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UNITED STATES OF AMERICA 
0 • . . •	 1: : :	 . ' .•	 . . DEPARTMENT OF THE INTERIOR • • 	 ( 


.. .	 .	 :.. :	 . ....	 : .• •	 •• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT	 1 


(Short Form) 


IT IS AGREED this 7th	 day of	 January	 195 , between the United States of America, acting 

through the Department of the Interior, Defense Minerals Exploration Adimnistiation, hereinaftei called the "Government," 


2	 $$• am.i*os Oarp., 1nc.	 Mtao cpoit1o. 
?. 0 z 3506 r 


hereinafter called the ' Operator," as follows 


ARTICLE 1. Authoi'ity for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects" 


ARTIiu 2. Operatôrs property rights.—With respect to that certain land situated in the State of 

:-------------------Con of ----------------- 1&--------------------, described as follows : 


' 
-.	 ,- 1oc4I tM 2 c1os 11sswst1, Oils Cati,



--Ar1*oa 


the Operator represents and: undertakes :	 .	 .	 . ... 


(b) That the Operator is a lessee, inpossession and entitled to possession, 	 .. 
The Operator . shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project. without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------- days from the date of this contract shall commence 
. work CL a project of exploration for'--------


in or upon the described land; and shall bring the project to completion within a period of from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -----------percent of these agreed, estimated costs as they 
accrue, for units of work actually performed that con orm 	 t e description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of $2 7b5..o0_, which is ------- -90------------- percent of 
the agreed, estimated total cost of the project in which the overnment will participate: Provided, That until The Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface S and/or 
underround engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently wlt4 the advance in mineralized ground.	 .. 


1 If suf5cient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
' Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or th production from which is not to be subject to the Government's percentage royalty. 
Strike Out the provision-not applicable. 


'Name of mineral or minerals.	 iG-66325-1







i	 .	 '	 •	 • 
1( b ) Final report.—Upon completion o-W'exploration work or termination of the contW the Operator shall provide th 


Government with an adequate geological and engineering report, in. quintuplicate (five copies) , including an estimate of oreS, 
reserves resulting from the exploration work. 


i ( c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


j (d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
toi shall render a final account and statement of work performed to accompany his final report. • 	 - 


I ARTICLE 6. Repayment by Operator.—(a) , If, at any time, the Government considers that. a discovery or adevelópment from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery Or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced bore the certification, shall be subject to a percentage . royalty which the Operator or his successor in, • interest. shall 
pay to , the Goveiment, upon the net smelter returns, the net . concentrator. returns, or other net amounts realized from the sale 
or other 'dispositiOrk of any such production, in whatever forth disposed of, including ore, concentraths, or metal, until the ttal 
amount contributed by the Government,. without interest, is fully repaid, o said 1Oyears have elapsed, whicheveroccurs first, 
as follows :	 .	 .	 . 


:i	 (1) One and' one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
i(2) One and one-half (11/2 ) percent of any such net amounts, plus one-half (1/2 ) percent of suchnet amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
l percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton,'would be one and one-half (1W) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 31/2 ) percent.)	 ' . ' 


. : (b) As hereused, "net smelter returns," "net concentrator returns," and "other net amounts realized from thesale or other 
disposition," mean gross revenue uiom sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in whièh the material' is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the parment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is. fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Oj,èrátor's successor in interest 
to engage in any mining or production operations. 


1/	 ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent Of the Government, the 
perator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 


make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
;without making suitable provision for the preservation of the Government's right to a ,iercentage royalty on production and 


• flien for-thepaymeht thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
(leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
(Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the. Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
'as. to. such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions----------------------------------------------------------------------------------------------------------------


Executed in .sextuplicate the day and year first above written. 	
THE UNIT STAs OF AMERICA 


ITATE -ASBESTOS CORPORATION 4 IN- -
(Operator)


By—


I, Robert C • McNabb	 , certify that I am the duly elected	 secretary 
of the corporation named as Operator herein; that 	 Charles Robert Neal	 , wisigneci 
this coñtráct on behalf of the Operator, was then Pi'e sident of said corporation; 
that, said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is' within the 
scope of its corporate powers.


7J,4L-
rn------


[ CORP0R4PE] 


Secretary 
U. 8. GOVERNMENT PRINTING OFFICE	 i6-66329-i
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Records Branch. Actions taken that affect 
status of the case must also be reported. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 JUN 2 9 1956 


WASHINGTON 25, D. C. 


221. New Customhouse 
Denver 2, Colorado
	


June 26, 16 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket DA 2005 (Asbestos), Contract Idm-E L.73, Metate 
Asbestos Corporation (Apache mine), Gila County, Arizona 


Enclosed is the original and three copies of the interim 
report requested by your letter dated April20, 1956 to this office. 


W. M. Traver 


Enclosure
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•	 S 
UNITED STATES	 Date Recd 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 JUN 22 1956 


BOX 4097	
BUREAU OF MINES. 


TUCSON 5, ARIZONA	
Co1oradc 


June 19, 1956 


Mnorandum 


To	 :. W. R.. Storm,. Superintendent, Southwest 
Station, Region III.


JUN 2 9 1956 
From	 : T. M. Rcmslo, Mining Fgineer, Tucson, Arizona 


Subject : Contract Idni-'E4?3, Docket DM&"2005 (Asbestos),. 
Metate Asbestos Corp. (Apache Mlne),Gila County, 
4riz. 


The - following information was requested in George A. 
Se].f*ide's letter of April 2O 1956 to W. M. Traver. It was 
obtained from Jack L. I1ea]. during a visit to the corporationt a 
office at (aobe, Ariz. on June 8, 1956.. 


Reference is made to Figure 38 of B. of M.I.C. 7706, 
"Chrysotile"Asbeatoe Deposits of Arizona," by L. A Stewart. 


The Apache deposit had been explored and essentially 
mined out to the cros3 fault when the work of subject contract 
was completed. The contract work, designed to test for a strike 
extension of the, deposit, indicated that an asbestos deposit in 
the exploration area could not be expected. 


The operator then renewed exploratory work at the bottom 
of the mine. After a mnall amount of drifting and crosscutting, it 
was found that the strike length of the deposit was increasing and 
that the deposit persisted with depth. Since then the deposit has 
been explored to an inclined depth of 900 feet from the cross fault. / 
Approximately 800 feet of the 900 feet has been mined out to widths 
that increased from about 40 feet near the fault to near 300 feet 
on the 800 level. On the 900 level, all of a 300'foot drift is in 
ore. Blocked out. reserves, according to Neal, are 2 to 3 years of 
produc1n at the present rate. This probably would amount to 300 
to 400 tons of ore of all grades., Other reserves are several 
thousand ton.s of low-grade material in dumps. 


CC W. M. Traver (Orig. & 8) 
L-20O5 


DF 


TNRomslo:frj
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Production from the mine from October 22, 1952 to May 4, 
1956 totals 561.9395 tons of fiber: 163.315 tons of No. 1; 
244.2985 tons of No. 2; and 154.3395 tons of No. 3. AU of this 
fiber, except a small amount shipped for test purposes, has been 
sold to the Government under the Domestic Arizona Buying Program 
at per ton prices of $1,500.00 for No. 1, $900.00 for No. 2, and 
$400.00 for No 3. Gross receipts from the 561.9395 tons of fiber 
have been esthiated at $526,631.70. Production for April 1956 was 
41.65 tons of fiber, ofIhichi.3.15 tons was No. 1, 9.7 tons was 
No. 2, and 18.9 tons was No. 3. 


A total of 24 men are employed at the mine and mill. 


)iiiing and mill4ng costs for 1952 through 1955 total 
$448,000, of which $134,000 was for 2,700 feet of exploratory and 
de'velopnent headings, about $75,000 was for equipnent, and the 
remainder was for mtfling and mining. 


The small lots of fiber for test purposes were shipped 
to the Southern Asbestos Corp., Talimen and McCloaky, and North 
American Asbestos. These finns bave found that the sendmoft fibers 
from the Apache mine, are a desired blend with Canadian short fiber 
in the manufacture of certain types of pipes. The firms probably 
muld be interested in Betting up a mi1 1 in the, Globe area for 
production of this and other types of fiber if adequate ore reserves 
were assured. It is general knowledge that little or no ore was 
developed ahead of mining faces before early 1953 when the Governw 
mental buying program was initiated. Since then, Neal and Jaquays. 
have developed significant ore reserves.. Neal also has started to 
explore the Pine Top harai ufiber mine. He reportedly has encountered 
some better grade fiber in this mine and. believes he has a good 
chance of developing sizeabie reserves of fiber that could be useable 
if processed in the proper type of mill. 


Credit for the more favorable ore reserve picture in the 
Globe area is largely due to the present assured market. To a small 
degree, the DL also has been helpful. 


Termination of the Government's buying program could be 
expected to result in tenninstion of all miiiing activity. 


T. M.'RanBlo, Mining Engineer 
Southwest Ecperiinent Station







600 


Mr • V. 14. Traver	 Subject: Docket No. I)MEA.2867 
xecutiYe Officer, DME	 ' Asbestos. 


Field Team, Region III	 Jaquays Mining Corporation 
Bureau of }linee	 Regal Mine 


•	 224 New Custcs*house Building	 Gila County, Arizona 
Denver. 2, Colorado	 Contract No. Idm-E589 


Docket No. DLs37O7 
Asbestos 
Jaqumys Mining Corporation 
Regal Mine 


Dear Mr. Traver:.	 Gila County, Arizona 


•


	


	 Reference is flzade to the subject Se*i"Annual Report 
of Certified Project for the period July 1, 1955, through 
December 31, 1955, by T. N. Rcmslo, and Docket No. DMEL-'3707. 


•	
The Seal-Annual Report on the subj.ct property is 


essentially complete in zany details however, a number of 
poi*tz should be expanded tQ give this office a better picture 
of the net effect ot the program and iti encouragement to Jsquays 
Mining Corporation to develop this property. Our plafle to revise 
the ore reserve. estimates cannot be made effectively alase the 
• reporting under the outline is complete and in detail. The use' 
of "Other remarks". on the second page of the report to aniwer 
specific questions should be avoided. The second peg. of' the 
report integrated with "Other remarks 0, contains some of the 
essential information, but here again it would be well to follow 
the euggeted outline. 


Our prize objective is to have an uptodate ore reserve 
figure for the amount of ore remaining in the ground as of the 
date of the report. Production remarks should include, it possible, 
such information as number of men employed at the mine, at the 
*111, average monthly production, efficiency of management, sales 
probleza. (the effect of filling the stockpile quota for the 
DomesUà Arisona Buying Program),' and potential commercial markets 
that may be availabis. It is noted under "Other remarks" that • 
approximste1 3,000 feet of drifting have been performed by. the. 


•	 Jaquays Mining Corporation. Can we convert this to a dollar value 
of say $100,000? Would this represent the total expenditure by 
the Jaquaye Mining Corporation or have additional funds been







.


it:f.:2	 .	 ø	 •: 


b34	 ktC LI'JV . 
•w1'xfto,)	 1g .J1	 !1 fl'EiJ ti$ 


£i


	


	 i, ;.xua	 . 
iStri 


.0	 cbic' *•Qt 


VO\ (rqbq	 O' JA 


	


W L3 qio	 1fY '4 içi 4 
wiN


i	 I i 


Jt':;4	 !wi1a t9dL$t3	 ø)! 
uoxLJ	 ,	 e4t 'o't	 tz,tc 


.VA1!	 iL,U rIU	 iD$?'. ,	 ' ( , L i'ia 


1	 qij	 t	 • 
'o x*ciwri I	 ITt 


ewSi ze.ft.d a 'c12o att v1 ot	 t.Cut	 a2j 


	


awptt	 C	 * t1O ** 
*4	 zuC	 qteb oJ x	 zr4 


11U StWt	 JF$ J*	 3•	 j 
.cfT Le1ta i	 U artrso	 t sMu 


Ed 'k cq	 ,dT	 a-
F1k'x• 


4rQt.f1 O.t £2 i sd L.w;w	 ik 
11Lc)	 '41.



ga vif o k 


	


j 't n.	 tIwr! eo 1* 
t441J	 iQ*	 44%4	 ' 


wrJ	 M	 ti* t$ ;Zt	 i,aun 
".-	 i 


'. ?,L5 SI.	 iota di	 L&	 '4k)	 )1iC• 
te	 tM rc Iiz 
'etLac'r 1sii	 L 
br	 Wi	 AAk. 


..j 7.i!	 *4	 p' 
U	 t tMYJ )a	 F







expended for mine plant and facilities? The note on the second 
page of the outline which refers to but is not confined 'to 
uranium projects is applicable in this case., The reporting 
engineer should check with the Buyiág• Depot at Globe or with , the 
Regional Office at San Francisco and determine the amount of. 
asbestos of grades #1, #2, and #3 sold by , the Operator to the 
depot, the value of each grade and, if possible, the amount of 
the material that is eligible to go into the National Stockpile. 
It would be interesting to know the relative proportion of his 
asbestos that is going into the Arizona Asbestos Stockpile and 
that which has, been sold , to industry as filter' fiber or other, 
grades.	 ,	 . .	 . 


No mention is made in the Semi-Annual Report of Docket 
No. DMEL-3707 which, at the present time, is in the pending' 
category awaiting information from the Applicant. On June 30,. 
1955, we wrote W. Jaquays asking him to supply us with the 
results of his exploration work on the near target area. 'No 
reply has been received. On April 18, 1956, we sent Mr. Jaquays 
a 30-day letter in order to finalize DMEL-3707. 


It is understood that Mr C. R. '!al of the I4etate 
Asbestos Corp., Inc., has made a sizable discovery at the Apache 
Mine (DMEL-2005). While our work there did not result in a 
discovery we would appreciate any information you could supply. 
us on the size of the orebody, development 'expenditures, etc. 
This need not be a formal report. ' 


Sincerely yours, 


Chairman, Operating Committee 


Copy to: Admr. R. File 
Docket (2) 
Operating Committee 
Mr. Kiilsgaard, 5222 
Dr. Bowles, 3516 
Mr. Rouk (2) 
Mr. Chambers


Approved: 


Member, Bureau of Mines 


Member, Geological Survey 


LGHouk :gad 4/19/56
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WASHINGTON 2.5 D C	 j 
a,v c.tcouse	 56 


D.n.r2,c1orado	 iune29,]$56 


Kr.?. 8rs	 . 
11sn4*re Lu1	 . 
P. 0.


Jimet1c, Co1oro	 . 
Re: *c3.t ps.snts, ckst	 A 23.28.



(Ursaiii.), C*trsct X4*.MO8, tlan4*rs 
•	 *ial*	 . Uar *lsi*g Oom. 


p (fsr]y Gst	 Riniaj *& 
•)tt CasLI), *u Cointy, 3orado 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 600 


July 30, 1953 


Memorandum 


To:	 Administrator 


From:	 Nonmetallic Minerals Division 


Subject: Closing review of Docket No. DIv A .2005 Asbestos 
Contract No. Idm=.E472 
Date of contract January 7, 1953 
Property: Apache Mine (or Shanley Apache 
Mine or Metate Mine) Gila County, 
Arizona. Mining lease from San Carlos 
Apache Tribe, Arizona. Lode Mining 
claims Apache #1, #2, #3 4 and #5, 
Mineral Survey No. 3996. 
Applicant: Metate Asbestos Corp., Inc. 
an Arizona Corporation, P. 0. Box 1506 
Globe, Arizona, (Chas. R. Neal, Pres.) 
Contract amount approved 3,050,00 
Total accepted cost	 1,68l.25 
Government's participation 90 l,5l3.l2 
Project work started January 7, 1953 
Discontinued work about February 25, 1953 
ork accomplished: 52.5 ft. of drifting 


and one horizontal diamond drill hole 
100 feet long. 
Contract terminated bymutual consent 


Project not certified, (See closing letter attached)0 


Docket Summary: 
8/24/51 Received application 1Yl03, amount applied for l50,760. 
8/24/51 Application acknowledged. 
6/16/52 Received comprehensive report on the property by 


A. F. Shride, Geologist, USGS. Included maps and Sections. 
7/2/52	 Letter: Administrator to Senator McFarland. "A Field Team 


examination will be made on this property as soon as 
possible"0 


7/12/52 Letter from Metate Asbestos Corporation agreeing to reduce 
their application to 25,000 so it could be processed 
directly by the Denver Office, Region IV. 


9/12/52 Received four copies of Report of Examination by Lincoln 
A. Stewart. A small exploration in the amount of 3 ,050 
recommended.







. 


10/3/52 Received from &ocutive Officer 9 Region IV a photostatic 
copy of certain Trust Agreement 9 dated April 1, 1951 9 in 
which Jack L. Neal and Charles Ross Neal, lessees, 
authorize the operation of the mine for the Metate 
Asbestos Corporation. 


10/16/52 Letter to 1. H. King, Executive Officer, Region IV, 
authorizing waiver of Owner's Consent to Lien with respect 
to San Carlos Apache Tribal lands0 
Contract approved subject to approval by Bureau of Indian 
Affairs of the Trust Agreement. 


1/7/53	 Received telegram from Region IV requesting that a con 
tract number be assigned. 


1/7/53	 Assigned Contract No. Idin=E473, date of contract 1/7/53. 
1/12/53	 'Yashington Office received one original and two copies 


of executed contract Idm-E473. 
1/14/53 Nonmetallic Minerals Division approved contract as executed. 
1/15/53 Received two copies of a letter from Operator and two copies 


of a memorandum from Lincoln A. Stewart, Examining Engineer 
in which some controversal iatters were discussed. 


2/4/53	 3tewart and Shride examined the mine. Observed work done 
in January. 


2/13/53 Received Progress Report for January0 Drift in 52.5 ft. 
Operator and Engineers decided to stop the drift as it 
had encountered diabrse. They decided to extend a long 
drill hole 100 feet from face of drift. 
Drilling completed about February 20, 1953 with negative 
result; all in diabase. No further work on contract 
except a surface hole by operator at his own expense. 


5/12/53 Contract terminated by mutual consent. 
7/16/53 Received one original and one copy of Operator's Final 


Report. 
Received one original and three copies of Final Examina 
tion Report by A. F. Shride, USGS. 
Received one original and three copies of Final Exainina 
tion Report by L. A. Stewart, USBMO All agreed that the 


- work should be stopped because the diabse blanked out 
the expected more favorable limestone, 
The Final Reports concurred in the recommendation that 
the contract should not be certified for discovery or 
development. 


7/24/53 Memorandum from Dr. Oliver Bowles, asbestos specialist, 
USEM in which he concurs in the recommendations of the 
Field Team. 


7/27/53 Memorandum from D. N. Larrabee, USGS recommending that 
no further work be done and that there should be no 
certification of discovery or development. 


Resume of ork: 


The following from the report of L. A. Stewart, USD149 
concisely summarizes the projects


2







.	 . 


'The contract was set up for 100 feet of drifting, 20 
feet of raising, and 100 feet of long hole drilling, for a total of 
3,050. The drifting officially was started on Jan. 7, 1953 from 
the end of a 22$oot drift driven at company expense. On January 31, 
the contract drift had been advanced 52.5 feet. As no limestone had 
been encountered, the operator elected to use the long hole drilling 
from the end of the drift. A l00400t horizontal drill hole was 
completed about February 12, then at their own expense the company 
drilled a hole from the surface to intersect the formations at a 
point 350 feet ahead of the end of the underground drill hole. As 
no asbestos zones were penetrated, the company under date of 
February 18 asked to close out the contract." 


For geological information respecting the property it is 
best to refer to the excellent maps and crosssections suitted by 
Andrew F. hride, Geologist, USGS. 


Unit. Costs: 


52.5 ft. of drifting cost	 k22.S° per foot 
100 ft. of diamond drilling cost 	 5.00 per foot 


ject Cost (Per final audit review, May 28, 1953.) 


The review disclosed the following facta in regard to the 
amount paid or to be paid the contractor: 


Total cost as billed by contractor 	 l,68l.25 
exceptions: 
By DA Finance Office	 None 
By Review	 None	 None 


Total Accepted Cost	 l,68l.25 


The contract calls for a 90 percent participation of 
exploration expense by the Government. Therefore, payment to the 
contractor by the Government in the amount of l,5l3.l2 is con 
sidered valid and proper. 


Comments and Recommendation 


The work on this project was stopped as soon as it became 
apparent to the operator and the engineers that geological con 
ditions had become unfavorable for making discoveries of asbestos. 
The work of the field mining engineer and geologist on this project 
was excellent, and their reports, maps, and sections extremely well 
done. The Nonmetallic Minerals Division concurs in.their evaluation 
of the project. No ore was uncovered and it is recommended that 
this contract be closed and no certification be made. 


3
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Closing of Docket: 


This project is not certified for a discovery or develop-
nient. The docket is closed in accordance with the Administrator's 
closing letter to the Operator, a copy of which is attached heretoG 


Jasper T. Robertson 
Nonmetallic Minerals Division 


Attachment0
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTT1ON 


WASHINGTON 25, D. C. 


July30, 1953 


Memorandum 


To: Adminstrator	 . S 


Nonmetallic Minerals Divaion.	 S 


Subject: Closing review of Docket No, DMi2O05	 fsbestos	 -- -------------------
Contract No. IdmE472. 
Date of contract	 January. 7, 1953 


•	 Property: Lipaclie Mine (or $hanley Apache; 
Nine, or ME)tate. Mine)	 Gila County, 
arizona,	 Mining lease from 3an Car].os 
Apache Tribe, .ri2ona.	 L3de Mining 
claims	 Apache #1, #2, #3, #4 and $5, 


•	 Mineral survey No. 3996. 
plicant: Metate iebestos Corp., Inc. 


S 	 an Arizona Corporation, P. 0. Box 1506 
Globe, Arzona.	 (Chas. R. Neal, Fres.)	


S 


• 	 Contract. amount	 proved	 3,050.00 
S 	 otal accepted coet	 l,63l.25 


S 	


ovcrnments participticn 90	 513.12 
S 	 S 	 Project 'ork ctarted Januai7 7, 1953 


Uiscontinuod york about 1obruary 25, 1953 
Sork accomplihed: 52.5 ft. of drifting •	 and one horizontal diamond drill hole 
100 feet long. 


S


S 	


Contract teina L' utual conoent 
1953.	 5 


Project not certified, (See closing letter attached).


Docket Sumry: 	 S 


8/24/51 Received application MF-103, amount applied for l50,760, 
8/24/51 Application acknowledged. 	 S 
6/16/52 ReceIved coprehensive report on the property by 


A. F. Shricle, Geologist, USGS. Included maps and Sections. 
7/2/52	 Letter: &nistrator to Senator McFir1and. "A Field Team 


examination will be wide on this property as soon as 
possible 0 .	 S	 S 


7/12/52 I.etter from l4etate Asbestos Corporation agreeing to reduce 
their application to 5.,O0O so it could be processed 
directly by the Denver Office, Region 'IV. 


9/12/52 Received four copies of Report of Examination by Lincoln 
A. Stewart. A small exploration in the amount of $3,050 
recoimethed.


•	 A,	 i'1 
•	 S 







.	 S 


l0/3/2 Received trcra Executive Officer., R*gton XV a pOtOstatic 
oop of certain z'nst Agreement, dsed April 1, 1953., in 
which Jack L. lies] and Charles Ross Neal, lessees, 
authorize the operation of the mine for the )4stats 
Asbestos Corporation. 


10/16/52 Letter to W. N. ling, Executive Officer, Region XV, 
authorizing waiver of Owner 's. Consent to Lien with respect 
to San Canoe Apache i'nlbal lands. 
Contract approved subject to approval by ureau of Indian 
Affairs of the Trust Agz'eeent. 


1/7/53	 Received telegram from Region IV requesting that a eon-
tract number be assigned, 


1/7/53	 Assigned Contract No. Idm .E473, date of contract 1/7/53. 
1/12/53 Washington Office received one original and two copiea 


of executed contract Idm-E473. 
1/14/53 Nonmetallic Minerals Division a:.proved contract as executed. 
1/15/53 Received two copies of a letter from Operator and two coptea 


of a raemorndi from LIncoln A. 3tewart, camIning Engineer 
in which some controversal matters were dIscussed. 


2/4/53	 Stewart and 5hride examined the mine.. Obscrved work done 
In Jnuary. 


2/33/53 ReceIved ?roress Report for JanuEtry. Drift in 52.5 ft. 
Operator and Engineers decIded to stop the drift as it 
had encountered diabwe. They decided to extend a long 
drill holo lO feet from faco of drift. 
Drilling completed about obruary 20, 1953 with negative 
result; all indiabase. No further work on contract 
except a surface hole by operator at his own opense. 


3/12/53 Contract xinated by mutual concept. 
7/16/53 iteceived one ori;inal and one copy of Operator ' 'Inal 


Report. 
Received one oniinal and three copies of FincI 	 na-
tion Ruport by . F. Shride, TJiGJ. 
iIoceivcd one original zid three copies of Final znina-
tion Report by L. A. Stewart, UN. AU agreed that the 
work should be stopped because tho dIatae blanked out 
the expected more favorable limestone. 	 S 


The 'ina1 Reports concurred in th recownendattori that 
the contract should not be certified for dicover'y or. 
development. 


7/24/53 WmQrandum fra t)r. Oliver 8owles, asbestos d3peciaiiSt, 
U3BM in which be concurs in the recommendations of the 
Field Team.	 . 


7/27/53 Memorandum from 1). 14. Larrabee, U3GS recomnending that 
no further work be done and that there should: be rio 
certif.cc.tjofl of discovery or development. 


Resume f WOL4* 


The following frci the report of L. A. $tevart, tISEM, 
concisely sua&rizes the project:
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.,,.	 I 
"The contract was set up for 100 f..t of drifting, .20: 


feet of raising, and 100 feet of long hole drilling, for a total of 
$3,050. The driftil3g fficia11y was started on Jan. 7, 1953 from 
the end of a 22400t drift driven at company ezpense. Ci January 31, 
the ccntract drift bad been advanced 52.5 feet. As no liinestcfle had 
been encountered, the operator elected to use the long hole drilling 
from the end of the drift. A 100-foot horizontal drill hole wa5. 
completed about Februarl 32, then at their ov epnse the company 
drilled a hole from the suri'aoe to intersect the forutiOna at a 
point 350 feet ahead of the end of the nderroun1 rll hole. As 
no asbestos zones were penetrated, the comany tinder de of 
February ]i3 asked .to close ou the contract."	 ' 


ror geological inforlDatiOfl respecting the' property it is 
best to reror to the excellent maps and croessectiOns submitted by 
Pndrew F.. Shrido, Geologist, USGS. 


t	 ..	 ,' 


5.5 ft. of drifting cost	 2250 per foot 
100 ft. Of diamond öriUing cost	 5.00 per foot 


jeCt Cost (r fliul ctuit rcv..ow, ay 2, 1953.) 


The reviow disclocd thc fcl1owin facta in rard to the 
amowit paid or to	 paid the contractor:. 	 . .	 ' . ' 


Tót.]. cost a bi11e3. by.contrrctor, 	 I,6l.25 
1xceptions	 .	 .	 ..	 , . 


By DMA Linance Office	 . none 
By }ieview	 '	 , ' none , , 


Total Accepted Cost	 '	 . 


The contract calls for a 90 orccnt participation of 
exploration ep8nc5 br the Government. Therefore, pncnt' to tho 
contractor by the GOvernment in the amount of 4,513 • 12 is con. 
aidered velid and proper. 


afleflt5 RflOfl ' 


The work on this project was stopped as soon as it became 
apparent to the operator' and the engineers that geologXcal con 
ditiona had become unfavorable for making discov3ries of asbestos 
The work of the field mining engineer and geologist on this project 
was excellent, and their reports, maps, and sections extremely well 
done. The Nonmetallic Minerals Division concurs in their 'evaltiation 
of the project. No ore was uncovered and it is recommended that 
this contract be closed and no certification be made. 
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/ UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REPER TO: 


G-ND--CNM 


V 
July 27, 1953 


.iUi2 i3 


/ 
Memorandum 


REVIEW OF FIELD TEAM REPORT ON APPLICATION DNEA-2005 (asbestos) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. M. Larrabee, U. S. Geological Survey 
Applicant: Metate Asbestos Corporation, Gila County, Arizona. 
Name of property: Shanley Apache Mine. 
Location of property: Gila County, Arizona.. 
Date of field team report: July 3, 1953. 
Authorship of field team report: A. F. Shride and L. A. Stewart. 
Field team's recommendation: 


1. No additional exploration. 
2. No certification be made. 


Comments:
None. 


ACTION SUGGESTED:	 7 
Follow field team's recommendation. 


'arrabee''







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


July 2L1., 1953 


Memorandum 


To:	 Lawrence G. Houk, Director, Non-Metallic Minerals Division, 
DNEA 


From:	 OlivereBowles, Commodity Specialist, Construction and Chemical 
Materials Branch 


Subject: Metate Asbestos Corporation, Inc., DNEA-2005 (Asbestos) 


In view of the fact that no significant discovery has 


resulted from exploration work under this contract, I concur in the 


decision that the contract be terminated. 


cQec /g?, 


Oliver Bowles, Commodity Specialist 
Construction and Chemical Materials Branch
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C.	 600 


July 23, 1953 


Memorandum	 Docket No, DA.=.2005 Asbestos 
Metate Asbestos Corporation, Inc. 


To g	 Mr0 C. 0. Mittendorf	 Gila County, Arizona 
Contract No. Idni-E473 


-om	 Lawrence G. Houic 


Subect g Concurrence of the recoimendation that no certification 
of discovery be made, 


The Nonmetallic Minerals Division concurs with Region IV 
that no certification of discovery be made as the exploration work 
did not encounter the Mescal Limestone and no further work is 
warranted in the area of this deposit0
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 / 


DEFENSE MINERALS ADMINISTRN



WASHINGTON 25, D. C. 


July23, 1953 


emorandum	 Docket No. DMEL-2 O5Asbes 
Metate Asbestos C rporation,.] 


To:	 Mr. C. 0. Mittendorf	 Gus County, £riz na-
Contract No. Idm' 473 


Lawrence G. Houk 


Subject: Concurrence of the reeomendation that no ceztifica4on. 
of discovery be iade. 


The Nonmetallic Minerals Division concurs 4th Region IV 
that no certification of discovery be made as the exploration work 
did not encounter the Mescal Li*estone and no further work is 
warranted in the area of ,this deposit. 


LGHouk :gad 7/23/53 


Copy to: Admr. R. File - 
Docket File 
Mr. Houk
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UNITED STATES



OEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


July .1Q, 1953 
224 New Customhouse 
Denver 2, Colorado 


Memorandum 


To:	 Secretary to the Operating Committee, DIvIEA 


From:	 DMEA Field Team, Region IV 


Subject: Docket No. DMEA-2005 (Asbestos), Contract Idm-E473 
Metate Asbestos Corporation, Inc., Gila County, Arizona 


Enclosed are the following final reports pertaining to 
the work, and results thereof, which was performed under the subject 
contract.


1. Original and one copy of the operator's final report.i . -


2. Original and three copies of the final report by the 
Geological Survey. 


3. Original and three copies of the final engineering 
report by the Bureau of Nines. 


The contract was terminated by mutual agreement effective 
May 12, 1953. The exploration work consisted of 52.5 feet of drifting 
and 100 feet of long hole drilling at a cost of l,68l.25, in which 
the Government participated to the extent of 90% or l,5l3.12. 


The operator has complied with the terms of the contract 
and final payment to him was processed in this office July 10, 1953. 
The exploration work did not result in a significant discovery, / 
therefore no certification of such is recommended. The work / 
completed indicated that further exploration was not warranted. 


Enclosures


LOI>11 
W. H. King 


A. H. icoschmann


Reviewed by 
DMEA 0PERATIG COIZITE 


-


(date.)


\
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UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, 0. C. 


200 New Customhouse 
Denver 2, Colorado


July 9, $953 


Memorandum 


To:	 DMEA Field Team, Region IV 


From:	 A. H. Koschmann 


Subject: DMEA Docket 2055, Contract ldm-E473, "Shanley" Apache 
Mine, Metate Asbestos Corporation, Gi Ia County, Arizona 


Enclosed are the original and 8 copies of a final geologic 


report by Raymond F. Robinson of the U. S. Geological Survey covering 


1-he above docket. 


Since an ore body was not located, no certification of 


discovery should be made.


A. H. Koschmann 
Supervising Geologist 
Co lorado-Wyom i ng 


Enclosures (9)


Revievyed b 


DMEA 0PERATI 


àat e)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P.O. Box +i26, University Station 


Tucson 5, Arizona 


July 6, 1953 


Memorandum 


To:	 A.H. Koscbnnn, Denver,Colorado 


From:	 R.F. Robinson, Tucson, Arizona 


Subject: DiriA2O55, Contract IdmE1.73, Shanley Apache Mine, Lietate 
Asbestos Corporation, Gila County, Arizona 


Enclosedpleace find the original and 8 copies of a final 


report on the subject ocket. 


Exploration was conducted as planned. It was unsuccessful 


in locating an ore body and proved that in the area under investigation 


the limestone horizon was displaced by a diabase intrusion. 


No certification shouJ4 be made. 


Raymond F. Robincofi 
Acting District Supervisor 
Arizona - New Mexico 


Enclosures 9


floviewed by 
i2'. OPi?ATiG COi1[ITTE 


---7 . 
(date)
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P.O. Box 11126, University Station 


Tucson 5, Arizona 


July 3, 1953 


Memorandum 


To:	 A. H. Koschmann, Denver, Colorado 


From:	 A. F. Shride, Tucson, Arizona 


Subject: Final Report, DMk-2055, Contract Iclm-ELI.73, "Shahley' t Apache 
Mine, Netate Asbestos Corporation, G-lla County, Arizona 


Exploration under contract idm-ELl.73 was to probe for, by 


drifting and long hole drilling, asbestos-hearing limestone beds 


northwest of the known ore shoot in the pache mine. This probing 


was accomplished by 75 feet of drifting (only 52* feet on the contract 


account) and by a 100-foot drill hole from the end of the drift. 


The known ore body is bounded on the northwest side by a 


discordant diabase intrusion. The applicant had hoped that one thin 


lense of limestone surrounded by diabase, would be found southeast 


of this discordancy beneath a local irregularity in the diabase sill 


that underlies the ore shoot, and that a thin wedge of limestone 


elongated parallel to and northwest of the discordancy would be found 


in the exploration. The expected limestones were those known to be 


stratigraphically favorable to asbestos deposits. 


The exploratory drift did not penetrate limestone, but 


was entirely in diabase. The drift penetrated the diabase for approximately 


55 feet beyond the point at which limestone on the northwest side of 


vc.'L.i ;J 
i:L	 Oi-L.TI	 C3;iTL 


—o 
(data
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the discordancy might first have been encountered. The hole drilled 


horizontally 100 feet beyond the end of the drift was also entirely 


in diabase. 


The area was more than adequately tested for the expected 


limestone lense and the elongate wedge of limestone. No host for 


asbestos was penetrated and the completed exploration in no way extended 


or added information concerning the reserves of the known ore shoot 


in the Apache mine. Therefore, no ôertification of discovery should 


be made.


Andrew F. Shride 
Geologist
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SOUTHWEST EXPERIMENT STATION 

Box 4097



UNIVERSITY STATION


UNITED STATES



DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES Mininq Division



MINING DIVISION	 Date Rec'd 
P111TAM 117


TUCSON, ARIZONA 


r 
MAY 18 193 May 13, 1953 


Memorandum	 EuREAU Oi MINES 


Des,er, Colorado 
To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject	 : Final Contract Report, Contract Idim'E473, 
Docket DMA.2005X, Metate Asbestos Corp., 
Gila County, Ariz.. 


Enclosed are original and 8 copies of the final report 


for Contract Idm'-E473. We understand that A. F. Shride of the 


Geological Survey will not submit a separate geological report 


as be has read and approved this report by L. A. Stewart of the 


Bureau of Mines


1'u€ £ 
Walter R. Storms 


CC W.H. King (8)

DNA.-2OO5X 
R.F. Robinson 
DF


(date)
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UNITED STATES

DEPARTMENT OF THE. INTiRIOR 



DOcLAS I'IcKM,. SERARY., 


DEFENSE MINERALS EXILORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELI) TEAM 
REGION IV.	 -, 


D-2OOqontract Idm—E473, Metate Asbestos Corporation 



Gila County , Arizona 


FINAL REPORT 


Lincoln A. Stewart, Mining Engineer 

U, S. Burean of Mines 


May 1953


Reviewed by 


DMELI OPJJTIr	 OMMITT 


-


(date)
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DI{A-i2OO5X, CONTRACT Idm-E473, NJATE ASBESTOS CORPOR4IION 

GILA COUNTY, ARIZONA.. 


CONTENTS 


Final engineering report	 ____ 
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SUNMARI, CONCLUSIONS, AND RECOMMENDATIONS 


The exploration for asbestos the area northwest of the 


central part of the Metate mine under Defense Minerals Exploration 


Administration contract Idiu-E473, by drifting and by a horizontal 


drill hole, plus a hole from the surface at company expense, was 


started January 7 and completed about the middle of February 1953. 


The work indicates that the diabase sill, which cut out the ore-- - 


bearing bed to the northwest of the mine, is apparently concordant 


with the limestone formation in a plane above the favorable beds. 


Thus no asbestos deposit could be expected in the exploration 


area and.no additional work is justified n that direction. 


INTRODUCTION 


After slightly more than one-half the approved exploration fund 


for the Defense Mineral Exploration Administration contract Idin-E473 


was used, information gained by the work indicated that it was 


useless to continue the remaining contract work. i mutual agree-


nient between the operator and the DMEA examining team, work was 


suspended. This action probably should be considered termination 


rather than completion of the contract. 


The exploration application is docketed as DMA-2005X (asbestos) 


and the work was perfonned under contract Idm-E4713. The operator 


of the property is the Metate Asbestos Corp., Box 1506, Globe, Ariz. 


j Stewart,L A., Bureau of Nines 
Shride, A, F, Geological Survey


1







P. .	 . 


The property, known as the Metate or Apache mine, is situated 


on the San Carlos Indian Reservation in approximate secs. 19 and 30, 


T. 1 N,, R. 17 E., unsurveyed, about 12 airiniles east of Globe, 


Gila County, Ariz. 


DESCRIPTION OF WORK COMPLETED 


The contract was set up for 100 feet of drUting, 20 feet of 


raising, and 100 feet of long hole drilling, for a total of $3,050. 


The drifting officially was started on Jan. 7, 1953 from the end 


of a 22--foot drift driven at company expense. On January 31, the 


contract drift had been advanced 52.5 feet, As no limestone had 


been encountered, the operator elected to use the long hole drilling 


from the end of the drift. A 100-foot horizontal drill hole was 


completed about February 12,then at their own expense the company 


drilled a hole from the surface to intersect the formatIons at a 


point 350 feet ahead of the end of the underground drill hole. As 


no asbestos zones were penetrated, the company under date of 


February 18 asked to close out the contract, 


DCRIPTION OF GEOLOGY 


At the Apache (Metate) mine, the pre'-CainbrianMescal limestone 


formation dips southeastward at an angle of 20° to 25°. Thei ideposit 


crops out at the top of a ridge some 50 feet vertically above the 


bottom of a wash arid dips in the same direction as the hillside, 


which is virtually a dip slope. The deposit, averaging about 30 


2







feet wide, occurs along the southeast side of a diabase structure 


that has warped the limestone bedding. The deposit has been 


mined down the slope, with variations of dip and direction for 


nearly 400 feet (figure 1). 


In the upper portion of the mine where the diabase structure 


appears as a dike, small amounts of asbestos were found at the 


3 places where the workings penetrated the dike. If the dike 


continued down dip as a crosscutting feature, there was a 


possibility that an asbestos deposit would be present on the 


northwest side, similar to the ore body found on the southeast 


side. The exploration project was set up to test this possibility. 


At a point in the mine about 250 feet down dip from the out-. 


crop, a crosscut was driven northwesterly from the mine workings 


for 75 feet, Another 100 feet was tested by a horizontal d±il 


hole. No limestone was encountered in this work, At company 


expense a second hole, 350 feet in advance of the end of hole No. 


1, was drilled from the surface. The diabase contact was inter 


sected at 68.5 feet and no asbestos zone was encountered in the 


limestone above the diabase, Thus it appears that the dike 


encourtered near-surface in the mine is merely an offshoot from the 


diabase sill into which the crosscut was driven. Although the sill 


cut up across the limestone beds and mineralized the favorable beds, 


this discordancy also cut out the favorable beds, The sill 
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apparently remains concordant with a higher bedding plane for at 


least 600 feet northwest of the mine workings. Allowing for dis-


placement of the beds by a known fault, the dip of the limestone 


bedding (projected from the mine to hole 2) ap1pears to be con-


formable with that indicated by A. F. Shride on his geologic map 


in the original report. Section AA' of figure 1 is considered a 


logical portrayal of geologic conditions in this area. 


EXPENDITURES 


Total approved ---- --- $3,050.00 


Total cost of project -------------- 1,681.25 


Government's share of approved cost- .-- 2,745.00 


T s share unexpended-i---------- 1,231.88 


No production has been made from the area of this exploration. 


EFFICIENCY OF OPERATIONS 


The exploration was conducted in a workman-like manner and 


according to contract specifications. 


EQUTh4ENT AND SUPPLIES 


This contract was on a ' unit cost basis, consequently there 


was no Government participation in cost of equipment or supplies. 


7 Geologist, U. S. Geological Survey 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


4lojcf,38.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 224 New Customhous8 
Denver 2, Colorado	 Juiy 10, 1953 


14moraxidum 


To.:	 Secretary to the Operating Committee, DMEA 


From:	 D4EA Field Teaii, Region IV 


Subject: Docket io. DNEA-2005 (Asbestos), Contract Idin'-E473 
Netate Asbestos Corporation, Inc., GILa County. Arizona 


Snclosed are the following fInal reports pertaining to 
the work, and results thereof, which was performed under the subject 
contract.


1. Original and one copy of the operator's final report. 


2. Original and three copies of the final report by the 
Geological Survey. 


3. Original and three copies of the final engineering 
report' by the Bureau of Nines. 


The contract was terminated by mutual agreement effective 
May 12, 1953. The exploration work consisted of 52.5 feet of drifting 


and 100 feet of long, hole drilling at a cost of i,63i. 25, in which 
the Government participated to the extent of 90 or l,513.l2. 


Zne operator has complied with the terms of the contract 
and final payment to hira was processed in this office July 10, 1953. 
The exploration work did not result in a significant discovery," 
thereforepcertiflc ation of such is recommended. The work 
cop1eted indicated that further exploration was not warranted. 


J. 11. King 


1nc1osures


A. 11. Koscbmann


Reviewed b

DMEA OPERTI C'OMITTE 


(date)
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM I N ISTRATION 


WASHINGTON 25, D. C. 	 - 
2OJ tw Custcbouse 
Denver 2, Co'orado


July 9, 19
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Ths prop.rti, known as the titats or Apache *ine, is situat*d 


en the aa Caries Indisa .seratian in sppvezlaate coca. 19 and 30, 


, I N., £. 17	 unsunsyed, about 12 airaiLes east 0 3iibe, 


i1a Gou**, Aris, 


iimX1r xwt	 wo& catu 


fl. contract vu set up tsr 100 t*t of drifting, 20 feet of 


raising, and 100 test of long hole drilling, for a total of b3,O50. 


The diUUag ,fticia4y ai started onJan. 1, 1953 frost the oud 


efs2feetdriftdrivanstcapssysxpenao. nJan4i*ryJl, the 


cantract drift hd been advced 52,5 test, As no linestone had 


been ancoi*ter.d, the operator elected to use the 1on hcle drilluig 


fran the end of the drift, A 100u'foot horizontal drill bole was 


Csiplet.d abOut february 12, then at their own expezae the conpan 


• fled	 rtas to int act the forMtiozls at $ 



pains 350 feet .heeA of the and ø the under&rowi drill hole. As 


asbestos sousa were penetrated, the oopsn under date of 


F.bruaiy 18 asked to class out the contract, 


LH.S4XflXON (*'	 Q(X 


At the Apache (4tetsta) nine, the p anbrian Muca1 linsatone 


fasrastien dips southeastward at as angle of 2O to 25 g. The iepoait 


crops out at the top of a ridge sans 0 Lest *erticaUy above the 


bsflan of a vsk and dips in the	 direction as the hiLlside, 



whisk ii virtually a dip slop.. Tb. deposit, averaging about 30 
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feet wide, occurs along the southeast sid of a dibnae structure 


tb*t baa warped the Unestene bedding. The deposit has bee*. 


sinsd d.wn the siope, with variatioscis of dip and direction far 


asmrl 400 feet (figure 1). 


Zn the upper portion of the eisa ithere the diabue structure 


appears as sdike, oM isaunts of asbestos were found at the 


• 3 pacss when, the voxkthts penetrated the dike. It the dike 


continued dews dip as crosscutting feature, there was & 


possibility that an *sb*stos deposit would be present en the 


northwest aid., smiler to the ore body found on the southeast 


side. Tb. exploration project was set up to test this possibility. 


At a point in the ems sbut 250 feet down dip ren the out-' 


crop, a crosscut was driven nsrthwuterly fran the *ise workings 


for 71 foot. Mathor 100 feet was tested by a honisontal 4*i1I 


• he].. No liseøt*ue VU e*coi**ter.d in ti* vo*'k. At COOP&Z)f	 : 


expeese a second hole, 350 feet in advance of the *nd of hole o. 


1, was drilled fran the surface. The diabue contact was inter'-


nested at S$.$ feet and no isbsst.s zone was encountered in the 


lia.stons above the diabsie.. Thus it appears that the dike 


encoontered a sr-surface in the sin, is noralr an offshoot fran the 


diabass sill into ihtcb the crosscut was driven. ALthouijh the silL 


cut up across th* lisestone bade sad siniraliséd the fAvorible b.d$, 


this discordancy also cut out the favorable beds, Ibe sill 
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apparently raigs cøncordsat with a higher be4din ptase for at 


least feet zrthwest if the Mn. workings. Allowing for die 


pisacoont of the beds b a knøwn fault, the dip of the liosaton. 


eddiej (projected fren the aLas to bole 3) 7ears to be con 


ferisbie with that iidest..d by A. 1. brid. on his gosiigic asp 


is the original report, Section A . A' of figure lii censIA.r.di 


l.gLoa.t portrayal of poingic conditions La this area. 


Total approved -n.- 	 *3, O$O.00 


Total cost of project 	 --=	 i,öSL2S 


G.v.ronent'a share of approved 	 2,745.00 


a.,*rz*snt's ahars	 1,231.88 


o producUsa hu boon nade fres the area of this ezploration. 
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The enpioratioss was conducted is * worknsn like *annár and 


MCOrdj*g to contract specifications, 


ULPJ1fl AkO	 ____ 


This contract was on a i*it cost basis, consequanty there 


was 0ovsront partic$patian is cost od sq4p*snt or supplies. 
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MINES 
GILA COUNTY 
GLOBE, ARIZONA


Cable Address METABEST 


(4 MEMBER


•0' 
L. P. 0. BOX 1506 


GLOBE, ARIZONA 
TELEPHONE 261-i 


HOME OFFICE 
P. 0. BOX 51 
JOPLIN, MO. 


METATE ASBESTOS MINES COMPANY 
Producers of 


• WORLDS FINEST cRupEs AND SPINNING FIBRE 


NAU4TIV3 RQT 


1	 Doeket No. D1k4.A 2OO 
Contract ito. ID.1L73 
M1uera1s, Abesto 


Contrct Xaount 3,OO.00 GoWrntnert Prt1eipatioA 9O 
Ai2lólmt $2,?Lf.OQ 


Att'u: Walter B. Storms: 


Dear &'. Storms: 
The M etate Asbestos Corporation on the 2nd day of 


January 1953 started driving an exp1orct1on crosscut Into 
our diabase roll and carried it for 2f feet before D4EA 
Contract No. IDM.473 was signed and certified and point 
established by Mr. Linclon Stewart, U. 8, Bureau of Mines, 
On January 10th work was begun under DI4EA Contract No. 
XD1E73, tunnel was driven x7 into the dItbase as por 
map attached for total of 2* feet in addition to the 
2 p feet we had already driven without encountering any 
limestone formation. At the end of this footage a 
consultation was held between Mr. Andrew Shride, U, S. 
Geologigal Survey and Mr. Lincoln Stewart Lngineer U. S. 
Bureau of Mines and Jack L, Neal, L3uperinondent at 
Metate Asbestos Mines. An agreement was reached to dis. 
contitnue tunnel and to do the 1o'ho1e portion of the 
contract. On or about the 20th o February Mr, D.W 
Jaquays of Phoenix, Arizona v	 ntroted to diamond 
drill 100 foot longholo and in a northerly direction 
at the end of the 52+ foot crosscut into the diabase 
in an attempt to locate limestone formation. The longs 
bole was driven 101 feet without encountering any 1Iine 
stone formation. The Metate Asbestos Corporation at this 
time on our own pro$ctod a line tfOO feet on the surface 
and drilled 62+ foot vertical hole for an additional 
check fox' fibre zone or dIabae roll. A very small amount 
of Asbestos was indicated at 6t feet and diabase was inter 
sected at 62+ feet. At the end of this drilling contract 
we concluded there was no pàssibility of commercial ore 
therefore we asked for termination of Contract No. iE1173. 


•	 S	 Yours very truly,	 5, 


L


	 JW :121	 (Q9)N	
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UNITED STATES	
DiT ecci 


DEPARTMENT OF THE INTERIOFiUL 8 53 
BUREAU OF MINES


BUFAU 0J7 M.ttD 
MINING DIVISION	 Denver1 Coi°' 


ARIZONA 


REGION IV
July 6, 1953 
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SOUTHWEST EXPERIMENT STATION 
Box 4097



UNIVERSITY STATION


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Final Operator's Report, Contract Idm—E473, Docket 
DNEA-2005, Metate Asbestos Corp., GilaCounty, Ariz. 


Enclosed are original and 5 copies of the final report 


for Contract IdznE473 by Jack L Neal of the Metate Asbestos 


Corp.


//t19t ,f7)fi_ 
Walter R. Storms 


CC W. H. King (5)

DMEA-2005 
DF
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MINES 
GILA COUNTY 
GLOBE, ARIZONA


Cable Address METABEST 


4P0MEMBER (rfl 
10ER'


P. 0. BOX 1506 
GLOBE, ARIZONA 
TELEPHONE 261-i 


HOME OFFICE 
P. 0. BOX 51 
.IOPLIN, MO. 


META'rE ASBESTOS MINES COMPANY

Producers of 


WORLDS FINEST CRUDES AND SPINNING FIBRE 


NARRATIVE REPORT 


Docket No. DA 2005 
Contract No. IDM-E1+73 
Minerals, Asbestos 


Contract Amount $3,050.00 Government Participation 90% 
Amount $2,7)F5.00 


Att'n: Walter R. Storms: 


Dear Mr. Storms: 


The Metate Asbestos Corporation' on the 2nd day of 
January 1953 started driving an exploration crosscut into 
our diabase roll and carried it for 21+ feet before DI€A 
Contract No. IDM-:E1+73 was signed and certified and point 
established by Mr. Linclon Stewart, U. S. Bureau of Mines, 
On January 10th work was begun under DI€A. Contract No. 
IDM-E1+73, tunnel was driven x7 into the diabase as per 
map attached for total of 52* feet in addition to the 
21+ feet we had already driven without encountering any 
limestone formation. At the end of this footage a 
consultation was held between Mr. Andrew Shride, U. S. 
Geologigal Survey and Mr. Lincoln Stewart, Engineer U. S. 
Bureau of Mines and Jack L. Neal, Superintendent of 
Metate Asbestos Mines. An agreement was reached to dis-
contitnue tunnel and to do the longhole portion of the 
contract. On or about the 20th of February Mr. D.W, 
Jaquays of Phoenix, Arizona was contracted to diamond 
drill 100 foot longhole and in a northerly direction 
at the end of the 52+ foot crosscut into the diabase 
in an attempt to locate limestone formation. The long-
hole was driven 101 feet without encountering any lime-
stone formation. The Metate Asbestos Corporation at this 
time on our own projected a line 1+00 feet on the surface 
and drilled 62* foot vertica1 hole for an additional 
check for fibre zone or diabase roll. A. very small amount 
of Asbestos wasindicated at 61' feet and diabase was inter-
sected at 62j feet. At the end of this drilling contract 
we concluded there was no p&ssibility of commercial ore 
therefore we asked for termination of Contract No. IDM-E1+73. 


Yours very truly, 


JLN:EN	 META ASBESTOS CORPORATION 
BY.
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S.	 S.' 
UNITED STATES



DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 May 25, 1953 


Memorandum 


To:	 C.O. Mittendorf, Administrator, DA 


From:	 Executive Officer, DMEA Field Teem, Region IV 


Subject: Termination of Contract Idm-E473, Docket DA 2005, 
Metate Asbestos Corporation 


Enclosed are the original and two copies of "Termination 
of Exploration Project Contract by Agreement After Commencement 
but Before Completion of the rk tt . Copies of this notice have 
been given to the operator, the Fiscal Officer, Region IV, and 
a copy has been retained for our files. 


7.H. King 


Enclosures







•.	 S	
Dockgr 	 / 


TkEMINATION ( EXPLORATION PROJECT CONTRACT B! 	 a'$ 4/, 
AGU3dENT APTER C(1MENC*fENT BUT BJFCE CC1PIETIO OF TB WK	 t'f 


It is agreed this 121 day of	 , l9 a between the United 


States of Merica, acting through the Department of the Interior, 


Defense Minerals Exploration Administration, hereinafter called the 


and Metate Asbestos Corporation, Inc., hereinafter 


called the "Cerator", partlea to that certain xp1oration Preject 


Contract Ida'.E473, Docket No. DMEA 2005, dated January 7, 1953, 


that the said contract shall be and is hereby terminated as. of the 


first date above written. 


Any work prosecuted or costs incurred by the Operator after 


the date first above written shall be for the sole account of the 


erator, except for (a) SUCh necessary and reasonable costs and 


expenses as may- be incurred in preaervin and disposing of ary 


facilities, buildin, fixtures, equinent, ov other items, to the', 
•	 coat of which the Goveruaent has contributed, and in which the 


Qoverriment has an equity, and (b) the costs of any reports, accounts, 


and win4ingup and settlenent actions provided for in the contract. 


Witness the following signatures as of the day and year 


first above written. 


)4ETATE A8BZSTOS CORPcEATION, INC. 	 IJIITE ST&TZS OF 


Bar
	


W. K. King, Executj.y Ticer,, 
DML Tie]4 Teaa, .gon IV







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


FILE COPY 
SURNAME: 


47. 
14O3?O 11**ki*g t, teri*', kt	 asr1a pI.rati	 iaI.trstL 


*1. 1 Ii. t*g, £iC*stiV Oftie*Z, 	 je3A	 *, i4.ui v, ,u 
1v a&.tou.. *24g., bssver 2 Gøm*dS 


Dosbst lo,	 tsts Aab.t* Cør,,' lu,, cn*r&et $o. 1s44'73 


•	 EOU st's	 to tsite 24tst .Asto3 Crrp., 7*e., 


ct.t	 pesa, by eliminating second 


paragraph from termination form 18262-1.	 • 


O


•.	 • 
LOflouk :gad 5/11/53	 • 
Copy to: dar. B. File	 • 


Docket File	 • 
•	 Field Team, Region IV (Confirmation copy) • 	 • 


1Ir.ifoik	 •	 •







1-1027

(April 1946) 


S 


Appro.	 i 
Date: 
Time: 
No.:


UNITED STATES 
DEPARTMENT OF THE INTERI 


AGENCY
Originator: 


TELETYPE	 Ext. -------------------Room: 


To:	 L. C. Houk, D1IEA, Washington 


Subject:


Reurtelephone: DMEA 2338 Jaquays Asbestos, final report expected this 


week. DMEA 2384 Apache Asbestos, applicant has exposed some good grade 


asbestos and requests report be held up until August 1 as he may decide 


to cancel loan application. Infornation on DAEA 2550 and DMEA 2005 


are as given by telephone.


W. H. King 


Authorized:


OE?ARTMENT OF THE ITERLOR 
Delense Minerals Administration 



RECEIVED 


JUL7 1952 


Sign original message and transmit to Room----------------in duplicate 


U. C. GOVERNMENT PRINTING OFFICE 	 16-50915-1







øzi 


BUR NINES DN 235 


C 0. NITTENDORF


TLEJT F 1ii	 TII (t 


RY1 1 53 


_)c _'%J 120 XX)c 1247 PN 


NETATE ASBESTOS CORPORATION DOCKET NO, DNEA 2005, CONTRACT IDII — E473 DISCOWTIfljED OPERATIONS ON FEBRUAR y 1,1953 BECAUSE THEY DID NOT . 
THINK THERE tJAS ANY LIKELIHOOD OF DICO yERy OF • ORE. BUREAU OF NINES 
EXAMINING ENGINEER CONCURS THAT ADDITIOI\JAL WORK WILL NOT RESUL T IN 
DISCOVERY OF SIGNIFICANT AMOUNT OF ASBESTSX Y XX ASBESTOS. PLEASE 
TELETyPE AUTHORIZATION FOR US TO TERNINATE CONTRACT BY MUTUAL 
AG.REEMEIJT.


WHKING 


,Lt'







S. 


I"







(April1946)	 S 	 UNITED STATES • 
DEPARTMENT OF THE iNTERIOR 


ACM!V Bureau of Mines


Originator: 
TELETYPE	 Ext. -------------------Room: 


Appro.: 
Date:	 May 6, 1953 
Time: 
No.: 
To	 C 0 Mittendorf	 DMEA	 Washington 


Subject


Metate Asbestos Corporation Docket No. DMEA 2OO5; cbter 
Idm-Eli73 discontinued operations on February 18, 1953 because they did. 


not think there was any liklihood of discovery of ore. Bureau of Mines 


examining engineer concurs that additional work will not result in 


discovery of significant amount of asbestos. Please teletype authori-


zation for us to terminate contract by mutual agreement. 


Authorized: 


C OIi TION 


WK:l	 original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE	 1O-50915-1







0
UNITED STATES.



DEPARTMENT OF THE INTERIOR 
DE1ENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
224 tMw Cuatcthouae 
Denver 2, Colorado	 i4iry 7, 1953 


Mr. Jack L. Neal, Vice freEient 
4etate Asbestoc Corporation, Inc. 
Bex 1506 
Globe, rizoz.


io t Docket bt 2005 


	


Contract Ida.'E473
	 - 


Dear Kr. Neal: 


ieferencc iu made to the last paragraph of your letter 
dated May 1, 1953, wiex'ein you inquire ae to the status of the 
final payment for the long hole drilling icooapl1shed as the last 
item of work under Contract Id*.473. 


Before fil paraeit1 ca be made on any 1} contrct 
it is neesaary that the opertnr's final engineeri; and 
report be receivea. eiativc to the required final report and 
accounting upon completion of the expl',ration project, you are 
referred to article 5 (b), (c), and (4) of p1orti Project 
Contract 1orrn MF-200(a). 


en the final en;ieeririg and [eo1ojic xotort le 
received, your final clairi for reimburemer under tue tera of 
tkte contract will be procezsed for pnent. 


Very truly youra, 


W.	 in	 V ecutive Officer, 
Lield Ie, hegio IV 


JT:jp 
cc sec. Oper. Committee, 


$torms 
AHKoscann 
JTownsend 
Contract 
Chron







UNITED STATES

DEPARTMENT OF THE INTERIOR 


4iQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


22 New Customhouse	 March 12, 1953. 
Denver 2, Colorado 


Memorandum	 iners 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Teeni, Region IV 


Subject: Form MF-1011, DMEA Docket 2005, Contract Idm-'E1473, (Asbestos) 
Metate Asbestos Corp., Qua County, Arizona. 


Enclosed are two copies of the Operator's Monthly Progress 
Report MF-101i and 1O1 A, Operator's Narrative Report, Inspecting En .


-gineer's Narrative Report, and other supporting data for the month of 
January 1953, pertaining to DEA Docket 2005, Contract Idm-E1i73, (As-
bestos) Metate Asbestos Corp., Gila County, Arizona. 


Enclosures	 W. H. ICing







n w 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 g 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 "D 
WASH INGTON 25, D.C.	 . L3 


New Customhouse 
Denver 2, Colorado 


Memorandum 


To:;	 Chairman, Operating Committee 
Defense Minerals Exploration Administration 


From	 Executive Officer, 	 Field Team, Region IV 


Subject:: Docket No. DMEP 2OO, Contract Idm73, Metate 
Asbestos Corporation 


Reference is nude to your letter dated January 30, l9S3 


to which was attached' a letter dated January 26, 19S3 from Jack L. 


Neal regarding the fault in the Apache Nine. 


We are enclosing two copies of a memorandum from the 


Chief of the Mining Methods Branch in which he indicates that the 


au1t is not serious.


W. H. King 


Enclosure


February 19, 19S3







LI 4iVbW 


AItM .L.


eruar4y 1, J2 


eor*ndt


L. rin, U*ief, inin,	 gii LV 


•	 h.ief, iAiig ;stetiods jr., ;ia1	 iv., 'ein LV 


Subject	 i)ucket	 ette jtu	 ur73.	 Ct 


:iic;t ouflty, rLz. 


Iris eiswer' tø 4)1r iiienoriduu o eb?uary t, i.th ttcb 


letter ±ront	 vperatmg Com.itte t y axi Ltter £ro:i Jck 


i ieai. to ALt	 flingt ,	 tewar VLsit th pat u1 


k ebruary i) aw stats tut eai picki	 iier en 


ti'e fr side I	 k4e .ere1	 1i-c Lt







,:.	 0 


February 12, 19S3 


Memorandun 


To:	 Miss Lanahan, Statistics and Control Division, DMEA 


From:	 Hazel Berry, Operating Committee, DI€A. 


Subject:	 Region IV Contract 


Attached is the docket copy of a contract executed in 
Region IV, under delegated authority, which has been reviewed and 
approved by the Commodity Division, Contract Administration and 
Audit Division, and the Legal Division: 


METATE ASBESIOS COHPORJTION, DNF4A-.2OO, Idin—EI73, 
and memorandum dated January iL1,, 193 from the 
Nonmetallic Minerals Division. 


Attachment







.	 FILE COPY 
•0 	 SURNAME: 


\
	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ---. -	 --


WASHINGTON 2Fi t c	 1fI 


JAN3 01953 


*. . N, hag	 inbt* Docket $o. U$t,4%3 


	


x.sutivs Otfioer,	 1tats Asbestos Corp. 


at	 S 	
Gu s Co,a, ris4*e 


224	 at.bzs*	 .	 ; 
Ds*'ver 2, Colorado	 )oocet o. Lfr. Ot	 AsblMtcs 


4*eJte	 (Idin-E4?3) 
ar . hagi	 GtM, Ct7, Arisas 


Tivaa.ttad bmr*tdt a ltter at Jsnar 26, 953, trcn 
*1. ck .. Issi of the *tats sbssto ccrp., r.c*eetin thet their 
spp11mati	 the Ditrii,üaia Miss be be]4 i* euspsnsicn ati] szah 


as tbej sea o 3ae paosp.etiag york ce their . 


The location ,t the faulted s.snt at the Apache Mine, 
D*esO)5, eoul4 ssko a good explorutica oJeot, it the ti.X4 
.egiasers th%uk the dss of t target J*stities the setrsh. A copj 
oC cr letter to yon	 letter to ah1agtes are caclosed 
tor traattaL to the tsss* ofti.s to bring their tiles * to date 
aM for their rcaotion 'to n ezp3oeaticn pro$.ct tcr the location Gt 


fIvitsd as*t.


$nc.rely ouro, 


•	 C fthg 


asirsen, prating 4tte 


LQUouk :gad 1/29/53	 5 



Copy to: Adar. R. File 
Docket File (2) 
cerating Cittée	 S 


Dr. Bowles, 3516	
.5 


S 	 Mr. Norton, G-232 GSA Bldg. . 
S.


1 


**ber,	
-tIrIS 


'



- -	
J ILJi 


t	 Gso4tica1 zrve 


slsocrca 3


j







Cable Address METABES• 


wL 
GILA COUNTY 
GLOBE, ARIZONA


DEPfl1WET OF THE IITERIO



Dotense Minerals Administration 



RECEIVED


P.O. BOX 1506 
GLOBE, ARIZONA 
TELPHONE 261-i 


HOME OFFICE 
P. 0. BOX 51 
JOPLIN, MO. 


CER 


METATE ASBESTOS MINES C I 
Producers of 


WORLD ' S FINEST CRUDES AND SPINNING FIBRE 


January 26, l95a


F, 
Defense Minerals Administration 
Washington 25, D. C. 


Attention Mr. Larry Houck 


Dear Larry,


I, 


;J 


This is to conf inn our trcehtL conversation 
on the telephone that the Metate Asbestos Corporation re-
quest's that their ChiricahU& mine ezploration loan be 
held in suspension until such time that we can do some 
exploratory work on our own and recall the field team for 
another inspection if we think it will warrent It. 


Yesterday at our Apache mine the swing shift broke 
into a large fault on our production face which looks bad. This 
might be the bottaa for the Apache. We plan to do me test drills 
ing to see If the vein faulted up or down but it may be all. 


we hop.e to get the Chiricahua lease back soon so 
we can explore it and see if we can develop some fibre there 
tQ keep our mill running.


Very truly yours,







•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASH INGTON 25, D. C.


• FILE COPY 


SURNAME: 


. . iiag 
Eiicut4ys )fTicer, rA 
VL4 


224 $e Cust.aae 414tng 
)enver 2, CQLoraca 


ar . Ki'


subject; csk*t :k. flOQ5 
i4t.$ ft Co'po 
iLa cLrn, ribna 


Cc*atz'at .K.. 4*.413


t[àIT 


i	 1	 ' •,) i 	 4.U1u	 1933,	 e 
an.ttUag a copy f the	 frrn Jack	 f tat. Mbestos	 T I 


Orrpoatm C3 411	 ' . nrigs fr the ue	 'f ice, , 
tbe able rebutt&1 reuid	 ioiz Lt't L'	 t;x cf 9inss 


The	 •iLt	 UVZIJ aA	 in	 . 1. kizid. 
eC the cOlriQal	 •fl'.	 ;ln ;tvArt	 iO iUi. f :ine 
*fl	 s..,	 j '! if	 I L	 f ',4)erience 
and	 •car	 rk of ..e	 .	 ou4 be 
giv.r o	 1ac.	 r	 iher .Z)O	 JO iven 
to	 Lw	 .tic..	 . tar tevart z4 
C)h! i10 rt r c a	 j,	 ainc i	 , I t i 
tbat tz%d*il1	 u;j	 ir L.&	 ti	 i.øià. It is 
felt by	 ii	 c rA. tkiy ri. urL L	 c	 £or 
th.e eCs:ti crrç	 •r	 •rt	 •.	 ' * irJenc 
in	 L. UL.	 t * repartS 


r sith r	 ..n l'eu 4'	 s. ' icL	 •-.z'tn 


npØrts by bt	 •	 •	 • • •	 • 


low' 1'tw	 .	 ii.v{ ptnt t tc	 i't:: t zier* 
4th o.cttic raii ng	 -r-ieiwe i rat .0 a .	 . ectsj 
thet Srid. aó ;te*r *za. t..e b.t in thL fiJ;	 th. 
pitOgT$ U*6 not prJviti* o4*t1itti	 t tb. -?1tiuta but s • 


program øt *$tLat$Ac to exp1oas £*d 'amacb1y de1i.a.te tmknown asi 


.vslopect soura t asbestos. bibil. 1 ofmte that the cc 


tin34 office is giving posr uriics, it is interred t Iit t, is scttuai2 


ct iis	 Ld sri1*et* refusal tø rec '	 tme 


poor propect.. 


•	 i.L*.e te	 cctn of *c.sa r*d	 • L5 is



mot vithie the protrincó o its A4fttietreti, it is ugest.4 that







O 


the eainat1ca be dc at the e rUeat xrib1e date and. th. (berating 
Ccittee or )M?A be advised ot the tiding. 


hi appiieion hou1O be jr 	 cd bLz. [br an 
road ur prtdue Lan, iziacb a no e1ratu	 bcen 
rec.ivd.


1eae ve	 irforatii the publicity rc.t think it 
deserve3.


incerc1


-tte 


pprovect: 


1UY LU'	 () 


ik9 


;m;;	 ivc:j 


LGHouk:gad 1/27/53 


Copy to: Adznr. R. File 
Docket File' 
Operating Committee (2) 
Mr. Norton, G-232 GSA. Bldg. 
Dr. Bowles, 3516 
Mr. Houk 
Mr. Shride 
Mr. Stewart
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UNITED STATES 


DEPARTMENT OF THE INTERId1 TNT OF T TERW 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO1e Muera dnfrati 


221. New Customhouse	 WASHINGTON 25, D. C. 


Denver 2, Colorado 	 22 1253 
January 19, 1953 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 
Attention: 200 


From:	 Field Team, Region IV 


Subject:	 Final Report, DMA Docket 2005 (Asbestos) Metate Asbestos 
Corporation, Gila County, Arizona	 ontract No. Idlu..E!i727 


Attached are the original and three copies of the final 
report on the subject docket. 


The contract has been signed and. is in effect. 


W. H. King '
	 (7' 


Enclosures


MEA OPEIMTXG 


1-..? _,$







DEPARTMENT OF THE INTER! O1M$ttIM 
q	 DEFtNSE MINERALS ADMINISTRATION °'	 $.v C$tQ**	


WASHINGTON 25 D	 'p53 
k*sr 2, C*oMo 4**ry 3.9, 1953 


To:	 Mmia1strstar, Dfi*st Ktherals 1xpiorstio M.i*stratiozi 
£tti*tLes 200 


?i.1 Tsu, .1g10 XV 


$*b3sot:	 Yi*s1 sport, 1*& Douk.t 2005 (Asb.st.$) Mett Aabsstos 
Q::, GUs C*ty, Airiso 


LttscM rs ts original .M tbree ccpt* of tks final 
rspart o ts i)s*t dckt. 


?s aontrct 1*s b.. siie4 ast is La .ft..t. 


S i __ 


*seloa*rs*


V







. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


224. New Customhouse WASHINGTON 25, D.C. 
Denver 2, Colorado


Air Mail
January 15, 1953 


Memorandum	 31 F 


To:	 C. 0. Mittendorf 


From:	 Executive Officer, Field Team, Region ii 1 
Subject: Letter from Jack L. Neal, Metate Asbestos Corp.,



DMEA. Docket 2005, Contract Ic3in-EIi.73 


Enclosed are two copies of a letter dated January 5, 
1953 from Jack L. Neal, Metate Asbestos Corp. Also enclosed are 
two copies of a memoranthim from Lincoln A. Stewart, Bureau engi-
neer, which refutes the charges in this memorandum.


,44 


W. H. King 


Enclosures







Janusay 12, 19S3 


$ Walt.r *. StuRs, Qdaf, JLtalag Methods Branch, 
Mthi livistan, Mgiss IV. 


fran	 $ Usoela A. 1trt, lUaiaj kthssr 


lubject $ fl •f Jan. S fr Ein ..s1osi 1.ttar fran jack 
F	


Jsal, Nstste Asbestos Csrp., Oils 	 ty, Arts. 


I 1d like to rsfvte a few statanents eade by Neal. 
• ft La psuibi that Mr. Jug or Mat wi1d appreciate this clarifi-


oaths. I believe that the Anions Asbestos Pr.).rs Assosiation 
is a step in the nigbt direction tsvard unifying the asbestos in-


• dnstry of Otis Csáty. tewv.r, the a is sosaat .isl.ading. 
Itisweioariyaclebthananausciatios. Itissetaisgal. 


in that it baa by-1 1ad is set ise.rponated is the 
Stats.


It v]d appear that Meal is siring his "gnipss	 .r 
the guise of the Association. The association president, Mr. Green, 
has told - several tg s that an expression of the association is 
-t valid ialsas it appears s a letter bead .f. tMLMseoJatiou, 
ai1.2 by hlassLf as president, er Neal as secretary. 


Meal baa táon the attttsde that an. dissr'4ating 
against bin bss	 have dseiad - of his applications and 
è'astically difLed the third. The aiasr's Justifications appsar 
in the varinusrspsrts. Pcint	 to be refuted isthat Neal stats 
..0 three applications have been denied. Point tus; the Apache (BKM 
23S4) application usa t wLthdr on Jan. 3, the date of Neal's 
letter. Vithont knsvlee of this letter, I dieoueed the situation 
with Sapus, president of &e, on Jan. 9. At that tin. he was un-
dscided ther to withdrew the Ipplication or allow an adverse re-
pert to be keitt.d. He fiasll7 stated he usald withdrew the appli-
cation	 save as the usrk of uritiag the report. The Tsos office 
has t yet rss.eiv.d this tification of vithà'al • I an sure 
qe5 sld so, sabsenibe to the stat .t ande by Meal. Point threes 
the asgal sins baa	 ttt.d a. applisaties to date. At the re-


et of Jaqaqs, kavo t.d	 t kin application blanks for

plaration usit on the Iei*l nine. Last usek J.susye sd - the 
r	 draft of the pr.p.s.d applisatjen. snide and I are beth of 

the opinio, that us will nsssd this usst. 
00$ W. H. Ling(ig.bl) - 


B, 


LiStevart:als	 ,•







As to Lyle's ssu read qli*aties, I wderstand 
that so Meesot if his active asiagoniR tord - and also so 
accoit it the libelsus aas •f his letters ts W.iiogton, it 
v.14 sot be szpdiest t• sead on this szinatlan. lyle has 



t .qresssd b antagNiR against the Ss'v.7 sassiners, but 
v.rthsless &rids has refused to sake the azsoiaation.	 / 


Attached is' a tabulation .t all asbestos applications 
r.eebsd by this elfine and the astias liken. 	 $ 


Of the 17 uplaratie. applications received to date, ' . 
S have bees vithdrsvs, 3 have boon 4usd, 1 has sot been in-


.vestijatd tsr the current application, set has it bess seen yr.-
, visnsly. by .ituiasr. There are'. 3 activs.o.mr.ste, 2 sontracts	 '. . 


ps.ttsg, and 3 proposals that apses to r.ásnd sn the data. 
•bubeesos.plsted.	 ' 


In addition 'to the Mogal application, :-- fri. the Ciberno 
Mining C.. i.e forthcouithg. $either Sbrid. sor I have seen this latter 
location sad thus casoot bawd a gss at the outcome of the ezasi-
nation.


1*1 I4ncoln A. Stewart 


Lincoln A. $tewsrt, $tathg lng$n.er 
Ittaing kethsds raoQh, lUning Div., 
*egionIV 


/
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Jsnuy 6, 1963	
:, 


t.iited States Bureau of Vines 
;)24 Ne .Custs House Bldg. 	 .	 ., 
.bonver Co1oro 


Atts Kr. 4. H. Ling	 : 
Dsar Kr. ling,	 .	 . . 


This is to notify you that the Metate Asbestos 
Corp. has started on their government contract to' drive a 100 
foot tunneil accross our diabase roll. * are in appoX1i*tS 
20 feet.


* are still gitting very poor service out of the 
TUCSOn office on our zperation loan.a • The government has ann 
ounced a plan to buy 1600 tons of our l&2 crude fibre ard three 
times that amount of crude 3. If the government has any hopes 
of getting anything like that amount oUt of this district then 
we will have to have a new ti1d te.	 have really tiled to 
work with these boys but we find it is a impossibly situation. 
We have several members who would apply for loans it it were not 
for th.se two men. * have put In for thre. loans which have 
been denied we think without justification. The Apache mine oper. 
a withdrew their application because the field taam could not 
agree0 The .g.1-min. hads application that was danid.W 
cannot even get any o to look at his acoou ro app1icsti. 
In tact the members of Association feel 1.0 strongly about this 
situation that a trip to Washington D. C. is being planned the 
middle of this month by a conmitt of our Msociation to see what 
can be done about it. w feel it is not the government intentions 
for so tmach delay and the 4o nothing attitude of the Tucson Field Te0


Very truly yours, 


j/Jack L..Neal 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


January 114', 1953 


Memorandi.n 


To:	 Operating Committee 


Prom:	 Nonmetallic Minerals Division 


Subject: Contract Approval Docket N. DMA-20O5 
Metate Asbestos Corp., 
P. 0. Box 1.506 
Globe, Arizona 
Contract No. Id.m_ELI73 


This division concurs with RegionlV on the form, 
work to be preformed and costs set forth in short form contract 
prepared in Region IV.


Lawrence G. Houk, Chief 
Nonmetallic Minerals Division 


3-







FILE COPY 
SURNAME: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


4nuar 14, X9 


'P1 


eratt Co!lmttte*	 " '• s.	 . 


t.1'te inera1s ttiion 


Sniitt	 C+it •	 ivs1	 4. flA(r 


'. ). L'z 1506 
Globe, Art*o*a Ctrt;ct O. ii*73 


1'TI5	 Cctt 1eI1uIV u tie t'r.:, 
wr tI) be refn'	 t fz't} ,n s rt fir cr rct 
nreptz'ed t. jtt V.


L3wrence fl.	 Chtøf 
tter1 :.vvttn 


LO'Houk:fls ]./1LI/53 


Oopy to: Admr. R. Pile 
Docket Pile 
Mr. Hok







OF	


UNI1Eb STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C. 


22b New Customhouse 
Denver 2, Colorado	 January 12, 1953 


Memorandum 


To:	 J. H. East, Jr., Regional Director 
U. S. Bureau of Mines, Region IV 


From:	 W. H. King cecutiveOfficer, DMEA Field Team, Region IV 


Subject: Docket No. DNEA 2005 (Asbestos;), Contract Idm-El73 
Netate Asbestos Corporation 


The Bureau of Mines has only one man in the Tucson office 
who is qualified to pass on asbestos applications. This man is 
Lincoln A.. Stewart. From October 1 to October i he was engaged in 
DNPA work. He accompanied Mr. Robert Waskey and Mr. Otto Klein of 
the GSA to look for sites for possible asbestos custom mills. He 
made a similar trip from November 12 to November 15 with a representau.. 
tive of the Ruberoid Company. During December Stewart took annual. 
leave and was in charge of the Tucson office during the period Storn 
was on annual leave. As a result of the DNPA work and. his leave he 
has not been able to devote much time to DNEA work. 


Enclosed is a copy of a letter, dated January 5, 1953, 
from Jack L. Neal, President of theMetate Asbes Corporation. 


Enclosure
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January 5, 1953 
/	


/4	 '1 
Uiited States Bureau of Mince 
124 New •Custas House Bldg. 
Denver Colorado 


Atts Mv. 1. H. King 


Dear Mr. King, 


This is to notify you tIat tb )4state Asbestos 
Corp. ha started on their goverr*nent contrqct to drive a 100 
toot tunneilaccroes our diabaee roll. We are in aproxiaate 
2Cfeet.	 - 


INs are still g.ttin, very poor service out of u. 
Tucson. ,ffice on our exporation basis, The goverrent hal .. ann-
ounced a plan to tuy 1500 tons of our 1&2 crt4• fibre ard three 
times th q t amount of crule 3. If the governnt has any h'jies 
of etting anything like that amount out of this diatrict,/then 
we will h g.ve to bay a new field teem. Nc hvs realy telvd to 
word, with these boys but we fird it is a inosetbly 41tuati. 
We hove several rnemters who would apjly for loans If it were not 
for thsI two men. 11. have put in for three loans which hays 
b$n denied we think without juetificsticm. The Apsctbe nine oper-
,'$s w1ttrsw the'ir application because the field ta could not. 
agree. The regal mine had a appllcati3n that was denied.- Mr y1c 
cannot even get any one to look at his access roa	 plIcatic*4 
In fact th. members of Assocljation feel so strongly about this 
situation that a trip to Wsihingti D.. C. is being planned the 
middle o this rionth by a c$mitte of our Asøociatio to see what 
car' he done about it.	 e fe1 it is not the government intentjo 
fCD so truch delay and the do not.thg attit1. of the Tucson Field 
Te0	 .	 •
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UNI1hED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado
	


January 8, 1953 


REGISTERED


PiThET 3F flE 
Nemorandum	 tera	 t8at6i 


To:	 C. 0. Nittendorf, Administrator, DNEA 	
J/\N 1k53 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Contract Idm-E473, Docket DMEA 2005, Netate 
Asbestos Corporation 


Enclosed are the original and two copies of 
Contract Idm-E473. Copies of this contract have been 
given to the operator, the Fiscal Officer, Region IV, 
and a copy has been retained for our files. 


0, 
W.H. ng 


Enclosures







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


224 New custoi*house 
Denver 2, Colorado	 JaIAu&17 8, 1953 


DEPARTh;E 	 F 
I4e*'and	 Defesc Fr3 !2rallG 


Toi	 C. 0. }4ittndorf, &dminiatrator, D)4EA 


)ros	 Executive Officer., DMEA Field Team, Region TV 


Subjeoti Contract Idms. 4?3, )ocket DMEA 2005, Metate 
sbestos Corporation 


bncloaed are the original an twn copiee of 
Contract Id*—E473. Copies of this contract have been 
given to the operator., the Fiscal Officer, Region IV, 
and a copy has been retained for our files, 


W.H.Xing V 
ineloaures







1-1027	 UNITED STATES (April1946)	


EPARTMENT OF THE INTERIOR 


AGENCY	 ofWies,Reg. IV 


-	 Originator: 
TELETYPE	 Ext. :------------------Room: 


Appro.: 
Date:	 1/7/53 
Time: 
No.: 
To:	 C. 0. MITTENDORF	 DMEA	 WASH 


Subject:
PLEASE ASSIGN A NUMBER TO CONTRACT COVERING DOCKET NUMBER DMEA 2005, 


METATE ASBESTOS CORPORATION, AN ARIZONA CORPORATION, P. 0. BOX 1506, GLOBE, 


ARIZONA. PROPERTY IN GILA COUNTY, ARIZONA. COMMODITY ASBESTOS. GOVERNMENT 


PARTICIPATION $271l5.00, TOTAL AMOUNT (F CONTRACT $3050.00. CONTRACT DATED 


JANUARY 7, 1953.


OlIN F. SHAW FOR W. H. KING 


CONFIRMATION	


1. - 


Authorized:


CEPAR;:E;; F ThE TE; 
Defensc fr11 Anhigtratip 


Sign original message and transmit to Room.-----------------in duplicate 


U. S. GOVERNMENT PRINTING OFFICE	 16-60915-1







Cable Address METABEST


P. 0. BQX 1506 (40MEMBER 
MiNES 


GILA COUNTY TELEPHONE 261-i 


HOME OFFICE 
P. 0. BOX 51 


GLOBE, ARIZONA	
GLOBE, ARIZONA 


JOPLIN, MO. 


METATE ASBESTOS MINES COMPANY

Producers of 


WORLD ' S FINEST CRUDES AND SPINNING FIBRE	 iEI1 OF THE IHIEHIOR 


Defense Minerals Administration



RECEIVED 


N OV 1 2 1952 
42' oô


Nov. 7, 1952 


Defense Minerals p1oration Administration 
Washington 25, D. C. 


Att: Mr. C. 0. IUttendorf 
Dear Mr. Mit.tendorf, 


We have been having considerable difficdlties in 
getting through all the red tape coru.iected with getting the 
transfer of our lease on the Apache Asbestos mine transfered 
to our Corporation the Metate Asbestos Corp. This: we have 
finally been able to do with the exception of getting the 
signature of the Secretary of the Interior on our assignment. 
As you. know this paper is what is holding up the, exploration 
at our mine the (Apache) the contract its all ready to be drawn 
in Denver as soon as this paper can be signed. and got back 
to me.


w'e are all ready to go ahead with our two new: applications 
as soon as w can get a field, report on them. 


There will be four more new one s corning in on 'asbestos 
very shortly from members of our Association. 


Give, my regards. to. Mr • Barr and Larry, I remain 


Very truly yours,







Adm 


WASH1NGTON25,D.C.


OCT1 1952r 
Mr. 14. H. Xing, £xoutive Officer 
DNA*Pi,ld'hsm,Re$iOfltV 
tR lew CuItIOSh011$ 
Dnv.r 2, Clordo


	


	 ________ 
Re: Metate A*bestos Corporation 


Docket 1*. DMEA4OO5 
(Asb.stoe) 


Dear Mr. Kings 


This responds to $Qur meaoraMus to the Atni.tra 
tor dsted October 3, oonoernig the bovedeseribed contract, 


With respect to. your request for 'i... a Waiver of 
Owner's Consent to Lien to b.attaebed to the ntz&ct ,. . 
the Administrator's letter to you, dated September 30, on 
this subject stated that '1 N0 additional tore or contract 
attaoI*snt is necessary in order to effect a waiver of an 
Owner' a Consent to Lieu.' The reqairement of an Owner' e Jon-
sønt to Lien is hereby waived with respect to the 8en Canoe 
Apache Tribal Council as being In th. best interest of the 
United St*tes. 


Your memorandum also requsts that the necessary 
steps be taken tO hay, the trust agreement approved by the 
Secretary or the Interior. The basis lease recites that it 
was approved by the Area Direetor, in behalf of the secretary 
of the interior, pursuant to a delegation of authority tree 
the Acting Secretary of the interior, Therefore, a request 
for ipproval of the trust agreement should be submItted to 
the Area Director by the lessees. 


it the applIcation were in the nsn* of the two 
lessees, Jack L. Neal and Charles Rose Neal, it could be 
promptly considered by this ageney, and no further approval 
by the Bureau of indian Affairs would be e.uired of the 
trust agreement. 


We have reviewed the copy of the contract trans-
mittad with your memorandum and find it to be in satiefac tory











S
	 . 


UNITED STATES	
fl 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.	
OCT 


22l New Customhouse 
Denver 2, Colorado	 October 3, l92 


Memorandum 


TO:	 C. 0. Nittendorf, Administrator 
Defense Minerals Exploration Administration 


From:	 Executive Officer, DNF Field Team, Region IV 


Subject: DNF4A Docket No. 200S, Netate £bestos Mines Coiiany 


Enclosed is a copy of a Trust Agreement and a Lease 
between the San Carlos Apache Tribal Council and Jack L. Neal. 
and Charles Ross Neal. 


According to Article 3 (g) of the Lease it can not be 
assigned without the approval of the Secretary of the Interior. 


p1'. Neal. will have this jgreemenb ratified between 
the Tribal Council. Please take what steps are necessary to 
have this Agreement aproved by the Secretary of thelntericr, 
and also prepare a WaLver of Owner's Consent to Lien to be 
attached to a contract between the Government and the Netate 
Asbestos Mines Company. 


A copy of our proposed contract is enclosed. 


W.H.King	 V 
Enclosures


RECEIVED 


OCT9-1952 


GENERAL COUNSEL 
DEFENSE MINERALS 
ADMINISTTION







UNITED STATES

DEPARTMENT OF THE INTERIOR 


413%4	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.	 OCT 
22h sv Custstoe 
Denor 2, oiirade	 October , $2 


*e*rsMwt


C. 0. Mitt.zdort, Ainiitratw 
DetønsS Maerals Axpiorstion ft4!4stratioa 


ouiie Officer. i& Field ?ea*, Region IV 


Snbjsetz 1$A Docket o. 2OO, etate sbeates Unee C* 


1no3i. isa cop of * Tr*t *groe*t sad s Leas 
b.tir.en the San 1es Apeche rrthrt Coar11 sat Joek 1.4 
sat Charles ss 1al, 


According to rtic1. 3 (g) of the £eae it cen t be 
saignat a,ith.*t the approval of the $ecretsr3r of the Interior. 


*. *.al wiU bai this Le* ratified betwea 
the ?ribal Coae11, P2eas, takn ithat steps are ueeeassry to 
hare this Agreeasnt aro'ved the Seeretu7 of theXateriar, 
sat also prepare & Waiver of Oer's Corniest to Lien t be 
attached to * contrect betve.n the Ooisrnst. and the )tato 
Asbestos Inss Ccsz. 


A copy of cm' propoe$ contract is eciosài. 


H. ICING 
I. 1.







DQ11ARATIQN OF TRU3T



AND AGRZMENT 


THIS INDENTURE, made and entered into as of this let 


day of April, 1951. by and between JACX L. NEAL and CHARLES 


ROSS NZAL of Globe, Arizona, parties of the first part, here-


inafter called "Trustees," and METATE A5BETGS CORPORATION, an 


Arizona corporation, party of the second part, hereinafter 


called "Company," and JACK L. NEAL, CHARLES ROSS NEAL, CHARLES 


ROBERT NEAL, ROBkRT C. McNABB and R. A. McNABB, stockholders 


of said Company, hereinafter called "Third Parties," 


W I T N E S S E T H: 


1. That the Trustees hereby declare that they have 


secured a leaae from the San Canoe Apache Tribal Council, 


Contract Ho. I 8, md. 2260, dated January 3, 1951, effective 


for a term of five (5) years, from February 26, 1951, for the 


purpose of mining asbestos ore or fibre on Mineral Survey 


No. 3996, Apache 1, 2, 3, 6, end 5 lodea of Sections 19 and 


30, Township 1 North, Range 17 East, G. & S. ft. Meridian, and 


containing 100 acres, more or less; that the said Trustees, In 


securing said lease, were acting for and on behalf of Metate 


Asbestos Corporation and the stockholders thereof; and that 


said Trustees hold the said lease in trust for the use and 


benefit of said Metate Asbestos Corporation and the stock-. 


holders thereof. 


2. Trustees hereby authorize said Company to enter 


upon and conduct mining operations for the production of 
I	 I 


minerals from said premises, subject to the terms and conditions 


hereinafter set forth: 


(a) The Company herebyagrees to dóand perform in 


the name of Trustees all acts required under the terms of 
said lease of January 3, 1951, by Trustees, including the


a







payment of minimum annual rentals called for in said leau. 


Said Company further agrees to work and operate said premises 


and pay all expenses in connection with such operation or 


mining conducted thereon, and said Company end Third Parties 


agree to save the Trustees harmless from any debt, claim, 


demand, or liability incurred in such operation. 


(b) All work done upon said premises by the Company 


shall be done in a good and workmanlike manner and after the 


manner of good mining. The laws of the State of Arizona and 


all requirements of the State Mine Inspector shall be complied 


with promptly.


(c) The Company shall cause to be performed at 


least one hundred twenty (120) working shifts of eight (13) 


hours each during each calendar year to underground or mining 


operations on said property except when weather conditions 


prevent such operation. 


(d) The Company shall pay any property taxes that 


have been or may be levied upon said mining claims during the 


life of this agreement and upon personal property or improve-


ments placed thereon by the Company. 


(e) All machinery, equipment and personal roperty 


owned by the Company which may be placed on said mining prop-


erty by and at the expense of the Company may be rern')vsd by 


it at any time, subject, however, to the terrn8 and conditions 


of said leae to Trustees dated January 3, 1951. 


(f) The Company hereby assumes arty nnd all ha-


bility or liabilities arising or to arise from accidents or 


injuries to its agents or employees, or any other oerson, in 


or about the premises while the Company is authorized to 


operate hereunder, and the Trustees shall be indemnified 


against any liability or responsibility for or on account of 


any such injuries.


-2-







(g) The Company shall at all times during the 


life of this agreement carry and maintain liability insurance 


under the Workmen' a Compensation Law and under the Occupational 


Disease Liability Law of the Stats of Arizona satisfactory to 


the Industrial Coziesion of the State of Arizona. The Company 


shall also at its own cost and expense comply strictly with 


all the terms of the Arizona Workmen's Comp.nsation Law and 


the Arizona Occupational Disease Liability Law. The Company 


shall further comply with all provisions of the Federal Wage 


and Hour Law and shall asks all payments due or to become due 


under the Federal and State Social Security Laws, Un..mployaent 


Compensation Law, tax laws, or any other laws now in effect 


or that ,iay hereafter be enacted affecting the employees of 


the Company, wages paid the employees of the Company and the 


products removed from th. said premises. 


3. It is understood and agreed that the Trustees are 


the owners of the legal title to said lease dated January 3, 


1951, and to all asbestos ores or fibres recovered from said 


prises, subject, however, to the terms of said lease of 


January 3, 1951. All such ores or fibres removed from said 


premises shall be sold by the Trustees, subject, however, to 


the approval of the Company. Trustees agree that the proceeds 


from any and all sales of asbestos ores or fibres produced from 


said leased premises shall be paid by them to the Company; pro-


vided, however, said Trustees shall first deduct and pay from 


such proceeds royalties and sales taxes accruing on account of 


any sale or sales of such asbestos ores or fibres. 


4. Third Parties her•in jointly and severally assume 


the obligations of the Company hereinabove set forth, and in 


the event of default by said Company, agree to be personally 


liable for the performance of the obli. ations to be performed 


by the Company or damages caused by default of such perforr'.ance; 


-3-







provided, however, each stockholder shall only be liabl, to 


pay the Trustees or the injured party such portion of the 


total damages as is in direct proportion to such stockholder's 
a


ownership of the issued and outstanding stock of such Company 


as of the date such liability accrues. 


5, The terms and conditions of this Dec]ration of 


Trust shall continue in full force and effect so long as said 


lease of January 3, 1951, or any renewal thereof, is in full 


force and effect; provided, however, that in the event said 


Company fails or refuses to operate said premises for at least 


one hundred twenty (120) shifts per year, or permits said 


Trustees to suffer any damage on account of the Company's 


operations hereunder and fails to save said Trustees harmless 


therefrom, then in such event said Trustees may, on thirty 


(30) days' written notice to the Company, declare their in.. 


tention to terminate this Declaration of Trust and, in the 


event of termination, either surrender said lease of January 3, 


1951, or take possession of said premises and operate the same 


indivdua1ly. If the Company Iails within said thirty (30) 


days to make good any violation of the terms ind pràvisions of 


thi8 agreement on account of which notice of default has been 


given, then and thereupon this agreement shall terminate. In 


the event of a termination of this agreement, the Company and 


the Stockholders shall not be discharged from any obligation 


in favor of Trustees that may theretofore have accrued under 


the terms hereof. 


6. In the event any of Third Parties transfer any 


stock owned by, such paxty to any other person, it is under.. 


stood and agreed such Third Party shall remain liable under 


this agreement as if such transfer had not taken place; pro.. 


vided, however, that in the event such Third Party secures from 


other person an agreement in writing to be bound under the terms 


hereof, and the Trustees consent thereto in writing, then such







Third Party shall be released from any liability thereafter 


accruing hereunder. 


IN WITNESS WHRkO?, Parties of the First Part, Metate 


Asbestos Corporation by its officers thereinto duly authorized, 


and Parties of the Third Part have executed these presents as 


of the day and year first above written.


'4 


- ----*	 -	 -	 - 


Parties of the First Part 


ThTATE ASBESTOS CORPOzt4TION 


ATTEST:	 By	 - 
s Vice res ent 


,i (?LrnV,// 


!a Secretary
Party of the Second Part 


-


-	 4	 - 
-


	


1	 - / 


Third Parties 


11.5...







(Forming part of Declaration of Trust 
and Agreement, Jack L. Neal et *1, 
Metate Asbestos Corporation and 
Jack L. N.al, at a].) 


STATE OF ARIZONA,)
55 


County of Gi].a. ) 


p this, the'	 day of __________, 1951, before me, 
,frW, 1.L , the undersigned officer, personally 


Cppeared JACK L. UAL and CHARL5 ROSS NIAL of QUa County, 
State of Arisona, known to me (or satisfactorily proven) to be 
th. persons described in the foregoing instrument, and acknowl. 
edged that they executed the urns in the cape city therein 
stated and individually, and for the purposes therein contained, 


In witness whereof, I hereunto set my hand and official 
seal.


1otaryt 


My Connie sion expire	 /'J 7' 


STATE 0? ARIZONA,)
55 


County of Gila. ) 


On this, theday of/, 1951, before me, 
__________________________, the undersied officer, personally 


p.ar.d	 and	 L.	 ,. 
who ackn1eag.d themselves to be the 
and scretary, respectively, of METATE_ASBESTCS CORPORATION, a 
corporation, and acknowledged that they, as such 


- and Secretary, respectively, being authorizsd so to - 
dó, executed the foregoing instrument for the purposes therein 
contained, by signing the name of the corporation by themselves 
as	 and Secretary, respectively, 


In witness whereof, I hereunto set my hand and official 
seal.


-	 4 ,2	 - 
Notary PiITc 


My Comaiasion expires: 


STATE OF MU ZONA,)
33 


County of Gila. ) 


On this,te 2i	 day of	 1951, before me, 
, the undersigned officer, personally 


ppeared JACK L.	 ALCHAR13 ROSS NgAL, 
ROBERT C. McNABB and R. A. McNABB, known to me (or satisfactorily 
proven) to be the persons whose names are subscribed to the with-
in instrument and acknowledged that they executed the same for 
the purposes therein contained. 


In witness whereof, I hereunto set my hand and official 
seal,


,k: _);p	 - 


/	 Notary PUblic 


My Commission expires:;	 I gf 
-6-







(Forrning part of eclarat1on of Trust 
and Agreenent, Jack L4 Neal •t al, 
Metate Asbe8tos Corporation and 
Jack L. Neal it al) 


STATE OF MISSOURI, ) 
)SS 


County of	 )	 / / 
On i8 he/24 day of	 1951, before ,., 


, the ,nc1ersigned officer, person-
ill7 appeared CFARLS ROBE )1EL, known to e (or satis-
factorily proven) to be the person whose na is subscribed to 
the within instrument and acknowledged that he executed the 
sane for the purpose therein cOntained. 


In witness whereof, I hereunto set y handand official seal.	 -_	
/ ,' 


Z
J(otary ?ubl{c 


Xy Comiesion expires: 


'',$ 


-.7-
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•1	
DOCKET No. DMEA.	 ----------------------


MF-200(A) 
(February 1952)	


COMMODITY _At 


UNITED STATES OF AMERICA



DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS . EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form)	


0 


IT IS AGREED this	 day of	 , 195 , between the United States of America acting 

through the Department of the Interior, Defense Minerals Exploration Adnunistration, hereinafter called the "Government," 
and 2 -	 *t*tSAabsetos	 mc.., --Adaoroz*tI



P.O. Boz15O6 


hereinafter called the "Operator," as follows:. 	 V 	


V 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense 	 Act of

1950, as amended, pursuant to DMEA Order 1 entitled "Government Aic m Defense Exploiation Projects" 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of •.-EO-----------------
----------------------, County of ------------LGII&--------------------------------------described as follows: 


10 1'1bg clsiasj t*I&befi, #2, #3, #	 I5, aU *tL .$zrv	 . 3996,. 
as. t	 1oeatst tB10s 1nIa ssrv.at1cn,. (W* 


..	 V 	 ---- ----------


the Operator V represents and undertakes: 


(b) . That the Operator is a lessee, in possesèidn and entitled to. possession, 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost. of 
acquiring, owning, or holding possession thereof. 	 0 	 V 


ARTICLE 3. Exploration project.—The Operator, within	 --------------- days from the date of this contract shall commence

work c; a project of exploration for ' -----


V


 :. 


in or upon the described land; and shall bring the project to completion within a period of---------- from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any.maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of perfàrming the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in : Exhibit 
"A," attached hereto. The Government will pay 	 -	 . ------------percent of these agreed, estimated costs, as they

accrue, for units of work actually performed that con orm th e description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $2, 5.O0, which is -------- -90----------- percent of $-3,O5O..., 
the agreed, estimated total cost of the project in which the overnment will participate: Provided, That until tTie Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (1 .0) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Goyernment, unless the. 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-rejorts on samples 
taken concurrently with the advance in mineralized ground. 	 V 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	
0 


2 State name, address, and nature of organization if any. 	 V 0 


Give legal description or enough to Identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 


'Name of mineral or minerals.	 0 	 io—os32g-i







: i	 .	 .	
,• 


! (b) Final report.—Upon completion of the exploration work or termination of the con ract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 
1/ (c) Compliance with 'requirements.—If, in the opinion of the Government, any of the Operator's reports are insuffioient. 


or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


i (d) Accounts and audits.—The OperatOr shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Govériunent may at any time rquire a check of the work performed and 
a.n audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts Or at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 	 • 


ARTICLE 6. Repayment by Operator—(a) If, at any tinie, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced : fore the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, eoncentrates, or metal, until the total 


: amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
i as follows : 	 •	 . 


/	 (1) One and one-half ( 11/a ) percent of any such net amounts not in excess of eight dollars ($8.Od) p ton. 
(2) One and one-half ( 1 1/2) percent of any such net amounts, plus one-half (/2) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half ( 11/2) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2) percent.) 
(b) As here used, "net smelter returns," "net Loncentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material afte it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or wOuld be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


• (d) This article is not to be construed as imposing any obligation.on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 - 


ARTICLE 7. Assignment, tra.nsfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any vo1unary nor permit any involuntary transfer or conveyance of the Operatpr's rights in the land described in Article 2, 
without making suitable provision for- the preservation of the Government's right, to-a percentage royalty on. production and 
lien for the payment thereof; Provided, that mere failure by the Operator to -maintain the.Operator's -rights, in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make. or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or- other' net-amounts-realized from the-sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. 'Termination and completion.L_ The Government may, at any time, by written fiotice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinjon of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes anc added provisions 


Executed in sextuplicate the day and year first above written.
THE UNIrnu STATES OF AMERICA 


(Operator)	
By---1.---


By
	 Field ., .Rión IV 


I,	 '	 , certify that I am the	 secretary 
of the corporation named as Operator herein; that	 , who signed 
this contract on behalf of the Operator, was then of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of. its corporate powers.


ICORPORATE 
L SEAL. 


U. t. GOVERNMENT PRINTING OFFICE	 16-06329-i
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I'orin -IO7Ii	 CONTIlACT No. I	 - IND. 
(April 940)


UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF INDIAN AFFAIRS 


MIN!NG LEASE-TRIBAL iNDIAN LANDS 
(FOR MINERALS OTHER THAN OIL AND GAS) 


Tribe, State oF 


	


T1TI IN l)lNTURE ()1' LEASE, made and entered into in quintuplicate this - - 	 . day 


o:f	 ttLt.)"	
-,	 by and between 


-	 -.	 -	 , 4j 


of	 -	 -, State of 


for aini on behalf of the	 ar10	 -	 Tribe of Indians, designated 


heiin as lossor, and	 t1ô oa Te-1 


of	 ,S tate of 


lie rein designated as lessee:


WITNESSETH 


1. That the lessor for and in consideration of $1, receipt whereof is hereby acknowledged, and of the royalties, 
covenants, stipulations, and conditions hereinafter contained and hereby agreed to he paid and observed by the lessee, 
(10th hereby demise, grant, and lease unto the said lessee, the following-described tract of land lying and being within 


Reservation, County of 


aiidStateof_	 --------------- towit:.	 -	 - 


;iiX'1 iix'y :. yj,	 i ;-, 3' 1,	 --


of section	 , township	 , range	 ,	 G & J - R	 meridian, 


and containing	 - acres, more or less, for the full term of 1ears from the (late of approval hereof, 


for the sole Iwipose of prospecting for and mining minerals, as follows : -	 - 


-	 ai*te OZ C? ttb'e	 -


16-15829 


(1)







2 


the lessee to occupy so much only of the surface of said land as may be reasonably necessary to carry on the work of 
prospecting for, mining, milling, storing, and removing such minerals. 


2. The term "Superintendent" as used herein shall refer to the superintendent or other official in charge of the 
Indian Agency having jurisdiction over the lands leased. 


3. In consideration of the foregoing, the lessee hereby agrees: 


	


(a) ROYALTY.—To pay, or cause to be paid, to the Superintendent, for the uynd pfit o 	 e essor, or to 
the Treasurer of said Tribe where the tribe is organized under te actf Ju	 8,	 4),	 r	 1tie,,the 
sums of money as follows, towit:*	 (ndeucions beii 311071ed) at Cii.tter, 


the milisite, 
--


All royalties accruing for any month shall be due and l)aYable on or before the 25th clay of the month succeeding. 
(b) ANNUAL RENTAL.—To pay, or cause to be paid, to the Superintendent for the use and benefit of the 


lessor, or to the Treasurer of said Tribe where the tribe is organized under the act of June 18, 1934 (48 Stat. 984), in 
advance beginning with the date of approval of the lease, as annual rental, the following: 25 cents per acre for the 
first calendar year or fraction thereof, 50 cents per acre per annum for the second and third years, and $1 per acre per 
annum in advance for each and every calendar year thereafter during the continuance of the lease; it being under-
stood and agreed that said sum so l)aid shall he a credit on the royalties accruing during the year for which the pay-
ment of annual rental is made, and that said annual rental when paid shall not be refunded to the lessee because of 
any subsequent surrender or cancelation hereof. 


(c) DILIGENCE, PREVENTION OF W T ASTE.—To exercise diligence in the conduct of prospecting and mining 
operations; to carry on development and operations in a workmanlike manner and to the fullest possible extent; to 
commit no waste on the said land and to suffer none to be committed upon the portion in his occupancy or use; to com-
ply with all the requirements of the laws of the State in which the land is located; to take appropriate steps for the 
preservation of the property and the health and safety of workmen; promptly to surrender and return the premises 
upon the termination of this lease to whomsoever shall be lawfully entitled thereto, in as good condition as received, 
excepting for the ordinary wear and tear and unavoidable accidents in their proper use; not to remove therefrom any 
buildings or permanent improvements erected thereon during the said term by the said lessee, but said buildings and 
improvements shall remain a part of said land and become the property of lessor, excepting the office fixtures and 
records, personal property, tools, pumping and drilling outfits, boilers, engines, and mining machinery, which shall 
remain the property of the lessee and may be removed at anytime prior to GO clays aftei the termination of the lease 
by forfeiture or otherwise, provided the payments agreed upon by this lease have been made and the lease terms and 
regulations applicable thereto have been fully complied with, but not otherwise; not to permit any nuisance to be main-
tamed on the premises under lessee's control, nor allow any intoxicating liquors to be sold or given away for any pul-
pose on such premises; and not to use such premises for any other purposes than those authorized in this lease. 


(a') DEVELOPMENT.—Th land described herein shall not be held by the lessee for speculative purposes, but 
in good faith for mining the minei.als specified; and the failure by the lessee in the diligent development and continued 
operation of the mine or mines, except when operations may be interrupted by strikes, the elements, or casualties not 
attributable to the lessee, shall he held as a want of compliance with the purposes of this lease and shall render it sub-
ject to cancelation: Provided, That whenever the Secretary of the Interior shall consider the marketing facilities 
inadequate or the economic conditions unsatisfactory, he may authorize the suspension of operations for such time 
as he may deem advisable, but such action will not release the lessee from the payment of the advance annual rental. 


(e) MONTHLY STATEMENTS.—To keep an accurate account of all mining operations, showing the sales, 
jrj dates, purchasers, and the whole amount of minerals mined, the amount removed, and the gross receipts derived 
therefrom, and to furnish the Superintendent or the Treasurer of said Tribe if payments are made to him, sworn 


llere insert the royaltiesag reed upon in accordance with ppljcahle reg,iIatio,. 	
6-15629







monthly reports thereon not later than the 25th of the succeeding month; and all sums due as royalty and advance 
rental shall he a lien on all implements, tools, movable machinery, and all other personal chattels used in operation 
upon said property, and U0fl all of the unsold minerals obtained from the land herein leased, as security for payment 
of said sums. An audit of the lessee's accounts and books shall be made annually or at such times as may be directed 
by the Superintendent by certified public accountants approved by the Secretary of the Interior and at the expense 
of the lessee. The lessee shall furnish free of cost a copy of such audits to the Secretary of the Interior through the 
Superintendent within 30 days after the completion of each auditing. 


(f) REGULATIONS.—TO abide by and conform to any and all regulations of the Secretary of the Interior now 
or hereafter in force relative to such leases: Provided, That no regulations hereafter approved shall effect a change in 
rate of royalty, the annual rental herein specified, rn the term of this lease, without the written consent of the parties 


to this lease. 


(g) ASSIGNMENT OF LEASE.—Not to assign this lease or any interest therein by an operating agreement or 
otherwise nor to sublet any portion of the leased premises, except with the approval of the Secretary of the Interior. 
If this lease is divided by the assignment of an entire interest in any part of it, each part shall he considered a sepa-
rate lease under all the terms and conditions of the original lease. 


(Ii) BOND.—To furnish such bond as may be required by the regulations of the Secretary of the Interior con-
ditioned upon compliance with the terms of this lease. 


4. MILLING.—All ores or minerals mined on said land shall be cleaned and prepared for market thereon, and no 
ore or crushed material shall be removed therefrom to be cleaned or prepared for market without the written consent 


of the Secretary of the Interior. 


5. INSPECTION.—The leased premises and producing operations, improvements, machinery, and fixtures 
thereon and connected therewith and all books and accounts of the lessee shall he open at all times for inspection by 
agents of the lessor or any duly authorized representative of the Secretary of the Interior. 


6. DISPOSITION OF SURFACE.—The lessor expressly reserves the right to lease, sell, or otherwise dispose of 
the surface of the lands embraced within this lease under existing law or laws hereafter enacted, such disposition to 
be subject at all times to the right of the lessee herein to the. use of so much of said surface as is necessary in the 
extraction and removal of the minerals from the land herein described in accordance with this lease. 


7. SURRENDER AND TERMINATION.—The lessee shall have the right at any time during the term hereof to 
surrender and terminate this lease or any part thereof upon the payment of all rentals, royalties, and other obliga-
tions due and payable to the lessor, and the further sum of $1, upon a showing satisfactory to the Secretary of the 
Interior that , full provision has been made for the conservation and protection of the property, the lease to continue in 
full force and effect as to the lands not so surrendered. If this lease has been recorded lessee shall file a recorded 
release with his application to the Superintendent for termination of this lease. 


8. CANCELATION AND FORFEITURE.—When, in the opinion of the Secretary of the Interior, there has 
been a violation of any of the terms and conditions of this lease before restrictions are removed, the Secretary of 
the Interior shall have the right at any time after 30 days' notice to the lessee, specifying the terms and conditions 
violated, and after a hearing, if the lessee shall so request within 30 days of receipt of notice, to declare this lease 
null and void, and the lessor shall then be entitled and authorized to take immediate possession of the land. 


9. 1-IEIRS ANII) SUCCESSORS IN INTEREST.—It is further covenanted and agreed that each obligation here-
under shall extend to and be binding upon, and every benefit hereof shall inure to, the heirs, executors, administra-
tors, successors of, or assigns of the respective parties hereto. 


10. GOVERNMENT EMPLOYEES CANNOT ACQUIRE LEASE.—No lease, assignment thereof, or interest 
therein will he approved to any employee or employees of the United States Government whether connected with the 
Indian Service or otherwise, and no employee of the Interior Department shall be permitted to acquire any interest 
in such leases by ownership of stock in corporations having leases or in any other manner. 
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IX \VITNESS WHEREOF, the said parties have hereunto subscribed their names and affixed their seals on the 
(lay and yeai first above mentioned. 


	


sses to executionbyl,:	 / 
E'Z-'c1<-t-tJ	


[si] 


P. 0. -	 -, p	 -	
-----


T.'o	 tnesses to execution b y lessee: !7 
4g 


1'. .	 ) :-f
' :>; 


1'. 0.	 '-Z;-O-.•	 -_ 


ACKNOWLEDGMENT OF LESSOR 


STATE OF	 --	


-	 1 .... 
COUNTY OF 


	


Before me, a notary public, 	 this - -	 clay' of -----------	 -	 - 
personally appeai-ed -- -.	 - -	 3ifl	 .WtJ 


-	 , to toe Inown to he the identical person, who 


executed the within and foregoing lease, and acknowledged to me that 	 --	 - executed the same in 


	


official capacit Y 	 - as - 


free arid voluntary act and deed for the uses and purposes therein set forth. 


-- - - J!/J r an 8. churz 


M\ commission cx imes NoY be Pb,	 )4r	
"	 / rbi 


UNITED STATES DEPARTMENT OF THE INTERIOR 


Phoenix Arizona	
k -	 rary	 , 19 I hi. w ithiri Ic	 is het cb3	 ippi oed	


,


31C (alter V. -oehl'e, Area irector, ureen of lmrsu9nt to outhority Frnted me _	 Aff&irs, Phoenix, Arizona F'rbrry 19, 1951, by Assistont ec-etaiy of the I riteror, dale	 Dow. Filedforrecordthis --------------------------dayof -----------------------------------------------------,19
	 - 


it	 lock --------------


By ----------------------------------
Rental received, $


U. S. COVEUNMENT FUJNIINC OFFICE 


-	 cLfl.E2) --------[SEAL] 
Li 


Attest:	 -	
-











UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2Z! New Customhouse	 WASHINGTON 25, D. c. 


Denver 2, Colorado


September 12, 1952 


Memorandum 


Tot	 Administrator, Defense Minerals Exploration Administration 


From:	 Field Team, Region IV 


Subject: Fins]. Report, DMA. Docket 2.00, (Asbestos) Metato Asbestos; 
Corporation, Gila County, Arizona 


The application for Government as si. stai as in ep1oration 
wo'k estimated to cost 305O.00, has been approved by us and a. 
contract is being prepared. 


Government participation will be 90 percent, or 1j2,fli$.00, 


Four copies of the Final Report will be forwarded when 
the contract is processed. 


Two copies of Form 3b are attached. 


("I s à11f' 
W. H. King	 - 


Enclosures;


['::T:	 1::i: 


::T I2
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DIvIEA Form 3b 


(Revised)


DEFENSE MflERALS CPLORATION ADMINISTRATION 


CONTROLLED DOCUMENT 

Revised Abstract 


DMA
Docket No.	 200S 


Name of' Applicant	 Metate Asbestos Corporation 


Change:	 From 


III	 LJ 1 J 9412 


III	 2J III 20 
III	


31:1
III 


III III 


III III El


Add:	 II 7 $_ai,soo 


II 8 $_3,OSO 


II 8a% 90 


Remarks


L 


Initials of person preparing sheet H.M.C. 


Date sheet prepared	 9h1"52


17367 







'I 
DIvIEA Form 3b 
(Revised)	 I. 


DEFENSE MThIERA.LS EXPLORATION ADMINISTRA.TION 


CONTROLLED DOCUMENT 
Revised Abstract 


DMA 
IDocket No.	 2005 


Name of Applicant	 t*te Asbestos CcporatLcn 


Change:	 From


III
j 9-U42 


III	 2J III 2jJ 


III	 :31:1 III 3[J 


III	
4t 41 


III	 5E1 5rJ


Add:	 •11 7 $_2?,500 


II 8 $_3,050 


II 8a% 90


::i:;:: Remarks:	
1: 


Initials of person preparing sheet 11.1.0. 


Date sheet prepared
	 9i.flu'52


17367 







.'


*t 27, Lf1 


.	 inj v., ei*i 


ct	 el4te	 ests 


n$i tt >GV4 *Vp*j1 tø OU 
i	 L*X	 *ts t	 A. ttwart f 


041 fløI. 4Wa* t stA	 *	 L C 
£oz	 ortoiy wør a 


weeh,	 i.iJ	 si an ve; 


y Jtt	 1, .	 z ics 
t	 i 


.	
LL?. . . twar	 te *L pM4A	 rte t te p	 4ti	 Z propxty.	 v


en t	 nery t at wa* a reee t 


	


w	 t dave ee	 c2	 o twzt sutte	 s epui t t	 ci AI 4. At t. gt we	 sLou tt	 Lree	 i	 rj', Lck SLOt* aUt	 oat	 tt cLLJ tewMt 


	


bo&t tt	 wt 
4g	 c1 to	 ' s	 a	 4t t t ttwr	 . £ iL tJ	 *V41t4 tC	 31t 


44e Y17 $C	 tei*t's ai4 .	 ii	 TA tC2 tU	 3 1	 4It 4U	 tLe2 ta i 


	


4$*t wi at tiaat t& t o;jt t at t4 ecn'e	 ta t 


	


August. . ai	 tewat	 V4. 
D.	 tL1s	 UL tt	 ett	 u'Ic rat a *iU	 øwevr,	 t 1oa * 


4. 4i 


.







f 
	


te	 wUL ve van t	 t *th a 
rtø t4*t t	 Z$t rooaa aiy 


.t* ti	 roi 


	


e1 tat t	 t e	 ecit 


Walter B. Storms 


.	 (g 


ivai, 


L







• o 


-
I. 
•


• 


I •	 ••• 0 .i 
043 


O:
• 


•	 •• 0 I- 4 •	 ..-
- 


C.) •: 
•	 •	 •	 • 


•	 ••	
•	 :-. : 


.••
CO •	 •O


•• • 
•


••	 .• 
•43_	 • 


-	 • 


:.
4D r4 H •


r
•• 
E-u-:


•	 • 


I-I	 •	 .-• 


•! 0.1.•. 


•
-


-	
.1 .1


'I
-	 •.	 • 


•	 • 
•	 -.


.•43 
.r.,


- 
-.	 -, -	 •. • ••	 •	 •.	 .	 ••• 


•	 •	 •: •P• k-- 


o 
C-)


t 
F4 0 


•
•


.
1-4 


•Z 4.- • 


,
•	 • ••0


-	 •'. 
•0. 


• 0. 4?-	 ••	 '• 
•	 •'•-•-


0•0


•-	 •	 •••-	 --


co ••'	 -•
•. '0.0 C'J	 ,,	 -.	 :	 '







f.	


.	 . 


MINES	 851 E. KLINE STREET 
GILA COUNTY	 GLOBE. ARIZONA 
GLOBE, ARIZONA	 TELEPHONE 261-J 


METATE ASBESTOS MINES COMPANY 


WORLD'S FINEST CRUDES AND SPINNING FIBRE	 W iE IciEij 
t18O LI1IV'aIS dmnisfraflon



ECFJVED 


JUL15 952 


July 12, 1952 


United States Deptment of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Att: Mr. C. E. Mittendorf Administrator 


itear sir, 


e have read with interest the letter of July 2, sent 
to our Senator McFarland in regards to the four applications 
f or exploration loans from Arizona. 


In regards to our exploration loan tMEA-005. We have 
not had any contact with the ienver Office or several months. 
we have agreed to reduce our application to the $25,000. loan 
so it could be handled through the enver office. It was oinar 
planed to explore within the workings we are now working but 
this been so long ago that the Company has abandoned this plan 
f or we have all ready gone on down on the vein and proven most of 
what we wanted to know. We advanced to the Feud Office in Tucson 
ArizolB another plan to run a exploration tunneli up on our number 
2 claim where we have a very large outcrop of Asbestos and the $25,000 
oan would be sufficient for this.' This would not interfere with 


our present operation and would be more acceptable to the Company. 
This would be a great help to prove how far this ore goes down and 
the width and extent of the ore body. After exploration was com-
pleted we could move in with a mining program and greatly expand our 
production to help fill orders we hold. from Thennoid Corp. and one 
we expect to get from 'Johns Manville • Our mill is not operating at 
capacity with the two tunnells we are now operating and could easiy 
handle the third tunnell. 


This week we recieved from the San Carlos Indians a new lease 
for Asbestos just fourteen miles from our present property and mill. 
t is our plan to make application for a exploration on this property 


as soon as lease is ratified by the Interior Dept. This is a large 
property and should produce a very substantial amount of high grade 
ore.







.	 ., 


MINES
	


651 E. KLINE STREET 
GILA COUNTY
	 GLOBE. ARIZONA 


GLOBE. ARIZONA	 TELEPHONE 261J 


METATE ASBESTOS MINES COMPANY 
eioae o/



WORLD'S FINEST CRUDES AND SPINNING FIBRE 


The The rmoid Corp. who we are selling our fibre to has 
repeatedly asked us to step up production. But to . do this we 
need some finicial assistance in the form of a exploration loan. 
Thermoid Copp. holds large ]efense contracts and cannot fill them 
without additional fibre. Ve think this would merit some faster 
action not only on our loan but on the rest of the members of 
our Association. 


Thank you for your letter to our Senator, I remain 


Very truly yours, 


&AsZor. 
Yice President
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


° h3%8 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C. 7) 


)	 I'H 
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August 214, l9]. 


I Hr. Jack L. Neal, Vice President I Metate Asbestos Corporation 
P. 0. Box l06 


LGb0b, 


)br dear 1r. Neal:


Subject: D!4Li2O05 
Re: &plOaticn Loan 
Apache fine 


This will acknawiedge receipt of your application dated 


August 8,	 for a loan under the Defense Production Act of 19S0. 


Your application was assigned Docket Number DMA..- 25and 


referred to the Xndti1 Minerals Branch. 


Kindly refer to DMA..— 2Oo5 any future correspondence relat-


ing to your application.


Sincerely yours, 


Robert E. Adams, Chief 
Reports and Records Unit
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 
OSCAR L. CHAPMAN, SECREIARY 


DEFENSE MINERALS EXPLORAT ION ADMINISTRAT ION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION IV 


DMA-2005X, Metate Asbestos Corp. 


Gila County, Arizona 


Revised 


.


Lincoln A. Stewart, Mining Engineer 

U. S. Bureau of Mines 


August 1952 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


OFFICE OF



REGIONAL DIRECTOR


REGION IV 


EPAR'TMT OF TUE INTERIOR 
Defcr.se Minera;s Administration 


RECEIVED

AUG2 4195


224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


August 21, 1951 


1-'m 
Memorandum 


To:	 Executive Secretary, Defense Minerals A&nthdstration 


From:	 Executive Officer, DMA Field Team, Region IV 


Subject: Form MF-l03 


Enclosed herewith is application for aid for an explora-
tion project, form Mf-lO, from Metate Asbestos Corporation, 
(Apache Mine), P. 0. Box 1506, Globe, Arizona. 


Please note that the applicant wishes to have the report 
by John Daniel]. on the Apache Mine returned when it has served its 
purpose.


This application is for the Apache Mine, which is a 
different deposit from the one which was recently reported on 
under DMA Docket 451. 


•	 h 


Enclosure
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
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Audited	 ANALYSIS SHWET DA PPOJECT	 Actual Cost 


Certified


	


	 Ana].ysis as of / - —J4/ 	 Unit Costs 
mci. Voucher for /A'e'i'ei /J3 


Name /'eh.i4 4?j jcj,4s	 /	 Docket No. 2S 


State	 .	 Commodity	 Idm-E No.	 4L74 - 


-	 S 


- 


OPERATION
AUTHORIZED 


-	 -
-- - CONPLETED	 - ___________ 


NET COST Units Cost Units Cost 
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Raising	 . 


Shafts 
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DIVISION COPY 
MINLTXON EXPWRATXO flOJECT CONTRACT B! 


AGREMZNT A7 C*4ENC4ENT BUT BRZ CGIPIZTION CE flu 1I 


It is agreed this tt day of 	 ,	 between the united 


States of *aerica, acting tbr.*gh the Department of the .laterior, 


Defense Minerals I)xplorati,n Administration, hereinafter called the 


!Gevsrxunt", and *tate Aibestea C.rporation, Inc., hereinafter 


called the 0(erator", parties to thi4 ccrtainxp1oraton Frojeot 


Cetra.t 16-E473, Docket No. DMEA 2005, dated January 7, 1953, 


that the said contract ahfl be and is hereby terminated as of the 


first date above written. 


Any work prosecuted or coats incurred by the (erator after 


the date first above written shall be for the sole account of' the



*ratcr, except for (a) such nóoessary and reOonable eest and 


xpenses as may be inom're4 in pres.rving and disposing of any 


facilities, buildings, fixtures, equipent, or other items, to the 


cost of which the Government has contributed and in which the. 


Government has an equity, and (b) the costs of any reports, accounts, 


and vindiug.'up and aettlent actions provided for in the contract. 


Witness the following signatures as of the day and year 


first above written.


U$IT	 TATZS AMEIUCA 


W.ii. King, Zzseuti'ie/QfTiser, 
DI4EA )'ield Team, RJion IV
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th th th2!JWET No. DMEA 


MF-200(A) 
(February 1952)	


-	 COMMODITY --------------------------------------


idaiE473 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 0 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


7th	 January	 3 
IT IS AGREED this	 day of	 , 195 , between the United States of America, acting 



through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 	 Xe!t*tS Aestø. Corp inc 


-------- PO3t35	 --------------------------------------------------------------------------------------------------------------------------------
---


hereinafter called the "Operator," as follows: 	 - 


ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property .rights.—With respect to that certain land situated in the State of 
--------------------- , County of -----------------GUI.------------------------------------, described as follows: 


10	 q'g e3a1 t	 b #1, Ø, 3, j	 all il 9rvey Io 3996,_-


--Aizc. ----------------------------------------------------------------------------------------------------------------------------------------------------------


the Operator represents and undertakes:	
0 


(b) That the Operator is a lessee, in possession and entitled to possession, 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 .	 0 


ARTICLE 3. Exploration project.—The Operator, within -------60-------------days from the date of this contract shall commence 
work CL a project of exploration for ' ------ - jttg----------------------------------------------------------------------------------------. ----------


in or upon the described land; and shall bring the project to completion within a period of-------- 0 - 0 from the 
date of this.contract. The work to be performed is more fully described in Exhibit "A" attache here o, w ich, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. -The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay	 4------percent of these agreed, estimated costs, as they 

accrue, for units of work actually performed that con orm • t'h t e description or specifications for the work set forth in this 
contract, in an aggregate total amount not in excess of $.2 75.00---, which is -----------percent of $ the agreed, estimated total cost of the project in which will participa e: Provided, That until e Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it seesfit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)-Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineeing-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently *th the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank, 	 0 	 0 


2 State name, address, arid nature of organization if any.	 -	 0 	
0• 



Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 


Strike out the provision not applicable. 
'Name of mineral or minerals.







- 
.	 (b) Final report.—Upon completion of t exploration work or termination of the contr the Operator shall provide The , 
Government with an adequate geological and engineering report, in quintuplicate (five copies) including an estimate of ore 
reserves resulting from the exploration work. 	 . 


(c) Compliance with requirements.—If, in the opinion of. the Government, any of the Ope:rator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for- at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final • account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall -be subject to a percentage royalty which the Operator or his successor in interest- shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other nétlamounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concéntrates,or metal, until the thtal 
amount contributed by the Government, without interest, is fully repaid, or said iO • years haveelapsed, whichever occurs-first, 
as follows:	 .	 . 


(1) One and one-half (1 ) percent of any such net amounts not in excess of eight dollars ($8.00)' pei ton. 
c 2 ) One and one-half ( 1 ', ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be One and one-half (lYs) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2 ) percent) -	 . . 


. (b) As here used, "net smelter returns," "netconcentrator returns," and "other:net amounts realized"from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of -the material after it is mined in the form -in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what: is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 .	 -. . 


(c) To securethe payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon-any -production of minerals therefrom, until the royalty claim-is extinguished by.iapse of-time or - 
is fully paid.	 - -	 .	 . 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 	 '- . -. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thèreünder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights 'in the land described in Article 2, 
without, making suitable provisiOn for the preservation of the Government's right to -a percentage royaltyon production and 
lien for the payment thereof; -Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the. Operator other than relief from the cost of maintaining such rights (as by surréndéi of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the -land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation- of this provision, 
the Qperator shall be and remain liable for payment to the Government of the same amounts, at the saiñe times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net s-melter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such -production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such- estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice 'to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations' pursuant to the terms 
of- the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further -operations are not justified. 


ARTI jLE 9. Changes and added provisions----------------------------------------------------------------------------------------------------------------' - 


Executed in sextuplicate the day and year first above written. 	
THE UNITED STAs OF AMERICA 


IVIETATE ASBESTOS CORPORATION INC, 	 - 
-----(Operator)	


By4


-	 _ 


I Robert C • McNabb	 ,certify that I am the duly elected	 -	 secretary 
of the corporation named as Operator herein; that 	 Charles Robert Neal	 , who signed 
this contract on behalf of the Operator, was then 	 President	 '	 of said corporation; 

that said1 contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of' its corporate powers. 	 .


[coRPoRATE] 


/	 -	 8ecretary 
-	 U. 8. GOVERNMENT PRINTING OFFICE 	 16-66329-1
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Fig. 3A	 Revised plan, Metote mine 1 showing proposed work. 
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Mr. V. M. Thaver	 Subject: Docket No. DNEL2867 
Executive Officer, DIL	 Asbestos 
Field Team, Region III	 Jaqusys Mining Corporation 
Bureau of Mines	 Regal Mine 
224 New Customhouse Building 	 / Qua County, Arizona 
Denver 2, Colorado 	 ' Contract No. IdinE589 


•	 .•	 xJo 
•	 Docket No. DMEL-3707 


1i:•	 /	 Asbestos 
Jaquays Mining Corporation 


\	 Regal Mine 
Deer Mr. Traver:	 Qua County, Arizona 


Reference is made to the subject Semi-Annual Report 
of Certified Project for the period July 1, 1955, through 
December 31, 1955, b T. M. Romalo, and Docket No. DMFA-3707. 


The Semi-Annual Report on the subject property is 
essentially complete in many details; however, a number of 
points should be expanded to give this office a better picture 
of the net effect :Of the program and its encouragement to Jaquays 
Mining Corporation to develop this property. Our plans to revise 
the ore reserve eetimate3 cannot be made effectively unless the 
reporting under the outline is. complete and in detail. The use 
of "Other remarké" on the second page ot the r.port to answer 
specific questions should be avoided. The second page of the 
report integrated with "Other remarks" contains acme of the 
essential information, but here again it iould be well to follow 
the suggested outline. 


Our prime objective is to have an up . todate ore reserve 
figure for the amount of cre remaining in the ground as of the 
date of the report. Production remarks should include, if possible, 
such information as number of men employed at the mine, at the 
mill, average monthly production, efficiency of management, sale8 
problems (the effect of filling the stockpile quota for the 
Domestic Arizona Buying Prpgrsin), and potential commercial markets 
that may be available. It is noted under "Other remarks" that 
appror(m ttely 3,000 feet of drifting have been performed by the 
Jaquaya Mining Corporation. Can we convert this to a dollar value 
of say $100,000? Would this represent the total expen4iture by 
the Jaquays Mining Corporation or have additional funds been
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expended for mine plant and facilities? The note on the second 
page of the outline which refers to but is not confined to 
uranium projects is applicable in this case. The reporting 
engineer should check with the Buying Depot at Globe, or with the 
Regional Office at San francisco and determine the amount of 
asbestos of grades #1, #2, and #3 sold by the Operator to the 
depot, the value of each grade and, if possible, the amount of 
the material that is eligibl. to go into the National Stockpile. 
It would be interesting to know the relative proportion of his 
asbestos that is going into the Arizona Asbestos Stockpile and 
that which has been sold to industry as filter fiber or other 
grades.	 : 


No mention is made in the SemiAnnual Report of Docket 
No. DMEL .37O7 which, at the present time, is in the pending 
category awaiting information from the Applicant. On June 30, 
1955, we wrote Mr. Jaquays aaking him to ,euppiy us with the 
results of his exploration work on the near target area. No 
reply has been receIved. On April 18, 1956, we sent Mr. Jaquays 
a 30-day letter in order to finalize DMEA-3707. 


It ia understood that Mr. C. a. Neal of the Metate 
Asbestos Corp., Inc., has made a sizable discovery at the Apache 
Mime (DMEL-2005). While our work there did not result in a. 
discovery we would appreciate any information you could supply 
us on the size of the orebody, development expenditures, etc. 
This need not be a formal report. 


Sincerely yours, 


Chairman, Operating Committee 
Approved: 


aber, Bureau of Mines 


Me'mber, Geo1og.cal Survey 


LGEouk :gad 4/19/56


Copy to: Admr. R. File 
Docket (2) 
Operating Committee 
Mr. Kiilsgaard, 5222 
Dr. Bowlea, 3516. 
Mr. Houk(2) 
Mr. Chambers
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Th. cntrsct *s act up for 100 test of drifting, 20 
test of raising, and 100 test of long hole drfling, for a total of 
$3,050. Tbe drifting offietall i*a started on Jan. 7, 19513 from 
the sad of a 2'.foot dtitt drivsa at ccupac' expense. &* January 31, t)i* contract drift bad been advanced 52.3 feet. As no li*sstcri. bad. 
been encountered, the operator elected to use the long hole driUiflg 
from the end of the drift. A 20O"toot borisoiital drUl bole vu 
en1eted ebcut brary 1, than at their ova expense the company 
driiled a hola from thu wtec. to interecat te foraticns at * point 50 feet hsad of the end of the uad.rgroimd driU hole. s 
no asbestos zones mre penetrated, the coanany under date of 
Febrwtz'y 18 asked to close ou the *cot 


For olof4cl infoz'zation rep'cting the z'oixrty it is 
best to refer to the excellent nupc and crwection ub2nitted. 
Andrew F. iaide, too1ogiat, 


tJriit Co;t
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dons. The nzetiUjc Vinerals Division concurs in their enluation at th. project, lo ore irne uneovred and it is x'eccomsnded that 
this scatruct b ,3.oaed. and no oertif jeatj.om be de, 
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Thie project is not certified for a ciscover órdevelcpu 
nt. The docket ie e3osed 1* *osordanoe with the 4deinistrtar Is 


eloing latter to the Cp.rtor, a coç of whic) La attached hereto. 


Jasptr	 ozton 
NctaUic 2b iflerai )tvtsiC 


Atcst. 


JRobertou 
Copy to;	 .. 


1r. ,4utk







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25. D.C.


IN REPLY REFER TO: 


O-tN4 


July 2?, 19 


% 


RFYUV OF FXFXV 1T 	 C	 J.I'T1IC. i;*I .-2Oo5 (asbeto.) 


Tos	 L. 0. Houk, De1ee P4iner*1. £xploratton Adiniatr*tiøn

Yvs D. N, L,irrabce, U. S. Geological Surv'y 
Applicants	 tat A&Netoe ('orpora9ori, Ofla County, Arizona.

ii.a of propertys 8b*n1e ipache Mine. 
Loc*tio of property: Gi1a Comty, Arizona 
Dete of fte3i te reports Julr 3, 193. 
Aiitorsh1p f i1c	 rortz A, F. Srid :r4 t. A. $tevnrt. 
Fiid tew'e rpcosen*tion$ 


1. Ne &itttons1 ezpiorstic. 
2 )o ørttfication be ad.. 


rentss
NODS. 


AC'1ON SGSr'i: 
Follov field teem's recomntattc. 


D, t. Larrabee 


Larrabee: Jeh 
G...7/27/53 
cc: Director' 0 reading 4232 
Branth reading 4212 
DMEA 3 / 
Larrabee 0 .232 files
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tb proj t or th :inatiou	 14	 i4 
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or	 0
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


Ju3y 2, L953 


To:	 Lrence G Bouk, Director, Nn44ets3.lIc )Unerals Division, 
aWA 


Oliver Bowles, C*4ity Specialist, Construction . CIesiicsl 
Naterials Branch 


Subj.ct; Natate Asbeato Corporation, Xuc., E1iEA .2OO (AsbestOs) 


In viev o the f*ct j	 -=. aiWliticent discovery baa 


resulted frt eplorstion iork wider this contract, I concur in the 


decision that the contract be terminated. 


Oliver Baw3es, Ccsuiodity Specialist 
Construction ez* Chemical Materials Branch
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	


r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


22 Nev Custci]ouse	 i] 22, 1953 
Denver 2, Colorado 


Memorand 


To:	 Secretary to the Operating Committee 


Prom:	 Zxecutive Officer, 1*EA ii*U Team, Region IV 


Subject: ?oxn NF-1O1i, I*4EA Docket 2005, Contract Idm4ls.73 (Asbestos), 
Metate Asbestos Corporation, me., Gils County, Arizona. 


Znclosed are tw copies of the Operator '8 MontWy Progress 
Report, Fore )-10 an MV101iA, Operator's Nsxrative Report, Inspect. 
ing igineer t a Narrative Report, and other siipporting c%st& for the 
month of Yebrusry 1953, pertaining to DKA Doc1et 2005, Contract 
1dmZ1 73 (Mbestos), Iletate Asbestos Corporation; Inc., Gila County, 
Arisona.


'WIX 
V. LZing: 


Znciosures







0 	
UNITED STATES 


• DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22 11ev Custcsuse	 Ja3 30, 1953. 
Dewrer 2, Co1cIro 


Mrsn. 


To:	 T. A. bristsaan	 0 


lx*cutive Officer, 1I Yield Tee&, Region IV 


bj.ct: I1NA Dockst 2005, Contract Xde-Z73 (Asbestos), Metat. 
Asbestos Coorsticn, 1w., Gila Csnty, Arisosis. 
Operator's )knth3j Pzosss Report fox' the soeth of 
?*ruyI953. 
*acljoeect *re the original and tour copies of 7ai W-30½ a 


•	 W.10A, IxTative Report, d Lnser' ts Report for the above period, 
thtch conatitht.s the Operator's ftnaL sia for rei r:nt under 
the terms of the contract.	 0 


The contract was. tr*ited b zaztual agresnt effective 
*y.12,l953.	 0, 	


0 


The Operator Ms coq1tsd with the teras and conditions of 
the contract sz4 fiiial pijaint is r*comed on the fcaloving basis, 
thich is in contcrtce with the fiit Report of Review l the C. 
tract Ainistrstion and Audit Division, dated Mr , 1953, ich was 


• released to this office zse 18, 1953. T4r*1 Opayaent has been held • 
• in dsfart pen'i receipt of the Operator's Pinal Report sbich was • 
received *ly . 8,. 1953.	 0 	


• 0	


0 	 • 


Re.sis for Pinal Payment 


	


0 	


0 	 • 


Tatal Gov*rt Perticipetion as aflowad by	 • 
00	 Report of Review	 $1,513.12 


0 


Prior P*aintB	 0 
0 	


0 •	 14O6.13 
0 	


0 	


the Operator	 kk9.99	 0 


	


•Reconc(ii#tic*i of tas1 pt with the • 0	 • 0	


• 0 


0 Ant CI*1d on the Oerator' Y'I*1 Report	 0 00	 0 
unr.iii.. .F raruj 	 1U2J •TIJLwr•.IiILn 	


0 
0	 • MmtclaiaidbytheOp.rstor	 •	 • .$0.O0 


£g	 0	 •	 Govera*nt Participation at 90%	 0	 i&0.Oo 
• g	 Less adjustment in cjutiag percente 	 00 0 •	 • 0 


prior paents	 0.01 0	 Recnded for P(ne1 Payieent 	 00 0	 0 


•	 0	 •o	 0
•	 V. B. Kiz	 0







- - .


	 'V	


.


*AiM I2IVISION 
tLON IY


arcb 3.3, 193 


To	 W. . Lthg, chief, 1i'Uog ivision, tego* IV 


Zro	 2 Ckief,	 sth,d* 3r., ziUng i'v., ltejio# IV 


subJect : Ebrusry 1953 Progress &*pert, aackst 1è$U2OO5, 
a*tract Ii441J, listate Asbestos 2orp., 


Gila (ount3r, Axis. 


nc1oie4 i qMinflaplicite *'s the £oU.vin& iteas for 


the above report: 


(1) kureM1 of Lixsu engineer's report; 


(2) Jper&tor' s narrative roport with xaaps; 


(3) Yaims k . 1O4 and 104A. 


ALso sz&closeA are two eztra copies of our exgineer's report. 


As sil work is in accordance vith tki texas of the 


Contract, I ro.mi that the (ov.rent' biare of the costs 


bepaid.


Walt3r 


lalter . toxis 


CC W. tt. iin &b

L11A.2OO5 


A(torms:frj







. 


4IL	 IVI 
IV


itarch 13, 1953 


To	 : a1ter A, torn3s, Chief, tining Mthods Br., Ms4'*g 
'iv., &,giou XV, Tucson, Ariz. 


3 J4ncoIzt A. t.vsrt, £diing nginecr, Tucson, Arisona 


Subject	 onthly roess Report, ebruariy 1953, èietata Asbestos 
orp., Docket i)MA-*)O5, Qontract Idi*uM?3, Gun 
ounty,iriz. 


n February 18, 1953 the subject ccipa' advised this office 
that the X$orati.n work was co.pleted. I visited the .por*y on 
February 26, Ia January, the ezpterstion drift tied been driven in 
dishis. for 76 feet, of which oely 52.5 feetwas charged to Oover*-
neat participation. .riftin& t1is distance bad izicstod that the 
sliver .f lin*stons isader the diabe roll had wedged out. 


The reasining possibility for an ore body would be at the 
northwest side of the diabsae intrusion wture it uight cut down across 
the Uasstese bedding. Consequently it was decided to probe far this 
lineaton. by nesna of the contracted long hots drilling, which van less. 
than one quarter as expensiv, as drifting. Fron th. face of the 
exploration drift, the bole vu drilled N. 350 r. at an isc.Uaatin 
at plus 3, to a depth of 100 feet, and was eitirs1y in diabese. 


The cornpasy, at its ói expense, drilled a bole fren the 
surface to intersect the farastions at a point i*bout )0 feet usrt 
west of the siad of te uudergrowd hale. The sarne diabase sill 
was penetrated witgout intersecting the asbestos-bearing beds, This 
indicates that the diAba.se structure has cut oit the ore zone for at 
least 400 feet northwest of the nine workinjs. s nottiu* but diabue 
was socosmtered by this exploration, the compan,.y suggests that the 
contract be texuivated. 


The drilling was don. by 1). W. Jl4unys o. I contacted 
jaqusys, who confirisod the depth •f the bole as a foot or so deeper 
than 100 feet. he said be would furnish certiicatio4 to thin effect. 


CC . I. )ing (Orig. s 6) 
De41005 


LAStewart:frj







S .. 


.40 


This wt)rk vu done within tie specifications of the 
contract. Therefore, I reccd that the Goven*cnt's sb*re 
of this 5OO cost be paid and that the contract be teraiutcd. 


•	 4'j: 
Lincoln A. stewart, 4itij Mgneer. 
kt(*ipg sthods L3rax*ch 


•	 hi*iug DLYj$jOfl, 'e&iOn 'LV
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651 E. KLINE STREET MINES	
GLOBE. ARIZONA OILA COUNTY 


GLOBE. ARIZONA	 TELEPHONE 261-J 


METATE ASBESTOS MINES COMPANY: 
2d'uce Ir/" 


WORLD'S FINEST CRUDES AND SPINNING FIBRE 
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Form MF-1&i(Res)	 -	 UNITED STATES	 td251O36 3 


PARTMENT OF THE INTERIOR ' 
DEFENSE MINERALS EXPLORATION ADMINISTRA1 


OPERATOR'S MONTHLY REPORT AND VOUCHER- 'j J 


Month of	 195	 Docket No DMEA	 Contract No 
Operator's Name	 Minerals 


Address----------- -------------------------------------------------------
Contract Amount,	 Government Participation:	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 


Bulldozing----------------------


Crosscutting------------------------


Drifting


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


5o°.Q - 


"5OOOG" 1,18I,25 


(2) Labor and Supervision: 


Labor-------------------------


Supervision-------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives--------------------------


Pipe----------------------------------


Track--------------------------------


(4) Operating Equipment: 


Rental-------------------------------


Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repair& 


(6) New Bldgs., Improvements, etc. 


(7) Miscellaneous: 


Repairs to Equipment----------


Sampling and Analysis---------


Payroll Taxes----------------------


Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is corr?, •us	 therefor has not 
eenr 


Per	 Title 
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—TltIe 18, U. S. Code (Crimes), section tOOl, makes Ii a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


-.--------- ------------------------


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signatur'
(Authorize ertifying Officer) 


Date - 2J/ 3	 - 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad	 stration proje nder Contract N 


Signature


rZJc4n accordance with the terms of the contract. 


-- Title	 Date 22/4- - -
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date	 PJ3 
MOI1THLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
togs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 


• "Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do nOt 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment.will be .reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7), The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been 'waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priatë ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Iorm M11O4A

(April 152) fl 


I	 P 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPOR1


•	 Budget Bureau No. 42-R1151 
Approval expIres 0-30-63. 


rIT 


Month of	 1951.	 Docket No. DMEA 200S 
Operator's Name -- 4&t* AIb**tO*	 - - 


Address -- *ir	 1ø1* 41&t	 -- -


Contract No. 
Minerals 4i1 


AUTHORIZED BY CONTRACT 
OPERATION	 CosTS Tats I UNITS Tms II 


MONTE I MONTH ii Cosm ro DATE UNITS TO	 UNIT CoSTS 
DATE • TO DATE


Unit Costs 


ZLOO 


5.w 


Drifting_ 
Crosscutting_____ 
Raising.... 
Shafts 
Winzes------------
Drilling	 4 !t------.O0 


Churn 
Auger.. 


Stripping................................. 
Trenching................................ 
Test Pits--------------------------------
Roads and Trails.. 


TOTAL DISTRIBUTED COSTS-------------


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


ToTAl, COSTS--------------------------


Units 


Z,Z -.25- --5 ---2.$O---


10L 


Z,8L35 TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


+4	 ......................................................................... 
The undersigned company, and theThfficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


2AI	 Jth Ms. Pko*1z1 - 
The *Le ** 


Date	 L2Jk953 Operator	 *frliIoi tli. e*ith at Z01 ft.

in diabsss4 Pniact tar-


Per	 Title	 RA.is4LQ 4uiita With dr4Uz* of tIts

* bd*. 


' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wWfafly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 I '	
.	


,'_-: 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost qnd Progrçss Report.----Appiicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical informatiop necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be' distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the p:roject 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,	 .


GPO 8338475







UNITED STATES 
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


224 New Customhouse 
1enver 2, Colorado	 May 25, 1953 


Memorandum 


To:	 C.O. 1ittendorf, administrator, D1€A 


Executive tfficer, D)A Pi.ld Team, Region IV 


Subject: Termination of Contract Idm .E473, Docket	 A. 2005, 
)tetate Aabeato Corporation 


Enclosed are the original and two copies of ermination 
of Exploration Project Contract by Agreement After Cometencea.nt 
but Bfore Compition of the	 Copies of this notice have 
been given to the operator, the Flacal Officer, Eegin IV, and 
a copy has been retained; for our files. 


11.H. King' 


• Enclosures







	


.	 .


47	 437 
M.97o rt 
217U,19S3 


p. . a. t*j, cuUv t4fic, DL !td	 * TV,	 f 
424 fl.	 t'th"Lau	 v*r , )*iid* 


L, iiL45 $vt*t. sbrnstø. C., 1nc. Gc*thict 1. 


4* $t* bUtè1I$e4 o .r*it	 t*t. Aabeo czp. 1 the., 


•	 eLz	 by eliminating second 


paragraph from termination, form 18262-1. 	 ' 


LGHouk:gad 5/U/'3	 '	 .	 '	 . . 
•	 Copy to: Adar. R. File	 •	 . .	 • •	 • 


Docket File. 
• 	 0 	 • 	 : ' 


• •	 Field Teai, aegion XV (Confiraticn" co) 
•	 '*'.Houk	 •	 .'







143.?O wkiar	 bittw, fs* i*'&.to ap1ertt	 s4MsW*tim 
1, 19 


•	 WI	 k. tJ,	 i4'm it, aii 


	


U8tSb	 .,	 •, co 
•	 J**$t* Cp,, Zso., btr%øt $0. ld*Z473 


	


Iaia mrs	 ised terzite *tte absts cr) 


by e1iminatii	 econã.







Cop	 S	 . 


UNITED STATES 
DEPARThENT ThE INTERIOR 
Agency Bureau of Mines 


TELETYPE 


Date: May 8, 19S3 
To:	 C. 0. Mittendorf	 DMEA	 Washington 


Metate Asbestos Corporation Docket No. DNEA 200S, Contract 


Idm-E73 discontinued operations on February 18, 193 because they did 


not think there was any liklihood of di8covery of ore. Bureai of Mines 


examining engineer concurs that addilional work will not result in 


discovery of significant amount of asbestos. Please teletype authori-


zatioñ for us to terminate contract by mutual agreement. 


/sf W. H. King 


W. H. King 


XNFIRMATLON 


WHK :ld


h;E 
41astatt 


p'(il c53







.	 S 


MF.500
N'	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 4jL:f3 
REFERRED TO:


3.	 ------------------------


FOR:
Action	 -----------Recommendation 
Approval	 Record 
Comment	 of-------------------
Conference	 Referring 
Consideration	 to--------------------
Filing	 Reply for signa-
Instructions	 ture of--------------
Investigation	 Rewriting 
Initials	 Signature 
Mailing	 Suggestions 
Previous correspondence ------------Your information 


REMARKS: ------------------------------------------------------------------


Check (X) before the items needing attention. 


GPO 16-O881&-1	 Inztiala of 8 der.
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UNITED STATES	 : 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, 0. C. 


COPY	 cOPY 


22+ New Customhouse	 March 12, 1953 
Denver 2, Colorado 


Memorand.'um' 


To	 Secretar,r to the pertin Committee 


From	 7ecut1ve Officer, D1LA Field Team, Region IV 


Subject: Form MP-iOLi,' DIA Docket 200$,. CoitractIth-73 (Asbestos) 
Metate Asbestos Corp. , .. Gila County, Arizona.	 . .	 . .. 


Enclosed are two copies of the Operator's lontliJy Progress 
Report I-1O4 and 1O L1A, Operator's Narrative fleDort, Lisecting &ir 
ineer's Narrative Report, and other supportthg data for the month of. 
January 1953, pertainin to DTh)A Docket 2OO5, Contract Idr - 473,. (As-
bestos) Metate Asbsstos Crop , Gila Comty, Arizona







S	 S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


3'	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


2211. New Custoouse 
Dnvsr 2, Colorado
	 March 5, 1953 


:: 
Mine!± ALJ::i 


To	 • A. CIu'istenaen	 rLi-i.v Ii) 
Nxscttive Officer, LNRA li.]4 Teem, Region XV 


Subject: flPA Docket 2005, Contract Xdal73 (Asbestos) Metate 
Asbestos Corp., Gui County, Arizona - Operator's Monthly 
Progress Report, for the period January 1953 


*ncloaed are the original and four copies of Porn MP-l0# 
ent MPlO1 A, Narrative Report, and ngineer' a Report for the above 
p.rio4.


Work has been c*npleted as authorized by the contract, No 
documentation is rsquired for work perforned. under contracts prepared 
on Porn MF'20OA, therefore we recomsnd that payment be made for 90 
percent of the amount reported b the Operator on Form Kf'10 l , con 
tingent on your verification of aritbxraetical accuracy within the 
report. 


Remarks 


Date of Report'-----•	 12, 1953 
Date Received in ?ie34 Office-	 ---------February 13, 1953

Date Received in Region Office------ -------- - ----March 1, 1953 
Date Procesied fez' Payment----- '---'----Marcb 5., 1953 


Enclosures
	 W. H. lug p' 


RDB : e S 


cc: Contract 
e c. to the Oper. Coim. (2)i.-


Stonns 
Chron.
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	 S. 


AUNING DIflSION 
i1AIXV


Iebn*ry 26, 1953 


ktramthsa 


To	 : W. ii. lUng, Chief, i4ining Bivision, kegion IV 


,ro	 Chief, iiriing Methods 8r., Mining }iv., legion XV 


SAbject ; J 'jry 1953 Irogress Report, Pocket AI4Aw2005, 
Contract Ik4?3, Metate Asbestos Corp., Gilt 
Countr,Aris. 


kuclosed in tjui.ntupLicate are the following: 


(1) Bureau of ?tines engineer's report; 


(2) Operator's nazzati've report with map; 


(3) orrns 4F-1O4 and MF-104A. 


Also enclosed are t extra copies of our engineer's report. 


As all work is is accordance with the terms of the contract, 


I recomnd that the Ooernser&t' share of the costs be paid. 


Waatex 3 tor 


Walter h, ètonas 


W. H. Un (6) 
MA4OO5 
Di,.. 


WRStorms:frj







S
	


S 


)tINThG DiVL5IG1

REI IV


1ebru*z1 18, 1953 


Meuaoranthaa


: Waiter ii. Storms, Chief, $ining hethods ir., itiEting 
Div., Kogion IV 


rrøn	 Lincoln A. Stewart, 4ieing 1njneer, Xucson, Aris. 


iubect	 hontbly progress report, January 1953, e.etite Asbestos 
Corp., Docket DM-2005, Contract Ids473, Gus 
County, Aris. 


In coa.pan3r with A. F. Shride, geologist, U. S. Geological 
aur.y, I visited the above property on February 4 to dieck progress. 
The exploratory drift had been driven 52.5 feet fron the official 
starting point, of January?, the effective date of the contract. 
No work bad been done at this location in February. 


The purpose of the exploration was to deteruLire if 
potentially ore-bearing linostons existed on the opposite aide of the 
crosscutting diabase body. To date, the 4rft has been entirely 
in dishes.. 


The work done is according to contract specifications. it 
is reco.nded that the strict interpretation of reporting and 
requesting psynent "at the end of' the first full calendar noath" be 
waited in this case. Operator actually started work January 2 under 
the 'aisapprehension that be was working under the contract, hence be 
did considerable work at his own expense. Neal states in his 
narrative report "we would lik, to get the money on this as soon as 
possible as we need it". This request is not 'unreasonable because 
their production has fallen .ff in the last aonth. There was very 
little asbestos in the vicinity of the fault at tue hQttOiii of' the 
nine. The Mill was idle onmy visits o .ruary4, 9, and 10. 


On our visit of February 4, Shride az4 I exanined the 
faulted Lace and suggested that they drift across the fault and, if 
the vein was not picked up, to teat with dri boles up sixi down. I 
again visited the mine February 9, at which tiinc the drift was 1(1 feet 
beyond the fault. The mineralized zone had been picked up, but the 
fiber vu brittle. The next round encountered a pocket of fair giber 
that may be the border of a deposit vest of the fault. 


4X W.ki.Ling(Orig...6)	 , 
DMA-2005 
Dl	 '. 


LAStewart:frj







S 


in order to get an accurate asp of the sine, the writer 
ran s transit line down the inclined workings on .bruary 9. The. 
following dq, with Calvin Brosfisid of the U. . Geological Survey, 
we cisapisted the brunton sapping of the stop. outlines fresa the 
transit control. This sap is used to show the January progress 
rather than the pencilled sketch sul*itted by the applicant. 


The work reported by the applicant (52.5 feet of drifting) 
has been done according to the contract and it is recassended that 
the Oovernsoat t a share of th. contract cost be paid. Zor reasons 
given above it is further rscasaendsd that this be considered as a 
full calendar month of operation.


Lincoln A. stewart 
Lining tfngineer







S.	 1 
MINES 


GILA COUNTY 
GLOBE. ARIZONA


651 E. KLINE STREET

GLOBE. ARIZONA 


TELEPHONE 261-J 


METATE ASBESTOS MINES COMPANY 


WORLD'S FINEST CRUDES AND SPINNING FIBRE 


NAaRAn1Th REPGR	
ruary 14, 3953 


t3iited States ureau o L1flee 
24 ew Customs iouse i3uildAng 


)envez' Colorado 


Attention. . R. King 


rear r. ing, 


On February 9 ]953	 :• Lincoln Steweart end	 y 
shride of th ucson office vieted our Apache mine and inspected 
the cross cut tunnell we are driving wider 1)M contract. t was 
mutually agreed that we stop driving the tunn?U for th present 
ar do our long hole drilling 100 feet to test for 1ine beds with 
a diauond drIU. e started the drilling Today. Je have 6rilted 
on the cross cut over 70 feet but we officially have 52 toot 6 Inches 
measured by Stewart froi his startzng point he gave tie after you notified us c could start. If we prove lime beds ahead with the 
diamond drill hole we will then go ahead with the driving the 100 feet 
and complete the coratrat but on the other hand if we do not find 
lime beds we will stop the contract with the drilling of the 100 foot 
lon:• hole which is set up in our contract. 


£nc1osed is the papers for the 52fr feet of drifting we would 
1i1e to get the money on this as soon as possible as we need it very bad.


Very truly rours, 


(L S. WEP(j OF L.;. 
t °'rc',	 ., 


ub 


rED 1 c r DJ)1 


1UCS\, /4RIZQjjj







Approved Totals

To Date


FoF-fO,4(tev.)	 UNITED STATES	 - Appovalexpires6-3O-5& 
DARTMENT OF THE INTERIOR	 a 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHERFEBI 3 953 
Month of	 4!!Y--------------, 1951	 Docket No. DMEA	 Cono 3 
Operator's Name --Meta--Asbaatoa--Coroz.tiou -----------------Minerals  


Address	 --------------------------------------
Contract Amount, 35O.Q -----—Government Participation: o%	 Amount, 2--74&.GQ-


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Tota 


iXbI. 35--nøne-----------,-2 ---------------


p


,r1Bie2	 118i.24 -1181a25-----;:Lg12.5 
rect and just and that payment therefor has not. 	 Pursuant to authority vested in me, I certify 


?J7z:L	 _	
that this account is correct and proper for pay-


---------------ment in the amount of: 


-Title -----(--------
W he a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be.	 Signatur 
-	 NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willful y	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Date--	 Vou.	 . (Instructions on reverse)	 (See other side) 


(1) OClCtt 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is cor 
been received./ 
Date ------ - L J - *payee j


Monthly 
Total







S. 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRIISENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad istration project under Contract Noh iJ? in accordance with the terms ,of the contract. 


Signature	 Date 


APPROVAL BY DMEA EXECUTIV OFFICER OR ALTERNATE:


xecut 
Signature	 17-------------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is t statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be repoited under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefo:re, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independeflt" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Fórin ff-1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approvalexpires 6-30-53. 


UNItED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month orupy----- 1953 	 Docket No. DMEA 35 	 Contract No.	 w473------- -Operator s Name	 --------------	 MineralsA$	 ___________

Address


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	
CosvsTrns UNrrs Tnis	


COSTS DATE	
UNITS tO UNIT CosTs _______ _____________ 


Units	 Unit Costs 


Drifting----------------------------------- 1&3.2 S2 ------1481.2& 62 --------2.5O ioa--2a.50--------- -
Crosscutting 
Raising--------------------------------------------
Shafts 
Winzes 
Drillinge--------------------------100-------b0O ----------


Churn 
Auger 


Stripping--------------------------------------
Trenching 
Test Pits 


Roads and Trails----------------------------


TOTAL COSTS 
AUTHORIZED BY TOTAL DISTRIBUTED COSTS	 ;,18-1ï28	 CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTALCOSTS------------------------
*	 •	 JO5O.00



The undersigned company, and theThificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS.--------------------
complete to the best of their knowledge and belief. 	 4-----a 


L!ignious 
wer 73 feet or hich b2i t'eet 


Date	 Operator 4iLJ	 Jt	 government ptic± 


/ UJ	 /1? i2/ // •	 /%	 sbe8pedTwrtit--ttre---Pqrv	 Title---------------------------------


	


> NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 aiLtozwoenzaae 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


N 


GPO 83-38475
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I0R 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 	 -' 


WASHINGTON 25, 0. C. 


Z2h Jew Custo*house 
jw.r 2. ColoradG	 February 19, 


Chainfl, Operating Ccitti 
Det.ues I ez'als &xp1catioa ldsinistrstio* 


zecuUv. Officer,	 Yiekt eaa, Region IV 


•Sj.eta Doeket Jo. 1314k 2CX5, Cotraot Id4?3, Jetat 
Asbestos Corporation 


bförenc. is id• to your letter datd Jatary 30, 1953 


to which was attached a letter dated Jannary 26, .1953 fros jack I.. 


Icel regarding the fault in the Apache MUi. 


We are enclosing two .piea ot a aorand* troa the 


Cbief ot the Mining Methods Bransh in wkzicb he iiioat.* that the 


Sauit is not 5.riGe.


V. 15. flag







iebzuary 17, L92 


hicS, dining ;i.	 ejp.oa IV 


iei, 4inul, utet't.d 3ir. ,	 i1V.	 RegioA £V 


•	 *ce't .)$, etatc ibestc torp's.	 aTh 


.u, LLLt oLtnty, Ar* 


Lu asww ?c	 ur 4aeor*zidwi	 bruary b witL atteLCh 


tetter I ro* i1	 etng on&tittee tc ycu an lctter £ro jk 


£.. eai. tQ	 jtJLi1	 ;	 tewaXt vsit&i te pahe uui 


m ebruary 10 aW st.ate that	 pik ip aset. fiber o 


hr side	 tnc au1t. ue aere1y	 befcre he ras 


;	 Kind. i) 


frj







.
sI1 


the e.mination be made at the earliest possible datea*'ti1e Operaibing 
advised of the flndin/ 


7	 as an accessi ad-1tiãinnich as no exploration application 1Sboe 
rejved	 - -	 - 


Please give this information the publicity you think it 
deserves.


Sincerely yours, 


Chairman, Operating Committee 


approved: 


Member, Bureau of Mines 


Member, Geological Survey 


/


7,	
1/ 


' /	 ,,, 


I	 ,/
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.


4 .. Ufl4 
tc4 )' 


,ie	 '**, i14* U

at tn.* 


44	 t*z 4U4 
. 


r.


fltJ4*L4 .*/Vt 
*t*Ø *,t* tw 


4t.1&	 irit*


- 
jjs3Ø (Idni-E!&73) 


4i* '?%I 


a'*is44d	 t Lst$r t 
4r, J*e	 eø f U Mtm Aat	 neet*, M*t th*r 


tb	 4iAii 34i	 b.1 t	 mt4 
th C**	 paoti*j	 t kwi m. 


Xh*	 th. ts*itd	 t t* óhø 
t k. 4i)	 4a.L	 4& s'*Ui pr*)j**t, t tL Ix.d 


*1asør4 U4v tM 4* ( Ui. rt j*	 t.bs res*rc)t. . 
4 r i*t* tv j*	 Jt*A 'a i*tt.z to	 ** *r* Kaa*4 
t* tr*ir.4te4	 Z'*s	 ftt.s t bLn th.ir UA up t,ø 1st* 
** t4' t*$'	 tti* t * .*i4i,*Uø* rQ$L Lt Jt *Ik$I a*'$	 t

b. t*t.d s*nt.


C 


r	 Lt. 


L*k*d i/9/ 
Cc to*	 i,


(2) 
• •cpx*tthg CoiUtee 


;t)Xr. 3*w1, 316
A 414g.


' L: 
1LJi1 J 1 fU$E1UIi. J 


**p,	 r :j 


i. R. ?r i1U YL1' 
— *iI. ruriit Ut 


ø







4XN1 C11?ANZ 
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January 26, 1953 


D.fenae Hin*z'als	 nisretioa 
rashingtcb 25, .. C. 


Attentiar M. larry 1ouck 


Thia is to cctJr* w recent ccnversaticb c the 
telsbcn that the Nitate Asbeetos Cororaticei request's that 
their iricaIrna mm. exploratic*i loan be held in suspens1b 
tmt$.] such tins that we can do sc* explorator7 work t	 own 
and recall the tield team tor another Snipection it vs think It 
will wtrrent it. 


Yesterday at our A*cb. mine the swing shift broke into 
a larg. fault Cb our production face which looks bad. 2his might 
be the botton for the c1i.. e plan to do a test drilling 


e hope to g€t the Chirieahua leaie I*ck soon so we 
cam epiors it end see it we can develop s ttb* ther. to keep 
our aill iimning.


Vu'y tru'y yours, 


1,1 ck .1 
Jack L. Neal
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S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 1. ,, 
I., 


1ev C$tIS$ØENSE MINERALS ADMINISTRATION	 {,J 
•ai 2, Coro	 WASHINGTON 25, D. C. 


•	 *a*sxilY,3953. 


OF IKE Eio C. Q Mlttendoz'f	 flSC Niner 


11E2.EIIEL! ecute Officer, Field Te, 'egion XV


	


hc1	 '3 bct: Z4tter from Jack L. Neal, Metate Mbesa Corp., 
Th(A Dockt 2(X)5, Contract Id**iIi73 


Inc sed are two captes 0? a letter dated. Ja	 - 
193 fr Jack L. Neal, )Ietste Asbestos Corp. Also enclosed are 
W aetse of $ arandum from Lincoln A. Stewart, ireai enj-' 


	


sr, ihich rfuts the chszgis in this	 orsnduia. 


W. 1. ifl8 


Ltclosuz!.s
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MF-100	 t


UNiTED STAli.J

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 


REFERRED TO: 


FOR:
Action Recommendation 


Approval Record 


Comment of-------------------


Conference Referring 


Consideration to--------------------


Filing Reply for signa-


Instructions ture of--------------


Investigation Rewriting 


Initials Signature 


Mailing Suggestions 


Previous correspondence ------------Your information 


REMARKS:	 ----------------------------------------------------------


Chock (X) before the items needing attention.


po i—si-i	 InitiaLs of sender. 







NI$IJI DIVUICN

&IIv


January 12, 1953 


Ti
	


* Wel*ar . Sterns, dsf, $iaiagMthods aranch, 
$Lalng Division, Mgion IV. 


hon	 $ Lisoela A. Stewart, bUniaj gineer	 7 


Subject * M if Jan. 8 from King inclosing letter from Jack 
Ns.l, )4ststs Mbest.s Corp., Oils County, Aris. 


I wou].4 like to refute a few stetoments made by Neal. 
It is possible that Mr. hog or Mat would apr.ciats this clarifi 
cation. I believe that the Arisen. Asbestas Produssrs Association 
is a step in the right direction toward unifying the asbestos in-' 
duatry of Oils County. Kwsv.r, the n is sos.what misleading. 
It ii sore nearly a club than an association. It ii not a legal 
entity in that it has on by-laws and is not incorporated in the 
Stats.


It would appear that NeAl' ii 'afriàj hi. 'gripes' under 
the guise of the Association. Tb. association president, Mr. reen, 
has told several tins that an .zpreuion of the association is 
net valid miss, it appears op let%pr bead .1 the Association, 
sii..i by himself as president, or Neal as secretary. 


Neal has taken the attitude that wa are discri*tnating 
ngaiast him because we have denied two of his application. and 
drastically modified the third. Tb.	 justifications appear 
in the various reports. Point :- to be refuted is that Neal stst 
all three applications have been denied. Point two; the Apache (MM 
'2384) application was net withdrawo on Jan. 5, the date of Neal's 
letter. Without kledge of this letter, I discussed the situation 
with Sayes, president of Apache, on Jan. 9. At that tine be was un-
decided etber to withdraw the application or llov an adverse re-
port to be subeitted. He finally stated be would withdrew the appli-
cation and save us the 'work of iting the report. The Tucson office 
has set yet received this umtificaties of withdrawal • I sure 
Rayes would sot subscribe to the statement made by Neal • Point three: 
the ogal mine has j zbmitted an application to date. At the re-


sest if Jaquays, we 'have, today sent him application blanks for az-
ploration work in the *.gal mine. Last week Jaqusys showed as the 
ro* draft .1 the proposed application. Shride and I are both of 
the epini.. that we will reasomsad this work. 
CC: W.H.Ki*g(ig.kl) 


a, 
LAt.wsrt:als
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As to Lyle'. asWu teed spp1isatiss I d.rstand 
that en eceniat of his netive astaissien toverd - sad also on 
seoSit of the libsiess ast'e of his 1.tt.rs to Waiston, it 
v,v1d t be eq.dMst to send en this oxiaatlaa. Lyle hss 
sat sqns..d k taiesi saiast the Iwsy exenisers, bet 
is'srthsl.ss kride has r.fssed to sake the eziaation. 


Attaed is $ tabelatien of all asbestos app1icatii 
roeiv.d by this .ffla. aM the seties taken.. 


Of the 17 exploration applications received to dato, 
Shave been vithdrn, 3 have been dsnt.d, 1 has sat bosnia-
vestigated for the current application, sar has it been seen pri-
vs1y by	 'There are 3 ectivecontrect., '2 contrecti 
psntt*g, and 3 proposals that w expect to r.csnd imn th. data 
has been osapleted. 


In addition to the $eial application, one ties the Ciberne 
Ittning Co. is forthcosLIij. Meither $hride ner I have seen this latter 
location and thus o.saot ha*ard a gias at the autcoen of the situ' 1


-nation.


/s/ Lincoln A. Stewart 


Lincoln A. Stewart, flininj £rijinssr 
liming Methods Panel, $4ninj Div., 
Ae&toaly
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Jany 6, 1953 


iitd States &areiu of Minis 
New Custs House Bldg. 


nver Co1oro 


Atti Mr. I. H. hag 


Dear M. hag, 


•	 This is to notify you that the Mstate AsbestOs 
Corp. has startd on their govenasat contract to driVe * 100 
foot tunnell *ccross ow' diabso roll. * are in approx mate 
20 f.t.


* are stilt getting very poor service out c the 
Tuc.gon office on our uporation loans • The goverrent has ann 


• ouncids,p1an to buy 1500 tons of our 1&2 crte fibre and three 
tises that '&nount of cre 3. If the g6vsrnsnt has any hopes 
of getting anything like that amount out of this district then 
we sill have to have a new field ts 	 * have really tried to 
work with these boys but we find it is a impossibly situation. 
We have several members who would apply for loans if it were not 
for thsea two men. * bayS put in for three loans which have 


• been denied we think without justification. The Apache mine oper 
a$s, withdrew, their application because the fi.ld t.aifl could not 
agree. The r.ga1mth. h,a applicati3n that was .ni.dm' 
cannot .v.n get any oxw to look at his moss. ro application. 
In. fact the members of Luociatioc feel so strongly about. this 
situation that a trip to Washington D. C is being planned the 
middle of this month by e cawnitt of our Aseociation to see what 
can be dons about it.	 fleX. it is not the government intentions 
far so izaich delay and the do ñotLing attite of the Tucson Field 


Very truly yours, 


_JLJac L..	 I


1
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TATE ASBESTOS MINES COMPANY 


Producers of

World's Finest Crudes and Spinning Fibre 


January 5, 19.53 


United States Bureau of Mines 
124 New Customs House Bldg. 
Denver Colorado 


Att: Mr. W, H. King 


Dear Mr. King, 


This is to notify you that the Metate Asbestos 
Corp. has started on their government contract to drive a 100 
foot tunnell accross our diabase roll. We are in approximate 
20 feet.


We are still getting very poor service out of the 
ucsoni office on our exporation loans. The government has ann-


ouriced. a plan to buy 1500 tons of our l&2 crude fibre and three 
times that amount of crude 3. If the government has any hopes 
of getting anything like that amount out of this district then 
we will have to have a new field team. We have really tried to 
work with these boys but we:find it is a impossibly situation. 
We have several members who would apply for loans if it were not 
for these two men. We have put in for three loans which have 
been denied we think without justification. The Apache mine oper-
aters withdrew their application because the field team could not 
agree. The regal mine had a application that was denied. Mr. Kyle 
cannot even get any one to look at his access road application. 
In fact the members of Assoc&ation feel. so  stronghly about this 
situation that a trip to Washington D. C. is being planned the 
middle of this month by a committee of our Association to see what 
can be done about it. We feel it is not the government intentions 
for so much delay and the do nothing attitude of the Tucson Field 
Team.


Very truly yours, 


Is! Jack L. Neal







copy 
Status of Arizo4NA-DMPA Asbestos Dockets, as SJanuary 13 1953 


(Authority delegated to Region Iv) 


	


Docket	 Disposition 


	


*DMA_45].	 Denied, spring of 19.5].. 
Metate Mine 
Metate Asbestos Corp. 
(J. L. Neal, et. a]..) 


Recommended. First phase of 2nd stage 
completed December, 1952. 


Recommended. Contract much delayed by 
subordination, etc. difficulties. Work 
started January, 1953. 


Survey recommended denial, Bureau approval. 
Modified plan approved. Work started. 
January, 1953. However, applicant began 
work before approval and probably will try ( 
to collect for this work. 


Applicant withdrew application when determine 
ed that he did. not have title to claims. 


Applicant applied, to DA for exploration 
and withdrew application to apply to DA. 
Has not reapplied; probably has dropped 
lease becuase of exorbitant royalties 
required by owner. 


DMA-1093 (2L14) 
American Asbestos Cement Corp. 
(A. R. Smith) 


776 
Salt River Claims 
Sorsen-Vlilliams Mining Co. 


*DMA_2005 
Apache (Shanley) Mine 
Metaté Asbestos Corp. 
(J. L. Neal, et. a]..) 


*j)MA....2l67 
Globe Claims 
(0. W. Mittendorf) 


DMPA-23311' 
American Ores Mine 
(A. L. Card)


*DJA_2338	 Bureau recommendation favorable; Survey's 
Canadian Mine	 unfavorable. Contract probably will be 
(D. W. Jaquays)	 approved basically as requested. Jaquays 


largely responsible for delays in processing 
application and contract. Contract now in 
Denver. 


*DNA_238O	 Applicant withdrew application when he 
Western Fiber Ores Co. 	 found that he did. not know location of 
(Win. Cluff)	 properties. Did not want field examination, 


which had been started, to be completed. 


*DMA...238l4.	 Held pending by applicant's request. 
Apache (McIntyre) Mine 	 Applicatit has not found place to explore 
Apache Asbestos Mines, Inc.	 and ill probably withdraw application. 
CL. Hayes, et. al. )







Docket	 .


	


•Position 


Denied, 
Chrysotile & Tom Cat Claims 
North American Asbestos Co. 


*DIEA_2550
	


Contract in effect - project active. 
Bear Canyon Mine 
Bear Canyon Mining Co. 
(D, E. Green) 


*DA...2558
	


Withdrawn - as for 2380. 
Western Chemical Co. 
(Wm. Cluff) 


*DJA_2760	 If applicant submits revised small program 
Mystery Claims


	


	 commensurate with target, application may 
J. L. Neal & D.E. Green Mining Co. be favorably recommended. Original program 


poor and tied to 2763 which must be denied, 


Survey has submitted report recommending 
denial. Bureau engineer, as soon as time 
is available, will submit concurring report. 


Application received. 
Not examined yet. 


Recommendation may be favor,lbe if a small 
scale program can be worked out. Original 
program not justified. 


Application received. Not examined. 


Held without examination in hope some reason-
able examination tan be made in cooperation 
with rabble-rousing applica±th. Ore 
haulage road not justified; exploration 
may be worthwhile. 


DMEA-2763 
Chiricahua Claims 
Metate Asbestos Mines Co. 
(J.L. Neal, et. al.) 


*DMj_2789 
May Mine 
American Fiberr Co. 
(Rugg, et. ale) 


*DMA_2798 
Indiaia Springs Mine 
(Scott, Scott & Vinck) 


DMEA-281 2 
Ray-Southern Mines, Inc. 


<AR-158 
Luc1r Strike & Pueblo Mines 
(R. . Kyle)


2
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Summary of Asbestos Dockets


Docket Nos. 


(2167, 23JL, 2380, 2558) 


(238J+) 


(Li1, 2)491) 


(1093, 1776, 2005, 2550) 


(2338) 


(2760, 2798) 


(2763) 


(2789, 2812, AR-158) 


1ithdrawals by applicant	 L. 


v Pending by operator's request	 1 


v'Denied	 2 


Contracts active	 L.



Contract approved, but not finalized 1 


Approval anticipated	 2 


Denial anticipated	 1



Examinations not made 


Total applications	 18


Prepared by A. F. Shrid.e
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P.O.Box Li126, University Station 
Tucson 5, Arizona 


Air Mail	 January 13, 1953 


Memorandum 


To:	 J. J. Nortonand T. P. Thayer 


From:	 A. P. Shride 


Subject: Status of Arizona DNEA-EMPA Asbestos DocketS, as of 
January 13, 1953 


In regard to Neal's letter (copy enclosed), please note that 
Apache( Asbestos Mines (DNEA-2384) have not yet withdrwn their application, 
and the reason that they are likely to do so. Incidentally, this applicant 
is very favorably inclined toward the examindng team - which is the opposite 
of Neal's implication. Note also that an application has not been sub-
mitted for the Regal Mine (D. N. Jaquays) - so has not been denied. Applica-
tion forms were sent yeaterday at Jaquay's request. Furthermore, I believe 
the Regal deposit to be one of the better bets, and will certainly recom-
mend exploration if a feasible approach can be worked out - and. I have no 
dobbt that such can be done. We expect that the Cibique Mining Company is 
forwarding a DI€A application to Denver. These are the only two applications 
that we are anticipe.ting. J. L. Neal and. D. E. Green, Secertary-Treasurer 
and. President respect±vely of the Association, are circulating the rumor 
that 15 DMA applications are ready for submittal but will not be submitted 
if Neal's two current applications are unfavorably acted on. There is no 
truth in this. We have good contacts among the responsible operators and 
usually get rumors of applications much in advance of submittal; we have 
made an attempt to pin this one down, without results. 


/s/ A. P. Shride 
A. P. Shricle 
Geologist
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CONFIDENTIAL
	


September 22, 1952 


(Parenthetical notes mad by Shride 
10/28/52) 


Memorandum 


To:	 A. H. Koschmann, Denver, Colorado 


From:	 A. F. Shride, Tuzcon, Arizona 


Subject: Status of DMEA-DPA Gila County, Arizona Asbestos Dockets 


The following 3 dockets are the only asbestos dockets in 
Tucson, office. 


DA 2384 - Apache (McIntyre) Mine 
Apache Asbestos Mines, Inc. 


Applicant has requested and received premission for delay and 
re-examination (?) in October. The processing was ill-advised as the 
new exploration plan, if presented, will mix up the original proposal with 
an exploration plan on a new property. A new application should be made, 
otherwise we may have the awkward task of pulling proposals on separate 
properties apart and making recommendations for each property. L. G. Hoi.]k 
has orally advised applicant to present a new application for their new 
property. (Unethical tactics have been objected to and. new application 
should be submitted and this application withdrawn.) 


DMEA 2L1.91 - North American Asbestos Co. 


Bureau. has submitted a report recommending denial. Shride spent 
the better part of a day finding the property with the applicant, who got 
lost. As a result Shride knows little more than the geographic location 
of the property. Prior commitments made examination the following day 
impossible, and examination since has been impractical. (Report sub-
rnitted by field team October 10. Denial October 13,) 


AR 158 - Roger C. Kyle (Lucky Strike and Pueblo Mines) 


Kyle has a legitimate gripe as this docket has been held for 
several months. Kyle is a rabble-rouser and becuase of Bureau and Survey 
activities in the district neither Stewart or Shride should examine the 
property. This is one of those cases in which the examiners will be 
damned regardless of their recommendations. Therefore, other Bureau and 
Survey personnel have been indoctrinated in asbestos deposit evaluation. 
Now if we can juggle examinations to get the indoctrinated men together
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on the examination, the property can be appraised. This is an ore-
haulage road proposal. Regardless of the merits of the property, Kyle 
will haul little ore from the property. His production activities of the 
past 10 years (he has several other properties) indicate this. He wants 
the road for the purpose of promoting the property. It is too bad that 
the application cannot be turned down on the above basis. (Bureau now says 
will absolutely not send an examiner). 


Disposition of earlier asbestos dockets - to refresh your memory. 


DZ(& L 5l. Metate Mine, Metate Asbestos Mines, Inc. 


Denied as per Sh.ride's recommendation approximately 1 year ago. 
App1icait (J. L. Neal) now beginning to feel that he got a raw deal. He 
may agitate to reopen case. 


DMA. 1093 - American Asbestos Cement Corp. 


Soon sho4ld start Stage 2 of contract. Papers for final 
signature (as amended) are in applicant's hands. I understand that 
uncommitted funds (as result of revision of program) are set up as 
potential Stage 3 expenditures. Stage 3 program is not outlined and 
probably will not exist. Applicant may raise a rudkuz if no Stage 3 
program is set up so he can spend Covernment funds. As far as is known 
now he should not be allowed to get his foot in the door on a tentative 
Stage 3. After all it is up to htm to propose a program - If he does not 
do so, he has no valid kick. (Drilling on Stage 2 started October 22.) 


DMA l776X - Sorsen-Williams Mining Co. 


Jack Neal of the Arizona Asbestos Producers Association in some 
recent propaganda misinformed Washington to the effect that Sorsen-Williams 
had completed Stage 1 on their Own account. Accordingly Washington set 
contract up to cover only Stage 2. This contract now must be revised 
to put most of Stage 1 back into the contract. This mistake was not of 
the applicant's doing and he should be given every consideration. At 
Houk's suggestIon Sorsen is putting together a unit bid proposal with 
Stewart to simplify the next contract. You may expect this proposal 
Shoirtly. 


DMA 2005 - Apache (Shanley) Mine, Metate Asbestos Mines, Inc. 


I understand that a contract for a small loan Is being prepared 
on Stewart's recommendation. The applicant (J.. L. Neal) is not happy 
with this compromise and may try to cause senatorial action about this 
and other matters. Near has been given the benefit of the doubt and 
deserves little further consideration. 


2
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DMIA-2l61 - Chas. W. Mittenclorf, Globe Asbestos Mine 


Apparently Mittendorf is now satisfied that he has no legal 
claim to property and is not enthusiastic about making a deal with the 
legal claimant. Therefore we can assume that his presentintent.is that 
the application is permanently closed. 


DMPA 2334 - American Ores Mine, A. L. Card. 


Applicant wanted exploration work of DMPA and withdrew his 
application to reapply to DMEiA. His present intent is unknown. 


D}'A 2338 - Candian Mine, D. W. Jaquays 


Stewart and Shride disagreed s to recommendation. Reports 
have been referred to Washington for DIY1PA perusal. This is the best 
data I have. Jaquays is unhappy about the lenght of time required to 
get a decision. I have called to Jaquay's attention the fact that he 
help up the processing longer than anyone else. He does not have a 
beef on this score. (Contract probably being approved by DMFA, Washington,) 


DMEA 2380 - Western Fiber Ores Company 


Applicat has withdrawn appliction. 


DMEA 2550 - Bear Canyon Mine, Bear Canyon Mining Co., (Dennis Greene) 


Being processed for a contract. Houk told Greene to get on the 
ball and renew his lease, which at present has only 1 year to run. 
Denver cannot finalize the contract until the lease renewal is granted. 
Presumhbly Greene is taking proper steps. You should be aware that 
Greene is an agreeable and reasonable gent, but as newly elected president 
of the Arizona Asbestos Producers Association he has pressure on him to 
needle DMA. Therefore, he may be in your hair shortly. 


DMEA 2558 - Western Chemical Company 


Applicant (incidentally the same as for 2380 but under 
different name) has withdrawn application. 


Summary of Asbestos Dockets - Past and Present 
Docket Nos. 


Withdiawals by applicant	 4 (2167, 2334, 2380 , 2558) 
Pending per operator's request 1 	 (2384) 
Pending field examination	 2 (Ar 158, 2491) 
Now under contractt	 1 (1093) 
Contracts being prepared	 3	 (1776, 2005, 2550) 
Denied	 1	 (451) 


Total applications 	 12 


3
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Possible Future Activities 


1. D. W. Jaquays proposes to submit an exploration proposal 
for the Regal Mine. He has in mind, a d.evelopMent proposal; therefore 
Houk told him that his proposal would not pass muster in its present form. 
Jaquays is 'unhappy about this and may get up on his ear about it. Hoi.ik 
is correct in his appraisal. A legitimate and deserving exploration 
proposal maybe possible for this property. It may be difficult to deal 
with Jaquays, however. I would suggest that Denver be sure that the 
proposal entails predominately exploration.before sunding the docket to 
Tucson. Such action would. relieve us of some difficulties. 


2. Jack L. Neal proposes exploration of his Chiricahua claims, 
These are 'unknown to us. As raw prospects they will not deserve an 
elaborate exploration proposal. As Neal is one of the difficult 
personalities of the district, again Denver would do us a favor by clamping 
down on any absurd proposals. An access road proposal. complicated by 
du.]. ownership of properties may be a part of the application. 


3. George Wright is dreaming up some kind, of scheme for some 
properties near Young, Arizona. He is indefinite. Houk may have dis-
couraged him by specifying the requirements for an application. 


U. DNPA is purposing a stockpile buying depot and Government-
sponsored custom mill as per its press-release of 8-28-52. As of last 
Friday DMPA 1 s plans are very nebulous. Therefore, I would suggest that 
Denver not get involved in discussions at this time. This will be 
a hot subject with the asbestos operators at the Mining Congress meetings. 


I hope that the above will give you ammunition if R. Q,. Kyle, 
J. L. Neal, or Dennis Greene bother you this week. 


A. F. Shride
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July 2, 1952 


flon Ernest W. Mclarland 


United States Senate 


My dear Senator McFarland: 


Reference is mad.e to yom' latter of June 26, 1952, r.questts.g 
information on the o11owing applications: 


).sr Canyoh Mining Company	 DM.Ar25O 
M.teta Asbestos Corporat ion 	 D*r2OO$ 
Apache Asbestos Mine	 DI€A-238Lk 
D W Jaqusys M&ning Co.	 DMEA2338 


All of the abov, applications are being processed br the 
Denver Of±1tcs of the Defense Minerals xploratioñ Admintetratton, 	 : 
Region IT, uther delegation of authority, On June Otb that office 
informe& us regarding these application as follows 


Bear Canyon Mining Company, ]D(EA-25jO Application for 
$25,000 A field Team examination will be made on this 
property as eoxi as possible. 


)etate Asbestos Corporation, DMA-2005 Application for 
$150 ,760 The Denver staff and. the applicant hay, been attempting 
to work out a mutually agreeabl. exploration assistance program. 


Apache Asbestos Mine, DMEJe-2384 Application for $21f,616.89. 
The applicant has exposed some good grade asbestos and. request. 
report be held lip until Atgust 1 as be may decide to cancel l&an 
application. 


D W. Jaquays Mining Company, DM*L-2338 - Application for 
$16,220 linal Field Team Report expected in Denver this week. 


or further detail on these projects, it is eug'asted you 
contact the Denver Office of the Defense Minerals Exploration 
Administration, attention Mr W E King, Bureau of Mines, 2214. 
1tew Qistomhouse Building, Denver 2, Colorado. 


Sincerely 7ours, 


LGR 0uk gadmp 7/1/52	 5	 -IIV_, 
cc: Adm Beading File	 Acting Administrator 


flr. Bowles, 3522.	 Defense Minerals Exploration 
Mr Norton, G-232, GSA Bldg.	 Administration 
Operating Co*mttt.e 
Field Team, Region IT 
Docket Pile 
Mr Huk
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)&. J. L	 a,t, Jr., Bxscuttvo Off Icer	 Ls	 DMk2Oo5, A$bstos 
DMA 11.14 !eari, I{egtou IT stst. Asbestos Corp. 
22* 1i	 Customhouse Bldf. 
D*nv.r 2, Color.4o 


Dar 14r. iuts 


?h. york progrsr prcpse4 in iibj4øt	 plicattom eppears 
to be entirely outeLd. of the SCOp* of lxp.torstion	 der 
with the siception of the item uzi4.r	 ma$ion 24, form )4J'403, 
Dtaond. Drilling $12,000. 


We suggest thet you contact the appltxit an4 r.iusst 
a r.viee	 proposal rsstriOted to bplorMiort as	 .ftnsd in	 u.5; 
sI b a reuetton wou14 no daubi re4ime the anun% of the ajilt 
cation sufftotently to enable tIn4 prosessing b your office. 


SiLe.rsly yours, 


Torn IOn	 3*rectoz' 
8uply Divtgton 


closizras 


-.t-	 i ui uL__U 


U. 2.	 eau of Mines 


t	 4	 L	 JL!JJ	 kJ	 L	 1*ftWF 


U. S. Geologtcl Survey 


EtWASXEY:mp 
8-27-1 
cc	 Field Team, Region IV 


Mr	 Lyon 
Mr	 Barr 
210 
D1&& Files
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OFFICE OF

REGIONAL DIRECTOR


9 •	
UNITED STATE	 • D ARTMENT . OF THE I1ERIQR 


BUREAU OF MINES 


REGION IV	
224 NEW CUSTOMHOUSE 


DENVER 2. COLORADO 


ugust2l, 1951, 


4uioriium


Executive 8soretay, Defense Min*rala Mminietration 


From z	 Executive Officer, .DM& Fi4d a, Region XV 


Subject s Form NLO3 


Enclosed herewith ii app1ioaton for aid for an explora-
tion. project form MflO3, fr* 14tte Asbestos Corpcxration, 
(Aaah MitLe P. 0. QX 4O6, Globe, Ajisona. 


RLoase note that the apLicant wiehes to have th. report 
by. John Danish on the Apache Mine returned hsn it has served its 


irposs.	 - 


This appijoation j fork the Apache Mine	 is a 
different deposit fr the one which was re*ently reported on 
wder Xfl4L Docket 451.	 .• 


'7 / J. II. East, Jr. 


lnclomxre	 ,	 . 


34
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p.taiath1 to licp1orstt Pro3et Ct1ct lo, Zi1aillI73, sst Is. rSA 2005, e a project fox sxporattoa of Aabeeto, foz' the perto4 amsar 7, )$53 to *s 2, 1953.


r revlay tabdI.d u SZ*Sthatt • 
* SppGrtia	 *ttoa	 t)Il#A11Pèa1	


'	 (1ar* 1Iri1o) 
v*%rast as& psrtiz*et	 OiI1)srt*on of costs *iaii with the 


7te241	 ir ehae of the prejst
,	 rathatjot of the r*sscnbjes 


Th.ia evie ea sMa in 1iet of a fthsL *tt of the Operator's aeccts ** reaord toy' the foflowtzi€ reasoas 


	


The Cozitroot provides for p5S*t by the	 0* thi basis of e4zeed estiated costs of tts of at sstuaUy perfjiw. 


The rsvisv dtsclosejt the So3Zevt* facts in xegsrd to the emc*nt paiL or tea. p.Jd the Coetrto,z 


Toti.X cast as btUed by Contrsstii 	 $1681.25 iZosptj0*g 
By ThSA *atee Offteer	 lone 
y **viev	


J•. ______ ?otsl Accepted Cost 


The catraet calls for a 90 per east psrtiojj t ezplor$tj34t . by th Isit.L øttt	 r'fore,	 esn to the ntztor by the O*.z.,t ta the =-.st of Oss the*d, fly heMrsd thiztea* s4 12/100 


41,513.12.







Form MF-104 (Rev.)	 UNITED STATES	 --''	 'fl geteau No. 42-R1036.3. 
(Aprfi)	 .	 '	 .&pproval9pires 6-30-53. 


D RTMENT OF THE INTERIOR 
DEFEN MINERALS EXPLORATION ADMINISTRATIOI1 


OPERATOR 5S MONTHLY REPORT AND VOUCHEJ ci 


	


3	 2005	 Xd413 
Month' of ------ 	 1ocket No. DMEA --------Contract No.Mbo3 .......... 
Operator s Name	 l, Globe,	 inera s 


Address---------------------90 —----------2i-?45-O0 S ..	 . Contract Amount, $------------. 	 Government Participation; ---%	 Amount, $ 


FOR GOVERNMENT USE ONL; • .	 FOR OPERATOR'S USI 


Monthly	 Totals Pevlously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS	 •.'.. -


(1) Independenti Contracts: 
Short Form J 


Drilling----------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Laboi----------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------


Explosives--------------------------


Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS-------------------------------


500.90


1,181.25: 


____	 :ffIj 1cQ;IctIII	 ii.&L III ,6I8i.IZIIIZ 


	


I certify that the above bill is cor	 u	 -	 therefor has not 
beenrQ	 12	 53	 ' 
Date ------------------------Payee 


Per---------------------------------------------Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


s--


Signature -
(Authori	 rtifying Officer) 


Date7/2//k V u. 
(See other side)







-.== 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this.voucher ist operating a Defense Minerals 


Exploration A	 istration project under Contract NO,4Li- -' ' in a rdance with the terms of the ' contract. 


Signature	 Title	 Date	 /c,/fc.(3 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 flate	 LQJ953 


MdD1THLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report 'con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) hiclude labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


'third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
merit will bet reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecjiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


• Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit' his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independeit" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc.,. and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







UNTrSTWS	 Cosis ro DATE 


!8L.25----.JL. 


____Ioo----------------500.L00 100 


1,681.25


AUTHORIZED BY CONTRACT 
UNIT Cos'rs ____________________________ 


TO DATE
Units Unit Costs 


22.50 100 22.50 


W 15.00 


500------- - 100----5.O4L 


TOTAL	 COSTS 
AuT50RIzED BY 
CONTRACT


..........3,05000...... 


lLh6Bk25........................................................................ 


ilorm M1O4A	 Budget Bureau No. 42-R1151 (April 1952Y	 Aprovaexp1re6-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195...3L.	 Docket No. DMEA .... fiQO-5 	 Contract No. I444?3 
Operator's Name -- 1*tt* èJb$$tOi O*'P	 - -	 -Minerals - .A*IUt*I 


Address	 11ObA1iL------------------------------------------


OPERATION	
1 


Urn? fi Coars This 
Moirn 


Drifting_--------------------
Crosscutting.....__._ 
Raising.._------------------------tOot----------
Shaft ......................................... 
Winzes 
DriIlingQ*L44 !!"----------


Churn.................................................... 
Auger.... .............................................. 


Stripping 
Trenching.......................................................... 
TestPits........................................................... 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------ II---- -


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to theJest of their knowledge and belief. 


1 £DES 


Date Jar -ç1953 Operator................ 


Per---------------------------------------------Title 


-b. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiUftily 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction,


(Instructions on reverse)


REMARKS:h 


VU done bj .W4aquqs,, 


19 19th---4* ic 


Th.olvaa...................... 


drilled the 1eh of IQI ttL 


Mntad vith drilhig of tbjs 


(For Government use only)







S	 S. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost qnd Progress Report..----Applicale 
places on Form 104A should be filled in by the Operator. The purpose of 'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There, are blank lines, however, fo those unusual phases which may' need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or perkd short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.' "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ,, ,


GPO 83.38475
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. -	 A	 - 


UNITED STATES	 H. 


DEPARTMENT OF THE INTERIOR n 
4lQ?ch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, 1). C. 


22J4 Rev Custchouse 	 July 10, 1953,. 
Denver. 2, Colorndo 


To:	 T. A. Christensen 


bscutive Officer, IIEk 7ield Te, Region IV 


Subject:	 N*k Doàket 2005, Contract I .Z73 (Asbestos), t*t. 
Asbestos Corporation, Inc., Gila County, Arisona. 
Operator 'a onth1y Progress Rport for the month of •	 February 1953.. 


•	 -	 Iflelosed are the original and. tour copies of tora	 end 
•-1OiA, lsrrati.ve Report, and. gineera Report for th. above period, 
which constitutes the Operator f(nal claim for reimbursement under 


'. the teiti of the contract. 


The contract vu terminated by aitual agreement effective 
N 12, 1953. 


The Oprator baa complied with the terms and conditions or 
the contract and final peasnt is reconded on the following basis, 
which La in. confoi'msnce with the final Ràport of Review by the Con-' 
tract Mministratioai and Audit Division, dated )Iy , 1953, Which was 
released to this office June 18, 1953. Final pment has been held 
in defcrsent pending receipt of the Operator's Final Report which was 
received July 8, 1953. 


L!.II .T I n


si for .F(n&, P*ynt 


Total Goverxznent Participation as allowad by 
Report of Review 


Prior ?yments 
Ralance due the Operator 


Reconciliation of f4nI pment with the

Amcsint claimed on the Operator 74va. Report



for the month of February 1953. 


Amount claimed by the Operator 
Ooverxment Participation it 90$ 
less adjustment in cziting percentage on 
prior payments 


Recomnniended for Plial Payment 


W.Liing	 7.


*1,513.12

_1,063.13.



4kk9. 99• 


•	 -0.01







•


2INAG IVI.SX)k 
•WIQN IT.


ksth 13, 1953 


To	 : W. . King, Chief, Mining itisio, Region IV 


Fra	 : Chief, 1*ining kethodi ir., Mining Div.., Region LV 


$ubjeet : Iebruary 1953 Progress Report, 1)ocket i&A-O5, 


Contract Id*A73, Mtate Asbeatos Corp., 
Gila County, Ariz. 


iucieset in qu.intulicate are the following itew for 


the above report: 


•	 (1) 2ureau t Mines engineer's report; 


(2) Operator's narrative report with rnaps; 


(3) iorms F1O4 and 104A. 


• Also enclosed are two extra copies of ow engineer's report. 


As all work is in accordance with txe turns of the 


contract, I recead that the Govoruisent's sare of th. coats 
bepaid.







I . ,	 . 


itThUG IèIVLSIOM 
KJIO IV


March 13, 1953 


To	 Walter L torns, Chief, L4inig ethods Br.., I4In*u

kgian IV, Tucson, Aria. 


: Lincoln A. Stew&rt, 4ining Ingineer, Tucson, Arisena 


Subject z itonthly Progress &eport, 1ebruar'y 1953, ietate Asbestos 
Corp.,. Docket 4A2O0S, Contract Id*4?3, Gila 
County, Arm. 


O Yebruary 18, 1953 the subject company advised this office 
that the exploration work was completed. I visitfd the property on 
•Fcbruazy 26. In January, the exploration drift bad been driven in 
disbus for 76 feet, of which only 52.5 feet was charged to 0over*' 
iient p.rtidpation. Drifting this distance bad iMicated that the sliver of I estone under the diabaae roil bad wedged out. 


Tb. reaniflag possibility for an ore t) 4 would be at the 
northwest side of the diab*se Intrusion where it sight cut down across the li.et.ne bidding. Consequently it wa decided to jrsb. for this Unsitas. by unans of the contracted long kid. drilling, which was leO $$	 Øatter as expensive as drifting. roa the face of the 
*pl.ratiom drift, the bele vu drilled b. 35 W. at an inclination of plus 3°, to & depth of 100 feet, and was eatuely in diabas•. 


The company, at its :,- expense, drilled a bole fran the 
aurfue to intersect the formations at a point about 200 feet uorth west of the end at te undergrornd hole. The sue diabase sill wee penetrated without intersecting the Asbóatos'beari*g beds. This indicates that the diabue structure has cut out tiic ore zone for at least 400 feet northwest of the nine workings. s nothing but diabue wes encountered by this ezpJoration, the cpsn suggests that the contract be terminated. 


Tb. drilling was done by I). U. jquays o. I contacted Jaquys, who confirmed the depth of th• hole as a toot or so deeper than 100 feet. ke said ho would furnish ccx'tifjcatioa to tàis effect. 


CC U. AL lUng (brig. 6) 


LAStewart :frj







S	 . 


This work was done within the speciiications o( the 
Csntracs. rherdore, I recviend that the Goveri*eat's share 
of this $500 cost be paid si*d that the contract be tersiusted.
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MINES 
GILA COUNTY 
GLOBE. ARIZONA	 (j 


METATE ASBESTOS MINES COMPANY 


I 
WORLD'S FINEST CRUDES AND SPINNING FIBRE 


cI'I	 t1h1' 


••tte	 etür &• Wj 
ij	 : 


fotg t eekt 
L1Uzj	 Z*t


btt	 f.:e. 'ø 
*4t	 ••• 


tr4Ete	 .


	


f\I'	 •


/ 


651 E. KLINE STREET

GLOBE. ARIZONA 


TELEPHONE 261-J







1 


/


- t	 .	 .	 I 
:+


FEBRUARY I953	 GJA ©© 


POSS	 P	 .	 SEST)S CORP. 
COW3TJ ARZOG 


______	 ..







UNITED STATES	 e1O363 


DARTMENT bf' THE INTERIOR
il 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER LCTfl 1 


Month of	 1JJ-------------, 195	 Docket No. DMEA	 _____ 
Operator's Name	 !aeeiø* orovtton 


Address	 ?4OX	 -obe.	 zoaa 
Contract Amount, 	 ------ .xoverffment Participation: 


I FOR OPERATOR'S USE	 II 
ITEMS OF COSTS


L.L .L U 


Contract No	 L'113 
Minerals 


Amount,	
?46i('O--------- -


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved 
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


k1.-2 L1181 
I certify that tlAe above bill is correct and just and that payent therefor has not 	 Pursuant to authority vested in me, I certify been received/j,.	 ,	 /7 L.	 (Z'_,,,	 that this acoount is correct and proper for pay-


Date ----------	 5Payee	 ','LpJ4.L,/.kZ.t1-.-QLW-'----	 ment in the amount of: 


--Title 
JLYL 


W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willful y 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


(1) ItiPCtt 
Short Form 


Drilling 
Bulldozing.......................... 
Crosscutting........................	 nne----
Drifting-----------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives 
Pipe.................................. 
Track................................ 


(4) Operating Equipment: 
RentaL. 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS...............................


Signatu?I' 
(Authorized Certifying Officer) 


Date	 Voc3--
(See other side)







.
	


It ( 


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi tration project under Contract Ng/at: 4iAEt in' accordance with the terms of the contract. 


Signature	 Ti 7L	 Date I-


APPROVAL BY DMEA EXEC
	


OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


NTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision, and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical •services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account,' 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also he filled in. 
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TOTAL DISTRIBUTED COSTS
AUTHORIZED BY 
CONTRACT 


Budget Bureau No. 42-R1151 
Approval expIres 6-30-53. 


wrniMr.1o4A.

(April 1952) 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


UNITS DO

DATE 


Month	 1953	 Docket No. DMEA 
Operator s IN ame 


Address


II COSTS Trns I UNITS Trns OPERATION	 UNIT II MONTE I MoTn	 Coers TO DATE


Contract No. 
Minerals :;s9to 


AUThORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


iu -52k----- -Drifting-----------------------------
Crosscutting 
Raising------------------------------
Shafts-------------------------------
Wi nzes 
Drilling	 ---------------------






irn 
Auger 


Stripping 
Trenching 
Test Pits 


Roads and Trai1s. 


.5O--- GO---- -2.5O--------- -


100--- -


Operating Equipment Purchased--------------
Initial Rehabilitation and Repairs-------
New Buildings, Improvements, etc 


TOTATICOSTS-------------------------.--1,IBI.23	 1b1.26	 4050.00 
The undersigned company, and theThificial executing this certification on its . 


behalf, hereby certify that the information contained in this report is correct and iMK5 ------------------------------------- _____ 


complete to the best of their knowledge and belief.
11os	 fr
over 75 feet ot whieb 24 feet 


, I 9i-J	 7i1J Ajj Date	 .Operator 


.	 ,97	 . 
Per-/-------------Title------ iettj it.ftt1tjiji1e_____ 


---


NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 	 ----dr1t*Yb-
Its Jurisdiction.	


(Instructions on reverse)	 C5flt1.'att. 


(For Government use only)







S	
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his' 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", ilI be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


/
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S
UNITED STATES



DEPARTMENT OF THE INTERIOR 


3	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


221i Key Custoshous. 
Deusr 2, Colorado	 March , 1953 


$saors 


Tot	 ?. A. christensen 


Frog:	 Executive Officer, *A fte3d	 Region IV 
Subjeett SIA Docket 2005, Contract Idm41e73 (Asbestos) Matate 


Asbe*tos Corp., Oils Cousty, Arizona Op*rator's Monthly 
Progress Report,. for the period January 1953 
Enclosed are the original and fOur copies of Pars KP"1O 


and $T10IiA, Narrative Report, and Engineer's Report for the above 
period,


Work ha* been cospleted. as authorized by the contrsct, Jo 
d.ocuaezrtatjon is required for york perforsed undar contracts prepared 
on Pors I(P2OOA, thezefoze i. reccsend that paynt be eisds for 90 
psroat of the seaint reported by the Operator on Pora	 con*

tinnt on your verifcstion of aritb*stjcal accuracy within the 
report 


*easrks 


Date of	 ."Pebzusry 12, 1953 te Received in !1e34 Office P 	 •"?ebz"'y 13, 1953 i)sts Received in Region Otfioei. •,..	 ¼, 1953 1te Processed. for Pasent--	 4ax'ch , 1953 


W. H. King' 
Enclosures 


RDB :es 
cc: Contract 


Sec. to the Oper. Comm.(2) 
Storms 
Chron.







UNDG OIYxSIóz 
u;xuiiv


t!ebruary 2b, 1953 
ktranè 


b	 1. 1. Kiu, Cief, n Division, egioa if 


Chiaf, Mflhinètetho4$ ., $	 if 
•ubject	 January 1953 ?rsjress ieport, i)ocket 4k'2OQ5,. 


•	 COntract Laki473, fr&etat* Asbestsa Corp., ti1a 
County, Arm, 


nc1osed in quintp1icate are tb following: 


(1) Durea* of thts* eaineer's report; 


(2) Operat.r!s narrative report wit zip; 


(3) A'otms	 1O4 and MVs1Q4A. 


Also enclosed are t* extra copies .1 our engineer's report. 


As all work is in *ccordane with the terms of t1ecoutract, 
I recrnd that tLie overzeat' share of the casts be paid. 


Waiter E. Storn 


Walter . toz1rns. 
1Z







S.


4INiM DXVLK

1QXIUN IV


iebru*z l, 193 


'waIter K. torns, ief, 4ning tethgd ir., $' .ng 
Div., Ke&ion IV 


Uncoin .. $tewsrt, ti'Ung gin.er, 1ucson, Mi's. 


Subet ; iontkily progress report, January i93, etate Asbestos 
Corp., £ocket b4OO5, ontrsct Is-4?, bile 
county, AX'i*. 


In ccnpamr wth A. . Shride, geologist, . . Geoiicai 
Survey, I visited the shove property on February 4 to check progress. 
The ezptorstoz drift bad been driven 3• 5 feet from the officiaL 
starting point of January?, the effective dste of the contract. 
No work had been done at this location in iebruary. 


lb. purpose of the explortjonws to detens.tne if 
pot nti4ly ore-bearing ii*seston. existed on the opposite side of the 
crosscutting diabase body. To date, the drift has been entirely 


The work done is according to contract specifications. It	 il/ is r.caended that the strict interpretation of reporting and 
requesting paynent "at the end of the first u.0 calendaz' o " be 	 y1si\ 
wived in this cue, 1perstor actually started work January 2 under' 
the aisapprebensiu that he was working under the contract, nce ne 
ill considerable work at his ow expense. esl states in his 
aerrative report 'we would lik. to get the onoy on this as aeon as 
possible as we need it". This request is not wweasoziable because 
their production ias faUen .ff in the last *rnth. There was very 
little ubeatos is the' vicinity of . the fault 'at tie bott of the 
iin*. The *LU was idle on sty tisits of ebr'uary 4 .9 4 


On ouz' visit of february 4, Shride and I C a,ined the' 
faulted face ano suggested that tasy drUt across tiz* fault and, if 


to teatwith drAfl holes upazmd'down. I 
agaia visited the nine february 9, at which tine the drift was 10 feet 
beysad the fault. The miueraljssd zone had been picked up, but the 
fiber was brittle. The next round encountered a pocket of lair fiber 
that say be the border of a deposit west of the fault. 


CC W, k. sing (rig. tt 6) 


LiStewart:frj







S	 . 


In order to get an accurate map of the azzie, the writer 
ran a transit line down the inclined rkings on Oruar 9. The 
following d*y, with alvis Broaf i.ld of the U. . teoiogtcal urvq, 
we capleted the brwtton mapping of the stop. outlines frost the. 
transit control. This map is used to show the January progress 
rather than the. pencilled sketch subE*itted by the applicant. 


The work reported by the applicant (Z.5 feet of drifting) 
h&s been done 5cc0r4ioG. to the contract and it is z'cais*ied thst 
the Oovernejit' s share of the contract cost be paid. or reasons 
given above it is further recaenended that this b considered as a 
full calendar nonth of operation.


iiicoln A. stewart 
•	 .	 tining ngineer
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MINES 651 E. KLINE STREET	 N 
GILA COUNTY GLOBE. ARIZONA 


OLOBE, ARIZONA TELEPHONE 261-J


METATE ASBESTOS MINES COMPANY 


WORLD'S FINEST .CRUDES AND SPINNING FIBRE 


?eby 14, 33 


$tI1 )tata iwet f 
uatoc, o'is 
i*to 


Atifl. . L thg 
rr.


*uo*j , iT3. L. L&1 
' the	 pace	 3 5e*t4 the	 to11	 2vj iz' 3!3A coact. 


j€d	 atop	 tumefl. o' thi esnt 
ZOO toet t tt	 Z td 1th 


	


*2O	 11. 4e	 P1Ux	 e bve rifted 
trUj pozt ie we u	 ou 


the eo4 3rU	 U th y	 tho rLvthrj th 1e ft 4te th etxt tt on e tLe t<rn U we	 ot eX6 


	


be	 *mut 4th	 I t thc 1 toot 
4	 t,	 O4'	 $1Ot, 


:ieG i& te	 ero	 feet of	 we 


	


to	 tEt7	 , 
ba


trg 


U. S. WAU di: 
'q F%'F "• 


FEB 1 1953 
TVCS, AZO'NA 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 



WASHINGTON 25, D. C.


August 3, 1953 


Metate Asbestos Corp., Inc. 
P. 0. Box iSo6 
Globe, Arizona


Re: Docket No. DNEA-2005 - Asbestos 
Apache lYle 
Gila County, Arizona 
Contract No. Idm-E).i73 


Gentlemen:


This is with reference to the subject Exploration Contract 
between your corporatioriand.the Government. 


The final audit of the contract expenditures and the final 
reports of the Operator and of the Field Team have been received and 
accepted by this Administration. Of the total amount of $3,050.00 
approved under the contract, the sum of $1,681.25 was expended, 90 
percent of which, or $1,513.12, represented the Government's share. 
There were no unused materials, supplies or equipment to be disposed 
of for the joint account of the Operator and the Government. The ex-
ploration work was completed in a satisfactory manner. 


Because the results of the exploration were unfavorable, it 
is not our intention to make a certification of discovery or develop-. 
rnent which would create a lien against the subject property. We are,0 
therefore, closing our books and records with respect. to this project. 
Your attention is called, however, to Article 5 (d) of the Contract 
which requires the Operator to "keep and preserve said records and 
accounts for at least 3 years after the completion of the project or 
the termination of this contract". 


Your interest in the Exploration Program of the Defense 
Minerals Exploration Administration and your willingness to partici-
pate therein are appreciated.	 :	 . 


Sincerely yours,. 


/s/ C. 0. Nittendorf 


LGHouk: gad 7/2L/53	 Administrator	
0 


Copy to: Adrnr. R. File 
Docket File 
Field Team, Region IV	 . 
Operating Committee 
Mr. Larrabee, G-232 GSA Bldg..	 0 	 . . 


Mr. Bowles, 3520	
0 	


0 


Mr. Houk
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TIiL.T•ION OF EXI'LOJtTIOL ROJECT CONTCT 131

1 G	 iiT	 Tx Co	 iC.iT1 UT ILl Oi COFLTIO O TLi iOi.h 


It is agreed this 12th day of	 ,	 between the United 


3tates of merica, acting througn the epartment of the Interior,. 


lefense Linerals xp1ortion Administration, hereinafter called the 


Govrnnent", and IIetate Asbestos CorporatiOn, Inc., hereinafter 


called trie Operator, paries to that certain xploration frojec 


Contract Ian-.iLs473, bocket i10 1iCii 2005, datea January 7, 1953, 


that the said contract aha1ll be and is hereby terminated as of the 


first date above written. 


Any work prosocutçd or costs incurred by the Operator after 


the date first above written shall be for the sole account of the 


Operator, except for (a) such necessary and reasonable costs and 


expenses as may be incurred in preserving and disposing of any 


facilities, buildings, fixtures, equipment, or other items, to the 


cost of which the Government has contributed end in which the 


Government has an equity, and (h) the costs of .any reports, accounts, 


and windixig-up. and settlement actions provided for in the contract. 


itness the following signatures as of the day and year 


first above written.	
0 	 . 


TAT.J 3ESTOs COLPO1ATION, IiJC.	 UNITSD STATII 'Dl LLiLICA 


YIV	 4M'2 
• 	 •• 	


0 	
. . i.ing, kXecu ii9jU. icer, 


Dii I1ela Team, 1on IT







S- 	 •0	 ___________ 


	


COIIUJiQdLty...	 -T 


DARTNTLOF:.T1LI1cTERIOR' 


DEPENS, MiNERALS .EXELORATI.OI[..ADMI NI.STRATION 


STRATEOLO.., fl.CRLTLCALJUJERALS...EX?LOBA ION.. PROGRAM 


•	 .	 Chief,. ..Lnanc.&..Sectin. Budget and ..Financ..e....Branh Bureau. .01 Mines 


.......P1easøente...ontherec.ords, 
Adznjs.tr&tjoAJ1ther 	 g.ic...an.d....Cri.tical ..Minera]i..Exploration 
.roawthe...loJ..1o.wing ,cntract or. .att.e 	 e.ni..jo....contract... 


Cntct 1Q 


Ite....o.L Qit.rat.Q.r;.Ainendment : 


Nauke. .an&Addre.ss....o.L. Operator: 
k 


-----------------.
	 . 4 	 , 


....• 


Amoun..t....of. ..QQv.erment-
par.ticipat.ion . $ 


Percent.. of., Government



	


parti.cipatLoxi	 % 


• Regin:.,	 S,tate,;


('.&\ - -	 .4-.-	 8./	 -• 4-	 •,,,_,	 '4	 V44_-,'	 -.,,-.I	 -. -. 
_\


- (Name) .	 .4


-.-_.-_4


(Tite) 


te. Deliver	 p...eaioi	 hiton, • :.	 13$08







S ..	 cket. No ..	 - 


Co.mmQdity..._____________ 


DEPARTMF OF. T. LI1TERI OR 


DEFENSE... MLNERALS.....EXPLORATI.O1t..ADMI1'ISTRATION 


ANL.CRLTICALJ&I_ALS..EXPLOBATI.QL PROGRAM 


• .	 TO	 Chief 0. ..i.nanc.a...SectiQn. Budget and Financ..e...Branch 0....Bureau .01 Mines 


....P1ease ..enter.... Qn_the..raC.O.rdL. o.L..the..Defens.e....MirieralaJxp.loration 
Ad1nistration..und.er. the....tr.ateg.ic... ath....Cri.tical Minerals... Exploration 
Prgrain.. .the. .fo.11owing 	 or...ttete.Lto....contract.0. 


Ctrac.t. 


te....of... .0 itrac.	 ? 2c 


Nam&an&Addre.ss...o.f,.. Op.erato r:
ct 


Lc 


Amoun..t....of. Government 
par.ticipat.ioii. 	 $ 


Per.c..ent. o...GoverLnnlent 
par.ticipati.j 


Region:..	 ..:, State.: 


•	 .	 . 
, g0


(Title) 


•.te...De]iver..edtp.... 	 ,,	 13$08
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DOCKET N	 EA 200 


MF-200 (A)	 If	 I ' (February 1952)	 1 L' LJ COMMODITY	 - 


Idn—E473 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


IT IS AGREED this	 day of--------------------------, 195, between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 
and 2 --------


-PoJ5D6-------------------------------------------------------------------------
-------ib,:Arkzoiaa--------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows; 


ARTICLE 1. Authority for eontraet.—This agreement is entered into under the authority of the Defense Production Act of 
1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 


ARTICLE 2. Operator's property rights.—With respect to that certain land situated in the State of Aizna



	


---------------------County of -----------------------------------------------------------, described as follows:	 ateted. 


	


54a1- --urv	 399,__________ 
known---as - --- Ap cii.- -- QPQ.Qa ----	 SanCarlos Indian -Reservation,GilaCounty, 


the Operator represents and undertakes: 


(b) That the Operator is a lessee, in possession and entitled to possession, 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within- ----- -0 days from the date of this contract shall commence 
work c- a project of exploration for' ------Asbestos 


in or upon the described land; and shall bring the project to completion within a period of-------- u--months --------------from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 nhiety(9Q)---------------percent of these agreed, estimated costs, as they

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $24 ..QQ, whih is -------90-------------percent of $Q5Q..QQ, the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accountiig have been rendered to the Government and any final check or auditing required by the Govern-
ment has been macIe and afinal settlinent of the contract has been made, the Government may withhold from the last voucher 
or vouchers suçhjsurns as. it sees. fit .not-in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by th Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 State name, address, and nature of organization if any. 
8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals.







" 	 S 


s 


(b) Final report '—Upon compi of the exploration work or termination of ontract the Operator shall provide te 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from theexp1oration work. 


(c) Compliance wth ilquirements.—if, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Goverrinlént may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 S 


(d) Accounts and a,udits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


AaTicL 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced lefore the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concerLtrates, or metal, until the total 
amount contributed by the Government,fwitIioutcintest, is ii1y repaid,	 saki iO. year haveelapsed, whichever occurs first, 
as follows :	


S 	 • 	 • 


(1) One and one-half ( 1 1/2) percent of any such net amounts not in excess of eight dollj .($8;OO) per-ton. 
(2) One and one-half (1 ½ ) percent of any such net amounts, plus one-half (% ) percentóf thichiIèt amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


( For instance : The percentage royalty on a net amount of five dollars ( $5.00 ) per thn, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half ( 3 1/2 ) percent.)	 S 	 S S 


( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean ,wbat is. or would be the gross income from mining operations for percentage depletion. purposes in income-tax 
determination.	 - 	


5 5 


(c) To seciIre the payment of its percentage royalty, the Governmeit shall have and is her( by granted a he upon the land 
describedinArt-ic1e 2.anduponañyproduction of minerals therefrom, until the royalty èlain is- exinguihed blápse of-tiine or 
isfifly paid	 (	 C	 C. 


(•d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor, ininerest 
to engage in any mining or production operations. 	 -	 -- --


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the_Government's right to a percentage ioyalty on production and 
lien for the payment thereof, Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage . royalty on production. If for any reason the net smelter returns, net concentrator 
returns,- or other net amounts-realized from- the-sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 	 S 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any woth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions 


Executed in sextuplicate the day and year first above written. 	 S 


-. 	 THE UNITED STATES OF AMERICA 


TATEASBEST--CORPORATION1 INC- ----S


BYE 1DMEA 


President 


I, - Robert C • McNabb	 , certify that I am the duly elected	 secretary 
of the corporation named as Operator herein; that Charles Robert Neal	 , who signed 
'this contract on behalf of the Operator, was then President of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


(14d-	 [CORPORATE 


Secretary 
U. $. GOVERNMENT PRINTING OFFICE 	 iO-66329--i
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Description of the Tork 


The work consists of drifting .100 feet northwest from a point 
near the bottom of the stope; raising a total of 20 feet at loôatlons to 
be determined, after part or all of the drifting is completed. and. acceptable 
to the DMEA representative; a total of 100 feet of long hole drilling to 
determine if the limestone beds may be at different elevations and dips due 
to tilting. The point of starting the above drift im.tst have, prior approval 
of the DL'EA representative. 	 . 


The proposed drifting is shown on Figure 3A which is made a part 
of this e:thibit. Figure 2 shows the location of the proposed work in 
relation to the property lines and is made a part of this Exhibit. 


Estimated Costs of the Project 


100 feet of drifting at $22.50 per foot 	 . $2,250.00 
20 feet of raising at $15.00 per foot	 ..	 300.00 


100 feet of long hole drilling at $5.00 per foot	 500.00 


	


Total -	 $3,050.00 


Government participation, , 90%	 . .	 $2,	 00
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