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It is agreed this 10th d*	 November 
ifrr	 .Lrr-	 -ij. 


195*, $tn th* D*ited $t*1rrAriss, aet. 
the Dspartimsnt qf the Interior', Defense $jrj	 lorsticn 


rattan (	 matter' celled the OI,z1iMnt' , and 
C. E 8*ith (he zstter esUed the "O.estor'L,arttes to 
that certain Zzploretion Project Contract I4mSbb9, Doaket 
No. uIAi25l, it*d Jbi 3, 1954 (hereinafter ealled the 
'Contract ), tt*t s	 • 


i, Inactive	 OCT 14 19	 the Contract and all 
obUgsti of the	 except as otherwise 
herein expressly provi6sd, shall be and ar. hereby ter*instad, 


2	 O.verns.nt shell soktri%nrte only to the tiz*d 
i*4t costs of wut perZorsed prior to said effective date. 


3. The Operator shall P'OIM1t17 prfora all wzdthgup 
and sett1it actions, prodded for in the Contreat, inolwI* 
ing the rendering of the final report SM 'final aosornt. 


4.. The Operator' hersby re31	 aid' agrees, to save. 
the o*rimsnt hralass 	 ___	


0 •


	 0 '0 arising out of stid Contract, sxaet as' otherwise pzoflded • , 0 
in thi*	 aS1'ts*JNJnt.	 •'	


.:	 . 	
0	 0 •	 • 


IN WZfl3$ W11I1J, $ partiSs haVe executed this agreeint as of the day and ssr first above writtn. 0 00 


31	 ZT D STATII 01! AMIflZCA 







DOCKET No*EA 
MI' -200 (A)	 fl,r0 t' ., (February 1952) 	


COMMODITY	 ---------
IDM-F-•'•	 669


1QO 
£lifliTh 


UNITED STATES OF AMERICA 	 Docket copy 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT cONTRACT' 
(Shod Form) 


•	 IT IS AGREED this	 day of------------------------------, 195i, between the United States of America, acting 

through the Dartment of the Interior, Defense Minerals Exploration Administration, heiemafter called the "Government," 


------------------------------------------------------------------------------------------
---------------------------------------------------------------------------------------------------------------------------------------• 
--------------------------------------------------------------------------------------------------------------------


-------------------- F-*t	 h4nAxa -----U-stthsd.... -hereinafter called the 'Operator," as follows:	 .$.	 1:: 
ARTICLE 1. Authority for contraet.—This. agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 	 . . 


ARTICLE 2 Operator'8 property rights —With respect to that certain land situated in the State of 
---------------------, Countyof --------------------------------------------, described 	 __________ 
------------------------------------------------------------------------------------------------------------------------------------------------. ------


the Operator represents and undertakes:	 . .	 • 


.. 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation ., depletion, or other cost of 
acquiring, owning, or holding possession thereof. . 	 .	 0 


ARTICLE 3. Exploration project.—The Operator, within -------------------days from the date of this contract shall commence 
work on a project of exploration for' ----------------------------------------------------------------------------------------------------------------


in oi upon the described land , and shall bring the project to completion within a period of *IZ	 tb$	 from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any.maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute tO the cost of this work as here-
after provided. The work shall be performed by the Operator or -by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drillinjer cubic yard of materialto be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay ---------.fi ----.----------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of 5,0.50 which is	 pei cent of $ 6,l5O. 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
State name, address, and nature of organization if any. 	 0 


Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 
'Name of mineral or minerals.	 16-66320-t


V







(b) Final report.—Upon compi on of the exnloration work or termination of e contract the ODerator shall n?nvide tl 
Government with an adequate geological and engIneering report, in quintuplicate (five copies) , including an estiniath of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—if, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government mayprocure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. . 	 .	 ,	 . . .•	 -	 . 


(d) Accounts and audits.—The Operator shah keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. . The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator Shall keep and preserve said records and aàcounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


Aaicr 6. Repayment by OperatOr.—(a) If, at any time, the Government considers thata discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
•producedbcfore:the certification, shall be sübjectto, a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter . .returns,. thenet concentrator returns, or othernet. amounts realized from the sale 
or other dispositibn Of any such production, in whatever forrndisposed of; including ore,concentrátes,br metal, until the total 
amount contributed by the Government,.without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 . 


(1) One and one-half (lVs ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
(2) One and one-half (14'2) percent of any such net amounts, plus one-half (%) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such. net amounts. .	 . :	 .	 . 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one andone-haif (1%:) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 1/2 ) perèénl.)	 ... 


: (b) As here. used, "it smelter returns, ? ' "netconcentrator returhs," and "other net amounts re"alizëd froth, the sale or other 
disposition," mean gioss revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which thematerial is not disposed of as such, these 
terms mean what is or would:be the grOss inëome froin mining operations for percenfage.depletioñ purposes in income-tax 
determination.	 . . ;	 • . .	 .	 .	 . .. . 


(c) To secure the payment of its perêentágeróyalty the Government shall have md is .heieby granted a lien upon the land 
described in Article 2 and-upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 •	 .	 .	 . . 


(ci) This article is not to be construed as imposing -any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 	 fl	 Axt*c1 6. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written .consent; Of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thëréuiider.' The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provisioir for the preservation of the Government's right tO a .percentágè royalty on production and 
lien for the payment thereof; PrOvided, that mere failure by the Operator to maintain the OperatOr's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns; or other net amounts realized from the sale or other disposition of such production are: not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and imthe event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 - 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written nOtice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant. to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9 Changes and added provzsions . 	 .	 .	 ,.	 -	 ,. .	 . 


- _ _ _	 - — —	 _ _	 &	 _ 


Executèdin sextuplicate. the day and year first above written.
• THE UNTED STATES OF AMERICA 


I! Ater Defn 
iUS; 1Zoitt. 


-*aJA.tftt1on 
I,	 certify that I am the	 secretaiy 


of the corporation named as Operator herein; that 	 •	 , who signed 
thiscontractOn behalf of the Operator, was then • • •..• of said corporation; 
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


rcoRPoRATE 
----- --------------------------------------------------------------------- L 	 SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 iG-66329-1
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maTh L 3 
ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government considers that a dLcovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computatiôn.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form' sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, 'and shown as deductions on the buyer's 
settlement sheets, on account, of the cost of treatment proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the''production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the 'gross proceeds" as that term 
is used herein. Any áosts of treatment processes, sampling 
or assaying, 'or transportation, performed or paid by the







. 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production alter it is extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. ---If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated rnanufactur-
ing or fabricating operations before the Government makes 
its election, the Government 's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalty.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( li) percent of amounts 
("gross proceeds" or "value") not . in excess of 
eight dollars ($8.00) per ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess 
of five (5) percent of such amounts. 


on an amount 
woüld,be one 
amount of ten.. 


and. one-half 


(For instance: the royalty 
of five dollars ($5.00) per ton, 
and one-half ( i-k- ) percent; on an 
dollars ($10.00) per ton, three 
(3-i) percent.)







. 


f. Lien f or payment. --To secure the payment of 
its percentage_royalty, 'there is hereby granted to the 
Government a lien' upon the land or the Operator's interest 
in the land and upon any production 'of minerals therefrom, 
until the royalty claim is extinguished by 'lapse of time 
or is fully paid, 


g. Notice to purchasers.--The ,Operator shall 
give notice of the Government's claim'for 'royalty to any 
purchaser of 'the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government. with copies 'of the settlement 
sheets. If the records of.any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made 'available to the Govern-
ment, the amount of the royalty may be estimated by theY 
Administrator, Defense Minerals Exploration' Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator.	 ' 


h. No obligation to •produce.--Nothlng In this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage In any mining or production operations. 


I. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 '	 ''	 '	 '	 .	 ''


869 l 
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u (Revjed July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as	 r,	 lessor, . s1E,-1±o1 has an interest in certain 


property in the State of _f1i	 , County of1h, described% 
1fl a	 t41 


oi	 t	 thi 41y Un*,	 *t 


	


tØ*t tO 4 WX	 L	 ,,	 ii4p 2?, 
'I t	 t	 /	 4	 4	 td4	 f 


$* thtn	 t	 t tort4p ZUX .; 4 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2_/_rt	 i £ ith	 t1th --


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this _J... day of ___________________, 195 


I7 ft	 [seal] 
_____________ ____ [Seal] 


[seaij 


1/ Either (a) insert the legal description of the land, or (b) strike out 


and insert "in a lease [or contrac:t deed, or other document] dated __________ -	 --
recorded in book ______	 page -________ official records of said county." If (b) 



the book and page of recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production 


no obligation to repay the Government.


follows" 


and 


is used, 


5 insuf-


there is







RELEVANT CONTRACT PROVISIONS 


RepentbyQerator.__a. ication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. entagerQal.-.-The Operator, or his successor in interest, shallpay to the 


Government a royalty on all minerals mined or produced from theland described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (1+) per cent of any such net amounts, plus one-half (f) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half ( 3+) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in iiOorne tax determination. 


d. Lien_foPnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoOb]4gation to	 --This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


Interior—Duplicating Section, Washington, D. C.	 43737
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 600 


Project Summary Report 


By: Walter C. Anderson	 March 8, 1955 


1. Docket No. DNEA-3251 - Mica 

Contract No. Idm-E669 
Pate Propeöt 
Randolph County, Alabama 


Operator: C. E. Smith 
P. 0. Box 261 
Montgomery, Alabama 


Application: Form MF-103 (April, 1952) received February 15, 1954. 
Work proposed: Sink a shaft 100 feet deep and drive drifts, 


footage not stated. 
Amount requested; 012,300.00 


Operator's property rights: 
Lease for 5 years, dated October 13, 1953. 
Owner's Consent to Lien, dated April	 1954. 


2,	 Contract: Form MF- .200(A) (Feb. 1952), dated May 3, 1954. 


Work authorized: 


Trenching 267.86 Cubic yards @ $O.56/c.yd. 0150.00 
Shaft sinking 40 feet @ 045.00/ft. 	 1,800.00 
Drifting 120 feet @ 030.00/ft. 	 3,600.00 
Crosscutting 40 feet @ 030.00/ft. 	 1,200,00 
Estimated cost of project
	


06,750.00 
Government participation @ 75%
	


05,062.50 


Amendments: none 


Work completed: 


Trenching 
40 feet of shaft @ 45 .00/ft. 
35 feet of crosscutting @ 035.00/ft. 


Total accepted cost 
Government participation @ 75%


0150.00 
1,800.00 
LP50 .00 


$3,000.00 
32,250,00 


Work began May 17, 1954, and was completed September 30, 1954. 
Contract was terminated by agreement on November 10, 1954. 
No mica produced during project. Field Team Final Report 
received December 9, 1954. Operator's Final Report received 
December 9, 1954.







p.,	 .
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3. Audit: Report of Review issued December 1, 1954. (no exceptions) 


Accepted cost	 3,000.00 
Government participation	 2,25O.O0 


4. Certification of discovery - none issued. 


5. Comments: 
How conducted: In an unsatisfactory manner. Not according 


to standard mining practice. Equipment was crude. Safety-. 
regulations not followed. 


-	 Operation: Poor 


•	 Engineering: Reporting was acceptable. 


Geological premise: The premise that surface indications 
warranted exploration did not materialize since two vertical 
peginatites emplaced along joints bottomed above the level 
of the crosscuts. Therefore the Contract was terminated. 
before completion. 


Geological criteria upon which work was based: 
1. Two parallel nearly vertical pegmatites:	 - 


(a) 10 feet thick with 3-foot quartz core. 
(b) 8 feet thick with 2-foot quartz core. 


2. Contacts are gradual with enclosing rock, which is a 
coarse biotite granite. 


3. Mica books up to 8 inches across. 
4. Flat ruby mica, clear and hard. 


Criteria developed during project: Neither shaft sunk midway 
between two exposed pegmatites nor crosscuts driven toward 
postulated extensions of pegmatites encountered pegmatite. 


Future possibilities: none 


Recommendations: The Nonmetallic Minerals Division concurs 
in field team's recommendation that the project should not 
be certified and that additional exploration is not justified. 
The Geological Survey and Bureau of Mines agree. This is an-
other project which i1lustr.tes the need. for staying with the 
pegmatite to avoid blind prospecting
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IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


January 19,	 2 95 


Re: DMEA-3251 
Pate Prospect 
Randolph Co., Ala. 


/	
$3,000 - Mica 


Memorandum 


To:	 L. G. Houk, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Final Field Team report 


The Field Team has reconmiended that the reults of DEA 
work do not justify a certification of discovery. 


Trenching, shaft sinking and. drifting were completed, with-
out finding significant amounts of mica. Pegmatites at surface are 
either flat or gently plunge. northward, thus all of the underground 
work was in non-pegmatite material. Further exploration of these 
narrow, shallow pègmatites is not justified. 


A certificate of discovery is not warranted. 


E. L. Newcomb







DOCKET COPY 
Surname: 


UNITED. STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMiNISTRATION 



WASHINGTON 25, D. C. 


*'.C.Z.th 


, Alsba 


fr* ths


MAR111955 


a.z


Mn*c 
Cc*t	 No. 169 


This is with	 o t aub3eot ptt&opi Ocbtr**t 
b*	 7O * . Giiut. 


Xt ii Dot	 1*t*tLCm t IP5P * *srtttIostL* ot dii-
.ovsr ar ds'ø1osøt	 os3# *ts s Ut qi** U *tbj.srt 


W mrs, tes, 4oai	 book a t.e*s 4* 
ps t* this	 !mu attestisi is i11a4,	 ti the 
iais t t Gcetr*ct	 1r. the Qp*sto to lce.p a 
ss isrt*i* records faF the *,iM 


regret tMt the mjZ.ittos 'k *rtor*sd did 
is s osrUtistiss f diaoovi or devsiatt. Z psrttd 
is the	 eta	 is si	 *p*ecist.d. 


C 0 Mittendorf 


WCAnderson:ad 3/9/55	 . 
Copy to: Admr. R, File	 . . 


Docket	 - 
Operating Committee 
Field Team, Region V 
Mr. Kiilsgaard, 5222 
Mr. Dietrich. 3061 
Mr. Ch.mbers 
Mr. Houk 
Mr. W. M. Pate (attached to field team copies for forwarding) 
Mrs., Beckie Pate (ttaehed to fM.1r	 t-rrr	 frvp'	 r',q4v-
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UN I TED STATES 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 a 


WASH INGTON 25, D. C.


December 27, 19511. 


Memorandum 


To:	 Nonmetallic Minerals Division 
Defense Minerals Eçploration Administration 


From:	 Donald R. Irving, Acting for 
Ceramic and Fertil5.zer Materials Branch 


Subject: DMEPL-3251 (mica) 


Applicant: C. E. Smith 


Name and Location of Property: Pate Prospect 
Randolph County, Alabama 


Contract Number: Idm-E 669 


Date of Field Team's Final Report: December 7, 19511. 


Date Rec'd. by Ceram. & Fert. Mat. Br.: December 11 1., 19511. 


Field Team Recommendation: 
1. No certification. 


Comments:
1. No pegmatite dike was encountered. 


2. Expenditures 
Total approved	 - $6,750 
Total cost	 -	 3,000 
Gov't. share	 -	 2,250 
Value of production 


during operation -	 None 


Recommendation: 
I concur in the field team's recommendation to deny 


certification.


Donald R. Irving
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Room .13, .Post.Office Bldg. 
Knoxville 2, Tenn.


December 7, l9 


Memorandum V 


To:	 Operating Committee, DNEA Washington 


From:	 Field Team, DMEA Region VII KncoL].le, Tennessee 


Subject: Final Field Team and Operators Reports: 
/f)NEA-.32l, Idim.-E 669 (mica) 
DNEA-328S, Idm-.E 682. (mica) 


Enclosed are four copies each of the Field Team and 


Operator's final i'eport on the subject exploration contracts. 


We agree, in both cases, with the recoinirndation that 


certification should not be issued. 


/s/ Robert A. Laurence 


4/ Wm. A. Beck, for V. J. Lynch 
U. S. Bureau of Nines 


RAI/zm 
cc; 
Beck 
Lynch 
Files


Reviewed by 
DMEA OPERATING COMMITTEE 


• . .	 12i.-q	
// 


(date)	


:1
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UNITED STAT;

DEPAFMENT OF THE INTERIOR 


DEFENSE 1tLNERJLS 	 PLORT ION ADNINISTRATION 


FINAL REPORT 
On 


DNEi..3l, PATE PROSPECT 
Dm-.E 669 (micaj 


Randolph County, Alas 


K. H. Teague and D. H. Amos, Geologists 
U. S. Geological Survey 


and 
James F. 0' Neil, Mining Engineer 


U. S. Bureau of Nines 


December 7, l95l.


Reviewed by



DMEA OPERATING COMMITTEE 


(date) /







FINAL REPORT 
On 


DNEA..3251, PATE PROSPECT (ca) 
IdllT!.E 669 


Operator : C. E. Smith, P.O. Box 261, Montgomery, Alabama 


Locations Eight miles east of Linesville, Randolph County, Alabama., in 
SE i/li.; SE 1/IL. Sec. 29, T.19S., R 1OE. 


Work completed under the contract consisted of bulldozing two trenches, 
sinking a hO-foot shaft and driving 35 feet of laterals from the 38-foot 
level of the shaft. The pegmatite exposed in the surface cuts does not ex.. 
tend down to the 38-foot level. No mica of strategic quality was discovered 
liy the work performed; thus, no certification of discovery should be issued. 
Additional exploratory work is not warranted. 


Work began on this contract May 17, 195h. and was completed Sept. 30, 
195L,,. Two trenches each about 75$ x 12' x hs' deep were bulldozed north of 
the existing cuts (see attached sketch). A ILO'.foot 5 x 7$ vertical shaft 
was sunk from the bottom of the southernmost existing cut, from the 38.. 
foot level of this shaft a total of 35 feet of laterals were driven; 20 feet 
in a 5. 55° W., direction and 15 feet to the east. 


The shaft is collared in weathered fine."grained granite. At about 
the 16-foot level the granite bottomed, with the bottom dipping at a low 
angle to the southwest. Below the granite a 1 'foot zone of graphitic-mica 
schist was encountered which contained a few 1-inch stringers of coarse 
granite. From the 30-foot level to the shaft bottom and in both crosscuts. 
a fresh fine-grained dark gray granite gneiss was encountered. This rock 
contains much sulphides,, but no mica. It strikes. N. 250 E. and dips from 
25° to 600 SE. 


No pe natite was encountered. Prominent joints are evident in both 
crosscuti, TheseThtrike parallel to the pegmatites which are exposed at the 
surface and have vertical dip. Apparently both pegxnites are emplaced 
along joints and bottoms above the level of the crossouta. 


No certification should be issued on this project and no additional 
work is justified. 


cpenditures: (a) Total approved 	 $6,75O.00 
(b) Total cost of project	 3,000.00 
(c) Governmant's . share of cost	 2,250.00 
(d) Government's share unexpended	 2,812.50 
(e) Value of production during opr.	 None 


The project was conductd in an unsatisfactory manner. 


December :, l9SIL. 


J. E. O'Neill, MLning Engineer	 K. H. Teague and D. H. Amos, Geologists 
U. S • Bureau of Nines	 U. S. Geological Survey


S


/ 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM IN ISTRATION 


4OXV.ILL 


Toa	 e* ó0*aittu, tEbA Washtngtofl 


Fie	 1(EL 1gion VU InoxviUe, 'Tennes*ss 


Sithject* linal ^ea* and Oparators Reports i 


J'321, Id*4 69 (*ica) 
DMEL .325, tds.i 682 (*tca) 


ktcLosed are tour copies eab o the 1ió1d Tess aM 


Operatorb tinsl repert on tI subject exploration contracts. 


We agree, in boih, cases, with the reComndation that 


crtiftc'ti, shou4 not be issued, 


1obert. A. ursnce 


W*.A. Beck, fer . J. Ineh 
U. S..Breau ot Mines 


'C' 


e*k 


7ii,,







.	 . 


OPERATORS MONTHLY REPORT OF PROGRESS 
FOR THE MONTH OF OCTOBER, 1954. 
C. E. Smith, (Pate Property)


IDMA-3251 
1dm- 669 


FINAL REPORT 


There has been no unit progress made since the close 
of September, 1954., which shows the following: 


Sinking Shaft. ...... .. ...4O feet.. .lO0.O0 
Crosscuting... .... ..... . . 35 feet.. lO5O.00 
Stripping 267.6 Cu. Yd	 150.00 


Work was discontinued on October 4., 1954. at twelve 
oclock noon, when the only drill we had was broken, 
and it was decided that it would be unwise to make 
a trip to Birmingham for an other drill, since we 
only, liked about five feet of crosscuting on the east 
side of the shaft and with no indication of mica. 


Therefore, as operator of the project, I consider it 
useless to continue the operation and now wish to aban-
don the project- and as there has been no further unit 
costs since the rendering of my September report, it is 
not necessary that I make any other claim. 


I certify that the above is correct. 


October 20, 1954..


4j-
Operator.


U U







V V 
O?LRAO3 MONTHLY 11EPO OF POGftE88 


FO 'HE MONTh OP OCT01flR, 1954. 
C. E. Smith, (Pate Propertr)


r	 Li 
L


L


yc 
7q 


IDMA3 231 
Xd*.669 


There has bein no unit progress made eince the close 
of September, 1954., WhiCh ShOWS the fCUOWing 


Sinking 8hat......,...,..4O teet..41A00.00 
Cr'o*icuting......0.....41035 feet.. 1O5O.00 
Stripptng 267.36 Cu. Yd 	 1:50.00 


work was discontinued on October 4, 1954 at twelve 
oclock noon, when the only drill we had was broken, 
and it was dec 14,4 that it would be urn4se to make 
a trip to Birmingham for an other drill, since we 
only liked about fir. feet of crosecuting on the east 
side of te shaft end with no ind&aation of tca. 
Therefore, as operator of the project, I consider it 
useless to continue the operation and now wish to abmi 
don the project. and as there has been no further unit 
costs since the rendering of my Septebsr report, it is 
not fleceesary that I make any other claim. 


Z càrtify that the above is correct. 


October 20, 1954.
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OPERATORS MONThLC REPORT OF PROGRESS 
FOR THE MONTH OF OCTOBER, 1954 
C. E. SMITH (Pate Property)


251 
1w-. 669 


FINAL RE 


There has been no unit progress made since the close 
of September, 1954, which ShOWS the tollowing: 


Sinking $haft.,,......Q teøt ..41800.00 
Crosacuttng.,.........3 feet	 ;1050.00 
Stripping 267.86 Cu. Td	 $ 150.00 


Work was discontined on October 4, 1954 at twelve. 
oC]ock noon, when the only drill we had was broken, 
and it was decided that it would be unwise to make 
a trip to Birmingham for an other dz'ill, since we 
only liked about five feet of crosscut on the east 
side of the shaft and With no indication of any mica. 


Therefore, as operator of the project, I consider it 
useless to continue the operation and now wish to aban-
don the project- and as there has been no further unit 
costs since the rendering of my September report, it is 
not necessary that I make any other claim. 
I certify that the above is correct. 


October 20, 1954.







UNITED STATES	 LJL1 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 / 


KNOXVILLE 2, TENN


November 18, l9S1. 


nxrandn 


To:	 Operating Committee, DI€A Washington 


Executive Officer, DMEA. Region VII Knoxville, Term. 


Subject: Termination Agreements 


Transmitted are three signed copies each of the followings 


IdiE 669, II4EAa.32l, C. E. Smith, Georgia (mica)b 


IdmE 6S8, DIYIEA..3212, Joe C. Vance, North Carolina (mica) 


The usual distribution of the other copies has been 


made.


Robert A. Laurence







Docket Copy 
Surname: 


.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600	 ; 


NOV10 1954 


	


•	 *.Iob.rt A. X*w.*ss	 Subj.et* Docket No. D)-2i His 
Zxsentivs tfi..r, DNM	 C. K. Lih 
Yield ?, sjL* YU	 P*t Property 
£0011 13, Post Offic, Bldg. 	 badólph Ctj,. 13tbea& 
aoxYtU* 2, ?eiesu.	 C*trset Jo. 


	


•	 Deer W. X*snc.: 	 ,• 


ifsriee is 4. to the Yield Tos*z's Z*terl* Zeport of 
October 34, 3954, r*c edIai t.rs1za.$1e of the s*bost catrs*t 



	


•	 bj' tua1 sjr.e.sait. 	 • 


We cons in this reco*4eti a*d ar tz'anwittiag be' 
vith the *'igiMl sad fi. espies of a. ter*L*eti* igreessat vhich 
have bees sid by the viraunt. If the sgr*sasnt sests vith our 
approisi pr.s.*t it to the eretor for appreal aM sigtnz'. P3..ue 
fLU in the iffectire date vhisb is the date agreed up b.tveee the 
7is34?os* sad the Cerator. 


	


•	 Aftr 52*cutios the agrs.nt, the espies axe to b 
distril*tid i* the vmsal i'sw.


Sincerely yours, 


George C. Seifridge 


c.ratiag ccittJ' 


•	 WCAnderson:gad 11/4/54 
Copy to: Admr. R. File 


Docket 
Operating Committee 


•	 Mr. Kiilsgaard, 5222 
Mr. Dietrich, 3061 


•	 Mr. Houk


Approved; 


3. H. Hedges 
- F. L- L ri 


*Sher, Biress of Mines 


E. 1.. NewCOmb 


eioe11res 6
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UNITED STATES 


DEPARTMENT OF THE INTERIOR.. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROSHIF,Q5. DG.

KNOXVLLLE 2, TNN 


October 15, 19S1 


To:	 Operating Conniittee, DMEA Washington 


Front	 Field Teen, DME& - Region VII Knoxvilla, Tenneseea 


subject: DI1E ..3251, Idn- 669 (mica) Pate Prospect. 
C. E. Smith, Operator, Randolph County, A1aba 


Transmitted is an interii report on the subject contract. 


As there is n	 bilit of mald.ng a worbhvthile discovery, wo request - 


permission to terminate by Mutua]. Agreement. The field team does not 


plan to recoinn,end cerbification. 


Of the work outlined in the contract, 5 feet of crosscutting 


and 120 feet of drifting remain to be done. 


Lt#. v 
Robert A. Laurence 
EXECUTIVE OFFICER 
DMEA REGION V 


m. A. Beck for V. J. Inch 
U. S. Bureau of ffineo
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rth I 
INTERThI PEPOT 


BMEA'.32Sl, Idriu 669, PATE PSPECT (mica) 


Location: Eiit miles East of Linevi]le, Randolph County, Alabama 


Work completed under this contract consisted of sinking a 


1j0..foot shaft and driving 3 feet of crosscut from the shaft, iS feet to the 


east and 20 feet S. SS° W. from the shaft. None of the crosscut exposed 


pegmatite.


In the upper portion of the shfb weathered granite was en-


countered. It bottoms in unweatbered granite gneiss. The crosscut tà the 


northeast encounters granite ieiss for the first 7 feet and the remaining 


8 feet is in graphitic mica gneisa. The southwest crosscut is entire) in 


unweatbered granite eiss. Both crosscuts are normal to a prominent joint 


system, along which both penatites at the surface seem to be emplaced, 


Sufficient work was done in both crosecuts to intersect the 


pegmatites if they continue to depth. Obviously they both bottom above the 


crosscuts, No additional work is justified on this project and termination 


by itua1 consent is recommended, with no certification. 


October ]1, l9SIi.


K. H. Teague, Geologist 
U. S. Geological Survey 


4w 
Wn, A. Beck, and J. F. 0 'Neil, Mining Engineers 


U. S. Bureau of Mines:
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/	 •'	 UNITED STATES	
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7	 DEPARTMENT' OF THE INTEROR..' 	 ,•• 
BUREAU OF MINES 


REGION VII, SOUTHEASTERN 	 .,	 FREIGHT ADDRESS: 


BOX L	 TUSCALOOSA, ALABAMA



UNIVERSITY, ALABAMA 


•	 ..	 .	 .	 '..	 September 21i., 1951i. 


Interim Report 


•	 DM& No. 325]. 	 Mica •	 '	 . 
Idm-E669	 .	 •• ' . 


•	 Pate 'Mine	 . 
•	 Location:, Eight miles east of I4neville, Rardolph Countr, Ala. 


Date visited: September 23, 19LL •,.	 •	 .: 


The southwest cross'crt was ádvanced16 feet and a doss •	 . cut running N. 65. E was advanced 11' feet from the 38-foot 1evel. , 


Both cross cuts were In granite gneiss that contained 
disseminated sulfidés, a few thin peginatitic stringers. . . 


The operator i brother, .,i'equested that the 'contract be can-
celled. He alleged that the work was costing them much more than they 
had expected and that work that'. was: 'being done y them along , the sur . 


•	 face exposure 'of the, dike indicated that it would not be economical 
to ork any of it. for the mica. A letter. (copy .attaod) was ,re 
ceived' from the 'operator upon ' my return to the office from the field 	 ' 
which confi±ìs the request nude by the brother 0	 . .'	 .	 .	 '	 ;. 


The mineral showing nad at 'this project appears to justify ' 
the operator's attitude and its óancellation, but th cross. cutting 


O	
. has not been advanced enough to. reach any: definite conclusion that	 •'. 


tI dike pincId above the 38..foot level. 


• 0


	


	 It was recommended that the croàs' cuts be advanced at. 

least ho feet as speoified.in the contract. Theouthwest cross, cut' 
to be terminated at 20' feet if. the dike .ias' not intersected and the 
northeast heading be advanced 20 feet or o the dike , if. intersected.	 '. 


	


Progress at'this projeôt has.been slow because 'f the lack . 	 5 


of adequate l'bor, the inability to . get' delay 'blastin detonatom. ' 	 0 


and oth	 material,. 'à.nd tough ground.' ' 	 '. .	 .	 .	 0 ,	 •, 


J T. 0'ieill, Mining Engineer 
Attachment	


,	 . 5	
" •. .	 . . •


	 Mining. Development Branch•. 	 .• .5	 . 


JFO'Neill:al.	 • ,	 ' • '	 •.• Niniig Division, Region VII , 	 .,	 , ' 
cc:	 R. A. Laumnce, orig'*	 S •


	


,	 .•..	 S	 ' •	 •	


0	 ' 


Regional Dir., Eeg. VII .	 •	 ' S	 '	 .' •
	 .	 S	 •	 S 


J. F. O'Neill	 '	 ,	 S	 •	
5 0	 ,	 •,	 5	


.,'	 .	


'5	 5	 . 	 S 


:Day'.File	 .	 • 0	 ' 	 ' 	 . 	 . 	 . 	 ' 	
•	 : 	 , 	 •	 , 	 ' 	 ' 


File







' H	 o.


INTERIN REPORT 


Shaft sinking at this deposit has been co1eted (LO £t), 


and a crosscut has been turned off to the southwest at the 3-'foot 1evl, 


At th tine of visit crosscut was at feet, The crosscut is being driven 


S. 6 L in granite gneiss which contains much dissiiinated sulphide0 


The Operator was instructed, to turn the crosscut to about 


5. 30° W,, and continue driving. Also, he was instructed to stop burning 


paper in the shaft in order to remove powder fies. 


on this jojeet during the last two weeks has been 


slow. because of the scarecity of labor, 


&pt. 2, l914


K. H. Teague, Geologist 
U. S Geological Survey







UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION VII, SOUTHEASTERN	 FREIGHT ADDRESS: 
BOX L	 TUSCALOOSA, ALABAMA 


UNIVERSITY, ALABAMA


August 12, 1954 


Interim Report 


DMEA No. 3251 - Mica 
Idm-E-669 
Pate Mine 


Operator: C. E. Smith 
Location: Eight miles east of Lineville, Randolph County, Ala, 
Date examined: August 10, 1954. 


The shaft of this project is advanced 35 feet; progress) 
is slow due to inefficient operation. A five-man crew is working 
at the proj eat. The muck is being hoisted from the shaft with 
a wooden handled homemade windlass and a hemp rope. Large rocks 
are tied to the rope and hoisted without the use of a. bucket. 


The rock in the bottom is unaltered granite with quartz 
stringers., Drilling in it is slow, but it breaks good. 


It was recommended: (1) That the windlass be replaced 
with a hoist in order to speed up. the operation, (2) that if the 
windlass was used to replace the hemp rope with asteel cable, 
(3) to stop the unsafe practice of hoisting or lowering material 
in the shaft without the use of a bucket. 


Ji 
Mine Examination & Exploration Engineer 
Mining Develonent Branch 
Mining Division, Region Vu 


I
VG
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PARTMENT OF THE INTERIOR 
UNITED STATES 


BUREAU OF MINES 


REGION VII, SOUTHEASTERN



BOX L



UNIVERSITY, ALABAMA


FREIGHT ADDRESS: 



TUSCALOOSA ALABAMA 


August 14, 19514 


Interim Report 


DI€ No. 3251 Ni-ca 
Id.m.u'E.'.669 
Pate Nine 
Operator: C. E. Smith 
Location: Eight idles east of Linevifle, Ala. 


The shaft at this project is advanced 29 feet. Unaltered 
schist and pegmatite stringers were encountered near the bottom of 
the shaft, both containedi heavy impregnations of iron sulfides. A 
small flow of water was encountered at the 26.øfoot level near the 
bottom of the weathered zone. 


Work has been temporarily suspended until the operator 
can locate equipment and a miner who is familiar with hard rock 
mining. They expect to reopen during the week of August 1. 


They have installed a wooden'-handle windlass, of poor con.. 
struotion, for hoisting purposes. It was recommended that the use 
of this unsafe piece of equipment be changed and replaced with an 
adequate hoist. 


Progress at this project has been slow because of the 
lack of experience in mining by the operator and the scarcity of 
trained miners in the area.


ning Engineer 
Mining Development Braroh 
Mining Division, Region VII 


JFO 'Neill:al 


cc: R. A. Laurence, original + 
Regional Director, Region VII 
J. F. O'Neill 
Day File 
File
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INTERIM REPORT 


DNEA 32 5l Idm L. (mica) PATE PROSPECT 


Operators C0 E0 Sxnith P000 Box 26l Montgoinery Alabama 


Locations About 8 miles east of Lineville Randolph County Alabama in 
SE l/SE i/1	 ec0 29 T, l9S0R1OE0 


Starting date on this project is Nay l7 l95L	 The project was' 
visited on that date while bulldozing of the two trenches set up in the con 
tract was in progress0 The two trenches were each over 100 feet long and 
ere 12 feet wide and from 2 to 6 feet deeps averaging L feet in depth0 The 


pegmatites were shown in both trenches but had narrowed to three to four 
feet inthiekness0 Mica up to three inches was found in the first trench 
while that in the northern most trench was smaller0 The country rock in the 
northern most trench is a mica schist while that in the first trench is 
badly weathered granite0 


After the trenching was completed the bulldozer dug some more in the 
in the lower trench for drainage0 In so doing it dug up some large books 
of mica in the western pegmatite that were as much as twdlve inches across0 
This mica was badly ruled and mineral stained0 


After observing the nature of the deposits permission was granted 
to sink the Io foot shaft0 Shaft location was nEde about 12 feet from the 
upper bank of the southern most trench and midway between the two peginatites0 


A D6 Caterpillar bulldozer was used to do the trenching 0 This was 
rented at 1O0O per hour and was in use for 10 hours0 It is to be noted / 
that the field examiners recommended that ] hours of bulldozing be done /	 t' 


at 10 per hour assuming that it would take that long to dig 150 linear	 J / 
feet of l2 x	 trench0 A good deal more than that amount cf trenching 
was done in 10 hours0 The contract called for the trenching to be done n 
a cubic yard basis or 26786 cubic yards @ •56Ø/cu 0yd	 l500O 


Wm0 Ae Beck Mining Engineer 
U0 S. Bureau of Nines 


Nay l7 l95).







S	 c_. 
UNITED STATES	 -• 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


KNOXVILLE 2 TENN



ay 11, 191. 


morandn 


To:	 Operating Committee, DIVIEA Washington 


From:	 Acting Executive Officer, DE A Region 7 


Subject	 Signed Contract. DMEA-321, Idm"E 669. C. E. Smith (mica) 


Transmitted herewith are three signed copies of the 


subject contract. The usual distribution of the other copies has 


been made.


We note that the identification number for the contract 


number is IBN, and the E is omitted. Is this correct? 


Win. A. Beck, Acting







cO 


MAY I j 1954 


Mr	 bert A aurence 
.xcutjye Officer 
JJJA 11e1d Off1ce, egton VII 
Rooi 13, Post Office Baildi 
ZnoxvUle ., Tennessee 


Dear 1 r. Lau.renc e:. 


This wifl acknowledge a memotndum dated )4tiy 11, 1954 , from 
Willing A. Beck, .Acti	 ecutie Officer, Rion VII, in which three 
copies of the sIined contz'act Idri-669, )ocket ho MA-3l on 
C. L Smith were forwarded to this office. 


Please be athised thnt the identification number of the 
cortract shoti.Ld hve read. IdJL-1b69 rthi	 th,tn IBI-669 


Sincerely yours, 


si	 ::j

Ch&irm, Operat ng Conit tee
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UNITED S 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO: 


FOR:	 RECEIVED 
------------Action	 Recommendation 
------------Approval 	


'R 1	 1954-------Record -------------Comment Mr	 of------------------
------------Conference ERAL COW48EI- Referring 
------------Consider	 to 


t1t11SE ML$'" 
------------Filing	


'	 UNIsTEATlON--- Reply for signa-
------------Instruction	 ture of 
------------Investigation 	 Rewriting 
------------Initials	 Signature 
------------Mailing	 Suggestions 
------------Previous correspondence ------------Your information 
REMARKS: 


---------O-'---1----1t 
---------------S: __________________________________________ 


Cheek (X) before the items needing attention. 


o i—asi-i	 Initial8 of 8ender.
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,•	 . .	 D0ciSNMEA 
MF 00(A)	 \A	 liji 


(February 1952)	
vu	 . . .	 COMMODITY - 


4-J/ 


4 S4LTED STATES OF AMERICA RECEIVED
jj;9\ 
DEFENSEMINERALSEXPLORAflON ADMUBSTRA11ON 	 4954 


/ py EXPLORATION PROJECT CONTRAST' 
/	 (Shod Form)	


\ ADMINISTMTION 


IT IS AGREED this	 day of	 , 195 , between the United States of Ameiica, acting 
through the Department of the Interior, Defense Minerals Exploration . Administration, he'eiiaftercl1ed the "Government;" 
and 2 _	 -


'.'	 Ii /9) jt'iY	 ,	
/ 


hereinafter called the ' Opeiator, ' as follo\\s 	 L 
ARTICLE 1 Authority foi contract —This agreement is entered into under the authority of he Defense Pioduction Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aii in Defense Exploration Projects." 	 . 


,	


ARTICLE 2. Operato'r's property 'rights.—With respect t ythat certain land situated in the State of 
--, County of ------- , described as 1i]im's :	 - 
--	 jiJ------_;-\--- Jç ----- ------------------------


1	 I,	 1 
the Operator represents and undertakes: 	 (V15' , ' ' h'	 &(;) . f J) ',J. '	 ' 


(a.) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the 
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ---------------


( b ) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
0 The Operator shall devote the land and all existing improvements facilities, buildings, instalIatkns, and appurtenances th 


the purposes of the exploration project without any allowance for thq /use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTICLE 3. Exploration project.—The Operator, within ------ - P------------ days from the date of this contract shall commence 
work on a project of exploration for ---------------'2LJ-----------------


in or upon the described land ; and shall bring the project to completion within a period of--------- •from the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any. maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 

to be performed (per foot of drifting, per foot of drilling, .per cubic yard of material to be moved, etc.) are set forth in Exhibit 

"A," attached hereto. The Government will pay ------------------------------------percent of these agreed, estimated costs, as they 



- accrue, for units of work actually performed that conform with the ,,4cription or specifications for the work set forth in this 
z /, ì------ .	 ' 9	 ) Z contract, in an aggregate total amount not in excess of $----c---, which is ------- 	 percent of $----LS—'-- -


the agreed, estimated total cost of the project in which the Government will participate: Provi"ed, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by. the Operator, and shall constitute both the Operator's invoice of units of work per-
formed On the project during the period covered by the report and his voucher for repayment by the Government unfess the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches- showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in, mineralized ground.	 .	 . ..	 - 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 .. .	 .. 2 State name, address, and nature of organization if any. 	 - 
Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to attach or the production from which is not to be subject to the Government's percentage royalty. Strike out the provision not applicable. 
Name of iinera1 or minerals.	 iO-60329-1







(b) Final mport.—Upon compietoSe exploration work or termination of tnIct the Operator shall provide th 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 


(c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports.	 •	 •	 '•	 . 


(d) Account&and a,üdits.—The Operator shalikeep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof tQbe treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts. fér at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and. statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the explorationwork, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced bpre the çertifiçion, shall be subjeetto a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upofl the net smelter returns, the net concentrator returns, or other net . amounts realized from the sale 
or other disposition of any ch productiOn, in whatever form disposed of, including ore, cOncentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows : 


(1) One and one-half ( 11/a ) percent of any such net amounts notin excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/ ) percent of any such net amounts, plus one-half ( ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(b) As here used, "net smelter returns," "net concentrator. returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations.	 .	 - 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date-of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, Or other net amounts'realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator.	 . . 


ARTICLE 8. Terniination and completion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9 Chanpes and added provisions 


Executed in sextuplicate the day and year first above written.
ThE UNITED STATES OF AMERICA 


(Operator)	 B 


By


I,	 , certify that 1 am the	 secretary 
of the corporation named as Operator herein; that	 .	 , who signed 
this contract on behalf of the Operator, was then	 .	 of said corporation; 

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 .	 -


rcoltPoaATE 
L 


U. S. GOVERNMENT PRINTING OFFICE	 i6603291
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D0cUTC! 


/ 41 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ________________ 


-	 WASHINGTON 5, D. C.	 600 


My3-19M Robert A. Laurence	 Subjeot* £)ockst No. DW&-3251 Mica 
.cutjw Otficer, D	 c. . mit 


Ti.14 'eaa, egiom VU	 Pate hperty 
Room 13, Post (ffioe Bldg.	 Rando1h County, AJ.iThna 
IDozYill. 2, aom.esee 


Dear . Lairenee z 


Pleas. find herewith the original and Live copies of a 
contract coreriig the 8ubject exploration project iicb have been 
signed by the Goverz t with register xv*ber and effeetiye date 
as shown.


If the contract meets with our approval presnt it to 
the Cperator for approval and signature.. Please explain to the 
Cerstor that the ccntz'act, when executed, is a fir* citrnent 
under the teriss of which be is obligated to couplet. the work out. 
lined at the agreed unit cost. k. ny pir't $' this contract does 
not have either your approval or that of the (*rator and cannot be rnended within your delegated authority, then the original and 
all copies of the ccztract e.re to be returned to this office, 
togethrr Lth the proposed changes for ccnsidertiou. 


After execution of the contract, the copies are to be 
distributed in the usual mnrer. 


Copies of memoranda fr the Qeoiogoai rvey, dated 
?'rcb 8, 1954, and fr* the 3urean of Mines, dated %rch 16, 1954, 
are enclosed.	 0 


0	 Sincerely yours, 


W.S.Marti	 (L) ACTING	 iin, erating Gitte 
LGHouk: ad 4/2/54 
Copy to Admr. 1. File 


Docket File 
Operating Committee 
Mr. Diotrich, 3061 
Mr. Larrabee, G-232 GSA Bldg. 
Mr. Houk 


Approved: 
--	 J. H.s 
3mber, Th2reau of Mines 


D. M. Larrabee 
)*br, Geological 3urvey


10







0
P. 0. Box 261, 
Montgomery, Alabama 
April 10, 1954. 


United States 
Department of the Interior 
Defense Minerals Exploration 
Administration 
Washington 25, D. C.


Re: Docket No. DMEA-3251 (mica) 
Pate Property 
Randolph County, Alabama. 


Dear Sir:
Replying to yours of the 6th, requesting 


a new Owner's Consent to Lien. I am very sorry not to 
have fully understood the importance of the description 
of the five acres which we wish to explore. 


I am now sending you a new Owners Consent to Lien 
which I trust you will find to comply with your require-
ments. However, if this does not meet with your approval, 
I trust you will let me know as soon as possible, as I am 
very anxious to get started on the work. I am, 


Respectfully,







ir. C L Saith 
. o. aox21 


Montgoer, Aiabea


FILE COPY 
SURNAME: 


APR 6 1954 


Re: Docket No • D325l 
Fate Property 
Randolph County, Alabaza 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C. 


Dear Mr. SNith: 


This will a.cbwwledge receipt of your letter, 
dated March 23, enclosing six copies of a new Owner's Con. 
sent to Lien. Your letter was in response to our letter 
dated March 16, which statedz 


"We require * . that the area of land you wish 
to explore be clearly defined, and that you ob 
ta,tn a new Owner's Conøent to Lien to cover that 
ares." 


You have a lease covering LO acres of land, but 
you propose to explore only five acres. The new Owner's 
Consent tO I4en recites that it covers '5 acrer on the West 
aide of the SE* of the SE+, 


r but it does riot deseribe which 
five acres it cove?s. Therefore, it you rrOpose to devote. 
less then a full pert of a section or sections of land. to 
the exploratIon project, we require a metes and bounds 
deseription,with bearings and distances tied into the near 
est property corner, enclosing the area of lend which you 
propose to explore. This d*seription shoit1d appear in the 
first blas of the ner 'a Consent to Lien form, instead 
of the d.seriptioa at the full iiO acres covered by the lsse. 
It there Ian 't enougti apses is the b1aks, use smother sheet 
of paper sa rier to that paper in the blanks .f the form. 


We shall continue ro sing your application as 
soon as we have this intoziUon., 


WC Anderson/HC Rub in/emd 
4/1/54 
Copy to:''Docket 


Adin. R. File 
Field Team, 


Reg. vII(2) 
L.G.Houk 
J.L.Hofflund 
H.C.Rubin 
chron. 
DendinE


Sncere1y yours 


'	 rr 


Sisee . iiouic, Ckief 
Or*st&l lie Minerals Division 







U' 


P. 0. Box 
Montgomery, Alabama. 
March 23, 1954.. 


United States, 
Department of the Interior, 
Defense Minerals Exploration Adrnr., 
Washington 25, D. C.


Re: Dockt No. 3251- Mica 
Pate Property 
Randolph County, Alabama. 


Dear Mr. Houk:
Replying to yours •of March 16, 1954 


with reference to the area of land which I wish to ex-
plore, I have obtained a new Owner's Consent to Lien, 
which describes the location of the proposed exploration 
sight, and also, a rought map which also indicates the 
sight- all of which I trust you will find in order. I am 
sending you herewith six copies. 


I am very,
Respectfully, 


md.







P.
SECTI	 29, T. 19, mange 10, 
Randolph County, Alabama. 
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OWNER'S CONSENT TO LIEN evised July 1, 1953)	


-. 


WHEREAS, the undersigned, as owner, 


property in the State of Alabama


	


V	 i ''\".-


	


co-owner, lessor, or seller 	
*	


certain 


,ø 


_______-, County of Randolph ,dsed as 


In a Lease, as follows: West of the ofSE, and the Eastj of 


_the SW of the	 29,	 ge_Q, Township 19, Randolph 


_.Co.unt y, Alabama	 ___________	 _____________________ ______ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


v Charle E. Smith (C. E. Smith ) 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereo.f) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract, or any, amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the'undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 
is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 
the 'contract, whichever occurs 'first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions 5 acres on the West side of the SE of 


the SEE, Section 29, Township 19, Range 10, in Randolph County, Ala. 


subject to Owners Royalty. 


Dated this	 22nd day of March	 , l95J. J'& J/1'	 [Seal] 


	


/44j /	 [seaij 
[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
and insert "in a lease [or contract, 'seed, or other document] dated l.0-13-53 ' , and 
recorded in bookDeed 63 page _______ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not requii'ed, and in the absence of production there is 
no obliation to repay the Government.







RELEVANT CONTRACT PROVISIONS 	 -


	 4 
Repayment by_Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government:, at.. any time not later than six monthsiafterthe Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


.' .Per6	 é1ty.--The dper&tor, orhis 'siccessbrin inert, CsIalipayto the 



Government a-royalty on all minerals mined, or produced from the lnd described in,Article 2,--(l) 


regardles ó± an àerEif1cat1oi of discvéryor develment; fro th óItheoitct.iil 


th lapse of the time within which the Government may make such certification, of discovery or 


development, or until the total net amount contributed by the Government, without iiterest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or. until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, thenet.'donc.enti-atorretttrns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (14) percent of any such net amounts, plus one-half (4) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton,- but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 
"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 
depletion purposes in income tax determination.. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. tice to Purch.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 
directly b the'Govérnment with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any .royaVlty( f.aliiig due.	 -	 -	 ...	 .	 . V 	 ............. :... ......... 


f. NoObflgation to Produce.--This article is not 


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.


2 


Interior—Duplicating Section, Washington. D. C. 	 47318







MF-203 


(Revised July 1, 1953)
	


.


	
OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, 


property in the State of Alabama


lessor, or seller has annteincertain 


County of Randolph	 dec as 


In a Lease, as follows: West of the 8E of SEE, and the East of 


the SW of the $E, Section 29, Range 1OTownship 19, Randoiph 


County1 Alabama	 ___	 _______-


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 harleE. Smith (C. E. Smith ) 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment.thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions .5 acres on the West side of the E1 of 


the 8E., $ection 29, Township 19, Range 10, in Randolph County, Ala, 


subject to Owners Ro4ty. -___________________________________ 


Dated this 22nd day of March	 , l95J. 
Ld&9 fre	 [Seal] 


/7	
[seal] 


-.	 -	 - [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated 1O13.53	 , and 
rcorded in bookD	 .6L. page 89	 official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. 	 If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of prduction there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Repayment byOperator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months•after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate, the nature of the discovery or development. 


b. ' Operator, or his 'suôces&or in interst' , shál1 pay to ' the 


Government a. royalty on all minerals mined or produced from the land described inArticle 2,---(l) 


regardless óf'any certification of discàveryor deve1pment, from th date of the ôontract"until 
the lapse of the time within which the Government may make such certification, of discovery or 


development, or until the total net amount contributed by the Government, without ihterest', is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 
if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net oncenrator' returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (l) percent of' any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one—half (lj-) percent of any such net amounts, plus one—half (+) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one—half (1*) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one—half ( 3*) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of' minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. tice to Purchas'.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure , or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any :royaity. falling' due.	 ''	 .	 S 	 ' 	 ' 


f.	 Obligon to Produce.--This article is not tobe construed as'imposingany obli-






gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 - 
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MF-203 


•	 (Revised July 1, 1953)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of Alabama	 County of	 ______ , described as 


Zn a Leue, as follows: Westof t_of $E, nd the East. of 


the 3W of' the SB	 action	 1ane lO Own51 ip 19, Randolph 


Alabama	 _____-------	 - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/OharleE. Snith (C. . Smith ) -_________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 5 	 Ofl the West aide o the SR of 


the 8E1, Søction 19, Townhp 19, Range 3,0.! in Randolph County, Ala. 


subject to owners Royalty. 


Dated this	 22nd day of 4arch	 , l954. 


' ft'	 [Seal] 


1 L/LQ JZJ - [seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words"as follovs" 


and insert "in a lease or contrast bed, or other document] dated l0..l53	 , atd 
recorded in bOOkfleed page _______- official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


Repayment byOperator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify iii writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. ei enta ylty.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (lf) percent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (if) percent of any such net amounts, plus one-half (f) percent 
of such net amounts for each additional full fifty cents ($0.50) by which suchnet amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (if) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (3f) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. jtIce to Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any 'oyalty falling due. 


f. • No Oblig	 on to Produce.--This article is not t6 be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an int rtain 


property in the State of Alabama	 , County of	 as 


fJazz/	 - 


In a Lea	 as follows: West of SE of the SE, and the East Half of 



thW of th SEE, Section 29, Range 10, TOflh1p l9 RandoJph Connty, 


_ilabama	 ____	 ____________ ______ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


jCharles L Smith (C. E. Smith)	 --


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions5 acres on the West side of the SE of 


Dated this	 22nd day of March	 ., l95J. 


/	 [Seal] 


/	 i2-	 JOGt	 [seaij 


ISeal] 


.1/ Either (a) insert the legal description of the land, or (b) strike out the words "as fàllows" 


and insert "in a lease [or contract, deed, or other document] dated 10-13-53 , and 
recorded in book Deed 63 page _______-- official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. 	 If the space provided is insuf-
ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


yment_by_Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Governmènt,t 'any time not later than six months"after-the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b.' Percentagé'royjlty .__The Opératôr, or his èuccessör in'interest, haIlp'y tO!J.he 


Goyernment a-royalty on all minerals .mined.or produced from . the. . 1ad described in Article..2,--(l) 
I	 'I	 i 


regardless of any certification of discovery or develdpment, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, t ,,he net;cbnoentratr'eturns. or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (l--) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (lfl percent of any such net amounts, plus one-half (+) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty.on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lf) percent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (3}) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


" "other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. jQtice_to Purch . .--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize ,, and direct the purchaser to pay the royalty 


di±e:ctl . to the. Góvernmént' andto furnish the 'Goeriment with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any'royalty falling due.	 .	 -"	 J.............. '	 ' 


f. Obligon to Produce.--This article is not to' . beconstriéd a impbing :ay. obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.
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MF-203 


(Revised July 1, 1953)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of Alabama	 County 
0fRanclèlph
	


described as 


In a Lease, as follows: West	 8Eof the SEE, and the East Half of



he .SW of the 8E J Section 29, Range 10, TwOnship 29, Randolph County', 


Alabama.	 . -


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2 / Charlee E. Smith (C. . Smith)	 _________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reve.rse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit. no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 5 acres on the West side of the SE of 


the SE1, Section29, Township i9, Range 10, in Randolph County, Ala. 


subject to Owners Royalty. 


Dated this	 2nd day of March	 , 1954. 


i;i	 [Seal] 


	


F7L 	 [SealJ 


[Seal]. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, ieed, or other document] dated 10!I13"I 53	 , and 
recorded in book	 page	 9 - official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. 	 If the space provided is insuf-






ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


yment_by_Operator.--a. Ceflication.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, 't any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. ntagoyjlty.--The' Operator, or his successor in interest, haI'l áy to the 


Government a.'royalty on all minerals mined or produced from the land described in Article 2,--(l) 


i-egardless of any certification of discdvery or devèldpment, from th& date of the contract int1l 


the lapse of the time within which the Government may make such certification Of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of, ten years 


(or other period fixed by the contract) from the date of 'the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter teturn, tie net concenrator'. returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (l-) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus one-half (+) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (lj-) percent; ona net amount of ten dollars ($10.00) per ton, 


three and one-half (3j) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value' of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. Notice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and' to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to , comply shall. not relieve the Operator , of liabiiity to pay 


any royalty' falling due.	 '	 ,	 .	 . ''	 .	 . 


f. No Oblig on to Produce.--This article is not o be construeas imposing any óbli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of Alabama	 County 0fR8fldèlh
	


described as 


In a Leaes,s follows: West of SE1_of the SEE, and the East Half of 


the SW of the 8E,_Seotion 29, Range 30, Twonship 19, Randolph County,


Alabama. ____	 ____	 __________________ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


Charles_E •_Smith_(C •_E._Smith)	 _______________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-. 


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 5 acres on the Jeet side of the SE of 


the SE, Section 29, Township 19, Range 101 in Randolph County., Ala. 


subject to Owners Royalty. 


22nd	 March	 , 195'. Dated this _________ day of ___________________ 


Z' j_' /	 [Seal] 


—__[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out	 e	 rd"as follows"

r 


and insert "in a ease	 contrast ieed, or other documentj dated ___________________, and 
recorded in book ueed page _______- official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no ob1iation to repay the Government. 







RELEVANT CONTRACT PROVISIONS 


Repayment_by Operator.--a. Certification.--If at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. P entageroy lty .--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the coñtract'unti]. 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (1+) percent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one—half (lf) percent of any such net amounts, plus one—half (3) percent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one—half (1*) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one—half ( 31) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revexiue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. tice_to Purchas.--The Operator shall notify any purchaser of' the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the 'purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No Obligation to Produce.--This article is not io be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.


2 


Interior—Duplicating Section, Washington, D. C. 	 47318
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 V 


BUREAU OF MINES 


WASHINGTON 25, D. C.


March 16, 19514. 


Memorandum 


To:	 Noninetaflic Minerals Division 
Defense Minerals Ebcploration Administration 


From:	 Chief, Ceramic and Fertilizer Materials Branch 


Subject: DMEA-3251 


Applicant: C • E. Smith 


Name and Location of Property: Pate Prospect 
Randolph County, Alabama 


Date of Field Team's Report: March 3, 195k 


Date Rec'd. by Ceramic & Fertilizer Materials Br.: March 9, 195k 


t'41.	 m-.t... 


1. Contract for exploration in the amount of $6,550. 


Comments:


1. Proposed exploration is consistent with good 
Engineering practices. 


2. Program should be conducted in three stages - 
(1) trenching, (2) constructing shaft, and (3) 
drifting - and subject to cancellation if un-
completed stage or stages do not appear justified, 
based on information obtained in preceding stage 
or stages. 


3. Field Team should make certain the applicant hires 
experienced men and does not attempt to conduct 
the program himself. 


Recommendation: 


I concur in the field team's recommendation for an 
exploration program In the amount of $6,550. 


W, F. Dietrich







..


UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


IN REPLY REFER TO 


'-;	 Il 
U4 


March , 1954 


Memorandum 


REVIEW OF FLD TEAM REPOR.T ON APPLICATION DMEA-3251 (mica) 


To:	 L. G. Houk, Defense Minerals Exploration Adni.inistration 
From: D. N. Larrabee, U. S. Geological Survey 
Applicant: C. E. Smith, P. 0. Box 261, Montgomery, Alabama. 
Name of property: Pate Prospect. 
Location of property:	 miles E. of Lineville, Randolph County, 


Alabama. 
Date of field team report: March 1, 1954. 
Authorship of field team report: K. H. Teague, D. H. Amos, J. F. 


O'Neill. 
Field team's recommendation:


150' x 12' x 4' trench 
40' x 5' x 7' shaft 
120' x 5' x 7' drift 


Total	 6,55O 
Comments: 


Suggest set up job in 3 stages, as implied. 
1 - trenching 
2 - shaft 
3 - drift 


ACTION RECO1'MENDED: 
Follow field team's recommendation.
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S	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25, D. C. 


MAR 1 6 1954 
'. C, 2. Saith 


P. *. Box 2 1 
Montgory, Llabsea


Ret Docket 1<. IA-3251 Ntca 
P*te Property 
Randolph County, klabaa 


ar r. 3tth: 


Reference is de to the subject application. 


It is noted that the tease Contract, datd 
October 13, 1953, is for a #0-acra tract of land described 
as "thelast*of the$Z*of the3E*, andtheIutof 
the 31+ of the ZEI, $.otion 29, T. 19, Range 10, Randolph 
County, A1abaai." Tour appiie*tion states that you wish 
to explore '1?i acres on the West side of the Ut of the 
U, 3*s. 29, Township 19, Range 10, Randolph County 


" The ner' a Consent to Lien (Poz,a 1-*O3 
in paagraph 1 , is lialted to cover "?en acres land siu 
rounding and including present site of sine property." 


Th. legal description of the area of laM you 
wish to explore is not clear to us, from the toregoiig. 
1. require, therefore, that the area of land you wish to 
explore be clearly defined, and that you obtain a new 
Owner's Consent to Lien to cover' that area. 


We hail continue processing your application 
as soon as we haYe this int.rtien. 


Sincerely yours, 


c 
*C G ., ROUIC, Chief 
Nonaet*illc Minerals Division 


D 15_5L1. LGHouk:HCR:ep - 


Copy t0/adi File	 S 


Mr. .Hofflund'	


S 	 S 


Mr Rubin 
Chron.
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DEPARTMENT OF THE INTERIOR	 P 
4i 3	 .	 . .	 DEFENSE MINERALS EXPLORATION. ADMINISTRATION 


WASHINGTON 25, D. C. 
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UNITED STATES

DEPJRTINT OF T}IE INTERIOR 


DEFENSE NINERAI$ EXPLORATION AD1'EENISTR4.TION 


REPORT OF EXANINATION BY flELD TEAN REGION VII 


[i 


DA32l PATE PROSPECT (o.) 
Randolph CQUnty Alaba


/ 


By 


Kefton He Teague, Geologist 
U S 0 Geological Surrey 


Dewey H 0 Aiios Geologiet 
U0 S geological Survey 


Jewes F 0 O Neill, Nining Engineer 
U0 S Bureau of Nines 


March 1 l9.







UNITED STATES	 Lji: 1t

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
	


rc:i 


WSHflOMDC 


FIELD AINATION )RE?ORT 
Oi 


D413JL PATE FROSPCJQ 


App1icant C L Smiths PO 0 Box 261 ontosry &labai 


Rs©ent do work bj th applicnt has axposed two pr11&L 
pentitss contcining mica of strategic quelity0 It is rco?'xnded that 


ploration. sistnce be granted 


The depos t was exrined on Febru.ry 19 19SI To hots were 
spsnt on the property0 Nsssrs€ Co ° Smiths 2etcher Smith end Noah Smith 
accoisnied the exinsrs9 


The Pate Prospect is about eight miles eset of Line/viUo 
Rendoiph Crnnty 1aTa in SE 1/ SE l/L Sec. 29 T0 19S0 Re 10 L A7 
deqmate access road is present 


The applicant has had no mining experience but p1ne to eloy 
experienced fle He is financially coretent to co.duct the proposed ex 
ploration0


The area covered by the epp1icants lease is adequate for the 
proposed exploration0 There are no swface facilities on the prospect 0	 o

trenches have recently been duildozed. by the applicant. Also, one test pit 
about )4 feet deep has been du on one of the pegnatitea 


Tc psr&Llel pegatites which strike NS and dip 700 93 L are 
exposed in the trenches, The western pegxtite is 10 feet thick and has a 
3foot quarts core the eastern pegiatite is 8 feet thick end has a 2foot 
quarts core The enclosing rock is a coarse biotite granite. Contacts 
between pegatite and granite are grdational 0 J rica echist is exposed 
southeast of the pegetites. Its foliation strikes N, 20° E, and dips 30 


1"ica books up to 8 inches across are present in the pegmatites 
adjacent to and in the quartz cores, It is ruby and is hard Flat "A" , and 
herringbone mica 0001e The flat mica is clear but the	 and herringbone

mica contain black mineral stains 0 The eastern pegtite appears to contain 
rore mica and mica of a better quality0 


According to the operator the prospect was worked about 1907 to 
a depth of about 25 feet 0 The amount of production is unknon, Several







w.	 I	 . 


hundred pounds of book mica were recovered diring the reoent trenching8 


Adequate equipment and supplies may be obt4ined locelly, No 
electricity is availeble nearby 


The examiners recommend that the northern extension of the pego 
mtité be explored by trenching ; a )4.O-foot vertical shaft be sunk end 120 
feet of lateral work be done from the shaft, The location of the shaft 
would be determined by results of the proposed trenching 


Estimated Cost:


150 linear feet of l2 x	 trench 
(1S hrs	 $10/hr0)	 1S000 


\ I.O foot	 x V shaft $)iS/fte	 180000 


120 foot of x V d±ft and/—raut 
') €0/ft.	 60000 


Estimated Total Cost,,o * ,	 6;SS000 
712 Estimated time require3: 6 months.. 


Vcb0 19; 194


K. H0 Teague & D0 H0 Amos Geologist 
U0 S. G. S 


J0 F. 08 NeiU 1ining Engineer 
U. S B. 1V1
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P. 0. Box 261 
Mont gome 


United States, 
Department of the Interior, 
Defense Minerals Exploration Administration, 
Washimgton 25, D. C.


Re: Docket No. DMEA-3251-Mica 
C. E. Smith- Pate Property 
Randolph County, Alabama. 


Dear Mr. Mittendorf:


I am in receipt of yours of March 
1, l95L. relative to my application for assistance in 
exploring the subject property under the above cap-
tion, and wish to state in reply that I did under-
stand at the time my application was filed that the 
Government had reduced the percentage from 90 to 75 
percent basis of cost of exploration, and that I do 
wish:to pzø have my application processed under the 
new Government participation rate. 


A copy of your release of November 3, 1953 has 
been received. 


Thanking you, I am,


Very respectfully, 


Stnith r







UNITED STATES



DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRA1'ION 


WASHINGTON 25, D. C.	 600	 __________ 


MAR 1 1954 


W. Robert &. Laence	 Sbjectd Tocket o. fl k325l 
XecUtiVe iTcer, DM1%	 C. f. 34th - Pate ProtI 
fled Tse, Reicn VII	 tnI)1ph Cnnty, Aabe 
ooun 33, Post Qftiee Bldg. 


Kxicxvfli.i 2, Teuneeeee 


Dear Mr. Laurence: 


Pleao Xeiew the stibsct appltcatio and ax'range for 
a field exaidnation if yc deesa it neceary. 


Co^e of *tiinoranda trcxi the Geological Survey, tated 
February l7 1954, and frc the Bureau of Mtnes, dat& February 23, 
1954 ar cxzclosed fat pour intors*tioe. 


incere3y youz', 


George C. Seifridge 


cirn, c,erating Ccmwittee) 


Approbtod:


4) 
Nber', 3ureai of Kin.es



1. M. L&rrabee 
1LtL. 1UU .r. LI ...	 LLL__.0 


*aber, cologLcal m'vey 


c1osur(s 4 
LQJicrnk :gad 2/26/54 
Copy to: Adinr. R. File 


Docket File/ 
Operating Qoimnittee 
Mr Dietrich, 3526 
Mr. Larrabee, G-232 GSA Bldg. 
Mr. }jouk
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UNITED STATES

DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 


M4R 11954 


. j. ' o* 6i 
*tg, Aab* 


sz 4r, itb


•	 .	 • •	 . pitijr .usrurøi 

i *Uiflftrr irj11i1 


* Doaket 1G, J)4	 ___________ 


• C. . ith - Pate Property 
• tEOUfl, 


sour applicatica £ assistance Ln epioring the 
•u4sct poparty ba bean rtiiew*i t the NtaUic 4tneraa 


visic of the Dstse }lineral8 blraticn AflmiflistDatiOD nd 
has base re rred to 4r. &ob.rt A. Lsuseo., xeutive tfieer, 
DK	 ie14 Team, I.gict VII, £c.m 3, ?ost Zio. u.tlng, 
nozviUe #., 1ezeea, far Awtber cc4deration	 posiib3r 


a ftelct ezealeetiun. 


.* ov.ab.r 3, L953, is.ndaset }Q. 3 to 
b.atas efteat4y. aad 2$ait.d Goverasset participat$A* in the 
oase of aLoe to 7$ peroa of the approved coats. las*L*c * 


app3teattou *s r.eeived after Novber 3, 193, Le*se

Muse this attica in writth, if you desire to Mve y*ar apyiioa" 
tion proceseed uier the Qovern*emt prttcipatica rats. The 
processing of rour tppUeaticn will be 4atrrsd i*til receipt of 
y reply. A tb ct otu r4sue of ovabor 3, l93, is 


closd far rr intortiae. 


1'l* iagiaisI Tic. vifl ctut yo t en earIy date 
if an	 tnat4c@ ii t be aed.. An *sbit*ee that y* 
giYe the asabers o the ti.14 tee* duriag the *uaiaat,to* will. 
be appreotated


;i*_ is, 


LOfloukigad 2/26/54	
O.Mjtt 


U1.1	 JI4â&LL. Is	 L..W 


DOCket Fili	 ____ 
• Field Tetm, Rig. 7 


cloa*r Mr. Dietrieb, 326 
(.ratini 
*. Larxabee, G-232 GSA Bldg. 


• Mr.Houk


1







.


UNITED STATES	 ... 


DEPARTMENTOF THE INTERIOR ) / 1/ 
BUREAU OF' MINES



WASHINGTON 25, D. C.


February 23, 1951i. 


Memorand.uin 


To:	 Norunetallic Minerals Division 
Defense Minerals Exploration Administration 


From:	 Chief, Ceramic and. Fertilizer Materials Branch 


Subject: DNE-325l 


Applicant: C. E. Smith 


Name and. Location of Property: Smith Prospect 
Randolph County, Alabama 


Application Rec'd. by Ceramic & Fert. Mats. Branch: February 16, 19511. 


Comments:


1. No data, are available in this office on subject 
property since it is a new prospect. 


2. Applicant has itemized the estimated costs for the 
project, but has neglected to propose a plan for exploration. It 
is suggested applicant be requested to submit more detailed infor-
mation regarding an exploration plan. 


3. Estimated costs total $12,300, which appears high 
in line with allotments made on similar exploration projects. 


11.. Applicant has agreed to furnish the share of the 
cost as stated in Section 7, DMEA. No • 1. He should be informed 
of .knendment No.. 3 to DMEA No. 1. 


Recommendation: 


It is recommended the field team contact the applicant 
regarding a proposed exploration plan and if an agreement can be 
reached visit the property to ascertain if an exploration program 
is justified.







F


.	 . 


Since the applicant admits his lack of mining experience, 
it is suggested that any exploration assistance be contingent upon 
the hiring of a competent mining supervisor satisfactory to the field 
team.


W. F. Dietrich







•IN REPLY REFER TOc 


UNITED STATES	
L	 LO-NDCNM 


,.'%	 '0
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 	 I a. 
WASHINGTON 25, D.C.


February 17, 1954 


Memorandum 


REVIEd OF APPLICATION DMEA-3251 (acA) 


To:	 L. G. Houk, Defense Minerals Exploration Administration 
From: D. A. Brobst, U. S. Geological Survey 
Applicant's name and address: C • E. Smith, P. 0 • Box 261, Montgomery, 


Alabama. 
Name of property: None. 
Location of property: 5 acres on the west side of the SE of the SE*, 


Sec. 29, Township 19, Range 10,, Randolph County, Alabama. 
Summary of applicant's proposal: A request for 10 months' exploratory 


work on the property including 100 feet of shaft and drifts on 
the pegmatite at an estimated cost of $12,300. 


Sources of information on applicant' a property: None. 
Comments:


1. The applicant's plans are vague and the cost seems to be 
based on 10 months of work, i.e. mining,rather than on a 
set plan of exploration. 


2. The prospect may merit some exploration but the costs 
should be kept reasonable. 


3. The field team will have to look over the property and is 
forced into helping the applicant to formulate a realistic 
program. The applicant admits mining is not his business 
and is willing to hire experienced men to do the work. 
He has already had some bufldozing done on the prospect. 


RECO?IMENDATION: 
Have the field team examine the property. 


/


D. A. Brobst 


Ii
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


February 15, ).9 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region vn 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region vu 


DMEA - 325). Mr. C. E. &iith 


OtET Ea ADAMS 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C.	 55503







tr. C. E. Smith 
P. O 8ox 261 
Vontgontery, Alabama


February 15, 195k 
DEA.3251



Subj tton Assitance 
Re 


.


	
. 


Dear Sir:


The receipt of your application dated 	
10, i9Slj 


for exploration assistance under the Defense Produ 'ction Act of 1950, 


as amended, is hereby acknowledged. 


Your 'application ha been assigned Docket Number 
DMEA..321 


and referred to the 
Non. Metallios Minerala Diviion 


Kindly refer to	 32Shin any future correspondence 


relating to your application.


Sincerely yours, 


FIOEE L ADAMS 


Robert E, Adams 
Chief1. Operation's 'Coitro1 
and Statistics Division 


Interior—Duplicating Section, Was1iington, D. C. 	 44994







UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION HOOMOFpQ.
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UNITETATES DEPARTMENT OF THE IRIOR

DEFENSE MINERALS EXPLO0NADMINLSTRATION 


iir 


MF-103

(Revised April 1952)


Form Approved. 
Budget Bureau No. 42-R1035.2. 


c	 Not to be filled in by applicant 
APPLICATION FOR AID IN AN	 ____________________________ 


EXPLORATION PROJECT, PURSUANT TO	 Docket No. 


DMEA ORDER 1, UNDER THE DEFENSE 


	


PRODUCTION ACT OF 1950, AS AMENDED 	 Estimated Cost 
__________________________________________________________ Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailingaddress: ...................................................................................................................................................... 
------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. Gcneral.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number; 
Comply with all' applicable instructions; oi, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant'sprope'rty rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploratioñ project contract------Five 	 ---------------


(b) State any mine name by which. the property is known. none 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


---Les.aea. 
(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 


you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the 'book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, 'including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.	 .	 .	 '	 '	 .	 ' . 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. The exploration project.—(a)	 té the mineral or minerals for which you wi 	 o ep1ore ---------------------------------------. 
-------------------------------------------------------------------------------------------------------------------------------------------------------------


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within ZL.. days and be completed within -----20... months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 .	 - 


(d) Operating equipinent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings,, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscetlaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
No'rE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposd project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1):? 


(b) How d ypu propose te ftrnish your ,share of the costs,? ,. 	 ,•	 ': '•' 


Money
	


LII Use of equipment owned by you
	


LI Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 , 195	 /


'L 
(Applicant)



By___________________________________________________________________________________ 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16665i-1
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INSTRUCTIONS	 ¶ 5 5' 


4. Physcial Description:	 (a) 


On the West side of theL rt ore tAct,j mentioned, there 
is an old pit where some prospecting ws done many years 
back, from the showing around the place, there was some 
mica found, to what extent, I do not know. 


I hired a man with a bulldozer and he put in about 15 
hours cross cutting the vein to a debth of about ten feet 
and found some very good sheet mica altho it was stained. 


(b) 
No work is being done now.


(e) 
This is as good a prospect formica as I have seen, and 
there is no doubt in my mind that a good mica mine can be 
opened on this prospect. It is my desire to sink a shaft 
to a depth of one hundred feet, Thllowing the pegmetite, 
which is very pronounced, making drifts as the shaft goes 
down.


(d) 


The property can be reached over a dirt road leading off 
the high-way, a distance of less than one mile, and it is 
located around eight miles east of Lineville, Alabama 
which is the nearest railroad point. 


(e) 


Labor, the kind for mining is scarse,but with some effort 
it can be had at reasonable prices. Materials, supplies 
and equipment can be had with little trouble. Power will 
have to be gasoline driven. 


5. The exploration project.	 (b) 


I, myself, have had no mining experience. However, I know 
the importqnce of experience men in this business, and I 
will have an experience man as foreman who can be trusted.
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INSTRUCTIONS 


6. Estimate of costs
(a) 


Independent contracts- none 


(b) 
Labor, supervision, consultants. 


2. miners at 4i0.0O per week each, 10 month $32OO.O0 
1. hostman )O.00 per week	 10 "	 1600.00 
1. mine foreman 50.O0 per week	 10 "	 2000.00 


Total for ten months (estimate)	 6O0.00 


(c) 
Operating materials and supplies: 
Gasoline,	 oils and lubricants....... .. ... . 4 500.00 
Picks,	 shovels,	 steel for drills .......... 100.00 
]Jynamite,fuse,capsetc.................. 200.00 
100 feet of air hose and wire rope ....... 100.00 
ater	 pump. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 100.00 


Track,tiesanddumpcar.................. 150.O0_ 
Total. . . . . . 	 estimate) . . . . . . . . . . . . . . . . . . . . . ll5O.00


(d) 
Operating equipment 
Air Compressor, Jack-hammer,Hoist and Gen-
orater, rental for 10 months, estimated	 20O0.00 


(e) 
Rehilibation and repairs: none 


(f) 
New buildings, improvements, installations: 
Tool house and shed ........................ $300.00 
Timbering for mine............ . . . . .. .. ...... 600.00 
Total....................................... rOO.O0 


(g) 
Miscellaneous: 
Maintanance on rented equipment........ . .... $150.00 
Workmen's compensation and employers 
liability insurance and payroll taxes	 500.00 
Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 	 65O.0O 


(h) 
Contingencies- estimated................... 	 O0.00 







INSTRUCTIONS 


(a)  


7. Sec. 7, DMEA No.1 


Yes.
(b) 


In Cash


RECAPITULATION 


of 


of 


L o 


of 


of 


of 


Estimated costs 


Estimated costs 
Estimated renta 


Estimated costs 


Estimated. costs 


Estimated costs


labor. . . . . . 


supplies..... 


a equipment 


buildings 


miscellaneous 


contingencies


.$ 6OO . 00 


1l5O.O0



2000. 00



900.00



650.00



oO.00 


Total...........................123QQ.QQ
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LEASE CONTRACT


L. 


STATE OF ALABAMA 
COUNTY OF RANDOLPH 


THIS CONTRACT made and entered into between 1J, M. Pate and Beckie 
Fate, tste of Alabama, Party of the First Part, end C. E. Smith. 
and associates Party of the Second Part. 


ITflESSETH: That for and consideration of the sum of One Dollar 
(1.00) and other val.uabe considerations', the receipt of which' is 
hereby acknowledged, the. Party of the First Part has rented,, leased 
and demise, and does. hereby, rent, lease and.demise .unto the Party 
of theSthDn Part for a period of five years, from date hereof, the 
exclusive right to prospect and mine mica and minerals and remove 
all mica and minerals products in, and upon, and under the fol-
lowing described land in Randolph County, Alabama ( Containing 
approximately LO'acr (cs; to-wit: 


West	 of the S.E. of the S.E., and the East - of the 
S.W. of the S.E., Section 29, T. 19, Range lO, Randolph 
County, Alabama; TOGETHER WITH THE RIGHT ON INGRESS AND EGRESS, 
and the right to use water on said premises, cut and use standing 
timber for mining purposes and the right to build roads, erect 
houses, etc. This lease to run fo a period of five years, rnd 
the Party of the First Part agrees and. binds itself to renew this 
1eise for such period of time as the p arty of the Second Part may 
mine minerals therefrom at a profit. 


In addition, to the above consideration herein above stated, the 
the Party of the,Second 1 art agrees and binds.itself to turn over 
to the Party of the First t art the following gross proceeds de-
rived from sale of mica and minerals from said premises; lO per 
cent on sheet mica and five per cent on scra.p mica. 


Royalties on said mica and minerals shj.1l'be:paid on o,r before 
the fifteenth day of hch month for all shipments made during 
the preceeding month.. 


The Party of the First Part hereby covenants with the Party of 
the Second Part that it will a.t anytime during the continuance 
of this lease, or any renewal thereof, sell and convey unto the 
Party of th Second t art by a good and sufficient Hinera.l Rights 
Deed (the mineral rights only) in th above described premises 
for a sum of	 ___'. All Royalties paid shall apply on 
the purchanse price in ca.se the Party of the Second Part shall 
decide to buy said Property. The Party of the Second Part shall 
have the right to remove any buildings, houses, machinery, equip-
ment, etc. which may be placed on said premises or property by 
Party of the Second Part. 


IN WITNESS WHEREOF the Parties hereto have affixed their seals 
and signatutes, this the 13 day of October, 1953. 


W, 14 Pate 
Beckie Pate	 C. E. Smith 
Partied of the First art.	 Party of the Second fart. 


OVER)







STATE OF ALABAMA 


COUNTY OF RANDOLPH 	 : 


Personally appeared be fore me this tthr, W. M. Pate and Beckie 
Pate, arty of the Part to this instrument, who acknowledged 
the' due execution of the annexed property lease for the purpose 
therein expressed. 


This 13th day of October, 1953


G. .R. Fuller	 -.

Justice of Piece 


SEAL 


STATE OF ALABAMA 


COUNTY OF RANDOLPH	 '	 -. 


Personally appeared. before me this day C. E. Smith, Party of 
•	 the Second Part to this instruxient, who.acknowledge the due 


execution of the annexed property lease for the purpose there-
in expressed. 


This the 13th day of October, 1953	 -


G. R. Fuller 
SEAL	 Justice of Piece 
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MF-203 


(RevisedJu1y 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, 	 has an interest in certain 


property in the State of klabama	 , County of Rndo1ph	 described as


- 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


	


CharlesE._Smith LC.E.SI1	 _______________ __ 


hereinafter called the "Oerator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions This Consent does not preeliide owners 


applies only to Ten acres land suroding 


-_of mine propert.y._ 


Dated this	 day of Jiary	 ........ 


-	 J2	 [Seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease jor contract, deed, or other document] dated	 and 


recorded in bkDeed P3 page _9	 official records of said county." If (b) is used, 



the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining r production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







I 
RELEVANT CONTRACT PROVISIONS 


at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Governrnntc.tari:y time not later than six months aT:ter the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


•.	 Y'	 Operatdr or )hcs	 shy 
Government a royalty on all minerals mined or produced from the land described in Article 2,--çl) 


regariessófliany ertifi.cati'ofi of dscoveiyor:.developmen, frOmthe dàLte .f 'thcottaôt•'ünt1l 
the lapse of the time within which the Government may make. such cer.ti.fication 	 dispoery or 


development, or until the total net amount contributed by 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smê1terreturns, th ne copentao •retuns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one—half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one—half (14) per cent of any such net amounts, plus one—half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one—half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one—half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue frdm sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations f 9 r percentage 


depletion purposes in income tax determination. 


d. Lien foPent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. to_Purch.j.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


dire,qt,1: tp)t1 Go.verninent,and to furniCh .the:(GoverxiInnt with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


añyroy]ty fal1iI	 de:'	 :.	 . -	 .:	 ..	 ..	 :-


f'	 --Thi's	 iIOt ' t'o	 à'irnpoig any "ob1i 


gationon the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 '.' ::. 


•;): 


Interior—Duplicating Section, Washington, D. C. 	 43737







- r 
MF-203


	
L 


(Revised .July 1, 1953)	 OWNER'S CONSENT TO LIEN


	


iji	 ? 


WHEREAS, the undersigned, as owner, o. 	 has an interest in certain 


property in the State of A ab! .	 ..	 , County, of RafldOlph , described as 


MMMi 


_Xn • aLeas; astoUowa eetjof the$JL_ 


ofthe8. W. ofthe8, E,Section29,_Tppj9,Rangei.O,_-


Jnoiib_Oount __Alabama. ______ ___________- -. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the 'Urited'States of America, hereinafter called the "Government", and 


21 ..Qha.rlesE, Smth(c.E,SuthL ----


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement. 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be , prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/' 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions Thi3 _Qoneentdoes notpreclude_owners 


rtghtstohisoatyasprov4edinLeaaedatedOctober13, __ 195) ,;.._n& 
applies onlytoenacresland_ suroun..ngand __ including _ preeen%_siglit_



	


ofm3,nepropert., -_______	 ___	 __ ____ 


Dated this	 -2	 day of J*7_-, l95....4. 


- ____[Seal] 
-	


[Seal] 


[Seal]	
. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated __________________, and. 


recorded in book Deed_63 page .9 official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


noobligationtorepaythe Government,







I 
RELEVANT CONTRACT PROVISIONS 


at any time the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government. at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 	 ' 


b.. Pereengeroyalty.--The Operator, orhis successr in interest, hàll ay to the 


Government a royalty on all minerals mined orproduced from the land described in Article 2,-(l) 


regardless of any certification of discovery or 1evelôpmedt, from the date o± the contiact until 


the lapse of the time within which the Government may make such certification of discpvery or 


development, or until the total net amount contributed by tIre Government, 'without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for "á period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smbIte returns,, the net Oonôentratorreturns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 
three and one-half (34) per cent.) 


c. flinitions.--As here used, "net smelter returns", "net concentrator returns", and 
"other net , amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. en_foL..Pent.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


e. tice to rchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to''the. Gove'rnmen't and' to 'furnih the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any'royalty Thilin due.	 '	 ' '	 '	 ,	 ''	 '	 ' 


r: L0bliatiori to 'Pice.--Th1s article is not ' to be construed as imposing any obli-


gation on the Operator or the Operator's successor in 'interest to engage in any mining or production 


Operations. 


Interior—Duplicating Section, Washington, D. C. 	 '	 43737







MF-203 


(Revised July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has aninteis inrtain 


property in the State of 	 , County of ____________-, described as 


_L**, s Aflowa	 t L'the .	 ii2 tht	 cni th Y 


of ths S. L' & the . . , Ø4n 9,	 ng&, 


-nioipi Jountyj A1øbaa.	 ______________--________ 


which is the subject of a proposed exploration project cont±act, hereinafter galled the "contract", 


between the United States of America, hereinafter called the "Government", and 


1sJith	 th) --	 --


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) ar.d to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_Th*ø Conient does not' pC1U4e o*ra 
rigbta to bt Royalty ne provittsd $n Lóaee dte1 October l, 39 	 an' 
spli_øiILto oi cr** knc urni4ing Lii4 1 utUng 'r.aent 3i't 


- orl4ne.p?oprty..	 '	 -_________________	 ____ 
Dated this _21 day of ti1flU3.t'	 , l95


[seall 


/	
-- [Seal] 


_______________________	 ______________ 
[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in	 la[or contA t , deed, or other document] datedOj.i3	 , and 


recorded in bock *___ page....______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







.	 .

RELEVANT CONTRACT PROVISIONS 


RepyjentbQerator.__a. Qr..tjiication .---If at any time the Government considers that 
a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification • of discovery or 
development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the c .ontract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (lfl per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(b) One and one-half (1+) per cent of any such net amounts, plus one-half (+) per cent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half ( 3+) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the materialafter it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payment of its percentage royalty, the Government 
shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. rchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directlyto the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NoOb]4.gationtoProduce.--Thjs article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.


1L 


Interior—Duplicating Section, Washington, D. C.	 43737
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MF-203	 W	 W 
(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner,	 has an interest in certain 


property in the State of Al&b.nia	 ______	 County ofRandoiph	 described as 


n a Las folows: West of3E,jQ	 $LLi,^and the East 


ii1 of te SJj_itheS.j,ection 29, RangJ.QIcwnship 19, - 


_ndo1p_Qunty,__	 ______ ___	 _____ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


/ Char1s E Smith LC. FSmith4	 -_--


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions_.js.Connt dncs npt. predude oiniers 


_rights to his Roya1t a&..provided in Lea dt fltobr 13, 1953-ad.. 
applies onljto Ten acres land snrounding and incJ.uding.....present sight 
mine property	 .	 --_______	 _____ 


Dated this .21	 day of January	 -, 1954. 


•	 UL I	 [seal] 


[Seal] 


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated iO..l3.-53.__, and 


recorded in book fl.e.d.._63_ page _______ official records of said county." If (b) is used, 


the book and pag& of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







0
RELEVANT CONTRACT PROVISIONS 


Qfo-?--If at any time the Government considers that 


a discovery or development from which production niày be made has resulted from the exploration 


work, the Government,.a.t -any time not later than six months aftr he Operator has rendered the 
final report and final account, may so certify in writing tà the Operator. Such certification. 


shall describe broadly or indicate the nature of the discovery or development. 


	


" b.'	 Oratôr,'dr his	 shall àto tii 
Governmenta royalty on all minerals mined or produced from the land.dscribed in Ar:ticle 2;t-(l) 


..'-.'..	 ..) 
regardles of 'any' cért'ificätion of' dic'dvery or develcfpment, from the date of the contract until 


the lapse of the time within , which the Government may make such certification of discovpryor 
development, or until the total net amount contributed by the Govérnment 'whout inierest is 
fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such productin, 'in Whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14') per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1*) per cent of any such net amounts, plus one-half (4') per cent 


of such net amounts for each additional full fifty cents ($ 0. 50) by which such net amounts 
exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($ 1 0 . 00) per ton, 
three and one-half (34-) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_for Pnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. jQ_Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


dirQc:tly,,t9 theSGovernment and to..furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any . royliy . fal]4ng due.	 ..	 .	 ,	 .:........... -.	 '.. ' , ' j	 •...• 
ad impo ngád obl-


gation Onthe0perator'or the'pera'tor'.s successor in interest to engage in any mining or production 


operations.	 .	 . '	 ',	 ' '' 


1..), 
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MF-203	 Ô 


(Revised uly 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, $Z 5$ZZ *ZZ$ZZr has an interest in certain 


property in the State of labama	 County ofR8fldO]ph _, described as 


In a Lease , as folows: We3t. of 8.L o the	 and the East 


4t of the 8.W. of the	 Section 29, Iange 10 township ]b9, 


Randoiph_Conxty,_Alabama. ________ 	 ____________________	 ____ 


which is the subject of a proposed exploration project contract, hereinafter called the"contract", 


between the United States of America, hereinafter called the "Government", and 


21 charles E. $mth. (C. E. Sn4h _____ __________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remov,e and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date or 
the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions hi Oøflsent doesnot pr1udØ owners 
rights to his Royalty as provtded in Lease date October 13 • 19., and 


applies onlr to Ten acres land surounding atid including present, cdght 
mie property,.	 ___________ _____________ ___ 


Dated this	 day of Ja2lUaX	 , l9_. 


	


_	 [Seal]	 .' 


	


j,i e	 - [Seal] 


[Seal] 


/ Either (a) insert the legal description of the land, or (b) strike out1 ie or "as follows" 


Jaid insert "in a lease or contract, deed, or other document] dated __________________ , and 


recorded in book Deed ; page _________ official records of said county." If (b) is used, 
the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


/ 2/ Insert the name of the Operator as it will appear in the exploration project' contract. 


3/ Mining or production from the land is not required, and in the absence of production there ,5.s 


no obligation to repay the Government,







4
RELEVANT CONTRACT PROVISIONS 


entby_Qrator.--a. Certification.'--If at any time the Government. considers that 


a discovery or development from which production may be made has resulted from the exloration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. rQ eroy.iiL.--The Operator, or his successor in interest, shall pay to the 


Government-a royalty on all minerals mined or produced from,the land descrtbecl in.Article 2.-l) 


regardlss of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the c6ntract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (1+) per cent of any such net amounts, plus one-half (f) per cent 
of such net amounts for each additional full fifty cents ($ O ;50) by which such net amounts 


exceed eight dollars ($8.00) per ton, hut not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1+) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half ( 3*) per cent.) 


c. Definitions.--As here usd, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the Esàle or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax Uetermination. 


d. Lien for Pynt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. to_Purç ss.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


- - •f. NoÔblgation to Produce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 
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. 
MF-203 


(Revised July 1, 1953) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner,	 an interest in certain 


property in the State of A31ata	 County of	 fldO1h. -, described as 


_Xn_ to _**t oLthe WLt	 4 nnd tjie tg3 
o tho. LLthe . T.	 S*ction 2c? ownbipJ9, flnA	 --


_ ndo1piL qnt.y, 	 __________-__--____ 


which is the subject f a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


c har3es . Smith (. C. E, 3aith) 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as st forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under th provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions This Consent does not pc1ude owners 
rights to his Royalty as roviOd in Las dated October 13, 19$) an.& 
aplics only to vten a4re.s land. s%aroundng and iflC1Ud1. rO*t stgitt 
ot$ne crt	 _____ ________ _______ 


Dated this -_21 day of Jm.try -, l95_4. 
-- [Seal] 


[Seal] 


_______________________	 - [Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated __________________," and 


recorded in book Dned...63.. page _9	 official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


RepentbOerator..a. Certification.--If at any time the Government considers that 


a discovery or developmen.t from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. eroy.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Artiôle 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest-, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14-) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (14-) per cent of any such net amounts, plus one-half (4-) per cent 


of such net amounts for each additional full fifty cents ($ 0 .50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 
would be one and one-half (14-) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34-) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. fl.iQLPyI.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 
paid.


.e. N Q . _Purchas.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government.and to.furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due..	 .	 .. 


f. No Obligation to Produce.--This article is not to be construed . asimp,osingany obli-


gation on the Operator or the Operator's successor in interest to engage inanysining or production 


operations.	 ., 
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COMMODITY	 sics 
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UNITED STATES OF AMERICA	 . .	 • 
.	 . .	 DEPARTMENT OF THE INTERIOR . Division copy


	 •• 


;	
. :.. •	 DEFENSE MINERALS EXPLORATION ADMINISTRATION . 	 . . . : 


EXPLORATION PROJECT	 1 .......
	 ..	 .	 . (Short Form)	 . .	 .	 .	 .. .	 .	 . .	 . .	 .	 . 


IT IS AGREEDthiS ---- - day of -- ------	 195k, between the. United States of America, acting 

through the De aitment of the Interior, Defense Minerals Exploration Administiation, heieinafter called the ' Goveinment," 
and' C. iA ith 


? O aI It 
i&1


	


1 $8 t fOrth in	 I M U atbs*d hereinafter called the Opeiator," as follows	 $	 n'i 
ARTIcr 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled ' Government Aid in Defense Exploration Projects" 


ARTIcu 2 Operator's property rights —With respect to that certain land situated in the State of 
County of _ Is1t	 desciibed as*** 


the Operator represents and undertakes 


(l.) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, . facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowanëe for the use, rental value, depreciation, depletion, or other áost of 
acquiring, owning, or holding possession thereof. 	 . .	 . 


ARTICLE 3. Exploration project.—The 0 erator, within	 ----------------- days from the date of this contract shall commence 
workonaprojectofexplorátionfor' ----------. L----------------.------------------------------------------------------------------------------


in or upon the described land and shall bring the project to completion within a period of •* horn the 
date of this contract. The work to be performed is more fully described in Exhibit "A" attached hereto, which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed. by the Operator or by independent contractor or contractors efficiently, expertly, 
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at 
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilliiper cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay -------------------------------------percent of these agreed, estimated costs, as they 
accrue, for units of work actually performed that conform with the description or specifications foi the work set foith in this 


contract, in an aggregate total amount not in excess of 	 which is	 peicent of $ 
the agreed, estimated total cost of the project in which the Governmentwill participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check r auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.—(a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of worc per-
formed on the project during the period covered by the report and his voucher for repayment by the Government unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken concurrently with the advance in mineralized ground. 	 .. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 .	 . 2 State name, address, and nature of organization if any. 	 .	 . . 8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach or the production from which is not to be subject to the Government's percentage royalty. 'Strike out the provision not applicable. 


Name of mineral .or minerals 	 ..	 . .	 16-60329-i







___________________________ 


.	 .	
r	 t-.---


(b) Final report.—Upon comp 'on of the exploration work or terninabion of ' contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 
. (c) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 


or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . • •	 . 


(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment by Operator.— (a) • If, at any time, the Government considers that a discovery or. a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years . from the date of this contract, including any mined or 
produced before the certification, shall besiibject.to.a percentage royalty which the Operator or his successor in interest shall 
pay to ti Government, upon the net smelter returns, ,the net concentrator returns, or other net amounts realized from the . sale 
or other disposition of an such production, in whatever form disposed of, including ore, cóñcentrates, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows :	 .	 .	 . 


(1) One. and one-half (11/a ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and onehalf ( 1 % ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance : The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (l1/s) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3 ) percent.) • 


.. . ( b ) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realizèd from the sale or other 
disposition," mean gross revenue from sales, or if' not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms mean what is or. wOuld be the gross income. from mining operations fór perceñtage:depletioñ purposes in income-tax 
determination.	 -	 . . •	 .	 .	 . .	 . 


(c) To secure the payment of its ercentàge 6a1ty, the Government shall haveand is hereby granted a lien upon the land 
described in Article 2 and upon-any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid.	 • .. .	 .	 ..-	 .	 .	 .	 .	 . 


(ci) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations 3	 ,ZZ	 frr At1c3e $ 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent, of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights.in the land described in Article 2, 
without makiiig"suitable provision for the, preservation of the Government's right to a .p&centage royalty on production and 
lien for the payment thereof; Provided, that mere failure 'by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under, the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other dis.position of such production are not available as a means of meas-
uring the amount 'of the Operator's liability, the amount thereof shall be estimated as well as may be, and in 'the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals' Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government may, at any time, by written notièe to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations .pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c). if, in the opinion of the Government, operations up, to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


•	 ARTICLE' 9. Changes and added provisions 


,-	 -*	 -	 -	 -	 *	 -	 - l 


Executed in.' sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


I,	 , '	 ,	 ..	 , , certify that I am the	 '	 secretary 
of the corporation named as Operator herein; that ,	 . '	 '	 '	 '	 • .'	 , who signed 
this 'cOntract' on behalf of the Operator, was then 	 '	 •	 '	 .	 .	 of said corporation; 

that said contract was duly signed for and in behalf of said corporation by authority of its governing body and is within the 
scope of its corporate powers. 	 .	 .	 .	 '	 .


I CORPORATE 


L SEAL 


U. 8. GOVERNMENT PRINTING OFFICE 	 i6-06329-i
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ANNEX II 


The following provisions are in lieu of Article 6:
Repayment by Operator. --a,: Certification. --If the 


Government_considers thak a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first;.or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at' the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of 'treatment proc-
esses performed by the buyer,' sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deduôfions in arriving at the 'gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, performed orpaid by 'the







Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it 1.s extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated tnanufactur-
irig or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal Income tax deter-
mination,, or the market value, whichever Is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half ( ii) percent of amounts 
("gross p'roceed&' or "value") not . in excess of 
eight dollars ($8.00) per ton of production In 
the form' In which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00)' per ton, but not In excess 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00 ) per ton, woüld.be one 
and one-half ( ii- ) . percent; on an amount of ten., 
dollars ($10.00) per ton, three and one-half 
(3-i) percent.)	 . 


2







.w.	 ..	 I 


f. Lien for payment. --To secure the payment of 
its percentage royalty, there is hereby granted to the 
Government a lien upon the land or the Operator's Interest 
in the land and upon any productIOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or is fully paid. 


g. Notice to purchasers. -The Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies 'of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are 'not made 'available to the Govern-
ment, the amount of the	 may be .estimated by the 
Administrator, Defense Minerals Exploration' Administration, 
or his successor, and his estimate. thereof shall be final 
and binding upon the Operator, 


h. No obligation to produce.--Nothlng in this 
contract is to.be construedlas Imposing any obligation on 
the Operator or the Operator's successor In Interest to 
engage in any mining or production operations, 


I. Government not obligated to buy. --Nothing in 
this contract shall be construed as Imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 ''	 . .	 ''


869 I 
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24J IV Pz&	 [Seal] 


-	 /i	 [Seal] 


Dated this _____ day of ______


MiF-2O3' 


(Revised July 1, 1953)	 OVNERS CONSENT TO LIEN 


WHEREAS, the undersigned, as	 lessor,	 ieItr has an interest in certain 


property in the State of _____ ________ 	 _______ , County of il	 described4. 
-	 - th:	 , 


r'i'iows ,'	 tt, -tu,	 t.	 'rt. Unu,	 x	 4 "tt1	 O4tPtt t	 r


	


t * ZE*	 fl1b	 *t 
Ii	 v r'-	 ,.	 j.	 __ 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


,	 -	 ________________________ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


[seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out	 jjas follows" 


and insert "in a eE2i contrai deed or other document] dated - and 
recorded in book __________ page -________ official records of said county." If , (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.







. 
RELEVANT CONTRACT PROVISIONS 


ep entbQ2erator.--a. Certification.--If at any time the Government considers that-- 


a. discovery or developmnt from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. PQentageroy.--The Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator returns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows-: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (lfl per cent of any such net amounts, plus one-half (j-) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts.	 - 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (1*) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (3*) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in he form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien fo	 yent.--To secure the payment of its percentage royalty, the Government



shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.	 . 


e. te to PurchasQ.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. No0b1ation to Puce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.	 - 
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UNI TED STATES	 .	 .	 P 


DEPARTMENT OF THE INTERIOR 


	


4lQ3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


ROOM 13, PS? 'FICE BlDG,	 •.



NOXVIILE 2, TENN.


December 1, 1954 


Memorandum


gc+4i., fl m44IF..a. flUA
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U: 


OPERATORS MONTHLY REPORT O PROGRESS 	
L 


FOR ?HE MONTH OF OCTOflER, 1954 
C. E. Smith, (Pate Property)


XDMA-3251 
Xdm..669 


kL REPQ 


There hae been no unit progress made since the close 
of September, 1954., which shw the following: 


Sinking Shaft..,..........,,40 feet..41800.00 
Oz'oeecuting..........,.35feet..lO5O.0O 
$trping 27.6	 Td	 4 150.00 


Work wa discontinued on October 4, 1954 at twelve 
oclock noon, when the only drill we had was broken, 
and it was decided that it would be unwise to make 
a trip to Birminghan for an other dril.i, since we 
only liked about five feet of crosecuting on the ea5t 
side of the shaft and with no indication of mica. 


Ther€ fore, as operator of the proJect., I consider it 
useless to continue the operation and now wish to aban. 
don the projectø and a there has been no further unit 
costs since the rendering of my September report, U is 
not necessary that I make any other claim. 
I certiiy that. tbó above s correct. 


October 20, 1954..







• 4f()	 UNITED STATES
	


Budget Bureau No. 42-R1036.5 


4'	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


---
Month of	 !PXt. 195krn	 Docket No. DMEA	 Contract N 


-------------------------------Operator's Name C,Eth Minerals 
Address • 0. Box 261 


ContractAnoUnt,$?5Q . QQZZ..Z.,Z 	 -Government Participation: 75....% 	 Amount, 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
otals To Dates 


.	 &...
Aljrovs1 


Mot1ly Total
Approved Totaltj 


?reviouslr Repojted
.Approved Totals 


To Date 


(1) Independent1 
IContracts: 


Short Form


ziizzziiizii iio,zoozïi 
O.5QQO jc.---------


IIZuIIIZIIIIII 
(2) Labor and Supervision: 


Supervision 


(3) Operating Mat'ls. and Supplies: 


Crosscutting -----------------------------------


Labor----------------------------------------------------


(4) Operating Equipment: 
Rental 


Technical Services------------------------------------


Timber..................................................... 
Explosives-----------------------------------------------


Depreciation 


Pipe-------------------------------------------------------
Track-----------------------------------------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Purchase---------------------------------


(8) Contingencies (specify): 


Repairs to Equipment------------------
Sampling and Analysis-----------------
Payroll Taxes-----------------------------
Liability Insurance-----------------------


II1iIIZIIIIIIIIIITIIIII ZIuIIII iii II1I-1I 11111111111 I2III1III 1.IIZ
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me,. I certify 


been received. that this account is correct and proper for pay-
Date Oct---Zjl95lppayee ----- -C. -.------------------------------------------- ment in the amount of: 


'When a voucher Is signed or receipted in the namcoa	 pan oroorporation,the name 
the company or cornorate name, as well as the canacity In , vhic he signs, must appear. For example 7ohn 
Doe_Company, per Iohn Smith, Secretary, or 'Treasurer, as the case may be. 


—4. NOTE.—TItle 18. U. S. Code (Crimes). aectlon 1001. makes It a criminal offense to make a willfully 
fal'.e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


/	 (Instructions on reverse) 


e /,/y


Signature
j A,uthor1zed Certifying 0 cer) 
' c 


Date---------------------You. No. -----I
 (See other side) 







.


	


	 ._=.__,__	 - 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini 	 ect unr Contract No.	 .J0k ---- in accordance with the terms of the contract., 


Signature	 Title	 Date	 . - 


APPROVALJ JMEA EXECUTIVE OFFIcER-oR ALTERNATE: 	
EXECUTIVE OFFICER £ O


- Title DMEA	 9NVU Date JPY--------- -


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prQject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties enôountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month foliowing. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) 'delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-. 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-. 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have. 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) ,of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull\ 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







OPERATION
II COSTS 'Fnis I TJNITS Tnis II UNIT	 MONTH i MONTH	 Cosm To DATE 


ziiiiiiiii: iziosoz.z	 II]CIo, 010111 


jIiiiiiiiiiiiii 11111c1o0IQ11I 


-------------------- 5O.0O 


1050.0( 3 ft 3000.00 
TOTAL DISTRIBUTED COSTS---------------------------------------------------------------


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails_---------------


'M-1O4A 
(Apçfl 1952)


•	 •	


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORL 


Contract No. dsn669 
Minerals Jica......... 


Month of	 Docket No. DMEA 
Operator's Name 


Address-----P.O----flox261,tgç,b8UIa 


AUTHORIZED BY CONTRACT 
UNITS TO UNIT COSTS _________ 


Units Unit Costa 
DATE TO DATE 


3L-.-- tQ5O10(


4Q Le0Q1O


-------


-------


12 17i. It1ooI 1111111111111 
cu.d


TOTAL	 COSTS 
AUTnORIZED BY 
CONTRACT


Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements,,eto----------------------------


TOTALCOSTS...................................................................................... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator 


Per	 Titlo .P


(For Government use only)


REMARKS: 


NOTE.—Tltie 18, V. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)







.	 . 


INSTRUCTIONS 


Preparation of Form MF1O4A_ !Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported • fçr a particular project. It . will be necessary for thq Operator to disfribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purdhased", "Initial Rehabilitation and Repairs", an4 "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form M .F-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
ñsually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of thern Operator to call attention to any unusual àircumstances causing excessive or 
disproportionate unit costs.


I.


GPO 3.38475
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attr$.t C as*uttS4n, and sxt.M* ths 	 ti*ty 
teet	 z west sUe et sh*tt, eM stext* $rcss.wtttni 	 ths 
ut sU. o *h	 eM *ztzi4	 the *t. t1$sa fee% e this 


S.ptebsr ut,	 e** altot end inst.U*d wstor hon on .ok 


Stb.r 2, Muds ons swt end muked ut dLtt. Mr. ?ujus 
%iai*	 tzie prepsrti. 
Septonbor $, *sM	 s *hst eM imicked Ct the sMft. 


e* Shot and	 eke out ts bft, 5tart 
on the seat 41. ct sh.it onpIoyel	 yt (Witty as 


' V V 	
V••	 . .' 


S.ptonb.r V, )sek*t out hat, or drift, and aude	 . shot. 
s	 ,itta.e shewing o au.	 V 	 V 


5, )t*d. *wo .Sts, reek herd, dritt o salt sU. ___ 
now seu Thet.	 V 	


V 


V 	


V 	 V 	


V 	


V V


	 V 


V 	 8*p*sabs' 9, wozt.t on wost si4.	 V.V ftV, *1.4wà shots	
V 	


V 	


V 


V V 
V V V 	 *M aumke1 V 


i$ 	 shaft.	 V	 V	 V V	 V	 V	 V	 V 	 V 	 V	 V 	 V VVV 
setonber 10, imli on. shot end *u*ksd out drift n. sign oS 


V	 *j*• VV	 V	 V	 V,	 V	 :	 V	 V 
3stiizb.r 15, auskst out the drift and aids c*e shot, V	 Septonher 14,.. *ks4 out drift end aids en. shot. V 	 V V	 V V V 
Soptonber 15 *sked out the 4ift on west aide, ant	 ii* 
0*5 alLot en h. suet site. 


V	 Ssptsmbe $,	 jack h$*2	 ai5 . at	 V V**t 
Sept0*bsr i'i, ae.d. two shots, some shouing St des. Septonb.r 38, auekedL out the drift end nate .n* shot. 8.pton.zs $0, net. *e shot acme *houtng at nice ashist. *1,	 sked out drtft V VQJa seat aid.	 4V	 V September 
on. shot on lest aids., 	 '	 V V V ': 	 V	 V V	 V 
Seyttmber V 2*, aide tl& shots end aieked .ut shaft. September 25, )tz'. O'1iX1 **IW1 th. prOperty. 
sspt*ber 24, driU huM	 aids two shots, 
8sptonbar *, na.ked out shaft and aids two shots, Septonber 2$, *ad* two shots and nuokod out 4rit. 
$$pts*ber two abets on est aids ot JJft V V	 V	 V	 V 	 V V 
September 50, aek.1 out ** drift and neds one shot. 


V	 V V	 V	 V 	 •V	
V 	 V 	 V	 V 


V	 V
4J)2 


V	 V	 V	 V 	 V	
V	 V 	 V 	 V 	 Operator.	 V	 V'	 V







V


rr	 . 


UN!TED STATES 
DEPARTMENT OF. THE INTERIOR . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


. .	 ti1; 


KNOXVILLE 2, TENN, 


Octobr 25, X	 C 


øsrat4n Citteø, XN!4 • TaBblngtorl 


?i.ld Te&* DML RegLi VIX - IovU, ?snaesl 


$nb3act DAai, Z4 669 (sica) ?&t* ?roaeot. 
C. Saith, Op.r*tcr, Ran4o1 C*intj, LIaba 


Trnsaitted is	 nteri* zpcu4 on the bjeet coritrøt. 


* th is no potibiiity of aking•& worUii10 diaàovery, request 


peraia*Lcz to termirtate ba'. Mutual Agra*nt.. 	 fie1d eaa dos not 
p,an. to i4s4 cerWication. . 


QI the woit outlined in the e.trt, feet of crosscutting 


andl2Ottordringrea4ntobedone.. . 


Robert . A. Laureizc* 
EXECUTIVE OFHCE 
DMEA REGION Vt . 


Wa. A. Eeck for W. J. Lch 
V. S. Dr of 1tin*















1.


S.ptmber 2I, 19h 


Interim Report 


ANo,32l..ica 
iiaeE's'669 
PateMins 
Loeations sight miles ast of LinsvtUe, Randolph County, Ale. 
Date visitd.t Sspt.sr 23, 1% 


The southwest cross out was adveneei 16 feet and a oxoss 
cut iiinning N 6 K was advanesd 11 test frog the 38 bfoot level, 


loth cross cuts were in granite .iu that contained 
disseminated sitlftdss, a few thin pags.titic stringers, 	 - 


The operator's brother requsited that the contract be can.. 
ealid. Be aUe.d that the voi* was àrnting tki much rs than they 
hed expected and that wozt that was being detie by thee along the sur.. 
faee siposure of the dike inoated that It eewld not be economical 
to work any of it for the misa. A letter (*ew attached) was re 
osied from th. operator upon return to the ofttcs free the fleid 
which 00nftr the reqeest	 ky the brother, 


The mineral showing aib at this proect appears to juzti4 
the operator's attitude td . its cix cellation, but Ui• cross imtting 
ha not be advanced enough to reach aiy dstnits conslusion thet 
the dike pinched above the 3&I400t ICYSI. 


It was rscondsd that the cross ct* be athad at 
least hO feet as specified in the *catraot, The uthwest erosa cut 
to be tenate4 at 20 feet if t dLks was net Intersected and the 
northeast heading be advanCed 20 feet or to the dike if inters. ted. 


Progress at this pr.j.ct has been slow because of the lack 
of adequate labor, the inability to et lay blasting detonators 
and othe aat.rial, and tough grou4 


/	 I 
J• pr•	 )cining Eng:in.sr 


Attacheent	 Wining evelepmsnt Branch 
JFO'i.iU:ai.	 'ining Divtslen, Region VtI 
00: R. A • Laurence, orig + 5 


Regional Dir., Rag. Yll 
.1. F. O'Neill 
DayFt:L. 
711.







'cv.)	 UNITED STATES	 Budget Bureau No. 42-R103&.5 


	


PARTMENT OF THE INTERIOR	 ''-
DEFthSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of August------194 	 Docket No. DMEA 3251	 Contract NQ4dEL 
Operator's Name	 .LOhith..------------------------------------------------------ Minerals 


Address P_s 0. BOX. 261, QfltøT7, Mabaina	 1 


Contract Amount, , s..670,00	 Government Participation: 75%	 Amount, $.5Q62!5( 
FOR OPERATOR'S USE 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Re ported	 To Date 


(1) Independenti 
jContracts: 


Short Form j 
Drilling 
Bulldozing---------------------------fl.jL------$-].50.Q0-----$10.-0c---
Crosscutting 
Drifting 
Shaft sinking	 495. O( 1305J.)G $OG. 00 


(2) Labor and Supervision: 
Labor----------------------------------------------------
Supervision--------------------------------------------
TechnicalServices-----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives---------------------------------------------
Pipe-----------------------------------------------------
Track----------------------------------------------------


h(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs---- --
(6) New Bldgs., Improvements, etc-- --
(7) Miscellaneous: 


Repairsto Equipment 
Sampling and Analysis 
Payroll Taxes---------------
Liability Insurance 
--------------------------------------------


(8) Contingencies (specify):


JiA	 l/-'	 ---iVVAi5--------------------------------- ,7j.9)4J( 	 J4)IJ	 -7Si 
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 that this account is correct and proper for pay-


Date	 ept.Z.,195I Payee C_s...:LSIith--------------------------------------- ment in the amount of: 


Title -------U1S 
W hen a voucher is signed or receipted in the name ^OTfiny or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.* NOTE.—Tltle 18, U. S. Code (Crimes), eectlon 1001, makes It a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter wtthln Its 
jurisdiction.


(Instructions on reverse)


s2L: --
jf 


Signature L#-.=-----4-----
(Authorized Certifying Ocer) 


DP.L&19M Vou. No. 
(See other side)







(Fo, Govsnment use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this ;oucher is operating a Defense Minerals 


ExplorationAdmtr2n ,Proie,er Contract No. A4%9 in accordanc&with the terms df the contract. 


Title	 Date 


APPRd4jI BY D EA EXECUTIVE OFFICER OR ALTERNATE: 


Signature ---------------ACTING
EXECUTIVE OFFICER	 Pio i9 


TitIeDMEA...J3EQI.QNj/JL Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to • make a monthly report to the Go'ernment 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operatinn; 
and 


(ç) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to' be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer' of the Region not later than the 15th of 
the month following, 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in' ArtIcle 6 (a) of Form MF-200 (Jevised February 1952),, 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short FórmP if the contract 
is a subcontract under Form MF-200; and delete word 
"Independent!' if:the contract reported is on Form MF-200 
(i). Also, report. work paid for on a unit basis under con 
tract: Form MF-200' as though it were performed under an 
independent, contract. 


Under Item (2)' include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
iüclude' labor, supervision and technical services used for 
work' performed under 'items () and (6). 


Under.'Item (3) include the. costs. of. material and supplies 
usedin. the project. other than' that: used under: items. (5), 


UñderItem (4) appear the..three types of operating equip-
znentexpenditures, that Is, rental, purchase and' depreciation. 
The. expenditures made for renting ,eqpiprnentbelongiñg toa.


third party will be reported under "Rental". The amount 
paill or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tiop. .	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should. be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by.' original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "onsite' audit, that is, a Government' auditor should 
makean:audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 
'Form' MF-104'submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator' will subipft hjs 'claim under item (1) of Form 
MF-104 by deleting as stated above the wordc"IziThpendent" 
and by showing the number of feet or other units immediately 
after the. appropriate descriptive word, such as, drilling, bull-
doziiig, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION CoersTh 


Drifting 
Crosscutting


iiiuiii I9I;IooI: 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping--------------------------------------------
Trenching 
Test Pits
Roads and Trails...... 


Budget Bureau No. 42 .R 115 1.2 
-	
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UNITED STATES	 ' 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT



Month of AUgU$t-195i	 Docket No. DMEA	 Contract No.'669------
Operator's Name . E. S11IStt)	 Mmerals Mica 


Address	 0. Box 2614 MOnt	 A1abma 


TOTAL DISTRIBUTED COSTS......


MONTB	 Coma vo DATE	
UNIT8O 


iIiiiiiii i*iio-o;io:cii II4oizziii 


15kX ----


$1950. 


AUTBORIZID BY CONTRACT 
Um COSTS ____________ _______ 


TO DATE
'TJnIts Unit Costs 


L800.oO


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT


Operating Equipment Purchase&_............................................................................ 
Initial Rehabilitation 'and Repairs............................................................................. 
New Buildings, Improvements; etc 


TOTALCOSTS------------------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
'behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ....9$4	 Operator	 iith. 


Titlo Owner 


—) NOTE—T1tle 18, U. S. Coe (Crimes). section 1001, makes It a criminal offense to make a wUlfufly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instruction8 on reverse) 


(For Goveniment use only)


REMARKS: 







. 


INSTRUCTIONS 


Preparation of Form MF-104A-----Operatar's Unit Cost and Progress Report.—Ap'plicat3le 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the' exception of three items the costs of 
vnich are not to be distributed by the Operator These three iterIIs are Operating Equip 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-•104 for both monthly and 
cumulative costs. The "Total Costs" onForm MFL JO4A for each.month should equa.l 
the monthly "Total Casts" as r.eported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active fOr the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitabi basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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ZNTZRI$ 


acsj .	 H 


eraos C.. E.	 P.O. Bo 26, )bntgonzj, Aaba*a 


Zocations	 Eiit *Ues east of Lix,iUa, Al*.,	 do1p Oom, 


Shaft sinking at thi* deposit he* been oonçlet*d (hO tt.), 


and * crosscut has been turned off to the southwest at the 3$i.root level, 


At the ti of visit oroascut was at feet, Th* cro8scut is being driv 


3. 6' W. in gr'*utts giss whIch contains. inueh: dissisinated aulphide*, 


Th C)eratQr was instructed to turn the aroescxt to *bottt 


$• 3Q0 W,, and continu driving, AISG, he was instructed to stop burning. 


paper in the shaft in order to remove powder fwtes. 


Progress on tais project durag the last two weeks has been 


4ow beosus. of the ecarecitV of labor, 


Sept, 2, 191


K. ki. eagus, Geolo. 
U. S. Geological Survey







• (F UMTED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


SOUTHEASTERN REGION. 


OFFICE OF REGION VII	 POST OFFICE BOX 1909 


REGIONAL DIRECTOR HAMILTON BANK BUILDING	 KNOX VH..LE, TENNESSEE 


WUt h, i2 
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Y. L. Cathrx, .1?flZ3r	 ±IZZ1	 ortn itC ifl.t?r tjon, 
.Inthrior Du1rLtni,	 in'ton 


Iainistrative f2tcer,	 eion vr,	 wi11e, Tcrczre 


jc'ct onth3j reports au vouccxs 


. arc e*1o$in	 i'o cpien csth ot the foUøi'd 	 r*rnt y 
eort$ an7ueherø,


C. E.	 ith 
tri	 1oCkt	 . 32. 
3r1 j*ynent	 nth nf Ju1r 
44uflt 


/\ic	 .'Oat 
1bcet k'. 321k 


3.t *yrwmit	 xaonth c 
tarth	 ik&tes	 7/26/!2. 


Arount	 j3.Oo 


iIe1m	 • 


to	 .	 .	 ck 
3JflUX31C 


ean :*tloc







FOR GOVERNMENT USE ONLY 


Approved

Monthly Total


Approved Totals	 Approved Totals 
Previously Renorted	 To Date 


i5..00... ii$.],5O.0iO_.i
------------------------- .. ----------------------------


$27O.00IO35.00 13O5.00 'V 
------------------------------------------


_, -----------


33 
rll1052) LJL'	 STATES Budget Bureau No. 42-R 1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 


Month of	 U1Y - 1954 Docket No. DMEA .3 251 Contract No.	 seE.669 
Operator's Name 


Address J• ------------------- Minerals Niç.a 


Contract Amount,	 6750. 00 Government Participation: 2.5..% Amount, s..JQ62.50 


FOR OPERATOR'S USE 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------Shttainking 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------


Per	 Title Qfl 
W hen a voucheis signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.4. NOTE.—Tltle 18, U. S. Code (CrImes), aectlon 1001. makes it a criminal offense to make a willfully 
falee statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


Monthly	 Totals Previously	 Totals To Date 
Total	 . Reported 


$27O.O


Signature
(Authorized Certifying Offi 


DaU154. Vou. No. ------
(See other side)


-----


I455..-OQ----2c2'°---
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received.	 that this account is correct and proper for pay-
Date Au.-7.,.19$4 *Payee	 .rnith-----------------------------------------ment in the amount of: 


c7 r--i







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Expl?ration Admin tration project der 	 ct No.	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL Y	 EA EXECU VE OFFICER OR ALTERNATE: 


A	 EXECUTIVE OFFCE	 1. 6 1954 
Signatur	 ? (Title flMEA----REJ3IoN--v.- Date ---------------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Rep.prt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in. workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. .Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be rported . under "Deprecia-
tionV.	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waWed by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified Tiue Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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'prH 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .JiA1y---------19f	 Docket No. DMEA	 Contract No.	 E!669 
Operator's Name	 E,$dth -----------------------Minerals 


• Address	 Qgjnejbania-------


AUTEORIZZD BY CONTRACT 


	


OPERATION	 Um	 COSTS Pats UNiTS 13 Coats TO DATa	 UNITS TO UNIT COSTS ______ ____________ 


	


'Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts-------------------------- 27O,Ofl 6i!t	 13Q5.:OQ----- -29Ft 13O$ ) 
Winzes 
brilling: Core 


Churn................................ 
Auger................................. 


i'--	 z•:ii :I cz.zooIzIi	 I15OOO
Test Pits------------------------------------------






Rds and Trail& ......................... 


TOTAL COSTS 
,,,	 tr	 AuvloIuzzD BY 


TOTAL DISTRIBUTED Cosra---------,jL 	 ----	 CONTRACT 


Operating Equipment Purchased................................................................................ 
Initial Rehabilitation and Repairs.............................................................................. 
New Buildings, Improvements, etc 


ToTAl. COSTS------------------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date J7' 54-------------- Operator C.L..Sinith .......................... 


Per------Title ....Gwner .......................... 


NOTE.—TItle 18. U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wlltfhfly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKs: .................................................... 


(For Government use only)







.•	 . 


INSTRUCTIONS 


Preparation of Form MF-1O4A—Operaor's Unit Cost nd Progress 'Report.—Applicabie 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Prchased", "Initial Rehahilittion and flepairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these item on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-•104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the montly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form rF-1o4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 'basis. "Operating Eqiiipnient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S Bureau of Min3s 


RECEIVED 


AiG 9 - .954 


Southern Experiment Station

Box L, University, Ala.
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OPERATO3 KONT}WT PRQGRE$S REPORT 
ThE )ONT O JULY, 395 


C. E. SMITh. (Pate Property)
DMEA No. :251 


•	 .	
Id*-E 669 


ork Acp1ishd 


t(emcYr$4 winch, bucket and wire rope, which was considered 
impracticable and somewhat dangerous and installed a windlass 
with smaller bucket. Fletcher Smith was put in charge e( the 
work succeeding Troy Baassll Tr*,d• ad sizedup the. shaft md 
eanked the shaft to a deth of 29 feet. 


Daily Note 
July , Started work with new crew of men and tnstaU.d. a wind-
lass. Mr. Teage visited the mine and stats4t it was not ne* 
essary t timber any more unless the formation, changed, 	 ,. . 


July. 9. timed' the sides of the shaft, hat tools sharpened. Be*e: 
mica formation.	 ................'	 .	 .	 ' 
July 12, Worked in shaft, formation getting harder, some small 
mica. 
July 13 Working in shaft, striking blue granit rcek with a small 
amount o mica formation and water. 


July 14. Working in shaft, granit rock is hard with little mic& 
formation. Shaft is now down a7 feet, 
July 1, Sharpened drills, formatiOn to hard with *om.. fl .• S 


mica formatiøn. Water seapeage getting stronger. 


July 16 • Working in ehaft, down 29 t*t. Owing to the tact that 
we are now in need of water pp., Air coress0r an4 jack ham-
mer, we are now closing down. nti1 such time as ta necessary. • .. .. • 
to secure these items ad install thea.


e2'ator.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 600 


Mr. Robert A. Laurence 
iecutive Officer, Dfl& 
Field Team, Region VII 
Room 13, Post Office Bldg. 
Knoxvi],le 2, Tennessee 


Dear Mr. Laurence


Subjects Docket No. DMir-322t Mica 
C. E. Smith 
Pate Property, 
Randolph C^ty, Alabama 
Contract4'o , Idm-E669 


Ieference is made to the Field TeØ Interim Report of 
August 12, 1954, on. exploration work under/the subject contract. 


We note that the peiatites yre lo t thick and 8' thick 
on the surface, and the trenches indated they narrowed to 3' to 
4'. The interim reports state onlyegmatite stringers are exposed 
in the shaft. Has the pegiatite ^ ttonled and are we justified in. 
continuing the work under the co(tract? 


/1 


Sincerely yours, 


AGTING Chairman, erating Conmittee 


Approved;


Ja\ 


J3ure 7 f Mi s 


/	 ,\ 
Men er, -ological rvey	 .


p
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UNITED STATES.

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 	 60G 


Mr. Râbert A. Iaurezcs	 $ubjset: Docket No. DNL.3251 
Ecitive Officer, D1	 C. E. 1th 
Fie.4 Tha*, Region VII '.	 Pate Property. 
Roo* 13, post .Q€'ftce Edg.	 ndoiph	 A1ab 
*oziL. 2, Tennessee	 . .	 Contract No, Xdm..*s9 


Dear Mr. \aur.nce . 


1erenee is *ide to the Pield eaa interim Report of 
&ug*st 12, 14, on explorationwork ier the subject cOntrAct. 


We	 s that the pegatites were . 10 1 thick and 8' ihick 
on the aurface, \nd the trenches indloated they narrow.d to 3' to 
4 . . The Lnteri* ports state Qn2y pepatite stringers are exposed 
in the shaft, Eas.hs peg*ai4te bottos.d and are we jnztifi.d ia 
continuing the work'der the contract? 


\	 tcerei.y ycnirs, 


_iT!.zk, cperating Cornittee 


Approved:	 ..	 .	 . 


•• 1.Hedg 


e*bir,fnà 


v







3. H. Hedges 


ndoron :ad 723/s4 
Copy to: AdIr/ R. File 


Doc)(et 
0prating Coriiidttee 


Dietrich, 3061 
/ir. Newcomb, 5227 


/ Mr. Ilouk


40
Docket Copy 
Surname: 


V	 W 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 /gQ 
WASHINGTON 25, D. C.	 600	 / •	 / 


/ / 
•	 /• 


S*bect: Docket JO. D1SA3251 
C. E. ith // 
Pats Prop.r 


	


k4olpè	 t, Alab 
•	 Cotrecti b, . 


•	 /.. 
to the ft.ld as nteri* Report of



t., 


We note that th\psaMUt.s verilO' thick Md a ' thick 
on the surtsc, Mdthe tr*ohs iicatd they airrgv* to 3* to 
4' The int.ria report. .t& cm1 psgsatit *trisgers are .zp.s.d 
in the sMft. Eas tb.	 bottsd Md .re w *stitL.d in ccatin*in tM vci't dsr the tat.i 


. bbert, 
Executive t*.er, D)L 
ft.34 Tess, 'Ljc Til 
*o 13, Post Ciee Bldg 
X*oziU. 2, Tsse 


r .*. X.es*'esce z \ 
Beferenc. 


Aug&st 12, 19S4,


yours, 


S. Martin



Ohair	 *ratin 


Lpprovsds	 // 


•/•	 • 


	


Y\/	 •, 


¶ 2"•/. 
\	 • 


••	 /(	 • 


-	 r	 rP
•











£ust, S1s 


tatarta Ri*r't 


D?k. 325t 


Pats Was 
JfltoT* C. . b,sttb 
1msattoet Lttbt .isi os*t of ii1a, A*. 


fl**haftatthtspro$sttsadv*aoLt*Za.t. tMsttsssd 
sn pssttt* sirtiq*rs asra s*coi*tst4 *av the botto* at 


• ahtft, bath sostal ned hsa iaçrsp*ttens of iran euUte. A 
assU flsw ot *4r ima .asant.rsd at the $6'4ost 1*wst aanr the 
botts of tbø vaatas4 *an. 


isrk has bisa ts p'srUi aspsas mtU tbt eper*tor 
05* loast. s t1jan*t	 a	 who t5 re*tUar' wttb b*4 rook 
at*tn. Tb* .isst to .pea *irtiq tb. * of £ii t . 


?b	 tastaX1a a os4*a1a wth47su 3 .t poor .en 
•trasti.n, .fne' boistt pvpss.s. it iran r.s.wasds4 %bst the gas 
.1 et. iaasstt ptsoo of sQ*tpt ho	 sn rap3aas* ,iU an 
ssqtaati kQt.t. 
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104 (Rs.)	 u	 UNITED STATES	 -	 Budget Bureau Ni 42-RlO36 4 
prll 1952)	 1	 Approval expIrs"63O53"' 


DEPARTMENT OF THE INTERi. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of------------195	 Docket No. DMEA 3252I 	 Contract. No. 41]. 66 
Operator's Name Cs B.	 itth.	 Minerals L1Ca 


Address Ps 00 Box 26)i4 Mntcmery Alabama 
Contract Amount, $ 6'?SO.00	 Government Participation '75 %	 Amount, $ 5062.50 


FOR OPERATOR'S USE' 


ITEMS OF COSTS	
Monthly	 Totals Previously I Totals To Date 


Total	 i	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


9. 
(1) Independenti Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting------------------------
Driftin 
.$hdLthking 


(2) Labor and Supervision: 
Labor----------------------- ----------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe-----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 


• (7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis:......... 
Payroll Taxes 
Liability Insurance............... 


(8) Contingencies (specify):


'V 


fl1',:----Jl5O.00------$150.00....................... 


$I1O.35.IocILIIIIIZiIIiiiiiiiI


;-	 ----------------------


111111 


TOTALS	 öC65O$U 7dD	 4$i o-O 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 '.	 •:.,	 that this aeoount is correct and proper for pay-
Date	 Ly' 3]9S4Payee	 cL .L Smith	 ment in the amount of 


--Title --------------------------
* W hen a voucher Is signed or receipted In the name oVa company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—3' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fa$&e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


\O


Signature
(Authorized Certifying Officê) 


DatLLL5---------Vou. No. -------
(See other side)







+	 INSTRUCTIONS	 0 


Preparation of Form MP-1O4A—_[Operaor's' Unit Cost and Progress Report.—Applicable / 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purthased", "Initial Rehabilit4ation and Repaiis", and "new Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs." as reported on Form MF-104. This is also true of the "Total 


•	 Costs To Date".	 •' .' 


In preparing Form IF-1O4A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis "Operating Equipment" "Initial Rehbilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributeci to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary.' The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the'Operator to call attention to any unusual ëircumstances causing excessive or 
disproportionate unit costs.


•0 


GPO 83.38475











(1)	 *VkZZZ1L


$150.00 
Crosscutting------------------------. 
Drifting-----------------------------------


------------------- . .Sinking 3i5OQ 
(2) Labor and Supervision:


-.-------------Supervision-----------------------------
Technical Services 


Labor---------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives 
Pipe-----------------------------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis;-----------
Payroll Taxes------------------------
Liability Insurance-----------------


(8) Contingencies (specify): 


TOTALS------------------------.:------ -


"nil


iiiiiiiiIiziiiii 


?ormi fI5-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1O36.'I 
(April 1952)	 Approval expires 6-3O53. 


DEPARTMENT OF TH INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER. 


Month of---------------------------, 195krn 	 Docket No. DMEA 251.	 Contract NQ 14!1"E.66 
Operator's Name CE-------------------------------------------Minerals MiCa --------------------


Address 
Contract Amount, s47 5Q...QQ---.	 Government Participation: 7.5.%	 Amount, 562.5O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals

To Date 


ITEMS OF COSTS
Monthly



Total


I certify that the, above bill is correct and just nd that payment therefor has not 
been received. 
Date	 ei,l954payee 


Per	 -- Tit,1e(	 LL41--
* W hen a voucher is signed or receipted in the name of a company or qp/poration, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may he. 


—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes 1* a criminal offense to make a willfully 
fah'e statement or representstion to any department or agency of the United States as to any matter wtthlu its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature ---------
(.horized Certifying Officer) 


Date,\U—	 - Vou. No. -----2L81

(See other side) 







(For Government use only) 


CERTIF1CTION BY GOVERNMENT REPREsENTATx;: 


I certify that to the best of my knowledge and biief the contractor 8ubmitting this voucher is operating a Defense Minerals 


Exploration Adminis ation roject nder Contract No. .L	 in accordance with the terms of-the contract. 


Signature	 --------------------------- Title 	 ----- Date 


APPROVAL B	 A EXECUTIVE OFF ER OR ALTERNATE:
XECUTVEOFHCE 


Signature	 Title M	 Date -M 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) • of an exploration project is 
required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 I 


(a) Form MF_1O4_OperitO';is Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under othe<ontract forms.	 --


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) Jnclude the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will- be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
-make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supportech 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R 1151.1 


(April 1952)	 a	 Approval expires 6-30-53. 


uNITED STATFS

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT "' 


Month of MaY---------1954	 Docket No. DMEA32L5I	 Contract No. E.da.iE669----- -
Operator's Name-----------------------------------------------------------------Minerals 	 _________________ 


Address ---------- -------------------------------------------


AUTBORIZED BY CONTRACT 


OPERATION •i 	 UNIT	 CosTs Tms I Urrrsro Uwirs TuIs II COSTS TO DATE	 DATE MONTE II
UNIT CoSTS _______ 


TO DATE
Units Unit Costs 


Crosscutting------------------------
Drifting------------------------------


Raising--------------------------------
-------------------------Shafts i--F.t- 3i5.00 


Winzes-------------------------------------


Churn--------------------------
Drilling: Core----------------------------


Auger----------------------------


35QQ 
Stripping------------------------------------
Trenching---------------------------- 
Test Pits----------------------------
Roads and Trail&.----------------------------------------------


7_ 43-1-.-O	 -fl-O--


Z67.6 i5O.GL. t7-1 g6L i5G.-O-------------
Cu.X4.-- --


TOTAL COSTS 
AuTnORIZED BY 


TOTAL DISTRIBUTED COSTS-------6IOO  


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf,' hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date .June33954	 Operator LE.Smith-------------------------


Per---------------'ritio----------


REMARKS: 


—b NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes its criminal offense to make awlUNily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







I 


INSTRUCTIONS 


Preparation of Form MP-1O4A-,Operator's Unit Cost and Progrss Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his. 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 .	 . ,	 . 


In preparing Form I%IF–lO4A, it will be necessarj frequently to distrilute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month.' Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. ' "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of theOperator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . -	 -
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w	
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QPRAXONS 
MONThLY FROGtE$3 FtEPOR	 tate Work began 


for the	 May 17, 1954 
Month or Ma7, 194	 DMEA No, 3251 
C, E, Si*ith,.. Pat. Property	 Idm-E 669 


Work Aecqapilihed 


Cut two trsnehea eventy . fi,e test long, tweLve feet wide 
and four' feet deep. Purchased 1300 feet of rough lumber for 
tool house end feu cribbing shii.ft. Put up tool house, purchased 
material for dump bucket, tram car, and track, steel beams for 
installing winch, erected tram track and steel besas. Sink shaft 
seven feet. 


Daily Noi 


May 17. Started work on tzenchøs at eight 'oclock with Mr. 
Dark' man operator. Mr. Wa. A. Beck present and supervising 
the work. The work was completed at 4:00 P.14. and Mr. Beck 
located the sit. for the shaft, and stated work could begin 
at one.. 
May 33, Mr. Troy Hassell was put in charge to look after get. 
ting all equipment and materials necessary for project. 


May 19, Mr. HasseU contacted some machiner'y dealers and ordered 
a dump bucket made end also purchased wire rope, and materials 
fox' building dump car, And purchased steel for erecting over 
the shaft for julling up the durt and rocks. And he borrowed a 
winch from a friend to use as long as he need one. 


May 20, Mr. Haese3l contacted some lumber dealers and. bought 
1300 f.øt of rough lumber' to be used for t4inber'ing shaft and 
erecting a small tool house. 


Ma 21. The equipment was loaded on tr'uck. 


May 22. Equipment was carried to mine site. 


May 24. reced d&ritck over shaft, and started work in shaft, 
with byron Liker, Fletcher $mitb and Noah 1aith working under 
supervision of 1'roy liassell. scoTez'ed small amount of scrap 
mica, Shat three feet deep. 


May 25. Worked in shaft, toration soft with s4me small mica.. 
shaft six feet deep. 


May 26. Built smali tool honse. 


May 27. Put up winch. 


May 2, Worked on dump car and track.
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•	 -3	 1 


•	 INT2JW }EF0RT '•. 	 . , 
DA. 32$1, rn-'E7 (ica )E PR0SPEC 


•	 Operatorz C,. . Smith,' P.O. Box 261, Montgonz, A.abaaa 


Location: About 8 ilO east of Linevilie, Randolph qunty, labaina in 
SE i/I,s l/I, Sec. 29, P. 193.,RIOE.	 .cj 


Starting date on thia project is Nay . 17, 195b. The project was.. 
visited on that da'e while bulldoz ing of the two trenches set up the' con. 
tract was. in progress, The two trenches were each over 100 feet long and' 


ys 12 feet wide, and from 2 to 6 feet deep, averaging b test in . depth. •T. 
pegmatites were shOwn in both trenches but , had narrowed 'to three to four 
feet in thickness. Mica up to three inches was foind in the fir5t trench 
while that. in the northern most trench was smaller. "The country roc1 in the 


'northern most trench is'a mica schit whilethat in the first trench is 
badly weathered granite. 	 "• .	 . •	 • '	 '	 . 


After the trenching was conple ted the bulldozer dug some more in the' 
in the lower trenøb for drainage. " In so doing it dug 'up some large books • 
of mica in the weatern pegft*tite that were as much as ,twlve inches across0 \ 
This mica was badly ruled and mineral stained	 •	 .	 •	 • 


•	 After observing the nature of the deposit, periulasion was granted 

to sink the ).O font shaft, Shaft location was ide about '12 feet from the 
upper bank of the southern most trench and midway between the two pegmatitea.L 


A 1)..6 Cater.pi3,jarbuildoser'was used to do the trenching." This was' 
rented at *10.00 per hour and was in use for 3,0 hot'a,' It is to be noted' 
that the field examiner's recoimnended that 1$ hours of bulldozing be done • 
at l0 per hour assuming that it would take that long to dig iSO linear ' • 
feet of 12' x	 trench. A good de4 more than that amount ö'f trenohing •, 
was done in 10 how's, The contract called for the t renching to be done 	 . 
a cubic yard' basis or 267.86 cubic yards 'ii • .56#/cu.yd	 $150.00	 • 


	


• • •:.	 'Win. A. 3eck, kLning rigineoz' •' 
• '. U. S. w'eau of )j	 •	 • • 


NaY 17, 1951j.	 .	 . . •	 .,	 ' "	
:	 •	 • '	 '. 


z • '	 ''.	 •	 •.'•
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MAY 3-1954 


*. i.srt A. Lawa.	 $ubjoott Dkt No. D)AI321 
.aPitt.s tie, I&	 C. P. SM_itS 


71.34 1se, gice VU	 Pet Prop.i1y 
*	 i, Net	 tie m..	 $I1tO3.	 i*i, A1abs rUle 2,	 sae 


Mr. LsSese s 


P2*ae. find hiw.vitlt t 	 Lt1 and fir* .e$ at * otreot oovering th subjeet .*plca*tta_'o..t èi	 ie 
t' the Goiwt vith ister ier and eftstive t. 


If the o**traot iete with y*ir apj*ol preet It to 
the 4a*tct' f appr1 and at&t'1. Phase rxpletn to tb. 


srt that the oGsta'aet, ii.0	 a, is a fiat 
er the t.r*s of iiiøh be is obU*ated to ec,lst. 	 w 


lined at the er.ed mit ocet. It a part of this eWeot £c*e 
not bave either yam 4 apprQval ce'	 or the C%*aat	 4 aaiot 
be sa.d witbizt jcer delegated a*tbei, ths	 tg,*1 and

aU o1*m at the aet are to be ietned to this etf1 
tega$be'r with the propesed amss for acceideratice. 


After az.cutica at the .cta'aet, the sopiu era to b. 
di stribit.4 in the uaual mwr. 


Copies of	 fz'cm the Geological *xv. r, dated 
)r 8, 1954, eM 'fr the	 at *i', dated *,* 16, 19S4,
*r eloa.4


Binoers' yamu1., 


Martin

ACTING	 b' ss*tieg Guettts. 


LGHouk :ad 4/28/54 
Copy to; Adr. R. Pile 


Docket 11s 
Cerat1ng Ccmaittee 
Mr. Dietrich, 3061 
Mr. Larz'ab.e,. Q232 G$L Bldg. 
Mr. Rouk.


Apo,eds. 
7 B. Eedge8 


of *tne. 
D. M. Larrabee 


*n4.s	 10
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 
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IN REPLY REFER TO: 


• UNITED STATES

DEPARTMENT OF THE INTERIOR 


ch3
	 GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.	 6


1 


19% 


t.aorsnd 


&tVI C? 1L1) ThM4 '0 ON APPLTATI0$ D -'3251 (aica) 


toz	 1. Ce. touk, 1.fanse iiiner1s x1oration Ath4nistration 
?rc** . ft. Larrab.., U. S. G.oloiss3, 3u"v.y 
pp1ioante C. s. smith, P. 0. Box 261, .}ontgom•ry, A1*bama. 
4em. of prop.rtyz Pat. Prospeet. 
Looatioz of prop.rty* 8 ail.s i. of Lin.vill., Randolph County, 


Alabaa. 
Jate of 'is1d team report t Marsh 1, 1954. 
Atathorship of field teem reportt ). FL r.sgu., U, 14. kaos, . Al. 


C'.iU. 
Vi.ld teem's r.eosmendationz


150' x 12' x 4' trtsnch 
40' x 5' x7' shaft 


120' x 5' x 7' drift 
Tts1 


Coaments: 
Suggost set up job in 3 stages, as iplisd.. 


1 trenohing 
2.sbaft 


drift 
AION uiD: 


Follow field teem's reooaendatioe. 


D. IL Liursbee 


Copy to: DMEA (3)/
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UNITED STATES 


DEPARTMENT OF THE INTERiOR	
1. 


BUREAU OF MINES• 


WASH INGTON 25, D. C.


1arch 16, 3.g5 


To:	 om..t.ijtc Ni*r*is ZLtieton 
fee X5nrel$ *zp1oratic. Ainietraticn 


Frc*t	 Citt!, Ci's*in aM Y&rtiliser )tsz1als )rsncb 


$ub3ct:	 E*.32t 


1ct: C. E, ith 


L
	


t. 1o._ 
RsMolt Camty, A1&** 


Dste ot YtId Tte*'s 3rt: Jr 3, 1k 
T 1lI -	 -	 ss,'u_j-*-ru.t	 tl& 


z*t. B.c'd. by C*Z'ede & Pertiliser Niter$s Br.: )krch 9,. i95 
T*u*nff1.. MLI. TT*U	 I	 u:i.uu	 T,I r_*c 


Field Th&a Ma,tion: 
*--t	 LE -	 .l_*_* - 


1. Contrset for e*plorat4on in th *amt $655O. 


Comnts:


1. Propos.d	 xetioi in coaiste*t vth good 
gtheiring prscttaee 


2. Progr.a sz1d be conducted in three etøes 
(i.) treuing, (2) oatructisg abeft, sz (3) 
drifting and ub4eet to e oeti it un 
o3atd stag or *tee do not apesr justifiad, 
basd on iufarti obt*ined in x'eoMtug stage 


3, Field t ahUd ,sks certain the *ltcant hires 
pris*ed *n and do,s ot sti.t to conduct 


the srn*e bielt. 


Ze.cudstion 


	


I _iLJ .it	 .	 L..jTJ. 


Z concur in the field tee*'I rsccndation fox' an 
exploration rogrss in the a*2nt $6,5o. 


L 7. Dietrieb
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF' MINES 


WASHINGTON 25, D. C.


iObri*y 23, .19 


$o*etsUic )4inerø.s Division 
Defene Mtner*: *g*tion Anistriticm 


Qite Cer*ic eM erti34$er )teri&1s Branch 


9ubject: arnA325z. 


Snt* C, Z. Ssith 


I	 ith PrOspect 
ReMoiph Coty AabMs 


P.bru*rl 6, i5 


Coim*nts:


i. Bodits i:e iY*i34be in this otice on st*b3ect 
property sines it is s new prospect. 


2. Applicant has itized the esti*itøt costs for the 
pro1 ect, but ha* ue8lsctS to prcpoes a plan for .xplorstion It 
is suggested applicant be r.suestsd to suttt sore diit*ild intor' 
mition regarding an exploration plan.. 


3. g tiat.4 costs totil $12,300, icb peari .14, 
in line with *Uotasnts ae on sin.lar exploration pro3.cts. 


I. Apltet his •*I. to furnish the shire of the 
cost as stited in $ection 7, 1*IIA *. 1. Be should be inforsed 
otAennt*o.3toDI&io.l. 


'fl zt is rec. .d the field tss contact the appUcent 
regerding a proposed ,xplorstion plan and if an agreseent can be 
reached wisit the property to ascertain it an exploration progr*n 
is uititiad.











OF j-	 IN REPLY REFER TO: 


UNITED STATES	 - 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY.	 1. 


WASHINGTON 25, D. C.


February 17, 1954 


Mmorandum 


RJVIEW OF APPLICATION 1k325l (KICA) 


To:	 L. 0. Honk, Defense 1'irt.ra1s zpl ration Administration 
Fr'am: D. A. Brobet, U. S. G.ologial Survey 
Applicant' a name and address: C. A. Smith, P. 0. Box 261, Montgomery, 


Alabama. 
Name of property: None • 
Location of propertyz 5 acres on the west side of the sI of the SIi;, 


sc. 29, Township 19, Range 10, R&ndolph County, Alabama. 
Summary of applicant's proposal: A request for 10 months' exploratory 


work on the property including 100 t..t of shaft and drifts on 
the pegniatits at an estimated coat of f12,3OO. 


Sources of information on applicant 5 property: None. 
Cents: 


1. The applicant's plans are vague and the. cost seams to be 
based on 10 months of work, i.e. mining,rather than on a 
set plan of exploration. 


2 • The prospect may mertt some exploration but the costs 
should be kept reaconabis. 


3. The field team will have to look over the property and is 
forced into helping the applicant to formulate a realistic 
program. The applicant admits mining is not his business 
and is willing to hire experienced men to do the work. 
He has already had some bulldozing done on the prospect. 


RCOKMi1DATION: 
Have the Lield team examine the property. 


D. A. Brobat 


Brobst:jeh 
2/17/54 
cc: Director's reading 4212 


Branch reading 4212 
DMEA3. 
Brobst G23O
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m MFiO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apr11 1952)


PARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of $eptember	 ,195 4	 Docket No DMEA 3251	 Contract No IdmnuuE.669 
Operator's Name---------------------------------------------------------------Minerals Mica- --


AddressP--------x261----------------------------------------------------------------
Contract Amount, $ 675O.00	 Government Participation 7.5 %	 Amount, $ .5062 • 50 


ITEMS OF COSTS


FOR OPERATOR'S USE 


_i•.	 t'_. 
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


• FO GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling-----------------------------
Bulldozing--------------------------
Crosscutting-----------------------
Drifting----------------------------
$at3iflkiflg _______ 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives-------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify):


•	 TOTALS---------------------------------------------------- i9500 	 --3QQckQL.	 3O.o2 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-


1


(Authorized Certifying 0 cer) 


Da±!? Vou. No. 
(See other side) 


Date 0..Qt.....,,ii95ZpPayee ------ 4th	 --ment in the amount of: 


____________________________________	 sZc2: - 


_______	 Signature	
,,2 


Per	 Title OWfl--
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—k. NOTE.—TUIe 18, U. S. Code (Crimes). section 1001, makes its criminal offense to make a wtllfhlly 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating Defense Minerals 


Exploration dmi is ation &eot un r ontract No. 	 in accordance with the terms of the ontract. 


Signature	 Title	 Date 


APPROVAL	 D EA EXECUTIVE OFFIcER OR ALTERNATE: 


Signature -	 TitMRFZf°	 Date ------------------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pr9ject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repqrt and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Votcher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obigated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00, In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to . he supported by documentation of any kind. The 
Operator will submit his claim under iterq (1) of Form 
MF-104 by deleting as stated above the word 'Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







aIF-104A 
prfl l52)


W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.1 
Approval expIres 6-30-53. 


Contract No. IdL!&669 
Minerals iliCa 


Month of !--tember94	 Docket No. DMEA ..J251 
Operator's Name	 1flith 


Address	 Alabama
AIPrHORIZID BY CONTRACT 


II COSTS Tais I UNITS THIS	 COSTS TO D&TE UNIT	 MoNTH	 I Mora II
UNITS TO UNIT Cosrs _______ 


DATE	 TO DATE
Units


OPERATION
Unit Costs 


Drifting------------------------------
Crosscutting------------------------
Raising-------------------------------
ShaftS--------------------------------
Winzes 
Drilling: Core....................... 


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trai1s.._------------


$lIo5oI,II 13_S ZIFIZI *ZI,IociIIZ 1113$iiiiilii L1Ô15b1.Iöc IZIIIIZIIIIZ 


	


1111111 zzzzzzz zzizizi 	 oza iiiizi 


	


--------------------l50;0Cr 6y;86	 _________
--------------------- ti.Yd" 


3050.00 35 ft 3000.00 
TOTAL DISTRIBUTED CosTs-----------------------------------


Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs----------------------------
New Buildings, Improvements, etc----------------------------


TOTALCOSTS--------------------------------------------------------------------------------------


behalf, hereby certify that the information contained in this report is correct and 
The undersigned company, and theofficial executing this certification on its REMARKS: 


complete to the ,best of their knowledge and belief. 


Date09 	 Operator 


Per	 Titlo 9wn-er 


—m NOTE.— Titie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wiflfhily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	


(Instructions on reverse)


TOTAL COSTS 
AUTHORIZED BY 


(For Government use only)







S	 . 


INSTRUCTIONS	 0 


Preparation of Form MP1O4A_!Operator's. Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fqr a particular project. It ,will be necessary for the, Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilita'tion and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total costs" on Form MF-104A for each month should equal 
the monthlr "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 	


0 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have0 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of. the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual àircumstances causing excessive or 
disproportionate unit costs. 	 .-	 .
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OP	 RS MO$!EY RIPOIT 01 E'R 
FOR	 kcITlf 01 S ZR	 ic 
C. Z.:..	 aTh(Ptt, pmert7j	 S 


• 	 rL4251 


Work A000*pLtshet 


Started Crosscuttt*g, ant extended th	 drive twenty 
feet on wst sUe of shaft, and started eomseiitting on the 
ea$t side of sha	 and eit.Msd. the dziva fifteen teet on this 
aid.. 


ly	 otes 


Septetber Lst, Made one àot and tnsta11e water kose on 3aok 
hau.r. 
Seie*bsr 2, Made one shot and muoked out drift. Mr. Teauo 
i5it*4 t1t	 )rOert7,	 S 3t.ab.r


• 
5, Made one abet and nmsked out the shaft. 


B.ptaabr 6, Made	 o** shot a*d uek,I	 t the dztft. Started 
resseut on the east sUe of saft 	 *p1o*d Hoyt aray as 


sine for.**a, and mate two shots an east site. No sign of 
aba. ..•	 •'•	 • 
Septszber '1, lucked out shaft, or drift, and nade one shot. 
&oae little showing at #ea. 
$qrtber 8, Mad. two shets, rack hard, drift on Cast side 
now sevu feet. 
$.ptaaer 9, worked. on west side o$ shaft, mad. two shøts 
and staked out shaft. 
$.pt.sb.r 10, made one aket eM nek*d out dritt	 o sign at 
abet, S 	


55	


S 	


'S 


8ets*bei 13, ausked out the drift and mat• one shot. 
Septenber 34, aneket ut drift and znd.e one shot. 
ept..r 15, *uck*d out the dirttt en west side, and mats • S, 	 'one sot on the east' 'side, 	 • • 	 S S 	 •  •	 S 


3eta*ber 16, ItepatrI jaek baster and *ased out drift, 
Septaber 1?, nate two shots, ae showing of aiea, 
Spte*bsr 3$, zueked out the drift and made one shot. 
8et*ber 20, made oie shot	 son. showing of mica sehist. 


21, *u.ked out dr!ft on east side and made on. Septi*ber 
S 	


ens,' shot øfl west aide,	 '5,	
" 	


: 	 •. 	 S 	


• S ,,,, 


5 	


5 	


'S 	


S. tsa)er 


52


made t43 'shots' an4: a.uck.4 out shaft.	


• S	
• ' 	


S 


S.Dt.nb,r
23, Mr. 


OtX4U


 visited. the property. 


8pta iber 24, drill h g w
p


, made two *hoti. 


8ptu&b.r 2'?, muoked. est shaft a*d made two shots. 


Septowiber
2, iiade two shots and sacked. out drift, 


8pt ber 9, *ade two shots 0*
	


st sU. of shaft, 


September 3d), anoked out the Ü1*t ami made o
. shot.







	
I	 - 


. 


Fn . f1-1q,4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036,5 
- (April 1S.,o2) 


-	 EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUcHER 	 . i 
Month of Aii 'it 	 , 19	 Docket No DMEA 32$1	 Contract NQ Zdct41T.669 
Operator's Nne Cp	 Minerals 


	


Address P. 0. fl4 26	 4flttG	 AiabEUfla 
Contract Amount, $475O!.iX	 Government Participation: 7%	 Amount, 


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals

Monthly Total Previously Reported


ITEMS OF COSTS
Approved Totals 



To Date. 


I certify that the above bill is correct and just nd that payment therefor has not 
been received. 
Date ept.2395icPayee CI tIL 


.-9"	 ii	 u 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting----------------------------
£haft.sn1' ...... 


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services............... 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives.......................... 
Pipe--------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase---------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify): 


Tn'rA T.q -	 I J.J JJ k	 r ew- X95O.00 11i$-


C


'--------------------
"I	 I 


s i	 ---


iiifl,i_11...
	


i5O.GO 


i95.00. 33O-OO- - - 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Title -------
W hen a voucher is signed or receipted in the name o'eo4uqany or corporation, the name of the person writing 


the company or corporate name, as well as the ctpacity In which he signs, must appear. For example: "John 
Doe ('ounpany, per John Smith, Secretary," or" Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faii'e statement or representation to any department or agency of the United Slates as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying 015 r) 


SEP141954 
Date------------Vou. No. ............. 


(See other side)







(For Government vs. only) 


CERTIncATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating.a Defense Minerals 


Exploration Ad,inist a • n roect und	 ontract No.	 ---- in accordance with the terms of the contract. 


Signature -.jf	 ------------------------------------ Title 	 Date 2/-" 
APPROVA BY DMEA ExcuTIvE OFFIcER OR ALTERNATE: 


I	 ECUTIVE OFFICE 
Signature	 TitldMA--------------- Date 	 ?J 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration pyoject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be sbmitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following, 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sübcontract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under. an  
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under 'Item (3) include the costs of material and supplies 
used in.. the. project. other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
mentexpenditures, that is, rental, purchase and depreciation. 
The expenditures. made for renting equipment belonging.to a


third party will be reported under "Rental". The amount 
paia or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical 'services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of FOrm MF-104 is required to be docu-
mented. The four copies of Form MF-104 ar not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Iniependent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc. and giving the "Monthly 
Total" amount due. "Totals Ireviously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 19&	 Docket No. DMEA 
Operator's Name----


Address P ! 0. BcX 26], Motcjuy, Alb 


1fr-1o4A 
- (April 1R62)


Budget Bureau No. 42-R 1151.2 


U 


Contract NoZth*4.669_______ 
Minerals Mica-----------------


AUTHORIZED BY CONTRACT 


OPERATION	 Um
CosvsTms


MONTH Coars TO DATa


'IJnits Unit Costs 


izii •zIzIii zzx QIII] iziii 


Drifting-----------------------------------


Stripping Xiii nil 1Q0O t67.86 150.00 


Winzes...................................... 


it.yd


Crosscutting.....-------------------------


Drilling: Core-----------------------------


Auger........................... 


Trenching--------------------------------- ------------------------


TOTAL DISTRIBUTED CoSTS 


Churn--------------------------


TestPits-------------------------------------
Roads and Traila..._----------------------


TTAL	 Cosva 


Operating Equipment PurchasecL. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc-----------------------------------------------------------------------------


TOTAl. Costs-------------------------------------------------------------------------------------------------------------------------------------------------------------


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date 9"254............... Operator 	 ............................ 


Per % * ' g 44.22 ,Titlo Owner---------------------------


-). NOTE.—Tltle 18. U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:.................................................... 


(For Government use only)







S	 S 


INSTRUCTIONS 


Preparation of Form MF-1 04A----Operator's Unit Cost and Progess Report.—Apjlicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are iot to be distributed by the Operator. These three iters are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. Th "Total Costs:' on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may haye 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equiptrient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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PorniM'-iO4(Rev.)	


,	
UNITED STATES
	


Budget Bureau No. 42-R1036,5 


DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



('DDATCP' KA(ThITI.1I V PPCPT Akin VrIIr1.1D u	 iu—s I	 'v;u u U •	 U usu	 U	 su	 y 


Month of	 , 1954	 Docket No DMEA 325	 Contract No 
Operator's Name ----------------------------Minerals iOa 


Address P. 0. OX a61, QntgQiuer3r, A]1abama. 
Contract Amount, $ 67O,OO	 Government Participation 7$ %	 Amount, $ 5.Q6a.O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported
Approved



Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
---------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase............................ 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify):


iiOi.iOIiiii IZ1iIIiIIIII 


I5.IOcIIII izzzi 


i:iiizIiiiiIi	 u,II	 ---
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this account is correct and proper for pay-
Date	 ?ji,9l4Payee	 SnIitk ---------------------------------------ment in the amount of: 


Per	 Fit1e ..JJWflBI'-
W hen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—3. NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


2'


Signature
(Authorized CertIfyiiOfflcer) ,J 


DateJ1.&194 You. No. cJ......

(See other side) 







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Ad inistron pr&ectunder C t ct No.	 accordance with the terms of the contract. 


Signature --Title	 Date 


Anov L B D EA EXECU VE 0 FICER OR ALTERNATE: 


A	 EXECUTIVE OFFICER	 1 6 195 
Signature	 - j1lT.tt>----Title DMEA..J E(	 Date .............................. 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration prpject is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 s though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


thirçl party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3): 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1), of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R 1151.2 
(April 1962)	 •.: W	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract N Xdm..E.66 
Minerals 


Month of JU1Y-195krn	 Docket No. DMEA 
Operator's Name ..J--- -LSid--h 


Address ' • 0, )3QX 26l Montgomezy, Alábaxiia 


OPERATION 


Drifting.............................. 
Crosscutting........................ 
Raising............................. 
Shafts--------------------------------
Winzes............................... 
Drilling: Core...................... 


Churn................... 
Auger--------------------


Stripping----------------------------
Trenching 
Test Pits 
Roads and TraiIs...-------------


TOTAL DISTRIBUTED C


UNIT	
COSTS THIS 


MONTH 


27Q 


ni1 iii1....... 


DSTS-----------21OOO


UNITS Tms 
MONTH II 


Costs To DATE	 UNITS TO 
DATE 


iitziz zz;ioo:i	 9Fb 


iini_iiiiiii TI50.O0--------Cu..


AUTHORIZED BY CONTRACT 
Us Cosm.. ____________________ 


DATE 


3_Q5..; )........... 


00	 AurnonIzKD BY 
CONTRACT 


Operating Equipment Purchased............... 
Initial Rehabilitation and Repairs........... 
New Buildings, Improvements, etc 


ToTAl, COSTS............................................. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. 


Date J7'54 -------------Operator	 ---- $nai-t4i--------------------------


Per d.2J,44 c322K ---Titlo	 ---------------------------


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a cTImInaI offense to make awflhI11Y 
false statement or representation to any department or agc ncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.•	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is . desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable Phases reported with the exception of three items the costs of 
which ae not to be distributed by the Operator. These three itens are: "Operating Equip-
ment Purchased", "Initial Rehahilittion äid Repairs", iind "New Buildings, Improve-
ments, etc;" The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Cpsts" as reporteq on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equ!table4 basis. "Operating Equiprient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


0 • 1urea of Mines 


EECEIVED 


9 ..- '954 


Southern Expe.rirnet Station 



10 L	 A1.
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OPERATORS MONTHLT PRQQRE$ IEPO1tT 
?O THE MONTH O' JULr, 1954 
C. I. SMITH. (Pate Property)


I)MEA No.... 
1dm4 669 


Wpik Acco)i8he4 


Re*o.d winch, btcket and wire rope, which was. considered 
impracticable and somewhat dangerous and installed * windlass 
with a*aUer buckøt. fletcher 8*ttb was put in charge of the 
work succeeding Troy Hassell. Trimed aM si$.dup the shaft and 
sanked thø shaft to a debth of 9 feet. 


July . started work with new crew of men and nsta11e4 a wind-
lass. Mr. Thage isitect the min* and stated it was not nec-
essary to timbs any sore unl.s the formation changed. 


July 9. Trimed the . *iøs of the shaft . had tools sharpened.. $05. 
mica formation, 
July 1. Worked in shaft, formation getting harder, eoe small 
mica, 


July 13, Working In shaft, striking blue granit rock with a small 
amount of mica formation and water. 


July 14. Working in shaft, grant rock is hard with little mica 
forinat&ou. Shaft is now down 27* 	 S 


July 15, Sharpened drills, formation. is hard with some small. 
mica formation. Water seapeage getting strong*r 


• July 16. Working in shaft, dOwn 29 tOt. Owing to the fact that 
we ax'. now in need of water pump, Air compressor and jack ham-
mer, we are now closing down until such time as is necessary 
to secure these items and inst&1l them. 


/ 
/ 


I HI	 •. 
I
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S	 r 
Form MAF. 104 (Rev.)	 UNITED STATES	 Budget Bureau No.,42'R1036.4 


(Apt. 1952)	 S 	 - 	 Approval expires 63053.	 S 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER ' 


Month of	 95 4	 Docket No DMEA 32	 Contract 
o erator's Name C.	 Minerals 


Address 4 O 130X 26l Montcrxwi, A3abam 
Contract Amount, $6!.k°O..L.	 Government Participation:	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly

Total 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals 	 Approved Totals 


Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling 
Bulldozing---------------------------
Crosscutting------------------------


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------


•	 Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis°......... 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


TOTALS-------------------------------


rect and just nd that payment therefor has not


	


	 Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-


•	 ment in the amount of: 


Per	 '#fr 4	 Title	 $	 ----


Wheii a voucher Is signed or receipted In the name or' 'ompany or corporation, the name of the person writing 
the company or corporate name, as well as the cipactty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 


-*' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal'8e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


I certify that the above bill is cm


Signature 


JUL	
Certifying5O cer) 


Date --------------------Vou. No. --------I....... 
(See other side) 


')/







. 


(Fat Government use only) 


CERTIFIc&TI0N BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration'Administ ation project unde 	 ract	 in accordance with the terms of the contract. 


Signature 4!' 7 	 Title-----------Date 


APPRO A BY DMEA EXEUTIVE OFFICER OR ALTERNATE: 


Signature	 TitleMA	 OILVIJ Date 
JL1 ---1954 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operçitois Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Und'eI Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third p'arty will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of'equipm'ent owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These cosis, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies , of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any, kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION
COSTS THIS I UNITS Tais Ii 


UNIT Ii MONTH I MoNTh II COSTS TO DATE
UNITS TO UNIT COSTS



DATE	 TO DATE
Units	 Unit Costq 


ForMF-1O4A


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.1 
Approval expires 6-30-53. 


\


Contract NoXflZ6t------ -
Minerals JQft----------------


Month of	 ------1954	 Docket No. DMEA $253, 
Operator's Name	 -th. 


Address - P 0, BCC 26 tOflt** £11ibn
AUTHORIZED BY CONTRACT 


Drifting................................. 
Crosscutting---------------------------
Raising-----------------------------------
Shafts------------------------------------
Winzes-----------------------------------
Drilling: Core--------------------------


Churn-----------------------
Auger------------------------


Stripping-------------------------------
Trenching--------------------------------
Test Pits----------------------------------------
Roads and Trails------------------------------


2iOOII 


_____________ 


TOTAL DISTRIBUTED COSTS------II7EOO


ZII2.iøIIZIII II1O5!.IiOCII III5iIIIIII	 )ZIIIIIIIIII 


1,5O0( 
IIIIII1IIIIIIIIIIIIIII cI.I'YdIII 111111111111111 


)
AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


ToTAI. COSTS---------------------------------------------


REMARKS: 


- NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes Ita criminal Offense to make a whitnEy 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator-----ic----


Per---- -c1;:i,4 Z 1 Title







..,_. 


INSTRUCTIONS 


Preparation of Form MP-1O4A--Operator's Unit Cost and Progress . Report.—Appliôable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased", "Initial Rehabilifation and Repairs", and "New Buildings; Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs -may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc.,- provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablebasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will. be distributed to- the 
several phases of the project by the Washington Office of DMEA at the close of- the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided- for 
the use of the - Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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1kmr-iO4 (Rev.)	 UNITED STATES	 '" 'Buds Bureau No. 42-R1036.4 
(April 1912)	 .	 Approva1ezpfres 6-30-53. 


EPARTMENT OF THE INTERIO

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER. 


Month of !4a7 ---' -----,	 Docket No. DMEA	 Contract tQ 
Operator's Name ------------------------Minerals 


Address -	 rnenj,bama-------------------------. 
Contract Amount, 	 Government Participation: 73 % 	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY, 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) --. -_____ 


ing	
ti5O.QO nil	 tt5O.00 


Crosscutting--------------------------


izzïzizziii 
(2) Labor and Supervision:	 . 


Labor---------------------------------------------------
Supervision----------------------------;------------------
Technical Services------------------------.-----------


(3) Operating Mat'ls. and Supplies:	 .	 .. 
Timber--------------------------------------------------.-. 	 --
Explosives----------------------------------------------
Pipe-----------------------------------. ___ _ 


Track--------------------------------. - -


(4) Operating Equipment: 
Rental----------------------------------
Purchase-------------------------------
Depreciation--------------------------


(5) Initia1Rehabi1itationandRepai r8 ----
(6) New Bldgs., Improvements, etc-----
(7) Miscellaneous:	


. 


Repairs to Equipment--------------.-.___________________ 
Sampling and Analysis:--------------
Payroll Taxes---------------------------
Liability Insurance--------------------


(8) Contingencies (specify): 


IIIIZIIIIIIIIII•IIIII ii	 :;zj ZI1IIIZZItIZ	 5I1IIIII itI 
I certify that the above bill is correct and just nd that payment therefor has not 


3195 ayee - 


Per	 Title	 ----------


'When a voucher Is signed or receipted in the namöf a company or c q. 4ration , the name of the person writing 
the company or corporate name, as well as the capacity in which he s gns, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Titie 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


4--------


c5---	 --------------------------------


44CsPt. 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized Certifying Officer 


Da!	 --- Vou. No. -----
(See other side)







.	 ... 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration dnstratio roje	 der Contract No.	 in accordance with the terms of the contract. 


Signatur	 Title	 Date 


APPROVA½J D A EXECUTIVE OFFICER OR ALTERNATE:	 'FFGEfi EXECUTVI 


Signature	 4V- TitleQJ)A-------------Date 	 195t--






MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operstôr s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
tho month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the. Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tey appear 
in Article 6 (a) of. Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are •paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
.priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), lowever, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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UNIT II Coars 'Fais I UNITS THIS 1 Cosm TO DATE	 Uicirs TO 
MONTH	 I MONTH ii DATE


AUTHORIZED BY CONTRACT 
UNiT COSTS _______ 


TO DATE
Units
	


Unit Costs 
OPERATION.


.	 Budget Bureau No. 42-R1151.1 
Approval expires 6-30-53. 


Form MF1O4A

(April 1052)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of.ay	 195.4W	 Docket No. DMEA 4Z51.--- -
Operator's Name	 jjth--------


Address


Contract No.	 ...... 
Minerals _llic& -----------------


Drifting------------------------------
Crosscutting------------------------
Raising------------------------------
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits----------------------------
Roads and Trails.._-------------


-?4 t $-L5OC 4--1---	 $-OG-------


267. 615OC 267. t5o;r 26?6 
-----------------cuY---


TOTAL DISTRIBUTED COSTS---------- SQ ---------------------


TOTAL COSTS 
AUTnORIZED BY 
CONTRACT 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS---------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the.X est of their knowledge and belief. 


Date JUnG	 9Operator -------CLSniith. _____________________ 


Pe ---------------------------


(For Government use only)


REMARKS: 


NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make awflhIiUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)







INSTRUCTIONS 


Preparation of Form MP-104A----'Operator's Unit Cost and Progress Report.—Applicabie 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Puichased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is dOubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs -over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized b y Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . -


GPO 83-38475
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OPERATIONS 
)IONThLT PEGRZSB 1ZORT 	 tat• W*yk t$*n 


for ts	 Kay 17, 
Month et Nay, 195k	 $A Nø. 321 
C. L Saith,.. Pate ?rop.rty 	 Id- 669 


Wør Acooap1i$ 


Cut tw trøn4hes *ev.nty. tt!. f&t ).ong, tw.ivt feet wide 
and towr t.et deep. Piurcbsse4 100 fe.t o x'oug1 1iber or 
tçI housa axz4 fIW cribbing satt. Put up toQi bss., ptOased 


ter' th*p bick*t trs* o&r, and track st*.l bea** for 
instiU4n winch, •i'wcte& tira tzack and steel ba*is. Sink shaft 
$*T€fl (**t. 
D*y Nett 


Kay 17, St*rtod work on trenches at eight 'oclsek w1th r. 
fla' *an op.ater. M. • A • fl.Gk pre4.nt end supervist* 
the work, The wo3 wu	 p1*ted at itO P.M. and Ii. ec 
1ocate. te sie for th* shttt, and stated work could ,gia 
at ei**, 
May Ø *z. Trey H&ss.1l was put in obarØ to look tt.Txt get-
ttn a •qui.p*erat n4 s&tertis necesury. Zoir .px'oj.ot.	 ., 
May 19, Kr, }Iaesell eontactød. soate *ahtn.rr dealers and ordered 
a dusip bu*et sadø and also purohas.4 wit'. rope, and *stortals 
for building 4sp car. And purchased sta4 for erecting øv.r 
the shaft tor bulling up the durt and roka. And ha borrowed a 
winch frat a frind to use as long as 1 e,d one, 


Ma1 20, Mr. 1as sell contacted s. lu*b.r d*als and bought 
1300 feet of rough liabei to be isd for tiabering shaft and 
•r.cting a smaU tool house. 
Ma 21. The •qwtpmenb was loaded on truck. 
May 22. Iuipai.nt was carried to atine site. 


May 24. Ercted d&rdqk over sha't, and started work in shaft, 
with yrn Liker, fletcher 3ait n4 Noah *tith w*'ktng ux4ör 
superriian of Troy EasseU. Recovered s*al1 a*owit •t *cp 


ca • Shat three feet deep. 


May 25. Worked in shaft, tor*atiaxt soft with soce aiJ. ie* 
shaft six feet deep. 


May 26. Built satall tool house, 
May 27. Put tip winch. 
May . Worked on duap car a*d t'a*.
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TERMINATION AGREEMENT 


It is agreed this 10th 	 day of November 
195k, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration (hereinafter called the "Government"), and 
C. E. Smith (hereinafter called the "Operator"), parties to 
that certain Exploration Project Contract Idm-E669, Docket 
No. DNEA-25l, dated May 3, 195k (hereinafter aIii'd the 
"Contract'), thatt 


1. Effective 1T 14 954	 , the Contract and all 
obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby terminated. 


2. The Government shall contribute only to the fixed 
unit costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all winding-up 
and settlement actions provided for in the Contract, includ-
ing the rendering of the final report and final account. 


k. The Operator hereby releases and agrees to save 
the Government harmless from all claims or demands under or 
arising out of said Contract, except as otherwise provided 
in this termination agreement. 


IN WITNESS WHEREOF, these parties have executed 
this agreement as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


A nistrator, Defense Mineral 

Exploration Administration 


C. E. SMITH







O	 0 ___ 
Ibcket No, _______________ 


Commodity EJI 


D.ARTMENT OF THE INTERIOR 


D'ESE MINERALS EXPLORAT ION A]]4INISTHATION 


TBEGIC AND CRITICAL MIALS PLORATION PROGRAM 


O: Chief, Finance Section, Budget and. Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals ploration 
Mministration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Idm-E 6i 
Date of Contract 


Name and Addr;s of Operator: 
c.,	 tt! 


Amount of Government 
participation ____ $!O62J) 


Percent of Government 
participation 1 


Region:	 .	 State: ii' 


P1cAo	 o•	 L5U dv5Lce	 ?9t	 MtOT	 v. 


ot d3&O & 


Ite Delivered to Bureau of Mines,.Washlngton0 	
(Title) 


1/	


544$8







	


Docket No.	 321 


Commodity Iic 


DARTME11T OF ThE INTERIOR 


DXFENSE MINE&LS EXPLQRAT ION Afl4INISThATION 


STREGIC ND CRITICA.L MINERALS PLORATION PRO(RAM 


TO: Chief 9 Finance Section, Bu.dget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic .nd Critical Minerals Exploration 
Program, the following contract Q or amendment to contract0 


Contract No 0 IdmE çg 


Date of	 , 


Name and. Address of Operator: 
C, ;. nith 
P• . kz 261 


ntwavy, iabama 


Amount of Government 
participation _____ $ , o62.So 


Percent of Government 
participation 7 


Region: fli State: iab


(Name) 


1.te Delivered to Bureau of Mines, Washington0 	
(Title)


5458







.	 - 3251 
MF-200 (A) 


(February 1952)	 .	
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Government's copy 


UNITED STATES OF AMERICA 


DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT'. 


	


(Short Form)	 -	 . 


IT IS AGREED this-------------- 3------- - day of.-------..ay --------: --------------, 195)4,, betweei the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereiTlafter called the "Government," 
and'	 ----C.LSmit1L------------------------------------------------------------------------------., ---------------------------------


----PLBox261-------------------------------------------------------------------------------------------------------------------------------
----Montgomezy-A1abama---------------------------------------------------------------------------------------------------------------


_____________________an ase forth ±nAmexe I"an IIat tached hereinafter called the Operator, as follows: hereto and made a part hereor: 
ARTICLE 1. Authority fo', contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 	 .	 . 


ARTICLE 2. Operato'r's property rights.—With respect to that certain land situated in the State of .....Alaba.ma 
---------------------,Countyof --------Itando-iph -------------------------------------,describedas 


--in--Annec--I--------.. ---------------------------------------.- ---------------------------------------------------------------------------------------------------


the Operator represents and undertakes:	 .	 .	 .	 . 


(b) That the Operator is a lessee, in possession and entitled to possession, and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, d epreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 


ARTIcLE 3. Exploration project.—The Operator, within -- -- 9 	 days from the date of this contract shall commence 
work on a project of exploration for '	 Mica 


in or upon the described land ; and shall bring the project to completion within a period of----- - 1X111QX11hS from the 
date of this contract The work to be peiformed is more fully desciibed in Exhibit A attached heieto which, with any maps 
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after-provided.- The work- shall be performed by the Operator or by efficiently, e5cpt1y, 
in a . vorjcnianlike manner, inacrdance with good mining standards and State regulationsIorhealthandsafety_and for work-
men's compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the 
project to completion within the-time fixed The Government shallhave the right to-enter andobserv and inspeet the vo±k at 
al rasopab1e times, and theOperator shall provide the Government with.alLavailable means -for_doing .so. - The Government 
may consult with and advise the Operator on all phases of the work. 


ARTICLE 4. Costs of the pro ject.—The agreed, estimated costs of performing the work, expressed in terms of units of work 
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit 
"A," attached hereto. The Government will pay 	 5. percent of these agreed, estimated costs, as they 

accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this 


contract, in an aggregate total amount not in excess of $5	 ?55P, which is ---------------------percent of 
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator's 
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher 
or vouchers such sums' as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have 
been called upon to 1pay.uder the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor's independent contractors, if any, for the account of the Operator, rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.— (a) Progress reports. The Operator shall provide the Government with monthly 
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government. 
These progress reports shall be certified by the Operator, and shall constitute both the Operator's invoice of units of work per-
formed on the .project during the period covered by the report and his voucher for repayment by the Government, unless the 
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or 
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples 
taken, concurrently with the advance in mineralized ground. 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it fn the blank. 
2 State name, address, and nature of organization if any. 
'Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 


attach or the production from which is not to be subject to the Government's percentage royalty. 
Strike out the provision not applicable. 


'Name of mineral or minerals. 	 tG-60320-t







• C..E. SMITH	 •..,'' . 
(Operator) 


-------:---.--


By ---- -
Administrator; Defense 
Minerals Exploration 
Administration 


(b) Final mpo?t.__Uponcomp1eti$ the exploration work or termination of th*tract the Operator shall proide the' 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 • 


(c) Compliance with reguirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Goveriimeittmay procure the making or completion of such reports and attachments as an expense of the 
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or 
incomplete reports. 	 . . .	 .	 .	 .. 


(d) Accounts and audits.—The Operator ha11 keep suitable records and accounts of the units of work performed, which the 
Government may inspect and audit at any time. . ' The Government may at any time require a check of the work performed and 
an audit of the Operator's records and accounts, . by a certified public accountant or otherwise, the cost thereof to be treated as a 
cost of the project. The Operator shall ke'pndpreserve said records and accounts for at least 3 years after the completion 
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. 


ARTICLE 6. Repayment bj Operato-t (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced :bêfore 'the èertification, .shall be 'siibjectth.a percentage royalty . which the 'Operator or his successor 'in interest shall 
pay to the, Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production,....n whatever form disposed of, including ore, concéntrat, or metal, until the total 
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elápséd, whichever.occurs first, 
as follows:	 .	 - : '' - --• ' 


(1) One and one-half (11/a ) percent of any such net amounts not in excessof-eight dollars..($8.0) per-ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( 1/2 ) percent of juch net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 


	


. ,. pe ,ce.ntof. such- net anounts.. , . 	 . .	 . .	 ' . . .	 . • '	 ,	 ' 
-. ' (FOr instance: The.percentage royalty On_a net-.mount of fiedolla,rs ($5.00) per ton, would be one and one-half (1%) 
percent; on a net amount of ten dollars -($10.O0) per ton, threeand'-one-ha'1f (31, ) percent.) 


' (b). 'Ashere used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 
disposition," mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in 
which and the place. where it is held. In the case of integrated operations in which the material is not disposed of as such, these 
terms meal whaf is or would be the gross income from mining operations for percentage depletion purposes in income-tax 
determination.	 '	 '	 -	 .	 .' .	 . -	 .	 - 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted alien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished-by lapse of time-or 
is fully paid. 


(d) This article is not to be construed as imsing ny obligatjon on the Opçrtor çr the Qperator's successor ip. interest 
to engage in any mining or production operations. ee Rnnex .1.1, substituted x or Article b. 


ARTICLE 7. Assignment, transfer, or loss of Operator's interest.—Without the written consent of the Government, the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyanc,e of the Operator's. rights in the land described in Article 2, 
without- making suitable provision ,for the preservation of the: GoyernmenVs right to a percentage royalty on production .and 
lien for the. payment thereof; Provided, that mere failure by the Operator to maintain the -Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the 
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from , the sale or other dis.position of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 8. Termination and completion.—The Government-may, at any time, by 'written notice to the Operator, terminate 
this contract: (a) If the Operator fails to provide his share of the money, nécessary to prosecute operations pursuant to the 
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms 
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. 


ARTICLE 9. Changes and added provisions	 jQre ------------------------------


Executed in sextuplicate the day and year first above written.
THE. UNITEr) STATES OF AMERICA 


' I, , - '	 .	 .	 . '	 .	 , certify that I am the	 -	 -'	 secretary 
of the corporation named as Operator herein; that. , 	 , who signed 
this contract on behalf of the Operator, was then 	 '	 .	 .	 of said corporation;

that said contract was duly signed for and in beh1f of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. 	 '


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 i6-66329-i
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EXPLORATION PROJECT CONTRACT

C. E. SMITH 


DOCKET NO. DMEA-3251



ANNEX 


The land referred to in Article 2 of the contract 
form is known as the Pate Prospect and was leased for mining 
purposes to C. E. Smith for a period of five, years by W. M. 
Pate and Beckie Pate, by an instrument dated October 13, 
1953, and recorded in Deed Record 63, Page 89, official 
records of Randolph County, Alabama. It is located about 
eight miles east of Lineville, Randolph County, Alabama, 
and is described as follows: 


Starting at a point on the West side of the forty 
line, three hundred feet North from the Southwest 
corner of the SE of the SE*, Section 29, Township 
19, Range 10, Randolph County, Alabama - thence 
East 35 0 feet; thence North 600 feet; thence West 
350 feet to forty line; thence South along said 
forty line 600 feet to starting point, containing 
five acres, more or less.
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ANNEX II 


The following provisions are in lieu of Article 


Repayment by Operator. --a. Certification. --If the 
Government_considers tha± a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay to the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation.--The Government's royalty 
shall be a percentage of the gross proceeds (including any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, In the form sold (ore, concentrates, metal, 
or equivalent), at the point of delivery (the f.ob. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions on the buyer's 
settlement sheets, on account. of the cost of 'treatment proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the p±oduction sold, and freight paid by 
the buyer t.o a carrier (not the Operator), shall be allowed 
as deductions. In arriving at the 'gross proceeds" as that term 
Is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation,'perforrned orpaid by the







. 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here 
used. The term "treatment processes," as here used, means 
those processes (such as milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it IS extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for Instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it ' is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in integrated inanufactur-
ing or fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof in the form in which. 
and at the time when it is so used. "Value" as here used 
means what is or would be gross income from mining, operations 
for percentage depletion purposes in Federal income tax deter-
mination, or the market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: 


One and one-half . ( i-i) percent of amounts 
("gross proceeds" or "value") not . in excess of 
eight dollars ($8.00) per ton of.productionin 
the form in which sold, held, or used, plus 
one-half () percent for each additional full 
fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) per ton, but not in excess. 
of five (5) percent of such amounts. 


(For instance: the royalty on an amount 
of five dollars ($5.00) per ton, woüld,be one 
and one-half ( ifl percent; on an amount of ten.: 
dollars ($10.00) per ton; , three and one-half:' 
(3-) percent.) 	 .	 ,	 .	 . 


2
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f. Lien for Rayment. ---To secure the payment of 
its percentage royalty, there is hereby granted to the 
GOvernment a lien upon the land or the Operator's interest 
in the land and upon any produotiOn of minerals therefrom, 
until the royalty claim is extinguished by lapse of time 
or Is fully paid. 


g. Notice to purchasers.---The ,Operator shall 
give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government. with copies of the settlement 
sheets. If the records of any production and sales or other 
disposition of production, whether the production is by the 
Operator or by others, are not made available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration Administration, 
or his successor, and his estimate, thereof shall be final 
and binding upon the Operator. 


h. No obligation to .produce.--Nothlng In this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


I. Government not obligated to buy. --Nothing in 
this contract shall be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 .	 . .	 ,	 ':


8 69 I 
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EXPLORATION PROJECT CONTRACT

C. E. SMITH 


DOCKET NO. DMEA-3251 


EXHIBIT "A"



Description of the Work 


Explore the north extension of two parallel pegma-
tites by a three-stage program. 


Stage I shall consist of two trenches, each approxi-
mately 75 feet long by 12 feet wide and 4 Teet deep, perpen-
dicular to the projected strike o ' the pegmatites as shown on 
the attached sketch entitled "Sketch of •Pate Pros. Randolph 
Co., Ala. DMEA-325 l (mica)."' 


Stage II - Should Stage I, in the opinion of the 
Government, give favorable geological information, after ap-
proval by the Government sink a 40-foot deep shaft in the 
pegmatite.


Stage III - If pegmatite, in the opinion of the 
Government, continues in the shaft, after approval by the 
Government drive 120 feet of drift in the pegmatite and 40 
feet of crosscut. 


The shaft, drifts, and crosscuts shall be 5 feet 
by 7 feet in the clear and timbered where necessary. 


The location, direction, and extent of all work is 
subject to the approval of the Government. 


Agreed Unit Costs 


Trenching - 267.86 cu. yds. @ 
$0.56/cu. yd..	 $ 150.00 


Shaft sinking - 40 feet @ 
$45/ft.	 1,800.00 


Drifting - 120 feet @$30/ft .	 3,600.00 


Crosscutting - 4O feet @ $30/ft. 	 1,200.00 


Agreed Estimated Total Cost of Project
	


$6,750.00 


Government Participation @ 75%
	


$5,062.50
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(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as	 , eo' =or, lessor,


S 


Q+tr has an 


property in the State of j. 1ana	 ________, County of Randolph	 described c 
m in a lease, as follows: Approximately five acres . x Starting at a point 


xa on the West side of the forty line three hundred feet North from 
the South-west corner of the SE of the SE, Section 29, Township 19, 


ge 10^Randlph County, klabama- thne . t _35feet; hec.e—N-t-
600 feet; thence West 350 feet to forty line; then,rong said forty 
1in60Q1et to startin p.o.int, -.cn.taining	 , - 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


g/_Gharles E Smith L	 _Smith)	 --_________	 ___ 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) ar1 to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions 


Dated this th	 day of April	 -, 1954.. 


Li	 ,	 Iseai] 


A2	 [Seal] 


__________________________ 	 ________________ [Seal] 


I Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 
insert "in a lease [or contract deed, or other document] dated 0133_______ , and 


in book Deed	 page _9	 official records of said county." If (b) is used, __________	 ________ 


' -iid page .of recordation cannot be dispensed with. 	 If the space provided is insuf 
Annex and refer to the Annex in the space. 


in the exploration project contract. tor as it will appear 


he land is not reqiired, and in the absence of production there







RELEVANT CONTRACT PROVISIONS 


Certification.--If at any tine the Government considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government,. at any time not later than six months fter the Qperator has rendered tie 


final report and final account may so certify in writing to the Operator	 Such certificatio; 
shall describe broadly or indicate the nature of the discovery or development 	 - 


-.	 .,-.. I,.	 .	 -. 


b	 Percegeroy	 --The Operator	 r his successor in interest shall pay to the 


Government royalty on all minerals mined or produced from the land described in Article 2 --(1) 


regardless of anj- O er td. ficationof-discove'ruotde yelp'thent, from the" dtë of tIiè 'c6ntract iti:i 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, fo,r a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentrator rturns or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (1+) per cent of any such net amounts not in excess of eight dollars 


($8.00) per ton. 


(b) One and one-half (14) per cent of any such net amounts, plus one-half (4) per cent 
of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) per cent of such net 


amounts. 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) per cent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) per cent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other dispositiOn", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form i; which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d. Lien_foPrnnt.--To secure the payment of its percentage royalty, the Government 


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. jtice to Purchasers.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due. 


f. NOOb]4.gatiOntoProduce.--This article is not to be construed as imposing any obli-


gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations. 


j


iorDup1icating Section, Washington, D. c
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