
Multiple files are bound together in this PDF Package.

Adobe recommends using Adobe Reader or Adobe Acrobat version 8 or later to work with 
documents contained within a PDF Package. By updating to the latest version, you’ll enjoy 
the following benefits:  

•  Efficient, integrated PDF viewing 

•  Easy printing 

•  Quick searches 

Don’t have the latest version of Adobe Reader?  

Click here to download the latest version of Adobe Reader

If you already have Adobe Reader 8, 
click a file in this PDF Package to view it.

http://www.adobe.com/products/acrobat/readstep2.html




DMEA-3375 
Idin-E686 M1EForzfl63	 S	 S 


evjaed 362


REJEST FOR INFORMATION ON CERTIFIED PROJECT 
-- AND PROJECT LiOyALKa 


From March 1964 to February 14, 1965 
1. , has there been a change in ownerahip 


leae,: or sublease? If yes, please aáté details of the trans 
ati:ofl beloW and provide a true or signed copy of the .pértth'ent: 
docwnents, lunleaa.they have been provided before. 


U	 U-. 


'	 '	 " 4_() 


From March 1964 to February 14, 1965 
2. , has there been any production from 


the land subject to the contract?


No 


Cea fl No 


A. If so and it was Bhipped, give quantity, value, and name and 
address of purchaser.


: 
Qi&anttty 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


ypé	 uany	 Estimated Grade 


Ore	 _________ Tons	 _______ 
Conäen-
tra.e8	 __:Tpi	 -'	 ---


Location 


Other
	


Tons 


3. Since	 .•,.has any pro1uct1on been transported 
through	 vorktrga (e	 of contract)? 


A. If so, state quantity, value, e.nd disposition of material.


Yes 0 No 


Disposit1on of Material
	


quantity	 Value 


Submittct by: 


Name __________________________ Title Qff j 


Address Hef11nL 1a ,	 Date	 3-18-65


411







UNITED STATES 
DEPARTMENT OF THE INTERIOR


OFFICE OF MIN.RALs EXPLORATION 
WASHINGTON 25,.D. C.


*	


,,.,:.,t	 - 


March 3, 1965
Re: DA-3375 rnica) 


Dixie Mines, Inc. ...	 . •. .	 . :. Dixie: Mines, Inc., Assignee 
P.. 0. Box 365	 Liberty Mine. 
Heflin, Alabama .	 Randolph County, Alabama 


Contract.Idm-E686 


.................................................... 


Gentlemen:	 . 


After the completion of the approved exploration work under 
the contract identifted.above, we asked to be informed about 
changes in the status of the property and. produètiOn from it 
during the period of' royalty obligation.. 	 ...	 . 


To assist you to furnish this information and to assure the 
accuracy of' our records, please answer the questions on the 
back of thialetter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Cl 


George C. Se].fridge, Chief 
Division of Exloratf on Operations 


OTICI. 
'copy 


0. 'MO 


RECiIV 
'R 22 '965' 
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o
Rendelman 


Alabama 


OFFICIAL BUSINESS 


.


UNITED STATES
	 POSTAGE AND FEES PAID 


DEPARTMENT OF THE INTERIOR
	 LI. S. DEPARTMENT OF THE INTERIOR 


'OFFICE OF MINERALS EXPLORATION 
WASHINGTON 25, D. C. 20240 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


WASHINGTON 25, D. C. 


Mr. Raymond Rendelinan 
P. 0. Box 64 
Sylacauga, Alabama


Re: DMEA-3375 (Mica) 
Dixie Mines, Inc., Assignee 
Liberty Miüè 
Randolph Couüty, Alabama 
Contract Idm-E686 


Dear Mr. Rende].man: 


Enclosed is a self-explanatory letter of tOday to Dixie Mines, 
Inc. 


This correspondence relates to the subject contract dated 
February 14, 1955, executed by you under the Defense Minerals 
Exploration Administration program.; 


Sincerely yours, 


I	


4i2tor4 


Enclosure
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OWNER'S CONSENT TO LIEN 


rn 


MF-203 


(Revised July 1, 1954)


WHEREAS, the undersigned, as owner, 	 an interest in certin 


property in the State of _______________________________, County of ______________ , described as 


follows4/ 


otbscct 4*rer 'o	 tt	 f .) * 
___	 Vzj	 E. V:a r orde	 d** u*4 


, i	 at 3 ? *	 Uoo1 3,	 *O$1 


which is the subject of a proposed exploration project contract, hereinafter called the "contrac1", 


between the United States of America, hereinafter called the "Government", and 


21Uafii


at	 tas 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be advere 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of sa±d c6iitraot and as an inducement 


to the Government to enter into same, undertakes and agrees as follows 


1. The Government's equity in and right to dismantle; seyer, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be . prior and superior to any coil-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon tIe 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date o 


the contract, whichever occurs first. 	 • 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows' 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book _________ page - official records of saidcounty." If (b) is usedl 


the book and page of recordation cannot be dispensed with. If the space provided is insuf 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Ins-ert the name of the Operator as it will appear in the exploration project contract.. 


/ Mining or production from the land is not required, and in the absence of production there i9 
no obligation to repay the Government.	 • 


( OVER)
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f. Lien for Rayment. --To se cure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's 1nteret 
in the land and upon any productiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. -The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, ;and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may. be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 	 .. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's succ:essor in interest to 	 / engage in any mining or production operations. 


1. Government not obllgted to buy. --Nothing in / 
this contract shall be construed as Imposing any obligation1 
on the Government to purchase any minerals mined or produced 
from the land	


/


86914 
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that .term j here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is extracted from the grOund, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore,	 / concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used bythe. Operator in integrated 
manufacturing or fabricating operations (for instance, If 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern/. 
ment elects to require computation and payment. If any 
production is used by the Operator In integrated manufactur-
ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when It is so used. "Value" as here used 
means what is or would be gross incOme from minin& operatioris 
for percentage depletion purposes in Federal income tax detr-
iuination,. or the market value, whichever Is greater. 


e. Percentages of royalty.--Tbe percentages of 
the Government's royalty shall be as follows:	 •1 


	


• 	 One and one-half ( ii) percent of amounts 
("gross proceeds'.' or "value") not In excess of 


• eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 	 . 
one-half () percent for each additional full 
fifty cents ($ 0 .50 ) by which, such amounts exceed 
eight dollars ($8.00) per ton, but not In excess.	 /. 
of five (5) percent of such amounts. 


(For instance: the royatyon , afl amount 
of five dollars ($5.00) perton, would,be one,	 / 


	


•	 and one-half (ifl. percent; on an amount of ten. 	 • 
dollars ($10 .'00) per ton; • . three and. one-half: 
(3k) percent..)	 •	 .	 / 


2	 1











EXPZO1WIIOa PROCT CONTRACT
RAYMOND EI1EUIUIN 


DOCKET NO DPA33T5 


IXZXU 


The Operator aclmovisdgee t h ie r'cEvtn the 
Dentit ot a prior e*p1oratiI% prqrsa •Goduotd, on. the ssae 
land, by 3ouxte A.soci*ts undr Ezp2oration Project Contract 
IE472 (EISA Døcc*t No. 2595), dated snuary 6, 393, and 
that a Cert.tficatioft of Discovsrj or Zevslop**&t s iaade br 
tIe Oovez'nnt under acid prLo eantr*ot • Therefeiw, as a 
part at the ocnstdc'*tion for the Ooi*rn*.flt to enter into the 
subject ontrset the tollowi.g provisions are aubstitute4 or 
rtiole 7 at the contract: 


1.Pant 
ertitiati4m ót	 óovery or	 slop nW1Itb r iuiiwd, 


b	 2ty on	 1* Operator, u 
princl, it t	 pz*tor1 1tm p*od*Hr, GD *5 
it the Operator is not the produosr, shill pay to the GOvern-
aent & royalty an all etnersZs stined or producd tr the 
land described in Artiola 2 of the Contrict for a period at 
ten years tro the data of the Contract, or tmtil the total 
t*t s*ount contributed by the Ooieriit under Contract X4is. 
1*72 4tsa Docket N. 2595), l,3965O ad under this Cone. 
tract *ithout i.nter.st is tuly repaid, sbichever occurs 
first,


c Mis 1r c4utatian1 The Government a 
royalty shall be a_percentage at the cross proceeds (tnclud 
ing aai bonus.., pz'i*it, allowances, or ether be**ttts) 


the production .ld, in the forst sold (ore, concentrates, 
metal, or e*jztval.nt), at the pint of delivery (the t*Orb* 
point); ci that ehsrges of	 *rtstnI in the z,gu 
la.r course	 s1raess, and ahm iTddUctLces on the buyert 
settlment sheets, on sceotmt of ths o$t of treatment proose 
sea performed by the br1 asL3ni and ssssythg to 4eteIifl* 
the vslim of the proaction sold, an freight paid by 
Pig!.! to a carrier (not the Opez'atrj, sh&ll be silcidss 
déthiCtions in arz'tving at the rou	 U that t#ra 
a used hersn Any costs of. trment processes, sailing. 


or assaying, o' trinsportatiob, p.rtormed or paid by the
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IX?tOMTX	 CIflAC? 
1A	 E*R	 r 
DOCUT NQ. Z375 


The laM rsf.rr4 W in Ar$i1. $ øt 
contra4t tO zt in Arssz U is kWn U 
itt. a was lsssed t*' ai*1r	 ON1 
RMen t a p.riod of t*n j*aa* by ISr S W 
I*3*R Y Wa1i**, Is. J. 11.	 L V$1t 
ss,'.t w,	 M iM 
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S.	 .	 I 
• Executed in sextuplicate the day and year first above writtn. 


	


ji: Jm•.'44N	 THE UNITED STATES OF AMERICA 	 .1 


•/.	 y7"	 /' 


	


(Operntor)	 :,.,	 -	 9 ID	 Ir) / 12	 B 


/ 


:iii-iiiiii::i:::::ii 	 ___ • _ _ 
I--------------------------------------------------------------------------------------------------------------------------------, certify that [ am the 


-----------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf. of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is withi 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVCRNNENT PRINTING OFFICE	 16-70618-1


[1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(1) Time for computation and payment.— .The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro'ided 
in this article.	 0 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purcha$e'rs.—The Operator shall give notice of the Government's claim for royalty 
toany. purchaser Of the production, and shall authorize and direct such purchaser to pay the royalty 
directly • to the Government and to furnish the Government with copies of the settlement sheets. If the 
regordsof any production and sales or other disposibion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense' Minerals Exploration Administration, or his successor, and his 
etimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligcttions.(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and. in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be, free of all further obligation to prosecute the work other than such as may be necessary and incidental 
twinding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
ófthe contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contr,act. If 
mailed, notices are deemed to have been delivered five days after the date of mailing 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


iO-70618-1
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I . performed during the reporting period including adequate engineering-geological maps or sketches, drill 
' hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 


ground. (Forms for reporting under ( 1) and (2) above will be provided by the Government.) 
(c) Final report.—Upon completion of the work or termination of the Government's obligation; to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 	 - 


(d) Report of sales.—The Operator shall provide • the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, sich 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and saId or 
other disposition of production. 	 . 


(e) Compliamce with requirements.—If in the opinion of the Government any of- the . Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable. attachments as an expense of 
the work to which the Operator shall contribute. TheGovernmefit:maywithhold approval and payment 
of any vouch	 relto ifflcit or i complete reports records or ;aounts.	 . , 


ARTICL/97ment a)to![.- the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator.. Such certification shall describe brcadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principa1if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined Or 
produced from the land, as follows: (1) regardless 'of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the• Government may make such 
certification, or until the total net amount contributed by the Government without interest is'fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production, sold, in thd form 
sold (ore, concentrates, metal, or equivalent), at the. point of delivery (the f. o. b. point) ';except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a, carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or, transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other productin after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing.	 , 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor Used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent)' it is in 
when the Government elects to , require, computation and payment., If any production . is used by., the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the' form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.	 - 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in,which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall' thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------------- 	 4955	 The work to be performed
is described in Exhibit "A." The Operator on or before !"---------------------------------------shall commence 
the work, and on or before 	 ----- (unless the Operator s obligation to complete
the work is terinated—see Article 8) shall complete the work. 


• - ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and. safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with-and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
Operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of s3,61OQ------------------The Government will contribute	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of -------------------- : Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay, such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6.' Reports, accounts, audits.—'(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in 'which the Govern-





ment may have an interest; and shall preserve those with respect'to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-• 
'ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records 'of the' Operator. All of the' Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of. units. of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report" showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of worjc, and (3) a Narrative Report of the work 
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Docket copy 


S-5	 •SS 


(Revised June 1954) 	 Docket No DMEA 
q


1	 Commodity 


Contract No Idm–E 


UNITED STATES OFAMERICA 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT'
(Short Form) 


It is agreed this day of ..--bj.arr----------------------------, 195., between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 ............................................................................ 


.............................................................................................................................. 


_Za.OZ. 
Sy1ecaa, 1&b*m 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


nnex1L..................................................................................... 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of 	 , County of .IX4O1.t------
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the --------------------------------------of------


in the land, in possession and entitled to possession for all of the purposes of this contract, tinder 
and by virtue of a 6 --3**e----------------------, Uflecorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances:---------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator 1" etc.	 S 


Insert "the entire interest," "the mineral rights," "an undivided onethird," etc 	 .:	 . --
'Insert "deed," "lease," "contract," "location notIce" "patent," etc	 S	


S• 


1	 not recorded,..so indicate by -incrting "un."	 ..	 - ........................:.. .
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ZZ?LORATION PROJECT CONTRACI 
VMEL.337, (*tca) •	 .	 DIU JIIN, i*ORPOfiAD. : •	 .•	 Rsndo1$iCoun, Liz.	 ..	 •. 	


. 5 


AND?1 1Z o. 


Contract l3ocket No. DMIJ.337, Zda46e6, dated F.br1ax1 A, 
155, between the United tatee cf Airica, acting through the . 


•	 D.parta.nt of the Xnterior, DsIsss Min.ra.*xp1.'ati,* A*irsiatrattoat,. 
her.aeftea cafled the WGovernintw, nd Dixiø }tiMs, Inc., A$igAes 
P.O. 10* 65, Meflin, Alaba*ft,. here&na4ft.r cLUed the 'p.I'*tOr -is 
hereby amsnded as follaras	 .	 .	 .	 . 


1.
ti• project to co1etic 4thin a perisd of one 
ys Aon date of contraot,,' iwitud .t a.ve* (7) 
*ont2s as written in the contract dated February , 
1955.	 .	 S 


This ait sU not be àiiotred to inareue the •	 • 
eatiested tots31 ost of tM Iroj.ct, the aggrsgats , tote3. s.iount whiCh	 • 
the Qeei.rninst ay be required o sy, nor ths aunt of any item . 
deidgnat.d as '*Uovab1s	 5 •	


. 


Sept.i.r 12 19	 S 	 • 	 •• • . 


	


1..	 5. 	 • 


•	 •	 •	 .	 TZ UNI*D STATES OF AMERICA	 • -. ,. - / 


XI1IX )W1S, iJO.


//







I	 I







1::'. 


DockkEt


L Th:i1 


Zt ti agreed t*i /J day of _____________ 19%, 
betileen t* Uoit.d States of rics acti thr*nzgh 'the Deport-: 
int of the Xnterior fens. Miasrala Zx1orattOn Mathistratien 
tereir*tter eslai tk* Oosr*t ) and Dizi. Zines, X , As-. 
siee , ber.iufter called th Operator, perties to that csz'tatn 
Zzplorstiou Project Ccutrsot id686, Daabet dated 
YOr*ry )A, 195, herethafter 05Usd the Contract, thati 


1. Ztfecttve Lv.sb.r 30, l95 the Contrast 
and aU obligations of pertiss tl$reundsr, IULM, 


sept as othszwise herein zijess1y provided, ebsU 
be and are hereby r5ianted. 


2. he Goer.sant siiøll eortrtbut* ouly to the 
fisid unit costs of *,r p.rforasd prior to said 
effective date 


30 The Operator sball prctl psrt03 all 
t14Lng'up Sad settleeeat actions	 f 


the Csetrset, iaslwting the ren4erini of the fl*l 
report sad flasi ameount 


k. AU rights at the Goi.rsut proviAmd for 
in the C5traet vith respeet to a psre 
sad lieu for its psaent e preserecL 


5. The Operator hereby releases sod agrees to 
save the averst hexa3asa frou all .2s1*s or de-


* trnder or arising ot of said Caatra.t, spt 
5$	 j$• jroided j. this trz*thstion a.et. 


XX wrmas W1EO1, thea. p ties baS *eutsd this 
apeisasat as theàay i4 year first she'. vritten 


ACTING *3snt$s Ofo.r 
aA held	 , *egiou V 


MI$S,	 (Assiga.) 


/ 
4/
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UNITED STATES 
• DEPARTMENT. OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WASHINGTON.25, D.C. 
February 20, 1964


'' DMEA-3375. (Mica) 
REGISTERED MAIL
	


Dixie Mines, Inc., Assignee 
RETURN RECEIPT REQUESTED
	


Liberty Mine 
Randolph County, Alabama 
Contract IE686 


Joe W. Bailey, Manager 
Dixie Mines, Inc. 
P. 0. Box 365 
Heflin, Alabama 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the Btatua of the property and. production from it 
during the period of royalty obi1ation. 


To assist you to furnish this information and to asBure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to thiB office 
with copies of any pertinent documents. 


Sincerely yours, 


Griold \ 
Division of Minerals







0	 HO 
MME rm 63 
Revised 3-62


REQJEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since January 22, 1962 , hasthere been a change in ownership, 
leüe., or sublease? If yes, please 8tate details of the trans-
action below and provide a true or signed copy of the pertinent 
docwnentE, unleSs they have been provided before. 


2. Since January 22, 1962 , baa there been any production 'from 
the land subject to the contract?	 .	 : 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


_______________________ 	 Quantity	 Va] 


B. If stockpiled awatting sale, etate quantity, grade, and 'location. 


Type 


Ore 
Concen-
• traes 


Other


Quantity	 Estimated Grade	 Location 


___________ Tons _________________ 


___________ Tons _________________ 


3 . Since	 . ,. bas zany, production been transported 
through	 workings (eee-	 :of contract)?	 Yes	 / No,J" 


A. If so, state quantity, value, Q.nd. disposition of material. 	


/ 
Djspoeition of Materiaj.	 Quantity	 Value 


Submitted by:	 /7 
Name	 -Office Manager 


Address Heflin, Ala.	 Date	 March 9, 1961F 


/







I// 	 OFFICIAL FILE COPY 


•	 July26, 1962	 •:	 - 


Memorandum to the File •	 •' •	 •	 - 
I 


From:


	


	 S. P. Holt, Mining Engineer 
Division of Minerals • 


Subject DMEA-3375 (Mica) 
Dixie Mines, Inc., Assignee 


• Liberty Mine •	 •	
Randolph county, Alabama 
Contract Idm-E686	 •	 • 


Nr. Griswold says statement (in red ink) on Mr Seifridge's letter 


of January 22, 1962, can be accepted in, lieu of Form 63 as of that 


date, and so recorded


L3 683







.
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OFFICIAL FILE OPy,_ 


'N,


'•	 : Dote Surnome'
1 


/4.1058)
____ 


--_____ 


øbl*f, Piacel 3cttoiz, DtwLeIMn of Mthisu* £1,. ________ 
1*rvl*sa, OtfLce of ths Se*x*tary


___ 


Cbimf, Divi*lau .1 Vi.1d 	 etione 


joct	 1*SA25$	 1*.) 
burn. An.cts**' •.. 
Lib.rty *in. 
Iad.1$	 ty, £isb* 
cn.un.t 1&n412 


atA3375 00*.) ' 	 '	 ' 
• .fl*ta 141*so, Xae a	 M0i$TbO	 • 


Ltherty**zs 
*n.dolpb Ccnty, A1*bat 


•	 co*trsct zà.$6N 


tncZosd for your flea are t1	 eriiiu1a of	 eperts of &oyiitty 


on the mthJt c*t1*ets


C. 


*cLoeiwras 2 


GCSelfride/hb (2/862) 
cc to	 Docket DNEA-2595 


Docket DNEA-3375	 .	 .	 .	 .	 .	 '.	 "	 ";	 .	 S 


Director's Reading File 
•	 CA & A. Division	 ,	 .	 '	 '	 :5,	 ..	 . 


C.	 C.'Selfridge	 ••	 •"'•	
. .. 


S .. 	 R.. A. Laurence, Region IV w/cy ea.. of Reports of 	 ' 
S S 	


RoyaltyReviewdtd 2/6/62 (both) and original	 '	 •	 S 


copy of memorandum dtd 2/8/62 to Chief, Division	 '	 • S 


S 	 •• of Field Operations 'from CA & A Division.. 	 •	 ..	 'S 	 •• 
V. J. Lynch w/cys of all items listed for Mr. Laurence '


Li 3 68 3







Mr. llolt	 If you want me to, I'll getS 
docket on DMEA-2595, Bourne Associates, and 
make these notations on copy of our letter, 
so that docket may be complete.


gla







•	 . 


FtIITED STATES UINI 1 


DEPARTMENTOFTH	


/ 
OFFICL FiLE Copy WASHINGTO	


RCEIV 
JM 29 1952 


2 


Dixie Mines, Inc. 
P. 0. Box 365 
Heflin, Alabama 


Gentlemen:


Re: D1EA-2595 (Mica) 
Bourne Associates


	


Liberty Mine	 ' 
Randolph County, Ala 
Contract Idni-E472 


	


and	 - 
DNEA3 375 (Mica) 
Dixie Mines, Inc., Assignee 
Liberty Mine 
Randolph County, Alabama 
Contract Idm-E686 


By letters of February 13 and March 24, 1961, from you, we 
received roya • ies on two am	 ments of mica from the 
ject mine.	 order that we may clear our records to date, will 
you please inform us if these are the only two shipments that 
have been made from the Liberty mine since July 1958 Can you 
g4ve-tis any iTrfo


been left on the property by 
the Operator, Bourne Associates, under a previous contract? 


Sincerely yours, 


Chief, Division of Field Operations 


/1


4Ig4eP







!	 /	


OFFICIAL. FILE COPY _____ 
Dete	 Surname	 Code 


/,orm 7	
220 


	


) /58)	 ____ __________ ____ 


H	 __ H 


/	 __ _ 


FEB8 . jg62 	 ______ ___ 


Nesorandus	 _________ 


Chief, Pivis Lan of I'teld Operations 


0. aibert, A.cting Chief (ned) E P Tabe.tt 
Contract Adsinistration and Audit )iviiLon 


ubj.ct: DN&&4593 (Mica) 
orn Assocj*tes 


Liberty ILne 
Randolph County, Alabans 
Contract Ide.1412 


end 
*4Mw337S (Hic*) 


Dixie isines, Zac,, Assign.. 
Liberty $iita 
Randolph County, Al.ba** 
Contrat,t Lde6B6 


Snclossd are the oriLnaI and two copies each ut I.ports of Roa1ty 
Rai't*w covering the subject Region IV contracts, If you concur in 
the facts stated therein, pleas. nake the following distribution: 


(a> Origin*l of each to the 'isc*L ectioft, Division of 
Adeintgtatjvg &ervtc.s, Office o1 the Secretary; 
and 


Ci,) vo copies of *aeh to Region IV tiles. 


flue reports are for (StE record purpeses onlr; thersfo1a, no copies 
hey, bun provided for the Qpsrators. 


As .v14.ec. #t your concurrence, copies of your tserand* transmit. 
ting the original reports to the *)spartment's !iscal Section should 
be furnished this Division. If tot any reason you do not concur, 
the originals end cli copies should b* returned to this OLvtsion 
with your ousats. 


nclosures 


EDTalbert/ama 2-7-62 


cc 
Docket - DMEA-3375 
Director's Reading File 
CA & A Division 
Mr Rothrok


h3683











cM.tc.)







OFFICIAL FILE COPY 
DM'A33 


	


!!i	 Form 7•	
Døte	 Surname	 Code 


	


(10-58)	 ____ __________ 220 


17	
C? 


Mt*orandua


Chief, Division of EiàId Operations . ...'	 ._. _________ ____ 


Free	 *. D. Telbert Acting Chief (&Wtd) E D Tabert	 - _________ ____ 
oiitvaet AdainLsttatLon and Audtt DivL*Lon 	 _________ ____ 


Subset:	 lA.2395 MLca) 
1our*. Associates	 0 


14bsrty Mine.	 . . 
•	 *ndøIpb Coty, Aiabaaa	 . 


•	 .	 Coutrect idm47,2	 :. 
and.	 .	 . 


	


• 	 . 	 •0 	 t*4EA.3373 (Lca)	 .	 ,'•	 .	 I 
Dixie Lnes, Inc., Assignee ./ .	 •• 
Liberty Mine	 •	 .	 '.;. 
gando1h Cornity, Alabaaa . . 	 - 
Contract 1de686	 . •	 . .	 . 


This Division La in t process of prepat'ing Reports 	 oya1ty. 
svi. coveztn* the subject contracts. The operating statUs, hów-


	


•	 .	 ever, ii in doubt because the property apparently was last exaatnd . 
en July 37, 193*, and the pertinent records at the Sptuce . Pins i4ica 
Depot wire last checktd diring Jtir*e 1960. he latter is probably	 •


• irrelevant beas. the property is priasrily a scrap aLec soia ret. 


iba tiles Indicate that the property was idle trot July iS to 
July 1938. There is no indication of the statn thereafter;. hew. 


•	 y	 the Op.rator.As.igns. ender the later contract reported end 	 . 


	


•	 paid royalty on tvosbipasnts of serapatce during tiny 1961, the 
•	 . first stnce 196. 	 •	 .	 • 0 	 ., 	 . 	 •• .	 • 


It is suggested that an inquiry as to operations of the property ••'•. 
*15CC Jaly 1938 be addressed to the. Operator.Aisties,. DLXL $Lnaa, 	 •• 
lee., P. 0. 10* 35, lietlin, AlOa*a, which runs scrap aLas plants 


• •	 • in both Iefth *nd )4iesvilla, . the latter being only one .hatt silt • . 


tree. the property. Specific cant Lr'eation that the twa 1961 scrap 	 • 


shipsents were the only	 July 1956 should. be requested.	 : • 0 


Also, the dIaposttion of a 4,000 $und itockpi1 1sf t on the prop 
erty by the )p.r*tor wtder the first contract should bs requested.,. 	 .	 0 • 


	


• 	 For eo*t Latioe Urosu, L is suggested turthe that. a gera1 . • 	 •0  


inquiry as to operations since July 1938 be addr.ss*d to the sgsnt


13683
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION.	 , 


ROOM 1, POST OFFICE BLDG 
KNOXVILLE 2, TENNESS 


March 2, 1961 


Mmorandva 


•	 is*i. 3ect, ni,,	 3eri' ices 
•


V. J. Xqnch, noxviUe Field Office, Tennessee 


zhjectt Royalty iay'ment 11K&.'3375, idut-6S6(*ic*) 
Liberty Mine, 
ftandolp County, Alabama. 
Dixie Mines, Inc. 


•	 Revolving Pund4J.xOl 
Attsched plates find. check.No.649. dated Ksr'cb 24, 196]. 


• in the amount of' 1.49 for roy*lty duG on production from. 
the subject contract.


EIAL FILE COPY 
i r 
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/) 


Geo. C. 5eitridge-2







Telephone HObart 3-503] 


(7 •, 1)/i/i.	 (1 
aJ(XiC	 ItnCô, 4.JflC. 


MICA
Heflin, Alabama 


March 2L., ]!96l 


U. S. Dept. of the InteriorV 
Defense Minerals Exploration Administration 
Post Office Building 
Knoxville, Tenn.


Re: DMEA-337S, Idm-E 686 (Mica) 
Liberty Mine, Randolph Co., Ala. 


Gentlemen: 


Our sales of mica from the Liberty property in February 
1961 is as follows: 


DA	 CAR #	 IONS	 PRICE PER TON	 AMOUNT 


2-17-61	 SOU 9L1.963	 .92	 3;2.29	 29,7l


Royalty Due 


% of 29..7l	 41l,L.9 


We are enclosing our check in the above amount, 	 7 
Yours very truly, 


DIXIE MINES, INC. 


Neal Prichard 


NP/s 


End: 1


1AR2 
a &)$\t 


iD	 CT
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RECEIVEr FEB 20 1961 


ATEIU\II# 


&J4L- 'j7'1/O 


ebruary 17 • i 9451	 I


_____ .zzo 


To	 Fiscal ection, Dtyisin of Adminitrative services, 
Offic, of the ecretary,' Dept. of the Interior 
Waehint>n 25, D.C. 


•	 From:	 V J Lrnch, noxi1le, c4nesöe 
Uubject: Rotaity ament	 A-3.3?5,Xd$66 (i,a) 


Dixie Mine$, Inc.. 4efth, Alabama 
Liberty Mine, ando1ph Coirnty. Alabama 


Attached please find check )c. 595, dated rebruary 13 1961, 


in the amount of 2.a5 for royalty due on prodution from 
the 8ubect contract.


V J4 ynch 


VJL/z 
cc	 •.	 •	 • 
eLtr4e-Z 


nozvi1e,	 ,
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RECEIVEP 
FEB 20 1961 


/.


.1'
	


• 


•	 2ixie YI1jnes, inc. 
MICA 


Heflin, Alabama 


Feb. 13, 1961 


U. S. Dept. of the interiorV 
Defense Minerals Exploration Administration 
Post Office Building 
Knoxville, Tenn.


Re: DIVLEA-3375, Idm-E 686 (Mica) 
Liberty Mine, Randolph Co., Ala. 


Gentlemen: 


Our sales of mica from the Liberty property in January 
1961 is as follows: 


DATE	 Ticket #	 Tons	 Price Per Ton	 Amount 


1-2-61	 3853	 .89	 6L..oO 


Royalty Due 


5% of 56.96 


We are enclosing our check in the above amount. 


Yours very truly, 


DIXIE MINES, INC. 7aZ' 
Neal Prichard 


NP/s 


End: 1


FEB u 
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____:r	 PSEUDO CERTIr - 


Inactr	 lait report 
Reporting Period:	 ary 1, 19s4 to July 1, 1958 
Cornaodity*	 __c__J 


Dixie Piins Inc.	 Liberty	 July 17, 19 


Eir.J41ca Co.	 ort Mitebail July 16, 1958 
trwswog 


'.E. Durleson, et a]. Jonee-T3osoaan 


Dixie Mines 1 Inc.	 Hurst 'in. 


Alex Teague	 Old Den eon 


J. R. Beam	 flennett 


N.	 I4I. 


	


2595
	


672 
&	 & 


	


/)375
	


66 


	


2fr73
	


562 


	


3050
	


601 


	


3132
	


618 


	


3244
	


681, 


	


31799	 840


July 17, 195. 
July 17, 1958 
July 17, l9 
July 17, l9


Cod.ityz Manane 


1709X	 322.	 lial. Georgia Minerals Corp. a1ei 'tLne7s17.56 


OLL FLL ctv
DMEA 


RECEIVEr JJi 
DAE


WTn. A. Ieek Mining Engineer 
Bureau of f(in.s (D4ZA) 







I4EA Fore 7 
(l2$6)


OFFICIAL FILE COPY 


DQte I Surnome


aooj 


I (L4c	 2201 


AR 14 1q58 


i4r, Robert A. ire*ee 
Exeztiy. Officer 
D*A held e*n, R.gicn 
Roca 13, Post Office Z3uilding 
1noxvi11e 2, Teø*eae*e	 S 


t)oe3et Ho,. T375 (Mice) 
1i,th 4Dee, Inc1 
Liberty MInP 
Rendólpb Cti, Aiabea 
Cctreet No.. Idz6 


flr Mr.. bree*. 


Z e* *cloaing the oigineI d two copies o r. Pish.r's 
Resort of Roy*Ity Review dated Msreh 14, 198, pertaizdi3g to the 
.ibject cntrsct. 


it yc* x*ixr with the .ficUnge, th oriin1 . ebould be 
torwsrded to the Reicaia1 flnnee Ot1eer., anc co' shc*ald be 
retained in your . ft3, .d	 should be sent to the lsnd. 
oi*ers.


$*cere1y 


(Sign&) J. 1 hanbers 


Jn7 L. Ch*bai, Director 
Catrect Ati*ietati* 
sad Adtt biYisicfl 


Ene1oitre.	 S 


CEFisher/ena 
March 14, 1958


V 
Copy to: Docket 


Admr. Reading File 
Helen R. Miller 
Mr. Chambers


0623







S. 


A	 44*LtUA XtItU 


P1a4L


Cui$A. 
V 


Reporting Period: 	 h 157 to	 az 13J 


Operators: DixiC ?4ines, The., P.O. Box 365, Heflin, Alabama 
Raymond Rendleman, Assignee 


8ylacauga, Alabama 


Th±8 property was visited January 6 195a. No work 
had been done since the last inspection. 


They are currently mining a large scrap mIca deposit 
not too far distant from the Liberty Mine • About 30 tons oi' 
scrap mica is produced daily &nd being shipped to Texae for grinding. A grinding plant is now under con etrtc tion in Heflin by Dixie 
Mines, ln. Joe W, Bailey., Mgr. and Vice Prea4ent of the 
company said they did not plan to øperte on the Liberty property in the immediate future,. 


19


Win. A. Beck, M4hning engineer 
U.S. Bureau of Mines 


L\,


', 


z


1-:
'4.
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•	 1'TION	 • 


U1EA...2 5Q . Idtn72 and 4A 3'75 Id686 t1mivrt 14Th 


Reporting Period: 


Operator: Dixie I'ineø, Inc. P.O. Box 365, Reflin, A1aba 
Assignee ot ayznd Rend1en, Sy1acaua, Alabama 


Location: Oneha1t i1, •noutast of l4icsvifle, Alabama in 


	


SW 1/4 of	 1/4, s.c. 1, Toimehip 1 3outh, 
aange JOEast..	 • 


This property was visited, by the wrttør June 11, 1957. 
o work was being done there and Joe , Bailey, Manager of the 


]o*ipany stated that thøy had no plaiu to work on the property in 


the iraediate 


L49r5 	 •	 • 	 m. A. Beck, Mining nginaer 
U. . Bureau at, in*
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UNITED STATES 


	


•	 DEPARTMENT OF THE INTERIOR • •. 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROoM\sH p oFaowDe.	 ••; 


KNOXVILLE 2, TENN. 


Asgust 2l 156 


Kr. 1.. L toder*i1k 
•*es 


PtO. $** 365 
i.1i*, List	 •	 ••• 


Re .*M-3fl$ idi-14U (sic.) 
Uberty Miuc 


•	 I	 Ras4olph Cos*ty, Aisba*s 
Deer Kr. Loiadezs1ki 


This wiU. acksowledge with thaik*, yost letter 
of August 14, aed cbeck for $22O.O7 royalties..	 •. 


•	 • 	 Piasse note that, due to s error i	 dLtia 
tbe total aaIea were given as $44O1..34 wbtsss it sbo*14 
Ja.ve been $4431.34. Thus, roy*Zty dee was $22157, imstead 
of $220.01. P1e&ie add $i.0 to th* asoi&st of your *ezt 
rOyiit cbsck, wbee f 14.1 settieezt is receiwed for the 
saiss x*f*rred to Lr y*r 1.tter	 I 


Per our records, we n*sd to k*oi, sot only the 
vales, but the qsantity aed wtit prkce of the aica. The 
beat	 Ls to ssd urn a certfied copy of a *rnle.s. slip 
or an Lwreice with the rsyalty paaest. ?ie*iuie sM we, 
*t your e*rliest cnveaience, this isforuattos for the 
sal.s reer ted is yer MiiLat 14 letter, u we11 as those 
reported Iron the Inrit si*..	 •	 . •	 • 


•	 • •	 Very txdy yurs, •• 


•	 •	 •	 Robert *. L*ureiiee	 • 
• •	 Ezeestive Of I iear, 1)MM 


	


•	 Pield tue, RegionY	 . 
•	 Øt4 Cos..2-	 •	 •• • • • • 


•	 .•	 •••	 ••	 ••••	 •-:	 •	 .•	 •







v .
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


June 29, 1956


IN REPLY REFER TO: 


JUL -1956 


Re: DNEA 3375 1dm E686 


Dixie Mines Inc. 
Liberty Mine 
Randolph Co., Ala. 
3,500 Mica 


Memorandum 


To:	 •L. G. Houk, Defense Minerals Exploration Administration 


From:
	


N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report. 


The referenced mine was the site of work under DMEA 2595, 
Idm-E472, the approved cost of which was $1]4, 885.00 arid the Governments 
share ].3,396.5O (90). Work done consisted of a headframe, 190 feet 
of vertical shaft and 103.5 feet of drift. During and following the 
operation 96660 worth of mica was produced and sold. The work ceased 
about Dec. 31, 1953. 


As a result of the work the e.xamniner8 estimated reserves at : 


	


Inferred	 Lbs. Book Mica 	 Lbs. Sheet Mica 


Above 180 ft. level	 60,000	 3,600 


	


180-270 level	 100,000	 6,000 


A certificate of discovery was executed, July 2, 1954, as: 


"A conformable pegmnatite was explored on the 180-foot level, 
and as a result of this work sufficientdata were obtained 
to calculate inferred reserves of mica". 


Contract Idm-E686 (D1€A 3375) ws entered into in 1955. 
Rehabilitation work was started Oct. 18, 1955, and ceased Nov. 8, 1955w 
Underground work started Nov. 9, 1955, and 7 rounds in the west drift 
on the 180-foot level were drilled and blasted. Little or no mica was 
recovered, the work was stopped and the contract terminatedby mutual 
agreement.


No new reserves resulted from the work, and the inferred 
reserves listed in the Final Report, DMEA 2595, stand, as does the 
certification under Contract Idm-E472.







.	 S 


During the fall of 1944 the U. S • Bureau of Mines drilled 
fur exploratory holes totalling about 550 feet on the Liberty mine 
pxcperty.


The examiners recommend that no further work be done. 


I concur with that recommendation. 


	


\__-;: 71	 ( i	 ' 


	


- L	 .', 


N. E. Nelson
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S 
UNITED STATES 


DEPARTMENT OF THE INTERIOR
EEWD 


BUREAU OF MINES 


WASHINGTON 25,D.C. 	 FEB 31956 


February 2, 1956 


Memorandum 


To:	 Nonnietaflic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Branch of Ceramic and. Fertilizer Materials 


Subject: IMEA-3375 (mica) 


Applicant: Dixie Mines Inc. 


Name and Ication of Property: Liberty Mine, Randolph Co., Alabama 


Contract Number: Idni-E 686


Date of Field Team Report: 1/19/56 


Date Rec'd. by Br. of Ceramic & Fertilizer Materials: 1/26/56 


Field Team Recommendation: Recommend. termination 


Cormnents:


1. Under DMEA 2595 the Liberty Mine was certified 
as a discovery on December 31, 1953. 


2. Additional work under ThEA 3375 did not disclose 
any additional reserves of strategic mica. 


Recommendation: I concur with the recommendation of the field 
examiners for termination of the project by mutual consent. 


WS-4Je4 
W. F. Dietrich 
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UNITED STATES 
TiP1	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
wAsl-IINGT0:25D:	 600 


	


Zxrnentive Officer, D1& 	 0 


Field Tesa, &qioe V 
Iooim 13, Pest Office 1dg. 
aozviU. 2, Tennessee 


Dear W. Ltrnce: 


For yrnu' tnforaatio* we are LLsta below the ezoruted 
ea?tLftoatiea b agx'es*szt m.d. in the NoietaUie Kinersis 
Divistest	 S 


	


2579	 45	 Iliac Xrdumtri.s, Inc. 	 1/3/54 


	


2610	 431	 Dixie Niaez'els, Inc. 	 4/7/54 


	


273	 562	 pir. Kica Cczpcy	 6/7/54 


	


X375	 6%	 IaieM enO1us	 2/34/55 


SenaL-*fl*fl*1 reports prath**tiori, royal% r receivd, aed 
tr. p2a*s sheu34 be submitted usgth. aa forut as is used for 
esrtitt.4, prejeets. Tb. total prcucti,m from tb. Cb*1.k liii 


*c* Devel,Jsisnt $erporatien, wauld be of ir4sreat, it 
avaUab3a.


S.incere1y y.us, 


eor C. Seifridge 


Chairaan, Operating Caamittee' 


Ws*k*gad 3/26/56 
c t	 . a. u. 


1W Robert W. Geehcrn	 ,' in	 DOCkøt 
Operati Cottte. 


	


Irsau of Mines	 ). Kiilsgaaz'd, 5222 
Mr. Dietriob, 3061 


Thor H Kiilsqa	 !ouk 


Isaber, Gelogi*al 3urrey 


_________________________________ 	 K"







STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 C a P 


WASNQW5t:'. 
S	 ROOM 13, POST OFFICE BLDG. 


KNOXVILLE 2, TENN, 
•	


January23, 1956 


Memorandum	 S 


To:	 Operating Coimnittee, DME/ - Washington 	 S 


From:	 DICA Field Team, RegionV - Knoxville, Tenn. 


Subject: Final Reports - DMt!A-3375, Idm-E686 (mica) Dixie Nines Inc. 
Liberty Mine, Randolph Couiity,Alabarr 	


S 


nc1ôsed are L copies each of the Operator's and Field. 


Team final reports onthe subject contract. • 	 S 


•	 Rconmiendation for certification of diâcoveryis not needed 


as certii.cation is waived by Articles (a) and (b) of Annex II to the 


contract.	 t	 2	 /	 "7 


S 	


S 	 /s/ ROBERT A lAURENCE	 S 


S 	 Robert A. Laurence 
• 	


S 	
• 	


S 	
EXECUTIVE OFFICER 


S 	 •	 •	
DNEA. REGION V 


• 	 S 	


• 	


S 	


• 	 / s/ V. J.LYNCH	
•	 S 


• 	


S • • • 	


S 
v• J. Eiynch, Member 


• Bureau of Mines 


•	 Reviewed by 


DMEA OPERATING . COUMIT 


	


• S t 	 Sj 


S •


	 (date
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UNITED STATES.
DEPARTMT OF THE INTERIOR


RE 


JAN251956 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


FINAL REPORT 


FIELD TFAN, REGION V 


On 


D1V1EA_337, DIXIE NINES, INC. (nica)
Randolph County, Alabama 


By 


Wm A. Beck, Jning igineer
Bureau of Nines 


and 


A R. Taylor, Geologist 
Geological Survey	


Rv1e7ed b' 
DMEA OFEEATflG 


January 19, 19S6







I,	 . 
FINAl ROR 


D A3375 (d©a LIRTT "!	 2 ; is Ith.'E686 


Oprator: 1Yid.e pines, mc, Box 36, Heflin, Ala, c/c Joe Bailey 


Locatii $ 0nealf mile southwest of I4icavifle, Randolph County, Ala,,
In StJ 1/14. NE 1f1, Sec. 1, T, 185., R 10 


Swnr;	 Rubr mica recovered from 13 feet oir new work was small, 
sevéroly ruled, and 1cckd, A dense, quaxtose p gmtite, generauy bar-. 
ren of dca edsted throughout the new wark, The Operator requested 
termination by mutual consent. The field examirs recoriend termination, 


Previous work: 


As a result of a previous contract, DME4% .'2595, Idm*72, with 
Bourne Associntes, the Liberty l'Iino wa certified as a discovery 
295 wao started February 10, 1953, and terminated by mutual agreement after 
expending 114,885.00 (Gov. share • 90% ! 4t13,396,5o) on December 31, 1953. About ó000 lbs. of "iine .run" mica was recovered. Out of 700 lbs. of book 
mica, 145L3 lbs. of triiimied mica was obtained, The"tqork consisted of 
erecting a beadfran, sinking 190 feet of vertical shaft (178 ft timbered) 
and driving 1O35 feet of drift, Scattered beryl crystals up to 3 inches 
in diater and mica books up to 18 inches in diameter were recovered from a 
3.5 to 7 feet pegmatite. Royalties paid to Narch 21, 19% was 148.33. 


Nork Under Contract: 


D€watering and rehabilitation of the 190 Loot shaft at the 
Liberty idne began October 18, l95, and was terminated Noveiber 8, 1955, An electric suip pump was installed to pump the ]arge volume of water that 
continued to f1oi in. 


Seven rounds, drilled and blasted from November 9, 19% to 
Novimber 214, 19%, advanced the northwest drift from the 65 foot point to 
78 feet from the shaft, Rtt drilled an average of 14 feet. The first 
drilling was done using "made on" carbide bite on 1 inch hexagonal drill 
steel, utd the last was done using"thro.away, kaock-.off" bits. An 
average of 30 holes were drilled in each heading, 


The wrkings consist of a 190 foot shaft pith a ]argc headfrawe, 
ard two drifts at the 178 Loot level, One drift extends 12 feet N 80° E 
to USB 11 diaond drill Hole No. L..1, then N 1450 E to a total of 38 1/2 feet. 
It ended with a siiaU quarts stringer in the heading, The other drift 
extends from the shaft 78 feet N 850 N. At the 27 foot point in the N85° N 
drift, a small raise extends.140 feet N 150 E







. 


aU. rew work was i tho N 8° W drift. The drift io inclined t 
12° frog the shafts except f th laet 13 feet, which ie level. In the 


heading at 7I. feet, the 3 feet thick pegitite ccsistcd of a dense, hard, 
tough, quartosc, ic gernet dike rock, which bad a dip and strike of ln O SJ and N 8° W. Thicese of the peatite varied from 2 to 3 1/2 feet., 


Ruby idos Ic led, bent, and locked, About 120 lbs., of mica 
reccverg d from the new wk ond 7 1b, from slabbing wafle in the old 
drifte, represent the total production, It i eetited that only about 
three pounds of good ic can be trinmsd from the 120 lbs. 


The work was pfd in an efficient, wcranlike mer., 


The field cwrrdnrc recaeth that no further w'k be, done. 


(a) Tothi approved	 3,6l6,OO' 
(b) Total cper*	 571.00 
(c) Goernint s	 re Of:cpt 
(d) Governrnet t e share iesnded	 2,283.75 
(e) Royalty paid	 .13 


Date of Rpt: January 19, 1956.,


Win. A. Beck, Nining Engineer 
reau of Mines 


and 
A. R. Thylor, Geologist 
Geological 5urvey 


References: (i) Liberty ki©, Randolph County, A]A ( DME 2595) Final Report; 
K, H. Teague, D. H. Amos and J. F. O'Neifl.,	 y L9l951jf, 


(2) ,ca Deposits of the southeastern Piedmont Part IL. 
AbaaDietric G.C. Olson, and E Win, Heinrich: 
USGS Prof., Paper 28, p.L2I, 1953. 


(3) Rport of Royalty Review, C. E. Fisher, Auditor, March 21, 19%.







S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


JPN 2 
KNOXVILLE 2 TENN 


January 23, l96 


Norandum 


To:	 Operating ComntLttee, DNEA Washington 


From:	 D]EA Field Team, Region V Knoxville, Tenn. 


Subject: Final Reports - DNEA-337, Idmm.E686 (mica) Dine Nines Inc. 
Liberty Nine, Randolph County, Alabana 


Enclosed are L copies each of the Operator's and Field 


Team final reports on the subject contract, 


Recommendation for certification of discovery is not needed 


as certification is waived by Articles (a) and (b) of Annex II to the 


contract,


£M Robert A. Laurence 
EXECUTVE OFFICER 


DMEA REGION V 


V. er 
Burea of	 es
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FINAL RiPORT'	
DEC	 1955 


	


LIBERTY MINE	 cztge 
i,	 ILzvWe, Turn. 'IiIv2 r 1pp 	 -'-ii-


Date:: Oct 18th thru Nov., 1955	 Docket NO. DMEA' 3375 


Operator's Name: Dixie Mines, Inc.	 ctontract No. IdmE 686 
Heflin, Ala.


Minerals:: Mic'a 


Unwatering of the Liberty mine was begun on October 18th 
using a 6 X. 4 Xl 6 duplex. steam pump operated with air 
supplied by a 315 IR Rotary type compressor,, diesel engine 
driven. A 200 foot section of 2" plastic pipe was used for 
the discharge line, but it was replaced with standard steel 
pipe and rubber hoses because surging of the discharge line 
caused the plastic line to wear at each place the pipe was 
supported to shaft timbers.. 


Unwatering was completed on Nov. 8th, and anelectric 
motor driven 2" centrifugal pump was purchased for use in 
routine sump pumping, leaving the air pump installed for 
emergency use. 


P-nor to unwatering the mine, plans were made to use 
rail haulage of buckets to and from the working face, but 
the fact that the floor of the Southwest drift rose 8.8 feet 
in 65 feet of length rendered this type haulage impossible.. 


From Nov. 9th to Nov. 24th 7 rounds were drilled and 
blasted, resulting in an advance of the heading from 65 to 
78 feet, a net of 13 feet.. First drilling was done using 
"made on" carbide bits on 1" hex drill steel. Steel breakage 
proved excessive,, and the last work was done with throw''away 
knoc'kioff type bits. Each of these bits drilled an average 
of 4 feet before being discarded. 


Pgmatite encountered was very dense with high percentage 
of quartz. Country rock was tough and dense. Poor breakage ex 
perienced is attributed in part to the difference in breaking 
characteristics of these two rocks, and in part to the fact 
that any breakage required very close drilling (30 holes to 
heading), but work was discontinued before the best drilling 
pattern.had been developed. Principal impediment to the whole 
project was the awkward way in which muck was removed by stage-
shoveling from the heading, as the scope of the project precluded 
the use of mechanical slushing equipment. 


The pegmatite encountered ranged from 2 to 3l/2 feet in 
thickness, and the mica inc-luded was spar5e, small, and usually 
bent, ruled and locked. 120 pounds of this mica were saved 
along with 47 pounds which were recoved from slabbing walls in 
favorable looking spots in the old workings. It is doubtful that 
trimmed mica recovery from all mica saved will total 3 pounds.:1
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S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


'1ithMSH I 00$ WJCECBLUI.
KNOXVILLE 2, TENN, 


January 19, :96


bi' 


Meniorandum 


To:	 Operating Committee, DI€A a. Aasnington 


from:	 Execu..ve Officer, t1EA — Region V 


Subject: Termination Agreement Di'fi a.337, Idxna.E686 (mica) 
Dixie Mines, Inc. Randolph County, Ala. 


Transmitted are three signed copies of the subject 


termination agreement. The usual distribution of the other 


copies have been n.de by this office,


Robert A. Laure 


0







DEFENSEMU'1ERALSEXPLORAThDNADMISTRKFION 


RO&H 1N35LD 
KNOXVILLE 2, TEtNI


1g 


. Jo, aiAa7 
Lzi• L*.e, I.


**2	 Au337, i.M (.aie*) 
EtXi* **es, Inc., Assies 
kbert r	 andoI c.u*ty, Als. 


leer J003


We 1ev. * tar t*eticn agreo*nt r*a4 to pro a*nt far 


dgrsture, hi* wiU t.ra.tnste $M Z4erty eatract bj t*Z 


ase*t, ,fto,tiye Noverabor 30, L$. 


v.r, wo cano.t e*scite the taraatie* agra.*ee.t ontU 


a 2c7*Itt•a tss tS *oiebt vs bee psi... th,r.tox'., aiU y 


seed as a ck.*far5pr cant t 


preeed trc* the pzopertr aiaee 1ix±e Mbea toek it erer? Vs 


** Laripard ts terdnati.n apeee.nt tar aignotwa. 


Sinc el7your$, 


Zoborti. Lurincs 
Zxecutive Ortic.r, DM& 
bgeeY







Docket Copy!' 
oc	 ..	 Surname.: 0 


UNITED STATES	 iLk 
DEPARTMENT OF THE iNTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


DEC 22 1955 


. OSt A.	 1bjioi* Dot Io.	 3Y5 
*ittvo Oft	 lISA	 Mpi.ud ad.Iau 
1ti14 7.u, I*Øa !	 Ltzio	 s, las., Mais 
1.. 13, Past Offlie IQdg.	 Ltb.rty *as 
lasivtU. 2, Ts*asaao. 	 1sad.1ph GOUty, Alabosa 


C.$aut I.. Xdw464 
ar *. Loiriasss	 S 	


: 


*.t.mas* is	 to r	 aa of vr 28,i95, 
r.q*.sths a iiaati.n si .*t for tli. sabJ.St ooatrsit. 


Pat to yor c.qasai vo i*Y prsra& sx omslos.d 
b.r.vitk tio tgt*s3 ssd fivo .cpios of a torMantLea sjr....ist 
wfti .ft..tiv. 4ato for y,r .igastr.. If it assbs witb 
a.pro,11,. pas. .1* in b.i.If of tis Cevsro sM rasstt it to 
ti. Oporater for spr.v.i and sie. o iri*i to adviaa that this 
OUt'set &M not i. toraiaiit.á t4.1 ail royaltisa as ti Geiarn. 
iást bo* bosa psid. 


Af*.r .x.stias of tb. tsraiaatioe ari.a.t, tho ooptaa 
are to b. istibntd in tho ii*asl as. 


$ino.reYy yoer*, 


George C SefrTdge 


op.rattg	 I1 


laiR ert W. Geehctn 


Iub.*, lirss of 
-'	 1. Kiilsgaard 
str, Q..1*t1 3sry.y 


ZnoIosres 6 
WCAnderson:gád 12/19/55 
Copy to:	 Adflr. R. File 


Docket 
Operating Committee 
Mr. Kiilsgaard, 5222 
Mr. Die.trih, 3061 
Mr. Houic 
Mr. .thderson
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


December i6, 19SS 


Memoranthm 


To:
	 MLss curtin, Statistics and Control Division, DMEA 


From:
	 Hazel Berry, Operating Committee, DNEA 


Subject
	


Amendment to Contract 


Attached is the folloting docket copy of an amendment 
to a contract which has been reviewed and approved by the Commodity 
Division, Contract Administration and Audit Division, and the 
Legal Division. 


Raymond Rendeiman (Dixie Nines, Inc.), DMEA-337, Idm-E686, 
Amendment No. 1. 


Attachment-i







Docket Copy 


i


WASHINGTON 25 D C 


Deceaber , i955 


Tos	 ffi. Robert Thy.r, Assoiat Solisft.or 


C. Ce Mitte51Q!'f, M*it1&tr*tQ 


Stbjeetz	 T.ralaation Ap..as*t Docket No. 1*A3375 111oe 
flayaoi*t Rs1aait 
DiS M1* flO. ,' $1S 
Lbert Mine 
sn4.1p Ceas%y, 3.tbsaa 


•	 Coutraot No. 1d*6% 


•


	


	 ?lesa. prepare a terainatto* agrøeMut, ittSctiy. 
)ev*ber 30, 1%5, os the subjeot eeøtreet to be signed by the 
Zxsutiv. ftear,	 t Yield Tesrn Regimi Y, pursuant to hIs 
request is *e*orsndua of November 2,. 1955. 


The mb.ot property wu *zplorod waler Coatrsst Jo. 
Id*4472, Dockst No. D!4L'259, y Bourne Miaooiatss, and was 
eartified as a diseoverj. 1ay*. Rendsiaan was awarded a eontrct 
to do additicm work. This latter oontraôt contsied a provisic 
is £sasx II attached thereto, providing for paysent of royalty on 
*11 produotios from the property desoribed in the oontract uatâl 
the OovernDaant' a oontributios under both contracts was repaid or 
atil the t$. reuir.sent for paysent hai ølapaed. Rend.li. 
ssøigd to the Y)Izie )ti*a, too., who have r.csesi.d tsr*iaatten 
after aa.pl.ting 13 test of drifting. Th. Field Teas heve resae 


Md * sutna3. t.raiMton .gzeent. 


The teraiisatiO *grseiment should retain the Gov sent's 
rights with rsapeet to royalties.	 • 


, -5 
C. 0. )tittenilcrt 


• 4ainistrttor	 •. : 
LGHouk:gad 12/8/55	 ••	 •	 •	 •.:	 • • 
Copy to	 Aclinr R File 


Docket	
• 


•	 Mr.Houk	 •	 ••;•••	 • 
•	 •	 Mr. Anderson	 • 


\\


\ >
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 600 


December 5, 1955 


Memorandum 


To:	 Mr. Robert Dwyer, Associate Solicitor 


From:	 C. 0. Mittendorf, Administrator 


Subject:	 Termination Agreement - Docket No. DMEA-3375 - Mica 
Raymond Rendelman 
Dixie Mines, Inc., Assignee 
Liberty Nine 
Randolph County, Alabama 
Contract No. Idm-E686 


Please prepare a termination agreement, effective 
November 30, 1955, on the subject contract to be signed by the 
Executive Officer, DNEA Field Team, Region V, pursuant to his 
request in memorandum of November 28, 1955. 


The subject property was explored under Contract No. 
Idin-E472, Docket No. D14EA-2595, by Bourne Associates, and was 
certified as a discovery. Raypp4, rde1man was awarded a contract 
to do additional work, a 
Rendelinan assigned to the Dixfè Mines/Inc., who have requested 
termination after completing 13 feey"of drifting. The Field Team 
have recommended a mutual terminIon agreement. 


e—uggstJ.hetermination 


e44	 &7C 


C. 0. Nittendorf 
Administrator /	 "	 A	 ---- &-,- - 


• •	 ,••-	 ,-.*•-••-• 	 ,-'•-•.-•, 'C.'.. a 


'-7,--	 (1







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOASHftPDQ.	 1J 
KNOXVILLE 2 TENN, 	 C i::,, 


December 2 19% 


Iemorandun 


To	 Operating Comittee , DMtA Washington 


From:	 DM Field Tem Fegion	 noxvifle Tennessee 


subject: D337S, Idm. E686 (mica) Did2 Nines mc, Assignee 
Liberty Mine Randolph County A1aba 


This iiorandum is prepared in response to )YAr Houks telephone 
calls requesting additional justification for our request for termination 
of the subject contract. 


This request is based on the emination made by 1. Beck and 
Taylor on November 22 19%. They are both of the opinion that addi 


tioa1 work is not likely to result in a significant discovery. The 
quantity of strategic mica is srrl1 and most of it of poor grade a. 


The certification under the old contract was not a strong ones 
and was recommended chiefly on the basis of the peginatite Imown to edst 
abovo the drift levsl developed chiefly at Government expense by the 90% 
contribution to the cost of the shaft, Further work to the west on the 
drift does not appear to be justified. 


The present Operator does not think it will be profitable to 
mine the mioa discovered by the old works chiefly becaue of the high cost 
of' pumping and the relatively small amount of high grade mica. 


o ert A, urence 
Executive Offlcer DNE& 
Field Teams iegion V 


V. J. ncfember 
Bureau of 1&nes







December 1, 1955 


Mr. L. G. Hou.k calling Mr. R. A. Laurence, Knoxville, Te.1j 


Docket No. DMEA-3375 - Mica	 DEC6 1955 
Raymond Rendelinan 
Assigned to Dixie Mines, Inc. 
Liberty Nine 
Randolph County, Alabama 
Contract No. Idin-E66 


Mr. Honk: I want to talk about the Raymond Rendelman, Docket DMEA-3375, Liberty Mine. 
Have you sent him a termination agreement? 


Mr. Laurence: We wrote the Operating Committee and asked for permission to terminate. 
1Te told him on the phone to quit. 


Mr. Houk: No termination has been sent? 


Mr. Laurence: That is right. 


Mr. Houk: We will prepare the termination agreement here because Dixie Mines have a 
pseudo certification. 


Mr. Laurence: They have a true certification too. 


Mr. Houk: On the Bourne Associates, but in the contract that Rendeirnan signed there is a 
pseudo certification that they assumed the liability for 13,369. Mr. Frank 
Johnson says we must have a justification for allowing to terminate. It cannot 
be because he wants to quit. 


Mr. Laurence: We sent him a letter. 


Mr • Houk: That is not enough. The progress of 9 ft does it indicate the geologic 
improbability of making a significant discovery? 


Mr. Laurence: It was 13 ft. It doesnt say in those words. 


Mr. Honk: From the Field Team Report; "It is in the best interests of the Government to 
terminate by mutual agreement as soon as possible." All that they say is the 
recovery is low and the mica is poor in quality. Bailey and Van Horn encountered 
more water. The Government should allow (line read from report.... It has to 
be based on the geologic probability of making a significant discovery. We did 
not want to let Bourne quit then we certified. How come this guy has not been 
doing the mining on the certified portion? Is he letting it fill up? 


Mr. Laurence: Yes. They are going to pull out completely. 


Mr. Honk: If Beck has some information on the reserves it would be interesting.







S	 . 


Mr. Laurence: They are responsible for any royalties within the ten year period. Is 
Bourne released from his liability? 


Mr. Houk: In drawing up this termination we will ask legal to point out the primary 
liability and the secondary liability. 


Mr. Laurence: We are still trying to send out the Bourne certification we have three 
or four of those there is a list of five or six heirs. We have been able to 
locate two of them. 


Mr. Houk: It is regretable that they only did that small amount of work. Too many 
have been pulling out whenever they feel like it. 


Mr. Laurence: Some of these men used to work for Bourne. When Bourne pulled out they 
wrote they wanted to go in there and finish it. Bourne apparently did not 
give them any information. They knew we had wanted Bourne to finish and they 
applied and it apparently was not as good as they were lead to believe. 


Mr. Houk: Was the certification a weak one? 


Mr. Laurence: Yes. 


Mr. Houk: A lot of people take that certification and use it. I have said it might get 
us into trouble. 


Mr. Laurence: They use it for selling purposes. They are disappointed. Several people 
have been quite disappointed because we have not certified. It was a weak one. 


Mr. Houk:. I thoughtVan Horn and Bailey would go in there and mine. Has Bourne sold any 
mica in there? Did we get any royalty? 


Mr • Laurence: I think so. 


Mr. Houk: These fellows know they have to pay royalty. 


Mr. Laurence: Yes. We told them. They donot think they will get enough to sell. I 
think we got $60 or $70 from Bourne. 


Mr. Houk: We will get legal to draw up the termination and spell out the liability. 


Mr. Laurence: Will the certification include anything on this new footage? 


Mr. Houk: No the original Bourne deal was a certification; the Rendelman was a pseudo 
certification because we had certified before. Legal will spell out who is 
liable 1st and 2nd but get that justification in. 


Mr. Laurence: Ok. We will get that in tomorrow. 


LGHouk:gad 12/6/55 
Copy to: Docket-: 


Adinr. R. File 
Mr. Houk







o	 c . 


UNITED STATES
DEPARTMENT OF THE INTERiOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


O*SH IRO1t cw 
OXVLL 


November 28, 19 


orendum 


To;
	


Operating Coimnittee, DNE	 Washington 


Froma	 flMEA Field Team, Region V Knocville, Tenn, 


Subject:	 DM.3375, IdjinuE686 (mica) Dide Nines, Inca, Assignee 
Liberty Nine, Randolph County, Alabama 


Enclosed are four copies Of the latest interim report 


on the subject xploration contract. 


Following a telephone call to ?r, Houk on November 23, 


I'kr. Laurence notified the Operator to cease work, end that we would 


send termination agreement for signature. 


Permission is requested to terminate the contract by rmtul 


agreement, effective November 30. We do not think the additional work 


has resulted in a die covery therefore, we recoênd no change in the. 


certification which resulted from the earlier contract with Bourno 


Ass ocia tee;.


Lt-i 
obert A, Laurnce, Xj5C. Officer 


DME Field Team, Region V 


V0 J.LIcA€ber 
DNFA F eld Tm, Region V 
Bureau of Nies;
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INThRfl'l JFORT " 


Id .E686 (mica) LIBERTY MINE 


Operator:	 Dixie Mines, Inc., Assignee, P.O. Box 365, Heflin, Ala, 


Location;	 One-thai! mile southwest of oaville, Rando].pkaounty, Ala. 


Accompanied by Joe Bailey, Manager, Dide Mines, Inc., the 
subject mine was examined November 22, 1955, tifting bad been in pro-
gress for about twQ weeks and en advance of nine feet had been made, The 
heading was then 714 feet from the shaft. The ground is very tight and 
brcakage is exceptionally bad. They are making about four rounds every 
five days. In the nine feet driven to date approximately 75 pounds of 
very 'poor mica has been recovered. It is estimated that this mill not 
shoetre than one pound of saleable pica and then of po quali.y, 


When inspected, a shot in the heading had just been mad. No 
mica of sheeting quality was seen in the muck and there was none in the 
face. The peginat:te was three feet wide in the heading and dipped 1400 Si. 
It consisted of quartr, feldspar, muscovite and garnet in order of 
abundance. 


1°. Bailey stated that they had spent $2,000 rehabilitating the 
shaft. They are encountering more water as they advance the heading and 
the cost of driving the drift is far more than the $35D9et up in the 
contract. He stated the Government should have made an allowance in the 
contract for rehabilitation and at ]east $10 more per foot should have 
been allowed thn the drifting, He also stated that from the looks of the 
pegmatite and the mica recovered they gould be glad to terminate the 
project now 


The examiners are of the opinion that it will be in the best 
interest of the Governrint to terminate the project by mutual agreeint 
as soon as possible, 1. Bailey was advised to continue drifting in the 
direction he was going and he would be advised of any action taken by 
the Government


Wm. A. 3eck, ning Engineer 
U. S. Bureau of Nines 


A. R. Taylor, Ge o1ogst 
U. S. Geological urvcy 


z







tOF
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•


	


	
OOASH 0.


KNOXVILLE 28 TENS 


1over 23, 195 


.Joe?aiey 
Di	 )jnes, Iç. 
P.O. Box 3$


St IdauiI66, flN &.u.3375 (itie* ) 
Dixie *1*: lac. 
I$berty Mine, Randolph Comzty, *2a. 


flaar *. Bziey* 


We have obtained praision from Dsfeiae )trter*1s 
Ezpleatjcs Lthiistratin to terainate th. subject contract by 
*ua1 agra.*nt. The effective date o tr1a1nation wiU b 
IoYee? 2!,


The tr'*thtion agreeamnt papers .wiI be forwarded to 
• YQtt fOl' 3ifl*tUr* withtn th. next few day*. 


Tory	 urs, 


Robert L..Laurenc 
xecuti* icer, 1IPA 


•	 Field Te*,, egio V 


• Opr.Ceu.ø2 


Files


r
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25. D. C. 600 


November 2, 1955 


Memorandum 


To:	 AdMnjstrator 


From:	 Nonmetallic Minerals Division 


Subject: Amendment No. 1 - Docket No. DMEA-3375 - Mica 
Raymond Rendel mn 
(Assigned to Dixie Mines, Inc.) 
Liberty Mine 
Randolph County, Alabama 
Contract No. Idn-E686 


The Nonmetallic MineralS Division concn's in Amendment No. 1 
to the subject contract as written and executed in the field. This 
amendment extends the completion date from September 16, 1955, to 
February 14, 1956. 


This amendment is justified since. the Operator has indicated 
that a delay in starting would be desirable while they are installing 
equipment on adjoining tracts which they own and plan to mine for 
scrap mica. It is in the Government's interest to complete the work 
provided for in the contract.


Waiter C. Anderson 
Nonmetallic Minerals Division







a
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INTERIM REPORT 


(mica) LThERTY_NINE	 195 


OPERATOR: Raond Rende1man P0 OQ Box 6 Sy1acauga Alabsma 


LOCATION: one=ha1f mile southwest of NicaviUe, Randolph County Alabama 


This project began work on October 18 1955° Necessary equip= 


merit has been moved to the mine sites, a single-phaee power line has been 


run to the mine from an adjoining scrap mica p1ant, and unwateririg of 


the mine is undrwey0 Up to the time of this visit the mine had been 


unwatered to about the 1OOfoot 1eve1 and the foreman estimates that 


drift work will probably be started about October 31 1955 	 n electric 


pump is in use s, and continuous pumping has been in progress since 


October 24 1955 The timber in the shaft to the present level is 


reported in good conditions with the exception of a few feet at the collar0 


Equipment at the site d in addition to pumps consists of a 315 


c0f,na0 rotarytype air compressors gaoineparered double drum hoist and 


ema11 hand tools0 Timber necessary for rehabilitation of the shaft is 


on the jobs a toolhouse is being built, and powder and cap magazines will 


be constructed in the near future0 


Instructions were given concerning level ork to begin upon coxn-


pletion of unwatering. Progress on this contract is satisfactory0 


L0 E0 ShirJLey	 n1neer 
U0 S0 Bureau of Nines 


A0 FL Taylor Geologist 
U0 S Geological Surrey 


October 26 1955
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Qch3t3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OXVLL


	


	 OCT 2 7 1955 
Octob.r 2 1955 


Mr. Jo8 Baay 
Dixie I.nes, Inc. 
PQ.Eoz36 
flef4n,, A1sbea


Res DA-3375, du.686 (ac&) 
Dixie thas Inc., Assignee 
Xtbet ne, Randolph County, 41*.


	


tk,ar Joe,	
0 


Just to oonIiza tAo datt'givon you over the t*lephone


	


yesttrday	
0 


Under te piriois ontact, the I,ibertey	 wis dieeuid 
to 190 feet, the northeast dr.ft extended 36.5 feet froa the edge 
o! the shaft, ar the sQut1ueat drit extended 65 foot from the 
edge of the shaft. 


Work under the new o.r&tr8t shtiid begin by extendthg the 
sothueat drift. 


Our .'ield E	 nez's,	 L. t. $ziey nd A. xL Taylor, will 
visit t* 1tine on Wedtesday ttez'noon,. Ctobr 26. 


Sincerely, 


Robert	 Laurenc
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UNIT1E STATES
DEPARTMEN&dF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO1WSH 1	 DLF51E 6LbG0
(NOXVILLE 2 TENNe


October 17, l9 


MeITorand1m 


To:	 Operating Ooimi.ttee, D1A Washington 


from:	 Executive Officer, DA ' Region V 


Subj eøt:	 endment No,.. 1 on DMEA.s337, IdnE686 (rca) 
Dixie Nines, Inc. Liberty Nine, Rendoiph Cotnty, 


Transttted ere three copies of the subject 


amendment extending the eoletion date of this project for 


five months,	 The usual distribution of the other copies has 


been made,


Robert .A. Laurai ce
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UN! TED STATES 
DEPARTMENT OF THE INTERIOR 


41Q 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 2D 
ROOM 13 POST OFFICE BLDG. 	 OCT


KNOXVILLE 2, TENN october 12, 1955 


lid. NtM$, XIC. 
p.o. e.z 
fl.f1i, Aiahs*s.


&.s J)IF4i3375, Id686 (aica 
jt, iaioipit County, i. 


1*r Mr. Bai2.y* 


losed re si.,x copies of &&enent lo. , on the 


subJect contract .xteding thS so*ple%ion date for five *rnths, 


or aaking the length st the contract one year. 


Please, sign *U.. øSx copies, keep; th one: aark*d 


Opevator' $ Copy' 'and etri *U others to this office at once.. 


'We would approciate your notifying this of ftc• the 


xact date you began wozk.


Very truly yours, 


V. J. Iynch, Acting 
£xncutiTe Qfficet, Di& 
Regioni 


- 
ass 


Tiles 
Oj*. Co.2--
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROWPH 
KNOXVILLE 2, TENN, 


September 16, l9% 


Memorandwn 


To:	 Operating Committee, DMEA - Washington 


From:	 ecutive Officer, DMEA Regioh V 


Subject: DNEA. 337S, Idm..E686 (mica) Dixie Nines, Inc., Assignee 
Liberty Nine,. Randolph County, Alabama 


Reference: Your letter of September 13, 19 


Earlier this week, we wrote the Operator asking about 


this project, and copies of the correspondence sent to you 


evident]r crossed your letter in the mail. 


At two or three tis during the sununer, the Operator has 


indicated that a delay in starting would be desirable while they are 


installing equipnnt on adjoining tracts which they own or plan to 


mine for scrap mica. As soon as we receive a reply to n recent 


letter, we wifl prepare an anndment authorizing additional tinEs as 


we believe the current Operator will do a satisfactory job of ex. 


ploration when thay get started.


Robert A. Lawence







/	 Docket Copy g	 Surname:. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATI9N ADMINIS1ON


WASHINGTON 25 D C 


SEP 1 3 1955 


. Robsz4 A. L&mncø	 3ub.e* t)ock*t lo, DKAi3375 Mica 
Eeutiv* (ffter, !)MEA	 **j*o*1 Bexe3aan 
11.14 1ua, legion V	 (Lsaigu.d to Dixie Mi*e, me.) 
loon 1.3, ?ost Office Bldg.	 Liberty Mine 
Kacrdfl. , Thiasue.	 B%olpb Ocunty, A1.absait 


Contraàt o. I-Z686 
Deir *, Lamr.es * 


Rferenc. is zade to ths bJøct contract t"QI ,zp1ora. tio work at the Liberty Mits. 


There t; no record i*	 fin of ay york bei'ig dos. *t tM liberty Mine 8ifles your zeaora,dta f 1y 16, 1955. The 
cc*plstio* date for te project is September 16, 1955. fl*fly 
adyis. coie.rxdig the et&tus of thia contrast. If it becomes 
.eesøs'y aiid you approve,. pisase furnish us copies of a time 


•zt.*sion eae,me*t,


Sinc*re1 yos, 


George C1 Setfrdge 


C&tzian Operating Ccnmttt.e(.) 


. F Yote 
I	


- 


enber, u'ean of Mines 


•	 r, Geoloiea1 .ury	 . 


WCAndcr3on:gad 9/9/55 
Copy to Adnx R. Fib 


Docket 
Operating Conittee 
Mr. Kiilsgaard, 5222	 . 


. Dietrich,. 3061	 •.••	 . 
Mr. Houk	 .• 
Mr. Anderson
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UNITED STATES //	 DEPARTMENTOFTHE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 SE? 
WASHINGTON 25, D.C.	 .. 


Ssptm	 3, 1955 


*'. Ear1 C. TIIsra
au







DOCKET FIL1! 


-.	 Surname: — 
-


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Q?CI,3	 DEFENSE MINERALS EXPLORATION ADMINITION 


WASHINGTON 25 D C 


FEB 1 4 1955 


W.Eobert.Lsut'eic.	 bjøct: DookstIAr33?5..Ica. 
outire fLuer, A	 lqactd a.ed.n 


INTRLOR DEPTisI4 teei, Region 
Rocat 13, Poet ti. Bide.	 Randolph Cce*ty, Alabama 


FEB 3 1q55 JLU* 2, ?eissM 


SOLiCITOR Dear *. 1szr.nosz 


ELsase tiM herewith the 	 1 and !±V oopf*1 Ct & 
eantrast oosxtng the subject extseation_projct idbieh hew bsi 
slmDSd bj the Goysr**sst i4th register	 and ef!ectivs date 
as sm. ELease direct the Opsrator'e stttie* to Mz U, 
3ee. (b), *ich stipulaisi that the Operator ssiuecs the ]iabiUty 
f*oI OOflt1*Ct NO• X44'?Z (Dockt No. INlEA2595). 


U the contract iects with yoiw .ppromi presext it to 
the Operator fc, 4* appronZ aM sign*tiue. Please expldn to 
the Op*rator that the ctraot, den e*auted, is a tir* eint 
under the tIr** of ithich be is obUted to coupleti the oz'k out-
'sn4,4 at the agrse imit cost. U as.y part of this contract does 
not hew .dtber ow *ppl 'or that of the Operator aM not be 
uian4ed dthis 0XE' 4elegated authority, thea the original and all 
sep..s of the ootitract are to be 'reued to this office, together 
vith the proposed changes for ooeaidereticn. 


After s..ution. of the ootr*ct, t copies era to be 
diatribeted i the usual	 .


Sincerely yours, 


. G.eore,	 Sr	 . 
chai:, Opsting ctt: 


Ji1j) 
11'hor H. Riiisgaa	 , 


- L' L lii .p 


olotoai $urwy 


%ao]asere*6


WCAnderson:.ad 2/2/55 
Copy to: . Adrnr. R. File 


Docket \--
Operating Coxmnittee 
Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 
Mr. Houk







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RhHINRJT1FP8LDQC	 LI 
KNOXVILLE 2, TENN. 


- Nay 2S, 19% 


Memorandum 


To:	 Operating Committee, DMEA Washingtci 


From:	 Ececutive Officer, DMEA - Region , Knoxville, Tennessee 


Subject: DMEA-337S, Idm-E686 (mica) Dixie Mines, Inc. (Assigned 
by R. Rendelman) Liberty ?Li.ne, Randolph County, Ala. 


Reference is made to your letter of May 23 concerning the 


assignnnt and acceptance forms for the subject contract. 


A1]. ccpies received in this office were returned to you after 


execution by the Asignor and Assignee, except two copies marked 


"Assignor's Copy" and "Asaginee's Copy.H The Docket Copy was not among 


the original and Live copies transmitted by your letter of April li., 19%. 


If the Docket Copy is located and sent to me, we will get the necessary 


signatures on it.


A1 
Robert A. Laurence







Docket Copy 
OF r	 Surname.: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 9 


	


WASHINGTON 25, D. C	 600 


	


Jy23 1955	 / 


t A. Laur.r*	 Subec r Dockat 1'. DU3? . )ltca 
Izoutiws Otfter, D)$A	 Dizis Nt*s, Inc. (AssigMd 
Yield T, a,gion	 by *. *ond P.i*ut) 
*oom 13, Pot Otfit. Bldg0 	 Libsty Ilias 
KzyiUs 2, Tuesssa	 ftirto1h Cornty, Iortb Gsro1!in 


Dur )fr. 1.i.z 


•	 lstersnai is d, t* yuur iuorantha of )y 16, 195.5, 
trsns4ttie tbs Gover*t eM Piyision copies of the sssij*isnt 
of the subSest eoatr*ct to Dixie *Lnes, Inc. 


The signed docket copy shc*ld s3io isv. 	 enc.d. 
Piesi. forv*z'd it &t 70UZ sa2]i.Bt cQnYentse. 


Sincerely yours, 


Gere C Setfndge 


Chairaan, Operating Cittas 


Approved: 


3 }. Redge	 .. •	 _____________ 


Thor H iilgaard 
W1JL.JlLr .	 .	 -.	 r_..n	 .:	 :	 •. .•.. 


)4e*ber, Geological arviy 	 .. .. .	 •. 


	


CAndereon:gad 5/19/55	 •. 
•Copy to:	 Adir. R. File	 .. . 


Docket .	 .	 .	 •	 .	 . 
•	 Operating. Committee .	 .	 .	 . . •	 .	 . 


Mr. Dietrich, .3061	 . . 
Mr. Kiilsgaard, 5222	 . . 
Me Houk







UNITED STATES 
DEPARTMENT OF THE INTERIOR.; 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
- - - -	 .F%J.L('	 I F1 MI)C4'-	 ELpLLJ.


KNOXVILLE 2, TENNO 


Nay 16, 19% 


Namorandtnn 


To:	 Operating Committee, DMEA- Washington 


From:	 Acting Executive Officer, DNEA - Region S, Knoxville 


Subject: Assiment of Contract Idm..E686, DMEA-337S (mica) Liberty Nine 
Raymond Rendelman, Randolph County, A1abaa 


Transmitted are the Government and Division copies of 


the assignmsnt of the subject contract to Dixie Nines, Inc. We have 


retained our copy and given the Finance Office theirs. 


Prior to y 1, 19%, the Assignee had constructed a poier 


line to the shaft and a transformer station had been set up about 100-


feet west of the head frame. A hoist bad also been moved to the shaft. 


It therefore can be considered that the contract was started by the 


date set forth in the contract. 


The Operator is in the process of constructing storage dams 


to bore water from the Liberty shaft 'when it is pwied out, This water 


will be utilized in their other adjacent mica operations. 


Wni. A. Beck







4 
0	


UNITEDSTATES	 .0 


DEPARTMENT OF THE INTERIOR 


	


Qrf 3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN. 


t. ?,.	 V*n &iii
Pizlm res mc, 


1er11i, A.sb	 0,	 "•	


0 


	


' 1i a3375	 66(wa)
erty !rie MZ2dO 


kbas, flix.t Lr,ea 


ThL3 xddng	 rwe8 jux' ettor oi r 13 ttLng the cigtha3. nd the cope ot te a3s1ut 
a.pe s n tie sibject cintrct. e 1wec. z'n	 st:t	 t 
t rtina1 ad six ccpi*s ee ezit	 Rou4ew £r 
sirzair s *Aj ELvo	 cs e sant iitli thç o2'iinai, 


i Tesge i'isite4 the ppt he did notice 
th trø was a hoist tisrs bnt !*bd to nti the ork 
done on the power line nd nctQvror tti	 X believe 
that i* cati consider tl wor1 ns $a't4 arid	 o	 udut 
4Ube'cqnird, Wew	 acoidvuc o'ouz'uzt 
visit tQ A abuaa so tat s	 wiA be pxesentr a the nc 
whui wc ''et	 0	 0 


	


0 	 Vc	 truj oure, 0	 0 0' 


0	 ,	 0 	
,	 0 


0 	 0	
0 


	


0	 0	 0 
0	 0 


p	 Go. 0	 ,,	 0	 '







I	 O 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RO9MSHI ILDG
KNOXVILLE 2 TENNS


4P	 '1110, CCEir 


y 1O 19
• 42)J9 


I• QI1lOfl 
.O. 3oz 6h 
y1acauga, AIcbZ


et tJ337, Id*486 (*Lca) 
Ljboztr MLne, aanaO	 County1 Li.*. 


Iar cr'. !endobuant 


fl. Pcaue vjoj	 bØX'tj tLfle Q Azi3 29, 
tiore vas no ev.dence hct ork id boun utder trio exp]oration 
contract which wts signed in Februazr. AccorWtg tr tbc coritrat, 
vok wc to have been beg*i by 14aj , Pae Advise me how soon you 


	


can start worc,	 thzt n arør1drEnt ay * praed crLendin the 


	


trting düto.	 • 


( AprU, , we sont you for snAture, tui Asnznt, 
cceptance aztd Ccsont forms approzn 	 siCnrit of the contract to Ebiie itLnes, 1A0 0 e iave not i'ecoed those papcm back fzon rou. U Dixio dines intondo to take over the cort act, p]ao sorui e the 
inod copies; if tte do not inond to tcke it OV4t please rotl4'n copies uns


Vorr tra3r you's, 


•	 • * itjcto Qfficr DA 
XteLonV 


:/*


	


••	 • 
Opt, 
tics







FIlE COPY 


Surname:• 


\o	 4


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0. 


WASHINGTON 25, D. C. 


)Ir. Iobert A. Laurence 
txecutive Officer, I1t& 
Pje4 Te* Region V 
Ro* I, oat Office 
1oxvi13.e 2, Thzneee 


Deer Mr. Laence:


APR41955 


ibject: Ookt o. AZIa33?5 ica
B.y*ord Ren1e1in.n 
Liberty )Ue 
Rstikoift Gouzity, L* 
Oontract 2ô. ia*.$86 


Roference is *'zede to the field 'tea. soredti ot )ierch II, 
l95, sd1rLsin that the sub,teet Operator bae trszisterred bis lease 
t* Dixte )tte, Xie., arid imnts to bare the o*trect a tzied to tkt 


rsu&nt to your ruest1 there are t.rsn*iitted herevith 
the orj4e1 a fiye cpi* of the iasigniient, Accoptance uz4 Consent 
fc*., treuterrSng the sub3.at coetract tri* R&y cn4 14edmnen to 


4. )tth., 1nc The ecesent to th *ssijussnt bas bean sinned tr 
the Qoviziant. '1.sse trwsrd these doci*sata to the operator for 
sieturss by the assignor .x u4*ee. 


tr acutJ of the a ignent, tbe: copies are to be 
distribut*L a the unei i.z,


Sincer4. ot,s, 


• George C. Se(frkfge 


• Chaj* Operating 


7.	 Iedg	 'i- t5) 
Hines 


&w20*zrss 6 
VCAn4sc,ad 3/30/55 
Copj t	 *. R.: P'i1 


Operating Catt.e. 
*. ZiUsgi ,. 22Z 
). #triah, 3O61
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Surname: 
•	 H.	 . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 Lawieiic G TT 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C 


Mirth X?, I95 


Mr 0	 L. ffottlwid, Mf4zg Assist*nt SoItitor 


Ios$sUc )tthsrtls Di*iaton 


Sib3.cts M4flt of Contrat*. DOCkt No.	 - 
*syi*ond Eenaem*n 
i4berty Kin. 
Rsndo1 Oomty Alaba*s 


S 	


ortraot Jo,' 


fl.teronce i* mdo to Fiid T€..,	 of rc1i U, 
3955, advising th&t the subeat Op.rato hsa trsnsterr.d his 3au. 
to Dixie Min.a Iuc., P. 0. Bcx 626, Sylaoaugs, Alabisa, aid *nta 
tQ lwve the Contraet aestgried to that oQmpørly.	 . 


5-


Please prepare the usual sain*ent, aceptrkce and aonent 
for*. for this type ot Contract, The lease assin*nt Xe Id in 
the ftiei&l docket.	 -. . . - 


W1ter C. Anderson 
Nonmota]jjc Minerale Division 


WCAnderson: ad '3/17/55 
• Copy to: Adnr. R. File	 •.	 .


Docket - 
Mr. Houk
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2 TENN


n


i'ch 11, !95 


eornl 


Toz	 Opei'ati Ccittee-' D1'flA 1Jahiigtc 


Fie) Teem DMFI RegLon V = KnoiU, 


Subect: Sied Conta©t, E337S, Id686 (dc)- Ibey 1ne-
Ryncatd	 d1n, Sy1acaug, A1aia, Rdo1ph Co. ,, 


Eno1od re th oigin1 nd two oopi3 of the subject 


contraot, which ha bn iied by tho Opemtc. The uu1 diibitic 


of the other copies ha been made. 


The Operator hae tranfermd hi 1eae to Die	 Inc., 


g3 fr	 UAIL 
rnce 


EXECUTIVE OFFICER 
DMEA ItEGION V 


V J 
Menbr Fie' Te DM, 
U • S • Beau of Iin.
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UNITED STATES
DEPARTMENT OF THE INTERIOR r 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


eo(w4sHIposq)IogFIcEcLo. •	 KNOXVILLE 2, TENN, Mh 
11, 2$S 


r. Rainond Rendelman 
•	 PO BOX 6	 ' 


Sylacauga, Alabama	 •. 	 • 


Re; A437, Xd sE686 (ica) 
liberty Miie, Randolph Co., £l*. 


Dear tr, Rendelmai: 


X am returning herewith your cow of the subject contract, 
which ou sent along with the othei' copies. I have asked our 
Washington office to prepare art ass1grunt of the contract. to 
Dixie Mines, Inc., and this will be forirarded to you for signatures 
as soon as we receive it,	 •• 


Work tinder the contract may begin at any tl*e. Pleae* 
advise Mr. W. A. Beck, Room 2, Post Office Bldg., KnoxviU• 2, Tenn. 
when you plan to begin wo*, and send your iixnthly vouchers and 
reports to hi*. •. 	 S 


Will you please send the mailing addiease of the 
several owners who signed the ' Qwnors Consent to Lien? 


Very traly yours, 


•	 Robert A. Laurence 
Executive Officer, DCA 


•	 •.	 Field Team,: Region V. • 


RAL/im 


doøj	
5; 	 • 	 •• , ' 	


: 


Flea
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OMSH 'OE%LD
KNOXVILLE 2, TENN.


Januaiy 31, l9 


To:.	 Operating Coinudttee, DNEA - Washington 


Ex9cutive Officer, DMEA Region V InoxviUe, Tenn. 


Subject: D?EA-337S (nba) Raymond Rendelman, applicant. 
Liberty Mine, Randolph County, A1aba 


I have just been advised by talephone (written confirnation 
to follow) that '. Rendelman is assigning bbs lease on the 
Liberty Mine to Dixie nes, Inc., of which ha is an officer, and 
that Dixie Mines, Inc., wishes to do the additional exploratory work 
under a DME(t contract.


Robert A. Laence 
EXECUTIVE OFFICER 
DMEA REGION \4
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR


WASHINGTON 25, 0. C.


September 8, 195k 


MemorandwnV' 


To:	 Administrator, DMEA
Through: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Raymond Rendelman, Docket No. DMEA -3375 (Mica) 
Proposed . Contract 


With a transmittal slip dated August 26 the subject 
proposed contract, drafted in this office, was returnedto 
us for addition of a provision requiring Rendelman to assume 
the liability of Bourne Associates to pay royalty under Con-
tract Idm-Ek72, Docket No. DMEA-2595. 


The proposed c2ntract is in the amount of $3,613, 
with the Government's share of the cost being' 75 percent, or 
$2,709. Under the Bourne contract the Government contributed 
$13,396.50, and a certification was made. In a memorandum 
dated August 12 we pointed out that as Bourne had abandoned, 
Bourne had no further liability to pay royalty to the Govern-
ment, but that the landlord remained liablé under the land-
lard's Subordination Agreement. 


We are confronted here with a case of first impres-
sion, where in order to obtain Government aid to the extent 
of $2,709 an Operator is required to assume the additional 
obligation to repay the amount of $13,396.50 which the Govern-
ment contributed under a prior DMEA contract, to a former 
lessee of the same land. We have set forth this requirement 
by a "pseudocertification" on the first pageThf Annex II. 
There is no lëgal objection to the contract, but we jggest 
a re-examination of this proposal from the administrative 
viewpoint prior to execution of the contract. 


J.L.Hof	 d 
Acting Assistant Solicitor 
Defense Minerals 


Attachments 7







DMEA Docket 
UNITED STATES	 Flies 


DEPARTMENT OF T.HEINTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


Septernbx 8, 195k 


Meaoxbanduu


AdainiBtx'atox, D1A 


7rorn	 Mtth Assistant Solicitor, Detenee Mir*rai.s 
3ubects Rar*ond Rsndetmsn, Docket No	 A3375 (Mica) 


Proposed Contract 


With a transmittal slip dated August 26 the aubject 
proposed contract, drafted in this office, was returned to 
us for addition of a provision requiring Bend*1ma to aesu 
the liability o1 Bourne Associates to pay royalty under Ccn 
tract zd1ki2, Docket No.	 A295. 


'Z'he proposed contract is in the amount o $3,613, 
with the Governnnt's share of the cost eim 75 percent, or 
$2,709. der the Bourne contract the Ooverrunent øontrtbutd 
$13,396.50, and a certification was made. i.n & memoz'andua 
dated August 12 we pointed out that as Bow'ne bad abandoned, 


had no Atrther 13.&bUity to pay royalty to the Oovern 
ment, 1but that the landlord re2ained 11 able under the imnd. 
lord's Subordinaio Agreement. 


We are confronted here with a case of first impxes 
mt*rl. in oz'der to obtain Governnt aid to the extent 


of $2,709 an OperatQr is required to assume th* additional 
obligation to repay the smount of $13,396 .50 which the Govern 
ment contribut*4 under a prior DNEt contract, to a tozr 
leesee of the !	 land We have set forth this requirement 
by a 'pseudoartiticstion on the first page of Annex II 
There ii no legal objection to the contract, but we suggest 
a re-exam3nation of this proposal troa the administrative 
vieirpoirzt prior to øzeeution of the contract. 


HCRubln/emd 
Copy to:ol. Docket 2Rm. 


)DA Docket 
L.G.Houk (2) 
3 .L.Hofflund 
H.0 .Rubln 


Attacbaeflts 7 chron.


j. L. 


J. X... liofflund 
Acting Assistant Solicitor' 
Defense Minerals
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


October 29, 195k 


Memorandum 


To:	 The Administrator, DMFA 
V	 Attention: Mr. L. 0. Houlc 


From: K Acting Assistant Solicitor, Defense Minerals V 


Subject: Raymond Rende].man, Docket No. DMEA-3375 (mica) 
Contract No. Idm-E686 


Pursuant to request in iemorandum dated October 
18 from Mr. Houk, the subject contract has been rewritten 
on the latest short form. 


The Owner's Consent to Lien on the latest form 
is required, and the comments in our memorandum dated 
September 8 concerning this contract are still applicable. 


3. L. Hoff lund 
Actin Assistant Solicitor 


Attachments 8
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQMSH I bFf,QE. LDG


KNOXVILLE 2., TENNZ


r ' 


January 21, 19% 


Memorandun 


To:	 Operating Committee, DMEA Washington 


From:	 Acting hecutive Officer, DMJ Region V Knoxville 


Subject: DM?A-337 (mica) Raymond Indelman, Liberty Mine, 
Randolph County, Alabama 


Transmied are the original and five copies of the 


Cfrmer ! e Consent to Lien on the subject property. 


On August 23, 19S1. we returned to you all copies of an 


unsigned contract for rewording of the royalty annex. 	 This 


contract was originally sied for the Government on July 16, 19SI, 


It is suggestthat if these foxs are used that attention be given to 


the starting dates thereon,


Nm. A. Beck







Docket Copy 


UNITED STATES	 r 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 600 


1tQbOZ I 1954 


	


•	 L. :Hotfiund, .Aetng &O.ist.nt Solicitor 


	


•	 Lawrence 0. Eouk, Chief, NonstaUie Mtners Divisicm 


IN IA yet Rsy*cnd Banden, Docket No. 4&33?5 Mica 
J1t?fl	 ''	 Liberty Mn* 


T	 bz4olpb C*ty, Alai*aa 
UtjT 19 1954 •	 Cc*trset 11*. td86 


SOLICITOR	 IDaameb cave wait await the i*ew ()Iners Ccst to 
14cm before this contract is .uct,d, it is felt that i aigit 
be placed c the new contract forms.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


p0SH INJ LCBL 


KNOXVILLE 2, TENN.


Agut 23 19 


9	 ICIf 
npt•: g%J I-t r1orandL 


To:	 Operating Codttoo, D	 Waehington 


om	 Acting ecive Off1ce, DA Region VU 


Be©k 


SEP 2 \954







1': UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION. ADMINISTRATION 
WASHINGTON 25, D. C.	 600


Docket File 
Surname: 


54 


Mr. ftobet £ !4urcnce	 .	 Snbet4 DQcket iso. aqEA3375 
zc*tive Officer, D2	 . .	 Raa Re1an 


Ftela Thea, aegion VII	 Liberty 1ne 
•	 Roc 3, PQst Xfico Bldg.	 .	 1ardolpb Gcwity, Alaberna 


1nozvil1 2, enueeee	 . ••	 Ctt N. I*E68 


•	 Deer	 . L	 S 	 . 


rensaitt.d herewith is a ccy of a s *andua 'frce thi 
• Acting Assistant 3o1icitoz which vas discussed in a tehcite 


co*versatio,i of August 18, 1954, with Mr. Eauk the royalty 
Obligations of the lessors and first and second lee,s. 


The so cal1e dob1e-brre:Led" ],isbilit7 of tiie . owners 
ha a nuaber of intricite angles whieh we hope to have clarified 
by the tire the Cner ' Conot to Lien tcr are returned, 


kleae return all opies of th uWeot cantract as it will be neoesaary to reword the rcyalty annex and add a provision 
that ltendelaan asane Liability for all .vcyalties duo under 
Bourns Associates, AMIA-259, C*tract No. .Ia472. 


•	 •ncerely yu's,	 . 


C. 0, Mitte 


•Aá*inistrat or 
Eeloy 
LGHouk :gad /19/54 
Copy to: Admr. a. File 


Docket . 
Operating Connnitte 
Mr. Dietrich, 3061. 
Mr. •Newcomb, 5227 
Mr. Houk
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UNITED STATES 


DEPARTMENT OF THE INTERIOR
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


August 12, 19524 


Memorandum 


To:	 The Administrator, DMEA 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Royalty obligations on certified projects 
Dockets Nos. 2595 and 3375 
Bourne Associates and Raymond Rendelman 
Liberty Mine 
Randolph County, Alabama 
Contract Idm-E472 and proposed Contract Idm-E686 


This responds to your memorandum dated July 19, 
which posed certain questions with respect to payment of 
royalty under the subject contract with Bourne Associates 
and under the proposed contract with Rendelman. 


In a memorandum dated July 27 to you from this 
office, it was pointed out that under the abandonment 
provision in the current contract forms (-2OO and Iv'2OOA 
of February 1952) neither a lessee-operator nor his land-
lord who has signed an Owner's Consent to Lien is liable 
for royalty on production after abandonment by the lessee-
operator.


The Bourne Associates' contract is written on 
Form MF-200A, but instead of an Owner's Consent to Lien 
being attached to the contract (the' form which was intended 
for use with the current contraät forms), a Landlord' s 
Subordination Agreement is attached. The contract was 
terminated by agreement dated' December' 31, 1953, whiôh 
preserved the Government's rights with -respect to royalty 
and lien for payment.' The project was certified July 2, 
1954. Your memorandum sets forth that the operator has 
abandoned the property and that the lessors have leased it 
to Mr. Raymond Rendelman, who has applied for another proj -
ect on the same land. With this background, the questions 
raised in your' memorandum will be stated and answered below:







I' 


1., Is the first lessee, Bourne Associates, under any 
royalty obligation to the Government? 


No. The contract permitted abandonment and the 
operator's abandonment relieved him of obligation to pay 
royalty.


2. By the terms of the first contract and certifica-
tion, are the lessors obligated f or royalty payments if 
there is production from the land? 


Yes. The Landlord's Subordination Agreement 
attached to the contract contains an express assumption of 
the lessee's (operator's) obligations to make repayment to 
the Government according to the terms of the contract. 
Therefore, in this exceptional case, the landlord remains 
lia:ble for the payment of royalty even though the lessee's 
obligation is ended. 


3. Who is primarily obligated to assume the royalty 
payments under the first contract, if due, under the second 
contract if finally executed? 


(a) In the circumstances, as stated in the answers 
to questions 1 and 2, the only one obligated to pay royalty 
under the first contract is the landlord. 


(b) If a contract is executed with Rendelman, the 
obligation of the landlord to pay royalty under the first 
contract (Bourne Associates) will not change. On the other 
hand, Rendelman would have no obligation to the Government 
with respect to the first contract merely because his proj-
ect is on the same land which was the subject of a prior 
DMEA project, because he is not a party to the first contract. 
With a new royalty annex added to Rendelman"s second con-
tract and the abandonment provision stxicken, Rendelman 
would be primarily obligated under the second contract if 
he were the producer, and.would be obligated as surety if 
he were not the producer, and in addition, payment would be 
secured by an Owner's Consent to Lien. 


24 , If a second certification is issued on the same 
land, what royalties are due the Government, and whose obli-
gation is it to pay royalties if there is production within 
the ten-year certification period after possible abandonment 
of the property by the second lessee, Raymond Rendelman? 


2







I 


This question has been partially answered under 


3 with respect to the parties liable under each contract. 
The second part of the question, with respect to what 
royalties are due the Government,' is answered in connec-
tion with the next question. 


5,. In the eventuality of two certifications on the 
subject property, would the Government be entitled siniul-
taneously to collect royalty on both? 


Yes. The undertakings under each contract are" 
separate. A royalty would be due under each contract on 
any production from the land described in each contract. 


C omment 


Apart froni the Government's rights in a situa-
tion of this kind, it follows from the foregoing that there 
are practical considerations involved which r'equir'e adininis-
tr'ative decision before a second contract is entered into 
in any case where the same land may be subject to royalty 
under' two contracts at the same time. Some of them are: 


(1) The landowner may not recognize the 
"double-barreled's liability and, if apprised 
of it, he may want tà make some provision concerning 
it ' in his lease; or he may not wish to execute an 
Owner's Consent to Lien. 


(2) It may be desirable to delete certain 
land from Article 2, so as not to subject the same 
production to two royalty payments. 


(3) The Government may not consider' a second 
contract feasible in the circumstances. 


q.Hofflund 
Acting Assistant Solicitor' 
Defense Minerals 


3
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August 18, 1954 


Mr. L. G. Honk calling Mr. Robert A. Laurence, Knoxville, enn. 


Subject: Docket No, DI€&-3375 • Mica 
Raymond Rdelsan 
Liberty Mine, Randolph County, Alabama 


Mr. Honk: Have you ezecuted that Rendellian cpntraàt yet? ..' 	 •. 


Mr. Laurence: No. lie has not sent it'baok . theownór's Consent tolien forms. 


Hr Honk: . Drag your feet. We have .a atemorendu which we are ' iending you written by Legal 
which outlines . the owner's' liability. i'll read you ee: ' NTb. landowner 
may not recogniz, the . 'double..bsrriled' liability and,' if apprised of it, he 
may want to make scmó provision concerning it lit his lease; or he may not wish 
to execute an (Xznex"s Consent to Lien".' 	 . 


Mr. laurence: This is the second time he has had to. go back to the owners and there are 
•	 about ten . of them all over the country. He bad all the owners on the old form 


then we sent him the new form and be is 'circulating that now and the ownel's. 
are all the way to the Pacific. Cout. ten 't. it rather late to have hm go back 
again?	 . ..	 .	 •.:	 ,.	 •;; 


•	 .	 readøand	 '	 .	 .	 .	 '	 . .	 .	 .	 .	 .' 
Hr Honk; If he/executes the owner's ooeent to 'lien he does have an'idiA about what 


Rendeiwi baa to pay back. . 	 . " . 


Mr • Laurence: Ton mean th. owner? .	 . .	 . . . 


Nr.Houk: lee.	 . 


Mr. Laurence: We sent the vcman who is the agent a copy of the certification. 


Mr. ifouk a You are certain that they understand tho liabilit7? 	 . . .,.. .	 I' 


Mr. Laursnce: Tea • We sent them a copy ot the certification and if they read the owners 
•	 consent which they signed they should' realize. 	 • ': ',• 


Mr. Honk: X have Reude1an' C lease here and there , is no menthm of it. They did not put 
it in. , They get , 3.21% and the Government gets 5%. 	 . .' .. .	 ,. . 


Mr. Laurence: That Ia the custonary figure down here. '12 %. . . * .	 . . 


Mr. Houk: Yes. But Mitt asked me to call. and say to bold. 


Mr. laurence a Shall we bold ,untU we , 	 the	 . ',	 . ' 


Mr. Honk: Yes. When you get the ownars consent and, have had a chanc. to, read the memo 
call ui here. 


Mr. Laurence:. I am pretty sure he is paying a good ' ised rcalty on the lease. 


Mr Honk: The lease I have here does not get tough until the second year. 


LOliouk :gad 8/18/54 
Copy to: Mr. Mittendorf	 Mr. Johnson	 Docket	 Mr. Houk
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File copy 
UNITED STATES	 Surname 


'DEPARTMENT OF THE INTERIOR. 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D C


August 12 l954 


Memorandum


The Administrator, E4EA 


Prom;	 Actirij Aistant Solicitor, Defense Minerals 


Sub ject • Royalty obligations on certified projects 
Dockets Noa. 2595 and 33 
Bourne Associates and 1aymond Rendelmaxi •	 Liberty Mine • 	 Randolph County, Alabama 
Contract IdmEL 72 and proposed Contract dm-E686 


This responds to your memo'andum dated July 1, 
which posed certain questions with respect to payment of' 
royalty under the subject contract with Bourne Associates 
and under the proposed contract with Rendelman. 


•	 In a memorandum dated July 27 to. you from this. 
office, it was pointed out that under the abaridornent 
provision in the current contract forms (MF-200 and MP200A 
at February 1952) neither a lessee-operator nor his lnd 
lord who has signed an Owner's Consent to Lien is liable 
for royalty on production after abandornent by the leasee. 
operator.	 .	 S 	 • 	 . 	 . . 


The Bourne Associates' contract swrittez'i on 
Form MF . 2OOA, but instead of an Owner's Consent to Lien 
being attached to the contract (the form which was intended 
for use with the current contract torm), a Landlord's 
Subordination Agreement is attached. The contract was 
terminated by agreement dated December 31, 1953, wh1ch 
preserved the Government's rights with respect to royalty 
and lien for panent. The project was certified July 2, 


V


	


	 195ZL Your nioraMum sets forth that the operator has 
abandoned the property and that the lee sors haite leased it 
to Mr Raymond Bendelman, who has applied for another proj-
eat on the saute land, With this b*ekgound, the questions • •	 raised in your memorandum will be stated and answeied below:


A







. 


1, Xe the first leaee, Bourne Asaoeiates, under any ro
y a l


ty  obligation to the Goert*nent? 
*0, The contract pemttte4 sb*ndoz*ent and the operator's abandonment relie


y ed him of obligation to pay Doy*lty..	 S 


2. 3y the tet'sot the first ontrsct and certitioa tion, are the lessors obligated for royalty payments if there is production from the land? 	 S. 


•	 Yes.. The Landlord's .
S uborcUnst ion Agz'eeant • attached to the ontrst cont5the an express. sea aptioa of the 1e8*' a (operator' a) obligation to I*k. repsynnt to the Govex'rnt according to the terms of the contract. •	 Therefore, in this exceptionj. case. the landlord remains 


habit for the payment of royalty eYen though the lessee's obligation is rnended.	 5 	
. S 	 . 


3. Who is Trimax'ily	 ed to assume theroyalty pa yment8 tinder the first contract, if due, under. the second • contract it finally executed? 
S. 


•	 .. (a) Zn the civcumstanoea, as stated in the ariswer* •	 to 4uestione 1 end 2, the only oi obligated to pay royalty 
under the first contract is the landlord.	 :	 .	 S 


(b) it a contract is executed with R
e ndelman,. the obligation of the landlorti to pay 


r o
y alty  under the first contract (ourne Aeaooist) will not ch&i., • On the Other hand, lendelmrnt would hate no obligation to the G


o vernmnt S S with respect to the first contract merely becatie his proj 	 • •	 • act is on the same land which was the subj,ct of a prior 	
S 


S •	 DMEA 
p roject, because he is not a party to the first contract 


• 5 With a new royalty annex added to Renct.1'e second con :	 • 
tract and th. abandonment .proviaon etricken, Bedel*an 


S • • • •	 would be primarily obligated under the second contract it • • • S • • he were the producer, and wouldbe obligated. as surety 1t • 
•	 he were not the producer, and in addition,.. payment .would..b •. •	 • secured by an Owner 'a Consent to Lien. •	 S • •	 S 	 S 


S 	 k. It a second certification is issued on the same •	 .5 5 


land, what royalties are due the G


over
flment, and whose obli-


gation is it to pay royalties it there is production within • 


the ten


year cert
tjcatjon period after 


p
ossible abandonment S • 


of the property by the second l*esee, Raymond Rendehi


n? 5 .
. S • 


________________________________	 lllll
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Th4ts quetiori has been parttsUy answered U*OX! 
3 with respect to the parties liable under each contr*ot 
The Mcod $rt Of the wtestion with z*spect to what 
rOysltle$ WS •du* t. Qoverent is answered. in conc-
tion with the r*xt uetion 


S. Ifl the *1t1*IitY Of two cerl4ftcstions on the 
subject prop*rty would theOOverrsnt be entitled si*ul 
t*3Ou*11 to Collect royalty on both? 


Yes The undertakings urder each contract are 
separate A roaity would be due under each contr*ct: 
ar production rrom the land described in each contract... 


Ooent 
ipart frot the Oovernisent's ztghts in asitua 


ti*ri ot this idn& it follows tro* the foregoing that there 
are practic*1 considerstons involved which aqutre stflie-
trative deciaion tetoz!e a second contract is entered into 
in any cauc whez'o the same land ai be ubject to rosltr 
under two cOntAats at the sar time, ot of them are . 


(1) ''he landowner *sy not roognize the 
*doubleb*rred liability &zd if apprised •	 of it,. 1* i*y want to make some provision concerning 
it in his iease or he *a'. t ;4sh.to execute an 


•	 Ownert s Consent. to Lien. 
•	 (2) it may be deetxable to delete éertain. 
5nd front Article 2, *0 *5 rx,t to subJect the same 


production to two royalty parits 
•	


(3	 he Goiterrunent y not <On1der a second 
•	 contract feasible in the circu*øtencea 


a,c7L 
•	 or J L. *Tlw4 


Acting Assistant $olicitor 
Defense Minerals	 • 


•	 HCRublnlm	 •• 
7
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UNITED STATES


DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOWASQ P.
KNOXVILLE 2 TENNQ


.uguet 9 19L 


orend 


To:	 L G Hou, Chief, Toi taflic Iiinera1a Divieion D 


cting ecutie Officers DEA Region VII 


Sibject Doct No. 337(ca) Raymond Rendelmañ (Lbert	 me) 
Rando'ph County A1abe 


In acdordance with your telephone requeet this	 riing 


we have made the follodng insertion nder Article 9 of the eubject 


contract "that part of the second sentence in Article 7 beginning 


with the rd tprovidedv j 	 ed" 


L letter from	 Rendelmn this morning states he 1 


having the nv ner' s Consent to Lten fors siied0 Upon receipt 


of thsë for the ontract wifl be mailed for signatre 


h Beck







(Docketed JD 7-20-5)4) 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Docket No. REFERENCE SLIP 
DMEA3375


DATE 
REFERRED TO:


-----------------------------------------
- 


3DMEDQcketRoomJ15a9 
4-----------------------------------------------------


FOR: 
---------Action	 Recommendation 
---------Approval	 Record 
--------Comment	 of-------------------
--------Conference	 Referring 
--------Consideration 	 to 
--------Filing	 Reply for signa-
--------Instructions	 ture of 
--------Investigation	 Rewriting 
--------Initials	 Signature 
--------Mailing	 Suggestions 
--------Previous correspondence ------------Your information 


REMARKS: 


forioarja1tub1igations 
ixeacbcase---------Re1mDocat33.75 
nedeJ4rHouk....................................... 


Check (X) before the items needing attention. 


JLHof1und(e ........ 
16-63815--i	 Initials ofsender.







1	 0 
Mr. Houk telephoning Mr. Beck, Knoxville, Tennessee, Region VII 
(Mr. Laurence is in Denver, Colorado) 


August 9, 1954 


Re: Docket No. DA-3375 Mica 
Raymond Rendelman 
Contract No. Idm-E686 


Mr. Houk: On DMEA-3375, Raymond Rendelinan - has the contract been signed yet? 


Mr. Beck: It has not been returned yet. That is on the Liberty Mine. Wait a 
minute, we are checking in the other office. 


Mr. Houk: Legal forgot to put in Article 9 of the contract that part of the 
2nd sentence of Article 7 beginning with the word provided is deleted. 
Inasmuch as it has gone out and probably returned, there is no chance 
of getting it corrected. If we amend it we might put it in as a con-
dition of the amendment. Then they cannot abandon it. 


Mr. Beck: I will make a note of that and refer to it if we make an amendment. 


On the Owner's Consent to Lien they want us to get the addresses, why 
not have that put In the form? 


Mr. Hoi.lk: That is a good Idea, we are having a little talk here and that might 
be provided. 


Mr. Beck: We just got a letter from Rendelman. He says just as soon as the 
Owner's Consent to Lien forms are signed he will return them. We have 
not sent out the contract yet. It is here in this office. 


Mr. Houk: Ok fine - write In under Article 9 (the last article in the contract) 
Just put - I quote: "That part of the 2nd sentence of Article 7 begin-
ning with the word provided is deleted". 
Just copy It on that contract when you send it out and that does not 
give them the right to abandon it. 


Mr. Beck: We will write that in and send It when we receive the Owner's Consent 
to Lien forms.







Mr. Rubin gave a messages Rendelman DNEA-337S (Mr. Ruli will be off Mon. but will be here Thee.) 


He said in looking over the Rendelman case concerning the royalties 
he noticed they did not delete the proviso in the second sentence of Article 
7. The contreèt was sent out the second time on July 22 and he suggests that we write or wire the Exec. Officer or Mr. Houk might be talking to 
him and have him add in Article 9 of the contract "that part of the second sentence of Article 7 beginning with the word 'provided' is deleted." 
(This is conditioned upon the fact that the Operator hasn't igned it yet) 


iWv	 /// de// 
,iv{ 7 


August 6, 1954
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SURNAME COPY 


UNITED STATES 
DEPARTMENT OF THE INTERIOR H 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


!r, Robert A. Laurozce 
ceeutive Officer, D1A. 


Field	 e.on VII 
Room 13, Poet Office Building 
noxviUe 2, ?entessee


Rez 1)ocket No. D33?	 Mica
!aoxri 1éiie1man 
Liberty )ir 
It*r4olph county, Uabaa 
Cotraet1 . id-t46 


Dear Mr. Laurenco' 


eer'.ce Ic de to	 orztunt of Jtt2y O, )$h,
mturriing the subject contract for signatnre. 


I regret that, due to an oversight, these conttact 
were forvardod to you vithout frst being ei'ned in b&iaif 	 the
Governt. The orinal and five copies, proery sinod, are 
enclosed.


Sincerely yoli? 


C. 0 Mittendorf 


AdnjnLstrator 


Enclosures6 


bHouk/COMittendorf/gd/fw 
7/27/Sli 


co:Máile & Files 
Adiur. Reading File 
Hr. Honk 
Operating Committee







DOCKET COPY 
Surname: 


UNITED STATES	 : 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


Mr. Robert A Ire*cs 
Ercutivs	 sr, NM 
J!j4 tes*,,	 tci VU 
R30* 33, Post	 0. Bldg. 
i*oxvilje 2, ¶t eses..


Rez Docket	 DKr337 *toa 
2W* 
Zbr Miris 
az*q&pb C:,ty A1sit*a


	


Cciec^	 Xd.E686 
Dsa*y 4r. Lrnazemos	 / 


eertice is	 . to rw ae*c **	 Ju3 20, 1954, 
r.turning the snbject* tz'&et toi	 a%wo, 


P1.as. i4 ene1 .4 the	 sad fii* co$•s ot 
the oo*traot ivhjch	 signed Mr. Mttte*ort Coi' the 


/


re 


ppruv.4*	
/1 


LL	 -	 - LI 


*aber, Bureau ot Mt*cs 


-'f	 & 1 rII1E	 -L- 1Liur*Lt 


Nmber, Qsologieal rve


Oper*tiág ciitte. 


LGUouk :gad 7/27/54 
Copy to: Mini', fl. File 


Docket File 


• \	 .erating Cc*mittee 
\, Mr. Dietz'ich, 3061. 


Mr. Larrabee, 5216 
MrUouk







,'	 S 
DEPARTMENT OF THE INTERIOR 


UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


RtDMHIN	 FCBLD 


KNOXVLLE 2, TNN, 


Jy 2O i9 


To8	 Opsrating Coi.ttets WEA	 shiirgton 


Rohot IL Lauence Ecutive Of ficer, DMA Re@on VII 


Sthject8 DiEA337S IdE 666	 pod Ee1eren	 ga 
Liberty L	 Randolph County Alas 


0 
The origil and five copies of the sbject exploration 


controct have bm received0 The contract a drawn is satisfactory 


to	 bwt thoy have not bsen signed by	 ttendorf0 Therefor 


I	 returring them for his eignaturs 


The new Otrners Consent to Lien forms have been sent to 


Bb Rendelon (see copy of nr letter encloed)o The contract I 


wifl he sent to him as soon as we receive them from YOo 


LA 
Robert A 0 Laurence







-


. 


July 20, 3$I4 


*. Rayaond XezxtI.øiAan 
I,O. BO 6Is 


yrlacauga, A1abe


pe	 A337 (nc3) i4.bet;r Iir* :


Randolph County, Alabaia 
)• Rdflt 


L contract foi. t ±U n t'I at ae L.ber$y U.ne hs 
been approved, and will. e Thrwardc foz' roux siatu'c a3 anon 
it is. receivec heres


Constructifl toc,lhoise . $7L0O 
oder	 azine	 25.00 
xploder' azin	 O0 U3,00 


i'i:ting anI/ox' cro s ctt 
100 Toet	 ptr Loot	 3OO.00 


&greed atte4 TI Cot...,.....,, 3,613.QO 


aovernunt Parti1pation	 2,7O9.7 


t wiU be necesary to obtein sinetws f th owners. mi 
Lo or trnr' a Corsont to Lien i'or131 seven 0r uch re c'4Locd• 
;l	 iord 'ie six copies w.Lii the stur ot Irø. . . York, 
z1n V. 8iai.lace, ?re, J M.	 lev, at	 '.	 K	 . ar	 xi itLtzzzn, kviri L- evertb with tzc cwncrs. it iU be 
prec ted lso, if jou wiLL provide id't the ddr 	 of rs. ' 't I •


Ver	 '3.y ,iour, 


obe2't A, L	 nc.,	 ut4vc Cfi.e 
.- Piân VIZ 







•	 UNITED STATES	 : 
DEPARTMENT OF THE INTERIOR 


• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


J* 
Act1* £54*t 5o1i 


The	 ui' 


ubsct* B	 2geiioiim on certified. p*j.cts 
**t. *. * 


sours Associates and Ryson4 Ru3*Ir 
Xibsrtyrn.	 • 


O'.. Coury 11*tsas 
ccr*t'.,t . Idt*E472 and propoasd eitract X1e..65 


Zn ioe wit1 the a*€i rcechad duii your con 
neathm i6th	 .1 SeUr. Ju3 $, 3$I *2sting 


to iZtiipm i*$sc ths st*bjeo oontracts X 	 you_the tvo 
fi' sti*i' n orIer' t* you gj5 as your legsL ntpnt*ttt 


of the royii3 eb1ir*t1**e of the lessors * the lessee *uder es*h eon' 
tNiet.


es e*ut	 the bo*4 
).bru.zi 29O. em 2.sor. ained the L!Zord's Scettz*ti 1pse 
sent1 lors W2O2. The project sea t.n4ssted br sgrnt sxtsetti's 


UGI	 l, 29k, and rtUi.ad J4y 2 


After sbosent of the posrt	 the s• (Bouras 
Aesociatee), the lessors lea t ropert to a	 aaeee ) 
P*nd	 iiho has s3ied_tar eoxstton 5L4. .A prasd C4XP 


tz*tt .	 has been d	 z s fors 1Wa(A), (zar 292) 
IiCL iseozonttee sLt Az U4 The lessoxs v1X be eeote4 to 
e the *w n'e Cent to I1an, ox* *2O (finised Ju3 2, 1t). 


WUZ pleese gi se your cçc ou th• toi*d3 qe*rtit 


2. Z8 the Lir*t 3ssee Bourrs so.L*te ir	 xdt 
• ligath* to the OoveJ.t?	 •	 • 


2.	 the terse of the Lijit	 •: j	 ___ 
3eseors ob23i*t.d Lox roye]y peysenta if tbers is p iductien L the











0
UNITED. STATES


DEPARTMENT OF THE INTERIOR 
Qrch3t	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 


WASHINGTON 25, D.C.


J'XLI CQfl 


r llobea"t tt. Laiarence	 &bjecti Zocet ito.	 - Xtea 
eitttve JfTtcer', £M	 MMs1rm 


1•11 esa, eg1on VU	 T4børty "&t ie 
ooia 13, Xoit ffice 1314g.	 d1p Cmt;, Alabe*a 
norvtUe 2, !snnsnseo 


Dear ?4


Please ftnd herøvitb the original an1 fi co2lee of 
a sontract coerizg tAo subject 3zploratt3 project which 2ut 
been signed by the Goyern*.nt with register n%*bvr and efloctiv9 
date as shoim. ft is subject tothe attacb*ent of new )Wnor 
Connt to 1t•n for*, executed by rs. 1isabstb 	 Tort, Fele'i 
bfaflac•, Rrs. ITseste	 3s1ei, ttte (. fright, Nargret 
Verge aM 3.rtha. 1. ttzna4. L copy of meioraridn froz the !aeg*l 
Ltwtston is enclosed. 


if the contract ete vith ir &roral present it to 
the Operator or arova1	 ixmture. ieeo exp1*i t3 the 
9psrater that the contract, when execUted, is firn comeitment 
mder the t.rzs of which hc U ob1it to Corplete the crk 
cutitned t the egreed. nit cost. it azi' art of this contract 
does not have either yo-	 prov$ or th't	 te herqtz, 
cannot be aaex	 ititl4. tour deletted. uthority, then the rtrt',l 
and all Copies of the contract are to be retied to this office, 
together with the proposed chanjea for ozlsiderLtion. 


AftØ*' execution of the contract, the ois m t b 
dtsttbuted. in the us*1 asnxior Copies zf sieora12da fran the 
Geological riey, dated 4une 3, 1954, *i4 fron. the Thiroc'u of 
Kines, dated June 15, l9$LI, are erLclased.	 S 


incere1y yourv, 


pprovd:	
S 


J. H. Bedg@8 
-	 - 


Keaber,	 sau of ine1 
D. M. LaTrabee 


-_	 :-	 -, 
S 	 Kesber, Geological S


George c. Setfrrdgp	 S 


chat an, erattn eoatttee 


WCAnderson:ag 7/9/54 
Copy to: Admr. R. Pile >; 


Docket File 


Operating Committee 
n1osi*r.a 1?	 Mr. Dietrich, 306]. 


S 	 S 	 Mr. Larrabe, 5216 
Mr. Hok







.	 I. 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. l4O


July 2, 19514. 


Memorandux&" 


To:	 The Administrator, DMEA 
Through: Mr. L. G. Houk 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Raymond Rendelman, Docket No. DNEA-3375 (Mica) 


Attached. is a contract covering the above-described 


project in satisfactory legal form for execution, subject to 


the attachment to the contract of the Owner's Consent-to-


Lien form provided herewith executed by the six lessors, 


and the attachment of the map referred to in Exhibit 'A" 


(/fr1° Acting Assistant Solicitor 
Attachments 12







'	
•DMEA 


File Copy 
-	 Surname 
UNITEID STATES 


DEPARTMENT OF THE INTERIOR 
• OFFICE OF THE SOLICIT9 


WASI-INGTON 25, D. C.


July 2, i95 


Memoraud 


To:	 The Adminitratr,, DNEA 
Through; ?4z L.	 HOUk 


irbm:	 Acting fssiatant So1ictor, Defense ?irrals 


subject: iajmond cnolman, Docket No DMEA3375 (Mica) 


AttachoU i a conl;raci coverini he abovedescri.bed 


project in satisfactory legal form for execution, subjeetto 


the attachment to tho contract of the Own t Consent-t0-


Lien tors provided herewith executed b the six leaaor, 


and tho atttchinent of the map referred to in Exhibit 'A. 


', j,. offlu4 


, L. I{offlund 
Acting Assistant olicitoD 


Attachments 12 
HCRubln:lm - 7-2-5k 


Copies to: Docket, DMEA	 -• 
Docket, So1ictor 
Mr. Houk (2) 
Mr. Hoff lund •	 • 
Mr. Rubin 
Chron.







t 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.
L, ; 


June 15, l95 


Memorandum 


To:	 Norinietallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Acting Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-3375 (mica) 


pplicant: Raymond Rend.elman 


Name and. Location of Property: Liberty Mine 
Randolph County, Alabama 


Date of Field Team Report: May 28, 19514. 


Date Rec'd.. by Ceramic.& Fertilizer Mtls. Br.: June 2, 19511. 


Field Team Recommendation: 


1. Exploration program in the amount of $11. ,225. 


Comments:


1. The field team's recommendation allows for the cost 
of constructing a tool house and. powder magazines, but does not 
include funds for dewatering the mine. 


2. The field team is in agreement that additional 
drifting to the west on the 190-foot level is warranted. 


Recommendation: 


I concur in the field team's recommendation for an exploration 
project, but suggest that the d.ewatering of the mine is a legitimate 
expense against the exploration, and therefore recommend that the $l1.,225 
sum be increased by an amount sufficient to cover the cost of dewatering.







T17f 
\W4' 


3 %


IN REPLY REFER TO 


G-MD-CNM 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


June 3, 1954 


Memorandum 


REVIEW OF APPLICAUON DMEA-3375 (see D1'tEA.-2595) Mica 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. N. Larrabee, U. 'S. Geological Survey 
Applicant's name and address: Raymond Rendelnian, Sylacauga, Alabama. 
Name of property: Liberty Mine. 
Location of property: Randolph County, Alabama. 
Summary of applicant's proposal: 


Buildings. 
Drift 100'


4,225. 
Sources of in.t"orrnation on applicant's property: DNEA-2595. 
Comments:


1. Recovery of sheet from mine ru.n was very low, 
under #2595, - O.75 


2. Reserves have already been estimated to 270' level, 
from #2595. 


3. Why shouldn't the applicant go ahead and mine (2) 
above? The r additional work now is not 
clear. 


RECONMENDATION: 
Would additional information on this be advisable? 


D.' bee
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


1une .2, 1%k 


Memorandum 


To:
	


Executive Officer, DMEA Field Team, Region vu 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docketnumber to 


an application recentlyreceived from Region vu. 


DMEA . 337	 Rayrond 1endeIivan 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington. D C. 	 55503







. 


June 2,. i951 
t• 


Re'	 ,ation Aistaae 
Liberty Mines 


Dear :Sfr.


Ur 25., 19514 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.
D!&-3375 


Your application has been assigned Docket Number 
Nonteta11ic• Uinerals Diviaion. 


and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours, 


11r. RfinDfld. Rendeimn 
P.O Box6li, 
$ylaeauga, A1baxiia 


Interior--Duplicating Section, Washintop, D. C.	 44994







I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
41OrCg3%	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I1uWASHI	 ogccw, 
KNOXVU.LE 2, TENN!


y 28 9 l9SL 


To	 Operating Comdtte 9 D M E A Washingbon 


Field Team9 DMEA Region VII Knoxville 9 Tennessee 


Subject8 Application from Rrnond Rondelman Sylacauga 9 labina0 
Liberty Mines Randolph County 9 Ala0 (mica) (Refer to DI29) 


Ecloeed herewith are three copies of the subject application 
with three copies of our reply to the applicant0 


e are in agreement that additional drifting to the west on 
the l9Ofoot level is warranted 9 as stated in. telephone conversation 
with Th Hok on Jsnuaxr 26 l9L and in the final report on DA2599 
submitted on May 69 l9L 


, Rendleman s estinated costs appear to us to be too high9 
as they would result in more then 6O per foot for drifting 9 although 
his itter indicates an estimated cost of LO per foot0 We agree with 
hira thet $30 per foot9 as provided in DMA2S9 is too loti for the 
coat of the drifting beyond the present heading We dvisad IJr 
Rendelnm 9 that payment for dewatering the mine probably would not be 
appried0	 S 


It is not clear from	 Rendelme&s application whether he 
proposes joint purchase and ownership of the equipment listed under 
item 6 d9 although that is implied It is our opinion that for ia 
xploration job of about 3 months duration9 either rental or depre 


elation allowance is all that is justified6 


We submit the following as a more realistic estimate of costs 
of this eloration 


Tool Houa	 1S0000 
Powder gazi ne	 CO 
ixpioder gazine	 20O $ 22CQ 


Drifting9 100 ft0 ()40 shifts) 


Foremanirner 320 hrs, $l00/hr 6 L!.80OO 
Holetmen 320 hrs6 ')	 10 25/hr0 )!0O0O 
2- Laborers 320 hrs0 @	 L0D/hx 6L000	 12O000







Sc .9
	


. 


xp1osives 
Ccs & Oil 
Drill Steel 
Small tools & Supplies 
Depreciation of equipment 


($Ltt5O worth 3 Mo/%) 


1sceUaneous Insurance, etc0


00 
5S00 00 
200000 
25000 


lSOo0 


0ontinencies	 lOOeOO	 2,I700 


Tote 1	 J.00 


IO ende1man is competent to carry out the proposed 
exploration, therefore, we recoru2end açproval f a contract, with the 
following items on a uritcost basis 


Tool House	 $i5OoO 
Pcwdr Nagaziie	 5000 
ExploHer Nagazine 	 20O


Drifting and/or crosscutting, 100 ftG 
O/ft 0	 ,j00O,OO 


Ii,225.00


i.'O'Q• 
Robe t A0 aurence 
Executive Officer, DNEA 
Region VII 


Wni0 JL Beck, for VG J. Lynch 
UG S. Bureau of Nines
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COP!	 COPY 


P.O. Box 6L 
May 25, l95I 
Sylacauga, Alabama 


Mr. Robert A. Laurence 
United States Department of Interior 	 . 
Defense Mineral3 Exploration Administration 
Room 13, Post Office Building 
Knoxville, Tennessee 


Dear Mr. Lawrence $ 


Regax'ding zr telephone conversation with you several days ago, 
enclosed is a completed application for a DMEA Loan on a Liberty ine 
We have studied and examined this project. thDvougb]y and from a].]. 
reports of former employees at the mine, indications are that this 
mine is worthy of further exploration, We feel that we are taking on 
quite a burden in assuming the responsibility of the previous loan 
plus an addition 4j8,000.Oo, in round figures, wrach it wLll take to 
complete the exploration..:	 .	 ..	 . .	 .. 


It is ny personal feeling that DMA should go along with us 
to the extent of paying their . proportionate share to dewatel' the. mine 
and to construct the MLca and Tool House, This will help us a great 
deal. After checking our estimates of the operation as we see it and 
also from conversation wth men th'at. worked with this mine, we have come 
to the conclusion that. the former operator had miscalculated the cost 
of tunneling and that 3O.00 per foot is not a correct figure. The 
actual figures are that O,OO per foot would be in line for a tunneling 
operation at the Liberty MLnes and I :Would like your aid in obtaining 
this figure.	 .	 .	 . .. 


From our past performance I feel sure that we can successful].y 
complete the project and bring the mine into operation. I would 
appreciate your expediting this loan as we are now in a position to 
proceed jist as soon as the loan is c czupleted, Thanks for your kind. 
consideration in this matter. .	 .	 .. .	 •.	 .	 . 


Sincerely yours, 


s/s 


Raymond Rendelman 


Copied iy zm 
5-28-Sb 


3 .'. copi?s to Washington 	 .	 •.	 .	 ..i	 .1.. .. 


Laurence Files	 .	 .	 .	 .	 .. . ... 
•,. 


1 ..'	 ..	 ..







(Revi8ed Apr11 1952)	 UNITED STATES DEPARTMENT OF THE INTERIOR 	 eao.2—R1O85.2.


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


APPLICATION FOR AID IN AN 
EXPLORATION PROJECT, PURSUANT TO 
DMEA ORDER 1, UNDER THE DEFENSE


PRODUCTION ACT OF 1950, AS AMENDED


Not to be fihlod'i+i- by applicant 


Docket No. ----------
Metal or Mineral 
Date Received 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address	 fl 
. Do 34 


' iacu, 't1abtc 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. GeneraL—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this a-lication. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address oA. each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all req tired 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by nuitber. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Explortion 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by thexploratiqn, and exc1udin anx land or interest in land which is 
not to be included in the exploration project contract 	 1 rJ IJQ ç	 OC L 


T, 1Q 


(b) State any mine name by which. the property is known. Liierty U2noo 


(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise L O9 00 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 / 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but.not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







b	 '6	 H 
5. The exploration project.—(a) State the mineral or minerals for which you wish to explore	 --------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc.	 '	 '•''	 •'• 


(c) The work will start within --------days and be completed within - --------months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to 'carry out such explo-
ration project, and also that of the person OT persons who will supervise the operations. 


6. Estimate of , costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings Add the totals under all headings to give the estimated total cost of the project 


(a) Independent' con'tracts.—(Note.—If the applicant does not intend to let' any of the work to 'contractois write "none" 
after this item. ' To 'the extent that the work is to -be -contracted, do not -repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting,' per hour of bulldozer operations, per cubic yard 
of material moved, etc.).. 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items , of equipment costing less than $50 each, 
"and power, water and fuel. 


(d) Operating equipment.—Furnish an itemized list of any operating eqñipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 	 '	 '	 I (e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and 'which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or iiistallations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingenc'ies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are' you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on' 
Government participation (Sec. 7, DMEA No. 1)? 


(b) How do you propose te furnish your share o' the costs?	 . 


Money	 Use of equipment owned by you ' 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf nd acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 195 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representatioi to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OPFICC	 i6--6655i-i
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(b) Zrncz'ibe iu11 r tIc r000d	 Cohitirnc j	 7ej 
thift arrnxthu!i, of 100 ebt.. 


* (d). tto the opeiAUnt oorionoe aid bao1jroind of the aitoQrtt. 
1tcant Is officox' of DI10	 In,, thIo1 I nov cx'attn the 


in Ciar Cou	 iander DI 


1!







. 


4. P4stci oe iptbn. (a) Cec Dockot iimbov DM'J 2595. 
(b) Stco pct nd cucnt rotcuetn,.	 ore rcsorve, i any, 


ivini quntttic nd	 Chcck ocIot Eubor ioa 5O$. 
Cc) Dciib tho eiot toturo3 .O tho	 iokt tr 


Dt1 2&O. 
(d) 1toto to fct ;ith roect t tho eocibii2.tj of the 


jcct. Check Dockot	 er DL 2O5. 


Ce) tae the vaflGbi1it 2	 raiici,	 1io, 
oquiont, atcr,	 wer. Chock oot fuber Di&







0. iottne. o øot.• 
(a) ocdort cntrot	 oue 
(b) Lior',	 iictn, e uittt. - 


Laoi s1 ron at @	 cr htu'	 2&OO.00 
•	 rvXstn	 at O.2.o	 h	 3iO..00 


•	 ¶ota1	 so3


I 







S 


. (c) . Op atuj t2ateri1& md eup1.ica, 
J3G.00 


Capa	 1.00.00 
1sc. Tools	 75.00 


Oaao line	 400.CO 
3ita	 25.00 
)x'i11 Ztee1i	 50.00







. 


6, (d) Ooratin equirnent. 
Air Compressor 
Dxiftez' 
LiCbt L'l9rlt 
ioiat 
iater rump 


toz Pipe 
Air Linas 
ti1Lter oe 
Zoist Cable 1ectric tra


0 2,000.00 
?cg.Qo 
760.00 600,00 400.00 
200.00 


75.00 
50.00 100.00 50.00







. 


G (o) r.ehabuLtation tn ropair, 


tTiro
	 0 403!O3







• . (f) ew buildiuca, iovf3t1(mt, intUaina. 


nd Tool ouse	 500.00 
2owez' and Cap I!aaz in.	 3O0.Q$) 


otai	 C Co.0O'







ragntenauce o? Iriftez' 
tntciicc of Coeo]' 
intenanci	 Light giant 


Cotipezsat.on. ana Iciability


• " 


,..	 •-


0; 0$ 
I, IIXn.


(1 


0 


, () tic coliuncous.







0 (.h) Cont2onci'oc. •	 Qioo.00







roration, 


accept 


nts 


9/c


STLTIi OI !L.ALJiLP.
0	 2 


1ALIDLG CONTY


1GNNT OF L1.LSE 


iL LL	 PB.LNTS, That, I, aynond RendLnan, in considertion 


of Five (!5.0) ol1ards and other valuable consicerations to e in hans .aid 


b A ixie ;inEs, Inc., o ereb assi&n all inj riht,title• and. interest in ariö 


t that certain lease executd on the 28th	 of 'ebruar, 19514, between . . 


York ano others, Lessors	 tthbnond renue1nian, Issee, sai lease being 


recordea in the Office of the Ju.age of k robate of Randolph County, Llabana, in 


Deed ecord Book 63, Page 1140,	 and 1142, to Lixie nines, Inc., an 


Corporation. 


ii ITi	 HRL.Oi, 1 have hereunto se	 u and afixec w seal tkis 


26th da1 of iebruari, 1955.	


/







0;.' 


3TJTE OF AL.ABMA 


TLLA::GAoJN	


, a Notary Public in nd for said 


County, in said State, hereby certify that John N. Langley and Raymond Rendelmar 


whose names as President and becztary, rcspectively,of the 1 ixie Nins, Inc., 


an Alabama Corporation, are signed to the 'oreoing instrument and who ar€ 


known to me acknowledged before me on this day that, being infornied of the 


contents of àaid instrument, thei, as such oiTicers and with full authority 


executed the same o1untari1y on the day the saiie bars date for and as the 


act of said corporation. 


Given unaermy hand this____







STATE OF 


TALLDEG.	 COUNTY 


_____________________________ a Ntrr_Public 


in and for said ounty, in said State, hereby certify that_RaymOnd Roflde]Jnfl 


whose name __________________________ signed to the foregoing 	 instrument	 - 


and who_iS 	 known to me, acknowledged before me on this day that, being informed 


of the contents of the_inStrW!Gflt, ho	 executed the same voluntarily 


on the day the same bears date. 


Given under my hand and seal on this the	 th	 day of	 February	 19
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KNOW ALL IN BY THESE PRESENTS: That this agreement made 


and entered into on this	 day ofFebruary, 1954, by and 


between MRS). E. W.YORK, HELEN. V. W4LL4CE, IV.S..J. N. BAGLEY, 


HATTIE W. WRIGHT, MARGRET W. VERGE, BERTHA W. RITZN, parties 


of the first part, hereinafter called Lessors, and RAYMOND 


RENDELMAN, party of the second part, hereinafter called Lessee, 


WITNESSETH: That 


WHEREAS, Lessors. are the owners of the hereinafter descri-


bed real estate and are desirous of letting and leasing said 


real estate to Lessee, and, 


WHEREAS, Lessee is desirous of renting and leasing said 


real estate from Lessors, 


NOW, THEREFORE, IN CONSIDERATION OF THE PRESES, The 


pa,rti, hereto hereby mutually, agree and covenant a follows: 


That Lessors, for and in consideration of the sum of One 


Dollar (l.00), in hand paid by Lessee, the receipt whereof is 


hereby acknowledged, and other and further consideratiOns here-. 


inafter provided for in this agrement, do hereby rent and lease 


unto Lessee, and Lessee does hereby rentand lease from Lessors, 


the exclusive right for a period of .ten years from this date to 


enter upon and mine mica, graphite,;tin, iron, gold and any and 


all other minerals or mineral rOducts, from, under or upon the 


following described real estate, to-wit: 


The Liberty Mine -SW .01 NE., Section i,.Town-, 
ship l, 'South, Range 10 East, 


Crystal C1ear.Mine-SE of.NW, Section 1, Town-
ship l South, Range 10. East..	 . 


Pinetucky Nine - NW4 of SE and NE of SW*, Sec-
tion 12, Township 18 South, Range 10 Ease;. 


All the above lands situated in Randolph County, 
Alabama,	 .


7
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Page Two. 


•	 Morris Mine - NE of,NW,, Section 21, Town-
ship . 17 South, Range 10 East, situated in 
Cleburne County, , Alabama. 


And, Lessors also convey and lease unto Lessee the right to 


the use of any and all timber and water upon said real estate, 


necessary for the, development, workingand rnining'of said miner-


als or mineral p.roducts,'and the preparation of same for market, 


and the removal of same'from said real estate and rights-of-way 


for, and the right to build roads, tram ' car lines, and electric 


transmission lines of any and every description in, on: over and 


across said real estate, necessary for the convenient transpor-


tation to and from said lands : of all minerals or mineral products 


and implements and machinery and materials that may be necessary 


or convenient in the mining and removal of said minerals or mi-


neralprôducts, or in the preparation of' same'f or market, and 


also the right to build 'houses and buildings thereon for employ-


ees and machinery or for other purpOses that may be necessary 


•	 or convenient in connection with the mining and removal of said 


minerals or mineral products, or in'the preparation of same for 


market, and also, including especially, the right to mine by 


open cut, quarry or stripping of the surface over any of said 


minerals or mineral products mined from said 'real estate, and 


the use of any of the surface of ' said real estate necessary for 


the storage and housing of any of said minerals or mineral pro-


ducts mined from said lands. 


And, Less	 in consideration of said grant and lease, shall 


pay, and does hereby agree to pay, to Lessors, a sum equal to 


twelve and one-half per cent (12%) of the gross sales price' of 


all minerals or mineral products mIned and sold from said real 


estate. Figures used by Lessee and ' purchaser of such products 


in arriving at the sales price of same sha1lvern in arriving 


at a settlement of all payments due Lessors under this lease. 


Such payments due under' 'this lease shall be made by Lessee to 


Lessors within ten days after Lessee receives payment from any







o


- Page Three - 


Purchaser for each or any sale or sales of said minerals or 


mineral products. 


The Lessors shall have the right, at all reasonable times, 


to inspect and examine the records of Lessee pertaining to 


said mining operations and to have the same examined and in-


spected by: accountants and/or attorneys of their selection. 


The Lessee agrees that the minimum amOunt of royalties 


payable to Lessors in any one year, after the first year of 


the term of this lease, shall be not less than One Thousand 


Dollars ($1,000.00), and at the end of each year (except the 


first year) Lessee shall pay to lessors such additional sum, if 


any, that may be necessary to make the minimum amount paid dur-


ing such year equal One Thousand Dollars (l,OOO.00), provided, 


however, that Lessee may at his option elect to surrender and 


thereby terminate this lease in lieu of payment of said minimum 


royalties. 


,Le.ssee agrees to protect said property an,d	 of 


said real estate so faras is practicable and in conformity with 


good mining practices.. 


The Lessee contemplates forming a corporation, • of which he 


will be the principal owner and stockholdr, fOr the purpose of 


carrying on mining operations on. said lands, and Lessors hereby 


agree that said lease may be assigned to said corporation when 


it is formed, but the same shall not be otherwise assigned with-


out the written consent of Lessors.	 : 


The Lessors represent and warrant that they own, in fee
V 


simple, the lands described in this lease, except the property 


ref,erred to as. the "Morris . Mine" in Cleburne County, Alabama, 


as to which no representation or warranty is made or given by 


the Lessors. 


The Lessee agrees to indemnify and hold the Lessors harm-


less from all claims for damages, or otherwise, ariing out of







the mining operations carried on by him or his assigns on said 


lands during the term of this lease.	 ' 


Lessee shall have, and is hereby given, the right or op-


tion 'to renew this lease for an additional period of ten (10) 


years by giving Lessors ten days notice in writing of his inten-.. 


tion to do so, such notice. to be , givei at 1eas ten days prior 


to the expiration of the period covered b,y this lease. Any such 


renewal of this lease shall be 'subject to' 'the same terms and 


conditions herein set out. 


Lessee shall have the right and privilege, upon the termi 


n&tion o'f this lease, or any extension thereof, to remove any 


and all maclunéry, equipment, buildings and structures, and any 


other materials placed on said lands by said Lessee, and shall 


have a period of sixty' (60) "days,. after 6he termination of said 


lease, or any extension thereof, in which to so remove same from 


said real estate. ' 	 '	 ' 


In the event that the Lessee should fail to pay any and all 


royalties due' to Lessors hereunder within thirty (30) days after 


the same become due and payable, or if Lessee should violate any 


other' provision or condition of this lease, the Lessors 'shall 


have the right to re-enter and recover possession of said lands' 


and to annul this lease. In which event, , Lessee agrees to sur-


render the quiet and peaceable possession of said lands and not 


to remov,e any of its prope'rty therefrom until all royalties and 


rent due, to Lessors have been fully paid. 


• , In the event that itis necessary for Lessors to employ 


an attorney to enforce any legal obligation assumed by Lessee 


under,,this lease, the Lessee agrees to pay to Lessors all rea-


sonable costs and fees so incurred' by them. 	 ' '	 ' 


The Lessee waives, as tohiâ obligations, all' exemptions 


secured to him by law. 


IN WITNESS WHEREOF, the parties hereto have placed their
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hands and seals on this the day first above written. 


_______________________(SEAL) 
•	 MRS. E.. W. YORK	 (1


(SEAL) 
}[ELEN V. WAL ACE 


______________________________(SEAL) 


________________________(SEAL) 
•	 RATTlE W. WRGH9 


z..q4.d211. ?Le.ve	 (SEAL)
MARGtT W. VERGE / 


I	 \jD. (:I;:,-r•r\,aZ)-2 (SEAL) 
•	 BERThA W. RITZMAN •	 PARTIES OF THE F'ST PART. 


•	 •	 • •	
(SEAL) 


•	 RAYMOND RENDELMAN 
Witness as to Party of the	 • 


Second Part.	 PARTY OF THE SECOND PART.







w 


STATE OF_CALIFORNIA 


SAN DIEGO	 COUNTY


the undersigned,	 a Notary 


Public in and for said State and County hereby certify that 


MRS. E. W. YORK 


whose name	 is;	 signed to the foregoing conve yance, and 
who is;	 known to me, acknowledged before me on this day 


that, being informed of the contents of the conveyance, 


she	 executed the same voluntarily, on the day the same 


bears date.


notarial seal 
Given under my hand an4f seal this3-I day of	 , 1954. 


Notary Public 
?)iy commission Expires December 12, I95 


STATE '01' CALIFORNIA, 


SANTA BARBARA5 COUNTY. 


I, the undersigned, a Notary Ptiblic in and for sqid State and 


County hereby certify that HELEN V. WALLACE, whose name is signed 


to the foregoing conveyance, and who is known to me, acknow1edged 


before me on this day that, being informed of the contents of the 


conveyanc;e, she executed the same voluntarily, on the day the same 


bears date. 


Given under my hand af1this; S	 day of	 , 


1954.


-(y	
•







STATE OF_ALABAIVIA, 


CALHOUN.	 COUNTY 


I,


	


	 undersigned,	 a Notary


Public in and for said State and County hereby certify that 


NRS. J. M. BAGLEY 


whose name is	 signed to the foregoing conve yance, and 


who	 known to me, acknowledged before me on this day 


that, being informed of the contents of the conveyance, 


she	 executed the same voluntarily, on the day the same 


bears date. 


Given under my hand and seal this_/.day of	 44?_It) 
1954..	


V&AUe 
Notary Public 


THE STATE OF ALABAMA, 


CLEBURNE COUNTY.	 I 


I, the undersigned,	 a Notary Public in and for said


State and County hereby certify that HATTIE W. WRIGHT and MARGARET 


W. VERGE., whose names are signed to the foregoing conveyance, and 


who are known to me acknowledged before me on this day that, being 


informed of the contents of the conveyance, they executed the same 


voluntarily, on the day the same bears date. 


Given under my hand and seal this _____ day of ___________ 


1954.. 


L)







STATE OF 


D'OUCLA	 COUNTY)


undersigned,	 a Notary 


Public in and for said State and County hereby certify that 


BERTHA W. RITZMAN 


whose name	 j	 signed to the foregoing conve yance, and 


who j	 known to me, acknowledged before me on this day 


that, being informed of the contents of the conveyance, 


	


she	 executed the same voluntarily, on the day the same 


bears date.


notarial	 7' Given under my hand and/seal this 27 day of______________ 


195k.


•	 _____________ 


	


• 	 /	 Notary Public 
•	 NO1A! PU	 o; Ccy Ws. 


MY CQ c	 DkC 'JD 195
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MF-203 


(Revised July 1, 1953)	 'OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, 	 jjj has an interest in certain 


property in the State of 	 Alabama.	 , County of Randolph	 ', described as 


follows:].!	 .	 . 


Southwest quarter of Northeast quarter (Sw of N*) of Section One (l),Township 


Eighteen (18), Range Ten (10).	 Leas.eordadP.idolph (ounty April2, 1I4.
t 3 P. M. Deed Record BooJc 63 Paces 140, 141, 142 


which is the subject of a proposed explor4tion project contract, hereinafter called the "contract", 


between he .!Jnit..ed States of America, hereinafter called the "Government", and 


Raymond Rende1m 


P. 0. Box 64	 -. 


Svl	 i,s' - Ai ihznu
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract ;the Government is. entitled to a percentage 


royalty on. production (as set forth on the reverse side hereof) and'to other rights and equities 


which do or may conflict with or be adverse to. the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned', and the Government is authorized to enter upon the 


land 'or such purposes. 	 . 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding 'upon the heirs, executors, administrators, successors, ' and assigns 


of the undersigned.	 . 


4. Changes and added provision 


Dated this ________ day of _________________, l95.!L.. 


ih	 7	 [Seal] Qzw 	 ,24As 


	


t 9 d )	 q[SealJj - 


	


\	 [Seal]	 - 


Either (a) insert the legal description of the land, or(b) strike out 	 -______ e words . "as 
and insert "in a lease [or contract, deed, or other document] dated _______________ 


__________	 ________ official records of said county." If (b) 


book and page of recordation cannot be dispensed with. If the space provided 


crded in book __________ page ________ 


use an Annex, and refer to the Annex in the space. 


the name of the Op .erator as it will appear in the exploration project contract. 
Lg or production from the land. is not required, and in the absence of production


fo'bws"


and


is used,


is insuf-


there is







RELEVANT CONTRACT PROVISIONS 


Reentby_Operator.--a. Ceian.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploi'ation 


work, the Government, at any time not later than six mOnths after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. alj.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on a].1 minerals mined orproducedfrom the land described in Article 2,--(l) 


regadless 'of aiy'cërtIficatiOn of dicovei'y 'or development, from the date of the contract until 


the lapse of the time within whicb the Governmpnt• may rnake .sch -pert.ficat ,ipn of discovery 'or 


development, or until the total' nitamont contributedby the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the: it cOñc'entratàr .returhs, or 


other net amounts realizedfrom the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 	 :'	 '' 


(a) One and one-half (14) percent of any such net 
($8.00) per ton. 


(b) One and one-half (14) percent of any such net amounts, plus one-half (4) prcent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of suc,h net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half ( 14) percent; on a net amount of ten dollars ($10.00 .) per ton, 


three and one-half (34) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from pales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.	 . 


f. NQ	 0	 jic.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 -	 . 
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I
(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, X 	 hasan interest in certain 


property in the State f 	 Alaba4lla	 , County of Randolph	 , described as 


follows :)J 


Southwest qiarter of Northeast quarter (SW of NEI) of Section One (i), Tovmshjp 


ghteen (18), Raige Ten (10).	 Leaz%,corded Randolph Corit, Aprjl2 


	


at 3 P. L Deed Recoz'd Book 6 Pages q,i . , 142	 -. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United Státès of America, hereinafter called the "Government", and 


Ra3rnzond OUde 


P. 0. Box 64 


SyIacauga, Alabama 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is. entitled to' a percentage 


.royalty on production (as set forth on the reverse sidehereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as 'follows: 


1. The Government's equity, in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. . 


2. To securethe payment to the Government pf the percentage roya1t 'on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon theland above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or.ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim.that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _________ day of	 195j.. 


'4	 r	 11
	


LS) 


2i	 .$) 


1/ Either (a) insert the legal description of the land, or (b) strike out thwords "as follow" 


and •insert "in a lease [or contract, deed, or other document] dated ___________________ , and 
recorded in book __________ page _________ official records of' said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production.from the land is not required, and in the absence of production there is 


no obligation to repay the Government,







RELEVANT CONTRACT PROVISIONS• 


Q. fl ication. --If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the explol-ation 


work, the Government, at any time not later than six months after the Operator has renderd the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Prcegeroy.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regrdl-ess of any' crtifibat1on of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may ., make such certification of discovery or 


development, or until the total xet amount contributed by the Government; without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the totl net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, .in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) percent of any such net 


($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (4) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for Percntae 


depletion purposes in income tax determination. 


d. Li rent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Qij iQurchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and diiect the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability o pay 


any royalty falling due. 


f. NQQtUZtjontoPiduce.--This article is not to be construed as imposing anyob1i-


gation on the Operator or the Operator'ssuccessor in interest to engage in any mining or prodtiction 


operations.
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, 	 has an interest in certain 


property in the State of
	 Alabama	 County of Randolph	 , described as 


follows:1/ 


Southwest quarter of Northeast quarter ( SW* of NE*) of Section One (1) ,Township 


Eighteen (18), Range Ten (10). 
-	 47$	 £4 


t 3 . . Daed erijJt 63 ?cjo 4O, 4i, i42 


which is the subject of a proposed exploration project contract, hereinafter called the "contract",' 


between the United States of America, hereinafter called the "Government", and 


,&on4	 1ttn 


-- P. 0. I3o & 


- - 
hereinafter called the "Operator"; and 


'WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW'THEREFORE, the undersigned, in cOnsideration of said contract and as an inducement 


to the Government to enter into same; undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any•arnendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provision 


- - ---- -- __-
	 --	 - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated ___________________ , and 
recorded in book , page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of' production there is 


no obligation to repay the Government,	 -







RELEVANT CONTRACT PROVISIONS 


Repentby_Operator.--a. Cejication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the expioiLation 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Qgeroalty.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined orproduced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contractuntii 


the lapse of the time within which the Government may make such certification of discovry or 


development, or until the total net amount contributed by the Government, without intèret, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of tenyears 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the snie or other disposition of any such production, in •whtever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton.	 . . 


(b) One and one-half (if) percent of any such net amounts, plus one-half (f) prcent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts.	 S 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (if) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3f) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which arid the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms thean what is or would. be gross income from mining operations for percentage 


depletion purposes in income tax determination. 	 I 


d. Lien for_Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Nojeto_Purchasers.--The Operator shall notify any purchaser of the producton of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, 	 has an interest in certain 


property in the State of
	 Alabama	 County of Randolph	 , described as


follows :./ 


SQuthwest quarter of Northeast quarter W gfJ1Ej) oj Section One (1) Town qhi n 


Eighteen (18), Range Ten (10).	 oufl* 


a	 D.	 c4Luk	 'cft9 .W0 41 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


j: )%" 


UyciU, 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty onproduction (as set orthon the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, jhe undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned; and the Government is authorized to enter upon the 
land for such purposes. 	 * 


2. To secure the payment to the Government of the percentage royalty on production/ 
provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract,, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors,.administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions 


Dated this	 'day of	 .4Li	 , l95.. 


______________________ [Seal] ,j )/4L. s)


	


tt	 / L -ip[seaiJ 	 I) c2,L.S 3j'\). \i4	 / - [Seal] 


Either (a) insert the legal description of the land, or (b) strike out he words "as fWlows" 
and insert "in a lease [or contract, deed, or other document] dated _ , and 


recorded in book __________ page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and referto the Annex in the space. 


2/ Insert the name f the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay t1eGovernment.







RELEVANT CONTRACT PROVISIONS 


RepentbQ2erator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has renderd the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. centageQj.--The Operator, or his successor in interest, shall pay 'to the 


Government a royalty on all minerals mined or produced from the land described i ii Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification äf discovbry or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the , contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, •whiche'ver occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator retu 'rns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (l-) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one—half (l) percent of any such net amounts, plus one—half () Percent 


of such net amounts for each additional full fifty cents ($0.50) by whi .ch such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) pe'r ton, 


would, be one and one—half (lf) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one—half ( 31) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns"., and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the mat'erial after it is mined ixithe"form In which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for_Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the roya].ty.claim is extinguished by lapse of time or is fully 


paid.


e. toPurchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability 'to pay 


any royalty falling due. 


f. NoObligation to Produce.--This article is not to be construed as imposing an obl1-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	
4 
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, 	 has an interest in certain 


property in the State of	 Alabama	 , County of Randolph	 , described as 


follows:1/ 


Southwest quarter of Northeast quarter (Svi of NEj) of Section One (1)., TQvnàbiP 


	


(	 I	 JJ 
Eighteen (18), Range Ten (10) 


ct 2	 O	 a41 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, •hereinafter called the "Government", and 


U* ArTh 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in ponsideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 	 . .	 .....	 .	 .. - 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 
the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions . 


Dated this C!e day of ________________;195JL. 


Y	 [SeaiJ QIAJJ4 )ijLi 
p
[Sea1_________ 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as 
and insert "in a lease [or contract, deed, or other documentj dated ___________________ , and 
recorded in book _________ page /- official reOords of said county." If (b) isused, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the landis not required, and in the absence of production there is 
no obligation to repay the Government. .


.3.)







RELEVANT CONTRACT FROV±SIONS 


Cejication.--If at any time the Government consider that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government,. at any time not later than six months af.ter the Operator has renderd the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. PegentagQ.--The Operator, or his successor in interest, shall pay o the 


Goveinment a royalty on all minerals mined or produced from the land described in Article 2,---(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interet, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; r (2) 


if the Government makes a certification of discovery or development, for a period of ten, years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, .s follows: 


(a) One and one-half (lf) percent of any such net amounts not in excess of eight dpllars 
($8.00) per ton. 


(b) One and one-half (1+) percent of any such net amounts, plus one-half (+) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five '(5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) percent; on a net amount of ten dollars ($10.00) per ton, 


three •and one-half (3+) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations. in which the material is not diposed 


of as such, these terms mean what is or would be gross income from mining operations for percntage 


depletion purposes in income tax determination. 


d. ien_for ent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is' fully 


paid.


e. tice_to Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall' authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheet,s; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.	 . 


f. Oblig oduce.--Ths article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or pro4uction 


operations.
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MF-203	 £ 
(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


	


WHEREAS, the undersigned, as owner; 	 has an interest in certain 


property in the State of ..__A.1aama	 , County of Randolph	 , described as 


follows :1/	 - 


Southwest quarter of Northeast quarter (SW of NI) of Section One (1),Townshi. 


Eighteen (18), Range Ten (10). 
¶	 ;•	 '':	 h 


which is the subject of a proposed exploration project contract, hereinafter called the"contract", 


between the United States of America, hereinafter called the "Government", and 


E 1 	 'i	 QtU 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty onproduction: (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in considexation of said contract and as an inducement 


to the Government to enter' into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to , any con-


flicting or adverse rights of the undersigned, and the Go yernment is authorized to enter upon the 


land for such' purposes. , f 	 ' - 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien., upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of . the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 	 . 


4. Chailges and added provisi 


Dated this _______ day of ________________, l95. 


/ &,t /	 [aiJ, Qi; k 
-. .4f eJ44 2)2f [SealJ ?S 


- [SeallE 	 / - 
)J Eithex (a) , insert the legal description of the land, or (b) strike out6'the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ___________________, and 
recorded in book __________ page _______ official records of said county." If (b) is used, 


the book and page of recordation cannot bedispensed with. If the 'space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of t,he Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government,	 .	 .	 --







RELEVANT CONTRACT PROVISIONS 


Rrator.--a. liication.--.If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the. land described in Article 2,---(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal., as follows: 


(a) One and one-half (if) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (if) percent of any such net amounts, plus one-half (f) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lf) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3f) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for_Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. N icto_Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NQjJation to Pduce..--This article is not to be construed as imposing any oblI-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.•
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'.1 
Check Sheet of Examining Eineer 


Qperator' a Name J}ixie .Yiines,. Inc	 He!Un, A1ahma 


Address 4ssignae of Rymon Rer1iernan , ylacauga, Ala. 


ExplorationContract No.IdmE66	 Docket No. E375,, 


Check One
Yes	 No' 


1. (a). Does the Operator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) 'Does Operator commingle production subject to DMEA. 
royalties with exempt production? 


(,b) If so,' do you consider the allocation of the com-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
• .	 (low grade ore, tailing, imiddlings, etc.) that 


may have potential , value within the royalty pay-


• '-	 ' inent period? 


(b) If so, are adequate records maintained on such 
material' to protect the Government' s interest? 


4, " Do you consider the assay controls in effect are. 
adequate?	 . 


5. •, Do you consider that the manner of disposing of'. 
produàtion gives the Government its fair royalty 
returns?'	 , '	 ' 


.6. '	 'Do your periodic examinations of 'operations mdi-
cate'the.Operator is properly reporting his pro-
ductionof ores subj.ect.to DEA royalties? 


7,:	 Does the Operator buy from or sell to other 
Operators? '	 '	 .	 ,	 '	 ''	 x 


8.	 Comment on any item 2 (b) to 6 if answer is No. 


Mine not now in operation 


19	 .	 Win. A. Beck, Mining Engineer 
Date	 ''


/


x
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ACTI NGixseat	
flsgionY 


DUIE ,tugs, a:, (usignee) 


,	 /7 


	


I	 /	 / 
• 


	


-	 I * *4'rrn	 -1-- (1


/11 


0	 Diviiion 


It is agreed	 LL day of	 , 
between tbs United States of Az'ios, acting through ih. Dert .


-ient of the Interior, Defense Kiiiers.is i p1orstioz M*tnit*tio 
here iAe!te2 called the Ooverniut,' and Dixie Itiz*s, tee., Aa. 
signee, hereinafter s11e4 the operator, parties to that csrtata 


p1oration Pro1.et Contract Id .Z6, Docket lo, *A..3375, dated 
tebruazy 1, 1955, •I*reirstter called the 0en'*ot, that; 


1. tteetive aveeber 30, 1955, the Contract 
and all Obligations of the parties th*rern4er, ez 
cept as otherwise hrein expiessly provided, shall 
be and are hereby ter*trtsted. 


2 The Oev.rzu*nt shall contribute. only t the 
fi*M unit eostØ Of york perfonied prior to said 
effcttve data. 


3. The Operator shall peauiptly srtora all 
inding..up *ad *ettiaejt actiOns provided for in 


the Coatract, tiiuding the rendering of the fizial 
reort *nd final account. 


i4 AU rights of the liov.rist provided for 
in the Cøntzset vith respect to a p.reentege roysty' 
and Uen for its payment are preserved. 


• 5. '* Operator hereby releases and agrees to 
save the Oavrnaent haraless frc* all elalas or de-
aszsIs qd*' or arising oat of said Contract, except 
as oth.riri.. provided in this terainstion agreeasnt. 


Th VIsi W*OT, these parties have assented this 
aseesnt as thbdar said yar first *bova vrittmia. 


iIET1
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*X,WRAIOIP1OJEaTCOWTRAC?	 ({S7 


NM43?51 (aio*)	 CP 


	


DUU	 IEORPOR&flD 
*sndo Gcuaty, Ala. 


A1Dt1I ! O&, I 


Conti'aet Uock*t Jo. DMI .33?, id48, dated ?ebr'uary A, 
•	


$, betws•* the United .tatu of AsnrG*, acting throigk the 
Dsparta.nt of the Zntsrior, Defense l(iriez'ø2s ploratio* Ad*injstratieu, 


•	 kereinaZt. called the "Gov.r*sent", and Dide )(ino, X*e.., Assigise 
P.O. Bez 361, i.fli*, llabaai, b.r.i**ftir called te WOp.rator, W ji 


•	 ereb7 aasnded as fellows: 


2. Article 3 .s iendsd to zead...,.."; aid shall being 
Uti project, to copleticn Wit}4n a period of on. 
year trot date of eontraGt. . instead eC seven (7) 
*onths as un ten in the oontr*ct dated ?5b1*r7 A, 
115. 


•


	


	 This essndn4 ba3. nQt be oaisti'ued to ingrease the 
•sti*st.d total co3t of tki. ro3oot, the aggregat. total aMout uàj.eh 


•	 the Qsee**snt nar be reqxired ti pay, nor the a*Dnnt of any it.a 
•	 desigasted as aUowabls	 im**..	 • • 


•	 •	 !E UNXTED $TAT8 OP ARICA 


INC.	
A 
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Division copy 


Docket No DMEA 


Commodity-----------------------------


Contract No. Idm–E 


•	 MF-200A
	


I	
IV" 


(Revised June 1954)


0 


Ji. '


UNITED STATES.OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERALS EXPLORATI ON ADM IN ISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


• It is agreed this---------------it,h-----------------day of-------era-w---------------------------, 195... between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


................................................................................................................................ 


------------:I:[izIIIz:IIIII::IIzI::I:Iz:II::I::::z:zzIz:::I:i::zIIzzIzzzIz:::::I:z::::I::::: y1sc*&,, 
hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


r4 XX 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 	 S 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of--------------------------, County of -----------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the	 of e	 i*t*J 


in the land, in possession and entitled tO possession for all of the purposes of this contract, under 
and by virtue of a 6	 ------------------------------- - iecorded in Book-----------------, page --------------------
official recOrds of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 	 IQfl 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not, hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 'ii.	 t 


-. If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is .not to be subject to the Government's percentage royalty, . .... 
Insert "owner,' 'lessee," "contract purchaser" locator," etc •.. Insert "the entire. interest," "the mineral lights," "an undivided one-third," etc ........ : 	 .	 . 


	


'Insert "deed," "lease," "contract," "location notice 7" "patent," etc. .. :. .......::.	 ..• : .: • . .
	 S 


'If not recorded, o indicate by inserting "un"







S 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any prduction therefrom except for any production referred to in Article 
7(b)(1).	 I,) 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of .--------i'*.--------------------------/------- The work to be performed 
is described in Exhibit "A." The Operator on or before ..MAY..ILi.955----------------------shall commence 
the work, and on or before *pi .3, (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for healthand safety and for liability insurance covering' 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to: 
bring 'it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all' 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $3,C16)	 The Government will contribute 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until, 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-, 
formance of the work, the Operator shall incur and pay such excesses , for his own account without con-' 
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a)' Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any 'production in which the Govern-





ment may have an interest; and shall preserve those with' respect to work performed for at least three 
years after final payment by' the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


('b) Progress reports and vouchers.—The Operator shall provide, the Government with five copies 
of monthly. progress reports in three sections as follows (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the repqrting period; (2) Operator's
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred 'for each type of work ;and (3) a arrative Rep,ort•of the:work
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay. reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from sucj'i work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, arid certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure themaking or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. : The Government may withhold approval and payment 
of any voucherc re1atino to iii'iifficient or incomplet reports,,. records or accounts. ti ,t tt	 f;+:i 


ARTICLE ' ,/Repanêñt i Government considers that a 
discovery or devetpment from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of. discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for cornputation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums,. allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent),, at the point of delivery (the f. o. b. point).; except, that 
charges of the buyer arising in the fl regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier S (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or. transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or eqUivalent) it is in 
when the Government elects to require computation. and payment. If any..production is used,.by the 
Operator in integrated manulacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½). 
percent for each additional full fifty cents ($0.50) by which such amounts eed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars: ($5.00) per ton would be one and on-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operatiOns, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted tb 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—Thé Operator shall give notice of the Government's claim for royalty 
to'.any :purchaser Of the production, and shall authorize and direct such purchaser to pay the royalty 
direey to the Government and to furnish the Government with copies of the settlement sheets. If th 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and hi$ 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be cOnstrued as imposing any obligatio 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(i). Government not obligated to buy.—Nothing in this contract.shall be construed as imposing an 
obligation on the Government to purchase any minerals mined or produced from the land. 	 H 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any. time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-: 
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved.	 . 


ARTICLE 9 Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 0 


ARTICLE 11. Changes and added p'rovi$ions.—	 .


16-70618-1
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Executed in sextuplicate the day and year first above written. 


-	 THE UNITED STATES OF AMERICA 


By	 _ 


'	 4n' 


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am t e 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that --------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTINGOFFICE	 10-70618-1
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the."gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date. the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for Instance, If 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
it's royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated manufactur-
Ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mina.tion, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one -half. ( ii) percent of amounts 
("gross proceeds" or "value") not;in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, would be one 
and one-half ( ii- ) percent; on an amount of ten.. 
dollars ($10.00) per ton, .three and one-haif 
(3j) percent.) .	 .
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f. Lien for p.yment . --To secure the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, r 
untilthe royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. ---The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obligated tO buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.
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-"	 (Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner,	 *9r,seSias an interest in certain 


isbama	 anph 
property in the State of - 	 " _'	 , County of -	 , described as 


follows:j/ 


$outhwet çjUaDteZ of Nozbtheast quaz'tez' ($I* oi )Th*) of Section One(1), 


Township Eihteen(18)S,Raflge Ten(1O)E Lease recorded Erdo1ph Count, 


'Apti1 12, 1,95k, at 3PJ1., Deed ReoOd 200k 63,. Pes 1'O,ii]. an 11t2. 


which is the subject of a proposed exploration project contract, hereinafter called the"contract", 


between the United States of America, hereinafter called the "Government", and 


21Ryfliond nde].tuan 


Post Office Box 6Ll 


Syiaoatga, Iabama 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said cohtract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, seyer, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, orother items as provided in 


the contract or any amendment thereof shall prevail over and be . prior and superior to any con-


flicting or adverse rights of the undersigned, and the Governmen is authorized to enter upon the 


land for such purposes'.	 '	 .	 ..................................-........ 


2.' To secure thG payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above' referred toand'upon"any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 '	 ..............- ""-'.""- ............... .............. 


/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated	 .	 _, and 


recorded in book __________ page ' official records of said county." . If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.	 ' 


(OVER)
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DEFE1SE MINERALS EXPLORATION A1}IINISTRATION 


- Nonnietallic Minerals	 Division	 Date 1/23/58 


Semi..Arinual Report -: Certified Project Date	 1/16/58 
2595& , 


1EA No. 3375	 e'•	 prator Bourne Associates Contract No. IdE 472 


Ore_Reserves 


Ore Estimates Tons Analysis 


Original. (t4EA)	 I 80	 Run of ndne	 6OO 48,OOO 
Increase (Operator) 0 -0- -C-
Total


'(1) 
Decrease (Production) "	 1.7 1OOO 
1et Available 78.3 


Invstment	 ' 


•	 Winzes Drifts & Crosscuts 


Size	 ( ' Feet	 Cost	 ,. Size	 Feet	 Cost Sja6	 'Feót Cost


	


Raises
	


Dri11i,g
	


Rehabilitation 


Type & 
Size	 Feet	 Cost
	


Size. 'Feet	 Cost
	 'Description
	


Cost 


Facilities 


Mine Plant
	


Mill
	


Roads 


Description	 Cot
	


Description
	


cst	 ' Description
	


Cost 


Remarks 


(1) $4400'of scrap produced @ 2O - 220 Ton Scrap See sheet #2 
No work in 1/2 57 
No work in' 2/2 57 


Docket Copy


i0033M 
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o.. 
DEFEI E NINALS EXPLORATION A1}I1NISTRATION 


- Nomnetallic Minerals	 Division	 Date - 1/23/58 


Semi..Annual Report -. Certified Project 	 Date - . 1/16/58 


DMEA No.	 & prator Bourne Associates	 Contract No. Idm-E 472 


	


Ore Reserves	 .	 . . . 


Ore Estimates	 Tons	 Analysis 


Original (t1EA)	 I	 0	 Scrap @ 2O Ton 
Increase (Operator) .	 22 
lta1	 .	 .	 22 


Decrease (Production)	 22	 .	 . 
Net Available	 0 


Shafts


SIze r Feet	 Cost 


Raises


Size	 Feet	 Cost


Invstment 


Winzes
	


Drifts & Crosscuts 


Size	 Feet. Cost
	


Size	 Feet	 Cost 


Dri11ig	 . .	 Rehabilitation 


¶Iype &	 .. 
Size ,. Feet	 Cost	 ... . Description	 Cost 


Facilities 


Mine Plant
	


Mill
	


Roads. 


Description	 Cost
	


Description
	


Cost	 Description
	


Cost 


Remarks


--	 0033M
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X have revird t* recorils of the 	 cntti Officer, fl)A•
ietd r., Region V, nviUe, tnr*use, pertaining to Contract 
I .E686, Docloet No. Th4EA w3fl% (Plies), dated Pebruszy	 19, with 


Dixie. Nines, Thc. 
Assignee of Ra*cn Redean 


ytaesga, Alabans. 


for the purpoas of eterainini the *t of iojslty d* the U, S. 
Governeent on sale of aica fr* prc*rty' referred to as Lib.rt Nine, 
loceted in Randaiph county, A1ab*, during the period Febrary iJ, 19$S, 
toFebt*aryl,l8. 


Cert.itlmstion of .dicovez'y or devecasnt aa waived br 
Annex U of the ccntrat thleb states that the certification daiM •


	


	 January 6, 1$$3, wdsr Contxiict 1dj172, Docket No. DMU r.259S, Bourx* 
Assesistes, wee applicable to the ..as latad. Annex U pr.44.a that a 
royalty shall be payabl, to the Ooverisnt a the net proceeds from 
production tr* the land iâsscribed in Article 2 of Contract IIm.é666 
duxing*psr1odotlO ysritrcetbrn date ôtthatctraetountji 
the total net ama*nt e itrLbt.d by the Go'visz,*t under Contract 


•


	


	 I4sZ1472, $l3,396.93, s under C*itract 1da-ib86, withont interest is 
tuUy repsiLt, whichever occurs first, A report of rs'view in lieu of 
t'MI audit dated T.braary 8, 19!6, indicated accepted costs under 
Contract Zde686 anoursting to *571.00 with the Goveria.nt', eontributicn, 
on a 7 percent basis, being $h.25. The scope of the prssnt royalty 
reiaw and the reasons thirster are statsid on Schedule "A s attached. 


My review established the total esi.en of nica• to be $I13ti3O3. 
Royalty due the Ocrnant at the percent rate provided in th. contract 
ix *221.70. me 'oyaty ptid sni .lance due are as foUst 


Total Royalty Due	 • • *221.70 
?otal Royalty Paid 	 22LJ 
Palañca of Royalty Due iuG. 


March U,	 r 
C. . iiher Auditor







c1*th1e "A" 


Co*rtj	 idø46 poet 
ti t-Ji •J5* ,I1	 IU 11 T1W U	 ItJlI*ML 


teuort of RoaIt }t*VieW 
I.*-- SS 1•S 	 4E!J L.a_J 


? £iles of the Executive 0fticcr, Region V and inmstigntion 
at the )iica Thrchese Depot, spruce Pine, North Caroline, tLtsclose&L thtt 
the orator' th1 rot eU any atrategic mica to tbat )epot. i!xcept fox 
rmaU local sales of hsnd.cobbsd, all øf the proUtion was sold as scrap 
nics at $O.00 paz' toi, A saamsry of the indiatsd production1 sales, 
*nd ryalty paid to the Covernment toUave 	 S 


ProductiàA 
Item	 undaL	 Salse 


	


4	 t**u$,-JS 


flandcobbeci mica	 6	 Io.i 
rcrap mica	 272,3	 393) 
totals	 ____	 ____ 


ioi*lty paid	 _______ 


Bourne Associates produced U9,97 pounds of sheet mica which 
IJaS Sold to the )epot t*'	 or 8.O6 par pound, A stated in 
report of royalty revw dated Msr'ch 23., 195, the royalty c.b* the 
Gover'nnt aountinE to V8.33 under' Contract Iit.U&72 has been paid 


An oneite royalty audit na not nade at this dies because the 
ahjnitttiw cost to the. Oovornu*n4 would be ezcespj e in relation to tt* au*znt of pwsibl additional royalty which might be diaclo.sd,







0
U - 


E)POILT OF XVSPCT1ON OF C1RTXIIW 


aeporting Eeriod:	 5o747 
Operator: Dixie 4ines, Inc. P.O. Sax 365,. RofUn, Alabama 


Aesignee at Raond Rendleman, 1aoaua, Alabama 


Location: One4alt mU. southwest of Micaville., Alabama In 
W 1/4 of N 1/4, c. 1, Township l $outh, 
ange 10 ast. 


This property was yieit.d by the writer June II, 1957. 


No work was being done there and Joe . Bailey, Manager of the 


'oi*pany stated that they bad no plans to work on the property in 


the immediate future. 


JunfJl157	 A. Beck, Z4ining Engineer 


7	 -
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6	 1kcntroi Mi1 ndjics 
Note e©nrnr t s in prt rcgding 


L. 


d	 prrvpri&t ction 


Ac tion km by Diiioi















Reporting Period: 


Name of Operator:


/	 jj \\\ 
1/ 


(_9 


DMEA EXPLORATION PROJECT
\\ 


Semi-Annual Report of Gertifi 	 \. 
Pro.lect 


7-1-56 to 1 .4 .57 Date of Examination: 2-13-57 


Dixie. Nines. Inc. Heflin. Ala. Assignee of 
Rvmnnt1 RAnin 


Mine Name: Liberty.County: Randolph State: Alabama 


Docket No. DMEA-3375) . Contract: Idm-E6a6); Commodity: Mica 
DMEA2595)	 Idm-E472) 


Date of Contract: 1-6-53	 Date of Certification: 6-O-54 - 


Expiration Date of Royalty Payments: January 6 1963. 


Total Amount of Contract: 


Total Expenditures under contract: 	 .00 4571.00 = 15 456.00 


Amount of Government Partioipation at: 90%-4l3,396.5O) 
75%--	 42a.25)	 3, 24.75 


Royalty Payments thi8 Period: 22l.57 


Previous Royalty Payitients : 48.46 


Total Royalty paid to date : 27O.03 


Percent Government Participation Repaid; 1.954 


Royalty Due on Production to Date.: None 


Royalty Remarks: Above royalty paid on production prior to 
last visit. 


Estimate of Reserves (from final Engr.-Geol. Report): 
Lbs. Book Mica. Lbs. Cheet Mica


Above 180 ft. 
level	 60,000	 3,600 


180' -270 ft.	 100,000
	


6,000 







:•


. 


Production this period: 


____	 Pounds Value 


iad Cobbed	 62.00 $39,3 
Scrap	 2413.0O $4,391.66 


Total	 272,175,00 $4,431.49 


Previous Production: 


Sheet	 119.97 $966.59 
Band cobbed	 3.00 .90 
Scrap	 164.00 


Total	 286.97
1.64 


469.13 


Total DMA Production to January 1, 1957 


Sheet	 119.97 $966.59 
Hand cobbed	 65,00 40.73 Scrap	 2,277,0() $1,393.30 


Total	 272,2.97 5,400.&2 


Ruiarks:	 The property was visited by the writer and E. I.. 
Boudette,	 eo1ogist, USG&, February 13, 1957.	 No Work had been don. since the last visit on July 27, 1956. 
Joe W. Bailey, Vice Pr.sidexit and Manager, and 
E. L. Luderailk, Officer Manager were iRterviewed. 


Wm. A. I3eck, Mining Engineer 
!ebruary 13, 1957 U. S. Bureau of Mines 


S
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Semi-Annual Reports of Certified Projects 


Reporting Period t*1i1 56 to .1.56	 Date of Examination *t t27•86 


Operatqr $ DL Mines, I.flC HeEthi, M5b* 
$sond nd1ean, $yIftcaug*,Ata. Assignee 


Mine Name	 • Liberty 
County and State : Rantoipii Coun*y, A1baI 
Docket Number and Commodity --- DM!A- $9$ 4 D4EA.3fl$ •.MiCa 


Contract Number --- .Ldm-E •84 and. 0.2 


Date of Contract	 Sflua 6,. i3 
Date of Certification: June :30, 1954 
Expiration Date of Royalty Payments :t :j*uay a., 1963 


Total Amount of Contract ::, $ j4,500 * .fl,L: •* $22,116.00 
Total Expenditures under Contract $j4,$ +$5i $$,4$6.QO 
Amount of Government Participation at 40 .' $Z3,396' 428.2$ $13,824.15 


Royalty Payments this k'ei1.od :t $O,.1$ 
Previous Royalty Payments :j $4$ØØ 


Total Royalty Payments to Date : $ 48.46 
Percent Government Participation Repaid :0.35% 


ty Due on Production to Date : None 
ty Remarks : A sxij a1e o sht	 was iade 'this *ontit (SuIt). 
ke .return8 on ft have not beefl r'eceive4.
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Original Estimate of Reserves 	
tl 


(from final Engr.-Geol. Report): _______	 _____________________ 


Increase (or Decrease) of Reserves 
by work performed subsequent to 
original and last Field Team 
estimates: 


Revised Estimate of Reserves:


, 


Production this Period (Ore or Concentrates) in suitabie:taii::, Ø%9t 
Amount of Previous Production (since date of contract) 


Tôt1 n1V1rA PrMiirf I nn 1-. fl1-


Percent of Revised Reserves Mined	 t 


Producti n Remarks:	 *D	 j4I4k	 thii* 
A U**** b4*difug ø4 ____	 Ln tM *sot 


ete , 


Other Remarks: 


(Investments, description of additional exploration or development 
work, production facilities, and plant installations, etc. since 
completion of the exp±oratidn project work), 	 ,	 ,. 


Th 


tft*c *is


0*


iu',e	 i4. C 
.kt 


Signed	 ______________Engineer
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UNITED STATES 
', DEPARTMENT OF THE INTERIOR 


'4j1f	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSHIRO3I1ECWU. 
S 	


KNOXVILLE 2, TENN.	 - 


	


ept.aer 6, l95	
SEpj01 


'S.; 


Meuior*idUl 


To:	 Islen Miller Region Y lorris, Tenn. 


roa:	 Acting xecutiYe Offlcer .DMEA Region V 


3*be'ct. Royalty payitent . 1di466, DME.A-33?5 (aica) 
Liberty Kin*, Randolph County, ALa. 


Tranhiiitted is a letter £ro* Joe Bailey 


of the flixi. Nines, Inc., and a royalty check for 
$1.50 royalty to be credited to 'the subsct contract. 


Alt,rnaté Acting 
Zxeciitie Officer, DKL 


DI. '	 S 	


RegionY	 . 
cc	 S 	 • ' 	 S 	 •' 
Lynch '	 S 


3trL*y


S 	 ' ' 	 .. '
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DIXIE MJNES;JNC. 


PLANT SITES	
P.	 365


Micaville, Ala. 
Heflin, Ala.	 HEFLIN, ALABAMA 


September 1, 196 


Mr. Robert A. Laurence 
U. S. Dept. of the Interior 
Defense Minerals Exploration Admn:istretion 
Room 13, Post Office Bldg. 
Knoxville 2, Tenn.


Re: DNEA-3375, ldm-E6&6 (Mica) 
Liberty Mine, Randolph Co., Ala. 


Dear Bob: 


We are enclosing copy of invoice for strategic 
quality mica delivered to Spruce Pine ;epot as lot 
No. SPB-R 272(a). 


This lot consisted of 1L3O # which came from several 
different locations, and was combined in order to make 
a minimum sale quantity. Of this amount, 62# came from V 
the Liberty mine. Total gross value of' the lot was 
$918.63. 


Our computation of royalty is as follows: 


*918.63 £ lL3O = .6L2L./lb, X 62#	 $39.83 x % : $1.99 


As for the scrap mica, the fo11oting tabulation is 
made: 


Shipping Date	 Tons of Liberty Mica Price Per ton Amount Car# 


3-31..56 
6-30-56


.7000 


.5060
$30.00 $	 21.00 Sou 28050S 


7-6-56 67.2500
32.29 
32,29


l6.31. 
2171,50


Sou 
Sou


9L963 
325513 7-12-56 


7-28-56
66.0000 
1,6005


32.29 2131.lLi. Sou 280515 
32.29 51.68 


L391.66
Sou 9L.963


Total $4391.66 X 5% : 
Sheet 


Royalty due 
Less payment made our check #753 


Balance due


___________________________________ 	


I 
$219.58 


220j1. 


We are enclosing our check in the amount of $l.5.	 '' 1956 







I


-. .	 _________ 


Mr. Robert A. Laurence 	 "2" 
U. S. Dept. of the Interior


September 1, 19% 


This information is taken from our office records 
which show the orgin of all mica in ech car shipped. 
Only two of the shipments listed consisted entirely of 
Liberty mica. 


Hoping that this is the information you desire,' 
I am


Sincerely, 


1?-IXIE MINES, INC. / 
€.;	 ._-( 


Joe W. Bailey 


Enclosures: 2 


JW.F/e 1







DIXIE MINES, INC. 
PLANT SITES	


P. 0. Box 3 
Micaville, Ala. 


Heflin, Ala.	 HEFLIN. ALABAMA 


September 1, .1956 


Mr. Robert A, Laurence 
U. S. Dept. of the Interior 
Defense Minerals Exploration Adrninistrtion 
Room 13, Post Office Bldg. 
Knoxville 2, Tenn.


Re: DMEA -3375, ldm-E686 (Mica) 
Liberty Mine, Randolph Co., Ala. 


Dear Bob: 


We are enclosing copy of invoice for strategic 
quality mica delivered to Spruce Pine Depot as lot 
No. SPB ..R 272(a). 


This lot consisted oL' lL13O # which came from several 
different locations, and wes combined in order to make 
a minimum sale quantity. Of this amount, 62# came from the Liberty mine. Total gross value of the lot was 
49l6.63. 


Our computation of royalty is as follows: 


$918.63 •& 1L.3O = .6L.2L./1b. x 62#	 $39.83 x 5%	 $1.99 


As for the scrap mica, the following tabulation is 
made: 


Shipping Date	 Tons of Liberty Mica Price Per ton Amount Car# 


3-3l..56	 .7000	 $30.00	 $ 21.00 Sou 280505 6.3O-56	 .5060	 32.29	 l6.3L4. Sou 9Li.963 7-6-56	 67.2500	 32.29	 2171,50 Sou 325513 7 . 12-56	 66,000o	 32.29	 2131,1L1. Sou 280515 7-28-56	 1.6005	 32.29	 51.68 Sou 9L.963 


	


Total $t.391.66 X 5% =	 $219.58 
Sheet	 1.99 r-------------_. 


Royalty due	 21.57 J Less payment made our check #753	 220.07	 1)	 1 Balance due	 l.5OJ 


We are enclosing our check in the amount of'


'"l.,







.	
S	 0 


Mr. Robert A. Laurence 	 September 1, i96 
U. S. Dept. of tb Interior 


This information ts taken from our office records 
which show the orgin of eli mica in ech car shipped. 
Only two of the shipments listed ccnsisted entirely of 
Liberty mica0 


Hoping that this is the information you desire, 
lam


Sincerely, 


DIXIE MIS, INC. 


'I	 .,	 _t 


Joe W. Bailey 


Enclosures: 2 


JWF/ei


.







UNITED STATES	 0 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROC* 13 POST OFFICE BUIIDIM3
KN0XVILLE, 2, TENN 


: AUGUST 16, 1956 


Mernorandum 


To:	 Finance Office Norris - Region V 


Frau:	 Executive Office*, ]4EA Re4on V 


Subject: Royalty Payments 


•


	


	 Transmitted are bi1ls-of-a1e With checks attached on 


the oUowing: 


•	 Idm$454, flMEA..2634, U. S. Pipe & Foundry Co.......$178.58 


IdIn-E922,DMEA.-40O8,KnobMiningQo..,...,., 1 .,,,	 23.16 


Idu .-E686, Dk$A-3375, Dixie Mines,	 220.07 


•	 Robert A. Laurence 


•	 'ZM
•	 RECEIVED 


Mittei4orf	 • 
Lynch	 •	 August 20, 196 


•	 Files







DI'NE MINES, 1N 
PLANT SITES	


P. 0. Box 365 


Micaville, Ala. 
Heflin, Ala.
	 HEFLIN, ALABAMA 


August 114., 19% 


U. S. Department of the Interior 
Defense Minerals Exploration Administration 
Knoxville, Tennessee


Re: DMEA-337S, Idm..E686 (Mica) 
Gentlemen:	 TAberty Mine, Randolph Co.,Ala 


Our sales of mica, from the Liberty property, 
thru July 1956 are as follows: 


Scrap Mica	 L4.,39l.66 
Block Mica	 39,68 


$1.,i4.Ol.3L$. 


Roya1t Due-


5% of	 L4.Ol.314.	 -	 22O.O7 


We are enclosing our check in the above amount.
- 


Additional mica sales have been made for which 
we have not received a final settlement, and will 
be reported when final settlement is received. 


- Yours very truly, 


DIXIE MINES, INC. 


E. L. Loudermilk 


EL/


UG 16 1956 


UjA.'Vtt	 r'...











•	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25 D C	 JUL 3 -1956 


aIi**	 394 


)tet Is& 3375 Idi* 6 
izi* 


L4b.rtt !tt 
siit1p	 3a. 


C. .*, •t*ii kthar4* qar4 3on disthntt*i 


• $*tsøn, 1, 


ttb3.tx	 at'4*i ot j,tj	 ja'.ii]. twrt. 


Th* r,t.s*nco *ttse 'a th. ijt of irk	 A 
4?2, th. *ppi'*vid ott of iht* p *e	 rv tb ev.ntat 


sksrs *13,%.5 (9c$). .*	 *an*iit,.cL .r h&.Ltr.*, 19 re.t
af vertts4, am't M IO3, tøm of r&tt, *rtng *, oU.i4ng th. 
*psr*tiot 966,) imrth ?	 r'oLtuc4 *nc ao4 i. 
.b.*t '.s. 3], 1953. 


• t rosut of the ork th	 ars øøtt*&tid røa'rv*s rttz 


	


rntarr.4	 *	 he*t a 


6o,xx 


	


ir1	 xoo,oro	 ,000 


Mrttttct f tscaver	 *cut	 , 1954, 
Ctti orbe	 tti *e	 t t iIO. 'oot 3iy3 


*sd *ss.	 it of 1hJa wo* a ftcies*t ct j w4'$ bdnad
to c*3iet' tnad rv#sr,es o? 


: atøt t1 66 (	 fl5) s #itrd 1ntr rt 't95'. 


	


abilLt*tt work w*i 4rt4 ct, t*, Z95, n4 ea sed	 1, 19,
vtt*ncj work st4rted s, 9, 1, nd zns tn 1h* w*gt 


(* t	 O.tt Ive1 wcr* irt14 ai*1 bi*td, ittir 
reca4, th i.o* 'as topd ut t1* ontrr ct t &*tis- y rituai 


ed 'roi t	 ork1	 th i1r7ired 
4t.4 in tt* im*i er't,	 J 5, tt&, s* 


auti tit4on usier







.	 . 


	


*vith	 U94.41th.t4	 ,ø*tm,ftvU 
t.w' **perst.r beZaø t,IUi *b*t	 th. lJi.rty *t 


• . n.Misr* resmd t*t n 1!Ptt	 b* 4ss	 • • 


	


co*e'	 U*t 


C 6f29/6	 •,	 • • • 


Cs,	 , . Dj tr1sh (*1	 •: • • 


Pe.4in ti, (?12) 
u•••i () 


• Chros. rU.











c	
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1	


JMN 251956 


Operatcrst Dixie !tnø, 3nc. Box 36, efin, Ala, c/c Joe Ealij 


Iiocati** t. On.bif idl southwest of tc i413j,	 do2pb Gont7, Aa4,,
nSW 3/h.Ui/k, Sec.1,, , 383., *3I. 


Rubj mica recovrd fro* 3j test of ne work was ll,, 
eei.re ruled, and locked. A dens.,	 ziaw	 g*ttte, gen.raU' bar
ran of nice. existed throughout the new wc% The Operator reia*t.d 
tersination by autu*l Ccset. The fie34 t**iners reco*eztd termination. 


Previous, work's 


s a result of a previous øontr'act, DM.,.25, da . *i2, i4t) Bourno Assooiatei, the Lib,rt r lne was certified U $ discovexi. D1€Lu. 
25 was started .bruaz' 30, 19S3, and terminated by mutual agreement after 
expending $31,88%.00 (Oov. share 90% ! l3,396.o) on Decenber ii, 1953. About 6000 lbs. of tne-rwt mica was recovered. Out of 700 lbs. of book idea, l5.3 Lbs. of trinsd ides was ttain,4. Via work consisted of 
emoting a headfraziis, sinking 3$0 reet of vertica1 shaft (178 ft ttsb.r'ed) 
and driving 3O3 feet of drift. Scattered beryl crystals up to 3 inches 
in disaster an mica books up to 18 inches in diater were recovered iros a 3. to 7 taft peguatLte. Zaite paid to Nwch 21, $% w&s $iI8 .33. 


!* Un4er Citras	 3fl. 
D.wate$ng and r.Ia,Uitatton of the 190 toot shaft at the 


Liberty mine been October L8, 19, and was terminated November 8, Z9S. An electric sw pump was installed to pimp the 1 rgs volume of water that Continued to flew in, 


Seven rounds, dried and blasted frcm November 9, $$ to. 
November 2), l95, advanced the northwest dritt from the 6 foot point to 78 feet from the shaft. Mte drilled an average of I feet. The first 
drilling was don. using W54 o i carbid, bits an 1 inch hexagonal drill 
steel, and the 1at was dcwe using"throyaway, knock'.oft bite, An 
average of 30 boles wer, drilled in each heading. 


The wrkings consist of a '3.90 foot shaft 4th a large headA'a, 
and to drifts aj the 3.78 toot level. Oe drift øxtends 3.2 feet N 80° 
to USM diamond driU Hole No. 4, then If 1' i to a total of 38 3/2 t*t, 
t ended with a small quarts strnger in the heading, Th other drit$ 


extends from the ahaft 78 feet N 8° W. At the 27 toot point in thO N 8* ij







. 


AU now !vork. was in. the 1 89w drU't. The drtft a . cie•d at 
12 troi th* hat, ezcept ar thø 1as4 13 t.øt, whicI& te level. In th* 


heading at lh fsst the 3 feet thick pegitite ct5iztSd of a dense, hard, 
tougk, qusrtsos•, Lca..garnet diks rock, 'wttch had * d1p an4 etril* of 
hO' SWaM I 6QW. Thickness of the pegmatiti aried from 2 to.) /2 tse%. 


Thiby rnica ii z'ilsd, bent, 'and lOcke4,. About 120 ]be, of 
recovered trc* the new wc&t end 1? lbs. from 4abbing walls lit the old 
drifts, represent the total prothiction. It is estiii*ted that crily about 
thr.epound*ofgood4ca cenbe trinisdfromtls .01)0. 


The work was ptc*sd in an efiint, works&n4iks *r. 


The field Øfle2'0' reoc*er4 that no furthsr w*k be don. 


(a) lotaZ a prewed: 
(b	 ot1spi 
(a	 overnMnt t s $barci f eoet 
(d GavernMnt's thez'0 wiexpended 
(. Eoy*l'*rp*i&


?1.00 
1i26.I. 


2283.$ 
43 


J**u*ry 3$, 19


ws,c,Mii4ngginoer 
Bureau of Knes 


and 
A, E. 1alor, Geologist 
Geo].ogic4 surs7 


Roferensess (1) Z4.b€$: ?n., Radolb Cc	 A3* (29) FinSI *epQit; 


H. Tagua, fl., L Mol. and J.!. O'Neill,. 	 b,l9h. 
(21 )*j* Dopestte' of the Southeastern 1iecnt .. Part ZI 


Alsb,*a	 G.O. Olson, end * W*. Heinrlths 
bø: .i'o Mper - 21i8, p..h21&, l93. 


() Riport of Roya1ty Review, C. E. FiSheZ', AUdito*, IrCh 21, 19g.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


R0MSH IRQcEBLDGU	 JAN 2 L 1956 
KNOXVILLE 2 TENN 


Jsniary23,1$6 


.oranm* 


To:.	 O*ratiag Citt.., IM Washisgtu 
DL J&j034	 gi Y	 1o]viUe, Tan. 


3ubj.ct: 71*al. Esports VtLi. 337, Zbdi 4686 (aica) Dlxii *tnis las, 
Iiiberty Mine, aado3p County, £)*bsa 


isrn.d. are 14 copies sack or tk* Operatar's and YiaId 
saa tii*1 reprts a th. subject eontrsct, 


oondatictt for oertifitioi ot discovery is not ed.d 


as •coz'tificstlon is waiysd br Articles (a) and (b) *1 	 U to t 
contract.


obort A. 1ur.ncà 
EXECUTIVE OFFICER 


DMEA REGION V. 


V. . 4ync, sber 
Thzreaa of 


RU/sm 


00* 


flies
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


*rs 2, 3956


1I] 


FEB t,3 g5 


i3igned 


DLetridt







DEPARTMENTOFTHEaINTERI 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXV1LLE2,TENN 	 JI'JQ t	 H 


Jsisr7 9, 3 


Operating c.at.., DKL	 a4gt.* 


c*tt,. Oxrie.r, 


3ub$s	 $4O*	 fl3375	 () xi•	 ii,, las. sn4ipk	 *1*. 


?*.naidttsd ar. tèi*	 .t *. 
• trati tpis.sst. Th. uai dis ribntiou of Ui 


Mv. b.* s by ths off1c*0 


IL	 •	 •
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600 


FE	 '='2 15( 


*. Robert A. Lauzence 
Executive Officer, i*ig 
Field Team, ltegion V 
Rot 13, Post O4fice fll4g,. 
Knxvil1e , Tennessee 


Dear ). Laurence: 


tar rour I	 creation we are listing 
oorttfical4ona bry	 reex*nt iade in the 1onmetallic Minerals 
Division: 


• __	 __ 
2579	 49. Mica Ir4tn;trie, The.	 14/54 
2610	 431 Dicie 19norais, inc.	 4/7/54 
2?3	 562 ir	 24c	 Cor	 6/7/54 
3375	 636 Xtayii,otxi Rndc1an	 2/14/ 


Sc In i-anim1 report3 ott pz!oductiort, royalty received, atd 
future plans should be	 ubni.tted ubg the eare foxat	 i	 used for 
certified pro$oots.	 The total production frou the Chalk }UU Mine, 
D?4EA1665, )ea Dee1opnent Cororation, would be: ot interest, if 
available.


Sincerely yours, 


r8 C	 eIfddge 


Chairmar, Operating Coxnaitte. 


Appro'vectz LOffonk zgad 1/26/% 
Cep to:	 kiar R. PU. 


1W Robert	 - Docket 
Oporating Committee 


Ne*ber, Bureau of ttnes *	 !ii1eaard, 5222 
'. Dietrich, 3061 


Thor 11. Eulsgaard !4r.	 ouk 


Ne*Oeolog	 SuA















D4EI M1NES INé. 
LANT SITES	 -1 E FL N 


Micaville, Ala. 
Heflin, Ala.


(.4Lr jnu&.rY I	 - 


JA 


yours very truly, 


Mr1 Robert A. L;ur'fle 
u• S. Deot. of 'the 1nr0r 


efense	 ner.l Exolora 0fl hdnn1t.ti0fl 


oom 13, Post Qffi'e BIdFD. 
TerLriessee 


O-• 


ThiS I	 n reiY t	 jour le ter 


r.erdin royfll 1e 1u t'	
o rneflt. nfl 


frotr the LibertY 'ine. 


The quantitY '1' m1a re.cver'ed 
fo:'I the Liberty 


rniie w;	 r1ot of 8ufIert 
wiRht o	 a sale to 


the overflment Pr'ha	
cOt. HowV 


r, we hiVe 


weighed out 3 ooua5s of LO	
ra h1L we te1eVe 


will te a ePta	 O t	
at.	 nurhaSe 


orie of bOO.O0 per ten, or 30 ents o r pound. 
e also, hve i4 counds of 	


rau mi	 tefl 1rOI 


the Literty mine, whth n thS 
arEI	 wcr.h 2.CO 


per tori or 1 ent o!r cound. 


In aOr	 wth the tOV	 e 
our hek in te amount of O.13 for all roy 
due on the L1brtY mifl. TbS is 


follOWS 


3 oound tlo	 m&	 cr-r	 0 


l4	 und	
( Cl	 •	 'ini	 i.6 


due Government	
o.13 


DIXiE	 j.;'. 


Joe	 W. Bailey


RFC11VFI 
i	 JAN 11 


(.M1c - 


U







DEC221 g 	 ' 


Mi', bbs4 M*iaiss	 $Oj.*tz	 lo, 
LuS*rGti* 	 SA	 lqnsaI *s*iass 
11*1*	 D'xi. 11, 1*.., £.siga. 
*o 13, ?c.t Uai 14g. 


a, T*	 LLO3I	 A1*b
co*tmt 1.. 


• Dssr , im 


Iafi'snni. Li . to yw as**ii st . bvut.r 2*,19S5, 
a tetntaitioe agPss.s* tsr tho bj..t ntirnst. 


Pnmsat t	 r.qi.et vs hs, r*psnd *ti4 iaslo.ed 
bss'4th t. ..tgias3 eM ftie asaa st tw*iaettsn qweei*t 
pith .t1.tt Mts tsr	 It it W with
.#prsnl p3is* sLain in bs1f of * Oevoeiiisnt aM urss.st it . 
tbe ier*tsr for ap'sie1 eM sigtr.. We wia to MWa. %t is 
soatrarnt abeeM net be tstn*aitod netil aZI r.it$ne d lbs Ouisrern' 
as*t be,. * 


Attr sontion of tb. tszninetten sije*t, the espies 
*?O t be djstrjbgtsi in the nm1 aiwr. 


*tneerey yaws, 


Geore 'C, Sefrk1ge 


• Uheine*, e*tij: GeesLtt.. 


1 


7sf Robert W. Geehan	 .	 ,,	 . 
IIS	 UL	 .	 ,	 . 


'XAor U. Klilsgt' eM .	 ..	 . . . • .	 . 
fl U'iCLtI11	 1 J__*JIJIL-N l 


*øbsr, GT$wV*y.. 


WCAMm*sgact 12/19/55	 ,	 ' .. . 
Copy to	 Adar• It. Ills	 .	 .	 0	 ' 	 • . 


Dosket	 .	 .	 .	 , 
Opsr.tiig Cittes	 , . •. 
Mr. Kiilag.ard, 5222 
Mr. Distrialt,	 .	 . .	 ,, 
Mr.Nouk	 .	 ••	 , 
Mr • Mg.z'so	 '	 .	 :.	 . •







(AU92)	 UNITED STATES	 Budget reauN4103'6.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 i95	 Docket No. DMEA	 ntract No.!' 
Operator's Name	 ------------------------------


Address	 1Oflifl1 Lia.----------------------------------------ur 	 .i G 1935 
Contract noUnt,$L6zLzz	 -Government Participation: 75%	 Amount,$!f. 


FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously- 	 Totals To Date 


Total	 Reported


-	 -	 -FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independentl Contracts: 
ShortFormj 


Drilling--------------------------------------------------------------
Bulldozing 
Crosscutting 
Drifting	 (,4l5 .00	 oe	 '4f5 .00 


(2) Labor and Supervision:	 - 
Labor-------------------------------------------------------------------------------------------------------------------------------------------------.--- -----------------
Supervision 
TechnicalServices------------------------------------------------------------------------------------------------------------------------------------.-. 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------------------------
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-------------------------------------------------------------------------------------------------------


(5) Initial Rehabilitation and Repaira.----------------------------------------------------------------------------------------------
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 - 


Repairs to Equipment-------------------------------------------------------------------------------------
Sampling and Analysis 
Payroll Taxes 


abiyInsurance 


-----------------------------------------------------33T00----------------------------------------------------------------------
(8) Contingencies (specify): 


I certify that the above bill is correct and just nd that payment therefor has not 
been recsty d. , 
Date LO#
	 1''PyeQ 


Per	 Title 
Wheii a ucher is signed or receipted in the name a company or corporation, the nameof the person writing 


the compaifS' or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal oense to make a willihily 
faiMe statement or representation to any department or agency of the United States as to any matter wilhin its 
jurisdiction.


(Instructions on reverse) 


/ef2L.7S


Pursuant to authority vested in me, Icertify 
that - this account is correct and proper for pay-
ment in the amount of: 


Signature41' 
(Authorized Certifylj Officer) 


DateEC.4gVou.No./







___________________ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad istration roje under ntract No, .az..L	 in accordance with the terms of the contract. 


Signature-----------------------Title	 --- Date 


APPROVAL B DMEA EXECUTIVE 0 FICER OR ALTERNATE:
XECUTWE OFFC 


Signature - - -------' ------------------------------- Title 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
re8s Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Nárrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
mént to' this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of sarñples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—'All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form; 


The items of cOsts are arranged in the order they appear 
in Article 6 (a)' of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is' a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A)., Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent 'contract. 


• •' Under Item (2) include labor, supervision and technical 
services thcirred for the exploratory operations. Do not 
include labOr, supervision and technical services used for 
work performed Under items (5) and(6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under' items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchae of equip-
ment will be reported under "Purchase". The amount of 
expenditures due, the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 	 J 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construcion of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2)' as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification may be Stated thus, 
"Certified True Copy (or Transcript)", followe4 by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and record of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.OQ. In these 
cases the original or a certified copy of the. purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount' due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







I ! 
Ebrm MF-104.A 


(April 1952) 


I	 •) 
,1 UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R 1151.2 


OPERATOR'S UNIT COST AND PROGRESS REPORT
DEC 


Month oPO Docket No. DMEA 3375	 Contract No. IdE686. 
Operator's Name Dixin.ez^...i.n...------------------------------------- Minerals --------- -Mica 


Address lliln,..A1a..-------------------------------------------------------------------


OPERATION	 COer THIS I UNiTS Tms II 
MONTH I MowrH	 COSTS TO DATE


AUTHOBIZID BY CONTRACT 
UNITS TO	 UNIT Cosrs __________________________ 


DATE	 TO DATE


Drifting--------------------------------Ft.----4k55.Q )-----13-------455Q0. 
Crosscutting 
Raising 


Shafts 
WI nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 


Test Pits 
Roads and Trail&....


455.00 13	 455.00 TOTAL DISTRIBUTED CoSTS 


	


'IJnIt.s	 I	 UnitCosts 


	


35. 0C 100	 .7.UU 


AUTRORIZED BY 


OperatLu E.ui ent Purchased ---------
Initial e? i	 ned Re airs----------7&.0O--------I----------78.00 
New Bl2 4To------


25.OU--------I----------25.00 
xpibaer maaxine 13.00 I	 13.00 


ToTAl CosTs---------------------------- Q 	 -


7.0O 
25.00


--


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 	 -_ 


DateNQN 30^..1955 Operator 1xieUxiea.r.4.---------------------------------------------------


Per	 Title Gfl5 Mar. 


- NOTE.—Tltta 18, U. S. Code (Crbnes). section 1001, makes it a cTImlnal offense to makes willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Gov.niment use only)







. 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report:—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information isdesired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary' frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs",. and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infor.mation is found in 'the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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2 of 2" 


•	 4ovbcr 5 Lost foot valvo off pup Ropairod pump and 
•	 workcd on head. frato 


7	 'Yorkcd on hba. frco and upod • 	 S 


•	 8 Pupd tatcr out of shaft, snt for aL€eti1 pimp, 
dynato and p1odr. 


•	 9 'tonded ictri 1in and a.irlino and otartd 
to drill. 


10 F1n1hed. dr1ilin and Duilcd w.11 shot to traihten 
up h3in - used 25 tick dynriito and 9 oxp1odrs. 


U.	 iukcd out and tartd to intai1 clotx1 puip. 


' 14 Fi1rthod 1nitai1ation of oIvtrio pimp nd started 	 S 


drui1iñ.	 S 


15 FIn1hcd rilhin and shot, 1n 57 s ticks 
S	


dynaiito und 19 explodors. 


16	 uioc1 out3 and tartod drI1l1n:. 
•	 17 bin1thd dril1in ind thot u1nj. 61 tik ynaiitE 


•aid 1	 x1odor 
•	 18	 uekod out., driiicd., an thot uin 46 tik 


•dyna1it. and 13 .xp1odor2 


•	 19	 Tukcd out, drilled, and ohotusin 44 tIkc 
dyit an 8 exlodGrz. 


•	 • . 21	 u,kcd out nd 2L.rtod dr111th 


22	 Fin1hcd dii1in.	 d ehot utin.., .62 ti'le 
dyaitc and 19 cxp1odr, rtrtcd 


.	 23 1•ukod out,	 i1Jd, an ahot uin	 t3 •k 
and 17 cx1odors.. 


S	 •\._	 • 


•	 N







12/7/55	 ) 


Mr. Houk:	 _3375ythondRende1fl 


In covering letter of termination agreement 
to Field Team they should be advised that contract 
should not be terminated until all royalties due have 


been paid0


Mr. Johnson
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* kbsrt Dw.r, Astosiat. 3.tt.itor 
Yris	 C. 0, *Ltt.n.if, 	 M*t.r 


b4sets	 ?ev.iaatioa As.*t - o*t *o. D315 •- tea 
b*e IA 


is,	 ., Ass*$*s. 
- c_, *b 
cot We, 


Ple prpsr a rnrad1i.a	 aft.stips 
Is.b.r 30, 19, n the suZ.et .*trast to he ttgn.d the 
$meetje	 PA Yield Tsea, k.Ø.an Y, puru*nt t. his ieee ii -rsath* of ø'vibez 28 195. 


The subj.st prapstty s .zp2e,	 r contract I.. 
1daW2, Dubst $e	 h45, b	 Auseates, s aa
eevtiftM ... dlaeovu'y1 R.*M IMl1a.s s rdmd a o.atva*t 
to 4 siMitlas	 This latter esetreet ei,etaiie4 a itstos
is Imøz U etteuthad thereto, pravidii ter psii.nt of rs*1t se 
s33 po.tios tx's the ,cpsirt daceribed in the esetrast i*tfl 
the	 eostrtb*aties er both otaacts *.s repaid or 


U3 the tiM reqMrøu*nt f ))q*.at has elapM. sms3*ia 
$$$ t the	 *t*s., 1w., %thG h* rsitd tMiiati*a 
aft., .)t*a 1 feet of 1U'ti. The Yield * bse 
.0*1*4 a t*1 t iitiM. *eemset. 


The t.rimitiea sVesssnt shee3.d r.taj* the Gover*tls 
rit. with reapeot to res1ti.s1


C. 0 NIttendoif 
t*iMv4ter 


LGliouk:gad 12/8/55 
Copy to:	 Adrnr. R. File. 


Docket 
Mr. ouk 
Mr • And.reon
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o	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROMSH IPO4%LD&
KNOXVILLE 2, TENN 


ebr 2,l9
, 


Ta:	 Op.ratir*g C.ttas, EIA Vaaxtngtoa 


J.2* !eaa, sgL.an V bcviUs, Tosu.e 


3D3 att D-337, Zài-I6N (nica)	 lines, ii. tuigass. 
Ltber'* tne, **n&ol Coonty, Alabane 


This a.orand** is pr.psr.d in aS to *1'. Honk's tol.* 
asit, rsqasti*g additional jnetiticattce far onr rsqi*st for tarnlaaiian 
at the snb3.ct. sontratt. 


7is: 	 is	 tJ eaadnstion sad.. by *. Deck aM 
*. Taylor on	 or 22, I%. They are both øf the opinion tt s4di'. 
ttana3. work is wt lihily to z*solt in a aipificIni discovery. 711. 
qws*tity of strategic *Loa issU, aM nont of it t p00? gram. 


The e.rtifieatimi aMer the old cntrsct was n a stro: *0* 


aM woe z.eos4 eki.fly as the basis of the pegnatite kaaim ta exist 
above the drift l*vel developed shi.Lty at Governnt expense y the Q% 
sontribstias to the cost at the shaft. Pbrthsr work to the .st on the 
drift toes act sesr to be 3ustiti4. 


The present Orator doss not think it will, be profiteblo to 
nine the 1*ica disesv.rd by the 041d work, e11i.tly becans* of the higk cost 
at	 1ng,. and the relatFre37 sonU at of high greds ntcs. 


ieb.rt £. ILaur.zaee 
J'tjye Offleer', IL 


?1ei4 Teas, egioo 


J. ILch, Moar 
Derean of.







OF


	


	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION . S 	 • 	 S • 


OOASTcOFDZWG0	 • 


KNOXVILLE 2, TENN,	 • •.	 S 	 • 


1OVO**1' 23, 3$	 • 	 . S 


*.Jo.kIiZs r S •	


S•	 S 


	


e Ifties1 Inc	 .	 S	


5	 . 


P.O. aox	
,.	


S	
S	 S 


)i*fiin, .Aiabeai	
5	


5 5
	


5	 5 


S	 •	 Rs$ xd.zoe6, D1&. 3375 (j 
Diz.	 lrie.. 


S	 S.	
• Ltb.ry *na, RaMoi Coi*oy, *1*. 


S 	 iar'*ileys	 .5 


We bat Obtained psz*ia$on Ao D,feas. )nera1* 
p1ortirn £ckifliatrath* to t*rvivat. th* s*bjeet eott*et by 


x*u$aa]. *i
r.ea,nt. 


S 
Ike ett.stiv date C t ran tto will be 


Ioveer, 2, l9S.	 •	 .. . • S	 S 


The •
 t r*tha%ion ant papers irifl. be tørwd to 


f $jf4• dt* the azt . tee	 S 


555	


5 5


	


Vex'r	 ul io'*s,	 S 


S 	


•	
• Robert L, Laurence	 .	 S 


	


.5	
b4U%L 0fficai', 	 S	 • 


S	 • S	 •	 •	 Yi4.at,RegionY S	 • 


S 	 S	 S 


S	


5	
5	


5	


5	 5 


• 	
S	


• S 5 • 	 S 


fi.*	 S 


S 	 • 	 . 	


S	


S 	


ASI	 .,'	 •	 S







I. øk•s I vant to t4k about the Iaya.sd .n&sl*an, Docket 	 t'3fl5, Z4b.rtj lime. 
lay. ot sont. bin * t.r*inatieu agr.eist? 


. L*uron.ós V. wrote the Op.ratiu CcdttO. and asked for perrniasion to tez'nii*te. 
V.toldhi*onth.phontoqnit. 


*. Ilouks Ne teratnation has bocm ert? 
*', La*remo.s That is right, 


Kr. Nooks V. vill prepare the termination agreement here b9eanse Dixie Kui*s bay, a 
psondo certification. 


Kr. Lsur.ns.z They have a true certiticatiou too. 


Kr. Honks On the Bouz'ne Associates, but in the contrast that RenMlnan signid there is a 
ssnde certification that they aesuned the liability far $13,369, Kr, Jrank 


Jobns. ceys we must ha'v a justification for allowing to terminate. It *snmot 
be because he vents to qiit.. 


Kr. Laurence; We sent him a letter, 


Kr. Hook: That is net enough, The progress of 9 ft does tt indloats the p4ogic 
i*pbOility of making * significant di*cQv.ry? 


*, 1*ur.*ss: It was 1.3 ft. It doesnt say in those wor4&. 


Kr. Rooks Pron the 7ild T.aa Report: *It iø in th. best interests of the Gcmrisoot to 
terminate by antua3. agreement as soon as pssibl*. 5 AU that tke r say is the 
rceey.ry is low and the mica is pour in qutLity. i1ey and Van Horn onsotmt•r4 
morewatur. The •Gov.nnt sbonldaUov (li read frca report.... It baa to 
be based on the geologic probability of making a significant diseov.zy. We did 
*ot xtant to Let knx'ns quit then we certified. Hai oome this g has not been 
doing the lining on the certified portion?. Is h. letting it fill up? 


Kr. Letj. Tea.. They ere going to pull out eonpL.t.1y. . 	 .., 


Kr. Kinks If Hook has acme information on the reserves it wo be interesting.







)fr. lanrenee 8 They are responsible for trq rcysltia$ vithn th. ten year parted. Xe 


ktira$ released fron his liability? 


. No*i In drawing p this itraination we viii ask legal to poInt out the prta.ry 
liability and the aseondary' liabtiity. 


*. Z*UrenCS: V. are still trying to send out the .um. certittoatton we have three 
or four of those there is a list of five or si* heirs. We have been Ole to 
locate two of then. 


Kr. oukz. It I. r gretable that they oniy did that sull amount of work. Too *aey 
have been pulling out whenever thy teal like it 


Kr, Lanz'$ncS $ Scas àf these ,en used to work for 3oerns Jben	 pulled out they 
wrote they wanted to go ti there and finish it. Bourn. apparent)y did not 
jive then a infortion. They knew we had winted io1rns to finish and they 
applied and it apparently was not as good as they were 1e4 to believe. 


Kr. Honk: Was the serttfioat&on s weak one? 


Kr. lAur.flOO* Yes. 


Kr. Honks A lot of people take that certification and use it, I have said it might get 
us into trouble. 


Kr. LaureflOe* They use it for selling purposes. They are disappointed. Se'eral people 
have been quite disappointed because we have not certified. It was a weak one. 


Kr. Monks I njht Van Horn and Bailey wouldgo in there and mine.. Has Bourne sold a* 
aioa in there? Did we get açr royalty? 


Mr. murenees I think so 


Kr. Honks Tb... fellows know they have to pay royalty. 


Mr. LaurenO s Yes • We told then. They dOriot think they will get enogb to sell. I 
think we get $60 or $70 frea lourne.	 .. 


Mr. Honkt We will get legal to draw up the terainstion and spell out the liability. 


Mr. Laurenees .V.1 the certithation include Oytbing on tM.s new footage? 


Mr. Monks Jo the orgivai Bourn, deal vie a .ertiftcattotU the Rendelaan was a ple*IO 
certifioatiSn becaus. we bad certified beføre Legal will spell out who is 
liable let sr 2nd but get that justUioaticn in. 


Kr • Larn'.nce$ Ok, We vL get that is tonorrow. 


LGHonkigsd l2/6/5 
Copytos Doeket \ 


A 4. 


Mr. Honk
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cttt.. L	 - 


U*L P.e1d seas, i.gtc 	 iflaicvifla, ?.rn. 


$vbj*ctz	 D-3375, Zd.166 (ties) )1xie M uS,. Izic., Asigne. 
.Liberty tne, andoipb .Countrj 4ie.ba* 


nO1OsGd are four co$e$ O t)$ Latest interim r.psrt 


•"i•° lxj I'aticn onract.	 : 


touoig * 3MPhS C*U to Mt. Bouk on JOY**bO 23, 


*. Laurence *oWi*d the Operat to cease wait, and tbat souid 


3.ad ternination *grceiet for siistnre, 


Permi5si* Is requested to ter*inate the contract by *utual 


açeeisent., SCU.Y*. 1ov*Z 30. We . 4. not think the additional w*'k 


ha resulted in a diovi; there tore, we .recnd no thug. in the 


ficzti* iiCM ea4t.d from tbe earlier contract with I. 


Assooat*s.


Robert A. .Xourence, ..c. Officer 
dea,*egio*	 .







'V
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Pflh.4: !Tr 


Qprators	 JYixls Mtnee Znd., Assi.*5o, J.O. Box 365, Ust1is, Ala. 


.ocations	 Onoh*2f aiLs southwest of *crnYiU•, R&do,pbcoun, 431. 


*coo**panied by 4oe Bailey,. $nagr, m. MineS, Xn*.,, the 
subject mine was ciaminsd November 22, l$5. Th?ifting bed been in pro. 
grees for about two weeks and en advance of nine fast had been aa, The 
heading was then lb feet from the shaft. The grund is e1'y sight and 
br skags is sxcaptionsUy bad. They ar. making about foux rounds every 
Live days. Zn the nine feet driven tO date approxi*at.3y 7 pounds of 
very poor izLCa has been recOvered, It is estited that this will not 


sheet more then one pound of ealeabi. mica and then of poor qualit, 


When inapøcted, a shot in the heading had suet been *41, Mc 
mica of sheeting quality wa seen in the muck and there was nis in the 
face. The p.gmaCtte was three feet wic in th. beading and dipped boo sw. 
It consiSted of quarts, føldpar, muscovite and gsrn.t in order of 
abundance. 


*. Beilay stated that they bad splat $2,000 r.habUitatJng the 
shaft. They are encountering more waier as they advance th beading and 
th. cost of driving the drift is far re than the $3(44$.t up in the 
oontract. Es stated the (}oYei it ehould have made a allowance in the 
contract for rehabilitation and at ]e ast $10 more per foot should ban 
been s4awed fl the drifting. Es also stated that from the look* of the 
pegmatite and the mica reaovered they would be glad to teridnat. the 
project new. 


The exiners arS of the opinii that. it will be in the beat 
intere*t of the Govsrnint to tereinste the project by autua agreent 
as soon as posstba. hr. Nailey was advised to continn drifting in thi 
direction he was going and he would be advised of any action taken by 
the Govern*nt. .	 .


Wa. 4. aCk1 1(thing gin.er 
0. 8. Bareau of Mines 


A. *. Tayla', Geologist 
U. S. Geological survey 


$







f 
November 29, 1955 


Mr. Robert A. Laurence calling Mr. L. G. Houk, from Knoxville, Tenn. 


Docket No, DMEA-3375 - Mica 
Raymond Rendelman 
Liberty Mine 
Randolph County, Georgia 
Contract No. Idm-E686 


Mr. Laurence: I am calling about Docket No. DMEA-3375 the Liberty Mine. Beck is 


down there and he called In and the Operator wants to terminate. They 


have advanced the southwest drift ten feet and it is costing a lot 


of money and they want to terminate and Beck recommended termination. 


We have certified that project on the basis of the old work (Bourne 


Associates - DMEA-2595). It Is costing more money than they expected 


and the new Operator wants to quit. 


Mr. Houk: Ok. We have certified that. 


Mr. Laurence: We certified the old mine,-after that hazzle with Bo'urne Associates. 


Mr. Houk: This might put us in abad light -- did they get any mica? 


Mr. Laurence: Not much. Bourne did produce a little but they shot it all to pieces. 


Now apparently in this additional work they have not gotten much and they 


are very anxious to quit. 


Mr. Houk: I would xix 1ie4o*ee	 Beck recommends a mutual termination, we could 


go along. I//talk it over iiith Frank Johnson and I will call you back if 


he says no. If it isok I will not call you back. 


Mr. Laurence: Ok. I will get a letter off to him. 


Mr. Houk: If you dont hear from me by noon you will know it is ok to go ahead. 


Mr. Laurence: Ok. If we dont hear from you by noon it will be ok to get a letter off 


to him to terminate.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


3 8 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• •	 WASHINGTON 25, D;C. 


ROOM 13 POST OFFICE BLDG.
KNOXVILLE 2, TEN N.


October 32, 


)1nea Xne.	 .	 •	 • 


P.. 3.z6 
,	 • 


•	
•	 s	 x16e4 mi,a 


pj	 j3 County, *34 


i)s*' tr	 t3eyi	 S.. 


	


1id	 % CO)i1 Of M*fldtTt No. I,	 the 


bjet. et zø tu	 letltm c*f.e Ar Zi'	 nth1, 


*rnang te4.ergt4 o t4 ettt*ct one ysma'..' 


*1 six COPIØAP k*ØP t* OflC Xe4	 • 


"r*W' g opr nd t*u.	 i nthein* to tni tfiO at oná. 


We w34 sNc1ate yo*' n*t4.4lng this otLie. 'thC • 


i*izi


Vsz! truly 1O , • • 


V. J. incb, tctthg 
xetive OZfic', DEA 


•	 . 
as	 •


- 
4r. os*.4 -
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Ra.a*d s ii*, P. 0. lox (4, yia.ai*i, 	 ta 


WCiflCs $bo.41*12 idle .oatP*est of NtoavtTh, Rsndl County, Aisbaaa 


This 'ej$et berL	 on Oct*er )A, i95. le.xy .qdp 


sort has boon amid t the idrie 4te a ainglpKase pm*r 3.1*. be. beer 


sirn to the 4*. frcei on idjc&nin$ .01*, ies plant, sod U M4rthg of 


the ain is	 Up to the tb of this vi*it, the 4*. hod been


Urav*trad to sb*ct the 2QO400t level, sod the tn .ti*ot** that 


drift work idlt probabii be st*rt.d sbtt October 33, l., 	 .lect4c 


is in	 °. amtbee pa&ng has boon in 'pross since 


Qotober 2 3.9g. The tisber 1* the shatt to the tooantr Imel is 


i.peirt.d In good ccn*ttian, 4th the am.pU4m of a t foot at the osUar. 


1tant at the 4te, in s4dittirn to pp., ooi*Iats of a 335 


c.t.*. zOt*z't7p's sir cs*e'e*$01 ga.elno-'pøi.rid ab* diwi hoist sod. 


eU bond tooLs. Tiiber neceour t*r reh*b&Lft,atioc of the Ihaft is 


m the 3b, a tMeihe is being bid3t, sN. powder iM asp sagasinee dli 


be o0fl*t4!UCt.d in the near tnturs. 


Xastrv.*tiane sore gii.n cene,sning Z.veI sork to bea upon e 


pletien of w*terIn. Pregreso en this ocrntract is sat&sfsct.r7, 


I.. 2. $hir3., )tining Engtn.erm 
U. . aLwesu at Mines 


A. k. sylsr. GeoLogist 
U. . oo1ocsI $urvej 


Qetober , 3.9











UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2, TENN.	 S 


October 2, I95


0CT271955 


*. Joe 1ai1e7	 :
Did. )ltn.*, 1*e, 
P.O. 8x 365 
• e2in,


Ret DMA.3375, id.$686 (*tca) 
fltxie Nths, Inc. Assignee •	
Ltbez'ty sins, Rande3pb County, fla, 


DssrJoe,	 •• 


4iat to ccniir* the date gi you over the t.Leph* 
yeaterdap 


Ufl4ft the $'*YiOU$ C(*1tr&Ct th* ttbex't shaft wsi deepened 
to 190 feet, the northeast drift .ztend 38.5 feet firo* the e4e 
of the shaft, and the cithwest drift extended 65 i..t from th 
edge of the caeft. 


Work ndsz the neir cntract sbouid begLn ty tending the 
3OAthW*5t d't.	 ••	 • 


Our held	 . . £. &1x'lq and A. . ?&ilor, will 
visit the imine o isch*sday afternoon, Oøtobez' 26, 


$incerel,	
5 


Robert . L*urenct 
•	 •	 £citive Officer,: D1J' 


RegioiV 


ccl	 5. 	


5 	


•5 


S . 	 • 


Piles	 •.	 - 
Opr Coi2	 S • .







. 1/	 UNITED STATES 


V
WASHINGTON 25, D. C.	 QCT 1 


Octob 17, I$S 


1randu* 


roz	 Qp.reting Coittee, 1)NEA washington 


fro*s	 Zxeciitivs Officer, L'*1A o bgLon Y 


3ub4.cts AmendMent 10. 1 cii E A u337, Xdnu1686 (mica) 
Dixie Nines, tac. Libei'ty: lime,. Randolpk G'omty, Ala. 


ranii.tt.d are	 .o cópietof the subject


assndmerit extending the co*pletjofl dat*. Of this project far 


five zonthe. The usual distribntjon of the other copies has 


been made.


*	 Robit.Laurec,


/ 


Of tic.	
A7 


I 
, 


/ A
/1
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UNITED STATES
DEPARTMENT0F THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, P. C. 


, 19 


Jtzorand** 


Th:	 Opsratiztg Cosdtte. DJ.A as4.ngton 


7rc,	 cutiis offic.r, DL R4LOUY 


Sib3.ots	 A.337S, Id*.E686 (aica) Dixie )Une, Inc., Assiga.s 
ZLb?1' . Ki*Oä Rdo)COunt, A]aba*a 


k*1reicez Your 'etter of £ept*oe2' 3, )4)% 


alier this week, ire arote tha Opeatc* asking ,about 


thu project, aLd eopis oi the correspondence sent to you 


•	 e4Qnti C'O3$ our teI' in the aeiL. 


At we or tr.e time during the	 the perator has 


•	 ifld.5t4d that deI&y iu.starting wou'd be desirebi* while they are 


installing eq4paent oe adjø r$ng tract2 wtich t*y	 cz' P1*n to 


iiine for scrap id.ca, As sooD as wø receive a repy to	 recent 


latter, w will prepare an aa.udaent a*thorising additional. tia,. as 


* b*iieve the curr.*t Operator viU do satiatsctory job of •= 


pratiCfl ehsn .t	 get
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DEPARTMENT OF THE INTERIOR	 . 
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3.pt	 13 3,% 


*. 1' C.	 1L* 
*j$ . 1 	 S,	 . 


P.O. $øt 
sfjn *labsas	 .	 ..


aA .3fl X.Z6ø (*Lc*)


	


ad.._*t•,	 ., 
Lbe	 *ixs, Rmdop& 


S. 


According t4 tI* ontraat, iio* * U* Mb.rty' *t 	 to 


ha	 n ornplto4 $.pt.r i6. .. t**s Z. cii find outs iick 


baa	 b. *t*rt.d, exopt or aom wirk. a. pa , U. ' 


	


.$4 * $ kZI &.*PCI!t Of *IU .M o. t	 r03.ict.	 '. 


iea 1i.	 pa	 .	 gn	 5	 mi.


raslistlo estit. of a aotiGn dato, *0 


r4aut	 .	 .. 'S.. 


Sineer2 


.rt'A 


	


EXECUTV OFFIICE	 ..	 .


OMEA REGION V. 


Zyøch
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION . 


WASHINGTON 25, D. C. 


ROOM 13 POST OFRCE BLD( 	 ..	 . . 


JUL 5 1955 


', L C. Van Horn 
Thile flLno$, Inc. 
P..O. Box 36	 . . 
Ier4n, Alabamt	 .	 .	 ..	 . 


	


•	 i-:	 Au.3fl,	 (idea) 
Lbery I1ne ado]ph County, &la. 


I)earVau:


As tD rnth report nd vouer or irj has xen recsid, 
we aasw that n	 except ire] ninarr rcrk as outlined n your 


it there to be no iiucber foD June, wfli you 1czise ath-Lse 
us to Lct oZct, Also, pze lot us Ioi appro.mately when you 
expect to beiri underouzid or on te contrct so txzt	 y plan te 
next ixe tjou trip?	 .	 .	 . . 


you send t	 aiUn a	 sses of	 &s. j. . Doiey, 
?*s. Hølen aLce W. & *s L. R. *jt, md	 & Th. A. T. itzazt, 
aofwsiedtheCisentto Lten 


flotert A. Laureiie . 
v POST OFFC LDG. 


•	 .•	 • • .•	 OXV1LL	 y. 


•	 .	 •	 .	 .•	 .•	 ..	 .	 • 


___________________	 (A


-7







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROQMSHØPOFQ gLDQ. 


	


KNOXVILLE 2, TENN	 inerj 


Ly 2S, %C 


—:	 z utca 


ottv	 D	 S 1cvUe, ucce 


L.1oct: D*)37, 
:. :ende1n) ihcwty ie :andGZt. cx, ta, 


efrerico Ic	 C1Z itcz at 7j 23 


U	 lc :cz ;	 Lz o2Lcc	 o	 cr 


a:ooiozi bj e Azs	 cn cinee,	 r 


1tAj!flO s1 CQpr' £rld	 Copy.	 Tho Dait Gj c 


tUa2	 fbo	 ti'?d b- :'	 1ccit 	 19. 


I. ti Doet op . 1	 zC	 ut t	 c 


.L.t.


:ert .


/ 


& 0	 /1	 /







0	 S 


600 


MAY23 


W. Iss'rt £.•	 kj.stz Dookwt , DmA.3375 
I*itt* Cf1.r, IA	 DtzLrn 11t*s, 1i. (Au 
11*341	 , gt.a V	 W kaai	 1*3a) 


U, N.	 J4.	 Lbt isa. 
mMavrn. 2	 aiialolpk O	 tb 


Oc*tnmt I, ZM 
Dss	 , L.ar.soz 


$1f5e*se Ia d to	 pictsal d Mq 26, 195S,
tiritt&itg t Oos's*'uuut sat dsicis .Ø.ø C t$ ssstg*t 
.t t - sow.*4 to to siNs, . 


Tbo sijas d.c.t copp	 1d also bays bass ss1as..
Plasa. t.m.ivd It at y. .srltat couw.sos. 


George C. .Selfrklge 


c.sstt Cuitto. 


1 


T,. B. Bedge 


Thor H. Eii1sgaat. 


WCAM.rsoigsd 5/19/5S 
Copy toz Adar. R. Ti]. 


DO*.t 
Op.r*tlng Ccitt.s 
l. Districh, 306]. 
)fr. Xiilsgsard, 5222







M	 ••• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED. TO:


1. ----------------------------------------------
2.
3. ----------------------------------------------------
4. ----------------------------------------------------


FOR: 
--------Action Recommendation 
--------Approval Record 


--------Comment of------------------
--------Conference Referring 
---- - ---Consideration to 
--------Filing Reply for signa-
--------Instructions ture of-------------
--------Investigation Rewriting 
--------Initials Signature 
--------Mailing Suggestions 
--------Previous correspondence ------------Your information 


REMARKS: 


turdJ!I&Ysigned ----c.ontract--Wili-_-
yQurdiLiozLp1e	 -------


Check (X) before the items needing attention. 


EOBE1T EE ADA 


GPO 16-63815-1	 Initials of sender. 







UNITED STATES
DEPARTMENT OF THE INTERIOR 


4' h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3HINNWLBLDG. 


NOXVLLF Q 


/ 


Zmorand*'


Operating Ct'te, IAm Waiugtcm 


tz'o*z	 ftot4ng Ezecutive Officer, D)A - Igion	 riozviU* 


Subject; 1asignent of Ctr ..E686, ii.'i3? (*.tca) tbert Mtn 
R&y**d R.ndn, R*n4ot	 Aba 


rsns*itt.d are tbe Govorni*itt and Division ccpieS of 


the as$iZwW3t of the eubet ontzct to Dis .nes, Inc. We haVe 


retained ow' cr and gt.n the Pinanee Offine tbirs, 


Px'i to )y	 i95, the *ssignee bad OOEstXIICte8 a pc*ver 


i e to tbe aft and a trnstorAr	 'up about iOQ 


feetwestofth*beadfr*. Lboistba4i$Gbe 	 edtotbeaitaft, 


It theref*'e can be considered that the cortract was 3tred by tao 


date st Arth m the contraCt. 


The Operatur is in tLe process oL covtrctitig storage da*a 


to *b water 1roi the X4berty siaft eii 	 s p'wed out. 'This water 


viii be uti2ised in their other adjacent aica operatons. 


W*. A, I3eck
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROW&HIrtLDQ	
= 


•	 KMQXVLLLE Z 
$a 16, 19 


Mr. L CL Tan Horn / 
Dixie Ninei 1tc 
P.O.	 36 


•	 kleAln, Alabama	
1.;	 Ai337, 1cu*E686(mica) 


Ltbety Itne, Sando1ph County 
,1.abaxa, Dixie tu*s, Inc. 
Assignee 


Vsn


This morning we xeceivd ycw ttox of I{r 13, 
traisxdtting the igzna1 ad three opies of the assiunt 
papers on the subject contract, te were ran In stating that 
tx	 inal and e.x iopieu were sent Mr. Rendbmen for 
eiietnze as on' £ive cplea we sent with the original, 


It Mr. Teagii. tiaited. the proerty he did notice 
that tbers was a hoist the?e, b	 led to mention the work 
done on the power line and t sforiir Bthticn. I believe 
that we can consider the work has 3tated and that no Aindint 
will be required. We will advise yoi in athae of or uext 
r.sit to Alaba*a so that aine will be present at the mine 
when we et• there, 


•	 •	 .•	 •.	
•,	 VQZ7	 rIY O4X 


A. i3ec Aettrig. 
XECUTVE OFFCE 


• 	 S 	


• OMEA REGION i 


• 	
=5' 


upr. C*i.
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UNITED STATES	 - 
DEPARTMENT OF THE INTERI ns áincrats 4dniinjfrab 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 ECEt1IED 


2 
KNOXVILLE 2, TENN 


i3jt1m


ot	 A-337	 cx ' 86 (tc4) 


	


Wcrty iL.'ic iuidoth	 3.a, 


z'	 , :.ndo1as 


hon ;.	 ted Qu. Llbx'ty nc or JpiL'.29, 
escloce	 t	 ad bo uèr to e1oitm 


-ii ct	 cb	 ti .ebz'iiy,	 1t ie 


	


W tO I1tO bean jtm b7 MJ L, ZIauo tivie	 oc 
an crt. tzk, o z c	 iuit j e pr'red	 icth


3:rtuC te. 


On	 oxit	 thc !ist1 
cptccu aid Cwit nxi	 rov.n	 ont o 


3Le	 c. e	 u ib rcew Cd te pcpc:s 
is itond to ta ovor t2 c	 nd 'z the tud	 i t}oy o	 cuCZ t tc!zø it	 p1Eme rettx'n 


41	 sijiø,


taAJ øua


a 
V







_	 -	 4Mis	 jiiM,	 ss I
Us 


1s	 Ths	 Us	 isis Us 4ummm. #i - 1s	 Us 


	


m is	 Us - 1 Us	 *usP4


George C Sefr;dge 


•	 1 


7. H. Bedgea


1W 


	


1N 1t*.	 '• 
lip, t1s	 iaa
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UNITED STATES	 L 


DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


QrvwcI-1 I	 r1ri,1k ,	 . 1\7!7	 rrwu wi..ii 
KNOXVILLE .2, TNN1 


•	 .	 . 


To:	 Operating ComXttee" 1EA • Washinti . 


?ield Team u .E&. Regicn V - fOXVi11e, Teanessee, 


Subject: $ixed Contract, D1 -337, Idz-E686 (mica) . Liberty KinC-
• 	 . 	


0 	 R.ayibtxiCt Eendeiean, $lacauga, Alabama, Rando1j Co.,Ala. 


Enclosed are the orignal and two conies of the subject 


Contract, wdch has bee-i stjned by the Operatar. The usual dtetriiticn 


of the other copies has been ua4e, 


he Operator has tran3r.rred hts lease to Dixie Mines, inc., 


P.O. fox 62&> Sylacauga, Ala., and rants to have the Contract assigned 


to that compeny. The lease assigw*ut is euclosed herewith. fleas. 


prepare the uSual assint, acceptnc. and consent forms for this 


type of contract ., and i will forward thEi to the OpeatuL for the 


ascessarj signaturea. Dixie Mines, Inc.., Le . capeble of performing the 


rk and haø done satisfactory work on earlier contract. This firs 


j: not to be confused with Dixia Minerals Inc., of $ylva, N. C. 


M.rt A. Laurence


	


•	 .	 EXECUTIVE OFFICER 
DMEA REGION V,: 


V.J. ivnch, 
*uxnber ?ield Team D, 
U.S. Bureau otMine$ 


cc;	 •'	 0 	 0 	 • 


Aflisan	
0 -	 - 	 - 


Lynch	
0 	


0 	 - 


• 	


0 	 • 	 . 	


0 	


• 	


0







!PART ETER!R 


4q	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 L 


RO SHI FK QLDU. 
KNOXVILLE 2, TENN1 Uarch U 19% 


ir. Rsyond Rendelman 


y1acauga, Altha


Re; 1JWA437$, Idm-686 (*iia) 
Libert,y Mine, Rando1h Co., Ala, 


Dear fr. Rendelmai*	 S 


I am etuiing hereiith your copy o the subjects contract, 
which you aext alczg Lth the other coptes. I have asked our 
taahington office to prepare an assigruI*nt of the contract to 
Dixie Mines, Znc., and this Ill be torrded to you for siatue* 
a eoon as	 zcetve it	 5 


Work under the contract	 begin t any tie. Pisase 
advia. Mr. . A. fleck, 


1 k* 1, Post Ot'fice bldg., KnoxiiUe 2, enn. 
when you plan to begin ioit, and send your monthly vouchers aid 
reports to 1ii*,	 S 	 S 


W
i2iyoup]xaseaez4thejij	 esaesof the 


eevra oiner who signed the Owmez'13 onsent,toLisn1 


	


rytrLr yours1	 S











-
- 


T4) 


rnxu iaw	 iwo. 


?.O. $ox 26 
Sylacaiigs, ALaba* 


i'ebruaz'	 6, l9 


*. Jtebrt A. 1aux'ence 
D$EA; )agiønl 
Post Office lldg. 
Inoxitils, Tena, 


Deex' )', Laurencis 


Pleas. be a4is.d tJiat I 1iae assigned over	 lean	 lease on the 


L1bsr	 Itne to tbe Dlxi,. )Ua Corpc* bion or Sylacauga, A1a*aa. 


Please adyia* r* whether ox' not Dixie	 inea will have to make a new 


application for D11A aid 


rharika for 7QUx' kind consideration in this matter, 


$incar1, 


Raymond Jsndel12sfl 


Copied by im (sb) 
cci Opr. Co*.ii'3
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 rs 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DQ.	 2 
KNOXVILLE 2, TENN,


January 31, l9S 


3soranduxa


Operating Co*eittee, DNF Washington 


Executive Officer, DME* Region Y inoxvifle, enn. 


3ubects VL'.337 (aic*) Ray*snd Rend.laan, applicant. 
Liberty Mthe, Randàiph County, Aabarea 


I have Just been advised y talephca. (written confirattion 
to follow) that 1. Rendelmen is assigning his lease on the 
Liberty ?!Lne to M.* Kines, Inc., of wncb he is an officer, and 
that Z)4,zi* 1ftnes inc., withes to do the additional exploratory work 
under a ItEA Contract. 


As soce as I receive Rend.].aan' s letter aixi a copy of the 
new lease, I will forward thee to you. Aa no contract has been - 
signed by Rendelsan, I suggest that a contract with Dixie Mines, Inc. 
ha prepared, un].su that would necessitate getting a new Owner's 
Consent to Lien. In that case, it would be such easier to iake a 
contract with Rendelin end then assign it to Dixie Itinés Inc.. 


Robert A. Laurence 
EXECU1VE OFFC 
DMEJ REO1\ - 


o,siul 
Files:







. 


*r,	 I0N*' 
aut 


as 1,	 si• 
22. . 


a, idP0*1


FEb141955	 0 	
H 


1uk*ss 10i4 10, 
•


• 
• - -p 


lb. 


rM ti	 MVL* *0	 iM ftis ii at 
pøv1u *0 3ss*	 d *0 Q	 4* ,Sa ibsv - t dtut& 4i. 


- io, 7i1	 *0	 iat* to 1mI U 
as.. (b)	 sttpstsIss *0 *0 *rs UIULS *0 )alifq 
ft Osm	 No, I42 (t lo. M.&5), 


It *0	 d* yr *po*1	 it to *0	 f	 p	 fl. .q1* to *0	 *0t tho mut, wn .*s4, to * * 


	


*0 i at	 m ii *Iits to	 *0 
3.taiI ot *0 es	 t	 , U ar p't st *is ass 
- J oI*ir j pst .r *i at *0 tor aI 
- ts r *sd *rt4j, *0s *0	 o *1 
*as at *0 .t to	 to * !1ip *0	 .ks*s.	 0• • 


£tt* 1m$ at *0	 st. *0	 ts t* 


	


Li *0	 • •	 •















S


(ctober 29, L95 


	


•	 tflt*t1*tO1!, DM


	


ttent:to	 O HQvk 


ctn uistsnt slitor 4 *tene* Uner'ss 


	


•	 r**i4 R*n4eZnAzt, Dockøt U *1Ek-3315 (ate.) 
Cortrat No, Xd**686 


?uriz*nt to *q**t JrL 1Or$fl(%U1* dated October 
Z43 tr* Kr o*ic tie *uject cc*ttr* has beei zsvrittn 


the 2stest *hort	 ••	 • 


s **t$ UI4tt t X4APn *1% tl* ts$t t0D1 
ts required aM 1he cw*t$ tn o'1ir ac'ren4ui datd 
3epteier B co erUn this cm1rsct ax'e still appiabLe 


	


•	 •	 •	 J. L. iofflund 


•J,	 flotr1un4 


	


•	 •	 •	 ct1n sstst*rt $*icitor 


ttsc)ants 8 


HCRubin/and 
Copy to: D14&A Docket •	 $oLtctoz'1a D901Ct	 • 


ci	 : 
•	 J. L. IQttXUrI4 • 


H, C RUbin	 • 
chron.







UNITEb STATES
DEPARTMENT OF THE INTERIOR


OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


$epteinber 8, .i95L. 


$emorandum 


To:	 Admiitiatrator,	 A
Throuh Mr. L. G. ,flouk 


Prom:	 Aoting Assistant Solicitor, etense therals 


$ubJeot Raymond Rende1i, Dooiet No. *A-33T5 (Mica) 
Proposed Contract 


With a transmittal *lip dated August 26 the subject 
proposed oontr'act, drafted in this office, was returne4 to 
us for addition of a provision requiring Rendelman to assume 
the liabi:Lity of Bourne Associates to pay royalty wider Con-
tract ZdinEZrT2, Docket No. DMEA-2595. 


The proposed contract i.e in the amount of $3,613,. 
with the Iovernaent's share of the cost being 75 percent, or 
$2,709 Under the Bowme coatract the Government contributed 
•13, 396.50, and a certification was made Zn a memorandum 
dated August 12 we pointed out that as Bourne batI abandoned, 
Bourne had no further liability to psy royalty to the Govern-
ment, but that the landlord remained liable under the Land-
lord's Subordinati.on Agreement. 


We are confronted here with a case of first impres.. 
sion, wtiere in order to obtain Government aid to the extnt 
of $2,T09 an Opercor i required to assume the additional 
obligation to repay the amount of $13,396.50 which the Govern-
ment contributed under a prior DISA contract, to a former 
lessee of the same land. We have set forth this reqUirement 
by a ?Ipseudoroertifi cation" on the first page of Annex 21 
There is no legal objection to the contract, but we suggest 
a re-exen4nation of this proposal from the administrative 
viewpoint prior to exeouti.on of the contract. 


'• 


. L. floftlun4 
Acting Assistant Solicitor 
Defønse Minerals 


Attachmente 7







H UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OFTHESOLICITOR 
WASHINGTON 25, D. C


Septebz'. 3 2954 


ntstr MEA 


ActXn	 sistsnt	 cLtor, Detonae Minerals 


Sub3ectt Ray mond Rend.n, Docket No,	 3375 1iea) 
?*oposed Contx*et 
With a. trsnsmitts2 ølip dated August . 26 tl* sub3sct 


proposed contract, dreted in this orrice, was xturned to 
s tor *4dition ot a provision requiring XIendeli*n to assu 


the Uabiltty ot bour'ne Associates to pa z?ca1t under' Con 
tr'aet XmE472, Docket $. SA29,5 + 


The proposed contract i n the amount or *3,613, 
with the GoIIznIMnt' * share ot the cost b&ng 75 percent, or 
$2,709. thidex' the Eourns contract the Government contributed 
Il3 ,396 .50, and a certification was nde. n a memorsnd 
dated Auat 12 me pointed out that as Bourne had abendomed, 
Bourne had no turther )4*bllity_to ps z'alt3r to the Govern 
ment, but that the landlord xained liable und*r the Imnd. 
lord 'e auboz'dtnation Agreea*nt. 


We are confronted hez'e with a OMS ót first i3)res 
don, where in order to obtain Government aid to the •ztent 
*1' 27O9 an Operator is required to assume the additiona3. 
obligation to repay the amount of 413, 396.50 which the Oovern 
merit oontributd under a prior EA contract, to a tox*r 
lessee f the same 1*nd We have set forth this requirement 
by a lps.udose.rtUication! on the first page of Ai*z IX 
There is no legal objection to the contrast, bbt we suggest 
a examination of this proposal rron the sd*inistz*tive 
viewpoint px'ior to execution o the contract. 


ECRubLn/emd	 • ltt• 
Copy to: Sol. Docket 2am. 


DA Docket	 J. i, Bofflund 
/L.G.Houk (2)	 Acting Aesist*nt Solicitor 


J.I.HQff1un	 tense Minerals


/







ROMSHIs1\OnoazLDG,	
:. 


•	 KNOXVILLE 2, TENN
Janaiy 21, i95. 


W*orsndisi


Operating Coitt.e, DMEA Waihington 


• Trosz	 Acting .cuUe Officer, DH.. -Region V - ZñcxviUs 


Subj.ct: D)E& . 3375 (aica) Rayind nde1, Liberty Mine, 
R*ndolçb. Count *111)5*1. 


Trsnsaitd sre the original and fire copies of the 


Owner's Consent to Lien on the subject property. S 


i August 23, 19h we returned to you all copies of as 


unsigned contract for rewording of the royslt anzx. This	 • 


contract was orig]ns1l.y si.gned for the Oovez'nssnt on July 16, 19h. 


Xt is siggestcthat if these f02*s are used that attention be gwen to 


the starting dates thereon. • 	 • 	 S







IS'


• 


	


S 	 UNITED STATES 
DEPARTMENTOFTHEINTER1OR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 S 


RO*SHI	 24LDGS
KNOXVILLE 2, TENN;


Jugust 23, 19J4 


To:	 Opertiig Comdttee D1A .Washington 


	


om:	 Icting ecnti11te Officer, DIrA Region VU 


Subject: DMA..337, (mica) Rayirond Rendelman, Liberty t4irie, 1abama• 


Ls requested in 1r. Mittendorf's letter of Augist 19, we 


re returning the originel ai1 all copies of the subject contrLct for 


revision. Ls the contract was originally signed for the GovornlTent 


on Ju2y 34, 19L, it is suested tt the starting date be ciiarid from 


60 days to 120 days, and thct the conip1ction period be extended to 


seven nionth.	 S 	 5











UNITED STATES 
DEPARTMENT OF THE INTERIOR... 


OFFICE OF THE SOLICITOR 	 ., 
WASHINGTON 25. D. C.


$e$eab•z 


* X1 G Iot*k 


ct4ni Aøpt*t*i't SoiicitQr, I*tsna. *r*is 


Si.beotz Rstaond 1Sn4e1an,	 )o	 3375 (Nic*) 
Proposed Contrtot 


With a tra eJs.tttai slip dated Mus* 26 the sub,eet 
proposed ontr1ac3t, drLfted in this ottice, was etuz'rted to 
us toz addition of a pxovisim x'equirin Ren1we to uat 
the liability of Bourne Associ*tes to 	 slt ur Can' 
t**Ot Zd*72, Docket 2(0. DNA4595. 


The proposed ctx'sct is in the amount of 
pith the *ovemnt' a s*re of the cast be 15 percent ox' 
2/tO9. U4er the Bourns ottzci the Oowernasnt contributed 


•23,396.5O sr a erti cation was 4e Zn a 
ted &uaju.t 32 we pointed cut that as burns had abanded, 


1o*r'n had no urther liablUtj to pay z'oys3ty to the 0ove 
nsnt but that the landlord rss*in*d Ii able tmder the lend 
lord	 .tj	 AgraJnt.	 ....	 .	 .. 


Wø *t confronted her's With a 0*5* *f £iret impres' 
aXon, where in order to obtain CIQV*XUI*nt Ltd to the extent 
of *24,709 a* Operator is required to assi the ad&ttion*t 
ob1ition to repay the amt of L3,396 .5G which the Govern 
went contributed under a prior DIEA eontrsot, to a former less.. of the same land, W* have set forth this requirement 
by a ps*u4o'eez'tific*14n on the L'irs pse of Azznz U. 
There is no egsl objection to the contract, but we suest 
a re . examination of this proposal from he ad*tnistrative 
viewpoint prior to execution of th contract 


RCJtubin/eid 
Coy to: 3d. i)ocket Jt*. 


D* Docket 
't.G.Rouk (2) 
J .L flofflund 


Attao)wentif


J. L4 iJoftltwd 
Act3.n Assistant Solisitor 
Defense MineraZs











/
August 18, 1954 


Mr. L. G. Honk calling Mr. Robert A. Laurence, Kfloxville, Tenn. 


Subject: Docket No. DME&3375 - Mica 
Raymond R€den 
Liberty Mine, Randolph County, Alabama 


Mr. Honks Have you executed that Rendelman contract yet? 


Mr. Laurence: No. Re baa not sent it back the owners consent to lien forms. 


Mr. Honk: Drag your feet. We have a memorandum which re are sending you written by Legal 
which outlines the owner'e liability. I'll road you some: "The landowner 
may not recognize the a double_barrele4 l liability find, if apprised of it, be 
may want to meke some provision ooncernirt it in. his lease; or he may not wish 
to execute an CXiner's Consent to Lien" 


Mr. Laurence * This is the second time he has had toga bach to the owners and there are 
about ten of them all over the country. lie had all, the owners on the old form 
then we sent him the new crm and be is circulating that now and the owners 
are all the way to the Pacific Coast. Isn't it rather late to have him go back 
again?	 ' 


reads and 
Mr. Honks If be/executes the owner 'S consent to lien he does have an ide a about what 


Rendelman has to py back. 


Mr • Laurence; You mean the owner? 


Mr. Honks !ea. 


Mr'. Laurence; We aent the woman who is the agent a copy of the certificaticm. 


Mr. Hauk: Tou are certain that they understand the liability? 


Kr. Laurence: Tee. We sent them a copy of the rtitication and if they read the owners 
consent which they signed they should realize, 


Mr. Honk: I have Rendolinan's lease hero and there is nomentiàn of it. They did not put 
it iz. They get 12% and the Go?ernment gots 5. 


Mr. Laurence: That is the customary figure down here 12%. 


Mr. Honk: Tee. Bitt Mitt asked me to call and say to bold. 


Mr. Laurence: Shall we bold until we get the memo. 


Mr • HOnk $ Tee • When you get the owners consent and have had a chance to read the memo 
call us here. 


Mr. Laurence: I am pretty sure he is paying a good sized royalty on the lease. 


Mr. Honk; The lease I have hers does not get tough until the second year. 


LGHouk;gad 8/18/54 
Copy to: Mr. ?4ittendorf	 Mr. Johnson	 Docket	 Mr. Honk







.	 :	 I. 
UNITED . STATESVV	 : 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 V 


V V


	 August 12. , 195L1. 


Memorandum	 V 	


V 


To: 
V 	


The Administrator, DMA	 V 	 V 


From:	 Acting Assistant Solicitor, Defense Minerals 


	


V 


Subject: Royalty obligations on certified projects 	
V 


Dockets Nos. 2595 and 3375	 V 


Bourne Associates and flaymond. Rendelrnan	 V 


Liberty Mine	 V.	 V 


Randolph County, Alabama.	 V 	 V 


V 	
. . 	 Contract Idm-E)4'72. and proposed Contract Idm-E686 V 


V 	 This responds. to your memorandum dated July 19, 
V 	 which posed certain questionewith respect to payment of 


royalty under the subject contract with Bourne Associates 
and under. the proposed contract withRendelman,	 V 


In a memorandum dated July 27 to you from this 
office, it was pointed out that under the abandonment 
provision in the Vcurrent contract forms (MF-200 and. )tF2OOA 
of February 1952) neither a lessee-operator nor his land-
lord wh has signed an Owner's Consent to Lien jV 


liable 
for royalty on production after abandonment by the lessee-
operator.	


V 


The Bourne Associates' contract is written on 
Form MF-200A, but instead of an Ownerts Consent to Lien 	 . 
being attached to the contract (the form which was. intended 
for use with the current contract fQrms), a Landlord's 
Subordination Agreement is attached. The contract was 
terminated by agreement dated December 31, 1953, which 
preserved the Government's rights with respect to royalty 
and lien for payment. The project was certified July 2, 
19$ 4 . Your memorandum sets forth that the operator has 
abandoned the property and that the lessors have leased it 
to Mr. Raymond Rendelman, who has applied for another proj-	 V 


oct on the same land. With thisbackgrou.nd, the questions 
raised in your memorandum will be stated and answered below:







.	 I 


1 Is the first lessee, Bourne Associates, under any 
'royalty obligation ta the Government? .'' 


No The contract permitted abandonment and the 
operatox 1 s. abandonment relieved him of obligation to'pay 
royalty. ''	 0	


0 


'2. By the terms 'of 'the first contract and. certifica-
tion, are the'léssors obligated for royalty payments if 
there is production from the land? 


• Yes.. The Landlord's Subordination Agreement 
attached to the contract contains an express assumption 0 ' ' 
the lessee's (operator's) obligations to make repayment' to 
the Government according to the terms of the contract 
TherefOre, in this exceptional case; the landlord remains 'c'' 
liable for the payment of royalty even though 'the lessee s


	


'ob1igatio is ended.	 0	 0	 ' 


3 . Who is primarily obligated. to assume the royalty 
payments under first contract, if due, under the second 
contract if finally executed? 


(a) In the circumstances, as stated in the answers 
O '	 to questions 1 'and 2, the only one obligated to' pay royalty 	 0 ' 


under the first. contract is the landlord. , 	 ' O'	 ' 


(b) If a contract is executed with Rendelman, the 
obligation of the landlord to pay royalty under the first 
contract (BourneAssociates) will not change. On the other 


O	 hand, Rerid.elman• would have no0 obligation to the 'Government , 	 0 


O	 ' with respect to the first 'contract merely because his proj-
ect is on the sane land which was the subject of a prior 
DMA project, because he is not a party to the first contract. 
With a new royalty annex added ,to Rendelman's second con- , 	 ' 
tract and the abandonment provision stricken, Rendelman 
wOuld béprimarily obligatedunder the second contract if 
he were the producer, and would be obligated as surety if 	 ' 
he were not the producer, and In addition, payment would be 


0	 secured by an Owner's: Consent to Lien. , 	 •	 •	 '	 '	 , '. 0 ,, 


Lj. If a second certification is issued on the same 
land, what royalties are due the Government., and. whose obli- , , 
gation is it to pay royalties If there is production within 


•	 the ten-year certification period after possib.le'abandonment 0 


of the property by the second lessee, Raymond Rendelman? 


	


0 ,	 •	 ,	 '	
0	


0	 '	 ,







I	 I 


•	 This question, has been partially answered under:' 	 .	 . •••. 


3 with respect to the parties liable under each contract 
The second part of the question, with respect to what 
royal'ties'are 'due the Government,": is answered in connection 
with the next question. 


5	 In the eventuality of the two certifications on the 
subject property, would the Government be entitled ennui-
taneously to collect royalty. on both? 	 .	 . 


Yes The undertakings under each contract are 
separate. A royalty would be due under each contract on' 
any production from the land described in each contract 


Comment 


Apart from the Government's roghts in a situa-
tion of this kind, it follows from the foregoing that there 	 ' 
are practical considerations invlved which require adminis-
trative dècision'before a second'contract is entered into 
in any case where the same land may be subject to royalty 
under two contracts at the same time Some of them are 


(1) The landowner may not recognize the 
"double-barreled" liability,and, if appraised 
o,f it, he may want to make some provision ôoncerning 
it in his lease, or he may not wish to execute an 
Owner's Consent to Lien 


(2) It may be desirable to delete certain 
land. fron Article 2, so as not to subject the same 
production to two royalty payments 


(3) The Government may not consider a second 
contract feasible in the circumstances 


/sf Henry C Rubin 
For J L Hufflund. 
Acting Assistant Solicitor 
Defense Minerals
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I	 OIOELDG. 
KNOXVILLE 2, TENN.


August 9, l9 


1morndum 


To:


	


	 1,. 0.. Houk, Chic, Non..1taLlic inerals Division 1) N 


Acting xeciitive Officer, O}A Region VII 


•	 Subject Docket o. 33?5('iLca) Rinond Bendelan (Liberty Mine) 
•	 Randolph 'County, Alabama 


in accordance with. rour telebono request this morning 


we have wide the foUciing insertion under rticle 9 of the subject 


contract - "that pert of the second sentence in Article ? beginning 


itb the word '?rQvided' is deleted." 


A 3tter from Mr. Rendelrizaz this mor'ning states 1e is 


having the new tner's Consent to Lien, forms signed. Uon receipt 


of these forms, the contract will be , iailed for signture. 


Wa. . Beck • 


0	
• 	 , 


cc:. 
eck	 '	 , 


,zI. 
1Lies







S	 I 


Mr. Houk telephoning Mr. Beck, iozvi1le, Tennessee, Region VII 
(Mr. Laurence iii in Denver, Colorado) 


August 9, 1954 


Ret Docket No. 1)NEA337	 Mica 


	


flaymond Reüde1inn 	 .	 .	 . 
Ccntract No. Icb*-I686 


	


Hr. Rouk:	 i DMEA3375, Raymond Rendeliain has the cofltract been signed yet? 


Mr. Beck: It hsa not been returned yet. That s.on the Liberty Mine. ait * . 
minute, we ar checking in the other. office.	 . 


Mr. liouk: Legal forgot to put in Article 9 of the contraót that part of the 
2nd sentence of Article.? beginning. with th. word prorided . iA deleted. 
Inasmuch as it has gone out and probab1y returned, there is . no chance 
of getting it corrected. If we amend it. might put it in as a con-
dition of thó amendment.. Then they cai	 abandon it.. . .	 . 


\ 
eok: I will make a note of that and refer to it if we make an amondaet. 


(i the Oiinex" a Consent to Lien. they ..us to got the addressee, 	 . . 


\	
. not have that put in the fora?. 	 .	 ..	 .	 . 


ouk: . That.is a good idea, we are having a.little ta]k.here aua that might 


\	
be provided.	 .. .	 .,	 .	 .•	 .,, 


ck: We just got a letter from Rendelman. lie says just as soon as the 
Oner•'a Consent to Lien forms are signed be 411 .reu'n them. We hay 


\	
not sent out the contract yet. It is here in this office.: .	 . 


Ck fins write in under Article 9 (the last article in the contract) 
Just put I quote: "That part of the 2nd sentence . of Article 7 begin-. 
ning idth the word prqvided is 	 •	 .. ., . 


	


\	 Just àopy it on that contract when you send it out and that.doee not 


	


\ 
give them the right to abandon, it. '	 ' : :	 .'"	 . 


Mr. áe\ We will write that in and send it when we receive the (Xznér ! a Consent 
to Lien forms.	 .	 . .	 . ..	 . . . 


. HouI\ Fine. 


Copy tg:	 Mr. 'Johnson	 .	 ,	 . . ..	 .	 . . .	 .. 
Docket	 .	 ,	 . 
Mr.Houk	 .	 ,	 .	 ..,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 
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•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOfi 


WASHINGTON 25, D. C. 1O


1rur Z i4 


Kéxrsr*t


he Admtniatrttor DM
Thr'ou P4r L. G Kouk 


ron	 ctir As518znt oicitox' Defcne Ur*raio 
ub7ect Rajmont1 Bezon Docket No i)MA3375 (Ktc? 


AttAchec.1 it a contract covering the abov,4eucribed 


project in &*ti actory lega' .tor ro excóution, subjcet to 


the attachment to the contract ot the Owira Consentto 
Lien tors* provied herewith executed by the eix 1eeeore, 
*nd the Atacbment or the sp reterred to in Xhibit A, 


L Hofflund 


J L.. IQrr1wKi 
cting sitant oLtoitox' 


Attanert i 
HCRubin:lin 7-25L 


Copies to: Docket, DMEA 
Docket, Solicitor 


YMr.Houk(2) 
Mr. Ikfflund	 •, 
Mr. Rubin 
Chron.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


	


OFFICE OF. THE SOLICIT2 	 . 	 .	 .	 . 
WASHINGTON 25, D. C. 	 ,.	 . . .. 


Jut1 2i 395 


fl* Admjntztrstar *1*
a*bz	 i. G. ac. 


th. . : tt&nt.	 Dflu Ltr*z*j*. 
Rayi r4 Reresan Docket $o VMEk337 (Mica) 


CQr$tCt eOiflC	 fbove-Dci,Id 


i*o,ect j	 1CI1 to	 or executton, ub?er'


J *ttClflt to t1O CQntZC' i' th O:ner' Certc 	 . . 


	


pOVid	 *	 ix crsor 


*!x1 the tacIw*nt <t th *ap refezrec tc in	 Lbit 'A


J L 


	


, t	 fiti4
ActXg ttetun ro1ieitz 


	


S	 .	 .	 .	 S 


HCflubintlst 7-2-54 


Copies to: Docket,	 S 	


•. 	 . 	 . S	 S 


Docket, So1iitor	 S 	


S 	 S 	 . 


ki/MrI. Bouk (a),	 . 
Mx. Hott1	 .	 55	 . S


	 S 


Mr. Rubin	 S 


Clwon..	 S 	


S
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Or3	 BUREAU OF MINES 


WASHINGTON 25, 0. C.


June l5 951 


$oranth. 


•	 o:	 Nøn**tsUio Minerss tision 
1fena* Mirs3s. Zporetion A&dnistrition 


	


?z'orn*	 Acting atef, CersEic snd ?e?tfltze Meters].s Brench 


Bub3ect: DN&'3375 (idcs) 


34!ft: Eimon4. Renb3sn 


Nime s. Locstin otPa,op,rt; Liberty Mine 


	


t	 •NL ,,.	 -	


R&fld03bA Cot A3*b*i 


_ports	 e, 


t *ec'd. b Cric & ?ertiiser NtIs. )r t June 2, .95i .-	 --
W	 ecdt3On • -.-u- i,-i-i.--_,: 	 i-	 -


1. xplorstto2 prossu in the unt of $Je,225. 


The tie4 tein's reco***dition sUoWs fpr tbe cost 
or constructing & tool house aM ovdar asg*sines, but &** )t 
inclu funds for d*vstering the *ine. 


2. The field to is in ieL.t that itdjtionel 
drifting to the iest on tha 3$O400t level is vsrr*nte4. 


R.ccMstion: 


Z concur in the fi.]4 te's recondstion for en eloratii 
pro3ect , bixt suggest that the devetering of the sin. is s agitintste 
expese ageinet t* aiploration, end therefore recosmsi4 tht the $,225 
B'* be incr*sed by en mount sufficient to cover the cost of vstering. 


IJ


1n*ld L Irving
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120 


110 


2201 


4;
3ubject:	 : : uce Pine Mtc Purca p e .	 ords, 


Jut.	 - 2?, 1q62 


irtng tt	 r o1 o T in. 18 to 2', 1962,	 exa"'ned tP-. purebass 
4	 record. of V.	 iea Purehaf,	 epot a'	 uce inie, North 


Carolina, ?or th! p tt' .D$ of ascertainin tv lreport*d prod*acttas 
under DMFA •p orat r project co-racta	 !+	 iiination did set 
ifseloss any unrepotei produettor stbjsrt to r valty std.r tbs tel. 


4	 icwtng contracts 


Cemtraet Doert 
No,	 tor	 MtheNas 


2..	 87 114u ttt	 ie* Cor,oratLon 'ry, Reid,	 at4.Nary, .1 'Pid	 looker 
4$ 2l5 A.	 .	 .id and	 '.	 :i, Hooker Mar y ,	 etd, Rstd.Jary, 


eLd Hooker 
593 229 Dixt	 ILnerals, G• U. Stsptens (St.v.si.) 
412 22'7 3ur	 ohn MLca	 liners Bura Johrt, N. L. $Sn*r4 


3tI '41 25 enge1 
472 259 roirns A.,oeLate p Li*rty, Contey, T*rlsy 


.4_- S3! i)txii	 Mines,	 mc, 
476 2327 Arircw W	 Reid May 


tr •4 516' 292 Th.	 ',odaiea Mining Co. ng1e Cope 
: .519 273. H	 J.,	 wiggs &	 S. Cien Hu.b its, Little Sam 


U$ktflI 


•	 • $47 2P D'ncan Kining Co. ro11y' 


IL
52 
560 3'Y' 


237
Mcrhy Mining Go. 
-.tupireMtcaCo.


1,	 8.nntt 
tort_MItchell -	 -' 


•ui .u,v ;.	 ..	 ,iriea,	 ei	 si. 
413 23'5 L.att Young 
626 51 Lid.ric Mica Co. 
636' 5136 vrd Mice Miner. 
659 3229 Willis & Snyder	 .ir.ttog Co. 
662 3255 onMata11ie Mtr.rals 


674 327 Mu	 Cut Mining C.Qçany 
679 3290 C. C.	 rl.son 
675 37152 J.	 It.	 Btai	 & Har'	 Booiu


JOLIP w 
Cox 
5*'inders (Sanders) 


'.lte ee., Peter... 
I ract 


Mud Cut, Tallsnt (Telst) 
r'iihy, Shift 
t ra, Clifton 
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xc OF MINERAL gXPtQRATIN 
COThACI ADMINISTRAflON AND AUD1i 1)IVISIQN 


RPCtT Q RO?AUtY RBVIEW 
I	 ! 


1 bays reviewed tt files of the Washington off iqe pertaining to Con-' 
tract IdaU86, Doeket 1)?4A$375 (*Lca), dated ebruary 14, 1955, with 


Rey*ond Rsndelnau 


	


P. 0. Box.64, Sylecauga, A1mb*a	 '.	 ..'• 
and his assiins* •	 - - ------
Dixie Mmci, Thc.'	 .' 


P. 0. 8ox 365 Refijit, A1abaa 


for the purpose ot dter*intng the amount of royalty pay1e to the U. . 
Gov*raent on salel f oinirals frog property raf.rt*d t as the Liberty' 


•	 Mine (Coally' Mine and Turley Mini) loc*tscl in Randolph County, Ala!*cs, 
d*rthg the period February 20, 1958, tuougt January 22, 1962. 


In accordance with Annex It of the contract, royalty is pa yable on all 
atnsr*ls produced from the land described in ArtL1e 2 of the conttact 
for a period of tOysars Eroe the date of the contrast or óntU the	 ' 


• tta1. net asotmt contributed by the Government under this, contract end 
under * prior contrict (Ida.E472, T)IIRA.2593) without interest Li fully 
repaid, vhictsver occurs first, A Report of Review 4st.d Pebreary 8, 
1956, indicated sccepted cOsts under this exploration contract amounting 
to $571.00 with the Government's 'comtrtbutton oTt a :' percent bests 
being $428.25, end * Report of Review, dated February 1, 1955, indicated 


• *eceptd. costs undsr the 'prior contract of $14655.O0 with the Oovttn 
iisnt's contribution en a 90 percent basis being $13,396.50. 


The status of the pro jut, the scope of review, and the reasons there. 
for arc ststed on page 2. 


Thu review established the total sales subject to the Government's roy-' 
alty under. this contract for the period to be $66.67. loyalty paysbiC 
to t1* Government at the rats spcLf Led in th. contract	 • 


A' prior Report of Royalty Review found thaaIes, subject to' the Govern 
•	 ment"s royalty through February 19, l9$, tobé $4,434.03, whtcbadded 


to the sales for this subsequent period cake a total of $4,320.70. 
• •	 Th. royalty iccount as of February 19, 1958, was': •,	 • '	 ' 


T*tal Royalty Pay*bl*	 $221.10 
•	 '	 ,	 ' •	 • Total Roy&lty Paid	 '•	 221.10	 •	 • •	 ', '	 ' ', 


•	 •	 aalance of Røyalty Due • 	 $ .	 ;' •	 •,	 • •	 •	 •	 '	 __ 


As of January 22, 1962, the royalty account of this project was found 
•	 tobe:	 •	 •	 •	 •	 ••	 '	 •',.	 '	 ".	 '•	 '	 '	 ' 


•	 •	 •	 • ' Total loyalty Plysbis' 	 • ' $226'.$",	 • • ' • ' •	 • 
•	 Total Royalty, Paid' • •	 , ' 226.04	 • 


•	 '	 '	 '	 • Balance of Royalty Due 	 : $TT'o."	 • • • •	 '	 '	 '	 '	 • 


•	 •	 •,	 •'	 ' 


February 6, 1962	 Audtir







•	 : . . 


Pag..2 


Zd6ø6	 1nc., ALfl 


Sm ru EW PROJ&T ScOPe OF REVIEW 
A!D 


At the ti.. this contract was intend in to the Operator was in poe. 
session of the property thereunder by virtue of a February 25, 19.54, 
tenytar less. granted by the owners, Mrs. 1 .W. York, Helen V.	 H 


• Wallace, Mr. J H. Bg1sy, Hattie We Wright, 4arg*r.t W..Vergs, and. 
SertbaiJ. Rttsmn, On February 26, 1953,. the. Operator ásstgnèd the.. 
less.. to ftrt. Mines, Inc., .nd on pnit 'I, 1953, the Goverasnt 


•	 consented t assignment' of the. exploration pro Jeet contract vitit
re1sasin the assignor from the terms and codition* thereof. 


Anis* II of this e*ntract provides .th*t the Operator, as incip 
if 'the	 dtuersnd*e'snretytfnott	 roducer, stiall pay a roy..
sity on alt production fràathi láni until February 14 1965, or 
until the Governint's .	 tntbution under both this and a prior Con 
tract Id*.472,tt4A1.2593, Francis C. Rourüe.)	 rep*id, whichever
•curs first. An ner's CónsInt to Lien dated cembar 29, 2954, 
secures paysnt of the royalty "provided for ' under th terms of 
•aid . sxploration project contract". urthsriore,.by'the tera at a 
June21, 1952. Landlord's Subordination Agreement, the owners 	 . • '.. 
aasud the niorOpitor'i o	 o the Covern.. 


•	 • ment'.i . ccmtributton undetY the prior contract upon- abandonment by 	 • 
that prior Operator (Francis C. Ikwrns) o his lease. 


Exploration work under this eon tract was terminated .tfetive Nov, 
•	 ember O, 1935.. 'Ther.ftir, through July 1956', '$Oe..':'sCVaP mica and. 


$ minor asount of hand..cobb.d mica was, shipped. The Wine was idle. 


	


• 
• • from iuly 1956 through thepàntod covered by this revLewexcept for 	 • 
• two email abipnts	 acrap 'during: 7anuary and Pebruary 1961. •	 '	 ' 


A summary of the sales of production mines the data of this eon. •	 tract foflows: .	 •.	 •	 ,'H 	 , •:	 ••	 •'	 • 


Productjon	 Proceeda	 Rya1t1 


Randacobbad Mica	 65 lbs.	 $ 40.73	 $ 2,04 
Scrap Mica	 '275,897lbs. . '•	 4,479.97 ,	 224.00 , ' • '	 •'	 ••	 ' '.	 ' •	 -	 '.	 •	 -•'	 '•	 -	 •	 - 


Totals	 275,962 lbs.	 $4,520.70	 $226.04 
•	 •.'	 •.	 '	 '	 •	 .	 ••	 ,'	 •-	 —J_ 


•	
Al Of i$tiUU7 22 ':1962, the 'status of the' two contracts covering '. • . • 


• •	 tM Liberty Mine • together 'with the total . repayable under this later , • 
•	 ' contract, was .s.fo1lis:. •	 '	 • '	 •	 ' •	 '	 :1
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tt1Kt xa-E47a 


at&.)3	 OUa4 
D1*** *4j*	 Lw., Aeu 
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• 4ib.'ø c4r	 3o$4$$ 


MU.


Ja i4s to *1* LI*4's U OI4tMiIi* Awmt 


aIu,4 by	 At at &b* 1*4PW4$** * 4I** 2L	 l92,	 • 


sad tb.	 'Ø OtMa*t t* 13s*s s*aj*4 by	 so e 1*dt4dual, 


o' -jr 2, 14.	 Wul . 	 taEz	 ,* 


sbotl*w tsi* b	 bin a	 d* Ut i* 


Jand *1	 Ji 108,


$L*si1y	 iws, 


eorge C Mfrldge 


c1af	 jy$	 f 7tZ4 opi 


GC*elfridgi/hb 
iiiiez	 . •	 •	 .•	 ••,	 • 
cc:	 •	 I29 •	 •	 .	 .•	 •.	 • 	 •	 .	 H 


DOcket. D*A5375 •	 • • 
zeetOr'$ Mading 1*10	 :.	 2;.	 • . 


•	 CA&L. Dtvtaioo V . •	 .	 .	 .	 •	 ••	 .	 • 
•	 •. •	 .	 •	 •	 •	 •	 •	 .	 •	 S 	 • 
C. C. $oIfrid.
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of tbs 1siidow*ui, Nr*. Mstgar*t W. V.rgs, I3tttn, Alabn.. i37 th. 
tsra of the Leitdlord's $ubov4tuatt Agxesut of Jsne 8, 19, 
the omsts us*sasd the roysity .biLgttoe .t the Op.rsto* under the 
ttr.t eentrset *pon IUs sutv.ftdsr of tt* 1sass. 


EDTabert/ama 1-17-62
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E-686 


For royalty oayment of $1.49, dated March 28, 1961, see 


transmittal letter file.







•1 'l/li'l.	 (1	 S
Telephone HObart 3-5031 


txte	 (tnei, JnC. 


MICA 
Hellin Al8bam 


arch 24, 1961 


U. S. Dept. of the Interior 
flefense Mineriis Exp1or tion	 mnistrtion 
"OSt Offce Puild1nc 
Knoxville, Tenn.


Re: DMEA-337, ldm-E686 (Mica) 
Liberty Mine, Randolph Co., Ala. 


Gentlemen: 


Our sales of mic from the Liberty property in February 


19 61 Is as follows: 


DA'IE	 CAR #	 TONS	 PRICE PER TON	 AMOUNT 


2-17-61	 SOU 9963	 .92	 $32.29	 29.71 


Royalty Due 


% of 29.71 


We are enc1osinF our check in the above amount. 


Yours very truly, 


el Prichard 


NP/s 


End: 1


•s	 .: 


RFCEIVE3 
st	 c


- ( 


'


IL.







.


	


. 


E-686 


For royalty payment of $2.85, dated February 13, 1961, see 


transmittal letter file.







e 'F'I1ines, Q e,4_JtXt .-,nc. 


MICA 
Heflin, Albain 


Feb. 13, 1o61


Telephone HObart 3-5031 


.EXT Copy


OM. E 
RECEIVED 


FEB :0 1961 
DATE [1Nti: 


U. S. Dept. of the interior 
Defense Minersis Expiortion Adrninistrtion 
Post Office Building 
Knoxville, Tenn.


Re: DIviEA-3375, idm-E 686 (Mica) 
Liberty Mine,. Randolph Co., A1a 


Gentlemen: 


Our seles of mica from the Liberty property in January 
19 6 1 is as follows: 


DATE	 Ticket#	 Tons	 Price Per Ton	 Amount 


1-2-61	 3853	 •8q	 6L.00 


Royalty Due 


5% of 56.96	 .	 J2.8 7' 


We are enclosinR our chec1 in the above amount. 


Yours very truly, 


DiXIE AINES, INC. 


Neal Prichard 


NP/s 


End: 1


r
3øj 


, -	 ---q.....ir







FUi 41ALS £ZPLUA	 ADAiI 
n*-4!TU *E	 i— It J Jr4 


NLP(T U OVtI 1tVW 
LII7 ai**flLfl 


have	 the recortls	 the	 utie Otfic.r, D?A
Field Tom, .picst V, noxvtUe 1nneuee, pertainin to Contract 


tZ68, Docket No, EA *33? (Mine), dated Fibruarj	 pith 


	


Dixie Mines Inc. 	 .. 
Assigns. of MayaonI R•nde)ssn 


$it*c*t**, Aiabass 


for the puz'poss of determining the s*ot of r-oy*lty th* the U. S., Gassrz*ent on sale of sine fron pr.rty rsctarred to as Liberty Mine, 
located in R .ph (owtt r, 1abe, cluing the period 7ebs'wLr7 U, l9, to ?abzY%air 1, 1$. 


Cettification of diecoisry or cwveiopi*nt 4e waived br 
Arincz Xl at the caitvect ithiøb states that the ettitisstion dated 
January 6, 1953, wider ontrsct Xd172, Docket o. DA...2595, a.urne 
Aasiat.s, see applicable to the s laM. Auosz XL prvids that a 
royalty shaU be payable to the 0oisunt o the net prooe.d.s tr 
proctucticn fron the land described in Article 2 of Contract hei6O6 
during * period of 10 pears tzoet th. data of that uontrsot or until 
tt total net ae**nt contrtate4 by the . Qoienssnt und* Contract 
Xls.'Eh12, $23,i96.So, .n4 u*t.r (oiztrsct	 E686, without Jtaxst is 
fully repaid, whiche'per occurs irst. * Topert Of reviw in lieu Of 
final audit dated P.'usry 8, 1956, indicated accepted costs aMer 
Contrast XdaisE666 asounting to $571.00 with the Oeiep*sLent's loetributian, 
on a 7 percent basis, bing *128.25. Vie seop. of the preceat royalty 
review and th. reasons thcretor az* stated on tchedui. "4 attached. 


My review eStablished the total esles of sine to be $1s,I3l.O3. 
Royalty due the Ooierneimt at the 5 percent rate provided in the contract 
is t2l.7O, The royalty paid and balance due are as foUawgs 


Total yslty Dos 
'otal Royalty FIid 


Balance at Royalty Due


22i.7O 
'tT' 11'	 Ittt, 


*0* 


Hatch l), ig
	 - C


	 1isher, AUdJ.ter







\	 .


•


chadu1* 


t


Report of Roy*1t aniew 


	


*LJLU*	 r r-U*.	 -	 r-sj---rl, 


'fls fUes ot the Executtv Officer1 1egion V *nd ineøtigaUon 


st the )'.tc* Purchee aepot, pruce tne, North CcroUA*, iliscloaed that 
the Operetor 1iU not seU si etretegic mics to that Deçot. 1xeept. for 


aeU locti seise of hsnd. cobbed, eU of the prochti wee void as s*sp 
mica at *O.00 per tcn, A e*r of the iuitc*tad prti, eaiss, 
rnd royalty paid to the Goverr1rnt foll*wsi 


rod*actin 
te 


__________ 	
- 


H&nU.cobbsd lt&c* 


	


bcrap aics	 ____	 ____ 


ot4s	 __ __ 


Itoyalty p544	 12 


•	
urns	 ci.sitee potue4 fl9.fl pods oX six*.t mica 


- e.aol4tothsDspattw'-*966.$9, or$8.Oóperpnmd. 
report of roy*]t1y d.w dated *roh 21, l9!, the royalty tL the 
Qover*nt aaountng to $8.3 uri4.r Cctract Xb41T2 has bez pid. 


-	 An 4*L.site royalty auLtt a not *ads at thr ttae becausa tim 
tyati.!e cost to the Ooiernsm4 ottld be excessive i roiat&ct to 


the *zztzat of poeei.bis sddttic* royalty ihich aiht b- disclosed..







. 
Check Sheet of Examining Engineer 


Operator's Name Dixie Mtnes,_ In 	 Heflin0 Albma 


Address	 ssicrnee of Rvmond ReçI1ejrian, vlacauga. Ala0 


Exploration Contract No. IdmE6 	 Docket No. DMEA3375 


Check One
Yes	 No 


1. (a) Does the Operator stockpile ore subject to royalty' 
'repaynent?	 'S 	


' 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject to DMEA 
royalties with exempt production?	 ' . . 


(b) If so,' do you consider the allocation of the corn-
• mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential , value within the royalty pay-
ment period? 


(b) If so, are adequate records maintained on such 
material' to protect the Government's interest? 


' :4. ' Do'you consider the assay controls in effect are. 
adequate? '	 '	 ' 


5. , Do you consider that the manner of disposing of'. 
produàtiori gives the Government its fair royalty 
returns?' , 


6, '	 'Do your periodià examinations of 'operations mdi-
cate'the Operator is proper].y reporting his pro-
ductionof ores subjectto DEA royalties? 


7:	 Does the Operator buy from or sell to other 
Operators?	 '	 ,	 .	 '	 '	 ' x 


8.	 Comment on any item 2 (b) to 6 if answer is No. 


	


Mine not now in operation 	 S 


19	 ,	 Wm A0 Beck y, Mining Engineer 
Date ._22	


S 	 , 	 , 	 S 	 , 	 S


r4 


82Li8







.


*i ,j	 J. ( 


ir4 Ràb.rt A. Le*ree 
1ze*zttv Oftioi' 


flt1 Y*s, Rgtt* V 
1m 33, Pcet Offtø. Thi14 
14Ue 2, s*iøee*


P * tOcket , T)WA-3	 (d)
t!iXte 14c't X*c. 
Ubert 
r*to1j Co1 
Ctr*et ?o, 1dJ 


tr Hr.	 r(flOt 


	


X c t*cioø4tnt t1e oigw! n. ti 	 et o1 Mr. fli.rs 
),j4trt or c*1ty eV1MI dstmd )4rh i4 $$P, p tttI*1rq to tb 


zbjeet ccetret. 


	


it 7c* oo*w 4th th tin1s*v, t	 r1n1 *bauL be 


	


ro?rI4 d t Uw erLst tfnsne, ftXr	 r .ri Ib*114 b, 
D.tdud i	 •	 ))d be it to tbe ia.. 


(Swi8) is i... Chambers 


tøy L Ck*ben irø4r 
CCfltilLøt dDiatrsti 
id udit riv1#ie 


I4) 24, 


Copy to: Doeket 
r, Reading Pila 


1e1en R. Miller 
Mr. Chbere,







.i..-. 


E-686







.	 . 


E-.686 


For Certificate of Depoeit No. 21, dated August 17, 1956, 


giving royalty repayment of $220.07, see E-.451i.







DEPOSIT IS NOT SUBJECT TO •CK °' Ridge
1 Tenr*nae 


FOr credit	
i-3.O7o6O 


(Name, title, and disbursing or ot er identification symbo 'of accountable olficer)	 (Date sent) 


deposited with	 : 
(Name and location of depositary)	 $	 '7g 


for accounts listed below. 	 SCHEDULE Nos. 
ACCOUNT SYMBOL
	 TITLE OF ACCOUNT TO BE CREDITED 	 AMOUNT 


2)4WOl	 idz.687 Glen C. atbtwn ( cn3 Prunt)	 .O8 
ZdrE*.?O2 Jtu Jarrett (Itoyalty Pyn,nt)	 O•3 
Xc1m..F.6L36 Dixie IUr, Inc. (Rca3.tr yiint	 0.13 


(Depositor will insert below his name, title, Department or Agency concerned,	 SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
and his address) _____	 ni*tra.	 ?	 7	 :: credit in the 


au cc ittna	 ept. o Intericr	 su 'ect	 djustment for collectible items include her 'n. 


P ø Ba 237	 -	 ( Authorized signature) 


L..	 (Date of credit in Treasurer's account) 


H 
c) 'g 


eli, 


c.i c 


i.4 Ii


DEPOSITARY WILL DATE, SIGN, AND RETURN THIS TO DEPOSITOR FOR HIS RETAINED COPY	 16-59686b-i GPO







S
	


. 


REPORT







p.rtdn	 1tb Pxo3..t Costtvtst o.	 Dosk.t Is. S*I
37 th.1aU* kstt Is. 1, , tbs Um of Cb.e sa Iss, 
1,55, ..vi'1ag	 s 2s'*tIs of *t as pspswt, 
so 1Lbsrt Itlas 3sd 1*	 o3	 £ia. 


* *.vi 1*s	 an *i*stLi of t)ss	 prt (P 
st.b.* tsrs, ouuisip1	 Of 1s .sst* 


o3alasd dth tho aOstzlNt sit psrtht ad3*e, ssiftmittms St 
psrvss ' sSes ?tsid Ties	 it * dsstiet of tl 
nss*sb1oes sit Mat of tb* sasts. 


•


	


	 This *v.w ss	 ta i$ of & t1L1 s614 of ths Osto'.
sa p nt sit *oods *r *flWIs russass 


St tho soots thstw,sI .. ai. a osotirsot ,w 
r psjnso	 tbo Qssot*ust 1 the is1a of 


ftssd *iitt osots of v* **SiIl*y 


•


	


	 TI* zvisw disast the i3.dng iete in egd to 
pSidItOI**MtbS osstramtiirt 


zptms: 
y DN1A 71i*i Off1	 $ uO.sw 


flam4th	 ____ 


To4 Aoo.pt.d Coot	 _____ 


The aestxsot as2ls Ir a _pieoaimt psrt*dpsUms of .*plcstUms 
the ft.d States	 iieit to the eso 


is	 i6ssd isUd sit isr, *'uvI4M t**t the R.gSii i*ttvs OftS 
1PJ th* £n*aWztiw, ' St?	 offislal boo s'toptsd es
- the psejost as bo,1 otviss *4 tis torso of 


?.tr*ry 8, 19%







Fo''-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


DEPARTMENT OF THE INTERIOR - 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT ANVOUHER 


Month of	 t.,& --	 1955.. Docket No. DMEA - -33-?5j j 'Contract No.!.686 
Operator's Name	 I3ie I&tJ1$,.. Ifla •	 Mtiera1s	 Mica 


Address -------- -,-
Contract Amount, s3..6..16QQ---------------Government Participation: -75--%	 Amount, s2..71?.QO 


ITEMS OF COSTS


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date 	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent I
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies:• 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis.---. 
Payroll Taxes----------------------
Liability Insurance 
Tooiiiauaa------------





znoa42) 
(8) Contingencies (specify):


455.00ione__________ 	 455,OO 


7a.00
	


7.8.QO 
38.00 


TOTALS-------------------------------- 457-1.00 --Nn-------5.ø---- J5	 -------------------------------	 ----


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date i g	 ----------------------- rnent in the amount of:—


Per	 /rá Title L1fl.. .L1gr	 sj^-c& 
When a 4icher Is signed or receipted In the name f a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 	 Signature ------
________-	 (Authorized Certify Omcer) 
—0' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 	 -, -	 - 
false statement or representation to any department or agency of the United Slates as to any matter within its	 Jj 
jurisdiction.	 Date--------Vou. No. .................. 


-	 (Instructions on reverse) 	 (See other side)







r 


(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher Is opàating a Defense Minerals 


Explora ion Ad inistrati n	 e	 der	 tract	 in accordance with
	


terms of the contract. 


Signature------ Titi-
	


cDate /2i,43' 
APPROVAL B DMEA EXECUTIVE OFFICER OR ALTERNATE:	 LV (


	 ER 


Signaturej , ' Title	 Date DEC 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c). Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due tjie Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure Such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insuranée and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the, original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after,the appropriate descripive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







FQrm M'-1O4A 
'	 (April '1952)


Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 O11 .
C 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 Docket No. DMEA 3379	 Contract No. 
Operator's Name	 ------------------------------------ 	 Minerals 


Address ------------------------------------------------------------------------------------------


AUTHORIZID BY CONTRACT 


OPERATION	 I 


Drifting---------------------------------
Crosscutting 
Raising..._..--------------------------------------
Shafts--------------------------------------------
Winzes........................................... 
Drilling: Core---------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trai1a. 


TOTAL DISTRIBUTED COST&... 


COSTS Puts 
MONTH


TJutrs Puts 
MONTH OSTS T0	 ATS UNITS TO 


DATH
UNIT Cosis 


To DATS
______________ _______ 


'Units Unit Costs 


.	 ., TOTAL	 COSTS 
AUTIIORIZRD BY 
CONTRACT 


tQnCr	 rz1 rie
1173.00 


P.00 New Builoings improvements eo--------------------------------------------------------------------------I 
1.


lIlT!! l C0llll 
UO 


13.1O


IlllIi:Illlllllllllllllllllzlllllllllllllllll
IIIllllrOi011II 


13.00 
TOTAL COSTS ( '71	 f '72	 P' 11A.a


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: 


Date	 -	 Operator D1ZiQiL,Th.. 


Per---------Title 


). NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes Its crimInal offense to make a wlflfilly 
alas statement or representation to an, department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Goveinment use only)


/i48A'1 







INSTRUCTIONS 


Preparation of Form MF-1044—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers, and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Iepairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form v1F-1O4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 


GPO 872894
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__________________ -	 Government's copy 


-	 UHF ç,


TERMINATION AGREEMENT 


It is agreed this	 /1 day of _______________, 1954,
between the United States of america, .acti through t e Depart-
ment of the Interior, Defense Minerals Exploration Administration, 
hereinafter called the "Government," and Dixie Mines, Inc., As-
signee, hereinafter called the "Operator," parties to that certain 
Exploration Project Contract Idm-. Docket No. DME A-3375, dated 
February	 1955, hereinafter called the "Contract," that: 


1. Effective November 30, 1955, the Contract 
and all obligations of the parties. thereunder, ex-
cept as otherwise herein expressly provided, shall 
be and are hereby terminated. 


2. The Government shall contribute only to the 
fixed unit costs of work performed prior to said 
effective date. 


3. The Operator shall promptly perform all 
winding-up and. settlement actions provided for in 
the Contract, including the rendering of the final 
report and final account. 


1 All rights of the Government provided for 
in the Contract with respect to a percentage royalty 
and lien for its paiment . are preserved. 


5. The Operator hereby releases and agrees to 
save the Government harmless from all claims or de-
mands under or arising out of said Contract, except 
as otherwise provided in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed this 
agreement as of	 day and year first above written. 


THE UNITED STATES OF AMERICA 


By 
AcTINxecu,ve-'0Wcer 


DMEA Field ream, Region V 


DIXIE MINES, INC. (Assignee) 


By







óGovnt Copy


UCT EXPLORATION PROJECT CONTRACT 
D *337 (i©a) 


DIXIE MUE INCORPORATED 
Randolph County, Al 


1NDT No 1 


Contract Docket No. DP337 IdiE686 dated February 2U 
l9 between the United States of Arica icting through the 
Departmant of the Interiors Dafanse Minerals E1cratiom Athinietrati©m 
hereinafter called the "Governxrent" and IthdLe Nines, Inc Assignee 


P.O Box 365, Hefth7t Alabaa hei imafter called the Cperato	 is 
hereby amended as foUos: 


l	 Article 3 is amended to ready,..	 sr d shall bring 
the project to completion ithin a period of one 
year from date of contract.. instead of seven (7) 
months as written in the contract dated February l 
19%. 


Thia amandmsnt shall not be construed to increase the 
estimated total cost of the projects the aggregate total amount %thi©b 
the Go3ernmsnt may be required to pay, nor the anunt of any item 
designated as aUoitrabls maxinum 


§mbar l2 19%


THE UNITED STATES OF MRICA 


4TA1' / 
__ _ -]







/


Governments Copy 


ASSIGNMENT OF CONTRACT 


WHEREAS, Raymond Rendelman (hereinafter called the 
"Assignor"), entered into Exploration Project Contract Idm-E 
686jDocket No. DMEA-3375), dated February 114, 1955, (here-
iJñifter called the "Contract't ); and 


WHEREAS, Dixie Mines, Inc., a State of Alabama 
corporation, whose address is P. 0. Box 626, Syiacauga, 
Alabama (hereinafter called the "Assignee"), has acquired the 
Assignor's interest in the land which is the subject of the 
Contract and the Assignee desires to complete the work under 
the Contract; and 


WHEREAS, the Government has made a certification 
of discovery or development of a prior project conducted on 
the same land that is the subject of the Contract; 


NOW THEREFORE the Assignor, in consideration of 
the sum of One Dollar (1.00)and other good and valuable 
consideration received from the Assignee does hereby assign, 
transfer, and convey to the Assignee all of his right, title, 
and interest in the Contract: Provided, That the Government 
shall make payment to the Assignor for all work performed 
prior to April 1, 1955, and upon payment thereof the Govern-
ment shall be and is hereby released by the Assignor from 
all claims under the COntract, 


The Assignor consents to all fuure amendments and 
assignments of the Contract and waives notice thereof. 


This Assignment is subject to the execution by the 
Assignee of the acceptance form set forth below andto the 
writtenconsent of the Government. 


Dated this /	 day of _________________, 1955. 


ASSIGNEE' S ACCEPTANCE 


The Assignee, Dixie Mines, Inc., hereby accepts the 
above Assignment and agrees to be bound by the terms, provisions,







.
:: 


.T	 L] 


and conditions of the Contract. 


Dated this /1 day of _________________, 1955. 


DIXIE MIN S, INC. 


I am the
cerfy that 


corpora-
tion 
who signe	 s ir 
then	 of said c poration; 
that i	 trunt	 duly sig	 for and in behalf of said 
corporation by authority of its governing body, and is within 
the scope of its corporate powers. 


GOVERNMENT' S CONSENT 


The Government, this 1st day of -April 
1955, hereby consents to the above Assignment without releas-
ing the Assignor, Raymond Rendelman, from any of the terms, 
provisions, and conditions of the Contract. 


THE UNITED STATES OF AMERICA 


'2 


Admirristrator, Deiense 
Minerals Exploration 
Adniini stràt ion 


2







DARTMENT OP ThE INTIOR 


DEFENSE MINEILALS XPLO1UTION AIMINISThATION 


STIUTEGIC AND CRITICAL MINERALS PLORATIO PROGRAM 


TO; Chief, Pinance Section, Budget and. Finance Branch, Bureau of Mines 


• please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 


• Program, the following contract, or amendment to contract.	 S 


Contract No. Icbn-E4 


Date of Contract	 j: 4Z 


•	 Name and Addres .s of Operators	 S 


S 	 4eiftne8, Inc.	 S 


:q/	


S	 •• 


$'1asauga, 41$. 
S 	 Amount of Government 


participation _____ 


Percent o± Government 
participation 7	 ••	 •: 


Region g	 States 


ict,: P3ecø oLe	 Cnt*ct 


J. L. Cb$ SC	 • S 


Contz't 1 
• 	 • 	 S 	 S 


Date Deliveredto Bureau of Mines, Washington0 2/27/6 • (
Title) 


S 	


• 	


S







0
Ibcket No. ________________ 


3375 
Commodity __________________ 


mica 


DP.ARTMENT OF THE INTERIOR 


DXFE11SE MINERALS EXPLOR.ATION ATh4INISTHATION 


Róviaion of Original Obligation 
TBEGIC JND CRIIC&L MINERALS PLORAION PROGRM


O: Chief, Finance Section 0 Budget and Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical. Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No.	 ____ 


Date of 'Contract	 0 jj 


Name nd Addr;s of Operator: 


ayond endelman 
Poet 1fftce oz 61s 
ylacauga, Alt. 


Amount of Government 
participation _____ $ 


Percent of Government 
participation ? 


Region:	 State: 


ote$ This is a revision of previous cbligatton • atab1isheo the
atou	 hofl &ove and vancels the previous one for 2,709.75 


Date Delivered to Bureau of Mines, Washington0


)ZNarn) 


j. Ii, Charibere 
C ef, contract £dministration ar 
audit Division 


(title)







SGoverrint's copy 


(Revil1954)	 Docket No. DMEA33Y 


'	 '	 Commodity	 ca


Contract No Idm-E 686 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this -------------------------------------day of--------- e.buazy-------------------------, 195..5, between the 
United States of America, acting through the DepartmeiIt of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


--------------- aymcnc1--- ende ima-n 


whose mailing address is QSt Of £ie QX 6 
---------------------------------S1acaigaA1abam 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


1nn-ex----II -------------------------------------------------------------------------------
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's pro pery rights.—(a) The land which is the subject of this cdnacl (here-
inafter called "the land") is in the State of ----- fll 	 ., County of Ja-fl40H .. 


and is described in Annex 1.8 


(b) The Operator represents and undertakes that: 
(1) The Operator is	 -------- sse ------- of the 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and. by virtue of a Jease----------------., Wecorded in Book-----------------, page --------------------
official records of said County; and 


•	 (2) The Operator's right, title, or iilterest (whether as owner, lessee, or otherwise) is subject 
only to the fQllowing claims, liens, or encumbrances . ---- -flOIi 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of an7 holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: --- -r_S Consent-to---]en 


- 1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be. subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location nOtice,' ? "patent," etc.	 .	 . 


If not recorded, so inçliçate br	 jug "un." -	 ...	 .	 ...	 .. .	 •...: ....	 .







. 


(d) -The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements;, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbi:ance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3.' The exploration project .—The project is a search for indicated or undeveloped deposits 
of . - ------ The work to be performed 
is described in Exhibit "A." The Qperator on or before --------------------------''Lshall commence 
the work, and on or before p i r------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall compJete the \work. 


ARTICLE 4. Performance of the wtirk.—(a) Operatàr's reponsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment, and with suitable and adequate equipment, facilities,, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 - 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 S 	 . 	 - - 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operatiois, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated tptal cost of the project in the sum 
of 3,6iOO ----------The Government will contribute 72 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $P9---------------: Provided, That until the 
Operator has rendered to the Government his fiñál 'report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of- the work. The Government will make itscontribution on the basis of the monthly vouchçrs 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cOst may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; an,d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to 'pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a 'certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and recOrds' and accOunts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports 'and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report 'showing the• various types of work performed during the reporting
period and the fixed unit costs incurred for each type of work, and (3) a Narrative Report of the work 


5- 	 5 	
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 
4 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may. withhold approval and payment 
of any vouchets relatin g to in.aufficient or jncom plete reports, rec&ds r accounts. see )umex ii ssti,tutea f pi' .r1icIe. 7 ARTICLE 7. fRepayment. by Uperator.—(a) ertzjication.—if the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation an&payrnent ianyproductionis usedy the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such am9nts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70818-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and ohe-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(1) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royaity 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals E,ploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated t,o buy.—Nothing inthis contract shali t be construeds imposing any 
obligation on the Government to jlurcháse any min.rals Thinedorproauced from the land. 


ARTICLE 8. Termination of the Government's obligatons.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may bp 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for it 
general benefit. 


ARTICLE 11. Changes and added provisions.—
See Ann xiLauh8tituted.io	 t1e.Z -------------------------------------------------------------------
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Executed in sextuplicate the day and year first above written. 


RAYMOND RENDELMAN	
THE UNITED STATES OF AMERICA 


(Operator) 


Y414M/d'1424_._ 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that --------------------------------------------------------------------------------------------------- who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------ of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1
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4 
ANNEX I 


The land referred to in Article 2 of the 
Contract form and in Annex II is known as The Liberty 
Mine and was leased for mining purposes to Raymond 
Rendelman for a period of ten years by Mrs. E. W. York, 
Helen V. Wallace, Mrs. J. M. Bagley, Hattie W. Wright, 
Margret W. Verge, and Bertha W. Ritzman, by an ins-
trument dated February 25, 1954 , and recorded in Deed 
Record Book 63, at pages 140, 141 and l42 The Liberty 
Mine is located about one-half mile southwest of Mica-
yule, Randolph County, Alabama and is described in the 
lease as follows: 


"The Liberty Mine - SW of NE*, 
Section 1, Township 18 South, 
Range 10 East."
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EXPLORATION PROJECT CONTRACT
RAYMOND RENDELM1N 


DOCKET NO. DMEA-3375 	 4 


ANNEX II 


The Operator acknowledges that he is receiving the 
benefit of a prior exploration program conducted, on the same 
land, by Bourne Associates under Exploration Project Contract 
Idm-Ek72 (DNEA Docket No. 2595), dated January 6, 1953, and 
that a Certification of Discovery or Development was made by 
the Government under said prior contract. Therefore, as a 
part of the consideration for the Government to enter into the 
subject contract, the following provisions are substituted for 
Article of the contract: 


Repayment by Operator. --a. Certification.-- A 
certification of discovery or development is hereby waived. 


.b. Royalty on production.-- The Operator, as 
principal, if the Operator is the producer, or as surety, 
if the Operator is not the producer, shall pay to the Govern-
ment a royalty on all minerals 'mined or- produced from the 
land described in Article 2 -of the Contract for a period of 
ten years from the date of .the Contract, or until the total 
net amount contributed by the Government under Contract Idiñ-
E472 (DIEA Docket No. 2595), $13,-396 .50 , and under this Con-
tract, without interest is fully repaid, whIchever occurs. 
first.


c. Basis for computation.-- The Government's 
royalty shall bea percentage or the gross proceeds (includ-
ing any bonuses, premiums, allowances, or other benefits) 
from the production sold, in the form sold (ore, concentrates, 
metal or equivalent), at the point of delivery (the f.o.b. 
pointj; except, that charges of the buyer arising in the regu-
lar course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment proces-
ses performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight paid by the 
buyer to a carrier (not the Operator), shall be allowed as 
deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs. of treatment processes, sampling 
or assaying, or transportation, performed or paid by the
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Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the -"gross proceeds" as that.term Is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production alter it js extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for Instance, If 
it Is stockpiled), the Government, at its option, as long as 
It so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated rnanufactur-
Ing or fabricating operations before the Government makes 
Its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mIning operations 
for percentage depletion purposes in Federal Income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( li) percent of amounts 
("gross proceeds" or "value'") not . ln excess of 
eight dollars ($8.00) per ton of production In 
the form in which sold, held, or used, plus 
one-hall () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not in excess. 
of five (5) percent of such amounts. 


(For Instance: the royalty 'on an amount' 
o'f five dollars ($5.00) per ton, woüld,be one 
and one-half (]2-) percent; on an amount of ten 
dollars ($10.00) per ton, three and one-half 
(3-i) percent.) 	 '







.


	


." 


f. Lien for Rayment..--To secure the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's interest 
in the land and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
Or is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, arid shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other 
dispositionof production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty maybe estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.- .-Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


i. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 S


869 Ii 
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S.	 5, 


EXPLORATION PROJECT CONTRACT
	


L.. JL 


RAYMOND RENDELMAN: 
DOCIT NO. DMEA-3375 


EXHIBIT "A"


Descriion of the Work 


Exploration for concentrations of strategic mica 
shall be accomplished by extending the drift from the bot-
tom of the 190-foot shaft shown n the attached map entitled 
"Liberty Mica Nine, Randolph County, Alabama," . as follows: 


1. Construct: 


(a) A toolhouse, minimum dimensions 8 
feet by 10 feet by 7 feet high. 


(b) A powder storage magazine, minimum 
dimensions k feet by '3 feet by 2 
feet. 


(c) An exploder storage magazine, mini-
mum dimensions 2 feet by l feet 
by 1 foot.. 


The toolhouse may be unfloored; shall be made from 
unfinished, lumber, with protective roof covering; and shall 
be equipped with lock and key. 


The powder and exploder magazines shall be boxed 
on all sides; shall be made from 2-inch hardwood or 3-inch 
softwood; and shall be braced at the corners. Lumber for 
these two boxes shall be. smooth on the inside of boxes. 
No metal shall be exposed; and the lids shall be securely 
locked with the equivalent of a 5-tumbler jarproof lock. 


2. Drive not more than 100 feet of drift and/or cross-
cut, timbered where necessary, with minimum cross-sectional 
dimensions of 5 fe.et by 7 feet in the clear of timber, 


The location, inclination, direction, and extent 
of all work are subject to the approval of the Government.







.	 S 


Fixed Unit Costs 


	


Constructing - ToOlhouse /	 $ 78.00 
Powder magazine / 	 25.00 
Exploder magazine / 	 13.00 


Driving - 100 feet of drift and/or 


	


crosscut @ $35/ft .	 3,500.00 


Estimated Total Cost of Project 	 $3,616.00 


Government participation @ 75% 
0 	


$2,712.00 


The completed work constitutes the unit. 
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MF-203	 4 
(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner,o	 CO(3CXXXXJXXhas an interest in certain 


property in the State of 	 AlabairLa	 - __, County of Randolph_, described as 


follows:j/ 


puthwest quarter of Northeast quarter (sw of NE*) of Section One(1), 


Township Eighteen(18)S,Range Ten(1O)E.Lease recorded Randolph County, 


April 12, 195)4. , at 3 P.M., Deed Record Book 63, Pages 1k0,lkl and 1)4.2. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


aRayrnond Rendelman 


Post Off ice Box 6k	 _________________________ 


Sy lacauga, Alabama 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage' 


royalty on production and to other rights and equities' which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement' 


to the Government to enter into same, undertakes and agrees as follows: 	
. 


1. The Government's equity in and right to dismantle, sever, take poss'èssiôrr of, and 


remove and dispose of facilitIes, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevai. over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes.	 . 


'' 2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of' said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 .	 . 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documentj dated / , and 


recorded in book __________ page- -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


fl.ct with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding uponthe heirs, executors, administrators, successors, and assigns 


of the undersigned.	 . 


4. Changes and added provisions________________________________________________________ 


Dated this '7	 day of <.& --'-.v '4Z.-, l95. 


i4^4i5t24& 2) ;e [Sealj	 [L .$) 
j.41Aj	 f0 ,i .	 [Sealj ____________________(L.S. 


_____ ____LS 
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' Intrior—Dup1icating Section, Washington, D C.	 63498 
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Docket No.pA -337!c 
Commodity	 - 


DARTMENT OP THE INTERIOR 


DEPEMSE MINEIWJS EXPLORAT ION A]]41N1STHATION 


$TWEGIC AND CRITICLL MINERALS PLCJRATION PROGRAM 


TO: Chief 9 Finance Section 9 Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract, or amendment to contract0 


Contract No 0 Idm4, 


Date of Contract'j 	 1649gb 
Name tnd. Addres of Operator: 
£ ayond 1endoimn 
Poa office Iox 61 
Sy1cugs, Alahaia 


Amount of Government - 
participation _____ $ 2,7O97 


Percent 0±' Government 
participation ? 


Region: Vfl Stat ALbam


I i ( Name)' 
'y( L. wtmbers 


Li*i, t ntrct 11 thitration thwi 
audit )iviion,-


Ite Delivered to Bureau 'of Mines 9 Washington0	
(Title) 


7/16/
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