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•'	 S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


iilding 20 - Federal Center 
Denver 25, Colorado 


June 25, 1962	 Op IHF 


- /'	 t	 1:3 
EGIOr fi 


Mr. A. A. Beard 
2323 Eoenix Avenue 
Kinnan, Arizona 


Be:	 DMA- lBOlX (Lead-Zinc) 
Beed end Beed, Partnership 
(untainhead and Silver Legion Mtnes) 
?bhave County, Arizona 
Contract Idm-E315 


Dear Mr. Beard: 


The sn1ter records indicate that you shipped 58 tone of ore during 
the year of 1955. will yi please advise if any or all of thie ore 
originated froat the ,untainheac1 or Star Spangled Banner claims. 


Your early reply will be appreciated. 


Yours very truly, 


/ Ip1kp1 M. Connors 
kjLng Field Officer, 0N 
Begion III


J- y 1, i%2. 


Do.r Sir:


I have never ai:i ed ny ore fro.i &n3r of the claims you 
have mentioned hero in this letter. I have owned the Silver Legion 
claim for the past eight yoars bnt I have never shipped any ore 
from it aa it is all zincand lead a;d the :arkot has been to poor 
for thia tnc oI' oie. 


As for the Fou.ntainheid and the Star Spangled Banner 
claims I have never had, ay thing in any way to do with either e 
of those, but they booth jo*n my clainis 


___________________________ 	 A. A. ieard











	


3111d1*$ 20-.	 cert.	 r 
I*r 25, coi.r*4.


RECJvc,°


	


rcb 13, 1962	 rr 


*ziiMu*	 /	 / - 
C S.1rid, Ci.f	 /	 - 


mis1.. t Piold Operstioit cI /-_ *abt*gt 25, L (. 


Ins'	 Mtia lLeId fie.r, CIA, gto* izi'----L	 I 


ubj.ct X$I*480U (1*sd41.*e) 
e.*tract 14*1315	 . 
IM& aM bet, 'rtosrsbip . 
(Thu*tai*bsM aol 8Uvr lagtao Kio.) 
*vs Ooi*ty, Aniaos 


This bsi ftirtk*r' retreac* to y.ur	 aadua of lkrok 9, 1962 
on t sub3sc% esstr*ct. 


tao etatos co vie r.ys1r on predzicti.n could koar beon 
cellaoted vero *ented clsiao. Jfr. erd 3tapad t' y 
u*tt*tat cl*ias listed to Aaonx I of t controct ihieb 
coiled Block ak clelog oat floe 1Vkic e •btoiaod the 
priduatton of oro. 


I on iasni*g it it alM24* tt bS sU fOr tbe r)ireter tO vrtte 
Kr. ori eM cerect ku ste*e*s*t 1* the secoM pei1agrtph of 
kto letter to Kr. Itord dated br*ry 3.6, 2962. 


ala. vish to iafx* Kr. langley thot t 
uapeteabs& c2*ias wick next i*e2*iod ia Aix I of 	 contract 
**n not ssb3,ct to royalty. 


A znvl..ir of te file ialicalbs. that t best letter iii Kr. bard's 
dated bruozy 20, 1962 aMxessed to t i.r*t of the 1*t.rtor. 


This is sas%1*r ttsseo cinilar to Zila 1229 csused, in 
by a erttticson vich faUM 'to *aclM* oil of tbe eubordiostad 
pip.r to Anaex I of tb. co*trot. It 1* *7 thisugkt 'tt t)* 
Geyexsnt ivsia2d be bettor protected to futkare contracts it t 
certificotiso voult i*cb2*o all of tpr subordinated by the 
contract sad listed 1* A*ex I. 	 ji qned 


azgk K. Connors
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INSPIRATION CONSOLIDATED	 PANY5\LON 
INSIMRATION, ARIZONA 


N(W YORK OFFICI 
RI IROADWAY 


TILEGRAPH OFFICE 
INIPIRATION. ARIZONA


F.brry l, )2 MIAMI, ARIZONA


Your File: 
DMAiOlX (Lead-Zinc) 
Coatract I4-E315 
fourtainhead 1 SHar Lsgisn Mines 
Mohive C*.aity, Arizona 


Mr. Muh M. Connors 
U. S. Departmep,t of Interior 
Office of Minerals Expiorticn 
luilding 20	 Federal Center 
Denver 25, Colorado 


Dear Mr. Connors: 


Subject: Your letter of February 13, F%2 


The enclosed settleeent sheets are copies of 
settleents rade on ore purportefly mind from ths 
Niack I&	 by a Mr. A. A, Beard of Kinnan, Arzona. 
Mr. eeard repres.ntec himself to us s oer of 
thse clai,


Yours very truly, 


Henry Allen 
Smelter Super Int*ccnt 


fin 


Encs, - 1k 


6i LZ 4444 , 4 )6 +f 4%AI 


%, t'/5' , 1 J6d' / 


19 


/7?/d/	 /91$	 7


Z.9J '







Febr'iary iS, 1962 


4 


I,


TLPHONE AMIIERSr 5.3511 


UNITED STA 


r.ir. Hugh N. Connors 
Acting Field Officer, 1€ 
Region III 
Department of' the Interior 
Office of Minerals Expiration 
Building 20	 Federal Center 
Denver 25, Colorado 


Mr. Connors, in reply to your letter of' February 13th, 
we are attftching hereto two copies of a settlement 
sheet on two lots of rntr1a1. received by us from the 
Black Hawk mine in Nohave County, Arizona. 


4e trust that these will be sufficient for your needs. 


Since,.r,el y, 


-	 -	 .1/ 
K... #L •.	 .-..-	 / L 


Blame Watts 
Ore Buyer 


B1:mes 
Attach. i 


	


Ws 4 7	 Z T424 ,1ø2 , /&9	 . 


qf9	 //	 /	 ,7ffI 
ii	 /	 L.	 '' 











5'	 fl	 0	 . 


1g 3)s }angman, Arizona 
Febeuary 10, 1962


OME 
DEPARTMENT OF THE INTERJQp 


	


I -	 ic' LtJ	 5.J	 r5, 


kLGION III 
Li NVER. COLORADO 


Mr. Hugh N. Connors 
Department Cf Nineral cploration 
ilding :O— Federal Center 


Denver 25, Colorado 


Dear Mr. Connors: 


I have your last two letters in witch you want to no about i 
claims, I have been shipping ore from these claims for the past 
seven years in small tonage not. in big lots as the veins are to 
iall and the ore has to be hand pic:ed in order to make a shipping 


grade of ore. 
When I located these claims I renamed them, and this is kowm as the 
Black Hawk glainie and this is he name I ship my ore under as they 
are leagly mine. If you will go through your files you will find my 
record that I have mailed in to your office ever year for the past 
six years, on these 1aims.


Very truly ours 


(:I 
A. A. Bet. 


Sef'i c(c, (1)















-	 S	 . 


i1di* 20	 d*ri4 Cen1 
D*itr 25,	 o3ro 


Jbz*z1 7,	 962 


AXIIXL 


223 T%os*iz Av** 
Kt**, Arizo 


Mr 


1*	 r latter to	 a o' Fbrnsry, 1 tort to uk	 it the 
meek	 k aiis or B1ac	 * clM* caver t	 sm	 sas se the 
SUv.r Iagtc, mue B!U, Ni*t..L	 2an,	 Us14, 


Usie lo. ], lfll*ib frsctLoi, 3kby,	 yan, 1r* 
Ccp%*r, mu	 p, mu.	 1G. l	 1*ez	 , aet*y	 .rst, 
03& £bii, SUusr Coppel',	 loTs. 


lóur sar	 r.ly	 appracistit. 


vary tri3r, 


ngfla St13 


$iEb K	 oaors 
Acttng 71*24 Otrte.r, 2 
- Zn 


BMC/ltn // cc	 Chief, Division of Field Operations, O4E	 / 
v/copy of Ralph Langley's letter 2/5/62	 / 


Royalty Corres E15	 - -	 -:" a Chron	
/


/%







. 	 S	 . 


ALP1 . LANGLU 
CONSULTING SNGINS 


MMOSD	 1156 SOUflI t4IG1 .41tND AYNU 
AMSRICAN NS1tTL'T O	 LOS ANGLS I'. CLIONII MIMING, M&TAILIJRGICAL


AND PGTR0LGU	 MGIH06


'ebrury	 Io


A	
PQ&SIDNT 


lONA METALS COMPANY 


T6LPW0P4
WEDST	 1-2351 


OME
Tt' 


N 


Mr0 HUh L CoArnors0 
tii Fe1d	 ex', 


Oi flee of ..lLerals ipioratlon 
builcin	 Federal Centr 
Deg ver L 
Colorado0


Re; DIB0	 ( Ladinc) 
R.ad and k4 Partner6hlp 
Fou.utinhead nd iivr LelorA Mines 
Mokve County rlon 


Dear Mr0 Coriwrs; 


I believe you tive a letter troat Mr0 Fule Jr0	 ln 
you to	 Inpiratlon Conoiith.ted uoppr Conny for 
a record of borne n1pinent rn.de to Li	 by Mr0 balrd-
troa the oove ce.ptlond coxALrhct cll0 


I n© find tnat Kr0 Baird atae oe all hlprnents to 
United tate	 eltinghef1nin und Mlnlg Company 
under the name 11Laot iniixg Copany Irom the 1 Bhawk" 
ellnis0	 I uest Lnat you. also write 


kr0 Blame Iatture iuer, 
USR&MC0O 
P0 0 Box o8 
Mldvale,Utah 


for th€t record0 ir0 Watts i	 of thu bltULtiU. lid 
'lll be apectii	 your ln iary0 


tours very	 ly
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D'ESE 141IEALS ZXPtORATIO ADMINI3TEArO 
DIViio1 


I have reviewed the Monthly Eepøx'ts of: 


eed and Reed 
a!tnor!14,p COflsjatjzo 
u*aL eed,, J4 an 


3spr&e F. Reed 
iiaj 


pert*inin to EXploration Project Contract 1(. IdnJl Dàket X. I)t4JA 18Oi(, aendznts No. 1, and termjratjon arament covering a project for exploration of lead and zirc, located in Mohave County, 4rizona, cOnuaoni.y known as the Ftaiu head and &ilver Legion Mines, for the months ot June to July, 1952. 


My review included an examination of the 4onth1y Report. (Poxizt 
and supporting documents sttac.4 thereto, comparison of costs a1aied with the contract end pertinent schedules, conrnLitatjox with the Ezesutive Officer of the Field Team in charge of the project, arid, a deter aiinatiori of the reasonableness and propriety f the costs. 


This review was. iade in lieu of a final audit of the Qpàrator' s accounts and records fur the following reasons: 


The administrative costs to the Government of e audit would be excessive in relation t the estimated e*unt of the po8eible disallow. ances th.z'euz,er, 


he monthly ri*orts were supported by documentary proof of the costs incurred undar the contract. 


The review 4irojd the tollowin6 fsc'ta in re8ard to the axount paid; or to be paid the contractor: 


Total cost as bifled by Contractor	 *2,620.63 1xceptions:	 0 


* LKA tinarice officer 
herewith shedul, aa1sd)	 2b ota1 Accepted Cost 	 2,9l o9 


The contract calls for a O percent pa ticipatbn of exp1orati 
expensee br the Unibed states t3overanent. Therefoze, payment to tue coutracr 
by the Government in the enount of Qne'Thousan& TwoEundred. 1(inety4ive and 
3/ioo Doilax's


, $1,295.13')	 0 


is eoneidez'od valid i proper. 


D.ted:Decembe	 , : 53.







ForrnMF 104(11ev)	 UNITED STATES 
p -	 D'!PARTMENT OF Tt-ERIOR 


DEFENSE MINERALS EXPLORATIFv1INI5TRATION
('lid 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 ,' 


Month of!Y------, 195 2 	 Docket No. DMA ]8Q	 Contract No.	 ____ 
Operator's Name	 Minerals	 eadjflO ________ 


Address PQ,Box	 - -t-- -zona-------------------------------


Contract Amount, $9!9Q..	 Government Participation: AQ°70	 Amount, slQ,0.0.0.0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS 


(i)/////%'/(j/ 


------- -$ln-tXlf3 
(2) Labor and Supervision: 


Labor-------------------------. 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
E nI sives: 
-----
I DiI6teiT .............


Monthly	 Totals Previously 
Total	 Reported 


1II?IIII!!IIIIIIIII


1535.E3 none 
1no±Iê.......... 
none none 


10?.? flOflO 
5a.2 -----------:g57I none----------
fl.2 none-------- -
4'9.6 ,--n-n:e 


Totals To Date	 Approved 
Monthly Total 


:262G.G3 


nóna-


1535.80 ---


-----------------------------


102 .'75 


49.3--------------------------


156.67 
none 
none 


none 


14.48
• • .i. 'P'4ø•


97.V6
IIiIIIIiiOuiiiii


(4) Operating Equipment: 
Rental-------------------------
Purchase 0 	 bucket 20.4 none 
Depreciation	 1IThh1 1566'? none 


(5) Initial Rehabilitation and Repairs-- ---- -
(6) U9fl none 
(7) Miscellaneous:


--
none---
19,,2 flOfl 


Repairs to Equipment-----------------


flO u1 
----


--
New Bldgs., Improvements, etc-------


Liability Insurance---------------,
97.04, 


- 
Copeflsat1Ofl Ina 


--------
. none 


Sampling and Analysis----------------
Payroll Taxes----------------------------


ióeepiug ' 15.D0 nonO 
'(8) Contingencies (specify): 


TOTALS-------------------------------- oflS 2620.63


Approved Totals 	 Approved Totals 
Previou.sly Reported	 To Date 


1,22.40 


00......... 


2h592.69 


I ctrtify that the above bill' is correct ändjust and that payment therefor has not 
been received. 
Date Aug. '?39ayee need & 1eed 


Pe&OLL..---- Title ---- -PaXtne*' 
Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-.*' NOT E.—Titie 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
faI,e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signaturei'........................................ 
(Authorized Cer	 g Officer) 


Date/J&4? Vou. 3L33 
(See other side) 







(For'3overnment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration 4dmi	 r je t nder Contract	 in accordance with theterms of the contract. 


Signture	 J1#.24---------------jtle1 	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature-------------------------------------------------------------------itle------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Qperator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unjisual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever posibIe, 
the narrative is to be illustrated with maps or skeches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent t . the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by he operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they -appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in. the initial rehabili-
tation and repairof existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be- reported under items 
(2) and (3). 


Item (7) coversmiscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are iaid by the operator 
should be reported. under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) ailabor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documejitation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit that is a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual .. costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quiredrto be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING oPricE	 205675







Form MF-104A	 Budget Bureau No. 42-R1151 (Apr11 1952)	 Approval expires 6-30-53. 


UNITED STATES	 ... 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT ' 2 :T 


Month of	 95	 Docket No. DMEA	 Contract No. 
Operator's Name iced	 Minerals 


Address	
________________ 


OPERATION UNIT	 COSTS Tms I UNITS THIS II 
MONTH	 I MONTH II COSTS TO DATE J UNITS TO 


DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS __________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


teel -26O(.23 --W---- 2600 --14441 ---105—


TOTAL DISTRIBUTED CoSTS--------- y- 	
AUTHORIZED BY 


Operating Equipment 	 2O4Q------------------------------------------------------'i000--- -
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


TOTAL COSTS	 2&QO-6r	 20,000-eOo 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 	 z'Iod------ -
complete to the best of their knowledge and belief. 	 4-----------


Date	 ?-j-132 Operator 


Pe--------Title


iottnwia duinptntvo?ksj;--
wtoIrucaouuti f-ifxer-----


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







0	 1 
	


INSTRUCTIONS	 .. 
Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers an 5d other administrators with	 . . 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs. of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 .	 - S 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 	 . . 
cumulative costs. The "Total Costs" on Form MF-104A. for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEAat the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .. 


	


U. S. GoVrRNN!NT PRINTING OFFICE	 205676
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


M(mji& flivtsion 
&egion ZY .:


Au;uit 26, 1952 


•	 snds 


To	 T. A. CHstinse* 


frc:	 4tiJI Chief, 1inia 1)tvisiQL, Region iT 


• Subj.ett L&L Docket 1O3X. Contract 1431 (Y1*d-'Z±rS), Reed aM 
Reid Mining P*rt*wz'ship, )•hsve Cow*y, Ar izica p.raWr 'a 
Ienthiy Irogris s R.psrt, tsr the pez'isd	 J*4u1y, 1952. 
lnolo.•d axs the original an rouz' copies of Y.r M?-10& 


•	 $LM '1I?404A,	 atte R.prt, and in.#r' a Repo't fir e thve 
period.


Wcrk aooe*plimlwd is in .00ir4an.. with the oontraot and 
piiy*int is r*eieIYid ** to11iw*t. 


Tal IZepert.d	 62O .63
1*detionm z 


	


4_-••t	 1- - 


Ove'p.yaant of 4&v*nts eM 
7iASftfl &$ explaiaedin	 •. .;• ••	 •	 • 
bglaeer'z Ripert	 $3.4O	 • •.:	 ... 
$eekke.pizg-'iet sirt-	 •	 • 
.4 by deee*ttiia	 15.00	 *8.40 


•	 •	 •	 $2192.21


*irs.m.nt, Gay 't Partloipation 5C


I. Ii;







S	 . 


VX


st 1, 12 


iorauu 


:	 . .	 eivcr, o1oraco 


ro	 :	 Ar onaow cxc raics, itu $v., 


uject :


	


	 nc-tü.y 32 roress eport, L.cc 	 Lec, ounain 
Lca . in io, oi;avc ount, Aria. 


U1OS i qittpiicatc ar te 11i itcs or tQ 
aove report; 


(1) bureau of iues nieer's report; 
(2) perator's iarrative report; 
(3) brs	 14 i4A, oriial of -l4 suportcd y invoices, etc. 


tso eucloseci arc two otra copies of our c inccI'8 report. 


ere sces to e• a rnicr of rrrs o L?ox 2l4 t a 
ed necds te orey ! amforwardig tc fors to yoi as tiey az'. 
XLt A of te contract as io ooeeper cor Labor a	 upervisica 


altLou	 as cen carc for one. ft would scia ta tic sucr 
visor could do t.c ooeepiaç as	 a oit is cLargcd for suer 
v.sion over ouly fótr cn. Ii ax ia' s report	 also lists several 
proabie errors in to accoits: the payroll for the perio2 duly i-as 
sces to £i; and the coensatiozi insurance av social secriy 
calculations see to e iucorrect. 


the aov' ewcptions, tke ccot CGafOTi to the 
tract, s Z rec :cic tit te ovcrtet' s 	 erceait c aii aftcr 
the necessary c rections ave cen


Walter R. Storms 


alt L. tor;s 


C:	 L L3 (6) 


Stors : als







Atist 1, i2 


orau


: a1tc . [tori, Ih11 iriQrLa:cw eieo aa: 


ro	 :	 . .	 utn	 ior, icse, rtoa 


ujet : Pz ess rer ov jut a	 iy 1O2, Louata Lea1 
o.traet	 iavc oty, 


Tte ViSAtC&	 set	 pertr	 (, 12 
to ece. ti	 ss oi tie &xpioratioi wv aicr tLe aovc ctza@t. 


	


is rjct rpcses t	 ire ti	 ts3 
a	 wi	 Ly	 l a	 ot wiizc 1iiøwc y 2 icc c.t	 e	 o t	 s catc 2I ect	 east 


	


ti:c	 e ost u tie it vci 
vc.


wa saze jie LG, 952 a	 tiat iti 
t c w&	 as si t a det1 oi £c.	 uij LL2, te coilar 
set, tjw OiSV, Loacfra;e a	 cvicc wc	 stzUc	 J 
w&iz aivaccj a a	 zet.	 s t	 o tic w&szc 
Ati;ust 7, 192 (a aiiso o uust 1) wa 1 fct iow	 thc
coliu' set. i z'c setiQu te 
ca t e stocpij 1picj veh. £. e assay cstLt5 f t c s. cs	 Lj 
tILC a)1icant uriuj ec roress of tt wait ar	 vca i tie operatw's 


zTatvo report,


	


sj f tris on	 iC4 (cv. 


JL
ofl i' tie perie f jc 1	 152 s 


aa ,s


tc rst wie 02 tc ayoU	 o? Jy 
as t at	 vas i 4i	 n wcc aic fox c'tic a' 


ty Wi n eax.	 cisc o iynn Avat iIi8 cc tic 
cut 12 oi;r at	 f	 iia's tt 


a J1• aaQ 1	 it	 tcy we aa 
ovcracii	 ai	 .4O FC$ICn1VQ1Y. 


;	 '*.	 . i ii	 U


ViI 


a12







. 


he proU for tic pero f J1y 1631, lS2 was cke 
aid is approved. 


àordg tø tb applicant's Jixy ho servisd th work 
for one quarter of we ti duiig Juae arid ote ttr of	 uc 
July.	 us at the rate of $400 a iionth, th 	 are of 233 for jcr. 
visun aears in order an is approved. 


hc foUow2.ii iavoios s	 tte	 r the pieLi iavo ee 
exaiiiucd aa are approved: 


iier	 iree iuvoiees tota1iti 
1xp1osives: ciie invoice for $.Z2 
ieseJ. fi*el, as1iie wd oil: 'hre hvoics tot1i 


(Jar1bith	 invoice - $11.22. 
Lrili toei: o i*ivoiee - 


n ivoiee £o 2.4Q coveri tho 	 of a ore tot
is approved.


he a1io&1e dep'eciatio of the erate't eqt as 
the	 trt, aouti t	 hu$ 3Q	 LS


approveU.


assay ehares t a1iu $19. 2 hV? !eo	 aied az are a—





proved.


Ie	 of 87.O4, overin	 cston insrQnce, poars to be in error. It is t, wL'iters understanding that the coxpasatoa 
rate is 1O.Ci pr one huire dollars o the eyro11. If this is tri*e 
an the operator is not personiiJ.y covcrc, then the eoapensavio in-
sure preiu ftr Jwe wdd th C&?.Q tcs O.1©& o S41.O. LiEc-
wise the coipensation insrnce prcnitzn for the C rccteI payroil of 
ju1 woLild e U1,13M) this O.1 	 or $12.(O.	 ©4 
p4saton insurance for the iat hail of Juno an U of July we	 o
to 1i1.O(,, iusteuc of J97.)4 as om by the apticat. 


io cei1	 rty tc on the tet1 cor oto 	 o-
clud.thg supervision, siou1d be $1,322.4 thics 	 or	 and the
une31oyent ta of 2.7 percent should e 


applicat has iz the past bcei p	 a bookceer ci a i1oneu to audt tc acouuts. 1to	 s 'ot	 toic	 tc 
coztract thts appea jtstfiaie id it is rcCoi':dcnc thac it be 
provo.


2







.	 . 


•	 iap &owij the 1Qatio	 the wr roo
is attac. 


app1iaut jssc1 a 1ese to co Uowe to tcprwily 
st4spen oezatiuis so ta Ic Qji	 ipovc s	 is	 tic sa3 
te over1au1 xiuc ol is oertia cquet.	 $UC 
ade, i is reoiended that i	 aprv,


414L4 i.	 . 
i&thg giteer







O. 
rrai4y. 


.aooket ]o. DMPIA 18OiZ	 'Contract ro. .Idm3l$ 


Reed & Reed 1ining rartxiemhip, P.O.Box l246,ingmn, rizona. 


Th19 report covers Deriod 
contract, Jnie itth, 152 until 
calender month, working time wa 
purposes f depreoiation, eta,,


i'ountaifl iiøad Lead Zinc Mine 
Augi.zot 7, 1952. 


from start of our operation under the 
3'izly 3at, 1952, the emi of the flrøt tUl
tigured at one and one third *ontha for 


'ie located our iinz iiclstthg oomartmcnt tenter1ine directlj under 
the oenterlino of number eight clwte th '" orethQb, on the 192 foot 


. Fountain 1eaI Vein. The anway is at the Southat end of the winse. 
The collar 1 tiibered with by C timber and. inside dimensions are 3+ 
feet by 8 feet, This ía the Iccation of number 7 sample on the aaeay map. 


e first sank apprimate1y e feet, then st up the hoist, dumping 
rig, eta 0 , and sank oii down to 18 feet. The winze is inclined eUghtt to 
the TorthLast, hut I s very nearly Yerti cal, 


So far the winze . s raii!g aproiratcly tre or four gallons of 
water er minute. 


The vein so far wcrges about tro feet wide in the NorthViest end 
of the hft and three feet wide ii the South *iast end. It is rnain3.y quarts 
with soao tütered dike rock and suiphides of zinc, lead, copper, and iron. 
walls appear to bo altered dike Dock with om quartz in the foot,li. 
Samples have given erratic results and. are as flow: 


j,ç 3ric down l0 L -4 inch thip sample 1.() oz. Az,3.92 oz.A, 8.00% Zn 
T.V. And dovin 15'24 inch chip samFie 0.45 oz. Au,i2.O o,.Ag,3.6.O% Zn 


1'nd down 10'.-.-O.18 cz.AU,0,62 oz, g,90OZri,acroa 36 inches. 
$,J	 nd dcwn 15'- . ('.1O z.AU,0,3( O.Ag,.8C),aZfl tOXO5B 3'5 iflhe8. 


Grab samples out of 	 of broken muck f rain a fIve foot width hve been 
taken on material frcrn hen's eg size Owzi aMtheae have rUn as folløw 
epth about eight feet, one round 0.24 cz.At, 8.40 oz.Ag, Q.28%cu,8.1%Z 


depth about eight to l4',sever.1 rd,l.Ooz.Au,4.eoz,,7.3%zn. 'I, 


depth about 15 feet, one round, O.5loz,Au, 6.5oz.Ag, 7.2 Zn; 
Composite of first four smlee above ran l.45%Pb and O.45,Cu.	 / 
iTotes on the "Operator s	 onth1y Report and Vouchers 


Under supervision, I used las than the full 4O0.0Oer month allowed 
because I was unable to b on th job more than the proportion charged. 


Under depreciation, I charged for the items used for ne third of June and 
all of July because this was the tins actually wored. (ree p'yrol1) 
This worked cut to 5.G&3 for June and t1'0.C1 or July. 


It Will be noted we worked with a rnaller or'w than a1lowd in the 
oontrEot getting txiiflgs started, t the end of he ionth, our iehanioa1 
troubles had u about shut down for repairs.


1 


George j;'• eed
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4 t* 1. IsO4 
L3 $iUr Ioii4 
Osci41, CaUf.*a*s


: M.UU (1m4.z1*c) 
$.j , ut*.tp 


*jtter	 *1s 
)avs uaty. Mis. 
aMPct Z$$ 


ta t*a$ .1 the a*bj.	 Peojsst tt *4 
=4	 t: SIUEI*M1 St 4USSy tt 
dst*. tá.r *7, It$3 afl .4xate qit.+d pir.èisS '1à 


y Li, 19U to	 13, 194* u a*)stt to e S.taa 
P- a 	 a. stt t.tth 1* maid csau.ct 


As the p.*4.d diiir*a .èlM pirudips*4	 .èjct to sss1t 
, m*pinød, thi eeamest mrdti to iti p*aeM r4* 


1a** or 14os a*Mast the spSzty s*jaict I. t 
cestiast or mj ftto edasttas im.1was	 , thsret4*., 
are c1.sis r	 aad x4s as this eastsast T 
Itteatima, bowu,eC is cat 1a4 is ibs pravi*Laes et the castrmst 


isk rsqire ike Opasatot so k.sp	 r*aeve cmrt*in iics 
for the psirtedi iaLcatad


U151.17 


jöVe Fnmich, Jr. 


GLAult/* 
747b2 
cc to •	 Director's Rdtng Tile 


Costract Diviston-
*mgtonIU(2) 
Docket 
Cod. 500 


Vnttsd Stataa $a.1ttg *sfi*ia sad )id'g Ccai*y 
P.0.$c19$O,Sa1tLskmCity1Q,Ut*h 


Airisoni )taIs cou r, 1154 South Miiand Awe., Lu. Asstes 19, Calif.







H-	 .
Building 20	 der*1 Oeste*' 


Us*mz' 25, Coloz'Mo 


9'
M 


E19 8 *mor*n4I	 If\J/ 


George C,	 elfrid,, Chief 
r,xvisicn of Pt.1	 Opertto*s,	 Ii 
W&shi*gton 25, D. C. 


Lgh K Cci*oz's, Mtia	 P'te3A Offi 


Subject	 LiA.l8O1X (Isad'.Zinc) 
Co*trsct Id*Z315 
es4 sad }b.d, brtnership 


(untaiihest .ad Si1v.z' Iagio* Mines).' 
1*VR Couzty, AriZC 


aiNrenc. is aide to yotr	 of P.bz'usry 2, 1962 o* the 
subject Coitrsct sad the copy of ). Zazg1eyi letter d&tad 
i*U*27 17, 1962 whIch was sttsche4. 


It $ppeEs. to .	 tl*t * sbouU o1srif7 'B1*ck Hmirk Mi' sad 
'oer Of this c1i*" so X bav written the ' *ttsched letter to 
*.	 *rd.	 Mr. Besz's re]' .ul4 ' clszff3r the	 itusttcn 
bec*ie i	 do ot a	 the Fleck	 wk Mine or this c1sii& 
suboi*sted. acYer te csptioead contract. 


.	 .	 .	 '	 .	 nd	 t#	 .	 S 


gh K. conno 


Attse*t 


I
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IALPH I 


____	 eu io'w .. ..'w •. $V(wcjb
7 -'	 ..	 SaN' 


______	
LOS A4$LU


.,.. 'Z •4•	 At	 • 


J'	 rorge 
't	 cS of Mr'-t% 
srtwmt CC T 


We*in&tot. 2b 
•	 . 


DSIX' Mx. pu.w&.L;
,(\1A	 ) 


' !(.iU?	 Of	 UV)Q '1	 ji t 


bovt ctpUo8t	 .!r. 


I d	 rut kn.cw	 *	 t 
sold 1'ra th	 clit	 tr- y	 t 


LL&	 oLtr1r$% Do: tO '	 •	 ;	 • 


1	 ' 
tUd tLee.	 tu	 It


•. t	 wiLl c h	 c	 d	 u	 - - 
iiV 


I	 a	 'etr -• 
to	 thu	 iiiL	 1x	 ,a';&.' - 
to Lr-Ao	 tt11	 C4 4I'i.1, - 


A
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i,i]Aiiag	 1s*3	 bx 
r 25,


9,i96O 


*.	 1. t, ?IM.imñ 
t1s Ct 


11%	 A 
*si* 19, Us


0


EXTRA COPY
0. M. E 


RECEIVEC	 3 96O 


i_iiii: 


: oct 1. a4&u (i.zt) 
OiiMet . 


	


I &	 , vxó*p 
(da a.	 s *	 tv, i:=-


r *. 1a7:


UI..	 ctit, 1ta	 tttP 
t	 * 1.	 , aid	 tiaims IMsis iu I.s 0. P. I111


ail t t	 . il1	 cis1* iSri b - air2y aostpt ot 


7 
orignaI sigt;1 by 


W. TOWNCND 


J. we 
*ais*	 'fle,t, S ,s.ia , .. in 


ce: CIiim Op. :	 (2) 


*I7!a3:tT *ais X3]3
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GOVERNM1T XPY 
/


CTIFIC: TXW BY T ttD	 OF - 


	


'	 ;ThC V iY i FA	 Ct t. '1 }F 
JLOTI; i1T C;RCt 


•	 To: teed rtd 1teed .thing c4rtnerBhip 
ceorgeF. eed 
Jaiiee . Read 
Post ffic, 3oc 1246 


rizorta 


}ursuint to t:e provisions of Sxp1ortion Iroject Contr&ot 
o. IdE1, dtod ay 13, 1952, focket o. '.18O1, herinAft• 


cL1.d the cntrct", etw. 	 'i nd tc nited tates of tnrica, 
hereirZter 1Led tho Coverruent"; to establi&i	 fix the ovorn.-
!nent's psrct.tr royalty on producti ;nd its lien theracn ind on 
the mineril aepoit io1i is the mbjectot the ecr . t.ion project, 
the Covernmzit cc*siders and therefore certiftes that discovery or 
dev.1opent is riiteQ frc the >rk from	 coiir 1 prodction 
of ore	 rde. 


Thp :cyerfl%jt h , estjrte of id uiscovery r ceYéLopmt 
is pr iculr1y	 cribs rad dsI.ited	 follows: A wthse, wich 
ws sunk t*'cn the 192-.foot 1ev-el of	 ..ilver 1on sriaft, verifie 
the exitrce of lezd-.zinc ores below uci 1ve1, occurring within 
t Fountatr•	 tented sinth c1air, record* th the office of 
the county recorcier of oItve County, rizow, in book 16,	 524-. 
527, 1.iz th tMr' p wrlea artner pi.entea rnnii	 ' incr1 I
survey -umber 1991. 


1r	


0C12 71953 


WRGriswold/hmj 	 S	 'flt i:T	 ci. M;iC	 S 


(1021-53)	 • 	 S	 • 	 S • 


CC to: tocket	 S	 • 	 S 


Cont. dr. & uit.L'iv.-	 S	 S	


S 


Finance C1ice	 By_____________ 
£Iase Metals Div.	 S	 • A inisi.rto,	 e2se	 S 


Irving Gwnbel, Dr. 1fl, EP	 xploration •z4nistrtiofl 
Adm. k. File	


S	


• 	


•.	 S	


• S 


Op. Committee	
S	


S	 S	 S	 • 


S	 r. I-ledges, j	 S	 S	 •S	
• 	 : 


'r. Thayer, Rm 5216, C f 1dg 
ir. Griswold 
Chron. 


Frank E. Johnson	
S	 • 	 • 	 S •	


S '•







hr'.	 or,s . eti•i•ttOfl2e7	 . 
tN1 Reed	 i rnczhtp 


ui.6	 .	 . 
inean, 'i%O*	 .	 .	 . 


ie: iocket Lo.	 JKp). 
t	 j' 


ed ixi*.. 
ioV* owtty, zii,ox* 
COXj4et O. fr3b 


JJer	 .	 .	 . . 


iited here*eitb t 	 ertiticte of uiatwery or 
vetoptmt r's tstt.d to the 	 tortto roject Lontct o. It 


dated )!a7 3 i952,	 f t	 4tds descr&bsd in 
the ccntret.	 .	 .	 . 


te tr*i* f lhe	 ioj 4t?$ *itct X4 of 
the rtitc tiz,	 pxouattt a £ riitt o 4iecov.ry or 


* 1.o11it un er he coc tret troe the Yiantin ad tr4 tsr 
pned axner Wrt*i iniei oLdaas,	 ccir fr beiow the 


•Lev toe o th 192 tot level of the tiver	 ahft, after
q U 1 L9P2 th zt* or be cct ct, i w ct to the 


tt s porcintge zey1tq t set t r'th ix ttie aU cr rot untit 
the sun whioh t	 rnsit hs a v tied s tt* prz'ttctptJng 
;ret i	 or untj L	 42, which*ver occurs rst. 


iO4I be	 tO .r. . . i4	 secuttve 
. , .egn i, 224 ew ustoeb. }uilding, 


etwer 2, oLodo. hsk. c*td be drwn in tsiio ot t1e. retiraz 
oi i e nj t4,d	 tea. £he purchaser 3ho 14 be ivined to eduet the 
*'7LLtie5 frz tae	 uue n ch sirt	 tJe •*ck 
to I e xecuttve fficer. 


O7t) rP t$ to t!u owrnett u)4 be 'cc*pntsd b7 
uttb1. etd*c•, scI -i copies of 	 *r*1. b3eets, snowing qw n 


ttt.y r1 gr e or the prothzct.e o]4, the nzs ot the rurcer, nd 
the price	 &iq'yue, c.rtitted te be correct by t* purcheer 


U .i	 u.ted to noti4 tr. ixt, or tny chant - es n 
o	 UetL% ri&ht* thtt *iFht 4teet the ivern,nt's







.	 0 


ede ertot 
1 a1t,h u2terlr 1	 .	 C( e.


1xzre1y 


0


tcr







/4	
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/


r. rv1n ,ttEbftL tre*tor 


raSeflC7 rocu rAent	 'vic. 
%1r1 ervicel	 iSi1din 
*kdthn 5, •


•*	 oct a.	 14(.'t. (.eiu .. mc) 
•*


	


	 rtnraIiip. 
s4 


)oh*eCot,. :.t*j$OaI 
O2! 0t bøe 


;. deer r, t unbeL I 


cLossd ta co ot	 Certifiete ol tt verr cr 
eveLosrt* retated to xpLoratiou ract o*it*act o. id3t5. 
OOW tt L* riiui 2'eoZ't 0L tZa %O3.Ct 4U be tox'wør4ed to 


wt reCLtve U tri ta tXe4 '2eei. 


Th	 t4. rct ts tea	 3,	 4ti tii owi.xt 


	


c.pAtir to h	 i 50 *r ce% in n	 Ue* TO 
ect	 irt4	 et Q,t.O0. ACtU1	 vtd4turet	 $5 yet 


	


b*ct to u4L bu	 expected to	 so* sbO,QO 4th 
th. boY	 t,1e ra).t or uctt *ount. 
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Government t s Copy 


TERMINATION OF WORK TJI\TDER AN EXPLORATION PROJECT CONTRACT 
BY AGREEMENT 


It is agreed this 22nd day of	 July	 , 1953, 
between the United States of America, acting through the De-
partment of the Interior, Defense Minerals Exploration Admin-
istration, hereinafter called the ttGovernment,tl and Reed and 
Reed Mining Partnership, a partnership composed of James W. 
Reed, Jr. and George F. Reed, hereinafter called the tOperator,U 
parties to that certain Exploration Project Contract Idm-E35, 
Docket No. DMA-1801X, dated May 13, 1952, that (1) all exlà 
ration work under the said contract shall be terminated as of 
the date first above written. 


2. Any work prosecuted or costs incurred by the 
Operator after the date first above written shall be for the 
sole account of the Operator, except for (a) such necessary 
and reasonable costs and expenses as may be incurred in pre-
serving and disposing of any facilities, buildings, fixtures, 
equipment, or other items, to the cost of which the Government 
has contributed and in which the Government has an equity, and 
(b) the costs of any reports, accounts, and winding-up and 
settlement actions provided for in the contract,, 


3. The undersigned Operator hereby releases and 
agrees to save harmless the Government from all claims and de-
mands under or arising out of said Exploration Project Contract, 
except as hereinexpréssly otherwise provided. 


Witness the following signatures as of the day and 
year first above written.


UNITED STATES OF AMERICA 


By
Administrator, Defense Miners 
Exploration Administration 


REED AND REED MINING PARTNERSHIP
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No. 2. 


.AZWNT OF CONPR&CT: No. Idm*E315 


Contract Docket No. 	 1802X, dated May 13, 1952, between 


the United States of America and Reed and Reed Mining Partnership, 


c.nsisting of James W. Reed, Jr. and George F. Reed, is hereby amended 


as follows, effective as of the date of said contract: 


Referring to article "3. Exploration Project" of 
Exploration Project Contract Form MF-200, delete 
"nine (9) months" and in lieu thereof substitute 
"twenty uione (22.) months." 


This amendment shall not be construed .to increase the esti-


mated tote). cost of the project, the aggregate total amount which the 


Govermnent may pay or the percentage of the costs which the Govern-


ment may pay under the provisions of Article 13 of the contract form. 


Dated February	 1953 


By AL,A	 i, 
irge P .feed, Partner


UNITED STATES OF AMERICAj'"° 


By
Executive Offioe(DMEA
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REED and REED 


Re&'370	 Mining and Mine Developnent 
P.O. Box 12116


Kinguan, Arizona 


January 31, 1953 


Mr. W • H. King, Executive Officer, 	 Re: Docket IA-l8O1X, 
DA Field Team, Region iv,	 Contract Idm"E315, 
2211 New Custonthouae, 	 Fountain Head LeadZinc Mine 
Denver 2, Colorado • 	 Mobave County, Arizona. 


Dear Mx'. King:' 


Mi'. Walter H. Storms In charge at he Tucson Office has 
written me advising that I write you it I wish to keep the above cone 
tract in force, with copy to him. 


I have your letter of November 25th, 1952, authorizing us 
to recess operations under the contract until March 15th, 1953. 


The contract expires February 13, 1953. 


The contract covers work sinking a winze and then drifting 
off the bottom of the winze on a certain "ore shoot B" in the Fountain 
Head Vein We set up our sinking hoist end sank 18 feet In July, 1952. 
Then we recessed because of lack of finance, b y metal prices and our 
machinei'y needing repair. 


At present we are keeping the mine pumped out at Silver Legion 
Shaft (which services the above mentioned vinze) and are doing some drift. 
ing in the SoutbEaat End of "ore"aboot A" SoutbEast of Fountain Head 
Shaft and our drift floor' a about 12 feet below the 165 level as shown 
on the Longitudinal Section which is incorporated In our contract. The 
"muck's is being hoisted through the Fountain Head Shaft to the 101i level 
and tx'smnmd through the acUt at the shaft. 


This work is being done under a leasing system (1euerstT 
theIr compressor) which req4res very little operating money. They will 
soon be getting us some carloads of ore which may indicate that it might 
be desirable to do our sinking and later developnent through the Fountain 
Read. Shaft and eliminate the winse idea. The Fountain Head ehaft is a 
steep incline only about six feet from the vein, but in the footwall which 
is a drier, better rock to sInk in, we believe. 


Pending the results of this deve3.oxrnt (being done at our ex. 
pense) ye would like to deter sinking the wine, bUiI4 up our treasury 
and keep our contract in force. If we get the expcted results, we 
probably woum want en exnended contract to allow us to attack the d.evelop 
ment from thiS more favorable location if current develonents justify th 
change,


Probably we would need an 
You might, in the light of the above 
ution, Thanking you for your help, 
mine.


indefinite extension, possibly a year. 
explanation, suggest the proper o1 


we are doing what seems beat for the 
Yours very truly, 
/sf George F. Reed
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0	 .. Docket. No 1!P b 	 --


Commodity.Ici'ZiTtC 


DARTMENTOFTiIF1.,.iNTERIOR 


DEFENSE. Mill AL&..ELORATI.OIt ADMINISTRATION 


Al D.CRLTLCALJ1I3ERkI&EXLOBA!TI.Q,L PROGRAM 


• TO	 Chief 9 .3i.nanc.eSec.tion. Budget ..and....Finan.c..e.Branch Bureau. .oi Mines 


Ple.ase- .. 
Adin1nist.r&tioiiun.dar. the...Strateg.ic....a.iid..Ori.tical ..Mine.ra.ls ... Exploration 


• .	 rprarii the...ioilowing c.ntrac.t Qm arLe&iet._.to. ...c ontrac t... 


QQn.tr.ac.t. .RQ.1dm..____ 


Ite....oL Pontact t/,,fl&,$/ My 13, 1952 


Naw an&Addre.as.,..o,f,.. Operators 


Reed and Reed Mining Partnershij 
Box 1246 
Kingman, Arizona 


Amoun.t.o.f....Qov.ernrnent 


	


par.ticipat.ioii.. 	 $ 10,000,00 


Perc.ent...of ...Goerninent 
partic.ipati.rni 


	


Regioi:.	 •,. .....S:t.ate	 • Arizona


	


LD.	 ..a1bert	 - 
(acting) Chie, Ciitrzct Administra.. 
tion and Audit Diyjj 


	


•	 (Title) 


.te...De]iTer.e&to....	 •	 2	 13U08 • •	 Wy19,75
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'-'	 UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'


Docket No. DMA 


Commodity 


Idm-E315 


It is agreed this	 day of ---------------------------------------, 195 	 between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 


- -R-- -LRe!d--Min1n Partn-----!p!flr8i2ip----onsisting --of Jam----W,Re?c1,Jr.-----
--and George F---Reed Box 12144, Kinnan----------------------------------------------------------------------


hereinafter cllcd the "Operator," as follows: 	 - 
1. Avthority for contract. This agreement is entered into under the authority of the Defense Production AcLof 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-----------------------------, County of ----------- MOIlaZ%TO--------------------described as follows: 


_______________________________ JnncN.1attache1 ________________________________________________________________________________ 


with respect to which the Operator represents and undertakes: 


11, 4 I	 'fl	 -'	 I.	 R	 t. 
I I	 I.	 L1 1	 I .!	 'v'!'	 i1	 ,	 f1'L . i	 1 !. .	 31_______________________________ 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within --------------60--------days from the date of this contract shall commence 


work on a project of exploration for' -------------- leade'!ZinC----------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipmeiit, materials, and labor, all 
properly designed to bring the project to completion within a period of' ----------- nixie(9)mntb ---------------from the date 
of this contract. The exploration project and the work to be performed are more fufly described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtitres and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Governraa contributed its pro rata share. 


6. Operating equipmen't., Any operating equipment.to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, a the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufilcient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'State name, address, and nature of organization if any. 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.	


-	 64O662







i_: •.	 .	 O 7.. Title to and disposition of property. All facilities, buildings, fixtures, equipment, or other items costing more than $50 
each, paid for orpurchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator al 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they hav€ any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; . and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall Rrovide the Government withmoithly reports: of work performed under the con-
trace uponforms t be provided by the Governmeht. Eacif mohfhly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incur-red on the project during the period covered by thereport. 	 - 


13. Payment to the Operator. The monthly progress report (invoice) , to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $.LQOOO.00--- -
which is -----------percent of the agreed estimated total cost of this project, s2,PX,QQ 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering r€port, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to theGovernment. 	 .- 0 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify tç the- Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 


	


-(1) percent.- - -	 -	 .	 . .......-	 -	 -	 -	 -	 - Of net smelter returns or other net proceeds in excess of eight dollars ($8 00) per ton of ore One and one half (11i4) 
percent, plus one-hä.lf (/2) -percent for:eaëh. 0additiOnal full fifty cents ($0.50 .) in-excess of eight -doliars-(•$8.00) per- ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's nght to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development.	 - 


16. No assignment of contract. Without the written consent of4heGoverninent, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 	


0	 0 - - 


17. Termination and co-mpletion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operatorjalsto provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract S (b) if the Operator in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the. 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.


THE3ITS2EMCA 


------------------- —ie 	 T-an	 Region I- i 


	


- . . -1 'C) flV' 1Jfl	 U. S. GOVERNMENT PRINTING OFFICE 	 i6-64066-2 
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS:


part of the Star Spangled 
Banner claim, Survey No. 1991, 


WHEREAS, the undersigned is the owner in fee simple of that 	 the 
irloluded 


countyofMY__--------,Stateof	 _Arizona-------------


certain Exploration Project Contract dated J!aI	 -----------------------------------, 195, between 


__-, 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated Fe6].9l 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said, lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


____	 Dated this	 Btk.-----dayof	 ---------------May--------------------------------,195_ 


United States Smeitng Refining and Mining Company 


A	


v . GOVERNMENT pRnmNG crvi:	 --
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of---------1OAL__ -----------------, State of __..-----------------, described in a 


certain Exploration Project Contract dated -----------------------------------------------------, 195, between 


ci	 hip __ ___


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated jep bex i( 


----, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Datedthis ----------13th dayof__.. .. . ----------------------------------------------,195L 
L. L ROBINSON ESTATE CO. 


U. S. GOVERNMENT PRINTING OFFICE	 16-64582-1 -


Scetar
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS:• 


of an option to purchase 
WHEREAS, the undersigned is the owne/in fee simple of that certain parcel of ground in the 


county of	 , State of	 Arizona described in a 


certain Exploration Project Contract dated ---------------------------------------------------, 195.. 	 between 


ed -and Reed Miningjartneral4p 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


ioes by these presents subordinate all of his right, title, and interest 
under the provisions of saicase to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 --------- day of ------------------------------------------------------, 1952 


______Secy. 


U. 1. GOVERNMENT PRINTING OFPIC! 	 i6-64582-1	 (I
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• ANNEXNO.1 


Description of Property 


Leased from L. L. Robinèon Estate Co. 


Patented Claims Book Page 


Eagle 16 S27-3l 
-imtain Head 16 


•	 Unpatented Claims Book Page Amended 


Manic B 34) 
Nannie M 34) 765 
Helen 3-G 898 
Hillside 3-0 6Sl. 
Hillside No. 1 3-S 73 
Hillside Fraction 3-G I3 
Ruby 3-G 14314. 


Ethel B 3-0 5149 
Silver Legion L 1412 
Bryan H 5714. 
Iron Copper 34) 700 UL4.i8 
Bluebell


•
B 720 


Hilltop . 3-0 699 YYLi.20 
Hilltop No. 1 •	


•
3E 72 YY1421 


Printer Boy 3iQ 1314 
Safety First 3-G 1436 
Old Abe 3'-'D 653 


All recorded in the office 'of the County Recorder, Mohave County, 
Arizona. 


U. S. Smelting, Refining and Mining Co. Lease 


Sirius	 • No	 285Lk. 
-Star Spangled Banner No4 199]. 
Infallible No, 1991
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EXHIBIT A 


- Exploration Project 


The proposed project consists of exploring the downward 
extension of oreshoot "B" on the Fountain Head vein below the l92oot 
level, by sinking a winze approximately lOS feet and drifting approx-
imately 110 feet northwest and approximately 110 feet southeast on the 
vein from the bottom of the winze. 


A claim map is attached, 


The proposed worK is shown on Figure 3, which is a longitudinal 
section through the Fountain Head vein. 


The estimated working time is7 months 


The following costs are estimated: 


Purhase of equipment	 $ 710. CO 
Depreciation of equipment	 750,00 
Labor and Supervision	 l2,7L0,Oo 
Supplies	 5,800.00 


	


Tbtal estimated cost -	 $20,000.00 


Fixtures and Iprovements 


None


erating Equipment 


To be rcnted: 


None 


To be purchased: 


2 inze buckets	 $ 60.00 
1 Used. mine car	 50400 
I Suxnppuxnp	 300.00 
3. Vano blower	 1145.00. 


	


250 feet Of 8—inch ventube	 155OO 


Total -	 $710.00 


—1.-







Operating Eqpinent (cont t d. ) 


To be furnished by the operator: Monthly 
preciation 


1	 G.D. 2-stage 285 c.f,m. compressor, driven 
by 50 H.P. Diesel engine 66.67 


1	 35 H.P. hoist driven by internal combus-
• 	 tion engine 16.67 


•	 1	 Cop co bit grinder 2.50 
1	 Copco rock drifl with jackleg 7.67 
1	 ia s-15 Jackhammer 1.67 


•	 1	 Pump driver by 6 H.P. internal combustion •	 engine 333 
1	 6 by Lj. by 6 duplex pump 1.67 


•	 1	 L.R sump pump 5.00 •	 1	 Sullivan 7	 H.P • tugger hoist 10.00 
2	 Iiine cars 1.67 
2	 Shaft buckets 0,83 
1	 International i-ton truck 10.00 


•	 The above depreciation is allowed for each item of equipment only 
for the months during which it is in use. 


Total estimated depreciation - 	 750.00


Labor and Supervision 


Labor 


1 surfacc hoistman	 4lLi400 per day 
1 winze hoistrnan	 lh.00 per day 
1 miner	 ]J.00 per day 
1 mucker	 12.80 per day 


The above wages are based .on an 8-hour, 5-day week with time 
and one-half for overtime. 


Supervision 


1 foreman at $)00.00 per month 


Estimated cost of Labor and Supervision - ll,600.00 
Compensation insurance, payroll taxes - i,iL1.o.00 


Total Labor, Supervision, compensation, $12,71i.0*00 
etc. 
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Supplies 


Powder, caps, fuse	 l,OO.00 
Drill steel	 20.0O 
Timber, lumber	 1,000.00 
l2pound rail	 l,25O0O 
2-inch pipe	 iO.00 
Assaying	 250.00 
Small tools	 200.00 
Diesel fuel, gasoline, oil, grease	 1,200.00 


stimated total cost of supplies -	 800.00


Rehabilitation and Repairs 


Nonc
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CLAIM MAP OF 
FOUNTAIN HEAD B 
BANNER GROUPS 
FIG. 2 - DMA 1801X 
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DEFENSE MINERALS EXPLORATION Afl'IINISTRATION 
S 	 or th period January 1 June 30, 1957 


Baca ta1s	 Division	 Date zbni'y 13, 19^8 


SedAnnuál Report - Certified Project
	


Date 


fl4EA Mo. 3501	 prathr Rd nd Rand.
	 Contract No. IdmE 


Ore Reserves 


Ore Estimates	 Tons	 Analysis 


Original (14EA)	 S 	 5,000	 Zn. 16,14 Pb. .65; Cu. .6i 
Increase (Operator)	 4g. 3.!; Au. .2 
Thtai	 - 


Decrease (Production) 	 1	 -	 -	 - 
et Available 


Shafts 


Feet	 t 


Raises


Size	 Feet	 Cost


Inèstment 


Wjnzes 


Size	 Feet	 Cost 


Drilling 


ype & 
Size	 e	 Cost


Drifts & Crosscuts


Size	 Feet.	 Cost 


Rehabilitation 


Description	 Cost 


Facilities 


Mine Plant
	


Mill
	


Roads. 


Description	 Cost
	


Description	 ____	 Description	 Cost 


Remarks


W. IL Ox'istiold/er


i003L8







Memorandum


OFFICIAL FILE COPY 
UNITED STATES	 o. M. E.


DEPARTMENT OF THE INTERIOR RECEIVE[ PR U 1960 
OFFICE OF MINERALS EXPLORATION	


DATE INTALS 
xx	 _- I - - 


Building 20 - F'deral Center	 /1	 . 
Denver 25, Colorado	


/ ,, 


April 8, 1960	 4Z7 


Chairman, Operating Connnittee, ONE 	 ______ 


From:	 Executive Officer, ONE Field lean, Region III 


Subject: Statement in Lieu of Annual Report of Certified 
Project. 


Enclosed are the original and to copies of the folloving 
subject report for the period January 1, 1959 through 
December 31, 1959: 


DMA.-Doôket l8OlX 
Contract Idm-E315 (Làad-Zinc) 
Reed & Reed, Partnership 
(Fountain Head & Silver Legion mine) 
Mohave County, Arizona. 


Enclosure 







O	 OFFICIAL FILE COPY 
O.M.E, 


RECEIVEC PR ILl 1960 
OFFICE OF MINERALS EXPLORATION	 DATE	 i L; 


REGION III 


Annual 
Stateitient in Lieu of InterthiReport 


of Certified Project 


Reporting'Perid	 January 1, 1959 to December 1, 1959 


Docket and Contract Number	 DIvi!.-18o1x, Idm-E315 (lead-Zinc) 


Operator Reed & Reed, Partnership, (Fountain Read & Silver legion mine) 
Mohave County, Arizona 


The project has been inactive during the reporting period 	 X 


Pertinent data relative to the subject contract has remained 	 JJ unchanged since the last report 


Remarks: The claims fonnerly owned by the L. L. Robinson Estate 
Co. now reportedly belong to Arizona Metals Co., 1156 South Highland 
Ave., Los Angeles 19, California. 


Mr. Ralph R. Langley, President, Arizona Metals Co., 
reported that there was no production from the property during 
the reporting period. 


Officers of the U. S. Smelting, Refining & Minuing Co., 
owners of the remaining claims in the subordinated area, reported 
property formerly held under lease by Reed & Reed has been inactive 
since DMEA project. 


Signed_______________________________ 	 teApril 8, 1960
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OME, REGION ]11 


Statement in Lieu of Semiannual Report 


Reporting Period July 1, 1958 December 31, 1958 
Docket and Contract Number DIYIEA i8oi -	 Idm-E315 (Cu-Pb-Zn) 


Operator' Reed & Reed	 5 


'l'he projeci has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
uhanged sirce the last report 


Remarks:	 '	 ' S 	 ' 	 S 


No DNEA. ore stockpiled.. 


	


I&InaI lgried b	 S 


Signed	 T. M . Romslo	 'Dtte	 ri1_2 _1959


0 
n
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UNITED STATES 
DEPARTMENT OF THE INTERIOR ç 


Defense Minerals Exploration Adminitra 
221. Ne' Customhouse 
Derver 2, Colorado	 RI 


February 11, 1958 


Memoran&uin 


To:	 Chairman, Operating Committee, DMEA 


From:	 Execui4ve Officer, DMEA Feld Team, Reg 


Subject: Semiannual Report of Certified Project for the period 
July 1 to December 31, 1957	 - 


DMEA Docket l8OlX (Lead-Zinc-Copper) 
Contract Idm5, Reed and Reed (Fountain Head mine) 
Mohave County, Arizona 


Enclosed are the original and three copies of the subject 
report prepared in conformane with instructions contained in memo-
randuin of January 6, 1956 from this office, Memorandum 29, ar4 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


Executive Off ir, DIVIEA 
Field Team, Rfr'gion III 


Enclosures 
MHM: jy 


cc: bemiannual Report File E 315 
Emerick 
DMEA, TtJC 
Harsbman 
Chron.


--
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DMEA, REGION III 


STATEItENT IN LIEU OF SEMIAUAL REPORT	 - 


Reporting Period	 July ito Dec 


Docket and Contract Number 	 DMA-1801X, 1dm4315	 _--" 
Operator	 Reed and Reed (Fou?1 YTd Mine) 


The project has been inactive during the reporting period 


Pert inent data relative to the subject contract has remained 
unchanged since the last report 


Rexnrks:	 The surface area of the mine workings was inspected by me 
January 15, 1958. Nobody was in this area where the conditions 
at the mine openings indicated, that nosurface or underground 
mining has been done for an extended period of time., 


Evidence of recent activity was, confined to the powder magazine1 
a short adit, where. several boxes of dynamite were stored and 
protected by a padlocked wood door. 


John Sena, foreman of the nearby White Spar feldspar mine, was 
interviewed. He wasreasonably sure that the Fountain Head mine 
had been inactive for a few years and. that the dynamite on the 
property probably was being used by one of several prospectors. 


Signed_______________________	 DateJan. 17, 1958 


CC W. H. Klng(Orig. &9) DMA-1801X; Cert. file; 'DF TMRomslo:frj







Memorandum 


To:	 Chairman, Operating Committee, D1EA 


From:
	


Executive Officer, IEA Field Team, Region 


.	 S 


/ UNITED STATES 
DEPARTI€ OF TILE INTERIOR 


Defense Minerals Exploration Administration 
221 New Cutomhous 
Denver 2, Coloradcx	 ©JL. 


July 23, 1957 


Subject: Semiannual Report of Certified Project for the period 
January 1,' 1957 through June 30, 1957 
DMEA Docket 1801X (Lead-Zinc-Copper) 
Contract Idm-E 315, Reed and Reed. (Fountain Head Lead & 
Zinc Mine), Mohave County, Arizona 


Enclosed are the original and three copies of the subject 
report prepared in conformance with instructions contained in memo 
randum of January 6, 1956 from this office, Memorandum 29, and 
Special Notice in Minutes of Operating Committee Meeting No. 692. 


tieOfei, DMEA 
Field Teaa,. egián III 


Enclosures 


MBM/vj 
cc: Semiannual Report File E 315 


Harsbman 
DMEA/DFC 
DMF1A/TIJC 
Emerick 
Chron.







3	 7 
DMEA, REGION III 	 - 


STATEMENT IN LIEU OF SEMIANNUAL REORT


H 
1/1/57 - 6/30/57 Reporting Period	
DMEA i8o - Contract d 35= ---Docket and. Contract Number 	
Reed and Reed Operator 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Rexn.rks: 


Reed and Reed are in California. Only work done was assessment on the claims. 


DMEA' 
•	 ARTMENT OF ThE IN1EF!O 


JUL 19 1957 
REGION LU


DENVER, COLORADO 


Signed_____________________	 • •	 Date__________ 
WDFIj1J.,n	 •	 7/17/57.







UNITED STATES 
NT OF THE INTERIOR 
Exploration Administration 


iington 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 28, 1957 


Memorandum	 - 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for-the period 
July 1, 1956 through December 31, 1956 
DMEA Docket i8ix (Lead-Zinc-Copper) 
Contract Idm-E 315,.Reed. and. Reed. (untain Head Mine), 


Mohave County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office ,a Memo-
randum 29 , and Special Notice in Minutes of Operating Committee 
Meeting No. 692.


r 


for W. M. Traver 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
MHM/vj 
cc: Semiannual Report File E 315 


W. R. $torms 
E. N. Harsbman 
Chron.


1957 


dJL-
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EKEA, REGION III


STA*!f IN LIEU OF SEMIANNUAL REPORT 


Reporting Period 
Docket and. Contract Number 
Operator


July ito December 31, 1956 
DMA l8oix Idm-E3l5 
Reed and Reed (Fountain Head mine) 


The project has been inactive during the reporting period 


Pertinent data relative to the subject contract has remained 
unchanged since the last report 


Remarks:


The property was inspected on January 2&, 1957, and 
appeared to be inactive over an extended period of time. Inquiries 
were made at the nearby Mullen ranch, located at the base of Stocton 
Hill on which the mine is located, and also with Mr. A. B. Smith who 
holds several mining claims adjacent to the Fountain Head mine. Both 
parties verified the fact that the mine in question has been inactive 
during the reporting period. 


I was informed by the County	 's Office at Kinan that 
the property is owned by:


L • L • Robinson Estate Co., 
% Virgil W. Owen, Jr., 
li.032 W. Ave., 
Los Angeles	 California 


-,	 : 


•	 •1	 7 


Sed	 Date	 / 
W. W. Winkel, Mining Engineer, Denver Experiment Station, February 13, 1957 


I
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


Defense Minerals Exploration Administration 
Washington 25, D. C. 


:24 New Customhouse 
Denver 2, Colorado	 Date: October 5, 1956 


Memo randurn 


To:	 Chairman, Operating Committee DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
January 1, 1956 through June 30, 1956 
DMEA Docket i8oix (Lead-Zinc) 
Contract 1dm -E 315, Reed. and. Reed. (Fountain Head Mine), 
Mohave County, Arizona 


Enclosed are the original and three copies of the sub 
ject report prepared in conformance with instructions contained 
in memorandum of January 6 1956 from this office,-a. d Memo' 
randum 29., and. Special Notice in Minutes of Operating Coimnittee. 
Meeting No., 692.


W. M. Traver 
Executive Officer, DMEA 
Field Team s Region III 


Enclosures 
MIIM/vj 
cc: Semiannual Report File E 315 


W. R. Storms 
E. N. Harsbman 
Chron.
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DMEA UNITED S


DEPARTMENT OP THE INTERI R 


BUREAU OF MINES	 SEP 2 6 1956 
DEPARTMENT OF THE INTERIOR 


Box 4097	 REGION III 


TUCSON 5, ARIZONA	
DENVER, COLORADO 


September 24, 1956 
Memorandun 


To	 : W. M Traver, Ecutive Officer, D}EA Field Tein ci 


am	 it; Southwst	 __'ion' 
Subject : Sm unual Repori of Cerified Projoct January 1 


June 3O, 1956, Dockst DM&JSWX (Ima4Zina), Contract 
Idn315, Reed and Resd(FountAiflHeadMi), Mohave 
Counly, ArJz.' 


Encloeed are origin pi and 8 copiss of the abeve report by 


T. M. Reaalo. 


CC W.M.Trav.r(8) 
- 


W1tornzs:frj
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DEA, REGION III 


STAJZ?ENT IN L]EU OF SEMIANNUAL REPORT 
-.	 OCT 


Reporting Period	 January 1 to June 30, 1956 
Docket and . Contract Number	 DIr&.1801X, Idm315 
Operator	 Red and Reed 
•	 One 
The project has been inactive during the 	 - 


•	 reporting period 


Pertinent data relative to the subject contract 
has remained unchanged since the last report 	 £7 
Remarks: Nobody was on the property during my visit of 


September II, 1956. 


Signed: T. M.' Ronislo, Mining Engineer 
Southwest Experiment tation 


CC W. M. Traver (Orig. 8) 
W. L. Emerick.. 


101X 
Cert. File 
DF	 - 


TMRomslo :frj


Date: Sept. 18, 1956
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L) 
UNITED STATES 


DEPARTMENT QF THE INTERIOR 
Defense Minerals Exploration Administration 


Washington 25, D C. 


224 New Customhouse 
Denver 2, Colorado	 Date: February 23, 1956 


Memorandum 


To:	 Chairman, Operating Committee, DMEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semiannual Report of Certified Project for the period 
July 1, 1955 through December 31, 1955 
DMEA Docket 1801X	 ( Lead-Zinc-Copper	 ) 
Contract IdmE 315	 , Reed and Reed, Fountain Head 
Lead-Zinc Mine, Moháve County, Arizona 


Enclosed are the original and three copies of the sub-
ject report prepared in conformance with instructions contained 
in memorandum of January 6, 1956 from this office. and 


Memorandum 29


W.M.Taver	 . 
Executive Officer, DMEA 
Field Team, Region III 


Enclosures 
vi 
cc: Semiannual Report File E 315 


W. R. Storms 
E. N. Harsbman 


Faick







	


UNITED STATES	 DeRed 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES	 FE8 17 1956 
BOX 4097 


TUCSON 5, ARIZONA	 &JREAU OF MINES 


February 
flV4orqd9. 


Memorandum	 - 


To	 : W. M, Traver, Executive Officer, DIEA Field Team, 


	


Region III	
F3 


From	 : Superintendent, Southwest Experiment Station 


Subject : Send-Annual Report of Certified Project, July 1 	 ..
December 31, 1955, DIIEA Contract Idm4315, Docket DMI.-.18OlX, 
Reed and Reed, Fountain Head Lead.-Zinc Mine, Mohave 


	


County, Ariz.	 . 


Enclosed are original and 8 copies of the semiannua1 


report on the above property for the period from July 1 to 


December 31, 1955.


Walter R. Storms 


CC W. M. Traver (8) 
Cert. File - - 


WRStpnns :frj
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nnual Repprt of	 iiied Prjcts 


Reporting Period	 July 1, 1955 to December 31, 1955 


Docket and Contract Number 	 DMà..-l8OlX, Idin315 


Operator	 Reed and. Reed 


Commodity	 LeadZincCopper 


Mine Name	 Fountain Head. 


County and State 	 Mohave County, Arizona 


Date of Contract 	 May 13, 1952 


Date of Certification 	 October 27, 1953 


Expiration Date of Royalty Payments May 13, 1962 


Date of Examination for this Report February 1, 1956 


Total Axnount of Contract 	 $20, 000.00 


Total Expenditures under Contract 	 $2,591.69 


amount of Government participation at 50% $1,295.85 


Royalty Payments this Period	 $0.00 


Previous Royalty Payments	 $0.00 


Total Royalty Payments to Date 	 $0.00 


% Loan Repayment Completed	 0.00 


Amount of Royalty Due 	 $0.00 


Royalty Remarks	 None


Page 1 of 2







S 


Original Estimate of Reserves 
(from Final Engr.-Geol. Report): 5000 tons containing 0.65 percent 


lead, 0.61 percent copper, 16.4 
percent zinc, and 0.2 ounce 
gold and 3.5 ounces silver a tnn. 


Increase of Reserves by Work 
performed subsequent to expiration 
or termination of contract 	 None 


Revised Estimate of Reserves 


Production This Period (Ore or Concentrates) None 


Amounts of Previous Production (since date of Contract) None 


Total Di"EA, Production to date	 None 


% of Revised Reserves Mine	 0.0 


Production Remarks:	 None 


Other Remarks: During my unaccompanied visit to the mine I found 
nobody on the property. The surface plant. 
contained no equi*nent and the general appearance 
of the property indicated that no work had been 
done and no ore had been produced during subject 
period.


-72 
T. M. Romslo 
Mining Engineer 
Southwest periment Station 


CC W. M. Traver (Org. & 8) 
)MA.-l8OlX - 
Cert. File 


TNRomslo:frj







UNITED STATES 


DEPARTMENT OF THE INTERI 
BUREAU OF' MINES 


Box 4097 pnVe - 
Tucson 5, Ariz.	 August 1, 1955 


Memorandum 


To	 : W. H. Traver, Executive Officer, DNEA Field Team,Sc? ' 
Region III 


From	 : Lincoln A. Stewart, Mining Engineer, For Walter R. Stms 
Superintendent, Southwest Experiment Station, - Regioi III 


Subject : Semi-Annual Report, Contract Idm.-E315, Docket DMA-18O1X, 
Reed Reed, Fountain Head Zinc-Lead-Copper Mine, 
Mohave County, Ariz. 


Enclosed are original and 8 copies of the semi-annual report 


on the above property by W. R. Hardwick of the Bureau of Mines. 


Lincoln A. Stewart, 
Mining Engineer, 
for Walter a. Storms, 
Superintendent, 
Southwest Experiment Station 


CC W. H. Traver (8) 
j. N Faick 
DNEA-1801X 
Cert, File 
DF 


LAStewart :frj
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF' MINES 


Box 4097 
Tucson 5, Ariz. 	 July 27, 1955 


IIemorandum 


To	 : Walter R. Storms, Superintendent, Southwest 
xperiment Station, Region III 


From	 : William R. Hardwick, Mining Engineer, Tucson, Ariz./* 


Subject : Semi-Annual Inspection Report on Certified Proj eét 
for Period January 1, 1955 to June 30, 1955, Docket 
DNA-l8OlX, Contract Idm-'E3l5, Reed & Reed's Fountain 
Head Lead-Zinc-aCopper Mine, Mohave County, Ariz. 


In accordance with the provisions of DNEA Circular 32, the 
Fóuntai Head mine was visited on July 22, 1955. There was no one 
at the mine. From the general appearance, no work has been done in 
the mine during the subject period and no ore has been sold. 


From the appearance of the dump, a small amount of ore 
(several hundred pounds) has been concentrated in a jig. A small 
pile of concentrates (estimated 200 to 300 pounds) remained. 
Apparently no concentrates have been sold. 


A small truck-mounted portable jigging plant was located 
on a nearby property. There also only a small amount of dump material 
had been milled. No one could be located. Apparently the plant had 
not been operated for some time. 


The subject contract, approved May 13, 1952, provided for 
exploration of an ore shoot on the 190 level of the Fountain Head 
mine by sinking a winze and drifting on the vein. Work under the 
contract started June 16, 1952 and was suspended July 31, 1952 after 
the winze had been sunk to a depth of 18 feet. After 4 authorized 
recess periods of 90 days each the contract was terminated by mutual 
agreement on July 22, 1953. Failure to complete the contrabt largely 
was due to a decline in the price of lead and zinc during the contract 
period. Expenditures under the $20,000.00 contract were $2,591.69, 
of which the Government's share was $1,295.85. Results of the small 
amount of exploratory work did not materia1iy affect the DNEA examining 
engineers ore reserve estimate of 5,000 tons containing about 16 
percent zinc, and significant amounts of lead, copper, gold and silver. 


CC W. M. Traver (orig. & 8) 
J. N. Faick 
DNA-180].X 
DF 


WRHardwick:frj







.	 j , I 


The records of the Tucson office indicate that iao royalty 
payments have been made during the period and it is believed that 
there has been no changes in ownership.


/ /6€t,J 
W iain R. Hardwick 
Mining Engineer 
Tucson, Ax'izona
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


22 New Customhouse 
Denver 2. Colorado
	


February 23, 1955 


Memorandum 


To:	 Secretary to the Operating Oommittee, DNEA 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Semi-annual Report - Docket DMA l810X, Reed and Reed,
Mohave County, Arizona, Contract Idxn-E315 


Enclosed are four copies of the Semi-annual Report on 


Contract Idm-E315. 


Enclosures	 W. M Traver 







UNITED STATES	 FEB ii 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


p


SOUTHWEST EXPERIMENT STATION
	


TUCSON, ARIZONA 
Box 4097 


UNIVERSITY STATION
Februa 14, 1955 


Memorandum 


To	 : W. M. Traver, Executive Officer, DNEA Field Team, 
Region III 


From	 : Superintendent, Southwest Experiment Station, Region III 


Subject : Semi—Annual Report of Certified Project, July 1 - 
December 31, 1954, DNEA Contract Idni—E315, Docket 
DJi&-18O1X, Reed Reed, Fountain Head Lead—Zinc 
Mine, Mohave County, Ariz. 


Enclosed are original and 8 copies of a report by T. N. 


Romslo of the Bureau of Mines on the above property. 	
0 


CC W. M. Traver (8) 
DMA.-J.8Q1X 
Cert. File 
DF 


WRStorms:frj
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOUTHWEST EXPERIMENT STATION	 TUCSON, ARIZONA 


Box 4097 
UNIVERSITY STATION


February 14, 1955 


Memorandum 


To	 : Walter R. Storms, Superintendent, Southwest Exp. 
Station, Region III 


From	 : T. M. Ronislo, Mining Engineer, Tucson, Ariz. 


Subject : Semi.'annual Report on Certified Project for the Period 
July 1, 1954 to December 31, 1954, Docket DM-18Q1X, 
Contract IdinE315, Reed & Reed t s Fountain Head Lead-
Zinc Mine, Mohave County, Ariz. 


The Fountain Head mine was visited February 8, 1955 at your 
request in order to comply with a requirement of DNEA Circular 32. 


The subject contract, approved May 13, 1952, provided for 
exploration of an ore shoot on the 190 level of the Fountain Head 
mine by sinking a winze and drifting on the vein. Work under. 
the contract started June 16, 1952 and was temporarily suspended 
July 31, 1952, after the winze had been sunk to a depth of 18 feet. 
After 4 authorized recess periods of 90 days each the contract was 
terminated by mutual agreement between the Government and the 
Operator on July 22, 1953. Failure to complete the contract was largely 
due to a decline in the price of lead and zinc during the contract. 
Expenditures under the contract (for $20,000.00) were $2,591.69 of 
hith the Governient' s share was .. $1, 295.85. Results of the small 
amount of exploratory work did not materially affect the DNEA examin-
ing engineers ore reserves estimate of 5,000 tons containing about 16 
percent zinc and significant amounts of lead, copper, gold and silver. 


Since the mine was last visited on June 23, 1954, a portable 
gravity concentrator has been installed at the foot of the ore bin 
at the Silver Legion Shaft. The concentrator, consisting of 2 single--
cell jigs, a jaw crusher, bucket elevators, gasoline engines, and 
gas-electric generator, is built on an old truck chassis. About one 
ton of rock from the dump had been scraped to the elevator that raised 
it to the ore bin. Probably not over a few hundred pounds of this 
rock had been run through the concentrator, Apparently no concentrates 


CC W. M. Traver (orig. & 8) 
DMA-180]X	 . 
Cert. File 
DF 


TNRornslo :frj
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had been produced. Mill water had been supplied from the mine. A 
pump with gas engine, installed at the collar of the shaft, lifted 
water through the mine-drainage pipe line to a small storage tank 
located near the mill. Access to the mine workings is limited to 
the manway as the hoist and cage were removed shortly after the ex-
ploratory contract was terminated. 


Nobody was at the mine. However, I obtained information 
about the milling operations after contaôting several different 
individuals at their homes in Kingman and in the vicinity of the 
mine. According to A. W. Suith of Kinginan, a William Fuel of 
Henderson, Nev. installed the mill during the last few months. 
Installation and testing of the mill has been confined to operations 
carried out by Mr. Fuel and a partner on weEk ends. 


Inspection of the property indicates no ore or concentrates 
were produced during the life of the project nor since the contract 
was terminated. Records at this office show that no royalty payments 
have been received by the Government from this project. 


T. M. Romslo 
Mining Engineer 
Region III
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211. New Customhouse 
WASHINGTON 25, D. C. 


Denver 2, Colorado
	 October 11, l95-l. 


Memorandum: 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DME1 Field Team, Region IV 


Subject: Docket No. DMA.-l8OlX, Contract, I drn-E315, Reed & Reed, 
Fountain Head Lead-Zinc Mine, Moiave County, Arizona. 


Enclosed are the original and three copies of a semi-


annual report relative to operations at the site of the subject 


project subsequent to the issuance of a Certificatjon of Dis-


covery or Development by the Defense Minerals Exploration 


Administration. 


Enclosures







MjnoDivo. 
Di er?d 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ' 


BUREAU OF MINES 
SOUTHWEST ExPERflvIENT STATION 	 DerAve Q1UcSON, ARIZONA 


UNIVERSITY STATION


Auguat 2, 1954 


Memorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Niniig Methods Br., Mining Div., Region IV 


Subject : Sni Annua1 Report of DMEA Certified Project, Contract 
]dm-E315, Docket DMA-180]X, Reed Reçd, Fountain 
Head Lead-Zinc Mine, Mohave County, Ariz. 


Enclosed are original and 7 copies of a report for the 


first 6 months of 1954 on the Fountain Head lead-zinc mine, 


Exploration project Contract No. Idm-E315. There seendng].y has 


been no change since on' January report. 


Waiter R. Storms 


CC W.H. King (7) 
DMA-.180]X 
Cert. file 
DF 


WRStonns :frj /9?%
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 
SOLTrHWEST EXPERIMENT STATION 


Box 4097 
UNIVERSITY STATION 


0RANDUM


To	 : 


From	 : 


Subject	 :


TUCSON, ARIZONA 


July 30, 1954 


Walter R. Storms, Chief, Mining Methods Br 0 , Mining 
Div., Region IV, Tucson, Ariz. 


Wifliam R. Hardwick, Mining Engineer, Tucson, Ariz. 


Semi-annual Report on Certified Project for the Period 
January 1, 1954 to June 30 1954, Docket D1IEA-1891X, 
Contract Idm-E3l5, Reed Reed's Fountain Head Lead-Zinc 
Mine, Mohave county, Ariz.	 . 


In accordance with the requirements of D11EI Circular 32 and 
at the direction of Walter R. Storms, Chief, Mining Methods Branch, 
Region IV, the Fountain Head une was visited on June 23, 1954. This 
mine was visited last on, January 20, 1954. There was no change between 
the two visits. 


This contractwas approved on May 13, 1952. The purpose was 
to explore the downward extension of an oreshoot on the Fountain Head. 
vein below the 190-foot level by sinking a winze and drifting on the 
vein. The operator started work on June 16, 1952, but after sinking 
18 feet on the winze, became discouraged by the rapidly falling prices 
of lead and zinc, and stopped work. 


The expenditures on the project are as follows: 
Total approved -------------------------------$20,000.00 
Total cost of the project ------------------. 2,591.69 
Qrovernment ? s share of costs -------------------1,295.85 
Value of production to date ---------- 0.00 
Government's royalty--------------------------0.00 


The exploration work completed under the contract was not 
enough to change the reserves estimated by the DMEA exunining engineers 
who calculated 5,000 tons with a grade of 16.5 percent zinc and an 
appreciable amount of lead, copper, gold, and silver. 


The mine is not operating now and it is beled that no 
ore has been produced in the last six months period. The records of 
the Tucson office of the U. S. Bureau of Mines indicatç that no royalty 
has been paid to the Government.. from this project. 


CC W. H. King (Orig. 7) 
DMA.-l8OlX .. 
Cert. file 
DF 


WRHardwick:frj


0? /44444 
William R. Hardwick, Mining Engineer 
Mining Methods Br., Mining Division 
Region IV
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


3


WASHINGTON 25, D. C. 


2211 New Customhouse 
Denver 2, Colorado


U. 


7 


February 1, 19511. 


Memorandum 


To:	 Secretary to the Operating Committee 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket No. DNA-1801X (Lead-Zinc), Contract No. Idm-E315, 
Reed and Reed, Fountain Head Lead-Zinc Mine, Wallapai 
Mining District, Mohave County, Arizona. 


Enclosed are the original and three copies of a semi-annual 
report relative to operations at the site of the subject project sub-
sequent to the issuance of' a Certification of Discovery or Deve1o*nent 


by the Defense Minerals Exploration Administration. 


W. H. King\ 


Enclosures
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iN 2 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
DeThV 


co1od0 
BUREAU OF MINES 


SOLTrHWEST EXPERIMENT STATION 	 TLJçON, ARIZONA 
Box 4097 


UNIVERSITY STATION 	 Janjt'y 27, 1954 
-	 Qr\rh1 


Muorandum	 - 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Semi-Annual Report of Inspection of Certified Project, 
contract Idni-E315, Docket DMA-1801X, Reed Red, 
lountain Head Lead-Zinc Mine, Wallapai Mining District, 
Mohave County,Ariz. 


Enclosed are original and 6 copies of a report on the DMEA 


certified project, Contract Idm-E315, by W. R. Hardwick of the 3uau 


of Mines. Evidently no work has been done at this property since. 


Reed and Reed ceased operations last year. No known production has 


taken place below the 192-foot level since the contract was signed. 


Walter R. Storms 


CC W.H.King(6)
DM4-18O1X 
Cert. File 
DF	 - 


WRStorms :frj
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DEFENSE MINLS EXPLORATION ADMINISTRATION 
$I-J NNUAL i'ORT OF INSPECTION 


•	 :Jarivary 26, 1954 
Period	 : May 13, 1952 to December 31,1953 


Docket	 : DMA-l801-X, Contract Idm-E315. 


Commodity	 : Lead-Zinc 


Operator's name	 : George F. Reed and James W. iteed 


Address	 : Box 1246, Kingnian, Arizona 


Name of Mine	 : Fountain Head Lead-Zinc Mine 


Location	 : Wallapai Mining District, Mohave 
County, Arizona 


Date certified	 : October 27, 1953. 


Contract amount	 : $20,000 


Government's Participation : 50 percent 


Remarks	 : This contract was approved on Nay 13, 
1952 to explore the downward extension 


of an oresboot on the Fountain Head vein below the 192-foot level by 
sinking a winze 105 feet and drifting flO feet in each direction on 
the vein. 


The Operator started work on the project on June 16, 1952. 
However, after 18 feet of winze had been sunk at a total cost of 
$2, 591.69, the operator became discouraged by the rapiidly failing 
prices of lead and zinc, and stopped work. Later, the contract was 
cancelled by mutual agreement. The operation has been paid the 
Government's agreed part of the lota]. cost ($1, 295.85). 


The mine was visited by the writer on January 20, 1954. There 
was no evidence that it had been operated during the past few 
months. It is believed that no ore has been produced below the 
192-foot level since the contract was started. 


CC W. H. King (Orig. & 6) 
DMA-1801X 
CERT. File 
DF 
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W2& 
William R. Hardwick, Mining Engineer 
Mining t1koünBranch 
Mining Division, Region IV
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41och38	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


22I Nmv Cu*to*house 
Denver 2, Color ac


Septeth,z' 16, 192 


I4orandu*z 


Tos	 Secretai7 to the Qpersting Conittee 
Defsnse )tinerals Ezploration Acninistration 


Prom:	 Ezecrntive Officer, Pield team, Region IV 


Sub3ectt Penn	 1)Ik Docket 18011, Contract Idm-E35 (Leed-Zino), 
Reed arid Reed }intng Pertrrsbip, Mohave County, Arisona 


Enclosed are two copies of the Operator 'a ?4onthly Progress 
Report Form F I.1C1, Operator's Narratire Report, Inspecting Engineer's 
Nm'rative Report, aid other supporting dsta for the period of June.. 
Ju17, 1952, pertaining to B2'A Docbst 1801X, Contract Xdm . E33$, Reed 
and Reed Mining Partnership.


W. H, Zing 


Enclosures
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Red and .. Mining Partrerehip 
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Corract ti, for Avanti 
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12 hra. 2.625 
Oir.rpdd	 7.00 
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96 bra. I Z.60 
a hr.. 4 2.40 


ovirji44	 6.4G 
0verps.nt of Payroll Thus due to ebov. 
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DEPARTMENT OF THEHNTERIOR


Auuat ZI, 1$52 


u.sr*Mais 
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August 19, 192 


i•Lemorandu 


: W, . hing, enver, Colorado 


Iron	 : Chief, Arizonaew hexico 3ranch, ining )iv., hegion XV 


Subject : June-july 1932 Progress eport, heed heed, iountain ead 
Lead'.Zinc hline, hobave County, Ariz. 


inclosed in quintuplicate are the following items for the 
above report; 


(1) hureau of i-iines engLzeer'a report; 
(2) Cperator's narrative report; 
(3) Forms hF-.104 & 104A, original of tlO4 supported by invoices, etc. 


Also enclosed are two extra copies of our engineer t s report. 


There seems to be a nwuber of errors on Form hF-'104 but as 
eed needs the money I am forwarding the forms to you &S they are. 


Exhibit A of the contract has no bookkeeper under Labor and Supervision 
although $13 has been charged for one. It would seem that the super-
visor could do the bookkeeping as S400 a month is charged for super' 
vision over only four nien. In Farnham's report he also lists several 
probable errors in the accounts: the payrofl for the period July 1-15 
seems too high; and the compensation insurance and social security 
calculations seen to be incorrect. 


With the above exceptions, the accounts conform to the con-
tract, so I recomend that the Covernraent t s 50 percent be paid after 
the necessary corrections have been made.


Walter R. Storms 


Walter h. Storms 


CC: W. . hin,g (6)
IEA-l8OlX 


WRStorms : als
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August 19, 192 


.emoraziduu 


: walter £. toxs, ief, Arizona-. ew eio Lranc 


roa	 : L. L. !aiai, iinin Lngmeer, ucson, rizona 


subject : £'rogress report for Juac and July 152, £ouitain i ead 
ocket A-1SOl, contract idii-'31S, oiave cunty, Ariz. 


he writer visited the subject property on August. 6, 1952 
to cieck the progress of the exploration wori: under the above contract. 


lis project proposes to explore the downward exteusio o 
a ao	 iuc'1ead ore idy y aeans of a l(S-foot wie followed y 2 
feet of drifting. he collar of the winze is located 2 feet southeast 
of tie Silver Lcgiei crosscut on the i92-foot leveL of the iiountaiz iead 
vein.


he project was started june 16, 1Q52 au duri that ionth 
the winzc was suuk to a depth of feet. ring July 152, the collar 
set, tugger £oist, hea4fraae and duiping device were instaUe1 and the 
winze advanced an additional 10 feet. IL:us the bàttoi of the winze oi 
August 7, 1952 (and also on August 1) was 1 feet helow the top of the 
collar set, In rock section the winze was about' S by 9 feet and foflow.. 
ed the steeply dipping vein. The assa7 results of the samp1s taken by 
the applicant during the progress of the worI are given in the operator's 
narrative report. 


Analysis of iAntrieson Yor	 -04 (hov. 


he payroll for the period of June l6-'©, 152 as been 
checked and is approved. 


curing the first week of tte payroU period of July 1-iS, it 
appears that Lyrn vants au U.fred Fiuneinan were said for ovcrtiue thcxt 
they did nut earn. In the case of Lynn Avants his corrected t±e shoiid 
be 9( hours at 1.75 and 12 hours at 2.625. 1fred 	 neiiar's te 
should be 95 hours at $1.6© and 8 konrs at 2.4Q. has they were appar-
ently overpaid	 and C6.4) respectively. 


7. h. hing (ri ial U 6) 


LLFarthan: als


j
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The payroll for the period of July 16'3l, 1952 was checked 


and is approved. 


According to the applicant' a diary he supervised the work 
for one quarter of the time during June and one third of the time during 
July. Thus at the rate of $400 a month, the charge of S233 for super-
vision appears in order and is approved. 


UaLai_$upDlieS. 


The following invoices submitted by the applicant have been 
examined and arc approved: 


Timber: Three invoices totaling $102.75. 
Explosives: One invoice for $58.22 
)iesel fuel, gasoline arid oil: Three invoices totaling $257.17. 
Carbide: One invoice $11.22. 
Drill Steel: One invoice $49.63. 


Item (4), 0peratin	 uipment, 


An invoice for $20.40 covering the purchase of an ore bucket 
is approved. 


The allowable depreciation of the operator's equiprnent as 
listed in the contract, amounting to $136.67, has been checked and is 
approved. 


Item


Assay charges totaling $19.25 have been examined and are ap-
proved.


The item of $97.04, covering compensation insurance, appears 
to be in error. It is the writers understanding that the conpensation 
rate is $10.58 per one hundred dollars of the payroll. If this is true 
and the operator is not personally covered, then tho compensation in-
surance premium for June would be $387.60 times 0.1058 or $41.00. Like-' 
wise the compensation insurance premium fr the corrected payroll of 
July would be $1,134.80 times 0.1058 or $120.60. Thus the total com-
pensation insurance for the last half of June and all of July would araount 
to $161.06, instead of 97.04 as shown by the applicant. 


The social security tax on the total corrected payroll, ox-
eluding supervision, should be $1,522.40 times 0.015 or $22.84, and the 
uneniLoy*ent tax of 2.7 percent should be $41.10. 


The applicant has in the past been paying a bookkeeper $10 
a month to audit the accounts. Although it is not mentioned in the 
contract this appears justifiable and it is recommended that it be ap-' 
proved.


2
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A map showing the location of the work preformed under the 
contract is attached, 


The applicant expressed a desire to be allowed to temporarily 
suspend operations so that he might improve his finances and at the same 
time overhaul much of his operating equipment. If such a request is 
made, it is recoimuended that it be approved.


L. Farnhama, 
Imining Engineer







irativ Reo 
' iooket No. IA 1O3X	 Contract No. 


Reed & Reed Mining Partnership, P.OBox 3246., KLnan, Arisona. 


FOuntain Head Lead Zinc Xtn 
August 7, 19. 


ThiB report covers period from start of our operation under the 
sntraot, June lGth,1952, until July 31st, 1962, the end of the tirst full 


calender month, working time was figured at one d one third months for 
p*rpo8es of depreciation, etc. 


We located our winze hoisting opmpartment centerline directly under 
the centerline of number eight chute inBH ore shoot, on the 192 foot 
j.,e. pountain Read Vein. The manway is at the South 'ast end of the wins 
The couar is timbered with 6 by 6. timber and inside dimensions are 34 
feet byB feet. This is the location of number seven sample on the assay 


We first sank approximately & feet, then set up the hoiat,dumping 
rig,etc., nd sank on.dowfl to la feet. The winse is inclined slightly to 
the North ast, but is very nearly vertical. 


So far the winze is making approximately three or four gallons of 
water per minute. 


The vein so far averages about two feet wide in the North West end 
of the shaft and three feet wide in the outb 3ast end. It is mainly qua. 
with some altered dike.rook and suiphides of zinc, lead. ,00pper, and ire 
Walls appear to be altered dgke rook with some quartz in the footwall. 
Samples have given erratic results and:are as follows: 


?c.vI.end down l024a chip sample 1.80 oz.Au,892 Os. Ag, 8.00%Zn 
:g v1,end. down	 24 chip sample 0.45. oz. Att,l2,06oz.Ag,i6.0Zn 
S.E, end down 1O'O.l8oz,Au,.0.62Oz. A,9.00Zn aoross 36 inches /' 
S.. end downl5'0.].Ooz.AU, 0.3Ooz.Ag, 6.80Zn, across 36 inches 


GDab samples out of oars Of broken muck from ,a five foot width have bee 
taken on material from hen's egg size down. and these hxve run as 
Depth about eight feet, one round O.24oz.Au,8.40oz.Ag,3.28%Cu,8.12Z 
Depth about eight to 14'.,aeveral rds,1.0oz.Au,4.8oz.A,7.OZn 
Depth about 1 feàt,one round,0.Sloz.Au,6.5os.Ag, 7.2%Zn. 
Composite of first four samples above ran 1.45Ib, and O.45Cu. 


notes cn the "0pér:tor' s Monthly Report and ilouohsr" a 
Under supervision,I used less than the full 3400.00 per month allowed. 
because I was unable to be on the Jobmore than the proportion charged. 


Under depreciation, I chareed for the items used. for One third of June 
all of July because this was the time actually ,worked.(eee . payroll) 
This worked out to 36.66 for June and $12O.l for July. 


It will be noted that e worked with a smaller crew than allowed in 
contract setting things started. At the end of thi month, . our mechanica3 
troubles had us about cthut down fo repairs.
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Form MF-104 (Rev.)	 UN ITED STATES	 g 


S	 •PARTMENT OF THE INTERIO4	 '-


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ' 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 5	
S 


Month of	 , 195	 Docket No. DMEA . g0]	 Coñtraót No..]5----- -
Operator's Name	 re•4 & Reed Mining Partnership	 Minerals 


Address 
Contract Amount, $- --20,000.04	 Government Participation: 50%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Approved
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


262O.6 
(2) Labor and Supervision: - 


Labor--------------------------------)'535-.8 ________ 
233.0 )----flOflØ------ -


---none nofl ------
(3) Operating Mat'ls. and Supplies: 


Supervision--------------------------
Technical Services-----------------


Timber-------------------------------202-.-?
S 


1	 nOn.-------- -
Explosives---------------------------58.2 non	 ---------/1eiga3,rOi]-----
7Y---carbide------------iX-.2 


25?.i /-'none ---------
2Ofl	 ---------


--------------4*U]1--ates1 49.6 flofl* 


(4) Operating Equipment: 
Rental---------------------------------
PurchaseGreBket-----204 -nona--------- -
Depreciation t 156 6 tnone-------- -


(5) Initial Rehabilitation and Repairs ----none-- -------
(6) New Bldgs., Improvements, etc none---------
(7) Miscellaneous:


one-------non.---------
--------19-.-2 $--i3oiteSampling and Analysis------------


64.4 
Liability Insurance	 --------------


-


---


---Comen8wt4ofl---iflL 9?-.0 ILrzone 


Repairs to Equipment-------------


Payroll Taxes------------------------


]5aO


---ñone--------


)--nofle---------Brokiikseping-------------
Contingencies (8)	 (specify):


--


''	 S 


TOTALS---------------------------------6ao.6 .none 


I certify that the above bill is correct and -just and 'that payment 
been received. 
Date	 )95yee	 Reed & Reed.


tn-
When a voucher is signed o	 ceipted in the name of a company or corporation; the nam the company or corporate name, as well as the capacity in which he signs, must appear. Doe Company, per John Smith; Secretary," or "Trehsurer," as ho case may be. 
-	 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offen, fab'e statement or representation to any department or agency of the United States as to Jurisdiction.


(Instructions on reverse)


]22'.40 


----23300-
'- ---------------


I8.22 


11-.22-------


20.40 


----none---------


----none------------


49-63-------


-6.-9'--


97-.04 


'-64.48------


15 .eo-------


1.25------


00-------


;ii:.-- --
therefor has not Pursuant to authority vestE 


that this account is correct ax 
ment in the amount of:


6394-; 


OG------


d in me, I certify 
Ld proper for pay-


of the person writing 
For example: "John


Signatur --,)
(Authorized Cer 'ing Officer) me to make a willfully 


any matter within its Date 
29/&S4f2 You. 


(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adm	 roject der Contract No.	 in accordance with the terms of the contract. 


Signature	 l-----Title	 Date 


APPROVAL y tMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature -.----------------------- 	 e------------------------------------Date 


MONTHLY REPORT OF OPERATOR 


-	 b 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.--This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost anc ' Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any uhusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepeued in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 1-5th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they ppear 
in Article 6 (a) of Form MF-200 (Revised February '1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 — 


Under Item (1) delete words" Short Form" if the cGntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items(5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The aniount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported Under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materiali, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers'miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as4abor costs. 


Item (8) inc'udes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer' This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "onsite" audit, that is,a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented.- The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are 'not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675







Month of -----195	 Docket No. DMEA 
o	 t'	 MIS	 '• peraors 


	


.cuureSS	 *-*4 /aOX	 flv.1 m'v& 


COSTS THIS UNIT	 MONTE
UNITS Tms	


COSTS TO DATE	
UNITS TO 


DATE MONTH OPERATION


Form MF-104A
(April 1952)


_r	


Budget Bureau No. 42-R1151 
.	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Contract No. 
Minerals -------2du3-].5---- -


------ead-ZiuQ
AUTHORIZED BY CONTRACT 


UNIT COSTS	 _____________________________ 
TO DATE


Units Unit Costs


Th(lt- 2Oi 


TOTAL DISTRIBUTED COSTS-----------


W ILWII&ZeL-- -
Drilling: Core 


Churn 
Auger--------------------S - 


Stripping 
Trenching--------------------------
Test Pits 
Roads and Trails


2U.----OO25------


6OO.23r


AA At	 ., 
*!Lk


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating ------------------------------
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc 


TOTALCOSTS-----------------------------x,---e- ------------------------------------------


S 	 2O000.00 
REMARKS: 


tbou one third of th 
time wo apent rigthg up 
hoittth4 afld duntn( worki, 
v&zi oh aoaounto for ldLter 
j Ithan--


_________________________________________________________________________________________________________________________________________________________ 
> NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the official executing this certi,t 	 ts
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	


S 
____________________________________________intbiario.&____ 


Date	 Operator	 --------------------------


Tit1c	 --- -er 


(For Government use only)







. 


INSTRUCT!ONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish thesupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period, short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs.: The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute, certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authbrized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVCRNMENT PRINTING OFFICE	 205676
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a
UNITED STATES 


DEPARIMEIT OF THE INTERIOR 
Efense Minerals Exploration Administration 


ThIEA Form 9 
Rev. 6/7 


OFFICIAL DOCKET FILE 


A DlicatzLon	 Contract 
Lnied	 Terminated - Not CertIfied	 Cancelled 
'ithdrawn	 Terminated - Certified 	 Royalty A, ement 


The records contained in this file are marked (x) and arranged in this order: 


Folder No. 1: 


Left Side	 Right Side 


Idm-.E NO.J ___	 IXEA NO./gO/ 


JRoyalty Audits 6-10-59 
jCertification of Discovery 
Closing Letter 


JCost Audits 
[Xi Termination Notice or Agreemen'C] 
LiRecision Notice	 J 
[]Assignment of Contract 
[jContract Amendments 
[jContract with all exhibits and 


annexes 
JOner' s Consent to Lien and 


Subordination Agreement 
[Application and attachments 


Additional Folders:


Project summary (final) 
Work Comoleted analysis (final) 
All other material filed in 


chronological order including the 
following reports if checked: 


D Field Team Semi-Annual Report for 
Certified Project 


Final Field Team Report (Tab) ii--/ 
Operator's Final Report (Tab) 
Interim Field Team Reports 
Operator's monthly reports and all' 


attachments 
On-site Exam Report (Tab) 


Settlement Sheets Drill Logs 


Left Side	 ___________ 


Folders No.2 _: Reports	 Field Team Semi-Annual Report for 
[J Analysis of Semi-Annual 


Inspection Reports 
fl Project Surnmary-(Interim) by 1}IEA 


Engineers 


Folders No.	 : Maps (Use pocket folder or envelope) 


Folders No.	 : Settlement Sheets 


Folders No.	 : Drill Logs 


Folders No.	 : Royalty material


Right Si 


Certified Project 
Field Team Interim Reports 
Operator' s Monthly Reports 'with 


transmittal, narrative and maps.


17963
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FILE COP,) 
SUR NA M 


UNITED STATES
DEPARTMENT OF' THE INTERIOR 


410,	 DEFENSE MINERALS ADM INI STRATION 
WASHINGTON 25, 0. C. 


cTIFicf'rIciN BY THE UNEI) T!Th OF IEFICA 
DIcV	 ( DF OP",'I U!1ER


PLOtAfl1 PROJECT C(fl.RCT 


To: Reed and Reed 1th1n r'srtn.rehip 
Gecre F. fteed 
J&nes . Reed 
Post Office B 1246 
Kingman, .rizona 


Pw'sueirit to the provisions of 3ixploration Project Ccntz'ct 
No. Idrn .$315, dtd May 13, 1952, Docket 1o. DA-18Qi, hereinafter 
celled the tcontractN, betwse ya mid the United states of Aasrica, 
hereinafter' called the Covernmstit*; to establish nd fix the Govern-
stent' a perceta royaltj on productii arid its lien thereon trxi on 
the stin.r1 deposit shich is the eabject of the sp1ortim project, 
the Governznett cc*isiders ind therefore certifies that a discovery or 
d.ve1optent has rited from the rk frost iiich consrcia1 production 
of.or. tay be rrtde. 


The Gavernrnat' s eatiate of said discovery or deval.opnertt 
is partic1ar1y described nd delimited s follows: A wins., which 
'was sunk frx the 192-foot level of he flyer Lesion shaft, verifies 
the existance of ld .sinc ores below such level, occurring within 
the Fountain hed patented aiming clsiixi, recorded in the office of 
the oounty recorder of ohtv County, Arizonii, in book 16, pares 524-P 
527, rii the tnr pnled 2azmer pt.nted mining ciaiii, ineral 
survey umbcr 1991. 


I)ted:	 -	 OCT 2 '?1953 
WRGrI,swold/hmj 


(1021-53) 
CC to: Docket 


Cont. -din. & audit 


Region IV 
Finance Office 


-	 'Base Metals Div. 
Irving Gumbel, Dr. 
Adin. R. File 
Op. Committee 
Mr. Hedges, Rm 4604 
Mr. Thayer, Rn 5216, GSA Bldg. 
Mr. Griswold 
Chron. 
Frank E. Johnson


THE U1Fi) T!T1 OF AKRICA 


Div.


AdnLir'istra or, )efris* irier 
Tx1oration dminiatraticn







S 
DEFxJ NThERA.LI (}'LuBkPION IflLTRkg.IQN 


AUDIT Dlvi 3 


BEkORT OF REVIEW 


I have reviewed the i4onthly Reports of 2 


fleed and Reed
___	 ig 


ae3W.Reed,Jr and 
GeorZ. Reed


I, I 
'fit 


pertaining to xploration Project Contract No. Idm..E315, Docket No. DMA 
aen's No. 1, and termination arexit covering a project ror explorat4ou :f lead and zinc, located in 4ohave County, Arizona, cnon1y 


known as the Poutai Head and ilver Lesion Mines, for the months of June to July, 1952. 


bLy reviev included an examination of the Monthly Reports (Torn MF. 1($i) and supporting documents attached thereto, comparison of costs 
claiaed with ttae contract and pertinent schedule g , consultation with the Executive Officer of the held Team in charge of the project, and a deter iuination of the reasonableness and propriety of the . costs. 


This review was x*de in lieu of a final audit of the Operator 
accounts and records for the following reasons: 


The administrative coats to the Government of an audit would be 
excessive in relation to the esinted amounts of the oasjb1e ical10 aucea thereunder. 


The wonthl3f reports were supported by docuznent*xj proof of the 
costs incurred under the contract. 


The review di3c1oed the following facts in regard to the amount 
paid or to be paid. the contractor: 


Total cost 'a biL.ed. by Contractor	 2,62O.63 thcceptions: 
r D4EA tinance fficer	 28. 


Herewith (-seheü4e tttrhed)	 _____ 
Total Accepted Cost	 2,591.o9 


The contract callo for a 50 percent participation of exploration 
expeiaes by the United States Government. Therefore, payment to the contractor 
by the Governaerit in the amount of One-Thousand Two 'liundred Ninety-Fjve and 
3/ioQ Dollars 


is cocaidered valid and proper. 


D.tted:Deceriber 22, 1953


. 11. Brad.tng, Auditor







0• 
Docket Copy 0' 


TERM1NAXON OF WOfl1 UNDE AN EXPWAIQR PROJECT CONTEACT 
DY AREEN 


It is agreed this 22nd ds at	 Ju]ç , 1953, 
between the Mited States of Ix'àa, acting fhrou the De. 
partment of the Interior, Defense Minerals xp1oriiticn Adam. 
is tration, hereinafter called the Oovernment,' and Reed and 
Reed Mining Partnership, * tnershtp ccsoeed at Jsas L 
Reed, Jr • and George P.. Reed, hereinafter oslied the "Operator, 
parties to that certain xp1oration Project Contract Id*'E315, 
Docket Mo. Dt* ..1801X, dated ).y 13, 1952, that (1) *11 explo-
ration sort under' the said eontrsct shall be terathated as at 
the date first above written, 


24 Ar work proseoutet or costs incurred by the 
Operator after the date first above written shall be for the 
sole &000t*it of the Operator, except for (a) such aecesasry 
and asaom*b1ø costs and expenses as y be incurred in pre. 
serving and disposing of arq facilities, buildings, fixtures, 
equipment, or other tt, to th. cost of *thich the Gavez'nnt 
ha. contributed end in 4ch the Oov.z'naent has an equ.tt7, end 
b) the costs of sri reports, accounts, and windingup and 


settlement actions provided for in the contract. 
3. The undersigned Operator hereby releases and 


agrees to save harmless the Government from *11 claims and de 
mends under or' arising out of said Ezplorstion Project Contract, 
except as herein expreSsly otherwise provided. 


Witness the following signatures as of the day and 
year first above written.


UNITED STATES OP *IEICA 


•	 :
are r, ene. 


Exploration Administration 
•	


7ED AND RE1 MININO PARThEESHXP 


1 11	 -	 L 


•	 •1J J rJ_. --	 j '1 1••-J--







4


r.	 No. 1 
a1.


AE	 CONTCT: No. idrn.E32.5 


Contract Docket No. K1 1801X, dated May 1.3, 1952, between 


the United States of Airica afld. Reed and Reed. Mining Partnership, 


consisting o James W. Reed, Jr. and. George F. Reed, is hereby amended 


as follolws, effective ae of the date of said contract: 


Referring to article V3, Exploration Project of 
Exploration Project CQntract Form !4? .2OO delete 
'nine (9) montha and. in lieu thereof aubtitute 
timnty.one (21) months. 


This amendment sh*1l. not be construed to increase the estt 


mated total cost of the project, the aggregate total amount Which the 


Goveruent ma,y pay or the percentage of the costs heb the Govern-


ment may pay under the provisions of Article 13 of tb contract form. 


Dated	 .: -.' 1953 


UN13 STATES Q' AMER1CA 


Gébrge P. Reed, Partner 	 cutive Of fi1
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UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


18011 
Docket No. 


Commodity 


Idm-E315 


4.kLter 


EXPLORATION PROJECT CONTRACT' 


•	 It is agreed this	 day of ---------------------------------------, 195!, between the United States of America, acting 
pense j eralsA	 t	 herei	 ---------





------------ Tjc 


hereinafter called the "Operator," as follows: 
1. Au.thority for contract. This. agreement is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


----------- , County of - ------------------------------------------described as follows:' 
•-----------------------------------------------AnnWóTttiOd_______________________________________________________________________________________ 


with reapect to which the Operator represents and undertakes: 


-------------------------------


(b) That he is a lessee, in possession and entitled to pos ession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within -------------------------------days from the date of this contract shall commence 


work on a project of exploration for' -------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequ, t equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of 6 ---------------------from the date 
of this contract. The exploration .project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtur4es and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or Other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the O,prathr, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as' the 'case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the GoveThment will contribute its agreed pro rata share of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it In the blank. 2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 
'Name of mineral. 
'Not in excess of 2 years. 	 16-64066-2







;;. Title to and disposition of p'ropert . All facilities, buildings, fixtures, equipment, o her items costing more than. $5O 
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Qperator nd 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any sqch items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 	 . 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the' 
project is set forth in Exhibit "A" attached hereto.	 , 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the prpject is 
included in Exhibit "A." 


1.0. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide. the Government with monthly ' reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice) , to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of percent of the approved costs incurred; 
Provided, T at the aggregate total of all sums paid by the Government under this agreement shall not exceed $10,000.00--- -
which is------------percent of the agreed estimated total cost of this project, $2XX.00------ -


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may b 
made, the Government, within 6 months thereafter, shall so certify to the Operatof, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a perentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount ëontributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight 'dollars ($8.00) per ton of ore: One and one-half 
(1/2) percent;. . 	 ' 


Of net smelter. returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1'4) 
percent, plus one-half ('/2) percent for each additional full fifty cents ($0.50) in excess of 'eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or 'development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contiract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written. 


<o2	
THE IT7/ATES OF AMERICA 


L4 
U S GOVER RENT FRI TI G OFFICE	 16 64066-2
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS:


pert of the &ta? *ngd 
tuir ci*i*, urve o. 1991, 


WHEREAS, the undersigned is the owner in fee simple of that certaint 	 /in the 


countyof	 ,Stateof
2 


certain Exploration Project Contact dated 	 , 195_, between 


11	 .rtnrnhi.p	 --____ 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


................................, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claimof 
the United States of America under the provisions • of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the 5prior lien and claim of the United States of America 
under the provisions of said Exploration Project . Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this --------------thday of --------------------------------------------------, 195.2 


	


United	 .f2XU *i4 


------------------------------------------
).	 ...,.	 F. S.	 lock, President 


V V GOVUNMZNT PRINTING SPlICE 16-64582-1
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


countyof ,Stateof141-----------------------------describedina 


certain Exploration Project Contract dated ---------------------------------------------------, 195i, between 


-, 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated -- ept!&'ez' ., 


--, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and .agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


•This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this	 day of -------------------------------------------------, 195L 
1. L. ROB ON ES1'ATE Co. 


\ / 


U. . COVPNMENT PR!ING OPtC	 16-64582-1


I 


	


C) \	 4 


	


r	
/ 


\ 


# /.J j,.







•D0k DfriA f8ô/Y. 
rlP-2O2


LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS:


of an option to purchase 
WHEREAS, the undersigned is the owner/in fee simple of that certain parcel of ground in the 


county of , State of , described in a 


certain Exploration Project Contract dated -----------------------------------------------------, 195.J between 


KPe1p-----------


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


September 1'1949 -------------1oes by these presents subordinate all of his right, title, and interest 
under the provisions of sai4/1ease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this --------------------day of 


A c , 
r ' ' 


-	 .-•	 _' 
:c


- ------------, 1952 


Secy 


S. GoveRNMENT PRINTING OPPICS	 16-64582-1
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1F3	 U. S. DEPARTMENT OF THE ItRIOR 


DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN	 -
	


DO NOT FILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. 


MINERAL ORDER 5, UNDER	 Date reced 


DEFENSE PRODUCTION ACT OF 1950	 Participation 


CEPARTLET OF THE TE 


REED and' REED	 Defense incraIs Admnstralln 


MIN1NG	 RECEIVED 


P. 0. BOX 1246	 J U L 6-1951 
KINGMANI ARIZONA	 I AMfiAII F STROBEL	 Name and 


L_J	 S	 address of 


	


'Eiecuhye Secretary	 applicant 


Date --
	 289Si------ -


FILL IN THIS BLOCK 


Date of application	 Estimated cost 


Mineral or metal 	 aiSO--1L.	 Percentage of Government participation 


Location of mine ---- -2e1V aL i2.ealloi	 --Kthgnán. Art oia. 


Date of filing MF-100	 i..I.J,Li1üuJ1, ------------------- DMA Docket Number, if available 1f9..,L. 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Mm-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any. question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
s.pace provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in . space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


1. Is applicant an individual, partnership, or corporation? 


*3 If a corporation, state names and addresses of officers direc, It$1t	
Tflfl. AJZ't Z. 2. If a partnership, state names and addresses of partners.


P Ito 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person 'or persons who will•manage the 


project. $ee addendum, same. per8ofl ap1ying & managing. 
.*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if fi9,q i !Inst the property. 
'7. If lessee, attach a copy of the lease and state if it is in good standing. 	 addendum & attached lease. 


NOTE.—It will be necessary to procure and attach to the tion project contract agreements of claimants, henors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 	
of the 9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay you 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5) ?( 


______	 5.600.00.	 Ye8. 
•If you have already answered these questions on MF-100, you are not re quired to answer the questions for this application. 	 18-64067-1







	


THE PROPERTY	 0 
10. (a) Give a description of the real propert' that will be in any way involved iii the exloration project, including any existing 


	


mine or operating property. 	 A.	 .. 
(b) Give the legal description of the ex& Rrc ,j&t5#ft 	 exploration is to be conducted. 


NOTE.—If both aras are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 	 iie4 u& Zilver '	 1Iiuos ahces *12. State, in detail, the location-of ' the property with reference to towns, raiiroads, roads, snipping points, ini 
and directions and kinds and conditions of roads. 


*13. State source and quantity of water available for opeis 
State amount of power to be used, rate per hour or other cost, and source.	 . êi	 Add.. ,?age .2. 


*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the., 
exploration work.	 ee	 where milled. 15. State in detail how the ore could be 


*16. History:	 ee. Add., Xe 3.. 
( .a Give a statement, as complete as possible, of previous exploration, development, operation, 'and production of property,. 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining 	 . 


( e) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 
recommended exploration and development, and metallurgical investigations. 


*17. Production:	 .	 - 
(a) If mine is in production, furnish the following information: 	 See As]d., rage 4, 


G'rade or	 .	 Net value 
Tons per day	 anctlysis	 Cost per ton .	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


or sold 
*18. Ore or mineral res,rves: (If property is or has been operating.) 	 , 


(a) Describe the ore or mineral deposits briefly. 	 .ccge .• 


(b) Submit available maps and assay data. 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


ee Latroductory Let'&i€ EXPLORATION. 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? Add., cge. 4. 21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. Add •,	 ae 4. NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


Add., ge	 THE REQUIREMENTS AND COSTS 


23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 
that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(j ) COst of materials and supplies, including itens o equipment costing less than $50 each. 
(i) Cost of power, water, u4ilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the morley expected to be spent.' 


Add.p	 G	 . CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and somplete to the best of eir knowledge and belief. e4R	 By 


	


(Name of company)	 '	 (Signa e of authorized official) 


Title 18, . S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


Same as footnote on page 1.	 16-64067-i	 U. S. GOVERNMENT PRINTING OI'I'ICE







REED nd REED 


A'døndwn to	 ______


KNGMAN ARZOM 


4. Geore .	 tz 37 yara old, graduated 1937, Univers-
city of Ca)ifornta, fltnin	 tne.er, experienct 1uelu4ø 


• yeara ort4n mt3i1 mtx for if and partnsra in 
$u%bt U. •$..	 • 


Four	 for Coonado . Copper' & Zinc Co. •( Cypue 'tns 
e. ue fupt. 8nd aet1n, ine Manager, 2C.O tOn per aay copperztnc) 


Two	 trp mining 7eatorn h. $ to etudy 4nin methods.


Tto yoero Wtern tte operating rna11 itni for otea.. 


rwo y'aar uintn an q1 chief engineer t Do	 H alinor ineii
Northern Ontario, Canada. 


ior xotsrnco: 


Jack Riohardc, Gen' I Man.. !amnoth t. Anthony,. 
Tiger, Arizona, or R. U. Dtckon, &n. Engr., Gen'l Chein. Co., 
40 Rector St., whY., . y• 


, I have 1eae fzorn Robinson Estate r4 Ralph Lan1ey, running 
25 yer on tho Fountain Read, Silver Lecion, cnd eight other 
c1aiz in a group. This is ground involved in tW applicatlon. 


I haste a one year le	 with proitse or renowt1 on 3anner and 
three other claims frog U. S. Smelting, Ref in. & inin Co. It 
iB good until Fcbruary, 1952, when they say they vill renew it. 
This rend, 5&JOin	 is Cflt?5d tbrouh y workines. 


Q. (a) Real property tuvelved consist of the outhast. OUG half 
of the Silver Legion Unpatented iining C1Ain nd tho rth.4eot 
onehalf of the 1ouritath Head Pat r nted tining Claim. Another 
unpatonteci claim in the same group has a cabin on it that I u. 
All th above belong to Robinson state Company and are leasod. 
to tre for 25 years • Connecting with the first two above naasd 
claims and leaced. by e also, nd reached through ay workiri, 
is the Star $pangled 8annor I?atentocl 1ining Clairn o'med by 
U. S. $elting Refining & Mining Company. I don't intend to aDk 
help on this ground because of ry ehort lea3, etc. ?iirie change 
room and 000prosor house are on Siirer L. c, 


(b) Loai description of exact area involvod i Southst half 
of Silver Legion Unpatonded Uning Claim and orth'4et half of 
Fountain Head Patntd ining Claim, U. . Survey 4 O* 1942, 
1o*td in the estern of Section 4,. Twp. 22 £orth, Range 17 test, 
G. & SdL3. & ., Val1apai tintrig Ditrit, Mohave County, Arizona. 


. Proprty is reached from Kingman, Arizona, on the ante Fe 
by 14 miles of good graaed road. Is poseible to drive all of this in 2nd and high gear in a passenger ear in 20 to 30 minutes.
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.	 0	 RE th 
MINING 


	


Mdedum to L1O3	
KNGMANARZONA 


Lime i 1. miles orth. of Kthmn o toøkt n Hill t. Sotion 4, 5, 8 & 9, Twp 2 Iortb, ane 17	 S.	 & 


	


lIaai inin	 obave	 tr'1zoxa. 
:s	 ine aka. a süa11 amount. of viator., jut. now I s puth 


a11oza per ctnute, 24 hours per day. flowever, I am lowrtn 
tho water, The sine will nako enough for drtl1in, ot.,, but 
for u1lltn, e must o to nearby sources, There re tu&lla in 
the ditriet which have water upp1:e. 
Our power le Disoi. for our	 prsor and	 oItn for our holet. 0porat1n cost for £ieI te about 75 per hour for the two. Or'	 6.0Q per day under normal cond2tions. Thore is elctr1.o power about two miles away. Ito high is 20 por kwh. 
e uo about 60 L.. P .altoether. 


. I. rn now oporin the property,	 pumpt	 and. ener. ally ettin, it in botter thape and pned p. 


Using 0ardnerDenvr .der two te copreseor (28.5 cu.. ft. dt.s placemet) V' be1td. to International Mood Engine. 


three pps, the tirstonly, n uao at prosnt 
(a) Inerso1..aana o. 5 air dr1vn etuap pump. 
(b) Air driven duplex 6 x 4 z 6. 
(c) $m.aU ir driven dulex,,	 . 


TworookdrX11fr31	 .: . 
(a) Tpr 475 rtoper drill, new condition. 
(b) IRmd &.'49 Jackhau'er. 
Two ho'tst; 
(a) oQt CosMt atn.Le artia hft hoist ouitcbl for 200 to 4E0 
fOot lift cornected to 30 H.?. aaolirie npine. 
(b) Zullivan I113 2,000 pound pull Turbinair Tuer hott. Mr driven.	 . 


A130 'two siall .min oar'a, who lbarro., han8 tooi, viea, 
stock of pi,po nd rail &d ttmbor, cbiri with butn tove nd refr,t:erator,	 • 


Hare two. orebinG, on&at OW1tai'.n Head. Mit ?uneI. Other' is at 8tiver Loion I3IIaft. Also sinkth buckets, bail1n bucket, eta., for the ft 


There	 no buiid.i	 th abovà	 eabin, I will have some by the tite a loan is arranod. Ic. small ohane rooms hoist house M comprosor houso and ohop. 0hario room 8 x.. 10, other i4.'z 30.	 .
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KIINGMANO ARZONA 


The ore i baiefly a I : zirie or carrytn3 ta11 arncunti oI sold, t1vGr, arI coppor. Sulph3de ore 1, mainly. 3oth 
U. £. iuieltt, Refining	 in1n Co., and Amr1oan $i'elting 


tnin Co. 1wv run ai1I teft on tvio tttffarent lots ol' 
ore. Ono wa hii zine viith low lod and tho other almost 
equal lot ana zinc. 


tthor ornny gill. buy ib: oro for. thoir cutoni mills t 
idvale,. Utah and Din, £oiv oxico, rospicttvely. Shippo 


One Ca? to u1idva1e, JWO Uths 
then3 aro local nill from 10 to 15 mi.la from the ninø whth 
are postitbly oirig o start operations soon. If enou oro 
i dee1oped we could .t a miii oin ourtelve ir wa'ranted. 


.


(a} Betveori 1910 an8 1930 tho property ao oporate br 
o'rwal parti. oma of these otoppoJ due to low iotal 


prices, ouo beoaue they wero crooked poptoro and 'wore 
otopped by the law. ?be ore ia narrow and IG iar3inaI at ioi trio pri oe. ountaj n 4oad Vein produced during 1926 200 to . ro value G270,000 aecord to E. C. 1ilmot. Very 
Little infàz!matien. 


(h) The property 'I heva ad roii U. . Ee1.tifl (canner ino), not thvolvGd in this &pplication, pro1ueod 
according to ola reportri over a ni1l1on do1Iar at forner 
prtcos of gold, silvor, load, zinc and copper. ?artor our 


'oltina are on the anner Vein, part on Fountain ed ibm 
aria. the two veins eonvore in Robinson Estato Ground. (the 


und involvod l.a this apptc.ation. 


(c) The only privta report I have aeon that aoe worth 
montioning about this property i a 'eport dated Deoiiber 30th, 
1926 by L C. i1mot. th&o report covered the anner, ountain 


4rnd Sumiaitt iaines. The ore nined in the last few yars from 
the umdt by Ralph Langley assayed. about what i1mot eetinated. 
I iad my brother, John J • Reed, teaching at tini verii ty o f 
California, look &r. tlmot up and tie reports that fllmot is a 
good enineex'. During 1926, ciluot roportod 6200 tonm mined 
from the 1'ountain Head Vein avoring about .255 oz. oU, 43 oz. 
ilvor, l.5S load, 13.8 zinc and . 7% copper over an average of 


2.5 foci mining width. e estimated 600 feet of length in 
four ore shootn out of 1200 feet o vein zplored. He tinted 
about 14,000.. toaa per 100 feet of. depth. 


since that tiine, there has been practici1y no .rninn: 
done except sono rich sold ore ne.r the outcrop. The places I 
have reaeed s71th uy pumpl and exploration bear out the old 
rport. Vi1ot recoamendod sinking 3-Legion $baft, said ore 
would o dorn 2,0003,000 feet. Zinc, incriacin, alo Cu and 
Au.







•	 REED 
MNG 


IP. 0. 0X O24 Mderdum to	 1Q3 


2:Z


e .tartaa work .r 1st (1951) at the tXne an have 
ppe1 on carload of oro, no4 returru yot. t otimate itw1l be a 5 ton er ace1n about .08 z. o1d, 3.0 oz, i1vex', % Pb, 9.0 zinc. t7e rind it frtm a nax5row place in th Fountatn Head Adit (800 iap) so that we'd et a little thcomo while pupin3 down the tatc in the LQUUtatXI flead Shaft. 1xther thu$et^ alone th Fotmtain Head Vein, the ore is uore zincy rind v'idor, y two non avozagod about ton per nan shift on this ore (1.5 feet wide) t1e I ran the pump xtr time over 3 hours 


dcdly and lookod up oquiptnt, oto. Cost would not be a 
uoanure of tho ret o tho thLe, but their we and probab1r artount to I6.00 per ton on that ore, 1.5 fect wide, 
tut and flU iinth. (Roauln) Since arch let, we alLo re pened 60o' cut, timberod 50' of it, elecved out caves, built ore-bin, rbui1t hodfre, etc. nd etc. 


(a) To or diott iv a nx ow netr1yvortiea flesure vein, cuttth Pro-Ctbian (?) cblt, GnelacGs, variouci aike, eta., t nearly rlht anleo. The anue is Quartz ana gouge, and breoited eouratry rook. The ore mInerals in order of door Ltn abundance are 8pba1cle 1 G1ena, Chalcopyrite, SilvGr (neraj ), rnc o1d. oiue pyrlt is preeont • 3ohrador wrote a xort lu 1907 on tI d1trlct.. 


(b) ee attac	 plan (40 ea1e) and soottoflr3 o veins (40 sclo).	 -	 - 


• (c) Qn the. ?ountath: ReadVin,' bao4. on old report of 1926, by M. C. .tlmot, and on what I' ceei, I estite the ore on Funt1n Hecd 1eth vl11 ino out about 14,000 tori per 103 feet of depth. Rouh1y 500-6QC) Feet lone ))y .5 feet vide. Grade 
obout: .255 oz. sold, 4.3 oz. silver, I.5 lead, 13.8, zinc, 
nd .7 copper. However, the or Xe tacp1ed in th accaci1e workina differe from this grads., eo map. 


My oarloM $yd .08 oz.. Au, 3.0 o..z.. A., 8.85 P 4 Cu, ?.	 Zn. 


.• .Eee introuctory .letti 
é are 1ooIin for re chiefly valuabje for zinc and 1ad. 3ma11er ctount of copper, o1d, zrnd silver. ariow fissure vein depoits. See 18.'(:a). 


,. Propood


T.h1 t 6iflcult to outline Ot1y, bqc use we are aoin the ork now nd don't knot what tae we will be to it and when the government thould contract with us. A1o, becouoe we are rooponin, an o14 iñe NIl of water and can't see what







REED d REED
MNNG 


Mdetidurn to LiO3	 P.o	 P0OX6 


	


i& down thore. e	 puip1n. at th Fountntn lloa4 Shaft now, 
kepin the tatiori dry. Pbi lo 1owerin the vattr four 1nche 
a dy in tho 3i1ver Lesion 3hatt. We ctre about ready to beiri 
bailing mi/or pu,pin t i1ver Legion L3htt. Haa about 
coipietsed a now hedfratae and hot$t tetup.. 


After dewaterii the $ilver Lejion Shtt, w plan to clean up tho lwor workings nd open a blook of orq for rninth. 7G hope this will not thvolvo cinktn fort awhile. ie etirtts our punpin out at a month, by vhieh t2.rno we iht hear £rot the government. 
Then ay four tnonth work to et block of oo opened enough to 
Eitart preprin it for miniri, ihich last is again fully at our 
xpenee, we uposo. A study of the plan nd section of th 


Fountain Uead Vein will ohow some of the posatbie beat lone for 
or 


22. Qo	 ¶3Li !:iF0! 


The ore in tbIs district appearo to 'be fairly per&iatant in dopth epooiafly o rerds zln. It looks eotherrnal (Uedlun 
Tperturo) to me. Other nthos in the ares have had good ore at 
around 1,000 to 1,500 feet deep, and from the surface down, VTe 
bav four ore-shoots mined. above and expect tiey will prstct o1m. ward. 'e have solod tho lowest point yet reached on one shoot 
in tho Fountain ead Shaft. This is twenty feet above tn lowest 
workings in the wobo i&ne. There is good ore t tbi depth. ee 
map and øtiono. 


.


(a) e. now have one miner and on rnucko.r beside myself. iixpect 
to add anothc man. t mtner'e Xate so ii1 have hoistman. 


Then would have: 


One hoi&t	 l2..56 per ei .ht hour day. 
One miner ® 3 12.56 per eight hour dy 
One uekr . ell.20 per 4ht hour day 


'ie work six d.ys . week or 48 hours. Tb last elht hours (ovx' itO) bring& the time and oneh1.f Dates 


(b) flave one,. mye1f., George F. Reed, alG fill n at all types of odd jobo. 
Salary fture4 at: 4oO.00 per aon.. 


(o) Cost of repair& to istng facilities, structures, & buildins.; Nape to have O5t of thIs done before vie s.in th contract 
(d) 


3500.00.
Same so (a), oxoapt repairs to Silver Legion Ore 13in., say







MNN 


Mdnw to WlO3 Paco:L 


()	 Jhór the n1no i	 cleaned out, if driftifl roquirod a 
oxected,, will buy type light drill •setup' and posoiby,. 
a	 lzaher hit. T1ie	 m1cellaneUs	 quipflt iay anount 
to	 l,6OO.00 ovcr thE 4 oiths perIod.


U)	 AZ 


re rit1nj a ttol. dvtvn eo'prasor, cost 2OQ/o. 


()	 o orn outribt our lntrmtiorm1 , on ton truck, I 
holte, throó pup, two rock d.ril1 tto or cars, two mine b1d., 
tools, etc. should think these could tte a rutal valuo of Lay 


2)0,.00 pr nonth. 


(h). çt	 pjei 


tiato. monthly cost (over four onth's period) of 
oil, aolinc, dyntte, drill steel bits, timber, etc. is 500.O0 


U) Cost oi p6wor i includea uncier (h) at about 10.00 per/rn 


in other words for th four months, t'e would avore out:. 


Labor, Coup. Ins., oto"-" 1100.00 


Suporvi	 400.00 


Rntl s	 400.00 


•	 Capital Qxpene	 --- 400.00 


0perattr supplies., fue1,!]4&. 
F 8øO00 per month. 


e would ut up r time $O0.. : ptiy all rontals 	 400,, and 600. 
eash, ainst 3i400 .00 par month by the govrnent •• 


•.
We have allowod. tour onths tIt to finish cle&nin out 


drifts	 n our pupin otxt th inc ip eoiip1otad and. to do a 
iittl.e drifting and/or ratsin or sinking, to open up soma ore. 
Je estinate aver	 ontbly costs cluin capital costs of 
2800,00. i study of our osts for arch, April, and y with 
only two en and tyelf wifl brine out about ho this eotimate 


•


	


	 i. arrived at. Again it uat be pointed out that we can only 
.usa what to expect from our viork to date, a faiv assays, old 


• reports, ot.... study the rnaps • and sotions and re-read 
introducto27 letter,
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ST.JOSEPHLEADO. 


T:	 Defense 
Minerals Exploration Administration 


' . .y : ' United 
States .DePartmet of the Interior 


,	 .	
hingtofl 25, D. C. 


ostmaster.
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TInia.tton Lgre.s.i*t signed J	 22, 1953


____ \,.: 


lys W PS i.hsid	 April 17, i56 


1. loeket 1G.	 -18OU (L.sd4i*c) 
c.,.ct I.. i-331 
?.p.r	 .ttain sad Mini 


bav. Cowd, Arisoa& 


Op.rstor: L.4 a*d a,d *inir ?wUiri 


Lt, Arisen. 


$	 Lijbt.: L.anis Tbru Lindlord' $ 8ubordiation 
A'.iUs*ts dated lay 13, 192. 


2. cO*t dated lay 13, 3952. To e.3a to 9 aonts. 


?urcbaa. of eqaipe*t 
itin of equipsrnt 
eM er*iai.* 


a-
T.tj .st1t.d c of pr.3.ct 
Q.v.rase*t 1 a pait1c1tioa, 50 S 


1o.i .t.d7.bruary17, 1953. 


C.p1stto* tine increased to tssty-on nonthe. 
Mo increase is cost of t. pi..ct. 











Work ço*pl•4


I
Sinking a vinee 18 feet N $1143.98/ft. 


Total cost of project 
Ooverrent' a participation, 50% 


3. Audit Report of Review dated December 22, 1953. 


Total cost U billed by Contractor 
Bzoeptiona 


Total *óc.pted cost 
GOT*X**OAt'* participation, 50% 


4. CertificatIon of Discovery dated October 27,1953.


$2 1.Q 


$ 2,591.69 
$ 1,295.85 


$ 2,620.63 
28. 


$ 2,591.69 
$ 1,295.85 


Too little inforwatton for ore reserve eetiaata, 


S. JUt$


Vary little work was done on this project. The decline in 
the prices for lead aid sins d*'iug the project was the factor most re. 
ponsibls for the tailurs of eoapletios of this praject. 


Ther. are two principal veins on this property. They are the 
Fountain Bad vein and the Wanner vein. The slightly diiterent strike of 
the two veins results in their conversne• some 1400 to 1450 feet northwest 
of the Silver Lsmzshatt.	


/ 
Ixpicration was recoemsuded on the Fountain Head vein. b is a 


persistent	 )xwssterly-W.sding fissure cutting Iwei4snbrisn crystalline 
rocks, which is traceable for over 1,500 feet with widths ranging from 2 to 
5 feet. Th. dip of the vein is 750. The vein-tilling consists essentially 
of quarts c'ad altered wall rocks in *ich occur various sise4 streads and 
lans.s of suiphids minerals. The order of abundance of the nlphide minerals 
is spalertte, gaisna, pyrite, and cbslospjrit. Samples -c*.ut ii 3151 
by the A examiners and the results were as follows; 
Vein width	 Gone.. ppr Ton	 ercent 


___	 Cu.	 PB.	 Zn. 


2.5 ft.	 0.20	 3.5	 0.61	 0.65	 16.14 


Additional exploration nay be warranted If lead and sinc price. 
are ever somewhat near their former peak prices, 


'er 14/23/56	 U. P.	 esoheid 
to; Docket 


has Istals 
Chron.
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Prepared by


Audited	 ANALYSIS SHEET DMEA PROJECö	 Actual Cost 


2 
Certified	 Anaysis as of _____________	 Q Agreed Unit Costs 


Inc 1, Voucher for •1__/fs;87 
Nam	


i&	 Docket No)/4 
State	 Qmniodity	 Idm-E No. _________


OPERATION
AUTHORIZED - --	 CO?ITED


NET COST Units Cost Units Cost 


Drifting & Crosscutting 


Raising 


Shafts 


iinzes


i2O' 


\/,çg5I
/1' 


Excavation 


Jnderground Excavation 


oads and Trails 


erating Equipment Purchased 


'irface Rehabilitation & Repairs 


\1erround Rehabilitation 


Building, Inprovenents	 etc. 


ter (Specify)


___________


S 


__________


____________ 


____________ ____________ 


_________ 


___________


___________ ___________ 


_________


_____________ ____________ 


__________


___________ ___________ 


5p


_____________ ____________


I 


71626 
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N 7 
4flJ$ry 17 


t1*r Mr, 


7 am	 c*t '4 or	 ti.r a't J,ru4 
ra.stUr	 r10	 t fp four truck 1d o ore c, 
thi IantA	 ca :iqe to recT;s on Si rd.y b.it I innn 4ca	 ymir ur	 tfl ce?t1!ty f rerihlp s 
fu v


I	 tter fon $r, !4k $ C.ors 


	


¶4. S.	 prt&	 o' th. 1itartor. Thh ?et*r eas 
t b.ivr	 mrAhp or at 1.ast t1tø T %Omwhat 


	


n quetton,	 1 %uryet !1oa wr!a Mr. Crnrs and 
try to clsør	 • Until it	 cir	 .i I cannot 
•ccet	 .r


mry 


!1, Ai'l*i 
*øiStor SrIrtnt 


Enc. 
cc: Mr	 C 


.	 if 
iffIcs of $nrs1 EçoritIt,n 
,iPd)n	 Fii intr 


Dr3r
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$r. George!. iteed 
1S9 ltttn.r load 
OcctdeataL, california


OFFICIAL FILE COPY 


JUl 3 01962 


a*iaoix (Lasduzinc) 
1.ed med Md Partnership 
PQuntajnh.ad and Silver 1mgiii Ithies 
)hsve County Arizona 
Coatxsct Z'Z315


. I!rT:T1 .'1' I 1J1 


wsI 
-VA,


I, 


-- I


Dear Ifr. *eed: 


ly the terms of the subject *zploration Project Contract, as 
nded, s*d the certification of discaveiry or develont, 


dated October 27, 1953, aU amoral. mined or produced from 
$ay 13, 1952, to say 13, 1962, ore subject to the Gever.noet's 
percentage royalty as set forth in said contract. 


As the period during vbicb production os subject to royalty 
bee ass, ezpired, the Gover*nt according to its present records 
retains as cl*im or lion against the property subject to the 
contract or any future production therefron.	 , therefore, 
are closing our books a.d r.cord on this contract Your 
attention, hoover, is called to the provisions of the contract 
*tcb require the Operator to ks.p	 preserve certain records 
for the periods indicated.


Sincerely yours, 


George Funlich. Jr. 


Director 


GLAu1t/a 
7-27-62 
cc to:	 Director's Reading File 


Contract Division 
Region III (2) 
Docket 
Code 500 


United States Smelting Refining and Mining Company, 
P. 0. Box 1980, Salt Lake City 10, Utah 


Arizona Metals Company, .1156 South Highland Ave., Los Angeles 19, Calif. 







OFFICIAL FILF Ct)PY 


411L80,%2 


EE


.


United States	 1ting Refining 
and Wining Coepeny 


P. 0. )oz 1980 
SeIt Lakà tv ifl.. lleh ---1 -P


Re: Th(A48OIX.(LejdZj) 
Red and keed, Partnership 
Pountainhead and Silver Legion Hines 
Mohave County, Arizona 
Contract ldza*E315 


C.nt1ein: 


*ncloaed is a se1f..ep1anatory letter of today to Mr George P 
Reed. under the subject contract. 


This correspondence relatet3 to the Landlord's. Subordination. 
Agre...nt signed by Mr fred S i4ulock, president of the United 
States Luelting Refining and Mining Company, on May 13, 1952, 
under the Defense Minerals Mministratjon .prograi. 


Sincerely yours, 


George FtThich, Jr. 


Director 


*nc1osur 


GLA.ult/a 
7-27-62 
cc to:	 Directorts Reading File


Region III (2) 
• Docket 
• Code 500


1.3683 
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MME Form 7 
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United States Smelting lefiniug 
nd Mining Company	 () - 


cp-)	 Pkd S )u1ock


(')FFTrTAT1F (I)PV 


A1ILiTi


Drive	 ' -'1	 ; 
,S1n b*i*1 jlitornie	 / 


Re: l*tA4801X (LeaduZinc) 
Reed and Reed, Partnership 
Fountainhead and Silver Legion Mines 
$oh*ve County, Arizona 
Contract 1&E315 


Gentlemen: 


By the terms of the subject Ixpioration Project Contract *8 
amended, md the certification of discovery or developmeit, 
dated October 27, 1953, all minerals mined or produced from 
I4ay 13, 1952, to May 13, 1962, re subject to the Government's 
percentage royalty as set forth in said contract. 	 0 


On May 13, 1952, Mr Fred S. Mulock, president of the United 
States Smelting Refining and Mining Company, ignéd a Landlord's 
Subordination Agreement covering certain property in the project 
ares. As the period during which production from that property 
was subject to royalty has now expired, the Government aCcord 
ing to Its present records retains me claim or lien against 
your praperty or any future production therefrom. 


Sincerely yours, 


Director 


FMMurphy/gla 
7-24-62 
cc to:	 Director's Reading File 


Contract Division. 
Docket 
Region III (2) 
Code 500


13683 
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I Date I Surn3me	 ICod 
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!4ME Form 7 
(10-58)


Arizona Metals Copsny 
1156 South Righiand Avenue 
las Angeles 19, Cslfozni*


JlJL8or2 


Re: IIIA.4801X (Lead"Zinc) 
Reed and Reed, ?artnerebip 


•	 POuntainhea4 and Silver Legton. Mines 
•	 $ohtve County, Arizona. 


Contract Ldn-L315 


Gent leaen: 


*aclos.d is a self'expl*natory letter of today to Mr. George P. 
Reed under the subject contract. 


This correspondence relates to the Landlord's SubordiusUon Agree' 
neat sign.d by Mr. Ralph I. Isugley, president of the Arizona 
Metals Ce*p*ny, on May 13, 1952, under the Defenes Minerals Ad. 
ninistration progrea


Sincerely yours, 


George Fumich, Jr. 


Director 


Saclasure .	 •	 '•	 S 


GLAu1t/a 
1-27-62 
cc to:	 flirector's.Reading File 


RegivaIII (2) 
Docket 
Code 500


'.3683 
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220 
Arizona Metals CDmany 
1156 South liighland Avenue 
Los Angeles 19, California 


Re:. JM .18011 (Lead*Ztnc) 
Reed and lead, Partnership 


•	 lOuntainhead and Silver Legion Mines 
Yhave County, Arizona 
Contract ld*1315 


Gentlemen: 


$y the terms of the subject Rzploration Project Contract, as 
nded, and the certification of discovery or development, 


dated Octber 27, 1953, .11 minerals mined or produced from 
May 13, 1952, to May 13, 1962, we subject to.the Govirziment's 
percentage royalty as set forth in said contract. 


On May 13, 1952, Mr. Ralph R. Langley, president of the 
Arizona Metals Comp*ny, signed a Landlord's Subordination 
Agreement covering certain property in the project area. As 
the period during ihich production from that property iris 
subject to royalty has new expired, the Govereaeüt according 


•	 to its present records retains ne clam or lien against your 
property or any future production therefrom. 


Sincerely youri, 


Dr.ctor 


FMMurphy/gla 
7-24-62 
cc to:	 Director's Reading File 


Contract Division 
Docket 
Region III (2) 
Code 500 


NQTE: No letter sent to the Operatpr


U?iiU1AL L wrr 


DQte	 Su	 e	 ode1 
iizk.1 1500 I 


500 I 
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O
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado ,


,	 'Lcc 


) 


July 5, 1962	 / 


Memorandui/	 ( 


To:	 George C. Self'ridge, Chief
	 FY	 50-' 


Washington 25, 
D. Operations, 


°fl
f 


From:	 Acting Field Officer, ONE, Region III 


Subject: DMA-l8OlX (lead-Zinc) 
Contract Idm-E3l5 
Reed and Reed, Partnership 
(Fountainhead and Silver legion Mine s) 
Mohave County, Arizona 


Enclosed are the original and one copy of a reply to my letter 
dated June 25, 1962 to Mr. A. A. Beard. 


It appears to me that no royalty is due the Government on the 
subject contract.


g M. Connors 


Attacbments







.	 .	 .
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado


PAM 
June 25, 1962	


r'.rr 
OF HE TN10 


1r2 


Mr. A. A. Beard 
2323 Phoenix Avenue 
Kin@nan, Arizona 


Re:	 DMk-l8OlX (lead-Zinc) 
Reed and Reed, Partnership 
(untainhead and Silver legion Mines) 
Mohave County, Arizona 
Contract Idm-E315 


Dear Mr. Beard: 


The smelter records indicate that you shipped 58 tons of ore during 
the year of 1955. will you please advise if any or all of this ore 
originated from the Fountainhead, or Star Spangled Banner claims. 


Your early reply will be appreciated. 


Yours very truly, 


I1g1j M. Connors 
ALng field Officer, ONE 
Region III


July1, 1962. 


Dear Sir:


I have never shipped any ore from any of the claims you 
have mentioned here in this letter. I have owned the Silver Legion 
claim for the past eight years but I have never shipped any ore 
from it as it is all zincand lead and the market has been to poor 
for this type of ore.. 


As for the Fountainhead and the Star Spangled Banner 
claims I have never had any thing in any way to do with either e 
of these, but they booth join my claims. (? 


A. A.. Beard











S


2 1 ig 


Acting Field Of ficer, Region ill 


chief, Division of ie1d Operations


OFFICIAL FILE COPY fl, 
MME Form 7 
(10-58)


oniorandu 


Subject: tA.18O1X (Lead.Zinc) 
Reed and tteed, I'artnersbtp 
Fountainhead and Silver Legion Mines 
Mohave County, 1rizoua 
Contract Zthn-E315 


This i vith reEerence to your memoranda of February 13 and 19, 
1962, regarding 58 tons of ore reported to have been shipped from 
the subject property during the year 1955. It is quite possible 
that this ore, like the ore shipped by N. Beard, was not mined 
from the Fountain Read or Star Spangled Banner c1atis. 


The royalty period on this contract ezpiro May 13, 1962; however, 
we can not close the f Lie if any royalty is due the Covernt. 
Therefore, will you kindly investigate this matter and advise this 
office whether or not the Covermments royalty rights are appli	 - 
cable to the 1955 shipments.


George C. Seifridge 


FMMurphy/ gla 
6-19-62 
cc to:	 Director's Reading File 


Review Committee 


	


\	 Docket 


	


\	 Code 500


h3683
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IDnte I Surname .
	


ri!4ME Form 7 
(10-58)


June 14, 1962 


Memorandum to File 


By:	 F. N. Murphy, Mining Engineer
Division of Minerals 


I__ 
Subject: DNA-IbULX (LeaQ-Llne) 


Reed and Reed, Partnership 
Fountainhead arid Silver Legion Nines 
Mohave County, Arizona 
Contract Idm-E35 


The royalty period under the terms of this contract expired May 13, 


1962. 


Royalty provisions applied to only two of the claims, the Fountain 
Head and Star Spangled Banner, which were listed in the certifi-
cation, dated October 27, 1953. During the royalty period there 
was no production from these claims. 


The Operator did not submit a final report on the project there-
fore, a closing letter will not be written. 


FMxurphy/gla 
6-14-62 
cc to:	 DocketV 


Contract Division


v.3683
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RALPH R. LANGLEY 
CONSULTING ENGINEER 


MEMBER 
AMERICAN INSTITUTE	


1156 SOUTH HIGHLAND AVENUE	 PRESIDENT 


MINING, METALLURGICAL 	
LOS ANGELES 19. CALIFORNIA 	


ARIZONA METALS COMPANY 


AND PETROLEUM ENGINEERS


	


Marcb 27th,,I962..	 r 
OFp Z 


M.	
Opy 


"MR 29 


. aeQrae Euniicb Jz.., 
Director,	 / 1 / f7 
Qfflee of Minerale Ep.lo.raiofl,. 	 /	 0 
DePaZ'tJILGAt of interior, 
washington 2, 
I). C.


Re;


Fouxitathhead and Silvar Le&iisLTI 
Mohave County,. Arizona 
Qon.tre.c t IdinEa1 


DG8r !r. Fuiaieh; 


Reeaived your lstter of 22 advising that you. were in error 
in stating that all the cialins listed. Ia Annex L of that 
c.ontret were: aub.j .e.ct to its royalty provisions.. 


Thanks for the. informationr—bu.t it does require a little 
explaining on my part.---whicli will do.. 


It will help me somewhat in. straightening. that. whola matter 
out if you. will send. me clear copy of the. letter you. 
re.ceved. from r. Baird. dated January 15,1962. The Thermof ax. copy 
you. sent me. with your letter of February 12 has fade. so badly 
it cannot he.. read.	 Thanks. 


Sincerely, 


.	 , 7; S 
,.	 ,,c)	 1ed


j;?4;4Y'
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FMMurphy/gla 
3-20-62 
cc to:	 Director's Reading File 


Review Committee 
Docket


VI Pbrm 7 
(10.58)


MAR 2 2 1952 


To:	 Acting Field Officer, egios UI 


...* UV.L1.0 4?I ii.-W 


Subject: a1A . i80tX (Le.d eZthc)	 . 
Reed and Reed, Partnership 
FLIuatai*thead and Silver lagion *taes 
)kbeve County, Arizcna 
Contract 1k315 


This Is in response to the questions raised in your nmoranda O 
*srcb 13, 1962. 


With rasrd to th. second paragxepb of the letter to ). Isard, the 
data. neationed are subordinated nuder the terse of the subject 
contract It did not state that *. 3eard had to pay royalty The 
purpe of this paragraph see to ascertain the asesnt du the 
Goverint and then request either Reed aid Reed, the Operator 
under the contract, or the signers of the Landlord's Subordination 
Ajre..ests, nly, U. $. e1ttei and Refining Co. , L. L. lobinson 
Estate Co., and Arizona )etals Coepany, to neke such royalty pay. 
nests that night be due. 


In sneer to the Last paragraph of your letter, only the 1951 
contract før*s req4re descr thing and deLinittn the land in the 
certificatIon; hence, in all ubseuent coutnct.a all the property 
amenttoned in Annex I is subject to the terse of the contract and 
certification. .	 . 


fl


I3683 
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Mr. Ralph R. Langley 
1156 South Highland Avenue	 2 2 1962 
We Angeles 19, California 


• I1KA18O1X (LeadZinc) 
Iteed and Rood, Partnership 
'untoinbead and Silver Legion Mines 
Iohave County, xizona 
Contract ldm3l5 


Dear Mr. Langley: 


On further review of the captioned contract file, we find that :o 
were in error ia stating that all c1aim listed in Annex I of this 
contract were subject to its royalty provisions. 


This contract was on the DNEA form for the year 1951 in which the 
royalty applies only to such claims as are listed in the certifi-
cation. In this case, only the Fountain Nead and Star Spangled 
Danner dams are so listed. Neither of these claims is involved 
in Beard'sproductton. The remaining claims listed in Annex I of 
the contract are not subject to its royalty provisions and, there 
fore, the OI1E is not irroived in any production from them. 


Kindly excuse us for this oversight. 


sincerely yours, 


George Fumich, Jr. .. 


Director 


EjMurphy/gla 3-21-62 
Rewritten: WRGriswold/gla 3-21-62 
cc.to:	 Director's Rea:ding File 


Review Committee 
Docket 
Region III (2)
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1 MAR 2 2 1962 


Mr. A. A. Beard 
2323 Phoenix Avenue 
Xtngman, Arizona


Re: l*A-1.8O1X (Lead-Zinc) 
Reed and Reed, Partnership 
Fauntainhead and Silver Legion Mines 
)have County, Arizona 
Contract Idm'1315 


iar Mr. Beard: 


This is in response to your letter of February 20, replying to 
ours of February 16, 1962. 


You are correct in your statement that you do not owe the Govern-
ment royalty on production fróln the claims mentioned in our letter. 
It wag not our intent to request royalty payments from you. We 
only desired information on possible production from such claims 
that are subordinated under the, terms of . the captioned, contract 
in order to collect any royalty that might be due from the parties 
responsible for such payments under the contract terms. 


We regret this misunderstanding,.


Sincerely yours, 


George Fumich, Jr. 


	


Director	
ç 


FMMurphy/gla	 ..	 , 
3-21-62	 ,	 ,	 , . 
cc to:	 Director's Reading File 


Review Committee	 ' 
Docket	 . 
Region E11 (2)	 ,


683







Memorandum


.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado 


March 13, 1962	
i i—	 2 


I 


'1' . ic2C) 


I .---	 1J5cL& 
George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: DMA-18O1X (Lead-Zinc) 
Contract Idm-E315 
Reed and Reed, Partnership 
(Fountainhead and Silver legion Mines) 
Mohave County, Arizona 


This has further reference to your memorandum of March 9, 1962 
on the subject contract. 


The two claims on which'royalty on production could have been 
collected were patented claims. Mr. Beard "jumped" only the 
unpatented claims listed in Annex I of the cotract w1ich he 
called Black Hawk claims and from which he obtained the 
production of ore. 


I am wondering if it wouldn't be well for the Director to write 
Mr. Beard and correct his statement in the second paragraph of 
his letter to Mr. Beard dated February i6, 1962. 


Possibly, you would also wish to inform Mr. Langley that the 
unpatented claims which were included in .Annex I of the contract 
are not subject to royalty. 


A review of the file indicates that the best letter is Mr. Beard's 
dated February 20, 1962 addressed to the Department of the Interior. 


This is another fiasco similar to 1dm E29 caused, in my opinion, 
by a certification which failedto include all of the ubordinated 
property in Annex I of the contract. It is my thought that the 
Government would I5 better protected in future contracts if the 	 I 
certification would include all of the by the 
contract and listed in


Z !


,	 -(-'b, 


(9	


1







•: 0 
4t4iag 20	 .rs3 ntar / o 


1rcb i, 962


L 
Ifr. Re1P R. taagJ*y 
ce**Iti*g tssr	 -	 / 


ligkt**& Ave** 
_1*. 


a&*i8oix (Iiae) 
c*tr*et IIii'E315 


sM	 er.hi 
(hatsiabes a*L iii'er Tagt NI....) 
Nebi ou*ty, Ariz.m 


!our letter ot )rib U, 1962 radthg t A. A. iix 
is *1nj re*rr. to t	 s)dagt Oftice C snd ty viii 


To*ar* very trti1 


L* Pt. Coaora 
Mtt*i ield 0fficer, 


HMC/lm 
cc Chief, Division 9f Field Operations, OI'1 


with original and one copy of Mr Langley's letter of March 11, 1962 
1dm E315 
Chron
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PRESIDENT
ARIZONA METALS COMPANY 


TELEPHONE
WEBSTER 1.2351 


MEMBER
AMERICAN INSTITUTE OF
MINING, METALLURGICAL 


AND PETROLEUM ENGINEERS


RALPH R. LANGLEY 
CONSULTING ENGINEER


1156 SOUTH HIGHLAND AVENUE 
LOS ANGELES 19, CALiFORNIA 


i1arch 11-1.962^ 


M Hugh i1. connors,	 ©	 \ 


cting, pield. Officer,	 16 3/S	 :... 
Office of Minerals Ip1oratiOfl,	 I-


ui.1dthg 20, 
padaral Center, 


enver 
Colorado...	 R& DM- iao.ix ( Laad.-Zifle) 


Read and. Read partn.e.rshp, 
rear Mr. Connora


	


	 pountainhead. and. Silver Legion Mines,
MohavO. County ,ri2ofla. 


p.efcring to. my letter of February b --did you get the 
jnf ormat ton. w .th. respect. to the .. As.. Beard shiptaents to 
Inpiratiofl onsoltdatad copper company and the. Wtlm.ot Mining 
company shipments to U. S. smeting com.paxiy, from. the Black Hawk 
claims'- -and. if you. did., is that inf ormation available- to rae? 


I would like, to have that information in. conjunction with 
clearing up the title to that group of claims. 


Sincerely,
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IS II$Ik


0 
MMEPorm7 
(10-58)


MAR 


Msrsndu. 


1o:	 Mting Field OEftcex, Regien 111 


From:	 csief, Division of Field Operations 


Subject: t	 $OIX (t.ad4inc) 
Reed and Peed, Partnership 


untaithead and Silver Legion Mines 
*bave County, Artzone. 
Contract 1ibiZ315 


In response to your ne orandun of )tsrcb 6, 1962, enclosed is a 
copy of a letter, dated October 27, l53, that answers the qa..tion. 
regarding the land subordinated under the teras of the subject coa 
tract. The letter was sursd by Messrs. Pane and Rubi of the 
Solicitor's Office; benc., the leg*l opinion at that tins peated 
to be that production froie th. other claims listed in Annex I of 
the contract was not to be subject to royalty pay ment. A copy of 
thii letter undoubtedly is in the Region lU docket. 


george C. Sefridge 


4 


closure	 c	 "v / '	
'' f' 


A2 


FMurphy/gla	 S 


3-9-62 
cc to:	 Director's Reading File 


Review Committee 
Docket


$e3683 
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Memorandum


..,	 . 


UNITED STATES 
DEPARTMENT OF THE INfER1R-----_ 


OFFICE OF MINERALS EXPLO4ATIOW FJCL FILE COPY 


Building 20 - èd.era1 center 	 0. M. E. 
Denver 5, Colorado; RECEfVED	 8 1962 1 


ti1f 


March 6, 196d	 /'j>i.<eCZS)	 4) 


'lb	 George C &lfridge, Chief	 - 
Division of Field Operations, OME 
Washington 25, D. C.	 I______ 


From:	 Acting Field Officer, OME, Regi' 


Subject: DM&-1801X (lead-Zinc) 
Contract Idm-E315 
Reed. and Reed, Partnership 
(Fountainhead, and Silver legion Mines) 
Mohave County, Arizona 


This has further reference to your memorandum dated Pbruary 26, 
1962 on the subject contract. 


My recent sad exprience with Idin-E229 Kentucky Utah, prompts me 
to first of all determine the land subordinated and on which 
we expect to receive royalty on production under the subject 
contract. 


I note in Annex No. 1 of the contract that two patented ciims 
and 17 unpatented claims, all leased from the L. L. Robinson 
Estate Company, are included. Also listed are three patented 
claims belonging to the U. S. Smelting, Refining, and Mining 
Company. 


I also note the following paragraph in the Certification of 
Discovery dated October 27, l95: 


"The Government's estimate of said d.iscovery or 
development is particulitrly described and. delimited 
as follows: A winze, which was sunk from the 192-
foot level of the Silver legion shaft, verifies 
the existance of lead-zinc ores below such level, 
occurring within the Fountain Head patented mining 
claim, recorded in the office of the county recorder 
of Mohave County, Arizona, in book 16, pages 52 1i-
527, and the Star Spangled Banner patented mining 
claim, Mineral Survey Number 1991." 







.. 


It is my thought that this contract may turn out to be similar 
to Idm-E11 Harrington Mine and. Ithn-E229 Kentucky-Utah, in that 
all claims mentioned in annex No. 1 are not subordinated. 


Will you please advise the names of all claims in the subject 
contract on which we expect royalty on production so that I may 
proceed. on a firm basis.


h M. Connors







FEB 2 & 1962 


Mting 'teid Off icez, Region 1U 


Chief, DiviEion of Field operations 


7 
(io8)


To: 


?røa:


flFRTETM. FIFF ()PV 


IirTr1r


..UII]


$ubjct: XZ&48O2.X (Le*dZtuc) 
Reed and Reed, Partzrship 
Feuntaibssd and Silver Legion Mines 
$hmva Ceunty, Arizona 
Contract 1drn'3l5 


This is in response to sour nor*ndwe of February 19, l96Z, 
relating to royalty due the Goveriwent 


Accordi* tà Belph I. Langley's lettsr of February 5, 1962, 
A. A. Beard also made ore shipments under the name of Wilnot 
Mining Comny. flmever, we note in the settlement sheets 
you forwerded that the Beard shipments were silicious high 
silver ares, whereas the Wtlnot shipments were 30'34 percent 
siac with 59 ounces of silver. Apparently these ores were 
net from th. same vain or bad been cu'efuUyr sorted, 


note l. Beard's reply of February 10 to your lettarof 
February 7, 1962, only states that "When I loCated these 
claims 1 reaiumsd these, and this ta known as the heck Bs& 
cLaims ..". This statement is rather 'ambiguous; hence, b. 
fore requesting royalty payments, we should ascertain if the 
ore in question wee produced from the claims menttonad in, 
your letter 


With regard to royalty collctioas, the Field Of Lice should 
take the initiative; if your efforts are unsuccessful, then 
the wetter should be referred to this office for further 
action. With regard to the Director's letter to Mr Beard, 
mentioned in your memorandum, it did not state we would bold 
Beard liable for royalty. Bovsrver. you should first contact' 
Mr. Beard as he was the skipper; then, if Beard refuses to 
pay, the responsitltty for th. royalty psjents rests with 
&aLph 1. Langley.	 , 


FMMurphy/gla 	 George C. Seifridge 
2-23-62 
CC to:	 Director's Reading File 


Review Gonimittee 
Docket


e3B3 
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•	 O.ME 
RECEIVEr	 ! 26 1962 


___	


c


I-.-'.


: 


Department of the Interior 
Office of Mineras ploration 
Washington 25, D. C.	 ______ 


Dear Sir: 


This is to answer your lettthr of Feb. 16, 1962 in regards to my 
Ninning property, incidentally I havnt shipped any ore from the 
claims that you mention, since I located them in the year of 1954, 
But if I had of shipped one million dollars worth of ore I wouJ.dnt 
have owed you ore the Governient one red cent, as the claims were 
open for location and I located them and as I did no barrow or cause 
to be barrowed, c.ny money or even ask for any finance assestences from 
any overment source, There for I am not responsobile any one elses 
obcblitions. If you had a wanted to colect any royalties on this ground 
you should have seen to it thai. the former oimers kept their work 


up.


aernal ,,L 


A. A. Be d 


2 Thermofax cys to Region III, by Air Nail 
2/27/62







MME FORM 6 *	 REFERENCE ST 


REV. 2-5	 OFFICE OF_MINERALS 	 ORATION 


TO:	 DATEINITIALS 


3. 


4. 


5. 


FROM: 


FOR: Check items for action desired 


Action	 - Reply for signature of___________ 


Approval - Investigate	 - Surname 


- Comment	 Recommendations	 Signature 


Conference	 ,/ewrite	 File 


Instructions	 Your information 


REMARKS:	 9c / 


a41w' Ath& " 


4'e, 


/ -


M56300-59 INT.-DUP. SEC., WASH. • D.C.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS 


Building 20 - Federal Cenl4r OFF ' FILE COPY 
Denver 25, Colorado	 0. M. E 


RECEIVED E8 21 962 


February 19, 1962	 DATE	 _. 
•	 TJ-7 &-o 


Memorandum 


To:	 George C. Seifridge, Chief 	 ' a 
• Division of Field Operations, ONE 
• Washington 25, D. C.	 L.—.----._-


From:	 Acting Field Officer, ONE, Region III •. - 


Subject: DMA-l8OlX (Iad-Zinc) 
Contract Idm-E315 
Reed & Reed 
(Fountainhead and Silver T.gion Mine s) 
Mohave County, Arizona 


Enclosed are the following: 


(1) Two copies of a letter from Mr. Henry Allen dated 
February 16, 1962 


(3) One copy of settlement sheets for shippers lot 
Nos. 1, 2, 3, 1k., 5, 6, and 7 to the Inspiration 
Consolidated Copper Company 


(Li.)	 io copies of a letter from Blame Watts 


(5) One copy of settlement sheets for lots No.land No. 2 
for ore shipped to the U. S. Smelting, Refining and 
Milling Company from the Black Hawk mine in Mohave 
County, Arizona by the Wilmot Mining Company. 


I am confused by the Director's letter dated November 17, 1961 
to Mr. Ralph R. langley, in which the Director stated 'We shall 
look to your company for the Government's royalty on all past 
and future production, which may be due or become due up to 
such date and the penultimate paragraph in the Director's letter 
to Mr. A. A. Beard dated February i6, 1962. 


(2) Tcro copies of my reply to Mr. Allen dated February 
19,1962


7







•':	 . 


As soon as I receive the settlement sheets on the ore vhich is	 ii Lb 
suppos&. to have been shipped in 1955, I will forward copies to 
your office and your office can bill the proper person for the 
past due royalty.


gh M. Connors











.	
/: iL 


r-i 


INSPIRATION CONSOLIDATED CoPI'IR COMPANY 
INPIIATION. 4RIZO'WA 


NBW VORR OFPIC 


25 BROADWAY	


SMELTING DEPARThEPIT 
INBPIATION ARIZONA	 File No. 700 


AND EXPBF.RS orIc	 February 16, 1962 
MIAMI. ARISONA


Your File: 
DMA-1801X (Lead-Zinc) 
Contract ldm-E315 
Fountainhead & Silver Legion Mines 
Mohave County, Arzona 


Mr. Hugh H. Connors 
U. S. Department of interior 
Office of Minerals Exploration 
ulldiny 20 - Federal Center 


Denver 25, Colorado 


Dear Mr. Connors: 


Suhjeci: Your letter ,f February 13, 1962 


The enclosed setlernent sheets are copies of 
settlements made on ore purportedly mined from the 
Black Hawk by a Mr. A. A. Bi.ard o Kinman, Arizona. 
Mr. 8eard represented	 nseif to us as	 er of 
these claims.


YOI.!rs very truly,. 


/	 . 


Henry A) !en 
Sreiter Superintendent 


fin 


Encs. - 


I







Ct ......	 ...


Form 13 5 3-2-57 M-7556 'K. P. S.	 •	 z	 iS-i I 


INTERNATIONAL	 SMELTING	 &	 REFINING COMPANY 
MIAMI PLANT 


Smelter Lot ........3.C..:9 .S.Shipper Lot ............/.	 DATE ............ /2 


BOUGHTOF	 fl. ........13..E...d.............................................................................. Received 	 ...... .1/...Q..-iTP 
Date 


Street	 City	 ... 


Initial	
C	


Number	 WEIGHT_—	
Moture -
	


N. Y. QUOTATIONS 


,se0	 o3	 /1O	 3.O	 ,9Y7	
Copper (oerlh.) ....f 


.... ... .. .. ....Q........ 


Silver (per ozi ... ... . 1Q.LY 


__________ _____________	 Gold	 peroz.	 - ....	 0 
ASSAY	 Copper %	 Silver Oz.	 Gold Oz.	 Silica o/	 A.u'niiia %	 Iron %	 . Lime %	 Suipher % 


and 
ANALYSES	 , '-I 	 0.14	 /3. '-1	 1. '	 / .


I Valuation PAYMENTS PER TON	 DEBITS	 CREDITS I	 For Freight 


Copper..................................................Lbs. 	 per	 ton,	 less	 ....-........ %............................... Lbs. 	 at	 .................................................per 	 Lb. 


Silver	 .2.0......L 	 .............. Ozs. per ton, less	 L9./.5 Ozs. at ......................... per Oz. 


Gold	 ..	 Ozs. per ton, less	 !-	 ..S. Ozs. at	 .P...........per0z.


$	 ............................$	 .........................$ 	 .................... 


.i...2.2.4'	 ........................ 


I•0	
.. 


rExcess Metal Vues ........ Q.... 


TreatmentCharge ............................................................................ 


Royalty to be paid to 


Trucking to be paid to


S 
/-2....S!..!. .1.2.7 


___ ______ 


TOTALS	 . 77	 73 I 


Net Value per ton ....................................... _______________________ 


-............................................................. .... 


7.. .J. Dry tons at $ .....O..9.. . . $	 ........-57- 7.. 


Sampling .....- 	 7.)...2 )	 . tons at	 /	 7J


Freight 


Trucking	 ................. 


Net Value for Freight Charges, per wet ton.. 


.............................................................................................AMOUNT DUE SHIPPER ................................................ 
Zd •1)-3-19J 


........... .......... ............ Less .............................% Royalty ........1...... ..


NET AMOUNT DUE SHIPPER ........................................................................ $ IYO.o%.r 







$	 ..............................$ 


/


$	 .................... 


.......... 


..-"..--.. ............ 
22.O 


Correct	 -- .- --	 -.	 -___


Fm 13 S	 3.2 . 57 M7556 K. P. S.	


.	 -	


-.-. 


INTERNATIONAL SMELTING & REFINING COMPANY 
MIAMI PLANT 


SmelterLot -................ 3Z2 ........................Shipper Lot ..................................................... DATE ................ 1' 


BOUGHT OF ••,•Jq	 d	 .. Received ....... . 12:2	 ?. 


Street .,1323 ... . ?6P.64'/X.ilV.£ City 47.............../2-.. . ................. 


CAR	 WET	 Moisture	 DRY 
initial	 Number	 WEIGHT	 % -.__WEIGHT 


/170 /L/fl, 


ASSAY	 Copper %	 Silver Oz.	 Gold Oz.	 Silica o/	 A:.utnina %	 Iron %	 . Lime %	 Sulpher % 
and 


ANALYSES	 /, .	 /5 7	 7t7.?	 /	 . Z 7	 2. 1 
Vajuation PAYMENTS PER TON	 DEBITS	 CREDITS	 For Freight 


N. Y. QUOTATIONS 


Copper (per lb.) ............... P.P.. ..... 


Less .......D............ 


Silver (per oz.) ........................................ I 


Gold (per oz. 


Copper ..........-.......... ... . Lbs. per ton, less ................ % .............................. Lbs. at ....................................................per Lb. 


Silver	 Ozs. per ton, less ....... 	 Ozs. at ...... . .9	 P...Q..perOz. 


Gold	 .......... ..... Ozs. per ton, less ................... ..LY......... Ozs. at	 perOz. 
CIQE4I7 -	 q',/, o .4ii •1J c::j 5 


.J.ç)/........L..o..o.... Li)............0 ............ 
2	 .7 


Excess Metal Values	 L&..Q.ILP........	 Q... .................... -............................


Treatment Charge


TOTALS	 I	 7 WI 2.O.	 I 


Net Value per ton ........................-....-.._..-.. L_/2._Ii 


Net Value for Freight Charges, per wet ton ............................................. ............... ................................--.... 


Royalty to be paid to	 Dry tons at $ ....).. ....£.)	 $ ............9... 	 .0 


Sampling-	 ........ I.7 ....................................... tons at	 ...	 .......°
	


2. .4C 


Freight..................................................... 


Trucking to be paid to	 Trucking............................................... 


AMOUNT DUE SHIPPER	
,j-............................ 


Less ............................ % Royalty	 -..-....-...-...-.-.--.	 .... 


NETAMOUNTDUESHIPPER ________________________________ 	 $	 q/./p 







CAR
Initial	 Number 


2o2


WET
WEIGHT 


I3,00
Moisture 


0/ 
I0 


/' o 


Correct	 .	 ...	
--	 4/ A


Form 1 , 3 SM 3-2-57 M-7556 K. P. S.	 e7it2/	 '-/Y-	 L 


INTERNATIONAL SMELTING & REFINING COMPANY
MIAMI PLANT 


Smelter Lot	 7Y........................... Shipper Lot ...........3........................
	 DATE ................... 


BOUGHT OF ....... . .R	 Received ......... .'I2	 c77 


S4reet	 ....	 'I....	 ..t.2. .o..	 ....................................................... 


WEIGHT	
N. Y. QUOTATIONS 


/, ('7?	 Copper (per lh.	 .31' / 00 
0	 7. /00 Less


/ •7(__' Silver	 (per	 az. 1 	 ............. I.	 .... 


__________ __________ ____________ ________ Gold	 1 per oz. Q 
ASSAY	 Copper %	 Silver Oz	 Gold Oz	 Silica % A.imina o/ Iron %	 Lime % Sipher ' 


ANALYSES	 .	 7t'.? 75	 .1 23 
PAYMENTS PER TON DEBITS	 CREDITS Va1ldtiOr 


I or Ieqht 


Copper .	 ...................... ........................ Lbs. 	 per	 ton,	 less	 ......-........%	 ....................................Lbs.	 at	 ..................................................... per	 Lb.	 ............................ I	 $	 ................


/7.2. 


"73 
__	 __	 i/7...-2...3	 4w,..f..........J!........*........-


Excess Metal Vues	 D2_LP	 L.P 


TreatmentCharge ........ -................................................................ -....................-....-................................................................. 


TOTALS	 r'	 .	 - 


Net Value per ton	 ..... b 


Net Value for Freight Charges, per wet ton	
.=..j: 


Royalty to be paid to	 .3.. .2........................y tons at $	 Q...	 .. //	 3) 


mpling- ....3.....L6..........................................tons at 	 ..	
.	 4 J 


Freight............................................................................................................................................ .	 ............ 


Truckingto be paid to 	 Trucking	 ............................................,	 ..............................,.,,,,,., 	 ____________________ 


..	


AMOUNTDUE SHIPPER 1....


ii_ar.... 


NET AMOUNT DUE SHIPPER	 .J $/1J 


Silver	 Ozs. per ton, less .....1	 Lif.. . Ozs. at ...L..3..	 per Oz 


Gold	 Ozs. per to , less ....'.............- ....../ zs. at ...............2,..p .er Oz 
5ovt	 7cey - /b.tt -3,6o: . 







•	 • 
INSPIRATION CONSOLIDATED COPPER CO. 


SMELTING DEPARTMENT 


Sm.It.r Lot	 Q................................ Shipper Lot ...................................................... DATE ....................7.:............. .................................... 


BOUGHT OF ...LQ	 ........................	 ..................................... ........................................./0 . 


S+r..t .4..o?c.... . City K	 .^ 


CAR 
Initial	 Number


WET 
WEIGHT


Moisture 
%


DRY 
WEIGHT


N. Y. QUOTATIONS 


Copper	 (per	 lb.)	 ...................................... 


- 


/5 /.o h-47 


/ Less .4:g... . .12! 


Silver (per oz.) 	 .._._____ 


________ _________ ________________ ______________ Gold	 (per oz.) 


ASSAY Copper %	 Silver Oz.	 Gold Oz. Silica % Alumina °A	 Iron % Lime %	 Suipher % 


ANALYSES 4.s	 oo /08. /.'7 .t	 _______ 


PAYMENTS PER TON DEBITS CREDITS Valuation 
For Freight 


Cooner	 ...... ......Lbs.perton,less..-..........%.................................. .......Lbs.at....'' ....P a..	 ....... . ..perLb. $	 ...... ....-.-_._ $	 ....... . ............... $	 ........


Silver	 ...... Ozs. per ton, less ........	 Ozs. at .... ....	 perOz. 


Gold	 .._._..1.L.._._ Ozs.	 r ton, less ....-......% ....-	 Ozs. at_	 ....2Q.... . ..perOz. 


____	 '..c.... /•6.s. (es.s 	 .1 


Excess Metal Values	 .... ...#	 J.0	 ..........-........................ 


Treatment a,arge ...................................................................................... 	 _... ............


2 


.._5_. .So 


TOTALS 


Net Value per toc	 - 2-7.85 


Net Value for Freight Charges, per wet ton 	 ._	 ........................................... ................ 	 -... . -....S.-.-.... -


Royalty to be paid to	 -	 .. Dry tons at $ .2:.	 $ .1...7. 


.........__	 ... . ----------.----............................................................. mpIing 	 _toosat
	


7. So 


....................	 Freight	 ............................................._...... 	 .... ...... 


Trucking .......................................... ................................ 


AMOUNT DUE SHIPPER ................ 


Less ,41'L/a,1('e o j' (--'	 f 
...........................................Less .............................. % Royalty 


NET AMOUNT DUE SHIPPER	 _______


/L . 
7.S. a a 


Coect J	 APProv 







Copper (per lb.) 


id 
Less	 '- .................... 


Silver (per oz.)


Jo.!.00 d 


í-L. (Do 


/, 37$_ ci 


13	 .oçL	 I
	


/ 7-I I.


•	 . 


,
/	 INSPIRATION CONSOLIDATED COPPER CO. 


/	
SMELTING DEPARTMENT 


arLot	 ..................................................... Shipper 	 Lot	 .....'-c.................................................. DATE (4..1. 


A	 t9 
IOtJGHT OF •1.......... -	 Received .7 


Dot.


Sired	 .................	 City	 ,cmai1.j42 
CAR	 WET	 Moisture	 DRY	 I	 N. Y. QUOTATIONS 


Initial	 Number	 WEIGHT	 %	 WEIGHT 


Gold (per oz.) 


ASSAY	 Copper %	 Silver Oz.	 Gold Oz.	 Silica %	 Alumina %	 Iron %	 Lime %	 Sulpher % 


ANALYSES	 .	 3'.33	 .f5	 1.1.1	 .S	 1.3	 .7 


PAYMENTS PER TON	 DEBITS	 CREDITS	 Valuation 
For Freight 


Copper........-.._-...... ....................Lbs. per ton, less 	 .......	 .. Lbs. at ...................................................per Lb.	 $ ........................-.- 	 $ ............................. 	 $ ......................-


SLiver	 ....................................Ozs. per ton, less .. . .% 37	 Ozs. at .... perOz. 


Gold	 - ... . _...:JJ.. ........-. Ozs. per ton, less	 ....	 Ozs. ati2:.E2...................... perOz. 


E....5... .I.i'.... 


Excess Metal Values	 1.L'L2.P....... . . 


Treatment charge .......... ..................................................


TOTALS
	


40.'p 


.., .(.I 


/ .33 


../.... 


Net Value per ton 


Net Value for Freight Charges, per wet ton	 ........................................................-


Royal to be paid to	 .	 y tons at $ 3	 - 
.	 3.S5 


-------..---..---.*- .....................................................mpling 	 * ....tonsat_........ 


Freight................................. 


Trucking	 .......................... 


AMOUNT DUE SHIPPER ..........-............................. ..........-. 


Le,.s.s ,4dt,crroe of 7-i''-	 / 


Less ............................% Royalty	 ______


$ 


$ .L


I 


/ :t.. 
(00.00 


NET AMOUNT DUE SHIPPER .._................ .._........_...j $	 V..(O 


Coect	 __ ___	 Approved 







V


INSPIRATION CONSOLIDATED COPPER CO. 


/	 SMELTING DEPARTMENT 


rLot ............/3.. Shipper Lot ........................................................ DATE ...................8 


BOUGHT O 	 .............. 7'.............................................................................................................. Received 	 ..!.......................... 


j2j;	 •	 7.............................................................................................. 


CAR	 I 
Initial	 Number


WET 
WEIGHT


Moisture DRY 
WEIGHT


N. Y. QUOTATIONS 


Copper	 (per	 lb.)	 ......... .3C ..	 o a 


2.o3 t.,ess	 .4... . 0	 °..!' 


q Silver	 (per	 oz.)	 ................ ....._...._...._J................. 


- ____________ _____________________ ___________________ Gold	 (per oz.l	 . ft....


ASSAY	 Copper %,	 Silver Oz.	 Ciold Oz.	 Silica %	 Alumina '	 iron '7,	 Lime 'Yo	 uipner 


ANALYSES	 .13	 ./	 70.1	 2..,	 .7	 _______ 


PAYMENTS PER TON	 DEBITS	 CREDITS	 Valuation 
For Freight 


Copper ........-.....................Lb5. per ton, less ....................Lbs. at 	 per Lb.	 $ ..........................$ ..........................$ ............... 


Silver	 ..	 ..............................Ozs. per ton, less ... 	 ..Ozs.at	 perOz.	
I 


Gold	 ....................... Ozs. per ton, less	 .. ........ '	 Ozs. at 7 ' 	 ................... per Oz. 


	


7C.( /ss 2S.	 =	 -tl.4 


..	 .	 !o. f' /e&s .2J3 J45 .z.	 . 


* 2...c.00	 ' ' "/0 


Excess Metal Values 	 ..	 1 


Treatmentcharge	 ..............-	 .........................................-..--................................................-....................... 


TOTALS 


Net Vaiue per ton .............. -........ 	 I	 £13.07 


Net Value for Freight Charges,perwet ton	 ______	 * ...........................$ ........... 


Royalty to be paid to	 .L7......................	 Dry tons at $ 1.-li'. o7	 . $	 .	 . ¶1 — 


....	 mpiing	 tons atk ...	 -ço	 .............7. OS 


f0 


)_. .s_e 


58 


.5 So ___________________ 


______ _______ ______-


-,.-----...-.-.--.--.--.--.-..--*..-...............................................Freight 	 ..................................-................................................ 


_.	 .............................................. 	 Trucking	 ........................-................................................................... 


AMOUNT DUE SHIPPER ..........................................-.................... 
Less ,4vqvi cie Pae1,r,e'?1 7/ (f7! 


tss	 .......................% Royalty ............


2-7. J7 
/Oo.	 o 


NETAMOUNTDUESHIPPER ______-................................................._.J$ 17(.!7 


correct	 Approved.?. 







1/. 
!


/X'


	


	 INSPIRATION CONSOLIDATED COPPER CO. 
/	 SMELTING DEPARTMENT 


Sm¼	 r i.ot	
.1 Shipper Lot . 7 DATE ............................... 


/	 ate 
BOUGHT OF	 4''2". Received 


Street	 City 


CAR 
Initial	 Number


WET 
WEIGHT


Moisture 
%


DRY 
-__WEIGHT


N. Y. QUOTATIONS 


Copper	 (per lb.)	 .. . 


/C 2Z/ /j/O 2,aa


Silver	 (per	 oz.)	 ........ 


_______________________


ASSAY	 Copper %	 Silver Ui.	 (.old Uz	 Silica	 Alumina	 Iron 7	 Lime '7,	 SuIplier 'ç 


ANALYSES	 .2c.f	 .7 


PAYMENTS PER TON	 DEBITS	 CREDITS	 Valuation
For Freight 


Copper.......... ............ Lbs. per ton, less .......... 	 .....................Lbs. at ................................per Lb.	 $ ........................$ ......................... 	 $	 .......... 


Silver	 ..2	 Ozs. per ton, less. 	 %	 25 "	 Ozs. at	 '.. per Oz. 


Gold	 .......... Ozs. per ton, less ........ 	 ..:	 Ozs. at ..................................perOz. 
a,,-, i' c,e.,,, /ti A4 /.r; d' i 26';: / >"' ; '9 2d. dat' I 


........................./ec r'.z =y '. . .2 	 i/Jr ... 


Excess Metal Values ...' 	 4	
d	 .....	 ...


.......................................... 


Treatmentcharge	 ......................................................................................................-........................................................ 


TOTALS 


Net Value per ton


2 


.37
J1/ 


/J'Z 


	


Net Value for Freight Charges. per wet ton . ........... 	 s...-.......... 


Royalty to be paid to	 •.o.JJ'
	


Dry tons at $ . ....25'
	


$ .........../7L 


............	 SampIing....4
	


tonsat 


Freight 


	


_.._...................................................Trucking	 ........................................................................................................	 _____ 


AMOUNT DUE SHIPPER ..........................................-..........................................-


/es$ cd/a,ce	 //ô-z.ó/ 
ss ....... %Royalty	 ______ 


NET AMOUNT DUE SHIPPER 	 -	 $ 


Corrt	 Approved	 - 
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TLcPnONc AMP4ERST 5.3511 


UNITED STATES SMELTING REFINIWG AND MINING COP.1 
MDVALE PLANT 


59 NORTH HOLDEN STREET 


MIDVALE. UTAH 


February iS, 1962 


flr, Hugh . Connors 
Actth Field Officer, 01€ 
Region III 
Department of' the Interior 
Office of Minerals Exploration 
Building 20 - Federel Center 
)enve p 25, Colorado 


14r. Connors, in reply to your letter of February 13th, 
we are attaching hereto two copies of a settlement 
sheet on two lots of vtBrial received by us from the 
Black Hawk mine in Mohave County, Arizona. 


We trust that these will be sufficient for your needs, 


Sincexely,


I7 j 
Blame iatts 
Ore Buyer 


3'' :mes 
Attach, Li







a


:c-opY 


	


UiIITED STATES	 LTING REFINING AND MINING MPANY 


	


N	 FLOOR NEWHOUSE BUILDING
P. 0. BOX 1980 SALT LAKE CITY 10. UTAH


2959..B 


	


Salt Lake City, Utah,	 EBRT1.EI 7, 1961 
éIom	 WILW11 MINING CO4PANY 


r '_WILM(T_MINING COMPANY,_282?_VANMRTER_1)RtV,_RIN,_ARTZON 
Shippinci Point: KING14N, ARIZON& 


tNo.	 1	 Product CR1J1 _Mine BLACK_HAWK_Gold License No._________________________ 


sampled by I4I1DVAIE__ Received 13O16i	 Sampled. 131.61__Assayed 
+i	 Silver 4Li'7	 CoDoer. N. V.	 afld Lead. N. V. ILOO Zinc. E. St. L. 11.50 


ASSAYS GOLD 
OZS. PR TON


SILVER 
OZS. PER TON


COPPER 
%	 .


LEAD INSOLUBLE 
%


IRON 
%


ZINC 
%


SULPHUR LIME 
% LEAD 


IONSULPHIDENON.SULPKIDE 
ZINC 


S . SR. &M. Co. .30 _____ _____ 34.6 _____ _____ _____ _____ _____ ________ ________ _____ 


Um pire: ___________ _______ _______ _______ _______ _______ _______ _______ _______ _______ _______ 


•	 Non'Sulphide


___________


. t,r _________ _________ _________ _________ _________ _________ _________ _________ 


t1ement


______________ 


,23


______________ 


5.1..._ 75 30 6, 34.4 •20 


NOS.	 NET WEIGHT


______ 


METAL VALUES


______ ______ ______ ______ 


TREATMENT CHARGES 


Gold	 p4,1 %	 31 3.5- _______________________ DEBIT CREDfl ______________________
Silver 574 % @ 9L375 -	 2 61 Basedon % _Lead __________________________ 


. / Copper _________ Variationfrom %Lead _
Lead I 2LEL. Labor _______________________________________


Zinc 20 64._ Insoluble
- 


_______________________________________


_______________________________ _________ Zinc,_excess_over %


- 
_______________________________________


_______________________________ _________ Sul.,excessover % _______________________________________
_______________________________ _________ - As.,	 _excessover	 _ %


- 
_______________________________________


______________________________ _________ Iron
- 


_____________________________________


_______ Lime _______________________________ 


fdWeight


_________________________ 


. . . - 
tainers ____________________________________________ _________________________________________________________ 
\Vcight 5691


_____________ 


______ = ____________________________ 
lsturc 23 % 130


______________________ 
TotalMetal _Value 30 72. __________________________ = = 


Weight 561 Less _TreatmentCharge ._4 00.... NetTreatment _Charge 


rmentfor	 ,7Ø5_Dry Tons _)	 _26 '7 _PerTon '7 .29_ 
DEDUCTIOJ 


ight(Valueunder PerTon) _WetTons @ 	 _PerTon _________ 


ndling_Charge__. . 10 
ayCharge _________ 
pireCharge_ . . 


ktchingCharge____________________ _. 
uling_WetTons@ PerTon 


'ty_Hauling _to:
_________ 
_________ 


(.oyalty:_. 


Total Deductions	 0
0


= 10 00 _


Amount Withheld Pending Receipt of Silver Affidavit•
•Net Payment 0


64 29







0.77-2	 UNITED STATES1ELTJNG REFINING AND MINING 	 MPANY	 959 
S1 -


	 NINTH FLOOR NEWHOUSE BUILDING 
fr '_., • P. 0. BOX 1980 SALT LAKE CITY. 10. UTAH 


Salt Lake City, Utah, PEBRUB!. 7p 1961 
Purchased From	 WIU4O1 NINING COIIPAN!	 - 
Pay	 LTZLMOP !4TNTNG COMPM1Y, 87 VAN !4ARTER DRIVE, KINGN, ARIZONL 


Shipping Point: KIN, ARIZON& 
Lot No.	 2	 Product __________________Mine BlACK BWK	 Gold License No.______________________ 
Sampled by	 )4WyAt	 _Received _1..3O-6i_Sampled• _1u.31i61_Assayed 2..2..61 
Mfl Oiinffinns—oId ¶4/ Qç	 Silver	 4I..'7	 CoDoer. N. V. -	 ath	 Lead. N. V. 2L00	 Zinc. E. St. L. fl50 


ASSAYS GOLD	 - 
OZS. PER TON


SILVER 
OZS. PER TON


COPPER LEAD INSOLUBLE 
.


IRON ZINC 
%


SULPHUR LIME 
% LEAD 


ION.SULPHIDENösULPHIDE 
ZINC 


USS.R& M .Co . ________ _____ _____ _____ •: . 30.2 _____ _____ _____ _____ ________ _____ 


Umpire______________ _____________ _________ _________ _________ _________ ________ ________ _________ 


LessNonSulphide•______________ _____________ _________ .	 tr _________ _________ .12 ________ _________


_________ _________ _________ 


Settlement 9,6._ .9O 184 30.08


_________ _________ 


tr


_________ 


.12 


CAR NOS.


________ 


NET WEIGHT


_____ 


METAL VALUES	 • 


_


_____ _____ ______ 


TREATMENT CHARGES 


- Gold, 41 %_ 31• 5 S DEBI1 CREDfl 


Silver 7,4_% @ 91375 5 Basedon %Lead. ___________________________ 
________________________________________ Copper . Variationfrom % _Lead


-. - 


Lead 2 09 Labor.
- 


___________________________________ 
________________________________________ Zinc 18 Q5 Insoluble _ . 


_______________________________ _________ Zinc,excessover __-
- 


__________________________________________ 


_________________________________________________ ____________________________________ ___________


-
Sul.,	 excess over % 


______________________________________________ __________________________________ __________
As.,excessover	 _ % 


__________________________________________ _______________________________ _________
-


Iron 
_________________________ ________ Lime 


TotalWeight 


___________________________________


. 
Containers . . .	 .	 . • 
\Vet Weight . j989 .


-


. 
Moisture 6.%


_
_fl TotalMetalValue 31 i2 •	 - 


JJry Weight 199 LessTreatmentCharge 4 QQ Net _TreatmentCharge 


Paymentfor _.Dry Tons( . 2.7 ] _PerTon __________ 25 
DEDUCTIONS 


Freight(Valueunder PerTon) WetTons@ PerTon _______________ 


HandlingCharge .. . _. • :io c 
Assay _Charge . .


_


UmpireCharge	 _.	 _.. 
WatchingCharge . . . 
Haulin g WetTons@ PerTon _.	 ___ .... 
PayHaulingto:


.jn 


Royalty: • .	 •S


iotai uecluctions	 S	 5	
. 10 


Amount Withheld Pending Receipt of Silver Affidavit
Net Payment 


5S	 S	 .5 







N. RALPH P 
(.)N%L .t	 -• •	 ,-'•• 


,I%a OU	 - ,-. p t £	 •A '' 
SUStMS mms -


	 S	 :a ' •. a 
..HssS. 1MAV1S1tM


	 I. 
M PSIJ Ft*brUL, £v'.-. 


Mr. srgs Fuaieh 
'fise of Min*Z1a 


DspatfILt of T 
sainti go, 


D.O. 


D1P Mr. j?Loh;


•	 14 .11.	 è.d--
a 


Intsr.cr, 


its; L-))b ( _ h 


'ICS	 J( )'. s. iLii 


	


•	 %VC LUUIt	 -Lau. 


t 


•	 u	 t.s..,. 


Uiti	 Afl	 1 


•	 j.iIi	 J ) .S 4 J 	 .)flt 


.-..'	 •. t 	 ir-
•	 A •_1 t. • -	 '.. 


g	 letter of 12 re ejvG 1ti	 'iv:.tig tpo1a ra retLrfl 
severed dsys trip. 


*SIVd114 Kr. Baird's letter Cttid	 -i'' rt•-	 'rI 0 


7	 SD$1O$M, ha	 rtioas C1b11 k11L . •. a rrttoi, i1var cpCt 
sad tsr. as having best	 1oc 't'd"	 E.ia	 zice th.re. c1* 
win inc1acd in the erbst .	 Litp	 I1cn 
s1] because they	 to L vthij.4 te Lce of cliia e 
rofsr to as ths	 uu.wit crou - aut	 t'y itY6 ur.j tvttr1 
veil. or because they i11 be	 ir :e's w.j	 f1 trcx1 
$. .xplozatOxy cork cont.n11 etL---ttrti t.rb 	 tetCiit 


of Cerb.t Mini	 LrAC k.i,	 ti.4iuir 
s]s3Ma frai the s 1ICC.t1OLA LLA L'( 	 (IS ';IL.iaAs3 kjh	 (d 
uiuld be siaJsct to the	 11	 5gbt	 ire 'e:oe(1. 


M	 ding DML-I8QL- U.	 t .	 tut. 
MI laids prastion fr& he OV.0	 t1c'L •Li'1	 Lt) t. 
•tr claims nsa4 hA -tact oi.tcct	 j;IbcLj dZ'I 
tM QI62Ob .ppltoetiozi. 


believe yi Mve a ceitifit1 oi	 orv-jnnee	 to 
, 1rrizeu Mst&ls CCbLfly fr	 L ztL•oh	 •*tttttb	 Cf	 title	 .j 


Ill of t	 claims :Jjder coLAbtc:'itor.- *vr	 __	 •	 iri	 's 


*is Cubit MLD-ILLg ufld Mil12zi .Odfj'	 OfCti	 IS	 oly 
l.SItL*$ the	 **iLLatiQL of tht' r ror	 uzaer u4-Ob 1 he thi.. 
sIll clear tbs sitvatioci	 o tL- rr. CorArs	 hrtruct yur 
field	 this cas k •	 M.	 aA.iu-to	 roSd .ith 
tbs	 tt	 o	 the	 of t!1$ LOflt	 pluIthSd.	 tAat 
a grt s.cooaodatioii tc Us. .111	 tsiehne }r. UQLILors


/	 iLcbry, 
ii llgh. K. Qonnors	 urb!t kiLktr ;Q	 Cj'i 


z. p . Chmp*&We. 
•	 } L I z	 .	 •• ,	 I	 . 
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Li	 t1.ttp.mI,Abiatu f' t'tt.' tip MS. !uM1*' 
fls$$sL11	 fL las t.O .u4it y&s3 ;D 'a oMbU 


m*I*&.t$ by kS. /. W. oi4 ri t:	 rL at' thlb 
*1 $$d•. prttliii	 ttci s	 be it 


ea*Ib.r •zuatra.&tn *h Uis £Iw% ot wthez' tsi 


• $113 1$	 s7 t*	 lt •iàXW5 • 't	 y be ?ut 
sss sa *s3pbama	 L: t• .. iCh t.ioiLthi ths	 Stt, 


a	 i,.I h1m. 


I Itil $S1spka	 yst .1tir ); )it*Yf' 1w4 ;;i.0	 r•.Qvt. tsl.td 


0 I?. Us.s. P10 Jr. 
NP. 3. P. C)?# . .	 .bst N&njig ttd j4l1lng o.spzz
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Re: au.1801x. (L*i4Z1flC:) 
teed nd teed, P*rtneisblp 
Pount*ixM*4 and BUyer Legion II 
*bave Covaty, Arizona 
Contract. 1E3l5


OFFICIAL FILE COPY 


Dote Surname Code 


1* &')tJLL4..LJ 500 


On leave 500 


__ 800 


J1L4SLJ ' 110 


220 
__________ 500


El 
MME Form 7 
(10-58)


ir. A. A. Beard 
2323 PbG5U$X AV*I 
iing**n, Arizona


Dear Mr. Beard: 


This is in response to your letter with enclosures of January 27, 
1962, and alao your letter, dated January 15, 1962, to the U $ 
Bureau of Wines, Denver, Co1orad, which was forwarded to 


shingtom. 


ifr wish to advise you that under the terms o Contract Ida.4315 
and the certification of discovery or development 


issued October 27, 1953, the Gowerznt has royalty rights, 
terminating May 13, 1962, on production from the following claims 
mentioned in your letter of January 15, 1952: Silver Legion,, Blue 
Bell, )4*mie .B, MaunieN, helen, lUlside, Hillside #1, hillside 
Iraction, Ruby, EtbCli4, Bryan, lton Copper, liii 1p, Hilt Top #1, 
Printer Boy, S*fety First, and' 011 Abe. 


The COverr*sent's royalty rights remain in effect to the date 
mentioned even though the ownership of the land might change. Therefore, U you have sold any minerals produced from the above. 
U*t.d claims, kindly send us copies of the settlement sheets so 
that wa cam Calculate ónd request payment of any rcyalty that may 
be du* the Coiernemnt.. 


With respect to your qu*aton of our n in. the area that night 
assist you, this Agency do*s no check county or aiming disttict 
records with regard to assessment work, nor does it enter into 
any litigation relating to legal possession of mining claims. 
As rejocator of the claims, th. burden of proof regarding the 
alleged failure of the prior owner or its agents to perform the 
assessment work on the claims rests with you. 


Sncere1y yours'., 
FNMurphy/gla. 2-14-62 
Rewritten: GCSe1fridge 2-15-62 
cc to:	 Director's Reading FileGeorge Fumich, Jr. 


Region III (2) 
Docket	 Director 
Code 500	 '


e3683 







OFFICIAL FILE'Y 


Re: 1tA-18O1x (Lead*Zinc) 
Reed and Reed, Partr*rship 
Fountainhead and Silver Legion Mines 
Mhave County, Arizona 
Contrlct ldst-R315 


Date Surname ode 


fr0i 500 
On 4a'4' 5oo 


__________ 800 
__________


120 


_________ ilo 


__________ 100 


____ __________ 220 


__ ______ 500


Mr.. A. A. Beard 
2323 .Pheeaiz Avenue 
ingi'en, Arizona 


Dear *. Mard: 


i.e is response to your letter with enctoáures of January 27, 
1962, and also your letter, dateit January 15, 1962, to the U. S. 
flnreau of Mines, Denver, Colorado, which was forwarded to 
Washie.gton. 


We wish to advise you that under the terms of Contract 1b*-Z315 
(li4&'l8OlX) and the certification of discovery or development 
issued October 27, 1953, the Government has royalty rights, 
termtuating May 13, 1962, on production from the following claims 
mentioned in your letter of January 15, 1962: Silver Legion, Blue 
BaLI, Xamie-B, Msnsie-M, Relen, ilulleide, Hillside #1., BilIside 
Fraction, Ruby, Ytbei . 'B, Bryan,. ron Copper, Bill Top, Bill Top #1, 
Printer Boy, Safety First, and Oi.d Abe. 


Th Govarint' royalty rights remein La effect to the date 
mentioned even though the owmersbip of the land might change. 


if you bav sold any minerals produced from the above-' listed claims, kindly send us copies of the settlement sheets so 
that we can caLculate and request payment of any reaity that nay 
be due the Government. 


With respect to your question of our men in the area that might 
*ssist you, this Agency does not check county or mining district 
records with regard to assessment work, nor does it enter into 
any litigation relating to legal possessjon of . ainng claims. As relocator of the cl*ias, the burden, of proof regarding the 
alleged failure of the prior owner or its agents to perform the 
assessment work oo the claims rests with you. 


Arjzona Matls Ccmpn, the owner of th. above-listed claims Which 
were la.s*d to Reed nd Reed, guaranteed valid title to the same 
when the subject cg4ract 's entered into, hence, this Agency baa advised the coaz r ?ega.rding the statements made is your letters


MME Forth 7 
(10-58)


143693 







. . I 


and requested it to its Conta regaiding the pruent 
statue o the dabs in question With reepect to iegal rights 
of possession..


Sincerely yours, 


Directot 


FMMurphy/ gla 
2-14-62 
cc to:	 Director's Reading File


Region III (2) 
Docket
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Is •S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OEFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
1nver 25, Colorado


OFF1C	 : L
RECEWE 


FEB :a '962 
D/TE 


February 13, 1962 


Memorandum


George C. Se if rid.ge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: DMA-1801X (Iad-Zinc) 
Contract 1dm E315 
Reed and Reed, Partnership 
(Fountainhead and Silver Igion Mines) 
Mohave County, Arizona 


Attached are the original and one copy of Mr. Berd's letter of 
February 10, 1962 and copies of my letters to the smelters. 


I checked with the Mineral Resources Branch of the Bureau of Mines 
and find that they did receive records from Mr. Beard on the Black 
Hawk Claims. The records are as follows:'


—L 


1955	 58 tons of ore were shipped 


The shipments which were made in 1958, 1959, and 1961 were made to 
Inspiration Consolidated Copper Company.	 eyQu.1&-e--e.corL1 


Attacbments


1956 no shipments	 ' -' 
1957 no shipments j,	 4(", 
1958 15 tons of ore were shipped i 
1959 7 tons of ore were shipped . 
1960 no shipments 
1961 26 tons of ore were shipped
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ji 


t 2 J 4'	 )
Kinginan, 
Febeuary


Arizona 
10,	 1.962


OME 
DEPARTMENT OF ThE NTERO 


FE8J Y.)4 
L'J 


Mr. Hugh M. Connors 
Department Of Mineral cploration 
Building 20— Federal Center 
Denver 25, Colorado 


Dear Mr. Connors: 


I have your last two letters in witch you want to no about my 
claims, I have been shipping ore from these claims for the past 
seven years in small tonage not in big lots as the veins are to 
small and the ore has to be hand picked in order to make a shipping) 
grade of ore. 
When I located these claims I renamed them, and this is kown as the 
Black Hawk g±ime and this is the name I ship my ore under as they 
are leagly mine. If you will go through your files you will find my 
record that I have mailed in to your. office ever year for the past 
six years, on these claims.	 . 







OFF7tTAf. FILF COPY 


-,Irsi
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!4IME Form 7 
(10-58)


_____	 • 


To:	 Acting Field OUtset 1ito*t UI 


tiviitø of fisid Oorot4.ona 


*bject: C420S (!Zi*cQotd.$i1v.r.Copp.r) 
cerbet Mia4ng and Milling Coapany 
S*itMtn. 


•	 )Thsve	 Artson 
and 


Ml0U (Lssd'4inc) 
•


	


	 Reed and Reed, Part*srsbd.p. 
Fowitab4es4 and $tl.r Iatofl Mines 


hev. Coty, Arizona 
Contract lZ3L3 


This is to ackaswl*dgs your	 ran4u of ,Januarr 30, i962, and 
eaelosrea relating to appltatton CW1t6ZO5 


sLo*d *e two copies of an explanatory letter of today ftcst. 
the Director to . langley. As stated, we viii bold the appli. 
cation in abeya. pending proof that Cot b*t thtn *nd )UIIthg 


ny 1u valid title to the claJ*s, Under the prasint status, 
* field .xinaUon would b* pran*ture. .ste, in the er.nt tb* 
cs is taken to court, it night take a eat or re to quiet 
title on the ci*i*us4


eorg C aeuxdge 


Zflolosurea 


FHW.trphy/gla 
26'62 
cc to	 Director's Reading File 


Review Coittee 
•	 Docket ONEw620	 • 


Docket D MA 1801X/
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.. 


a1ph I Langley 
$ecrstary 


m*tns	 ii11ing 
1136 $outh HighLand Avenue 
Los Mgeies 19, Califovnta 


Re• OME-6205 (ladZinc.Goid..Si1ver..Qopp.r) 
Cerbet Kining and Milling Coav*y 
Sit Mine 


hmre county, Arisone 
and 


/ '18O1X (Lead4inc) 
Reed sad Reed, Partnership 
Feuntaithsad and Silver Legion Mines 
l4ohave County, Arisoni 
Contract 1*4313


OFFICIAL FILE COPY 


t!TTTI1'wiiTiI 


r	 / 


"d4IltdP Iti


220 


Dear Hr. Lan1ey; 


elosed is a Thermofax copy of a self-explanatory letter, uate<z 
Jasary 15, 1962, by A. A. $eørd The Hillside fraction, Silver 
Ccpper, and Hora elaine it toned in the letter,	 ng others, 
are listed in application 0i4!6205. Th other claiMs ntioned 
are subordinated under the terne of Contract Idn4313 (I$Al$O2X), 
including the Hillside Practiou. Under the terms Of thin contract 
and the certificattas issued October 21 1953, the Covernuent hes 
royalty rights On pr*duLcttou iron the claiMs znU1 May 13., 1962. 


1* your letter of October 19, 1961, to Mr. Hugh H. Connors, Actin 
PlaId Officer, C, Region Ifl, you stats thet eard'a attspt. to 
asks his Inca Uom of the elaine siutioned above was quashed 
by' the Aunty Attorney, also, that you were planning on action to 
quiet title in Arisone Matals Cie r. In view of $esrd's letter, 
we would appreciate your cont and copies of any inetru*ants 
shoving that good titl, to the ue4petsnted claiMs listed in the 
above dockets is held by Arisona Met*ls Conpany. 


c.,1 I I—I 


H0 øntil this netter of claiM ownership La clarified, Will With 
bold action in proceesing application 0t45'6205. 


	


c	 Sincerely yours, 


	


0	 (eorg'e Fumich, Jr 


Director 


Rnclo*urà
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S	 S 


MEMIER
AMUICAN INSTITUTS OF
MINING. MTALLUNGICAL


AND PITROtUM NGIMIII$


RALPH k. LANGLEY 
CONSULTING £NGINEE


1156 SOUTH I'UGI4LAHD AVSP4U
LOS AHGELS 19. CALIONIA 


F.ebru.ary


	


AR	
P*S$IDNT 


IZONA MSTALS COMPANY 


TGLFPWONS
VesTD 1-2351 


OME 
O ThE INThR' 


	


EEB	 R 
Ut 


•NVER, 


M. Hu.h M. Connors, 
Acting Field Officer, 
OifiS of :inerala 1plortLt1on 
Building au, Federal Cezter 
Denver b, 
Colorado.


Re; DM 1801X ( Lsadz mc) 
Itced and kt&i4 ,Partnership, 
FouJ.Atajjthead and ilver Lesion Mines 
Mokiave Cty,Arizon, 


Dear Mr. Conrers; 


I believe you have altter from Mr0 Fwr1ck Jr., esUng 
you. to ask Inspiration Consol1dted Goppar Company for 
a record of some bhipiuents made to trie by Mr. Baird- - from the tbove captioned contract claims, 


ge4r4 I new find that M, Baird made	 small thipments to United Statea smeltthg,Rsfinjng and Minhxg Compeny_ 
under the name Wiliact Mining Company, from the II Bwk! clams,	 I suest tnat you. also write 


kr0 Blame atta,ora Buyer, 
USSR&MCO., 
P. 0. Box b8, 
Midvale,Utah 


for that record. Iix. Watt8 is a.iara of thu bitWtj 4 nd i11 be e.pact1zig yot. incuary. 


You.rs very 1' y
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UNITED STATES 
DEPARTMENT OF THE INTFRIflR I 


OFFICE OF MINERALS EXPLORA 


Building 20 - Federal C
Denver 25, Colorado 


February 5, 1962 


Memorandum


George C. Seifridge, Chief 
Division of Field Operations, OIYIE 
Washington 25, D. C.. 


From:	 Hugh M. Connors, Acting Field Of f 


Subject: DMA-1801X (Iad-Zinc) 
Contract Idm-E3l5 
Reed and Reed, Partnership 
(Fountainhead and. Silver Igion Mines) 
Mohave County, Arizona 


Reference is made to your memorandum of February 2, 1962 on the 
subject Contract and the copy of Mr. Langley's letter dated 
January 17, 1962 which was attached. 


It appears to me that we should clarify "Black Hawk Mine" and 
"owner of this claim" so I have written the attached letter to 
Mr. Beard. Mr. Beard' s reply should clarify the situation 
because we do not have the Black Hawk Mine or this claim 
subordinated under the captioned Contract. 


gh M. Connors 


Attachment







r. A. A. bard 
2323 aouaiz *vsa* 
Ga, Ariz.as 


bar Kr. bard: 


Tour latt.r or Jsausr7 15, 1962, ihiek I sckaovledg.d om ,ary 
17, 1962, stWd th.t you ml relocated t Silver imisa, ibis 
1011, Mud*.1, rais'k, kisa, 11si4., 11*i4s lo. 1, 


11sidm P'rsetioa, Lby,	 u, Xrou copper, atli ?op, 
ZtIt p 10 1, Priater	 ftr flr.t, aed OA Abe colas 
ga)i1y1,j9li. 


Sthc. t*t ti 1*'ve yoi etpped say ore frus tae cIaia* aM (f 
to vs 114 you 5bip? Wt alas	 did yvu give as t origt*


of tors? 


Tour ear'y rsp irUl appzect*tM. 


Tours very tru3r, 


iIgrTj J 


Iigb K. co*aors 
ttag 71.14 Officer, W 
gicmIU	 / I 


I-uv:c4m	 I £s.	 b 
cc :::' Division of Field Operations, ONE 


•	
.1 -







MME FORM
	 REFERENCE SLIP 


TO:	 __________	 DATE fITIALS 
oEr ,	 6z2	 r)./ ((/4 


2.	 ab4448	 ___ ____ 


Code 130	 _____ _______ 


4. _____ _______ 


5. ____________________________________ ______ _______ 
FROM: W._R._Griswold	 1/29 


FOR: Check items


Action 
- Approval - 


Comment 


Conference 
Instructions 


REMARKS:


for action desired 


- Reply for signature of Director 
- Investigate	 Surname 


Recommendations	 Signature 
Rewrite	 File 
Your_information 


7;iiii-/ff° /.X 


J& L %/ (	 4 
,44-t2 .k!±	 .'


M63OO-59







OFFTt1AL FILF (OPY 


Poz7 
(10-58)


FEB 2 


w!rtTl PI 


ri 


ir uuINTERIOR DEPT.	
ndt 


JAN3O 1962	
Acting Pld OUicer, Region ill 


SOUcI1IOR
chiaf, Division e Pteld Oper*ttona 


Subject: IKA.18OiZ (LeSd*Zinc) 
Reed and &ed, Partnership 
Fotmt*ith.sd and Silver Legion Mines 
MDhmve Couty rizone 
Contract lcb*.E315 


We are enclosing two copies of a 'letter received frorn )tr. Ralph L 
LanIey covering royalty azatters under the referenced contract. 


iacucb *s we have *dvised him that his company i responetbi. 
for royalti.a on .or shipments, we feet you should cooperate with bia to th extent of securing the requested information nd 
advising him according1y.


George C. ..eifr1dge 


Enclosures 


WRGriswold/gla 
1-29-62 
cc to:	 Director's Reading File 


Review Cormnittee 
Docket 
Code 500'


."- •r 9 /-'-'-r / V:fl. 
it,'	 L	 i .iL' 


JAN3 L32 
;-'v-


'	 T? A 1 •J. '.J43
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S 
POEIVE[	 L:	 o2 


:DATfl1.. 


RALPH R. LANGLEY 
CONSULTING NGINER


1156 SOUTH HIGHLAND AVENUE 
LOS ANGELES 19. CALIFORNIA 


January 17-I.9ô2..


I INSTITJT 0 
MINING, METAL U 


AND PETROLEUM NGiN'R


PRESIDENT
ARIZONA METALS COMPANY 


TELPI.IONE 
WEBSThR 1.2351 


0 
1	 '-' 
Mr. GOQrge. I LL eh Jr., 
DirectQ.r,, 
Office of Minerals. Exploration., 
Washington 25, 
D. C,.


Re: DML 1801, (, Lead-Zinc.) 
Read. and. Reed ,Partnership 
Foun.tainhead and Silver. Legion Mri.e.s 
M.ohava. County ,..Lriz one. 


Dear r. Funiich; 


Referirig to your letter of II, on the; ehove su.bj.e.ct, 
I now have, the name of the smelter to h1eh the ore was. 
sold,, namely- Inspiration Consolidated Copper Company, 
Inspirat.iofl,Arjaona, their file NO:. 7oQ, Smelting, Department. 
Their lette.r is as. follows; 
It,


Mr.L. k. Beard haa shipped, a. few small lots of ore. 
to this plant from the. Black Haivk. Mine.f Mr. Beard represents 
himself to us as the owner of this. claim,. 


we have all, records	 icerning these shipm.ents • but I 
do not Leal that I, am at liberty to divulge such information 
to another party unless instructed, to do so by Mr. Beard or 
an authorized. agenc.y of the. gove rnm.ent. 


I trust you understand. my. position in this. matter. 


Yours. very truly, 
(Signed) H.. Al1en,	 U 


Snieter Superintendent. 


A le.tte.r.fro.yot adçeaaad to the. snielter, perhaps sent to 
me for delivery, would get this information.. Otherwise I 
would not know what. ore was. mined, end. sold- -would have no 
i.d.a. what am.ount may be. due. you. under your lien. 


iince re1 y


c//I 


\\







.,	 . 
MMEPorm7 
(10-58)


)	 (. 


Mr. Ralph I. Langley 
1156 South HIghland Avenue 
Los Angeles 19, California 


Re: DNA18OIX (LeadaZinc) 
Reed and Reed., Partnership 
Fountainhead and Silver Legion. Mines 
i4ohave County, Arizona 
Contract Idin-E15 


Dear Mr. Langley:


OFFICIAL FILE COPY 


I !rTTI PI JiT1. 


• _


We have your January 17 letter and have requested our Field Officer 


to see if be can obtain the requested information. We trust you 


will bear from him in due courSe. 


Sincerely yours, 


George Fumich, Jr. 


Director 


WRGriswold/gla 
1-29-62 
cc to:	 Director's Reading File 


Region III (2) 
Docket 
Code 500


kLJ. V d$ 


JAN3iJJ52 
(t.	 ' (' 


MiN.RAL LEGUC


1.3693 







Mr. Ralph 1. Langley 
1156 South Highland Avenue 
Los Angeles 19, California 


) Form 7 
(10-58)


'-L4NI 1 1942 


flFPrrTAf. F!! F ('rJPY 


(iIi1


.


Re: Et4A.'1801X (Lead-Zinc) 
Reed and Reed, Partnership 
Fountainhead and Silver Legion Mines 
I4ohave County, Arizona 
Contract 1dai4315 


Dear Mr. Langley: 


We have your Letter of December 5 concerning sales of ore from 
the referenced property. 


We regret that we are unable to be of assistance to you in any 
action you may conteiidate against Mr. Beard. We have had no 
experience in such actions which would be solely between you and 
Kr. Beard. The ONE has no authority to partictpate in such 
actions. It can only be involved directly with operators under 
Its contracts or those who have agreements with it. 


Xherefore, any legal actIon which your copany might instItute 
against * third party would. be on your own behalf. we cannot 
advise you concerning such procedure. 


Sincerely yours, 


George Fumich, Jr. 


Director 


WRGriswold/gla 1-9-62 
Rewritten: FEjohnson/gla 1-10-62 
cc to:	 Director's Reading File 


Region III (2) w/2 cys Mr. Langley's letter 
Docket 
Code 500


683 







o.M fi' RECEWEU j


• 
/


RALPH R. LANGLEY 
CONSULTING ENGINEER 


MMBR	 1156 SOUTH HIGHLAND AVENUE 
AMERICAN INSTITUTE OF	 LOS ANGELES 19 CALIFORNIA 
MINING, METALLURGICAL 


AND PETROLEUM ENGINEERS


December 5I9;6a.


PRESIDENT
ARIZONA METALS COMPANY 


TELEPHONE
WEBSTER 1.2351 


Mr. GeorgeT Fumich. Jr.,, 
Director, 
Oiiic.e of Minerala Exploration., 
Department of The Interior,, 
wasialngt on. 2.5, I) • C..


Re:. DMAI8OL ) LeadZinc) 
Reed and Read. ,Partnershlp 
Fountainhead, and Silver Legion. Mines, 
MOIaVe. County rIZQna 
Contract Idm'-E3I'6. 


Dear Me.. pu.nii.ch , 


Re.fering, to your letter o,fN.ovember Ith.,, mine of the 
2.9th. and Mr. connors. i:ett.e.rS. on. the above, captioned. 
subject,, I now. have.. information as. to. who purchased. 
the. ore from. those.. claims I roni. Mr.. Baird. 


In a. I e.w days I will have the .waights and. analysis. It 
looks, to me like rizona Me;tals. company wilL have, to I iLle 
some. sort of action against. Beard and perhaps the.. purchaser 
of the. ore. 


I am.. not. at all. sure... h.o.w to. go about. thE.. matte. Would such. 
a sui.t be on behalf of OL, ? flays you had any such. actions 
or experience.a--that you. can tell me about? 







COMPANY 


51 


r	 'i' 


Mr. George 
Office of 
D epartm.erit 
washington 
D. C.


0


V 
Fumch,Dirac tar 
Unerals Exploration,, 
Of The Irterior, 


Dear Mr. Fumich;


RALPH R. LANGLEY 
CONSULTING ENGINEER 


MEMBER
	 1156 SOUTH HIGHLAND AVENUE 


AMERICAN INSTITUTE OF
	 LOS ANGELES 19, CALIFORNIA 


MINING. METALLURGICAL 
AND PETROLEUM ENGINEERS	 November 29I96i 


Your letter of November I : received regardtn.g the 
above. captioned matter. 


do. not know the. amount f ore Mr. Beard mined, and 
sold from. the claima covered by the. Read. and Red 
D1vtE. c.ontract nor for aure. to which smelter he. sold. it. 


I am demanding, a certified statement froni Beard 
and fatling to get it I will, contact the only anielters 
to which be could have aold any ore. will keap you. 
advised. 
I am. sending lierawith a copy of the transfer of t.tla 
to the claimz in. qu.astiori from.. L.L.ROb.iflsOfl i.atates 
to Arizona 1Letala Company a. reQueated.. 


Yo.u.rs very tiuly,, 


Ralph R. Langle
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• . ' 0 ,	 . .	 : .	 : 


0 	 • 	 . .	 .	 .	 ... .	 .	 OM.1L. 


RECFWED DEC 8 1961 


.	 .	 .	 . .	 CORPORATION 
0 	 • 	 •


DEED	 • :	 •	 •	 P-	 • . . 


.	 .	 -a--. . 


FORAVALiJABLE CONSIDERATION, receipt ofwh c 	 is hereb 
acknowledged, L, Li. ROBINSON ESTATE COMPANY; .a c	 on	 • 
organized and existing under.thê laws of the Sta 
doe S hereby grant to ARIZONA • METALS. COMPANY, the folIo	 . '	 .	 .	 ______ 
described patented anduripaterited mining.claims ne ii.1 . . .	 and water rights, if any, as may be 1thident thereto and. irielud-


'.	 .. .	 Ing miseelianeousequlpment,.lf any, o.the grantor)' situated 
••ln the Wallapài rn:iniii	 district, 'County of.Mohave, 'Stá.te of 
Arizona, more particularly described as follows : 	 ,	 ,	 . 


.	 PATENTED CLAIMS. BOOK ..	 • . .	 .	 . AMENIDED 


Summit	 .. . 19	 .	 . 539 et seq.	 . , 
Silver Monster 16 3l-53	 .	 .	 . 


vEag1e	 . l6 527-53].	 .	 .. 
.Fountain Head. i6 52k-527	 . 


UNPATENTED CLAIMS . .	 .	 ,...	 ..	 ..	 . 


Savannah	 . D-D	 . 5911.	 :	 . y-yk31 
Tasmania .	 y	 .. 523	 .	 . y-y k29 
Norina.ndy W-W 271	 y-y k30 
Miners HOpe B	 . 728	 ..	 .	 y-y 11.28 
McC11ister :. W-W1 272	 Y--Y k27 
Coalinga 3-B	 . 389	 : 
Silver Copper 3-D 653	 kI.7. 


.Nore	 .............. 3.-G.	 '.... 135. .....................	 . 
v1!amie B . 3D .551	 .	 .	 . 
•vNannie .M .	 3 :. 76 
1Ielen 3-G• 89 
v1il1side	 .. 3-D 65k	 . 
/Hi1lside No. 1, .	 3-E	 . 73	 . 


U11side Fraction . 3-G	 . k35	 .	 . 
vRUby 3-G k3k 


s	 -Esther B 3-D 5k9 
'M1ver Legion	 .. •1J.J	 .	 . 


•	 .	 'Bryan	 . 
Iron Copper


. 
3


.	 5711.	 .	 .	 •.	 . 


. 700	 ..	 Y-Y. k18 
1uebe11 .B	 . 720	 .	 .' 


• 4i11top :3D	 .	 . . 69 : .	 . .	 Y-Y 11.20 
Hil1topNo. 1 3-E	 ... 72 .	 !	 11.21 
'Printer Boy 3-G	 . 13k	 .	 . 


•	 vSafety First 3-G	 . l3	 .	 .. 
. 


.
ld Abe	 • 3-D	 . 653 


The foregoing conveyance is subject to an existing mining lease 
dated as of June 1, 1911-9 between L. L. Robinson Estate Company, 
a corporation,, as. Lessor and Arizona Metals . Company, a corporation, - 
organized under the laws of :the State of Arizona, as Lessee, and 
to the effect of any stibleases executed by said Arizona Metals 
Company and also subject to taxes and assessmentsOf record. 


To have and to hold the said Grantee, its heirs, successors 
and assigns forever bUt without warraity as to any of said un-
patented claims.	 The Grantor hereby warrants a title to said


/
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Mr. Laiph &. langley 
1156 SOuth Highland Avenue 


/	
Los Angeles 19, California 


'i1LTERIOR DEpT. Re:	 (At8O1X (Lead-Zinc) 
Reed aed Reed, Partnership 


t 0! (3 1)UI	 Ybuntainhead and Silver Legion Mines 
AtTfl	 MOh*V€ County, ArLzona 


Contract ld*.1315 


Dear Mr. L*ngley: 


We have your letter of October 19 addressed to Mr. Connors, concern. 
ing the referenced coittract. As requested, we are enclosing copies 
of the following material: 


1.. Contract form 
2 landlord'S Subordination Agreement (L. 1.. Robinson 


Estate Co., dated M*y 13, 1952) 
3. Landlord's Subordinetjoii Agreement (Arizona Metals 


Coany, dated May 13, 1952) 
4. Annex I, to 'the contract. 


Concerning your request. (b) the Landlord's Sübordnat1on Agreements 
would be effective regardless of whom the lessee might be. Such 
agreements are in effect until May 13, 1962 We shall look to your 
company for the Governeent 8 royalty on all past and future pro. 
ductlon which may be due or become due up to such date. 


We cannot advise you Concerning your nqu.iry on the quieting of 
'title. 


We would appreciate your forwarding us a copy o docuaentAUon show. 
ing Arizona Metal Company's ownership of the ci4ims in question. 


Sincerely yours, 


-	 George Fumich, Jr. \ REcEIVED '©!	
A	 I	 Ktru .- - 


	


- LJ\'-i	 wv ob Director V\)
,Aoc so!crz Enclosures	 '	 \	 44ttAj, 


WRGriswold/gla 11-3-61 	 ' 
cc to:	 Director's Reading File ,	 flocket	
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)tt. Rslph R. Langley 
1156 South Highland Aveflue 
Los Angeles 19, Caflfornis 


INTERIOR DEPT	 Re: I*I&L8O1x (I4tadaZjnc> 
Reed and Reed, Partnership	 '3 


OCT 31 1961	 . Fountainhead and Silver Legion Nines ,/ 
4hse County, Artsoia 


.3J110R	 Contract ldRR315 


Dear Mr. Langley:	 / 


We hay, your October 19 letter sddtessed to ** Gonncrs, concerning 
the ref.r,nsd contract. We—ar. 	 t*r,que.t 
un4* 5) s..oed peg, oi pooz letter. The ca*T1TWdet*i1s 
pertaining th*ret* era consid*Xed as enfidentt*l saterial and 
not be released except bV writtn prai.sion of The O$r*tvr dader 
the eoetr*et.


/;' 
/ 


Concerning your request (b), /tte 	 Landlord's 
Subordination Agreeaents i	 iu1d be effective regardisu of wboa 
the Ipss*e aight be. Suc)i egreeaents sre\in effect until May 13, 
1962 


FROM SOLJCITOR
	 Sincerely youre, 


::	 j
	


*1 


1QR SIGNATUJ


:RECEIVED 
WRGriswold/gla 
10-30-61 
cc to:	 Director's Reading File


Region in (2) 
Docket 
Code 500


CT3.L.1 


ASSOC. ;u.,1POR 


___________pSOURE$ 


LI	 1.3683 
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UNITED STATES
DEPARTMENT OF THE INTERIOF 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado


I- ---
OFFCIIL FLE COP


O.M,E. 
RECEWED OCT 2 '11OS1 


ThATE wrrAr or 


___ ____ /1/a 7i 
October 2, 1961 


Memorandum


George C. Selfridge, Chief 
Division of Field Operations, OJ4E 
Washington 25, D.C. 


From:	 Acting Field Officer, O14E, Region III 


Subject: DMA l8OlX (lead-Zinc) 
Contract 1dm E3l5 
Reed. & Reed, Partnership 
(Fountainhead and Silver legion) 
Mohave County, Arizona 


Attached are a letter from Ralph R. Langley and a copy of my reply. 


Because of the legal aspects involved, will you please reply to 
Mr. Langley and forward this office a copy of your reply. 


g M. Connors 


Attachments
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414tn 20	 d.ra]. entez' 
•	 ia*sr 25,	 r4	 ) L) 


ArLT 


tcbsr23, 196] 


1i.pb L Zag1ey	 •	 • 
OOGIPUItI*g	 •	 - ii6 g tb	 A 
DI n3*s 19, CalifornIa 


• a i8or (Zd.Z1imc) 
Cøiict X4a 1315 


•	 & }.t, irtrnp 
- I 8t1.er I.gi} 


ty, ArL	 -	 • 


	


srI. T 11ff7 : 	 • 


yiz rør yu LetWr of tobr 19) - 196j rgxthag t stttui 
of t e*pt1a 


I	 yvur letter to t *ab*a, tics CIS ftr ttr 
rep]y.	 •• 


Toz's	 th3y,. •	 •• 


	


•	 __ ___	 • 
•


	


	 et$a fte3A irtc.r	 • 
teZU 


cc Chief, Division of Field Operations,	 •	 • 
E15	 •	 •• 
Chron	 •	 •	 •.
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MEMBER 
AMERICAN INSTITUTE OF 
MINING, METALLURGICAL 


AND PETROLEUM ENGINEERS
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RALPH R. LANGLEY=-


	


CONSULTING ENGINEER	 _______ 


	


1156 SOUTH HIGHLAND .AVENUE _______ 	 PRESIDENT 


LOS ANGELES 19, CALIFORNIA	 AR4ZON#METALS COMPANY 


	


October I9i96I	 WEBSTER 1-2351 
•	 • 


Mr. Hugh L Connors, 
£ting i.ei.d 0fficer,OM., 
Region. III, 
Building 20, 
Federal Center, 
Denver 23, Colorado. 


Dear ir. Connora;


Re;	 D& iaoi ( Leadinc) 
Contract 1dm 3I5 
Reed & Ra€d, ?artnerthip 
Fountainhead and Silver Legion 
LIohave County ,rizona. 


Your letter of October 17 just received. The Fountainhed, 
Silver Logion and ether claims leased. to Reed and Re.e4 at the 
tae. the DMR& contract was. issued, are part of the. Sumrit 
Old Colony groupd of claims,ali contiwu,s. 


That area has been dormant. forseve.ral years, leased. to a 
Mr. tillianis who defaulted and so recently,.rizona Metals Company 
1eaae . all of the cia aa'-thcluding Silver Lègion.,ôuntainhead-
Bluébeli and others to Cerbat Mining and Milling, Company, 
• p . cham,pagne Pres ident. 


7h1le in Kingman recently I discovered that Al Beard attempted 
to uxap the Silver Legion and other un.patented claiiis formerly 
leased to Reed and Reed. Beard has made some small shipments. 	 V 
direct to one of the Arizona eitera and has attempted to marcet 
some of this ore to the C.MMCO miil... 


Beard claima to have located. those claims, under different names, 
in 1954 and some in 1958--the names bethgBlack. Hawk, Black Hawk 
Numbers 1,2,3,4,6 , Golden Vlondar,Black. Rock, Golden Wonder ixt.,'	 4 Black Hank No. 6 xt.,B1ack Hawk 8end possibly others. 


At the• time he	 locate.dtt these clims,the claims formerly 
leased to Reed and Read, th.e t itle was valId in L. L. Robins0n state, and held under lease by,.ri z ona Metals Company, affidavits 
in order anf on file.. I made anf lied. the affidavit, of work done 
and named the men who did the work- -those who worked for Reed & Reed 
along with those who worked. for AMCO. 


Realizing that the affidavits ve.re in order and on file, Beard 
tried to make his location valid by getting the en who worked 
for Reed to swear that they did not work for me or for Arizona 
Metals Company in 1953-1954 thus attempting to invaladate my 
affidavit and render me liable for making a false affidavit. 
This abortive attempt was quashed by the County Attorney but 
Beard eontjnued. to claim he 1 had" that group of claims. I did Xot 







S	 S 
know that Beard was pretending to hold title and' possess ion. 
t0 those. claims nor that he was doing, some highgading, until I 
I went to Kin.gman in. conjunction with leasing the 
SummitOid. Colony ( Sliver Legion etc) claims to tie new Lessee. 
Upon gaining the above, inforinition I served notice on. 
Beard and am )lannina an action to Quiet title in ..MCO. 
This may involve some criminal proceedure on. the. partof aird 
on. account of having peruaded the.en who worked for Reed 
to swear they did no assessment work . f or AMCO,(they 
not knowing that the work they did for Reed and. Reed. was 
in. fact work which., was proper applicable aa assessment 
work on all contiguous claims..) 


The above is the situation as of this time. I would now 
like to have from you.. the foilowng information; 


(a) a copy of tue Explcat1on Project Cohtract with the 
names. of the mining iaims. covered thereby,anda copy 
of the Landload's Subordination greement--snd of 
rlzone. Metals Company consent. 	 - 


(b) advice as to the effectiveness of the lien if and when	 2 
the Reed and. Red lease e.pjred. and a new Las aea. takes 
over, how long the lien is effective-,-how iilany years--
fr0m. its date-- and to what €xtent the title must e 


quieted in order that. the DUEL ln will be effective. 


I intend to ta1e appropriate actin 'to. quiet title, meantime 
Cerbat Mining and Milling Company is reconditionjng the uit 
Old Colony claims for operation and production arid intends 
to work and produce from. the Silver Legion- Bluebell claims, 
which were include& in the Reed and 'Ra.4 lease, as soon as the 
titlè t those. claims is quieted enough for safety. Naturely, 
th.e 5 royalty will be paid on any production had. from. the 
Reed and Reed leased claims 


I will appreciate, any information or advice you. can send me. 


alph R. Langley V (I
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ov I 


MtinR 71*14 Officer, egon IU 


ht.t, D1vtsioe of 71*14 Opor.zics 


Subject: $A.243 (Ims4.Zix) 
Anions 1ta1s Oeay 
St*tt Mine 
)4oh*ve Co'aty,'&izon* 
Gontract 


Jj AX (ieeadiZthc) 
sad Reed, P$rtnsn.hip 


Fountainhead ned Silver lagjon Mines 
$hav. Cot*ty, ArisOni 
Contract Id*4315 


kesuss of the exchange of recent aenonanda between a offices 
bearing th. double capUcn .bovs and in renpoaee to ur inquiry 
of $D,I*r 7, under tha subject of $ackit XKZ&'24*3, Anizoss 


ta1s Ceapesy, ve VLsb to .l*Sn that *. t1.y's letter of 
October 19 and your ancaadt* of October 23 epply to A4$OIX, 
Contract 1*3t5, Reed sad Reed, Perb*rahjp. 


A reply to *. Langley's letter of October 19 has beui prepared 
but it be.. not cleared approval in the Associate Solicitor's 
office. Li soon the letter .. forward, you wtU receive 
the asuni copies for your recOrds. 


.nehtt., you undoubtedly have received copies of our reply of 
*vvamber 3 to *. Langley in response to his letter of October 31 
under thø caption of a* .2463, Anisu*s )ta1s Comny.. 


Leorge C. Se1dge 


GLAu1t/a 
11-15-61 
cc to:	 Directot's Reading File	 Docke Keview Lonmattee	 ,ocie 00


I3 683 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado


OFFCAL FILE COPY
O.M.E 


RECEWED NOV .3 1961 
DATE	 INITIALS	 CODE 


/// 


_____ _______ \r2, O 


November 7, 1961 


Memorandum


Ii 


' 


4'-'M 
(P1	 1V 


If you have replied to Mr. Langley' a letter of Ocb/r 19, 1961 
and forwarded you with my memorandum of Octobe 23196l, will 
you please forward this office one copy of your etter for our 
files.


/	 ugh M. Connors 


To:	 George C. Seifridge, Chief. 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region III 


Subject: D26 (tadinc) 
Contrac3-E390 
ArizorWetals Company 
(Sumiit Mine) 
Miave County, Arizona
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*ts3s	 irnr at 
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to as.t aM sM s	 iui is £otn s	 (1ia( U 4 
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a *is of tztsz*t to us	 d* ioo 1*1* th iWz' à 


D	 )*ttor to	 Aiast 7, &961 r st&t tt i
gristly sppxsotsts r tar*aj tds ft1 is to * at*1a oziit1	 t	 1'IPa a BLIisr 
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VIII - Miis


rrtri1y, 


f4P/	 - 


Aetiag PLebI Sicer, t 


BNC/lni 
cc Chief, Division of Field. Operations, OME 


1dm E315 
Chron	 -
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To:	 Actiflg ie1d Officer, legion lU 


r.m,tn Q*i*f, Division of held Opouttose 


Subject: Z4EA24(3 (Le*d.Zinc) 
Axtzons *tals 
1Lt Win. 
)have Gotmt. Arizona 
contract 1E394 


and 
a&.480t (Lead.'Zthc) 
Reed and Reed, h.rtnersMp 


tai.ad and Lilver 1*gion $jns 
*'have County,. Arizona 
Contract id..1315


OFFICIAL FILF COPY 


r f $


r


MME Form 7 


(10-58)


In accor4az. with your !rand of Sptanber .22, 1961, two 
copies of the Director's letter, dated A**gvat 14, to )fr. Ralph A. 
Lsnslay i*tdar the caption of Iack.t 1U463, contrast Z*39O, 
are enclosed. We regret that the copies previously sent yon 
apparently went astray. 


I',
	 w. i. Griswold 


*nctostw•s 


GLAuIt/* 
929-61 
cc to:	 Director's Reading File 


Review Committee 
Docket I*fEA.2463 
Docket I)(EAa.l80l 
Code 500


1.3693 
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OFFICIAL FILE COPY UNITED STATES	 o. M. E 


DEPARTMENT OF THE INTER 101 RECEIVED SEP 2 1961 
OFFICE OF MINERALS EXPLORATION	


DATT11JITTATS I coi5ii Building 20 Federal Center _______________ 
Denver 25, Colorado


H	 ___ 


September 22, 1961 


Memorandum	 LL	 2 .Z 0 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D.C. 


From:	 Acting Field Officer, OME, Region III 


Subject: Docket DMEA 263f" 
Contract 1dm E390 
Arizona Metals Company 
(Suiinnit mine) 
Mohave County, Arizona / 


DMA 1801X (Tad-Zinc)/ 
Contract 1dm E315 
Reed & Reed, Partnership 
(Fountainhead and Silver Igion mines) 
Mohave County, Arizona 


On August 7, 1961 I forrarded you a copy of Ralph R. langley's letter 
dated August 5, 1961 and a copy of my reply. 


If you wrote Mr. Langley may I have a copy of your letter to 
complete my file?


M. Connors
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H	 S 
•c 7rL 


')	 E)


. k*IpbR. L$*,gl.y" 
U56 $sutk *ib&M A3i1I 
Ta. Aa*1s. 19, C*LifruLs 


fte: ma . 243 (Iaa4.Zt) 


,*t. 


bsv. Otv Aris


OFic'J4L 'I[ b	 P} 


•	 7T	 ___ 
8/IA


1 
___	 uo] 


_iI•,2fJ 


7z2^, O,v;4ô; 


r*itIdat39O 


Ussr flr. LaoIsy: 


We ha,. a copy of ,ou A'agst 5 titt to ur Mtiaj lisLd Olflot 
in Dmv.T. tr vhth su aatisa that ,* era tatsg t'b4i Irutt 
ix* ta Iac't*r •zatity. Tat, y*a etate they	 &1d Uk. I. 


apply fx (tW	 .Ntz.et. wa ar eatssta a ospy ..sa 
of tlh. z.gutstico.* snJ Ht.ral. IzpTarattsn Ptexs k.skt.t, S 
fux apis. •t t. mppUatto fsr&. rco sepia. of the oppLi. 
cotios s.iuId e torw.Tó.d t te$jee lU. 


As	 a. fari*rdii,a copy of xbibit A of .VMt 
Lda. L39O,	 £*t*A.24*3.


Siaser.ly ,s, 


Div*t 


C1osures 


WRGri.void/g 1* 
8.'14.61 
cc to:	 Director's L.adin ViI.s


Region III (2) 
Docket
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7,1961	 irrn 


*. $4p R	 • 
1156 **	 •.•
Los M1os 19, CtIitørai& 


7*:	 )act aA
39O	 •	 • 


A?Leo *tsis 


* -, Arteoms 


a iaou (Zas .ztae)	 ••	 • 
strsct * 


7*s4 & Hød, P*zto.reip	 • 
(t&ii.tb.aa sa *L1ir Xgtoa *t) 
Nosi*	 MiL	 •.. 


fl.sr*z'. 'iLe: 


	


r yr latter of	 st 5, 1961k I a frwsxdiim your 
lttt.r to tk. VsJagti tiee 1 lbr tir i.p2 eaac.rni* t 
steps jo s1ul* toks to abtel* a	 ectrst i tl*s att iias 


yu stete s coi'eis	 Ma *O. Also the 
aMagt	 fle.	 a	 e olt cø*txsct. 


I elu gzest]7 *jipi*ci*ts jr fxdi*g thJs office a 
isfoumitios you bse as to a	 a*s opsratlsos on t **tea. 


	


au twr tatos *sos.	 .3ty is e: t1 Q.iu4 ou 
*11	 tiC* fXOS t	 0WtS*4 


1trs ry 


Q1gnaI aIgnsd y 


Mt$sg p,.I* fteer, 


cc Chief, Dlirision of Field Opert1oie, C4E 


	


with copy of Ia.gl.y'a letter 8/5/61	 •. • • 
IdaE390 
Idit 3l5 
Chr'o*
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RECEIVED AUG 10 1961 


ARI1O)* MTAL 


J	 Ic,i!i t54v or ea 
o Mneals iltQ 


Build2n, 20D edei Cetr9 
DinVe 2 
G8o 


Getz i? Aw3 t 2 I92 Cont ae t I &	 O4)o8t D?L 23 
tcs. eeet	 ih iZ	 Metals Coi ay CQer1X th 
Si'4int	 Mtave Con.tr near KinrtZon 


Th eontrat never wz perfrd nd to ws tnted 
oorer th talkn with'Mr0 Mlttendorf D afld bcecuenty with 


M Ti,	 W	 I ta athrl8ed that 1nee no work was done 
under that centract t co1d be 	 or reinstated po 
a1icat	 tthott the neea2ty c,f haviii another 


Lke another exazninatiL Tk4 1attai te not toa pozta 
bt I iozUd likci to know ihat paooaadin to take Ln d€i t 
retabU,sk that or a s1ilar arrangement0 


The SwIlLtt h. been dormant i.mder lease to in thdivldual ho 
did nothin bat. I a nw in the proea of leaain Lt to a 
responail ntity Vthh would lk to vo a D1LO 
entraet. They are etrtiug a coprebeneiVe explratol1 


oge They hav8 a small ll. near the But in hLi they? 
wlI miii safle deve1ope ore while doing. ploratsOn 


The ntls ae prl.zzartiy 1.ad and zi e-i#.th a aoatnl 
anowit of goldiiver nd oppe0 


'onven1ont I woid 11e to have a copy of the old 
I let the individtial iho held the lea 


fr Qvera1 ve m copy arid never got it back ro h. 


Icidentaliyon i uary IOI9O I receie4 a lettex' 
your 'off iee by J L Tonaezi regard.a. Contract o dw43I6 


// Dok.et No DMa I8OIx-lead and zinc tieontract be1 
exocuted to Reed nd Reod-on the Pountixthead and sv	 eio 
mine ( one of the swiit grop)Mobavo Coint1AriZona. 
in reply to that letter I said I did not believe Rs4 di 
minirt I think, that is a fact bt I am zww Informed that a 


ccasor has done and ie doing some mining, aa a result cf 
the work done by Read, if that s of any interest .' 
so advis me and I will 1u.k tht the atte 


S ac or ly


Ralph. R0 Lal







OFFICIAL FILE CO 


RECEIVED FE 26 
—oYrTTh\. . 


4f(o 


	


dNi*g O	 rs3. ter \" ' 
er 2, ø1ora 


Pbni*rj 2$, 19&1 


*!.	 1. tIgi47, Pre*i4t 
J 


U56 th tarn ka*	 .	 - 
las	 1.s 29, ii.: 


ac:	 L. **i8ou (Uc) 
•	 c*t!/it% .. Z.t5 
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yo fr i*t>siit	 a sbat tbis abavs .. t *ecttøs,
lwjLl sptciaW eq a*h eerly receipt ot the reqiatsd 


!irs iz tru1, 
Orfginai Sf rrud by 


J W. TOWNSjpj	 S 


b*tii* ticer, c	 .
:fl.]L bee, ioeUZ - 


3YIR/mjs 


cc: hnm Op. Comm (2) 
Royalty corres.. E315. 
Chron







I


:OFFICIAL FILE COPY. 
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RECEIVEC FEB 15 1960 
DATE Th'BTLLS uO 


4/-	 4/ 679 


U4thg 20	 eri_1
ienisr 2, 
1bxsszy ]G, 1960 22.S 


A?i$QI. ts1$ couuy 
w6 s ma 
los Mpdss 19, 1itrnis


b: etlb. tI L80U (Xaat.Zthc) 
cantrset lb. Xd*.115 
bed	 bed Psrrsbtp 
(Iimtsi* ed aM 8tJer !agt sine) 
lb	 , Arisosa 


[__ 1:-.i:iJ


lsw been inførist tt t* laM fozisry oI& by tl* 
t. L. bbdLnai* .tate csq r biLoegs to Ar4wsi )btsls Cray. 
Plosae edviss isgszdi*g t sitter ssd us ufli spsciate_r.cstWng 


co.s of tl* I tr'ieurt vtszby ye cquirsd the 


Th s4itian, aM in reie to tl* aM Zord's .&boxinzticn 
Agiussint ewuted by Arisoms *tsI1 Cuis th con.scticrn uith ntrect 
Xd*E315, plmia isitosis yurrs to t.be bUoving questlocs on one 
co of this letter aM v*tuxn it pxpt17 to this .oftice 


Vry tiz	 rs, 


Original signed by 


t. V. vnaez 
bscutt Officer, 4X! 
P1*14.	 , 1bXon UI 


1. be te cper been aub-i*sasd o'	 *ne	 in wnerebi 
ot*r t this office -- been tified? es lb	 It yes, please 
fUrnish etsils of t trirnesetion an a ss,szn sisr'.z4 'i1e a true 
or siped cow of	 inetrt tt u executed In co uricti vith t 
sitter.


2. be lass pribductice trce U laM subordinated under t 
refbvencsd ccetrset since azsry 1, l99' bs lb_. It yes, øncl 
shisate s,	 use tbs pxc)sesrt 
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UNITED STATES 
DEpARTIvNT OF THE INTERIOR


OFFICE OF M]]ERALS EXPLORATION 
Building 20 - Federal Center 


Denver 25, Colorado 


uary 25, L960 


El , FF1CAL FILE COPY 


O.M.. 


RECEIVEI JP.r' 28 1960 
ATE	 INi1/L-


7 


___ ____


lbs. 
tons


(a) Ore, Tons____ 
(b) Concentrates, 
(c) Low grade ore, 
Place stockpiled


Estimated grade______________ 
Estimated grade_____________ 
Estimated grade______________ 


: Oc*c*t $o. *A t8O1 (laed4t*e) 
Co*tzct lb. II315 
(bu*t.th M & $tIi.r 1agta ath..) 
M3he un Artzo 


!*sr Mr. .med.s 
In reference to the "Certification by the United States of merica of a 


Discovery or Development under an exploration Project Contract" and the instruc-
tions in the Washington Office letter of transmittal of the Certification on the 
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office. 


Very truly yours, 


Ongtrsa sigi a U)	 - 


J. W. Townsend 
Executive 0fficer, OME 
Field Team, Region III 


1. Has the property been sub-leased or any change made in ownership other 
than this office has been noti±ied? Yes.	 No. If yes, please furnish details 
of the transaction on a separate sheet and include a true or signed copy of any in-
strument that was executed in conjunction with the matter. 


2. Has there been production from the land subordinated under the referenced 
contract since	 1 3959	 ? Yes	 No. If yes, and shipments made, 
who was the purchaser?	 --


3. Is any of the following material stockpiled? Yes_ No. 


Signed 


itle	 Date 


Cbnm. Op. Cc.	 y. Corres. E315	 Chron,
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E. LI. Talbert, Acting Cktj,f (Signed) E D. Talbert 


Ccmtract Administration ard Aisiit Division 


Subjectt Dockst No. D48O1 (Imad4inc) 
Read and Reed 
Cemtr*ct No. IdE3l5 


Tour Report of Roy*1t7 R*Vi.W th subject contract is 


acceptable and regional diatrittion is authorised after correcting 


the atoimt in the srsnth line of t) second 'paragraph to $2,59L69. 


This correction has been made on the Washington copies. 


ETa1bert/arna 
June 15, 1959 


Coiy to: Docket 
Director's Reading File 
Code 800
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UNITED STATES


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.
	 22 


221i. New Customhouse 
Denver 2, Colorado
	


January 15, 19511. 


Memorandum 


To:	 Secretary to the Operating Committee 
Defense Minerals Exploration Administration 


From:	 DMEA Field Team, Region I'1 


Subject: Docket DMA. l8OiX (Lead-Zinc), Contract Idm-E3l5, Reed and 
Reed, Fountain Head and Silver Legion Mine, Mobave County, 
Arizona 


Enclosed are the following final reports pertaining to work 
completed under the subject contract: 


(1) Original and three copies of the final Geological Re-
port by the U. S. Geological Survey. 


(2) Original and three copies of the final Engineering 
Report by the U. S. Bureau of Mines. 


We have been unable to obtain a final report from the operator. 
Therefore, it is recommended that the Operator's Narrative Report at-
tached to Form MF-l011 . for the period June and July, 1952, be accepted 
as the Operator's Final Narrative Report. 


The contract was terminated by mutual agreement, executed 
July 22, 1953, after completion of only a minor amount of the work 
authorized. Payment to the Operator for the amount of the Government 
participation in the cost of the work performed during June and July, 


1952, fiscal schedule DMA 53-33 dated September 16, 1952,. constitutes 
final payment under the terms of the contract. 


Project work consisted of 18 feet of winze sinking at a total 
accepted cost of $2,591.69 in which the Government participated to the 
extent of 50 percent, or a total of $1,295.85. The extent of Government 
participation is verified by the Report of Review by the Contract 
Administration and Audit Division dated December 22, 1953, which was 
released to this office January 12, 19511.


OLT:.. CLITEE 


(date)
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The exploration work resulted in discovery or development 
of zinc ore on which a certification was issued October 27, 1953. 


W.H. Jing	 1	


(2 


A.. H. Koschmann	 f 


Enclosures







S	 I 
((3\	 UNITED STATES 


•	 DEPARTMENT OFTHE INTERIOR 


GEOLOGICAL SURVEY 
DoftnsoManeralsEploraion \dmlnIstrTon


Denver Fedora I Center 
Denver 2, Colorado


Li 933 


Mornorndum 


To:	 DMEA Field Team, Region IV 


From:	 A. H. Koschmann 


Subject: Final Geologic Report, Contract ldm-E315, Docket DME4 l3OlX, 
Rood and Reed, Fountain Head andSi Iver Legion Claims, 
(lead-zinc-copper), Mohave County, Arizona 


Enclosed are 9 copies of the final geologic report by John 


N. Faick of the U. S. Geological Survey covering the above docket. 


•


A. H. Koschmann 
Supervising Geologist 
Colorado-Wyoming 


Enclosures (9)


Rov1evioi b7 
DMA C ATIUG COMIITT 


(date)







IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
P. 0. Box L1.126, University Station 


Tucson 5, Arizona 
.,ii


	 .


December 17, 1953 


Memorandum 


To:	 A. H. Koschmann, Denver, Colorado 	 ,4//lt 


From:	 J. N. Faick, Tucson, Arizona 


Subject: Final Geologic Report, Contract Idm-E315, Docket DA l8OiX, 
Reed and Reed, Fountain Head and Silver Legion Claims, 
Lead-Zinc-Copper, Mohave County, Arizona. 


This memorandum is being subiriitted as a final geological 


report on the above subject because the small amount of exploration 


work completed has added nothing to our knowledge of the property 


and a complete final report would be of little value. There is no 


reason to modify the original description of the geology, nor to 


modify the original ore reserve estimates. 


The contract was signed May 13, 1952, and was terminated 


July 22, 1953, at a direct cost to the Government of l295.85. 


The purpose of the project was to explore the Fountain Head vein 


100 feet below the 192 level of the Silver Legion shaft by sinking 


a winze 105 feet and drifting 200 feet on the vein from the bottom 


of the winze. 


The operator was beset with adversities almost from the 


beginning of the project, and consequently was unable to fulfill 


the terms of the contract, which was finally terminated when the 


operations ceased. The main reason for the failure of the project 


DML CATIJG 
br 


(date)







.	 . 


was the drop in the p±ice of zinc which made further expenditures 


inadvisable. 


The proposed eqloration winze was sunk only to a depth 


of eighteen feet under terms of the contract. As this 18 fect of 


e and contained 9. 


as a discovery.







SOUTHWEST EXPERIMENT STATION 


Box 4097


UNIVERSITY STATION


',. 'l	 . 


UNITED STATES	 3 795 


DEPARTMENT OF THE INTERIOR
-	 L.r 


B U RE A U OF M I N E S	 I 


L MINING DIVISION	 TUCSON, ARIZONA 


.REGION.IV
ecember 1, 1953 


Memorandtan 


To	 : W. H. King, Chief, Mining Diviáion, Region IV 


From	 : Chief, Nit.ing Methods Br., Mining Div., Region IN 


Subject : Final Engineering Report on Contract Idnb-E315 Docket 
• DMA-18Q1X, Reed & Reed, Fountain Head. Lea'Zinc Mine, 
Moave County, Ariz.	 -• 


Enclosed are original and 8 copies of the final engineering 


report on Contract Idm.-E315 by R. W. Ageton of the Bureau of Mines. 


This report has my approval,


Walter R. Storms 


CC W.H. King (8)
DM.18O1X 
DF 


WRStorms :frj 


FIRY 


AND 


JT7J'	


( ate) 
STAMPS







Rvjowe	 p 
DA Z11TIG 


(date)


.	 14	
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SUNMARY, REC0MMENDAT IONS, AND CONCLUS IONS 


The Reed and Reed Mining Partnership applied for Government assist-


ance to explore for lead, zinc, and copper on claims of the Fountain 


Head mine situated on the eastern slope of the Cerbat Mountains, about 


14 miles north of Kingman, in the Waflapai Mining District of Mohave 


County, Ariz. The United States of Atherica, acting through the Depart-


inent of the Interior, Defense N erals Exploration Administration, 


entered into Exploration Project Contract No. Idm-E315, Docket DM&-1801X, 


dated May 13, ' 1952, with the Reed and Reed Mining Partnership. 


Exploration of the Fountain Head vein was contracted to determine 


the depth extension of oreshoot flBtt below the 192.-foot level. Sinking 


the winze started on June 16, 1952, and was suspended on July 31, 1952. 


Two recesses were granted and the life of the contract was extended by 


an amendment. Many other considerations were given the operator in 


order that he complete the exploration, but only 18 feet were sunk in 


the winze. On July 22, 1953 the contract was terminated by mutual 


agreement, before completion. 


The exploration work did not invalidate the ore reserve estimate 


of the field examiners who calculated 5,000 tons in oreshoot "B", and 


stated that oreshoot "A" might have an equal potential. 


Additional exploration may be warranted if the price of lead and 


zinc reach former peak prices. Production is not feasible at the 


present time. Nevertheless, it is reconunended that the Government 


certify the project.


1
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INTRODUCTION 


The Reed and Reed Mining Partnership property, the Fountain Head 


Mine, is on the eastern slope of the Cerbat Mountains, about 14 miles 


north of Kingrnan in the Wallapai Mining District of Mohave County, Ariz. 


(figure 1). The claims are located in secs. 4 and 5, T. 22 N., R. 17 W. 


The applicant's request for exploration was docketed as DMA-l8OlX, 


and the work was performed under Exploration Project Contract No. Idm-E3l5. 


The property was examined by and reconirnended for exploration by L. L. 


Farnham, mining engineer, Bureau of Mines, and C. S. Broinfield, geologist, 


Geological Survey.


DESCRIPTION OF WORK C0MPJZIE1) 


Exploration Project Contract No. Idm-E315 provided for exploring 


the downward extension of oreshoot "B" on the Fountain Head vein below 


the 192-foot level (figure 3), by sinking a winze approximately 105 feet 


and drifting 200 feet on the vein from the bottom of the winze. Work 


under the contract started on June 16, 4952, and was temporarily suspended 


on July 31, 1952, after the winze had been sunk to a depth of 18 feet. 


At the Operator's request, two 90-day recesses were granted and 


subsequently Amendment No. 1, dated February 17, 1953, between the 


United States of America and the Reed and Reed Mining Partnership, extended 


the life of the contract. Later, on March 23, 1953 the operator requested 


the following:







.


	


. 


(1) Another recess of 90 days; 


(2) Another wnendment to the contract to effect a 
change in the work locations; 


(3) That the contract be changed from a cost incurred 
basis to the short form type on an agreed unit 
cost basis. 


On March 30, 1953, M. J. Elsing and R. W. Ageton of the Bureau of 


I4ines were sent to the mine to discuss the proposed changes with the 


operator. Their reconunendations, based upon a field examination during 


the period March 30, 1953 to April 1, 1953 were as follows: 


"(1) Grant an additional recess of 90 days . . . 


"(2) Deny operators request to transfer operations to the 
Fountain Head shaft because of the high cost of 
producing. from a vein 1.5 feet wide; 


"(3) Change the present contract from the long form to the 
short form, and allow $UO per foot for s inking the 
18 .-foot winze and $35 per foot for drifting, to be 
performed as proposed by the original contract." 


The Executive Officer, DNEA Field Team, Region IV, in a letter 


dated May 22, 1953, advised the operator that Amendment No • 2 to 


authorize a 90-day extension of the recess period from March 15, 1953, 


tO June 15, 1953, was being prepared, but that DNEL was not in favor of 


any change in the location of the work as originally approved, or 


reiting the contract to the short form on a unit cost basis. 


Amendment No. 2 was prepared to extend the recess period, arid was 


sent to the operator on June 8, 1953, but it was never signed nor 


returned. On the 22nd day of July 1953, Contract Idxn-E3l5 was terminated 


by mutual agreement between the Government and the operator. In a letter 


f Consulting Mining Engineer, U. S. Bureau of Mines 
./ Mining Engineer, U. S. Bureau of Mines 


3
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dated October 27, 1953, the DNEA Administrator informed the operator 


that the Government considered that a discovery or development had 


resulted from the work from which a conunercial production of ore might 


be made. 


Even though many considerations were given the operator in order 


that he complete the exploration provided by the contract, only 18 feet 


were sunk on the winze. The decline in the price of lead and zinc 


during the project was the factor most responsible for the failure of 


completion of . this contract. 


DESCRIPTION OF GEOLOGY 


There are 2 principal veins on the 14 claims under lease to the 


Reed and Reed Nining Partnership. They are the Fountain Head vein 


trending N. 500 55°W. and the Banner vein trending N. 300 to 35° W. 


(figure 2). The slightly different strike of the 2 veins results in 


their convergence some 400 to 450 feet northwest of the Silver Legion 


shaft. 


Exploration was recommended on the Fountain Head vein. It is a 


persistent northwesterly-trending fissure cutting pre-Cainbrian crystal-. 


line rocks, which is traceable for over 1,500 feet with widths ranging 


from 2 to 5 feet. The southeasterly half of the vein has a steep 


westerly dip, while S the northwesterly portion of the fissuredips about 


750	
the opposite direction. The vein-filling consists essentially 


of quartz and altered wall rocks in which occur various sized strands and 


lenses of sulphide minerals • The order of abundance of sulphide minerals 


is . spha]erite, galena, pyrite, and chalcopyrite. Small amounts of gold 


and silver are revealed by assay. The gold usually is associated in 


finely disseminated form with pyrite, but the manner of occurrence of the 


silver is uncertain.
4







S	 I 
Sample Ounces per ton icent 
Width Au A Zn 
4 in. .80 8.92 8.0 
24 in. 0.45 12.06 16.0 
36 in. 0,18 0.62 9.0 
36 in. 0.10 0.30 6.8 


Winze Sample 
Location 


N.W. end, 10' 
N.W. end, 15! 
S.E. end, 10! 
S.E. end, 15!


S


elow collar 
below collar 
below collar 
below collar 


Due to the small amount of work performed under the contract (18 feet 


of winze) no proper estimate could be made as to an ore reserve tonnage 


based upon this information alone. However, the work performed does not 


invalidate the ore reserve estimate of the field examiners who calculated 


5,000 tons of ore in 100 vertical feet from a vein 2.5 feet wide by 220 


feet long in oreshoot "B". 


Nine maps indicate that oreshoot tiAlt might have produced an equal, 


if not greater tonnage than stope "B". Since only a small portion of the 


workings in this area was open, no conclusions were reached by the 


examiners. Further, lack of accessibility of stope "A" for sampling 


required that the field examiners refer to a private report writen in 


1927 by H. C. Wilmont for information as to the grade of the ore in 


oreshoot "Afl . The grade of ore in the oreshoot as estimated by Wilmont, 


settlement assays on a 50-ton lot shipped in 1951 from the Fountain Head 


vein on the adit level at the southeasterly margin of old stope uAtt, and 


the preliminary sampling result of a carload of ore from the 165-foot 


level of the Fountain Head shart, shipped during the first quarter of 


1953 by sub-lessees, are as follows: 


Vein Ounces per Ton Percent 
Width Au Ag Cu Pb Zn 


Wilmont	 (1927) 2.5 ft. Q.24 .6 0.70 3.0 12.6 
ShipmentL/ (1951) 1.5 ft, 0.08 3.0 0.30 8.25 7.41 
Shipment./ (1953) 1.5 ft. 0.31 7.4 0.20 8.8 18.5


Lot No. 1, Figure 3. 
/ Lot No • U, Figure 3.
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The vein has been explored underground by 4 shallow mine levels 


for over 1,400 feet along the strike. The oreshoots, aggregating some 


500 feet in length along the vein, were found by this old work. The 


most southeasterly of these oreshoots, designated as stope "A", was 


mined in part over a drift length of about 300 feet.and to a depth of 


160 feet below the outcrop. The northwesterly oreshoot, known as "B", 


had a length of some 190 feet (figure 3). The 2 oreshoots are separated 


by about 100 feet of pinched and low-grade vein matter. 


ORE RESERVES 


The exploration project was contracted to explore the downward 


extension of oreshoot "B" of the Fountain Head vein, largely because of 


its accessibility. DMEA field examiners cut 9 samples in the level 


pillars over this virgin area (figure 3). The grade of the ore in this 


area as reported in 1927 by H. C. Wilmont in a private report, the DNEA 


examiners' sampling results, ani tie assay determination of 140 tons of 


material subsequently mined from level pillars in this oreshoot are as 


follows:


Vein	 Ounces per Ton.	 - Percent 
Width	 Au	 Ag.	 Cu	 ?b	 Zn 


Wilinont (1927) 2,5 ft. 0.25 	 4.3	 0.70 1.5	 13.8 
DMEA	 (1951) 2.5 ft. 0.20	 3.5	 0.61 0.65 16.4 
Mined (1953)	 0.20	 3,36 0.55 0.95 14.35 


The check between the DMEA sampling and ore shipped is exceptionally 


close, the main variation being in the zinc. Samples taken by the 


operator in the winze sunk under the contract in oreshoot 	 were 


as follows:


5
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DI4EA examiners state: ". . . it appears possible that oreshoot "A" 


has a potential comparable to "B". If the latter proved profitable 


further exploration of oreshoot "A'! might be justifiable. It is 


unfortunate that the 2 ore bodies are separated by a barren vein 


interval".


EXPENDUURFS 


Total approved . $20,000.00 
Total cost of project -----------------------2,591.69 
Government's share of cost -----------------1,295.85 
Government!s share unexpended ---------------8,704.15 
Value of production during operations 0.00 
Government's royalty ------------------------0.00 


- EFFICIENC! OF 0PT IONS 


George F. Reed is a competent operator currently employed as 


general superintendent of the Black Rock Tungsten Mine Mill,Bishop, 


Calif. The operations were conducted in a workmanlike manner. 


EQUIPMENT PURCHASED FOR PR0JEC 


Item	 Condition	 Pux chase price 	 Salvage value 


1 Winze bucket	 Used	 $20.40	 $20.40 


It is recommended that no attempt be made to salvage the bucket 


as the cost incurred in such a project would far exceed the Government's 


interest in the item.
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ROIALTY REPA!MRNTS 
•	 AS OF AUGUST 31,19SL 


OPERATOR 


Reed & Reed Mining (c) 


CONTRACT NO. 


DOCKETN







DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROYALTY REPAYMENTS 
AS OF JULY 3119 


OPERATOR 


Reed & Red 14ining 2artnership	 (c) 


CONTRACT NO. 


E.315 


DOCKEI NO. 


180]. 


DATE OF CERTIFICATION 


10/27/53 


AMOUNT REPAYABLE 


$1,295.85 


RECEIVED DURING JULY 


TOTAL RECEIVED 


DATE OF LAST RECEIPT
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, 0. C. 


OCT 2 7 19j


r	 FILE COPY 
SURNAME: 


'-'V 


14r', George F, Reed, ittorney 
Reed tr1 Reed )inlng, ?artnørs1dp 


1246 
Kingman, Ariona


Re: Docket o.	 iaoi ( 
Reed th }.eed inxtg F. 
Fou.nt.ain Head inc 
Lohave bounty, rizona 
Contract o. di.315 


beir 1'r, used: 


Irmsnait ted herewith is a "Certificate or 'iacovery or 
evelojent" related to the p1oration Project Contract ?o. Idn.. 


£315, dated ray 13, 1952, on certain of the 1mnd described in 
the contract. 


1y the. terms or th	 ploration Froject vnt.rict nd of 
the CerttficaticrI, 1.1 production a. a r-u1t ol liecovery or 
de1opust under the cortra.ct fro the Fc*zntdn kiesd nd Star 
png1ed i canner patented uining clairno, xKI coming from below the 


elevation of the 192 foot level of the Silver £4gicrl shaft, after 
May 13, 1952, tho date of he ccmtrct, is subject to the Covern-
aent' s percentage royalty at set forth in the saLd ccttraCt until 
the sam which the Government has aivaziced .s its prticipatng 
interest is rep4d, or until 	 13, 1962, whichever occurs ±.rst. 


Paynts sh1d be znade to r. . i. r.in., xecutive 
)fficer, iI" Fit.1d eam, Region IV, 224	 ustosihoue I3uilding, 
Denver 2, Colorado. hecke ehonid be drawn. in favor of the Treasurer 
of the United ;tatea. The purchaser should be advised to detuct the 
royalties from the ziiunt due on each shipment .ni 1orward the checks 
to the Ix.cutive Officer. 


}oylty payments to the Government kiou1d. be cconpanied by 
suitable evidence, such a copies of sttleent sheets, showing qun.. 
tity azxI grad. of the product. sold, the n	 of the purchaser, ;nd 
th. price and charges, certified to be correct by the purctaer. 


tou are requested to notity )tr.	 or ny chang's tn 
ownership or pro luction rights that might affect the C*overruisnt' s


4' 


)$	
': 


J: ,
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SURNAME: •


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM INI STRATION 


WASHINGTON 25, D. C. 


OCT 2 7 1953 


}Ir. Irving tual, i)irectoz' 
Materials Division 
1r.rg.ney ProøareiueElt •ervce 
Gssra]. 5ervic.s A__iiriistratie Building 
Wasblagton 25, 1). C.


Ru Docket No. J1 L801 (aad-.Ziuc) 
àt..d azd heed tining .Part**rahip 
7*ntein fIe.d hine 
Z4obave Comt, i*oaa 
Contract No. Ic..1315 


iy dear 14r. Oux.1: 


Enclosed is a copy of i "Crtificate of i)ieoovery or 
.1ont" related to p1orati.n Project Gontract !o. Ida-.315, 


copy of the Elnal report on the project 411 be forwarded t. 
y* when ws receive it, froii the fl.eld Tesni, 


The contract was thted )ay 13, 1952, with the (over'rurnt 
participating to th extent of 50 per cent in an exp1orsti pro-. 
jest eettmated o cxst 20,000.00. Actual expenditures are as yet 
subject to audit but ar expected to total some 2,600.00, with 
the Goieiiit' e ehre half of such aaount. 


The total amount of work ovLded fr und the contract 
consisted of s1nkin a winse 105 taut, ad drifting for 220 f*.t, 
(ork actuaU done cotisisted of 18 feet of winse sunk. 


The discovery consisted of had-sins ores with auxiiir'y 
afnou*tte of gold, silver, ml copper, oecurrin.g in a vein. T)ue to 
the sash m*nt of 4crk done no proper eetisvte could be made a 
to an ore reserve tonwa.ge. 
JRGriswo1d/haj (10.-2].-53)	 4	 - 


CC to:	 Docket -	 your's, 
Region IV (2)	 S 	 I 
Cont. •dm. & Audit Div.	 C. 0. Mittedorf (	 ) Base Metals Division


ainiatrato Adm. R. File	 1' 


1	 Op. Committee 
Mr. Hedges, Itm 4604 
Mr. Thayer, Rm 5216, GSA Building 
Mr. F. i. Johnson 
Mr. W. II. Griswold 
Chron.







UNITED STATES	 LJ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado	 October 9, 1953 


Memorandum 


To:	 C. 0. Mittendorf, Administrator, DMEA 


From:	 Executive Officer, DIV1EA Field Team, Region IV 


Subject: Docket No • DNA 1801X (Lead-Zinc), Contract Idm-E315, 
Reed and Reed, Fountain Head and Silver Legion Nines, 
Nobave County, Arizona 


Enclosed are the Government, Docket, and Division 
copies of "Termination of Work Under an Exploration Project 
Contract by Agreement" which was prepared in Washington and 
executed by you for the Government to terminate the subject 
contract.


Copies of the termination agreement have been given 
to the operator, the Fiscal Officer, Region IV, and a copy 
has been retained for our files. 


Enclosures
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UNITED STATES	 ° L3 


DEPARTMENT OF THE INTERIOR 
t10 3 % & 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C. 


22 New Customhouse 	 October 5, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 Secretary Of the Operating Committee 


From:	 Executive Officer, DNEA Field Team, Region IV 


Subject: Certification of Discovery Docket DMA ..1801X, Contract 
Idm-E315 (Lead-Zinc), Reed & Reed, Fountain Head Lead.. 
Zinc Mine, Wallapai Mining District, Mohave County,. Arizona. 


Enclosed are four copies of a recommendation of Certifica-
tion of Discovery covering Contract Idm-E315. 


Enclosures


	 W.H.King '


	 /
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47j'	 krj 


in 
MINING DIVISION
	 7C' 


£(EGi0N IV
September 30, 1953 


Memorandum 


To	 : W. K. King, Chief, Mining Division, Region IV 


From	 : Chief,. Mining Methods. Br., Mining Div0 , Region IV 


Subject : Certification of Discovery, Contract Idm-E315, Docket 
Di4L-.l8OIX, Ieed v Reed, Fountain Bead Lead-Zinc Mine, 
Wallapai Mining District, Mohave County, Ariz, 


Enc1sed are original and 5 copies of a notice of "Certifica-
tion by! the United States of America of a Discovery or Developiient under 
an Exploration Project Contract" for contract Idnt-E315, 


As reported by N. J. Elsing and R. W. Ageton of the Bureau of 
Mines in their report of April 7, 1953, entitled t Proposed Amendments, 
Doàket D4A-l8OlX, Contract .Idm-E315., Reed and Reed, Fountain Head Lead-
Zinc Mine, Wallapai Mining District, Nohave County, riz.", need sank 
the project winze 18 feet below the Silver Legion 192foot level and 
also did some work immediately below the 165-foot level of the Fountain 
Head shaft. As shown by this report and by our June-July 1952 Progress 
Report (engineer's report, operator L1 narrative report with map, and 
Forms MF"l04 and MF-104A),. the vein in the 18-foot winze averaged about 
2.5 feet in width, while the vein below the 165-foot level averaged about 
1.5 feet. Samples taken by the operator in the winze were as follows: 
northwest end at 10 feet below the collar across 24 inch vein, 1.80 onnces 
of gold per ton, 8.92 ounces of silver per ton, and 8.00 percent zinc; 
northwest end at 15 feet across 24 inch vein, 0.45 ounces of gold per 
ton, 12.06 ounces of silver per ton, and 16.0 percent zinc; southeast 
end at 10 feet below the collar across 36 inch vein, 0.18 ounces of gold 
per ton, 0.62 ounces of silver per ton, and 9.0 . percent zinc; and on 
southeast end at 15 feet across 36 inch vein, 040 ounces of gold per 
ton, 0,30 ounces of silver per ton, and 6.80 percent zinc. No definite 
values are available for material mined below the 165-foot level, 
although Elsing and Ageton state that preliminaiy assays of the one 
carload that was mined and shipped indicated the following grade. 0.31 
ounces of gold per ton, 7.4 ounces of silver per ton, 8.8 percent lead, 
and 18.5 percent zinc (this ore from the Fountain head shaft 165-foot 
level was fairly high in lead while the ore from the Silver Legion 
shaft 192-foot level probably averaged less than 1.0 percent lead). 


CC W. 1. iUng (sY
DI4A"1801X 


WRStorins frj
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CTICAT ION BY TuE 
OF A	 C 


To	 : Reed Reed Mining Partnership, 
George F. Reed, 
James W. Reed, 
P. 0. Box 1246 
lUnginan, arizona. 


Pursuant to the provisions of Exploration Project Contract 
No. Idm'E315, dated May 13, 1952, Docket DMA-.1801X, hereinafter called 
the "Contract", between you and the United States of Mnerica, herein' 
after called the"Oovernment", to establish and ix the Government t a 
percentage royalty on production and its lien thereon and on the land 
described in the contract, the Government considers and therefore 
certifies that discovery or deve1opnent from which productiofl may be 
made, has resulted from the exploration work. 


The nature of said discovery or development is described 
broadly or indicated as follows: 


Zinclead ore is known to exist on the 192-loot level of 
the Silver Legion shaft in the Fountain Head vein in the Fountain 
Head and Banner claims. A winze, which was sunk under Exploration 
Project Contract No. 1dm441$, verifies the existence of this ore 
below the 192sfoot level. Therefore, any ore produced from the 
Fountain Read vein below this level in these claims is subject to 
royalty. These claims are situated in Section 4 of Township 22 
North, Range 17 West, Gila and Salt River Meridian, Wallapai Mining 
1)istrict, Mohave County, Arizona. 


)ate	 ,	 THE UN1ED STATES: OF . AMERICA 


By,.	 -	 - 
C. O.Mittendorf, Administrator, 
Defense Miiierals Exploration 
Administration.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


/	
,	 SEzs::' 


' I t4/f1Q, 


Feed and heed 1ining 1artriership, Mohare County, rizont 
Locket o. 1O1 idimu315


500 FILE COPY 


Contrct uated ar 13, 1952, tot1 amount 2O,OOO.O0. Contra --ealle----------
for 105 feet of winze sinking nd 220 feet of driftinr. 


r Ctual rk cm. sisted of l feet t' 	 i.:rtk, t expenditm"e 
of 2,591.69. 


ue to r' corornic conditiom3 withii. tc	 'roject has 
been discontinued. roject ay be certified.	 ermition areement 
by mutual. coru3ent ha: been seat t the Field but 50 £r they have not 
been able to cont:ct te	 rator. ince there is Little hope of reamp.. 
tiOZA of project it 7pe':trs we must terixiate, kLf ovorni tent tction, if 
r.ecesry.


t:	 e; :L ciuinc., an ore vein Aflk	 :Je11S\iaht, Lrom 
inormatic)rL viiLbIc tc cj.. te. The project i erl ..ev31oper1t, 
consisting of sinkirnj, 105 feet below the rent bottorn mine level (on 
known ore) anci cr.ftiri; o:t tie ore body vhich d beei4. stoped on present 
uott,om level.	 wai let in rie4on IV.


R 


. I.,.	 iwold 
)R&rbwo1d/hmj 


(/16/53) 
CC to:	 Docket 


Mr. Mittendorf 
Mr. F. E. Johnson 
Mr. Seifridge 
Mr. Alt 
Mr. Keating 
Mr. Griswold 
Chron.







FILE COPY 


Oo	 i/SURNAME: 


4/ 
L3 


Jr. (eore F. Reed. 
eeti nd 1e,d Miuii Partiershiin 


1tnan, Arizona


!e: Docket Jo. DM*l8Ol (Lea 
Fountain Head. arici SilTer 


Mines 
Mohave County, Ar1ona 
Contract Jo. id*.F515 


Dear Ir. fleed: 


! thet te ork on the aboe-cited exploration project 
s been susnenied for a year' s t1e, our lieltt office forwaredh 


you, on &at li, 1955, en oriinal.	 tour cotiee of a notice 
of t Mition of th 'project by utus1 conse.t. It was reested 
that yoi. sign er returr these tapers to the transi. tttin office. 
They were sent you byregiiteredail, eistry No. 954. 


Th.re is rio djqposition on the iart of the 4overnent to 
rerniire you to bardon this exiloration project if you still de 
sire to do the stipulated work in the near future. If so, you 
should oro!rptly advie the Field office concerned and infor* then 
as to your plans. Rut if you do. not feel that you can do so, win 
you please sign the termination reeTents and i'eturn ther. to the 
Field othee so that our files sy be complete. 


Sincerely yours, 


FRANK E. JOHNSON 
ACTING Adinietrator 


WRariswold/bjl (9/22/53) 


Copy to:-ocket 
Admr. R. File 
Op. Committee 
Base Metals 
Mr. Bishop 
Mr. Kinkel 
Region IV (2) 
Chron. 


_________________________	 'I


S
UNITED STATES


DEPARTMENT OF THE INTERIOR: 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


$CP23 1953
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UNITED STATES 
DEPARTMENT OF THE INTERIOW° 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
S-WASH INGTON 25, D. C. 


224 New Customhouse 
Denver 2, Colorado


	
August 31, 1953 


Memorandum 


To:	 Secretary to the Operating Committee, DNEA 


From;	 Executive Officer, DMEA Field Team, Region IV 


Subj éct; Docket No • DMA—l8O].X (Lead—Zinc), Contract Idm—E315, 
Reed & Reed, Nohave County, Arizona 


Enclosed are four copies of a memorandum report, dated 
August 26, 1953, from the Chief, Mining Methods Branch, Mining 
Division, Region IV, which will explain to you the reason for 
the nonreturn of the executed termination agreement which was 
forwarded to this office by letter from the Chairman of the 
Operating Committee, dated July 23, 1953. 


wiX q 
W. H. King 


Enclosures
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K


MINING DIVISION 
REGION IV


August 26, 1953 


emorandum 


To	 : W. H. King, Chief, Mining Division, Region IV 


From	 : Chief,. Mining Methods Dr., Mining Div., Region IV' 


subject •: Tennination, Contract Idxn-.E315, I)ocket DMA ..1801X, Reed 
Reed, Fountain Head Lead-Zinc Mine, Iobave County, Aris. 


In regard to your memorandtmi of July 29, enclosing 6 copies 


of a notice of termination by mutual agreement for Contract idm-b315, 


we sent the original and 4 copies to Mr. George F. Reed, Box 1246, 


Kinguign, Ariz. by registered mail (Registered àrti1e No. 95470) on 


August 4, keeping the Operator's Copy of the agreement here. Our letter 


was received in Kinguan On august 6 by Ferne Reed for George F. Reed, 


but to date we have heard nothing from Reed. 


The August 23. issue of Pay Dirt states that George F, Reed 


has resigned as an engineer with the Arizona. )epartment of 1inera1 


Resources, effective September 1, and has accepted a position with 


the Wah Chang. Trading Co. of Bishop, Calif. Reed has been working 


out of Kin nan for the State,


Walter B,. Storjn 


Walter R. Storms 


CC W. 11. King (5)
DM1801X 
1W 


WRStorms : frj
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UNITED STATES	 : 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


JUL23 1953 


. 1r', 'ctie C11CeD 
rø. c,	 Fj4)p	 V' 


r 
cvrr ?,	 r^o


".e: TXckt Tcj. !M .-I8O. (Lea1-.7tzic) 
ee3 
inttn 
:oiir OUtt,1.OflE 
:onrf o. 1r-5 


er ;r. i: 


	


rQco!fleP6.e	 yr ictt pr tate J1y I, 195, ie are 
• tir	 tii	 tiic t t h	 by 


	


rrtr	 te	 Idil	 dridi1r crent tM to 
te	 t'i'	 1N)t"re, antI retrn to us wkeii sinci. br var-
c'& ror! it i' .tuch re ôetirblr tc effect trninAt.ion a 
ti rrt by	 ett, rat1r tar. b	 ict€rui act i() On 
t'e 'vt	 t	 wrrrrt, 1'en it i rt U	 sth3. ;o o o. 


'cir. t 1it rwr	 o	 ii 1ettc, i	 ath 
r1 i ft of vir	 kinp ar arnie, it ui ec: tt a inai 
rovt ro t	 Q,jr)r ouj3 not be of £itftcExLt	 ortce. 


	


' 'rr t:et H	 rrtifl letter ate Awt 7, 152, Drett 
t1, cx t e	 act1l	 complie. 


4 ince t wtn7e tnkin v drne ir. ore, te •lan to 
a ertiftc9t ton on t!	 ojct, hut It i our	 tLct we 
c'	 ceti?y il such ores existti belev the 192 foot level 
of t-r outtn Eed. lycin Obv&ou1y, if	 itriai 2riow.t of r 
hbiiit tim 'oii'	 hee flone on an eyt';titr L&t or level, e 
ct)l tc1TL CM'tifl t	 ('VtOU"II known or', it	 n1 beliPTe


V t0


e thinit it 1"t t( C	 'ith	 or crt-
o i!!7! It	 h4,lFe our ideae.


WRcriswolc1/bj1 (7/20/53) 


	


$Incørely yours, 	 'Copy to:D'cket
George C, Se1frkIg" 


iiclosu	 t	 1airiai,	 er,tiflr; oItte Base Metals 
Mr. Bishop 


J,	 Mr. Kinkel 
tif)	 /j41r. Chambers 


Je H. Hedge	 ' 1. K:nke;, J',	 Mr Hff 1 -	 t.	 !'I	 I-	 -'	 -'-	 -	 '-'--r'i---	 -- ,-$ r1' $	 L 


Meitber, m'f&u of tines	 Member, Geo1oical arvey	 Chron,







UNITED STATES	 500 
DEPARTMENT OF THE INTERIOR. 


)J	 DEFENSE MINERALS EXPLORATION ADM INISTRATION 
WASHINGTON 25, D. C.


Juli 1?, 1953 


eorndw


inttrtor 


From:	 ChtM, ?ase eta1e Dt1ston 


Subject: )ocket 5o. D14 1SCi, (Lead4tnc), Reed. d ?eed., outtttn 
1fle, ohae Couxty, Artione. Contract o. Itr..3315 


!t abrw rrojct	 iatn dorint for a yr end. 'e ar 


pvItnt r tt t ttton as 1a, been .r uetd. by the R1'L 


t; Ir crt	 e thali c*rtfy. 


. T•' rGi 


TRGriswold/bjl 


Copy to:Docket 
Op. Committee 
Base Metals 
Chron.


IL'V







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, 0. C. 


Li, iew Uustomnouse 
Denver 2, Colorado •Jy 1, 199K 


Memorandum 


To:	 Chairman, Operating Committee 
Defense Minerals xploration Administration 


From:	 D?A Field Team, Region IV 


Subject: Docket No. DMf-18O1X, (Lead-iZinc), Contract Idin-E315, 
teed and Reed Mining Partnership, a partnership con-
sisting of James W. Reed, Jr., and George F. Reed, Nohave 
County, Arizona 


Enclosed are three copies of a memorandum report from John 
H. Soule' of the Bureau of Mines, dated June 26, 1953, and memorandum 
of transmittal thereof from the Chief, Mining Methods Branch, Mining 
Division, Region IV, of the same date, relevant to work under the sub-. 
ject contract. 


Amendment No. 2 was prepared in conformance with your 
letter of Nay U, 1953, to extend the recess period from March 15, 
1953, to June 15, 1953. The amendment was forwarded to the operator 
for signature on June 8, 1953, and has not been returned. 


Apparently the operator does not desire, or is unable, to 
resume operations under the contract. Therefore, we recommend that 
the contract be terminated under the provisions of Article 17 of the 
contract form. 


The Government has contributed to the costs of work performed 
during the period from June 16, 1952 through July 31, 1952 in the 
amount of $1, 295.85, which in effect will constitute final payment 
under the terms of the contract. The work performed consisted of 18 
feet of winze sinking. 


We anticipate difficulty in obtaining the required final 
report from the operator. Therefore, we will appreciate your advice 
on the steps to be taken in obtaining the report, in that we do not 
have the usual leverage of withholding payment of amounts due the 
operator pending receipt of his final report. 


Enc1osures







$X$I IIVII.U*I


June 26, 1953 
Msrand'a 


t W. IL inj, tbief, M*iag Divjsiqn, I(egin* I! 


Irs	 z	 iiet, $t'i ij	 Ij4 dr., I&inin& Iiv., Region IV 


sbJ.ct; Contact I*13l5, A)ockst 1418W.1, Aoudt, kIs.d, tou*tsin 
Uesd Lead-Zinc IUn., i4aha. County, Arm. 


*s requested in y. Zecont tsIetype, engineers from this 


office have Inisited the above pr.psrty a*d checked on progress. 


z4eris J. Lsi*g and jobs h(. $ou1e of . the Inrean .1 Hines 


and &my'.Ind F. Rebinson of the Geological urw.y isitnd the Fountain 


head nine on June 24, 1953. George 1. .ed, the project onpervisor, 


could not be f.u*d but the NdI ozaminers visited the sine vitheut 


him.


A short a.raadsa report by John it. Souls' is attached. 


Walter 1,	 m 


waiter 4. 


CC W, *1. Ung (6)
a4Al$o1L 


WRStorsus :frj
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Si


MII* DIYL.LQJ 
MZQN J;Y


june 26, 1953 


To	 z 4tur R. torais, hiet, Mjnin Methods 11*'., ' MinIng Div., 
Tucson, Ariz. 


: Jn H. $,ulet, iinisg lagineer, Tucson, Arilona 


Status of Pountain H.&d Mine, socket M& xeou, Contract 
I&31S, Ma aid 14ed, Fountain Mend L.ad.4inc Mine, 
Mihave County, Arisoas 


The tOwitain Head sine vu visited on the morning of jun. 24, 
1933 so determin, the operating at*tus of the sine. The visit was 
made by Morris J. LsIng, CO**]tizg ngineer, Bureau of Minis, 
Myuissid 1. &obinun, a..lsijIst, U. 1. Oiogica1 S*w sad J.hn 
$ou1e, Mii1 ingin.r, Bneeau. of tines. 


frcn appearances at both the iewsr adit wurkiag., and the 
upper ihaft workings, then has bun ma operation .f tbi pr.per'ty 
for a comaiderabi. length of time. Xt is agreed tbat it isa 
cörtaiaty that no work has been den. since before June 15, 1953 *id 
pr.babLy fir sea. tin. biforo that. 


Several attempts were made by Ni. tIsiog to contact George F. 
Reed by tslspbone but )4r. Reed was not availabie. 


7 Jsm It. ou1e', Mrt4xig 
l4ioiaig Ilathods ancb 
Mining flivision, Legion X 


C W.M.ing(orjg,#f) 	 1, 
u1seu	 .







JWT :e S 


cc: Chairman Oper. Comm." 
Contract 
Citron. 
Storms 
Koscbmann (2)


Ysry trely yours, 


w• X. 
W. L Dog	 -. 
Zxeeutive Officer 
11134 sa, Sagion. 1,


•	 UNITED STATES. 
DEPARTMENT OF THE INTERIOR 


41arc!,3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
WASHINGTON 25, D. C. 


22 isv Cusouss 
Beaver 2, Coloracto


'I 


22 1953 


*r Osort. Ze• 
bed d Deed 
Post Offic 1 32k6 
iia	 Arisoes 


Dear 1k'. isd


1. Docket lo. tNk 
Contract 141-1325 


is	 to yàx' letter of .isrth 23, 1953, wherein 
you re$t the buoying: 


(a) 9O'd ezte Los of recess. period froa *srch 1, 1953, 


(b) is the location of the balsece of the york ur 
the: contract.. 


(c) Convert the Coutrat fros a cost incurred basis to the 
sIzcr form *t an agreed	 cost. 


An sasadaint will be prepared to authorize a 9O4* 1y ex-
tension of he	 s nod fr	 15, 1953 to Juos 1:, 1953. 


With reference to the a*ttsra w*r itass '(b)" sad '(c)", 
Ik is not In favor of a cbwi in the location of the work se 


oniginaUy arovsd, or revrttlng the contract to the short form 
on a it cost bssia therefore, your repiest on those anttere is 
4*51.4. 







FILE COPY
SURNAME: 0	 S.? --.


S 	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


WRGrtswoldJb3t 
4oB 


ssy 1k, 1953	 1?. fc 


W,,. 'L (inp, zeøitifl Ofttcer, ENL iteld	 IT, i)enver, Colondo 


eurtt M 12 re X)ocket !o.	 4801x, CoutDect ida.31$, 


ed nd ed. ee letter to yen by G, C. e1fride dtted Nay 11 


tn reply to yon ieorandu* Artl 17.


W Maat 


Copy to: Docket	 .( D&tn 
Adinr. L.Ftle 
Op. Coinnilttee 
ase Metals Dlv. (D1ELj	 S 


Mr. 3tshop (OM) 
Mr. Einkel (USGS) 
Accomts 
Chron.	 S 	


1VT 


• 	


S 	 MAy1473	 S 


S 	 Clerical Sery
ice Sectgo







F E	 ]O 


fn&	 nris AstraUo 


v1AY12 '953 


.


EUR I"It\JES DN 25	 5-12-53	 9—L	 AI 


C' 0 1ITTENDORF 


!REYERENCE DOCKET NO. 101X COTRACT ID—E3l5 REED AND REED S DATA TRANS-ITTED BY OUR NEMORANPUM P OF APRIL 17. PLEASE TELETYPE ADVICE AS TO 
STATUS OF OPERATORS REQUEST,


J H KING


N







u-. 1)	 %







FILE COPY 
SURNAME: 


UNITED STATES 
YjO	 DEPARTMENT OF THE INTERIOR. 


• DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


MAY 111953 


!4r	 " flnp, cttttv Officer 
!'teN	 r:1Ori 17 


221k ev	 to*boue ui1cftn 
Denver 2, Color*de


': iockst o. 418OL (Lead..Ztnc1 
Rect arnt eett 14intn Prtnershtp 
!rntatn	 anct 9lver Legton 


)Itue 
1ohav County Arizona 
Contract o. Id*315 


)ear	 !'jflr'; 


Thi vtfl ter to yonr 1ettr at LTri1 .7, 1953, r&rd 
t abovr ojøct.	 • 


,n rtn4 tt t!ir ,rojct hs been dant !tne Ji1y 
1952.	 • 


e are in sccort vith tour recoendttm to arove any 
chanpe in th 1octin & t Pork	 yrtpiniU	 ro'v4. 


'e	 no	 cii. r,'m 'tt this t'u f''	 The 
trojt ntrct on " imit cn't base. In iv & t	 act th&t the 
roJect 1is been intet lye for euch a 1np	 oi &'ce th 


ator g tfl1 u thit ' t vt e rrnt. t o, Utt1i I" to ! 
getne at *e oient by ouch * chn e of th contractua strrcture. 
Quottn frii	 'øo't r, M.	 '. t 1'lr,r,	 e (t	 Otor) i 
not v'ry ntMle9c	 to th. o P11itl o t '"eent rojet 
an t73 tf t!t It	 be a fwr to M i !t	 1tct1on were 
deniei.


rin' t!' e attr 4' flothr 9 .ñny r.ce ierio, this 
vtU "e	 'n "v c'tt'tj. tovpvr, it yrrj r'ear, in
view of the '3re"i lonp p*r1od of rroject inactivity, that the nroject 
should be t irtited whøn qjc! 9C-.d.a,' rlM xrire nn1e t'e 'wrator 
hu re*p	 irt the nt1i.


incere1y yours,	 • WRCriswold/bj 1 (5/6/53) 


	


r	 Copy to:Dbcket •	 '°	
t ia	 Adnir. R. File 


•	 Ghairaan,	 Op.Cornn1ttee 
•	 •	 •	 • Base Metals 


Mr Klrii 1 
Weber ireau of KinséJ&	 Ner,	 Mr Bi 


•	 •	 hron. 


N
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
224 New Customhouse 
Denver 2, Colorado 	 April l7 1953 


Memorandum 


To:	 Secretary to the Operating Coimnittee, DNEA	 i'2 


From:	 Field Team, DA, Region IV 


Subject: Docket DNA 1801X (Lead-Zinc), Contract Idm-E315, Reed and Reed 
Mining Partnership, Mohave County, Arizona 


Enclosed is the following matter relative to work under the subject 
contract.


1. Original and three copies of the	 ts request dated 
March 23, 1953, that Contract Idm-E315 be amended as follows: 


a. Authorization of a 90-day recess of operations from March 15, 
1953. 


b. Permission to discontinue the work authorized and started 
under Contract Idm-E315 and substitute in lieu thereof 
l7,600 worth of sinking and drifting at a new location. 


c. To change the remaining work authority to a unit foot basis 
instead of cost incurred basis. 


2. Original and three copies of the engineering report by the 
Bureau of Mines, dated April 7, 1953, relative to the amendments requested 
by the operator. 


In addition to the above matter we are enclosing for your infor-
mation three copies of the following letters: 


1. Letter dated August 8, 1952, from Reed and Reed to 4.H. King, 
Executive Officer, DNEA, requesting authorization of a two-month recess of 
proj ect operations. 


2. Letter dated August 13, 1952 from i.H. King to Reed and Reed 
authorizing a 90-day recess of operations. 


3. Letter dated November 13, 1952 from Reed and Reed to W.H. King, 
Executive Officer, Field Team, Region IV, wherein they acknowledge the letter 
of August 13, 1952 and request authorization of an additional recess period, 
or until March 1953.







.	 I 
4. Letter dated November 25, 1952 from .J{. King, Executive 


Officer, D1EA Fie1d Team, Hegion IV, authorizing recess of operations 
to March 15, 1953.	 .	 '	 .,	 .. 


•	 5. Letter dated January . 31, 1953,. from George F. Reed to 
1.R. King, Executive Officer, 'DMEA Field Team, Region IV, wherein the 
operator requests a one-year extension of the completion time of work 
under Contract Idm-E315. . .	 ,	 '	 .	 0 


Note: The above, letter was the baais for the processing of 
Amendment No. I to extend completion time one year or from 
9 months to 21 months. " , 	 fl... 


The operator's request and other matter are fOrwarded for 
your considera.tion and appropriate , action inasmuch as mining economics 
are involved and the operator's request raises complex problems of a' 
legal nature which can be' handled more expeditiously at the iashington 
level. As it now stands theoperator is , in default for not having 
resumed operations by March 15 , 0 1953 . ,	 ' 


Contingent on a t4ashington decision concerning the economics 
of the operation as a whole and the legal aspects of the operator's 
default, we concur in the.. reco*imendations 'of the examining ' engineer 
that the contract be amended to ,: (a), Authorize an 'additional 90-day 
recess period; (b) Convert the remaining work to a unit cost basis; 
(c) To disapprove a change in the loc.atlon'of the work as originally 
approved.	 '	 '	 ' 


Work completed to ' date under the càntract' consists of that 
reported by the operator for the period of June and July 1952. These 
reports were forwarded to Washington by our memorandum of. September 16, 
1952.'	 '	 '.	 0 


Enclosures	
'	 . '	 '	 '	 V 


	


"0	
///	 .9 


A. H. Koscbxnann







Mining DivlDn 
Date Rec'd p 


Reed & Reed 


	


Klngman,Arizona	 MAR 25 1953 
P.O.Box l2L.6. 


	


March 23, l93.	 BUREAU OF MINES 
Mr. W H. Icing, ecutive Officer,	 Re: Docket DMAl8QJer Colorado 
DMA Field Team, Region IV, 	 Contract Idm-J31 
22)4 New Customhouse,	 Fountain Head Iad-Zinc Ndn 
Denver 2, Colorado. 	 Mohave County,Arizona0 


Dear Mr. King:-


Thank you for Amendment No.1, dated Feb. l7th,1953,extending our 
contract another 12 months,or I believe until Feb. 13,195)4. 


Our second recess expired March lSth,1953. The first purpose of this 
letter (with 5 copies) is to ask for another recess for 90 days. Referring to Fig.3, 
a Longitudinal Section on Fountain Head Vein, attached to our contract, I wish to 
report that during this past recess we have drifted Soth-1ast from the bottom of 
the Fountain Head Shaft in Ore Shoot ' T A" at an elevation 10 below the 165 level shown. 
We have opened a length of 60 feet with the face still in good ore going South-East. 
prom the better looking ore in this length,we have saved a carload (about 50 tons, 
which we are about to ship and our grab samples and channels average about 0.35 Oz. 
gold, 5.0 oz. silver, o.)4o% copper, 8.0% lead and l7.O zinc.,or the carload. The 
full 60 feet will not average this high grade,but we think it is better grade than 
ore farther North-West where our contract calls for us to sink in Ore Shoot ?tBII 


Widths vary from 18 inches of so1i suiphide to L.2 inches or more. Larger figures 
would be mining widths and include some quartz and wall rocIi. There is still ore 
extending South-iast and we feel from old stoping .bove, that we will find ore going 
North-West.


Because of the above work, and because we now think the Fountain Head 
Shaft can be repaired and be a better site for sinking, we wish to get Amendment 
Number 2, to let us move our sinking to this location where we can sink with our 
hoist on surface.	 our shaft would be about six feet from the vein in the footwall 
where the ground is better to drill and the water doesn't hamper sinking so much as 
in the vein at our Ore Shoot "B" location. 


Our third request is for Amendment Number 3, to change our contract 
to short form. We would like to do about l25.feet of sinking at U0,O0 par foot, 
and 105 of level development at 35.00 per foot,which with the approximately 2600. 
already expended,would complete our 20.000. contract, The above sinking would include 
a sump.


lhile the above is being processed,we plan to repair the shaft at our 
expense and erect a headframe with gas hoist,etc. We have been hoisting this drift 
muck only to the Adit level with an air hoist. 


In the past the Fountain Head Vein has been mined along a length of 
about 1000 feet,mostly North-West of the Shaft (refer to Fig.3 in Contract) and 
almost half of this length has been ore running about 30 inches wide and good grade. 
Your sampling of 200 feet long in Ore Shoot "B" averaged 0.20 gold, 3.5 oz. silver, 
1.25% copper plus lead and l6.)4% zinc. Width was 30 inches. 


We would like your advice on whether we should apply for more loan 
to drift out this entire length and put up say two or three 100 foot raises. One 
reason for bringing this up just now is that we are afraid the law might expire 
in June and then it would be too late. Please give us your reaction to this. 


We can show the examining engineer through the mine any time and 
give' him more data on which to base the above requests. We have shipped a total of 
about ten carloads from the pillars,etc., along the vein,mostly since his original 
examination,


Yours very truly 


partner & at 
Reed & Reed







SOUTHWEST EXPERIMENT STATION
Box 4097 


UNIVERSITY STATION
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


BUREAU OF' MINES
MINING DIVISION 
RXION.IV


TUCSON, ARIZONA 


April 7, 1953 


Memorandum 


To	 : W. H. King, Chief, Mining Div., Region IV 


From	 : Chief, Mining Methods Br., Mining Div., Region IV 


Subject : Proposed Amendments, Contract Idni''E315, Docket 
DM.-l8OlX, Reed Reed, Fountain Head Lead-Zinc 
Mine, Mohave County, Ariz. 


As requested in your memorandum of March 25, Messrs. 
N. J . Elsing and R. ii. Ageton of the Bureau of Nines visited the 
Fountain Head mine, Contract Idm-E315, from March 30 to April 1, 
inclusive, in regard to Reed's proposed 90-day recess extension, 
change of work location, and.request to have the contract changed 
to the Short Form. A memorandum by M. J . Elsing is attached 
in which he discusses these three features. 


Elsing recommends that the contractors, Reed and Reed, 
be granted a 90-day recess extension, and that the contract be 
rewritten on the Short Form. However, he also recommends that 
no change of work location be allowed, that if work under the 
contract is resumed, it be resumed at the original winze location 
as shown in the present contract. I concur with these recommenda-
tions.


As the Geological Survey had no geologist available, 
it did not participate in this examination, so will not submit a 
report.


Walter R. Storms 
CC W. H. King (5) 


DNA-1801X 
DF


Mininq Divjfcyn 
Rerd. 
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APR 15 1953 


BUREa. )J MLi, 


Dey Cokjc
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SouThwEsT EXPERIMENT STATION 
Box 4097


UNIVERSITY STATION


. 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


MINING DIVISION 
REGION IV.


TUCSON, ARIZONA 


April 7, 1953 
Memorandum 


To	 : W. R. Storms, Chief, Mining Methods Br., Mining 
Div., Region IV, Tucson, Ariz. 


From	 : M. J. Elsing, Consulting Mining Engineer, and 
ft. W. Ageton, Mining Engineer, Tucson, Ariz. 


Subject : Proposed Amendments, Docket DMA-'1801X, Contract 
Idm"E315, Reed and Reed, Fountain Head Lead-Zinc 
Nine, Wallapai Mining District, Mohave County, Ariz. 


George F. Reed, partner and attorney for the Fountain 
Head Mine under lease to Reed and Reed, Wallapai Mining District, 
Mohave County, Ariz., under date of March 23, 1953 requested: 


(1) A 90-day recess for his operations; 


(2) Permission to discontinue the work started under 
his contract Idin-E315 and to do $17,600 worth of work at a new 
location at the Fountain Head shaft; 


(3) To do the proposed work on a short form contract, 
rather than the long form. 


Reference to Figure 3 shows ore shoots A and B, the 
work already done on the project, and the new proposals. 


On March 30 to April 1, 1953, N. J. Elsing and R. W. Ageton 
met George F. Reed at Kingman, visited the mine and discussed the 
proposed changes in the contract with him. 


From July 3, 1951 to October 27, 1952, Reed shipped 540 
tons of ore from the Fountain Head and Banner veins which 
averaged approximately 0.15 ounce gold and 4.0 ounces of silver 
per ton, 0.54 percent copper, 3.1 percent lead, and 14.3 percent 
zinc. There were no profits from this production. 


CC W. H. King (Orig. & 5) 
DMA.-l8OlX 
DF







.	 I,	 . 


In addition to shipping the above tonnage, Reed sank his 
project winze for 18 feet below the 192-foot level of the Silver 
Legion shaft. He then applied for and received 2 recesses to 
suspend operations. During this time he did some work immediately 
below the 165-foot level of the Fountain Head shaft and found 
better grade ore in Shoot A than the ore he had shipped from Shoot 
B. In spite of the fact that the ore he now proposes to develop in 
Shoot A is 1.5 feet wide, instead of 2.5 feet as in Shoot B, Reed 
thinks he hasabetter chance of operating profitably because operat-
ing conditions will be more advantageous as he will hoist only once 
and that the, grade of the ore will be higher. 


It is almost certain that development work 100 feet below 
the bottom of Ore Shoot A and Ore Shoot B will disclose 2,000 to 
3,000 tons of ore below the present bottom of each of these shoots. 


It is believed that production from Shoot 'B, which is 
2.5 feet wide, would be less than 1 ton per manshift and might be 
as little as 0.7 tons, and that the cost of mining would vary from 
$23.00 to $33.00 per ton. It is believed that production from Shoot 
A, where the width of the vein is 1.5 feet, would be between 0.5 and 
0.7 tons of ore per manshift and that the cost of mining would be 
from $33.00 to $46.00 per ton. 


It is certain that with the present price of lead and zinc, 
neither of these ore shoots could be mined profitably. Even if 
lead and zinc should reach the old highs of 19.5 cents per pound 
for zinc and 19.0 cents for lead, it is doubtful that these ore 
shoots could be mined at a profit. 


The new proposal ' provides for the expenditure of $17,400 
remaining from the original project. It is very doubtful that the 
expenditure of this amount of money is warranted when all that can 
be hoped for is confirmation of the present belief that the downward 
extension of either of these shoots for 100 feet will contain some 
2,000 to 3,000 tons of submarginal ore. It is possible that some day 
the shortage of lead and zinc in the United States May be so great 
that the exploration of the Fountain Head vein may be warranted 
but this must be done on a more systematic scale than presently 
proposed.


George Reed, the manager, is a very capable operator. He 
is presently employed, and will devote only part of his time to the 
supervision of this project. He is not very enthusiastic as to the 
possibilities of the present project and stated that it might be 
a favor to him if his application were denied. 


Since it is not believed that Reed's revised proposal will 
result in the development of profitable ore, the following 
recommendations are made:
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(1) Grant an additional recess of 90 days in the hope 
that metal prices will increase sufficiently to permit operations; 


(2) Deny his request to transfer operations to the 
Fountain Head shaft because .of th high cost of producing from a 
vein 1.5 feet wide; 


(3) Change his present contract from the long form to the 
short form, allow him $110 per foot for sinking his 18-foot winze 
and $35 per foot for drifting, these to be done as proposed in his 
original application. 


In reply to the applicant's request as to whether he should 
apply for up to 1,000 feet of additional drifting and for 2 or 3 
100-foot raises, it is recommended that he be advised that such an 
applicat ion would not receive very favorable consideration on the 
basis that the discovery would have been made by the present project 
and that the additional work would be mainly development rather 
than exploratián. 


The following is a summary of the various factors which 
have lead to the above conclusions and recommendations: 


1. Ore Shoot B on the Fountain Head vein, as developed by 
the 192-foot level of the Silver Legion shaft, is approximately 250 
feet long. In December 1951, this ore shoot was sampled by the 
original DMEA field examiners and was found to average 0.20 ounce 
gold and 3.5 ounces silver per ton, 0.61 percent copper, 0.65	 (I 
percent lead, and 16.4 percent zinc. The average width was found 
to be 2.5 feet. 


2. During January and February 1952, the applicant mined 
140 tons of ore from the area which was sampled. The mill payment 
was on the basis of ore averaging 0.20 ounce of gold and 3.36 ounces 
of silver per ton, 0.55 percent copper, 0.95 percent lead, and 14.35 
percent zinc. The check between the sampling and the ore shipped 
is exceptionally close, the main variation being in the zinc. 


3. The applicant has given a sub-lease to another party 
on the ore in the Fountain Head vein below the 165-foot level of 
the Fountain Head shaft. One carload of ore has been mined and 
shipped. Assay returns are not yet available. Preliminary samples 
of the ore shipped indicates the following grade: 0.31 ounce gold 
and 7.4 ounces silver per ton, 0.2 percent copper, 8.8 percent lead, 
and 18.5 percent zinc. All the base metal values are suiphide values 
which is the basis of payment. The average width of the vein is 
1.5 feet.
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4. The value of ore of the above grade with lead at 13.5 
cents and zinc at 11.0 cents is as follows:


Per ton ore 
Gold-----------'------------'- 	 $6.96 
Silver--------.--,.--------..--------.- 	 4.66 
Lead:.plus copper--------------	 13.86 
Zinc-------------------'--------- 	 11.10


Total----'-------------- $36.58 


The grade as shown by the above analysis is not typical 
of the average grade of Ore Shoot A. The ore caine from only a 
part of the drifting on the vein and the ore shipped was the result 
of careful sorting on the surface. 


5. The deductions chargeable against this ore exclusive 
of mining are as follows:


Per ton ore 
$4.25 


Railroad freight, including 
moisture, surcharges and tax-'------	 7.50


Trucking, including moisture and tax 2.25 
Total-------- $14.00 


Vaiue------------.-------.-------.----- $36.58 
Deductions-.----ii.-*..-------.-----.--.-.--.	 14.00_ 


Total-.---------------- $22.58 
Sales tax on copper, lead, zinc-w-- 	 0.12 
Net smelter returns_ s ------ $22.46 


Royalty, 10 to owners--.---------	 2.25 
Total-.---------.---=-- $20.21 


Amortization of loan, 5%------.--------	 1.13 
Net value at mine	 ----------'.--- $19.08 


6. A brief review of the output per manshift in mining 
narrow veins shows the tonnage is less than 1 ton when the width 
of the vein is 2.5 feet, and less than 0.7 ton when the width is 
1.5 feet. Wages in the district are $14.00 per 8-hour shift, and 
when liability insurance, payroll, and other taxes are included, 
the cost will be approximately $2.10 more, making a total of $16.10 
per shift. Wages represent approximately 70 percent of the cost of 
mining. On this basis each shift costs $23.00, including labor and 
supplies. Since the proposed production is from a vein 1 • 5 feet wide 
the output will be less than 0.7 ton per manshift. Therefore the 
best that can be hoped for is , a mining cost of $32.86 per ton 
($23.00 divided by 0.7 tons per manshift). 


7. It is believed that the work in Ore Shoot B. proposed 
by the applicant in his original application will develop approxi-
mately 2,500 tons of ore with a maximum of 5,000 tons, having an 
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average grade of 0.20 ounce gold and 3.36 ounces silver per ton, 0.55 
percent copper, 0.95 percent lead, and 14.35 percent zinc. It is 
believed that the average width of the vein will be approximately 
2.5 feet.


It is believed that the work presently proposed by the 
applicant at the Fountain Head shaft in Ore Shoot A will develop 
2,000 tons of ore, with a maximum of 4,000 tons, having a grade 
somewhat higher than the estimated grade for Ore Shoot B. 


On the basis of the grade of the ore indicated by sampling 
and by ore shipments it is believed that even with the highest market 
prices recently prevailing for lead and zinc it is very doubtful if 
the Fountain Head vein can be operated at a profit. 


Since the project winze under the present contract has been 
sunk for a depth of 18 feet and the possibility of the downward ex-
tension of Ore Shoot B has not been disproven, it is believed that 
if the project is continued it should be continued on the basis of 
the original application. 


Since the operation of this contract is much more satisfac-
tory to the Government and to the applicant on a Short Form Contract, 
and since the applicant's prices for doing the work are fair, a 
Short Form contract should be granted for the project with a price 
of $110 per foot for sinking and $35 per foot for drifting. The 
applicant's breakdown of these costs are given below: 


Applicant's estimate of cost of sinking: Inclined winze 
or shaft, 4 by 6 feet inside timber with l compartments, 6 by 6-inch 
shaft timbers with 2-inch lagging. Break 5 by 7 feet in the clear. 
Skids and ladderway to be provided.


Per foot 
Labor wages---------------------------------$63.00 


Industrial insurance, other payroll 
deductions, approximately 15 percent 9.50 


Explosives-----------------------------------5.25 
Drill steel and machine repairs--------------4OO 
Timber------------------------------------10.00 
Pipe-----------------------------------------1.25 
Diesel,fuel, gas, oil, grease----------------7,00 
Supervision----------------------------------7.00 


$107.25 
Depreciation----------------- 6.50 


Total------------$113.75 
Applicant's price--------------------------- $110.00 
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April 2, 1953 


EIORANDUM to G C. Seifridge 


From:	 W. R. Griswold, Chief, Base Metals Division 


Subject: Docket No. DMA lO1, Reed and Reed Mining Partnership, 
Mohave County, Arizona, Contract No. Idin-E315 (Lead-Zinc) 


This work stoppage is essentially due to the Operator's 
lack of funds. 


The contract provides that no depreciation is allowed on idle 
equipment.


An amendment extended time for conclusion of project from 
February 13, 1953 to February 13, 1954.


W. R. Griswold, Chief
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Reed & Reed 
Kingman, Arizona


P.O.Box l2L.6 
August 8, 1952 


Mr. N. H. King, Executive Officer, DMA 
U. 3. Dept. of the Interior, 
22L. New Customhouse, 	 Re: Exploration Project Contract 


Denver 2, Colorado 	 Idm-E315, Docket DMA l8OlX 


Dear Mr. King:-


We have completed a month and a half bf work under our con-
tract and since July 31st, the engineer has checked our work and taken 
our six copies of our report back to Tucson. 


At the present time, along with the discouranent of l5cents 
lead and l3 cents zinc, we have the following condition: 


1. Our diesel engine that drives our compressor is down 
and needs overhauling. 


2. Our main pump on the vertical shaft is in the shop 
waiting for some parts which are on the way. It is run from surface 
by a gasoline aLid oil burning engine. All spare pumps and our sinking 
pumps for the winze run on air. 


3. Due to the year it took to get the contract and other 
causes, our finances are in bad shape and we need time to let our money 
build up. My brother and I are doing this on our own and our income is 
limited. We are in this around $25,000.00. 


For the above and other reasons, we would like to be shut 
down at least two months to "catch our breath" as it were and would ask 
your permission, at the suggestion of Mr Storms in Tucson. Thanking you 
in advance for help and advice in this matter, we are, 


Yours very truly, 


Reed & Reed 
by George F. Reed 
/s/ George F. Reed
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22 )- . New Customhouse 
Denver 2, Colorado
	


August 13, 1952 


Mr. George F. Reed 
Reed & Roed 
P. 0. Box 12L6 
Kingrnan, Arizona 


Dear Mr. Reed: 


This will acknowledge your letter of August 8, requesting 
that your exploration project operating under Contract Idrn-E3l5, 
Docket l8OlX be recessed. 


Je suggest that a recess period of 90 days would be in order. 
In case you wish additional time, please request it. If you are in 
position to resume operations before the end of 90 days, please inform 
us.


Very truly yours, 


/5/ W. H. King 


W. H. King 
Executive Officer 
Field Team, Region IV
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COPY


Reed & Reed 
P. 0. Box 12,6 
Kinginan, Arizona 
November 13, 1952. 


Mr. W. H. King, Executive Officer, 
Field Team, Region IV, 
Defense Minerals Exploration Adin., 
22 New Customhouse, 
Denver 2, Colorado.


Re: DNA Docket l8OlX 
Contract Idm-E3l5 


Dear Mr. King: 


Thank you for your letter of August 13th giving me a 
recess on the above program until 90 days from that date 


Although my financial setup and that of my partner is 
Improved, we are still not in a position to go forward with the 
sinking and drifting program. Winter is coming on and we are 
gradually getting our finances on a better footing, so we would 
like to ask for more recess until say March of 1953. 


In the meantime, we are holding our lease, keeping the 
mine pumped out and. adding to the value of the mine by opening the 
lowest workings on other ore-shoots and shipping a little ore from 
then to get carload samples. This costs us very little money with 
a sub-leasing system. It may turn out that by March, good mining 
practice will suggest going ahead under an amended contract or if 
not, we hope to go ahead under the existing contract. Our main 
compressor engine (diesel) is stifl down and the leasers are using 
a portable gasoline outfit. 


Thanking you in advance for your attention to this matter, 
we are,


Yours very truly, 


Reed & Reed 
by George F. Reed
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COPY 


22 New Customhouse 
Denver 2, Colorado	 November 25, 1952. 


Mr. George F. Reed 
Reed and Reed 
Post Office Box l2.6 
Kingman, Arizona


Re: Docket DMA i8oi 
Dear Mr. Reed: 


You are authorized to recess operations under Contract 
Idm-E3l until March 15, 1953, as requested in your letter dated 
November 13, 1952.


Very truly yours, 


W. H. King 
Executive Officer, DMEA. 
Field Team, Region IV
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COPY 


2211 New Customhouse	 January 21, 1953. 
Denver 2, Colorado 


Memorandum 


To:	 W. R. Storms 


From:	 Executive Officer, DMEA Field Team, Region IV 


Subject: Docket DMA 1801X, Contract Idm-E3l5, Reed and Reed 
Mining Co., Mohave County, Arizona. 


The subject contract will expire February 13, 1953. 
If the operator is desirous of keeping this contract in force 
it will be necessary that he request an extension of completion 
time.


W. H. King
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COPY 


Red- 370	 REED and. REED 
Mining and Mine Development 


P.O. Box l246 
Kingman, Arizona 	 January 31, 1953. 


Mr. W. H. King, Executive Officer, 	 Re: Docket DMA-1OlX 
DMEA Field Team, Region IV,	 Contract Idm-E315 
221i New Customhouse,	 Fountain Head Lead-Zinc Mine 
Denver 2, Colorado	 Mohave County, Arizona 


Dear Mr. King: 


Mr. Walter R. Storms in charge at the Tucson Office has written me 
advising that I write you if I. wish to keep the above contract in force, with 
copy to him. 


I have your letter of November 25th, 1952, authorizing us to recess 
operations under the contract until March 15th, 1953. 


The Contract expires February 13, 1953. 


The contract covers work sinking a winze and then drifting off the 
bottom of the winze on a certain "ore shoot B' in the Fountain Head Vein. We 
set up our sinking hoist and sank 18 feet in July, 1952 . Then we recessed be-
cause of lack of finance, low metal prices and our machinery needing repair. 


At present we are keeping the mine pumped out at Silver Legion Shaft 
(which services the above mentioned inze) and are doing some drifting in the 
South-East End of "ore-shoot A" South-East of Fountain Head Shaft and our drift 
floor's about 12 feet below the 165 level as shown on the Longitudinal Section 
which is incorporated in our contract. The "muck' is being hoisted through the 
Fountain Head Shaft to the 1O level and trau]rned through the adit at the shaft. 


This work is being done under a leasing system ("leasers" own their 
compressor) which requires very little operating money. They will soon be 
getting us some carloads of ore which may indicate that It might be desirable 
to do our sinking and later development through the Fountain Head Shaft and 
eliminate the winze Idea. The Fountain Head shaft Is a steep Incline only about 
six feet from the vein, but in the footwall which is a drier, better rock to sink 
In, we believe. 


Pending the results of this development (being done at our expense) 
we would like to defer sinking the winze, build up our treasury and keep our 
contract in force. If we get the expected results, we :probably would want an 
amended contract to allow us to attack the development from this more favorable 
location if current developments justify this change. 


Probably we would need an indefinite extension, possibly a year. 
You might, in the light of the above explanation, suggest the proper solution. 
Thanking you for your help, we are doing what seems best for the mine. 


Yours very truly, 
Is! George F. Reed







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


2211 New customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado


February 17, 1953 


Memorandum	 Rr	 .sratwn 


To:	 C. 0. Mittendorf	
FEB 2O1b 


From:	 eoutive Officer, Field Te, Region IV 


Subject: Amendment of Contract No. 1, DMA Docket 1801X, Contract 
Idm-E315, Reed and Reed Mining Partnership 


Enclosed are the original and two copies of Mendinent 
No. 1 to Contract Idm-E3l5. Copies of this amendment have been 
given to the Operator, the Fiscal Office of Region IV, and a copy 
has been retained for our files. Also enclosed are three copies 
of a letter from the Operator requesting this amendment. 


W. H. King 


Enclosures
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 (i22 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


224 New Custoouas 
Denver' 2, Colorado	 Nov.ber 25, 1952 


Mr. George F. Reid 
R..d and Reed 
lost Qttio. Box 1246 
Xing*an, Arisona


Re; Dooket DMP 1803. 
Dear Mr. Re.dz 


lou are authorised t&Z!,.C$a .per*t4ens under 
Contract Idz-E315 until $aroli'1 1953&1 r.qsn 
your lotter dated Noveb.r 13,. 1952. 


Very tru2y yours, 


L N. king 
Lcscutie Offioer, DME& 
Fi.4 Deem, Region IV 


JFS: jp 
cc Contract


Chron 
Secretary to Oper. Connnittee (2) 
'WRStorins 
AHKoschmann (2)







•1	 .	 I) 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


22I NIw Customhouse 
Denver 2, Co1crao	 August 13, 19Y2 


Mr. a.ce 7, iced 
.ed & ised 


P.O. lox 121+6 
Zia.jwin, Arisrna 


Dear Mr. iced.; 


This viii .okncYwrl.dge your letter of Augtst 8, reuestin 
that your erpiorstion project operstin under Contreot X*'1l5, 
Dooket 1801X be rseessed. 


We suggest that a recess period of 90 days would be in Order. 
In osa. you wish sd4itional time, plesse recuest it. U you are in 
po*itio to resiae operations before the end of 90 days, pleas.. inform 
us.


Very truly yours, 


W( ç 
V. U. King	 f¼J
cecutjv* Offic*f 


Field T., i.gion IV 


cc C.0.Mittendorf ' 
(v/copy incoming letter)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
214 New Cuatoiflhouse 	 WASHINGTON 25, D. C. 


Denver 2, Colorado
June 3.1, 19S2. 


Memorandum 


To:	 Acting Administrator, Defense Minerals E,p1oration Administration 
Attention: Code 210 


From	 Field Team, Region IV 


Subject:: Final Report, DMA Docket 1801x (Lead"Zinc) Fo1hain Head 
Mine, Mohave County, Arizona 


Enclosed are four copies of DMA Docket 180)1. The contract 


has been signed and is in effect.


':3 
W.H. King 


Enclosures.











S.	 :


51 


Lptt 


rt







I


.


UNITED' STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
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this repo snd the Jot*t xneisstioa Tsrnhs* sd 


IrcefisM thet s* iqiorstics losa be psz*tsà heis * sppnrvsl. 


A. P. brid* 
£eth& tistrict pirisor 
Aiorá4e Nsxico
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SUMMARY, CONCLUSIONS AND REC(4MENDAFI0NS 


By L. L. Faruham and C. S. Bromfield 


In June 1951, George F. Reed of Kinguan, Aria, applied to the 


Defense Minerals Administration for an exploration loan of $20,000. 


The application was docketed as DML-'l8OlX. The requested loan was 


for the purpose of exploring the downward extension of a zinc ore 


body exposed in the underground workings of the Fountain Head mine. 


The property was visited by a DMA field team during the week of November 


5,1951. 


The mine is situated about 14 miles north of Kinginan in the Wallapai 


Mining District of Mohave County, Aria. 


Sporadic production of lead .ezinc ore baa been, made from the property 


since 1910. Available records indicate that this production amounted to 


almost 7,000 tons of ore, which it was claimed, averaged 16 percent in 


combined lead, zinc, and copper. 


The principal vein was a narrow persistent fissure, cutting pre.* 


Cambrian rocks. Shallow underground work had explored the vein along 


the strike for over 1,400 feet. Two $DI11 separate oreshoats were found 


and subsequently stoped from the bottom levels to the surface. 


The most southerly of these ore shoots, largely inaccessible when 


the property was exait{ned, had' a ai4wn stope' length of about 300 feet 


and a width of between 2 and 2.5 feet. The other ore body had. a length 


of some 200 feet, an average width of 2.5 feet, and was stoped oontinu. 


ously front the bottom level (192 feet) to the outcrop. 


7'IM1ning ngineer, U.S. 'Bureau of Mines 
f Geologist, U. S. Geological Survey
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It is proposed to explore the downward exti sion of this latter 


oreshoot below its last exposure on the lowest level of the mines 


The proposed work would consist of sinking a winzc In the ore body 


to a depth of 105 feet, then determining its horizontal limits by 


some 200 feet of drifting on the vein from the bottom of this winze. 


This oreshoot was persistent from the outcrop down to its deepest 


point of developient. There was no evidence to indicate its rapid 


termination so it appeared probable that the ore would persist, at 


least to the limits of the proposed work. Judged by its former size, 


the deposit should yield about 50 tons per foot of depth, so 5,000 


tons of ore could be expected to be outlined by the proposed work. 


Samples taken by the field team at the top of the block, which 
'N was proposed for exploration, averaged 0.20 ounces gold, 3 5 ounces 


of silver per ton, 0.65 percent lead, 0.61 percent copper, and 


16.4 percent zinc. Thus, the potential of the area to be explored 


would be of the order of 5,000 tons of ore containing a gross metal 


content of 1,640,000 pounds of zinc and minor amounts of lead, copper, 
gold, and silver. 


The proposed plan of exploration appears feasible and the 


estimated costs of the work are believed sufficient to complete the 
project. The applicant has stated that he is willing and able to 


participate on a 50-50 basis. As practically all the necessary 


equipment is on band and installed, the work could be started 


imoediately after the contract was signed. By working continuously, 
the project could be completed in about 6 months. The applicant has 


the reputation of being a conservative and thoroughly competent 


mine operator.
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Therefore, it is recoended that the application for a 


$20,000 exploration loan be approved.


.
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GENERAL GEOLOGY 


S


	


	 The Fountain Head vein is in the Wallapai District. This 


district includes several mining cans which have made significant 


production of lead-zinc in the past; these include the Tennessee-. 


Schuykill and Golconda Mines, each of which had a total production of 


over 6,000,000. 


The prevailing rocks in the district are Precambrian crystalline 


rocks, largely granite and diorite gneisses with amphibolite 


schists. Thsse rocks are cut by large masses of Mesozoic (?) granite. 


Numerous pegmatitic, lanrophyric, and other dikes cut the complex, 


Many of the dikes trend northwest, a direction para.Ueiled by the vein 


pattern of the region. 


In the Wallapai district the prevailing vein pattern consists 


•	 of g.neraUy northwesterly and less commonly north-trending structures, 


and all. of the productive lead-zinc mines of the district have been on 


fissures of these trends. For the most part the veins of the district 


are narrow and steeply dipping, though exceptions to this occur. The 
wider veins have attained thicknesses of 5 to 15 feet, though thicknesses 


of 6 inches to 3 feet are more common. In the most productive mines of 


the district, the Tennessee-.Schuykjlj. and the Golconda, mining reached a 


depth of 1600 ónd 3400 feet respectively, 


The oreshoot controls are not too well known, though 
Garrett /noticed that changes in strike and dip exercise some control, 


In the Tennessee-schuyfl Mine ore occurs where the vein has more than 


average northwest strike, and also in more abundance on steep dips 


.	 / Garrett, S. K., Tennessee-Schuykiu Mine, Ariz. Bureau of Mines 
Geological Series No. 12, Bull, 145, 1938, p. 118. 
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•	 thai on fiat dips. No particular control by wail rocks is in evidence 


in the Wal].apai District. 


GEOLOGY OF THE FOUNIAIN HEAD AREA 


The rocks in the general area of the Fountain Head vein are 


predominantly granite gneisses, containing numerous peginatitic, aplitic, 


and lanrophyric dikes. The nearly vertical gneissosity generally 


trends northeasterly transverse to the vein pattern. Shearing in a 


northwesterly direction has formed crushed zones, and zones of 


permeability through which groundwaters have circulated, resulting in 


deconn?osition of the rocks along these fractures. In re-opening the 


underground workings it was found that this condition had locally 


caused ground to cave where these fractures intersect cross-cuts. 


It is necessary to stand timber-sets at these places, Along the 


Fountain Head vein itself the old stopes have remained open with only' 


random stu.Us for support. 


There are two principal veins on the 14 claims under lease 


to George F. Read, the applicant. They are the Fountain Head vein 


and the Banner vein, The Banner vein trends N. 300_350 W, and the 


Fountain Head vein trends N. 509-55° W. The slightly different strikes 


of the two veins result in their convergence some 400-450 feet northwest 


of the Silver Logion shaft (fig. 2). Locally the veins parallel 


laurophyr1c and other dikes. 


ORE DEPOSITS 


, The Fountain Head vein has an average strike of N. 500_550 w. 


and dips steeply from 65° west to 65° east. The vein reverses in dip 


from west to east going northwesterly from the Fountain Head adit 


	


•	
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I 
toward the intersection with the Banner vein (fig. 2). The vein 


S varies in width from 2 to 4 feet, arid averages 2.5 feet. 


The areas containing commercial ore can be subdivided logically 


into two oreshoots. These are labeled shoot "A" and shoot "B" (fig. 3). 


Shoot "A", the southeasterly one of the two, has above the ioo foot 


level a maximum stope length of approximately 300 feet. Judging from 


stoping shapes (fig. 3) and observation, 100 feet of this length near 


the Fountain Head shaft was of spotty character and generally of too 


low grade to be mined. 


Shoot "B" had a maximum length above the 100 foot level of at 


least 190 feet. The mined shoot length narrows at the surface to 110 


feet. At the bottom on the 192 foot level, shoot "A" has a length of 


approximately 220 feet. It is the virgin ground within shoot "B" below 


the 192 foot level that the applicant proposes to explore by winzing 


and drifting. 


From the stope shapes of stope "A" and stope "B" there Is some 


indication that the two oreshoots have a northerly rake. 


The depth to which mineralization might persist in the 


Fountain Head vein, and more specifically the depth to which the ore-


shoot to be explored wiil extend are unknown factors. Commercial 


lead-zinc mineralization occurs in the two largest mines of the Wallapai 


District to depths of 1400 to 1600 feet below the surface. The on].v 


important oreshoot on the nearby Banner vein diminished rapidly from 


a stoped outcrop length of 1200 feet to a stoped length of 60 feet 


at a depth of 430 feet. In shape the Banner shoot approximates a right 


angled triangle with its hypotenuse at the surface. 


.3.
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Using Hoover's rule of thumb that the minimum persistence of 


an oreshoot below any given level would be a factor of not less than a 


radius of one-half the breadth of the shoot on that level, it follows 


that with a breadth of approximately 200 feet on the 192-foot level the 


Fountain Head vein can reasonably be expected to have a minimum extension 


of 100 feet. Thus the proposed exploration of shoot "B" consisting of 


an 100 foot winze arid 200 feet of drifting seems a ell founded proposal. 


In order of abundance the sulfide minerals most often observed 


in the vein are ephalerite, galena, pyrite, and chalcopyrite. SmaU 


amounts of gold and silver are revealed by assay. The gold is usually 


associated in finely disseminated form with the pyrite, but the manner 


of occurrence of the silver is uncertain. 


In different portions of the vein the relative proportions of 


•	 aphalerite and galena vary. On the Fountain Head vein just southeast 


of the Fountain Head shaft, the vein carries approximately equal amounts 


of lead and zinc with a combined lead-zinc content of about 16-17 percent, 


The horizontal variations may result from intramineral opening of veins 


which provided chaxine].s at different times for either the lead or 


zinc bearing solutions. Sphalerite appears to have been earlier than 


galena. Re-opening of veins is evidenced by brecciated early quartz 


which has been enclosed in a matrix of later quartz and sulfides. 


The veins have sharp walls locally with thin gouge selvages 


on hanging wall or foot wall. Sericitic arid pyritic alteration of the 


wall rocks are the most noticeable effects of mineralization on the 


vein walls, 


Lindgren2lclassifies the veins as mesothermal. 


/ Iindgren, Waldemar, Mineral Deposits, McGraw-H±ll Book Co., Inc., 
1933, p. 578.
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A number of assays and composite assays are available 


representing material of the Fountain Head vein. Just southwest of the 


Fountain Head shaft a carload of approximately 50 tons of ore, mined 


by the applicant, assayed as follows: 


Air. Width	 Ag	 Ag	 cia 


2.0 ft.	 .085 oz.	 3.0 oz.	 8.5%	 7.5%	 0.3% 


H. C. Wilmot, E. M., in a private report dated December 30, 


1926 gives a composite assay of shoot "A" as follows: 


Ày . Width	 Ag	 Pb	 Zn	 Cu 


30 in.	 0.24 oz.	 3.6 oz.	 2.0%	 12.6%	 0.7% 


The applicant proposes to explore the block of ground below 


the 192 foot level that lies within shoot "B". Wilmot in the same 
report gives a composite assay for this shoot as follows: 


•	 Av. Width	 Ag	 Zn	 Cu 


30 in.	 .27 oz.	 5.0 oz.	 1.0%	 15.0%	 0.7% 
The examining team took 9 samples in shoot "B" from intrachute pillars 
on the 192 foot level of the Fountain Head vein. These samples are shown 
on figure 3, and they give a close check on Wilmot's composite assay. The 
composite of the 9 samples are: 


Av.Width	 Ag	 Ag	 Zn	 cia 
30 in.	 0.20 oz.	 3.49 oz.	 0.65%	 16.4%	 0.61% 


The previously discussed decrease in lead content between shoot 
"A" and shoot "B" can be seen from a perusal of the foregoing assays. 


The widths of the 9 samples taken on the 192 foot level vary 


from 24 inches to 38 inches, and average 30 inches. The samples represent 
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an oreshoot length of 220 feet, and the proposed program is to explore this 


block of potential ore below the 192 foot level by a 100 foot winze and 


200 feet of lateral drifting (fig. 3). 


Using 2.5 feet as the average width and 220 feet as the length 


of the oreshoot, and assuming 1]. cubic feet of rock in place to the ton, 


shoot "B" should yie]i 50 tons per vertical foot of depth, or 5000 tons 


in 100 feet. The first 25 feet of depth below the 192 foot level is 


considered as indicated ore, the remainder as inferred. Shoot "B", 


therefore, is estimated to contain 1250 tons of indicated ore, and 3750 


tons of inferred ore.


GEOlOGIC RECONMENDAT IONS 


In suinniary the proposed exploration of the downward extension 


of oreshoot "B" seems to be a justifiable risk from a geologid standpoint. 


The oreshoot is strong on the bottom level (192 ft.) and there has a 


stopeable length of 220 feet. Elsewhere in the district mining has 


reached depths of 1400-1600 feet. Geologic experience would favor the 


expectation that the oreshoot will per8ist an additional 100 feet. 


Exploration of oreshoot "B" as proposed may develop an orebody having a 


potential of 5000 tons. If continuity of the shoot is proven by the 


program additional toimages will be indicated and inferred below the 


block to be explored. The geological recommendation, therefore, is 


that the loan be granted.
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INTRODU( ION 


This repert describes the results of an erasination made in 


connection with the loan application of George F. Reed of Kingaan, 


Ariz. to the Defense MInerals Administration. The aplication was 


docketed as i)NA-1801X. The property was visited by the DMA examiners 


during the week of November 5, 1951. 


The applicant requested an exploration loan, amounting to $20,000, 


which was to be used for further sinld:ng and drifting on a zinc ore 


body exposed on the bottomlevel of the Fountain Head mine. 


ACKNOWLEDGMENTS 


The writer wishes to thank George F. Reed for his help during 


the ejasination of the property. 


LOCXtION AND PHYSICAL FEATURES 


The Fountain Head property is on the eastern slope of the Cerbat 


Mountains, about 14 miles north of Kjngpian, in the Wallapai )4ininE 


District of Mohave County, Ariz. The claims are located in sec. 4 


and 5, T. 22 N., R. 17 W. The mine is reached over a good dirt road 


that branches northward from U. 5, Highway 66 about 1.5 miles east 


of the center of Kiugman. Ti first 11 miles of the road follow the 


valley floor along the base of the eastern slope of the Cerbat 


Mountains. Before leaving the valley the road turns more westerly 


and climbs rapidly towards the crest of Stockton kill. At a point 


about 1.5 miles from the bottom of the steep grade a branch r d 


turns right, this road leading to the mine. 


1
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The topography surrounding the property is moderately rugged 


with altitudes ranging from about 5,000 feet at the mine to 6,000 


feet on the neighboring peaks. 


The climate is typical of the mountainous desert areas of the 


Southwest.


HISTORY AND PRODUCf ION 


Very little is known of the early history of the Fountain Head 


property. According to the applicant, the first serious attempts to 


develop the vein underground were made in 1910. After that date 


several stock companies undertook the operation of the property. The 


last operations ceased in 1939 and the mine rena4ned idle until its 


rehabilitation was undertakei by the applicant in March 1951. 


The only available records of the intenaittent production from 


the property are those given in a private report by H. C. Wilmot. In 


this report, written in 1927, the author states that 6,200 tons of 


ore was 9ined from the vein which had an average grade of 0.25 ounces 


gold, 4.3 ounces silver per ton, 1.5 percent lead, 13.8 percent zinc, 
1/ 


and 0.70 percent copper. The average width of the ore was 'iven as 


2.5 feet. 


The stoped areas on the vein, as shown on the mine maps, indicate 


that from 7,000 to 8,000 tons of ore was mined from the two principal 


ore shoots. During June 1951, the applicant mined and shipped a 


50-ton car of ore. This ore, averaging 1.5 feet wide, was stoped 


from the Fountain Head vein on the adit level at the southeasterly 


margin of old stope "A" (fig. 3). The settlement assays on this lot 


/ This closely compares with the combined base metal content of 
the samples taken by the field team.
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were 0.08 ounces gold, 3.0 ounces silver per ton, 8.01 percent lead, 


6.81 percent zinc, and 0.30 percent copper. The ore was shipped to 


the custom iifll of the U. S. Smelting, Refining and Mining Co. at 


Midvale, Utah.


OWNERSHIP AND EXTENT 


The applicant has a lease on a contiguous group of 14 mining 


claims, 10 of which are owned by the L. L. Robinson Estates Co. of 


Los Angeles, Calif. and the other 4 claims by the U. S. Smelting, 


Refining and Mining Co. (fig. 2). 


In September 1949, the L. L. Robinson Estates Co. gave a 10-year 


lease and option, covering their 10 claims, to the Arizona Metals Co., 


Ralph R. Langley, President, of Kingi.an, Ariz. Early in 1951 the 


Arizona Metals Co. subleased these claims to George F. Reed, the 


applicant, under the sane terms and conditions as given in the base 


lease, except that the option price was increased from $10,000 to 


$35,000. This purchase price in both cases was payable out of 


royalties. Under the terms of the sublease, the applicant pays the 


following royalties: 


On all ores produced, having a market value of not more than 


$20 a ton, the royalty payment would be 7.5 percent of 


the net amount received by the lessee. On ore of the 


value of $20 to $30 a ton, the royalty would be 10 percent; 


$30 to $35 a ton, 12.5 percent; $35 to $50 o ton, 15 per 


cent; and on all ore having a market value in excess of $50 


a ton, the royalty would be 20 percent. 


S/ Net amount as defined in the lease is the sum remaining after 
deducting all transportation, treatment, penalties and sales 
taxes from the gross mill value of the ore.
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The lease calls for no specific cash payments nor the performance 


tf any definite mutber of man-shifts. The lease may be cancelled in 


case the lessee fails to continue operations without written consent 


for a period longer than 30 days. 


A cow of the lease that the applicant holds covering the 4 claims 


owned by the U. S. Smelting, Refining and Mining Co., was not submitted 


with the loan application, although a copy was made available to the 


examining team. The. lease was made on a year-to-year basis, so it 


will expire in February 1952. 


A portion of the oreshoot which the applicant proposes to explore 


passes out of the end line of the Fountain Head claim and crosses 


into the .end line of the Banner claim (figs. 2 and 3). The Fountain 


Head claim is owned by the L. L. Robinson Estate, whereas théBanner 


belongs to the U. S. Smelting, Refining and Mining Co. Hence it would 


be necessary, before proceeding with an exploration program, to have 


the life of the lease with the U. S. Smelting, Refining and Mining Co. 


extended and to secure subordination agreements from both leasors. 


Although the leases are made in the name of George F0 Reed, some 


partnership agreement exists between George and a brother, J. W. Reed, 


Jr. The latter is a captain in the Merchant Marine and no doubt 'lends 


his financial support to the mining partnership. 


DESCRIPTION OF ThE DEPOSfl 


The Fountain Head vein is a persistent northvester1ytrending 


fissure cutting pre-Caibrian crystalline rocks. It is traceable 


for over 1,500 feet with widths ranging from 2 to 5 feet, The 


.
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southeasterly half of the vein has a steep westerly dip, while the 


northwesterly portion of the fissure dips about 75° in the opposite 


direction. The vein".fifling consists essentially of quartz and 


altered wall rocks In which occur various sized strands and lenses 


of sulphide minerals The principal ore minerals are black sphalerite, 


accompanied by sporadic amounts of galena, pyrite and ohalcopyrite. 


Gold and silver values, associated with the suiphides, usually are 


appreciable but erratic in occurrence. 


The vein has been followed underground by 4 shallow mine levels 


for over 1,400 feet along the strike. The oreshoot areas, aggregating 


some 500 feet in length along the vein, were found by this work, The 


most southeasterly of these oreshoots, designated as stope "A", was 


.
	 mined in part over a drift length of about 300 feet and to a depth 


of some 160 feet below the outcrop. The northwesterly oreshoot, 


shown as "B", had a length of some 200 feet and was stoped from the 


surface to a depth of 190 feet (fig. 3). The mineableore in this 


area on the bottom level had an average width of 2.5 feet. The 


margins of the stope indicated that this ore might have a northerly 


rake in the plane of the vein. The 2 oresboots are separated by 


about 100 feet of pinched and low-grade vein matter. 


.E RESERVES 


The develdped ore remaining in the accessible portions of the 


Fountain Head vein at the time of this examination was limited to a 


few hundred tons which was largely contained in the level pillars at 
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the bottom of stope "B" on the 192, 'foot level (figure 3). The 


applicant expected to mine and ship this ore while awaiting the OUt!P 


• come of hiS loan application. Some unmined ore may remain above the 


• bottom level beneath stope "A". The mine maps indicate that this 


oreshoot might have produced an equal, if not a greater tonnage than 


stope "B". Only a small portion of the workings in this area was 


open so no conclusions were possible. In the report by H. C. Wilniot, 


ie projected this oreshoot "A" for an ad&itionál 200 feet in depth 


and assigned it an average grade of 0.24 ounces gold, 3.6 ounces 


silver per ton, 2,0 percent lead, 12.6 percent zinc, and 0.70 percent 


copper over an average width of 25 feet. The data from which he 


based this suninary were not available. ThuS it appears possible 


that oreshoot "A" has a potential comparable to "B".. If the latter 


proved profitable, further exploration of oreshoot "A" might be 


justifiable. It is unfortunate that the 2 ore bodies are separated 


by a barren vein interval0. 


•


	


	 As the applicant proposed to explore the downward extention of 


oreshoot "B", largely because of its accessibility, the field team 


cut 9 samples in the level pillars over this virgin area. The 


zesu1ts of these individual samples are given in the appendix and 


their position is shown on figure 4. The width of the ore as sampled 


ranged front 2.0 to 3.2 feet, averaging 2.5 feet along a strike 


length of about 220 feet. Assuming U cubic feet as equivalent to 


a ton, this ore body could be expected to yield about 50 tons for each 


foot that it persisted downward, The oreshoot appeared as strong and 


as well mineralized on this horizon as it had been above. There was 
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no evidence hat would indicate its rapid termination. Thus,if 


it is assumed that the oreshoot would ma intain its former size for 


an additional 100 feet downward, the reserves that would be developed 


by the proposed work would be of the order of 5,000 tons. 


The weighted average of the 9 samples representing this oreshoot 


was 0.20 ounces gold, 3.5 ounces silver per ton, 0.65 percent lead, 


16.4 percent zinc, and 0.61 percent copper. The mill outcome at 


present metal prices on this grade of ore under the ore purchasing 


schedule at the Midva].e plant of the U. S. Smelting, Refining and 


Mjning Co. is as follows: 


Value 
Metal	 Content	 Paid for per ton_ 


Gold	 0.20 ozs.	 (100% @ $22.464) $4.49 


Silver	 3.5	 ozs.	 (70%@.90$)	 . .2.2]. 


•	 Lead	 0.65%	 (No pay under 1%) 
Copper	 0.61%	 (70% @ 16.5$ lb.) 1.41 
Zinc	 16.4%.	 .	 (l00%.@ 1.85 a unit) 30.34 


Gross	 i1l va]ue-.-------------------------- $38.45 


Treatment-----------
Trucking (mine to Kinnan)------ .2.21 
Rail freight (Kinginan to 


Midvale,Utah)--------- 7.85 
Assaying ($7.00 for 50-ton lotlo.14 
Total marketing cost-. -------$14.20, 


Mil1net----------------------------------- $24.25 


Leasor t s royalty (10% miii net)$2.43 
Government's royalty (5% mill 


net).--------------.-	 1.22 


Total royalty	 $3.65 


Net to shipper.---------------------------- $20.60


.	
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No factor for dilution was introduced into the calculations 


because in the opinion of the writer, by careful mining with some 


sorting, the applicant is capable of closely maintaining the grade 


of the ore as indicated by the sa*pling. Thus the potential 


reserves of the ore body projected 100 feet were estimated as of 


the order of 5,000 tons having an average metal content of 0.20 


ounces gold, 3.5 ounces silver per ton, 0.65 percent lead, 0.61 


percent copper, and 16.4 percent zinc. 


PRESENT STATUS 


ploration and Deve1oent 


The Fountain Head vein was developed by some' 3,200 feet of 


underground openings, yet the bottom level of the mine is only 192 


•	 feet below the surface. The principal work consisted of 4 shafts 


from which 4 levels at various elevations were driven. The shafts 


ranged from 50 to 195 feet in, depth. The longest level ifl the mine 


bUoyed the vein for a distance of over 1,100 feet and was connected 


with the surface by an adit crosscut. The lowest level consisted of 


some 500 feet of drifts which were developed by means of a crosscut 


from the bottom of the Silver Legion shaft. 


This Silver Legion vertical shaft of 2 compartments was sunk on 


the neighboring Banner vein to a depth of 195 feet. It recently was 


rehabilitated and equipped by the applicant. Its facilities would 


be necessary in carrying out the proposed exploration. 
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.
Two open stopes, located near the central part of the 


developed area, were carried up from their respective bottom levels 


to the surface. Other stoped areas may exist farther to the north-


west but that portion of the mine was inaccessible at the time of 


the examination.


Building and Equip!en 


The buildings and fixtures on the property, which would be 


available for the proposed work, are listed as follows: 


1 - 30-ft. timber headframe over Silver Legion shaft. 
1 - Corrugated-iron hoist and compressor.. house (30 by 14 ft.) 
1 - Corrugated-iron change-room (10 by 12 ft.), with wood stove 


and oil burning hot water heater. 
1 - Frame cabin (16 by 18 ft.) for office and part 


time dwelling for applicant. 
1 - 1500-gallon galvanized water tank. 
1 - 300-gallon steel oil-storage tank. 
2 - 50-ton timber ore bins. 


These buildings and fixtures appeared adequate for the pur-


poses of the proposed exploration. 


The equipnent now installed on the property and which would 


be furnished by the applicant is given below:


Estiinaed 
Present	 Monthly 
Value	 - Depreciation 


1 - Gardner-Denver Zatage 285 cfm 
compressor with 50 H.P. Diesel 
engine--------------. ------------- $4,000 $66.6? 


1 - 35 Ø,P. hoist geared to gas engine .1,000 .16.67 
1 - Copco. . bit grinder (new)--------- 150 2.50 
1 - Copco rock drill with jackleg (new) 460 7.67 
1 - IR 8-49 Jackhammer------------- 100 1.67 
1 - 6 H.P. gas engine w4th pump jack, 


rods andcylinder/------------- 200 3.33


S	 J Based on a life of 5 years. 
/ Used for pumping mine water.
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.	 Estimated 


Present	 Monthly 
!alue -	 Depreciation 


1'-6by4by6dup].e pump 
(spare in shaft)---------------$100	 $1.6? 


1 - IR sump pump (for vinze.)	 300	 5.00. 
1 - Sullivan ? H.P. tugger hoist-.	 600	 10.00 
2 - Mine cars @ $50--- ------------100	 1.6? 
2 Shaft buckets @ $25-----------50 	 0.83. 
1 - International 1-ton truck----- - 	 600	 - 10.00 


..Tota1 . ------------------------$7,660 	 $in.€i 


The operating equipuent that would have to be purchased for 


the project is shown . as follows: 


2 - Winze sinking buckets © $30— 	 $60.00 
1-Usedainecar-.-------------------50.00 
1 Sunip pump (spare for winze)---.-. 	 300.00 
1 Vano blower --------------------145.00 


250 feet - 8-in. ventube @ $0.70..------- 155.00 


Total to be purchased 	 $710.00 


The present access roads are adequate to serve the needs of the 


S property. 


There is very little mining activity in the Wallapai district at 


this time, so no trouble should be experienced in securing or keeping 


the few miners that would be required for the proposed work. The 


present crew of 4 men are residents of Kingan, and drive back and 


forth to the mine daily. 


Internal combustion engines are the source of power. There are 


no electric power lines in the immediate vicinity of the property. 


About 6 gallons of water a minute are flowing into the mine. 


This is handled by means of a pump jack on the surface at the collar 


of the Silver Legion shaft. A standby air-driven pump was located on 


the station at the bottom of the shaft. It does not appear likely 


I


that the water will present a serious problem in sinking the 


proposed winze,.
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PROPOSED EXPLORATION 


The object of the proposed exploration was to determine the 


size and value of the downward extension of an ore body exposed on 


the bottom level of the Fountain Head workings. The proposed work 


would consist of sinking a winze to a depth of 105 feet in and near 


the central portion of the ore shoot at the bottom of stope "B" on 


the 192-foot level of the vein (fig. 3). If the results of this 


jthase of the work were satisfactory, then it was proposed to 


determine the horizontal extent of the ore by some 200 feet of 


drifting on the vein from the bottom of the vinze. 


ESTIMATED COST OF EXPLORATION


Wages per shift 


.


	
Labor required: 


1 - Hoistman (surface)------------------
1 Tugger hoist operator (winze)-.---- - 
l'-Miner---_____________________________ 
1 Helper.-.____________________________ 
1 Working foreman (the applicant)-----


Average wage per man------------------------
Overtime, working 48 hours a week-----------
Compensation insurance, 9 percent------------
Unemployment insurance, 2.8 percent---------
F.I.C.A., 1.5 percent-----------------------
• Average cost-------------------------------


Totalcostof5men--------------------------


$14.00 
.14.00 
14.00 
12.80 
l5._(5) 


$70.20 


14.04 
1.14 (6) 
1.26 
0.39 
0.21 


Ii4 


$85.20 


It was proposed to sink the winze on the vein and break the 


ore and waste separately, the rock section to be about 10 feet in 


length and 5 feet in width. Although the vein matter is soft and 


f Based on $400 a month with 26 working days 
/ Excluding the foreman's sa].nry.
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heavy the wall rocks generally are hard and stand well. Probably 


all the timber that would be required in the winze would be the 


footwall plates, skids for the bucket and occasional stuils. 


Estimating an average advance of 1.25 feet a shift, the labor cost 


would be $.68.l5 a foot. As this would probably represent about .70 


percent of the total cost, it was estimated that the cost of sinking 


the winze would be about $98 a foot. 


The proposed drifting, from the winze would probably cost 


between $30 and $35 a foot depending upon the amount of timbering 


required. 


The estimated total cost of the project would then be: 


105 feet of winze @ $98-.-------------------$10, 290 
220 feet of drifts .@.$35------------------7700 


$17,990 
Additional equient-.	 -------------,. 710 


$18,700 
Contingencies---------------------------- 1.300 
Total------------------------------------$20,000 


Time Schedule 


The proposed exploration work could be started iiediately 


after the approval of the contract. With an average progress of 


1.25 feet a shift the winze would be completed in 84 shifts or about 


3.5 months. Working one shift daily, the 220 feet of drifting would 


take an additional 2.5 months, so' that if the work was conducted 


continuously the project could be completed in about 6 months. 


ning Costs 


Should the proposed exploration develop a mineable ore body, the 


applicant, working. as an individual lessee, could probably mine the 


ore with the following estimated costs: 
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Applicant's share of proposed exploration-------$2.00 a ton 
Additional stope preparation--------------------0.50 a ton 
Mining..------------------ 	 -----------14.50 a ton 


Total--------------------------------------$17.00 a ton 


On the grade of ore as indicated by the sampling .4$20.60) the 


applicant could realize a profit, before taxes and depreciation, 


of $3.60 a ton. 


If such was the case, the applicant would in all probability 


mine the ore and thus make at least a small contribution to the 


supply of strategic metals. 


CONCLUSIONS AND RECONMDATI0NS 


The proposed plan for the further exploration of . zinc ore body 


in the Fountain Head vein appears feasible. The estimated cost of 


•	 the project ($20,000) will probably be sufficient to complete the 


proposed work. The applicant has stated that he is willing and able 


to participate to the extent of $10,000, provided he is credited with 


a salary of $400 a month as supervisor and is allowed depreciation 


on his equipnent. 


It was calculated that if the ore body, which was proposed for 


further exploration, maintained its former size and grade for an 


additional 100 feet in depth, then the proposed work would outline 


5,000 tons of ore containing 16.4 percent zinc and minor amounts of 


gold, silver, lead and copper. Whether or not this tonnage and 


grade could be classed as a significant discovery is unknown. In 


any event the chances appear favorable for finding more öre from 


which the applicant could realize a modest profit. Thus, it is 


.
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S
likely that he would mine and ship the ore and thereby contribute 


to the supply of strategic metals. Therefore, it is recommended 


that the application for the loan be granted. 


'George F. Reed, the applicant, appears to be a thoroughly 


competent mine operator. He is a graduate niining engineer, 37 years 


of age, of good character, and has a background of varied mining 


experience. Reed is a hard worker and apparently of the rugged 


individualistic type, preferring to work 18 hours a day for 


himself with the hope of compensation, rather than 8 hours as a 


salaried employee. It seems that if there was a chance to "make 


it pay" Reed would be likely to succeed. 


.
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Fountain Head Vein 


Assay results of samples taken by field team 


Sample Width Ounces Ounces Percent Percent 
Number Inches Gold Silver lead Zinc 


1 30 0.09 3.9 0.2 11.1 
2 32 0.07 4.6 0.3 17.6 
3 24 0.18 3.2 0.1 14.5 
4 24 0.19 1.7 0.1 7.4 
5 24 0.28 3.6 0.2 21.2 
6 36 029 2.9 0.2 17.3 
7 33 0.16 3.0 4.0 17.7 


38 0.42 5.4 0.3 21.8 
9 24 0.06 2.0 0.2 16.2


Composite of above samples - 0.61 percent copper. 


9 Samples weighted average; 2,5 feet - 0.20 ounces gold: 
3.5 ounces silver: 0.65 percent lead: 16.4 percent 
zinc and 0.61 percent copper. 


.
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FILE COPY 
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


*.W.R.trig 
Eecx1tte Officer, Regia ZY 


D1 Field Te 
224 New O*toe Buildtng 
Denier 2, Colozo 


Dear *. Zing: 


JUN 4 19 


Res DocketN,DI€A1Ol	 I 
Read & Re Mining Par$rnsrthip 


We ar ret ri,ing herewith the 	 ex'ator's Copy" 4
R ?jeId Toast Copf of th oomtrt oering xplorntion of the 
Forntatn Head vein. The contract Is b reviewed by th3a of floe 
and aa1gned reglE'tl' nxtber Xss3X5. 


U ocp&ea other than the &bove aenttc*%ed hais beeii 
diezted. 


Your af tention is direoted to the uecsity of drawing up 
explcrtion projict oontrote on the new fonx revised ?ebrt*ry 1952, 
The requirenente er4 rovieicts of this foru refer to D?'EA 
biob as ou know, diffee in a	 reepeote from à)5, and the new


contract form oovere these mcdif1•eatia, 


You are requested, therefore, to ie the Form t!.2OO, re. 
vised Feb'uarr 1952, or 14F2OOA (short form) where applioab.e, 
foa .11 e loration rroject coutracta 


3inøerelyyouza, 


1J'K :. 


erating Orzmnttte 
*io2oeurei2	 Defense Minerals Bxploratign 


Mmini3trat ion 
APPROVW*


DEMoulds/mef 
-	 LLj. T*	 11-rW:iL, tLrL L-i	 I I ur*eu of MineejEJ	 cc to: Mm. R File 


Docket File Copy / 
Op. Comm. 


*mber, Geological Sryey	 Mr. Moulds (A	 Mr McKnight 
Mr. Bishop 
Region IV
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADM I NI STRATION


WASHINGTON 25, D. C.


May 27, 1952 


To	 Acting Adaiinistrator 
Chief Coun3el 


Subject: Garrick, Louiae W., DMEA . 1906; Copper 11111 
Mine, Dik-l323; lash, 3s P.., I!EA-22314; 
Reed & Reed Mfp4 Partnership 
I have this day approved u to legal tore the 


four subject contracts, which *re received in this atttce 
May 20 sal l, tro* Regto IT. They have been drafted in 
Region IT, are Initia1ed by Jobn W Shironan, the attorney 
at Denver, sal are therefore preseed to be legally sut. 
tic ient with regard to title tters and the stiteesnt of 
the contract. 


*11 tour of theee contracts are written on the 
old fore • I canit understand why Region IV pere Ists in 
seMi in contracts written on the old fore. I believe 
that the special delegation of authority to the Executive 
OffIcer of Region IV contained in Departeental Order No. 
26811 (IEA Circular 24) iwpIies that the Executive Officer 
or Region IV is autherized to enter into contracts only 
on "the contract tore which the Adeinistrater will supply" 
(air* Ori.r 1). Ir*eeuch as the old tor*e have lo been 
superseded by the new fores of Pebruary 1952, it is my 
pinion that the n.ee of the old f ores is r longer authorized. 


I euggst that you advise the Executive Ott icer 
of Region IV to submit i more oontr*cte on the Old fore. 


3. L. flofflund 
Chief Counsel 


L
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WAUIM(TAM	 r t 
224 New Cuatoiihouae 
Denver 2, Colorado 	 May 33, 1952 


Ma*orandta 


To;	 Secretary to the Operating Ccaaittee 
Defense Minerals Exploration Adm4 ni stration 


Frc;	 Executive Officer, Field Teaia, Region IV 


Subject; Contract, Docket DNA ].803X, Reed & Reed Niidng Partnership 
(Lead-Zinc) Mohave County, Arizona 


Enclosed are aix copies of a contract between the Governaent 
and Reed & Reed M1ing Partnership. All copies have been signed by 
George F. Reed for the partnership and by the ecutive Officer, DWA 
Field Teaa, Region IV. 


Kindly assign a contract nunber and return the required 
nuber of copies to this office.


,
H. East, Jr. 


/ 


Enclosures 


__I	 1 
'Ii,, 


LivL1f
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NI STRATtON 
224 New Customhouse	 WASHINGTON 25, D. C. 
Denver 2, Colorado


DEPR1ftcEJ OF THE f;IEo
	


December 26, 1951 
Dofese Iinerats Adrnir,igfratjop 


RECEtVED 


J.4N 21952 


Memorandum 


To:	 Administrator, Defense Minerals Exploration Administration 


From:	 Field Team, Region IV 


Subject: Final Report, DMA Docket l8OlX, Fountain Head Mine (Lead—S 
Zinc) Wallapai District, Mohave County, Arizona, applicant, 
Reed and Reed Mining, Box 1246, Kingman, Arizona 


The application for Government assistance in exploration 
work, estimated to cost $20,000, has been approved by us and a contract 
is being prepared. 


Government participation will be 50 percent, or $10,000. 


A copy of the Pnal Report will be furnished with your 
copy of the contract.


L7/f1cLi.ç 
A. H. Koschnnn 


rrA; _







FLLE COPY
SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


M


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, 0. C.


July 26, 1951 


Re: i*.l3O1i


p 


iiiiiiiiii 


r. George F. I(..d	 C 
Reed nd Reed, &rin	 US 


Zingasa, Arisona 


Dear r. Reed: 


The	 -Zine arenoh. has reviewed your applioation for 


exploration assistexise (Dil Doocet Mo. 1801X). It i being sent to 


r. J. fi. iaøt, Jr., xeeutiy Officer, 1L Field	 22I. New 


Custoahouse, Denver 2, Color*o, for ±'urther inforastion ard a4j. 


ba will be further advised regarding this spplieation as soon as 


possible atter tks field tesa has m*d• its excaination. 


Very truly yours, 


OZn Ly	 c.%jgckv 
Eom Lyon, Direster y uppl7 . 1)iiieon 


B • Gilder sleeve :eznp 
G 7-26-51 
Copie to: J. H. East, Jr. Region IV (2) 


Chief, Lead-Zinc Braiich 
E. T. McKnight L1.20L1. GSA 
R. H. Mote 
Reports & Records Unit 
Directors r. file L1.23J4 GSA 
Br. r. file Lj.21J4 GSA 
Files







O6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket No. 1BOU 


Commodity Lead,aim,copor 


Total Amount	 L12Oo.00 


Govt. Participation 5O 


1. Name and Address of Applicant R€ed _wd_1nd _P._w 


'ns 


2. Location of Property Lino_(FQt1rits't _ Lg 


W /2 Sec. Li, T. 2 ).. R. i7 i.. obeve Ccunty, Ar4 


3. Mineral or metal	 _ircAcoper_1dIs it listed in Section 9 of M0-5? 
$iver 
If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor 


c) None 


d) Don't know—needs field examination____ 


e) Is there an alternative and favorable project? Vp 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? Tea 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? tea 


Does the lease havesufficient time to run to cover a future 


productive period? 


*question numbers are those of MF-103 
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.	 _________ 
7. Are subordination agreements necessary? ISa 


a) MF-201? 1tW 


b) MF-202 te.s 


8. From the data presented, does the.proposed project appear feasible from 


the point of view of: 


a) Available manpower 


b). Equipment and supplies _ 
(Question 14 plus general knowledge of availability)' 


c) Accessibility (question 12)' ?O 


d) Water (question 13)' 


e) Power (question 13)' 


Is a field check needed on any of these points?Ko 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)'Yes 


Is a field check needed on this point?, 


10. Exhibit A. (questions 21 and 22)' 


a) Is the project adequately describe4?_rø 


If not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work? Pot Gui OrkTIgS 


o 1oc&tois s	 .to	 ootu 


c) Is the proposed work "exploration"/under the definition of 


Section 8, M0-5?______________________________________ 


If not, • what part of it is?________ 


I 
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Is this part a worthwhile exploration project?________________________ 


d) Are the cost estimates detailed? _ YØ* 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? No 	 If so, attach a draft. 


e) Are the cost estimates reasonable? 	 Tea 


f) Should more information be requestd from applicant? 	 10 


g) Is a field examination necessary tio complete Exhibit A? T.s 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable?______________________________________________________ 


b). I.f so, are sufficient data furnished?__________ If so, attach a draft. 


c) Is a field check needed? Yes 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? 


b) Sufficient data?	 If' so, attach a draft. 


c) Are rents and charges reasonable? T 


d) Is a field check needed? Yo 	 - 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? 


b) Is the schedule adequate for the work proposed?_ 	 Tea 


c) Is the schedule excessive for the work proposed?
	


Tea 


d) Are the proposed wages and salaries reasonable?_	
ea 


e) Is a field check needed?	 /
	


NO 
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14.	 Exhibit E (question 23.c)* 


a) Is it applicable?	 Doubtt1 


b) Sufficient data?____________________________________________________ 


c) Reasonable?____________________________________________________________ 


d) Field check needed?	 _* 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time? 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question?


Reviewed by:3	 CS 


Date 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRA1]ON


WASHINGTON 25, D. C.


FILE COPY 
1L	 SURNAME: 


July 12, 1951 


Mr. George F. 1eed	 Subject: OMA..1801X 
ost OLf ice ox 12I6	 h.xploratlon Loan - 
ingsan, Arizona	 'oiintaijad and Silver 


ji; M3.r
-A\ 


)r dear &'. Reed: 


Recetht is a cknowledged of your a pt,]ication and 


attachint for an ex1oration loan under' the )efense Pro'. 


• duction Act ot 1950. 


The alication was assigned 1)ocket Iuniber DA..i&)lX 


and referred to Mr. Otto Herx'es, Chief, Lead.Zinc Branch on 


Tur 10, 1951. 


In any future correspondence re1atinç to your appli* 


cation, kindly refer to Di4&*l&)ii.


Sincerely yours, 


LANDON F. STROBEL 


( Landon . Strobel 
Executive secretary 


L. F. Strobel:jc 
cc: Strobel 


/Fi1e 
Herres 
Lyon







(blF../03 p REED and REED'
MININ 


P. 0. BOX 1246
K1N6MAN ARIZONA 


3une 28, 1I91. 
Jr.	 3oyd, 
J. . A, 4mthitrator, 
Interior :1ug,, 


a3121flE tOfl 25, ).C. 


-- -


	 i)ar 4 ri


qrin 4Q 


Yh.i letter ecoorpaies four. OaieB o :or 1-1O3 1ong 
ztth four eopie of nape nd ect1ona alone the ?ountiiln read Vcin, 
a ocpy of	 le&eB, .eto 


	


thce. ;arah lt Jt'4f been	 oeiing txii old rining 'ro
erty th tvo nen nd 'elf. 7e bc oc yted out shout ]J3C0 feet 
f :it vforkin8, t1berd about fifty feet of It,	 ao31dr-


able *:I(ter be1o' tiO	 it, 2hlpped	 crrLoad of l&din ore, nd 
av1n juzt built	 iew head .fre oi the iin	 oin 


to :in1 de-v1ering d. get .t& the btt o' the rthe. 


If v-e oulc. t a d5Ø.5Qø 1on fron the ovrent, e 
oould iork fter am e more certain t	 rve enouch iiioncy 1j firi.
ih te job ri(;ht. 


	


Proxr..ol. rortu ni; tthct	 hn1e to ree in the iue 
I feel	 o1y ertin w cn w1e	 ioe little rune under
proert tnt't]. 'rie. 


re fi n y . iell cuitmed th iiachincry,	 d ;e knovr 


	


to i the, co . eolc 'y, etc 0 1ome	 te ren in your uco offi e 
hw ie d hYe je	 it of the rin ' y nc	 orr d f


rcv Lud for fotz,r rtr on Comevinc 


Jf	 ibic,	 rih ycu oouI . r vic a"e	 ett.r there i 
:'ny	 nco of ou	 lon mc	 lmj it 1t ti: ntiI 


Q1C O' 1


truly, 


orce :', ccd 


c 


Ue1$tt$ 


.Ju-5 
c. 


	


tta	 titaty
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