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DEFENSE MATERlALS PROCUREMENT AGENCY P M ta
| " WASHINGTON 25,.D. C. : O .
B R ) Y
osep1ziesz T
g Reconstruction Finance Corporation B
- 811 Vermont Avenue; N M. _ ‘7;~1;35Q N
“Washington 25, D C . '. ‘ .Re:  DMA- 1218 ¢ - .

. comodity-Copper

- ""~.‘vf(}_entlemen.?__‘_ . IR A T L R

This correspondence concerns an application for a production .

‘loan in the amount of $1,430,000 from the Coronado Mines, Inc. for the ‘

x""Buena Vista and Red MOuntain Mines. Santa Cruz County. Arizona. :

Pursuant to the Defense Production Act of 1950 as amended

_p”'Executive Order 10161 as amended, :and Delegation No. 2 from the. Defense' .
i Production Administrator to the: Defense Materials Procurement Administrator.;

it is certified that. the requested loan is not eseential in’ the interest

“.fu of national defenset

o the following reasons:. '

o It is therefore recommended that this application be denied for

1, The sampling data. and consequently the ore reserve estimates

. ‘submitted by ‘the - ‘applicant are not. accepted as a.reliable basis for Justi--
,fication of the loan requested.-p ;5 . : . : ’

. The; applicant claims 230 000 tons 01 proven- ore with 1% per’
cent’ recoverable copper in. the Buena - ‘Vista Mine, This ore reserve .cannot

“be substantiated ‘either by the facts shown on ‘the. assay ‘maps submitted,

the limited ore shipments made from the property. ‘or by examination of J'"‘

the. workings. ﬂ?

3. The applicant claims 2 OOO 000 tons of proven ore containing ff
l% percent recoverable copper in the Red Mountain Mine, -

The presence of a large body .of low grade ‘copper . mineralization jp

fin'an adjacent to the.Red Mountain workings is not questioned. . From , -
‘reliable 1nformat10n it 18 quite evident that the’ applicant has: overesti- o

mated the grade. ‘The indicated. grade of ore available is not sufficient

"?ifto sustain the applicant's proposed operation.
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DEFENSE MATERIALS PROCUREMENT AGENCY
. WASHINGTON 25, D C.. —

o coranﬁo Minon. Ine,
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:f‘»_hr. )ulton Leon, Pres.

. Wright Bldg. $IN
o Tulaa, Okla. et

o -"ﬁ:_hy deAr ?;r Lean '

: WRStorms : fr J

R Mvnmmm
sy | DateRedd-

[P L_HIHING DIVISION jgenver, Colomdo _ '
, % REGION 1v S Septmber 21 1951

Coronado Hines, Inc. -

In a,nswer to your letter ef Sept;enbet‘ 20 we mallcd our

L repcrt on your Coronado Mines, Ine. property -in the Patagonia -
- : 7 Mining District of Santa Cruz- Caunty, Arizoma, to our Denver
- office on. September 18. From Denver, the-report will be sént . ..
. - ' te the Defense Minerals Administration in Hashmgton. Yau should
"hear fron ‘the latter offwe withm a reassnable length of tme

Mr. C. A Andex‘mn of the Geologlcal .aurvey talked to
our examining engineers: about. the ‘geology of yamr preperty, then

- decided ‘that it was meceasuy fqr hm to nnt n: as they had R IR
C :-’;4; :'studud it very theraughly. SRR I S SR T A L j'-."'

Ve want o thank yeu and yaur company for the help gnren

;v us on this: exammation, and wa.m; f.o thank esptczally yoar S
Hr thtengar.,_/ G e al L T

"'_;?;.i.'walm R, Stoms, Chief
Amzona—ﬂew Kexico Branch

CC _P T Allsman L o

C. AL Anderson AL
‘_ DMA-—1218 e
E DF

DKA Docket 1213 -






" MINING DIVISION .. .
© R

© Tulsa 3, Oklahoma - "
- Ky dear r. i‘rlght-

: 1 'Hr. Mﬂton Leon, Pres. , S
"~ Coromado Mines, Inc. -
© 208 Wright Bldg. '

Mg Diion
- Dote Becq,

UEPMJH 17 ‘

zzuamu OF MINE.:
ﬂanmn(}ﬂmado

Septonber 17 1951
: Reggster

Re: B Bocket 1218 .

.,'.' S

Ve are retuming the two mps af the Four aetals nine ‘

for sending thm t:o ns.' B

"CC P. T.Allsman
E C. AJ Anderson ‘

- DMA-1218
. DF . -

- WRStorms:frj

A

| - which you roccntly léaned u.s s and wish to thank ‘reu very nuch

;  ’l.'Walter R. Stoma, Chltf
o Arizona—New !texu:o Branch

e e
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UNITED STATES .
DEPARTMENT OF THE lNTERlOR o T

DEFENSE M INERALS ADMINI STRATION
WASHINGTON 25, D. C.

MIEMORANDUM
,To:l"' ' J A, Bast, Jr., Executlve Officer, DMA F1e1d Team, Region IV
From: Chief, Copper Branch

Subjects DMA Docket 1218, Coronado Mines Inc.

This is in reply to your memorandum dated August 24, 1951
inquiring  about a missing telegram and notes to the above docket.

Attached herewith please find the telegram and notes in
question.

. B. Gowen, Chief
opper Branch

Attachments





| Mmmq Division . .. %
.~ DateRerd. . ° ¢
. SEP 6"7-15'5‘. SR T

S } 3AV-7 R :fEBURLAU cw wuumh .
. mmGEIVISIGN R Dem'er Coloxadca p
. REOION IV. - e C
LT e - Septabcz‘ 4, 1951 o
. Re; DMA Docket 1218, -
. " Corsnade xines, mc.
oM, Hilton Leon, Pres. ST | Coe
- . Coronado Mmu. Inc R T
- . Wright Bldg.' S
- Tulsa, okla.,,_ A
“Ydur Mr. Lem. AL o | e T
| | Thmks very much for y\'mr letter of Septenﬂoer 1 with attachcd e
o asaay maps by Anencan Suelting & Refming Co.. ,Owt‘ minmg engmurs,
.Hitlrl. Morrix J Rlsmg and Wzlhm T. Griswold, .uroady havc vu:.ted
'your property, but x beheve Mr. c. A. Aadcrson, dxstrict superv:uor

' Aof thc U. s, Geologica,l Survey, plans m nsit it za.bout Scptemher 10. R :

: ' we w;Lll return the mps to ybu at a 1““. date. T ."_ o
\}»t'\\\ S sincerely yowrs, SU

o P T Allsman/
"C. A. Anderson -

' DMA-1218

| ‘-‘WRSt‘onns_:frjrj -
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Date Rec'd.
UNITED STATES AUG £3 195
DEPARTMENT OF THE INTERIOR U,
BUREAU OF MINES
Arizona-New Mexlco Branch BUREAU OF MINES Denver, Colorado
5409'7. N - MINING DIVISION TUCSON, ARIZONA
UNIVERSITY STATION . REGION IV

August 21, 1951
Memorandum Air Mail
To ¢ Paul T. Allsman, Denver, Colorado
From : Chief, Arizona-New Mexico Br. » Mining Div., Region IV
Subject: DMA-1218, Coronado Mines, ing, ‘

" In a letter from Tom Lyon, chairman, Coordinating
Committe,received by your office June 29, 1951, the following
statement is made:

t"We are enclosing application and supporting data
furnished by Coronado Mines, Ince and a telegram from Mr. Leon
authorizing Anaconda to show us the results of their drilling on

this property. We are also enclosi.ng some notes obtained by
telephone from the Anaconda Company. ¥

We have the applicat’ion and brochure but do not have
the telegram or the notes on data obtained from Anaconda.

We would appreciate it if you would forward us these
data if you have them, We also would appreciate it if you
could obtain this dnll hole information for us.

R . }'\ v, o s

Results of these holes would have “an :unportant bear:mg

on our conclusions,

' ’ : Walter Re Stoms
\

CC P, . Te Allsman /
A, Anderson
1218
DF






L ',IY.T°.'..

; Sﬁﬁjeét' xm-lzls, wronado mnes, "’nc

.- _,the‘ telegram or the notes on data obt&med frnm Anacoada.
;“.f'on‘our conclusmus. k

i g{,cc 2. 1. Allsman’

R WRStOI‘}HS:_al& -

L ~ Date Rec’d
B AUG £5 190]

'BUREAU OF Mings
- Denver; Colorado

umm n:vmou L
xwmxw S

e Augnst 21, 1951

e -

Paul T. Allsm, Benvar, Coloradn

*%

duef, Arizona-New mxino Br. » euning mv. ’ xegion Iv

' m a letter rrom Tom Lyon, chaixm wordimtmg

- Caﬁitté received by yonr offlce June 2.9, 1951, the fo]lowing
T sutoment is nlde'

e We are enclosinz applicnuon an& supportmg data

N ‘fumiahed by -Coronado.Mines, Inc. and a telegram from ir. Leon
© . authorizing Anacmdg to show us the results of their drilling on’
- this property. We are akhso -enclosing some mtea; obtained by
ytelephonefmtheﬂnacondaﬂompw O B

R iie ho,ve the applicativn mﬁ hrochure but do- mt have

e vould apprecute it if you would forward us’ theae

data 1! you have them, We also. would appreciate it if you
- -could obtain this drill hole infomtmn for us,

Rcsnlts ot' these hohes would h&ve an important bearmg

LS valter R, Storms
x e TR
' A. Anderson’
1228
nr e





ntmmc nxvrsmf

Corenadﬁ Mines, Inc_.
136 Grand Ave., Room 1.
Konles, Ax‘iwm

Gentlmm R
Lt Ionr appl “for ernment Yéan C
1218) has ‘been received hy thie office from the. Executiw
Offieer, Region: IV, ‘Defense Minerals: Mminiwutim, with
the request that we txmina your property i

Wevﬂlhavetwaen

glﬁeers avaﬂ&bie tzrom tho Burcau s
e ; M Mihu ta vigit your pmperty next week, These. ‘men: will be . . ¢
- «i; xr. xmm J. Elsing md Hr,. William T. crimld. St .

St le.let ‘me !mml vhere theu mn ca.m contact 'an
" agent from your .company and If next. Mendsy,-August’ 13, win b¢
ecmenient for your agem: tc take“t_h_,.emi,.tq._ your property. . X

g 18torms, Chief
- ;Armona-nw Mexico Br.

CC P.T. Allsmam;

7 ’: WRStorms als
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. UNITED STATES ]
DEPARTMENT OF THE lNTERlORE’ F:Ci‘f‘_?fg;::g
' DEFENSE MINERALS ADMINISTRATION RSt
WASHINGTON 25, D. C.

Mr. J. H. East, Jr,
Executive Officer, DMA Field Team

Region IV . ' Docket: DMA-1218
22)y New Customhouse ; Coronado Mines Inc,
Denver 2, Colorado Copper

. Production Loan
Dear Mr, Easts: ‘

Will you have a Field Team make an investigation and
report on proposal of the Coronado Mines, Inc., with particular
reference to the following points:

1) Check applicent's estimates of proven ore:.

Buena Vista 230,100 tons 'at 1.5%
~ Red Mountain 2,000,000 tons at 1.5%

2) Check applicant's estimate of operating cost of:

Mining'$2.75 per ton
Milling $1.00 per ton

3) Feasibility of applicant's mining and milling methods.

L) Probability of finding more ore under exploration
' phases of his proposal,

We are enclosing application and supporting data furnished
by Coronado Mines Inc,, and a telegram from Mr. Leon authorizing
Anaconda to show us the results of their drilling ore this property.
We are also enclosing some notes obtained by telephone from the

Anaconda Company.

Tom Lyon, Chairman
Coordinating Committee

Enclosures

for the Bureau of Mines

for the Geological Survey
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M, Milten m, mm&m
- Coronnde Mines, Inmo, :
208 Wrdght Bullding

" UNITED STATES o

B DEPARTMENT OF THE' INTERIOR

' DEFENSE MINERALS ADMINISTRATION
. WASHINGTON 25,D,C.". -

T

Tulan, Qklehews

,mw # crraful &m&y cx yom* applic‘ *t.ic;n z’ox e pmduetien :

' 19@3 tér #3.,43",0@9 tor the W th eo:miwmting a miil nnd 80

'aamzmz erushisg plent, e0d for the € uipping nd dewolmumﬁ of'

,f'*t.sm m new ﬁve Go gez itrmcm, Befmsa i%inarf»ies .Pdwf“ibb"“f tim BB

| deeided to B ve & i él& Teen Pic At yrur grn;m ty to meke on oven ell

sheek. end w obtedn auo:s ﬁdﬁt%mai infmmttim r8 twsk f:imi neees~ ,

‘ 5“’5* '

' You mey expect o hesr frem Mr. 3, He Brat,” Jr., Bxecutive

| Ofiiecr, Difi Pield Term, Repion IV, o make errengements for this

| DRbaclarempk . Suppiy Divieten

. Simcerely yours, .

Tm Iyon, mreetqr

' , ‘ Gopy tos Wﬁ/ East 5. I 221. Bew Customhouse, Demrez' Golorado

Executive ‘Secretery
Copper Branch ‘
. Mr, Lyon -
. Mr, MacLeren - \,
File






"UNITED STATES =

DEPARTMENT OF THE lNTERIOR

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C

| TELEGRAM . . ey 28, 1951

- o ﬁ[- Eo&.& ‘Y\n 1219
Mr, Milton Leon, Pre51dent _ 4;»/””——
Coronado Mines Inc,

Wright Bldg., .

" Tulsa, Oklahoma

| Bureau of Mlnes reports ‘1nd1cate Red: Mountqin drllled 1n

- 1930 by Anaconda. W:Lll you authorlze Anaconda to make report avall-‘
-‘able to Defense Ninerals Admlnletratlon."31egse.w1re coliect. ‘¥bur
. effirmative gnswer.to th;Ls wirevwlll'be -ox'xi".aufhori'z.atién to e:iainin__e

rgcbrds. ! e R | . |

JUNEES) Staee 3l

~ J. B, Gowen,Actlng Chlef S
Copper Branch, DMA-

" Copy to: Audits.

- Copper Branch .

Executive Becretary

Files = v A ' ' ‘ '
gﬁf”/H East, Jr., Executlve Officer, DMA, FT, Reglon v






UNITED STATES =

»DEPARTMENT OF THE lNTERlOR

" DEFENSE MINERALS ADMINISTRATION‘
' WASHINGTON 25, D. C. B

Macr 28, 1951

— e “ 2 lQ[_ &M‘Y\o \ZZI'?”I
Mr. Milton Leom, President |

Coremado mnes Ine, -

Wright Bldg.

- Tulaa, Okla.heu

\ , Bureau of.' lﬁ.nes reports indicate Red Meuntqin clrﬂled in _
| ‘1930 by Anaconda, Uill you authorizo Anaconds to xaa.ke report mil~

~eble to Defenge Minerals Adninistration. Please wire co] lect, Your
affimtive answer te this wire w:!.ll be our autuorizati@n to omine

recorda. -

J. B. Gowen, Aoting Chief
~ Copper Branch, DMA

Copy tos Audits v
. Cepper Branch :
‘Executive Bem-etary
FPiles.

%r/ H. East, Jr., Executive Officer, DMA, m', Regi@l Iv





‘ ro- NSRB- 146 : ' ‘ FORM APPROVED

Fo
| j (Nov. 1950) - . BUDGET BUREAU NO. 25-R002
s UNITED STATES GOVERNMENT - AMOUNT OF LOAN REQUESTED
o1,430,000.00

| TERMS OF LOAN REQUESTED

UNDER SEC. 302 OF - of

APPLICATION FOR GOVERNMENT LOAN For Sea yoars, noyticats to Lopin
the thivd yeap, with privilese
paving Ao fuld ob any dine.

DATE OF APPLICATION

DEFENSE PRODUCTION ACT OF 1950
‘ - i 35, 2953

TO BE FILLED IN BY DELEGATE AGENCY

of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-

ships and such agency will arrange for the trans- viding other s ti inf tion.
mittal of the application to the appropriate € T supporting intormation
office.

— : E : ' (DATE RECEVED) comm.
NAME AND l ‘_]
ADDRESS OF PR nept ‘
APPLICANT ’3’* ;?‘&‘P@ Y~—~: “hig Iw:** 3 AGRIC.
: 'y e
(Street, ‘:‘“ =«b$g}3‘ia Pudldins ‘
l City, Tuloo 39 - INT.
Zone, BTy : . ’
| State) Cldohenn :
| L o ! : __l D.T.A.
FILE NO.
s . INSTRUCTIONS .
Application should be filed with the Department Submit four (4) signed copies of the applica-

tion. Name and address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.
volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant, hemay file with any government agency with so stated on the form. Additional sheets may be
which he has contract or other pertinent relation- attached in answering any questions or in pro-

[T ]

1. PURPOSE OF LOAN

expansion of capacity, development of technological processes, or production of essential materials.

Give a brief general statement of the purposé of the loan requested, .including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for

uedne tho coneondratos of coppor, oolyedenua and leod - 031 olmltogic notalo.
Lilzomioe the pooolbilily of conecnbtyabting f\r“z}imcml ovos esnkalning Sunsoicn,

odditionnd mineg., ’&lca fopr The purpoeso @‘? emsismemﬂg; an odditlennd crushiag

Tho purhoso of thie lgan is Lo constract o concontrator with o ¢hrow h-
pul eapoaeity of 500 Cons mor 2 hours. ‘”‘hm congentyator 49 for Lho purpoco of Dro-
wild &}.@0 bo used for Che );mmna@ of erudpping Swo ndnos and the (ic:’valqmmt of t
plont 00 hat oves may be roesdved fi’ma the vardous develepments on thio m@f}cr’@.

ho obove is more spocifienlly oob out §m the atltachcd detalled veport.

|
f General Statement
- ‘
|
|
I}

NATURE OF EXPENDITURE ' ’ AMOUNT
Gonditioning cnd coudndng Tusny Tiots Tadoprpound D 95,800,008
Du@"u Tista “”"W‘II, a“‘”ﬁlﬂaﬁ?f ereghing plogit, ove bins 525 ,00.C0
pProgroscive dovelomort core ﬂ:x}.a.ﬂ,:g.nm gouth o azz@tﬁ voln (Ducna Vieta) 50,080,800
Orivies Nennett tummels, erulmming uwpdcrgpreund, crushing plant, cbe 175 ,500,00
wm‘vmsmw {.Oi?w doy:cat core wﬂw” “ed Si@&mm g),(: n,.C@
Zoudoning :}?OSv Leuar f}@u&?} ac iic;m% in uvmml r production, ofe bin  75,000.00
V’mmwoi cvelopnont coro dpddling (achington (M £5,G '.J)
" _ ”oml@g L m ef\ Aiae xvm‘*’amﬁm .'S@ln Lep ﬁr*‘ nﬂmw”wa C0,G05 0
Dedving now ﬂw “ounbalin houldnne tummel, doveloping & orudming for 5325,;:?;.3
. Tnbnpatery, of®iea, mm‘i:m; Lamaetens Q‘?ﬁ (f_wvmf?:mﬁfm'a 28 .08 E
?: Total amount applied for {@Lsékgﬁiﬂf,~
4

AN






Form NSRB-146 (Nov. 1950) |Name and address EAIYARG 1T 100, T, 5 DACAL 5 RUETENS Page 2 of 12 pages

2. PROPOSED METHOD FOR REPAYMENT OF LOAN ”chesﬁule of OG%M@C@ cammfs :‘m Qﬁi"‘chﬂd E’""‘B@X’%
State sources of funds, and proposed schedule of repayment At = ¢

The souree of funds fop wopagment of proposed leom will cene fwen applyins oho not
profits, plus deplcotisn and de*;mcmtwﬂ ercdits, o tho pepoymeat of tho lean. %ho
ropoynant wll, e ochedalod at the mote of &‘?5 000,00 por yoar afber Gho ceeoad yoorg
or repayment of cald lean weuld begin durlng the third yeoar after reeoiving loon,
Thig would pordt cae gear for ecnotruction owd ene year for gotling dnto £ull pro-
-dn;c?,;g;}._ ggay;fmﬁ to Lo in oight pardcs Soven paymonts ab (175 s0C0.06, one paynent
G Py ui\/. LY |

e e e

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT - S%Z‘G%G[}ie ﬁ@t@lﬁ¢

Describe fully the business activity for which the funds are intended. In so doing, identify the materials

and services to be produced, describe the facilities and processes involved, and explain indetail any research

activity and the nature of the results expected. , Attach blueprints and specifications, if available, and fur-
" nish other technical details to the extent that they are not covered elsewhere.in the application.

The m‘&ure of ¢hdo business io the mindng of orcs comtaining otrotogie minorals Lo
the Tatdonnl Dekonse.  Likowdse, tho eeneomtrating of thosoe orcs. Tho coneontratos
will comtain tho sbrobegic notals of eepper, t%ﬁtm, lond and melybdonw, Tho
oot of the projoct 41l be the corstruction and oporatien of o eoncuntrator of

500 toms daily copacity for the abovd purposcos alsa the dovclopingz, caulpping ond
pmﬁuction Lron Lour minos, the ores fron vhich contain ¢ho obove @tmm_m actolo.
This is prinordly o COPPLR proporty. [lowowver, the ores carry by-preduet valuos dn
the stmtegic netals of load, m@lyadmum and tungotony o9 weld os omall ancunts of
£old and sillvor,

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent

possible:
(a) What evidence exists as to current shortages of the materials or services to be produced?

It do dofinitoly lmeun, fron the Covermaont stobistics, that cur evuntey ic chert in
oupply of the strotogic notels of copaer, tunpoton, lead and aolybdenemy old of uhdeh
moteds e be prod ucc& £on m‘m PrCRCTy.

i
(b) What evidence exists as to future shorthges of the materials or services to be produced?

The ctatdstics of tho United States rolative o motald production cnd voe chow that
wo havo been chort, fop mony years, of ¢he stratosie netals of copper and tanoobon.

(c) Are such shortages, if any, regional or national in scope?

te ghorages abovo oatiensd ave faticnal in sespa.

(d) In what respects will the use of the funds aid directly in expediting the carrying out of ggveynment
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
- below.)

The funds hopoin reguestced will odd dn eomwying cut Defenso conteacts, by tho
inercascad pmdacm@.:a of the nocded steategie netals of wopper, tuncsten, lood and -
olyRiomi., zewdco, the herein wogucsted funds ril aid ia the develomond of
additional moﬂms of the above mtﬂ.@ and, henee, will aid in inerensed development
cof the matienal wealth.
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4, Relationship to National Defense - Continued

(e) In what respects will the use of the funds ‘aid indirectly in expediting the carrylng out of government
defense contracts or related operations?

Use of tho mﬁs, heroin rocpogted, valk add in améiit:;m and- earpying cut dofeaso
contracio by devoleping and profueing the Lorogedng otrotezie metals.

" (f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used.

< ~

in our coulyy the prosent nimorald seserves and preduction @f the foreroling
steatorde notalo ane inndocaunte; henes this groject s needed,

5. Maximum Designed Production

| List separately materials or services Unit “:Maximum desig'ned ’ max::z:agzs‘i,;:::n:):gsugiion prg::i:‘::ndeiiii::gng
identified in item 3 of ! ?roductiqn.w%t§ used in quarter preceding use of funds
measure existing f‘acxlxues filing of application applied for
(a) (b) (<) (d) -(e)
500 %on Comecatzator Teons . Tone Teno 500 tons por €ay.
Rectric ponspabing plond | ,’
eruchinn plondc, o lcaﬂ;m:a
coneonbrabing eoeimant,s
lobowabory, bedldin e, ob.
P0G ohove ccma"%ﬂf&@? : .
. vild produee - . Coppor = onmpolly 4,500,000 1bo,
Tolybdcnite «| annually JUG,CCL 103,
_dead - - Amouwnt 10U mmmmc&.
- L%JUHH - = TRIOTIEG Yob Q.uwu.u.mm.

6. Employment

(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding filing of application.)

Six ‘

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

flot applicablo. ‘
(2) Multiple shift operation (specify how many shifts).
Fet apmlicchle

(cV Estimated additional employees required by the use of the funds applied for.

rpproientoly £ifty (S0). |

7. Timing
(a) On what date(s) are the requested funds needed?

O7505000.,00 « - Emediately
250,000,000 -« - €0 Phys Shorenfior
200,800,800 - <« . 6 oatho Thoroaficor
(b) 0323g3’€%xpecbed da®e(s)=will appf%éﬁngygkkéngﬁluwg%ﬁgﬁéﬂg?unds and obtain output from the use of such

funds? Wherever possible, give planned schedule of output.
Applicont ©331 besln to use sueh fundc 45 soen as oold funds oo availablo.  Cubpub
fron the uso of cich fends chouldd bo avelloblo within oirht momkhs fren ke 0imp cald
funds are ovallablo., Ochedule of oporaticns is as Zollowns Desirping 03AL and
pobting Yosoihor hcjf oqgamiﬁa%im 30 dayos. Forchasing coudpment ond ~eeﬂ3‘?¢z"icﬁ:mw
mm 150 dazfc it lon Cotting il dnto oporatica - 38 days odditionni., oo
mmy wth the abav* Ty mmﬂ,%mg nines ond corrying ¢a progrecsive develosmend
mm %t for an odditional eight mczxma.
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8. Output from the use of funds applied for will bé for the following purposes:
a. For the following principal prime defense contracts (if any) with the United States Government:

Program symbol

Date of Contracting Government (2 dig;t;)or ) . Delivery Amount
contract Agency other contract Materials or services - date(s) (Dollars)
identification
(a) (b) (c) (d) (e) (f)
RN T ; Y2
O | APFLEEARLD
b. For the following subcontracts (if any) with U.S. Government prime defense contractors:
(e) Government agency
receiving end product
Date of Materials or Supplied to pelivery or services Amount
contract services (Give name and address of firm) date(s) (£) Program symbol (2 digits) (pollars)
: or other contract
identification
(a) (b) (c) (d) ()
(e)
, ()
‘ (e)
‘ (f)
: (e)
[OT APPLECADLD "

c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible, also indicate final product use):

In notordals €0 bo provided, deacentrates eontaining tho otrategic wetals of -
copper, Yuncoton, dend end nelybdenun.
Supthoring Uotienal Dofoace.

Fho £i22) product 72211 be uced in
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9. Feasibility

(a) Estimate anticipated requirements for manpo‘wer. equipment, raw. materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are

intended.) Tho optdelpated oAditlenhl coandseronts for soopover AL ho appr e
2a%ey LAEUT poscons. nis muyzer s~@m e ensily a availnble withis o amz. 7ho
copdgnent woguired will Do cn clectrie geaormbing plost, crushing @kg\azm:sz*a, v‘:lng

cguirncst, scleetivo concontroting expizent, %@@fﬂtﬁﬂfy equisnent and %mc@. Dos7
moterind vosuired for copstruction ’i:..@jl bo ec“m& s » fravel and. Ruhow, WEY

requlscd w111 Bo oloctrienl caeysy. ¢ tuol, in ¢he fmn @f aotural gas, is avaMlc:
vighin five milos distoneo. f"zm,gp@%am@n Locilitios are anecllcnd. Tho poods 26
the propertios ore alyerdy eonstructtd,; as 36 ﬁ" otn by tho attached mmp. Roild
ﬁET&W‘p@%ﬁ&‘ﬂ@?} to tho smeltorn is ovdilable, nber cupnly ean be casily developed,
Uew housdng will not be reruired as sufflcicnt 4o ovoillablo in noardy towms ool GAIO.
Eeodient c@mmm i facﬁxlltma are availoble in the aearby toum of Nognles, Avizona.
Cthor Loctors fopr both construction and operation of thoso propesed foedilitics are
ovaddablo,

(b) Discuss and evaluate the availability of ‘each of the above factors in the area(s) where the funds will
be used. :

oy non Lo Cho orpmnisation are alzéc&y avalioble, Juecllcd uscd ooudpoont 4o
avaddable f@ ¢ho conglsuction of the Locllitics rorticned. This eq ulp:mat is
avoidnble dn places vhore canc cam Bo hod Ly cither twuch or pall Lronspordabion.
Suigiclont ezs;cmmeﬁ ndners eon Be had within ¢thilo gemeral azeas  Cthiers con bo
Lradncd.

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

. (d)
Date of (Estimated) Total of. If final action has been taken, give date of
Government file number facilities in dollars
application .
on each application A
(8) (b) ) ©) Issuance Denial

10 CAFLELACILOD 34 NGCCS3A0Y A0 WO QRONeila%ian D3Ve PgAn LAACU,.

h
'

11. Recent Efforts to Obtain Credit :

' (a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
- bank or banks in which deposits are now kept)

Boposits ore now kept in tho Fircl Uctiomad Donis amd Trust Cempany, of Tulos, (ldohom,
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) 11. Recent Efforts to Obtain Credit - continued
¢ (b) State efforts to. obtain credit, within 60 days preceding date of application, from banks, the Recon-

struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended “only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute; if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
‘ mum term for which credit is available, what consideration, if any, was given to possible .guarantee of
} loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
y dicate whether or not application was definitely refused for further credit on any basis.

Lfforto to obtain ercdito have Beon made o the Pirst Iaticnnl Ronlt aad
Trust Comony of Tulsa, (lahong, and to tho Pourth ntienal Dok of
fulen, CAchom. Dach of thooy efforts, and the pefusal thorcef, e
evidoresd by lottors marlted #Tahiibit A¢ ond 90mhibG D.b

12. What other forms of government financial assistance, if any, have been received or requested by the appli- -
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details. :

. o othor Lomo of Coveornmont financiol asoistanes have boea recoived op recuested,

| te ko, in commcebicn with the purposes of the lean horoim opplicd for.  In ho
faturo edditional fundo Y Be rémueoted to conctruct o 5,000 ton conecntrator fop
the puppose of producing additisnsl ocnowts of the stratordc notals of copnee and
nolybdenun. ’ ,

PRICRITTTS PO T DUNEINSTS 6F 5o
DR 22 U7ST0D,.

RATIT 4D SUPPLISS A
s PEESUNITTR OGUERAST TOR T STANTRCIC PTPALS PRODUCID PR

Lowi o

{‘ha’ - © ,ﬂﬂ 1« };’ N WY N i ". RiG
S TGIUED IS TIEhTendin,

13. HISTORY,.  MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased,j state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter'x. XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted, in leased premises and whether any facilities are leased from others and describe terms of any
1 lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant.

i

(cvn)






_ The panacencat of this eompony bas been americncod dm She enzincering,
dovolopment and eporaticn of ubility, potrolern and ndads g proporiics for mony
yoeuro.  thic amoricace has covoncd ubility spovation in (lahems potroiovn
caglnecring, devolopnont ond oporatiens fn (lahoms, Tome and Uonoos 5 and
mindng engineering, dovelepacat and eporating crporience in the Tri-Gtate
Diotrict, and in Uentonn, Crogen, lyenlnz, md Avisenn, and aloo Sonora, [lewico,

A% tho presont time these 40 mo plomd., 1% 4o proposed o coastruct
& coneembyntor, ao nonblencd, ond to acouive ounipnont nmd faciiitico, oo
outldinsd, and, as ect owt, in the aecompanying cnpimocring report, it ig
propoced Yo pepay the preseat applicd-for £imomeilns within tep years feon date
of rocedving sawo. e applicomt owmo 1007 of tho mineral pishte (Do royaltics)
in 611 of the property set oub, Tho awplieant has noves been dn receivorchin,
boanitruptey, nor i the honds of crodltors. B . '

he company ounc all of the proporty oo unpatonted mining clnimg,

thereby cwmlng oll of the ninopal rights, Thero ie e ponding er threatoncd
Litigtion ofifecting applicomt, . ' _

(evon)
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STOCKHOLDERS IF A CORPORATION. [0 snlaries or benuses bolng paid o any nancd bolow.

14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGEST

Total of annual

| Number of shares |Life insurance carried

For Corporate App;icants

held in for benefit of
salary, commis- applicant Applicant
Official title sﬁ?ﬂs' :2:3:23 gstimated net [~ —1— —
NAME AND ADDRESS (If officer is grgx;:'Apglicant worth outside surrender
also director d affil 1 - of Appli t . Pre- ) . 1
indicate by «pn)- ‘:‘ﬁu:g 1131::65 ° pricen Common ferred Amount ::’t‘:’
. fiscal year o loans
(a) (b) (c) - (d) - (e) (f) (8). (h)
[lton Loon Preg. 000 Tulod, Ghla. 350,800.60  B9ag20 Ilomc -
Pe, Seott D, Nowyor [Fice-Pron.PRE Yulss, Glda | $0,000,00 | 71500 | Hope
Ae To Donrao SCe-T1028. "0 Yuloa, Olda | 50,020.00 | 13503 oo
Coo.03. Tehimbo Agot.Cloe«Tmoag. 07 Tulba, ¢n. | 9C,050,00 | 26033 eno
. s Duchnor wgu ?ﬁlﬁ@x;@ﬁﬂd% ; : @@ggﬁgiﬁg 391?6 X?XND
tino Copnap (0. Cooales, Aride ~ Tone - [Z0BCCO Tens
Ae Ao Tamiorp Jougton, Yoz, | | 40,800,860 | 60000 lone
|Grace K. Loon Tukon, Slae ‘ 15,000,880 | 75000 _ 1 Tone
' Total ' . X X X X X : X X X 1 x x x
15. CAPITAL STOCK ISSUES o

. : . . Number of shares pDividend rate
Item . Authorized j Outstanding . Par value outstanding - last paid
(a) ) (b) (c) (d) : (e)
ommon stock ’ $- A N : $ -3 ~ ' ! o '
¢ 3,000,000.,00 |°2,067,000.00 1,00 | 2,067,000 Ilonge .
.Preferred stock $ - 3 $
16. PURCHASE AND SALES RELATIONS WITH OTHERS o )
Does Applicant buy from, sell to, or use thefservices of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships. o
16
Does any officer, director, large stockholdér, or partner of Applicant receive any commission,.bonps. or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.
17. COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the. amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time

basis where the rate of compensation exceeds $10,000 per: annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all ‘partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for  his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., wnether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation

~indicating the source and amount of any compensation being paid by a company or firm directly or indirectly

controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.
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17. COMPENSATION SCHEDULE - Continued
The term “compensation”, as used herein and such schedule,
missions, retainers, regular drawing accounts, and other payments,
wise, for personal services. : )

shall include all salaries, fees

direct or indirect,

, bonuses, com-

in money or other-

Compensation paid
during previous
Position fiscal year

(a) ‘ (b ' (©)

Name

Present compensation

(d)

o oty officor of dirogtor.

- Te salary 4o now boing paldd to
P oot sm:i deborinad on  reagemable and

Lﬂ@/@‘f compenoatica vALL Ix

Tuture splarics

approved basis,

18. COLLATERAL

(a) The applicant offers the following_described collateral as security for repayment of the loan applied for.

Description vDaté acquired Cost Boo(kNtha)lue Appv':li::d* ’
(a) - (b) : (c) (d) (e)
Property now held: o ; )
A deed of trust om tho ‘
prooerty now hold, togethor 11942 12,100,000,00

with 2l develomonts and
Irwroveontc.

To be acquired:

A 2ica on ol eouinmont
accuired fran the proteods of "
the lean regucsted.

* This column.need be filled in only if a recent appraisal has been made,

If so, identify appraiser below.

Name | ! Title
(a) - ' (b)

Date
(c)

(b) Describe existing liens, if any, on proberty listed above.

o exdetineg lians oa eay of 'i‘,he PEO” 3@1*2’;:9? above w.ma.
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As of Ly »
(Date not more than 30 days prior to date of application)

EXHIBIT A - CURRENT FIN %%%AL STATEMENT

CURRENT ASSETS
S\

FIXED AND OTHER ASSETS

Notes receivable..........vevveinernnnnnns e e e $

. Accounts receivable:

ASSETS

Less reserve for doubtful notes............cooiiiiiiiiiiiiiiiniii,

Current. ... ...oviiiiiiiiiinennencninsnsnns $

Past due not over 4 months................
Past due over 4 months............ <
Less reserve for doubtful accounts..........covviveiienennenrnnennn.

s 1,258.1¢

Inventories: ‘ :

wesnaterirs. Suppldan.. . s 500,00

SR AR prosesss. Cr . on. Gupd ... . XG0, GONLGO ,
Finished'goods............... resreiveseeas K _3«9_@;5&9-@3;

Less reserve for inventory losses............eeeviuiininnnniennnn

Other ‘current assets (describe) MMtff apd Incupance Doposits

TOTAL CURRENT ASSETS: + v ev s ettt e ettt ettt ettt e
Plant used in business:

‘ma Hine oveloomon® s 721.,956,32

Buildings ! ' 5,008,00

7. MACRINEIY. ... .euievniirrirnrvenenenennenss PR 10,945,800
8. Equipment, furniture, and fixtures................ 300,80 $_7§&,?@3. 32

Less reserve for depreciation........ ..ottt iiieeeannnn §‘@§G

e 202,17C.26

730,503.32

. Investments—stocks and bonds.......... e e e e,
10.
11.
12.
13.
14.
15.

Investments in affiliated companies...... ... ..ottt iriiieiiineiiiierinrnnrnneromennnonenns

Receivables due from affiliated companies}
Real estate not used in business......... A SO

Due from officers, directors, employees, stockholders.......................... i e
Deferred ChAIGES........oovuvreeninnenenns ettt e ettt ettt et re et e et

Other assets. ... DS0GEVSTad . Cro Tdsorvess . {Tot)

CURRENT LIABILITIES
VN

16.

17.
18.

LIABILITIES
Notes payable (see schedule 1, page 10):

BANKS . .. e e e s 4,500,00
Trade Creditors. . ...ttt it i in it iiinte e ieerearnneennennn
Officers, stockholders, relativeé ............................... l,f}@@.@@

3.000.60

“@n

Insurance companies............. e e e
Accounts payable......... N N
Other current liabilities:

Delinquent taxes Real estate.; ................................ %
Federal..... R R L E LR R PR

Wages: i sa1artes. AAvaneos. ~ stockholdars. (doferrad) 10,648 M
Fop ciponses. incurpcd 3.743.33

539,83

” X TOTAL CURRENT LIABILITIES
Eé 19. Machinery Liems........oooiuuuuniiiii ittt et e e ia e e e
QOE < 20. Mortgage debts (see schedule 2, PABE 100, ... .uvetrrierrnnneeeeenneeeeeeennneneeenenns e
E%é 21. Bonds or debentures (see schedule 2, ‘p'a‘geA D L e —
3 (22, other 1tabilities.... {oRSANCER® I SR 3292i08.02
[ 23, Common stock (if Applicant is‘incorpora“ted) ............................. 33@6?5@@3'@@ ‘
- 24. Preferred stock (if Applicant is incorp‘orated)....» ......... Lpeeeneae s o7 . - o
Egé ) 25. surplus (if Applicant is 1ncorporated).ﬁ$ﬂ¢@?@§ﬁ Silﬁ'@l‘%ﬁs ........ 3&3 "&2@ 3’{)"?') ’&9 ‘igﬂé%g 9025 ’259
26. Capital and Surplus Account (if Applicé.nt is partnership or individual)....................... .
. - ' 29,500,500
TOTAL LIABILITIES: ¢ -« sttt ot nasasenssosasonesossassenossesssennssenasssosnsnanss
27. Contingent liabilities (explain) _ 96C obthor gidetw )
NOTE. - Submit copy of last available audit or of financial statement at close of last fiscal period (if such date differs from
date of ggove statement). ' . \

(o781 )






< Geonoopvative ¥olue Baged en Mmpineoring
ond Gosdozieal Bepords.

o0 QUG LIADNTLITIES:
ine Goppor Company - pageble as vofund oud
of 57 of TG enciteor roturns « o dofindte.
tlrp comitaont - o Intercst.
"Hlton Icon - Pop noniocs advonecd - payoble
out of 147 of T emcitor returng ~ o
definite tine comitnent - Mo intercot

£170,000,80

59,100,028

\

\

| ~ FOPAL TTSY E GE
-

\
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SCHEDULE I - Notes Payable (1n detall)

Name and address Maturity

Amount

State amount and
character of
collateral

Name of guarantor(s)
and/or endorser(s)

Ci%uc:m ctabe Dantt 5/ 28/531;

(\/&/51

Bamoa% Collvie
8/6/51

Se De Tar Gloave

3L95353§3.€3f§

1,250,00
250,00

[diten Lecn )

o
(YT

P Dowgror)

fdleen Toon
[Blon Leon

e A . W s S W W &

SCHEDULE 2 - Mortgage Debt (real

estate and/or chattels) or

Bond Issue

Names and addresses of holders Date 6f maturity

Interest rate

Unpaid principal
. amount

Date to which interest is paid

Yanc

TOTAL XXXXXXX

XXXXXX

3

XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or stockholders or by others, and
attach copy of mortgage indenture.

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES

For years ended

(Insert date of end of fiscal year)
(000.00 omitted)

(Figures for 3 preceding

X years)

Current year as

19

19

19

of date of
Exhibit A

© 0 -3 D U AW N e

10.
11,
12,

13.
14.
15.

16.
17,
18.
19.

20.
21,

22.
3.

] AT -
Cost of g00ds SOLd. ... oot iiiin i eeiannns
Gross profit.on sales (line 1 minus line 2).............
Other income (itemize)...........cvvvveiiniininennn PRI
Totgl (line 3 plus line ¢)-.-ccveveviiniiin.en f .....
Salaries (officers or partners)®....c...eeeeeeieneetoanns
Selling and all Other €XPenSeS...........eeeeveuuineenrs
Total of lines 6 and T.....oovivvviiiiiniinennnes [P
Profit or loss before depreciation and Federal taxes
(line 5 minus 1ine B).....ovvvvinvrrnnennenenenes e
Depreciation. . ... ..o eiiiiiiiiiniiiiiiiniiiionnnannens
Federal Income and Excess Profits Taxes........... S
Net profit or loss (line 9 minus lines 10 and 11).......

ANALYSIS OF SURPLUS

Total surplus at beginning of period....................
Net profit or loss for period............c..ctL, PRPREEE

Line 13 plusline 14 ifprofit; line 13 minus line 14 1f loss

Add:
Surplus paid in during period................ P
Surplus resulting from revaluation of assets........
Other additions to surplus (1temlze)........; .......
Total of lines 15 to 18,
Deduct:

inclusive.......... [

Dividends......coiiiiiiiiniiiniiiiiriiieneiitinnenns
Other charges to surplus (itemize)..................

Total of lines 20 and 21, .... ... vttt iiniinnneisnnonans
Surplus at end of period (line 19 less line 22), MUST
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS

oL

¢ To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.

NOTEE-If gears included in the above tables are not adequately representative of applicant’'s
may be sul

mitted for additional -years.

!

financial experience,

information






Form NSRB-146 (Nov. 1950)]Name and address OO AR ﬂ T, .. m?j{‘ . O ;'\I::‘f‘\ TPage 11 of 12 pages

[ (000.00 omitted. Use figures to nearest thousand For instance, the figure $3,489.36 should be written as 3; the figure $3,689,36

EXHIBIT C - CONDENSED COMPARATIVE STATEMENT OF‘CONDITION
For years ended

(Insert date of end of fiscal year)

should be written as 4)

ASSETS (Figures for 3 preceding years) : cu,-orf,:it“y:aorf as
19 19 19 Exhibit A
CURRENT ASSETS: i
R 0 T TS PPN
2. Receivables (after deducting reserves)............. . :
- 3. Inventories........... e, e e e eeneaeaes f 0 ADPPLIGARED

1

‘4. Other current assets:

TOTAL CURRENT ASSETS.........c.. sescasvnae b
FIXED AND OTHER ASSETS:
5. Plant accounts (before depreciation):

Machinery, equipment, €tC.........cccveeveuncanense

Delivery equipment...........ccciiinienrnsneannns Ve

Real estate and buildings used in business....... -

6. Other assets (as investments, real estate not used
in business, etc.):

TOTAL ASSETS.....c.ieuinrearnnsacsicnncanses

- W S W W v w W

LIABILITIES j
CURRENT LIABILITIES: .
8. NOLES DPAYBDLE. . o u v teenieen ceeesenenennnnesseaneasns

9. Accounts payable
10. Accrued 1iabilities.. .oevvuvrenneeeennneoennnneansion
11. Other current liabilities:

TOTAL CURRENT LIABILITIES.............. e

FIXED AND OTHER LIABILITIES: ,‘
12, Mortgage debts.......cvvi i iiiiiiiiiiiiirenronns
13. Debentures.....

14. Other fixed liabilities:

RESERVES:
15. Reserve for depreciation...........c.ovveivvnncaenane

16. Other reserves:

NET WORTH:

17. Common stock (issued) (if Applicant is incorporat‘ed)..
18. Preferred stock (issued) (if Applicant is incorporated)

19. Surplus (if Applicant is incorporated)...............

20. Capital and surplus account (if Applicant is partner-
ship or individual).........cooveiniiiiaa .,

TOTAL LIABILITIES..........0ov0tenvnanes hesas

T .

| NOTE— If years included in the above table are not adequately representative of applicant’s financial experlence condition state-~

ments may be submitted for additional years.
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. EXRIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production’

\alats 7 Y GRT Ty A °
act of 1850 to _ SCTCIUANG I'MITS, LG,
(hereinafter called “Applicant’’) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has, not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Name Description of services Amount paid Amount to be paid

$ $

o eno hoo boen ¢ployed to ald in obmﬂmng ghis lofn.

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in comsideration of the
employment of the undersigned by Applicant, as above recited, 'that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that“if the amount of'the
compensation for any such services is not determinable at the date of application, or is not.stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with whigh this application is officially filed as to the nature of the scrvices for.which
such compensation is to be and the amount of such compensation.

ATIESTS S e Lo, g .
- - .
ditness: T o, e ot

Address of witness: Qe L's LGAEDO, Socy-ircao. 7 1H3pén Leom, Presifiond

Dated lay 13, Tyt

NOTE —~Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must e€xecute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and

documents submitted. in connection therewith, are true and correct statements to the best of Applicant’s in-

formation and bellef and are submitted as a basis for cred1t The Appllcant agrees to reimburse any agency of

the United States Government Xp g Y YO RDER R OSSO RRUE KR : Whifyory oK ; R
or any loan made pursuant hereto

7% ‘1 < : fd
Dated : oy 18, .19 53
Witness: . (For individual applicants)
(Signature)
Witness: ' (For partnership applicants)
) (Full name of firm)
B . B ) By ,a general partner.

(ngnature)
(For corporate appllcants)

BLNADD 125, EB.

/’,445/' Full corpor name of Applicant)
Precidont
////%1gnature) (Title)

Ae Po Doupne’ (Signsture) Soerctary-Treaditiel

(CORPORATE SEAL )

Atte

The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfuily false statement or
representation to any Department or Agency of the United States as to any matter within it$ jurisdiction.

U. S. GOVERNMENT PRINTING OFPKCE 11850 O - 816171
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v UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C." ’

Jepteddvar Gk, 1753
™ Tastutive Secrolery, Defeews Rimsyels 2xintstirstion

Froms 1‘?&& ilald Teaw, Ruglon 2V

| Swbjests  lina) tepewt, 12 Luoket 121f, m Yirws, M.,

sppddesat, buesa Viste sl Tl Nouwntedn
Finws, /alagenis Zining Wﬁ, Semis Crus County,
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UNITED STATES
DEPARTMENT .OF THE INTERIOR
BUREAU OF MINES

Region IV ' . 224 NEW CUSTOMHOUSE
S . DENVER 2, COLORADO

September 2, 1951
Memorandum B
To: DMA Fiel;i Team, Region IV
. From: Chief, M:.n:mg mv:.&on, Region Iv

Subject: Final Report, DMA Docket 1218, Coronado Mines, Inc,,
~ applicant, Buena Vista and Red Mountain Copper, Molybdenum
Mines, Patagonia Mining District Santa Cruz County, '
Arizona , o
The original applicatlon of the suﬁjeet docket was for a
‘development loan of $1,430,000 for equiping the mines for production,
building a 500«ton mill, and exploring by diamond care drilling.
' This application was based on so-called proven reserves of 2,230,000
tons of ore in the two mines averaging l.5 to 2,0 percent copper
‘ and between 1,50 and 2,00 pounds of recoverable molybdenite per tons
|

The examining engineers did not find conclusive evidence
of either the claimed reserves nor the estimated grade of the ore.
They recommend denial of both the developmnt and exploration loans,
with which we concure






fining Division
(L Hac' d.

UNITED STATES
® DEPARTMENT OF THE INTERIOR

Anzona—New Mexlco Branch BUREAU OF MINES o RUREAU OF MINES
B : . V Denver, BigscdOARIZONA

R T ¥~
Sip ~1 1551

Box 4097 -

- NIVERSITV STA‘;'ION : MINING DIVISION
REGION IV e’

September 17, 1951

To : Paul T, Allsman, Denver, Oelomdﬁ ‘
From 3 Chief, 'Arizom-New Mexico Br,, Mining Piv,, Region IV
Subject : Final Report, DMA Pooket 1218, Geroaado Mines, Ine.,

(Copper) , Patagenia H:I.mlng Matrict, Santa Cruz

County, Aris,

Enolosed are original and 7 copies of the above report
‘by. Morris J, Elsing and William T, Grisweld of the Bures.n ef Mines,
A.fter diacussing ‘the project w:l.‘hh Elsing and Gr:lswo]d, C. A.
Andersm and A, F. Shride of the Geological Survey decided not to

. | subait a aeparate geological report. Both Anderson and Shride agree

with Elaing's a.nd Grisvold's conclusions and reccmandat:lons.

This report has my approval.

Brochure is enclosed,

S ~ Walter R, S/I-zm |

cc P, T. Allswan (7) |

C. A, Andersen
PMA-1218
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|  _ sumn, ca cm*m AT rﬁucmmfrm |
Ey H, J Blaing a,nd VT, Griswolﬂyf '.‘ |
‘lha Ccordimtim: Cwmittee oi‘ t.he Pefenee Minemla
: vAdniniatration raquasted t*;a’c. the IMA !‘ield 'I’eam, Pegian IS? '
. . lhave an a:mmimtion and rcpcrt mﬁe on tne feaaibilitj of' a o
:Copper Production Imn to t.ne Corozmdo Minea, Ine. for WI,L,BO,OOD.‘

" Th:;a docket is imm as vm—-l:ale. ~

In brief, the applicmt ;prqpoaed toa (1) huild a 500-1.on mill

,at 1ts Fuena Vists mize (*?525 000); @ equxp the Buem mm min& ‘. S

- far producticm (‘%95 OOO) 3 (3) build a 2.5 "1.5.13 xzoad from the ?e&
| “:‘v‘Mountain mire to the. Bueﬁa Vista mill; (4) equip the Fed Mmmtain
- mine for prcducticm (75 ,000); (5) develep wat.er for the q:emtion

L gf the milly (@) inatall & 5 or 3 mila pz.pe line for mtural fﬁn -

B ) i‘or power; (7) explore by diammd drilling, jt.he Bennett,:mshing:ton,f S

| 'ar.d ﬁ‘ed Monntnin nites ( 1‘70,000); (8) dewlcp ard eqnip tne chmett ‘ R

» - for producticn (‘51175,000); (9) develop and eqz.ip the Nuhington i‘or
production (590,000); (m} dovelop the Golr.ien Fme m.ne fc:r the '

‘ . prcduction of icad ora; (11) drive s nm« hauhge t.unnel at. thz Fed .

: Mountain mine and aqup fm' pmauetion ($225.000), (112) J:tborawry,

S nfﬁce scales, mcks ’ ete., (“ 75 ,000)

The 2,000 000 tons of ao-called provon m in t.ae }‘ed Mount&.in

mine awraging 1.5 to 2.0. percent eopper, ¢ 1 00 g:old and :nlver, ‘

R wﬂ 1.5 puu.nds of recoverable molybdenitc per ton clx.imed by t.he -

o "'.V Gonaulting miaing e‘ls;ineer, = 5 Barcan of Mines. &rih“‘“‘ Me"a .
o Branch. |
mmngf Lngineer. J. S. Bureau cf i'ﬁ.nen, Aris. o Mex. Granch,






= 'appliaant eannot be eubstantiated by t.ue work presently done. :
o ;-otea accomp&nying the cm@any 8 aaaay mp indicate doub‘b :n to -
;the grade of’ thia ore, - It is stated "‘I‘he reaults of tha saa.mpling
in the Lcmr *'Outh tunnel and the Cpper South tunnel s shoxm on :

thia mnp, are acmewhat. higher than mzr ow cheek aazaples of us

- tmaa irxiicc.'bes“ - - wy"The ore block for seleetive miuing betwcen SRR "

L the Upger South ard. the Lower South tumal indlcatas an averag&

:_ valua of about 1, 75 parcent cquper, 2 poum‘is of mlybdenite az:d
'85 cents in ccmbined gold e,nd silver". o o ' ‘ |
| . The ore bod,; haa been aamplad by aeveral mining cunpaniea

. and individua.ls. Tne American Smelting & ?afining Co. smnpled

i »'the Ied Mount.ain mine in 1950 and 1951 A tctal of 23 chip

I' _'aa.mplaa frm the "zighest (,rade area on tue Lpper South tunnel
R ‘(Adit 0.2) rans gold, t:racs, and silver, 0.12 cunce per ton;
: t‘ copper, 0.84 percent; lead, 0,15 pement; mo),fbczermn, O OA percent,._,' '
:a.rou, 7 6,4 psncent,; sulpnur, 417 perce*zt, em :lnaolucle, A
B percent. a total of 26 sanples i‘rom the h:xgheat grade area ixa

| the Lwer Smﬁa tux:nel rm* *old trace, and silver 0.4 m_nce per : . o

o ton; cq)per, 0.62 percent; ml‘ybdenum, 0.01. parmnts iron, 6 7

L percent; su]phur, 3. L percent, and silica dioxide, 68 4 percsnt. :

| 'rha i‘ollowing ini’omtion was obtai.nad by 3. E Gomn C‘nief K
“ -Coppchrancﬁ,DM.As . | L _' e }

| . “On i&y 31, 1951 Cmn callad the Cnief Csolog.ist of tha
v,&meonda Copper rﬁuing Cu. and m infmmﬂ that tha four diamxﬁ






S mem"

E idrill holes mentioned oy 1eds*as m his memgrazﬁm to Loweu. B
| Mcon dated February ll, 1943, were drilled oy Paul Eilling sloy
" E privately, amd nc‘h far the Amconda Co. ﬁ‘nere 1; no recozd of
| ! ,.«»V"‘the drill logs in the Amconda filea. s ,'f.; f " TR

o "The follos-ing im'omuticn was alao receiveﬁ: 7'
, "In Deoembet 194? eeveml thouami ’tons of na.terial on the
dump- cf tha middle and lawer tmnela af the rwr Metala (Ped

E Moxmtain) Mine were sampled I-altar Fresman w:lth tne fnnowing o
“..‘v,reaultsz LR St

L "Middle ‘I’um:el dwg» O bé&fu Ca, ;r. ug, Tr. Au, s

- "Iower Tuzmd d 0.3&,% Cu, Tr. Ag, Tm Au.
WP

B “A somewhat mre tltorough mveatiga’oion waa conductad in 1921 .'7( : :
| by G. L. Beckvith Sompling of the cpen vcrkings oi‘ ‘hhe I‘<m S
,- ?‘(Hetals showeﬁ an averag:a of 0.41 percent copper uith only bhree B
B saq;les sx;meing nore th&n Jﬁ. These thxae averagnd 1.4792 t" i

“Beckwith estmates 7 to 8 millitm *t;on: h&ﬁngg e.n ama}raga cf

o “Appmximtaly one hali‘ of ms could ba developeﬁ mi mmﬁ e
S ‘,_ﬂ.i.vftthraugh the tumlel levelt. i : L

""‘here a.ppeam to be 5o significnnt aane af.’ secmﬂm micn—-'j-'

- _,i"ﬁividuals is a8 rollowa:

A sunmary of tho reaults of sampling by v&rioua compa.a.es and | R





Y

(1) k. S. eﬂ. umpnng in 1950 1951 1ndicates some 500,000

| | tm avsra-ging apprmimawly O 7 perce:a‘t capper with tra,ce Of pold,

‘ ",_"0.25 ousce. of ailver per. ton, and 0.0L, percent mc)ybaenum.,_ This ‘

| _tonnag;e axis’ce between the Upper uouth %umml (Adit ¥ o. 2) an& tne "’-
| rg;j‘Lom South tunrel (Adtt ¥o. 3).’ T

(2) Ore durp samples ’ 194'7, 0 77 percent copper, 'crwa gold and

trace silver per ton. e R

(3) ¢, L. Beckwith 1921 from mine s&npling, *? to %2« millim =

. tons, 0.5 -0, 6 percent copper, one half af vhlch is ubove louer [ o

¥ ; Scuth tunnel

(L) }egults of: Paul Billin,g,sley ' aaamphng and diamomi drilnng

iix 1920 and 1930 are not av&ilable.

These results eheck rather closely a.nd can’ be acceptai wit.h~ =

' out resemtion- ey definitelz sum.: t’*:at the grade of tae ore |
Coin the Ped Hountain (I‘our dstala) mine is submreml The #Ppli" o
o e cant'a estmnte of grade and tonnage uhoum be cmgaletely m”’" S

gardﬁ. Lo

| .;he Ixed Mountain mine may some da.,v be a source of copper. L ':
MV explomuon or evan additicmal mling at this tim would !iot
be a,dvj_gable, . Prelimimry {.o any auch wo;'k an attempt aiwuld be »
mede ‘ho obtain *t.hc rasults oi‘ tha dmond dr:llhng dona by‘ Biilingaley . -  :
' It is reaaanable to. auuma tha.t ore of omarc:ml gra,de Wﬂ not- en-'- T
,. | countered The locstion of two oi‘ theaa holes m found They are |
'  pl&ceﬂ. at’ ﬂmtegic pasitions and the rasulta of t’.his érilling ‘
B A;{_might aubstants.ate Beckwith*a estiuau of 7 t0 8 mimon tons of b 5
- ’.to 0.6 c@per are, Etidence now avaihble 1m1c¢tes that such a






. grede 1s high vhen applied to such a tonnsge, In yem to sone -
additioml oxploratian will no drmbt be warranta&, S R

The Buena. Vista vein ia a rmow string,er vein in a <;’war |

zcma in vhat is probably a granodiorite. Its width variee; frmn

a few inchea to 3 feet. ; The ore ig mimy chalccpnite \rlth a .

mll Wﬁ of mlybdenite in phcas. Ayprexim‘eely 695 tons e

_.af ore have boen ahippad to the snelter. : ’I’hia orq waa omained;“

- __.frem €70 fut or drifts and raisas vhieh hava been driven in the,_v -

- “Tvein. Tha smolter retuma we'm 1 '71 peraent copper, and 0.0u,é -

L ,".mmce {;o]d and 0,45 ounce uilver per ton., ’l‘he smelter rav:orted R

S 3 35, pmmds of molybr}enite per tan in their ua&ya. S -

The applieant estimtea the cre regarves in t.he Buem Vista.i_ |

B ‘ are 230,400 tons from which he expects ‘ho recmrer 30 pcmxxta of .

o .‘}copper, 85 centa gom and .silver, o.nd 2 pmmds of molybdenite

L par ton. The best that cm be hr.ped for from ths Euena VLstn is o

- _the production of & rew hundred tons of oro mde by a ieszaee‘ .

e The Mahington and the comen Fese minca hava Jittle aevelopment e

an& cannot be ocmsi&ered aa being abla to contribute yroduetion

e to the propcaeﬁ nill

| Since the pruperties c;f ths Cf.wonado hiines ’ Inc. have no ‘
n,pmently k.nmm ore reserves that can be treated at a prot‘zt, 1t."~."‘
_V 1s recmmended mt its applicatmn for N loan of *‘“1,430,000 be
’ '~",‘denied.,- L e : o v .
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IM’F CDL’CT IOI,

The coar&inating Oomittte of the Dafense iﬁnerah Aﬁmini»} : '

o ?  stration roqueated that the D\h Fie]ﬂ Tm, Fegion IV huv»a m o

e exanimtion a.nd report m.de on the feasibility of a Coyper Pro——‘ " S
dwtion Inan tro t.ne Corom&e Mmes, Inc. far 47ﬁl.,;(\BO,OOD. T‘h:u -
| fdacket, is knm 2 nm—:zls o S

Aécordinel)‘ on Au{fuat 13 and 14, 1951, M J Illg:mg; aml

Y . T. Griswolﬂ visited the property in comany m.th downrd

' Pittenger, the cumpa.nys' caretaker.. .aht purpane of 't-he ama»

imt.ion as to ohock on the chims of the apphcmt t.hat the

| f:Bue,nn V:Lata nine had are renervea of 230,400 tem avexaging 1 5; _

‘_“"percont eopper, and that the I%ed Mounta.in had ore rwmea of S

. 2 000,000 tom, s.verag:lng 1.5 to 2.0 percent coppcr, and whether |

- isuch m reaemz could be pz-oﬁtub},y Iinad. T

S Acmumrxmcm'rs ‘ }
Howard Pittengex, s fomer Mra 'bou amd at preasnt ttae

- mataker of the Coronsdo Mines, Inc., gave valuable anistmxca

- in shawing tbo uritors of thia report the various nine worhlngs. i

.\f’ﬂe had been ocmoctad with the canpnny since 191.3.; Ee mk«ad at  _»‘}

) ,diffcront timea botweon 1939 u;d 1943 i‘or the Kino Copper Co. s a i

. ':gtomer cwner of tho Coronado Mines, Ino. propert.y. He e.lso workad»f R -

for o.nother prﬁdeceuor cmmpany, ths ?om- Mata.h Co. » betwee'n 1907

am 1915. he contmbuted valun.bie 1nfomation frcm m.s 1on£, con.. S

L ngct;im wit.h ths propertiea eonpricing the coupm'a preaent

s





- _on ny part of mrc property".

wcum : T(I’OC: Amr m ?»rsxcm mmz:rzs

The pruperty of ‘the. Coronado Mines 3 Inc. ie 1oeated in the TN
B Patagonia ninir.g district, Santa cruz cqunty, Ariz. ’i‘he, west 7
: 'bcuniary cf tha property is appréximtely ll zni?.es e&at of K ogales
o _aml the extrsxae northeastarn part of the property 19 appro:dmtely
19 miles northeut oi‘ i»ogales vis a good :ﬁchmy ‘ “‘he prozaert“
is mehed from ‘ogales via Si;ate :’ighway o. 32 which JJ paved
fito a point near the S;nta Cmm River, .saving orossea the Santa
:~ i Cruz Fiver, a turn .’m nade to the east on a good gravellea hlghmy.

: -Signod Erdnch, Toads lead t" the various mines of the Coronada ccwany' RRRENG

The topography is typz.ca.l cf the sami»e.rid mcuntainous aresa

.:cf acwhhern Arizom. The pxope«ty im;m,, 163 mining nlai:ns whicn :  _ |
: ',cher & Iarge ares, *xithin tnis area the t@ogmplay varies frem
o fairly level :msaa to rugged mmmtain psaka %eui« frm t&w cmmt«
- 'hi**hvay nave mnde & hrgs part of. the prqper-t,y rather &ooaaatible. : e

" "‘ISI‘CYY Am P?mimmh _
The Patagonia district i. ane of the oldeat in the Lnitad

L States. hork vas done on aone of the Carcmdo Minea, Ine chim
}">._:'prior to 1900 The applicant statee "cmaiﬂerable high»gradnﬁ ore
i’_.'haa Zbeen uhippad rrom miaua parta of cnr property". he doea not
' ;'.state the amnt, g:ml- or mine:s frc'.n vhic.h this ore was obtuined. L |

L -ue uys "ao far a; ca:a be Mcertainad, no mill ha,s aver bee._ srected





o ef the mountain to 8 depth of 1 000 feet and one hole, inchned
,""che grade vas. about the aa.me as Semta Rita. Santa I‘ita (Chl.no)
. ore at pment 1a rmming around 1 percent eepper. Billingsley is
= ~?ore but that grade weg. tao low and the tonnage too small to in-w“

o ',;hcarsay ‘evidence, ’ 8 cursory inspection of the proper’cy :ma.kes them

’ ,. appear plausible. )

:of the Kine CoPpor Co. holdings, plun other praperties. Suu'e 1942

‘,-""Coronado Minea ’ Inc. has acQulred addit:.onal preperties in the araa. .

Sm 3 ,000 feet 01‘ devolopment on the Red Mountain area of

FEE
3

_‘ithe property vas done from 1904 to 1909 by the Four Metals Hining‘
o Co_, In the early 1920'3 an Arizona company, kno'.»m aa Kino Copperf" :
JConpany, acquired the Red Mnuntain mine. o ‘i ;' | '
S Js H Hodgesl{tated in & memorandum to Lcwell B Moo!},Washington, v'
. D. . datod Febrnary 11, 1948 "abo’ut 1930 the Fed Mountaj.n property
B wac drilled by Anaconda under the direction of Paul Billingsley. N

' The ruulta of thic work are not available. Ha.rry Bra.nn wa.a thc o A
_' driller on th.u Job He now run: & mehino shap in Nogales Ariz.;‘» SERTE

'Aeeording to Brann 4 holes were drilled from aurface near the- top g ; N

70 dcgroea, wan drillad from I\Io. l 'bunnel to & depth @f 750 feat

",ris aaid all halea vere stlll 1n ore at the bottom a.nd he understaod

»repor‘bed to hnve aaid that the drilling indicated a mmon tons or |

. ‘tsrest Amconda at that time. Althcu gh theae data are based on . e

: In 1942 Corcnado Mines, Inc. waa orge.nized a.nd took over all

D 1/ romrly Chipif Tucson Br&neh Mming Diviaion, U. S Bureau L

of Mines.

"2/ It now has been utabliahed thp.t Bimngszey did this dri]ling, RPN

not. A.naconda.






‘ f .. '; : ;‘ @u&i&SHi? A’:D mm
‘ L | Thc gmperty of the Coromdo Kines, Im;. consists af 363
L 'unp‘untoa mining. chima and 'wo uill sites. Jm of the mining
‘ claims are m one contiguws grouy. They aro held 'by axmual g
N -a:sesamnt vork. The company's application states that 1t mms _
R ‘1100 percent o!' the mineral rig‘*rbs and there ure no roya).t.ies to e
e ;‘ be paid rmcever, or the back of' page 9 of tha application thore.'»:
{15 the ff;llowirg s‘ba.tements S . ‘ |
h Con‘bingent mabi:mies

Kino' Ccpper Cmpany-» FRAT
psyable ag & refurd out of
. 5 percent of net- smelter R
. returns - No definite time- e e T T
commitwent - No inY eres* ‘;}‘ 1 %70,000,00 - ‘
m.m:nhon formontes . v U
Y . o ‘sdvanced ~ payable out! of el
' ‘ L S 1.5 percent of net smelter retums e
‘¥o definite time oomitmant - i
No. 1nterest | ~22plikn 08
S L "129,41.4 o2
S mzsc; B‘—‘”I&: or ws mcsrva " SR
}:-xplorat.ion anﬁ devslopuent of the 163 clam oi‘ the cwv_‘-f Pl “
have result-d in the Opening of tvo mines 'y the Bnena Vuta and t:he:i_ o
S - 'Red xmntain. Shallov surfwe work has been done at nunerou;
” '.‘phces but none cf t.heae vorkinga a.re of suffieient extent to block
o ‘out ore for tna q:eration of the propcsad nill | o j S
| ‘4 Tae duom Viata va:ln i: 8 narrow stringer veiﬁ 1:: a shear ST
. “zone in what is ptobably &,ranodiorite. ‘.Phs vem mies .tn w.L&th " : |
' i‘rom ; fou inches up tc 3 feet. mimm (‘halcopyrite 1: tha prin—-
o oip;l coppcr nineral A little :aolybdanite is visible m smw parts

. ; : i : i*31' ﬁhﬂ vein. Shoaring parallala the vein. ’l‘ha sheared walle can’ain






e ]itth ocwar ninenliution bu’o not sufficient to mke 1.he wall
- rocka high enough in value to bo ore. . R ' “

'Iho Fed Mauntuin, as m name 1nplies, ip a gmt iron stained

3 igneous mn which. rims abovo the aurrounﬁing cmmtry. ) It nay be
Y breacie.ted pipe or porhaps & gmt brucciatsd ahear zone. - '7
- ." Pzrrite and chalccpyrite are the most inportant aulfide nineu‘als, and
S ;nolybdem.te w:s obaerved in va,rious phces. , The ore ia exc eptionanyl

-hard 'Ihe best ore haa been opened up on bhe upper ané lower south
o ttunnels. Tha upper norm tunnel which ia 14{3 feat abova ths upper
eouth tunnel, is not . 20 hard and shws 1esa chalcapyrite and nore
pyrite,' 'I‘he avarag,e "rade of.' ‘thia tun;nel as reported by the cwpany

fi: O 5 parcent copper. Frem thia tunnel to the top of the mmmtain

h ia 370 feet. There is 10 wo:rk above this uxmel a.nﬁ thererore, 1t
. :is unknoun whetner this uppe!‘ part of Fed Mountain cont&.ms capger

L in importmt mmmta. -

ummsa arE nﬁsmvm R
 Fed Mmmuin ore 1a hard a:nd tough mm i hnnd pick u. is

. ‘nry dirficult to broak ofi‘ 2 piece t‘or 1nspection. - Te properly
E uuplo ore ‘of thia charactar is 8 vary difﬁcul‘b ta;k. : Evidenee
. in the lover tunnel {ndioates that sampling bas been done by three
: diffmnt mthods ’ probably by aifr,emnt partiea. The cl&ea;'b -
S saries of samples were horizontal channel aamples. a\ second series
o ,'consisted of an’ &ttenpt to cui; a narrow vertmal groove. The third
‘iut of aanples ware ‘ohsted frm the aides o.f' t"xe drift. :





In I\ky 23, 191.@, A, A, Tammer mede a"g‘eclogical report oo

'tho prqgmiea of the Cor(mado company. ?his report acconpa.nies' f.':’

:,t.he loan application. In t}';is réeport Hamgr,‘atatasz, ‘prp ahots “
~ were ﬁlaced aiong e@ch a’ide (of the drift)-"at poizits"iﬁdicated. o

_ above, The breken ore way orushed by slodges, quartered

and a Ittrg;a aue sample obtained. \ Aasays waro made by Mark

Wanlesa, a cumoroial aauyar ’ M. Iiogales ’ Ariaom" Hamer

'-.lao -um this smpnng vas dane in 1927. :

- The ccwny's applicaticn includes & map of the aasaym mda

from thia aeries of aa.mples. A ubulation of thesa sauplea is ‘: "
. shown belowr oL | |

@) '.'(3).'-' W

B Il) Mﬁin o . HOEQ XC beyom .
‘1,80 -, 1w ,.tn_.ﬂ__om
W40 2,00 2300 030

- 2,50 2,10 KO . R0

3.2 - 6.50 120 <30

A0 T 40 0 1,30 180 0
1,40 0.40 .50 . - 20
1.€0 - . tr. o200 2,00

5,60 . 1.50 2300 . gy,

©9.80 . 600 . 180 - 1.80

6,00 140 . 2010 0 T gp,

L RJ50 340 - - W40 T e,
5,20 510 . 90 . tp,
.80 0,60 . 210 . . tr,
4,00 -~ 3,00 | 2,3 - o
2,90 240 0 70






. Avemge ,3.41'; l
The average of 72 umples in drifta (1), (2) and (3) is 2 40

. : percent cOpper.‘ mo assaya for gold sq.lver and mo]ybdenum are L

uhownx o ':-,'v'z_' .

L—gl‘mn 11;..-19. s.u.zg

2 70
h2,00
CTRGA0 T
e '_'1 20« o it RS
meel
) _;1;-_1 80,,..[ e
1700 T
2, 30 SRR R TN
Sleo Lo






Lo cL o
) “ » ‘ |

e hzgen

thﬂ; t’hi' b1°°k ‘”’*"8” 591'«‘!'0"11“3*"913 2‘0 percent cqpper. The f

l I 3070 T ’

e

SR 3 20'_’{ e e s T
: ,’ ’, 6 20 -

ST RN

1 93 ..  1 93 - RIS
Tha averag\e of 65 as.mples :m three drlf:ts ip 1,95 percmt

L cdppar. No assays for gold silver and mo],ybdenum are repoxted

5 ‘,22.:;;4- 29
B R T 8'7:-'-4:'- e T

The o.vemgc Qf 19 samples 1s O 50 percent OOpper. -' f‘A“: o

An ore black 560 feet long by 280 feet wide has been gartuuy
e:q;lored by the 'ﬂmer an& Imm- Sov,th tunnels. o 'rhe vartica.l dis- "'f ok
tunce ‘bewean theae tmmela :i.n 1‘70 foot Som 137 sanples indica.ta

k






g ' ' ‘,actual nvenge oi’ the aamplea on both levela is 2 17 percsent. A
8m 12 oxcopuomlly high gmde smles huve bem weighted on i
R the bu:l.s that. no amploa included 1n the &Werage ehall be mre
‘! o t.hm twieo the average grada as origixmlly detemnea A.splying

this mthad of obtaining a.n average, the g,mde Tbeco&es 2.0 per- E N
'-M:'I,:; p@nt inutoad ef 2.17 percent. ;No &saays &re available or the B
gold, silvor ang m:ybaenum sontent, 0n the besis of 12.5. cubic
,- ‘ifeet per ton of oro ther toana.ge betwean these two levela 13
' The Upper liart.h t.unnel is 3.40 feet above the Upper Sou;hh

tm‘l. ' 'rho zrade of the ore in the Upper Nor’rh tunnel avesragas o ,

0‘5 pereent eopper. Ass‘aning that the' ore on t,he Uppel‘ SO‘“’*"

, ‘_ﬁ:tunnel extends hglf my to the Upper North turmel or a dishanca
. - '~1.4'_~of 70 fent and. tha.t the ore 111 the Lawer south tunnel ex‘c»QMS to .....

: | ," depth o£ 100 feet belou that tunnnl the total tonmge in&i‘ eated B

s io approxima.tely &.250,000 tons. , T -\ N

| 1 | '.rms Q.mlyaia ia nade on ths aasumption tkmt the samling and

- aasaying are representati\re of the ccppar centent of thé ore bo&y‘. IR

R ';‘v.\«"',Thi;s yreﬂiae cannct be accﬁp?‘eﬁ- : Thc "P@ shat" zaethod of stﬂl" -

. f";.‘;pling is probab],v nore accumt.e tham th@ cther 'WO 93"1“ ‘-’f . ,

N .uplcs ’out thoy cmnot be a.cceptea The evidame oi‘ now bbe "pOp o

ks :sheta" wera placed does not. in&icate that accumte results cemld

R be prected. :Tho usays as ahown ;rouse doubt ts t.o the uae «af e

: l?:a svatemntic mthod of t.aking sanples- : Fﬁr ‘mmiﬁl'o the ﬁrﬂ" 6 | |

X ::‘_‘}.;:_',sanples >, ropresenting u-o feet or tha min Upper Seuth tunnel, - - ?:






. ghcw 2.00 percent cOpper fﬁr each sample. It 13 highly 5@1’0%!3190.;“?‘,1 IRV
that 6 conaecutive samples in any n:ms wcﬁld run exnctiy 2 00 o

o ";-“.’llpemen’“ Th° only reasomble e:q:hnation is tha‘c only one
S sample vas taken for t.his éO-foqt diatance, In the Lcwar South |
ks tunnal there a.re '7 phcea where ad;;oining samplea, 10 feeb apa.r‘b ‘, )
. ;but on oppoaite si&es oi' the drift ahw idenncal graﬂeg“ A -‘I?'f"« :;E :: N

Infomt.ion fron other sources rehtive tm the grade ami

3‘"' possible ora reaervea entn.rely changes the pieture. w5 -

In 1950 zmd 1951 the }ed féountain mlne ms as.mplea by the

o E Amsrics.n r:melting & ei’ining co. A t.o-t.al Qf ,,3 ch:i.p 2 amph-s R
‘.;‘:"s"fmm i hi‘*'hm mde are i the Upper Scuth tunnel (Adi%. o, z)j e

: averaged- gold tra.ce, e.nd silver, 0.3.2 ounce per ton; ccpper, A

s 0.&4 percent, 1ead ’ 15 percent; molybdenum, 0.04 percent; iron, :

7 7.6& percent.; au];:hur, 4.1‘7 percént; emd .maoluble 7’7.7 pement :.i : ‘

: (Seo Fie, 1)

A total oi‘ 26 chip samples :u: t.he highest gra&e area 111 the

Imcer South tunnel (Adit IHO. 3) averaged: gold, trace, aud silve?,fiﬁ B

A o '-O.l. ounce per ton; cq;per, 0.62 percent' melybdenum, 0.04 parcant,j;'.“-’uf-‘-;?,"' B

'.-;';,A_is probabla that cne assay w&a mada ior twc sam;nles. S

o "iron, 6. 7 percent; aulphur, 3 47 percent, D.nd ailica diom&e, SR T

. ;f‘_; 68 4 percont (Sea Fig. 2)

. 011 Me.y 31, 1951 tne chief gaologiat of the Anacom C%'per - L

e 3 _’ mmng co. advised 3. B Gcwen. chief, COpper Br.nch’ rmm S

N y-mneml kﬁministration, th&t walter men in recmer 1947 |
¢ -amplsd aeVers,l thcusand tona m 2 ore qu:s of the {“ed H<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>