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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REFERENCE SLIP 


DATE 
REFERRED TO:


1.---------Upnn 


2.
3. ------------------------------------------------------ 
4. ----------------------------------------------------


FOR: 
------Action Recommendation 
------ Approval Record 
------ Comment of -------------------
------ Conference Referring 
-- --- - Consideration to 
------Filing Reply for signa-
---- - -Instructions ture of 
-- ----Investigation Rewriting 
------ Initials Signature 
----- -Mailing Suggestions 
------Previous correspondence	 ------------ Your information 


REMARKS: -----e 	 from LTom -LyOflR--DMA. 
--------------------- ------rm1539 3 and transmittingSRB-J.4 	-fo 


Ike Kusisto & C. N. Strubee


Check (X) before the items needing attention. 


OPO 16-51162-1  


he 
 Initials of sender. 
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------Filing	 Reply for signa-
------Instructions	 ture of 
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r on opy or let-Uler from Actg.	 iii.s. 
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Check (X) before the items needing attention. 
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UNITED STATES	 310 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C. 	 I 


Nov .1951 


Mr. J. IT. East, Jr.  
Executive Officer, DMA Field Team IV	


4S / 
Bureau of Mines	 .	 /	 .. 
224 'New Customhouse Building  
Denver 2, Colorado  


Re: Docket No. DMA1530: . 
Dear Mr. East:  


It is requested that contact be made with the applicant to 


see if he can substantiate the claimed ore reserves and if not, 


whether there is justification for an exploration project. We 


would also appreciate any other information which might assist in 


evaluating and processing this application. 


Very truly yours, 


Tom Lyon, Chairman 
Coordinating Committee 


Enclosure 


41!^^^^ ^^	 &0-%-^ for the Bureau of Mines 


For the Geolooal Survey







OF


DEPARTMENT OF. THE INTERIOR 


I,;	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D C
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STANDARD FORM No. 14 
APPROVED BY THE PRESIDENT


MARCH 10, 1926 


TELEGRAM 
OFFICIAL BUSK NES -MVERNJ7Aj 


"Zs' j4Z


FROM Walter R.. Storms 


BUREAU of Nines 


CHG. APPROPRIATION	
Bate	 1A 


Tucson, Arizona, February 25, 1952 
U. & OOVIRNMFJT PRmTmO omc.	 10-1723 


Phoned 1.30 p.m. frj 


IkeC4l. 1(6siS4 A/' 
P0 Box 938 qp4V 


Prescott, Arizona 


Examination bonnie scheduled February 28. Contact U. S. Geological 


Survey Prescott.


W. R. Storms 
Confirmation 


cc w. 
DM530 \• 
DF 


TMRomslo : frj


j,ji-ning Division
Date Rec'd 


FE	 7 192 


BUIU?U OF MINES 


L)enve Colorado
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Dear $z1:
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Form NSRB- 146
-	 --


FORM APPROVED 
(Nov.	 1950) BUDGET BUREAU NO. 25-R002 


UNITED STATES GOVERNMENT AMOUNT OF LOAN REOU,EE[bOOO 


JESTED TESObbcON	 arst mpnth APPLICATION FOR GOVERNMENT LOAN Balance.,000 per month 
UNDER SEC.	 302 OF 


DEFENSE PRODUCTION ACT OF 1950 DATE	 OF APPLICATION 


TO BE FILLED	 IN	 BY DELEGATE AGENCY 


(DATE	 RECEIVED) COMM. 
NAME AND 
ADDRESS OF	 Mr	 Ike W.	 Icusisto


AGR IC.
 


APPLICANT	 P.O.	 Box938 
(Street,	 Prescott,	 Arizona


I NT. City, 
Zone,	 and 
State)	 Mr C.	 W.	 Strubee D.T.A. L	 204 No. Montezuma St. _j 


Prescott, Arizona


FILE	 NO. 


INSTRUCTIONS 
Application should	 be	 filed with the Department Submit	 four	 (4)	 signed	 copies	 of	 the applica- 
of Commerce,	 Department	 of	 Agriculture,	 Depart- tion.	 Name	 and	 address	 of	 applicant should be ment	 of	 Interior,	 or	 the Defense Transport Ad-
ministration,	 whichever has the primary interest stamped or typed for identification of each sheet 


in	 the	 facilities,	 products,	 or	 processes	 in- of the application	 and	 all accompanying papers. 


volved.	 However,	 for convenience	 of	 the appli- When a question	 is	 inapplicable,	 this should be 
cant, he may file with any government agency with so stated on the form. 	 Additional sheets may be 
which he has contract or other pertinent relation- attached	 in	 answering	 any	 questions or in pro-
ships and such agency will arrange for the trans- viding other supporting information. 
mittal	 of	 the	 application	 to	 the	 appropriate 
office. 


i: PURPOSE OF LOAN 


Give a brief general statement	 of	 the purpose of	 the loan requested,	 including	 in	 the table below estimated 
amounts	 for	 such major purposes	 as	 land acquisition, building	 construction,	 purchase	 of	 plant,	 purchase	 of 
equipment,	 working capital,	 repayment of debt,	 etc.	 Statement should make clear whether funds will be	 used	 for 
expansion of capacity, 	 development of technological processes, 	 or production of essential materials. 


General Statement	 - 


To produce copper, lead-'ore from an inactive mine. Money to be 
used to ünwater the mine, andto	 etimher collar of shaft; and to 
drive No.2 adit-tunnel 157 ft. farther to put tunnel under the ore 
body.


NATURE OF EXPENDITURE AMOUNT 


Materials and labor to unwater --the- mine, and: 
retimber the collar ofshaft, and drive the adit- - 
tunnel 157-ft. further. Alo ,000 


Total amount applied for


I 


I







Form NSRB-146 (Nov. 1950) INe and address	 Page 2 of 12 pages - 


2. PROPOSED METHOD FOR REPAYMENT OF LOAN 


State 'sources of funds, and proposed schedule-of repayment 


10% of smelter returns until loan and interest are. paid. 


3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT 


Describe fully the business activity for which the funds are intended. Ifi so doing, identify the materials 
and services to be produced, describe the facilities and processes involved, and explain in detail any research 
activity and the nature of the results expected. Attach blueprints and specifications, if available,, and fur-
nish other technical details to the extent, that they are. not covered elsewhere in the application. 


Mining to produce copper and, lead ore	 .......	 . ,	 - - 
Ore reserve approximately 27,000 of ore inp1ace.-See page 2' in 


Report by L.G.Blackrnore for ore reserve and values. 


4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to 
national defense. As a part of such explanation, the following questions should be answered to the extent 
possible: 


(a) What evidence exists as to current shortages of the materials or services to be produced? 


common knowledge of shortage in copper and 'lead. 


(b) What evidence exists- as to future shortages of the materials or services to be produced? 


Common knowledge that copper and lead reserves are low. 


I	 / 


K


(c) Are such shortages, if any, regional or-national-in-scope?-  -  


National, judging from trade journals. 


(d) . in what respects will the use of the funds aid directly in expediting the carrying out of government 
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8 
below.)  


Copper and lead needed for war materials.
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Form NSRB-146 (Nov. 	 1950) iName and address i Page 3 of 12 pages 


4. Relationship to National Defense - Continued 
(e)	 In what respects will the use of 	 the	 funds aid indirectly in expediting the carrying out of government 


defense contracts or related operations? 


Answered above. 


(f)	 Are there available alternative methods	 or	 facilities to accomplish the same purpose as that 	 for which 
these funds are intended? (For instance,	 unused capacity,	 possibility	 of	 multiple shift operations, 	 idle 
facilities,	 readily convertible equipment, 	 sub-contracting?)	 If answer is yes,	 explain why alternatives 
are not used.


Mine now inactive. 


5. Maximum Designed Production 


List separately materials or services 


identified in item 3


Unit 


of 
measure


Maximum designed 


production with 


existing facilities


Average percentage of 


maximum designed production 


used in quarter preceding 


filing, of application


Maximum designed 


production including 


use of funds 


applied for 
(a) (b) (c) (d) (e) 


Mine inacUv. 


6.	 Employment 
(a)	 Number currently employed	 at	 location(s) where funds	 are	 to	 be	 used.	 (Use	 pay	 period ending nearest 


15th of month preceding filing of application.)


None 
(b)	 Maximum feasible employment with existing facilities. 


(1)	 single shift operation.


6nien 


(2)	 Multiple shift operation (specify how many shifts). 


(c)	 Estimated additional employees required by the •useof the funds applied for. 


Mine inactive. 


7.	 Timing	 - 
(a) On what-date(s)	 are the requested funds needed? 


Soon as available 


(b)	 On what expected date(s)	 will applicant begin to use such funds and obtain 	 output	 from the	 use	 of such 
funds? Wherever possible,	 give planned schedule of output. 


Soon as money is available.







. 
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Form NSRB-146 (Nov.	 1950) Name and address Page 4 of 12 pages 


8. Output from the use of funds applied for will be for the following purposes: 
a.	 For the following principal prime defense contracts (if any) with the United States Government; 


Date of 
contract 


(a)


Contracting Government 
Agency 


(b)


Program symbol 
(2 digits) or 


other contract 
identification 


(c)


- 
Materials or services 


(d)


Delivery 
date(s) 


(e)


Amount
(Dollars) 


(f) 


No contract  


b. For the following subcontracts (if any) with U.S. Government prime defense contractors: 


Date of 
contract 


(a)


Materials or 
services 


(b)


Supplied to 
(Give name and address of firm) 


(c)


Delivery 
date(s) 


(d)


(e) Government agency 
receiving end product 


or services 


(f) Program symbol (2 digits) 
or other contract 


identification
 


Amount 
(Dollars) 


:o contract


(e) 


(e) 


(f) 


(e) 


(f) 


c.	 For the following classes or types of-customers not covered by contracts listed above (list materials or 
services to be provided and,	 wherever possible,	 also indicate final product use): 


Ore can be shlppedto thesthéItè.Frbmsrnelter metallic copper 
and lead will be available for industrr.
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Form NSRB-146 (Nov.	 1950) Name and address Page 5 of 12 pages 
9. Feasibility 


(a)	 Estimate anticipated requirements	 for	 manpower,	 equipment,	 raw	 materials,	 energy,	 fuel,	 transportation 
facilities,	 water supply,	 housing,	 community facilities,	 and other factors of p roduction,	 for (1) prepar-
ation of the facilities and (2)	 actual operation thereof. 	 (The estimates may be limited to those factors 
of substantial significance	 to	 the preparation and operation 	 of	 the facilities for which the funds are 
intended.) 


Miners' and equipthent, powder andiicidnta] supplies available 
in Prescott, Arizona. Trucks available for hauling 	 ore to 
railroad. No housing needed. 


(b)	 Discuss and evaluate the availability	 of	 each of the above factors	 in	 the area(s) where the funds will 
be used. 


Funds will be spent in Prescott, Arizona, 


10.	 The following applications	 for	 necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code)	 for facilities	 at	 the location(s) covered by 	 this	 application have been filed since 
January 1,	 1950. 


Date of 


application 


(a)


-


Government file number 
- 


(b)


(Estimated) Total of 


facilities in dollars 


on each application 


(c)


(d) 


If final action has been taken, give date of 


Issuance Denial 


Mine inactive  


To certificate fuel 


11. Recent Efforts to Obtain Credit 
(a) Banks—List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk(s) 


bank or banks in which deposits are now kept) 


Valley National Bank 


Bank of Arizona	
Prescott, Arizona







r 


.13- . I've had over 20 yrs. of mining and mifling. Been minir 


and shipping ore in the Pres cott district for about 5 yrs. 


We own this mdne known as the Bannie Mine, located in Yavaj 


C'ounty, Arizona. The assessment work is up to date. 


I've never been bankrupt.


Ike Kusisto 


9
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Form NSRB-146 (Nov.	 1950)1 Name and address
Page 6 of 12 pages 


11. Recent Efforts to Obtain Credit - Continued 
(b)	 State efforts	 to	 obtain credit,	 within 60 days preceding date	 of	 application,	 from banks,	 the Recon-


struction Finance Corporation, 	 or	 other sources,	 results,	 and reasons if refused.	 (NOTE. — Section 302 
of the Defense . Production Act of	 1950 states that a loan may be extended "only to the extent that it is 
not otherwise available	 on	 reasonable terms."	 Accordingly,	 Applicant should show that	 it has applied 
to each bank named in (a) 	 above,	 or	 explain the reason for not doing so. 	 The fact that a loan of the 
Particular maturity	 and	 terms applied for	 is	 refused by	 a	 bank or banks is not sufficient to comply 
with the statute,	 if credit on reasonable terms is available.	 State whether a bank will participate in 
the loan,	 and if so,	 state name of bank and amount of participation.	 Full particulars must be given.) 
List the names and addresses	 of	 banks and other lending institutions to which applications for credit 
have been made,	 and in each case state date of application,	 amount	 of	 credit available,	 if any,	 maxi-
mum term for which credit 	 is	 available,	 what consideration, if any,	 was given to possible guarantee of 
loan under Federal Reserve Regulation V,	 and reason for refusal	 or	 reason loan was not obtained.	 In-
dicate whether or not application was definitely refused for further credit on any basis. 


Applied Bank of Arizona, Dec.18, 1950 


Bank turned down loan. 


12.	 What other forms of government financial assistance, 	 if any ,	 have been received or requested by the appli-
cant	 in	 connection with the purposes	 of	 the loan herein applied for? If a pplicant plans	 to	 request such 
assistance in the future,	 give details. 


None. 


13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.. 


These subjects should be	 fully covered in statements attached hereto. 	 Outline past management experience 


or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of 


the application. 	 If plant was purchased,	 state price,, form	 and terms of payment, date of purchase, from 
whom and under what circumstances purchase was made. 	 If it is proposed to construct or acquire new facil-
ities (including equipment),	 state estimated cost and 'basis of such ' estimate,	 form	 and terms of payment, 
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has 


been in receivership, bankruptcy, Chapter X, XI or XII,	 in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, 	 and if so, discuss fully.	 Indicate-whether business is con-
ducted	 in	 leased premises	 and whether	 any facilities are	 leased from others and describe terms of any 
lease	 agreements.	 List type and amount of insurance carried on plant property. Describe briefly any pend-


ing or threatened litigation affecting Applicant.
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Form NSRB-146 (Nov.	 1950) 1Name and address Page 7 of 12 pages 


14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGEST 
STOCKHOLDERS IF A CORPORATION.


Total of annual Number of shares Life insurance carried 
salary,	 commis- held in 


applicant _________ ________
for benefit of 


Applicant Official title sions,	 bonuses, 
etc.	 received Estimated net


____________ 


NAME AND ADDRESS (If officer is 
also director from applicant worth outside Net cash. 


surrender 
indicate by "D")


and affiliates 
during last


of Applicant Common Pre- 
ferred Amount value 


after 
fiscal year . loans 


(a) (b) (c) (d) (e) (f) (g) (h) 


Total xxxxx x x x xxx 


15. CAPITAL STOCK ISSUES
For Corporate Applicants 


Item Authorized Outstanding Per value Number of shares Dividend rate
outstanding last paid 


(a) (b) (c) (d) (e) 


Common stock $ $ $ 


Preferred stock $ S S 


16. PURCHASE AND SALES RELATIONS WITH OTHERS 
Does Applicant buy from,	 sell to,	 or use the services of,	 any concern	 or	 partnership in which an officer, 
director,	 large stockholder,	 or partner of the Applicant has a substantial interest? If not, 	 so state.	 If 
so,	 give	 names	 of	 such officers,	 directors,	 stockholders,	 and	 partners,	 and	 nams of	 such concerns or 
partnerships. 


Applicants'arepartners, applicants have no interest in any mine 
supply company. 


Does any officer , director,	 large stockholder,	 or	 partner of Applicant receive 	 any	 commission,	 bonus,	 or 
other p ayment in cash or services from any concern 	 or	 partnership with which Applicant has business deal-
ings? If not,	 so state.	 If so,	 give names of such officers,	 directors,	 stockholders, or partners and amounts 
of such commissions,	 bonuses,	 or payments. 


No 


17. COMPENSATION SCHEDULE 


INSTRUCTIONS:	 The schedule shall show	 the	 amount of compensation being paid to all employees of Applicant 
receiving c'omensation	 at	 a rate in excess	 of	 $10,000 per annum,	 including employees p aid on a part-time 
basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. 	 If Applicant is a corporation,	 the schedule should , show	 the	 compensation,	 regardless	 of	 amount,	 being paid to all of- 
ficers,	 directors,	 and such stockholders as have an interest 	 in Applicant's business of 10 percent or more. 
If Applicant is a partnership, 	 the schedule should show the compensation being	 p aid to, or being withdrawn 
by,	 all	 partners	 for	 their personal use.	 If Applicant is	 an	 individual,	 the	 schedule should	 show	 the amount being withdrawn	 by	 Applicant	 for	 his personal use.	 In each	 case	 the listed	 person's	 connection with	 the	 business should	 be	 indicated (i.e.,	 whether	 an	 officer,	 director,	 stockholder,	 partner,	 owner, etc.).	 The calendar basis for the compensation should likewise 	 be	 shown.	 Attorneys	 or	 firms of attorneys 
on a regular retainer or salary basis should 	 be	 included.	 The schedule should include a sep arate notation 
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly 
controlling,	 affiliated with, 	 or	 controlled by,	 Applicant.	 If the space provided herein 	 is	 insufficient, 
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.
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Form NSRB-146 (Nov.	 1950) Name and address Page 8 of 12 pages 
17. COMPENSATION SCHEDULE - Continued 


The term "compensation", 	 as used herein and such schedule,	 shall	 include all salaries,	 fees,	 bonuses,	 com-
missions,	 retainers,	 regular drawing accounts,	 and	 other payments,	 direct or indirect,	 in money or other-
wise,	 for personal services.


Compensation paid 
Name Position duringar;::us Present compensation 


(a) (b) (c) (d) 


Ike Kusisto 


and Owners NÔt None 
operating 


C. W. Strubee 


18. COLLATERAL 
(a) The applicant offers the following described collateral as security for repayment of the loan applied for. 


Description Date acquired Cost
Book Value 


(Net)
Appraised*


value 
(a) (b) (c) (d) (e) 


Property now held: 


Bannie Mine ' 
Group of, six 'claims . lo0,OOO 


Bannie No IL. Book 157 page 483 
Bannie No; ;2, Book 157 page 44 
Bannie No 3, Book 157 page 485 
Bannie No 4; Book 157 page 486 
Bannie No 5; Book 157 page 504 


To be ac:ie Na 6,	 Book page 505 
Are recorded in the off ide'	 of the 
YávaaiCbunty Recorder in Prescott 
Arizona. 


* This column need be filled in only if a recent appraisal has been made.	 If so, identify appraiser below. 
Name Title Date 
(a) (b) (c) 


(b) Describe existing liens,	 if any, on property listed above. 


None	 '
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Form NSRB-146 (Nov.	 1950)1 Name and address page 9 of 12 pages 


EXHIBIT A - CURRENT FINANCIAL STATEMENT 


As of  


(Date not more than 30 days prior to date of application) - 


ASSETS 


1. Cash ......................	 .................................................................... 	 .. __________ 
2.	 Notes	 receivable........................................................$ 


Less	 reserve	 for' doubtful 	 notes...................................... 


3. Accounts receivable: 


Current ................................... . 
co Past due not over 4 months ................ 


Past due over 4 months 


-________________ 
4.	 Inventories: 


° .____________________ Raw	 materials ............................. 


Less reserve for doubtful accounts .................................. 	 ..


Work	 in	 process............................ 


Finished	 goods	 ....................  


Less reserve for inventory losses ................................... 	 ..____________________ 
5. Other current assets (describe)


__________________ 


6.' Plant used in business: 


Land .......................................__________________ 
Buildings..................................  


7. Machinery ............. ............................ 
rn 8. Equipment,	 furniture,	 and	 fixtures ................  


Less reserve for depreciation  


9. Investments—stocks	 and	 bonds ................................................................. ___________________ 


TOTAL	 CURRENT	 ASSETS..............................................................


° 10. Investments	 in	 affiliated	 companies ............................................................ ____________________ 
im


11. Receivables	 due	 from	 affiliated	 companies ..................................................... ____________________ 
12. Real	 estate	 not	 used	 in	 business.............................................................. 


13. Due	 from officers,	 directors,	 employees,	 stockholders..........................................


..


14. ____________________ 


15.


Deferred	 charges	 ...............................................................................


Other	 assets ................................................................................... ____________________ 
$ TOTALASSETS ................................................................... 	 ..


LIABILITIES


.


.


.


13. Notes payable (see'schedule 1, page 10): 


Banks ............................................... 	 ..............	S 
Tradecreditors ..................................................  


Officers,	 stockholders,	 relatives ..................... .......... 
Insurance	 companies ............................................. 


ra 17. Accounts	 payable............................................................................... 


18. Other current liabilities: I	 Real	 estate .................................  Delinquent taxes
Federal.....................................  


Wages	 and	 salaries ..............................................  


Due	 officers ....................................................  


Accrued	 interest,	 rent,	 taxes,	 wages,	 etc .......................  


TOTAL	 CURRENT	 LIABILITIES ...................................................... 5 


19. Machinery	 liens ............................................................................... ________________ 
.


________________ 20. Mortgage	 debts	 (see	 schedule	 2,	 page	 10) ......................................................
_________________ 21. Bonds	 or	 debentures	 (see	 schedule	 2,	 page	 10) .................................................
.


- 1.22. Other	 liabilities .............................................................................


.


_________________ 


23.	 Common stock (if Applicant is incorporated) .............................	 .________________ 


E-4 H 24. Preferred stock	 (if Applicant	 is	 incorporated) ..........................  
W 94


25. _________________ 


.


Surplus (if Applicant is incorporated) .................................. 	 ..
26. Capital and Surplus Account 	 (if Applicant is partnership or individual) .......................


.


.__________________ 
$ TOTAL	 LIABILITIES .............................................................. 


27. Contingent liabilities (explain)  


NOTE. – Submit copy of last available audit or of financial statement at close of last fiscal period (if such date differs from 
date of above statement).
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Form NSRB- 146 (Nov.	 1950) Name and address Page  10 of 12 pages 
SCHEDULE I -Notes Payable (in detail)  


Name and address Maturity Amount
State amount and 


character of 
collateral


Name of guarantor(s) 
and/or endorser(s) 


SCHEDULE 2 - Mortgage Debt (real estate and/or chattels) or Bond Issue 


Names and addresses of holders Date of maturity Interest rate
Unpaid p principal 


amount Date to which interest is paid 


TOTAL X X X X X X X X X X X X X


$


XXXXXXXXxXXxXXXX $ 
If mortgage secures a bond issue, state whether bonds are principally held by management	 and/or	 stockholders	 or	 by others, and 
attach copy of mortgage indenture:  


EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES 


For years ended 	 D'1d] , t flllne 
(Insert date of end of fiscal year) 	 1950 
(000.00 omitted) 


(Figures for 3 preceding years) Current year as 
of date of 
Exhibit A 


19 19 19 


1.	 Net	 sales ................................................. 
2.	 Cost	 of	 goods	 sold ....................................... 
3.	 Gross profit on sales 	 (line 1 minus line 2) ............. 
4.	 Other	 income	 (itemize) .................................. 
5.	 Total	 (line	 3	 plus	 line	 4) .............. . ............... 
6.	 Salaries	 (officers	 or partners)* ........................ 
7.	 Selling	 and	 all	 other	 expenses .......................... 
8.	 Total	 of	 lines	 6	 and	 7 ................................... 
9. Profit or loss before depreciation and Federal taxes 


(line	 5	 minus	 line	 8) .................................. 
10.	 Depreciation ............................................ 
11.	 Federal	 Income and Excess Profits Taxes .................. 
12.	 Net profit or loss (line 9 minus lines 10 and 11) ....... 


ANALYSIS OF SURPLUS 


13.	 Total	 surplus at	 beginning of period .....................
14.	 Net profit or	 loss	 for	 period ........................... 
15.	 Line 13 plus line 14 if prof it; line 13 minus line 14 if loss  


Add: 
16.	 Surplus paid	 in during period ........................ 
17.	 Surplus resulting from revaluation of assets. .........
18.	 Other	 additions	 to surplus (itemize) ................. 
19.	 Total	 of	 lines	 15	 to	 18,	 inclusive ...................... 


Deduct: 


20.	 Dividends ............................................. 
21.	 Other charges to surplus (itemize) .................. 
22.	 Total	 of	 lines	 20	 and	 21 ................................ 
23. Surplus at end of period (line 19 less line 22),	 MUST 


AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS  


.______________  


______________  


_____________  


______________  


______________  


.


______________  


_____________  


.


______________  


._____________  


.


.


______________  


.


______________  


.


.


______________  


.


______________  


_______________  


.


.


______________  


.


______________  


.


.______________  


______________  


________________  


______________  


..


.


______________  


.


.


* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners. 
NOTE—If years included in the above tables are not adequately representative of applicant's financial experience,	 information 
may be submitted for additional years.
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Form NSRB-146 (Nov.	 1950 ) I Name and address	 1 Page 11 of 12 pages 


EXHIBIT C - CONDENSED COMPARATIVE STATEMENT OF CONDITION 


For years ended  
(Insert date of end of fiscal year) 


(000.00 omitted.	 Use figures to nearest thousand. For instance, the figure $3,489.36 should be written as 3; the figure $3,689.36 
should be written as 4) 


ASSETS	
. (Figures for 3 preceding years) Current year as 


of date of 
Exhibit A 19 19 19 


CURRENT ASSETS: 


1.	 Cash........................	 ......................... 
2.	 Receivables. (after deducting reserves)................


3.	 Inventories .......................................... 


4. Other current assets:


_______________  


________________  


_________________  


.


.


TOTAL CURRENT ASSETS ........................ 
FIXED AND OTHER ASSETS: 


5. Plant accounts (before depreciation): 


Machinery,	 equipment,	 etc ...........................


Delivery	 equipment..................................


Real estate and buildings used in business ......... 


6. Other assets (as investments, real estate not used 
in business,	 etc.):


.______________  


________________  


________________  


._________________  


TOTAL	 ASSETS................................ 


LIABILITIES 


CURRENT LIABILITIES: 


8.	 Notes	 payable	 ........................................


9.	 Accounts	 pa
y
able ..................................... 


10.	 Accrued	 liabilities .................................. 


11. Other current liabilities:


_______________  


_______________  .


_________________  .


TOTAL CURRENT LIABILITIES ................. 


FIXED AND OTHER LIABILITIES: 
12.	 Mortgage	 debts ........................................


13.	 Debentures ........................................... 


14/ Other fixed liabilities:


.________________  


_________________  


_________________  .


RESERVES: 
15.	 Reserve	 for	 depreciation ............................. 


16.	 Other reserves:


_________________  .


NET WORTH:	 - 
17. Common stock (issued)	 (if Applicant is incorporated)..  


18. Preferred stock (issued) (if Applicant is incorporated)  


19.	 Surplus (if Applicant	 is incorporated) ............... 


20. Capital and surplus account (if Applicant is partner-


ship	 or	 individual)	 ........................


TOTAL	 LIABILITIES...........................


_______________  


_______________  


.


NOTE— If years included in the above table are not adequately representative of applicant's financial experience, condition state-
ments may be submitted for additional years.
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Form NSRB-146	 (Nov. 1950)1 Name and address Page 12 of 12 pages 


EXHIBIT D 


AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN 
To induce the United States Government and its agencies to makealoan under-Sec. 	 302 of the Defense Production 


Act of 1950 to	 No	 one hired 
(hereinafter called "Applicant")	 and in consideration of	 the	 making of	 a	 loan to Applicant, 	 the undersigned, 
having	 been	 retained	 by	 Applicant for	 the	 purpose of rendering professional or other services in connection 
with its application for a loan or loans, 	 hereby represents, 	 warrants,	 and agrees that the undersigned has not 
been paid,	 has not made any agreement with the Applicant to be paid, 	 and has not procured any person to pay or 
agree to pay, and will not,	 directly or indirectly,	 charge or receive any bonus,	 fee,	 or commission in any form 
in connection with the said application for, or the obtaining of,	 the loan applied for by the Applicant,	 or any 
compensation in any form for services rendered or to be rendered in connection therewith except for the services 
and in the amounts stated below: 


Name Description of services Amount paid Amount to be paid -


$ $ 


To induce the making of the loan	 and	 the empl oymen t of	 the	 undersigned by Applicant,	 the undersigned hereby 
further warrants,	 covenants and agrees,	 upon	 the consideration herein specified, 	 and	 in consideration of the 
employment of the undersigned by Applicant, 	 as above recited,	 that if the	 amount	 of compensation stated above 
for any such services shall not be deemed reasonable by any agency of the United States Government,	 the under-
signed will reduce the	 charge	 for	 such	 services to such amount as shall be deemed reasonable by such agency, 
and will not,	 directly or indirectly,	 charge or collect from the Applicant or any other person, 	 any sum in ex-
cess of the amount so deemed reasonable;	 and that if the undersigned has heretofore collected, 	 from the Appli-
cant	 or	 any	 other	 person,	 as	 compensation for any such services,	 any amount deemed by such agency to be un-
reasonable,	 the	 undersigned	 will	 refund to Applicant	 or	 such other person such sums as are in excess of the 
amount	 deemed	 reasonable.	 The undersigned further warrants, 	 covenants	 and agrees that if the amount of the 
compensation for any such services is not determinable at the date of application,	 or	 is not stated above,	 it 
will not collect or charge any sum as compensation for such services without the prior written approval of the 
Government agency	 with	 which this application is officially filed	 as	 to the nature of the services for which 
such compensation is to be paid and the amount of such compensation. 


Witness:  
Address of witness: 


Dated   


NOTE—Corporations must	 execute	 foregoing certificate in corporate name,	 by duly authorized officer, 	 and seal 
must	 be	 affixed	 and	 duly attested;	 partnerships must execute in firm name,	 together with signature of a gen-
eral partner.	 If no compensation is paid or to be paid for services rendered in connection 	 with	 application 
or loan,	 this should be so stated and the Applicant should sign this Exhibit. 


CERTIFICATION 
The	 Applicant	 hereby	 certifies	 that	 the	 statements	 made	 in the foregoing application,	 and all exhibits and 
documents submitted	 in	 connection therewith,	 are	 true	 and	 correct statements to the best of Applicant's in-
formation and belief and are submitted as a basis for credit. 	 Tha A pDJ i.ant	 grep-, tn rPi BllUrcP nny_agPnry rf 
the 
app1itArn pr any th°	 mad	 pursua	 -her-oto__- 


Dated May 724 , 1951 


Witness:	 (For individual applicants) 


(Signature) 


Witness:	 (For partnership applicants) 


By 	 ,a general partner. 
(Signature) 


(For corporate applicants) 


(CORPORATE SEAL)


(Full corporate name of Applicant) 


Attest:	 By  


(Signature)	 (Title) 


(Signature)	 (Title) 


The United States Criminal Code, 	 18 U.S.C.,	 Sec.	 1001, makes it a criminal offense to make a willfully false statement or 
representation to any Department or Agency of the United States as to any matter within its jurisdiction.


. 
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to your request for an examination of 
your prop erU	 tbie.knte Liines, I hereby submit the following 
report,


Yours respectfully, 


L.G. Biakemore, 
Mining. Geologist..' 


The property of the i3annic Mines Is situated In the 
1alker. Mining District, Yavapal County, Arizona; 3 miles from 


the Sheldon Copper • in the Mt • Elliot Range, 4hich Is a 
part of the Bradshaw Mountains, 14 miles over good roads,. Is 
the city of Prescott. 


The property consists of six (6) unpatented mining 
claims. 


N'LLIZ4T ION. 


The minerals present in the matrix have been recog-
nized as follows* Rematite; Chalcopyrite; pyrite; malachite; 
manganese; azurite. These quartz fissures are parallel and 
numerous enough to constitute a sheer zone; they were devel 
oped from their outcrop, for their gold Content, but the ore 
became complex at depth. It is my conviction, that the quartz 
fissures arö of secondary Consideration, as, regards the deve1 
ppmeñt of the mine and the development in the future should be 
directed north east as well as south west crosscutting the 
country, looking toward the discovery of lenses. of pyritë and 
chalcopyrite in the shist on a contact with the intrusivos. 


Tending N.E. S. . a siliclous porphritie shist dyke 
heavily Impregnated with iron pyrite, trends across the quartz 
fissures and can be traced for hundreds of feet ovr the north 
and south hills. Along the outcrop, several places have been 
dug into by the writer and show aresano-pyrite and pyrite. 
Limonte, due to the decay of the pyrite,, shoas up heavily 
In more than one section. This dyke Is in close proximity to 
the. granite and quartz monzonit.e and can be crosscut on the 
325 ft. level from the main shaft, at a distance of about 
450 ft.


The granite Is an intrusive,, along with the diorite 
and quartz monzonite, this the shists aie the oldest rocks and 
show the results of side pressure. This can be seen near the 
shaft and In the 525 ft. tunnel, acro s Spring Creek, opposite 
the shaft, the undexlyIng shists and should contain copper ore; 
the bottom of the main shaft being Ir shlst, and the 'diorite 
Intrusive 'feathering out at the bottom of the shaft 
The surface,, near the main shaft, shows the Intense shattering., 
du.to the tartiary intrusives, this condition improving as 
depth is obtainr'd in the shaft.. From the surface showing, 
and gossan, I look for an ore body of real . Importance to be 
opened up in the northeast territory as well as the southern 
end.


'S	 I
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The iiicdn tthat otdd on tho Bate o.2 clar, to 
57 foot doøp, zlth lat t-Palo at the ](Ø ft# levol, th 15 fto level wid the 325 ft. ioVo1 all	 ft!i sth. The 100 ft.. 1(-;Vol connocts iIth tho 525 fto tunnel, arnth of Snw,fti 


•	 on the Ba ie Lo.1 caii, b a 'o,In VIN 10h 
of a1inito, At the 105 ft. lowl, an ore thte 5 to 7 ft.i44o aM 110 ft. 1o, hds boon oat, c totn cf (e1d' co ore, Thlo has boot PartlaU7 atom, and co of t 


oro Is OD the dwp., but 5 to I all,. ho 'o1pc oo on the 325 ft. 1cve1 to 11 ft. 4I1e, ciith 2 t. of hth c 210 ft, long- nevor beo 3topea, The main shaft coTs i nts . Of rno	 artnqnt a	 cniaj. Tho on4itm t rood, boiz 
o1l tIrtho'o, The 100 ft. lovol s	 back 40 ft. but u tia part of th&'t	 little use5t, has not 1eoz Otho48e0 th sh?t	 11 Proscrit o tiou1ttc'o to hi to the 503 ft., and the 1,000 It. lovol, 


The cdit"tnne1 1 	 of	 'thg Creet, on the 
anrio Uo.1 aim,	 I& onncct ith kh' an ;oz'n bcft 


1no, is 525 ft. 1on', It n th'iven or cold vaw, on 
ttio moarato volno In &tst, Thero are r, eal,117 t'ouola, pcial1oUn' one eothor tnd Onoetei3 by a &iort 20 ft. drift.
wne1 ,170 ,61 In ,ontlemev above, Its 5'? ft. long, Tunnel Up.,2 I 138 ft. long * C'Iiirtz veins asoa7ftg 01.6 to032 a ton are po 


sent In both tunno1,. Toe vo l ns, are thn zo1ar rrnth 
3 rru th quartz fisoir e , soThonof oiseibero In this report*- The foot ;a11 of tnnl io.1 Is J011 81iekcnsided, carij a heavy clay : aa1vae, o iIo ac 6	 oi the e s It 
ofmuch novenont, Tho tcco of tinol 011 is In ocn o1or.ft44, .


	


	 iot and iornb1on?e gPrL1njt0,v The ?ace 00 ft00, '00,4,2 IQ &fl&pbibó11te , thiet can1 siliioua op1e øist. 


i1it-tt'nno1 Iio.2, i1eh Is also suth & Sing Oce, 
on the &rnnto	 c1a4 is 327 ft0 east. of a!it-tunnel I!o.1, 
and Is driven into e hill sruth, In the same reneral cIrotn 
asaflttunnc1 No.1, Mt"tu o1 flp.2 Is 400 ft. 1o, otarts 
An sist, then into	 and- ' thq. taco Is noz thQen  
ch10 ?It ic srIat, prenatod tith Inprrito. On thr bottom of 
the tunnel * about 20 ft * back frog the face, is slicalne of 
rssivo pIte in d	 roenIch chloritle 3   1 9t & This tuzno1 uic 
orina17 started to ?t Under srvo largo quartz outcrops cd 
about 137 ft # core will put tunnelunder the outi'op, ,fher'e ore Is expeCted. 


750 ft. acwth of the nan shaft, is a . o1 shaft, ioi eavea, 3^cb aceorn to reliable oporta as 145 ft# deep and Is sald to øntciin 28714 copper and soo cold and silver valves 
vis - Ited this shaft and fmatnid soo good ore on the dump con-


talming malachite; bornite; hematite; and eha7orpite, The Is In shist. All latnraia ormth ft'on c.	 haft ahe1d t ths ore at depth. The	 nd	 " os oTritic 
sTait lylm o rnentoned before as ptrito 'e ' 
shaft 180 ft. 2eat 


0







A00 ft south of the 145 fto shaft, to another ohaft,.. 75 fto 
ciecv, also ouved.The eiltø5.ous porprttio schist-dyke pciosen 
between this shaft and the 145 ft. shift. 


•I7 * of the iian shaft abot:600 ft., to a 24 ft. shaft., 
. sunk in porphx'y and whIOU is nineraltzed, showing iron thru the 


rook * Directly opoaito this shaft is a 30 ft. adit*tunnol, which 
hx been driven on a vein of shit and porphry. This tunnel shows 
bnchoo of bornite and ehalcopyrito, and by sinktn deeper and th'tftin 
In under the adit. tunnel, some ore of good Crado should be opened 
up. The showing is zorthy of Oonsideration and it would open up this 
territory. 


The following assays are from different parts of the tine and 
property; and show some of the possibilities;. 


	


Gold	 r	 .	 . ilver 


	


Ø1.OÔ	 5..10	 4.00 Os. 


	


10, 20	 3	 fl 


	


.80	 19.34	 .	 1.. 
16.00.	 6.6 


	


12.R0	 46  •	 8.40	 .	 2l.	 .	 17050 
100,87	 94 •.	 28080 


7•.49	 4WD	 19.90 
9509	 ..0	 400 
32.00  


	


16000 .	 8.4 
8.40	 21.80	 17.80 


O	 !stiates of available Ore, 
some estimate Ens been made from ihat I tern 'Avai1ab10 


0ret ,i.e o ore in place, and where the are ahute has boon developed 
along its 1enth, t not blocked on four sides. Ouch an ore ohute 
is the llLi fto ore body on the 325 fto level, whore it has been 
developed along its entire lenpth of 210 ft. 9aoinp the height of 
stopingaround at 225 ft. Basing the height of etoping ground at 
the 225 ft. high by 210 fto long, and assuming that it vitli main" 
tain an average width of 8 ft., fae have approi1mate17 27 0000 tone 
of ore in place. 


Future Plant at the Baxinte.. 
trelt ., te annte fline i11 in all probability 


be soloetivo flotation, as it aeons to be the Ideal treatment for 
ores In this distriot.The capacity of this plant will, of course, 
depend upon the ore reserves when blocked out, but I oi, enthusiastic 
as to the future of this nine. I look to 000 at least a 200 ton 
plant and possibly one of 1ar' capaCity installed at the nine afte' 
the 1 0000 ftw level is reached; because I think the ore will be 
blookcd out sufficiently to 47arrant same by that t!no. 


1Jincra1ization Plant it Depth. -	 .L.	 -	 . it appears ±roxn all indication, 1 t	 ' -ft t11t the ore 
bodies will increase an depth is attainecj.	 of the shaft 
Is- in ahist and Impregnated with pyrc 	 i-	 Thin 
condition points the iay for further 	 " , 4th. It also 
appears that the values at depth will b 	 in the ahist 
and deep seated ore bodies uncovered.







WOW


As the copper values are beginning to appear as replaCements 
in the shist. Shist is very prevalent at the 8annie property. 
There is no question in my mind that when the main shaft reaches 
the 500 ft • level, they will be well into the Ore zones. in the shist. 


It is useless to expect great results from Shallow workings in 
this district as the intense leachings have taken place, and the further 
sinking of the main Shaft to the 1 0 000 fte level should take place 
as soon as posSible, as it is at depth the large lenses of ore are to 
be expected; and upon which the life of the mine depends. 


,.Summary_ and Conclusion 


First"-The surface geology Is 
very favorable.. Mining and cli-


matio condition is good. Timber for m6ning and domestic purposes, abundant. 
Plenty of eater for domestic and mininges.. Accessibility, good; 
close to supplies and smelter, over excellent mine Doads. In fact, 
suing up the whole venture, I Consider this property an exceptional 
"Nine in the Making", and recommend its fullest development. 


Second—Development has proved that ore ex&sts in working quantity 
at the 165 ft. level, and at the 325 foot level, and is getting wider 
with depth. 


Third--There is an abundant territory unexplored, for. the 
uncovering of further Ore bodies,,. both North ast-and South !est. 
Pyritp and chaicopyrite are beginning to show in the bottom of the 
main shaft,,, which is 35'? ft. deep/ 


Fourth--There Is every indication that the Bannie Mine will 
be a big producer Of profitable ore,, when full development has taken 


.	 plaoe;t.e., sinking of main shaft to a 1,000 ft.. or more., erosseutting 
blocking out of ore, and the installation of a suitable reduction 
plant, for economiCal ore treatment. 


(Signed)_________________ 


Mining Geologist., 


..
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


Mining Division 
Region IV


March 25, 19522 


Memorandum 


To:	 Field Team, Region IV, Dk 


From:	 Acting Chief, Mining Division, Region IV 


Subject:, Final Report, DMPA Docket 1530, Ike. Kusisto and C. We Strubee, 
Bannie Claims (Copper—Lead) Walker Mining District, Yavapai 
County,. Arizona 


Enclosed are nine copies of the. engineering report by T. M. 
Roinslo of the Bureau of Mines. C. S. Bromfield of the Geological 
Survey helped with the field examination aid concu.r& with our conclusions 
and recommendations, but will not submit a separate 'report on geology. 


The mine vorkingsare inaccessible. The outcropping veins 
.	 are weak and essentially barren * The mine has produced little or no 


ore and the dump containing rock from development headings in the 
reputed deposit appear to be barren. In general, mines in this area 
were worked for near—suace gold ores and have yielded little or no 
base metal.


We concur in the recommendation of the examining engineers 
that both the request for a development loan of $10,000 and the alter 
nate oral request for exploration assistance in the amount of $6,231.75 
be denied.


41v>1V 
W. H. King 
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MDG DIVION 
REGION I.	 BUREAU OF MINE ch 20, 1952 


Denver, C010rdo 


Arizona-New Mexico Branch 


Box 4097
UNIVERSITY STATION 


Mrandum


To	 : W. H. King, Acting Chief, Mining Div., Region IV 


Flom	 : Chiof, ArizonaNev Mexico Br., Mining Div., Region IV 


Subject : Final Report, DNA Docket 1530, Ike Kusisto and 
C. W. Strabee,.Bannie Nos. 1to6 Copper-Lead 
Qlaims, Walker Mining District, Iavapai County, Ariz. 


Enclosed are origiusi and 8 copies of the above report 
by T. N. RoiflalO of the Bureau of Mines. Although C • S. Bromfield 
of the Geological Survey helped with the field e ram4n3tlon and 
concurs with the conclusions and roe	 ions of this report, 
he will net submit a separate report on geology. 


Because all mine workings are inaccessibló and there is 
no evidence which tends to show that this mine contains enough ore 


•	 to repay a production loan (other than a report made in 1928 which 
claim s that the nine contains 27,000 tons of ore), the exaiiining 
engineer recommends that the loan be denied. 


This report has my approval. 


Brohure is enclosed.


Walter R. Storms 


CC W. H. King (8) 
C. A. Anderson 
E4A-153O 
DF. 
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By T. . Jomslo 


The Donnie copper-lead property, YaVapai County, Ariz. was 


•exa4ne4 in connection with a requezt for Governmental aid under 


the Defense Produotion Act by Ike 1110 us1sto and Co W. Strubee, 


both of Prescott, Ariz, The application was for a mine deve1o*nent 


loan of $100.000, for the purpose of reopening workings reputed to 


contain reserves of 27,000 tons of copper-lead ore, and for driving 


157 feet from the face of an adit to an ore body. M alternate 


application for an exploratory loan of $6,231.15 to reopen and 


•	 sample tie. main Workings was Submitted verbally by usisto during 


the field investigation. 


The Donnie property was explored for gold ores, probably about 


1910, All of the present development work was complete d before 1926. 


A report of an eXaL*aton of the property in 1928. by L. 04 Jiakore, 


mining geologist, was made available to the tining engineer. This 


report indicates that production was confined to 65 tons of copper 


ore that Was on the mine diap in 1928. This ore, Of unknown grade, 


has since been removed from the property. 


The dominant rocks on the claims, much of which are covered with 


a1luvuia,are gabbro and granite. "salt and schist also are present. 


The basalt occurs as narrow dikes in the granite * The latter is in 


contact with gabbz'o at theiain workings. A si4l exposure of schist 


occurs at the South end of the property* 


f inuig ngnoe*h, U. S. uroau of 2ines 
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Quartz veins are exposed in a 25-foot wide shear zone at adit 


£o. 1. The shear zone, which is at a gabbro.-granite contact,, dips 


a1,st vertically and strikes N. 20° 11, it is conposed of schistose 


rock, and 2 vertical quartz vei*s. The veins, one 6 inc.es wide and 


the other about 2 feet in width, carry no noticeable ore minerals. 


Another quartz vein, 2 to 2.5 feet wide, occurs in schist at an 


inaccessible .th.ft south of adit io. 1. 


The inaccessible main workIftal are said to consist of a 356- 


foot vertical shaft from wdcb approximately 1,500 feet of drifting 


has been done on 3 levels, Another prominent mine working is adit 


Not 1, also. inaccessibles Blakemore describes the ore deposits as 


being. 11.5 feet wide by 210 feet long on the 325-foot level, and 5 


•	 to ?teet wide. by 110 feet long on the 165-foot level,* he gives the 


assays for 12 sap1es that contain 0.8 to 28.8 percent copper, gold 


that ranges frOm	 to $100.88 a ton, and silver that ranges from 


1. Ounce to 28.8 ounces. These assays give no clue as to the grade 


of the reputed reserves of 27,000 tons of ore that hlakeiore estir,ates 


lot the iatne, as they are identified only as having . come "frog dif-


ferent parts of the i4ne and property". 


A few fragments of quartz carrying sual amounts of galena and


chalcopyrite were present as durap material at .2 places on the property, 


It is probable that these specimens ca-iie frOLl the quartz veins, and 


that the ore occurrence is similar to that .at many other mines in 


the radshaw Nowtainso 
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In general, this type of dne was worked for near-surface gold 


ores prior to 1950. Ore reraliztion below the oxidized zone 


normally occurred as sx-iiallv widely-scattered zones in the quartz veins. 


Significant tonnages of base-itetäI ores were produced from a few nines 


where the ore cropped out in strong and persistent shear zones. None 


of the 4zieS are presently active. 


It is the opinion of the exai*ing engicer that the Damie a'e 


contains little or no developed ore, and that the possibilities of 


developing a significant tonnage of 'base-metal ore are unfavorable, 


This opinion, is supported by the 'following evidence, much of which is 


circt:tantia1: (1) The outcropping veins are weak and essentially 


barren of ore mineralization; (2) the pine has produced little or 


S no ore and the main dumps, containing rock from developaent headings 


in the reputed deposit, appear to be barren; and (3) the ore occur-


rence at the Dannie is similar to that of many mines in. the .radshaw 


ountains that have yielded little or no base-.metal ores. 


The xathiing engineer recomneds that both the original and 


alternate request for Govornaental aid at the Dannie mie be denied. 


The examining engineer was accompanied by Lq S. romfie1d of 


the OeolOgcal Survey on this earnintion, Brewfield concurs with 


these findi* . gs but will not wrte a separate report,
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S	 x0Ucnow 
The anflie Copper-lead mines yagapai County,, .Ariz., was exaiUied 


S 


S


in connection with anapplication for Governmental aid by Ike 0


 uistO and C. W. $trubee, both of Prescott,, Ariz, The applicants 


requested. a mine develont loan 0 1Q,000. for . 2 purposes; first, 


to make accessible a reported 27,000 tons: QI copper-lead ore by de-


watering the'mine and retimbering the upper 50 or 60 feet of the 


shaft; and second, to cut an ore body by driving 157 feet frorn the 


face of an exisUn. adit. They proposed to repay the loan, with 


interest, froni ore production at the rate of 10 percent of the waelter 


returns.. 


uring the field investigations, Itusisto presented verbally an 


alternate application for Governaent4 aid. That application requested 


an exploratory loan of $6,231.75 for the purpose of rehabilitating 


the upper 50 or :60 feet of the main shaft and for 8ow4tering and 


sampling the mine * The drifting for 157 feet, or the original appl-


Cation, was 4jii ated because infor.tion indicated the target of 


this work had. been intersected by existing mine workings. 


This report contains infoznatefl obtained during the course 


of the investigation that was carried out under dockOt 	 -1530. 


\ N presents conclusions nd recojumendations regarding the merits 


Of the proposed projects.. 


The exatinatiofl was made February 28, 1952 by C, S. rofie1d, 


Geological :Survey, and T. N. hTtOmulo, Bureau of 4nes, QrOmf told 


concurs with the conclusions and reconnndations of this report a] though 


he will not write a separate report. . usisto, one of the applicats, 


accompanied the engineers during the field jmTestiatiOflS. 
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LOMION MD ACUSS'SIBILITY 


The Dannie property is 13.6 wiJes east. of PrescOtt, Ariz., 


county seat of Vanpai County, and a station on the Santa Fe Railew


road branch line between Ash Forlc and' PhOenix. (Fig, 1) The 


property is accea4ble fron Prescott by traveling 2.5 miles north 


on J. 5, ugjivay $9, thence 3.0 miles easterly on state £u.ghway 69, 


thence S.? miles southerly on the "'Walker" road. At that; point, 


signed "annJe 1ine", the road forking to the right is followed 2.4 


d]es to the iine. The latter road is unimproved,, steep in places,, 


and at. present cannot readily be traversed by passenger automobiles. 


The V. S. Uighway is paved and the state hig)vay and the"Walker" 


road axe of graded dirt construction With no excessive grades. 


S	 L$ZCAL, ATURLS AND 


The property is in the DrOshaw Nountains at an average altitude 


of about 6 300 feet The topography it rough.. 


Vegetation co,nsiSt$ of a fairly heavy growth of ponderosa pine, 


and some oak and. ivanzantta. Some of the pine j suitable for mind 


timber. 


Spring Creek, near wUch the main, . workings are located, drains. 


westerly to Lynx Canyon, There are no permanent streams in the area. 


The ai workings are. .ai4 to mkS suficient water for a small mine 


and rJIl .peration.. 


S
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9	 At Prescott the annual mean temperature is about 53 degrees. 


The annual temperature rages from 21 to 110 deareasr, Precipitation 


at Prescott averages about 18 08 inches annnally. This includes about 


30 inches of snowfall.


I80Y AND FrAODUCT 10 


Little is known about the 4istory of the Dannie property. The 


quartz veins were explored for gold about 1910 and all Of the present 


developuent probably had been completed before 1926, The mine was 


examined in 1928 by L. Or. lak. ore, a mining geologist .. A copy of 


£1akeotc's report on the annie me was made av41b1e to the 


•.exaai•Ling engineer by the applicants. In recent years the present 


owners have done only the necessary assessment work. 


•


	


	
Thee se no available prodtzction records * aakemore said that 


about 65 tons of copper ore from the 165-foot level was on the dump 


in 1928. uo. did not report the grade of this ore Ike iuszsto, one 


of the owners, stated that the abovo ore was recovered from the 


property some years ago. 


The property is inactive at present. 


PR0PIAY ANI 0WESiI? 


The property Consists of a group of 6 unpatented mining claims 


in sec. 22, ,?. 13 ., 1. 1 W.,, Walker mining diStrict, Yavapai 


County, Ariz. It is owned by Ike W. Ilusistoj. P.. 0. Lox 938, Prescott, 


Ariz, and Co W. Strübec, 204 £. onteZum . .$treet, Prescott, Ariz. 


A claim map of the property was not available during the 


investigations. 


ID
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GEOLOGY 


'The 4on4nant rocks exposed on the property are gabbro, granite, 


and a fine-grained dark colored rock, bas4tic i. appearance. Saist 


also is exposed in a small area, cock exposures are extensive only 


along spring Creek, 14ich drains westerly tbZQUh the property and 


separates the waJn shat f*'b. adit No 1.. 


Outcrops south of Spring Creek are confined to several small 


exposures of gabbro and to a $uial. area of sch.ist at the shaft, about 


700 feet south of adit No, 1. A casual inspecticu of the area north, 


of $prin Creek indicates that much of the area is underlain by 


gabbro, 
S Deist ritiontbeesjt. 


The main shaft probably was sunk in a sheaX zone that is eosed 


by an open cut at the portal of adit No. I. The she zone., about 


25 feet Wide,. is at a granite-gabbro contact. It strikes about R6 209 


W. and has an almost vertical dip. It contains 2 quartz veins in a 


schistose rock that isiron-staine4 near the gabbroo One of the 


vGi3$ is about 2-feet widead occurs at the contact. with granite. 


The other vein, about 6 inctes wide, occurs within 3 feet of the 


The attitude of the veins and the scbistósity conform with 


the strike of the sheer, zone. 
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Another quartz vein can be seen below the collar of an macOs-


sible shaft, south of the main: works. It OCCUrS in a schistose 


rock and has an estimated width of :2 to 2.8 feet. The vein appears 


to dip aost vertically and its strike is about N. 400 W. 


4 51i511 amount of galena and chrysocolla was observed in 


inents of quartz present in piles of about 100 pounds at adit No. 1, 


and the shalt South of the main workings, No ore ui erals were 


observed in the quark* veins. The veins were not sampled by the 


overnaent engineer because previous exnitiatio by Ausisto had 


indicated: that they Carried no ore uinerai42aton. 


]•akernore described the dOpGsit as being 11.5 feet wide and 210 


feet long on tile 325-foot level,, and $ to 1 feet wide by 100 feet 


long o. the 16$-foot levi. e estia1:ed the ore reserves at 


27,000 tons but 414 not give the grade of ore. The report included 


the assays of 1:2 samples containing 0..$ to '28.8 percent copper, $0$0 


to $100.87 of gold a ton, and 1.0 to 28.8 ounces of silver,  •a ton. 


No data on the widths of the samples wore. presented and the loca-


tions of the samples were described only as having "cote from 


different pails: of the mine arid prOpertytt. 


ORE RES1VES 


The ore occurrence at the Zlannie property probably is siioiiar 


to that at many other mines in the Zradshaw Nountains. In general 


this type of mine was worked for near-surface gold and silver ores 


prior to 1930 Qe n4nera,izatjon below the oxidized zone normally 


.
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occurred in snaii, widely--scattered zones in the quartz veins. 


Production of a significant tonnage of base-itLet51 ores was confined 


to a flow nhifles Where the are cropped out in strong and persistent 


$ber zonesNone ok the riires are presently actzve. 


At the £annie property, no ore-inp1ace is exj sed, little or 


no ore has been produced, and t quartz iraguients on the main duips 


appear to he barren, of ore mineralization. This evidence, when 


correlated with information, on airniar deposits, indcates that little 


or no economic ore has been developed at tha . Bannie mine. The follow 


ini statement by lilkeiore also indicates the reputed reserves of 


•27,00 tons axe not composed of economic ore. e Said: "It is nr 


conviction,  that. the quartz fissures are of secondary consideration, 


. 9	 as rcgards 'the dCveL oent of the mine and the developaent in the 


future should be directed northeast as well as southweSt, crosscuttin 


the country., looking toward the discovery of lenses of pyrite and 


cha1cOpyrte in the sChi$t on the contact with the intnaives". 


PUSET $1ATUS 


There are no buildings nor equipment on the property. 


The principal Workins. are shown on figure 2. They are inacessible. 


Blakemore's description of the workings shows that figure 2 is correct 


except for adit o. 1, lie states that adit o. I is "really two 


tunnels,, paralleling one another and connected by a short 20 ft. drift. 


unel Wao 1 is 527 feet long. Thunel Woe 2 is 168 feet long". 


. ri
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Other ior taut worldii, S On the property consist of adit We. 2 


and. 2 shafts,* Adit No, 2, driven from a pot 327 feet east of the 


Main. shaft, extends 400 feet to the south, The 2 shafts, about 25 


feet apart, are located, about 700 feet South of the a shaft. 


One of these shaftS IS open but inaccessible at present, The size 


of the d p indicates thiS shaft is less than 100 Ieet deep. The 


other shaft is caved about 10 feet below the surface, P*esurnably 


this j.5 the Caved shaft of iJaiuore ? s reporto e said reliable 


reports gave the shaft .a depth of 145 feet. 


Minor workirs, .'ain1..0 the north of,
the main shaft., consist 


01 $411 pits, a Caved shaflow shaft, and an inaccessible 4dit 


believed to be a few tens of feet in leMth. 


.	 . 


Tt is the Opinion of the examining engineer that little or no 


e00no4c ore has been developed and that the possibility of 4 .6veoping 


Sgnifcar..t reserves of base-metal ores are unfavorb1e, 


AUONS 


It is recommended that both the request for a development loan 


Of $100000 and, the alternate 'request for an upi, oratcn loan of 


$6,231.75, bedenied* 
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