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. UNITED STATES OF AMERICA S e
R DEPARTMENT OF THE INTERIOR - o
... 7. _ DEFENSE MINERALS EXPLORATION ADMINISTRATION
© .. ... . EXPLORATION PROJECT CONTRACT!
’ .‘ o . : ,‘(Shorj‘ Fom_\) 5-:@ : ,,: e R
B It 15 AoReED this ... LLR . dayof.. JemuAry. 1953 between the United States of America, acting

-through”j:hé!,l):é rtmentof t".he’ -Iﬁte:iér;';D'efens‘e.Minerals 'Explétéﬁo}x.’4A:dxh,ir'1ist'1‘a_‘ciion, hereinafter called the"‘Go‘xtexjﬁi_I}éﬁi_}',;”
and* - Mekate Asbeites COrp. . Inc., en Arisons Corporation SREEA
2. 0. Box 31506 e ot

f

L T . N : oo hig

hereinafter called the “Operator,” as follows: ST C L

ARTICLE 1. Authority for contract—This agreement is entered into under the authority of the Defense Prodilétiori “Act of
1950; as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” B P

"ARTICLE 2. Opemééfé pfopwty 'rig'his.-—Wit}i respect to that certain 'land situated in the State of ;-_m.;._,;v_-_;__‘_‘_‘__i_'_._»_
: SERR— 1} 1 ) : Gfla : o—-wnnomy described as follows:_“.n!!; ERLAS
~lode mining clatme; the Apache $1, #2, #3, #4 end #5, all Minswral Survey ¥o. 3996, ..
e R . - o . ] ‘ e

the Operator représenfs and undertakes:

(b) That the Operator is a lessee, in possession and entitled to possession, NIRRT KRR XITIOE]

The Operator shall devote the land.and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project. without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Exploration project.—The Operator, within _______ m ____________ days from the date of this contract shall commence
_work e a project of exploration for® ____.__ Asbestos - , R

in or upon the described land; and shall bring the project to completion within a period of ....___. s_m _____________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. .

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ___-M{l%). _____________ percent of these agreed, estimated costs, as they
ith the

accrue, for units of work actually performed that conform description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $__ { -, whichis _____QQ _________. percent of $ mm_
the agreed, estimated total cost of the project in which thgﬁovesr.n%nt will participat;”i Provided, That until the Operator’f;
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
under@round engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ) . '

11f sufficient; space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. :

"3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or th¢ production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66329-1
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((b) Final report.—Upon completion exploration work or termination of the cont the Operator shall provxde thi
Government with an adequate geological and engineering report, in_quintuplicate (five copies), including an estimate of or(ea\

reserves resulting from the exploration work.

l(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
1ncomplete reports

1 (d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an ‘audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report

ARTICLE 6. Repayment by Operator.—(a)-If; at any time, the Government considers that a discovery or a development from
whlch production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mihed or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in-interest shall
pay to the Government, upon the net smelter returns, the net concentrator. returns, or other net amounts realized from the sale
or; other disposition- of any such production, in whatever form disposed of, including ore; concentrates, or metal, until the total
amount contributed by the Government,. w1thout interest, is fully repaid, or said 10 years have elapsed, whlchever occurs first,

as follows:
J (1) One and one-half (132) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
; (2) One and one-half (1) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
i additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
i percent of such net amounts.
i (For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one—half (1%)
J’ percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)
| (b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
1sp051t10n, mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
. Which and the place where it is held. In the case of mtegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mmmg operations for percentage depletion purposes in income-tax
determination.
| (¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted d lien upon the land

|
descrlbed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or

is. fully paid.
1 (d) This article is not to be construed as imposing any obligation on the Operator or the Operator s successor in interest

to engage in any mining or production operations.
1; ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
~make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Anrticle 2,
‘without making suitable provision for the préservation of the Government’s right to a percentage royalty on production and
Jlien for-the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
‘any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
/leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
lOperator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
|such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in v1olatlon of this provision,
ithe Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
‘been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
/ returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the.Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
l as. to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by hxs
/ successor shall be final and binding upon the Operator.
ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
| this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
| terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute opérations pursuant to the terms:
' of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
, ability of makmg any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions

UGGy U U LRSSy USSP ROUP Sy PSS SIS

ij’ Executed in sextuplicate the day and year first above written. '
THE UNITED STATES OF AMERICA %"p

METATE ASBESTOS CORPORATION, INC.

T (Operator)

President

I, Robert C. McNabb , certify that T am the duly elected secretary
of the corporation named as Operator herein; that Charles Robert Neal . C, whg’ signed
President - of said corporation;

this contrdct on behalf of the Operator, was then
that. said contract was duly signed for and in behalf of said corpmatlon by authority of its govermng body, and is w1th1n the

AN MR W R

Secretary

scope of its corporate powers.
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| Description of e ¥k
The work consists of Mﬂm 100 fest matmwom

m:mmmm 1s shown on Figure A which ia made s part =
. e 2 shows the lacstion of the proposed work in
- Eafimtéd Coste of the Project -

100 feet of drifting at $20.50 per foot  $2,250.00°
20 feet Of raising at $15.00 per foot | 300,00

‘100 feet of long hole drilling at $5.00 per foot 0
o S o Total - '3’5;3%766'

Govmt.fmiéip_a.tién;. 9% ST o 82, Th5.00
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Fig.2 Claim map - Metate Asbestos Corp. Gila Counly, Ariz.
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UNITED STATES ‘ ¢
DEPARTMENT OF THE INTERIOR  JOGEIVED
} DEFENSE MINERALS EXPLORATION ADMINISTRATION JUN2 g 1956

WASHINGTON 25, D. C.

224 New Customhouse - .
Denver 2, Colorado June 26, 1956

Memorandum

To: Chairman, Operating Committee, DMEA
Frome Executive Officer, DMEA Field Team, Region III
Subject: Docket DMEA 2005 (Asbestos), Contract Idm-ELT3, Metate

Asbestos Corporation (Apache mine), Gila County, Arizona

Enclosed is the original and three copies of the interim
report requested by your letter dated April 20, 1956 to this office.

W (o

W. M. Traver

Enclosure
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UNITED STATES ‘Date Rec'd,
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES JUN 22 1956
BOX 4097 BU IR Y
TUCSON 5, ARIZONA “ Dgf\ﬁeg gglxiﬁs
Memorandum |
To ¢t WeR. Storma, Superintendent, Southwest Expermenngcmvm
Station, Region III
JUN 2 91956
From : Te Mo Rcmslo, Mi.ning Engineer, Tucson, Arizona
Subject : Contract Idm-B473, Docket DMA~2005 (Asbestos),

Metate Asbestos Corp. (Apa.che Mine),G;ila county,
Ariz, . _
The following information was requested in George A,
Selfridge?s letter of April 20, 1956 to W. M, Traver, .It was
obtained from Jack L, Neal during a visit to the eorporauon's
office at Globe, Ariz. on June 8, 1956, .

Reference is made to Figure 38 of B, of Me, LsCe 7706,
“('hrysotile—-Asbestos Depoa:l.ts of Arizona,™ by L. A, Stewart.

The Apache deposit had been explored and essentially
mined out to the cross fault when the work of subject contract
was completeds The contract work,designed to test for a strike
extension of the deposit, indicated that an asbestos deposit in
the exploration area could not be expected,

The operator then renewed exploratory work at the bottom
of the mine., After a small amount of drifting and crosscutting, it
was found that the strike length of the deposit was increasing and
that the deposit persisted with depthe Since then the deposit has | /
been explored to an inclined depth of 900 feet from the cross fault,
Approximately 800 feet of the 900 feet has been mined out to widths
that increased from about 40 feet near the fault to near 300 feet
on the 800 level, On the 900 level, all of a 300-foot drift is in
ores Blocked out reserves, according to Neal, are 2 to 3 years of
producﬁ_;n at the present rate, This probably would amount to 300
to 400 tons of ore of all grades,. Other reserves are several
thousand tons of low-grade material in dumps,

CC W, M, Traver (Orig. & 8)
DMEA-2005 . -
DF
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Production from the mine from October 22, 1952 to May 4,
1956 totals 561,9395 tons of fiber: 163,315 tons of No. l;
244,2985 tons of Noe 2; and 154,3395 tons of No. 3. All of this
fiber, except a small amount shipped for test purposes, has been
sold to the Govermuent under the Domestic Arizona Buying Program
at per ton prices of $1,500,00 for No, 1, $900,00 for No. 2, and
$400,00 for No, 3, Gross receipts from the 561.9395 tons of fiber
have been estimated at $526,631,70, Production for April 1956 was
41,65 tons of fiber, of which 13,15 tons was No. 1, 9.7 tons was
No. 2’ and 18,9 tons was No. 3. ' ’

A total of 24 men are .employed at the mine and mill,

- Mining and milling costs for 1952 through 1955 total
$448,000, of which $134,000 was for 2,700 feet of exploratory and
development headings, about $75,000 was for equipment, and the
remainder was for milling and mining,

The small lots of fiber for test purposes were shipped
to the Southern Asbestos Corpe, Tallmen and McClosky, and North
American Asbestos, These firms have found that the semimsoft fibers
from the Apache mine are a desired blend with Canadian short fibers
in the manufacture of certain types of pipes. The firms probably
would be interested in setting up a mill in the,K Globe area for - '
production of this and other types of fiber if adequate ore reserves
were assureds It is general knowledge that little or no ore was
‘developed ahead.of mining faces before early 1953 when the Govern-
mental buying program was initiated. Since then, Neal and Jaquays
have developed significant ore reserves, Neal also has started to
explore the Pine Top harsh~fiber mine, He reportedly has encountered
some bDetter grade fiber in this mine and believes he has a good |
chance of developing sizeable reserves of fiber that could be useable |
if processed in the proper type of mill,

Credit for the more favorable ore reserve picture in the
Globe area is largely due to the present assured market, To a small ./
degree, the DMEA dlso has been helpful, .

~ Termination of the Govermment's buying program could be
expected to result in temmination of all mining activity,

Al

To Mo Ramslo, Mining Engineer
Southwest Experiment Station
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Mr., ¥W. M. Traver : Subject: Docket No. DMEA-2867
Executive Officer, DMEA L Asbestos o :
Field Team, Region III ‘ ~ Jaquays Mining Corporation
Bureau of Mines Regal Mine - ,
224 New Customhouse Building Gila County, Arizoma
Penver 2, Colorado - Contract No. Idm-E589
Docket No. DMEA-3707
‘Asbestos - ‘
- Jaquays Mining Corporation
‘ ' Regal Mine o
Dear Mr., Traver: 'Gila County, Arizona

Reference is made to the subject Semi-Annual Report
of Certified Project for the period July 1, 1955, through
December 31, 1955, by T. M. Romslo, and Docket No. DMEA-3707,

The Semi-Annual Report on the subject property is
essentially complete in many details; however, & mumber of
points should be expanded to give this office a better picture

. of the net effect of the program and its encouragement to Jaquays

Mining Corporation to develep this property. Our plans to revise
the ore reserve estimates cannot be made effectively umless the

‘reporting under the outline is complete and in detail. The use "

of "Other remarks" on the second page of the report to answer
specific questions should be avoided. The second page of the
report integrated with "Other remarks" contains some of the -
essential information, but here again it would be well to follow
the suggested ocutline. o '

= Our prime objective is to have an up-to-date ore reserve
figure for the amount of ore remaining in the ground as of the -
date of the report. Production remarks should include, if possible,
such information as number of men employed at the mine, at the '
mill, average monthly production, efficiency of management, sales -

~problems (the effect of filling the stockpile quota for the
. Domestic Arisoma Buying Program), and potential commercial markets

that may be available. It is noted under "Other remarks” that .
approximately 3,000 feet of drifting have been performed by the.
Jaquays Mining Corporation. Can we comvert this to a dollar value
of say $100,000? Would this represent the total expenditure by
the Jaquays Mining Corporation or have additional funds been
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expended for mine plant and facilities? The note on the second

~ page of the outline which refers to but is not confined to
~ uranium projects is applicable in this case. The reporting

engineer should check with the Buying Depot at Globe or with the
Regional Office at San Francisco and determine the amount of -
asbestos of grades #1, #2, and #3 sold by the Operator to the
depot, the value of each grade and, if possible » the amount of

the material that is eligible to go into the National Stockpile.

It would be interesting to know the relative proportion of his-
asbestos that is going into the Arizona Asbestos Stockpile and
that which has been sold to industry as filter fiber or other
grades. - . : o _

' No mention is made in the Semi-Annual Report of Docket
No. DMEA-3707 which, at the present time, is in the pending
category awaiting information from the Applicant. On June 30,
1955, we wrote Mr. Jaquays asking him to supply us with the
results of his exploration work on the near target area. No
reply has been received. Onm April 18, 1956, we sent Mr. Jaquays
a 30-day letter in order to finalize DMEA-3707.

. It is understood that Mr. C. R, Neal of the Metate
Asbestos Corp., Inc., has made a sizable discovery at the Apache
Mine (DMEA-2005). While our work there did not result in a
discovery we would appreciate any information you could supply
us on the size of the orebody, development expenditures, etc.
This need not be a formal report. ' SR

Sincerely yours, |

Chairman, OperAatin'g‘ Cdrmij.ttee

Approved : : o

' Copy to: Admr. R. File
Docket (2)
Operating Committee

Member, Bureau of Mines Mr. Kiilsgaard, 5222

’ s : Dr. BWles’ 3516 )
Mr. Houk (2) '
Mr. Chambers

Member, Geological Survey

LGHouk :gad 4/19/56 ‘
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the royalty status of Contract X-hol s

~ UNITED STATES
- DEPARTMENT OF THE INTERIOR

~ DEFENSE MINERALS EXPLORATION ADMINISTRATION REe
WASHINGTON 25, D. C. | Jul <
20\ New Customhouse | / 2'1956
Denver £, Calorsdo . June 29, 1956 ,
Ny, T. Sendors
Pilanders Bining Company
¥. 0. Jox 061

Bear Nr. Senders:

Per your request of Juns £7, 1956, plesse be advised of
',mm;nt

Total Asount of Goverument Perticipstion $46,772.10
Total Royulty Payments to Date = _16,0M1,93

Balance Due - - - $28,730.17
Boyslty payments are reguived om all shipments from the
progerty deserided in the cited comtrset until Septamber 26, 1962

or wntkil the smommt of $46,772.10 hes been repaid, whichever occurs

Yours very truly,

wﬂ Mu ‘TRA V i

W. M. Traver
Buscutive Officer, DMEA
Vizld Tean, Regloun IIX

/vy
cc: HMoyalty File E4O8

Sec. Opr. Comm. 2)
J. F.8haw (2)

Chron.






— ‘ | .\ . " FILE COPY.
' 2 .rsunNAmg: o
- UNITED STATES - N
DEPARTMENT OF THE INTERIOR
* DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. &

AUG 3 1953

.‘hﬁh A’!ﬁ*!ta’ com. t”o
Ps O Box 1506 : ’
Globe, Arizons

VLGK T C.".Q%. RTE Y ,,)_.,',"‘:v‘.is - ,b}&‘_ m ___________
' ~pache Ming '
GIla Gounig, swiiona

Contrast .ic, Idm-5473 -

Gentleman:
_ , Thi. 1. With oulvronee to the tubj b wxplor tion Zoniraet
cetveen jyour corynr.tion and the Government. . o

: Tue €imal w'it of the comtrist wigrivtluares sl the final
reparts of the uperator wnl of the Fleld Teud hav  ween vreceived k'
and acoo; wed uy this uinistration., Ui the totol eaunt o 5,055,005
approv.d wndsar oo wenlract, the sum of 4d,081.05 v L alaGl,y o
92 psreant of vhieh, op why312,12, repre wnute’ the Governsent 'a ahare,
There were nu unused @aterleda, suppliea opr erulpnent to be 41s50s50d
of for the jolnt agcsunv of the LPErBLOr ALl L& vovesnastibe The o
sxploratlion wor' « .. ClAgtel In a aatlefuclbory sy,

' MAeilc B facite of Lhe eXPLCT Bl a o8 war vor )

. ) " o * I SR R SN 4 By Y V,V&Ur-r‘) ,A:w
it 19 not owr dntention v wake o sertiftcition of diveovery or* N
develepment which vould ersnte & lien ag~inst the subjest croperty,
Ye are, tbsx"ef‘o‘re, clo.ingz our bocks and recopds - Lth e oset to :
this prolect,  Your ttoaifon {a culled, bowever, to ptisle 5 (2
of the Comtruct wifeh et ol _ ¢ Looarticle 5 (2]

VORUIRCT wileh requires the Uperator to Meacy it rescrve

said records angd aceiunls Tar at least 3 yuar atop tho completiion
of the project or the ‘erninition of thls cop benet, ™ ' |

. Your intx',t;ﬁz."; in e :mloration r3gr.an of ihes ;fkf ‘  o
Mnerals Lxploration icnlntstration and your v{11in,nes i partd vt -
pate thereln are ap reciated, . v Lnos: to : ol

Sinserely yours,
C. 0. Mittendorﬁ k ,{&4,7
. ideinistrater

LGHouksgad 7/24/53 g

Gopy to: Admr. R, File’
Dooket Pile ' . |
Pleld Teax, iegion IV - SRR /.
Operating Committes , T , ','}
Mr. Lavrabes, G-232 GSA Bldg, - - . - Co A
Be. Bowles, 3520 ‘. S






UNITED STATES
DEPARTMENT OF THE INTERIOR |
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. 500 |

July 30, 1953

Memorandum
Tos Administrator
Froms Nonmetallic Minerals Division

Subject: Closing review of Docket No, DMEA-2005 - Asbestos
- Contract No, Idm-E472

Date of contract - January 7, 1953
Property: Apache Mine (or Shanley Apache
Mine or Metate Mine) Gila County,
Arizona. Mining lease from San Carlos
Apache Tribe, Arizona. Lode Mining
claims - Apache #1, #2, #3, # and #5,
Mineral Survey No. 3996,
Applicant: Metate Asbestos Corp., Inc.
an Arizona Corporation, P. O. Box 1506
Globe, Arizona. (Chas. R. Weal, Pres.)
Contract amount approved §3,050,00
Total accepted cost $1,681.25
Government 's participation 90% {1,513.12
Project work started January 7, 1953
Discontinued work about February 25, 1953
tlork accomplisheds 52.5 ft. of drifting
and one horizontal diamond drill hole
100 feet long. :
Contract terminated by mutual consent

Project not certified, (See closing letter attached).

Docket Summary : :

8/24/51  Received application MF-103, amount applied for §150,760.

8/24/51 Application acknowledged.

6/16/52  Received comprehensive report on the property by
A. F. Shride, Geologist, USGS. Included maps and Sections.

7/2/52 Letter: Administrator to Senator McForland. "A Field Team
examination will be made on thiis property as soon as
possible",

7/12/52  Letter from Metate Asbestos Corporation agreeing to reduce
their application to {25,000 so it could be processed
directly by the Denver Office, Region IV.

9/12/52  Received four copies of Report of Examination by Lincoln
A. Stewart. A small exploration in the amount of §3,050
recommended.,






»

10/3/52

10/16/52

1/7/53

1/7/53
1/12/53

1/14/53
1/15/53

2/4/53
2/13/53

5/12/53
7/16/53

7/24/53

7/27/53

Received from lixccutive Officer, Region IV a photostatic
copy of certain Trust Agreement, dated April 1, 1951, in
which Jack L. Neal and Charles Ross Neal, lessees,
authorize the operation of the mine for the Metate
Asbestos Corporation.

Letter to U. H. King, Txecutive (Officer, Region IV,
authorizing waiver of Owner's Consent to Lien with respect
to San Carlos Apache Tribal lands,

Contract approved subject to approval by Bureau of Incdian
Affaeirs of the Trust Agreement.

Received telegram from Region IV requesting that a con-
tract number be assigned.

Assigned Contract No. Idm-E473, date of contract 1/7/53.
Washington Office received one original and two copies

of executed contract Idm-E473.

Nonmetallic Minerals Division approved contract as executed.
Received two copies of a letter from Operator and two copies
of a memorandum from Lincoln A. Stewart, Lxamining Engincer
in which some controversal matiers were discussed.
Stewart and Shride examined the mine. Observed work done
in Januvary.

Received Progress Report for January. Drift in 52.5 ft.
Operator and Bngineers decided to stop the drift as it
had encountered diabrse. They decided to extend a long
drill hole 100 feet from face of drift.

Drilling completed about February 20, 1953 with negative
result; all in diabase. No further work on contract

- except a surface hole by operator at his own expense.

Contract terminated by mutval consent.

Received one original and one copy of Operator's Final
Report. :
Received one original and three copies of Final Ixamina-
tion Report by A. F. Shride, USGS.

Received one original and three copies of Final Examina-
tion Report by L. A. Stewart, USBM. All agreed that the
work should be stopped because the diabgse blanked out
the expscted more favorable limestone.

The Final Reports concurred in the recommendation that
the contract should not be certified for discovery or
development.

Memorandum from Dr. Oliver Bowles, asbestos specialist,
USBM in which he concurs in the recommendations of the
Field Team.

Memorandum from D, M. Larrabee, U3GS recommending that
no further work be done and that there should be no
certification of discovery or development.

Resume of Vork:

The following from the report of L. A. Stewart, USBYN,
concisely summarizes the projects.






The contract was set up for 100 feet of drifting, 20
feet of raising, and 100 feet of long hole drilling, for a total of
33,050, The drifting officially was staried on Jan. 7, 1953 from
the end of a 22-foot drift driven at company expense. On January 31,
the contract drift had been adyanced 52.5 feet. As no limestone had
been encountered, the operator elected to use the long hole drilling
from the end of the drift. A 100-foot horizontal drill hole was
completed about February 12, then at their own expense the company
drilled a hole from the surface to intersect the formations at a
point 350 fcet ahead of the end of the underground drill hole. As
no asbestos zones were penetrated, the company under date of
February 18 asked to close out the contract.?

For geological information respecting the property it is
best to refer to the excellent maps and cross-sections submitted by
Andrew F, Shride, Geologist, USGS.

Unit. Costs;:

52.5 ft. of drifting cost 422,50 per foot
100 ft. of diamond drilling cost ¢ 5.00 per foot

Project Cost (Per final audit review, May 28, 1953.)

The review disclosed the following facts in regard to the
anount paid or to be paid the contractor:

Total cost as billed by contractor $1,681.25
Ixceptions:

By DMEA Finance Office None

By Review None None
Total Accepted Cost wl, 681,25

The contract calls for a 90 percent participation of
exploration expense by the Government. Therefore, payment to the
contractor by the Government in the amount of {1,513.12 is con-
sidered valid and proper.

Comments and Recommendations

The work on this project was stopped as soon as it became
apparent to the operator and the engineers that geological con-
ditions had become unfavorable for making discoveries of asbestos.
The work of the field mining engineer and geologist on this project
was excellent, and their reporis, maps; and sections extremely well
done. The Nonmetallic Minerals Division concurs in-their evaluation
of ‘the project. No ore was uncovered and it is recommended that
this contract be closed and no certification be made,






»

.Closing of Docket:

This project is not certified for a discovery or develop-
ment. The docket is closed in accordance with the Administrator!s
closing letter to the Operator, a copy of which is attached hereto.,

é Jasper T.

Robertson
Nonmetallic Minerals Division

Attachment.






SURNAME:
UNITED STATES :
DEPARTMENT OF THE lNTERlOR 5 Z E
DEFENSE MINERALS ADMINIST%T[ON : '
WASHINGTON 25, D. C. el +—
July 30, 1953 e
Memorandww
Tos - Administrator | |
Froms Nonmetallic Minerals Division . .-‘ S e

Subject:

‘ | . FILE COPY

Closuxg review of Docket No. DMIA-2005 - nsbeetos ——

Contract No. Idm~E{72.

- Date of contract - JLnuary 75 1953
Property: iApache liine (or Shanley Apache
. Mine or Metate Mine) Gila Ccunty,
srizone. Mining lease from San Carlos
Apache Tribe, Arizona. Lode Yining
claims ~ Apache #1, #2, #3, #4 and 25,
Mineral Survey No. 3996.
Applicant: Metate 4stestos Corp., inc.
an Arizona Corporation, P. C. Box 1506

- llobe, Arizona. (Chas. R. Neul, Fres.)
Contract auocunt approved 3,050.C0
Yotul accepted cosct w1,681.25
Government 's participaticn 90% $l1,513.12
Project work started Jenuarvy 7, 1953
Discontinued werk about February 25, 1953
work accompliched: 52.5 ft. of drifting
and one heorizontal diamond drill hole
100 feet long.
Contract terminated by mutuol consent

May 12, 1953. L
Projeet not certified, (See closing letter attached).
cket Summary: .
51 Received application MF-103, amount applied for §150,760,
8/24/51 Application acknowledged.
6/16/52 Received cogiprehensive report on the property by
A. F, Shride, Geologist, USGS. Included maps and ‘Sections.
7/2/52  Letter: idwinistrator to Semator McFerland. "A Field Team
examination will be made on this property as soon as
possible’, :
7/12/52 letter from Metate Asbestos Corporation agreeing to reduce
- their application to $25,000 so it could be processed
directly by the Denver Office, Region IV.
9/12/52  Received four copies of Report of Examination by Lincoln

A. Stewart. A small exploration in the amount of §3,050
recommended. "






. o

10/3/52 Received from Executive Officer, Region IV a photostatic
copy of certain Trust Agreement, dated April 1, 1951, in
vhich Jack L. Neal and Charles Ross Neal, lessces, -
authorise the operation of the mine for the Metate
Asbestos Corporetion,

10/16/52 Letter to W. H. King, Executive Officer, Region IV,
authorizing waiver of Owner's Consent to Lien with respect
to.San Carlos Apache Tribal lands.

Contract approved subject to approval by Bureau of Indian
Affalrs of the Trust Agreement.
1/7/53  Received telegram from Reglon IV requesting that a con-
- tract number be assigned.
1/7/53  Assigned Contract No. Idm-E4{73, date of contract 1/7/53.
/53 vashington Office received ome original and two coples
of executed contract Idm-E473.

1/14/53 Nommstallie Minerals Division approved contract as executed.

1/15/53 FKeceived two copies of a letter from Operator and two copies
of a memorandum from Lincoln A, Stewart, ixamining Engincer
in which some controversal matters were diccussed,

2/4/53  Stewart and Shride examined the mine, Observed work done
in Jsnuary.

2/13/53 Received Prozress Report for January. Drift in 52. 5 £v.
Operator and Inginecers decided to stop the drift as it
had cncountered diabare. They decided to extend a 1ong
drill hole 170 feet frem face of Arift.

Driliing completed about February 20, 1953 with negative
result; all in diabase, No further viork on contract
; except 4 surface hole by operator at his own exrense.

5/12/53 Coniract terminated by mutual concent.

7/16/53 Heceived one original and one copy of Op@r&tor'q Final
Report.
Received  one oriblnal and three copies of Final Examina-
tion Report by L. T hrlde, LG8,
necelved cne. original und three ecpies of Iimal Examina-
tion Report by L. A, Stewart, USEM. - All agreed that the
work should be stopped because the diatmse blrnked out
the expected more favorable limestono.
The Final Reports concurred in the recommendatian that
the contract should not be certified for discovery or
‘development.

7/24/53  Memorandum fraws Dr. Cliver Bowles, asbestos specialist

US3M in which he concurs in the recamméndations of tha
Field Tean,

7/27/53  Memorzndum from D. M. Larrabee, USGS recommending that
. : no further work be done and that there should be no
certifbcgtian of diseovery or dovelopmant.

® of w r :

The following from the r.port of L. A. Stewart, USEWL o
eoncincly-sunnarizes the project:






.

‘ *The contract was set up for 100 foet of‘dritting, 20
fest of ralsing, and 100 fest of long hole drilling, for a total of

- $3,050, The drifting officially was started on Jan. 7, 1953 from

the end of a 22-foot drift driven at company expensé, O(n January 31, ,
the contract drift had bsen advanced 52.5 feet. As no limestone had -
been encountered, the operator elected to use the long hole drilling :
from the end of the drift. A 100-foot horizontal drill hole was
completed about February 12, then at' their own expynse the company -
drilled a hole from the surface to intersect the formations at a -
point 350 feet ahead of the end of the underground &rill hole,  As.
no asbestos zones were penetrated, the company under date of
February 18 asked to close ou} the comtract.” R :

Tor geblogical information respecting thq'property it 1s
best to refer to the excellent meps and cross-sections submitted by
Andrew F, Shride, Geologist, USGS. : TR
Unit Costs: |

52.5 fb. of drifiing cost | 22,50 per foot
100 £%, of dlamond drilling cost &% 5.00 per foot

Project Cost (rer fimul audit review, May 28, 1953.)' -

The reviow discloscd the foliowing facts in regard to the |

amount paid or to be paid the contractor:. : R

Potal cost e billed by contractor | $1,681.25
Uxceptions: : : ' L e
By DMEA Finance Cffice - None -
By nevieu - - lone . __None
Total Accepted Cost - : Jd,581.25

The contract calls for a 90 roreent porticipation of
exploration expense by the Government. Therefore; payment to the
contractor by the Government in the amount of §1,513.12 is con~
sidered volid and proper. . . ' : -

Comments_and Recommendation:

‘The work on this project was stopped as soon as it became
apparent to the operator and the engineers that geological con~
ditions had become unfavorable’ for making discoveries of asbestos.
The work of the field mining engineer and geologist on this project

- was, excellent, and their reports, maps, and sections extremely well
done., The Nonmetallic Minerals Division concurs in their evaluation
© of the project.. No ore was uncovered and it is recommended that
 this contract be closed and no certification be made. .






Clos_;_ng of D ockets N _ A |
. This project 18 not certified for a diéeoirery‘ or devel{:p- :
ment. ¢ docket 1s closed im sceordance with the Administrator's
closing letter to the Cperator, a copy of which is attached hereto,

- Jasper T, ’RQb‘artscﬁ , Co
Normetall’c Minerals Division

Attachment.

~ JTRobertson:gad 7/31/53
Copy to: Admr. R, File

Docket File; " '
- Mr. Houk






_.‘ ' ‘ IN REPLY REFER TO:

. : G-MD-CNM
UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY L~
WASHINGTON 25, D.C.

Y Jwly 27, 1953

v, v‘m""‘,"ﬁ"&

@E:;uum&.m u’

Bafonss [9inerals &émkn‘ts'@at%@ﬁ
REREITED

JUL2T 89

Memoraendum
REVIEW OF FIELD TEAM REPORT ON APPLICATION DMEA-2005 (asbestos)

- Tos L. G. Houk, Defense Minerals Exploration Administration
From: D. M, Larrabee, U. S. Geological Survey
Applicant: Metate Asbestos Corporation, Gila County, Arizona.
Name of property: Shanley Apache Mine.
Location of property: Gila County, Arizona.
Date of field team report: July 3, 1953.
Authorship of field team report: A. F. Shride and L. A. Stewart.
Field team's recommendation:

1. No additional exploration.

2. No certification be made.
Comments:

None.
ACTION SUGGESTED:

Follow field team's recommendation.

!

D, MY Larrabee
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| UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

July 24, 1953

Memorandum

To: Lawrence G. Houk, Director, Non-Metallic Minerals Division,
DMEA

From: Olivere.Bowles, Commodity Specialist, Construction and Chemical

Materials Branch
Subject: Metate Asbestos Corporation, Inc., DMEA-2005 (Asbestos)
In view of the fact that no significant discovery has
resulted from exploration work under this contract, I concur in the

decision that the contract be terminated.

Oliver Bowles, Commodity Specialist
Construction and Chemical Materials Branch
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. ¢. 600

July 23, 1953

Memorandum Docket No. DMEA-2005 - Asbestos
Metate Asbestos Corporation, Inc.
Tos Mr. C. O, Mittendorf Gila County, Arizona

, _ Contract No. Idm-E473
Froms Lawrence G. Houk

Subject: Concurrence of the recommendation that no certification
of discovery be made.

The Nonmetallic Minerals Division concurs with Region IV
that no certification of discovery be made as the exploration work
did not encounter the Mescal Limestone and no further work is
warranted in the ares of this deposit.






‘ : : . ‘ ~ FILE COPY _

SURNAME: #.

- UNITED STATES
DEPARTMENT OF THE INTERIOR - 7 3»; il

.DEFENSE MINERALS ADMIN[STR%'&PN :
' WASHINGTON 25, D. C.

July 23, 1953 |
Nemorandum Docket No. DMEA~2005..- Asbestos
: Metate Asbestos Cprporation,|Inc.
To: Mr. C. 0. Mittendorf Gila County, Arizpma .. . .

Contract No. Idm-E473... ... ..
From: lawrence G. Houk . T S

Subject: Concurrence of the recommendation that no certification. ...
- of discovery be made. '

The Nonmetallic Minerals Division concurs with Region IV
that no certification of discovery be made as the exploration work
did not encounter the Mescal Limestone and no further work is
wvarranted in the area of this deposit.

LGHouk :gad 7/23/53

Copy to: Admr. R. File -
Docket File'
Mr. Houk
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V7 UNITED STATES jéiﬁ

DEPARTMENT OF THE INTERIOR o
DEFENSE MINERALS EXPLORATION ADMINISTRATION °

WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado July 10, 1953
Memorandum

To: Secretary to the Operating Committee, DMEA

From: DMEA Field Team, Region IV

Subject: Docket No. DMEA-2005 (Asbestos), Contract Idm-E473 -
Metate Asbestos Corporation, Inec., Gila County, Arizona

Enclosed are the following final reports pertaining to
the work, and results thereof, which was performed under the subject
contract, .

1. Original and one copy of the operator's final report.@%?iz@?f

2. Original and three copies of the final report by the
Geological Survey.

3. Original and three copies of the final engineering
report by the Bureau of Mines.

The contract was terminated by mutual agreement effective
May 12, 1953. The exploration work consisted of 52.5 feet of drifting
and 100 feet of long hole drilling at a cost of $1,681.25, in which -
the Government participated to the extent of 90% or $1,513.12.

The operator has complied with the terms of the contract
and final payment to him was processed in this office July 10, 1953.
The exploration work did not result in a significant discovery, )
therefore no certification of such is recommended. The work /
completed indicated that further exploration was not warranted.

0, )’( ﬁ/w

W. 1. King

Enclosures . //f ///7
. SN Vi 1/
N STt oot

7 % LA GASAA

A, H., Koschmann .

Reviewed by
DMEA OPERATIEG COMNMITTEER

7-20-§F

(date)






UNITED STATES
DEPARTMENT OF THE lNTERIOR ‘ _ e
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.- C o hey
200 New Customhouse |, o T
Denver 2, Colorado

July'9, 1953

Memorandum
To: DMEA Field Team, Region IV
?rom: A. H. Koschhann ‘

Sub ject: DMEA Docket 2055, Contract lIdm-E473, "Shanley" Apache
Mine, Metate Asbestos Corporation, Gila County, Arizona

Enclosed are the original and 8 copies of a final geologic
report by Raymond F. Robinson of the U. S. Geologiqal Survey covering
the above docket.

Since an ore body was not located, no certification of

discovery should be made.

ﬁ%ﬁ«/ﬂfj//ﬂw/\

A. H. Koschmann
Supervising Geologist
Colorado-Wyoming

Enclosures (9)

Reviewed by
DMEA OPERATIEQ COMALTZEE

7-20-53

{date)
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UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
P.0. Box 4126, University Stotion
Tucson 5, Arigona

July 6, 1953

}Memorandum
To:’ AJH. Koschmonn, Denver;Colorado
From: R.F. Rovinson, Tucson, Arizona

Subject: DIiA-2055, Contract Idm-E473, "Shanley” dApache lMine, lietate
asbestos Corporation, Gila County, frizona

Enclosed'pleasetfind the original and 8 copies of a final
report on the subject’&beket. ' '

Exploration’was conducted as planned. It was unsuccessful
in locating an ore body and proved that in the area under investigotion
the limestone horizon was displaced by a diabase intrusidn.

’ No certification shoulg be mode.

osyrmad | s

Raymond F. Robinsoh
Acting District Supervisor
Arizona_ - New Mexico

Enclogures 9

wviewed dY
oA OFSLATIHG COMMITTEE

7-20 -8

(date)
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
P.0Oe Box L4126, University Station
Tucson 5, Arizona :

July 3, 1953
Memorandum
To: A, H, Koschmann, Denver, Colorado
Froms A, F, Shride, Tucson, Arizona

Subject: Final Report, DMA-2055, Contract Idm-EL73, "Shanley" Apache

Mine, Metate Asbestos Corporation, Gila County, Arizona
. Exploration under contract Idm-EL73 was to probe for, by
dfifting and long hole drilling, asbestos-bearing limestone beds
northwest of the known ore shoot in the Apéghe mine. This probing
was accomplished by 75 feet of drifting (only 523 feet on the contract
account) and by a 100-foot drill hole from the end of the drift.

The known ore body is bounded on the northwest side by a
discordant diabase intrusion. The applicant had hoped that one thin
lense of limestone surrounded by diabase, would be found southeast
of this discordancy beneath a local irregularity in the diabase sill
that underlies the ore shoot, and that a thin wedge of limestone
eiongated parallel to énd northwest of the discordancy would be found
in the exploration. The expected limestones were those.known to be
stratigraphically favorable to asbestos deposits.

The exploratory drift did not penetrate limestone, but
was entirely in diabase. The drift penetrated the diabase for approximately

55 feet beyond the point at which limestone on the northwest side of

LoviLwiu oy

Liluh OFulATISRG COliiTTan

7-20-5 3

(date), .-






the discordancy might first have been encountered. The hole drilled
horizontally 100 feet beyond the end of the drift was also entirely
in diabase.

The area was more than adequately tested for the expected
limestone lense and the elongate wedge of limestone. No host for
asbestos was penetrated and the completed exploration in no way extended
or added information concerning the reserves of the known ore shoot
in the Apache mine., Therefore, no certification of discovery should

be made.

Andrew F. Shride
Geologist
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BUREAU OF MINES
Denver, Colorado
W, H, King, Chief, Mining Division, Region IV
Chief, Mining Methods Bre, Mining Dive, Region IV

Final Contract Report, Contract Idnvl-E473,‘
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SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

The exploration f;r ésbéstos‘cfﬁhe areé hérthwest of the
central part of the Metate mine under Defense Minerals Exploration
Administration contract Idm-E473, by drifting and by a horizontal
drill hole, plus a hole from the surface at company expense, was
started January 7 and completed about the middle of February 1953,
The work indicates that the diabase sill, which cit out the ore-
Bearing bed to the northwest of the mine, is apparently concordant
with the limestone formation in a plane above the favorable beds.
Thus no asbestos deposit could be expected in the exploration
arca and no additional work is justified in that direction.

INTRODUCTION

After slightly more‘than-one+half the approved exploratiéon fund
for the Defense Mineral Exploration Administration contract Idm-E473
was used; information gained by the work indicated that it WAS'
useless to continue the remaining contract work. BY. mutual agree-
ment between the operator and the DMEA examining t;am%/;ork was
suspended. This action probably sﬂould be considered termination,
rather than completion of the contract.

The exploration application is docketed as DMA-~2005X (asbestés)
and the work was performed under contract IdmeE4ZB. The operator ‘

of the property is the Metate Asbestos Corp., Box 1506, Globe, Ariz.

_/'SteWart, Ls A., Bureau of Mines
Shrlde, A, F,, Geological Survey






The property, known as the Metate or Apache mine, is situated
on the San Carlos Indian Reservation in approximate secse 19 and 30,
Te 1 Ney Re 17 E.,.unsurveyed, about 12 airmiles east of Globe,
Gila County, Ariz.

DESCRIPTION OF WORK COMPLETED

The contracé was.éef up foflibo feé; 6f‘driﬁting, 20 feet of
raising, and 100 feet of long hole drilling, for a total of $3,050.
The drifting officially was started on Jan., 7, 1953 from the end
of a 22-foot drift driven at company expense. On January 31, the
conﬁract drift had been advanced 52,5 feet, As no limestone had
been encountered, the operator elected to use the long hole drilling
from the end of the drift, A 100-foot horizontal drill hole was
completed about February 12,thén at their own expense the company
drilled a hole ffom the surface to intersect the formations at a
point 350 feet ahead of the end of the underground drill holes As
no ésbestos zones were penetrated, the company under date of ‘
February 18 asked to close out the contract, |
* DESCRIPTION OF GEOLOGY

At the Apache"(Metéfé) miné, th; pre—Camhrian'Mescal iimestone
formation dips southeastward at an angle of 20° to 25°, The deposit
crops out at the top of a ridge some 50 feet vertically above the
bottom of a wash and dips in the same direction as the hillside,

which is virtually a dip slope, The deposit, averaging about 30





feet wide, occurs along the southeast side of a diabase structure
fhat has warped the limestone bedding, The deposit has been
mined down the slope, with variations of'dip and direction for
nearly 400 feet (figure 1),

In the uppe; portionhof the mine where the diabase structure
appeafs as a dike, small amounts of asbestos were found at the
3 places where the workings penetrated the dike, If the dike
continued down dip as a crasscutting feature, there was a
possibility that an asbestos deposit would be present on the
northwest side, similar to the ore body found on the southeast
sideos The exploration projéct was set up to test this possibility.

At a point in the mine about 250 feet down dip from the out-~
crop, a crosscut was drivennnorthwesterly from the mine workings
for 75 feet, Another 100 feet was tested by a horizontal drill
hole, No limestone wﬁs encountered in this worke At company
expense a second hole, 350 feet in advance of the end of hole No,
1, was drilled from the surface, The diabase contact was inter-—
sected at 68,5 feet and no asbestos zone was encountered in the
limestone above the diaba#e. Thus it appears that the dike
encountered near-surface in the mine is merely an offshoot from the
diabase sill into which the crosscut was driven, Although the sill
cut up across the limestone beds and mineralized the favorable beds,

this discordancy also cut out the favorable beds, Thesill
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apparently remains concordant with a higher bedding plane for at
least 600 feet northwest of the mine workings, Allowing for dis—
placement of the beds by a known fault, the dip of the limestone
bedding (projected from the mine to hole 2) appears to be con~
formable with that indicated by Ae Fe Shri&ezon his geologic map
in the original report, Section A-A? of figure i is considered a
logical portrayal of geologic conditions in this area,
* EXPENDITURES

Total approvedm<g;:§, ettt —~ $3,050,00

Total cost of project — : ‘ 1,681.25

Government's share of approved COSt=is——— 2,745,00

. Govermment's share unexpended—ss———m——— 1,231.88
No production haswbeen made from fhe area of this exploration,
EFFICIENCY OF OPERATIONS
The exploratisﬁ‘wis conddc%éd in'a workman-~like manner and
according to contract specifications,
EQUIPMENT AND SUPPLIES

This contract was on a unit cost basis, consequently there

was no Government participation in cost of equipment or supplies,

2/ Geologist, U, S. Geological Survey

4
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UNITED STATES |

DEPAR_T-MENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22/, New Custombouse  VASHINGTON 25, D.C.

Denver 2, Colorado | July 10, 1953
Momorémium
Tos Secretary to the Operating Committee, DMEA

From: DMEA Field Team, Region IV

Subject: Docket Ho. DMEA-2005 (Asbestos), Contract Idm-E473
Metate Asbestos Corporation, Inc., Gila County, Arizons

‘Enclosed are the following final reports pertaining to
the work, and results thereof, which was performed under the subject
contract, , : , :

1. Original and one copy of the operator's final repert.

2, Original and three copies of the final repert by the
Geological Survey. ,

3. Original and three copies oflthe'final engineering
report by the Bureau of Mines. _—

" The contract was terminated by mutual agréement effective
May 12, 1953. The exploration work consisted of 52.5 feet of drifting
and 100 feet of long hole drilling at a cost of $1,681.25, in which

" the Government participated to the extent of 90% or $1,513.12.

The operator has complied with the terms of the contract
and final payment to him was processed in this office July 10, 1953.
The exploration work did not result in a significant discovery,-
therefore_no_certification of such is recommended. The work

~ completed indicated that further expleration was not warranted.

W. H. King
Enclosures 2T 73 ~
» ) . /jf ir')f///. \;%@%/M%M :

4, M. Koschmann

Reviewed by

DMEA OPERATIL3 COMMITTEE

!4 i’-V=2¢9 *;5:5?

" (date)






' UNFTED sTATES o ,,.’,j' o
DEPARTMENT OF THE INTERIOR . o e
DEFENSE MINERALS EXPLORATION ADMINISTRATION Co
: WASHINGTON 25, D. C.

- 204 New Cuystomhouse ‘ TN
Denvor 2, Colorado . . 7 T

July 9, 1955 '

Momorandum , ‘
- Tos DMEA F‘neld Tean, Region 1]
From: Ao H, Koschemann

Subject: DMEA Docket 2055, Contract Idm-£473, "Shanisy” Apache
 Mine, Metatc Asbestos Corporation, Gila County, Arizons

Enclosed are the original and 8 coples of a final gaologic
report by Raymond F. Robtnsbn of ?M U. 5. Gaoiogical Survey cm}er'iﬁg .
the sbove docket. L

Sinco an orG body was not located, no certification of

discovery shpum be made,

a. H Koscmnn‘
Supervising Geclogsﬂf
Cotoradr.:-v?yminq -

Enclosures (2)

Revi oued by ‘ :
"DMEA OPERATIXC cmm:rmﬁ ,

7-20-53

- (date)






' UNITED STATES :
DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY o o eedd
P.0. Box 1126, University Station 5
; mcwn 5y Arisons - T
- duly 6, 1953
|
Tos +.8. Koschesnn, Denver,Colorada

Framy R.P. Robinson, Tucaon, Arizona

Sl et IRR-2055, Contraet Tam-uhW13,- m,f tpache m 12, m:m
Asboutos Corperetion, Gilm County, Arisons

‘Tnelosed ploase Cind thm originel sod 8 eopi,m of & final
repoct v:u tir wY Jeh ambﬁ‘!‘..

| Evplorstion was sondacted as QWW. It vns m{-‘eum
in locxting an muw and proved that in the ares under invaamtxéu
the 1imestons hottzon was displaced by a dfabaas intrusion.
 ¥o cestification should be wede. |

/@%W&M/{%’W .
Reaymond ¥, Robinson ‘
Aoting District Swyervieor
Arisoos. « New Kexico =

Enclopures 9
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CoELEDN IV
- : o say 13, 1933
- Aemoranduty .
Te ‘ V. die King, chief, M&ning,biviiion, ~eglon IV
Frow : uuiéf, giaing Hetuods br.,'ﬂi@iﬂg Mva, aoginn v
sﬁbject -t iisal vontract seport, pontra-» {drierd73, |

bHocket UMA~2005X, Metate Asbestos »orp.,
vila County, Arix,
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JUHNARE, GUHCETLITUN 3, il shCUMaala GWEON:

The oxplomtim for asbestos of the avea nortiwest of the
central part of the iietate wuine under Jetense Minerals txploration
sdministration contract Iim-s473, by arifmg and by o horizontal
drill !m}la,' plus & iole from the surtace at Coupariy sxpense, Was
started January 7 fami completed about the‘m.iddlg or E'abru&ry 1553,

The work indicates i:ﬁ@é the diabase sill, whick cut out the oree
buari&; bed to the anorthwest of the mine, is apparently concordant
with the lLimestone formitiva in a plane sbove the favoruble beds.
Thus no asbestos deposit could be expected in the exploration
area and mo additionul work is justified .'in thaé direction.

ENEROLUCTION

| After slightiy wore than one~half tihe approved exploration fuad
for the Defense iiineral sxploration /inistration contract fdm=-2473
was used, informatica gained by the work indicated that it was
useless to Continue the remainiag c‘ontrémt; work. B smtuzl agree-
ment between the operator uud the ‘M&% exandning <ean, work was
suspended. ihis action probubly should be considered terminution,
rather than completion of the contract. |

Tbe exploration application is docketed ‘;w wie2003E (asnbestus) |
v'fand the work was performed under coatract Tdm-i473. The operator

- of the property is the idetute isbestos lorp., idox 1506, G}ohé, APiZ.

- 3/ Stewart, L; Aey Wurean of aloes
Shride, Ao ¥o, Geological Survey






. . ) R

The mwrty,knm as t.hc Hotate or Apache mine; is situated
on the San Carles Indm Hessrvation in appreximate secs, 19 and 30,
T i ll., R, 17 as., unsurveyed, about 12 airmiles aut of t’%lobu, ‘
cila cwm. aris. S

 VGSCAIPTION OF WORK COKPLETED o |

‘xho '«ntuct was set up for 100 feet of drifting, 20 feet of
’ railing, and 100 feet of long bele drilliﬁg, for a toﬁl of $3,080. .
The drifting officially wu started on jan. 7, 1953 from tlu ed -
of a 22-foet drift driven at m cxpcau o Janury i, the
contract driit had besn ulvuccd 52,5 fost, M no limestone hid |
bomm umtmd, the opsrater dccud to use thu lcng hole drmmg
‘from the end of the drut. A 1oo-mt herisontal drill bele vas
completed about February n,wm at their m exwme the eww
 drilled a hole frou the surface to intersect tie formations at &
poiat 350 fast asad of the ead of the underground drill hole, .
30 asbestos xones were penstrated, the compmy undcr date of
Fobnuy 13 asked to close out the contrwt. ~

© DSSCRIPTION OF GEOLOGY o

At the mehc (nmu) nine, tha preuwubrm Muca:t limutcno V
- fermation dips aouthunwd at an n;lo of 20° to 25° | I?ht dnpelit' |
| mpu out at tie top of & ridge seme 50 feat vertically a,bow the -
»botm ot & wuh and din in the same direction as the nﬂluidn,
whieh is virwall:r 8 dip sleps. The deposit, averaging qbwc 30 '






Lot vido, ocours along the mfhmt side of a disbase ;atﬁetm"_ L
that has varped tie Limestens bedding, The deposit has beea

" mined down the slope, vith variatisns of dip and direction for

nearly 400 fest (figure 1). | o

"~ In the upper portion of the mime \&xm the d;labue strucmre

appears as a dike,’ mll munt: of ubuua were fmmd at the

', 3 places w:hcn the mldnx; ponetrated the dike, If the dike N |

 continued down dip as « cresscutting featurs, there was a

| pouibility that an asbestos deponit weuld be presest on the
northwest u.do, ah\nur to the ore bedy found on the southeast

: ni.do. The uplox'ntiuu project m set up to test this ponibﬂity. _

At a poiat in the mine abeut 230 feet down dip from the out-
‘-c:?o), a cresscut was -lriveu 'mrtmntorly from the nine wrml
for 78 fest. mw« 100 feet was tested by a horisental mu

hele, Ne limestone was eucoustersd in this work. At company .
expense & ueond ole, 330 test in advance of the end of hole No.
1, vas druled from the surface, Thc dlabase contact was :tnter-» o
mm at 69,5 feet and no asbestes sone Was anmatmd in the
" limestens abeve the diabase. Thus it appears that the dike |

' mmm-d mar»m!‘uec in the mine is mnly an of faboot tron the

diabase silil into vhich the cresscut was driven. Although the sill

. cut wp acress tie limestene hm and mineralised tne favorable bod:,

this mmdmey al®o cut out the favorable bod:. Ihedll
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apparently nuiu concordant with a higher bedding plane for at

least 600 fest worthwest of the mine workings., Allewing for dis-
 placement of the beds by a known fault, the dip of the limestens |
\ | bedding (projected from the mine to hole 2) appears to be con- -
: formable with that indicated by A, F. Shride on his geolsgic map \
in the originmal report., Sectien A~A' of figure 1 is censidersd a ‘
legieal pertrayal of geolegic comditions in this area,

| EXPRABITURES
Total approved -—ev—eo- - - $3,050.00
Total cest of project 1,681.25

Gevernment's share of approved PRe — 2,745,00
Government's shars mexpended-e 1,231.88
| ~ No preduction has been made from the ares of this exploration.

!  EFFICIENGY OF OPBRATIONS

‘ The expleration vas conducted in & vorkuan-like xanser aud
ue«-d;u to ceatract specifications.

I EQUIPHENT AND SUPPLILS o

1 , 'This ceatract was on & unit cost basis, t#onuqumtly there

was ae Gevermment participatien in cost of equipment or supplies,

&/ Geologist, U. >, Geological survey N

| - 4
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subjest : Final Operatort's iepart, Costract Idmeid73, Decket
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lncloscd are wigind and 5 copies of the final report
for Contract 1@-1:.4?3 by Jack L. Neal of the &emte Asbestos

Corp.

Walter R. Storm '
Walter . otorns
W W, e King {5}
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MINES

GILA COUNTY
GLOBE, ARIZONA

. I s Cable Address METABEST ) ‘ "
. : ‘A o
.'"

P. 0. BOX 1506
GLOBE, ARIZONA
TELEPHONE 261-J

HOME OFFICE
P. O. BOX 51
JOPLIN, MO.

Producers of

WORLD'S FINEST -CRUDES AND SPINNING FIBRE

NARRATIVE REPORT

Docket No., DHEA 2009
: Contract Ho, ID:i-EN73
" . Minerals, Asbestos
Contruet Nmount $3,050.00 Gobernment Participation 90%
Amount $2,745,00

Att'ns Walter R, Storms:
Deér Mr, Storms:

The M etate Asbestos Corporation on the 2nd day of
Janmuary 1953 started driving an exploration crosscut into
our diabase roll and carried 1t for 24 feet before DMEA
Contract No. IDM-EM73 was signed and certified and point
established by Mr. lLinclon Stewart, U, S, Bureau of Mines,
On January 10th work was begun under DMEA Contract No.
IDM-EM73, tunnel was driven 5x7 into the diabase as per
map attached for total of 524 feet in addition to the
24 feet we had already driven without encountering any
limestone formation. At the end of this footage a

- eonsultation was held between Mr. Andrew Shride, U, S.

Geologigal Survey and Mr. Lincoln Stewart, Engineer U, 8,
Bureau of Mines and Jack L, Neal, Superin%endent of
Metats Asbestos Mines, An agreement was reached to dise
contdnue tunnel and to do the lonshole portion of the
contract, On or about the 20th of February Mr, D.W,
Ja%uays of Phoenlx, Arigzona was esontrocted to diamond
dril) 100 foot longhole and in z northerly direction

at the end of the 52% foot crosscut into the diabase

in an attempt to locate limestone formation. The long-
hole was driven 101 feet without encountering any lime-
stone formation. The Metate Asbestos Corporation at this

. time on our own projected a line 400 feet on the surface

and drilled 624 foot vertical hole for an additionsl

check for fibre zone or diabasge roll. A very small amount
of Asbestos was indicated at 61 feet and diabase was inter-
sected at 624 feet. At the end of this drilling contract
we concluded there was no passibility of commercial ore
therefore we asked for termination of Contract No, IDM-EN73,

Yours very truly,

JwwsEw HRTATE ASTES703, CORPORS

Z
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UNITED STATES Date: Reds ™77~ i
DEPARTMENT OF THE INTERIORJUL 8-~ 1993 .. ... ...
BUREAU OF MINES

[

BUREAU OF Misies

SOUTHWEST i);:i;n;zm STATION , MINING DIVISION Dever. Colos ECSON, ARIZONA
UNIVERSITY STATION REGION IV
~ July 6, 1953
Memorandum
To ¢ W. H, King, Chief, Mining Division, Region IV
From : Chief, Mining Methods Br., Mining Div., Region IV
Subject : Final Operator's Reporf , Contract idm-E473, Dockét

DMEA-2005, Metate Asbestos Corp., Gila County, Ariz.
Enclosed are original and 5 copies of the final report
for Contract Idm-E473 by Jack L, Neal of the Metate Asbestos
Corpe.
Walter R. Storms
CC W. H. King (5)

DMEA-2005
DF
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4 ved
MINES " B30
! GLOBE,
GILA COUNTBNA TELEPHONE 261-J
GLOBE, ARIZ HOME OFFICE
P. 0. BOX 51

JOPLIN, MO.

Producers of

WORLD 'S FINEST CRUDES AND SPINNING FIBRE

NARRATIVE REPORT

Docket No., DMEA 2005
_ Contract No. IDM-EL473
‘ Minerals, Asbestos
Contract Hmount ¥3,050.00 Gobernment Participation 90%
- Amount $2,7%45,C0

Att'n: Walter R. Storms:
Dear Mr, Storms:

The M:-etate Asbestos Corporation on the 2nd day of
January 1953 started driving an exploration crosscut into
our diabase roll and carried it for 24 feet before DMEA
Contract No. IDM-E473 was signed and certified and point
established by Mr. Linclon Stewart, U, S, Bureau of Mines,
On January 10th work was begun under DMEA Contract No.
IDM-E473, tunnel was driven 5x7 into the diabase as per
map attached for total of 524 feet in addition to the
2L feet we had already driven without encountering any
limestone formation. At the end of this footage a
consultation was held between Mr. Andrew Shride, U, S. -
Geologigal Survey and Mr. Lincoln Stewart Engineer U, S.
Bureau of Mines and Jack L. Neal, Superinﬁendent of
Metate Asbestos Mines. An agreement was reached to dis-
continue tunnel and to do the longhole portion of the
contract., On or about the 20th of February Mr. D.W,
Jaquays of Phoenix, Arizona was contracted to diamond
drill 100 foot longhole and in a northerly direction
at the end of the 52} foot crosscut into the diabase
in an attempt to locate limestone formation. The long-
hole was driven 101 feet without encountering any lime=-
stone formation., The Metate Asbestos Corporation at this
time on our own projected a line 400 feet on the surface
and drilled 62% foot vertical hole for an additional
check for fibre zone or diabase roll. A very small amount
of Asbestos was indicated at 61 feet and diabase was inter-
sected at 62% feet. At the end of this drilling contract
we concluded there was no padssibility of commercial ore
therefore we asked for termination of Contract No. IDM-EM473,

Yours very truly,

JIN:EN . R METATE ASBESTOS CORPORATION

BY. \eeh o 7{2\:D —
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22/, New Customhouse
Denver 2, Colorado May 25, 1953

Memorandum
To: C.0. Mittendorf, Administrater, DMEA
From: Executive Officer , DMEA Field Team, Region IV

Subject: Termination of Contract Idm-E473, Docket DMEA 2005,
Metate Asbestes Corporatipn

Enclosed are the original and twe copies of "Termination
of Exploration Project Contract by Agreement After Commencement
but Before Completion of the Work". Coples of this notice have
been given to the operator, the Fiscal Officer, Region IV, and
a copy has been retained for our files.

w,%%

¥W.H. King

Enclesures
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' States of America, acting through the Department of the Interior,

Defense Minerals Exploration idminigtration, hereinsfter oslled the

o0 | ® DOCKER OOPY |/ .,

TERMINATION OF EXPLORATION PROJECT CONTRACT BY ' Y fGse %/
AGREEMEKRT AFTER COMMENCEMENT BUT BEFCRE COMPIETION COF THE WORK WM”

It is agreed this ]12th day of May, 1953, between the United

"Government”, and Metate Asbestos Corporatien, Inc., hereinafter
called the FCperaxor"5 partiea to that certain Exploration Project
Contract Idm-EL73, Dockgt No. DMEA 2005, dated January 7, 1953,‘
that the sald contract shall be and is hereby terminated as of the

first date above written.

- Any work prosecuted or cnsts incurred by the Operator‘artar
the date first above written shall be for the sole account ér the
Operator, except for (a) such necessarj and reasonable costs and
expenses as may be incurred in preserving and disposing of any
facilities, bulldings, fixtures, equipment, or other items, to the'
oost of which the Government has contributed and in which the
Government has an equity, (b) the costs of any reports, accounts,
and uinding-up and settlement actlons provided for in the contract

Witness the following signatures as of the day and year .

1
first above written. '

METATE ASBESTOS CORPORATION, INC. UNTTED STATES GF AMERICA

W.H. King, Executfye Officer,
DMEA Fleld Team, (Wegion IV
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 odfBE : SURNAME: . -
o "UNITED STATES , |
DEPARTMENT OF THE INTERIOR
; DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D.C. ‘

P

______________________

7S, |
14X3923.970 Norking M, Interier, Defenve Mh ﬂaplmt.tu Adninistration
).;0 n, 1953 ,
[ ] P M

W, <o Ho King, Bxscutive Officer, DMRA Pleld Tomm, Hegion !', m of m
224 Nev Duetamhouse Nldg., Demver 2, Colovade ,
Dosket ¥o. IMEA-2005, Mstate isbestos Gorp., In., vontract %o, Idm-BA73
You are authorised to termimate letate ichestos Cerp., Ime.,
Comtraet lNo, Idw-R4T3 by mutual agreemeat, by climinating second -

paragraph from termina'.tion‘ form 18262-1.

JC. O. Mittendsss (’%w:}

Mutadston %\\ {b

Latouk:gad 5/11/53
Copy to: Admr. R. File -
Docket File

Field Team, Region IV (Conﬁmation copy)
Kr. Homk =






d;}ﬂquza) ‘ UNITED STATES
‘ \ DEPARTMENT OF THE INTERI
| we AGENCY
Originator:
! TELETYPE Ext. o Room: ...
Appro. ¢ . /
Date: C - 1952
Time:
No.:
To: L. C. Houk, DMEA, Washington -
Subject:

Reurtelephone: DMEA 2338 Jaquays Asbestos, final report expected this
week., DMEA 2384 Apache Asbestos, applicant has exposed some good grade
asbestos and requests report be held up until August 1 as he may decide
to cancel 1o§n application. Information on DMEA 2550 and DMEA 2005

are as given by telephone.

W. H. King

WIK\.K .
QEPARTMENT OF THE IKTERIOR

Defense Minerals Administration
RECEIVED

JULT 1952

Authorized:

Sign original message and transmit to Room .._..___________. in duplicate

‘P/ U. 6. GOVERNMENT PRINTING OFFICE 16—50915-1
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CEMATENT OF Wi hTeniny ‘ 353979 /&
Bfsace (ecrls estisirotion
RECEED / )
MAY1 1 1653 o
. BUR MINES DN 235 . 5ege53 120 VXX 12-47 P

Id -

C O MITTENDGRF

METATE ASBESTOS CORPORATION DOCKET NO. DMEA 2005, CONTRACT IDM-E&473
* DISCONTINUED OPERATIONS ON FEBRUARY 18,1953 BECAUSE THEY DID NOT
* THINK THERE WAS ANY LIKELIHOOD OF DISCOVERY OF ORE. BUREAU OF MINZS
EXAMINING ENGINEER CONCURS THAT ADDITIONAL WORK WILL NOT RESUL T IN
DISCOVERY OF SIGNIFICANT AMOUNT OF ASBESTSYYXX ASEESTOS. PLEASE
TELETYPE AUTHORIZATION FOR US TO TERMINATE CONTRACT BY MUTUAL
AGREEMENT . E ' ‘

"W OH KI NG

M, 22
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1-1027

(April 1946) '
DEPARTMENT OF THE INTERIOR
AGENCY Bureau Of Mines
Originator: .

TELETYPE Ext.:....o.._.... Room:_ ...
Appro. :
Date: May 8, 1953 81}
Time: . .
No.: .
To: C. 0. Mittendorf DMEA Washingfgon -0
Subject: T ;‘ 4

Authori

Qo UNITED STATES

Metate Asbestos Corporation Docket No. DMEA 2005, Cb%ﬁfd@fg

Idm4$h73 discontinued operations on February 18, 1953 because they did
not‘think there was any liklihood of discovery of ore. Bureau of Mines
examining engineer concurs that additional work will not result in
discovery of significant amount of asbestos. Please teletype authori-
zation for us to terminate contract by mutual agreement.

o, X7

W. H. KING

zed:

CONFIRIATION

WHK:lﬁign original message and transmit to Room .______._____ in duplicate

U. S. GOVERNMENT PRINTING OFFICE  16—50915-1
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UNITED STATES.

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

- 224, New Customlicuse
Denver 2, Coloradoe . Mey 7, 1953

Mr. Jick L. Neal, Vice Fresident
Metate Asbegtos Corperation, Inc.
. Box 1506

Globe, arizoni

»»»»»»

Kes Docket DMEA 2005 17777 :zon
‘ " Contract Ide-E473 o
. Dear Mr. lieals

. fieferencc is made to the last paragraph of your letter -
dated May 1, 1953, vierein you inquire as tn the status of the
final paynent for the long hole drilling acmplilhed as the last
item of work under Contract Idm-KE473.

Before fincl puymem can be made on any bM¥ba QOT‘\truCU
it is necessary that the opersinr's final engilaeerii; zud geologic.
report be received.  lelative to the required final report and
accounting upon completion of the explearaiion project, you are
referred to ariiele 5 (b), (c¢), and (@) of Explomtica Project
Contract Ferm MF-200(4).

When the £inal enjifeering aud feologic recort is
received, your final clair for reimbursement under tue terms of
the contract will be processed for payment.

Very truly yours,

Uo llt mlb é;
ixecutive Officer,Lilsn

vield Teaw, Leglon IV

JuT:jp
cc Sec. Oper, Committee

“iwtorms

AHKoschmann

Townsend

Contract

Chron
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse March 12, 1953.
Denver 2, Colorado

Lo TR OF T "“@R
Memorandum Bio.ge Minerels Adzlasdcasn
T S t to the Operating Committ REGEITED
o: ecretary to the Operating Committee o
[nHl\ 1 8 1953
From: Executive Officer, DMEA Field Team, Region IV

Subject: Form MF-104, DMEA Docket 2005, Contract Idm;Eh73, (Asbestos)
Metate Asbestos Corp., Gila County, Arizona.

Enclosed are two copies of the Operator's Monthly Progress
Report MF-104 and 104A, Operator's Narrative Report, Inspecting En-
gineer's Narrative Report, and other supporting data for the month of
January 1953, pertaining to DMEA Docket 2005, Contract Idm-E473, (As-
bestos) Metate Asbestos Corp., Gila County, Arizona.

Bnclosures

PIRPE < L

AL





UNITED STATES ﬂa,g,,, iy oF r

DEPARTMENT OF THE INTERIOR "j;"@fvs e
DEFENSE MINERALS EXPLORATION ADMINISTRATION ;1 o ‘/V’!R

‘-:l

lfaﬂ

WASHINGTON 25, D.C. g 7:»
22ly New Customhouse ~
Denver 2, Colorado February 19, 1953
Memorandum
Tos Chairman, Operating Committee
Defense Minerals Exploration Administration 3

Froms: Executive Officer, DMEA Field Team, Region IV

Subjectsz Docket No. DMEA 2005, Contract Idme=lh73, Metate
Asbestos Corporation

Reference is made to your letter dated January 30, 1953
to which was attached a letter dated January 26, 1953 from Jack Le
Neall regarding the fault in the Apache Mine,

We are enclosing two copies of a memérandum from the

Chief of the Mining Methods Branch in which he indicates that the

K /“T}W

fault is not serious,

Enclosure





ciliaddu VLY AN
aboIuil 1b

semorandun

v

1o we ite Rang, Chief, wining <ive, egios IV
From o Avief, sidaing methods sr., ndioial wiv.e, “Regiun (VO

subject : docket wiwi-2005, netate Asbestos Gorp?s. apacue
: siine, oida dounty, Ariz. ' '

In answer fto ,our‘ nemoraadwa of if*eﬁrﬁary J‘i; s Wit a.tiackm'&
letter from uiila «;‘iperé.ting Committee tu you and letter {roa jaci

L. deal to iiia, washingtun, i. -. dStewart visitou the apache mine
vn February (¢ and states thav xeal picked up asvesios Tiber on

e far side of taoe Dadt. e werely uullercu Lutulu lle was LupLh.

walter Lo ptulTs
Uu  We U £ing oy

Diiba-2005
br

wWRStorms :frj

vebruary 1f, 1954






February 12, 1953

Memorandum

To: Miss Lanahan, Statistics and Control Division, DMEA
From: Hazel Berry, Operating Committee, DMEA

Subjects Region IV Contract

Attached is the docket copy of a contract executed in
Region IV, under delegated authority, which has been reviewed and
approved by the Commodity Division, Contract Administration and
Audit Division, and the Legal Division: '

METATE ASBESTOS CORPORATION, DMEA-2005, Idm-EL73,

and memorandum dated January 1ll, 1953 from the
Nonmetallic Minerals Division.

Attachment






SURNAME:

‘. IR | ¢ - FILE copY

. UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

' WASHINGTON 25,D.C. g0 -

| | AN3O1953
W, W, H xag  Subjestt Docket No. DIEA2763 - ASLEWYOR

o Exscutive Officer, DMEA Metate Asbestos Corp.|
| Field Team, Regiom I¥v = = Chiricahue Hine e S
m ‘ m : . ) G‘J‘ cmv‘ ‘ri e B :
22{ Bew Custoshouse Lldg, | | . oa L m—
Demver 2, Colerads 3 o Dooket So. DMEAZ00S - Asbestos -
| ; L | Apache Mine (Idm-EL73) o
Dear M. Kings - . GAla Commty, Arizoms :

Transaitted berewith 1s letter of Janwary 26, 1953, from
#r. Jack L. Neal of the Metats isbestos Corp., requesting that their
application ou the Chirieahws Xine be Meld im suspension until sueh
tine as they ean do sime prowpeoting work om their owm.

The losation > the faulted segment at the Apache Mine,
Diae2005, could make a zood exploratiom wogm,it the field
engineers think the sins of the target jus & the sesreh. i copy
of cur letter to you and Neal's letter $o :ashingtom are emclosed
for transaittal to the Tucscm offies to bring their files up to date
and for their reaction {0 an sxploratiom project for the locatiom of
the faulted segment, - '

‘Q(.‘F\Tﬂ?m f . - - - A - '
vertze §, Selfridgs ;,Jé{yt‘\\ s
. . é . -
Y S

Chairman, (porating Comittes

sinesyely yours,

Approved: B

LGHouk:gad 1/29/53 = = =\
Je H, HodE»8 (/ < Copy tos Admr. R.,File(; ; '
Member o Docket File (2) .
» Burean of Mines Operating Committée |
o o : Dr. Bowles, 3516 =
A. R’ k(fﬂ"\'el‘, y’n’,, b (ﬂﬁ] m.. aortm, G-232 GSA Bldgo

Yember, Geological urvey Mr. Houk |

Emclemures 3






‘ Cable Address METABES

it
P.'0. BOX 1506
GLOBE, ARIZONA
TELEPHONE 261-)

e—

DEPRATHENT OF THE INTERIOR PO, BOX 51
Defense Minerals Adminisiration JOPLIN, MO.
RECEIVED

METATE ASBESTOS MINES Cg)lwl%’%&‘l%si’

Producers of

GILA COUNTY
GLOBE, ARIZONA

WORLD S FINEST CRUDES AND SPINNING FIBRE @

4 A\

Jenuary 26, 1953 3

\ / ’ !
| Q\;&,@f |
VL% S

,géN \
‘ Defense Minerals Administration §
‘ ' Washington 25, D. C.
|

Attention Mr. Larry Houck
Dear Larry,

This is to confirmm our trécehtre conversation
on the telephone that the Metate Asbestos Corporation re-
quest's that their Chiricahua mine esploration loan be
held in suspension until such time that we can do some
exploratory work on our own and recall the field team for
another inspection if we think it will warrent it.

.

ool Yesterday at our Apache mine the swing shift broke

into a large fault on our production face which looks bad. This
aﬁﬁ might be the bottom for the Apache. We plan to do me test drill-

ing to see if the vein faulted up or down but it may be all.

A We hope to get the Chiricahua lease back soon so
we can explore it and see if we can develop some fibre there
to keep our mill running.

Very truly yours,

e






. | o ‘ ) o . FILE COPY
o - .. SURNAME:

UNITED STATES

' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATlON ADMINISTRATION
WASHINGTON 25, D. C. 000 S
L ‘ '7.3‘20
M. T, b Bimg subject: Doockey o, DMii=2005 - Asbestos
Bocutive Officer, 1A Netuje icuust i Corporptiom
Fiuld Jeam, .wegloa iY ' , Gila Coanty, srdacom |
Bucan of Moues ,  Combvact Uu, ldweBg¥?3 |
224, Bow Custumbouse sullding ‘ : R A
Denver 2, Colorads e
- AN 2 g 1953'

Dear 4. King:

T Reforence 1o male v juur weor.pium o uanuau,, 35y 1353, (\ /Z;/s‘i
ransaittiog a copy of tho loliwr fram Jack Bezl of Metate Asbesw

Oorporation coamplain: i of .o.r ~orvige from the Tueson oifice, and

the able rebutbal rr%arad s waneein towart of W Swowwd of )ﬁncs..

of ths uoolo»rioal m‘.ruv e i cIn otewart of Sbe durseu of oines,
ln(’ Qb bh’\-.a x.I t-o T ‘x.«.'h" .xl&’ @‘u}ﬂ.im ‘)fQ :I'«’Zli PN mu}g } FLU ’ f eriem
and’ ua' ueLtion L chi.,r,, o s . srk of uie Hle Laougne rhowsd be
ginn - l'v_.)l&c&..la OB Wl i TREREI b radher oaue uJn ,J“e,l‘t uhm..- o gi"éﬂ ‘
to relesolag Luew from the oleer cutdes. Imnsarin ai wly | tewart nd
Shride are copdwic o v lng, atoeskos exmmimation, it iu %esud
mt tl‘uinln (4.& ;M.v u‘un.s]. Jl'- ;-Ur LI»«& Otl. Lg -ﬁ#ti UWO lt 1.
felt by lals ofiice hmxu wae wirk shey periorn 1. 1ils.1, e.vsaiial for
the swcoes imi caryy g .wb o wluur program 0 Len W6 0. . ar gonfldence
in Stewasrt's and isldes ability ia. cucl welb oardnaltoae and reportds
by elthor way e cocopied la llew of Jolmt gouivylesd asd onineering

The wa.llodin Lifive Lxe every confiience i &, ,.. F. shride

Your latwer B0 Hag: ofondd point oud the coarells of enginoers
with specific lraining sl =zsporience iz ewiivating, asu e prosgschs; .
that Stride and .tewart ars the best in thi. fiall; «nd hat the DAR
progran oes not provide caswliing seevice to the siplicants b &
progran of assistance Lo explore and reasambly delimeate mimown and
mdsveloped sourees of asbestos, Whils Meal states that the Tucson
field office is giving poer service, it is inferred that he is actually
complaining o1 we ficid enginesrs refusal to recomaend nz:l:itance fur
pour m&p‘ﬁtao :

: whiie the pmcez;aing of l.mu road ugpncatién Jo. 158 is . |
not withis the provines oi thils sdministration, 1t i suggested that






the examination be made at the earliest poscible date and the (perating
Committee of DMPA be advised of the findings.

this applic tlon chould be priscoscd olaly for an aceoop
road ior produciion, dnasuuch as no exploration - 1ization hag heen
reccived. ‘

}leaée save ti.o information the publicity weu think it

deserves.
wincercly Joune,
N Relertded
Georze G Seiniede / 5
Cheditnam, Upcratine Gorzitteoe
Approved :

T Ao Hodges. (/ﬂlﬁ)

Membe™, uresu oi [ ineu

A, R Hinkel, Jr, @1&7

Member, Ceolo-icni Curvey

LGHouk:gad 1/27/53 A

Copy to: Admr. R. File
Docket File.~
Operating Committee ()
Mr. Norton, G-232 GSA Bldg.
Dr. Bowles, 3516
Mr. Houk
Mr. Shride
Mr. Stewart






® | o
UNITED STATES

DEPARTMENT OF THE INTERIOEHHET 0F Tt e
DEFENSE MINERALS EXPLORATION ADMINiSTRATIOR o Hiterals Adislraton

A RECE
22)_‘, New Customhouse WASHINGTON 25, D.C. o e WED
Denver 2, Colorado JAN 22 1953
January 19, 1953
Memorandum ‘
| To: Administrator, Defense Minerals Exploration Administration

Attention: 200
From: Field Team, Region IV

Subject: Final Report, DMA Docket 2005 (Asbestos) Metate Asbestos
Corporation, Gila County, Arizona /Contract No. Idm-EL737

Attached are the original and three copies of the final
report on the subject docket.

The contract has been signed and is in effect.

w,%/\?]tn/;

A A pefcitrcy

A. H. Koschmann

Enclosures

Reviawsg oy
BMEA OPERATILG COLITT PR

wd-=24 -5 3
(date)






_ UNITED STATES D N OF T g
DEPARTMENT OF THE INTERIOR REEE?VEA:MMWM
i/ DEFENSE MINERALS ADMINISTRATION AT e A
L2420 New Custombouse VA2 5 1053
Denver 2, Colorsde WASHINGTON 25, D. C.
\ Jamsary 19, 1953

To: Administrator, Defense Minerals Rxplevetion Administration
Attention: 200

From: Field Teanm, Region IV

Sudject:  Fimal Meport, DNA Docket 2005 (Ashestos) Motate Asdestos
Corpoveticn, Gils Ceunty, Ariscos

. Attached are the original aad thres copies of the final
repart on the subjest docket.

The contract has besn signed amd is in effect.

K sy

’// 4"44./"_.2‘
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

224 New Customhouse  WASHINGTON 25, D.C.
Denver 2, Colorado

Air Mail
- Jenuary 15, 1953
Memorandun SITTIENT OF THE (ERION
Ocfonse [inerals Ndministrati
To: C. 0. Mittendorf H;Z?éwggw el
From: Executive Officer, Field Team, Region IVa.. 1 % {053

Subject: Letter from Jack L. Neal, Metate Asbestos Corp.,
DMEA Docket 2005, Contract Idm-E4T73

Enclosed are two copies of a letter dated January 5,
1953 from Jack L. Neal, Metate Asbestos Corp. Also enclosed are

two copies of & memorandum from Lincoln A. Stewart, Bureau engi-
neer, which refutes the charges in this memorandum.

w/)f(ﬂ/ _

W. H. King

Enclosures

Y A

/ 20/53





T ORRATG RT

,r'lubjoct‘ i Mems of Jan. 8 frem King ado..hi letter from Jack

January 12, 1953

Te 1 Valter R. Sterms, Chisf, Niaing Methods Branch, !
‘ Mining Divisien, Regiea IV. |

Neal, Mstats Asbestes Cerp., Oila Cewmty, Aris.

‘1 wvould like to refute a fev statements made by Neal.
It is pessible that Mr. King or East weuld appreciate this clarifi-
catisn. I belisve that the Arisona Asbestes Preducers Association
is a step in the right directien teward uaifyiag the asbestes in-
dustry of Gila Coumty. Hewever, the name is somevhat misleading. -
It is more mearly a clud than an asseciation. It is not a legal
entity ia that it has »e by-laws and is net incerporated in the
‘“‘.o .

It weuld appear that Neal is airing his "gripes®™ under
the guise of the Asseciatisn. The asseciatisn president, Mr. Greem,

met valid ualess it appears g 3 lstter beed of the Assogiation,

Neal has takea the attitude that we are discriminating
agaiast him besanse we have denied two of bis applications and
drastically medified the third. The examiner's justifications appear - o
in the varieus reperts. Peiat eme te bs refuted is that MNeal statis - -
all three applicatieas have been deaied. Poiant two; the Apache (DMEA , :
2304) applicatisn vas met vithdrawm ea Jan. S, the date of Neal's

" letter. Withewt kmswledge of this letter, I discussed the situation

vith Rayes, president of Apashe, ¢a Jan. 9. At that time he was un-
decided whether te vithdraw the application er allov an adverse re-
port to be submitted. HNe fimally stated he weuld vithdrav the appli-
catiea and save us the werk of witiag the report. 7The Tuceon office '
has ast yet reseived this astifisatien of vithdraml. I am sure o :
Rayes would ast subeoribe to the statemeat made by Neal. Point three:
mmm.{.:mnuummm-uuu. At the re-
Jaquays, we teday sent him application blanks for ex-
aine. Last week Jaquays shewed ms the
rough draft of the preopesed applisatien. Shride and I are beth of

’
r7

" ! N L : .""‘
LAStevart:als . : o oo
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Ve . ‘,

1

l
As to Kyle's asesss read m’num.-, I understand
that en aceeunt of his active antageaiss tovard me and also on
acosunt of the libeleus mature of his letters te Washington, it
would aet be expediont to send me oa this exaainatien. Kyle has |
et expressed sush antageaism against the Survey examiners, dbut
asvertheless Shride has refused to make the examimation.

Attached is a tabulatien .ﬁu asbestes applications
received by this effice and the actien taken.

Of the 17 expleratien applications received to date, -
$ have beea vithdrawm, J have been demied, 1 has not been in-
. vestigated for the curreat applisatien, mer has it been seen pre-
5, Yiously by eithrexsminer. ZThers are 3 active.ceatrasts, 2 coatracts
m Mlmpoodothnnmum-mdnnmuu
. has been cempleted.

In addition to the l.ul cppu“uw, ooe frem the Ciberne
Mining Ce. is forthooming. MNeither Shride nor I have seen this latter
loo::nun and thus cannot hasard a gusss at the outcome of the exami-
nat

/8/ Lincoln A. Stewart

Lincoln A. Stewart, Mining Engineer |
Mining Metheds $ranch, Mining Div.,
Region IV o






January 5, 1953

United States Bureau of Mines ' -
;424 New Custame House Bldg. A T T T S
Deaver Colorsdo ' ' ,

 "Atts Mr. @. H. King

Dtaxi Mr. King,

This is to notify you that the Metate Asbestos 1

Corp. h&s started on their government contract to drive a 100

ggo}. tunnell accross our diabase roll. We are in approximate
eet.

do

We are still getting very poor service out of the

Tucsan office on our exporation loans. The government has ann-
ounced a plan to buy 1500 tons of our 142 crude fibre and three
times that amount of crude 3. If the governgent has any h:_ﬁ:'
of getting anything like that amount odt of this district n
we will have to bave a new f£{tld team. We have really teimd to
work with these boys but we find it is a impossibly situation. .
We have several members who would apply for loans if it were not ]
for these two men. We have put in for three loans which have _

. - been denied we think without justification. The Apeche mine oper- .
, ateg withdrew their applicetion because the field team could not ,
e . ot agree. The regel -mine had & application that was denied., ¥Mr Kyle o d
cannot even get any ons to look at his access road spplicatioa. .

-~ In fact the members of Association feel so strongly about this
situation that & trip to Wash on D. C, is be planned the .
middle of this month by @ committe of our Association to see what
can be done about it. we feel it is not the government intentions
for so much delay and the 4o nothing attitude of the Tucson Field .
Teado . T

Very truly yours, *'
= /8/ Jack L. Neal / st
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MlNER:ALS, EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C. 600

January 1&, 1953

Memorandvm
Tos Operating Committee
From: Nonmetallic Minerals Division

Subject: Contract Approval Docket N. DMEA-2005
Metate Asbestos Corp.,
P. 0. Box 1506 :
Globe, Arizona .
Contract No. Idm-EA473

This division concurs with RegionIV on the form,
work to be preformed and costs set forth in short form contract
prepared in Region IV..

Lawrence G. Houk, Chief
Nonmetallic Minerals Division

K ot





UNITED STATES - _
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

,

A WASHINGTON 25, D.C.  OC"
} Jenvary 14, 1967
‘ Femorandvm | 8Y
Tas ﬁ;nm’tirg Coumitten ». s [N /? v f
Prom: Tannetal?ic “Anerals Diviston |

SubJeot: Cortrect A roval locket N, IMBA=2005
4 lotate Ashextos Corp.,
2. Oe Box 1506
Globs, Arizomm
Ciitreet No. Idmesl73

Tvis Civisd-n ¢oacurs with NeglondV on the £,

FILE COPY
SURNAME:

war's 1o ha reforsed ool ¢oste nel £irth In short form enoiract

| nrepared 1o iegion IV,

LGHouk:fls 1/14/53

Copy to: Admr. R. File
Docket File
Mr, Houyk

Lawrence ¢, Siuuk, Chied
Honmetr Y Yic Slrerolg Cdvision
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22y New Customhouse

Denver 2, Colorado January 12, 1953
Memorandum
Toz Je He East, Jr., Regional Director

Ue Se Bq.reau of Mines, Region IV
From: We He King, ExecutiveOfficer, DMEA Field Team, Region IV

Subject: Docket No. DMEA 2005 (Asbestos), Comtract Idm~EL73
Metate Asbestos Corporation

The Bureau of Mines has only one man in the Tucson office
who is qualified to pass on asbestos applications. This man is
Lincoln A. Stewartes From October 1 to October l he was engaged in
DMPA worke He accompanied Mr. Robert Waskey and Mr. Otto Klein of
the GSA to look for sites for possible asbestos custom mills, He
made a similar trip from November 12 to November 15 with a representa-
tive of the Ruberoid Companye. During December Stewart took annuall
leave and was in charge of the Tucson office during the period Storms
was on annual leave, As a result of the DMPA work and his leave he
has not been able to devote much time to DMEA worke

Enclosed is a copy of a letter, dated Jammary 5, 1953,
from Jack Le Neal, President of theMetate Asbesos Corporation.

%&7 |

Enclosure
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Januery §, 1953
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United States Bureau of UMines |
124 New Custams House Bldg. . i
Denver Colorum

Att: Mr. ¥, H. “ng

» Desr Mr. King, | '

This is to notify you that the Metate Asbestos
Corp. has started on their government contract to drive a 10C

-+ foot tunnell accroes our diabase roll. We are in approxlmate
t N / 20 feet. \ -

Wwe are still gettinyg very poor service out of the
: Tucson office on our exporation loans. The governuent has ann-
Lo ounced a plan to tuy 1800 tons of our 142 crude fibre and three
~times that amount of crude 3. ' If the governgent has any hc¢pes

- of getting anything like that amount out of this district /then
- we Will have to Lave a new fileld team. VWe have really teimd to
wora with these boys but we find it i{s a izpossibly sfituatione -
( We heve several memters who would apply for loans 1f 1t were not "
for theee two men, We have put in for three loans which have = . '
beén denied we think without justification. The Apache mine oper= ',
Geg withirew their application because the field teaan could not J
agree. The rezal mine had a application that was denied. Mr Kyle
cannot even get any one to look at his access roald applicatica.

i

In fact the membersg of Auocaiztion feel so strongly about this

.
situation that a trip to Waghingtom D. C, is be planned the - /i
middle of this month by a cafmitte of our Association to see what | '
car. be done about it. we feel it {e not the government intentioas - *
for so much delay and the do' not:.ing attitde of the Tucson Field . ' '
Teamo ' . . E

T e

N, ,// I *

Very truly yours,






UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

22/ New Customhouse

Denver 2, Colorado January 8, 1953
REGISTERED
8448177
DEPARTEENT OF THE LRELD
Hemorendim Defense Blinerals Admiaistralisn
To: C. 0. Mittendorf, Administrator, DMEA PR

JAN 1% 1€53
From: Executive Officer, DMEA Field Team, Region IV

Subject: Contract Idm-E473, Docket DMEA 2005, Metate
Asbestos Corporation

Enclosed are the original and two copies of
Contract Idm-E473. Copies of this contract have been
given to the operator, the Fiscal Officer, Region IV,
and a copy has been retained for our files,

oA

Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado January 8, 1953
DEPARTEEST OF TIE Glikaseu
Memorandum Defense Bizercls Adminiztralicn
' EToTT
Tos ¢. O, Mittendorf, Administrator, DMEA JIN LY 853

From: Executive Qfficer, DMEA Fleld Team, Region IV

Subject: Contract Idm«~E473, Docket DMEA 2005, Metate
Asbestos Corporation

Enclosed are the original and twn copies of
Contract Idm~-E473. Copies of this contract have been
glven to the operator, the Fiscal Officer, Region 1V,
and & copy hea been retained for our files,

Lnclosures
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Lozr UNITED STATES .
EPARTMENT OF THE INTERIOR
AGENCY Bureau of Mines, Reg. IV
. Originator
‘TELETYPE Ext. Room: .
Appro. :
Date: 1/7/53
Time:
No.:
To: C. O. MITTENDORF DMEA WASH
Subject:

PLEASE ASSIGN A NUMBER TO CONTRACT COVERING DOCKET NUMBER DMEA 2005,
METATE ASBESTOS CORPORATION, AN ARIZONA CORPORATION, P. O. BOX 1506, GLOBE,
ARIZONA. PROPERTY IN GILA COUNTY, ARIZONA. COMMODITY ASBESTOS. GOVERNMENT

PARTICIPATION $2745.00, TOTAL AMOUNT (F CONTRACT $3050.00. CONTRACT DATED

Pk Z o

‘fOHN F. SHAW FOR W. H. KING

JANUARY 7, 1953.

e

CONFIRMATION / \

s
,\j L CEPARTIEST OF TRE LEXO
L - Defease f.ii, fr 3 Administration
- o "'”;
Authorized: ;LiW 1 1553

Sign original message and transmit to Room. . in duplicate

U. 8. GOVERNMENT PRINTING OFFICE 16—50916-1






Cable Address METABEST

P. 0. BOX 1506
GLOBE, ARIZONA
TELEPHONE 261-J

HOME OFFICE
P. 0. BOX 51
JOPLIN, MO.

MINES
GILA COUNTY
GLOBE, ARIZONA

METATE ASBESTOS MINES COMPANY
' Producers of

WORLD 'S FINEST CRUDES AND SPINNING FIBRE CEPARTHENT OF THE INTERIOR
Ocfence Minerals Administration
RECEIVED

871 ey 5}32_;& NOV1Z2 1952

20065

Nov. 7, 1952

Defense Minerals Exploration Administration
Wgshington 25, D. C, -

Atts Mr. C. 0. Mittendorf
Dear Mr. Mittendorf,

We have been having considerable difficdlties in
getting through all the red tape conmected with getting the
Lransfer of our lease on the Apache Asbestos mine transfered
Lo our Corporation the Metate Asbestos Corp. This we have
finally been able to do with the exception of getting the
signature of the Secretary of the Interior on our assignment.
As you know this paper is what is holding up the exploration
at our mine the (Apache) the contract ds all ready to be drawn
in Denver as soon as this paper can be signed and got back
"t0 me.,

We are all ready to'go ahead with our two new applications
- as soon as we can get a field report on them.

. There will be four more new ones coming in on asbestos
very shortly from members of our Association. '

|
Give my regaerds to Mr. Barr and lerry, I remsain

Very truly yours,

’ | ' Jck L Neal7

x
\






- UNITED STATES }uo-
INTERIOR -
gploration Adm.

RV AT D

. WASHINGTON 25, D. C. |

0CT1 61952: .

- Mr, W, H, KingQ‘ixaoutive Otficer, .
DMEA Field Team, Region IV ' : ,
2oh New Customhouse

Denver 2, Colorado

Doocket Wo, DMEA-2005
o : {Asbestos)
Dear Mr. King:

Re: Metate Aubestos~60rporatibnA

* FILE COPY -

©© Surname:

. This responds to your memorandum to'tho Administra-
tor dated October 3, conserning the above-deseribed eontract;

© With respect to your request for "... a Waiver of
Ovwner's Consent to lLien to be attsshed to the oonmtract ,..7,
the Adminiztrator's letter to you, dated September 30, on
this subjeet stated that “No additional form or contract
attachment 18 necessary in order to effect a walver of an
Owper's Consent to Lien."™ The requirement of an Owner's don-
sent to Lien is hereby walved with respect to the San Carios
Apache Tribal Council as being in the best interest of the

United States.

- Your meuorandum slsc requests that the necessary
steps be taken to have the trust agreement approved by the
Sesretary of the Interior. The basie leass recites that 1t
was approved by the Area Director, in behalf of the Secretary
‘of the Interior, pursuant to a delsgation of authority frem
the Acting Sesretary of the Interior, Therefore, a request.
for spproval of the trust agreement should be sudbmitted to

_ the Ares Direstor by the lessees,

. If the spplication wers in the name of the two
lessees, Jeck L. Neal and Charles Ross Neal, it scould be
promptly considered by this sgensy, and no further approval
by the Buresu of Indian Affairs would be required of the

trust agreement,

| ' We have reviewed the copy of the contrast trans- S
nitted with-your,mcmornnﬂup and find it to be in satisfactory






legal form for exeeution, subject to the approval by the
Bavoan ot Indian &tfaira of the trust agreement, : .

Simerely yours,

. (glgﬁ "ta)/ i 4'\‘)& o ;«j‘fmgt;\j ( |)§ » :
churman, Operating Committee

' Approved': - S ' : %% . /?,

¥ By s 6#5)

Kem%er,%eau of !unes
W—*‘W, (fW

HCRubin/em
10/13/52

Copy to: ”Mails and Flles
Adm. R. File
C. 0. Mittendorf:
Op., Comm.
Mr. Hedges
Mr. Thayer
Mr. Houk
Mr. Hofflund
Mr. Rubin
chron
pending






DEFENSE MINERALS EXPLORATION ADMINISTRATION @CT 6
WASHINGTON 25, D. C.

22y New Customhouse ‘
Denver 2, Colorado October 3, 1952

Memorandum

TO: Ce Oe Mittendorf, Administrator
Defense Minerals Exploration Administration

Froms Executive Officer, DMEA Field Team, Region IV
Subject: DMEA Doecket Noe 2005, Metate gsbestos Mines Company

Enclosed is a copy of a Trust Agreement and a Lease
between the San Carlos Apache Tribal Council and Jack Le Neal
and Charles Ross Néale

According to Article 3 (g) of the Lease it can not be
%ssigned without the approval of the Secretary of the Interiors

Mre Neal will have this Agreement ratified between
the Tribal Council, Please take what steps are necessary to
have this Agreement apmroved by the Secretary of thelnterior,
and also prepare a Walver of Owner's Consent to Lien to be 0
attached to a contract between the Government and the Metate
Asbestos Mines Company.

A copy of our proposed contract is enclased.

17 2004C 4@@7

Enclosures

RECEIVED
0CT 8- 1952

GENERAL COUNSEL
DEFENSE MINERALS
ADMINISTRATION

UNITED STATES E“fi@ [j; j@i n :

DEPARTMENT OF THE INTERIOR CEBE

armER Y
B oot

aobation






UNITED STATES

DEPARTMENT OF THE INTERIOR  froms firt -~ -
DEFENSE MINERALS ADMINISTRATION PR
, WASHINGTON 25, D. C. 0CTe 2
22k New Customhouse ‘
Denrver 2, Colorade October 3, 1952

Memorandum

0 €. Os Mittendorf, idwinistrates
Defense Minerals Explorstion sAdministration

M - Beecutive Officer, IMEL Fisld Team, Region I¥
Subjest: DMEA Decket Mo, 2005, Metats /sbestos Mines Company

Bnclosed is a copy of & Trued Agreement and » Lcase
between the San Ourlos Apsche Tribal Goumoil and Jaek L. Resl
and Charles Ross Wal,

Aceording to Articls 3 (g) of the Leass it ocan not be
gaigmd withont the approval ofithc Seoretary of the Interior,

M, Neal will bave this /greemmt ratified Letween
the Tribal Counecil, Flease take what steps are necesssary to
have this Agreememt apmroved by the Secretaxy of thelnterier,

- and also prepars a Walver of Oumer's Conseat to Lien te be
attached to a contraset batveen the Government and the Metate
Ashestos Kines Company.

A copy of our proposed comtract is enclosed,

W. H. KING

.

W. H. King
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DECLARATION OF TRUS!
AND AGREEMENT

THIS INDENTURE, made and entered into as of this lst
day of April, 1951, by and between JACK L, NEAL and CHARLES
ROSS NZAL of Globe, Arizona, parties of the first part, here-
inafter called "Trustees,” and METATE ASBESTCS CORPORATION, an
Arizona corporation, party of the second part, hereinafter
called "Company," and JACK L, NEAL, CHARLES ROSS NEAL, CHARLES
ROBERT NEAL, ROBLRT C. MeNABB and R, A. McWABB, stockholders
of said Company, hereinafter called "Third Parties,"

WITNESSETH:

1. That the Trustees hereby declare that they have
secured a lease from the San Carlos Apache Tribal Council,
Contract No. I 88, Ind. 2260, dated January 3, 1951, effective
for a term of five (5) years, from February 26, 1951, for the
purpose of mining ashestos ore or fibre on Mineral Survey
No. 3996, Apache 1, 2, 3, 4, end 5 lodes of Sections 19 and
30, Township 1 North, Range 17 East, G. & S. K. Meridian, and
containing 100 acres, more or lesa; that the said Trustees, in
securing said lease, were acting for and on behalf of Metate ‘
Asbestos Corporation and the stockholders thereof; and that
said Trustees hold the said leanaiin trust for the use and
benefit of said Metate Asbestos Corporation and the stock-
holders thereof, |

2. Trustees hereby authorize said Company to enter
upon and conduct mining operations for the production of
minerals from said pfe%iaea, subjecé to ghe‘torms and conditions
hereinafter set forth:

(a) The Company hereby agrees to do and porforn'iﬁ

the name of Trustees all acts required under the terms of
sald lease of January 3, 1951, by Trustees, including the






paynent of minimum annunl'rontall called for in said lease,
Said Company further agrees to work and operate srid premises
and pay all expenses in connection with such operation or
mining conducted thereon, and said Company snd Third Parties
agree to save the Trustees harmless from any debt, claim,
demand, or liability incurred in such operation,

(b) All work done upon said premises b} the Company
shall be done in a good and workmanlike manner and after the
manner of good mining. The laws of the State of Arigona and
all requirements of the State Mine Inspector shall be complied
with v»romptly.

(¢) The Company shall cause to be performed at
least one hundred twenty (120) working shifts of eight (8)
hours each during each calendar year to underground or mining
operations on said property except when weather conditions
prevent such operation,

(d) The Company shall pay any property taxes that
have been or mway be levied upon said mining claims during the
1ife of this agreement and upon personal property or improve-
ments placed thereon by the Company.

(e) All machinery, equipment and versonal nroperty
owned by the Company which may be placed on said mining prop-
erty by and at the expense of the Company may be remonved by
it at any time, subject, however, tc the terms and conditions
of said lease to Trustees dated January 3, 1951,

(f) The Company hereby assumes any nnd all lia-
bility or liabilities arising or to arise from accidents or
injuries to its agents or employees, or any other vperson, in
or about the premises while the Company is authorized to
operate hereunder, and the Trustees shall be indemnified
against any lisbility or responsibility for or on account of

any such injuries,





(g) The Company shall at all times during the
1ife of this agreement carry and maintain liability insurance
under the Workmen's Compensation Law and under the Occupational
Disease Liability Law of the State of Ariszona satisfactory to
the Industrial Commission of the State of Arisona. The Company
shall also at its own cost and expense comply strictly with
all the terms of the Arisona Workmen's Compensation Law and
the Arisona Occupational Disease Liability Law. The Company
shall further comply with all provisions of the Federal ¥age
and Hour Law and shall make all payments due or to become due
under the Federal and State Social Security Laws, Unemployment
Compensation Law, tax laws, or any other laws now in effect
or that ray hereafter be enacted affecting the employess of
the Company, wages paid the employess of the Company and the
products removed from the said premises,

3., It is understood and agreed that the Truatees are
the owners of the legal title to sald lease dated January 3,
1951, and to all asbestos ores or fibres recovered from sald
premises, subject, however, to the terms of said lease of
January 3, 1951. All such ores or fibres removed from said
premises shall be sold by the Trustess, subject, however, to
the approval of the Company. Trustees agree that the proceeds
from any and all sales of asbestos ores or fibres produced from
said leased premises shall be paid by them to the Company; pro-
vided, however, said Trustees shall first deduct and pay from
such procseds royalties and sales taxes accrulng on account of
any sale or sales of such asbestos ores or {idbres.

4. Third Parties rerein jointly and severally assume
the obligations of the Company hersinabove set forth, and in
the event of default by said Company, agree to be personally
liabls for the performance of the obli -ations to be performed

by the Company or damages caused by default of such performance;





provided, however, sach stockholder shall only be liable to
pay the Trustees or the injured party such portion of the
total damages as is in direct proportion to such stockholder's
ownership of the iasued and outstanding stock of such Company
as of the date such liability accrues,

5« The terms and conditions of this Declaration of
Trust shall continue in full force and effect so long as said
lease of January 3, 1951, or any renewal thereof, is in full
foree and effect; provided, however, that in the event said
Company fails or refuses to operate sald premises for at least
one hundred twenty (120) shifts per year, or permits said
Trustees to suffer any damage on account of the Company's
operations hersunder and fails to save said Trustees harmless
therefrom, then in such event said Trustees may, on thirty
(30) dayé' written notice to the Company, declare their in-
tention to terminate this Declaration of Trust and, in the
event of termination, either surrender said lease of January 3,
i951, or take possession of said premises and operate the same
individually. If the Company {fails within said thirty (30)
days to make good any violation of the terms and provisions of
this agreement on account of which notice of default has been
given, then and thereupon this agreement shall terminate, In
the event of a termination of this agreement, the Company and
the Stockholders shall not be discharged from any obligation
in favor of Trustees that may ﬁhcretofore have accrued under
the terms hereof.

6. In the event any of Third Parties transfer any
stock owned by such party to any other person, it is under-
stood and agreed such Third Party shall remain liable under
this agreement as if such transfer had not taken place; pro=-

vided, however, that in the event such Third Party secures from

other person an agreement in writing to be bound under the terme

hereof, and the Trustees consent thereto in writing, then such

=

B S ———
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Third Party shall be released from any liability thereafter

aceruing hereunder,

IN WITNESS WHEREOF, Parties of the First Part, Metate
Asbestos Corporation by its officers thereunto duly authorized,
and Parties of the Third Part have executed these presents as

of the day and year first above written.

MZ’MW

A

V //

4‘/& Y0 2 4//‘/: 'ﬂ\///k A Y

Parties of the First Part

METATZ ASBESTOS COHPOMATION

ATTEST: By va WZa@
s Vice President
/ L P TR gl

ts Jecretary

Party of the Second Part

VM L Vo

LA e S i

Third Parties





(Forming part of Declaration of Trust
and Agreement, Jack L. Neal et al,
Metate Asbestos Corporation and
Jack L. Real, et al?

STATE OF ARIZONA,)
)8s
County of Gila, )

this thszg“? day of W » 1951, before me,
e

-, the undersigned officer, personally

/ippeared JdA . L and CHARLES ROSS NEAL of Gila County,
State of Arisona, known to me (or gatisfactorily proven) to be
the persons described in the foregoing instrument, and acknowl-
edged that they executed the seame in the capacity therein
stated and individually, and for the purposes therein contained,

In witness whereof, I hereunto set my hand and official

y }‘
z
2 293V
My Commission expires: ‘;?A""‘"p 7
&

seal,

é/’ Notary Public

STATE OF AﬂIZOKA.;
83
County of Gila. )

Y .
On this, the 25— day of %_, 1951, before me,
2 & p At ' ,» the undersigned officer, personally
appeared ol 7 el and 5&%«# C. 2% wtlF.

who acknowledged themselves to be the %...‘«.- W

and Secretary, respectively, of METATE ASBEST(S CORPCRATION, a
corporation, and acknowledged that they, as such 1 et - JAwswin
and Secretary, respectively, being authorized so to
do, executed the foregoing instrument for the purposes therein
contained, by signing the name of the corporation by themselves
as _,W_ and Secretary, respectively,

In witness whereof, I hereunto set my hand and official
seal.

) 4 eedd /ﬁ; %’fv’&# }“’
/ - Notary Public s

s rs
My Commission oxpiros:{:;,,»u/,? Z zrsy
STATE OF ARIZONA,%
S8
County of Gila. )

On this, the 2 lday of W, 1951, before me,
Sarose L 7 i% , the undersigned officer, personally :
2 tppeared JA . AL, CHARLES KOSS NEAL, CLEESSS-REBERT-RSAL,A '?"‘ZA
ROBERYT C., McNABB and R, A. McMABB, known to me (or satisfactorily °
proven) to be the persons whose nsmes are subscribed to the with-
in instrument and acknowledged that they executed the same for
the purposes therein contained.

In witness whereof, I hereunto set my hand and official

e KT
P Eotnry Public -

My Commission expires: .. . .., 7 oF ~
-6- g s

seal,






(Forming part of Teclaration of Trust

and Agreerent, Jack L. Neal et al,

Metate isbestios Corporation and ‘
Jack L. Neal et al)

STATE OF ¥ISSOURI, )

) SS
County of )

;//, . on hia,f(he day ofrgdgggif 1951, before me
Zif@ﬁf/'ﬁgx/gpé s ¢ // y the ersigﬁed of%iccr, persén-

ally appeared CEARLES ROBERT MEAL, known to me (or satis-

factorily proven) to be the perseon whose name is subscribed to

the within instrument and acknowledged that he executed the |
same for the purpose therein céntained.

In witness whereof, I hereunto set my hgna)and official

34

My Commission expires:

seal,

otary

vafi BE e g tenaxy Lo muwe)





Docket No. DMEA.-.--m ST -

.Commonrty .. ASbestos .

MF-200 (A) .
(February 1952)

.

UNITED STATES OF AMERICA _
DEPARTMENT OF THE INTERIOR
DEFENSE- MINERALS EXPLORATION ADMINISTRATION -

~ EXPLORATION PROJECT CONTRACT*

(Sl_xoi't Form): _ Lo

IT.IS' AGiiEED'this s day' of oo . T , 19_5V___,v‘b‘etween ‘th‘e.'t'lnitedv Stétés of Aqieiiéa, actmg
‘through’ the Department of the Interior, ;D’efenée'Minerals Exploration’ Adiministration, hereinafter called the “Government,”
and® ___.... Netate Asbestos Corp., Inc., sn Ariscna Corporstion o
S Po O BOX 2506 s B

hereinafter called the “Opera'tor,”,as fpll‘ows::‘: B _' ‘ . S
ARTICLE 1, Authority for contract.—This agreement is entered into under the authority of the Defense 'Prdducfiori"Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” e

" ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of Arigons ... .. ..
: , County of Gila : described as follows: °_ Fdve patented

the Operator represents and undertakes: ‘

(b) That the Operator is a lessee, in possession and entitled——tso. possession, ahsuilie dissiedkonionbbsmhionsisasiaohod.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost.of
acquiring, owning, or holding possession thereof. : N -

ARTICLE 3. Exzploration project.—The Operator, within _-_-&_---; .......... days from the date of this contract shall commence

work on a project of exploration for® - Agibestos--- . -

in or upon the described land; and shall bring the project to completion within a period of ...._____4 Amonthe from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in: Exhibit

“A,” attached hereto. The Government will pay __.___ M__ ____________ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform With*the’description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $..2, «00___, whichis ______ Q0 _____ S percent of $-.§ QSQ‘;&*
the agreed, estimated total cost of the project in which t}%’ oxgrnment will participate%"ro'uided, That until t e' Operator?é
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-

formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the,

Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .

2 State name, address, and nature of organization if any. t -

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government's percentage royalty.

4 Strike out the provision not applicable.

8 Name of mineral or minerals. 16—66320-1
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.’J (b) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore-
reserves resulting from the exploration work. :

i (¢) Compliance with requirements—If, in the opinion of the Government, any of the Operator’s reports are insufficient .
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
iricomplete reports. '

| (d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any timé. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and presérve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. :

" ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
‘mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced :before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
ipay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
{{amgulrlnt contributed by the Government, without interest, is filly repaid, pr said 10 years have elapsed, whichever occurs first,
i'as follows: : . .
i (1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.
J (2) One and one-half (1%%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
i additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
i percent of such net amounts. .
i (For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)
f : (b) As here used, “net smelter returns,” “net concentrator returns,” and ‘“‘other net amounts realized from the sale or other
| disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
1 which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
| terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
i determination.
i (¢) To securé the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
‘ siesfcrlilbed i;:i Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. . ) . .
i - (d) This article is not to be construed as imposing any obligation.on the Operator or the Operator’s successor in interest
| to engage in any mining or production operations. :

i ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the
i Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
' make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
©  without making suitable provision for the preservation of the Government’s right-to-a percéntage .royalty- on. production and
! lien for the payment thereof; Provided, that mere failure by the Operator to.maintain the Operator’s rights in the land, without
! any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make.or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other niet-amounts-realized from the-sale or other disposition of such production are not availablé as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

L]

ARTICLE 9. Changes and added provisions : -

THE UNITED STATES OF AMERICA

(Operator) i ' By .. ...
- Executive Officer, DNEA
By - Field Tesm, Region IV
1, e , certify that I am the g secretary
of the corporation named as Operator herein; that , who sighed
‘this contract on behalf of the Operator, was then of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of. its corporate powers. :

['COR_PORATI;}
L sEAL.

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1
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rorm 5-1567h : CoxtracT No. I "Q, . Inp. @b‘)
(April 1940)
UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF INDIAN AFFAIRS
(FOR MINERALS OTHER THAN OIL AND GAYS)
A WEILOS  puche Tribe, State of firisone 000

TINIS INDENTURE OF LEASE, made and entered into in quintuplicate this . . . tm .. day
of 35510»01‘? 5 ]9,,_5,’7, by and between . . . e el
,::.:‘“ ou‘w'-“ -b" ce v v._;;.. L B ,E;»C, e r e . ~

of LI wEerTlom ] , State of ATIs00NR
for and on behalf of the en bnr_laq w . .. . .. Tribe of Indians, designated

inck L. Jesl sud Charles :ocss <eal

herein as lessor, and

of t:lobe » .., State of Artuonm
herein designated as lessee:
WITNESSETH

1. That the lessor B, for and in consideration of $1, receipt whereof is hercby acknowledged, and of the royalties,
covenants, stipulations, and conditions hereinafter contained and hereby agreed to be paid and observed by the lessee,
doth hereby demise, grant, and lease unto the said lessee, the following-described tract of land lying and being within

#Hle

N 34
) ’m varlos In“im _... ... Reservation, County of . . h . U

the

and State of . LR TR

dineral  uxesy So. P, sl 4, &, 3, 4 asd T lodes

L, 1o wit:

of section I'j' & y , township i "‘mh , range 1? hast o a Ei.a mevidian,

H

. acres, more or less, for the full term of J%ears from the date of approval hereof,

100

and containing

for the sole purpose of prospecting for and mining minerals, as follows: .

nabestes oTe or fitwe

16—15629





the lessee to occupy so much only of the surface of said land as may be reasonably necessary to carry on the work of
prospecting for, mining, milling, storing, and removing such minerals.

2. The term “Superintendent” as used herein shall refer to the superintendent or other official in charge of the
Indian Agency having jurisdiction over the lands leased.

3. In consideration of the foregoing, the lessce hereby agrees:
(a¢) ROYALTY.—To pay, or cause to be paid, to the Superintendent, for the useqnd fit o e lessor, or to
the Treasurer of said Tribe where the tribe is organized under tRe act8f Jupe 18, 19:‘; 248' a) 984), w8’ zt]tie§,,{he
: , it aanedas 76T
sums of money as follows, to-wit:* (n¢detiuctions veiny zllowed) at Culter,
the millsite,

___Den per cent (10%) of the mroas value /niondtecs

All royalties accruing for any month shall be due and payable on or before the 25th day of the month succeeding.

(b) ANNUAL RENTAL.—To pay, or cause to be paid, to the Superintendent for the use and benefit of the
lessor, or to the Treasurer of said Tribe where the tribe is organized under the act of June 18, 1934 (48 Stat. 984), in
advance beginning with the date of approval of the lease, as annual rental, the following: 25 cents per acre for the
first calendar year or fraction thereof, 50 cents per acre per annum for the second and third vears, and $1 per acre per
annum in advance for each and every calendar year thereafter during the continuance of the lease; it being under-
stood and agreed that said sum so paid shall be a credit on the royalties accruing during the year for which the pay-
ment of annual rental is made, and that said annual rental when paid shall not be refunded to the lessee because of
any subsequent surrender or cancelation hereof.

(¢} DILIGENCE, PREVENTION OF WASTE.—To exercise diligence in the conduct of prospecting and mining
operations; to carry on development and operations in a workmanlike manner and to the fullest possible extent; to
commit no waste on the said land and to suffer none to be committed upon the portion in his occupancy or use; to com-
ply with all the requirements of the laws of the State in which the land is located; to take appropriate steps for the
preservation of the property and the health and safety of workmen; promptly to surrender and return the premises
upon the termination of this lease to whomsoever shall be lawfully entitled thereto, in as good condition as received,
excepting for the ordinary wear and tear and unavoidable accidents in their proper use; not to remove therefrom any
buildings or permanent improvements erected thereon during the said term by the said lessee, but said buildings and
improvements shall remain a part of said land and become the property of lessor, excepting the office fixtures and
records, personal property, tools, pumping and drilling outfits, boilers, engines, and mining machinery, which shall
remain the properéy of the lessee and may be Temoved at any time prior to 60 days after the termination of the lease
by forfeiture or otherwise, provided the payments agreed upon by this lease have been made and the lease terms and
regulations applicable thereto have been fully complied with, but not otherwise; not to permit any nuisance to be main-
tained on the premises under lessee’s control, nor allow any intoxicating liquors to be sold or given away for any pur-
pose on such premises; and not to use such premises for any other purposes than those authorized in this lease.

(d) DEVELOPMENT.—The land described herein shall not be held by the lessee for speculative purposes, but
in good faith for mining the minerals specified; and the failure by the lessee in the diligent development and continued
operation of the mine or mines, except when operations may be interrupted by strikes, the e]emenés, or casualties not
attributable to the lessee, shall be held as a want of compliance with the purposes of this lease and shall render it sub-
iect to cancelation: Provided, That whenever the Secretary of the Interior shall consider the marketing facilities
inadequate or the economic conditions unsatisfactory, he may authorize the suspension of operations for such time
as he may deem advisable, but such action will not release the lessee from the payment of the advance annual rental.

(¢) MONTHLY STATEMENTS.—To keep an accurate account of all mining operations, showing the sales,
prices, dates, purchasers, and the whole amount of minerals mined, the amount removed, and the gross receipts derived
therefrom, and to furnish the Superintendent or the Treasurer of said Tribe if payments are made to him, sworn

* Here insert the royalties agreed upon in aceordance with spplicable regulations. 6—15629





monthly reports thereon not later than the 25th of the succeeding month; and all sums due as royalty and advance
rental shall be a lien on all implements, tools, movable machinery, and all other personal chattels used in operation
upon said property, and upon all of the unsold minerals obtained from the land herein leased, as security for payment
of said sums. An audit of the lessee’s accounts and books shall be made annually or at such times as may be directed
by the Superintendent by certified public accountants approved by the Sccretary of the Interior and at the expense
of the lessee. The lessee shall furnish free of cost a copy of such audits to the Sceretary of the Interior through the
Superintendent within 30 days after the completion of each auditing.

(f) REGULATIONS.—To abide by and conform to any and all regulations of the Secretary of the Interior now
or hereafter in force relative to such leases: Provided, That no regulations hereafter approved shall effect a change in
rate of royalty, the annual rental herein specified, or the term of this lease, without the written consent of the parties
to this lease.

(9) ASSIGNMENT OF LEASE.—Not to assign this lease or any interest therein by an operating agreement or
otherwise nor to sublet any portion of the leased premises, except with the approval of the Secretary of the Interior.
If this lease is divided by the assignment of an entire interest in any part of it, each part shall be considered a sepa-
rate lease under all the terms and conditions of the original lease.

(k) BOND.—To furnish such bond as may be required by the regulations of the Secretary of the Interior con-
ditioned upon compliance with the terms of this lease.

4. MILLING.—AIll ores or minerals mined on said land shall be cleaned and prepared for market thereon, and no
ore or crushed material shall be removed therefrom to be cleaned or prepared for market without the written consent
of the Secretary of the Interior.

5. INSPECTION.—The leased premises and producing operations, improvements, machinery, and fixtures
thereon and connected therewith and all books and accounts of the lessee shall be open at all times for inspection by
agents of the lessor or any duly authorized representative of the Secretary of the Interior.

6. DISPOSITION OF SURFACE.—The lessor expressly reserves the right to lease, sell, or otherwise dispose of
the surface of the lands embraced within this lease under existing law or laws hereafter enacted, such disposition to
ke subject at all times to the right of the lessee herein to the use of so much of said surface as is necessary in the
extraction and removal of the minerals from the land herein described in accordance with this lease.

7. SURRENDER AND TERMINATION.—The lessee shall have the right at any time during the term hereof to
surrender and terminate this lease or any part thereof upon the payment of all rentals, royalties, and other obliga-
tions due and payable to the lessor, and the further sum of $1, upon a showing satistactory to the Secretary of the
Interior that full provision has been made for the conservation and protection of the property, the lease to continue in
full force and effect as to the lands not so surrendered. If this lease has been recorded lessee shall file a recorded
release with his application to the Superintendent for termination of this lease.

8. CANCELATION AND FORFEITURE.—When, in the opinion of the Secretary of the Interior, there has
been a violation of any of the terms and conditions of this lease hefore restrictions are removed, the Secretary of
the Interior shall have the right at any time after 30 days’ notice to the lessee, specifying the terms and conditions
violated, and after a hearing, if the lessee shall so request within 30 days of receipt of notice, to declare this lease
null and void, and the lessor shall then be entitled and authorized to take immediate possession of the land.

9. HEIRS AND SUCCESSORS IN INTEREST.—It is further covenanted and agreed that each obligation here-

under shall extend to and be binding upon, and every benefit hereof shall inure to, the heirs, executors, administra-
tors, successors of, or assigns of the respective parties hereto.

10. GOVERNMENT EMPLOYEES CANNOT ACQUIRE LEASE.—No lease, assignment thereof, or intercst
therein will be approved to any employee or employees of the United States Government whether connected with the
Indian Service or otherwise, and no employee of the Interior Department shall be permitted to acquire any interest
in such leases by ownership of stock in corporations having leases or in any other manner.

Lie SYLUL LN, --Ft 18 further aovaesl Yhst atipadatioms and conditiEhE”
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IN WITNESS WHEREOT, the said parties have hereunto subscribed their names and affixed their seals on the
d.w and year first above mentioned._
et

N

’qus to execution bvﬁ

oxlg Lged S L2, I AT Lot T - S T

2 N Sl THE T

Q.Sm %uh _______

[T

Two \}ﬁnesses to e\ecutxon by, lessee: /\i ! P '
/° /,Mw Jw 2 ;7[/)7% . /C(/(/ZL, (\L%&Q) ce - [SEAL]
v

P. 0. )f)"v\ sy

72/4k~1_/ L/ T C,/,’/(L.—%.Kk/sr

I 0. \Aco:‘w ééc«;, ................. Attest: _ MM/@%WW

ACKNOWLEDGMENT OF LESSOR

STATE OF ...  /w=aaXi@ , ‘ l
S
BT
COUNTY OF i3 ]
Before me, a notary public, on this . . t}'in) ..day of ... . quz::y . B R ]9&1_
personally appeaved ... . . .- ’i‘m” baley R
,» to me known to he the identical person, who
executed the within and foregoing lease, and acknowledged to me that . M - executed the same in
ke . official ca])acitﬂy _as . haiman. G G 13 lOf! , éﬂ&.f“ zi‘}nl "*’3“ “"l __________
as e free and voluntary act and deed for the uses and purposes therein set forth,
_____ /8/ Perman 8, Achurs
N iy Publin,
My commission expires ““W_?b ly.ﬁ‘
UNITED STATES DEPARTMENT OF THE INTERIOR
i Arizona
%wAXXx, . tebrueary 26, ey 19,01
The within leuse is heveby ... _ _ approved.

(Lalt v, }?W%J:W?@mqy’@mm%m’xmx
er l.oehl¥e rea Lirector, buresn of
sursvent to authority granted me — (Indian Affuirs, Phoemx Arizona
Febrnery 19, 1951, by Assistont sec: ‘etary of the lnter or, le O Doty
Tiled for 1ecotd this .. . Y Of o LT T O , 19

L tea b Wostr 7

nt oo ceeeee. 2 O¢lock . m.

Rental received, $. .. .. .. .. .. _
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

| 22}y New Customhouge WASHINGTON 25, D.C.
Denver 2, Colorado

September 12, 1952

IrZ

Memorandum |
Tos Administrator, Defense Minerals Exploration Administration
Froms Field Team, Region IV

Subject: Final Report, DMA Docket 2005, (Asbestos) Metate Asbestos:
Corporation, Gila County, Arizona

The application for Government assistace in exploration
work estimated to cost $3050400, has been approved by us and a
contract is being prepareds

Government participation will be 90 percent, or $2,745400s

Four copies of the Final Report will be forwarded when
the contract is processede

Two copies of Form 3b are attachede

0. H- Koy

We H. King . M

A4 'He Koschmann .

Enclosures






DMEA Form 3b
(Revised) PR
o DEFENSE MINERALS EXPLORATION ADMINISTRATION
CONTROLLED DOCUMENT
Revised - Abstract
DMA

DMEX Docket No. <2005

Name of Applicant __ Metate Asbestos Corporation

Change : From ' - To ‘
I [] » III 3 [x] 9-11=52
1t [ III 2 []

1 3 [] ‘ I 3 []
III 4 [ﬂ . K ITI 4 I:l
IIT 5 [] III 5 []
Add: II 7 $_27,500
ITI 8 $__35050
II 8 %90
Remarks:

Initials of person preparing sheet _ HeMeCo

Date sheet prepared 9=11-52

17367






DMEA Form 3b

(Revised) ' e
o " DEFENSE MINERALIS EXPIORATION ADMINISTRATION
CONTROLLED DOCUMENT
Revised Abstract
DNA

IERXX Docket No, _ 2008

Name of Applicant Notate Asbestos Corporation

Change: From : To _
IIT 4 D 11 4 E’ 91152
I ;[ I 5[] |
I 3 [] 1 3 []
I, |3 - 11, ]
1 5 [ I 5[]

Ada: 11 7 $__27,500
II 8 §_ 3,050
II 8 % 90

Remarks: S I

Initials of person preparing sheet HM.Co

Date sheet prepared 9=11-52
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o @ %4:

681 E. KLINE STREET

GILA COUNTY ) GLOBE. ARIZONA

GLOBE, ARIZONA

TELEPHONE 261-J

METATE ASBESTOS MINES COMPANY
Boducers g/

WORLD'S FINEST CRUDES AND SPINNING FIBRE  GEPARTWENT oF ye EH%EH!OR "

Dafense linprals Administration
RECEIVED

JUL1 5 952

July 12, 1962

United States Deptment of the Interior
Defense Minerals Exploration Administration
Washington 25, D. C.

Att: Mr. C. E. Mittendorf Administrator

Dear Sir,

We have read with interest the letter of July 2, sent
to our Senator McFarland in regards to the four applications
for exploration loans from Arizona.

In regards to our exploration loan DMEA-2005. We have
not had any contact with the Denver Office fior several months.
We have agreed to reduce our application to the $25,000. loan
so it could be handled through the Denver office. It was orginally
planed to explore within the workings we are now working but
this been so long ago that the Company has abandoned this plan
for we have all ready gone on down on the vein and proven most of
what we wanted to know. We advanced to the Feild Office in Tueson
Arizora another plan to run a exploration tunnell up on our number
2 claim where we have a very large outcrop of Asbestos and the $25,000
doan would be sufficient for this." This would not interfere with
our present operation and would be more acceptable to the Company.
This would be a great help to prove how far this ore goes down and
the width and extent of the ore body. After exploration was com=-
pleted we could move in with a mining program and greatly expand our
production to help fill orders we hold from Thermoid Corp. and one
we expect to get from Johns Manville. Our mill is not operating at
capacity with the two tunnells we are now operating and could easiy
handle the third tunnell.

-This week we recieved from the San Carlos Indians a new lease
for Asbestos just fourteen miles from our present property and mill.
It is our plan to make application for a exploration on this property
as soon as lease is ratified by the Interior Dept. This is a lagge
property and should produce a very substantial amount of high grade
ore.
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MINES ’ 651 E. KLINE STREET
GILA COUNTY GLOBE, ARIZONA
GLOBE, ARIZONA

METATE ASBESTOS MINES COMPANY
Drodiors of

WORLD'S FINEST CRUDES AND SPINNING FIBRE

The Thermoid Corp. who we are selling our fibre to has
repeatedly asked us to step up productiom. But to do this we
need some finicial assistance in the form of a exploration loan.
Thermoid Copp. holds large Refense contracts and cannot fill them
without additional fibre. We think this would merit some faster
action not only on our loan but on the rest of the members of
our Association.

Thank you for your letter to our Senator, I remain

Very truly yours,

%gtate AEbestog Corp.
ice President
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August 24, 1951

y Subject:

Mr. Jack L, Neal, Vice President R‘;Je" DMA2008
Metate Asbestos Corporation Exploration Loan
P. 0. Boex 1506 v : APQCﬂa Hine

Globe, Arigzona

My dear lr, Neals
This will acknowledge receipt of your application dated

August 8, 1951 for a loan under the Defense Production Act of 1950,

Your application was assigned Docket Number DMA- ZOOSand

referred to the JIpdustrial Minerals Branch.

Kindly refer to DMA= ZOOSin any future correspondence relate
ing to your application.

Sincerely yours,

Robert E. Adams, Chief
Reports and Records Unit

2463





UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IV

DMA-2005X, Metate Asbestos Corp.

Gila County, Arizona

Revised

Lincoln A. Stewart, Mining Engineer
U. S. Bureau of Mines

August 1952
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

OFFICE OF ’ A REGION IV 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR | geE’W‘ETMEﬂT OF THE‘NTER[OR DENVER 2, COLORADO
1ense Minerafs Administration August 21, 1951
CEIVED
AUG?2 41954 o o0¥
Memorandum
To: Executive Secretary, Defense Iii;érals Administration

From: Executive Officer, DMA Field Team, Region IV
Subject: Form MF-103

Enclosed herewith is application for aid for an explora-
tion project, form Mf-103, from Metate Asbestos Corporation,
(Apache Mine), P, O. Box 1506, Globe, Arizona.

Flease note that the applicant wishes to have the report
by John Daniell on the Apache Mine returned when it has served its
purpose. '

This application is for the Apache Mine, which is a
different deposit from the one which was recently reported on
under DMA Docket 451.

Enclosure
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_Surface Excavation

Underground Excavation

Roads and Trails. _

Operating Equipment Purchased |

Surface Rehabilitation & Repairs -

Underground Rehabilitation

New Bizilding, Inprovénlents, etece

Other (Specify) - o

Totgls T O8N Zé f/:z..!"“'l/_é_,? [- 24

Prepared.l' b{% %//@m |

71626
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pertaining to Explerstion Project Contraot ¥o. Iam-BM73, Doshet No. DMEA 2005, cov~
ering s projset for exploration of Asbestos, for the poriod Jaxmary 7, 1953 to May
12, 1953. o : v ‘

Ny reviaw included an exminetion otvﬂu Monthly Daportc (Form XP-104)

~ and supporting docwments attached thereto, comparison of aosts eleimed with the

contrect and pertinest schedulss, witation vith the Executive Officer of the -
Field Tesm in charge of the project, and a deteraination of the reasonsblemess
and propriety of the costs, ‘
This reviev vas made in liew of & final sudit of the Oparstor’s acoounts
and records for the folloving reasons: ‘ :

The contract provides for pagwmest by the Govermmeat on the basis of
agreed estimated costs of umits of work estually performed .

The reviev disclosed the following fasts ia regard to the sacunt peid
ortobepuidthéoatnmrg ‘ : :

Total cost as billed by Contrastor 68125
Exceptions: : C
By IMRA Pinance Officer Nooe o
By Reviev Moos S
Total Acespted Gost _ ‘ 85

The contract calls for a 90 per eent participation of sxploraticn ix-
ponses by tha United States Governmeant. Tharefore, peyment to the contrsetor by
the Govermmest in the smount of One thowsasd five hundred thirteen and 12/100

“$1,513.12-

is consideved valid and proyer.

Mey 23, 19537
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DIVISION COPY

TERMINATION OF EXPLORATION PROJECT CONTRACT BY =
 AGRERMENT AFTER COMMENCEMENT BUT BAFORE COMPIETION OF THE WORK

Nl

‘It is agreed this J2th day of May, 1212,‘ between the United
States of Americe, acting threwgh the Department ef the Imterior,
Defense Minerals Exploratien Administration, hefoiwter ocalled the
"Gevernment", and Metateilubentos Cerporation, Inc,, hereinafter -
called the "Opg_raiox-", perties te thut certain Ixploration Projeot

- Contraet I&w-E,(73, Docket Ne. DMEA 2005, dated January 7, 1953,

that the sald contract shall be and is hereby terminated as of the
first date sbove written.

Any work prosecuted or cosis innun-ed by theppura‘bor after
the date first above written shall be !’oz: the sole account of the
Operator, except for ‘(a)’ such necessary and reiionablo‘ costs and -

expenses as may be incurred in preserving and disposing of any

facilities, buildinga, fixtures, eqnignent., or other 1@;, to the

cost of whieh the Govermment has contributed and in which the
Government hae an equity, and (b) the costs of any reports, accounts,
apd winding-up and asttlement sctions provided for in the contract.

Mitnesas the following signatures as of t;ha day and year
tirst sbove written. |

METATE ASEESTOS CORPORATION, INC. . UNITED STATES OF AMERICA

- W.H, King, Exeoutiye/Qffiger, |
DMEA Field Team, ion IV

W%@#WW w_ 0 A7
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UNITED STATES OF AMERICA .

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ EXPLORATION PROJECT CONTRACT!

(Short Form) ' o

I7'IS AGREED this ... o dayof .. - -, 195.__, between the United States of America; acting
through the Department of the Ihtéfio_r,I Defense Minerals Exploration Administration, hereinafter called the “Goverrment,”
- and? - Metate Asbestos Corp., Inc., an Arisona Corporation o - S

................ P. 0. Box 1506 e —— _ e

SO 3 7. T . { . o — ‘ —

hereinafter called the “Operabbr,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Opemior's property ﬁghts.—With respect to that certain land situated in the State of -__m__“_-______-;_._--
, County of Glla ‘ , described as follows: ’n‘mm_
_-1ode mining claims; the Apache #1, §2, #3, #4 and #5, all Minerad Survay o, 3996, .

-Arizona

the Operator representé and undertakes: ¢

o 3
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(b) That the Operator is a lessee, in possession and entitled to possession, IR N RS S Iy

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ' . :

work ox a project of exploration for® _______ AsDestos - : R S

in or upon the described land; and shall bring the project to completion within a period of .__.__. ) ~W _____________ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work."

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pa _Z%ﬁ%} ______________ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform *with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $__2’3&‘;5m__, whichis . Q@ oo percent of $3 .00,
the agreed, estimated total cost of the project in which the’Government will participafe: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-~
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)yProgress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires_the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground.

1If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. .
2 State name, address, and nature of organization if any. - ' :
3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or. the production from which is not to be subject to the Government’s percentage royalty.
¢ Strike out the provision not applicable,

5 Name of Juineral or minerals. 16—66320-1
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(b) Final report—Upon completion of t@xplora_tion work or termination of the contrd®® the Operator shall provide Theg
Government with an adequate geological and engineering report, in quintuplicate (five copies); including an estimate of ore’
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. _ )

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 8 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any-time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
-produced before the certification, shall be subject to a percentage royalty which the Operator or his successor -in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other nét amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore; concentrates, or métal, until the total
amtfmlrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs. first,
as follows: - :

(1) One and one-half (1%) percent of any such net amounts not in excess of eight doliars ($8.00) per'ton.
(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. . _ '
(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.) - ‘ S :
(b) As here used, “net smelter returns,” “net-concentrator returns,” and “other net amounts realized\ from the sale or other
disposition,” mean gross revenue from sales, or if net sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is niot disposed of as such, these
terms mean what'is or would be the gross income from mining operations for percentage depletion purposes-in income-tax
determination. : B S

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
(.iesfcrlilbed i'I:i Article 2 and upon -any production of minerals therefrom, until the royalty claim is extinguished by .lapse of time or-
is fully paid. v ’ . . ) o

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in inferest
to engage in any mining or production operations. B

ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the -
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights'in the land described in Article 2,
~without making suitable provision for the preservation of the Government’s right to:a percentage royalty. on production and
lien for the payment thereof ; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without

- any consideration running to the. Operator other than relief from the cost of maintaining such rights (as by surréndér of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
.as to such. estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor -shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, términate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. .

ARTICLE 9. Changes and added provisions : i

Exequt,ed in sextuplicate the day and year first above written. _ x)’“
THE UNITED STATES OF AMERICA

METATE ASBESTOS. CORPORATION, INC. U '
L ' (Operator) - ' : By. M}l)(_e%‘ftﬂM
f | | Executive Officey,, DMRA
IRV L w177 R4 Field Temm, | , IV
esiden

I;' Robert C., McNabb ' , certify that I am the duly elected .. secretary

of the corporation named as Operator herein; that Charles Robert Neal v , who signed
this contract on behalf of the Operator, was then President ' >~ of said corporation;

scope of its corporate powers. . :

?{‘MCZ]%&/A{/ ________ ' ‘[consmm

Secretary

that said’ contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the

U. 8, GOVERNMENT PRINTING OFFICE 16—66320-1

. '
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| " Description of the Work |
B The work consists of drifting 100 fest northwest from a point
wthubottu of the stope; raising & total of 20 feet at locations to

be determined after purt or all of the drifting s completed and scceptadle
to ve; & total of 100 feet of long hole drilling to

‘%

| determine if mmmmw.tumm-mmmmm'

RE

tilting. The point of -mmmmmnmtmmwwu ‘
of the IIRA representative. | :

_ mm«aarmmu imumchum;m
of this exnibis. rmammmmmam-pmwam -
.mmtcthom:lmmi mam«m-mt.

© Estimatsd Costs of the Project

100 feot of drifting at §22.50 per L $2,8%0.00
,-aorutofmdnaut#Mwmfwt ' 300.00
looMotmhoumnmmtseomtm .00

, 1‘01761- ~ $3,0%0. o
.amtmicmuén,goj o ea,Te500






S.ec. 30 Unsurveyed

\ﬂ; Scale "= 500
‘ Vo) Modified from docket maop
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\® DMA No. 2005

Fig.2 Claim map - Metate Asbestos Corp.  Gila Gounty, Ariz.
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Ventilation vaise .
. .

fimestone
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Postulated cross secticn. See Fig. 68,
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Fig. 3A - Revised plon, Metate mine, shbwinq proposed work.






., ~UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE, MINERALS ADMINISTRATION

REFERENCE SLIP

DATE Ka-a‘?
REFERRED TO:

FOR:

____________ Action -==--------. Recommendation

____________ Approval S, 7%} o |
____________ Comment of o
............ Conference ---------—.. Referring
............ Consideration Yoo
............ Filing ==----—--_. Reply for signa-
............ Instructions tureof ___________
____________ Investigation e Rewriting
____________ Initials -w=m-eene__ Signature
............ Mailing ----e-nee--. Suggestiong
____________ Previous correspondence --~--------. Your information
BMARKS, e mtion

Check (X) before the items needing sttention.

o 16—gas1pag o T Tndtials of sewdar






% UNITED STATES
DEPARTMENT OF THE INTERIOR -

DEFENSE MINERALS EXPLORATION ADMINISTRATION S
WASHINGTON 25, D.C. ‘

_ Benver 2, Colorado ' | ‘ ~ June 26, 19% i m
S - JUN2 91955
Newcrandum
‘Tor Mﬁm, Opemting Comittee, DMEA

From¢  Executive Officer, DMEA Field Toam, Region III
Bubject: Docket BMRA 2005 (Asbestos), Contract Iim-BAT3, Metste
- Asdestos Corporation (Apache mine), Gila County, Arizona

. Bnclosed is the original and tkres oopies of the interim
report reqaested by your letter dated April 20, 1956 to this office.

Wil

W. R.'T
Enelosure

cc: W, R, Storms
Subject -
Chron.






o ' DMEA
Date Rec'd: _
JUN 22 1956
| BUREAU OF MINES
: Denver. Colorada
. June 30, 19%

N

JUN 2 9 155

Hemorwedwn

Te 3 w.u.m.mm,mmur
~ Regien IXX

. rre ,;mmmwsm
| e e comeen,
| Ufls Comty, Aris.
| mmhmumumnn,ma.m
mmwmma.mmm«u |
Notate Asbestos Cerp. Ma.mqu

this wine by T, H. Remale of the Bureau of Hines.

|
|
|
. | ‘ " Signed by Walter R. Storms .
S Walter &, Sterms
,"1’ //I/// .
oC WM. M, Traver (8)"
»

mm‘mj
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Mr. W, M, Traver - "~ Subject: Docket No. DMEA-2867
Executive Officer, DMEA ’ Asbestos a ,
Field Team, Region III . Jaquays Mining Corporation
Bureau of Mines ., Regal Mine
22/, New Customhouse Building / Gila County, Arizona
Denver 2, Colorado ~ X (\5 Contract No. Idm-E589
,~U' L ,\lC Docket No. DMEA-3707
( fl" & Asbestos
O}/’ t‘"{; ) Jaquays Mining Corporation
4 e ' Regal Mine .
Dear Mr, Traver: 4 \55\1\' Gila County, Arizona

Reference is made to the subject Semi-Annual Report
of Certified Project for the period July 1, 1955, through
December 31, 1955, by T. M. Romslo, and Docket No. DMEA-3707.

The Semi-Annual Report on the subject property is
essentially complete in many details; however, a number of
points should be expanded to give this office a better picture
of the net effect -of the program and its encouragement to Jaquays
Mining Corporation to develop this property. -Our plans to revise
the ore reserve estimates cannot be made effectively unless the
reporting under the outline is complete and in detail. The use
of "Other remarks” on the second page of the report to answer
specific questions should be avoided. The second page of the
report integrated with "Other remarks" contains some of the
essential information, but here again it would be well to follow
the suggested outline.

: Our prime objective is to have an up-to-date ore reserve
figure for the amount of ore remaining in the ground as of the .
date of the report. Production remarks should include, if possible,
such information as number of men employed at the mine, at the
mill, average monthly production, efficiency of management, sales
problems (the effect of filling the stockpile quota for the
Domestic Arizonma Buying Prpogram), and potential commercial markets
that may be available., It is noted under "Other remarks" that
approximately 3,000 feet of drifting have been performed by the
Jaquays Mining Corporation. Can we convert this to a dollar value
of say $100,000? Would this represent the total expenditure by

* the Jaquays Mining Corporation or have additional funds been
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> .

expended for mine .pl'ant and facilities? The noté on ﬁhe second

page of the outline which refers to but is not confined to
uranium projects is applicable in this case. The reporting .
engineer should check with the Buying Depot at Globe or with the
Regional Office at San Francisco and determine the amount of
asbestos of grades #1, #2, and #3 sold by the Operator to the
depot, the value of each grade and, if possible, the amount of
the material that is eligible to go into the Mational Stockpile.
It would be interesting to know the relative proportion of his
asbestos that is going into the Arizona Asbestos Stockpile and
that which has boen sold to industry as filter fiber or other
grades. o

llo nention is made in the Seni-Annual Report of Docket
No. DMEA-3707 which, at the present time, is in the pending
category avaiting information from the Applicant. On Junse 30,
1955, we wrote Mr. Jaquays asking him to suppdy us with the
results of his exploration work on the near target area. No
reply has been received. On April 18, 1956, we sent Mr. Jaquayl
a 30-day letter in order to finalise DMEA-3707 o

It is underetood that Mr. C. R. Neal of the Metato

“Asbestos Corp., Inc., has made a sizable discovery at the Apache

Mine (DMEA-2005). While our work there did mot result in a.
discovery we would appreciate any informatiom you could supply
us on the size of the orebody, development expenditures, etc.
This need not be a formal report. -

Sincerely yours,

Chairman, Operating Committee
Approved: : S

Copy to: Admr, R. File
- Docket (2)
Member, Bureau of Mines Operating Committee
: Mr. Kiilsgaard, 5222
Dr. Bowles, 3516
— Mr. Houk(2)
Member, Geoclogical Survey : Mr. Chambers

LGHouk :gad 4/19/56
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Momorandum

To: Adaimistretor
- Nonwetillic Minerals sivision

Subject: Closing review of

Mins. or Metate ine)

Genteact amewnd oo
Ciobal Aeceptald nond

July 30, 1953

Dockel oy LiBeill] e urzilos

Contract No, Idm-al73

Date of comtraet - Juwuary 7, 1753
Property: ipache i#ine (or Shunley apache
wils Cmawdy,
ariona. Minin: leuse irew ‘°n Carlos
aviche iribs, Arizcaa., 4062 rining
clalme - Apache sly 5%, #3, 74 ~nd %5,
Minsral Jucvey o, 3996,

agplicant: Metate nbestos Gorn., Ine,
an srizoma Corporatiom, v O “ox 1506
Givse, Arizoma, (Ches. 't B0i, rres, )
woved 43,050.00

,& ¥ é’él » Z—S .
wovoernment s wrdioin tics 004 1,515.12

Cranjeey worlk tLnrtalt Jumioty ¥, 1033

slscontinued ook Lheuk Loovnwy <5, 1953

. e a14 -0 . A - . ] s BRI A0
coantk mroempliihods 52,5 Pl 30 Gedleing
L ey Taoyend oeanm be Bl LRy N
camsosan howloog’t g diynend 0317 kole

Brelset gov cervirieq, (see

107 foet 1omg,

| lontract terminaied Yy watu-l eonvept

LAl
pres s

¥y Lo, 1933

cloning latter attached ),

ﬁ%ﬂ seceived applieation MF-103, anomt coplied for J150,760.

ipplication mcknowledged. :

6/16/52 - iecaivad comprehensive report on the: prgparty Ty

A *, ;hriﬁﬁ, Cﬁologigt’ USGS. '
Letler: Tipfeteoiop to Senator MeF-rland, M3 Field Team

Included maps and “ections,

examination will be made om tiis proverty o8 2ton s

possiblet,
thetr applieition

letter from Metate asbestos Corporation areeaing 4o roduns

to 25,000 so 1t conld be srecessed

direeily by the Denver Office, Region iV. .
Recelved four copies of Report of Exumination by iincoln .
4. Stevart.
‘recoomended,

A emall explorstion in the smount of §3,050






20/3/82
| 15/16/52

1/7/53

/53
5712/53

1/14/53
1/15/53
</4/53

2/13/53

5/1:/53
7/36/53

/2./53

\‘\‘ | ' /21/53

\,7 Besune of Vorks

e following from the report of L. A. Stovart, USHH,
\ enoisely summarizes the projects . o - ‘

Recéf:md m Exeoutive (fficer, Region IV a photoatdtie |

-aopy. of gertain Trust Agreement, d:iad April 1, 1951, in

which Jack L, Neal and Charles Ros: Neal, leasses,
authorise the operation of the m'ne for the Metate
Asbeatos Corporation, ~ o

letter to . H. King, Executive Officer, Region IV »
authorizing walver of Owmer's Consent to Iiep vith respect.
to San Csrlos Apache Trib:l lamls, A
Coniract anproved subject to approval by Purean of Indian
Affaira of the Tiuat Agreement, : :
Racelved telsgram from Regionm IV rervestiny hsb o cone
tract nuaber be assigned, : :
assigned Contract Jo. IGm-Y473; dats of comtrect 1/7/53.
Washington Uffice received one originl en® 11> coples

of exeouted contract Idm-5473. a
Gonmet=llie Mincrals Division & vraved sontrie
Hocelved two coples off n dettor frow (prenive and two cosles
ob & wemorsadus frew Linecolm A. Gouand, Lamaving Thedn e
ia whieh come contsoversal matter: vora 24<ousied,

L an azscuted,

otevart ond Shrife evanined the nine.  Chzerved vork done

in Jimery, : : :
fwceived iro_ress aegort for Junuicy., Wift in 5.9 £t
vperetor cn? Daginoears decided to ctop the Sedlft ve it
bad encounbere? Afsre-z, They doelfel to cxiond o long
drildl bole LS00 foel fruw face of 3pifl. o
arlisiag eorrdeied, ebout Yebrasry LU 1935 0 1ta neoabive
roculty all in divbiese, Yo furtier <ork on conipect
cmeapt o suptiee bule by ogerater 5b Lin ¢vwm cinonse.
Contraet terutnated by mutual conronde '
doeelved ome opfoinrl soi one eeny of Lpoopedssts vinel
.enort, ' ' S : ' ’

seeelvid  gre audgined wnd Micco oogdes of Sl Tauinae
Hlem Itperd by L. A, Shrtde, WS, L - . .
aenived ons orlginal wnl lhroe conivs of Mrud Ursainge

tion Resnort by i, A. Stevart, U0LM, 11 agpecd that the
vork should o ctopped because the ditiacs Bhinind cut
the axpeeted more favorable limecionc, ' ,
ihe Final Rerorts soncurred 4n the voscrvndridon that

the nontract skbould not be cortified for discovery op
Memorandum feam Yr. (ldver Bowles, achestes srasiniisg,
28 1n ~hich bo eoncure in the vensumendstions of the
¥ield Teanm, T _ o
Monorindum from D, M, Larrabee, UGS recammending that .
no furiier work be done 2nd that thers chould be no
certification of discavery or develorment.,

{
1

.






‘ l

*The ccatract vas set up for 100 feet of drifting, 20
foet of ruising, and 100 feet of lomg hole driiling, for a total of
$3,050, The drifting officlally was started on Jan. 7, 1953 from
the ead of a 22-foot Arift driven at company expense. Janvary 31,
the contract drift had been advanoed 52.5 feet., As no limestone had
been encountered, the operator elected to use the long hole 4
from the end of the drift., A 100-foot horizomtal drill hols was
completed about Tobraary 12, ilien at thelr own expsnse the o
drilled a hole from tho surface to {nterscct the formaticns st a
point 250 fest shead of the epd of the underground drill hole. s
no asbestos scnes were pensirated, the comnany under date of
February 18 asked to close ocut the coatraci.”

For gaological informetien vespecting the urorerty it s
best to refer to the excellent m.ps and crozs-seciions ~ubmitted b,
Andrew F. shride, usclogist, U.Go,

nit Cozha;

AP sl
5548 fto of c“oifiing: coww #2057 e Poot
INC £E. of dianond drillteg cost 532 vor foot

\ Lo , . Py R S A Y
El‘oljﬂgt CG§’J ( Tl woidd eV, S ;ﬁy i’k}?.?l}

inn goviaw dfoeloned Jvhe Tollowin {unts fmowoed L0 the
awount nadd or to oo ovids tie zonbractor: :

ictal ongs eo £iiled vy contuictop RRLE S
Lreeplionse .

3y DME& Fnanee OfTice Mo

By laview - Nome Jene
{otal Aceented Cost ' ’ L 1s681.25

Tha eontract @31ls for a 93 parcant sriiel-tion of
explor ‘tion ercenas hy the Government. ThereDipe y TEOB6 6o the
comtractor by ths Guvornient fm lho amount of ,;*i.ﬁm.i;:? L5 cons

- sldered v:lid and geonep, '

¢ g.407 eromsndstions

Ius work on Lols sroject was stopped as soom ne 4t becime
apparent t¢ (ne vrervstop and the engineers that geolopicsi cone
ditions hac Lecoms unfaveravie fop making discoveries of asbestos.
The work of the Cield mining enginesr and geolorist on thia project
wes excellent, and thelr mepert-, mips, and sectiona sxtrenely well
done. The Tommetallic Minerals Division eoncurs in their evaluation
of the project., N0 ore was uncovsred and it 1= recommended that
this ecmtract be clowed and no certification be mede. ‘

: ) :

cq
. t f;;z
-
i !






This project is not certified for e diacévery or develop=
ment. The docket is closed in accordanes with the Administratori's
elosing latter to the Cperator, a copy of which 1s attached hereto,

‘Jaspar T nobertson
Rommetzllic MMinerale Jivision

Attacament. -

JiRobertoonsgud  7/31/53
Copy to: adar, .. wile
LaCked Jile

e Lock!
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bem IN REPLY REFER TO:

UNITED STATES C-HD-Ch
DEPARTMENT OF THE INTERIOR
B GEOLOGICAL SURVEY
WASHINGTON 25, D.C.
July 27, 1953 ‘

oy PP T TRAE
L N g\{;"(‘“hx,v«
R

N .A"“ﬂ
e
\»:‘5‘1“«"2 6 o

Heaorsndum ‘
RFVIEW OF FIEID "TAM S0 ORT OF APPIICATICE IMFA-2005 (asbestos)

Tot L. G. Houk, Defense Minerals Fxploration Administratiom
Trom: D. N. Larrabee, U. 3. Geological Survey

Applicant: Metate Astestos Corpora‘ion, Gila Coumty, Arizonma.
Name of property: Shanley Apache Mine.

Locstion of property: Gils County, Arizona

Date of Tield tes reports July 3, 1953,

Aut orship of 118 team remort: A, F, Stride x:vd T. A. Stevart.

Field tean's recommendations

1, FRo additional exploration.

2, No certification be made.
Commentss

Nome. )
ACTION SHOGESTID: ,

Tollow feld tean's recommendation.

D, M, Layrabee

Larrabee: jeh

G-7/27/53

ces Director's reading 4212
Branch :o)ding 4212

DMEA 3

Larrgbee G-232 files
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RUG 3 1509
Metate isbestos Carpu Ine.
7o Us Box 1506 :
: ABE Ok e L Masws ) G - uastos
oz +ohe Unp .
AAla founly, Leleons
Contract o, Idw-E473
- Gentleonen: ' '
This 1 ot roficonee e Ju, ,uu_} T adorstion Loutraet
tatveen your eur.ar.tlon sod the Govermeat. :

fhg figsd mode of tl.u conlrach 4., :v.‘iz,t{mh an? the i'inal
reports of the peralor il 0 the cloid Sews Ty w recelved

mrcmd‘um r Loy crabract, the swm of u,0 3;..@) Ui SRenEE. .
LEPeBRL, oL L aiﬁﬁ’ e ‘1,31).144, rosrascate. e gJVﬂ‘nmt'S ﬁhw,
ﬁ OPd WO NO W Tud wateriald, au*p;liaa or evuimnt 0 oe disgcagu
of for %he loint arecund 0¥ W@ Lierator nd boe . Svertwnt,  Jhe
esplorition worl . .,.5;._.,._4.@»,»5«“ ia a Labtinfrelorn ..,\m:;am‘

] o8 S (od-;- fAren ﬂd—Lﬂ J. iuw Gwrl(- nbl \ﬁ.g.' .','..s‘uv’ardb;a‘,: ‘.
it iz mot our iatentlon t2 make 2 sertirle. tiun U5 At i,,conry or
coveloument ~ile) voul® sreate a 1ian az.inut "e SELGEEY LSeur iy .

R are, thareisp:, 'v*:: inly oo bosk: and pu -wt. e el

this wro tect. ‘:‘c:zr hovcdan 1o 2illed, }\,‘,.vr Iy vhdole 5 (4
of the f"imtmvf Flel segqdroc the \M\x‘&tor Y ‘da, Tl Yo lvlve

sadd reeord: tal Ansounts S oa lev;&& S e wluir ks gompletiua
of the proj. ,ct or ihe wverafnation <0 this conti: r”;:. ~

Tovr fabnex % fv the Luplopatdoy BRI S X uerem :
Mnerale ﬁzplamum «;Mnhtr&ﬂw .md your uLding;se::; to partici-
‘pata therein are ap;*mf,.tazad. y SR

slacerely yours,

C. O. Mittendorf
Acdntstrator

LiHovk 1gad ’7/24/53

Copy to: Admr. R, File

: . Docket File
‘Fleld Teazm, “sgiom IV -
Operating Comiites = =
Mr. larrabes, G=232 GSi Bldg.
*Q Mhﬂa 3520 B
Mr, Houk :

el . wRY ugﬁ tr...tion. TN AT AT »mt sE 33,055.00
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' UNITED STATES
' DEPARTMENT OF THE INTERIOR
-BUREAU OF MINES
WASHINGTON 25, D. C.

July 24, 1953
Mexorandun A
Tot lawrence G. Houk, Director, NHon-Metsllic Minerals Division,
DMEA

Froms Oliver Bowlas 2 ccumodity 8pecialist, construction and Chemical
’lﬁtarinls Branch

Subject: Metate Asbestos Corporation, Inc., DMEA-2005 (umtos)
In view of the fact that no significsut discovery has

resulted from explomtion work under this contmt, I concur in the

decision that the contract be terminated. |

Signed

Oliver Bowles, Commodity Specialist :
coumtion and Chemical Materials Branch





60
_ July 23’ 1953 : o
' lhncnndm - S Doeket Yo, m—-zoos - Aabeatoa |
' - Mstate Asbestos cerpmtlan, Inc. -
To: Mr. C. 0. lﬁtundorf SRR Gila County, Arisoma , :

| _c:outract No. Idu-Elo'?B
- From; Lavrence G, Houk

. Subject: Concurrence of the rocunundation that. no cartifieation
. of dl-cmry be made, ©

The ﬂometamc ‘Minerals Divioion oconcurs vith Buion w
that no certification of discovery be made as the exploration work
dm”zmwmmmu-ummﬁommrmku
‘werranted in the area ot thls deposit, :

LGHouk :gad 7/23/53

Copy to: Admr. R, File
: . Docket File
Mr. Houk
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UNITED STATES e b T
DEPARTMENT OF THE lNTERlOR e
DEFENSE MINERALS EXPLORATION ADMINISTRA.TION SR vewd
WASHINGTON 25, D. C. S '
22% New Customhouse | | Laly 22, 1953.
Denver 2, Colorado ' .
V//
Memorandum
To: Secretary to the Opersting Commitiee

From:  Executive Officer, IMEA Field Team, Region IV =

Subject: Form MP-104, DMEA Docket 2005, Contract Idm-E473 (Asbestos),
Metate Asbestos Corporation, Inc., Gila County, Arizona.

Enclosed are two copies of the Opera.tor & Monthly Progress
Report, Form MF-104 and MF-10kA, Operstor's Narrative Report, Iuspect-
ing Engineer's Narrative Report, and other supporting data for the
month of February 1953, pertaining to DMEA Docket 2005, Contract
Tam-EA73 (Asbestos), Metate Asbestos COrporat:lon, Inc., Gila County,
Ariszona.

Enclosuxes






sl

'Secretary to the Oper. Com. (2)

WRStorms; Chron.;

ce: Contract;

JWTicwm

| UNITED STATES .
DEPARTMENT OF THE INTERIOR

i DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25 D (O

. 224 Few Customhouse D July 10, 1953.

To: T A. Christensen
From: Bxacutive. Officer, DMEA Field Team, Region IV

Subject: mmcmw,cmman(m),m;
. Asbestos Corporstiom, Inc., Gila County, Arisons.
m«.mmmmmma
!‘cbrnm1953.

mmammmgmmmm.orrmwm-m
MF-104A, Barrative Report, mm:mt«mmm,
m&m&mmmw:rmmmmtw
the terms of the comtract. , ;

mwmmmuammmwmecuve
MIZ;1953- : .
mwwmuththetmsmdmnﬂtimsaf

mmummummnmmnormbymcm-
tract AMmsinistration and Andit Division, dated May 28, 1953, which was
relsased to thig office June 18, 1953. Final payment has beem held
,'mwmmmamw’armmmmm
received Mly 8, 1953. :

Mstorrimlmge_t_r_t
mwmzmimualmny' .
mmorn::zw %,?“{.3.12

Mmechntha()perator | -ﬁ:%‘%

mmmwmmtnmm
Amount. claimed on the Operator’s Final Report

forthemuthor!m 1953. ' : |
Amount cmmbymw . "$500.00 -
Govarmment Participation at 90% %50.00
Less adjustaent in computiag percentege on = o
prior payments - = 0,01
Recammended for Final Payment = = $W69.99

Ao






HINING DIVISION '
REGION IV ‘ .

: karch 13, 1953

Memorandus

Teo i W, L. King, Chief, lining Division, kegion IV
Froa : Chief, Mining Methods Br., xining Div., Reglon IV
- Subject : February 1953 Progress Repert, bocket LnEA-2005,
o Coatract idm-k473, Metate Asbestos Corp., |
Gila County, Aris.

Laclosed in quintuplicate are the foliowing items for
the above report: ‘

(1) bureau of rines engineer's report;

(2) Operator's narrative roport with maps;

(3) ¥orws xi-10¢ and 104, |
Also enclesed are two Ma copies of our engincer's report.

As all work is in accordamce with tic terms ef the
Sontract, I recommend that the Govermment's saare of the costs
be paid.

Balter x. storms
CC W. H. King (6)
DelibA~ 2005
oF

WikStorms:frj






AINING DIVISIOK

KEGION IV - 2
- Harch 13, 1953
Awsorandus |
Teo t walter R. Stom, Chief, Hining Methods Hr., Himing
biv., Regiom IV, Tucson, Ariz.
From 1 Lincoln A. Stewart, nining Engineer, Tucsen, Arisena

Subject : ioanthly Progress Repert, February 1933, Metate Asbestos
Corp., Uocket DMA-200S, Contract Idm-£473, Cila
county, Ariz.

on February 18, 1953 the subject company advised this office
that the exploration work was completed. I visited the property on
February 26, Ia january, the expleration drift had been drivem ia
diabase for 76 feet, of which omly $2.5 feet was charged to Govera-
went participation. ODrifting this distance bad indicated that the
sliver of limestone under the diabase roll had wedged out.

The remaining pessibility for an ore body weuld be at the

- morthwest side of the diabase imtrusion where it might cut down acress
the limestene bedding. Consequently it was decided to probe fer this
limsstons by moans of the coatracted long bhole drilling, which was less
than one quarter as exponsive as drifting. irom the face of the
exploration drift, the hole was drilled N, 35° w. at an inclinmatien

of plus 3°, to a depth of 100 feet, and was entirely in diabase.

The company, at its owm expense, drilled a hele froam the
surface to interssct the formations at a puint about 200 feet morta-
west of the ead of tue undergroumd hole. The saxe diabase sill
was penetrated witiiout intersecting the asbestos-bearing beds, This
indicates that the diabase strmcture has cut oui the ore zopne for at
least 400 feet northwest of the mine workings. As mothing but diabase
was sncountered by tihis exploratien, the company suggests that the
contract be terminated. o - ,

The drilling was dome by D. W. jaquays & Co. 1 contacted
Jagquays, who confirmed the depth of the hole as a foot or so deeper
than 100 feet. he said be would furnish certification to tuis effect.

DMEA~2005
bF

LAStewart:frj






‘ - | -2~

. 3 ' .

This work was done within the specifications of the

contract. Therefore, 1 recommend that the Government's share
of this &500 ¢cost be paid and that the contract be tcmhuud.

lincoln A. btwart, Mhung hagineer

Mining ~ethods Sranch
hining Bivision, Kegion IV
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651 E. KLINE STREET

MINES
GILA COUNTY . GLOBE, ARIZONA

GLOBE, ARIZONA TELEPHONE 261-J)

METATE ASBESTOS MINES COMPANW“ P B
<@Mm«4 % I t ot d “' e ~A~‘ et )
i [’mw uj

WORLD'S FINEST CRUDES AND SPINNING FlBRE . P
“J")"“.J\"‘ L»wj

FAA I A LTR oh R e
EENR \?r'r.a Sy VAL 'ﬁi.ﬁ;‘-}%p

e Betnte Asbecies Sorporation Gedfecd &30
feet roptherly &6 Deeboses 0t o o of thot
footere 4t wos desldedl o do sur long bole
Griiding 305 feet hordsonsily o check for 1ioe
bedos U0 epcountored sothing tut Adsboses N8
& Pecudt of thie cup Cotpeny bao deoldcd o
Loszinote the ConlPest.

Voups very tvuly
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UNITED STATES

PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRA'ﬁ

Form MF-104 (Rev) _ |
(April 1952)

-

.
N

OPERATOR S MONTHLY REPORT AND VOUCHERJ “ S

Monthof ___.0 " € _______
Operator’s Name ...

Address
Contract Amount, $

@Dn\n,.

Vuhm. o3 Luuum\:v\

e Bnget

ﬁ:;; ]

oA kpprova] cxp

Y Lusne, sdbae, “"‘&“Mm

’Fﬁ?e'a yo. 42-R1036 3.

6-30-53

""1
\u\)

T
IR B

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY -

Monthly . Totals To Date

Totals Previously
Total

Approved
Reported

Monthly Total

Approved Totals
Previously Reported

A pproved Totals
To Date

ITEMS OF COSTS |
Independent

Short Form }
Drilling........- -7 000

a

~

Contracts:

Bulldozing . oooooooeeoo |
Crosseutting ...l
Drifting. ..ot

(2

~

Supervision.
Technical Services

(3) Operating Mat’ls. and Supplies:

Timber______.
Explosives...

4)

Depreciation
)
(6)
@

Miscellaneous:
Repairs to E

Initial Rehabilitation and Repairs_.
New Bldgs., Improvements, etc..

quipment__.__.___.__

Sampling and Analysis_._._..__.

Payroll Taxe

Liability Insurance..........

®

....200.00.

_1,181.25

. 1,681.25

I certify that the above bill is corr

been r

Per

“aFch 12

e

% Title 7@(’ M

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

*W hen a voucher is signed or receipted in the name of a company or corporation, the pame of the person writing
the company or corporate name, as well as tbe capacity in whlch he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

e——3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

Jfal-;:dsllnltcmenl or representation to any department or agency of the United States as to any matter within its
ar! ction.

) (Instructlons on reverse)

/5%2?547

(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submit,t‘ing'this.voucher is, operafiné 8 Defense Minerals

s

Exploration Adpaihistration project under Contract No.j 4 .Céf?tjn accordance with the terms of the contract.
Signature / 2 T/r/] 7/ Title 7/_-.’_, éj"’”‘"’v Date 7%“{ X9 /f 43
; o=

Signature _..___... ’é_e/_ /__%% A& ... .. ,-_.%le E)(eCUtive OfﬁCEf _____ Date uE":lL_;l__O_!gs.s ......

MOtPI(HLY REPORT OF OPERATOR ™

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-10,—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is & statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
ager}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
“in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under ¢on-
tract Form MF-200 as though it were performed under an
independent contract.

Undér Ttem (2) include mbor, supervision and technical *

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘““Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment.will be.reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ,of equipment owned will be reported under * Deprecia-
tion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reportec{
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF¥-200 should have
an “on-site’”’ audit, that is, a Government auditor should .
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified co&y of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented, The four copies of Form MF-104 are not to be

thus supported.
Form MF-104 submitted for reimbursement under fixed

* price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
g)perator will submit - his eclaim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘‘ Monthly
Total” amount due. ‘“Totals Previously Reported’, and
“Totals to Date”’ columns should also be filled in.

GPO 83-38476
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Horm MF;104A
(April 1852)
[ 4

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION .

OPERATOR'S UNIT COST AND PROGRESS REPORT ' -

Operator’s Name l"m “b'“ﬁl m

‘Docket No. DMEA ___2008

Budget Bureau No. 42-R1151
Approval expires 6-30-63.
EWW”% A e "...m.,,,j,z
:uclwuuo [T w: ARERTTLTTIOPY I 'T.u
Bover 2B

Address ___sidex 1506, Globe, Arig.

- Minerals Asbeatos

Ty AUTHORIZED BY CONTRACT
OPERATION o || O | Uiroae || Cosmsro Dare | UNTSTO, | Uniz Cosrs
. Units Unit Costs
Dl‘ifﬁng ‘m . - ‘: o l’m.zs ﬁ'\}____ 23:50 1% W‘w
Crosscuttin, ac R i
Raising i fo0e b SOt - 15,00
Shafts : .
Winzes. ) T , S - S - :
Driling 30908 Long_bede $99T | 550,00\ 100 00,00 | 406 | 500 300|500
Churn
Auger e |
StrippPIng e e
Trenching : -
Test Pits = .
Roadsand Trails._ |l

TortaL DistriBuTED COSTS___... sga‘w ........

Operating Equipment Purchased

ToraL Costs
AUTHORIZED BY
CONTRACT

3,050,00

Initial Rehabilitation and Repairs

New Buildings, Improvements, ete

Torarn CosTs

_____ S i VY

The undersigned company, and theofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the pest of their knowledge and belief.

LERARE ASULSTOS CunP.

Date harch 12’1953 Operator grﬂx/é "( ‘m
. AN
Titlo ... &M

Per

1219 Go. 19tk Ave,, Phoedi,
Arisons, _7The Lole was
in diabase.

itnated with drilling

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, it a criminal offense to make a willfully
falge stat: ¢ or rep tation to any department or agency of the United States as to any matter within
1ts jurisdiction;

(Instructions on reverse)

1ong Xk Lole.

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and

cumulative costs. The “Total Costs” on Form MF-104A for each month should equal °

the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, 1t will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis.’ “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”’, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has béen provided. for
the use of the Operator to call attention to any unusual circumstances causmg excessive or
disproportionate unit costs. , ‘

’

GPO 83-38475






. UNITED STATES
DEPARTMENT OF THE INTERIOR .
DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D. C. ‘

22/, New Customhouse . |
Denver 2, Colorado : ' May 25, 1953

Memorandum
Tos €.0. Nittendorf, Administrator, DMEA
From:  Executive Officer, DMEA Field Team, Region v

Sub;ect: Termination of Contract Idm-E473, Docket DMBA ZJO5,
Metate Asbestos Corporation

Enclosed are the original and two coples of “Termination
of Exploration Project Contract by Agresment After Commencement
but Before Completion of the Work". Coples of this neotice have
been given to the operater, the Fiscal Officer, hegifm 1V, and
& copy has been retained for our files.

Wit

U.H. King

: ' Enclosures





oam 4637
J4X925,970 working m. Iaterior, Mm« Ml:s wlmtim .mzmmm
R
30 Fo Ho

e, No He M; Bxscutive Ticer, DM3X Field f'ma Mm TV, dureaw of Mines
| 224 New Sustomhcuse Hldges Demver 2, Golurado
Doeket Mo, ﬁm&mw, Motate Asbastos Corye, nw., Sontraot Bo. IAm-BAT3

|
|
I
' i are aumw Lo mu mh’u umgm c@rp.., Ine.,
‘ g Lomteaot Yoo ldee -&473 o mulual W‘, by eliminat,ing second
k ‘ paragraph from term:.natlon form 18262-1.
.0, ViREeuasrs
| Mahmbit_ |
Laiouk sgad 5/11/53
Copy tos Admr, R. File
|
l

Docket File.

Field Team, Begion IV (Conﬁmtion copy)
* Mr. Houk






‘ ' S | aTL AR
14923970 working Pund, Iaterier, Defemse imernls scplersiion Admindstrution
?gun, 3;953 S ~ , E o

] Yo Yo

Mr. o e King, Swoutive oieer, RGA Field Tenw, Redom 1V, Beresw of Mines
234 ¥ov Customhouse Bldg,, vemver 2, Celorado
Poskat o, IMEA-2005, Metate Asbestom Corp.y inoe, Comtret No, Jén-ELT)
Iou are auibharised to terzimmte wlate labestos Corp., Ine.,
Contwast ko, IAm-B4TI &y mutusl agrosmemt, by elininatirg second

paragraph from termihatvi‘on form 18262-1.

Muind stintor

Lalouk:gad 5/11/53 =

Copy to3 Mmr, R, Pile N
Docket File ' .
Field Team, Region IV (Confirmatiom copy)
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UNITED STATES
DEPARTMENT (F THE INTERIOR
Agency Bureau of Mines
TELETYPE

Date: May 8, 1953
Tos C. O. Mittendorf DMEA Washington

Metate Asbestos Corporation Docket No. DMEA 2005, Contract
Idm-EL73 discontinued operations on February 18, 1953 because they did
not think there was any liklihood of discovery of ore, Burear of Mines
examining engineer concurs that addi'tional work will not result in ’
discovefy of significant amount of asbestos. Please teletypg authori-
zation for us to terminate contract by mutual agreement.

o /s/ W. He King

We He King

 CONFIRMATION

WHK:1d

U““ﬁ&%’i GF Ve s:ﬁ,mgh

2o pe stk we .

Pefense Rinerals [dministralt
ECEIVED

WAY11iE83
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MF-500 | / O
o UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP
DATE 4= //-.5.3

REFERRED TO: A é vy %g_sz%&’/

1
2
3. r
4,
FOR:
............ Action eeeeemeeee Recommendation
............ Approval weeeeeennnnn Record |
____________ Comment 3] ‘
____________ Conference ——eceeee--- Referring
............ Consideration 7 Y
____________ Filing e Reply for signa-
____________ Instructions ture of . ceeeeen
____________ Investigation weeeeemema- ReWTiting
............ Initials eemmeemmee- Signature
............ Mailing ceemeememeee Suggestions
____________ Previous correspondence ............ Your information i
REMARKS: oo e e een

Check (X) before the items needing attention.

de

GPO  16—88815-1 Initials of s






UNITED STATES =~
DEPARTMENT OF THE lNTERlOR

DEFENSE',MINERALS_ EXPLQRATION ADMINISTRATION ‘
WASHINGTON 25, D. C. ‘

GoPY
224 Wew Customhouse ) - :‘ . v March 12, 1953 P
Denver 2, Colorado o - : - -

Memorandum
To: Secretary. to the’Oper tlng Committee
From: Executive Offlcer DHBA Fleld Team,,Reglon IV

Sub ject: Form MP-104, DMEA Docket 2005, Contract Idm~bL73, (Asbestos)
Metate Asbestos Corp., Gila Connty, Arlyona.

Enclosed are two copies of the Oper@tor s Lon‘ob]y Progress
Report MF-104 and 1044, Operator's Narrative Report, Inspecting.Eng-
ineer's Narrative Heport, and other sunporting data for the nonth of .
January 1953, pertaining to DMHA Docket ‘2005, Contract IdJ—Eu?B, (As-
bestos) lMetate Asbestos Cron , Gila County, Arizona. B

/8] Jorn F. Shaw
for . ‘W. H: King .

‘Enclosures






UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse '
Psnver 2, Colorado , March 5, 1953

Memorandum AR DI IR |
Lot Minerehs Aczlooonn
REZEVED {
Tos 7. A. Christensen 11088 "
Ffrom: Bxacutive Officer, DMEA Field Team, Region IV X

Subject: IMEA Docket 2005, Contract Idm-EL73 (Asbestos) Metate
Asbestos Corp., Gils County, Arizona ~ Operator's Monthly ‘
Progress Report, for the period January 1953

Enclosed are the original and four copies of Form MF-10k
and MP-10kA, Narrative Report, and Engineer's Report for the above
period.

Work has been completed as suthorized by the contract., MNo
documentation is required for work performed under contracts prepared
on Form MP-200A, therefore ve recommend that payment be made for 90
percent of the amount reported by the Operator on Form MF-10k, con-
tingent on your verification of arithwetical accuracy within the
report.

Remarks

Date of Reporte-e«veuscenecncuwnuncwsosnceccncsssanvasswaFebruary 12, 1953
Date Received in Pield Office-rececwemccccvonnvwncena--Pebruary 13, 1953
Date Received in Region Office=-ee-cecscnncnesecevaaeMarch 4, 1953
Date Processed for Peyment=-~---=« memmenmneeeesanene=seifarch 5, 1953

Enclosures
RDB:es
cc: Contract
Sec. to the Oper. Comm.(E)b///
Scorms
Chron.






AINING DIVISION

" ReGION IV
February 26, 1953
Hemorandun .
To : We i, King, Chief, Mining Division, Kegion IV
From : Chief, Mining hethods Br., Mining Div., Region IV
Subject Jinnary 1953 Proﬁrau Report, Docket DAMA-~2005,

Contract Idm-E473, Metate Asbestos Corp., Gila
County, Ariz. ’

Enclosed in quintuplicate are the following:

(1) Burean of Mines engineerts report;

(2) Operatorts narrative report with map;

(3) Forms MF-104 and MF-1044.
Also enclosed are two extr# copies of our emgineer's report.

As all work is in acéordmce with the terms of the coatract,
I recommend that the Govefmnt'a shars of the costs be paid.

Walter R. Storms

Walter K. Storus
U W. H, King (0)

DMA-2005
DF -

WRStorms:frj






MINING DIVISION

REGION IV s
February 18, 1953
Memor andun _ |
To : Walter R. Storms, Chief, Mining Methods ¥r., sining
, Div., Region IV
From - Linéoln A, Stewart, Mining Engineer, Tucson, Arix.
Subject : Monthly progress repert, january 1953, ietate Asbestos

Corp., Docket DMA-2005, Contract Idm-id73, Gila
County, Ariz. & «

In company with A. F. Shride, geologist, U. 5. Geological
survey, I visited the above preperty on February 4 to check progress.
The expleratory drift had beea drivea 52.5 feet frem the official
starting point of January 7, the effective date of the contract.

No work had been done at this location in February.

The purpose of the exploration was to determine if
potentially ore-bearing limestone existed on the opposite aide of the
cmsmmm diabase body. To date, the drift has been eatirely
in diabase. .

: The work done is according to contract specificatiens. It
is recommended that the strict interpretation of reporting and
requesting payment "at the end of the first full calendar month™ be
waived in this case. Operater actually started work January 2 under
the misapprebension that he was working under tie contract, hence he
did comsiderable work at his own expense. Neal states in his
parrative report “we would like to get the woney on tiis as soon as
possible as we need it®. This request is not uareasonable because:
their preduction has fallen off in the last month. There was very
1ittle asbestos in the vicinity of the fault at tue bottom of the
mine. The mill was idle on my visits of February 4, §, and 10,

' On our visit of February 4, shride and i examined the
faulted face and suggested that they drift across the fault and, if
the vein was not picked up, to test with driii holes up and down. I
again visited the mine February 9, at which tisme the drift was 10 feet
the fault. The mineralised zone bad been picked up, but the
fiber was brittle. The next round encountered a pocket of fair fiber
that wmay be the border of a deposit west of the fault. ‘ -

CC W. H. King (Orig. & 6)
DHA-2005
DF

LAStewart:frj






Ld 2‘

In order to get an accurate map of the mine, the writer
ran a transit line down the inclined workings on February 9. The
folloving day, with Calvin Bromfisld of the U. S. Geological Swurvey,
we cempleted the brunton mapping of the stope outlines frem the
transit centrol. This map is used to shov the January progress
rather than the pencilled sketch sulmitted by the applicant.

The work reperted by the applicant (52.5 feet of drifting)
has been done according to the centract and it is recommended that
the Governmeat's share of the contract cost be paid. For reasons
given abeve it is further recosmended that this be considered as 2
full calendar month of operatien. ' :

sl e
Lincoln 4. Stewart
Miming kngineer
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MINES
GILA COUNTY

) '
651 E. KLINE STREET
GLOBE, ARIZONA

GLOBE, ARIZONA ) TELEPHONE 261-J

"METATE ASBESTOS MINES COMPANY
L Wrda&m@ 9/

WORLD'S FINEST CRUDES AND SPINNING FIBRE

| “ Pebruary 14, 1953
NARRATIVE REPORT , _

United States Bureau of Mines
224 New Cusgtoms House Bullding
Denver Colorado

sttention. We Ho Xing

Dear ¥r. King,

~ ©n February 9, 1963. Mr. Lincoln Stewgart snd andy
Shride of the Tucson office viested our Apache mine and inspected
the cross cut tunnell we are driving unfer DMEA contract. It was
mutually agreed that we etop driving the tununell for the present
and do our leng hole drilling 100 feet to test for lime beds with
a Giamond drill. e started the drilling Today. fe have drifted
on the cross cut over 70 feet but we officially have 52 foot 6 inches
meagured by Steweart from his starting point he gave us after you ‘
notifiéd us we could stert. If we prove lime beds ahead with the
diamond drill hole we will then go ehead with the driving the 100 feet
and complete the contract but on the other hand if we 4o not find
lime beds we will stop the contract with the drilling of the 100 foot
long hole, which is set up in our coniracte

o -Enclosed is the papers for the 62} feet of drifting we would
%?ge to get the money on this as soon as possible as we need it very
aGé

Very truly yours,

Bl Divisigy
FEB].61953
TUCSON, ARiZ0HA

U. S BuRzau 65 ;.. «0






Form JF-104 (Rev.)
v (April 1952)

. ~

-

Operator’s Name __jigtats-- Asbeatos- Lorporation
Address .- PG Box-1506,--Globe,--Ardzona
Contract Amount, $-35060-00-

UNITED STATES

DEFPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

Docket No. DMEA

Government Participation: __

X

Contract

Budget
@

W,

Amount, $2.?45-GG

Bureau No. 42-R1036.3.

____Approval expires 6-30-53.
P2 T"TZ{NU £er -
[ RST N 7e | e fes

e
B
boubiVeyu !LM f.;

“ARrIAR A
2 s gy fis

ontract No. " T gg78----
Minerals Asbestos

N, e
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ’
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date

(1) Moderiod
Short Form
Drilling oo
Bulldozing........oo.oocecooo..
Crosscutting_.._..............._._
Drifting. ...

Contracts:

(2) Labor and Supervision:
Supervision......_......_..._____.
Technical Services..........____.

Operating Mat’ls. and Supplies:
Timber_ .. .

(3

Operating Equipment:

)
Rental ... .. ..
" Purchase._____...__........_____.
Depreciation. ...
(5) Initial Rehabilitation and Repairs_-
(6) New Bldgs., Improvements, etec_.
(7) Miscellaneous:
Repairs to Equipment____._____.
Sampling and Analysis.._.__.___
Payroll Taxes.....__..______....__
Liability Insurance_..__._.._.._..
(8

1,181.25

been received.

I certify that, the above bill is correct and just ang th?t pa.yEent therefor has not.
Date 9/ L3 *Payee M @af"ﬁ

1181.25.

1,181.25
A

'Whex\ a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in whic|
Doe Company, per John Smith, Secretary,” or **

——3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilifully
false statcment or representation to any department or agency of the United States as to any matter within its

Jurisdiction.

_ (Instructions on reverse)

he signs, must appear. For example: “John
easurer,” as the case may be.

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

Signatur/ﬁé{

(Authorized Certifying Officer)

(See other side)





(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Ad

Signature .

-

inistration project under Contract NOI’.‘JQ’.‘{..’!.::.%.Z*.?. in accordance with the terms of the <.;on_tract.

Fihi 14573

— —v g o€
ArrrovaL BY DMEA Executivg OFFICER OR ALTERNATE: é ﬁZi»

Y N  Title

Signature W( .

p( MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shewn on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er}t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘‘Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2).include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under *“‘Rental”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on”of equipment owned will be reported under ¢ Deprecia-
ion’’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and

- workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

_copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment,

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. v

%

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The

perator will submit - his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilliil/lg, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. “Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

GPO 82-.38476






Mu‘fas‘z?“ K o e e
‘ b | UNITED STATES
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month oﬁ‘:aﬁugf.y_____ 1953 .. Docket No. DMEA ga6g-------- Contract No. mm":i ________
Operator’s Name ‘g g te--fisbestos- Corporation - Minerals y gpp gt~
ddress -5 sbox 1806; Globe; frizong -
' o A’u'rnomzln BY CONTRACT
OPERATION Unit C%}“&f;“ Unims TS | Costs o Dare | UNmSTO | UNiT Oosts :

Units Unit Costs
0L S — ft. 1,181.25 523 11,181.25 (625  22.50 100 . |22.50 ...
Crosscutting... e e R
Raising .t | e
Shafts. e e e e
Winzes O SO | IS (SR | SR S R
T — S S RN NSNS S _— 200 |-6%00-—

Churn |t e e
Auger oo e
317 o1 07 07 - Y DU | IS (R | I SR DU | R [
Trenching e e e
Test Pits e || r ettt e[ e
Roads and Trails_ | e |
) ToraL CosrTs
"ToraL DistriButED CoOSTS ' AUTHORIZED BY
B T £ T0- S }5181:25 .
Operating Equipment Purchased_ .|| . e
Initial Rehabilitation and Repairs..._.. |\
New Buildings, Improvements, ete..._ ||| e
Torar CosTs 5 1‘]25— ---------------- -----------------
re g 3,050.00—

The undersigned company, and theTofficial executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Pér ____ )4

hion 7.4

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false stat torr
Its Jurisdiction.

tation to any department or agency of the United States as to any matter within

(Instructions on reverse)

REMARKS:

"”unnel

hac been driven

urider— povernment"
i‘ht“mzmel"dr:lvin
has “beensuspended mtﬂ'"me'"
GO fuot"&mmim&“ﬂrﬂi‘“hcié """

SREni

s been comyleted at wirich
ine g decision will ve nmade
zs"rersum"'dmtmg'br‘*w “eans

el

contra(. te

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information pecessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. _

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A”” of the contract. A space for remarks has been provided for
the use of the Operator to cail attention to any unusual c1rcumstances causing excessive or
disproportionate unit costs.

GPO 83-3847S
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UNITED STATES b... . t"a"‘; &S,..T.A.au.}.yll'on. ;
DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS ADMINISTRATION < ™ - & ~ icu3
WASHINGTON 25, D. C. ‘

22l New Customhouse
Denver 2, Colorsde Pebruary 19, 1953

Hemorandum

To: Chairman, Opersting Committes
Defense Minerals Explorstion Administration

From: Executive Officer, DMRA Field Team, Region I¥

Subjeets Docket No. DMEA 2005, Contract Idm-k73, Metate
: Asbestos Corporation

Reference is mde o your letter dated Jamsary 30, 1953
to which was attached a letter dated January 26, 1953 from Jack L.
Neal regarding the fsult in the Apache Mine,

We ars enclosing two copies of a memorandum Ifrom the
ma«:mmmm.mmmmmnﬂmm‘ that the
fault is not serim.

;;-nhp_





| \ skadae BIVLG iU
| . SETON 4V -
| ‘ , ‘ Febrvary 17, 1952

1o L we ib adng, Chiel, ndming Ldv., aegion IV
From . uhiel, dlning methcds Br., olain, viv., "Regioa IV

subject o opockel Unbna=2005, retate Asuvestos z‘orp‘s. ip.:u.m
»m&, Xe‘,l.&a womt}’ Ml‘b

Heworandum:
|
|
|
| ' In auswer o ;car aemorandun ¢i e hru.mr b, with attachod
letter from ik, uperating Jommittee to you and letier frow Jack
L. deal to udd, wasnington, L. i, otewart visited tne apache mane

uin February 10 aud states that me'u sicked up asbestos fiber on

the far side »x tne Cault. te merely ‘“mkurw before he was hari.

Wik tk‘-r oA i wrﬁn)
S ww we e Ring ()
Viilsa-2008
iy

wiStorms : frj






Plechs: un Ta }f iho“m ‘ Thls appllca'tlon should be processed 1

as an access _road-ihasmuch as no explora’clon appllcat.lon hag "beer

recgiveds e T T

N [

>~ R -

o Please give this information the publicity you think it
deserves.

Sincerely yours,

Chairman, Operating Committee

Approved:

Member, Bureau of Mines

Member, Geological Survey

:"f@f %W ﬂm@m/m/f -






Mre e Ne KMag Snbjest: Jusret Ao MiaeaTOd » javestie

susentdve Uffiowr, JMEA - uelaieg cabestos Corp,

Fleld leam, seziom (¥ Chiricalnm ing

suresn of dinas alle Cownty, arisong

Kby B capvamhose 51z , S

Naver », Colorads _ e gl Yy ke e Libsutos
: aqacte <ine (Idm-ELT3)

mar wr. cings Ghia Comniy, irisema

iransaliseld tetewith 4o letser of Jurwary 6, 1953, irom
Are duek ie Real of Lhe itate isbeatow Corps, Teowsting wat the'y
application om the hirfoadum #ine be held ia stsosncion until ek
time as they cam oo acme progpeoting work om Hhedy own,

_ I lossbion of the favited sopmwnt al the .pathe +ize,
it awd05, eomiv aake n co0d sxplovmsiion projeet, 1 the fisid
wglneers tainr the alae of the target Justifies the zearoh. i 2oy
o car levtur to pom wnd Meadts letter t0 ashington are waclosed
Lo trawadttel 44 the Tupsmm offfes o Wring Yheir files up 1o dats
and for their remetion to sn exploretion jroject for the locesiom of
the fanitad segment.

inearel. Joars,

Goorge G, Selfridge

Chulrden, CArALing Coamittee

Approved : )

. | LaHouk:gad 1/29/53

Jor Ho; Hedses : Copy to: Mmr. 3, ¥ile
Aomcer, Jgrean 3 rinm ‘ | prertﬂng Committes
vr. Bowles, 3516 _
| ] ﬁw" fﬂmftm. G232 G4 Hidg.
Fanber, suiciexl Lfvey _W’ Houk -

A R Kinkel, fp,

mtlosures 3






METATE ASZINTUS MINES COMPANY

Defense Minerals Administration
washington 25, D. C. ,

Attentiom ifr. Larry Houck
Dear larry,

This is to confirm our recent conversation on the
telephone that the Metate Asbestos Corporation request's that
their Chiricahua mine exploration loan be held in suspesasion
until such time that we can do some exploratory work o our own

and recall the field tsam for another inspection if we think it
will warrent it.

Yesterday at our Apache mine the swing shift broke into
& large fault on our production face which looks bad. This might
be the bottom for the Apachs. Ve plan to do some test drilling
{0 see if the vein faul up or down but it may be all.

we hope to gel the Chirieahua lease back soon so we
can explore it and see if we can develop same fibre there to keep

~ our aill running.

Very truly yours,

vack i. Neal
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UNITED STATES
DEPARTMENT OF THE INTERIOR . °

’. \ J 7“V“,t‘,,tﬂ

per v MV AN

2227 A8\ New CustombemSRENSE MINERALS ADMINISTRATION Q&;’U .
Denver 2, Colorado WASHINGTON 25, D. C.

Aiy
| Jomary 15, 1953
i
' CECLCTIENT OF fi
From: Executive Officer, Field Team, Region IV ﬂimgp
: winivl g [CF

Bubject: letter from Jack L. Neal, Metate Asbestos. Corp.,
DMEA Docket 2005, Contract Idm-BA73

Enclosed are two copies of e letter dated Jamisry 5
1953 from Jack L. Neal, Netate Asbestos Corp. Also enclosed are
two coples of & memoranduas from Lincoln A. Stewart, Buresa engi-
neer, whick refutes the charges in this memorandum.

w. M- ’
W. H. King

| ‘ To: €. Q. Mittepdoxrf Dafense Hinerzls mﬂﬁf’fﬂfﬁﬁ_
Enclosures

|

|
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UNITED STATws” A
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

REFERENCE SLIP

DATE i=a=s3
REFERRED TO:
L Eqe 600
2.
3. .
! 4, . -
. FOR:
| e Action 0 e Recommendation
U e Approval = e Record
____________ Comment Of e
............ Conference eoeeeeee-- Referring
____________ Consideration L7 Y
____________ Filing weeeeeeee-- Reply for signa-
____________ Instructions ture of -ovomereee
____________ Investigation ceeeeeeem--- Rewriting
............ Initials ) ceemememe- Signature
____________ Mailing ceeememoon- Suggestions
____________ Previous correspondence _........ Your information
REMARKS: )ff — ) o ?/'l i ioms R

o

Check (X) before the items needing attention.

GPO  16—63815-1 I mtzals of sender.

- WJ






MINING DIVISION

RECION IV 8
" January 12, 1983
Memorandua
Te i Valter R. Storms, Chisf, Mining Methods 'Erm.u,
: Mining Divisien, Regioa IV.
From t Linceln A. Stewart, Mising Engineer P

,/

Subject : Memo of Jan. 8 from King emclosing letter from Jack
Neal, Mestate Asdestes Corp., Gila County, Aris.

I would like to refute a fev statements made by Neal.

It is possible that Mr. Xing or East would appreciate this clarifi-

catien. I believe that the Arisona Asbestes Producers Asscciation
is a step in the right direction toward unifying the asbestos in-
dustry of Gila County. However, the name is somevhat misleading.

‘It is more mearly a clud than an association. It is not a legal

entity in that it has oo by-laws and is not incorporated in the

~ State.

It would appear that Neal is airing his "gripes® under
the guise of the Association. The association presideat, Mr. Green,
has told me several times that an expression of the association is
not valid yaless it appears gn g letter bhead of the Asspgiation,
8ig.-! by himself as president, or Neal as secrstary.

Neal has taken the attitude that we are discriminating
agaiast him because we have denied two of bhis applications and
drastically modified the third. The examiner®s justifications appear
in the various reports. Pecint ocne to be refuted is that Neal statas
all three applications have been denjed. Point two; the Apache (DMAA
2384) application was not withdrawm on Jan. S, the date of Neal's
letter. VWithout knowledge of this letter, I discussed the situation
vith Rayes, presideat of Apache, oa Jan. 9. At that time he was un-
docided whetber te vithdraw the application or allov an adverse re-
pert to be submitted. He finally stated he would withdrav the appli-
cation and save us the work of witing the report. The Tuceon office
has ast yot received this metificatien of vithdraval. [ am sure
Rayes weuld not subseridbe to the statesment made by Neal. Point three:
the Regal aine has submitted an application to date. At the re-
Quest of Jaquays, we have today sent him application blanks for ex-
ploration work ea the Regal mine. Last week Jaguays showed me the
rough draft of the propesed application. Suride and I are both of
the epinica that we vill recesmend this work.

CC: V¥. H. King (Orig. ¥ 1)
"lnu-mos

LAStewart:als
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As to Kyle's asesss read applisatien, I understand
that eb aceount of his astive aatagenism teward me and also on
agosunt of the libelous mature of his:letters te Washington, it
mmuwzumuawumzm. Kyle has
ast expressed sush antagenism against the Swrvey examiners, but
novertheless Shride has refused teo make the examinatien. ‘

Attaghed is a tabulatien of all asdestes t»uutmw
motn‘ by this office and the utha taken.

Of the 17 expleratien applicatisns received to date,
$ bave been withdram, J have been denied, 1 has mot been in-
vestigated for the current applisatien, nor has it been seen pre-

- viously by eithrexsminer. There are J active contracts, 2 contracts

.m,m.lmpudsmtnmuuc—-ndmntho data
’ hubocn osmpleted.

In addition to the Regal cppuuu.on, ons from the cnnru
Mining Co. is forthcoming. Neither Shride nor I have seen this latter
location and thus camt hasard a gusss at the outcome of the exami-
nation.

/s/ Lincoln A. Stewart

Lincoln A, Stewart, Mining Enginser

Mining Metheds $ranch, Mining Div.,
Rouon‘ Iv

.
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MITPATE ASRBESTOS MINES COMPANY 1, .
’__r‘- ‘A T
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Jenusry 5, 1953

- United States Buresu of Mines
- 24 New Custams House Bldg. R L
S ~ ‘Denver Colorsdo o g RS
Atts Mr. W, Ho King |
Dear Mr. King, ' o ) "

c This is to notify you that the Metate Asbestos .
Corp. has started on their government coatract to drive a 100
ggo}. t:nnon wccross our diabase roll. We are in approximate

[ 11 %Y B \ .

_ We are still getting very poor service out of the
" “Tucson office on our exporation loans. The government has ann-
- ounced™a.plan to buy tons of our 142 crude fibre and three
. times that amount of crude 3. If the governgent has any hopes
of getting anything like that amount out of this district n
L vwe will have to have a new field team. We have really teisd to
. work with these boys but we f£ind it {s a impoesibly situation.
r - We have several members who would apply for loans if it were not
for theee two men. We have put in for three loans which have

% - been.denied we think without Justificatiomn. The Apache mine oper-

' . ... 0008 withdrew their applicetion dbecause the field team could not u
5 cannot even get any one to 1 at his acocess road applicatiom. .
i N In fact the msmbers of Association feel so strongly about this ]

situation that a trip to Wash on D. C. is beling planned the

' middle of this month by @ cammitte of our Association to see what
can be done about it. we feel it is not the government intentions
for s0 imuch delay and the do nothing attitude of the Tucson Field
Team. ~ .

Very truly yours,
[8/ Jack L. eal )
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METATE ASBESTOS MINES COMPANY

Producers of
World's Finest Crudes and Spinning Fibre

Januvary 5, 1953

United States Bureau of Mines
124 New Customs House Bldg.

Denver Colorado

Att: Mr. W, H., King
Dear Mr. King,

This is to notify you that the Metate Asbestos
Corp. has started on their government contract to drive a 100
foot tunnell accross our disbase roll. We are in approximate
20 feet.,

. We are still getting very poor service out of the
Tucson: office én our exporation loans. The government has ann-
ounced a plan to buy 1500 tons of our 1&2 crude fibre and three
times that amount of crude 3. If the government has any hopes
of getting anything like that amount out of this district then
we will have to have a new field team. We have really tried to
work with these boys but we:find it is a impossibly situation.

We have several members who would apply for loans if it were not
for thesz two men. We have put in for three loans which have
been denied we think without justification. The Apache mine oper-
aters withdrew their application because the field team could not
agree. The regal mine had a application that was denied. Mr. Xyle
cannot even get any one to look at his access road application,

In fact the members of Association feel so stronghly about this
sitvation that a trip to Washington D. C. is being planned the
middle of this month by a committee of our Association to see what
can be done about it. We feel it is not the government intentions
for so much delay and the do nothing attitude of the Tucson Field
Team,

Very truly jours,

s/ Jack L. Neal






] B

: COoPY
. Status of Arizo MEA-DMPA Asbestos Dockets, asA.Ja.nuary 13, 1953
(*Authority delegated to Region IV)
Docket Disposition
*DMA-451 Denied, spring of 1951.
Metate Mine .
. Metate Asbestos Corp.
(J. L. Neal, et. al.)
DMA-1093 (=244) Recommended. First phase of 2nd stage
American Asbestos Cement Corp. completed December, 1952.
(A. R. Smith)
*DMAr1776 Recommended. Contract much delayed by
Salt River Claims subordination, etc. difficulties. Work
Sorsen-Williams Mining Co. started Januvary, 1953.
*DMA=-2005 Survey recommended denial, Bureau approval.
Apache (Shanley) Mine Modified plan approved. Work started.
Metate Asbestos Corp. January, 1953. However, applicant began
(J. L. Neal, et. al.) work before approval and probably will try /
to collect for this work.
*DMRA-2167 Applicant withdrew application when determine
Globe Claims ed that he did not have title to claims, |
(C. W. Mittendorf)
DMPA-2334 Applicant applied to DMPA for exploration
American Ores Mine and withdrew application to apply to DMEA.
(A. L. Card) Has not reapplied; probably has dropped

lease becuase of exorbitant royalties
required by owner.

*DMEA-2338 Bureau recommendation favorable; Survey's
Canadian Mine unfavorable. Contract probably will be
(D. W. Jaquays) . approved basically as requested. Jaquays

largely responsible for delays in processing
application and contract. Contract now in

Denver.
*DMEA~2380 Applicant withdrew application when he
Western Fiber Ores Co. found that he did not know location of
(Wm. Cluff) properties. Did not want field examination,

which had been started, to be completed.

*DMEA-2384 Held pending by applicant's request.
Apache (McIntyre) Mine Applicaht has not found place to explore
Apache Asbestos Mines, Inc. and will probably withdraw application.

(L. Rayes, et. al. )






Docket ‘

*DMEA~2491
Chrysotile & Tom Cat Claims
North American Asbestos Co.

*DMEA-2550

Bear Canyon Mine

Bear Canyon Mining Co.
(D. E. Green)

*DMEA-2558
Western Chemical Co.
(Wm. Cluff)

*DMEA-2760
Mystery Claims
J. L., Neal & D.E. Green Mining Co.

DVEA-2763

Chiricahua Claims{
Metate Asbestos Mines Co.
(J. L. Neal, et. al.)

*DMEA-2789

May Mine

American Fibver: Co.
(Rugg, et. al.)

*DMEA-2798
Indiam Springs Mine
(Scott, Scott & Vinck)

DMEA-2812
Ray-Southern Mines, Inc.

< AR-158
Lucky Strike & Pueblo Mines
(R. Q. Eyle)

onsition

Denied.

Contract in effect - project active.

Withdrawn - as for 2380.

If applicent submits revised small program
commensurate with target, application may

be favorably recommended. Original program
poor and tied to 2763 which must be denied.

Survey has submitted report recommending
denial. Bureau engineer, as soon as time
is available, will submit concurring report.

Application received.
Not examined yet.

Recommendation may be favoralbe if a small
scale program can be worked out. Original
program not Jjustified.

Application received. Not examined.

Held without examination in hope some reason-
able examination tan be made in cooperation
with rebble-rousing applicahi. Ore

havlege road not justified; exploration
may be worthwhile.






.‘v, ' '

Summary of Asbestos Dockets

Docket Nos.,.

v~ Withdrawals by applicant L (2167, 2334, 2380, 2558)
+w~ Pending by operator's request 1 (2384)
Denied 2 (b51, 2491)
Contracts active L (1093, 1776, 2005, 2550)
Contract approved, but not finaliged 1 (2338) -
Approval anticipated 2 (2760, 2798)
Denial anticipated 1 (2763)
Examinations not made 3 (2789, 2812, AR-158)
Total applications 18

Prepared by A. F. Shride






P.0.Box 4126, University Station
Tucson 5, Arizona

Air Mail January 13, 1953
Memorandum

To: J. J. Norton and T. P. Thayer

From: A, . Shride

Subject: Status of Arizona DMEA-EMPA Asbestos Dockets;, as of
January 13, 1953

In regard to Neal's letter (copy énclosed), please note that
Apache( Asbestos Mines (DMEA-2384) have not yet withdrgwn their application,
and the reason that they are likely to do so. Incidentally, this applicant
is very favorably inclined toward the examining team -~ which is the opposite
of Neal's implication. Note also that an anplication has not been sub-
mitted for the Regal Mine (D. W. Jaquays) - so has not been denied. Applica-
tion forms were sent yeaterday at Jaquay's request. Furthermore, I believe
the Regal deposit to be one of the better bets, and will certainly recom-
- mend exploration if a feasible approach can be worked out — and I have no
dobbt that such can be done. We expect that the Cibique Mining Company is’
forwarding a DMEA application to Denver. These are the only two applications
that we are anticipating. J. L. Neal and D. E, Green, Secertary-Treasurer
and President respectively of the Association, are circulating the rumor
th8t 15 DME& applications are ready for submittal but will not be submitted
if Neal's two current applications are unfavorably acted on. There is no
truth in this. We have good contacts among the responsible operators and
usually get rumors of applications much in advance of submittal; we have
made an attempt to pin this one down, without results.

/s/ A. F. Shride
A. F, Shride
Geologist
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CONFIDENTIAL September 22, 1952
(Parenthetical notes mads by Shride
10/28/52)
Memorandum
To: A. H. Koschmann, Denver, Colorado
From: A. F. Shride, Tuscon, Arizona

Subject: Status of DMEA-DMPA Gila County, Arizona Asbestos Dockets

The following 3 dockets are the only asbestos dockets in
Tueson, office. :

DMEA 2§8h'- Apache (McIntyre) Mine
Apache Asbestos Mines, Inc.

Applicant has requested and received premission for delay and
re-examination (1) in October. The processing was ill-advised as the
new exploration plan, if presented, will mix up the original proposal with
an exploration plan on a new property. A new application should be made,
otherwise we may have the awkward task of pulling proposals on separate
properties apart and making recommendations for each property. L. G. Houk
has orally advised applicant to present a new application for their new
property. (Unethical tactics have been objected to and new application
should be submitted and this application withdrawn.)

DMEA 2491 - North American Asbestos Co.

Bureau. has submitted a report recommending denial. Shride spent . .
the better part of a day finding the property with the applicant, who got
lost. As a result Shride knows little more than the geographic location
of the property. Prior commitments made examination the following day
impossible, and examination since has been impractical. (Report sub=-
mitted by field team October 10. Denial October 13,)

AR 158 - Roger Q. Kyle (Lucky Strike and Pueblo Mines)

Kyle has a legitimate gripe as this docket has been held for
several months. Kyle is a rabble~rouser and becuase of Bureau and Survey
activities in the district neither Stewart or Shride should examine the
property. This is one of those cases in which the examiners will be
damned regardless of their recommendations. Therefore, other Bureau and
Survey personnel have been indoctrinated in asbestos deposit evaluation.
Now if we can juggle examinations to get the indoctrinated men together
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on the examination, the property can be appraised. This is an ore-

haulage road proposal. Regardless of the merits of the property, Kyle

will haul little ore from the property. His production activities of the
past 10 years (he has several other properties) indicate this. He wants
the road for the purpose of promoting the property. It is too bad that

the application cannot be turned down on the above basis. (Bureau now says
will absolutely not send an examiner).

Disposition of earlier asbestos dockets - to refresh your memory.
DMA' 451. Metate Mine, Metate Asbestos Mines, Inc.

_ Denied as per Shride's recommendation approximately 1 year ago.
 Applicant (J. L. Neal) now beginning to feel that he got a raw deal. He
may agitate to reopen case.

DMA 1093X - American Asbestos Cement Corp.

Soon sho{ld start Stage 2 of contract. Papers for final
signature (as amended) are in applicant's hands. I understand that
uncommitted funds (as result of revision of program) are set up as
potential Stage 3 expenditures. Stage 3 program is not outlined and
probably will not exist. Applicant may raise a rudkus if no Stage 3
program is set up so he can spend Government funds. As far as is known
now he should not be allowed to get his foot in the door on a tentative
Stage 3. After all it is up to him to propose a program - if he does not
do so, he has no valid kick. (Drilling on Stage 2 started October 22.)

DMA 1776X - Sorsen-Williams Mining Co.

Jack Neal of the Arizona Asbestos Producers Association in some
recent propaganda misinformed Washington to the effect that Sorsen-Williams
had completed Stage 1 on their own account. Accordingly Washington set
contract up to cover only Stage 2. This contract now must be revised
to put most of Stage 1 back into the contract. This mistake was not of
the applicant's doing and he should be given every consideration. At
Houk's suggestion Sorsen is putting together a unit bid proposal with
Stewart to simplify the next contract. TYou may expect this proposal
Short 1y .

DMA 2005 -~ Apache (Shanley) Mine, Metate Asbestos Mines, Inc.

I understand that a contract for a small loan is béing prepared
on Stewartds recommendation. The applicant (J. L. Neal) is not happy
with this compromise and may try to cause senatorial action about this
and other matters. Near has been given the benefit of the doubt and
deserves little further consideration.
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DMEA-2167 - Chas. W. Mittendorf, Globe Asbestos Mine

Apparently Mittendorf is now satisfied that he has no legal
claim to property and is not enthusiastic about making a deel with the
legal claimant. Therefore we can assume that his presentintent is that
the application is permanently closed.

DMPA 2334 - American Ores Mine, A. L. Card.

Applicant wanted exploration work of DMPA and withdrew his
application to reapply to DMEA. His present intent is unknown.

DMEA 2338 - Candian Mine, D. W. Jaquays

Stewart and Shride disagreed as to recommendation. Reports
have been referred to Washington for DMPA perusal. This is the best
data I have. Jaguays is unhappy about the lenght of time required to
get a decision., I have called to Jaguay's attention the fact that he
help up the processing longer than anyone else, He does not have a

beef on this-score. (Contract probably being approved by DMEA, Washington,)

DMEA 2380 - Western Fiber Ores Company
Applicat has withdrawn application.
DMEA 2550 ~ Bear Canyon Mine, Bear Canyon Mining Co., (Dennis Greene)

Being processed for a contract. Houk told Greene to get on the
ball and renew his lease, which at present has only 1 year to run.
Denver cannot finalize the contract until the lease renewal is granted,
Presumhbly Greene is taking proper steps. You should be aware that
Greene is an agreeable and reasonable gent, but as newly elected president
of the Arizona Asbestos Producers Associtation he has pressure on him to
needle DMEA. Therefore, he may be in your hair shortly.

DMEA 2558 ~ Western Chemical Company

Applicant (incidentally the same as for 2380 but under
different name) has withdrawn application.

Summary of Asbestos Dockets - Past and Present
i Docket Nos.

Withdrawals by applicant L (2167, 2334, 2380, 2558)
Pending per operator's request 1  (2384)
Pending field examination 2 (Ar 158, 2491)
Now under contraectt 1 (1093)
Contracts being prepared 3 (1776, 2005, 2550)
Denied 1 (451)
Total applications 12
3
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Possible Future Activities

1. D, W. Jaguays proposes to submit an exploration proposal
for the Regal Mine. He has in mind a development proposal; therefore
Houk told him that his proposal would not pass muster in its present form.
Jaquays is unhappy about this and may get up on his ear about it., Houk
is correct in his appraisal. A legitimate and deserving exploration
proposal may be possible for this property. It may be difficult to deal
with Jaquays, however. I would suggest that Denver be sure that the
proposal entails predominately exploration.before sunding the docket to
Tucson. Such action would relieve us of some difficulties.

2. Jack L., Neal proposes exploration of his Chiricahua claims,
These are unknown t0 us. As raw prospects they will not deserve an
- elaborate exploration proposal. As Neal is one of the difficult
personalities of the district, again Denver would do us a favor by clamping
down on any absurd proposals. An access road proposal.complicated by
dudl ownership of properties may be a part of the application.

3, George Wright is dreaming up some kind of scheme for some
properties near Young, Arizona. He is indefinite. Houk may have dis-
couraged him by specifying the requirements for an application.

L, DMPA is purposing a stockpile buying depot and Government—
sponsored custom mill as per its press-release of 8-28-52. As of last
Friday DMPA's plans are very nebulous. Therefore, I would suggest that
Denver not get involved in discussions at this time. This will be
a hot subject with the asbestos operators at the Mining Congress meetings.

I hope that the above will give you ammunition if R. Q. Kyle,
Je L. Neal, or Dennis Greene bother you this week.

A. P, Shride
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|  UNITED STATES -
A DEPARTME‘NTY OF THE INTERIOR
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

9CT1 61952,

‘e, <, H. King, Executive Offieer
PMEA Pisld Team, Region IV

Res Netate Asbestos Cf tion
- Dosket Mo m*m
~ | |  (asbestos}
w ”‘s th : » .
© . Tmis yesponds to your mewovantum to the Administre-
sor dated Dstober 3, concerning the adove-deseribved contrast.

| with respect to your yequest for ‘... & Walver of
Owper's Jonsont tO Lien %0 De atteched to the comtwest ...,
the Aduinistrator's letter to you, dated Septewder 30, on
this subjest stated that “Ne sdditional fore or eontract
sttaclumnt is necessary in order to effeet & walver of an
Owmer's Conesent %o Lism.” The vequiremsnt of an Ovawr's Son-
seat to Lien is herely waived with respect to the fan Carlos
Apashe Tridel Council as deing in the best lntevest of the
Unived States. : . o

Youzr aemorsndum 8180 regueats that the neeeseary
stepe De talem to have the rust agreement spproved by the
: , of the Inserior. The dasic lease recites thet it
wes sppreved by the Ares Diredter in debalf of the Sseretary
«mm.wwuuiamzmoraumwm,
the Aeting Sesretary of the Imserior. Thevrefors, 8 request
for spprovel of the truat agresment should be submitted to

If the applicstion were in the name of the two :
lessees, Jeek L. Neal ané Charles Ross NHeal, it sould be
mgmwwmwmmmmuwwi .
: of Indian Affatrs would be required of the

Y".h‘ﬁ reviewed the oopy of the contraot trane-
mitted with your memoranium and find it to be in satisfastory -
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' UNITEBR.STATES
DEPARTMENT OF THE INTERIOR

/. DEFENSE MINERALS ADMINISTRATION
22k New Custoshouse = WASHINGTON 25, D.C.

 Septeader 12, 1552

To: Aduiniaﬁ'a%r, Defense limrala Bxploratm Adniuiatnﬁm
Frome . Field Tean, Region !? |

Subjects Finsl Report m Doeket 3005 ubuta ta
carperutien,’am Comnty, m;o!‘u ') " e m“m

The application fer Governmmt ass atnu in exploration
work utmud to cost $3050,00, hay bemn
'mtrwtisbaingp:npum. ' vaby“’m‘ |

. Government pm:.eipat_%m wﬂl. be 90 pomt, or M;?qu. -

-‘rwoopmatthermlk ort will zwardad
tho mtract s procesasd. = b fo vhea

- Two coples of Form 3b m attacheds

Enelosures
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July 2, 1952

Hon. Ernest W, Mc?arland
‘United States Senate
Ny dear Senator McFarland:

Roforonce is made to your letter of June 26 1952 qunptting
1nformation on the iollowing applica&ions.

Bear Canyoh Mining Company -  DMEA~2530 -

Metate Asbestos Corporation - DVEX-2005
Apacho Asbestos Mine : DMEA-2384
D. W, Jaqyayn Mining Co. DMEA#ZBBS

All of tho above applioationa &re hoing procossod by the
Donvor Office of the Defense Minerals Exploration Administration,
Region IV, under delegation of authority, On June 30th that offico
" informed us regarding these applica.t:lon as follows'

Bear Canyon Mining Company, DHEA92550 - Application for
$25,000. A field Team examination will be made on thu
property as soon as possible.

' Metate Asbestos Corporation, Dm-zoos - Appncguon for
$150,760. The Denver staff and the applicant have been attempting
~to work out a mutually agreeable exploration assistance program.

Apache Asbestos Mine, DMEA-2384 - Application for $24,616.89.
" The applicant has exposed some good grade msbestos and requests
report be held up until Amguit 1 as he may dacida to cancel 1aan
application.,

D. V. Jaqpayi Mining Company, DMEA-2338 - Application for
$16 220.. linal Field Team Report expected in. Danver this woak.
~ ¥or furthor detall on these proJccts, it 1s suggestod you
contact the Denver Office of the Defense Minerals Exploration

Administration, attention Mr. W, E. King, Bureau of Mines. 224 »
Few Custamhouso Building, Denver 2, Coloradoe. ;

Sincorely yours,

LGH uk:gad:mp 7/1/52 =5~ .
cc: Adm. Reading File . Acting Adninintrator ' -
Rr. Bowles, 3522 J ' Defense Minerals Exploration

Mr. Norton, G-232, GSA Bldg. : Administration N
Operating Commbttee - .

Field Team, Region IY

Docket File

Mr, Houk
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BUR MINGS DN 235 7=1=52
L. C. HOW, DA

REURTELEPHONE - TMEA 2338 JA(“UAYS ASB+STOS, FINAL REPORT EXPECTED THIS
WEEK. DMEA 2384 APACHT ASBESTOS, APPLICANT HAS HXPOSED SOMH GOOD
GRADE ASBESTOS AND REQUESTS REPORT HE HELD UP UNTIL AUCUST 1 AS HE
MAY DECIDE TO CANCEL LOAN APPLICATION, INFORMATION ON DMEA 2550 AND
dmm zoos ARG AS CIVEN BY T.,;IEPEONE o ‘

W. H. KIRG -
MIN PLS
END TWO MSGS PLS ACK MM
ASSBSSS
MSG RECD OK PLV .
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~ %2 be entirely outaide of $he e00;e of Zmloratisn under =g,
with the exoention of the {fem under wastion 24, forw Mr-103,
Pamond Drilling 132,000, B o L

LRI g
kel 3 e

M, J. B, ‘sst, Jr., Doseutive ffleer st IMA=3005, iehentos

A Fla)e Tems, iegton IV © | retate isbestos fozp.

2 New Cuatophouse ZYdag. o - Apmohe Kines

- Denver 2, iolerndo

Tear 'r. Tomt

The wark progran proposed 1n subject epplication appears

e sugrest that yow condsot Ahe apelicunt i reqoest

 a revieed propoend resiricyed o dxploation 2o definsd in (esy

such & reduction would no doudl yeducs the wiount of the appid-

- Gation muffiglently to onedle fianl sroseesing iy yuwt offies.

&mpﬁiy"ymg, SR

~ SIGNED
 Daply dvisien ‘
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 review of aub.sm w]tmﬂm Wy shis s22ice

. tsdieates thal east af the work proposed, other thmn Glarend .
Arlling Lo the extent of an expentiture of *11,0%0, corm

eiste of produstion wrk which Zoew not omme wi thu the

- poope of Zxploration 5m4m umdey m—j, m m conld
. mi In dlom. A

‘o e’ mfm&mm twplurum to vr. :. IR

388, “-p mtw "ﬂl". 1A Fiedd Yom., n’(“ibﬁ !‘9’,
225 Yew Customhoties Pullding, Denver 2, Celorado, with t!u

. ewggestian thot gmmmm&rmmm

stricted to work within the e0ope of ijufy i, .t hus
sutharity 1o effest final pwoeesasing 1 wxploraiion 1Tt
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Metate Asbsstos Corporation  ~  Re ’rm.a;oﬁ - Asbestos
P. 0. Box 1506 : Apachs Mines
. tho.vhisom\ o ~ B

| Gunﬁimn* o

A review of. an'b:oet appucation b:f this affiu S
, indleates that most of the work proposed, other than dismond
drilling to the extent of an expenditure of $12,000, con~
sists of produciion work which does not come withing the
" seope of Bxploratioa ?rcjn‘&: w MO-5, and hense emﬂ&
:mt » anm&.

e ;re iransforring your applicaticn 16 !&. J.. E. ,
3nt. Jr., Exscutive Ofﬁear, DMs  Pield Team, Region IY,
22h Hew Custiomhouse Building, Deaver 2, Golorade, with. ‘.‘h.
suggestion that a new prvpnal be requssted from you re-
stricted to work within the scope of D=5, Mr. Zast Has
authority to effect final precessing of Ezploration mn— ,
cations wp to & maxixom amount of 525.000.00 without e ’
forral ta Va;hington, D. €.

muroly yom ’

Jases A, Barr, Sr._. cb&.‘ o
Industrial iinersle Branch =

RWASKEY :xip
8/29/51
cc:  Field Team, Region IV (2)
210
Mr. Lyon
Mr. Barr
DMA Files
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e, 3. H, ast, :r.. Bxacutive omm Re: DHMA=2005, Atbestos

DHA Fleld Team, Zegion IV o Metate Asdestos Corp.

- 2324 ¥ew Customhouse am, B . Apschs Mines

Dcnwr 2. Coluudo
Dear Hr. Bast: | |

m work pro,gnm pro;pmud in subjest npplwutima q:pur!
to be entirely ouialde of the scope of Bxploration tander MO«S,

. with the sxosption of the item uader Qultion 24, foru )ﬂ~103.
- Diamond Drilling $12.000. . o

" Ve ﬁ'aggnt that you eontant the apylicant and ruquut -

& revised proposel restricted to Bxploration as defined in MOwS;
. such a reduction would no doubd reduse theé amocunt of the appli~ -

,entioa amioienﬂy to ons.hl- final prouning by your ofﬂ.co. '

Sue-roly yours v

" Tom Lyon, Mirestor
8@13 Diviston -

Enelosures

U. 8. ;hﬂan of Mines =

U. S. Gsologiéml %rva;r

|
8—2?-—1 ' ' Cee e
ce: Field Team, Region Iv.
© Mr., Lyon - : , '
. Mr. Barr
210 . L
DMA Files . =






- UNITED STATESY
’ D PARTMENT OF THE | ERIOR
BUREAU OF MINES -

OFFICE OF REGION Iv .
REGIONAL DIRECTOR ) o , _ . : 224 NEW CUSTOMHOUSE
. DENVER 2, COLORADO
Auguut 21, 1951
>' Memorandum ,
Tos .  Executive Seeretary, 'Do‘ronaev Minerals Administration

Froms  Executive Officer, DMk Fial0 Toan, Reglon 7
Subjoet.: Form MF-103

Encloged herewith in appliation for aid for an explora~-
: tion project, form Mi'-103, from Metate Asbestos corporation, ‘
Apucho mmf . O, Box 1506, Globe, Arisona, _

Flease note that the npplicant wishes to have the report
‘by John Daniell on the Apuoho Mine returned when it has aerved its
_ P‘H‘PO“

. This application 1; for the ﬁpache Hino s which 18 e
different deposit from the one whioch was rscont.l.y reported on

under PMA Docket !.51.

J H- h.t Jrc ’

/

Enclosure

ooy DMA
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mmatolxalmtiammzcu‘tmtlo. Idw-Bh73, Dosket No. IMEA 2005, cov-
;;h‘;pro.jcctforomomtmum. mm%tm 1, 1953&;&
)1”3» . ' ' ;

wmmmumnozmmwmm (Porm Xr-104)
and supporting docwmsats at ol thereto, ocmparison of costs clsimed with the .
eontraet and pertinent schedules, eonsultation vith the Executive Officer of the
Field Teax in eharge of the project, and a deteraination of the reascnsbleness
ad propriety of the costs.

aniwmmulmuaﬁmmuortum'amu
_mmdsfarthctouwingms ;

The contrast provides for paymet by the Governmsnt om the hasis of
agreed estimated costs of uwnits of werk sstually performed. :

The reviev disclosed the follewing facts in regard to the smount paid

or %0 be paid the Comtractors:

- Total cost es billed By Centrecter $1681.25
Exceptiona: ‘ o :
By IMBA Finance Officer None
By Reviev None - ,
Total Accapted Cost : T&E’"

. Donald T, Fimch
Awditor

......





Month of

Form MF-104 (Rev.)
- (Aprda?) |

~ ’ "

- -~

February

Operator’s Name

Contract Amount, $

Hetats Aubes
Address mxm
"""" 3,0%0.00

D
DEFEN!!

M

3

UNITED STATES

& Corpocket No. DMEA
» Globs,

*

RTMENT OF THE INTERIOR . @)
INERALS EXPLORATIS)N ADMINISTRATION"
OPERATOR'S MONTHLY REPORT AND VOUCHER ¢ % 253
2005

Government Participation: ._____ %

P
- ﬁf”}aﬁdgez-meau No. 42-R1036.3.
powd Approvalmpires 6~30-53.

EEpA | &‘mnﬂ._mgu awy!

. Tdm-id473
Contract No. Asbestos

Minerals

ITEMS OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMENT USE ONLY:: |,

Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

2)

3)

1)

©®)
(6)
)

®

m

Independent] Contracts: |

Short Form
Drilling_ ... Z.
Bulldozing
Crosseutting.._..._.........._..__. -

Drfting. oo oeeen| -

Supervision..._....__......

Technical Services............_._.
Operating Mat'ls. and Supplies:

Timber.. .

Operating Equipment:
Rental .. ..
Purchase ... ...
Depreciation ...
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:
Repairs to Equipment_._________
Sampling and Analysis_._._..__.
Payroll Taxes. . o_.......___
Liability Insurance_.__.._..._..__

Long hole |

I certify that the above bill is cor
been réfareh 12

REvRA

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

Date oo *Payee ... Sl & et ment in the amount of:
: LY
Per Title %&!M ﬁ/ffj

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be.

e3> NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfally
’falmlmment or representation to any department or agency of the United States as to any matter within its
ur) C mn.

Signatur

(Authori%rti_fylng Officer)

4
Date/'/ﬁ/_ /53 Vdﬁ

KLY~ 9

- (Instructions on reverse) (See other side)
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(For Goveinment use only)
CERTIFIGATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this.voucher is operating a Defense Minerals
Explorati%&ﬁon project under Contract No—ffﬁl:éf/z. in aggordance with the terms of the" contract.
A Ll WAL, Tive 7&;7 Date AL 13, 17473

)
Signature st

v L
ArprovaL BY DMEA EXEcUTIVE OFFICER OR ALTERNATE:

7 _EXecutive Officer  pate  JUL 1 01953

A)
Mdp(THLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is third party will be reported under ‘““Rental”’. The amount

required to make a monthly report to the Government

through the Regional Executive Officer. This report ccon- - *

sists of three parts as follows:

(¢) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MPF-104A—Operator’s Um't‘C’oét and Prog-
ress Report.—This is & statistical report of expenditures
wh[iich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches

showing formations penetrated and location and assays .

of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
aﬁenft should sign the certification in the lower left corner of
the form. :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form’’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6). }

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). :

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

paid or duly obligated for payment for the purchase of equip-

mernt- will becreported under ‘‘Purchase’”’. The amount of

expenditures due the Operator to reimburse him for deprecia-

Eon, ,of equipment owned will be reported under ‘ Deprecia-
ion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed

" price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
?) rator will submit - his claim under item (1) of Form
F-104 by deleting as stated above the word ‘‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
“Totals to Date’”’ columns should also be filled in.

GPO 83-.38476






4 o - » o o ’
Form l\l'?-'lou e Budget Bureau No. 42-R1151
April 1 ' e Approvalex .
il 1962) - ot £ A valexpirss G-30-563
. Lo :‘ v out PR N

- N UNITED ST'ATES ., E“"'“"‘\'w L.um.v“;-.: ;i‘.u:u:uue.lls:n
DEPARTMENT OF THE INTERIOR R
DEFENSE MINERALS EXPLORATION ADMINISTRATION &“:’ v‘ : . ‘L ‘ a:;v
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of "!‘.’!’!!l!‘?. 195-;?._- 7 Docket No. DMEA .__ 2008 Contract No, 18n~E423
Operator’s Name Hetate Asbestos orp - -Minerals ___Asbontos
Address ___Bé% 1506, Globe, Aris. ,
' * AUTHORIZED BY CONTRACT
OPERATION Unre 001&1:“':‘::3 Umnrgs Costs 10 DATE g%ﬂ:" UTNOITDCA?I‘SETS
¢ . Units Unit Costs

Drifting foot . - - 1’1810“ X ‘.52%____ 22.50 100 22,50
Crosscutting... o . ' }
Raising fm - SR 2.9_- 15.00
Shafts S | ESSUNNSRUUUR SRR .
Winzes - Lob : v — - S
Drilling 3%%_Long ele (TO8C | 500,00| 200 | 500,00 | 200 | 5.00. 100 _ 5.00

Churn SO | SR NEURUN | R

Auger..________. -
Stripping
Trenching .. -
Test Pits -
Roads and Trails SR | AU RS

ToraL CosTts
TorarL DisTRIBUTED CoOSTS...... m‘m ________ 1’681'25 333231‘.':2“’ »

Operating Equipment Purchased JRS | RN IR, -3,050.09 ______
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete.
" Torar Costs _500.00) | 31,6812 | T m—

The undersigned company, and the official executing this certification on its . ek 1 ¢
behalf, hereby certify that the information contained in this report is correct and REMARKS‘?-@!-;QM"MQ"M -------

complete to the best of their knowledge and belief.

Date Harch 12:.195 Operator U <

\
Per , .. Title.. M‘?’/O ..............

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

'(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report —Applicable
places on Form 104A should be filled in by the Operator The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: *“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Opera.‘ror, since such mstrrbutxon might well overstate the cost for-any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
‘costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis.* “Operating Equipment”, ‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided.for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. ) ‘ RS ’

oy

GPO 83-38475
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DEFENSE MINERALS EXPLORATION ADMINISTRATION | RPTEIRU
'WASHINGTON 25, D. C.

‘ 224 New Customhouse | - July 10, 1953,
Denver 2, Colorado - : ~

. Memorandum '
From: Executive Ofﬁ.ccr, IMEA Field !.'m, Region IV

Subject: DMEA Docket 2005, Contract z«-ﬂm (Asbestos), Metate
Operator’ sllonthly?rognummforthomthot
- February 1953.

lnclosodmtheoriginalandfwcopiu of Form MF-10% snd

w-nm, Baxrrative Report, and Engineer's Report for the above period,
\ vhich constitutes the Operator's final claim tor reimbursement under
. the tems of the contract.

The contract m t.ermzmtcd by mutual agreement effective
May 12, 1953.

mmrmm:cmmmdwiththtemﬁandcondiumot
the contract and final payment is recommended on the following basis,
vhich 18 in conformance with the final Report of Review by the Con-
tract Administration and Audit Division, dated May 28, 1953, which was
released to this office June 18, 1953. Final payment has been held
in deferment pending receipt of the Operator's Pinal Report which was
received July 8, 1953. _

o]
8 Basic for Final Payment
é Total Government Participation as allowed by
s Report of Review . 31,22.3.12
Prior Payments 1 .13
Balance due the Operator —-‘Wg_%;

Reconciliation of final payment with the
Amount claimed on the Operator’s Final Report

for the mozrth'of !’cbw 1.223.

ée/eretary to the Oper. Comm. (2)

Chron. ;

4+

g g Amount claimed by the Operator $500.00

£ Govermment Participation at 90% 450.00
E 3@ Less adjustment in camputing percentage on
e prior payments ' - Q.01
E 3 Recommended for Final Payment $449.99

e SRy
Enclosures ¥. E.






HINING DIVISION

REGION IV ‘
| March 13, 1953
¥emorandua | , |
To 3 W. K. King, Chief, Mining Division, Region IV
From :+ Chief, Nining Methods Lr., Mining Div., Regiom IV

Subjeet : February 1953 Pregress Repert, bocket DhEA-2005,

Contract Idm-id73, Netate Asbestos Corp.,
Gila couﬂty, Ariz, '

.Ishclned in quintuplicate are the following items for
the above report: | ‘

(1) Bureau of Mines eagineer's report;

(2) Operater's narrative ioporf. with maps;

(3) Forms MF~104 and 104A.

- Also enclosed are two extra copies of our engincer's report.

As all work is in accordance with tie terms of the

contract, I recomssend that the Govermment’s siare of the coats

 be paid.

Wéltefl R. Storms

A *’dter K. Storus
CC W, H. King (6)
SHEA-~2005
DF

WRStorms:frj






MINING DIVISION

REGION IV '
' March 13, 1953
- Memorandum
Te 1 wWalter R. Storms, Chief, Mining rethods Br., Mining
biv., Rogion IV, Tucsem, Ariz. : -
From : Lincoln A, Stewart, Mining Engimeer, Tucsom, Arizena

Subject : Montily Progress Report, February 1953, Metate Asbestos
-~ Cerp., Dockst DMA-2005, Contract Idm-E473, Gila
County, Arisz.

On February 18, 1953 the subject company advised this office
- that the exploration werk was completed. I visited the property on
February 26. In January, the exploration drift had been driven in
diabass for 76 feet, of which only 52.5 feet was charged to Govern-
aent participation. Drifting this distance had indicated that the
sliver of limestone under the diabase roll had wedged out.

v The remaining possibility for an ore body would be at the
-northwest side of the diabase imtrusion where it might cut down acress
the limestone bedding. Consequently it was decided to prebe for this
limestens by means of the contracted long hole drilling, which was less
than ane quarter as expensive as drifting. From the face of the
explecration drift, the hele was drilled N, 35° W. at an imclinatior
of plus 3%, to a depth ef 100 feet, and was entirely in diabase.

The company, at its ewm expense, drilled a hele frem the
swrface to intersect the formations at a point about 200 feet nerth-
vest of the end of the umderground hole, 7The same diabase sili
was penetrated without intersecting the asbestos-bearing beds. This
indicates that the diabase structure has cut out the ore some for at
‘least 400 feet northwest of the mime workings. As nothing but diabase
was emcountered by this exploratiom, the company suggests that the
contract be temminated, ' : :

The drilling was done by D. W. jagquays & Co. I comtacted
Jaquays, who confirmed the depth of the hole as a foot or 3o deeper
than 100 feet. e 3aid he would furmisk certification to tiis effect.

CC W. H. King (Orig. & 6)
DHEA-2005
DF

LAStewart:frj






P

-

This work was done within the specifications of the
contract. Therefore, I recommend that the Government's share
of this $500 cost be paid and that the contract be terminated.

- r . @ Y
x_pgyx.) /%VJL
Lincoln A. Stewart, Mining lmgineer
Mining Methods branch ‘
Mining Division, Hegion IV
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e N UNITED STATES ® e
< . DEPARTMENT OF THE INTERIOR e j:‘_‘_ i Pﬂ: P
DEFENSE MINERALS EXPLORATION ADMINISTRATION o m - ?‘”)
OPERATOR'S MONTHLY REPORT AND VOUCHER FEB 1 g@
Month of &R ,195..8  Docket No. DMEA ' Contract No«;_yﬁu%%-;s

Operator’s Name ...i,.mu--,“‘%seg{ot Gorporation

Address ...z o0
X 1594::
Contract Amount, $.13 ‘aégo '

obey-irigona .-
overnment Partlclpatlon -

Minerals _73*'@‘,‘%‘

e T
FOR OPERATOR'S USE AN

Amount, S0 748 460

FOR GOVERNMENT USE ONLY

ITEMS OF COSTS i
Monthly Totals To Date

Totals Previously
Total

Reported

g roved
Mont ly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) Indepeyge

Short Form
Drilling......._._.eo '

7Contracts:

Bulldozing_ ... ...
Crosseutting.........._..__.._._._.

Driftin g

Supervision.__..__.._._.._______

Technical Services.....co.c.__.__

Operating Mat’ls. and Supplies:
Timber. ...

(4) Operating Equipment:

Rental .. ..

Purchase

Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellaneous:

Repairs to Equipment.__._________

)
(6)
)

Sampling and Analysis

Payroll Taxes_ ...
Liability Insurance_..._.....____

8

T certify that the above bill is correct and just and that payment therefor has not
been received. W_é //Z: 4 % (Z!
Date —oee_.... 2{. .'54-.5 *Payee

'Wheu a voucher is signed or recelpt,ed ln the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in WhIL he signs, must appear. For example: “John
Doe Compn.ny. per John Smith, Secretary,” or *‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willrul y

jfnl-;:dsltaitcment or representation to any department or agency of the United States as to any matter within its
ar ction,

) (Instructlons on reverse)

ment in the

amount of:

Signaturﬁéﬁ

Pursuant to authority vested in me, I certify
that this acoount is correct and proper for pay-

(Authorized Certifying Officer)

Date?az/ {/5- .43 Vout

(See other sule)






. . 1 LI ¢

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. . . . 7 il ‘ :
Exploratlon' Adm; tration project under Contract Ngl(/m:.@_b.[_zg. in'accordance with the terms of the contract.

VN4 WW Title 7/2’/% M Gonsens. Date A 14,19 573

ArprOVAL BY DMEA ExEcuTIVE OFFICER OR ALTERNATE:

: Executivo Ofneed — -
Signature w (m( W Title EX@CJEW‘O ‘Oi‘ @C_{'___. Date W-...K.ﬂggg ........

Signature ___

ONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
thi(:h shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative deseription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparatton of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al}.i,rer}t should sign the certification in the lower.left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF¥F-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ““Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
gervices incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used in the project other than that used under items (5)
and (6).

- Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
’zion ,of equipment owned will be reported under ‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical -
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should .
make an audit of the Operator’s books and records of account, -
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form

F-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘Monthly
Total” amount due. ‘“Totals Previously Reported’”, and
“Totals to Date’’ columns should also be filled in.

GPO 83-38476






Roads and Trails

Torat DisTrIBUTED COSTS......

‘Operating Equipment Purchased......_.. -
Initial Rehabilitation and Repairs
New Buildings, Improvements, ete

e ® @ B e g B
oo UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT

<7 tz---- . _— . DMEA DeaEd e C t tl N T Lo [

PN o Docker e 2068 Minerals . LUL<BATY
P Address '"mpe"“\‘abww —Cor; axmﬁcm """"""""""" - " igbestos
OPERATION Unir Cpsrs TaIS Units THIS Costs 10 DATR Uiv)ns TO UN;TDCOSETS AuTEOIZED BY CONTRACT
MoONTH MONTH ATE T AT ‘ Unite Unit Costs
Drifting €80 Ly 161.25.528. | 1,181.25. 62} |22.80..|100. | 22,50
Crosscutting N IR | SO (NSO | NSO SRS U
Raising. S S O I D, -
(1 17:1 1 7 S U | IO U | A FURUUO FUR
Winzes ) R | RIS HUROROIOI | NSO - .
Drilling ’g? ...................... ftv ......................................................................................... 100 ""5’6%’ .........
AUEETooooee S A U N S—

Stripping .o I | I, B DR | SRR O
Trenching. .. oo ool e e ..
Test Pits. - - [N PRSI | KUY SN SO

Torar Costs

ToraL CosTs
AUTRORIZED BY
CONTRACT

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date 9—5’6 YA SR AT JOperator M ng&d //W @&""’Z?

ol Hera 21102

Title p Nes
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be

reported for a particular project. It will be necessary for the Operator to distribute his’

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and “New Buildings, Improve-

ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless .

clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’. ' : _

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22k New Customhcuse
Denver 2, Colorado March 5, 1953

Nemorandum

Tos 2. A. Christensen
From: Executive Officer, IMEA Pield Team, Region IV

Subject: DIMEA Docket 2005, Contract Idm-B473 (Asbestos) Metate
Asbestos Corp., Gila Couaty, Arisona - Operator's Monthly
Progress Report, for the period January 1953

Enclosed are the original and four copies of Form MP~10k
and NF-104A, Narrative Report, and Engineer's Report for the above
period,

Work has been completed as authorized by the contrect., No
documentation is required for work performed under contracts yrepared
on Form NF-200A, therefore we recommend that payment be made for 90
percent of the smount reported by the Operator on Fora MF-10k » con=
tingent on your verification of arithmetical accuracy within the
report. : )

Remarks:
m“ Of mv;-n-nn-mnunmwb-n-mm.vo-u-u-o;---u»o‘&&.“bm 12’ 1953
Date Received in Field Office~----reas-memeeoneosvu---Pebrusry 13, 1953

Date Reoeived in Region Office-~e-sesmsnscmmensvensas-Narch k, 1953
Date P;'ounod for Payment=---urcecocsnnccnnnancanessdarch 5 1953

WA
"WQ‘ H. nng
Enclosures

RDB:es

cec: Contract
Sec. to the Oper. Comm.(Q)/

Storms
Chron.






HINING DIVISION

REGION IV » : N
| | February 2o, 1953
 Memorandus ,. | |
fo | t w. d. King, Chief, ummg Diviaion,,aagiou v
' From : Chief, Mining Metheds Br., Mining Div., Region IV
Subjict : Janwary 1953 Progress Report, Docket DMA~2005,

Contract Ida-id73, Metate Asbestes Corp., Gila
Cmty, 11‘18. :

Baclosed in quintuplicate are the following:
(1) Bureau of Mines eagineer's report; N
- (2) ﬁpcrazor;'s narrative uporé with map;
(3) Forms sF-104 and MF-104A,
Alse enclosed are two ‘éxtrn copies of our ‘eh.jgiaeer's report.
As all work is ia ecoordance with tie terus of the contract,
I recommend that tix'o Governaseat's share ’of the costs be paid, |

Walter R. Stormg
Walter . Storms
o W. K. King (6}
-3005 '
D¥

WRStorms:frj






HINING UIVISION

REGION IV " | o
February 18, 1953
Hemorandum , : | |
To i Walter K. Storms, Chief, iining Hethods ir., dining
Div., Kegion IV ' ,
Frem ¢ “Lincoln A. Stewart, hiaing Engineer, ‘Iuésou, Ariz. :

Subjest Mthly progress report, Janvary 1983, retate Asbestos
County, Arix. :

, In company with A. F. Shride, geclogist, L. 5. Geeological
survey, I visited the above property on February 4 to check progress.
The exploratory drift had beem driven 32.5 feet from the official
starting point of January 7, the effective date of the contract.

No work had been done at this location in february.

__The purpose of the exploration was to determime if N o
potentially ore-bearing limestons existed on the opposite side of the ' 0@
cro:scutting diabase body. To date, the drift has been eatirely '
in diabase. . o :

The work done is according to contract specifications. it \\W e/
is recommended that the strict interpretation of reporting and ; .4(, \
requesting payment “at the end of the first iull calendar mogth® be®  \{
waived in this case. Uperator actually started work Ja_uuary'ander \\M’
the misapprehension that he was working under tie contract, hence ne
did considerable work at his own expense, Heal states im his
sarrative report ‘we would like to get the money on this as svon as W
possible as we need it". This request is not uurcasonable because AN
their production has fallen off in the last montii. There was very

little asbestos in the vicimity of the fault at tie bottom of the

nine, The mill was idle on my visits of February 4, 9, and 10, -

: : On our visit of February 4, Shride and I examined the
faulted face and suggested that taey drift across tiue fault and, if
the vein was not picked up, to test with drili holes up and down. I
again visited the wine February 9, at which tisme the drift was 10 feet
beyond the fault. The mineralimed aone had been picked up, but the
fiber was brittle. The next round encountercd a pocket of fair fiber
that may be the border of a depasit west of the fault. ,

CC W H. King (rig. & 6)
DHA-2005
oF ‘

- LAStewart:frj
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In order to get un accurate map of the mine, thé writer
ran a transit line down the inclined workiugs on February S. The

 folloving day, with Calvin Bromfisld of the U. 3. Geological Survey,

we cempleted the brunton mapping of the stope cutlines from the .
transit control. This map is used to show the January progress
rather than the pencilled sketch submitted by the spplicant.

| The work reported by the applicant (52.5 feet of drifting)
has been done according to the contract and it is recommended that
the Goverament's share of the contract cost be paid. For reasons
givea abeve it iz further recomuended that this be considered as a

full calendar month of operation.

) . '/7;; .
iidcoln A. Stewart ’
Mining kngineer






MINES 651 E, KLINE STREET
GILA COUNTY GLOBE. ARIZONA

GLOBE, ARIZONA

1 i ™

TELEPHONE 261-J

METATE ASBESTOS MINES COMPANY
e@W %

WORLD'S FINEST CRUDES AND SPINNING FIBRE

' Pebraaty 14, 1063
HAPDATIVE RESONR y 1y 1088

tndted ciates Zureow of lines
83¢ lew Cuctone Mouse Duilding
Genver Coldoredo :

nstention. . Be fdng
tn Fevruary O, 1068. [w. Lincoln Stevenyt ond cpdy

coride of the Yuceon offfce vioted Gur /ppche mite ord insreeteq

Whe rooc cut tunsell we aro drivieg unler I eontradt. It wog
mutually agrecd that we otop driving the twnpell for the @msen%a

ard do our long hole Grilliag 100 foot %o test For 1ine beds with

@ diegvond deill., de slorted the ¢riiling Today. Je bave crifted

on the aroeo cut over 70 fect Lut we ofrficially bave 52 foot G inches
aeogured Ly stoucart fron his stertdng point he save us aftep yea
norified vs we gruld otorts If we prove lise Lede ahend with the
¢lavond drill hole we will them oo sheal with the Sriving the 309 feot

aad cozplete whe eontroct Bub ob tho other kond $f we do net Pird

dime beto we wild ctop the gontract with the Ordiiing of whe 150 foo
ien) Lole, whteh 4o et up 4h our comepeete w0 foot

O ineloged is the papers for the 82, feet of grifting we would
1ike to ot tho weney on %ﬁﬁa as ool oo @@%@ﬁme ne we m@é‘” it %w}

2 .

Yary truldy yours,

U 8. BUGZAU LF 1y
baésind DiYis 0N
FEB1 1953

- TUCSTY, ARMZGHA
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AR, N I @
el ) | UNITED STATES :
' DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C. '

August 3, 1953 .

Metate Asbestos Corp., Inc.
P. 0. Box 1506
Globe, Arizona
Re: Docket No. DMEA-ZOOS - Asbestos
Apache Mine
Gila County, Arizona

" Contract No. Idm-EL73

Gentlemen: - o

This is w1th reference to the subject- Exploratlon Contract _
between your- corporation and.the Government.

The final audit of the contract expenditures and the final
reports of the Operator and of the Field Team have been received and
accepted by this Administration. Of the total amount of $3,050.00
approved under the contract, the sum of $1,681.25 was expended, 90
percent of whlch, or $1,513.12, represented the Government's share.
There were no unused materials, supplies or equipment to be disposed
of for the joint account of the Operator and the Government. The ex-
ploration work was completed in a satisfactory manner. '

Because the results of the exploratlon were unfavorable, it

is not our intention to make a certification of’ discovery or develop-.

- ment which would create a lien against the subject property. We are,.
therefore, closing our books and records with respect to this project.
Your attention is called, however, to Article 5 (d) of ‘the Contract
which requires the Operator to "keep and preserve said records and
accounts for at least 3 years after the completlon of ‘the project or
the termanatlon of this contract".

Your interest in the Exploration Program of the Defense
Minerals Exploration Administration and your w1111ngness to partici-
pate therein are appre01ated. ;

Sincerely yours,'
/s/ C. 0. Mittendorf

LGHouk: gad 7/2L/53 "~ Administrator
Copy to: Admr. R. File

Docket File

Field Team, Region IV

Operating Committee

Mr. Larrabee, G-232 GSA Bldg.

Mr. Bowles, 3520 o

Mr. HOU.k






called.they"Operator",.pa:ties to that certain ixploration Iroject

Contract Iam-2473, Docket No. LiEh 2005, dated January 7, 1953,

GOVERNMENT COPY

T TIATION OF EXPLO“ ATI0; Pi.0JECT CORITWCT BY
AGLEAIENT f&‘Tﬁ‘:. GO umaoumxh BUT Bzillas LO.HPLHLIOJ Or TIL_, WOLK
It is agreed this 12th day of Lay, 1953, between the United
States of america, acting througa the Deparﬁment of ‘the Interior, .
Uefense Iinerals ixploration Administration, hereinafter called the

"Govermment", and letate Asbestos Corporation, Inc., hereinafter

that thevsaid contract shall be_and is hereby terminaﬁed as of the
first date above written}’

- Any work ‘prosécu’ceit‘i or costsv i‘hc‘urr'eoi by tﬁe ‘Opera'l‘;or after
the date first above written shall be for ﬁhe 301§ account of tae
Qperator5‘except for (a) such necessary and réasonabie costs and

expenses as may be incurred in preserving and disposing of any

facilities, buildings, Tixtures, equipment, or other items, to the
cost of whicn the Governmeht has contrlbuned and in which the

Governument has an equity, end (b) the costs of .any reports, accounts,

~and w1nd1n s-up. and settlement actions prov1oea for in tne contract

Jdtress the follow1ng s1gnatures as of the day and year

first above written.

LTATS ASBESTOS COLRORAT ION IiC. - GHITED smms OF [i4ICA

JoH. King, bxecutltg
Diuih Field Team,.“F
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" DEPARTMENT 'OF_THE 'INTERIOR"

DEFENSE. MINERALS. EXPLORATION. ATMINISTRATION

. STRATEGIC AND CRITICAL MINFRALS EXPLORATION. PROGRAM

J0% Chief, Finance Section, Budget and. Finance Branch, . Bur.éau. of Mines.

Pleass enter.on the records. oi.-..phe.-Defehse.,..Minemls. .Exploration
Administration, under the Strategic. and Critical Minerals Exploration
Progran, the following,contract,. or amandmm_to contract..

A.(\.,A.m\( e 7""“7
2

i St i ki

Contract NNQ..,....Idm..E.ﬂ \ =

_Date.of. G,ézntmat..q.r;;:mndment Br g £ S
. . E SR A 8] DR O, o @ it

. Nama and«Addness of Operator:

g ";—"" jere «"\n.«i 7 »w,‘h,.,q@ﬁﬁl
tasr

:/f» w‘% A e e
i
ol - ¥ S et i F

. Amount._.of. Government -

participation ___-_ $

Percent.of  Government
. participation . %

‘Beglon: [y7 . States . ..

SN 2 g
PRV LA

P ey T «’3(*\’{ (’""}h ‘\«“4’4“" T g iR £ Sy
Lo o B Ml W i 2B J;w,,,,wm\{m

RAUARSE i v B

N

,q " -
\n- N W Ao B -\Alu»

—(Title)

o | § b
. Date. Delivered to Bupeau.of Mines, whshingm;{ga = L2 13808





® o - o v.,‘r.:ketﬂo.‘

Commadity. . s

DEPARTMENT OF._THE ‘INTERIOR

DEFENSE MINERALS EXPIDRATION ADMINISTRATION

. STRATEGIC. AND CRITICAL MINERALS EXPLORATION PROGRAM

70 Chief, Finance Section, Budget.and ‘Fipance Branch, Bureaun of Mines

Please enter. ...Qﬁ...thé_-l!ﬁ@.b.t:dﬁ- of __,phe._Defehse.,..Minemls .Exploration
Adfiinistration, under the Strategic. and Critical Minerals Exploration
Program, the. following,contract, . or amendment to contract.

Contract No...ldm=E 279

Date. of. .antmatm.‘m%s Joxrensy Ty 2059
Name..and Address. of. 0pera.torn' .
(blato Acbectes meﬂ.m, on Mpdozan Cerpl

Pe ©o Doz 3505
Qﬂ.@u@; fofocm

Amount..of. ..G-overﬁment :
participation _____ $ 2,948,60

Percent of. Go.iernmen‘h
 participation O %

‘Regions I . States Adreun

, [ Name )

QF. EJQ A N‘mﬂ“ h

Gidce Gc;:m"*f‘nc‘?s Mrdndotontion ond
! m@:& DAvioton

(Title)

. Date Delivered to.Buresu.of Mines,, -Washington. Jog, 7, g, 59 13808






DEPARTMEST OF THE (TERIQ
o . Defense Biacrals Administration

4 PEES"™2  Docxer NWMEA ... 2003 .
MF-200 (A) = nr K Te )
(February 1952) i ‘i\‘ j- ~ I:SBCOMMODITY Asbestos’

Idm~-E473

UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

~ EXPLORATION PROJECT CONTRACT*

(Short Form) -~

Itis AGRE_ED this- 7th- L day of - . Jan ) — 195-_3_, between the United States of Americé., acting
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and? __._Metate Asbestos Coxp., Inc.,..an Arizona Corparation

----------------- P 9--.Q9.-.B.Oli_l5.Q6___-_,______________,_______'________________ i B
Globe,  Arizona. s . .

hereinafter called the “Operator,” as follows: '

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of ___Arizona .
, County of Gila ; : described as follows: * Five_patented .
lode mining claims; the Apache #1, #2, #3, #4 and #5, all Mineral Survey No. 3996,

known as the Apache Group, located on the San Carlos Indian Reservation, Gila County,:
Arizons - e : ; :

the Operator represents and undertakes: *

(b) That the Operator is a lessee, in possession and entitled to possession, ARETEORTONCOHRER K Ro Kianix axahed,

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ARTICLE 3. Ezploration project—The Operator, within ______ _6_ O days from the date of this contract shall commence
work ¢ a project of exploration for® Asbestos e R
in or upon the described land; and shall bring the project to completion within a period of L months from the

date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
.in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay ..__ninety (90). percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the descriptior} or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $__2,'Zl£5._00___, which is 90 percent of $3,050.Q0___,
the agreed, estimated total cost of the project in which the Government will participa{e: Provided, That until tﬁ_e Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made; and-a ‘final settlentent of the contract has been made, the Government may withhold from the last voucher
or vouchers suchisumszas. it, sees fit not.in-excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples .
taken concurrently with the advance in mineralized ground. o

pr——a

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. X B

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable.

& Name of mineral or minerals, 16—66320-1





b

(b) Final report: —U;)on compl‘ of the exploration work or termination of ‘ontract the Operator shall provide tie®
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with ffe(quwements .—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure "the making or completion of such reports and attachments as an expense of the
exploration work; and the Governniént may W1thhold approval and payment of any vouchers depending upon insufficient or
incomplete reports

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6, Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

.produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall

pay to the Government, upon the net smelter _returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
a.mcf)ulrlnt contributed by the Government,; without interest, is fully repaid, or. said 10, years have elapsed whlchever occurs first,
as follows: - -

(1) One and one-half (1%%) percent of any such net amounts not in excess of eight dollarg ($8 00) per -ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent ‘of Such‘net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1’/2)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of 1ntegrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operatlons for percentage depletion. purposes in income-tax
determination. . .

(¢) "To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlllbed u:i_Artlcle 2. and upon any‘productxon of mlnerals therefrom untll the royalty clamr is- extmgulshed by lapse of’time or
is fully paid. - . L50.0

(d) Thls artlcle 1s not to be construed as 1mposmg any obllgatlon on the Operator or the Operator s successor ln 1nterest
to engage in any mining or production operations.

ARTICLE 7. Asszgnment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,

~without.making-suitable provision for. the preservation.of.the Government’s right-to a percentage 1oyalty on- production and

lien for the payment thereof; Provided, that mere failure by the Operator to maintain:the Operator’s rightsin:the land;: without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts-realized from- the:-sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute

‘as to such: estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his

successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of makmg any worth whlle discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions R e

Execut_ed in sextuplicate the day and year first above written. . ?v‘o
S BT o THE UNITED STATES OF AMERICA

N </

METATE ASBESTOS CORPORATION INC,

o o . .
- (Operator) TNt By /w ()ﬁ

éﬁ éz C;afz £2‘,ﬁ7,£;t;259‘¢9 Executive O , DMEA
' Field Team, Regfon IV

President

I, - TRobert C. McNabb , certify that I am the duly elected secretary
-of the corporation named as Operator herein; that Charles Robert Neal . , who signed
‘this contract on behalf of the Operator, was then = President : of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its g-overning body, and is within the
scope of its corporate powers.

AN - %64777%@%’ __________ [cm;p&mr]

Secretary

U. 8. GOYERNMENT PRINTING OFFICK 16—66329-1





| .- EXHIBIT A |
. Descriptibn of the Work

: The work consists of drifting 100 feet northwest from a point
near the bottom of the stope; raising a total of 20 feet at locations to

be determined after part or all of the drifting is completed and acceptable .

to the DMEA representative; a total of 100 -feet of long hole drilling to

determine if the limestone beds may be at different elevations and dips due

to tilting. The point of starting the above drift must have prior apprOVal
of the DIMEA representative.

The proposed drifting is shown on Figure 3A vhich is made a part
of this exhibit. TFigure 2 shows the location of the proposed work in
relation to the property lines and is naae a part of this Exhibit.

Estlmated Costs of the Progect

100 feet of drifting at ¢22.5o per foot - $2,250.00

20 feet of raising at $15.00 per foot : 300.00

100 feet of long hole drllllng at m5 00 per foot 500.00

Total - $3,050.00

Government partiéipation,,90% o - $2,745.00
-1 -
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Section A- A"

Postulated cross secticn. See Fig. 638,

Geologic Report.
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Fig. 3A - Revised plon, Metate mine , shbwinq proposed work.
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REVISED BUMIARY, CONCLUSIONS ASD rmmﬁamms
By Linesla 4. Sroware Y

The inglacoring report, Hetate Asbostes Corp., Gila e@umy,

briz., was submitted o Henver ;’apml 10, 1982 felloving an
lnvestigation of *&Ezea gmz:e@w by dhe exandaing toan on § ;bmwy‘ 18,
Submiteed with this ropore was ¢he Swmary, Centlusions and
Hecezmendations, which ﬁ%:i@ Goological Survey wonbor had ’fx:;-@éﬁ. e

, é@:ﬁ@cﬁi@ﬁ to tlic recommendation vas offered at that %;m:e; :

The writer freely admive optisism in the recomnendation ¢f the
application and is swill of the opinien sﬁm dandel rocormendations,
vaged on fa;,ilum to gredicato m&l ropayrmeat of loaug fop astms@s‘s
- cuplorarions, mm ﬁm«%&e@am& a}mairmh o TR mwwa@;eﬁrmg oand

stiaiiation of iotonsive gearch *fxw? a0w aﬁeamasi% or for m&%s&a@s
of known ﬁ@ms&m. | y |

Fuo asbostes consuwitonts o %:sz Dovernmont Lave iﬂdi sadtpd that
overy mag possidle wust be done o got smm pm&mﬁ@n from Arigend.

&&r&&a summm@ﬁ the Geologle mmm b5 ,,mw 12, &f‘@m’ haviag
mv&&ﬁm@ the wang. In that ropert, g@@%&bﬂl%ﬁ% wi’ wﬁlwam&m |
at the ﬁmwnﬂy @p@%‘tm«v wine {No. 2) are digoussed. Ua page 9, :
undor n?‘,aﬂws Hest of Dike it is stated “Iunodiately west of the
. 70° %?, digbase diko, aﬁs‘i’mtéé 19 ctposed in tiree places, I€ tho

lﬁmaw:&e "foathiers out® ¢ the northwest, as Qiagramsed on figures
B4 and éﬁ, as smems fi05¢ ;mmlm there i 15801¢ potontidl of
aab@sm& ROr UGS of the dike. I, howaver, tiw 1imegtone 485 .

| é‘/ f’éﬁnggg Inmimw, w. Se m,f'eam of °rs&ms, *S;’uassm, Brd g,
2f . »@Mvw Sowlen mﬁ }esw fa vaez'.

}
v
}
|
i






:.@sm&rmema for some dmmm, at shows iz the alternaeive figuros
68 -ﬁ-‘mﬁv 60, this i ¢ vory likely aven for ssbostos. If exﬂmm@i«m
is »&‘@ém 4n this doposit, drifeing on the northwest sﬁi@e- of tho dike
aﬁi@ng"ﬁm strike of ¢he beds would be zwmmmw to find out waother
oy zm; ¢he Linegtone west of ﬁ?ze éikeo @s cammumw for gt loast @
- fow teﬁS of feot.s X

?M& is the pare of wa progran meationed on page 16 of ﬂzm

gl &éviwg ropores “ihore 4s a furthey m«%ﬂi@y m? the ;@x&smmcs

of a aﬁﬁmw @aperw: on the nerth side of the znam dike %ecawe of
the i’m@ that the formasions dip move gtooply on tho nereh fzsiéia of
the aif , ¢he driviag of an oxpleratory crofscut o that sido -smmm
be mw i gbeyomee waedl cousidorabio @ezgm has beoa mmmo@ in '@Im
. m&wy*wp&awﬁi@n incliao. Thus wzy ore f’@mmﬁ godd be wined aneh
" mere e&zmmsf by everhand @%pﬂn@ from o drift clong the perdkem,

200 mw of Crospeucting and Grifeing was @:mw@:&wly 80% up foy

this mﬁe.
Quwmg ag;ain fren the Geologie. mg;m‘a, paje 1@ wnder maﬁiﬁg

p sl

Wnere *@ié:* Wpulgey was fivst cmammmd, mw r@nmﬂ wap ghov in the

diabase. l}%ﬁs onpogdd a @cmwmamm of ﬂfiﬁt@v @ma-beawiag bed. It

- secig ﬂﬁ&éﬁy, howover, that this 48 & '%?@;z;ﬁmzfm of limestone (as |
'ﬁl@ﬁ&mﬁ@ﬁ on figuro 612} that will not be mznmm&ma%o It would ‘E@

: mrtﬁtﬁaﬂe o drife 10 o 20 foot to prove the nature of this Mmasmnea

biocks i‘f'me lismgstone mmwam the ¢ntire dlabase %u}.m" vmry

lpmbab&y ﬁﬁL will contain mﬁmblt: widehe of asbostes evelt,

P
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)
x
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This Location Was £0 be tho privary csploratien fncliso of
the @W@g&aﬁa,\: the first phase of wiieh was the vchabilivavion ef
jncline to this poing, to Lo followed by 200 fvat of

tho origlack.
inclined drifeing. $he Eogineoring roport states: Wit tho boston

of the jecdine a round bas boen blasted wough this crosseutting

Gike and fiber Lo showing bolow the dile. f:szzma akso is &
possibility that a deposic will be found wostward from this point.
1% the cross dike ds movoly an offshost frou the main cast-vese dike,.
Geologic condiedons wuld bo Lavorablo For a coutinuatien of the
deposit dova d1p along the south pidé of thw maln dike™, |

A% ¢he eime the Eaglucoring mmm "waé written 'é:?«w em&sbém;ﬁaag

diabaso featuro thet swaag the 0R0 te Lo Soutbuest was interpreted.

28 & diko. Fammm windng aldowod ¢he grmmuim $0 Anterprot t:eae

@iabm@ frrepddarity as a voulgo®, Un pago ?&i of the Geslogie
#opors &t 18 staveds ﬁi’h” A mwa&m@ @mzwmmw of the depoois.

‘ earl“w dugtussed (uerthvost of the diko and Emw the (dabage

et} are geologically unlikoly aroag faar the dmnw«aw of asbegLos.

For o period of wore then 4 menths since the gioesring roport

and wwﬁm@ﬁﬂmﬁi@m were made, the Hotate Agbestes Corp. has
-contiivnod stoping down QLp on tho doponit. Although tho switeheback

fron tho tncline o the adit ontey do seill 4a s, the coupany
has widoacd the app@r part of the workings and chifeed e %ﬁz«.&
T es:mmm m@h the atigouont of o stope. This weothed of h@ﬁ:mm






e;fsa‘iv«m.

the ore soems cdequate for thedr pato of productions The face of

¢he stope 4s now 60 foew boyond the point dhowm en figwre § of

- Engincering Roport (ace figure 34, this s:z-@pm}. The ventiating

Faise to surfaco, auggeas@eﬁ in ma m*ﬁg,iml rovorméndation, has been

%% 48 obvious that vhe origingl proposal 4¢ ot new antively
valid and the applicant i avaro oFf ¢his face. Howover, o nead
to explore the two poosibilicics remadng, as there fo a <¢hopse of

mﬁn@mﬁﬁﬁmﬁm b -@i@.@ novthriogt 6f ¢the mine, 4€ the linestono boeds

persist down dip. For this Feason, . the woplicant has suggested that

ohe @}@l@%ﬁﬁ@m #ow congist of 100 feet of drifelng northwest fron
lsfm point noar tho boteon of <he aéc::jm.-. Po cover tho ’.ﬁmﬁﬂﬂ;mmﬁy
that the Lincstene beds to be sowght nay be at differcnt elevationy
and dips duo to mmﬁgﬁj the epplicant furthor sumiésts cthat 20 feot
of mi@mg%@ 'izz@i@&@d, plus & total @f‘ 360 fe‘z‘@ﬁ M*Mm;g»ml@ drills
'mg {possitly 5 heles of 20 feot @ach} 'a@ talie the plm:@ @f sinlkdag

:as windae.
9 all dnclugive unde hid hos boun offered for this werk as
follouss .
100 feot of drifeing at 022.50 por foot 52,280 |
0 feet of raiging ot $15.00 por foot - 300
100 fose of leng~holo ms»mm at 98.00 por foot 300 -
Potal 53,056 . : |
The two mwﬁbﬂﬁams of linestone reusants have boea prw&wsiy

mentdonod as ly%m wnder ¢the diabase Emigga and wost of the N 70% B,

: e&ﬁdm&@ diko. Fhe g@@i@@m my@m suggesto the possibility of theso






| Bad¥, Tho Fepors slso states ¥if the Limestone uaderiics the

'\ . o
v, ‘ Xﬁ%q«w\ :

.

‘ . , |
o Litostons tlosks “eathoriag out® and chus boing “eologhcally
untikely arcas for the discevory of asbestos®. The ealy place

opened wder eho bulge “nposed & continuation of the ove-bearing

cntire diabase Mhulze®, very probably 16 will contadn minsblc widchs
of nsbestos erat. o o

0F the 1duestone west of Bie K. 70° B, e&maaa 8ill, the
geslegho Paport staves “astosten 4o caposed in thwee placest, and
whae 4f explorasion 1o dene west of the éike Mrifting ~ ~ - vould
B worelsdile to find out Whothor oF ust The Linestone - < e
#@a%mmm -y B
stease of tHo

The posaibilicy of proving or disproving the axk

. potenviedly eve-bosrdvg liwestone Ylocks vwithin o @iscauce of léﬁﬁ‘%' .

than 100 feet fron an operatisg nine at o novdeun 005t of §3,080

mowns to the witer o be a risk well woreh takieg. The ¢imo to o

this capleration ot e ulodmm cost s wbile tho ning is ia cperatien.

Yhen tho prosent deposit do bottemed, the company plans to cenduss
a vesroating cporation of pullking pillars aod widening stope areas

“ts vecover all poseilbile ore. Gwing to tie blocky condition of the

poof undor tho gulch, the mine cortadnly Wikl cave soon thorcafter
and the chance of relatively inoxpunsive cxploration then willk bo

lost.
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- The dnie bid @rﬁ.@m are conshdered rossonable. The o m@mﬁﬁw
w gudfe.  Lonmg-hele -

e ,.f.:awm& wilk bo cenductod on evaning op nig

pont or buy joduved drill stecl. The unie footanes are masieam
figures considerad gufficiont ¢o explore the potentialitios. Applie

_ cant stotes that iF £iber 49 found 1% will take over fven thave.

. In viow of the lew cost of exploriug the two possiblo nearby
éxtwﬁﬂm of o deposis, tho writer recommonds thae €ho ¢ jotate
Asbestos wr@‘._ bo granted o doan of $3,050 ¢o perforn the ahove

- esplovatory v%mkg ‘Tvo monthis should bo allowed for the work., It |
sould be starcod within 10 or 18 days fren date of notificavion

%0 procoed. o

ho aypmﬁam vocently bas dhocovered o maecmwtmg aobestos

_ieﬁg,@s abmz’ﬂ; 180 feot apart en the nwﬁawm@% cladn {Apache Ho. 2)

~of the group, loss than onc-balf mile fran @m'm&m. %@z&e Zedges
econtain £4bar aimﬂar to that cxposed m the outerop of thie maln
aing. In vhe wear future tho applicant mqpaétzé i::@ &mem ’:apss;fm@a...
thon for & ‘Wﬁmﬁwﬁw modost @;ﬁ@fﬁ%ry loan to serip the outerop

 and, iF showings juoeify, to az@i@m by an mm@e& drife. Ghe

. gpplicane would 1ike to have this mmhcammg program considercd w
guother possible @mw of capleovation under me w@.@mﬁ- A dochiot

- Ko 2@%, in ordor €6 obviate the aewwicy of g«m&mﬁ:ﬁa{; an ents m&y
uew application. Hewever, if ¢his roquest will fa any way jmp:w@im |
e granting of the yrcgumly recomendod Lo, the epplicant states

*@m’z this ﬁw,;@&%@n %m ddsregardad.






Geology after U.S.G.S.

Jimegtone

Ventilation yaise

= Asbestos zones
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Section A- A"
Postulated cross section. See Fig. 68,
Geologic Report,

Scale "= 50'
Proposed drift - DMA 2005

Mine as of 8/23/52.

Revised plan, Metate mine, showing proposed work.
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nﬁmmw fi&rmm. it 18 of fairly good tensile

mmm‘mw%hlmﬁ»dﬁ&wﬂmrw'mdmw
mmmm,wmawmumﬁmmmu
Mm,mfmwumwuazmmmmnm
- due to rigid mm:.u_tm a8 %0 flexibilify, the “aergewy Procuremssd

‘ w&’mmmmaut&VMMfwmwm :
mwmmmnmtwmmmmmmu~
weatharing. mw&wmmmw.mmmem
arwek bod (sco Tige 65), oan be wpsated o be of better strensth bocsuse
1% wvill probsbly be below the some of wordbering

 msiars |
| The asboston of the Nes 1 depoit in of inferier quality aed
mﬁammwmmawmm«maww rtm
mnmlar%muwmmt.hﬂh.im. |
In the Nos 2 ares, NS presnt & minsblec ¥idth of asbestos veins

'mummwmmmmwmm«mm
This ore siwet i 20 t6 25 feet wide, rmmmmwm.mm
mmm%w«ap@gummmmwwmm" |
'Msmmmm.wmrutdm'w.mwmmmt- The
uppee sene mined to date hes included asbostos veine versging sbout &
inches 1n swmlxtive thlckness, The lover sons, wnich contains ressrerakle
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