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Memorandum 


To:	 Director, Geological Survey 


From:	 • Regional Director, Region I 
Audit Operations, Office of Survey an Review 


Subject: Review, of Contract 2238 
Docket No. OME-6583 (Platinum-Gold) 
WylieAssociates 


•	 Bethel.Recording District, Alaska 


• s requested by the Chief, Office of Minerals Exploration, we 


made:a cost review of Contract 2238. The tesult of our review 


are shown in the attached report.


C 


• Attachment	 • •	 •
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We reviewed the contract files of the Office f Minerals Exploration 


(OME) pert.ainingto the minerals exploration Contract 2238 with Wyli 


Associates (Operator), and examined the related disbursemnt records 


in the Branch of Budget and Finance, Administr tive Divisilon, Ceologi 


Survy. The review was made during July 1970 t Washingtn, .C. 


The contract •was awarded on March 30, 19.67 . , fo $72,800, the total 


estimated cost of the project with ONE partici ation on a 50 percent 


basis or not to exceed $36,400. The contract rovided 'for exploration 


by seismic refraction, surveying, and churn dril ing for alluvial gold 


and platinum occurring in gravels and in the u derlying be rock where 


previous geophysical surveys have indicated fav rable anomalous areas. 


Repayment of the disbursed Federal funds plus i terest at 6-3/4 percent 


was to be made onthe basis of established roya ties of all minerals 


and metals produced from the land during the ex loratory operations 


and for a period of 12 years from the date of t e contract should 


a certification of possible production be made y ONE. Work under 


the contract was to begin on or before July 1, 1967, and be completed 


within 42 months from the date of the contract o by September 30, 1970. 


Five .vouchershave been submitted to ONE totalin $29281and $14,641 


reimbursed to the Operator for the ONE participa ion on the O percent 


basis.	 ..	 .	 .	 . 


.1







Amendment No. 2, June18, 1969, suspended work nder the contract 


for the, period beginning, November 1, 1968 and e ding on or before 


July . 1, 1970.	 •	 • 


At. the time of our review $200 is being withhel from the A ru 1970 


voucher pending receipt of the operator's final report. 


•	 The units of work authorized and paid under Con ract 2238 a e summarized 


on Exhibit I'. We believe that the claimed and ccepted cost of $29,281, 


and 'the OME 'participation on a 50-percent basis or $14,641, were proper 


• • • under the terms' of the contract.	 •	 ' 


•	 : ',	 •'	
'	 c. ..	 £-


•	 , Regional Direc or







EXHIBIT I 


.	 . 


Summary of Contract Terms, Accepled Costs,



and Unexpected Balances 
July 1, 1967, through April 30. 1970 


	


Authorized Amotnts	 Ac :epted	 Unexpended 


Category (2) Personal Services Stage I Stage II Total Csts Balance 


1 Supervisor-geologist-engineer $	 1,500 $ 6,000 $ 7,500 $ 3,750 $	 3,750 


1 Outside consultant 150 1,980 2,130. 1,485 645 


Category (3) Operating Materials .	 .	 . . S 


and	 Supplies	 .	 .. .	 . 


Casing 1,000 500 1,500 1,500 
Sample sacks	 . .	 10 50 60 20 40 


Category (7) Miscellaneous 


Assays for gold 300 1,200 1,500 . 1,500 


Assays for platinum .	 . 300 1,200 1,500 1,500 
Transportation ofsamples 155 620 775. 775 
Travel expenses	 .	 S 232 1,320 1,552 440 .1,1.12 


Fixed Unit Costs J21	 ..	 . 


Churn drilling	 .	 5 9,100 39,130 48,230 15,893 32,337 
Seismic refraction 'survey . 7,393 7,393 7,393 


•	 Office expenses	 .	 . .	 ' 	 180 480 660 30O 360 


Total Costs	 .	 .	 S $12,927 $59,873 $72,800 $928i. $43,519 


ONE Participation -. 507	 , $6,463 $29,937 $36,400 $14,641 $21,759 


•	 a/,The . Government will not contribute to the.cost of casing left n a drill 
•	 hole at the request of the Operator. • 	 • . 


•	 b/	 Includes all costs whatsoever that would otherwise be allowable costs 
under categories (2) through (7.). 


cf	 The unit of work is the completed job. • / '
5.







Washington, D.0

June 1969







strued to ij 
ggregate a: 
ibute, the 
ixed unit cc


krease the 
nount which 
imount of any 
st of any item 


.


July 1, 1970, 
, except 


eby terminated 


(a) If work has not been resumed n or before 
the contract and.all obligations of the parties thereunde 
as hereinafter otherwise provided, shall be and are her 
effective November 1, 1968. 


(b) If work has been resumed on o before JuiJy 1, 1970, 
but is not completed on or before Septembe 30, 1970, the contract 
and all obligations of the parties thereunde3, except as hereinafter 
otherwise provided, shall be and are herebfr terminated effective 
September 30, 1970. 


(c) The Government will contribu e only to alowable costs 
incurred prior to the dates set forth in 4(a) or 4(b) above, whichever 
is applicable.


(d) The Operator shall promptly erform all winding-sup and 
settlement actions provided for in the contract, including the render-s 
ing of the final report and final account. 


(e) The Operator, as principal ii 
ducer, or as surety if the Operator is not 
if the Operator eithers transfers or fails I 
land), shall pay to the Government the ro 
contract in the same manner and amount, 
and subject to the same provisions as pro 
amended herein as if certification of poss: 
made, such certification being hereby ex 
Operator. In addition, all rights of the G 
in the contract with respect to a certifical 
royalties on. production and liens to secur 
(including the preservation of Operator's 
and the right to recover any overpayment


the Operatr is the pro-s 
he producer (for example, 


• o retain his interest in the 
alty provided for in the 
for the same period, 
ided for in the contract as 
ble production had been 
re s sly waivd by the 
Dvernment provided for 
:ion of possible production, 
e payment thereof, reports 
records), accounts, audits, 
3 are hereby preserved. 


This amendment shall not be co 
estimated total cost of the contract, the 
the Governrre nt may be required to cont 
item designated as a maximum, nor the 
of work.


2







WYLIE ASSOCIATES 


By 


Tit:


.
	


S 


Executed in quadruplicate the day	 year first above 
written.


THE UNITED STATES OF AMERICA 


By	 /YL4?€A XL 


	


Chief, Offic of Miner
	 Exploration 


U. S. Geo1oica1 Surv 
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Memorandum	 ' '	 '	 . .	 '	 '	 '	 . 


To:	 TheFile	 .." ..	 .. .	 .	 . 


From:, , 'E. C. Peterson, Mining Engineer 	 ' 
Office of Minerals Exploration 


Subject: ONE-6583 (Platinum-Gold) 	 :'	 •' 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alask 


	


Contract 2238	 '. 


The Operator informed OME in a letter date May 14, 1969, that he 
is unable to obtain suitable drilling equi ment to comlète the 
exploration work (Stage II) during the 196 summer seaon; however,., 
equipment is expected to be available for he '1970 season. The 
Operator requested an extension of time to allow him t6 complete 
the work at that time. 


The seismic survey r'n in '1968 appears to Lave traced the ancient 
Salmon River channel. (south of the Goodnew' Bay Mining Company 
claims) thought to have been •encountered b the drilling completed 
during the 1967 season. It is in the Gove nment's interest that 
additional drilling be performed as there .s a good polssibility 
that such work will result in a significan: discovery of gold and 
platinum along the now' located channel. 	 , ' .. 


I concur with the Field Officer's recommenlation to aprovë the 
Operator's request and extend the contract time an additional 
18 months, or until September 30, .1970. 	 '	 ' 


	


Edward C.' leterson	 . ' 


cc:' Director's/Reading File	 ,	 '' 
Economic eology File	 '	 ' '	 .	 . '	 . ' 
.OME fi1e'	 .	 '	 '	 '. 
OME Reading file	 .'	


H 
Mr. Peterson	 ' "	 .	 ' 


ECPeterson/gla	 6-9-69	 .	 .	 ' .







O 
vernment's Copy 


EXPLORATION CONTtACT 
WYLIE ASSOCIATE 


OME-6583 


AMENDMENT NO. 


Itisagreedthis	 3rd	 day f	 Nay/	 , 1968, 
between the United States of America, a ting througih the Department 
of the Interior, U. S. Geological Surve , hereinaftr called the 
"Government, and Wylie Associates, ereinafter alled the 
"Operator, l that Exploration Contract 238 (OME-6 583), dated 
March 30, 1967, i's amended effective pril 15, 1968, as follows: 


1. The seven (7) unpatented clai s outlined i green on 
Figure 1 entitled "Property map, WyFe Associates, Chagvan 
Prospect, Bethel Recording District, Alaska, an/ended, 
attached and made a part hereof, are added to the land referred 
to in Article 2 of the contract and de cribed in Aiiinex I. The 
claims are recorded in the Office of he Recorder, Bethel 
'Recording District, Bethel, Alaska, as follows: 


Claim	 B ok	 Page No. 


S-2 Above	 5	 131 


T-1 Above	 5	 132 


T-Z Above	 5	 133 


U	 5	 '	 134 


U-i Above	 5	 135 


U-2	 5	 136 


V-1 Above	 5	 137 


The Operator is in p ssession of these claims by right 
of location. 


1







.,


	


. 


2. In Exhibit A: 


(a) The first paragraph is revis d to read as follows: 


"The purpose of this project is to exp] 1 ore by 
seismic refraction surveying an churn drilLing for 
alluvial gold and platinum occur ing in graels and 
in the underlying bedrock where previous geophysical 
surveys have indicated favorabi anomalou areas. 


(b) Under the heading General provisions, the following 
paragraph is added: 


"The proposed geophysic.l traverses shall be 
accurately surveyed and postedon maps anl the data 
obtained from the seismic wor1 shall be furnished to 
the Government with geologic iterpretatio1." 


(c) Under the heading Descriplon of the Work, Stage II, 
is revised to read as follows: 


"The work shall consist f conducting a geophysical 
survey by the seismic refracti n method aI.ong traverses 
totalling approximately 21, 600 feet, and c1urn drilling 
not more than 4, 300 feet. Th number of holes, their 
locations, and depth shall be c ntingent upon the 
results obtained in Stage I, an the comphted seismic 
survey. The approximate bc tion of the proposed 
traverses are shown on Figur 1, amendeà, referred 
to previously. 


"The survey line numbe s, approximate bearing 
and length are as follows:" 


Line No.	 Bearin	 Length in Feet 


1	 North	 4,700 


2	 S85°	 2,800 


3
	 S55°E-	 ,900 


2 


-t


'I







. 


.4	 S45°E 3,3d0 


5	 East 2,200 


6	 East 4, 700 


21,600 Total Length 


(d) Under the heading Estimated osts of the Project, 


Stage U,	 is revised to read as follows: 


Actual Costs 


Category (2)	 Personal Services 


None except: 


Subcategory (a) Supervision ai d Technical Services 


1 Supervisor_geolOgiSt_engfleer 
8 months @ $750. 00/mo ith $ 6, 000. 00 


1 Outside consultant 
2,0 days @ $99.00/day 1,980.00


$7,980.00


Category (3) Operating Materials and Supplies 


None except:
1/ 


Casing, l00feet @$ 5.00 / fOO	 $ 500.00 


Sample sacks, 1, 000 @ $0. 05 'sack	 50. 00
$	 550.00 


Category (7) Miscellaneous 


400 assays for gold @ $3. 00/assay
	 1,200.00 


400 assays for platinum @ $3. 00&ssay .1,200.00 
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... 


Transportation of samples 
400 samples @ $1. 55/each 


Travel expenses, outside cor 
Per diem, 20 days @ $16. 


Anchorage, Alaska to Platini 
Alaska and return by air 


5 Trips @ $200. 00/trip 


Total Estimated Actual Cc 
2/ 


Fixed Unit Costs


r


$ 620. 00 


Itant 
day	 320. 00 


1,000.00
$ 4, 340. 00 


;, Stage II	 $12, 870. 00 


Seismic retraction survey, 
21, 600 feet	 $ 7, 393. 00 


Churn drilling, 
4, 300 feet @ $9. 10/foot 	 39, 130. 00 


Office expenses 
8 months @ $60. 00/month	 480.00 


Total Estimated Fixed Unit osts, Stage II	 $47, 003. 00 


Total Estimated Costs, Stag II	 $59, 873. 00 


S U M M A RY 


Total Estimated Costs of Stage I
	 $12, 27. 00 


Total Estimated Costs of Stage II
	 59, 873. 00 


Total Estimated Costs of the Proj ct 	 $72,800.00 


Government Participation @ 50%
	


$36, 400. 00 


4







S 


l/ The Government will not contribute to t1e cost of caising left 
in a drill hole at the request of the Oper.tor. 


2/ Includes all costs whatsoever that would otherwise 1e allowable 
costs under Categories (2) through (7). 


3/ The completed job is the unit of work. 


This amé ndment shall not be constr ed to incrase the 
estimated total cost of the contract, the aggr gate amour1it which 
the Government may be required to contribut , nor the amount of 
any item designated as maximum. 


Executed in quadruplicate the day ard year first above 
written.


THE UNITED STTES OF AMERICA 


By
Chief, Office t'Minerals 
U. S. Geologial Survey 


WYLIE ASSOCIATES 


By 


T 9/€) A /.
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	 Wylie Associates	 •• 
Chagvan: Prospect 
Bethel Recording District, Alaska 
Contract No. 2238 


Justification for Ainendmen No. 1 


The Operator has requested than an Amendment e prepared to allow 
for a geophysical survey by the seismic refra tión method in 
Stage II of the project. 


Indications are tht the drilling completed u der Stage Iof the 
contract has located the apparent southerly e2tension of the main 
Salmon River beach channel. As a result, the most favora'le area 
to explore further lies east of the line of C( rnpleted holes. 


The Operator believes the most desirable methcd to deline.te the 
channel would be by the use of the seismic iw trument fol].owed by 
churn drilling. Considerable areas could be (overed rapidly and 
much information gathered by the survey to gu de. the• seleàtion of 
additional drill sites.	 .	 •• 


Although this is a relatively new use for thu type of light 
inexpensive geophysical equipment, indicationE are, that a previOus 
seismic refraction survey conducted in the Goc mews Bay aea was 
quite successful. 


Inasmuch as the Operator's proposal has merit md further exploration 
is warranted, it would be in the best interests of the Goverument to 
allow the proposed seismic work. 


I concur with the Field Officer' s recommendati n to appro'e the request. 


Edward C Peterson. • H 
• cc: Director's Reading File	 •.	 •	 :.	 •	


'i' I 1 •	 Division File	 •	 •.	 •	 •	 I Economic Geology File	 •.'	 •	 I. 


'O4E File 
ONE Reading File	 ;	 .	 .. • 
Mr. Peterson	 ••	 ..	 •	 •	 .	 ' 


ECPeterson/bSl 4/24/68
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Government' Copy 


MME Form 50	 UNITED STATES OF AMERICA 
July 1965
	 DEPARMENT OF THE ThTERIOR 


U • S • GEOLOGICAL SURVEY 


EXPLORATION CONTRACT 

(Irng Form) 


Docket No.	 Conunodity	 TTr 


OME_6583 	 Platinum-Gold	 2	 Betl4el Recordi 


It is agreed	 AR 3 0	 , between the United States of\America, act 

(Ite 


Department of the Interior, U. S. Geological Survey, hereinafter ca4.led the "GOV 


rue Associates, a California_partnershi


State 


Distrct, Alaska 


throug] the 


nent," 


whosemailingaddressisC/0 James R. Wylie, P.O. Box 208,\Aptos, Caliornia\95003 
hereinafter called the "perator," as follows: 


ARPICLE 1. Authority and scope.--(a) This contract entered int\o wider the authority of. Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 61i.i - 61i.6), konsists of thi form, the 
attached Annex I (land description), chibit A (work and costs), and the maps and douments listed. 
The work is a search for new or unexplored deposits of the cOmmodity esignated above. The Operator 


shall begin the work on or before JUL 1 1967	 , and, subjec to the provisions of Lrticie 9 
(tate) 


and. Echibit A, shall either have äompleted the work within 9 4_mo ha from the date of t contract 


or shall have incurred allowable costs (see Article 6) in a sum not le s than the total cost set forth 
in Echibit A. 


(b) The total allowable cost of the work set forth in Fchibit A $ ;$ 	 pp gQ .	 ',Govern-


ment will contribute 50 percent of the allowable costs as they are inc	 , in a total sum not. in 


excess of $_36,400.00 in accordance with the provisions of Articles 3, J, 5, and. 6 "Costs, incurred" 
means costs that have been paid or have .become due and. payable, or that the Government determines have 
become obligations. 


(c) Interest computation. --Simple interest at the rate of 6__'5e cent shall acciue from the 
dates Fderal funds are made available until the period specified. for yznent of royalty expires, 
or until the amount of Fderal funds contributed is fully repaid with terest. 


(d) The Operator shall not transfer or assign this contract or a right or Obligation thre-
under without the written consent of the Government. 


ARPICLE 2. Opera's right in land. --(a) The Operator represents and undertakes that A±i±ex I 
correctly describes the land which is the subject of this contract and. t nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or o herwise), and 1hat such 
right, title, or interest is subject only to the following claims, liens or encumbrancs: 


See Annex I 


(b) The Subord.ination Agreement of the holder of any claim, lien, o encumbrance	 above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the 	 title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land. nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and rófdiñ In the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right ta royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARL'ICLE 3 . 	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-






formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts . --To the extent that the allowable costs are estimated in chibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see'Article 6(a), Category (1)). Any such. independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, sha3l not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici -
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Govrnment deems the unit 
prices for the work under ttie. independent contract to be rea.sonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 



	


phases of the work as it progresses. The Government may enter at all reasonable times to inspect 	 'I 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE Ii. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Governmnt may make payments for 
the account of the Operator directly to independent contractors and süppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any p'oduction in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periois, hall have access to and the right to examine all pertinent ooks, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with anyother 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly re-
portb in three sections as follows:	 :	 : 


(1) Operator's Monthly Voucher claiming costs for. work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work pexL 


formed; and	 S 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies: or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 
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(c) Final report.--Upon completion of the work or terminatio 
contribute to costs, the Operator shall furnish the Government wit 
addition to the final monthly report). This final report shall in 
evaluation of the results of the work performed under the contract 
resulting from such work, complete assay data, adequate geological 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Governme 
documentary evidence covering all production to which the Governmen 
copies of smelter or concentrator settlement sheets and certified a 
other disposition of production. 


(e. ) Compliance with requirements.--If the Government determin 
ports, records, or accounts are insufficient or incomplete, or if t 
Government may procure the preparation or completion of the same wi 
pense of the work to which the Operator shall contribute. The Gove 
payment of any vouchers relating to insufficient Or incomplete repo


of the Governnient's Obligation to 
three copies o a fiial report (in 
ude a geologicl and engineering 
ith an estimate of the ore reserves 
nd engineering maps or', sketches, 


.t with suitable accounting and 
5 royalty relates, suh as two 


counts of prodliction and sale or 


s that any of the Operator t s re-
•e Operator fai]s to make them, the 
h suitable attachments as an ex-
nment may withhold appxoval and 
ts, records, or account. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to hich the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs t t are estimate in Fchibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work'to be performed (per fo t, per hour, e c.) ag'eed upon in 
lieu of actualcosts and set forth in Echibit A. 


The Government will not contribute to costs under any category or su category omitt d from the 
estimate of costs in hibit A. Any excess over any estimate which s indicated as the macirnum of any 
category, subcategory, or item, either as to requirement .or related ost; any exces over a 'fixed unit 
cost; and any excess over the total allowable cost of the work are n t allowable. he Operator shall 
incur such excesses for his own account without contribution by the overninent, but the Operator is not 
obligated to incur more than his agreed percentage of the total allo able cost of t .e work. 


Any category or subcategory or element thereof not designated a a maximum in his article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, whic is a maximum, is 


not exceeded 
CATB3ORY (l)ThDEPE' TDEm CONTRACTS. --(See Article 3(b)). The otal of this c egory and the aver-


age unit cost estimated for each type of work to be performed under n independent ntract are maximums. 


CATEGORY (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elments of this ubcategory (number 


of supervisors, technicians, outside consultants, periods of employmet, -rates of p 	 and total) are 
maximums.


Subcategory (b)--Iabor. 


CAT3ORY (3 )--OPERATING MATERIALS AND SUPPLIES. --Includes such i ems as drill bilts 
sives, fuel, pipe, power, timber, rail, and small tools costing less ban $50 'each. 


CATD*ORY (1 )--OPERATII'IG EQUIPMENT. 
Subcategory ()--Rental. --The number of each rented item	 mine cars, 1 truc 


rental l00 per month, $5 per hourj, and the total of this subcatego are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory s a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcat ory (time period 


ciation, and subcategory total) are maximums.


and steel, explo-


!7, t rate of 


s, rat of depre-


CAT30RY (5 )--INTPIAL REHABILITATION AND REPAIRS. --Costs of items 
all requirements, such as labor, materials and supplies, and supervisi 
provided for in Category (2), and shall not be duplicated under any ot 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of exist 
stallations (exclusive of mine workings).--The total of this subcatego 


Subcategory (b )--Initial rehabilitation and repairs of opera 
subcategory is a maximum. 


CATORY (6 )--NLW BUILDINGS, F]XTURES, AND INSTAllATIONS (EXCLTJSI 
items listed under this category include all requirements, such as lab 
supervision at a rate not higher than provided for in Category (2), an 
any other category. The total of this category is a maximum.


listed under 
n at a rate 
er category.


s category include 
higher ;than 
•e total of this 


buildings, fixtures, and in-
is a maximum. 
g equipment. --The total of this 
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CATBORY (7)--MIscELIANE0uS. --Includes requirements and costs that do not fall ithin any of the 
first six categories, such as repairs other than initial and. maintenance of operating equipment, ana].y-ti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs : of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(1i ) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days' from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) iductions in costs. --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Articl 
7	 . 


ARTICLE 7. %payment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify In writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see ArtIcle 5) have been furnished. 


(b)	 yalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does . not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land, as follows: 


(I) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or	 .	 . 


(2) if the Government issues a certification of possible production--for a period of. ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(C) Iyment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including, any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); çç, tha 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term Is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term ié 
here used..


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or Other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used In integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used , in inte-
grated manufacturing or fabricating operations (for instance, If It is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government eleäts 
to require computation and payment. If any production Is used in integrated manufacturing or fabricaiing 
operations before the Government makes Its election, the. Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be. gross income from mining operations for percentage depletion purposes in Feral 
Income tax determination or the' market value, whichever is greater. 
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(e) Lien for payment.--To secure the payment of royalty (Bee 
hereby grants to the Government a lien upon his interest in the lan 
minerals and metals therefrom until the royalty claim is extinguish 
paid.


(f) Notice to purchasers. --The Operator or producer shall giv 
for royalty to any purchaser of the production, and shall authorize 
the royalty directly to the Government and to ftrnisb the Governmen 
sheets. If the records of any production and Bales or other d.ispos 
production is by the Operator or by others, are not made available 
the royalty may be estimated by the Government, and this estimate s 
Operator or producer. 


(g) No obligation to produce.--Nothlng in this contract shall 
ligation on the Operator or the Operator's successor in interest to 
operations. 


(h) Government. not obligated to buy. --Nothing in this contrac 
obligation on the Government to purchase any minerals and metals ml 


ARPICLE 8. Interests in purchased property. --(a) Title and onership. --All 
tract shall be incurred by the Operator in the Operator's own name nd for , the Ope: 
but any property acquired to the cost of which the Government contr butes shall be 
and the Government jointly in proportion to their respective contrI utions althou 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of an property in w 
has an interest, the Operator shall preserve and protect same for t a best interes 
and any reasonable and necessary cost thereof will be treated as an allowable cost 
After the completion of the work, termination of the Government's ô ligation to äo: 
such property is not being used for the work, the Operator sha]J. no use it elsewh 
written consent of the Government and without paying a reasonable r ntal to be fix 
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completioii of the work, t rmination of t 
obligation to contribute to costs, or when the property is no longe needed for th 
tor shall promptly dispose of salable or salvageable property in w ch the Governm 
for the joint account of the Government and the Operator, eftber by return to the 
others, purchase by the Operator, or sale or transfer to the Gove nment at a pri 
as could be obtained from others, unless the Government in writing iaives its inte 
property. Without advance approval of the sales price by the Govex unent, the Oper 
at any price any item of property that cost more than $500, and sha Li not sell at 
of the purchase price any item of property that cost $500 or less. The Government 
1mg the sales price for any such item, may itself purchase the iten at the best pr 
Operator is able to obtain or offers. Property remaining ipon any .ermination of 
considered in groups or categories (such as drill steel, explosives, pipe, or rail 
original cost of the remaining unexpended portion of any such grou or category is 
Government waives its Interest therein. If necessary to accomplisi the disposal o 
Operator shall dismantle and sever it from the land, the cost ther of to be treate 
exploration.	 , 


(d) Default of the Operator re disposal.--If within 90 days i fter the comple 
termination of the Government's obligation to contribute to costs, or after the pr 
longer needed for the work, the Operator has failed to sell or oth rwise liquidate 
property in which the Government has an interest, the Government, t any time prio 
ment under the contract, may: 


(1) in writing extend the time within which the Operato: must dispose o 
property;


(2) by written notice to the Operator, place upon such roperty what it1 
fair valuation thereof, not in excess of the cost less 1.66 p rcent per month 
such propert r was purchased under this contract to the terminA tion of said 9C 
such property shall thereupon be considered and accounted for as having been 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever It may be found 
dispose of it for the joint account of the parties.. 


ARICLE 9 . Termination of the Government's obllgations.--(a) If the Governi 
that operations at any time have failed to achieve anticipated res4ilts and. furthe: 
justified, the Government may give the Operator written notice the4eof, and there 


(1) the Government shall be free of all obligation to cfritribute to co 
other than such as may be allowable under the provisions of tie contract as i 
dental to final accounting and. reporting; and 


(2) the Operator shall be free of all obligation to proOecute the work 
may be necessary and incidental to final accounting and reporing. 
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(b) If the Government determines that the Operator is in default under the terms of the contrt, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon:	


I (i) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contrat 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall befree of all obligation to prosecute the work other than such a 
may be necessary and incidental to final accounting and reporting. 


The' Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by th 
Government under the contract. 


Cc) The giving of any notice by the Government under the provisions of this Article 9 shall ndt 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in thi!s contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of 'or delegate 'to Congress or resident coxnmi4 
abner shall be admitted to any share or part of this contract or to' any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-i 
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in Eknploynient. The provIsions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated rch 6, 1961 as amende 
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Direct6r, 
U. S. Geological Survey, ,shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed: to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 1A. Work Hours Act of 1962- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act (ll U.S.C. 3515) , is subject to the followirg 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case'mar 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation bf 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the.case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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4.	 1 
liquidated damages. Such liquidated damages shall be computed, with respect to each indivil lab-
orer or mechanic employed in violation of the clause set forth in sul paragraph (a) o this $ragraph, 
in the sum of $10 for each calendar day on which such employee was r quired. or permited to work in 
excess of eight hours or in excess of the standard workweek of forty iours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of ti is paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The . S. Geological Survey may 
withhold or cause to be withheld, fri any moneys payable on account of work performed by th Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy; any li-
abilities of such Operator or subcontractor for unpaid wages and liq Ldated damages as proviied in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15 . Copeland. (Anti-Kickback) Act--Nonrebate of wages. - The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, rt ), made pursuant to the Copeland 
Act, as amended (1#O U. S. C. 276c) and to aid in the enforcement of he Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of this .contract by reference. The Operator vi 1 comply with these re.ilations 
and any amendments or modifications thereof and will be responsible or the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variat: otis, tolerances, and eemptions. 


ARTICLE 16. Changes and added provision.--


cecuted in quintuplicate the day and year first above written. 
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EXPLORATION CONTRACT 
WYLIE ASSOCIATES 


OME-6583 


NEX I 


The land, including all rights pertai ing thereto, referred 
to in Article 2 of the.contract consists of for y-eight (48 unpatented 
placer mining claims in unsurveyed secs. 26, 27, 34, .35,	 and 36, T.	 15 S., 
R.	 75 W., and secs.	 2 and 3, T.	 16 S., R.	 75 W., Seward Meridian,1.Goodnews 


mining district, Bethel Recording District, Ala ka. 


The forty-eight claims are recorded i the Office of the 


Recorder, Bethel Recor4ing District, Bethel, Alaska, as fo]ilows:: 


Claim	 Book Page No. 


Discovery A	 4 1 


BBelow	 4 2 


CBelow	 4	 . 3 


D Below	 4 4 


EBelow	 4 5 


FBelow	 4 6	 H 


GBelow	 4 7	 H. 
H Below	 4 8	 H 


IBelow	 .	 -4 9 


JBelow.	 4 10 


Sbove	 4 11	 H., 


TAbove	 4 12 


A-i Above	 4 13 


B-1 Above	 4 14 


C-i Above	 .	 4 15







S
	


S 
.t


Claim 


D-1 Above 


E-1 Above 


F-i Above 


C-i Above 


H-i Above 


1-1 Above 


J-1 Above 


S-i Above 


A-5 Below 


B-5 Below 


C-5 Below 


D-5 Below 


S-5 Below 


T-5 Below 


K Below 


L Below 


M Below 


N Below 


H-5 Below 


K-5 Below 


E-2 


F-2


No. 


16 


17 H 
18 


19 


20 H 
21 


22 


23 


24 H 
25 H 
26 H 


2T 


28 


29 


73 


74 


75 


76 


77 


78 


104 


105 


Book
	


P 


4 


4 


4 


4 


4 


4 


4 


4 


4 


4 


4 


4 


4 


4 


5 


5 


5 


5 


5 


5 


5 


5 
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Claim	 Book Page No 


G-2	 5 106	 H, 


H-2	 5 107 


1-2.	 5 108 


J-2	 5 109 


E-3	 5 110 


F-3	 5 lii H 


G-3	 5 112 


H-3	 5 113, 


1-3	 5 114 


K-i	 5 115 


G-5 Below	 5 116 


The Operator is in possession of the e claims by right :of 


location.


The outer boundary of the claim grou is shown in blue on 
Figure 1, entitled "Property map showing locaton of propoed drill 


holes, Stage I,Chagvan Prospect, Bethel Recor ing DistricL Alaska," 


attached and made part hereof.
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EXPLORATION CONTRACT 

WYLIE ASSOCIATES



OME-6583 


EXHIBIT A


The purpose of this project is to exr 
f or alluvial gold and platinum occurring in gr 
underlying bedrock in areas where geophysical 
favorable anomalies..


General Provisions 


All drill holes shall be cased as necessary to it ure proper 
and accurate sampling. 


Holes shall be drilled on not less t an 200-f ootcenters 
nor less than 100 feet from the outer boundari s of the claim grcnp. 


Significantly mineralized material r covered froii the drill 
holes shall be sampled, but no such sample sha 1 represent more than 
5 feet of hole. Each sample shall be split an one split ssayed for 
gold and platinum. All remaining splits shall be stored iii suitable 
containers properly identified as to source an location. Stored 
splits of samples may be disposed of with prio Government approval. 


The results of sampling and assaying together wi h maps or 
sketches showing the locations and extent of w rkcompleteI shall be 
submitted with the Operator's monthly report. 


The Operator shall provide such supe vision, lab r, and 
technical services as may be required to compl te the work in a satis-
factory manner. 


The location, direction, and extent f each work item shall 
be subject to prior approval by the Government The work hall be 
divided into two stages. The Operator shall c mplete all ? thç 
work in Stage I. Approval of Stage II shall d pend upon favorable 
results having been obtained in Stage I and sh 11 have the prior 1 
authorization of the Government confirmed in w iting.







$ 1,000.0 


10.0


$1,650.00 


$1,010.00


.


Description of the Work



Stagel 


The work shall consist of churn drill ng not more than 14 holes 
totalling not more than 1,000 feet. 


The approximate location of each hole is shown in red on 
Figure 1, referred to previously. 


Stage II 


The work under this stage shall consi t of churn drilling 
not more than 5,000 feet. The number of holes, their locations, and 
depths shall be contingent upon favorable resul s having bean obtained 
in Stage I.


Estimated Costs of the Project 



Stage I 


Actual Costs 


Category (2) Personal Services 


None except: 


• Subcategory (a) Supervision and Te nical Sei 


1 Supervisor-geologist-engineer 
2 months @ $750.00/month 


1 Outside consultant 
2 days @ $75.00/day 


Category (3) Operating Materials and Supplies 


None except:
1/ 


Casing, 200 feet @ $5.00/foot 


Sample sacks, 200 @ $0.05/sack


$ 1,500.00 


150 







i $ 9,100.00 


180.Oj 


Se ices 


$ 6,000.00 


1,200.00


$9,280.00 


$12,927.00 


$7,200.00 


.
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Category (7) Miscellaneous 


None except: 


100 assays for gold @ $3.00/assay 


100 assays for platinum @ $3.00/assay 


Transportation of samples 
100 samples @ $1.55/each 


Travel expenses, outside consultant 
Per diem, 2 days @ $16.00/day 
Anchorage, Alaska to Platinum, Alaska 
and return by air 


Total Estimated Actual Costs, Stage I 
2/ 


Fixed Unit Costs 


Churn drilling 
1,000 feet @ $9.10/foot 


Office expenses 
3 months @ $60.00/month 


Total Estimated Fixed Unit Costs, Stage I 


Total Estimated Costs, Stage I 


Stage II 


Actual Costs 


Category (2) Personal Services 


None excepLt: 


Subcategory (a) Supervision and Te 


1 Supervisor-geologist-engineer 
8 months @ $750.00/month 


1 Outside consultant 
16 days @ $75.00/day


$	 300.0 


300.0 


155. 


32.00 


200.00
$	 987.00 


$ 3,647.00 
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Category (3) Operating Materials and Supplies 


None excpt:
1/ 


Casing, 200 feet @ $5.00/foot $1,000.00 


Sample. sacks, 1,240 @ $0.05/sack 62.00 
* $ 1,062.00 


Category (7) Miscellaneous 


None except: 


500 assays for gold @ $3.00/assay $ 1,500.00 


500 assays for platinum @ $3.00/assay 1,500.00 


Transportation of samples 
500 samples @ $1.55/each 775.00 


Travel expenses, outside consultant. 
Per diem, 16 days @ $16.00/day 256.00 
Anchorage, Alaska to Platinum, Alaska 


and return by air 
8 trips @ $200.00/trip 1,600.00 .


$5,628.00 


Total Estimated Actual Costs, Stage II $13,893.00 


2/ 
Fixed Unit Costs 


Churn drilling 
5,000 feet @ $9.10/foot $45,500.00 


Office expenses 
8 months @ $60.00/month 480.00 


Total Estimated Fixed Unit Costs, Stage II $45,980.00 


Total Estimated Costs, Stage II $59,873.00 


4
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S UM M A R Y 


Total Estimated Costs of Stage I 


Total Estimated Costs of Stage II 


Total Estimated Cost of the Project 


Government Participation @ 50%


$12,927.0 


59,873.0 


$72,800.0 


$36,400.0 


1/ The Government will not contribute to the co t of casing\. 
a drill hole at the request of the Operator. 


2/. Includes all costs whatsoever that would others 
costs under Categories (2) through (7).


se be al


Left n 


Dwab le. 
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EXHIBIT B 
p


NONDISCRIMINATION IN EMPLO NT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contract r agrees as folls: 


'(1) The contractor will not discriminate against any employee or applant for 
employment because of race, creed, color, or national rigin. The contr4ctor will 
take affirmative action to ensure that applicants are mployed, and thaçemployees 
are treated during employment, without regard to their race, creed color,or national 
origin. Such action shall include, but not be limited to thefollcwing:employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertksing;\layoff or 
termination; rates of pay or other forms of coinpensatio ; and selec\tion r training, 
including apprenticeship. The contractor agrees to pos inconspicuous p,,aces, avail-
able to employees and applicants for employment, notice to be provLded b, the con-
tracting officer setting forth the provisions of this n ndiscritnination clause. 
'(2) The contractor will, in all solicitations or adve tisements fr emplOyees placed 
by or on behalf of the contractor, state that all quali ied applicarts wl1 receive 
consideration for employment without regard to race, cr ed, color, cr natipnal origin. 
'(3) The contractor will send to each labor union or r resentative of wokers with 
which he has a collective bargaining agreement or other ontract or \understanding, a 
notice, to be provided by the agency contracting officer advising tie laixr union or 
workers' representative of the contractor's commitments nder Sectiop 202 , f Executive 
Order No. 11246 of September 24, 1965, and shall post co ies of the noticein con-
spicuous places available to employees and applicants fo employment 
'(4) The contractor will comply with all provisions of xecutive Orcer NOJ 11246 of 
September 24, 1965, and of the rules, regulations, and r levant orders of he 
Secretary of Labor, 
'(5) The contractor will furnish all information and rep rts required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, egulations,\ and oders of 
the Secretary of Labor, or pursuant thereto, and will pe it access t his books, 
records, and accounts by the contractingagency and the Se retary of Labor fr purposes 
of investigation to ascertain compliance with such rules, regulations and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscimination 
clauses of this contract or with any of such rules, regul tions, or o.iders, this con-
tract may be cancelled, terminated, or suspended in whole or in part nd tI. con-
tractor may be declared ineligible for further Government contracts i9 accoriance 
with procedures authorized in Executive Order No. 11246 o September 24, 1965, and 
such other sanctions may be imposed and remedies invoked s provided \in Exeutive 
Order No. 11246 of September 24, 1965, or by rule, règulat on., or order of\ the 
Secretary of Labor, or as otherwise provided by law. 
'(7) The contractor will include the provisions of Paragr phs (1) thrugh (7) in 
every subcontract or purchase order unless exempted by rul s, regulatins, o orders 
of the Secretary of Labor issued pursuant to Section 204 o Executive rder No. 11246 
of September 24, 1965, so that such provisions will be bin ing upon eah subqontractor 
or vendor. The contractor will take such action with resp ct.to any si.bcontract or 
purchase order as the contracting agency may direct as a m ans of enfocing ,sch pro-
visions including sanctions for noncompliance: Provided, h wever, That in the event 
the contractor becomes involved in, or is threatened with, itigation ¶th a, sub-
contractor or vendor as a result of such direction by the c ntracting agency, \the 
contractor may request the United States to enter into such litigation to prftect the 
interests of the United States,"
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Memorandum
	


Novembe 21, 1966 


To:	 Chief, Office of Minerals Explorati 
Washington, D. C.


-
I. 


•0 


: 2 H 


IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTE IOR 


GEOLOGICAL SURVEY 


From:	 Field Officer 
Region II 


Subject: New Application 


(Platinum, Gold) 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 


Enclosed is an Application for Financial Assistaice submitte1 
to this office by Mr. James R. Wylie, P.O. Box 2t8, Aptos, 
California 95003. Mr. Wylie visited this office on November 18, 1966, 
and we discussed the project in detail. 


The property adjoins that of the Goodnews Bay Mining Company an 
operating dredge-placer operation and the major platinum producer in 
Alaska. Mr. Joseph M. Hoare, of the USGS Alaskan Branch here\ in 
Menlo Park, is familiar with the area and I have iscussed th 
proposed project with him. If you wish a field e amination, and 
I am not sure this would yield much additional in ormation as\most 
of the area is swamp or muskeg, it will not be p0 sible befor about 
May 1967. Mr. Wylie lives in Aptos, California (bout 50 mils from 
Menlo Park), and will be readily available to supply any additional 
information we may require this winter.


H. K Stager 


Enclosure







MME Form 40 
Jan. 65


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 ( 


APPLICATION FOR FINANCIAL ASSISTANCE IN MI ERALSE) 


Pursuant to Public Law 85-701 (72 Stat. 700; 3 U.S.C. 641)


Budget bureau NO. 'i-i.uo 
/Approyal expires Dec. 31, 1968 


	


'Y c.	 / 


	


cv	 , 


(R.0N 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) APPLICANT DO\ NOT USE THISBLOCK 


CKET NUMBER 


WYLIE ASSOCIATES, a limited partnershi
	 Sg3 


DATE RECEIVED 


A/o. .4 
R G ION 


DIVISION CODE 


r. 
BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HER , IF APPLICABLE 


(Check one)	 NAME	 ADDRESS	 TITLE 
James R. Wylie	 P. 0. Bo 208,	 General 


1	 General Partner	 Aptos, C lifornia	 Partner 


% James R. Wylie 
P. 0. Box 208, 
Aptos, California 95003


INDIVIDUAL 


CORPORATION	 Joseph H. Shelton 
PARTNERSHIP	 x 
OTHER (Specify)	 Donald C. Webster 


John N. Gladden 
STATE IN WHICH FIRM IS 
ORGANIZED	 - 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


PLATINUM, GOLD 
ESTIMATED COST OF PROJECT 


$ li.8Li.0o.


eet, Limited 


, Alaska Partner 
rl.y Ridge Dr Limited 
aks, Calif. Partner 
air Aye, Limited 
Californi Partner 


LOCATION 
COUNTY STATE 


ECT	 BETHEL RECORDING DIS 
ALASKA 


825 L St 
Anchorag 
3661i Bevé 
Sherman C 
.517 Sincl 
Glendale, 


PROPERTY 
NAME 


CHAGPVAN PROS 


GENERAL INSTRUCTIONS 


Before	 filling	 out this	 application	 please read the OME should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing property	 location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. UI).	 To workings and geology 	 a item 3, and the proposed exploration 
assure	 prompt	 action,	 your	 application	 must	 provide	 all work in item 5.	 Whe	 this• information is not too complex, 
applicable	 material	 and information specified on the back all of it may be shown on one map or sIetch. 	 All documents 
of this application form.	 Avoid unnecessary correspondence and other attachments	 ubmitted as a paIt of this application, 
and dtays by submitting complete, and accurate information, except those in item 3(g) which you mark to be returned, 
Please submit two copies of this application and all accom- become the property o 	 the Governmer.t and will not be re-
panying paper: except as otherwise noted.	 Place your name turned *0 the applicant	 Send true copies,	 not originals, of 
and address on each sheet. 	 Each item of information, maps, leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described tial	 part	 of your busi ess	 records.	 Fr ile	 this application 
on the back of this form.	 Identify each attached statement with the Office of Mi erals Exploration, Department of the 
by the item number to which it applies.	 If an item does not Interior, 
apply to your application, show the item numberon your state- 1XG77IC wasnington,	 D.	 C.	 20242,	 or with 
meat and after it write "not applicable." 	 Maps or sketches the nearest OME	 ie1d 0ffice


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


plete, to the best of is knowledge and belief, and that 
he would not ordinarily undertake the poposed exploration 
under current conditiors and circumstnces at his sole 
expense.


-'	 4 


November 20, 1966 
DATED
	 B


TITLE 


A wilfully false statement or certification to any Department or Agency o the United States 	 ernment is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts na4e within 90 days pre-


ceding the filing of his dppliàation to 'obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why ou consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. App1cant's Rights in Land: 
(a) State your interest in the land and minerr 1 rights, 


whethe ower, les,ee, purchaser under contract, or other. 
U you are not the owne-, submi cne true copy of the lease, 
contract, or' other document with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent -number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. U the land consi ts of unpatented claims, state 
book and page number for each recorded location notic, 
including amende locations, and official p1ac where re-
corded. State all the names b which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien an Subordination Agreements on 
MME Form 52. U the agreements cannot be obtained, state 
reasons and provide copies of letters of;refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate withnaps ' or sketcheè - 


all mining or exploration operations which you know have been 
or are being conducted upon the land. - Include elsting mine 
workings and all production faci1ities. ' 


(b) Stqe your interest, 'if 'any, in operations described 
in (a).	 -	 '	 -	 -' -..;-' •	 - - 


(c) State, if you know, the past- and- curredt productibn, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and- assay maps if available 


(e) Describe by narrative and maps or sketches the geo- - 
logic features of the' property. mc luding ore; miners, geologic 
formations if knoin, nd type of deposit (vein, bedded, 
etc.).	 / 


(f) State your rèasóns for expectig to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe, sampling methods 
used, and provide copies of assay certificates; 	 - 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
Information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may' examine the' 


property, state name and address of person who will meet him; 
give directions for 'reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping -and supply points and state the 
distances to' the property. 


S. Exploration Work:	 - 
(a) Describe fully the proposed exp	 Ion work giving 


individual footages and sizes of openin 	 or each item of


work.. Use narrative map, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location' on the property map and state the length, type and 
construction methods proposed. 


(c) U an OME cpntract is executed, state how soon there-
after work would be started and f,nished. State your antici-
pa'ed average daily or monthly rate of progress for each 'type 
of work.	 -	 '	 H 


6. Experience:	
- 


State your operating experience and background to conduct 
this explo.ation work -and also that of the person who will 
supervise the work. 


7. Estimate of Costs:	 - 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed/ 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work o be performed by an' 
independent contractor sould be li--ted separately under - 
ca4 egory a below Costs for any worI that is not to be perot 
formed by an independent contractor should be listed undet 
categdrles -(b) through (g). 


(a) Independent 'ontracts Statethe total cost of any pro4 
pose , independent contract for all. or any part of the work 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per, cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work 
to be contracted,;write "none" after this item.)_ 


(b) Pee;onal- evjces. - The cos,t'of supervision, engineer- - 
ing and geologic.1 'ervices, outside consultants, and labor 
sh uid be 'itemized by' numbers and classes of èmlóyees; 


'rat's of wages salaries, ofees;' and perio4s of-employment. 
State whether these seryices are available 


(c) Operating materials and supplies List items of niate 
rial and supplies giving quantity and cost of each. Idc-lüde 
under this heading power, water, and fuel, and units of equip-
ment and tools .c9sting less, than $50. each.	 -	 - -. - 


(d) Operating equipment. List items of equipment and tools 
costing cr more 'per unit. - dive specifications and indic8te 
how each item is to be acquired—i.e., rented, purchased or 
p/o ided by the applicant. If rented or purchased, state the 
estimated r'ntal or purchase price. U furnished by the appli-
cant, state condition and present fair market value. 


(è) Initial rehabilitation and repairs. Describe the type nd 
the c St of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe ach 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost Including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equpment 
listed in 7(d). Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work-
med's compensation and employees' liability insurance, 
payroll taxes,. and other required costs that do not fall within 
the previous categories. 'ENole—The Governm 'it will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes), (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement' quipment or other property used 
in the work)]


I -	 P. SEC.. SASH., 'D.0
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Mr. Harold K. Stager, Field Officer 
U. S. Geological Survey 
Office of Minerals Exploration 
311.5 Middlefield Road, 
Menlo Park, California 911.025 


Dear Mr. Stager:


IE ASSO9IATES 
0 0. BOX 


OS, CAI4FORNW..940O3 
ne: 
ember l9, 496:6 


:: 23 


Attached is an application in duplicate 
Assistance in our proposed Chagvan Prosp 
Included are two copys of our recent mag 
cost estimates for the drill program, ec 
a list of claims, and ' copys of correspon 
local banks.


for 
ect Drill \Program. 
i etometer survey, 
nomic est\i.mates, 


clence with\ two 


Our firm is a Limited Partnership organiz\ed in Cali\fornia 
with no other ties or interests. We propse to raise our share 
of the monies from our Limited Partners. 


I staked all of the li8 claims. They have \all. been recorded 
in the Bethel Recording District, Alaska ourt System,Bethel, 
Alaska. This area is unsurveyed, however,\ the claims would 
include parts of sections 26, 27, 311, 35 aid 36-15S/\75W; and 
2, 3-16S/75W SM as protracted by the Cadasra,l Engineer. 


During the summer and fall of 1966, we ran\a 
survey which followed a field geology survy 
During the summer of 1965, we attempted to 
prospect holes, with a 3" suction dredge but 
go below 15'. The Goodnews Bay Mining Comp 
a prospect hole as located on theattached m 
bedrock of 58'+ with no reported results. 
otherwise barren and unworked. To the nort 
miles, the Goodnews Bay Mining Company has c 
extensive successful dredging program descri 
in Bull. 918 and "The Platinum Deposits of Gr 
Alaska" by Winston W. Spencer, for his thesi 
of Alaska. Wylie Associates owns the magnet


We propose to evaluate the magnetometer anom 
of core holes located as indicated on the att 
first season's work is successful, we propose 
a full scale evaluation drill program, a port 
would be proposed second's season's work. If 
the drill program is encouraging, the prospec 
best be developed and exploited by use of a b
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James II. Wylie 


It should be noted that 
it would materially eff 
and the channel area to 
the risk involved could 
figures.


if this drill program is successful, 
ect adjacent prperties the offshore 
the north. Th potential return from 
then consideraly exceed\ the included 


The prospect is accessable by water an 
Consolidated Airlines flies schedules 
from Bethel into Platinum Airfield whic 
instrument beacon. A connecting gravel 
and owned by Groodnews Bay Mining Compan 
to the Goodnews Camp a distance of 13 m 
continues an additional 6 miles to the 
Salmon River. Travel down the beach ca 
in a beach buggy.


Ships from Seattle service Platinum 2 or\ 3 times ch summer 
and all goods must be lightered to shore\.


It is estimated that 30 days will be reqiired to dr 
initial 10 holes 100' deep. In addition 120 days 
to the drilling operation should be avaiable to 
suitable drill and equiptment and person1 in Anch 
or Fairbanks and have the equiptment shiped or flo 
the location. The optimum period to star\t the dri1 
would be July 1, when the ground should b unfrozen\ 
Execution of a contract at an early date +zould grea 
facilitate the efficiency and economy of he projec 


ill the 
prior 


cate a 
rage 
wnto 
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ly 


I am a graduate geologist, a member of AAI'G and AIP. I 
worked as an exploration geologist for Gul\f Oil Corporation 
for 12 years, 3 of which were in Alaska. The past 3 years 
I have consulted for oil and mining. I will supervise all 
of the work. 


If you desire additional data or if I can nswer add.tional 
questions do not hesitate to contact me. 


Very truiy yours), 


ames R. yl e 
LIE ASSCIATES 


JRW/nc 
Attachments 


RECEIVED 
NOV 21 1966 


OFFICE OF MNERALS EXPLORATION 
U.S. GEOLOGICAL SURVEY



MENLO PARK, CALIF.
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•	 WYLIE ASS CIATES 
P. 0. BOX 208, 
Aptos, California 


9503 
November 1 , 1966	 = 


Mr. Lionel R. Lenox 
Vice President 
County Bank of Santa Cruz 
1237 Soquel Avenue, 
Santa Cruz, California 


Dear Mr. Lenox: 


This is an application for a loan fro	 Courty 
Bank to assist Wylie Associates in th ir efforts 
to develop the ('oodnos Bay Chavan P -cer 
Prospect located in the Bethel 	 ecording T)istrict 
Alaska. 


Attached for your information is a cop 	 of our 
recent magnetometer survey, a location plat of 
the 48 claims we now hold, a cost estir ate and 
economic estimates. 


We are hereby requostin	 a 5O	 loan of	 10,000. 
in order to carry on the proposed drilling 
program this su-nner. 	 Our firm 'til1 raise the 
additional required $10,000.	 This request is 
for a 6 %, 10 year loan repayable from )roductlon 
which we hope to develop. 


Thank you for your consideration. 


Very truly yo rs, 


ames	 .	 Jy1,ie 
JRW/no	 WYLIE ASSOCIAT S 
Attachment
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James R Wylie 
POST OFFICE Box 208 


APTOS CALIFORNIA 95003 
• PHONE 688-4623. AREA CODE 408 


GEOLOGIST	 LICEN ED MINERAL, OiL AND GAS BROKER 


YL: E ASSOCIATES 
Novrnber 13,	 19G6 


•	 Mr. B.	 P.	 Pino 
Vie President t Manager 
Bank of America. 
1l3	 Pacific Avenue, 
Santa Cruz, California 


Dear Mr.	 Pino: .• 


This is an application for a loan from }3ank of 
America to assist wylie Associates to ovelop 
their Chagvan Placer Prospect located n the 


•	 Goodnews District, Eethcl Recording Di trct,	 Alaska. 


•	 Attached for your information is a cop' of our 
recent magnetometer survey, a location plat 
of the 143 claims we now hold, a cost o timate •	 and economic estimates. •. 


We are hereby requesting a 5O	 loan of 1O,000. 
in order to carry on our proposed dril ing •	 program this summer.	 Our firm will ra so the 
additional required	 lO,000.	 This req est is 
for a 6+, 10 year loan repayable from production 


• which we hope to develop. 


Thank you for your consideratIon. -. 


•	 •	 •	 Very	 • ruly yours, • 


•	 •	 (	 James R.	 ?yl'ie 
JRW/nc	 WYLI ASSOCIATES 


•	 Attachment	 •	 •
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overbr 18,	 1966 


Mr. James R. Wyl e 
•	 P.O.	 Box 208 


Apccs,	 Caiiforr'i 


Dear Mr. Wylie: 
Op


•	 We have con ;idered your application 


for a loan of $1 ),000 in connection with 


your mining opertion. 


I am sorry to say that we would have 


to reject it due to the fact you are not 


•	 a client of this bank and also the fact 
in this •	 •	 I	 •	 that the operation is not located 


•	 3	 area. • 


I am vry sorry that we have been	 • 


urable to help \OU


Very truly yours,	 • 
• 


orn\	 -
•• 


'r


_i 
_i/77 


•	 • D. N. Baily 6'	 •	 -	 • 
Assistant Manager 


•	 DNB:er -	
i	 • • 


• •-• 
:	 • • •	 • -	 -	 - •	 •
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UNITED STATES 


DEPARTMENT OF THE INTERI( 


GEOLOGICAL SURVEY 
Office of Minerals Exploratiot



345 Middlefield Road 
Menlo Park, California 94025


October 2, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6583 (Platinum-Gold) 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 
Contract 2238 


Enclosed is a summary-type Final Field Report on t


COPY 
0. M. E. 
RECEIVED 


NOV 2 1970 


INITXAISjO 


subject project. 


H. iç. Stager 


Enclosure







S 
FINAL FIELD REPORT - ONE EXPLORATIOtf PROJECT 


By R. M. Smith, Geologist, Region II 


October 27, 1970 


1. OME-6583 (Platinum-Gold) 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 
Contract 2238 


Operator:	 James R. Wylie 
Wylie Associates 
P.O. Box 208 
Aptos, California 95003 


Property: The land explored consists of 48. unp 
claims in unsurveyed secs. 26, 27, 3 
R. 75 W., and secs. 2 and 3, T. 16 S 
Meridian, Goodnews Mining District, 
Office of the Recorder, Bethel Recor 
Alaska 99559.


tented p1acr mining 
35, and 36, T. 15 S., 


, R. 75 W., Seward 
laska, recofded in the 
ing District, Bethel, 


Ownership: By right of location. 


	


2. Purpose of
	


To explore by churn drilling for alltvial gold aid platinum 


	


Project:	 in gravels and in the underlying bed*ock in area where 
geophysical surveys have indicated f4vorable anomalies. 


3. Contract:	 Date: March 30, 1967 
Original term: 24 months 
Amount: $72,800 
Government participation (507) - $36 400 


Amendments 


No. 1 - May 3, 1968 
Added seven unpatented claimsr- tota 55 claims. 
Allowed seismic refraction surveys. 
Reduced churn drilling footage. 


No. 2 - June 18, 1969 
Authorized suspension of work Novemb r 1, 1968 to July 1, 1970. 
Extended term to 42 months, or until September ?' 1970. 
Extended royalty period to 12 years, or until J .uie. 18, 1981. 
Provided for automatic terminatio.n ad cert'ifi.caton if. 


either suspension or completion pe iod is exceeded. 


1







, 1970. 4. Project Work: Started July 11, 1967. Completed April 


Authorized Amount 
Category (21 Personal Services 	 • Stage I Stage II 


1 Supervisor-geologist-engineer $ 1,500 $ 6,000 	 $ 
1 Outside consultant	 150	 1,980 


Category (3) Operating Materials 
and Supplies 


Casing 
Sample sacks 


Category (7) Miscellaneous 


Assays for gold 
Assays for platinum 
Transportation of samples 
Travel expenses 


Fixed Unit Costs 


Churn drilling 


Seismic refraction survey 
Office expenses 


Total Costs


Accep1ed 
otal Costs 


7,500 $ 3,50 
2,130	 1,485


Completed

Units 


5 months 
20 days 


1,000 500 1,500 
10 50 60 20 


300 1,200 1,500 
300 1,200 1,500 
155 620 775 
232 1,320 1,552 440


400 sacks 


by panning 
,I	 ta 


15 days 


	


48,230	 15,893	 l,746½ ft.

(15 holes) 


	


7,393	 21,600 un. ft. 
______	 660	 300	 5 months 


$ 2,800 $29,281 


O Participation - 507	 $ 6,463 $29,937	 $ 6,400 _____ 


Government's Share Unexpended 	 $21,759 


The Government retains no equity in any of the equip ent or materials used. 


EffectivenessoftheWork - The area was adequately exp ored. 


EfficiencyofOperation - The work was accomplished efficiently 1y men and 
equipment on loan from the oodnews Bay Mining 
Company.


	


9,100	 39,130 


7,393 


	


180	 480 


$12,927 $59, 873 


.


5. Reports: 


Operator'sFinalReport dated September 21, 1970, ac 
in footage drilled. 


CostReview dated July 1970 contains final costs of 


RoyaltyReview - None


ted, but error noted 


leted work. 


2 







6. Project Results: 


. 


Discoveries	 - None. 


Drilling results indicate t 
in the unexplored part of t 
small to warrant an indepen 
Further exploration is not


at any plac deposits 
e property uld be too 
ent mining eration. 
arranted. 


Stage I - During 1967, 15 h les from 57 to 170 
feet deep were drilled in a north-south profile 
8,400 feet long along the c ast. A total of l,428 
feet was drilled. Three ho es outlined a stream 
channel but the placer (old r) gravels have been 
removed by glaciation. 


Stage II - During 1968 a se smic-refrac'tion survey 
of five profiles totaling 2 ,600 linear feet was 
made to trace the channel t ward a known unglaciated 
bench channel l miles to t e east. Th survey 
indicated a topographic low in the bedrck interpreted 
to be an alluvial channel. 


During 1970 two holes (70-1 and 70-2) ere drilled. 
Neither hole confirmed the eismic survey. Hole 
70-2 may be near the edge o a small channel, 
judging from traces of gold in 3 feet f clay over-
lying unglaciated bedrock a d traces of platinum 
in the upper 8 feet of bedrpck. 


The Operator concluded that seismic reraction is 
not an adequate tool to outline topogrphic channels 
in the bedrock in this locality, and that drilling 
is the only reliable method.


g letter dated 
perator that the 
or lien against the 


Certification. - Not recommended. ONE closi 
October 22, 1970, notified 
Government retains no clair 
property. 


Production	 - None 


Royalties	 - None


1







. 


7. Geologic Summary: The Chagvan Prospect is along Kuskokim By 1½ miles 
west of the Salmon River plat num placer 1eposits 
being mined by the Goodnews B y Mining Company, 
and which are the largest dom stic source of platinum. 
Production has averaged about 35,000 troy ounces of 
platinum metals per year sinc 1938 when iredging 
was started. A gravel deposi averaging about 0.07 
ounce ($6.75) of platinum and gold per cubic yard, 
about 10 feet thick and 300 t 1,000 feet wide, 
overlain by 25 to 70 feet of ater clay ad gravel 
overburden, has been mined fo a length of about 6 
miles. The deposit lies on b drock which is a large 
ultramafic body, mostly pyrox nite, that is the source 
of the platinum. 


There has been no production rom the Cha 
The ONE project confirms an e rlier magne 
which indicates ultramafic be rock in the 
area, but also indicates that part of the 
been glaciated and the placer deposits, i 
removed. In the remaining paift of the ar 
have not been found.


van Prospect. 
ic survey 
Chagvan 
area has 
any, 


a placers







0	 OFICIAL FILE COP 


rte	 Surnore	 Code 


107	 ij	 120 


I	 120 


0T . 2 2 1970 


Wylie Associates 
P. 0. x 208 
Aptos, California 95003


220 


Re OME-6583 (Platinum-Gold 
Wylie Associates	 0 


thagvan Prospect 
Bethel Recording Disri t, .Ala8ka 
Contract No. 2238 


Gentlemen: 


Reference is made to your completed exploration con ract with t e 
Government. 


We sincerely regret that the work performed did not result in a 
certification of possible production under the prov sions of the 
contract. In the absence of such certification, th Government 
retains no claim or lien against the property subje t to the 
contract or any future production therefrom We, t erefore, ar 
closing our books and records on this contract. Yo r attention, 
however, is called to the provisions of the contrac which require 
the Operator to keep and preserve certain records f r the periods 
indicated. 


We appreciate yotir interest and parti.ipaUon in th ONE explortion 
program. 


• 	 • 0 	 ••	
•0 	 ••


	
Sincerely your , 


Rarold Kirkemo 
Chief., Office of 


•	
cc: Director's Reading File	 Minerals Expioraton 


Mineral Resources File	 0 


• 0	


Docket	 00 


ONE Reading File 
Branch of Budget & Finance 
ONE Region II	 0 	


0 


Mr. Emerick	 0 


.130	
00	


. 


BSLong/l 10/21/70	 .	
0 	 • 	 .







Standard Form No. 1047 	


PUBLIC VOUCHER 
7 GAO 5000 


1047-104	


FOR REFUNDS 


. s.1!!,!&L 
(Department or Establishment, Bureau or Office) 


Location: 


Appropriation or Fund:--------


Vo


PAID BY 


To /	 lte Associates 
P.O. Bc 208 


Address \
	 pto, Califcrxiia	 9S003 


iucB1nt 4thheld 
from the above-named d6 It n yi3------------------, 


for pefld g.submis$ictLOt..tthFLl '	 eOflflfltiLWit1L Ltract223L 


has been applied as herein stated and the balance indicated is retur ed herewith: 


Amount of deposit-------- $cj. O6j9i-Apztt1.Vo. $ -----20O. 


Applied as explained in "Remarks" below 


Balance authorized to be refunded---------- -------$-------


Remarks: 
Acceptable final report have been bmitted per memo rom Cbief iffice of 
inerals Ecploraticrz, 3D/SIlO.


OFFIC i;i 
cop, 


O M,E0 
RECEI1 


OCT	 1970 


INIT±E 


(Sign original 


Title 


Check No. 
Ref und	 (Signature by	 Cash, $-----------------_on------------------------of payee)


(Sign original only) 


Othermethod, $------------------------, -----------------------------------------------------------------------------------


* U.S. GOVERNMENT PRINTING OFFICE : 960 0-572727







V. 


/ / /A3)


CCT5 11970 


Memranq 


To	 Chief, Branch of Budget and Finance 


'From: '	 Chief, Office of Minerals .Ezpioration 


Subject: OM6583 (Platinum-Gold) 
Wylie Associates 
chagvan Prospect 
Bethel 1ecording District, Alaska 


ntract 2238 


As the Operator under the subject contract has sub 


final report, the $200 00 withheld from the April 1 


be paid to the Operator. ' '


Uarold Kirkerno 


'cc; Director's ReadingFile	 - 
Mineral Resources File 


Docket 
ONE Reading File 
ONE Region II	 : 
Mr. Emerick	 ' 


HKirkemo'/bsi 10/5/70 


p 0 	 -	 '


FFICIAL FILE COPY 


Dete	 SurnQme	 Code 


10 5/70 __________ 120 


H







OJICIAL FILE CO!_ 


7	
Dete	 Surname	 Code 


(?/63)	
10 5/70 _________ 120 


OCT 5 1970


220 
Menorandum	 - -	 120M 
To:	 Field Officer, Region 11 


From.	 Chief, Office of Minerals Exploration 


Subject OME-6583 (Platinum*Gbld) 
Wyli Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 
Contract 2238 


The Operator's Final Report on the subject contract hows several 
figures which appear to be in error according to our records 


In paragraph I, line 4, the Operator states that "17 holes totalling 
2064' 6" ' were drilled Our records of 4 vouchers ndicate that 
17 holes totalling 1746' 8" were drilled 


In paragraph 3, line 3, the Operator states that 1117 6' 6" were 
drilled (during 1967)" whereas our records show 15 h lea totall11g 


.1	 1426' 6" were drilled. 


If you agree that our records are correct, the Opera or's Final 
Report should be revised The difference is apparen ly an oversght, 
and does not affect our acceptance of the report. We would correct 
our copies	 no need to return the report to the 0 erator. 


Harold irke 


oh	
(t 


cc: Director's Reading File	 ____ 
Mineral Resources File	 1,,nJv 
fDocket	 (J	 ' 
ONE Reading File 


•	 Mr. Kirkemo	 • 
Mr Emer ick 


•	 130	 ,• 


HKirkemo/bsl 10/5/70	 •







fl
UNITED STATES 


DEPARTMENT OF THE INTERIO 


GEOLOGICAL SURVEY 


Of fice of Minerals Exploration 

345 Middlefield Road 



Menlo Park, California 94025


eptember 29 1970' 


ICLb I 


.0.
CEI 


OCT	 1970, 


ITI:. iCE t 
Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington,D. C. 


From:	 Field Officer 
RegIon II 


Subject: OME-6583 (Platinum-Gold) 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 
Contract 2238 


'Enclosed are the original and three copies of th Operator's Final 
Report 'for the subject contract, dated 'September 21, 1970, a9d 
received in the Field Office on September 28, 1970. I recomuend' 
that the report be accepted. A Certificate of Possible Prothction 
is not justified inasmuch as no significant plati um- or gold-
bearing, gravel was found by the OME work. The $2 0.00 withhld 
from the April 1970 voucher, pending receipt of t e Operator's 
Final Report, can now be paid. 	 '


H. K. Stage 


Enclosures
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S 
James II. Wylie 
POST OFFICE Box 208 


APTOS. CALIFORNIA 95003 


PHONE 688-4623. AREA CODE 408 


GEOLOGIST LICENSED MINRAL. OIL AND GAS BROKER 


Septembe 21, 1970 


Mr. H. K. Stager 
Field Officer, OME 
United States Geological Survey 
3115 Middlefield Drive, 
Menlo Park, Ca1ifornia9 l 025	 Re: 


Dear Mr. Stager:


The following is a summary of the work 
ONE Contract 2238 dated March 30, 1967 a 
Of this amount, $29,281.15 was expended 
the drilling of 17 holes totalling 20611' 9 


—ff6o 
that the Government's share of the cost 
roximately 35% of the actual costs of do 
Final work in the project was completed 


órformed under 
nounting to $72,800. 
which accjomplished 
' drilled and P 


t should 1e noted
(D 


amounted	 o app-
0	 rr 


' ing the wcrk. 
in April	 i970.


The initial drilling was designed to cv 
magnetic anomally in the North Chagvan 
appeared to represent an extension of tI 
Bench Channel however early drilling so 
the feature resulted from bedrock varia 
from heavy mineral concentration in the


luate a gound 
rca. Thiè feature. 
e Lower Salmon River 
n established that 
ion rather than 
channel. 


During 1967, fifteen holes were drilled 
profile along the coast approximately 8 


0 .
	 of 17 l14'6!L.were drilled of which the de 
—id Ic shallowest was 57'6". In each 


penetrated and the gravels or sediments 
for platinum, gold and other heavy mine 
feature was located in holes #12, 13 an 
gravels were removed by glaciation.


A refraction seismic survey was run in 1968 in a 
trace the channel feature in an easter y directi 
the established bench channel approxim tely 1 m 
Five profiles totalling 21600' in le.ng h were ru 
appeared to establish a connecting cha nel featu


attempt to 
n toward 
le eastward. 
, which 
e. 







S. 


Two holes were drilled 
feature as disclosed by 
these holes established 
bedrock but were not in 
to be sufficiently deep


kn 1970 to eval atcHthe Cl 


the seismic. otalling 
an unglaciated interval 
the paystreak, althought 
to locate the dge of th


iannel 


Lbove 
#70 -2 appears 
channel. 


It is thought that the entire prospect has been overridden 
by one or more glaciers which gouged t bedrock in the west-
erly portion of the cairns.. -To the east, channl features 
were sufficiently- protected so that t e glacier overrode 
and left the lower oxidized gravels u disturbed. The 
glaciation, .Illinoian ? in age, as described by Mertie 
in Professional Paper #630, probably ame from the Kinegnak 
-area movingwestward and northwest ac oss the pzt'ospect. 


The Bench. channel -as dredged 'by . the G odnews Bay Mining 
Company, trends southerly along the e st sid .e o the 
present.Salmon RiverChannel. It.is uch deepe! that the 
newer. channel and- falls at a •rate of pproximatly 50' 
per mile. To the nort.h of the Chava •- Pr.ospect this 
channel feature has been traced by dx 11 -holes as far as the 
twin lakesareabelow Happy Creek.: A this poit the 
bbannel-vears'sharpiy southeasterly. It now apears that 
another small channel bifurcates from this main bench 
channel in the vicinity of the Chagva Prospect..	 - . . - 


A strong bedrock-ridge-trending north south frokn Thorsen 
Mountain to Chagvan Spit is apparent rom the dirill data. 
This feature has been cut at the mout of the'resent Salmon 
River, just north of the Lagoon and a the mouth of Chagvan 
Bay. - It does.'not appear- to be interr pted elsewhere but - 
rather seems to orm a very distinct feature bhin4 which 
the bench channel-located and subsequently protected 
from- glaciation.	 -	 -	 .	 - -	 .	 '.	 - - 


Below the Lagoon-the seismic and dri 1- data apear to have - 
delineated, an easterly trending ridg which ma have been 
formed by resistant dike material as suggested by the 
magnetics,- This ridge feature (bedr ok) appears to have 
in part controlled the Lagoon channe feature. 


Magnetics are now thought to be valu less in t 
features in this-area because of the great var 
magnetic content In the bedrock whic masks an 
eral concentration which may exist. -The r-efra 
which appeared to define bedrock whe -drill da 
does not appear to be sufficiently a curate t-o 
locate channel features and may be i fluenced 
difficult conditions involved.- This tool does 
have potential however in guiding th drill.


acing channel 
ation of 
heavy tnin- - - 
ion seismic, 
a was available 
definitely - 
ythe	 - 
appear to







. 


Drill holes, the only reliable depth t ol used, s excellent 
to determine the formations penetrated mineralization and 
depth to bedrock. Unfortunately, this method is both slow 
and costly. Average cost of the drill ng was $25.00 per 
foot which included all related costs uch as transportation, 
labor, room and board. 


A platinum paystreak was not encounte edfrom t1is work. 
Hole #70-'2 appears to be on the edge f a channel feature 
which may trend north-south.


Since el 


JRW/nc	 s R	 e







James B. Wylie 
POST OFFICE Box 208 


APTOS, CALIFORNIA 95003 


PHONE 688-4623, AREA CODE 408 


GEOLOGIST
	


LICENSED MINERAL, OIL AND GAS BROKER 


September 21, 1970 


Mr. H. K. Stager 
Field Officer, ONE 
United States Geological Survey 
315 Middlefield Drive, 
Menlo Park, Cali'fornia;9025 


Dear Mr. Stager:


e: OME-6583 (Platinum-Gold) 
Wylie Associates 
Chagvan Prospect' 
Bethel Recording District, 


Alaska 
£ontract 2238 
Final Report 


The following is a summary of the work' perf1ormed under 
ONE Contract 2238 dated March 30, 1967 amounting to $72,800. 
Of this amount, $29,281.15 was epended which accomplished 
the drilling of 17 holes totallin 206t1"6" Lrilled and 
21600'. of refraction seismic prof.le. It siould be noted 
that the Government's share of th cost amounted to app-
roximately 351 of the actual , cost of doing the work. 
Final work in the project was , comleted in April 1970. 


The initial drilling was designedto evaluate a ground 
magnetic anomally in the North' Chgvan •Ar.éa. This feature 
appeared to'represent an extensiolil of the L?wer Salmon River 
Bench Channel however early drill.ng soon established that 
the feature resulted from bedrockvariation rather than 
from heavy mineral concentration in the channel0 


During 1967, fifteen holes were thilled in a north-south 
profile along the coast approximately 81400' long. A total 
of 17146'G" were drilled of which he deepest hole was 170' 
and the shallowest 'was 57'6". In each holebedrock was 
penetrated and the gravels or sediments sampled and panned 
for platinum, gold and other heavy ) miner,aisJ A channel 
feature was located in' holes #12, 13 and 114. but the older 
gravels were removed by glaciation. 


A refraction seismic survey was ru 
trace tbe channel feature in an a 
the established bench channel appr 
Five profiles totalling 21600' in 
appeared to establish a connecting


ri in 1968 in an attempt to 
5terly direction towarçi 
Dxiwately 1* mile eastward. 
Length were run, which 
channel feature.
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'1	 holes were drilled 
feature as disclosed by 
these holes established 
bedrock but were not in 
to be sufficiently deep


S 


in 1970 t evalut 
the seisnic0 Tot 
an unglaiated in. 
the pay streak, a: 
to locate the edg


the channel 
lung 317', 
erval above 
though #70-2 appears 
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it is thought that the entire pzospect ha 
by one or more glaciers which g9uged to b 
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ed by Mertie 
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The Bench. channel as dredged by) the Good 
Company, trends southerly along) the east 
present Salmon River Channel. t is muc' 
newer channel and falls at a ra!1te of app 
per mile. To the north of the jChagcan P 
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Below the Lagoon.the.seisrnic and drill.ata appear to have 
delineated an easterly . trendirg ridge wich may have been 
çormed by resistant dike mate9ial as suggested by the 
magnetics. This ridge featur (bedrock) app,ars to have 
in part controlled the Lagoon channel fatur'e. . 


Magnetics are now thought to 
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Drill holes, the only reliable depth tool used, is excellent 
to determine the formations penetrted, mineralization and 
depth to bedrock. Unfortunately, this method is both slow 
and costly. Average cost of the dilling wa $25.00 per 


•	 foot which included all related cots, such a transportation, 
labor,, room and board. 


A platinum paystreak was not enco4itered from this work. 
Hole #70-2 appears to be on the edge of a chnnel feature 


•	 which may trend north-south.


5iicerely 
•	 I 


JRW/nc	 .'	 / 4a e s 'EL yl i e .	 •. 


SP2 81970	 •, 


OFFICE OF MINERALS EXPIORAflON




U.S. GEOLOGICAL SURVEY

MENLO PARK, CALIF.







.	 H. 
1ames B, WYlIE 
POST OFFICE BOX 208	 .: 
APTOS CALIFORNIA 95003 


PHONE p88-4623. AREA CODE 408 


GEOLOGIST	 LICENSED M INERAL, O!L AND GAS BROKER 


September 21, 1970 


• Mr. H. K. Stager 
Field Officer, ONE 
United States Geological Survey 
3!J5 Middlefield Drive, 
Menlo Park, California:9Z4025	 Re: 


-	 Dear Mr. Stager:


OME-6583 Platinurn-GOld) 
Wylie Asspciates 
Chagvan Prospect 
Bethel Rebording District, 


Alska 
Lontract 238 
Final Report 


The following is a summary of the work perfozmed under 
QMEContract 2238 dated March 30, 1967 amouning to $728OO. 
Of this amount, $29,281.15 was expended whih accomplished 
the drilling of 17 holes totalling 2O6.6" drilled and 
21600' of refraction seismic profile. It sh9uld be noted 
that the Government's share of the cOst amounted to app-
roximately 35 of the actual costs of doing the work. 
Final work in the prOject was comp]eted 1nArri1 1970. 


The initial drilling was designed to. evaluate a ground 
magnetic anOrnally in the North Cha van •Area. This feature 
appeared to represent an extension of the LowerSalmon River 
Bench Channel however early drilli g soon esab1ished that 
the feature resulted from bedrock ariatlon rather than 
from heavy mineral concentration 111. the channel0 


During 1967, fifteen holes Were drhled in a north-south 
profile along the coast approximatly 81i.0O' lông. A total 
of 1711.6'6" were drilled of which the deepest hole was 170': 
and the shallowest was 57'6'!. In achhole bedrock was 
penetrated and the gravels or se.dinents sampled and panned 
for platinum, gold and other:heavy minerals. A channel 
feature was located in holes #12, 13 and l4 but the older 
gravels were removedby glaciationj. 


A refraction seismic survey was ru 
trace the channel'feature in an ea 
the established bench channel appr 
Five profiles totalling 21600' in 
appeared to establish a connectin


in 1968 in an attempt to 
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S 
James II Wylie 
POST OFFIcE Box 208 


APTOS, CALIFORNIA 95003	 .. 


PHONE 688-4623. AREA CODE 408 


GEOLOGIST	 LICENSED MINERAL, OIL AND GAS BROKER 


Septmber 21, 1970 


Mr. H. K.-Stager 
Field Officer, OME	 - 
United States Geological Survey 
3145 Middlefield Drive, 
Menlo Park, Cali.forn1ai9 !4O25	 Re: ME-6583 •(I1at.inun-Go1d) 


ylie Associates 
hagvan Pr9spect 
ethel Rec9rding District, 


Alaska 
ontract 2238 
inal Report 


Dear Mr. Stager: 


The following is a summary of the woi'k performed under 
ONE Contract 2238 dated March 30, 1967 amountiiig to $72,800. 
Of this amount, $29,281.15 was e±perdedwhichaccomplished 
the drilling of 17 holes totalling 296 14'6" drilled and 
21600' of refraction seismic profile	 It sh'öu.d be noted 
that the Government's shar.e of the cst amounted to app-
roximate.ly 35 of the actual costs o4' doing th work. 
Final work in the project was coinpleed in April 1970. 


The initial drilling was designed toevaluate ground 
magnetic anomally in the North Chagv n Area. 	 his feature 
appeared to represent an extension o the Lowe' Salmon River. 
Bench Channel however early drilling soon estalished that 
the feature resulted from bedrock va lation ra 1ther than 
from heavy mineral, concentration in he channel0 


During 1967, fifteen holes were driled in a north-south 
profile along, the coast approximatel' 81i.00' long. A.total. 
of l7146'6" were drilled of which the deepest hole was 170' 
and the shallowest was 57'6". In each hole bedrock was 
penetrated and the gravels or sedirne'its sampled and panned 
for platinum, gold and other heavy minerals. A channel 
feature as located in holes h2, 13 and 114. but the older 
gravels were removed by glac1ation 


A refraction seismic survey was run in 1968 in an attempt to 
trace the channel feature in an easterly diretion toward 
the established bench channel a.pprQ imately 1 mile eastward. 
Five profiles totaUing 21600' in length were run, which 
appeared to establish a connecting c. annel feature. .







.	 .H 


Drill holes, the. only reliable d 'pti tool 9sed, is excellent 
to determine the formations penetrated, mi9eralization and 
depth to bedrock. Unfortunately, this method is both slow 
and costly. Average cost of the drilling was $25.00 per 
foot which Included all related costs such as transportation, 
labor, room and board. 


A platinum paystreak was not encountered flrom this work. 
Hole #7.0-2 appears to be on the edge of a channel feature 
which may trend north-south.


Sincerely7 


JRW/nc	 /ame R. , lie	 .	 ... 


(	
' i	 , 


SEP2 81970 
OFFgc 


OF MINERALS 
U.S. GEOLQ,	 SURVEY MENLO PARK, CALIF.
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Two holes were drilled in 1970 toevaluate he channel 
feature as disclosed by the seismic0 Totalling 317', 
these holes established an ung1ac.ated intè'val above 
bedrock but were not in the pay sreak, although #70-2 appears 
to be sufficiently deep to locate the edge f the channel. 


It isthought that the entire propect has been overridden 
by. one or more glaciers which gouged to bed1rock in the west-
erly, portion of the claims. To the east, channel features 
were sufficiently protected so thkt the glaciers overrode 
and left the lower oxidized grave s undisturbed. The 
glaciation, Illiriolan ' in 'age, as describd by Mertie 
in Professional Paper 63o, probably came from the Kinegnak 
area moving westward and northwest across the prospect. 


The Bench channel as dredged byt(he .Goodnes Bay Mining 
Company, trends southerly along tfhe east side of the. 
present Salmon River Channel. it is much ceeper that the 
newer channel and falls at a rat of approximately 50' 
per mile. To the north of theC1agan Prospect, this. 
channel feature has been traced by drill holes as far as the 
twin lakes area below Happy Cree10 At this point the 
channel years sharply southeastex'ly,. It now appears that 
another. small channel bifurcates from thismain bench 
channel inthe vicinity of the C1agvan Prospect. 


A strong bedrock ridge trending rorth-soutli from Thorsen 
Mountain to Chagvan Spit is appaent from the drill data. 
This feature has been cut at themouth of the present Salmon 
River, just north of the Lagoon and at the mouth of Chagvan 
Pay. It does not appear to be i,fterrupted elsewhere but 
rather seems to form a very disl4nct feature behind which 
the bench channel located and susequently. protected 
from glaciation. 


Below the Lagoon the seismic and drill dat appear to have 
delineated an easterly trending ridge which may have been 
formed by resistant dike materiaL as suggested 'by the 
magne.tics. This ridge, feature (bedrock) appoars to have 
in part controlled the Lagoon chknnel feature.	 , 


Magnetics are now thought to bealueless in tracing channel 
features.in this area because of the great variation of 
magnetic content in the bedrock hich mas1s any heavy min-
eral concentration which may exist0 .The refration seismic, 
which appeared .to define bedrock when drill data was available 
does not appear to be sufficiently accurate to definitely 
locate channel features and may be influenced by the 
difficult conditions involved. This tool does appear to 
have potential however in guidirg the drill.
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Drill holes, the only reliable depth tool usd, is excellent 
to determine the formations penetrated, mineralization and 
depth to bedrock. Unfortunately, •t is method is both slow 


•	 and costly. Average cost of the drilling wa $?5.00 per 
foot which included all related costs such as transportation, 


•	 labor, room and board. 


A platinum paystreak was not encountered from thi work. 
Hole #70-2 appears to be on the edg of a channel feature 
which may trend north-south.


Sincerely 


JRW/rc	 •	
/ams R.,,*ylir 


SEP28i97Q 


OFFIcE Of MINERALS )LOATIQ 
U.S. GEOLoj p i SURVEY 


MENLO PARK, CALIF.
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I ./•	 OFEICL FILE COP_ 


-.	 Date T Surname	 Code 


/ 9/2 Ojuch, 120 


1	 120. 


S€	 j7O	 ______ 


Memorandum 


To:	 Chief, Branch of Budget; and Pinance 


Iran:	 Ch3.ef, Office of Minerals Exploration	 _________ 120I 


Subject OMEu 6583 (Platinum"Gold) 	 / Wylie Associates	 / hagvan l'rospect 
Bethel Recording District, Alaska 
Contract 2238 


Enclosed is a copy of the Field Officer's let r of August 27, 1970, 


forwarding a copy of the Report of Review isa ad in July .97O to the 


subject Operator. Also enclosed is a copy o. the report /for your 


files	
/ 


Haro d Iirkemo 


Enclosures 


cc: Director's Reading File	 .	 .. 
Mi ral Resources File 	 . 
MirDocket ..	 .•	 ..	 .	 /	 .	 . 
ONEReading File	 / 
OME Region II	 .	 /	 .	 . 
Mr Emerick 


WLEmerick/bsl 9/2/70	 .	 . .











QFFICIAL FILE COPY 


Surname	 cod] 


8/2 1 1/70 • 5aIfl% .1 I 1201 


4Uc21770 L 
Meivandum 


To.	 Pield Officer, Region 11 1 
Prom:	 Assistant Chief 


Offtce of Minerals Exploration 


Subject:	 OME-6583 (Platinum'GOld) 
Wylt	 Associates 
chagvan Prospect 
$ethel Recording District, Alaska 
contract 2238 


Enclosed are tie copies of a Report of Review i sued July l7O 


If you concur un the facts in the report, the 0 
sent jts copy with appropriate comments. 	 As ev 
concurrence, t	 copies of your letter transmit


eretor aboi4d 
dence of 
ing the Operator' 


be


a 
copy of the report should be furn1bed this off ce.	 If for any 
reason you do not agree, both copies of the re rt should bà returned 
to this office with yor commenta.


William L. erick 


•	 Enclosures. 


•	 cc:	 Director's Reading File 
•	 ?Iitral Resources File 


•	 ikE Docket.	 :. 
•	 OME Reading File• XKWXXZ. 


Mr. Emérick 
130 


WLEmerick/bsl	 8/21/70







MP4EFORM6O 1r'IIUNITEDSTATES sep T 1959	 z,	 flJEPTMENT OF THE INTEF 
I-'	


;	 I	


OE OF MNERALS EXPLOR&TIQN 


.	 "1	 ••	 :.. 
OPERATO	 I Month of	 9 ....	 ,..	 .'.. ...................... 


.	 .	 .	 .	 . 
Operator ' s Name	 ASSOCIATES 


Address	
I#,(1.bW	 u8, A1iUS, CALIFURNIA 9


IOR
0t 


0	 Contract ikmount 
.	 I	 • 


___	 Mineral(s) t 
o'3


14-23-090— 


ov t. Paticipatuon


5g3 
0MB	 _:: 


2238 
.	 . 


$ 7	 '	 • 
H.	 ...	 flp ,,	 ,o,&oo.00 


PLATINWGOLD 


,	 :	 •	 '	 ,	 .	 .	 .. •'*:	 F0R0PERAT0RSusE FORGOVERNMENTAPPROVALONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
OATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


COST CATEGORIES 


Fixed Unit Costs and I 


(1) Independent Contracts I	 I 
Bulldozing_	 .. ____________ ________________ __________________ ___________ ___________________ 


________________ _____________________ _______________________ _______________
- ____________ 


Drifting .. ________________________ 
_._.._.-_._ _._ ._


- ________________ 


.	 : .	 Crosscutting ................................'.. - .-


DrIn$9Of 


Seistri[c survey
___________ 
___________ 


2893.80 12999.33 15893.15 - _______ 
' 7393.00 7393.00 ______ 


:75. .00 ..3000.90


.	 . 


3730 . 00


S•	 5 
..	 ', :.


_______ 
5 (2)Personol Services:	 S	 . 


Supervisuon& Technical	 . 


Outside Consultants, .............. - ___________________ .	 _.	 _5,. ______ i5.00' .,'.5. 5•pp . .. , 


__________________


____________ - 


. (3) Operating Mat'I. & Suppiieè: 	 - 
Timber.....................-...-.......•. 5	 ....	 _.. S,,,. S __________________ 


S_5.' __ _5, '., .
___________ 
S


- ____________ 


S..	 ___. Explosives......................-.i...- __________________ , 


._ .	 _ .. _________________ ..
- 


Pipe................................... __________________ S
'	 _-- _ S	 ___5 ____________


S 
..


- 
,,


____________ 
S Rail..........................


Sample Sacks
. 


___________ 10.00 10.00 20.00 _______ - _______ 


5555,,,, _., 


(4) Operating Equipment 
Rental......................................S 5	 5 S. .- ..	 _S 


Labor ...........................................


/ .,.


_____________


.S - S - S 
Depreciatin 


(5) Initial Rehab & Repairs
___________________ - ____________ 


BuiIding	 Fixtures, etc S,,	 _S _________________ , .S .
Operating Equipment ____________________ 


S
__________________ ____________ - _____________ 


. ,-(6) New Buildings, Fixtures, etc. . 
S


SS _____


S	 S S
-


S (7) Miscellaneous ' :	 S 


F urchase .................................


. R, epairs to Equipment ............- . S . S S 
_____________ S


- 


Analytica! Work	 ...................... _____________________ 
S	 '


_____, 


S
S 


___________________
- _____________ 


S S 
S ________________


____________ - Pay roll Taxes	 .........................
Emlo ee's Liability Ins 
o?fice Expense 
onslt RI' Anch/IT 


Conslt lSdJltv


__________________ 


___________ 
___________ 


60.00 2!0.00
_________________ 


300.00
___________ - ____________ 


200,00 200.00
______ _______ 


_______ 2!&0,00 2ZI0.00
______ - _______ 


TOTALS


___________ 
___________ 3713.0 25567.35 29281.15


_______ _______ 
_______ _______ 


I certify that th.e above bill is correct and just and that payment therefor has 
not bep recejved.	 .	 ..	 S 
Date	 _	 -1970 * Payee	 LIE _ASSOCThIES...'.. 


A_77•	 __	 .	 .	 ......	 .•	 .	 ..	 ..	 .	 .. 


Per_"/I1/ff 4'___ Title___PARTNER


....'' Pursuant to 
that this accourt 
in the amount 


S	 ,,'5


$ 


.')ugnature.,L........ 
...,: ' 


I4Y .1 
Dote	 .


.


authority vested in me, I certify 
is correct and proper for payment 


(()/'x °' 
I,	 1 Co2) 


_________ 


(Authorized CertLf44$fe 


Vou. No. _____________ 
(SEE OTHER SiDE) 	 -. 


• When	 voucher is signe4or receipted in the name of a company or corporation, the name of 
the perfron writtng the corqany or corporate name, as well as the capacity in which he signs, 
must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Tress... , 
urer,"/as_the:cade_may__be. 	 .	 . 
A will!ülly,false statement or representation to any departhent or ancy of the United 
States. as to-'any rnatter'withln its, Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 


_(INsTRucTIoNsONREVERSE)







•	 ö	 •":"	 • 
Certification by Government Represen$ative:	 :.	 .'	 ' '	 : 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with th.e terms of Contract No. ._,	 2- .3 '	 . . 
Signature /	 .. ?i f ie/Oftci e'J?I Daie ,^/gJ 7b 


Approved by OME Executive fftcer or Alternate 


Signature	 Ti tie /% I tJi	 Date 5/ / "7o 


......... • 	 .	 OPERATOR'S MONTHLY REPORT	 . 


The Operator, under an Office of Minerals Explor-
ation contEact, is required to report monthly to the 
GovernmentL The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project..costs incurred and claimed 
by the,, Oprator is . the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and ccst of 
of work performed under the contract.


THIRD, the Operator's Narrative Report. is. acon-
cise description 'of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs,, assay reports, etc., 
as 1ertinent. . .	 . ... .	 .• 


,The Operator submits, the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the, end . of each month 
during the life of the contract. 	 . 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, .MME FORM 60 


'After all applicable spaces are filled In,' the 
Operator orhis agent must "sign the certification in the 
lower left corner. Categàries (2)' through (7) aply to 
"Actual Cast" contract's o,nly.' 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by 'the 'Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work 'performed on a unit-price basis 
by independent cntractors. 


Under Caiegory (2) include the claimd costs of 
all payrolld and invoiced supervisory, technical, and 
labor personnel,' except the costs for services applica-
ble to Categories (5) and (6). 


U'nder'1 Category (3) include the claimed costs of 
all project materials . and supplies, other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals , on 
equipment 1elonging to a third party; claimed payments 
or obligations for' payments on the Operator's purchase 
of equipment and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, 'supervision, technical services, oper-, 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and' repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixture' and 
fixed improvements (exclusive of mine workings) Do 
not report' these costs under Categories (2), (3), (4),.,, 
and	 (7).	 .	 ', :,	 '


Under Category ' (7) include all ' miscellaneous 
claimed costs such as repairs (other than initial), and 
maintenance of equipment, sampling. . and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts 'claimed under "fixed unit 
costs" provisions of the contract,' all 'costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting , o (a). certified copies or tran-
scripts ' of payrolls which list each employee, wage 
rate, period of employment,' gross earnings, itemized 
deductions, and .net earnings; (b) original , or certified 
copies of invoices, stitements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit' prices, tot'al 'cha'rges, and , payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'o'f'Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent.	 copyofj,ch document 
should accompany t	 oinJ. of this voucher. 


The requirementfonrUsub?niging £d1bpjpnta evi-
dence of claimed dJt,'1rnay be waived by the OME 
regional Executive Officer e,tdetjW that it is 
impracticable for an Operator; 'totbmit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME , auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 


•	 " ' INT.DUP.,D.C.'59-	 "'"'.:.
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SET 1959	 S	 UNITED STATS 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXI 


OPERATOR 'S PROGRESS REPORT	 For Month 
0f 


Operator's Name_WYLIE ASSOCIATES


LORATION 


970


Nt.. 


______________________________________________ 


Docket No.°	
-6583 


14-23-090— 228 


OPERATION UNITS


FORO.PERATÔR'S USE FOR GOVERNMENT USE 


THIS 
MONTH


UNITS TO 
DATE


COSTS 
DAT


TO APPROVED 
UNITS THIS 


MONTHI


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................______ _______ _____________ 


Crosscutting ..........................._______ ________ _______________ 


Raising ...................................______	 _______	 ______________ 


Shafts ......................................_____ _____	 __________ 


Winzes ...................................._______ ________ _______________ 


OtherUnderground ...................______ _______ _____________ 


Drilling, Core-Diamond .: .......______ _______ ______________ 


Rotary ..............______	 _______ _______________ 


Drilling, Non-core-Diamond.... 	 _______ ________ ________________ 


•	
Ch....: JE*T	 318	 176'6 
Percussion______ _______ _______________ 


Miscellaneous .........................______ ______ 	 _____________ 
Refra..tion	 21600' 
Roadsand Trails .....................______ _______ ______________ 


Stripping .................................._______ ________ _______________ 


Trenching..............................._______ ________ _______________ 


Test P i tting .........................'.	 _______ _______	 ______________ 


Other Surface Work ................._______ ________ ________________ 


Initial	 Rehabilitation	 and	 Repairs ......................................................


Rehabilitation of Mine 	 Workings ........................................................ 


New Buildings, Fixtures, etc.. .............................................................


Operating Equipment Purchases 


Analytical	 Work	 ......................................................................................


TOTAL TO DATE (perMMEForrn6O)


_______ _____ 


________


_______ - _____________ ______________ 


________


_____ ________ - _______________ ________________ 


_____ ________ - ______________ _______________ 


______ 


________


____ _____ - __________ ___________ 


_______


_____ ________ - _______________ ________________ 


________


_______ _____________ ______________ 


________


________ ______________ _______________ 


- 


_________


________ - ______________ 


_________ - _______________ _________________ 


ii55j__3iI i7'I6 7 1/53j5 


________ 


_______


____ ________ - ______________ _______________ 


iOi8.(0 
_______ 


.0
- ____________ _____________ 


________


________ ________ 


_________ -


_______ _____________ ______________ 


_________/


_________ _______________ ________________ 


_________ 


__________-


________ ______________ _______________ 


_________


_________ 


3


-


..


.


_______________ 


- _______________ 


_________ 


-


- 


292 L!


________________ 


___________ 


REMARKS	 -	 -	 .	 .	 .	 . -	 . 


(Continue on back)	 .	 .	 . .	 .	 -


- 


-	 .


REMARKS 


'rh,


t° 


tJi 


t'/'t 


(Continue


-	 -	 .• 


7Ve	 hr	 J,,,etfv'øitckc 


'iirrr	 ;lk4 


YIi4e/q'f	 ree 


ra/r.c 4-,,-rerJ/'epo1rt, 


on back) 


The undersigned company,. and the official executing tMs.ctificatioñ on 
behalf, heieby certify that the informaaon contained in this report is correct anc 
complete to the best of their knowledge andbeliéf. 	 ..	 .	 . 


Dote MAY
	 . )97O	 Operator ZYLIE ASSOCIATES 


Per	
TItte PARTNER	 ...	 •,


its .	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature /f *r 


ie
Government Represen tive 


-	 ( 7 
Date	 / 76 


7/ 


... 


- 


tea 
1 01.) 


j	 ..	 .	 .	 ...	 ..	 .	 -	 .•.	 .	 ... 
A Wi fu	 ' false statement or repreeentation to any department or agency of the United St 
as to an	 matter within Its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. ________________________ 


(iNsTRucr IONS ON REVERSE)







.	 SREMARKS (Cont) 	 RE KSCont) 


41


L )t2 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT; '.. '. 
'5 


MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The cost for each operation should be the total of all 
claimed costs.attributable to. that type Of workwith two.:e.xcep 
tions, namely—operating equipment purchased 'and: analytical;	


5 


work which are stated separately.. For example, . drifting costs	 S. 


should be' the total of all costs chargeable to drifting including 	 .. 


supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include 'the cost of. cementing, reaming,	 . 
core boxe.s, etc., This procedure of distribution holds whether. .. •. 	 S 


S 	 • ' 	 S 	 'r?j1Qc. 
the contract.was written on an actual cost or a unit cost bas.fs 	 . ,' ,.. S , , 


or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc ac4riM 
to relative footages or on some other conventional basis The item 	 030 S fl 


"Initial Rehabilitation and Repairs" covers all rehab1l1âi\3o'3 
and/or repairs other than the rehabilitation of mine workings 


The itè'm tided "Drilling N*coé Pë'rciOn ! ' inlues	 " . 
all drilling performed with wagon, jack-hammer, stoper., and 'mount-
'ed 'drills.' ' The severàl'items labelled '"Other" are' provided to...............' ... 
take care of particular' explorationoperations not . specified n 
this form


INT.DUP;-;D.C,.59.2!;1U:,.. 	 S 	 S
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OME-6583	 ,. 
YLXE ASSOCIATES 


• CHAGVAN PROSPECT	 .	 . 
BETHEL RECORDING DISTRICT, ALAS A 
CONTRACT NO. 2238 


RE: APRIL 1970 VOUCHER :	 .. 


SUPERVISION .	 . 


I certify that James R. Wylie wLs.at Platinum, Alaska 
during the periods April .7, 8, 370, and April 21, 
through May 1, 1 .97 0 and that du'ing this period I 
supervised the drilling. operati ns. During, the periods 
April 9 through.Apri 20, and. M Ly .2, 3, 1970,.thO 
assembly .and move in., move out perations Were 
supervised by Mr. Joseph, Fisher, a graduate mthing 
engineer who was present at P1ainum., AlaJska uring 
these periods.


ames R. 'lie


V 
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WYLIE ASSOCIATES 


CHAGVA}L#70-1
Elev. Ground	 LEO' 
Total Depth	 139' 


- Top Bedrock	 132' 
Spud LF-.2l-.70 
Abd. 14-.26-70 


DEPTH LIEET 11 RNATION ___________________ 


0' 2' 2'	 MCK, brown clay 


2' -.25' 23'	 GIAVEL, bluf clay color, medium 
tc fine grained,...sandy. .	 .• 


25' -.70'	 . 15'	 BLUE GRAY C4&Y,..sticky, soft 
water & sloughing at.. 50	 poor 
heavy sninerials 


70' -75' 5'	 GrAVEL, blue gray clay, perinofrost, 
hard drilliflg, ..	 . 


83' -'102' 


102' -120' 


120' -132' 


.132' -139


I JOiflt casing before procee4ng. 


19' &4VEL & SAND, blue gray clay, 
tugh drillIng, very . little 
heavy minerals .	 .	 ... 


18' G VEL, yellow brown clay.,.: oragge 
clay (bydrililer)., very Sandy, 
sone clayey good drilling, hard 
gravel, fair1' heavy ininorals, 
NoAu,NoPt. .. 


15' SD, orange brown, clay, coarse 
to fine sandy, occassional gravel, 
good drilling	 harder at 130', 
very.good havy minerals, No Au, 
NoPt0 . 


7' DE 0MP0SED BEDROCK, light. . tan 
wi


. 
h greenish cast, occassional 


griy spots, clayey, , some sandy, 
very hard dr1illing, mica, no 
grivel, poor1 heavy citnerals, 
No Au, No Pt. .	 ,. 


TO BLUE CLAY	 ,	 25'' 
E BLUE CY	 '	 "	 83' 


TO ' ORANGE BROfN GRAVEL 102 
TO' BEDROCK drilled	 .132' 


subsea	 '	 -'92' 


PA NED BY & BABALA MERRIT 


'.., 


DESCRIBED BYz 


..


JNES R. tIYLIB


.
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/	 James R Wylie	 o 
POST OFFICE Box 208	 RCV 


/	 APTOS C4kLIFORNIA 95003 	
ttDR lb 1970 


	


/	
PHONE 688 4623 AREA CODE 408 


	


/	
GEOLOGIST	 LICENSED MINEAL OIL AND GAS BROKER 


April 10 , 1970 


.1	 t	 I 


	


.4• .4	 . 	 . 	 , 	 . 4 	 . 	 , 	 , 	 ' 


• Mr. H. K.	 Stager	 .. Re: 0ME6583 (Platinum-o1d) ,
Field Officer, OME Region II Wy1ie Associates 
U.	 S. Department of Interior Chagvan Prospect 
3115 Middlefield Road,	 . .	 •'	 . Bet1el Recording District 
Menlo Park, California 911025 ' Contract 2238 


Dear	 Mr.	 Stager,:	 ..':. 
•,:::


•	 •	 • ,. ., 


This. is to let you know that w ha.ye beer	 .	 .	 . 
41 successful in obtaining a dril ing rig for the 


above contract.	 Goodnews Bay ining Company has 
agreed to do the drilling usin their new auger-
churn drill combination. 444 


Attached is a plat of the two ocations which I 
staked this past week.	 As you know this is an 
attempt to tract the lover Sal. on River	 ench 


4


channel based on the refractio seismic work.	 Our 
intention is to locate an ungi ciated portion. 


The drilling proceedure Goodne $ Bay is now using 
on the deep ground is to auger the upper 100' to 150' 
of hole, then set casing and c urn drill through the 


4
pay section immediately above edrock.	 This has been 
satisfactory with them and the have the 3 rigs operat-
ing in this fashion.	 If you h ye no objections we 
would intend to proceed in the same fa4ion using the 
benefit of their experience to improve ,fficiency 
especially in the recovery of casing. A hydrallic 
puller is being used.	 '4 I 


Present plans are to begiii dr lung in approximately 
1	


1 2 weeks.	 Please let me know	 f you have any questions 
or if you wish additional inf rmatinn.


1'	 --	 --
" 'l••..	 .. 4\	 41, 


	


I 	


r	


44	
Since:1ej),9	 I 


4I	


44	 RIECEI'.IED 


	


4144	


1	 JRW/nc	 thames R. WyiJe 
:c 


4 ':	


attach	 APR 1 3 1970	
(,4 


	


1	 4 
I'	 OFFICE OF MINERALS EXPLORATIO 


	


'I 'i	 U S GEOLOGICAL SURVEY	 I •	 • 	 MENLO PARK, 	 .,	 •'	 .	 ..,t.,	 .	 .,	 ..	 .	 •	 •	 , ,,, .4 II" 
'?I 
44	 4	 '	 •
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•	 OFFICIAL FILE COPY 


Froa:	 Chief, Office. of Minerals Explore ion 


Subject:


	


	 6583 (Platinum-Gold)	 S 


Wylie Associates 
Chagvan Prospect 


Bethel Recording District, Alaska 
Slontract 2238 


Enclosed is a copy of the Peid Officer's 1 tter of Jui 22, 1969, 


to the Operator, forwarding a copy of the R port of Revew issued 


inJune 1969, covering accepted l. costs of wo k performed under the 


subject contract from July 1, 1967, through October 31, 1968. Also 


enclosed is a copy of the report for your £ lies 


tQfA I 
• Rarold Kir erno: 


Enclosures	 S 


S 	
:: . 	


. 	


.• 


cc	 Director's Reading File	
• 


Mineral ResOurces 	 • 
OME docket 


N	 ONE Reading File 
•	 Mr. Peterson.	 S 


ONE Region II	 S 	 S 	 S 


•	 GLAu1t/a 7-24-69







Cl I 


Office of Minerals Exp1ortion 
345 Mtddleftel4 Road 


Menlo Park, California 9 025


u4t 22, 1969 


Mr	 James R	 Wr1ie 
Wylie Associates 
P 0	 Boc 208 JUL 2'& Lb9 


AptO8, California 95003


Re'	 QM .6583 (Platin tn'Go1d) /l?2J3 
Wylie Associates 'F	 )I-
Chagvn Prospe ____________ 
Bethel Recording District, A aska v 
Contract 2238 


Dear Mr. Wylie: 


Enclosed is a copy, fot yotir files, of a Report of RCvtew 01 your 0iE 
contract	 epare(i by the Office o	 Survey ,.dfl	 Ri view in Wasi ingtn, 
1. C	 The facts as stated in the 1eport of Rev ew agree wi h the inforrna. 
tion in the Field Office files ad I concur in the report. 


$ncera1y you S, 


II. K	 Stager 
Fild Officer 
* , Region ii 


Enclosure 


cc	 ZONE, Wash., D C	 (2) 
Dir	 BY 
ACG RF 
NP RF 
Docket 


HKStager mkh







'ICIAL FILE Ca, 
Dete Surnome Code 


69 120 _________ 
_________ 120 ____ 


'iI C-&L.--' 220 
120M


)	 Porm7. 
(2/63) 7/ 


• From:	 Chief, Office of Minerals Explorat Lon 


Subject. O-6583 (Platinum*Gold) 
•


	


	 Wylie Associates 
Ghagvan. Prospect 
Bethel Recording District, Alaska 
Contract 2238 


• Enclosed are the Field Office's and Operator's copis of a Report 
of Review issued in June 1969 showing accept d costs of work 
performed under the subject Contract •fom Ju .y 1, 1967, through 
October 31, 1968.	 .• • 


If you concur in the facts as stated in this report, one1 copy 
should be Sent to the Operator with any conm nts you may care to 
make, and the other copy retained for your £ les As evi1ence of 
your concurrence, two copies of your letter :ransmitting the 
Operator's copy of the report should be furn shed this office 
If for any reason you do not concur, both co pies of the report 


•	 should be returned to this office with appro riate commeits. 


• Harold kirk o 


Enclosures 


cc: Director's eading File 
Mineral Res/ources 	 •
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploraton 


345 Middlefield Road

Menlo Park, California 940 5


July l 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6583 (Platinum-Gold) 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 
Contract 2238 


Enclosed are the Governments and Fiscal Section


öWIp.IAL

COPY 


	


0 .	 .	 • 
RECEIVED 


	


JUL	 1969 


INITI1S°



s copies ofAmendment 


No. 2, executed by the Operator. The remaining copies have been dis-


tributed in the usual manner.


H. K. Stager 


Enclosures











6 


OFICIAL FILE COPY 


Dte Surname Code 


l7/6 (on leave) .20. 


.20 


____ 220 
__________ L2OM


JUN 1 R -	 . 69
AIRMAIL 


Meiarandum 


To.	 Field Officer, Region U 


From:	 Chief, Office of Minerals . Exploration 


Subject: OME6583 •(PiatinumGoid) 
Wylie Associates	 . 
chagvan Prospect 	 S 


. 


Bethel Recording District,, Alaska 	 . 
Contract 223.8 


Enclosed are the original., and three copies of propos d Amendment 
No. 2 (3 pages)., to the subject contract, signed for the Governent. 
An extra copy of the amendment is also enclosed for field use. 


if the proposed amendment is satisfactory to you and the Operator, 
\ all four copies should be signed by the Operator and distribute 


in the usual manner.	 .	 . 


\if any part of the proposed amendment does not have tour approv I 
'or that of the Operator, the original and all copies are to be 


eturned to this office together with the proposed c ianges for 
pnsideration.


Harold irkemo	 ... S 


sures	 .	 .	 S 


\ rector's Reading File	 .	 _ 5,.	 . 	 . S 


'nomic Geology File	 . _ 	 . . 	 S 


Docket" '	 . :.	 . 
S 


Reading File	 S 	 ' 	
. 


\ Peterson	 .	 ,	 .	 .	 .	 .... . 


6/17/69
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a	 '
MME FORM-	 REFERENCE SLIP 
REV.	 59	 -- OF_MINERALS EXPLTION 
TO: A	 . 1. -	 . 6 4,	 r DATE INITIALS 1.	 - 


2	 Mr Peterson, Rn. 4459 Interior ---- --	 -	 ---


[I_______ 
R"	 Chiet, OME 


FOR: Check items for action desired 
£	 Action	 Reply for signature of 


Approval	 Investigate	 Surname 
Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File	 . •	


..._.jlltIictjuctjons --	 - Your information 
REMARKS: 


-•	 OME-6583, Contract 2238, Wylie Associates 
- -	 Proposed Amendment No. 2 	 - • - 


•	
-	 SOL:c,r 


•	
JUN	 -


: INT.-DUP. SEC., WASH., D.C.	
•	 M563O2 


- - S 	


HG 


::9Z)

( 


- -	 -	 -	 ,	


ioa
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•


WYLIE ASSOCIATES 


CHAGVAN #7
0 -i V. 


• 	 ' Elev. Ground 
Total Depth	 139' 


- Top edrook	 132' 
Spud •.	 •:	 V-.21_7O 
Abd, 11-.26-.70 


•' •	 •	 V


LIEET PORI TION	 •• .	 •,:	 ,	 .	 .•.•' 


0'	 - 2' 2' MUCI , brown clay 


2'	 -25' 23' GRA 1 'EL, blue lay	 ólo, rnectiuin •	 .
to	 i me graineci, .sndy.	 V 


• 	 . 	


-.70'	 , . 	 115' BLUL GRAY CLA',.aticky soft 
V wat r 4 sloughing at. so': poor 


V


heaiy minerials "	 V. 


70'	 -75' .	 .• 	 V 	 5 GRAEL, ' blue gray clay, permofrost, . 


V 	


V . hard. drilling, .5	 .	 V 


75'.	 -83 '.	 ••	 V , 	 8' G ELLY BLUE CLA	 permofrost, 
V 	


,, sof er drilling, cOarse frags 
V 	 V 	 •,


. to V",	 hard 1to drive pipe, pulled	


V 


V 	 V 	


.. 	 '


. 1 	
ji


mt casing before 'próoeedng. 


83'	 -102'	 • 19'	 V GRk EL & SANDL blue gray clay, V	 .	 V	
' tou h drilling, Very little V 


V hea' y minerals V	 "V.	 ,	 VS. 	
V	 V 


V	 102'	 -120' V	 18' GRA' EL, yellow br,Qwn clay, oragge 
.'V	 V cia: (by driler) very sandy 


V	 V sorn clayey, good drilling, hard 
V	 V	 V	 V gra el, fair ieay minOrals, V	 V	 'V V	 V No u, No Pt. ..	 ,	 V 


120'	 "132'.. V	 15' SAN, orange brown, clay, coarse 
V V to	 :'ine sandy, occassional gravel, V	 V	 V 	 V V goo. drilling, harder at 130', 


vor'.good heavy minerals, No Au, 
V V Not. V	 V 


132'	 -139'	 ',.	 V V	 7 DECMP0SED BEDROCK, •light.tan 
V	 V	 V V WitiL greenish cast, ocoassional 


V V gra' spots,	 clayey',. some sandy, V.
V ver hard drilling, mica, no 


gra' el, poor heavy minerals, 
V	 V •	 V No 4U No Pt. ..	 V 


V 	 V .	 , TOP BLUE CLAY •'	 25' 
V	 '	 V 	 V	 V 	 V ' BAS BLUE CLAY .	 ' 83' ,. 


V	 ,	 ,	 V 	 V	 V 	 V TOP ORANGE BRoWN GRAVEL 102'	 V V	 ,	 ,	 •	 V
..	 V TOP BEDROCK dkllod . 13.2' 


V	 '	 ,	 V 	 V V subsea -92' 


V	 '	 V 	 V 	 V 	 V 	 ' V 	 • PAN] ED BY: MT	 V 
V	 V	 V


DES RIBED BY: JAMES R. ISYLIE







•	 . •.	 lt is agreeu ts ______ osy. ox _______________: •U7j 


________________	 - F	 -• 
between the United States of America, acting through the t Department 


of thtnterLor, U. S. Geological Sçrvey, her inafter called the 


"4ovarnment" and Wylie AssociateS, hereinaf er called 4%e "Operator,1' 


that Exploration Contract 2238 (ONE . 6S83) da ad March 30 1967, as 


amended, is further amended, effective Novem er 1, 1968, as follows 


1 (a) Work Under the contract 	 e suspended during 


the period beginning November 1, 1968, and e ding on or efore 


July 1, 1970


(b) The Government shall not contr bute to any costs incurred 


during the period of suspension or to any co ts of rehab litation or 


repair which in its opinion wotild not have o curred had there been 


no stspension of the work 


(c) The Operator, at its own cost nd expense, without 


contribution by the Government, during the eriod of eupen$ion 


shall preserve and protect the project work 


2 The time fixed by Article I (a) of be contract for completion 


of the work is extende4 from twentyfour (24 to forty " tic (42) montha 


from the date of the contract, or until Sept mber 30, 


3 The maximum period of royalty payme ts and for he lien to 


secure payments thereof provided for in the ontract is xtended from 


ten (10) to twelve (12) years from the date of the contact.







_______________.
. 


4.	 It is the essence of this contra t that the 	 ork be resumed 


before the termination of the period here n fixed forsuspensLon, atd 


be completed before the tetnination of th period herin fixed for 


completion; and if it is not eo resumed a so completed in the manner 


required by the contract, the following pr visions ahlt thereupon 


become effective 


(a) If work ha	 not been resumed n or before July 1, I70, 


the contract and all obligations of t e parties 9leraundel?, 


except as hereinafter otherwi8e provi. ed, shall be and are 


hereby terminated effective November ,	 1968 


(b)	 If work has been resumed on r before Ju.y 1, 1970, 


but is not completed on or before Sep ember 30, l70, the 


contract and all obligations of the p rUes thereinder, except 


as hereinafter otherwise provided, sh 11 be and 9e hereby 


terminated effective September 30, 19 0 


(c)	 The Government will contrib te only to	 liowable 


costs incurred prior to the dates set forth in 4() or 4(b) 


above, whichever is applicable. 


(d)	 The Operator shall promptly p rform all winding .up and 


settlement actions provided for in the contract, i cluding the 


rendering of the final report and I ins	 account 


(e)	 The Operator, as principal if the Opera tr is the 


producer, or. as surety if the Operator is not the producer 


(for example, if the Operator either t ansfers or fi1e tb 


2







.-	 . . 


n
retain his interest in the land), $haU pa to the Goeininent 


the royalty provided for in the contract t i
same 


the	 /	 mnner and 


inount, for the same period, and subject t tne same provisions 


a	 piovided for in the contract a	 amendei hereti ae if 


erfication of possible productton had b en mad, s4h 
certification being hereb> epeasly w*ive I by the Opeator. 


In addition, all rights of the Government rovided for in the 


contract with reSpect to a certification o possible p oduction, 


royalties on production and liens to secur payment th eof, 


reports (including the preservation of Ope' ator's 


gcunts, audUs, end the rtg1u to recover any overp$yziertt$ 


are hereby preserved. 


this amendment shall not be construed t o increase the eatimated 


total cost bf the contract, the aggregate amount hich the ovarnment 


may be required to contribute, the amount o 	 an3 item designated as a 


maximum, nor the fixed tm.t cost 	 f any iten	 E fork 


Execute4 in quedrupIiate the dar 	 nd yar first above 


written


THE UNITED STAV S OF A1EEICA 


By_____________ ___________ 
i,f, of Mnera]sEploraUon 


____________ 


U $	 Geologi al Survey 


WLI	 ASSOCIATES 


Title


3:'







if
	


. 
UNITED STATES



DEPARTMENT OF THE INT RIOR 


GEOLOGICAL SURVEY

Office of Minerals Explor tion 


345 Middlefield Road

Menlo Park, California 9 025


May 26, 1969


pF1iICIAIa I 
coPY 


RCEI 


y2819S9 
Memorandum 


To:	 Chief, Office of Minerals Exploratio: 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6583 (Platinum-Gold) 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 
Contract 2238 


Enclosed is a letter from the Operator, dated 
an extension of the time for completion of the 
contract. The Operator is not able to obtain 
the work this season. 


I recommend that an 18-month extension of time 
1969, to September 30, 1970.


ay 14, 1969, requesting 
work under lFhe subject 
drill rig to complete 


be approved from March 30, 


K. Stager 


Enclosure







. 


James H. Wylie 
POST OFFICE Box 208 


APTOS, CALIFORNIA 95003 


PHONE 688-4623. AREA CODE 408 


GEOLOGIST	 LICNSED MINERAL, OIL AND GAS BROKER 


Maf	 1969 


Mr. H. K. Stager 
Field Officer, ONE Region II 
United Sta:es Depaztment of Interi r 
3115 Niddlefield Road, 
Menlo Park, California 911025 


Re: OME-65 3 (Platin 
Wylie ssociates 
Chagva Prospect 
Bethel Recording 
Contra t 2238 


Dear Mr. Stager:


-"Gold) 


District, Alaska 


In. reply to your letter of May 12tt and concrning 
our phone conversation today, this is to inform you 
that we have been unable to locate a suitable deep 
drilling cable tool rig. 


I uncovered several cable tool rig4 on my recent 
trip to Anchorage but none were caable of tIie 175' 
depth required. At the same time, although available, 
it did not seem desireable to consjder a rotary rig. 


The Goodnews Bay Mining Company isactive with their 
rig this summer and it is unavaila1le to us. When I 
am at Platinum latérthis season I intend to pursue 
the subject of our using their rig next summer. 


With this in mind, might you consi4er an extnsion 
of our contract so that we may dri.1 next surnner. 
Thank you for your consideration. Please cotact 
me if I can supply you with additi:na1 inforthation. 


Sinceely, 


JRW/nc 


MAY I 3 1969 


OFFICE OF MINERALS EXPLORATION

U.S. CEOLOGIC,A L SURVEY 


7[JD Pilj<, CiLtF.


ames R. Wy/Lie 
YLIE ASS OIATE 
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Office of Minerals Explora	 on 
345 MLddiefiel4 Road 


4en10 Park, California 9 	 25


May 12, I%9 


tFICIAIi 
.c0PY 


Wylie Aøsociates
O.LE 
iciv 


P.O. icx 208 
Apto, california 95003 MAY 1	 1969 


Re,	 0NE4583 (Platiiwi.CO d) INITIAII0DE 
Wylie Asoctatee ____________ 
Chagvan Pro8pect A '') 
Bethel Recording Dist ict, Alaøiu /4)4 -jz. 
Contract a238 I 


Dear Mr	 Wylie 


We hae not heard from you since your letter of	 eceinber 4, 1968	 WU1 
you please advjse u	 of your plan3 for càiqletio 	 of the. work under the 
subject contract.


Since ely yours 


U K.	 ager 
Field	 ficer 
0N1,RgionU 


cc	 bORE, Wash , D C 
Dir	 RF 
ACG BY 
MPRF 
Docket 


HKStager mkh
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t3EC 5 1980 


OFFICE OF MINERALS EXPiORAflUL

U.S. GEOLOCft:,'\L SURVLY 


ME•:o PA!*ç. CALIF.







1'. 
MM	 FORM 


O .	 I. UNITED STATES
• SEPT .l959


,E ARTMENT OF THE INTERIOR 


.. 't FFICE OF MINERALS EXPLOR&TION
Docket No. 


• S.. ontract	 o. 


ki	 a fri - 1423090 
OPERA rOR'SMOHI'Iv U For Month of 0ct.nhr I 9 C ntract Amount 


- --- - G	 v't. Participatioi 
Operator's Name _______________________________ M nerd(s)	 PIE 


Address P 0. fl0	 208 APTOS, (ALTW0NTA 9çflfl 


COST CATEGORIES


FOROPERATOR'SUSE F RGOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
•R.EPQRTD	 .


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSL/Y 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Indepen dent Contrdct5	 •. 


Bulldozing	 .- 
Drifting.	 •....................................
Crosscutting ..:........- 
Drilling 
S ii4.c.... 


(2)Personal Services:.	 . - ......


Supervision &Techflical	 .......


Outside Consultants	 ................
L abor	 .......................................


(3) Operating Mat'l	 & Supplies: 
Ti mber	 .....................-...- .... 


Explosives	 ........... 
Pipe........ 
Rail........................................ 


(4)'Operating Equipment: 	 S 


Rental	 ........................... .L..;. 
Purchase ..................................
Depreciation .. 


(5) Initial Rehab. & Repairs:	
. 


Buildings, Fixtures, etc 
Operating Equipment ............. S 


(6) New Buildings	 Fixtures	 etc 
(7) Miscellaneous: 	 . 


Repairs to Equipment ............
Analytical Work	 ..................... 
PayrollTaxes 
Employee's Liability Ins 


on1t	 JRT Anth.Pt 
'on1t1.5..4Jljy_ 


TOTALS


•'	 - 


.


.	 S	 5 


. 	
• .5	 5


:. 


.


- 	 S 


•. -.	 . . . 	 .
S ___________ I 


___________________ _____________ _________________


__________________ 


12,999.35 12,99.9.35 5
S	 /•


_____________________ 


S 


7,393. -	 . 7,39300 ______ .-	 I __________ 
S 
-750.:.


5 
2'.25Oi-OO .


5	


5 


3 .000.00


. 


.


...	 5 


S


5 


i,I& 5.


.	
.T


1	 1i.8 ,00 S	 S	
.:


_________________ 


. 	 • 
___________


/ S 


•,•	 ..	 .. . 	 ..	 . S	
•


__________ 


5


_________________ 


S 


________ ____________


S 


5 


S _________________


5	


5


5	 5	


/ ____________________ 


10,00 10,00 _________ __________ 


5


____________


5	 -.	 . 


.. .


5 5


- . 	 . 


S S S S	


S


/ S 


____________ _________________ 


S .. ..


S


__________________ 


S


____________ 


S 


S	


S


_________________ 


5	 . 


S


____________________ 


S


. 	 S	 S . 	 -.	 - S 


____________ _________________ I 


S	 , 	 S 


____________


S	 S	 S 


S


__________________ 


S


____________ 


. 	


S. 


S


5	 ..	 S


____________________ 


S	 S 


5 


____________ ________________ _________________ 


5	 S	
5


___________ 


.	 ,


________________ 


5	
/5


___________________ 


. 	 S	
S 


0. i80.00 2Z0.0O ________ 


200 200,00


_____


/


_________ 


2t0


_________


2i0.0O


______ __________ 


iO,iPR


________ 


15,'39,,35 '5'5 7'35


______ ________ __________


I certify that the above bill is correct and just and that payment therefor has 


not been received.	 . 	 . S	 ..	 . S


	
, 	 . S 


Date Oct. 30 •	 WYLIE -ASSOCIATES.	 S	


5 


Per________________ Title	 PARTNER 


* W)(en/a voucher is signfl or receipted in, the name of a company or corporation, thename of 


tbé peFson writing the company or corporate name, as well as the capacity in which he signs, 


usthppear. For exampçle: 
"John Doe Company, per John Smith, Secretary," or "Tress-


rer/' as the:cade maybe.	 S	 ' 


.4iil1ully.false statemet or representation to any departhent or agency of the United 


States. as toany matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 


Sec. 1001.)	 ' 	 S	 ' 


(INsTRucTIONs ON REVERSE)


Pursuant toaÜthority vested in me,! certify 


t at this account is correct and proper for payment 


the amOWtt	


' -.	
1 4XQ804" 


Signature?flk.
 ./	


5 - 


S	 uthorizedC: ficerj 


EE.OTHER SIDE)	 . - 







	


1'.:'	 ''	 ;" 
Certification by Government epresentative 


I certify tIt to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
projectin accordancewith the terms of Contract No. __,ZZ3 '< 


Sigature	 Title	 '-'--o 


Aproved byOME Exe tive Officer or Alternate: 	 '*'&-


..	 Title	 Date_1/-


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Go4,ernment. The report consists of .three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher, basis for payment of, 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps,or sktches, drill hole logs, assay reports, etc.', 
as pertinent.	 ' 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of 'the cOntract. 


'After all 'applicable spaces are filled' in, the 
Operator or his 'agent must sign the certification in"the' 
lowei left corner. ' Categories (2) 'through' (7) apply 'to" 
"Acttal Cost" 'contracts' o,nly. 


Under' "Fixed' Unit Costs" and Categor (1) 
'report, (a) the total fixed unit costs of' work performed 
under 'contract 'provisions' for contribution by the 'Gov-
ernment on a basis of "fixed unit costs"; and (b) the' 
claimed costs' of work performed on a' unit-price basis 
by 'independent 'cOntractors. 


.Under' Cateory (2)' include the claimed 'cost's of 
all payrolled and invoiced supervisory, technical, and 
'labor "personnel; xcept"the 'costs for services applica-
ble' to Categories (5) and '(6). 


Under' Category' (3) include the claimed 'costs' of 
all project materials and supplies other than those 
used for 'work under Categories (5) arid (6). 	 ' 


Under Category (4) report claimed rentals ori 
equipment 'belonging to a third party,' claimed payments 
or 'obligations 'for 'payments on the 'Operator's purchase 
of equipment, and claimed depreciation for the use' of: 
OperatO'r-ownèd 'equipment.' ' 	 '	 ' 


'Under"Categories" (5) and "(6) include all claimed' 
costs of ,labor, supervision,,. technical services,, oper-
ating materials and supplies, and all other items used 
in (5) th,e initial ' rehabilitation and repairs, of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, 'and 
fixed improvements (exclusive of mine workings)." Do,. 
not report these costs under Categories (2), (3), (4),,,, 
and	 (7).\	 ,.	 .	 '	 '


Under' Category (7) include "all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance 'of' equipment, sampling and analysis, 
travel, communication, accounting, Office éxpCnses, 
and the Operator's share of payroll taxes and insurance. 


Except , for 'amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment; gross earnings,' itemized 


'deductions, and net earnings; (b) original' or certified 
copies of invoices,' statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, tot'al 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of'Operator-owned equipment, 
'unemployment taxes, and employee's liability insurance. 
The certification may be stated thus; "Certified True 
Copy (or Transcript)", followed by the signature' of the 
Operator or his agent. 'One copy of each 'document 
should accompany the original of' this vbuàher. 


The requirement' 'for submitting documentary 'evi-
dence of c1aimed costs may be waived by the OME 


'regional, Executive'Officer' if he determines 'that it is 
impracticable for an Operator 'to submit 'this naterial. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 


INT.DUF.,'D.C.9-" 2U







OPERATOR'S PROGRESS REPORT
OCTOBER 1968 


For Month of __________________ 


•	
ITED STATES 


DEPART NT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


Operator ' s Name_WYLIE ASSOCIATES	
Contract


. 


-	 DockétNo. 
OME..6583 - 


o. 14-23-O9O. 238 


MM F0RM1 
SEPT 1959 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVE'NMENT USE ______ 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPRdVED 
UNITS	 HIS 
MON H


APPROVED 
UNITS TO 
DAT


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 


Crosscutting ......................._______ ________ _______________ 


Raising .................................. 


Shafts ......................................._____ _____	 ___________ 


Winzes ...................................._______ ________ _______________ 


OtherUndergrounc ...................______	 _______	 _______________ 


Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary .............._______ ________ _______________ 


Drilling, Non-core-Diamond.... 	 ______	 _______ _______________ 


Rotary .......______ _______ ______________ 


Churn...........feet _____	 1Z28'6". 
Percussion_______ ________ _______________ 


Miscellaneous .........................-	 ________ ________________ 
Refraction Seistut foot _____ 2i600' 
Roadsand Trails ....................._______ ________ _______________ 


Stripping ................................._______ ________ ________________ 


Trenching ..............................._______ ________ ________________ 


Test Pitting ...........................______	 _______	 _______________ 


OtherSurface Work ................._______ ________ ________________ 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................


Rehabilitation of Mine	 Workings .........................................................


New Buildings,	 Fixtures,	 etc	 ...........................................................


Operating	 Equipment Purchases	 .......................................................


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME.Forrn 60) 	 ...................................


_______________ ________________ _______________


___________ __________ 
_______________


_______ 
___________


__________ 


______________ __________
_______________ 
______________


________________ 
________________ 


_______________ ___________ I ________________ 


_______________ ___________ _______________ ________________ 


______________ ________________ ______________ 


______________


__________ 


__________ / _______________ 


139.) i.'c" / 
/ ________________ _______________ 


________________
___________ 
___________ _______________ _________________ 


10,128.0) ,	 oo
_______________ ________________ _______________ ___________


I ________________ ___________ _________________ 
________________ ___________ _______________ 


I
_________________ 


______________ 
________________


__________ _______________ 
_________________ ___________ _______________ 


______________ 
________________


_______________ 
_________________ 
________________ _______________
________________ _______________ 


'	 -' J 


REMARKS 


(Continue on back)


RE ARKS 


(C ntjnue on back) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


DateOCt0b	 31.,196S perator tIYLIE ASSOCIATES 


Per	 /	 Title	 PARTNER	 • 
/ 


A wilif 11	 false statemen,6r representation to any department or agency of the United States 
as to aiiy matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certifr that the information above is 
c mplete and accurate to the best of my know-
1 dge and beliet 


i nture
I	 v. 


itle ,-€.-o	 cCq'	 •O(E4/O 
Government Representative 


ate	 //	 I


(INSTRUCTIONS ON REVERSE) 







S 
REMARKS (Cont.)	 REMARKS (Cont.) 


H


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are. provided to 
take care of particular exploration operations not specified on 
this form. 


_____________________________	 INT.DUP.,D.C.59_ 61V7







RCVED 
NOV 11968 


OFFICE O MINERALS EXPLORATION 

U.S. GEOLOGICAL SURVEY. 



MENLO PARK, CALIF.


James R. Wylie 
POST OFFICE Box 208 


APTOS, CALIFORNIA 95003 


PHONE 688-4623, AREA CODE 408 


GEOLOGIST	 LIdENSED MINERAL. 101L AND GAS BROKER 


E A$$OC 
ber Q, 968 


r. L K. $taer 
Field Officer, OZTtoe of 1theral xploratto 
United States Geoioica1 Survey 
3&$ Niddlef told aoad, 
enlo Park, California O25	 O..6$8 


NO. 223 


Dear r. Stager: 


Mtached is a brief su*mary of the :ork acconp1ished 
during epteinbor'.October 1968. in Luded ari two 
copies of the Refraction Seismic $ rver of the 
Chagvan Prospect, Completed forms E 60 an 1NE 61, 
a oertificate of supervision and a statemen trom 
Alaskan Geophy.sica1.	 '' 


The Seismic Report describes the oration f the 
crew aM personal, $he instrument sedand hw the 
records were made and preserved. n ad4&tin, 
thø interpretation was discussed a d concluions 
inforred. 


It should be emphasized that this survey appears to 
have traced the Salmon River Benc Channol ihicb 
SOeZS sufficiently enticing to Wa rent atditional 
dr1flin on the easterly pOrtion o 1he proety. 


JRt/nc	 J







A1asan Grophysleal



P0 B0X2341 
• ANCHORAGE. ASKA 


996.01


Octhber


0


ii 


8,1968	
•., 


STATEMENT 


11ie & Associates 
P.O. Box 208 
Aptos, California 95003


Re: Go 


I ma 15 days @ 00.00 a day 


Note: Client has paid room, board and 
Travel expenses. All travel 
expenses including room and board 
en route expenses and Air Fare 
paid by Client.


dnewe 


$i,5oo.00 


$i,5oo.00







4' -'
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zI.i 


0MB .6583 
YLIt ASSOCIATES 


CZIAG VAN PROSPCT 
BETaBI. RECORDING DISTRICT, AL.ASIcA 
CONTRCT NO.. 2238 


OCTOMER 1968 VGUCRER 


SUPERVISION 


I certtfy tliatJarnes a. tyijeias t Piatinu., 
Alaska, durinç the period September 28, thro gti 
and inciuclingl	 and that ci ring thi period 
I supervised the operation of the efraction 
Seismic Crew. During the period S tember 2 , 
through and including September 27 supevvisd 
the assembly and test of the equipm nt and m terial. 
During the period October 8, throug and mci ding October 23, 
I supervised the assembly and inter retation or 
the recovered data. 


The Seismo crew ope'ated. and the i terpretat = on 
required a period of 26 working day during 
September - October 1968.


am	 . wyjiie







f
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6583 (Platinum-Gold) 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 
Contract 2238


y 24, 1
OFFI C IAL



COPY 
0. M. 
RFrD 


1W 27 68 


ITIALSC0DE 


Enclosed are the Government '5 and Budget and Finarce 's copies of 
JMV .coy 


Amendment No. 1, executed by the Operator. The rEmaining copies 


have been distributed in the usual manner.


H. E. Stager 


Enclosures







POSTOFFCEBOX2oB	 • 
APTOS, CALIFORNIA EEOCI 


PHONE 6894623. AREA CODE 403 


GEOLOGIST	 LICENSED MINERL, OIL AND GAS BROKER 


May 22 1963 


Mr. H. K. Stager 
Field Officer 
OME, Region II 
3L45 Middlefield Road, 
Menlo Park, California 91$025 


Dear Mr. Stager: 


Enclosed are the original and tzo copies of 
Amendment No. 1, to OME6583 Co itract # 228 
for the Chagvan Prospect, Alask . 


As I 'indicated today, we will d lay starting 
the work to coincide with AlaskL Geophysical's 
schedule and for weather condit ons to provide 
maximum mobility at the site. 


•	 I will notify you when a defini starting date 
is scheduled so that you may be inforaed s to 
our activities, 


As you pointed out the Governrne• t will only 
•	 participate in the geophysical i ork performed 


within the boundaries of the cI ims coverd by 
the contract, Theproflles:s4utlined 1nie 
Amendment apear 	 J,s!actry. to provide 
adequaTte interpretation of the rea, 


ncerel4V( 


JR1/ric	 mes R. Wyi 
( JW'Y'LIE ASSOC±ArES 


1 


•	 tIr	 I 


CE OF (NERALS EXPLORPoN 
•US. GEOS)GCAL SURVEY 


E1LO PM. CF.











OLFICIAL FILE COPY 


Ite Surname Code 


/68 120 


4-L120 
.110 


____
220 


1__________
110 


j_________ 220
I'rom	 Chief, Office of Ninerals Exploration- 	 - -	 120N 


Subject ONE6583 (Platinum-Gold) 
Wylie Associatea 
Chagvan Prospect 
Bethel Recording District, Alaska 
contrac.t 2238	 .	 •. 


Enclosed are the original and three copies of pi )pO.sed Amenrnent. 
No I (four pages) and one map (Figure 1), to tie subject ccrttraçt, 
signed for the Government. An extra copy of thE amendment 4lso is 
enclosed fqr field use.	 .	 .. 


If the proposed amendment is satisfactory to	 and the Oprator, 
all four Copies should. b.e signed by a duly authrized re.preentative 
of. the. Operator and distributed in the usual mai ner. . 	 . 


if any part of the proposed amendment does not lave your aproval 
or that of the Operator, the original and all ccpies are tobe 
returned to this office together with the propoEed changes for 
consideratton.


	


yAN E. JOPL	 .*. ,;... 


•	 .	 Prank E.johnscn	 . 


Enclosures	 .	 H 


cc: Director's Reading File	 . 
•	 Division File 


Economic Geo'logy File 
ONE do.cket 
ONE Reading. File	 . .	 - . 
Mr. Peterson	 . 
• 130	 .	 .	 •. 


GLAu1t/a 5-1-68
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i


-.
N, 


•	 ,.	 '' 


•
.


REV. J-56 'tENSE MINERALS EXPrrTION ADMINISTRATION " 
/TO: INITIALS DATE ______ 


2.	 Mr. Peterson, Room 4459 
•	 .	 . rgOR	 F'TØ


______ _____ 


3 _________________ _______ 


''4	
APR251968 _____ ____ 


LSOL1JIO'R •	 . 5. _______ 
_____ ____ 


_____ 


• EQ	 _Chief,__ ______ _____ •• 


FOR:	 Check items for action desired .•'•'	 . 
- Action	 Reply for signature of______________ 


•	 . - Approval	 - Investigate	 .	 Surname . 
• - Comment	 - Recommendations	 Signature' 


Conference	 Rewrite	 File 
Instructions	 Yourinformation 


REMARKS:


Please return map.


cit 


INT-DUP	 SEC	 WASH	 DC	 M28OU







H.	 4-P120 


H,kLl2O 


120M 


WYLIE ASSOCIATES 1 
"683 


A)NDNF NO. 1 


It is agreed this	 day of - 1968, 


between the United States of America, acting through tis 1)epartment 


of the Interior, U. S. Geological Survey, he etnafter c11Led the 


"Gverrent," and Wylie Associates, hereinaf er called the "Operator", 


that E*ploration Contract 2238 (ONE.6883), d 'ted Nizch 3O 1967, ia 


amended effective April 15, 1968, as follows 
i1 


1.	 The	 Lloving unpatented Cl*lms out Lined in gre on 


flgure 1 ontitled "Property map, Wylie Assoc Latee, Cbapsn Prospect, 


Bethel Uecrdtng Df strict 1 Alaska, amended," attached ain1d mide a part 


hereof, are added to the land referred to in Article 2 f the contract 


and described In Annex I. /
4//\e,


/" 


eJ	 Qtci J 7/% 
Bo 


S'2Above	 5 13t 


T"IAbove	 5 13 


T2 Above	 5 133 


U	 5 134 


Ul Above	 5 13 


Uu2	 5 13 


V4Abøve	 S 13 


The Operator La in possession of t ieee claims right of 


1otztion.











• H 
The *urv.y line ni*bers, sppiro fmte	 *nd 


le*gth irs u foflws:"


BUrn ang*! !e 


I	 North 4,100 


2 2,800 


S350 :3,900 


4	 845E 3,300 


S	 *ast 2,200 


6	 EAst 40O 


Thtal Lonth 31,600 


• Cd) Ud.r the heading	 vj Ød Ce _________ 


is revised to reid as follows: 


_________ • 


Category (2)	 eo4 8rvtcs 


ene pxq: 


Subcategory (A) aJ 


I Supervisor.geoiegist.e gineer	 I 


8 *ortthl	 $130.00/ac, ith	 $6,000.00 


1 Outside ccsuItint 


20 d*yi @ $99.00/day ____ 
T	 $ 7,980.00 


cat.gory (3) Qsrtin $itj ndSupiie 


Nn. ftXC!, 


Casing, 100 feet @	 .5.00/fo t- 1	 $O0.00 


Saniple	 1,000($0.05/ sacks, ack 50 00 
•	 •:•	 •	 • • 590.00







. 


Category (7)	 sc.1lansu1 


400 sassy. for gold @ $3.00! ssay $ 1,200.00 


400 a*seys for plstium @ $3.00/as** 1,200.00 


Transportation of søsples 


400 aa*p1s @ $1.55/eacb 620.00 


Travel expenses, outside cm sultsnt 


Per diem, 20 days	 $16.0 )/day 320.00 


Meborage, Alaska to Platini , 


Alaska and return by air 


S Tripe @ $200.00/trip :I,000.00
$	 4000 


Total Eatinated Actual COst1i, Stag. It	 $12,870.00 


Pfx	 Thiit Coats 


•	 Sd,mtc refraction survey, : 


2Z,0O £e.t' $ 


Churn drilling, 


4,00 feet @ $9.10/foot 39,130. )0 


Office expenses 
A 8 aOntbs @ $M.00/aonth 480.)0 _______ 


Total 1st gaat.d Fixed Utit osts, St*&e{ U	 $41,003.00 


Total Etatad Coats, $tag U $59,873.00 


ebmb*e4	 t1t=ee 


4







0 


SUMMARY 


total Estimated Cote of Stage I $12,927 OO 


Tot*1 Estimated Costa of Sta$e II 5p$iiC 


Teral Eøttmated Cost of te Projeci $72,8001O0 


GQverent Participation	 50% $364O0OO 


j/ The Goverteat will not contribute to the coSt of cssn	 left in 


a drill bole at the request of the Operatcr. 


2/ Includes all costa whataoever that wuld (therwise be altowable 


costS undør Categories (2) through (7). 


I Th* capleted job is the unit of work. 


'flis amendment shall not be constr d to increse the 


sstlx*t4 total cost of the contract, the ag reg*ta a*ouz t which 


the Government aay be required to contribute, nor the sau lint of 


any it	 designated as ivazimi. 


Executed In quadrupflcate the d*y i id year I irt above 


written.


u! 1TED STATES O1	 RICA 


By_______ 
Chie , Of ficø of Minerals Ezp1oratLn 
11. S Geo1ogica1 Survey 


WYLIE ASSOCIAThS 


. :.'..	 - 


Title_________________________ -.	 !--S-. -
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o.
	 IN REPLY REFEN TO 


UNITED STATES



DEPARTMENT OF THE !NTERIR



GEOLOGICAL SURVEY 


Memnrindiim
Apti1 12, 1968 


To:


	


	 Chief, Office of Minerals Exploraticn 
Washington, D.. C. 


From:


	


	 Field Officer 
Region II 


Subject: ONE-6583 (Platinum-Gold) 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 
Contract No. 2238


•OPFi 
Copy. 


e M. jj 


APR i1 19Fj 


CODE 


Enclosed is a proposal from the Operator requ sting an 
to permit a seismic refraction survey as part of Stage 
subject contract. The proposed survey would, hopefully, provide 
a guide to the best location for the remainin holes to b drilled 
under Stage II. Miple funds remain under the contract topermit 
the survey, that is estimated to cost $14,350. Only $15,439.35 
has been expended to date out of the $72,800 rovided, 1eving a 
balance of $57,360.65 for Stage liwork. I r4cormnend that the 
contract be amended to allow the proposed sursey. 


H. K. Stage 


Enclosure







lning our 
e obtain 
,ument an 
sal to a 
.lowing s 
)arent Sa


plans at 
ng infor'. 
outlining 


end our 
ismic program 
mon River 


P1
. 


James H. Wylie	 fr1E 
POST OFFICE Box 208	 . 


APTOS, CALIFORNIA 95003 


PHONE 688-4623. AREA CODE .408


Cs 


GEOLOGIST
	


L I CENSED MINERAL, OILI AND GAS BROKER 


Apr14 8, 1968 


Mr. H. K. Stager 
rield Officer, OME Region II 
3115 Middlefield Road, 
Menlo Park, California 911025 


Dear Mr. Stager: 


I. regret the delay in writing conce 
Chagvan Bay. We have spent some ti 
mation on a refraction seismic inst 
a suitable program. This is a prop 
existing contract to include the fo 
in order to attempt to trace the a 
Bench Channel.


Attached is a map and estimated cots, indic4ting the 
location of the desired profiles ccnsisting of approx 
imately 6.i miles of profile estim$ted to require 30 days 
and estimated to cost $111,350. 


We plan to lease the seismic equipi 
equal) and to operate the crew our 
the counsel of Alaska Geophysical 
Anchorage, Alaska 99501, operated 1 
(formerly Precision Exploration). 
supply one man to set up hd field 
and would, provide assistance in in 
employed by this company have vast 
in Alaska and have experience in ti 
run a refraction program for Goodn


ent (Geo space GT..2 or 
elves worlbng under 
orporation,, Box 23111, 
y Mr. Josph A.' Riendl 
Alaska Geophysical will 
test the equipment 
erpretati?n. Personel 
geophysical experience 


I e Goodnew Area having 
ws Bay Mining Company. 


The work would be carried on with 3 man orw consisting 
of a supervisor (operator, recorde , shooter), a powder 
man, and a jug kandler. I will op rate the crew and 2 
men ou1d be hired locally at Plat num. In addition the 
AlaskaGeophysical man would assis for appx1oximately one 
week. Room and Board,would be at he Goodnews Bay Camp 
where we would also lease 2 vehicles. 


If the results are positive and the channel 
we propose to follow up with additlional con 
which would be presented at the conclusion 4


can be traced 
hole, drilling 


Sf the seismic work. 


We propose to alter the contract o include the new claims 
as outlined on the attached sheet.!







. 


James H. Wylie 
POST OFFICE Box 208 
APTOS, CALIFORNIA 95003 


PHONE 688-4623. AREA CODE 408 


GEOLOGIST LICENSED MINERAL, OILI AND GAS BROKER 


CH VAN PROSPECT 
SEISMIC PROPOAL	 2 


This is, as far as we are aware, a 
for this type of light inexpensive 
Included in the time and cost estim 
thoroughly testing the equipment us: 
charges at various depths. The suc 
of this program would indicate a sii 
to many other areas whOre burtèdich 
to exist.


elatively new use 
eopbysical equipment. 
te is a priod for 
ng variou powder 
essful copletion 
ilar application 
nnels ar thought 


I hope this is of interest to you aid if you uld like 
to discuss this further, please conact me at your 
convenience.


Sinerely, 


ains R. Wylie 
JRWnc
	


JYLIE ASSOCIAT 
map 
cost estimate 
claim plat 


RECEIVED 
APR12 1968 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGIAI.. SURVEY 


MENLO PARK, CALIF.
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• WYLIE ASSOCIATES 
CHAGVAN PROSPECT 
ESTIMATED COSTS PROPOSED SEISMIC PROGRAM: 


Lease Seismic Equipment; recorder, exploder 
timer, jugs, cables, etc. 



	


I'loo	 Explosives: blasting caps and dynamite 
Y)	 2c 


	


Hoo	 Personal: 2 men, $35./da y , 30 days 
Supervisor 1 month 


CONSULTANT: 1 man Alaska Geophysical & Intepretation 


Transportation: Equipment air freight round trip 



	


iwc	 Explosives air freight one ay 
(Supervisor round trip 
Consultant round trip plus xpenses 


ROom & Board; Supervisor $10/day, 30 days 
tc, 


Truck, Weasel, lease vehicles 30 days	 $1O./each


:31ioo.00 
2000,00 


2100.00 
750.007 


50O00'Eo 


oo,00 
2O0OO70k^? 
ii. 5o . o.o),) 
25O,OO 


300. OO 
45c.	 ' 
600, 00 


•	 Office Supplies,recording film) records, i 


)	 TOTAL ESTIMATED COST: 


2


OUTLINE OF PROPOSED PROGRAM: 


Shoot profiles 1 through 6 as shown on the 
with profile #1. Adjust or alter location 
profiles if desired as data is received.


inting 


attached 
and leng 


-_______ 


114350.00 


p starting 
of' other 


PROF ILE
	


ESTIMATED LENGTH
	


ESTIMATED SHOT POINTS 


9700' 
3800' 
6000' 
141OO' 
3200' 
5000' 


32100' shootin


7 
7 
:L 
8 
6 


'58 shot points 


#1 
#2 
#3 
#14 
#5 
#6 


TOTALS:


RECAP: 


Number Profiles 
Length Coverage 


Number Shot Points


6	 Es 
6.i miles 


32100 feet 
58


timated Cost: 
Per 1000' profile 
Per mile profile 
Per shot point 
Total Est Cost


3 
$14147. 


$2352. 
$2147. 


$114350.







NAME STAKED RECORDED BOOK 


5-2 Above 8-12-67 8-25-67 .5 


T-]. Above 8-11-67 8-25-67 .5 


T-2 Above 8-11-67 8-25-67 5 


U Above 8-11-67 8-25-67 5 


U-i Above 8-11-67 8-25-67 .5 


U-2 Above 8-11-67 8-25-67 5 


V-i Above 8-11-67 8-25-67 5


SERIAL NO 


	


31
	


67-llli 


	


32
	


67-115 


	


13 3
	


67-116 


i3
	


67-117 


	


135
	


67-118 


	


136
	


67-119 


	


137
	


67-120 


• 


c.


WYLIE ASSOCIATES: NEW PLA 


CHAGVAN PROSPECT


MAP FILED SHOWING ABOVE CLAIMS 


8-25-6 .7	 5	 128	 67-ill 











• .	 James, B. Wylie 
POST OFFICE Box 208 


APTOS, CALIFORNIA 95003 


PHONE 688-4623. AREA CODE 408 


GEOLOGIST LICENSED1MINERAL, OIL AND GAS BROKER 


Fe.brury 8, 196 


Mr. H. K. Stager 
Field Officer 
Office of Minerals Exploration 
United States Geological Survey 
313.5 Middlefield Road, 
Menlo Park, California 913.025 


Dear Mr. Stager: 


This is to let you know our present thinking 
concerning our OME Contract 6583-#2 38, and 
a proposal for new work. 


Our drilling this past summer appea s to 
have located the ancient Salmon Riv r Bench 
Channel and further indicated that t. had 
been glaciated, effectively removin the. 
weathered gravels. The most attrac ive 
area of interest now lies to the ea t of 
our line of core holes which is uk ly to 
be less glaciated. 


It is our thinking that this findin should 
be further investigated and since a substantial 
portion of the aitractive area lies utside 
the area of the present contract, it might 
include setting up a new contract. We have 
in mind a 75% .-25% participation cortract.. 


It is thought that the most desire ble metho 
to delineate this channel would be the use 
of a small portable seismic device followed 
by the drill, If satisfactory res its are 
recovered from the seismic conside able area. 
could be covered and much informaton could 


. :,	 be gained to guide the drill. 
yr r,


If you feel this program is of mt rest,I 
will be happy to prenare a proposa • If you 
have any questions or you wish to iscuss it 


OFFICEQ :	 ................ I will be happy to meet iith you a your 
HIconvenience. 


vE1,Q F.
JRW/ n c Sine 


ame H. Wylie/ 
ASSOCIA'jES.
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P4MEFQRI46O	 0	 UNITEDSTATES	 •. SEPT. 1959	
DEPARTMENT OF THE INTERI :R .: 	 .	 iiLI3 


OFFICE OF MINERALS EXPLORATIO 	
,kç)	 l 


	


.	 (_)	 ç; (conactNsJ' 


OPERATOR 'S MONTHLY VOUCHER For Month of 	
I•i3 


. .	 . .	 .	 I	 .	 t :	 . WsJ • ('-A9	 C. -'	 Gov t. Participation 
,	 LVL	 .;iXA	 . 


Operator s Name	 _	 -- _.___,neraIs 
Address___________________________________________________________ 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 - 


(1) Independent Contracts: 


Bulldozing ..............- .................___________ _______________ ________________ ___________ _______________ __________________ 


Drifting. ..................................___________ _______________ _________________ ___________ _______________ __________________ 


Crosscutting	 -	 I 


7	 .6.._	 ________	 I. 


(2)Personal Services 
Supervision & Technical .......____________ _________________ __________________ ____________ _________________ ____________________ 


Outside Consultants ..............____________	 .	 . 


Labor ......................................... 	 ________________	 .	 .	 .	 ___________________ 


(3) Operating Mat'l. & Supplies: 	 ,	 . 


Timber ..........................- ........____________ 	 . 


Explosives ...........-	 . _.	 .	 ___________ ___________________ 
Pipe....... ....	 ._H	 ________ ______________ 


(4) Operating Equipment 


Rental ........................................,	 __________________	 .	 .	 . 


Purchase ____________ _________________ __________________ ____________ 	 ____________ 


Depreciation	 ____________	 _____________ _____________________ 
(5) Initial Rehab. & Repairs: 	 .	 .	 .	 .	 . .,	 . . 


Buildings Fixtures etc ..	 ____________ _________________ __________________ ____________ -_____________ ____________________ 
Operating Equipment ..............:	 ._.	 .	 ., 


(6) New Buildings, Fixtures, etc.	 .	 .	 S	 ,....	 ..	 _.. 


(7) Miscellaneous:	 .	 .	 ..	 .	 .	 . .	 .	 .	 . .	 .	 .	 ..	 - 


Repairsto Equipment ..............____________ _________________ __________________ 	 ..	 -_____________ ____________________ 


Analytical Work ....................... 	 .	 .	 .	 _..,	 .. 


Payroll Taxes ......................... 	 .	 .	 ...	 _____________ ____________________ 


Emo.Loyee's Liability Ins......... 	 .	 .._.	 . 
()ffi.ce	 nst ______ _________ _________ ______ _______ __________ 


............................................__	


. 


______	 __ ______ _________ __________ 


	


TOTALS	 .	
:	 _______________________________________ 


. 1 certify that the above bill is correct and just and that payment therefor ha 	 . Pursuait to authority vested in me, I certify 
not been rceivpd. ,	 that this account is correct and proper for payment 


D	
"	 D	 "	 in the amount of a,e	 ayee 


Per_ ittie	 $ 22 7733___14X08G4 
• W	 a voucher is slgrd or receipted in the name of a company or corporation, the namej of 
th p rson writing the çbmpany or corporate name, as well as the capacity in which he sis,	 . .	 . 
m a appear, For exapp1e: "John Doe Company, per John Smith, Secretary," or "Treas.. 	 4,gflqture_-


, '_ as_the:cade_may__be.	 .	 . .	 . . 
JW 1	


(Authorized Ce -	 er) 
A wiUqily_false statement or representation to any department or agency of the United 	 U	 67 StaSastoany matter within its,Jurisdiction is a criminal offense. (U.S. Code, Title 18 	 Date _________________ Vou. No. 	 7 . 


	


(INsTRuCTIoNS ON REVERSE)	 .	 (SEE OTHER SIDE)







Certification by Government Representati e:	 .	 .,	 .	 .. 


I cerlify that to the best of my knowledge àndbelief theconjractor sübmitting this voucher is operating an exploration 
project in ccordance • th th.e tenns of Contract No. 2 2 3. 


Signature	 Title/a&o	 Date	 3. 1967. 


Approved by.OME
	


Officer or Alternate:	 . Fc'iom' 


Signature
	


Title	 Date Oi1i	 3 1Si61 


..	 .....	 .	 ...... ,.	 .	 ...	
..	 ........ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerajs Explor- .	 THIRD, the Operator's Narrative Report is a con-
ation	 contract,	 is	 required to	 report monthly to • the cise description of the work performed, results accom-
Government.	 The report consists of three parts. .	 pushed, .	 and	 any	 unusual	 situations encounteied, 


FIRSF, ' the Operator's Monthly Voucher on' MME illustrated.	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc 
by the Operator is the voucher basis' for payment of . as	 pertinent.	 '	 .	 .	 ' 
the Goverient's share of the cost. 	 .	 . :	 '	 The Operator . submits the original • and four copies 


SECOND, the Operator's Progress Report on MME • . of each of the three sections of this report to the OME. 
Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month 
of work performed 'under the contract. 	 '	 ' during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 	 ' 


After	 all	 applicable spaces	 are filled in, the '(7) Under	 Category	 include	 all' miscéllaeous 
Operator or 'his agent must sign the certification in the claimed costs such as' repairs (other than initial) and 
lower left	 orner.' Categories (2) through (7) apply 'to mintenance- of' equipment,	 sampling	 and 'analysis, 
"Actual Cost" contracts o,nly.	 . travel,	 communication,	 accounting,	 office expenses, 


- Under	 "Fixed' Unit	 Costs"	 and Category (1) and th'e,Operator.'s share of payroll taxes and insurance. 
report, (a) the 'total fixed unit' costs of work performed '	 Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by 'the' Gov- .	 costs" provisions of the contract,	 all costs 'claimed 
ernment on	 basis of "fixed unit costs"; and (b) the' '	 in. this 'voucher must be supported by' documentary 
claimed cost's 'of' work performed' on a unit-price basis evidenc'e	 consisting' of:' (a). certified copies or tran-
by independnt contractors." 	 " scripts	 of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of '-	 rate,	 period of employment, gross' earnings, itemiied 
all payrol1ed and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor 'personnel, except-' the costs for services applica- ' -copies of invoices, statements of accounts, âr purchase 
bie 'to Categries (5)"and (6). " 	 ''	 ' orders which "indicate items of materials or services, 


Under qategory' . (3) include the claimed costs"of quantities,	 unit 'prices,	 total	 charges, 'and payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memoranda of the Operator for 
used- for work'under 'Categories (5) and (6). .-	 '	 .. such items' as depreciation 'of Operator-owned equipment, 


'Under 'ategory '(4)	 report' claimed	 rentals on ' unemployment taxes, and employe&s liability insurance. 
equipment belpnging to a third party, 'claimed payments The certification may be stated thus, "Certified True 
or"obligations for payments 'on the Operator's purchase' Copy (or Transcript)", followed'by the signature o'f 'the 
of equipment	 and claimed depreciation for the use of Operator or his agent.	 One copy of each document 
Operator-owned' equipment.' 	 '	 ' ' ' should" accompany the' original of this 'voucher. 


Under Ctegories (5) and (6) include all claimed The requirement for submitting documentary evi-
costs of labor,	 supervision, technical servies, oper dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive of 'mine'' "	 In	 n'y case of 'waiver of this	 èquirement an "on-site" 
workings), andoperating equipment; and (6) the instal- audit by an OME auditpr,is mandatory prior to payment 
lation or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these costs under Categories (2), (3), '(4), 
arc	 (7) i	 PUP	 D c es-.







61	
'	 0	 UNITED STATES 


DEPARTMENT O THE INTERIOR 
OFFICE OF MINERALS EXPLORAJTION 


OPERATOR'S PROGRESS REPORT	 For Month
	


nj
	


No.gr3 


Operator's Name iVLti AV	 tract No. 14


1 


•	 OPERATION UNITS


FOR OPERATOR'S USE GOVERNMENT USE ________FOI 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ................ ______ _______ ______________ 


Crosscutting ..........................._______ _______ 	 _______________ 


Raising ...................................______ _______	 ______________ 


Shafts ......................................_______ ________ _______________ 


Winzes ...................................______ _______	 ______________ 


Other Underground 


Drilling, Core-Diamond ...........______ _______	 ______________ 


Rotary ..............______ _______ ______________ 


Drilling, Non-core-Diamond.... 	 ______ _______ ______________ 


Rotary...... .______ _______ _____________ 


Chusn............____	 '4' 
Percussion______ _______ ______________ 


Miscellaneous .........................______ 	 _______	 ______________ 


Roads and Trails ......................______ _______ ______________ 


Stripping ...................................______	 _______	 ______________ 


Trenching ..................................._______ ________ _______________ 


Test Pitt ing ..........................._______	 ________	 ________________ 


OtherSurf ace Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs .......................................................


Rehabilitation of Mine Workings .........................................................


New Buildings,	 Fixtures,	 etc	 ...........................................................


Operating Eipment Purchases ............•••..'•......


Analytical Work	 .................................................................................


TOTAL TO DATE (per MME.Form 60) 	 .................................. 0


_______________ ______________ __________ -__________ 


______________ __________


___________ 


__________ _______________ 


_______________ 


______________


___________ 


__________


___________ ________________ 


-


___________ _______________ 


______________ __________ ___________ ________________ 


______________ 


______________


__________ ______________ _______________ 


_____________


__________ 


-


___________ ________________ 


4//.S


__________ 
aç'


______________ 


,Lcc3'e,S 


______________ 


______________


__________ 


__________


____________ 


____________


________________ 


_______________ 


______________ __________ ____________ _______________ 


______________ 


/


__________ ______________ ________________ 


___________ ____________ ________________ 


________________ 


_______________


___________ ________________ __________________ 


_________________ 


______________


___________	 _____________ 


•-	 - 


_______________


_______________ 


_______________


________________ 


-	 - 


•..	 • 


-	 •-


0
5


________________ 


_____________ 


REMARKS	 0	 S 


(Continue on back)	 '


REMARKS 


(Continue on back.) 


The undersigned company, and the official exeçutingthls.certification on 'its 
behalf, hereby certify that the informaon contained in this report is correct an 	 , 
complete to the best of their knowledge and belief. 


:::e 


//	 •	 :'	 • ''	 '	 ••' 
A4illjullt false statement 'r representation to any department or agency of the United S ates 


to/ny matter within its/Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. I0ol)


-1 certify that the information above is 
complete a,id accurate to the best of my know-
'ledge and belieL 


'	 'Government	 presentative 
______ 


Date OCT	 3 1967


(,NsTRuc+IoNs,00N REVERSIE) 







	


REMARKS (Cont)	 REKS (Cont) 


(1	 .	 .	 ...,.	 ..	 ....


I .......	 ..•....,,	 .i	 ...••.	 S 	 5 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The cos....for . each ópe ration should: be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. . For example,. drifting;costs: . 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost .of cementing, reaming, . 
core boxe.s, etc.. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 


	


1	 an/or repairs other than the rehabilitation of mine workings 


	


The item titled ..."Diilling, Non-cOre Percussjôn" includes 	
.	 S 	 S 


all drilling. performed with wagon, jack-hammer, stqpe .r-..and mount-	 5 5 .
. 


ed. dHlls	 . eea1iteth . lablled "Othe" e 5 proiidéd to	 S 


take care of particular exploration operations not specified on 
thisform.	


S 	


. . : 


INT.DUP.,.D..C.S9. . 27.i.t..	 ..







1r. 1. !. Stajer 
Od Offter, Office of thera1.s zlora 


TJnite4 tatee €oolto1 hrvoy 
3& t4d1efte1d Qatt, 
rfeEilo P4rk, Ca1tfornit 9O2 


ar tr. Stager:


rnSCIAT4 
O. Toz 2O, 


California 9003 
ctobeI' 2, 167 


in cpt 
iro doso 


P' QP r'
V 	 V 	 V 	 V 


teen oes tota11in 123 avo beo& 4 illed to 
3 to1c and 11 oe dri.Ued in etornbo . zi11i 
otirned ist1g the cothiews fay wining C many ri 


doseribed in tho July report. 


i oUcvwin is smary of the aoco1is!ed 
with revu tox'. ttaçhec is a 


118 (irilled in Septebez',	 certiate 
rcvtsG eopy of the octiou arid 5truct.1re


bet 1967 oo-
)ttOfl of ;ho 3 
son., uid a 


ate.	 f tbse,

ooraEto.ns 


an€ crew zs 


The fo1Iowin holos trore drtUe1 in Septeber 1967: 


	


iAvn fI3	 151' total	 tV 


	


2it	 125"	
V


V 	 Iota	 !s1i '6 


Totl ootageto ato 


s indicated on the ttaOed seotton ma boles 
:215 ac ear to a1quate1y dcfte the chant el featur 
with the channel protiles to the north o Salmon Lt 


a steeper slope on the north and wes bank tha 
tctn of the holes i BOO' and it is t.otiht tha 
rtton sr the cb.cnnel is located betwee. holes l 


inatcated on the nay.


, 12, 13, 1 and 
Xn koein 


Lver, this feature 
r to the south. 
b the 4eeest 


anI 13 as 


This ea**re appears to !e the southerl otonsio of (the nain Salmon 
"ivor	 ich Channel on iieh, becatse oLj It deti , the oodnes 1)ay 


1n oEpafly stope1 caVin( S years o. 1)eco posed bedrock 
as boon boated in the 1owernost ortins of the hannel hto is 


siiliar to the dredrod ortton to the orth. 	 V 


OO' wi4e 6r acin. 
r 12 or i2i3 holes if it 
oOsed bdrocIc was locatod 
the ohanfriel narrows considerably 


n the relbtvely bth bedrock 
f 200' wi1tb nay. be located 


r band, tho channel, ay hwe 
be gouin in the Sa1ion 


The xtystreak at the dreced portion is 
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MEFORM6O	 UNITEOSTATES 
PT. 1959 • 	


^2	 MENT OF THE INTE 


a	 r:	 1	 I'O1(E OF MINERALS EXPLORAT 


.	 ;	 1I'	 çs	 . 


OPERATOR 'S MONtHLY	 OU1E	 or ionth of 


e 


Operator's N ' 
Address


IOR	 • 


ON	
Docket 


Contract 


____ Contract 


____	 MineraI() 


____


Gov t. Participation 


No.	 ___________________ 


No. 


Amount	 $ 


° 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY DREVIOUSLY TOTALS TO 
TOTAL REPORTED DATE TOTAL REPORTED DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing .................................___________ ________________ ________________ 


____________ _________________ _________________


___________ 


____________


— -___________ __________________ 
Drifting.	 .....................................


Crossc ttin...........


-_____________ ____________________ 


____________ ____________ ________


- -_______________ _______________________ 


523.!9 25t.7
- -_________ ______________ 


_____ _______________ 


(2)Per::al Services 7L°© 75.Oi1 ____________ 


____________ _________________ _________________


________ _________ ______________ 


OutsideConsultants	 .................


________ ___________ ___________


____________ - -_____________ ____________________ 


S


- ________ --_________ ______________ 


(3) Operating Mat'l. & Supplies: 


Timber ..................... ____________ ________________ ________________ 


____________ _________________


- ___________ - -____________ ___________________ 


Explosives -


________ ____________ ___________


____________ 


- ________


- _______________ ____________________ 


Pipe......................... '.


___________________ __________________ J.
_________ ______________ 


Rail ______________ 


— ________


_____________ ______________ ______________________ 
________ - ______ - -______ __________ 


(4) Operating Equipment:


_____________ __________________ _________________ 


_____________ __________________ _________________ -


_____________ ______________ _____________________ 


_____________ _________________


_____________ - ______________ _____________________ 


Labor.....................................


Depreciation ............................. ________________ - ____________ _____________ ____________________ 


(5) Initial Rehab. & Repairs:


_____________ _________________ 


_____________ _________________


________________ - 


:


____________ _____________ ____________________ 


_____________ _________________


____________ - _____________ ____________________ 


(6) New Buildings, Fixtures, etc. ________________ - ____________ -_____________ ____________________ 


Rental.......................................


(7) Miscellaneous: 


Purchase ..................................


_____________ _________________ 


_____________ _________________


________________ .. ____________ - -______________ ____________________ 


Buildings, Fixtures, etc ........


PayrollTaxes ..........................


________________ — ____________ - -______________ ____________________ 


OperatingEquipment ..............


_____________


- ____________ - -______________ ____________________ 


Repairs to Equipment .............


Employee 's Liability Ins........


aaiq.=
_________________ ________________ - ____________ ______________ ____________________ 


AnalyticalWork	 .......................


ftoe	 rersse


_________ • 


_______ S•© -


______ _______ ___________ 


________ ______ ________ ___________ 


TOTALS -" = _________ _______ ___________________ 


I certify that the abov.e bill is correct and just and that payment therefor has 
not bej%ed.1	 7 
Date	 *?ayee ___________________________________


- Pursuantl:o 
that this account 
in	 e amount


authority vested in me, I certify 
is correct and proper for payment 


o: 


Per47A	 Title $_'	 14XO8Q __________________ 
* W)('en a voucher is s/gned or receipted in the name of a company or corporation, the name 
th/ person writing tI* company or corporate name, as well as the capacity in which he sigrs, 
n,ijst appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer,' as the:cade may be. 
A willfully false statementor representation to any deparbient or agency of the United 
States as to any matter within Its jurisdiction Is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)	 - 


(INSTRUCTIONS ON REVERSE)


f
.. ignature. 


S 


Date	 .11. (


.-7 
(Authorized 


ç'ft iif	 Vou. No. ____________ - 
(SEE OTHER SIDE)







H	 .	 . 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the coctor submitting this voucher is operating an exploration 
project in acordance with e terms of Contract No.	 ' 


Signature	 Title 1=1 £.D	 cë4.	 Date SEP 1 1967 


Approved by ÔME Exe utiv	 ffiler or Alternate: 


Signature	 Title	 ' &D'	 '#/C1	 Date SEP 1 1967 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government.I The report consists of three Parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred: and claimed 
by the Operator is the voucher basis for phyment of 
the Governmnt's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is statistical report of the units and cost of 
of work performed under the contract. 


PREPARATION OF OPERATOR'$ 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left crner. Categories (2) through (7) apply to 
"Actual Cot" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) tte total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed cost;s of work performed on a unit-price basis 
by independ€nt contractors. 


Under ¶ategory (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personel, except the costs for services applica-
ble to Categbries (5) and (6). 


Under category (3) include the claimed costs of 
all project aterials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment and claimed depreciation for the use of 
Operator-ownd equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of miñ 
workings), anki operating equipment; and (6) the insthl 
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report thFse costs under Categories (2), (3), (4), 
and (7).


THIRD, the Operator's Narrative Report is acon-
cise description. of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by, engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


MONTHLY VOUCHER, MME FORM. 60 


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", fo1low	 by the signature of the 
Operator or	 .€Yrl€ copy of each document 
should accompany the çiginil	 his voucher. 


The riire&l fjik submitting documentary evi-
dence of claMie costs may be waived by the OME 
regional . Exciv'e"Offier if he determines that it is 
impracticable for an Operator to submit thi material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF, ,D.C,59-	 3.S2







SEPT.1959	 UNITED STATES 
DEPARTMENT OF THE IN1 ERIOR 


OFFICE OF MINERALS EXPLOFATION 


OPERATORS PROGRESS REPORT	 For Month of	 1%?	 Docket No.	 63 
Operator's Name_	 Contract No. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS UNITS	 UNITS TO	 COSTS TO	
APPROVED	 APPROVED	 APPROVED 


THIS	 UNITS THIS	 UNITS TO	 COSTS TO 


	


DATE	 DATE 
MONTH	 MONTH -	 DATE	 DATE 


Drifting ...................................______ _______ ______________ ___________ - _________ - -___________ _______________ 


Crosscutting ..........................._______ ________ ________________S _____________ - ___________ - -____________ _________________ 


Raising ..................................._______ ______________ ____________ - __________ 	 ___________ _______________ 


Shafts ....................................... _____	 . _________ - _______	 ________ ___________ 


Winzes ..................................._______ ________ ________________ _____________ - ___________ - -____________ _________________ 


OtherUnderground ...................______ _______ _____________ ___________ _________ - -__________ ______________ 


Drilling, Core-Diamond	 .	 -	 .	 - -___________ ________________ 


Rotary..............______ _______ ______________ ____________ __________ - ___________ _______________ 


Drilling, Non-core-Diamond	 .	 _______________ .	 - -____________ ________________ 


	


Rotary .	 - __________ - ____________ _______________ 


	


ChIsn....	 - _______ - -________ __________ 

p j t'OOt W ________ _______ _____ - - /0 /7 


Miscellaneous .........................______ _______ _______________ ____________ . __________ - -___________ ________________ 


Roads and Trails.....................______ _______ _______________ ____________	 __________ - ___________ ________________ 


Stripping .................................______ _______ _____________ ___________ - _________	 __________ ______________ 


Trenching ..............................._______ ________ _______________ _____________ - __________ - -____________ ________________ 


TestPitting ...........................______ _______ ______________ ___________ - _________ - -___________ _______________ 


OtherSurface Work ................._______ ________ ________________ _____________ - ___________ - - 


Initial Rehabilitation and Repairs ......................................................____________ 	 ________________ 


Rehabilitation of Mine Workings........................................................._____________ - 	 _________________ 


New Buildings, Fixtures, etc ..........................................................._____________ - 	 _________________ 


Operating Equipment Purchases ........................................................ 	 -	 ________________ 


AnalyticalWork ..................................................................................______________ - 	 _________________ 


	


______	 W'/o,4.90 
TOTALTO DATE (perMME.Form6O) ..................................._________ = 	 ___________ 


REMARKS	 .	 REMARKS 


(Continue on back) .	 '. - (Continue on back) 


The undersigned company, and the official executing this certification on it	 I certi that the information above is 
behalf, hereby certify that the information contained in this report is, correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	 ledge and beliL 


Ais	 i,1967. 
Date	 1Operator	 .	 - Signature 


Per	 . Title	 . - Titlea	 (Ce	 Q#y 


	


/	 Government Representative 
A Z'llfull false statemepf or representation to any department or agency of the United States 
asjto any matter within its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001 ) Date iL.r 	 1. 1987 


(INSTRUCTIONS ON REVERSE)







S.


	


. 


REMARKS (Cönt.)
	


REMARKS (Cont.) 


.1 - 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original nd four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-, 
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For, example, drifting costs 
should be the total of all costs chargeable to drifting 'including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs •should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether..' 
the contract was written on an actual cost or a unit cost bsi 	 g. 
or some combination of the two. Distribute the cost of such c 
general items as supervision, equipment rented, etc. accrg 
'to relative footages' or on some other conventionalbasis. T1'(item	 - 


- "Initial Rehabilitation and Repairs" covers all rehabiliajioii 
- ' and/or repairs other than the rehabilitation of 'mine workings. 


The item titled "Drilling, Non-core Percussion" includes 

,all drilling performed with wagon, jack-hammer, stoper and mount- 	 - - 


ed drills. The several items labelled "Other" are provided to c 
take care of particula.r exploration operations not specified on C t ' 
this form.


INT.DUP.,D.C.9	 i.V7
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ASSOIATES 
0. BOX O8, 


PTOS CALiFORNIA 95003 
UGUST Z2, 1967 


Mr. H. K. Stager 
Field Officer, Office of Miner 
United States Geological Surve 
314.5 Middlefield Road, 
Menlo Park, California 914.025 


Dear Mr. Stager:


Lis Explor t ion 


In line with our discussion yeterday, w• 
propose to extend our drilling efforts o Li the 
Chagvan Prospect under OME-65H, #2238. 


Our last core hole, Chagvan #1 , was approximately 
50' deeper than the other hole subsea aid 
encountered a possible ancint unglaciatd channel. 
This may be the continuation o the benc1 
channel which was dredged by t e Goodnew Bay 
Mining Company to the north. 


The map and sections handed yot yesterda3( 
show the locations of all know drill holes and 
the approximate position and r 1ationshii of the 
new channel. Several holes on a cross piofile 
to the anticipated channel on	 100' or 00' spacing. 
should define the low feature nd may locate a 
significant bench pay streak. 


It is proposed to drill a second series 4f holes 
totalling an, additional 1000'. If this is 
compatible with your. thinking and meets ith 
your approval it is requested t at we beallowed 
to proceed with the 2nd 1000' of drilling under 
the terms of our contract.	 e g ould iritnd to 
proceed in the very near future. 


Sihcerelv. T	
/7., 


ies 1. WyJ.^e 
I.E ASSOCIATES 


JRW/nc 


rci r c:i 'i :
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AUi	 1967 


OFFICE OF MINER.LS EXiuJRFUUN



U.S. GEOLOGIC/\L SURVEY
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Office of I1ineralm Explor tion 
345 Middlefield Road 


tien1ø Pa;lc California 9 025


July 24, 1967 


Mr James R Wylie 
do Coodnewø Bay Mining Co. 
Platinum, Alaska 99651


Re. ONE-6583 (Platin Co1d) 
Wylie Associates 
Cbagvan Prospect 
Eethe]. Recording istrict, Alska 
Contract No 2238 


Dear Mr Wylie 


Enclosed are 12 copies of Pigure I (Property map showing 1oatton 
of proposed drill holes) per your request in let er of July \i7 1967 


I am pleased that the drilling is underway, but tsappoLnted, of 
course, in the unfavorable results in boles Nos 1 and 2 1 apprøve 
of your decision to drill the holes on a 400'foo spacing, aid if 
hole No 3 jidtctates the same bedrock features a No. 1 an4 2 then 
your holes Nos 4 and 5 to the north should give a good indiiation 
of a channel j,f one exists to the north of the b drock high 


Please keep me posted on your progress and ftndi ga 


Sincerely yo a, 


}I 1( Stager 
Field Office 
OME, RegiOn I 


Eric tosures 


cc Chief, ONE, 
DirRF 
ACGRF 
MPRF 
Docket 


HKStager mib 7-24-67
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MME 
SEP1' 


OPI 


Operator ' s Name 
Address


UNITED STATES 
PARTMENT OF THE INTERIOR 
OFFICE.O.F MINERALS EXPLORATION. 	


Docket No. 
-	


Contract No. 


14-23-090-


For Month 0fJ1	 M?	 Contract Amoun 


Gov't.. Participa1tion 


Mineral(s) 


L 


________________________- 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED	 -


TOTALS TO 
DATE


MON1rHLY 
TO AL


PREVIOUSLY 
REPOR\TED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ................ 


Drifting: ......................................


Crosscutting .............


DrilIung4fl I Q LL1:J 


(2) Personal Services: 


Supervision & Technical 


Outside Consultants 


Labor	 .......................................


(3) Operating Mat'l. & Supplies: 	 .. 


Timber .........................._.........


E xplosives	 ............ 


Pipe..... - 


R ail	 .....................................- 


(4) Operating Equipment: 


Rental	 .....................................


Purchase	 ...................................


Depreciation .......- 


(5) Initial Rehob. ,& Repairs: 


Buildings, Fixtures, etc 


Operating Equipment 
............. 


(6) New.Buildings, Fixtures, etc 


(7) Miscellaneous: 


R epairs to Equipment	 .........


Analytical,Work .................... 


Payroll Taxes	 ............... 


Employee's Liability Ins 


uw........................ 


TOTALS


.	 - 


- 


____________ _________________
: 


__________________ ____________ 


_____________ .


_________________ ____________________ 


3ØT) 3II? 


____________
.


__________________ 


S


____________ _________________ ____________________ 


____________ _________________ __________________ 


.	 .. 


____________


.	 .. 


________________


- 


_________________


____________ _________________ ____________________ 


____________ .. _________________


___________ 


.


________________ ___________________ 


____________ . _________________ 


... ________________ .	 5,.


___________ ________________ ___________________ 


5 


____________ _________________


.


.


.	 S 


____________ .
. 


. S -. 


.,	 S


.


-.	
S


____________________ 


S 


S _____________________ 


.	 .	 '


S 


. 


.	
.. 


____________


S 


S 


. __________________


.


.


.- S 


____________________ 


. 


____________ .


S S 


.


____________________ 


£M9-• . 


et3.,te) ____________ _____________ ________ ___________ ______________


I certity that the above bill is correct andjust and that payment therefor has 	 - . Pur 
not been received.	 .	 .	 .	 that this i 


DateI1	 * Payeel	 in the amc 


Per	 j/2'c	 Title P 
* When/a voucher is signed op6ecelpted in the name of a company or corporation, the name of the pc/son writing the compqhy or corporate name, as well as the capacity in which he signs, must 4ppear. For exampe:f'John Doe Company, per John Smith, Secretary," or "Treas. 	 ignaturc
wer,7' as the:cade may be. 
A 11l1y..fglse statemet or representation to any deparfrn ant or acncy of the United	 A Staesasto-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18,	 (Jo e Sec. 1001.)	 .


(INSTRUCTIONS ON REVERSE)


it to authority vested in me, I certify 
ount is càrrect and proper for payment 
tof. 


$I1./•. '3 - 14X0804 


(Authorized C)tifn.9fficer) 


v?.4 39. 
(SEE OTHER SIDE) 







•	 :',',	 O 
Certification by Government Representative 


I crtify that to the best of my knowledge and belief the coj.actor submitting this voucher is operating an exploration 
project in accordance w th.e term s ' of Contract No.	 3 ' 
Signar	 TitleP	 iP1C	 Date AUL	 1ol 


Approved byOME Exec ive Officer or Alternate: O/'4 	 K gç eci# 


Signatur	 Title,_ eh: QP' 	 .5..,',,,,P.ate,	 1J	 .'4i9A1 
' S.	 "5'' 


OPERATOR'St 


/The Operator, under an Office of Mineàls Explor-
ation1 contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by tie Operator is the voucher basis' for payment of 
the Government's share of the cost. 


/ SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of v.ork performed 'under the contract. 	


'	 S


tQNTHLY REPORT 


THIRD, the Operator's Narrative Report. is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 '	


' 


The Operator submits the original and four copies 
of each of the three sections of this' report to the OME 
regio,nal Executive Officer at ,the end of each month 
during the life of the' contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable' spaces are filled in,' t'he 
Operator or his agent must 'sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts o,nly. 


I Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total 'fixed unit costs of work' performed 
uncer contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by /independent contractors.	 '	 . 


Under 'Category (2) include the claimed costs of, 
all payrolled and invoiced supervisory, technical, and 
la4or personnel, except the costs for services applica-
ble to' Categories (5) aid (6).' 


'Under' Category' (3) include the claimed costs of 
al project materials and supplies other than those 
used for work under Catego'ries (5) and (6). 


Under C'ategdry (4) 'report claimed 'rentals on 
euipment belonging to 'a third 'party, claimed, payments 
oi obligations for, paym'ents on the Operator"s' purchase 
of equipment, and claimed 'depreciation for the' use of 
Operator-owned' equipment.'	 .... , 


Under Categories"(S)' "and (6) include all claime'd 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
i (5) the initial rehabilitation and repairs. of 'existing 
Iuildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction 'of new buildings, fixtures,-' 'and 
fixed improvements (exclusive of mine workings). Do' 
Iot report these costs under Categories (2), (3), (4),.,, 
arci	 (7).	 '	 '	 ,,	 . .


'Under Category (7) include all' miscellaneous 
claimed costs such as repairs (other than initial) and 
mantenance of equipment, sampling 'and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and 'insurance. 


Except 'fo amounts claimed under "fixed unit 
costs" provisions of the 'contract, "all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting' o€ ('a) certified copies or" tran-
scripts of payrolls which "list each emplOyee, wage 
'rate, 'period of' employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies' of invoices, 'statements of' accounts, or purchase 
orders which indicate items of materials o services, 
quantities,' 'unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taies, and employee's 'liability insurance. 
'The certification may be stated thus, "Certified True 
Copy (or Transcript)", fol1ow .ed"by thsignature of the 
Operator or his 'ageat. \ One copy of'éach document 
should accompany tj original Othi's voucher 


The" requirement rsubmitting documentary evi-
dence of claimed tsmày be waived by 'the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this requiièment"an "on-site" 
audit by an OME auditor is mandatory prior% yment 
of the final Operator's Monthly Voucher 


'S"	 '' 


"I.DUF. ,D.C.. :







MMEFORM 1	
:	 •.	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORAT ON 


OPERATOR'S PROGRESS REPORT	 For Month of 


Operator's Name


DocIet NoY ' 


Conrcict No. 14_23O9O_23 


• •	 OPERATION UNITS


______ FOR OPERATOR'S USE FOR GbVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


AtPPROVED 
U4ITS THIS 
MONTH


AP'PROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ....................................______ _______ _____________ 
Crosscutting ..........................._______ ________ _______________ 
Raising ...................................______ 	 _______	 ______________ 


Shafts ....................................._____ _____	 __________ 


Winzes ...................................______ 	 _______	 ______________ 


Other Underground 


Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary ..............______	 _______	 ______________ 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary 


Ckrn	 ____ ________ 


Percussion	 . 


Miscellaneous .............................
V 


Roads,anci Trails ......................' ______	 _______	 ______________ 


Stripping ................................._______ ________ _______________ 


Trenching ................................._______ ________ _______________ 


TestPitting ...........................______ _______ _____________ 


Other Surface Work	 V 


Initial	 Rehabilitation and	 Repairs .....................................................
Rehabilitation of Mine Workings .........................................................


New Buildings,	 Fixtures,	 etc	 ...........................................................


Operat in g Equipment Purchases 
V •


' ................ .•  .. ..


Analytical Work	 ..................................................................................


S 	 V 


TOTAL TO DATE (per.MME.Fomi 60)	 .....................................


_____________ 
_______________


_________ _____________ ______________ 


______________
__________ _______________ ________________ 
__________ ______________ _______________ 


__________ 
______________


_______ __________ ___________ 
__________ 


-
______________ _______________ 


_______________ 
______________


__________ _______________ ________________ 


_______________
__________ ______________ _______________ 
__________ _______________ ________________ 


. 
th3,V) O7 _______ 


'• -	 . 
_______________


V 


__________ 


/


_______________ ________________ 


_____________ _________ _____________ ______________ 


______________


" 	


: 	
.. 	 ; . 


, 


V 


_______________


_______________ 


_______________


________________ 


- 


V 	


V 	 V 


V


________________ 


________________ 


_____________


________ 


REMARKS	 V	 V	 V	 •	 .. 


(Continue on back)


REMARKS 


(Contin e on back) 


The undersigned company, :and the official executing . this.certiflcation on its 
behalf, hereby certify that the information contained In this report is correct and 
complete to the best of their knowledge andbelief. 	 •	 V	 VVVS : 


Date fl t	 prator.	 V.	 VS	
••• 


Per	 /4A4/4	 t'	 Title ____________________ 
r	 :,	 i	 .	 V	 .	 V 	 V 	 V A wUL'ful1 	 false statement or/epresentation to any department or, agency of the United Stite. any matter within its j,J3sdiction is a criminal offense. (U.S. Code, Title 18, Sec. lOO1)


..	 •	 .certifythat the nformation above is 
complee and accurate to the best of my know-
ledge	 d bCliS 


SignaL 


Title_	 (C 
••	 Government Representative 


,	 f	 .-	 S Date	 Pi-	 1967


(iNsrRucTIoNs ON REiERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs. 
should be the toèal of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some cothbination of the two Distribute the ost of such 
general items as supervision, equipment rented etc according	 ç 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitatio '' 
and/or repairs other than the rehabilitation of mine workings 


The item titled 'Drilling, Non-core Percussion" includes 
all 1ril1ing performed with wagon, jack-hammer, stoper and mount- 	 C 
ed drills The several items labelled "Other" are provided to	 (ii 
take care of particular exploration operations not specified on 
this form


INTDUP DCS9- 27it
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...	 H. 
UNITED STATE



DEPARTMENT OF THE .IktERIOR 


GEOLOGICAL SUREY 


Memorandum 


To	 Chief Office of Minerals


Ap41 7, 1967	 . 


Exiloration	 - -- -	 ------. --------------------	 11 --.-------	 I 


• Washington, D. C. 


From:'	 Field Officer 
Region II 


Subject: ONE-6583 '(Platinum-Gold)	 . 
Wylie Associates 
Chagvan Prospect 
Bethel Recording District, A aska 
Contract No.. 2238 


Enclosed are the Government's copy and. Budget and


C4CL J-
.4to:Yl'C 


inance 'S 


copy of the subject contract, executed, by the. Operator on 


April' 6, 1967. The remaining copies h ye been distributed 


in the usual manner.	 .	 ,	 . 


Enclosures







James B. Wylie	
WYLIE AS OC IATES 
P. 0. BO 208, 
Aptos, C lifornia 95003 
April 6, 1967 


Mr. H. K. Stager 
Field Officer, OME Region II 
United States Department of the 
314.5 Middiefield Road, 
Menlo Park, California 914O25 


Dear Mr. Stager:


Interior 


Enclosed are three copies of thE Contra c t 
OME-6583 executed by myself as C n era I 
Partner of Wylie Associates, a I mited 
California Partnership. 


It is my understanding that we will furnih 
the drilling equipment and that sside frm 
the items mentioned (casing, sarn.Ie bags) we 
will be free to dispose of the e.uipment or 
use it as we.dsh at the end of t e contract 


Regarding the last paragraph of lExhibit A 
under General Provisions; can I ssume tha 
Stage I has been given Governmeri approval 
as to hole locations, direction nd extent 
'of work as outlined in Figure 1, 


It is understood also, that befo'e proceeding 
with Stage II, written approval 4iust be secured. 
from you as the Governments authbrized represen-
tative. 


Our present.schedule is to ship he equipmnt 
via Alaska Steamship from Seatt]. to Platihurn 
arriving approximately June 15th	 We anti6ipate 
starting drilling operations app oximately 
July 1, 1967. 


As we proceed, any assistance, s ggestionsor 
comments you may care to make wi 1 he grea1y 
appreciated. If you wish additi nal inforiation 
please let me know, 


JRW/n c
i & 


APR 7 1967	 // 


OFFCE OF MFJA EXPOflO./ 
U.S. CZOLOCAL JFVE? 


r;:E:L)	 CALT. 


OME- 6583


Very tru1y.-yours, 


James R. y1ie 
WYLIE ASSOCIATES







COpy 
•	 .	 '.'•	 '•	 E 


Office of Minerals Ep oration 
345 Middlefield B. ad	 I 


Menlo Park, Californi 94025 	 196? 


Aprj.l 3, 196! 


Mr. James R Wylie	 •	 '.•.	 . , .	 '	 . •. . 1 
P0 Box208	 I 
Aptos, California 95003	 I 


Re OME.65&3(Plattn Gold) 


Chagvan Prospect	 . •.	 •	 ••	 •	 ., 
Bethel Recording istrct, A]aska 


Dear Mr Wylie. 


• Enclosed ae the original and, thvee copies of roposed o4ract for the.. . 
subject property. The contract consists Of	 Form 50 . (7pagea), •

Annex I (3 pages), ExhtbitA (5 pages),. .Eiiibi B (1 page) and one map 
(Fig. 1).. • All coptes of. the, contract have bee signed forthe Government. 


If theproposed contract is satisfactory to yo , all four qopies houId be . 
sijned by an authorized representative of Wylie Associates and the following 
copies returned to this office: 


Government 'a copy 
Budget and rinanc 'e copy 
Field Office's CO y 


The Operator's copy should be retained for your files 


If any part of the proposed contract does not Ii ye your appsoval, the 
original and al]. copies should be returned to t is office together with 
the proposed changes for consideration. 	 •	 • • • 


You will note that the 6-'3/4 percent interest, u der Article I (c), accrues 
•	 from the dates on which: indtvidual payments gre de by the:Govérnment an4 


	


like the principalis repayable from royalty on roduction.' 	 •...	 ' •' 


If you have any questions, please call inc
Sin erel.y yours 


R	 Stager 


• ••.	 •	 •	 :	 • "..	 ••	 •	 • • Etel. Officer	 •	 .	 • 
•	 , ,	 •	 • • ONE, Region II 	 ' 


L


Enclosures	 •	 • •	 •	 • • •••	 •. ,







(J1I 1*1C1AL t1L1 COPY 


Surnome	 Codel 


•ijsct:	 I'6583 (fl*ti*sn.GoId) 
w,1t. M*oci*t*i 
Ch*$v&* Prospact 
$øthel Rscord*ig District, Liii 


$*ø*id ør. ts origiaz an	 tier.. copt*s a propi	 ss*ts** 
1ev ths subjsct pop.rty. 	 Tbs contract c t*t of )* Vi	 5$ 
7pagss), Atsx Z (3 peg..), E*blbit * (5 a), *zhøU I (I 


end Qne m&p (figure 1) • 4L1 coplea øf the ontr*ct bss been stinad 
tør the Ooverwsnt. 	 Qu hu*d tn*s*'t th t. kr C - rat Cf 
$h york. Also enclosed ii an e*tr* copyo the contra.t isv held 
i*. 


U the pxepoaad centrict is seti*1ictor to $u rtLd th* AppUc**s 
all four cpies sboul4 be sigsd by en au zisad r.pv.$**at*ve et 
the AppUcaatt. Thereafter, pea.s 4i*tribut the cop$ g is the 
ttiusl meuner. 


fl,as. 54450 the Applicant that the 6i3/4 prcent tn$rest ensn.ss 
hem tb datsi on Which ILtdiVUU*1 payments re ndcI* b the Iøvsis 
.s*t and like the principal is repayable royalty en 
If my part of the prOposed contrict does no ha* you,	 or 
that of the AppUcant, the Ori*inaI sad *11 cpjes sh0i44 be tau*s4 


this office to ther with the prop.s.d ch*gø* for 


FRANK E JO!NSON 


Prank B. 4J&usen 


*aslasve. 


cc	 Director's Reading File. 
Division Pile 
Econ. Geol, Pile 
C	 Docket 
C	 Reading Pu. 
Lo 


19ferrith.w/ni	 (3/27/67)
23263











ECERSON/lin 
• DRAFT 3/14/67 


MME Form 50 
July 1965


UNITED STATES OF 
DEPARTMENT OF THE 


U. S. GEOLCGICAL 


EICPLORATION CONTRACT

(long Form) 


Docket No.	 Commodity	 Contract No. 


OM '658	 Platinum-Cold 
It is agreed


	


	 , between the United States 
(rate) 


Department of the Interior, U. S. Geological Survey, hereinafter 


california


County	 State 


Bethel Recrdng Distrtct, Alaska 
of America, acting through the 


called the "Go'ernment," and 


P.O. Bc 2 8,. Apto.,, aliforii 95003 


ARTICLE 1. Authority and scope .--(a) This contract entered into under the authority of Public 
law 701, 85th. Cong., 2d sess. (72 Stat. 700; 30 U.S.0 • § 6141 - 61# ), consists of this form, the 
attached Annex I (land description), 3chibit A (work and. costs), nd the maps and. documents listed. 
The work is a search for new or unexplored deposits of the commod1ty designated above. The Operator 


shall begin the work on or before


	


	 , and, suject to the provisions of Article 9

(rate) 


and Fkhibit A, shall either have äompleted the work within 
24 


months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum no less than the total cost set forth 
in chibit A. 


(b) The total allowable cost of the work set forth in Fchibi A is 
$ 72 80 go	


The Govern-


ment will contribute 50 percent of the allowable costs as they are incurred, in a total sum not, in 


excess of $ / flfl. g in accordance with the provisions of Articlps 3, 14, 5, and 6 "Costs incurred" 
means costs__t1i!1iä'e 'been paid or have become due and payable, or that the Government determines have 
become obligations. 


(c) Interest computation.--Simple interest at the rate of 	 _percent shall accrue from the 
dates Federal funds are made available until the period specified fcr payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract ozi any right or Obligation there-
under without the written consent of the Government. 	 - 


ARTICLE 2. Operator's right in land. --(a) The Operator represents and, undertakes that Annex I 
correctly describes the land which is the subject of this contract a44 the nature of the Operator's 
right of property and possession therein iwbether as owner, lessee, r otherwise), nd that such 
right, title, or interest is subject only to the following claims, liens, or encunibxances: 


See Ath1e I 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and. 


(if the Operator does not hold the legal title) the lien agreement of\ any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


t.....	 -
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(c) Final report.--Upon completion of the work or terminaiion of the Govenment's obligation to 
contribute to costs, the Operator shall furnish the Government ith three copi4 of a final report (in 
addition to the final monthly report). This final report shall \include a geological and engineering 
evaluation of the results of the work performed under the contrat with an estiiiate of the ore reserves 
resulting from such work, complete assay data, adequate geologicl and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Goverimient with suitble accounting and 
documentary evidence covering all production to which the Governiient's royalty xelates, such as two 
copies of smelter or concentrator settlement sheets and certifie4 accounts of production and sale or 
other disposition of production. 


(e. ) Compliance with requirements.--If the Government deternines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator f.ils to make them, the 
Government may procure the preparation or completion of the same ith suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Go erument may withhold approval and 
payment of any vouchers relating to insufficient Or incomplete re orts, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable cos s. of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in Fchibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per oot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Exhibit A. 


The Government will not contribute to costs under any category or ubcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate whic1i is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or relate4 cost; any excess over a fixed unit 
cost; and any excess over the total allowable .cost of the work are \not allowable The Operator shall 
incur such excesses for his own account without contribution by th Government, bu the Operator is not 
obligated to incur more than his agreed percentage of the total all wable cost of the work. 


Any category or subcategory or element thereof not designated s a maximum in\this article, or in 
xhibit A may be exceeded, provided that the total allowable cost o the work, whi,h is a maximum, is 


not exceeded 
CATE)3ORY (1)--INDEPE!TDENr CONTRA(lrS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


CATFORY (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All e ements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employm nt,-rates of pay, and total) are 
maximums.


Subcategory (b)--tabor. 


CAT3ORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such tems as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATIXORY ( Ii. )--0PERATING EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item	 mine cars, 1 truc, the rate of 


rental lOO per month, $5 per hourJ, and the total of this subcatego are maximums! 
Subcategory (b)--Purchases.--The total of this subcategory s a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcat gory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATE30RY (5 )--INTTIAL REHABILATI0N AND REPAIRS. --Costs of item listed under tiis category include 
all requirements, such as labor, materials and supplies, and supervision at a rate no higher than 
provided for in Category (2), and shall not be duplicated under any ot er category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of exist ng buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcatego is a maximuxn.\ 


Sub category (b )--Initial rehabilitation and repairs of opera ing equipment. --The total of this 
subcategory is a maximum. 


CAT30RY (6)--NEW BUILDINGS, FIXTURES, AND INSTALlATIONS (cCIUSivE OF MINE WORKIGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials an supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.
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(e) Lien for payment.--To secure the payment of royalty (se Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the .and and upon any production of 
minerals and metals therefrom until the royalty claim is extingu4shed by lapse df time or is fully 
paid.


(f) Notice to purchasers.--The Operator or producer shall dive notice of the Government's claim 
for royalty to any purchaser of the production, and. shall authorize and, direct sch purchaser to pay 
the royalty directly to the Government and to furnish the Governmnt with coPies\of the settlement 
sheets. If the records of any production and sales or other dispbsition of prodiction, whether the 
production is by the Operator or by others, are not made availabl to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and, binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing in this contract sha4l be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contrapt shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mLned or produced from the land.. 


ARIICLE 8. Interests in purchased property.--(a) Title and ibwnership.--All \costs under this con-
tract shall be incurred by the Operator in the Operator's own name \and. for the Operator's own account; 
but any property acquired to the cost of which the Government contitibutes shall belong to the Operator 
and the Government jointly in proportion to their respective contrlibutions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.--Until the final disposal of anfr property in 'wiich the Government 
has an interest, the Operator shall preserve and protect same for t e best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost \of the exploration. 
After the completion of the work, termination of the Government's o ligation to äontribute, or when 
suc'h property is not being used for the work, the Operator shall no use it elsevhre without the 
written consent of the Government and without paying a reasonable r ntal to be fixei by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completici of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer\ needed for the\work, the Opera-
tor shall promptly dispose of salable or salvageable property in whih the Governmeit has an interest 
for the joint account of the Government and the Operator, efther by eturn to the vndor, sale to 
others, purchase by the Operator, or sale or transfer to the Goveriment at a price at least as high 
as could be obtained from others, unless the Government in writing $ives its interst in any such 
property. Without advance approval of the sales price by the Governnent, the Operatr shall not sell 
at any price any item of property that cost more than $500, and shali not sell at les than 25 percent 
of the purchase price any item of property that cost $500 or less. ¶Lie Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best pric which the 
Operator is able to obtain or offers. Property remaining ipon any temination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), \and if the 
original cost of the remaining unexpended portion of any such group o category is lss than $50,the 
Government waives its interest therein. If necessary to accomplish tIe disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof kto be treated as a cost of the 
exploration. 


(d) 1fault of the Operator re disposal. --If within 90 days afte.r the completion of the work, 
termination of the Government's obligation to contribute to costs, or fter the propety is no 
longer needed for the work, the Operator has failed to sell or otherwi e liquidate or\dispose of any 
property in which the Government has an interest, the Government, at a time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator m t dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such pro rty what it detrmines to be a 
fair valuation thereof, not in excess of the cost less 1.66 perce per month from the date 
such propert r was purchased under this contract to the termination of said 90_day\period; and 
such property shall thereupon be considered and accounted for as ving been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and. take possession of such property wherever it y be found, and remove and 
dispose of it for the joint account of the parties.. 


ARTICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time hive failed to achieve anticipated results ad further work\ is not 


• justified, the Government may give the Operator written notice thereof, nd thereupon: 
(1) the Government shall be free of all obligation to contrib te to costs no then incurred 


other than such as may be allowable under the provisiOns of the con ract as necessary and inci-
dental to final accounting and. reporting; and 


•	 (2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.
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.1 liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth n subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee as required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) \of this paragraiph. 


(c) Withholding for unpaid wages and liquidated damages. - .TThe U. S. Geoldgical Survey may 
withhold or cause to be withheld, from any moneys payable on acount of work performed by the Operator 
or subcontractor, such sums as may administratively be determine4 to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages andi liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wags. --The regula1ions of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, }.rt 3), made pu4uant to the Copeland 
Act, as amended ( IsO U. S. C. 276c) and, to aid in the enforcement\ofthe Anti-Kicback Act (18 U. S. C. 
8711.) are made a part of this .contract by reference. The Operatoi will comply wih these regulations 
and any amendments or modifications thereof and will be responsit1e for the submission of affidavits 
required of independent contractors thereunder. The foregoing sl.all apply excep as the Secretary 
of labor may specifically provide for reasonable limitations, varations tolerances, and exemptions. 


ARTICLE 16. Changes and added provision.--


H 


cecuted in quintuplicate the day and year first above written. 


TUE U\NrPED STATES OF AMERICA 


WYL ASS(X1A'S 
(Operator) 


Title_____________________________	 &oting Di4ectOr U.. Geological Survey 


A'
I,


(Ime)


secretary of the corporati 


, who signed this contract on 
(ime) 


__________________________________of said corporation; that said cc 


(Title) 


and, in behalf of said corporation by authority of its governing body, 


corporate powers.


7


ify that I am the 


named as Operator herein; that: 


of the Operator, was then 


ract was duly signed for 


nd is within the scope of its 


OMTESEALJ
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DRAFT 3/14/67 
ECPetereon/mm	 EXPLORAtION CONTRACT 


w'a.zz ASSOCIATES 
ONEw6583 


The land, includlig all righte perta ing therat, referred 


to in rUcle 2 of the contract cniet oE rtp aeigltt	 unpatent*d 
£'1 


placer mining claims thlsece. 26, 27, 34, 35, d 36, T. 1 S. R. Th 


nd seee. 2	 nd 3, T. 16 8., R. 75 W., Seward ridtan, GoOdnews 


taming distrtct, Bethel Recording District, At RIca. 


The fortyeight claims are recorded the Of fic	 oE the 


Recorder, Bethel Recording District, Bethel, A uka, as fo.lows, 


Claim	 Bok Pare No1 


'	 D1ecoveryA	 4 1 


BEelow	 4 2 


4 3 


4 4 


4 5 


'-"V	 4 6 


ç	 It	 4 7 


'Ii"	 4 8 


,	 I, 
•	 V	 -


4 10 


4 31 


4 12 


/i Above	 4 33







Pae N. 


B*1 Above 4 14 


vc4 " 4 13 


4 16 


4 11 


L.1	 " 4 18 


I'G1	 " 4 


v4 " 4 20 


4 


4 22 


44 " 4 23 


4-'iBe1Ow 4 24 


'---15	 " 4 2 


4 26 


4 27 


S5 4 28 


0 4 29 


73 


' I' 5 74 


5 75 


5 76 


S 77 


K'4(BeZov) S 18 


5 104 


5 105 


2







. 


____ Book 


5 1O6 


- 5 107t 


5 


J2 3 109 


1101 


5 


5 U2 


5 1131 


5 114 


il1 5 11$ 


-G .5 Bilow 5 116 


The Operator is in posesasion oE the e c1attu	 b right of 


location.


The outer boundary of the claim gro is ohown ii blue on Figure 3, 


entitled "l?roperty map showing 1ocatioñof pro aedthli.l	 le'attachàd 
18 /J 


nd m*d part .hereo1,
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EXPWRATION CONTRACT 
WYLIE A$SOCIATES 


0HEo6583 


EXHIBIT A 


The purpose of this project is to e tore by chrn drilling 


for alluvial gold	 nd platinum occurring in gi avets end i4 the 


underlying bedrock in areas where geophysical surTeye hav4 indicated 


favorable anomalies.


Gener4 Pritins 


All drill holes shall be caRed as ne eseary to	 neure proper 


and accurate sampling. 


Drill holes shall not be drilled on Less tb*n 2O , foot centers 


nor less then tOO feet from the outer boundert s of the claim group. 


Significantly mineralized material r?covered fron the drill 


holes shell be aempled, but no such sample eit4i represent more than 


5 feet of hole.	 Each smpte *ball be split anI one split	 asayed for 


gold and platinum.	 £11 remaining splits sbellbe stored	 suitable 


cont*iners property identified as to source a4 location.	 Stored splits 


of samples may be disposed of with prior Goverzment approv&I. 


The results of sampling and assaying together wih maps or 


sketches showing the locations and extent of w rk complet shall be 


*ubmittd with the Operator's monthly report. 


The Operator shall provide such eupei vision, iai4r, and 


technical services as may be required to compl te the workt In a, $atiO 


factory manner. 


The location, direction, and extent £ eack workitem shall







. S 


be subject to prior approval of the Governmen •	 The worlç shall be 


divided into two stages.	 Thà Operator shall.. omplettall of the 


wOrk in Stage I.	 Approval of Stage II shall epeñd upon	 avorable 


resultahaving been obtained inStage I and si all have th	 prior 


authorization of the Goverrmient confirmed in riting. 


Deeciitionf the Work 


Stae 


The work shall oniist of churn dri ling not moe than 14 holes 


totalling not more than 1,000 feet. 


The approximate location of each ho e is shown In red on 


Figure 1, referred to previously. 


Stage II 


The work under this *tage shall cons st Of churn drilling 


not more than 5,000 feet.	 The numb*r of holes their locations, and 


depths ehalZ be contingent upon favorable .resu tS havtng Ieen obtá&ned 


in Stage I.


Eetimat4 $ostsof the PrpJ ct 


StaeI 


ctual Cos 


Category (2) Prsonal Services 


NOne .xcepitj 


Subcategory (a)	 pervisionan4 Thchnical S ricea 


1 Supervieor.geoiogist.engineer 
2 mc)nth$$75O.00/month 	 $1,500.00 


•	 I	 tside consult*nc	 • 
•	 2 dsya@ $75.00/day •j5OQ	 S


,65O.0Q 


2







. . 


Ctegoy it3)	 itig Materials and Sup1e 


ion,i **c.
1/ 


castng, 200 feat @ $5.00/foot $1,000.00 


Sample sacls, 200 @ $Ou05/ack 10O
$1,010.00 


Category (7) Miace11neou8 


oetxce 


100 aaaays for gold 0 $3.00/assay $ 300.00 


ZOO assays for platinum @ $3.00/aesay 300.00 


Transportation of smp1e$ 
100 aamples @ $1,5/eacb 135.00 


Travel expanses, Outs&de consultant 
Per dLøm, 2 days @ $16.00/day 32.00 
Anchørage, Alaka to Platinum, A1aka 


ndreturnbyar	 .... 2O04O:
'$	 97.00 


Total Eatimated Actua1 Costs, Stage I $3,647.00 
ai 


flxed Unit 


(hurn di tiling 
1,000 feat @ $9.10/foot $9, 00.00 


Office expenses 
3 months	 $60.00/month 80.00 


Total Estimated Fixed Unit Costs, Stage I 9,280.0O 


$12,921.00 Total	 Stage I Estimated COStS,


Stage I1 


Actual Co9t 


Category (2)	 etaonal Service 


Nexcept 


Subcategory (a) Supervision andechntca1Se icea 


3 Supeivisor"geologtst'angineer 
8 months @ $750.00/month $6, 0.00


I 







a	
. . 


I Out;sids consultant : 
16 days 0 $15.00/day I 200.00


$1,20000 


Category (3)	 *rqtiu	 Materials nd	 p1pIies 


Cuug., 200 £eet4$3.00/foot $1000.00 


Sample sacks, 1,240 0 $0.05/sack 62.00
$1,062.00 


Category (1) Mtscefliequa 


None eX1: 


300 assays for gold 0 $3.00/a.ay $1,500.00 


300 assays for platinum 0 $3.00/assay 1,	 0.00 


rana.prtatioü of samples 
500 Samplea 0 $1.$5/e*cb 75.00 


TratIel expenses, outside cosuttant 
Per diem, 16: days 0 $16.00/day 56.00 1 
Anchorage, Alaska to Platinum, Ala*ka 


andreturnbyair	
0 L H 


8 tripe 0 $200.00/trip 1,	 .qO


•.5,28.0i0 


ota1 Estimated Actual çósts, Stage II $ 3893.00 
•	 V 


dU	 s 


Churn driI1i •• 
5,000 feet 0	 9.l0/foot $45, 00.00 


Off ic* Øxpenssa 
8 i*onth 0 $60.00/month ________ I 


ot1l Estimated ?i*ed Unit Costà,Stage xi	 • $5,980.00 


1otaI Estimated Costa, Stage XI $59,873.00


4 
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Memorandum


0 
UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY


ry 23, 19L7 \


-rr) 7 O7 
To:	 Chief, Office of Minerals Exploration 	 -° 


Washington, D. C.	 riöY' 


From:	 Field Officer	 _-
Region II


1$frt7LC 
Subject: ONE-6583 (Platinum and gold) 	 : i 


Wylie Associates 
Chagvan Prospect 
Bethel Recording District, Alaska 


Enclosed is my Application Report for the subject property, recommending 
that a two-stage contract be granted consisting of about 6,000 feet of 
churn drilling from surface sites at an estimated cost of $64,160.00. 
I believe there is a good possibility of discovering minable platinum 
and gold placer deposits in the area to be explord. A memorandum from 
Mr. J. M. bare, geologist, Branch of Alaskan GeoLogy, recommending the 
project is attached to the report. Letters from he applican't giving 
revised cost estimates, claim recording data, and claim maps are also 
attached. 


Five extra copies of Figure 2 are enclosed for your use if a contract 
is granted.


H. EL 5
	


r 


Enc losures 


Feb±
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


STEWART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXP 


REPORT OF EXAMINATION 


REGION II	 ,, 


APPLICATION REPORT 


ONE-6583 (Platinum-Gold) 
Wylie Associates 


•	 Chagvan Prospect	 I 
Bethel Recording District, Alask 	 I 


By 


H. K. Stager 
Field Officer 
ONE, Region II 


February 23, 1967
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INTRODUCTION 


The partnership of James R. Wylie, Joseph H. Shlton, Donali C. Webster, 


and John N. Gladden, doing business as Wylie Assocites, of P.O Box 208, 


Aptos, California 95003, applied to the Office of Mi erals Explorationfor 


Government assistance in an exploration project, Doc et ONE-6583, to 


explore for platinum and gold at the Chagvan Prospec , Bethel Recording 


District, Alaska. The applicants have undertaken a magnetometer survey 


in the area of the Chagvan Prospect and have outlined an anomalou area 


that they infer represents a placer concentration of agnetite sands 


containing platinum and gold similar to other deposits being mined in the 


area. They wish to test the anomalous area by churn di1ling. 


The application was referred by the Office of Mine als Exploration to 


the Region II Field Office for study and recommendations. A field exami-


nation was not considered practicable because of the re oteness of the 


area, inaccessibility during the winter months, and the \fact that the 


property is in an area covered by swamp and.muskeg. Per\sonnel of t1e 


Geological Survey's Branch of Alaskan Geology, familiar wth the geology 


and placer deposits of the area, were consulted and the ritten comments 


of one geologist (Mr. J. M. Hoare) were obtained and are included with 


this report. Several conferences were held in the Field c.ffice with 


Mr. J. R. Wylie, general partner, to discuss problems of eology, logistics, 


and costs of exploration.


S
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SUMMARY 


The Chagvan Prospect is in the area of the Salnon River platinum 


deposits that are being mined by the Goodnews Bay Mining Company. These 


placer deposits are the largest domestic source of p atinum metals. 


Magnetometer surveys by the applicants indicate that the buried channel 


containing the platinum- and gold-bearing placer deposits extends through 


the area of the Chagvan Prospect. 


The applicants propose to explore the magnetic a omaly by churn 


drilling several lines of holes across the trend of the anomaly. The 


proposed program was discussed at length with the applLcants and with personnel 


of the USGS Branch of Alaskan Geology. The program co sists of two seasons 


of churn drilling and totals about 6,000 feet of churn drilling in about 


60 holes. It appears well suited to explore the deposit, the applicants 


are qualified to do the work, the project site is accesible during the 


summer months, and facilities for accomplishing the work\ are available. 


RECOMMENDATIONS 


It is recommended that the Government enter into a contract with 


Wylie Associates to provide 50 percent of the costs of th\e program to 


explore the Chagvan Prospect. The program will require t o field seasons, 


or about 18 months, to complete and the Government's shar of the estimated, 


total cost of $64,160 would be $32,080. 


S
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LOCATION, ACCESSIBILITY, AND LOCAL F' CILITIES 


The Chagvan Prospect is between the Salmon Rver and Chagvan Bay, 


Bethel Recording District, Alaska (Fig. 1), in a wampy muskeg-covered 


area at an altitude of about 25 feet. 


The property is accessible during the field eason from May through 


September by air from' Bethel to Platinum or Goodn ws Bay and then tractor 


or four-wheel drive vehicle overland or along the beach. All supplies 


and equipment must be shipped via air freight from Seattle to Anchorage 


to Bethel and Platinum or by boat from Seattle or Anchorage to Platinum. 


Local facilities are extremely limited. Mai and radio-telephone 


service are available from Goodnews Bay. Fuel and a few items of hardware 


and groceries are available at high cost in Plati um. There are some 


capable camp cooks, drill helpers, or laborers av ilable from native 


villages in the vicinity but drillers and skilled labor must be obtained 


in Anchorage or Fairbanks. There is ample water oLi the property but no 


timber of any kind. Assay services are available in Anchorage or Seattle. 


The applicants plan to purchase a churn drill and tools in Los Angeles 


and ship them by boat to Platinum via Seattle. 
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PROPERTY 


S


History and Production 


Platinum was discovered in the Goodnews District in 1926 


soon became the major source of platinum in the U ited States 


history and a description of the geology and mine al deposits 


/ 
district are given in U.S. Geological Survey Bull tin 918.


and it 


The 


of the 


I"Mertie, J. B. Jr., The Goodnews Platinum Deposits, Alaska: 


U.S. Geol. Survey Bull 918, 97 p. 


The applicants became interested in the distiict in 1964 and 


located 29 placer claims in April 1964. During the 1966 season they 


completed a magnetometer survey of the claim area and also located 19 


additional claims. 


There has been no production from the propert covered by this 


application. Production by the Goodnews Bay Minin Company has averaged 


about 35,000 troy ounces of platinum metals per ye r since the dredge 


was placed in operation in 1938. 


Ownership 


The property consists of 48 unpatented placer claims located and 


held by the applicants. All claims are recorded irf the Bethel Recording 


District, Bethel, Alaska. The claims are contiguoik and cover the area 


shown on Figure 2. The following 29 claims were 1 cated and recorded on 


April 24-27, 1964:
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S. 
Discovery A 


B through J below	 S and T bove 


A-5 through D-5 below	 A-i throtLgh J-1 abo 


S-5 and T-5 below	 S-i abovi 


Six additional claims were located on August 15 4d recorded 


August 24, 1966, as follows: 


K through N below	 11-5 and ¶_5 below 


The remaining 13 claims were located on November and record 


November 9, 1966, as follows: 


E-2 through J-2 


E-3 through 1-3 


K-i and G-5 below 


All of the claims are to be included in the roject. Mas showing 


the locations of the claims and a list of recorditg data were submitted 


by the applicants and copies are included with th4s report. 


Financial Eligibility 


The applicants furnished copies of letters t two banks requesting 


loans for the proposed work and also copies of le:ters from the banks 


denying the loans. The applicants state that the will furnih their 


share of the costs of the proposed work in cash. 


The property is totally undeveloped. There re no surfacEe or under-


ground workings and there are no buildings or impxovements. 	 single 


prospect hole was drilled on the property by the doodnews Bay Mining Company 


in 1961 (Fig. 2), but it did not intersect platin -bearing material. 


Several attempts by the applicants to put down prospect holes with a small 


suction dredge were unsuccessful.
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GEOLOGY 


Geologic Settiflg 


A detailed description of the geology of the; listrict is given by 


Mertie (U.S. Geol. Survey Bull. 918) and by bare and Coonrad (U.S. Geol. 


Survey MGI Maps 1-321 and 1-339). 


In general the district is underlain by alter d flows and volcano-


elastic rocks and chert of probable Late Paleozoic age intruded by a 


large ultramafic body. The ultramafic body is mos ly pyroxenie and is 


the source of the platinum metals that have been m: ned for oveF .30 years. 


The area covered by the claims, included in t}iie proposed xploration, 


consists of low rolling topography with a shallow o deep cover of 


alluvium and outwash deposits. These deposits con 1 st of poorLy to well-


sorted silt, sand,.gravel, and some boulders inteiraces and oi!itwash fan 


plains. Bedrock was reported at a. depth of 58 feetL in the sinle test 


hole drilled on the property. 	 . 


Ore Deposits 


The placer deposit that has been mined on the Salmon River a few miles 


north of the claim area consists of a pay streak ranging from 300 to 1,000 


feet in width.and about 10 feet in thickness. It 1as been wor1ed for a 


•distance of about 6 miles. Overburden ranges from 25 to 70 feat in thickness 


and averages about 35 feet. 	 . .	 . 


The average crude platinum contains about 73.5 perent pltinum, 


10 percent iridium, 2 percent osmium, lpercent rhodium, 0.3 percent 


palladium, 0.2 percent ruthenium, 2 percent gold, aid 11 percert impurities.







. 


The platinum is slightly magnetic but the pay streak also contains 


abundant magnetite, ilrnente, and chromite and it .s the concentration 


of all these minerals that probably creates the manétic ãnomay over 


the old river channel. The anomaly outlined by th applicants' survey 


indicates a concentration of the magnetic minerals in old lagoons or 


ponds connected by a narrow channel. Several lines of test holes across 


and along the trend of the anomaly should quickly prove, or disprove, 


this possibility. 


Sampling 


There have been no samples taken of the placer gravels on the 


applicants' claims. The single hole that was drill d to bedrock (Fig. 2) 


was apparently outside of the pay streak or channel and did not yield 


platinum-bearing material. 


Ore Reserves 


There are no measured or indicated reserves of platinum.bearing 


material in the c]aim area. Based upon the area of the magnetometer anomaly 


greater than 1200 gammas in magnitude the applicant have calculated an 


inf erred reserve totaling 4,407,000 cubic yards of ravel. The average 


metal content of the gravel is about 0.07 ounce of platinum and gold per 


cubic yard with an estimated value of $6.75 per yard. If the deposit 


continues seaward in an old, buried river channel the deposit could be 


many times this size.
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EXPLORATION 


Applicant 's Proposal 


The applicants propose to explore' the most favjorable area of the 


magnetometer high with 10 to 14 churn-drill holes t taling about 1,000 


feet of drilling, as shown on Figure 2. If this dr lung is su1ccessful 


they further propose to drill an additional 5,000 feet in 'about 50 holes 


during the next field season to further explore the size and grade of the 


deposit. 


Churn drilling has been used successfully by tijie Goodnews Bay Mining 


Company to trace the old channel of the Sàlmdn Rivei and the extent of 


the pay streak in the area now being dredged. Although magnetotheter 


surveying has not been used previously in the distrct the anomly picture 


developed is a logical one and fits the known geologr and glacial history 


of the area well. 


Examiner '5 Prop osa'l 


Several conferences'were held with Mr. Wylie in the Region II Field 


Office during which the logistics and estimated cost of the proposed project 


were discussed in detail. As a result the applicant submitted additional 


cost data and have made extensive inquiries about dr lls, tractors, and 


'other equipment, as well as shipping and operating c sts. The poposed 


Stage I, or first field season work, is planned to t1st the most favorable 


areas indicated by the magnetometer survey and I have no objections to the 


proposed drill hole sites. The Stage II, or second field season work, will 


be contingent upon the results of Stage I and the location of th holes 


should be subject to Government approval. 
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Proposed Exploration Costs 


The applicants have submitted revised cost estinates based on more 


detailed planning and equipment and transportation c sts. A copy of the 


revised estimate is attached to this report. Mobili ation and operating 


costs are high for the first season and will result n a high cost-per-foot 


of drilling but will be much lower the second season. A long form actual 


cost contract is probably necessary and salvage valu . 5 of the drill and 


equipment will have to be considered, based on a probable two-year project. 


Cost Estimate 


Stage I	 S 


Category (1) - Independent contracts . -- none 


Category . (2) - Personal Services 


(a) Supervision and Technicl Services 


1 supervisor-geologist-engineer, . 


2 months at $750/mo--------------$ 1,500.00 


1 outside consultant,	 . 


2 days at$l00/day-----------------200.00 'c-


(b) Labor	 S 


1 driller, 45 days at $40/day------1,800.00 


1 drill helper, 40 days at $24/day-	 60.O0 


1 cook-handyman, 40 days ,at $16/day . 40.00


$ 5,100.00 
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Category (3) - Operating Materials an4 Supplies 	 V 


Fuel, diesel oil,Vgasoline, etc.------------------$ 	 500.00 
V 


Tools and spare parts ---------------------------------1,600.00  
Casing, 200 ft at $5/ft------------------------------1,000.00 


Field supplies, tents, cooking gear, etc.	 600.00 


Office supplies, log book, drafting supplies,	 V 


paper-------------------------------------------200.00 


Food, 40 days at $20/day (4 people)----------------800J00 
V 	 $ 4,700.00 


Category (4) - Operating Equipment V 	


V 	


V 	


V 


(a) Rental	 V 


	


1 transit, 40 days at $1.50/day---------$ 	 60.O0



1 truck, l months at $200/mo-----------------300JOOV 


V 	 (b)	 Purchases	
V 	


V V


	


V 


l drill (used) and some too1s--------------3,75O00 


	


1 tractor D-2 or equal (used)------------ V l,70O00	 V 


$ 5,810.00 


Category (7) - Miscellaneous	
V 


Payroll taxes, .insurarce, compensation, etc.--- $ 	 84OJOO



Equipment repairs and maintenance--------------•l,000JOO 


Transportation of personnel, air fares, delays, 


V 


etc.-------------------------------------------1,700.00 


Z Transportation of equipment and supplies ------._ 


Accounting, office expense, communication, 


3 months at $60/mo--------------------------------180.00 


Assaying 100 samples - Pt and Au - at $6/ea	 600JOO 
V 	


$ 7,020.00 


Total of Stage I---- -
	


$22,630.00 


V 
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Stage II 


Category (2) - Personal Services 


(a) Supervision and Technical Services 


1 supervisor_geologist_engineer, 


7 months at $750/mo--------------- $ 5,250.00 


.1 outside consultant, 


26 days at $ldb/day------------------2,000.00 


(b) Labor 


1 driller, 150 days. at $40/day--------6,000.00 


1 drill helper, 150 days at $24/day	 3,600.00 


1 cook-handyman, 150' days at $16/day 	 2,400.00


$ 


Category (3) - Operating Materials and Supplie' 


Fuel, diesel oil,, gasoline, etc-----------------2,000.00 


Tools and spare parts ---------------------_ 800.00 


Casing, 200 ft at $5/ft----------------------1,000.00 


Field supplies--------------------------------2,500.00 


Office supplies------------------------------600.00 


Food, 155 days at $20/day (4'people)---------3,100.00


$] 


Category (4) - Operating Equipment 


(a) Rental	 '	 ' 


1 transit, 100 days at $1/day---------100.00


$


19, 250. 00 


LtWiI,IiA.I 


100.00







., 


Category '(7) - Miscellaneous 


Payroll taxes, insurance, compensation, etc. -- $ 2,200.00 


Equipment repairs and maintenance 	 --------	 2,0O.bO 


'l Transportation of personnel-------------------------3,500.ÔO. 


Transportation of equipment and. supplies-----------1,000.O 


Accounting, Office expCnse, coinunications, 


8 months at $60/mo-------------------------------------480.0 


Assaying,' 500 samples - Pt and Au - at $6/ea 	 3,000.Ô0


$12,180.06 


Total of Stage II	 $41,530.00 


Total Estimated Cost of the Work	 $64,160.00' 


Government Participation at 50 percent---- 	 L $32,080.00' 
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DEPARTMENT OF THE INTERIOR 	 OME-6583 
GEOLOGICAL SURVEY	 (Platinum-Gold) 
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OPTIONAL FORM NO. 10 


4
UNITED STATES GO ERNMENT 


Memorandum 
TO	 :	 Chief, Office of Minerals Exploration 


Washington, D. C.
DATE:	 J
	


ry 9, 1967 


FROM :	 3. N. Hoare, Geologist 
Branch of Alaskan Geology 


SUBJECT: Chagvan Platinum Prospect 
Goodnews Bay, Alaska 
OME -6583 


Pertinent geologic reports are USGS Bull. 918, Th Goodnews platinum 
deposits, Alaska, by 3. B. Mertie, and USGS MGI mps 1-321, I .j . 339, by 
Hoare and Coonrad. The following comments and ideas are base1 upon the 
writer's experience in the area and Mertie's stud of the Goodnews placers. 


The country rock consists of altered flows and voLcano-clasti rocks and. 
chert of probable late Paleozoic age. It is intruded by a large ultramafic 
body (Red Mountain) which appears to be mostly pyoxenite. Red Mountain 
was the source of the platinum which has been mined for more than 30 years 
on the upper Salmon River and its tributaries.	 I 


In his "Advice to Prospectors," Mertie ( p . 91-94) points out that it is 
inadvisable to look for placer deposits in glaciated areas bcause the 
placers (pre-Pleistocene age) are likely to be dstroyed by ce action and 
outwash streams. He recognized that the area no9th of Red Mcpuntain had 
been glaciated and concluded that Salmon River V iley had not been glaciated. 
D. M. Hopkins, who examined the area 5-6 years a o, told thewriter that 
he felt that much of the gravel in Salmon Valley was of glacial origin 
and that the valley itself had almost certainly een occupie1 by ice which 
came down the Goodnews Valley. Hopkins also foud ice_contaFt deposits in 
the sea cliffs south of Red Mountain near the moiith of Salmon River. 
These deposits were probably laid down by a glacer which cae down 
Hagemeister Strait and across the lowland betweep Hagemeister Strait and 
Chagvan Bay.	 I 


It is apparent that Salmon River was shifted we 
which has been mined is well east Qf the presen 
by the applicant shows the magnetic anomalies a 
extension of this paystreak. It is reasonable 
once entered Kuskokwim Bay south of its present 
part of the river was forced westward by the ic 
across Chagvan Bay. The very crude (and possibl 
shown on the Hagemeister map (MGI-321) suggests 
of this presumed old channel but none for the p 
River. The rise in sea level which accompanied 
would have prevented a similar channel off the i


stward becau

channel. 


3 being a lo 
:o suppose t 
mouth and t 
which came 
erroneous) 


a possible 
esent cours 
the retreat 
outh of the
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;ical southern 
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I hope that the application will be approved because: 


a) The preliminary field work and report appear to be adequate. 


b) I think that the work is based upon sound geologic reasoning. 


c) If anything of value is found it will provide great imp9tus 
for further search for buried placers by gephysical means. 


d) If the anomalies turn out to be magnetic (u]tramafic) bdrock, 
there is still a chance of finding placer platinum in t1ie 
vicinity--either seaward or beneath the gladial deposits east 
and south. 


e) I think a similar search should be made north of Red Mountain. 


,/Lu,1M.L74*/2€
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event 
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to 
me


James II. Wylie
WYLIE ASSOCIATE 
P. 0. BOX 208, 
APTOS, CALIFORNIA 95003 
Phone: 1i08688-623 
February 1, 1947 


Mr. Harold K. Stager, Field Office 
U. S. Geological Survey 
Office of Minerals Exploration 
32&5 Middlefield Road, 
Menlo Park, California 9LO25 


Dear Mr. Stager: 


Attached in duplicate is a revisec cost estimate 
together with a copy of a letter rrom Mr. Ward 
concerning his drilling ig.	 I	 I 


As we discussed, the original estlimate was not 
sufficient to cover all of the cots involved. 
This estimate should be much more aocurae and 
should be sufficient to do the job properly. 


I have extended the actual worki 
days to allow additional time in 
problems are encountered getting 


If you have any questions or wisi 
please do not hesitate to contac 
convenience. 


JRW/nc 
attach.


Ve'y truly ur 


4L 
J
mes R. Wye 


1?LIE ASSOCtATES 


ONE-6583


RECEIVED 
FEB 3 1967 


OFFICE OF MINERALS EXPUIR4Tt 
U.S. GEOLOGICAL SUkVy 


&:Erw
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CHAGVAN PLATINUM PflOSPECT 


REVISED ESTIMATED COSTS EXPLOR TION_DR
	


PROGRAM 


February 1, 1967 


1967 SUMMER SEASON 


INSURANCE; workman's comp, liability 
OFFICE SUPPLIES: paper, drafting sup 9 log books, forms 
ACCOUNTANT: Audit 3 months	 $60./mo. 
ENGINEER CONSULTANT: 
ASSAY: 100 'samples @. $6,/.sample 
CAMP: field supplies, 2 tents ,3/8"CDX ply floor 9 work ö19


500. 
200, 
180, 
200, 
600, 


•	 3 sleeping bags 9	 cooking gear, extra rain gear, 600, 
FOOD:	 L!O days	 $20./day	 (14. people) / 800, 
PERSONNEL:	 Driller	 t5 days	 .$L.O,/day1 1800. 


Drill Helper L0 days @. $2L1.,j/day 960. 
Cook'Handyman !4.Q days ® $1G./day 614-0, 


•	 Payroll Taxes	 benefits I 
SUPERVISION: 2 months	 $750./month 15OO 
TRANSP0RTATION'PERSONNEL	 air fares 114-O'O 


Travel Enroute (bad weather holdov r	 Bethel) . 300, 
EQUIPMENT RENTAL: Transit by operator 14. 0 days $i.jo/ 60, 
FUEL: Standard Oil Company 	 Platinum 500, 


e'°	 DRILL:	 Purchase used Ft. Worth Spudd r	 (l937), ome tools375O0 
Additional Tools & Parts per ttached. 1600, 


CASING: 200'	 6 5/8",	 5'	 lengths 9	 threded, $5./ft new 1000, 
TRACTOR: Used D2 or John Deer. or equl 1700, 
rTRANS PORTATION: Equipment I	 ay,	 docage & hanling 300, 


Los Angeles	 Seattle	 .	 1 ! O0# ship 1450, 
Bakersfield	 Seattle	 3,OO# rail 250, 


/	 Seattle	 Platinum	 17000# shi 1500, 
(\	 Lighterage at Platinum . •. 200, 


Lease truck GNBMC 	 200,/mo 
REPAIR EQ.UIPMENT: 	 tools, replace, 0


TOTAL COST 1ST SEASON:
	


$2263o 


1968 SUMMER SEASON: 


INSURANCE: workrnans comp, liability 
OFFICE SUPPLIES: 
ACCOUNTANT: Audit 
ENGINEER CONSULTANT:	 . 
ASSAY: 
CAMP: enlarge 
FOOD:	 155 days @. $20,/day 
PERSONNEL: Driller 150 days © $&O/da 


Drill Helper 150 days © $ 14-0/day 
Cook Handiman 150 days © . 16,/day 
Payroll expenses 


SUPERVISION: 7 months @. $7500/mo 
TRANSPORTATION PERSONNEL: 


Travel Enroute 
EQUIPMENT RENTAL: Transit by operato 100 days © $1,/ 
FUEL:


$ lOOO 
600, 


1000,, 
2000, 
3000, 
2500, 
31O0 
6000, 
3600, 
2h00, 
1200, 
525O 
3000, 
.5000 
100, 


2000, 
continued 







a 


1968 SUMMER SEASON CONTINUED: 


TOOLS: additional if required	 800. 
CASING: 200' additional if required	 1000. 
REPAIR EUIPMENT:	 V 	 2000. 
EtUIPMENT TRANSPORTATION: 	 100O 


TOTAL COST 2n SEASON: 	 _______ 
I	 __ 


RECAP:	 V 


1967 SEASON:	 1000' drilled © $22.63/ oot 	 $22630. 
V 


1968 SEASON:	 5000' drilled © $ 8. l ./ oot	 $!2050 


TOTAL BOTH SEASONS:	 6000' ©	 68o 


TOOLS & E(UIPMENT:


Swivel: with rig 
Stem with rig 
iars with rig 
2 Bits with rig 
Tool Wrenchs with rig 
Cinch bar with rig 
Vacuum Sand Pump. buy used 
Fishing Tool buy used 
Casing Pulling Cap buy new 
Drive clamps buy new 


V 	


Drive Shoe buy new 
Drive Cap buy new 
Chain Tongs	 V buy new: 
Drillers Log buy new 
Dump Box buy new


V
Belting buy new 
Belt clathps buy new 
screw 


j V ak
s 


wood
(2) with rig 


blocks buy new 
V wire 1in with rig 


drill cable with rig 
swivel pully with rig 
assorted wrenchs buy new 
engine prts buy new 
spare ti'e buy flOW 


V babbit '	 buy new 
gold scales buy used 


V sampling bottles buy new 
rocker buy used 
volume bucket buy used


Fl 







"You're Covered!! Are You ?.V' 



FLOYD F. WARfl 
34932 VCAIPA BOULEVARD -. P. 0. BOX 


)rUcAIPA, ALIFORNL 


Telephone: 797-9141 


January 30, 1967 
.Mr0 James R Wylie 
P000 -Box 20 
Aptos., California 95003 


Dear Mr.Wyiie: 


I hereby give you first right of refusal wLth 14 day 
notice to purchase my rebuilt 1937 Fort Woth3pudde 
together with tools and alterations.for 3750.00. 


I hereby agree to deliver.the. rig within a radius of 
100 miles of this city at this price. 	


/ 
Yours-very truly 


c1éi7c(Q 2 ?Jk 
FLOYD F. WARD 
FFW/ms .	 - 


Representing HARTFORD FIRE INSURANCE COMPANY and HARTFORD ACCfDEN.T AND INbEMNITY COMPANY of 


T.iii HARTFOkD INSUFLANCE G our. 
HARTFORD. CONNECTICUT







. 


James H. Wylie
WYLIE A SOCIATES 
P. 0. B X 208, 
APTOS, ALIFORNIA 95003 
Zio8_688 11623 
Februar 16, 1967 


Mr. Harold K. Stager, Field Off' cer 
U. S. Geological Survey 
Office of Minerals Exploration 
31i.5 Middlefièld Road, 
Menlo Park, California 911025 


Dear Mr. Stager: 


Attached in duplicate is a list of the 
118 claims which were staked by ylie 
Associates in the Goodnews Area of the 
Bethel Recordig District, Bethel, 
Alaska. 


Attached also are copies of th 3 plats 
were recorded showing the loca1ion of 
the claims. 


Please let me know if you wish 
additional Information.


aich 


Very ruly you 


ames R. Wylie JRW/nc 


attachments 


RECEV,ED 


FEB 17 1967 


OFFICE OF MINERALS EXPLORATIOZ 
U.S. GEOLOGICAL SURVEY 


MENLO PARK; CALiF.







CHAGVAN PLATINUM PRLPr 


WYLIE ASSOCIATES PLACR CIA


I1 NAME STAKED RECORDED 
Discovery A I211.-6 1._27611. 
B Below 1211.-611. 11.27-611. 
CBelow If It 


D Below 
B Below 
F Below H 


G Below 14...25611. H 


H Below ft 


I Below " 
JBelow U 


S Above 11.-211.-6L1 H 


TAbove " ft 


A-i Above H U 


B-i	 bove 125..614. If 


C-i Above H ft 


0-i Above 
B-i Above ft 


F-i Above It ft 


0-i Above H 


H-i Above H U 


I-i Above H 


J-i Above H H 


S-i Above I1-211.6L1 


A-5 Below 
B-5 Below It ft 


C-5 Below " 
0-5 Below 
S-5 Below It ft 


•T-5 Below tt 


K Below 8-15-66 8-21i.66 
•	 L Below 


M Below U 


N Below 
H-5 Below 
K-5 Below 
E-2 ii-6-66 11-9-66 
F-2 
0.2 ft ft 


H-2 ft ft 


1-2 
J-2 
E-3 It 


•	 F-3 ft 


G-.3 
H-3 ft ft 


1-3 
K-i 
0-5 Below ft tt


K PA&E 
1 


11.
	 2 


lj.
	 3 


11.
	


11. 
11.
	


5 
6 


1
	


7 
11.
	 8 


9 
10 
11 
12 
13 
i11 
15 
16 
17 
18 
19 
20 
21 
22 
23 
21i 
25 
26 
27 
28 
29 
73 
711W 
75 
76 
77 
78 


1011. 
105 
io6 
107 
108 
109 
110 
111 
112 
113 
liii. 
115 
ii6


SERIA: 
61i.-37 
61i-38 
611-39 
611.-1O 
6&-11.i. 
611112 
611.-li3 
6L114 
61111.5 
6111i6 
611.-117 
611.-118 
611.1i9 
611-50 
61i-i 
611-52 
61i-53 
611-51i 
61i-
611.-6 
611-57 
611-8 
61,.-59 
611-60 
611-61 
61162 
611-63 
611-611 
611-65 
66-123 
66i21+ 
66-125 
66-126 
66-127 
66-128 
66-189 
66-190 
66-191 
66-192 
66-193 
66-1911 
66-195 
66-196 
66-197 
66-198 
66-199 
66-200 
66-201 


MAPS FILED SHOWIN0 ABOVE ClAIMS	 I 
#1	 ).i.-27-&l4	 30	 61i-66 
#2	 8-21i-66	 79	 66-129 
#3	 11-9-66	 Is	 117	 66-202 
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Chief. OfftceofKtnsralø**ptøratL.i 	 I	
I, 


*ubjscti CHI6S$3 (?tattnu. and Cold) 
Wylie Associttu	 I 


Chagv*n Ptosp.ct 	 I 
lethel *ecotdi* District, Alaska 


The subject applicsUon is b.in rsfsrred t 	 for furth 
consideration and T.eesuesdations. 


We agree ii field .zsaination is not necessary 	 this instance 
as the swsnp or *uskeg that covers nest of the repert) wOsld 
prevent the stherJisg QE *blcb additional dati. ROwevsr, Sn the 
event that a con*ract is cont.ssplat*d, we $ue t you diirssae 
the pOpossd project further with Mr. Joseph L Hoar. of the U$G 
Aiuka* Irancit in MsaIø Park. A favorable rca	 stion in writing 
by Kr. Mear., who apparently baa considerable wt.d. of the 
project area, would be excellent sippert for t proposed work. 


Th, application 1. well prepared a4 c*iplate. We ate under the 
•stinst.4 eoat Section the two its tistad a.	 cellansows. 
Thea. anticipated expenses should be iteniasd 	 not shown in 
lump sum figures only. Also, no *Ilw**ee* ar. indicated for ussr 
jag c.sts during th *cOnd season.
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CHAGYAN PLATINUM PROSPECT 


ESTIMATED COSTS EXPLORATION DRILL PROGRAM 


November 114, 1966 


1st SEASON 
INSURANCE: workman's comp, liability $ 1400. 
DRILL: Purchase used Fairbanks or equal $2500. - 


Tools: Purchase used 1000. 
Casing 1000. 


TRACTOR: Purchase used 1500. 
TRANSPORTATION: Equiptinent 1 way, 6 500# 35O0. 
FUEL:	 Standard Oil	 Platinum 500. 
SURVEY	 ASSAY 300. 
REPAIR EQUIPTMENT and tools, md. trans. 1000. 
PERSONNEL: 


Driller	 140 days	 $30./day 1200. 
Drill Helper	 35 days	 $20./day 700. 
Cook-Handyman	 35 days ® $16./day 300. 


TRANSPORTATION PERSONNEL: 1200. 
CAMP:	 Field supplies 1400. 
FOOD:	 35 days	 $114./day	 (14 perple) 300. 
SUPERVISION:	 2 months. 1500. 
MISCELLANEOUS: 	 .. 2000. 


TOTAL COST 1st SEASONs $i9900, 


.


2nd SEASON 


INSURANCE:	 $ 800. 
FUEL:	 2000. 
REPAIR RQUIPTHENT & TOOLS: 	 2500.

PERSONNEL: 


Driller	 150 days	 $30./day 14500. 
Drill Helper	 150 days	 $20./day	 3000. 
Cook-Handyman	 150 days	 $16./day 21400. 


TRANSPORTATION PERSONNEL: 	 2000. 
CAMP:	 1500. 
FOOD:	 155 days	 $114./day	 2100. 
SUPERVISION: 7 months	 5000. 
MISCELLANEOUS: 	 2500. 


	


TOTAL COST 2nd SEASON	 $28500, 


RECAP 


1st SEASON: 1000' @ $19.90/foot .	 $19900. 


2nd SEASON: 5000'	 $5.70/foot	 2800. 


TOTAL BOTH SEASONS: 6000'	 $8.05/foot	 1481Oo. 







CHAGVAN PLATINUM PROSPECT 


ESTIMATED ECONOMICS


November Vi, 1966 


ITEM
	


DATA 


OVERBURDEN 


Thickness of Overburden feet 	 80 


Area of Prospect (area within 1200 gammas) sq ft 11,9O0OOO 
V 
Volume of Overburden cubic feet	 952,O000OO 


cubic yards	 35,259,000



PAY 


Thickness of Pay above bedrock feet 	 10 


Volume of Pay - cubic feet	 119,000,000 


cubic yards	 14,18.079000 


Value of Pay.- cubic yard	 $6.75 


TOTAL VALUE OF PAY	 $29,7146,000 


Total thjàkness of material to be removed - feet 	 90



Total volume material to be removed cubic yards39,587,000 


COSTS 


Cost to move material	 cents per yard	 $.17 


Total cost to move 39,587,000 yds	 $6,729,000 


•	 Dredge:	 1,000,000 


Plant, Camp, Equiptment	 500,000 


Drill holes, 10,000' • $6./ft	 6o,000 


Cost Initial Drill Project 1000'	 $19.90/ft	 20,000 


TOTAL COSTS:	 $83o9,OOo 


NET VALUE PROSPECT:	 $20,13700O







CRAGV?tN PLATINUM PROSPECT 


PLACER CLAIMS STAKED BY WYLIE ASSOCIATES 


November V, 1966 


29 CLAIMS STAKED APRIL 2i, 25, l961 
RECORDED APRIL 25, 196$ 
BETHEL RECORDING DISTRICT 
BETHEL ALASKA


Discovery A S Above 
B Below T Above 
C Below A-i Above 
D Below B-i Above 
E Below C-i Above 
F Below D-1 Above 
G Below E-1 Above 
H. Below F-i Above 
I Below 0-1 Above 
J Below H-i Above 


6 CLAIMS STAKED AUGUST 15, 1966 
RECORDED AUGUST 2, 1966 


.	 BETHEL RECORDING DISTRICT 
BETHEL ALASKA 


I-i Above 
S-i Above 
S-i Above 
A-5 Below 
B-5 Below 
C .. 5 Below 
D-5 Below 
5a5 Below 
T-5 Below 


K Below N Below H-5 Below 
L Below N Below K-5 Below 


13 CLAIMS STAKED NOVEMBER 6, 1966 
RECRRDED NOVEMBER 8, 1966 
BETHEL RECORDING DISTRICT 
BETHEL, ALASKA 


E-2 J-2 I-, 
E-3 K-I 


0-2 G5 Below 
H2 G-3 
1-2 H-.3


.
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MAGNETOMETER SURYX 


CHAG VAN PLATINUM PROS PECT


by: James R. Wylie 


INTRODUCTIQ1 


Attached is a map andseven profile crossection plats con-
taining I5 profiles for the ground magnetometer survey ran 
August io-i6, 1966 and November 2-7, 1966, on the Chagvan 
Platinum Prospect, Goodnews Mining District, Bethel Recording 
Distriàt, Alaska. Chagvan Bay is located approximately 500 
miles southwest of Anchorage along the Kuskokwim Bay coast 
approximately 20 miles south of the townsite of Platinum. 


Two men, using a handheld Sharpe Magnetometer, a Brunton 
Compass and tape for surveying, and a beach buggy., recorded 
966 stations and 16.5 miles of profile during the August rnitin ne th curvev and 587 stations and 11.1 miles of 
p;of tIe in November totaling 1553 stations and 27.5 miles profile. 


MAGNETQNETER 


A Sharpe MF-l0O handheld magnetometer having a 2 gamma sen-
sitivity was used for the survey. Readings were taken directly 
in gammas. For all practical purposes, this instrument is 
temperature corrected and does not require north orientation 
to take a reading. The Sharpe is a vertical field, fluigate 
type, transistorized, battery powered instrument weighing 9 
pounds. On the möstsensttive scale, where the majority of 
readings were taken, a vertical orientation was absolutely 
necessary to assure an accurate and repeatable reading. Therefor 
the unit was leveled on a special plywood board, placed 
directly on the sand, tundra, marsh or snow and all readings 
were effectively taken just above ground. 


PERSONNEL 


Two men were required for the survey, one to read the instrument 
and record the data and the other to survey and tape 100' meas-
urements for each station and also to carry the field gear. 


MANNER OF DOING WORK 


Base stations were established and observed several times 
daily during the entire survey. Base station #1 was set at 
0 gammas (1000 gammas added later to entire survey so that all 
readings would be positive) and all readings were taken in 
relation to this point. Before and after running each profile, 
an observation was taken at one or more of the base stations and 
then the entire profile was corrected to the variation recorded 
at the base station. In general, little correction was required, 
and during one entire day no correction was required. It should 
be noted that the surveys were run during periods of minimum 
sunspot activity as forecast by the Coast and Geodetic Survey 
Magnetic Observatory in Fairbanks, Alaska.







Each profile was run in the same fashion. Initially a survey 
or, line of direction was established with the Brunton Compass 
and intervals of 100' marked off. The survey man would measure 


.	 and mark each 100' station followed by the recorder who took 
the readings and recordOd those and inicalaneous data. Profiles, 
S 1', T'.2, U, V, V.. • and W w . rO run on a 200' spread. An average 
of 2 minutes was required to record each station. Maximum 
production was 310 stations in one day. 


ANOMALLYS 


Anomallys of greatest interest were located on profiles E-3, 
F-2, G-3, H'.2, H3, L, L-2, M, M..2, N, N2 and Beach as 
indicated on the attached map. A channel like feature having 
two pods or sinks appears to connect with the north trending 
channel which the Goodnews Bay Mining Company has dredged to 
the north. The western portion of this anomally surrounds the 
GNBMC prospect drill hole drilled in approximately 195 8 to a 
depth of 58', bedrock. It is understood that no platinum 
values were recorded in this hole. 


The complex high magnetic feature which is crossed on the 
above profiles, is thought to represent a low channel, possibly 
a stream cut which separates to shelf areas, one around the 
Lagoon and northward, the other to the south and east where 
readings of 500 to 800 gammas were noted. 


Of interest also are sharp narrow low magnetic features on 
the Lagoon Profile and on the northern Beach Profile. 	 - 


DREDGE PROFILE 


The magnetometer was run in a profile across the channel 
approximately 100' in front of the Goodnews Bay Mining 
Company dredge. Values ranged from 600 gammas where bedrock 
was thought to be less than 50' to 1000 gammas in the deepest 
part of the channel (70') wltth the placer platinum concentrate. 


CONCLUS ION 


It is thought that the magnetometer is an efficient tool to 
determine depth estimates to bedrock. In this survey, the 
entire hill and Lagoon area appear to be a shelf, having a 
bedrock depth of 50' to 100'. Depth at the GNBMC prospect 
hole, established at 58'. indicates that the area south and 
east is thought to be less than 60' deep. 


The channel area ma be as deep as 90' to 100' and the 
extremely high magnetic values observed may indicate heavy 
mineral concentration.
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REFRACTION SEISMIC SURVEY	 ' 


CHGv* PLATINUM PROSPcT


by: James R. Wylie
J. 


INTRODUCTION 


Attached is a Basement Subs.a Struoture map and a 
Profile Cross section consisting of 6 protiles 
compiled from a seismic survey ian is September. 
October 1968 on the Chagvan Platinum Prospect. 
Purpose of the survey was to define and tracotbe 
Salmon River Bench Channel thought to have been 
encountered during the 1967 season drill program. 


Cbagvan Bay is located approximately 500 air miles 
southwest of Anohorage along the Kuskokwjffi Baycoast, 
approsimately 20 miles south of the townslte of 
Platinum. 


Four men, using a Geospaco portable seismograph, 
completed the 6 profIles having a total length of 
27390', including 26 shotpoints, 56 shots, 21 spreads, 
and having 661i geophone pickup locations. The survey 
wag operated by Alaskan Geophysical for Wylie Associates. 


SøXSMOGRAP 


The Geospace GT-28 Portable Retraction System was 
used for the survey. Weighing 32 pounds, the 12 channel 
unit is highly portable and a Polaroid camera is used 
to record the timing data on Polaroid -Type 147 film (3 3/14" z 2 7/8") 3000 ASA speed. Timing lines of 
1 millisecond can be spaced using a .2 .3 or ,14 second 
instrument speed.. The uñit,ts powered"by a 12.'volt, 
6 amp/hour rechargeable, battery pack.. 	 .. -	 . 


A self contained, 90 volt capacitor type blaster is 
included in the instrument.. Many of thi shots were 
made using. 5 pounds of dynamite.: The"last few sbot'à 
used 6 pounds which 'were detonated by an elec.tro	 ,	 , -. blasting cap. 


Geospace's X-2 land geopheneg, each having a dual 
coil and a spike . base were used. Three double añdng. 
cables, 1320.' long and having 13 Outlets (12 used 
each time) at 110' spacing were used. Complete double 
coverage wag obtainabl, using these cables.	 -. . 


PSRSOr 


Four men were required for the survey. The supervisor 
doubled as surveyor and powder handler. The observer 
(Alaskan Geophysical consultant) doubled as the jug 
handler, recorder, shooter and wasthe technical bead 
of the crew. Two helpers dug tbe sbt, and geophon.. .







	


.,.	 ..	 '	 .-


holes, assisted the surveyor and were cable handleri. 
The two helpers were local Eskiio htred at Plattnuvu. 


MANNER OP DOING WORK 


Each profile was surveyed using a transit and tap.. 
Shot holes and geophoflo locations wez'etiagged attór 	 . :. • 


	


.	
. . determining location and elevation, Three. foot.hóles . . .	 were hand dug for shot holeS whIch were filled with . 


the powder chazge and then carerully tamped. L 1' 
hole was dug for each geophone. The 1320' spread 
cable was laid out and the 12 geophones planted in 
the holes below the tundra and marsh. All pickups, 
the cap, and the instrument wore tested and then 
the detonation and recording made. Following the 
shot, the end geophone was reversed and the spread 
was then shot from the other end. 


INThRPRETAION 


Following completion ot the f1teld work, the data wag 
inspected and reviewed by Alaskan Geophysical inter-
preters0 Final interpretation and compilAtion was 
completed by the writer. Pirst arrivals were in 
most cases, quite clear and sharp 0 One difficulty 
encountered was the faint timing lines. These 
probably could be brightened in future surveys. 


Observed bedrock velocities were mach higher than 
anticipated being in the 29000'/second to 3Q,OOOecond 
range, cause of these velocities is not known, however 
it is understood that high velocities have been 
observed prevj.ously in stiniliar ciroumstancesQ 
The seismic data correLates rather welt with the aveot.. 
able well data. Drill holes 8, #13 and #15 correspond 
accurately with the seismic0 Drill hole #11 appears 
accurate on profile #1 but too deep on profile 5° 
The contour map suggests a tight knoll in this area 
Which may account for an interpretation difficulty. 
Drill Hole #12 is 20' shallower than the sismio. Xt may 
be that the seismic tends to accentuate the dips or 
channel areas which may not be as deep as they appear. 


CONCLUSION 


The seismic survey appears to have traced the Salmon 
River Bench Channel from the Goodnews Bay Mining Company 
claims to the 1967 drill hole profile. The apparent 
channel broadens as expected before making an abropt 
right angle westerly turn where it narrows considerably 
before ceossing th. drill profile. An additional 
shallower channel lies west of the main channel. The 
strong bedrock high on Salmon Hill was confirmed and 
of special interest i the prominent high area in the 
east lagoon area. It is thought that this survey achieved 
the objective by locating and tracing the ancient Salmon 
River Bench Channel, and that it can be used as a guide 
for future COFO hole testing. 


JRW/nc
1ames R. Wylie
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