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- l FILE COPY

S o SURNAME
s/ UNITED STATES |
/  DEPARTMENT OF THE INTERIOR
oy DEFENSE MINERALS ADMINISTRATION ' A %{ m
: WASHINGTON 25,D.C. . [ ped |-

Jwe 13, 1951 |

. o . Rer Dockets Dike@l-end-50--

. Ralph R, langley, President . |
Tennsssee Netals Corporation - . T 4 Y S ———

© BoL3 Wilshire Bouldvard . o

Beverly Hills, Californis : C S S S — |

Dear ir. ngleyz

The Lead-Zine Branch of the Defense Minerals Administration
hes reviewed the report that the field team has prepsred on the pro-
perties of Tennesses Metels Corporation.

(v the basis of. this review, we must ooneluda that the grade
of ore avauabla is not rish énough &t present metal prices te offzet
the high ccsts that would be invelved in reopening end operating this
property. As the operation eannot be operated at a profit, we are,
therefore, not justified ir recommending thet the Reconatruction Pinenece
Corporetion advance public funds to finance the proposed operation.

We delieve that the chances of finding higher grade reserves
then those aveilable et priesent or mined in the past are too remote
to jughify an additiomsl outlay of funds for expleratien when the .
ooonouic ci’&mﬁon is mch that the existing ore reserves cannot be
profitable mined. .

I regret the decision i:ha’c we have h#d o Veom to, and I . 7
can agsure you that it wes arrived &t only after = thereugh study of '
the meny problem iuvolvod.

Very trnly j&ourl.;

Tom Lyon |
ETHCRNIGHT semp . fom Lyon, Direster
G 6/13/51 - S¥pply Pivisien
Copies toz J.H. East, Jr. Region IV (é’) '- : ‘

- Chief, Lead=Zinc Br.
E. T. McKnight' hzou GSA.
R. H. Mote .
L. F. Strobel , ;
Directors r. file 142le GSA - o4 7
Br. r. flle uzm GSA .
Files

' Box 1266 Kingmen, Arizone
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Y v _— o IR . . SURNAME:

i UNITED STATES
' DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
© WASHINGTON 25, D.C.

sune 11, 1951

- S . o )
S wMpeSp g [

. Vire sielph R. Sangley, trestdend 00 oo
~__ fernnessss Medale Oorperstion
Fingman, Arisona

Perr My, langley:

- i vish W soknoviedge reeeint of your
letter of June 1 requesting $het you be kept advised
somoeming the routiag and consideration of your wpplication
in Zashington, e ‘

- “he repers o yeur preperty hos deea received
from the fleld tesm as you kow ad 4s under sonsiderction bud
»any hundred stfher spplications snd projests slee hsve come in
Tor eonsidarctien in one form or snothor resmtly. Shess sll
will b handled as promptly as possidle. I can wnderstand that
you rre anxious for some word donterning yeur prejest. Yewm
will be ndvived Ax to Ahe votoome ae soom an the Tleld repars
oR your preperty oan be handied. 00 0 S

" Very traly yours,
- Otto Herreg

QTG HERIGE, Ghied
iend-iine Franeh

OHERRES ks
60: Strobel
Mote

McKnight
Berres
vV Mles

2y Ao @

€ ¢
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P UNITED STATES
~ DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

OFFICE OF REGION IV . 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR : } DENVER 2, COLORADO
Memorandum
To: Landon Strobel, Executive Secretary, Defense Minerals
Administration
From: Executive Officer, Defense Minerals Administration Field

Team, Region IV

Subject: DMA 21-50, Tennessee Metels Company, Mohave County,
Arizona
We are attaching the original brochure of the above

docket. The report was sent to Washington on May 23.

Attachment

JUN 4 195]





| s UNITED STATES »
DEPARTMENT OF THE lNTERlOR
BUREAU OF MINES L~,

DENVER COLORADO

Re'gion IV

 May 28, 1950
toz ‘Landon Strobol. hoentivo 5¢crot.ary, Dofonm‘ 'Hinmaa

Mnini.shrats.on oo

fre-t, ) Exteut:lvo Orfioor, Doi’onu mmm. Mninistratton Field
"  Tean, Region IV

| Subjootz DMA 21-50, ‘l‘onmuoo Moms Cmpunw, mhavo County,
’ S Ariaem : ‘ A |
| Ve ars atuehing ‘bht otiginal hroeh\\ro of the ;bovo
dockot. The nport vag aont to thingtnn on W 23

“Attachment o

%£M~ ‘





Region IV

, UNITED STATES
DEPARTMENT OF THE lNTERlOR
' BUREAU OF MINES =

L DENVER, COLORADO

 tay 28,395

Tot . Landon Strobd, Mﬁu $wroury, wm Mtnumlé
, Ammmticn o

From: Fxeoutive crﬁm, Bczam !-!mmla Mnmint:ation rma

Teanm, I‘*egion IV

Ammm

‘Subjects DMA 21~50,"1’m-m Wa CW, ﬁahlvc cannty, '

dc are af.w:hing the arigﬂ.ml broclwm of the abm

docket.. The rewrt m aant to vaah&ngtan on May 23. -

Attachmart O
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Arizona-New Mexico Branch
NS TR S D gy AR

UNIVERSITY STATION

oo
{* UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES

TucsoN, ARIZONA

MINING DIVISION
_REG‘ION v . May 23, 1951

Register - Return Receipt Requested

Memorandum
To ¢ Paul T. Allsman, Denver, Colorado
From : Chief, Arizona-New Mexico Br., Mining Div., Region IV
Subject : Brochhge for DMA Docket 21-50, Tennessee Metal
Co., Mohave County, Ariz.
o
Q&“‘%‘ Enclosed is brochure for the above docket which we

¢

- s

At A
*éﬁQgglectlegb mail you with the final report.
~ 3 c

L9 N
L e @»“‘bo
W Aﬂﬁb
A e
..\.\\"w’ Y M K g
<. {)6"\5 .

cC P. T.

Walter R. Storms

Allsman

DMA 21-50

DF

JUN & 1958





April 2, 1952

Foorendun
~

To: P, T. Allesan (2)
Gharles Audersen (32)
From:  Bweontive Officer, DWA Field tm, Reglon IV
Subjeut: DNA 50-21 » Tounssnee Yotals ﬁmﬁi«n
of & Lettar frem 3, B, Pagas of Fingean, iciscas, farying shat

biahhai&@i&%ﬁwiﬁmm}m Pleass attech this to
mwdwm ,

o
/ oS
A X mant, Jr.
Attasiment o
Ji/a
oo-Koonimarn
DA f1las

@





" Kingnen, Arizona
. March 1§, 1951

Hr. James Bbyd - ;: e e
Dirsctor Defense Minerals Administration . =
Washington 25, D, C, K B .

Dear Df. Boyd:

It has just heen brought to my attention by Mr, McCrea
of the Treasury Department;~Bureau'df~Intergal Revenue, that in B
an application for a loan by.the]Tennessee‘Metals-Co., an embryo corporation
. to reactivate the Tennessee Mine in Mohave County, Arizona, my name -
has been used indicating that I would be in charge of the mill and all
- surface operations., T : c

I am writing this letter'to disclaim any foreward knowledge
of the use of my name and any.arrgngemqgts or association with the projsct.

"ilSiﬁq§r§l§ jyours,

/s/ J.'R} Péyne
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form NSRB- 146 o FORM APPROVED
(Nov. 1950) BUDGET BUREAU NO. 25-R002

UNITED STATES GOVERNMENT AMOUNT OF LOAN REQUESTED

See Dr. Boyd Letter 1/25/51 Page 7

TERMS OF LOAN REQUESTED

APPLICATION FOR GOVERNMENT LOAN

| UNDER SEC. 302 OF
' [Same as above Page 8
DEFENSE PRODUCTION ACT OF 1950 ATE OF APPLICATION

January 25, 1951

TO BE FILLED IN BY DELEGATE AGENCY

COMM.

(DATE RECE tVED)

NAME AND I— . - ]
ADDRESS OF -

APPLICANT TENNESSEE METALS CORPORATION AGRIC.
(Street, } Post Office Box Six

City, Chloride, Arizona INT.

Zone,
L __l ‘ . D.T.A.

State)
NOTE: This is a consolidation of applications of

Tennessee Schuylkill Corporation, Docket DMA-21, &

Arizona Metals Company, Docket DMA-50 FILE NO.
; . INSTRUCTIONS
Agplicatlon should be fll;d with the Department. Submit four (4) signed copies of the applica-
O T ATt o pagTiculture, Depart- tion Name and address of a i
i ] - . pplicant should be
ment of Interior, or the Defense Transport Ad stamped or typed for identification of each Sheet

ministration, whichever has the primary interest

in the facilities, products, or processes in- of the application and all accompanying papers.

volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant, hemay file with any government agency with so stated on the form. Additional sheets may be
which he has contract or other pertinent relation- attached in answering any questions or in pro-
ships and such agency will arrange for the trans- viding other supporting information.

m%gpal of the application to the appropriate

office.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the loan requested, including in the table below estimated
. amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

General Statement The loan is required for the purpose of reactivating the Wallapai Mining
District, by reconditioning mine workings and milling facilities, for acquiring
additional mining equipment, for refinancing certain obligations and for working capital
so that the supply of critical metals can be greatly increased for use in the National
Emergency. This application and discussion supersedes and is intended to consolidate
into one operating entity the two applications submitted, by Tennessee Schuylkill
Corporation, Docket - DMA-R1, dated October 16, 1950, and by Arizona Metals Company,
Docket DMA-50, dated November 15 and December 15, 1950, respectively, reference to
which is hereby made.

(See letter to Dr. James Boyd dated January 25, 1951 attached)

NATURE OF EXPENDITURE AMOUNT

‘il".

(See letter to Dr. James Boyd dated January 25, 1951 - ,
(combined applications) Pages 7 & 8. ' ' : :

Total amount applied for
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Form NSRB-146 (Nov. 1950) |Name and “ddressTENNESSEE METALS CORPORATION. Chloride, Ariz. Page 2 of 12 pages

2. PROPOSED METHOD FOR REPAYMENT OF LOAN :
State sources of funds, and proposed schedule of repayment

It is proposed to repay the loan on the equivalent'of a royalty basis, the
rate to be agreed upon between the borrower and lender.

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application.

"Mining and marketing of strategic base metals - lead, zinc and copper -
from Tennessee Mine and Summit Alpha mine in Mohave County, Arizona.

Maps, reports, exhibits and descriptions are attached hereto (see combined
application - Letter to Dr. James Boyd dated January 25, 1951) and also to applica-
tions formerly filed by Tennessee Schuylkill Corporation, Docker DMA-21 dated

October 16, 1950 and Arizona Metals Company, Docker DMA-50 dated November 15 and
December 15, 1950.

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will contribute to
national defense. As a part of such explanation, the following guestions should be answered to the extent
possible:

(a) What evidence exists as to current shortages of the materials or services to be produced?

Published statements of the Director of the U. S. Bureau of Mines and the
Secretary of the Interior.

(b) What evidence exists as to future shortages of the materials or services to be produced?

Withdrawal of base metals from commercial use and allocation of same to
defense production. '

(c) Are such shortages, if any, regional or national in scope?

National

(d) In what respects will the use of the funds aid directly in expediting the carrxing out'of gqveynment
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.) :

‘ Production in important volume of metals now in critical short supply and
indispensable in defense equipment and facilities.






2

Form NSRB-146 (Nov. 1950)

facilities,
are not used.

readily convertible equipment,

There is no known alternative.

Page 3 of 12 pages

Neme end address TENNRSSEE METALS CORPORATION, Chloride. Ariz

4. Relationship to National Defense - Continued

(e) In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

Directly and 1nd1rectly in increasing the supply of base metals urgently
needed for National Defense in substantial volume.

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations,
sub-contracting?) If answer is yes,

explain

idle
why alternatives

5. Maximum Designed Production

Average percentage of

Maximum designed

een dormsnt sind

List separately materials or services Un;t Maxtznx:f:sxgﬁ;? maximum designed production production including
identified in item 3 ° ?r:' ; n':fti used in quarter preceding use of funds
measure existing facilities filing of epplication applied for
(a) (b) (c) (d) (e)
Metal Tons of metal Tons Metal Monthly |
Zinc None ¥ None 3 780 tons
Lead None 3¢ None 3¢ 430
Copper None 3 None 3 57 n
3% Because of la b i ck bt

e World War TT.

6. Employment

(1) Single shift operation.

28 men

? Shifts - 36 men

40 additional men

(a) Number currently employed at location(s) where funds are to be used
15th of month preceding filing of application.)

Caretaker and watchman only

(b) Maximum feasible employment with existing fa0111ties

(2) Multiple shift operation (spécify how many shifts).

(¢) Estimated additional employees required by the use of the funds applied for.

(Use pay period ending nearest

7. Timing

funds? Wherever possible, give planned

*

Immediately after authorization.
ee combined application - Letter to Dr. James Boyd dated January 25, 1951)

(a) On what date(s) are the requested funds needed?

Immediately after being authorized

schedule of output.

(b) On what expected date(s) will applicant begin to use such funds and obtain output from the use of such

Will begin production after 30 days.






Page 4 of 12 pages

Form NSRB-146 (Nov. 1950) | Name and address qRNNESSEE METALS CORPORATION, Chloride, Ariz

8. Output from the use of funds applied for will be for the following purposes:
a. For the following principal prime defense contracts (if any) with the United States Government:

Program symbol

Date of Contracting Government (2 digits) or L . . Delivery Amount
contract Agency other contract Materials or services date(s) (Dollars)
identification
(a) (b) (c) (d) (e) f)

e are not manufacturing contractors |but producers of metals required by
| Government Defense Contractorsl. As a result gf the finanein i S Wwe can

produce metals in amounts and within the time periods indicated in 5 and 7, land in
| combinedlapplication - Letter tho Dr. James Bny’ dated January ?5’ 19851 attached.

b. For the following subcontracts (if any) with U.S. Government prime defense contractors:

(e) Government agency
receiving end product

Date of Materials or Supplled to Delivery or services Amdunt
contract services (Give name and address of firm) - date(s) (f) Program symbol (2 digits) (Dol{ars)
or other contract
(a) (b) <) (d) identification ®
We are supplilers of base metals for use of (e)
-| manufacturing contractdgrs -~ we are not ourselvgs

‘manufacturing contractdgrs. : €
(e)
(f)

(e)

)

For the following classes or types of customers not covered by contracts listed above (list materials or

c.
services to be provided and, wherever possible, also indicate final product use):

We produce lead, zinc and copper metals, all of which are used in armament,
ammunition and armed forces facilities.






Form NSRB-146 (Nov. 1950)
Q. Feasibility

Name and eddressTENNESSER METALS CORPORATION, Chloride, Arizl, Page 5 of 12 pages

(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, fuel, transportation

facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors

of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)

During preparatory or development stage will need 24 men, rock drills,
general tools and power. During actual operations period will require 100 men.
Ample housing facilities are available. (See combined application - Letter to
Dr. James Boyd dated January 25, 1951 attached)

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used. . .

Mahpower available progressively as needed. Equipment - of the type and
character needed can be assembled and acquired in or near the viecinity of project.

Energy (power), fuel, transportation, water readily available. Limited
housing on premises - additional can be readily provided as required.

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-

ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

(d)
Date of : (Estimated) Total of If final action has been taken, give date of
Government file number facilities in dollars
application
on each application 1 ance penial
ssuan . n
(a) (b) (o)

Willl be filed later.

11. Recent Efforts to Obtain Credit

(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bénk or banks in which deposits are now kept)

Valley National Bank, Kingman, Arizona

. Security First National Bank, Carthay Center Branch, Los Angeles, California.
(Accounts in name of Ralph R. Langley)






Form NSRB-146 (Nov. 1950)| Name and address TENNFESSEE METAILS CQRP()R_ATI()N: Chlnride: Ariz.Page 6 of 12 pages

11. Recent Efforts to Obtain Credit - Continued }
(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the Recon-
struction.Finance Corporation, or other sources, results, and reasons if refused. (NOTE.-— Section 302

of the Defense Production Act of 1950 states that a loan may be extended “only to the extent that it is
‘ not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the

particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name-of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. 1In-
dicate whether or not application was definitely refused for further credit on any basis.

.

Upon inquiry we find that banks are unwilling to make mining loans unless
secured by readily liquid collateral. We have, however, discussed the matter of mine
loans with the Valley National Bank and Security First National Bank and have been
advised that no loans or credit will be considered on any basis. This is a fact well
known in mining circles. However, if desired, we will make formal written requests
of the banks and obtain prompt replies.

x
8

B

12. What other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details. '

NONE

13. HISTORY, MANAGEMERNT, LEASEHB AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline past management experience
or other basis.for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is propbsed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
. and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has

been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant. ’

NOTE: Statement on reverse side of this sheet. Also; Combined application attached.





$100,000 insurance will be carried on Tennessee Mill and an
appropriate amount on destroyable equipment.

No receivership or other legal or creditor complications.

Copies of leases held are attached as Exhibits T I and S I.






Form NSRB-146 (Nov. 1950}

Neme and address TENNESSEE METALS CORPORATION, Chloride, Ar

i Page 7 of 12 pages

14. NAMES AND ADDRESSES OF OFFICERS, DIRECTORS, OR PARTNERS, AND IN ADDITION THERETO, THE FIVE LARGEST
STOCKHOLDERS IF A CORPORATION.

Total of annual

Number of shares

Life insurance carried

salary, comnis- oopiicant o Applieant
. 10 ) » .
?:ﬁici?: txt}e etc., received Est::atef ?:t Net cash
officer is from Applicant worth outside surrender|
NAME AND ADDRESS also director and affiliates of Applicant Common Pre-- Amount value
indicate by “D% during last ferred after
fiscal year loans
(a) (b) (c) (d) (e) (f) (8) (h)
Ralph R. Langley Pres. & Dir. None Nominal 400 None
Chloride, Arizona
R. H. Lesher Secy,Treas,Dir. None . Substantial 50 None
| Kingman, Arizona :
Charles P. Elmer Director None Substantial 1 None
Kingman, Arizona
Total X X X XX X X X X X X
15. CAPITAL STOCK ISSUES
For Corporate Applicants
Number of shares pividend rate
Item Authorized Outstanding pPar value outstanding - last paid
(a) (b) () (d) _(e)
Common stock 3
5,000 shs. 1,000 shs No Par 1,000 None

Preferred stock

None

$

director,
so, give names of such
partnerships.

ings? If not, so state.
of such commissions,

large stockholder,

Does any officer, director,

I1f so,
bonuses,

officers,

or payments.

large stockholder,

give names of such

16. PURCHASE AND SALES RELATIONS WITH OTHERS ) )

Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
or partner of the Applicant has a substantial interest? If not,
directors, stockholders, and partners, and names of such concerns or

NO

NO

or partner of Applicant receive any commission, bonus,
other payment in cash or services from any concern or partnership with which Applicant has business deal-
officers, directors, stockholders, or partners and amounts

so state.

It

or

17. COMPENSATION SCHEDULE

ficers, directors,

by,

controlling,

or controlled by,
the schedule should be continued on the reverse side or appr

and such stockholders as have an interest in Applicant
If Applicant is a partnership, the schedule shoul
all partners for their personal use.
amount being withdrawn by Applicant for his personal use.
with the business should be indicated (i.e.,
etc.). The calendar basis for the compensation should likewise be shown.

on a regular retainer or salary basis should be included. The schedule sho
indicating the source and amount of an
affiliated with,

If Applicant is an

whether an officer,

Applicant.

individual,

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time
basis where the rate of compensation exceeds $10,000 per annum com

puted on a full-time basis.
is a corporation, the schedule should show the compensation,

regardless of amount, being paid to all of-
s business of 10 percent or more.
d show the compensation being paid to, or being withdrawn
the schedule should show the
In each case the listed person’s connection
director,

stockholder,

If Applicant

partner,
Attorneys or firmsof attorneys
uld include a separate notation
Y compensation being paid by a company or firm directly or indirectly
If the space provided herein is
opriate continuation sheets should be attached

insufficient,

owner,
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17. COMPENSATION SCHEDULE - Continued
The term ‘‘compensation”, as used herein and such schedule, shall include all salaries,

missions, retainers, regular drawing accounts, and other payments
wise, for personal services.

fees, bonuses, com-
, direct or indirect, in money or other-

Compensation paid
during previous
Name Position fiscal year

(a) . (b) (c) (d)

Present compensation

No salaries or other [form of compensation are presently being paid or
credited to anyone. When opertions are resumed Ralph R. Langley, Pre¢sident and
Active General Manager will draw salary not exceedlng $9,000 per year.

18. COLLATERAL

(a) The applicant offers the following described collateral as security for repayment of the loan applied for.

Book Val A ised*
Description Date acquired Cost oo(Neta) ue vaf:lusee
(a) (b) ; (c) (d) (e)

Property now held:

Applicant has no "colflateral" as term is usually used. Securitly for funds

advanced is discussed on Page § of combined application - Letiter to Dr. Jemes Byd
‘dated January 25, 1951 attached.

To be acquired:

% This column need be filled in only if a recent appraisal has been made. If so, identify appraiser below.

Name Title Date

(a) (b (c)

.‘ (b) Describe existing liens, if any, on property listed above.

Applicant has no debts. Tennessee Schuylkill owes about $150,000 subject
to substantial discounts and adjustments, ‘See Page 7 Tennessee Schuylkill applica-

tion, Docket DMA-21l, and combined application Page 8 - Letter to Dr. James Boyd dated
January 25, 1951 attached .
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EXHIBIT A - CURRENT FINANCIAL STATEMENT
As of

(Date not more than 30 days prior to date of application)

CURRENT ASSETS
—\

wn

FIXED AND DTHERiASSETS'

\

B 01 = 1 P e

. Accounts receivable

. Other current assets (describe)

TOTAL CURRENT ASSETS: ¢+ vttt t e v vt toeseseettossennsaasssssnenssassssassssansssss .o
. Plant used in business:

.\9*%investmenxs-stocks”and-bonds
1100,
11
12,
13.
14.
15.

ASSETS

(000 o o =) 11 P $

Past due not over 4 months................

Past due over 4 months....................

B

‘Less reserve for doubtful BCCOUNLS. « v viveiieien e i rnsneanennnns

Inventories:
Raw materials...........cooiiviinninnnn.., [

Work in process................ RN RN

Finished goods............c.cvvvunen e, L
Less reserve for inventory losses.........coveivieeinineninnnnnns vee =

LeSs reserve for depreclat1on

Investments»1n‘gf*giiated companies ™.
Recg}vables due from«atffliated companies

Rear“estate not used in business

Deferred charges P R

Other assets

CURRENT LIABILITIES
N\

FIXED
AiD OTHER

LIABILITIES
A

,

. NET
WORTH

\

‘Vx[ 16.

17.
18.

19.
20.
21.
L 22,
23.
24.
25.
26.

Trade creditors................... e e sttt e

Officers, stockholders, relatives..........covveiiiinnnnecnnenn.

Insurance cCompanies.........veeeiieninnnernnnnnnns FS N

.

ACCOUNES PaYADLe. .o oo i i e e et e e it i,
Other current liab111t1es

Real estate..........covevrvnennennen.. veee. 8
Federal...........covivivniennn e

Delinquenf taxes {

Wages and salaries......ooiiiiiiiiniiiiiiieeiineiriieeineannens
Due officers......... [

TOTAL CURRENT LIABILITIES: ««  + v v vt st ausuetneunsneeneteesneenennsoasanonennnansnn
Machinery liens....

Mortgage debts (see schedule 2, page 10),.............. .

Bonds or debentures (see schedule 2, page 10)....... it iee ettt

Other liabilities........... .

Common stock (if Applicant is incorporated)...........e.eeeeeeoenensnn .. 8
Preferred stock (if Applicant is incorporated)...............c........ .
Surplus (if Applicant is incorporated).. et et te ettt

Capital and Surplus Account (if Appllcant is partnershlp or individual).............covvnvnnn.

TOTAL LIABILITIES ............ Peer e R R T T I P I

$

21.

Contingent liabilities (explain)

$

NOTE. - Submitfcogy of last available audit or of financial statement at close of last fiscal period (if such
date of a

ove statement). P

date differs from

A
-

—
T






New Corporation. Exhibits A, B & C not applicable.

$4,000 cash paid in thus far for organizatibnai and cost of finencing

purposes. Corporation holds long range leases on Tennessee Schuylkill.

Mine and mill and on 0ld Colony Group (Summit) and Alpha group of min-
ing claims, '

Copies of above mentioned leases are attached as Exhibits T I and S I.
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SCHEDULE I - Notes Payable (in detail)

Name and address Maturity

Amount

State amount and
character of
collateral

Name of guarantor(s)
and/or endorser(s)

SCHEDULE 2 - Mortgage Debt (real

Bond Issue

Names and addresses of holders Date of maturity

estate and/or chattels) or

Interest rate

Unpaid prxncxpal
amount

Date to which interest is peid

TOTAL XXXXXXX

XXXXXX

$

XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by msnagement and/or stockholders or by others, and
attach copy of mortgage indenture,

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES

For years ended

(Insert date of end of fiscal year)

(000.00 omitted)

(Figures for 3 preceding years)

Current year as

19

19

] of date of
19 Exhibit A

=

10.
11.
12.

13.

g oh W=

14,
15.

16.
17.
18.
19.

+ Deduct:

=T T Y - T N
Cost of goods sold.......... Bt eeeceet ottt aenetcnnrann
Gross profit on sales (line 1 minus line 2).............
Other income (itemize).........ovieiivrinnnrnnenennnnnnn
Total (line 3 plus line 4)-.

Salaries (officers or partners)°.-§ ---------------------
Selling and all other expenses..........ccvvivenvennnnns

8. Total of lines 6 and T.......ccvevniviniennnann [
9. Profit or loss before depreciation and Federal taxes

(line 5 minus line 8). wee
Depreciation. ... .ot iiiiiiiniiii ittt ittt

‘Federal Income and Excess Profits TaxeS.................

Net profit or loss (line 9 minus lines 10 and 11).......

ANALYSIS OF SURPLUS

Total surplus at beginning of period.....
Net profit or loss for period..........covvvviinnennnnn
Line 13 plus line 14 ifprofit; line 13 minus line 14 if loss
Add: )

Surplus paid in during period.................c0...

Surplus resulting from revaluation of assets........
Other sdditions to surplus (itemize)................
Total of lines 15 to 18, inclusive...... Ceeeeae RPN

DividendsS.. .. iveit it ieree e riternrnentietternaann
Other charges to surplus (itemize)..................

. Total of lines 20 and 21................... . eeeae
. Surplus at end of period (line 19 less line 22)

MUST
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS

NOTE—If

¢ To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.

geers included in the above tables are not adequately representative of applicant’s financial experience,
may be submitted for additional _years,

information






-
~ '

Forn NSRB-146 (Nov. 1950)|Name and aldressTRNNESSEF. METALS CORPORATION, CHLORTDE, ARTUPase 11 of 12 pages
EXHIBIT C - CONDENSED COMPARATIVE STATEMENT OF CONDITION
Eor years ended

(Insert date of end of fiscal year)

'(000.00 omitted. Use figures to ne.arest thousand. For instance, the figure $3,489,36 should be written as 3; the figure $3,689,36
should be written as 4)

ASSETS . " (Figures for 3 preceding years) curor:,:jtatyeeaorf as
19 19 19 Exhibit A
CURRENT ASSETS: ‘
D R - T T
2. Receivables (after deducting reserves)...............
3. Inventories........ e eeereea ettt

4. Other current assets:

TOTAL CURRENT ASSETS......c0ce.. e
FIXED AND OTHER ASSETS: ’

5. Plant accounts (before depreciation):

Machinery, equipment, etc............ oot
Delivery equipment........icooveivennnennnnn
Real estate and buildings used in business.........

6. Other assets (as investments, real estate not used
in business, etc.):

TOTAL ASSETS....covteriuieenrononnseesannnns

LIABILITIES
URRENT LIABILITIES:
8. Notes payable. ... .vveiiniiniiinenneresenrnnecansnss
9. Accounts pPaYADLE......cicveirirrnrratrertteneesananan
10. Accrued 1iabilities.............c.oeveeireeennns. P
11. Other current liabilities:

TOTAL CURRENT LIABILITIES.......c00i00000ue

FIXED AND OTHER LIABILITIES:
12, Mortgage debts................vu0nn
13. Debentures.................. e

14. Other fixed liabilities:

RESERVES:
15. Reserve for depreciation

16. Other reserves:

NET WbRTH:

17. Common stock (issued) (if Abplicant is incorporated)..
18. Preferred stock (issued) (if Applicant is incorporated)
!. Surplus (if Applicant is incorporated)...............

Cepital and surplus account (if Applicant is partner-
ship or individual)............ooiiiieiaan,.

TOTAL LIABILITIES..........ctivevneninannnns

NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state-
ments may be submitted for additional years.
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’ EXHIBIT D :
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

q Act of 1950 to __ TENNESSEE METALS CORPORATION

(hereinafter called “Applicant’’) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below: ’

Name Description of services Amount paid Amount to be paid

$ $

v No compensation to anyone.

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, - and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce thé charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation. ’

ENNESSEE METAT,

Witness: By / K\ o

~ D
‘ Address of witness: \ SE
\/ : vl
Dated January 25, . 1981 !

NOTE ~Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any.loan made pursuant hereto.

Dated January 25, . 1951
Witness: : (For individual applicants)
(Signature)
Witness: (For partnership applicants)
(Full name of firm)
By ,a general partner.

(Signature)
(For corporate applicants)

- .
J
vy

(CORFORATE SEAL )

b . - i ' 7> TENNESSEE METHLS CORPORATION
- - \ L ; ul Y corporaff name of Applicant)
Attest; R By Q\‘m M
. L ignatur V (Tffle) Presiden't}
e "' :’(Signh;u;?;) ' ] (Title)

The United States Criminal Code, 18 U,S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE: 19850 O - 816171






| TENNESSEE SCHUYLKTLL MINE -~ = - |
' PROBABLE AND POSSIBLE |

LOCATION:

The Tennessee Schuylklll Mlne is 1ocated in the Wallapal Mining Dlstrlct,

- Mohave County, Arizona. It is one mile east -of the town of Chloride and a paved high-

way extends to the borders of the property. - It is 24 miles northerly from the town.of
Kingman, the county seat of Mohave County. Klngman is on the main, llne of the Atchison,
Topeka and Santa Fe Rallway. B o LT

GEObOGY: N

A short resume of the geology of this mine will be made, so that, a better
idea can be obtained as to how‘the*tonnageS*of'probable and“possible ore were arrived at.

_ The Tennessee Schuylklll vein is a shear zone 'in the granlte, gnelss and
schist of the pre-Cambrian complex. It extends from north to south through the Elkhart, .
Tennessee Schuylkill and Johnny Bull and Silver Knlght claims.: .. It can be traced on the .
surface for a distance of 8,000 feet or more. This shear zoneé is from 20 feet to 30
feet in width. Mlnerallzatlon is practlcally”pontlnuous throughout the length of the,
shear zone.. = R ." T e ' ‘ : o - '

: " Ore occurs in the- shears from a w1dth of a- feW 1nches up to 20 feet 1n
width. At times there are hanging. wall and foot wall ore shoots.. There is quite a
variation as to where pay ore will occur. - At times it is on the footwall and at other
times on the hanging wall end gometimes in. the - middle. - Hence it can be seen that a
drift can be driven along the shear zone and miss pos51ble ore -shoots. It will® be
noted that at times long drifts have ‘been drlven with little or no crosscuttlng.
note the drift north on the elght levél of ‘the’ Sehuylklll. - This drift was extended on
into the Elkhart ground with no crosscuttlng., - Still the most northerly stope above and
below this level was distinctly cut off' by a’ postmlneral fault. Whlle there are

" numerous cross and longitudinal faults, they are relatlvely small. " The largest dis- -

placement being about 20 feet.v _';

‘With the above facts in mlnd 1t can be readlly seen that 1t is. probable
and possible that ore bodies have been passed by..wu,;_“ S

In the days when a sub31d1ary of the Unlted States Smelting and Refining
Co. was working theé mine, all' ore bodies with- & low lead ‘content were passed by even if
the zinc content was high. s the ores to the south generally show a. higher zihnc and
lower lead content, this was apparently théir reason for not mining to the south. . All
this work was done prior to the high development .of - the flotation process. All con-
centration was carried on by JlgS and tables w1th generally speaklng, poor results.

Ore occurs in 1arge lenses rather than in. shoots. As stated before'
mineralization is practically contlnuous.s ‘The ore plnches in zones, both longltudln—
ally and vertically. Stopes have been contlnuous for a thousand feet or more on one
level and will be plnched in zones. above or below and then w111 come back in at another o
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Tennessee Schuylkill Mine -

GEOLOGY. (Continued)

- level. “The same holds true for plnches longltudlnally. . Some of these plnches are due
to minor faults and in a number of- places the ground has been 1nsuff1ciently prospected._

o As most of the worked places in the mlne are 1nacce381ble 1t 1s dlfflcult :
to get a true geologlcal plcture of the mlne. :

| ORE. _PROBABLE AND POSSIBLE°L

. There is practlcally no ‘ore’ blocked out in the mlne. All-orelwill"
- necessarlly be listed under. probable and poss1b1e.,1"gﬁ ‘ : ST

Seven Level. "A“ Ore Body; . Probable 0re.;7

A ’ . A body of ore 1s 1nd1cated to the’ north of the Tennessee shaft over a
’length of 180 feet. This ore body was' drlfted on and’ sampled on the ‘seven level by a-
subsidiary of the U. S. Smelting and Reflning Co.). A welghted average of their samples,
\show a w1dth of 5 21 feet, w1th values as follows-‘ : . : . :

TGold O 12 Onnces L

; " silver . 5.80 .
. Lead iﬁ ’; 5.63. Per Cent
,;Zlnc 14 08

Dllutlon in mlnlng w1ll reduce these values from 15 to 20 percent.- Like-
nise the tonnage w1ll be 1ncreased.. : g,piwrp;ﬁyp, 'fla» ‘,r,,,» S

8 : Thls area’ has not- been worked from the seventh to the thlrd level above '
which there was some stoplng. “Hence there. 1s ar probable ore body 180 feet in length
400 feet high and 3.85 feet in width. - (20%. 1ncrease in width allowed due to overbreak.
This overbreak will probably carry'some values.) Allow1ng 1l cubic feet per ton, thls

- ore bouy should produce 25,000 tons of ore.,.w; S S

In order to open up thls ore body on the seven level 1t will be necessary
- to drive a 75 foot crosscut and rehabllltate the.old. drlft. , The prlmary work necessary
. to start the flrst stoplng w1ll cost as follows. p;“' § S

75 feet . crosscuttlng in Wall rock No timberlng. A
At $17.00 per foot. =~ - .',. . -$ 1,275

Rehabilitating 100 feet old drlft. ' Tlmberlng w1ll ) . o
be necessary. At $18.00 per foot. R 1,800
Total prlmary cost for stoplng. :'Al. pﬁf-}7“ ,‘f:,~f S $5 075.

, A raise will be put up as- the stope 1s belng opened up and all thls Work .
will produce ore and is- done as regular operatlon. e ; ‘

‘Seven Level. (contlnued) “B" Ore Body. . Probable and P0351ble. .

To the south of the Tennessee shaft above the’ seven level there is a
1arge area which has shown practlcally no production and has" ‘had only a. comparatlvely
small amount: of development Work. One small stope was mlned on the fourth level near






Tennessee SchuylkillJMine' | 3.

' . ORE. PROBABLE AND POSSIBLE (Contlnued)

the south end line. It is probable that thls area was not developed andkmlned due to
the low lead and high zinc content that'is ‘predominant in this south area. Below this
-zone on the 9 and 10 levels this- area has been mlned for a length of 400 feet. Lo

With -the contlnulty in thls mlne, 1t is reasonable to suppose that this
area will be productive. It can be expected that the ore in this zone will average 2
to 3 per cent lead and 10 to 15 per cent zinc.‘ ,The ores would show 0.02 to 0.08 ounces
in gold and 2 to 4 ounces in 31lver.‘ B o "A o L

Thls area has a length of 500 feet is 500 feet hlgh and should average
5 feet in width and could produce-100, 000 or more tons of ore. Of this 25 000 tons can
be listed as probsble and 75,000 tons-as p0851ble. . The development of thls area would
~ take place after the mine is in regular- operatlon., ,The stoping of "A" ore body should °
indicate the better place to start development N .o Lo

Nine Level. jsouth)r "C" Ore Body, Probable;,f |

The work on this level Would start at 15 south.crosscut Where the ore
hes a emell offset. The present face shows - 53 feet of ore that will average l2 per
cent lead and 13 per cent zinc, with the usual small gold and silver values. = A 200 ,
foot drift in this area would be in virgin: terrltory and would reach the south end line.
This drift could be extended J.nto the J"ohnny Bull and Silver Kn:l.gh'b clalms if opt:.ons
are obtained on them, S

"_ . o The above dr:.f'b would open up an area 200 feet hlgh ?OO feet long and 5
' feet wide. This area should produce about 12 OOO tons of ore.» :

Cost of prlmary development on thls ore body Would be as follows..
R00 feet of drlft,. _Tlmbered $20 OO per foot.- ,: $4,000 OO

Eleven Level ' "D" Ore Body.;v H;ghlv probable.‘

This ore body can be con81dered as assured as the ore shows on the 9
level for 400 feet in length, in & winge for a'depth of 40 feet with 6 feet of good ore
~in the bottom and on ‘the eleéven level. with 80 feet of' drifting. . On the eleven level
' the ore shows a high zinc content with low lead.”- ‘The ore on the eléven level is.on
the hanging wall of the shear zone, mhlle on the lO level 1t is on the footwall. '

"This ore body would have a helghth of 125 feet a length of 400 feet and”
w1dth of 5 feet. ThlS area should produce 25, OOO tons of ore. oo

Two methods are avallable for worklng thls ore body It can be Worked '

from the 12 level through 1203 raise which is up to the .1l level. - This raise could be =

continued to connect with the wingze from the 9 level. This would be a two compartment
timbered Traise. A1l material would be: dropped to the 12 level and hoisted from there.
After the raise was connected, supplies Would be dropped from the 9 level.‘ The cost

of this raise would be as follows. ' :

' 85 feet two compartment tmbered ralse 'y at "324 OO per foot $2],040.00‘
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‘ ORE, PROBABLE AND POSSIBLE (COntlnued) S

. The second method Would be to cut & statlon on the ll level at the shaft
‘and crosscut to the vein. . Thls Would make ‘the ore body more accéessible and mean from
$0.50 to $1.00 per ton’ cheaper mlnlng., Also there is 200 feet of undeveloped ‘ground .
to the north and this level would be the loglcal p01nt to prospect 1t. : The cost of
thls work would be as follows._ ‘ L _ ‘ R

$1 500,00

Stabion on 11 Level. RTINS
150 foot crosscut. No tlmberlng. i $l7 OO per foot 2,250.00
| | "Total - S 85, 750.00

. ‘ The raise would be carrled through as part of regular operatlon, as Well A?e'
as the .drifting on vein. - Ore would be: produced in thls Work In the long term the o
: seCQnd method is the better. : :

Twelve Level. V"E“'Ore;Bodv; Probable.,,-

: . A zone from the twelve level to the 9 level north of the Tennessee shaft L
has only been productlve from one stope carrled up 40.feet above. the ‘12 level and is en- -
tirely virgin from here to the 9 level w1th no. prosoectlng. ‘The logical place to de= s

~ velop this zone is from the 11 level. Th1s would open up. an area 225 feet in heighth, -
200 feet in length and 5 feet. wide. ThlS ‘area. should produce 20,000 tons of ore. Ore
in ‘this area shows to the south, north and above and below. Thls ore can be conS1dered
" highly probable. The cost of - prospectlng thls area Would be as follows. ‘ -

. 200 feet of drlftlng. | Tlmbered : $18 oo per. foot.. $5 600, 00

Twelve Level

ThlS level should be rehabllitated to the north. Due to belng under
water the past 18 months it will be- necessary to replace all the pipe and track. L
Probably 20 per cent of the drlft Wlll have to be retlmbered., The cost. of this work
Will be about $3, OOO 09. N AR . R AR

Twelve Level, (contlnuedl, “F" Ore Bodv. Probable and P0531ble

Stoplna has been carrled on: to a helghth of 160 feet above the 12- level on4
the north end of the property. A zone of 130 feet to the north end line has- been in- .
sufflclently prospected. " Above these stopes, to the 5 level: -of the Schuylklll shaft the
- ground is virgin, little prospecting having been’ done in this area. - On the 8 level of ‘
the Schuylkill, a drift was driven to the north end 1ine and on 1nto the Elkhart ground
“and no crosscutting was done. The north. stope on the: 8 and 9 levels and below was
definitely cut off by a post mineral fault. This- stope has not-been picked up to the
north on.these levels, though stoplng has been carried on below. thls area w1th ore in the»~
' backs. = The p01nt of faultlng is marked "Y" on. mep.;;‘ ' '

The above zone covers an area, 600 feet hlgh 400 xeet long and 5 feet
w1de. This area has a potentlal 100 OOO tons.‘ 0f- thlS‘25 OOO_tons are probable and .
75,000 tons p0831ble.‘x. o ‘ T *’Q" T B

As well as openlng up the 12 level ln order to develop thls zone 1t would "
be necessary to rehabilitate the 9 level.e “The cost of this work would be about $5 OOO.
This would not be a prlmary cost as. 1t would be carrled on during operatlon. s
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i’ ORE. ~_ PROBABLE AND PossIBr;E ( Contlnued)

Nine Level.‘. "G" Ore Body. ? Probable.~-

When the 9 level is- opened up, there 1s an area between 100 north and lOO
south which has been non productive and has had llttle prospectlng. A North dipping
fault cuts off the orebody at 100 south.- ™. On- the lower levels ‘this ore body continues *.
through with a displacement of about 20. feet. Hence there is a zone from. the 10 level
that warrants development. ~This area is 700 feet hlgh 1200 feet long and 5 feet w1de.~
Due to bad ground around tne fault zone it is’ cons1dered that about one-half this area
will be mineable and it should- produce about 20, 000 tons of ore. 01d meaps show ore ‘at
p01nt marked "X" .on map. This: Work hlnges on the openlng up of the 9 level after the
mine is in operation. LR . _ - o : .

Fourbeen Level{" “H" Ore Bodv.»h Probable and p0351ble.

. With the nece381ty of unwaterlng the mlne, it w1ll be adv1sable to push the
work above the 12 level and, 1eave the. Work below thls level for operatlonal development

‘The drift to the north on the 14 level will requlre rehabllltatlon. : Then
the drift should be advanced to connect with ‘the bottom” level of the 1250 winze.- There
is a block of ground .for a length of 300 feet that has had no .production.  This block
is 150 feet high, 300 feet long and 5 feet wides . - ThlS block should contaln 10, OOO tons
of probable ore and lO OOO tons of possible ore.a g o : .

Fourteen Level (contlnued ) "I" Ore Body. Probable. :

Ore was opened up and stoped from the 13 level of ‘the 1250 winze.v ~It is
fairly well assured that ore will be opened on the 14 level below these stopes.. This, '
area has a heighth of 50 feet, a length of 300 feet and width of 5 feet. This area
should produce about 7 ,000 tons of ore. The cost of developlng this zone would be as-

followsy . - . . S .
vRehabilita’oion of old"ar'ift;jj e 82,000000
500 feet of drifting. Tlmbered $18 OO per foot. ... 9,000. 00
400 feet of further drlftlng to’ north PR EA 7,200 00

$18 200 00
‘This work would be carrled on after mine Was 1n operatlon. _
" The 400 feet of addltlonal drlftlng to the ‘north’ has a good ooss1b111ty
of developlng additional ore. As this area would be 150 feet high, and 300 feet long,
"~ it can poss1bly develop up to 20, OOO tons of ore.,_ ThlS 1s 1ndlcated as "J" ore body

Slxteen Level. g "K“ Ore Body.<( Probable. L;:

The winze from the 14 to the 16 level was sunk by the sub51d1ary of the ‘
U. S. Smeltlng and Refining Co. “While ‘there, was some’ good lead ore, as awhole the lead .
was low and zinc high. In 1939 a small area was mined near the w1nze, below the 14.
level. About l 500 tons was mined from thls stope. 2

. ‘ Eleven samples over a leng’ch of 240 feet 'baken by the above Subs:.dlary
shows 0.023 ounces gold, 1.97 ouncés 91lver, 14 0 percent lead and 3.84 percent 21nc.
The average w1dth was 5.04 feet S ELE L :

In 1944 the w1nze Was unwatered and 105 feet of old drlft was opened up..
226 tons of rock h01sted from thls cleanup showed 0 015 ounces gold O 55 ounces 81lver,
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ve ‘ORE. PROBABLE AND POSSIBLE | (Con’b:.m;.ed)
0.63 per cent lead and 5. 67 per cent zinc. As the ll above samples showed the average '
width to be 3 feet, it is reasonable to assume that two—fhlrds of the cleanup rock was

waste. Using thls supposition, it is reasonable to’ assume that, the ore in place, would
. average 0.059 ounces gold l 59 ounces silver, l 89 per cent lead and 17 0l per cent zinc.

: . Wlth a comblnatlon-average of cut samples and car samples the ore’ 1s in-

~pdicated to average O. 051 ounces gold, 1.93 ounces 311ver, 7.94 per cent lead and 10.42
per cent zinc. In this zone we have a heighth' of 200 feet, a length of 240 feet and a

- width of 3 feet. Allow1ng for tonnage extracted thls Would leave us -about 12 OOO tons in-
this area. . , o o T o R - '

: Thls level should be unwatered the drlft cleaned up and the ore properly
sampled. Iif the ore body shows as- 1ndlcated ‘then. it would be advisable to- drift 300 -
feet south and then.raise ‘to the Tennesseée shaft. " This would be an. operatlonal develop-
ment. A large tonnage of ore can probably and possibly be developed on’ this 1evel. :

Total Ore
S ‘ ‘ FE .- " Probable tons " Possible tons -
"AY Ore body. North Tennessee shaft - 7 Level . 25,000 R
ugn m - South, . oM. .o7.mo o 25000 0 ... 75,000 .
nen 1 _ L i ».u_,-# A < N _*”‘.1f12 000 . , J
wpn. . - oo R v!m.i;;“ fnhllm%ﬁn‘fih‘ﬂjf 25 OOO'H,
, CUEMw - North Loom Peclg el ot 20,0000
. L Schuylk;:!.ll shaft 12 ::‘_"'> B o .86,000 75,000
el " L Tennessee shaft."~ 9 ~m. . 30,000 . - . .
wgew .ow o e X4 e 10, 000 . - 10,000
nyn " LI Lo e l4ﬁ:pﬁ{"ﬂf”z‘:f, 7 OOO' S o
Congn n ,"v;'SchuylkillfShafﬁidlél"ﬂfﬂfi';': o o 'A2050007'
e - " Tennessee shaft, 16 ! . '.. . 12 000' o
2,000 feet on R SO [ T fi,"* -~ 100,000

, 191 ooo .. 280, o‘oo‘_ |

: Hence the potential ore in the unprospected and partlally prospected areas
of this mine amount to 471,000 tons.» These flgures are based on a close knowledge -of the
contimuity of mlnerallzatlon in thls property along ‘the shear zone. A number of times in
.the life of the mine certain areas have. been- condemned as worthless. - Later it has been

- found these areas when properly prospected were as. productlve as other parts of the mine.’
There was a time when it was necessary. to have a high lead content to make - the mlne pay
but this does not hold true at the present tlme. - : _

. The ore can. be expected to vary from 6 per cent lead and 7. per cent zine to
2 per cent lead and 12 per cent zinc. The general average can be expected to be 3 per
cent lead and 9 per cent zine., - . . : -

Assuming an ore as'followsifjl;fﬁ,Vtﬁ”'
- | . Gold - . - 0.03 ounces
_ .. . . . 8ilver : 2.5 ounces .
‘ o Lead ' : - * 3.0 per cent
| e - .Zine 9.0

D+ per cent

the_netpvelues would be as follows:n»i?::
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._o_@ PROBABLE AND POSSIBLE (Gontlnued)

Lead ConCentrate -

: Concentratlon ratlo 22 to0-1, Saving, o -
“Gold 90 percent Sllver 80 percent Lead 93 percent. ‘

Gold S o 594 ounces

Sllver j 44 00 ounces
Lead{{ " 6L.38 ;percent ' o
| »Co‘pp_,er , ,l_ 4 .percent . -

Smelter Payments. o ' R L
Gold. -« Pay O. 594 ozs. @ $52 51 per ounce o - $19,19

Silver. Pay 95% of 44 ozs. @ 90¢ per ounce . . .-37.82. .
Lead. Pay 61.38% less 1.5% X 90% @ 17¢ less 1. 96¢ . 162,11
‘ Copper. Pay 1. 4% 1ess l% =8 lbs, at 24.5¢ less 6. 46¢v'~"‘1.44
2 Total smelter payments - - $220.38: -
Deduct10ns~ ~ __;. S (-_‘~;t’.; R L
Base charge - oL $9.50
Credit 29.38% lead @ 1o¢ oo DT 2,99
Net smelter charge .~ $6.51 .
Railway freight $12.00 plus 3% tax . - .= 12,36
. Trucklng $2.00 plus 3% tax Lo e 2.06
, o Total deductlons SRR L , 20 93
. _ S . Net smelter. payments per ton .
: ‘ ' o of lead concentrates . g $199 43

At 22 to 1 concentration ratlon thls Would glve a value of $9 06 per ton '
of crude ore. : . , , : . :

, : 3 Zinc Concentrate 4
Concentratlon ratio 7 to 1 85% Sav1ng‘f"
Gold ‘a 0.05 - ounces. o .
‘Silver . 2.50- ounces, |

- Zinc ,55.55 percent

Smelter Payments. . . ‘ g e
Gold. Pay 80% of O 05 o0zs.. @ $52 31 per ounce" % 0.77

‘Silver. Pay 80% of 2% ozs. @ 90¢ per ounce ~ A 1.80
- Zinc. Pay for 85% of 1071 1bs. ‘@ 17.5¢ less 45¢ : 155,21
' Total smelter payments - $157 78=
Deduct10n5° R 3".
"‘Base charge : ‘“$58.0017* o
. $1.00 for each cent over 6¢ prlce . 11,50 .. - -
Labor adjustment - - 1.85
- Tax on spelter frelght o : J12
. - Total smelter deductlons " $51.47.,f.
. ' Rallway frelght $9.22 plus: 5% ta.x 9.50. - . .
Trucking $2.00 plus 3% tax . N 2 06";'

- Total. deductlons ”é'fif‘ T
L Net smelter payments

- 63.08
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PROBABLE AND POSSTBLE- v

' Zlnc Concentrate (oontlnued)

crude ore.

At 7 to l concentratlon ratlo, thls glves a value of - $15 54 per ton of

Value of gold smlver, lead and copper in crude ore $ Q. 06 per ton ..

Value of gold, ‘silver and, zinc in crude ore’

Total value per ton of crude ore R

MINING COSTS

13,54 m

$22.60

' Costs are based on an average Wage of $12 80 per day. o

Wages per day '; A "~,.$l? s
0ld. Age Beneflt a 7;__“ji' Jdo
Unemployment Insurance . - .35 -
_ Compensatlon Insurance 1.6

‘ ‘ o o a0 50 .

v - , Mlnlng 1o start w1ll be rated at 105 tons per day. ' ThlS is about what
the mlne can be expected to- produce from development on the 7 and 9 levels. . Also 1t

is about what the mill will handle in 1ts present condltlon.

- Labor - Mlning, underground 50 men e
‘Labor - Surface, Mill, etc. 15 men
‘General - Office, etc. :

Mining and mllllng costs per’ day

_ $435.00°
217,50
50,00
$702 50

Above costs do not 1nclude development and rehabllltatlon.,

Labor costs per ton for 105 tons per day (607)
Supplies (40%)

Development

Rehabilitation

of $8. 95 per ton.

- $ 6 69 :
4,46
1.50
1.00

Total'cost per ton of ore mlned and mllled $ 13.65

Wlth ‘a net smelter return of $22 60 per ton, thls leaves a net proflt

Until such a tlme as the Tennessee Schuylklll Mlne is developed to pro-

duce 150 tons per day, it is intended to take outside ore.’

This will necessitate the

installation of a new conveyor belt, prmmary crusher and sampling unit for handllng
this ore. In order to bring the mlll t0-150 tons per day, it will also be necessary
to install a new secondary crusher.; The cost of the above would be as follows.

. 1 New secondary short ‘head cone crusher.~‘_=‘“°,
1 New prlmary lO X 12 jaw: crusher for crushlng o
“outside ore. ' - _—
1 Conveyor belt from. upper bin. '1‘,@ :
~ Sempling equipment. . P
Total new mlll 1nstallatlons A

[T ) Lk
L L MR

, $4,soo.oo‘

'3,500,00
2,000.00
__1,000.00

- $11,000.00

8.
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MINING COSTS (Contlnued)

, There is a bin at the mlll for out51de ore.’
»necessary for conveying the ore from above bin to the new primary crusher, which- will
be set Just ‘above the new secondary crusher.
regular mine crusher to the secondary crusher.'cj o

EQUIPMENT NEEDED

A conveyor -takes the ‘ore from the

: The following: new equlpment w1ll be needed to put the mlne on an
veconomlcal operating bas1s. A

SUPPLIES o

1 Mucklng Machine
,1 Mancha Mule -

Extra battery for above.":"

10 ton, 12# rail.

3 Light drifters _{_.f.?'b :

'3 Stopers . : -
‘Machine parts. RS
Columns, Arms,. etc.
‘Steel and: Blts

15 New mine cars -

3,000 Feet 3/4n plpe

3,000 Feet 2" pipe .
~Mill repair parts ,
‘General, tools, etc. .
~ Total

e 'x“ .,

2 Cars‘tluber'dff“i' B
5 Tons powder - o
‘Fuse, caps, etc. L

_agents,. etc.
General ‘
Total

Total new equlpment and supplles

UNWATERING -

The pumps were stopped in the mine in Aprll 1949.

$5 500.00

4,000.00

- 1,000.00 -

. 1,300.00

. 2,400.00 -
‘v1 800.00 -

200.00 -

500,00
- '700.00
- 2,625.00

. 360.00

'1,050.00 - -

. 1,000.00
2 1,000.00

. %R1,485.00

© .. $ 6,000.00

'2,000.00

200,00
Mill suppliesy balls," re—,c A

© 7 12,500.00
f 4 1,000.00

~g5,$;1,7oo;oo

. $33,135.00 - -

. As the dally pump-

ing- amounted to about 18,000°gallons per day, since closing down about 12,000,000

gallons of water has accumulated in the mine.
which gives about 24,000 gallons per- foot.

level than below, the ratlo w111 ‘be. greater above the 12 level.

The water has rlsen about 500 feet,
-As ‘there are more openlngs above the 12

The conveyor belt w1ll be

The water in the mine -is highly acld, hence, all 1ron is rapldly eaten '
away. It is necessary to have pumps and water handllng equipment made of or 1ined

with stainless steel.
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UNWATERING (Continuedl

Wlth no expendlture for equlpment the water can be bailed from the mine
‘with the hoist. About 250 trips can be made by the hoist in 24 hours, h01st1ng 450
gallons per trip. (The shaft has a single hoisting. compartment with counter balance) .
This would amount to 112,500 gallons. AlloW1ng for 18 000. gallons per day 1ntake, there
would be a net galn'of 94 500 gallons. R

: If the holst were used for balllng, no: other work could be carried on in
the mine. The 3 men per shlft necessary for th1s work would all be charged to un--
watering. _ _

The more economlcal"method is to’ pump the water, us1ng a 51nker pump to
pump to the seven level station pump. " The. present station pump will handle 120.gallons
per minute. Thls pump is 1n poor condltlon and for steady service Wlll have to be '

. replaced. _ o _

' In 24 hours at 120 gallons per mlnute, a total of 172 800. gallons would <
be pumped ~Allowing for dally intake of 18,000 gallons and stoppages, there would be
a net gain of about 150,000 gallons per- day. - Wlth 24, 000 gallons per foot, the. wateri
would be lowered 6.25 feet per day. Due to the larger amount of water between the 12
and 9 levels, (SSO,feet) the- general‘ayeragevprobably wpuld not exceed 5 feet per day. .

With pumping. about 1% men’ wonld'be‘oharged'to the unmafering; - Work
could be carried on in the mine, at, and above the 9 level to start When the water
1s lowered to the 11 level work can be started there. . '

To start the unwaterlng the cost Would be as follows‘-”;‘

New pump for. 7 level. Installed, $2,000.00.

200 ft. 4 inch pipe for repairs . '200.00
Sinking pump, with, motor. oo 3,000.00
‘Wiring, placing pump, ete.. B - 500.00 .
Power Company deposit. = - -~~~ 1,500.00
" Compensation Insurance- dep081t l ,000.00
"Mlscellaneous_~.‘~~ » , _,vf'f. 1,000 00
: R -$9 200 OO’

. Labor employed during the 75 days necessary to pump to the 12 level Would -
" be as follows: oo _ .

These costs 1nclude ‘men used 1n development on the 7 and 9 levels and men
on surface for general repalr work.~.. ! : . ‘ S

3 Pumpmen for 24 hours per day - $ 45,50

. 3 Hoistmen . : L T . 48,50
Master Mechanlc o e o 154,50

4 Helpers and roustabouts on surface ~ 54.00
Necessary overtime’ work: for pumplng - 8.00

6 Men underground LT T 87,400
Supervision: ;.1w:i'~*~‘“:‘j';r" © 31.00.

Superintendant S 7o 20400 |
f _ Daily payroll AL o 8BRB.50
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UNWATERING_(Contlnued)

Average number of Working days, 24 per month

Payroll per month . $ 7, 812 OO
Payroll for 5 months _ { 25 456.00

. At this time the mlne should be ready for productlon.; Funds w1ll be
necessary to carry the operatlon for an extra month Payroll for the fourth month
will be about $15 OO0.00. , COTL I S

Power bllls for the 4 month perlod w1ll be %4,000 OO. =

The total funds necessary to put the mlne on a 105 tons per day bas1s,;
to put the mill in shape for 150 tons. per day and handle out51de ores and to operate N
one month would be as. follows. T WP T

bpiNew pumps, 1nstallatlon, etc.,,f&fa$ 9, zod 00‘_ o

New Mine Equipment .. . .7+ ' . 21,435.00
Supplies.. - .line: and mlll ST T11,700.00
Payrolls . - ERR R AT - - 436, 00 -

- Power C _~_J;;1 .g:;¢»:, ‘1;‘;45000400

© Mill repairs S Uoodes ol 0 2,000400
Mill additions.~ ' . ++11,000,00 -
General‘overhead U ST 2,000 00

R °'~.,“$99 77100, :

. _From the above flgures 1t w1ll be necessary to have a total of $1OO OOO 090 -
to place ‘the mine on a 105 tons per day ba31s, repalr the mlll and place it'in ‘con-~ '
~dition to handle 150 tons per day and out31de ores.'ja:j : ‘ :

ADJOINING PROPERTIES

The Tennessee schuylkill shear zone extends through the Johnny Bull and
Silver Knight claims to- the south, for .over 2,000 feet. - A small tonnage of ore has
been shipped from these claims from shallow worklngs. ' The showings at and near the :
surface are similar to the show1ngs of the Tennessee. and Schuylkill mines. The logical
way to develop these claims 1s through the Tennessee shaft : : S

. 1he 10 level south drlft of the Tennessee has been extended 1nto the
Johnny Bull for 40 feet,  Six samples taken:over a’ width of six feet ‘showed .an average
of 0.026 ounces gold, 0.89 ounces silver, 0.45 percent lead and 2.53 percent zinc, The -
better values came from the last 3 samples toward the face.  While the. samples were
taken over a w1dth of s;x feet, the main mlneralization was 1n a zone about 2 feet w1de.
s Cons1der1ng the contlnulty of the mlneralizatlon in thls shear zone, 1t _
“is Teasonable to expect ‘that the Johnny Bull and Silver. Knight claims will produce ore- in.‘
proportlon to the 600 000 tons produced by the Tennessee Schuylklll mlne. S S

A L If p0551ble, thls property should be optloned and worked in conJunctlon
with the Tennessee Schuylkill. On the'9 and 10 levels the drifts can be extended into

this ground and they offer a very good chance of openlng up new. ore bodles qulckly and .
in v1rg1n ground A . e . :
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ADJOINING PROPER”IES (Contlnued)

The Elkhart Mlne ad301ns the Schuylkill on the north ‘and the shear zone
extends through this property. -4 good productlon was made above the fifth level,
‘close to the end lines of the Schuylkill, . Some prospecting was done through the

- eighth level of the Schuylkill into this ground, but the company- doing the work, ran
out of funds before the ground was thoroughly prospected._“

. It would be adv1sable to tie thls property up, 1n conaunctlon w1th the
operation of the Tennessee Schuylklll mlne..e .

 CONCLUSIONS

. Under the- present condltlons and the emergency, it 1s necessary that Such
mines as the Tennessee Schuylklll should: be. placed in operatlon. * This. mine ‘and adjoin-
ing properties should produce a large tonnage of lead-zlnc ores that will be a great
help in the National emergency. et T __vi:.€i<“- oo .
These mines at and around the present metal prlces, should show a reason- -
able profit and will qulckly return the $100 OOO OO necessary to put them in operatlon. '

‘REmnmmNDMMDNs ~",_f{,:,ffff“éjﬂ_y;ffggﬁniifﬂﬂgfj"

It is recommended that a minimum of $IOO OOO 00 be ralsed to unwater, re-
habilitate and develop thls property, so 1t can be placed in operatlon.

\>‘;‘. ’kA;"

S/ Thos. L. Chapman

Thos. L. Chapman, EM.

January 22, 1951
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N mnxs LEASE, made and entew&d 1nto aa et the lot day |
‘of Scptomber, 19&9, by and between L¢ L. ROBXNSOK XSTATE COHPANY,
A corporacion organized ana exiating unﬁar the lawn or thc State

of Calmtornia, with 1ta principal place of buaineaa in Los Ansele'aiff ":i

| 'calirornia, duly qualified to tranﬂact bulanesa 1n tho State of
Arizona, party of. the firat p&rt, horeinatter uometimea reforrea

to as ”Lenlor,” and ARIZORA METALS couPAﬂY, a corporation organizsa P
| 3] ana oxicting under the lawa of the State of Arizona,‘vith 1ta '

"principal place of buainess at Klngman, Arixona, party or the

socond part, herainaftar somatimea refarrgﬂ to aa ”Leaaee.;._~  ;% w o

w\z ? H E $ 8 E T B x

WHERRAS, sald L. L. ROBINSOﬁ‘ESTA”K COﬁPABY heretofor¢
'voxecutod and dolivered to BALPH R. LANQLEY a certain agraement

deaisnated "Mining Leaae Agreement,ﬁ dated the 2nd day of October,.(

1947, coverin@ those eertain patanted ann unpatented mining claims

hereinafter more particularly deacribed under Group ”A” or the

,granting clauses hereof ana : . SO A
.' | WHEREAS, sa&d Eining Leaae Agruement was thareafter :f
. supplemented by an 1nstrumenﬁ designated ”Agreement of Am@ndmcnt
to 'Mining Lease Agreement‘", dated the Qnﬁ day of Jaﬁuary, 19&8

covoring thc unpatented mining claims herainafter more particular~ -

'~;1y deacribed under Group‘“B” f the granting‘clauses hereof; and
UHEREAS, said.ﬁining Leaae Agreemant dated the 2nd day

T of OOtober, 1947, by 1nstrument designatea ”Agreamenb of aasign-'f.;  Vi_
ment of Lease” bearing date’ the lOth day of 0etober A.D., agur,

and recorded;on March Q, 19&8, 1n BoOk 34 or Miacellaneoug n,ecrﬂaiijah“"

pages 500-501, R°°°”d” of MO““VG Gounty, Arizona, waa by said ,fvrviﬂ7‘
RALPH R. LANGLEY and by SELMA J. LANGLEY, his vzre, aﬁsigned o

said ARIZONA HETALS GOMPANY; and






WHEREAS, it 15 the deaire of the parties hereto to |
\cancel and terminate as of Auguat 31, 19&9, aaid Mining Lease '_'
Agroement dated the and day of October, 19&7, and aaid Agreement

of Amcndnent datéd che 2nd day of January, 19&8 vith the consent o

and approval of said RALPH R. LANGLEY and SELMA J.'LANGLEY, his
-wife, and. mntually to release and exonerate as of thc date hereof
| any and all elaima. obligationa or liabilities of vhatsoever na-
ture which either party may assert or have-any right to asaert

“againat the- other, based upon, ariaing out of or in conneceion

'.with aaid Hining Lease Agreement and said Agreement of Amandment,'

N\

and for any acts commibted or omﬁtted by either party thereunder' ' Tf~,ﬂ 

and

',:“':‘;

UBEREAS, the parties hereto further desire to enter into a
}thia Mining Lease 1n lieu of and ia substitution for the aforemen-vf

‘tloned Mining Leaae Asreement and Agreement of Amendment thereto.‘7f” -

Now, THEREFORE, for and in consideration or the sum: of

" Ten ($20. 00) Dollars 1nwhand paid to each of the parties hereto by SR T

the other. and other valuable considerations MOving between.the
~~parties, the receipt vhereof 15 hereby acknowledged, 1t 18’ hereby

‘mutually atipulated, understood and agreed as follova._]

 CANCELLATION OF PRIOR LEASE. AGREEMENTS AND |
| RELEASE FROM_ LIABILITY THEREUNDER

R ’Section'l; Cancellation or Prior Leases. The partiea
hereto by the executicn of this instrument cancel and terminate

" as of August 31, 1949, bhe Hining Lease Agreement dated the 2nd

_ day of October, 1947, and Agreement of Amendment dated the End daytf;f;i;f

of January, 1948, and RALPH R.,hAﬁGLBY and SELMA ;i LANGLEY, his

‘ w1fe, 1n approvlng this Mining Lease by their slgnatures at the






rooe hartof, oonncnt te sueh cancallatian,and tcrm&nation, and
ARIZQﬂA HBTALS GONPAHY and a&id RALFH R~ LABGLEY and BELHA J. |
 LANGLEY, his wire, havu aurxcndertd, and do h.reby'rat1£y~and con~ -

_ firm the survender, as of Auguat 31, 19*%9, to L. L.  ROBINSON - ns'mm -
) COMPANY, of pcsaes;ien of bach4au6 all of tho mmning claims covered -
.. by said nzn.mg Lease Agreement: dat:ed the ana day of October, 19»7, NS

‘ ann Agroenmnt of Ancndment dnﬁed the ?nd day of January, 19#8.-~  f5'ﬂ

K 1nltmmnt, and RALPH R, LAHGLEY and awm J‘. mmz.sx, ma witu, |

in tpproving tha sane. hy ﬁhpir s&gnatures at ths foot horeor, mutu-'.f?~'“

4‘ally release and‘cxonerate any and 311 claims, obligations or -
'V*.liabilitian of vhataoevar\natura which eithor party hprato or aaidi'

RALPH R. LANGLEY and SELMA 3. LANGLEY may aaaert or have any right . .

to assert ngainaﬁ tha other baied,upon, arislng out of or in con-
| naction vieh the aforcmcntioncd Hiaing Leaae Agreeuent and Agree-y‘

'uant or Amandnont, and for nny aats committad or omieted by eith@riif?f?ft

party heveto or by satd RKLPH a. LAHQL‘KY or sxm 3. mmmy in e

foonnnotion thurovith.

c:wm emf‘ '

‘Section 1. nencm' tion of exama and. amm | For the

considtratzono aroroaa&d anﬂ thc paymanta heroafter to. be made by
Loasce to Luaaor, and tha partormanee or th& ﬁerms, aovenanﬁs and






canditionﬂ harcot by Ltl'de; Lcsaor ha

: 3rantcd, demiaca ;nd 1eaaed,

| and by these proaoatt doo: srant, deaisc ana loaac unto Lcalta, tho

rolléwing
as may b&

thlﬁpai,uinins Diatr&at, county ar mbhave, 3but0 of Ati&@nu: lf; ;f~‘-

s&aaé,:£1v"

described nining claim; (1noiudins vatcr and wator rights i

1nnidcnt thomwto) ovnod by'Lesear, situattd 1n tho S

mx’“emw Clatms = Book = Pege - Amnded .

Summit 19539 ot na.

'3.'BIIVar nonaterj'"ffi7f16ffffﬁffgg3;¢§34

Unpatented Clatme . .. o

" Savannah -‘ffg*fffiﬁﬁ?‘?f jii§§§f1?"j:;YY §31f ”

“,1Taaaania 7' ff{1g;ﬁ:@ﬁkin;“{fffﬁéél;*,;ﬁ‘zY 429;."

© Miners Hope L B S8 n ‘,’98, =
B I
. ; COalingg : 3‘3389

draug *B"

’Fountain H!&d ff‘ f1§;;Lﬁa¢;‘

ratented Claimd

" m )

' Unpetented elaimsj; ﬂﬁl;ng;}f;aL3¢~-

"-Htmie B .
Nannie M fri‘”
'i'Heien-' 4: R
'Hillside ;~7 'ﬁ ¥; 4 »
"~f311151de ‘Noe 1 f?,._ "5
f;fruname Fractioxxf" L3






(aroup "pn Unpatented ﬁlnims - continucd) R
- . B°°k 3”l¥f£$&é; lf£££ég§i“V?'
Ry T T
: f_mnol B
Salvnr Lasa.cm
Bryan
'  :xron 00pper
| | Bluobeu
CoHltep . 3B
' Rilltop Nos 1
L Prmter Boy
 Safety mrae
.+ 01d Abe |
‘gRouR "¢ S
. W&M? Uy
Goodhope . R 5
HGoodhope Ho.li}igf?fiﬁgiff;
Aty Sl
- AdLt “"r

 ‘;Co-op Extons&an
‘,~Arrowhsad

" Longview n;#f:foj %%i{”fk
»f[;ijongviev Extenszon ~d_
;'Valloy No. ;.;Ngffﬁ“xﬁf;n

said mining olaima being of rucord.in the afrioe of the county

Recorder of !ohave County, Arizona, 1n the booka and pagea aet :f“f;,Sfi o

opposite their respaotive namaa.;4ﬁgf?f“"“'"”"'"' i






Secticn 2. Term ovaease;. The term of this L@ase shall

be for a period.of ten (10) years from the date hereof axpiring

- at uoon on tho 3lat day of Auguss, 19;9, unleaa aoonor termlnnted,lrﬁ7iffg’

in vhole or in part 1n tbe manner and undev the cenditions herein~.'“‘

A.vafter aet rerth. o

ARTIOLE xn.,,_;” S
7 covnxaums cnmcﬂauime RoYALmIas

Section 1., Basis et computatien., Loasee covanants and

'agreos to pay to Lnauor at its office in Las Angeles, Calitarnia,
‘*froyamtigs on all oves. extracted,and sold or ramoved rrom the M'_
‘L, demiaed premiaes whioh royalties shall be computea as followsv“
: (a) on- all ores having a market v&lue of $10 co or less
7par ton, five percenh (5%} of tha not amcunt reoeived by |
' Leasee. : e : f,['f _“ o | S
| (b} ﬂn all orea having a markot value in excaas of
_f $1o 00 but not more than $20 00 per ton, aeven and one-half
o peroent (7%%) af the net amount receivcd by Lessse.”j~" o .
o (o) On all axea having e market value of $26 60 but not
‘_~more than $30. oo per ton, ten parcent (10%) of the net amaunt

’ _.‘received by Leaaee, R LRI

(d) Cn. all cres having 'S market value 1n excess af $30 00, "'

. but not move than $35 eo per ton, ﬁwelva and Oneéha1f percent o
‘*.(1ai$) of the nat amount received by Laasee._;'r~  ,‘.
| (e) On all ares having a market Value 1@ excess of "
‘ $35 00 but th more than $50 90 per ton, fitteen,percenc (15%)
. of the nat amcunt reaeived by Lesaee',i_ } SR

(f; .On all orea having a market value 1n excaas 6f $50 Qofff*ura

o per ton, tweaty parcent (eu%) of the net amount receive& by






Sectien 2. Deflnitian of "uarket vnzue and ”aet Amcnnt L

Received by Lesaee... The tenm ”market value as used 4n subdivi-ﬁ '

sinns (8) and (f), 1nclusive, ;n Che foregoing Section 1, ahall be j ; -fj"

| deemea to mean the value cf all mstala contained 1n each 1ot as ff '
J1”shown by smelter or cuatem mill settlemenﬁ sheats at the time and }4 :

;:place vhen and whore orea are milled treate& and settled rcr, and:u~.'
the term net amonnt recalved by Laaaee“ shall maan tha gross pro~f
ceeds as shown by ameltar-and cuatemkmill aettlemant aheets, lesa
che deducbions as spocified 1n the foiloving Seetion 3.5?1:;{;;3.’::

Section 3 Government Subsidias and Other ﬁeductiens.

(a) ‘In computing royalties payable to Leaaar under the  , 3

| provisians of the foregoing Sectlon 1 of thie Article x:x., any ;.*
‘“premiuus, aubsiaies G bonuaes whlch may he allewed and paid by the -
" AFedara1 GoQarnmant on ares produced fram the aemised premisea shall
‘”not bs 1ncludod 1n che amounts payable to Lesecr.-f;‘” M” a _ 
| ;(pf In.ﬁhe computanion of royaltiee pay§ble to Losaor, ). ‘
Lesaee shall bs entitled te deduat from.the gross returns from‘the ?fi’:
sale or other dispoaition of orea m&ned fromhthe demised premiaes, |
" or ccncentrstes produoed therefrom, the rollcwins: ' |
| (1) Actual tranaportation ahargea, rail ana.trusk, a9 ;w )
| ,the oaso may be, not to exceed the gaing rsta of chargea custam%-v
: ar*ly’payable Lu tne distriat frcm the mine t@ the place vhere |
:“mﬂrk¢b80~0r milled by Lessee.ﬂd;j?ihﬁ?ai{f*'w' ’ ' f
(2) Smelter and custom.mill charges and any penalties

fngosed 1n,the usual and custﬁmary praotice.A In the event oraa f;ff‘

'1are.milled at a mill ownad o oparated bycxnsaee, the w1l
"f.charges deductible under thia subdivisien (b) shall not exceed

. the mill oharges custamarily'paid in the dlatrict 1n vhich such f Lo

| 'mill is lcaated






| (3) sov»ranoo, aalea cr samilar taxes (Federal and
State) 1mpoa¢d upqn thﬁ m&ning aperation: ar oras produced and
sold thtmfrou. I ;

soction k..f“ﬁ“”m ™ 9 _ \ ot
covcn&n&a anﬁ agroes th&t sottlﬁnent ror nll oroa ahipped 1n r*11~1-j5ﬁ775u

.‘ roaa cars phall be nade: neparately on eqe; aar1ob 1n accorﬁ&nce P

 with nettlemunt ahscta furnished Beaaee by the 3me1tor or cuutom g;i;;t-:'f
.mili. Scttlementa for‘all oros transported by 9ruck or by Othcr’ffgﬁf"&“f
means tnnn.in raxlroad aarz, milled and treatedAby 1oca1 custom ; K> Co
mills or hy a mill owned cr operated by Le:see, shall ba mga. 1n ;;,ffg[fi:

o :.auoh lot: of ore as the eonpontraten producﬁﬂ tnerefrom will ecr&ff”?i“”;k

,cnpona ac ne;r as nny bo vzth earlot shipmene- of or@, 'ach"“ch;?fffﬁiﬁﬁ{
| *;lot to e 1d¢ntiti¢d, asaaycd and valued 1n thc-customapy Hanngr .451- i "
 >fov a¢¢ounx1ns Durpaaéa, and thn value thua ftxod :hnll be uaed in.if j;;fﬁ
1§ou9utin8 tho royaltits tu be vthun&brtpngtorugoing section 1"f ?ﬁiéfk3:

Secticn 5. chorta ta Loauor. Leaae. eovenants and

 _f agreed to furnish Loator with copien of the smelter~orvcuston uill

*zsattlonnnt nhn@t ror aach lot minad and phipped, showing chc nnn~ -
~ ber of tons, tho markut value an heramnabove derznnd er’ehe ore e
L 1n‘cach,;uch lot, and the net amount pnyablo to tho Losnco thnrotor;p;jlﬁf?f

. In‘the event Laauoe eruahes snd.traatn orca 1n a m111 owned or

- oporated by i, Lcatce thall turnish Lessor ctrtiricatea exacuted

by an officer 6f the Lessee showing wemghm and market values of
4‘cachAaoparato lot 1n subutantially the samo rorm furniahed by o S
.-'tannlter or custou;ndll settlement sheeta, aa hbreinabth pruv1dod.-, ;“’f“”x

s'“t1°“ 6 Lesaee eavenants and'ij : :

'agrtoa to furnisn.noaaor anolter and/br m111 bettlemont aheeta

within ten (10) dayt after the ”awifare receivea by Leasee, accomp
p‘“““ bV'PaYﬂﬂﬂt Df royaltie&?duc ov‘rins *11 oroa ahippﬁd to f;f






"1ndtpondent milln or omeltera. |

- On all orea cruahnd und treated at a uill owned or opcr« ;u5¢

attd by 13, Leaace eovonanta and agrnea to furniah Lanaor oertifi*
"'cates ox&cuted by one o! its orfieers ahowing waignt; and values of

,otch.aeparate lot, as abova 1n»8ection a defznad, vhen the concen- , n¢:ﬁ.

""tratet are’ produced thgrorrom, which c&rt 'icaten shAII furtnar atato

the data of shipnnnt and thﬁ name or the puréhaatr of auch concenr 3.“7

"trttelz and within tcn (10) daya &ttcr r!coipt ef paymant thernror
'“Lcncte :hall furninh Leaaor~v1th customary lottlenent sheetu and

; f  remit th& royaltiéa payabl¢ w&th Pcnpcet to anh lot aa Shipped. Q..y,~__ .

_ ‘ soction l.:.h : LR
;Ragruol that 1h vill, at leaat five (5) days prior to délanquency, S
‘ ~pmx 311 genortl or speeial ttxes asaea:ed againat the properties. _;?f.
\ﬂand the 1hprovouonta thcreon 0r~bhgrein, described 1n the granting -

. claunqn.heroot a: patenﬁod claima . aa vwll nn all rranchiag and

l "ixdepartmcnt ot tha Feécr&l or state governncntﬁ'ff

othcr governmental taxea or charges neaassary bo naintainxita
_»corporate exiatcnce’ BRI IE S L : R

| Section 2, Licegge . Leaaeo furthcr oovenants and &grees‘f- o

that 1t v&ll obtain and,mainbain all Federal and 3tabe lie&naes
.Anacean&ny to conﬂuct 1ts mxnins aperat ”naJon.thq denined preu&acc.

.ana that 1t will 1n a tiualy manner rile with the propar bureau or i':;~””l

returna and

| ”rcportu, ahd w111 pay’ any aales or other~taxe; ruquired undor any

present or future lav respecting its mini

ZSODer&tlons and the :~W |
income or products derived therefrom. E ;






- Sobﬁion‘é.v Wcrg"ﬁeguirements on Crongcut Tunn«l.ﬁ Losaee_  v |
further covenants and azreet that 1t vill on or. be? ore January 1,53“;; 
1950, resume the exeavatian of aﬂcronacut tunnel on that portion of S
the demised premiaea Anclnded 1n Group "A“ or theAgranting clause- e

hereof &Hﬁ genﬂrally\known as ﬁhef(unmit vorkingt, vhieh cxcavationAfxlfﬁ3f

J_Vas ccmmenced at an elevation Qr about »50 ar~5oo reet below the
viaual outcropa of tha ao-called Summit vein at tho original shaft

| located on the Summit laim, anﬂ vhich axc&vation aa of ‘the datc '
l ‘heraof'has proceeded a distanae of approximately 400 feet, Lessec
agraoa dilzgently to continue the excavation cr aaid tunnax for at

1eant the romamning diutanco ruquird' .o‘incaraecb tho Summit ahaft f?sz.*

~ or ore bady or vein aforeaaid.

Section % ) nerai Wbrk j_<u1rements. Losaee further
. covenants and agrees that 18 vill eperate the mining elainp covared:;;gﬁf’f

'heroby ina aafe and niuerlikc mannev, thaﬁ 1t will expzcre-all
" the claiims coverad hsreby‘and diligentlyidevelop and mine such of o
the claims as appear capable ox produeins ores in paylng quantitiés,,{fffi~
,’Leasee bein& hereby grantea bhe option bo aeleet the 1ocat10n ‘or f, i. |
 claim upon vhich the operations or davelopmant work ia tc be p0r~ f"V'f'”
formed, except as 3p¢eifiea11y raquired under the precoding Section‘?ifh?];
;13, providcd in- any ev:nt Leasca :hall parform all asscaanent vork " |
on eha clsing»covarcd nsraby neconsary to eouply with 311 Fedcral
lavs and resulationn 1n ordcr ﬁo praserve in good ntandins 311 .
,unpatentca claims covema by thu Loue, amd va,n rne the raquzred -
proot thercof and xurniah &eaaor vith copiea of suen proot, not '7H ;’ ‘
leaﬁ than tbirty (30) dqya before the date}uponvvhieh such proora f‘5 ¥?5 :
- are ruquired to be filed for record.:' - ; v -

Rotwithsbanﬁins the rorggoing5prav;siona af tnis Seceion ;vw

4, &assae, upon written noticefta‘Lessor siVen not 1cas than thirty s





| (30) days prior to July Ist of‘mnyhyear during the term hereof, 1£¢Jt,;,ly¥

ore 18 not then being produced_infﬁay&n& quantities on the claima 'ﬁ?ﬂ’ ﬂ;f
| embraced within;aroups "B” & ?c‘
'ahall have and hereby 1a given.them

Aa“”r’ﬁﬁer‘up to Leasor the claima embraced within ‘8a1d 1aat-men~f*‘ﬁ”"

riﬁ““ t° abandon. Quitclaim anqu;fjﬁ;{;

tioned groups, respectively, upon the$Qondition, however, thab L@tseeii3f{;
| ahall file vith Lesaor atridavib ar;afftdav1ta thowing the completionfff&f{
for the current fiscal year cf the amount of alaessmcnt work requircd;if;ff
jby lav snd by the rules and regulationﬁ Qf the Bureaqur Land Manage~if?féi
'menb or other bureau or dep&rtment or the Federal Government having “

"~fJur1sd1ction.:  »r.x"«f§¥e

Section 5. Louaee further covenants'_» “

\( and asreec that it will construct and maintain at a11 timau .Suitable

>'lf,roadn providins insreas and egresa to ﬁhe ciaima bainb operated underﬂ |

: ;’public cnnmv, str1k¢a, riota, rires,

-the terms hnreof, and that it w*Il at all ﬁimes permit Lessor, 1ta

_ ofricers, attornaya or authorize@ agenta,"to enter upon and 1nto all ff,"“
 parts of the demised premiaes for ﬁhe purpose Gf inspection, with ;h'
- the free uae of all pa&saEea, rapes, vindlasaes, ladderwaya, eleva.ff*‘“

' tors nnd all other facilit*os of 1ngress anﬁ egress for such purpoue.;"' :&

aection 6.

D¢17 s;Occaaloned_b" Glubellﬁeiond c°ntrol‘ S
of L""" Vhenever L’”‘** 18 DrBV9n$¢d‘byzthe acha ot nnture and/br 77"*

Lpower failure, 1nterference viﬁh
k and prQVeution of tranaportation beyandmthé control or Leaaee, ar ;J ~'*ﬂ
'fby reason 0f4an order, Judgment or decree ef any court when nob

| tssued or obtained ﬁt the 1ns%ance or Lesaee, ar far 1tu h&nnfit; .;?;3;.,,

‘-\1or by gov#rnnental rogulatibn or by act or any public offictr, vhenuﬂfff:ff

not at the 1nstance or Lagsoe, 1n thﬁ pxoduction, millin@, ﬁreabinsj;g

”and/br proceasing or ore or the shipping of ore from the demised





; premiaes by Leasea, or 1r mtrkﬁt prieot ot’mﬂtals over & ninoty'(go)
»‘dly perlod will not pormmt the mining oper&tions nereunder to yield
”a raasonable prafit und Lossee shall certify in vriting to Laaaor o
the existonoo of tho particular circumatanca uhieh ‘18 preclud&ng ‘
Losaee fran ccuplying v1th the covenanta of thia Lease rolating to

} ita mining oporatzona, thon and 1n that ovent, &nd ror tho periqd o

7 'ﬁur1ns which Iaasee, QB &coouat or ono or more or'the cvents hnre- e

vvxnabove apocified in thia Seeticn 6 1s prev&nted rron perrorning
Ats obligationa undar the ternn hereof, the cavonants to pertorn |
hereunder shall be auapanded fbr the poricd, but only for the dura~j“
" tion of the period, whon Lonaee 1s sa prevantod, but in\np ovant

ishail such suspensian rema&n in orfect heyond the pericd speoified ;,1 M’

in such cortifiette, nor shall anch suapension‘reliQVQ Lesnee rran ;, }

- 1ts obligstions to perforn the necessary assotsnent work to pre- .
}aorvo the unyutented mining claima aavered by thia Lesse.zi
 'The term reanennble profit” aa used 1n thia Section 6
shnll be deqnad to- nean the n@t amount received by Leuaeo as de- :
4 finea in Seotion 2 or Artiele III hereOf which VOuld,yield to.
‘Lessee a fair roturn on each ton.of ore~sh1pped and milled over

and sbove- the dednctiona proVided for in Sectian 3 ot Article III._ﬂjb~]“

In the event Lesaea ahall,cer61fy ta Lasaor that 1t has

»suapended minxng operationa under the raregoins provisions of thia e

_Soction 6 by raason of tho failure of such operatlona to yield u o
fair preturn, Lonaee shall rurniahALaaaor wzth &.detaiiod statcnenz  ;;
"showing tha anticipated netrrebuﬁn on each ton\of ore to u& mined
~ and,ahippod, based upon the then markst value and the dednstiona

. a8 provided 1n Section 2 of Artiele III. horeaf and Ln the svent

"Loaaor shell disugree with auoh shavings the partiea hareto agreef/,f;}"

to submit the ccntroversy to a board of three ;rbitrators, one tdff-’=""

ve selectod by Lassor, one by Leasee, and a third to bo chosen by'jgf;f-“:~






the. two thna salected. and 1t la agreed and understood thnt the

decision of. a’ nndority of such beard ahall bo binding and concluﬁ ;»”;»\?'

f.jsive on the pnrtiea herato.~¢,f);gwf?“'““ o

Seetién 7. ﬂochmics and Katermimen czama, Lessee

~ further covonAnts and &groas to: p&y promptly when duo all charges e

| ‘nd/°3p°n‘°’ 1”‘“”?¢d by or. for Lesaea fnfconnection wlth its opqrm’fﬂtf"”

aticns on the domiued promise:, and to proteet aaid premises and

‘the Lessor and hold the pronisea and tho Lessor hanmless from an
agaiast any and all claima or mlnara, mechanics, materialnen, uan~v‘
tractors and others in cannectien vith.nesaee‘s oparationa, and to |
‘keep the premises free and cloar trom all 1iens %nd claims of what~';u”

- Boever nature arising therarromw,_ L

Section 8 ;gc ii&bilitx and.compansation Xnaursnce.
'Leaaee further covanants and agraea that 1t will protect, save'and

hold harmless Laaaor rram ana against any una all 1iub11ity'ariatng‘f*1-‘

out .of porsonal 1nJuriea or accidenta susttined by employoea,
lieon@eea, agents, viaitors and/or other pﬁraonz upan ths demiaod
~ premises, and that 1trw111~provide at Lesuee's ovn‘expanse work~ L

' men's compensation Inauran,_,ih accordance v&th‘tha law,vand :pub:ld.c‘;'fE

liability 1naurance to, the extent available, such public 1&ab111ty f_

1naurance to be 1n.suoh fc&m as w111 protect both Lessop and Lenaee. ffffgf

Lessee undortakes agreea, upan written.request or Leasor to ‘
© furnish Leasor vith a certificate executed,by one of ita offieera ﬁ‘
%i~giv1ng & detailed description at the vorkmon'a compenaation and
“'<pub11c liability 1nauranca then in rorca pursuant ta the provisions ;
of this Section 8.‘W; }f;f°‘“‘ ‘ L : ‘ R

A9

SGetion 9.;:na1ntenano' cf Books;and‘Rocords~»Ri"t of

Inaggction, Laasee cov&ngnts and agraea to mainta&n at all timcs ‘fﬁﬁj}"'






:M&t its aparating headquarters complote raccrda of all orea mined g;f'
and shxpped 1nolud1ng ores broken in or upon the demiaed preniaea'»
a8 of the date hereof, which Tecords shall at all times during
_buainnss haura be open to the 1nspectian ox any orficor or author» |

 ized attorney or agent of Lensar; and the right is given Leaaor to ﬁg‘
- pcrait 1ts ofricers, attornays ¢r~authorizad agants to make extracts
fron sueh booka and reoor&a, Laasor ahall,h&vo, and haraby 13

g:.van, the ra.ghtz a.;a.d mmmmty to raqueat; of a.nd raeaxve from any o

ameltor or custumiuill to whieh ores or oonconhratea aro ahipped
' ‘by Laasoe tron the demiled premiaea, copxea or ettl&nant shaats o
or ocher portinont mfommon :m remuon theroto. '

o Sectien.lc. Leasee'a CGm lianoe witb‘lawv etc'_flb#SQQ’ ”;i

' ~agreoa to conduct its m&ning,aperatians an the demiacd premises e

1n accordanoe vith the prevailins<mining ltwa and ragulatinnt ar ij;§~'

‘the ?odcral Governnpnt and of tha State ar Ariaons, and.in ‘the
'cnrrying Qn of said”nining operatiena Lastee agrees ta keap all oo
shafts, tunnola and othar vorkinga in 3‘!0 condition and protocted,f':“'

from treapaanera by proper doors or, ocher usuns..-,7}-.~5v

mwmm "v

‘ suﬁmsm EXTENSION. OF LEASE AHD
_OPTIOR ée mcmsx BY. wssm

8ection 1. ublaae;gg, Leaaee ahall havo and horeby

‘18 given, the right, so mng a8 m ia not: m default under any of o

" the terns And proviniona herear, ta subleasa all or any part. of

- the olaima deacribed.in Graups "B” #nd "c“ of the granting olauuosa»i..'__

horaof tc such peraons and.upon such terms as mny bo fixed by , 

Losseo; provided that su@h subleaae shall nct relieve Lessee fram A?“"'_‘
| 1ts obligationa under Seceien & of Arti&le IV; hereor with pgspectwjf¢,  .






to tha perfcrmance or tha neaaasary ambun(iaf annual tasensmant

o vork. ta préaerve th@ claius 1neluded ln oither of aaid groupa. ,;*7 oy

‘ . Baction 2‘ ﬁption.to ?urchate Gnoup ”A“ c;gimz. Leasor_:;Lf
grants to Lensee the right snd eptiontn purehase alz tha»right, o

'thtlo and. Lntarest Qf Lasaor xn ana ta the el&ima deaaribad Iu 'j |

Group "A”'or‘tho granting cluusea‘haroof far the tota& 3um of s
chentyqfiva Thousnnd (*75,&90) Bollara 1f exerciaad on or'before ?:1  73
 ‘January 1, 1955, or as gn altern&hive, rar'the pum of One Hnndreﬂ
Thousand ($100 000) nollar: ir exarciaed after anuary 1, 1955,
“and on or barore‘august 31, 1959, 9rovmded in eithar such case o
-»vLesaee 1alnot than 1n dafault under uny ar the tarms, conditions o
. and provisions horeof.} ?he thién'éiicea abnve in thia sectzon  »‘f;': .;;
-,providad ahall be p&yaﬁle 1n oash on or betare the datos apecifieﬁ ;fi;“Au'
~ in each such optioa, 1t being uaﬁerstooﬁ anﬁ agroed, hewever, e
‘“;'that Lessee shall be givan aredzt an th@ aptian price ror all N
 k.roya1t£es pald Leator unner Sectiqn 6 of Article le hareof be~ _
¥.tween the date horeor and the dnte of the axarciae ot ﬁho aptiona ;ﬁ* .

~ herevy granted, either for aras mined and;Shipped fvom tha claims. iﬁjgﬁf‘*“
f_onbraeod 1n Group ”A“ 6r ror ovan m&nod and ahippu& trom any'other 'J”

. ¢laims daccribed 1n the granting clausea har@af | ;

4 o It is further underatﬁcd and agreed that the optiona |
f‘givan.vith raapact %o Grouﬁ WA“ claims ahnll not raiieve Leaaee

"rrom 1ts obligations to pertonm the covenants aad oenditicna herein LA
contained rocpecting.cl&in& includad within Groups "B“ and "C" 7-‘“” e

Saction.s.}.:f’"

| fﬁiLoaaor grants to Leaaee the right and opbion to purchaaa the rxght, &15,3 |

'title &nd intorost or‘Lesaom in tnd te tha cl&imn desarlbed in 3
iGroup “B" or “C" of thé granting cxtuaoa hereof’prcv&ded tha optian  :
hereby g&ven,ia exarcised on er befora January 1, 1955, and provided,;,?j;ﬂ






further, thnt at the time cf the cxercisa ar each option the ; 
Lessee 1a not then Ln default un&er any of the tOrms, canditions B
and proviaions harcor, rer the sum of Ten ?housand.@lo 000) Dolisrs_;
cash for the claims contained 1n either of ‘satd groupa.~ Upon.the ”
exercise af the options given eovering Groups “B“ or "c“ -and the
paynent of the purchaao pricé bnerefor, Leasor will exocute and
dalivor te Lasaae K deed or deedn of all af Lsaaor'a right, title f*

' and inxereat in and to th& cla&m& covered by either of aaid options.:f"

 Seotion A Extensio j of' rhoue._ 1:‘ on the 33,81: day of

August 1959, Lensea shail h&va knpt and perfonmed 211 of the termg, R

~ conditions and agreomeuta on ths part of xaaaea to be kapt and par~ -
"Ifonmaﬁ heraunﬂpr, inclnding paynent ar all royaltlea, and ahall |
have kept and naintalned the mining properties in goca anﬂ.minor-
~ 1ike manner during ‘the tern of thia Leasa~tb the satiafaction of
,;'the Mine Inspector‘s Gftice at the state ar Arizcna, and if, during -
| jthe orzginal term horaof &nd brior to tho Blst dsy of August, 1959, -
vLessor hns received royalties rram ths uaning operations on the
demised pramiaen or net lasa th&n the cum of ?1£teen Thousand

($1),OOO) Dollars in addition ta amounts axpended by Los-ee to |
cover required assea:mant wark aa pravided in sectian.4 of Article _ ﬂ
v, tzereof or if, during the period ;t’ram ths datc hereof to the 3mstf
lday of August, 1959, Lessee has expanced a aum or not leas than f~'* 
'Tvantwaive mhousandA($25 GGG) Dcllars 1n pcrmanent t&xed mins |

inprovementa, then and in either or those eventa, Leaaor agroea to - |
extend thia Lease for 8 fnrchar period of firteen (15) yeare com~

mncing on September- 1, 1959, upon. the sme tcrma and conditicms,

excluding, hcvaver, the right and aption to purchase As set forthj’
- in tho foregoing Seotions 2 and 3 of thie,Article v.

- The term permanent fixed mine. improvementa" as used‘gnf e

'-';jei6§”f 






this Seotion u shsll be deemea to xnclude buildings constructed

~ upon and necessary 1n tho operation of the demiaed pranises, tim#

.bering, rails, air or water 1ine: 1n place undargrounﬂ‘ ore. bins,  .
Joists and other maohinery and equipment uaed or usefu1 in the
operation of the mines., .00 e

o mrzcw vz. AR
nmxaunms AnD Rguznxns ;J“""

aectzoﬁ‘a' Definltion or "Dersults“. The folloving

events are hereby'defined for'all purpoaaa hereor as defau;ts: S

(a) Leaseo's failure to pay royalties as provided 1n Section l
. of Arcicle IIX. hereof ';§ Jf?~%I. TR et '

(b) 1&83&0'3 failureltom rnish Leasér with roporta or copiesw.
';,cr smelter or cuatem.mill aeetlemsnt sheets as provided 1n 3eotians f '

‘-5 and 6 of Article III hereot

(e) Leasee's faizure to pay taxes 9r to cbtain and naintnin S
| ; llcenses as provided in Soctions 1 e.nd 2 af‘ Article IV. heraoi‘

(d) Lessee's failure to perform the development anﬁ asaess—~'s*
'ment work as required by Sacticna -3 and 4 of Article IV hereof
subaect to the prcvisiens of Section 6 af Article XV herscf

(e) Leasoe's failure te comply vith, obaerve and perform all
other of the covenants &nd.agreemants herein conxained required -
to be 0bserve& and parfommed by'ib._;,:”" R

(f) Should Lesaoe aasign or attempt to usaign~1ta 1nterest

[unaer this Leaae, @r nny partvthereot, or'af any of Lasaee's righta. f!;’;w

hereunder for the benefit of creditora.~,;:&;gf

i (}s)/ aﬁcm iégsge; be ,féc‘iaua’meaﬁeq: ‘a,‘; bankrupt, or should &

ST, & e
R, B






,~~pet1tian be filed either by—Leaéee or. by any creditor or creditora‘
| of Lesseo‘for recrganization under Ghapver x. of the Bankruptcy |
‘1;Aet of the United States, or any Amcnduent thereto. | |

(h) ahould & vrit of attachnent be levied upoa any. or Qhe ’
f businesa or assets of Léusee which would 1nterrere with the conw |
tinued poasession anﬁ operatian or all or any pare of the demiaed7
R pvemiaaa, or complianca by Leaaae ef any of the terma, proviaiona

and canditians of this Leaae.f,q ,?

(1) 3hou1d 'Y vrit of qxeeucion be 1ev1ed upon any of the
bnainasa or assets of xeazae vhich vould 1nterfera with the o
. continued possuaSLQn and Qperatien of all ar any part or tho de- |
.miaed preniees, or cenpllanca by &esnee of uny of the torms, pro- o
visions and cond¢tiona of this Lease.;ﬁ-g.nﬁgx-4l-? ‘

In case. a
-dafault shall occur as dofined 1n the foregoing Sactzen 1 of thia
Article Vl., Lesaor reservoa unxa 1tae}f tho right to tevminato

“Section 2. Ramedies’inynvent af nofault,’

at 1ts elaction all of the righta or Leasee under tnis Laaae and
all of auch righta ahull termihate at«tha expir&tion ot thirty |
(30) days fron\tha givtng of vribtenhnotica of dofault, vhiqh S
notice ahsll spacify the nature of the default or dafaulta which o

“have oocurred and ahall be persanally aerved upon an officer of ”f “

the Lessee OP nailad, paatsgo prepaid to the adaresu of Leasee o
a8 provided in Section 6 ot Article VII hereof B

_ Unleaa tha derault or deraults apecified 1n suoh.notice'}f'f
~is or are eured to the aatisractian of Lessar within the period TR
of thirty (30) days after vritten natica ae aforesaid, then &t

the expiration of said thirty (30) day'porXQd‘ahis Lease anﬁ allfﬁﬁf} };f'»

rights of the Loasee hereunder ahall fwrthwith termdnate, and
thereupan Lessee shall surrender peaceable posaession ct’the de~






miaed premiaea unto Laaaor, and Leasor may reontar and\remove all

persons tharefron, subJect ﬁo the right& 3rantod Lassee undor the _;7 .

| provialona af Sectiﬁn 1 of Article VII heveof, 3».”.'

Sectien 3. A&ditiénal Remedies.1 Eha rights nnd reme-‘

diee hereunder»given te Leaaor Are xn addition to and not 1n lieu o

of or in 31m1tabion or darogation of the rights and ranedies other~ ;5?-

. wise grantod by lav in Lesser* any waiver by Leasor or &ny breach or

”'default by Lesnee, ghather auch vaiver be direct or mmplied, ahall
not be cons&dered to be a continuing waiver ar a waivar of or con»
| sent to any aubsaquant breaeh or dafauit en the part or Lesaee,‘;.

o Amxcm vn. S
Ty ji uxscxm:wus ';. o

Section 1; COnatruetion qf Dtteh&a, etc. and Removal o

of ?aeilitiau by Lessee. Lessea Ls hcroby 31VQn the right to

conatruct all necesaary aitchas, dikea, cannls, bridgga, tunnela,”’r”"

roads, pipe lines, power linea, vella, t&nks and other racilities7l |

~ and buildinga necessary or‘desirable in‘connecbion witb 1ts oper-

atiena cnvthe premiees. Ali removable faezlitios placed by Lotaeevlff

" on the premisea shall be and rem&in the propsrty ot Lesseo anﬂ
. shall not becomo a. part af the pramiﬁes, ahd may be removed by |
Lessee at any time withinvnxnety (90) aays atter the expiration of:

this Lease or its termin&tion under tha prﬁvisiong Qf Saction 2. of;i-fwﬁ

Artxcle VI. hereof; pr°V1&°ﬂa hGVUVG?: that nonﬁ of such rzmovableff~‘f“'

.raaiiitiea may be remQVQa at any tims unleas 311 suns duc from :
| Lesaee to Lesaor shall have been paid and there exiata nc Iien for'v
 mgchanies, materialmen‘or othar pcrsans or any 1iab111ties 1n-
curred by the Lessee in eonneetion vith Lts operationa which are;
}axist&ng against the premises or far vhich the Lesaor mny be or .

gbecome 1iableg provided further, shat nc timbaring, rails, air or

SR e e
. t. R N S






water\lines Ln place undnrgruund, or pover 11n¢a aboveground ahall

be renoved, and any auch that ahall have bean placed therein or
thereon by Lessee shall neverthelesg became and remain tha property '
of Loyaor.:," | B ‘ . : |

Seotion 2. Retention of Ores an& Tailings bx—Leaaor.

Upon the expiratian or termination of this La&se, Lessar shall

have th’ right to kﬁ@p and reta1n>as 1ts own property 4oy snd all ’”'°u -

ore and tailings thst remain upen the demised prnmisen‘.fwf

Section 3 Lessoe to Furnish Datail or Wbrktng_*_etc.-:' 

-npon the expiration or. tcnmination of this neuae aacarding to its
terns, Leaaee shall furniah Lessor, vithout eost to Lassor, a  |
'»map or diagram of the mine warkinga of tho demised promises, to~
'gethor wlth pertinant assay or othsr data which Lessee-may'have o
vith roapect to the mined or unmined pbrtions of the doui:ad prem»"

ises,

Section 4. ‘AéSigninents. : It 19 understood am‘i agreed

that Lessee sha&l have no right tc asaign thig Leass or any'of the‘“-'

lessee's righta hereunder without the prior written conaant of :

~ Lessor, and then only on oondition that the asaignao or: asaignees -
of this Lease or of any ef Leaaee's rlghta heraunder shall by

: appropriate 1natrunent agrao to obaerve and perrorm each and all

of the obligations, covanants, termz and.conditions herear

* Section 5. Invaliditx;of CIauaes.} $hould any eourt

of conpetent Jurisdiation hcld any clause or clauses ar provisionazf 7'

,_‘ of thia Lease invalid such,hqldiag ahall nat affect or invaliﬁ&teﬂlff' o

~ the romnining cl&uses of this Lease, but.suoh remaining clnuaaa

.ahall continua in full force and effect during the torm hereof {ﬁ,”' SEPTRR

Section 6, Roticea. -Anyun@tice required or parmitted
to be given by either garty hereto to tha ¢thor shall be deemea






‘»effoctivo tor all purposes'irfdepositod 1n<the Unxtod statos mail,. f"~
rogiatered, with poatage prepaid 1n an envelopa aealed and adr |

' droased to- the party or parties to whom it is requirad Or pornittedﬂ{fffV”

to be given, at tha 1&82 known addross"rfaddraaaea cf such party

‘ or parties.' Lesaov‘a preaent addrasslior_tha purpoaesshereof 1a“g‘f3;f3x;

aa follovs:

o L. L. Robxnsan Ectsﬁa Gompany

¢/o Glarence €. Hogan-’
- 639 South. 3pr1ng Street ?.{n’=w”
‘-s_Los.Angnlea 1& californis

- Lessee'a ?”°‘°“t “ddress fﬁ” th@ puhposas heroaf ia ey fallowu: )
* Arizons Netals Gmpmy SR

P, O, Box 1266
Kingnan Ari&onn

Soction‘7. Successorn and Assigpa. This Lease shall  v

o ve binding upon and. mn mure w the bonant or the Lssaor and PR

| V,ithe Lea:éo and thoir re:pactive succeasora and sasigns.f;?. SRS

3ection 8 ;_wine 1a‘orﬂﬁnaqncefﬁata..

nno 1s. or the ~  -
essence cf'this Loase ané ot each of tha provisiona hortor. . |

secti’on '9. nt:toa not a '?-

the several art1¢1ea end aaetions or thia Lsssa, and,the table of
: eontants, shall not be deouad to ba a parb hereor |

xn WIT!BSS HBEREOF, Lessor and Lesses have exeqated

_ ot'Laasb,: ?he titiea or"¢- j»:'

'this Leaaa by their reapectivo officcrs kh@reunto duly’aunhorxzed s

'.as of tho d&y and year tirat above vritten.¢, ;E,f,.,’“

(sm.) :  L L. aoamsox xsum conpm

e s/u A Rbbinaon

?reaidont

 fu$f :f01arence G Hogan 5 fi;fii f°

o e Secretaryi R

R Lsssoa--j;...r-;;:;;
Co(smAL) o | R






L covm OF 108 ANGELES |

o smw OF mmronum ) S
- lﬁ.x
| comm oF ms Amxms

on. thiﬁ agth dqy of‘ﬁov., 19&9,)boforo ie, a.Hétary
Public in and for said county‘and state duly commissioned and & -
svorn, perscnally appeared M, A, Robinson snd Clarence ¢, Hogan,
known to me to be the President and Becretary, respoetmvaly, ’
of the L. L, Robinson Estate Company, the corporation that exe- o
- cuted the within instruwent, known to.me to be:the persons who AR
executed the vithin instmment on behalf of sald corporation, sad
:'&cknowledgcd to me that aaid corporation,oxecutod tbe aane : R

. i IN wxmnnss HHBRBOF I h&va hareunto set ns‘hand and
| afrixod ny orficiul aeal the d&y and ycar firut above vritten.:

) 51T 15 and ?br saTd
SRS “GCounty and State,
ﬁy connisaion cxpirob o

STATE OF GALXFORHI& S

-.“"  Onm this zsth day of Kavomhar» ‘1949, parnanglly ap~ Lo
" peared before me, a Notary Publis within and for the Connty cf
Los Angeles, State of California, Ralph R, langley and

Ralph R. langley, Jr., known to me to be the President And
Secrotary, respectively, of the Arizona Metals Company, the cor-
. poration that executed the within instrument, known to me to be
-~ the persons who execubed the within instrument on behalf of ssid =
- gﬁrporatian, and.acknowiedged toqus thab saxd corporation oxocuted PR

I WITNESS VHEREOF I have herounto aet By hend and L
arrixad ny orficial seal the day and yzan tirst -above vritten.‘i” S

S/ Mﬁnetta Nillar IA'F:

| ‘County and State., . .
uy somm&asién expires April 18, 1953,'

- otary Publio o and For said S





'~ o _:x,.t -

~ The undersigned RALPK n mmm snd um 3, mmrm,
his vife,'heraby certify that thay‘have read tﬁa foragoingAlining
~Leaaa, and hereby approve of all ot the tanms and provisiéna
_thereef. | | o B e

STATE OF CALIFGRNIA o
COUNTY GOF ms ANGELES “'ﬂ’ R A A ey
On.thia 26 day of’Nnrembor, IQRQ, boraro ap Hlnﬁtt&
Miilcr, a NCtary Public in and for sald Oounty snd 3tate, |
'poracnally’appeaved Ralph R. Langley, knOWn to no to ba thé

rzyaraon vhose neme 13 aubaoribed to the within 1natrumant, an& R

ucknowledged to e th&t he executed the same. " 'ﬂ, ,fj '_ o

o . IR HIQ!EBS VHERBOF, I hnxe hareunta uet my hanﬂ and af» '(l‘

: fixod mJ offioial uaal ﬁhe day and ye&r in this certiticate tinat .f5i 2i“ 
above vritten. s G

00T Coumty'and Stater . |
My commiaaion expirtz April 18 1953‘**
STATE GF CALIFORNIA
‘,couerOFmsmes L | TR
' j* On thie 26 d&y ar Hovembar, 19R9, beforo me Minetta |
| Riiler, a Notary’Publie in and far aaid County and State,‘f.
Aperaonally appearaa Salma J Langiey° kncwn to me tu be the
person whose name is aubscribed as the wlthin Lnabrumsnt, and

facknovledged to me th&t Sha exeeuted the same. :A-;17 j", R PR S
| :cn wzmss mmmp, 1 have hereunto set my band and af- ‘
1x¢d nx official aeal tho day ana year 1n thia'cerbiricate firatf
pove written. ' IR e '

s/ Ninctta Riller
o iotary Tubilc in and f&r suid - b

T - Qounty and State - ' SR
;ﬁy cqmnission.axpires Aprzl 18 1953' »
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LOo60ps

2069000

Lovper hepcby lesseo $o the loosce the nl
property berolnaftor doscribed, for the tom and upo

Jomuory 88, 1989,

CAROLEDE PAUIDLS [BORE, of ubbard Wosds, 86080 of Zie
ddnols, ,OVnee ao hor sopapate pr@@axﬁy@ h@ﬂﬁm@ﬂfﬁﬁﬁ
salzeé. ‘Losporty

o

RALEE R, LAUBISY, of 1005 @@@tﬁ Bodf€ord Btroot, Loo
AnenRO8 , @agﬁﬁ@%@w&ﬁ horeoianttor colled "lossoo®;

B tho govoe

nonts, corditions ond provisionn Kollowings

do

JRORLIEY s ot cortoln contigmous gpoup of foup
patentod lodo pintag clalms, Commonly !mown as
Tio PALFHAY Group, SAtulte fn tho Hollspal Miming
Daatedat,; Lobave County, Sricomn, Unitod Btoaten
potont to which anpetrs @f Pocopd Ln the offieo
68 tho Decerdor of cold Hehaye Gounty in Deok @3
0F boedg, on JReoe 333, 0% 80Q., dated damuapy &2,
29&@9 the nepot of whieh nindng ¢loius Gre -

LBEPER ,
@ﬁ&@ﬁ
£“&%§®%M& and
VALLAPAL Qﬂﬁﬁ@

topothor with the hopeinnftey Qesoribvod e@&&pwan%
and Lprovencats thereon,

CERYe  Ghiwty (30) yoass, sommeneing on Januapy 22
WILE, ond onding thivty §Qamﬁ eher§g£m$w, uRdOs0 g

seenor tormianted oo &@k@&nafte@ provided,

205 {0} Lossoo chodl Asmode

‘x@@@gy'@@@@w'u@@m‘a@ﬂd loascd promoes aod vork

tho gome Sn 0 adnopdike Foohion and ip & mERNOP
noeopedry Go poed and ceononlead niping 9o @8 o
tolro out the prestost amsunt of oro possible, with
aue vepard $o the dovelepment and @yaa@mvaﬁﬁwa o
eane o9 o veorkable oindas BropeTLY.s

{b) Losseo shindd wold oud ocuffieiently ¢irbop
tho workiane o8 63 polnts whore @r@@oa Gne ROGLoH=
oary An cecordansd with good rdning, end in coupile
anco vith oho tdul 2&&3 of the 8 Ato end tho.ruloo






reguiotions of the offieo of Btato Mmoo Iaw
ppoctor, and oholl repair all old tinbovisg vhewo
A% wsy LOCCWO ROCESIOrY.

() Losace pay inmediatoly estvact and removo
oven Srop oodd prendses ond will, ohip or othops
vise treat tho ceme, subjeet o tho royulty bovos
inageop provided. '

(a) Ppon ond afber April 1, 1903, dossec sholl
popdonn, &0 op wpon 96id prepises, not less than
w‘&@%&gg@) ginorts shifte of work per pomthy Sron
ongd ggtery Ootober 1, 1943, and during the yremoine
dop of the Lo of this lease, tho lesses sholl
penfosn, 30 ond upon 8844 prenises, not loss than
paxty (60) tinevr's chifts of work per month, une
dc9s the lepoce Lo provented by stwikes, a@%a of
God or Goverancnt regulations, or other conditicas
euor waleh leoseo hes po contyoel,

e QOUALEYs (o) ALY oven ohipped, olilcd op otherwloo

gg@@a@@ of ¢hold bo subject to tho fellowing poye-
2675 of not A3l oy gmoltor potumns, ond
by "ot o812 ap onoltor roturne® 28 poand
the progecds pexaintog after dedusting
Secotanat charges ond »oilvsad aad tpusie
iRg ehoeros, ‘

(v) 23D pogoishos apo duo ond gm%?nm@ to tho
dosoor within ten doyp frem tho Gate of veeelpt of
BAAA op omolter peturns by lossee, gnd ohell BO 0o~
setmanfied by Quplictto sotblenent choot. .

{o) ALY poguonts of royeitics sholdd bo ndo
Go the dossor, or hor omler, at 1033 Pishovs lano,
Hubbord Woods, X3lineis, o ouch othop ploco an
ey e diveetod by tho Aoscor in wwitineg.

RoahLy pOoyodly 5o G

presisos, tho dosseo chall pay tho lessor B myathe
47 cosh Poyelby of not loss than 200,00 durlns
10 3580 of this lcaso, M&Wh{é Oetobor 3, 20033
PROVITICE, thot tho non-payront of conthly cach
Fogadsion botwoon tho dato of this Joane ond Oeloe
bor 3, 3803, chbll mot in ongwise waive 0RO paye
oeak of poyadtics roguiped under the acnb procods
ing povagroph by PHOVIIRD PURRHER, thot sadd osathe
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ing ony Bonth omounts o i00s then (100005 PROVID-
CD FORERIR, Ohat in no ovent ohell ovo royoeltics
8o cmeoss oF [L00.00 for any given menth Lo Gppdiod
of tho pugecoding month,
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UOPUETION OF PRIFHOID: Loosor reoorvos Uhe piehé
Yor heysedd ond gonte to enter upon s8ld wipe
Ang gwmw%g ond Gho voprkings theroin ond thopecn
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depemevad oneopt with tho cohsent ond wadey tho
GArOetion of Tho Aoegor, cicopl inm cBopos.

!

19s  Leoooo ghodl durling the 1ife of thio leaoo
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[ACIITY » RAINOUALs (o} A% moebinory, oguipmont
oad tooks ploesd by 100000 upon s0ld prenisos dupe
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(b) Loooeo L9 croatod eho £r0e wso of tho Cawlpe

ot aad Buil@ings BOPOineFtor Gecepibed ROV on $ho

prend.eos, conditiconcd, however, thot bo will hoop
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conition ab o33 Blnve ot his own ot 0nd OBPOEOG,
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WGitoh paptc ond oceopsorion ohalld bosono tho pro-
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dope of pupchoning ColE cawipnent cpd property Lrem
the Jocsor for ouch priceo 4nd upon cugh GOPES 49
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consdot of tho folloviags

300 L9, Uolnehny Gopoedine Reariao,
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d = &R 7 Dy Rocolvop,
oda eiatns propevey,

4533 tposl om ond 4G ¢ niag o
Aneduding woter and pipo Alnoe Lo





ho oine m @wmu @tfc’ @sﬁ%@ w&m,
« 090 Bin,
w Don Eﬁ@ﬁﬁ@w :

P2e

the 1486 of gg xeaae ﬂwz@ m&@

m'::mwa Mﬁ mm@ @&m @ﬁ” 3 liens, olotos
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awary 72, 199

%o F.%. Allsmx, m:t. mxu »muu. Pereon of Mines, |
o Mw n'. -
Gharln Mnm. t} s. Mlmul m ?mnﬂ,
Frem Pigld 'ﬁeam. Mv ﬁe@ion Iv. E

nmo’ix- WA Dookets 50 amd 21, 20l W Arisons Wotals Ob. and
she Tennessee mlmi ﬁa?pmm; ﬁmﬂtnﬁ’q.

- %e are 1n rouips oi‘ a 1stter fm m Opmm Commitiee
shvising thet ML Dokkets 50 and 21, filwl ¥y Arivena Patals | ,
and the Tennasaase Sokaylkill Cavparatips, respestively, nve your o
sancslled and Shet 4 cenbilned Wm%imﬂnhmamm;

“faturs. There iawhnauﬁhmmmwnia 50@.:! nmn-‘

mm-r advies is uulvd. S

Coples %0: A H. xom -
S Mln Mty {P)
« Alleman
m m« o
J. K. mt%m R





REGION IV
OFFICE OF o : S o L 224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR ' ' . o . Lo . DENVER 2, COLORADO
. ’ . D / ,)l/\
o ’ C . ety P A
o . 3&1&1‘: J” 11,, 1\}91 A 0\\'/- - I}
%4 !
{
. . \J}w e nﬁfm,mj ’
IOIU south Dedford Strect
1oz “niles 3,;, GA1ilornda
Deay v m.n:_;lc;f: o o
s will eckoowlod e roces it of your lotter dated
Januyty Ts resjuesting thot we awloo you when Whe oy loomrs ol
ceelo iets will visit your (uo m*ty 1.2 comootion with youg e
?nl“wm“ 3 Sor e.avmamm as: :Lu rieo, Locket 3v =50,
. hen the oninoers ave ?c«,g,, {0 vislt hoe proerty
‘ we will ﬂeon@.c TOdy f.ﬁzi*xf’ JoB a8 z“.c:h aivenee nutice &9
Nupsinles v .
15 ts Awoosiule Jor o o thic tine o a..},v.me Jon
G owees o0 W m cons o il cale the 2400 Loveslioaudons.
”&mm‘i N NP
9 /é/ /Z
N/ PR aﬁ»fu) 52’
Dortenad Divcotor
JiGedm-
ce: PT Alleman ) ‘Please note that lir. Langley requests you
MY Kosclimam ) to contact him before maldng the field
Wl Storms ~ ) examination. He states: "I must arrange to
Chas. Anderson ) meet then at the property or arrange with soue-

D

UNITED STATES
DEPARTMENT OF THE INTERIOR

‘BUREAU OF MINES .
* ROCKY MOUNTAIN REGION

one to moet thea. The portals to the entrances
are locked and no stranger could find the clair
lines or other important claicnts without some-

one to guidc them." )(/
, J. il lu-as*u, .





UNITED STATES
DEPARTMENT OF THE INTERIOR

o B . BUREAU OF MINES
Mining Division
Region IV B
January 11, 1951
¥emorandum
Tos W. R. Sborns

Froms Ghief, Mining Division, Reglon Iv
Subjects Docket DMA #50 - Arizona Metals Company, S!mmﬂ.t Alpha.
‘ Mines, Kingman, Arizona. ‘ _
Herewith are coples of 1etters from BMA Tea.m,. gion v,

Chairman of 'bhe LeadwZinc Comittee, and Ralph R. Langley concerns=
ing their Arizona Surmit Alpha m:l.nes, Kingman, Arizona.

. ' Ande.rson has been sent copies of this :Lnformation
ﬁth a request that he make an examination. I have also been ine
structed dy the Team that you assign ‘an Iervxgineer with Mr. Anderson

and secure such enginoveeing infoi'mation as 'prdves advisable.

" Paul T, Allgman
Enclosures

Copy tos FieldTeanm, R_egi.f-iv '





 UNITED STATES
DEPARTMENT OF THE INTERIOR
‘B.UREAU OF MINES

22), New Custonhouse
_Denver 2, Colorado

January 10, 1951

Fonorandun
To: P. Ty Allsfaan
Froa: ¥ield feam, Region IV

Subject: Docket DilA 50 - Zrizoma Metals Co:m)any, Sunpdt Alpha
: - ifines, Kingman, frizona
Atﬁache@ :Is-"é cony of ourmemora.tﬁum of today addrossed
to lir. Cliarles An;;’.o:‘aori; ‘above subject. ‘
thile this is pr! sza_i*ilj a peolorical cxamination, it
will be well vo huvc one of Ify. S‘borms" ‘enzinecrs vicit the nrop=-

erty ab thic game m.mo oand securc whatevcr enﬁnecrmg information

ho cun.
/ H. tast, Jr.
- A, H. Koschmann 'i
Attaciiient . T

Jiliela





'UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

224 ew Customhiouse
benver 2, Colorado

Jonuary 10, 17351

Tot Charles 4 tederson, Geolosteal ‘hmvaj, Prooeotty APiG.
rons Sleld Yeoan . ;,.wmm Y
Gubject:  Diooket B4 ;0 ~ Mrizana Jovels Cor 7*3’9 Ownadt fpla

Uines, darmeng Avicona

fhe Coherating Comiltico has submittod ”;o attached re-
port in peference o the abovo subjects . A cony of the Jeszandua
frowm tie Comiittee is attachcd, : '

‘ You will note that o rrolagical cxaminntion is resuestod
{0 ‘subsi;an\,,t.a‘se o reserve estliates do by the applicaﬂt. Dloase
process this apnlication as pronntly as possible.

A eony ol t}‘%s aezorandun Lg being *c:m to ve Mlsnan

with the rmw% fuat he have an engincer fron the Jureau of ineg
accotpaiyy you Lo sceure vhatever inforistion ke can.

ﬁ ot

o H. wﬁﬁ‘t, dfq ) /

Mtachnent
et P Allsman
N 012





- UTIITED 'MI‘IM
" DEPARTIENT . OF THE IWILE%IO?% o :
Defense Z..«inerals Administratmn S

3. _  Decerber 2, 1950 '
1

m{mormdm ‘. | -

Tos mecuts.ve 0 ‘ficer of ‘i?ield Toam, Re ion IV -

‘I?rom-e | lcad~21nc Comittco, m& ;

Subjcet: jacé.et DI:A 50 -~ Amcna xuﬁtﬂlﬁ Cow:my, 'um‘nit, Aip%m «ines,
Hingman, Arizona ' . .

A he Arizma kletalr Cen DNy applicauon, ‘as presented by Ralph- 4
1. Langloy, President, has baen reviewed by the i‘onferrous Lead—-Zinc '
Colmdity wmittce. . : 4

“‘hc ““’)plication doo., m'{', ndic ate thet the tivce wrogcrtwe
propoascd for development have woasured oro reserves. Loweve: s it is og~
- timated by mc -anplicant that 1,060,000 tons of Pb-Zn orc avaracing 6.0
.- Pb and 7.07 Zn would bo available for production if tlie pronosed devalop~
wont worl: is complcted. This estimate is based on a past production of
25,L00 tons orc. The exhibits included with application aro rot in suf'e
ricient detail to swport sucl* a libcml cstima‘te of ore reserve. -

Tho coj. ;ivtoe, mcrcia‘om, recmnma.

(1) Tuat thc inforua tion sumn:s.ttcd by t.he a»mlicmt
- in reguesting o loan be refcerred. to the i‘iold com.ittce
for investigation and advico. . _

' The com: ait'oee's review of the p“{wors mdmat gs that the suit»
al;ilxt*r of the project in the devclopment progran will depend first of
all upon a geolozical axdﬂim‘b:l.on to substantmte the reserve ostimwa

uade by the a*:plﬁ:..,nt.

OT"O ENRRCS » Chaiiman

: _ ‘Lead=Zinc Comnittec, DA

APVEGTIDY L S ,
A Opeyating Cmmttee

(s) Otto Eerres ' . v
(act.i.nm for O . 1. uill:l.s%n, (,has.rman Ulaf" T, Rove.

‘ Cde L Eredges






771048 S, Bedford St. ~
. Los Angeles 35, Calif.

¢  ARTZONA METALS CGHPANY
0. o o -Summit Alpha llines - -
P . . . Kingman; Ariz. -

P. 0. Box 1266

: Mr. ‘Jo Ho East, 4JI‘.> .
22l New Customhouse o
Denver 2, Colorado

Dear Mr, Dast:

I have a letter from lr. Charles Merrill, Chief Base Metals Branch,

Dofense lilnerals Administration at Washington, dated December 20th, ad=
- viging thal our application for assistance has been considered by the :
Operating Comuiittee and sent on to the Field Tean for examination and report,

I would 1ike to get in touch with that Field Team for the following reasons:

1 must arrange to meet thg‘am,;at »ﬁhe.pfoiaerty or arrange with sazeone to
meet them. The portals to the entrances are locked and no stranger could )
find the claim lines or other important .elements without some one to guide

- Another reason is that we have very recently decided to combine our ap-
plication with that of the ‘Tennessee Schuylkill Corporation -- and operate
~ the two projects through a new entity. lr. Winer of "the Tennessee Corp=-
oration and I have had some corregpondence with Mr. 8, H. Williston, Chairman,
Operating Com:ittec ‘and with Dr. Boyd direct in that respect:; They have
suggested that we exocute a joint application--thich we are now preparing.

. We do not wish to dely any examination but we do want to know whon the

Teas will be in owr district and arrange to mect them there and ve alse
think it best for the Beam to be advised of our filing a joint application -
5o that they can cover our combined ‘situation while on the ground.

~ Mr, winmer talked with Nesers. Williston and Herries by telephone today and
was adviged that the Team works out of your office and that we could get

- the information indicated from you. MNr. Wimer then called you but found

you away until Wednesday. ST SR . : :

Uill you please advise us who corpose the tean and arrange to have us ad~ -
vised in advance of their visit to the properties. L S

(9 ram . gty





——

*’fENNEssEE SCHUYLKILL CORPORATmﬁ . )/ ‘
N cnrommp , ARIZONA' s
. October ¢, 1050
Mr. J. I, Rason, Jr., Regional Diregtor ufes. R
U. S, Bureau of Mines - - .. RN R . w _
~ New Customsg House Buil T Sue ‘

Denver, Colorado S A e u '
Dear Mr. Basons  }2 o  '117_; e é%%Qz‘fB ”(r&<:*’

' This company is the owner of the Tennessee Mine located at Chloride,
Adrizona., The Tennessee lfine is equipped with a mining and willirg plant capable of .
handling 150 tone daily., The last operating ¢ampaign at the mine began in 19%6 and
ended in December 1948, - During this perlod some 875,000 tons of crude ore was
mined and milled which produced some Thirty million 1bs, of lead and thirty-five
million 1bs. of sinc with small gold and silver values. 3

v From the beginning of 1945 until the end of 1948 the property was
operated by contractors, none of whom were prapared to make any capital investment,
The result of this was that underground development work was not kept ahead as it
siould have been which resulted in the mine being shut down in December, 1943,
There are several orebodies known to exigt in the mine which e¢ould be developed if
sufficlent operating capital were avallable, - It is estimated that the Tennessee
~ Hine can produce from 500,000 to 400,000 ‘1bs.: of lead and from 500,000 to 700,000
1ba. of sinc monthly after certain underground development has been done.

The Defense Production Act of 1950 and Executive Order 10161, imple=
umenting said Act, provide for increased production of lead and sinc aud for Covern-
- went loans or guarantees for this purpose, - The General Counsel of this ocorporation, .
Mr. Willian ¥, O'Connor, has just returned from Washington where he held & conference

- with Mr, Julian Feiss, Administrative Assistant to Dr. James Boyd, Director for the
- Bureau of Mines. The purpose of this conference was to -inquire into the procedure

‘to be followed by a mining company, such as ours, in making application for a Govern
uent loan or a Govermment gusrantee of a private loan. We have also esrried on sonme

(correspondence with U. §, Senator Carl Heyden on this subject. S

Both Mr. OtConnor and Senator Haydenm advise that the Netional

- Security Resources Board is at present developing an outline of the procedures to be
followed in making application for a Govermment Joan or a Govermment guarantee of a
Drivate loan, . Mr. Julian Feilss told lr. 0fConnor that the Bureau of Mines will
certify to the R.F.C. or any privata finsncial institution that a particular mining
convany is eligible for financial asgistance and that such eligibility will be dew
termined by potential ore reserves, past production record, etc., Mr., Feiss also

. stated that becaupe of the fact that the Tennessee Mine participated in the Premium
Price Plan during World War II that the Regionsl 0ffice of the Bureau of Mines would

have gonsiderable information about the property,
- U mrmAy aF MnEe

0035 1950
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S e Mo Basom, gm0 eBe 0L octeber 4, 1950

T Foias furthev 'si:f rgwa“:ed %o "}r. O'Oonnor *:,hat we con“bac* you

sssistance when the procedurc is deternined.  Perhaps you have some knewledgo at
wrlas time of the data that wﬁl be required and if so we could probably seve

uﬁll appreciate an early » Hly to this letter with any. auggeatiann Jou 8y have.
il you alsc iet us know if oup aprﬂica‘bi.on should be uade direct to ;mu.r Denver i
| fice or through the office. of: the Buruu in. Tuc#on, ' . N
Very ray yom-s, - ‘ .
 TENUESSER sczmm...n csapo'imor\ R

WMW

S N ¥ Winer - z’resident

NATED

‘\ CaC iﬁr. ’J.. Brué'eﬂlemmer ‘

8, Bureau of liines .
School of Mines Building‘ ’
'I‘ucaon, Arisom }

R a&ig.tely so thet thera will be ny delay in ma.kin& ouxr application for i‘lmci&l', |

valuable time by beginning 41 work of accumulating it .mow. = At any rate, we ° ' l'





[~ - -
‘

~ Tennexsee North Fracﬁou

Ns Agreenent ai Luaas, x:ada this 251.}1 day of J'amwry 2.951, by and
between TUUNSEREY § cmmm CJRPORM‘IQH, Olﬂ.orido, Iwmve cmmty, Arizona, Luaaor,
herednafter oalled the first uarty, amd T*M’ESSEE EETAL.; CO‘%PORATIOH, Chloride,
J'ohave Ccmntj, Arizona, Loaam, horﬂinaf%r wlled m sucond vw.rtys
NETHIICETH T

fhat she fivet mrt:r, being &i‘i;n lwful 6wner ‘of uhe dar«cri’ned ~>rap%rt;, » |

.for and 12 conaidtmxtian of the sum oi' mz mr.ms (310.00) ’ and other nluable 6o

sic.mtlms, to it in hand mid hy tize semmd mrt,y, the roeaipt wh.raai‘ ie hareby
seknowledgsd, and for amd S.n comﬁ.darbtﬁ.a*“ ﬁf %B;e mymnts o be mada bJ me eacond
purty, and of tha oovomnw smd amementa ‘xoroinafw et farth, dnes horeby leage,
lat and ‘denise unto \.hq aecm& xaemty, 1%& heirs mad nssigrns, npon the tcrms zmd eote
ditions hereinafter aat I‘orth, thoae certain minim Slains ait.ua,te, Lydreg * mi haing
in the uullam Mining Diat.r:lct, Zéohave Cmmty, &rizona, _tne ﬂma w@ wiﬁ.ch (3.8 tha

hookz ~‘ni mgan nHere the 100&&0*-:10%1130:} ar patan e,r tx'mreot n\ma&r af mcard f’..n

“tiae office of Jw Recor: %r m': balﬂ ﬁn}mw cgunty, hﬁim:r .s f@llowa, 4o wits

‘PaseniClwln W m_ms . Page
Tennassee Lode s s Cow om0
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‘l‘ogothar vith nil badl dinga 'P)ipel&na.a, tnn&a nd w13 mxer lirﬂzrea
and improvements tnerein amil therson, including mining, milling and
sgaay n:,uirment r.md taohs s mahiverw mapts ae atated below,

. Tefevence is _»mby wadd % the sbove uentioned resords for o jare
- full and g, dete demeription of sam minir* clalvee &

Al 0y ail of Zote £ 6 andt 7 i; f*f.(w‘; 1;‘: of Chloride towsﬁ.tﬁ in :
e County of z.:ﬂmm, «&r&e of Jmizana 3 mcludin a*l}b‘x‘ildinga and -

imrmme%x‘ tnarean. o S ' :

' 'The Jroperty rogerved am. exwpf.ed for .ho use of the lessor shall
be tie ullding amwn F¥ 3 t“m ‘%afi‘ House togather with all ﬁxrnishnv





inga an& e;uipment belon@m; m and in ma building, also tho
three private offices located in the ¢enter of the main office ;
udlding together with the vaxi.tm and fixturn in sa.xd thrn S
office rooms. , PR
 This lesse ngrmn‘b, unlems soom torfaitod, maned, tamimtad or:
sumndcrad, an herein )rovidaa, ahau continua .’m mrcn und oﬂ‘m fa.sx- Y pori.od of

mmmmnmme dato hecm;n e

- The sscond :artv Lhﬁll ‘mva zmd it ia haraby m.wn r.nd gmntcsi thy right

to enter into and taks ovor imediatal; upan tniss agrwunt boca.si.v of“*aatm, the
sole and cxelusive posneseion an& contxol of" aaid dmribed mnart amz t!m shole
and evory po.rt ﬂxmaf, fmd dur.’mg ’:ﬁ‘xe tem of: thﬁa 19&3@ ‘«to remia in the sole and
sxclusive posaession and control thmaf, md ta axplore, inmuti rm‘:a, aensUT,
sanple, exanine, teat, domlop, warzs., mine, o{mta, use, mna.ge and eontrol the
sane, and tho water and water ri;;hta apgmrtanam thaz'» to, and’ to xa;tns, ntract and |
resove frou «—,m oropertj hhe oren md Alnemls: txerd.n and aptm“t.emt and bolcng-’
1ng thereto, and to canxtmct nu.nin fm@ mtment lants and tra&f;, mil *3*51;‘),
sall or otherwise di:pon of the nroducta o;i' its opomtion and mtam uw fu,.l ﬂro-»'
coeds therefron l.eaa the roynltiea "aayablﬁ ta uhﬁ i‘ira* party aa ati.xmlata& in
Artiele IV hereof. ﬁhe amnd ;my horeby mrasshr a,g-eas that dm-ing the tnlvc
months next auccoad.tng? the urtwuva d.whe ai‘ this cantmct it win eacpand, or cause
to be sxpended, at least 'J.‘m:ty '“housand Dollam (M.ma.oo) xor uplomtion and -
~ develomment work upon. the 1eaaed m'miaoa. ' e ‘

ALl work Uor the c’tomlamem and opomtim of tha m-opert*r 1& to be. done
in a caveful and workannlike marmur ma confom :Ln m respects to the min:mg Llaws
and regulationa of the United States aand m@ State ’sf A;‘izanun |

_he seoond ﬂart,; ho%by agwaa ’c-o pay the ﬁut mrty rayalﬁe& on. all
ores, miuorals, m:uian, cascenmtaa aud othm- pmducaw ms,ma and ranoved from |
said pror:erty wr&.ut, the tern of tixia .umu as i‘anowm ' S

Ten “er ccnt (3.')?4) of the net: mturna metved xm the aalo of 'mnion,
ores, concentrates or othor Jproducta dmivad f‘rom tize :Loamd wroporty. o





It is mrt.har agroad thut in cmso oma trou pro'nruau othar thw thn
properties uclnded in thia loan m tmated in thc m:ul of first m;rty » puyment
~ of 504 W'bononall mmhonta&door‘willbomdobymmdputym rirstparty,
such psayuent i be mdu oo or bafom tha J.ch o:‘ tha mnth atter tha month 1:1
‘which such ores wro treated, . Second pa.r't.y also agrees to pay first party 25¢ a ton
_» ’for each - ton of ore mnaporbad through the urdergmund work&nzas of mrst party,
seld charge tc apply to \x.ll r:ra cam.tng fm properuaa other than thon 1ncludod in
this hau. Such- transpomum chargoa almll bo ;aid on or’ bsfore the 10‘&: of tho‘ |
nonth f‘ollow&ng the mnth .tn uhich auch xohargea accrun | o | |
It is, hovmar, expresaly stipulatmd ami egrea& t}mt shoutd ‘118‘ é;gfément )
rensdn in fores for more than a yanr, the minim rental or royalty thmmt’ter aimll'
be the sum of One Cmouaand Dollarﬂ (&.uaa.m) par mnﬁx, and tao sauond *mrt.y wm
pay to the Tiret party, by ﬂw 10th of tm nm aucceeding nonth. any sun that nay
be muired to com any dafzcit ﬂmt w rm:l.n ai'm tha rogulur rosmlu.ea luwe
The leauee ﬂmll bm a,ll coata mi axpenaea of mintemnca amd opemt.ion |
ot tone domoatic wher sjam and amll mm&; mke w remira necouary ‘t.o keep | '
gaid domestic water mtm .‘m conﬁnuoua oparation zma a)ull ulso kup all plmmng. o
fixtures used in cmmaction wmﬁth in :_,0052 rapn:z,r n’t nll tmae. L |
Lessas Surther am*ea to mgply at m,s etpam any eloctric poim- that
may be used 1n cmmocﬁon wit,x the ordinaxv operatim ef the Staff xiouu or the
£fice space resemd for 'ma usa ot tho lmzm amd ta &em tho oloctr:.c facilluu'
. uped for *ﬁwae Urpo2as in g;c-o:i re:mir at ali tm”» E R
| Lesses also agrees. w euopz.y a.tl for heat.tn;? ‘aposes in .aid bt&f‘t douse

and awl :ifice spuca at :z.ta oW eazpenaa, R

The sscond farty shall. I:ecp “iﬁha lﬁéné&"mwt:ﬂ-‘n&“ the *:ﬁxdle,"aﬁﬂ every
part thereof, free and clear of. a;una fw .mhar c}mm or *zertomed upon eaid m-oporty, |
or mtariz e f‘urvxiahcd £ ﬁ. on ap z ;rr aaid ro:e}rty, or fox tha dewlopmant oy _'
operation «,wmo,. undor ihis ,a.mac zmd ,dﬁ.:te the s,»ma .ue J.n m& and affoet, gnd
nill eave mi ’iceg.s mmlaas me ﬁmﬁ ~mrty i‘rom all casts, I.oas or dnma.go which nay
arise Ly reasorn @i‘ :m)ury to my per:sona mfrloyod by "?xe aecond mrty in or upon

S B T
. et © Y
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“said oraperty or my nart ﬁm*oof, s:r uhich m&y arise hy rmson or injw to w
persons, uvastoek o other yropart.,r vxs t&xe msult o.f: any mﬁk or opmtﬂ.om » the
second party or ita poaunion aw:i ocmxpamy nr thc mpoﬂa' ; '

The aecond pw will éceap mnted upon nid proparty suoh xxotices or non~
Lability for labor or materials furnishiod as may be poa‘hd themn h; m mg |
Mmmttohmdthe&hteof&rimm&. ’ K L
. The second purt 4 shau *my au mas a.éssesaad upon said aropwty and £ailm
ing due quring the term of. th..a lmac mz -mne tﬁm sane 18 in” foros and effect, amd
unall pay all t&xos lavioa ar aamase& againat any and au w»sanal pmmrty, naehine

. ary and oa,\uipnmt ')laned npon said ﬁrﬁp&w by the asaconc‘i part.y durin,_, the t,m Qg :

this leases  The monrl mrt.r ahall az.ao p&y all sms taxes and othar Yaxes of

- every idud, chmctar and deau‘iption lwiod or imgoued durina the tem of this 1»30

ugon iie ores, minerals, concmtratsn or nmducts ot :roa, vroauud. aold or nthnr-— |

wlse disposed of by the seoond 'rarw, am n:’.:!. taxaa Lwiud agaim the sacond party ;
as an saployer c:t_‘ labore .' AL« ta:uu m w ‘be prmpm Imm whon dua and bo!ora do-.
The mecond party st alsvs‘eém~ at &l‘a‘.timc during the iffécﬁfe tern

of this iease Vorimen's mepmuticn, mahnity ard othor inmauca rmuirnd by the
laws and uﬁ.n.tng regulations of the 31:4% c»i‘ Azd.aom, and ahall also insura the
buildings, mchinuy nd ec,u:lpmant xmr on. sn:!.d gropw agaimt loaa by five in ﬂw

- emount of not lesz than One Hundred ‘Ihounami nouam (&oo,mc:.oo). |

| During the 1life of Ma agrsemn’o the sacond mty will ,aerfom thn

assesament work upon the unpntentad nnina olaims hmb}* loaaed as may ‘be requirod

by law, or in the event that no. auc*x fvork is. muired, wm do all things nocoasary
to m‘otact the utle of firat ':urty 40 snid chu.m.

Tho eecond. narty ::htll ﬁwn.tsh firat m-t,; mnmly witn cwpz.ss ei‘ the 1053
of all drill aoln sunk on t.he vmmarty, Qnd wm: such nmrﬂ.ﬂ or aasaar mapa ap may.
be mde, mowi"g, ths »oai ion of &mah drﬁ.]l holas, arul x:':f any nen mrkinga vith |
assay values of ns,n.ples tm.en on mm :mmty, zum &ith copica of a,.l mttlmnt
-honte or ain’c raturie for all grouucts mketm‘ﬁ as theao m rscoiwd fm ﬂm
purchzsers of said jroducts. | | |






The dul:y antharius& rcz:rasenmtive m? ma firat party shall bc mmit‘bea
to enter iate and upon paid nroporty :and thm w@rkinga of t}m smnd mrty at all
reaconable iines for {'.ha gurpom ai‘ inspoct&.on, am! alaa X0 cxamine the hooka of
accountn emd records of woduauon salo af procmcta. -

| 'me fa.tlm of *‘m aocond MJ to k..np or perfom amr agreement on its
part to be ‘gept and nwfome&, acoomlns *t»o the tema aad nrwiczana hsmf, and. ;
espegially the f&ilm of the aacond mrty t«a mim ‘bha umanta «oz’ the minimmn |
royalty or vental :upulwbad :}.n Articlo W horeof. ahull, at the election oi‘ the |
first party, mrk 2 .t’orfeé.wro hnréof Pmﬁdid, hcmmr, ‘thu.‘l: in tha wvant 0&‘ a
default on the garf. of the sonon& part,/ m tb.u claction of ﬂw fiwt mrﬁ:?’ te.
teruinate thds leaso on. account mm. the ﬁrst Wty zhall g!m to the aacond
party a aritton notice .;f 11-,5 :hatenti(m tc ficclm a "orfal‘ture of t.ms lease and
to terninate the aane on af:cannt ’bhmaf, smdm t&m xwticular dat’mzlt or do-»
xaulta ralied upon by ity and ir m:mh mt‘a.ult maoa i‘rw non-pamt or rantnl or
royalty, the second mrty thall haw mmy (30) dws aftcr mco.i.pt af aaid noucn
in which to nake good auch do!‘aul mt m tha case o‘r all cﬁmr typea of defnult,
a pariod of Sixw (60) daya a}wll ‘m g‘&mm tn rﬁmw w.ia dcfault md :reinataf.a -
: £h3.s agreement, . ‘ .
In hhe mnt. oi“ & valid torf«ﬁmre, mrrandur 'or othar tammuon of thie
1uasa snd option, ﬁm sacond ; m't,f will aurrsnﬁ»r ta tzlrat mrw poac.ablo possealon
of said property ond the whcle rmé mry p&r’b théreo:f imadi&taly, and &ll menta
theretofore unde sinll btmo the mpm;f 31’ tirat wty as a rental for tha use of
the property und a8 considmﬁ.cn i‘or thc mm‘wges hmbar mntad., ; '

If the aoeond mrty f:'fmll be delayoa a’t w time in “eaping or perfamiag
Ay agrauent on its part to be La*st or perroma accomding to 't.he tarna rmd O
v'.uiona eraor, mnt t.!w Mﬂnw of m fayaltiﬁa und taxts, ”by atr&kas,
leckaata, ﬁre, umzsuaz. dglay in trmsportatian, ordum or mgulatiana of the Gawrn-
sent, or uny duly wnstimtad mmmmuty meof:. mmdam caamltiu, o
aots of Cod, muoh dalny £hall not be. &sma 2 hrmh of m. 1am or'a default on m
part of the second narty constituting « ‘cause for fowfei*t.m, g the aporatiom con.—

tmplgtad un&w this amcmom a}xa‘m be nromtly rvaum& a.z aaon as thu causo of





prevention no longer exists.

, Thc sacoud QM] ah.ll have, smd 3:& iﬁ hmhy ;:l.nn aﬂ«:} mtod thirty
(30) dnya aﬁw s valid forf.‘ei‘bwe, &umw or uther tcmimtion of this lease
snd option in uh:.ch 0 rm rm sam ”x:'ope;-t;r an mahonac atoaks, nmhandisc,,
nateriels, 't;oolu, hcuta, comprassora, onﬂnas. motam, xmnps. tranatormra, olw-
- trieal amsaoriaa, zetal or mdon tanks, p&pn ami '*anuuctiona, mine oars mr.t axw
~and a1l other mchi*mry and ec;ui.mant eracted or f:»lam .ln or upon aaid oropetty by |
second ;mjr, together rith au ure bralwx Jm the atapes or m‘d.ngs, mapt mino

| timbers and ‘mdﬁ‘md ﬂiﬂ& tmks i&nd pipe :Linea i place on ﬁxa mﬁ.n le‘mla or
in the shafts, and pumnmt mnroveaenta atmhad to the soih e

?ravilﬁd, vut on';'i.y provided, m‘t tho ncond fmrt, is not at. thet !u.me in
 defanlt in reaspeet to any peymente dzne m “imt Im'*ty of in respcct to ax:y of the
terus of this maemcnt, the nan-perfamancc o£ whioh mi@vb inwlvc the rirnt pnrty-
in any pruont or mture liabllitys _ ’)themlea m ardar C/J eallaat such naymont:
or protacy itself against sucu liabmw, she firm mﬂy umu be mtitled to a
Tirst and prior lien upnn all mombla ec@ziment and a*har mrsozml pro;mrty or tha :
secord party placed upon the ..cmsed mpw, and ,u' nacauaary my‘ dispoau of sane
for the «atisfacunn of amch claima. ‘

The vaco:*d m-t ! expressly :&aaarvaa *tac z.:.ght to c-mcol, twmimtm and
surrender this agr«mnt and option and ta rulinq\uah all rigm;a, privﬂcgaa and
obligutions hmundm at my e d‘wing the "tam hmot nf‘bar hsxvmg gim to i‘i<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>