
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




DBA Form 9


UNITEJ STATES
DEPARTMENT OF THE INTURIOR


. Defense Minerals Exploration Administration


OFFICIAL DOCKET FILE 3 REA NO. f/


(Terminated -.not Certified
Applic tion Denied (Cancelled


Jithdrawn Contract,>-#Terminated - Certified
(After dipposition, delete
items not applicable) (Royalty Agreement


This is the official contract file containLng all official records of
the project. The records contained in the files are checked and are arranged in


this order:


Left Side


nterim Royalty Audits
Reports of Royalty Review .


/ 'Certification of Discovery
Certificate of Audit (Final)
Interim Audit(s)
Report of Review
'Íermination Notice or Agreement
Recision Notice


šignment of Contract
ontract Amendments (latest on
- top)


Contract with all exhibits and
annexes


'O'uneris Consent to Lien
Subordination Agreement


'Leases and assignments of leases
''Application and attachments


(3) Envelope for maps


Right Side


V Project summary
ork completed ana3ysis


· All other material is filed in
ohronological order with corre-
spondence including the following
reports as checkeds


nal Field Team Report (Tab)
Operator's Final Report .


(2R) ½uberim Reports
(2R) Merator' s monthly reports and all


attachments (latest on top)
n-site Exam Report( s) ( Tab)


(h) MSettlement Sheets


When the volume of records is expected to warrant additional folders,
or when convenience of reference warrants separate folders for certain,records,
they should be set up in this orders


Left Side Right Side


Folder No. 2: (In chron. order) ADperator's Semi-Annual Report for Certified
Interim Summary Reports by. Project, Field Team Interim Reports, Operatoris


W, O. Engineers Monthly Report with transmittal, narrative,


Folder No. 3: e r r envand el a r pt title block out
and show reference to related document or correspondence.)


Folder No. 5: Drill Logs
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OFFICE 07 MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


RER OF RDYALTY R$VIEW


I have reviewed the fles of the Washington office pertaining to
Coatract Ida-8763, Docket DISA 3448 tungsten}, dated February 2,
1955 vith


Black Pearl Mining Company
5702 North 12th street


Phoenix, Arisona
waaignee


11side Mining & Milling Company
Bagdad, Arisona


for the purpose of determining the amount of royalty payable to the
U. 8. Government on sales of minerals from property referred to se
the Black Pearl Mine located in Tavapai County, Arisona, during the
period November 1, 1960, through November 5, 1963.


A certification of discovery or development was issued on October 25
1957, and, in accordance with Article 8 and Amendment No. A of the
coõtract, royalty is payable on all minerals produced troi the land
described in Article 2 of the contract for a period of g years from
the date of the contract or until the total not amount contributed
by the Govaram••* without interest is fully repaid, whichever occurs
first. An Audit Certificate dated January 13, 1958, indicated
accepted tests under the exploration centract amounting to
$59,068.00 with the Government's oontribution on a 75 pareent basis
being $44,301.60.


The states of the project, the scope of review, and the reasons
therkfor are stated on page 2.


Skis review found no sales subject to the Government's royålty sub•
sequent to the period covered by a prior Report of Royalty Review
which found the sales anhject to the Government's royalty thro Sh
October 31,_1960, to be #180,666.21. The royalty account as of
October 31, 1960, vast


Total Royalty Payable $9,033.31
Total Roýalty Paid 9,037.67
Overpayment of Royalty


As o£ Movember 5, 1963, the royalty account of this project was
found to be;


Total Royalty Payable #9 03¾.31
Total Rdyalty Faid 9 037.67
Overpayment of Roystty


November 18 1963 . bort ONE Auditor
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de-8763 Hillside Minin Milling Company NEA-3448


STATy8 OF PROJECT, fyCOPE OF REVIg¾
Ano gµsous tsµEFOR


This eontract provides that the Operator, as princip41 if the pro-
dyesy or as sujety if not tþe producer, shall pay to the Government
a percentage roÿ&lty on all minerale produced from the land there-
under. The land consists of 3 patented claims (Black Pearl Mos. 1,
2, and 7) is the NW quarter of see. 184 T. 15 N., R. 7 W. At the
time the contract was executed the Operator was in possession by
virtue of an aestSument from Edgar A. Schols (the Operator's presi•
dent), Irma R. Schols (the Operator's secretary•treasurer), J. B.
Casier, and Dorothy L. Casier, of an April 30, 1951, lease and
option and an August 195( amendment extending tie lease and option
to October 1 1964, granted by the several owners. The lessors and
assignora executed an Owner's Consent to Lien on February 16, 1955.


Exploration work under the contract was terminated effective August
1, 1956, under a June 11, 1957, agreeëent with the Operator-
Assignee, which had acquired the originat Operator's interest in
the land under a sub-lease and assignment of option dated November
1, 195$. The Government consented to the assignment of the con-
tract on December 12, 1955, without geleasing the Operator-Assignor
from any of the conditions of the contract.


Production dartog the exploration period and shortly thereafter
resulted in sales of túngsten concentrates to the General Services
Administration by the Operator•Assi5nor frota April 1955 through
July 1955 and by the Operator•Assignes from November 1955 to Jan-
uary 8, 1957. These sales, aggregating 36, 547.5931 lbs. WOg with
proceeds of $160i285.65, are covered by a February 17, 1958, Roy-
alty Audit Certificate and Report. A $.47 overpayment of royalty
by the Operator-Aasignor and a $.01 underpayment by the Operator-
Assignee is stated in the report.


By letter dated February 14, 1957, the Operator-Assignee advised
that it was abendoning its sub-lease and option on the property.
Upon coactusionig te operations the Operator•Assignee held in
Bagdad a stockpile of 34,262 lbs. ðf tungstea eontentrates. The
sale to Fred R. Lenway and Company on March 24, 1960, of this
stockpite containing 1,049.1578 S.T.R. WOg resulted in proceeds of
$20,¾0.56 which are covered by a November 1, 1960, Report of
Royalty Review. An overpayment o£ royalty of $3.90 on this trans
action is stated in this report.
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14m-8763 Hillside Mining & Nilling Company MEA-34eß


Inspections f the property and inquiries by DMEA and OME regional
representatives disclosed no activities on the property from Becem-
bor 1956, when all equipment was removed and the shaft was bulk-
headed at the collar, to April 8, 1960. In July 30, 1962, and
November 5, 1963, replies to MHE Form 63 inquiries addressed to the
Operator-•Assignet, its former general manager stated, over his sig-
nature as assistant general manager of Bagdad Copper Corporation,
that: (1) no production from the property had occurred since April
8, 1960 ¡ (2) the Operator-Assignee was liquidated in December 1961
and (3) the property was returned to Messrs. Scholz and Caster.


9


This review was made in lieu of an on-site audit of the Operator's
accounts and recorde for the following reasonst


(1) The files indicate that all production has
reported and royalty thereen paid;


been


(2) The property has been inactive since 1956; and


(3) The adminiÀtarative cost to the Government of
on-site royalty audit at this time would be


BR


excessive in relatiça to the amount of possible
additional royalty which might be disclosed.







OFFICE OF MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


REPORT OF ROYALTY REVIÏ¾


I have rev£ewed the f ilée of the
Maskington, D. C., portaintag to


Otttee of Minerale Exploration,
Contract No. Ida-8763, Docket No.


D -34AS TTungsten), dated February 2, 1955, with


Hillalde Minin6 and Milling Company
Assignes of Black Pearl Mining Company


Bagdad, Arisona


for the purpose of detera£aing the amount of royalty due the
Government on sales of minerals f roa property retarred to as


U. S.
Black


Pear l Mine loested in Yavapat County, Arizona, during the period
Deceabor 1, 1957, through October 31, 19ð0.


A cattitiegtton of discovery or development was issued on
25, 1957, and, in accordance with Article 8 and Amandment
the montreet, royalty i payabía on all minerals mined or


Detober
No. 4 of
produced


from the lánd leseribed in Article 2 of the contract for a period
Of 13 years from the date of tho contract or until the total net
amount contributed by the Governaant without guterest is fully re-
país, whiebevor occurs first, An Audit Report and Certificate dated
January 13, 1958, indicated accepted costs under the exploration
contract anomating to $59,068.80 with the Governaant's contribution,
os a 75 percent basis, being $44 301.60.


The statue of the project, the scope of review, and the toesons
therefor are stated on page 2.


This review astablished the total sales of wolframite concentrates
for the period to be $20,380.36. Royalty due
rates specif ied in the contraet is $1,019.05.


the Government at


A prior Royalty Audit Report and Certificate found the sales sub-
jaot to Governaeat royalty through November 30, 1957, to be
$140,285.65 which added to the salás tot this euksequent period
make a total of $180,666.21. The royalty account as of November
30, 1997, was:


Total Royalty Das $8,014.28
Total Aoyalty Paid 8,014.1A
Overpayment of Royalty $ .46


At October 31, 1960, the royalty account of this project was found
to bo a


Total Royalty Oge $9,033.31
Total Royalty Padd 9,037,67
Overpayment of Royalty 4.16


Novaaber 1 1960 C 8. sher, OME Auditor
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Ida.8763 Hillside Mining and Mil1îng Company OMBA-3448


TATUS OP PROJECT, SCOPE OP REVIBM
AND REASONS THEREPOR


This property was not operated during the period covered by this re-
view; hettever, the inventory of WO3 on hand at the time of the prior
royalty audit was sold during this period and royalty thereon was
paid to the Governmqut in April 1960.


My review included a recompattation of the final settlement statement
of Fred H. Lenway ank foapany, Inc., purchasers of the concentrates,
which consisted of 1,0A9.1578 STU 90) at $19.50/STU having a gross
value of $2G,458.58. Royalty at S% was paid on this amount. The
settlement statement indicated a deduction of $78.02, being # of
weighing and sampling charges. This latter amount is deductible
grose proceeds in the computation of royalty due the Governmaa t.


from


Thus, royalty was overpaid in the amount of $3,90 in connection with
this sale, which added to the not overpayment of $0.46 shown by the
prior royalty audit, mkes a total overpayment of $4.36.


This review was made in lieu of an on-site audit of the Operator's
accounta and records for the following reasonst


(1) Inspection reports by tield representatives of the
Government and other information in the Nashington
office files indicate that all production on which
the Government would be entitled to royalty has
been reported and proper royalty has been received,
sweapt as indicated above; and


2) The administrativa cost to the Government of an on-
site royalty audit at this time would be excessive
in relation to the amount of possible additional
royalty which might be disclosed.







03FENSE MINERALS EXPLORATION AWINISTRATION
COURACT AMINISTRATION AND ADDIT DIVISION


FIRST ROYALTY AUDIT CESTIFICATE


I have examined the production records and sales documents per-
tainin¿ to the sale of Wog for the period February 2, 1955 to November 30,
1957, by


Hillside Mining and Milling Company
Assignee Black Pearl Mining Copy


gdad, Arizona


produced from Black Pearl Mine, located in Yavapai County, Arizona, on which
royalties are due the U. S. Government under terms of Contract No. Idm-ET63,
Docket No. WEA 3448, dated February 2, 1955, as amended.


My examination was made in accordance with generally accepted
stananede applicable in the circumstances.


The audit established the total sales of contained WOg in produc-
tion, subject to WFA royalties, to be ‡160,265.65. Royalty due the Govern-
ment at 5¾ ia $8,014.28. The royalty paid and the balance due are as fol-
lows: -


Total Royalt,tes Due 48,014.28
Total Royalties Paid 8,014.74
Royalties overpaid (g 0.46)


February 17, 1958
. . Brading, Audi







TET MTALTI AUÞ2T WIWI


I. Iruta a


on cetoter 22 and 23, 1957. m anoit was ande of me prednetim,
sales and royaltr accomte ama reeerde et


Em•¾a statag saa unitas capany
Assigne et B2aek Fear1 Mining Compangr


Bagdad, Arisam


portadatag to the sale of tungste trianide during the pertoa tem Petemry 2,
1955 to osteter 23, 1957, groeness tem x2net Fearx utne, located in Tavapas
county, Artaana, a which royalttes are one os vast.« states oevermmt meer
the tems et contenet Ida-E%3, Doest No. DurA 3448 (Tmgeten), dated rotse.
ary 2, 1955, as amendes.


No productim reeests as soph were maintained %¶ Elsek Pearl adatag
Capsay, whieh eampany andat.ainst eposetiene fem February 2. 1995 to Oeteber
31, 1955. Beste prednetim and sales data e as an3or perden or me greano-
tien en whieb royalties were paid. Were amintainsi fa the Bagdad, Arisena,
otttee or an1.sae maine una unisag compear.


Mr. T. x. Ranto, tunsag zasineer, owA, Tuomen, Arisona, menempan-
led the Auditor and assisted ta the endit. Mr. R. C. Bogart, Gemagel bana-
ger, and Edgar Kellis, fecomtaat, Riuside Nialag and M11tag Company, were
ennen14ed as aseessary.


The « p1-st.im eentreet powides not as coverament., vit.hin etz
months after eseetpt er en moesytable rian1 report from me operator, may
eartiry est a diseevery or dowe2mpaana has reen14ee tres as work. It
eartittoatim la made the Oposeter, as premattel it the pseineer er as
surety if aet the eer, is obligated te pay a pereentage royalty a
all minavela paeanese from the land witata 23 years tem me date of the
eentreet, er mt.11 the set momt omtstbuted tir the OOWBREMERR$ Wi $004
saterest to repata, watehaver ooeurs first..


The esp1esatten work was eampleted a Ju37 31 1956, and the Ope-
at.or's final report was reestved at Denver a 2 Å, Certifiest.im of
Dieoovery or Development. var Aussed Osteber 25, .


According to a fim1 audit repeat and eartifieste dated Jastuary 33,
1958, tir T. R. Breding, DFTA Auditor, t.be total aseepted oost of emploratie
saemted to $99,068.®, with the Govemment's eentritet.im en a 15 pareent
beets tasag $44,301.60.


This royalty await use made esaltaanous2y via es eest auste.


The first reposted prennet.tan entdeet to taga royalty eesurred sa
April, 1955, and seat2ement sheets severtag ute pesenessen were setnistaa Þy
Black Pearl litaing Company. Sales et tasagaten emeestantes predneet wees







ande to Hillside Mining and Milling Company, which company disposed of the
concentrates to General Services Administration. Last reported sale by
Black Pearl Mining Company was in July, 1955. The first reported sale of
tungsten concentrates by Hillside Mining and Milling Company was in Decem-
ber, 195), and the last reported sale was January 8, 1957.


During the course of the audit one additional umpire settlement,
which had not been reported, was found. Subsequently, copy of this settle-
ment sheet was forwarded to the Executive Officer, DŒA Field Team, Region
III, on November 14, 1957, and royalty due on that settlement abeet is in-
eluded in this audit.


All royalty payments are based on sales of contained tungaten tri-
oxide, the end product, to General Services Administration. Methods of pro-
rating these sales were established by the Operator and approved by the Ex
amining Engineer; Executive Officer, DBA Field Team, Region III; and Chair-
man of the Operating Committee in Washington. All concerned agree that the
basic method of proration and disposition of the product is auch that the
Government receives an equitable dîstribution of royalties due.


III. SCOPE OF AUDIT AND FINDINGS


A. Conference with Examining Engineer


A conference with Mining Engineer (T. M. Somslo) disclosed the fol-
loving: -


(a) The Operator does stockpile ore, tailing, and
middlings, and does commingle production subject
to DŒA royalties.


It is the opinion of Mr. Romslo that in all in-
stances the records are maintained in a manner
and allocation of production is such that the Gov-
ernment 's interest is fully protected.


(b) The sampiing and assay controle in effect are con-
sidered adequate.


(c) The mnnar of disposing of production is considered
as giving the Government its fair royalty returns.


(d) Examination indicated that the Operator properly
reported production subject to DŒA royalty.


B. Audit of Settlement Gheets


A considerable amount of preaudit analysis was accomplished in the
mŒA office, Region III, Omver, Colorado, prior to the field audit. During
this presudit analysis statements of royalties received, prepared from cop-
ies of General Services Administration Acceptance invoice together with de-
tailed schedule attached which reflected the basis of determining the royalty
due DŒA, were recomputed in detail.







O O
These statements, which are filed as a part of my working papera,


were reconciled for Black Pearl Mining and Milling Company with memorandum
production sheets in the files of that company, and for Hillside Mining and
Milling Company with production sumaries and the values with EMFA royalty
account in the General Led8er.


At the time of the on-site audit in Bagdad, Arizona, Mr. Robert C.
Bogart, General Manager of Hillside Mining and Milling Company advised that
while exploration adtivities were terminated July 31, 1956, mining opera-
tions were not terminated until October, 1956, and milling operations con-
tinued until December, 1956, at which time a total of 21, 522 pounds of WO
were on hand. This figure was reconciled to the Production Sumary prepa &
by Mr. Robert C. Bogart.


IV. CONCLUSIONS


The sales subject to DŒA royalties, which are based on pounds of
tungsten trioxide contained in tungsten concentrates shipped to General Ser-
Vices Administration, San Francisco, California, and royalties due and paid
are shown in Exhibit "A" attached.


The audit has confirmed the accuracy and propriety of royalty pay-
ments received by the Regional yt nance Officer, applicable to sales of tung-
sten trioxido during the perios February 2, 1955 to November 30, 1957. It
also has determined that all indicated sales during such period have been
accountos for properly.


At the conclusion of the audit the audit finatnas were discussed
with Mr. Robert C. Bogart, General Manager, Billside Mining and Milling Com-
PB¤¥s and on November 4, 1957, discussed with Mr. E. N. Harshman, Acting
Executive Officer, DEA Field team, Region III.


February 17, 1958







EXRIBIT "A"


RTus1DE MINING AND MILLING CCMPANY
ASSIGNEE BLACK PEARL MINING COMPANY


contract No. Ida-E76) Docket No. mEA )448


suMMARY SALES Wog


ROYALTY AT g
rousm wo Paooms aux PAI»


Elack Pearl Mining company 1,851.0 * 5,847.03 * 292·35 * 292.82


xinside Mining & Mining Co 54, 696· 5931 . 154,438 .62 1721·93 7, 721.92


56, 547.5931 $160,285.65 ‡B,014.28 #8,014.74
moyalties Due 8,014.28


Royalties Overpaid (L 46


ROTALYY
IST VALUE RATE WE PAID DIFFßRENCE


alack Paari mining company
August, 1955 4 204.12 5 * 10.21 * 10.68 (‡0.47)


Billside Mining & Milling Co.
June 22, 1956 GSA 9-1739 19,900.41 5# $99ß.02 #995.01 .01


Net Overpaid ($0.46)


) - Insteates creait







DMEA
eck Sheet of Examining Engineer REPARTMENT OFTHE INTERKMW


Operator ' s Name Hi T1 ni de Mining and M1111.nz companv 0 CT 3 0 1957
REGION IH


Address Bagdac1, DENVER. COEURADO


Arizona


Exploration Contract No. Idm-ET6 Docket No• EMEA-3448


Check One
Yes No


1. (a) Does the Operator stockpile ore subject to' x
royalty repayment?


(b) If so, is segregation and identification pro- x
cedure adequate?


2. (a) Does Operator commingle production subject to
DMEA royalties with exempt production?


(b) If so, do you consider the allocation of the
commingled production equitable?


3, (a) Does the Operator stockpile mine or mill re-
Jects (low grade ore, tailing, middlings, etc.)
that may have potential value within the royalty
payment period?


(b) If so, are adequate records maintained on such
material to protect the Governmentis interest?


4. Do you consider the assay controls in effect are
adequate?


5. Do you consider that the manner of disposing of x
production gives the Government its fair royalty
returns?


6. Do your periodic examinations of operations indi- x
cate the Operator is properly reporting his pro-
duction of ores subject to DNEA royalties?


7. Does the Operator buy from or sell to other ×
Operators?


8. Comment on any item 2 (b) to 6 if answer is No.


Mining & milling operations were termingted during October 1956 and
December 1956, respectively.
Approx. 21,500 ½{03 on hand at shut down had
according to R. C. Bogart, Ge neral Manager


Date Chotober 28, 1957


been committed for delivery to GSA


T. M. Romslo







DREENSE MINERALS EKPLORATION AININI&I'RATIO
CONTRACT AIMINISTRATION AND AUDIT DIVISION


AUDIT CESTIFICATE -/ o


I have examined the records and transactions of:


Hillside Mining and Milling Campany
Assignee of Black Pearl Mining Company


Bagdad, Arizona


pertaining to Exploration Project Contract No. Ida-E"[63, Docket No. IMEA 3448,
dated February 2, 1955, including Amendments Nos . 1 through 4, covering a
project for the exploration of tungsten on property known as Black Pearl Mine,
located in Yavapai county, Arizona, for the period March 8, 1955 to July 31,
1956, and the subsequent disposition of project property.


1(y examination was made in accordance with generally accepted stan-
dards applicable in the circumstances.


The audit disclosed the following facts in regard to the amount to
be paid the contractor:


Total cost as billed by Contractor $59,863.23
Less: Proceeds from disposition of property 254.25


Net Claimed Cost $59, 608 .96


Exceptions: (See audit, report for details)
Prior to t.his audit #689.07
Less: Reinstatements l'{$.ÿ6 #510.11
During this audit go.o"¡ $40.18


Total Accepted Cost 066.00


The contract calls for a 75 percent participation of exploration ex-
penses by the United States Government. Therefore, payment to the contractor
by the Government in the amount of Forty-four thousant, three hundred one and
60/100the Dollare is valid and proper.


Amount payable to Operat.or #44, 301.60'
Amount reimbursed 4 $$0.62


Balanee due Operator 420.


This certificate is issued on †,be provision that the Regional Execu-
tive Officer, the Administrator, or other competent official has accepted or
will accept the pro.lect as having otherwise met the terms of the contract.


January 13, 1958 e O







AUDIT REPOgT


I. DITRODUCTION


on October 21, 22 and 23, 1957, a final audit (covering operations
for the period March 8, 1955 to July 31, 1956) was made et the records and
transactions pertaining to Exploration Project Contract No. Ida-8763, Docket
No. DBA 3448, dated gebruary 2, 1955, including Amendments Nos. I through 4,
with


Hillside Mining and Milling Company
Assignee of ELack Pearl Mining Company


Bagdad, Arizona


covering a project for the exploration of tungsten on property known as the
Elsek Pearl Mine located in Yavapai County, Arizona.


Mr. T. M. Romslo, Minin6 Engineer, Tucaon office, DŒA, accompanied
the auditor and assisted in the audit. Mr. J. H. Casier, representing Black
Pearl Mining Company, Mr. Robert C. Bogart, General Nanager, and Mr. Edgar
Wellis, Accountent, Billside Mining Company, were consulted as reguired.


II. GWERAL INFOMATIW ON RECORDS


Black Pearl Mining company conducted the exploration operations for
the period from March 8, 1955 to October 31, 1955, and Billeide Mining Company
conducted the operations from NovemÞer 1, 1955 to only 31, 1956.


The records of Stack Pearl Mining Coppany were in custody of Mr.
J. R. Casier, Seeretary-treasurer, and the audit was conducted in his room at
the Sahara Motor Not,el, Phoenix, Arizona. Records submitted by Nr. Casier for
examination consisted of monthly files, payrolls, sales invoices, and check
register of ELack Postl Mining Company.


The Operator 's Monthly Report and Voucher forms MF-104 were prepared
by Mr. Casier.


The records of Hillside Mining Company were maintained by Bagdat
Mining Company as subsidiary accounts in the General Ledger of that company.


The Operat,or *s Monthly Report and Voucher forme MF-104 vere prepared
for Hilleide Mining Company by Mr. R. C. Bogart, General Manager.


III. 80078 or ADDIT AND FINDINGS


The audit was limited to ascertaining the accuracy, propriety and
validity of the costs shown la the "Totals t,o Date" oolum of t,he Form NF-104,
Operator's Monthly Report and Voucher, for †,be mont.h of July, 1956, but in-
cluding the subsequent settlement, on ecember 31, 1957, of the Government 's
equity in certain pro,)ect, property. Since ¾y lot.t.or dated September 21, 1955,
addressed t.o Mr. J. E. Camier, Secretary-Treasurer, Black Pearl Mining Company,
the Executive Officer of t.be IMBA field Team ter Region III, waived the re-
quirement for submission of supporting documents with the Monthly Forms MF-104,
a complete and det.ailed audit, and analysis of all costs was necessary.







solosed some improper distribution of charges to the
shown on the form MP-104. Therefore, the audit findings pre-


re those resulting after correction of cost distribution,


dependent Contracts


Invoice frois Bagdad Copper Corporation, dated June 10, 1955, for
a of bulldozing time at #12.50 per hour, totaling $268.75, was exam-


This charge is considered as reasonable and allowable under the terms
contract.


Pixed Unit Costa
Shaft Sinking


Proper and allowable charges for shaft sinking were found to be
divided as follows:


mack Pearl Mining company 68.5 feet e $130.co/ft. * 8,905.00
Hillside Mining and Milling Company 81. feet @ #130.OOfft. 10,5pß.00


Total Allowable Cost 150 feet @ $130.00/ft. , 19 µ00.00


Verification of footage reported was made by checking examining en-
gineer's monthly narrative reporte.


Station and Skip Pocket


In his narrative report dated March 20, 1956, the examining engineer
reported that the size of the station was in excess of minimum specifications
of 9x9x20 feet. The cost as reported by Billside Mining and Milling Company
of $2, 000.00 is considered as proper and allowable under the terms of the con-
traet.


Drifting and Crossoutting


Charges under this category are broken down as follows:


mack Pearl Mining Company 194.5 feet 8 *3Loofft. * 6,613·00
Hillside Mining and Mining company 521·5 fe•t 8 $34.00/fb· 17,731·00


Total Allowable cost feet @ $34.00/ft. §24 44.00


Footage reported was verirled by checking the monthly narrative re-
port of the exaatatus engineer.


Timbering


All charges for timbering were verified by checking examining en-
gineer 's monthly narrative reporte. The allowable charges are shown below:


Black Pearl Mining Company 196 feet 8 $7.00/ft. * 1, 372.00
Hillside Nining and Milling Company 478 . feet & #7.00/ft .


Total Allowable Cost 7 .5 feet @ $7.00/ft. 21. O







Raise


Total of 118 feet of raise reported by Hillside Mining and Millin5
Company was verified by checking examining engineer's monthly narrative re•
port. Total proper and allowable charges under the contract were determLaed
kbe


na rest e *35.ootte. ‡4 po.oo


Bangling and Analysis


A charge of #$.00 per sample for sangling and assaying was an allow-
able charge under the terms of the contract. Charges were verified by check-
ing examining engineer's monthly narrative report. An analysis of allowahle
cost follows:


Black Pearl Mining Company 39 eamples @ $5,00 each $195.00
Hil1¢de Mining an Milling Company 87 samples @ #5.00 each 4þ.00


ÎË6 aamples O #5.00 each $630.00


(2)¾¾rmddu wision
M¾r
Payroll records were exams nad in detail by T. M. Romslo, Mining En-


Sineer. Costs as charged to project, were verified by recomputation. Total
proper and allowable ebarges under the contract were determined to be #719.63.


prision


Total allowable costa for supervision and technical services under
the contract were #300.00, or 1/2 time for one month of supervisor, engineer
at #600.00 per month. While no record of the time devoted to the progeot on
the part of Messrs. Scholz and Casier was maint.ained, it is the opinion of the
examining engineer, which is concurred in Þy †,he Acting Executive Officer,
DŒA Field Team, Region III, that the charge of $300.00 for technical and sup-
ervisory services is reasonable and proper.


(3) Operating Materials and supplies
Fuel and Lubrication Supplies


Charge for fuel and lubrication represente the cost of one barrel,
$2 gallons of gasoline, $19.84, which was prorated to the cost of the pro-
Ject. This amount is considered to be an allowable charge under terms of the
contract.


Explosives
Invoice from Baëdad Copper Company, dat,ed June 30, 1955, in the


amount of #19.81 for the following listed supplies was submitted for examina-
tion:


2 boxes 1-1/8" gelemite #16.70
50 #6 blasting caps .96 :
200 ft. Black Segueia fuse 2.15


Total #19.81


Tot,al of #19.81 is considered an allowable cost.
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Steel
Invoice from Copper King Lease, dated June 10, 1955, in the amount


of $20.00 for 1 piece Copeo insert steel was examined. This amount is con-
sidered en allowable cost.


Track
Invoice from Copper King Lease, dated June 10, 1955, for 1, 000 feet


16 pound used rail and fish plates in the amount of $50.00 was examined.
This amount is considered an allowable cost.


Invoice from Copper King Lease, dated June 10, 1955, for 70 feet 2"
used black pipe in the amount of $20.00 was examined. This amount is consid-
ered an allowable cost.


amal l Toola


Charges for small toole were verified by examination of suppliers '
invoices, as detailed below: -


2 16" Rasps * $.61
3 La se shovels $10.86
2 LB RP Shovels 6.80


17.66
Tax ·35 18.ol


3 Picts with handles 9.70
2 24" Backsaw blades 2.51
1 square 2.98
1 Rabbit pla¤e 4·35
1 Draw knife 2.55
1 Wood chisel 2-3/8" 1.8†


11.77
Tax .24
Postage .6ÿ 12.70


1 Clow Hammer 1.52
2 N-11 Carpenter's half


head, adz and bana3 es 7.98
Ta .16 8.14


Total ‡5829


Total cost of #58.19 is considered reasonable and allowable.


(4) Operating Equipment
Purchase:
Charges for equipment purchases were verified by examination of in-


Voices, as follows:


Copper King Lease, June 10, 1955 1 12" Paeumatie Saw $200.00


Copper King Mase, Oct. 3, 1955 Blower with Sears Model
500 - 203015 - air cooled gasoline engine, David
Bradley 6¼ - 8¼ BP pulley, automaticelutch and helt 180.00


Total 0.00
kaa: Property disposition 03.00


Balance 2TT.00
$277.00 is considered a proper and allowable cost.







Operating Eqpipment
Depreciation


Under the teras of the contract an enount of $200.00 for deprecia-
tion on company owned equipment was allowed. Details of this amount are
shown below: -


DESCRIPTION VALUE TIME USED DEPRECIATION


1 315 Cu. Pt. Worthington Compressor #6, 000.00 1 Month $100.00
1 R.I.T. Minneapolis-Moline tractor


with Reese loader 2,800.00 " " 46.67
1 Jaevan-r, hose and tittinas 350.00 " " 5.83
1 1948 Dodge bus 700.00 " " u.67
1 1947 chevrolet dump truck oo.00 " " 8.33
1 1951 Ford piokup truck 500.00 " " 8•33
1 Transit, saw, drill and water truck 1,150.00 " " 1ÿ.1'(


Total Allowable cost oo


(5) Initial Rehabilitation and Repaire


Charges under subject category not applicable to this contract.


(6) New Buildings, Improvements, etc.


Charges under this category were verified by examination of Opera-
tor's payrolls and suppliers' invoices, as detailestelow:


Juxa, 1ÿ>
LaÞor $187.00
Insurance 16.14
Payroll Taxes 6.26


Total $209.40


Hilleide Lumber company 7/31/55
2, 293 Board meet 828 and 6xß Fir Timber 204.65


A. Louis Peterson 5/30|55
6 8x8x16 512 soord reet
6 1x2x16 96
4 1x6x16 32


10 6x6x16 480
18 2x12x16 40


o soare meet e 475.oo *124. o
Tax 1·25 125.75







(Ib (Iþ
Bagdad Copper Company, invoices as dated: -


3 55 - Oxygen K 173 171 * 3.00
3 55 - 20# Washers 5.10
1 55 - 1 Acetylene 9.51
3 5 - 21 5/8x1 Machine Bolts * 4.22


- 24 5/8x9 " " 4·30
- 25 5/8x8 " " 4.18


12.70
Tax .25 12.95


55 - 12 Regular Gement 16·03
55 - 413 Pounds 3/16" Plat• $30.56


- 437 Pounds 8* Channel 35.83
- 21 5/8x8 Nachine Bolts 3.61


*10.00
Tax 1.40 71.40 11 .


Total Claimed June, 1955 .
Less: Insurance and Payroll taxes transferred to proper accounta 22.40


Total Allowable Cost June, 1955 63§.39


AUGUST, lÿ55


Labor 1049.76
Insurance 90.59
Payroll Taxes .17


Total Läbor Claimed $1,175.52


Bagdad Copper Company, Invoices as dated: -


8/30/55 - 25# 3/8" Malleable washers * 6.25
- 1 oxygen 2.94
- 2C# 3/4" Nute .84 10·03


8/16|55 - 8 Machine Bolts 1.12
- 22 " " 3.19
- lo# 5/8 V.I, Washers 2.gO 6.81


8/20/55 - 24' 1/4x8 chan 9.66
- 10# 5/8 Ms11ea¾1e Washers 2.50
- 16 5/8x7 Machine molte 2·32
- 15 5/8x9 Machine Bolts 2.69
- 15 5/8x10 Neehine Bolte 3.02 20.19


7/20/55 - 534 Board reet 8x8 and 6x8 44.50
8/1/55 - 8x2¼ chan-1 16.py


98.50
Tax 1.p7 100.47


A. Louis Peterson, 7/12/55
571' Native Timber 7$‡ 42.83


Ta · ¾3 43.26


R. R. Isagett, Invoice 3698
2 2-15/16 Dodge Pillow Blocka 5 .04


Total Claimed August, 1955 .
Less: Insurance and Payroll axes transferred to proper accounts 125.76


Total Allowable Cost August, 1955 1,246.53







Total cost Ju¤e (Head frame ) # 635.39
Total cost August " " 1, 24.g3
Total Claimed Cost " " $1,861.92


Total allowed by Contract 1, 500.00
total Disanowed ‡ †1.92


This diaallovence of $381.92 is prorated between labor and Materiale, as follows:


Total Labor $1, 236.76 - 65.72¾ or * 251.00
Materials 64§.16 - 4.2&¢ or 1 0.92


total #1,881.g2 - 100.4 or 1. 2


The Finance Officer had nede a disallowance of $530.08 which included
Payroll Taxes and Insurance as follove:


P.R. TAIES INSURANCE TOTAL


June # 6.26 $16.14 * 22.40
August 35.17 90.$9 12).'{6


Total $145.16


Total Disallowance by Finance Officer $530.08
Disallowance, as above 1.


Beinstated by Auditor .


The disallowance made by the Finance Officer was excessive in the amount
of #14.16 due to error in accounting distribution ande by the Operator and cor-
rected by the Auditor, details of which are shown in prior tabulations. The ex-
cess of the disallowance is accordingly reinstated by the Auditor.


Total allowable cost per contract $1, 500.00
Less: Property Disposal 1p_1.2)


Total A11ovable Cost #1, 345.79


(7) Miscellaneous
Trucking Charge


This item represents charge by R. J. D1ckie for hauling lumber to pro-
Jeet. Verification was made by examLaation of invoice from supplier dated June
30, 1955, as follove:


Delivery Timber #15.00
3 Federal Tax .45


State Tax .g
total Allowahle Cost $15.03


7







Payroll Texes and Insutance
Payroll Taxes


Examination of the files of ELack Pearl Mining Company disclosed
payroll tax rates as follows:


F.1.C.A. 2.00
Stat.e Unemployment 1.))


Total 3·35#


Payroll taxes claimed by Operator: -


Labor 3•35# of * 719.63 * 24.11
Labor on Head Freme (June) 3.35¾ of 187.00 6.26
Labor on Head Frame (August ) 3.35# of 1, 049.76 )5.17


Total Payroll Tax Claimed 1,956.39 $ 65.54
Disallow payroll tax on Labor dis-
allowed (Head Frame} in August 3.35 of 251.00 8.41


Net Payroll Tax Allowable of 1,705.3 7.13


Insurance


Examination of the files of the Operator disclosed that †,he rate on
Liabilit,y Insurance was 8.63$.


Liebilit,y Insurance clataed ly Operator: -


Labor 6.63¾ of * 719.63 * 62.10
Labor on seas frame (June} 8.634 of 187.00 16.11e
Labor on Head Frame (August) 8.63( of 1,049.76 90.5ÿ


Total Insurance claimed 41,956·39 $168.83
Disallow liability insurance on labor
disallowed on Head Frame in August 8.63# of 251.00 21.66


Net Liability Insurance Allowable " of $1, 705.) 147 .17


Account,ing


A tot,al of #175.ÓO, or $25.00 per month for seven months, was charged
by Black Pear1 Mining Company for account,ing. Mr. Caster explained †,bat this
represented a prorated portion of his salary of $1,000.00 per mont,h, se he
hanmed the major portion of the record keeping and prepared †,he monthly MF-104's.
The charge is considered reasonable and proper under the terms of the contract.
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Pickup Mileage


In September, 1955, the Operator included the following itema on
his MF-104: -


Use of bus and travel of crew
Total project labor #1,994.61
Total labor 6 months, or $2, 3ß9.26 average per month


83.48# of one month's use


Bus t«ravels 997.5 miles per month
83.48# x 997.5 miles e 9¢ 74.94


Telephone - June 6 2.80
Auto mileage - personal cars


Trip to Phoenix z. A. Scholz 7/14 - 250 miles
trip to Prescot,t E. A. Scholz 8/18 - 140 "
Trip to Mayer J. 8. Casier 9/19 - 20) "


59) miles e 7¢ 41.65
Neals E. A. scholz 7/14 and 8/18 4.To
Meals J. H. Casier 4.10
Pickup 11 round trips t.o Bagdad 440 miles O 7¢ )0.80


total *158.99


This entire aniount was disallowed by the finance Officer, aa t.he
items incinded were not, provided for by the terms of the contract.


During †,be course of the audit Mr. Casier brought up the subject, of
this diaallowance, particularly the #74.94 for transportat,ion of †,he crew and
#30.80 for pickup alleage. The Auditor egreed to discuss †,be matter with the
Executive Officer on returning to Denver. On Monday, October 26, 1957, †,be
mat.ter was reviewed with Mr. E. N. Marshman, Acting Executive Officer, M
Field Team, Region III. He agreed with the Audit,or that the pickup mileage,
(#30.80) which was primarily for hauling supplies, should ¾e allowed, as t,his
is an ordinary anA necessary charge to †,be project. After discussing the
charge for transporting crew, it was agreed by t.be Auditor and the Executive
Officer that t,be disallowance should stant. The transportatrion for one month
covered all charges for direct, labor, and labor on Head Frene, which actually
vas incurred over a five months' period. The transportation of t,bat portion
of the crew included in the labor charge as claimed (actually, tot,al labor al-
10WBA WS6 1; ÎÛ$•39) VAS 1401Ô®B481 O h9 TORSPOT AtìOR Of thO OTSV ODgSg*d


in operation under fixed Unit Costa, and the claim for this item is accord-
ingly denied.


The amount of $30.60 representing 11 round trips to Bagdae, or WO
miles O 7¢, which is reinstated by the Auditor, is more fully described in
prior paragraph. it addition, an andunt, of $15.40 for pickup mileage was claimed
in October, 1955, and this amount was approved by the Execut,ive Officer.


Total of #30.80 plus #15.40 a #46.20, allowable project, cost.
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IV. CONCLUSIONS


The m ut disclosed that all coats charged to this progeet with the
exception of ¤et disallovences totaling #$½.18, as itemized in the preceding
section of this report, are reasonable and proper under the terms of the con-
treet.


The adjustments between "Items of Coste" as shown on the July, 1956
MF-104, the disallowances, disposition of jointly owned equipment, and the ac-
oepted costa, as disclosed by this audit, are sumarized in Exhibit "A" at-
tached hereto.


At the conclusion of that portion of the audit dealing with opera-
tions of Blach Pearl Mining Company on October 22, 1957, the findings were
discussed with Mr . J. R. Cazier, Secretary-Treasurer, ELack Pearl Minin6 Com-
pony. On October 23, 1957, the findings were discussed with Mr. R. C. Bogart,
General Manager, Billside Mining Company, covering operations of that company.
On October 26, 1957, the findings of the entire operation were reviewed with
Mr. E. N. Bars , A¢ting Executive Officer, DŒA Field Team, Region III.


T. R. Brading, Auditor


January 13, 1997
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DIBIOSITION OF PROPERTY


m MINING AND MIRJNG COMPANY


Contract No. Ida-x736 Docket No. DGA 3448


Disposition of purchased equipment was effected by sale to Black
Pearl Mining Company (approved by letter from Szecutdve Officer, DŒA Field
Team, Region III, dated December 31, 1957, addressed to the Operator}, as shown
in the following summary: -


Head Frame and Sheave Wheel complete with bearings $151.25
Blower with gasoline engine 26.75
12" pneumatic saw 76.25


Total #2)4.2p


hue to the location of the property, 125 miles from Phoenix and about
19 miles from Bagdad, Arizona, the nearest town which is a company-town of Bog-
dad Copper Company, it was very difficult to interest anyone in submitting bids
for the two items of equipraent plus the headframe and sheave. Three bids, as
follows, were finally obtained:


Western Machinery Company, Phoenix, Arizona * 75.00
Hillside Mining and Milling Co., Bagdad, Artz. 50.00
Black Bearl Mining Company 254.25


Sale to Black Pearl Mining Company was approved by the Executive Offi-
cer, DBA field Team, Region III, in letter to the Operator, dated December 31,
1957·







224 New Custombouse
Denver 2, Colorado


January 24, 1958


Mr. J. L. Chambers, Director
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C.


Se : Hillside Mining and Milling Company
Docket No. IMEA-3448, Contract Idm-E763


Dear Mr. Chambers:


Reference is made to your letter of January 17, 1958, regarding
Audit Report and Certificate covering subject contract.


The records of the Black Pearl Minin6 Company, project, operator for
March to Oct.ober, 1955, were the type of records maintained by the average
small operator. In endeavoring to be fair to all parties concerned, apparent-
ly I did not state my position too clearly in portions of †,he report. Scholz
and Casier are mining engineers, both of whom, I understand, had been em-
ployed in supervisory capacities by Bagdad Copper Company prior to undertaking
the Black Pearl projeC†,.


At October, 1957, the date of the audit, neither of these persons was
employed by Bagdad Mining Company. The recorde pertaining to the operation
had been stored partially in the residence of Mr. Scholz in Phoenix, and par-
tially in a public warehouse in Phoenix. Mr. Scholz was absent from Phoenix,
and it was necessary for Mr. Casier to obtain the records from these two
points of storage and assemble them in shape to be audited. The audit was
ande two years after Scholz and Casier had assigned the contract to Hillside
Mining and Milling Company, and so Mr. Casier's memory was hazy on eome pointe.


A detailed reply to your comments follows: •


I assumed that because Scholz and Cazier had prepared and signed the
maps and monthly narrative reports, and, in at least one instance, the Exam-
ining Engineer refers to Schols as "Project Supervisor, '* it would be self-
evident that Scholz and Casier were mining engineers and considered to be com-
petent by the Examining Engineer. I will amplify apr comment regarding Scholz
and Casier and state that they are both qualified mining engineers, which I
trust will be satisfactory.


Items (2 and Q): - Comments regarding disposition of property will
be made as outlined in your letter.







Begarding colmnent on page - "Total Allowed by Contract" : -


Please refer to the August, 195) MF-104, as submitted by the Op-
erator. This document has the following coment typed on the face: "Applica-
tion has been made to increase the amount allowed for the headtrame from
$1, 500.00 to $2,100.00. This amount is for headframe only, and exceeds the
$1, 500.00. " This coment was interpreted to mean that the amount charged
Year to Date #2,030.08 to New Buildings and Improvements, was in excess of
the $1, 500.00 allowed by the contract .


Under date of August 16, 1955, Mr. Casier, Secretary-Treasurer of
Black Pearl Mining Company, requested that the contract be amended to in-
crosse the eine of the headtrame from 35 feet to a feet, with an inerease in
cost from $1, 500.00 to #,100.00; further, that the cost of the hoist be in-
creased from *2,500.00 to 4, 500.00.


By lett.or dated September 19, 1955, addressed to W. M. Traver, Exec•
utive Officer, IMBA Field Team, Region III, the Chairman, Operating Comit•
tee, denied both of †.bese requests, and stated specifically that if the Oper-
ator desired to build a higher headframe, the difference in cost would be at
his own expense. This information was transmitted to the Operator by let,ter
written by W. M. Traver, dated September 23, 1955.


In the fifth paragraph of your lette r you refer to the fact that
claimed costs any cover hoist installation, for which an est.imate of #300.00,
in addition to the est.imate of $1, 500.00 for the heedframe, is given in Ex-
hibit "A" of the contract.


Giving consideration to the aforementioned coment on the August.,195)
MP-104, how could it be interpreted that, there is any possibility of the
claimed costs covering hoist, installationt In other words, by his own coment
†,be Operator states the excess cost, of t,be headframe was due †,o the fact that
he constructed a 44 foot headframe instead of the 35 foot, headframe specified
by the contract. Hence, my coment on this disallowance.


Item 4 - Trucking, Charges: - It is true that this item of trucking
costs for hauling timber was allowed as part of Category (7) costs. This it.em
was discussed at the time with Mr. E. N. Barshmen, Acti 6 Executive Officer,
Region III. It was our joint conclusion that, this item was allowable, as an
amount of $500.00 is allowed under "General." This was interpreted to mean
and include items of operat,ing materials and supplies, including lumber for re-
pairs. There is no doubt that sotos lum¾er was used and not claimed. Is it,
reasonable and proper to allow †,he banling obarge, which was documented, in
lieu of lumber that was used and not charged forT There is no indication that
the luniber hauled was for "headframe, " "underground" or "repairs." In prac-
tically all mining operations lumber is hauled to †,he mine, at.acked, then cut
and used as needed. Our joint conclusion was that, in view of the fact, Item 7
of the contract allowed $300.00 for railway treight and trucking, and an addi-
tional #500.00 for General, †,be claim for bauling lumber is an allowahle item.
It is t.rue that this interpret,ation of the contract is a liberal interpretation
of Miscellaneous on page (3) following page 21 of †,be tunnual. "Any other items
of direct, reasonable and necessary costa that do not fall wit.hin other cat,egor-
ies or subeategories of cost."







Item (5) - Accounting Costs: Again I plead liberal interpretation
of the contract. Work actually started March 8, 1955, and the first MF-104
was submitted April, 1955, but did not include any items of actual cost.
There is no doubt that som supplies were ordered, and clerical or account-
ing duties in connection with actual cost items were performed in March and
April, and again I repeat, I interpreted the provisions of the contract lib-
erally and allowed the $25.00 charge for April.


I think you vill agree that, in connection with the proration of the
salaries of Messrs. Scholz and Cazier, the portion prorated ($475.00) of a
total of $14, 000.00 would hardly include services as corporate officer.


Item (6) - Conclusions: Since the contract does not specifically
designate any items as "Maximum" as many contracts on this some form do, I
decided that this schedule was not required. A careful review of the matter
on pages following pages 21 of the audit, manual contract guide, would seem to
indicate that on t,his contract form, while not specifically designated as
"Allowable Maximma, " some items of cost are considered as allowable maximum.
Summary will be prepared as shown on page 65 of the audit manual.


The Audit Report and Certificate had been writ,ten in October and in
rewrit,ing the Certificate in January, I overlooked proper preparation of "Ex-
certione."


To sunnarize briefly, the Operat,or did not do †,oo good a job, either
of preparing the MF-100s or claiming expenses in a proper manner. There is
not auch doubt that the Operator did more work than he claimed on New Build-
ings and Improvements, but he did not file his claim properly. Can we justify
these amn11 allowances which be did claim, in lieu of items which no doubt I
were allovable but unclaimed?


After giving consideration t.o all the facts as presented, would ap-
preciate your advice and counsel as to the proper procedure in this case.


Very truly yours,


T. H. Brading, INEA tor
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Copy of letter sent to the following:
Mary and John W. Lawler, Prescott, Arizona, ..«t-o /§EU


James E. and Kathryn I, Harrington, Phoenix, Arizona
iaWeemand. Mary Lyons, John W. Lawler, Prescott, Arizona


Joseph W. and Florence E. Valton, § John W. Lawler, Prescott, Arizona
Ede;ar A. Scholz and Irma Scholz, 5702 N. 12th St. Phoenix, Arizona
J. H. and Dorothy L. Casier, 1555 S. Ash St. Denver, Colorado


a h ?)L


Re: Docket No. IWA 3W - Tungsten
Hillside Mining and Milling Co.,Assignee
Black earl Mine
Tavapal County, Arizona
Contract No. Ida-Pf63 .


Enclosed is a copy of a certification of discovery or
development, with copy of covering letter to the Operator, which
has been issued nursaant to the terms of the above-cited contract.


This correspondence relates to the Owner's Consent to
Lien signed by you on February 16, 1955. The Government's prior
lien on the land and anon any production therefront will continue
in existence for the length of time mentioned in the enclosed copy
of the letter to the Omerator. You are obligated during that
neriod to commit no act and to assert no claim in conflict with
the Government's rights under the agreement signed by you, end to
give advance notice of the Government's righta to any transferee
or lessee of any part of your interest in the land or the production
therefrom.


Sincerely yours.


C. O. Mittendorf


Entlosure Administrator


SPHolt/dlm 9-27-57 7. E. Johnson
cc to: Code 400 F. D. Lamb, USEM


Admr. R. File R. W. Holliday, USEM
Oper. Comm. " T.,H. Kiilsgaard, USGB
kudit Liv.
FT. IÐG. II


8623
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BTIF£6&TIOR R TES WITED WATES OF AMERIŒ 100
GF A DISCOVER OR DEVELGEWW UNDER 220


AN EXPLŒ&tION EBOJECT COMBACT


Tor maatan wintur and muing compear, Assignee / o 23 ·- 30


i s :s i s a


fursuant to the provistans et aspieration trogeet contract No.
Ida-8763, exsente6 February 2, 19¾, (Docket No. RM 34&$), as amended,
heretaatter ca12ed the *Contract*, betaeen Einside muing eng grmag
company (Assignee of mack Pear1 mata? Company) and the United States
of America, hereina£4er ca11ed ths *Governmnag to estamish and fir the
Goverameat*a royalty on ptodnetton and its lien therefer and on the lant
desdited in the contract, the Govermaant senadens and ¾herefore certifies
that a discovery or dg¢eloposa from which predachten may be made has re-
suited from the exploretsen.


The nature of amid discorety or develognent is deacribed broadly
or indicated as follower


Shatt ainh44g, drifting en the adit latel, and crossentting,
drifting and relaing on the 125-foot level of the Mack maarl mina have
exposed tungsten ere, anmsmantly in the form at ergstals and
et wolframite, with minar anomate er scheelite, occurring in
tissure vasa sa granite.


tas err m souss or maatcA


a quarts


97
ter, nas


Exple tion Matwintration


Dated: OOT 2 5 1$$


srsoLostoe 9-27-57 ee to, y. . Lamb, USBM
cc to: Code 400 R. W. Holliday, USBM


110 T. R. Kiilsgaard, USGS
800 John W. & Mary Lawler


. FT REG. III James E. & Kathryn I. Harrington
Admr. R. File Lyons
Oper. Comm• Jos W. & Florence E. Walton
Finance Office E. Schols & Mrs. Irma R. Schols
C. A. Fredell, GSA a & i. rot mL sier een
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TERMINATION AGREEMENT


It is agreed this 11th day of June , 1957,
between the United States of America, acting through the Depart-
ment of the Interior, Defense Minerals Exploration Administration,
hereinafter called the "Government, " and Billside Mining and
ML11ing Company (Assignee of Black Pearl Mining Company), herein-
after called the,"Operator, " parties to that certain Exploration
Project Contract No. Ida-E763 (Docket No. DMEA-3448), dated
February 2, 1955, hereinatter referred to as the "Contract," that:


1. Effective August 1, 1956, the Contract and all obliga-
tions of the parties thereunder, except as otherwise herein ex-
pressly provided, shall be and are hereby terminated.


2. The Government shall contribute only to the agreed actual
and unit costs of work performed prior to August 1, 1956.


3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including the
rendering of the final report and the final account.


4. All rights of the Government provided for in the Contract
with respect to certification of discogery or development, percent-
age royalty and liens for its payment, records, audits, and recovery
of any overpayment, are preserved.


5. The Operator hereby releases and agrees to save the Gov-
ernment harmless from all claims or demands under or arising out
of said Contract, except as otherwise provided in this termination
agreement.


IN WITNESS WEBREØF, these parties have executed this
agreement as of the day and year first above written.


THE UNITED STATES OF AMERIC&


By
Aaministrator, Defense Minerals


RILLSIDE MINING AND Exploration Administration
MILLING COMPANY
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Assigner ) enteres into amploration greper conwaat Ida-8763 (neeket


so. ne,a-4), et.« rarnary a, 1995, (howetaarter eensa the 'cooke***):
aat


wassias, alusses status saa aiutas causany, a eersemuon
see og usata unser ama by virtus et we less or me state et


Assignar'e tat•
enest in e lang whion is the sah.lott og my mi M
emesses to eamplete es wasa maser the commest


ana susarroas, a. Asataner, sa sonstneretten or me sua at
one nouer (41.go) una omar good and muuale eenstemmesoa maam
tem os Aestem.. ages heremy esato, waneter, aus eenver *• • A•-
signes en af Oe Assigner 's right, title, est taterest ta the Contreet


gag t 1 yeamnLte


was saan me saa 14 remy relenaea Þy n• A••smer
unear me contreet.


no Asataner consente to au tutuse -•*-4• ****f""""**
or me contaaet ena wav••nestee asseat.


gig at is subyt to the emeestion by t.he Assignee of
the sooeptanee fem pot forth %elow anA to the ort*4ea onesent et t.be


oevermana.


nates t.hts say or 9 MI•


BLACK


ate powers.







Asstaam's AcesPrAma


The Assipee, Billside Mining and Nilling Campany, aereby
aeospte the above Assignment and agrees to ¾e bound by t.he t.oras,
provietens, and comitatens et ne contraat.


Dated t de i g ph day of (Op c , , 1955.


an.tam umma anym commar


President


I, Geo . b/vi2/ . , oeretty est I am the
seerstar of the **Ha*An ximing and Milling Campany named


herein; Met Jds MackIn who signed this instrument en be-
natt o¢ the oorporation, was uma Prm,bd of an14 earporation
that satt tastrument was suly staaet for sat in behalf or mais oorpor-
atten by entharity of its goveratag body, and te wiMin the aeope of


Secretary


savammer a comer


the sevenuseat, this any or , 1955,
hereby ooneente to t,he above &••¶«-atwithout, releasing the
Assignar, slank meerl Mining cessany, from any of the teras, provas.
ions, ont onnitt.tons at t.he Cantreet.


Tax nattaa aTA9mn or AmatcA


XCTIN . aistrater, Minerale
Emploration stration







., e ..o. ss ... ... a.a ..a es.a.+ 11side Mining & Milling
Nove er 2 95 5 .. 9 61


558-575(inc1.) •co,as a v.s.o. c


, e, Frank C. Bau xar.xac.x


SLS-LEASE AND ASSIGINENT OF OPTION


AGREEMEWT ande as of the 1st day of November, 1985,


betweea BLACK PFARL MINING COMPANT, a corporaties, herein


called *Lesser", and NTI.I.SIDE MINING & MIIA.ING COMPANT, a


corporaties, hereis ea11eg •Lessee*,


W I TNESSET 8:


I


SUB-LEASE OF BIACK PEARL MINE


Lessor hereby sable ses te Lessee and Lessee sub-


1eases trea Lessor all et the fe11ewing geocribed patented


and aspateated lede aiming e aims knema as the *Black Pearl


Mise*, sitante in the Eureka Mining Distriot, Tarapal Cesaty,


Arizona, together with the aanbers of beek and page of the


records la the effios of the Cosaty Resorder et Tarapai Cesaty,


Arisena, where the U. S. #atents therefer are of record, or


abere the aising locaties aptices therefer are of record, te


wits


Black Pear1 Palented Lede Mining
Claims sambered 1, 2, 3, 4 6 1 All recorded la Beek
and 8 (simeral Survey 4106$ (Û.S. 181 et Deeds at pages
Pateat No. 1102013) SS1•SO4


North Side Patented Lede Miaiag All recorded is Beek
Claims aambered 1, t 3 and i 181 et Deeds at pages
(Miseral Servey 4186 851-884


Blaek Pearl Shgatented Lede )
Mining Claims ausbered 9, 10,-11 )
and 12 ) 111 reeerged eensecutively


) as adabered in Book 143
North Side Uapatented Lede Mising) et mines at pages 148-152
Claim ausbered 4 )


Together with all imprettaeste sitante therees,
igtgg akter rights apparteamat therete and say other
rigie & privileges apparteamat therete.
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for a ters of seven (1) yeare beginalag en November 1,


1955 and eading on 0eteber 31, 1962, both gates imelasive,


sabject te and la ascerdamee with the fe11ewing terse and


previsieset


1. Property rights et Lesser.


(a) Lesser hereis is is possession of said


potested and espetested lest sistag elaisa kneum as the


Black Pearl Mise•, se Assignee of that eertsta mising


lesse sad opties to perehnee dated April 30,.1981 betwees


Jeha Law1er, Mary Lawler, James E. Barringtes and Istkrya


1. Barrington, his wife, P. E. Lyeas and Mary Lyese, his


wit e, Joseph W. Waltes and P1eresse E. Waltes, his wife,


as lessere, and E. A. Sehels and Iraa R. Schels, his wife,


and J. R. Casier and merethy L. Casier, his wife, as


lessees, as amended by instrument dated Angest 2, 1954


between said lessere and Black Pearl Mistag Ceapany, as


Arisena serporaties, Lesser hereia, sepies of which lease


and ameadmeat have been delivered te Lessee hereia, da17


initialled by Lesser bereia as true and eerrect copies of


said instremest. The said lease and ameadmeat shall be


hereisatter referred te as the •Law1er Lease*. The


agreement hereis is made expressly est eet te the rights


of the Lessere of the lawler lease.


(b) The leased presises are esbjeet to that


certata estaal egreement dated Pebruar 10, 1951 between


R. D. Tripple, se first party, and B. A. Schels and J. B.


Casier, as seeest par ties, whereia the said Tripple is


entitled te a payment of a 1¾ royalty en the sale of ere


er miserale from the 1eased premises estil a total of
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$10,000 has been paid. This agreement shall be hereinafter


referred to as the *Tripple Agreemeat•.


(c) The 1eased premises is farther subject to


the teras and conditieas of that Oortais RKploration Project


Centract dated Pebraary 2, 1985 between the United States of


America acting through the Departaaet of the Interier,


Defense Miserals haploraties Adelaistraties and Black Pearl


Mining Company, an Arisena corporaties, wherein as cessidera-


ties for certain contributions made and te be made by the


governaest, royalties la a saa set te exeted tŠ et the grese


proceeds en all minerale er oescentrates aimed er pm deoed


free certais areas of the 1eased presises are payable to the


government. This centraat shall be herein referred te la


this agreement as the *Gewerament Coatraet*.


2. Representatieas of Lesser.


(a) With respect to the Lawler Lease, Lesser


represents and warraats that it is is fall feroe and effect


and that ne default has been made theresador. Lesser farther


represents and warrants that all royalty paynests acerning


thereander prier te the effective date of this sablesse either


have been paid er will be paid is the masser thereia provided.


If required by Lessee, Leeser agrees te farmish writtes cer-


tification that the Lawler Lease is la fa11 feree and effect.


Lessor farther marrante and represente that it has goed


right to make thie Sablease and Assigamest of Opties and


agrees te give all settees required eder the Law1er Leese


is senseeties therewith.


(b) WAth roepeet to the Tripple agreemaat, Leeser


represents that there remise due and empat( seder the terme


of said agreeeest the appresiste e- et $8,150 and agrees te







give Lessee herein written certificaties of the ameant sapaid


under said agreement as of th gggggggg ggra of this lease.


(c) With respect to the Goverameat Coatract,


Lesser represeats and warraats that said eestreet is in fall


force and effect and agrees to deliver te Lessee all reports,


veschere, and other data heretetere made by Lesser persuast


te the terms gt said Geweraseat Coatreet, This 6ereraseet


Centract shall be assigeod te Lessee and Lessee shall agree


te perfers the balanee of said Gewerseest Coatract in


accordseee with its terms and eesditieas and shall held the


Lessor karaless from say aeties ander said oestract by reason


of werk perfereed by Lessee thereander. All eestriantions


paid by the gewerament for moth performed prier te the


effective date of this lease shall be1eag te Lesser and all


ceatributieas thereafter paid by the geyerament shall belong


te Lessee.
Lesser agrees te seeare approval and acceptance of


the assigament of the Geweraseet Centraet te Lessee. If


the goversaest does met approve the assigaseat, all work


deae by Lessee asier said eestraet shall he as as indepeadest


eestracter of the Lesser and Lesser agrees te pay ever to


Lessee all oestribatieas received by renses of the werk per-


formed by Lessee, provided that sagh payment shall net be


centrary to the previsieas of the gererament eestract. If
paymeats te Leesee be prehibited by the gewerament, then the


cost of all werk performed ander said centract for which


the governaest askes centribaties te Lesser shall he credited,


te the extent of said eestribations, against the royalty


payments etherwise payable ander the terse of this sablease.
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3. Mising.


All werk deae spes said premises by Lessee shall


be done la a good and workasalike masser and after the


manner of goed mining. All works, where necessary er where


directed by the State Rise Inspeeter er his deputy, shall


be timbered properly and substaatially, and with the view


of development of said property late a werkable eine. A11


mine opentags shall be kept clear of obstructions, and la


a condition so that they may be estered, except such openings


as are new cared in sad are set aeoessary for fatore opera-


tiene of the Lessee, and fatare eposinge which are cared in


the course of ordinary aiming operations. The laws of the


State of Ariseaa and all requireesta of the State Mine


Inspecter shall be cesplied with promptly. The extent and


character of the aising operatione shall be deteraised


solely by Lessee.


' 4. Minissa Werk.


Lessee agrees to perform met 1ess than two hundred


forty 8-hear per day man shifts each aesth en the leased


presises during the tera of this emblease, except where


preveated by force majeare. Gae headred fifty of such


shifts shall be performed ander the Gewernment Centract


natil cespletien of said contract.


If the rotera realized per ehert ten sait (20 pesads)


ef WO3 in a 65( WO3 penalty free concestrate falls below


$40.00 (iac1sding all prominas and other boneses), the werk


requirement shall be reduced to sixty S-hour per day man


shifts each meath daring the period of time that the retera


realited is below $40.00 per amit, except that la se eyest
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shall the work requirement be less thaa ese husdred fifty


$•bear per day mas shifte each meath astil completien of


the 6eyeraseat Centraat.


The tera *feree majeure* as berein applied sha11


fac1sde Acte of God, fire, eliastie eenditieas, shortage


of unter, strikes, failure of treasportaties facilities,


rulee, regalatieas er orders of the State, Federal er ether


geyernaestal bedies, 3Atigaties, er meereidable breakiewa,


provided reasonable diligence la earing seeh breakdowns is


exercised.


5. Regalty Paraeats.


Lessee agrees to make all royalty paymeste due


mader the Laster Lease, Tripþ1e Agreement and Severnaest


Centraet at the times and is the naamer thereis provided,


and la addities, as eensideraties for this esb1ease agreement,


agrees te pay te Lesser royalty paymeste of 10¾ of the tress


proceeds frem the predacties of aimerals aimed and sold from


the 1eased premises. *0ress Preseede* is hereby defined te


meas the preseede (including any beasses, premisas, allow-


saces er etber assetary benefite) reeelved from the sale


of the miserale, eres, eeeeestrates, er other predeste


proteced free the 1eased presises and delivered to the pelat


of sale; except that charges of the àsger arising in the


regular eearse of basises and shows as dedestieas en the


bayerte eettlenest sheets, ea ascenst of the coste of treat-


meat prosesses performed by t he byrer, saap11ag and assaying


te deteraise the value of the predesties seid, and rail


freight paid by the buyer er Leesee to a carrier, sha11 he


a11ewed as dedaetiene in arriving at the •grese proceeds" as
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that term is used hereis. Asy eeàte, exeopt rail freight,


of treataeat processes, milling, saap11ag, psesying er


other costs perfereed er paid by the Lesehe er by any other


than the bayer, are set deductible is arriving at the gress


proceeds as that ters is bore used.


Lessee farther agrees te dire et the bayer te


furnish the Bank of Arizeaa, Preseett, Arisena, with a copy


of the settlement sheet respeeting esob shipmeat, and in


the event that the predmoties free the leased presises are


co-aiegled with other preisettes by Lessee, Leeeee sha11


feraish said bank a verified affidavit as te the perties of


each co-singled shipment representing the predacties from


the leased premises.


All proceede payable te Lessee en the predacties


frem the leased premises sha11 be assigned to the Valley


National Bank at such effice se Leesee may determise, and


said baak shall be authorised and instreeted by Lessee te


make all royalty payaest dae heresader direet to the


respective parties immediateiy apea reeelpt of each proceeds.


6. Parehese of P*regaal Property.


Leesee agrees te parebase all esase-th1e operating


supplies preseatly 1ecated em the 1eased premises and exaed


by Lesser at seek prise se the parties berete may metaally


agree spea.


Leseee sha11 have the right te peehase a11 er aar


pert les et the mehiaery, teele sad equipment emed by Lesser


at seek prise as any be autan11y agreed apea. If Lessee


eleets aet te perehase any perties of sold property, Lesser


eba11 have the right te store said property es the leased
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premises la a 12* x 16* esbia siteate theresa er at such


other place as may be desigasted by Lessee, preyided that


Lesser shall store the property by Deeember 1, 1968 at


its ewa oest. Prier te eseh storage, Lessee any use said


property and eba11 pay reatale therefer at rates sommessarate


with the rates charged for reatale of like property for a


period of three monthe, and if Lessor fat1e te store the


property, se reatale shall aeorae after þecember 1, 1989


for any see thereef by Lessee, exeept property eevered by


written reatal agreemeats.


7. Probase og ½œst10am


Leeser agreee to assige its interest is the jig


hatch and magnetic eeparater tai1e leested es the loosed


presises as of October 1, 1955 at a prise of $12,500,


payable spea exeesties of this agreemeat, and Lessee shall


be relieved of royalty paymeate te Lesser en the first


$12,500 received by Lessee free eres, seacentrates, and


other próducts produced and se14 from the 1eased premises,


Lessor aba11 pay all royalty paymente doe mader the


government centract for Taagstes eestataed is said Jig


butch and magnetic separator tails.


All ether ore er eencontrates produced by Lesser


prier te November 1, 1985 shik1 remata the property of


Lesser and Lesser sha11 have a reseeamble time after said


date la which te mill and remere said ere and eesoestrates.


8. Taxes.


The Lessee at all times daring the life of this


agreement shall pay promptly all taxes that have been er may


be 1eyted spea esid mining claims er es asehiaery and equip-


meat therees exaed by Lessee. The first installaest of taxes
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for the year 1955 shall be paid by Lesser, and the first


installaent of taxes for the year 1962, if this lease nas


net heer there*Lfare terminated, shall be paid by lessee,


in c-dr· te ef t -et an apporticnaent of taxes between the


,>arties dur jeg the years in which this 1ease begins and


ends.


9. Notice of Non-Liabilit1•


Lessee agrees to record and to post en the presises


prior to e amenctng any operettoes thereen ander this lea••,


*nd to ase reasonable care to keep posted at its own cost


and expones, a notice, as provided by law, that the said


lessee •9 respensible for all t1aime and demands in


omnreo•tan with-th• operation of said property, and that


the Lesser and sale property are not liable for any claims


c: liens mesulttry from any such operations. A11 miners,


laborers, and other perseas who say labor or furnish any


labor or materiale in, for er apea said premises during the


life of this agreement, and to whom any sua may be due from


the Lessee for such labor er sateriaÍs, shall be proeptly


oxid by the Lessee. It is stipalated and agreed that should


lessee fail to fully complete and perform the condition


hereinabow set forth with respect to the posting and


-eterding of the notices of non-11ability, such failure shall


terminate and end any right, interest, claim or title that .


tessee may have in or to said premises or any part thereof,


end shall terminate this lease forthwith.


J0. Liabili ti B _Ã"iMO.**•


The lass e hereby assames any and all liabilities


arising ce to arise free accident, or injertes to its agents


or emoloyees or any other person in or about the premises,


while the saae are in the possession of the Lessee, and the
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I.e•sor shall be indenified against any liabilig or rescon-


10111ty for or c, acceast of any such injuries, it being


neerste-d that the hazard of all such liability or lla-


11ttes is taker inte consideration by the parties hereto


. ixt « the esideration ander this agreessat.


11. Insurete.


The Isssee shall at all times during the lite of


e-ne-t s'ry sad maintain liability insurance ance'


1-- workre-ts Leapensation law and Occupational Disease


ti 11:*, lew of the State of Aritena, satisfactory to the


19castr·ai Commission of the State of Arizona.


12. Inspection.


The Lessor, through any daly authorized represen-


tettv-, shall have the right te enter apen said preafses or


any part thereof, ar.d to inspect the same at any tier during


e life of this agreesent, at Lessor's risk, and shall have


the right to inspect the records of the Lessee, insofar as


tre sam- :sver sh: mat of ores and concentrates, at any


re2nematie time, but witheat unreaseaable iaconvenience to


the Lessee.


13. Records ar ý Maps. •


Lessee shall furnish the Lesser copies of a11 legs


er resalte of any dril11ag er may ether developeest werk


performed, and copies of all saps, recorde er b1aeprints


which any relate te said mining preperty that may be made


by or for the Lessee, together with all ether records and


data furnished under the Government Centract.


14. Assessment Work.


l'he Lessee shall perfora at its ewa expense the


annual assessmeat work es the espatented mising claims here-


inabove described for each year during the life of this
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'ers.-, if a•wassent work is required by law, and sha11


:caplete such wo'k on or before the first day of May of


each year, and furnish Lessor proper proof thereof in a


form sufficient to be recorded on or before June 15th of


each year, provided, however, that if this 1ease is ter-


minated, and notice of such teraimation is given te lessor


c:1x to the 1:** day of Oboesber of any calendar year,


I., - shell - ' ae requires to perform the assessment


or. for the a essment year ending on the succeeding


ly lot.


15. Title.


¡-9 agrees to turnish at its own expes,e c


\ • p·14cy t· the sua of $1,000 on the property •hewing,


' 'he date f this agreement, gocd and merchantatie


' - are ! - . of the siming claims herejnabow des-


rite*, vested tr the lessors of the Lawler lease, free


r' leur ': sil liens, encumbrances or claims of whataneter


stara 't", except taxes for the year 1955. Lessor «<.senan's


9-: '.: - to ex- ant and defeod the Lessee in the undis-


IsrLei use and ensovaent of said leased premises, suh·ect t-


· e pa ascent titl- of the United States and compliar:- hv


i -se with th• :--ms and condi ions of this agreement and


the Italer I.ease.


10. e Reaaval.


All eres mined and placed on the dumps of said


prcperty by the lessee during the life of this agreement


may be removed and shipped by the Lessee in the event of a


term'>tien of this contract, but such ores shall te removed


at thi mixty (f ,ay* sfler such terminatio 1, and shall te


.t ;e.I to regelts ;w . ents as hereinabove p-ovided. In the .
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exent such or-e are set rescred withia said period as herein


provided, title thereto shall therespen vest in the Lesser,


free of any : atm or charge of the Lessee.


17. Machinery - Removal.


All machinery, eguipment, and personal property,


together with all improvements (including houses and other


str«cturas) which may be placed en said mining property


by ant. at the extense of the lessee, may be reaered at 11


at any time witVn hinety (9Ö) days after the termination


of this agrees•-'; provided, towever,


(a) Ibat such right of resoral shall not extend


in rails, pipes. ladders, tiebers er ties in place ander-


grr ond;


(b) That ce much property shall be removed at any


time «¾ile the lessee say be in default under the teras


and previsions of this agreement; and


(c) The remeral shall be effected in such sannar


es to avoid unne essary injury er damage to the mine and


taxeresents tha' are to remain therein.


18. Default.


In the event Lessee shall sake default is any of


the teras or provisiens hereinabove contained, except pay-


sent of 'evelties, then the Lessor say teraieste this


ag'••sert upon forty-five (45) daye* notice to the Les*••


ef its intention to declare this agreement at en end. If


the lessee shall fail, within the forty-five (45) days, to


correct and make good any violations of the terms and pre-


visions of this agreement, on accoast of which such notice


of default had been given, then and thereupon this agree-


ment sha13 terminate. In such event, all suas paid by ·
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lessee to Lessor or for Lessor's account under this agree-


seet sna11 belot« te Lessor as rental er as liqaldated


' * le**ee say cea e operations and say tera mate


'her 11tbisity hereander by ninety (901 days' wri tter


noti « to the .essor of its election to terminate said


. Surr--J•" of Possession.


In the treet of a termination of this agreement,


except p«rsmant to the previstens of paragraph 22 below,


leaste shall forthwith deliver to the Lesser the peaceable


possession of said premises, and shall be relieved of any


furthe- liability hereender, but in no event shall the


L•ssee be discharged frea any obligaties in favor e.f the


lessor that may have accrued under the teras of this agree-


ment pr:or to the termination thereof.


21. Notices.


All notices provided for herela may be given in


writing by persorel de2ivery of said notice, er may be given


by --;1stered sail addressed to Lessor, c/o Bank of Arttena,


Newcett, Artzona, and to the Lessee, c/o snell A Wilmer,


400 S• arity Railf:ng, Phoenix, Arizona, and said period of


e tire shall run from the date of mailing said notices or


frem the date of t•raonal deltrery thereof. Ettner party


may change the address to which said edices are to be sent


by notice in writing.


22. FXercise of Opties.


In the event that Lessee exercises the option


hereinefter described and makes the paymeats provided for,
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this lease shall immediately eease and deteraise and eWit


be of se farther foree er effeet.


Asslexx-NT OF OFTIW


In eensideraties of the in-i et One iblier ($1.00)


and other goed and valuable sessideraties hereia oestained,


the receipt of whieb is hereby.aekaestedged, the Lesser,


helding as opties te parahase the pateated and sepateated


mining claims described is the teregeing lease by virtue


of the above seatiemed 1eese and opties to purebase agree-


most, dated April 30, 1981, referred te se the *Lawier


Lease*, does hereby ee11 and ashtga asië epties to perchase


said potested and mapsteated alatag e1simo te Lessee, apes


the fe11ewing teras and eestitieses


1. If Lessee exercises said opties, it eball pay,


in addities te all same payable mader the teras of said


opties and Tripple Agreement, the eam of Two Itaired Fifty


Theessed Bellare ($250,000.00) te Leemme as additional


consideraties for this assigmaest, previëed, bewever, that


if Lessee does aet exeroise said opties es er before November


1, 1966, the additiesa1 seasideraties payable te Lesser is


the event that said opties is exereised after said date shall


be the som of Five Raadred Theessed Sellars ( $500,000.00).


The additional eeasideration te Lesser as hereis preyided


shall be payable only la the event that Leesee exercises


said opties sad set etherwise.


2. Appliestiça of Royalty Payments.


All roya1ty paymente meerslag perseast to the
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terme of the abere lease and payable to lasser eball be


credited agaiset the additiemal seastieraties payable te


Lesser baresader.


Lesser represente sad arraats that eertais royalty


payments ande under the Lawier Essee have been eredited


against the purchase prioe of the opties thereis set forth


and that at et November 1, 1956, the perehese prise for said


opties shall have been redseed te the approximate saa of


One Eastred Thirty Thessand Os11ars ($180,000.00) by reasoa


f the royalty paymeats theretetere made. Lesser agrees to


feraieh Lessee the certifieste of the Bank of Arissaa ebewing


the ameant of royalty paymeste made whiek have been eredited


against the esit epties price.


8. Tera et Opties.


In the erest that said opties te set exereised by


Lessee during the tera of the abere lease er prior to any


earlier termiasties thereet, thes this assigament she11


teraimate slee with like fores sad efteet as it this assiga-


meat had never existed.


4. Becres.


All papers, deeds, assigaasats, releases, univers,


er any other isetramente that any be aesessary er appropriate


te earry est the teras of this assigament of opties shall be


exeested by the respective parties and aball he depeetted is


eserew with the Bank of Arisoma, la Preseett, Ariseas, to-


gether with sa exeested eepy of this emblesee and assigaaeat


of epties. Spes perterassee by Leeste et all of the terms


and eesditiese of this assigmaent as bereis expressed, in-


e1eding payment to the said eserew agent of the parchase


prices et this opties for the aseeast et the respeetive
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parties, the escrow agent is autherized and instracted


te deliver te Lessee all papers and etber fastruments in


escrew. If the opties is set exeroised, the escrew agent


is authorized and instreeted te deliver said instrumente


to Lesser. The escrew ebartes la cenaeotien with this


escrew shall be divided equally between the parties.


Lessor represente and warraats that a11 secessary


decaments and instrameats have bees deposited la escrew


ander the Lewier Lease te show a elear chain of title te


Lesser and Lessor agrees te secure frem the eserew agent


mader the Law1er Lease a certificate veritying this fact.


III


MISCELLANEOUS


1. Executies.


The date of this agreement shall be the aetaa1


date of the execution of this agreement by the parties


hereto, and if the parties shall exeeste the saae en a


different date, the effective date of this agreement shall


be the actua1 date of the signing et this agreeeest by the


party herete last execating this agreemeat.


2. Benefits.


Time is of the eeeeeee bereaf, and all the teras


and previsiese berein oestained extead te and are blading


spes the seseeseers and assignees of the respective parties


berete.


3. Release.


Upea the omrresier er esace11sties of this agree-


seat as heretambere provided, Lesees shall exeeste and de11r er
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to the Lesser a geod and estrietent release of this agree-


ment and of the lease and option hereisaber e granted.


II WITNESS WERREOF, the parties herete have


executed these preseats as of the day and year first here-


inabove named, through their proper efficers being first


e duly authorised.


IHi 9i n


Ta


. H. Casier
56cretary


BLACK PRARL MINING COMPA¾Y


gy Edgar A. Scholz
Präsidest


HILLSIDE MIIING & MILLING
COMPANY


g J. C. Lincoln


11•
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STATE OF ARIZONA )


COUNTT OF YAVAPAI )


On this, the 1st day of Neveaker, 1988, before


me, the andersigaed Betary Pab11e, peroomally appeared


B. A. SCE 2 and J. E. CAZIR, abe askmentedged themselves


te be the President and Secretary roepectively of BLACK


PEARL MINIW COMPANT, m Serporaties, and that they as each


President and secretary, betag· authorised se te de, execated


the foregeing instrumeat for the purposes thereis contained,


by sigalag the name of the eerporaties by themselves as


each etf icere.


II WITNESS WREOP, I heresste set a head and


efficial oest.


Jean ickson


les Expires:


ay 2, 1956 g PS


18•







STATE OF ARIZONA )
COUNTY OF MARICOPA )


On this, the 1st day of November, 1985, before
me, MARY LAVANAUGH, the undersigned Netary Public, personally
av eared J. C. LLNCOLN, who acknowledged himself to be the
b ewident of.HIILSIDE MINING AND MILLING COMPANY, a corporation.
And he, as such IVesident, being authorized se to do, executed
the foregoing instraseat for the purposes thereia contained,
by signing the name of the corporation by himself as President.


IN WITNESS WHERROF, I hereante set my hand and
efficial sea1.


Mary Kavanaugh
tãFÿ Public


wm ssion Expires:


June 16, 1959


SIATE OF ARIZONA ) gg,
COUNTY OF YAVAPAI )


On this, the 1st day of Wereaber, 1988, before
se, Helen L. Baum , the undereigned Notary Public,
personally appeared GEORGE W. COLVILLE, who ackaewledged
himself te be the Secretary of BŒLLSIDE MJNIM2 AND NŒLLING
COMPANY, a corporation, and that he, as such Secretary,
being authorized so to de, executed the foregoing instrument
for the purposes thereia contained, by eigning the name of
the corperation by himself as Secretary.


IN WITIE5S WHEREOP, I hereante set my head and
al sea1.


Helen L. Baum


. ', ' ITc


BliSi0m BKpires:


7-12-57
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Docket copy


Exetaarros taoact comraAct
IN MINIE AR MILLIW 00WANT, ASSIGMB


90055T W. EMA 3448


6raad this 28th day of December
1956 tween the United States et amaries, acting through the Depar •
lies e I terior, Datense Raerals Raploration Administration, and


and Willing Campany, assignee et Black Pear1 maing
Company, that Baploration Projest Centreet No. 14--8763 (Socket No.
DNA 3448), dated February 2, 1955, as -mana, is farther amended as
follows:


1. (a) Work under this Contreet shall he further saapended from
Gatober 31, 1956, to May 2, 1957.


(b) No costs incorred by the Operater during the parted et
suspenaton shall be allowable for contribatton by the Goverament.


(e) The Government shall met contribute to any seats of re-
habilitation er repair whteh in its opinion would met have oscurred
had there been no suspension of work.


(d) The Operator, at the een oost and sapense, withest contri-
button by the Severnment, during the period et suspension shall preserve
the projaet work and any property in which the Government has sa taterest.


2. The period tot complettoa et the work to extended to May 2, 1958.


3. The =***=an== period for payment of royalty and Atens for the pay-
meat thereof, provided for in the Goatrast, te further teeressed from
twelve (12) years to thirteen (13) years from the date of the Coatreet.


This et shall not be eemetrued to taeresse the settested
total sont of the project, the total assent whteh the Gevernment may be
required to contribute, the itand matt mosto of any item of work, nor
any item of allowable cost which is expressly desigasted m...ws...... n


Executed in sextuplicate the day and year first above writtaa.


nrusta mmm Aus attxxo comaar tm exxtse starts & Amarca


Seeretary Administrater, Befense MLaerali
Imploration Administration







PEDJECT CM
stnatos aan um.xm ceMPART,


nossar 50. maA•348


Aaena=••tNo. )


It is agreet this 24t,h ear et octeter 71996,
between t.he Unitet states of Amries, settag through the 4 of
the Interior, Defense Minerals Baploration undatstration, eat Einside
Minia6 ani MMU4ng Company, assignee of 31sex Pearl Mining , t.hat
amplormaton Fredeet contraat so. Ida-sy63, (socket so. a-A-3 ), dat•¢
Pahraary 2, 1995, as amenant, is father amendes as renows:


1. (a) work under t.his contraat shall ¾e suspendet turing the
periet tpatanins •Tuly 31, 1956, and enting not later than Gotob•r 31,
1996.


(b) No costs ineurea by the operat,or eartag t.he period or
suspeastaa shau to aussable ter sentribut.ton Þy the Goverment.


(e) the Govermaat sbau not 00atribute to any eosts of 90•
habilit.attoa er repair whteh in its opinion weal& set have ocourret had
there been no sospeastoa of work.


(a) The operator, at its own oost, saa expense, without contri-
ation by the goverment, twing t.he periet of seemangan shan preserve


t.be progest work and any property in wateh the Goverment has an interest.


R. The period for completion of the work is extended to October 31,
1957 .


3. The aantaux periot ter paraant er royalty ana liens for the pay-
most thereof, provided for in t.be Contrae*, is inertaaet to t,welve (19)
years teen the date of the tentreet.


This amendment shall not %e constreet to ineresse the eettaated
total oost, et the prçàeet, the total amount which the Govermaat, any be
required to oestribute, the fixed unit oost of any it.as of work, nor any
item of alleamble cost whieh is expressly designatet "maximum."


Exeested in aestuplicate the day and year first, above writ.t.en.


TER WIWS 8tATSB GF AMENTr'A


stuarm amrrm gp utu.


Sy Exploration aantat stration
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It 19 agr9ed this 8th day *f June 1966
a**ween the attes states et se*Ang liWEiW1he as.
partesat at th Intártoe hörente nerne amploranen Admin
là¾rationa and Hill Maing And lutigag Compargr, assignee
et maak Itarl Min hat lention Projoet Cea
rag de I ¡¢-8763, We. SSA dated Februszy a


1955 tiret entered inte between he ant Blae
feaÂ xint compan to amended to far her smanded as
follows


1. In Ar 3 et the Gentrao be periot to
letten of the w a ettgadet SWen19e 30 1996, o
$1 , 1997 .


The maataus pertos ter ne er moycer saa
lien for the payment th*stof in *bb 90attnet,
to teettaget to eleven years the da e of the ten raet .


this amendalsn* ähali nok be aanstruet to inesesse
the stingtd4 total oogt et tha progeot; the to total
ammon¾ ghion be GovasympeM4 any be swipgypt es thuta
the fin•d Woost of say toene et worse a*r ger i e of


ensale oest whten ta extregely eestaastet nau-se.


Moe ted in sekttiglieg the day and yes first
ove rittai


esas a na or ma


erakten Admin to
e Aan tag 40


ec e ry







Docket copy


xrtoaarzas raoraer costates
sItac mzstne Ana azza.xxo contAur, Anstpoe


sector no. Isaa-swa
fination for a * No. 2


Ga May 18, 19§6, the Operatet requested that th
Field As approve performanoe of the work outitned in items
11 hrough 16 of the captioned aëntract, and requested tha¾
h time for completion of aantraat be extended by 11 monthe ,


the field Taga, by let.ter of June 7, 1956, grantog
the Operat,ar's request for approval to perform the work noted
but tatermed the Operator that it was not within the delegatet
aut.herity of the Pield te a to grant the extension of *tas to
oomplete the een raet.


Am knant No. * ex*eads th time for completion of
the sentreet in aooordance with he Operator 's request, and
algo extends the repayment period by one year, to include the
oddet imp allowed fer completten







EDMŒATION PROACT C BACT
MACK PEARL mmm COMPAlff


ecKat No. maa-3140
comaAcT m. Ida.8743


Atatsmit m. I


14 is agmod this 16th day of September , 19
betWeen the URLted States of Amerlos, aeting tinióngK ibi II iiiráment
et the Interior, De£enas MLassels amplorauon Ad:stnistremon, and
the Blaek Pearl M.ning Company, that Exploration Progeot Contreet
No. Ida-BT4) (Dookot Wo. DISA•3)aleB), is *- as followas


1. In Anax II, paragraph 1, inaart the follomlag words
after the ooms on the t.hird lines


"a poin¾ 60 feet east of the oub•o£f plane on the adL4 level
indicated en Pigure )


2. In Extd.hí¾ *A", & Fixed 044 Costs:


(a) Under Stage I, after *Timberlag 800 feet" add
"of drift and oressout".


(b) Under stage II, after "Timbering 800 test" add
•ot drift and crossoutt.


This amordnent shall not be construed to ineresse the
estimted cost of the project, the aggregate total amount whieh the
Government may be required to contribute, the amount of any it.ex
desigmt.ed as anatsaan, or the Fland Balt Cost of any it.en of work.


UtüTED STATES OF AÆRICA


Adat ni atrator, i
ploration AcWLukatration ,


ALACK PEARL MIENO O
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Docket No. DMEA.. 8 ....


Commodity ..gggg. ....


Contract No. Idm-E ---763 ----


UNITED STATES ÒF AMERICA
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACT


It is agreed this ........ ...---2nd ----------------... day of .. ------ A-eb-ruary-------------- --------, 195..¶, between the
United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 _ Wla^¾.NW1 Mg-4 ,-
...--------an..Arizona--C-orpor-ation----------------------------------------------------- - ------------------- ---------------------------


whose mailing address is ..ggg ...ggggggg..‡gg,gggg....................................-- ....................------


hereinafter called the "Operator," as follows:


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF--200), the attached Exhibit "A," Annex I, and _Amigx. 11


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of .ggggggg........................, County of ¶gggg...........----------,


and is described in Annex I.3
(b) The Operator represents and undertakes that:


(1) The Operator is the 4 g.. .g......................... OÎ .....g..ggg---g...-....------........


in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 7......YOCOrded in Book .................., page ....................,


official records of said County; and
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject


only to the following claims, liens, or encumbrances: . ggg..gg. ...-..........................................


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.).
* State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly


. excluding any areas from which the production is not to be subject to the Government's percentage royalty.
* Insert "owner," "lessee," "contract purchaser," "locator," etc.
' Ìnsert "the entire interest," "the mineral rights," "an undivided one-third," etc.
* Insert "deed," "lease," "contract," "location notice," "patent," etc.
' If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, opt onor etc. , are attached, as follows:
-------------Ourier--to--Consent to Men------------------ -------- -- -------------- ---------------


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the. Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therem, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Governmënt's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8 (b) (1).


ARTICLE 3. The exploration project.-The project is a search for indicated or undeveloped deposits
of ........$lmgit00..-------------------------------------------------------......................................... , The work to be performed


is described in Exhibit "A." The Operator on or before ..........f.NS.2d...E M......... shall commence
the work, and on or before ---JUSA..304..1 ............ (unless the Operator's obligation to prosecute
the work is terminated-see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit "A."


ARTICLE 4. Performance of the work.--(a) Operator's responibility.--The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


(b) Independent contracts.-To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


. ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit "A," is the sum of (gggg.,g....... ...... .... ... ............... ..... ..... ...... ....


The Government shall contribute g.g.. percent of the allowable costs as they are incurred in a total sum
not in excess of $þ§, 3-gg.............. ....--.....................__ _........... ..: Provided, That until the Operator has


rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9(c), whichever is greater: The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b) , but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur~rnore than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit "A" the following.categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEGORY (1) -INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2)-PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b)-Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c)-Labor.


CATEGORY (3)-OPERATING 1VÍATERIALS AND SUPPLIES.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory is a maximum.


Subcategory (c)-Depreciation.-All elements of this stibcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.


CATEGORY (6)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category 18 a maximum.


Subcategory (a) -Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).-The estimated total of this subcategory is a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum.


16--70617-1







CATEGORY (6)-NEWBUILDINGS,FIXTURES,AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).-
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.


CATEGORY ('Ï) -MISCELLANEOUs.--Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquirmg, owmng,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than nécessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying· on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.--The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a fmal report (in
addition to the final progress report and voucher) . This fmal report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engmeermg maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.-The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance with requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certißcation.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.--The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.


(d) Unsold production.----If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.


(e) Percentages of royalty.-The percentages of the Government's royalty shall be as follows:


One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.--To secure the payment of its percentage royalty, there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.-The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the fmal disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.-Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the. Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in. any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator se disposal.-If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.--(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the oþinion of the Government further operations are not justi-
fled, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph " (b) " is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Officials not to benefit.-No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general benefit.


ARTICLE 13. Changes a,nd added provisions.-
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Executed in sextuplicate the day and yeat first above written.


THE UNITED STATES OF AMERICA


By ...... ...........-... ..---------------------------------- -----


Aan atstrator, Defense Ninera e
Exploration samtat stration


I, ... -------------------------------------------------------------------------------,certify tha m the
. secretary of the corporation named as Operator herein;


that ....... .. ...... ......................... who signed this contract on behalf of the


Operator, was then ... _ _.. ..................... ....... of said corporation; that said contract


was duly signed for and in behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


[ CORPORATE
SEAL J


U. S. GOVERNMENT PRINTING OFFICE 16-70617-1
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(Revised July 1, 1954) OWNER'S CONSENT TO LIEN


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the State of County of 9%tond , described as


which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and


he einaft r called the "Operator"; and


WHEREAS, under the provisions of said contract the Government is entitled to a percentage
royalty on production and to other rights and equities which do or may conflict with orbe adverse
to the rights of the undersigned:


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement


to the Government to enter into same, undertakes and agrees as follows:


1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in


the contract or a y amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.


2. To secure the payment to the Government of the percentage royalty on production3/


provided for under the terms of said exploration project contract or any amendment thereof there
is hereby granted to the Government a lien upon the land above referred to and upon any production


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"


and insert "in a lease (or contract, deed, or other document dated , and
recorded in book page official records of said county." If (b) is used,
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space.
g| Insert the name of the Operator as it will appear in the exploration project contract.


3/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.


(OVER)
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BLACK PEARL MINING CO.
BAGDAD,ARIZONA


E. A. SCHOLZ, PRESIDENT
L. K. LINDAHL, VICE PRESIDENT
J. H. CAZIER, SECRETARY-TREASURER


August 11, 1994


Defense Minerals Exploration Administration
U.S. Department of Interior
Interior Building
Washington 26, D.C.


Dear Sirs:


Enclosed please find our Application for Aid in an Exploration


Project together with supporting papers as listed in the application.


Please consider this either as a new application or revision


of our 1991 application Docket 1906X BlackyMLue, Yavapai


County Arizona. At the time of approval of that application we were


unable to secure the subordination required even though the owners had


originally agreed to furnish it. We have in our posession the required


subordination for the proposed program and have obtained a longer


term lease and option to purchase the property together with the


owners agreement to assist us in obtaining an exploration project.


Since the time of our original application we have further


developed the property with encouraging results. While the grade of


the ore has been found to be somewhat lower than that shown in some


of the older reports wh have found the ore to be more continuous


than was indicated by surface exposures and the old reports. Our


metallurgical results have been quite encouraging too indicating that


an 897 recovery of the tungsten is attainable with a relatively simple


plant.


Very truly yours,


Black P 1 Mining Company







gotiss2, UNIT STATES DEPARTMENT OF THE I ERIOR (° °167..42_21 .2.
DEFENSE MINERALS EXPLORATION ADMINISTRATION


Not to be filled in by applicant


APPLICATION FOR AID IN AN
EXPLORATION PROJECT, PURSUANT TO °°ciot o .
DMEA ORDER 1, UNDER THE DEFENSE Date Received . ---


PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost . --
Participation (Government %)


INSTRUCTIONS
1. Name of applicant.-(a) State here your full legal name, in the form in which you will wish to contract, and your


mailing address: - -----------------Blad--ŸBUS-18ni ns..Company,__Box...2.lt8,..Bagand,..Arizona... --------


n__Ar_iaona..Corp.or.atioal.--...Se_e...a.t.tache.Œ.she.e-t ----------


Suc.oeseo_: _to E..1._..Scholz...and.J.K._..Casier. Do.oket lgQ6L ..........


J31ack _Pe_arl Kine ..Yav.apai...Co.unty.Ariz . ----------
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State


in which incorporated or otherwise organized.
(c) If a corporation, add to above statement, titles, names and addresses of officers.


(d) If a partnership, add to the above statement the names and addresses of all partners.


2. General.-Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.


3. Applicant's property rights.-(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is


not to be included in the exploration project contract ..LCk_fearl_Miney..ÏãLvapa.Do12xity...Ar.isoria.------..-----------


(b) State any mine name by which the property is known.
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .....................-----------.


....... le__year._leas_e _ _a_n_4___op.t.i.o.a...t.o..parchan.e.... ... ........... .......................................


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. attached


(e) If you own the land, describe any liens or encumbrances on it .................-....----------------------------------------------------


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice.


4. Physical description.--(a) Describe in detail any mming or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.


(b) State past and current production, and ore reserves, if any, giving quantities and grades.


(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for, wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you.


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. is-eassi-i







5. The exploration project.-(a) State the mineral or minerals for which you wish o explore


.... ... ..... ....... . Tungsten..(wolframita) .. .._.


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc.


(c) The work will start within ...1 ..... days and be completed within ----$---- months from the date of an exploration
project contract.


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.


6. Estimate of costs.-Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:


(a) Independent contracts.-(Note.-If the applicant does not intend to let any of the work to contractors, write "none"
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).


(b) Labor, supervision, consultants.-Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.


(c) Operating materials and supplies.-Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel.


(d) Operating equipment.-Furnish an itämized list of any operåtirig equipment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.


(e) Rehabilitation and repairs.-Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.


(f) New buildings, improvements, installations.-Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.


(g) Miscellaneous.-Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation
and employers' liability insurance, and payroll taxes.


(h) Contingencies.-Give an estimate of any necessary allowances for contingencies not included in the costs stated above.


NOTE.-No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any
other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec. 7, DMEA No. 1) ? see attached


(b) How do you propose to furnish your share of the costs?


Money Use of equipment owned by you Other see attached


Explain in detail on acompanying paper.


CERTIFICATION
The undersigned, whether as an individual, corporate officer, partner, or otherwise, bóth in his own behalf and acting for


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best
of his knowledge and belief.


Dated ............------.............Allg11st....11,---------------,195¼


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal olfense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.


U. S. GOVERNMENT PRINTING OFFics 16-66551-1
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1. Name of Applicant


Black Pearl Mining Company, an Arizona Corporation


E.A. Scholz, Bagdad, Arizona, President


L.K. Lindahl, Hillside Arizona, Vice-President


J. H. Casier, Bagdad, Arizona, Secretary-Treasurer


Applicant Corporation is the successor to E.A. Scholz and


J.H. Casier who under Docket 15061 Black Peari Nine, Yavapai county,


Arizona secured approval of an exploration project similar to what


is now requested but were unable to secure the necessary subordination.


The owners have now agreed to an extension of the lease mad option period


and have consented to and have provided us with a subordination agreement.


3. Applicant's Property rights.


It is proposed to explore the Black Pearl Fine which is held


by applicant on a Leas# and Option to Purchase dated April 30 1951,


expiring May 4, 1999 and amended by a supplemental agreement dated


August 2, 196h extending the expiration date to October 1, 196h and


amending the royalty rate a nd method of calculating royalty therein.


This amendment specifically recogn$.ses that we are app1,ying for an


exploration grant and agrees that the subordination will be supplied


and a subordination agreement has been signed by the owners for our use.


Copies of both the Lease and Cption to Purchase and Amendment are attached


hereto covering the following mining property.
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Name of Claim Recording Data, Yavapai County Arizona


North Side Patented Lode Mining Claims All recorded in Book 181 of Deeds
numbered 1,2,3 and $(Mineral Survey bl86) at pages $$1-694


Black Pearl Patented Lode Nining Claims All recorded in Book 181 of Deeds
numbered 1,2,3,4,6,7 and 8 Mineral at pages $$1-66¼
Survey bl86(U.S.Patent No. 1102913)


Black Pearl Unpatented Lode Mining Claims All recorded in Book lh3 of Kines
numbered 9,10,11 aad 12 and North Side at Pages 148-162
Unpatented Lode Kining Claim numbered à


4. Physical description.


(a) The Black Pearl Mine is developed by a 1230 foot adit


on the vein which achieves a depta of 166 feet below the surface and


having passed the crest of the hill NLll have 100 feet or more of backs


for the next 200 feet of advance from the present face. The last 670


feet of adit advance was made by the applicant. Previous operators had


d iven 560 feet and made numerous short adits, shafts and cuts near the


surface, all of which are presently inaccessible. The main adit for


it is entire length together with a number of raises and stopes are now


accessible for examination.


Tungsten mineralization was discovered at the Black Pearl


property in 1914. Between that time and when the present operators


obtained a Lease and Option on the property in 1961 at least 62,100


lbs. of wolframite averaging 70fe WO3 had been mined. Most of this


production come from hand sorting ore produced from shallow workings,


pits and residual placers on the vein outcrop except that produced as a


result of a sampling progran by Mr. Harlow D. Phelps in 1936 when 180


feet of the adit was driven and sampled. Undoubtably additional


unreported production was made from the property during this time.
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Due to it's remote location and inaccessibility there was no major


attempt to develop the property, except the work performed by Phelps,


until 1961 when the applicant is operations were started. The applicant


in now mining and treating in a jig plant on the property approximately


15 tons of ore per day.


(b) Total reported production from the property prior to


inception of the current operation 1991 was 62,100 pounds of 70% WO3


hand sorted concentrate or 2173 units of WC3 from ore reported to have


averaged .92§ WO3. Œhe applicant has produced and shipped 2803 units


of WO3 from their operation of the property. The average grade of the


development and stope ore as broken was .50% WC3 with a calculated


grade in place of .60¶4 WC3. The tungsten content of the ore broken


was determined from the content of concentrate shipped, assay and


measurement of the tails and other resulting products and is basôd on


the handling of nearly eight thousand tons of ore. In addition to it's


tungsten content the vein also contains approximately 25% pyrite, .12¾


bismuth as Bismuthinite, .66 ounces of silver associated with the


bismuthinite, .06 to .19¾ Be0 as beryl and from 2 to h¾ white mica.


The ore reserves of the Black Pearl Mine have been calculated


as follows based on the areas shown on the attached section and the


grade information obtained from the applicant 's operation of the mine:


Measured ore 8,000 tons at o.65¶o wc3
20,000 tons at o.ho¾ wo3


Indicated ore 60,000 tons at 0.59¾ WO3


Inferred ore h26,000 tons at 0.99§ WI)3


These figures are believed to be conservative. No vertical


change in grade or character of ore has been observed.
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(c) The Black Pearl vein is a strong persistent quartz


vein averaging three and one half feet in width over an outcrop length


of 2000 feet and persisting at a narrower width and with only occasional


observed tungsten mineralization several thousand additional feet. The


vein trends North 750 West and dips 80 to 86 degrees to the South. The


wall rock is coarse grained granite with some greisen consisting mainly


of quarts-muscovite having developed along the walls. The main ore


mineral is wolframite occurring as equidåmensional crystals from 1/8" to


10 inches in cross-section in a coarsely crystalline gangue consisting


of approximate37 25¾ pyrite and 70¶ quarts with muscovite mica, bismuthinite,


beryl aad feldspar.


It is our desire by the proposed þrogram to establish the


continuity and persistence of the orebody at a greater depth and to


thus delineate sufficient ore to justify a larger more complete milling


plant and equipping for eccpnded production from the mine.


She following reports and maps are being enclosed to be used


in onsideration of our application:


Copy of a February 11, 1939 report by Harlow D. Phelps


Print of a section by H.R. Wood showing workings and production
to October 1, 1939


20 scale geological plan map of the Black Pearl Mine by J.H. Casier
and E.A. Scholz.


Topographic map of the Bagdad quadrangle showing the location of
the Black Pearl Mine and new road mentioned above.


100 scale section showing the proposed work and ore rese:rve data
which is attached to and is a portion of this application.


Copy of an April 30 , 1938 report by J.F. Frost.
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(d) The Black Pearl mine is 18 miles by road northeasterly


from Bagdad, Arizona the nearest supply and residence point. The


first six miles of this road are graded and drained while the last


twelve miles are graded, drained and surfaced, this section having


been improved under the Government 's access road program. The applicant


built the pioneer road for the last ten miles of this distance which


was later improved as a portion of the Government's program. This road


is passible throughout the year except that it might be necessary occasionally


to remove snow near the mine or the creek crossings might be impassible


for an occasional day during the year due to high water. The nearest


railroad station is at Hillside Arizona h2 miles distant.


(e) It is believed that manpower, materials, supplies and


equipment will be a¾ailable as required. The proposed project will be


desireable in providing employment. Water is available at Bear Flat from


wells and at Boulder Creek about one mile from the mine in quantities


sugficient for the proposed program or a milling operation. Power is


supplied by internal combustion engines.


6. The Exploration Project


(a) It is proposed to explore for tungsten(wolframite)


(b) The proposed program has logically been divided into


three stages each dependent upon the success of the preceeding stage


and the agreement to enter into the next stage. The completion of the


following program will develop the Black Pearl vein for a strike distance


of 1900 feet and to a depth of 250 feet vertically below the present


adit.
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(1) It is proposed to sink 150 feet of vertical shaft,


collared 40 feet in the footwall of fue vein and opposite the portal


of the main adit, crosscut to the vein on the 125 foot level, perform


400 feet of drifting on that level and raise 120 feet to the adit level.


(2) It is next proposed to d.nk an additional 125 feet of


shaft, crosscut to the vein on the 260 foot level, drift 800 feet and drive


one 120 foot raise to the 125 foot level.


(3) The final step to complete the proposed exploration


program would consist of an additional 1100 feet of drifting and 820


feet of raises from the 260 foot level. The attached section shows


each stage of the proposed exploration program.


(c) The work will start within 16 days and be completed within


2h months from the date of an exploration project contract.


(d) The proposed program would be managed by E.A. Scholz


and J. H. Casier each of whom own one third interest in applicant


corporation and whose professional experience has been as follows:


E.A. Scholz


B.S. in Geologicál Engineering, Montana School of Nines


Geologist, Glacier Production Co.,Cut Bank, Montana 1941-19h2


Geologist, U.S. Geological Survey, Washington D. C. 19h2-1949 .


Geologist in Charge of Reploration and Development, Martin
Brothers Inc., Butte, Montana 1949-19h6


General Manager, Ruby Gulch Mining Co., Zortman Mont. 1946-19h8


Gneral Superintendent,Hillside Mining & Milling Co., Bagdad
Arizona 1948-1950


Partner in Charge, Copper King Lease(E.A. Schols & J.H. Camier)
Bagdad, Arizona 1990 to date


Black Pearl Mining Company, Bagdad Arizona 1991 to date
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J. H. Casier


BES. in Mining Engineering, University of Nevada, Mackay School of Mines


Various pro,1ect supervisory and management positions, Exploration
Department, International Smelting & Refining Co. Salt Lake
City Utah 1939-1940


Assistant General Supt. Lexington Mming Co. Neihart, Mont. 19hl-1942


General Supt. Callahan Consolidated Kines Inc. Wallace Ida., 19h2


Supervising Engineer, Reconstruction Finance Corporation, Phoenu,
Arizona and Salt Lake City Utah 1943-19h8


Military Leave, Lieutenant U.S.N.R. 19hh-19h6


e General Superintendent Goodwin Mining Co., Bagdad, Ariz. 1948-19h9


General Supt. Bagdad Copper Corporation, Bagdad, Aris 19h9-1992


Black Pearl Nining Co. 1992 to d ate.


6. Estimate of Costs


The proposed exploration program has been estimated to cost


as follows:


Preparation


Site preparation, surface tracks etc. $2,000.00


Headframe and installation 3,600.00


Hoist and installation, hoist house 6,500.00


Skips, cage and other shaft equipment 2,000.00


Pump, ventilating fan, framing equipment etc. 1,500.00


Total preparation $14,900.00
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Stage No. 1


160 feet of shaft sinking at $176.00 $26,400.00


60 foot crosscut and 1261 level station h,200.00 !


$00 feet of drifting and sampling at $$$.00 22,000.00


120 foot raise and sampling at $b0.00 4,800.00


357,400.00


Total through first stage $71,900.00


Stage No. 2


125 feet of shaft sinking at Û176.00 21,000.00


79 foot crosscut and 260' level station 5,30Q.00


800 feet of drifting and sampling at $$$.00 hh,000.00


120 feet raise and sampling at Šk0.00 h,800.00


Š79,100.00


Total through second stage $147,000.00


Stage No. 3


1100 feet of drifting and sanpling at Š$$.00 $60,$00.00


820 feet of raisesand sampling at $50.00 ¼1,000.00


0101, 500.00


Total proposed prograa Š248,$00.00


The above footage cost estimates are based on our recent drifting


experience and shaft sinking costs with dhich we are familiar and which


were performed under similar conditions. All drifts and raises on the


vein will have to be timbered. Until the vein has been drained we have


found that it will probably be necessary to spile a portion of the drifts.


In order to provide reliable grade information each round will have to be


crushed and sampled. The cost of doing this has been included above.
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The applicant is now equipped and operating the property,


Additional equipment as required would be provided by them under the


proposed program except that listed under preparation above.


7. The applicant is prepared to furnish their shafe of the cost


of the proposed project by use of equipment, services and money provided


by them.







ANENDMENT TO LEASE AND OPTION TO PURCHASE


KNOW ALL BEN BY THESE PRESENTS:


For a valuable consideration each to the other in hand paid,


receipt o.f which is hereby acknowledged, that certain lease and


option entered into on the 30th. day of April, 1991, by and between


JOHN IANLER, a single man, MARY LAWLER, a single woman, JAMES E.


HARRINGTON and KATHRYN I. HARRINGTON, his wife, F.H. LYONS and


MARY LYONS, his wife, JOSEPH W. WALTON and FLORENCE E. WALTON, his


wife, as first parties, and E. A. SCHOLZ and IRMA R. SCHOLZ, his


wife, and J. H. CAZIER and DOROTHY L. CAZIER, his wi£e, second


parties, which said lease and option to purchase has since been


assigned by second parties to the BIACK PEARL MINING COMPANY, an


Arizona corporation, is hereby amended in the followng respects:


1. The term of said lease is hereby extended from May 4,


1969, to October 1, 196h, which latter date shall be the date o£


termination of said lease and option in the event the full pur-


chase price of the property, as provided in said lease and option,


has not been paid prior to that time.


2. The royalty payments as provided in said lease and


option and set out with particularity on pages 2 and 3 of said


instrument, are hereby changed from twelve and one-half per cent


(12f) of the net mint, net smelter, net mill or other returns, to


ten and one-half per cent (10¼¾) of the gross proceeds from the


production of minerals mined and sold from the property described


in said lease and option. nGross Proceeds" is hereby defined


by the parties to mean the proceeds received from the sale of all


minerals, ores or concentrates produced from the property described


in said lease and option and delivered to the point of sale; except


that charges of the buyer arising in the regular course of business







and shown as deductions on the buyer is settlement sheets, shall be allowed as de-


ductions in arriving at the ngross proceeds" as that term is used herein.


Any costs of treatment processes, milling, sampling, assaying, transportation


or other costs performed or paid by the lessee or by any other than the buyer,


are not deductible in arriving at the "gross proceeds" as that term is used


herein. Provided however, that the royalty payable on the one fourth interest


of Mary Lawler shall be and remain (12¾) of the gross proceeds as determined


herein.


3. It is recognized by first parties that the lessee has made application


or contemplates making application for assistance from the Defense Minerals


Faploration Adpinistration to facilitate the exploration and development


of the property described in said lease and option and such action on the part of


lessee is hereby approved. First parties further agree to execute such in-


struments as may be required by the Defense Minerals Exploration Administration


from first parties to facilitate the granting of assistance as aforesaid, including


an owner is consent to lien and subordination agreement.


h. In all other respects said lease dated April 30, 1991, is hereby


ratified and confirmed.


IN WITNESS WHEREOF, the parties have hereunto set their hands this , day


of August , 1964


John Lawler


Mary Lawler


James E. Harrington


Kathryn I. Barrington


Mary Lyons


Joseph W. Walton


Florence E. Walton
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Its President


ATTEST:


Its Secretary SECOND PARTY.







IEASE AND OPTION TO PURCHASE


THIS AGREEMENT made and entered into this 30th. day of April, 1991 by and


between JOHN LAWLER, as single man, MARY LWLER, a single woman, JAMES E.


HARRINGTON and KATHRYN I. HARRINGTON, his wife, F. H. LYONS and MARY LYONS, his


wife, JOSEPH W. WALTON and FLORENCE E. WALTON, his wife, hereinafter termed


"First Partiesu, and E. A. SCHOLZ and IRMA R. SCHOLZ, his wife, and J. H. CAZIER


and DOROTHY L. CAZIER, his wife, hereinafter termed "Second Parties", for and in


consideration of One and NO/100 DOLLARS ($1,00), and other good and valuable


consideration, the receipt whereof is hereby acknowledged, by each party to the other in


hand paid, and in consideration of the performance of the covenants and agreements


heremafter set forth, the parties hereto do hereby agree as follows, to--wit:


I


First Parties do hereby grant unto Second Parties the exclusive right and


option to purchase and operate the following described patented and unpatented


¿ ode mining claims situate in the EUREKA lj!INING DISTRICT, county of Yavapai, State


of Arizona, the names of which, together with the book and page of the records in


the office of the County Recorder of Yavapai County, Arizona, where the United


States Patents therefor are of record, or where the mining location notices there-


for are of record and are as follows, to wit:


Name of Cl Book Pay


Patented Mining Claims


Black Pearl Patented Lode Mining Claims
numbered 1,2,3,h,6,7 and 8 (mineral Survey All recorded in Book 181 of
4186) (U.S. Patent No. 1102913) Deeds at pages $$1-66¼


North Side Patented Iode Mining Claims


numbered 1, 2, 3 and 5 (Mineral Survey hi86) All recorded in Book 181 of
Deeds at pages $$1-664


Unpatented Mining Claims


Black Pearl Unpatented Iode Mining Claims
numbered 9, 10, 11 and 12 All recorded consecutively as


numbered in Book 143 of Mines


North Side Unpatented Lode Minig at pages 148-162
Clain numbered &







Together with all improvements situate thereon, water and water rights
appurtenant thereto and any other rights and 15rivileges appurtenant thereto.


."The immediately afore-described group of patented and unpatented lode
mining claims constitutes and is locally known as the "Black kearl Groupn
or Black Pearl Mine" and is, for the purposes of brevity, hereinafter re-
ferred to in this Contract, wherever mentioned, as the Black Pearl Mine, ")
for a total purchase price of ONE HUNDRED SEVENTYkFIVE THOUSAND DOLIARS
$179,000.00), bearing no interest, and payable by Second Parties to First
Parties on or before May h, 1999, in the manner and at such times as follows:


Twelve and one-half percent (12 ) royalty payments of the net mint,


net smelter, net mill or other returns from all ores, concentrates, bullion,


or other products removed and disposed of from the above described "Black Pearl


Mine", which royalty payments shall be paid by Second Parties to First Parties in


the manner and at the tumes hereinafter set forth and when so paid shall be credited


against the aforesaid purchase price.


The term "net mint returns", "net smelter returns" net mill returns" and


"other returns" as used herein shall be construed to mean the net values found


and accounted for by the smelter, mint, mill or other place of treatment or sale,


less the reasonable cost of truck or rail transportation, smelter charges, penalties y


and deductions made by said smelter, mill or other place or treatment or sale.


Such royalty payments shall be made directly to THE BANK OF ARIZONA, and


Arizona banking corportion, Ï¾escott, Arizona, the Escrow Agent hereinafter


names, and said The Bank of Arizona, shall either deposit said royalty payments


to the credit of First Parties in the proportions as hereinafter set forth, or


shall forward the same to the person entitled thereto in accordance with any in-


structions delivered by such person to said bank. All royalty payments shall be


made to said Escrow Agent within thirty (30) days of the settlement date for each


load of ore, concentrate or other material sold or shipped and such payment shall


be accompanied by a true copy of the smelter, mint, mill or other return for


delivery to First Parties.


The Royalty payments, when made hereunder, shall be divided and credited


by the Escrow Agent, The Bank of Arizona, as below set forth, which proportions


represent the aliquot un-divided ownership of First Parties in said "Black Pearl


Mine":







JOHN LAWLER, a one-fourth(¼) share(said one-fourth share
representing the sum of FORTPATHREE THOUSAND SEVEN HUNDRED
FIFTY AND ND/100 DOLLARS fŠk3,750.00) out of the total rental
or purchase price herein contained);


JAMES E. HARRINGTON AND KATHRYN I. HARRINGTON, his wife, and
F.H. LYONS and MARY LYONS, his wife, a two sixths (2/6) share
(said two-sixths share representing the sum ofFIFTY EIGHT THOUSAND
THREE HUNDRED THIRTY THREE AND 34/100 DOLIARS (Û$6, 333•34) O i
of the total rental or purchase price herein contained:


JOSEPH W. WALTON and FLORENCE E. WALTON, his wife, as one-sixth
1/6 share (sàid one-sixth share representing the sum ofTWENTY-
NINE THOUSAND ONE HUNDRED SIKTY STI AND 66/100 DoLLARS fŠ29,166.66)
out of the total rental or purchase price herein contained):


NARY LAWLER, a one-fourth (¼)share (said one-fourth share
represent,ing the som of FORTY¾THREE THOUSAIO SEVEN HUNDRED FIFTY
AND 10/100 DOLTARS (Šk3,750.00) out of the total rental or
purchase price herein contained);


PROVIDED, HOWEVER, that in no event shall the royalty payments to
be made and credited to Mary Lawler be less than the following
amounts paid on or before the dates set forth opposite said amounts:


FIVE THOUSAND AND 10/100 DOLTARS ($$,000.00) on or before
May 4, 1962:


TEN THOUSAND AND NOjl00 DOILARS ($10,000.00) on or before
Bay h, 1993.


TEN THOUSAND AND NO/100 DOLLARS ($10,000.00) on or before
May 4, 1994:


EIGHTEEN THOUSAND SEVEN HUNDRED FIFTY AND ND/100 DOLTARS
(#18,750.00) on or before May 4, 1999,


The intent of this provision being that Second Parties agree
to and must pay the above amounts to Mary Lawler, through the
Escrow Agent, whether or not said payments are. made from the
twelve and one-half percent (12 ) royalty payments herein
provided or must necessarily be made by additional cash payments
by Second Parties, to be treated as advance royalty payments.
Failure of Second Parties to make the payments to Mary Lawler
as above required shall constitute a default as to the entire
lease and option agreement, PROVIDED, HObfEVER, THAT the said
Mary Lawler may, in writing, agree to alter or ament said
payments or extend said payment dates. Nothing herein contained
shall be construed as impairing the right of Second Parties to
abandon this agreement without liability to make the payments
aforesaid, should they so elect.


111


Upon execution and delivery of this Agreement, Second Parties


shall be entitled to the posession of the foregoing described patented


and unpatented lode mining clatus, and every part thereof, and they shall


have the right to work, operate and develop the same in any manner and by







such means as they may deem fit and proper and to extract, mine, mill and ship


for treatment or other disposition, the ores and minerals therefrom, Second


Parties agree that all such work shall be done in a good and minerlike manner.


Ït is agreed that beginning immädiately after execution of this agree-


ment, and during each and every month thereafter, during the term of this


agreement, Second Parties shall do and perform not less than sixty (60)


eight-hour shifts of work per month on said ublack Pearl Mine" afore-de-


scribed, weather permitting and if not prevented by acts of God, strikes,


insurrections, rebellions, governmental restriction or other conditions


beyond the control of Second Parties. The monthly shift obligations contained


herein shall be cumulative.


IV


First Parties shall promptly pay all taxes which may be assessed on or


levied against the foregoing described mining property for all years prior


to the second installation of taxes due and payable for the year 1990. Taxes


beginning with the second installment for the year 1990 and for all succeeding


time there after, provided that Second Parties have not ábandoned their interest


hereunder, shall be paid by Second Parties. Failure to pay said taxes shall


be considered a default hereunder.


First Parties agree to convey the afore-described patented lode mining


claims to Second Parties free and clear of all liens and encumbrances and with


Warranty Deed and Warranty of title. First Parties agree to quit clahn to


Second Parties all of their right, title and interest in and to the afore-des-


cribed unpatented lode mining claimes.


Y


Second Parties shall promptly pay all debts and obligations incurred or


created or on account of any of their obligations hereunder, and shall keep


said property and mining claims clear and free of any and all liens and


charges of every character, including all damage claims for injuries to


employees as well as claims for labor materials, supplies, equipment and







other charges: and in this connection, Second Parties shall record, post


and keep posted, pursuant to the provisions of Section 62-210 of th'e Arizona


Code Annotated, 1939, Notices of Non-Liability on the part of First Parties,


First Parties to execute and furnish such Notices of Non-Liability:


PROVIDED, HGTEVER, that nothing herein contained shall prevent Second


Parties from borrowing money and pledging or otherwise encumbering their


rights hereunder as security for such borrowing: PROVIDED FURTHER, HGTEVER,


that Second Parties agree that during the period hereof they will not


mortgage, sell or otherwise encumber, or dispose of said property without


first giving First Parties notice of their intention to do so, and further


that any such encumbrance or disposition of the property, or any part thereof,


shall be made expressly subject to the rights of the First Parties hereunder.


V1


Second Parties shall do and perform within the time required by law


the annual labor or assessment work on or for the benefit of the unpat-


ented mining klaims hereinbefore described as are necessary to comply with the


laws of the United States and the State of Arizona, and upon completion of the


annual labor for any particular year the Second Parties shall furnishe the


First Parties, for recording, on or before June 16th. of each year, and


affidavit showing said work to have been performed: PROVIDED, HGTEVER, that


if this Lease and Option is terminated and canceled at any time during the first


six (6) months of any annual labor year, that is, at any time between July 1,


at noon, and the following January 1, at noon, the Second Parties shall be


relieved from d&ing the assessment work for that annual labor year.


V11


Simultaneously Trith the execution and delivery of this Agreement the


parties shall execute and deposit in escrow with the Bank of Arizona, an


Arizona banking corporation, with its principal office and place oli business


in Prescott, Yavapai County, Arizona, with escrow filing fees to be equally







shared between the First Parties and Second Parties, the following


instruments, together with proper escrow instruction to said Escrow Agent:


A. Executed copy of this Agreement:
B. Warranty Mining Deed of First Parties covering patented


lode mining claims, title to such property to be in First
Parties, free and clear of all liens and encumbrances:


C. Quit Clain Deed of First Parties covering the unpatented
Lode Mining Claims.


D. Quit Claim Deed of Second Parties quit-claiming to First
Parties all interest of Second Parties in and to the "Black
Pearl Mine" hereinbefore described.


As and when the said purchase price hereinabove set forth shall


have been fully paid by Second Ëarties to First Parties and Second farties


shall not be in default in the performance of any of their agreements and


covenants herein, said escrow Agent shall deliver to Second Parties, or théžr


assigns, all of the foregoing described instruments, and First Parties,


shall thereafter have no further right, title or interest in and to the


property, and said instruments above-described, and this Agreement shall


forthwith terminate. In any other event, said Escrow A ent shall deliver


the said instruments to First Parties.


Second Parties may, at any time, abandon this Agreement upon


thrity(30) days written notice therof, delivered to First Parties at the


banking office of said Escrow Agent, Prescott, Arizona, and all parties


hereto shall thereupon be relieved of all further obligations hereunder. In


the event of such abandonment or forfeiture as hereinafter provided, Second


Parties shall have the right to remove from said "Black Pearl Mine" property,


all machinery, tools, and equipment of every kind and character that they


have placed thereon, with the exception of timbering, rails, ladders and


pipe placed underground. Said removal shall be made Awithin ninety (90)


days after the effective date of any such abandonment or forfeiture. If not


so removed, title thereto shall vest in First Parties. In the event of forfeiture


or abandonment of this Ageement, and all moneys which have been paid to the


First Parties as royalty payments, or otherwise, shall be long to First


Parties and shall be retained by First Parties as rent of said premised and


29 lirmidated domares. or either.
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In the event that Second Parties are, in the opinion of First Part,ies,


failing to perform the mining work in a good and minerlike manner, or failing


to perform in accordance with the requirements of this Contract, or in any


particular, except the making of money payments, unless the amount due First


Parties from Second Parties is in dispute, First Parties shall give Second


Parties written notice of the condition or conditions which First Parties


consider are not being fulfilled. If Second Parties fail to make good such


deficiendy, provided the objection is proper and within the terms of this


Agreement, before the expiration of ninety (90) days from the date of delivery


or mailing of said notice, or fail to make the payments as provided herein,


unless the amount due is in dispute, then this agreement shall, at the option


of First Parties, terminate and First Parties shall have the right to re-enter


and to take possession of said mining clains and Second Parties agree to give


up, relinquish and give over the said mining property to First Parties, in


which event Second Parties shall have thirty (30) days in which to remove the


personal property as hereinbefore provided for and under the same conditions


as hereinabove set forth.


V111


Second Parties agree to keep a true and correct record of the


production, reduction and disposition of all ores or other materials mine,


milled or otherwise handled by them under this Agreement, which records shall


be open to the inspection of First Parties, or their representative, at


all reasonable times. First Parties, or their representatives, reserve the


right to go upon the mining claimes and property herein described for the pur-


pose of reasonable inspection.


Time is of the essence of this A reement, it is understood and agreed,


however that Second Parties, at all times mentioned during the period of this


Lease, and exclusive Option, shall have the right to pay said rental or


purchase price on a royalty payment basis, in the manner and at such times,







as hereinabove set forth. And it is further specifically agreed that Second


Parties at all times during the period of this Lease and exclusive Option shall


have an option to pay said rental or uprchase price on or before the expiration


period of this Lease and Option, and the option to pay said rental or purchase


price out of moneys separate, distinct and apart from said royalty income payments.


I


It is understood and agreed that this is an option to purchase coupled


with the right to operate and that Second Parties may at their pleasure


surrender said properties back to First Parties upon giving the notice here-


inbefore provided for without further obligation hereunder, subject to the


requirement that they shall perform all obligations which have matured and


are owing to First Parties prior to the giving of such notice of termination.


Il


The delivery of any notices or papers required or permitted under this


agreement to any one person being a member of either First or Second Parties


hereto shall constitutes delivery and notice to all members of either First


or Second Parties.


Delivery or notices, unless otherwise provided, may be made or given


by registered mail, addressed as follows:


First Parties:
John Lawler
Prescott, Arizona


or
J. E. Harrington
Phoenix, Arizona


Second Parties:
E. A. Scholz
Bagdad, Arizona


or
J. H. Casier
Bagdad, Arizona


Ill


The parties hereto agree to make, execute and deliver, or cause to be made,


executed and delivered, and to mutually assist each other in the execution and


delivery of all papers, deeds, assignments, releases, waivers, notices or any







other instruments that may be necessary or required to carry out the


terms and conditions of this Agreement.


1111


The provisions of this A reement shall extend to and be binding upon


and inure to the benefit of the heirs, executors, administrators and assigns


of the parties hereto. In this connection, First Parties specifically agree


to recognize an assignment of this mining Lease and Option Agreement by


Second Parties to any corporation of Second Parties is choosing, whether said


corporation be now in existence or be chartered in the future.


IN WITNESS WHEREOF, the parties hereto have executed this Agreement


the day and year first hereinabove written, in quntiuplicate, each to be


considered an original.


John Lawler


Mary Lawler


Jones E. Harrington


Kathryn I. Harrington


First Parties F. H. Lyons


Mary Lyons


Joseph W. Walton


Florence W. Walton


E. A. Schols


Jama R. Scholz


Second Parties J• H. Casier


Dorothy L. Casier







Rilleide, Arisona
$ Rilleide Mines, Inc.
April 30, 1938


Mr. H. L. witita..
Present.


Dear Sira


Given below is a pnuminary report en the Sleek Pearl Group of magstem


*P•• ** of the A a


other data are not yet available, henee this "pra14ximary ygpag.L*.


Everf debau (exeeph one plot of *1*** that has einee been a ) whieh has beam


da h ly,


SUMMARis


1. nry W Tein has been superficially developed on the
2. The shall.¾ (at no point more than 70 24. below the


mialy amh nearer the sartsee) from 1900 fee4 et length of this one min
have predneet a reoorded 59 615 là. er wolframite idriek eentainst 705 m


3. Total recorded production is 62 100 pounds.
4. Variens other strong veine mp en the property. Weltramite aan b• found


in several er these outeropa. anse et these other mina hav• been developes
entrielsakly to debermine their value.


5. Blase the above reeerded prodmuen, 180 ft, of drift ing has been dame


me drift iras mialy in alphide (FeBR) are and sheWed sa average of Ô.ggg
W and avange width of 4.2 ft. The maximm depth below the on
106 ft. 14 is MAW Øst Me antag WO) eentent of the oxide oroshooke very elosely with the reporbed sTe age WOG eentent of the sulphite
ore atter eermeeting for enrim W sabina a ym,


6. There are no serious natural obsteeles to the exoosamful exploration
development, and exploitation of the property.


7. Then is a reported possibility of findha good silver ore at some place
on the property.


8. Present meerves are calculated at $67,000 not opersuas prata.


CONCLUSIONS:
1. The future prise and market for tanisten is the greatest faster of moertata-


U a saud¾ Men at near presen4 quotations een be


2. The program for development whieh is outlined near the end of this reporb
is senasty r.......a.s.


3. A 4etal expital expenditure of , . will be required. Caly a few
thusand will be required for 4.449.1 explorata. Mditional amenats ut11
* Maximi enly upon satistaetery results from the sempletion of eseh


at the in amount will be retairet to plaae the property ga


A• assumptions given herein, an exceptionally profitable operation is


Drawing No. 2 shows the gaaeral loeation of the property. Drawing No 1 gives
the saaet loestian and ties to legal subdivisions of land. 14 will be no thah


there are 11 patented elaims and 5 unpatented alasm•. Etah elmia is of the full


are also enta shoWings of weltraatte to the aerth and west of the Pearl
Group whiek are not soveret by the Group.


41e ip, and torna for operation and or parabase was







a greater langa than parbare weald han been Me ease by wher astmheds the
**Wakas is at the mine of the beta at eensMerable depth has aevar been
an is there ash avstlable are blea•¢ •uk (nas•pt by dratung ta 1936 ana O'


The 81aek Pearl Group is in a granite feraa4ion. Various large granite
pegnatite dikes wat the granite. The YeW Are largely qparks with museovite


at Pare Welalete la places. The Vain ankerial een WW11 he deegged
**¤• Monas large Tags from whieh pyrite has been weathwed are to be'fonat


weathering of Fes2. The average of 180 feet of drift in an1phide is gi as
0.¾ W. Calsulating this to the artMand anterial muld give 0.980$mwi thÎh a : whieh


1. Reported amongs of 4 agne easeptiona117 well with themselves.
2. The great••¾d•pu yet obtain•d(thomah still very skan..) an...


no trend toward a de*****Ag W oonheat of the ori ginal Teia material.


Very row apanim•"•Were found Wherein the welframite ottarted as small(10 mesth)


to in quarks


adad t evite,


Th• •1evarien to guess•d a near r••a. This insteates a ner• eele
s & temperx4xPB than la the lower Ngiens of Arizona. Also tensidera


per,







geible sources of water for ailling:
15 y of developing water in aine workinga.
2. Looo Greek- shown on drawing 1.--•quantitydonbital
3. Seulder Greek-- some 6 feet West et Blakk Fearl Clain No. 8. and


probag will be suffiolent at all times.


The lower tunnel was oaved about 100 test from the mouth and was tilled with
water benigd the *ave. 14 is Yery desirable to have this ground timbered and the
debris retsoved so that ¾he 180 feet nearest the face aan be sampled toeurstely.
Sampling th is 180 feet when14 give a valmaMa shook en reported results and, as it
is the deepes4 pelat now senestible, should give the best indiaator we now hane as
to the prospects with depth.


As no mine workings were o en for a sufficient distanee to warrant, syntamatio
sampling, the program eensisted of dampling some dumps, a out across both walls
et a shaft and samples from various outlying shallow workings to determine the
extent of thed distribution of the tungsten. Beeause of beh very spotty nature of
the deposit, i.e. large pieees of barren quarts and large pieces of wolframite, it
was necessary to out samples weighing from §0 los. to 17) lha, then sarefully break
all anterial denn to 3/$• or less before rodasing the quantity of ample with a rit•
fle, Assays have not been reoeived to date. A farther description of each sar.ple wül
be made when the assays are reported.


No estallurgical teste have been made, the sharacter of the ore would indisate
that recovery on diga shea34 start at a rather course sise (say 3/8"). It la quite
probable that a aann4em•ahle quantity et sleen amtling een be disoharged at ameh a
ooarse sise, ytdeling pregnets will have to be grount timer in steps (say to 10 or
20 mesh). The reoovery mobhods will be Ji6e and tables. Flotation will probably be
useful in reasylag pyrite from the wolframite concent.rate. Should the ao1‡bdenite prove
to be in paying quantities, the tails from the knagstem aill should be regrenad and
floated to remover the molybdenum.


As stated in preseeding paragraphs, operations at this propert,y have not been
of saeh a ashure tha* an ore reserve would be ereatet. The work deae in 1934 was an
essepeten.


The following figures are made from the data on *See¾ion of Workings on Black
Pearl Group* by ¾. R. Wood. Vein areas marked in green have been selected as being
reasonable to assume as ore reserve of the avera6e width and analysis, wis., AJ ft.
wide oesteining 0.ggg NO3. Each square on the seetion is 10 ft. by 20 ft. a 200 sq.th.


106 x 200 . 21200 sq. St.
21200 x 4.2 a 89%0 ex. tt.
89040 x 12 x 7420 tons a 0.9844 WOS.


The data given en the same drawing indioate 6475 aans et dump material oontaining
0.g295 mg (0.33$ reeoverable at, 755 reoovery).


The greatest unoerbainty in aalsulating the value of these reserves as well as
salculating the possible outoons of operaties et the Black Pearl Group lies in the
tubare prios of tungsten. No doubt eash reader of this report will have his own ideas
as to the future prios of tungsten. In Whieh ease the finansial outcome figures Will
be thanged accordingly. A figure of $20.00 not per sait of WQ) is herein aset.
Only on theing een be sait in defense of that particular gigure, vis., it is slight•
V below present pahliehet quotations at a time when steel operations are at a low
obb and other metale are exemptionaux low in prie••


The question of ooste is also a faster in the equation from wheih nok profits
are derivat, taklag tako sensideration that the weia is fairly wide, dips sk a
has granito Walls, and would not be sorted andergreant, 14 is hoped †.hat a fair eheap
shrinkage stope mining mobhod can be used. Also 14 seems probable that eensiderable
ooarse quarts can be disearded as a slean final tailing early in the milling process,
thereby makina low milling eeste per ton. Consbruetion oosts are assumed which will
put the property into proper shape for ettisient operation. The assumed basis is
100 tons per day.







M½ina and develapaent #4.00 per ton
pilline 1.00 per ton
Overhead and taxes 2 00 * "


Total operating cost .00 "
The dump material is calculated at:


Cost, to place :in mill hins 60.§0 per ton
hilling 1.00 " "
Overhead * *


Total cost. dogs per toaa


The recovery on newly mined ora is assumed to be 804: on dumps 75§. At $20.00
not received per unit of WO3 , resent reserves would show the followîng operaking


profit per ton:
Present ore bloek 742 tona at $$.§0 $40,810 Total operatia6


profit
Dumps 64?5 tons et A.10 826.540 * *


Total operatin;; profit on present ree. #67,390.


Conservative business calle for sufficient are reserves to be blocked out t.o
refund the total expital expenditure. The following progran is etttlined to provide
75,000 tons of ore reserve (asawdog 75% of t.he veia material eneountered will be ore
of 0.78AA wo3 and with of 4.2 test). 75,000 tone will provide slightly more than
two years operation at 100 tons per day. Drawing 4 shows a proposed plan of
accomplishing this development. It will be noted that, ttde proposal leaves untouched
a lot of ground to the east which can very ramaMy be
All ore found in this area, that below the tunnel level,
will add to the eatia:ated not profit from the operation.
sont of equipment for this proposal would he t


Crossaut(seo drawing 7) 1255 feet I#10.00
Dritta (see drawing 4) l'/00 ft. a $10
Raises (see drawing 4) 700 feet 4 $7.50


Total


expected to yield ere,
and other favorable places
The expenditure, not including


$12,§oo.
17,000.


k%
Oiven below la a very rough entitante of tobal espital required to plaoe the


property on an operating basis. It should be acted that the $35,000 for developcaent
is a prepaid develeprent charge wh ich is included in operating oosta but for whieh
funda must be proYided before op :ration starts. The refund of that amount is
inclued in asemed "Mining and development" ooste.


Power
Rine Development
Mill
¾ining Machinery and Shop
Road (mine proporbion)
Offises, bldge., watw supply
kisel not laalued abovo


Total capital necessary
Deduct prepaid development a
Anount which not operating
profit must refund


All of the assumptions made ahora show a ne6 operatieg
75000 tone o£ ore. Also the purchne prise of the property


$35,000.


15,000
22,500
10,000
7, 500


35.000


4165,ooo
proft of $412, $00.00 for
anat some out of this amount.


The logical ebeys in the development and exploitation of the Blaek Pearl Group
seem to me to be the following (see drawing 4)


A. Open the lower 44anel and carefully chedh the figures on the last 140 feet
of drift. 3f these cheek, than proseed withs


B. Without spendi i any mome; oc roads, take a portable oompressor and supplies
to the property wíth a Caterpular traetor. Continue driving the present
lower 'emmel for ano¾her CL feet (cosh $4000. plus equipment). Provide
sample utnehtag equipamat to sample very otrofa1Ty all anterial obtained
from drifting operation. If the results from this work held up to expectations,
then:


C. Ramore textpressor and equipannt also additional equignent to the eressent
tunnel site( see drawing 7), and drive the 1255 ft. croessut tunnel. Then
drive lower drifts and raises(see drawing . During thai period run
metallargioal teste, design mill, make road survey and have all details ready
to go into exeention as soon as *0* is completed satisfactorily.







D. Constraat roads, mill, shape, power plaat and other surfage mikassessary.
prepare chutes sai stopes undergromd.


E. Star4 eparation and wantinue drifting 9454•


Various alternatives to the above ple have been studied, raving ) offers a
slightly more conservative polley out will east more in the end.


Mditional data will be given as soon as obtainable.


Respotfally submitted,


(signes)
J .F . Frosa,


· Engineer of Mines


Hillside, Arimena
Hillside finea, ino.


Ray .25, 1938


Mr. N, 1. Williams,
Present


Dear Sirt asera-.gigek Eta_rL


We heye the follo A assay report from Chas. O. Parker & Co. of Denver, Colorade.


Sacç1e No. 1
2 #.12¾ trace


0.gg trace


trace
trase


6 0.80$


2.¾¾
traos
trase


Betomination for nolybdom as **td 7 *


sove edesor tions of M ro kemi she level


reasonable This is material which is the agg a señW.No. 2 This la a sapple of a small sulphide ore damp. The figure of O•&2Š w
is ao le r than was eu d• siblLe reasons t o 1936 before


good ore was enoeantered(eee sample3).
B It is known tugt ooanderable hand sortina from thas depe has taken
p age, tai it le reporçad tant this partieular dump was also sorted as it was


Me la a sakple of Le larger sulphide dyp just below Ko. 2. 14 has
also been sorted sensuhAt. ),gW kamaining from a reported original vein tent


og (),784 WO3 is only slightly lower than abould be expoote4• (see note at end o
this report).







..6..


h 4 ial now sooossible. 3ample No. A was taken to prove er disprove this


pelat. Result was * trao**/


of tungsten and not s.a a true samile. * amany was 2.¾ W3.


$s was a barren spot in a vain which had been earrying *Mage R•


No . E i ha hie


1 s A a


gespeettally sabaitted


J. F. Freet
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REPORT OF TIE BLACK PEARL
TUNOSTON MIWE


YAVAPAI COUNTY, ARIZONA


Foroward:


The purpose of this report is to present as Briefly as possible, the information
and data I have acquired as the result of my study and examination of the Black Pearl
property which with the tunnel sampling extended over a period of several months; in-
cluded are the results and deductions therefrom.


The sampling was partly under agr direction. The surveying done for the map
of the tunnel and profile was done by me as was the patont survey. In fact, it was
while making the patent survey that I first became interested in the property; and
thought of its possibilitics.


I have not, in this report undertaken to recommend or to outline a method of
mining and development or to estimate what this cost might be. There are m factors
entering into theso questions and entail more study and investigation than I felt like
giving the matter at this time.


Thore are difficulties to overcome and problems to work out, particularly in
regard to the method of mining and the development of water. But they are not
beyond the ability of good miners and enginocre to solve.


Summary and Conclusion:


The main vein of the Black Pearl is an unsual and promising occurrence of
Wolframite (tungsten) hgving a strong and well defined outcrop, averaging 3 foot wide
and 2000 feet long. A $60 foot tunnel in.th an estimated 8000 tons of ore develoved
has an avorage assay of from 0.7 to 0.9 WOg with an approximate not value of $$6,000.


Probable ore, - ore indicated between the outcrop and a level 40 * below the
present tunnel level has approximately 72,000 tons with a net value of approximately
half a million dollars.


The owners and lessors from 1919 to 1933 have mined and shi pod 62,000 pounds of
tungsten having a remarkable average of 70% by hand sorting. Most of this came
from shallow workings all along the outcrop. This ore was mined and sorted by hand
and packed down the monatain.


It is an interesti¤Œ fact that no capital has ever been out into the property.
Roads, trail, buildings, tunacle etc. have all been finenedd fion the sale of Tungston•
Uith, I understand, a good profit left for the owners.


The market for Tungsten has been oteadily increasin for the vast 4 years to
the prosent prico of 020.00 per unit. A unit bo as 20 nounds or 1/100 of a to n for


a standard content of Tungstic acid-60ß WO3. If the supply from China should be
cut off Tu¤3sten would costand a high price in thio country. While considerable
olybdenun is being used as an alloy in thomanufacture of steel it does not take the


place of Tungsten for high speed tool steel. .


Bocause of the purety of its wolframit,e the Black fearl product, I undorstnad
can be sold at a premium direct to steel companies, under contract, rather than to
buyers.







Phelpa -2-


The vein shows not only unusual lenghh but a remarkable persistence in width
throughout its entire length. The geological indications and mineral associations are
favorable as are in the physical indications.


The, mystery is that the property has not been snapped up before now. The
answer to that is-1/2 of the ownership has repeatedly refused to s1gn up with anyone
under any conditions.


I believe the Black Pearl property is one of unusual merit with real possibilities
and that it may develop into one of the greatest tungsten mines of this county it it is
property headled.


General Information:


The Llack Pearl property consists of 11 pátented and § unpatented lode claims,-
Mineral Survey No. M86-located in the Eureka Mining District, covering parts
of Section 7,8,12,13 aid 18, T lgN R 7 W, Yavapai County Arizona. It consists of
the Black Pearl and North Side groups as shtam on the claim map included with this
report.


The mine is located 97 miles via the Williamson Valley and Camp Wood road, in a
nortlwesterly direction from Prescott. At 2§ miles from Prescott the road turns left
and westerly onto †,he Camp Hood Road and in 19 miles is within the pine forest of the
Camp Nood country. At milo 14.6 thb Tungsten Siine road leads southerly from the
Caw> Wood Road. Thus far the road is very good, negotiable easily in two hours, The
roah from here on is over a winding ungradod and unsurfacod road over a "malapai"
Fosa of varying grade. At milo Sh the road reaches the rha of the Mena. Below and to
the acuth lice Bear Flat, and the head waters of Loco Creek. Farther south stands
Tungston Mountain like a sentinal rising above the surrounding country.


The present road down from the Mesa rim is very stoop for a a hort dietance, having
a grade in places as high as 23§: but when the road is in good repair con oc negotiated
with a good car or light track. This road could easily be carried more gradually down
the side of the Ecsa. It is two miles from the top of the rim to themine camp at
Boar Flat4 from here it is one mile by a good trail to the main tunnel on the west
slope of Tungsten Kountain. This route is generally closed b anow during; a part of
the winter months.


The 000 or some other alphabetical agoney of tho government has startoda road
which if completed will some within a mile or so of the property and would join the
road to Camp Wood a ad a saw mill. This would connbet the rdne with Hillside, the
nearest railroad point; and is a part of †,he Hillsido Mino road. The total distance
to Hillside would probably be about 36 miles a nd the road would be open the year cround.
I understand the road has been constructed as far av Wild Horse Basin on Boulder Crook
within about six allos of the mine. This, I understand would not be a difficult road
to build into thoproperty. Included ti th this report is a map showing the location
of the mine with reference to Prescot,t and Hilldide.


The clovation a Bear Flat is approxi¤atoly the same as Frescott, one railo abovo
. coa levol. Tho nortal of the main tunnel is about $20 foot above Bear F1e4 or $ûOD


foot oletation. The top of the mountain is 1¾ £eet aboyo the portal of the tunnel or
a proximately 6000 foot elevation.


The regional topography is that of the irregular high mesa plat,cau of Desalt, or
"Dalapai" flows, broken a ad distorted by earth novements and intrusions of granites,
pogmatito, and other chrysta11îne rocks, presumably of pre-exibrain origin.
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The property is located over th'e major part of Tungsten Hountain, which ricos above
the surrounding mosas. . The drainage is to. Boulder Creek and Loco Creek at the base
of the mountain. Both creekt flow to the Santa Naria River byt by quito different
routes.


MLne timbers can be obtained £rom a saw mill off the Camp Wood road about wo
miles from the mine. Tungsten Mountain has a scanty growth of cedar a nd pinoni


Water for domestic use is obtained from a a pring at the camp on Bear Flat.
Boulder Creek has water all year, although very low during dry seasons; showing only in
places as rtutting water. There is probably a fair underground flow oven during dry
seasons, and I believe sufficient water can be developed for milling purposes from
Boulder Creek. If it was found advisable to build the mill at the mine workings the
lift would be about 650 foot; the longth for a pipe line approximately h,000 £eot.


Power would have to be developed as there is no tranomission line within reach
of the property.


The surfaco equipment consists of a blacksmith shop, mine track, rail and cars
at the turmel portal, two bunk houses and a warehouse a t Bear Flat.


There are no mines operating close to this property. Some work has been done on
a Tungsten showing south and adjoinging the Black Poarl.


The largest mines in this district are the Hillside and Bagdad, 10 to 16 miles
soutimest; shown on tholocation map included a a a part of this report. The Hillside
Kino, a gold mine, has been a big producer. The Bagdad is a large low grado coppor
deposit in the development stages. . There are many other smaller properties in this
section of the Eureka Nining District.


History and Ownership:


The property was locatod in 1914 by William Conners. Mr. Homer 2. Wood and
Willito lawler acquired a half interest at that time. Ik. Iowler died leaving his
interest to his widow and son. The precent owners are: II.L. William, Joseph P.
Walton, and William Stephenson a total of # interest: Wary le.wler and Jolm
William Lawler, the remaining interost.


The title of the property is in good shape. The povornment passed on that
before recently issuing patent to the property.


The property has an unique history in that all c3;oonditures have come out of †,he
profits. Ko capital has over been put into the propery. The road, trail, otilding,
anall tunnel a ad chafte have all b en financed from the sale of Tungsten, which wts
túnod almost, from the graso roots, hand drilled, sorted a ad shipped b pack burro
down the mountainand by truck $7 miles to Proscott. Thenco by rail to e actorn buyers,


ff6ñeralization and Geolog:


The main vain has a longth of almost 6,000 feet with Tungston shouin3 on the
outerop £or a distance of 2,000 feet. Begonning at the shaft and the portel of tho
main tunnel on the west slope of the mountain, the outcrop has b: on opcaed up at
intervals along its entire length, extending over the top of the mountain and down the
cast alone.
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The profile map made ½r Horner E. Wood, part owner at that time, and a mining
en3ineer of excellent reputation, gives a very graphic picture of the actual development
and nroduction from this veia. Apparently, only the surface of this remarkable deposit,
has been scratchod. Fr. Woodts map shows a total o£ 62,100 pounds of Tungston mined
and chî ped fron 1919 to 1939, having a most unusual high content of over 700 UC3.
This work was all done by hand drilling and rather crude timbering. Most of the
old Torkings are badly caved.


The work dono by leonors is inclued in thoprofilo map by Tr. Wood. Their
mothod was to shoot, very light and sort out, the coarso tungsten underground. The balance
vent to a sorting plat£orm dhere it was cobbed and sorted.


Mr. Good's map shows that 310 pounds of Tangston was mined from the shaft on
the north sido No. L claim. See rr claim map for locetion.


91,185 pounds of Tungsten from placer" doe map, came from the side slope of
Tungsten Mountain a s a result of crosion from the ledgen.


The direction or strike of the main vein is S 7h0E. The dip almost, vertical in
places a nd varying from 7§ to 8§ S.W.


The tridth of the main Vein varies from 1.7 to 6 feet. The measurements taken
by me at acceasible cuts and in the na in tremel are shown in the ame11 profile map
accompanying this report. E is not possible to give a definite average from †,hose
measurements as they could not, be equalay spaced. I believe that, 3 feet is a consorvative
and fair average for the width of the. main vein for a distence of 2,000 ft>.


The doopost shaft according to Mr. Wood was ábout, 69 £cot. The main tunnel is
now in $60 feet from the present portal: at the face it is 123 fact vertical below the
sur£ace outerop. See was fonnd L.0 £404 below †,he main turmol in the stope off thoshaft,
near t,ho portal and according to Er. Wood's profile map produced 900 pounds of Tungston.
This is therefore a depth to which oro is indicated below the present lovol.


. Other voins found are indicated on the claim nap in color, shwing Tungsten at
a nuricer of other workings on the property. There la Tun aten float, over a considorable
area of the North slope of Tungston untamin. The vein system has not been fully workod
out but a a ories o£ parallol veins is indicated. A half mile tunnel £rom the base of
the mountain vould cut the main Vein at a depth of §00 foot bolmi thonrosent tunnel and
would intersect other veine at lessor depth. This possibility is to rth irxestigaing
more ftúly.


The Tangoten occura in the form of rolfremite, a tungstate of iron end mangmese,
black in color Uith a mota111e lustar Hence the name Black Pearl.


The 3angue material, that io the material associathd with the tungston in t he voin
is largely quarts, rüca, and pyrito... Toins of this tiype are classed as hth torocrature
deposits, resulting from the matamorphia¾ of tho granitito and pegmatite. "Such
motomorphic products then essentially consisting of quarts and mica are called"groison -
Komo.


A pegmatite is ossentially a coarse gra .ned granito in which the constituents hevo
crystallized into large crystals, due to slow cooling under great heat and pressure.
Associated are anny rare innerals. Caceitorite or tim is mined in Goffnoy, South
Carolina în Pegmatito: also in New South Waloa, greisen in PeŒmatite contûlas cessitorite
acaociated with wolframite (tungsten) and molybdenite. Id.nd.gren "Minoral Doposit, "
page169







Because of the fact that wolframite and casciterite are comonly associated in
pograatito ykes of this character and for¤ation, see Linggren, (Page 621-76¼) there
is et least a possibility that .cassetorite will be encountered with further development in
depth.


Molybdonite is procent, and chews in many of †,ho specimen samples taken. It may
be practicable to recover it in the milling process.


Another rare udneral found a¾ one of the cuts on the outcrop was bismuthinito,
As stated, a sample I took here assayed 216 os. of silvor per ton. This was at the
cut shown on t,he claim map at the intorsection with the Hematite vein.


Because of †,ho mannor in which deposites of this character were formed it is not
unreasonable to assume that the veins will have considerable depth, Especially so
considering the length of the outcrop and width of the vein.


Sampling:


The results of the sorpling undortaken under the direction o£ ½. Gayre and Tay-
sol£ in 1936 aro fully shown on the assay map of the main turmel.


The tunnel had caved in places and it ogs necessary £1rst to clean it out, and
retirfoor to the face-381 ft.


It was decided that the best uay to samle would be to advance †,he turmel a
de£inite distance and get a uniform cut £rott each car. It, was decided to shoot rather
heavy †,o break any larse chunke by hand ¾hile loading the car. The car was dumped
into a chut-o with a clot, in it about 3 inchea wide, for the samole. This was dropped
onto a sheet iron covered platform where the coxple was broken to about 1 inch by
hand, coged and quartered to approximately a 90 pound samole.


These "head" agnplos were taken to the saroling works at Prescott where they
were ground to ¼ - 2 inches aise.


. At the sa:pler they were £1rst ground †,o ¼ - ¼ incþ. Mixed by a large Jones
splitter 3 times. Then out once. . Re;ject, saved; other g ground in a cone pulveriser
to a sand finoness. Again mixed in a Jones sampler and cut by a smaller cono
cameler to o.bout a 3 to & lb. sample.


The rejoct for the chuto (that, which did not drop through the slot for the
sarœples) passed to a corting platform where the Tungst,en was cobbed and sorted. The
re;)eot from ti:is or "talling" was sampled by taking overy 20th shovel full and this
sample coned and quartered to about, 90 pounds for the "tail" samoles, which was cacked
and run through the Prescott sampler ao described for the "Head."


Lots 1 and 2 were handled this way, while lot,s 3 to 6 inclusive vero shipped by
freicht direct to the assayer rather than havo the expenso and time of running
through the Prescott samoler.


By more careful coning and quarbering, the size of the camples was reduced to
appro:dratc1y 50 pounds each.


Thoro vero two rriners and one agrter doing all the work, head drilling, mucking,
packing, and trucking to Prescott. ½ had taken months to samplo $$ feet of tunnel-
repreconted by $3 head comples and 24 tail samplos.


It was decided to get in a portable comprecsor. In order to speed up the work
to see more of the vein, and to get more camples, we changed the method as follows:







Installed the compro and a nounted Jack harmer, il es.sed tho force to žour


men and a packer, changed the slot to a horizontal posit,ion in the shute, installed
a small crusher to reduce the entire clot-•sammle to ¼ inch, mixi¤g and cutting
through a Jones samplor, or splitter.


This did not leave time for sorting. However, about 100 pounda of Tungsten was
r vez. d from the side of the dump by the top man, when he was not busy cutting


Samplos of fóur lota, shipments Ros. 6 to 10 inclusive ao she n on the turmel
le mop, were taken in this way. It represents a distance of 126 feet of the


A copy of the assay return for all the sareles included in lote 1 to 10 inclusive
are a part of thio report. A total o£ 126 sarples from 100 feet of tunnel.


The sampling and work done in the tunnel chowed that the walla foot wall in
particular, is soft and caved badly in places. Thic resulted in baily dilating the
sangle t ith wasto material as is shown by the variable "numbers of cars" for the "foot
advance in the table results, on the tunnel saw>1e map.


To correct this I measured the tunnel at regular intemrals and calculated as
follows:- The average of all the comples, that is the foot assay value dividod by the
foot advance equals 0.§01f 03. The factor of 1.& is the ratio of the comple width


3 a ta tval o he v ce ti mult lied by the average of 0.504 equals 0.705


I carried this a little further with respect to the laat., four samples. I measured
the area mined and determined the volume by usinR the priumcidal for¤ula. Geo table
at uppor right hand part of tunnel camplo map. 'Ïhis gave a result of 0.72;I UO3,


follo S e ud r i d t result of 0.784|$ 3 on the first oicht samples as


Mr. Wood calculated the total tons of cro mined to 1935 and determined the averageas 0.9227 UO3. This was largely from ore closer to the surface where the iron was
oxidemod and little or no culphides showing, which would give a higher por cent of WO3
and check fairly close to the 0.78há WO3 average of the sulphidea ore in the tunnel.


but t li td th to wol e cio d se n ced 11 th di e væod


intimately associated with the quarts, pyrite and mica. Many large solid piec a of re
I chs 13 he et 1Lcx3 41eal a ro rocovered.æl hav o a o te


which weighed approximately 80 poundo, found wholly encaced ithin about 3 inchos of
mica on one of the walla.


The sargling also shows that it ~is irvossible to make much of a recovery by hand
sorted, but that the entire voin can be mined .cad milled with average heads of not less
than 0.7 WO3. Eqr tail samples, a£¾er the Tun3aten had boca corted out by hand ranhigh in comparison with the corresponding head aaqple.


Oro Depositet


The oro developed by the main tunnel $60 foot with a vertical heigit of 120 feet
frora the face of the tunnel to the surface outcrop, and width of apnroximately four £eot
would indicate at least 8,000 tons of ore partly blocked out a£ter making an allowance
£or the ore already stoped out.


For the "Probable Dre, " or the ore partly blocked out, I have assumed ore to
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a depth of 40 feet bolow the procent main tunnel lovel. The horisontal length of which
is 2,000 feet and the averagg width as stated, havo estimated to be three feet
(assming 12 cubid foop per ton of odo in place) the total oro above a levol LO feet
below the present trumel leve1 xould Do 3 x.289,000 - 12 (72,250 tons.


The "Probable Oren is dependent on the depth of the vein. As previously dis-
cuased under 3eology, indications for consideretble denth aro good. ïf the depth and
longth are equal to the showing of the outcrop, which" is entirely within the realms
of possibility, there is indiestod an ore body of 2000 foet, long, 2,000 feet deep
and three feet wide or the equivalent of one million tons of Ore• Even with tungsten
at the presono price .this would be a first class bonansa.


Tonnar;e and Yalue n Weg .


Oro developed-8,000 tons• e partly blocked out, or Drobable ore 79 250 tons


Possible ore, indicated by the length and width of †110 outerip and the gooSgy, 1,00 000


of 320 he conso ive e of 0 75 WO3 and the present quotation of tungsten


for mining, milling, development an aus o to yAo ¿ng opr i otal ost
. or a valuo as follows: Gro developed 7 x 8,000 a $$6 000. Probable oro 7 x 72, 260 e


ton atPo ible oro cal 000 000 7 0 000. ur .ng e odu iorn of ,000


Minin


d uio id a er rki s$aap r $1 t le resulLog


I do not anticipate any troublo from under round wetors, The Fountain is drained


to thc11evol of Bonader Crook, a vertical dist,ance of 660 feet, to the indicatod ground
Um c. evel. In the sprinã. there will be some surface water to take care of but this
will be of .ittle conoequence o the mi e is almost, at the top of the mountain.


g a very cood recovery, Perhaps some provisien made for molybdenum if found in


tb o o git ' d be advisable to have a tont rún by a competent


In the milling operation, believe it, vill be found advisable to sort 026 the
cobar e tu ten om a aho-n h o dlo a d between the bin and the crusher. Pro-


groundba as abe racti ort out some of the largo high grado pieces under-
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IIarket for utgateru - . . . . .


ungoten is used largely in the steel industry and molybdonum has taken its
place ao an alloy in cortai¤ steels. I saw a letter from the prooident of onc of
our lare,e stoel companico stating that in his opinion nothing at PI'omnt took the place
of tungston as an alloy for high opeed tool steel.


The largost ouþply of Tug.gsten comes from China Uhere it is choaply nined by
Chinese Coolies for export. If Japan sitould out off this supply or i£ and ahon the
ocurce is othenstod, tungston will command a high orice in thic count,ry. During the
Uorld ¥ct it reeched a little over Ù100 a unit or 5 a pound.


Capital 2equi.romonta:


2'he initial development would consist chio£37 of roads, vator development, a
mill, power, and quartero for the men. As stated I DL not prepared to make an estimate
of thouc costa which of course, would depend on the coale of oporations and development
decided upone


I would consider : 0 ton unit for a nill built so †1mt its capacity could be
don'oled, Unter maat oc developed to meet the size of the mill and other needs.


A road must be built int,o the property. The best rotthe and cost is a mattor of
further investigation.


As there is no transmission line close enough, a nower plant of somc i:ind must
be installed for pumping, mining, and milling on perhaps se crato mtite for each.


Prescott, Arizona
February 11, 1939


This report noluded the
of accay certificates: *


Inns:


Respect£ul3y submitted,
(Disned) Harlow 2. Fhelpa, E. IL


. ( Ecgiatored )
following maps and copica - ( Profeasional )


( Engineer )
( Seal )
( Arizona U.S.A. )


The mapa included with this report, arc as followas


1. Location map, showing roads etc. copied in part, from the Yavapai 6ounig Engineer is
map.


2. 17 claim map, showing clairas, turmals, etc. Uith the outcrops of Veine shown in color.


3. Homer Wood's profile map of the main tum2el and production from 1916 to 1936.


h. r profile nas showing area from which the "Probable ore" Was doterminodo


6. r accay map of the main tunnel.


Cop of lagey Certificate:


Included herewith is a . copy made from the assay returns of all samplos tedten £rom


e ov ËripeSi Ëo ad le eËÊ rc , The original signed
copy of that report and the me.ps montioned are not available execpt possibly by


purchase from ¥œ. Eholys)
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MEMORANDUM / e i t ital OFFI :IAL FILE COPY


Date Surname Code


To: Administrator, DMEA


From: Division of Iron and Ferro-Alloys, DŒA / /


Subject: Summary of Contracts and Results Obtained
Docket No. DMEA 3448 - Tungsten
Hillside Mining and Milling Company, Assignee
Black Pearl Nine
Yavapai County, Arizona
Contract No. Idm-E763


Dperator: Hillside Mining and Milling Company, Box 248, Bagdad, Arizona


Operator's
Property
Rights: The Operator controls, by assignment of lease from the a


Black Pearl Mining Company, three patented lode mining
claims, owned by James E. Harrington, Kathryn I.
Harrington, his wife, F. H. Lyons and Mary Lyons, his
wife, John W. Lawler, Mary Lawler, Joseph W. Walton
and Florence E. Walton, his wife, and leased to Edgar
A. Scholz and Irma Scholz, his wife, and J. H. Casier
and Dorothy L. Cazier, his wife. The lease was trans-
ferred by the lessees to Black Pearl Mining Company,
and assigned by Black Pearl Mining Company to Hillside
Mining and Milling Company. The three claims, situated
in the NW¼ sec, 18, T. 15 N., R. 7 W., Gila and Salt
River B. and M., Yavapai County, Arizona, are recorded
in the office of the County Recorder of Yavapai County
as follows:


Recorded
Claim Name U, S. Survey No, Eggk Page


Black Pearl No. 1)


Black Pearl No. 2) 4186 181 551-554


Black Pearl No, 7),


Contract:
(a) Execuée& February 2, 1955. (Long Form, MF-200, rev. June, 1954)


(b) , Work to be commenced on or before March 30, 1955, and to be
completed on or before June 30, 1956.


(c) Work authorized:


StaAe I consisted of preparing site for shaft, shaft house,
Headframe and hoist, constructing shaft house, installing
hoist, erecting headframe, purchasing equipment, extending
main adit 400 feet, sinking two-compartment shaft 150 feet,
cutting station at 125-foot level, crosseatting 45 feet
to vein and drifting 400 feet on the vein.







Stage II included raising from the 125-foot level to the adit
level, sinking shaft an additional 125 feet, cutting station at
the 25o-foot level, crossentting 6o feet to vein, and drifting 600
feet easterly and 200 feet westerly on the vein.


All surface work, purchases and installations were on an
actual cost basis, amounting to $9,990.00. All ungerground work
was on a unit cost basis, amounting to $57.430.00, giving a total
estimated cost for Stage I of $67,420.00. Total estimated cost
for Stage II work was $59,865.00, total estimated cost of the project
was $127,285.00, Government participation at 75 percent, $95,463.75


Amendment No. 1, executed Sept. 16, 1955, made minor correct-
tions in wording, and additions to the contract, without increasing
the total cost.


Amendment No. 2, executed June 28, 1956, extended the period
for completion of the work from June 30, 1956 to May 31, 1957,
and extended the royalty repayment period from 10 years to 11 years.


Amendment No. 3, executed October 26, 1956, authorizedsuspension
of the work between July 31, 1956 and October 31, 1956, extended the
period for completion of the work from May 31, 1957, to October 31,1957,
and the royalty repayment period from 11 years to 12 years.


Amendment No. 4, executed December 28, 1956, further suspended
work from October 31, 1956,to May 2, 1957, extended the period for
completion of the work to May 2, 1958, and again extended the royalty
repayment period, from 12 years to 13 years from the date of the
contract.


The contract was assigned on December 12, 1955, by the Black
Pearl Mining Company to the Hillside Mining and Milling Company.


The contract was terminated by mutual agreement, on June 11,
1957, effective as of August 1, 1956.


ork Completed:


Actual Costs


Surface work, installations, etc. $3,848.66*


Tixed Unit Costs


Adit level drifting, 271 feet @ $34.00/ft. 9,214.00
Shaft sinking, 15o feet e $130.00/ft. 19.500.00
Station cutting at 125 level 2,000.00
Drifting and crosscutting on 125-foot
levei, 445 feet © $34.oo/ft. 15,130.00
Timbering drifts, 674.5 feet e $7.oo/ft. 4,721.50
Raising, 118 feet @=$35.00/ft. 4,130.00
Assaying, 126 samples © $5.oo/each 630,00


Total Accepted Cost of Project 59,174.16*


Government Participation @ 75 percent


* Subject to final Audit (2) $44,380.62*
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Audits:


A review in lieu of fLnal sudit, dat d J« I 3 , 195 was
received on ge j@ , 195 .


Reporte:


The Operator's undated Final Report was received in the field
office on April 29, 1957, and in this office on May 8, 1957.
The Final Report of the Field Team, dated August 1957, was
received September 9, 1957.


Past Production:


Ebom 1915 to 1935 production from the mine was about 3,100
units of WO from ore averaging o.68 percent Wo3, I om 1935
to 1951 the mine was worked intermittently, and no data are
at hand as to production. Ekom 1951 through 1954 Scholz and
Casier produced 2,803 units of WO from ore averaging o.56 to
0.60 percent wo3. Total recorded production prior to the date
of the contract was 4,976 units of wo3•


Present Production:


During and after completion of work under the contract
13,912 tons of ore averaging 0.283 percent WO were mined and
milled by the Hillside Mining and Milling Company, Prior to
the assignment of contract to Hillside Mining and Milling Co.
the Black Pearl Mining Comþany produced 228.91 tons of ore
averaging o.549 percent wo3•


Royalties Paid to Government:


Scholz and Casier (Black Pearl Mining Co.) $292.82
Hillside Mining and Milling Company 7.703.06


Total * 7,995.88


34,000 pounds of concentrate, averaging 63.3 percent WO3, are
on hand.


Certification:


As recommended by the Field Team, a certification og giscovery
or development was issued by this office on d?c ' , 1957.


Comment:


The project consisted of shaft sinking, drifting on the adit
level, and drifting and crosseutting on the 125-foot level of
the Black Pearl mine to explore for tungsten, occurring as
small to large crystals and large masses of wolframite, with
minor amounts of scheelite, in a quartz fissure vein in granite.


Reserves of tungsten ore discovered by project work have been
estimated by the Field Team as 109,000 tons of indicated and


(3)
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inferred ore, averaging 0.27 percent WO .


W. S. Martin, Director
Division of Iron and Ferro-Alloys







DMEA Form 17 DE MINERALS EXPLORATION ADMINIS ION


Feb. 58
WORK COMPLETED ANALYSIS


. After final audit or review report is received, prepare original only
and file in official docket


Operator Bhck Pearl Mining Company, Actual Cost
Hillside Ninine & Milline no.. Assienee I


State Agreed Unit
Arizoná Cost I


Final Report Commodity Docket No.
of Audit X Tungsten DEEA )448 .
Final Report Contract Nc. .


• of Review Idm-76)
Authorized by Net cost after


Operation Contract and Completed sale of Govern-
Amendments ment Property


Units Cost Units Cost


Feet $ Feet $ $
Drifting & Crosscuttin8 1709 $7,970.00 716 2h,3hk.oo 24,3hh.oo
Timbering drift & Icut 1600 11,900.00 676.6 4 7>1.gn 791.50


Spiling n n " 120 2,h00.00
Raising


125 h,375.oo 118 4,130.00 4,130.00


Shafts
275 35,750.00 Igo 19,500.00 19,500.00


Winzes


Drilling
(Specify)


Surface Excavation 62h.19 474.01 474.01


Underground Excavation ) 000.00 > 000.00 9,000.00


Roads and Trails


Operating Equipment Purchased _6,,175.61 671.41 468.41
n n Depreciation 200.00 200.00 200.00


Surface Rehabilitation & Repairs


Underground Rehabilitation


New Building, Improvements, etc. 2,990.20 2,651.03 2,499.78


Other (Specify)Sampling & Assayin 1,600.00 630.00 630,00


Totals Šl27.285.60 $49,373.04 #49,0AR.80


* Net cost total must agree with final report of audit or review.


Prepared by ate 7.14.60


Stephen P. Holt nase







OFFICIAL FILE COPY


Date Surname Code
MNE Form 7
(2/63)


May 23, 1968


Memorandum ----


To: The File


From: Chief, Office of Minerals Exploration


Subject: DMEA-3448 (Tungsten)
Hillside Mining & Milling Co. (Assignee)
Black Pearl Mine
Yavapai County, Arizona
Contract Idm-E763


Under date of February 2, 1955, the Government entered into the subject
contract with the Black Pearl Mining Company to explore the Black Pearl
Patented Lode Mining Claims Numbers 1, 2, and 7 (Mineral Survey 4186)
(U. S. Patent No. 1102913), in Yavapai County, Arizona, which was held
by the Operator under an assignment of a lease and option agreement,


dated April 30, 1951, between all the owners and E. A. Scholz and Irma R.
Scholz. The contract was assigned on December 12, 1955, by the Black
Pearl Mining Company to the Hillside Mining and Milling Company. The


object of the exploration program was to test the possible tungsten
occurrences along a quartz fissure vein in granite by shaft sinking,


drifting, crosscutting and raising to explore the mineralized zone.


The total estimated cost of the werk under the contract, as amended,
was $127,285.00, with Government participation at 75 percent, or
$95,463.75, of which $44,301.60 was expended. The project werk, which


was terminated by mutual agreement, effective August 1, 1956, exposed
tungsten ore, dominantly in the form of crystals and large masses of


wolframite, with minor amounts of scheelite, occurring in a quartz
fissure vein in granite. A certification of discevery was issued


accordingly.


Royalties received through April 6, 1960, totalled $9,037.67. Reports
received since that time and information furnished by the U. S. Bureau
of Mines indicate that no production was made from the property through
February 2, 1968, the expiration of the royalty repayment period.


It is recommended that the amount of the Government's contribution to
the cost of exploration under this centract be written off and the file


closed.


cc: Director's Reading File .
Economic Geology File
OME Docket Frank Johnson


OME Reading File
Branch of Budget and Finance
OME Region I
130


GLAult/a 5-23-68
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INREPLYREFERTO:


UNITED STATES


DEPARTMENT OF THE INTERfOR


GIDOLOGICALSURVEY


FEDERAL CENTER. DENVER, COLORADO 80225


Office of Minerals Exploration
Building 53 Room 203


February 8,


Memorandum


To: Chief, Office of Minerals Exploration


From: Field Officer, Region III


Subject: DMEA-3448 (Tungsten)
Hillside Mining and Milling Company (Assignee)
Black Pearl Mine
Yavapai County, Arizona
Contract Idm E-763


1 68 OFFICIAL
COPY


A check on production with the U. S. Bureau of Mines, from the


Black Pearl Claims, shows that no ore has been produced since


May, 1967 to date.


J. William Hasler,
Field Officer, Region III
Office of Minerals Exploration
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SME Docket surname


1/24/68 110


220


Memorandum
44


To: Field Officer, Region III


From: Chief, Of fice of Minerale Emploration


Subject: EMMA••3448 (Tungsten)
Billeide Mining & Milling o. (Aesignee)
Black Pearl Mine
Tavapai County, Arizona
Contract Idm-E763


The royalty period of the subject contract empires February 2, 1968.


Please check with the Bureau of Minas for information on possible


production from the Black Pearl claims since May 1967 to date, and


advise.


FRANK E. JOHNSOR


Frank B. Johnson


ec: Director's Reading File
Division File
Economic Geology File
OME docket
OME Reading File
130


GLAult/a 1-24-68
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Date Surname Code
MME Fo
(2/63)


Mr. JWho W. Lawler N 1 4 1966


ressnese, Art....


as se &•$448 Omageten)
at11eide Mining and at11tas ca. a man
slaph gaaet mine
tastget Geesty; Artaama


par Mr. La..t.w;


thank paa ter yent letter datei Jama 6, 1966, aartstag as of the
espisetten et $þe Schols aat Gester lease and option agreement en
eateher 14 194, aat inqatrtig abest the Severnaast*a passene
gatorest in the property.


Emptratten et the sabels and Osator lesse eat optian agreement did
set Amealtiate the Opverammat'à tima spela the lead ami rights to


spetadas seen any preenestaa eteessmen. this asen is in sett force
satil sepalties saw tully paid er matti february 2, 19®, whishower
seeere first. Rapetties are exeitted t& the Ossermosat's shone
($44,8W.4 62 tb6 eest of the gikä osatseet me this property.


a satt to year attentien the esser*e an.a.st es t.ton obteh ten
signet Tebruary 14, 19¾, as ee•egnet et the minsk Bassi assing
glafas, eepies of the certitteettaa #f Atacesser er doesiegment
datet Osteber ti, 1957, and as agoéspesytet 149ter et the same date
hieh were satted as you and other ee•emmere of the etasma. The


eentreet and these Aeoumenta estahtidh the Gewerament's tien es the
laat see. spee psodessten theseguem se stated abows. se•euners et the
etages ese obitosted to preteet ite Seveemment's tagesent under the
agreemaet stamed by them aat to gise atsance settaa et the meern•
weet** tighte se any transforme er lessee et any para et their
intesent ta the land er in puedmettaa tres it.


Se hope this util adequately answer year gossataa &þeut the Opussa•
eet*e present seasseet ta che preparty.


cc: Director's Reading Stasera1y yours,
Division File
Economic Geology File FRANK E. JOHNSON
OME Docket
OME Reading greak g, gghagga
R-III w/cy inc. ltr 6e 63 Chšgg #ggias of
Kirkemo Minammte gigggggtiga
120M


HKirkemo/mm (6/14/66)


23263







scott,Arizona
e 6,I966


Mr.Frank E.Johnson
Chief,Office of
Minerals EXploration


Dear Sir:


Tho the best of my knowledge,there has been no ore shipped from
e Black Pear1 Mining property since Mr.E.A.Scho1z and Mr J.H


Cazier ceased their operations.Scholz and Cazier lease and


option to buy expired on October I,I964.Please take note thatafter this date they had no further claims on this property and
oawnthis time the Mining claims reverted back to the original


It is my .opinion that the U.S.government exploration lien,which
Mr.Scholz and Mr.Cazier had on this property expired with their
lease;therefore I believe,that the government has no further
claims on the mining claims.P1ease if I am wrong inform me.


Enclosed are the "filled in" forms your office sent.


Sincerely,


ONICIA
COPY


RECEIVED


JUN 9 1936
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Date Surnage Code
MME Form 7
(2/63)


ses Aetius rie14 ottinen, messen In


twelas abget, ofstee og m-•t•amp3eraties


subjeets MBA-3446 Chageteað
asussa. menina ame atusas ca. gessamme)
stesk maarl Mine
tasapet conney, Artamus
omesmet lås-E763


en assember 6, 1957, we same messen HI ist gewussitas a letter


se Mr. and are. Janne x. marrangena •-.••••••••ethe serautamaten


under the subjees esserses. as your tales eenessa che ausstasasa


e40seest


i signed ) FRANK R . JOHNmm a


Frank E. Johnson


GCSelfridge/mm (7/30/65)
cc: Director's Reading File


Division File
Economic Geology File
OME File
OME Reading File
GT C. Selfridge (2)
120M


23263







OFF C AL F LE C y


11stne ao - neerst o
Desar, Colomon


sommar 1963


riacal Beetion, Divisica of -•toperattees
office of the Geeretary, U. 8. Department of the Interior
ashtagtmy D. c. 20240


em: Acting Fielt Officer, ONE, Regia III


auÞJoct: EMBA->MS (angsten)
Catreet Iam-tr6)
stustaa mains a atusas causany, Amstene.
(Black Pearl Mine)
lav.pat coaty, smiso.a


Attached to t.he Mytml Aport of Beryalty Soview dated
November 18, 1963, en the sument property covertaa the pertot
Wavester 1, 1960, through Noventer 5, 196).


Orginal MAded b


aagh x. connors


Attachamat
cc Chief, Division of Field Operations, OlvlE


E. D. Talbert, Acting Chief
Contract Administration and Audit Division


Royalty Corre s . Idm-E765
Chron


wic/im
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Date Surname Code
MNE Form 7
(10-58) _[10


Memorandum


To: Acting Field Officer, Region III


From: E. D. Talbert, Chief (3igned) E. D. Taioett
Contract Administration and Audit Division


Subject: DNBA-3448 (Tungsten)
Billside Mining & Milling Company, Assignee
Black Pearl Mine
Yavapai County, Arizona
Contract Idm-8763


The original and one copy of a Report of Royalty Review covering
the subject contract are enclosed. If you concur in the facts
stated therein, please make the following distribution:


(a) Original to the Fiscal Rection, Division of Manage-
ment Operations, Office of the Secretary, U. S.
Department of the Interior, Washington, D. C. 20240;
and


(b) One copy for y>ur files.


. This Report of Royalty Review is made for record purposes only;
therefore, no copy for the Operator is provided.


As evidence of your concurrence, a copy of your memorandum trana•
mitting the original report to the Fiscal Section should be fur-
nished this Division. If for any reason you do not concur, both
copies of the report should be returned to this Division with your
comments.


Enclosures


EDTalbert/ama 11-27-63


cc:
Docket
Director's Reading File
CA & A Division
Fiscal Section


43683







1 1960


enver 25, Colorado


November 16, 1960


Memorandum


el 'e on >vi on er IJministratIire Services
frice cf ae ecretary, apartment of the Interior
asM GLot 25, D.


rom: "Moh . 3e oro, cM na Zeld Officer, 16, Begion III


ut;)ect: ny
otra 1 703
H ne and Kill ng Company, Itssigee
aa en lae


Yama. at "o y, fri ona


ttached it the cricieel sport of :cyalty Review on the subyt
ro,erty dated Nofember 1, lÃO covering the period December 1, 1957,
hotgh Detober 31, 1 .


For


'Uch Connors


Attac1mlent


cc : E. D. Talbert, Acting Chief
Contract Administration and Audit Division


Chief, Division of Field Operations (2)
Royalty Corre s E763
Chron
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O. M.


Butising so - moderal center RECEIVED W Û V 21 l@6Û
Denver 25, Colorado DATE IND .


Noveaher 16, 1960


Mr. lbbert C. Bogart, Manager
Rillside Mining and Milling Company
Bested, Artsona '


Re . DMEA-Soß (Tangsten)
3111s‡de Mining and ML111ng Company, Assignee
Black Pearl Mine
Yava al ounty, Arnous


Daar Mr. Bogart:


Enclosed is a copy of the Be;ort of Boyalty Review on the suLãees
contract dated Diember 1, 19 covering the period keester 1, 1 37,
throu6h October il, ljóO.


You viu note that .56 is the amount of overrayment vi Royalty.
If you entamit a claim to us for that amount the overisyment in
Royalty will be refunded to you.


Yours very truly,


LM


for
ILich M. Connors
Acting field. Officer


Anelosam


IM
cc : E. D. Talbert, Acting Chief


Contract Administration and Audit Division
Chief, Division of Field Operations (2)
Royalty Corres. 276)
Chron
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Date Surnamp Code
»Form
-98) 11/8 800


(j'Û 0


NOV 8 960
Jo


Mamerandum ----


To: Acting Field Ottieer, Region III


(Signed E,D.Talbert
From: E. D. Talbert, Acting Chiet


Contract Administration and Audit Division


Subjaet: DMEA-3448 (Tungsten)
Hillside Mining & Milling Co., Assignae
Black Pearl Mine
Yavapai County, Artsona
Contract Ida-8763


Attached are the original and two copies of a Report of Royalty Re-
View on the above cited projaet. If you concur in the facts stated
in the report, distribution should be ande as follows:


(a) Original of the report to the Fiscal See-
tion, Division of Administrative Services,
Office of the Secretary, Department of the
Interior, Washington 25, D. C.;


(b) One copy to the Operator; and
(e) One copy for your file.


As evidence of your concurrence, a copy of your letter transmitting
the Operator's copy should be furnished to this Division. If for
any reason you do not concur, the original and both copies of the
report should be returned to this Division uit b your comments.


Attachments


CEFisher/ama
November 8, 1960


Cooy to: Docket
Director's Reading File
CA & A Division
Mr. Rothrock


43683
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Date Surname Code
Form 7


4/29 500


500


M/V( 2 1960 , 800
120


110


Mr. Robert C· Bogart, Manager
Billeide Mining and Milling Company 225
Bagdad, Arizona


Re: tusA-3448 (Tungsten)
Billside Mining and Milling Company,


Assignee
Black Pearl Mine
Yavapai County, Arizona
Contract No. Ida-8763


Dear Mk. Bogart:


We note fran your letter of April 4, 1960, to Mr. J. V. Townsend
Executive Offi.cer, ONE Field Team, Region III, Denver, Colorado
that you forwarded check for $1,022.93 in payment of royalty fra
the sale of stockpiled tungsten concentrates, with the statement
that you believed this anded any obligation on the above contract,
as the final repor t was submitted at the termination of operations.


Receipt of this check does clear present obligations. However,
under the terms of the contract and of the certification, as
noted in our letter of October 25, 1957, all minerals mined or
produced from February 2, 1955, to February 2, 1968, are subject
to the Government's percentage royalty until the sum of #44,301.60
is paid. You will note that this eum to alightly di£ferent from
the figure given in our letter of October 25, 1957, which figure
was revised by the £1aal audit, which has now been made.


Sincerely yours,


(signed) FRANK K. JOHNSON


Acting Director


SPHolt/gla
4/29/60
cc to: Black Pearl Mining Co.


Director's Reading File
Region III (2)
Docket
Chron
Code 500
CA&A Division


43683







OFFICIAL FILE COPY


Date Surname Code


Sorm 7 4/20 500


500


120


110


NW. Robert C. Bogart, ManaSer 220
Hillside Mining and B lling Company 225
Bagdad, Arizona


Re: IMEA•3448 (Tungsten)
Hillside Mining and Nilling Compt ny,


Assignee
Black Pearl Mine
Yavapai County, Arizona
Contract No. Idm-E763


Dear Mr. BoSart:


We note from your letter of April 4, 1960, to Mr . J. W. Townsend,
Executive Officer, ONE Field Team, Region III, Denver, Colorado,
that you forwarded check for $1,022.93 in payment of royalty from
the sale of stockpiled tungsten concentratgg, with the statement
that you believed this ended any obligatipn on the above contract,
as the final report was submitted at the termination of operations.


Receipt of this check does clear present obligations. However,
under the temas of the contract anfof the certification, as
noted in our letter of October gr( 1957, all minerals mined or
produced from February 2, 1954/Êo February 2, 1963, are subject
to the Government's percentagýroyalty until the sum of $44,301.60
is paid.


Sincerely yours,


Acting Director


SPHolt/gla
4-20-60
cc to: Director's Reading File


Region III (2)
Docket
Chron
Code 500


43683
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Date Surname j Code
NNE Form 7
(10-58) 4/2 ( 500


500


e / Â4Ë> - 800
1206


110


' 220


Mr. J. R. Casieg ' 5
Black Pearl Mining Co.
3032 South Kearney Street
Denver 22, Colorado


Re: DMBA-3448 (Tungsten)
Hills ide Mining and Milling


Company, Assignee
Black Pearl Mine
Yavapai County, Arizona
Contract No. Ida-E763


Dear Mr. Casier:


Enclosed, as requested in your letter of April 5, 1960, is one s
Photographic (Thermofax process) copy of the Amendment to Lease '
and Option to Purchase, dated August , 1954, on the above-
captioned property.


This print is made from the only copy of the agreement in our
file. As you will note, it shows only the typed names of the
signers, and does not contain the data of the month when
executed. Other documents in our file refer to that date as
August 2, 1954.


Sincerely yours,


(signed) FRANK E. JOHNSON


Acting Director


Enclosure


SPHolt/gla
4-20-60
cc to: Director's Reading File


Region III (2) w/2 cys incoming letter
Docket
Chron
Code 500


P. S. We are also enclosing a copy of a self-explanatory
letter to N . Robert C. Bogart, Manager, Hillside Mining and
Milling Company.


436G3







3032 S. Kearney
Denver 22, Colorado
April 5, 1960


U. So Department of Interior
Office of Nineràl Exploration
Washington 25, D. C.


Re: Black Pearl Nining Co.
Docket No. 3 48 (Tengsten)
Contract No. TDME 763


Gantlemen:


We have occasion to need a chotographic 'copy of the


Amendment to Lease & Option to purchase dated August, 1954,


with the property owners.


We believe a signed copy is in your file and would


cooreciate your sending us a photograph of it,


ry tr Ly yours,


J. Ho azier


Black Pearl Nining Co.


OFFICIAL FILE COPY
O.M.E.


RECEIVED APR 8 1960


DATE INTiALS -i







?.a.• avonses yet.e son, oooo, .. 2 9940


LENWetY SAN FRANCISCO


FRED H. LENWAY AND COMPANY, INC.
IMPORT EXPORT DOMESTIC


VF'At e CMSMICAt 9 MINERALS RAW **A fe At S MACHia.En•


112 MARKET STREET


SAN FRANCISCO 11. CALIFORNIA


sooour nuo
Hillside Mining & Milling Comtpany . UR INVOICE No
Bagdad, Arizona


YOUR ORDER NC


SHIPPED TO Phoenix, Arizona conv RAc i s , 3e l-P


SHIPPED VIA Trud 047E March 2 , 1960


Delivered Varehouse Phoenix, Arisona. 1 ERMs Net Cash


MARKS


711.AL 1111LIN EN T


339 BA WLTRÆITE CONOWTMTLS


Gross - 34,262 los.
Tare - y)¶ bg.
Not Vet - 33,903 lbe.
H20 0.075 À0. 126•
Net Dr.Y 33, 893 : bs,


33,893 lba, a 16.9/e65 short tone at 6.91% VO3 =


1,0&9.1978 S.T.U.'s VO3 at $19.50 per S.T.U. . . . . 620,453.58


LESS:
1/2 veighing and sampling charges ($156.04) . . 6 7LO2


TOTALAMDUNTWEY ......... .....020,3K.56


Ledoux Angyoga WO3 - 58.97$ /
Abbot A. VO3 - 61.91g , (0 '
Valker (4 VO 3 - 62. 60% .


Midd,1e aa WX goverpp pett.legent.







g .


. LEDOUX & COMPAN Y WEIGHERS, SAMPLERS AND ANALì STS


M Teaneck, N. J· Jan. 14, 1960


Return of 339 Bege of Tungatan are


Weúhcd f or Fred H. Lenway de Co. , Inc.


Marked


Ex


Bega Lbs.


339 >262
Tare


33903
19 moteture oo.o3¾


33893 Net Dry


Note: Packed in "Corolon" Plastîc lined burlap bage in good ocalition.


,, LFOOL .\ & COMPANY,(Inc.


OME
DEPARTMENT of THE INTERIOR


. APR a a
REGION JU


A







NELLSIDE MINING & NTu.rm C(MPAWT


BLACE PEARL 80fALTIES


SHIPMENT AMOUNT LAWLER MEA m-MM PEARL TRIPPLE
Annauxwt CONTRACT SCHOLE & CAg1xR AGREggWr


11% 5% 10% 1%


3671 9 $20,438.58 $2, 250.44 $1,022.93 $2,045.86 $204.59
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BAGDAD, ARIZONA ,


&pril 4, 1960


Wro J. No Tomosend
Exceutivo Offico GNU
Field Team Region III
United States Departmast of Interior
Offico of Winerale Exploration
Building 2@ Foderal Cootor
Denver 25, Colorado


OMEDEPARTMENTORINEINTERIOR


A R ¡ .
REGiON 18


DENVER. C Ogg


Re: Dochet ESA 3448 (Tmgetos)
Contract Woo X4m 2763
Eleck Fearl Nico
Tavoyai ©@ooty, Arizoom


Dear Ero Townsead:


Enclosed is our check in the cœsomt of $1,@22oS3 for royalty
from the sale of the stockpiled tengoton o@meestratoso


The entire stockpile ese cold omd thico I believe, onde any e
obligation on the above contract so the fim21 report oso ,
oubmitted at the termination of operatioa©o X bopo that
everything has boom handled to e oatiefaecory commozo Do copy
of this eettlement has been coat to the imosom offico.


Wory troly yooro,


211 XÐÐ UCDEDB 6 UELLEDB ©©e


Robert to Bogart
General mosagor


ECD:by
Soclocerse = Chech ($1,©22.93)


4 Copioo Utrol Battlerose
& Copioo Meight ©ortificato
4 ©opioo Royaltioo Biotrikatiom
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RECElVED FE :Ed 1960
DATE IN


asising so - anaerat center '
Daaver 25, Colorado


February 19, 1960


nr. a.... s. caster
R1ar1r 90871 þNning Oggggggy


3052 South Waarney
senver 22, Colorado


Re: Docket No. EiŒL-31AS (mmgaten)
eentract no. ran-sy65
W11mida þHaing SMA Milling M


(Black Enarl inine)
tavarat comty, Artaana


naar Mr. Caster:


In order to up-aate our tiles on the references entract, so would
like to obtain two copies of the instrument whereby the m11staa
NLaing and yttiing Contpany surrendered possession of the property
which it held by the "Sab-Iosee and Anat fannt, of Optim". We, also,
would like to know:


(1) Enes your tempany still hold the property by assigment of the
lease and optim agreement between all the ownere, and R. A. Acholz
and Irm R. Gebolst


(2) Bas there been productim from the suborat-ted land einee
Jhanary 1, 19597 If yes, and shipments were made, who was the
purchasert


(3) Is any ore, cceeentrates, or low-grade ore stockpiled? If
yes, pla•= tarnish estimated weight and grade of each type of
sterial.


An early reply will to appreetates.


Very truly yours,


J. W. 11aussend
Executive Officer, Og
Field Seam, angim III


TMR:mjs
ec: chmn. op. Comm (2)


Royalty corres E763
Chron







ÊGDAD COPPER CORPORATION
BAGDAD, ARIZONA


November 3, 1959
OFFK:IAL FILE COPY


OME gelos O. M. E.
yyENT 78E RECEIVED NOV 9 1959


809 5 N DATE INiilALS t,UDE


Mr. Jo W. Townsend
Executive Officer OME
Field Tama, Region III
United States Department of Interior
Office of Minerals Exploration , .
Building 20 Federal Center
Denver 25, Colorado ' '


Re: Docket DMEA 3448 (Tungsten)
Contract No. Ida E763
(Black Pearl Mine)
Yavapai County, Arizona


Dear WW. Townaand:


The Black Pear1 concentrates are stockpiled avaiting
a buyer. At the present time we are attempting to
locato a buyer and accepting bids.


You will be notified and royalty will be paid immediately
upon receipt of settlement by the purchaser of these
concentrates.


Very truly yours,


HILLSIDE MINING & MILLING CO.


Robert C. Bogart
General Manager


RCE:bp







lhuming 20 • Baieral Omater
Baasar 25, Ga2erallo


Geteber 22, 1999


OFÑCIAL FIL COPY
O. M. E.


ECENED QCT 14 1969


DATE


nr. anaera c. amourt, osaural m.......
mumma 3Ratag mi Milling Gumpear
240Baigariseen


Se: No (Sangsten)


(staat passa miaa
Insaget osana, Artsona


saar ar. asaarta .


at en last taspeette er as mean snart stas, it was antaa


est a entsassea 54,000 sommas at 63.5 warena* Way --trates ram ata


prepar* were steret ta massaa. As paa mass, sepa14 ta ama en ouversmaat


en meen eteeksitoa tungsten eeseentrases masa any are anat.


m11 gen please savtaa en graseet states et en ebene matsamma


emmeestresse.


Vesy trusy years,


Original signed bÿ


J. W. Sampeat
massattoe ortteer, as
Tse2A men, maston III


me:Ita


00 : Cl-BR. Ôp. COggg,


Roy, corres. NG3
semiannual Rept. tile 63
chron.







UNITED STATES
o


DEPARTMENT OF THE INTERIÒR
DEFENSE MINERALS EXPLORATION ADMINISTRATI


224 New Customhouse
Denver 2, Colorado


. February 14, 1958 L/


Memorandum


To: Chairman, Operatirig Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket No. DMEA 3448 (Tungsten) Contract Idm-E763,
Hillside Mining and Milling Company (Black Pearl
mine) Yavapai County, Arizona - FINAL PAYMENT


Enclosed are two copies of a memorandum to T. A.
Christensen, dated February 10, 1958, relative to final payment
under the terms of the subject contract .


W. H. King


Enclosures







224 New Customhouse
Denver 2, Colorado
February 10, 1958


To: T. A Christensen


From: Exec tive Officer, DBA Field Team, Region III


Subject: Docket No DBA 3WS (Tungsten) Contract Ida 763,
HillaMe Mining, and Milling Company (Black Pearl
mine) Yavapai County, Arizona - FINAL PAYMENT


Reference Is made to our memorandum of August 31, 1956,
whereby we forwarded the final Form MF-lá, Operator 's Monthly
Report and Youcher, for the month of July 1956, and requested that
you withhold the enount of $500.00 from reimbursement to the Opera-
tor, pending resumption of Work under the contract,


Project work was not resumed and the contract, was
t.orminated effective August 1, 1956. The Operator's final report
has been receiveß, therefore we recommend that final payment to
the Operator de mde on the following basis, which is in con-
fornance with the Report of Review of reported project costs by
the Contract Admi¤istration and Audit Division, IEEA, dated
Januaryl3, 193 . At,tached is one copy of correspondence concern-
ing liquidation of jointly owned property acquired under the con-
tract.


Lyl. Payment


Total accepted cost-----------ggg, 63. Sô
00Ver¤œnt participatio at 75¾--- W, 301.60
Total prior paymenta--------- 43,ßSO. 62


Balance due the perator-------$ 420.98


Origiral signed by
Enclosure W. H. KING
JDC:hmh


¼· H King
ee: Ahmn. Op. Con (2)) vfoopy


mŒA/T¤¤Son ) of property
MF-1& f ile og III) liquidat,ion data
garnhman


Emerick







224 New Customhouse
Denver 2, Colorado


December 31, 1157


kr. Rouert C. t, General Mana er
Hillside Mini Gl114; Company
Bagdad, Arizon


e: Docket No. IREA 3WS (Angsten)
Contract Iñm-ET63
Hillside Miulat; & Nilling Company
(Black Pearl mine)
Yavapai Couaty, Arizona


Dear Mr. Bogar


Constatent with authority delegated to this office under
Order No. 2808, oin the ffice of the Secretary, epartment of the
Interior, the UDMed States of America actias thro a the Department
of the Interior, krease Minerala xploration Administration, heracy
approves the hid by Black Pearl Mining Company, dated December 17,
1957, in the acaodat of $25L25, for the jointly owned property
acquired under 00 :tract Idm-8763, in which the Government has a 75
percent interent which is subject to liquidation under the provisions
of the contract.


You gre instructeò to make †,he necessary arrarverants with
the successful idder as to payment to you for the property and upon
receipt of pa2tect, release the property to Black Pearl Mining Company.


The aim of' Š254.25 refle¢ting both yours and the Government *a
interest in the property liquidat,ion will be deducted from the gross
amount of cla17eo Ly you held pendi¤g in this offlee for reimbursement
under the terms of the contract, thereby automatically making a deduc-
tion fra monien d3e you in final payment of your accou t of the amount,
of 190.69, due the Government in the transaction.


Yours very truly,
cc: J. H. Cazier Sec-Treas.


Black Pearl Mining Co.
1555 South Ash Street
Denver, Colorado y , y,


Executive fricera DNkA
Field Team Reg.ion III


cc:MF-104 File (5) ) with
DNEA Auditor,Reg.III)copies
Harshman )gupportin
Corres. File )bids
Emerick
Tucson (R slo)
Townsend
Chron







DMER
DEPARTMEN y THE TRTŒRTolf


DEC30 1957
REGIDM ID


December 17, 1957 DENVEI% CDCORADO


Mr. E. N. Marshneri
Executive Officer
MBA Pield Team
Region III BA Docket No. 3¾8
224 New Customhouse Contract Ida • R 763
Denver 2, Colorado Black Pearl Mine


Yavapai County, giaona
Dear Sir:


The following bids are offered on equipment located at the
Black Pearl Mine or in Hillsida Mining and Milling Co. storage
in the arca:


1) Headframe and sheave wheel complete $151.25
with bearings


2) Shaft ventilation fan complete with 26.?5
4 - Sk R.P. single cylinder gasoline
engina with V•belt drive


3) Rotary or turbine air motor skill 74. 25
eau swinging 12" blade


254.25


Yours very truly,


BI.ACK P INING CO.


. H. ter .
secretary treasurer


JHC: Jp







.:caeme. .xxx.==m


o.a.ser as, 1957 ¡QMEAl
neexatmwon om Imment


OEG 30 1967
REGIOR 1B


dENVel% COCORADO


Mr. x. x. Narshma
Aattag Essentive Offieer
naa Field team assion III
224 New Guatenheese
Daaver 2, C&orado


a: Denkee so. omA 3448 (Tunsetm)
Catraat go, IDK 8763
m11.4de Mining & muing Company
(maak rearl mine)
ravapai comty, Arizona


Dear Mr. Narshment


Enolosed 19 a bid on the equipment loosted at the Elsek Pearl Mine,
in addition to the two sent to you m Morenber 25, 1957.


The tallowing bide were made en the headframe, sheave wheel, shaft
ventalttien tan and air saws


maak Pearl muina Co. 4254.25
Western Meehinery 75.00
ilt11stde Mining a milier Co. 50.00


It might be well to note that the headtreme and aheave een14 possibly
be of value to the omtreet it left in the property as an added
indueement to future mining.


In view of the above fasta, I resemand the bit of the Black Pearl
muina Gespany be seeepted.


Very truly yours,


MILLSIDE MNING & NTY.IJEG COMPANY


Robert 0. SoSarb
General Nanager


RCBeby
Enelosure
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Newmber 25, 1957


Mr. 3. N. Narshman
Raeontire Ottieer
BRA Pield team
aesta III
221. New Castehmen
Denver, Coloredo


Ret DNA DOCKET NO. 3448
CONTRACT I E 8763
BLACK PEARL EN
TATAPAI COUNTY,ARIZONA


Dear W. Harshment


Eneleaed is me bid m the equipment at the NLank Pearl
Mine.


This lot te so ama11 that 14 is diffieult to obtain bido.
I have been unable to find enrene who 18 at all interested
in the wooden head frame and sheave.


Therefore, a behalf at the Hilleide maing a pmN Com
I weald like to enheit a teken bid et $50.00 for the lot,
emaisting of one air saw, Brigge & $4ratten air toeled engine,
head frame and sheere.


Very truly yours,


NTU.ama UNING & ELLING COWANT


Robert C. Bogart
General Manager


RC8tby
Enolosure







October 29, 1957


Hr. Roberb 0. Bogart
¾ Bagdad Copper Corporation
Bagdad, Arizona


Dear Mr. Dogart:


Mr. E. A. Scholm, mining engineer, has talked to me a couple of
times about naking then an offer on sorse small itams at the
Black Peat•l 3üne. All he has there, according to our phone
conversation, is a 12" air saw; an old sheave wheel, and a anall
Briggs & Strattan air cooled engine. I told Mr. Scholz that we
didntt really want this equipnent as it is too small a lot of
equipment for me to make a trip to inspect but, if it was deliver--
ed to Phoarax, we Wuld pay $ 75.00 for the three items. Unfortunate-
ly there is not enough for arvone to go to much eacpense to inspect
it, and Th'. Schola suggested I wrote you and tell you what we would
pay for it.


If you can get any more money feca any other source out of it, we
would rather not have it. I realize the offer is low but none of
the items are very interesting.


Best regards.


Yours very truly,


1ßSTERN MACHIl Y COMPANY


J. P. Keller
Manager


JPK:hj







UNITED STATES
DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Memorando Denyer 2, Colorado


February 12, 1958


To: Chairman, operating Committee, DMEA


From: DMEA Field Team, Region III


Subject: Docket No. DMEA 3448 (Tungsten), Contract No. Idm-E763
Hillside Mining and Milling Company (Black Pearl mine),
Yavapai County, Arizona - FINAL SUMMARY REPORT


The contract was terminated before completion of all work
originally provided for by a TERMINATION AGREEMENT dated June 11, 1957,
which was made effective August 1, 1956.


An Interim Report by the Operator covering work completed under
the contract, forùarded by our memorandum of May 6, 1957, was accept.ed as
the Operator 's final report. The original and two copies of a Joint Final
Engineering and Geologic Report were forwarded by our memorandum of > ,
September 5, 1957.


Final payment to the Operator was processed by this office
February 10, 1958, in conformance with the Report of Review of reported
project costs by the Contract Administration and Audit Division, DNEA,
dated January 15, 1958, which was released to this office February 6, 1958.


Exploration work completed under the contract consisted of pre-
paration of surface site, erection of head frame and sheave, erection of
hoist house, installation of skip and accessory ecluipment in the shaft,
150 feet of shaft sinking, excavation of a station and skip pocket, 716
feet of drifting and cross cutting, 6745 feet of drift and crossout
timbering, 118 feet of raising, and analysis of 126 qqaples; all at a total
accepted cost of #59,068.00, toward which the Government contributed 75 per
cent, or an amount of #W,301.60.


The exploration work completed resulted in the discovery or
development of a significant quantity of tungsten ore, on which a Certifi-
cate of Ðiscovery or Development was issued October 25, 1957.


. N. Harshman
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Mr. Ytmas B. Brassag
DWA Auditœ
224 Na Costahouse Bear
Denver 2, Colorado


Re: Dochet, No. DWA..2314
Cent.raet. Ida.E254
Amerieen Exploratica and


Mining Co.
and


3oekst No. Dwa..3A48
contreet 14ma%3
xinside usaing and multag


Cepeny


Dear Mr. Bredl¤gt


In your 1st,t,ar of February 5, 1958, you ask whet.ber


tot.h operat.ore under each of the retorenced eentreets should


he f¾rnis ed copies of your report.s of revious.


Bot.h operators in seen ease abould be given a copy


of t.he report..


esneerely yours,


(Signed) J. L Chamberg


Jay L. Cham, Direeter
Centreet Administrat.See
and Audì¾ Divisim


JLChambers/wt
February 6, 1958


Copy to: Docket (2)
Admr. Reading File
Mr. Chambers


$623
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nr. ta ma• H• **eoine JAN 27 (SW
DEA Anditor
224 New Castehouse building
Denver 2, Co2orado :


Res Dookot Wo. DNFA-3448
cmtract No. Idad?G3
Hillaide Mining and


at11sas coveny


Daar Mr. Bradingt


Your letter of ,Ta nary 24, 1958, satisfactorily explains the
audit findinge which were questimed by my letter of January 17, 1958.
Copies of your letter vill be attaebed to the Washingtm oopies of the
endit report, thereg ..alring revisim of the report unnecessary.


Upon subaission to this Division oft


(1) mother copy of the audit report,
(2) two copies or an addenda to the report


turnishing informathen regarding the die.
Position et property, and


(3) three copies of the revised certificate,


the report vill be acceptable and normal distributten la authorised
without further advice from thia Divietm.


In conneetdon vith this case, and for your consideration in
the preparatdon of totare audit reporta, it is to be remembered that
an andit report should stand m its own feet.* In other words, 14
should not be necessary for a reader to review venchere, correspanaansa,
and e=9etag engineers' reports to determine the enditor's reasons for
either acceptance 97 dinallowance of oosts. The manual states, re3a.
tive to Section III of the report, thats wit vill indicate the extent
and ecope of attention given each item and the auditoria f4nalog og
determinatim in regard to the acceptability of pertinent oosta.
Details shon2d be given of the anditorie examination et each iten
under each category or subcategory, autrictent to enable the reader
to obtain a fair picture of the extent and thoroughness of the coverage.*


For example, your treatment of the headframe costa (in the
audit report and vithout the benefit of your letter) eertainly does
not give suffielent er pertinent facts. After one and a halt pages .
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of maeoessarily mint.e oost det.ails, the report erreneous3y indicates
a disallowanee for cost.a in excess of a maxism. No mention is made
that t.be Operator built a M teet, headfree rat.her than the speettied
35 toet headtreme, and †,bat, the diaallowance setna127 was for the
exeens eosts samlved.


Sincerely yours,


(Signed) J. L Chambers


Jay L. Chambers, Director
Catmoot Administration
and Audit. Divielm


EDTalbert/wb
January 27, 1958


Copy to: Docket
Admr. Reading File
Mr. Chambers
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Mr. Themes H. Breding
DWA Auditor
224 New Customhouse Building
Denver 2, Colorado


Re: Docket No. DIEA-348
Cont,ract No, Idm•EY63
Hillside Watag and


Milling Company


Dear Mr. Brading:


The Wrohington copies of your Audit. Report and Certificate
covering the referenced project are returned herewith for auch revisim
as may be necessary after consideration of t.he following pointas


(1) Da poco 3 of the report, under the ti¾1e of Supervisim, ref-
erence is made to the time of "Mesers. Schols and Casier" without
identification of their auverwisory or tecþaical espacity. Mr. Casier
is identified elsewhere in your report as secretary-treasurer of Black
Pearl, but I find no other reference in your report to Mr. Schols; how-
ever, he signed coveral contract documents as president.


(2) On page /4, under Operating Equipment, and on page 7, under
New Buildings, etc., deductions are stat,ed for property disposition,
but, no information la given as to method of disposition. The proper
report.ing of this informatim is given by exemple an peger 56 and 4
of the audit manual.


(3) On gge 7, under New Buildings, etc., costa of the headframe
in excess of $1,500.00 have been disallowed without sufficient explana-
tion. Your report indicates that the amount of $1,500.00 is a mnwimm
under the contreet; however, †,he contract specifies †,hat, only the t.ot.a1
for the category, i. e., $2,300.00 is a marinne. This int.orpret,atim
is set forth on page 18 and in the contreet, guide (following page 21)
of †,he audit asnual.


The docket m †,his projoet indicates that the Operet.or built,
a 4 foot heedfreme inat.ead of the 35 foot heedframe specified by the
contreet. Therefore, any costa in excess of †,he reasonable and neces-
sary costs of a 35 foot headframe are for the account of the Operator
and should be diaallowed. Consideration also must be given t.o the
possibility that the e1aimed costa may cover the hoist inst,allatim,
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for whieh an estimate of #300.00, in addition to the estimate of $1,500
for the heedframe, is given ta Exhibit *A* of Abe sentreet.


(4) Ca page 7 treektag oherges for hauling timber have been allowed
as part of the Cat,egory (1) easts. If the timber was used in the head-
trame, the truoking coste should be transferred to Category (6) and give
onnaideration in determining the allowable oosts of the headframe. On
the other band, if t,be timber was used in the undergreed work, the
tynaÞ4ny oharges ahon3d be ataanmuod. Sueh oosts are ine2nded in the
tized unit oosts.


(5) On page 8 aooomting oosta of Šl15.00 for a poorsted portim
of Mr. Casierte salary of $1,000.00 per month for seven amths are
alleued, whereas the teria narratives and the am..4ming enginewta
reports ladiente that work en an astual cost basis was perfumed
during a pwied extending m2y trea May 4, 1955, to the 2atter part of
septenÞœ 1995.


In emnection with Mr. Caster's salary of $1 000.00 per month
(as well as the salary of Mr. Behols) , part of which so was prorated
to supervista and toebnieel servioes, the quest.im arises as to whether
sneh salary was for servious as a eerporate ottiser. Artiele 4 (b) of
the eentrae4 prohibits esatœitution by t.be Governant to oorporat.e man.-se•m•¤¾ •=r••••••


(6) See. 17, Cono3nsima, of the report does not, tue3nde a saammary
st.atement et the statue of entreet =•••4•·••··.An esmple of this samary
is gives ce page 65 of the audit, manual.


(1) The andit eertittoate st.at.es t.be exeep¾tas as fa12ews:


Prior to t.his satit $689.07
During t.his asett (Retastatammt) .;g..ag 540.18


Based spen your audit ...eng t.he exeepates properly should be stated
in t.be te12ming manners


erser to at. ..ass see9.oyI.... a.tastaa..••*• 19.,.¾ esto.n
During t,his audit, M 540.18


A sample of this faraat is attaohed to ay memorandm addressed
to all auditors under date of Novenbar 8, 1957.


Sineerely yters,


(Sigeqd) 1, L. Chambert


Jay L. Chambers, Direct.or
Enclosure Cat.ract Administratim
EDTalbert/wb ad Audit Divieico
January 17, 1958


Copy to: Docket
Admr. Reading File
Mr. Chambers
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224 New Customhouse
Denvar 2, Colorado


November 26, 1¾i
CLT&1FIED IDI


Mr. Edbart C. I ogart, Ceteral Manager
Hillside Mink; & Milling Company
Bagdad, Arizona


Re: Docket No. DNBA $448 (Tubesten
Contract No. IdeaTó)
R111side Minics & Milling Company
(Black Pearl mine)
Yavapai County, Arizona


Dear Mr. So art:


elesed for appropriate action by your Company is a
sealed tid 70 ative to liquidsting the Octorament's interest in
jointly ovæŒ yroyerty seguired under the Contract, arà a copy of
Mr. Scholt's letter of Wovember 22, 1957 by which the sealed bid
was transmitted to this offi¢e.


10 submitting your proposal relative to liquidatin¿ the
Goverlanent *0 tarast in the jointly owned property seguired under
the Contrac3, goa should abstract all bids received, including your
own tid ehmŒ you wish to b id on the property in order to retain
it in plan, and provide this office x .th the orig;1rAl and four
copies of the abstract of bida atxt the original and four colies of
each bid eeRded in the abstract.


Very truly yours,


Original signe~d W
E, N. HARSHMAN


5. N. Marshmac
Acting Executive Officar
DMEA Field Team, Region III


analosure


at: Mr. J. R. Caxier
1555 Goath Ash Street
Denver, Colorado


ec: Mr. Edgar A. Behols, Frasidett
Blae2 Fearl Minity Comía.>
Bagdal, Arizona


JWT:prl
cc: Chmn. Op. Comm. (2)


Harshman ) w/copy of Mr. Scholz's
Townsend Emerick ) letter of Nov. 22.
Chron. DMSA/Tueson-Romslo )


Corres. file )
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Mr. R. N. Trehmen, Acting Executive Officer
IpŒA 1916 Team, Region III
224 New Castemhouse
Lenver 2, Colorado


Pe: Docket No. DV3A +8 - Tungsten
Hillside Mining end ¥illing Company,


e esignee
31rek earl Nine
Tavetti County, Arizona
Contract No. Ida-7763


Leer Mr. Erahman:


The enclosed letter of October 25, 1957. to Mr. Jemes X.
Ystrington ="ad Mrs. Othryn I. Herrington, concerning the
certificetion of the above-sah,1ect contract, was returned by
the nost office et hoenir, Irizona, undelivered becense of in-
aufficient «ddress.


It will be soprecieted if you een eseertain the proper
eddrese end forward the letter.


Sincerely yours,


Frank D. Lamb


Vember, Bureau of Vines


Thor H. Kiilsgaard


Repher, Geologieel Survev


Suclosure


George C. Selfridge


Chairmen, Deert ting Committe


SPHOLT/dlm 11-4-57
cc to: Code 400


Admr. R. File
Der. Comm.


FT. REG, III
Messrs. R. W. Holliday, USEM


T. R. Kiilegaard, USG6
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Am MIL


Nilleide Nining and NilHug Compaqy te 4 /d
Bagdad, Arizona


Re: Docket No. DNB& 3448 •• TungstË
Black Bearl mine / CC
Tarapai county, Arizona
contract No. Ida..ET63


Gentlemna


° • $ gg Enclosed is a certification of discovery or development
• omx 4 which covers all the land described in Article 2 af the contract.


By the terms of the ETylmb
amended, and of the certification all minerals mined or produced


o § from February 2, 1956, to February 2, 1968, are subject to the
Governannt's percentage royalty as set forth in the contract until
the sum of #hh,380.62, subject to final audLt, is paid.


Royalty should continue to be paid, as it has been in
the past, to Mr. s. x. marshman, Acung Exacutive ottteer, nack
Field Team, Region III, 22k New Castambonso, Denver 2, Colorado.
The purchaser should be advised to deduct royalties from the amount
due on each shipment and forward check direct to the Acting Executive
Officer. Royalty payments to the Government should be accompanied
by suitable evidence, auch as settlement sheets, showing quantity
and grade of the products sold, the name of the purchaser, and the
charge certd.fied to be correct, by the purchaser.


.. You are requested to notify Mr. Harahman of any r-hange
in ownership or production rights that might have arty effeet on the
Governmank's right to its percentage royalty. Also, if production
ceases at any time for argr extended period, please notify Mr. Marshman
at 6-month intervals that no production has been made, when that is
the case.


Sincerely yours,
r-i
•• O


oc
o C. O. Mittendorf


6 ° Administrator


Enclosure
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9-27 hoo


,4 130 /


Black Bearl mning Compay
c/o Mr. Edgar A. Schols 220'
902 North 12th Street
Phoenix, Arisona AOO


la 9
Re: Docket No. DMBA 3hh8 - Tangstel


Hillside Maing and Nilling Compa g a
Assignes


Black Ibarl mine
contract No. Ida-8763


Gentlaanne


Enclosed is a copy of a certdfication o£ discovery or develop-
ment, with copy of covering letter to the Operator, which has been issued
pursuant to the terms at the above-cited contrack.


This correspondence relates to the Sub-Lease and Aasigment
of Option signed by you as leanor and the Billside Mining and Billing
Company as lessee, on November 1, 19¾. The Governmenb*e prior lien
on the land and upon any productdan therefrom will continua in existence
for the length of time mentioned in the enclosed copy of the letter to
the Operator. You are obligated during that period to commit no act
and to assert no clais in coatlict with the Government's rights unen
the agreement signed by you, and to give advance notice of the Govern-
ment's rights to any tranatoree or ~lessee et any part of your interest
in the land or productdan therefrom.


sincerely yours,
SPHOLT sfoc | r
9-27-57 C. O. Mittendorf
cc tot Code 400


800
Admr. R. File Administrator
Oper. Comm.


Encleantes
FT. REG. III


Messrs. F. E. Johnson
F. D. Lamb, USBM
R. W. Holliday, USEM
T. H. Kiilsgaard, USGS
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(12-96) ./ - 4400


/0 t . 00


Mr. Clarence A. Tredell, Acting Director
Technical Services Division
Defense Naterials Service
General Services Administration
?th and D Streets, S. W.
¥ashington 25, D.C. as.awa


Re: Docket No. INEA 3448 - Tungeten
Hillside Mining and Nilling


Company, Assignee
Black Pearl Mine
Tavapai County, Arizona


. Contract No. I&m-E763
O EH


Dear Mr. Fredell:


Enelosed is a copy of a certifiestion of discovery or
development issued under the subject contract.


Contract No, Ida-??63 for the exploration of the 31ack
• Pearl tungsten deposits was executed February 2, 1955. Expenditures


up to $127,285.00 were authoriset by the contract as amende&, of
which the Government's share at 7$ percent was $95.463.75. Cost of
the work completed was #59,174.16, of which the Government,'s share
was $44,380.62, subject to final audit.


The object of the exploration program was to test the
possible tungsten occurrenees along a gaarts fissure vein in granite.
The program employed shafts inking, drifting, crosscut ting and
raising to explore the mineralised same.


The contreet, as amende&, provided for 275 feet of shaft
einking, excavating two shaft stations, 1,600 feet of drifting,


cooo 105 feet of crosecat,ting, and 125 feet of raising. Work completed
co comprised 150 feet, of shaft sinking, excavating one shaft station,


716 feet of drifting and crosseatting, and 118 feet of raising.
o


a o .
Reserves of tungstaa ore discovered %g project work are


.· estima ted as 109,000 tons of indiented and inferred ore, averaging
0.27 percent tangsten trioxide (WO)).


Sincerely yours,


C. O. Mittendorf


Enclosure Administrator
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Cl.a me ggy
DME A


SEP 80 1957


oc


I


September 1957


Ida-E763
Tungsten


JIillside ining and Milling Co
Bhck Pear1 mine


Yavapai County,, Arizona.


W. S. Martin, Chief, Iron and Ferroalloys Division-DMEA
Through: Chief, Branch of Ferrous Metals and rr alloys


R. W. Holliday, Commodity Specialist, Branch of Ferrous Metals and Ferroa11oys


Final Report by Field Team


8/195 9/27/57


22 scoco I concur with the examiners
recommendation that a Certificate of Di 1







UNITED STATES ORY ML RLE copy
DEPARTMENT OF THE INTERIOR © Et A


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Denver 2, Colorado


September 23, 1957


Memorandum


To: Chairman, Operating Committee, INFA


From: DŒA Field Team, Region III


Subject: Docket No. DŒA-3448 (Tungsten), Contract No. Idm-E763
Hillside Mining and Milling Company (Black Pearl Mine)
Yavapai County, Ari zona


Reference is made to your letter of September 18, 1957, con-
cerning the final engineering and geologic report forwarded by our memo-
randum of September 5, 1957.


The captign on the report of "Final Report by Field Team,
Region III" is a misnamer, as the engineering and geologic report is
only considered a section of the Field Team's final report. The Field
Team's final report ordinarily is a brief summary report designated
"Final Report" which summarizes the extent of the project work, costs
and results. Therefore, when the liquidation of the property and other
closing procedures have been completed, the Field Team's summary report
will be submitted.


The Field Examiners in their report recommend the issuing of
a Certificate of Discovery or Development as a result of the exploration
work performed, in which this office concurs.


By J. V. Townsend
Alternate Acting Executive Officer
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SiEP 18 196
I


fr. Willite U. Ing, Executive Officer
W Field Toro, region III ./ d
224 New Castochause .
Denver 2, Colorado


Ee: Lee et Sc. 312 3/A3 - Tun sten
Billside Einin rad Filling Co., sai¿;aee
Bleck "etrl Vine
Yevaprd:County, rienne
Contreet No. Idm- 763 .


Derr fr. Inc:


In the first weregranh of your letter of September 5,
1057, you referred to the renort trenamitted with the letter


' en "e joint finel en insering end Geological resort" on the
subject conferect, while in the second warrrrenh of the seme letter


ou ste to "The 21eld Tenn*e final retort will be sahoitted when
the limildtties of jointly owned nroperty end other closinc .
recedures he ce been resolved." owever, unless we heer from you


to the contrrry, the renort in nestion, 14hich conteins on the
title me e the netEtion "Finr1 enart by Field Tern - egica Fil,"
will be tree ted es such, end the one to £n11ev when the licaidt tien
of cronerty rad other el sin3 Trocedures arve been cornleted.will
be treated es a sugalement.


The rathers of the re ort, en se e 2, recomend thet a
acertificate of Discovery" he issued, but your letter of trrnemittel


oes not contain ety mention o certification. It will 3e tw;re-
cieted iî you will cive us the Field Teem's succ1£1e recommendati
es to certificction.


31ncerely yours,


TD• George C. Selfridge


P. F. Yopen


ther, Euroca e lacs


N. E. Nelson


enher, eolo ical Garvey


Chairern, eretin Connitt


SPHolt/d1m 9-18-57
cc to: Code 400 .


Admr. R. File
Oper. Comm.
FT. REG. III


Messrs. IL W. Holliday, USEM
T. H. Kiilegaard, USGS as23







IN REPLY REFER TO:


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGilCAL SURVEY


WASHINGTON 25, D. C.


Septeinber 16, 1957
Re: DMEA 3448 Idm-ET63


Hillside Mining & Milling Company
Black Pearl Nine
Yavapai County, Arizona
Tungsten


To: W. S. Martin, Defense Minerals Exploration Administration


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of Field Team Final Report


The contract, granted February 2, 1955, sanctioned the
expenditure of $127,285.00 on the exploration by sinking and drift-
ing of a 3-foot.guartz-pyrite-wolframite fissure vein in granite.
Production prior to the contract totalled about 5,000 short ton
units of WO3. The applicant requested assistance on a ‡248,500
project.


Work completed cost $59,174.16. About 3,800 units of
tungsten was produced fram 13,900 tons of ore, and sold.for $159,917.
$7,995.88 was remitted as payment on the accrued royalty, $44,380.62.
Unsold concentrate contains about 1,070 units.


Estimated reserves above the 250 level are:-


Tons Class Grade Units


78,000 Indicated and Inferred 6.65 Pis/ton 25,890
31,000 Indicated and Inferred 3.0 " 4,650


Available data seem to indicate that the grade of the ore decreases
downward.


The examiners and Field Team recommend that a certificate
of discovery be issued. I concur with the recommendation.


N. E. Nelson
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UNITED STATES
DEPARTMENT OF THE INTER OR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Denver 2, Colorado


September 5, 1957
Memorandum


To: chairman, operating committee, BusA


From: Acting Executive Officer, . DMEA Field Team, Region III


Subject: Docket No. DMEA 3¾ (Tungsten), Contract No. Ida-ET65,
Hillside Mining and Milling Company (Black Pearl mine),
Yavapai County, Arizona


Enclosed are the original and two copies of a joint
final en ineering andgologregrt, dated August 1957, by
T. M., Romslo, Mining Engineer, Bureau of Mines, and J. Na Faick,
Geologist, Geological Survey; and joint memorandum in transmittal
thereof, dated August 28, 1957, from W. L. Emerick and Te M. Romslo,
pertaining to work completed under the subject contract.


The Field geyggegor:Lwill be submitted when the
liquidation of jointly owned property and other closing procedures
have been resolved.


E. Ne Harshman


Enclosures


Reviewed by
DMEA OPERATING COBŒTTER







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


REGION III


SOUTHWEST P. O. BOX 4097


EXPERIMENT STATION DMEA\ UNIVERSITY STATION


ARTMFNT OF THE IN pfDR TUCSON, ARIZONA


SEP 3- 1957
August 28, 1957


REGION III


Memorandum


To: W. H. King, Executive Officer, DMEA Field Team, Region III


From: W. L. Emerick Through: E. N. Horshman 24 ff'
T. M. Romslo


subject: Docket No. DMEA-3448 (Tungsten), Contract No. Idm-E763,
Hillside Mining andMilling Co. (Black Pearl Mine), Yavapaid
County, Arizona - Final Ikport.


Enclosed are the original arid 8 copies of ggfinal report


on the above docket by T. M. Romslo, U. S. Bureau of Mines, and J. N.


Faick, U. S. Geological Survey. Falck prepared the Survey sections before


his resignation on June 30, 1957 and the completed joint report was


assembled by Romslo. The report has been read and approved by Emerick.


W. L. Emerick, Geologist
U. S. Geological Survey


CEN A . M Engineer
LS . S. Bureau of Mines.


CC W, R. Kin
W. L. Emeri
DMEA-3 8 0


DF IUM OP I ORITTEE







DMEA
UNITED STATES ARTMENT F THE INTERIOW


DEPARTMENT OF THE INTERIOR SEP 3 - 1957
FRED A. SEATON, SECRETARY


DENVER, COLORAco
DEFENSE MINERALS EXPLORATION ADMINISTRATION


FINAL REPORT BY FIELD TEAM
REGION Ill


DMEA-3448 (Tungsten), Corífract No. Idm-2763


HI side Mining and Milling Compghy (Black Pear Mine)


Yavapai County, Arizona


. Ï M. Romslo, Mining Engineer
U. S. Bureau of Miries


J. N. Faick, Geologist
U. S. Geological Survey


August 1957


Reviewed by


OPERATING COMMITTgg


e
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SUMMARY, CONCLUSIONS AND RECOMMENDATION


Ïhe BIgek Pearl mine, situated in Yavapai County, Arizong was explored


with Government aid from the Defense Minerals Ëxploration Administration as


authorized by amendments to the Defense Production Act of 1950. Three


applications were submitted to explore the Black Pearl mine, but the first


two were withdrgwn. The third application was assigned docket No. DMEA-


3448 and contract No. Idm-E763 was grantèd February 2, 1955, after the..aec-


essary field examirigtions were compléfed.


The Black Pearl project explored a fissure vein in granific host rocks.


The vein, which avëragés about 3 feet wide and about 1,800 feet long, con-


tains principally quartz, pyrite, wolframite, specularite, and minor amounts


of beryl, bismuthinite and molybdenite. The deposit was discovered in 1914


and worked intërmittently unt11 1929, and was worked almost continuously


from 1951 through 1956. Productiori prior to the exploratory project was


about 100,000 pounds of WO3• .


The contract provided for shaft sinking and drifting of an esti mated


cost of $127,285.00. The contract was îssued to the Black Pearl Mining


Company and ther) was transferred to the Hillside Mining and Milling Company







on November 1, 1955, after a small amount of the allowable work was completed.


The Hillside Mining and Milling Company deepened the shaft to 155 feet and


explored the vein on the adit Iëvel and on the 125 level. The total approved


cost of the project before a final audit was $59,174.16.


This exploration work and stoping operations during the life of the contrget


resulted in production of about 76,000 lbs. of WO3 from about 13,900 tons of ore.


Royalties paid to the Government amounted to $7,703.06 and additional royalty


will be paid when 21,522 lbs. of WO3 remaining in storage are sold.


Measurëd ore reserves remaining în the mine are not sîgnificant; however,


total indicated and inferred reserves above the 250-foot level amount to about


109,000 tons of orè. Of this amount 78,000 tons contain about 6.65 pounds WO3


per ton and 31,000 tons contain about 3 pounds WO3 per ton. Available data


seem to indicate that th: grade of ore is decreasing downward.


It is recomménded that a rtificate of Discovery be issued because:


I. The indicated gnd inferred reserves of low-grade fungsten ore above


the 250 level are significant.


2. Additional reserves of similar ore could be present below the 250 level.


3. Other mirieralsof potentigI vglueare present in the deposit.


4. Additional production during periods of emergency and more favorable


economic conditions is possible.
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INTRODUCTION


This report describes the results of exploration in the Black Pearl Mine,


Yavapai County, Arizong, that was done with GovernmentaÍ aid guthorized


by amendmènts to the Defense Production Act of 1950. The Black Pearl mine


was the subject of three applieations to thè Defënse Minerals Exploration Admin-


istration. The first of these, DMA-160, was submitted by the Dixon Mineral


Compgny in 1951, but before a contract could be consurnmated, the minë was


purchgsed by E. A. Scholz and J. H. Caziër and the applicaffon wgs withdown.


Subsequertfly, in June 1951, a request for an exploration loon was submitted by


Scholz and Cazier. This application was docketed DMA-1506X and a contract


was drawn up by OMA for signature of the appÌicants. The applicants werë


unable to gèt a consent to lien signed by one of the owners and on June 13, 1952


the application was withdrawn. In August 1954, E. A. Scholz, J. H. Cazier,


and L. K. Lindahl organized an Arizona corporation, the Black Pearl Mining


Company, and renegotiated the lease and option to purchasè the property. The


owners recognized the infènf of Scholz and Cazier to apply for Government


assistance and agrëëd to supply an Owndes Consent tol.ien. On August 16,


1954 the Defense Minerals Exploration Administration received a new application


from the Black Pearl Mining Co. for an exploration project estimated to cost


$248,500. This application was docketed as DMEA-3448, and was rëferred to the


field team on September 2, 1954 with a request for field examination.
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The mine was examined on September 21 and 22, 1954 by William R. Hardwick,


mining engineer, Bureau of Mines, and John N. Foiels, and Leonid Bryner,


geologists, U. S. Geological Survey. The examiners were accompanied by


Scholz and Cazier. On September 23 all phases of thè project were discussed


with Scholz and Cazier and this resulted in thè applicant company requesting


changes in the proposed projëct. The final accepted proposal provided for building


a headframe, sinking a shaft to a depth of 250 feet, drifting and crossoutting for


1,750 feet on thè 125- and 250-foot levels, and raisirig to connect the levels.


The work was to be done in two stages af an estimated total cost of $127,285.


The area subordinated under the contract is the Black Pearl patented lode mining


claims Nos. 1, 2, and 7, exclusive of all ore previously developed above the


Black Pearl adit.
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LOCATION, ACCESSIBILITY, PHYSICAL FEATURES AND CLIMATE


The Black Pearl tungsten mîne is locatèd in the northwest quarter of


section 18, T. 15 N., 11. 7 W., Yavapai County, Arizona (fig. I). The


mine is accessible by 19 milës of fair dirt road which lègd directly to the mine


from Bagdad, Arizona, but the traveler must be careful not to follow branch


roads which lead to the left from the main rogd at 1.8 miles and 4.2 miles


respectively froni Bagdad. The mine, which is shown on the Bagdad quadrangle


(1948 edition), is af an a Ititude of 5,700 feet in an area of moderatè to rough


topography. The area receives about 14 inches of precipitation, divided negrly


equally between summer and winter storms. Thè vègétation consists of live


oak, junipër, pinon and grassès thgt aré chamcteristic of the Arizona Mountains.


HISTORY AND PRODUCTION
(pre DMEA)


The Black Pearl claims werë first locatèd in 1914 by Wm. Conners and the


property was worked intermittently until 1929, and was operated almost continu-


ously from 1951 through 1956. The vein was èxplored by surface and underground


workings for a strikä length of about 1,900 fëet.


According to the former owner, H. R. Wood, shipments from the Black Pearl
1/


mine during the years 1915-1929 inclusive are as shown in Table I.¯


1/ Wilson, E. D., Tungsten deposits of Arizona, Arizong Bur. of Mines,
Geological Series No. 14, Bull. 148, p. 21, 1941.


5







e g .


R.7W


A-- BLACK
PEARL


MINE15


HILLSIDE
MINE E


TUNGSTONA y,
MINE


BAGDAD
MINE , BAGDAD


KINGMAN
YAVA PA I


o COUNTY


o PRESCOTT


TO HILLSIDE, GURE I
\ PRESCOTT ®


PHOENIX


ARIZONA
o
TUCSON


O I 2 3 4 5


SCALE - MILES


OCTOBER 1954 DME A 3448


FIGURE l. - LOCATION MAP - BLACK PEARL MINE
YAVAPAl COUNTY, ARIZONA







O O


TAl3i.E 1yPräduction from the Black Pearl Mine 1915 to 1929.


Ÿercent Percerit
Year Pbunds WO3 Yegr Pounds WO3
TÝTi 3,401 71.13 WiÖ 1,620 72.ÒÒ
1917 3, 152 70.70 1931 1, 895 72.00
1917 6,830 69.90 1932 3,825 68.00
1918 3,613 70.60 1933 4,841 69.88
1918 1,482 70.81 1933 12,472 71.14
191:8 l , 444 71 .60 1933 2, 291 69 .76
1919 100 68.00 1935 975 - - -
1926 6,994 71.10 Misc. 4,265 - - -
1929 2,900 7Ž.45 Tota I 62, 100 70.00 Av.


In 1936, the Vega Miries Co., an Arizona corporation, drove and sampled


180 feet of adit begînning 381 feet from the portal. The sampling done by H. D.


Phelps, Mining Engineer, in 1936, yieldéd an average of 0.504 percet WO3 for


126 samples represënting the 180 feet of adit. Phëlps overall average of 0.504


percerit WO3 for mined roäk was reealculated by him to represerit only thè vèin


matërial in plocé, gud a grgde of 0.705 percent WO3 was obtained.


Scholz and Gazier produced about 2,803 units of WO3 between 1951 and


February 1955, the dote of the contract. Prior to granting the contract the


total recorded productîon amountèd to 4,976 units of WO3. Undoubtedly therë


has bèen some production that is not known to us.







OWNERSHIP AND EXTENT OF THE PROPERTY


The Black Pearl property , see fig. 2, consists of the following mining


claims:


Name of claim Recording Data


North side patented lode mining Book 181 of Deeds
claims Nos. 1, 2, 3, and 5 Pages 551 - 554
(Minera l Survey 4186)


Black Pëarl patented lode mining Book 181 of Deeds
claims Nos. 1, 2, 3, 4, 6, 7, at pages 551 - 554
and 8 (Mineral Survey 4186)


Black Pearl unpatented lode Book 143 of Mines
mining claims Nos. 9, 10, ) at lages 148-152
11, and 12 )


North side unpatented lode )


mining claim No. 4


In 1954 these claims were owned as follows:


John Lawler /4 shareMary Lawler ------------------- \/4 share
James E. and Kathryn I. Harrington


& F. H. Lyons and Mary Lyons 2/6 share
Joseph W. and Florence Walton I/6 share


On April 30, 1951, 2. A. Scholz and J. A. Cazier secured a lease and


option to buy the above claims. This option was extended to October 1, 1964


by an amendment signed in August 1954. The applicant's lease and option pro-


vides for a purchase price of $175,000.00 and requires royalty to owners of 101


percent on ihree quarters of the gross proceeds and 12§ percent on the rema ining


one quarter.
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The unpatented Gray Goose mining claim was located by the applicant


to provide a site for a pumping plant on Boulder Creek.


Of the above mentioned claims only the Black Pearl Patented Lode Mining


Claims Numbers 1, 2, and 7 were subordinated to the Government for the purpose


of this explorafion contract.


GENERAL GEOLOGY .


The Black Pearl mine is developed on a northwesterly trending fissure vein


which dips steeply to the south in a gmnife host rock (fig. 3). This rock is probably


of early Precambrian age, arid apparently forms the basement rock of an extensive


region. Relatively largé parts of the region are covered by a series of Quaterriory


or Tertiary lava flows with which gravel deposits are interbedded. Lavas form thë


tops of broad mesas in this area, but near the mine the lavgs and gravels are absent


and the underlying roek is granite.


The normal granite near the mine, formirig the host rock for the Black Pearl


vèin, is a medium to digrk gray, relatively coarse-grairted aggregafë of quartz,


orthoclase, hornblende and biotife. The granite is cut by a series of joints spaced


from i to li fëet apart and approximately parallel to the vein. The joints occupy a


zorie on the south side of the veiri, but similar joints were not found north of the


vein. Crystals or clots of feldspar lying across the joints in the granite are not


offset or otherwise affëcted.
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A type of granitic rock, distinctly different from that described above,


crops out a few hundred feet west of the exposed part of the Black Pearl vein.


This granitic rock is a uniformly fine-grained, whitish, aplific rock irl which


quartz is the domirlant mineral. In appearance the rock is similar to alaskite.


In this rock, and about on the projection of the Black Pearl vein, there are many


dark brown or reddish spherical clots. Some of these clots, riot so deeply weathu


erëd as others, révégl a core of granular pyrife. A dike of similar, aplific,


light-cllored granite crosses the Black Pearl vein near its eastern erid, but


neither the dike rior the vein appear to be noticeably affected by the other at


the junction.


DESCRIPTION OF THE DEPOSIT


The black Pearl vëin (fig. 4), which occupies o narrow fissure in granite,


strikes N. 70° fo 75° W. and dips 75 to 85 degrees south. The strike length


of the vein at the outcrop is about 1,800 feet, and the potèntially productive part


of the vein is about 1,600 feet. The continuity of the vein is interrupted only by


a slight echelon arrangement of the vein segments and by short intervals that are


barrert or only slightly mineralized. The vein is fairly uniform in thickness,


averaging about 3 feet; however, if thins appreciably and apparently pinches


out at both ends.
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The vein makes a sharp contact with the granite and in most places where


the contact can be observed there is a thin selvage of gouge between the vein


and the granife. This gouge is commonly slickensided gud the plunge of the


strigtions on it vgries from nearly horizontal to nearly vertical. There is no


indication that appreciable displacement has taken place along the fissure,


either prior to or followirig emplacement of the ore.


The granitic host rock near the vein has been altered to greisen, which


is recognizable mainly by a preponderance of coarse, whitè mica. The mica is


a common mineral in the wgIl rock next to the vein, along the faults and fractures


that intersect the vèin, and also in relatively barren parts of the vein.


The predominant gangue mineral in the Black Pearl vein is massive,


grayish-white, coarse-grained crystalline quartz. Associated locally with the


quartz are abundant masses or veins of cogrse muscovite, ond some relatively


smgli amounts of a pinkish feldspar,occurring as veinlets. The quartz commonly


has a network of tight fractures. At the surface these stand out as thin, reddish


brown lines. Coarse, euhedral crystals and crystal aggregates of blue-green beryl


are relatively abundant in the vein, and in g few places purple fluorife is


abundant.


The principal hypogene metallic miserals in the vein, in decreasing order of


abundance, are: pyritè, wolframite, specularite, bismuthinite and molybdentte.


Gold and silver arë rëported to be sparingly present in the ore and chalcopyrite


is prësent in trace amounts. Scheelite is reported to be present in minor amounts.
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Pyrite is the most abundant of the metallic minerals, and according to


Scholz ît constitutes about 25 percent of the vein material. The pyrite varies


from coarse- to fine-grained, crystalline or massive, but generally occurs in


large masses în the veins. These masses tend to be crudely elongated normal


to the vein walls.


The ore mineral is wolframite. This occurs in the vein as isolated euhedral


to subhedral crystals which range from a fraction of an inch to many inches in


maximum dimerision, and crystals 2 or 3 inches across are moderately abundant.


Scholz reports that the largest single pîecé of wolframîte recovered from the mine


weighed about 250 pounds and that pieces which weigh from 10 to 15 pounds are


frequently recovered. He also reported that the iron content of the wolframite


is slightly higher iri the west part of the vein and the manganese content is


highest in the east part of the vein. The ratio of fron to manggnese is about


1 : 1 on the west end of the vein and about 1 : 1.3 on the east end. The wolf-


ramite tends to be lighter colored on the east end and darker colored on the west.


Specularite is abundant in parts of the vein zone and appears to be con-


centrated in or very close to barren parts of the vein. Those parts of the vein


that contain considerable specularite contain little or no wolframite; apparently


these two minerals are incompatible. This relationship of specularite to


wolframite may be a useful guide in exploration.
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Bismuthiriffe oácurs in coarse- to fîne-grained platy or acicular crystals


in small masses or nuggets but is not abundant. Scholz and Cazier estimated


that the ore contains 0.12 percent bismuth, probably all in the bîsmuthiriite,


which if recovereablë, would constitute a valuable by-product of the ore.


Molybdertite occurs in coarse to fine platy granules and apparently is


widëly distributed in the dein in vèry small amounts. It is doubtful if it could


be recovered economÍcally,


ryl is sufficierifly abundant irt the ore to be of possible commercial


value; Scholz and Cazier estimated that the Be0 content of the ore ranges from 0.15


to 0.5 percent. The beryl occurs as pale-blue euhedral crystals and columngr


aggregates. The individual crystals are often from 1 to 2 inches long, and


crystal aggrégates sëveral îriches across and weighing several pounds are not


uncommon. Some of the beryl is recovered by hand sorting but none of it has


been marketed.


Muscovite is relatively abundant,cadha and teater estimated that this


mineral constitutes from 2 to 4 percent of the vein filling. The muscovite is


generally concentrated along the vein walls arid forms seams from about I/4


to 2 inches wide, but in some places occurs as morë or less isolated masses.


Most of the muscovite is coarse-grained; howèvèr, a véry fine-grained mica


was fourid in a few thin veinlefs cuffing vein quartz.
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Oxides of iron, largely derived from weathering of pyrite, occur abundantly


in the our crop and in the near-surface mine workings. Pyrite is not present in the


outcrop but cavities from which pyrite has beeri leached are abundant. Oxidation


has extended to a dãpth of at least 40 feet below the outcrop and has caused a


slight disintegration of the vein to this depth,. Yhus making the orë somewhat more


amenable to mining and milling than the unoxidized ore.


The paragenesis of the hypogene vein minerals is very complex. The deposit


appears to be a pegmatite that verges on the hypothermal typè of vein. The minemI


sequence suggests ovërlapping or "telescoping" of the two types of deposits, and it


is possible that the exposed part of the Black Pearl vein represents the trañsition


zone between a hypothermal quartz vein and a pegmatite.


The mineral sulfè on the 125 level appears to be somewhat different than on


the adit level although there is no obvious change in the width or persistence of


the vein. Om the 125 level fair amounts of fungsten were found in the vein exposed


by about 200 feet of drîft at the west end but in the eastern part of the vein


visible amounts of wolframite are present in only a few placès. As will be


discussed in the section on the results of the DMEA project, the amount of wolf-


ramite appears to diminish downward between the surface and the 125 level. Beryl


also decreases and is reported only from one smoll pod on the 125 level; however,


the amount of bismuthinite seems to be fairly uniform throughout the explored
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parts of the vein. The principal difference in the mineralogy between the adit .


and the 125-foot level is the apparent absence of specularife, fluorite, and


molybdenite on the 125 level, and the reductiori in the amount of bèryl and


wolframite on the 125-foot level.


DESCRIPilON OF WORK COMPLETED WITH COSTS


Work under Contract No. Idm-E473, which was granted February 2, 1955,


was started March 5, 1955 by the Black Pearl Mining Company. The Company


continued work to November 1, 1955, when the Hillsidè Mining and Milling


Company obtained the property under a lease and option agreement and was


assigned thé contract by DMEA. The latter company continued exploratory work


through July 1956. Work then was officially recessed to May 2, 1957. On


February 14, 1957, the Hillside Mining and Milling Co. notified the DMEA that


the leas e and option agreement with thë Black Pearl Mining Co. was being


cancelled because negotiations for more favorable terms were unsudoessful.


Reassignment of the exploratory contract back to the Black Pearl Mining Co. was


requested, but the Government preferred termination and re¢ested signatures endhe


on the Termination Agreement datèd June 14, 1957. The agreement, executed to


terminate thè contract August 1, 1956, was s§ried June 11, 1957.


Table 2, that follows a description of work completed, shows the allowable


and performed work, with costs.
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Black Pearl Mining Company's Operations


The Black Pearl Mining Company extended and timbered the adit 194.5


feet and 196.0 fëet, respectively (figs. 3 and 4). The adit was driven to a


minimum size of 4.5 feet by 6.5 feet and was timbered with 5-foot sets of


8-inch square posts and 6- by 8-inch caps and dividers. The timber sëts were


lagged nearly tight with 2- by 10-inch planks. Drift rounds wëre drilled with


jackleg type machines. They were loaded with 40 percent powder and electrically


blasted. The:..muck was loaded into 1-ton cars a 2-drum slusher-slide. If was


menings hand-frammed to the mill until September when a battery powered


locomotivë wgs put in service upon completion of repairs to the pre-contract pórtion


of the adit. Channel samples, token at about 5-foot intervals, were cut across


the face af 2, 4 and 6 feet above the floor of the adit. A total of 39 composites


of these samples werë ossayed for 3 . Unit costs of drifting and timbering were


$34.00 and $7.00 per foot, respectivëly.


Shortly after the adit was started, work was begun on leveling a site for


the mine plant, construction of a headframe and hoist house. The leveling


required 21.5\pours of bulldozer work at $12.50 per hour. Construction of the


headframe was started shortly after the shaft was collared and driven to a depth


of 36 (seet. The headfbame, 44 feet in height, was constructed of 8-inch square


and 6- by 8-inch fir and native pine timber. It was set on concrete piers and was


properly braced with channel iron splints, flat iron plates and round iron rods.
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The allowable cost of the 44-foot high headframe that was constructed in


lieu of the specified 35-foot high structure was $1,500.00. Sinking was renewed


after the headframe had been equipped, the hoist house built, arid a hoist and


ventilator had been installed. Allowable costs of the work were $130.00 per


foot of shaft, $380.00 for equipmeht (ventilator with motor and a 12-inch


pneumatic saw) and $1,699.91 for other preparatory work. The shaft was broken


to a minimum cross section of 6 by 11 feet and was timbered to 2, 4-foot square


compartments with 8-inch square wa Il plates arid 6- by 8-inch dividers. It had


reached a depth of 6ß.5 feet when operations were taken over by the Hillside


Mining and Milling Co.


Hillside Mining and Milling Company*s Operations


This company extended and timbered the adit an additional 76.5 and 78.5


feet, respectively. Five composite samples were obtained from this =interval and


were assayed. The shaft was simultaneously extended to a depth of 155 feet.


Five feet over the allowable 150 feet was driven at the operator's expense in


order to provide space for larger ore pocket than specified by the contract. At


no extra cost to the Government, the operator also excavated a 17.25-foof by


15-foot by 10-foot high station on the 125 level in lieu of the 9- by 9- by


20-foof station specified by the contract (fig. 5). The operator also elected to


drive 94 feet to the vein in lieu of the allowable 45-foot crossout. This arrange-


ment allowed a string of 10 gable-bottom, 2-tori cars to be dumped into the ore


pocket os the train enters or departs from the station. Drifting on the vein started
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as soon as the crosscut was completed. The allowable 400 feet of driffing


and timbering to the east was completed. Additional driffing and timbering


at no expense to the Government was about 80 feet to the east and 130 fëet to the


west. The lost work under the contract was the completion of a 118-foot raise


from the 125 level to the adit. It was the only work completed under Stage 2


and was done while drifting on thé 125 level was in progress.


RESULTS OF THE PROJECT


The results of the project are considered favorable for the following


reasons:


1. The potential reserves of low grade tungsten ore were found
to be significant.


2. A substantial portion of the cost to the Government was


repoid from production during the life of the project.


3. Additional production is expectable during periods of more
favorable economic conditions or national emergencies.


Potential reserves gre given in the Ore Reserve section of this report.


Information and data on production follows:


The ßlack Pearl Mining Company, which had been operating the mine,


continued to mine and mill ore during its tenure of the explomfory contract.


Ore was produced from development headings and slopes, all of which were in


heavy ground that required square set timbering. Wolframite was harid sorted


from the ore before it was hand frommed to a mill near the portal of the adit
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Additional handsorting was done on a stofionary inclined screen with 1-inch


square openings. Oversize werit to a stockpile and undersize was coricen-


frated in a Hartz type jig having .054-inch screen openings. Bed concen-


trate containing an estimated 50 percent WO3 was periodically removeed.


Much of the production contairling mginly pyrite and up to l .0 percent WO3


was stockpiled. The hand sorted ore and jig concentrate was crushed to minus


1/8 inch and magnetically cleaned at the Hillside Mining and Milling Company's


mill near Bagdad, Arizona.


The Hillside Mining and Milling Company continued to mine ore which


was conceritrated af its mill at the Tungstona mine. Both timber square set and


top slice methods of stoping were used. Hand sorting of the ore was done to a


much lesser extent than previously. Figure 6 is the flow sheet of the Tungstona


mill before minor modifications.


Hillside Miriing and Milling Company's milling and production records


are shown in tables 3 and 4, respectively. Pounds of WO3 Produced from the


13,912 tons of ore mined totalled 73,301,953 for an average of above 5.269


per ton, or .769 pourid more than the 4.5 pounds indicated by milling records.
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TUNGSTONA MILL FLOW SHEET


HILLSIDE MINING AND MILLING COMPANY


WOs


300 T. ORE BIN


APRON FEEDER


GYRATORY CRUSHER (NO. 14 KENNEDY )


NO. I CONVEYOR NO. 2 CONVEYOR


IkgAND 4" SHAKING SCREEN- 2 DECK


CONVEYOR NO.3 ORE BIN


374 KENNEDY BELT
GYRATORY CRUSHER FEEDER


CONC.• DENVER JIG


2 - 5X7 DEISTER SCREENS (20 MESH)
U. S. .


WEMCO SAND PUMPS


13' HYDRO - CLASSlFIER yy
THICK


2 10 SPIGOT HYDRAULIC CLASSIFIER


10 DEISTER DIAG. TABLES
FLOTATION


AND TABLES TO
REGRIND ,


O.S. •


SXIO MARCY
ROD MILL


10
NERS *


TAILS


2 DUNHAM TABLES


WOs ROUGH CONC.


TO FLOTATION AND MAGNETIC
SEPARATOR


DME A 3448


FlGURE 6 - MILL FLOW SHEET - TUNGSTONA MINE
HILLSIDE MINING AND MILLING COMPANY YAVAPAl COUNTY, ARIZONA







TABLE 3. Milling records.


Date Dry tons Indicated
1956 milled Heads Tails Recovery, Ibs. per ton


April 1,922 0.240 0.049 3.82
AAay I,857 0.301 0.068 4.66
June 1,282 0.375 0.103 5.44
July 1,450 0.292 0.069 4.46
August 1,505 0.364 0.054 6.20
September 1,726 0.285 0.042 4.86
October 861 0.228 0.043 3.70
bknannber 912 0.301 0.048 5.06
December 2, 397 0.269 0.047 4.44
Tota Is and
avenages* 13,912 0.283 0.058 4.5*


*lndicated Ibs. recovered per ton of ore = 13,912 x 4.5 or 62,604.


TABLE 4. Production records.


Royalbr
Shipment Units WO3 Pounds WO3 Payment paid DMEA


9-1739-36 101.207 2,024.140 $6,358.27 $317.91
9-1739-35 152.476 3,049.520 9,439.92 472.20
9-1739-34 319.040 6,380.800 19,900.41 995.02
9-1739-33 109.500 2,190.003 6,804.12 340.21
9-1739-29 17.232 344.646 1,066.78 53.34
9-1739-28 20.841 416.819 1,307.06 65.35
9T-51-l 1,624.013 32,480.270 88,313.86 4,415.91
9-T-51-3 384.730 7,694.600 20,862.17 1,043.12
Invenhary *1,076.100 21,522.000
Tonal 3,805.139 **76,102.798 $154,052.259 $7,iÒ3.06


*34,000 pounds of 63.3 WO3 concentrates. Assay is by Hillside Mining & Milling
Co. Payment and royalty will be based on accepted assay and price when marketed.


**2,800.843 of this was produced from jig coricentrates purchased from the Black
Pearl Minirig Co.
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Royalties paid to the Government on concentrate sold are


the above $7,703.06 plus $292.82 paid by S holz & Cazier, or a total of


$7,995.88. The payments were made in accordance with the terms of Annex


2 of the contract, a Special Agreement Concerning Royalty. This amounts to


approximately 18 percent of the Government*s cost of $44,380.62. Substantial


additional royalties will be received when the concentrate on hand is marketed.


ORE RESERVES


Ore reserve estimates have been revised to take into account the new


data made available by the DMEA pro¡ect as shown on the preceding pages.


Reserve estimates are somewhat uncertain because exploration hos not been


adequate to determine the limits of the ore shoots. Grade estimates are dif-


ficult to obtain bècausë (1) the wolframite is coarse-grained arid of erratic


distribution, therefore difficult to sample; (2) coarse wolframite is hand sorted


from broken ore before milling and is difficult to corrèlate with production;


(3) ore produced from different places in the mine has beën treated along with


dump ore and jig tails and also with ore from the Tungstona mine, and a


completely satisfactory correlation of production and gradè figures cannot be


made.
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The revisëd orè reserve estimote is based on a vein 3 feet wide, 1,600


fëët long arid having an esHmated deófh extension of 250 feet below the adit.


The grade of ore on the "0" and 125 level is estimated as shown in table 5.


A small amount of orè that might be considered as measured ore


apparently remairis above the adit level but nearly all of it is in the old part


of the mine and is not subordinated to the Government; therefore, it is not


included in the estimatès.


Because of the uncertainties of ore shoof limits, and because of the


difficulties of determirilog the grade of ore, all the indicated and inferred ore


is lumped together for the purpose of this report. Total indicated and inferred


ord to a depth of 250 feet below the adit: 1600 x 250 x 3 = 109,000 tons.
11


Tonnage of ore remgining above the adit, possibly 9,000 tons, is about equal


to that mined from thë drifts and stopes of the 125 level.


Of the 109,000 tons of ore containing an average of 5.4 pounds WO3


per ton, approximately 72 percent or 78,000 tons contain an estimated 6.65


pounds per ton, arid the remaining 31,000 tons contain on estimated 3 pounds


per ton.
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TABLE 5. Estimated grade of ore.


Grade af Adit Level


Lerigth of Estimated
vein grade


feet Ibs. per ton Basis for estimate


350 12 Old stopes near portal.
300 12 Cazier and Scholz production.
300 7 Hillside M. & M. Co. production.
950 ft. total 3.4 Ibs. per ton average
650 3 estimated


1,600 ft. total 7.4 Ibs. per ton averagè for all ore on adit or "0" level.


Grade at 125 level


500 ft. 6.65


550 6 .65


550 3.00


Hillsides s production corrected for
dîlution and mill losses


Downward ëxtènsion of ore mirted
on adit level by Scholz & Cazier
and Hillside


Indicated grade by assay of
samples in drift


1,600 ft. Iength :5.4 lbs. per ton average '
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EFFICIENCY OF OPERATIONS


All phasès of the project were carried out in a safe and efficient manner


under the supervision of E. A. Scholz and J. H. Cazier, of the Black Pearl


Mining Co., and R. C. Bogart, of the Hillside Mining and Milling Co. Mr.


K. Pumalg was! mine foreman for both companies.


As far as known, no lost time accidents occurred during the Ìife of the


contract.


FUÏURE OPERATIONS


If seems likely that the Black Pearl mine may again be operated at some


future time. Although the grade of ore appears to hgve decreased with


depth there is no evidence to indicate that the tungsten is "bottomed". We


believe the indicated and inferred ore reserves are sufficient to justify mining


under emergencies or favorable economic coriditions. In Mr. Bogart's opinion,


the mine could be operated af a profit under recent Government prices, provided


other than Government royalties were more favorable than the existing 22


percent, more mÎning fgces were available through extension of the 125 level,


and the 250 levël was opened up. Mr. Bogart also indicated that with more


operating experience both the mining and milling methods could be improved


to obtain lower production costs.
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224 seu cust.ouhouse
aanver a, colorado


August 30, 1957


Mr. Robert C. Sagert, General Manager
giggggg ginigg gag Ell ing (*gggggy
amadas, Artsona


nook•* No. mm-3Ma (rungsten)
contreet so. ten-x763
ginagge malas aaA Milling Co.
(maak reart mine)
ravessi contr, Artsona


amar Mr. ansarts


y the t.ems of your exploration proJeet oostraat with the
Govesmaat, we Goverment mognises sa tat.orest in any property Pait
for or purehaset wit.h tesis contributet dotably 11¶ the Operator sai the
Goverament. Sneh property includes: all theilities, Im41Mnga, ita.
tures, equigeant, or other it,ema oostin6 asee than $50 eseh; asterials
ont suppates consideres .tn groups or eagegories (aush as pipe, or ex-
plosives, or rails, or drin steal), it Me original eost of the ammio-
ing eategories of asterials or empplies exceeded $50; aag equities la
any insenti-a-purohnse eentraet; or rental-purahase oostract.


It is your responsibility to malaa †,he best possible disposition
or me property for en baner14 or en government. svery :-•-naa•er-
fort anet be mee to realise its full value. W the terms of your con-
treet, if 14 la mannaanry to gennmpu sh such Aisposition et propedy, you
are requiset to Atamable it, sever it from the lanA, aat remove it for
t.he purpose of sale, manannsat a efforts to ma-p14 eh the sale utght in-
eludes (1) severtising ta newspapers, postettoals, aat posting mottoes
ta puhue plaees; (2) eenvassing meers or dealers ta wash proposty; aat
(3) negotiating with the original vender der aeoepting me retara of me
propedy.


moula you wish to retain ne property, or in etteet een it
to yourself, you may to this only after having first mee every reason-
able ettert to prooure a prios higher than yes yourself are willing to
par. In ne onee or sa <=an-plas-« instanmne-guroanse or rental-
garchase e6reessat, Abe ocabraot itself is the property to be disposet
of. Tom are not authoriset to complete the parabase of Abe equipment
ooveret my smaa inn .plates eentreets ter your oma anooma winoat row
enne to me oeveramat's sneerest. consattation shoula Þe has wta on
Goverment's agents with gespect to the 41aposition of egeities in any
instaumat-parename or rental.gurebase eenorests.







In a paper case the Goverament will approve of and join in the
sale of property thr †.be sletat aeoount of Me Operator aaA Me Governmenk .
You are requestei to advise this ottlee in aAvance of the poposet dia•
position or any such property so one we my aavise you it me Government
will approve thermer.


A psaltaanny review of the amoeuntin6 tesorts on file in this
ottiee, subañ¾*e4 by the Operator, inmentes †.hat Abe oosts of the follow-
ta6 Woposty are sub,ject to liquidating prooeinres, as outlinet in his
1.eter: -


1. Bautsment Parahased


1WW ORIGINAL com


i 12" aneumatie saw g goo.oo
1 maa with a-11- mo4er 180.00


# 380.00


a. new antistap a.« Improve..nta


seen trama una smaave *L, soo.oo


rom. *1,aso.oo


Liglidation of the Goveramsat 's interest in the foregoing .lointly
ownet peoperty anet be resolvet beroes t.he seguiret flael audit of reposted
pro.leet oosts by the Gentract AdatataWebion aat Antit Evistoa, MBA, een
be completet. saatatively, an on-site audit is sekeentes ter ease time me
latter part of Bag*saber. Further eaahast will be ande with you zegarting
me sanat es4e of we antit.


In the meantiae please advise the loesties of the gro,teet oost
recores pes+•*•*aqto me poxtion et as work comptstaa by maak snart Min.
ing Congear, aat t.he oost recorts portainia6 to Wea¾ oompletet lig Elleide
Mi ni ng eaA M4 tl ing Congang after maatynamuk of the contreet,


Tem trulypues,
Original signed Wy


E. N. HARSHMAN


2. R. marshman
Anatus ameentive ottleer,


JWT:bh MBA Fielt Tees, Regian III
oc-Mr. Bigar A. Soholm, Presiden


maa e..ex matas e....ny
chairman, op. coma. (2)
Brading
Harshman
mn/ouc.
Emerick
Townsend
Corres. File - Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Denver 2, Colorado


August 23, 1957
Memorandum


TO: Chairman, Operating Committee, MEA


From: Alternate Acting Executive Officer, MEA Field Team,
Region III


Subject: Docket No. MEA 5448 (Tungsten), Contract No. Ida-E763,
Hillside Mining and Milling Campany (Black Pearl mine),
Yavapai County, Arizona


Enclosed are the Government 's, Division, and Audit


copies of the TERMINAŒION AGREEMENT forwarded by your letter of


June 11, 1957, and which has been executed to terminate Contract .


No. Idm-ET65, effective August 1, 1956.


Copies of the 2eraination Agreement have been distribu-


ted to the Operator, the Finance Office, Region III, and to


others concerned.


J; W¿ Townsend


Enclosures







224 New Customhouse
Denver 2, Colorado


August 25, 1957
Nemorandum


og T. R. Brading, DNBA Auditor


Prce: Alternate Acting Executive Officer,
Region III


MBA Field Team,


Subject: Docket No. MBA $448 (Tungsten), Contract go. Ida•ET63,
Willside Mining and Milling Company (Black Pearl mine),
Yavapai County, Arizona


The subject contract was terminated by autual agreement,
effective August 1, 1996, before completion of all the work provided
for in the contract. Enclosed is a copy of the TERKINATION AGREENENT
for your recorde


The Operator has rendered an acceptable final engineering
and geologie report and a final accounting, as required by the
contract. Therefore, finalpayment of the Operator'a account is in
order, contingent on release to this office of a Certificate and
Report of Audit or Report of Review of reported progeet, costs, which-
ever the case indicates .


Acceptable units of work or service completet on a Fixe4
Unit Cost basis are as follows:


Shaft sinking .................... 150 feet
Skip station and skip pocket...... 1
Drifting and crosseutting......... "[16 feetTimbering...,•.................... 6 .5 feet
Raisin6••••••••••••••••••••••••.. . 118 feetSangle analysis..•••.............. 126.
The sum of #500.00 was withheld from reimbursement to the


Operator in processing the final accountin6 report, which was for
the month of July, 1956.


Original sier


VA TO


JWT:prl J. V. Townsend


cet Chan. Op. Comm. - 9
Narshmn
Townsent
Corres . tile
Chron .







sen my on.•-•- o
samver a, solemmes OO


,,,,, x,, 2,,, oc


es v. r.. amusen . w/-t-e
am/season (somslo) - w/eneteeare


Frans alternas. Anasas aseensive errteer, am rielt eens
austen xxx


8 Jeets Beebet go. prA 9448 (Sangsten), Goetreet No. Zie•$76),
sanasse status eat ut11tas compaar (alser Peart mine)
revapat oenary, Artsona


Beeleset ta a com of the famistiaa'e letter of August
15, 1997 eeneeratag tlaat reports portalatag to work oempleted
under ne a*Jeet oenerset.


In wererenee to me last progregh et Me Obairmaa*e
letter, >Lesee aavise ne date we aan expoet to receive ne aetat
rima anstaaertas ama geoleste assert eestatnias an estiaste or
are reserves aat reessaiendations relative to the isestag of a
certartsatsen er ais••verrer omvaanpassa,


riginal s


T. W. Towament
JUtsgl


een om. op. comma (a)
Barshma w/eopy of
gymnanna enelosure.
Serres. r12a
Chren.







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Denver 2, colorado


August 19, 1957
Memorandum


To: Chairman, Operating Committee, DMEA


From: Alternate Acting Executive Officer, HŒA Field Team,
Region III


Subject: Docket No. BEA 3 8 (Tungsten), Contract No.. Ida-ET63,
Hillside Mining and Milling Company (Black Pearl mine),
Yavapai County, Arizona


Enclosed are three copies of a letter, dated August 16,


1957, from Edgar A. Scholz, President, Black Pearl Mining Company


pertaining to termination of the subject Contract.







DMEA
RTMENT OF THE INTERIOR


AUG19 1957
REGION III


August 16, 1957 DENVER, CQE.ORADO


Executive Officer
DMEA Field Team Region III
224 New Custom Hon se
Denver 2, Colorado


RE: Exp. Project Cont. #Idm- E763
(Docket #DMEA 3448) • BLACK PEARL


Dear Sir:


We have just received a copy of a letter addressed to Hillside
Mistag and Milling Company which indirectly answers our letter of
July 11.


As the outlook for tungsten in the immediate future is not encouraging,
we are agreeable to termination of the contract with Hillside. We
respeettany request that this be done without prejaates to reopening
the exploration program at such time as we can set a firm starting
date for continuing exploration. We helieve that information obtained
to date has been inconclusive and that it would be highly desirable to
complete the project as soon as is warranted.


We would appreciate your keeping as informed of any action taken on
the Black Pearl project. Please send correspondeace to me at
5702 North 12th Street, Phoenix, Arizona, with a copy to Mr. J. H.
Camier, 1555 Seath Ash Street. Denver, Colorado.


Yours truly,


BLACK PEARL MINING CO.


Edgar A. Schola


EAs/.x necer


5 ce - Addressee
et - J. H. Caster







OFFICIAL FILE COPY
A ŸOrm 7 Date Surname Code


(12-56) gg,


o
AUG 15 1957


Mr. Yt111em R. 23 a Execativa Officer
In Field Team, Tecion III
224 Fa Castomhouse
Denver 2, Colorado


Rei Socket No. WM 3448 - innasten
Killside Mining and ¾illing Co, , as16nee
21nck "earl Fine
Yavapal County, Arizone
Contract No, Idm.276)


Seer Mr. Ing:


Reference is trde to your lett,er o£ August 5, 1957,
Â O concerning the Opereterta final Report on the above••euh,1eot
. . projeck


Although the te art does not cont,ain en estimate of
• ore reserves, failure te submit such an estimate enn be


understood from the Operat.ort a deeerintion of the scatteret
and erratie occurrences of tungsten eineralisation as disclosed
by project work.


o • 0 ther sections of the reoort, listing work done, costs,
and maps, are more sat£afect.ory, so we consider the report to
a whole to be & Regate,


3arly receipt of the 71614 teente estimate of ore -
reserves, with your recomendation so to certification, will


.. 3e much appreciated. "Iècio also advise na when we may exceet
the Final Renort of the Field Tee .


Sincere3y yours,


George C. Selfridge


PPf ef"14 Chairman, Operating Comitt


P. F. Yopes ) N. E. Nelson


Member, Bureau of Fines Medber Geologieel Surver


8623







OFFICML FLE COPY
DME A


Eccive
SA New
asever t, dalerede


m...r..a..
Was W. 8. americk


9. M. Reaste


trean Asetas assentve ottteer, asA


anagenas soebet as. toisA =¡448 (smaesten), couraet as. zon.x?6)
m11sus statas ont maltas composer (Blank waarl atae)


swapst Osamty, M


Mr. S. E. Caster, Seerstery.Treasurer, Black Pearl


Ratag campear, into ta this efftee teier sat in diseassing the


peeposet terstaattom of the subjeet Contreet aaviset that the


papesty hai romertet back to maak Pearl maing Company sat that


ner est ama plaa te antanta the mine ta an aseesotale status


more aan a sheet osas.


Wherethre, if it to necessary that the pegerty agata


he visitet sa esagenetten with wegaretten er me riant Eastaeertas


esì Oselegte Espeet, 14 should be done tuleettately.


8. R. Marshman


JWity1


ees Glas. Op. Gesa. • 8
maashima
gggggggg


erres. tile
area.







UNIT TATES
DEPARTMENT OF THE INTERI R3Ery


DEFENSE MINERALS EXPLORATION ADMINISTRA


224 New Customhouse
Denver 2, Colorado


August 5, 1957
Memorandum


To: Chairman, Operating Committee, DMEA


From: Acting Executive Officer, DMEA Fiel Team, eg


Subject: Docket No. DMEA 3448 (Tungsten), Contract No. Idm-ET63,
Hillside Mining and Milling Company (Black Pearl mine),
Yavapai County, Arizona


Please advise at an early date whether or not you con-


sider the Operator 's report, forwarded by our memorandum of May 6,


1957, to be adequate as the Operator 's final report.


. E. N. Harshman







DME A


Mk New Castambasse
senver 9, coloroso


emunemn. a..... ,, 1... aa.,e e. a... ......1 ...,nu.sa, mat., ..a usa, e.....
angsaa, Ariseen


et pocket me. mas
contreet me. Ian-
xmatie Maias aat RAltag
(Blank Pearl atae)
Tavapsi Consky, Artsoas


near Mr. sopras


Arter therenah constaerarten, the ouveramat has asetest
that 14 prefers to terminate Centreet No. 245-8763 in it.s pesent
statua rather than to approve assigament of the Cont.raat boek †,o
Blank Pearl Mining Company, the original Operator unter the Gentreet.


Under the cironmatanaam, it will be apWetisted if the
origim1 and all copies of the v AmmaamiF f reartet to
you by our letter of June 14 1957 e signea by an ottiotal at
Billeide matag and Ruing company authorised to s16n such an
instremaat, the signer's title inserbet, eat the aristaal aat all
oogies ) emptly returnet to this otties.


Upon return of the properly exeented copies of †,he
armination Agreement, the "Operator 'a Copy" vill be forwar4e4


yes.


Very truly yours,


Original signed by


E. R HARs y
B. R. Marshwa
Actin6 Executive Officer
DNBA field Tens Basio III


ces itr. Eigar R. Behols, Freetgent
31aet Pearl Mistag Osapany
9908 North 12th Street
Phoosix, Artsona


Jwysyi
003 Chan.09.Com -2


Harshman w/copy of Chaitaan's
EMBA/Tueson letter of July 29,
americk 1957.
Townsen
Corres.file
Chron.







OFFICIAL FILE COPY


DŒA Fórm '7 Da Surname Code


(12-66)


o


t)


JUL 29 19b ,g.


o


Mr. William 5, King, Drecutive Officer
DMRP Pie14 Team, legion III
224 New Customhoust
Denver 2, Colorado


Re: Doeket No, DPSA Rw Tungsten
Hilleide Nining and Hilling Co., issignee
316ek *eer1 Fine
Tavanal County, Arisona
Contract No. Ida .SY63


Dear Mr. Kince -


Your memorandum of July 15, 1957, concerning the
above-noted project, trenenitted enclosures from Tagar
L, Scholz, "Yesidente. Sleek Pearl Mining Company, dated July
11, 1957, with signed document, datet Antil 1, 1957, remente
ing reassignment of the abote.enoted Contract, from Hilleide
Nining and Milling Comenny to Black Pearl Mining Coreany,
We also refer to your memorandum of July 18, 1957, enetosing
cony of letter to you, Ac‡ed July 15, 1957, fron Tobert C,
Bogart, General Manager, Billtide Mining ent Milling Costany,
concerning reassignment of Contract and terminction fareement,


the Washington Off2ce still feele thet further Govern.
ment perticiention in the continuation of the project is not
warranted, Under the circumstances, it does not sposer that a
reassignment and renses would he aorsorlate, Please recuest
the Operator 40 exeente the Termination greement and return
to your oflice for distribution,


Sincerely yours,


W. S. Martin


ACTING Chairma¤, 00erating Comittee


TLChapman/d1m 7-29..57


Frank D. Lamb to: Code ½0
3 Admr. R.File


Member, Bureau of Mines Oper. Comm.
FT. REG. III


Thor H. Kiilsgaard Messrs• R. W. Holliday, USEM
• H. Kiilsgaard, USGS a a 2 a


Neinber, Geological Survey *
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Mr. ¾illiam H. King, Execative Officer
28 Pield Teen, Boston III
224 & Customhouse
henver 2. Colorado


et Locket Ro. WEd 3443 - Tung:sten
Hillside finins and Hilling Co., saterlee
Bicek eer1 Mine,
Tevapai County, iritone
Contract No. Idm2763


1)ear Mr. ing


Your orendum of July 15, 1957, concerngng the
ebove-noted vro to transmitted enclosures from Edgar


. Schols, "resid 4, 31rek "earl Mining Comnemy, dãeet Ju37
11, 1957, with siga a doenment, deted ½ril 1, 1957, regnest-
ing reessignment of above-noted Contreet, from Hilleide
Mining and Filltag to Black weer1 Mining Comanny.
¥e oleo refer to your rendum of July 19, 1957, enelosing
copy of letter to you, ted July 15, 1957, from Robert C.
Bogart, Generel Manager, Tilloide fining end Milling Comerny,
concerning reassignment e Contract end terranation Agreement.


Il Os


- p The Washington Of ce/••••-en*••Fustthet thrther GownOp cy
we ted. Under the circumstances,


14 does not aopeer thet a rees ignment Pat recess would to
apuropriate. Please regaest tlî Operetor to execute the
termination Agreement end retard o your of f ice for distribatton.


If at any tire. In the
tunga or me mprove
pres and 14 will e teken i


the conditio
on may be


1ÔRe


cerely yours.


Chairman erati¤6 Committee


TLChapman 1m 7-25-57
Peelber, Bureen of Nines oc to: Co 400


samr. a. riik
Oper. Comm.


., EEG. III
Member, Geologteel Surve Messrs. 2. W. Holliday, USEM -


T. H. Kiilegaard, USGS







. I UNITED STATES DUE A
DEPARTMENT OF THE INTE I Emet JUL 82 195


DEFENSE MINERALS EXPLORATION ADMINISTR TlON .
224 New Customhouse
Denver 2, Colorado


July 18, 1957


Memorandum


To: Chairman, Operating Committee, DMFA


From: Executive Officer, DMEA Field Team, Re n II


Subject: . Docket No. DMFA 3448 (Tungsten), Contract No. Idm-ET63
Hillside Mining and Milling Company (Black Pearl mine)
Yavapai County, Arizona.


Enclosed are the original and two copies of a letter


from Robert C. Bogart, dated July 15, 1957, which is in conjunction


with material forwarded to you by our memorandum of July 15, 1957


and in reply to our letter of July 10, 1957, to Mr. Bogart.


W. H. King


Enclosures







BAGDAD, ARIZONA


July 15, 1957


DMEA


JUL 1 7 1957
REGION III


DENVER, GOLORAco-


Mr. w. H. King
Executive Officer
DMEA Field Team Re ion III
Department of the Interior
Defense Minerals Exploration Administration
224 New Custom House
Denver 2 Colorado -


RE: DOCKET DMEA 8
CONTRACT IDM
BIACK PEARL


Dear Mr. King:


All effort has been made to obtain a re-assignment of this
contract to the Black Pearl Mining Co., but due to the
absence of one of its officials, progress has been slow.
Since receiving the copies of the Termination Agreement,
Mr. Scholz of Black Pearl Mining Co. has returned and five
copies of the request for re-assignment have been submitted
to your office.


We are holding the Termination Agreement due to the negotia-
tions for re-assignment. If this is not in accord with your
wishes, please advise.


Very truly yours,


HILLSIDE MINING & MILLING CO.


Robert C. Bogart
General Manager


RCB:bp
Airmail







UNITED STATES
DEPARTMENT OF THE INTERIO


DEFENSE MINERALS EXPLORATION ADMINISTRATION
New2CustComhou


July 15, 1957
Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket No. DMEA Škk8 (Tungsten), Contract No. Ida-E765,
Hillside Mining and Milling Company (Black Pearl mine),
Yavapai County, Arizona


Reference is made to the "TERMINATION AGREEMENT" forwarded
by your letter of June ll, 1957 and to our letter to Mk. Bogart,
dated July 10, 1957, two copies of which were forwarded at the time
of writing.


In conjunction with the matter, enclosed are the following:


1. Original and two copies of a letter, dated July 11, y
1957, from Edgar A. Scholz, President, Black Pearl
Mining Company.


2. Original and two copies of a letter, dated July 9,
1957, from Don Corbitt, of Snell & Wilmer, Attorneys,
and attachment thereto, dated April 1, 1957, by
Hillside Mining and Milling Company and Black Pearl
Mining Company, requesting reassignment of the Contract
back to Black Pearl Mining Company.


The views of the field examiners and this office
are contained in Mr . Harshman ' s memorandum of May 6,
1957 and data from the field forwarded therewith.


Copies of the Termination Agreement have not been returned
as requested in our letter of July 10 to NW. Bogart.


The last paragraph of the letter under item l requests a
six-months' recess in project activities. Amendments Nos. 3 and 4
provide for a recess of operations from July Si, 1956 to not later
than May 2, 1957.







The matter is forwarded for your consideration and
appropriate action with reply direct to the Operator, or advice
to this office as to how we should proceed.


CC/
W. H. n


Enclosures


2







BLACK PEARL MINING CO.
BAGDAD, ARIZONA


5702 North 12th St. Phoenix
E. A. SCHOLZ, PRESIDENT


L. K. LINDAHL, Vice PRESIDENT 9
J. H. CAZIER, SECRETARY•TREASURER


DMEA
tÆPARTMENT O.F THE INTERIOR


Mr. W. H. King, Executive Officer AJL15 1957
DoŒA Field Team Region 111 REGioN III
224 New Custom douse DENVER,COLCHO DO
Denver 2, Colorado


Re: D EA-3448
Black 2earl Mine


Dear Mr. King,


e have requested reassignment of the Black 2earl
exploration assistance project to the Black Pearl Mining
Company by executing proper forms now being forwarded to
your office from the offices of Hillside Mining and Milling .
Company attorneys.


We have been keeping the mine de atered and have
maintained a fulï time watchman since cessation of Hill-
side Mining and Milling Company activities. We believe
that the long range value of tungsten will become apparent
as soon as the indecision due to the government domestio
buying program, or lack thereof, has subsided. It may then
be feasible to continue an exploration program at the
Black Pearl.


On the basis of these premises we respectfully request
reassignment of DREA-3448 to the Black Pearl Mining Company
and a six-month recess in project activities.


Yours truly,


Edga A. Scholz, President
lack Pearl Mining Company


oo W. R. Storms
oo J. 2. Dazier







FRANK L.SNELL


MARK WILMER


JOSEPH T. MELCzER, JR.


EDWARD JACOBSON


NICHOLAS H. POWELL


PERRY M. LING


ROLAND R. KRUSE


FREDERICK K.STEINER,JR.


JAMES H. O'CONNOR


RICHARD B. SNELL


MAYNAAD P. GOUDY


ROGER W. PEARY


DON CORBITT


SNE LLAW OFF ESL MER DMEA *


SECURITY BUILDING DEPARTMENT OE TME INTERIOR


PHOENIX,ARIZONA


JUL11 1957
REGloN HI


July 9, 1955ENVER, COLORADO


United States Department of the Interior
Defense Minerals Exploration Administration
224 New Customhouse
Denver 2, Colorado


Attention: Mr. W. M. Traver
Executive Officer, DMEA
Field Team, Region III


Re: Docket No. DKEA 3448 (Tungsten)
Contract No. Idm-E763
Hillside Mining and Milling Company
(Black Pearl mine)
Yavapai County, Arizona


Dear Mr. Traver:


Enclosed please find the original and copies
of a petition to transfer the above set forth contract.
This is in compliance with your letter dated February
18, 1957, addressed to Mr. Robert C. Bogart.


Sincerely yours,


SNEL WILM R


By
on Cor


DC:fb
Enclosures


OlFRCML RLE OPE


asomvcDJUL 2 P 195
DATE AIDAL CDU







DMEA
' UM NT OF THE INTERio


JUL11 1957
REGION III


April 1, 1957 DENVER,COLORA


United States Department of the Interior
Defense Ninerals Exploration Administration
224 New Customhouse
Denver 2, Colorado


Attention: Mr. 16 K. Traver
Executive Officer, DNEA
Field Team, Region III


RE: Docket No. DNEA 3448 (Tungsten)
Contract No. Idm-E763
Billside Mining and Milling Company
(Black Pear1 mine)
Yavapai County, Arizona


Dear Mr. Traver:


The Hillside Mining and Killing Company, á
corporation, and the Black Pearl Mining Company, a cor-
poration, by their propar1y authorized officérs, hereby
request that the above set forth contract be assigned
from the Hillside Mining and Milling Company to the
Black Pearl Mining Company.


HILL DE ) ING LLING CONP


President


6 retary
ASSIGNGR


B CK


// Presiden


Secretary


ASSIGNEE







OFFIC L NW COPY
DME A


224 New Cus EC
Denver 2, Colo


CERTIFIED MAI July 10, 1937


Mr. Robert C. Bogart,
General Manager
Hillside Mining and Millin6 Company
Bagdad, Arizona


Re : Docket IBRA-3448 (Tungst.en)
Contract Ida 8943
Rillside Mining anA Milling Co.
(Black Paarl Mine)
Yavapai County, Arizona


near Mr. Bogart


By letter of June 14, 1957, we forwarded to you the
Goverment 'e, Division, Audit, ytnanne Office, aat Fielt saam
copies of a proposet Temistion Agreemat.for signature by
an authorised official of Billsida m ni ne anA m i l i ng Company
aat prompt return of the Agreemnt t.o this office .


As coñaiderable time has elayeet and tha terminat.ion
Agreement has not been returned, we will approotste your groegt
attention to the atter anA eit.her execution ani return of all
oogies of the Agreemst or return of all copies of the Agreemnt
uneaecutet, together with your coments on or ob.loct.ians to 14.


Very t.ruly yours,


Original signed by


W. H. K1NG


W. R. Eing
Executive Officer, IBŒA
fielt Team, angion III


awT:Jy
oc: Cbm. Op. Comm. (2)


Earshman
Emerick
usa/ouc
Townsend
Corresp. 2763
Chron.







224 New Cust.olabouse
Beaver 8, Colorado


June 3A, 19¶¶
exarman xxxx.


Mr. Robert C. 3ogart, General Manager
Et11side Minina aat Milling Company
Magtad, Arizona


Re: Dookat. No, ma A
Contract No. Ida.gy63
Hillside Minia6 aat M411tnq Co.
(maak reart mine)
Yavaget county, Artsona


Daar Mr. Bogart:


Enolosed are t.be Goverment 's, lavisions Audit, Piaanoe
Ottioe, and 91e14 Tom's copies of a proposet Termination Agree-
amat, which has been preparet ani signet by the µmsat.trahor,
MBA, for the Government to terminat.e Contreet No. Ida-8763, et-
Skotive A 698t, 1, 1956.


If the termination Agreement is satisfactory, all coy-
ies are to be signet by an offleial of stria14e mainœ and Milling
Company, authoriset to& such an instrument, the signer 's title
inserted, t.he corporate seal affixed, and all oogies proegt17 re-
turned to †.his ottioes 905 receipt of whtah the "Operator's" copy
will be forwardet t.o you.


Very truly yours,
Original signed by


RH KING


W. R. King
Exeettive Officer, MEA
rielt teem, assion II


co-Chairman, Op. Comm. (2)
Harshman
Emerick
MBA/Tueson
Townsent
Corres. File
Chron.
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Date Surname Code


-7 , ¥os


a
JUN 111961


/Já


eting xp utáve ficer /d if
SA field es, egion III


114: Docket No. .Ma-3MG (Tun en)
linlaide Mrdng & .:iLi .
Xavapai uunt.y, rlmona


Dew Kr. Harahnant


dæed are the original and five e pies of a "Ter -
dien gree for the nove r derencA can« ri, at;ned by the
didnistrator for the Governisertt.


If t?e coditi«;m and krma A the .ropmed agr¥e,a are
&Alar eto a you saa Le p Lory n 1 Ax to les se to be
si ned b Uw 0 ; lor n um .maal d AchuWn e.


It wp ta Liv c:Wi;t ons and raa a the aposea at:ree-
ment do not we sm:.: sp roval er WL the C, e a r and c:aaet
be alte red wi tMa gav deleyLed authorL.x, ik ri nel stri di
copies are to b returned to tMa fric > togetà e h a to sed
chan es for to B¾e :MM.


ide oly youru,


CVED: George C. Selfridge


Chalawan, Girratin omdttee


Frank D. Lamb


vene,. aureTTFL g TLChapman/bih 6/6/57


cc to: Docket
Thor g. Kiilegaard Adm. Reading File


4) Operating Committee
Membeá, Géol Messrs. R.WhH#lliday


T.H.Kiilsgaard
Code 400


nolomres (6)


P.S. Taro extra copies of the agreement are enclosed for the
Field Team.


9623







Government ' s Copy


TERMINATION AGREEMENT


It is agreed this day of , 1957,
between th United Stat of America, acting through the
Department the Interi r, Defense Minerals Exploration
Administratio , hereinaft r elled the "Government," and
Hillside Minin and Millin Coh any, hereinafter called
the "Operator, p rt a to h;àt c tain Exploration Project
Contract No. Idm- 6 oc et No. MEA-3448), dated
February 2, 1955, rei er refer ed to as the "Contract,
that:


1. Effective Augu t 1, 195 the Contract and all
obligations of the part es ereu der, except as otherwise
herein express y ovide , sh 11 be and are hereby terminated.


2. The Gov nt sha cont u only to the agreed
actual and unit cos s f wo per d rior to August 1,
1956.


3. Th erator ggal prom tly perform all winding up
and settlem n ctions pro ided or in the Contract, includ-
ing the ren ring of the fi 1 re ort and the final account.


4. Al ights of the Go eppmen provided for in the
Contract with respect to cer icati n of discovery or
development, p tage roy lty a dl ens for its payment,
records, audifs, and recovery o yo erpayment, are ,.
preserved.


5. The ope,ator ereby rele'se , d grees to save
the Government hè' es from all c so demands under
or arising out of sai ntract, exce t s otherwise
provided in this te 1 on agreeme .


IN WITNESS WHE O , thes arties h ve executed
this agreement as of he ý and year first ab ve written.


THE UNITED STATES AMERICA


HILLSIDE MINING AND MILLING
COMPANY


By Administrator, Defense*ginerals
Title Exploration Administration







o
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Date Surname Code


Memorandum ¡Ad


To: Administrator, DMEA Nó


From: Division of Iron and Ferro-Alloys, DMEA


Subject: Termination before completion and Summary of subject project.
Docket No. DMEA-3448, Tungsten
Hillside Mining and Milling Company (Assignee of Bhck Pearl


Mining Company)
Bhck Pearl Mine
Yavapai County, Arizona
Contract No. Idm-E763


Termination before completion of the project is requested
by the Operator but the Field Team believes more work is warranted.
This Division concurs in request for tennination.


OPERATOR Hillside Mining and Milling Company
Bagdad, Arizona


PROPERTY The had referred to in Article 2 of the contract form
consists of the Black Pearl Nos. 1, 2 and 7, patented lode
mining chims, patent No. 1102913, recorded in Prescott,
Arizona in Book of Deeds 181, pages 551-554.


The property owned by John Lawler, Mary Lawler, James
E. Harrington, Kathryn I. Harrington, his wife, F. H. Igons,
Mary Lyons, his wife, Joseph W. Walton and Florence E.
Walton, his wife, is- under a Lease and Option Agreement,
dated April 30, 1951, to E. A. Schols and Irma E. Scholm,
his wife and J. H. Casier and Dorothy L. Casier, his wife.
By an Amendment to Lease and Option dated Augusti?,X1954,
it was assigned to the Black Pearl Mining Comparg and time
was extended to October 1, 1964.


CONTRACT Executed February 2, 1955, was issued to the applicant,
the Black Pearl Mining Company, by the Defense Minerals
Exploration Administration.


The project was divided into two stages. Stage I con-•
sisted of preparing site for shaft, shaft house, headframe
and hoist, erecting shaft house, installing hoist, purchas-•
ing equipment, extending main adit 400 feet, sinking two
compartment shafts' 150 feet, cutting station at 125 foot
level crosscut to vein 45 feet and drifting 400 feet on
th'e vein. Stage II includes raising from 125 foot level to


8623







O g
2


adit level, sinking shaft an additional 125 feet, cutting
station at 250 feet, crosseutting 60 feet to vein, and
drifting 600 feet easterly and 200 feet westerly on vein.


All surface work, purchases and installations were on
an actual cost basis, amounting to #9,990.00. All under-
ground work was on a unit oost and for Stage I amounted to
$57,430.00µ or a total of ‡67,420.00. stage II cost
amounted to ‡59,865.00 and a total for the project of
$127,285.00, Government participation 75 percent, $95,463.75


Four amendments to the contract were written, but no
change was made in the work or costs.


On December 12, 1955, the contract was assigned to the
Hillside Mining and Milling Company.


ORK COMPLETED
Actual Cost.


Surface work, installations, etc. * 4,537.73


Unit Cost.
Adit level, 271 feet drifting at $34.00/ft. 9,214.00
Shaft sinking, 150 feet at $130.00/ft. 19, 500.00
Station cutting at 125 foot level 2,000.00
Drifting and crosseutting on 125 foot


level at $34.00/ft. 15,130.00
Timbering 674.5 feet at $7.00/ft. 4,721.50
Raising 118 feet at $35.00/ft. 4,130.00
Assaying 126 samples at Š5.00 each 6p.00
Total cost (subject to audit) $59,863.23


Government participation, 75 percent $¾,897.42


GEDIDGI The Black Pearl mine is developed on an easterly trending
fissáre vein which dips steeply to the soùth in a granite host
rock. This rock is probably pre-Cambrian. The vein has a
strikè length of about 2,000 feet and averages about 3 feet in
width. It is continuously mineralized except for short dis-
tances along en echelon offsets. To the west the vein splits
and shows little mineralization.


The vein gangue mineral is quartz with masses of muscovite
and pinkish feldspar. The metallic minerals in decreasing
order of importance are; pyrite, wolframite, specularite, bis-
muthenite, mogdenite and some scheelite. The wolframite
occurs as small to large crystals and in large masses. The
distribution is irregular and erratic. Some beryl occurs as
pale blue crystals.







e
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ORE VAIDES
AND TONNAGE From 1915 to 1935 the mine produced about 3,100 units


of WO3 from ore averaging 0.68 percent NO . From 1935 to
1961 the mine was worked intermittently and no data are at
hand as to the production. From 1951 through 1954, Schols
and Cazier produced 2803 units of ¾03 from ore averaging
0.50 to 0.60 percent WO3.


The Field Team examined the property in September 1954,
and at that time the reserve was estimated as 14,000 tons
of indicated ore and 140,000 tons of inferred ore over a
length of 2,000 feet and to a depth of 250 feet below the
adit level. This ore was estimated to average 0.60 percent
03.


During and after completion of the wobk noted 13,912
tons of ore averaging 0.283 percent WOg were mined and milled
by the Hillside Mining and Milling Cgmpany. A sman tonnage
was mined by Scholz and Casier prior to the assignment.


On the basis of the value of the ore mined and milled, a
reappraisal of the property was made by the Field Team. This
reappraisal showed that the vein only had a possible produc-
tike length of 1,600 feet, and a depth of 250 feet below the
adit level. Using the value of the ore mined by the Hillside
Mining and Milling Company it is estimated that the mine would
produce 109,000 tons of ore down to the 250 foot level averag-
ing 0.27 percent WO3.


BDYALTIES Scholz and Cazier $ -292.82
Hillside Mining and Milling Company 7.703ao6
Total $7,995.88


34,000 pounds of 63.3 percent WO3 are on hand.


TERMINATION As a result of the drop in indicated and inferred ton-
nage and especially to the indicated drop in grade, it is not
believed that further participation by the Government is
warranted, and a termination agreement before completion of
the project is being written.


COMMENTS AND
RECOMMENDATIONS


The Field Team believes that further exploration should
be carried on before termination, probably by continuing drift


on the 125 foot level to the east. The Commodity Divisions
of the Bureau of Mines and the Geological Survey recommend


termination of the project.
TIChapman/bih
6/6/57
cc to: Docket


Adm. Reading File
Operating gommittee
Code 400
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5--27 hoo


$-•27 400


¾ar ti, 3997


ExmAxmn


for Associate Bolicitorg Division of Mineral assources


Fraat Iron and Barro-Anora Division, maa


Subjecte Preparation at Tommation Agreement
Booket No. MIBA 3448 a Tungsten
malataa maine and Nutme company (Asstanse at Black
karl Mining Campany)
mack kari mine
lavapai county, Arisona
contract No. 14..8763


Attached is draft of Termination Agreement for your use


in preparing in final form.


W. S. Martin


w. 8. Martta, atreeter
. Iron and terre-Anors olviessa


Attachment


TLChapmansfoc
6/27/97
cc to: Doeket


Chron.


8623







IN REPLY REFER TO:


UNITED STATES
RTMENT OF THE INTERIOR


GEOLOGICAL SURVEY
WASHINGTON 25, D. C.


May 21, 1957
Re: IBEAL 3448 I n-E763


Hillside Mining & Milling Co.
Black Pearl Mine
Yavapai County, Arizona


Memo andum


. . , Defense Minerals Exploration Administration


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of memorandum of Acting Executive Officer of May 6,
1957, recommending additional work


The contract was awarded February 2, 1955. Expenditures
as of April 1, 1957, amounted to $59,174.16. No work has been done
under the contract since June 30}56, and the mining plant has
been dismantled. The workings explore a 3-foot wolframite-bearing
quartz fissure vein in granite. At the time the contract was
awarded, the mine had prod.uced about 5,000 units of WOg and reserves
were estimated to be:


Measured 9,180 units
Indicated 8,400 "
Inferred 84,000 "


Total 101,580 " (172,000 tons at o.59fo wo3


From April through December, 1956, the operators produced
i3,912 tons of o.258¶o wo3 material or:-


3,600.38 units
Sales amounted to giB4,052.26 and royalty to $7,703.06. As of April 1,
1957, concentratè.on hand amounted to 1,076.100 Liiits.


The present examiners estimate the average mine grade (in j|ìlace)
as shown by the work of the operators, as o·36¾ WOginstead of 0.59fo as
estimated in 1955. It has also been shown by exploration work and
mining that the length of the deposit is probably less than that taken
in 1955. The total reduction in tons, as now estimated, is 63,000 and
in WOS, about 68,550 units, allowin for the 3,600-unit production.


In view of the unfavorable results, I recommend termination
of the project. Consideration might now be given an exploratory project
consisting of diamond drilling of the vein below the easterly stopes on
the O level.


N. E. Nelson







O O
- UNITED STATES


EPARTMENT OF THE INTERIOR
BUREAU OF MINES


WASHINGTON 25, D. C.


May 17, 1957


M morandbm I


TR in, ief, Iron and Ferroalloys Division-D}¾
Through: Acting Chief, Branch of


Ferrous Metals and Ferroalloys


From: R. R. Holliday, Commodity Specialist, Branch of Ferrous
Metals and Ferroa11oys


Subject: Docket DIR 3448 (Tungsten)
Hillside Mining and Milling Co.
Black Pearl mine
Yavapai County, Arizona


Apparently no DMFA contract work has been done at subject
property since June 30, 1956 (letter of February 21, 1957, from
Mr. J. N. Faick). Apparently there is no operator, as yet, prepared
to begin work and no single specific program of exploration acceptable
to all parties. Although the Field Team examiners have indicated a
belief that further exploration is justified they also feel that there
is little chance of obtaining a new operator.


Unless same specific proposal is expected in the near future
I would recommend termination of the contract.


R. W. Holliday







O
UNITED STATES CO


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Denver 2, Colorado


Memorandum


To: Chairman, Operating Committee, DMEA


From: Acting Executive Officer, DMEA Field Team, Region III


Subject: Docket DMSA-3448 (Tungsten) Contract Idm-E763, Hillside
Mining and Milling Company.. (Black Pearl mine ) Yavapai
County, Arizona


Enclosed are the original and three copies of a joint
memorandum by T. M. Romslo, Bureau of Mines, and J. N. Faick,
Geological Survey, in which they give their reasons for recom-
mending additional work at the Black Pearl mine .


Your letter of April 22, 1957, points out the discour-
aging aspects of the work completed to date, particularly the
decrease in amount and grade of the present ore reserve estimates
in contrast to those made following the original examination.


Although the work completed has not been encouraging,
I concur with the Faick-Romslo conclusion that work to date bas
not been sufficient to definitely establish the approximate ore
reserves in the Black Pearl mine and that some additional explora-
tion is warranted.


In all the comments regarding exploration at the Black
Pearl mine, considerable stress has been put on the so-called
ore reserve estimates. These are in reality somewhat controlled
guesses based on a number of assumptions which can only be proven
or disproven by continued exploration. This is particularly true
of the tonnage figures, and I see little.significance in the
reduction from 140,000 to 109,000 tons; continued exploration may
show either figure to be high or low.


The apparent decrease in grade with increasing depth is
somewhat more disturbing, but I question whether enough work has
been done to establish this decrease as factual. Drifting on the
l25-foot level has exposed about 600 feet of the ore shoot out of
a possible length of 1600 feet, and the grade and character of the
eastern 1,000 feet is unknown.
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Work under Stage I of the contract on the 125-foot level
has been completed,and I would not recommend sinking to and drift-
ing on the 250-foot level as provided for in Stage II of the
present contract. Should additional work be requested, I would
recommend additional drifting eastward along the vein on the 125-
foot level to determine the tru character of the deposit at that
depth. Results of stoping from the 125-foot level indicate that
the ore above the leŸel may contain about 6.65 pounds of WO3 per A 33
ton - rather loy-grade but conceivably minable under favorable
economic conditions.


In summary, I believe that the ore potential of the
Black Pearl mine is not great, although modest reserves of low-
grade tungsten ore might be developed by continued exploration.
Ny objection to terminating the project at the present stage of
completion, should additional work be requested, is based on the
lack of factual data upon which to base a reasonably accurate
appraisal of the ore reserves in .the mine.


E. N. Harshman


Enclosures
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DMEA UNITED STATES


PARTMENT Of THE IN A TMENT OF THE INTERIOR


gy 3- 1957 GEOLOGICAL SURVEY


Régick Ill Box 4126 University Station
RENyER, CŒØRAUD Tucson, Arizona


Memorandum


RECEiVED


MAY 3 1957


U.S.
GEOLOGIci SURVEY


DENVER,COLORADO
l, 1957


To: E. N. Harshman, Acting Executive Officer,
DMEA Field Team Region III . -


From: T. M. Romslo
J. N. Faick Through: H. R. Storms


W. L. Emerick


Subject: Docket DMFA-3448 (Tungsten) Contract Idm-E763,
Hillside Mining and Milling Company
(Black Pearl Mine) , Yavapai County, Arizona -


Reference is made to E. N. Harshman's memorandum of April
26, 1957 and its attached letter by George C. Selfridge. The re-
quested additional information that may assist in overcoming the
Operating Committee's objection to continuance of the subject con-
tract is given below.


First, it is to be noted that the re-appraisal of the
project as shown by the report from the field under date of April
1, 1957, is conservative with respect to amount and grade of ore
reserves. The fact that these reserves are of lesser magnitude
than originally expected is actually one of the accomplishments
of the project, and does not necessarily require modification of
the original recommendations pertaining to the advisability of ex-
ploring the deposit. The 250-foot level was selected as the
maximum depth to be explored by DMFA for practical reasons, and
is not intended to imply that the tungsten mineralization stops
at this depth. Actually, the tungsten probably extends much
deeper, as is suggested by other nearby deposits that are geolo-
gically and mineralogically similar to the Black Pearl ore. At
the Bonus claims (DMA-455, denied), which are situated about one-
half mile southwest of the Black Pearl, similar tungsten minerali-
zation is exposed about 400 feet below the outcrop of the Black
Pearl. At the Tungstona mine, near Bagdad, Arizona, similar ore
has been explored from the outcrop to depths of ábout 500 feet
without any apparent change in character. We therefore assume
the tungsten at the Black Pearl will extend at least to the 250
level, and probably below, although the grade of ore may be ex-
pected to diminish downward, as previously shown. The total ore
reserves would be significantly greater than our revised estimates
if it is found that tungsten extends below the proposed 250 level.
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Of secondary importance is the probábility that the
Black Pearl mine probably could profitably be operated under
certain conditions, as shown by Mr. Bogard, Manager, Hillside
Mining & Milling Co., in his report forwarded to you on April
30. The conditions which Mr. Bogard believes would permit suc-
cessful operation of the mine are as follows:


1. More development to open more areas to bring about
an increase in tonnage and efficiency;


2. More liberal royalty conditions than those negotiated
by the Hillside Mining and Milling Company;


3. A Š63.00 or better price for tungsten;


4. A screening plant ahead of the concentrator to
eliminate excessive gangue and reduce the amount
to be treated;


5. With further operating experience, new mining methods
could be employed, thereby reducing mining costs.


We do not believe the DNEA project has reached a satisfac-
tory stopping point because the tonnage, grade, and extent of the
deposit has not been estáblished. It is our belief that further
exploration is justified; however, we feel that under prevailing
economic conditions there is little chance of obtaining a new
operator. It is our opinion that the contract should be available
for a period of possibly 6 months. If work is not renewed within
that time by an acceptable operator the contract should be termi-
nated without prejudice.


T. M.' Romslo Mining Engineer
U. S. Bureau of Nines


J.'NË. Faick, Geologist
U. S. Geological Survey


TMR:JNF:ms
cc: Acting Executive Officer (8)


Harshman
Storms
Emerick







UNITED STATES
DEPARTMENT OF THE. INT
DEFENSE MINERALS EXPLORATION ADMINIS


224 New Customhouse
Denver 2, Colorado


May 6, 1957


Memorandum


To: Chairman, Operating Committee, DMEA


From: Acting Executive Officer, MEA Field eam àÊIII


Subject: Docket No. DMEA 3448 (Tungsten), Contract No. Idm-ET6Š,
Hillside Mining and Milling Company (Black Pearl mine),
Yavapai County, Arizona


Enclosed are the original and one copy of a report sub-


mitted by the Operator pertaining to work completed to date under


the contract.


If no more work is performed, the report is considered


adequate as the Operator 's final report. .


Comments on the project requested in your letter of


April 22, 1957 will be forwarded under separate cover.


E. N. Harshman


Enclosures
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UNITED STATES


DEPARTMENT OF THE INTERIOR DMEA'
BUREAU OF MINES OgPARTMENT OF THE INTERIOR


BOX 4097 gy 2 - 1957


TUCSON 5, ARIZONA REGION III


DENVER, CQLORADO


April 30, 1957


Memorandum


To: E. N. Harshman, Acting Executive Officer, DEA Field
. Team, Region III


From: Superintendent, Southwest Experiment Station


Subject: Operatöris Final Report, Docket DNA-3448 (Tungsten)
Contract,Ida-8763, Hills.ide Mining fx Milling Co. (Black
Pearl Mine), Yavapai County, Ariz.


Enclosed are original and 4 copies of a final report by


the above campany on work done at the Black Pearl tungsten mine.


This report has been read and approved by Messrs. Romslo, Emerick,


and Faiek. If no additional work is done under terms of this


contract, then this will be the operator½ final report. If


additional work is done, then a supplemental report will have to


be submitted.


Walter R. Storms


CC Exec. Off. (8)
W. L. Emerick.
DEA••3448 RLE 00
DF S A


WRStorms:frj







DMEA'
PARTMENT OF THE INTERTO34


NTusIDE MINING & Vff.T.TNG COMPANY M AY 2 - 1957
. . .. REGION III


BLACK PEARL MINE DENVER. COLQRADO
DEFENSE MINERALS EXPLORATION ADMINISTRATION CONTRACT


DOCKET NO. DŒA ,3448 (TUNGSTEN)
CONTRACT NO. IBM E763


Operator: Hillside Mining & Ni ll i ng Company
Bagdad, Arizona


Prior Operator: Black Pearl Mining Co.


Property: Black Pearl Mine
Yavapai County, Arizona
T 15N R7¾T GSREM


Work approved under contract:


Preparation work $ 9,990.00


Stage I
Sinking 2 compartment vertical shaft 150 ft. @ Šl30.00/ft. 19;500.00
Dút Station and skip pocket at 125 A. level 2,000.00
Drifting and crossoutting 845 ft. © #34.00/£¾. 28,730.00
Timbering 800 ft. © $7.00/ft. 5,600.00
Spiling 40 ft. © $20.00/ft. 800.00
Sampling and assaying 160 samples o $5.00 each 800.00


Estimated Total Cost of Stage I 67,420.00


Stage II
Raise 125 ft. from 125 ft. level on vein © $35.00/ft. 4,375.00
Sink shaft an additional 125 ft. © $130.00/ft. 16,250.00
Cut station and pocket at 250 ft. .level at shaft 2;OOO.00
Drifting and crossoutting 860 £4. © $34.OOfft. 29,240.00
Timbering 800 ft. © $7.00/n. . . 5,600.00
spiling so it. © $20.00/a. 1,600.00
Sampling and assaying 160 samples @ $5.00 each 800.00


Estimated Total Cost Stage II 59,865.00


Estimated Total Cost of ProÑct $127;2ß5.00


Government participation © 75¾ $ 95,463•75


Work completed under contract:


Adit level-271 ft. of drift
275.5 ft. of timber


125 ft. level-445 ft. of drift
400 ft, of timber


Shaft -150 ft.


Cutting Station


Raise from 125 ft. level to adit level


Preparatory work including grading, setting head frame, etc.
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Costs to date:
Taken fromOperatorts Unit Cost and Progress Report for the month of


Augusti 1956.


OPERATION UNITS TO DATE COST PER UNIT TOTAL 00ST


Drining & Crossoutting Ýl6 , 34.00 $24,34.00
Timbering 675.5 7.00 , 4,721.50
Raising 118 35.00 4,130.00
Shafts 150 130.00 19;500.00
Cutt.ing Station 1 2;000.00 2 000.00
Sampling & Assaying 126 5.00 630.00


55 325.50


Bulldozing 268.75
Equipment pttrohased 380.00
New Buildings & Improvements 2 030.08
Other Preparatory Work 1.858.90


Total cost $59;863.23
Disallowed 689.0'(
Total Cost $59,174.16


vernment cost at 75¾ participation 4,380.62


Additional work not covered by contract performed by Hillside Mining & M1115ng
Company.


Shaft 15 ft. additional depth
125 A. level West Drift, 115 A. west of intersection of crossout with vein.
125 ft. level east drift, 55 £t. additional exploration to the east.
Crossout to veing 49 A.
Stoping, 10,655 tons mined from Stopes.


Work was started in the latter part of March; 1955; by the Black Pearl Mining
Co. On November 1, 1955; the Black Pearl Ni ni ng Co. re-assigned this contract
to the Hillside NNing & F11Hng Company.


During the period of March; 1955, to November 12 19ß5, the following work was
completed under the contraet:


UNITS
Drifting and crosseuttAng 194.5 a. $ 6,613.00
Timbering 196.0 n. li372.00
Shafts 68.5 ft. 8,905.00
Sampling & Assaying 39


Bulldozing *
Operating equipnent purchased 380.00
Buildings; head frame add improvements •
Other Work
Total cost of work performed by Black Pearl Mining $21,622.73
Co. (from Operatorts Report)


From November 1, 1955 to 1)ecember 31, 1956, the Hillside
Company completed the work to date on this contract.


Dri£ting and Crossoutting •5
Timbering
Raising
Shafts
Sampling & Assaying
Cutting. Station
Estimated total cost of work performed by Hillside
Mining & Milling Company (from Operatorts Report)


Mining & Mill4ng


COST
$17;731.00
. 31354•50


4;130.00
10;595.00


435.00
2,000.00


$38;247.50







The Black Pearl Vein is situated in a coarse crystalline granite which is
an extension of the Lawler Granite of Predambrian age as mapped by the U.S.G.S.
in the Bagdad Quadrangle.


The ore body is continuous for approximately 2;OOO feet, disregarding the
echelon offsets. The wall rook has been altered from 6 to 2A feet. The vein
maintains a strike. of approximate°17 North 76 East and a dip of about. 80© South.
The principal mineral is Wolframite, which occurs as ooarse crystal groups from
one to several hundred pounds. Sma13 erystals are the exception. Other minerals
are Bismuthinite, silver gte, mica, and beryl. Pyrite is quite abundant
amounting to 2¾ by might of ore. These minerals occur in a gangue of white )
quarts; smn11 amount of pink feldspar; and occasional areas of specular hematite.


Due to the altered zones in and about the vein, mining is quite costly.
Stoping must be carried on by square sets in most areas of the mine and the
haulage drifts require constant repair.


In areas in and about the echelons mining is further agravated by overlapping
ends of the echelons, causing heavy ground and costly timbering with extreme care
being required.


The spotty occurance of the Wolframite mineralization makes selective mining
extremely dif£1eult and sampling almost useless.







BIACK PEARL PRODUCTION
BY HTT.TRIDE MINING & FTLLTNG


CONCENTRATES


GRADE LBS.
LOT NO. LBS. CONC. § WOg WOg VALUE
1955 Production:
9-1739-28 598.998 69.586 416.819 $1,307.21


9-1739-29 501.019 68.789 344.646 lio66.78


1956 Production:
9 1739-30 No Black Pearl
9 1739-31 n n n
9-1739-32 ? ?
9-1739-33 3iC92.126 70.826 2,190.003 6,804.12
9-1739-34 10,311.558 61.88 6;380.792 19,900.41
9-1739-35 5;025.563 60.68 3,049.512 91439.92
9-1739-36 3;156.817 64.12 2 024.151 6,358.27
9-T-51- 52,472.165 61.90 32 480.270 889313.86
9-T-51-2 No Black Pearl
9-T-51-3 12 587.274 61.13 7 694.600 20,862.37


On hand:
Jan. 1, 1957 *34,000 *63.30 21 522
Total Production . 121 745.520 . 62.51 76 102.793


Recovered from Jig 633.094 54.21 343.200
Cono. Purchased from 633.094 54.21 343.200
Schols & Casier 1,700.000 70.44 1,197.480
(Black Pearl Mining) 2,200.000 g †16.960


Production from Ore
Mined 116i579.332 62.88 739301.953


*Hillside Nining & Ni331ng Companyts weights and assays not final settlement.







MIIL RECORD


PERIOD DRY TONS ASSAY ASSAY
BELT WT. HFADS TAILS


April, 1956 1,922 0.202 0.049
ILgr n 1,857 0.264 0.068
June 1,282 0.375 0.100
July 1,450 0.292 0.069
August 1,505 0.364 0.054
September 1,726 0.285 0.042
October 861 0.228 0.043
November 912 0.301 0.048
December


13,912 0.283 0.058


Recovery: 73,301.953 lba. NO
13,912 dry tons = 5.269 lbs. WO3 recovered/ton


Assume tail assay as being correct.
5.269 lbs. WO3 recovered
1.160 lbe. i ) in tails
ËT4 Elbs. in heads


0.321 WOg mined grade of ore.


TONS g NO
Total Tons mined 13,912 @ 0.3
Calculated Dilution 2 .5 @ 0.000
Calculated grade of
ore in place 11,197 @ 0.399


CONCLUSION: Under the proper operating conditions I believe that the Black
Pearl Mine could be operated successfully and profitably.


These cond°tions are:
1. More development to open more areas to bring about an increase in


tonnage and efficiency.


2. More liberal royalty conditions than those negotiated by the HELleide
Mining and Nilling Company.


3. A $63.00 or better price per unit for Tungsten.


4. A screening plant ahead of the concentrator to el iminate excessive
gangue and reduce the amount to be treated.


5• With further operating experience, new mining methods could be employed,
thereby reducing mining coats.


Report submitted by:
Hilleide Mining & N1111ng Company
Robert C. Bogart, General Manager
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Nr. E. 8. Marstaan, Acting Essentive Of£1eer 22
IMBA field team, Regian III C
224 saw customaanse
Denver 2, Colorado


Ret Docket No. IERA 3448 - Inagsten
Nulaide Nintog and mning company
mack anar1 mne
Tavapai County, Arisona '
Contrach No. 14--E763


to M Nrú Marshme


Reference is mde to you memormdum et April 8, 1997, en-
.d' elosing memoranarm et Agef1 1, 3997, from t. M. wenamin and J. 8. Faiek,


gg re-appr•«.tne the aten-..t.« sees.ee.
H 'd 60


¯\ A Sy 284ter at Fahraary , 1967, an3mide mning and M134mg
o . Campemy advised you that it is dropping its contract; aat that Schols


and Casier (RLack Pearl inning Campany) wish to have the contreet re.
• • d enraad to ans, and desire to complete os work.


After revisning the decist en this project we find that w
.. * are ename to agree with you that eenkinnance of Genement participatsan
3 a in th• P293ect la marrantet, this project was est up en the basis et
g j an interred target of 140,000 tons er o.6% im3 •=*• The target was


estimated to hava a strike 3eagth of 2,000 feet and a vertical extent
of 290 feet below the edit 1ewel. In the reapprataal of the project
made by Reesto and raisk Me target is aan estimated to be on37 109,000


o . *** * 3 ore la the same area. Ta addiggen, inmentions are
o that the grade is decreasing with depth, and apparently, also the 3ength


o • of indLVidual ore sheets. Da the basis of t.hese taete se de not see how
the Government would be justitted sa partiespating in the continuatsan


o < or the pregnet.


If you tawe any adattianal saformation that would assist in
overcoming ear objections we weald be 93eased to reestre 14, otherstas


e Ë it till be ancessary to inform the Operator that the Gerarament win not
partietpate inrther in t.his project and that it should take the necessary
steps to close out the progeet.


Eineere37 yours,
APEROWED:


George C. Selfridge


n..b at mass Chaiman, Openting Committee È


Thor H. Kiilsgaard


Geo cai es 2 3
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Mr. E. R. , Acting Exeentive Officoy 220'
DMEA Field m, Regon III
224 Kew Custom ßense
Senter 2, Col


Re: Docket No. UMFA 3 8 - T ge n
Hilleide Nining and Mill
Black Pearl Mine
Tavapai County, Arizona
Contract No. Ida-8763


Lear Mr. Barabeen:


Reference is e to your . rendum of April 8, 1957, enclosias
memorandum of April 1, 7. from T. M. omalo and J. N, faick, re-apprais-
ing the above-noted proß t.


37 letter of we ry 14. 1957, Hi leide Mining and Milling
Company advised you that it 'is dropping its optreet; and that Schols and
Casier (Black Pearl Mining Cappany} vish to hav the contract returnet to
them, and desire to complete à work.


Please regnest a stat at fros Schole and Caster of their plans
for resuming work ant completing he contreet, if th receive a reassign-
ment. Aeoording to Amendment No. the present recesa xpires on May 2,
1957.


This office agreet with to e anâ Fatek that eo nuanee of
Government partietystion in the proge t la warranted, latt it cannot
he held in abeyance î¤ñefinitely. If rk is not resumed vi n a messon-
able time and carried eat to completion, 14, may then be neces to termi-
nate the project hy pataal agreement or ilaterally.


Sta rely yours,


eorge C. Selfridgt


Chai Operating Committe
APPROVED:


TLChapmanaam 16-•57


Frank D. Lamb cc to: D e


Member. 3uream of Nines A94 Itead. File
Oper. Comm.


Thor H. KH1sgaard FT IBG III
( Messrs. R. Holliday, USEM


Member, Geological Surver T. Kiilegaard,USGS


8623







UNITED STATES DME A
DEPARTMENT :OF THE INTERI EWED R 1Û


DEFENSE MINERALS EXPLORATION ADMINISTRA IDA


224 New Customhouse
Denver 2, Colorado


April 8, 1957 4 |
Memorandum


To: Chairman, Operating Committee, DMEA


From: Acting Executive Officer, DMEA Field am, R ion III


Subject: Docket No. DMEA 3448 (Tungsten), Contract No. Idm-E76 ,
Hillside Mining and Milling Company (Black Pearl mine),
Yavapai County, Arizona


In conjunction with matter discussed in your letter of
March 14, 1957, enclosed are the original and three copies of a
joint memoranden report, dated April 1, 1957, from T. M. Romslo,
mining engineer, Bureau of Mines, and J. N. Faick, geologist,
Geological Survey, wherein they provide an analysis of the work
performed to date and the results thereof.


Stage I work has been completed except for 129 feet of
adit extension under Item 5. By letter of June 5, 1956, the Field
Team, Region III, approved for performance the work under Items ll
to 16, inclusive, of stage II. However, 118 feet of raising under
Item ll constitutes all the work that has been completed.


The performance of further work under the Contract appears
to involve DMBA policy, since the work would be somewhat in the
nature of development work. However , we concur with re commendat ions
in the field report, as it appears that further work is indicated in
order to provide conclusive information as to tonnage and grade of
the deposit.


E. N. Harshman
Enclosures
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UNITED STATES


DEPARTMENT OF THE INTERIOR


DMEA GEOLOGICAL SURVEY


EPARTMENT OF THE 6 ÜRiVerSity Station


APR 5- 1957
REGloN 111 April 1,


Memoran Nygg COLORA


M I N fÑ¾EFORPIGENŒS TO:
DME A


RECEIVED


APR 4 1957


U.S.
GEOLOGlCAL SURVEY


DENVER, COLORADO


1957


To: Executive Officer, DMBA Field Team Region III


From: T. M. Romslo i
J. N. Faick Through: H. R. Storms


W. L. Emerick la/L <


Subject: Docket DMBA-3448 (Tungsten) Contract Idm-E763, Y
Hillside Mining and Milling Company (Black Pearl Mine)
Yavapai County, Arizona


We have been requested to re-appraise the results of the


DMEA exploration project on the Black Pearl mine. Since beginning


of the DMFA contract dated February 2, 1955, work gy


DME A
to date are as follows:


CENED þ R 1Û
271 ft. drity,ing on adit, level CS


5 ft. drifting and crossoutting on 12


675.5 ft. timbering on adit, and 125 level


118 ft. raising from 125 to adit, level


150 ft. shaft sinking


Plus cutting shaft station and assaying 12


Total approved cost $59,174.16 - Government cost, 75#
or **,380.62


A small additional amount, of exploratory work was done


at no expense to the Government. The mine as presently developed


is shown on the attached longitudinal projection.
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The workings explore a volframite-bearing quarts fissure


vein in granite, which near the vein has been altered to mica or


greisen. Associat,ed with the wolframit,e in the vein are abundant


pyrite, minor specularite and rare beryl, molybdenite and bismuthinite.


The mine was operat.ed intermittent3,y since 1914 and, as of


the original DMER eynmination on September 21, 1955, the total pro-


duction was est,imated at 5000 units of 90 from ore that was esti-


mated to average about 0.68 percent wo3. At the time of the mmminn-


tion the ore reserves were estimated as follows:


Tons Percent WOp Class Estimated by
18,000 0.51 Measured Scholz & Cazier


14,000 0.6 Indicated DMER


iho,ooo o.6 Inferred DMER


The indicated ore reserve estimates were based on a strike


length of 1300 feet as exposed in the adit, a depth of 40 feet below


the adit and an average width of 3 feet, which is the width of vein


used in all of our reserve estimates. The inferred reserve estimate


is based on a strike length of 2,000 feet, which is about the length


of the vein outcrop, a width of 3 feet, and a probable depth of 250


feet below the adit level. We now believe the magnitude and grade of


the indicated and inferred reserves as originally estimated is too high and


is subject to downward revision. The grade as estimated is approximately


the grade of ore originally mined and as this was selective mining in-


sufficient allowance was made for low-grade or barren sections of the
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vein. Apparent.ly the grade of the measured ore, i.e. 0.5 percent,


is approximate3,y correct for the higher grade sections of the ore


in the upper part of the mine, not 0.6 as estimated by the examiners.


Sampling and estimation of ore grades is extremely difficult because


(1) the wolframite is coarse-grained and of erratic distribution,


therefore difficult to sample; (2) coarse wolframite is hand sorted


from broken ore before milling and is difficult to correlate with


production; (3) ore produced from different faces in the mine has been


treated along with dump ore and jig tails and also with ore from the


Tungstona mine, and a completely satisfactory correlation of produc-


tion and grade figures can not be made.


Anot.her reason the original reserves estimates were too


high is because †,be s†,rike length of the deposit is not as great as


supposed. Although the outcrop length is about 2,000 feet, the


length on the adit or nO" level is only about 1600 feet, and on the


125 level the length is undetermined. The vein ranges from a few


inches to about 6 feet wide and is persistent except for a few


echelon "breaks"; however, some parts of †,he vein are too narrow


and too low-grade to be minable, and allowance for these parts of


†,he vein causes substantial reduction in the original reserve esti-


mates.


The best appraisal of the project †,hat can be made is


through records of production kept by Hillside Mining and Milling


Company; therefore milling records are given in Table 1 and shipping


records are given in Table 2.
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TABLE I


Trrr.TarnE MINIm AND MILLIm COMPANY


Milling Records


Indicated Actual
Date Dry Tons Recovery Recovery


Milled Tg lbs. per ton 1bs.per ton


April 1922 0.240 0.049 3.82 3.058


May 1857 0•301 0.068 4.66 3•913


June 1282 o•375 0.103 5.44 4.481


July 1450 0.292 0.069 4.46 6.286


August 1505 o•364 0.054 6.20 6.8824


september 1726 o.285 0.042 4.86 4.128


October 861 0.228 0.043 3•70 5•388


November 912 o•301 0.048 5.06 2.400


December


Totals & -
Average *13,912 T. 0.283 o.oy8 4.5 4.816


*13,912 tona x 4.816 los. per ton = 67,007.68 its. Wo3







T BLE II


HTT.TamF. MINING AND MTT.T.TNG COMPANY


Production Records


Royalty
Shipment Units NOg Pounds VOg Payment Paid DMEA


9-1739-36 loi.207 2,024.140 * 6,358.27 * 317.91


9-1739-35 152.476 3,049•520 9,439•92 472.20


9-1739-34 319.040 6,380.800 19,900.41 995.02


9-1739-33 109.501 2,190•003 6,804.12 340.21


9-1739-29 17.232 344.646 i,o66.78 53·34


9-1739-28 20.841 416.819 1,307.06 65•35


9T-51-i 1,682•342 33,646.844 88,313.86 4,415.91


9T-51-3 384•730 7,694.600 20,862.17 1,043.12


Inventory *1,076.100 21,522.000


Total 3,863.469 77,269•372 $154,052•259 47,703.06


*34,000 pounds of 63•3 WO3 concentrates. Assay is by


Hillside Mining & Milling Co. Payment and royalty
will be based on accepted assay and price when marketed.


Royalties paid to the Government on concentrate sold


are the above Š7,703.o6 plus $292.82 paid by scholz & cazier, or


a total of $7,995.88. This amounts to approximateg i8 percent of


the Government's cost of $44,380.62. substantial additional roy-


alties will be received when the concentrate on hand is marketed.
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Inspection of Tables 1 and 2 indicate that actual pro-


duction as shown by shipments plus inventory is about 10,000 pounds


greater than production as shown by mil l i"E records. An estimated


one-half of this amount was obtained by hand sorting coarse wolfra-


mite from broken ore, the other one-half was obtained by re-treating


jig middlings and tails left over from Scholz and Cazier operations.


The corrected estimated recovery of 903 from the 13,912


tons of ore produced by Hillside M. & M. Co. is 67,007.68 pounds


from the mill plus 5,000 pounds hand sorted ore from the mine, a


total of 72,007.68, which indicates a recovery of 5.176 pounds per ton.


Included in the 13,912 tons milled was 2,000 tons of barren


development rock from the O and 125 level drifts and 900 tons of barren


wall rock from the stopes. The barren development rock is for 835 feet


of 7x8 ft. drift on a 3-foot wide vein. R. C. Bogart, Manager, esti-


mates that dilution in the stopes ranges from 5 to 10 percent for an


average of about 7.5 percent. If the 13,912 tons of rock treated con-


tained 2900 tons of waste then the amount of dilution is about 20


percent. Also if mill recovery is 80 percent, as it seems to be, then


about 20 percent of the tungsten content in the vein is lost in milling.


Recalculating from the average recovery of 5.176 pounds per ton, and '


making allowance for milling loss and waste dilution it can be shown


that the vein in places contains about 7.24 pounds of 903 per ton of


ore. This is a reasonable average of the ore mined by Hillside M. & M.


Co. from all parts of the mine worked.


6
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The grade of ore mined from stopes on the 125 level is


represented by production for the month of October through December.


During the 3-month period 4170 tons of ore were treated for an aver-


age per ton recovery of 5.16 pounds W . Grade of this ore in the vein,


after allowing for dilution and mill losses, is 6.65 pounds per ton W .


Our revised ore reserve estimate is based on a vein 3 feet


wide, 1600 feet long, and a depth of extension 250 feet below the adit.


The grade of ore on the "O" and 125 level is estimated as shown in the


table below.


Grade at Adit Level


Length of Estimated
vein Grade
feet Lbs. per ton Basis for estimate


350 12 Old stopes near portal


300 12 Cazier and Scholz production


Hillside M. & M. Co. Production


950 it. total 10.4 its. per ton average.


650 3 estimated


1600 ft. total 7.4 lbs. per ton average for all ore
on adit or "O" level.


Grade at 125 level


Boo it. 6.65 Hillside's production corrected for
dilution and mill losses


550 6.65 Downward extension of ore mined
on adit level by Scholz & Cazier
and Hillside


550 3.00 Indicated grade by assay of
samples in drift.


1600 ft. length 5.4 los. per ton average


7







Total indicated and inferred ore to a depth of 250 feet


below the adit: 1600x2n30x3 = io9,ooo tons. Tonnage or ore remaining


above the adit level, possibly 9000 tons, is about equal to that mined


from the drifts and stopes of the 125 level.


Of the 109,000 tons of ore containing an average of 5.4 pounds


NO3 per ton, approximately 72 percent or 78,coo tons contain an estimated


6.65 pounds per ton and the remainins 3i,ooo tons contain an estimated


3 pounds per ton.


Although the grade of ore has decreased with depth there is


no evidence to indicate that the tungsten is "bottomed." Presumab3,y the


ore is present in sufficient q.uantity to be minable under emergencies or


favorable economic conditions. In Mr. Bogart's opinion the mine could be


operated at a profit under recent Government prices provided other than


Government royalties were more favorable than the existing 22( and more


mining faces were available through extension of the 125 level and open-


ing up of the 250 level. We therefore believe continuance of Government


participation in Stage II of the contract is justified, provided the work


is shortly renewed by the present or other competent operator.


K. Ñ. Romslo, Mining Engineer
U. S. Bureau of Mines


J. NIgÉaick, Geologist
U. S. Geological Survey


JNF:RMR:ms
cc: Executive Officer (8)


Harshman
Storms
Emerick
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.a. Fa.s axY


tale new cas CTc
Denver 2, Colorado


Arch 19, 19¾


Mr. Robert C. Nogart, General nager
Willside Minig and MilU ag COMpany
3mggaA, Arizona


as: noemet so. maa >Wo (
contract so. Iem.aT65
nustaa aning saa muina company
(alack snarl mine)
Tavapai county,Axisana


sear Mr. Bogart:


In reference to our letter to jeu, datet february 18,


1957, please diaregard the requirement stipulated unser item 3.


Very truly yours,


a. s. marsamn
esing asseutive orrieer
BA rielt teen, aesion III


JWT:pr1


ec: Chairma, Op. Co (2)
Storas
Barshan
Emerick
Townsen
Corres. file
Chron.
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OFFICIAL FILE COPY


Date Surname Code


140 Cha man (_Ø


Ma O


MAR 141957 hamb ØÛ


Mr. E. N. Herstman
Acting Executive Officer
DMEA Pield Team, Region III
224 New Custom House
Denver 2, Colorado


Re:


rewritten by


Doci et No. DMEA 348 - Tungsten gy
ßîllside Mining and Milling Company
Blac Pearl Mine
Yavapai County, Arizona
Contract No. Idm-ET63


Dear N . Harshman.


Reference is made to your memorandum of February 26,
1957 ith enclosed copies of a memorandum by J. N. FaSck, Geo-
logical Survey pertaining to proposed reassignment of the subject


- contract to the original Operator.


We concur that a reappraisal of the progeot is justified
before the Government partîcípates further and will await your
report before deciding on this matter. If your report is favor-
able, and should we concur in it, we will consider the question of
reassignment of the contract based upon receipt of the papers you
requested in your letter to Hillside dated February 18, 1957.
In further regard to your letter to Hillside, we note that sub-
paragraph numbered 3 to the second paragraph on page 1 requested
written consent of lessors to reassignment of the land from Hill-
side to Black Pearl. Such a condition was not made for the first
assignment because the basic lease does not require auch consent.
In view of the large gamber of lessors, the parties should be ad-
vised to disregard yone instructions to obtain the consent of .
lessors to Black Peari regaining possession of the land.


Sincerely yours,


George C. Selfridge


Chairman, Operating Committe


APPROVED: TLohapman:HCRubin:ar .
Copy to: Docket


Code 400
P. F. Yopes Admr. Read. Rile


Oper. Comm.
Àember, hureau of Mines Field Team Reg. III R.Dwyer


R. Holliday, USBM H. Rubin
Thor R. Kiilegaar T. Kiilsgaard, USGS Chro
-luu½al Aurvev e
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OFFICIAL FILE COPY


Date Surname Code


400


5' 800


Mr. 2. R. garmhamn 1 0
Aeting Inseative Offteet 110
DNBA Tieli Wasa, 2egion III 100
224 New Casten House
henver 2, Colorato "20


Re: 3oeket No. EMBA 3448 - Tangsten
Hillside Nining aaA Milling Compaaf
31ack Pearl Mine
Tavapal Conty, Arizone
Contract No. IdnJ763


heer Mr. Eershasa


Referene 18 ante to yar memore of Fe3rnary 26, 1957,
with enclosed copies o a memorandam 3y J Ê. Talek, Geological Survey,
pertaining to proposed signment of subject contract to the orig-
inal Operator,


We eeneur that isal of the project is ,tustified
before the Government partiet farther and will avait your report
before deciding on this matte; If year report is favorable, and
shealt we concar in 14, wo I onsider the question of reassignment
of the contract based uponAreceir of the papers you requested ît year
letter to Hillette datet e 1997. Ta far ther regard to your
letter to Hillette, we ph anmheÊ(3 to the seceaA
paragraph ga page 1 op eated written consent of lessors to eseiga-
men hem a sogitter was not aat for the first assigment


that , Operating
macran


TLChapmaD c t


Dode 0
, Ettesa of 1%Bet Admr , ead, File


Oper , Comm,
FT REG III


Messrs. R, Holliday, USEM
Moaber, Geologioal $47907 T. Kiilsgaard, USGS


6234Gus







2 RLE CCPY
DME A


224 New Customhouse
Denver 2, Colorado


February 18, 1957


Mr. Robert C. Bogart, General Manager
Hillside Mining & Milling Company
Bagdad, Arizona


CE EDFE B 21 19
TE INITIALS COD


Re: Docket No. DMEA-3 (Tungsten)
Contract No. Ida-E763
Killside Mining & Milling Company
( Black Pearl Mine ) Yavapai County, Ari e .


Dear Mr. Bogart.:


Reference is saade to your letter of February 14, 1957,
wherein you request instructions as to the proper procedure to ef-
feet transfer of Contract No. Ida-8763 to the Black Pearl Mining
Company.


To effect reassignment of the contract to Bla¢k Pearl
Mining Company would follow the same procedure as when the con-
†,raet was assigned to Hillside Mining & Milling Company. The fol-
loving letters and instruments will be required:


1. Original and five copies of a request from both †,he proposed
assignor and proposed assignee that the contract be assigned
from Hillside Mining & Milling Company to Black Pearl Mining
Company


2. Three signed copies or three photostata of the original signed
instrument whereby Hillside Mining & Milling Company . conveya
their interest to Black Pearl Mining Company.


3. Three signed copies or three photostats of the original signed
instrument whereby the owners of the land described in Article 2
of the contract consent to the assignment of the lease and op-
tion agreement on the land.


4. Three signed copies or three photoet.ata of the original of any
other instrument executed between the proposed assignee and
assignor that would have any bearing on future operations under
the DBA contract,







Approval for the assignment of the contract is not within
the authority delegated to thit office; therefore, when ¾he above
material has been received, the matter will be fórwarded ¾o the Wash-
ington Office, DMFA, for their consideration and appropriate action.


Very truly yours,


Original signed by


W. M. TRAVER


W. M. Traver
Executive Officer, mŒA
Field Team, Region III


JW:bh
oc-Chair., Op. Comm. (2)) w/copy of


Harshman ) Operator 's
storms ) letter of
Emerick ) February
Royalty File E-7 3 ) 14, 1957
Townsend
Corres. File
Chron.
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BAGDAD. ARIZONA


February ik, 19 7 §88 FL §§


Mr. W. M. Traver, Executive Officer
DMEA Field Team Region III
224 New Custom House
Denver 2, Colorado


Re: Docket No.DMEA 3448 (Tungsten)
No.IDNE 763 (Black Pearl Mine)


Dear Mr. Traver:


We have been unable to renegotiate our contract with the owners
of the Black Pearl Mine; therefore, we are dropping our contract
with them.


I have spoken to Scholz & Casier (Black Pearl Mining Co.) in
regard to the DMEA Contract. They wish to have this returned
to them so that they may complete the work.


If this is agreeable with the Government, I would appreciate
instructions as to the proper procedure to make this transfer.


As soon as our figures are complete on the amount of tungsten
on hand I will send you a report on our entire operation with
a recap on production. If any other reports are necessary
please inform us.


Very truly yours,


HILLSIDE MINING & MILLING CO.


RCB:bp General Manager
ec: Ef. Walter R. Storms, Supt.


Southwest Experimental Station
U. S. Bureau of Mines
P. O. Box 4097
Tucson, 5, Arizona







UNITED STATES
DEPARTMENT OF THE INTERIO


, sen DEFENSE MINERALS EXPLORATION ADMINISTRATIO


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado


GFFICIAL FILËÑOÑY
DMEA


RECElvg°JAA 14 1957


uar, 11, 1957


Memorandum


To: Chairman, Operat ing Connittee , DMEA


From: Acting Executive Officer, DNEA Field Team, Region III


Subject: Docket No. DMEA 3448 (Tungsten), Contract No. Idm-E765,
Hillside Mining and Milling Company (Black Pearl mine),
Yavapai County, Arizona.


Enclosed are the Government's, Division, and Docket copies


of Amendment No. 4 to Contract No. Idm-E76), which was forwarded by


your letter of December 31, 1956 for signature by the secretary of


the operating company.


Copies of the Amendment have been distributed to the Opera-


tor, the Finance Office, Region III, and to others concerned.


E. N. Harshman


Enclosures







i


Pr. W. V. Ter, Executive of icer
DN2L Fiel Am. Region III
224 New Cus y Roose
Denver 2, el redo


he: Locket No. U 08 - Tux a ten
Killside Mining and 711119 comoeny
Black Pearl Pine
Yavapai County, Arizona
contract No..Ida-8763


Deer Mr. Yr Ver:


ed are the original and five conies of v proposed
Amendment TC. to the above referenced contract, signed by the
Administrator r the Government. Two extre comien are imclosed for
the use of te 1814 Teen.


I eenditions and terms of t.he proposed neendment are
sotiefectory you and the Operrter, all six copies should be sinned
by the Doorster and the usual distribution nede.


If ety nart of the proposed emendment does not love your 89-
nroval or thtit of the overator une canna t 3e altered vithin your dele-
cated enthority, t3e original and all copies are to be returned to
this office, o her with the ,roposed changes for eensiderr tion.


Sincerely years,


George 0, Seuridge


chairana, emerating commi t te
i P DYND:


TLChapman:aa 12<..27-56
. cc to; Docket


Frank D. La à f Code 400
Admr. Read, File


Menber, 3eres ines Oper, Comm.
TT, REG. III


Messrs. R. W. Holliday, USEM
N. E.,delson T. H. Klilegaard, USGS


Member, Geologie arvey


acineure
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DOCKET


December 17, 1956


MSMC MNIUM


To: Associate Solicitor, Division of Nineral Resources


From: Iron and Ferro.Alloya Division, DVEA


Subject: Preparation of Amendment No. 4
Docket No. DREA 3448 - Tungsten
Hillside ining and Milling company
31ack Pearl Mine
Tavapai County, Arizona
contract No. Ida-5763


Attached is rough draft of troposed Amendment No. 4 to the


above-captioned contract for your use in preparing in final form.


W. S. Martin, Chief
Iron and Perre-Alloya Division


J.ttachment


TLChapman:am
cc to: Docket


Code 400







MPLDEATIŒ PTOCT CONFAC¾
HILLDISD RINING AND NILLING C %NT, MSIGWS


DOCOT NO. LINA 3W3


AVENDWET No. 4


It is agreed this day of , 1956, between the United


States of America, actius through the Deoortment of the Interior, Defense Minerale


Exoloration Administration, and Hilleide Nining and Milling Company, assignee of


31ack Pearl Mining Company, that Exploration Project Contract No. Ida-2763


(Locket No. DMSA 3448), dated February 2, 1953, as amended, la thrther amended


as follows:


1. (a) . Work under this Contract anopended as enthorised in ½endment No. 3


to October 31, 1956, shall he further saanended to May 2, 1957.


(b) No costa incurred ¾y the Goerstor during the period of muspension


shall he allowshle for contribution by the Government.


(c) The Goveranent shall not contribute to any costs of rehabilitation


or repair which in its ceinion would not have occurred had there been no enseension


of wor:k.


(d) The Operator, et its own cost and expense, without contribution by


the Government, during the period of saanension shall preserve the project work


and any property in which tho kvernment han en internet,.


2. The period for comeletion of the work is extended to May 2, 1958.
I


3. The maximum period for payment of royalty and liens for the payment


othereof, provideð for in the Contract, is increased to thirteen (13) years from


the date of the Contract.
oO•• OO


This amendment shall not be constraed to increase the estimated total cost of


the project, the total amount which the Government may be required to contrihate,


the fixed unit oosts of say item of work, nor any item of allowable cost which is


expressly designated *maxican.


Executed in sextuplicate the day and year first above written.


THR UNITSD STATES 07 WWICA
HILLSIDE VINING MD VILTÆ© OftWNY


Secretary d ege o e e-gnerale
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UNITED STATES


DEPARTMENT OF THE INTERIOR DEC
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado December 13, l 9 /


Memorandum


To: Chairman; Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA 3448 (Tungsten), Contract Idm-ET63, Hillside
Mining & Milling Company (Black Pearl Mine), Yavapai
County, Arizona


In response to paragraph 3 of your letter dated December
3, 1956, on the subject contract, we enclose two copies of the
following:


a. Letter dated December 5, i956 to Mr. Robert C. Bogart,
General Manager, Hillside Mining & Milling Company, ..
Bagdad, Arizona requesting a statement regarding cur-
rent production and payment of royalty pertaining
thereto.


b. Reply dated December 10, 1956 from Mr. Bogart stating
that previously unreported production was shipped to
G.S.A., but to date payment has not been received. Mr.
Bogart further states that royalty on this production will
be paid "as soon as possible after receipt of payment."


We trust this complies with your request.


W. M. Tr ver
Enclosures
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado December 5, 1


Mr. Robert C. Bogart, General Manager
Hillside Mining and Milling Company
Bagdad, Arizona


Re: Docket IMBA 348 (Tungsten), Contract Ida-
E763, Hillside Mining and Milling Company
(Black Pearl Mine), Yavapai County, Arizona


near Mr. sogart:


Our records indicate that the most recent production re-
ported to this office for which royalty has been paid is on shipment
9-1739•36. The amount of royalty paid is $317·91.


Please advise us by return mail if this is the most recent
production for which DMEA is due royalty. A simple statement to the
effect is all that is necessary.


If there has been IMBA production subsequent to that re-
ported by shipment 9•l?39-36, t.ben of course you must submit the re-
quired copies of production evidence, royalty check for the proper
amount, and declare this to be the most recent production.


Yours very truly,


Originai signed Dý


L W. T WNSEND


e4 v. M. Traver
Execut.ive Officer, IMBA
Field Team, Region III


1mM/vd


cc: Royalty File E763
Corres . File E763
Chair . Opr . Comm. (2)
W. R. Storms
Townsend
Marshall
Chron.
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DMEA
December 10, 1956 DEPARTMENT OF TME INTERIgg


DEC 12 1956
REGION III


Mr. W. M. Traver
hecutive Officer, ß¾A
Fielf Team Region III
22A New Guatom House
Denver 2, Colorado


DENVER. COLORADO


Ret Docket No. mŒA3Ale (Tunget
Contract No. IDM E763
Hillside Ening & Milling Co.
Yavapai County, Arizona
Black Pearl Mine


Dear r. Traver:


to lots of Ttmgeten concentrates, totaling 66,800 pounds was


shipped to the General 3ervices Administration. As of this date pay-


ment has not been received.


Royalty on this production will be paid as soon as possible after


receipt of payment.


Very truly yours,


HILLSIDE MINDIG & MILLING CO.


Robert C. 3ogart
General Mattager


RCD:bh
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custoehouse
3enver 2, Colorado Secember 5, 1956


me. RoÞert c. Bogart, eeneral manager
gillside Mining and mil ine gangemy
angana, Arizona


Re: Socket No. MBA $448 (Tungsten)
contreet No. Idia.2765
Rillsida Mining and Mining compear
(alack rearl mine)
Tavapai County, Arizona


seer Mr. sogare:


In reference to your letter of November 12, 1956, and
in een,junction with advice to you in our letter of govember 23, the
awakington Office, MMA, has instructed as to advise yen that they
will prepare an appropriate amendaant granting a six-months• exten-
sion of recess and an appropriate extension for the date of ' comple-
tion.


ben the proposet amendment is received, it will be
forwarded to you imme&tstely for signature by an authorised official
or stusige mning saa muing company.


Very truly yours,


Original signed by


W. M. TRAVER


W. R. Traver
Rascutive Offi¢er a WBA


avr:pri riela team, magion III


ec: Chairman, Op. Conan. 2)
Marshman
Storms
Emerick
Townsend
Corres . file
Chron.







DOCKET


Nr. V. R. Traver, Exosative offieer
EMBA Fie.;d teaa. Region III
224 New Custom Haase
Beaver 2, Colorate


ke: Dooket No. Dem-3448 e tungsten
Hillside Mining and Nilling Company
Blaek Pearl Mine
Yavaget Coanty, Arizona
Centreet No. Ida-ETG3


ear Mr. W Ter:


erenee is made to †Jae sahjeet dookst ani your nemoreadam
of November 23, 1956, the memoramasm of 9. M. Konsle, 3mroma of Mines,
saa v. L. artoa, a..14eten1 surway, er m.v..mer is, 1956, and
operator*a etter of November 12, 1956, regnesting a 3 months artea-
sien of recess.


You inar advise the Operator t.hot we will write an amendmeat
graattag a six monthe extenelen of reeses aat an approorlate extemeten
for date of completten.


ease also advise es whether eurrent royalties have been
pait amt are um to date,


sineerely years.


Geožge C. Selfridge -


Chairman, Operating Comit
APPLOVED:


TLChapman:aa 11-30-56
oc to: Docket /


Code ½0
Adar. Read. File
Oper. Com.


, Burema of Minee 72, agg, III
Messrs. R. Roliday, US3M


T. E. Kiilegaard, USGS
Thor H. Kiilegaard


Wember, Geo ogical Surve







Im a oc


14XWOT, Novel
Defense "roenetten Aet, Int
(Allegat.ed Working Taad to


MR. V. M. ATRk IIRCUTIVE OTFION
180m FIELD BAM, ION III
224 NEW CUSTOM 800
BENVER 2, COLORADO \


Estraxxxo or Normam 23; umo or mensLo txo reemica oF Novanaza 15,


an omeow mm or sorym is, NW INIW TO DOCW Itüm 3WS,


arastas mmG GD MIRING 00 Hi, MW3ST G A 3 MOWS EWENSION


or Escass. You Ku muer tzxa to xnzem a monomme auxeræ ras .


KXT3NSION 02 CMS TO JAWART 31, 1957, WITH NO THSION OF TDG


FOE COMPLETÏOR F THE WORK,


carma, chamas comma


TLOhapman:aa 11-20-56
ce to: Docket


Cote 400
Atar. Road. Tile
Oper. Comm.
FT. REG. III


Nessra. R. Rolliday, USEM
T.R. Kiilagaard, USGS
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UNITED STATES
o'


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado Nov lb


Memorandum of


To: Chairman, Operating Committee, DMEA .


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket No. DMEA 3448 (Tungsten), Contract No. Idm-2763,
Hillside Mining and Milling Company (Black Pearl mine)
Yavapai County, Arizona


Enclosed are the Government's, División, and Docket copies of
Amendment No. 3 to Contract No. Idm-ET63, which were forwarded by your
letter of October 29, 1956 for signature by the Operator.


Also enclosed is the following material pertaining to a
further extension of the period fixed for suspension of operations:


1. The original and three copies of the Operator's letter
of November i2, 1956.


2. The original and three copies of a joint memorandum
report, dated November 15, 1956, from To M. Romslo,
Mining Engineer, Bureau of Mines, and W. L. Emerick,
Geologist, Geological Survey.


For further reference in the matter, you are referred to the
Operator's letter of November 5, 1956, two copies of which were forwarded
to you with copies of our letfer to the Operator, dated November 7, 1956.


This office concurs in the recommendations of the field exami-
ners that the contract be further amended to extend the recess period for
an additional three months.


Enclosures







UNITED STATES
DEPARTMENT OF THE INTER OR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


se ens*=>•


aanver a, celerano ovember 25, 19 6


mr. annere e. angare, a-al anneer
musu•Maiag sat wintar gangear
aseena, Artaana


.2 a..n.« a.. ma ma (wanasten)
generaat me. Ima-8765
mungge mains aat Elling Ceagany
(alsex searl stae)
Savagel Sonnty, Arisem


Bear Mr. 3egart:


Enoleset is the $perater's cegy of amapament No. 3 to
entract No. 2An-IT45, whieh provides for a reeees of egerations


tren .Taly 31, 1956 to not .tater than esteber 31, 1956,


Preparation of an --n-m* te extent the recesa perieA
an aestessaal three enths, as regnestet to year letter er
November 12, 1954, is not within the authority delegate& to this
eertee. thererere, the anster has »..a rernesses to the washingtoa
Office, m, for their consideration aat appropriate matten, en
whieh peu will hear either direct treat them er from this effiee at
an early date.


Very truly yours,


Original signed tÑ


W. M. TRAVER


W. R. Traver
Essextive Offteer, a-A


JW: pr1


oct Chairman, Op. Coma
Marshman
Storms
Emerich
TownsenA
Corres, file
Chron.
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E. R. DICKIE, GENERAL MANAGER


BAGDAD, ARIZONA


November 12,


Mr. W. M. Traver
Executive Officer, DMEA .
Field Team Region III
224 New Custom House
Denver 2, Colorado


1956 DMEA
TMENT O.E THE 1NT IOR


NOV 15 1956


Re: Docket No. DMEA 3 48 (Tungsten)
Contract No. IDM E763 .
Hillside Mining & Milling Co.
Yavapai County, Arizona
Black Pearl Mine


Dear Mr. Traver:


Enclosed are the signed copies of the proposed Amendment No. 3
to the contract No. IDM E763.


As previously stated in my letter of November $th, we are re-
negotiating a contracœt with the Black Pearl Mining Co. and the
original owners of the Black Pearl Mine. As.we have been labor-
ing under heavy royalties, Mr. Lincoln, President, is renegotiating
our contract in order to permit the company to continue to operate.


As we have a 90-day period in which to renegotiate with the Black
Pearl Mining Co. I would like to request an additional three
months before resuming operations on Stage II of the DNEÀ contract
No. IDM E763. This period would include the months of November
December, 1996, and January, 1997.


In the meantime, we will continue to mine from the areas already
explored and opened for mining.


Very truly yours,


HILLSIDE MINING & MILLING CO.


General Manager
RCB:bp
Enclosures
cc: Mr. Walter R. Storms, Supt.


Southwest Experimental Station
U. S. Bureau of Mines
Tucson 5, Arizona







UNITED STAT
PgRTMENT OF TH -
He fN - REAU OF MIN


NOV 2 0 195 "°" " '
TUCSON 5, ARIZONA


(II
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Memorandm


TE


15 1086


16 1956


To : W. M. Traver, Executive Officer, D1 A Field Team, Û
Region III , . 4.


From : T. M. R-l o Through: W. R. Storms
- V. L. Emerick E. N. Harshman


Subject : becket DMBA-3448 (Tungsten), ContrÀct Idm-Ë763,
Hill niaa }Hning and Milling Company, Assignee,
Yavapai County, Arizona


Re£erence is made t your memorandm of November 7, 1956
requesting the writers* recommendation relative to either performing
the balance of the work at a later date or termination of the contract
in its present status.


For the following reasons, we reenmmana the company be
allowed to perform the balance of the work at a later date and that
the presently expired 3-menth recess be extended an additional 3 months
as requested by Mr. Begart in his letter of November 12.


1. Work completed to date has indicatea the presence
of significant reserves of potentially economic ore between the adit
and 125 level.


2. Completion of the balance of the work can be expected
to indicate the presence of an additional mienificant amount of
similar ore.


3. The operator has shown goed faith in all phases of
the contract and has carried out all work in a safe and efficient
mannar.


4. The chance of complete repaymenti of the Governmentis
share of the projectt a cost will be enhanced if the project is ,
completed.


T. M. Romslo, Ninini Engineer
V. 8. Bureau of Mines


oc w. M. Travet (orig. & 8)
W. L. Smarick
aucA..344a
DF.


W. L. Emerick, Geologist
U. S. Geological Survey


TMRomslotmamarick:frj
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.as saw c.....-.
Benver 2, colorado Nuesaber 7


Mamaraassa


set u. a. storm. - w/-ameur.
W. L. Meerick - w/eanloaare


treau aseenstva orrieer, maa rt.1a team, angen Irx


subjects Becket No. ÍnSA 3448 (Tangessa), contreet me. as?63,
stuesse status ane mutar company, A..ts..., varapas
comty, Artsona


unetamaa is a oog et a letter from this efftee to Robert
C. Bogare, datet anvember 7, 1956, with a**amana copy of af
letter et assenher 5, 1956, wherein he regnants a rarther extenstoa
or the raceae er operations for en aetittoaal indettatte pariet.


As it appears that egeraitans unior the ama contreet
any be disrupteg for a coasAderable pariet of tim aat my involve
another masteam.=* of the eemorest, plasse farmrt a maneranom
report •••••*ntmyan analysis of the resalta of the week pertermt
to este saa year y.en.manaattamm relattwo to either performing the
asian••et the mark at a fatore date er terminating the contract in
ite present statas.


Original signed


W. M. TRAVER


W. M. Traser
Emelaanweg


JW:pr1


eet Chairama, Op. Gom. (2)
aarshman


owneemt
Corres. file
Chron.







e o
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.
224 New Castehouse
Denver 2, ColoraAo November 7 1954


Mr. Robert C. Bogart, General Manager
millstaa matma Aug 11tug gespany
3egiat, Arizona


ser asebet me. maa 3448 (ranssten)
eentra.« so. Ian-xfí3
Eillagge mwtaa ani Mllling
essoasy, Assignee
Tavaget coasty, Artsona


asar Mr. Bogart:


Snelemetarethe Gewerment's, aivtaloa, Booket, Pt-n
ottica, aat 91.14 team espies or progenet =* Ne· 3 to eentract
Is. lin-NTá), whtoh was prepareA la ¥aakington anA has been eigmeA by
the Administrater, IIMBA, for the Oswarament, to anthertse a saepension
of emerattens enting not later than eeteber 31, 1956, pursuant to year
request er septeneer 18, 1996.


Parther reference la the -44er is -de to your letter of
November 5, 1954, wherein you regnest that the suspenaien of operatione
be exteneet rar en antitional sadettaite perset.


It is met possible to geradt operattees ma4er the contraet
to be ausgendet for an indettatte periet. therefore, 14 aggears that
yes shoula here all oogies er t.he enaleest *-na-=+ atomet by en otri-
«tal of your Osapear authertset to sign aneh instruments, aat return
all eeptes to this office, with a request that the sneganatan of egera-
tiens be exteniet for an additional speettle perset, stating the date
en er before whieh operations will be roome&.


Whea t.be properly signeA cortes et the annammt are returnet,
together with your request for a farther extension of the period within
which egerattens are to be suspeadet, we will forwart the atter t.o the
Washington Ottiee, MMA, for their eensideration and appropriate action.


Very truly yours,


.TWI:pri Originai signed by


W. M. TRAVER
co: Chairmn, Op. Cam. 2) ) w/copy W. M. Traver


Iarshman ) of Opera-
Storas tor 'e Exeestive Officer, -R


Emerick letter HM ½ion
of mov. 5


Townsent
Corres. file
Chron.







Noven:ber 5, 1996


br. . M. rever, Executive Officer
DNA Field on egion III
224 how Custom ¾ouse
Denver 2, Colorado


e: Dookat Olm 34ha (Tangsten)
Contract IDRB 763
Hillside Mining & Tilling Go.
Blaox Peari Mine


Dear Mr. Travere


e have not been able to resume operationa on the contract.
Mr. Lincoln, the President of our company, la trying to
re-•negotiate a contract with the Black Fearl Mining Co.
and the orig11tl owners of the mine.


e have been laboring under heavy royalties. Mr. Lincoln
is therefore attempting to get these royalties reduced so
that 14 witl pomit the company to make a aina11 profit.


I would therefore appreciate your consideration to continue
this recess until emaething donorete has been established.


3ineersty yours,


CD.


General Manager
RChibp
ce: Kr. alter . %ms, upt.


Southwest Experive tal 3tetton
. . Sureau of iines


Tuosan 5, Ariteau







anges a 19, la


Se


BB


s aseestits SR er,


a t. x. aansle
W. L. aamrãeh


ama reale seen, mahaa In
aweeps s. a. sesses


x, s. aushman


8 jaet : Bestet W¾A.04W, Gestaaet rée.8%3 (runggees), R$Haiis
mens.« aus ususas a., (stas a.ma mine), reestes..w, usa.


asters e. Meswa, seemet menese et subjees esasse se


assoas er sepas.aw s aus as, Isa se s. n. tower seensees se


ensk smer me ...ament me a--a essas as s....sa poetas et


ausse aseng enesker les aus es as sammensassa one er en.......s as massess se myne a, Iser. asa.. as guemens ...ga.
seen esas se as a, aset, en suomesse se ese a wied


emma se as gesonnes seenas et s senths.


sposa er as meesse saa


et es see er me -n-a en no hasse et es sense


guessaans ty . asene.


Original Signed þy
T• M. Romelo


T. M. a..maa, meena massamer


v. L. assesen, asemaatse
s. s. e..aamiest esener


. M. Spear (eig. * 0)
w. L. ansesak


teamsteamsmarieksith







04 2 9 956


Mr. V. M. Taaver
s Shilk III


224 ase enabeamouse
Dee-r 2, Ohlorado


Res Doebet go. NBA .%¾$ • Tangsten
an.sda maing* (Assigaae)
nack reams. ans


e Astamaa
assemee so, ran.aT63


Bear Mr. Trasers


• Mas2eaed axe e esighnel and five oogdse of an An-dur
No. 3 to Abe above afasmaeet eestreet, sigast by the AesLaisbretor,
ter the Gewarmant. Tuo estem eagdes are •-tama ser the use et .
the Field team.


It the condistam and terme et wie proposed •-t-aen
.austaetery to you aus no operator, an esa copies are to b. asen.«
hr the operatœ and the anual distribussen meen.


It aggr part of Me propeast amendment does not have year
aggmowel er that of the operater and comet be altend witMa 3W
de2pgeted authority, the origtaal and all oogdes are to be atumed
to this efftee, together with the proposed changee for mannedenetta.


37 yours,


George C. Selfridge


APIROUSDs


TLChaphansfoe 10/2h/96


cc to: A R ad. File
Oper. Com.
FT. EEG. III


Thor H. Kiilegaard Messrs. Robert Holliday, USBM
Thor K. Kiilagaard, USGS







October 17, 1996


IBMUAlmUN


Tot Associate Soliattor, Divistan of Mineral Researoes


Fr... Iron ma am·so.anay, a vissen, umA


sutgets Preparation of No. 3
Doelost No. DNA ,%48 - Tangsten
munido aning and m11sas companor
mack Pearl Hine
tavapas , Arisena
contract No. Ida.ET63


tynnaarttied is a rough dratt of an a - No. 3


to the above-esphioned contract for year use $n preparing the


tsnal dreta.


w, s. martta, aws.«
Iron and Ferro-Alleys 13.wision


Transaittal


TLChapmansfoc
10/17/96
cc tot Doolæt


Code h00







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custoshouse
Denver 2, Colorado VIA AIR MAIL September 24, 1956


Memorandum


To: Chairsian, Operating Committee, IMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket No. INEA 3448 (Tungsten), Contract No. Ida--E76Š,
Hillside Mining and Milling Cornpany (Black Pearl mine) ,
Yavapai County, Arizona


În conjunction with the requesieii Ameridmeiliio ihe subject
contract, we are enclosing the original and three copies each of the
Operator 's letters of September 5 and September 18, 1956.


The Operator requests authoritation for suspensfori õf õpera-
tions from July 31, 19ß6, to November 1, 1996, and an extension of the
period for cótiplètion of the project wak from May Šl, 1957, to
August 31, 1957·


Extens±on of the period for completion of the pro3ect work
is in excess to that for which authority is delegated to this offiöe.
Therefore, the matter is fofwarded for your consideratiön aiid approp-
riate action, Vith the recommendatiõn that a suitable amendment be
prepared as requested by the Operator.


W. Mi Traver
Enclosures


SEP269958







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custombouse
Denver 2, Colorado September 24, 1956


Mr . Robert C. Bogart, General Manager
Willside aning and Milling Company
anyone, Arizona


Re. Decket No. 3MBA 3448 (Tungsten)
Contract No. Ida-ETG3
st11mide Mining and Milling Congany
(Black rearl sine)
ravaras ca..ty, artaana


anar ar . Begart:


In reference to your letters of September 5 and September
18, 1956, the matter or your request for authertsation or a recess
of operations for the months of August., Beytember, and October, 1956,
and extension of the perios for eempletion of the project weak to
August 31, 1957, has been forwarded to the Washin6ton Office, MRA,
for their eensideration ant aggropriate action, as preparation of an
amendment of the nature requested is not within the authority dele-
gatet t.o this office.


Very truly yours,


W. M. TRAVER


w. x. Traver
Executive Office, MMA
Fielt eaa, Region III


wr


JWT:prl
oc: Chairman, Oper. Conm. (2)


Barshman
Storas
Emerick
Townsend
Corres. file
Chron.







ER DICKIE GENERA MANAGen ogpagTivlE T FT INTERI


September 18, 1956 SEP É0 1956 '


RENVER,, COCORADO


Mr. W. M. Traver, Executive Officer
DNEA Field Team Region III
224 New Custom House
Denver 2, Colorado


RE: DOCKET DMEA 3448 (TUNGSTEN)
CONTRACT IDME 763
HIILSIDE MINING & MILLING CO.
BIACK PEARL MINE


Dear Mr. Traver:


We would appreciate it very much if the recess could incorporate the
months of August, September and October, with operations to be resumed
on or about November 1, 1956.


It is estimated that the time for completion of the various stages of
development will be as follows:


Sinking shaft 125 ft. 1-1/2 Mo.
Cutting station & pocket 1 Mo.
Drifting to vein 1 Mo.
Drifting 200 ft. East and


200 ft. West 2 Mo.
Remaining 400 ft. of drift East 4 Mo.
Delays in operation 1/2 Mo.
Estimated time to complete contract
after resuming operations 10 Mo.


New completion date to be August 31, 1957.


Called San Francisco concerning shipping of concentrates and was informed
that G.S.A. would start accepting shipments about October 1, 1956. Payment
on shipments will be received approximately the first o.f December.


Your further consideration of this recess will be greatly appreciated.


Very truly yours,


HILLSEDE MINING & MILLING CO.


Robe C. Bogart
General Manager


RCB:bp
cc: Mr. Walter R. Storms, Superintendent


U. S. Bureau of Nines
Bucson, Arizona
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BAGDAD, ARIZONA
September 5, 1956


DMEA
DEPARTMENT OF TME INTE KNR


SEP 1 3 1956
REGION III


DENyERL COLQRADO


Mr. W. M. Traver, Executive Officer
DMEA Field Team Region III
224 New Custom House
Derver 2, Colorado


RE: DOCKET NO. DNEA 3448 (TUNGSTEN)
RO. IDNE 763


Dear Mr. Traver:


We would like very much for you to consider granting us a three-
month recess on our DMEA Contract.


Several reasons prompt this request:


1. Our operating capital is somewhat lower that it has been in
the past. This is due to a lack of a market for our concen-
trates for the past three months. Most of our funds are
tied up in our stockpile which will require two months after
we start shipping to receive payment. No date has been set
at this time for re-opening the stockpile.


2. Some preparation is necessary to start the sinking operation.
Two methods are now under consideration. One will result in
a slower rate of sinking but will permit continued production.
The other will shut production off completely.


Your consideration of this matter will be greatly appreciated.


Very truly yours,


BTILSIDE BŒNING & MILLING CO.


Robert C. Bogart
General Manager


RCB:bp







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR Ny


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
& Rex Gestenhouse
Bouwer 2, Colorade Sagtember 13, 19¶4


ar. aabert e. sogart, anmeral amonger
milassa etwing ant Elling Sampear
MagAid, Arisena


ama aseast ama SMS (ssageren)
e..*e..« sea-syss
mna*¾ Mintag sat mnine Company
(maak meerl mane)
rawapas count,y, Artaan.


Meer Mr. 3egart:


Baterence is ande to your lett.or of september 9, 1956 in
which you regnest a three-eenths ' recess of operations of the
••aesenetaantract tar ressene statet.


3efore consideration can be given to this regnest, it, will
be -Ty ter you to farnish the specifte dates to incorporat.e la
a aseenaary to the eentract. meroemre, please savise ma
date aparat.taas mader the comenet sure massesset, the ante en er
hetare which they will be resammA, aat Me estimated tim requiret
t.hereafter to complete the a-inter merk anser the contraat.


O is our understaading that the tungsten purchase program
is again fa effect, ard you shoulA take †.hat into consideraties la
submitting Mis additional informat4ee. Six copies are required.


Very truly years,


W. M. TRAVER


V. M. traver
Emacative officer, m


10R:pri fle14 Weam, aantam Igg


eet Chairman, oper. Comm. (2)
Storms
meerick
TownsenA
¢orres . 5763







DOCKET


Mr. W. N. Traver
Rasewhite Otueer
asA nela osaa, Regen III
226 ase cassembouse
Danmar 2, colorado


aos amenet me, mrA 3648 - reassten
mu stan kBatag and mnim


es.pany (Aasimmen)
Black Bearl Mine
Tawapai 4, Arisons
anatreet as. Tom.aT63


Dear Mr. Traver:


Reference is made to you maanmandais et tagast 17, 3966,
sia aa*-a-An as listed assin, gegentwimy to determinattaa et
wayalty paWeb3e mder a subget eentaaet. We aste, from Os copy
et T. x, nam.in se menormann dated Angest 16, 2996, that he reeme-
mands senophance of the proposed method of computation. Your een-
eurrmee is also noted.


After a study of a above nebed 1stters and documents we
agree sia you that Me Operaterte proposal is acceptable and Mat
fair appraisal has been ande shieh satte the osaditions found at the
project,


ssaoere27 yours,


George Befridye


Chairman, OperatLag Camit


TLChapman/foo 8/27/96
co †,os Docket'


FRAN Code h00
Adar. Read. Fileh..».r, sw..a or op.e. ca...
FT. REG. III


Messrs. R. w. Holiiday, usax
& s, a I• H• Kiilegaard, USGS


Member, Geological a•vey
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 17, i956


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Royalty Determinations, Docket DMEA 3448 (Tungsten), Cont-
ract Idm-ET63, Hillside Mining & Milling Company (Black
Pearl Mine), Yavapai County, Arizona


Enclosed for review and your decision as to the accept-
ability of Operator's proposal for making royalty payments from com-
ingled production are the following:


y l. One copy of a letter from the Operator dated July 23,
i956


^2. One copy of a letter from the Operator dated August
13, 1956
3. One copy of each settlement sheet for Lot Nos. 28, 29,
33, 34, 35 and 36
4. One copy of each Mill Report for the months of April
and May, 1956
5 . One copy of each shipment breakdown for the months of
April and May, i956


76. One copy of memorandum from T. M. Romslo, dated August
is, i956, recommending acceptance of the method of royalty
payments


This office has received royalty payments of $2,243.82 from
the cited shipments. It is the examining engineerg opinion that the
Operator's proposal is acceptable; to which this office concurs.


Please advise us of your decision.


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 1 , 1956


Memorandum


To: V, R. Storms


From: Executive Officer, DNBA Field Team, Region III


Subject, a Royalty Determination, Dochet SMB& 3448 (Tangsten), Cont•
ract Ida•ET63, Billside yining and Milling Company (Black
Pearl Mine), Yavapai County, Arizona


Enclosed is copy of operator 's lett.or of transmittal
dated Aug at 13, 1956, vit.h copies of settlement sheets on shipsents
9-1739•35 and 36, breakdown of Tungsten contained, and stil report
sheet for May.


This material will enable your araminin6 engineer to
comply to request made in our memorandum of July 30, 1956.


M. TRAVER


. M. Traver


Enclosure


Man/v)


ec t Royalty File 5763
Corres . File E763
See. Opr . Coom. (2)
Maraha3 1


Chron.







Angest 15, 1986


te a vaner a. eessm, assosasamosa, senauwe
asportmaat massa Izz


ram o T. M. Ramle, Miniss sasinew, toesm, Arts.


segees e auralty a-a·•-••-••-asens (rmesseen)
eentract 30m•xf63, Billaide Mistas at umtar
ausgany (alank messa mise), rarapet centr, arts.


asteenee is amis to U. M. Traserts to yes
i July a, 1954 ami a easy at a le**er Asset Ju37 25, 1956 en


subges eenpaar rosartsas a grepenas maaes et seraler passanne.


geweral is sessmesses ter the asynaar gar·-
anse becomme it he been by me only feasikte
mothei ei e Asteltet are nation essa is seenpeable.


The eres et both a temasessa ami Rank meer1 are
al-Llar la aos a Msh paressangs et me valass are seamme as
enerna matkansas esystala. heemman samptsas .« seen ... er


asemos has been tems amassy +.g...m. as e,
at11 ame other sanasten gregereses. Is teness **


Me assage et aangles et ais et era saa aos apsaha..
Th... temas... esa geneessemans as tun..any essa obeassee
me as tunesamma asil annens en gesaa er emensk July
itse. As esm sa as table, assent ramass em
os.s to 14.9 asement er as messenesse s.stesses by asses.


en v, x. temen (ersa, e e)
ama-seta
SF


wmanalastyg







Dry Toas cent10
illed aggg Tallinas Percent Pounds Percent &tag;


April-4,115 0.240 0.049 80.0 3.82 65.5 2.500*
May - 4,405 0,301 0.068 67.5 4.66 84.0 3.913
June- 1,282 0.375 0.103 62.5 5.44 82.4 4.481
July-) 4¾ 0.292 0.069 75.5 4,46 141.9 6.286


11, 252


Does not include 2,951.468 ponnan of 3 as M
of 3 shipmaats, 9-1739-28, 29 and 33.


sorted material


The above data indicatea that the only practical raethod
of determining royalties is to base the pigmtent on actual recoveries.
This method, as proposed, inn17ea a proration of recovered tungsten
concentrates on the basis of tons of ore from each mine and actual
recovery obtakted in the milling of 13,043 tons of Tungstona ore
during the period November 1955 and through March 1956. Production
data for the eriod followas


.ILLSIDE HINING & N111TNG 00.
ODUCTIObi - TONS 8 LOS. WO3


R 1, 1955 - MRCH 31, 1956


...f.BULgLled Total Lbs. Production
Date LO-8 No. WO2 . Tungstonia Black Pearl
NoY. 9 55 2,716 1739-278 1,798.6175 1, 790 .6175
Dec. 9 55 3,141 9•1739•28 2,960.7733 6,703.4274 416.8659
Jan. 956 3,445 9-1739-29 7,394.9649 7,050.3199 344.6450
Feb. 156 2,682 9-1739-308 1,499.0346 1,499.0346
Mar. *56 1,053 0-1739-31 4,673.5289 4,673.5289


9-1739-32 6,245.4658 6,245.4658
- - -.. 9-1729-33.. _U§1Æ ..- .&29.e62 2,203,g
Total 13 043 34,034.265 30, 229.ŒL41 2,964.7709


Purchased
From S chols


caigg


840.48


840.48


840.48


Average Tungstona Toduction -- Nov. 1, 1955 -- March 31, 1956
2.27 us. WO3 per ton.


Scheelite 9-1739-2 1,798.6175
9-1739-3 &499,034§


3, 297.6521
..Aa297,§58 a 11.11 of production
29,695.1741
2,2167 © 11.11% a 0.2529 Lbes WO3
total boa/ton Recaered 2,2767


in Schoolite


as scheelitefton


Was as scheelite .2529
WO3 as Wolfr ite 2.0238







As a own in the operatorts mill report for April 1956,
ere treated totalled 4,155 tone of which 2, 223 was from the
Tungstona mhe and the r.aminin 1,922 tons was from the Black
Pearl mine. Total production was 10,376.68 pounds WO3 of which
4,496.03. þounds was credited to the tungstona mine on the basis
of the above actual recovery of 2.0238 pomia per tom. The
rmainint 5,877.7 7 pounds W3 was credited to the Black Pearl
mine for an in icated recovery of 3.088 pounga per ton.


In order to determina if the above proration of production
was equitable £ questioned Mr. Bogart regarding justification of
applying the indicated recoYory factor and obtained data that
inaioated the reported ennnaans were acceptable. Regarding the
recovery factor, Mr. Bogart said that 2 atopea containing ore of
essentially the aane greie and =4114ng qualities were being drawn
during the production period of November 1955 through Narch 1956.
During the latter part of the period one of the stopes ma shut
dem atter much ore dil¤ted with wall rook had been sent to the
mill. Production for April and May was confined to undiluted are
from the other stopp. On this basis, Mr. 3egart believes that the
ore treated during April est Magr was probably amasubat higher than
the gravionaly pmano.a or..


Tonnages reportedly mined froa each mine were obtained
dran belt weights and by weighing 6 of the 17 truck loads of ore
delivered during April. Reported teenages of Black Pearl ore
mined and milled fro November 1956 through July 1956 follows


Period Tons Mined Dry Tens Milled
... Oti.by agg g..½Isanggh¾


117tfis to sfilse s,665
April 1, 922
May 1,042 1,857
June 1,106 1, 282
July -1.&- ....1 L
Total to date 6,568 6,511


The tonnage mined evidently is in error since the stock-
pile contains sa est.imated 300 to 400 tons of ere instead o£ the
indicated 57 tona. On this basis, the corrected total tons mined
is placed at approximately 6,900, Of this tonnage, 1,512 ton was
produced during April June fran stopes and raises in a
section of the mine that veloped grier to initiation of work
under the contract. Essentially all of this ore has been milled
to date and although it case from unsubordinated ground the company
has already paid royalties to the Govertseent on the major portion
of the concentrates produced and marketed.







The 24 Pearl stockpile contained an esthnated 3,665
tons of ore the u£Lling was started. Of this ore, an estimated
535 tons contakting a¤ estimated 0.02 percent WO3 cane from 105
lineal feet of edit. The average grade of the 535 tons was
determined by including herren wa11tock in the 7- by S-toot
adit with material fran the vein that averaged 16 inches wide
and contained an average of 0.10 percent W3. The grade of the
vain material is based on the assay of channel samples taken at
Smfoot intervals, Since much of the material from the adit was
ineladed with the 1,922 tons at11ad in April, the low recovery
(2,5 pounds WO3 per ton) was anticipated. As the 1er grade
material was gradually enhanated recoveries gradually increased
each month to a high of 6.286 pounds in July.


Original signed ti
. M. Romslo


T. M. Ranslo, Mining Engineer
Southwest Experiment Station







DMER
Date Rec'd,


August 13, 1956
AU G 15 1956


BUREAU OF MINES
Denver, Colorade


Mr. W. M. Traver, Executive Officer
DMEA Field Team Region III
224 New Custom House
Denver 2, Colorado


Dear Mr. Travers


Enclosed is our royalty check in the amount of $789.91 as the
settlement on shipments 9-1739-3§ and 36. Also enclosed are
copies of our settlements and a breakdown of Tungsten contained
together with the Pay mill report.


The greatest portica of this production was in May, therefore,
the Bay mill report nas been the basis of these calculations.


Any further royalty payments will be paid on the full production
from the mill, as only Black Pearl ore was treated in June and
July. There will be one exception to this, as a few pounds of
concentrate was on hand June let that contained same Tungatona
production. We were unable to ship this material due to the
curtailment of the government stockpile.


Very truly yours,


HILLSIDE MININ G & KILLIRG 00.


Robert C. Bogart
General Manager


RCBthp
Enelosures







UNITED STATES gU
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


& New Customhouse
Beaver 2, Colorado July 30, 1956


Memorande


vor v. x. storas


front Executtwo Officer, BRA Fielt sam, E5gion III


Subjeet: Royalty detemination, Boeket MBA 3WS (Tungsten)
contract Ida-x163, umstee mining ana milling campany
(Black Pearl Mine), Tavapsi Omanty, Arizona


Enclosed is a sopy of a letter dated July 23, 1956 troa
at t leide Mining ang mn tar Campany, wherein proinetton data is
submittet and method of royalty pegment proposed.


3efore forwartigg this asterial t.o Washin6ton for a deci-
sion as to the aseeptability of each a proposal, we regnest, your
office to submit a memorantaa approving or Ataapproving of †.he roy•
alty payment proposal. the enclosed prodnetten data submitted by
†.he operat.or should be substantuated by the eramtag engineer. It,
may he well to inalman a oogy of the detailed report stated to be
forth""=I"E i¤ Paragraph 1, page 2, of t.he Progress Report for March
1956 on the subject contract. The referred †.o Progress Report was
forwarded to this office by your memorandue datet Agiril 19, 1956.


w. M, WVER '


V. M. Traver *


Enelosure


MINI/v)


ee: Royalty rile a163
correspondence rila x163
Sec. Opr . Com. (2)
Marghal1


Chron.







July 23, 1956 DMEA
Date Recy


JUL 27 1958


Mr. W. M. Traver, amaantire Offieer REAU OP
REA Fie14 Team Region I e ver, cofo Nes
224 Mew Camben Hesse °
Denver 2, Celseado


aos 500xa No. B-A 3448 (tux00tax)
No. Inns 763


Dear Mr. Travers


Ensloset please ting our rayalty shook in the aument et $1,453.91, together with the
mill reperk sheet for April. Other enelesares are septes of ear settiament sheets
en skipaente annuininy Blook Pearl Taagsten, alae a breakdena et oseh shipment with
pretuais aat quantities containet, ani sheet eastaining regalty reeapitulation.


Our Tungsten at11tag expertenee has abem that 14 is near imposeikle to seks a metal-
largieal balanoe with he*As, tails anA eenseattate assays and weights. this is
attribiiable te several testore.


First and foremosh is eampling. Tangsten, as we mine it, is la soares erystale and
the mill heads are a 1/4 in. predset. In the first splitting te rednes the quantity
taken (8 er 9 lho. every 30 min.) shen14 a 1/4 An. pieee of tangsten tan ene tirection
the semple will be high. It it falls the other direetten 14 weald be emmeettagly low.
This esse eendit.ten will tonew threagh to the final palroristat stage. These difti-
salties are quite statlar and pareuel to 4be sempling of eearse tre• aald and its
problems at arriving at an average valas per ten.


Beoendly is the asesying. Tungsten te qpite dittieult to assey, requiring aheat 16
heare per sample. The estalta are not always 1005 a•r-a•Msand are gyite easily
eentaminated en low grade ores.


Third, the requiremente for a asleable tangeben eensentrahe (Waltreatte) is 600 er
higher. In order to bring the eeneentrates te grade ammereas steps are taken. Te
nam a few, flebatten to ramass the prettog drytagg separation of highly angnette
ashortal and running throagh a high fles esperator to remere the Weltramite tres the
gangue. These steps result la aussoas law grade predsets whiek seguire tarkhar
treatment to bring to grade. These predeste are stored antil seek tias as a quantity
has seenmlatet to warrant a Manalwe operation. Therefore, en ehert sans of ditterent
eres we are sentianally plagnet with new pretasta requirtag spesial eleening and
h•=ming methode. The time lag ta bringLag these predsets to grade reet14e in erseasons
tiores.


Te samarise, a mill balamos shook for one month is et me Talme due to inessarmaies
or assagtag, anapting, and delays in bringing les grade pregners to grade ta any one
seriet.







87• W. M. Traver, Executive Offiser -2- July 23, 1956


The figure dedusted from the Black Pearl and Tangstaa mixed *res and oharged te
Tungstena is bes•4 en a 13,00 to at11 run ever a partes et five aanths. From me
tereastas eenelastme I seems 14 near taposeth1e to estahtish a true grade ter the
alask Pearl and Tangstena eres sat thererere used this mothet ter oalculating a
rabia et peensa Meg reeareret. As some 1ew grade prednets are new a hand, ne
slank Pearl will be oreditet with these prednats when may are brenskt to grade ont
shipped. As tue months ailling were admet, I am of the opinion that no great gis-
eroponer aan be seemmlates to einer property.


Nw that en27 ene are la being at11st, the salsalatime will b• sres*27 •*=ytt fiet and
the royalties een b• yait en anty-te when the payment has been reoetweg.


For Itke ressens as before, the era nimaa trem grenne not under the asA predeet wtu
be 4-1 as betat mined applisable to the eenerae4. At the present etme apprest-
mate37 1,400 tens àsva been adnet in the wiginal gnant, and this is a small ameant
er what we hope ant expect to mine in rature menah•• Thorstere, instead et antag ist.
-••**rt...ealenlations to arrive at an equitable grade en these eres, war sampany
is willing to pay the royalties en this are not aseenntable to the sentreet.


Yhts moed is, et eenroe, subj••¾to year approval and a ensaastee methos at arrivias
at a aseeth, workable mathen er salaulating n• royalties.


soping this me•¾• with your approval, I remain


sinnerely yours,


HILLSIDE MINING & NTILTNG COMPANY


sabert C. assare
General Maanger


RCatop
Emelemar••







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado guly 11, 1996


MemoranŒœn


To: Chairman, Operating Committee, DMFA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMFA Škk8 (Tungsten), Contract Idm-E763, Hillside -
Mining and Nilling Company, Assignee, Yavapai County,
Arizona


Enclosed are the Government 's, Division, and Docket copies


of Amendment No. 2 to Contract Idm-ET63, which was prepared in


Washington and forwarded by your letter of June 28, 1956, for signa-


ture by the Operator.


Also enclosed is a copy of the Operator's letter returning


the executed copies of the Amendment to this office.


Copies of the Amendment have been distributed to the


Operator, the Finance Office, Region III, and other offices con-


cerned.


W. M. Traver


Enclosures







g - W g ,
Ade 24 a Æhap e


E. R. DICKIEo GENERAL MANAosa


BAGDAD, ARIZONA .


July 7, 1956 D ME R '
ole Rec


MUL 11 $58


BUREAU OF MINE$
Denver, Colorado


Mro No Do Twavor
ExceutSto Ofmeer, DMBA
Field Teomo Region III
224 Tom 20 adense
Danvo 2, Colorado


Boar No Traven Re: 20CSET DFâ %48 (TUTATEN)
005TMCT 135-E763


relooed n10ase find the orteiml and four conies
ciened by ryself so secretary of tho PS110Ado M n½¾
æd Mill e Comanv.


cm te v ycree


o







hoo Dociott


N 2 p 1958


Mr. w. M. Traver, aseenan orttear
DIEA Field Team, Regiam III
22h Bow Custombesse
Denver 2, Colorade


Res Dochet Ba. mera 3448 - Tangsten
m11*tAm 16.ning and m114 ng Compang
ELaek sarl Mine
sawapat county, Artsona
centreet as, 74.-8763


near Mr. Travers


Enclosed are the original and five copies et a proposed
A-a...« No. 2 to the oeve-references conte.et, signed by Me
Aamans atrator for Os Gewermana. Tuo extra copies are emelosed
for the see of the Fis1d Team.


I£ the terms and eendiMons of this proposed amandment.
are satd.afectory to gen and the Operator, all six copise should be
signed by the Operator and the assal distribouon made.


If any part of Os proposed amendment does not have your
approval or that of the Operator and emmet be altered within you
delegated annority, the ortg4nst and an sopies are to be retamed
to †Jd.s office, together with the propeeed changes fler comidera+.lan.


sincere37 yours,


APatWED:
George C. Selfridge


P. F. Yopes Chairasa, Operating ra...it.ges
Rember, Bureau of W.no


SP¾olt/foc 6/26/Sí6
ce to: Doolast V~


Thor H. Kiilsgaard Code 400


--- Adar. Read. File
Operating Com.
FT. REG. III


Beo3esuree Nessra. R. W. Holliday, USEM
T. H. Kiilagaard, USGS







O
UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


- WASHINGTON25,D.C.


June 13, 1956


Memorandum


To: W. S. Martin, Chief, Iron and Ferroa11oys Division-
Through: Chief, Branch of Ferrous


Metals & Ferroa11oys


From: R. U. Holliday, Commodity Specialist, Branch of Ferrous
Metals & Ferroa11oys


Subject: Request for extension of time and approval of Stage II.
Doclœt No. 3448-Tungsten
Hillside Mining and Milling Co.
(Black Pearl Mine) , Yavapai County,
Arizona


I concur in the Field Team recommendation that completion
date of subject contract be extended 11 months and that Stage II
work under the contract be authorized.







orr IN REPLY REFER TO:


UNITED STATES
DEPARTMENT OF THE INTERIOR SED


GEOLOGIÒAL SURVEY


WASHINGTON 25, D. C.


June 13, 1956


Re: DNBA.3448, Idm-E763
. Hillside Mining and Nilling Co,


Black Pearl Mine
Yavapai County, Arizona


Tungsten


Memorandum/


To: W. S. Martin, Defense Minerals Exploration Administration


From: N. E. Nelson, U. S. Geological Survey


Subject: Review of application for an amendment increasing term
of contract and permission to start Stage II work.


The applican_t requests a tén months extension of the
contract term and permission to drive a raise from the 125 foot
level to the adit.


Both requests have the approval of the examiners. From
the success met with in the work program I believe the relief from
the time limit and the permission are merited.


I recommend that the requests be granted.


N.E. Nelson







O roo M


June 12, 1956


MEMORANDUM


To: Associate Solicitor,
Division of Mineral Resources


Prom: Iron and Ferro-Alloys Division, DMEA


Subject: Preparation of Amendment No. 2
Docket No. DMEA 348 - Tungsten
Hillside Mining and Milling Company
Black Pearl Nine
Yavepai County, Arizona
Contract No. Idm-E763


Transmitted herewith is a rough draft of a proposed
Amendment No. 2 to the above-captioned contract for your use
in preparing the final draft.


W. S. Martin, Chief
Iron and Ferro-Alloys Division


Attachmen


oct Docket
Code 400


SPHolt/ls







e o
IXFLORATION PROJECT CONTRACT


HILLSIDE MINING AND NTI.T.TWO COMPANY
DOCKET NO. DMBA-348


Justification for Amendment No, 8


On May 18, 1956, the Operator requepfed that the


Field Team approve performing the work outlÍned in itema 11


through 16 of the captioned contract, an,d requested that the


time for completion of contract be ext,ended by 11 months.


The Field Team, by letter/ f June 7, 1956, granted


the Operator's request for appr 1 to perform the work noted,


but informed the Operator tha it was not within the delegated


authority of the Pield Team to grant the extension of time to


complete the contract.


Amendment No 2 extends the time for completion of


the contract, in ac ordance with the Operator's request, and


also extends the epayment period by one year, to cover the


added time all wed for completion,







EXPLORATION PROJECT CONTRACT
HILLSIDE MINING AND MILLING 00MPANY


D00xst NO, DMEA-3448


AMENDMENT NO. 2


It is agreed, this day of , 1956,


between the United States of America, actin through the


Department .of the Interior, Defense Miner s Exploration


Administration, and Hilleide Mining and lling Company,


assignee, that 2xploration Project Co ract No, Idm-ET63, Docket


No. DMEA-3448, dated February 2, 19' , between the Government


and Black Pearl Mining Company, as ignor, as amended, is further


amended, effective Fe'oruary 2, 1 55, as follows:


1. In Article 3 of the ontract, the period for completion


is extended to Fa 31, 195T


2. In Article U(b f the Contract, the period for payment


of royalty to the Govern ent is changed from te_n years from the


date of the Contract t eleven years from the date of the Contrach


This unen nt shall not be construed to increase


the estimated tota cost of the project, the aggregate total


amount which the Government may be required to contribute, nor


the agreed unit cost of any item of work.


Executed sextuplicate the day and year first above


written.


THE UNITED STATES OF AMERICA


By
Administrator, Defense Minerala
Exploration Administration


HILLSIDE MINING AND MILLING CO.


By







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


sak saw enseessouse
Benew A, delerade June 7, 1996


mmeraaman


gas antenan, 0peasting Osassittee, IBRA


samana assentive errteer, lama rielt sana, sagten m


enk,tests asabet mzA 3448 (snaasten), ammerset 14ea.x763, It11stte
enine ang st it inq Omagang, Susepat Oguaty, Artmann


Saelosed is e alleWing unterial gestalaine in armramal
of Obpga II mrk ant an Amadment *g thg gastbase4 to extent the date


1. eristaal anA tigree eagtes of the agorater 's letter of
mar 18, 1956.


R. eristaal and three oogies of a getat muersaim, dates
any to, 1976, tassa T. a. amate, matas any.-
aarom er mines, aus 4. s. matek, emanastat, eenzeigteal
aarver.


5. aussessaam datet anne 4, 1996, trem x. x. marskasia,
ausher, -BA fie&A Team, sagten m, transmitting the
antertBI under iteihm 1 ani 2.


4. pour emptee or pregeet mark approval issant my the mit 6
rielt seas, aesten Ill, per*•*=eny te me partemmase
et work under Sta0e 11, abiek line been isseet ta een-
terammee with provistens ta the eentraet.


In addition to the progeet west omreval, no aperator
regnests an eleven- et the date ftast for eengletten
of the project work. Preparakten of saeh an -me.mna is not within
the authority delegated to this artise. thererere as mater is
earmarest tWr your constierationr..-..a•** at an anna..no ans espropriate setton, with the


he yrsparea as rezasetea Þy the


W. M. Traver







E. R. DICKIE, GENERAL MANAGER


BAGDAD, ARIZONA
DMEKMay 18, 1956 Date Recy


. JUN S 1956
Mr. W. M. Traver, Executive Officer
DMEA Field Team Region III BUREAU OF MINES
224 New Custom House . . Denvero Colorade
Denver 2, Colorado


RE: DOCKET NO.DMBA 348 (TUNGSTEN)
NO.- IDME 763


Dear Mr. Traver:


At thie time I would like to have an extension of time on the Exploration Project
under the above DMEA contract, now in progrees at the Black Pearl Mine, brought
up for your consideration.


The contract is not nearly completed for the following reasons:


(1) The former operators let nearly five monthe pass before any real
amount of development was undertaken on the shaft sinking operation.


(2) Our Companys moving in and mechanising the mine consumed a consider-
able time.


(3) The shaft was sunk 15 feet deeper than the contract indicated in
order to facilitate the use of a large and more functional station and
skip pocket.


(le) The crossout to the vein was longer than anticipated.


The drifting operation on the 125 £t. level is now advancing quite rapidly and
is fully mechanized with muoking machine and electric trammer.


At the present rate of development Stage I drifting on the 125 ft. level will be
completed by Angaat let, or a required extension of 30 days over the June 30th
date.


Also, I would like to make application for approval of Stage II of this DMEA
contract. On this stage the 125 ft. raise from the 125 ft. level to the adit
level could be initiated by the first of June, for it is anticipated the drift-
ing will be well past the proposed location of this raise.


The present developments on this ore body are quite encouraging and the mine
would warrant this further development.


It is estimated that an additional ten months extension of time will be required
for the completion of Stage II.







Mr. W. M. Traver, Executive Officer -2- May 18, 1956


Your consideration of this matter will be greatly appreciated.


Thankiog you, I remain


Very traly yours,


HIILSIDE MINING & NTTITNG COMPANY


Robert C. Bogart
General Manager


RCB:bp







. . MINERAL C' )m,


DMEA a
UNITED STATES , RECElVE Ç


DEPARTMENT OF THE II¾TRIRIOR JUN 1 1956
BUREAU OF MINEg)ote Rec'd, '


BOX 4097 U. S.
JJN 5 1956 GEOLOGICAL SURVEY


TUCSON 5, ARIZON DENYER, COLORADO y


May 28, 1956
BUREAU OF MINES


Memorandum Denver. Colorado


'£o : EKecutive Officer, DMSA Field Team, Region III


From : T. M. Romslo Through: W. R. Storms
J. N. Faick E. N. Harshman


Subject : Docket DMBA-3448, Contract Idm•-E76Š (Tungsten),
H.illside Min.ing and Milling : Company (Slack Pearl
Mine), Yavapai County, Aris.


The attached letter (Or.ig·inal and 5 copies) of May 18,
1956 from bert C. Bogart, general manager, to W. M. Traver
requests: (1) an 11. month extension of the contract; gnd (2)
approval of -stage 2.


We recommend approval of both requests. The 11 month
extension of the contract is necessary because the ‡'ormer operatoris
rate of progress was less than anticipated and because continuation
of development and mining operations will necessarily retard explora-
tory progress on stage 2 work. Approval of stage 2 at this time is
justified since stage 1 is nearing completion and the results ob.-.
tained have been very favorable. Drifting on the 125 level to
May 1, 1956 comprises 120 feet under the contract and 115 feet at
no expense to the Government. The drift follows a 4•-. to 5-foot wide
Ye.i.n that contains an avefage of about 10 pounds of WO3 per ton.
Assays submitted with the Operatorts progress report for April
show that the 120 feet of DFEA drift averages 53.7 inches in width
and contains 0.816 percent .WO3•


T . M. Romslo
gining Engineer
U. S. Bureau of Mines


N. Faick
Geologist
U. S. Geological Survey


E W. M. Traver (Orig. 8)
m. N. Harshman
J. N. Faick
DNEA-3448
DF


TNRomslo; J.N.FAICK:frj







ory IN REPLY R O:


UNITED STATES Date Rec d.


DEPARTMENT OF THE INTERIOR
° , , JUN 5 1956


GEOLOGICAL SURVEY


Defense Minerals Exploration Administration BUREAU OF MINES
Denver Federal Center Denver. Colorade


Denver, Colorado


June 4, 1956


Memorandum


To: Executive Officer, DMFA Field Team, Region III


From: E. N. Harshman


Subject: DMFA Docket 3448 (Tungsten), Contract Ida-E 765, Hillside
Mining and Milling Company (Black Pearl Mine), Yavapai
County, Arizona


Enclosed are the original and eight copies of a memorandum
by Faick and Romslo recommending approval of stage II work under the
subject contract, and an 11 months' extension of the completion date.
Enclosed also are the original and five copies of the applicants'
request for a time extension and stage II work.


Sinking and drifting under stage II of the contract appears
justified by the results of stage I explorations. Raising on the
vein, which contained ore on both the adit and 125-foot levels, cer-
tainly appears to be preparation for mining but since the purpose of k)
the raise is stated in the contract to be for safety and ventilation
it appears that it must be approved. The contract provides no such
raise between the 125- and 250-foot levels.


The requested 11 months' extension of the completion date
appears justified.


E. N. Har'shman


Member, Field Team


Enclosures (15)







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


ask ser casteemouse
Beaver 2, Oslocado ensne 7, 1956


mr. sabora c. soaart, semeral amasser
minartaa MLatag ang mnt Fus, S


met Seeket NR 3448 ( angsten)


nata. MLatag set NL11tag


seer Mr. assert


amelessa is am stela teen, aussen m, approwel for
me seas. xx or e..senet zei-a%s. en
regnestet in your letter et Magt 18, 1956.


von axeo regnese extension er me este ria.« rar ....
»Letten at as proJeet assa an seafišãiiiaï~eissen ath&
gespeamaten of an amantessa er uma antere is minin as
autheatty deLegated to Mis ettlee. Sheretare the aukter has
been tommaadet to our Hambingboa arrian the• thsta.annassansaterm
ana manner,-a,ibtaSC§iiExt11 he er er agriest at


V. M. tamer
assemetre ottteer, am
fie18 Team, aegen m


manteense


JWTspr1
oc: Chairaan, Oper. Coast. (R)


Finance Office , Reg. III w/copy of project work approval
Rarshman
Storma
Faiok
Townsent
Corres . file
Chron .







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


AIR
an a.. e-a-a-
sammer t, coaorado assa 5, 1956


a. aabert e, Bogart
sammen amanger
ant.u•Matas ang muing omega y
St0Bag, Artsema


as: anname so. mm.¾ (m....t..)
amewaaggmuasan Natag
a-A *W Caugang, Yamaget ,


amor m. annart


as seterense en se.» aus...a er er 18, 1996 ama ennessa..*
wan a•a..wastems or ensammee zen-sy63 resatswa to me aner---
er week seier ange 11, mis essetstumes en essersmama*e amament
ter yea to sentera the week ematant annar stage Il items u to 16
-1-•••. me work saan he *••••rn·***sa -*-- sta en


ases*Mama 28 40 AGRAmbit $$$¾ÅgiMg to at partAgg]gr $4gg gg gggg,


mensas la ete west angenwel aban a. -.a.... to sa-
eresse es settates total east of me scogeot, me ausregate toen
assent asea as onvermaamt aar he seensson to oessaante, as tima
maat east et east iten et sera aar aar stam et •¾-m•east meten
to eagmesm3y anstemetet


vasy truly yeare,


MRA fielt asses, mesta xxx


oc: Chairman,0p.Comm. (4)
Finance Office, Region III
Amendment File, Region III
Barshmn


Storms E. 8. Barehmaa
Faiok
Towneend.
Corres . File
Chron







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado April 26, 1956


Mr. Robert C. Bogart, General Manager
Hillside Mining and Milling Company
Bagdad, Arizona


Re: Docket DMEA-3448 (Tungsten)
Contract Ida-ET63
Black Pear1 claims 1, 2 and 7
Tavapal County, Arizona


Dear Mr. Bogart:


Tour Monthly Progress Report and Voucher for March,
1956 does not comtnin a map or maps showing progress for the period,
as stipulated in the contract under Article 7 ( b) ( 3}. A plan map and
cross section are required, which maps may be incorporated on ene
sheet for convenience if you desire. Progress for the particular re-
porting period must be indicated as well as progress to date as of the
end of the period.


Future Monthly Progress Reports and Vouchers will not
be processed for payment unless the above maps are imeladed with the
reports.


Very truly yours,


W. M. TRAVER
W. M. Traver
Executive Officer. DMEA


JDC:jy Field Team, Region III
cc: Corresp. E763


Sec. Op. Comm. (2)
Storrns
Chron.







DEPARTMENT OF THE INTERIOR
Office of the Solicitor


Date 1/20/56


Refe.rred to: Administrator, DMEA - Attention•W,8 Martin


From; Associate Solicitor, Division of Mineral Resources


For: Information and retention


Information and return


Necessary act ion >anckmedwa


' Comment and return


Distribution in office or region


Remarks: Sub-Lease and Assianment of Option AFTeement


surnamed.


(Signature)


INT.-DUP. SEC., WASH., D.C. 84986







DOCKET


too


a.....v n, ese
cannon


Tes Assoutate sonetter, UkwiaLm at 14aeral Resomme


runne Iron ad terroaneys atristan, ¤¾


Bub.)eets St04ease and of ogman Agnemaank
toeiset as, maa - tagsten
Bladt asaaL Midag Congssy
maek asera mas


Attached bezete is a aegy at Feb.Lease and A mat g••••=a


er opaten Agreemana, tres the Black anarl lentas capang to mm.m.


masag and amas company, for your revise as to the enretas...y


of the deement,


w, s. martsa, chier
Iron and Barre-Anays Dtristan


acmaux
Ing..66


Attachamuk


ee tot Dooket,
case hoo
Ada. Read. F13e







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION y


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado January 11, 1956


Memorandum


To: Chairman, Operating Committee, DMFA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMER 3448 (Tungsten), Contract Idm-E763, Black
Pearl Mining Company, Assignee, Hillside Mining Company,
Assignor - Yavapai County, Arizona


Enclosed are the Government's, Division, and Docket copies
of Assignment of Contract which were forwarded by your letter of
December 6, 1955, for execution by the Assignee ..and Assignor.


Also enclosed are two copies of the "Sublease and Assign-
ment of Option Agreement " by which Black Pearl Mining Company trans-
ferred its interest in the land to Hillside Mining and Nilling
Company.


The Assignee's and Assignor's copies of the Assignment of
Contract have been forwarded to them .and a copy provided the Finance
Office, Region III.


W. M. Traver \
Enclosures







DOCKET


JAN11 1956


TELETYPE


Mr. W. M. Traver, dxecutive Officer
DMEA Field Team; Region III
224 New Custom House Building
Denver 2, Colorado


Reurtt January 9, 1956, Docket DMEA-3448, Black Pearl


Mining Company. Please date assignment as of December 12, 1955,


and make usual distribution. We also need copies of the


Sub-Lease and Assignment of the Option Agreement, as requested


in our letter of transmittal.


Chairman, Operating Committ e


cc: Docket
Code 400
Adm. Read. File
Oper. Committee
T. Kiilegaard, USGS
R. Holliday, USBM
FT, Res. 3-confirmation


TLCha man/ls
1/11 6







BECM


JAN 101956
DN 235 EUR ISINES 1-9-56 4-26


CHAIREAN, I OPERATIN,G CONMITTEE, DMEA .


RE DOCKET DMEA 3448, CONTRACT IDM-E763, LLACK PEARL MINING COEPANY,
.AalIGNOR, EILLSIDE MINING AND MILLIBG 00EPA3Y, A3SINX ASSIGNEE. YOUR
LETTER DECEMEER 6 REQUESTS RETURN OF I STRUMENT FOR SIGNATURE EY
ADNIdÏ5TRATOR. HOWEVER, THE ASSIN"X ASSI GNEENT SAS SIGNED BY FRANK E
JONNSON ACTI G ADMINISTRATOR, BUT NOT DATED. ASSIGNEE,S AND
ASSIGNOÊ,8 E"ECETION DATED DECEMEER 12,1955. PLEASE TELETYPE ADVICE AS
TO DATE WE SHOULD INSERT OF GOVERNNEQT, : CONSENT.


UM TRAVER







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


224 New Custornhouse
Denver 2, Colorado December 28, 1955


Mr. J. H. Casier, secretary•Treasurer
Black Pearl Mining Company
Bagdad. Arizona


Re: DMEA Docket No. 3448
Contract Mm•E163
Black Pearl Mine
Tavapal County, Arizona


Dear Mr. Casier:


Reference is made to our Certined letter dated December 9.
1958 wherewith we transmitted five copies of a proposed assignment
of Contract Mm•ß763, and requested that all copies be returned to this
eBice properly executed by the Assigner and the Assignes if the terms
and conditions were satisfactory. To date the documents have not been
returned


We have received the Operator & Monthly Report and Veneher
for work performed during the month of November. 1955 but osanat make
payment natil the above matter is satisfactorily resolved. The report
and vencher is in the name of Hillside Mining and Muling Company, and
is executed by the General Superlatendent for that company.


We request a reply at your earliest convenience.


e y yours


W . M. Traver
Executive Officer, DMEA
Field Team, Region IB


JDC:Jy
ce: Corresp. E163


Sec. Op. Comm. (2)
Harshman
Storms
Townsend
Chren.







UNITED STATES
EPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION /


WASHINGTON 25, D. C.


OW %B RA aseember 9, 1995


884 Mew Omstambonne
Beneer 2, tesersdo


Mr. J. 5. Caster, Secretary - treemmer
maak Pearl meing Company
mass.a. Arta..a


aat amans maa sus (s....*..), en.-
tweet lšm•B163, Rask Pearl Mine,
rawanet, Artsona


Bear Mr. Centerr


Realesea are the Somerammat's eagg, 74-- Otttee eagg, Pie1A
Team eagg, Weeket copy, amt Rivistem easy et a geopeset assigsmaak of the
subject.


If the terms and eongitiene of the pomposet assigammt are ee4•
tatmetery, an emptes shouas he essentet y me amatenar sat assiasse aus
se armes to oss orttee. An et we me,. -na ..gges man, a... egg..«
ty me Asetas Aemaatstrator, Defense ataerals asassematen aa-s••=&watten.
the •••Inn-aat •••te-eeptes are batas re*••=na ta uts otries aan
win he termeessa yen uposa reenige er an er ne -1-ea eartes properly
eassatea.


The -le=ed form et asatemment has been prepared la lieu of
not summittes my en masa rearl Mistas samener. The sempany fgsm does
ame water to me property parebasea for er eewares to use pursuant to me
sentrasa, a sat.ett date er payment à; as enver.-t to ne easigner,
ass-m===a by me amat ynne to tater. -.a-*•at montreet, aus as tant
Ost ta its osament to meet gmment the Geoorament does not release †.be
ammigene from the obligations impm••&hy the eentreet.


Whea the properly assentet eegtee af the namignmnt are returaat,
14 win be aseensaxy that gen elas forwaat as Oxee espies et the Saë•·Lease
sai Assigament of the Og41em agreement hy whieh Rask Pearl Maxima Sengea¢
tramatatWet 148 iskelests ta Me land %e MS Milleena ytetar agg M111tng
sumpaur•


ery truly years,


Enclosures wy '


MG:ab • E•
ao: Chair. Op. Conna. (2 Aettag Emmenttwa Officer, MIA


Barshman Etelt Seem, Sagina XI
Storms
Falek
Townsena contract ry63 chron.







DOCKET
Sr ame :


DEC-71955


TELETYPE


Kr. W. M. Traver, Exeettive Officer
DMEA Field Team, Region III
224 New Custom House
Denver, Colorado


Reurmemo November 30, 1955, Dooket DMBA 3448, alack


Pearl Mining Cómpany. Assignment of Contract Idm-ST63 to


Rillside Mining Company redrafted by our Legal Division and


Mailed December L. .Please process October 1955 voucher for


payment to Black Pearl Mining Compa¤3•


George C. Selfrid
Chairman, Operating Committee


co: Docket
Code 400
Oper. Committee
Adm. Read. File
Thor Kiilsgaard, USGS
Robt. Holliday
code 800
FT, Res. 3


TLChapman/ls .
12/6/55







DOCKET


0 9°°


DEC-61955


Mr. I;cy, graxer , Exeoutive Officer
DMRA le1d Team, Region TLI


Guatem House
Benvpr 27 Colorado


Re: Dooket No. DMEA 3448, Tungsten
Black Pearl Mining Company
Black Pearl Mine
Yavapai Bounty, Arizona
Contract No. Ida-Egl


Dear Mr. Ricker:


Enclosed are the original and six oopies of a pro-
posed assignment of the subject contract.


If the terma and conditions of the proposed assign-
ment are antisfactory, all copies should be executed by the
assignor and assignee and returned to us for signature by the
Administrator.


The enclosed form of assignment has been prepared
in lieu of that submitted by the Black Pearl Mining Company.
The company form does not refer to the property purchased
for or devoted to use pursuant to the contract, a cut-off
date of payment by the Government to the assignor, a3reement
by the assignor to future amendments of contract, and the
fact that in its consent to assignment the Government does
not release the assignor from the obligations imposed by the
contract.


There should also be transmitted to the Government
copies of the Sub-Lease and Assignment of the Option Agreement
by which Black Pearl Mining Company transferred its interest
in the land to the Billside Mining and Milling Company.


Enolosures


APPROVEDI
P. F. Yopes


Stember, Bureau of Mines


2tor H. Eigeggg


Member, "Wool gieäl Burvey


Sincerely yours,


George C. Selfridgif
Chairman, Operating Committe


co: DocketC-"'
Code 400
Oper. Comm.
Adm. Read. File
T. Kiilsgaard, USGS
R. Holliday, USBN
PT,. Reg. 2


TLChapman/ls 12/1/55







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


124 New Custamhouse
Beaver 2, Celerado November 30, 1995


Memorandaag &


To: Chairman. Operattag Committee, parma


from: Acting Executive O¾icer, BREA Field Team. Aegion MI


subject: Docket No. BMXJa-3448 (Tungstem), Coatract Mm-ET63.
Black Pearl Mining Campemy, Tavapal Coasty, Arimoaa -
Anstamment et centract to ainasse usasag company: our
memorandum to Washingtwa Omee of November 7. 1955


Reference la made to the material forwarded by our meme-
randum to yes dated November 7, 1955 reãetive to the aselgament et
the subject contract from Black Pearl Mining empany to
Mining and Miutag ©•-ymmy.


for Octobe I


casa ¾r payment la the same of Blach Pearl Mipdag Company.







OF y


DEPARTMUENITEDFSTHATESNTERIOR
OFFICE OF THE SOLICITOR


WASHINGTON 25, D. C.


NOV 28 1955


Moserandna


os The Matat•¾reber
Attenticat Chief, tron sat Ferro--Alloys Diviste


frems Associate Boltettar, Divistoa of Kiaeral Resourees


says A..«g....* or eenmaar za-aT43, Do•h•¾E•• sma-348
¾y 23aek Esarl Mintag Gesaday te wenafas Wintag eat
pu ttam Seag-y


the ay..sma teen et assigment has been preparea in
lien et that solumittet by e Sleek reer1 Mintas company. The
eoegaar form does not refer to property posbased tar or devotet
te see pursuant to the emWast, a emá-ett date of gemeent ¾y
as soverment to the sa••y-,agreemos my me Ansignar to
fatwo a..naments of Goetreet, aat the test that in its eassent
to assigensat, no Severnemat Sees met release the Assignor
fra the dbligatione Sageest Wy the CesWeet.


There shouli also be tranmitted to the Gewerment
eoptes et the so-Lease and Asessmaat et osota agreement by
whteh the Black Pearl maien Gaspagy trana errei its interests
in as lana to the unistes and mnser Gemeeny.


Robert P. Deger


Attanhannt


R.INDRITZ
Copy to: Docket


Solicitor 's Docket
W.S.Martin (2)
G.C.Selfridge
R.P.Dwyer
P.Indritz
Chron.







DOCKET


anember 36, 1995


mmuna
to, Aasentate selteiter, myistan or mueral nemouroes


Frome Iron ans Ferro-saanya Divissen, DIBA


subject: Cosamment Conesat to ad
Desinua me. Tasa No - tungatan
Blacle Pearl Entag Compangr
Black Esarl Ene
Tarapsi Opunty, Arisona
contrace so. zona?63


Attached herstrith is a rough dratt for your use


sa preparing the rinal drage at proposed novem...¾ can..nh


to Assigruent.


w. 8. Martta, chtet
Iron and Ferro.A12mys Divisten


Attactament..


ce to a Docket
Code 400







e e


The Gewemmat Mis day of 1955,


hereby coments to the attached Assignment of Øs 31Aak Bearl


Mining compaar, cetrae4 Me.Ida-8763 (Dooken so. a 3448), to


me mim mains and utilsag company, motheat re2easing me


83Ack Pearl Mining Ceapany of any of the terms, provisions and


condità.ons of the Cambract,


tas arm antas or marca


ey
...4:stor, Datense Minersas


aploration Administrettaa







UNITED STATES
° DEPARTMENT OF THE INTERIOR >•m a


DEFENSE MINERALS EXPLORATION ADMINISTRATION
NOV 1 71955WASH INGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado - November 14, 1955


Memorandum


To: Chairman, Operating Committee, DNBA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DNEA Škk8 (Tungsten), Contract Idm-ET6Š, Black
Pearl Mining Company, Yavapai County, Arizona


Enclosed are the original and three copies of a memo-
randen, dated November 7, 1955, from J. N. Faick, Geologist, U. S.
Geological Survey, pertaining to operations under the subject
contract.


W. M. Traver


By c./
Enclosures J. W. Townsend







To:


From:


O , , . MINERAL DEPOSITS


us 42eL4 Godkaro:
RECE:lVED


UNITED STATES


DEPARTMENT OF THE INTERI 1955


GEOLOGICAL SURVEY U. S.
EOLOGlCAL SURVEY


Box 4126 University Station DENVER,COLORADO
Tucson, Arizona


Mr. E. N. Harshman


J. N. Faick


November 7, 1955


Subject: DMEA 3448, Interim inspection, Black Pearl Mine (Tungsten),
Yavapai County, Arizona


On October 26, 1955 I made a brief interim inspection


of the work being done under the DMEA contract at the Black Pearl
mine. At this time, neither of the operators, E. A. Scholz or
J. H. Cazier, were present; they were in Phoenix completing a
transaction to sell the property to the Hillside Mining and Milling /


Company of Bagdad, Arizona. The transfer of the mine to the new
operators is to be effective as of November 1, 1955.


On Octcher 26 the shaft was 65 feet deep and another
round was ready for blasting. The shaft is in solid granite,
the only unusual feature noted was a slight aplitic banding having
an easterly strike and a dip of ábout 10 degrees north. Traces of
wolframite in scattered "spots" of pegmatite were reported but
were not seen by this writer.


The contract drift on the vein has been driven ábout
175 feet, and in the face of the drift the vein is 16 inches /
wide. Quartz, pyrite and a small amount of wolframite were
visible in the face.


John.N. Faick


JNF:ms


cc. Hershman (8)







OF


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Custamhouse November 7, 1955
Denver 2, Colorado


Memorandum


To: Chairman, Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA 3448 (Tungsten), Contract Idm-ET63, Black
Pearl Mining Campany, Yavapai County, Arizona


Enclosed is the following material relative to assignment
of Contract Idm-ET63 fram the Black Pearl Mining Company to The
Hillside Mining and Milling Company:


1. Original and three copies of an assignment document
prepared by the Operator which has been signed by
both the Black Pearl Mining Company and the Hillside
Mining and Milling Campany officials.


2. Original and three copies of a letter fram Wilbert
G. Anderson dated October 31, 1955.


3. Original and three copies of a memorandum dated Nov-
ember 2, 1955 fram T. M. Ramslo, Mining Engineer,
Tucson, Arizona and transmittal thereof from the
Superintendent of the Southwest Experiment Station
dated November 1, 1955.


The examining engineer recommends that the Assignment of
the contract be approved in which this office concurs.


W. M. Traver


J. W." Townsend


Enclosures







UNITED STATES


DEPARTMENT OF THE INTERIOR
BUREAU OF MINEs Box 4097


Tucson 5, Ariz.
Southwest Experiment Station November 2, 1955


Menorandun


To : W. R. Storms, Superintendent, Southwest Experiment
Station, Region III


From : T. M. Romslo, Mining Engineer, Tucson, Aris.


Subject : Contract Idm 763, Docket DNE&•3448, Black Pearl
Mining Companyts Black Pearl Tungsten Mine,
Tavapai County, Aris.


Reference is made to the Black Pearl Mining Companyis
request that subject contract be assigned to the Hillside Mining
and Milling Company.


The following information indicates that assignment of
the contract would be advisable:


The Hillside Mining and Milling Company is headed by
J. C. Lincoln, President of the Bagdad Copper Corp. Other
members ol the company are either officers or supervisors of
this corporation. Known present holdings of the company is the
Tungstena Mine and Mill that is located a few miles off the road
to the Black Pearl at about 5 miles north of Bagdad. Development
of the Tungstona mine started in about 1952 and mining and milling
operatåons were initiated in 1954. Since 1954, the mine has
produced 100 to 250 tons of low-•grade tungsten ore daily from
development headings and shrinkage stopes. Ore has been treated
in a new mill at the mine. Ore of shipping grade reportedly is
obtained by mixing Tungstona concentrates with high grade
concentrates purchased from the Black Pearl Mining Company.
Reports from reliable sources also indicate that operation o£ the
Tungstona mine is not presently profitable because the grade of
mine ore is much below the anticipated 0.2 to 0.3 percent WO3•


I have been informed that continued operation of the
Tungstona mine is not expected but that the mill will be used to
treat Black Pearl ore if assignment of the contract is granted.
According to Messrs. Crazier and Scholm, the corporation also


CC W. M. Traver (Orig. & 8)
DNBA-3448
DF


TMRomslo:frj







-2-
intends to materially increase ore production from the Black
Pearl and to accelerate the rate of exploratory advance under
the contract with the Government. 10: this is done, the chances
of completing authorized explorations in the allotted time wül
be enhanced and royalty payments to the Government whue subsidy
prices are effective also should show an increase. An increase
in royalty payments would be expected not only from treating a
greater amount of ore but from an expectable increase in mill
recovery. The increasèdrrecovery is expectable on the basis of
a recent test in which stock--piled middlings from the Black
Pearl were treated at the Tunggtona mill. The reported value
of concentrates produced was about $4.00 per ton mill•-heads.


T. M. ROMSLO


CC W. M. Traver (Orig. & 8)
DNEA-3448
DF







UN TED STATES


DEPARTMENT OF THE NTER OR


. BUREAU OF MINES


Southwest Experiment Station eyember lp 1955


Certified Mail
Memorandum


To : W. M, Traver, Executive Officer, DPEA Field Team,
Region III


From : Superintendent, Southwest Experiment Station


Subject : Assignment of DPEA Contract Idmd763, Docket DPEA-3448,
Black Pearl Mining Co.ts Black Pearl Tungsten Mine,
Yavapai County, Aris. .


Enclosed are original and 3 copies of an Assignment of .
DPEA Contract Idmd763 from the Black Pearl Mining Co. to the
Hillside Mining & Milling Co. for your approval and approval of
the DPEA Administrator. This Assignment was received this
morning from the law offices of Snell & Wilmer in Phoenix.
Also enclosed is original letter from the lawyers and a memorandum
by T. M. Romslo regArding this assignment.


I understand that the Black Pearl Mining Co. was getting
low in funds, so it subleased its Black Pearl mine to the Hillside
Mining & Milling Co. The company evidently now wants to assign
its contract to Hillside although no formal request has been made
through thifoffice.


Scholz and Casier of the Black Pearl Mining Co. are
supposed to have talked to C. O. Mittendorf at the Las Vegas
meeting of the American Mining Congress about this assignment.


As the Hillside Mining & Milling Co. is a responsible
company, we recommend that the assignment be made if the Black
Pearl Mining Co. so desires.


Walter R. Storms







LAW OFFICES


FRANK L.SNELL


MARK WILMER


JOSEPH T MELCZER, JR.


EDWARD JACOBSON


NICHOLAS H. POWELL


PERRY M. LING


ROLAND R. KRUSE


WILBERT G.ANDERSON
FREDERICK K.STEINER,JR.


JAMES H O'CONNOR


RICHARD B SNELL


MAYNARD P GOUDY


SN ELL & WILM ER
SECURITYBUILDING


PHOENIX,ARIZONA


October 31, 1955


Mr. W. R. Storms
Superintendent
Southwest Experimental Station
Region III
U. S. Bureau of Mines
University Station
Tucson, Arizona


Re: Contract No. 1DR-E-763, Docket
No. 3448


Dear Mr. Storms:


Mr. E. A. Scholz advised me that it would
be best to forward to you the enclosed assignments
of the above named IMEA contract from Black Pearl
Mining Company to Hillside Mining and Milling Company.
This assignment was made pursuant to the sub1easing
of the mining property by the Black Pearl Mining
Company to the Hillside Company. I believe that
Mr. Romslo is acquainted with the Hillside Company
and can advise you as to the particulars of that
company. NV, J. C. Lincoln is personally backing
this venture and there is no question that your
government contract will be fully performed by
the Hillside Company. I appreciate that this matter
must be finally disposed of in Washington but I thought
perhaps it might be well to initiate the assignment
through your office so that you would be advised of
the transaction.


If you have any questions on this matter,
please do not hesitate to call me.


Very truly yours,


By
WGA:A Wilbert G. Anderson
enc1s,







ASSIGNMENT


For Value Received, BLACK PEARL MINING COMPANY,


an Arizona corporation, does hereby assign to HILLSIDE


MINING AND LING COMPANY, an Arizona corptr ation, all


its right, tit and interest in and to the following


contract:


That certain Exploration Project Contract,


dated February 2, 1955, between the United States


of Amêrica, acting hrough the Department of the


Interior, Defense Xin rals Exploration Administra-


tion, and Black Pearl °ning Company, an Arizona


corporation, being Docket umber DMEA-3448 and


Contract Number IIM-E-763, ecords of the Depart-


ment of the Interior,


which assignment is made pursuant to he Sub-Lease and


Assignment of Option Agreement, dated a of the 1st day of


November, 1955, between Black Pearl Minin Company, an Arizona


corporation, covering the land which is sub ct to the terms


of the above Exploration Project Contract.


This Assignment is subject to approva by the


United States of America, acting through the Dep ment of


the Interior, Defense Minerals Exploration Administ tion.


Dated as of the 1st day of November, 1955,


BLACK MINING CO ANY


By g(4/
esident


ACCEPTANCE OF ASSIGNNENT


HILLSIDE MINING AND MILLING COMPANY, an Arizona


corporation, does hereby accept the above Assignment and







agrees to perform the balance of said EKploration Project


Contract in ccordance with its terms and conditions.


Dated s of the 1st day of November, 1955.


ATTEST:


ci--" de retary


APPROVAL 0 ASSIGNMEWT


The United States of Ame ica, acting through the


Department of the Interior, Lefense inerals Exploration


Administration, does hereby approve th above Assignment.


Dated: November , 1955.


UNITED STATES F AMERICA,
DEPARTMENT . OF INTERIOR,


. DEFENSE MINERAL EKPLORATION
ADMINISTRATION


By







STATE ARIZONA }
COUNTY 0 )


this, the /a day of November, 1955, before
me, / /SM , the undersigned officer, personally
appeäFETE. SCHOLTänd J. H. COZIER, who acknowledged
themselves to be the President and Secretary of BLACK PEÆRL
MINING COMEARY a corporation, and that they as such President
and Secretary, eing authorized so to do, executed the fore-
going instrument for the purposes therein contained, by
signing the name the corporation by themselves as such
officers.


DR WITNESS REOF, I hereunto set my hand and
official seal.


Notar Public
My Commission Expires:


STATE OF ARIZONA )
COUNTY OF )


On this, the . day of Nûv mber, 1955, before
me, / ,(' , the undersigne officer, personally
appearTd¯J. . and GEORGE W. COLV E, who acknowledged
themselves to e the President and Secretar of HILLSIDE
MINING AND MILLING COMPANY, a corporation, a d that they as
such President and Secretary, being authorize so to do,
executed the foregoing instrument for the purp ses therein
contained, by signing the name of the corporati n by themselves
as such officers.


IN WITNESS WHEREOF, I hereunto set my ha d and
official seal.


Notary Public
My Commission Expires:


-3-







UNITED STATES
DEPARTMENT OF THE INTERIOR ÛÛ $ 1 iggg


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


alA New Customhouse
aanver 2, colorade october aß, 1995


Mr. J. E. gaster
seerstarr . Treasurer
slaek rearl atning onapar
massaa, artzona


Bet Dochet B-4.348,
contreet zon.xy63,
Eleck Pearl Etatag Compay
Varagat county, Arizona


haar Mr. Omater:


Although dammaastation of costa has been saivat rar
xxploratten contract No. Tow-2T45, we ettu regnsre assay re-
tura sheets or certiftet true oostes, giving the results of
your mane11ag. We do not require oestes or invotees for this
work.


Your Monthly Separt aat Youaber for September, 195),
te being groeesset tar pagammt although the abora data is met
as yet ** . Please threart five copies of these asaar re-
turas to this office at your earliest comemmtanna.


Tary truly yeare,


W. M. traver
mineenttwo ortteur, am
71.14 teena, magion In


oss ans, es, e.... (a)







oF •


UNþ ED TES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado October 17, 1955


Memorandum


To: Chairman of the Operating Committee, DMEA


From: Executive Officer, DNEA Field Team, Region III


Subject: DMEA Docket No. 3¾ (Tungsten), Contract Idm-ET63,
Black Pearl Mining Company, Black Pearl mine, Yavapai
County, Arizona


Enclosed are the Government's, Division, and Docket copies
of Amendment No. 1, which have been signed by the Operator as requested
in your letter dated September 19, 1955. Other copies have been dis-
tributed in the usual manner.


Enclosures;







UNITED STATES
DEPARTMENT OF THE INTERIOR


e DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. C.


224 wew custambouse 0CT 1 0 1955
Denver 2, Colorado October 5, 1955


Memorandum


To: W. R. Storms


From: Execuative Officer, DMEA Field Team, Region III


Subject: Royalty pay:nents, IMEA Docket 3448 (Tungsten), Contract Idm-
2763, Black Pearl Mining Company, Black Pearl claims No. 1, 2,
and 7, Yavapai County, Arisona


Please comply to our request contained in Paragraph 2 of our
memorandum of August 19, 1955.


W. M. TRAVER


V. M. Traver


RDB/vj


cc: Royalty File E763
Sec. Opr. Comm. (2
Berkenkotter
Chron







UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25. D.C


224 New Custamhouse
Denver 2, Colorado


October 4, 1955


cretary-Treasurer


Re: Docket m ¾ (Tungsten)Contract Idm-E763 '


har Mr• Cazier:


wherebyo e e is madeæto our letdter e e er n n


e on page 5 Of Exhibit "A" correct• A6 noted inincludes the cost of timbering. , the agreed unit-cost for spiling


i


Very truly yours,


Y• M. Traver


Executive Officer,
Field Team, Region 17







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


OCT 3 - 1955


¾r, V. N. Tmwer
assenttu errieur
uma Tsela rema, segem III
254 saw omstamannee
Besar a, ce2œnao


Rea Doebet so, 1856-3448 (Tmgeten)
Blask Pearl Niaing Gaspang
B3aek Pearl Wine
Tavapat comtr, Artaana
Gentraea No. ten-a%3


Dear Mr. Travert


my 2etter dates septaber 21, 1995 ya advised the
retareneed Operator that the sogatrummat for doenmentary anppart
of the mennly forma W-2¾ was mattet.


This action see taken meer the antherity granted to
you ly tasa ciren3ar No. 19, dates aprt1 IT, 1952, nomwar, ets
Ctren3er requires, la esses of oneh saivers, that *The Ementive
Offieer shall tamediately4 the Catseet Aamentateatdeia ami
Anitt. DiWlata, Defenee Minemale Exp3eration adminf•tæntia, De..
periment et the Interier, Seektagten 29, D. 0. * * • *. Tide was
aet doe in t.his instenee.


In the intere 14 la requested t.hat a oopW of amah 2e4-
ters be toevarded direet27 te t.be Centrast Administratin sai
Audit Divista. Also a easy abon2d be given Abe wegtenal auditor
representatives of that Divisiaa.


Simeerely yours,


George C. Selfrfdge


Chaimaa, Operet.ing Comit.tes
EDTalbert/ama - Septgaf6er 28, 1955
Copies to: Docket


obert W. Geehe Adm. Read. File
Mr . Martin
Mr . Brading
Mr. Chambers


N. E. Nelso Mr. Kiilsgaard


er illid mmittee
FT, Reg. III - 2







DOCKET
Surname


neersaw aspertaant
aseense Waaerals ample


Asetatsamatten
NA401(01) Novelving


Dettase Prodnetion Ao


T LgryPE


M. M. Traver, Ez*eutive
MBA Ptold team, Region
284 ¾ew Casten House
aanver 2, Colorado


Otttoer
III


Reurlet September 23, 195§, to J. R. Cosier, properly spelled


gaster, Blaek Searl Minirag Company, Dookot DNBA 3448, advising that


you interpret intent er oontreet to prettes for Government eonertbetten


in both the cost of sp11Ang and timbering in the same Unit advanoe


e the maximum aumber of unita allowable. Please refer te footnote 8,
last line on page 5, Exhthit "A" of eengraet, whtah states t "The
att oost ineludes the oogt et timbertag."


George C, Selfrmge


Cittirman, Agt ating 00-mitt


oc: Docket
Code 400
Oper, Committee
Adm. Read. File
T, Kiilsgaard, USGS
W. Moinnis, USBM
FT, Reg. 3 - confirmation


wsmartin la
9/29/55







ask ser enatomhouse
Denver 2, Colorado September It), 1955


Mr. sT. R. Socier, Secretary. ensurer
Black Pearl Mining Gompangr
angsaa. Arizona


aar ameant mm 5448 (rungsten),
Santraat TAn-ETó)


Bear Mr. Cosier:


annin=¾ fint the ortgtml and four copies of Amanamme
No. 1 that were yre area anA algaat in unaMngten. Your regnest
er an increase of e mytamnata artama to permit the instartation


of a higm• hanAframe ana der purebase of a larger hoist are daniet.
We quote fana a letter from the Chairma of the Operat.in8 Casimittee,
REA, anMngton, p. g.


"A. Chaalge from a 35-foot headtram to 44..foot
menarram, with a cosa snernase tre. *t,soo to ga,a.co. se
begere at a 3§-foot headtrame abould give sufficient
height to handle all operations for ainks og a 250-tout
abatt ang hanal ing the week from a smil property. Only
a banket and crose-heat is regatred for sin1ring shaft if
our answanage or Artacea maing Inwa is correet. The rock
frola drifts and raises een be kanalan wit.h ears aan eage.
2f the Operator desires a h*Loun• headframe, the difference
in cost, will be at his om awnanm,


*B. We annalen a 35 E.P. hoist has entricient
power to mana1• all rock from the exploration program. It
the Operator desires a sure polm•ful hoist, the difference
in oost will be at his aun expense."


Your request for a am11- inside aimanaten raise is denied
as too aanll t.o comply wit.h safety regulat.iona.


The sone where raga.Ity need not be paid is extended by this
amendment to 80 feet east of the aut•·off plane inedent.no on Figure 3
att.ached to the Contract. We interpret this as 80 feet east of the
point in the aAit where the tone was at the time the Contract was
signe&.







8.


able anna e oost a
to zeertie taråameributton ta both the oost er


in the amm test aesence to na


Flease have all metas of the signet ter an
entesal authorizes to ataa mese enamen he to ...1
ama ramen om to this certoe, Isavtag a a a ve


. M. Ì AVER


We it, traver
Essentiva otticer
ma Ptola team
aesten m


1bmhmuggg


eet matraan, o er. ceum.vaure...
v/enger er maisema's three letters


nun•••¢ •« 9/as/ss
Gerses, t12e >


men.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
september 21, 1955


224 New Castemamme
Dearer 2, Colorado


Mr. J. R. Casier,
Secretary•Treasurer
XLack Pearl Mini 6 Capanya.as.a. Arizona


a•* MBA Booket 3448 (manasten)
Centract Ida-ET63, ELack Pearl
sintas clas.., tar...s cenaty,
Ariscea


Dear Mr. caster:


consistent via moortty selegates the asseative arrieer,
MBA Field Teaar Regies III, we hereby waive the regairement for
you to provide doemaatory support et Fom W-104 (Berteed-April
1952) operator's Meanly magere una Ta=•¾•r, begiming via ne
month et September, 1955, except for emppert of egatsment par-
ab..ma for which the imátvianal coste esoees #50.00 as esp1sta-
ed os t.be reverse side of fem &•104 (Reviset).


In lieu of deementary support of the monthly Teacher,
an angitor fra the centreat n=t.«•*ra**an ama Anatt Divissen
will anke interia audite of we -nan--*= portaistag to me
exploratim project anA will make a final mAit on ecaplettaa
or terstantion of the contreet, betere the final vansh•F is
processes for retaÞarsement.


This waiver does not forego the regairement for a
concise but complete marrative that met aceampany the original
ami each copy of †,be Monthly Report.


Exeentive orrieer, maA
Field Team, Region III


RB:ab
ee: contraet riie E763


Corresp. File ET63
oper. comm. (2)
Fiscal Officer, Region III
W. R. St.oras
J. W. Townsen
Harshman
Chron.







DoclŒT


soo


3EP 1 9 955


Nr. W. 4 Taver, Executive Otueer
tasa Hele team, Regia III
22k New Cheten Bonne lh•¤Æng
Daaver 2, Co.1err4o


Ses Daabet Es. 1884 3448 • Tangste
atack meant antas compasar
mack Peart ane
tavapai countur, Art.ana
cent.ract No. Iais.8763


Dear Mr. Travert


Feelo sed are the œiginal and five copies of propeeod
A-manant No. 1 to the above..referenced progeet, ort sn-i by the
M=dustgat,or for the Colorsmaant,.


I£ the terms and condità.ana of †•hisproposed amendment
are satisfactory to you and the Oporator, all aix copies should
be signed and the usual distribution ande.


If any part of t.he proposed annannt does not have
your approral or that of t.he operator and cannot be altered with··
in your delegated authority, the origiab1 and all copies of †.be
proposed amrwinmut are to be returned t.o this of£1ae, t.ogether
with the proposed changes for consideration.


Sincere37 yours,


George C. Selfridge


chairman, operating comete


Encloante
TLCBalttàNatoc 9/14/96


APPROUBBa oc to a Docketv
code hoo
Adm. Read. File


/s/ Robert W. Geehan Operating Comm.


Ibareau of tLaea *y , USBN


T. x, rin,eaard, usos







SEP i 9 1955


r. W. à . Traver, Executive 0 fiour
DiiBA Field Teag, 2egion III
22k New Ca tom Houce
Denver 2, Colorado


Re: Docket No. IBEA 31Aô - Tungsten
Black Pearl Mining Compaty
Blark Pearl Hine
lavapai County, Arizona
Centract No. .Eda-ETó)


Dear er. Travers


Reference is made to your memorandum of August 30, 1969, con-
corning the referenced doeket, with enclosures as follows:


. Letter dated August 16, 1965, frota J. B. Casier, Secretary-
Treasurer, ßlae . Pearl Mining Co.


2. Memorandum dated August 26, 1959, from kalter 2. Storms,
Superintendent, Southwest Experitaent ½atiort


3. Memorandum dated August 22, 1999, rom T. h. Romslo, Lining
Engineer.


The above-aantioned let,ter from Mr. Danier requested £our
amendments to the contract, and our coments are as follows:


A. Change from 39•foot head£rame to lÀ-foot head£rame, with a
cost increase from 41,900 to $2,100. We believe that a 35•foot head-
frame should give sußicient height to landle all operations for a inking
a 250•foot shaft and Isadling the rock from a small property. Only a
bucket and crosa-head a regikLred for sinking shaft if our knowledge of
Arizona Nining Laws la correct. The rock from drifts and raises can be
handled with cars and ca; e. If täm Operator desires a higher headfrana,
the difference in cost will be at his own expense.


B. ¾e consider a 39 ß. F. hoint has suf£icient power to handle
all rock from the exploration prograa. If the Operator desires a more
powerful hoist, the difference in cost ut 11 be at his ein expence.







C. To change raise dimensions from h feet I 7 foot inside
timber dimension to à feet I 7 feet outalde timber dimension or
rock section would make the raise too small to comply w th safety
regulations.


D. Unless unformesen conditions aries, we do not believe
any change is warranted in the drifting allowed in the adit,.


An amendiont is being written to move the dividing line
in the adit to a point 80 feet easterly (map Ineasurement) for ores
to †,he west and above the adit level to be excluded £rom royalties.
Also, this amendment will define timbering costa as set forth in
the contract to be only for drifts and crosscuta.


Sincerely yours,


George C. Selfridge


Chairman, Operating Corenittee


Approveds


cc. Docket
Code 400


7s/ Robert W. Geehan Adm Read. File
-------- Oper. Comm.
Member, Bureau of Mines Thor Kiilsgaard, USGS


Robt. Holliday , USBM
FT, Region .1


LCh n/3s







e


SEP 1 9 955


Mr. W. M. Traver, Baeontive ottiner
mirA riele team, sagten III
224 ama custon aanse
Denver 2, Colorado


aos Docket an. nurA-3hho, Tungsten
Alank Pearl NLaLag compaqr
Black Pearl MLas
Invapat County, Arisona
Contreet No. Ide•E763


Dear Pr. Travert


aererarme is mae to your -wandum at Ausnat 19, 1955,
utta the enclosed oog et a ammoranoma from T. M. Em =m, NLutag


meer, dated August 2, 1995, concerning the sab.loot pro.imá•


under *Ana3xsts of contraea, forme Br-104 and laha and
op•rators• Narrative Report," Mr. Romslo makes tuo pointe watok are
discussed ba10W.


1. We first point is stated as tiollamas


"The £1rst of these is Annex II, Special Agreement Concerning
Royalty. The Agreemeng emi royalty payment on ore tros a spect-
ties mone provided it is not extracted or transported t.hrough any
workings described in ERMhL4 *A*;. Figure 3 (Longitudinal Seetion
of Tein Looking North) is a part of ExhihLt *A * and een1d be ocasidered
as a description et workings from which ore tren the restrioted seas
anst nuessaarily be extracted and transport.ed.. . ."


As we understend this point, we think Annex II elearly states
that prodnet.ion from the Black Pearl wein abo e the present adit level
and weet of a vertical out-oft plane at the present face is exempt
from the royalty provisions, unlese it is transported through the MEA
Workings shown on Figure 3. This does not require t.he Operator t.o
transpark the ore through t.hose workings, and unless it is ao t.rane-
ported it wiß not be subject to royalty.


We noted, however, †,hat, on t.he date of the contreet tae taos
of the edit level had been advanced ðO teet easter27 of the point of
the fase shaun on figaxa 3, and t.he attached amendment extende the
esempe area the addit.ional So feet.







2. The second point made is that the contract is not clear
as to where the costs estiraated for tilabering are to apply. This
point is well made. It was intended that costs be allowed for timber-
ing only in drifts and crossoute. In raises and shafts timbering is
included in the unit coste. An amendment which we are sending to you
with a separAte covering letter is intended to clarify these two pointe.


Sincerely yours,


George C, Selfridge


Chairmaa , Operatin Committe


Approved:


/s/ Robert W. Geehan


Lember, Bureaulf Mines


ember, Geological Survey


oc: DMFA Do cket
Adm. Read. Fi3e
Oper Comm.
T. H. Kiilsgaard, USGS
Code 400
Robt. Holliday , USBN
Hr. H. C. Rubin, Rm. ko. 7361
FT, Reg. 3)


TLChapmal/HCRubin/pr/ls
9/16/55
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


SEP - 7 1955
mr. aseners x. Creenburg
Regiamal Compkro12er
Geeral Serviese Aehasatantica
49 Fourt.h Street
San 3, Ca11ßesnia Relieresses SC


Dear Diskt


Beestyt is saknowledged of your 3etter of Septenker 1, 1955,
relat.in to your e2aim agatast the 31aek Pearl Mistag Caepaar.


Vader date of February 2, 2955, this Administration autored
into Esp2eratim Pro,teet Centraet No. Ida.8963, Dooket Wo. -1-34,8
with the 33aek Pearl Mintag compear in the total aan et $127,285.00
with sworlatan .fbr centribatten ty a coursensat of 75 pereent of


e a12eumb2e oosts na May arW insurred in a total aum not in exooms
of 695,/.63.75. The Operator has %een peiA a total et $9,046.*?/ f¾r


e Gewerament*a contributtaa to coste ineurred and mosk perfoemed
t.brengh the amth of Jh27 1955.


2a the antepean141mte paragraph of your letter ym request
informt,iem a three speettie matters. A replies follow in the same
ameriaal order.


(1) The matter of this AAmintytretam onesidering an
offset of the amounte due OSA me ginn thu eene£4eration
at a meeting on 1917 27, 1955, with Mr. Oliver Eastland,
representing the Office of the General Comael, CSA . In
atteedsaae et this meettag were Me Aan***•trator, the
Deputy Administratœ, and the Chief of t.be Contract. Admia-
intration and ¿«sti mvision, an or me ma, tegener
with a representat.tw tym as espartment's otties of the
So11eiter. 14 was the eeneurred opinion, fa view of the
purpose of the exp1œatimprogram and the type et een-
tract, that vm vas not me proper thet11ty for liqu¾.
dating a e2aim of Mia type.


(2) The DEA does not take a mortgage on the mining
equipment purchased far o exploration profeet. The
omtreet, housser, does provide that *aar property
aequired to the cost of whieh the Government eentributes
ah41 be2eag to the Operator and Govermmt gotat27 da
proportta to estr respeettys onntethnatene, almengh







4t*2e meeste aball be taken ta the anne er as ossen-
ter•, and f*ther geweMes spea semplemen er teemtmassen


••4eder disposal et enen peepertr ser
Se joint assemat et « ami ¾ Opteater. 2b


tutent ease a has saamaantes 4. .¢p.
asma and •that seepes* eastsaa em2r opse *****27 $1.000.


(3) This Administention has entewet inte no eentraek


Met osa eraar ren so assistunee in your


Se me weer apprestative. For year tassemation he te making a most se.
matahta seenvery.


sta••œ•3rrossa.


(signed) E. D. Talbert


z. D. Ta2hara, Aettag chtet
Cantamat Administratism
and Antit Divisten


EDTalbert/wb
September 7, 1955


Copy to: Dooket
Adan•. Reading File
Mr. Martin
Mr. Chambere







septe her 1, :955


9C


Mr. R. D. Talbert
Deputy Director
Camuset Aa= atten & Audit Division
Defense an=•ralExploration Administratten
Department of the laterior
Interior Building
waansagten as, o. c.


Daar Det


For te gaat several months this office has been involved
in trytas to co11eet the claim agalayt the Black Pearl Mining Company.
Bagdad, Arisona. The total amenat of this claim is $8.928.28, which
is comprised of an over-payment et $7,699.28 for tungsten conces-
trates and $1, 229 to-assaÿing costa.


Briefly, this claita it based en inaccurate sampling re -
sultisg in over-payatent to the 83aek Pearl Mining Company.


To give you a clear naderstasting of the saatter I am at-
tachlag copies et a letter written by est Regional Counsel, dated
May 20, 1955. to the attorneys for the firma, copies of a letter dated
July 19, 1955, froza the atteraey et the Erm to this Administration,
together with a copy of a letter dat*A Jaky 16, 1955. from the Black
Pearl Mining Company to their attermey.


You will mit %rom reading this correspondence that we
are having difficulty in collectin6 the amenat at the overgyment.


The proposal made by Black Peart to repay we at the
rate of $2. 00 per unit does not appear to be the answer to the
problem immannek as, at the rate we are new buying tungsten con-
centrates, our total authorisation for the purchase of tungsten sea-
esatrates will be exhausted ta apprartmately one year. This means


t the proposal made by Black Pearl eaald not be in1(illed before
r parchase prograan ende.







Mr. E. D. T bert September 1, 1955


We feel that after comploting the purchase program for
tungsten concentrates, we would have little, if any, chance of col-
1ecting the balance of the amount owing. after that date.


This office has been advised that the Defense Mineral Ex
ploration Administration has made a grant, or a loaa, e the Black
Pearl Mining Company for exploration and development and that a
part, if not all, of the innds under this grant has been paid to Black
Pearl,


I would appreciate year advice as to the following:


(1) If total pay te under the grant have not been made, would your
Administration consider an offset of the amounts due GSA T


(2) In making grarits for exploration and development, does your Ad-
ministration take a teortgage on the inining equipment parchased for
the program?


(3) 11as your Administration made any grants or loasts to the IIillside
Mining and Milling Company at Tungstona, Arizona? If you have snade
grants or loans to the Itillside Mining and Milling Company, could an
offset be made against the account of that firm inasmuch as the Black
Pearl Mining Company i,a now selling all of their out-gut to the Rillside
Mining and Milling Çorapany.


This Aarninistration would very much Appreciate iny help
you can give us in this saatter.


Incidentally, I have learned that Jay Chambers suffered
a stroke recently, and I would appreciate your canveying to him my
very best egards and widhas for his speedy recovery.


Cordially,


RICHARD H. GREENBURG,
Regional Comptroller.


Attachments.







DOCKET
Surname:


400


August 31, 1955


MEMORANDUM


To: Actins Assistant Solicitor
Defense Minerala


Fromt Iron and Ferro-Alloys Division, DMEA


Subject: Amendment No. 1, and letter to W. M. Traver,
Executive Officer, DMEA Field Team, Region 3,
with comments on memorandum of T. M. Romalo,
Mining Engineer, dated August 2, 1955.


Docket No. DMEA 3448 - Tungsten
Black Pearl Nining.Company
Black Pearl Mine
Yavapai County, Arizona
Contract No, Idm-E763


Por your study and review are letter to W. M.


Traver and a rough draft of Amendment No. 1, for the


referenced contract.


Thos. L. Chapman, Acting Chief
Iron and Ferro-Alloys Division


Attachmenta


oc: Docket
Code 400


TLGhapman/ls







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 30, 1955


Memorandum


To: Chairman of the Operating Committee, DMFA


From: Executive Officer, DMFA Field Team, Region III


Subject: Docket DMFA 3448 (Tungsten), Contract Idm-E'T65, Black Pearl
Mining Company, Black Pearl Mine, Yavapai County, Arizona


Enclosed are three copies of a letter from J. H. Cazier, dated
August 16, 1955, wherein he requests an amendment to incorporate four changes
into Contract Idm-E"(6Š. Also enclosed are three copies of a memorandum from the
inspecting engineer, dated August 22, 1955, and three copies of the Supervising
Engineerks transmittal a emorandum, dated August 26, 1955, relative to the
requested changes.


The operator requests two changes, which he denotes "A" and "B" in
his letter, to increase the totals under Category (4) (b) and Category (6) of
Exhibit "A" of the contract, botË of which are allowable maximums. He is
required by the State mining code to have both a cage and skip in the shaft
and therefore needs a larger hoist than as anticipated. He therefore requests
an increase in Category (4) (b), Purchases, to cover the purchase of a larger
hoist. We recommend approval. He also requests that the maximum stipulated
under Category (6), New Buildings, Fixtures) and Installations, be increased
to permit construction of a higher head frame khan as stipulated in the contract.
For safety and convenience, we also agree with this change. The operator requests
that the funds necessary for these increases be transferred from the amount allowable
under Stage I unit-cost drifting on the adit level. We dislike decreasing the
amount of new exploration work but necessarily agree with the transfer.


We concur with the inspecting engineer that the request for smaller
inside timber dimensions of the Stage II exploration raise be denied


The inspecting engineer, in his memorandum attached to the
operator's monthly report and voucher for June, 1955, requested clarification
of a possible point of contention regarding royalty due the Government .
Annex II of the contract stipulated that royalty is not due the Government from
production made from a zone above the adit level and west of a vertical plane
projected through the then present face of the adit, except when such production
is transported or extracted through working described in Exhibit "A" of the
contract. The engineer contends that because Figure Š, attached to and made a







part of Exhibit "A", shows a longtitudinal section through old and proposed
workings of the Black Pearl mine, it might be construed to mean that the old
workings are part of the working described in Exhibit "A" If you believe this
needs clarification, please include such in the amendment. Another point that
the inspecting engineer raised in the Name memorandum was that in Annex II of
the contract the western boundary of the excluded zone is described as a vertical
plane through the "present face" of the adit, meaning the face at the time the
contract was signedi The operator has advanced the adit over the 100 feet
between the date the contract was signed and the date that project work began.
If it was the intent of royalty provisions to exclude all ground above the adit
east of where DMFA work began, then this point should also be clarified in the
amendment.


The inspecting engineer raised another question in his inspection
memorandum referred to above concerning unit-cost timbering provisions in the
contract. He makes recommendations in the enclosed memorandum. We wonder if it
was the intent of the contract to allow unit-cost timbering in the raise when timbering
normally is installed as the raise is advanced. However, under St,age II unit-cost
work 880 feet of unit-cost timbering and spiling is allowed as against 860 feet
of drifting and crosscutting.


We recommend that the amendment be made effective July 1, 1955, as
explained in the engineer's memorandum.


W. Mi Traver







DMEA
DateRec'd


AUG 18 1955
August 16, 1955


BUREAU OF MINES
Denver,Cokrado


Nr. W. M. Traver, Executive Ottiger
DMEA Field Team, egion III
224 New Gastomhouse
Denver 2, Colorade


Sea Docket No. DEA-3448 (Tungsten)
Contract No. Ida-E-763


Dear Mr. Traver:


It is requested that the subject Contract be maenged as followas


A. Under Exhibit A, Page 1, Stage I, Preparatory dork, Item 2, "Erect
35 foot wood headframe with sheave" he amended to read "Erect 44 foot
wood headframe with sheave" and that the estimated coat of the project
Stage I Actual Costs, Category (6) for headtrame with sheave be in-
creased from n, 500.00 to #2,100.00 and that the 4600.00 increase be
added to the total cost for preparation work.


8. Under Exhibit A, Page 3, Stage I Actual Comte, Cate ory (Ab) purchases,
that the amount allowed for 1 gasoline helst be increased to $4,500,00
and that the deaeription of the hoist be amended to "about 80 H. P."
and that the 2,300.30 increase be added to the total cost for pre-
paration work.


C. Under Exhibit A, FAgo 2, it is requested that the minimum crosa-sectional
dimenaiens of the raise under the Gontract be a ended to read "Raîse
4 feet by 7 feet outside of timber."


U. It is requested that the footag¢ o£ adit advance, Exhibit A, Pag;e 1,
Stage 1, Exploittion Work, Item 5 be reduced by $2,600.00 representing about
62 Tetácf advance to supply the ihnda required for requested amendments
A and B above.


These amendments to our Contract are requested for the following reasons:


A. Using skip hoistirm as contemplated in the Contract the 35 foot headframe
o."ginally approved oy the Contract does not allow sufficient room for
disposition of the rock hoisted. ith the 39 foot headframe the normal
safe skip dumpin position would be approximately 10 feet above the ecllar.
This would ¤ot provide sufficient hei ht for storage of the rock hoisted.
The requested 44 foot headframe is adapted to the timber aYailable and
would allow sufficient room for some storage for skip holeting as original-
ly intended.


B. A 35 horsepower gasoline hoist la inadequate to perform the service intende
ed• It will be neessaary under the Arizona Code to have both a ¢age and
skip. Therefore, the estimated load to be handled ît as follows:







Estimated wei¿ht of rock 2400 lbs.
Es6imated weight of oage and skip 2800 los,
Estimated weight of cable kt


At 250 feet 2er minute the required theoretical horsepower would be
42 indicating at $700 foot elevation that an 85 horsepower gasoline
engine would be required. We have secured a quotation of #5,953.00
on a new Vulcan Daar r boiat to moet these specificablons and are
still hoping to find a suitable used hoist or to be able to amend our
specifications sufficiently to ootain a suitable haist for $4,500.00.


C. It has been requested that the cross-sectional area of the raise be
amended to 4 feet outside of timber to corresuond with the expected
vote width where the raise is to be driven. It is felt than the
raise will be much more solid if the Yein walls are not broxen, a
better samling of the vein will be obtained and a raise of eut-
ficient size for all purposes would result from the requested amendment.


D. hiere than 90 feet of adit advance was made between the time of our
application and the time of starting work under the above project con-
tract. The requested amended adit advance total will therefore still
extend past the point contemplated in the exploration program and the
point shown in our application.


We will ap raciate your consideration of these requested amendments
to our Contract.


Very truÀy yours,


H. Casiër, ec.-Treas.
Black Pearl Mining Co.


JHC:de







BU NES
Renve o em


Ba 4007
Tussen 5, Arizona August as, 1955


Mamerendaan


T• s W. M. Trese, assenetre arriew, am rasad team,
Rey.a xxx


rem x superta•-a-+, southseet aspersment station


Subjeet i Proposei Aneminent, MMBA Oentreet 14*-8743, Booket
mana.344s, Black meest Mintaa os.•s saask amarl
Tungsten Mine, Osunty, Arts.


As ramentet in your assuranom et August as, a


by T. M. Rusle is attenhet reparting the amaninent to esatseet


Idia-ares se propea•d or J. a. amater, I eeneur with a..saets


resemannistions.


In regard to the slaniet work provisten fœmie-ease


thaberia6, the contatet shouM be ebenget te aber the entre anew.


anee et $1.00 per feet to thabaring enly la drifts, croseents,


BA


Walter R. Storms


Walter R. Stones


00 W. M. Traver (8)
J. N. Faisk
NNE4-3448
av


WRBteatnestrj







e


aos 4057
Tacean 8, Ariaana Assuet M, 1955


Messenna-


Te : Walte R. Storms, Bagginea.ame, Beuthwest alpwinent
station,y Izz


Fran : T. M. Remale, Mining anstneer, Tuomen, Artmen


subject a Proposei *-eman*, Deeket RML-3448 (Tungsten), Generaet
Ida-ST68, Black maarl Mintas compear, Black meest Nine,
Yavapal constr, Arts.


aeterence is made es W. M. Traveres mennenem to yen et
August M, 1955 met its gewashna engr et subject eengsmy*s regaaet
of August 16, 1958.


xatusarm ameners


the reposted - , w, mm. mow, aue mo•, we
cesweesty seantities se to amhikte, page anÄ 05 50ery et the
eenesse.


W . Substiente a 4Ateet weeden heedtreme with abesse tw
the smeelttog atmitse gg.gget 4.sen11aedan ani Amarasse sotaal oeste
trea k,soo.co to es,seo.oe.


** - Pechase a gasaline haint et abent 85 hersegewer fœ
$4,500.00, instemA et the speettini gasoline bedst et ebent 35 herow-
pesar at **,800.00.


Both m...a....*= *Am ami W* arex-- tw
aggrevel en the basis et reasons given by the operator and beenais
asent seees we inen19ea aa tenus in wateh the oesument win hose
sa •œnker•


CW - Minisaan oose section of raise to be 4 feet br I feet
outsiis et timber instead et the speelfteg 4 feet by 6 feet in the
aleer et theber.


I remmaand that this regnosted anoninent be aanlan boomme
a less than 4-foot ie•tbo-elearwidth tw a panestation anA safety
rates is -.ta••ettandegate.


00 W. M. Trave ( RAB• & 8)
J. N. Faick
BNKA-3448


TMRemale utfrå







· e


.8.


Temante of 600.00 et me Tao.oo aussed tw
dritting an$ eressouttáng Stage 1 to tœ esets
of hesitmas ani hetet.


The regnostei transter et funde isMto the
reason savon UF e . Transte et the mangendai balmen
et the maarinn tw Mtannema, as enggestei by the Pisti
Tom, se noe aavsmane beennes as enemt is innesenses even betwo
gesming aggiennel hunanstay asets,


nas & meme omraaer


SIWtial oeste et the besittene Were analamand in the Operebers
report far July. To prestás ter these opets the regenstet
sheali be affeettre se of Juiy 1, 1986.


arr-omr taamlNG


The indefinite week 3rwtaien te ate-east et timbering
mier StaBes 1 ani 8 abonM be e3mittet. This eenH be •••••F14= a
by es fel2ewtng remoeding et pes*Anont teams witheat eksaging the
sne.ne er me contrase.


Sinking and timberia6 a.eenpartment vertieel abatt - - • •
Out station ani skip geeket at 128-teet level et shaft,


t=amenny ••••••••ythabertag.


?imbering drift ani messante, ubere neessaary.


Staan I


aseend shaft, with timber, en eMLtisaal • - • - - - • -


one statten ami penets as aso-teet Invat er shate,
enanging aseessary timbergg.


Támbering of drifts, messente ami anise, where neoemary,


sn-nas et east et tšnbarta6 ratas da not neoessari37
impliat but I fon it sheng be sueuei boomuse a ventilation Shi
estety watas abenM be thaberei where neessaary and bontain platterms
ana lasswa throussona, tan ye rose essener *ss.co for driving the
seias ami $1.00 for timbering are reassamh1e.


T. M.
minias a.......
6eatbuest 3bgerhaant.Station







o
UN TED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224. New Customhouse
Daaver 2, Colordo August 19, 1955


Memorandum


To: R. Storms .


From: Executive Officer, DŒA Field Team, Region III


subject: Royalty payment.s, asA Docket 3WS (Tungsten), contract Ida-
8703, Black Pearl Nining Company, Black Pearl Claims No. 1, 2,
and 7, Yevapai County, Arizona


Eccloaal is your copy of our letter to Mr. J. H. Casier, Lee-
retary-Treasurer di 31ack Pearl Mining Company concerning royalty calcul-
ations for production under DBA Contract Idm-•E763.


At tha tiae of the next monthly inspection of the proper L¿ please
have the engineer examine the companies metuoi of royalty determie.ation to
see if the Goverdent can give its approval. Please aubmit a memorsadum
(6 copies) Lo this office and it revisions are reguired or are desireable
they should be Giacussed in detail,


e are also enclosius o¤e copy each of Black Pearl Mining Com-
pan‡'s royalty letters dated July 21, 195§.


W M. TRAVE]


h'. M. Traver


Enclosures


RDB/vd


cc: Royalty File E763
Sec. Opr. Comm. (2)
Berkenkotter
Chron







UN TED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado Auguan 19 1 5


Mr . J. H. Camier, Secret.ary-Treasurer
Black Pearl Mining Company
Bagdad, Arizona


Re: Royalty payments, INEA Docket 3448
(Tungsten) , Contract Idm•ETO3, Black
Pearl Mining Compa¤y, Black Pearl
Claims No. 1, 2 and 7, Yavapai County,
Arizona


sear Mr. cazier:


Please excuse the delay in acknowledging receipt of your royalty
payment check No, 665 in the amount of Š250.25 for March, April, May and
June production of 1955. This amount has been credited to your account
as repayment of funds advanced to the Black Pearl Mining Company under
DMEA Contract Idm-ETó3.


According to the terms of Contract Idm-8703, royalty is due on
all production from the Black Pearl Nos . 1, 2 and 7 claims from February
2, 1955, the date of the contract. As you had no claim for work performed
in February of 19§§ ve assume that your royalty check covers the total
production from these three claims from February 2, 1955 through June of
1955. If this is ao, we believe a statement from you to this effect should
be in our files in order that our records may be complete.


As to your proposals for prorating the value received for the
sale oi concentrates back to the individual headings by volume of rock re-
moved and drift assays, we cannot give a definite acceptance at this time
without knowing the extent of mineralization and the number and metuod of
your control sampling. We do, however, accept your proposals tenus:bivel¿,
and if a field inopoetion of the operation shows your unthod to be equit-
able to coth yourself and the Government, this method of caluulating roy-
alties can be used until there is a change in conditions which would var-
rant further revicion.


he do, however, call your attention to the provisions of Article
8(c) of your contract form, which specifies that royalty payments are to
be made on the basis of the calculated percentage of the value in the form
sold. Black Pearl Mining Company is selli 3 their production in the for.a
of concentrates; therefor royalties are to be paid on this basis and the
royalty rate will amount to 5.0 percent . This will result in additional
royalty being due on May 1955 production. Correct royalty equals ($d .15)
×(.05) = $3.31 and additional royalty due is $3.31•O.99 or $2.32.







At some time in the future a royalty audi
this project by DMEA auditors, at, which time it will
company to furnish one copy of each settlement, sheet


will be made for
be necessary for your
pertaining to ore or


concentrate sales . In anticipation of this royalty audit we therefore re-
einest you to furnish one copy of all settlement sheets for production oon-
taining EMEA ore and a copy of your amelter schedules with the different
ore buyers to whom ore is shipped. This mat.erial vill be in addition to
the four copies of calculation sheeta determining tonnage, value, and roy•
alty due on EMBA portion of monthly shipinent,e .


e bereby agree that, EMEA monthly royalty settlement can be de-
ferred until the 21ack Pearl Mining Company has received their final settle-
ment for ore shipments.


Any further information you may
we will gladly furnish. We are enclosing
Amended, Section 10 of which explains †,be
royalty matters .


desire concerning this subject
several copies of EMEA Order 1-
Government 's position in DMEA


Yours very truly,


, R. Traver
Executive Officer, DMEA
Field Team Region III


Enclosures


cc: Royalty File Ë76
Sec. Opr. Comm. (2
W. R. Storms
D. T. Finch
Berkenkotter
Chron







COPY


Excerpt from THE MINING RECORD--Thursday, August 4, 1955,
page 11.


BLACK PEARL MINE GETS LOAN FROM U. S.


Bagdad, Ariz.--Black Pearl Mining Co., near Bagdad, has
been awarded a $127,285 exploration contract to develop tungsten
properties. Total value of Government participation is
$95,463. Mine has been under development for four years by
J. H. Cazier and Edgar A. Scholz. New exploration program
calls for sinking a 150-ft shaft and 400 ft. of drifting from
the shaft.
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UNITED STATES U


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado March 15, 1955


RESISTERED


Memorandum"


To: Chairman, Operating Committee, DMFA


From: Executive Officer, DMFA Field Team, Region III


Sub,ject: Docket IMFA 3448 (Tungsten), Contract Idm-ET65,
Black Pearl Mining Company, Yavapai County, Arizona


Enclosed are the Government, Division and Docket
copies of Contract Idm-E763 which was prepared in Washington
and forwarded by your letter of February 2, 1955 for signature
by the operator.


The contract has been properly signed, the corporate
seal affixed, and Owner's Consent to Lien attached as requested
in your letter of February 2, 1955.


Copies of the contract have been given to the operator,
the Finance Office, Region III, and a copy has been retained for
our files.


W. M. Traver
Enclosures







224 New Castembouse
Denver 2, Colorado '3 February 7, 1955


slaen yeari gning contpany
3ox 248
3mgdad, Arizona


Re: Docket IMEA•344Û


Dear Sire:


Enclosed are the original and six copies of Form MF-203,
'thmer's Consent to Lien" for the signature of all owners and all
parties who ¾ave assigned their interests to the Black Pearl Mining
Company.


Please return the original and five copies of the signed
forms MF-2O3 to this office so that we may continae to process the
contract.


Very truly yours,


W. M. TRAVER
W. M. Traver
Executive Officer


Enclosures mŒA Field Tear:t, Region III


me:px


cc: Chairman Op.Comm.
Administrator DMEA
Storms
Harshman
Connors
Subject
Chron







DOCKE
00 Surna :


FEB 2 1955


Mr. W. M. Traver, Executive Officer
DMEA Field Team, Region III
224 New Customhouse Building
Denver 2, Colorado


Re: Docket No, DMEA 3448 - Tungsten
Black Pearl Mining Company
Black Pearl Mine
Yakapai County, Arizona


Dear Mr. Traver:


Enclosed are the original and five copies of the
above-referenced exploration contract, signed by the Admin-
istrator for the Government, together with Annex I and
Annex II, Exhibit "A" (5 pages), and figures 1, 2, and 3.


If any part of this contract does not have either
your approval or that of the operator and cannot be altered
within your delegated authority, the original and all copies
of the contract are to be returned to this office, together
with the proposed changes for consideration.


Before execution of the contract, you should obtain
the "Owner's Consent to Lien" which the operator advises us
he now has available.


Sincerely yours,


Georee C. Selfridge


Chairman, Operating Committe


Enclosures cc: Docket


APPROVED: FT, Reg. III
Code 400
Adm. Reading File


J. B. Hedges Oper. Comm.
W. McInnis USBMMember, Bureau of Mines T. Kiilsgaard, USGS


tor H. Kiilegaarà TLChapman/ls


ember, deological Survey ¯27-55







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.


AN 2 6 86:.


Nemorandum


Tot The Administrator, DREA
Attentions Nr. W. S. Nartin


from: Acting Assistant Solioitor, Defense Ninerala


subjeets Black Pearl Mining compear, noeket No. DMEA--3448,
Black Pearl Mine, Tavapsi County, Arizona


There la attached hereto a contreet eovering the


above-·mentiormd project, in satisfactory legal form for


exeention, subject to attachment of Owner 's Consent to Lien


and the maps referred to in Exhibit "A"


J . L . Rottlund
Aeting Assistant Solicitor,
Defense Minerale


HCRubina ggb 1/25/55


Copy to: DMEA Docket
Solicitor ' s Docket
H. C. Rubin
J. L. Hofflund
W. S. Martin
Chron. File







INTERIOR DEPT.


JAN17 1956
January 14, 1955


.800CITgMORANDUM


To: Acting Assistant Solicitor, Defense Minerale


From: Iron and Ferro-Alloys Division, DMEA


Subject: Preparation of contract
Docket No. DMEA 3448
Black Pearl Mining Company
Black Pearl Mine
Yavapai County, Arizona


Transmitted herewith is the rough draft of a


proposed contract for your use in preparing the contract


in final form.


W. S. Martin, Chief
Iron and Ferro-Alloys Division


Attachment


oc: DOCKET
ADM. READ. FILE
CODE 400


WSMartin/ls
1/14/55







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES


WASHINGTON 25, D. C.


January 4, 1956


Memorandum


To: W. S. Martin, DMEA, Room 3538


From: Robert W. Geehan


Subject: DMEA 3448 - Tungsten
Black Pearl Mine
Yavapai County, A rimona


Information at hand indicates that this deposit is a favor-
able location for obtaining significant reserves of tungsten ore.


Several methods of exploration have been considered; all
those outlined in the Field Team report would provide desirable
information. The choice of a specific method is related to (1) costs
and (2) maximum information. In my opinion, the best method for
this specific deposit would be to sink an inclined shaft, on the vein,
from a location near the portal of the main adit. The shaft proper
could well be 175 feet deep with a station at the 150 foot level. From
this station, drifts should be extended, say 800 feet, with the greatest
footage to the east. A drift extending the present adit, say 400 feet,
to the east would also be good exploration. This proposal can be
summarized as follows:


(1) Inclined shaft 175 feet
(2) Drifts 1, 200 feet


I believe that this proposal is only slightly different than
those listed in the Field Team report; but still distinctly better for
the following reasons:


(1) The inclined shaft combines the lower cost of shaft
sinking (compared with the winze) with the better information obtained
(compared with the vertical shaft).


(2) The extra 50 feet of depth and corresponding distance
between levels cuts down exploration costa per ton; these seemed
higher than desirable. The strong structure and extensive strike







O O


length make it practical to add this increment. If information obtained
while sinking makes it seem desirable to change this spacing, there
would be ample time to amend the contract.


Robert W. Geehan


Attachments







oF


Memorandum


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGilCAL SURVEY


WASHINGTON 25, D. C.


DECRE4


December 16, 1954


Re: DMEA-3448
Black Pearl Nining Co.
(Black Pearl Mine)
Yavapai Co., Ariz.
$247,150 - Tungsten


To: W. S. Martin, Defense Minerals Exploration Administration


From: E. L. Newcomb, U. S. Geological Survey


Subject: Review of exploration proposals


The geologic merits of further exploration on this property
have been clearly established by the various application review
memoranda, private and government reports, and the recent Field Team
examination report. The main problems, which remmin to be considered
and decided upon, are the location and amount of exploration, and the
matter of fair and reasonable costs for the exploration program.


A DEA contract (DEA-1506) was drawn up for execution in
1952, but was not finalized because Scholz and Cazier were unable to
obtain the required Landlord's Subordination Agreement.


I have reviewed the project allowed under DEA-iso6, and
Plans I and II as outlined in the Field Team report on IREA-3W8.
Plan II has been recommended for approval by the Field Team; however,
they would exclude the two ragses on the basis that this work is
development and not exploration.


Under Plan II, all the work would be done in the vein zone
and the sinking of an interior shaft would be centered below the
most productive part of the vein zone. I am in agreement with their
recommendation that Plan II be approved. However, I do not believe
the third stage of winze sinking and development of a third level
are justified for explora ion purposes.


I recommend Stage I; Stage II, excluding the two raises;
Stage III, excluding work below the 250 level of Plan II be approved.


E. . Newcomb







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse WASHINGTON 25, D. C.


Denver 2, Colorado Noveraber 30, 1954


Memozandaa


To: Secretary to the Operating Committee, Defense Minerals
Exploration Administration


From: Field Team, Region IV


Subject: Report of Exmaination, DMEA Docket 3448 (Tungsten), Black
Pearl Mining Co., Black Eearl clains, Yavapai County, Ariz.


Enclosed are the original and three copies of the report per-
taining to the above application.


We recggend a, modified exploration program cimilar to Flan II
Figure 3A in the engineering report, except for the two raises shown
under the second stage. This would reduce the total estimated cost to
$238,750.00.


We also recommend that the subordination include Black Pearl
clain No. 7 as it will be benefitted as a result of the exploration, as
well as Black Pearl claims No. l and No. 2.


The applicant wishes to exclude, "all ore developed vertically
above the main adit at the time of entering the contract." This would
cause difficulties in aininistering the contract and we recomaend that
the Government receive royalty on all production from Black Pearl clains
No. 1, No. 2 and No. 7.


Extra copies of maps are included for use in a contract.


NM-'A. H. Koschmann
Enclosures
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UNITED STATES Em
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
ning Division 224 New Custombouse


E gion IV Denver 2, Colorado
Novenber 30, 1954


Memorandon


To: DMFA Field Team, Region IV


From: Chief, Mining Division, Region IV


Subject: Report of Examination, DMFA Docket 3448 (Tungsten), Black
Pearl Mining Co., Yavapai County, Arizona.


Enclosed are 9 copies of the engineering report of exanination
on the subject doeket.


The applicant amended his original application to sink a winze
on the vein near the center of the ore body in lieu of sinking a shaft.
The applicant estimated a total cost of #331,77$.00.


The engineer examiner recommends winzing, drifting and raising
in a three stage program at a total estimated cost of $247,150.00.


We concur in this recommendation except for the two raises
shown under the second stage in Plan II, Figure 3A. We consider these
two raises would be development and not exploration.


We also recommend that the subordination include Black Pearl
clain No. 7 as it will be benefitted as a result of the exploration as
well as Black Pearl claims Nos. 1 and 2.


The applicant wishes to exclude "all ore developed vertically
above the main adit at the time of entering the contract . " This might
cause difficulties in the administering of this contract and we believe
the Government should have royalty on all production from Black Pearl
claims Nos . 1, 2, and 7.


. H. King


Enclosure







November 18, 1954
emerandun


To : . H. King, Chief, Mining Division, Region IV


From : Chief, Nining Methode Dr., ¥ining Div., Region IV


Subject : Report, Decket DMEA-3448, Black Pearl Nining Co. *a
lilack Pearl Tagsten Mine, Tavapai County, Aris.


Enclosed are original and 8 copies of the section on
Swamary Conclusions ang aanmananantinna by win tam R. Hardwick
of the u of Hines, and John N. Faick and Leonid Bryner et
the Geelegical Sevey, and· the section en Engineering by
Hardwick for the abeto report. A separate report on Geelegy
already has been submitted by the Geological Survey,


The applicant eri6inally poposed to sink a shaft in
the feetm11, then explore the deposit by cerasentting to and
driftin6 en the vein. The estimatei costs for this Fogram were
$248,500. As the BMEA awaminawa considered that auch of this
preposal was developent work and not exploration, the applicant
submitted an amended application where a winse en the vein was
poposed as a substitute for the shaft, witT: drifting en the veia
en three different levels. Costs as estimated by applicant for
this work were considerably higher than these in the original
proposal, or à331,775.


The work as proposed in the aeoond plan was approved
by the DNBA examinars, but the costs were considered to be much too
high. The exaniners estimated that work tader the second plan
could be done for $247,150. These oosta still seen somewhat high,
but as the Vein material is said te be very tractared and the ground
very "heavy , I will approve the total of $247,150 for the entire
program.


The BMEA exami-a were unable to ©eme to an agreement
with the applicant as to the cost of the gregren. The applicant
insists that the entire Woject cannot be comp19ted for less than
$331,775; the BMEA amantaans believe that $247,150 is sufficient.


CC W. H. King (8)
J. N. Falck
DMEA-3448
DF


WRStorastfrå







If an agreement can be reached with the Applicant for
reasonable costa, IM that exploration assistAnce be
providet by the Government. Newswer, I believe that $247,150
should be the partm= amenat allowed,


ater y storme


Walter R. Steams
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oF IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY
Sefense Winerala Exploraties Administratica


$eaver federat ©enter
Owaver 2, tolerede


November 2, 1994


Tot DIŒA ?leid Team, Region 19


from: A. N. Maechmann


tyhjec+t BRA Beeket $448 (tengsten), The Stack Pear t Mining tempany*e
Stack Peeri itine, Yavapel tematy, Arisons


taeteseg are 9 copies of a geotegic report by J. M. Fattk and
8.somit Bryner of the U. $. Geotegical Servey severing the above decket.


- At the Black P9eri eine welframite escurs la e strong iIsaare
vein in pre-Cambrian granite. The veta has a strike toegth of 2,000
feet end is abest 3 feet wide. Accompesying wolfraatte tw the voin
meterial are perite, specetarite, bisanthesite, metybdomite, bery1, and


O minor ammasts of gold, et ivor, and eheicepyr ite. The veta kom been
explored on & tevota through e sfrike tength of 900 feet and to e depth
et 229 f..* antes the enterop.


The appliegat proposes 2 plans for confinaet exploration et the
deposit, one free e verfteal sheft to be esak free the surface (Plan 1)
the other from en lectiast staae sunk on the highest grade section of
the voin (Plan 2) . ¥olck eat Bryner favor Pisa 2 and recommend that
Severnment assistance he opproved for exploration under that plan.


supervistng e.aiestat
ceterade.«yentag


tacteeeres (97







ox 4126 University station
Tucson, Arizons


October 27, 1954


0: A. I Koschaana


FRent J. N. Taick


sta.mts DBA Docket (Tungsten)
The El ek Pear1 xining Comp ny's Black Pear1 Mine
Tavapai County, Arizona


Enslosed are the original and 8 copies of a geological


report on the field essaination of the Black Pearl Mine.


This report r..am-N Government participation in


exploration of the property by either of 2 plana submitted by


the applieants, 'out Plan 2 is favored by the writers of this


report.


John N. Faick


JW:ms


Encls.


oc. Koschmann ( )







UNITED STATES
DEPARTMENT OF THE INTERIOR
-DOUGLAS McKAY, SECRETARY


DEFENSE MINERALS EKPLORATION ADMIN18TRATION


REPORT OF EKAMINAT ION BY FIELD TEAM
REGION IV


DMEA-3448, Black Peark Mining Company


Black Pearl Tungsten Mine


Yavapai County, Arizona


O
William R. Hardwick, Mining Engineer


U. S. Bureau of Mines


Johh N. Faick, Geologist
U. S. Geological Survey .


Leonid Bryner, Geologist
. U. S. Geological Survey


November 1954







SUMMARY, CONCLUSIONS, AND RECOMENDATIONS
.1./ . . .2/ . .2/


By William H. Hardwick, John N. Faick, and Leonid Bryner


The Black Pearl tungsten mine in Yavapai County, Ariz., first


was located in 1914. From 1914 to 1954, it produced approxinately


5,000 units of WO3• On August 16, 1954, an application for Govern-


ment participation in the costs of an exploration project, estimated


to cost $248,500.00, was submitted to the Defense Minerals Emplora-


tion Administration by the Black Pearl Mining Co. This applic ation


was docketdd as DMEA-3448. On September 2, 1954, a field examina-


tion was requested by the DMBA Field Team, Region IV.


On September 21-24, 1954, John N. Faick, Leonid Bryner, and


William R. Hardwick visited and examined the Black Pearl mine and


discussed the proposed project with E. A. Scholz and J. H. Cazier


of the applicant company. As the result of this conference, the


applicant decided to submit a revised proposal. This revised


proposal requested Government participation in an exploration


project which it estinated would cost $331,775.00. It was


received in the Tucson office of the Bureau of Mines on September


28, 1954.


The Black Pearl vein outcrops for a horizontal distance of


6,000 feet. The western end of the vein outcrops at an altitude


of 5,250 feet and the eastern end at 5,750 feet. Ore minerals are


Mining engineer, U. S. Bureau of Mines
Geologist, U. S. Geological Survey


(I







found continuously along a 2,000-foot section in the eastocentral


portion of the exposed vein. The gangue minerals are quartz and


pyrite; the ore minerals are wolframite, beryl, bismuthinite, and


silver.


The developed portion of the vein strikes N. 74o E., dips 75°


to 85° south, and averages 3 feet in width. It has been developed


by a 1, 300-foot adit that reaches a maximum depth of 165 feet. There


are 18,000 tons of measured ore that contains 0.59 percent WO3 above


the adit level. Various estimates of the indicated and inferred


ore below the adit level range fran 154,000 to 425,000 tons that


contain 0.60 percent WO3•


The applicant is mining the ore above the adit level at the


rate of 15 tons per day, and is making a profit. However, the


company is unable to finance the exploration required to prove the


ore below the adit level and has requested Government assistance.


It proposes to explore the Black Pearl vein by determining the


depth and the lateral limits of the ore body.


The company estimates that the total cost of the project will


be $331,775.00. However, the examining engineer estimates that


the total cost of the project will be only $247,150.00.


The applicant states that it is able to finance 25 percent


of the costs of the exploration program and requests that the


Government finance 75 percent.
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From an examination of the mine, a study of all available


information, and a review of the applications, the following


conclusions are drawn:


1. Significant reseržes of tungsten ore probably can


be found below the main adit level of the Black Pearl mine;


2. Beryl, bismuth, molybdenum, and scrap mica are possible


by-products;


3. Judging by the current operations and the professional


record of the responsible officers, the applicant is qualified


to conduct the proposed exploration progran;


4. Equipment and supplies are on hand or are readily


available;


5. Manpower is available;


6. The DMEA examiners favor a winze located near the center


of the known ore body because it would allow sampling and


inspection of the vein during progress;


7. A shaft cannot be located near the center of the known


ore body without sinking an additional 165 feet;


8. Exploration work should be started near the center of


the known ore body and if possible should follow the vein;


9. The applicant's estimated costs appear to be unreasonably


high;


10. The proposed project also may benefit Black Pearl clain


No. 7; therefore the DMEA examiners believe that the three


clains. Black Pearl Nos. 1, 2, and 7 should be subordinated.
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Based on the above conclusions, if the Black Pearl Mining Co.


is willing to accept a reasonable mutually agreeable estimated


cost, it is recommended that Government assistance be granted


for the proposed exploration project for the Black Pearl mine.


O







O
BLACK FEARL MINING COMFANY


BLACK FEARL MINE


(Tungsten)


YAVAFAI COUNTY, ARIZONA


DMEA 348


O


GEOLOGY


By
J. N. Faick and Leonid Bryner


Geologists
U. S. Geological Survey


O







BLACK PEARL MINING COMPANY
. BLACK. FEARL MINE


(Tungsten)


YAVAFAI COUNTY, ARIZONA


DMEA 348


conossos rage


INTRODUCTION 1


ENEML GEOLOGY 2


DESCRIFTION OF THE DEPOSIT 3


EXPLORATION 9


FRODUCTION AND GRADE 11


ORE RESERVES 15


CONCLUSIONS AND RECOMMENDATIONS 16


ILLUSTRATIONS


Figure 1 - Location Map See Engineering Report


Figure 2 - Claim Map " " "


Figure 3 - Froposed Exploration " " "


Figure 4 - Òeologic Map and Longitudinal
Fro,jection of the Black Fearl
mine, Yavapai County, Arizona Following Page 3


TABLES


Table I Froduction from the Black Pearl Mine
1915 to 1929 Page 12


Table II U. S. Bureau of Mines Samples
Black Pearl Mine " 14


Table III Analysis of 2015 rounds of concentrate
from the Black Fearl Mine " 14


O







(ik (Ib


INTRODUCTION


In an application to the Defense Minerals Exploration Ad-


ministration, dated August 11, 1954, Edgar A. Scholz, president of the


Black Pearl Mining Company, and his partners, L. K. Lindahl and J. H.


Camier, requested Government participation in exploration for tungsten


at the Black Pearl mine. The applicants' estimated cost of the proposed


project is $248,500. Scholz and Cazier previously had submitted an ap-


plication (DMEA 1506X) for assistance in exploring the Black Pearl mine,


but a field examination was not made and no formal report was submitted.


A contract for exploring the property under DMEA was approved on the


basis of information available at that time, but the contract was later


disallowed because the applicant was unable to obtain the necessary


subordination agreement.


The Black Pearl mine is in the northwest quarter of section


18, T. 15 N., R. 7 W., Yavapai County, Arizona (fig. 1). The mine is


accessible by 19 miles of fair dirt road from the new part (eastern


settlement) of Bagdad. This dirt road leads directly to the mine and


is suitable for ordinary passenger vehicles; however, the traveler


must be careful not to follow branch roads which lead to the left from


the main road at 1.8 miles and 4.2 miles respectively from Bagdad.


The mine is shown on the Bagdad quadrangle (19M edition) ,


but the road from Bagdad to the mine is shown only as far as Wildhorse


Basin. The elevation of the mine is about 5700 feet and the topography


is fairly rugged.


Eleven patented and four unpatented claims (fig. 2) are


controlled by the applicant by a lease and option to purchase, dated


April 30, 1951. This agreement is due to expire Octáber 1, 1964.


1
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On September 21 and 22 the Black Pearl property was ex-


amined by J. N. Faick and Leonid Bryner of the U. S. Geological Sur-


vey, and W. R. Hardwick of the U. S. Bureau of Mines. The examiners


were aided by Scholz and Cazier whenever possible. In this connection


it is worth mentioning that Scholz and Cazier impress the examiners as


being reasonably capable and conscientious operators. The underground


workings and the surface in the Black Fearl No. 1 and No. 2 claims


(fig. 2) form the subject matter of this report because this seems to


be the most highly mineralized part of the property, and because these


are the claims the applicant company proposes to explore. This report


includes results of this examination and also data obtained from older


reports, which were prepared by other engineers and geologists who have


examined the property.


GENERAL GEOLOGY


The Black Fearl mine is developed on an easterly trend-


ing fissure vein which dips steeply to the south in a granite host rock.


This rock is probably of early pre -Cambrian age, and apparently forms


the basement rock of an extensive region. Relatively large parts of


the region are covered by a series of Quaternary or Tertiary lava flows


with which gravel deposits are interbedded. Lavas form the tops of


broad mesas in this area, but near the mine the lavas and gravels are


absent and the underlying rock is granite.


The normal granite near the miñe, and that which forms the


host rock for the Black Fearl vein, is medium to dark gray, relatively


coarse-grained aggregate of quartz, orthoclase, hornblende and biotite.


O In this rock there are scattered clots of mixed orthoclase and quartz,


usually in subbedral to anhedral crystals. These clusters of crystals


2







range in size from about 1/2 inch to à inches in maximum dimension.


The granite is cut by a series of joints spaced from 1/2 to 1-1/2


feet apart and approximately parallel to the vein. These joints oc-


cupy a zone on the south side of the vein, but similar joints were


not found north of the vein. Crystals or clots of feldspar lying


athwart the joints in the granite are not offset or otherwise af -


fected. About 1000 feet east of S-4 (fig. 4) the joints die out.


A type of granitic rock, distinctly different from that


described above, crops out a few hundred feet west of the exposed


part of the Black Pearl vein. This granitic rock is a uniformly


fine-grained, whitish, aplitic rock in which quartz is the dominant


mineral. In appearance the rock is similar to alaskite. In this


rock, and about on the projection of the Black Pearl vein, there


are many dark brown or reddish spherical clots. Some of these clots,


not so deeply weathered as others, reveal a core of granular pyrite.


A dike of similar, aplitic, light-colored granite crosses the Black


Pearl vein near its eastern end, but neither the dike nor the vein


appear to be noticeably affected by the other at the junction.


DESCRIPTION OF THE DEPOSIT


The Black Pearl vein (fig. 4) which occupies a narrow


fissure in granite strikes N. 70° to 75° W. and dips 75 to 85 degrees


south. The strike length of the vein is about 2000 feet, the conti-


nuity of the vein being interrupted only by a slight echelon arrange-


ment of the vein segments and by short intervals that are barren or


only slightly mineralized. The vein is fairly uniform in thickness,


averaging about 3 feet; however, it thins appreetatiy and apparently
(Iþ


pinches out at both ends. At its west end the vein apparently splits
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into two branches, which lie at a maximmn distance of about 150 feet


apart, and in these branches the vein material is essentially barren


and appears as small, scattered lenses in the granite.


The vein makes a sharp contact with the granite and in most


places where the contact can be dbserved there is a thin selvage of


gouge between the vein and the granite. This gouge is commonly slicken-


sided and the plunge of the striations on it varies from nearly horizon-


tal to nearly vertical. There is no gndicatLon that appreciable dis- O


placement has taken place along the fissure, either prior to or follow-


ing emplacement of the ore. There are a few faults of very small dis-


placement that cross the vein, according to Scholz.


The granitic host rock near the vein has been altered to


Greisen, which is recognizable mainly by a preponderance of coarse,


white mica. The mica is a common mineral in tlie wall rock next to the


vein and also along the faults and fractures that intersect the vein,


and in relatively barren parts of the vein.


The predominant gangue mineral in the Black Pearl vein is


massive, grayish-white coarse-grained crystalline quartz with which is


associated locally abundant masses or veins of coarse muscovite and


relatively small amounts of pinkish feldspar, which usually occurs as


veinlets in the quartz. The quartz commonly has a network of tight


fractures . At the surface these stand out as thin, reddish brown


lines. Coarse, euhedral crystals and crystal aggregates of blue-green


beryl are relatively abundant in the vein, and in a few places purple


fluorite is abundant.
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The principal bypogene metallic minerals in the vein, in


decreasing order of abundance, are: pyrite, wolframite, specularite,


bismuthenite and molybdenite. Gold and silver are reported to be


sparingly present in the ore and chalcopyrite is present in trace


amounts. Scheelite is reported to be present in minor amounts.


Pyrite is the most abundant of the metallic minerals , and


according to Scholz it constitutes about 25 percent of the vein mater-


ial. The pyrite varies from coarse to fine-grained, crystalline or


massive, but generally occurs in large masses in the veins. These


masses tend to be crudely elongated normal to the vein walls.


The ore mineral is wolframite. This occurs in the vein


as isolated eubedral to subhedral crystals which range from a fraction


of an inch to many inches in maximum dimension, and crystals 2 or 3


inches across are moderately abundant. Scholz reports that the largest


single piece of wolframite recovered from the mine weighed about 250


pounds and that pieces which weigh from 10 to 15 pounds are frequently


recovered. According to the applicant the iron content of the wolfra-


mite is slightly higher in the west part of the vein and the manganese


content is highest in the east part of the vein. The ratio of iron to


manganese is about 1:1 on the west end of the vein and about 1:1.3


on the east end. The wolframite tends to be lighter colored on the


east end and darker colored on the west.


Specularite is abundant in parts of the vein zone and ap-


pears to be concentrated in or very close to barren parts of the vein.


Those parts of the vein that contain considerable specularite contain


little or no wolframite; apparently these two minerals are incompatible.


This relationship of specularite to wolframite may be a useful guide in


exploration if its validity can be proved.
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Bismuthinite occurs in coarse to fine-grained platy or


acicular crystals in small masses or nuggets but is not abundant.


The applicants estimate that the ore contains 0.12 percent bismuth,


which is believed to be all in the bismuthinite, which, if recover-


able, would constitute a valuable by-product of the ore.


Molybdenite occurs in coarse to fine platy granules and


apparently is widely distributed in the vein in very small amounts,


and it is donbtful if it could be recovered economically.


Beryl is sufficiently abundarit in the ore to be of possible


commercial value; the applicants estimate that the BeO content of the


ore ranges from 0.15 to 0.5 percent. The beryl occurs as pale-blue


euhedral crystals and columnne aggregates. The individual crystals


are often from 1 to 2 inches long and crystal aggregates several


inches across and weighing several pounds are not uncommon. Some


of the beryl is recovered by hand sorting but none of it has been


marketed.


Muscovite is relatively abundant and the applicants esti-


mate that this mineral constitutes from 2 to à percent of the vein


filling. The muscovite is generally concentrated along the vein


walls and forms seams from about 1/4 to 2 inches wide, but in some


places occurs as more or less isolated masses. Most of the musco-


vite is coarse-grained; however, very fine-grained mica was found


in a few thin veinlets cutting vein quartz.


Oxides of iron, largely derived from weathering of pyrite,


occur abundantly in the outcrop and in the near-surface mine workings.


Pyrite is not present in the outcrop but cavities from which pyrite


O has been leached are abundant. Oxidation has extended to a depth of
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at least 40 feet below the outcrop, and has caused a slight disinte-


gration of the vein to this depth, thus making the ore somewhat more


amenable to mining and milling than the unoxidized ore .


The paragenesis of the hypogene vein minerals is very


complex. It is believed that at least 3 and probábly 4 stages of


mineralization are represented. It is prdbáble, but by no means cer-


tain, that the earliest vein material to be deposited was massive


white coarse-grained quartz with which is associated coarse-grained


massive pyrite. This early wave of mineralization apparently was


followed by quartz-specularite mineralization and then by a pegmatitic


phase represented by quartz, beryl, muscovite (?) and wolframite.


The end-stages of the mineralization process is represented by minor


amounts of quartz, fluorite, bismuthinite, chalcopyrite, pyrite, and


by very small amounts of feldspar and mica.


The deposit undoubtedly formed under relative3y high tem-


peratures and under conditions of slow heat loss. The quartz, pyrite,


specularite and wolframite are characteristic of relatively high tem-


perature veins and the greisen, silicate gangue minerals and beryl are


characteristic of pegmatites. The deposit appears to be a pegmatite


that verges on the hypothermal type of vein. The mineral sequence


suggests overlapping or "telescoping" of the two types of deposits,


and it is probable that the exposed part of the Black Pearl vein repre-


sents the transition zone between a hypothermal quartz vein and a peg-


matite. In this connection it is worth emphasizing that Kerr , as a


result of his comprehensive study of tungsten deposits, reported that


"In tungsten-bearing pegmatites the stage of tungsten deposition is


1/ r .e stepn M nle9r ization in the United States; Geol.Soc.
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closely related to the period at which the pegmatite grades into


high-temperature quartz vein." Apparently tungsten minerals have


been found concentrated in the transition zones between hypothermal


veins and pegmatites at Silver Hill, Wash., Oreana, Nevada, and in


the Black Hills, S. Dak. If this relationship holds true at the


Black Pearl mine then exploration below the present workings should


be approached with considerable caution because the tungsten minera-


lization is likely to be confined to the transition zone which is


pröbábly restricted to a relatively short vertical distance.


Figure à illustrates the structural form, dimensions and


significant mineralogy of the Black Pearl deposit. Some of . the most


important features shown on the map are as follows:


1. The en echelon arrangement of vein segments.


2. Minor branches from the main veins .


3. A major echelon offset in the vein system imme-
diately west of Station 109 and the vertical
trend of this feature between the surface and
the adit level.


4. The lack of upward persistence of a nearly
similar offset at Station 105.


5. The apparent absence of the vein at the sur-
face above Station 110 and 111.


6. The comparatively barren zone at the surface
between Station 107 and 115.


7. The abundance of specularite in the vein zone
exposed at the surface from S-3 to about 110
feet east of this point and the absence of spe-
cularite elsewhere except near the old adit near
the east end of the vein.
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EXPLORATION


The Black Pearl vein has been explored throughout a


strike length of ábout 1700 feet by 3 adits, several shallow shafts,


several stopes and many surface cuts. The main adit (fig. 4) en-


tered the vein near its west end and was driven eastward in tungsten--


bearing vein material a distance of übout 1300 feet. This adit is


165 feet below the highest outcrop but a shaft or winze near the


portal of the adit is reported to have explored the vein an addi-


tional 60 feet, and 900 pounds of concentrate was produced from the


shaft. Thus the existence of tungsten minerals has been proven


throughout a vertical distance of 225 feet from the outcrop to the


deepest workings.


Two alternative proposals for additional exploration of the


vein are under consideration. These alternative proposals (fis· 3)


are as follows:


Plan 1. Sink a new shaft near the portal of the present


adit to a depth of 275 feet, crosscut to the vein and drive 2300 feet


of drifts along the vein on the 125 and 250-foot levels. Supplement


drifting with necessary raises.


Plan 2. Sink a winze on the dip of the vein from the adit


level to a depth of 390 feet and explore the vein by drifting along it.


The proposed drifting is as follows: A. ½O feet eastward from the


present face of the main adit, B. 600 feet on the 125 levei, c. 2300


feet on the 250 level, D. 600 feet on the 375 level. Drifting is to


be supplemented by necessary raises.


It is proposed to do the work in stages as outlined in the


engineering report.
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Either of the applicants' 2 proposals will satisfactorily


explore the deposit and final selection of the exploration method must


depend upon evaluation of many factors; therefore the apparent advan-


tages and disadvantages of each method are listed below.


FLAN I - VERTICAL SHAFT NEAR PORTAL OF ADIT


Advantages of Flan 1• -


1. Flan l has many practical advantages because operations will be


conducted from the surface near the present plant where facilities


and manpower can be utilized most readily.


2. A gasoline driven hoist can be used and installation of expensive


electrical generating equipment can be avoided. Ground conditions in


the shaft and crosscuts should be very good, and little or no water is


expected; therefore early phases of the project should proceed without
(i


unusual difficulty or expense.


3. This method will result in shortest tramming distance and will


deliver any recovered ore almost directly to the mill.


Disadvantages of Plan 1.


1. Shaft and crossouts are not on vein; therefore, probably should be


considered development work rather than exploration.


2. As the shaft is not on the vein it will be necessary to check the


vein by crosscuts and drifts at frequent intervals; certainly not over


125 feet, as proposed by the applicants.


FLAN II - WINZE FROM THE ADIT


Advantages of Flän 2.


1. The proposed winze would be sunk below the present adit and could


be located on the most favorable part of the ore zone and would follow


the ore. The greatest amount of information would be obtained by sinking


on the ores. 10
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2. Some ore would be recovered from a winze sunk on the vein and


this would help to defray the cost.


Disadvantages of Flan 2.


1. Electrical generating equipment will be required to provide


power underground and this will greatly increase the cost.


2. Costs will be relatively high because a hoisting station and ore


pocket will have to be cut underground.


3. Costs of sinking could be relatively higher because there might


be a small amount of water in the vein and there probably will be


some sloughing of the walls during sinking. This might be an im-


portant factor in the length of time required to complete the project.


4. Tramming distance of both ore and waste will be greater for drifts


extending west of the winze.


O
5. Sampling of the ore during sinking of the winze will be required


and this will increase the cost of the project


Either of the applicants' proposals will be satisfactory


for exploring the Black Fearl deposit, but these writers favor plan


2 because under this plan all the work will be done in the vein and


will yield more pertinent information than the shaft.


FRODUCTION AND GRADE


The Black Fearl mine was operated intermittently from


1915 to 1929 and was operated almost continuously since 1951. The


mine has produced about 5000 units of WO from ore that averaged


about 0.68 percent WOg.
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According to the former owner, H. R. Wood, shipments


from the Black Fearl mine during the years 1915-1929 inclusive are
1/


as shown in Täble I.


TABLE I


FRODUCTION FROM THE BLACK FEARL MINE 1915 TO 1929


Fercent Fercent


Year Founds wo3 Year Founds Wo3


1915 3,401 71·13 193o 1,620 72.00
1917 3,152 70·70 1931 i,895 72.00
19i? 6,830 69.90 1932 3,825 68.00
1918 3,613 70.60 1933 4,84i 69.88
1918 1,482 70.81 1933 12,472 71.14
1918 1,444 71.60 1933 2,29i 69.76
1919 loo 68.00 1935 975 ---
1926 6,994 71.10 Mise. 4,265 ---
1929 2,900 72.45 Total 62,100 70.00 Av.


At least 180 feet of adit were driven since 1929 and be-


fore the present period of operations, but production figures for that


period are not availáble.


Scholz and Cazier report having shipped 2803 units of WO3


since the inception of the present operation in 1951. The average


grade of this ore, according to the applicant, was 0.50# WOg as


broken ore, and 0.60# WOg in place. These probably are reliable


figures. Other values in the ore, according to the applicant, are


approximately 25 percent pyrite, 0.12 percent bismuth as bismuthinite,


0.55 ounces of silver, 0.5 to 0.15 percent BeO in beryl and from 2 to


4 percent muscovite.


Wilson, E.D., Tungsten deposits of Arizona, Arizona 3ur. of Mines,
Geolo5ical Series No. 14, Bull. 148, p. 21, 1941.
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Froduction furnishes the most reliable basis for grade of


ore because the spotty distribution of the wolframite deposit makes


adequate sampling very difficult, if not impossible. The sampling


done by B. D. Fhelps, Mining Engineer, in 1936 (fig. 4) shows how


the grade of ore varies from place to place. This sampling was done


by taking 50 to 90 pound samples from successive carloads as the adit


was advanced. A total of 126 samples was taken in 180 feet of drift.


These samples averaged 0.50 percent WO ; however, individual samples


varied greatly from this average. For example, Lot 1, representing 8


feet of drift, averaged 0.90 percent WO , while Lot 4, representing


about the same length of drift, averaged 0.26 percent WO3.


In estimating the grade of ore it is important to note


that dilution by the soft wall rock might be a factor to consider


when the ore is mined. Phelps' overall average of 0.504 percent


3 for mined rock, was recalculated by him to represent only the


vein material in place, and a grade of 0.705 percent WO was dbtained.


For this same part of the drift he also obtained an average vein value


of 0.784 percent Wo3 from 8 samples but it is not eiear to the writers


how this figure was obtained.


The location of 6 samples taken by the U. S. Bureau of


Mines are shown in figure 4 and the analyses are given in Table II.


These are car samples of broken ore left after high-grade material


had been extracted by hand sorting.
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TABLE II


U. S. BUREAU OF MINES SAMFLES, BLACK FEARL MINE


Oz. Oz.


An Ag wo3 31 Beo


sample No. 13037 Tr. 0.90 o.42 0.22 0.15


" ' 13038 Tr. i.ho o.18 o.24 0.20


" " 13039 Tr. 0.60 0.01 0.25 0.15


" " 13040 Tr. 0.90 0.72 0.21 0·02


" " 13041 Tr. 0.10 0.12 0.04 0•03


" " 13042 Tr. 0.10 0.01 0.21 Nil


A recent shipment of 2015 pounds of concentrates from


the property was assayed by Abbot A. Hanks, August 2, 1954, and


these analyses are shown in Table III.


TABLE III


ANALYSIS OF 2015 FOUNDS OF CONCENTRATE FROM THE BLACK PEARL MINE


Percent Fercent


wo3 71.11 7 0.02


sn o.oi s 0.28


cu 0·03 Mn 10.88 '


As 0.01 Pb 0.08


Sb 0 .01 Zn 0 .04


21 o.16 ' re 8.25


Mo 0.06 Ca 0.14
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ORE RESERVES


In the original application the reserves are estimated


at 60,000 tons of indicated ore and 425,000 tons of inferred ore,


each class with an estimated grade of 0.59 percent WO3. The in-


ferred reserves estimate is based on an assumed depth of 800 feet


below the adit level, which in the opinion of these writers is un-


likely in the Black Pearl deposit; therefore the estimate is


thought to be unreasonably high. The applicants estimate the


measured reserves at 18,000 tons containing an average of 0.51


percent Wo3. This estimate appears fairly reasonable, providing


the grade is as high as estimated, but no attempt was made by us


to verify either the grade or tonnage figure.
(i


The indicated reserves are estimated by the writers of


this report to be 14,000 tons of ore containing about 0.6 percent


WOg. This estimate is based on a strike length of 1300 feet, as


exposed by the main adit, a depth of 40 feet below the adit as


shown by the shaft near the portal, and an estimated average width


of 3 feet.


In addition to the indicated reserves, the inferred re-


serves are estimated to be 140,000 tons of ore containing approxi-


mately 0.6 percent WO . This estimate of inferred reserves is


based on a strike lengfh of 2000 feet, which is about the length


of the vein outcrop, an average width of 3 feet and a probable


depth of 250 feet below the adit level.


(Iþ
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In these calculations a tonnage factor of ll cubic


feet per ton was used because of the high pyrite content of the


vein. The estimated grade is based on available sample reports and


production records.


CONCLUSIONS AND RECOMMENDATIONS


Tungsten mineralization is present in most of the Black


Fearl vein, which has a strike length of ábout 2000 feet, and


average width of ábout 3 feet and which has been explored to a


depth of about 225 feet below the outcrop. The order of magnitude


of reserves in the zone for which emploration is proposed is about


500 or 600 tons per foot of depth, of ore that is expected to aver-


age 0.6 percent WOg. The depth to which tungsten mineralization


extends cannot be predicted but it is probáble that significant


amounts of ore will be discovered by the proposed project.


It is, therefore, recommended that Government aid in


exploring the Black Fearl tungsten deposit be granted.


O
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INTRODUCTION


An application for a $10,000.00 loan to open and mine tungsten


ore from the Black Peark mine was submitted to the Defense Minerals


Administration by Dixon Mineral Co. early in 1951. This application


was numbered DMA 160, but bètore a contract was consumated, E. A.


Scholz and J. H. Casier purchased R. D. Tripple's (Dixon Mineral


Co.) interest and the application was cancelled.


Subsequently, in June 1951 a request for an exploration loan


was submitted by Scholz and Casier. This application was dàcketed


DMA-1506X. The project was recommended by C. A. Anderson, U. S.


Geological Survey, and a contract was drawn up by DMA for signature


of the applicants. However the applicants were unable to get an
(I


Owneris Consent to Lien signed by one of the owners and on June 13,


1952, at the request of the applicants, the docket was placed in


the inactive files.


In August 1954, E. A. Scholz and J. H. Casier organized an


Arizona corporation, the Black Pearl Ninin6 Co., and renegotiated


their Leme and Option to Purchase with the owners. In an amend-


ment thereto the owners recognized the intent of Scholz and Casier


to apply for Government assistance and agreed to supply an Owneris


Consent to participate in an exploration project.


On August 16, 1954 the Defense Minerals Exploration Administra-


tion received a new application from the Black Pearl Mining Co. for


an exploration project estimated to cost $248, 500. This application


was docketed as DMEA-3448.
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The Operating Committee referred the docket to the DMEA Field


'Tean, Region IV who, by a letter dated September 2, 1954, requested


a field examination.


This exploration project consisted of three stages, the 2nd


and 3rd stage to be dependent upon the success of the preceding


stage, briefly as follows:


Stage 1. A vertical shaft to be sunk 150 feet in the footwall


of the vein oppos'ite the portal of the main adit; crosscut to the


vein on the 125-foot level; drift 400 feet eastward on the vein;


and raise 120 feet to the adit level.


Stage 2. Sink the shaft an additional 125 feet; crossout to


the vein on the 250-foot level; drift 800 feet on the vein; and
IIþ


raise 120 feet to the 125-foot level.


Stage 3. An additional 1,100 feet of drifting on the 250-foot


level and 820 feet of raises from the 250-foot level (in 3 raises).


Figure 3 shows the above proposed work.


The mine was examined on September 21 and 22, 1954 by William


R. Hardwick, mining engineer, Bureau of Mines and John N. Faick and


Leonid Bryner, geologists, Geological Survey. The examiners were


accompanied by E. A. Scholz and J. H. Camier. On September 23 all


phases of the proposed project were discussed with the applicant.


As a result of this discussion, the applicant has submitted a revised


proposal that has same advantages as an exploration project, but


results in a greater estimated cost.


(Iþ -
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This revised request was received at Tucson on Septenber 28


and likewise consists of three stages briefly as follows:


Stage 1. A winze to be sunk on the vein from the adit level,


near the midsection of the known ore body; drift 600 feet on the


vein at the 125-foot level; and drift 400 feet east on the adit


level.


Stage 2. Sink the winze an additional 125 feet; drift 800


feet on the 250-foot level; raise 120 feet fram the 125-foot level


to the adit level; and raise 120 feet from the 250-foot level to


the 125-foot level.


Stage 3. Sink the winze an additional 125 feet; drift 600


f eet on the 375-foot level; and drift 1,500 feet on the 250-foot


level. The total estimated cost of this revised program is


$331,775; the proposed worg is shown on figure 3A.


In the initial DMFA Docket 3448 the applicant indicated no


limitations on the area to be subordinated for royalty purposes.


At the conference on September 23, the applicaatuwas advised that


it should be specific in the description of the property to be


subordinated, according to item 3 of the application.


The revised project proposal, in original and 3 copies, is


enclosed with this report. It will be noted that the applicant


has 1.imited the ground to be subordinated to the patented Black


Pearl Nos. 1 and 2 claims, Mineral Survey 4186, and in addition


has excluded nall ore developed vertically above the main adit


at the time of entering the contract".
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LOCATION, TOPOGRAPHY AND PHYSICAL FEATURES


The Black Pearl tungsten mine is located near the western


boundary of Yavapai County, Ariz. in sections 7 and 18, T. 15 N.,


R. 7 W. (figure 1). The claim group contains 11 patented and 5


unpatented mining claims as shown on figure 2.


The mine is reached by following U. S. Highway 89 to Kirkland


Junction. Turn north here and travel to Bagdad via Hillside on a


paved road, then turn east on the first street in Bagdad and travel


1,8 miles to a point where the road forks. Take the right hand road


and travel 4.2 miles from Bagdad where the road forks.the second time.


The left hand fork goes to the Tungstona mine. Take the right hand -


road and continue on a graded road to the Black Pearl mine which is


19 miles from Bagdad and 42 miles from Hillside, a station on the


Santa Fe Railroad. This is a new route completed in 1951 by the


current operators and improved under the Government's access road


program. It is passable throughout the year.
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e
The topography is moderately rugged. The mine is located on


a rounded granite ridge 8,000 feet east of Boulder Creek at an


altitude of 5,700 feet.


HISTORY AND PRODUCTION


The Black Pearl claims were first located in 1914 by Wm. Co ers.


Several veins are known to exist on the claims but only one has bee


explored to any extent. This lode has been explored by small test


pits and adits over a length of 1,900 feet. These pits and adits


were dug during the period 1915 to 1929. A small amount of stoping


was done during the same period and a production of 62,100 pounds of


concentrates having a WO3 (tungsten trioxide) content of 70 percent


was made,e
In 1936, the Vega Mines Co., an Arizona corporation, drove and


sampled 180 feet of adit. In 1951, R. D. Tripple, operating as


Dixon Mineral Co., secured control of the property and then sold his


interest to the present owners.


Before 1951 the owners and lessees reached the property by


traveling from Prescott 57 miles via the Williamson Valley and


Camp Wood roads to the vicinity of Camp Wood thence over a winding,


ungraded and unsurfaced road for 10.5 miles to the mine.


The present operators, after completing the new road to the


mine from Bagdad, have operated the mine and have produced 2,803


units of WO3 from 7,900 tons of ore. An additional 1,100 units of >


WO3 are contained in dump and midd iy products that are stockpiled


from this same. ore.
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The total recorded production of the property has been 4,976


units of WO3• There undoubtedly has been some production that is


not recorded.


OWNERSHIP AND EXTENT


The Black Pearl group consi'sts of the following mining claims:


Name of Claim Recording Data


North Side patented lode Book 181 of Deeds
afining cla.ims Nos. 1, 2, 3, Pages 551 - 554


and 5 (Mineral Survey 4186)


Black Pearl gatented lode Book 181 of Deeds
mining, claims Nos. 1, 2, 3, 4, at pages 551.- 554
6, 7, and 8 (Mineral Survey 4186)


Black Pearl unpatented ) Book 143 of Mines
lode mining clains Noss 9, 10,) at pages 148 - 152
11 and 12. )


North Side unpatented lode )
mining claim No. 4 )


These claims are now owned as follows:


John Lawler ----------------- 1/4 share
Mary Lawler ---------------- 1/4 share
James E. and Kathryn I. Harrington


& F. H. Lyons and Mary Lyons -- 2/6 share
Joseph W. and Florence Walton --- 1/6 share


On April 30, 1951, E. A. Schols and J. H. Cazier secured a


lease and option to buy the above claims. This option was extended


to October 1, 1964 by an amendment signed in August 1954. The


applicants lease and option provides for a purchase price of


$175,000.00 and requires royalty to the owners of 10¼ percent on


three quarters of the gross proceeds and 12¼ percent on the


remaining one quarter.


IIb
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The unpatented Gray Goose mining cla.im was located by the


applicant to provide a site for a pumping plant on Boulder Creek.


DESCRIPTION OF THE DEPOSIT


The geology oÌ the Black Pearl has been described in a report


by J. N. Faick and Leonid Bryner, geologists, U. S. Geological


Survey. The Black Pearl lode is an unusual deposit. It is an


almost vertical structure that strikes S. 74 E. and is reported


to be visible on the surface for a strike length of 6,000 feet.


On September 22 and 23, 1954 a length of 2,500 feet was examined;


the width varied from 1¼ to 6 feet and the average was estimated


to be about 3 feet.


The deposit has been explored to a maximum depth of 165 feet


by an adit 1,300 feet in length with no noticeable difference in


structure or mineral content except for the change from oxidized


minerals to primary sulfide minerals. The principal ore mineral,


wolframite, remained unchanged.


The deposit occurs in a region that contains numerous tungsten-


bearing quartz Veins, most of which have not been adequately


prospected. The prevailing rock of the region, and that which forms


the host rock at the Black Pearl vein, is a dark-gray hornblende


granite. Locally this granite is covered by extensive mesas of


Tertiary volcanic flows. At the Black Pearl mine the dark horn-


blende-biotite granite is associated with light medium-grained rock


that contains abundant quarts and alkaline feldspars and essentially


no dark minerals.


7







(Iþ (il


(i
The minerals quartz, pyrite, specularite and muscovite form


most of the lode. The other minerals identified were wolframite,


beryl, feldspar, fluorspar, bismuthinite, and molybdenite, named


in the decreasing order of their abundance.


The tungsten and beryl occur as isolated crystals that range


in size from 1/4 inch to 10 inches in maximum dimensions. Large


crystals of wolframite are the rule rather than the exception. One


massive crystal of wolframite is reported thaè weighed 280 pounds.


Several large crystals (3 to 4 inches in diameter) were observed in


a newly blasted stope face. According to the operators very few


small crystals of wolframite are found; none were observed by the


amaniners.


The Black Pearl vein is exposed on the surface from a point


in the west center of the Black Pearl No. 8 mining claim eastward


through the approximate center of the Black Pearl Nos. 7, 2, & 1


claims to a point 2,000 feet east of the Black Pearl No. 1 mining


claim. Scholz reported that tungsten minerals occur along the


vein from a point on claim No. 8 to the eastern limit of claim


No. 1, a distance of approximately 6,000 feet and an altitude


differential of 500 feet.


The wall rock is intensely altered to sericite. The muscovite


of the vein is concentrated near the walls of the vein. The first


3 to 4 inches on each side of the vein are almost pure mica. The


applicant estimated that 3 percent of the vein is mica.


(Iþ
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MINABLE ORE RESERVES AND GRADE


The most important development on the vein is an adit 1, 300


feet long, the portal of which is near the west end of the known


ore body. The height of the vein above this adit varies from a


few feet to 165 feet, and probably averages 100 feet. That part


of the lode above the adit has been sampled on the surface and on


the adit level. The applicant considers all ore above the adit as


measured ore, estimated at10,000 tons of 0.49 percent WO3 and 8,000


tons of 0.65 percent WO3• These figures seem reasonable.


The applicant considers all ore from the adit level to a


depth of 100 feet as indicated ore, estimated at 60,000 tons con-


taining 0.59 percent WO3; and infers 425,000 tons of the same grade


from the 100- to the 800-foot level over a strike length of 1,900


feet.


John N. Faick and Leonid Bryper in the geological report have


estimated an indicated reserve of 14,000 tons containing 0.60


percent WO3 and infer 140,000 tons of the same grade fram the adit


level to a depth of 250 feet and over a strike length of 2,000 feet.


The total indicated and inferred ore estimated by the applicant


is 485,000 tons in 800 feet of depth or 606 tons per foot of depth.


The total indicated and inferred ore estinated by the examining


geologists is 154,000 tons in 250 feet of depth of 616 tons per foot


of depth.


O
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Even in view of the strong persistent characteristics of the


Black Pearl vein the applicant's inference of ore to a depth of


800 feet seems optimistic. On the other hand the inference of ore


to a depth of 250 feet seems very conservative.


The sampling of this deposit is difficult. The fact that


almost all of the tungsten occurs in very large crystals makes


conventional sampling methods of questionable value. Homer R. Wood,


a mining engineer, determined the grade of ore mined fram 1915 to


1929 as 0.922 percent WO3> based on the ratio of the weight of


wolframite recovered to the weight of the material excavated. The


latter was computed fram measurements of the stope and mine openings


from which the ore was taken. In this period a total production of


62,100 pounds of 70 percent concentrate was made.


In 1936, Harlow D. Phelps, mining engineer, starting at a point


381 feet from the portal, drove and sampled 180 feet of the adit


shown on figure 3. Phelps secured a sample by passing all material


down a chute with a longitudinal slot in it 3 inches wide. The


material passing through the slot was quartered to a 90-pound sample,


then crushed and reduced in a Jones splitter and assayed. The


material passing over the slot was sampled by shoveling, crushed,


split, and assayed. Phelps arrived at a grade of 0.784 percent WO3•
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All of Wood's sampling was in oxidized material whereas that


of Phelps was in sulfide material. J. F. Frost, mining engineer,


estimated a loss in weight of 15.5 percent as a result of oxidation,


and by calculating Phelps' assay of 0.784 percent for sulfide


material to an equivalent for oxidized material, arrived at a grade


of 0.928 percent WO3 which checks remarkably close to the grade of


0.922 percent reported by Wood.


Six samples were taken by the examining team on September 22,


1954, These samples were as follows:


Ounces Percent
Sample No. Location i __Ag_ WO3 Bi 30
13037 Jig heads tr 0.90 0.42- 0.22 0.15
13039 East stope tr 0.60 0.01 0.25 0.15


O 13038 East center stope tr 1.40 0.18 0.24 0.20
13040 West center stope tr 0.90 0.72- 0.21 0.02
13041 West stope tr 0.10 0.12 0.04 0.03
13042 Drift face ff 0.10 0.01 0.21 nil


For the head sample, 200 pounds of material was taken from a


pile of approximately 15 tons of ore in the bin above a feeder


belt to the jigs. This was quartered to a sample of approximately


50 pounds. Each stope sample consisted of three mine cars of ore


drawn from the respective stopes and reduced to 50-pound samples.


The one face sample (13042) was a 50-pound chip sample that was


taken over the face of the vein on the adit level at a point approxi-


mately1,300 feet from the portal. This sample was taken on September


23, 1954 and according to the Bureau of Mines assay, contained only


(I
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0.01 percent WO3 but in a letter to Walter R. Storms on September


27, E. A. Scholz states "Approximately 50 pounäs of hand-sorted


wolframite was produced Ñam the toe of the drift face at the point


your sample was takenn. This shows how spotty the tungsten may


occur.
Current practice is to hand sort all tungsten crystals in


the stope. During the three days that the operation was observed


the miners reported 352, 242, and 682 pounds of hand-sorted ore


that is estimated to be 50 percent WO3. This production came from


approximately 45 tons of ore and therefore represents 14p2 pounds


of WO3 per ton of ore in place. To this must be added the average


of the stope samples or the mill heads sample. Using the


arithmetical average of the four stope samples, (0.26), a grade


of 0.97 percent WO3 is indicated for the ore mined on the three


days.


From results of the various sampling programs, an estimated


grade of 0.60 percent WO3 for reserve ore seems reasonable.


PRESENT STATUS


The applicant is operating the property and is mining and


milling the ore from above the adit level. The property has been


in continuous operation since 1951 and has produced 2,803 units


of WO3 during this period.


(I
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The applicant employs 11 men and is currently producing 15


tons of ore per day at a reported cost of $16.50 per ton for


mining and concentrating. The ore is mined by a modified square-


set method, roughly hand-sorted in the stopes, then passed over


a one-inch screen. The undersize is treated in jigs and the


oversize is stockpiled. ûmly tungsten is recovered. The records


of the applicant indicate that 7.2 pounds of 70 percent WO3 con-


centrate have been recovered per ton of ore. An additional two


pounds of WO3 are contained in pyrite middlings on the property,


these middlings to be treated when facilities are available.


m0JECT NOPOSALS AND COSTS


The initial request submitted by the applicant proposed to


explore the lode by sinking a vertical shaft in the footwall, and


crosscutting to and drifting on the vein (see figure 3). The


proposed location of the shaft was near the west end of the knòwn


ore body.


In the conference with Scholz and Casier on September 23, 1954,


it was pointed out that the sinking and equipping of a shaft for


exploration purposes could be justified only in unusual circumstances.


Also, that a location could not be wisely chosen until the position


of the ore body was known. It was suggested that a revised plan


be submitted that would locate the exploration work more nearly


in the center of the known ore body.


(i
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O
Accordingly, a revised plan was submitted by the applicants


on September 27, 1954 that proposed sinking a winze to be located


more nearly in the center of the known productive part of the


vein (see figure SA).


For convenience, the original proposal submitted with the


application is called Plan I and the revised proposal submitted


after a conference with the applicant is called Plan II. The


two plans proposed by the applicant are shown in detail on the


following pages.


(Iþ
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Plan I
(See Figure 3)


Sta e No. 1


Site preparation, surface tracks, etc.----------- $2,000.00
Headframe and installation------------------- 3, 500.00
Hoist and installation, hoist house ------------- 5,500.00
Skips, cage, and other shaft equipment --- ------ 2,000.00
Pump, ventilating fan, framing equipment, etc. - 1, 500.00
Total preparation ------------------------------- 14,500.00
Sink shaft 150 feet at $176.00 per foot --------- 26,400.00


7 60 feet of crossout at $55.00 per foot ---------- 3,300.00
' Cut 125-foot level station ---------------------- 900.00


400 feet of drifting and sampling at $55.00 ----- 22,000.00
120 feet of raise and sampling at $40.00 -------18.0_O.©
Total Stage 1 --------------------------------------------¯


Sta e No. 2


125 feet of shaft at $176.00 per foot ---------- $21,000.00
75 feet of crosscut at $55.00 per foot --------- .4,125.00
250-foot level station ------------------------- 1,175.00
800 feet of drifting and sampling at 5.00 -- 44,000.00
120 feet of raise and sampling at $40.00 ._00
Total Stage 2 ---------------------------------


71 00.00


$75 100.00


1,100 feet of drifting and sanpling at $55.00--- $60,500.00 ¥
820 feet of raise and sampling at $50.00 ----- 41,000
Total Stage 3 --------------------------------------------- lg 00.00


Total proposed cost, Plan I ------------------------------------ $248,500.00


Discussion of Plan I


Preparatory Costs


The applicant proposed that preparation costs as follows be


charged to the exploration program:


(I
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Site preparation, surface tracks, etc. --------- $2,000.00
Headframe and installation --------------------- 3, 500.00
Hoist and installation, hoist house ------------ 5,500.00
Skips, cage, and other shaft equipment ------- 2,000.00
Pump, ventilating fan, framing equipment, etc.-- 1,500.00
Total preparation ------------------------------$14,500.00


It was pointed out to the applicant that the above items of


cost, with the exception of "Site preparation, surface tradks, etc.


required to handle the special sampling problem involved in this


project, were for items that would be used for the production of


ore as well as for exploration and as such were items of develop-


ment cost. Scholz and Casier admitted that if ore is discovered


in the first stage of the project they plan to start mining as soon


as possible in order to take advantage of the higher tungsten


O program price before it expires. They were told that, in view of


the reasonable certainty that ore would be mined through the shaft,


the total cost of building a headframe and installing and


equipping the hoisting plant would not be recommended as explora-


tion costs, but that a reasonable prorated part of the deprecia-


tion of this equipment could be included in the agreed estinated


cost per foot on a short form contract.


Shaft


In the discussion on Septenber 23, 1954, Scholz and Casier


proposed the following breakdown for the cost of sinking the


proposed two-compartment shaft:


IIþ
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Cost per foot


Supplies, timber, blocks, wedges, rods, --------
Powder, caps, fuse ------------------------------
Steel -------------------------------------------
Bits --------------------------------------------
Compressor fuel & supplies ----------------------
Ventilation -----------------------------------


$29.32 = 22
. 4.40


.50
1.50
5.00 3
1.80 ¡


Pipe ------------------------------ -------------
Small tools -------------------------------------
Hoisting supplies, fuel
Direct labor ------------------------------------
Hoisting ----------------------------------------
Top man and framing -----------------------------
Supervisor --------------------------------------
State compensation, OAB, etc.
Depreciation of equipment, compressor, pump -----
Contingencies -----------------------------------
Total -------------------------------------------
J. H. Camier stated that these costs were based on


1.50 /
1.00
3.00


40.00 60
16.00 /
16.00 /2
14.00 ,
13.00 7
Is.oo
14.00


$176.00


hi


experience at a nearby property where the rate of advance was
(Iþ


from 0.7 to 1.2 feet per shift.


Drifting and Crossoutting


The applicant has proposed an estimated cost of $55.00 per


foot for drifting and crosscutting. This cost includes sampling


and assaying, which the applicant estimates will cost $5.00 per


foot. After deducting the sampling cost, the applicantt s estimated


cost for drifting is $50.00 per foot.


Raising


The applicant has proposed a cost of $40.00 per foot for


raises above the 125-foot level and $50.00 per foot for the


raises from the 250-fdót level. These costs include sampling.


(il
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Cuttingtations


The applicant has estimated $4, 200.00 to crosscut 60 feet and


cut the station on the 125-foot level in Stage 1; it has estimated


$5,300.00 to crossout 75 feet and cut a station on the 250-foot level.


Deducting the cost of $55.00 per foot for crosscutting from these


two items leaves a cost of $900.00 for the 125-foot level station


and $1,175.00 for the 250-foot level station.
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PLAN II


(See Figure 3A)


Stage No. 1


Preparation for sinking: pocket, raise, run around,
hoist station, etc. ----------------------------- $13,500.00


165-foot winze at $185.00 per foot ---------------- .30,525.00
Skip pocket and station at 125-foot level --------- 4,000.00
600 feet of drift and crosscutoon 125-foot level


at $55.00 per foot------------------------- 33,000.00
400 feet of advance on adit level at $55.00 ------- 22,000.00
Total Stage 1 ¯¯¯¯¯¯¯¯¯~¯¯~¯¯-----,--------------------------- $103,025.00


Stage No. ji


Preparing to sink from 125-foot level ------------- $1 500.00
Sinking 125 feet at $185.00 per foot--------------- 23,'125.00
Skip pocket and station for 250-foot level -------- 4,000.00
800 feet of drift and crosscut on 250-foot level


at $55.00 per foot------------------------------ 44,000.00
240-foot ventilation raise at $50.00 -------------- 12,000.OG
Total stage 2 ¯¯¯¯¯¯¯¯¯¯¯¯~~¯--------------------------------- $ 84,625.00


Stage No. 3 e,


Prepare to sink fran 250-foot level --------------- 1,500.00
Sinking 125 feet at $185.00 per foot -------------- 23,125.00
Skip pocket and station for 375-foot level -------- 4,000.00
1,500 feet of drift and crosscut on 250-foot level


at $55.00 per foot ----------------------------- 82,500.00
600 feet of drift and crosscut on 375-foot level at


$55.00 per foot -------------------------------- 33,000.00
Total Stage 3 ¯¯¯¯~¯¯~---------------------------------------- $144,125.00


Total cost, Plan II --------------------------------------------- $331,775.00


O
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Discussion of Plan II


Preparatory costs


The applicant had proposed no breakdown of his estimated cost


of $13,500.00. This iten was discussed with Scholz and Casier on


Sepiember 23, 1954 and at that time they proposed the following:


Run-around drift, 105 ft. at $55.00 ----$5, 775.00
Raise for rope way and skip ------------ 3,500.00
Raise for pocket 1,500.00
Excavate for hoist --------------------- 1,250.00
Install equipment ---------------------- 1,475.00
Total ---------------------------------$13,500.00


Winze


No bfeakdown was presented by the applicant for his est:imated


cost of $185.00 per foot to sink a winze. However, as the winze


would require an electric hoist the applicant has apparently


estimated the rental and operating cost of a generator-set at


$9.00 per foot. This amount has been added to the $176.00 per


foot cost ôf a shaft to get the proposed estimated cost of a


winze.


Drifting, Crosscutting, and Raising


The applicant has proposed the same costs for drifting,


crosscutting, and raising that were estimated for Plan I.


Cutting Stations and Ore Pockets


For each level below the adit, the applicant has proposed


to construct pockets at an estimated cost of $4,000.00.


Preparing to Sink


The applicant has included a charge of $1,500.00 for preparing
(I


to sink from the 125-foot level to the 250-foot level, and from


the 250-foot level to the 375-foot level.
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Comparison of the Two Plans


Plan I is designed to explore the vein for a length of 1,900


feet and a depth of 250 feet. Plan II is designed to explore the


vein for a length of 2,300 feet and a depth of 375 feet. Both


plans are set-up in stages so when the bottom and/or the lateral


limits of the ore body are reached, that part of the work can be


terminated.


The two plans are compared below:


Applicantis estimated costs
Plan I Plan II


Preparatory costs ---------------$14,500.00 $13,500.00
Shaft --------------------------- 47,400.00
Winze,--------------------------- - 76,775.00
Crosscut --..----..-..---.-------- 7, 425.00
Stations ------------------------ 2,075.00 - 15,000.00
Drift --------------------e------126,500.00 - 214,500.00 -
Raise ---------e----------------- 50 600.00 12,000.00
Total cost ---------------------$248,500.00 $331,775.00


Estimated Cost of Project


Preparatory Costs


The applicant has proposed an estimated cost of $14,500.00


for the preparatory shaft work in Plan I, and $13,500.00 for


the preparatory winze work in Plan II. Both of these programs


appear to be too elaborate for an exploration program. The cost


of preparing to sink a 2-compartment winze is est.imated by the


writer as follows:


Enlarge drift, slab andretimber 50 feet
at $35.00 per foot ------------------------$1,750.00


Excavate hoist station and raise for sheave, .
3,750 cu. ft. at $1.00 per cu. ft. -------- 3,750.00


Install loading bin and track---------------- 500.00
O Install hoist and power line from portal ---- 750.00


. Total ---------------------------------------$6,750.00
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O
Estimated Cost of Winze


The following estimates by the writer of the cost per foot of


sinking a winze and driving a drift at the Black Pearl mine is


made for comparison with that of the applicant. The basic data,


i•e. man-hours and quantity of materials, are taken from the


experience of mines in similar ground for a winze having 2 timbered


compartments, 4 by 4 feet in the clear, on a vein that dips 70°.


The wage rates and material costs are those in current use at the


Black Pearl mine:
Per day (2 shifts)


Labor


2 Hoistmen at 14.40 -------------- $28.80
B-Popmen at 13.52 ---------------- 27.04
2 Traumers at 13.52 -------------- 27.04
4 Shaft miners at 15.00 ---------- 60.00
1 Timber franer at 14.00 --------- 14.00
1 Mechanid at 14.40 -------------- 14.40
y Superintendent at $600/mo ------ 12.00
Total labor ---------------------- $183.28
Compensation insurance (9§)------ 16.50
Unemployment insurance) (3¾)---.---- 5.50
FICA (2%) -----------i --------- 3.67
Total labor pe day -------------- $208.95
Cost per foo ~¯¯^~""¯¯¯¯~¯¯¯~¯¯ .$83.58


3/ Based on an advance of 2.5 feet per day or 1.25 feet per shift.


Supplies Per foot
Timber, 133.2 bf at $75.00/mbf---- $9.00
Explosives, caps & fuse ----------- 3.75
Miscellaneous supplies, i.e. nails,


bolts, etc. ------------------- 2.00
Pipe, guides --------------------- 3.50
Ventilation tube ------------------ 1.20
Drill steel ----------------------- .50
Drill bits ------------------------ 1.50
Small tools ---------------------- 1.00
Total supplies - ---------------- $25.44


O
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II
Depreciation or equipment rental


Compressor ------------------ $12,000.00 (est. cost)
Generator ------------------- . 4,500.00 "
Hoist ----------------------- 1,500.00 "
Rope ------------------------ 600.00 "
Drills ---------------------- 1,200.00 "
Skip --- -------------------- 400.00 n
Blower ---------------------- 650.00 "
PumP ------------------------ 1.000.00 "
Total estimated cost -------- $21,850.00


Depreciation, using a 60-month period and assuming an advance


of 62.5 feet per month, will be $5.83 per foot.


Summary Per foot
Direct labor ---------------- $73.31
Compensation and unemployment


ins. & FICA (14fo) -------- 10.27
Supplies, timber,pipe, bits,etc. 25.44
Fuel grease, etc. ----------- 4.40
Eqûipment depreciatipn or rental 5.83
Surface expense, haul water,


supplies, etc. ------- 5.00
Purchasing, engineering,


accounting, etc. ----- 5.00
Contingencies --------------- 5.00
Total estimated cost -------- $134.25


This cost is based on a 3-shift operation and the assumption


that the advance will be at least 62.5 geet per month. The


applicant expects some spiling ground. The ground does not appear


to be bad, but if very soft ground is encountered the costs could


increase as much as 50 percent. An agreed estimated price of


$135.00 per foot would seen reasonable for this type of ground.


Skip Pockets and Stations


The applicant has proposed a cost of $4,000.00 to install a


skip pocket and station on each of three levels. This cost would


appear to be excessive for an exploration program. In addition,


the applicant has proposed an estimated cost of $1,500 for each
O of two levels to "prepare to sink". This item seems unnecessary.
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The estimated cost of installing a skip pocket and station


that would be adequate for the exploration purpose of this program


is as follows:


Excavate 750 cu. ft. at $1.00 per cu. ft. ----$750.00
T.ihnber and supplies ---------------------- 250 .00
Labor ------------------------. ______ 500.00
Total ·¯"¯¯~~~~¯¯¯~~~-----------------------$1,500.00


Drifting and crosscutting


The following costs are based on a 5- by 7-foot rock section,


working 2 shifts a day for 6 days a week, with an estimated average


advance of 8,feet per day:


Labor


2 Hoistaen at 14.40 -----------------$28.80
' 4 Miners at 15.00 ----- 60.00 .
2 Topmen at $13.52 ----------------- 27.04
1 Mechanic at $15.00 ---------------- 15.00


O # Superintendent at $600/m6. ---- 12.00
Labor ------------------------------$142.84
Overtime --------------------------- 11.43
Campensation insurance (9%) -------- 12.86
Unemployment insurance (3¶o) -------- 4.29
FICA (2fo) -------------------------- 2.86
Total labor per day ----------------$174.28
Per foot ------------------------.$21.78


Summary of Drifting Costs Per foot
Direct labor ------------.--.---
Explosives ----------------
Bits and steel ---------------------
Fuel, grease, etc. -----------------
TRack -------------------- --
Pipe -------------------------------
Timber -----------------------------
Ventilation tube -------------------Equipment rental -----.------ -..
Total per foot ----------------- ---


$21.78
3.00
1.25
3.40
1.00
1.50
4.24
1.50
2.00


$39.67


An agreed estimated cost of $40.00 per foot would seen
reasonable for drifting below the adit level.


fg 7


/.5 0


24







iiÞ (ik


O
Sampling


Sampling presents a difficult problem. The applicant proposes


to run the entire production from the vein through a sampling plant.


This is estimated to cost $1.00 per foot. The ore contains several


metals of economic importance and one nonmetal (scrap mica) for which


a market could be developed. If the samples are assayed for all


economic metiLs, the costs per sample (5 feet of drift or one round)


might be as follows:


Sampling -------------------- $5.00
Assaying .


Tungsten ---------------y 5.00
Bianuth ------------------- 5.00
Beryllium ----------------- 10.00


Total cost per sample -------Š25,00
Cost per foot ---------------.$5.00


Costs for Elan II


A summary of the costs of Plan II as estimated by the


examamag engineer am ps follows:
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Stage 1


Preparation for sinking, pocket, rope raise,
runaround, hoist station ------------------$6,750.00


150 feet of winze at $135.00 ----------------30,250.00
ßkip and pocket station at 125-foot level --- 1,500.00
600 feet of drift & crosscut, & sample


at $45.00/ft. on 125 level ---y------------27,000.00
400 feet of advance & sample on adit level


at 40.00/foot -----------------------------16,000.00
Total Stage I ------------------------------$71,500,00


Stage 2
Prepare to sink, skip pocket & station on


250-foot level -------------------------- 1,500.00
125 feet of winze at $135.00 --------------- 16,875.00
600 feet of drift, & crosscut, and sample


at $45/ft. on 250 level ----------------- 27,000.00
240 feet of ventilation raise at $35.00/ft. 8,400.00
Total Stage 2 ------------------------------$53,775.00


Stage 3
Prepare to sink, skip pocket & station on '


375 level ------------------------------ 1,500.00
125 ft. of winze at $135.00/ft. ----------- 16,875.00
600 ft. of drift & crosscut & sample on


375-foot level at $45.00 per foot ------ 27,000.00
1,700 ft. of drift & crosscut & sample on


250-foot level at $45.00 per foot ----_yog
Total Stage 3 ----------------------------$l21,875.00


Total estimated cost -------------------------$247,150.00


Costs were discussed with the applicant on September 23, 1954.


Scholz and Casier are not in agreement with those recommended in


this report. They insist that the costs that are indicated in


their estimate represent the minimum costs for which the project


can be accomplished.


Tine Schedule


The applicant states that work can be started 15 days after a


contract is approved. Preparatory work probably would require


one month. If the applicant works 2 shifts per day the proposed


project could be completed in 2 years.
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O
ERODUCTION PLAN


Mining Methods and Cosy


The applicant is now mining about 15 tons of ore per day on


a one-shift operation. A modified square-set method is used. The


applicant stated that the walls are not strong enough to permit


shrinkage stoping. However, it is probable that a cut-and-fill


method would be successful. The applicant stated that present


mining costs are $9.50 per ton. This does not include a charge


for exploration and development.


Assuming a production of 100 tons per day, the ore probably


could be mined for the following cost:
Per ton


Breaking and stoping --- $4.00
Hoisting and tramming --- 3.00


O Exploration -----7-- 2.00
Development 2.00
Mining plant depreciation - 1.00
Total cost of mining $12.00


Milling Method and Costs


The applicant has a troposed plant design made by the Denver


Equipment Co. This plant will cost approximately $600.00 per ton


per day capacity and will recover an estimated 80 percent of the


tungsten and 90 percent of the bismuth and silver by gravity and


flotation methods. No plan has yet been made to save the beryllium


and mica.


The operating costs of this mill are estimated at $5.00 per


ton and depreciation is expected to equal $1.00 per ton, or a


total milling cost of $6.00 per ton.


O
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The recovery predicted for the proposed plant by Denver


Equipment Co. is shown in the following table, except for beryl.


The recovery of beryl is based on statements by the applicant


that tests were made in Rapid City, S. Dak., by the U. S. Bureau


of Mines. The anticipated recoverable metal is shown in the


following table:


Recoverable
Assay Percent Amount Price Value


WO3 0.5974 80 9.44 lbs. $3.15/lb. $29.74
Ag 0.96 oz. 90 0.86 om. .0.89/oz. . 0.16
Bi 0.2274 90 3.96 lbs. 2.25/lb. 8.91


Total recoverable value of tunsten, silver & bismuth $39.41


Be0 0.15fo 75 2.25 lbs. 2.30 lb 5.18


Total value per ton of ore ---------------- $44.59


Operating Costs


The total operating costs are estimated by the writer as


follows, assuming that only tungsten, silver and bismuth are


recovered:
Per ton


Mining $ 7.00
Milling -------y----------------- . 6.00
Exploration and development ---- 4.00
Mine plant depreciation -------- 1.00
Water development ----------- 2.00
Marketing


Bismuth, 50¾ ----- $4.46
Silver ---------- . .10
Tungsten -------- .60 5.16


General overhead 5.00
Royalty to Government ---------- 1.71
Royalty to owner ------------7-- 3.94
Total ---------------------------- $35.81
Indicated profit before tax ------ $3.60
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Based on the above est.imate, the royalty to the Government


would be $1.71 per ton of ore. This would amount to $287,000.00


on the 168,000 tons of ore that are indicated and inferred by the


geologists of the examining team.


PROPOSED FINANCING


The applicant states that it is able to finance 25 percent


and proposes that the Government finance 75 percent of the cost


of exploration. The applicant expects to continue the operation


of the existing concentrating plant during the program and should


recover more than its share of the cost from this production.


CONCLUSIONS


The Black Pearl lode is an unusual and promising prospect.


Actually the property is beyond the prospect stage. There àre


about 18,000 tons of measured ore in the upper part of the vein and


it is almost certain that additional ore will be discovered by the


proposed project.


Even with the current small-scale operation, the applicant is


making a substantial profit. However, the applicant is unable to


finance the exploration required to prove the ore below the adit


level and has requested Government assistance. This assistance


will enable the applicant to explore tfor additional ore, which


if found will justify an expansion program that will result in a


substantial increase in tungsten production and may possibly result


in the recovery of a substantial amount of beryllium and bismuth


as by-products.
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From an examination of the Black Pearl Mine, a careful study of


the available information, and a review of the application for


Government assistance, the following conclusions are drawn:


1. A significant discovery of tungsten ore is probable;


2. A significant muount of beryl, bismuth, molybdenun,


and scrap mica may be produced as by-products;


3. Judging by the current operation and the professional


record of the responsible officers, the applicant is


qualified to conduct the proposed exploration program;


4. Equipment and supplies are on hand, or are readily available


for an exploration project;


5. Manpower is available;


6. Á shaft cannot be located near the center of the known


ore body without sinking an additional 165 feet;


7. Exploration work should be started as nearly as possible


at the center of the known ore body, and if possible should


follow the vein;


8. A winze, located near the center of the known ore body


would result in production of some ore during exploration


and would allow sampling and inspection of the vein


during progress;


9. The applicantis estimated costs are believed to be


unreasonably high, and should not greatly exceed


those estinated in this report;
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10. The proposed project also may benefit Blac]k Pearl clain


No. 7. Therefore, the DMEA examiners believe that the


three claims, Black Pearl 1, 2, and 7, should be sub-


ordinated. All ore above that part of the main adit


completed under the DMEA project should be subordinated.


RECOMMENDATIONS


Based on the above conclusions, if the Black Pearl Mining


Co. is willing to accept a more reasonable mutually agreeable


estinated cost than that proposed in the revised application,


it is recommended that Government aid in the proposed exploration


project (Docket DMEA-3448) be granted. It is recommended that


the contract be made in short form type with the following details:


The exploration project will consist of excavating for and


installing a new underground hoist setup on the adit level,


complete with skip, loading, and unloading pockets and various


necessary accessories including a runaround for access to the


present face of the adit. From the adit level, the downward


continuation of the ore body will be explored in stages as


follows:


Stage 1


Sink a winze and install pocket to permit drifting 125 feet


below the adit level. Drift and sample not to exceed 600 feet on


the 125-foot level. Extend adit 400 feet eastward on the ore body.
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Stage 2


Continue to sink the winze and install pocket to permit


drifting on the 250-foot level. Drift and sample not to exceed


600 feet on the 250-foot level.


gtagg.)


Explore for the lateral limits of the ore body by extending


the 250 level drift east and west to those limits, but not to


arceed a total of 1,700 feet. Connect the 250-foot level with the


adit level by a raise that will be sampled and that wil.1 be located


as required by the State Mine Inspector; continue to sink the winze


and install a pocket to permit drifting on the 31foot level.


Drift and sample not to ecceed 800 feet on the 375-foot level.


Figure 3A shows the proposed project by stages.


Estinated costs of the project
1/


Initial excavation and installation --------- $6,750.00
Sink 2-compartment winze (sampled) 400 ft.


at $135.00/ft. ---------------------- 54,000.00
Ventilation raise (sampled) 240 fg. at $35.00 ft.- 8,400.00
3,700 feet of drift and crosscuw(sanpled) at


$45.00 --------------------- 157,500.00
400 feet drift (sanpled) on adit level at


40.00/ft. --------------------- 16,000.00
Install station and pocket on 3 levels at


1,50 ----------------------- 4,500.00
Total estimated cost -----------------------------$247,150.00


(See page 26 for details)


Entire item is to be considered a unit.
The word "crosscut" is Ased to cover occasions where
seguents of the vein are offset for short distances.


3/ Each pocket and station to be considered a unit.
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" UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


· WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado September 2, 1954


Memorandum


To: Chairman of the Operating Committee, DMEA


From: DMFA Field Team


Subject: Docket No. 3448 (Tungsten), Black Pearl Mining Company,
Yavapai County, Arizona


Reference is made to your letter dated August 27, 1954
regarding a field examination on the subject docket.


From the application, it is indicated that work has
been done on this property since the exanination was made on
Docket No. DMEA 1506X.


Therefore, a field examination is in order.


W. H. King


A. H. Koschmann







DOCKET
Surname:


AUG 2 7 g


Mr. W. H. King, Executive Officer
DMEA Field Team, Region IV
Bureau of Mines
224 New Customhouse Building
Denver 2, Colorado


Re: Docket No. DMEA 3448-Tungsten
Black Pearl Mining Company
Black Pearl Mine
Yavapai County, Arizona


Dear Mr. King


The above-docketed application for exploration
assistance is being referred to your office for review and
a field examination if you consider it necessary.


We enclose two copies of a memorandum by R. D.
Trace, Geologist, Geological Survey, dated August 23, 1954,
for your information.


This property was the subject of an application
under Docket Nos. DMA 15061. A contract Was approved and
drawn up by DMEA but was not executed because the applicant
was unable to obtain landlord's subordination agreement.


Kindly advise us promptly if you consider a field
examination unnecessary.


Sincerely yours,


W, S. Martin


ACTING Chairman, Operating Committ
Enclosures


APPROVED: cc: Docket
FT, Region 4


Ã• H. Hedges Ad Re0ading File


Member, Bureau of Mines Oper . Comntittee
b, U V







DOCKET
Surname:


400


AUG27 954


Mr. J. H. Cazier, Sec.-Treas.
Black Pearl Mining Co.
Box 248
Bagdad, Arizona


Re*. Docket No. DMEA 3446 - Tun3sten
31ack Pearl Mine
Yavapai County, Arizona


Dear Mr. Casier:


The above docketed application for exploration
assistance for tungsten has been reviewed og the Iron and
Ferro-Alloys Division of the Defense Minerals Exploration
Administration and referred to Mr. W. H. King, Executive
Officer, DMEA Field Team, Region IV, 2¿4 New Customhouse
Building, Denver 2, Colorado, for a field examination of
the property.


Any assistance that you can render the memoers
of the Field Team will be appreciated.


Sincerely yours,


Administrator


cc: Docke
Adm. Read. File
Code 400
Field Team, Reg. IV
Oper. Committee
R. W. Geehan, USBM
E. L. Newcomb, USGS


JHopkins/ls
8/24/54







OF IN REPLY REFER TO:


UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


3
WASHINGTON 25, D. C.


August 23, 1954


Memorandum


REVIEN OF APPLICATION DMBA-34]¢ (tungsten)


To: U. S. Martin, Defense Minerals Exploration Administration
From: R. D. Trace, U. S. Geological Survey
Applicant's name and address: Black Pearl Mining Company, Box 248, .


Bagdad, Arizona
Name of property: Blac:k Pearl Mine
Location of property: Yavapai County, Arizona
Summary of applicant ' s proposal:


1) Sink 150 feet, drive 400 feet, raise 120 feet.
2) Sink 125 feet, drive 800 feet, raise 120 feet.
3) Drive 800 feet, 820 feet of raises.


Sources of information on applicant's property:
DMA 15061 files.


Comments: DMA 15000 was approved and drawn up for signature in July
1951 but the operators were unable to obtain a landlord
subordination agreement so the project was dropped. Now the
subordination has been obtained, and the applicant has again
requested an exploration contract.


This project was a good bet in 1951, and insofar as the
new data goes, it still looks good. However, the application ,
should be referred to the Field Team, in order that 1) they
can consider what any recent work by the acolicant shows and
2) consider and perhaps discuss with the operator, the present
proposed exploration progres.


RECOMMENDATION: Refer to Field Team.


R. D. Trace







August 17, 1994
Black ?earl Mininz Subj t:
gex gh6 Re· loration Accistance
Baylad, Arisom Black Pearl I!ine


Gentlemen:


August n, 195h
The receipt of your application dated


for exploration assistance under the Defense Production Act of 1950,


as amended, is hereby acknowledged.
D A-3hhD


Your appli o een 1 ocLe't Number


and referred to the


Kindly refer to in any future correspondence


relating to your application.


Sincerely yours,


Interior-Duplicating Section, Washington, D. C. 44994
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IN REPLY REFER TO:


Office of Minerals Exploration


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242


Re:


ar. Jotn W. touter sittetda usataa e Wallt a ca.


frescott, Atteens 86308 Sinck $4att Nino


asse Nr. Edwier;


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


COPY


RECEIV2D


Bineerety year*,


FRANK E. JOHNSON


Praak Em Jotason
chief. Ottice of


. utnerate amptoestion
0¾ Wm. LAWLER


225 UNION STREET
PRESCOTT , ARIZONA







MNE Form 63
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since 3000 19AG , has there been a change in ownership
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before. Yes No


2. Since AMBO A9ÔÔ , has there been any production from
the land subject to the contract? Yes No


A. If so and it was.shipped, give quantity, value, and name and
address of purchaser.


Quantity . Value


B. If stockpiled awaiting sale, state quantity, grade, and location.


Type Quantity Estimated Grade Location .


Ore Tons
Concen-
trates Tons


Other Tons


3. Since , has any production been transported
through workings (see of contract)? Yes No


If so, state quantity, value, and dispos.ition of material.


Disposition of Material Quantity Value


Submitted by;


Name i Title







INSTRUCTIONS TO DE ING EMPLOYEE
Deliver ONLY to how address where
addressee delivered


(Additional charges d for these services)


RECEIPT
Received the numbered article described on other side.


SIGNATURE QR N in)


SIGN¾TURE OF DRESSEE S AGENT, IF ANY


DATE DEUVERED SHOW WHERE DELIVERED (only if requested)


Juli 11966 MERMURJlg
4000 - an A* C55-16-71548-5-f GPO
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242


REGISTERED MAIL May 25, 1966
RETURN RECEIPT REQUESTED


Re]DMEA-3448 (Tungsten)
Hillside Mining & Milling Co.


Mr. John W. Lawler (Assignee)
Black Pearl Mine


Prescott, Arizona Yavapai County, Arizona
Contract Idm-E763


Dear Mr. Lawler:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


This inquiry relates to the Lease and Option to Purchase of
April 30, 1951, between John Lawler, Mary Lawler, James E.
and Kathryn I. Harrington, F. H. and Mary Lyons, and .
Joseph W. and Florence E. Walton, "First Parties," and
E. A. and Irma R. Scholz, and J. H. and Dorothy Cazier,
"Second Parties," and to the Owner's Consent to Lien executed -
by the "First Parties" on February 16, 1955.


Sincerely yours,


Et4nk E. Jo son L
Chief, Office of
Minerals Explorati .







MME Form 63
Revised '7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since August 1965 , has there been a change in ownership,
lease, or sublease? If yes, pleease sþate
action below and provide a true or signed
docun(ents, un1)ess..they have been provided


details of the trans-
copy of the Lpertinent
before. Yes No


Az/ER £XP/RED ety o


2. Since August 1965 , has there been any production from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quanti¢y, grade, and location.


Type Quantity Estimated Grade Location


Ore Tons .
Concen-
trates Tons


Other Tons


3. Since has any production beèm.transported
through workings see o on rac )? Yes No


If so, state quantity, value, and disposi‡ion of aterial.


Disposition of Material Quantity Value


Submitted by Title


Address 7' C½V rot i Date







INSTRUCTIONS TO DE IV RING EMPLOYEE
Deliver ONLY to Show address where


O addressee delivered
(Additional charges qui ed for these services)


RECEIP
Received the numbered article described on other side.


SIGNATURE OR NAME OF ADDRESSEE (must always be filled in)


SIGNATURE OF ADDRESSEË'S AGENT, IF ANY


DA S W D ERE if s ed)


PRESCOTT ARIZONA 8630'I¯y 548-5- GPO
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INSTRutTIONS TO O NG EMPLOŸEE
O Deliver ONLY to how address where


addressee delivered
(Additional charges required for these services)


RECEIPT
Received the numbered article described on other side.


SIGgATUR OR NAME OF ADDRESSEE (must always be filled in)


SIGNATURE OF ADDRESSEE'S AGENT, IF ANY


DAT DE ERED S OW WHERE DELIVE nfy if r sted)


C55-16-7tS48-5-F GPO
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e O
UNITED STATES


DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C.


GEOLOCICAL SURVEY


OME
DEPARTMENT OF THE INTERIOIR


g AUG 2 1965
REGluM N


DENVER, CHECECK D
Memorandum


FFICIAL
YTo: Acting Field Officer, Region III


From: Chief, Office of Minerals Exploration


Subject: DMEA-3448 (Tungsten)
Hillside Mining and _ Milling Co. (Assignee)
B lack Pearl Mine .
Yavapai County, Arizona
Contract Idm-E763


On November 6, 1957, we sent Region III for forwarding a lette


to Mr. and Mrs. James E. Harrington concerning the certificatio


under the subject contract. Do your files contain the Harrington


address?


Frank E. son







INSTRUCTIONS TO DE IVERING EMPLOŸEE
O Deliver ONLY to Show address where


addressee delivered
(Additional charges requi d for these services)


RECElPT
Received the numbered article described on other side.


SIGNATURE OR NAME OF ADDRESSEE (must ofways be filled in)


SG E OF ADD SEE S AGENT, IF ANY


ELIVERE RE RED


c -71 48-5-F GPO
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IN REPLY REFER TO:


UNITED STATES
DEPARTMENT OFTHE INTERK½ì


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242


Mr. John W. Lawler


Prescott, Arizona


Dear Mr. Lawler:


J


Re °DMEA-3448 (Tungsten)
Hillside Mining & Milling Co.


(Assignee)
Black Pear1.Mine
Yavapai County, Arizona
Contract Idm-E763


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


This inquiry relates to the Lease and Option to Purchase of .
April 30, 1951, between John Lawler, Mary Lawler, James E.
and Kathryn I. Harrington, F. H. and Mary Lyons, and
Joseph W. and Florence E. Walton, "First Parties, " and
E. A. and Irma R. Scholz, and J. H. and Dorothy Cazier,
"Second Parties," and to the Owner's Consent to Lien executed
by the "First Parties" en February 16, 1955.


Sincerely yours,


Frank E. son
Chief, Office of
Minerals Exploration







DMEA-3448
MME Form 63 Idm-E763
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UKDER ROYALTY AGREEMENT


1. Since April 1960 , has there been a change in ownership,
lease, or sublease? If yes, pleask state détails of the trans-
action below and provide a true or signed copy of the pertinent
documents, ess they have been provided before. . Yes No


2. Since ~AþrÍi 1940 , has there been any production from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purcháser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and location.


Type Quantity Estimated Grade Location


Ore Tons .
Concen-
trates Tons


Other o a: . o óns y co-go, o os o ..c .: 1,c


3. Since hasaany p eelaudtionsbeenstriñsported os
through wor ings (see o a: .1 of eqat:ráct, ?.. Yes No


If so, state quantity, value, aqd disposi.tion sof ema:t;erial.


Disposition of Matgrial Quantity Value


Submitted by: ca .'o


Name da HIV .(y, Title gg 8.7 - eevNé


Address i i UN / 0 N 3 Date 4 C/ (L. /f £ÿ


pgeseorr sa







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLóR TION
WASHINGTON 25, D. C.


June 16, 1965
REGISTERED M&IL Re : DMEA-3448 (Tunge ten)
RETURN RECEIPT REQUBSTED Hillside Mining & Milling


Co. (Assignee)
Black Pearl Mine
Yavapai County, Arizona
Contract Idm-E763 ,


Mr. J. H. Cazier
Black Pearl Mining Co.
3032 South Kearney Street
Denver 22, Colorado


Dear Sir:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty ob11gation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent docuinents.


Sincerely yours,


George C. Selfridge, C ef
Division of Exploration Operations


OFFICIM
COPY


Oo go go


ECEIygg


25 1965







DMEA-3448


MME Form 63 Idm-E763
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDÈR ROYALTY AOBEEÑENT


1. Since December 1961 , has there þeen a:change in ownership
leapp þr .eublease? If yes, please state details of the trans-
actiod:below and provide a true or signed copy .of the peitinent
docuaentg,.uáless they have been provided before• Yes No
Is the basic lease and option to purchase dated April 30, 1951, as
amended :August 2, 1954, by which the Black Pearl Mining Company
held the Black Peari mine still in full force and effect? If not, Yes / No L/
please give details.


2. Since December 1961 , has there been any production from a
the land sub,ject to the contract? o e No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location,


ggge quantity Estimated Grade Location


Ore Tons
Concen-
trages Tons


Other Tons


3. Since , has any production been transported
through workings (see , of contract)? Yes No


A. If so, state quantity, value, and disposition of material.


DJaposition of Material Quantity Value


Submitted by:


Name Title


Ad Date







UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


October 31, 1963
Re : DMER-348 (Tungs ten)


Ek. Robert C. Bogart Hillside Mining & Milling Co.
Manager (Assignee)
Hillside Mining & Milling Company Black Pearl. Mine
Bagdad, Arizona Yavapai County, Arizona
"¯ . Contract Idm-E763


Dear Sir:


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.


Sincerely yours,


F. M. Murphy, Acting Chief
Division of Minerals


OFFIC3AL FfLE COPY
O. M. E


RECEIVEE ggy


DATE IN: I laLS L







MME form 63
Revised 3-62


REqUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since July .30, 1962 , has there been a change in ownership,
lease,. or aubleaset If yes, please state details of the trans-
action below. andarovide a true or signed copy of the pertinent
documente unlesp they have been provided before. . es No


The El ide Mining and Milling Company was liquidated in Degem¾e of 1961.
o


The Black Pearl was under lease from Scholtz & Casier and has been returned
to them.


2. Since July 30, 1962 , has there been any production from
the land subject to the contract? Yes No[2]


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge uantity Estimated Grade Location


Ore NONE Tons
Conaen-
trages Tons


Other Tons


3. Since , has any production been transported
through workingé see of contract)? - Yes No


A. If so, state quantity, value, and disposition of material.


D‡sposition of Material Quantity Value


none


Submitted by:
ROBERT C. BOGART


Name BAGDAD COPPER CORPORATION Title AssISTANT GENERAL MANAGER


Address BAGDAD, ARIZONA Date November 5, 1963


4511







't UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
,e WASHINGTON 25, D. C.


Gecoboe $1, 1963


St11eide Motna Millina ¢o
geeignee)


Stock Beati Sne
2494pat County, AtAsona


- Onexact idad763


After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obl igation.


To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents .


sincerety yours,


af F. & .tkrphy


94 a Norpte. Aneue chied
Divtetoa of moemle







(Iþ (Iþ
MNE Form 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


1. Since July 30, 1962 , has there been a change in ownership,
lease, or eubleaset If yes, please state details of the trana-
action below and provide a true or signed copy of the pertinent
documents, unless they have been provided before. Yes ($ No


ho OA11oßdo 03Aeße3 GCS UßeS 9087 coo lâgoaßdocc5 âo SopcDog of RWL


Eko Dacch Pacal too caoSoe Rooos Sees De oRec & cooßoe ooß hoo booo caemmed
Go ChcDo


2. Since Jogg 30, 1962 , has there been any production from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name and
address of purchaser.


Q1antity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge quantity Estimated Grade Location


Ore US O Tons
Conaen-
trages . Tons


Other Tons


3. Since , has any production been transported
through workings (see - of contract)T - Yes ( 1 No


A. If so, state quantity, value, and disposition of material.


DJaposition of Materie,1 Quantity Value


BO


Submitted by:
EE182 © o DS2m2


Name EBERED ©©29 B ©Œ3M3ASE©O Title 600E69 72 @0 DE E1^1ESSB


Address So Date Couc¾ez So 8003


4511







(it (Iþ
TOP


--A UNITED STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.


July 26, 1962 '


Re: DMEA-3448 (Tungsten)
Hillside Mining & Ñilling Co.


Assignee
Black Pearl Mine
Yavapai County, Arizona
Contract Idm-E763


Mr. Robert C. Bogart, Manager '
Hillside Mining & Milling Company
Bagdad, Arizona


- »OFFICIAL FILE COPY
O.M.E


Dear Mr. Bogart: CEIVED þ j Î962


After the pompletion of the approved explor M r
the contract identified above, we asked to
changes in the sta;tus pf the property and p
during the period of royalty obligation.


To assist you to furnish this information a d s
accuracy of ole records, please answer the a e
back of this letter.and return two copies t this opdd.ee -
with copies of any pertinent documents .


Sincerely ydufh


W. R. Gliswold, Chief
Division of Minerals







(I (il
MNE Form 63
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT


l. Since April 8, 1960 , has there been a change in ownership
lease, or sublease? If yes, please state details of the trans-
action below.and provide a true or signed copy of the pertinent
documents, unless ,they base been provided before. Yes No


The Hillside Mining & Milling Co. was liquidated in December
of 1961.
The Black Pearl was under lease from Scholtz & Cazier and has been
returned to_them.


2. Since April 8, 1960 , has there been any production from
the land subject to the contract? Yes No


A. If so and it was shipped, give quantity, value, and name 'and
address of purchaser.


Quantity Value


B. If stockpiled awaiting sale, state quantity, grade, and•location.


Tyge Quantity Estimated Grade Location


Ore None Tons
Concen-
tra¶es . Tons


Other Tons


3. Since , has any production been transported
through workings (see of contract)? Yes ( No


A. If so, state quantity, value, and disposition of material.


Disposition of Material Quantity Value


None


Submitted by:


Name Robert C. Bogart Title Assistant General Manager
Bagdad Copper Öorporation


Address 64gd4d, Arizona Date ,Tuly 30, 1962


4511







I A Form 18 D SE MINERALS EXPLORATION ADMIN TION
Feb. 58


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT


Prepare in duplicate. File original in Official Docket. Send copy


To: Statistics Branch (Code 210) Report Period


From: Division of Iron and Ferro-Alloys 7.1-12.31.57
DMEA No. Operator Hillside Mining and Milling Co. Contract No.


3/448 (Black Pearl Mining Company) . Ida-E763


ORE ESTIMATES
Tons Analysis


DMEA 109,000 0.270 ¾ WC)


perator to date


Total 109,000 0.270 n n


Production to date 22,224 * 0.270 n un


Ore in ground 76,776 * 0.270 " " *


INVESTMENT
Type Size Feet Cost
Shafts


Winzes


Drifts and
Crosscuts
Raises


Drilling Type


Rehabilitation Description


FACILITIES
Nine Plant


Mill


Roads .


REMARKS
nSource of information: Visit to property and conversation with


Robert C. Bogart, Asst. Mgr. Bagdad Gopper Co. and Gen. Mgr. of Hillside Hin-
ing and Milling Co. 's operation of Black Pearl Mine. No activitL at mine
since equipment and buildings were removed late in December 1956. Holst and


- hoist house removed. Shaft bulkheaded at collar. Adit, the only other main
entry, in poor state of repair.


* Tonnage converted by computation to assumed " ficial ser . grade, using
production units reportedPrepared by ate 3,11.58
and 65¾ assumed mill recovery.


31390







OFFICIAL FILE COPY
co O. M. E.


UNITED STATES RECEIVED AŸR 14 l96Û
DEPARTMENT OF THE INTERIOR


DATE 3Ñ\ MLS (.,00E
OFFICE OF MINERALS EXPLORATION


Building 20 - Federal Center 1/ VO
es Denver 25, Colorado C)


Aprii 12, i96o


Memorandum & la


To: Chairman, Operating Committee, OME .-.----


From: Executive Officer, OME Field Team, Region III


Subject: Statement in lieu of Annual Report of Certified
Project.


Enclosed are the original and two copies of the follow-
ing subject report for the period January 1, 1959
through December 31, 1959:


DMEA Docket Škk8
Contract Idm-ET65 (Tungsten)
Killside Mining & Milling Co.
(Black Pearl mine)
Yavapai County, Arizona.


. J. W. Townsend


Enclosure







Reporting Peridd


OFFICIAL FILE COPY


' O M-


RECENEL A
OFFICE OF MINERALS EXPLORATIO '\N


REGION III


Annual
Statekent in Lieu of RoggeggK Repor


of Certified Project


January 1, 1959 to April 8, 1960 . ---


,Docket and Contract Number DMEA-5448, Idm-ET6Š (Tungsten)


Opegator Billside Mining & Nilling Co.
' (Black Pearl mine) Yavapai County, Arizona


The project has been inactive during the reporting period


Pertinent data relative to the subject contract has remained
unchanged since the last report .


Remarks•
The lessor reported there has been no production


during the reporting period and that the stockpiled
concentrates have recently been sold by the operator.


The operator's check for payment of royalty from
the sale of the stockpiled concentrates was received
Aprii 6, 1960.


Signed ~7 Date April 12, 1960







OF C CON


UNITED STATES
DEPARTMENT OF THE INTERIOR RECEF


OFFICE OF MINERALS EXPLORATION
Building 20 - Federal Center


Denver 25, Colorado


Gentlemmat


In reference to the "Certification by the United States of America of a
Discovery or Development under an exploration Project Contract" and the instruc-
tions in the Washington Office letter of transmittal of the Certification on the
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office.


Very truly yours,
Originaldgned by


J. W. Tbwnsend
Executive -Officer, OME
Field Team, Region III


1. Eas the property been sub-leased or any change made in ownership other
than this office has been notified? Yes No .. If yes, please furnish details
of the transaction on a separate sheet and include a true or signed copy of any in-
strument that was executed in conjunction with the matter.


2 . Has there been production from the land subordinated under the referenced
contract since W 14 Igg ? Yes No . If yes, and shipments made,
who was the purchaser?


3. Is any of the following material stockpiled? Yes No .


(a ) Ore , Tons Es timated grade
(b) Concentrates, lbs. Estimated grade
(c) Iow grade ore, tons Estimated grade
Place stockpiled


Signed


Title Date


SA:1tm ec: Chmn. Op. Comm. Roy. Corres. TT63 Chron.







Memorandum


OFFICIAL FILE COP d
0. AL EL


UNITED STATES RECEIVED
DEPARTMENT OF TIE INTERIOR


Office of Minerals Explora+3c
224 New Customhouse
Denver 2, Colorado


February 25, 1959


To: Chairman, Operating Committee, OME


From: Executive Officer, OME Field Team, Region III


Subject: Semiannual Report of Certified Project for the period
July 1, 1958 to December Šl, 1958


DMEA Docket Š¾
Contract Idm-ET6
Hillside Mining & Milling Co.
Yavapai County, Arizona


Enclosed are the original and three copies of the subject
report prepared in conformance with instructions contained in memo-
randum of January 6, 1956 from this office, Memorandum 29, and
Special Notice in Minutes of Operating Committee Meeting No. 692.


Enclosures J. W. Townsend
ERC/ff


cc: Semiannual Report File Idm-E 765
Harshman
Romslo


Chron.







MEN EHE INTERIOR


F E.8 1 2 1959
OME, REGION III RegioN U


DENVER, COLORADO


Statement in Lieu of Semiannual Report


Reporting Period July 1, 1958 to December 31, 1958
Docket and Contract Number DMEA-3448, Idm-E 763
Operator Hillside Mining and Milling Co.


The project has been inactive during the reporting period


Pertinent data relative to the subjëct contract has remained
unchanged since the last report


Remarks:


I visited the Black Pearl mine of this project and at Bagdad, Ariz.
I talked with Robert C. Bogart, assistant manager of the Bagdad Copper
Company who was the Operator's general manager, January 28, 1959.


At the mine, conditions noted during the present and previous
inspections indicated that the property has been inactive since it was shut
down during December 1956.


Mr. Bogart reported that the stockpiled tungsten concentrates
subject to royalty payments to DMEA when marketed (estimated by the
Operator at 34, 000 pounds of 63. 3 percent WOS) are stored in Bagdad.
The concentrates will be sold and the royalty will be paid when the market
price is right.


Signed Date February 9, 1959


T. M. RoAlslo







UNITED STATES
DEPARTMENT OF THE INTERIOR


De ense Mgnerals Exploration Administration
24 w Customboa e


Memorandum


To C441pman, Qperating Committee, DMEA


From; Ekecutive Officer, DMEA Field Team, Region III


Suppect: Semianpuµl Report of Certified Project fpr the perio4
July 1,.1957 to December 31, 1957


DNEA pocket 3448 (Tungsten)
Contract Idm-ET63, Hillside Mining & Milling Company
(Black Pearl mine ) Yavapai County, Arizona


EncÀosed age .the original and three copies of the subject
report prepargd in conformance with instructions contained in memo-
rµndum of Jgnuary 6, 1956 from this pffice, Memorandum 29, and
Special Notice in Minutep of Opera ing Commitþee Meeting No. 6ÿ2.


Executive 0 fi , DMßA
F‡eld Team, Re ion III


Enciqsures
IBM:jy


ec: bemiannual Repor File E763


DMBA, TUC







Semiannual Report of Certified Projects


Reporting Period July 1, 1957 through December 31, 1957


1)ocket and Contract Number Docket DMEA-3448 Contract Idm-ET63


Operator Hillside Mining &. Milling Company


Commodity Tungsten


Mine Name Black Pearl


. County and State Yavapai County, Arizona


Date of Contract February 2, 1955


Date of Certification October 25, 1957


Expiration Date of Royalty Payments February 2, 1968


Date of Examination for this Report January 13, 1958


Total Amount of Contract Šl27,285.00


Total Expenditures under Contract $95,463.75


Amount of Government Participation at 75 $44,3oi.6


Royalty Payments this Period $19·29


Previous Royalty Payments 7,995•¾5


Total Royalty Payments to Date $8, 014.75


Loan Repayment Completed


Amount of Royalty Due None


oyalty Remarks None


i8.ogg







DMEA-3448(Tungsten) Idm-E768; Hillside Mining WO3
& Milling Co ., Black P Mine . Ibs."/ton


; Yavapai County, Ariz. Ty . Analysis
Original Estimate of DME • •


ReserYes (Field Team inal Re ort)
Mines Survey Joint


Revised Estimate of 154,000 12to depth of 250 feet


RMeserv (FS eye Joint 109,000 5.4


Increase of Reserves by work performed
subsequent to DMEA project work VVO3 in cone. /T.one


Tons ore S.lon Pounds


Production DMEA conc (This period) 0.00 0.00 0.0 0.00 1,1
(Previous) 14,140.ÿl 39.04 78,079.8 5.52 .9
(To Date) 14,140.91 .,ßg.04 *78,079.8 5.52


" Operator's conc (This period) (0
(Previous)


*lncludes estimated 21,52 nstored by Hillside tonmg and Milling t.o. tor tutore sale
Percent Revised Reserves Mined


(For Uranian Ores Only)
Initial Production Bonus:


Status Operator: Ineligible O Not Applied D Applied C RecAing pmt Pd upO
Pounds UgOS produced this period eligible for Bonus
Amount of Bonus paid to Operator this period 8
Total pounds Ug08 produced to date eligible for Bonus
Total amount of Bonus paid to Operator to date *
Bonus Royalty Paid $
Bonus Royalty Due *


Investment Data


Shafts Winzes Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size Feet Cost


Raises Rehabilitation Type Drilling
Size . Feet Cost Description Cost & Size F_eet Cogt


Facilities


Mine Plant Mill Roads
Description Cost_ Description Cost . Description Cogt


Remarks


Source of information: Visit to property and conversation with Robert C. Bogart, Asst. Mgr.
Bagdad Copper Co. and Gen. Mgr. of H ill side Mining & Milling Co.'s operation of Black Pearl Mine.
No activitie at mine since equipment and buildings were removed late in December 1956.
Holst and hoist house removed.
Shaft bulkheaded at collar.
Adit, the only other main entry, Signed (Engineer)
in poor sta of repair• . M. ms o


W. H. Krng; XMEA-3448; Cert.file; DF Page 2 of 2







WORK SHEET


Black Pearl Mine Production DMEA E763


The following is a record of production from the Black Pearl mine
from March 1955 to suspension of operations during December 1956.


Black Pearl Mining Co.


Period (1955) Ore (Tons) Pounds WO3 in Cone.
Mar.-Apr. 114.61 1,308.4
May 24.24 21.2
June 29.88 260.2
July 19.51 5.2
Aug. 12.73 67.8
Sept. 9.70 1.4
Oct. 18.24 i 24.4


Tota Is 228.9 I ÏŽ$2
1,861.20


*Jig hutch and magnetic separator products.


HTIlside Mining and Milling Co.


The start of mining and milling operations was November 1955 and April
1956. A total of 13,912 tons of ore had been mined and milled when operations
were terminated during December 1956.


Pounds of WO3 Produced from the 13,912 tons of ore are set down below:


Shipment Pounds WO3 in Conc.
9-1739-2 416.8190
9-1739-29 344.6460
9-1739-33 2, 190 .0030
9-1739-34 6, 380.7921
9-1739-35 3, 049 .51 14
9-1739-36 2,024.1514
9-J'5] -1 32, 480 .2700
9-T-51-3 7, 8 l 0 .4035
Not marketed 21,522.000 (est.)
Total 76, 218.5964


Tota I P oduction
Ore Pounds of WO3


(Tons) In Conc. Tons of ore
Black Pearl Mining Co. 228.91 1,861.20 8.13
Hillside Mining K Milling Co.


13,912.00 76, 218.60 5.48
Tota I s ¯T4¯T4ð¯9T 5 .52







UNITED STATES /
DEPARTMENT OF THE INTER E COP


DEFENSE MINERALS EXPLORATION ADMINI TRATI N Ë, Ã


WASHINGTON 25, D. C. asom 8 28
An New2Customhouse


February 26, 1957


Memorandum


To: Chairman, Operating Committee, DlEA


From: Acting Executive Officer, D1 A Field Team, Region III


Subject: Docket DMSA-3448 (Tungsten) Contract Idm--E763,
Hillside Mining and Milling Company -
(Black Pearl mine) Yavapai County, Ariz ona


Enclosed are -f-otfr copies of an interim geologic inspection
report dated February 21, 1957 by J. N. Faick, Geologist, U. S.
Geological Survey.


Hillside Mining and Milling Company has þopped its lease
with Black Pearl Mining Company, the original Operator, who wishes to
again take over the contract work. The geologist recommends that
the project be completely reappraised before any further Government
participationinthe contract. We concur inthis recommendation.


Reference is made to a letter dated February 14, 1957 from
Hillside Mining and Milling Company to this office, and to our reply
of February 18, 1957, regarding possible reassignment of the contract
to Black Pearl Mining Company.


E. N. Harshman


Enclosures
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DMEA
ARTMENT OF y


FEB 25 1957
R EG! y


DENVER, COLORADO


08


Sts4ton


February 21, 1957


ear, tsaa rieu 2... sogen Irr


W. L. Emeriek


Subgeott BRA , latetta ingseet10n, atuatde M and M Uiy
•••alank amara aine (runpa.a), ravepe 4,


on February 13, 1957 I meio a careta inspeemoa « Me
EMA progeot at the slank Pearl mine, aat etaansaet me twedu da
ar. R. c• Mr Wru Manager. Hin••a•Mini 4 and Ruung co.
I onni that the property uns 141e aat the operating haa
Si?* W its aption on e grWerty, and it it again esintrolled by


E. A. Othals *¤& J. R. Canters *0 hold the original lease and opues,
the pengerty appeared to be in ....91.-4 eenituon but much of the
•tu het already been removed ama the re- **¾ Rd¾ be•
A & Hillude Company is to be removed in eW Mure.


is egloyed by Behola and Caster to leek after Me mine


Wegt under the SIMI oentrast wasga p gy
Mar 34. A997, under terms e¢ N •· 2, 3, and 4 anË '


pares*W as wek has been anne sinne .asne, The
©• =n•9•-t-was to aller the meneurs entrietent uma to re-


the a in a errers to aduce the aument of ruraltr e
pa i them gebinaties, whiob, instaning the Government's


** M 27 poseent After feuare to re-negouate me
ase, as an1stdä aampa¤r seeidea to amannen their interesta in


9 apar*. In he Wtter** inton this decision was infim
a M small togatges of art aval lah2e


the greie of ore shieb esems to be lege than originany ex.


81¤¢¢ beginntag of the eenkreet a hea&rame was erente
a abstà munk, a 90-foot emessent driven to the veta, and abomb 600


feet & drith driven on the vain on the 125-fook level, and shout
350 feek driman on the aitt level. A ratie saa driven from the 125-
3evel to the sait. level, and emother raise as driven from the aAtt


e sortase. Some of the art eeng2tted was not contraot week.







amante er as wenn eassasses vues og mestapr saa w-
assas die veta in we Wienit ta es ute ask geestehest as on ne
eit*¾ast att seems to de lower aug qsesre to senheta e als@43p
ansamt se e er stasemaar A rees tavat har e
tunestee essa mens sa no esta er ano ano reis er as
as men og me na esaura past er mehr was 4 leur
seem¢ at esmale.amments mesmanne est weseg ta aa); a tow


one an.« an* isen en zo.a.e4 1.ver ;salama een
er peg war a genet sensattet nea me


19 9•r ton aus men eeumise ne as era en
er abose as esta. ne veing as lema eenstatet et wit•
qquegs, eaarey grtte ask 40 at¢gsmate anseprate alens
i sota voltramate assurret ta osarse eers-


ta38 gods theng tein or sositaret throu¢
n. snees** thaalv esWyman sg en me tasWa.eaavali


Mte a present in eesta amosata, ao 4a the *444 hetal
be arensaan stasselag>smeeg es ante saa ne asp


3 991 Ag the appassima Agaar dt gees3erite , aaA
at¢binasta en the asp.eeer Iseen, an4 e ressetten gn


pesant et lW 71, aug y maatB• tedustian ta e amoû¤4 e¢ wnA•
e7 thes átnere3egteph ehemog Angsgege a 4tainattaa et
er ese sta saareestais angen as i emesses>y the stal returns.


ik. Bosastee menager kr the Et11st4e ¾4aius sua m um
essenr, be3Aeres time a me en et e gespaqr ese>et the sleeoventes
th ¾a at.II wees very high ens 100g ana t.hat no .ww
saha of e eam tresses astna13y guelants e heernese ta grada er een
visi iussoasias theim te, hominerve d taktarosathilitt was
ne low agata er are zeggspg en go Itpumano twel is asaú&Ay as to
giwatefmage 4tlutten angwas te sangai ammettrade etn¢oe sea were
ainst en the eAtt leva. A eettegegeogy Amessestation er he reunite
«¾eg a $4 eannot be ando ** yWW $ est zuleaans:


} «Le oreste "spoor saa semples et i see are tala


a) at11 otamos use Annembas e


3) ora r a go gangstema sites an some slaan searl
age teekpue" anse genes sta me neway staet are saa teenage and
rose is not yet innslate.


4) minimposage are is t eres una preven inapsetten
newarenaston er me s.se.







se asustee compaar as snes abed 20400 a
ese aus to age W.wne e riaake from e aill. When ents
as een¢.e.« w. sosses utn sensa a «set regen en es manate.
C ágpastion to MMA. A desggeheastw pageet (possibly a final


och as sostag nr en e....a sorten as seen as an ne
easzone 4.es ..a s. ..u-awa una enstale s.pg auspar.«.


warinnage sense y er os sentreet, it..s a to 16
inelastys bewe been oman-name an 8& Wegestet by
me es.sveer er 18, apps; as, west.s as ....as e.oes en as.
Vis*Altty et tovernment se taigattaa sa 4eepeatas ne shaft gat
drivans as ago-soot aavel skt unut stage x sent aan be mese3et 3r
anewaluatei. There is a Mk*Mir Wat ertvtag the ig$-root


ammet es.evant woula se besset.egyleestier una osassa ma share
asen.« las.p..t. 1 ---a on* ** asehess *• ••maastaarre-


bassou agressenent perus* un .


eteens







OFFICIAL FILE COPY
EŸA ŸOrm 7 Date Surname Code


(12-96)


FEB 21


nr. thema, s. areasne
DISA Anditor
22/4 New Custehouse Snilding
Denver 2, Colorado


Ret Docket No. DIEA-31.48
cmtract No. Ida.E%3
Hilleide Mining and Mil18ng Co.


Dear Hr. Breding:


I en enclosing the original and four copies (ino3nding
tuo extras) of a reurite of the first page of year First Royalty
Audit Report œthe referenced project. This rewrite clarittee
the first peregraph under Sectim II.


If you concur, please substitute this page in the opera.
torte and Regimal Office*a copies of the report. Normal distriba..
tim is then authorised.


In royalty audit certificates and revious please
show the mineral or minerale covered by the contract as parentbetteal
words following the doeket numbers. This is a requirement of Dr.
Chambers* memorsmann of May 11, 1956, to all auditore.


Sincerely yours,


(Signed) E. D. Talbert


E. D. Talbert, Acting Director
Contreet Administration
and Andit Divisim


Enclosure
EDTalbert/wb
February 21, 1958


Copy to: Docket
Admr. Reading File
Mr. Chambers


8623







OF


UNITED STATES
DEPARTMENT OF THE INTERIOR gg


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 l\Iew Customhouse


Denver 2, Colorado September 28 1956


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Teams Region III


Subject: Docket DMEA 3448 (Tungsten) Contract Idm-E763
Hillside Mining and Milling Company (Black Pearl
Mine) Yavapai County, Arizona


Enclosed are two copies of a Monthly Progress Report .


from the subject Operator. Ño work was performed under the
contract during the period inasmuch as the contract is in recess.


An amendment to authorize a suspension and to extend the comple-
tion date is presently under consideration by the Washington Office.


The Operator has been asked to furnish DMEA with a brief sum
mary of activities duéing the recess.


Forms MËa104 and MF-104A were submitted for the
month of August, 1956. The Operator has been informed thät the
accounting forms will not be required until such time as the con-


tract work is resumed.


W. M. Traver


Enclosures







1958
September $4, 1956


to a v. x. Tramar, asseen e altasse, amA riele teen


Fran s Supertatseismo, Bageldmaat Station


uh3eet a ausset 19¾ Beebet smA-34W (Tangsten)
omsaract , as11aue masas a mus.,
ca. (meek snart m.e , rammet osmer, arts.


santases in antassoasemos are as ©•n...*=es


(1) aureus et mass omstaaer•s asseres


(s) agoraserte answeetmo esperes


(3) Femme NF-104 ami MF-104A.


Æse taalaget are 4 emera espies of emir anstaaerte repset.


He usik was done maar teams et the omtract during me


mesth, sessise ao pensat As due e egereser.


Signed by Walter R. Storms


steer a. storms


a v. M. Trasse (orig. & a)


ggtesmastWJ







Septenher 19, 19¾


Hamrasim


t• * walter a. aseen, espersassasses, sennunat sapas..at
station, angse xxx


Frea a y, g. .....1•, xiaias sagsmea, M wts.


subheet : Progress angest te huomet 1986. soebat
centraes son.atsa (russoasa) aillatie utname aos
Maltas os., (alank maarl usas) Israget aemsy,
Arts.


Betas my last monthly imageottaa et me ataek Pearl


mine a huomet 7, IBM I temi that all asserissa week en the


IN 1ews1 hee been cessieted ami Met e egerster magnetog to


regaaet seemmien of Me gre3eet tw 3 months tem Angest 1, 1956.


since a eempiets eseerd of N • at Me aime ami at11


teias the life et e emerset As 4eatrable, I asked e egerater


to farmish amA with a hadet •••••wyet estivities garias ne


reones.


Bis report te hagast is antaehes. the W term et


he report me aet aseing ami me operamer has been tale that


er sheate aet he imelmied with as rematains superts to as


messes passag.


Original 8 d by


To g• Eomslo


t. M. ameLo, xtalas sugianer
Ben smet aspartment Staties


© w. x. Traser (orig. 8)


at


TMisestestrj







September 5, 1996


Nr. W. N. TraYor, Exsoutive Offiser
DMEA Field Team Region III
224 New Custom House
DenYor 2, Colorado


RE: DOCKET NO. DNBA 3448 (TUNGBTEN)
NO. IDMETó3


Dear Mr. Traver:


The following is a briet annmary of the activities at the Black
Pearl Mine during the month of August, 1956.


No advance was made under the DMEA contract as everything available
for oompletion has been finished with the exeeption of the sinking
of the shaft. This will be the next operation as explained in a
separate letter.


Tonnage mined amounted to 951 tons as saleulated by ears.


MILL DATA
Dry Tons Assay Assay Indiented Recovered by
Milled Heado Taile Recovered Cono. lbs. WO


1,505 0.364 0.054 6.20 6.8824


During the month the main operation was the starting of stopes. As
soon as the Whopes are under way the plans are to resume the drift-
ing toward the east as further exploration.


Very truly yours,


LLING


Robert C. Bogart '
General Manager


RCBibp
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a FDfm MF-1 • Budget Bureau No. 42-R1151.2
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 00 1 $56


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of R$ 195. .. Docket No. DMEA ................ Contract N . ....


Operator's Name .. ß $ BAR.O..9. MAW.................... Minerals . .. ...
Address ...............R. A..Ÿ.MŸ ............ ......... ........


AUTuonizED BT CONTRACT


OPERATION UNIT O TES Ü N Costs To DATE Du TmDC
Units Unit Costs


ym,___ggiunL: 120 20.00
magas stattona... ..... Om,00 .... ...... .....I4000& 2 .. 40


samline achaußing_. ... .. .. 630.00 .... .... . h . .. 1400 .. ... 320.. ..... .....3.


Auger...........


Stripping............................


Trenching...........................


Test Pits............................ ........ .. ....


Roads and Trails. ............. .....


ToTAL CosTa


ToTAI, DISTRIBUTED ÛOSTB.... . .. ... RRED BT


Bulldoming 262.75 no.w
Operating Equipment Purchased........ .4 .... ... .$.$9


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ................. gŠÛäÛ.Û..... . 43. e.


Other-Prem:atosy-hork....... 1.858490.... ..2,460.00


TooAr, Cosos.......................... .... ' gg. gg


The undersigned company, and the official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and
complete to the.þest of their knowledge and belief.


Date . . inin-g 41110 .ÛO<


REMARK8:...............................................
Advanoe-Urin


.AAvances-Wimbering..... ...................


....Audit...Level.m..27545 .£t...tarinta


.....125..ita..!!..........A0&0 ...!!.......... '!..... .


4NOTE.-Title 18, U. 9. Code (Crimee), section 1001, makes it a criminal ofense to make a willfbHy
false statement or representation to any department or agency of the United Statesas to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Govermnent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
foim. There are blanlÊ lines, however, for those unusual phases which may need to be
reported for à particula'r project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not,to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such diofribution might well overstate the cost for any one
month or period short of the entire co'ntract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such inforniation is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







.romrur-ios <aes) UNIÏEÒ GTATES Budget Bureau No. 42-R1036.5(April 1962)


PARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR MONTHLY REPORT AND VOUCHER 0 CT - 120 763


NWNEA ----- ntract


Contract A snt oGn n r i p io % nu un ,


FOR OPERATOR'S USE FOTE GOVERNMENT UE E ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Driftin


(2) Labor and Supervision:


Labor............... ....


Supervision.............


Technical Services....


(3) Operating Mat'Is. and Supplies:


Timber...................


19.0Explosives.. ................


Pipe.............


Track... ........


Drill Steel & Bite 20.W
Small Ibols 50,19


(4) Operating Equipment:


Rental.... ...


Purchase............ ........


Depreciation....


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes..........


Liability Insurance...


Acah. _ &. Sugplion
Rakup. Ellenge.


(8) Contingencies (specify):


StaMon.A Skip.Pocket


3ao.oo


000.00


TOTALS._............................ A ....


I certify that the above bill is correct and just And that payment therefor has not
been received.


•When a vo r i sŠneWü¾ in the name of a company or corporation, the name of the person writing
-the company or corporate name, as 11 as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Sec tary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuint to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


$........................


Signature .................................... ..............
(Authorized Certifying Ofucer)


Date .................... Vou. No. . ..... ....... ....
(See other side)







(For Govemment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. in accordance with the terms of the contract.


Signature Title.................................... Date..............................


APPROVAL By DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature Title ..............___.................... Date ..............................


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a rnonthly report to the Govermnent
through the Regional Executive Officer. This report con-
sists of three parts as follows: • •


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs; '


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an acttach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February '1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Ðo not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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U. S. DEPARTMENT OF THE INTERIOR
BUREAU UF MINES


REGION III


Administrative Audit Difference Statement


St F Date:


Reeroe


014 OB* FINAL DisTRIBUT\ON


DE


Upon examination of the above Payee ts Refarence a difference wa.s
found which made it necessary to suspend'your a,coount accordin.gly:


Amount, CLaimed $


Difference A


Amount Approved $ y


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
URIGINAL of this form. Very sincerely ydurs,


N. E. Stokes
Audit Section


R-III-B & F Form No. L
h-l¾-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATlON


WASH INGTON 25, D. C.


124 New Customhouse
Denver 2, Colorado August 31, 1956


Memorandum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, Region III


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-ET63, Hillside
Mining and Milling Company (Black Pearl mine) Yavapai
County, Arizona - Operator's Monthly Progress Report
for the month of July, 1956


Enclosed are the original and four copies each of Forms
MF.104 and MF-104A Operatorie Narrative Report and Engineer's


Report for the above period.


It is deemed that the Operator has complied with the intent
of the contract, and the work for which payment is recommended is
acceptable to the Government. Documentation has been waived, there-
fore we recommend that payment he made for 75 percent of the amount
as reported by the Operator on Form MF•104, and contingent on find•
ings of subsequent on-site audit of the Operator*e account, except for
the following deduction.


Withhold an amount of $500. 00 pending additional work under the
contract. Information contained in the Engineer's report
indicates that a request for recess of operations will be
submitted by the Operator in the near future. Inform the
Operator of the reason for the withholding by means of
Administrative Audit Difference Statement.


Remarks
Date of Report .. . . - - - - - - - - - - - - August 11, 1956
Date Received in Field Office- - - - - - - August 14, 1956
Date Received in Region Office- - - - - - August 24, 1956


Enclosures W. M. Traver


.roc:Jy
cc: MF-104 File E763


Sec . Op. Comm. (2)
Storms
Townsend w/copy engria report
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BUREAU OF MINE
Colo


gas 19¾x....
To I W. M. Trastre Samaattes ettleur, SMA rieg Tsaa


from s Masata A. Etamart for alter A. Steams


Baby : Prearena amers ter Isa, sense
omsweet me stes, ) atusMe mentas one
unung ee., (neek asent mas), tasapat osame, ets.


amminasi in guiasspaieste are as Ballessags


(O aurema et mines enstaaer•s awares


(*) warator••assessame amps••goanya


(s) remme W·aes one m.mass.


ase amateses ase 4 emera easses et ear enas..or•s amp.es.


As au serk is sa saa es esame et no eeuwset,


aat no asessamentes abuse er es eesta he seM,


seemesias sme.00 tlwetsen somitas sesempossa et week.


LINCOLN A. STEWen


unesta A, seemere, assias aussa.«
ter setter s. ase...s.y.wana..a..e
senemmes esparsmene staassa


00 4. x. tramar (a)


er


LBassertstrj







ausse n, tem


se e matter a. semans, swar•- -a-• ao esame
agersiment asemise


seen a r. x, annes, assoas amasseer, sanssa, ass.


anal.as a uses...» seura saw amar aan, amans ,
os.a.net assetes transsosa), ainasm assens ans
aussas ee., assak amma no..), samaa esseur,
ass.


a anglet 7, ISS, I viettei e maak meer1 mine sai
semesses pagens anse subjees omstaans saa ases assosa, mia.
Asemaan et as might shits.


I faimi that gespees der Jesy ISM aus eastimei to am om.
tension et es east In lesel arAta ami samstenen et me seine
som os m leset to as asis. no sus m 3esel has haea semannes
te m seus han se nessessa es to was umsses a usata s.s tese
et as anna, assersnes estaans ans timbassas en ete lessa was
4M test. etwasse et eash epse tea ter July tes WS to
det test er a toes. as sesse was emelsens eersas Jair der a
sea e aest asesses er its ases. assamme er Jelv mas
© Aset stone W test was agerest der Jens att as star*Ang getat
et a setas was T test hem tie tiese et me IN 3eeel.


aseg samassen 1 mee se essasi ta me 8 meias at e
taas et a WAft. The ada asia olent 4e uma weil et e &lta
453.5 test eMs. This mala se segmeest to possist ami e 1.8-dest
WMs asia along me other en11 As engseest es gimah slaim a sheet


- the asia et the seine else easies asei temassen metaas
sai samass in sigth tres abest La a 4.0 feet.


asters e. assart, Genesel Manamer, was satervissai et
agtet. as agement oss as s et me spesserts supert
ease etteimag asi essapsi aurias sai ase 4e altaushle east
er oss week asses he teamsmas a 3asse ease. as anse sata mas
angenius et Se shaft aseM ase he states der a der amathe der
seasses at et21 he stems is a segnost der asesenten et e saamass
week.


Ce W. M. Immer (eig. tr 5)


2-amassaßrg







MANN GRERSTS MNR


esse tiaa • the SMO.M is ter e ameberiseg M
test at $34.M ger feet.


the $178.W As ter a M test et-*. ..,, .....
!W..,. «.'?·· · '" * "'"'"' * "* " "


The BeetMy total et $2,906.00 is eaguest. The e er
essa, .ss aug *se,su.es æn battent a ha eserest betwo
y,ws... ..n........ weggs.g gang.gy,


the tem has been gregerAy esmiAettie


pa..maarts namensson annars


The swert una ao ami eser speast is eaststeessey. It
was timet seestemt a* TMiBOB Alge 14. She W OMMS US g stilgi te
the er sigastees aat sese roterest to tanam Amenet 17.


WAthbahi $3B.M et the oper erta abgem et oests
asumpsasa et week.


Orig na ed by


T M


t. x, ammele
usatas massmeer
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rormsw-16 Rev.) UNITED STATES Budget Bureau No. 42-R1036.5
(April 1952)


PARTMENT OF -THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


pe ah or s a e EA nntract


Contract A snt $ r


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Sh Contra


ancemga senavne 630 cc 630 0


Labor.
Supervision.


300 00 300Technical Services.


(3) Operating Mat'ls. and Supplies:


Timber............ ... ------


Explosives........ ... ....--


Pipe.... .... ------ --- ------ --- ---


(4) Operating Equipment:


Rental


Purchase. ------- - --------


(5) Ini ial e in .on and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.. -----


Sampling and Analysis. ------


Payroll Taxes......-...-- ---


I certify that the above bill is correct and just nd that payment therefor has not Pu t to autho i ed in me rf
beenæive that this account is correct and proper for pag


Date _ ___ _ $_ _ _ _ A.. *Pa e . -Û- - -- -- À-------- ment in the ou to


•Whena vouctor is signed or rece pted in e name of a company or corporation, the name of the person writing
the company or corporate name, as well the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretar ," or "Treasurer," as the case may be. Signature ...--....


(Authori ertifying Ofucer)
4 NOTE.--Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fable statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date . ....----. . --------------


Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration projec under Contract No .................. in accordance with the terms of the contract.


APPROVAL v DMEA E EC TIVE OFFICER A TE:


MONTHLY REPORT OF -OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This repor con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descriptión of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or skëtches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the'loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 1&th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the.form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under.con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment own.ed will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itäms
(2) and (3).


Itém (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses inctfrred under contract Form MF-200
must be supported by original documentation or by certified
copie.s of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor phould
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
casesthe original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as drilling, bull-
dozing, crosscutting, diifting, etc., and givingÃhei'Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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FormMP-104 Budget Bureau No. 42-R1151.2
* (April 1952)


UNITER STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


' OPERATOR'S UNIT COST AND PROGRESS REPORT


47, 1 8448 E 763
Month of TalllE NERIE & Migggg ]S@gWOCA ................ Contract ....
Operator's Name . Ogggggg-M............................................. Minerals


Address


AUTaonizzo BY CONTRACT


OPERATION UNIT N $ COSTB TO DATE
nite Unit Costs


Crosscutting
Raising.


Sg.
Winzee..


Churn.......
Auger........


Stripping............................


Trenching...........................


Test Pits................ ...........


Roads and Trails... ........


OTAL COSTS


. A+1 ED ÛOSTB.... .......... ..... ........


o.co
Operating Equipment Purchased. ....
Initial Rehabilitation and Repairs......


The undersigned company, and the ofBcial executing this cer ification on its
behalf, hereby certify that the information contained in this report is correct and -- ------------
complete to the,þest of their knowledge and belief. -- ---------


A a. u, 1956 muomo tamre a sans no
Date ...... .... ......... ..... rator ........ ....................... ....................


Pr . Title . -- -......-- . .


NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfhIly
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been obtlined in the
form. There are blank lines, however, for those unusual phases which muy need to be
reported for a particulgr project. It will be necessary for the Operator to distribute his
costs among the applicable ýhases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


. In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the vaiious phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfEce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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August 13, 1956


Ar. W. E. Traver, Kxecutive Officer
DhhA Field Team Region ÏII
224 New Custom House
Denver 2, Colorado


RET DOCK£T NO. DißA 348 ( TUNGSM)
NO. IDNE 763


Dear Mr. Traver *


The following is a sumary of the mining activities at the black Pearl
Mine during the month of July, 1956, under the above DMEA contract.


Thirty-five feet of advance was made on the 100* level, bririging the total
advance east to 410 ft., which is 10 £t. beyond the Stage I contract. Twenty-
five feet will be turned in on our invoices. The average voin width was 19.6n
with a grade of 0.291% WO).


In the raise 200 ft. east of the shaft 48 ft. of advance was made, breaking
this raise through to the Adit level. The ore was continuous and of AYerage
grade throughout this raise.


the following is a resume of tonnages mined and milled to date:


PERIOD EINED
TOWNAGE (ESTIMAT WD A CARS)


ov. Ist to Nay let 3,665
ay, 1956 1,042


June 1,106
July
Total to date: ,5 Tons


EILL DATA
DRY I S ASSAY ASSAY IUDICATED RECOVEI O


ETLI D MADS TAILS RLCOVälŒD SI CONC.LUS.WO)
(à¾ BELT WI)
April 1,922 Mixed with Tungstona ).058
ay 1,857 * * * 3.913


June 1,282 0.375 0.103 5.44 4.481
July 0.292 0.069 4.46 6.286


The tonnage mined is evidently in error as 300 to 400 tons le ¾till remaini¤&
in the stockpile.







Nr. W. M. TraYer, Executive Officer -2- August 13, 1956


During May and June the lowest grade ore was milled in order to get the bugen
out of the revised mill circuit without resulting in great losses. In June
the circuit was again revised, eliminating the rod mill to reduce elirning, and
this resulted in increased recovery. In the latter part of July a scavenger
dig was placed on the coarse tails to further reduce lossee.


Very truly yours,


BILLSIDE MINING & yllTITNG 00.


Robert C. Bogart
General Manager


RCBthp
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BLACK PEARL


100 LEVEL EAST


DIST. WIDTR OF CUT ¾ WO)


380 18¤ 1.37
385 24 0.03
390 16 0.01
395 16W 0.14
400 ..iL." 9&..


19.6 0.291







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION AUG 1958
WASHINGTON 25, D. C.


224 New Castemhouse
Denver 2, Colorado July 30, 1956


RNAL D
2 195


MAD


Memorandum


To: T. A. Christensen


From: Executive OMcer, DMEA Field Team. Region HI


Subject: DMEA Dochet 3448 (Tungstea) Centract Idm•ET&3, Hillside
Mining and Muling Company (Black Pearl Mine) Tavapal
Comaty, Arisoma - Operatoris Monthly Progress Report
for the month of June, 1956


Enclosed are the original and four copies each of Forms
MF•104and MF.104A, Operatoris Narrative Report, and Engineerts
Report ter the above period.


It is deemed that the Operator has complied with the intent
of the centract, and the work for which payment is recommended is
acceptable to the Government. Deca....tat*•• has been waived, there-
fore we recommend that payment be made for 75 percent of the ameest
as reported by the Operator en Term MF-104 subject te verincation of
arithmetical accuracy witMa Term MF-104, and contingsat on Ondings
of subsequent ea••iteaudit of the Operator's accounts.


Remarke
Date of Report ----- July la, 1956
Date Received la Field Ofuce---------- July 20, 1956
Date Received in Region Omce--------- July 26, 1956


W. M. TRAVER


Enclosures
Joc:Jy
ec: MF-104 rile E763


Sec. Op. Comm. (2)
Storms
Chren.


W. M. Traver







DMEA'
uly 24, 1956 Date Reo 4


ora d JUL
28 1958


To : . . TraWers Executive officer, R>EA FL14 TemaUREAU OF


vm : sa rintendent; son mest r t station


subject : Ju 1956 Progresa Report, Docket WEA-•3448, Coatract
Im 63 (tungsten), at11side runing e aiu.ing ce,
( ack Perl Mine), Twapas county, Arsa,


Enc.a.osa in quintup1.teate are the tonovirus


(1) areau of aines engineerts report;


(2) 99tAtor's narrative report with map;


(3) ma &-104 and -104A.


Also exioned we 4 extra copies of our enginwis report.


As all awk is in accordatce with terms of the contract,


I recomend that a krernment's share of the costs be ya.


Signed by Walter Ë. Storms


walter a, stems


on W. et. Traver (
na-a44a


wastormatfrj
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UGN 1956
Jag 24, less


to : Waltelf A. Stems, sages samment, SenGimet taperdsent
**meten, austen xxx


fama : T. M. annale, Mistas rarl=-··, taneen, wis.


se,iece : mensress asport tœJune less, seela.em,
omstract sem·sf68, (imasseen) ainaMe Minias mag
allung ee., (alank asert name), tassoni come, mia.


as Jul,y 5, 1954 I visteet as 83eek maar1 atae ami inspeesse
genernes emier subject esmement u th a. s. Jeme, mine meebeste. Mr.
Jasme, the emir person sus ensamat sa healtas meeœ to e
mine enrams e 3-de .


I reams that ---able sessmens uma contined to las tes¢
er mittias ami sintes-ins as the ease 125 lesel ans sa smitial to
«..« er ase.... sa the was.. hasna ess.. om en Iss lesex a as
agte. ether usek eensistet et aussias SL chamel ausples. The me of
me apasseeres assert a... 1.e.asa.. er en est*, masse ama aussaas.


a es est fene et me las minor anomte of
walhamite esse eoserved in a &·€eet adde along the south mil et
as wits ame a pettany suposes meta atens as aura mu. samme
en a simuur ....a***- en me seit 3muel, os aera meen, which hos
base tenemme ty as artre, sin pinch one stata lo œ20 feet. The
een imia sheaM he thest 2 test wide sai siasm to 3 er 4 feet as it
is teussai to e east.


The sia at the tage e€ the raise contains blebs of
solemias over a useth et about as sn•h..-


the 125 eut eritt is betas kiven to a =I=*==· eress asetten
et i by 7 feet in eler et timber. The raise has 2 timberet aangere-
mente, each 5 by 5 feet sa clow of tiabora.


ashort c. Bosas, comeral Nummeer, was sneerviessa at
Bassai. hacessias to Nr. Beams, 1,as tens et Black Pearl are
minei ewing June yieadet eenenntresse containtag 6,sss.orT pounds
Wes. Mrser to June, greenetsaa subject te oeverment royalties was
ben oo-sainglei suas its the Blank Perl mi tuasstaata mines.


CC W. M. Tramer (orig. & 8)
sma-se4e
SF


Tyannalaggr}







£8 OF 01Mgmts ik gËQËŽ$


rara x-los


Geisling and Assamm - The 4155.00 is for the assaying of 31
authorised seglas from the 125 level east drift.


Drifting and Crosseutting - The $4,590.00 is for the authorised
135 feet of advece at $34.00 per foot.


Itabarina - The Mo.00 is for 135 feet of drift théoring at
$7.00 per foot.


- The $2,450.00 is for the TO feet of authorised advance
at $35.00 per foot.


30tal Costs - The athly Total of ,140.00 is correct. ilm
other costs, 449,0& .23 and $57,156.23, ineltde previous disallow
ances totalling 669.07.


arm w-194A


e £or as been properly eagleted.


arrative 4eoort


The narrative report with map is satisfactory.


I. M. damalo
atining Engime
Southwest Expex next Station







July 12, 1956


DMEA Field Team Region III
224 New Custom House
Denver 2, Colorado


Dear Mr. TraYors Re: Oooket No. DREA 348 (Tungsten)
No. IDME 763


The following is a sammary of the mining activities at the Black Pearl Nine
during the month of June, 1956, under the above DMEA Contract.


One Hundred and thirty-five feet of advance was made on the 100' level drift.
The average vein width was 42.3 In. with an average grade of 0.164¾ WO), as
indicated by cut samples. Grab samples were taken during this period and
indicate 0.295¾ WOg as mined. The vein has been quite uniform in composition; I
consisting of heavy iron pyrite and tungsten on white quarts.


The ground in the drift has become quite heavy resulting in a large amount
of timber repair and replacement.


In the raise 200 ft. east of the shaft, 70 ft. of advance was made. With the
completion of this raise the ventilation will be much better with a great
improvement in working conditions.


After completion of the mill changes, 1,282 dry tons were milled with 6,525.977
lbs. of recovered including hand sorted tungsten. No market, for the
concentrates at this time, but hope the Government will take some action in
the near future on the stockpiling program.


Yery truly yours,


HILLSIDE MINING & NTLLTNG CO.


Robert C. Bogart
General Manager


RCBsop







HILLSIDE MINING & MILLING CO.
BLACK PEARL


100 LEVEL EAST


DIST. WIDTH OF CUT $ WO


225 48 1.46
230 48 0.13
235 48 0.03
240 48 0.04
245 48 0.01
250 48 0.01
255 48 0.09
260 48 0.03
265 48 0.13
270 48 0.01
275 48 0.16
280 42 0.33
285 46 0.19
290 20 + 36 56 0.31
295 27 # 20 47 0.02
300 48 0.49\
305 48 0.71 \
310 43 0.02
315 43 0.02
320 42 0.02
325 48 0.01
330 48 0.01
335 40 0.02
340 42 0.01
345 37 0.17
350 24 0.03
355 32 0.01
360 24 0.04
365 24 0.01
370 24 0.02
375


42.3 0.164


Average drift width 84 in.


Average vein width 42.3 O 0.164
Dilution g @ g


Indicated grade with dilution
by cut samples: 84.0 0.083


Grab Samples 0.28
0.52
0.19


0.30
0.08


Indicated grade by grab
samples: 0.295







kormur-ios <¾ev-) UNITEb' STATES Budget Bureau No. 42-R1036.5
(April 1952)


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER ,00 619


Month of a . 195_..... Docket No. DMEA ............... Contract NADR•¾-7


Operator's Nam k¾.40AI@AW...... ............._. . Mineral 110gi OR


Address $$Aa---- ------------------------------------- ------ --------------
Contract Amount, ------_ _ Government Participation:Ê._ _% Amount,


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form
manaan sinkin 9400.00 09.500.¾


Bulldozing


o$c


DriftiË.
Timb•rla 945.00 50 546.50


(2) Labor and Supervisio 00 $Û•ÛÛ •ÛÛ


Labor.....


Supervision........ -----


Technical Services. ....


(3) Operating Mat'ls. and Supplies:


Timber... ....


Explosives ....


Pipe...


Track. ----
Drill Asel.& BL 20.00 20.00
amall reals 58•19 5849


(4) Operating Equipment:


Rental.... ...... --- ----


Purchase......


Depreciation...


(5) Initial Rehabilitationand Repairs--
(6) New Bldgs., Improvements, etc..


(7) Misce
Repairs o q pment..


Sampling and Analysis. --- --------- - --
86.21 86Payroll Taxes..........


Liability Insurance...
Aeot. A _agspues .175.m 175.
Ptokua xilease...... .174.19. 124J9


(8) Contingencies (specify):
Statten &..Sktp..Peaket .... .......8 000.00... 3 000/00


I


TOTALS........---------------- --
I certify that the above bill is correct and just and that payment therefor has not


been received.


Date$Ù.. 9.. *Payee .SÑAÈ -- -A- -Ë&--------


Per Tit1 $_f... Ë. .......-.... ---------


*When a v ucher ss ipt in the name of a company or corporation, the name of the person writing
the company or corporate name, as w as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
fahae statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


Pu int to a y ted in e
that this account is correct and
rnent in the o nt : /g


$.


Signature . -----


Date . .thor )
(See other side)







(For Govemment use only)


CERTIFICATION BY ÜOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No. .................. in accordance with the terms of the contract.


MONTHLY .REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment kill be reported imder " Purchase". The amount of
expenditures due the Operator, to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These 'costs, therefore, should not be reported under itéms
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurarice, repairs to equipment and sampling and Analysis.
Only, that part of payroll .taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the ,employee as a payroll deduction is to be included
under _item (2) as labor costs.


Itent (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certi¶ied True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make in audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, d ifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GP O 8 72893







1 -1 • , Budget Bureau No. 42•R1151.2


UNITED STATES .
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT AUS 6 19


Month of .. N.... ... 195.. .. Docket No. DMEA ................ Contract No.


Operator's Name ...RI.$ .. ................... Minerals ........................
Address .......... ... .............. ...


AUTHORIEED BT CONTRACT


OPERATION - UNrt N OSTS TO DATE Nrr8nTO TDC
nite Unit Costs


Criseauhing A. 4 590.0 ) 35 23,4%.® 691.0 34.m 1 705 34.©
. . . isäniiëliãš . 945;ë ) i;546iW 0.¶ 7. 1 4W V.W


Raising. ..............


sina2.._....... .. ....... A. 194500.00 150.9 130.00 275 130.00
mz againg 120 M.


noir n. a¡ooo.acr 1 ,cou.oc 000.00
Aräiliierú 63eio as I.oc 3:o y ou


Auger........... .............. ..... ..................... .


Stripping........................... ...... .... ....... ..................... .


Trenching.................. ........ ...... ... ....... .......................


TestPi ts................... ......... ..... .... ....... .......................


Roads and Trails... .............


TOTAL COBTS
AUTHORizED BY


TOTAL DISTRIBUTED ÛOSTS ... ....... .................-- CONTRA
moltaneing


Operating Equipment Purchased. ...


TooxL CosTS---------------------- a A.


The undersigned company, and the ofEcial executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and
complete to the.þest of their knowledge and belief.


anar 11, 1956 mustaa tantas a astung ce
Date . .. -- . l . ... .. .


4NOTE.-Title 18, U. 9. Code (Crimee), section 1001, makes its criminal ofense to make a wDithDr
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemnient use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







UNIT D STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado sygieuvo June 29, 1956


0


Memorandum


To: T. A, Christensen


From: Executive O£ficer, DMEA Field Team, Region BI


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-ST63, Emaide
Mining and Milung Company (Black Peart atim•), Yavapai
County, Arizona - Operator** Monthly Progress Report for
the month of May, 1956


Enclosed are the original and four copies of Forms MF•104
and MF-104A, Operatorta Narrative Report, and Engineerts Report
for the above period.


It is deemed that the Operator has complied with the intent
of the contract, and the work for which payment is recommended is
acceptable to the Government. Documentation has been waived, there•
fore, we recomment that payment be made for 75 percent of the amount
as reported by the Operator on Form MF•104 subject to verification of
arithmetical accuracy within Form MF-104, and contingent on findings
of tabsesguest on.wite audit of the Operator** accounts.


Remarks
Date of Report..........----...------••-•June16, 1956
Date Received in Field Ottles.------------ June 25, 1956
Date Received in Region Oface.--.------. June 30, 1956


Enclosures
JWT:Jy
ce: MF-104 File E163


Sec. Op. Comm. (2)
Storms
Chron.


W. M. TRAVER
W. M. Traver
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June 19, 1956


Mr. W. M. Traver
DREA Field Team Region III
224 New Custom House
Denver 2, Colorado


RE; DOCKET NO.DREA 3448 (TUNGSTEN)
NO. IDME 763


Dear Sir:


The following is a summary of the mining activities at the Black Pearl
Mine during the month of May, 1956, under the above DMEA contract.


The 100' level drift advance amounted to 120 feet, with an average vein
width of 43.6 inches, and a grade of 0.389& WO), as calculated from the
cut samples. Again a comparison is made between out samples and grab
samples in order to establish a reliable grade. It will be interesting
to compare it with the mill heads and final recovery.


Preparation is now in progress for starti¤3 a raise from the 100* level
to the Adit level. This raise will be 200 feet east of the shaft as
originally proposed.


The milling calculations for the month of April and May indicate 3.058
and 3.913 lbs WOg recovered per ton. The ore milled was a mixture of
Tungstona and Black Pearl ore. A deduction was made for an average
recovery of the Tungstona ore and the remainder credited to the Black
Pearl.


Due to the cut in the price of Tungsten, we were forced to close the
Tungstona operation. We have again changed the mill flow sheet to mill
Black Pearl ore only. Thereform, any are milled in the future will be
exclueiYely KLaek Pearl. After a conference with your field engineer
it was decided hot to submit any final figures until a run on ßlack
Pearl ore was made and some concret,e data obtained.


Very truly yours,


HILLSIDß MINING & AILLIN' CO.


Robert C. ßogart
RCßsbp General Manager
Enel. 2 maps & Sample Sheet.







BLACK PEARL
May, 195 6


DRIFT CUT SAMPLES 100 LEVEL


DIST. CUT § WOg
(WIDTH INCHES)


125 54 0.02
130 54 0.76
135 55 0.09
140 50 0.01
145 55 0.39
150 48 0.03
155 50 0.03
160 36 0.05
165 36 0.04
170 36 0.04
175 26 0.01
180 24 0.14
185 24 0.01
190 40 1.64
195 48 0.03
200 50 0.03
205 40 4.41
210 46 0.22
215 55 0.04
220 O_.JO


43.6 0.389


Comparison Cut Samples to grab samples:


Grab Samples: 0.27 24 cans @ 16.38 • 393.12 lbs. Wo3
o.38
0.28 7 x 8 x 120
0.14 11 • 610 Tons


9.•..11..
0.248 393.12


Indicate grade B $10 = 0.644 lbs WOg/Ton
grab samples: 0.280


.0322% WO recovered/ton hand sort


Indicate grade as mined by cut samples:


Average drift width 84*
Inches Width $ WOg


Average Yein width 43.6 @ 0.389
Dilut ion B @ Q.JOOO
Indicated grade by cut samples 84" 0.202


with dilution.







rorm - o nera UNtTED STATES Budget Bureau No. 42-R1036.5


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


- OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ... 19 . ocket No. DMEA Ô. Contract No. N
Operator's Name ..N............. Minerals¾


Address . ---------------------------- ........ .....
Contract Amount, s.. .. ..... Government Participation: % Amount, ÈÌÊ


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEhíS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short For


Bulldozing.


(2) Labor and Supervision:


Labor.......... ..... ..


Supervision.... ......


Technical Services...


(3) Operating Mat'ls. and Supplies:


:marernsek bg
Explosives.


Pipe....


Track


(4) Operating Equipment:


Rental.... ....


Purchase......


Depreciation...


(5) Initial Rehabilitation and Repaire.


(6) New Bldgs., Improvements, etc. ...


(7) l nt


Sampling and Analysis.


Payroll Taxes. ....


TOTALS... ----- ---- ------ ...


I certify that the above bill is correct and jus nd that payment therefor has not Pur t to aut d in m t


beaene .......... *Pay . .Ê. ..i. .. et ihis cca n ge p


P . . .. .. .ý ... Titl .Å'ge............. ...


· Whe o Êceipte the name of a compan or corporation, the name of the person writing
the company or corporate name, as wcy as the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signaturé


-4 NME.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense niake wÍllfulli (Authorize ertifying OfBcer)
J rËd tatenment or representation to any department or agency of the United States as ma r within ta


) 6 (See other side) 7







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro°ect under Contract No. .................. m accordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and, assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report ,
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
e services incurred for the exploratory operations. Ðo not


include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only, that part of payroll taxes, liabihty insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate 'signature. If . the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases,the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) - of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the, appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Repoited", and
"Totals to Date" columns should also be filled m.


GPO 872893
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Porm MF-104A Budget Bureau No. 42-R1151.2
(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month ............... 19 ..... Docket No. DMEA ................ Contract No.lŒißgŠ........


Operator's NarneIM .0.1 W...................... Minerals .............. ...........


Address ..... ..................................


AUTaomzzo BY CONTR&CT


OPERATION UNIT N N COSTB TO DATE gNrr8 TO UmDCA


Units Unit Costs


vrinia Crossoamag ... ¾.... 4 00.00 1KA ......) 1,SugeCO.....Sda0... 3Iw00.....1,709..... ¾.00...


Auger.................... ........ ...


Stripping...................


Trenching..................


Test Pits...........-.....----------- ...----- ------ ------------- ------------- -------------- -------- --- ------------ -----------------------
Roads and Trails.................. ........ ... . ............. ------ -------------- ------------ -----------------------


ToTAI. CosTe
AUTHORIZED BT


TOTAL DISTRIBUTED ÛOSTS.... 4... -............ ------ CONTRACT


Operating Equipment Purchased....... ............ -------- ------
Initial Rehabilitation and Repairs.....


New Buildings, Improvements, etc.... ..... -------- -----


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:...... ..........-----. ---------------------
complete to the,þest of their knowledge and belief.


Dg. ........... Opërat -g


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a crbainal ofense to make a willfhily
falso statement or representation to any department or agency of the United States as to any matter within
Its jurisdiction. I ·¯¯¯¯ ---- ¯¯ "~°°""¯¯¯ °¯"""""~¯°¯¯¯¯~


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by th( Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to.
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is -desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be .
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." . The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising; etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such inforrnation is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEEENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Caetomhouse
Denver 2. Colorado May 29, 1956


To: T. A. Christensen


From: Acting Executive Otticer, DMEA Field Team, Region BI


Subject: DMEA Docket $448 (Tuagsten) Centract Idm-ET63, Hillside
Mining and Milling Company (Black Pearl Mine) Tavapal
County, Arizona - Operatoris Monthly Progress Report
for the month of April, 1996


Enclosed are the original and four copies each of Forms
MF-104 and MF-104A, 10errative Report, and Engineer's Report for
the above period.


It is deemed that the Operator has complied with the intent
of the contract, and the work for which payment is recommended is
acceptable to the Government. Decamentation has been waived, there•
fore we recommend that payment he made for 75 percent of the amount
as reported by the Operator en Form MF404 subject to verification of
arithmetical accuracy withia Form MT404. and contingent on findings
of subsequent on-site audit et the Operaterfs accounte.


Remarks


Date of Report---------------------------May it, 1956
Date Received in riew Office------------- May 24, 1956
Date Received in Region Omee----------- May 28, 1956


) W. Townsedd


J. W. Townsend
Eaclosures
JDCajy
ces MF404 File E763


Sec. Op. Comm. (2)







DMEA
Date Rec4


MAY 28 1956


BUREAU OF MINES
Denver. Colorado


Magt 24, 1956


Memorandm


To a V. M. raver, F.xeuntive Officer, BRA Field Tem,
Region III


From : Superintendent, SouthWest Experiment Station


Subject : Apru 1956 Progress Report, Docket DMA-3448, Contract
Ida-5163, (Tungsten), Hillside Mining & Milling Co.
(Black Pearl Mine), Invapai conqr, Arts.


Enclosed in quintuplicate are the folloxLag:


(1) Bureau of Mines engineerts report;


(2) Operatorts narrative report with assays and map;


(3) Forms &-104 and MF-104A.


Also enclosed are 4 extra copies of our •nyina·rts report.


As all work is in accordance with terms of the contract,


I recomend that the Govermentis share of the costa be paid.


Signed by Walter R. Storme


Walter R. Storms


CC W. M. Traver (8)
omA-sees
DF


WRBtorma tir)







D 148X
Date Rec d


MAY 28 LS


IEAU OF MR S
mmwer, colorado My 24, 1956


to a Walter R. Storme, separiatenient, Soutbusse Engerdaant
Staties, Region III


Fra e T. M. Samslo, Mining Bagianer, Tamana, Ariaana


subject : Progress Repers ter dyrA1 1956, seeket ama-3448, sentreet
Idems163 (tungsten), unata•Nintas amt mutw compen
(Black Pearl Mine), TarapaA Comey, ArAa.


I visteeg the Black Pearl adas amt insgeeted sortiment amier-
wanne marksass se ne one er as og este gn so, Isos. asen
Modere, mine tweeman, accesgesing me maisessammi ami assisted in tak-
ing aseessary measurements. I twang at work mier the osotreet see


iaea to the 125 East writt shoes 80 feet et Arifting dai timberlag
dame, est 16 sangles were est ami aasspeg. The main as the face


et the drift was abent 5 feet eMe.


Brittias aivance through Nar en the 125 1een1, as asasared
tres the weseems to the abett, 'tetallei 235 feet. at the 235 feet,
120 fees to the east is authertsoi by the esasseet aug 115 to the
west ses graven es no expense te de Gewarmaat. Brittias to the west
was esagget when the width of a sainoameressi from an average of
sheet 4 feet for the first 80 feet to abent 8 Amohes et the face. p
Goet malaes ta sottraaite are lagely emmismaa to the wider porgian
et the main.


Seeping operatione above e aLit wese ta progress. Ore
from the stepee and the 125 level is plaae6 en the steekpile at the
mias. temensus er this ore te e tungstema min -et-- Mtuin6
et ere tama the Back Pierl etweet ear27 in April. Swing Agrt1 the
mill treated a total of 4,145 tees of ora et whieh 1,933 was trem the
Black meer1 ami es 1-.4.1.. 8,283 tese was trem the Tagstema aine.
Cannestrates emi =taaltar greisets greisest detes the month ese-
toiset a total et 19,376.08 gemie WO3• at 3 *****, aming data are
being ana3yseg to deterales how anok et pressation after lesses in
ap•greitag eyesations, is subject to a alty gag-en to Oe
Gemernesse.


oc w. M. Tromst (arts. & a)
amA-sees
er


lastr)







D ME A
Date Rec d


am e omaa a as MAY 28 1958
BUREAU OF MINES
Denver. Colorgg


n samples she e un attehed to me roert, 16 mes taken


se so rose ' * * **** *


* the $500.W is for the authertsoi 80 feet of


total Gases. The total cost ter me an.eh $3,395.00, is
eeeeee*. The ease totala, *40,003.¤ ami $48,em.A is met refleet
Wmi•••**••ll--•t•ealling *sas.or,


the wavisas17 seperses eees et ansteins ama ar.....••«..
should be $18,104.00 ingang et As 500 tai $18,105.00.


WmN-AMA


a4..11 wepsely completet fem shows totals before e gem


Narratig assert


the narresive report with map and list of as is
••••e.n..


T. N. Reaslo, Mining amelnaam
SeathWest Exposiasag genetan







DME A
Date Rec'd,


av A, 1956 NI AY 2 8 1956


BUREAU OF MINES
Denver. Colorado


Wr• W. M. Troer 8 e Ave Oftteer
NBA Fielt een III
an new eene annes
aanver a, ceLesete


884 WORT 80. SIMA .1440 WMG&tBN
m. Imm 16)


Dear Mr. Travers


the tellentag is a sumary at the agains estivities at the Insek fearl Mine
eartas as messa er April, 1954, nasar as none a-A eessant.


ne erste me seannes tren so n. to lao n. « a tera er as 24. a.
average usah ever the entire Iso A. was 9.# ta. win en messes pues as
abem ¾r Me on samples et ©•SM WDs• me Ateehet Maß eedstas Mees I
sampte•• teenaar with a eenpartem et we se est semples, ats I
eenparteen use gasta alone eensidersas ne extr ses enseeneret sa


tungste We bottes massainist large esystale of Mo1&a-L4e. I
ea yne retnetut e•••œ•¾ar3banto be asearmee w armatwarbari


Th• et ne steekstle has been marrea min meereas attrien14tes.
as maak 1 ese sentatus Isras assess et Pyree, whien are troublasene
to them at one eeerse gring at am. Also, ne ore -«-•esas queastassa
og m...***- see speentertte, shtak eenmaarste via ne same emmeenarne.
Ther are else alsgaar nasmesse mi sama he sepasmes e ear anamatie
weersher amen14tag in low weie •--+-*-• mese •--•--•-•-saa he
bren*b *• omd• Wr retaMina, ha lessee are qatte hemy.


The mill ealsalattens, tege4her with Me teenage are sempletet, has
are nur saaleest u ate tim as Mr. assete, rest angsneer, desires
to amatae nem betow •= •••--- If aar 60tWSOMONS Og amatm ggg
assessaar nur utn he ande, nerosers -t*=•--••-som reports ans seews-
sponiasse.


A plan map te -t- onedag na relatenship er me esta aus las ta.
levat. A eroes seetten vl21 he some maak meh, as I a Me emir easianer
en a• heb aus am sa the presses et breaking ta a new ma, who will be ole
te keep ate week up to date.


Maping this as&¾e with year apprewel, I seende


sineerwar roers,


arr.ratum MININ & MIIA380 CO.


acamp







e e
auca raut


neut ca an.ptse los te. level.


alar, wrata tacass A my
la 50 0•03
17 53 0.68
22 §§ 1.86
ay 54 1.40
32 St 0.R
37 50 1.&
42 50 0.70


52 48 0.56
gy As 0.09
gg 48 0.m
67 46 0.4
72 As 0.05
Ty 48 0.05
85 0.0L
gy 48 0.W
92 45 0.m ,
97 Aa 10.11


1m 75 046
1&T At 0.56
112 59 1.18
117 92 0•W


** A &
comparissa can semplee to desh samples.


are a..ptee o.3o samt snet
0.40 35 Cens e 16.38 Me. WO) * $73.30 as.WO3


610 Tens
0.34


ora sampt. Assar o.40s
sans sera.« gam
Insteat•¢ srad• hr are
samples 0.455¾ Wy


Indiented Grade as mineg ty Cat Samples.


Average Drift Width 84 la.


Average Vota Width $3.*/ in. & 0.R&
Di2mtion 30.3 & 0.000
Indioatet by Cat
sampt. with ten 84.0 sa. e o.sn6







Form MF-104 (Rev.)
(April 1952)


D PARTMU TEDæSTAHEE NTERIOR syyt r. o. 241oas.s


DEFENSE MINERALS EXPLORATION ADMINISTRATION AUREAÚ OF MINES
OPERATOR'S MONTHLY REPORT AND VOUCHER Anver. colorado


Month of .. 195...... Docket No. DMEA ..3440 ... Contract No.
Operator's Name Mpid g A R Oc119AtW ..... ...... .. Minerals .Tmtge eh


Address . gdad, A3'is.00A. .. ...... ..


Contract Amount, 8 ...._. Government Participation: .% Amount, $_R$g63.'f§


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Indeperident Contracts•


Short Form


smss.... ... .. Skåd.ng 19,500.00 19.500.00


Bulldozin .. --


sammasseÃn magna 11%oo 260. 375 00


(2) Labor and Supervision:


Labor........


Supervision.... .


Technical Services........


(3) Operating Mat'ls. and Supplies:
mas,_thel.5.labe 19.81 19.8
Explosives..... •Û


Pipe... . ..... 20.00 20.00


Track. .... 50.00 50.0


Drill steel _A Bite 20.00 20.00
!! Moola.. . 58.19 58.19


(4) Operating Equipment:


Rental.... ...


Purchase.......... 380.00 380


Depreciation_ _ _ _ _ .$eÛÛ•ÛÛ.. 2ÛÛ±ÛÛ
(5) Initial Rehabilitation and Repairs. gÛ$Û«Û$.. Û3Û•Û$


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous


PWaipment.... .. ... ....iŠ• .... .19eÛ3


Sampling and Analysis.


Payroll Taxes.............. ...-----ÉÔ« 1---- - -- --ÛÔ• Â


Liability Insurance.. ....


Acet. & Supplisa... .....175.00.... .... 175.00


Pickup.milegge......... . .... ..... ......17A.39 .... .... 174.39


(8) Contingencies (specify):


Station-&-ßkip-Pocket -2,000.00---- -- 2,000.00


To-a----------------------- 3,395.00 40,601.21---- 43,998.23 39 as e,Joa123- -44ff£.44


I certify that the above bill is correct and just And that payment therefor has not Pu nt to auth r ted in m I c Ëfy


been rc ......... *Payee $1.110.1.40.. .ÑL Ukg Og mhet ihnis a o t and pro r pay-


Pe . . .. . . . Title ..ÛOR... .....................


•When a voucher is signe$ or re e n name of a company or corporation, the name of the person writing
the company or corporate name, as well he capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretar ," or "Treasurer," as the case may be. Signaturé . .......


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully ' / (Authorized Certifying Ofneer)
fal e tatement or representation to any department or agency of the United States as to any matter within its


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVB:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


MONTHLY REPORT OF OPERATOR
The Operator (Contractot) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher .for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherevel' possible,
the narrative is to be illustrated with maps o sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling,,the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tión".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2), and (3).


Jtem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and samplitig, and analysis.
Only that part of payroll taxes, liability ,msurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable fog use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. e Do not
include labor, supervision and technical services used for
wòrk performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
uriless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of atcount,
the< Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy.of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under Exed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etd., and giv¡rtg the"' Mönthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GPO 872893







Form MF-1061 BudgÑ NÃsA No. 42-R11514
(April 1952) le Rec d.


. > UNITED STATES
DEPARTMENT OF THE INTERIOR 28 1956


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGR$ REPORT n co


Month of ...$.P. e 5...... Docket No. DMEA ....N...... Contract No. II --.763.....


Operator's Name ... 9.. 9...Nß. "$..9.W................... Minerals .....imigshaR........
Address ....4.4d.ds...NERN . ... ............................


Aursonizzo BT CONTRACT


OPERATIO UNIT N N COSTS TO DATz DNTES TO ØœmDCA
Units Unit Costs


Dritting&..Qtoascutting ihe.--. 2,720.00 801........ 14,400.... .436.0 .3/aß0 ... L 705... ......%.00..--


xmamag†Amboxing.... "........ .... 560aCQ 801........ ...2 61.50 -.. -----39A.5 ...7 00.. L/00... .......7.00....


Raising.............................-- .Ë........ ................. ..... ........ ..... ............... ............... ............... ...NE.... ..... 3.iaÛÛ....


mooresspi14 ng _ _ _ _ __.......... _¤ _- ----- --- ----..----- ...------------ ..... ..........----- --------------- - ...--------- ---120--- ----:20.00------
mmrgomeß¾ations..... .each.. .... ... ........ ............... ...24000400 ... .........1... 2,000.00 .....2..... .2,000.00....


Sanrpling & ditaesying.......... ..N....... -...115.00 ..23-------- ------ 375.00 ... -------75--. ------- ¶.DC ---320--- ----------5-00----
Auger...........


Stripping............................


Trenching...........................
Test Pits............................
Roads and Trails. ............ .......-...


TOTAL COSTS


TOTAL ÛISTRIBUTED ÛOSTB...... S . ............... .4 .... DM


Bulldoming 26¾75 0.00
Operating Equipment Purchased........ ..... ...... .... ............... .......38040Ô.... ......... ............. .......


Initial Rehabilitation and Repairs....... ................. ......... ..... ..... ....... ....................... .......


New Buildings, Improvements, etc...... ................. ............... . 2pO)Û400... .... .............. ... .......
Other Preparatory Work 1/¾90 2 .00


ToTAL 0osTs.......................... . ............... ggg


The undersigned company, and the ofBcial executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:.................. ..........
complete to the,þest of their knowledge and belief.


Date ....Ë. . ............ Operato . .Êt ..ÛO »..................................


Per .................. ......... Titlo .ÛBQa.. a...
R. C.


--¥ NOTE.-Title 18, U. 9. Code (Crimee), section 1001, makes it a criminal ofense to make a w!!!fWily
false statement or representation to any department or agencÿ of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only) --
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INSTRUCTIONS


Preparation of Form MF'-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervismg engmeers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of oppration,on which permapent information is desiredshave been outlined in the
form. There are blank lines, however, for those unusual phas,es which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are Irot to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etp." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire cLntract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man dayr of labor charged to such
phases, or on some other equitable ebasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the ,contract. A space for remarks has been provided for
the use of the Operator to call attention to,any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Deaver 2, Colorado tNAt gisfRisuyloN April 26, 1956


Memoraadum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, Region BI


Subject: DMEA Docket 3448 (Tungsten) Contract 14m•ET63. Hill-
side Mining and MiBAng Company (Black Pearl claims 1,
2 and 1) Yavapai County, Arisona • Operator's Monthly
Progress Report for theperiod March, 1996


Enclosed are the original and four copies each of Forms
MF-104 and MF-104A, Narrative Report, and Engineer's Report for
the above period.


It is deemed that the Operator has complied with the intent
of the contract, and the work for which payment is recommended is
acceptable to the Governmeat. Documentation has been waived, there•
fore we recommead that payment be made for 75 percent of the amenat
as reported by the Operator en Form MF-104 subject to verification of
arithmetical accuracy within Form MF-104, and contingent on findings
of subsettuent oa•site audit of the Operator*e acceasts.


Remarks
Date et Report-- ----••----Apru14, 1956
Date Received in Field Ouice-•----••----April18, 1956
Date Received in Region office----•-----April 23, 1956


A- TRAVER
W. M. Traver


Eaclosures
JDC:Jy
cc: MF-104 File EV63


Sec. Op. Coæm. (2)







DME A
Date Rec d.


23 1956


BUREAU OF MINES
Denver, Colorado


april 4 1956


lhammamens


to s W. M. Troer, -ve ettest, as:A nela team,
assica xxx


from s emperina.ma.w, an.ne....••asperhase Stasim


Subjeet : March 1996 Aragpass A , Seeket NS&-84M, Santract
rem-r?6s transsena), saatas e antas on.
(Black samt mine), samment saansy, arts.


Emetened in estasaptiemme we Øe Annanter


Burean of Miaes ammtmew•ssuport;
a operaterte repers ska drift samples:


(a) worms w-toe una so-lem.


Alan emelossi me 4emma esp6ee of our ames--*a separe.


As an work is An aseestesse with esiins et *e seesseet.


I secaussai Mas the M*a sinise et e eness be paid.


ßigned by Walter R. Storu


wateur A seems


oc w. M. traser (s)







19, Isa


T. R. aam •, amadas aussunge,


hopese mean for norma Ism, a a
M (Emanesa) m11a ma ame'mm. g,


conser, ata,


egarades saisested as same ebeness da as añau pas.gue,
solemmes wi¤ he ancessany, an saan meerbei es assa.


co W. M. sammer (orts. e a)
ama··ases


stamagesk)







swauas assessy was seheessi or ment team meir eenerase
ter &twias ap1&aessy 1seeMass. TMs acties is espeeset to reente
sa ensamasten et evalepneus ami santas eeœassoas niños answiaur
elesias em progees ta en notesseur haastmas.


a order M totidas heW aank of e steebpuoi era is
sub nas se er Geessamme seratues, I ames m. seems se
enheit a regers et temmage mi pois et age mima. The
regnet ist11 he sent to seemer etter it has been shoebet as tuosos.


ANALWIB W emaamaa grar


mustasm ane esamentasm


the $1,360.W is ter the M test of antheriasi essesety
aguemme en the 135 tesel as $34.00 per feet.


The *®0.00 is ter e test et ameheetasi thaberies la es
abuse h.naias at $7.00 per tese,


the Wt& of $1*640,00 is wisees, the **st totala,es.,..... ... . ....... . ... .n... ,....... ....a,.....,
toestlias 4ees.or.


Para 404&


tbs 0 Eg 2 SERWRS AB WthsiWÊSB gUtgeeig eingisteg Asm.
Geste-te*0aes ter New außeinsa ete. Aeald be 400
ans es seen esses to anse senessass assure esmeenemen....


The report ami attenbei se g3e de a is asesp ableg


t. N. EMBLO
masas aussener
semanast aspermas.* asastaa







April 16, 1956


Mr. W. x. Traver, Exsentive ottieer
DNBA Fielt Tees Region III
224 New Caskom Nouse
Denver 2, Celerado


aat noctar No.anA 348 (Tuxastex)
me. Ian to


Dear Mr. Travers


The tellowing is a samary of the mining activities at the Black Pearl Mine
during the aan4h of ¾arch, 1956, under the above DNA entraot.


The Vein was out at 94 feet trea the conter poet of the shaft. The vain was
148 inehos in width with ooms wolframite and heavy irm pyrite. The advance
alms the veta amenated to 40 feet east and 12 feet weet with good values
showing the entire length. As shown by the attached sheet the average width
was 51.5 inehes and 0.81¾ WO3*


The Berles Bree. Drilling Company is being released tre their outract in
order to speed up the development en this 125--tt. level and to permit us to
mine the better grade are betere the termination of the goverment stoek-
piling omtreet. All efterts will be emeenkrated on thie level in order
to take this prise advantage.


The mill eenversion to now in progrees and 14 is anticipated that the millin6
operatim will start within the first week of April. See an t ine problems
will no tenha be encountered, but all efforts will be made to mill eut the
steekpile in the shortest time possible.


I will endeavor to furnish yea with a detailed report of tonnages and grade
of ore minst omtained within the steekpile with my nexb report.


Sineerely years,


NILLSIOR MINIWG & MULYMG COMPANY


Oeneral Manager


RCBiop
Enolosare







April 16, 1956


DRIrr BAMPms 100 mixL.


Dist. Width Inohes $ g


7 Interseetion Grab Sample AB* .70
12 SON 0.03
17 53* 0.68
22 55* 1.86
27 54* 1.AO
32 52* 0.01
37 50* 1.01
42 50" .70
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rorm ime-ionnes ) UN ITE D STATES Budget Bureau No. 42-R1036.5
¿April 1952)


EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _ _ Aa3'CA TW11¾¾g'el 5 De tN . EA ..... .. Contract Np
Operator's Ndame Minerals .


Contract Amount, s Government Participation: % Amount $_ e •Î$.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts•


Short Form


B lldozin ....... ... ----------- -- --- 9 ---- 9 ---- -


sig 260.00 260.00
äc in I;360.W10;11Ã.W Gi.
.... 280.W I;921.50


(2) Labor and Supervision:


Labor..........------------------ e
Supervision.................-..


300.W 300.00TechnicalServices............


(3) Operating Mat'Is. and Supplies:


Timber.....--.....------ ---
Explosives....
Pipe.......------


orni'".harnu
anna teola


19•¾ 19•84
.81 19.8


50.00
20.00 .W
38.19 8.19


(4) Operating Equipment:


Rental
50.00 360MPurchase.. ---. --


(5) Ini ial e i in n im pa


(6) New Bldgs., Improvements, etc


(7) Mi s:
Repairs o uipment_.


Sampling and Analysis. ----- -----
86.21 86.21Payroll Taxes.........----


(gC e ie ci


ToTALs...........---- --


I certify that the above bill is correct and just and that payment therefor has not
been re . 9 & S ÛOo


Date Payee ........... ....-...--------..-...---------------------------------


Per . -- - -----
*When a voucher is signed or receipt the name of a compan or corporation, the name of the person writing


the company or corporate name, as wel as the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofen ge w g
fabe statement or representation to any department or agency of the United States as to JakttdWu y
jurisdiction.


Pursuant to auth vest'ed m me, certify
that this account is correct and nroper for pay-
ment in the a ono :


Signatúre .
Date .thor in )


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro°ect under Contract No. ....... ......... in accordance with the terms of the contract.


APPRO L BY MEA UTIVE OFFICER OR ALTERNAT


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration projeõt is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Repon and
Voycher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, th loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 16th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and e¿iuipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
untfer item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor shpuld
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the apþropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 872893







.Forza MF-104A : : i , Budget Bureau No. 42-R1151.2
(AprH 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..$.. * 9 ocke No. DMEA ................ Contract go .Ë. ........--


Operator's Nam P.*Ë ...................... Minerals aungiliten


AUTaonizzo BY CONTRACT


OPERATION UNIT C TS N COSTB TO DATE UDNITS TO O TDCA


Units Unit Costa


. a crossoutting it. ,360.00 40* 12,104.00 $56.0 34.00 I ,705 34.00


125 35.00Raising....... -- -----


Lo sa s.oo Jaa s.co
Auger..... ...


Stripping............. ....


Trenching..................
Test Pits................... -- -----
Roads and Trails..................


,40.00 6,065.50
Û-BUTED ÛOSTS.... . ................. ............-- -- - ------


Operating Equipment Purchased.-......
Initial Rehabilitation and Repairs....... . ......a am.ooNew Buildings, Improvements, etc...... ................. ...--


TOTAL CosTS
Actannizzo BY
CONTRACT


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:................------------------------------------
complete to the,þest of their knowledge and belief.


Apr. Ile, 1996 Hilleide aning & Mlling Co.Date . ------ --


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a w!!!!bily
false statement or representation to any department or agency of the United States as to any matter within
its jarlsdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, .for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distfibuting these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvernents, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


24 New Customhouse
Denver 2, Colorado April 10, 1956


Memorandum


To: T. A. Christensen


Fromt Executive Officer, DMEA Field Team, Region IN


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-ET63, Hü1side
Mining and Milling Company (Black Pearl Tangsten Mine)
Yavapal County, Arizona - Operator's Mesthly Prdgress
Report, for the period Jammary, 1956


Enclosed are the originaland four copies of Form MF-104
and Form MF-104A, Narrative Report, and Engineer's Report for the
above period.


W ork has been completed as enthorised by the contract.
Documentation has been waived, therefore we recommend that pay-
meat be made for 75 percent of the amonat as reported by the Operator
on Form MF-104 subject to verification of arithmetical accuracy withia
Form MF-104, and contingent on Andings of subsequent on-site audit
of the Operatoris accounts.


The Goverament's portion of the claimed costs is to be paid
directly to Hiuside Mining and Milling Company as Contract Ida-E763
has been ofuciany transferred to this corporation.


Remarke Date of Report------------------------•March14, 1956
Date Received in Field Of¾ee----------- March 15, 1956
Date Received in Region OfAce --------. March 22, 1956


W. M. TRAVER
. M. Traver


Enclosures
RDS:jy
cc: MF-104 File E763


Sec. Op. Comm. (2)
W . R. Storms
Chron.







AR 22 956


LJREAU OF MINES
enver, Colorede


March 20, 1956


to : W. M. Traver, Executtre Officer, WEA Field Tema
Region m


Fren : steerkten3ent, sonetamet taperiment station


Saaject : February 1956 Progress Report, REA Contract IdnMs?03,
noeket Ikth•3448, Nilloide maine & htL111ag Co.fs
alack Pearl Tanssaten aine, tavapai county, Aris.


Enclosed la quintuplicate are the tonoming:


(1) Bureau o£ aines engineerta report;


(2) Operatorts narrative report with map;


(3) Forms -104 and MF-104A.


Also enclosed are 4 extra copies of our engineerta report.


As all work is in accendamee xLth terms of the centract,


I reenmana that tue overment*s share of the costs be paid.


Walter & Storms


alter a. Storms


cc W. ½. Traver
asA-344e


gasformstfrå







•


aarch 20, 1956


assuranom


to : Walter R. Stoms, SuperAntendent, SouthWest Experiament
station, Region III


From : T. a. «nato, mining Enstneer, Tuceon, Aris.


Subject : Progesa Report for Fenruary 1956, nochet asA-3448,
Centract Idm-E763, Hillside >11ning and Milling Company,
Black Pearl Tungsten Mine, Iavapai County, Aris.


On March M, less I visited the unek Peari Tussten mine
and inspected partineet meerground erkings utta a. c. aosart,
W Mana0er and K. Pasala, Kine foreman. I fomd that the
abatt station, ore Lin and skip pocket at the 125 level had been
caneleted, a crosseat had been drivaa tron the station to the vasa,
and an east drift ca the vain was at 30 feet from the crosacnt.
According to Mr. 4;gtt, the crossent as at 45 feet f*ea the
station at the end yt February.


The camp1¢ted station an skip pocket is larger than the
9 by 9 by 20-foot sige specified by the contrant. Its construction
closeAy follow the drawing attached to the operator's Narrative
Report. The croescut, 94 feet long, ma driven from the east side
of the station and a 30-foot drift ma driven from the most side.
This arrangement all Ws a string of about 10 bottoni cars to
be disged into a 3&-ten are bla as the train enters or leaves the
statten.


The 30 feet of vain expaaed on the 125 level aversales
4.5 feet salidth. It containa showings of yog·•
rasite as crystels welaitialg og to 2 or 3 pounga each. Aaanya of
•¾¾Ttakenacross tile vela at 54¾3n armalaled not been
completed.


are continues to be mined from a meditted top-slice stope
aoeve the eBit Jewel. It is being steekpiled at the mine. Con-
eentration of thg ora 40 the Tungstana ad11 probably will commence
late An aarch. At present, agw jige are being instanen in e
will and the hautage roa is being surtaeed witA grasel,


oc w. H. Traver (orig. a)


DE


WAStormstfr}







angsm or owntoats ma


arittina and crosametta;


The $1,530.00 is for the othoriand 45 feet of crossent
on the 125 level at 434.00 per foot. It is considered as the
allowable part of cost of the 94•-foot arossent.


Atatkaa md Skio ácket


The 42,000.00 is for the authorised shaft station and
skip peaket on tiv 125 level. The sina of the station exceeds
the contraotta minimas specifiestions of 9 by 9 by 20 feet.


Teest enats


The montal total of $3,530.00 la correct. The other
totals; $39,433.25 and $38,963.23, do not reflect previous
disa11eumees totalting $489.07.


Fem WW4A


the properg omapleted fem sham previously reported and
to date costs before te previous diaallenneee.


Narrat.19e Memort


The Narrative Japort is considered satiatactory. Attached
to the report is a drawing of the completed station and ore pocket.


Correctious a Form &-•104 were made y the operator.


7, >¾ Reinalo
Minius Engnear
Southwest Experiment Stat ca







e


Maroh 12, 1956


Mr. W. M. Traver, Exeoutive Ottiser
am 71.14 9... angien xxx
224 Men Castm House
Benver 8, galerado


ass Doeket No. DNBA 3448 (Tungsten Contreet)
No. IDMS 76)


Dear Mr. Travers


The ft11ewtat is a sumary of the mining sativities at the 51aek Pearl Rine
daring the mem*h of February, 1956, under the abore DNBA contreet.


The abatt station and pooket were empletet during the month on the 125 th.
level.


Dritalag 45 ft. in the eroes was eampleted. All of this drift was in fira
ground requiring no supperk. No water of any eeneequenee was eneoantered
in developing this drift. 14 le estimatet the vain will be ett at apprest-
mately the 80 ft. mark in the drith.


Other aetivities are as fellowes


A generator plant with a sapasity of 15 ETA is being purehased to familitate
the mining operation. A eharging panel and battery loemotive will then be
pleeet en the 125 ft. level.


A limitet amount of $4eping is being earried en in the edit level with good
values showsma at the seepe en th. Duma portten et this level.


Steekpillag of the minet ere is still being eentianed, awaiting delivery of
the gige, the new delivery date la Narsh 8, 1956. It is hoped that the
milling operskien will abort the first of April, at whieh time the new read
from the Slask Pearl Mine to the Tangebona Mill will be empleted.


Staaerely yours,


HILt.SIDE MINING & NTLLTNG COMPANY


Oeneral Nanager


RCBsby
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rorm wr-ios (Rev ) UN.ITED :STATES Budget Bureau No. 42-R1036.5
. (April 1952)


EPARTMENT OF THE INTERI
. DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER Ap 8


Month of .... 195.. Docket No. DMEA ..... Contract No.
Operator's Name .9. .. Minerals


ContractA snt r i p _"/o o ,


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Bulldozing


Drifti


(2) Labor and Supervision:


Labor........ ............. ..... ... ...


Supervision..............


Technical Services.....


(3) Operating Mat'ls. and Supplies:


Explosives....


Pipe.... -------


Track.. .. ...


(4) Operating Equipment:


Rental....


Purchase........ ...


Depreciation__ _


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Sampling and Analysis. ------------ ----------
Payroll Taxes............ -- ------ ---


Liability Insurance......


(8) Contingencies (specify) :


I certify that the above bill is correct and just And that payment therefor has not


been c ive . * yee ... ..


Pe -e ----- Title ......... .*.. È*..............-----


*When a voucher is signed or receipt n the name of a company or corporation, the name of the person writing
the company or corporate name, as I as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Sec y," or "Treasurer," as the case may be.


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fal statement or representation to any department or agency of the United States as to any matter within its


risdicti


Pu nt to aut yv ed in me, i
that this acco and
ment m the am u o


Signature .............
(Authorized Certifying Oincer)


Date ¿. V .Z .
(See other si







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration p °ect under Contract No. .......-......... in accordance with the terms of the contract.


APrnovA TD EA EXE ÎÎTIVE OFFICER OR ALTERNATE: .


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF--104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as all attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetratei and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared.in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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DrmMF-10&A , , , , Budget Bureau No. 42•R1151.2
(AprH 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ...iO.ÎJA 195.A. Docket No. DMEA ................ Conträt No.1 1 .2 .........
Operator's Name . .4ÊN. MS. Ä3ÀAug.. LWRtgi.................... Minerals


Address .... fghkift M . ..... ..... ............. ...... ...


AUTaonizzo BT CONTRACT


OPERATION UNIT N COSTB TO DATE T Da
Units Unit Costa


Auger...........


Stripping............................


Trenching...........................


Test Pits...................
Roads and Trails. -............. ...........


TOTAL COSTS


TOTAL DISTRIBUTED ÛOSTS-..... .. ....----....... -- --- R ED BT


Añ1doming 94/ I ,
Operating Equipment Purchased._...... ............ .. ............... ..... A .. ..Êkg e ....


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ............. .. .. .2 a ... .. a ----


o .or..pmparatory..B:rk....... .. 1 05849 ... ..2, ....


TorALCosTs.......................... .. .. .. .......................................-.... g. -- --


The undersigned company, and the ofBeial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:......................................---.....-----.
complete to the.þest of their knowledge and belief.


Date .ÌÊ*.. ÂJa...4 4.... Operator . ÖÛ.. .Û. . ..Re_... ........... ...................


Per . Titlo . . .. f.........


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a wlllthily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only) ...-







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is a'lso true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided ,
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such


phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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UNITED TATES
DEPARTMENT OF HE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION
MAR - G 1956


WASHINGTON 25 D. C.


Z24 New Customhouse
Denver 2, Colorado February 24, 1956


Memorandum


To: T. A. Christensen


From: Executive Officer. DMEA Field Team, Region III


Subject: DMEA Docket 3448 (Tungsten) ContractIdm-E763, Hillside
Mining and Milling Company, Black Pearl Mine, Yavapai
County, Arizona • Operatorfe Monthly Progress Report,
for the period January 1956


Enclosed are the original and four copies each of Forms
MF-104 and MF-104A, Narrative Report, and Engineer's Report for
the above period.


It is deemed that the Operator has complied with the intent
of the contract, and the work for which payment is recommended is
acceptable to the Government. Documentation has been waived, there•
fore we recommend that payment he made for 75 percent of the amount
as reported by the Operator on Form MF-104 subject te verification of
arithmetical accuracy withia Form MF-104, and contingent on findings
of subsequent on-site audit of the Operator's accounts.


Amount Reported by Operator en Form MF-104 $376. 00


Recommended Payment to Operator at 75 Percent $282.00


Remarks
Date of Report.....---------------------February 14, 1956
Date Received in Field Office------------ February 21, 1956
Date Received in Region Office---------- February 23, 1956


w. M. TRAVER
. M. Traver


Enclosures
JDC:jy Storms


cc: MF-104 File E763 Chron.
Sec. Op. Comm. (2)







DME A
Date Rec d


FEB 23 1956


AU OF MINES
Denver, Colorado


rebenwy a, 1956


Memrangm


To : W. M. Traver, Executive officer, BWA Field Tea,
Began III


fra : superintendant, aosshment Layerimane station


subject : January 1956 Progress Report, amA Camerset Ida-E163
seeket nah··age, umaum atstaa e Milling ca.*s .
Back Pearl Tangsten Mime, tasapai Comty, Aris.


ana..•a la quintapatente en the te11eusaga


(1) Breau er utnes easAaserts reports


(2) operatar•s narratise regeres


(a) Forms a -104 ane aston.


Also enclosed are 4 estra espise of our enginearis


repare.


The Ferma 104 aat NP•104A were reenteeg in om Tacean


ottAce en February 16, but the operater's narrative report was
not reesteeg mtil February 24.


As all work is in aooerdemos with teras of the contract,


I recmmeni that the Goggenamnets abate et the oeste be paid.


Walter & Storma


matter av seeras


oc w. M. traser (8)
am&.a*4e
af


stormestrj







Febe ery 2L, less


a aalter a. seems, separe..-a.••,seashnese sagers....e
sation.


Few a T. x, aseste, usums anstamer, tussen, wtanna


SUMeet * Wegues 85055% fe Jens y 1986, seeket BBh•344,
contreet lim·œ¶63, Minatie Minias ami Xt11Aug
aansaar, M muer1 tansseen mae, tamaget osassy,
Arianna,


sursus a vtan a es naa oest Tunseems man en
Febrasi¶ 34 ISSE I tes A fe ses aamtsasi
se the sammas one •••*.•&.9 es ame se


et a acessen en a 180·€••¢3esat et as shaft.


Meeuwesente sensa mesh asaare 4. angwa, sement saange,
shouse the agte has besa adammees 0.0 doet ami osa Is.* tese et
thaber hai heen instamme the Ates of the ai t ami last umber
ese wome ensk at 20 two ma tenhar ese se aan an.s ano sto.s
004 Nim MeAr we eettua a arthag geimss. The Wata at e faae


et the aiÊt ÀB A Anche® WA GRA SMEidst as Tigdhis taggeta palags,


the Matt stagian me aet Angeetag bees-e itt. Begeri
angertoi as it had at been sempletei. Alas, e abelt ma aet
matur M- benensa maastas tungessouses has seemitse sa a
engasmy as denn of akt operatians en the seratag et av statt.


ANAIJSW W Gimagati spar


Estil IM


ami Orassenttias - the *WS400 regeneasta e east et the
feet et asserised adesmas as 88640 a toes.


the east et $10.00 As to the 30 feet et autheetsoi
aannes at sto.co a rose,


totat Casse - The monthly tesal et *afkes is esereet but other
esses e see setleer sawsees aan essel asse,er,


oc w. x. trener (orig. e a)


str)







rma


neue..sr .. ...ea.. ...a ..... a.re.
as ese asuussee as..a .....


The massa a sWest is asespatMe. A stab map at
e atLt guebany una aos a..ang.a heemmes et *e aman anome et


no er separes een a saae se bases somen as
her ese e see un saanese mener er aos


es nas ....ma a. ...ex...a. ar weapptas et es mas se teams
airis-Me, e egeresar aiu be eagestei to s&se de senaams ter
saá astian in a tened segissa.


as eposaser stee aos aos piast one se sein besma
stoopues, es.edaged sa the steesue aus seus oma es ans,
ese een a etape sa- -•- ens see een a
..... sa osa es..mana.e ans - . a......
et se.mase saa oss, .« .. p.a...a o.. . ... a.t.s
ans.eas.es ese swa r ses••œ••


assemen assers...e senssaa







Alb


ha a a a i arl ine
cent t act.


cileted in Decer.ber,
ud station. Driftin
a of Febraary, acd wo


.1.6 drift has been
:10 lungsten ahow-
rea. if this .


E achiisable. if
this area.


ed as the now 31¿s for tne
is uucessary to postpone
ations are colplete.


A copuite car sa¤:ãie
ein sept ei the number of


al: e. dis is to iusam a


ceroxy yours,


LL3ïla LLú SLLLiz COVPAIJ


obert 0. Logart
eneral anager


/


/


/







olmMrF-10 (Rev.) , UNI STATES Budget Bureau No. 42-R1036.5


PARTMENT ÏHE INTERIOR
DEFENSE MINERALS EXPL R ON ADMINISTRATION MAR - 8 1956


OPERATOR'S MONTHLY PORT AND VOUCHER


Month of . 195 .. Docket No. DM Contract . .1Ah 3
Operator's Name ... Hil1ëldi ÏMutn Killink Minerals 8


Address
Contract Amount $ o n r i p Amount, $ .Ÿ¾


FOR OPERATOR'S USE FOlt GO RNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Sh


Â¾..... ....... 70,00 851.50 1,921.50


(2) Labor and Supervision:


Supervision........... ..........


Technical Services............... 3ÛÛ4ÛÛ


(3) Op a s. n p lies:


Explosives.............. ......... $1


Pipe............. .e 20.00


k....... .... .fin §0.00


steel & bits 20. 20,00.
ema11 toole .19 58419.


(4) Operating Equipment:


Rental.... ...


Purchase........... .00


Depreciation...... e
(5) Initial Rehabilitationand Repairs._ ... .. gÛ gÔg


(6) New Bldgs., Improvements, etc.


a roll aaned nalysis.


Liability Insurance.


Ae suppli•s_. 174.00 175.co
Pickup milsage------- 17A+e39 1914.39 -


(8) Contingencies (specify):


TOTALS.........-------------- - ... $- 9 ..... - 42 ...


I certify that the above bill is correct and just and that payment therefor has not


beaene . .$..1Ÿ$Ò*Payee . .. Ë. $$..Û.GA$ Ag.


Pe . ' . .. . . ... . ...... Title . .f._ .*......... .... ..... ....


*When a voucher is signe r receiptÅin the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001. makes 18 a criminal offense to make a willfully
fahre statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


Pur t to auth ri v sÊd in me, e ify
that this account is correct at d proper for pay-
ment in the am t


Signature .
Data Authoriz gO r


(See other side)







For Go se only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE•


I certify that to the best of my knowledge and belief thg contractor submitting this voucher is operating a Defense Minerals


Exploration Àdministration proget der. C et No. .................. in accordance with the terrps of the contract.


APPROVA By DMEA Ex utrva OPPICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workiñgs. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the, 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form -MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third- party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse hiin for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase oíders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Qperator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, di·ifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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> Ebrzn MF-104A Budget Bureau No. 42•R1151.
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


' DEFENSE MINERALS EXPLORATION ADMINISTÄATION


OPERATOR'S UNIT COST ND PROGRESS REPORT MAR - 8 19¾


tŒlE 763
Month of ------------Hülsi 6--Liidag fx füÍA I¼gt A . .. ........ Contract text........
Operator's Name -----Bagdady- Arizona-------------------------------................. indki ... ..... ....


Address ......... ...... ........... .....


TROBRED BT CONTRACT
OPERATION UNIT COSTS Tms UmTS Tms COSTS TO DATE UMTS TO UNIT


MONTE MONTE DATE TO ÛAT
nits Unit Costs


a crosecuttsag . uß.uu y ypua.00 271.0 >.00 L,M A.w
7040 1 1492h5e 2745 e 0,600 -- Twee


osscutting. ...........


Raising... ................


Mspiltag . - -- 120 20.0
x $$bococ-1irta tons ach ---2 000.0


...pan smaagne -- -- 26e eo - -- sa s.oo saa s.e>
Churn................... ....


Auger...........


Stripping............................


Trenching...........................


Test Pits...................
Roads and Trails. .............


ToraL CosTe


L DISTRIBUTED ÛOSTS.... . ........... .............. H ED BT


380.00 750.00
Operating Equipment Purchased. .... .


Initial Rehabilitation and Repairs....... ............. .....


TooALCosos..........................


The undersigned company, and the'ofEcial executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:.................. .................................
complete to theþest of their knowledge and belief.


Feb. 4, 1956 Hilleide Mining & Millira Co,
Date .............................. Operator .. ...................................................


Gene Ugr.
Per .... ..... ...... Titlo ...... ...................................


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfkity
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCT ONS


orm MF-104A-Operator's Unit Cost and Progress Report.-Applicable
104A should be filled in by the Operator. The purpose of this form is


rollows: (1) to furnish the supervising engineers and other administrators with
cal information necessary to better determine the progress of the project; and (2) to


.críish more permanent information on minmg costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Gustomhouse
Denver 2, Colorado February 11, 1956


Memorandum


To: Secretary to the Operating Committee. DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA-3448 (Tungsten) Contract Idm-ET63,
Hillside Mining and Milling Company, Black Pearl
Mine. Tavapai County. Arizona - Progress for the
period January, 1956


Enclosed are two copies of a letter from the subject
Operator dated February 14, 1956 covering tÏes for
the month of 956 No work was performed under Con-
tract Idm-E163 the period, and therefore no Monthly Re


. M. Traver


Enclosures







e
EddEUA


DeleRec°d,


FEB 17 1956
February 14, 1956


BUREAU OF MINES
3enver,Colcrado


MnOVg
Mr. W. M. Traver, Executive Officer :a e a
DMEA Field Team Region III 300
224 New Custom House .
Denver 2, Colorado


RE: Docket No. DMEA 3MS (Tungsten Contract)
No. IDME 763


Dear Mr. Travert


The following is a surtnary of the mining activities of the Black Pearl Kine.
during the month of January, 1956, under the above DEGA contract.


No advance was made in the shaft this month as it was couplebec. in Deceri::r.
The entire month was spent in euttia¿ the sha , noekaa and station. Lrifulng;
in the crosecut to the vain should start about the middle of February, and wo
should reach the vein hafore the end ei le :Jonth.


The main adit was advanced 9 feet with 10 feet of Liu c:e. inis .ri a has no a
stopped temporarily as the vain has nareca:n to ne x wit to tu yton a -
ing. A raise was started at Set 66 to e. loro the i odiata arca. . this
raise proves fruitful than farther to:e tu drife world ou adzia;L.a.s. .
not, I would recomend a kalt to any ther denlop:sat o a area.


hekpactivitie hare a o in.ill , e annen as to ji
mill have not been ship a to data. roima, it is nocessa op
any milling of the Black Esarl are u il theae a3:terations are cert;1e .


Stoping has continued fxe Lua raise at d, 18 li. A em oeim 6::: aa
is being takdµ1 every 19-a:g .wi c a. reewa .La eex:s se e e na
care and pounds of hand au ree emo fr is sto e. This la t s:
record for royalty purpocos at a later är .


RCBibp







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado WNM DISimbui!ON Janua 56


FEB 7 1956
MADF


Memorandum


To: T. A. Christenaea


From: Executive Officer, DMEA Field Team, Region III


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-E763, Hill-
side Mining and Milling Company, Black Pearl Tungsten
Mine. Tavapai County. Arizona - Operator's Monthly Pro-
gress Report, for the period December, 1955


Enclosed are the original and four copies each of Forms
MF-104 and MF-104A, Narrative Report, and Engineer's Report for
the above period.


It is deemed that the Og>erator has complied with the intent
of the contract, and the work for which payment is recommended is ac-
captable to the Government. Documentation has therefore
we recommend that payment be ma e or 75 percent of the amount as
reported by the Operator on Form MF-104 subject to verŒcatioá
arithmetical accuracy within Form MF-104, and contingent on undings
of subsequent on-site audit of the Operator*e accounts.


Amount claimed on Form MF-104- - - - - $11, 370. 00


Recommended payment at 75 percent- - - -$ 8, 57.7. 50


Remarks
Date of Report- - - - - · January 17, 1956
Date Received in Field Office- - January 19, 1956
Date Received in Region


JDC:jy
cc: MF••104File E763


Sec. Op. Comm. (2) : -
Storms
Chron.


Enclosures


Ofßce- - - - - - January 23, 1956


W. M. TRAVER b


W . M. Traver
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Box 4097
Tuceen 8, Arizona January 19, 1956


To : . R. Storms, Supterintendent, Sentineest Experiment
tation


From t T. M. Remale, Mining Engt-r, Tucaon, Ariaana


Subject : Progresa Report for heeenber 1955, Docket-3448,
entract lie·E763, untatd. Mining and Nul ing


Compear, Blask Pearl Tmgeten Kine, Invapsi
county, Arts.


Un January 5, 1956, I visited the Black Pearl Tungsten
mine and found that progress under the contract for December was
eentined to drifting, timbering anA sempling in the edit, and to
alnaina the shaft, Measurements of aÀTanoes were made in the
presende et a. G. Bogart and K. ammala, general manager and mine
foreman, respee+ively.


Advance in the edit for ascentbar ma 48.0 feet of
drifting aug 54.0 feet of timbering. Se ference measurements ter
future progrew are: fase of edit and its last timber set are
respectively 202.0 and 264.5 feet from their starting pointe, or
111.0 ani 110.0 feet front a asil in the center of att No. 49.


The shaft had been deepensi from 78.5 feet to 155.0
feet for an aivance of 76,5 feet. Timber hag been installed to
111.5 feet from *he malle of the shaft aid a station as being
excavated on the 125-toot level. Of the 76.5 feet of advance in
the abatt, 11.5 feet is authorised as only a total depth of 150
feet is allowane under the first stage of the contract.


The vein at the faae of the aÀit is about 10 inches wide.
No Wolframite was observeëA Mpling by the operator at timber
meta 62 to 71 indicates the Vein averages 17,4 inches wide and
contains an average of 0,239 Weent WO3·


Ore from the edit and stopes is being stockpiled.
il ina of the ore at the Tunistona property is expected to


start during Feeraary 1956,


00 W, N, Traver (Orig. is 8)
amA-3448
af


THRemalestrj
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January 17, 1956


Mr. W. M. Traver, Executive Officer
DMEA Field Team Region III
224 New Custom House
Denver 2, Colorado


RE: DOCKET NO. DMEA 3448 (TONGSTEN CONTRACT
No. IDME 763


Dear Mr. Traver:


The following is a summary of the mining activities of the Black Pearl Mine
during the month of December, 1955, under the above DMEA contract.


The shaft advance was fran 78.5 ft to 155 ft., or 76•5 ft. Of this amount
only 71.5 ft. has been applied for, as a total depth of 150 ft. is allowed on the
DMEA contract. We wish to go to 165 ft. in order to facilitate using a pocket
of 50 ton capacity. Enclosed is a drawing of the proposed pocket and station.
This is somewhat more elaborate than called for under the contract but will be
a great aid in speeding up the removal of the ore and contribute to an all around
smoother operation. We are optimistic about the surety of an ore body and willing
to absorb the additional costs.


The main adit was advanced 48 ft. with $4 ft. of timber. The average width
was 17.4 in, with an average grade of 0.229A WO3 as shown by the attached sheet.


Other activities of interest about the mine are as follows:


Stockpiling of the ore has been continued as the mill alterations are not
yet completed. The expected date for starting the mill is now February, due to
delayed shipment of equipment.


Tþe raise started in November at sete 16 and 17 adjacent to the DMEA portion
of the adit is now through to the surface. A modified top slice stoping system is
now in progress on both sidea of this raise.


Sincerely yours,


HILLSIDE MINING & MILLING COMPANY


C
General Manager


RCB:bp
Encl.
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HILLSIDE MI'dI COMPAN Y


BLACK PEARL ahE


DAGUAD, ARIZONA


January 7, 1956


DOCKET NO. DÆA 348 TUNGSION
DRIFT SAMPLES MAIN ADIT CONTRACT NO. IDME 76)


Set Width WWO3
humber Inches


Set 62 15" 0.91
63 16n 0.05
64 20" 0.03
65 18" 0.02
66 18" 0.02


7 No Vein No Assay
68 21" 0.08
69 24" 0.14


* 70 22" 0.85
71 20" 0.02


Weighted Average 17.4" 0.229


Bad assay, no Tungsten showing in face at time of sampling.


/







-¶•gn• UNITED STATES Budget Bureau No. 42-R1036.5


DEPARTMENT OF THE INTl|TRIOR RECEIVEDDEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER FEB - 9 1956


Month of 90 • .........., 195 5... Docket No. DMEA ...3W±$ Contract No. .idBLE 763.......


Operator's Name . Hil14140..Maing.&.¾illing _ Canpary Minerals .
Address ... .. 4.8ÀÀs_Ari¾cna


Contract Amount, $127,285.00._ _ Government Participation: -15. % Amount, $ -91,A63.7§ _


FOR OPERATOR'S USE FOlt GOVERNMENT ULE ONLY


ITEMS OF COSTS
Monthly Totals Previously


Total Reported


(1) Independent
Contracts:


Short Form


Isaang.Shaft..mnMng 9,295.OL 10,205.00
Bulldozi g....... ............. ..... ........ . 268.75


...Remi¤& .65.OL 195eo


Drifting&. EGRAGM¾¾in 632.01 7,276.00


Timbering............. 378.00 1,473.50


(2) Labor and Supervision:
Labor__ _ _ _ _ _ lŸ•Ñ
Supervision......... ............


Technical Services............... ÛÛeíÑ


(3) Operating Mat'Is. and Supplies:


emocr.thal & 2nbe.
Explosives ............


Pipe........


Track.


Dr.i.11hita &. ateel
ama11 tools


19.4
19.81
20.00
50.00
20.00
58.19


(4) Operating Equipment:


Rental...


Purchase 380.00


Depreciation..... ÛÛe_ÛÛ


(5) Initial Rehabilitation and Repaire 2,030.08
(6) New Bldgs., Improvements, etc


(7) M ceeplaWi44.... u.e


Sampling and Analysis.. ..............,


Payroll Taxes.............. ....Û a Â.


Liability Insurance.......


Accounting &.. SIPPlio 175.Œ)
Pickup mileage__.... .17A.39


(8) Contingencies (specify) :


Totals To Date


19,500.00


s,sos.oo
1,851.50


h63


00.00


19.84
19.81
20.00
50.00
20.00
58.19


380.00
200.00
030.08


15.83


86,21


175,00
174439


Approved
Monthly Total


Approved Totals
Previously Reported


Approved Totals
To Date


TOTALS................ ... ..


I certify that the above bill is correct and just and that payment therefor has not
been r ceived.


Date ... *... _S.. *Payee _ Hill ....t..Maing.k.Xilling. Cmpary


*When a voucher is signe r receipted the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


se)


Pursuant to authority vested in me, I certify
that this account im corree+ and proper for pny.
ment in the am t


Signature
(Authorized Certifying Ofucer)


Date f. . V _
/ (See other side)







(For Govemment use only)


CERTIFICATION BY ÜOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro ect under Contract No. .................. in accordance with the terms of the contract.


APPROVA sy EE TIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workmgs. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This ,certification may be stated thus,
"Certified True Copy (or Transcript)",followedbyappro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GP O 8 72893







Fa MF-1Ê Budget Bureau No. 42-R1151.2


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION e


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..D.enomber, 1985..... Docket No. DMEA ...3Ak8..... Contract WildiiT.763...... .
Operator's Name .B. sido..Mining.&..Hilling..Cmpargt..................... Minerals ..inngsten.-------------


Address .........................JilBagdg..Arisana................. ...


Avraomzzo BT CONTRACT
OPERATION UNrt N NN COSTB TQ DATE Nrf8nTO Uœ¾DCA


Units Unit Costa


Dritting&..Crnamentting. ..ft. -. 1,632.0 --48.0 ---- --8,908.00--- 62.0-- 34.00 1705---- -----34.00
mring----- -- - ---- -- 378.04 --SA.G 1¢51.50 - 264a Taß0 1 7 00


Raising...--............------------. .......*... ................. ............... ....................... ............... ............... ... .... .....3þaUU


Shafte................................ ..it..... 9.295.00 ..71.5 .... 19,500,00.... ..150.0.. 130.00 - ---275.... ...130/0û.


wmm. ap114"6 ------------- --fte-- -----12*- -----20.04-
Drillin : Corestatimia..... each... ..........----. .......-------. .......2.--. .2,000.00


eamp g.aasagng . ........ ...__65,00 _U,0 260,00.... ....52...... ...5.00.... .....320 - .........5.00


Auger...........


Stripping............................


Trenching..................


Test Pits.................-..-------.
Roads and Trails. -.............


TOTAL COSTS


TOTAL ÛISTRIBUTED ÛOSTS.... . IgÂ¶ÛeÛ i.............. ....


Bulldoming 20 •75 480.00
Operating Equipment Purchased.-...... ... ..3ÊÛ..ÛO.... Ag25Û«ÛÛ... ..


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, etc...... ... a.Û_Ê.Û.•Û.$..... 2 300,00... ..


Ot.b.or...Nep.arat..aty..Wark.-------- 14ß58.90 ---- 2460.00--- --
Torst Cosos.......................... 11,320AX i 35,057.23 ---- -------------------------------------------14485.00--- --


The undersigned company, and the official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKä:....................................................
complete to the.þest of their knowledge and belief.


Date ..Äßna..1Î4..195Ô. Operator . 11side-Bining-A..Milling..Co............ ......................


k ------------ -------------------------------------------------------
Per . .. ..< ... . .... Titlo .ÛBA...)Ïgta........................


R. C. Bogart


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfhily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Governenent use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894
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RNAL DisTRI
UNITED STATES


° DEPARTMENT OF THE INTERIOR MAce
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


AN 2 7 1958
124 New Customhouse
Denver 2, Colorado amary 12, 1956


Memorandum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, Region IN


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-ET63, Hillside
Mining and MilItag Company, Black Pearl Tungsten Mine,
Tavapal County. Arisona • Operator's Monthly Progress Re-
port for the period November, 1955


Enclosed are the original and four copies each of Forms MF-
104 and MF-104A, Narrative Report, and Engineer's Report for the above
period.


It is deemed that the Operator has complied with the intent of
the contract, and the work for which payment is recommended is accept-
able to the Government. Doenmentation has been waived, therefore we
recommend that payment be made for 75 percent of the amount as reported
by the Operator on Form MF-104 sub}ect to verification of arithmetical
accuracy within Form MT-104, and contingent on findings of subsequent
on-site audit of the perator's accounts.


Assignment of the contract from Black Pearl Mining Company We
to Hillside Mining and Milling Company has been properly executed by the
assigner and the assignes, and signed by the Acting Administrator. DMEA.
Distribution is delayed pending Washington Office instructione regarding d
inseition of the effective date. Payment is to bè knade to:


Hillside Mining and Milling Company
Bagdad, Arizona


Remarks
Date of Report- - - - - - • - - • - - - - - December 13, 1955
Date Received in Field Office- - - - • - - December 16, 1955


JDC:jy Date Received la Region OffLee• • - • - - December 21, 1955


cc: MF-104 File E763
Sec. Op. Comm, (2) W. M. TRAV ER
Storms Chron.


Enclosures W. M. Traver
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December 12, 1955


Mr. W. M. Traver, Executive Officer,
DMEA Field Tean, Region III,
224 New Custom House,
Denver 2, Colorado.


Re: Docket No. DMEA 3448 (Tungsten)
Contract No. Idm E 76)


Dear Mr. Traver:


The following is a summary of the mining activities of the Black
Pearl Mine during the month of November 1955, under the above DMSA contract.


The adit drift was advanced 19.5 ft. with 14.5 ft. of timber.


The average width of the vein was 17" with an average grade of 0.Q3
percent WOg, as shown by the attaohed sheet. The last round produced some
hand-soated tungsten which is quite encouraging. The first part of the month
was spent in repairing an Eheo 12-B maching machine to be employed at the
face. The machine had to be partially diamantled to let it pass through the
narrow and low drift leading to the face. A elusher ramp used by the Black
Pearl Mining Comparty was removed, the drift cleaned up and rails placed to
the face before drifting could be started. The advance in December should be
considerably better than in November.


Boyles Bros. Drilling Company of Salt Lake City has been engaged to
finish sinking the shaft and to perform the drifting on the 125 ft. level.
The advance in the shaft amounted to 10 ft. bringing this to a total of 78.5
to the bottom. The time consuming element in this portion of the contract was
the moving in of equipment, ereoting a hoist house and setting of a gasoline
powered hoist. A Very good advance is expected in the shaft in December.


Other activities of interest about the mine are:


Stockpiling the ore at the mine until the alterations of the
Tungstona Mill have been completed. This consiata of instal ing larger jigs
to obtain a better recovery; installation of Ilotation colla to remove the
pyrite, and the expectations of obtaining the bismuthanite and silver as a by-
product. Test work is now in progrees. This conversion should be completed
some time in Januaryof 1956• .


A raise to the surface has been started at sets 16 and 17, adjacent
to the DMEA portion of the adit to develop this area for stoping.







e 0
a. M. Travet, Executive Officer -2-


An unfinished raise nas been restored to operation. Ulis beine in
anot.her portiori of the udne.


Also, one stope has been worueû periodicar.ly.


Two shifts are now employed at the olack Pearl Mine.


I woulu appreciate your wishes as to a method of calculating royalties
under the present conditions which are as follows:


(1) we are noe stecapiling the ore on the grount under .a trestle at
the mine, an at.tempt has been ande at the present time to Keep the two cros
separated but as we will be stockpiling for some time in the future, to keep the i
eres from co-mi¤blin¿ will be near impossible.


(X) After we start milling, we plan to use the 100 ten ore bin at the
ßlacx Fearl propert,y. This bit will be used to load trucks hauling the ore to
the inngatona hill, so:ae 19 miles distant.


) Our adil at tiw Omgetena Rine is a 400 ton concentrator acd, owing
to the facilities, batch Itmning of the cros would be uneconomical and inefficient.


(4) Also, at the present, t,ime we are using a mucking machine in tne
drift and te. Ing the entire broken round (ore and Gilution) as will cre. I plan,
in the future, LG LAKO Car Samþles in additicn to the Chwnel outs in the face.


Any furtner inforation you desira i will gladly furnish upon request.


Sincerely yours,


L. 3. Sogart, dondra; auperintencent,
:iillside Mining and Milling Company.


«Carnb
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rormsw-ios (Reva UNITEO STATES Budget Bureau No. 42-R1036.5
(April 1952)


ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER JAN g 779


Month of _ ggV . _ _ _....., 1955. .. Docket No. DMEA ...3MS..... Contract No. ..1AB .263. ....


Operator's Name .. ÀÑ..¾ ANU-$- -.9.WW.................. . . Minerals ..Shngaben ----


Address .. . ....-Baglad,--Arlam----------------------------------- - - maa- ----
Contract Amount, $NÎs281a ...... Government Participation: . 25% Amount, $_.9¶tgiq63425 ....


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short For


Drilling.... ...---


Bulldozi .... ----- - -----


croda oo .


DriftingÑ .CTAÑ - ----


.umbering...-------- 101,§ 372.00 1 1473.5 ---- ----
(2) Labor and Supervision:


Labor..........-- -----------
Supervision...... ...-----------


300.00 00.00Technical Services..............


(3) Operating Mat'Is. and Supplies:
maesr...thel Inh... 19.8/4 19.8


Explosives. ---------


Pipe....


Track..
drill bi stagl 20,00 2 00
ama11 toole 4.19 5 9


(4) Operating Equipment:


Rental.... ......-----------


Purchase...... -----------
Depreciation......


(5) Initial Rehabilitation and Repaire.. .... •Û$.- --- ÛeÛÛ-


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous: ggg g) gggg


Sampling and Analysis
86.21 86.21Payroll Taxes............ ----- - - -- ----


Liability Insurance....
Account . Suapus 125.m._ .. ris.m


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not
been r v d.


Date _ _ _ _ _ _ _ _..__.‡ .... ee ............. ----- ---- --------------


Title .. Ë$*Per . . .. c.. -- ----------------------
•Whena voucher is signed or receipted i e name of a company or corporation, the name of the person writing


the company or corporate name, as well the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fabee statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


PuOnt to a o i vested in tify
that this account is correct and proper for pay-
ment in th du t :


$.


Signature
Dat/ (Author Ofn


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .................. in accordance with the terms of the contract.


MONTHLY REPORT
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer. of the Region not later than the 15th of
the month following.


OF OPERATOR
third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, d ifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GP O 8 72893







NgMP-104A , . , Budget Bureau No. 42-R1151.2
• (April 1952)


UNITED 15TATES
DEPARTMENT OF THE INTERIoR RECFAVED


DEFENSE MINERALS EXPLORATION ADMINISTRATION JAN 2 7 1956


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ....X9YRSORT, 195...5. Docket No. DMEA ....#.44..... . C ra WK 7


Operator's Name ..__ 8411m4ân _&gy. _ miling-Oculpyy................. Minerals _ __WW_en
Address __.... He( ady -Aylmona ..


AUTaomzzo BY CONTRACT
OPERATION UmT CoaTs Tms UmTs Tms CosTe To DATz UmTa To UmT CosTs


MONTE MONTH DATE TO DATE
Unita Unit Costa


Drifting....Ë..OTOBBCil -i ------Ñ•ÛÊ..---1Ÿeß..----.Ÿg2'¾eÛÛ-------21Ê&a1. ..¾4ÛÛ -
Crosscutting.._.t. M¾OTA e 1Û1e$9.____ R.§ 1_,ghg0 210.5 .7 1 7 00
Raising............................... ....Ê.a ... ..... ............


Winzes.......$ .......... .... Ûte. .. _ _ _ 10 2Û•ÛÛ


Drilling: Core..... AA A ................. .............. .. ............ ............. .. .f.Ë.T.$.


aamplingre..aaaar...... ....man i... .. ... ...... 191.00 .........39 . .. ....5.0£ .........3.D.........1.00.


Auger...........
Stripping............................
Trenching...........................


Test Pits............................


Roads and Trails---............. ........ .


TOTAL COSTS


TOTAL ÛISTRIBUTED ÛOSTS.... . ... .4 .............. ..... HORIEED BT


bulldesing 268.75
Operating Equipment Purchased........ ........ ........ ............... ... ...... .t. .... ........... .... ................


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ................. .......Êt .$.9.


....ether-preparatog..work.... ......1,§§8.90


ToTALCosTa.......................... ...2,¾aß ).............. .....23,A92.23


The undersigned company, and the'ofEcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:...... ..................
complete to the,þest of their knowledge and belief.


Date ...... *.. A... . .S Operator ..... .NÊËÊ..S$ 6.. ..


Per . . .. Title ------ -*--. Ë -*----------------


--¥ NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfh11y
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


2 (Instructions on reverse)


(For Govenunent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with -
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment .Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitúble basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfBce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 06Û


224 New Customhouse
Denver 2, Colorado December 20, 1955


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Acting Executive Officer, DMEA Field Team,
Region III


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-E763,
Black Pearl Mining Company, Black Pearl Tungsten
Mine, Yavapai County, Arizona


Enclosed are two copies of the Operator's Monthly
Progress Report, Form MF-104 and MF-104A, Operator's
Narrative Report, Inspecting Engineer's Narrative R,eport,
and other supporting data pertaining to work under the subject
contract for the period October, 1955.


E. N. Harshman


Enclosures







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


24 New Customhouse
Denver 2, Colorado December 8, 1955


Memorandum


To: T. A. Christensen


From: Acting Executive Officer. DMEA Field Team, Region IR


Subject: DMEA Decket 3448, (Taagsten) Contract Mm-E763, Black
Pearl Mining Company. Shek Pearl Taagsten Mine. Tavapal
County, Arimosa • Operator's Monthly Progress Report, for
the period October, 1955


Enclosed are the original and four copies each of forms
MF-104 and MT-104A. Narrative Report, and Engineeriè Report for the
above period.


Work has been completed as authorised by the contract.
Documentation has been waived, therefore we recommend that payment
be made ter 75 percent of the amenat as reported by the Operator en
Form MF•104 subject te verification et arhametical accuracy within
Form MF-104, and coatingest om findtage of embosquent on-site audit
of the Operator's accoaste.


Remarks
Date of Report- • • - • - - - - - - - - November 12, 1955
Date Received la field Office- - - - - November 15, 1955
Date Received in Region Office- - - - November 25, 1955


N. Narshman


Enclosures
JDC:jy
ec: MF-104 File E763


Sec. Op. Comm. (2)
Storms
Chron.
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F° Rer) UNITED STATES Budget Bureau No. 42-R1036.5


DEPARTMENT OF THE INTERIOR
.DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHgg 6


Month of 0000007 , 195..... Docket No. DMEA 36 0. -- - Contract No. 63
Operator's Name 3100.2... 0.021.ida _ DŒOciW--- Minerals _¾ on


Address ..... 10 ad,..Lh'ine


Contract Amount, 8 1 7.,2 6.0.0...... , Government Participation: 7 .% Amount, $ 99,1$3.7 .


i .


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported : Monthly Total Previously Reported To Date


(1) T£Œe;¾iM¾t OIT1


IRdfDRitm


Bulldozing . .. . . Û.. .. _RÔÁl.


(2) Labor and Supervision:


Labor......... •


Supervision.............. .........


Technical Services...............


(3) Operating Mat'ls. and Supplies:


Explosives.


Pipe....


Track------ -


(4) Operating Equipment:


Rental...........


Purchase.....


Depreciation...


(5) Initial Rehabilitago at aire.


(6) New Bldgs., Im rovements, e c.


(7) Mjg I eous


Repairs ËTquipment..


Sampling and Analysis.


Payroll Taxes.......


(8) Contingencies (specify):


TOTALS.................. - - - - - -


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date Ã¾Y .12p...SËÔ*Payee Ü1MÎl..Z.9 CÀ.. Äl L.O. ) 7. .. ....


Per . ................... Title ...... . .9. .9 . ....


'Whe cher is sign r receipted in the name of a company or corporation, the name of the person writing
the co or corporat ame, as well as the capacity in which he signs, must appear. For example: "John
Doe ny, per John Smith, Secretary," or "Treasurer," as the case may be.


NO E.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fal-se statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


tio


Pur t to au t10P ted in bm c y
that this account is correct and proper for pay-
ment in the am ut


Signature . ... .. ..... .....
Date ..... (Authorized Certif) g r)


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration proje under Contract No. .....-........... in accordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
. The Operator (Contractor) of an exploration project is


required to make a monthly report to the Gòvernment
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for liayment for the purchase of equip-
ment will be reported urider " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipmerit owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Febiuary 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the RegionaÌ
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit,, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be sùpported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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g Budget Bureau No. 42-R1151.2


\


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORT DEC


Month of 195 Docket No. DMEA .. ....1... .. Contract No. ........
Operator's Name . . ............................ Minerals ..........


Address . ...


AUTa0atzzo BT CONTRACT


OPERATION UNIT N ÛOSTS TO DATE TO URD


Units Unit Costs


Raismg... ......................... ..... .. ... . .... ...... ..... ... - ------- -----


Auger....................
Stripping............................


Trenching..................
Test Pits...................
Roads and Trails. ...........


TOTAL COSTS
AUTHORIEED BY


TOTAL ÛISTRIBUTED ÛOSTS...... .... ......*.... CONTRACT


Operating Equipment Purchased.-...... .... .. .....


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .... .. .....


ToTAL CosTs..... ............... .... ..


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the Ïnformation contained in this report is correct and REMARKS:............................... ....................
complete to the,þest of their knowledge and belief.


Date ..... ... . . 0.... ... Operator .. ----. .... .....-...-- ---- ..1......--


Per . . ... . Title ---- - --- -----------------


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a w!!!fhHy
false statement or representation to any department or agcncy of the United Statesas to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSRUNONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The mote importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado April 10, 1956


Memorandum


To: T. A. Christensen


From: Executive Officer. DMEA Field Team. Region BI


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-E763,
Hillside Mining and Milling Company (Black Pearl
Tungsten Mine) Tavapai Conaty, Arisona


Enclosed is the original of drift samples supplied by
Black Pearl Mining Company to support assay claim on Monthly
Report and Voucher for September, 1955. These assay reports
should be attached to this report.


W. M. TRAVER


W . M. Traver


Enclosure
RDB:jy
cc: Corresp. ET63


MF-104 File E163
Sec. Op. Comm. (2 ; w/copy
W. R. Storms )
Chron.
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Ii'orm MF-104 (Rev.) (J I EU STATES Budget Bureau No. 42-R1036.5


(April1052) DEPARTMENT OF THE INTERIOR RECEIVED
. DEFENSE MINERALS EXPLORATION ADMINISTRATION


NOV 18 1956
OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of $eptembegí._ ......_°, 195¶.... Docket No. DMEA ....31 Contract N&ba..L..763


Operator's Name ..B12ck Pearl-Baring- Compo.cy--- Minerals Fan Utd1 -
Address .. ......1MGdaß,..Arizon<1...


Contract Amount, $127,263'.00....... Government Participation o Amount, $.,9 16317


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) RiMIS11 $1
Contracts:


Short Form


maimta-Slw£¾--niing-- --- 1,820,0 0.680,00 -- 6 900.00


Tirier ag............ .... 70.00 1,1¾.00 - 1,2DS.C


(2) Labor and Supervision:


Supervision.......


Technical Services............... OÛÛm Û - OÛ•Û


(3) Operating Mat'Is. and Supplies:


:Tamtr.£nol.a..Inh.... ---19.84 . 19.8h


Explosives. ._. .__Â9 1Ÿ+Ûl


Pipe............ ---- •ÛÛ -


Track...... ... ----SÛ•ÛÛ Û•ÛÛ


(4) Operating Equipment:


Rental..


Purchase lg-St ÛÛ4ÛÛ Û.ÛÛ
Depreciation ÛaÛÛ


(5) Initial i and Repairs


(6) New Bldgs., Improvements, etc


(7) My e


Sampling and Analysis.


Payroll Taxes............. --- -- ---- ----ËÔ.


Liability Insurance .....


(8) Contmgencies (specify):


TOTALS.........---.----------- ----- --- ;- - - • - ---- --- e --


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date .9.9. 9 _ST..Î_.9... Ëayeeß.18.Gk..? .ST1..Ëining..ÛQMDang........ ......


Pe ........................ Title .. . . .*.Î. .f. . .'? *........... .......... :


*Wh I a oucher is ed or receipted in the name of a compan or corporation, the name of the person writing
the co p y or corporate name, as well as the capacity in whic he signs, must appear. For example: "John
Doe pany, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature . ... .... ...................................
(Authorized Certifying OfBeer)


Date . . . . . Vou. No. _T. . .. ..
(See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No. '.................. in accordance with the terms of the contract.


APPROVAL BY TIVE ÛFFICER ALTERNATE


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs; .


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in wòrkings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive OfBcer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-ÉOO; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. ' If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator ,need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus stipported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled in.
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' L.- , e A B ' Budget Bureau No. 42-
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of 195.. .... Docket No. DMEA .. ........ ' Contract No. .4ÎL.......


Operator's Narne .. 1 _Locol.1in a ..Co c:y................................ Minerals '3;w.uka. ............


Address ......12. Ic.2,.. xione........ ..... ...............---------


AUTHORIZED BY CONTRACT


OPERATION UNIT OSN IS U N OSTS TO DATE pm8nTO U CA


Units Unit Costs


Raising..................----......... ... ... -----1-2- -- -------ig. ------


Shaftd................ ......


Auger..........


Stripping............................


Trenching...........................


Test Pits.......--.......------------
Roads and Trails... ............. ...........


ToTAL DISTRIBUTED COSTS...... p. -e Û.. ---


Operating Equipment Purchased......... --


Initial Rehabiligtioq and Repairs.......
New Buildings,-Ñp ÀËts, etc...... --


TOTAL ÛOSTS..............-----....... ->.4Ûa.IÛ.. .iÛ-y e ---


ToTAL CosTs
AUTHORizED BY
CONTRACT


400. O


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information con‡ained in this report is correct and REMARKS:I --- -- ..L--- GL -.ËCL .......
complete to the,þest of their knowledge and belief. - -GÈZ21.'... _LC.E XLL.. KI.D.CO.......


. S..XOiO2.. ...............--..------------..------


Date .Ë9 ..Î.2... OperatorBigch.. 021..113 2Q..OŒEDEC...


Pe ------------------.. Title . QC.midD S.-------------------


NOTE.-Title 18, U. S. Code (Crimee), section 1001, makes it a criminal offense to makea wB1fWHy
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by thg Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New BuildÌngs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days'of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Builçlings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such info'rmation is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remakks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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LACK PEARK HINING COMPANY
Bagdad, Arizona


Charges to BRA-3448 Contract No. Ida -763


Stage I Preparatory Work, Actual Cost Basis


catesery 6 Miscellaneous


Accounting, stamps, supplies etc. 6 months O $25.00 $150.00


Use of bus and travel of ersw
Total project labor $1994.61
Total labor-6 months $15,335.55 or $2389.26 are./month
1994.61/2389/26 equals 83.48% of one month*s use
bus travels 997.5 miles per month
83.48 x 997.5 mi 0 9# 74.94


Telephone June 6 2.80


Auto Nil••r•- personal cara
Trip to Phoenix-8.A. Schols 7/14 250 miles
Trip to Pressett n 8/18 140
Trip to Mayer J.H.casier 9/19 __2g •


595 a e7¢ 41.65


Neals z. A. Schols 7/14 and 8/18 4.70
J. H. Casier 9/19 4.10


Pickups 11 round trips to Bagdad 440 mil•• 7¢ 30,80


Total $308.99


C 0 PY







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


zas sa caste.housa
canar 2, celerado esteber 13, 1955


as....mana
tes Searstery to the Operettag CommLttee, MA


Fras Rasentive Offiser, MA FLe¾ Tom, Regtem III
i


Subjeets Deshot MA-3448 (Tangsten) Oestraat lám·B76), maak Pearl
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REC22V2D


U. S. DEPARTMENT OF THE INTERIOR ÛOT
BUREAU OF MINES


REGION IV


Administrative Audit Difference Statement


Payee s
eigem . . Reference: /


Upon examination of the above Payee's Reference a difference was
found which mad,e it necessary to suppend your account accordingly:


Amount Claimed $343 040?


Difference * 4


Amount Approved $Oy ag3


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of .this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No. 4
4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTE R


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


124 New Customhouse
Denver 1, Colorado September 27, 1955


Memorandum


To: T. A. Christensen


From: Executive Of£1cer, DMEA Field Team, Region IH


Subject: DMEA Docket 3448, (Tungsten) Contract, Idrn-E763. Black
Pearl Mining Company, Black Pearl Mine, Yavapai County,
Arizona - Operator's Monthly Progress Report, for the
period August. 1955.


Enclosed are the original and four copies of Form MF•104
and Form MF-104A, Narrative Report, and Engineerte Report for the
above period


Work has been accomplished as authorized in the contract
and payment is recommended for 75 percent of the amount as reported
on Form MF-104, contingent on your verification of the correctness of
applicable rates and arithmetical accuracy of computations, except for
the following deductions.


Disallow 530.08 of the amount claimed under item 6
of the Form MF-104. This is in excess of the arnount allow•
able for the erection of a headframe. The remainder which
includes a reclaim for previous deduction of $25.00 (sampling
and assaying) is approved subject to on-site audit by the Con-
tract Administration and Audit Division, DMEA.


Remarks
Date of Report- - - - - - - - - - - - - - - September 7, 1955
Date Received in Field Office- - - - - - - • September 15, 1955
Date Received in Region Office- - - - - - - September 19, 1955


. .Tave
JDC:jy
cc: MF-104 File E7


Enclosures Sec. Op. Como


Storms
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.


& New Namember 16, 1955
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RECE ED
u. s. DEPARTMENT OF THE INTERIOR


BUREAU OF MINES 955
REGION IV


Administrative Audit Difference Statement


Date: no 3
Payee's
Reference: LC t. 19


Upon examination of the above Payee's Reference a difference was
found which made it necessary to suppend your account accordingly:


Amount Claimed a


Difference $ 19 .99


Amount Approved $ 2,7 7.71


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No. 4
4-15-52 D
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rorm ur-ios mer ) UN ITED STATES Budget Bureau No. 42-R1036.5
(April 1952)


DEPARTMENT OF THE INTERIGR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .... 195 . Docket No. DMEA ... Contract No.
Operator's Name . ...................... Minerals


Address . ......................


Contract Amount, s Government Participation /o Amount $


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved


Total Reported Monthly Total


(1) htdependent
Contracts


Short Form


Bulldozin -..- ---- • - -- e


Drifting


(2) Labor and Supervision:


Labor


Supervision ..B


Technical Services.


(3) Operating Mat'Is. and Supplies:


Explosives


Pipe.


(4) Operating Equipment:


Rental.


Purchase . 9-


Depreciation


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment...


A pproved Totals
Previously Reported


Sampling and Analysis..


Payroll Taxes..............


Liability Insurance.......


Approved Totals
To Date


I certify that the above bill is correct and just And that payment therefor has not
been re ived.


Date . .... i.. *Payee


Per .................. Title . ........... .........


*Whe her is si or receipted in the name of a compan or corporation, the name of the person writing
the co or corpor name, as well as the capacity in whic he signs, must appear. For example:"John
Doe ny, per Jo Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


/, TM/¢'.


Signature . ....................... ..........
(Authorized Certifying OIReer)


Date . . . Vou. NoËÊÊ.'Ô.Ù .
/ (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Gòvernment
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost'and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than tl.1e 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be repoWed under " Purchase". The amount of
expenditures due,the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. 'Ïhese costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., uged in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-Š00 (Revised Februàry 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an -
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations." Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip- o
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursÀble expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
tltus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to.Date" columns should also be filled m.


GP O 8 72893







' Porm MF-10AA Budget Bureau No. 42-R 1151.2
(April 1952) e


NITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPOR


Month of . ...... 195 ..... Docket No. DMEA .... ..... Contract N


Operator's Name -i- CML- A2- - IV------------------------......... Minerals .
Address ... .. y;gg.... _ __.......__ _......__ ............ .._ _ _ _ _ _ _, .


AUTaoarzzo BY CONTB LCT
OPERATION CosTs Tats UNITS TES COSTS TO DATE UNITS TO UNIT COSTS


MONTE MONTE DATE TO DATE
Units Unit Costa


Drifting .. . . ...... ..À .. ...... .. .... ... ...... .. .. . ... ..... .4 ....


Raising------..------------------..... ...... .. ... ..... • ....


Shaftd................................ ...... ................. . .. ....... .. .._. ..... .__ _S. .. .. ... ... .e ..


Auger...... ..........


Stripping............................


Trenching..................


Test Pits............................


Roads and Trails. -............. .........


ToTAL CosTs


TOTAL ÛISTRIBUTED ÛOSTS...... . .a ... U on zu BY


Operating Equipment Purchased......... .. ..
Initial Rehabilitation and Repairs....... ..


New Buildings, Improvements, eto...... . . ..e ............... .. ..


Toox1, Cosos-------------------------- -33 -• --------------- --- ---
The undersigned company, and the ofEcial executing this certification on its


behalf, hereby certify that the information contained in this report is correct and REMARKS:-- ..L. .............
complete to the,þest of their knowledge and belief. - -- - - -- *------------


Date ..gg Og ::.9.. perator . )¾ :- CC.S.- , -- 1.


Per . ... .................... Title -- -9.9-"". 9.....-------------


NOTE.-Title 18, U.9. Code (Crimee), section 1001, makes it a criminal ofense to make a wBithily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govenunent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by thg Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phåses which maý need to be
reported fo'r a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by th.e Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire dontract period.


Form MF-104A bas been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the,various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by thë Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894
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UNITED STATES
DEPARTMENT OF THE INTERIOR VED


DEEENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 26, 1955


Memorandum


To: Georetary to the Operating comittee, tasA


Frems Executive articer, tieA 21.1« team, Region III


Subject: 13EA Docket 348, (Tungaten) Contract, Ida-2763,
Black Pearl Nining Company, Black Pearl Mine,
Bureka (Bagdad) luming Distriet, Yavapai County,
Arisona.


Enolosed are two copies of the Operatores MonW
Progress Report, Fora MF-104 and KA•104, Operatoris Narrative
Report, Inspoots.ng Engineerte Narrative Report, and other
supporti¤a data portalm4ne to work under the subject contract
for the month of N,y, 1955.


. M. taYor


Enclosures


jy


cc: MF-104 File E763
Storms
Chron.







ED
U. S. DEPAPoMENT OF THE -INTERIOR


BLBAU OF MINES
REGION IV


Administrative Audit Difference Statement '


Date:
Payee 's
Reference:


Upon examination of the above Payee 's Reference a difference as
found which made it necessary to suppend your account accordingly:


Amount Claimed $


Difference *


Amount Approved $


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours ,


R. E. Stokes
Audit Section


R-IV-B & F Porm No. 4
4-15-52 D







OF


UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION AUS 2 9 8


WASHINGTON 25, D.C.


224 New Custañouse
Denver 2, Colorado Au¿;ust gg


Manoranduta


To: T. A. Christensen


From: Executive Officer, WEA ¾eld Team, 3egion III


Subjects JOA Doeleet 3448,(Tutgaten) contract, Ida.2763, Black
Pearl Mning Congstyg Black Pearl Mine, Eureka (Bagdad)
Mining District, Tavapai County, Arisona - Operatoria
Monthly Progress Report, for the period July, 1955.


Enclosed are the original and four copies of Form W-104
and Form MF-10AA, parrative 3eport, and Engineeria Report for the above
period.


Vork has been amenp14 nhed as authorised in the contract
and payment, is reca::saanded for 75 percent of the amount as reported on
Form MF-104, contingent on your varification of the correctness of
applicable rates and arithmetical accuracy of computation, except for
the following dedue ions.


category 1, sampling and Assering. - - - - - - - - - - - - - -25.00
(No Certified Invoice)


category 2, I,abor-----------------------7.24
(No overtime a11aumble, only 3 days worked a 14.49/day)


Category 6, Labor and payroß tamma* - - - - - - - - •- - - 35.51
(10 regular and 3 overtime days etatma, U regular
and 1 overtime days allound e $14.96 per day plus
11.98 percent for payroll insurance and to:mes)


Category 7, Payroll taxes•- - - - - - - - - - - - - - - - - - 0.87
(U.98 percent of the amount diaaûcued under
category 2)


Total dennettona RE


Renarks:


Date of :grb- - - - - - - - - - - - • -August 11, 1955
Date 3eoeived in Sold Office- - - - •- August 15, 1955
Date Iteceived in Region Office- - - - - August 22, 1955


Enclosures VI. ivi. TRAVE R,
JDC:jy
ec: MF-104 File E763


storms . M. Traver
Sec. Opr. Comm. (2)
Chron.







DME A
Date Rec de


AUG 22 555


BUREAU OF MINES
Denver, Colorado


MB Assesst 19, 1985
RECmvm


AUG 2 9 i
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August 11, 1969


NATCTJyrja


1816 2 9 1958


Mr. W. M. Traver, Ebtecutive O£ficer
DNEA Field Team, Region III
224 New Customhouse
Denver 2, Colorado


Re: Docket No. DMEA-3hh8 (tungsten)
Contract No. Ida-l'-763


Dear Mr. Traver:


The following is a brief narrative report of the progress made
during the month of July under the above contract.


The main adit was advanced 23 feet south 80 east to make a total
of 133 feet of advance under the contract. The quarts vein averaged
1)! inches, having narrowed to 12 inches at the face, with an average
grade of ,02,1 WC3 as determined by face samples taken at regular inter-
vals. The ore grade was somewhat higher than was indicated by the face
samoles since some Wolframite was sorted out in makin= this advance.
The vein has been versistent and the wall rock has been somewhat harder.
Very little work had been done by early operators over this area and it
is believed this is a rather barren portion of the vein. Thirty tons
of diluted ore were produced from drifting and 121 tons of waste were
also tramaed.


The vertical shaft was advanced 20 feet durino: the month to make a
total of 36 feet. The shaft has been in fairly hard ground and it should
be possible to stay 16 to 20 feet ahead of timber.


Construction of the permanont timber heanframe has been started and
assembly of the front A frame was nearly comoleted. The temporary head--
frame has been removed and shaft sinking stopped until the permanent head-
frame can be completed,


Very truly yours,


iltack Peýl Mining Company







BIACK PEARL lŒdING 00 PANY
Bagdad, Arizona
August 11, 1996


Docket No. DMBA-3hh8 (Tungsten)
Contract No. Idm-E-763


Recaygg


AUG P
DRIFT SAMPLES-Main Adit


Channel Samoles


set Wi2 "


Number inches 50


hi 18 0.01


h2 16 0.02


43 12 0.01


hh 12 0.01


h$ 12 0.08


Neichted Average 14 0.02







rmiur-ios <aev UNITED STATES Budget Bureau No. 42-R1036.5
(April1052)


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHERAUS 2 9 1955


Month of ...A ...., 195..$.. Docket No. DMEA ...3hl U ... Contract No. ..10>-37 3.


Operator's Name 0121.mailcal. rpary............. Minerals ùca.


Address 10 e. _ Arizone.. ............


Contract Amount, 8. . / . 0 .... Government Participation: ig' _% Amount, $ .. , y


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date A pproved A pproved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) HidepéndeñI Contracts:


Short Form


Bulldozing..- ... • -


Crosscutting.. .... • --. • -


(2) Labor and Supervision:


Labor....... . ....1


Supervision.......


Technical Services........


(3) Operating Mat'Is. and Supplies:


Timber.....


Explosives....... ......19. 1.


Pipe......


Track..


(4) Operating Equipment:


Rental....


Purchase-lh2 -


Depreciation.


(5) Initial Rehabilitationand Repaire..


(6) New Bldgs., Improvements, etc.. ....Ú ....


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis..
n Taxes 12. 8 3.61 95.39 yPayro ...----------- ------- -- -----


LiabilityInsurance.......


(8) Contingencies (specify):


I certify that the above bill is correct and just And that payment therefor has not
been received.


Per . ............... Ti tle .............................................


*When a vou rŠssigned o ipted in the name of a comp or corporation, the name of the person writing
the company orporate na , as well as the capacity in whl he signs, must appear. For example:"John
Doe Compan er John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certi
that this account is correct and proper for pay-
ment in the amount of:


Signature .


Date . ..... . u. ertit g om r)
(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


APPRO L By DMEA Ex UTIvm OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be-sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tätion and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an -"on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 872893







Fo MF-10AA Budget Bureau No. 42-R1151.1
April 1952) Approval expire s 6-30-53.


UNITED ,STA°i'ES
DEPARTMENT OF THE INTERIOR


RECRVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT 2 9 1955


Month of .;gy......... 195..¶... Docket No. DMEA ..gg....... Còfitt act o... :gg.yg.......


. Operator's Name ---am --Sow-1-2-1Mag--Go any------------ ------------------ Minerals ..ge egg......--------
Address -----De- a ;--l-£àsem-------------------------------------------------


AUTHORIEED BY CONTRACT


OPERATION UNIT CO-N N COSTS TO DATE TO U C STS
Units Unit Costs


Churn..........
Auger...........


Stripping..........---------
Trenching..................


Test Pits....---------------
Roads and Trails -------------


TOTAL ÛISTRIBUTED ÛOSTS.... --------- --- ----


Operating Equipment Purchased......... -------Bg ÿÿ-----


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, eto.a.... ..... ------ ÛÛ Û-----


TOTAL COSTS
AUTHORIZED BY
CONTRACT


The undersigned company, and the'official executing this certification on its ,
behalf, hereby certify tliat the information contained in this report is correct and ËEMARKS:.ËDDO¾.ià..w.Qiß -- -- -----
complete to the,þest of their knowledge and belief. ' ---iC--LDil34.-C1 ..RCû--U..ROO- -------------


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfWIly
false statement or representation to any department or agency of the United States as to any matter within


its jurisdiction. , (IRStrBCtÎ0BS OB roVerBO)


(For Govemment use only) gÅ>







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation .and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. , "Operating Equipment",, "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Wàshington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract: A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475
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224 New Custamhouse
Denver 2, Coloredo Aug at 1 1955


Memorandu


o Secretary to the Operating Celanittee, M


zenutive Officer, Ei Tield Team, Regian III


Sub oct: WA .noetet 3448 (Turmaten), contract I a-8763, Blaet
Pearl Mining Compay, Black Pearl Tungsten Mine Tavapai
county, Arisona.


Enclosed are two copies of the Operator's Monthly Progress
Report, Form W 104 and ML10AA, Operatoris Narrative Report, Inspecung
Engineeria Narrative 3eport, and other supporting data por+Maing to work
under the subject contract for †>e month of June 1955,


. M. Traver


Enclosures


ec: MF 10/4 File Idm-E763
Storms
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 3, 1995


Memorandum


To: T. A. Christensen


From: Executive Officer, MEA Field Team, Region III


Subject: mEA Docket 3W8 (Tungsten), contract Ida-ET63, Black Pearl
Mining Company, Black Pearl Tun6sten Mine, Yavapai County,
Arisona • Operator 's Monthly Progress Report for the month
of June, 1955


Enclosed are the original and four copies of form MF•104 and
MF-104A, Narrative Report, and Engineer 's Report for the above period.


Work has been accomplished as authorised in the contract and
payment is recommenãed for 75 percent of the amount as reported on form
MF-104, contingent on your verification of the correctness of applicable
rates and arithmetical accuracy of computations.


The reclaim of items disallowed on the May, 1955 report is now
approved.


Remarte:


Date of Report•••••••••••..............July14, 195§
Date Received in Field Office••••••••••July18, 195)
Date Received in Region Office........August 4, 15/55


. M. Traver


Enclosures


RDB: er


cc Subject
Sec. Op. Comm. (2)
Storms
Townsend w/copy Engineer's Report
Chron







rorm ar>-for <nes ) UN ITED STATES Budget Bureau No. 42-R1036.5
(April 1952) ,, ,


DEPARTM'ENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month ofka.ac ........, 195]..... Docket No. DMEA 31 4. - Contract NRio-1763 .
Operator's Naridlaet. .Larl. Rin Ch .......... Mineralsit .coon.


Address - ogt ü,- z wac
Contract Amount, 82 '.C -------- Government Participationyg ..% Amount, 3,'/ .


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(ÛÛpgperglent Contracts


Short Form


Bulldozing


Crosscuttin


(2) Labor and Supervision:


Labor....


Supervision.


Technical Services.....


(3) Operating Mat'ls. and Supplies:


Timber....


Explosives


Pipe...


Track.


(4) Operating Equipment:


Rental..


PurchaÈßli 11 -


Depreciation.....


(5) Initial Rehabilitation and Repaire..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment.... ..


Sampling and Analysis... ..


Payroll Taxes..........----- -- -- -------- -Ú----- ----- ---
Liability Insurance........ ..


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been r.ecelY · that this account is correct and proper for pay-
Da .: .2... . . .. *PayeË. : i .... .. .. . ................. ment in the amount of:


Pe ........................ Titl 9.? 2........................... g Û


*Wh oucher is d or receipted in the name of a company or corporation, the nameof the person writing /
the e ny or corp te name, as well as the capacity in which he signs, must appear. For example:"John
Doe npany, per John Smith, Secretary," or "Treasurer," as the case may be. Signature . ............. .......... ..


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully ( rized Certifying Ofucer) .
fa19 statement or representation to any department or agency of the United Stat a as to any matter within its
jurisdiction. Date ... Vou. No. ..............L. ..


(Instructions on reverse) (See other side)







(For Government use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration proje der Contract NoÁ N . . in accordance with the terms of the contract.


ArenovA av DMEA E UTIVE OFFICER ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be seat to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will bè reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
exyienditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of ayrolls
unless such documentation has been waived by the ËegionaÌ
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under Exed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GP O 8 72893







dget Buream No. 4 R1151.1


' UNITED"STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of ..&:ac... ..... 195.g... Docket No. DMEA ---32 L..... Contract No. . ¾263..........


Operator's Name . .mii JiãC- - -------------- ------------------ Minerals LM2 cia..........------
Address .. a ,..X Olm. ------------- --------------------


AUTaoalzzo BY CONTRACT


OPERATION UNIT TSN COSTS TO DATE gmTS TO UMT ÛA
Units Unit Costs


Raising...........-------------------- - 1.--- --- -- ------ - + -------


hurn....... . .... - --------


Auger...........


Stripping...................


Trenching..................


Test Pits.....------..----.


Roads and Trails... .... ----- --


TOTAL COSTS
AUTHORIZED BT


TOTAL DISTRIBUTED ÛOSTS.... . ---- >- -- - --- CONTRACT


Operating Equipment Purchased......... e --- - -----


Initial Rehabilitation and Repairs....... -- -----


New Buildings, Improvements, etc......


TOTAL COSTS-------------------------- - ---- -> --- --
The undersigned company, and the'official executing this certification on its REMARKB


behalf hereby certify tliat the information contained in this report is correct and -------- - - ·······-- ¯¯~¯¯¯¯
complete to theþest of their knowledge and belief.


Date Ãd ..? 3...1 ÛÌ... Operator . .ût----D L- 2 .!h...£Xy-


Titl .- COD.
Per . .. -------------------- 0 --------------------------------------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wB1th11y
false statement or representation to any department or agency of the United States as to any matter within
its juriedletion.


(Instructions on reverse)


(For Government use only)







O .


INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.---Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs amonjr the applicable phases réported with the exception of three itemd the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-


. ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable-basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83· 38475
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UNITED STATES
DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. C.


22./, New Custenhouse
Denver 2, Colorado Jug2Og 55


Memorandna


To: . Secretary to the Operating Comittee, IBEA


From:- Exacutive Officer, ISBA Field Team, Region III


Subject: Docket HEA 31.I.ß (Tungsten), Contract Ida-8763
Black Pearl Nining Ccapaqr, Black Pearl Tungsten Mt.no
Yavapai County, Aristma


Enolosed are two copies of the operator's Monthly Pro.
grese Report, Form Mr-lot, and Mr-lot.a, operatarts Harrative asport,
Inspecting Engineerte Narrative Report and other supporting data


«ning to work under t.be subþet contract for the month of May,


N. M. Traver ,
Enclosures







U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


REGION IV JRJL 221958


Administrative Audit Difference Statement


Date: July 8, 1996
Black Pearl Mining Company Payee's
Box 248 Reference: May 1995
Bagdad, Arizona


Gentlemen:


Upon examination of the above Payee's Reference a difference was
found which made it necessary to suspend your account accordingly:


Amount Claimed $ 1,661•91


Difference g 290.00 ·


Amount Approved $ 1,371.91


The reason for the difference was due to:


1 12" Pneumatic Saw 200.00
70 ft. 2" Pipo 20.00
1 pc. Capco Pacific Carbide Insert Steel 20.00
1000' Used 16f rail w/fish plates 50.00


Total Disallowance 290.00


Items are allowable, but must be supported by invoice to show them as propehty
of your company.


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No. 4
4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


a i DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Rev Custouhouse
Denver 2, Colorado J Jy 5 1


Memorandum


To: T. A. Christensen


Fro. : Executive Of£1eer, DŒA Field Team, Region III


Subject: ¤¢A Docket 3448, contract Iso-x163, (anagaten), Black Peari
Mining Caapany, Black Pearl Tungsten mine, Tarapai County,
Arizona - Operat.or 's Monthly Progress Report, for the month
of May, 1955


Enclosed are the original and four copies of form MF-104 and
form MF-lukA, Narrative Report, and Engineer 's Report, for t,he above period.


Wort has been accomplished as authorised in the contract and
paymen:, is recomended .for 7§ percent o% the amount as :sported on form
KT-104, contingent on your verification of the correctness of applicable
rates and aritJraetteal accursey of computsations, except for the following
deductions*


1 12" Pneumatic Saw .00
70 ft. 2" Pipe 20.00
1 pc. Capco Pacific Carbide Insert Steel 20.00
1000# Usea 16# rail v/fish plates


Total Disallowance M. O


Items are allowable but invoice not properly made to show them
as propert,y of Black Pearl Mining Compaxy. Operator was advised to outmit
a reclaim.


Remarks'


Date of Report........•••••••••••••••...June15, 1995
Date Received in Field Office...........June 16, 1955
Date Beecived in Region Office..........June 29, 1955


RDB: er


cc e . Comm. 2)


Storms . M. Traver
Chron


Enclosures







Rammygg


ljt i 2 1955
Jme 27, 1955


e W. M. Traver, Rasentive Offieer, MEA Field Tem
Regian III.


Fra supwintensame, soutisment suportamat statten.


ambheet nar 1985 Progress aspart, asA "amerest 16.4763,
Docket 3tBA-5448, Black Fear1 utn4m Co.to Bleek
erl Tungssen Mine, tempai *emer, Arts,


noloset in ensammaiLisate we the tellestags
(1) anresa et mines eastamer's reports
(2) opees4es*a narrattwo report with aspa
(a) Esans w--104 eat w-le4A (oristaal with eartified


powenn, ete.)


Also -aa..a me 4 extra copise et our engineerts
report.


The opera4erte repe@t was reestred in tunnan on Jassa
16, bus the tittà eag¶ was awt signed so was retairmed for signatwo.
The signed report. Une reeefsed en June N at Tassen.


To the best et ug theatedge ãei bellat, all week and
easts we in metoedmee mittf tessas et the^eostraat, tbaretœe I
resem..a that the severa...sta share et the oesta he paid.


Walter R. Storms


Walter R, Stems


00 - W. M. Truer (8)
MŒ&-3448







• 27, 1956


1½r R. Stems, JBapertateedent,
aties, Aa61 IH•


m4- R. Mas stak, xistas sustaser, russen, Arts,


aab3*e Tostees Report far Mair 195š, Booket MA.3448, Con·-
rest Adar-8168, BLaek reeri M*ment op.*a 51aak Pear1
ungreen Mino, Invapat huary, Aris.


The alack Pearl Mina was visited en Jana 9, 1955. som
t. A. Seinin and J. a. câsier warà se tam staa, rome w-los
and W-104A, *ogether with a short aarattre report were rooettet
la Teesen on June 16, 1986. ileuerer, some of the tems were met
siemed, so were returned to +be operator for signature.


The three te11eutag subjoeta were disonsued with the
operator en June 9:


1. 4 method to assemat~t6r royalty dos the Governmenti
2. A pessthle stemibmat t**Aneresse he mart== anomt


pretidhi in the sentreet for hodet and h4adttaae;
3. steparesas supers for sense I et me teatrant.


At the Ala4k Pedri miás, are that 14 sub)*et to éerálty
is a inei front the exteañion of the edit to the~eest. Ore that
is met subjeg to Tofâlty is also aiâe4 trema stopes above the
edit ietok and from othat places en th4 greperty. All aim
prednetten is -••*4ad and ceaeontratoi to prodboe a marketable
predant. Schola ami Gester enre asked to an outline
showing how the royalty due 4 Government to determinet,
the¶ were requested to subatt this prohadare to e RNEA tia14
tees for apptvval.


Schols sai Saxist hwe requãsted hide from independant
eenaressors for me abate-st*Ana part et stage I. are aer-
tausty sonsteertas so-contreatsas ata put er as tan
yrggram. In order to get s'fâvorable bid from a relishle eentreetor
Sebels and state that they saast. agree to supply a higher


he a larger heist thga tha*^)rovided in the conttacta


ter ami
a deeresse in me east et osasas ao share.


As these are anae gigists in teer of Ma applicants'







reposal, fâëy were advieed to añhmit a re t for an ameniment
to ineresse the kies of the heist And rame. They were told
that this request shon14 be at . by bopies of the quotations
and sþeaitications in the Más prospoetive contractors and by
guetations for fouMn¶ g install ias the propeaed larger equip -
ment, TMF wet•• Aaked to inalMA så analysis theidag the pro-.
poaet agriaga that isotâî resatt te the eaglerstion prograa es
out11aet in +be contraat.


Under the protisions of contrae+~148--E763, the eaþ1eration
work at the Blad feaWI mies is 4171804 into tes parth for the


of önst aso6emting. Une part provides for netûal oosts,
a the other part pretties for agreed estbaated boats as a


basis for Govertment participation. During the month of Nay,
oosta were incurred in bekostagerlag.


Ike main edit was aivan6ed 20 foot to the east along
& continuous steeply dippias quarts rela. Four aanples were
taken sai assayed for tungsten. The average width of the vela,
as reported by the oþerator, vàs 20 inóhes. The voin oceppies
the Goater of a fanit eene, 6 to 8 feet wide. The unlls of the
fault are slick and lined with alca. . The back of the drift tenis
to spall along he fanit Wall on each side of the Arift. The
slonghist occurs in bloeka et from 10 to 300 pounda and the drift
maat be timbered to prevent accidents.


The teatrast provides ter payanat to the operator at
the agreed eethated rate of $34,00 per foot for dritting, $7.00
per feet for timbering, ani 400 for eseh assay. The work cam-
platet in May is sheun in the followlag tables


Nar total
Drifting e $34.00 per foot 680.00 $2,754.00
Timbering e. ST.ao per foot 168.00 508.00
user• - es.ou mea ao.oo
To¼1 .00 $3 422.00


That part of the work for which setthement on an actual
cost bania is provided by the contract is discussed iten by itaa
as follows.


Lideanadan* ventracta


Staring ½ay the operator reporta tha* 21¼ hóurs work with
a Mosermobile was vapended in leveliM6 the site for the headikame
And hoist. The rate for this~work ($18.80 per hour) is less~than
the saadam rato providei by the omtrait (*18.40 per kr.); the
totál anomat ($268.75) diens met talised the anomt thât is allowed
by the emettant i and the clain is supported by a oortified copy
of the layotee for the work. Th0 Wbfk WBS th00kOÊ $8 %¾0 ÊÅ01Ê







the slai se is teMoaSR I


assak #ervien


two man were eglopM on gege0stesy seek ter a (UM
r la sw4ear days amt a overtene enga à $14.00 pr eg. me
•tat age was too.es. the samber et smaa, * ••fWr àsi
etil Meert is sitia me me seemes by me
esepose. The ope er has ttei a tramamige of


the SM ell. No sgarttaina is daarged for Weg.


apsmata weerial ami aguan


anser ses , to te. er a Anah (*ao.oe),
I steen essee Peettle moert steel (sas. , aus 1,eos


et M penet gaat ster tsa (450.00) were erste-
to the anoenmaa et me a passa usatas ee. tra th•


aan. ..a* et the Sieg Lease, ensamt opes*Loa wat is
who r •*•e er o ami caster; as teamenettaa is
by 4 et the parabase seier of a Reak fatet*ximias
atsand Abstama the maserla1~has been aeved to Ma Reak Pearl
xias to see on the ma magee*. the we a--s • anda 2, ..........*.4 ma als mange be wet.


oragias Eggiggigg


neo menseneret to me --te et the maa reest utasas
Go. from a kopper Etai Lease is a 18 Sag paamatis est ($300.00).
This toen is pechasei es hemias , the gries is
.......sa• ami it is :---L-A that tranator be aggewed.


the
weser esa itas payreg tas om e empendet labor at


tonessas rates is «..aa,


Feierã1 Gentributions -------6.00 pereene
Iki f 97 N
EBamþLoyadit 3 N PSPUBM


theeõ rates are r..-.a sai we within the prenstens
of ** teatreet. The total aseant eksige41*as.16) done not
anseet Me am==* == pumidst An me esatseet,


he total assant empendet maior ao part of thã eentreet
that gesmidse for Goesinament partisigation en antaal oest basis
is ausseerimod as folleest


2mispendant Seedstate 268.75







Personal rvices $210.00
uparatirg atorials pyLisa 90.00
Operatig gaipnent 200.00
Kiscella as M.16
total $793.91


The total amounts expanded for the Month of May under
the terms of the to rect are sunnarised as followa:


Agrood unit price i ens * 868.00 43,422.00
Actual cost items 793.91 793.9
total $1,iñ.91 44,21.5.91
Joversanent *a par $1,246.43 $3,161.93


The un L prico items and the progress on the actual cos+
part of the contract were checket. The operator has retainedu
original iniroices and has peõeented^ certified copies with his
claba. A the case of operating Materikla and supplies those
fasteriala'hot yee used are in stock. It is reMM that
the operators CLala be paid.


The completion date for this contract is June 30, 1956.


aux.. a. aa er
Mining Engiacer


ou -- W. R. Tray r (orig. 8)
A--3448
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Form MF-104 (Rev.)
(April 1052)


UNITED STATES Budget Bureau No. 42-R1036.5


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHERJ


Month of .._.. .... ... .. ..., 195. ... Docket No. DMEA .... .... Contract No


Operator's Name Minerals .
Address .


Contract Amount, s . . Government Participation: . . .% Amount, $


FOR OPERATOR'S USE FOR GOVERNMENT USE QNLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent Contracts


Short Form
Drilling-


Bulldozing.


Crosscutting


Drifting . --- ---- --


(2) Labor and Supervision:


Labor _ ... ..


Supervision........


Technical Services.


(3) Operating Mat'ls. and Supplies:


Timber... ..


Explosives.


Pipe.......


Track.....


(4) Operating Equipment:


RentaL...


Purchase..


Depreciation....


(5) Initial Rehabilitation and Repaire..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis..


Payroll Taxes..............


Liability Insurance.......


(8) Contingencies (specify):


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been cerved· that this account is correct and proper for pay-
Date . W / *Payee ........... ...... ................................................... ment in the amount of:


Pe / ..................... Title .. .. ..............


*W a voucher is s d or receipted in the name of a compan or corporation, the name of the person writing
the e ny or corp name, as well as the ca acity in whic he signs, must appear. For example: "John
Doe pany, per J Smith, Secretary," or " reasurer," as the case may be Signature ........... .... L. ..


4 NO E.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully . (Auth Certifyiþg OfBcer)
false statement or representation to any department or agency of the United States as to any matter within its /
jurisdiction• Date ...... Vou. No. . .......... .....


(Instructions on reverse) (See other side)







0 0
(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the ntractor submitting this voucher is operating a Defense Minerals


Exploration Administration project unde Contract No d.V accordance h the terms of the contract.


SAPPnROVAeL UT OR ALTERN E


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher-for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.--A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workiiigs. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
e.xpenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical .
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs td equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the,
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised Februafy 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Un<Ïer Item (3) includo the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive OfEcer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
merited. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GP O 8 72893







MF-10AA Budget Bureau No. 42-R1151.1
(April 1952) Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 2 2 mg


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of 195 .... Docket No. DMEA ...... ....... Contract No . ......-...
Operatorà%farne . _ _ _ _ . . .. ..... ...-.................................. Minerals .. ............. .............


Address .. ............... .... ... ......... .........k........... .......---


AUTHORIzzo BY CONTRACT


OPERATION UNIT 00 N N COSTS TO DATE U 8 TO U COSTS
Units Unit Costs


Drifting....l...............-...------ --- . --- --- ----- ----- ----- -- --------- --- ------- ---- --------- -------- ------ ------------- ---------- -----------
Crosscutting.-...................-- ------ ---- ----------------- --------------- --------- ------------ --------------- --------------- --------- --- --------- -4---- ----
Raising............................... .... --- ----------------- -------- ------ ----------------------- --------------- --------------- ------- --- -------- ------- ----
Shaftd..............-------.....------ ----------- ----------------- --------------- ----------------------- --------------- --------------- ----------7-- ----- --- -------------
Winzes...... ....---. --------------- - --- --- ---------------- -------------- -------- ------------- --------------- ------- -- ------------- -----------------------
Drilling: Core...................-.. ----------. ----------------- --------4---- ------- -- ------ --------------- ---------


Churn........-.......... ----. ... -------- -i----- --------------- -------f ------- ---Já------- ---- ---- ------------ ---------------------
Auger..............-----. ---------- -------- -------- --------------- ----------------------- --------------- --------------- ------------ -----------------------


Stripping............................ ........... ........ ...----- .......-------- ......----- ----------- --------------- --------------- -------.---- -----------------------
Trenching.........................-- ----------- --....-- -------- --------------- ----------------------- --------------- --------------- ------------ -----------------------
Test Pits.......-...........--------- ------- -- ------- -------- --------------- ----------------------- --------------- --------------- ------------- -----------------------
Roads and Trails. ............. ----- ----- -..--- -------- --------------- ----------------------- --------------- --------------- ------------- -----------------------


TOTAL COSTS


TOTAL ÛISTRIBUTED ÛOSTS.... . .... . -- ........... --- --------- ------ ----


e
Operating Equipment Purchased......... ................. ............... ...................---- --------------------------------------------- -----------------------
Initial Rehabilitation and Repairs....... ................. ............... ....................--- --------------------------------------------- ----------y----------
New Buildings, Improvements, etc...... ......... .. ............... ................. -- --------------------------------------------- - ---------¡----.------


TOTAL ÛOSTS......-....-----------... ...... .... .. ...------------ --------- -------I----- --------------------------------------------- - - ------ ------


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:.....................-------------------------------
complete to the þest of their knowledge and belief.


Date . perator .. ...-- ---. ---- ----- --- ----------- -- -


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a w!!!fhIly
false statement or representation to any department or agcncy of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ,"Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
O


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, colorado June 13, 1955


Memorandum


To: Secretary to the Operating Committee


From: Executive Officer, DR Field Team, Region III


Subject: mŒA Docket 3448 (Timgsten), Contract Idm-E763, Black Pearl
Mining Company, Yavapai County, Arizona


Enclosed are two copies of the Operator's Monthly
Progress Report, Fom MF•104 and MF-104A, Operator's Narrative
Report, Inspecting Engineer's Narrative Report, and other
supporting data pertaining to work under the subject contract
for the months of March and April, 1955.


W. M. TRAVER
W. M. Traver


Enclosurea







UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED


n i DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2 Colorado June «1,4955-


Memorandum


To: T. A. Christensen


From: Executive Officer , DMFA Field Team, Region III


Subject: DMEA Docket 3448 (Tunggsten) Contract Idm-ET63, Black Pearl
Mining Company favapai County, Arizona - Operator 's Monthly
Progress report for the period of March and April, 1955


Enclosed are the original and four copies of form MF-13 and
MF-104A, Narrative Report and Eng;ineer 's Report for the above period


Work has been completed as authorized by the contract No
documentation is required for work performed at the fixed unit costs as
reported therefore we recommend that payment be made for 75 percent of
the amount reported by the Operator on form MF-104, contingent on. your .
Verification of arithmetical accuracy within the report.


Remarks:


Date of Operator's report...............May 9, 1955
Date Report Received in Region Office...May 31, 1955


. M. Traver


Enclosures


RDB:sr


cc Subject
Chron
Sec. Op. Comm. (2
Storms







**; 1986


Noamironia


tog x. E, trave, Emeestive Offieer, MBA Ple34 Team, Regten III


Prm: Sapaintangent, Beammest Expwimmt Statida, Sassen, Arts.


6dbjeet s Mareh-April 1986 frogrees Repet, gga Conwast Ima-8705,
seeket DNBA-36664 Maek reel mining so.•s $1aek Pearl


magsten Mine, T49epet Oseaty. Artsema


Malesed in teintspliente are the falleutagt


1) sweaa et Minas enginew's repet;
a) operater•e assestave repeat
a) Forms i 406 emi !@-304A.


Also etteloset we 4 estra emptes et our engineer's report.


As all work to ta asemesase saa tems er en eenwast, I r•-
emment was no eeseessma•s enre at me oosts ao phia.


Walter R. Storms


Walte R. Steeme


se - W. R. Wavar 8)
MA-3440
ap
meteous/es







e 4
BEttiVED


5
UN1 5


r as, assa


Tot WalterR, Stwas, Sept., Seathwest Expwisent Statim,
Region III


Prom: William R. Hardutak, Staing anginee, tussen, Arisons


Subgest Progress Repet tw Marsh ani Aptil 1965, Booket MBA.3448,
tantract Ida-NTS3, Rask Tearl Riming Co.'s Raet Peer1
Tmgeten maa, Tavapsi county. Artsens


The Black toert mine ses visited ha April 14, less, and again
en any 15, 1955. som s. A. semels one J. a. ooste wee absent tre the
mine una vietnity at me essa et the vistaa. en nur 18, Isos, s. E.
Punals, superintendent, was at the mine ans assistet ta anaewing the
progrees.


this ovatraet me approvet en Febemry 2, 1965, and wœ¾ was
startet en Maron 8, 1986, at whieh time a asettag petat was estabitahan
tw itse 5 of stage I ty L. L. gman-- Item a of stage I provides for
extenitag the main sitt a distanee of 400 feet in an easier3y 48reette
tem the present rase.


Ga ney 15, taas, as stat had been aavansed a distanee of 18.0
feet from the starting potat; all attanee usa timbe ed. $be opeester
elataa that 61 feet et this aivenes was eampletet ta Agría. As ao weesbar
was substates tof We laat part of Aspeh, and Ag 11 Mas We $1788 fall
aanta et operattaa, 14 is assmaa by the wit« met me aart1 weesher
ensama•• the work sang190ei ta Mareb. This petat een14 met be vertttet
when the property was ytaited seSehels ang geste were absent.


The app1temet reports that 18 eamples were taken at 5 feet in-
tervals. Panas1a statei that these as-p19e were taken by outting a
ebannel sample seroes the fase of the wein at three potate, a teet, 4 feet,
ont 6 teet above the bettes et the drift, the eattings tres all three
abannata me ocabinet inte een semple ubieb Seg&osents the B-teet drift
tatervals faussla statei that ta adittien to sangling all tungsten pro-
**••*tr me erste is seeseeng to me operatw•* repet me
swesse essa or ne watn is nahan, and me grees, o.as pereent weg.


She sost of the work sampletet la Marsh at Asett was as folleuss


ee - W. R. traver (e 0)
MBA-3648


Mar tek/ts







nr. were a, stores Nar **. Isso


aritting ans eressegung e $sg.es/ta. si te. ta.ovo.oo
Timbertas e *T,eo/ts, se tt. no.co
semplans a aussysas e W.oeles. n ee.go


toen ga.ase.co


sovernema*•s asset pare (Tei) 41.sts.se


was news was to itseet share as havias been essomassa in mere
ant april 1955, is ta aseessanee sta as some et me eenarnet saa to
appeeregg It la 9- that me Geremmentes sweet part et the
seet be paid to me speester la aseseismee sta the teess of me sentraet.
the oesplenon gate to ata eeneset ta esse se, nes4


uttatam a. sangusak
Mining Magineer
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-10AA Budget Bureau No. 42-R1151.1
il 1952) Approval exp es 6-3 53.


UNITED STATES
DEPARTMENT OF THE 119TERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR' UNIT COST AND PROGRESS REPORT JUN 1 5 1955


Month of . . 195 Docket No. DMEA .56 .... . Co%act No. 2.....
Operator's Name ................ . MËerals


Address . ---- ----------- ------
ÁUTHORIEED BY ONTRACT


OPERATION NIT O TS IS N COSTS TO DATE TS TO OSTS


Units Unit Costs


Driftin . ----- ---- ------ - ----


ze ---- - -------


Auger.. -- ------------ -- ------ -------- ----------------------- ------------- --------------- ------------ ---------------
Stripping..........--------- -- --- --- -------------- -- --------------- ----------- -------- --------------- --------------- -- --------- -------------
Trenching.................. -- --- ------- -------- -------- ------------ -- --------------------- --------------- ------------ --------- -----------------
Test Pits...---------------------- -- -----=---- ----------------- --------------. ...c........ ........ ------------- ------------- ------------- -----------------
Roads and Trails:...--------- -- ----- --- ------ --- - ------- ----- ------ ---------------- ------------- --------- ----- ----------- ---------------


TOTAL COSTS
AUTaonnED BY


TOTAL ÛISTRIBUTED COSTS...... .....------------ --------------- ----------------------- CONTRACT


Operating Equipment Purchased......... .... --- ------ ----------------------------------- - -----------
Initial Rehabilitation and Repairs....... ....... ... -------- --------------------------------------- -------------------
New Buildings, Jmprovements, etc.....


TOTAL COSTS..... .....------------


The undersigned company, and the'official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and
complete to the,þest of their knowledge and belief ----


Date Operator ........-.....-- --- -----


Per ..... . -------- Title ------------------- ------------- -------------- ----- --- -------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a wB1thHy
false statement or representation to any department or agcncy of the United States as to any matter withinits jurisdiction. ¯~¯¯¯¯¯¯¯¯¯¯¯¯¯¯ ·"¯¯~


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be.distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







Forip NF-104 (Rev.) UNITED STATES Budget Bureau No 42-R1036.3.
(April 1952) Approval expires 6-30-53.


RIMENT OFNHE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S NAONTHLŸ REPORT AND VOUCHER JUN 1 5 1955


Month of . , 195 Docke) No. DMEA Contiait No
Operator's Name .. Minerals


Address


Contract Amount, Goverum n Partici t on: Amount,


F Ë OPERATOR'S USE FO GÓÝERÑ1 EN ULE OÑLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals A roved Totals


Total Reported Mont ly Total Previously Reported To Date


(1) In
Contracts:


Short Form


Drilling


(2) Labor and Supervision:


Labor.....


Supervision.


Têchnical Servi es.


(3) Operating Mat'Is. and Supplies:


Timber.
Explosives


Pipe....


Track..


(4) Operating Equipment:


Rental...


Purchase.


Depreciation_.


(5) Initial Rehabilitation and Repaire


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipme t..


Sampling and Analysis.


Payroll Taxes.......


Liability Insurance


(8) Contingencies (specify)


ToTALs.


I certify that the above bill is correct and just and tha payment therefor has not Pursuant to au horit sted in me, I certify
been received. that this ao munt is correct and proper for pay
Date ......... ........ *Payqg ............. ...,..... ...... ................ ment in the amount of:


Per ... .. .. ............. .................... Titlë .........


*When a o er is signed or receipted in the name of a compatiy or corporation, the name of the person writing
the compan r borporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature


NO E.-Title 18, U. 8 Code (Crimes), section B)01, make$ 18 a criminal offense to make a will nily (Áuthorized Certify incer)
fal statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date ....... Vou. No. ÛNÑ


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. Á ..'Ê. accordance with the terms of the contract.


Signature . .. itle _ _ _ Date .. l.. _f........


APPROVAL Y DMEA EX C IVE OFFICER OR ALTERNATE /


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four topies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may obe stated thus,
"Certified True Copy (or Transcript)", Jollowed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, .that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher.. N. B.-
Only the original of Form ME-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled in.


GPO 83•38476
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~° U. S. DEPARTMEN1' OF THE INTERIOF
Defense Minerals Exploration Administration


224 New Customhouse
Denver 2, Colorado


Decenber 5, 1957


Memoranden


To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Sub ject : Royalty Payments , Docket ISŒA 3448 (Tungsten) Contract Idm-


2763, Hillside Mining and Milling Company (Black Pearl mine)
Yavapar County, Arizona


Period: November, 1957


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
during the above month:


Royalty Royalty Bonus Bonus
Date Lot No. Dry Tons Due Paid Roy, Due Roy. Pd.


Corr. 9T-51-3 ---- $19.29 $19.29


Totais: $19 29 $19.29


Past Due Royalties Collected gone


Total Dry Tons (Ore or Cons.) Shipped to Date Not det.


Original signed bÿ
W. H. KiNG


Executive Officer


Chron
ec: Royalty File E763 w/settlement sheets


Monthly Royalty Payment File


hah







U. S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration


224 New Customhouse
Denver 2, Colorado


December 5, 1957


Memorandum


To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Royalty Payments, Docket DMEA 3448 (Tungsten) Contract Idm-


E763, Hillside Mining and Milling Company (Black Pearl mine)
Yavapar County, Arizona


Period: November, 1957


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
during the above month:


Royalty Royalty Bonus Bonus
Date Lot No. Dry Tons Due Paid Roy, Due Roy. Pd.


Corr. 9T-51-3 ---- $19.29 $19.29


Totals: g19,g9 g19,g9


Past Due Royalties Collected none


Total Dry Tons (Ore or Cons.) Shipped to Date Not det.


Executive f r


Chron
cc: Royalty File E 763 w/settlement sheets


Monthly Royalty Payment File .
hmh
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HILLSIDE MINING & MILLING COMPANY


BLACK PEARL ROYALTIES


SW PRODUCT WRIGHT ASSAY


#T-51-3 Black Pearl Mixture 12987.2740 62.054


* This is an napire settlement.


Lawler Tripple DNBA Black Pearl
Shipment Amount Agreement Agreement Contract Behols & Casier


97-51-3 ‡385.83 * 42.hh * 3.84 ‡ 19.29 $ 38.58







GENERAL SER CES ADMINISTRÀTION NiËÀ


DOMESTIC TUNGSTEN PURCHASE enediMNT OF THE IN


ACCEPTANCE AND INVOICE NOV 14 1957 certi6cate of Authorization
REGION IU Number


To St1115tde Riming & Nilltag Co. DENVER, COLO


angsst, Artsens


(see a-p•-aem Insolee eased annuary 8, 1997)


Subject to the terms and conditions of the Tungsten Regulation P. L. 733. 84th Congress. establishing the Government s Purchase Pro-


gram for Domestic Tungsten Concentrates in lots of one ton or more, the Government accepts ........ pounds (wet (basis3


of Tungsten Concentrates (Type ... ..... ) containing .. short ton units of Tungsten trioxide,


delivered f. o. b. common carrier's conveyance at consigned to


on B/L No. Such material has a moisture content of 9', and analyses in a dry basis as follows:


Percent Percent


Tunesten Trioxide (WO31,gg ggg og Molybdenum (Mo)


Tin (Sn) Phosphorus (P)


Copper (Cu) Sulphur (S)


Arsenic (As) Níanganese (lin)


Antimony (Sb) Lead (Pb)


Bismuth ( Bi) Zinc (Zn)


EVALUATION AND SETTLEMENT DATA


Dollars


Base Price (Penalties indicated by asterisk (*) ) - Per S. T. U. 55¼


Penalties Dollars


2.99 m3 meta ao eenes sur mana 1.oos .


Total Penalties .


Adjusted Base Price - Per S. T. U


Gross Wt. Tare Wt. Net Wt.


Net Wet Moisture Net Idry Percent Lbs. S. T U. ' Ad ted Payment
Lbs. Content Lbs. WO3 WO3 WO3 Price


= 12587½× 62.05 = 7810.hog yo. .ht = 21 268.20
ACCEPTANCE


Received and Accepted by General Seryices Admin t giggg


By (Type name) Signature Title


R._ E. M, Jr. Reglemal Ottester, DIE
For Use of Producer Only


INVOICE


To Region Number
General Services Administration 9 San Francisco, Califo la


For Dollars


Tungsten Concentrates Total \mount Due


delivered as indicated above ghg ggigg


ert fy that the above bill is correct and j nd th payment ef as not been received. The pr ucer arrants that
sa S a in the conti a it o sessions.


GPO 972244 i orm R9 281 (9 25 56)







224 New Custombouse
Denver 2, Colorado


November 1, 1957


Mr. Robert C. Bogart, General Manager
Hillside Mining and Milling Company
Bagdad, Arizona


DMPA
RECEfva


Re: Docket No. DŒA-3448 (Tungsten)
Contract No. Ida-ET63
Hillsida Mining & Milling Company
(Black Pearl Mine) Yavapai Co., Aris.


mar Mr. Bogart·


On his return from Bagdad, Mr. T. H. Brading, DEA
Auditor, advises us that an addit,ional umpire settlement on
General Services Administration Acceptance, and Invoice No.
9T-51-3 was made.


In order that our files may be complete, will you
Please forward copy of this document, together with your cal-
culation sheet showing proration of Black Pearl portion, and
check coveri g, y due.


Very truly yours,
Original signed by


E. N. HARSHMAN


E. N. Harshman,
Acting Executive Officer,
DŒA Field Team, Region III


THB:bh
cc-Chairman, Op. Comm. (2) /


Harshman
nem/Too
Emerick
Royalty File
Townsend
Brading
Corres. File
Chron.







, . U. S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration


224 New Customhouse
Denver 2, Colorado Date:Ikweh 7, 1957


Memorandum .


To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III .
Subject: Royalty payments> Docket DMEA 3448 (Tungsten), Contract Idm•


E763, Hillside Mining & MillWCompány (Black Peaa!.Mine),
Yavapai County, Arizona


Period: February, 1957


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject property
during the above month:


Royalty Royalty Bonus Bonus
Date Lot No. . Dry Tons Due Paid Roy. Due Roy. Pd.


1/8/57 9T-51•3 6.294 $1,043.12 $1,043.12


Totais: 6.294 $1,043.12 $1,043.12


Past Due Royalties Collected None


Total Dry Tons (Ore or Cons.) Shipped to Date Not determined


Originaisignedby


E. N. HARSHMAN


for W. M, Traver


cc: Royalty File E 763 w/settlement sheets
Monthly Royalty Payment File
W. R. Storms w/settlement sheet
Chron.







HILLSIDS RENG & MLLING COMPANY


suct rsAat sorAtrias


ANIrmt ramt mm ABg


9T-51-2 tungstona Beheelite


9T-51-3 Black Peyrl Nixture 12587.2740 61.23*


*This shipment subject to umpire.


lawler Tripple DNBA mack Pearl
Shipment Amount Agreement Agreement Contract Schols & Casier


97-51-3 $20,862.37 $2,294.86 ‡208.62 $1,00.12 $2,086.24







GENERAL SERVICES ADMINISTRATION Dat


DÖMESTIC TUNGSTEN PURCHASE PROGRAM


ACCEPTANCE AND INVOICE Certificate of Authorization
Number


to Billside Mining & Mt11tag. Co.
amadas, artenen


Subject to the terms and conditions of the Tungsten Regulation P. L. 733, 84th Congress, establishing the Government's Purchase Pro-


gram for Domestic Tungsten Concentrates in lots of one ton or more, the Government accepts pounds (wet (basis)


of Tungsten Concentrates (Type$s ) containing short ton units of Tungsten trioxide,


delivered f. o. b, common carrier s conveyance at & consigned to


on B/L No. * Such material has a moisture content of 9'r and analyses in a dry basis as follows:


Percent Percent


Tunesten Trioxide (WO3) g(1.g) Molybdenum (Mo)


Tin (Sn) ÛÿÛA l'hosphorus (P> 0.03


Copper (Cu) 0.01 Sulphur (S) ' Ô,


Arsenic (As) M Manganese (Mn) 10.06


Antimony (Sb) M Lead (Pb) 0.02


Bismuth (Bi) Ô, Zinc (Zn) g,gg


EVALUATION AND SETTLEMENT DATA


Dollars


Base Price (Penalties indicated by asterisk (*) ) - Per S T. U.


Penalties Dollars


Total Penalties


Adjusted Base Price - Per S. T. U.


Gross Wt. 12726.0 Tare wt 126.0 Net Wt.


Net Wet Moisture Net Dry Percent Lbs S. T U. Adjusted
Lbs. Content Lbs. WO3 WO3 WO3 Base PaymentPrice


ggico.o - 12.7260 = 12587.2740 × 64.13 = 7694.4006 - 38&.7X× Sh. 20,862.37
A CCEPT A NCE


ived and Accepted by General Services Administration at Sist Palisseisco, CallMia


By (Type name) Signature Title


x. x. anno, ,ar. a.gsenal ossmater, ms
For Use of Producer Only


INVOICE


To Region Number
General Services Administration 9 San Francisco, California


For Dollars


Tungsten Concentrates Total Amount Due 9 *
delivered as indicated above


I certify that the above bill is correct and just and that payment the efor has not been received. The producer warrants that
said material was mined in the continental United States, its Territories and possessions.


róducer (Type name) Date


111mida Rintag A Wil t tag eg,
(Signature) Title











. U. S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration


224 New Customhouse
/ Denver 2, Colorad Date : February 7 1957


Memorandon


To: Chairman, Operating Committee, DMEA
i From: Executive Officer, DMEA Field TEan, Region III


Subject: Royalty payments, Docket DMEA 3448 (Tungsten), Contract Ida-
E763, Hillside Mining & Milling Companh(Black Pearl Mine),
Yavapai County, Arizona


Period: January, 1957


Enclosed gre settlement sheets fpr which royalty payments
were' received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty Royalty Bonus Bonus
Date Lot .No. Dry Tons Due Paid Roy. Due Roy. Pd.


12/7/56 9T-51-i 15.897 $4,4ig.69 $4,4iß.69


OmmAL RLE COPY
DUEA


RECC:lVEDFEB 11 1957


Totais: is.897 gh,4ig.69 $4,4ig.69


Past Due Royalties Collected None


Total Dry Tons (Ore or Cons.) Shipped to Date Not determined


W. M. Traver
vj
cc: Royalty File E 763 w/settlement sheets


Monthly Royalty Payment File
. R. Storms w|settlement sheet


Chron.







BLACK PEARL ROYALTIES
r


Shipment Prodnet Weight Corrected Our Correct
Weight Assay Assay


9T-51-1 June 1st Inventory 5,600 5,616.20 49.08 50.040
June,July,Angaat
& Part of September
Productions g,,ggg AS.740,58 0 .


54,200 $4,354.78 60.71 61.90


Unita 1682.3422
June 184 inventory to be proportioned by same ratio as previous shipment. This
amount was reminin« after stiling of Black Pearl & Tungstona ores together, See
Black Pearl Royalties August 2, 19§6.


5616.20 0 50.040¾ WOg : 2810.3465 los. WO).


LBS. - UNITS


Tungstona 41.51§ :: 1166.5748 58.3287
Black Pearl 58.49% 1643.7717 82,1846


2810.3465 140.5173


Settlement $91,485.77.


Tungetona 58.3287 e 54.38; = 4 3,171.91
Black Pearl 162&.005 0 54.38 ::: .. 88.313.86
Total 1682.3A22 $91,485.77


BLACK PEARL ROYALTIES
December, 1956


Shipment Black Pearl's lawler Tripple DMEA Black Pearl
Portion Agreement Agreement Agreement Schols & Casier


11% lá 55 105


9T-51-1 $88,313.86 #9,714.52 $883.14 $4,415.69 48,831.39







GENERAL SERVI ADMINISTRATION


DOMESTIC TUNGSTEN PURCHASE PROGRAM


ACCEPTANCE AND INVOICE CNertibficate of ori ation


To Hillside Mining & N1111ag Compsegr


Subject to the terms and conditions of the Tungsten Regulation P. L. 733. 84th Congress, establishing the Government s Purchase Pro-


Shats.o
gram for Domestic Tungsten Concentrates in lots of one ton or more. the Government accepts pounds (wet (basis)


of Tungsten Concentrates (TypeÛg...¾igg ) containing hort ton units of Tungsten trioxide,


delivered f. o. b. common carrier a conveyance at p consigned to


on B/L No M... ........ Such material has a moisture content of 0.1 ¼ and analyses in dry basis as follows:


Percent Percent


Tunesten Trioxide (WO3g gg gÊt*R A. Molvbdenum (Mo)


Tin (Sn) 0.01 i hosphorus P)


Copper (Cui 0,02 Sulphur (S)


Arsenic (As) Û•ÛA Nianganese (Nin)


Antimony (Sb) O,Qg Lead (Pb)


Bismuth (Bi) Q Zine (Zu)
EVALUATION AND SETTLEMENT DATA


Dollars


Rase Price (Penalties indicated by asterisk (*) ) - Per S. T. U. 55 (1


Penalties Dollars


Total Penalties e


Adjusted Base Price - Per S. U •¾


Gross Wt. gg Tar t g Net Wt


Net Wet Moisture Net Dry Percent Lbs ST U. Adjusted
Lbs. Content Lbs WO3 WO3 WO3 y ayment


ging,n - 48.22hj.= GM. dit.en 3 1482.¾ A.g 91,W.77
A CCEPTANCE


Received and Accepted by Generat services taministration at San MISCO, Ca1¾©tWÊR


By (Type name) Signature Title


For Use of Producer Only


INVOICE


To Region Number
General Services Administration 9 San Francisco, California


For Dollars


91,W.TT
Tungsten Concentrates Total Amount Due
delivered as indicated above ,


I certify that the above bill is correct and just and that payment the efor has not been received. The producer warrants that
said material was mined in the continental United States, its Territories and possessions.


Producer (Type name) Date


Mitimide Ninfa A Militag C
(Signature) Title


72244 Form R9 281 (9-25 56)







HILLSIDE MINING & MILLING COMPANY
August 1, 1956


BLACK PEARL JULY MILL REPORT


WET TONS H20 DRY TONS ASSAY ASSAY
MIIJÆD READS TAILS


1,526 5 1,450 0.292 0.069


PRODUCTION


kugust let Inventory
Sacked for shipment #9-1739-37 28,000 61.52


Jig Cono. 1,300 Est. 70.00
Table Cone. 2,700 Est. g


32,ooo 58.78
July let Inventory B B
July Production 16,100 59.22


June Production lbs. WO 9,534.42


9.534.42
1,450 = 6.575 Total recovery lbe/ton.


Hand Sort
600 lba. @ 70.00 - 420 lbe. WOg


1,450 - 0.289 lbe. WO hand sort/ton


Total recovery 6.575 lbs. WO /Torr
Hand sort


Recovered/ton milled 6.286 lbs. WO







HILLSIDE MINING & MILLING COMPANY
September 1, 1956


BLACK PEARL AUGUST MILL REPORT


WET TONS ¾ H20 DRY TONS ASSAY ASSAY
MILLED HEADS TAILS


1,584 5% 1,505 0.364 0.054


September let Inventory:


Jig Cone. #48 2100 71.08
· 49 2100 72.04


50 2100 68.62
51 2100 73.16
52 2100 73.84


Sacks not sampled 1400 Est. 71.74
Table cone. 78 900 3A.04


79 1900 26.20
77 1200 41.04
80 1200 38.00


Estimated Jig 1800 71.00
Estimated Table 1300 15.00
Estimated Table


21,700 55.04
Shipment 9-1739-37 28 2000 g


49,700 58.69
August lat Inventory 32,000 g
August Production 17,700 58.52


kugust production 1ba. WC) 10,358.04.


10,358.04 = 6.8824 Total recoveryfton.15.05







HILLSIDE MINING & MILLING COMPANY
October 1, 1956


BIACK PEARL SEPTEMBER MILL REPORT


WET TONS $ H20 DRY TONS ASSAY ASSAY
MIIJÆD HEADS TAILS


1,817 5% 1,726 0.285 0.424


October let Inventory:
Jig Cone. - 3,800 lbs. est. 71.00
Table Conc. #86 1,000 24.00
Low-grade to be rerun 32 est. 1 .00


October lat Inventory 7,800 .44
Shipment 9-T-51-1 54.200 g


62,000 58.54
September let Inventory 49.700 g
September Production 12,300 57.93


12,300 57.93 = 7,125.39 lbe. WOg


= 4.128 lbafton.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado December


Memorandum


To: Chairman, Operating Committee, DMSA


D A


31, 1956


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA 3448 (Tungsten), Contract IJm-ET63, Hillside
Mining &Milling Company (Black Pearl Mine), Yavapai
County, Arizona .


In further response to paragraph 3 of your letter dated
December 3, i956, on the subject contract, and in accord with item
"b" of our- memorandum dated December 13 to you, we enclose one copy
of . correspondence and royalty data pertaining to previously unre-
ported production covered by GSA Acceptance & Invoice dated Decem-
ber 7, i956.


The amount of concentrates covered by this invoice is
12,385 pounds less than that reported as having been shipped in two
lots to GSA by Mr. Bogart's letter dated December 10, iç56. we as-
sume the deficiency will be made up when the Operator submits report
of the second lot stated as shipped to GSA. Such data of course
will be forwarded upon receipt by this office.


W. M. Traver


/







DMEA
December 26, 19§6 DEPARTMENT OE THE IMÊ


DEC 3 1 1956
REGION IS


DENVER. COEORA


Mr. W. M. Traver Exeoutive Officer
DMEA Field Team Region III
224 New Caetom House
Denver 2, Colorado


Dear Mr. Travers


Enolosed is our royalty shook in the amount of $4,415.69 as the
settlement on shipment 9T-51-1. This is the first shipment after
9-1739-36 under the new stoekpile program.


Also eneloeed are copies of the settlemont sheets, together with
a breakdown of Tungsten contained. Also evelosed are the mill
reports for July, August and September.


The June let inventory of 5, 600 los. was proportioned sooording
to the hay mill report whieh has already been sulanitted.


Very truly yours,


HILLSIDA alNisG & MILLING 00.


Robert C. Boßart
General Manager


RGBsbp
Enolosures







BLACK PEARL ROYALTIES


Shipment Product Weight Corrected Our Correct
Weight Assay Assay


9T-51-1 June let Inventory 5,600 5,616.20 49.08 50.040
June,July,August
& Part of September
Productions 48 §00 48,740,58 362.0 63.266


54,200 54,354.78 60.71 61.90


Unite 1682.3422
June let inventory to be proportioned by same ratio as previous shipment. This
amount was remaining after milling of Black Pearl & Tungstona ores together, See
Black Pearl Royalties August 2, 1956.


5616.20 @ 50.040% WO3 = 2810.3465 lbs. WOp.


LBS. UNITS


Tungstona 41.515 : 1166.5748 58.3287
Black Pearl 58.49% 1643.7717 82.1886


2810.3445 140.5173


Settlement $91,485.77.


Tungstona 58.3287 @ 54.38 = $ 3,171.91
Black Pearl 1624.0135 © 54.38 : 88.313.86
Total 1682.3422 $91,485.77


BLACK PEARL ROYALTIES
December, 1956


Shipinent Black Pearlie Lawler Tripple DBA black Pearl
Portion Agreement Agreement Agreement Schols & Casier


11% 1% 5% 10%


9T-51-1 $88,313.86 9,714.52 $883.14 $4,415.69 $8,831.39







GENERAL SERV S ADMINISTRATION at


DOMESTIC TUNGSTEN PURCHASE PROGRAM


ACCEPTANCE AND INVOICE CNertib6cate o i ation


o illstde Mining & NiiliaO Congmy
agdad, Ariseen


ect to the terms and conditions of the Tungsten Revolation P. L.733. 84th Congress, establishing the Government's Purchase Pro-


ram t Domestic Tungsten Co centrate in hats of one ton or more. the Covernment accepts pounds (wet (basis)


of Tu sten Concentrates (TypeÛg (†,g ) containing hort ton units of Tungsten trioxide,


anaded, Arizona . esA warehouse, so. si, caL
deliver d f. o.b. common carrier:s conveyance at consigned to


on B/I No. .... Such material has a moisture content of & and analyses in a dry basis as follows:


Percent


Tuneste Trioxide (WO3) L ta is*e A• \folybdenum (Mo)


Tin (Sn) Û• PUsphorus )


Copper (Cu)


Arsenic (As)


Antimony ( Sb)


Bismuth (Bi)


Sulphur (S)


Û,Û Nianganese (Mn)


Lead ( Pb)


Û• Zine (Zn)


EVALUATION AND SETTLEMENT DATA


Percent
0.10


0.29
10.71
0.09
0.05


Dollars


Hase Price Penalties indicated by asterisk (*) ) - Per S. T. U. 55 00


Penalties Dollars


Gross Wt.


Net Wet
Lbs.


C.MC.6


Total Penalties e


Adjusted Base Price - Per S. T U. $•


Tare Wt i •Û Net Wt •


Moisture Net Dry Percent Lhs S. T U. Ad ed Payment
Content Lbs WO3 WO3 WO3 Price '


(8.221: 61 3646,gy 1682.49# A.g 91 486.77
m, A CCEPT A NCE


Received and Accepted hv Gene Services Administration at San mi , MUN


e nam Signature Title


For Use of Producer Only


INVOICE


Region Number
o General Services Administration 9 San Francisco, California


Dollars
For


Tungsten Concentrates Total Amount Due
delivered as indicated above


I certify that the above bill is correct and just and that payment thei;efor has not been received. The producer warrants that
said material was mined in the continental United States, its Territories and possessions.


Producer (Type name) Date


By (Signature) Title


Form R9 281 (9-25-56)
G PO 972244







klLLSIDE MINING & MILLING COMPANY
August 1, 1956


BLACK PEARL JULY MILL REPORT


WET TONS H20 DRY TORS ASSAY ASSAT
HIIJam HEADS TAIL3


1, 526 1,450 0.292 0.069


PRODUCTIŒ


Angaat let Inventory
Basked for shipment 19-1739-37 28,000 61.52


Jig Cone. 1,300 Est. 70.00
Table Cono. 2.709 Est. 25,09


,000 58.18
July let Inventory
July Froduction 1 ,1 59.22


June Prodnetion lbs. WOg 9,534.42


6.575 Total recovery lbs/ton.


Hans sore
600 lbe. 8 70.00 . 420 lbs. WO)


* 0.289 los. WOg hand sort|ton


total recovery 6.575 los. Ton
Hand sort 94,$$2


Recovered/ton milled 6.286 los. WO







HILLSIDE MINING & MILLING COMPANY
September 1, 1956


BLACK PSARL AUGUST MILL REPORT


WET TONS H20 DRY TONS ASSAY ASSAY
MILLED HEADS TAILS


1,584 5¾ 1,505 0.364 0.054


$4ptember let Inventory:


Jig Conc, #48 2100 71.08
49 2100 72.04
50 2100 68.62
51 2100 73.16
52 2100 73.84


Baeks not sampled 1400 set. 71.74
Table Gene. 18 900 34.04


79 1900 26.20
77 1200 A1.04
80 1200 38.00


Estimated Jig 1800 71.00
Estimated Table 1100 15.00
Estimated Table


21,700 55.04
Shipment 9-1739- 40,000 gag


49,700 58.69
August let Inventory 32A00 1822g
August Production 17,700 58.52


August production lbs. WO 10,358.04.


Io e ok = s.seau total r...y.ry/tea.







HIII.SIDE MINING & MILLING COMPANY
ootober 1, 1956


BLACK PEARL SEPTEMBER MILL REPORT


WET TONS $ H20 DRY TONS ASSAY ASSAY
MILLED READS TAILS


1,817 $$ 1,726 0.285 0.A24


October 1st InYentory:
Jig Cone. 3,800 lbe. est. 71.00
Table Cone. #86 1,000 24.00
Low-grade to be rerun gg est. .00


October let Inventory 7,800 U.44
Shipment 9-T-51-1 §A.MO Ëa11


62,000 58.54
September let Invento '.99 $Ê.aái
September Production 12,300 $7.93


12,300 e 57.93 = 7,125.39 lho. WO3


4.128 ins/ton.







U. S . DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration i


224 New Customhouse
Denver 2, Colorado . Date:September ll, 1956


Memorandum


To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Royalty payments, Docket DMEA 3448 (Tungsten), Contract Idm-


E763, Hillside Mining & Milling Company (Black Pearl Mine)
Yavapai County, Arizona


Period: August, i956 -


Enclosed are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty Royalty Bonus Bonus
Date Lot No. Dry Tons Due Paid Roy. Due Roy. Pd.


12/30/55 9-1739-28 $65·35 )
1996 - ) Check in the amount of $1,453.91
i/23 9-1739-29 53.34 ) transmitted to fiscal department
5 9 9-1739-33 340.21 ) in July, 1956 for these shipments.


6 27 9-1739-34 995·02 )


7/i2 9-i739-35 472·00 $472•00
7/17 9-1739-36 317·91 317·91


Totals: $789•91 $769•91


Past Due Royalties Collected None


Total Dry Tons (Ore or Cons.) Shipped to Date Nat determined


cc: Royalty File E 763 w/settlement sheets
Monthly Royalty Payment File
W. R. Storms w/settlement sheets
Chron.







UMER
Date Rec4


UL 27 1958


RE Op


8140K PEARL 20tALTIES olorado


IMER TRIPPIA A BA MAGE PSARL
aset van usamangt mm....g


anzymt IM u ss (acous a enza)
9473946 * 1.307.06 i R$•TS * B.07 4 48.>¾ --


9471949 1.em.To atos Is.or M.A --


94W943 6,004.¤ 748.45 45.e4 340.& --


94739-A 19400.4 a.u9.es 199.es ses.a --


9.07841 total t-a•
trea debatte & ¢aeter


stantaan. ter Ashatta 4 Caster $1,697.44


asynlues d a theemak
shtammak #¾ 198.60 4590.18 41,4 .91 81,697.e4


laats
saataste goedabien trea JA
taile ynnehend from sehele
caster•


* 1,090474


10,000 no. 4,sages a y,ÿag gyg .....a..a.
Sta e 4¾ sweeeear a .%3.8 . Men .
3da e O.11M per M. • $1,090.39 weessered.







BLAGE PEARL ROTALTIBB


005850280
A ASSAI


amusar Paooner maar Assa 1


94759.as saan sensa (rarskaa.e nem
seatse a sager) 1.aea 1,197.996 70.4 6a.sa


tale Bene. WAR 1,900 1,896.887 69.44 64.535
tale Gene. #4 8,100 8,096.493 66.56 69.145
table Gees, da 1,TM 1,497.14 46.48 65.34
febte Gema, #45 1,1m 1,098.10 65.00 Ø.906
Misa Be-een A00 .999.BR $4.44 53.54
Ag #26 1,200 1,197.996 11.71 70.50
as #ay 1,000 998.331 71.00 69.805
ELask Peart (Mnet by ****Ed•


Maatag 6 811t¤x 0••) 400 598.998 70.78 69.586
maa progest 114 109.R6 56.31 55.368
Rama asest te*¾-rea 231 230.614 B.4 ¾.870
When as-sen 675 673.873 56.31 55.362
ammatae shayamant fa6


maa pearls sea.99e me. e 69.s*¾ = 46.as us. We


aan resales staans a6.819 x o.asta : * .06
magsbesats abates


TOTAL BKIFMENTt







GENERAL SERVICES ADMINISTRATION Date


DOMESTIC TUNGSTEN PURCHASE PROGRAM
ACCEPTANCE AND INVOICE Certificate of Authorization


Number ggggg


to the Taney Nationa Bank or Phoenix, Ansignae of SEP 1 3
Sillside Ni¤¾ag & Ruing Compag. 66
Phoordx, Arizona


Subject to the terms and conditions of the Tungsten Regulation establishing the Government's Purchase Program for Domestic Tung-


sten Concentrates in lots of one ton or more the Government accepts .... 9° nds (tvet basis) of Tungsten Concen-


trates (Type Û .................) containing .... gŠn 2.... . short on units of tungsten trioxide, delivered f. a. b. com-


mon carrier s conveyance at AgÊR Ag•ìgggg............., consigned to •g Ë• **..ggg‡,.... on B/L


No. ......... . Such material has a moisture content of 1($'y % and analyses in a dry basis as follows:


Percent
Percent


Tunesten Trioxide (WÒ3)
n l'hosphorus (P)


Tin (Sn)
Sulphur (S)


Arsenic (As) Manganese (Mn)


Antimony (Sb) Lead Pb)


Bismuth (Bi) Zinc (Zn)
EVALUATION AND SETTLEMENT DATA


Dollars


Base Price (Penalties indicated by aster sk (
Dollars


Penalties


Total Penalties


Ad usted Base Price -- Per S. T. U.


ss W e Net Wt. Adj sd


Ne Wet o sture Ne Dry Percent SW pB e


A CCEPT A NCE


ccepted b General S rvices Mm n str tion at San kane§ tin ßrl


By T pe na e


For Use of Producer nly


Payment


yh,9M.hn


Direct.or,EPS


INVOICE -


Region Number
To 9 San Francisco California


General Services Administration


Dollars


För Total Amòunt Due
Tungsten Concentrates
delivered as indicated above


I certify that the above bill is correct and just and that payment therefor has not been received. The p cer warrants that
said material was mined in the continental United States.


Date
Producer (Type name)


By (Signature)


Form R9481 (12/5/52)


G PO %%22







ABL ALTSB


00reo
4087 018 AMAY


ß¾PR IGR TERUT ASSAY SMTIEG


94139 29 Mank PosA A
Jig 04no. 1
Table Cone
ablo 4WW


TW3e Canne
omday Ahipng


som Pgotate


SR.01ë9 10. 48.189
2,300 3046891 71.46 70.22A
2,600 60.3000 44.60 04384
2.AW 2,4%.899 6t.00 60.927


. 2,900 4,9 .9134 63.64 62.539
100.203* S-Ah 44.347


& $ s 226.&
Moonk 428iss9.17


m.eso
ya,4, 409% per a. wo


Slack Pendt $4.0109 Abt 40. 89 3AA4 $ lhes 4


Black FewIts ahoot 34, Ab* a 409 $ 14066.70
tungstenata nuet 2Lat.99
MAL J UPPA¢x 889;†7


9473940 Sehe*1¾e trea 9egWh


94es-at a maa resa ensarna.


9473942 So Sta feed edetnet.







ObL


803mgB


domem> comone
Im Wa AAF


sum o e e . aamm Asaa waar
193943 meek Tearl han 498.228 11.¤ 70.978


a a e 400 age.m ga.as 11.m9
4,000 1,9¾,920 70.86 90.6¼


aem eme 1,000 997.460 Abas 494999
ane cane. tã900 1,8994174 62.98 62.761
as eene. al 400 799.969 69.80 69.957


ask Pearls 498,422 10 0 10.97¾ • 495eS42
798.984 Abu 9 %.¾ : 485.188


arm.9ao me. a yo.s x « tana.sq
a;190.oas na.


Black Pearya share: 4,1940 ha. W.1969 es 4,804A2
Angaton&Teehorst . --6.975.19
Tot NPMW M3i?79JL







WMK PEARL ROYALTIES


CORRECTED CORRECTED
WIGHT OR ASSAY


sgIPMut Pacuggy WIggy aggyzan i ASSAI SETTLEMENT


9-1739-34 Blask Pearl & T ngttona Miani.
Table Gene. 1,30Ò $1.00
Re-separated 4,600 48.46
Re-tables 2,300 58.76
Jia Gene. 2,200 .94
Jig Cens.


1*,24.146 41.se


an. 4 • .nas ».» a.


armaksam ¾aaet en min repen la Apati eentasakna 17,Ano Ibs. rang eensentrate.


steek rearle 56.44¢ e 05,132.4.9 e $19,900.41
tungstemme g.))¾ e 05,13t.O :
TOTAL SHIPMWTs







GENERAL SERVICES ADMINISTRATION Date gang 27, 1996


DOMESTIC TUNGSTEN PURCHASE PROGRAM
ACCEPTAÑCE AND INVOICE Certificate of Authori ation


Number 1Î$Ÿ••3


To m11aide MLaing & Nining Co. 25
Bagdad, Arizona


SEP1 3


Subject to the terms and conditions of the Tungsten Regulation establishing the Government's Purchase Program for Domestic Tung-


sten Concentrates in lots of one ton or more, the Government acceptÃ .. -- .... . pounds (wet basis) èf Tungsten Concen-


trates (Type ..Û ... .........) containing ........ ....... short ton units of tungsten trioxide, delivered f. o. þ. com-


mon carrier's conveyance at ......BagdAÈg M............., consigned toAAAp. 49- *E• Ûalf. on B/L


No. ........... y.... Such material has a moisture content of $9 Î.9< and analyses in a dry basis as follows:


Percent
Percent


Tunesten Trioxide (WO3) .ggg Niolybdenum (Mo) Ûe
Tin (Sn) +Ûl Phosphorus (P) Û•ÛŸ


Copper (Cu) ogg Sulphur (S) eN


Arsenic (As) Ûag Manganese (Mn) e6Ñ


Antimony (Sb) Û•g) Lead (Pb) Û-


Bismuth (Bi) Û•g Zinc (Zn) ÛoN
EVALUATION AND SETTLEMENT DATA


----- Dollars


Penalties


Base Price


1403 below


(Penalties indicated by asterisk
Dollars


63.00


Total Penalties .$$


Adjusted Base Price - Per S. T. U 2.376


ss Wt. Tare Wt. Net Wt. Adjuste


Net \ et Moisture N Dry P cent Lb ST U. r Payment


8220 - 14.841À= 182clytiiBA A1.88 =nPAh.ww WA3.93Ah × 62. 132.43
A CCEPT A NCE


e 1 Services Admin stration at Title


By (Type name) Signat


For Use of Producer nly


INVOICE


Region Number
To . 9 San Francisco, California .


General Services Administration


Dollars


35 132.h3Total Amount Due
Tungsten Concentrates
delivered as indicated above


I certify that the above bill is correct and just and that payment therefor has not been received. The producer warrants that


said material was mined in the continental United States.


Date
Producer (Type name)


Willside Mining & Willing Co.
Title


By (Signature)


---- Form R9 l (12/5/52)


GPO 971246







HILLSIDE MINING & WIT.I.TNG CO.


BL&CK PRARL & TUNGSTONA MILL REPORT


APRIL, 1956


WET $ H20 DRI ASSAT ASSAY
tas utrass ma a:Lamo saans raras


4,363 5 4,145 0.240 0.049


Dry Tens milled belt weight 4,145


Black Pearl haulag
119 loads 0 17 Tms : 2,023


2,023 0 $$ H20 : Dry Tans


TUNGSTŒA PRODUCTIW DRI TWS 2,223


PRODUCTIM MBAR GRADE CWCETRATES


Prodnet Lba. A WOg


Table Como. #58 1,300 51.00
Table Cone. Ratable 2,300 58.76
Table Cma. Reseparated 4,700 48.46
Jig Cone. #33 1,700 67.86
Jig Cmo. #30 4,000 69.57
Jig Cone. 2,100 71.08
Table Cono. #63 600 4,58
Table Ceme. Est. 400 4.50
Jig Cene. Ist. ...,,,,,,lg OO.


17,400 59.636


Above Casentrates 10,376.68 lbs. WO)
Tungstena 2,223 Tens e 2.0238 A.498.91
Blaak Pearl Preinstion 5,877.77 los. WOg







BLACK PRARL ROIALTIES
August 2, 1956


aumarr suct vaants. unsa Talma nasa sucx raast
PORTION AGREEMENT AGREEMENT AGREEMENT (SCHOIE & CAZIER)


115 15 55 104


9-1739-35 9,439.92 1,038.39 94.40 472.00 90.99


9-1739-36 6.350.27 99.41 á).s.2â 2U.a21 Ms.41


$ 15,798.19 # 1,737.00 $ 157.949 $ 789.91 $ 1,579.82


Leest* 1,077.65 118.4 (estimated production fra jig tails purchased
from Behols & Casier)


$ 1,619.26


* Calculation for detuation - Lawler Agreement


10,000 lba, treated at 5.72¾ Wy • 572 lhe W3 oontained.
572 los. at 60 % reeevery = 34.2 lhe• A3 reoovered.
30.2 at $).14 per lo. = ‡1,077.65 estimated reenvered.







BLACK PEARL ROYALTIES
August 2, 1956


SHIPENT PRODUCT HIGHT CORRECT WT. OUR ASSAY CORREDT ASSAY


9-1739-35 Jig Cono. 5,000 70.82
Table Cone. # 67 2,100 48.68


# 68 1,100 46.96


Jig Cono. 8, 592.1740 60, 68


Settlement i 16,139.37


Breakdown based on mill report for Nay containing 20,200 lbs. rough i
oanoentrate.


Tungstona 41.51 % at $ 16,139.37 • ‡ 6,699.45
Black Pearl 58.49 % • 16,139.37 - 9.439.92


Total Shipment # 16,139.37







GENERAL SERVICES ARMINISTRATION Date


DOMESÌ'IC TUNGSTEN PURCHASE PROGRAM


ACCEPTANCE AND INVOICE Certificate of Autbo ion
Number


TO Rillside Mi il3g Milling .
Bagdad, Arizona


Subject to the terms and conditions of the Tungsten Regulation estab shing the Covernment's Purchase Program for Domestic Tung-


sten Concentrates in lots of one ton or more. the Government accepts ...- ... pounds (wet basis) of Tungsten Concen-


tratc¢ (Type ¾1&¾¾ ) containing .........2 .. short von units of tungsten trioxide, delivered f. a. b com-


mon carrier's conveyance at . A..... , consigned to As EN Ms...«%. S.afag.Salifen B/L


No Such material has a moisture content of 9 '7< and analyses n a dry basis as follows


Percent Percent


Nfolybdenum (Mo)
n ) PROA liosphorus (P)


El _L Og Sulphur (S


Arseme (As) (g Manganese (Afn)


ntin on I ead (Pb)


sm zine (za; .03


EVALUATION AND SETTLEMENT DATA


Dollars
Base Price (Penalties indicated by asteriÀ (*) ) - Per ST Ú 6300


Penait Dollar


Net Wet kloisture
Lbs. Content


8600 7.8260


Total Penalties


Adjusted Base Price - Per S. T. U
Tare Wt Net W .


Net Drv Percent Lbs. S. T U. Adjusted
Lbs. ' WO3 WO3 WO3 Base Payment


Price


8592.17h0 . 60.68 (213.7312 \°260.6866× 61.911 16,139.37
A CCEPT A NCE


Received and Accepted by General Services


By (Type name)


R. Ë. RenOg JF.


Signature Title


Deputy Regional Director EPS
For Use of Producer Onl


INVOTCE


Ï'o Region Number
General Services Administration San Francisco, California


For 13ollars


Tungsten Concentrates Total Amount Due 1
delivered as indicated above


I certify that the above bill is correct and just and that payment therefor has not been
said material was mined in the continental United States


Producer (Type name) . Date


-XD1mida Minin e MilM cm
By (Signature) T¡


received. The pr ucet warr to that







BLACK Ptant ROYALTIES
August 2, 1956


SHIPMENT PRODUCT WEIGHT CORRECT WT. OUR ASSAY CORRECT ASSAT


9-1739-36 Re-tabled Cono. 1,900 69.52
Jig Cone. 1,600 71.10
Table * # 68 1,700 46.96
Table Cono, 6. O


5,400 5,397.1920 62.03 64.12


Settlement $ 10,870.69


Breakdown based on mill report of May, 1956


Tungstona 41.51 $ at # 10,870.69 : * 4,512.42
Black Pearl 58.49 n n 6s358.27


$ 10,870.69







GENERAL SERVICES ADMINISTRATION


DOMESTIC TUNGSTEN PURCHASE PROGRAM


ACCEPTANCE AND INVOICE


To 11illside ELaing & illing. Co.
Da gdad, Arizona


oate July 17, 1¾6


Certificat of Authorization
Numb


Subject to the terms and conditions of the Tungsten Regulation establishing the Government's Purchase Program for Domestic Tung-


sten Concentrates in lots of one ton or more, the Government accepts . ...AÛÛ... ... . ....... pounds (wet basis) of Tungstep Concen-


trates (Tytie ..Û lÎTRWiiß ) containing ........lÛ•ÛÊQ... . short ton units of tungsten trioxide, delivered f. o. b. com-


mon carrier s conveyance at a ÀXÅ¾ ...... , consigned to¾.À...Ë ..ifÑ¾Ñws... e... s... 9 on B/L


No .... Such mater al has a mo sture content of .,.Û«Ë and analyses in a dry basis as follows:


Percent


I unesten Trio ide V ) Afolybdenum (Mo)


Tin (Sn) phorus (l'


Copper (Cur Sulphur (S)


Arsenic (As) Níanganese (Mn)


Antimony (Sb) I ead (Ph)


Bismuth (Ri) Zinc (Zn)


EVALUATION AND SETTLEMENT DATA


crcent


0.09
0.03


Dollars


ase Price (Penalt es indicated by afterisk (*i ) - Per S. T. U. 63.00


Penalties . Dollars


0.81 03 belott $$L20 canta £or each. UL al7L


Total Penalties pg


Adjusted Base Price - Per S. T. U 62 g


r s Wt Tare Wt. Net Wr.


Net Wet Moisture Net Drv Percent Lbs. ST U. djusted
Lhs. Content Lhs VOJ 03 WO3 E'ayment


6400 2.8080 \ $397.1 2 6L.12 0.679; 73.03&C× 62.821¿ 10,270.6ÿ
ACCEPTANCE


Receiyrd and Apyyt ULieueñal Ser no two at n FranM n, ol i freni n


By (Type name) gnature Title


E. E. Reno, Jr. eputy Regional Director,5Ï¾
For Use of Producer Only


I NVO I CE


'lo


General Services Administration


For


Tungsten Concentrates


delivered as indicated above


Region Number
9 San Francisco, California


Dollars


Total Amount Due -- - -* -


I certify that the above bill is correct and just and that payment therefor has not been received. The producer warrants that
said material was mined in the continental United States.


Producer (Type name) Date


laittMit ning & Min ine Co.
B) ( Signature) Title .;







HILLSIDE MINING & ¾ILLIN( .


BLACK PEARL MILL REPORT
June 1, 1956


WET TONS $ H20 DRY TONS ASSAY ASSAY
MILLED HEADS TAILS


4,637 5¾ 4,405 o.3oi o.o6e


Dry tone milled belt weight 4,405
Black Pearl hauled:


115 loads @ 17 Tons - 1,955
1,955 9 54 820 : Dry tone .la§g


Tungstona production dry tone 2,548


PRODUCTION


Assay
Shipment 9-1739-34 18,200 62.70
Shipment 9-1739-35 8,600 61.68
shipment 9-1739-36 5.400 63.28


32,200 Bi¯55


June let inventory: . 1100 71.00
2100 47.62


5400 49.40 5 0


April lot inventory: 17.400 .
Production May, 1956; 20,200 61.50


Concentrates contained: 12,423.00 Lbs. WOg
Tungstona contained 2,548 © 2.0238 5.156.64


Black Pearl contained: 7,266.36


7.266.36 = 3.913 lbe. WO3/Ton recovered ßlack Pearl Ore


Tungstona % 41.51
Black Pearl § 58.49







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 16, 1956


Memoranana


To: w. a. storma


From: Executive Officer, BIRA Field Team, Region III


Subject.: Royalty Determination, Docket MIRA 3WS (Tungsten), Cont-
rect Ida-8763, Billside Mining and Milling Company (mi nair
Pearl Mine), Yavapai County, Arizona


Enclosed is copy of operator 's letter of transmittal
dated August 13, 1956 vith copies of set,ttament sheets on shipments
9-1739-35 and 36, bre at Tungsten containaa, and mill report
sheet for May.


This material will enable your armaining enginner t.o
comply †,o request made in our memorandum of Ju\y 30, 1956 .


W. M. TRAVER


W. M. Traver


Enclosure


MIbijv)


oc: Royalt,y File E763
Corres . File E763
See . Opr . Comm. (2
Marshall
Chron.







S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration


224 New Customhouse
Denver 2 Colorado Date: August 8, 1956


Memorandum


To: Chairman, Operating Committee, DNBA
From: Executive Officer, DMEA Field Team, Region III
Subject: Royalty payments, Docket DMEA 3448 (Tungsten), Contract Idm-


E763, Hillside Mining & Milling Company (Black Pearl Mine),
Yavapai County, Arizona .


Period: July, 1956


Enclosed'are settlement sheets for which royalty payments
were received for ore or concentrates shipped from the subject prop-
erty during the above month:


Royalty Royalty Bonus Bonus
Date Lot No . .Dry Tons Due Paid Roy . Due Roy . Pd .


9-1739-28)
9-1739-29) $1,453.91
9-1739-33)
9-1739-34)


Corrected settlement sheets requested for above shipments.


Totals:


Past Due Royalties Collected None


Total Dry Tons (Ore or Cone.) Shipped to Date ----


va
oc t Royalty File E 763 w/settlement


Monthly Royalty Payment File
W. R. Storms
Chron.


W. M. Traver


sheets







U. S. DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration


224 New Customhouse
Denver 2, Colorado Date: Aprii 18, i956


Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region III
Subject: Royalty payments, DMEA Docket 3448 (Tungsten), Contract


Idm-ET63, Hillside Mining & Milling Co. (formerly Black
Pearl Mining Company) - Arizona


Period: March, 1956


During the above month the following royalty payments were
received for ore or concentrates shipped from the subject property:


Lot No. Dry Tons Royalty Due Royalty Pd.


(NONE)


Totals:


Past Due Royalties Collected None


Total Dry Tons (Ore or Cons.) Shipped to Date 228.91


Expiration Date of Royalty Repayment Not determined


Amount of Government Participation " "
Total Royalty Payments to Date $292.82 .
Percent of Loan Repayment - -- --


W. M. raver


v3
cc Royalty File E 763 w/settlement Sheets


Monthly Royalty Payment File


W. R. Storms
Chron.







ACCEPTANCE AND INVOICE Certificate of Audaornation
Number


to the smasýassiemet anna er shoemas, Amstena• •f
amagde tankas a maltas oesper.
aseman, arssoas


Subject to the terms and canditions of the Tungsten Regulation establishing the Government's Purchase Program for Domestic Tung-


sten Concentrates in lots of one ton or more, the Government accepts pounds (wet basis) of Tungsten Concen-


trates (Type Û ) contameng a short on units of tungsten trioxide, delivered f a. b. com-


mon carrter s conveyance at Amigggg , consigned to M. AS. « Seg--Age on B/L


No. a Such material has a moisture content of < and analyses in a dry basis as follows:


Percent Percent


Tanasten Trioxide (WO3) Molybdenum (Mo) Ôghg


11psphorus (P) A.


Copper (Cu) Sulphur (S) 49A
Arsenic (As) Manganese (Mn) . )Agig


Antimony, (Sb) ----- -----------
Sismuth (Bij 7n) gg


EVALUATION AND SETTLEMENT DATA
Dollars


Base Price (Penalties indicated by asterisk (•) )--- Per S. T. U.
Dottars


Penaltses


Total Penaltige y rŠ


Adjusted Base Price - Per &T. U. gg . gg


Wt Tare Wt Net Wt.


Net Wet Moisto Ngt Dry Percent Lbs S. T U. Ad sa Payment
I,te. Conto t Lbs. . WO3 WO3 WO3 Price


or X -


A C.Ç EPT A NC


Itecei a Accepted by General Service4 Administration at San Tyd niafíla. ifaanie


By (Type nanse) Signature Title -
8. 5. agmen k. t- Esemur assiamal airadar


. For Use of Produceri uly


INVOICE


Region Number
To General Services Administration 9 San Francisco, California


Dollars
Fr


Tingsten Concentrates Total §mount Due
delivered as indicated above


the abere bin is correct aat just sai that payment therefor has not been received. The cir rrants that
as miset la the coatiseatsi Badtei States


pe name) Date


.. .... . Poras 89451 (12/5/53)







GENERAL SERVICES ADMINISTRATION Date 2)


DOMESTIC TUNGSTEN PURCRASE PROGRAM orization
ACCEPTANCE AND INVOICE Number


g.gg og W Assi is
i n ma ML111ag 0


ct t the t ms and cond s of 1 ment s Purchase Progran for Domesn cngn-


sten Concentrates in lots of one ton or more, the Government accept short on un ts of tungsten trioxide, delivered f a. b. com-


on carr es n gglife. on B /L


and ana yses n a dry basis as follows
No Such mater al has a moisture content o


Percent


0.32
Tungsten Trioxide (WO3 enun o ---


Solen r _ (S 10.31
Co per --- eg Manganese M )


rseg g Lead (Pbl
Antiniony ----- Zinc (Zn)


sniu ------ E N AN S M NT DATA Dollars


63.00
Hase Price (Penalt es indicated by teri k ) Per


Payment


ACCEPTANCE ---


on a na gg•stwta rnt a
Rece ved and Accepted b enera


naR. E. Rau
For Use of Producer Od ----


NVOICE


e n San Francisco Californ a


Genera Services Adm nistrat on


Tota Amount Due


Timgsten Concentrates


delivered as indicated above
The p cer warrants


r ater wao amined in the costimoDRBA 98 S'







ACCU@TAE 2 AUD EDV©ECB
Number


Saablect to che terms and eendiñons of the Tungenen Magnietion establishing the Government's Purchase Program for Domen c Tung


sten Ô¾œeattatqs in lots of ete non er reore, the Government accepts - pounds (wet banis) of Tungsten aces


trated (Type .. ...----. ......:.........) cont4 hitg . ... ............ ... short on units of tungsten trioxide, delivered i. o. b com-


tuon carrica's conveyance at ...-- .. --,- a............ ..... ,.ccasigned to . .... on B,'L


o. ................ .... S erial has i moÍstwÑ content of .... . ...¾ and analyses m a dry basis as foilows


Percent Perce


Tunasten Trioxide (WO3) Illni Ib Molybdenum (.ilo)


ngŠ ' Phosphorus tP


iper (C¤† - Sulphur (S)


Apenic,(As) ' Maigney Ip


Antispony (Sb) Lead (Pb)
Bismatit (Bi)


EVALUATION AND SETTLEMENT DATA


Dollars


Base Pric enalties indicated by asterisk (*) ) - Per S. T U. 63. )
Penalties Dottars


Cross Wt.


Net Wet ture
Lbs Content


Total Penalties


Adjusted Hase Price - Per S. T. U


Tare Wt Net Wt.


Dry e ST Ã4justed
Lbs WO3 WO3 WO3 Base Payment


AtCEPTANCE


a d Accepted by General Service AdDtinistra n at Agn


By (Type namè) Signature


L B, l¾no, Jr. / eggenal Streoter
For Use of Producer Only


INVOICE


To Region Number
General Services Administration 9 San Francise , California


or - ollarr


Tungsten Concentaates otal mount Due
delivged as indicated above


I certify that the above 408 is correct iai sai that psyment therefor has not been received. -The producer an
said material was adset the inepent sited Statem


Pr acer (Type name) . Ogge


By (SignAtáre) . Aggle


Porm D9e m







ACCEPTANCE AND INVOICE ------
--- Certificate of Authorization


To Biuaide Wint as " ' 9-1739-33
asadas, art....


Subject to the terms and conditions of the Tungsten Regulation establ sh ng the Government s Purchase Program for Domestic Tu


sten Concentrates in lots of one ton or more, the Government accepts SQQ ng-


trates (Type †,g ) containing laß pounds (wet basis) of Tungsten Concen-


mon carrier s conveyance at short on un ts of tungsten trioxide, delivered f o. b com-


No , consigned to . * A• •p . on B/L


Such material has a moisture content of Q• and analyse in a dry basis as follows


Tuntsfen Tr oxide (WO3) Perc nt
Mol enum ( Mo) e


Phospho (I


0.M su ,


e$ _ _Manganese


Bismuth (Bi ' Lead (Pb)


E A UATION AWD SETT MENT DA


Penalties M.00Dollars


0.idi 1B1 ha 1.0( o ar.
0.0% Phm


enattie


Gross Wt. ---- - Ad usted Base Price Per S. T


s e Ne b ed Payment


ACCEPTANCE
Received and Accepted by Gen


Services Ad tration at --- --
87 (TYPe name)


or se o c ly


To 'Oeneral Services Adtainistration egion Number
San Francisco Cali ornia


or ----. ..


Tungsten ConceAtrates Dollars
delivered as indicated above Total Amount Due


ma er re r e as t payment therefor has not been received. The pr acer warraals that


Producer (Type name)
gg Date


By (Signature) -


f.ro m¿







ECES ADWINISTRAT¶ON


DOMESTIC TU G TEN PURCHASE PROGRAM ----


ACCEPTAACE AND INVOICE ces crate r tion


to an a anuss Co.
amadas, Arizona


Subject to the terms and conditions of tbc Tungsten Regulation establ shing the Government's Purchase Program for Domestic Tung-


pounds (wet basis) df Tungsten Conceu-
sten Çoncentrates in lots of one ton or more, the Government accepts


trates (Type ) containing short ton units of tungsten trioxide, delivered f. o. þ. com-


11DBA . , consigned to¾e
mon carrier s conveyance at &


No. Such aterial has a moisture content of Û• and analyse n a dry basis as follows


Percent
Percent


Tunasten Tr oxide ( a lyhdenum (Mo)


Copper ( Cu
Mangane e ( Mn)


Arsenic (As
1.ead (PL)


^nt meny b


Bismuth (8 LUAT N A EnMENT DATA


Dollars


Ha e Pr ce Penalties ud cated by asterisk i ) - Per ST
Dollars


Penalties


1.12 MD3 bela 20 MMMA-


T tal Pena es a


.976
re


Net et Mo sture ry w WO3 Pr ce


ACCE TANCE


ed arid c ted nera er tr o a SEL


Type name) b nat e
a. s. anno, Jr.


For Use of Producer nly


INVOICE


Region Number San Francisco, California
General Services Administration


----- Dollars


14.412.hl
Total An aunt Due


Tungsten Concentrates
delivered as indicated above


I tify that the above bill is correct and just and that payment therefor has not been received. The producer warrants that


rmaterial was mined in the continental United States.


Producer (Type name)


da mning A g111mg on.
By (Signature)


Form R9el (12/5/52)







GENERAL SERVI ADMINISTRATION : Jal¶ 12, 196Ó


DOMESTIC TUWOOTEN PURCHASE PROGRAN
ACCEPTANCE An INVOICE t ertißcate of Authotizatios


Number g...igÿ.a


To mnaide Mining a milling co.
angsaa, Ariserm


Subject to the terats and conditions of the Tungsten Regulation establish ng the overnment's Purchase Program for Domestic Tung-


stca Concentrates in lots ..( one ton or more the Government accepts .... pounds (wet basis) of Tungsten Concen-


trates (Type g ga containing .. «ÑÑ un ts of t="s**•= trioxide, delivered f. a. b. com-


mon carrier's conveyance at i , consigned to M. S.L. en B A


in Such material has a moisture content of e and analyses in a dry basis as follows:


Percent


Tunesten Tr oxide i WOL Molybdenum (Mot


Copper Cu A-AS
Arse A-g Manganes n)


A t - - Û- Pb


muth (I __-Û4 rw n
av LyADON A N A A


Percent


O.


0.§91
InJA


Dellars


Base Pr ce Penait es adicated te --
Dollars


Penait


Total Penait es


Ad d Base Pr ce


Gross Wt Tare \ t d ted
N Wet Net Drv t b Payment


7 82 17 8 1L 12 0. 866 61. 16,1Ù.1Ý


A CCEPT A NCE


Received and Accepted i General Serv Adam tration at


By (Type narne) Sagasture


R. t. Hera Jr.
For Use of Producer Only


itle
ne y angiorni atreeter


INVO1CE


Region Number
To 9 San Francisco, California ,


General Servsces Administration


-- ------ ars


Total Amount Due


pr er


sai materisi prae anised (p ‡he coattaestal Bhet Sinten


Producer (Typeiqisne) ba


By (Sagnature)







oo astre TUNGSTEN PVRCI¢ASS PROC AN
ACCEPTANCE AND 11tVÒIOÈ Certincate of othorisation


Number g.gg..


- I


group a conditions of the Tungsten Regulation estabtì hin he critment's Purchaw Program for>Damestic Tung-


res in top of one ton or mote; the Government acccets . pounds (wet basis) ef Tungsten Concen-


) containing .. 1Ûe . short <on upits of tyngswa trio.,ide, delivered f. o b.con


- co n to *S. e hefk e on B/L


bs a moistyre content of e and analyses e a dry basis as foilow


uppe INY
ad (Pb) JÑ


ne gn) o.q


LOATION b GET¶LEMENT DAT
Dollare


(P Iti cated v ster Per T


ties


.8 y daa 2e annas


Tota enaltje


ce Per S. T


Ne
Adjusted


recent S.'r Base Pay nt
WO3 3 WOJ Peke


í;. 4.44 .e
ACO PTANCE


e Prods it Only


c a
egion N a ber


emera er ces à ra San Franc co Cat orno


sten Concen ates Tot 1 .\monut Due -


ser hat paygppat ereier t received. The protecer erreats tha
een top.


de


Parm R$41 (185/52
kPO 978 844







HILI.SIDE MINING & NTU.TNG CO.


BLACK PEARL & TUNOSTONA MILL REPORT


APRIL, 1956


WET A H20 DRY ASSAY ASSAY
TONS MILLED TONS NTURD HEADS TAILS


4,363 5 4,145 0.240 0.049


Dry Tone milled belt weight 4,145


Black Pearl hauled
119 leads @ 17 Tons : 2,023


2,023 ® 5¾ H20 - Dry Tens


TUNGSTQNA PRODUCTION DRY TONS 2,223


PRODUCTION NEAR GRADE CONCENTRATES


Prodnet Lbe. i WOg


Table Cone. #58 1,300 51.00
Table Conce Ratable 2,300 58.76
Table Conco Reseparated ã,700 48.46
Jig Conce #33 1,700 67.86
Jig Coneo $30 4,000 69.57
Jig Cone. 2,100 71.08
Table Conco 063 600 44.58
Table Conce Esto 400 44.50
Jig Cone. Esto "0.00


17,400 59. 36


Above concentreteo 10,376.68 lbse WC)
Tungstons 2,223 Tens 200238 JL
31aek Pearl Production 5,877.77 lbs. WO3


3oOSS lheo WOg/Tau recovered from Black Pearlo







BILLSlaE Ð G & E192G C©o


O O
ÈL CE BW LE LL REFOR


Jumo lo 1996


UT TOLS A Ngg DE TONS M&3Y AUM
ggggg BROS TELS


Asáif 91 6060§ OojŒ 00060


Dry tero allod hole weiga 40
maak Pearl aclad 8


11§ leads 6 17 Temo : lo?SS
lo?SS Cp Sd a2


Tw ;stona predm3km yt 26 2,59


P DUCTI
Car


Assy


Ship:ent 9-1739-34 18,200 62.70
Shiµaent 9-1739-35 Se
Shipment 9-1739 36


June let inventmya 1100 . 71.00
aloo 47.62


April let inventorys . 17.400
Production >Jay, 1956; 20,200 .50


Concentrates contained a 12,423.00 m.
Tungstana contained 2, 548 Q 2.0238 5.156964


black Pearl contaixed: 7,266.36


).913 lhe. WO)/Ton recovered Ulack Pearl Ore
1,857


Tungstona & 41.51
Blama Pearl á 58.49







Aka KAh wU


e48 iPP M KAch RAAL


SW1Aa. La1. TAgla)


9-1739-18 1,307.06 •78 a 13•07 e 69.¾ -


9-17>9-29 1, 066.78 117.35 10A7 ,,sa . ..


9-1TA9-.4 6,84•& 748.¾ 6eA m),g


MU A B,'A.41 2• •A Á97•00 995.01 -.-...-


,078.37 letal nipasere
Ma . Roup consentratee purobased tre 3ehehe caster


416,578.31 deels ot oalculatten ter as a casi•*' WWA


Royalt.iet due through


NP i A O,196.kl 290.78 61,453.91 $1,6§†,¾,


Lese:
Rett a yr*Austion from Jig
taLle from -%¾els &
Caster•


© 1,070.37* 41,74
Ø,dae.as


*Calestatten ter dadumaton Lanier Apeemes.
Se • M $•Ÿ¾g * $74 1b*• WO contained.
$12 A recovety : 30.2 1 s. g see ,
34.8 0.1188 per 14. • &l:070.77 eettasted reeevered.







3 TODUCTMLTŒ3CCŒEEMŒ


.LAco Ph&L indißU


GCancia 00-07)¾
d.biŒIT OUR ASSAA


gggggy Psy£ WilGB BTTLDŒ>T ASSAY SITLDET


9-1739-28 Alack Pearl (Wahase Mm
Scholte e Castor) 1,200 1,197.996 70.04 68.861


Table cone. 462 1,900 1,896.827 65.6A 64.535
Table Gene. 43 2,100 2,096.493 66.26 65.145
fable Gene, /44 1,700 1,697.161 66.48 65.J61
Table Cano. Fag 1,100 1,098.163 65.00 60.906
nica Be-run 400 399.332 54.44 53.§24
Jig 426 1,200 1,197.996 71.71 70.503
Jig ggy 1,000 998.331 71..00 69.805
Black Fearl OtLaad by id11aide


Mining & Cîlling Co. ) 600 598.998 70.78 69.566
Mies Product 110 109.816 56.31 55.362
alack Pearl rest-run 231 230.61A 33.84 33.270
Mioa ko-rue 675 673.873 56.31 55.362
Romains shipment #26 a - •SR N' LSW


. 12,300 12,279.4590 6§.94 Ga.83


Settiam••t: Gak99.AQ = 0.1358 por lh• 3
7,960.7133 los.bc3


Black Pearla §†8.998 loa. 4 69.5844 : 416.819 los. WOg


Shaok Pear19e share: 416.819 x 83.1358 : 5 1,307.06
Tungstenata sharea DJ½•½
TOTAL SüIPRM T a NA» 9 •¾0







& ¾ PMBL OYatúJ


$Œthm.19 C©2nOTE
daGhT WR ASSŒl


DRENT PWaUCT WIGRP SiriMDST âSSB Erfunda


947§94ff doek Pearl km3 % SU SOLAST 70&@ 68 2799
as Gene. de 2s30s 8,324.MR 7146 70 à
Table Com. @h 7 2, 600 2a .) 4.S© J¾
Table uno. 46 2 AOS 24&299 2.00 60.97(?
Table come. M 2,929 2,90So 634 62439
Besaine SMyau das 1¾ 100.2 2 65.¢ 64.30
lase. &¾a «Ao AR.


Payment: SmoëØJT
Unidae M). a AB
Sett1msat e y22, 3090


= O.090 per Ib. Je3


maak Fearls $¾.0189 leoo a 68.7895 = 34.646 loa. og


Black Pear19e ahan a 3&&A lhe. a O.09§3 = $ 1,066.78
Tungstenate shares ALML99
form, smyrara $22,849.11


9-173940 Seheeli4e tro Tagstoaa.


9-173941 No Rack Pearl entained.


9-173942 Wo meek Pearl kontained.







|þ (Ib


MACL PLARL NU2ALTIES


00mcTW CORRECTED
WIGHT COR A3SAY


SHIPMENT PRODUCT Wilâ¾ SYTLW T ASSAY STTIDET


94739-33 81aek Pearl hand-oort 700 698.222 71.22 70.972
* " * * 400 398.984 71.88 71.629


2,000 1,794.920 70.86 70.613
Re-run table 1,000 997.460 46.16 45.999
Thole cone. 1,900 1,895.174 62.98 62.761
Jig Cone. ú$1 000 797.968 69.80 69.957
Mica Prodnet 190 . 99.74


4,900 4,892.474 . s .a


**"'"" = a.lo69 per m. wo


slank Pearls 698.222 lhe. 70.97@ • 495.542
398.984 lbs. & 71.62% : 285.788


1,994.920 lhe. e 70.6135 • W.674
2,190.003 loa. Weg


Slack Pearlie share: 2,190.003 lbs. 83.1069 • $ 6,004.12
sagstenste share: .975.19


tota samar a · ,779.31







NLACK PEARL 80TALTIES
O


COlme NO 00PÆGTED
diGHT C ASSM


SMIPASNT PF 0001 WIGW RTTLM®ëî ASSAI SUTL T


9-1739-34 Elack Pearl & T gekone Miant.
able cone• . 1,30Ò 51.00


separaw 4, 600 48.46
Re-tabled 2,300 $$.76
(11 | • 2,200 70.94
eig -ene.


18,200 ' ît,aá. gi ha


aatti ents 425JJa,AduÀ«.Nya e a. wy • U.11es per ib. O


based en mi report in April contosning 17,400 lho. roa macentrate.


alach Fearla 56.64g a Og,Da.g a gy,9ggy
Skaastena: G.3Mb a ©§,132•Ø : P 5.42Æ
MAL 3CPim.T s ! 9,132.43 '







BLACK PEARL ROYALTIES
August 2, 1956


SHIPMENT BLACK PEARLis IAWLER TRIPPLE DMEA BLACK PEARL
PORTION AGREEMENT AGREEMENT AGREEMENT (SCHOLZ & CAZIER)


11¾ l¾ Si 10%


9-1739-35 9,439.92 1,038.39 94.40 472.00 943.99


9-1739-36 6.358.27 69ÿ.4 M g B


# 15,798.19 $ 1,737.80 $ 157.98 $ 789.91 $ 1,579.82


Less:* 1,077.65 118.¾ (estimated production from jig tails purchased
from Schols & Casier)


. $ 1,619.26 .


* Calculation for deduction - Lawler Agreement


10,000 los. treated at 5.72¾ WO3 • 572 lbe WO) contained.
572 lbs. at 60 % recovery • 343.2 lbe. WD3 recovered.
343.2 at $3.¾ per lb. = $1,077.65 estimated recovered.







1AU FM U. AD. KJ
äu¿eß ¿ol ì .


ME. o en a: o O Øk C J.¾ a a3Ï


lUf½39 Jig Ceme 3e000 toad
oble rom. 2,100 Wo M


1, 100 do¾
Jig Conco


oÒû s,59..oDàD '.2eß 6 •


aattleraat Moabio


ream based ca. miL reprt for My eu.mí .in.., 20,200 luo. a ‡•
etmentrate.


Fugstone 41.51 . a d iguy.p = 699.45
Ulaet Pearl Roa9 *


Tag Lgynt lag.Ud.E


e







RMCA PEML 80YALTIES
August 2, 1956


SOFtWT gger ga GUE ABAT 00880: A¾AY


9-1739->b Be·-tableg Cono. 1,900 *
Jig Ceno. 1* e.96
Ta * $ 68 1,700


T¾e Co. g 997.1920 2.0 ág.12


Settlement & 10,870.09


agua based on mill repor t of May, 1956


stena u·,1 4 at a io,rgo.69 • ©


alank Pearl 58A9
$ 10,870.67







UNITED STATES RE
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION SS


WASHINGTON 25, D. C.


24 gem castehouse
eenver e, colorado December 6, 1955


To: T. A. Christanaan


Frans Aeting Executive Ottieer, MBA Fielt Team, Region III


Subject: Royalty Payamat - 1815& boeket 3448 (Tungsten), Contreet Ida-
8763, 31aak Pearl Mintag Company, Tavapai County, Arizona


anelosed is letter ashes nowmaker 25, 1955 with calculatione
om are protnee& during Jugy, August, 6eptember anA Octomber. This
calemaation sheet, is to be acomptet as a settlement Mt.


Also enclosed is al ark Iwl Nining Company cheek No. 808 in
the almanat of #40.25 in pegnant of royalty Ane on these shipments.


Royalty dan on the anome ship.mats sa #42.43, amount paid was
$42.90 maksag an overpapment of #0.4T. The ammune or $2.65 was sednetet
for an overperment mais en **Al-*•eartag geren, asett, may anA June.


a. n. a.raa...


Enclosures


vj


ee: Royalty File 8763
Sec. Opr. Comm. (2) w/calcu. sheet
W. R. Storms w/calcu. sheet
Royalty Report File
Chron.







ecd.


BU F MI
I: nv Colo


Box 4097
Tucson 8, Arison Nevaber 28 1955


Memoranta


To W. M. Traver, Executive Ottleer, asA Field Te
noston III EC 1


From sqpertae..a-e, southwat superiment station


Subject : Royalty Fapment, SMBA Centract Ida-E763, Beeket
NBA-3448, Blodt Pearl genins Co. ts Black Pearl
Tungsten Mine, Bagdad (f.ureks) Mining Bistriot,
Israpat Gemty, Aris.


Enclosed are a letter and check for $40.25 fræ the above
eampany for payment et royalty to the Goverment from Cre produced
trem the Black Pearl Mine; alae enelesed is a manden from T. M.
amano, re...mandin« that this eheck be accepted. Royalty eemputa-
tiene have been caleulated in a manner similar to the aceepted
formla (year letter of Nerember 9 to Mr. J. H. Gesier et subject
company), so I conent with Remalete ram...mandation.


Walter R. Storms


Walter R. Storms
oc w. x. Traver (e)


Maa-8448
3F


Wastermaatrj







Taosen i so November 28, 1955


T• . R. Storas, superin+.nannt, a
starten, masten In D EC 1 5


Prem : T. M. aam•1a, Mining an -r, Tuomen, Arts.


subheet a Royalty payment, asset -3449, omstreet len-stos,
Blaek Bear1 Mining Co.*s Black Pearl Tungsten Mine,
ramat comer, arts.


Referense te made to the subject companyte letter et
Neveaber 25, 1955 to W. M. Tremar, Basentivs Officer, Field Team
massen III. Enclease with me 1steer is ao em.pany•s cheek er
‡40.28 to the BWA ter royalties ene en ter July
through October 1986, ami the me yteli tres atoek-pilei
•=*=fa produced f>aa Mareb ostober 1955.


I feel that the em of $40.25 should be seeepted as final
paraant en all prednetion tres the basianing et the projeet arough
Gotober 1955 etter varittention et the aesareer et Me empanyte
semputattens. Reasons ter this opt=**= are:


1. The oespearts memet et eengettas royalties en sattial
eeneentrates has been seeeget by e BRA.


e4det ing
2. The anticipatet adtitional yield et
prodnets appears to be ressemahle.


eeneentrates from


T. M. Reamle


Above me witten by T. M. Reas1e but he latt ter the field before
it could be signed.


.R.S.


oc w. x. Traver (oria. e s)
ShgA..3448


TNaamatastrj
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado November 9, 19 5


Memorandua


To: Secretary Òperating Committee, DIBA


From: Executive Officer, 13tBA field Team, Region III


Subject: Royalty payments, DIKA Docket 3448 (Tungst.en), Contract Ida-
E763, Black Pearl pint ng Company, Black Pearl Claims No. 1,
2 and 7, Yauapal County, Arisana.


Enclosed are the washin6ton office copies of a memorandum
propered by T. M. Romslo regarding calculation of MIRA royalty from
prodnetton from the subject property. This information was requested
in our August 19, 1955 memorandum to w. R. storma. Copies otour
letter 49 the operator giving aggroval to his method of 15RA rg
proration are also included. Your royalty records for this contraet
should now be complete


W. M. Traver


t. W. Townsen&


Enelosures


RDB/vá


cc : Royalty File E763
W. R. Storms
Berkenkotter
Chron,







DME A
Date Rec d.


O CT 28 1955


BUREAU OF MINES
Denver, Colorado


Box 4097


5, Mm October 26, 1955


To : W. M. Traver, Emme¤tile Officer, DISA Field Team,
Region III


Pr•• : T. x. Remale, Nintag sure...r, ter sy
SouthWet Experiment St , Rhiten III


MM : auralty N-4.s socket amA-344e (Tungge..)
camerace Ida-ETs3, slack maarl Minius company
Black Pearl Mine, Tavapsi Cenett, Aria.


Attached please flad six copies of the memorandm


report that you requested in your letter of August 19, 1955.


CC W. M. Tremer (6)
ama-sees


T. x, anualoa Mining maa ...
for Malter A Storaa
Superiatendsat
sentiansat asperiment station


TManalorfrj







Box 4097
Tuosen 5, Arizona October 26, 1955


Memoranem


To : Valter R. Storas, Superintendent, Southwest i
Station, Region III


From t T. H. Anmala, Mining Ea61aaer, Tucson, Art anna


Subject : asyalty determinatten, Becket B A-3448, (Tungsten)
Contract Iha-E763, Klack Bowl Mining Omgangr, Black
Bearl dine, Israpsi Comty, Arts.


The following internation and cone1==4-a regarding subject
compangres method of detesa=4xima royalties is an answer to W. M. Traverta
regnest of AMBust 19, 1955. The information was obtaiasi during con-
ersations with the operstars, Massosa J. H. Crasier and E. A, Sebols,


and from data contained in a eogy et Crasierfs letter of July EL, 1955
to Mr. Troer.


To obtain the amarage grade of era subject to royalties, the
operators asaar a composite of 3 channel amples cut across the face
of the vein as esposed after each blasted romi of about 5 feet. The
channel saples are cut at 2, 4, and 6 feet from the floor. At present,
this mothed is confined to the adit that is the sole heading being
driven en the main.


Muck piles from the edit and stoping operations are hand
sorted before being trammed to the mill ter additional head sorting
on a stationary screen with 1 aguare inch openings. Plus 1-inch
pieces eeneatnina wolframite are sorted one and hand oobbed. The
y...minina plus 1-inch material goes to the tallinas pile. Minus 1-inch
pregnet is then treated in a Marts type 314 using hos4-inch screen
openings. Bei concentrate containing about 50 perœnt W3 is removed
portadleally trem the jig, Butch product containing mainly pyrite and
up to 1.0 percent 3 is stockpiled, The hand aarted ore and bed


are crudd to minna 1/8 inch and magnetically cleaned at
the Hillside Mining and ytnine ca.ts magastic aeparator, assulting
concentrates are sold to the Hilleide mning and mil ina Company, a
company headed by officers and wtaars of the ungdad Copper Co.


CC w. M. Traver (orig, « 6)
ama-as4e
gr


ypna..alastrj







The cmpany yesently is operating the Tungatona mine that is located
about 10 miles north of Bagdad. It has started ¤egotiations for
purehase of the Black Pearl Mining Co. If the deal is empleted and
subject contract is maalM to the new omers, all ore from the Black
Pearl Mine pobably will be treated at the Tungstema mill.


The company•a record et recovery from hand sorting and
jigging mine ore through 1954 fa11eus:


Units % of total
WO3


MRÊts
Units recoverei (sold) 2, 570.26 66.64
7, 238 tons of Jig and hand eartei toile- 904.38 23.45


320 tons gig hutch at 0.65% 214, 50 5.56
40 tema gig hutch at 0.945 37.60 0.97
20 tons magnetic asperster tesis,6.sg - lao.co 3.38


Papaent of ties on ore prodMBtÅOG ÊFOR th& $ÊÅt f0
March Joe has calculated ami on the following baaias
Monthly of eamtained mits et as eslenlated from the


me of vein meerial and the assay of the composite
. The recolery faster of 67 pereent (from above


) ma to containst mits to obtata poductim subject to
royalty payments. Payments have ameasted to the spesified 5 percent of
the value of the calculated ecovered WO3 st 63.00 per mit. Addi+4anal
royalties will be due it the hatch and pedoets are mined in
the future. These products eentain icent anomts of tungsten,
berylltua biamneh, and othgr minaals that osa14 be recovered in a
properly igned concentratory


CONCWSIGIS


Accurate sampling of the vein is very difficult becanae the
sently recoverable values occur as saattered crystals of weltraite.


this mandition. the erret mothed of dee.w.inine royalties
obe to separately are peduced from contract handiny and


base popments es concentrates poid Mousver, this method is
impraattemble beesnee both eentreet ani ase-eentreet ore must be
peineed simultaneenaly for finanelal ressoas and becense the cost of
Medesiantas the attling plant ter separmee tremament of the esse would
be •=-mave. Genaequently, I feel the Goverment should seesyt the
campaur•a authei et determining royaltiesy after possible arittenetic
revist-, becense the grade of era is obtainst by a practicable and
gehably sweesambly accurate aesplia6 peendure ami beeanse the
reeuweres values are based en aversas waamate obtained by milling
seWaral theessed tas of similar ereg .







a


For ble arittaaetic revisions, reference is mais to
the royalty ons of Mr. to letter of July 21, 1955.
In ebeeking these calculations I find alight errera that ordiently
are due to remaiing out eartain figures to the meerest abole number
and earryta6 ethers to the aserest one hmisoith *1800. I SMg@BBt
that •• ma*Man= abou3.4 eensistently be carried out to the nearest


Ye M. Rolfalo, MiniB6 anginam•
Seathemet Baperiment Station
Regian III







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New ¢ustembouse
Denver 2, Colorado November 9, 1955


Mr. J. R. Caster, secretary-treasurer
Black maarl ximing Ce pony
Magna, Arggggg


ser aaralty paymente, asA Doemet 3448
(Tungsten), contraat Ida-a7 3, alaex
Pearl utnins Compemy, Bleek Pearl en aina
No. 1, 2 and 7, Tanapai County, Arisona


Dear Mr. Caster:


Reference is made to our previous letter to you sated
Angast 19, 1955 concerning the method of camputation of BBA Royalties
due on Contreet IAx•R763. This geestion was referred to our field
offioe in Tucaon, Ariaana. After a fia14 waminat-inn the fia3A enrinene
have determinnå that the methat of' royalty determination as proposed by
your letter of July 21, 1959 is equitaÞ1e to both yourself aat the
Government,


This 2etter therefore constitutes full Government approval
that your porposals be uset for the calenlattaa of future rayalties
aus unser NRA contreet lam-x763 uutti such time that •nnations would
warrant a further revistaa. We woulA prefer that all 28A ore be
hanMaa separately but we realise this procedure is not possible at
t.be present ttaa.


The inspecting engineer does recomment that all calculations
be carried out to the nearest one hundretth place anA not roundet off
to the nearest whole number. Where several computations are reguired
to arrive at the amount of royalty payment, roun&ing off the first
calculation can give a substantial error to the final answer. Following
is our recalculation of reporte& royalties dae showing a dit arence of
$2.65 trem that reportet on July 21, 1955.


maar psam amm co. (x163)


waren-Apru yvane.
61 ft, or drift aâvance 31" wide by 8' high at 11 eubic feet
per ten equals 12A.61 tons at 0. llOg or 97.42 units at
67$ recovery -- 65.27 uutta at $63·00 -
‡¾,n2.ol at 5.og Royalty - - - - - - - - - $205.60







anoe
to rest of aavanoe ao" vsaa wy 4* ht¢ at n este tee
».» ton equae ar,ak tema at o.o64 wog or 1.58 matte
at 67¶ recovery -. 1.06 uutta se $63.00 -
446.78 at i.og Royaty - - - - - - - - $3.34


inne Adv age
29 i et of savanee 17" wtte y 8' hig at 11 oubio feet
per ton aguals 29.88 tons at o.69§ 90) or 19.42 unite
as 67§ recovery •• 13.01 units at $63.00 -
819.63 et).oß Royalty - - - - - • • • - - - 0.98


otal Roygty paiÁ - • • - • - • - - - 852.57
otalmoyaltysue ----- ------- 249.92


mount of Royalty overperment - - - - - - - 2.65


ou may se«uet oss amount (*a 65) from tuture royalty
synents .


Tours very truly,


V. M. Traver
gggggggy ogg egy gg
Vis1A Tesa, Region III


. Townsord


RDB/vd


eo Royalty rile 8763 m/Romslo Report
see. opr. camm. (2)
W. R. Storms y nonalo Report
Berkenkotter W/
Chron.







' UNITED STATES
DEPARTMENT OF THE INTERIOR RECEIVED


DEFENSE MINERALS EXPLORATION ADMINISTRATION
OCT 1 2 1955WASH INGTON 25, D. C.


2PA Rey Cust,tmhnuma
Denver 2, CM October 7, ly))


Memorandum


To: T. A. Christensen


Free: Basentive Officer, asA rie3A Team, Region III


subject: Royalty Payment - DBA Docket 3WS (Tungsten), Contract
Ida-8763, Black Pearl Mining; Ocagony, Tavapai County, Arizona


Enel is Black Pearl Mini¤6 Ocupazy check No. 757 in the
amount of *2.32 in adâittonal payment or royalty sue on ore produces
during the month of May, 1955.


W. M. TRAVER


cc: Royalty File E763
W. R. Storms
Sec. Opr. Comm. (2)
Royalty Report File
Chron.







UNITED STATES
DEPARTMENT OF THE INTERIOR


94,m # DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Hew Customhouse
Daaver 2, Coloxada Augusu 23, 19§§


Memoraxiua


To: I. A. Christensen


Frod! Executive 0£ficer, DMEA Field Team, Region III


Subject: Royalty payment - IMBA Docket 3WS (Tungsten), Contract Ida-
E763, Black Pearl Mining Company, Yavapai County, Arizona


Enclosed 10 photostat copy of letter dated July 21, 1999
wita calculations on ore produced Jurius March, Apr11, May. and June,
19þ§. This calculation sheet is to be accepted as a settlement sheet
until other settlement sheets are obtained.


Also enclosaŒ is Black Pearl Mining Company check No. 66) in
the amount of *250.25 in payment of royalty due on these shipments.


W. M. TRAVER
. M. Traver


Enclosures


va


cc: Royalty File E763
W. R. Storms w/calcul. sheet
Sec. Opr. Comm. (2) w/calcul. sheet
Royalty Report File
Chron







0 4
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 kew Custoenmuse
Denver 2, Coloaado August 23, 19


Memorandum


or i. A. Curistensen


Frodi gxacutive 3tficer, UtSA Field Team, egion III


Subject: Royalty pagant • WEA Docket 3W (Tungsten), Coatract Idm-
8703, Blaco Paarl Mia ( Compmy, Yavapai County, Arizona


Enclosed îs 930tostat copy of letter dated July 21, 195
wita calculations on ore produced during March, April, Kg tuu June,
19h. Als calculatica sheet is to be accepted as a settlemeñt sheet
until other settlement sheets are obtainet.


Also enclose is Black Pearl Mining coulpany check No. 66 la
the mount of $250.0§ in payment of royalty due on these shipments .


W. M. TRAVER


. M. Traver


Enclosures


cc: Royalty File E763
W. R. Storms w/calcul. sheet
Sec. Opr. Comm. (2) w/calcul. sheet
Royalty Report File
Chron.







r. W. Ma Traver, Ezeentive Officer ·
DNBA Field Team, Regiort111
22& New Cust,amhouse
Denver, Colorado


Re: Contract No. Idm-E-763
Docket No.DMEA-3hh8 (tungsten)


Dear Mr. Traver:


Enclosed please find our check for Š260.26 in payment of the
royalty on ore produced from drifting under the above project in
March-April, May and June 1995. The March-April production was
included in concentrate sold to Hillside Mining and Milling Company
on April 26 and May 26, 1996 while the May and part of the June
production w as included in cocantrates delivered May 29 and June
23. Final payment for the April 26 delivery has been received while
partial payment only has been received for the other deliveries


. måntioned .


Narch-Ap 1 / "
61 feet of drift advance 31" wide by 81 high at 11 cubic
feet per ton equals 116 tons at .855 wo3 or
98.60 units at 675 recovery --66.06 units
66.06 units at 963.oo-$h,161.78 c51 royalty


May
20 feet of advance 20" wide b 3' hieh Gll cu. ft. rton
2h tons .0691 WO3-- 1.56 units x 671 recover


_1.09 units . 163.00--966.15 & 1.51 royalty


$208.09


0.99


June
29feet of advance 17" wide by 8' high O 11 Cu. ft./ton
30 tons e. .695 wo3--19.5 units 675 recovery --13.07 units
13.07 units e 663.00--0823.!1 G $ royalty hl.17


Very t ¿yours,


Mining Company


dM Caver
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CE OF MINERAI.8 BKPI.0BATIOW
CON ADMINISTRATION Am AUDIT DIVI


REPORT 07 TAI.TT REVIEW


I have reviewed the files of the Washington ottice pertaining to
Contract Ida 8763 ocket DNA-3448 tungsten) dated February 2
1955, with


Black Pearl Histag Compan
5702 North 12th Street


Phoenix Arizona
384 11£ ***15484


Hillside Mining & Nilling Company
Bagdad, Arizona


for the purpose etermining the amount of royalty payable to the
U. S. Government on sales of
the Black Pearl Kine located


einerals from property referred to as
in Yavapai County, Arisona, during the


period November 1, 1960, through November 5, 1963.


A certification of discovery or development was issued on October 25
1957, and, in accordante with Article 8 and Amendment Me. A of the
contract, royalty la payable on all minewsle produced from the lang
described in Article 2 of the contract for a period of 13 years from
the date of the contract or natil the total not amount contributed
by the Government without interest te fully repaid, whichever occurs
first. Aa Audit Certificate dated Jannsyy 13, 1958, tadicated
accepted costs under the exploration contract amounting to
$59,068.80 with the Government's contribution on a 75 percent
being $44,301.60.


beste


The status of the roject, the scope of review, and the reasons
therefer ars stated on page 2.


This review found no sales subject to the Government's royalty sub-
sequent to the period covered by a prior Report of Royalty Review
which found the sáles subject to the Government's royalty through
October 31, 1960, to be #180, 666.21. The royalty account as of
October 31, 1960, vast


total Royalty Tayable $9 033.31
Total Royalty Paid 9 037.67


verpayment of Royalty


As of November 5, 1963, the royalty account o this project sa
ound to be:


Total Royalty Payable $9,033.31
Total Royalty Paid 9 037.67
Gyerpayment of Royalty


oveaker And to







Pa e 2


darE763 de fining 6 at11‡ax Compaar 448


s or rpoxyct scor; oy syvis
Amp axAsops taxagroa


This contract pr ides that the Operator, as principal it the pro•
dager er as sure it sot the prodgesy, shall pay to the Government
a perseatsge royalty es all aimerals predseed tros the land there•
under. The land to sists of 3 patented elatas (Black Fearl Nos. 1,
2, and 7) la the W quarter of ese. 18, L 13 g., R. 7 W. At the
time the contract was executed the Operator was la possession by
virtue of an assignment from Edgar A. Schols (the Operator's pres
dent), Irma R. Schais (the Operator's secretary-treasurer), J.
Caster and Dorothy 14. Casier, of an April 30, 1951, lease and
option and an August 195 amendment exteading the lease and option
to October L, 196te granted by the several owners. The lessors and
assignore executed en Owner's Consent to I.ien on February 16, 1955.


Exploration work under the contrakt was terminated effective August
la 1956, under a Jüne 11, 1957, agreement with th& Operator-
Assignae, which had acquired the original Operator's interest in
the land under a sub-lease and assignment of option détod November
1, 1955, the Government consented to the assignment of the cos-
track on December 2, 1955, without releasia8 the Operator•Assignor
fr a any of the ¢ohditions of the contract.


Productton during the exp14xation period and shortly therestter
resultog in sáles of tungstes concentrates to the Geñorel Services
Administratten by the Operator•Aasignor from April 1955 through
July 1955 and by the OperatorúAssignee from November 1955 to Jan-
uary 8, 1957. These sales, aggregating 56,547.5931 Ibs. WO3 with
roceeds of $160g8.9.65, ar covered by a February 17, 1958, Roy-


alty Audît Certincate and Report. A $.47 overpayment of royalty
by the Operator-Aasignor and a $.01 underpayment by the Operator-
Assigaae is stated in the report.


By letter dated Åruary 1 19.47 the Operator-Assignet advised
that it was abandoning its sub-Lease and option on the property.
Upon conelusion of its operations the Operator•Assignee hold in
Bagdad a stockpile of 34, 262 lbs. of tungsten concentkates. th
sale to Fred R. Lanway and Company on March 24, 1960, et this
atockpile textsinitig 1,049.1578 8.T.O. WO) resulted in proceeds of
$20,380.56, which are ¢ovefed by a November 1, 1960, Report of
Royalty matter overpayment of royalty of $3.90 on this trans-
action is stated n this toport.







Page 3


Ida-U63 H de Mi inA & Milling Compan DMEA-3448


Inspections of the property and inquities by DMBA and ONE regional
representatives disclosed so activities on the property from Decem-
ber 1956, when all equipment was removed and the shaft was bulk-
headed at the collar, to April 8, 1960. In July 30, 1962, and
November 5, 1963, replies to MHB Form 63 inquiries addressed to the
Operator-Assignes, its former general manager stated, over his sig-
nature as assistaat general assager of Bagdad Copper Corporation,
thatt (1) no production from the property had occurred since April
8, 1960, (2) the Operator-Assignee was liquidated in December 1961;
and (3) the property was retaraed to Messrs. Schols and Caster.


This review was inade a lieu of an ea•site andit of the Operator a
accounts and records or the following reasonst


(1) The files fadì¢ate that all production has been
reported and royalty thereon paid;


(2) The property has been inactive since 1936; and


(3) The admin¾ttative cost to the Government of an
on-site royalty audit at this time would be
excessive fá kelation to the amount of possible
additional oyalty which might be disclosed.







EXT
nat.« ao - z.aamt osata o
Denver, Colomio 80e25 REC VED


Tiscal Sectim, Rivision at Maanga-st Opentiom
OtTiew of the seentasy, U. 8. asystbasat of the 2hterlo


htantos, 9. C. 20040


Prom: Anting 7141A OLTieer, CMB, Regten til


añJeet 3448 (tammeten)
eentamet lån..xf6)
Ellside Nintag & Mt11tag Company, a••tgana
(stack asert Mtae)
zweeper county, Artsoma


Attaebat is the eristaal amport at aspalty Revier datet
Novenaar 18 1963, en the sandset property covertas the variot
Womaber 1, 1960, through seveamer 5, 196).


ash x. comous .


Attenummat
ce Chief, Division of Field Operat as, CMR


E. D. Talbert, Acting Chief v
Contract Administration and Audit Division


Boyalty cortas. mm--Fr63
coroa
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Memorandu


Tot Acting $141 Officer, Regio III


From: E. D. Talbert, Chieg (Ci ned) E. D. Tales t
Contract Administration and Audit Division


Subject: BHEA•3445 (Tungsten)
Willeide Ninin8 & Milling Company, Assignee
Black Teart Mine
Yavapai Cðunty, Arisona
Contract Idm-x763


The original and one copy of a Report of Royalty Review coverin
the subject contract are enclosed. If you ooncur in the facts
stated therein, please make the following distributions


(a) Original to the Fiscal Section, Division of Manage-
ment Operations, Office of the Secretary, U. 8.
Department of the Interior, Washington, 9. C. 20240
and


(b} One copy of your filee.


This Report of Royalty Review is made for record purposes only;
therefore, no copy for the Operator is provided.


As evidence of your concurrence, a copy of your mènorandum trans-
mitting the original report to the Fiscal section should be tur•
nished this Division. If for any reason you do not moneur, both
copies of the report hould be returned to this Division with your
gggggggg,


Enolosures


EDTalbert/ama 11-27-6


cc:
Docket
Director's Reading File
A&ADivision


Fiscal Section







EXTRA COPY
O. M. E


RECEIVED OV Pft 3b0
DAT 3 CODE


ng 20 - Pederal Center ---
nye r 25, Colorado ÛÔ


ovember 16, 1360


Br. Robert C. Bogart, Manager
Hillside Mining and Milling Comiaany
Pagdad, Arizona


Ge: DMFA-5448 (Ultn6sten
Kil½ida FMb and Milling Company, Aasignee
31ack Pearl Mine
Yavapai County, Arizona .
ontract No· -2763


Dear Mr. Bomart.


!¾closed is a ao y of t oort of Boyalty Review on the subject
contract dated Tiovember 1, 1 60 covering the period December 1, 1957,
through Oct er Šl, 1 .


You will note tlet $4.56 is the amount of overoeyment of Royalty.
If you submit a claim to w for that amount the overpayment in
Royalty will 'oe refunded. to you.


Yours very truly,


LM


for


Pugh M. Connors
Acting Field Officer
0ME, Be6ion III


Enclosure


LM
ce: E. D. Talbert, Acting Chief


Contract Administration and Audit Division
Chief, Division of Field Operations (2)
Royalty Corres. ET6
Chron







ÛÔAL E COPy
O.M e


RECEIVEC


ilding 20 - Federal Center
Denver 2$, Colorado


November 16, 1960


Memorandum


Sb: Fiscal Section, Division.of Administrative Services
Office of the Sectatary, Dipartment of the Interior
Washington 25, D. O.


From: E6h M. Cûnact , leting Fielä Officer, ûNE, Region III


Pubject: WW-ŠM (Engsten)
Ocutrac h 20. 10m-NTúj
Hilltide Mining and Milling Company, Assignee
Black I'earl Mine
Yavapai County, Ari3ona


Attached is i;he original Reytt of Roya lty Review on the subget
property dated November 1, 1960 covering the period December 1, 19¶{,
through October 31. 1960.


For


Hgh M. 3or or


Attachment


IM
cc : E. D. Talbert, Acting Chief *


Contract Administration and Audit Division
Chief, Division of Field Operations (2)
Royalty corres rf63
Chron
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OPFICE OF MINERALS EXPLORATION
CONTRACT ADMINISTRATION AND AUDIT DIVISION


REPORT OF ROTALTY REVIEW


I have reviewed the files of the Office of Minerals Exploration,
ashington, D. C., pertaining to Contract No. Ida-E763, Docket No.


DMEA•3448 (Tungsten), dated February 2, 1955, with


Billside Niming and Milling Company
Aegignes of Black Pearl Mining Company


Bagdad, Arizona


for the purpose of determining the amount of royalty due the U. S.
Govarament on sales of einerals from property referred to as Black
Pearl Mine located in Yavapai County, Arisona,
December 1, 1957, through October 31, 1960.


during the period


A certification of discovery or developannt was issued on October
25, 1957, and, in accordance with Article 8 and Amandment No. 4 of
the contract, royalty is payable on all minerals mined or produced
from the land described in Article 2 of the contract for a period
Of 13 years from the date of the contract or un til the total not
amount contributed Oy the 0overnment without interest is fully re-
paid, wh£chever occurs first. An Audit Report and Certificate dated
January 13, 1998, indicated a¢cepted costs under the exploration
contract amounting to $59,068.80 with the Government's contribution,
on a 75 percent basis, being $44,301.60.


Tha status of the project, the scope of review, and the reasons
therefor are stated on page 2.


This review established the total sales of wolframite concentrates
for the period to ha $20,380.56. Royalty due
rates epecified in the contract is $1,019.03.


the Government at


A prior Boyalty Audit heport and Certificate found the sales sub-
ject to Governabat royalty throuAh Novaaber 30, 1957, to be
$160,285.65 which added to the sales for this subsequent period
make a total of $180,666.21. The royalty account as oE November
30, 1937, was:


Total Royalty Due $8,014.28
Total Royalty Paid 8,014.74
Overpayment of Royalty $ 0.46


At October 31, 1960 the royalty account of this project was found
to be:


Total Royalty Due $9,033.31
Total Royalty Paid 9,037.67
Overpayment o Royalty $ 4.36


Novsaber 1, 1960 C, 8. er, OME Auditor







Page 2


Ida•B763 Hillside Mining and Milling Company DMEA.3448


STATUS OF PROJKGT SCOPE OF REVISV
AND REASOWS THEREFOR


This property was not operated during the period covered by this re-
view; however, the inventory of WO3 on hand at the time of the prior
royalty audit was sold during this period and toyalty thereon was
paid to the Government in April 1960.


My review included a recomputation of the final settlement statomaat
of Fred H. Lanway and Company, Inc., purchasers of the concentrates,
which consisted of 1,049.1570 STU WO3 4t $19.50/STU having a gross
value of $20,458,53, Royalty at 5% was paid on this amount. The
settlement statement indicated a deduction of $78.02, being # of
weighing and sampling charges. This latter amount la deductible from
gross proteeds in the computation of royalty due the Government.
Thua, royalty was overpaid in the amount of $3.90 in connection with
this sale, which added to the not overpayment of $0.46 shown by the
prior royalty audit, makes a total overpayment of $4.56.


This review was made in lieu of an on-sîte audit of tha Operator's
accounts and records for the following reasons:


(1) Inspection reports by tield representatives of the
Government and other information in the Washington
office files indicate that all production on which
the Government would be entitled to royalty has
been reported and proper royalty has been received,
sweept as ind£cated above; and


(2) The administrative cost to the Government of an on-
site royalty audit at this time would be excessive
in relation to the amount of possible additional
royalty which edght be disclosed,







NOV 8 960


Mameranda


Region III
To: Acting Field Off£ee
From: Ra D. Talóg ting Chier (Signed) E. D. Talbert


Contract Administration and Audit Division


Subjaet: Dm.¾44 (7e 6****)
Willside Rinlag & Milling Co.
Bleek Pearf MIB•
Yavapai Atf e Arisona
Contract Ida-87§


Assignee


Attached are the original an4 two copies of a Report of Royetty Re-
view on the above cited pro Jeet. If you coneur la the teets stated
in the report, distribution sheeld be made as fo11eus:


(a) Original et the report to the Fiscal See-
tion, Division of Administrativa Services,
Off ice of the Beeretary, Departaant of the
interior, Washingtes 25, D. C.;


(b) We copy to the Operator; and
(e) One copy for your tite.


As evidence of your concurrones, a espy of your letter transmitting
the Operator's copy shon1d be turnished to this Division. If ter
any reason you do not coneur, the original and both copies of the
report should be returned to this Division with year eonessats.


Attaehmenta


CEFisher/ama
Novaaber 8, 1960


Copy to: Docket
Director's Reading File
CA & A Division
Mr. Rothrock
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E-763


For royalty payment of $1,022,93, dated April 6, 1960, see


transmittal letter f ile,







n¢9alny 20 - sadoral omter
henwr 25, M


Seamany 39, 1960


nr. a.... x. casser
meek 3eari ma4ma Congssy
3092 South
senar 22, colored


no: anchet so. lama-3MB (manestaa)
Gesstract No. Sta-
muassa SMatag litay Company
(maak maarl stas)
Tampat Cong, krisome


naar Mr. casser:


In onder to up•dade eer fi2ea a the- esatseet, we em)A
Ithe to o%¾ain tuo copies of time tastammat wisagaty me mytaga.
Maias amt malfag Omapsey marramisset ynman..«gm of the gangerty
sidea 14 ham ty me *anb.rann• amt aussammt or option". m, also,
woux Ithe to innew:


(1) anos your campany stin ham na geopssy ly asetenant of me
3ease aus optam agreemat between au me omers, ena t. A. achols
mi 2mma R. Betelst


(2) Nas ease been prennettaa team me sabeessantet lama staae
annaar 1, 19997 It a.., ..a ...«,...t. unas man, man was as
pusehemart


(3) Is any one, eeneentastes, œIow-grade ese steemptamat ze
yes, please marassa estim*ed AAAA SMA giBAR Of a th ga
material.


An earsy seply win te asementates.


Wery tanty years,


s grta y


assenttwo artseer, em
ytela men, anstan Izz


SS:mås
ee: M. Op. Coan (2)


asyalty corres xf65
chron







s DAD COPPER CORPOR ION À ,
BAGDAD, ARIZONA i


November 3, 1959


Mr. J. No Townsend
. Executive Officer GNE


Field Tema, Region III
United States Department of Interior
Office of Minerals Exploration
Building 20 Federal Center
Denver 25, Colorado


Re: Docket DMEA 3448 (Tungsten)
Contract No. Ida E2g3
(Black Pearl Mine)
Yavapai County, Arizona


Dear Mr. Townsend:


The B14ek roar1 concentrates are stockpiled awaiting
a buyer. &t the present time we are attempting to
locate a buyer and accepting bids.


You will be notified and royalty mL11 be paid immediately
upon receipt of settlement by the purchaser of these


concentrates.


Very truly youraa


BILLSIDE MINING & MILLING CO.


Robert C. Bogar
General Manage EXTRA COPY


O.M.E.


RCE:by RECElvED Ÿ0


DATE IN LS CD
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Original signed gg


J. g, en.....ma
Mtieur, GR


ReM Bem, Magim 321


NICt11m


ee t clama. op. Gam. (2)
any. Omra e. 576)
a-* Bapt. ttle 2763
Gana.
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DEFBISE MINERALS EKPLORATION AD4INISTRATION
CONTRACT AD(INISTRATION AND AUDIT DIVISION


FIRST ROYALTY AUDIT CERTIFICATE


I have examined the production records and sales documents per-
taining to the sale of WOg for the period February 2, 1955 to November 30,
1957, by


Hillside Mining and Milling Company
Assignee Black Pearl Mining Copy


Bagdad, Arizona


produced from Black 1%arl Mine, located in Yavapai County, Arizona, on which
royalties are due the U. 8. Government under terms of Contract No, Ida-E"(63,
Docket No. DŒA 3448, dated February 2, 1955, as amended.


My examination was made in accordance with generally accepted
standarde applicable in the circumstances.


The audit established t.he total sales of contained WOg in produc-
tion, subject to OGA royalties, to be $160, 2ß5.65. Royalty Que the Govern-
ment at $# 1s $6,014.28. The royalty paid and the Þalance suo are as toi-
lows: -


Total moyalttea Due 48, 014.28
Total Royalties Paid 6,014.74
noyalties overrat o.46)


T. . Brading, Auditor
February 17, 1958







TEST ROTAMT AUDIT. Ermi


on cetober 22 ad 23, 1957, a audit was ande of the prednetim,
sales and royalty sonomte and reeards et


M11stde Mining and xt118ag Copany
A seignee et Black Pearl Mining Capany


Bagdad, Ariaana


partaining t.o me sale et tungsten triassae during me period trea rehrmary a,
1955 to Osteber 23, 1997, predneed fra Black Peer1 Mine, leasted in Tavapsi
Comty, Arismaa, a which regalties are due me thsited states Gewerment maar
the tems of Centreet Ida-Y%3, Dooket No. DurA 3448 (Tagsta), dated Feben..
ary 2, 1955, as amended.


No prednetim reeards as such were asia***naa ly $1aek Pear1 Minias
capany, watch eempany maintaines aparaties rama PaÞsesry a less to octem.,
31, 1999. Basie productam and sales dat.a e the magerÂ of the produo..
tien a whieh royalsten vere pasa, were masakines ta en angene, Arisena,
offies of Willsido yining and yt114ng Campesy.


Mr• T· M. A me2o. >¤nsar Engin••r,twA, Tuomen, Artsona, aeonapas..
tes as Auditor saa assisted ta the audit. Mr. R. c, sogara, oenere1 Nana..
ger, and Edgar Ee111e, Accomtent, Hillside Mining and Milling Campany, were
eensult,ed as aseessary.


II. ammAL 1xræmtzm


The exploratten eent.rae4 provides that †,be Government, within six
menos after reestyt or an asesphole tsaal report rena me operator, nar
oortify Mat a diseovery er dow2epment has reen14ed fem Me week. It
eertificatim is made, t.he Operater, as principal if %e predneer er as
enrety it met me producer, is eb1tssted to pay a pereentage regalir en
all minerala predneed from the land wit.hin 23 years from the data of the
eentreet, or ut.11 We not amant eentribut•a tr me Gerarament vinown
interest is repaid, whichever ooeurs first.


The emploratrim verk me oempleted a July 3 1956, and the Oper..
ster's final report. Was reesived at Desver a 2 . Certitteetta et
Discovery or Deve3apsent, was issued October 25, .


Aeearding to a fiaal audit report med eertitteste dated ,y.mnas·y 13,
1958, by T. H. Breding, DMEA Antitor, me total aeeepted eost of emp2eration
asented to $99,068.80, wit.h the Geweransat's eentribution a a 95 pereent
taste being */.4,301.60.


This reyelty andit vaa made sian1teneous37 wit.h the cost audit,


the first reported predoetJa subject, to DNA royalty oeourred sa
April, 1955, and sett2ment sheet.s eevertag this prednetaan were sulaitted by
Blaet Pearl Mining Ompany. Sales et *nagsten -teates predneed were







made to Hilleide Mining and Milling Company, which company disposed of the
concentrates to General Services Administration. Last reported sale by
Black Pearl Mining Company was in July, 1955. The first reported sale of
tungsten concentrates by Hillside Mining and Milling Company was in Decem-
ber, 1955, and the last reported sale was January 8, 195T.


During the course of the audit one additional umpire settlement,
which had not been reported, was found. Subsequently, copy of this set.tle-
ment sheet was forwarded to the Executive Officer, DŒA Field Team, Region
III, on November 14, 1957, and royalty due on that settlement sheet is in-
eluded in this audit.


All royalty payme¤ts are based on sales of contained tungsten tri-
oxide, the end product, to General Services Administration. Methods of pro-
rating these sales were established by the Operator and approved by the Ex-
amining Engineer; Executive Officer, DŒA Field Team, Region III; and Chair-
man of the Operating Committee in Washington. All concerned agree that the
baaie method of proration and disposition of the product is such that the
Government receives an equitable distribution of royalties due.


III. SCOPE OF AUDIT AND FINDINGS


A. Conference with Examining Engineer


A conference with Mining Engineer (T. M. Romslo) disclosed the fol-
loving c


(a) The Operator does stockpile ore, tailing, end -
middlings, and does commingle production subject
to ORA royalties.


It is the opinion of Mr. Romslo that in all in-
stances the records are maintained in a aanmer
and allocation of production is such that the Gov-
ernment 'a interest la fully protected.


(b) The sampling and assay controla in effect are con-
sidered adeguate.


(c) The manner of disposing of production is considered
as giving the Government its fair royalty returns.


(d) Examination indicated that the Operator properly
reported production subject to DŒA royalty.


2. Audit of Settlement Sheets


A considerable enount of preaudit analysis was accomplished in the
DŒA office, Region III Denver, Colorado, prior to the field audit. During
this preaudit analysis etatements of royalties received, prepared from cop-
ies of General Services Administration Acceptanee invoice together with de-
toiled schedule attached which reflected the basis of determining the royalty
due DŒA, wom recomputed in detail.







These statements, which are filed as a part of my working papers,
were reconciled for Black Pearl Mining and Milling Company with memorandum
production sheets in the files of that company, and for Hillside Mining and
Milling Company with production summaries and the values with DŒA royalty
account in the General Ledger.


At the time of the on-site audit in Bagdad, Arizona, Mr. Robert C.
Bogart, General Manager of Hillside Mining and Milling Company advised that
while exploration a&tivities were terminated July 31, 1956, mining opera-
tions were not terminated until October, 1956, and milling operations con-
tinued until December, 1996, at which time a tot.al of 21, 522 pounds of WO
were on hand. This figure was reconelled to the Production sm..ary pre es
by Mr. Robert C. Bogart.


IV. CONCIUSIONS


The sales subject to DBA royalties, which are based on pounds of
tungsten trioxide contained in tungsten concentrates shipped to General Ser-
Vices AAministration, San Francisco, California, and royalties due and paid
are shown in Exhibit "A" at,tached.


The au&it has confirmed the accuracy and propriety of royalty pay-
ments received by the Regional Finance Officer, applicable to sales of tung-
sten t,rioxido during the period February 2, 1955 to November 30, 1957. It,
also has determined that all indicated sales during such period have been
accounted for properly.


At the conc1úsion of the audit the audit findings were discussed
with Mr. Robert C. Bogart, General Manager, Hillside Mining and Milling Com-
pany, and on November A, 1957, discussed with Mr. E. N. Harshamn, Acting
Ereentive Officer, DŒA fielt team, Region III.


retruary 17, 1958 T. B. Brading, Au or







EXHIBIT "A"


HILLSIDE MINING AND MILLING COMPANY
AGSIGNEE BLACK PEARL MINING COMPANY


Contract No. Ida-ET6) Docket No. IMEA 448


SUMMARY SALES WO


ROYALTY pg
OUNDS WO PROCEEDS DUE PAID


siaek Pearl Mining company 1,851.0 * 5,847.03 * 292·35 * 292.82


Hinside Mining & Mining co 54, 696. pp.)1 154, 438.62 7, 721.93 7, (21.92


56,547.5931 $160,285.65 48,014.28 $8,014.74
Royalties Due 8,014.28


Royalties Overpaid 0.46


ROY A LTY
NET VALUE ÐUE PAID DIFFERENCE


Eleck Pearl Mining Company
August, 1995 204.12 5# # 10.21 10.68 ($0.47)


E 11side Mini¤g & Milling Co.
June 22, 1956 GSA 9-1739 ‡19,900.41 5# 4995.02 ‡995.01 .01


Net overPaid (40.46)


) - Indicates credit







eck Sheet of Examining Engineer


Operator ' s Name Mtiktam mning Ana Mt11tng damgegr


Address Baziad,


Aginona


Exploration Contract No. Tag.Eg69 . Docket No• BŒA..9%


Check One
Yes No


1. (a) Does the Operator stockpile ore subject to
royalty repayment?


(b) If so, is segregation and identification pro-
cedure adequate?


2. (a) Does Operator commingle prdduction subject to
DMEA royalties with exempt production?


(b) If so, do you consider the allocation of the
' commingled production equitable?


3. (a) Does the Operator stockpile mine or mill re-
jects (low grade ore, tailing, middlings, etc.)
that may have potential value within the royalty
payment period?


(b) If so, are adequate records maintained on such
material to protect the Governmentle interest?


4. Do you consider the assay controls in effect are a
adequate?


5. Do you consider that the manner of disposing of y
production gives the Government its fair royalty
returns?


6. Do your periodic examinations of operations indi- ,,
cate the Operator is properly reporting his.pro-
duction of ores subject to DNEA royalties?


7. Does the Operator buy from or sell to other
Operators?


8. Comment on any item 2 (b) to 6 if answer-is No.


Mining & milling operations were terminated during October 19ß6 ond
December 1956, respectively.
Approx. 21,500 ¾03 44 land of shut down had been committed for to GSA
occording to R. C. Bogart, General Manager


ate October 28, 19ß7
'Mini Engineer


T AA. Ronso







FIRST ROYALTY AUDIT REPORT


I. INTROIUCTION


On October 22 and 23, 1957, an audit was made of the production,
sales and royalty accounts and records of


Hillside Mining and Milling Company
Assignee of Black Pearl Mining Company


Bagdad, Arizona ,


pertaining to the sale of tungsten trioxide during the period from February 2,
1955 to october 23, 1957, produced troa maak Pearl Mine, ioested in Yavapai
County, Arizona, on which royalties sre dut the United States Government under
the terms of Contract 142-E763, Docket No. DŒA 3¾ (Tungsten), dated Febru-
ary 2, 1955, as amended.


No production reco as such were maintained by Black Pearl Kining
Company, which company main,tained operations from February 2, 19$$ to October
31, 195$. Basic prodnetigh and sales data on the major portion of the prodne-
tion on which royalties more paid, were maintained in the Bagdad, Arizona of-
fice of Billeide Miniq( and Milling Company.


Mr. T. M. Romslo, Mining Engineer, DŒA, Tucson, Arizona, accompan-
ied the Auditor and assisted in the audit. Mr. R. C. Bogart, General Mana-
ger, and Edgar Kallis, À¢countant, Hillside Mining and Milling Company, were
consulted as necessary.


II. GENERAL INFORMATION


The Exploration Contract as amended, provides that, regardless of
any certifiestion of discovery or development., the Government eball be entit-
led to à percent.age royalty on all minerals mined or produced from February
2, 1955, unteil the lapse of t,ime in which the Government may make such cer-
tiflyation of discovery or development within a period of 13 years from the
date of the contract, or until the not amount, contributed by the Government
without interest is fully repaid, whichever occurs first.


The exploration work was completed on July 31, 1956, and the Opera-
tor's final report was receive& At Denver on May 2, 1957. Certification of
Discovery or Development was issued October 25, 1957.


According to a final audit report and certificate dated January 13,
1958, by T. H. Brading, DMEIA Auditor, the total accepted cost, of exploration
amounted to $59, ÂO, with the Government 'a contribution on a 75 percent
basia being #W, 301, 60.


This royalty audit was made simultaneously with †,be cost audit.


The first reported production subject to DŒA royalty occurred in
April, 1955, a¤& settlement sheets covering this production were submittred by
Black Pearl Mining Company. Sales of tungsten concentrates produced were
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DMA Audi%er
aat zu cast-t-a Instletag
Deemer 2, Co2œado


Rea Doeket No, Dwa-34AB
cetweet so. Ida.r%3
Rilleide Mining omsT~xilling Co.


Dear Mr. Bredtagt


I en ene3=ntar me wissnel and fear eeptes (snelmaing
tuo estees) er a rewrite et the riset page et year First Royalir
Amste Repara a the reformeed seeg••4. This swrite e2artrien
ne faret paragraph snaar seetsen II.


If you eeneur, plasse senttente tate pass sa me opese-
tœ•sand nessmal offiee•s espies or %e report. Noma1 distrita·-
tim is em annert..a.


Ing roya2ty andit eertitimates ad revina p3ease
show the mineral or minerale essered by Os en-treet as parenthettel
words fe11euing the Poebet mmbere. This is a reqatrement. of Mr.
Chmbees* menerandum of May u, 1956, to an auditore,


sineese2y yours,


(Signed) E. D. Talbert


E. B. Talbert, Acting Direeter
Catoseg annistatretten
and Anitt Divista


Enolosure
EDTalbert/wb
February 21, 1958


Copy to a Docket
Adar. Reading File
Mr. Chambers







THIS DEPOSIT IS NOT SUBJECT TO CHECK Ibn E T O.
For creditPOU Treasurf gonal OiTice,Dover,Colo.


(Name, title, and disbu ther identification symbol of accountable officer) (Date sent)


Federal cerve M of Zansaa City,Do.Denver,Colo.
. deposited with .........-...........----------,----------------------------------------- . e


.5 (Name and location of depositary) 9


for accounts listed below. SCHEDULE Nos................----------- ---------------------------- -- ----- ------------------------- ---
ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT


(Depositor will insert below his name, ti le, Department or Agency concerned, . SPACE BELOW TO BE USED BY DEPOSITARY ONLY
and his address) I certify that the above amount has been received for credit in


account of the Treasurer of the United States on the date slv
fmSe i 1 AMOR ANOW M subject to a stment for uncollectible items included therein.;


224 New Custom Houce
(ÃuthorÏzed signature)


ate of credit in Treasurer's account)


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16-







L 1


(9







O O


E-763


For Certificate of Deposit No. 104, dated February 5. 1957,


giving royalty payment of $1,043.12, see E-395.


o
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E-763


For Certificate of Deposit No. 88, dated January 2, 1957,


giving royalty payment of $4,415.69, see E-53.







Denver Colo.
THIS DEPOSIT IS NOT SUBJECT TO CHECK DEPO IT NO.


For cre ÎYORSury Wal OffiCap LOXWerg 0010.
(Name, title, and disbursing oi er identification symbol of accountable officer) Date sent)


Federal necorve Dank of hansas city, o.Ler vor,Colo,
deposited with .... .......... ...... .....


(Name and location of depositary)


for accounts listed below. SCHEDULE Nos. ... .... ......


ACCOUNT SYMBOL TITLE OF ACCOUNT TO BE CREDITED AMOUNT


(Depositor will insert below his name, title, Department or Agency concerned, SPACE BELOW TO BE USED BY DEPOSITARY ONLY


and his address) I certify that the above amount has been received for credit in the
account of the Treasurer of the United States on the date shown,


, Öf6Í¾$ Ë¾GTOLS kýÌÔTAÌiCR 1 & iOgg subject to djustment f llectible items included therein.


221; Jew Custom House
De2xer 2, Colorado 8/16/ (Authorized signature)


(Date of credit in Treasurer's account)


nonnovoARY wff T n&TR mynw Awn nwovTww ourg on nos>ncionn von vvo nomAvven couv
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E-763


For Certificate of Deposit No. 18, dated July 31, 956,


giving royalty repayment of $1.453.91, see E-7.
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E-763


For Certificate of Deposit No. 68, dated December 7, 1955,


giving royalty repayment of $40.25, see E-6.







S DEPOSIT IS NOT SUBJECT TO ECK DEPOSIT NO.
For cmht 413 Treasurg à Onal OfÎiCS, Denver, 0010• 0/$$ 14- -040- 3


(Name, title, and disbursing or other identification symbol of accountable officer) (Date sent)


. deposited with . . . ÉËÊTŸ_ Bi_É_ an ti,__igg•,_ DonVer,_ Colo. 2.32
(Name and location of depositary)


for accounts listed below. SCHEDULE Nos.
ACCOUNT SYMBOL TITLE OF ACCOUNT TO


(Depositor will insert below his name, title, Department or Agency concerned,
and his address)


Defense inerals Explorathn
9 - Adiainistration


224 New Custenthouse
Denver 2, Colorado


BE CREDITED AMOUNT


2.32


SPACE BELOW TO BE USED BY DEPOSITARY ONLY
I certify that the above amount has been received for credit in the


account of the Treasurer of the United States on the date shown,
subject to adjustment for uncollectible items included therein.


(DatêÃf'eredit in Treasurer's account)


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY 16-596866-1 GÑO
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E-763


For Certificate of Deposit No. 24, dated August 24, 1955.


giving royalty repayment of $250.25. see E-4·
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IERSE MIBRALS W10BATION AMINISTRMIGE
CONTRACT AMINISTRATION AND AUDIT DIVISIO


Avort cantIrzcArs


I have examined the records and transactions of:


Hillside Mining and Milling Company
Assipee oÈ Black Pearl Mining Compar


Bagdady Arizona


pertaining to Exploration Project Contract No. Ida- 6 Êo
dated February 2, 1955, including Amendmento Nos. I rough1, döfëntar,a
pro3eet for the exploration of tungsten on property known as Black Pearl Mine,
located in Tavapai County, Arizona, for the period March 8, 1955 to July 31,
1956, and the subsequent disposition of project property.


W examination was saade in accordance with generally accepted stan-
dards applicable in the otrcumstances.


The audit disclosed the following facts in regard to the amount to
be paid the contractor:


Total cost as billed by Contractor #$9,863.23
Less: Proceeds from disposition of property 254.2


Net claimed cost $59,608.


Ereeptione: (see audit report for details)
Prior to this audit 689.07
Less: Beinstateinents 178.96 4510.11
During this a¤dit 30.0T $40.18


Total Accepted Cost , O .80


The contract calls for a 75 percent participation of exploration ex-
penses by †,he United States Government. Therefore, payment to the contractor
by the Government in the amount of Forty-four thousand, three hundred one and
60/100ths Dollars is valid and proper.


Ainount payable to Operator $44, 301.60
Amount reimbaraed kg880.62


Balance due Operator 420.¶


This certificate is issued on the provision that the Regional Execu-
tive Officer, the Administrator, or other competent official has accepted or
will accept, †,be project as having otherwise met, the terms of the contreet .


Ja¤¤ary 13, 1958 T. H. Bradig, or







AUDIT REPORT
men mee um ogt 4W


I. INTRODUCTION


on october 22 and 23, 1957, a final audit (covering operations
for the period March 8, 1955 to July 31, 1956) was ande of the records and
transactions pertaining to Exploration Project Contract No. Ida-E763, Docket
No. nmA 3448, dated February 2, 1955, including Amenamnts Nos. I through 4,
with


Killside Mini¤ß and Milling Company
Assignee of Mack Pearl Mining Company


saadas, Arizona


covering a project for the exploration of tungsten on property known as the
Black Pearl Mine located in Yavapai County, Arizona.


Mr. T. M. Romslo, Mining Engineer, Tucson office, DŒA, accompanied
the auditor and assisted in the audit. Mr. J. R. Casier, representing ELack
Pearl Mining Company, Mr. Robert C. Bogart, General Manager, and Mr. Edgar
Kallis, Accountant, Billeide Mining Company, vem consulted as required.


11. GWERAL INFORMATION ON RECORDS


ELack Pearl Mining Company conducted the exploration operations for
the period from March 8, 1955 to october 31, 1955, and Hilleide Mining company
conducted the operations from November 1, 1955 to 31, 1956.


The records of Black Pearl Mining Company were in custody of Mr.
J. H. Cazier, Secretary•Treasurer, and the audit wea conducted in his room at
the ßehara Motor Hotel, 1boenix, Arizona. Records submitted Þy Mr. Casier for
exatsination consisted of monthly files, payrolls, sales invoices, and check
register of mack Peer1 Mining company.


The Operatcr 's Monthly Report and Voucher forms MF-104 vere prepamd
by Mr. caster.


The records of stuside Mining company were mintained by saadad
Mining Company as subsidiary accounts in the General Ledger of that company.


The Operator 's Monthly Report and Voucher forms NF-10V were prepared
for Hillside Mining Catapany by Mr. 8. C. Bogart, General Manager.


111. SCOPE OF AUMT AND FINDINGS


The audit was limited to ascertaining the accuracy, propriety and
validity of the costs shown in the "Totals to Date" column of the Form MS-104,
Operator's Monthly Report and Voucher, for the month of July, 1956, but in-
cluding the subservent settlement on Decenter 31, 1957, of the Government•s
equity in certain project property. Since by letter dated September 21, 1955,
addressed to Mr. J. 8. Casier, Secretary-Treasumr, Black Pearl Mining Company,
the Executive Officer of the IMEA Field eam for Region III, waived the re-
quirement for submission of supporting documents with the Monthly Forms MF··104,
a complete and detailed audit and analysis of all costa was ¤ecessary.







The audit disclosed some improper distribution of charges to the
"Items of Cost" shown on the form MF-104. Therefore, the audit findings pre-
sented below are those resulting after correction of cost distribution.


(1) Independent contracts


Invoice from Bagdad Copper Corporation, dated June 10, 1955, for
21¼ hours of bulldoming time at #12.50 per hour, totaling $268.75, was exam-
ined. This charge is considered as reasonable and allowahle under the terms
of the contract.


Fixed Unit Costa
Shaft Sinking


Proper and allowable charges for shaft sinking were found to be
divided as follows


Black Pearl Mining company 68.5 feet @ *130.oo/tt. * 8,905.00
muside Mining and Mining company , 81..,2 reet @ $130.00/tt. 10, 595.00


Total Auovable cost 150 feet e $130.00/tt. $19, 500.00


Verification of footage reported was made by checking examining en-
gineer ' s monthly narrative reporte .


Station and Okip Pocket


In his narrative report dated March 20, 1956, the examining engineer
reported that the size of the station was in excess of minimum specifications
of 9x9x20 feet. The cost as reported by Billside Mining and Milling Company
of #2, 000.00 is considered as proper and allowable under the terms of the con-
tract.


Drifting and Crosseutting


Charges under this category are broken down as follova:


mack Pearl Mining company 194.5 feet 0 *34.00/ft . * 6, 613•00
m11eide Mining and Milling company L21.5 feet 0 $34.00/ft• 17 31.00


Total Anowable cost 716 feet @ $34.oo/ft. 44.00


rootage reported was vertried Þy checking the monthly narrative re-
port of the examining engineer.


Timbering


All charges for timbering were verified by checking examining en.
gineer 's monthly narrative reports. The allowable charges are shown below:


mack Pearl Mining Company 196 feet & $7.00/ft. * 1, 372.00
Ellside Mining and Milling Company 478. feet O #7.00/ft. , 349.50


Total A11ovable Cost 7 .5 feet @ $7.00/ft. . Ò
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Raise


Total of 118 feet of raise reported by Hillside Minin6 and Milling
Company was verified by checking examining engineer's monthly narrative re-
port. Total proper and allowable charges under the contract were determined .
to be


118 feet 8 #3).00/ft. g,130.00


Sampling and Analysis


A charge of $1,00 per sample for samplins and assaying was an allow-
able charge under the terms of the contract. Charges were verified by check-
in5 examining engineer's monthly narrative report. An analysis of allowahle
cost follows:


Black Pearl Mining Company 39 samplee O #5.00 each #195.00
Hilleide Mining and Milling Company 28 samplea @ $5.00 each 45.00


120 samples @ $5.00 each †630.00


(2) Labor and supervision
Labor
Payroll records were examined in detail by T. M. Romslo, Mining En-


gineer. Coste as charged to project were verified by recomputation. Total
proper and allowable charges under the contract were determined to be #719.63.


Supervision
Total allowabie costs for supervision and technical services under


the contract were $300.00, or 1/2 time for one month of supervisor, engineer y
at $600.00 per month. While no record of the time devoted to the project on
the part of Messrs. Scholz and Camier was maintained, it is the opinion of the y
examining engineer, which is concurred in by the Acting Executive Officer,
DEA Field Team, Region III, that the charge of $300.00 for technical and sup-
ervisory services is reasonable and proper.


(3) Operating Materials and Supplies
fuel and Lubrication Supplies


Charge for fuel and lubrication represents the cost of one barrel,
52 gallons of gasoline, #19.84, which was prorated to the cost of the pro-
Joct. This amount is considered to be an allowable charge under terms of the
contract.


Explosives
Invoice from Bagdad Copper Company, dated June 30, 1955, in the


amount of #19.81 for the following listed supplies was submitted for examina-
tion:


2 boxes 1-1/8" gelemite $16.70
§0 #6 blasting capa .96
200 ft. Black Segueia fuse 2.1)


Total $19.81


Total of 19.61 is considered an allowable cost.


3







Steel


Invoice from Copper King Lease, dated June 10, 1955, in the amount
of #20.00 for 1 piece Copco insert steel was examined. This amount la con-
sidered an allovable cost.


Track


Invoice from Copper King Lease, dated .Aano 10, 1955, for 1, 000 feet
16 pound used rail and fish plates in the amount, of #50.00 was •ndned.
This amount is considered an allowable cost.


Invoice from Copper King Lease, dated June 10, 1995, for 70 feet 2"
used black pipe in the amount of $20.00 was examined. This amount is consid-
ered an allowable cost.


Small Toola


Charges for small toole were verified by examination of suppliers '
invoices, as detailed below: -


2 16" Rasps * 5.61
3 La SP shovels $10.86
2 LB RP Shovels 6.80


*17.66
Tax .y 18.oi


3 Pleks with handles 9.70
2 24" Nacksaw blades 2.51
1 Square 2.98
1 Babbit plane 4.35
1 arav knife 2.55
1 wood chisel 2-3/8" 1.8g


$11.77
Tax .24
Postage .69 12.70


1 Claw wome 1.52
2 N•11 Carpenter *a half


head, adz and handles 7.98
Tax .16 8.14


Total


Total cost of $58.19 is considered reasonable and allowable.


(4) Operating Equipment
Purchase:
Charges for equipment purchases were verified by examination of in-


Voices, as follows:


Copper King Lease, June 10, 1955 1 12" 1¾eumatic Saw 200.00


Copper King Lease, Oct. 3, 1955 ELower with Sears Model
500 - 203011 - air cooled gasoline engine, David
Bradley 4 - HP pulley, automatic clutch and helt 180.00


Total 0.00
Leas: Property disposition 03.00


Balance .00
#277.00 is considered a proper and allowable cost.







Operating Equipment
Depreciation


Under the terms of the contract en amount of #200.00 for deprecia•
tion on company owned equipment was allowed. Details of this emount are
shown ¾elow: -


DESCRIPTION VALUE TIME USED DEPRECIATION


1 315 Cu. Ft. Northington Compressor $6,000.00 1 Month #100.00
1 R.I.T. Minneapolis-Moline tractor


with Beese loader 2,800.00 " " 46.67
1 Jack r, bose and fittings 350.00 " " 5.83
1 1948 Dod8e bus 700.00 " " 11.67
1 1947 Chevrolet anme truck 500.00 " " 8•33
1 1951 Ford pickup truck 500.00 " " 8·33
1 Transit, saw, drill and water truck 1,150.00 " " .17


Total Allowable cost oo


(5) Initial Rehabilitation and Repairs


Charges under subject category not applicable to this contract.


(6) New Buildings Improvements etc.


Charges under this category were verified by exandnation of Opera-
tor's payro11e and suppliers' invoices, as detailed below:


JUNE 1955


Labor 187.00
Insurance 16.14
Payroll Taxes 6.26


total 209 40


Hillside Lumber Company 7/31/55
2, 293 Board feet 8x8 and 6x8 Fir Timber 204 65


A. Louis Peterson 5/30/55
6 8x8x16 512 Board reet
6 xxax16 96
le 1x6x16 32


10 6x6x16 480
18 2x12x16 340


Board reet $75.00 4124.50
Tex 1.25 125.75







Bagdad Copper Company, invoices as dated:


5/30/55 - Oxygen K 173 171 3.00
6/30/55 - 20# washers 5.10
6/15/55 - 1 Acetylene 9.51
7/3/55 - 21 S/8x10 Machine Bolte * 4.22


- 24 5/8x9 " " 4.30
- 25 5/8xo " " 4.18


412.70
Tax .2) 12.95


7/3/55 - 12 negular cement 16.03
7/6 55 - 413 Pounds 3/16" Plate $30.56


- 437 Pounds 8" channel 35.83
- 21 5/8x8 Machine solta 3.61


70.00
tax 1.40 71.40


total Claimed June, 1955
Less: Insurance and 1%yro11 taxes transferred to proper accounts 22.40


Total Allowable cost June, 1955 ‡635•39


uouso, 1ÿÿÿ


Labor 1049.76
Insurance 90.59
Payroll Taxes .17


total Labor claimed $1,175.52


Bagdad Copper Company, lavoices as dated: -


8/30/55 - 25# 3/8" MalleaÞ1e washers * 6.25
- 1 oxygen 2.94
- 20# 3/4" Nata .84 10.03


8/16/95 - 8 5/8x7) Machine Bolta 1.12
- 22 5/8x7 " " 3·19
- 10# 5/8 w.I. Washers 2.50 6.81


8/20/55 - 24* 4x8 channel 9.66
- 10# Malleable washers 2.50
- 16 Ma¢¾ine Bolts 2.32
- 15 5/8x9 Machine Bolts 2.69
- 15 5/8x10 Machine molte 3.02 20.19


7/20/55 - 534 Board Feet 8x8 and 6xß 44.50
8/1/55 - 8x2¼ Channel 16.ÿÿ


98.so
Tax 1.p7 100.47


A. Louis Peterson, 7/12/55
571· Native Timber 75¢ 42.83


Ta× ·45 43·26


R. R. Liggett, Invotee 3698
2 2-15/16 Dodge Pinow ocks y .ok


Total Claimed August, 1955 .
Less: Insurance and Payroll taxes transferred to proper accounts 125.76


Total Allowable Cost August, 1955 1, 24. 53







Total cost June (Head reine) 635.39
Total cost Atquet " " 1, 246.))
Total claimes cost " " *1,881.92


Total allowed by Contract 1, 500.00
Total Disallowed $81.$2


This disallowance of #381.92 is prorated between Labor and Materials, as follows:


Total Labor 1, 2 .76 - 65.72§ or 4 251.00
Materiale 6 .16 - 34.28¢ or 1 .ÿ2


Total - 100.0 or .


The Finance Officer had ande a disallowence of #530.08 which included
Payroll Taxes and Insurance as follows:


P.R. TAXES INSURANCE TOTAL


June * 6.26 *16.14 * 22.40
August 35.17 90.59 12g.76


Total #140.16


Total Disallowance by Finance Officer $530.08
Disallowance, as above 381.


Reinstated by Auditor .


The disa11ovance nede by the Finance Officer was excessive in the amount
of #148.16 due to error in accounting distribution ande by the Operator sad cor-
reeted by the Auditor, details of which are shown in prior tabulations . The ex-
cess of the disallowance is accordingly reinstated by the Auditor.


Total allovable cost per contract 1, 500.00 .
Less: Property Disposal 151.25


total A11owaÞ1e cost 1, 3475


(7) Miscellaneous
Trucking Chaq;e


This item represents charge by R. J. Dickie for hauling lumber to pro-
ect. Verification was made by examination of invoice from supplier dated June


30, 1995, as follows:


Delivery Timber 19.00
3 Federal Tax .45


State Tax .38
total A11owohle Cost .8







Payroll Taxes and Insurance
Payroll Taxes


Examination of the files of Black Pearl Mining Company disclosed
payroll tax rates as follove:


F.I.C.A. 2.00$
state Unemployment 1·35


total 3·3


Payron taxes claimed by Operator: -


Labor 3·35¾ of * 719.63 * 24.¤
LaÞor on seas frame (June) 3·35¾ of 187.00 6.26
Labor on Head Frame (August) 3.35#of 1,Okg.76 )).17


Total Payroll Tax claimed 1,956.39 * 65.54
Disallow payroll tax on labor dio-
anowed (Head Frame) in August 3•35§ of 2pl.00 8.41


met Payron Tax Anovable g of 0


Insurance


Examination of the files of the Operator disclosed that the rate on
Liability Insurance was 8.63§.


Liability Insurance claimed by Operator: -


Labor 8.63# of * 719.63 * 62.10
Labor on Head Frame (June) 8.63# of 187.00 16.14
Labor on Head Frame (Anaust) 8.63% of 1,04p.76 .


Total Insurance Claims 41,956.39 - 3
Disallow liability insurance on labor
disallowed on Head Frame in Augnat 8.63 of 251.00 21.66


Net Liability Insurance Allowable " of $147.17


Accounting


A total of $175.00, or $25.00 per month for seven months, was charged
by Black Pearl Mining Company for accounting. Mr. Casier explained that this
represented a prorated portion of his salary of $1, 000.00 per month, as he
handed the major portion of the record keeping and prepared the monthly MP•104's.
The charge is considered reasonable and proper under the terms of the contract.
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Pickup Mileage


In September, 1955, the Operator included the following items on
his MF-104• -


Use of bus and travel of crew
Total project labor $1,994.61
Total labor 6 months, or $2, 389.26 average per month


. 83.48# of one month's use


sue travels 997.5 miles per month
83·W × 997•¾ miles @ 9¢ 74.94


Telephone - June 6 2.80
Auto mileage a personal cars


Trip to Phoenix E. A. Scholz 7/14 - 250 miles
Trip to Prescott E. A. Schols 8/18 - 140 "
Trip to Mayer J. R. Casier 9/19 - 20 "


595 miles @ 7¢ 41.65
Meals E. A. Scholz 7/14 and 8/18 4.To
Meals J. 8. Casier 4.10
Pickup 11 round trips to Bagdad 40 miles & 7¢ 30.80


total 58.99


This entire amount was disallowed by the Finance Officer, as the
items included were not provided for ¾y the terms of the contract.


During the course of the audit Mr. Casier brought up the subject of
this disallowance, particularly the 474.94 for transportation of the erev and
$30.80 for pickup mileage. The Auditor agreed to discuss the matter with the
Executive Officer on returning to Denver. On Monday, October 26, 1957, the
metter was reviewed with Mr. E. N. Barshmn, Acting RKocutiVO OÊÊìOgry $ A
Field team, Region III. He agreed with the Auditor that the pickup mileage,
(#30.80) which was primarily for hauling supplies, should be allowed, as this
is an ordinary and necessary charge to the project. After discussing the
charge for transporting crew, it was agreed by the Auditor and the Executive
Officer that the disallowance should stand. The transportation for one month
covered all charges for direct labor, and labor on Bead Frame, which actually
was incurred over a five monthe ' period. The transportation of that portion
of the crew included in the labor charge as claimed (actually, total labor al-
loved was #1,705.39) Vaa incidental to the transportation of the crew engaged
in operation under fixed Unit Costa, and the claim for this item is accord-
ingly denied.


The amount of $30.80 representing 11 round trips to Bagdad, or AAO
miles O 7¢, which is reinstated by the Auditor, is more fully described in
prior paragraph. IE addition, an amount of #15.40 for pickup mileage was claimed
in October, 1955, and this amount was approved by the Executive Officer.


Total of $30.80 plus #15.40 a 46.20, allowable progeet cost.
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IV. CONCLUSIONS


The audit disclosed that all costa charged to this project with the
exception of net disallowances totaling $5W.18, as itemised in the preceding
section of this report, are reasonable and proper under the terms of the con-
traet.


The adjustenta between "Items of Coste" as abown on the July, 1956
MF-104, the disallowances, disposition of Jointly owned equipmat, and the ac-
cepted costa, as disclosed by this audit, are stanarized in Exhibit "A" at-
tached bereto.


At the conclusion of that portion of the audit dealing with opera-
tions of Black Pearl Mining Company on October 22, 1957, the findings were
discussed with Mr. J. R. Cazier, Secretary-Treasurer, Black Pearl Mining Com-
pany. On October 23, 1957, the findings were diseassed with Mr. R. C. Bogart,
General Manager, Hillside Mining Company, covering operations of that company.
On October 26, 1957, the findings of the entire operation were reviewed with
Mr. E. N. Barshan, Acting Executive Officer, DNA Field Team, Region III.


T. H. Brading, Auditor


January 13, 1957
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AME 1 REPORT


U ?: > PROPN.RYY


'ILITU AL 'i! ELLIO CCMP.AM


Coatmet No, da- Boe<at o. IEEA )


Kaposit.ion of pureta.sed e emat m:2 effected 'c,7 eeds to NLaos
Pearl Mining Cosipangr (syuroved a le nor from Execut.f.ve eficer, WitA Field
tissa, Region III, dated incomber 31, 19L, addressed to be reLor), as shova
la the follonia I summry: -


. M Trame ad Samate ½emt acrolete with com.rlass 41§1.2)
Blower with asoli.se em ia •75
12" maeucatie saw .2)


Total .(


IAas to the location of ta property, 125 atie a tan Zaoenix and about
19 miles tro a JAdså, .fr oss, %he mes tw a tova ,dica is a compang-town of is..-
det Copper Company, it ma ver L.fite to intenst, wroat la subilittin bida
for the tro item of epigmeat pl. . To aesdfrem and a soeve. <hree bids, aa
ßellows, vere finally or.inæs


Western he især Co 4,, cenix, I ri fons 75 .00
Jillalde diaL aue .k o., 'a dad, Iri '3.00
Elec'< Pearl '.iaia Com;·fa 2Z•2


3mle to 12Ack ?*erl M inia a magy s aa apprend g ane Exeotative G ?ti -
eer, IMSA Field zwan, % ..ion I I , l a letwr to the Jperator, dated Tem.faar ,
1957.
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ar. mana. x. armosas y eV
nas Anatter JAN 3
224 New Cuatambouse anilMnu
Denwar 2, Co3erado


Res Deeket No. 150&-SA48
catemet so. Im.gm
winata. Msasag and


yul in Company


Dear Mr. Brodings


Tenr letter or January 24, 1958, satieteetort27 explains the
aniit findings which wees questimed 11¶ av 1etter et Jonary 17, 3958.
ceptes et your letter will be attaehad to es washington septes et ne
ansit report, thorolar asking ruista et the report uanseessary.


Upon sulnission to this Divisim oft


(1) another oopy of the audit report,
(2) two copies of an addenda to the report


Aantahing Safaamatim regarding the die.
puestim of geopertr, me


(3) three septes et the varians eartificate,


the report will be acaeptable and nomal distributim is authorised
without further advice from this Divista.


In eennection with thia ease, ad for your eensideration in
t.be preparatica of future amitt reports, 14 is to be remembered that
m audit report shon14 *stand m its sua teet.* In other words, 14
shen14 act to aseessary for a reader to review wondhers, earreepmamaa,
and ammentar engineers' reports to detmatum e auditoris ressene for
either monept.enee or dian12numee of oosta. The mama'! states, re3a-
tive to Section III of the report, thats *It will Sadicat.e me extent
and soop. or attention given enoa aten and me eastoor•s remaine ena
detemination in regard to †,be aseeptabilì¾y of partiamat oosta.
Details shou34 be given et t.be enditerte eamminat.im et eash ihm
eder eseh eategory or subestegory, suttletat to enab2e the reader
to obtain a thir pietare of †,be extent and se of the coverage.


Eer essaple, your treatment of Me heedfree oosta (in Oe
andit report and without the benefit of your letter) eartainly does
met stre sortietet or parttaant, reet.a. After ano ans a helt pages
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of aaneessearì37 atæte oost details, the report errenseus37 hM••¾es
a m-11mman for oosta ta enness of a anziaan. No mention is made
that the Opeœatœhtilt a 4A feet headtrame rather than the speettiet
gg test hansfeme, and that the ain19ewance aetas127 was for the
exeese ooets Savelved.


Sineare37 years,


(Signed) J. L Chambora


Jay L. Chambers, Director
Gentœaet A&ninistration
ami Audit Divisten


EDTalbert/wb
January 27, 1958


Copy tos Docket
Admr. Reading F
Mr. Chambers







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


224 New Customhouse
Denver 2, Colorado


January 24, 1958


Mr. J. L. Chambers, Dirëctor
Contract Administration and Audit Division
Defense Minerals Exploration Administration
Washington 25, D. C.


Re: Hillside Mining and Milling Company
Docket No. DREA-3448, Contract Idm-E763


Dear Mr. Chambers:


Reference is made to your letter of January 17, 1958, regarding
Audit Report and Certificate covering subject contract.


The records of the Black Pearl Mining Company, project operator for
March to October, 1955, were the type of records maintained by the average
small operator. In endeavoring to be fair to all parties concerned, apparent-
ly I did not state my position too clearly in portions of the report. Scholz
and Cazier are ndning engineers, both of whom, I understand, had been em-
ployed in supervisory capacities by Bagdad Copper Company priör to undertaking
the Black Pearl project.


At October, 1957, the date of the audit, neither of these persons was
employed by Bagdad Mining Company. The records pertaining to the operation
had been stored partially in the residence of Mr. Scholz in Phoenix, and par-
tially in a public warehouse in Phoenix. Mr. Scholz was absent from Phoenix,
and it was necessary for Mr. Cazier to obtain the records from these two
points of storage and assemble them in shape to be audited. The audit was
made two years after Scholz and Cazier had assigned the contract to Hillside
Mining and Milling Company, and so Mr. Cazier's memory was hazy on some points.


A detailed reply to your comments follows: -


I assumed that because Scholz and Cazier had prepared and signed the
maps and monthly narrative réports, and, in at least one instance, the Exam-
ining Engineer refers to Scholz as "Project Supervisor, " it would be self-
evident that Scholz and Cazier were mining engineers and considered to be com-
petent by the Examining Engineer. I will amplify my comment regarding Scholz
and Cazier and state that they are both qualified mining engineers, which I
trust will be satisfactory.


Items (2) and (3): - Comments regarding disposition of property will
be made as outlined in your letter.







(Iþ (ik .


Regarding comment on page 7 - "Total Allowed by Contract " : -


Please refer to the August, 1955 MF-104, as submitted by the Op-
erator. This document has the following comment typed on the face: "Applica-
tion has been made to increase the amount allowed for the headframe from
$1,500.00 to.$2,100.00. This amount is for headframe only, and exceeds the
$1, 500.00. " This comment was interpreted to mean that the amount charged
Year to Date $2, 030.08 to New Buildings and Improvements, was in excess of
the $1,500.00 allowed by the contract.


Under date of August 16, 1955, NU. Cazier, Secretary-Treasurer of
Black Pearl Mining Company, requested that the contract be amended to in-
crease the size of the headframe from 35 feet to 44 feet, with an increase in
cost from $1,500.00 to $2,100.00; further, that the cost of the hoist be in-
creased from $2,500.00 to $4,500.00.


By letter dated September 19, 1955, addressed to W. M. Traver, Exec-
utive Officer, DMEA Field Team, Region III, the Chairman, Operating Commit-
tee, denied both of these requests, and stated specifically that if the Oper-
ator desired to build a higher headframe, the difference in cost would be at
his own expense . This information was transmitted to the Operator by letter
written by W. M. Traver, dated September 23, 1955·


In the fifth paragraph of your lette r you refer to the fact that
claimed costs may cover hoist installation, for which an estimate of $3oo.oo,
in addition to the estimate of $1,500.00 for the headframe, is given in Ex-
hibit "A" of the contract.


Giving consideration to the aforementioned comment on the August,1955
MF-104, how could it be interpreted that there is any possibility of the
claimed costs covering hoist installation? In other words, by his own comment
the Operator states the excess cost of the headframe was due to the fact that
he constructed a 44 foot headframe instead of the 35 foot headframe specified
by the contract. Hence, my comment on this disallowance.


Item 4 - Trucking Charges: - It is true that this item of trucking
costs for hauling timber was allowed as part of Category (7) costs . This item
was discussed at the time with Mr. E. N. Harshman, Acting Executive Officer,
Region III. It was our joint conclusion that this item was allowable, as an
amount of $500.00 is allowed under "General." This was interpreted to mean
and include items of operating materials and supplies, . including lumber for re-
pairs. There is no doubt that some lumber was used and not claimed.. Is it
reasonable and proper to allow the hauling charge, which was documented, in
lieu of lumber that was used and not' charged for? There is no indication that
the lumber hauled was for "headframe, " "underground" or "repairs." In prac-
tically all mining operations lumber is hauled to the mine, stacked, then cut
and used as needed. Our joint conclusion was that in view of the fact, Item 7
of the contract allowed $300.00 for railway freight and trucking, and an addi-
tional $500.00 for General, the claim for hauling lumber is an allowable item.
It is true that this interpretation of the contract is a liberal interpretation-
of Miscellaneous on page (3) following page 21 of the manual. "Any other items
of direct, reasonable and necessary costs that do not fall within other categor-
1es or subcategories of cost."
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Item (5) - Accounting Costs: Again I plead liberal interpretation


of the contract. Work actually started March 8, 1955, and the first MF-104
was submitted April, 1955, but did not include any items of actual cost.
There is no doubt that some supplies were ordered, and clerical or account-
ing duties in connection with actual cost items were performed in March and
April, and again I repeat, I interpreted the provisions of the contract lib-
erally and allowed the $25.00 charge for April.


I think you will agree that,in connection with the proration of the
salaries of Messrs. Scholz and Cazier, the portion prorated($475.00) of a
total of Šlk,000.00 would hardly include services as corporate officer.


Item (6) - Conclusions: Since the contract does not specifically
designate any items as Maximum" as many contracts on this same form do, I
decided that this schedule was not required'. A careful review of the matter
on pages following pages 21 of the audit manual contract guide, would seem to
indicate that on this contract form, while not specifically designated as
"Allowable Maximums, "' some items of cost are considered as allowable maximum.
Summary will be prepared as shown on page 65 of the audit manual.


The Audit Report and Certificate had been written in October and in
rewriting the Certificate in January, I overlooked proper preparation of "Ex-
ceptions."


To summarize briefly, the Operator did not do too good a job, either
of preparing the MF-lOk's or claiming expenses in a proper manner. There is
not much doubt that the Operator did more work than he claimed on New Build-
ings and Improvements, but he did not file his claim properly. Can we justify
these small allowances which he did claim, in lieu of items which no doubt
were allowable but unclaimed?


After giving consideration to all the facts as presented, would ap-
preciate your advice and counsel as to the proper procedure in this case.


Very truly yours,


T. H. Brading, DMEA Au or
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Nr. Thmaa H. Brading
DMA Auditor
221. New Customhouse BuilMng
Denver 2, Colorado


Ret Doeket No. DNA-3448
cetract No. I %3
Hillside yining


yilling Capany


Dear Mr. Brading:


The Washington copies of your Audit Report and Certificate
oevering the referenced pro3eet are returned herewith ter auch revision
as may be neoessary after omeideration of t.be following point.ss


(1) On page 3 of the report, under the title of Supervision, ret-
erence is made to †,he time of "Nesera. Sebels and Casier* without
identifiestim of their sory or technical oapnoity. Mr. Casier
is identified elsewhere sa pour report as seerstery-tœeasurerof Blaek
Pearl, %ut I fiad no other reference in your report to Mr. Sabols; how-
ever, he signed several contraet documents as president..


(2) On page 4, oder Operating Equipment, and a page 7, mder
New Buildings, etc., dednettona are stated for property disposit.im,
Unt. no informat.ion te given as to met.hod of disposit.im. The proper
reporting of t.hin informat.inn is given by example a pages 56 and 64
of t.be audit, manual,


(3) en page 7, under New Buildings, eto., oost.s of †.he headfrees
in exness of $1,500.00 have been dian11med without suffietant, exp3ana-
tion. Your report indioat.es †.hat, †,be ament, of $1,500.00 is a mad....
moder t.he omat.reet; however, t.he omt.raet spesifies †.bat only the toteal
ter th• est.•sery, 1. •., 42,3oo.co in a -e-. Yhte faterpretat.im
is set, forth en page 18 and in t.be eentreet guide (following page 21)
of the audit, manun1.


The doeket a t.his pregeet. Indicat,ea t.het t.he Operator built
a llA foot, headtreme instead of the 35 foot headframe speettied by the
eentreet. Therefore, any costs in essess of t.be reasonab2e and neess-
sary eosta of a 35 foot headtrame are for the aooomt of †.be Operator
and shou2d be disa11eued. Cmaiderat.im also anst be given to the
possibilit.y t.bat, the e2aimed oesta may eover the hoist, installat.im,







O
for wateh an estimate et $300.00, ta additim to the estimate of ‡1,5œ
ser as headresse, is givm sa *=Matt •A• er os aestemet.


(A) On page 9 trasting eherges ter tunting timber have been allmog
as part of the Category (1) eests. If Me timber was need la Abe head-
frame, the truoking coste shea2d be transferred to Category (6) and given
eensideratim in detemiaing the a21ewable ooste et the hesitrame. Ca
the ebber hand, if the timber was usei ta On maderground week, the
treeking eberges shon2d be at=11mma. Sneh eests are 4m.9..t.a ta Me
fixed matt eests.


(5) On page 8 aseemting eosts of ‡175.00 for a prorated port.ian
et Mr. Casier's salary of $1,000.00 per month for seven months are
aneues, whereas me •. marrassmes saa no -+=*=e endneer••
repente iaAteate that week a sa aetual oest basis was partemed
during a posted extending en3y trea May A, 1955, te Me 1stt,er part of
september 1955.


za eameetiæ wub Mr. Canter's salary et $1 000.00 per samth
(as well as Me salary et Mr. sabels), paa4 er which si was prorated
te supervisten eng «..1.4.1 serviens, ne questim arises as to whether
eneb salary was for eerriaes as a eerposete ottleer. Arttelo 6 (b) of
the eentreet prehibits entrOuttaa %¶ the Govemmaat te eerporate man.-
agment expenses.


(6) See. IV, Cene2naims, of Me report does not ino2nde a samary
statsmat er o. status er eente.e4 -•-. In ....µ1. er ut. an..ary
is give a page 65 of the audit ammal.


(1) The audit, certifieste states t.be emnoptime sa tb12eus:


Priœto this audit $689.01
During this audit (Reinstat.emet) M ¶40.28


Based apaa your andu emmary t.he emosp¾iens proper37 should be stated
ta *be fo12ming mannars


Frier to ass ansa 4689.07
Inst B•tnetatesmas 28 esto.n
ourses mia ausst ...RÆ 51.0•28


A semple of this foemat is at,ta•¾•a to av amoran&m addressed
to all seduore mder date et Newmber 8, 1997.


Siaeerely yours,
signed) LL Chambers


Jay L. Chambers, Director
Enclosure OmtTast A¾atration
EDTalbert/wt and Audit Divisim
January 17, 1958


Copy to: Docket
Adar. Reading }ile
Mr. Chambers?
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224 New Customhouse
Denver 2, Colorado
January 2, 1) 1


Memorandum


To: T. H. Era , DMaA Auditor, 3egion III


From: Executive leer, DMEA Field Team, Region III


3ubject: Docket, N 443 (Tungaten) Contract Ida-
Hillside i ning & Milling Company (Black ,earl
mine) Ynvapal County, Arizona


The subáœ eo¤ttnet was terminated by mutuai 33reement
by a Termination kreement, dated June 11, 19$7, which was made effee-
tive August 1, 19 A copy of the Termination Agreement is enclosed
or your records


The Oper r has rendered a flaai accountia; as required
by the contract, on the perator's interim report was accepted as
it,a final report, a indicated in the letter from the Chairman,
e perating Committee dated kÆust 15, 1957 The Govermient has ap-
proved the Operat proposal in the liquidation ei' the Government 's
interest in the jag y airned property acquired under the contract, and
a copy of tue Government's acceptance and supaortinc bids are enclosed
for your recordu.


Final Qapont of the Operator's account is not in order
CGhtingent On y S to thig OfÎiCO 01 & Û©tÍ«ificatt SU ÎlOPOft Of
Audit,- or Report eview of reported project costs, whichever the
case indicates.


Acceptdele units of work or service completed on a Tixed
Unit Cost' baslanit as follows:


Shaft élvking 150 feet
Excavation of station and skip yocket i
Driftla and crossentting 71 eet
Timbering 675.5 feet
Raising 113 feet
Chemidst analyses of samples L2


The ham of $500.00 was withhel from reimbursement to the
perator in probessing its final accounting report, which was for the
onth of July 19§6.


Orginal Gyd 7.;
Jwt:hah W. R KING
ce: Chan. gy Comm. (2) h & Èire


Harshman
Townsend
Corres.file, Res-II
Chron







TRACOPy


224 Nov Castambouse
Denver 2, Colorado


Novenbar 26, 1957
C TIFIED MAIL


Mr. Robert C. Begå¾, General Manager
Willeide Nintr4; dilling Company
3agdad, Arizona


Re: Docket No. DMEA $448 (Turgaten)
Contract No. Ida-STG)
Ellleide Mining EM2¾iing Coinpany
(Black Pearl mine)
Yavapal County, Arisoon


near Mr. sogart:


Enclosed for alpropriate setion by your Compar is a
sealet tid relative to liquidating the Government 's interest in
joint.ly owned progerty aequired urder the Cont.ract, ard a copy of
Mr. Schols's letur of November 22, 19§7 by which the sealed bid
was transmitt.ed to à is offica .


In suWlating your proposal relative to liquidating the
Government's Interaat in the jointly owned property acquired ander
the Coatract, you >>1& abstract all bids received, including your
own bid should ya víah to bid on the property in order to ret.ait
it in place, and rúvide this office w th t,he original arx1 four
copies of the abstract of bids arA the orißinal atA four copies of
each t id toe ludel the ghetract .


Euclosure


Very truly yours,


gna sFgra


E. N. HARSHMA½


E. X. Harsaman
Acting Executive Officer
DMEA Fleid Team, Region III


ce: Mr. J. R. Cazîer
15)$ South Ago Street
Denver, Colorado


ce: Mr. Edgar A 20018, fra*Ident
Black Pearl Et 4 Company
Bagget, Arimo a


JWT: prl
ec: Chmn. Op· Co . (2)


Harshman ) w/copy of M . Scholz*s
Townsend Smerick ) letter of Nov. 22.
Chron. DMEA/Tueson-Romslo )


Corres. file







aab saw onstemowen...., a, 4.1.....
a...a ao, am


Mr. Robere c. angere, General Manager
m11miae matas en Elltag Congear
anessa, arssoma


aos seekse xo. maa-3448 (mangsten)
contrane so. Iso-
mustaa Minia6 Un* 00•
(meen maarl utas)
tavnest ©•mstr, artanen


naar Mr. maseres


y as terms of your emptomattoa progeet oostraea vita me
oevermaan, ne ouvernmaa negatans as tateren ta aar meessety anat
ser er passassa with fase sentribabet Jessaly w me openeser est on
Oosesammat. Bush property taalmies; all flasilities, bunenÿa, fix-
ter••, •autpment, or other items oosting more maa *so esea; assertale
set suosit•. n...yaereâ ta groups or easeguries (onen as pipe, or en-
stestves, er ratas, or drin sten), tr as esistan oost et ne samta-
saa esteseries et materials er supplies exeeeses $50; eat egattles sa
any insaan-na-purchase eeuwset; er rensat-purchsee somraat.


It is your resposeiM11ty to mha the best possible dispositie
of Me property for the benefit of the Govessaant. Every sam-ankt• et-
tort met be ande to realise its tall value. * the tems of year oon-
treet, it 14 is aecessary to aoeamplish such dispeettion of property, you
are regairet to 41angable its sever 14 fam the Isai, aat reseve 14 for
me surgese or see. n••-aa1•etteras to aeoompusa me sale utsat ta.
elmies (1) aAvestising ta aavagegers, perteiteeks, aat gesting ashiees
in pante plaeos: (2) eenvasatag meers or esalers ta enok pros•rty; aat
(3) nogettattag with me original vender sur asesyntag me autua er me
property.


shouts you wish to estata me gangezw, or ta eeneet een 14
to yoursett, you any de this only after havias first aus every reason-
able et est to groonge a prios higher Aban gen yearself are wilung te
ser. za os ease et n +=n-=rsaa.a tasman-a-gurehase or amatal-
parenase asseammati os eomenese **seat is ne propes* to be disposet
of. Tom are met authorissa to semplete ne purchase et ne equayment
enverse lir ensk Insoulastet eenormets ser year esa anoemt winess asser-
ease to Me Goverament's interest. Consattabien ehea14 te het via Me
Goverment's agents with respeet t.o e disposities of egatties ta any
tasaan--- -parehase or samtax-ansense sentracts.







In a proper case the Govemmat will aggenee of sat goin la the
sale of property for the Joint sooomt of We operskor aat Me Goveramsk .
Tom are reausstet to agriae wie artion ta aavamoe et no progenet ets-
position of any such property so thet w my aavise you if Me Goveramat
wt11 apsewee thermer.


A gamuminary review of e atomuuttag reeeria en file in mis
otties, samt**et by the opersbor, tasteates not as oosts or me tonow-
saa property are snÞJeot to liquidattag proeeenres,
1stéer: -


as oubliant in this


1. Besimmat Panehased


am oazolsAr. Coar


1 la" yneemtio saw * ano,oo
I ran wie manun• autor 18o.oo


* 350.00


a. saw annatans una Inerovemmes


anna teams una soeuw 41,soo.co


TotAL ‡1,880.00


Ligatestion of me sonammat's laternet in ne tesessing Natly
ames peoputy met be assolvet be see e seestret timmt antit of reportem
***J••¾•••4•tr me contamat Admaatstration ang Antit mvision, msA, een
be oespletet. Wantative37, e on-site aatti is •¾a•a er some tim me
latter part of Septesher. Furtbar combast will be ande with yea sogarting
the emot dahe of the audit.


In the mean*tas 93eese etvise Me I^=•¾^= of the progeek oost
reoosta pertaining to the paraten or the week oompletet kr maak meera xta-
186 00MOMMF; 804 th& 0084 NWOOR S garte4 mina o work g Et11stgg
stains aat ut11tas congsmy steer ••••9-=*of the onstreet.


Tory traty yours,
Original signed by


E. N. HARSHMAN


E. N. Marshman
,TW:bh Aeting Bassative Ottioer,


BA 71e14 fem, sagten In
oo-Mr. misar A. schols, President


maak snart naasna ca.gamy
chairman, op. com. (2)
arastaa
Barshman
mm/wo.
Emerick
Townsend
Corres. File - Chron.







Denver 2, Colorado


August 25, 1957


f. R. Ersding, MBA Antitor


From: Alternatt Actin6 Executive Ottieer, MBA Fielt was
Region 111


sabãeot noeket No. asA 3448 (Tungsten), contract an. Ida-
x111side Mining ana Militas compaar (Black Pearl aine)
Tavapal County, Arisona


effective
The subject contrae* was terminated by autual agreement,
August 1 1956, before completion et all the work provitet


for in the contract. Enoloset is a copy of the TEMINATION AmtSSINT
for your records.


The operator has rendered an acceptable rinal engineering
sat geologie report aat a final secounting, as requiret by the
contraat. Therefore, final payment of the Operator's account is in
order, contingent un release to this offtee of a Cert,ificat,e and
Report of Audit or Report of Review of reportet project costa, which-
ever the ease indkates.


Acceptable units of work or service completed on a Fixed
thrit Cost basis are as follows:


Shaft. etúkin6 ••••••••••••••••••••


Skip station and skip pocket......
Drifting and creasoutting.........Timbering...................,.....Raisitg........................,,,
Seagleanalysia...............,...


150 feet,
1


716 reet
674.5 feet
118 reet
126.


The am of $500.00 was withheld from reisbursement to the
Operator in processing the final accounting report, valoh was for


he month of July 1956.


riginal s1gned by
. TOWNSEND


JWTspri .T. W. Townsend


ces Chan. Op. Go a. - 2
sershman
Townsent
Corres. file
Chron.







224 New Customhouse
Denver 2, Colorado
February 10, 1958


Nemorandum


To: T. A Christensen -


From: Exe¢utive Officer, IMBA Field Team, Regio I


subject: Docket No ANSA 3448 (Tungeten) Contract Idañ6
1Hueide f ining and Mining Company (E aek FRE
mine) Yavarmi County, Artsona - FINAL PAYMENT


i¾fere¤¤e 16 made to our memorandum of A sust 3L 1956,
whereby we forwarden the final Form MF-104, operator ' s Nonthly
Report and Voucher, or the month of July 1956, and requested that
you withhold the Amount of $500.00 from reimb¤=t to the Opera-
tor, pending rem tion of Work under the contraat.


%)ect work was not resweed and the contract was
terminated efteetive August 1, 1956. The Operator's final report
has been receive¾ perefore we recommend that final payment to
the Operator be made on the following basis, which is in con-
formance with the 3eport of Review of reported projoet costs by
the Co¤tract Admideiration and Audit Division, ISSA dated
Januaryl3, 1958 Mtached is one copy of correspo, noe concern-
ing liquidation e ointly owned property saquired under the con-
tract.


Basis for inal Pa at


2ttal accepted cost---..-.--.....ggg,gg y,
Gover¤ment participation at 79 --- 4, 301. 60
Total prior payments-•-----4% 880 62


.me see ta. operator-------) kao es


Englosure
. B. haNG


JDC:hah
ec: LAban. Op. Go (2)) vfeopy W. H King


DŒA/Tueson ) of property
MP-104 file III) liquidation data
Barshamn


nd 7.2 -


Correa file e III
Chron







Mr Robert C, 30Ty eneral Nanage
3111elde Mining 4 ompata
an¿dad, Arizons


Re Docket Na, DMLA 3 à (to sten)
Contract lànmig6
Hillside RIala Milling Company
(Black Pearl mine)
Ya apal .nit tr i a


Dear Mr. 3ocart


donaint ith authority delegated to Mis oiTieg ut.der
Order No. 235, au ffîce of the ßecretar a epartment of the
Interior, tae Unue tates ot" America acting throu¿y the Department
of the Interior, Maase Minerals aploration Administratio¤, hereby
approves the bid b i Mack Pearl Mining Compalv, date December 17,
1957, in the amount $254.25, for the jointly owned etaparty
acquired under COOmet Là¾-ß763, in which the Goverament has a 73
percent interest IOlen is subject to liquidatica under the Provisions
of the contract,


You are instructed to Xake the necessary arratgements with
the successful L1 hw as to paymnt to you for the Brugerty and upon
receipt of payment, reLease tAte property to BlacK Peart Min1ng Company.


The draaf $25k25 reflectina;both yours amt Me Governannt's
interest in the property liquidation will be deducted feca the gross
amount of claime LP 3ou held Pendips in this office for reimbursement
under the terms of the contract, thereby automatically making a dedue-
tion 11m monien due you in final payment of your account of tag omgang
of 4190.69, duo 4 ao ernment in the transac tion,


Youra very truly,
ce: J. H- Cazier, Bee-Treas.


Black Pearl Mining Co.
1555 South Ash Street
Denver, Colorado ¼. L ing


Executive fricer, IRA
JWT:hmh Field Team, Region IÎl


ec:MF-104 File (5)> ) with
DNEA Auditor,Reg-III)copies
Barshman )support
Corres. File )bids
:Baerick
Tueson (Romslo)
Townsend
Chron







anamonaamocomma MEA
ARWENTi ne (E INTERIOR


December 26, 1957
DEC30 1957
REGION 18


E¾gx CORADO


Mr. E. 8. Barebman
Asting Rasettive Offiser
omA 71.14 taan Bogsaa III
224 New Cashabouse
Daarer 2, Colorado


ase nookee xe. omA 3448 (tungstm)
contreet so. Ian x763
R11side Minine & Nilling Company
(mask reart une)
Tavapai County, Arisona


Dear Mr. Herahment


Roslosed is a bid a the equipment loested at the maak Pearl MLae,
in additica to the two eent to you m November 25¿ 1957.


The tallowing bide were made en the headframe, sheare wheel, abatt
ventilation tan and air sagt


Black Pearl aning Co. $254.25
Western Nashinery 7$.00
BA11eide maing & Nilling Co. 50.00


It might he well to note that the headfrene and sheave een14 possibly
be of value to the outrast it leth in the property as an added
twim-n* to future mentag.


In view et the above fasta, I recesament the bid of the Bleek Pearl
mining capany be aseepret.


Very truly yours,


alLt.sIna muina & MILLIna ca axr


RGasby
Sneloonre







DMEA
DEPARTWIENT TOP THE INTERIOR


DEC30 957
REGIDM E .


DENVEI% COEORADO


December 17, 1957


Mr. R. N. Harshman
Executive Officer
EMBA Field Team
Regio¤ III Re UNEA Docket No. 3448
224 New Customhouse Contract 1da - 8 763
Denver 2, Colorado Black Pearl Ning


Yavapat County, Arisona
Dear Sir:


The following bida are offered en equipment located at the
Black Pearl Hine or in Hilleide Mining and Milling Co. storage
in the area:


1) Headtrame and sheave wheel complete $151.25
with bearinSB


2) Shaft ventilation fan complete with 26.75
% • Sk H.P. single cylinder gasoline
engina ulth V•belt drive


3) Rotary or turbine air motor skill 76.25
saw awinging 12" blade


254.25


Yours very truly,


JHC:jp


BLACK PEARL MINING CO.


Secretary Treasurex







ISS
Normber 2§ 1997 ¡¡¡


Nr. 3. 8. Hararman
Enesative Ottieer
BRA field team
Resta 111
224 New Castehmes
Denver, Colorado


Ret DBA DOCUT NO. 34AB
CWTRACT IBK $76)
BLact PRABL MIME
TAVAPAI COUNTr avsma


Dear Mr. Marshmas


analeest is one bid a the equipanna at the Elank Pearl
Mine.


Thie lot la so small that 14 is dittiealt to obesin bido.
I have been unable to find aggene who is et all interested
in the wooden head fame anA sheave.


Therstere, on behalf et the anata. MLaing & mtuur Ompany,
I weald 1Ake to enhasì¾ 4 teken htà et $50.00 for the lok,
senatsaing of noe air ass, ariggs a saretsen air seales engine,
heet from and sheave.


Very truly yours,


Its.sma urBING & NIM.ING 00MPANT


hr
sabers c. Bogare
o.mral manager


RCSaby
Sneloaare







October 29, 1957


NOV2
o 967


nr. achart c. Boart
¾ Bagdad copper corporation
1½¾d, Arize:A


Dear Mr. Bogart:


Mr. E. A. Sclxit, inining engineer, has talked to ine a couple of
times about múbig thm an offer on some anall items at the
Black Pearl 33now All he has there, according to our phone
conversation, la a 12" air saw; an old sheave wheel, and a small
Briggs & Str Lea air cooled engine. I told Et•. Schola that we
didntt really wth this equipnant as it is too small a lot of
equipment ter ao to make a trip to inspect but, if it m.a deliver-
ed to Phoenix, so would pay # 7.5.00 for the three items. Unfortunate-
ly there is not enough for aryone to go to much ecynse to inspect
it, and Mr. Schols suggested I wrote you and tell yen that we would
pay for it.


If you can L a:y more money from ary other source out of it, to
would rather aan have it. I realise the offer is low but none of
the itens aro very interesting.


Best regards.


Youra very truly,


WFL"ITEN MACKDERY CGFAUT


J. P. Keller
Manager


JPK:h)







FormM - 0 (Rev.) UNITÈD ŠTATES Buds 1036.5


D ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ... ... 195 Docket No. DMEA ............... Contract


Operator's Name .W................. ... Minerals .N


Address
Contract Amount o n ar i p o % m unË,


FOR OPERATOR'S USE FOlt GOVERNMENT UEE ONLY


ITEhíSOFCOSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent


Sh


Bulldozing


Drifti ...


(2) Labor and Supervision:


Labor......


Supervision...........


Technical Services.....


(3) Operating Mat'ls. and Supplies


Timber......................


Explosives.....


Pipe.............


Track............................


(4) Operating Equipment:


Rental.... ....


Purchase.........


Depreciation......... ........


(5) Initial Rehabilitation and Repaire


(6) New Bldgs., Improvements, etc


(7) Miscellaneous:


Repairs to Equipment._


Sampling and Analysis.


Payroll Taxes............


Liability Insurance.....


(8) Contingencies (specify):


TOTALS.........--------------- ---..


I certify that the above bill is correct and just And that payment therefor has not
been received.


*When a vo r i Ane n the name of a company or corporation, the name of the person writing
the company or corporate name, as w as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


$........................


Signature .................................................
(Authorized Certifying Ofucer)


Date ..... Vou. No. .................. .
(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .......-......... in accordance with (he terms of the contract.


Signature ............-------------------------------------------------------. Title .................................... Date ..............................


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Signature Title..................................... Date...........................-..


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and .assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Ðo not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GP O 8 72893







•10AA i t I r Budget Bureau No. 42•R1151.2
il 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT 0 CT - 11966


Address . .... ... .........


AUTHOBRED BT CONTRACT


OPERATION UmT Co N N COSTB TO DAT TO U CA


Unita Unit Costa


Auger....................


Stripping............................


Trenching...........................


Test Pits...................
Roads and Trails. ...........


ToTAL CosTe


TOT I D COSTB.... . ................. ...


Operating Equipment Purchased........ .. .4 ..... ..$1Ë.$.9. ...


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ............... .. . R ..... ..Ñg3. .e. .....


9.tm.nwantm.Mk....... ............... 1 50.90..... ..2,4 0. ....


ToTALCosTs.......................... .... .......... .. . .............. ........... ............ .. ..


The undersigned company, and the*official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and - ------------------- -----
complete to the,þest of their knowledge and belief. ---- ------------- ----------------------------Em lov 1•W1a. Todato


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfhIly
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blanli lines, however, for those unusual phases which may need to be
reported for a particular project. It'.will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
whicþ are not to be distributed by the.Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to tlie Operator, since such disfribution might well overstate the cost for any one
month or period short of the entire co'ntract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the v,arious phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildirigs Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfEce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for .
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







O
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado September 28, 1956


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA 3448 (Tungsten) Contract Idm-E763,
Hillside Mining and Milling Company (Black Pearl
Mine) Yavapai County, Arizona


Enclosed are two copies of a Monthly Progress Report
from the subject Operator. No work was performed under the
contract during the period inasmuch as the contract is in recess.
An amendment to authorize a suspension and to extend the comple-
tion date is presently under consideration by the Washington Office.
The Operator has been asked to furnish DMEA with a brief sum-
mary of activities during the recess.


Forms MF-104 and MF-104A were submitted for the
month of August, 1956. The Operator has been informed that the
accounting forms will not be required until such time as the con-
tract work is resumed.


W. M. TRAVER
W. M. Traver


Enclosures
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September 5, 1956


) OCT-11968


Kr. W. N. Traver, EcoseutiYe Officer
DMEA Field Team Region III
224 Low Custom hense
Denver 2, Colorado


RZs DOCKET 80. DMEA 3448 (TULGSTEN)
NO. IDhE763


Dear Mr. Travers


The following is a brief sammary of the activities at the Black
Pearl Fd.no during the month of August, 1956.


No adYance was made under the UNEA contract as everything available
for completion has been finished with the exception of the sinking
of the shaft. This will be the next operation as explained in a
separate letter.


Tonnage mined amounted to 951 tone as calculated by ears.


MILL DATA
Dry Tons Assay Assay Indiented Recovered by
Billed Heada Taile Recovered Cono. lbs. WO)


1,505 0.364 0.054 6.20 6.8824


Durin8 the month the min operation was the starting of atopea. As
soon as the stopes are under way the plans are to resume the dri£t-
ing toward the east as further exploration.


Yory truly yours,


HILLSIDE MIslWG & KLLLING CO.


Robert c. Bogart /
General Manager


RCasby







era UNITED STATES Budget Bureau Ño. 42-R1036.5


D ARTMENT OF THE 1NTERIOR
DEFENSE MINERALS,EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


mR'MEA . nntract


Address ..... N..... ...... .......


Contract Amount, S. Government Participation: % Amount, $


FOR OPERATOR'S USE FOlt GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Sh


(2) se 1 00.00 2,450.00 4130.00
Labor....... 46


Supervision.


Technical Services--------------- 00 00
(3) Operating Mat'ls. and Supplies:


Ebe . e


Pipe.
o.o so oo


(4) Operating Equipment:


Rental...


Purchase......


Depreciation.


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment...


Sampling and Analysis.


Payroll Taxes.............. .. 4


(8) Contin encies (soecify) :


stab _A.9Marocka ooo.oo 2,ooo.com


I certify that the above bill is correct and just And that payment therefor has not
been received.
DateÔ.gt.._Ê$.Â *Payee ÎËÊ¾$fÊA Î¾YlAng A $$O 49g Ê¾.


Per . . itl ..¾....... ........


*When a voucher s signe or re the me of a company or corporation, the name of the person writing
the company or corporate name, as well a; tb pacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


rsu nt to a o ed in me de


et ihn t


Signatur .
Date _thor 0111 r)


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify-that.to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .................. m accordance with the terms of the cont ct.


PROVAL vD EA EE TIVE OFFICER L E:


MONTHLY REP,ORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and.
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator fðr the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative descriptión of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case.of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the confract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not.
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equili-
men% will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, yvorkmen's cámpensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance axid
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
unde,r item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unlebs such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's bookW and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under nxed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (4) of f'orm
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, di·ifting, etc., grut giving thy 'tMonthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.


GP O 8 72893







FormMF-10&A Budget Bureau No. 42-R1151.2
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Address


AUTaoalzzo BY CONTRACT


OPERATION UNIT O N IS OSTS TO DAT Nir8 TO CA


nits Unit Costs


osscu ing.......... ----- -----


Sta5Lone 000.00 1 2 000 00 2 2 00û,00


Auger........... ....... - ------------ --- ------------------
Stripping............................


Trenching..................


TestPi ts...................
Roads and Trails...-.......-.....


ToTAL CosTe
705400 5,325.50 AUTHORIEED BT


TED ÛOSTS.... . ...--- ----- CON


Operating Equipment Purchased........ ...Ë& ...- ---- ---


Initial Rehabilitation and Repairs....... ... ----- -- -- -- --------- ------------------r - --


ToTAL CosTs............-.......----. ---- --


The undersigned company, and the ofBeial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and --
complete to the þest of their knowledge and belief. - ------------ ------------------ -- ---------------


Andit level..271 n, todata
125* * MS * *


Date . i.. Ê... . . . O erato - - - - -91-


4NOTE.-Title 18. U. S. Code (Crimee), section 1001, makes it a criminal ofense to make a w!!1fWily
false statement or representation to any department or agtncy of the United States as to any matter within
its jurisdiction. ¯¯ ¯¯¯¯ °¯¯°


(Instructions on reverse)


(For Gováment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Opçrator's Unit Cost and Progress Repori.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permatient iriformation is -desired have been o°utlined in the
form. There are blank lines, however, for those unusual phasés which miy need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among þhe applicable phases reported with the exception of three items the costs of .
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute -certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such dist.ributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfEce of DMEA at the close of the project
if determined necessary. The last tw.o columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information .is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.


GPO 872894
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U. S. DEPARTMENT OF TlŒ INTERIOR
BUREAU UF MINES


REGION III


Administrative Audit Difference Statement


eMe kk ; m2a 7 Date: em


toaa ReaIeeere oe: 2910


y NAI. D\Sg30 ON


MAD


Upon examination of the above Payee ts Reference a difference was
found which made it necessary to suspen your account accordingly:


Amount, Claimed $


Difference #


Amount Approved # 4


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
URIGINAL ef this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-III-B & F Form No. &
4-16-92 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D. C.


224 New Customhouse
Denver 2, Colorado August 31, 1956


Memorandum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, Region BI


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-E763, Hillside
Mining and Milling Company (Black Pearl mine) Yavapai
County, Arizona - Operatorts Monthly Progress Report


for the month of July, 1956


Enclosed are the original and four copies each of Forms
MF-104 and MF-104A, Operatores Narrative Report and Engineer's


Report for the above period.


It is deemed that the Operator has complied with the intent
of the contract, and the work for which payment is recommended is
acceptable to the Governrnent. Documentation has been waived, there-
fore we recommend that payment be made for 75 percent of the amount
as reported by the Operator on Form MF-104, and contingent on find-
ings of subsequent on-site audit of the Operator's account, except for


the following deduction.


Withhold an amount of $500.00 pending additional work under the
contract. Information contained in the Engineer's report
indicates that a request for recess of operations will be
submitted by the Operator in the near future. Inform the
Operator of the reason for the withholding by means of
Administrative Audit Difference Statement.


Remarks
Date of Report . . . - - - - - - - - - - - - August 11, 1956
Date Received in Field Office- - - - - - - August 14, 1956
Date Received in Region Ofuce. - - - - - August 24, 1956


W. M. TRAV
W. M. TraverEnclosures


JDC:jy
cc: MF-104 File £763


Sec. Op. Comm.(2)
Storms
Townsend w/copy engris report
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August 13, 1956


Br. W. R. Traver, Executive Officer
DMEA Field Team Region IÎI
224 New Custaa House
Denver 2, Colorado


RET DOCKET NO. DREA 3448 ( TUNGSTEN)
NO. IDLE 763


Dear Er. Travert


The following is a su ;ary of the mining activities at the Black Pearl
Mne during the month of July, 1956, under the aboYe DMEA contract.


Thirty-five feet of advance was made on the 100* level, bringing the total
advance east to 410 ft., which is 10 ft. beyond the Stage I contract. Twenty-
five feet will be turned in on our invoices. The average Vein width was 19.6"
with a grade of 0.2916 NG).


In the raise 200 ft. east of the shaft 48 ft, of advance was made, breaking
this raise through to the Adit level. The ore was continuous and o£ average
grade throughout thia raise.


The following is a resume of tonnages mined and milled to data a


PERIOD RINED
TOMMAGE (ESTINATßÐ BY CARS)


ov. let to hay let 3,665
day, 1956 1,042
June 1,106


al to date: Tons


úlLL DATA
DRY TONS ASSAT ASSAY INDICATED RECOVERED


BTLTFD HEAD3 TAILS RECOVERED BY C0ac.LBô.WQg
(ßY ßsLT WT)
April 1,922 Mxed with Tungetona 3.058
May 1,857 * * * 3.913
June 1,282 0.375 0.103 5.44 4.481
July 2 0.292 0.069 4.46 6.286


The tonnage mined is evidently in error as 300 to 400 tone le *till remaining
in the stockpile.







. . e . g .


Mrs W. M. Traver, Executive Officer -2- August 13, 1956


During May and June the lowest grade ore was milled in order to get the NbugsN
out of the revised raill circuit without resulting in great losses. In June
the circuit was again revised, eliminating the rod mill to reduce eliming, and
this resulted in increased recovery. In the latter part of July a acavenger
dig was placed on the coarse tails to further reduce lossee.


Very truly yours,


HILLSIDE MINING & MILLING ÇO.


Robert 0. Bogart '
General Manager


RCBabp







BLACK PEARL


100 LEVEL EAST


DIST. WIDTH OF CUT % WO)


380 ien 1.37
385 24 n 0.03
390 16e 0.01
395 16n 0.14
400 .JL" .0·9L


19.6* 0.291







rohn wr-es <nes.) UNITED STATES Budget Bureau No. 42-R1036.5
(April 1952)


D ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


' OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of . J. --------., 195 .. .. Docket No. DMEA .........__ _ _.. Contract No ..


Operator's Name -Û Il@SIIW----------------------- Minerale magsten ..


Address -¾-- ------------------------------------------ -- --- -------------- --
Contract Amount 4M .. Government Participation: Î$. % Amount,


I
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form
asaar, agains no.ao 9,5m.oa


Bulldozmg...
samsatuAhor na 75.00 630.00


Driftin .
Theberina_. 94 . dat.50 546.50


(2) Labor and Supervisio


Labor...... ...


Supervision......


Technical Services
(3) Operating Mat'ls. and Supplies:


Timber....---- ---
Explosives.... ...


Pipe........ ---


Track...... ..


(4) Operating Equipment:


Purchase......


Depreciation.....


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Misce
Repairs to q ment....


Sampling and Analysis. ---- -----
86,R 86.21Payroll Taxes.............


Liability Insurance......
Aset. & Saplataa... 195.00 175.00


Many Milease....... 174.39 124J9


(8) Contingencies (specify):
Aatten.a.map anosa ..3,000.00 s,cooloa


TOTALS....------------- ------ --
I certify that the above bill is correct and just ud that payment therefor has not I


been received.


Per --- Title ... ------ ---------
•When a voucher is sign r receipte the name of a compan or corporation, the name of the person writing


the company or corporate name, as w the capacity in whic he signs, must appear. For example:"John
Doe Company, per John Smith, Secre y," or"Treasurer," as the case may be.


NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
fahre statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


uint to au ri y vÂted in m I e tŸy
that t is ae a


Signature . ....... ---....-- ---
(Authori ertifying OfBeer)


Date ... V . ... --
(See other side)







(For Govemment use only)
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CERTIPICATION BT ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration proj under Contract No. .................. in accordance with the terms of the contract.


APPROVAL Y DlWEA EXE TIVE OFFICER OR ALTERNATE:


Executive Officer
Signature --- -- -- -----------.... ................. Title -------------.....-.................. Date .. 1.0 - 956------


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator för the
Government's share of costs; .


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itäms
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under .item (2) as labor costs.


. Item (8) includes any unforeseen costs not included in the
other seven categories. -


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies.of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make än audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, suelt as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Morithly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GP O 8 72893







rmMF 104A Budget Bureau No. 42-R1151.2
(Apru 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSf AND PROGRESS REPORT A - 6 1


oMo o . Dc Co er ct


Address ......... ...


AUTaoalzED BT ÖONTRACT


OPERATION UNIT N CosTe To DATE DNTTS TO ÜmDCA


taits Unit Costs


Crissaattin n. 4 590.0 ) 135 23,494.00 691.0 34.00 1,705 34.00


Raising....-........L... ----


Shaftd.......... - ---- --
a syt11na
ggagg Biations n. 000 000.0C 000.00


Auger..... ........ ....... ........... ........


Stripping............. ........


Trenching............ ..........


Test Pits............. .....----.
Roads and Trails. ...........


TOTAL COBTS
8 140.00 52,620. O AUTHORIZED BT


To 11L1 UTED ÛOSTB.... .......... ...... ...........


Operating Equipment Purchased.-....


The undersigned company, and the*official executing this œrtification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the,þest of their knowledge and belief.


July 11, 1956 Hilleide Mining a Nilling 0e
Date . .. o . -- --- ---- - -


las • ao


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes It a erkninal ofense to make a w!!!fWIly
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of o.peration on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be.
reported for a particular project. It will be necessary for thã Operator to distribute his
costs among the applicable phases reported with the exceptiori of three iterñs the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basjs is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington ÓfBce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Castemhouse
Denver 2, Colorado July 30, 1956


FINAt. DISTRIBUTtoN ,


MADF US 2 1956


Memorandum
AUe * O 1908


To: T. A. Christensen


From: Executive Otücer, DMEA Field Team, Region RI


Subject: DMEA Docket $448 (Tungsten) Contract Idm-ET63. Hillside
Mining and Milling Company (Black Pearl Mine) Tavapai
County, Arizona - Operatoris Monthly Progress Report
for the month of June, 1956


Enclosed are the original and four copies each of Forms
MF-104 and MF-104A, Operatorie Narrative Report, and Engineerts
Report for the above period.


It is deemed that the Operator has complied with the intent
of the contract, and the werk for which payment is recommended is
acceptable to the Goverament. Documentation has been waived, there-
fore we recommend that payment be made for 75 percent of the amount
as reported by the Operator en Form MP-104 subject te verification of
arithmetical accuracy withia Form MF-104, and contingent on findings
of subsequent on-site audit of the Operator's accenats.


Remarks
Date of Report ----- July 12, 1956
Date Received la Field OfRee---------------•July 20, 1956
Date Received in Region Otuce-------------- July 16, 1956


W. M. TRAVER
W. M. Traver


Exclosures
anc:)y
ec: MF-104 File E763


Sec. Op. Comm. (2)
Storms
Chron.







- G 1956
DME A


Date Rec'd,


uly 24, 1956 JU L 26 1956


aemorardu
BUREAU OF M1NES


Denver, Colorado
To : , 1. Troer, Executive Officer, NEA Field Tean


From : Ugerintendent, Southwest Experhaent Station


Subject : me 1956 Progress Report, Docket NE& -3448, contract
i•¾763 (Tungsten), Hillside Maint e NO H co.


lack P.«I mine), reapas county, Arts.


Teclásed in quintaplicate are the followings


(3) Unreau of aks engineerta report;


(2) Operatorta narrative report with map;


(3) Forma &-104 and MF-104A,


Also enclosed we 4 extra copies of our enginn•rts report.


As all work is in accordance with terms of the contract,


I recometa at the Govermentis share of the costs be paid.


Signed by Walter R. Storms


Walter a. stoms


oc w. a. Traver (e)
Dim-3446
DF


WBStorms:f
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00 U. M. Træer (amig, e 8)
BB&.3449
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MSS Œ OMBROR*S EPOR'à


Form W-104


Samling and Assaring - The $155.00 is for the asaging of 31
authorised segles front the 125 level east drift.


Britting and Crossouttips - The $4,690.00 is for the
135 feet of advance at $34.00 per foot.


AU $1958
timbering - The $945.00 is for 135 feet of drift tinbering at
$7.00 per foot.


Baise - The 42,4ã0.00 is for the 70 feet of authorised advance
as $35.00 per foot.


Total Coste - 2he Noathly Total of $8,140.00 is correct. The
other costa, 949,018.23 esd 457,159.23, include previo¤s diaallow
anoes totallig 0689,07.


Form &-194&


The form has been properly completed.


Narrett?q Resort


The narrative report with map is satisfactory.


2. M. Romalo
Maing Engineer
Soutbuest Experke¤¾ Station







July 12, 1956


Hr. W. M. Traver
DFM Field Team Maion III
224 few Custom House
Denver 2, Colorado


bear Mr. Travers Ret Cocket No. DLEA 3448 (Tungsten)
No. 108 763


Ïhe following is a summary of the mining activities at the Black Pearl Mine
during the month of June, 1956, under the above DMBA Contract.


One Hundred and thirty-five feet of advance was made on the 100* level drift.
The average vein width was 42.3 In. with an average grade of 0.1¾Á WOg, as
indicated by out samples. Grab samples were taken during this period and
indicate 0.295§ ÈQg as mined. The Vein has been quite uniform in composition;
consisting of heavy iron pyrite and tungsten on white quarts.


The ground in the drift has become quite heavy resulting in a large amount
of timber repair and replacement.


In the raise 200 ft. east of the shaft, 70 ft. of advance was made. With the
completion of this raise the ventilation will be much better with a great
improvement in working conditions.


After completion of the mill changes, 1,282 dry tons were milled with 6,525.977
lbs. of WO recovered including hand sorted tungsten. No market for the
concentrates at this time, but hope the Government will take some action in
the near future on the stockpiling program.


Very truly yours,


HILLSIDE HINIRC & MILLluG 00.


Robert C. dogart
General Manager


ECBtby







HILLSIDE MINING & MILLING CO.
ßLACK PEARL


100 LEVEL EAST


DIST. WIDTH OF CUT $ WOg


225 48 1.46
230 48 0.13
235 48 0.03
240 48 0.04
245 48 0.01
250 48 0.01
255 48 0.09
260 48 0.03
265 48 0.13
270 48 0.01
275 48 0.16
280 42 0.33
285 46 0.19
290 20 4 36 56 0.31
295 27 4 20 47 0.02
300 48 0.49
305 48 0.71
310 43 0.02
315 43 0.02
320 42 0.02
325 48 0.01
330 48 0.01
335 40 0.02
340 42 0.01
345 37 0.17
350 24 0.03
355 32 0.01
360 24 0.04
365 24 0.01
37o 24 o.02
375 .g§6..... .0. 9..


42.3 0.164


Average drift width 84 in.


Average vein width 42.3 © 0.164
Dilution g @


Indicated grade with dilution
by out samples: 84.0 0.083


Grab Samples 0.28
o.52
0.19
0.40
o.3o


Indicated grade by grab
samples r 0.295







orm¾-ios (ner) UNITED STATES Budget Bureau No. 42-R1036.5
(April 1952)


EPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION


&


~ OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of _ fy.._.. .. .... 195Ô.... Docket No. DMEA ........... Contract No.


Operator's Name .. ............... Minerals


Address . ------------------------ ........
Contract Amount, s ....... Government Participation: .... /c Amount, $


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date


Total Reported


(1) Independent
Contracts:


u i ig....


DriftingA.


(2) Labor and Supervision:


Labor........


Supervision....


Technical Services.


(3) Operating Mat'ls. and Supplies:


Explosives.


Pipe.......


Track.....


(4) Operating Equipment:


Rental....


Purchase.


Depreciation.....


(5) Initial Rehabilitation and Repaire.


(6) New Bldgs., Improvements, etc.


(7) Mi c


Approved
Monthly Total


Approved Totals
Previously Reported


Approved Totals
To Date


Sampling and Analysis.


Payroll Taxes...


I certify that the above bill is correct and just and t at payment herefor has not Purs t to aut o e ed in m er


been r. ........ *Payee . .$..I. .Ê. et in thec d


Per J... itle . .$gg. .......


*When a ch r s pted i e name of a compan or corporation, the name of the person writing
the company or corporate name, as well the capacity in whicË he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature


NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal ofense tontake a willfully Authorized.Certifying OIncer)
fal statenment or representation to any department or agency of the United States as to any m ter within its Date .. Ve ..


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration project under Contract No. .......-......... in accordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is ,


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any .unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


.The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the, 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itéms
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the RegionaÌ
Executive Officer. This certification may be stated thus,
"Certified True .Copy (or Transcript)", followed by appro-
priate signature. If the Executive OfEcer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of áccount,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under nxed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
.after tlle appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 872893







Porm -10&A Budget Bureau No. 42-R1151.2
(April 952)


' UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Address ...... 4..AA'Â"e-WW............. ..........................


AUTaomzzo BY CONTRACT


OPERATION Um Co Tms U N COSTS TO DATE D DC
¾nits Unit Costs


vruu4.geong 4. & 000.00 120+ t h90koo... 356.0 m.co 1,705 m.co
:omaandderane....... . ....... 840.00.Ma' ......... LGOLSD.....us.5. .. 2.00. ...1,600 .7.00


Raising...-........................-- - ....... --S$----- $$a -


mannesmaa..ahatsonat.ewh... . 000.00...... 1... . .ac00.00..... ..2 .... _:000.00 .


Iw.pling &oing.m... ..... *.... ..... 4 ... 20 475.00. .... 95........ .. _3.00..... 320 ...... . ..S . .


Auger...........


Stripping...................


Trenching..................


Test Pits...................
Roads and Trails.. ......-..-.. ...--------


TOTAL COSTB


TooxL DISTRIBUTED ÛOSTB.... ---. -.....------. . ...----- ED BT


Buildoming 75
Operating Equipment Purchased........ ................. ............... . A....... ........................................... Ì .......


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ................ ............... Û AR....... 9 .......


The undersigned company, and the'ofEcial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.................................... ............
complete to the þest of their knowledge and belief.


D . ............ Operat0 4$.. ..¾>


Per .. . . Tit¾ - ----------
a. c. pogart


4NOTE.-Title 18, U. S. Code (Crbnes), section 1001, makes it a criminal ofense to make a willfhIly
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report --Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however; for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to .distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchasea", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one -
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is


usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


334 New Caeteenhouse
Desvar 3. Celerado Imme 29. 1956NAL DISTRIBUTION


1956


Tes T. A. Christensen


rr..n z...mety, osseer, ausA rien Team, angsaa m


Gebjects BMEA Dochet 3448 (Tmgstem) Coatreet Mun•ET63, Minside
Miming and ABIMag Compesy (Black Pearl asse). Tavapel
Ceemty, Art..ma · Opeasterte u-aMy Pregress Report for
the month et May, 1956


Enetaxed are the original and fear sepies og Forms Mr•104
and Mr.lesA. operater•s marrative asp..e, aan magianer's asport
der the shere period.


A is deemei that the Operator has sempued with the intent
et the seetrast, and the weak for wMeh payment is wee---A•ais
assapeau. e. saa oevernment. 5..--+-••-has mesa watwed, there-
fare, we recessamend Ost payammet he saade for TS pereest et the amenet
as repertoi by the Operater en team MF•104 enhject to verinsation et
awha-•*-Iaccuracy witMa Team hir•104. mai esadagent sa Badings
et subsequent en-site audit et me Operater's accommes.


Remarks ante of Report..................-----..--June 36, 1956
Data Received in Fie¾ Oißte-•-•••••••••-NEM* $$• 19
Bate Receivoi in Regina OdBee---.------- June 88, 1996


W. M. TRAVER
, M. Traver


snelsesre.
JWTsjy
act MF•l06File ET63


See. Op. Comm. (2þ
Storms
Chren.







QiO ROC


JUN 28 1956


BUREAU OP MINES
Daarer. Colomdo


Jante N, 19¾


Memran me


to : W. ¼. Traser, Basessive Ottleer, mmA field fama


From a Superintenigne, Seu Most Espeedmont Station


subjeet : War 1954 Pressess Repen t, asekst slee..M48
(Tungsten), Castract 16e·BT63, non ata• Mintag &
NWing Co. (Black maarl Mine), Tasapai Osamty, Arts.


Emelosed ta guiatigMette are the te21emings


(1) hæmm et masse eassaserts repers;


(8) assesserts espers sta maps


(3) Forme W,104 ami W•·304A.


Alae emelemet are 4 extra esgies of om engiaegris report.


As a most is la asesedesse wta teams et the centract,


that Me Gewarmes**e share et the coste be poig.


Signed by Walter R. Storms


Walter A. Steams


00 W. M. Traver (8)
ama..a4ea
er


smeaumestr







June 35, Ita


to a Walter a. same, superinesseen, semahment
sapersa.as somsma, aussaa zu


futa a T. ¾. Samale, Mining Engt-, Tuessa, Arissaa


subjeet : Frogrees aspeet ter Magt 19¾, seeket MB&•¾¾,
Beatreet leagT68 (T-8&tes) antata. Maias mi
stusag campany, (maan resel usas) Tausent
contr. Aris•


I wisitet the $10th ABMW1 mies ami imagested partinest
ansesseums worksags usa a. Famala, asas dessam, se ao one et


e isy skitt on War 3L. I temi se meesmaMe week mier Øe .
eesteraet was confinne to 1M test et agemmee aug timbering in e
east IN Istat. The taas et a erAtt was am test ma os esses-
est to e shaft. other week et the esating ami asperias
et e omsposite semples et Me asemaket egemam*a report.


The Vein at e fees et e east 1¾ drift mm 46 insbes
wise. xe eenssten asasemas unse ebasessa.


Feeparassens seen besas anse to store es raise tren se
1N Issal to the aitt. This raise is part of stage 8 operations
een muss recently asseeres.


Infemmation abeet muking egeations was obtatae4 from
ashore c. assare, comarat naamaar •t anh3••••••eemr,she ree.atly
was opeistet assiseme se e. ontesne, sensual annager et as
ag espper to. Mr. sessa sin es.esa.. a es assak
swara essoastees. as sats aus sanasteene... er slank maarl
ang Tmsstens ores esatimes during May, het ta es .4114.*, after
eksages to the flee sheet, wenig he esatiang to sleek maarl era.
go at an==s-i royalty papsengs amt anstmally agreed that esmrete data
to amah gepmaste WouM reguire paetmetiam statisties tum
Me of 31aek Pool see.


es w. x. troar (e)
sah•3440
mr


TMaamainstr







e


ALER & ggggg@ ggg


aus Assee - ne an.m is Wr as ansehe et
sonstee om me las lamat as os.® eso.


ituas sai messaatuas - the $4,MB.W is $se Me 180
feet et aiwanes at $34.M ge feet.


támher - the $84.00 is ter e IN test of umbering at
$7.00 per not.


Tesel mees - the cessa ser me anna essessety estat *s.em.ao.
ne weer esses, 44s,sis.a ans so,as.as, ase houseos a se
emesset he see partens as-na-- maanans toes.or.


The tema has been 3eeperg eagletet. The egensaar ad11 he
ashei se aos en mesesh* asemaa et taanse smperte der a segregation
et assemens or temas.


The morrettes supers si ag is a.asam...an.y,


t. x. ammee
nossas sassumer


asperiment staden







June 19, 1956


Br. W. M. Traver
DREA Field Team Eegion III
224 how Custom house
Denver 2, Colorado


RE: DOCKET NO.DMA 3448 (TUNGSTEN)
NO. IDME 763


Dear Sir:


The following is a summary of the mining activities at the Black Pearl
Mine during the month of May, 1956, under the above DMEA contract.


The 100* level drift advanee amounted to 120 feet, with an average vein
width of 43.6 inches, and a grade of 0.3894 WO), as calculated from the
out samples. Again a comparison is made between out samples and grab
samples in order to establish a reliable grade. It will be interesting
to compare it with the mill heads and final recovery.


Preparation is now in progress for starting a raise from the 100* level
to the Adit level. This raise will be 200 feet east of the shaft as
originally proposed.


2he milling calculations for the month of April and May indicate 3.058
and 3.913 lbs W0) recovered per ton. The ore milled was a mixture of
Tungstona and lagek Pearl ore. A deduction was made for an average
recovery of the lungstona ore and the remainder credited to the Black
Pearl.


us to the cut in the price of Tungsten, we were forced to close the
Tungstona operation. We have again changed the mill flow sheet to mill
Slack Pearl ore orily. Therefore, any ore milled in the future will be
exclusively ßlack Pearl. After a conference with your field engineer
it was decided not to submit any final figures until a run on ßlack
Pearl ore was made and some concrete data obtained.


Very truly yours,


HILLSIDE MINING & MILLING 0.


Robert C. Bogart
oCD:bp General Manager
Jincl. 2 maps Sample Sheet.







BLACK PEARL
Nay, 1956


DRIFT CUT 6AMPLES 100* LEVEL


DIST. CUT A WO)
(WIDTH INCHES)


125 54 0.02
130 54 0.76
135 55 0.09
140 50 0.01
145 55 0.39
150 48 0.03
155 50 0.03
160 36 0.05
165 36 0.04
170 36 0.0/4
175 26 0.01
180 24 0.14
185 24 0.01
190 40 1.64
195 48 0.03
200 50 0.03
205 40 4.41
210 46 0.22
215 55 0.04
2ao .AL. 9.•¾...


43.6 0.389


Comparison Cut Samples to grab sampless


Grab Samples: 0.27 24 cans © 16.38 * 393.12 lbs. WO
0.38
0.28 "( x 8 x 1200& 11 = 610 Tone


0.248 39).12
Indicate grade a $10 = 0.644 lhe WOg/Ton
grab aamples: 0.280


.0322% WO3 recovered/ton hand sort


Indicate grade as mined by cut samples:


Average drift width 84n
Inches Width $ WOg


Average vein width 43.6 4 0.389
Dilut ion 9..0
Indicated grade by cut samples 84W 0.202


with dilution.
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DME A
Fo (Rev-) UNITED STATES EtuniwBe . 42-atoas.s


ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of . . 195.. ... Docket No. DMEA .... Contra
Operator's Name ... ß.. ....... Ni' als


Contract A snt $ L nm i p - -


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form


Ildozing


utti


(2) Labor and Supervision:


Labor..........


Supervision......


Technical Services


(3) Op I S ies:


Pipe.


Tr


(4) Operating Equipment:


e . -------- ....


Depreciation
(5) Initial Rehabilitation and Repairs--


(6) New Bldgs., Improvements, etc.


(7) Mi ceel ggg


SÑmpling and Analysis.


Payroll Taxes............-


Liability Insurance......
A et. Supp3AM 75. 175.90


Pickup milege..... 17Ae39 174.39


(8) Contingericies (specify):


Steum &_.dkip..Enoket 000,00 n.m


TOTALS.............----------- ----- -- # - --- 4 -


I certify that the above bill is correct and just and that payment therefor has not


been rec. ...... *Payee ... . . .. . .. .4-$Û.-


Per . tle ..... ..$$4......................


*When a voucher is signed or receip in the n e of a company or corporation, the name of the person writing
the company or corporate name, as well as the pacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
fal se statement or representation to any department or agency of the United States as to any matter within its
jurlsdiction.


Purs t to aut o i ý.v Zed in m , óe t
that this ecount is correct an or
ment in t .


Signature ............
(Authorized Certifying Oficer)


Date e .. ..
/ (See other side)







(For Govemment use only)


CERTIPICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belieghe contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. ....... ......... in accordance with the terms of the contract.


APPROVAL By D EA EXE TIVE OFFICER OR ALTERNAT


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report und
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs; •


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the.contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. - Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion .


Item (5) comprises costs of labor, supervision, .technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) ,and (3).


I,tem (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed bÿ appro-
priáte signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of aôcount,
the. Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the .original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately


. after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, eto ,'Atid°giving tlie " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 872893







, I rmary-1ogA Bud t o. 42-R1151.2
(April 1952) te Rec d.


UNITED STATES
DEPARTMENT OF THE INTERIO AY 28


DEFENSE MINERALS EXPLORATION ADMINISTRATION
BÛREAU OF MINES


OPERATOR'S UÑ\T COST AND PitOGRESS REPORT Denver, colorado


Month of ..APTO.p..1Ÿ$695...... Docket No. DMEA ....3Á48..... Contract No. .;g.g.ggggg........


Operator's Name ...Bil10ida.¾ining. 1 SŒgml§t................... Minerals ....tungagg...........
Address ...Bagiady.Aginom. ... ... ................ ...


AUTHORIEED BT CONTRACT


OPERATION UNIT N N COSTS TO DATE NrmnTO UmDCA


Units Unit Costa


Drifting‡g.ggggggggg.ggg-,(.gg..-. 2g,QQ gÔt........ . gg,QQ.... gggg ..gjg,þg... L --- ------g‡gggg-------


.senaamm¢m-timbordag---- R-------- --- 560.00 40&-------- -2,761.50--- -----394.5 ---7.00--- L --- -------7.00-------
Raising... ........................-- A ............... ............... ... --- .....)gg).--....


Ramondinestaticee--- each-- ----------------- --------------- -- 2,000.0 --- ---------1--- 2,000.« -----4----- --2,000.00-----
kupling & 9tewaying·-··- -- - -*-- -25.00 - 23------- 375,00 - 75-- 5.¾ -920--- ------ - 5.¾----


Auger...........


Stripping............................


Trenching..................
TestPi ts...................


Roads and Trails. -.............


ToTAL CosTa


ToTAL DISTRIBUTED ÛOSTB.... . gÛÛ ............... . Û....


Bulldosi¤g .75 140.00
Operating Equipment Purchased........ gg.... ...


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .... .... ...


OM--Properatozy-Woric----- -- --
TorALCosos......................... .... ...


The undersigned company, and the official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:............................. ......... .......
complete to the,þest of their knowledge and belief.


Date ...$.NMS............ Operator .$ .&.1AÛ.lirig-ggy.............. ..................


Per .œ. ....... Titlo .g- ----.......------..---
R. C. Begert


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a w!Hfh11y
false statement or representation to any department or agency of the United States as to any matter within
its juriedletion.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been otetlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etç." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A bas been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain ,
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days' of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-


tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumst,ances causmg excessive or
disproportionate unit costs.


GPO 872894







O O -Je
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


214 New Customhouse
Deaver 2. Colorado in May 29, 1956


1 195&


Memoraadam


To: T. A. Christensen


From: Acting Executive Officer, DMEA Field Team, Region RI


Subject: DMEA Docket 3448 (Tuagsten) Coatract Idm-E763, Hilleide
Mining and MUHag Company (Blach Pearl Mine) Tavapal
Cesaty. Arisena - Operater*e Meathly Progress Report
for the month of Apru. 1956


Exclosed are the original and four copies each of Forms
MF-104 and MF-104A, larrative Report, and Engineer's Report for
the above period.


It is deemed that the Operator has complied with the intent
et the contract, and the work for which payment is recommended is
acceptable to the Government. Decamentaties has been waived, there•
fore we recommend that payment be made for 75 perceak of the amonat
as reported by the Operator om Form Mr•106 subject te verificaties of
arithmetical accuracy withia form MF•104, and contingent on findings
of subsequent oa•siteaudit of the Operater's acceents.


Remarks
Date of Report--- ---•------May22, 1956
Date Aeceived la Field OtAce------------•May 24, 1956
Date Received in Region Oface- May 28, 1956


A. W. ównsend


J. W. Towasend
Enclesares
JDCajy
ces MF•104 File E763


Soc. Op. Comm. (2)
Storms
Chren.







DME A
Date Rec de


MAY 28 1956


BUREAU OF MINES
er Colorodo


demorand


to . M. raver, Exeuntive officer, »mA Field Tean
Region


Fran : Superintendent, Southwest Experiment Station


su eet : April lose Progress separt, weeket me:A-a448, contract
Ida-stes, (Tungsten), aiustee Mining e aining co.
(alack eearl Mine), tavapai county, Arts.


suelosed et quintupucate are the roueving:


(1) Bureau of Mines engineerta report;


(2) Operatorts narrative report with assays and map;


(3) Forma X-104 and NF-104A.


Also enclosed are 4 extra copies of our engineerts report.


As all work .is in accordance with terms of the contract,


I ree una that no 4:nrernment's share of the costa be paid.


Signed by Walter R. Storms


Walter R. Storms


CC W. M. Traver (8)
amA-a44s
DF


WRStormstfr}







D ME A
Date Rbc d


/


MAY 28 196


BUREAU OF MINES
Denver, Colorado


Mar as, less


to a walter x, seems, supers-, somehmese anguesman
session, ausses at


Fran a r. M. Ramste, mains anstaaer, immen, Ariaana


subjeet a regrees aspart ter eget1 1956, Sechet steh-3448, gestract
14-.8763 (tanista), ©* •¾•Maias mi muing Ceaguay
(staak mesma asse), rasapet eammer, arta.


I vistema the slank meer1 aims ans insgewees seresamme meer-
around maskings se en ons et es ear shste ers1 ao, less. Ateen
messes, suae ter-, .--,-aa se anguessonne ens assisees sa tak-
tes necessany sensemaansa. I some ese work amier os esmeraes was
eentinee se e las name arste shuse se rose er estesas aus etsberias
age done, ang 16 samples seen est mi assaget. The meia a e face
et me Mitt was about 5 feet sMe.


Brittias eivene thremsk m ao las 2ewel, as messarme
ham the esesset to the abatt, 858 feet. et *e 235 feet,
1M Aset te Se east is ausbestaat by a eentreet æg 115 se e
meet as @tsam et no empense le go .assaramens. Britting to the east
see steggei thus the WMob at the asia massesti team as apaanse et
aheat 4 test gar the tiras 80 test to aþeas 8 taches et the face.
000A WhlMOS ÊR Malfr NAgg age Igggg)g e-fâmma go gg giggy ggggggg
et se mesa.


asesens operations share me esse sure sa genereas. are
han we esages aat we las Ismal is gaaese en de easepile as the
maan. treeksas et this one to se taasseena sill -•••--sillsas
of een tamm me Rock Ner1 maaresi sar27 in gril. aus as April e
mill womens a estal or 4,14e some er era er maseh 1,sas was teem the
massa meer1 ans en renaansas s,ass eens was teen es rangssana stas.


. Comessassene ami middlias gamesess taring Øe maak osa-
tatase a enes& or 10,srs.es he greensa, as31sms essa are
asses annarses to detemsmo much genemosten steer lesans in
agegregias aparettens, is moleet to mesmatr guesses to se
oeurmana.


oc V. M. tresse (Orig. & 8)


at


TNB-katr)







Date Rec d.


MAY 28 1956


gggg BUREAU OF MINES
Der ver, Colorode


B se les show on a 1¾¾ a toebei to the WWert, 16 were tâmn
durius April and 7 were eheasans eartas mereh.


a. - r...M·..t.*h',";',*.::.* "" "
TimÞering. th• 4860.00 is ter the asserisse ao rest er


naharias se 47.00 per toes,


tahal Cona• Re tot& œnter the math, *3,305.00, h
eerreet. the other tesels, *40,003.¤ and $48,908.¤ do me ma
patens diaeBoweness totautas $689.07.


ne graanstr resersee •••••rariteses ans cres...sesas
asuu à su,104.co snessas et the sweareas 41s,1es.ee,


rama w-ana


The properly eagleted fem shone totals before the previous
disenauemees.


Harrative assare


the narrattwo report usa amp ame use er asens à
songeable.


T. M. Samala Mining Eng4maar
sombeast ameriment stattoa







e
DME A


Date Rec d.


Mar 24, 1956 MAY 28 1956


BUREAU OF MINES
Denver. Colorado


Mr. v. x. Traver. Wreenive ottieer
Maa 71.14 Toen hesten m


tak mer cambem Hause
aanver 2, Ce&«ade


* 900xst No. BMBA 3448 tuscata
80. 10MB 74)


Dear ¾r. Travers


the telleutna is a summary et the nintas awaivities se the Alank rearl utne
enring the meno et gril, 1996, mader ne abere amA eenrest.


The drite um aavanced trem ao re. to las it., or a seaal et so 24. The
average width ever the entire 120 ft. was $3.7 in. With sa merage gado as
ahem er no eat samples et o.a165 una. The attaehet aser eenasas noe.
...pt••,resener with a eenpartsen of no aamples 4. au ...pt... rata
sempartaan was gatte 41e• e-t*•mlagme estissalates emesseeres ta
aampting sangeren we bestes eenaining large erystals et sattsemise. I
am sult gatte reinstant to eenasder than te he aseurne er treatuarthr•


The et the steekytte has been startet with numerone sittientates.
The maak 1 oro contatas large ammasta of Pyrite, whish are troublesene
to £1eat at ear sense arias et am. aise, n• era samatas seen gennalates
of asaatite and Speestaite, whteh eensentrebe with the table staaedente.
Ther are also alightV aasnais and eenae4 he assented en one magneate
awarder reemattag ta law grade eensenare*••• Th•••--+•aaesaan be
bronskt te grade by retabling, but lesasa are quite hony.


The mill ealentaktena togskher with the tenmage report are sempletet, but
us na •••*-aat this atas as Mr. annate, your rie24 anganeer, desired
to summine sham before **··••••--It aar eerreettene or adentens are
asseseary they will be made, therefore .14.amadar agra reports an4 eerre-


A plan map is enslowed showing the relatan=hip of *be Adit ant 18) $4.
laval. A ereas esotion us11 he sent nos andh, se I as ne only engineer
en the Job and an in the presses et breaktas ta a new man, who us11 he able
to keep this work up to date.


Hoping this meets with year approval, I remata


aineeraar yours,
NTTikmk ggggg & gggggggg gg,


80Beby







DM , y
Date Rec


MAY
auct ram.


BUREL FM N¿L


Britt Ca temples 100 th. level. Denver, colorado .


cut
stat. xlara Tacass $ wo,


so 0.05
17 53 0.68
22 55 1.86
27 54 1.40
32 52 0.R
37 50 la&
42 50 0.70
47 53 1.66
52 48 0.56
57 48 0.09
62 48 0.4
67 46 0.¾
72 48 0.05
77 48 0.05
82 48 0.&
67 48 g.m
92 45 0.W
97 48 10.¤


102 75 0J6
107 48 0.56
112 59 1.18
117 92 0.¾
laa


orah samples o.3o Band son
o 35 cane e 16.38 as. Nog = 573.3o us.so,


.940 as.wo3/Ton hang serret.
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ro ùrhos (Rev-) UNITED STATES Budget Bureau No. 42-R1036.5
(April 1952)


ARTMENT OF THE INTERIOR
' ' DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of .. March .. .. 195Á_.. Docket No. DMEA ......... ..... Contract No.RN .ÎÑ ......


Operator's Name ... "-6--9-9-•----------------..... Minerals _ _ M‡ten


Address ... .... A-------------------------------- ----
Contract Amount, s 1 7,28 00 Government Participation: . $_% Amount $....95,4 475 ..


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Ap roved A roved Totals Approved Totals


Total Reported Mon ly Total Pre usly Reported To Date


(1) Independent
Contracts:


Short Form
3Dimmiggham Sinking 500. .. 19 500,
Bulldozing..........-------- AS• --- 6Ê« --


Samp¾ngtAgesaying 260.00 ... 260.00
orgeisje prosecutting 360.0 0,744.00 12 104.00
timbegng 280 1,921.50 2 201.50


(2) Labor and Supervision:


Labor.......... ----


Supervision...... .......


TechnicalServices.......


(3) Operating Mat'ls. and Supplies:
Timber... .....


Explosives


Pipe....


Track.. ...--


Drill steel i bite 20.00 20.00
AnaTT too1• 58 19 58.19


(4) Operating Equipment:


Rental...


Purchase...... ..


Depreciation...


(5) Initial Rehabilitation and Repairs 2,030.08 2,030.08


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


R uipment....... ---. •Û - ------iŠmN


Sampling and Analysis..


Payroll Taxes.............. ---- •ÑA ------ÛÓ*21
Liability Insurance....... ---- ---


Acot...A _Supplies ... ..175.00--- --175.00
Pickup_ mileage... .... ..17A.39..... ... 17Aa39


(8) Contingencies (specify)


Station_&_.akip..pocket 2,000;DO----- - 2,000.00


To a .. _......... .. ... .. L,lAD.00 38,963-.21----- 140, 603.23-


I certify that the above bill is correct and just And that payment therefor has not
been received.
Date .. • . 1._ .S Payee .......... ÀA.. S..$... ..Û.OR.....


Per _ _ .. .. . ...... Title . •_..9.9... BAÑ.» . 9..


•When a voucher is signed or receipte n the name of a company or corporation, the name of the person writing
the company or corporate name, as w as the capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offen
falm statement or representation to any department or agency of the United States as to i


reverse)


P tio autËoËt v Ëed in m rÎÌy
that this account is correct and proper for pay-
ment in the am


Signatu


Date







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief th; oontractor' submitting this voucher is operating a Defense Minerals


Exploration Administration project der Contract No. .................. in accordance with the terms of the contract.


ArrnovAL v A EXE VE OFFICER OR ALTERNAT


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs; o


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever póssible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent'to the
Executive Officer of the Region not later than the 15th _of
the month following.


third,party will be reported under"Rental". The amount
paid or dtily obligated for payment for the purchase of equip-
ments will be reported under " Purchase". The amount of
expenditures due the Operator to reirnburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion"


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
unders items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) a d (3).


Item (7) covers miscellaneous types of expenditure such as
payro,ll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling 'and afialysis.
Only o that part of payroll taxes, liability insurante and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under, item (2) as labor costs.


Itegn (8) includes any unforeseen costs not included in the
other seven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 21952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the cqutract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed unBer an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certifidation may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the piirchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 872893







Eoral MFe10dA Budget Bureau No.4>R1151
.jApril 195 Approval expites 6,30-63.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSf AND PROGRESS REPORT


xx Mar. 6 IBM E 763
Month of Hille Mihing & Åt A ................ Contract N¾mgeten-------------


Operator's Name ... ..................... ... Minerals ..... . ......... ....
Address . ........


AUTuoalzED BT CONTRACT


OPERATIOÑ UNIT N OSTS TO DATE NirS TO UNTDCA


Units Unit Costa


. Se crosecutting it. 1 360.00 40 12,104.00 356.0 34.00 L,705 34.00
Timbering - 28& 00 4 2 145 31445 aß0 600 --Tw0


osscuttmg.. .................. ...g. ......


Raismg.___..................... ...y. .....


Spiling & 20 20w0 -
-Stättens ch 400 DO 900 00 2 00040 -


: säytñg 260 40 12 a00 320 540
urn...


Auger....


Stripping............


Trenching...........


Test Pits............


Roads and Trails.


1, 6/40.0C 36,065.50
I UTED COSTS.... ...


380.00 i 750.00
Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc......


TooALCosos.................... .....


The undersigned company, and the'official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and ËEMARKS:........................... ......
complete to the þest of their knowledge and belief.


Apr. lie, 1956 Hilleide Mining & Milling CO«----- --- ---------- ---------
Date . ... .. .


4NOTE.-Title 18. U.9. Code (Crimes), section 1001, makes it a criminal ofense to make a wBifully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress,Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) te '
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank -lines, however, for those unusual phases which may need to be
reported for a particular project. It owill be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchas'ed", "Initial Rehabilita°tion aLd Repairs", and "New Buildings, Improve-
nients, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the•Operator,since such distribution might well overstate the cost for any òne
month or period short of the entire cootract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable f>asis. "Operating Equipmânt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Wyshington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the Ëontraët. A space for remarks has been provided for
the use of the Operator to call attentiðn to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







UNITED STATES
DEPARTMENT OF THE INTERIOR


4, DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASH INGTON 25, D. C.
224 New Customhouse
Denver 2, Colorado April 26, 1956


DML DismaunoN
MAY 1 1956


Memorandum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, Region III


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-E763, Hill-
side Mining and Milling Company (Black Pear1 claims 1,
2 and 7) Yavapai County, Arizona · Operatoris Monthly
Progress Report for theperiod March, 1956


Enclosed are the original and four copies each of Forma
MF-104 and MF-104A, Narrative Report, and Engineer's Report for
the above period.


It is deemed that the Operator has complied with the intent
of the contract, and the work for which payment is recommended is
acceptable to the Government. Documentation has been waived, there-
fore we recommend that payment be made for 75 percent of the amount
as reported by the Operator en Form MF-104 subject to verification of
arithmetical accuracy withia Form MF-104, and contingent on findings
of subsequent on-site audit of the Operator's accounts.


Remarks
Date o£ Report-- ------ --April 14, 1956
Date Received in Field Ofuce------------April 18, 1956
Date Received in Region Office-- April 23, 1956


W.X TRAVER
W. M. Traver


Enclosures
Joc:Jy
cc: MF-104 File E763


Sec. Op. Comm. (2)
Storms
Cooper
Chron.







Ð ME A
Date Rec d.


APR 23 1956


BUREAU OF Mrem
iŸ%¾ Igrade


menneene..


To : W. M. Troar, mam•••••meattimer, RA Pis14 Tesa,
Region Ill


Frans : 8 , semelmaast Bagenheat statina


sakjeet : March Isas tragress aspera, sootsee ams-aida, somernes
Ida-ETSB (Tangagga), Emag4e asistas & lim ing Go,
(Black Bear1 Mine), toepsi Gausty, Aris.


Enclosed ta gatata ta=*• are the dellestest


(1) Burman et Miaes engineerte repert;
(2) operaser's marraetse report utsk drift sempless
(3) rense MP-104 amt 4104&.


Also oneleast are 4emana espies of our •••In--s•*sreport.


As all seek ta la seenstance seen soms of the omstrans,


I teoissammi that the deemenpeasts abase et the costs be paid.


Si6ned by W gy & Storms


MIAter Re Steams


05 U. M. Travar (5)
BR&·· 3448
gr


WMaarmes r)







April 19, 1956
Numœn..n..


To : Walter R. Stemes, Espartne-an=*, sentinuset Esperkmans
statsee, aussaa xxx


rren T. x. *-1•,assias *·=rt-•, Tussen, arts,


a*.i.es : Fregram anges tw were Isa, sectar usa-ases,
Oostreet Ein•EŸ$$( Magstem) Billside Mistag ami
Nintaa dampeur (Black meer1 Mine), larget
constr, arts.


on Apes1 s, lee, I asattes as Black smer1 Tungsaan usas
and chechei progress tw the abewe periot with E. Psamala, Mine Fore-
man, I tammi that progress meer the emmerees uns eastimed to as
tatatal 40 feet of Witting amA támbering en the east 128 level.
The ratesmaea gotat tœØie ami tature messessants is a asil in the
esseer et me timber see at the tuserseessa er os ette me esse-
eas to the abatt. A kitt to the wasa et this geias as betas &kven
at me empense to Oe Gemarment. It was N test leeg.


The operamor semplet 48 feet of e aivance en the 125
level at i foot latervals. The guerage width ami greie et Me veia
as obtedaad fra 7 themalassples and 1 greb eesple were EL.s tamhan
ame o.sta percent wea• Cost et Mis aangl.ias ami essaping min be
samtmana in the operasere eget tw W.


Ora fra the 125 level ami kan stages above &e agit level
an.**=a••se be co-minglei ami aseeksiled at as M.


a. c. Beenre, semeral Manseer, was -*••••aas assent after
I het sheeeg prossess as as aime. He reported es humaias of see -
siles see to the taaseena at11 was starest late in March sai ase
at111ag et the ore startet Agrt1 4. the seentes of a 2 dura of
operatie satiestes them ame sanees in ma ..mw greessames amt
sentensas us11 he asessaarr. as atae regernes una series as...


co v. x. Troer (orsa, e e)
BRA·-M
af


TMaassalotfr







-s-
orillius company was reteeseg y mesamt speament fem their contreet
ter wiving emplerseeer weemass. This metten is engoessa to result
sa aseelerazion of dovetapanet saa aiutas aparastans wisens asserta117
slestas em scopees la se emptœaaery haassaga.


In order to desemise how amb of we steekenes are is
subjees to perment et Goverment waratties, I sabei Mr. Regart to
submit a detailed repœsof teaanse ami pain of ere missi. The
repeet will be see to senter after it has been eheeked at Tuessa.


ANALEN & WERORWB MEPRE


arittim ami Crosamattas


the $1,Mo.W is ter the e test et enshasissa essesr17
asamos as the 189 towel as $34,W per fees.


The *280.® is ter a feet et eetherland timbering ta e
aben heading et $7.¾ pse desse


yeast asses


the seest et $1,sa4eo is eerseet. ne other estela,
ças,as.ss ans 4o .ss, se a.e ret1.es gensaus staannummons
totallias *089.07.


rem; w-lek


nere we a arews ta ao easevisa proper emeteese t•sm.
ossea-se-sas. ter asu auttatage, , age, 4. Se,9so.es
one the Tesal Costs to dame sheali $¾,®3.25 àsiere the previene
giaanemanoes,


na ro.es ..s seenaea asete esas se ......»1..


t. n. adm.o
usaans ansa...r
senthemes sweriaana steatea







April 16, 1956


Nr. W. N. Traver, Executive Offiser
DBA fielt Team Region III
224 New Custm Nouse
Denver 2, Colorado


IB: DOCKET NO.DWA 3448 (TUNGSTON)
NO. IDME 763


Dear Mr. Travers


The following is a suunnm•y of the mining activities at the Black Fearl Mine
during the month of ¾arch, 1956, under the above DNBA eentraat,


The vein was eat at 94 feet tre the conter post of the wheth. The vain was
48 inehos in width with see waltramite and heavy iron pyrite. The advanoe
alog the vein amounted to 40 feet east and 12 feet west with good values
showin6 the entire length. As shown by the attaehet sheet the average width
was 51.5 Anahee and 0.8134 W).


The Boyles Bros. Drilling Gaspany is being released tre their contreet in
order to speed lap the development en this 125-ft. level and to permit us to
mine the better grade ore before the terminatim of the goverment stock-
piling outraet. All efforts will be eeneentrated on thie level in order
to take this prios advantage.


The mill eenversion it new in progress and it is anticipated that the .4114 n
operatim will start within the first week of April. See m1114ny problems
will no denkt be encounteret, but all efforts will be made to mill out the
steekpile in the shortest time possible.


I will endeavor to turnish you with a detailed report of tomages and grade
of ore mined omtained within the stoekpile with my next report.


Sincerely yours,


¾ILLSIDE MDIING & NTLLING COMPANY


Robert C. Bogart
General Manager


80Bsby
Raelosure







April 16, 1956


DRIFT SWLES 100 IEVEL.


Dist. Width Inohes $ Wy


7 Intereestion Grah Sample 48 .70
12 50s 0.03
17 53" 0.68
22 55* 1.86
27 54• 1.40
32 $2* 0.01
37 50* 1.01
42 50 .70







FormMF-104 (Rev.) UNITED STATES Budget Bureau No. 42-R1036.5


ARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ... .. 195. ... Docket No. DMEA ...... Contract No.


Operator's Name 9. M . ß 4. M..... . Minerals
Address rig ..


Contract Amount, $ .... Government Participation % Amount, $.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Totpl L Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form
ggsp ft Sinking 19,100.00 19,§00.00


268.75 268.fi


Drifting&
timbering ... 921.50 921 50


(2) Labor and Supervision:


Labor.........


Supervision.... .....
0.00 300.00TechnicalServices..... --


(3) Operating Mat'ls. and Supplies:
wasr el A.1xÞe 9 SA 19.84
Explosives....


Pipe... ...


Track. ..... ---------
Drill Steel A _Dite 20 00 20.00
Small Toola.___.. ... ...... 58.19 58.19


(4) Operating Equipment:


Rental....


Purchase...............------------ ------ Û+ÛÛ ---- -
Depreciation...... ------ 9 .... .. 0.9. 4.


(5) Initial Rehabilitation and Repaire.. _ _Ña $Û.a ---- -- e 9 -


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous: YROkŠUß
ag¡mspazenpar.ne... ........15203 .... ...... 15.83.


Sampling and Analysis..


Payroll Taxes.............. --------ÛÔg ---- --------ËËi-
Liability Insurance.....


Ae_ _et, _a.Ampuon ......175.00 .... ......175.02.


Pickup..30 men ------174.39----- ------174.39-
(8) Contingencies (specify):


Station. &-Skip.Pocke -2,000.00 --2,000.W-


I certify that the above bill is correct and just And that payment therefor has not Pu t to aut o ted in m , cr
been ceive Ö * ayee ..$5-9. -Ÿ--- --È-- -ÛÊ$ that t is cc and pron for nar-


*When a voucher is signed or receipt in the name of a company or corporation, the name of the person writing
the company or corporate name, as 11 as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or"Treasurer," as the case may be. Signature . .......... ....---


-- - (Authorized Certifying Oficer)
NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully


fat statenment or representation to any department or agency of the United States as to any matter within its


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIPICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration ect under Contract No. .................. in accordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This repott con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for, reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include bor, supervision and technical
services incurred for the xploratory operations. Do not
include labor, supervisi and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment' will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itäms
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only. that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unlesa such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GP O 8 72893







rm -104 Budget Bureau No. 42-R1151.2
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPO 1 956


Address . .........


AUTaonizzo BY CONTRACT


OPERATION UNIT CO N N COSTS TO DATE Nir8 TO U A


¾nits Unit Costa


Driftin & 070880 Ao 1; $Û1Û 101 QQ 316eÛ Î4eÛÜ igŸÛ$ $Î&oDÛ


N. 125 35.00
Raising......... Ni 19, 500 00 250¿O 130;30 277 130.00
ggg spilin YG 120 20.00


Auger...........


Stripping.........................
Trenching..................
Test Pits...................


Roads and Trails... .............


TOTAL ÛOSTS


TOTAL ÛISTRIBUTED COSTS.... . .. A ... A. . .Ÿ. . . mza BY


Dalldoming 268.75 ,ùà
Operating Equipment Purchased. ....


Initial Rehabilitation and Repairs....... .......


New Buildings, Improvements, etc...... ..... A ... 9 ...


The undersigned company, and the*official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:....................................................
complete to the,þest of their knowledge and belief.


Date Î... F._ ... Operator .. . . .. .. .. Û... *


Per Title .. ... -........


4NOTE.-Title 18, U.9. Code (Crimes), section 1001, makes it a crbninal offense to makea wBithily
false statement or representation to any department or agency of the United Stateeas to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more pernianent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three iterps the costs of
which are not to be distributed by the Operator. These three items are: "Operating Èquip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man daýs of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfEce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







UN TED STATES
DEPARTMENT OF THE INTERIOR APR 1 1958


DEFENSE MINERALS EXPLORATION ADMINISTRATION
Mi DISASUNOW


WASHINGTON 25, D. C.
4pga i 1959


224 New Customhouse MADF
Denver 2, Colorado April 10, 1956


Memorandum


To: T. A. Christensen


From: Executive Officer. DMEA Field Team, Region HI


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-ET63, Hillside
Mining and Milling Company (Black Pearl Tungsten Mine)
Tavapai County, Arizona - Operator's Monthly Progress
Report, for the period January, 1956


Enclosed are the originalad four copies of Form MF-104
and Form MF-104A, Narrative Report, and Engineer s Report for the
above period.


Work has been completed as authorised by the contract.
Documentation has been waived, therefore we recommend that pay•
ment be made for 75 percent of the amount as reported by the Operator
on Form MF-104 subject to verification of arithmetical accuracy within
Form MF-104, and contingent on findings of subsequent on-site audit
of the Operator's accounts.


The Governmentis portion of the claimed costs is to be paid
directly to Hillside Mining and Milling Company as Contract Idm-E763
has been officially transferred to this corporation.


Remarks
Date of Report--- --March 14, 1956
Date Received in Field Office--- March 15, 1956
Date Received in Region Office---------- March 22, 1956


W. M. TRAVER
W. M. Traver


Enclosures


RDB:jy
cc: MF-104 File E763


Sec. Op. Comm. (2)
W. R. Storms
Chron.







D ME A
Date I e d.


MAR 22 956


BUREAU ÒF MIN25


arch 20, 1956


To : W. . Traver, Executive , 014A Field Tean
Region III


fxent : Superintendent, Southspost Experiment Station


Subject : February 1956 IWegress Report, WEA Contract Ida-E763
Decket imaa-3448, ainside Nintag & »Hinne co.to
ßlack Pearl Tungsten Mine, Invapsi Comty, Aris.


Enclosed in quintuplicate are the following:


(1) 3ureau of Mines engineerta reparti


(2) Operator*a narrative report toi.th map;


(3) Forma 17-104 and if-104A.


Also enclosed are 4 extra copies of our engineerts report.


As all work is in accordance with terms of the contract,


I reenannana that the Goverment*s share of the coats be paid.


Walter & Storma


Walter R. Storms


CC W. M. Traver (8)
1REk-3448
pi


WRSTorasstr







aarch 20, 1956


honorandum


To : Walter 2. Storms, Swerintendent, Southmet Experiment
Station, Region III


& : T. N. Arnelo, Ninine Eng4n•œ,Tuceon, Aris.


Subject : Pro ess Report for February 1956, Docket W¾A-3448,
Contract Idah-BT63, Hillaide > and W Cagany,
Black Pearl innasten Mine, Yavapai conney, Arts.


On March 15, 1956 I visited the Slack Pearl Tun68ten mine
and inspected pertinent underground workings with R. C. Bogart,
¾neral Manager aid K. Punala, Mhne Foreisen. I found that the
ahatt station, ore la a¤ë skip pocket at the 125 level had been
completed, a crossent had been driven from the statAon to the veda,
and an east drift on e main Was at 30 feet Broot the crossent.
According to Mr. Jogart, the crossent was at 45 feet front the
station at the end of February.


The cmpleted Station and skip pocket la larger than the
9 by 9 by 20-foot aise specif3eg by the contract. Its construction
closely follows the drardag attached to the Operaterte Narrative
Report. The crossent, 94 feet long, was driven fra the east side
of the station and a 30-foot drAft me driven from the wat side.
This arranament allows a string of about 10 gable-bottom cars to
be danged into a 25-ton ore ble as the train enters or leaves the
station.


The 30 £eet of Vein exposed on the 125 level aWerages about
4.5 feet laMath. It contains good to •wn•llneshowings of wolf-
ranatte as csystals weighias up to 2 or 3 pounda each. Assays of
samples taken across the vain at 5-foot intervals had not been
completed.


Ore continues to be minna tres a modified top-slice stope
above the edit level. It is being stockpiled at the mine. Con-
centration of thg are at the Tungstens mill probably will conalence
late in March. At present, new gigs are being install..i in t¡m
mill and the hamlage road is being surfaced with gravel.


oc w. a. Traver (Urig. o a)
DEA-3448


WAStormettrj







e . O


Anaxats or o sam*s asemt


Esm AM


Britting an Rosecutting


the $1,530.00 is for the antherised 45 feet of œosecut
on the 125 level at $34.00 per foot. It la ennaMaed as the
allowable part of cost of the 94-foot œeaseut.


Station and Skin Pocket


The 2,000.00 is for the authorised ahatt station and
akip pocket on the 125 level. The aise of the station exceeds
the contractfa mininam specifications of 9 by 9 by 20 feet.


Total Costs


the monthly total of $3, 530.00 la correct. The other
totals; $35,433.23 and $36,963.23, do not reflect previssa
Maal l agenegg totalling $689.07,


Form NW-104A


The proper3y congil.eted form abom paviously reported and
to dame costs before the perious diaallemnoes.


Narrativa Besort,


the dwrative Report is con*Bered satisfactory. Attached
to the report is a drawing of the completed station and ore pocket.


Corrections on Form W-104 were made by the operator.


T . He Romale
Mining an¢nan
southwest icxpermant station







Maroh 12, 1956


Mr. W. X. Traver, Executive Officer
DNBA field Team Region III
224 No enseen aanse
Denver 2, Oelerado


Re: Doeket No. DMEA 3448 (Tungehen Contract)
No. IDNB 763


Dear Nr. Travert


the following is a summary of the mining activities at the Black Pearl Mine
daring the month of February, 1956, under the above DNBA contreet.


The shaft station and pooket were empletet during the month on the 125 ft.
level.


Drithing 45 ft. in the erose was empletet. All et this drift was in fira
ground requiring no support. No water of any eenesquense was oneenntered
in developing this drift. It is estimated the Vein will be cut at apprezi-
mately the 80 ft. mark in the drift.


Other aetivities are se followet


A generator plant with a expaoity of 75 KVA is being parehased to taeilitate
the mining operation. A sharging panel and battery losemotive will then be
pleeed en the 12§ f6. level.


A limited amount et stoping is being earried on in the edit level with good
Values showing at the stepe on the DNBA portion of this level.


34eokpiling of the mined ore is still being sentinued, awaiting delivery of ,
the gige. The new delivery date is Maroh 8, 1956. It is hoped that the f
mining operation will start the first of April, at which time the new road
from the SLaek Pearl Nine to the Tangstena Mill will be completed.


Sineerely years,


RIM.stos MINING & xn.uxo connY


Oeneral Nanager


RC¾aby







UNITER, STATES . Budget Bureau No. 42-R1036.5


D ARTME JT OF THE INTERIOR A Ogg
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER S $56


Contract Amount 8. nm t ar p o n &


FOR OPERATOR'S USE


ITEMS OF COSTS
Monthly Totals Previously Totals To Date


Total Reported


(1) Independent
Contracts:


Sh


(2) Labor and Supervision:


Labor.....


Supervision..


Technical Services


(3) Op lies


Explosives


Pipe.......


(4) Operating Equipment:


rn a .


Depreciation....


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) M


Sampling and Analysis.


Payroll. Taxes............


(8) Contingencies (specify) :


FOR GOVERNMENT UE E ONLY


Approved Approved Totals Approved Totals
Monthly Total Previously Reported To Date


TOTALS............................... ...... .. . 9.


I certify that the above bill is correct and just and that payment therefor has not


been r. . . .. *Payee ..


Per Title


•When a voucher is signed or receipted in e name of a company or corporation, the name of the person wrf ting
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willin11y
faim statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


Pu ut to au ry ted in m e tÃ
that this account is correct and proper for pay-
ment in am a o


Signature ...... ..
Date . uthorized ing O


( ee other side)







(For Govemment se only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project er Contract No. . ..... ......... in accordance with the terms of the contract.


APPROVA By EA EX CUTIVE OFFICER OR ALTERNATE


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This .report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or .sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical .
services incurred for the exploratory operations. Do riot
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment opined will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensàtion which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diitting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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Form MF-104A Budget Bureau No. 42-R1151.2
(April 1952)


UNITED STATES
DEPARTMŠNT OF THE INTERIOR


RECEWED
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT .


Month o tt:31mi Bing & 311 EA .. . . . Contract ........
Operator's Name .... ...... ..... ............. ......... Minerals . ..........


Address ..... .... ... ............ .........


AUTaoalzzo BT CONTRACT


OPERATION UNIT N DH DA
Unita Unit Costa


.& Crossmtting iha 06.00 9 9,2114.00 271.0 .00 ,705 3/4.00Driftmg .. ..... .......-.. .... -- --- --- -- ------------


Raismg


Auger.
Stripping..........
Trenching...-.......................


Test Pits............................


Roads and Traila.--.....-------- --------


76. 0,895 50
AI, DISTRIBUTED ÛOSTS....


.00 4 75 .00
Operating Equipment Purchased. .... .....


Tor11, Cosos.....-.................


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.................... ...........-------.
complete to the.þest of their knowledge and belief.


Date .i. .. ..... Operat r ..


Pe Titl . .........................


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes 18 a criminal otense to make n wBifWHy
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Goveninsent use only)







. INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to


. furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington OfBce of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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UN STATES
DEPARTMENT OF THE INTE IORC


DEFENSE MINERALS EXPLORATION ADMINISTR


WASHINGTON 25, D. C.
Dim


!Ÿ¾ b 1956
7.24 New Customhouse MADF
Denver 2, Colorado February 24, 1956


Memorandum


To: T. A. Christensen


From: Executive Of£icer, DMEA Field Team, Region B1


Subject: DMEA Docket 3448 (Tungsten) Contract Ida-E763. Hillside
Mining and Milling Company, Black Pearl Mine, Yavapai
County, Arizona • Operator's Monthly Progress Report,
for the period January 1956


Enclosed are the original and four copies each of Foræs
MF•104 and MF-104A, Narrative Report, and Engineer*s Report for
the above period.


It is deemed that the Operator has eemplied with the intent
of the contract, and the work for which payment is recommended is
acceptable to the Government. Documentation has been waived, there•
fore we recommend that payment be made for 75 percent of the amount
as reported by the Operator on Form MF•104 subject te verification of
arithmetical accuracy withia Form MF-104, and contingent on findings
of subsequent on-site audit of the Operator's accounts.


Amount Reported by Operator en Form MF-104 $376. 00


Recommended Payment to Operator at 75 Percent $282. 00


Remarks Date of Report------ -------------February 14, 1956
Date Received in Field Office.-------•-•-February 21, 1956
Date Received in Region Office-- February 23, 1956


W. M. TRAVER
. M. Traver


Enclosures
JDC:jy Storms
cc: MF-104 File E763 Chron.


Sec. Oo. Comm. (2)







TES 23 1958


BUREAU OF NINE
enver colorode


abruary 21, 1956


amaramem


to : y. . Traser, saecattva ottieer, emA Fân14 tem
a xxx


fra : Supenatendest, Seathwest Experiamat station


Subject : January 19% Progrese Bepart, ORA Centrast Ida-BT63
Decket a &-3448, att1.sam Mining & utiling Co.*a
dlack IW1 Tungeten Mine, Isaagni County, Aris.


unal in gaAntapiLteate are the fallendast


(1) aureaa er mines -••-*ereports


(2) operatets aurassive repert;


(a) Forms a-lot ame suota.


Ates enclosei are 4 esses espies et our engineerts


The Ferma Af404 and W404A esse reesteeg in om Taasen
atties on Fehroary 14, but the operaterte aspastive report me
aet sweetsoi tastil febsessy SL.


As aLI wrk is in acent snee ulth seem of the contract,


I recomeni that the a shame of the oeste be paid.


Walter R. storma


antaar a sessme


oc w. a. traser (s)
Smh·-3448


Storastfrj







rearmary n. less


te a Walter A. stems,
Stuhan.


Amtminst, Southment Bagwia t


non a 1. a. amad•, Mimies mestaser, resen,


saby i Wegren Sport feW 19¾, Beebet
c•=tr••esea-stas, as.s., ..g um.. '
a....r, prae suora massa.. as... r....s o....y,art.....


swing a viste es me meek suuri tungstes asas au
remunny a, Its I «•mme met sneemse ser was emettaes
se the assenes and tambersas er as asia se emmesumes


et a senes-- en as IM-teet 3emst at me mort,


noemeenents taken mitsk ashers c. osaseg aamager,
Shau A e 50&t had been a ameeg 9.0 $08 $$ 30.0 feet et
timber has beenM The dame et e aits est Auss staber
set wise eask at 30 feet ham ti er est M ami W145 asi 294.8
he han ok respectime starttag geista. The weAa at the faae
et the AAit is O Amohes 1400 ami esa iso se Tåsih1e *Magsten Malmes.


The absta statiam see met ânspeetet heemune Mr. Begami
myrtoe mas ** het not been en.planes, alas, as esta see see
nee¤r ansessene b•••aeakoosses tempossammes has maamane sa a


empenemy shus desa et all egenesiens en me messias et er vtait.


ARM.ts sw elmages apar


aim W•ñ04


tima ama i sost of the


the east of 70.08 As er e 18 feet et aumentasi
amenes se *To.eo a teos.


total Omim * Th& **** Setak $$ *W6400 As esagget but e er
ausse de aos setzeer previens esasususness mas seena saae.or.


oc W. a. Treser (orig. a 6)
Ema-aida


tym....ia,gy







e.


os ensar easses.s essa ..esa totes
e, a... as-a


The marratise is aseeltab p. A steh asp et
e agt potehty Wie est begamos et Og omsR asom et


pagees.


Se egarater reporte 454 a gates to being driven as
timber get 60 ter Ashamátima agg min innamme e er e set


8 Siit AG g be eggimag, g Agggg et gg agt is bygg
eersema, es esamese en as emesses es aus aos se..... s.r
omsk assim sa a reena segassa.


The operater a3ee age mas minst are is etB1 botes
aseehausi. Oo-mAag3ei Am as sta pi3 We asse f¾a Øe eit*,
es non a sense la ase.subesentest see see een a
sense sa ben ene samme, assono
er teenage ens made et one potassi hem eash plass ese botas
....sas•••ataway


s. n. an.e.at.d.s sasa..or
assers..a seassea







February h, 1956


ar. a. o . traver, Executive Officer
DMEA Field Team liegion 111
22i, Lew Guatco house
Lenver 2, Colorado


: Joe o. unisten Conorrt;


ear Mr. Traver:


au followins is a si: am of the Linix aesi lata i a;. ino
duria¿ the :uotah of JCowg', 1136, use me cur :Urt.


Lo adva:tee was made in tho enaft Nie ;onM:-. as se .¿.lete L. . o
The entire month was apart la cutti:a ti:e sua et a:n statioco
in una orossent to the vain a K;ok. 5 Lact. a out L Mil.a e a :a:
snould reach the vein oo£6::a che er:d of the cous


The main adit was advanced 9 fue ::ith 10 fee . o e.
atopped Lamporarily a's tilo rein ilas :merom e -|
inc. A raise was started et et B to e;qa.a : .x.
false proves fruitful tuon îuríd:or c. M. it. 2
not, I would recoranend C a:LL Lo ma; . m: ther in


other act,ivities are as Ûciloist


lockpilirg; of the minei me a st.ä .s io
aill have I et been shi; a ted :. a neart
og icillit¿ of tae i act o=:1 cre o re..L a es ergs


loping has continued a as raise a cuyaic, a c:
is being taleen overy IS-ky p:eial a a em ei 5 0
cars a:ä pounds of hana seu emovere a suo A:L:. is
record for royalty wrpesoo à a leer







UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado FebruÃ 21, 195


Memorandum


To: Secretary to the Operating Committee, DMEA


From: Executive Officer, DMEA Field Team, Region III


Subject: Docket DMEA••3448(Tungsten) Contract Idm-E763,


Hillside Mining and Milling Company, Black Pearl
Mine, Yavapai County, Arizona - Progress for the


period January, 1956


Enclosed are two copies of a letter from the subject
Operator dated February 14, 1956 covering mining activities for
the month of January, 1956. No work was performed under Con-
tract Idm-E763 during the period, and therefore no Monthly Re-


port and Voucher was submitted.


W.M.Trv


Enclosures







Ð ME A
Date Rec d.


FEB 17 1956


February 14, 1956 BUREAU F
Denver, CJ


Nr. W. M. Traver, Faeentive Officar
DMEA Field Team Region III
224 New Custom House
Denver 2, Colorado


RE: Locket No. EkWA 300 (innsaten Goatract
Los IDEL 7


Dear Mr. Traver:


The following is a sutaag? ci the Lú.ning actin.Lies cf the alael: Pearl ne
during the month of amry, 1956, and abo .a e entract.


No adYance was made in thy shail tais as . cecil .a oc
The entire month was are::i in a Ltir a.L abai
in the crossout to the ve:1 i should a
should reach the vein acfo a tha e


The main adit was advanecG ? Do
stopped temporarily as Ole ve on
inã. A raise was staroes cd De
raise provas fruitful thor. nine
not, I would recommend a halt t


Other activities are as es:


Stockpiling of the mine ce is
mill have not .been eni Lo da
any milling of the 31a el o


3toping has coniiond
la being tadg1 way 1
cars and pounda of han
record for royalty pr


RCSib;







Ya UNITED STATES Budget Bureau No. 42-R1036.5


D RTMENT OF THE, INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER
FEB -91958


Month of Dec• ........, 195.5... Docket No. DMEA ---Â¼ .. Contract No. i E 763


Operator's Name liilleige Minios _A. 11 inE.OninpAW--------. .. Minerals .
Address ...... ... 8 a_ ATAggna


Contract Amount $1. Ya §•OO...... Government Participation: .% Amount, $ •


FOR OPERATOR'S USE FO t GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts:


Short Form )


N-Shaft...Sinking 295.04) 10 205.00 -19,500.00
Bulldozi g... ............ 268275 268 75


ARPaying 65.00 195,00 260/00
nrittinA. _rnannutein 632. 1 7 226.00 8,908.00
Timbering.. ........ 178. I 1 473.50 1,851.50


(2) Labor and Supervision:


Labor.......... .............


Supervision.................


Technical Services._...... .. 300.00 300,00


(3) Operating Mat'ls. and Supplies:


2mssr.fuel. &.lube.... 19.8/4 19.814


Explosives...... 9 ÛÀ ÀŸ».ÑÀ


Pipe._ 20.00 20.00
Track.... 50,00 50,00


Dr.illhita &. steel---- 20.00 20,00
man tools gg,19 g,19


(4) Operating Equipment:


Rental... ..


Purchase........... 380.00 380.00


Depreciation..................... 2.ÛÛ.. ÛÛ ÛÛ. ÛÛ


(5) Initial Rehabilitation and Repairs. .2,030.08 Q)O,08
(6) New Bldgs., Improvements, etc.


(7) Miscel eou •
15.83 15.83Repairs ment..


Sampling and Analysis.


Payroll Taxes............. .......Û e21 ..... Û6e


Liability Insurance...


Acc.ounting..&..Supplies .....175.00 .....17§


Pickup mile.age............ . ...17¾39 .....17¾39


(8) Contingencies (specify):


ToTAI,s........................ U 170. 23,687--23 35--¾WW-


I certify that the above bill is correct and just and that payment therefor has not
been received.


Date . .9?.. 9... .56*Payee -- -iÊ Ñ-- ÖAkißg..Ñ..Mißg..ÛORþADy


Per .1 ... ... .. . Title ....__ _ _ _ _ n·..kr· . .....


*When a voucher is signed r eceipted in t name of a company or corporation, the name of the person writing
the company or corporate name, as well as te capacity in which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
fable statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Purs nt to aut Ey sted in me ert
that this account is correct and proper for pay-
ment in the a oltu t


Signature ..
Date or C in o


(See other side)







(For Govemment use only)


CERTIFICATÌON BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .................. in accordance with the terms of the contract.


APPROVAL YD A EC TIVE OFFICER OR ALTERNATE:


Signature ..... .. -- ----- - -- ---- ------------ Title ÑWLM M...... Date . .4. ;------


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to rnake a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: . ,


(a) Form MF-104-Operator's Monthly Report and
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expentlitures
which shows costs for the various types of operation;
and .


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent'to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104--Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and deletà ivord
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. ,Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
piid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due tlie Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion!'.


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


.Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sam¢1ing and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
piiate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should havé
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under Exed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of . Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosseutting, diifting, etc., and giving the,'*Menthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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Fo MF-10AA Budget Bureau No. 42-R1151.2
pril 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPQRgg


Month of 994em.½r., 3$55 .... Docket No. DMEA ....3AAS...... Contract No. i ILE..7 3......


Operator's Name ..4.4.4.4449.. ME..4..MiBE. Ompag................. ... Minerals ..tungstaa. .......
Address .........................ABagdada..Arizona................ ..


AUTaonizzo BT CONTRACT


OPERATION UmT C U N DH T Dca
Units Unit Costs


Drifting .Gro.ancutting ..fL... 1, 632.0 ..148. - .. ß,90 00---- -- 262.0 - 34.00 -1705---- -----314.00


Shafte................................ .. ..... 9 5 .00 .. 71,5 .... 19.500,00.... ...15020 B0,00 ...275.... ...130Á00


xamre.Apiling............... --ft--- ------------ --------------- - - ------------------ ------------ ------------- -----120-- -----20. O---- --
Drinin : cores ation.e..... .each.. ................. . ............. .......2... .2,.00û.00.. ..


sampl g ag gying._ __ _ 65.00 13.0 ._ _ _ 260.00 .. ..52. 5,00 . . .....3.20.. .........5.00 . ..


Auger....................


Stripping..........------------------
Trenching...........................
Test Pits...................
Roads and Trails----............ ...------ -


TOTAL ÛOSTS


Tooxx. DISTRIBUTED ÛOSTS.... . 11,370.011.... ....... 30,519.50.... $1"$ED BT
Bulldozing 268.75 480.00


Operating Equipment Purchased........ ......3.AÛ•.ÛÛ.... .As.Î .Û.4 Û.Û .....


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ................. .. • Ÿ.Ê---- .2,300.00 -----


Othat..Pramarakry..W.ork -------. .1, 858.90.... .2460.00 .....


Too11, Cosos..........................11,3.70-.01t-------------- 35,057.21.--........------------------------------------127,285.00 -----


The undersigned company, and the official executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:..........................-......-------------------
complete to the,þest of their knowledge and belief.


Date . _r_ d ri Mi rig C


NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a willfhIly
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only) '
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phas,es which may need to be
reported for a particular project. It will be necessary for the Operator to-distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operitor. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildiñgs, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the várious phases, on man daýs of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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UNITED STATES
DEPARTMENT OF THE INTERIOI


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
flNM ÞISTRietmaN


Denver 2. Colorado January'24, 1956,
FEB 7 19$$


MADP


Memorandum


To: T. A. Christensen


From: Executive Officer. DMEA Field Team, Region HI


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-E763, Hil1•
side Mining and Milling Company, Black Pearl Tangsten
Mine, Yavapai County, Arizona - Operator's Monthly Pro•
gress Report, for the period December, 1955


Enclosed are the original and four copies each of Forms
MF-104 and MF•144A. Narrative Report, and Engineer's Report for
the above period.


It is deemed that the Operator has complied with the intent
of the contract, and the work for which payment is recommended is ac•
ceptable to the Government. Documentation has been waived, therefore
we recommend that payment be made for 75 percent of the amount as
reported by the Operator on Form MF-104 subject te verification of
arithmetical accuracy within Form MF•104, and contingent on findings
of embeequent on•site audit of the Operatores accounts.


Amount claimed on Form MF•104- - - - - $11, 370. 00


Recommended payment at 75 percent- • - -$8.527.50


Remarks
DateofReport-------------- January17, 1956
Date Received in Field Office- - - - - - - January 19, 1956
Date Received in Region Office- - - - - • January 23, 1956


JDC -104 File E763 W. M TRAVER
Sec. Op. Comm. (2)
Storms W . M. Traver
Chron.


Enclosures
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Tucson 5, Arisona January 19, 1956


Memoranèm


To : W. . Storma, Superintendent, Southwest Experiment
Station


From : T. M. Romalo, Mining Infinner, Tucaon, Arisona


Subject : Progresa Report for Deeember 1955, Docket•3448,
Contract Ida-B763, Hillside Nining and Milling
Company, Black Pearl Tungsten Mine, Yavapai
Comty, Aris.


On 5, 1956, I visited the Black Pearl Tungsten
mine and f that progress meer the contract for Beeember was
contined to drifting, timbering and sampling in the adit, and to
m4nkina the shaft« Naasurements of advances were made in the
gesende of R. O. Bog,art and K. Palmala, general manager ad mine
foramen, respectively.


Advance in the agit for Deenther was 48.0 feet of
drifting and $4,0 feet of timberg Aeterenee measurements for
future progresa are t face of adit and its last tiabar set are
respectively 262.0 and 264.5 feet from their starting points, or
111.0 and 110.0 feet from a nail in the center of est No. 49.


The shaft haA been deepened from 18.5 feet to 155.0
feet for an aivance of 7645 feet. Timber had been installed to
111.5 feet from the collar of the shaft and a station was being
excavated on the 125-foot level. Of the 76.5 feet of a47ance in
the shaft, 11.5 feet is authorised as only a total depth of 150
feet is allowable under the first stage of the contract.


The Vein at the face of the adit is about 10 inches wide.
No wolframite was observede A-plina by the operator at timber -
seta 62 to 71 indicates the Vein averages 17.4 inches wide and
oontains an average of 0.229 peroest WO3e


Ore from the adit and stopes is being stockpiled.
114 ng of the ore at the Tungstona property is expected to


start during February 1956.


CC W. M. Traver (Orig. 4, 8)
mA-344e
UF


THRomslo s frj
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January 17, 1956


Hr. W. M. fravor, Executive Officer
UMA field Team Region III
224 New Custom House
Denver 2, Colorado


aE: DOCKET NO. D A 3448 (TONGSTEN CONTRACT
NO. IDEE 763


Dear Mr. Traver:


The following is a senary of the mining activities of the Black Pearl Mine
during the month of I acember, 1955, under the above DMA contract.


The shaft advance was frcat 78.5 ft to 155 ft., or 76.5 ft. Of this amount
only 71.5 ft. has been applied for, as a total depth of 150 ft. is allowed on the
LMäA contract. 'We wish to go to 165 ft. in order to facilitate usin¿ a pocket
of 50 ton capacity. Enolosed is a drawing of the proposed pocket and station.
This is somewhat more elaborate than called for under the contract but will be
a a;reat aid in speeding up the removal of the ore and contribute to an all around
amoother operation. We are optimistic about the surety of an ore body and willing
to absorb the additional costa.


The main adit was advanood 46 ft. with 54 ft. of timber. The average width
was 17.4 in, with an averats grade of 0.229& WO3 as shown by the attached sheet.


Other activities of interest about the mine are as follows:


Stockpiling of the ore has been continued as the mill alterations are not
yet completed. The expected date for starting the mill is now February, due to
delayed shipment of equipment.


T):e raise started in november at sete 16 and 17 adjacent to the DMEA portion
of the adit is now through to the surface. A modified top slice stoping system is
now in proaress on both sides of this raise.


Sincerely yours,


RILLS1DE RIWING MILLING COMPAM


General Manager


RCasby
ãncl.
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RILLSIDE RININû & MLLING COMPAL Y


SLACK PEARL MINE


BAGDAD, ARIZONA


January 7, 1956


DOCKEL NO. DMisA 348 TUNGSich
URIFT SAMPLES FAi Ahlt CONTRACT NO. IDME 76)


3et Width WO)
Number Inches


Set 62 15" 0.91
63 16" 0.05
64 20" 0.03
65 18" 0.02
66 18" 0.02
67 Lo Vein No Assay
68 21" 0.08
69 2/4" 0.14


* 70 22" 0.85
71 20" 0.02


Weighted Average 17.4" 0.229


Lad assay, no Tungsten showing in face at time of sampling.
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vor -io <neva ÙNITED STATES Budget Bureau No. 42-R1036.5


D ARTMENT ÓF ÏHE INTERIOR IS FJVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHE


Montygemb 114n · DMEA .......... .... ContSuggi6en


Operator's Name .. äd KfläÒrla Minerals .


Addr --- ........ ----------------------------------g-------. ...........95,463.
Contract Amo 4 _ _... .. . Government Participation: . . .% Amount, $_


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent


Shor o a 00.00 8 905.00 10,205.00
Drilling ... ----... - - ggg


assay 195.00 195 00
Attg" Lütf¾g 363.00 6 613 00 1;276.00


t ring 101.50 1,372.00 2 it;73a50
(2) Labor and Supervision: ig,


Labor......


Supervision........ QQ,


Technical Services. .....


(3) Operating at Is Supplies:
xxx%m&&....... • 29.81 19481


Explosives.... gg


Pipe............ g gg


drigegggy 41 20.00 20.00
-n- y is 58419 58.19


(4) Operating Equipment:


Rental.... .....


Purchase.....


Depreciation..


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneo 110kiOg
ent..


Sampling and Analysis.


Payroll Taxes............


(8) Contingencies (specify):


I


ToTALs.... .. --...---- --


I certify that the above bill is correct and just and that payment therefor has not


General Supt.
Per ..¿. __ ...-(4.. Title ........................ ..


*When a voucher is signed or receipted in t name of a company or corporation, the name of the person writing
the company or corporate name, as well as e capacity in which he signs, must appear. For example:"John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
faive statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


Verse)


Purs nt to au ho ty ted in m ce tŠy
that this account is correct.and proper for pa y.
ment in the amount f:


Signature .
Date (Author yin O )


(See other side)







(For Govemment use only)


CERTIFICATION BT GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .......-......... in accordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to , make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


third party will be reported under " Rental". The amount
paid or duly obligated for payment,for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Itern (8) includes any unforeseen costs not included in the
other ptven categories.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.---
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by delet,ing as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reportèd", and
"Totals to Date" columns should also be filled m.


GPO 872893







Form MF-10&A ' . , Budget Bureau No. 42-R1151.2
(Aprlf 952)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION g


OPERATOR'S UNIT COSf AND PROGRESS REPORT JAN 2 71956


Month of .....N.o3tembar, 195...5. Docket No. DMEA ...ÀAAS...... Contract No. ...ldnLE..7.63.....


Operator's Name -----Hillside -MS.ning--&-)ELIMng-Ocalpany------------------ Minerals s..2Magg¾.en.. .........
Address -------Bagdad,-JLrim... ......----------..........................


Avraoalzzo BY CONTRACT
OPERATION UNIT COSTS TES UNITS TES COSTS TO DATE UNrr8 TO UNIT COSTS


MONTa MONTH DATE TO DATE
Units Unit Costs


Drifting--Âc--CFOS$cutthe-ft.. ------463.00-----19.§ -------7,2 6.00 ------- 1---34.00 --- ------- .00
Crosscutting.....timbering ....£¾. ......101.51......1Aa5 ......1,4 .«50 ....... , 5......7200 .....1,601.........7.00 .


Raising............................... ....Re ................. .... --------. ......-............ ........ .... .. ........... .........125 .......35.00 -


Shafte-------------------------------- ----he --1,300.OL.. 10.0 -10,205.00 -------- 78.5 130.00 ---------275. ...un nn .
Winzes...___apllirig ____........A ______...... __ ____ _____ ____ _______ __ __12 _ _2Û.00
Drilling: Core.....A &¾ÅORO. .....9.40 ................ ... ........... ................... ... .. ....__ 2,000,00


eamplagrts--assay------ ----sac ................ ............... ......195400 ---------39 ---5 ...32 ........5400


Auger....................


Stripping............................


Trenching...........................


Test Pits............................


Roads and Trails.- ............. .........


TOTAL COSTS


TOTAL ÛISTRIBUTED ÛOSTS.... . .. ..............


bulldosing 268.75 hou•UU
Operating Equipment Purchased......... ......3AÛagg 0.00
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... ........ .... . _ __............ .....2pÛÂÛaÛÊ


...mer-w.paratow..wora.... .....1,858.90 2.46ojaa
TOTAL ÛOSTS.......................... ... .............. .... ÛÛ.


The undersigned company, and the'ofBeial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:.............. .................................. .
complete to the.þest of their knowledge and belief.


Date ......DOR•..Ûa..ÀŸ¾Operator ..... ..¾ißŠng..$ .ËgliiOg OR...... ...................


Per . ... Title ....--" e---NŠ-a ---------------


4NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a w!!!fWily
false statement or representation to any department or agency of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Govemment use only)
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INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those. unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased",' "Initial Rehabilitation and Répairs", and"'New BuilBings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or.period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitsble basis. "Operating Equiþment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attentiori to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894







RNAL DISTRIBUT10K


JA 2 5 195€UNITED STATES MADF
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado nuary 12 1956


Memorandum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, Region III


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-ET63, Hillside
Mining and Milling Company, Black Pearl Tungsten Mine,
Tavapal County, Arizona • Operator's Monthly Progress Re-
port for the period November, 1955


Enclosed are the original and four copies each of Forme MF-
104 and MF-104A, Narrative Report, and Engineer*s Report for the above
period.


It is deemed that the Operator has complied with the intent of
the contract, and the work for which payment is recommended is accept-
able to the Government. Documentation has been waived, therefore we
recommend that payment be made for 75 percent of the amount as reported
by the Operator on Form MF•104 subject to verification of arithmetical
accuracy within Form MF-104, and contingent on findings of subsequent
on-site audit of the Operator's accounts.


Assignment of the contract from Black Pearl Mining Company
to Hillside Mining and Milling Company has been properly executed by the
assigner and the assignee, and signed by the Acting Administrator, DMEA.
Distribution is delayed pending Washington Office instructions regarding
insertion of the effective date. Payment is to be made to:


Hillside Mining and Milling Company
Bagdad, Arizona


Remarks
Date of Report- - - - - - December 13, 1955
Date Received in Field Office- - - - - - - December 16, 1955


JDC:jy Date Received in Region Office- December 21, 1955


cc: MF-104 File E163
Sec. Op. Comm. 2) W. hi TRAVER
Storms Chron.


Enclosures . M. Traver
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DME A
Date ilec d,


JAN271956 DEC 21 1955
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DMEK
Date RecM


RECBVED
DEC 21 1955


JAN27 So
og UREAU OF MINÈS


Denver, Colorado
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and Mi ing esmas r•


- The esse et g,aae.go represesse me 10.0
feet advanes at $1M.00 par feet.


cros - The east et $663.00 is for the
is.s toe assa... sa es agit at eas.oo a reee.


he et represents the 14.5 feet


Easm M-ISAA


The farm has been aperAy eingåetet. Total costs to deke
de not refleet **a= ••*


ts &


The repeat ta satistaaterra It inatuies regassesi tataamation
regarding other than contreet ogsawagens as e mias, ami data
saaneraing geoposeg annay et are ash.jeet to Severament royalties.
serias av aest *Asit to me , I stu dissusa the queessas
et sayaltine sta Mr. Bogart suggest that he submit a
progeese agebet ter arrttias at gepumats to the Gewerament.


Attenhet to the report are e assays et 4 semples tre
the adie,


T. M. Ramste
Mining Engiaeer
southuast Raperiment station







December 12, 1955 ËECRED


JAN : 71053


Mr. W. M. Iraver, Exoeutive Officer,
UNEA Field team, hesion ill,
224 how Gustom house,
Lenver 2, Colorado.


e: Docket he. UMLA 3446 (fungsten)
Contract he. Ida E 763


ear Mr. Traver:


The following; la a sumary of the alming activition of the ulacx
Pearl hine durin6 the month of November 1955, under the above INLA contract.


The edit drift Was advan¢ed 19.5 ft. with 14.) ft. of timber.


The average width of the vein was 17" with an average grade of 0.0)
percent WUg, as shown by the attached sheet. The last rouna produced some
hand-sosted tunasten whien is qu.ite encouragins. The first part of the monta
was spent in repairity. an Limen 12-3 amoki¤& machine to be employed at the
face. The machine had to be partially diamantled to lot it pass through the
narrow and low drift leading to the face. A alusher ramp used by the ulacs
Pearl Nini a Compaty was removen, the drift cleaned up and rails placed to
the face before drifting. egild to started. the advaneo in December snould be
considerably better that in November.


Soyles aros. Drilling Company of alt 14e City has been engaged to
finish sinking the shaft atu to perform the drifting on the 125 ft. level.
The advance in the shaft amounted to 10 ft. brinal a this to a total of 78.)
to the bottom. The time consuming element in this portion of the contract was
the moving in of equipmeau, erecting a heist house and setting of a gasoline
powered hoist. A very good advance is expected in the shaft in December.


Other activities t£ interest about toe mine are:


Stockpiling tue ore at the mine until tne alterations of the
Tunëstona Mill have been completed. This consists of instaL ing larü©t 464
to obtain a better recovky; installation of flotation colla to remove the
pyrite, and the expectations of obtaining the bianothanite and salver as a by-
product. Test work is new in progress. This conversion abould be completed
some time in January of 1956.


A raise to the surface has been started at esta 16 and l'i, audacent
to tho UNEA portion of the edit to develop this area for stoping.







W. M. Traver, Executive 0£ficer -2-


An unfinished raise has been restored to operatio . This being in
another portion of the mine.


Also, one stope has been worked periodically.


Two shifts are now employed at the Black Pearl une.


I would appreciate your wishes as to a method of calculating royalties
under the present conditions which are as follows:


(1) We are now stockpiling the ore on the bround under a treatle at
the mine. An attempt has been made at the present time to keep the two ores
separated but as we will be stockpiling for some time in the future, to keep the
cros from co-mingling will be near impossible.


(2) After we start milling, we plan to use the 100 ton ore bin at the
Black Pearl property. This bin will be used to load trucks hauling the ore to
the Tungstona Mill, some 15 miles distant.


(J) Uur mill at tha îcngstena Mine is a 400 ton concentrator and, owing
to the facilities, batch running of the ores would be uneconomical and inefficient.


(4) Also, at the present time we are using a mucking machine in the
drift and t a. ing the entire broken round (ore and dilution) as mill ore. I plan,
in the future, to take car samples in addition to the channel outs in the face.


Any further information you desire I will gladly furnish upon request.


Sincerely yours,


R. C. Bogart, Generas Superintendent,
Hillside Mining and Milling Company.


RC3thb
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Form ¾F-104 (Rev.)
(April 1952)


ARTM 0Ë ÏAHE NTERIOR ud B ga No. 42-R1036.5
DEFENSE MINERALS EXPLORATION ADMINISTRATION A


{J


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ... .. ....., 19 ..... Docket No. DMEA . ..... Contract No.


Operator's Name .sr ... .. ............. Minerills


Address . ...


Contract Amount, s Government Participation: --.¶o Amount, $_


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Índ'e§enã¾t
Contracts:


SiiorCWim


Drilling ---


Bulldozing.. .. •


rosscutting


Drifting.


(2) Labor and Supervision:


Labor...........


Supervision...........


Technical Services..


(3) Operating Magls and Supplies:
Timber..


Explosives


Pipe...


Track.


(4) Operating Equipment:


Rental. ... ....


Purchase.........


Depreciation......


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscplianeous:


Repairs to Equipment..


Sampling and Analysis.


Payroll Taxes........


Liability Insurance.


(8) Contingencies (specify):


TOTALS.........------------ --


I certify that the above bill is correct and just And that payment therefor has not
been received.


Date _ _ _ _ _: . ......... .. *Payee


Per . _ .. .... . ..................... Title


*Whet her is si or receipted in the name of a compan or corporation, the name of the person writing
the com or corpora name, as well as the capacity in whic he signs, must appear. For example: "John
I)oe C any, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


PursÄto au4th sted in m c y
that this account s correct and proper for pay-
ment in the mu of


Signature . .........
Date orzedi Certu) O r


(See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of rny knowledge and belief the contractor submitting this voucher is operating a Defense Minerale


Exploration Administration projg under Contract No. ..... ........... in accordance with the terms of the contract.


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNA


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays


. of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be preþared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Fonn MF-200
(A). Also, report work paid for on a uhit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". -


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
a'rid equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itäms
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation


. msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be mcluded
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive OfBcer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GPO 872893







RdNOAA Budget Bureau No. 42-R1151.2
(April 1952)


UNITED 'STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPOlgEC 19


Month of .99. Sh9X..... 1959..... Docket No. DMEA .3.2 ....... Contract No. I e.>2 3.........
Operator's Name .....&.0. ..2OX1..210im.E.GNW.........1.................... , Minerali.Tim;W DR...............


Address ............kg .Aristma...................................


AUTaoalzzo BT CONTRACT


OPERATION UNIT N W DAN TO A
Units Unit Costa


Drifting..O..OTDDr.Œ1. $.2 ...2.$.. .....731.GO .....21. .. .....ÚyÚl 400.. ...1 .$.. .....3 400 ...170.9.- ------.3 (4ÛO.-----


Cromaanig.Tich.T..ag.... ....2ñ.. ....lld.. û .....21. .... ....2.,37 420.. -----196.... -------7.00 ---1600-- --------.¥,00------


Raising.............................. ..... ü.. ................. -----1 -- --------)$400------


Auger...........


Stripping............................


Trenching...........................


Test Pits............................


Roads and Trails----...........


TOTAL COSTS
a t AUTuonizzo BY


TOTAL ÛISTRIBUTED ÛOSTS...... .. ..A.t. ..... .9. -d CONTRACT


Ibaessa 26 .75 400.00
Operating Equipment Purchased-------- ------1 -------------- -----------999ySO - -yþySS------
Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .......2p.Û .aÛÔ. .2,33ÛaÛ ......


The undersigned company, and the'ofBeial executing this certincation on its
behalf, hereby certify that the information contained in this report is correct and REMARKB:............................... ............------
complete to the.þest of their knowledge and belief.


Per .. . .. .. Title --- -6- ËJt-----------------


4NOTE.-Title 18, U. S. Code (Crimee), section 1001, makes it a erbninal ofense to make a w!!!fkity
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the ,Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been desígned to tie in with Form MF 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equiphient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by tho Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Auth rized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894
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UNITED STATES
° DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


wASH INGTON 25, D. C. Jg


DEC 1955
224 New Castomhoust
Denver 2, Colorado December 8, 1955


Memorandam


Tot T. A. Christensea


frems Acting Extentive Officer. DMEA Field Team. Region RI


Subject: DMEA Docket 3448, (Tangsten) Coatract Mm•ET63, Black
Pearl Mining Company, Black Pearl Tungsten Mine. Tavapai
Cesaty, Arisoma • Operater's Monthly Progrose Report, for
the period October, 1955


Encle**4 are the original and fear copies each of Forme
MT•104and MF•104A, Narrative Report, and Engineerth Report for the
above period.


Work has been completed as motherised by the centract.
Documentaties has been waived, therefore we resemmend that payment -
be made for 75 percent of the amenat as reported by the Operater en
Form MF-104 sabject to verett».**- et arithmetical accuracy withia
form MF•IO4, and contingent en fladings of embeequest ea•siteaudit
of the Operater's accoasts.


Remarks
Date of Report• • • • - - • - • • - - • November 18, 1955
Data Received la Field Office• • - - • November IS. 1955
Date Received la Region Office• - • • November 85, 1955


N. Marshman


Eaclesares
JDC:jy
cc: MF-104 File E763


Sec. Op. Comm. (2)
Storms
Chron.
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' var aw-toe<ae UN1TED STATES Budget Bureau No. 42-R1036.5
(ApriliB52)


PARTMENT OF THE INTERIOR RECEIVED
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER NOV 18 1956


Month of .... , 195 .. Docket No. DMEA ..... Contract No


Operator's Name ...................... Minerals


Address ---------------------- ------------
Contract Amount, s Government Participation: o Amount, $


FOR OPERATOR'S USE FOR GOVER,NMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


tilldozipg


roÃscottin


Drifting


(2) Labor and Supervision:


Labor.......


Supervision.


Technical Services...


(3) Operating gt . and Supplies:


Explos ves


Pipe.


TraCÌL


(4) Operating Equipment:


Rental..


Purchase.


Depreciation... 200.00 200.00
(5) Initial Rehalillitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) l\Üšcellándous:


IMpairs to Equipment .


Sampling and Analysis.


Payroll Taxes.......


Liability Insurance


(8) Contingencies (specify):


TOTALS..........--------------- ----- - - - . ./. - -O


I certify that the above bill is correct and just and that payment therefor has not
been received.
Date _O_q q qqr...T.>..19fayeeßlâCR.2OSTiiin.hLT...ÛŒIP-any.......... ...


Per -gÃ¶.................... Title .ßsc...-.Tr.eas............ ....... ..


*Whe cher is sigAor receipted in the name of a company or corporation, the name of the person writing
the eo y or corporatŒname, as well as the capacity in which he signs, must appear. For example: "John
Doe pany, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.--Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


A.a2.3...2f


Signature ....................... .......
(Autnorized Certifying Ofucer)


Date . Vou. No. . . .. .L
(See other side)







(For G ernment use only)


CERTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration prp t under Contract No. .................. in accordance with the terms of the contract.


APPROVAL B M TIVE OFFICER R ALTERNATE


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drillirig, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Otticer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .


Under Item (1) delete words " Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of.new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
,"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.
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rmMF-104A i ' '., Budget Bureau No. 42-R1151.2
(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERAfOR'S UNIf COST AND PROGRESS REPORT


Month of ... .... 195. .. Docket No. DMEA .. ...... Contract No.


Operator's Name ---- ..... ........ ........ .................. ...... Minerals ..., ...


Address . .. ... ..... .. ....


AUTaoalzzo BY CONTR&CT
OPERATION UNIT OSTS THIB MTS TES COSTS TO DATE ÜNITS TO UWT COSTS


MONTE MONTE DATE TO DATE
nits Unit Costs


Driftmg..... ... . ..


Crosseuttmg... . ..


Raising........ . ..


Shaftd......... . ..


Drilling: CoÄ... . ..


Churn................... .. . ..... .. .. . ....... ..... ..... ........... a.


Auger.................... ........... .. .. ....... ..... ..... ..............


Stripping............................ ........... .. .. . ....... ..... ..... ....... ......


Trenching........................... ........... .... ....... ..... ..... ..............


Test Pits............................ ........... .... ....... ....... .. .... .......................


Roads and Trails...-............ ...........


ToTAL CosTa
AUTHomzED BY


TOTAL ÛISTRIBUTED ÛOSTS...... .. .... e CONTRACT


Operating Equipment Purchased......... . .... ...4. ..


Initial Rehabilitation and Repairs.......
New Buildings, Improvements, eto-..... --. ... ...... ....a..


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and EMARKS . ....... ..
complete to the þest of their knowledge and belief.


Date Operator ...... -----.. ----------. ......--


P .................... Title .... . .• ... ...................


4NOTE.-Title 18, U.9. Code (Crimee), section 1001, makes it a criminal ofense to make a wHIfWily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govermnent use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by thg Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of thè contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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U. S. DEPARTMENT OF THE INTERIOR N
BUREAU OF MINES 1 8 Q


'EGION IV


Administrative Audit Difference Statement '


Date: Nov. 10, 195¶
Payee's


Black Pearl Mining Coppmay Reference: Sept. 1959
Box 248
Bagdad, Arizona


Gentlemens


Upon examination of the above Payee's Reference a difference was
found which made it necessary to suppend your account accordingly:


Amount Claimed 0.846,70


Difference $ 168.99


Amount Approved $ 2,797.71


The reason for the difference was due to:


Transportation Crew and Travel under Item (7) dicallowed inasmuch
as this amount includes items not provided by the terms of the
contract.


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No..4
4-15-52 D







DEFENSE MIN ALS EX LO TION ADMINI ATION
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or o ne UNITED STATES Budget Bureau No. 42-R1036.5


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of O'9 _ _ _....... ... ., 195.6... Docket No. DMEA ..3b.h6 ..... Contract No. • 3


Operator's Name . 49.4..f92'i.iküm..Cara.CE....................... ..... Minerals .20m ca.


Address . Rag 4,.. ÈLuom.... .. ... ..... .............. ..


Contract Amount, 8.1R,2 a®....._ Government Participation: --°7o Amount, $_QiÌ,iŠl.


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) ¾"N¾t
Contracts:


Short Form


(2) Labor and Supervision:


Labor......... -------- ----- L---- -- 3-•
Supervision. ... .. e.ÛÛ ÛÛ•Û


Technical Services... ....


(3) Operating Mat'Is. and Supplies:


maar2nola.hib.
Explosives.....


Pipe...........


Track. .......


(4) Operating Equipment:


Rental....


PurchasOf ÀÄg..LQ ... O -....-- ....... 23,OÛ


Depreciation.................... ... OÛeÛÛ.. ------- 200,


(5) Initial Rehabilitationand Repairs.


(6) New Bldgs., Improvements, etc.. .1g3 •Ê... e ....... ....Êp ÛaÛ


(7) Miscellaneous:


Repairs to Equipment... .....


Sampling and Analysis..


Payroll Taxes.............. ...... --- ---------- --------- -0-
Liability Insurance...... ....


.cAgiMB°i?¾¾eegy)ó been ede to aerocco the amarb allo Tod


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certify
been gceived• . ,, that this account is correct and proper for pay-
Date . *... .f...Ë.0.0 *Payee . Ñ.Î __29 1933. QQggg _ _ _ _ _ ment in the amount of:


Per .................. Title .$.Q T.iCMA..................


*Whewa vÔcher is ign receipted in the name of a comp or corporation, the name of the person writing
the eo ap*y or corpora ame, as well as the capacity in whaiS he signs, must appear. For example: "John |
Doe C tppany, per Jo mith, Secretary," or "Treasurer," as the case may be- Signature . ........................ ..


4 NO E.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully (Authorized Certifying Ofucer)
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction. Date _.... ŸOU. No.Ñ.ÑÊ.A .$


(Instructions on reverse) (See other side)







O O
(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of Iny knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro° ct under Contract No. .................. in accordance with the terms of the contract.


I


MONTHLY REPORT OF OPERATOR
The Operator (Contractór) of an exploration project is


required to make a monthly report to the Gdvernment
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and .
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of cásts;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Fornî MF-'104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an ,
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expendittires made for renting equipment belonging to a


third party will be reported under "Rental". The amount
pâid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipmen't owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed iniprovements, etc., necessary for the project.
These costs, therefore, should not be reported under itäms
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categolies.


The original of Form MF-104 when submitted for reim-
bursable expenseh incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls
unless such documentation has been waived by the RegionaÌ
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate 'signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) sof Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.
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iorm MF-10AA
(April.1952) .


Budget Bureau No. 42•R1151.2


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COSI AND PROGRESS REPORD C 5


Month of _Agat...... 195¶..... Docket No. DMEA ...3hh6...... Contract No¾3. -.Î$...........


Operator's Name -alack--Poorl-- nLag--Ceegmy.............. ................. Minerals ..hug U..............


Address -----Dagdady--Ar-iemla-------------------------------------------------


AUTaoalzED BT CONTRACT
OPERATION UNIT - COSTS TES UNITS THIS COSTS TO DATE UNITS TO UNIT COSTS


MONTE MONTE DATE TO DATE
Units Unit Costa


Raising............................... . ...... ............... ...SS.... .....35.e.Q.O........


somihy-c.--Aeoey---- ach-- -------50.00 -- 10-....... . . ..160,ca... .....32... . ..5.20 . .320 ... .....$.9.0 .........


Auger...........


Stripping...................


Trenching...........................


Test Pits...................


Roads and Trails---............. .........


Toox1, DISTRIBUTED COSTB...... .ig ÜÛ4ÛÛ ... . .aÛÊ.


Dalldosh; 263.7§
Operating Equipment Purchased......... .........ŽOD..O -


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .1,3.TŽ4Ž9............... ...... p.OJO_eÛ.Û.


----0Macr--noperation............. ..... ¶27,9ß ............... .....1,Sû620..


ToTA1, CosTs.......................... ..3 1150..Ž.7............... ...¾,.$2 3.


ToTAL CosTs
AUTHORIZED BT
CONTRACT


The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:JIGG.. ildÃÃl2 --Û ---------------
complete to the.þest of their knowledge and belief. , -ineladeg..ihG..hoedh"ŒlO..Œ a...........


-Application-Ma..boen.nedo..no.-.......


Per .. . ... Title -- -0.•-?- - -e------------------


OTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfWily
falso statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.


(Instructions on reverse)


(For Govemment use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by th( Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more importan t
phases of operation on which permanent information is.desired have been outlined in the
form. There are blank lines, however, for those unusual phâses which maý need to be
reported foY a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments,. etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. -


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, cFosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Bulldings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 872894
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U. S. DEPARTMENT OF THE INTERIOR
BUPEAU OF MINES


REGION IV


Administrative Audit Difference Statement


Date:
Payee 's
Reference:


Upon examination of the above Payee's Reference a difference was
found which made it necessary to suppend your account accordingly:


Amount Claimed $


Difference * .


Amount Approved $04 4


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section


R-IV-B & F Form No. 4 ,
4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado September 27, 1955


Memorandum


To: T. A. Christensen


From: Executive Officer, DMEA Field Team, Region III


Subject: DMEA Docket 3448, (Tungsten) Contract, Idrn-E763, Black
Pearl Mining Company, Black Pearl Mine, Yavapai County,
Arizona - Operatorrs Monthly Progress Report, for the
period August, 1955.


Enclosed are the original and four copies of Form MF-104
and Form MF-104A, Narrative Report, and Engineer** Report for the
above period.


Work has been accomplished as authorized in the contract
and payment is recommended for 75 percent of the amount as reported
on Form MF-104, contingent on your verification of the correctness of
applicable rates and arithmetical accuracy of computations, except for
the following deductions .


Disallow 530.08 of the amount claimed under item 6
of the Form MF-104. This is in excess of the amount allow-
able for the erection of a headframe. The remainder which
includes a reclaim for previous deduction of $25. 00 (sampling
and assaying) in approved subject to on-site audit by the Con-
tract Administration and Audit Division, DMEA.


Remarks
Date of Report. . . . . . - - - - .. - - - - September 7, 1956


Date Received in Field Office. - - - - - - - September 15, 1955
Date Received in Region Office. - - - - - - September 19, 1955


JDC:jy
. M. Traver cc: MF-104 File E763


Enclosures Sec. Op. Comm.


Storms
Chron.
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UNITßD STATES
DEFARTMENT OF THE INTERIOR


. Defense Minerals Exploration Administi ion


224 New Custoînhouse
Denver 2, Colorado Date
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DEC 7 ISSS


TELEHE


Nr. W. R. Traver, sneestive offioer
SMBA Field team, $*Sten III
224 Men Guaten Neuse
Denver, dele ade


Remmene 30, 1955, Dookot ISIKA 346, alaek


Pearl Mining Company. Assignment of Contreet Ida-8763 to


Billalde Mining ¢ompany redrafted by our Legst Division and


Mailet Desember 6. Please preseas 00tober 1955 veneher for


payment to altek Pearl ¾ining Company.


carge 0, se


Chairman, Operating Committee


oc: Docket
Code 400
oper, committee
Ada. Read. File
Thor Kiilegaard, USGS


o 4 1


FT, R•s. 3
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0 CT 3 - 1955


Mr. W. N. Traver
Emotive Offiser
Dma lie24 Team, Regie III
224 New Gaetembouse
Dover 2, Go2erado


a•s Desk•¾ No. IseA•3448 (tmasten)
Blaek Pearl Mining Campary
Blask Pearl Biae
Invapat 0emtr Artaana
outrast so, IAa-ag


o..r Mr. fr...r.


¾ 1etter dated September 21, 1950 you advised the
refuseaset operator that t.he requiremmat tar doesitantary support
of the anat.b27 Forse MP-104 me talved.


This action was taken under the antherity granted to
yon DR& otreular No. 19, dated April 17, 1952. Neuever, this
c requires, in eases er sneh utvere, that •the x=neuttvo
offteer shall imediate37 motif|¶ the Catraot AAntnistrattan ami
Audit Divising Defense Minerale Explorattan Anlaingatrat.ian, De-
partmaat et t.be Interior, Washingte 25, 9. 0 . * * * *. This as
not deae to this instenee.


In t.be future it is requested that a copy of such let.
ters be terwarded direetly to the Beatreet Adissaistration and
Audit Diviaise. Also a ooir abould be given the regional auditor
representattves of t.hat Divisten.


Sineerely yours,


George C, Selfridge
Ohairaan, Operattat Comittee


antalbertAmma - septearter 28, 1955
/s/ Robert W. Geehan


Ada. Seed. F12e
Men , Bureen of Mines Mr. Nartta


Kr. Brading
Mr. chambers


Wem o ee1 survey
operat.iag Comittee
rt, seg. III - a







' . Mr. Chambers


UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


SEP - 7 1955


mr. asesse x. cramburg
Regiam1 Comptraßer
General Servises adminktratten
49 Teorth Street
San Fr==n*•••), California Referenees SC


Dear Sieht


Reesipt is ac1mouledged of your Jouer of September 1, 1955,
relative to year elaim agatast e 31aek Pearl Mining Caugang.


Under date of Tehenary 2, 1955, is Administration antered
into Explorat.ien Projoet Centraet zo. Ida.g§), Doeket No. BREA-31.48
sta me slaa m..ra usosas compant sa n. toe.1 .. er 4127,285.00
with provision sur sentennaise ir as covermanet er 95 pereent of


a a11euskle ooste sa Ger are tasurred sa a total em saa in exeesa
of 695,463.75. The operator has been patâ a total or $9,046.97 for
as Gerarmaat•a eentrshutten to aosta senarne anâ work partermed
through the aantà et in27 2955.


In the antepenalt.iasta paragraph of your let.t.or you WQuest
informatim en three apeottle matters. My rep11ee fo31ow in e same
americal eeder.


(1) na matter or ate ga.«nueratta sensiesrsas an
oftast, of Me amont.s due 08A was gives en11 eensideration
at, a meet.iag on May 27, 1955, wiO Mr. Oliver Eastland,
represent.ing t.ha Offles of t.be General Conneel, GSA . Th
at.+Bam at this meettag were t.he Administrat.or, t.be
Deputy Administ,rmt.or, ang t.be Chief of †,be Cont.ract. Admin-
tetragen .ma abase civision, an er me tema, together
via a representanze tres m. a.parmentes orttee or as
So11eiter. It, was †.be onneurred opisten, la view of †.be
purpose of e explorat.ien program and me type of een-
tract, that ItSA was not the proper theility for liqui-
dat.ing a elaim of t.his type.


(2) The Inga does not take a mortgage a Me mentme
equipment, parenaseâ sur as emploranten pro3••t-. Th•
eentreet, benever, does provide at, waar property
aegnsr.« to en cost er wien no now.rn..se montriantes
aan b.1eus to es operator and neverment goint2y ta
properata to these roepeauve sentributions, almanah







T y


42· thmento shall be taken in as amme er os oper...
tor*, and inrther povides. spaa omsp2etten er terstaattaa
•f the eentraat, rar wompi disposal et amen sur
ao gotat secount of as owerment saa as opeaster, zu
as 8884884 Case ths 0@ BRUMMMA has $$Rtgiëntgg Šg ggggg.
ment ano other proves* easttag emir apprendate2y ‡1,000.


0) This AMM trattaa has ensarea sato ao eentrasta
via se sinaise statag ane mmar compasr, tungstena,
Arisana.


It is regrett.e4 that I een et er you ao assistanee in your
proble of eelleet.ing this e3eim.


Your regards and best da have been eenvered to Mr. ch.man.g.
He was very appreciative. Par your taformatten he is making a most re··
aarkable reeevery.


Staeere27 yours,


(Signed) E D. Talbert


E. D. Talbert, Aeting Chiet
Contamet Administinties
and Audit Divisies


EDTalbert/wb
September 7, 1955


Copy to: Docket
Admr. Reading File
Mr. Martin
Mr. Chambers







' GENERAL SERV CES ADM N STRATION
Region 9


San Francisco 3, Caßfornia


September 1, 1955


IN REPLY REFER TO:


Mr. E. D. Talbert
Deputy Director
Contract Administration & Audit Division
Defense Mineral Exploration Administration
Department of the Interior
Interior Building
Washington 25, D. C.


Dear Del:


For the past several months this office has been involved
in trying to collect the claim against the Black Pearl Mining Company,
Bagdad, Arizona. The total amount of this claim is $8, 928, 28, which
is comprised of an over-payment of $7, 699.28 for tungsten concen-


trates and $1, 229 re-assaying costs.


Briefly, this claim is based on inaccurate sampling re-
sulting in over -payment to the Black Pearl Mining Company.


To give you a clear understanding of the matter I am at-
taching copies of a letter written by our Regional Counsel, dated
May 20, 1955, to the attorneys for the firm, copies of a letter dated
July 29, 1955, from the attorney of the firm to this Administration,
together with a copy of a letter dated July 16, 1955, from the Black
Pearl Mining Company to their attorney.


You will see from reading this correspondence that we
are having difficulty in collecting the amount of the over-payment.


The proposal made by Black Pearl to repay us at the
rate of $2. 00 per unit does not appear to be the answer to the
problem inasmuch as, at the rate we are now buying tungsten con-
centrates, our total authorization for the purchase of tungsten con-
centrates will be exhausted in approximately one year, This means
that the proposal made by Black Pearl could not be fulfilled before
our purchase program ends.







2 - Mr. E. D. Talbert September 1, 1955


We feel that, after completing the purchase program for
tungsten concentrates, we would have little, if any, chance of col-
1ecting the balance of the amount owing after that date.


This office has been advised that the Defense Mineral Ex-
ploration Administration has made a grant, or a loan, to the Black
Pearl Mining Company for exploration and development and that a
part, if not all, of the funds under this grant has been paid to Black


Pearl.


I would appreciate your advice as to the following:


(1) If total payments under the grant have not been made, would your .
Administration consider an offset of the amounts due GSA?


(2) In making grants for exploration and development, does your Ad-
ministration take a mortgage on the mining equipment purchased for
the prograna?


(3) Has your Administration made any grants or loans to the Hillside
Mining and Milling Company at Tungstona, Arizona? If you have made
grants or loans to the Hillside Mining and .Milling Company, could an
offset be made against the account of that firm inasmuch as the Black
Pearl Mining Company is .now selling all of their out-put to the Hillside


Mining and Milling C ompany.


This Administration would very much appreciate any help


you can give us in this matter.


Incidentally, I have learned that Jay Chambers suffered
a stroke recently, and I would appreciate your conveying to him my
very best regards and wishes for his speedy recovery,


ly,


RICHARD H. GREENBURG,
Regional Comptroller.


Attachments.
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BLACK PEARL MINING CO.
Bagdad, Arizona


July 16, 19 5 5


Mr. Mark Wilmer
Snell and Wilmer
Phoenix, Arizona


Dear Mark:


We are forwarding herewith a copy of an audit of our
financial position as of January 1, 1955. Since that time there
has been no appreciable change in our financial condition one


way or the other.


This audit was prepared as information to be made avail-
able to selected individuals who might be interested in pros
viding up to $45, 000. 00 in additional capital, which our fig-


ures indicate would appreciably 4xpedite completion of the D
DMEA exploration program.


As part .of the information available to potential investors
we have worked up a detailed study of our cash requirements


and position for the next several years. The pertinent data
from that tabulation is shown herewith. As the figures clearly
indicate our position is very tight unless we can obtain
$45, 000. 00 in additional capital. To date because of termination
of the tungsten buying program next year and the adverse effect
of the GSA claim we have failed to obtain any financial
assistance. However, we have a great deal of faith in the
long range development possibilities of the Black Pearl and
shall push its development and exploration to the best of our


ability.


We sincerely hope that GSA will see fit to accept a repay-
ment schedule based upon units of WO3 produced. Our only oppor-


tunity of repaying their claim depends upon our being able to
carry our our exploration program.


Sincerely yours,


/s/ Ed
Edgar A. Scholz
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49 Fourth Street, Ropm 455
Office of Regional Counsel


May 20, 1955
9L


AIR MAIL


Snell and Wilrne


Atto;rneys at Law
Security Building
Phoenix A iison


Re Black Pearl Mining Co.
Bagdad Arizona


Att ntion Mr. Mark Wilmer


Dear Sir:


This wil a kno ledge eceipt of your letter of March
28, 1955 regarding claim in the sum of $8, 928. 2,8 in favor of
this Administratio and against the above-captioned company.


It is beli ved that you are familiar with the background
of this matter; however, the Ïollowing is a brief summary of the
basis for the clairrt:


Some of tungsten concentrates were shipped to the
Governmerit by subject company. After the Government had paid for
same, examination isélosed that low grade material had been placed
in the bottom of the sacks preventirig an accurate earnple froin being
talcen by the "thief method o sariapling As a result 6 lots were
selected at randomand were coned and quartered and assayed by a
disinterested assayen Though the resulting assay did not show
uniformly lower tungsten content, each lot was lower in tdngsten
contant than as showri b tb e previous assay of samples taken by the
thieving" method


An averag o the six lots showed that the act al tungsten
contant was 5-1/2 er cent lower than its previoùs assays showed
resulting in the Government paying $1, "126. 53 more for the six lots
than sliould have be aid.







COPY


Snell and Wilmer
Page 2 May 20, 1955


The cost f re-assaying the six lots was $1, 229. 00.
If litigation is commenced and it becomes necessary to re-assay
the remaining 18 lots there will be an additional expense of
approximately $3 687. 00. Legal authority indicates that the cost
of such inspection is a proper element of damage where an earlier
inspection disclosea need for detailed inspection.


It is believed impractical to resample the remaining lots
and we would consider the above-mentioned 5-1/2 per cent an equitable
figure to use in arriving at the overall shortage of the 24 lots in
question. The claim of $8, 928. 28 is arrived at by applying the 5-1/2
per cent to lots 2 through 25 and adding thereto the said amount for
resampling.


It is requested that you arrange for forwarding check / in
the above-stated sum on or before June 5, 1955. Failure to receive
same on or before said date will leave no alternative but to proceed
along all avenues opin to the Government to effect collection and to
protect itself against possible recurrence of such events.


Very truly yours,


Clarence W. Hull
Regional Counsel







r o a e UNI TED STATES Budget Bureau No. 42-R1036.5
ARTMENT OF THE INTERIOR > No


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER A


Month of ...., 19 Docket No. DME ....... Contract No


Operator's Name ... ... ..................... .. Mingte.ls..


Address
Contract Amount, 8 .... Government Participation .. o Amount, 8


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1 Indeýeixient Contracts


Short Form


Brillirig...-


Bulldozin


Crosscutting


(2) Labor and Supervision:


Labor......... / $0: Ñ


Supervision


Technical Serviús.


(3) Operating Mat'Is. and Supplies:


Timber...


Explosives


Pipe..


Track.


(4) Operating Equipment:


Rental .


Purchabe. . . .. ... -A-È.


Depreciation.


(5) Initial Rehabilitation and Repaire.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment...


Sampting and Analysis..


Payroll Taxes..............


Liability Insurance. ....


(8) Contingencies (specify):


I dertify that the above bill is correct and just nd that payment therefor has not
been received.


Date *Payee .... ......... ... ...... .......


Per _ _ _ _ _ .. .... .............. Title .... . ..Î. ..... ........


*When a v er is signed ceipted in the name of a company or corporation, the name of the person writing
the compan corporate n e, as well as the capacity in which he signs, must appear. For example: "John
Doe Comp y', per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signature . . ...... ........ ..........
( uthorizëd Certifying Ofucer)


Date . .. . Vou. No.
(See other side)







(For Governaient use only)


CBRTIFICATION BY ÛOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract No. .................. in accordance with the terms of the contract.


Arraova er DMEA EX UTIVE OFFICER OR ALTERNATE:


Signature .. .. ... .. -- --------------------- Title LXeCuhya CSI..... Date ...


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equiþ-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supërvision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of .Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript) ", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-


uired to be supported by documentation of any kind. The
rator will submit his claim under item (1) of Form


F-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GP O 8 72893







Po 10&Ä Budget Bureau No. 42-R1151.1
(Apra 1952) Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT
AUG 2 9 1955


Month of _ _ _ _ .. .. ... 195.... . Docket No. DMEA ....... ,... .. Contract No. .........
Operator's Name _ _ .2 _ L. .. .. ... ............. .................. Minerals ... .. ....----.


Address ...... .... .......y. ----------- --------------


AvrsonizED BY CONTRACT
OPERATION UNIT O IS N ÛNrf8 TO VET OSH


Units Unit Costs


Órosscuiting.- ....--------------- ----- ---- ------ ------ ---- ---------- - +----- ---- ---- ---------A- ------ -----
Raising.................-------------- ---- ---- ------- ---- --------------- ------- ---------- --------------- ---- ------ - --- ----- ------ -----


Churn..........
Auger...........


Stripping...................


Trenching..................


Test Pits....--------.------
Roads and Trails...-....--------


TOTAL COSTS
AUTaomZED BT


TooxL DISTRIBUTED ÛOSTS.... . .. - ---------- ---- ----- -- -- ----. CONTRACT


Operating Equipment Purchased......... --------- --- --------------------------------------------- ----- --- - --------
Initial Rehabilitation and Repairs....... .. ......... ---


New Buildings, Improvements, etc...... ----- - -- -----


Totat Cosos.................--....... .. - ---- -i-- -- ---- ---- *-- ---


The undersigned company, and the'ofBcial executing this certification on its
behalf, hereby certify tliat the information contained in this report is correct and
complete to the,þest of their knowledge and belief.


REMARKS:.. ...-- ....- ---- ------ - - ----- -----


Date ...... ... ....... .. ..... Operator .... - - --------------------------- -----I---


4NOTE.-Title 18. U. 9. Code (Crimes), section 1001, makes it a criminal ofense to make a wBlfWily
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. °¯


(Instructions on reverse)


(For Government use only)







e . . e


INSTRUCTIONS


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the. Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remaiks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83-38475







U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


REGION IV AUG 2 9 1955


Administrative Audit Difference Statement


Date:
$2 Payee ' s


Reference:


Upon examination of the above Payee 's Reference a difference was
found which made it necessary to suppend your account accordingly:


Amount Claimed $


Difference *


Amount Approved $


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stolies e • -
Audit Section


R-IV-B & F Porm No. 4
4-15-52 D







UNITED STATES RECEIVED
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTR TION AUG 2 9 1955


WASHINGTON 25, D. C.
224 New Custembonne
Denver 2, Colorado August 23y 195¾..


Memorandum


To: T. A. Christensen


From: Executive Officer, DEA Field Team, Region III


sutãeet: MA Docket 3448,(Tungsten) contreet, Ida-av63, mack
Pearl Wolm Company, Mack Pearl Mine, Eureka (Bagdad)
Mining Dietrict, Tavapai County, Arisona - Operatoria
Montidy Progress Report, for the period July, 1955.


Enclosed are the original and four copies of Form MP-104
and Form MF-104&, Narrative Report, and Engineeria Report for the above
period,


Vork has been acenmp14shan as authorised in the contract
and payment is recomended for 75 percent of the amount as reported on
Form MF-104, contingent an your verification of the correctness of
applicable rates and arithmetical accuraty of computation, except for
the following deductions.


Category 1, Sampling and Assaying- - - - - - - - - - - - - - -25.00
(No Certified Invoice)Category 2, Labo•----------------------7.24
(No overtime allovable, only 3 days verked @ 14.48/day)


Category 6, Labor and payroll tana- - - - - - - - - - - - - 35.51
(10 regular and 3 overtime days claimaa3 U regular
and 1 overtime days allowed O Šl4.96 per day plus
11.98 percent for payroll insuranee and tassa)


Category 7, Payroll taxes- - - - - - - - - •- - - - - - - - - 0.87
(11.98 percent of the amount disallound under
category 2)


Total deductions


Mka;


Date of 3eport- - - - - - - • - - - - - -August 11, 1955
Date 3eoelved in Field Office- - - - - - August 15, 1955
Date Received in Region Offico- - - - - August 22, 1955


Enclosures
JDC:jy W. M. TRAVER,
cc: MF-104 File E763


Storms . M. Traver
Sec. Opr. Comm. (2) e
Chron.
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UNITED STATES
PARTMENT OF THE INTERIOR


DefensT Migerals 'Exploration Administration


224 New Customhouse
. Denver 2, Colorado Date $10$004 $$g A956
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orm F- 0 (Rev.) PARTM T OF TAHE NTERIOR Budget Bureau No. 42-R1036.5


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of __s .... ., 195 ... Docket No. DMEA ..... ... Contract No.


Operator's Name Minerals ..
Address . ...............


Contract Amount, s Government Participation: ."/o Amount, $


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling......-- - - ----- --------- - ----e
Bulldozing....... -.... ....... ..... ---.4. --.


Crosscutting.... .. ..... .4. . ....--- ---a


Driftitig....... -A- - --..-- --+


(2) Labor and Supervision:


Labor......... -------. -a.- --


Supervision...........


Technical Services............


(3) Operating Mat'Is. and Supplies:


Timber........


Explosives.....


Pipe.........


Track..... -...... - 9


(4) Operating Equipment:


Rental..


Purchase.


Depreciation...


(5) Initial Rehabilitation and Repairs.


(6) New Bldgs., Improvements, etc.


(7) Miscellaneous:


Repairs to Equipment.


Sampling and Analysis.


Payroll Taxes...........


Liability Insurance....


(8) Contingencies (specify):


TOTALS.... ......-.----------- ----- ---- - ---- .Û..L .... . ..


I certify that the above bill is correct and just And that payment therefor has not Pursuant to authority vested in me, I certify
been received· that this account is correct and proper for pay-
Date *Payee ment in the amount of:


Pe ..................... Title ....... *. ..... . ........................ g


* voucher is s d or receipted in the name of a company or corporation, the name of the person writing
the mny or corp e name, as well as the capacity in which he signs, must appear. For example:"John
D mpany, per John Smith, Secretary," or "Treasurer," as the case may be Signature .. ..............................


4 NO E.-Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully ( thorized Certifying Officer)
false statement or representation to any department or agency of the United States di to rhymatterwithin its --. 9e
jurisdiction• Date ..... Vou. No. ... . .. £7..


(Instructions on reverse) (See other side)







(For Govemment use only)


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration pro° t under Contract No. .......-......... in accordance with the terms of the contract.


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-OperatoVa Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104 .
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). .


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
maurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be meluded
under item (2) as.labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immedia.tely
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, diitting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
" Totals to Date" columns should also be filled m.
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Biom MÈ-104A Budget Bureau No. 42-R1151.1
(April 1952) Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT


Month of .. .............. 195 __... Docket No. DMEA ....... ........ Contract No. .. ............--------


Operator's Name ........... -------- --- ---- ---------------------------------------------- Minerals ... ..... ------ -------------
Address ...... ... ......--. ... ....-----------------------------------------


AUTHORIEED BY CONTRACT


OPERATION UNIT CO TSN N OSTS TO DATE TS TO UMT COSTS
Units Unit Costs


Drifting... ..........-------- ------- --------o --- -- ----- -- - ----- --
Chosscutting.... .........---- - -- ---------- --- - -- -----
Raising.........---------------------- ------ ---- -- ---------- ----- - --


Winzes......----------------------- -- - ---- ----- -- -----
Drilling: Core.. ..=.........----- -- ,------ ----- -47 - ------ --


Churn................. ----------- ----------------- ---------
Auger.................--. ----------- ----------------- --- ----- - ----- -


Stripping...................--------- ----------- ----------------- --- -- -- -------
Trenching...................-------- ----------- -- --- -------- --- -- -- ----
Test Pits.......--...---..----------- ----------- ------ -------- - - ------
Roads and Trails.-------------- ----------- -- --


TOTAL ÛOSTS
AUTuonizza BY


TOTAL ÛISTRIBUTED ÛOSTS.... - --- - ---- --- ---------- - --- -- CONSRACT


Operating Equipment Purchased._...... ... . ... --- ------------------ t--- ------ ---- ---- -- -
Initial Rehabilitation and Repairs....... ... . ..... ... ......----------------- --------------- ----- - --
New Buildings, Improvements, etc...... ... . ----- ----- ----------------------- --------------- ----- -- -- --


Toon Cosos........------------------ ... - ----- ----- ------ ----- -------------- --


The undersigned company, and the'official executing this certification on its REMARKS
behalf, hereby certify tliat the information contained in this report is correct and
complete to the þest of their knowledge and belief.


Date . ....._. ............. Operator ... -------- -- -- ----------- --------- ---


Per ------------ Titlo .. ...----. ......---------


4NOTE.-Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfkIly
false statement or representation to any department or agcncy of the United States as to any matter within
ite jurisdiction.


(Instructions on reverse)


(For Government use only)







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire'contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMFyA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circunistances causmg excessive or
disproportionate unit costs. .
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UNITED STATES
DEPARTMENT OF THE INTERIOR


No e DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 New Customhouse
Denver 2, Colorado August 5, 1955


Memorandwn


To: T. A. Christensen


From: Executive Officer, WEA Field Team, Region III


Subject: MEA Docket 3W6 (Tungsten), Contract Idm-E763, Black Pearl
Mining Cæpany, Black Pearl Tungsten Mine, Tavapai County,
Arizona • Operator 's Monthly Progress Report for the month
of June, 1955


Enclosed are the original and four copies of form MF•104 and
MF-104A, Narrative Report, and Engineer 's Report for the above period.


Work has been accomplished as authorized in the contract and
payment is reconnended for 75 percent of the amount as reported on form
MF-104, contingent on your verification of the correctness of applicable
rates and arithmetical accuracy of computations.


The reclaim of items disallowed on the May, 1955 report is now
approved.


Remarks:


Date of Report.........................July 14, 1955
Date Received in Fiel4 Office..........July 18, 1955.
Date Received in Region Office........August 4, 1955


. M. Traver


Enclosures


RDB:sr


cc Subject
Sec. Op. Comm. (2)
Stonns
Townsend w/copy Engineer's Report
Chron
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BLACK TEEE MNING CETANY
Bagdad, Arizona
July 12, 1995


Docket Ho. DITA-3hh8 (Tungsten)
Contract 110. Ida-2-763


21 T 3M D-I ain Adit


Cimanol Samples


Set Ridth
I car inches Uc3


39 17 0 .18


3 16 0 .12


37 16 0.08


36 18 0.h3


39 18 0.26


LC 19 2.60


Ne hted Average 17 0.63







re Fgogneva UNITED STATES Budget Bureau No. 42-R1036.5


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S MONTHLY REPORT AND VOUCHER
JUL 2 2 1955


Month of _ _ _ _ _ _ _ _.... , 195 ..... Docket No. DMEA Contract No.
Operator's Name Minerals


Address
Contract Amount, s....... ... .. .... Government Participation: . ..._% Am66K C .


FOR OPERATOR'S USE FOR GOVERNMENT UE ONLY


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent Contracts·


Short Form


Drilling..........


Bulldozing......


Crosscutting........ ..... ... .. --------- --------- ------------a.---


Drifting....... ......---...+ .........


(2) Labor and Supervision:


Labor......... ---.. ....-- ............x....


Supervision...........


Tech nical Services................


(3) Operating Mat'Is. and Supplies:
Timber.....


Explosives.


Pipe.............


Track..


(4) Operating Equipment:


Rental....


Purchase.....


Depreciation......


(5) Initial Rehabilitation and Repaire..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment.. ..


Sampling and Analysis. ..


Payroll Taxes.............


Liability Insurance...... ..


(8) Contingencies (specify):


TOTALS...............--..----------


I certify that the above bill is correct and just and that payment therefor has not
been rec ved.


Date .... . . *Payee


·w /Aucher is ed or receipted in the name of a compan or corporation, the name of the person writing
the sany or corp te name, as well as the capacity in whicË he signs, must appear. For example: "John
D mpany, per John Smith, Secretary," or "Treasurer," as the case may be.


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:


Signeatu


other side)







(For Govemment use only)


CERTIfiÓATION BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief t oontractor submitting this voucher is operating a Defense Minerals


Exploration Administration project unde Contract N in accordance with the terms of the contract.


Signature - --Title .. .. Date .. ..0 .......


Arraovat DMEA EXE TIVE OFFICER OR ALTERNATE:


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Report and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under itäms
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
msurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included.in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.--
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under Exed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by delet,ing as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. "Totals Previously Reported", and
"Totals to Date" columns should also be filled m.


GP O 8 72893
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(ggril, 1952) Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATiON


OPERATOR'S UNIT COST AND PROGRESS REPORT JUL 2 2 1955


Month of 195...... Docket No. DMEA .....___........ Contract No.
Operator's Naine .._............_ _ _ _ ..... .......... .................................... Minerals . ................-..


Address ....................... .. .....------------------------


AUTBoalzzo BY CONTRACT


OPERATION UNIT N N COSTS TO DATE pmTS TO U COSTS


Units Unit Costs


Drifting............................-- --------------e-------


Crosscutting........................


Raising...........................--


Shafte.................--..----------- -----------
Winzes...............---------------- ----------- - ---- ------ --
Drilling: Core.............--------- ----------- --- --- ------- --------------- -------- ---- --- ------- -----A--t-- I---------- ----------- -----------


Churn..........
Auger...........


Stripping...................


Trenching................--
Test Pits.....----........--


Rpads and Trails............-----. ----


TOTAL COSTS
AUTHO¶ZED BY


TOTAL ÛISTRIBUTED ÛOSTS.... . ........ ....__ ......_... .... ................ ...... CONTRACT


Operating Equipment Purchased. ...... ........ ........ ............... ..................----- --------------------------------------------- -----------------------
Initial Rehabilitation and Repairs....... ................. ............... .....................-- --------------------------------------------- ----------i------------
New Buildings, Improvements, etc...... ................ ............... ................t...--- --------------------------------------------- ----------i------------


ToTALCosTs.......................... .................


The undersigned company, and the'official executing this certincation on its
behalf, hereby certify tliat the information contained in this report is correct and REMARKS:.......---------------------------------------------
complete to the þest of their knowledge and belief.


Date .......... ................ Operator ...................... ......-------..... -----------


Pe . .... . . . -------------- Title -- - -' ------


4NOTE.-Title 18, U.9. Code (Crimes), section 1001, makes 18 a criminal ofense to make a willfhHy
false statement or representation to any department or agency of the United States as to any matter withinits jurisdiction. ------- ---- ··¯¯ ·¯¯¯¯¯¯¯¯¯¯ °¯¯¯¯¯°¯¯¯¯¯¯


Fno Gmey n en uree or )







INSTRUCTIONS


Preparation of Form MF-104A-Operator's Unit Cost and Progress Report.-Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.
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U. S. DEPARTMENT OF THE INTERIOR
BUREAU OF MINES


REGION IV


- Administrative Audit Difference Statement


Payee's
stem Reference:


Oc timon:
Upon examination of the above Payee's Reference a difference was


found which made it necessary to suspend your account accordingly:


Amount Claimed $ 1,Ô$1.91


Difference g 2 3,ûD


Amount Approved g 1,3Ÿ1.91


The reason for the difference was due to:


Any reclaim for deductions made above must be supported by the
ORIGINAL of this form.


Very sincerely yours,


N. E. Stokes
Audit Section .


R-IV-B & F Form No. 4
4-15-52 D







UNITED STATES
DEPARTMENT OF THE INTERIOR


. DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


224 Bey Custoukonse
Denver 2, colorado July 5 1955


Memorandum


To: 2. A. Christensen


from: Executive Officer, DŒA field Team, Region III


Subject: gŒADocket3448, ContractIda-ST63, (Tungsten), BlackPearl
Mining Company, Black Pearl Tungst,en mine, Tavapsi County,
Arizona - Operator 's Monthly Progress Report for the month
of May, 1955


Enclosed are the original and four copies of form MP-104 and
form MF-loleA, Narrative Report, and Engineer 's Report for the above period.


Work has been accomplished as aut.horised in the contract and
payment is recommended for 75 percent of the amount as reported on form
MF-104, contingent on your verification of the correctness of applicable
rates and arithmetical accuracy of computations, except for the following
deductions'


i 12" Pneumatic Saw #200.00
70 ft. 2" Pipe 20.00
1 pc. Capeo Pacific Carbide Insert Steel 20.00
1000# Used 16# rail wffish plates


Total Disallowance $290.00


Items are allowable but invoice not properly made to show them
as p operty of Black Pearl Mining Company. Operator was advised to submit
a reclaim.


Remarks:


Date of Report...............•••••••••••June15, 1955
Date Received in Field Office...........June 16, 1955
Date Received in Region Office..........June 29 1955


RDB:sr


cc Sec. Op. Comm. (2)
Subject
Storms W• M. Traver
Chron


Enclosures
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man 27, less


to W. x. trare, amenesse artteer, meu ria14 8
Res tam III,


rama supersaseadame, sonemast saparimme stang.


Subjeet , May 1966 Progreae Reporta BRA "eakfast Ida M63,
socket , alask bearl xtains os.*e slank
Pearl fangsten xima, Issapsi ½maty, Arts.


Eaclosei saMwe the fall.nety
) aureak et mass eagteneefs regent;


2) Operatenes report uttà map;
a) reams W-104 mai MM (oristaal with oortified


esen, ete.)


noe emeteese en 4 eassa espise et er enstaaer•s
repast.


The opera*œ*e repott was reesAvei to tussen on Jens
16, bus the fifth eng was met misset se was retaraat tw assumeme.
The sigast report use resetsoi en Joas 37 et tanaea.


to the best of my hiedLedge Ami belist, ~all work and
esees we in enesada... stwo.ame et en ...erase, enretwo I
seesumand that the Gotermaakte share of the oosta be paië.


Walter R. Storms


Walter 4. Storms


00 - W. M. Traver (6)•
NWh-3448
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e 37A 1966


to wasse a. stesse, answineesdene, amebusse m.persa..«
ataties, BesAm MI,


area wansa x. amensak, masas aussese, suomen, use.
sub‡•œ Prepass är iets, asebet ama-Ma, een-


west mag m.a.« es.•s maak assai
Tatiska Miseg Sisaget toesty, Auta,


the maa mesma xias sus vsesses en June e, Isas. som
E. A. Belais ani 4, sier smet at Me sism. Femma W-104
amt *W-4064, imiik a ehmet meetime anse seestved
sa tapaam en Jano 1966 Someparg·àsne et teams were est
**emi, *• wr• ••ssemeertw •¢emake••


the **mas fe&1setag esbgesta uma disemanet via e
operaeœen June es


li
2.


A me sì to assesser & rege&Ag Ab a Goveemaati
A poogno se me sammem assent
pe*WMtì às thg amassa se and htaiuanet
suspeeting gesse gar anos tet eenormat.


At the ma assi sias, a e Mat'As subgest to taputy
is diasi trea the at 4e atit te e~eest. ese met
to ase MA. As das agame han saapas above the
site sea ans osa staaen enrese . at stas
genossessa is emmoistee ans essee se a oestatene
pr.o.ne. a.aas aus eassar one, anse na emettes


anans h.. as sugger da as a. .
ey tese reque¢set to gehnte ada a me maa thaH


em ter assa»Val.


Schas sai Gaaler have regeboted hide tres sadessadant
ter the absit.etakAng girt et stage 14 art eer•


Ing gi 4messatia6 Mis past of a ***
n order to aet sitoneame hid taas a contraster,
eastœaesse aná esy anna agmas to esmay a hasher


a dessemos in the east et staking me shaft.


As there are anse saises ta faser et as appuo est







est, were eiwiesi 9e a mit a for am
to *iae et the laatst dad . They wert te34
en ats request shede he by engene er as g....ma-.
a..r.gn.sesa••*a=•in e eedenstes ani y
gewonideas tw twaishing Me popossa Iwase equip-
assea ther way, makaa se à analysis assias Me pse-
pehet sowiesk that testi rummat to no easteemina massa as
osaltasi sa ** eentrase,


amier the powAsians et osannerais-syss, as ..gn...es..
wek er as ELook Poest adas da ediet ime tuo seats tœAs
UWpet et *est • one part sawhies for esten eesta,


e as e¾er part er eased settenhet teets as a
amis tw ••œ•mm•=«settesponsa. amans en ...a •« leur,


esses .... ame..w.4 sane ante ast• me eens.a.e se e..s e. a. ...e a..
4 semeiname steesty Mapses guarts vain. row sangass were
tahan alt for tungstein abe messe simb et Se leia,
as regneted the oþetstar, wts W Ao vain seemise
4e eambe a tanit amo, 6 to 8 feet . The usus ok ***
tasAt ase s16e¥ and 18ahi utsk ates. 49 et drift tenis
to apan gens ao tase* wan se ensk side et en . as
ausgasus seeme in hamerer ama la se see sommes ami es este
ausst be thabwei to present asetimate.


an e.atract se ses...e 9. as e
en asn••s-••-- •« passes se s..« s.« sv.sese se.« tw meneerina, aus saa sur een . a. ...-
platei in My te sham to es toussing tatkes


Britting e *at.¾ yar feet
Thahastag * *T.W per feet 148. MS.00


tha* part of s~wark fer 184& asteammme sa an ante
coat beets As Need by the contraat is dissessai tema by ite
as faß@upt


laismiMÀœst saammets


antas Mar the egester reporta met RA Mars week ute
a assannehus me ee-see se as atte fe ne hemissue
an* hasse. as see for ein ask ( a an amur) sa 1.as^msa
na asisar ty es emmassee Ols.es kr.); es
totáL aussit .75) es aat esseet e essenet . As aussai
by me eseressets mas the da0s is esmii 84 by a SWtified
of as samuise ter the unst, me ask was shocked la ao







e gain seems messonable sai $sst.


rarasant ansvisas


em ... were ensamos en pesanoesy usak for seg
et is waste dare and i suurtene hws at $14.00 pW de. We
etat eas¢ was eno.ee. We smaar et me, see et and
sett aanmaa sa wtala me mouses en


4.aerest. as operew was a sammerare et
a•swanal. He sums a esseet r.


Mpriar


anser o.t. , to re. er a tema (saa.ee)
see raatta asert maa , as 1,eoß


er ....a raa «a a woe. w.a.-
'to 46 anoonste et me samt utasaa'se. gra me


assemos at me coppar·mas some, assen spesessa as is
•¤remot Ny scholes asi camer; me sammensesen is
à et a perdene ende et the Raá fossimaiME


•meersa an. a... an.e s. en man
ter oss es se ma meg me we ressemable sus


that wie Amage be


R$$mne


es es assumes et as maak rest
o.. aan ses....« nas L.... to 4 as saa s.....ese a.« (sm.ao .


Under mis it t en ne engeniet labor at
as tenestas sween la


reiseu Insesses eenwomesme -----a.ao paresse


tausgaupanne 1.M passant


et the
theça rates we e•--M•ami me withia ma prettaians


asetrast. the tett aument Aminst ($26.16) does ane
me -me- prowsdee in en ossernet.


Os tomat .....e essensen m.ser as per er as eeneraat
Wat geweides ter Goveenmaat gotisigenian on estual test beste
is ammaestaat as renome:


MABgh...ama desgggges $268.75







sonal Nortices $210.00
paating Materiala a SagpLies 90.00
paratlag Egdpunat 200.00


tal Amutta esponded for +he Month of Magt mier
the teras of the destract are summarised as ta11aus:


AGroud mit price itema 5 .00 22
Actual oest item 193.81 793.21
total 1,sa.st 44,as.il
aaverman*••w st,s46.4a sa,1a.sa


the unit prios itene and the progress on the ãotaal cost
part of the contrast were thocke4. The operator has getained
original Antoices ani has pr4seate4°aertified copies with his
etáim. A the case et operettag Materikla and supplies +hose
asserialaiset yet uset are ta steek. It is- that
the opeameurs clahn be paid.


the cosa.etian date for this contract is June 30, law.


WilHay g,


Mining Engineer


ou - W. x. Trav (orAs. U a)
MMA·-3448
DF
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rormpgoutes3 UNITED STATES Budget Bureau No 42-R1036.3.
(ap 952) ; i , Approval expires 6-30-53.


D RTMENT ÒF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION RECEIVED


OPERATOR'S MONTHLY REPORT AND VOUCHER
JUN 1 5 955


Month of .. t._ ., 195 Docket No. DMEA Contract No
Operator's Name ... Minerals .


Address ...


Contract Amount, $.- ...... Government Participation: o Amount, $ _


FOR OPERATOR'S USE FO t GOVERNMENT UE ONL1Ç


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals


Total Reported Monthly Total Previously Reported To Date


(1) Independent
Contracts


Short Form


Drilling...


Bulldoppg
Crosseutting


Drifting


(2) Labor and Supervision:


Labor.....


Supervision.... ...


Technical Services.....


(3) Operating Mat'ls. and Supplies:


Timber........


Explosives..... .........


Pipe..............


Track.... .......


(4) Operating Equipment:


RentaL...


Purchase..........


Depreciation. ....... ........


(5) Initial Rehabilitation and Repaire..


(6) New Bldgs., Improvements, etc..


(7) Miscellaneous:


Repairs to Equipment_.


Sampling and Analysis.


Payroll Taxes............


Liability Insurance..


(8) Contingencies (specify):


TOTALS....-...----------------------


I certify that the above bill is correct and just and that payment therefor has not Pursuant to authority vested in me, I certif¶
been received that this acoount is correct and proper for pay-
Date ............... ........ *Payee ment in the amount of:


*When vo c r is signeareceipted in the name of a company or corporation, the name of the person writing
the comp or corporate name, as well as the capacity in which he signs, must appear. For example:"John i
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be Signature . ... ............. ...


4 NOTE.-Title 18, U. 8. Code (Crimes), section 1001, makes 18 a criminal offense to make a willfully (Authorized Certify incer)
falm statement or representation to any department or agency of the United States as to any matter within its
jurisdiction- Date -- .. .. ...... Vou. No.ÑNË.


. (Instructions on reverse) (See other side)







g . ,, . . O •
. (For Government use only) -


CERTIFICATI N BY GOVERNMENT REPRESENTATIVE:


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals


Exploration Administration project under Contract N .. . . accordance with the terms of the contract.


Signature .. ,... Title .. Date .. . . .2. ...


SAPPDRO ITAeL CU I F R OR ALTERNAT


MONTHLY REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is


required to make a monthly report to the Goyernment
through the Regional Executive Officer. This report con-
sists of three parts as follows:


(a) Form MF-104-Operator's Monthly Réport and
Voucher.-This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the '
Government's share of costs;


(b) Form MF-104A-Operator's Unit Cost and Prog-
ress Report.-This is a statistical report of expenditures
which shows costs for the various types of operation;
and


(c) Narrative.-A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond. drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.


The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.


Preparation of Form MF-104-Operator's Monthly Report
and Voucher.-All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
the form.


The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.


Under Item (1) delete words "Short Form" if the contract
is a sub-contract under Form MF-200; and delete word
"Independent" if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.


Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).


Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion".


Item (5) comprises costs of labor, supervision, technical
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).


Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).


Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen's compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen's compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.


Item (8) includes any unforeseen costs not included in the
other seven categories.


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
" Certified True Copy (or Transcript) ", Jollowed by appro-
priaté dignature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an "on-site" audit, that is, a Government auditor should
make an audit of the Operator's books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.


Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word "Independent"
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the " Monthly
Total" amount due. " Totals Previously Reported", and
"Totals to Date" columns should also be filled in.


GPO 83· 3847 6







Budget Bureau No. 42-È1151.1
(Apru 196 Approval expires 6-30-53.


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT JUN 1 5 1955


Month of . ... ...... 195... ,_ Docket No. DMEA ............... , Con.tract No. ......... ..........
Operator's Name _ __..._ _ _ _ _ _ _ ......... ........ .. ................................. Minerals ........ ..........---------


Address ............. ........... ..... ---------------------------------


AvraonizED BY CONTRACT


OPERATION UNIT CO N N COSTS TO DATE gNITS TO Ü¾TDCOS


Units Unit Costs


Drifting..........................----- ----- ----. ----- --,-a --------------- ---------- -----.------ --------------- ---------- --- ------------- ------------*--- ---
Crosscutting................L------ -------4-- --------- --- --------------- --------- -----a----- --------------- -----------+ --- ------- ----- ------------*--- ----
Raising.........................------ -------4-- ----- ---------- --------------- ------------------ ---- --------------- --------------- ------------ --------- - -- ----
Shafte...........--------------------- -- - .-- ------ ---------- --------------- ----------------------- --------------- ------------- ------------- -------i---- ----
Winies......------------------------- --------t-- ----- ---- - --------------- -------------- ------- ------ -------- ----------- -- -- ----------- ---
Drilling Core........ ..........-.. --- ---- - ------ ---- - • -------- ------ ----------------?------ ------2-------- - --------9---- ------- ----- ------------ ------


Churri........ ....... ........... ----------------- --------------- ----------------------- --------------- ------------- ------------- ------ ------*-------
Auger............-..-.... ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------ -----------------------


Stripping...........................- ----------- ----------------- --------------- ----------- ----------- --------------- --------------- ------------ -----------------------
Trenching................-.....----- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------ -----------------------
Test Pits..............-------------- ----- - --- ----------------- --------------- ----------------------- ----- -------- --------------- ------------ -----------------------
Roads and Trails. ......------- ----------- ----------------- --------------- ----------------------- --------------- --------------- ------------- -----------------------


ToTAr. CosTs
AUTuomzED BY


TOTAL ÛISTRIBUTED ÛOSTS.... . ..........-...... ....----------- ----------------------- CONTRACT


Operating Equipment Purchased.........


Initial Rehabilitation and Repairs.......


New Buildings, Improvements, etc...... .................


TorAL Cosos.................--.......


The undersigned company, and the'ofEcial executing this certification on its
behalf hereby certify tliat the information contained in this report is correct and EMARKS:...................---------------------------------
complete to the þest of their knowledge and belief.


Date .... ...... ................ Operator .. .i. .... --- -------------------i------- ----


NOTE.-Title 18. U. S. Code (Crimes), section 1001, makes it a criminal ofense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdletion.







e . . . . . O


INSTRUCTIONS


Preparation of Form MF-104A Operator's Unit Cost and Progress Report.--Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined.in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total
Costs To Date".


In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed "Authorized by Contract" will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs.


GPO 83- 38475







UNITED STATES
DEPARTMENT OF THE INTERIOR


n i DEFENSE MINERALS EXPLORATION ADMINlSTRATION


WASHINGTON 25, D. C.


224 New Customhouse JUN 1 y 1965
Denver 2 Colorada June 1, 1955


Memorandum


To: T. A. Christensen


From: Executive Officer , WFA Field Team, Region III


Subject: DMEA Docket 3448 (Tungsten) Contract Idm-ET63, Black Pearl
Mining Company Yavapai County , Arizona - Operator " a Monthly
Proßress report for the period of March and April, 1955


Enclosed are the original and f-ar copies of fæm MF-lA and
MF-104A) Narrative Report and Engineer 'a Repa t for the above period


Work has been completed as authorised by the cont.ract No
iacumentation is required for work performed at the fixed unit costs as
reported theyefore we recommend that payment be made for 75 percent of
the amount reparted by .the Operator on form MF-104, cantingent on your
verification of arithmetical accuracy within the report.


Remarks:


. Date of Operator 's report...............May 9, 195ß
Date Report Received in Region Office...May 31, 1955 .


. M. Traver


Enclosures


RDB:sr


cc Sub,)ect
Chron
Sec. Op. Comm. (2)
Storms







Tes M. M. traver, asetat we ottieer. MBA Field Tees, Re6 III


Prem Separtakendent, Beethwest Expe&tment Statta, Teese, Arts.


Subjeet Mareh•ãpril 10M fregrees Report, MBA Omtreet Ida-8768.
Booket BREA-3446, Staek Pearl mentas go, 's 3Asak Pear1
omagasen aine, tasspat gemer, Artsame


sneleset in gatasapiteate are the te11ewtas:


1) sureau of stans engineer's repert;
t) operator 's narrative reperti
5) Perms W-106 ami R-306&.


Also weloped are 4 extra opptes of om engineer 's repeW¾.


As 411 work is in aeocedmee with terms of the eentreet, I re-
eemmend that the Severnment's abwe et the oesta he pate.


1Walter E. Storms


Walter R. 840eas


se - x. x. traver (a)
388A-3648
gy
maa...s/as







REC yta


JUN1 MS nar as, use


amœnaam


Tes White R. Stepas, Sept., Bootheast Espwinent Statim,
aesten its


areas wante a. sowouse, usasas angsmen, asesen, awasons


segees, swegess x.poet for aarsh ans apra nee, anser a
geneest Ida.stes, massa reet minias os.*s Blaa pow1
sanasten asne, rewapet esmer. Artsma


the stack reart sine ses visites a Apot1 to, Isos, aat agata
e aug is, nas. som s. A. senets ans 4. a. sostœwwe seems tre the
stas and vietaior at the rim of me vsatta, as any 19, 1956, R. x.
rmaata, empersneensent, was at one mine ans seasseos ta masseing me
wegees.


Tbte eentrast was approvet m & remy 8, 1966, att wek was
stapted en Miseh 8, 1985, at whieh 42me a stes%8ng point uns established
ter ites s et stage I ty L. L. Saamhm. Den a et stage I prowtdes for
extenstag me min sett a distenes et 400 feet sa en eastely direottan
fra the peassa taee,


on aug 19, 1955, we este has been aessneet à tasseme• of 18.0
teet 29ea the starting point; att aivmee was tillbwet. She epeater
elesse usa et teet et ehts eermee was eempletet ta Aarn. As as woman
was salmiittet for the last part et Wapah, aug April was the first full
mena et speatten, it is sammet ty me write wat the Apru vease
Anstases the work eompletog in Marab. this point een14 met be wetttet
when the WepWty was Tisitei 68 $®hats 804 Sostw Wete absent,


the applisant repeta tha¾ 38 souples were taken at 5 feet ta•
terwale. Tomasta statei that these amples weFe 4 em hy eatting a
shamel semple aeross the taes et the Teia at th&ee potate, 8 teet, 4 feet,
sai 6 feet abote the bottes of a drift. $be settings tem all three
an...mau me esebinet tato ese as-ple ihigh to e-Mts the 5-thet drift
smeerva14 femmata statet att ta emitime to aamplatag a11 tungsten pre.
deset by the eritt is ressedada knowitag to the estraterte report me
avesse usam et the veta is at samos, ans as page, e.as pweene weg.


lhe weet of the wait eempleted to Mareh sai April was as te11ewet


es - 9. M. traver (wig & 8)
maa-sus
gg
Waarixtek/ts







sr. waner a, stores Nar as, assa


Units Cost


artrasas and eressen**Ana e $se oo/tt, si te. ta,ove.oo
tinhosas e 47.oo/tt. ee te, sto.oo
saapung a asaaring e $s.oolea. la so.oo


tweel *s.ase.oo


severamnt•s assess part (Tag) $1.915.50


the week that is listei abete as having been templetei ta Mareh
and April 1956 is in sooo isson with the teams of the sentreet and is
appperet. It le reoommendet that the Goverament's agroei part of the
oost be 9624 to the operater in asse innee with the tems of the sentreet.
The oespletion gate for this sentreet is Jae 30, 1906.


wanten a. xaravisk
Mintag Regineer
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


CETIFICATION BI THE UNITED STATES OF AMBICA
OF A DISCOVERY OR DEVEMBENT UNER
AN EXFLŒATION PROJECT CONTRACT


To a Hillside Mining and Nilling Company, Assignee
Bagdad, Arisona


Parsua¤b to the provisions of Exploration Project Contract
No. Ida-4263,, executed February 2, 1999, (Doclet No. DBA 3)AB), as
amended, hereinatter called the "htraet", between Hillside 144ning and
Billing Omapany (Assignae of Black Pearl Nining Company) and the United
States of haerica, hereinatter called the "0overment"; to establish and
£ix the Govermaanntis royalty on production and its lien therefor and on
the land described in the contract, the Goverment considers and there-
fore certifies that a discovery or developaext from which production may
be made has resultàd from the exploration.


The nature af said discorary or develogssent is desoribed
broadly or indicated as follows a


Shatt einking, dritting on the adit level, and croescutting,
drifting and raising on the 125-foot level of †,be Black Pearl mine have
exposed tungsten ore; **nantly in the form of crysta3e and large masses
of wolframite, with minor amounts at acheelite, occurring in a quar6s
fissure vein in granite.


THE UNITED STATES CF MERICA


Dated DCT 2 5 , 1997. By
Amnistrator, Defense Minerats
Exp3eration AMni stration


SPHoltsfoo 9-27-97
cc to e Code 400


110 cc to e John W. Lawler
800 Mary Lawler


FT. REG. III James E. Harrington & Kathryn I.
F. D. Lamb, USBM Harrington
R. W. Holliday, USBg M Nrs. Nary Lyons
T. H. Kiilsgaard, USGS Jos 14. & Florence E. Walton
Finance Div. E• • Schols & Mrs. Irma R. Schola
C. A. Fredell, GSA J• H. & Mrs. Dorothy L. Casier
Adar. R. File Black Pearl Mining Company
over. comm.
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Sillside Mining and Milling Compagy
3egdad, Arizone


Re: Docket No. IMA 3WS - Tungsten
31ack Pearl mine


se Tavapai County, Arizona
Contreet No. Ida-E763


Gentlemen:


Enclosed is a certification of discovery or development
which oovers all the land described in Article 2 of the contract.


By the terms of the Exploration Project Contract, as amended,
*= sad of the certification all minerale mined or produced from Februery 2,


1953, to February 2, 1968, are subject to the Government's percentage
royalty as set forth in the contract until the sum of $W,380.62, out-
ect to final sadit is paid.


oyalty should continue to be paid, as it has been in the
ast, to Mr. E. N. Harshmen, Acting Executive Officer, IMA Field Team,


. Eegion III, 224 New Customhouse, Denver 2, Colorado. The purchaser
should be advised to deduct royalties from the amount due on each
shipment end forward check direct to the Acting Executive Officer.


. . . . Royalty payments to the Government should ¾e accomoenied by suitable
§ . evidence, such as eettlement sheets, showing qyentity end grade of
S the products sold, the name of the purchaser, and the charge certified


to be correct by the purchaser.
o


You are reguested to notify Mr. Harehmen of any change in
ownershio or production rights that might have a y effect on the Govern-
ment's right to its percentege royalty. Also, if production ceases 84
any time for any extended period, please notify Mr. Harshman et 6--month
intervels that no troduction hee been made, when thet is the case,


i
oo o Sincerely yours,


C. O. Mittendort
o 4


Enclosure Administrator
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UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


I 2
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air. R. fi3e
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UNITED STATES
DEPARTMENT OF THE INTERIOR


DEEENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


My, clarente 4 redell, leting Direeter
feeënteel er less uittelen
Defense Weteriela ervise
General Services dristatretlaa
7th and D Stre ta .
sekington 2§, i,


1114tdo Mining end killing
comemay, matenee


leek "w•tl ine
Yavenri samty, Frirent
restreet is, low- 763


Deer Mr. Frede11:


selow.« se en y er • earttitet tien of eineovery er
devele went teemed NNr the suhjeet senarset.


Contract . Ida.• 763 for the explorettes of the Black
earl tangeten gegen44 vae exeentei ebraer:r 2, 1055. Mentitarse


a to $127,245.00 we Antheriset %y the eentreet es seendet, ei
A1 o iskieh the Government share at 75 peromet we N),h63474. "est of


• g the work ensartered we 99,174.16, or watea the Gov »rnment a a share
) • was 44,3-0.62. suo eet te «tnel emett.
« E


The object 6: he explorettoa oregret we test me
poselble tungsten egentranees along * qwarts iingare vein in granite.
The progres escluyed útit ainMag, driftlag, eresseatting etd
releing to ex lore We «Inerelleed anne.


he contract, va amendet, erovided for ??¾ feet et abatt
staleing, exorniteg tw shnyt stettene, 1,600 feet et driitin,
16§ feet of grossemiting, int 125 feet of retalag. Work waspleted
generised 1¶0 feet of gyft staking, exeavating one s>ft station.
716 rest er artrotne tui eressentatag, van 118 t•et of ret*IN¢•


«serves e tua Men tre 41s¢evered ¾y Project vert are
estime tog se 100,000 t to of totter ted and inferred ete, **ereging
0,27 sereent tungatea (et 149 ( 3).


C. O. WIittendod


nolosure detaistrator
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UNITED STATES


C


DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION


\NASHINGTON25,D.C.


Cony of let of sent to the following:
Mary and Joh W. Lawler, Prescott, Arizona
James E, and rathryn I. Harrington, Phoenix, Arizona
F. Œ. and Mary Lyone, # John W. Lawler, Prescott, Arizon
Joseph V, and Florence 2. Walton, i John W. Lawler, Prescott, Arizona
Edgar A. Scholz and Irmg Scholz, 5702 5. 12th St., Phoenix, Arizona
J. H. and Dorothy L. O zier, 1555 S. Ash St. Denver, Colorado


: Docket No. :try 3M - Unnesten
Billside Mining and Milling Co., Aenienee


atl is a cony of a certittentha of disoowry or
develapsen wi e y of enfortug lever to the fyeretor, which


Lien si pad y yent en thrmary 16a 1995. The inwrnment *e or tot
lien on 4 lead age upon any produetton therefrom will contt¤¤*
In extate for the 1en th of time mentioned in the enelosed copy
of th‡ letter to the perator. Ytu are eb1tyted durius that
peridd to cotetà no act and to assert no elein in conflict vith
the'Avgmat** ri its us w the Amessent sie:ned ¾7 to , "nò 4
«Lwe annonce antiee e the ewrnwnt*e rigts ta any trenaferen
</r le se of ny rart ef your interest in the last or the proß etion
therefrom.


C. O. Mitterdorf


nele Adelnistretor


SPHol dlm 9-27-57 F. E. Johnson
oc to Code 400 7. D. Lamb, USEM


Admr. R. File R. W.Holliday, USEM
Oper, Comm. T. H.Kiilegaard, USGS
Audit Div,
FT. REG. II
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Governmen&IFiBÑÌLE COPY


DME A


RECElvE JAN 14 1957


EXPLORAT ION PROJE CT CONTRACT
HILLSIDE MINING AND MILLING COMPANY, ASSIGNEE


DOCKET NO. DMEA 3448


ABENDMENT NO. 4


It is agreed this 28th day of December ,
1956, between the United States of America, acting through the Depart-
ment of the Intèrior, Defense Ninerals Exploration Administration, and
Hillside Mining and Billing Company, assignee of Black Pearl Mining
Company, that Exploration Project Contract No. Idm-E763 (Docket No.
DMEA 3448), dated February 2, 1955, as amended, is further amended as
follows: ,


1. (a) Work under this Contract shall be further suspended from
Dctober 31,,1956, to May 2, 1957.


(b) No costs incurred by the Operator during the period of
suspension shall be allowable for contribution by the Government.


(c) The Government shall not contribute to any costs of re-
habilitation or repair which in its opinion would not have occurred
had there been no suspension of work.


(d) The Operator, at its own cost and expense, without contri-
bution by.the Government, during the period of suspension shall preserve
the project work and any property in which the Government has an interest.


2. The period for completion of the work is extended to May 2, 1958.


3. The maximum period for payment of royalty and liens for the pay-
ment thereof, provided for in the Contract, is further increased from
twelve (12) years to thirteen (13) years from the date of the Contract.


This amendment shall not be construed to increase the estimated
total cost of the project, the total amount which the Government may be
required to contribute, the fixed unit costs of any item of work, nor


any item of allowable cost which is expressly designated "maximum."


Executed in sextuplicate the day and year first above written.


HILLSIDE MINING AND MILLING COMPANY THE UNITED STATES OF AMERICA


By gy


Secretary Administrator, Defense Niner'als
Eagloration Administration







--; Government's Copy


EXPLORATION PROJECT CONTRACT
HILLSIDE MINING, AND MILLING. COMPANY, . ASSIG


DOCKET NO. DMEA-3448 .


Amendment No. 3


It is agreed this 26th day of October , 1956,
between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, and Hillside
Mining and Milling Company, assignee of Black Pearl Mining Company, that
Exploration Project Contract No. Ida Eg63 (Docket No. DMEA-3448), dated
February 2, 1955, as amended, is further amended as follows:


1. (a) Work under this Contract shall be suspended during the
period beginning July 31, 1956, and ending not later than October 31,
1956.


(b) No costs incurred by the Operator during the period of
suspension shall be allowable for contribution by the Government.


(c) The Government shall not contribute to any costs of re-
habilitation or repair which in its opinion would not have occurred had
there been no suspension of work.


(d) The Operator, at its own cost and expense, without contri-
bution by the Government, during the period of suspension shall preserve
the project work and any property in which the Government has an interest.


2. The period for completion of the work is extended to October 31,
1957.


3 . The maximum period for payment of royalty and liens for the pay-
ment thereof, provided for in the Contract, is increased to twelve (12)
years from the date of the Contract.


This amendment shall not be construed to increase the estimated
total cost of the project, the total amount which the Government may be
required to contribute, the fixed unit cost of any item of work,nor any
item of allowable cost which is expressly designated "maximum."


Executed in sextuplicate the day and year first above written.


TBE UNITED STATES OF AMERICA


HILLSIDE MINING AND MILLING
COMPANY


Administrator, Defense Mineral
B Exploration Administration


Secretary







Government's copy


EXPLORATION PROJECT CONTRACT
HILLSIDE MINING . AND MILLING COMPANY, ASSIGNEE


DOCKET.NO. DMEA-3448


Amendment No. 2


It is agreed this 28th day of June , 1956,
between the United States of America, acting through the De-
partment of the Interior, Defense Ninerals Exploration Admin-
istration, and Hillside Nining and Milling Company, assignee
of Black Pearl Mining Company, that Exploration Project Con-
tract No. Idm-E §3, Docket ik>. DMEA-3448, dated February 2,
1955, first entered into between the Government and Black
Pearl Mining Company, as amended, is further amended as
follows:


1. In Article 3 of the Contract, the period for
completion of the work is extended from June 30, 1956, to
May 31, 1957.


2. The maximum period for payment of royalty and
lien for the payment thereof, provided for in the Contract,
is increased to eleven years from the date of the Contract.


This amendment shall not be construed to increase
the estimated total cost of the project, the aggregate total
amount which the Government may be required to contribute,
the fixed unit cost of any item of work, nor any item of
allowable cost which is expressly designated "maximum".


Executed in sextuplicate the day and year first
above written.


THE UNITED STATES OF AMERICA


By
Administrator, Defense Minera a


Exploration Administration
HILLSIDE MINING AND MILLING CO .


By


Title Secretary







Government's copy


EXPLORATION PROJECT CONTRACT
HILLSIDE MINING. AND MILLING COMPANY, Assignee


DOCKET -NO.. DMFA-398


Justification for Amendment No. 2


on May 18, 1956, the Operator requested that the
Field Team approve performance of the work outlined in items
11 through 16 of the captioned contract, and requested that
the time for completion of contract be extended by 11 months.


The Field Team, by letter of June 7, 1956, granted
the Operator's-request for approval to perform the work noted,
but informed the Operator that it was not within the delegated
authority of the Field Team to grant the extension of time to
complete the contract.


Amendment No. 2 extends the time for completion of
the contract, in accordance with the Operator's request, and
also extends the repayment period by one year, to include the
added time allowed for completion.







UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.
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Government's copy


ASSIGRENT OF CONTRACT


WEEREAS, Black Pearl Mining Company (hereinafter called the
"Assignor"), entered into Exploration Project Contract Idm-Eg (Docket
No. DMEA-348), dated February 2, 1955, (hereinafter called the "Contract );
and


WBEREAS, Hillside Mining and Milling Company, a corporation
organized and existing under and by virtue of the laws of the State of
Arizona, whose address is BA/SPA O , / / 2o^/4
(hereinafter called the "Assignee"), has acquired the Assignor 's int-
erest in the land which is the subject of the Contract and the Assignee
desires to complete the work under the Contract;


NOW THEREFORE, the Assignor, in consideration of the sum of
One Dollar ($1.00) and other good and valuable consideration received
from the Assignee does hereby assign, transfer, and convey to the As-
signee all of the Assignor 's right, title, and interest in the Contract
(including any and all property purchased for and the right to use any
and all property devoted to the work under the Contract : Provided,
That the Government shall make payment to the Assignor for all work per-
formed prior to 4/, y , go ( , and upon payment thereof the Govern-
ment shall be and is herhy released by the Assignor from all claims ,
under the Contract.


The Assignor consents to all future amendments and assignments
of the Contract and waives notice thereof.


This Assignment is subject to the execution by the Assignee of
the aceeptance form set forth below and to the written consent of the
Government.


Dated this day of Ã di ci , 1955.


BLACK MINING C7ANY


I, 4 7/ff , certify that I am the
secretary of the Black Pearl Mining Company named herein;


that gy,/ £4/7 who signed this instrument on behalf of the
corpordtion, was then 4,, 4-, 4.4/ of said corporation; †ànri said
instrument was duly signed for and in behalf of said corporation by
authority of its governing body, and is within the scope of its corpor-
ate powers.







ASSIGIEE 'S ACCEPTANCE


The Assignee, Hillside Mining and Milling Company, hereby
accepts the above Assignment and agrees to be bound by the terms,
provisions, and conditions of the Contract.


ih
Dated this day of eg . , 1955 .


HILLSIDE MINING AND NTylTNG COMPANY


Pres iden


I, eg { () a / ¢..certify that I am the
secretary of, the Hillside Mining and Milling Company named


herein; that ,). O , L; n co Ì who signed this instrument on be-
half of the corporation, was then re S. of said corporation;
thåb said instrument was duly signed for and in behalf of said corpor-
ation by authority of its governing body, and is within the scope of
its corporate powers . '


Se cretary


GOVERIOŒNT'S CONSENT


The Government, this /g day of A p p , 1955,
hereby consents to the above Assignment without releashig the
Assignor, Black Pearl Mining Company, from any of the terms, provis-
ions, and conditions of the Contract.


TBE UNITED STATES OF AMERICA


ACTIN nistrator, De e Minerals
Exploration Administration







6 e
Excerpt from the Administrator' s düry dated Friday, May 27, 1955


We had our meeting with Eastland at 9 o' clock. Frank, Jay, and
Hofflund were present.


Eastland gave us the background by reading a report from GSA ' s San
Francisco representative. It appears that GSA made settlement for 100%
of the value on their own samples which were taken by inserting a hollow
tube into each sack of tungsten concentrate. After settling for well over
$100,000 of tungsten-concentrate, the GSA representatives discovered that
some of the shipments made by the Black Peral Mining Co. contained low-grade
material in the bottom of the sacka which was not fairly represented by
their tube sampling. They, therefore, opened several sacks and after coning
them thoroughly found upon resampling that the results were considerably
lower than those upon which they had based settlement .


GSA carried its investigations to a depot in Indiana which had more
of the Black Pearl concentrates in its storehouse. Upon s11tting the
sacks they found definite layers of high-grade and low-grade materkl.
Upon resampling again, they came out with the same results; that is, they
paid too much in the first instance.


They turned the case over to FBI, who assigned it to the Attorney
General's representative in Arisoma. He declined to prosecute the case
because he did not feel there was sufficient evidence to justify a convic-
tion of fraud.


GSA has billed Casier and Scholz, Black Pearl Mining Co., for the
return of an $8000 overpayment. They have ignored the correspondence.


Black Pearl continues to market concentrates with GSA, but does so
through the Hillside Mining Co., also of Arizona. There is no vay,
therefore, for GSA to hold back from payment on subsequent shipments.


Eastland was hopeful that we could hold back under our DISA contract
with Casier and Scholz. After considerable discussion and explanation of
our program, Eastland seemed convinced that BlEA is not a proper Government
activity for use in liquidating claims of this type .







ernment's Copy


EKPLORATION PROJECT CONTRACT 0 0
BIACK PFARL MINING COMPANY


DOCKET NO. DMFA-31AB
CONTRACT NO. Idm-E763


ARNDMENT NO. 1


It is agreed this 16th day of september , 19§§,
between the United States ol' America, acting through the 1)epartment
of the Interior, Defense Mi.nerals Exploration Administration, and
the Black Pearl Mi.ning Company, that Exploration Project Contract
No. Idm-E763 (Docket No. DNFA-31&8), is amended as follows:


1. In Annex II, paragraph 1, insert the following words
after the comma on the third line:


na point 80 feet east of the cut-off plane on the adit level
indicated on Figure 3,n


2. In Exhibit MA,n, under Fixed Unit Costs:


(a) Under Stage I, after "Timbering 800 feegn add
not drift and crosscutu,


(b) Under Stage II, after nTimbering 800 £eet" add
not drift and crossoutn,


This amendment shall not be construed to increase the
estimated cost of the project, the aggregate total amount which the
Government may be required to contribute, the amount of any item
designated as maximum, or the Fixed Unit Cost of any item of work.


UNITED STATES OF AMERICA


Administrator, Defense MLneral
EKploration Administration


BIACK PFARL MINING COMPANY
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DMFA Form 1 Cont No. Idm-E


Docket No. ggg


DEPARTMENT OF THE INTERIOR Weraînate contragg


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Obligation Document


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Minep


Please make the following entry on the records of the
Defense Minerals Exploration Administration under the Strategic and
Critical Ninerals Exploration Program.


Date of Contract Region State Commodity.


February 2, 1955 11) Ar.isona togoten
Name and Address


of operator: Bleek Peerk mning Co.
Box 248
Bagdad, Arizona


Reserve Ubligation


Prior Amount gg gg),gg


Increase O .


Decrease 41 IA9.14


Revised Amount g gg,gg


Remarks:


(Name)
Blen 0. Sakaa, Chief
Operations Centrol and
Statistica Di o


Date delivered to Bureau of Nines, Washington gg
22845







Bocket No.


Commodity


DEPARTMENT OF THE INT ERIOR


DEFERSE MINERALS EEPLORATION AD(INISTRATION


STRATEGIC AND CRITICAL MINERALS EEPLORATION PROGRA)(


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mines


Please enter on the records of the Defense Minerals Exploration
Administration under the Strategic and Critical Minerals Exploration
Program, the following contract, or amendment to contract.


Contract No. Ida-E


Date of Contract


Name and Address of Operator:


Black Pearl Mining Compargr ( an Arizona Corp. )
Box 248
Bagdad, Arizona


Amount of Government
participation ___ $


Percent of Government
participation


Region: 111 state: Arizona


(Name)
..L. haabers


et, Contract Administration and
Audit Division


(Titie)
Late Delivered to Bureau of Mines, Washington.







4 MF-200
(Revised June 1954)


FEB 4 1955
Government 's Copy


Docket No. DMEA -3448. ..........


Commodity --T-Ungsten---- -----------


Contract No. Idm-E .-- 763 --------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR ' ,


DEFENSE MINERALS EXPLORATION ADMINISTRATION


EXPLORATION PROJECT CONTRACTI


It is agreed this ......... .2ncL...................... day of .......February....._..................., 195.5, between the


United States of America, acting through the Department of the Interior, Defense Minerals Exploration
Administration, hereinafter called the "Government," and 2 _BM Pear1.MM C.ompaq
-----------an--Arizona--Corporation------------------------------ -- --- ----


whose mailing address is 3o 2 Bagdad,---Ari oma


hereinafter called the "Operator," as follows:


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of
1950, as amended. It consists of this form (MF--200), the attached Exhibit "A," Annex I, and ..ArmeX. II


The Operator shall not transfer or assign this contract or any right thereunder without the written
consent of the Government.


ARTICLE 2. Operator's property rights.-(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of -Arizona.................. ...., County of .Ya-vapai.....................,


and is described in Annex I.3 .
(b) The Operator represents and undertakes that:


1 The Operator is the * See--Annex--1......................... of 6 ....-See...Armex.-1----------------------


in the land, in possession and entitled to possession for all of the purposes of this contract, under
and by virtue of a 6 7......TOCOrded in Book .................., page ....................,


official records of said County; and
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject


only to the following claims, liens, or encumbrances: ---See--Armex--I- -----------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above,
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title


2 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 IRSert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of


partners, etc.).
* State on a separate sheet marked "Annex I" the legal descrilition or enough to identify the property, particularly


excluding any areas from which the production is not to be subject to the Government's percentage royalty.
' Insert "owner," "lessee," "contract purchaser," "locator," etc.
6 Insert "the entire interest," "the mineral rights," "an undivided one-third," etc.
* Insert "deed," "lease," "contract," "location notice," "patent," etc.
' If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc. , are attached, as follows:
--------------Ownet-'-a--Consent---to--Lien-----


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract.
Until the lapse of the time within which the Government may make a certification of discovery or
development without any such certification having been made, and after any such certification has been
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest
therem, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and
providmg m the mstrument of conveyance, lien, or encumbrance for the preservation of the Government's
right to a percentage royalty on production and lien for the payment thereof. If the Government makes
no certification of discovery or development within the time limited in Article 8, it shall thereafter have
no claim against the land or any production therefrom except for any production referred to in Article
8(b) (1).


ARTICLE 3. The exploration project.-The project is a search for indicated or undeveloped deposits
of ........Tungs.te1L.......... ................................._ _ _ _ _ _ _ _ _ __ _ _ _ _ _ _ .................................... Theworktobeperformed


is described in Exhibit "A." The Operator on or before ----.....¾.9.4..¾.s...OSS.......... shall commence
the work, and on or before ...June...30.>...1.956............_ (unless the Operator's obligation to prosecute
the work is terminated---see Article 10) shall either have completed the work or shall have incurred
allowable costs (see Article 6) in a sum not less than the estimated total allowable cost set forth in
Exhibit "A."


ARTICLE 4. Performance of the work.--(a) Opera,tor's responsibility.-The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with
good mining standards and State regulations for health and safety and for liability insurance covering
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to
bring it to completion within the time fixed.


(b) Independent contracts.--To the extent that the allowable costs are estimated in Exhibit "A"
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed;
but if the reference in Exhibit "A" to any such independent contract requires the Government's
approval thereof, payments under such contract will not be allowable costs unless the Government gives
its written approval of the contract. Any such independent contract shall refer to some specific and
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this
exploration contract; but the Government shall not be considered a party thereto, and its rights under
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval
thereof, the Government will participate in payments to the independent contractor only on account of
work performed in accordance with the provisions of this exploration project contract, and only to the
extent that the Government deems the unit prices for the work under the independent contract to be
reasonable.


(c) Government may inspect.-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the
work under the contract, and also after a certification of discovery or development to inspect production
operations and underground workings. The operator shall provide the Government with all reasonable
means of access for such inspections.


ARTICLE 5. Contribution by the Government.-The estimated total allowable cost of the project,
set forth in Exhibit "A," is the sum of $Lgy.,ggg...cg.. ...
The Government shall contribute 7.g.. percent of the allowable costs as they are incurred in a total sum
not in excess of $95,A63-.-7-§-------------------------......--.................... .....: Provided, That until the Operator has


rendered to the Government his final report, and any final auditing required by the Government has been
made, and a final settlement of the contract has been made, the Government may withhold from the last
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the
work or not in excess of the amount of the Government's contribution to the cost of property which is or
may become subject to disposal as provided in Article 9 (c) , whichever is greater. The Government will
make its contribution on the basis of the monthly vouchers referred to in Article 7 (b), but all payments
by the Government are provisional only, subject to audit, until the account between the Operator and
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the
Operator rather than to the Operator.


ARTICLE 6. Estimated costs.-(a) Categories of costs.-The allowable costs of the work to which
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under
such category or subcategory are not allowable. Any excess over any estimate which is indicated as
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To
the extent that excesses over maximums other than the estimated total allowable cost of the work may
be necessary for the performance of the work, the Operator shall incur such excesses for his own account
without contribution by the Government; but except for any such necessary excesses in categories, sub-
categories, or items thereunder the Operator is not obligated to incur more than his agreed percentage
of the estimated, total allowable cost of the work.


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and
elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work:


CATEG0RY (1) -INDEPENDENT CONTRACTS.-Work to be performed under independent contracts
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of
work for performance under an independent contract are maximums.


CATEGORY (2) -PERSONAL SERVICES.


Subcategory (a)-Supervision.-All elements of this subcategory (number of supervisors,
periods of employment, rates of pay, and total) are maximums.


Subcategory (b)-Technical services.-All elements of this subcategory (number of technicians,
periods of employment, rates of pay, and total) are maximums.


Subcategory (c)-Labor.


CATEGORY (3)-OPERATING 1VÏATERIALS AND SUPPLIEs.-Includes such items as drill bits and steel,
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track.


CATEGORY (4)-OPERATING EQUIPMENT.


Subcategory (a)-Rental.-The number of each object to be rented [6 mine cars, 1 truck], the
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.


Subcategory (b)-Purchases.-The estimated total of this subcategory 18 a maximum.


Subcategory (c)-Depreciation.-All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.


CATEGORY (5)-INITIAL REHABILITATION AND REPAIRS.-Estimates under this category include all
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher
than provided for in Category (2), and shall not be duplicated under any other category. The estimated
total of this category is a maximum.


Subcategory (a) -Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings).-The estimated total of this subcategory 1s a maximum.


Subcategory (b)-Initial rehabilitation and repairs of operating equipment.-The estimated
total of this subcategory is a maximum.
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CATEGORY (6)-NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS).--
Estimates under this category include all requirements and related costs, such as labor, materials and
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum.


CATEGORY ('7)-MISCELLANEOUS.-Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes,
liability insurance covering employment, travel, communications, and any other items of requirement or
cost that do not fall within any of the first 6 categories.


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum.


(b) Nonallowable costs.-The following costs are not allowable for contribution by the Government:


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquirmg, ownmg,
or holding possession;


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than
payroll and sales taxes), insurance (other than liability insurance covering employment), damages
to persons, damages to property (other than necessary repairs or replacements of equipment or
other property used in the work) ;


(3) Previous work performed or costs incurred before the date of this contract; and


(4) Deferred payments.-Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery
of the goods; unless the purchase agreement is approved by the Government in writing.


(c) Reductions in costs.-The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that
they are available for use within the limit of the original estimated total cost. This provision does not
apply to receipts from production which are subject to the Government's percentage royalty under the
provisions of Article 9.


ARTICLE 7. Reports, accounts, audits.-(a) Operator's records.-The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may
have an interest; and shall preserve those with respect to work performed for at least three years after
final payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller
General of the United States or his representative, until the expiration of said three-year periods, shall
have access to and the right to examine any pertinent books, documents, papers, and records of the
Operator. All of the Operator's vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work
under this contract is carried on in conjunction with any other operations, or if labor, supervision,
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are
also used in connection with other operations, the costs shall be segregated and accounted for on a basis
and by methods and accounts that are satisfactory to and approved by the Government.


(b) Progress reports and vouchers.-The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress
Report showing the various types of work performed during the reporting period and costs incurred for
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and
(2) above will be provided by the Government.)
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(c) Final report.-Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with five copies of a fmal report (in
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore
reserves resulting from such work, complete assay data, adequate geological and engmeermg maps or
sketches, and a summary of the work performed and related costs incurred.


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's percentage royalty relates, such
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or
other disposition of production.


(e) Compliance toith requirements.-If in the opinion of the Government any of the Operator's
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.


ARTICLE 8. Repayment by Operator.-(a) Certification.-If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly
or indicate the nature of the discovery or development.


(b) Royalty on production.-The Operator, as principal if the Operator is the producer, or as surety
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or
produced from the land, as follows: (1) regardless of any certification of discovery or development,
from the date of the contract until the lapse of the time within which the Government may make such
certification, or until the total net amount contributed by the Government without interest is fully repaid,
whichever occurs first; or (2) if the Government makes a certification of discovery or development,
within a period of ten years from the date of the contract, or until the total net amount contributed by
the Government without interest is fully repaid, whichever occurs first.


(c) Basis for computation.-The Government's royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that4erm is used
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds"
as that term is here used. The term "treatment processes," as here used, means those processes (such as
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or
manufacturing.


(d). Unsold production.-If any production (ore, concentrates, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used by
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled),
the Government, at its option, as long as it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in
when the Government elects to require computation and payment. If any production is used by the
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in
which and at the time when it is so used. "Value" as here used means what is or would be gross income
from mining operations for percentage depletion purposes in Federal income tax determination, or the
market value, whichever is greater.


(e) Percentages of royalty.--The percentages of the Government's royalty shall be as follows:


One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (172)
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percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00)
per ton, but not in excess of five (5) percent of such amounts.


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.)


(f) Time for computation and payment.-The Government's royalty shall be computed and paid
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided
in this article.


(g) Lien for payment.-To secure the payment of its percentage royalty,.there is hereby granted to
the Government a lien upon the land or the Operator's interest in the land and upon any production of
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid.


(h) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty
directly to the Government and to furnish the Government with copies of the settlement sheets. If the
records of any production and sales or other disposition of production, whether the production is by the
Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his
estimate thereof shall be final and binding upon the Operator.


(i) No obligation to produce.-Nothing in this contract is to be'construed as imposing any obligation
on the Operator or the Operator's successor in interest to engage in any production operations.


(j) Government not obligated to buy.-Nothing in this contract shall be construed as imposmg any
obligation on the Government to purchase any minerals mined or produced from the land.


ARTICLE 9. Interests in purchased property.-(a) Title and ownership.-All costs under this
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own
account; but any property acquired to the cost of which the Government contributes shall belong to the
Operator and the Government jointly in proportion to their respective contributions, although title thereto
shall be taken in the name of the Operator.


(b) Preservation of property.-Until the final disposal of any property in which the Government
has an interest the Operator shall preserve and protect same for the best interest of the Government, any
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property
is not in use for or needed for the work, the Operator shall neither use it without the written consent of
the Government nor without paying a reasonable rental to be fixed by the Government for its interest.


(c) Disposal of property.--Upon the completion of the work or termination of the Government's
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator
shall promptly dispose of salable or salvageable property in which the Government has an interest for
the joint account of the Government and the Operator, either by return to the vendor, by sale to others,
or purchase by the Operator or the Government at a price at least as high as could be obtained from
others, unless the Government in writing waives its interest in any such property. Without advance
approval of the sales price by the Government the Operator shall not sell at any price any item of property
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself
cares to give. Property remaining upon any termination of the work shall be considered in groups or
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining
unexpended portion of any such group or category is less than $50, the Government waives its interest
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it
from the land, the cost thereof to be treated as a cost of the project.


(d) Default of the Operator re disposal.-If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed
for the work, or after such further time as the Government may in writing allow, the Operator has failed
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the
Government, at any time prior to final settlement under the contract, may pursue one of the following
two courses: (1) the Government, by written notice to the Operator, may place upon such property what
in its opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the
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date such property was purchased under this contract to the termination of said 90-day period; and such
property shall thereupon be considered and accounted for as having been purchased by the Operator at
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such
property wherever it may be found, and remove and dispose of it for the joint account of the parties.


ARTICLE 10. Termination of the Government's obligations.--(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fled, the Government may give the Operator written notice thereof, and thereupon: (1) the Government
shall be free of all obligation.to contribute to costs not then incurred other than such as may be allowable
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting;
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to winding up, reporting, and accounting.


(b) If in the opinion of the Government the Operator is in any manner in default under the terms
of the contract, the Government may give the Operator written notice of such default with a specification
of reasonable time within which the default must be cured; and if the Operator fails to cure such default
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not
incurred when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to windink up, reporting, and accounting; and (2) the Operator shall be free
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up,
reporting, and accounting. The remedy provided for the Government in this paragraph " (b) " is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may
provide for breach of contract.


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and
such rights shall be fully preserved.


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.


ARTICLE 12. Of]icials not to benefit.-No member of or delegate to Congress'or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom;
but this provision shall not be construed to extend to this contract if made with a corporation for its
general þenefit


ARTICLE 13. Changes and added provisions.-
.a... ....To the...extent...that..cos.ta. are set orth. in Exhibit _."A"


as..."Fixed Ûnit - Costan. they are _in lieu o the actual costs
that-Lotkemise would..be..allowable coat the pro eet
under- Aúticle- 6 of-- the --contract form.
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Executed in sextuplicate the day and year first above written.


THE UNITED STATES OF AMERICA


By .........


Administrator, Defense MineraÉs
Exploration Administration


BLACK--PEARL-14INgG gOMPANY ----- ------------


By .... ---


I, ....... ............._ ..........................................._...., certify that I am the


. ..... . secretary of the corporation named as Operator herein;
that ............. .............................. who signed this contract on behalf of the


Operator, was the . ... ............... ............ . of said corporation; that said contract


was duly signed for and 111 behalf of said corporation by authority of its governing body, and is within
the scope of its corporate powers.


CORPORATE )
L SEAL J .


U. S. GOVERNMENT PRINTING FFICE 16-70617-1







EXPLORATION PROJECT CONTRACT
BLACK PEARL MINING COMPANY


DOCKET NO. DMEA-3448


ANNEX I


The Operator's interest in the land referred to in
Article 2 is held under a lease and option agreement dated
April 30, 1951, between all the owners and E. A. Scholz and
Irma R. Scholz, which agreement was assigned to the Operator,
and under an amendment to said agreement dated August 1954,
between all the owners and the Operator, the Operator's
rights under these agreements expire October i, 1964.


The land consists of three patented mining claims
recorded at the Court House in Prescott, Yavapai County,
Arizona, as follows:


Black Pearl Patented Lode Mining Claims Recorded in
Numbers 1, 2, and 7. (Mineral Survey Book of Deeds
4186) (U. S. Patent No. 1102913) 181, between


pages 551-554.
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EXPLORATION EROJECT CONTRACT
BLACK PEARL MINING COMPANY


DOCKET NO. DMEA-3448


ANNEX II


Special Agreement Concerning Royalty


It is known to both parties that production has
been and may be made from an area of the land described in
Annex I. It is not the intention of the parties that
royalty be paid on such production, unless said production
is extracted or transported through any workims described
in Exhibit "An of this contract in which case it is intended
that royalty be paid to the Government.


It is agreed, therefore, that:


1. Production made from that portion of the Black
Pearl vein which is above the present adit level and west of
a vertical cut-off planethrough the present face, shall not
be subject to the royalty provisions of the contract, except
as provided in paragraph 2 of this Annex.


2. Notwithstanding the provisions of paragraph 1 of
this Annex, and regardless of whether a certification of
discovery or development is made, royalty shall be payable
in the manner set forth in Article 8 of the contract for the
period set forth in Article 8 (b) (2) of the contract on all
production from the land described in Annex I which is trans-
gorted or extracted through any workings described in Exhibit
A", provided that in no event shall more than one royalty be


due on any production.







EXPLORATION PROJECT CONTRACT
BLACK PEARL MINING COMPANY


. DOCKET NO. DMEA-3448


EXHIBIT "An


Description of the work


The following figures and maps are attached to and
made a part of this contract:


"Figure 1. Location Map - Black Pearl Mine -
Yavapai County, Arizona.n


"Figure 2. Topographic and claim map - Black
Pearl Mine - Yavapai County, Arizona," showing
claims included in contract outlined in blue.


nFig. 3. Longitudinal Section on Vein Looking
North - Black Pearl Mine - Yavapai County,
Arizona," showing proposed exploration and also
including plan and cross-section of the proposed
shaft.


This work is divided into two stages, as follows:


Stage I
Preparatory work
1. Prepare site for shaft, shaft house, headframe and


hoist.


2. Erect 35 foot, wood headframe with sheave.


3. Erect hoist house, approximately 12 feet by 15 feet
and install hoist.


4. Purchase and install buckets, skip, and accessory
equipment for the operation.


Exploration work
5. Extend the main adit from the present face 400 feet


easterly along the Black Pearl vein.


6. On the footwall side, approximately 50 feet from
the Black Pearl vein at or near the point indicated in Figure
3, sink a 2-compartment vertical shaft 150 feet.







7. At a depth of 125 feet in the shaft, cut a station
and skip pocket.


8. crosseut 45 feet from end of station specified in
item 7, to cut Black Pearl vein.


9. Drift 400 feet easterly along the Black Pearl vein,
from the point where cut under item 8.


10. Sample vein at 5-foot intervals.


Stage II


No work shall be undertaken under this stage with-
out the prior approval of the Government.


11. For purposes of ventilation and safety, raise 125
feet from the 125-foot level along the vein to the adit
level, to a point approximately as shown in Figure 3.


12. Extend the vertical shaft an additional 125 feet,
to a total depth of 275 feet.


13. At a depth of 250 feet in the shaft, cut a station
and skip pocket.


14. Crosscut 60 feet from the end of the station
specified in item 13 to the Black Pearl vein.


15. Drift 600 feet easterly and 200 feet westerly
along the Black Pearl vein.


16. sample vein at 5-foot intervals.


Minimum cross-sectional dimensions of the work
under the contract shall be as follows:


Drifts, (including adit) and crosscuts, 4# feet
by 6¼ feet in the clear of timber.


Raise, 4 feet by 6 feet in the clear of timber.


Vertical shaft, 6 feet by 11 feet in rock section.


Station and skip pocket, 9 feet by 9 feet by 20
feet in rock section.


All work under the contract shall be timbered as
necessary.







The location, direction and extent of all work are
subject to the approval of the Government.


Estimated Cost of the Project


Stage I


ACTUAL COSTS


Category (1) Independent Contracts


Bulldozing, 32 hours 69
$15.oo/hr. ‡ 480.00


$ 480.00


Category (2) Personal Services


(a) and (b) Supervision and Technical
1 Supervisor-Engineer 4


$6oo/mo., i month, & time 300.00


(c) Labor


2 men, 24 days each or 48
days at $16.25 including
overtime, 6-day week 780.00


‡ 1,o80.oo


Category (3) Operating Material and Supplies
Small tools, etc. 100.00
Drill bits and steel 20.00
Explosives 20.00
Fuel, and lubricants 20.00
Track, spikes, fish-plates, ties 50.00
Pipe 20.00$ 230.00


Category (4) Operating Equipment
(a) Rental


None


(b) Purchases
1 Gasoline hoist, about


35 H. P. 2,500.00
Fan with gasoline motor 500.00
Framing equipment 300.00
2 sinking buckets, skip, etc. 1,250.00
cable 200.00


$ 4,750.00


3







(c) Depreciation
Estimated value equipment


12,000.00
Used 1 month, 1/60 200.00 ,


‡ 200.00


Category (5) Initial Rehabilitation and Repairs .
None


category (6) New Buildings, Pixtures and Installations
Erect Hoist house 5oo.oo
Erect headframe with sheave 1,500.00
Installing hoist 300.00


$ 2,300.00


Category (7) Miscellaneous


Payroll taxes, Social Security
and Compensation insurance 150.00


Railway freight and trucking 300.00
General 500.00


* 950.00


Total cost for preparation work $ 9,990.00


The Government will contribute to the costs of the
work requirements listed below on the basis of the Fixed
Unit Costs specified therefor, as they accrue, in lieu of
actual costs. The Fixed Unit Costs include all costs of the
work whatsoever, except the costs of the preparatory work
under the first 4 items of Stage I to which the Government
Will contribute on the basis of actual costs .


FIXED UNIT COSTS


Stage I


Sinking 2-compartment vertical
shaft 150 feet @ $130.00/ft. *19,500.00


Cut station and skip pocket at
125-foot level of shaft 1/ 2,000.00


Drifting and crosscutting 845
feet @ $34.00/ft. 28,730.00


Timbering 800 feet @ $7.oo/ft. 5,600.00


1 The completed work constitu es the unit.







Spiling 40 feet @ $20.00/ft. 2_/ 800.00


Sampling and assaying, 160
samples @ $5.00 each 800.00


$ 57,430.00


Estimated Total Cost of Stage I $ 67,420.00


Stage II


Raise 125 feet from the 125-foot
level on the vein @ $35.oo/ft. 4,375.00


Extend shaft an additional 125
feet @ Šl30.00/ft. 16,250.00


Cut station and pocket at the
250-foot level of shaft 1/ 2,000.00


Drifting and crosscutting 860
feet @ $34.oo/ft. 29,240.00


Timbering 800 feet @ $7.oo/ft. 5,600.00


spiling 80 feet @ $20.oo/ft.2_/ 1,600.00


Sampling and assaying 160
samples @ $5.00 each 800.00


Estimated Total Cost of Stage II $ 59,865.00


Estimated Total Cost of Project $127,28¶.00


Government Participation @ 75¾ $ 95,463.76


1/ The completed work constitutes the unit.
2_| The unit cost includes the cost of timbering.


5







BLACK
PE E


"NSIDE


TUNGSTONA
MINE


BAGDAD
MINE s BAGOAD


KINGMAN
YAVA PA I


o


TO HILLSIDE, GURE 4
PRESCOTT


PHOENIX


ARIZONA
O


TUCSON


2 3 4 5


SCALE - MILES


OCTOBER 1954 DME A 3448


O
FIGURE I. - LOCATION MAP - BLACK PEARL MINE


YAVAPAl COUNTY, ARIZONA







-, -


. (0


II


..ii il at.iixiit tumuli lii a--lidt aJtJt JJ Illlllia l 11I (11111 I







O O


U1


O


e ,
o 5


- " 8


f?t


O
C
2


* O


E
Þ m
2 >
N 6:
O &
2 aÞ œ


0


oo .


I p 43%
rn


03







MF-203


(Revised July 1, 1954) OWNER'S CONSENT TO LIEN


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain


property in the State of Avigona County of Yavapa.i , described as


follows:l/ Three patented mining claims recorded at the Court House in Prescott,
Yavapai County, Arizona, as follows:


Black Pearl Patented Lode Mining Claims Recorded in Book of Deeds


Numbers l, 2, and 'T (Mineral Survey 4186) 181, Pages 551-554


(U. S. Patent No. 1102913)


which is the subject of a proposed exploration project contract, hereinafter called the "contract",
between the United States of America, hereinafter called the "Government", and


2 / Black Pearl Mining Company


Box 248, Bagdad, Arizona


hereinafter called the "Operator"; and


WHEREAS, under the provisions of said contract the Government is entitled to a percentage


royalty on production and to other rights and equities which do or may conflict with orbe adverse


to the rights of the undersigned:


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement
to the Government to enter into same, undertakes and agrees as follows:


1. The Government's equity in and right to dismantle, sever, take possession of, and
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in


the contract or any amendment thereof shall prevail over and be prior and superior to any con-
flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the
land for such purposes.


2. "To secure the payment to the Government of the percentage royalty on production§/


provided for under the terms of said exploration project contract or any amendment thereof there


is heraby.granted to the Government a lien upon tie land above referred to and upon any production


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of
the contract, whichever occurs first.


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows"


and insert "in a lease (or contract, deed, or other document dated , and


recorded in book page official records of said county." If (b) is used,


the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space.


2| Insert the name of the Operator as it will appear in the exploration project contract.


g/ Mining or production from the land is not required, and in the absence of production there is
no obligation to repay the Government.


(OVER)
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