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UNITED STATES	
0A e


 OFFICE. jo	 DEPARTMENT OF THE INTERIOR'Ji.- 


/	 DEFENSE MINERALS ADMINISTRATION 	 OCT 1-5 1951 
S	 WASHINGTON. 25, D. C.  


vvi


Of I' 
S	 jj DEAjE COLQ - 


Hon. Ernest W McFarland 
United States Senate 
Washington 25, D. C.


Re Docket No. DMA.-l606 
My dear Senatc' McFarland. 


This is to acknowledge your letter of October 2, 1951 requesting 
S	 further ' iiifoniiation as to the status of Mr. F. C. Shahan's application for 


a production loan for the Dixie Mine, DMA-.16060 


Since Dr. Schroeder's letter of August 17, this..application has 
been returned from the Field Team, Region IV with the recommendation for 
denial.


Upon examination by the Field Team it was found that there is 
no visible ore to be seen in the 350 feet of accessible workings and that 
neither,  the owner of the Dixie Mine nor the applicant has seen any of the 
lower workings now underwater. The existence of any 'minable' öre, in these 
workings is based, upon hearsay evidence 'only. The only production froni the 
mine has been 22 tons of hand sorted ore containing five percent copper. 


On the basis of the above findings it is obvious that the 
property does not qualify for a production' loan. Also 'there is no 
evidence to justify the belief that either rehabilitation of the mine 


S 	 workings, or furtherexplorati'on'wou1d disclose any' o±'ebody'which would 
form the basis of a feasible mining operation. 


The case was reviewed by the Supply Division who concur , with 
the recommendation of the Field Team, and in a letter dated September 27, 
195l the applicant,. Mr.' Shahan, was regretfully informed that his applica- 


/ tion for a Governnerrt loan was denied, the reason being that on the basis 
of the material submitted with the application, and the material available 
to the Gove time nt, it is felt that thegeological possibilities were not 
such as to justify Government participation in any further development 
at this time.


Sincerelyyours,



c o ittend0J 


JBGowen rw 
10/9/51 Acting Administrator 


(1V	 Copy to ':,Administrator's Reading File 
Deputy Administrator's Reading File Mr. Gowen 
Mr. 'Lyon '	 '	 S	 , ' 5


	 , 	 Mr. Johnsoja  
Files-DMA Docket	 Mr. MacLaren 


ci	
Executive Officer, DMA Field Team IV
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\) /	 WASHINGTON 25, D C	 - - 
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•	 •	 • •	 •	 •	 •	 • •	
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• • • S	 •	 • •	
• ?r *ttts4 .herwtt o' your iepo.1 i* the titb LU. OO1



sistt et the fol2.øwiug* 


- )	
5 I0446 


•	 • (	 • •	 3	 2.00' *i1t *s	 • •• • • •	 •	 •	 .• S 


•	 V	
•	 • •


	


3	
44Q3.	 •••	 •	 •	 •	 •	 S	 •



























United State5 Senate 
Office of the 14ajoritr Leader 


Waehington, D. C. 
/


C
0


Auguat 9, 1951 


/ 


-lit or 
Defnae Minerals Administratiot 
D epartmezit of th	 ifltertor 
Washington 25,


Re: Docket DNA 1606 


Dear Sir:


Urder date of June 27,	 rou avjed me 
that the appljoatipn for a pro dnotioi 1On 
subiitte4 y Mr. FranLL. Shaban in 'eha.1f of 
thib, ainrs and operatr	 f the Dixie Mine in 


rieopa Couxfty, Arizona, had bti rfex'red	 o 
the 1)XA li.3d Tam, Regiøn IV, fdr further 
investigation. 


I wQUld areciate being inorme& of 4 


any tz developments in this case. 


Iifh best wiahes, I am 


S in	 .1t 


Is, Ernest W. McFarland 


Ernest W. McFarland
4
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do •sefl, 
15 S. 1st., Ave., 
Phoenix, Arizona, 


Mr J.H.East Jr.	
July 31, 191. 


Executive Officer DMA Field Team Region IV 
221i. Ne Custohpe,	 ' 
Denver2 c-


1ear Mr. Est:. 
A reply to my letter to you on, July 20 was mmUtend by 


Mr Paul T. Allsrnan on July 25. As per Information sent I called 
Mr W,RStoms; atTucson, and.was informed by him that he had been 
tructed to examine all exploration pro jcts before examining 
oduction lnproperties,He has not the remotest idea when he 


f will be able o send a team to examine the Dixie Mine(Docket 
DMA 1606 ). H.. also stated that he would send Arizona men to do 


j.the work.Mr torms put much emphasis-on-the word If when he said, 
\ "If the tea( approves the loan." and he unsollcedly told me that 
in event at the team does approve the loan that several depart.. 
pitsjn'Washington must pass on the loan after he sends his re-


poIt to them and that they may not approve the loan. 
Will you please tell me why prospecting is put ahead of 


production when the appropriation was originally made to produce 
minerals for the war effort? 


We have tentative price contract , employinent 7 power install- 
ation and numerous other tentative agreements on which we have 
expended much time, energy and money but worst of all is the fact 
that we will have to revamp our entire plan,budget etc if too 
much time elapses before the loan is obtained. 


WE PREFER TO HAVE OUT OF STATE MEN EXAMINE THE PROPERTY 
IF POSSIBLE. 


We KNOW that we have a good property, and we are anx-
ious to assist in the cause of freedom and Democracy by producing 
strategic and universally used minerals,, Would it be possible to 
get our production set ahead of. some of the fxe±p ration" ? 


Is our present Administration able to-withstand-the 
"Pressure which is..-being exerted to stop the production loans'or 
may we be reasonab1y:sure of securing a production loan? 


If my preoccupation in my own affairs has caused me to 
play into thd hands of kDuI' opposition please inform and oblig. 


A man whose ability and integrity I respect told me that 
the attorney of certain intrests for whom he was legal represent-
ative stated that his intrests had stopped all production loans 
from being made,? 


Please be so kind as to answer this letter personally, 
and an early reply will be appreciated. 


Yours very truly, 


Frank L. Shahan for Dixie Mine,
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


REFERENCE SLIP 


DATE 8/7/51 
REFERRED TO: 


FOR: 
------Action Recommendation 
------Approval Record 
------Comment of -------------------
------ Conference Referring 
------Consideration to 
------Filing Reply for signa-
------Instructions ture of______________ 
------Investigation Rewriting 
------Initials Signature 
----- -Mailing Suggestions 
----- - Previous correspondence 	 ------------Your information 


REMARKS: Amoe tO Stoip	 to add to 
....brQchure 
(rn&16oyrankI. 
Add'Liiifi)


Check (X) before the items needing attention. 


GPO 18-51162-1	 Initials of sender. 
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•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 
•	


'3' DATE ----------------------- 
REFERRED TO:	


e 


: 


: 


FOR: 
------Action Recommendation 
-----Approval Record 
----- Comment of ------------------
----- Conference Referring 
----- Consideration to 
--- - -Filing Reply for signa-
---- -Instructions ture of______________ 
-----Investigation Rewriting 
-----Initials Signature 
-----Mailing Suggestions 
------Previous correspondence --------Your information 


REMARKS: 


Check (X) before the items needing attention. 


LANDON F. STROBEI 
GPO	 16-63815-1 Initials of sender.







I	 ^7_1 
6602 S. Sixth Ave., 


Mr Tom Lyon,Director,Sup ply Division, 
Defense Minerals Administration, 	 . 


Phoenix, Arizona. 
July 11 .- 1951.
	


a44^ A4^9 


U.S.Department of the Interior, 	


Re: Docket D,4 1606 
Washington 25 , D.C. 


Dear Mr Lyon:-	 / Pursuant to your direction in 'a correspodce,eommun- 
ication of June 25, current, we have prepared detai11 costs 
of milling, smelting ,drifting, stoping ,hau1in, shipping ,and 
projected plans of underground and surface operations. 


Since the loan rçferred to in Section "+ paragraph(h) of 
Form NF-101 has become,oi\is, an obstacle to our operation we 
will attend to disposing 9f it in some manner which is satis-
factory to you. An employe at the R.F.C. office at 520 West 
Adams Street Phoenix, Arizona told me by phone that the 
record of said loan is in the Regional R.F.C. Office in Los 
Angeles, California. It was referred to in one record which 
is filed here as being an R..F.C. Preliminary Development Loan, 
and Docket No. C-ND-23, and Date of August 31-1942 - was the date 0 
of the writing of said record.Beyond this we have nothing here. 


We plan to drift on the 125 ft. ,level and on the 2+0 ft., 
level and to stope on both levels wherever practical to do so. 
The work will be run simultaneously or staggered as time,con-
ditions,voluine and costs warrant. 


We plan to sink to the +OO fte level as soon as profits 
from operation warrant. 


The following is a typical breakdown of costs of Stoping. 
Stope:- 3ft wide,25 ft long, 5 ft high. 
*Miner66	 12000 
Powder, -15 holes, 172 Box . 	 5.00 
Caps	 15 @	 1 100	 .50

Fuse 75Tt.... .65 
*}4ucker -	 .	 - 10000 


Man, +hrs.,	 ...	 6.00

POwer ..10.00 


*TOP Man, . +hrs.,. 5.00 
Dep., Equip.,	 ... .	 __ _ _ _ _ _ _ _ _ _ _ _ .11.5 


md.,	 Ins.,	 .	 ___________- __________ 3.15 


O.A.B. ..... . .117 
Water	 .... .............. .50 


*Foreman, Prorated	 .	 3.00

Timber, S chute and manway , ..7.50 
*Tim'berman	 5.00 
Miscel	 ..•... S 	 . 	 5.00

Tolerance ... ... . .._ 7.50 
Total 25 tons @15 cu.ft. per ton	 e82.72 or $3.31 ton 


The other breakdowns,originals of smelter returm sheets, 
Consulting engineers and- geologists reports, etc will be ready 
for the DMA Field Team. 


We are awaiting the expected communication from 
Mr J.H.East,Jr.,Executive Officer, DMA Field Team,Region 4. 
IV, 224 New Customhouse ,Denver 2, Colorado. 


Yours very truly 


'I	
)Th3LICfl	


Frank L. Shahan, For Dixie Mine 
i E ED 


J U L 1 35 


LADcyj F. STROBEL 
Executive Secretay
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BEGIL' 


o'39b1 JUL	 July 20, 1951, 
do J.E.Russell, 
15 S. 1st Ave., 
Phoenix,  


Mr J.H.East Jr ,.,Executive Officer, 


DMA Field Team, Region IV, 


.22 1+ New Customhouse, 
Denver 2, Colorado. 


Dear Mr East:_ 


Mr Tom Lyon, Director Supply Division, DMA Washington, 


D.C.,in reference to a mining loan, Re:Docket DMA 1606, told 


me,in a letter dated June 25,that I should expect a communi-


cation from you in the near future regarding a visit by one 


of the field teams from your office to inspect the Dixie Mine 


with a view to approving of passing on the merits of the 


property, projected plans etc. 


Would you assist me as much as you reasonably can at 


this time by stating the time or the approximate time when we 


may reasonably expdct to see the field team here? 


Everything is being held in abeyance here pending dis-


posal of the loan transaction. 


An early reply will be appreciated. 


Yuors Very Truly, 


Frank L. Shahan for Dixie Mine.











S 
UNITED STATES



DEPARTMENT OF THE INTERLO 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C.


ij 


)EVE, CO; 
unea91951. 


Re: Docket 


Mr. J. H. East, Jr. 
Executive Officer, DMA Pield.Teem IV 
224 New Customhouse 
Denver 2, Colorado 


Dear Mr. East: 


Enclosed please find, two copies of a. letter from Mr. P. L. 


Shahan, 6602 S. Sixth Avenue, Phoenix, Arizona containing an entire 


revised budget. This information had been received after arrange-


ments had been made for a field team examination. 


Very truly yours, 


J. B. Gowen, Acting Chief 
opper Branch







Th4A.4 
66O2. irt1tAie., 
me 26' 


I


Mr Torn Zion, birectoz' Supply Division 
Dcfen	 Mine?a19 A,inihI8tration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr Iot: 


In'orme.tion from numerous sources, th riskjno1eL in 
operating on toonarrow a margin of net return, the possible uz 
foreseen inercases in prices and I or wage of workers have caused. 
U5 to rvise our entire budget to assure production without the 
highly probable necessity of being in need of more starting funds 
as Was itninont under the original plan. 


The New Budget is as ronows: 
0re. ian,


 
Buildings, Read. Frame & Timber For Shaft --p	 -	 $399500.00: 


.Tank 'Truck - ---------------------- 3,000.00... 
Domestic Water System---------------------- 5,000.00 
'Electric Installations after Transformer	 001. 
Labor to Install Timber 	 -	 ------------ .- -	 8,300.00 
pbwerLine	 ------------ -.---- 14 ,600.00 
labor to production Return	 ------------ 35,000,00 
Industrial Insurance Deposit ---------------------- 3,036.00 
'Industrial Insurance Premiums to production return	 - - -	 -	 3357.00 
Dewater'ing mine	 -----	 -	 --------- - -	 - -5000000 


2,150.00 
Assar Office Equipuient- -----.- - - -- -	 -	 - -	 2,200.00 
quipment Ba.dng Rouse --------------- - -	 -	 2,800.00 


BoE4Culvertsetc.,	 ------------ ----- -'-'2$,000.00 
Six Months Powder in advaioe ------------------------------------------------------- 3,600.00 
Pick..ttpTrtiek	 ------------------------ 2,200.00 
Cap*aiidPuees	 ---	 - -- --- ----- -8f0.00 


caYatton Mi1	 an Asay Office	 ----------- 29000.00 
Flotation Teagents	 - 4000.00 
Ii g cellaneous Expenae 	 -------	 - -------'--- 3,000.00 
$30,000.00 Y&re arid. Theft Insurance	 - -	 -	 - -1,00.00 
New Sixty !Ion Mill & M.ning Machtnery 	 -	 -	 1?5,000.00 
Office arid	 quiprnent and Control Sample Storage 	 l0.0O0.00 


Total ----- 4258,183.00 


We liave not received any word. etnOe uailin.g the application 
for loan whieb	 as mailed on June first, bunce no docket and for file 
number	 s known hero.	 The loan is to be on the i)xie Mine in Mari'. 
copa County, Arizona. 


We wotzld. appreciate same word coneenning the probable date 
wwhenio'ah may be expected.


Yours very, truly, 


.	 . Shaian 
fs7 T.. Shahan and Associates. 


-COPY
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Paul T. Alisman


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


Mining Division	
224 NEW CUSTOMHOUSE 


Region IV	 .	 DENVER 2, COLORADO 


September 6 0 1951 


Memorandum 


To:	 DMA Field Team, Region IV, Defense Minerals Administration 


From:	 Chief, Mining Division, Region IV 


Subject: Final Report, DMA Docket 1606, F.. L. Shahan, Dixie 
Copper Mine, Maricopa County, ArizoiIa 


The application with the subject docket for . a production 
loan of $136,119.26 for the construction of a road, camp and 75.-ton 
flotation plant. 


The deposits consist of alOO foot limonite stained zone 
in schist. No secondary copper oxide minerals or copper staining 
was found at any place on the surface. The only evidence of copper 
was in an adit driven on a band of fissile shale in the center of 


•)	 the limonite stained zone. Two samples taken in the back of this 
adit . averaged 0.29 percent , copper over a width of 6.5 feet. 


The examining engineer recommends denial of the loan, 
with which we concur.







Mining Division

Date Redd. 


c"rr A	 1fl1 


	


UNITED STATES	 I* 1JI 


DEPARTMENT OF THE INTERIOR ' BUAU OF MINES 
BUREAU  OF MINES 	 Denvei Colorado 


SOUTHWEST EXPERIMENT STATION	 MINING DIVISION	 TUCSON, ARIZONA 
Box 4097	 .	


.	 REGION IV UNIVERSITY STATION 	 -


August 29,, 1951 


Memorandum 


To . 	 : Paul T. Allsnian, Denver ) Colorado 


From	 : Chief, Arizona-New Mexico Br.., Mining Div., Region IV 


Subject : Final Report, Docket DMA-1606s F. L. Shahan's Dixie 
Copper . Mine, Maricopa Cçunty, Ariz,.•, 


Enclosed are original, and 7 copies of the above 


report by Lincoln A. Stewart of the Bureau of Mines. 'No 


separate geological report by the Geological Survey will be 


submitted. 


• S


	 This report has my approval. 


Brochure is enclosed.


ka4	 444 


Walter R. Storms 


CC P. T. Allsman (7)  
0. .4. Anderson,,, 
pNA.l6O6 
DF 


FJCTORY



ABUY 
UNITED 
STATES 
SAVINOS 


BONDS 
AND 


STAMPS
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