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DAVIS MINING COMPANY, INC.
2919 North 36th Street
Phoenix, Arizona 85018

Mr. Frank E. Johnson

Chief, Office of Minerals Exploration
United States Department of the Interior
Washington 25, D. C.

V" i
- _’!”\LZdQ {
Ref: OME - 6§ﬁ5"“ | b
Dear Mr. Johnson: =TT B
SRR R
Enclosed are the copies of drilling bids from three companies which we
discussed in your office. As I indicated to you at that time we prefer
to use Boyles Brothers Drilling Company not only because of their excellent

report but also because of their experience in the immédiate area.

Two copies of our correspondence with Mr. Duckworth of the Arizonma Bank
are enclosed.

Both Phil Oxley and myself were very appreciative of your courtesy to us

at the time of our visit to your office. We are well aware of the pressure
on your staff and so we will be particularly grateful for such expeditious
action as you may be able to take on our application.

Sincerely,

Bill G. Davis

BGD/ js

Enc.





hnd

-

DAVIS MINING COMPANY, INC.
2919 North 36th Street
Phoenix, Avimoma 85018

March 23, 1966

Mr. Robert Duckworth
Vice-President

The Arizona Bank

44 Yest Monroe
Phoenix, Ariczona

Dear Mr. Duckworth:

Devis Mining Compamy, Inc., is operator im & joint vemture minerals
exploration effort with Peninsula Mining, Inc., & subsidiary of
Signal 01l and Gas Company. Our jointly held properties are located
on the Alasks Peninsula, roughly mid-way between Port Heidem and
Chignik, in the Chigmnik Quadrangle.

We wish to carry out an exploratiom progrem during the summer of

1966 which will cost $166,595.14. Bach company in the joint venture

is prepared to furmish $20,824.36, and we wish to borrow the remaining
$124,946.562. Please consider this letter an application for a long
term commercial loan in that amount. We offer as security the property
upon which those funds will be expended.

Listed below are those enclosures which are pertimeat to your consid-
exation of this application.

8incerely yours,

Bill G. Davis
BGD/ is

Koc.

1. Geological Report - P. Joralemon
2. Claim maps

3. Joint Venture Agreement

4. Proposed program

S. Proposed budget
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HOME OFFICE ® 44 WEST MONROE STREET e PHOENIX, ARIZONA
ROBERT H. DUCKWORTH .
VICE PRESIDENT March 24’ 1 906

Mr. Bill G. Davis

Davis Mining Company, Inc.
2915 North 36th 3ireet
Phoenix, Arizona 85018

Decr Mr. Davis:

This iz in reply to your letier of March 3%, 1966 concerning the
financing of an exploratiorn program for properties located on the
Alska Peninsulc. We will not be able to assist you witn this loan
for this venture.

No uwcceptable collateral iz beern offered in connectiorn witl. the risk
capital needed 1o carry out your program and iLhe source of repayment
of the loan has rot been iefinitely estcblished.

Sincewely,
/

/ [ /‘q,’ . {/ // ot 9‘,_/
PRI SV LS S TR
L47: oAU :

Rovert H. Duckwortn

Vice President

RHD/ct
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, Genersl OMede ond
BANSHS BAILLING TOUIPHENT » B.'.. E"l 1624 Plonser Roed  P.
oUTING SALT LAKE CITY, UTAM
Ttane Treu TReTING DRRLING OCOMPANY Phene 4877998

QUARRYING
SHAFT SINKING

CONTRACTORS-ENGINEERS-GEOLOGISTS

TUNNEL ORI!VING PHORNIX
MINR PLANT DKSIGN
AND FABRICATION . RENO
1415 Riverside P.O. Box 4307 SPOKANE
DENVER
SPOKANE, WASHINGTON 99202 SACRAMENTO

Phone (509) KE 4-0862

LIMA, PERV

February 18, 1966

Davis Mining Company
2919 North 36th Street
Phoenix, Arizona 85018

SANTIAS0, CMILE

Gentlemen:

The following confirms our rates for doing the proposed drilling on your project
in t..e vicinity of Black Lake southwest of Port Heiden, Alaska.

TERMS

1. Mobilization and demobilization between "lower 48" states and Anchorage,
Alaska. Lump sum $4,000,00 (This quotation is made with the understanding
that a drilling machine and accessories currently in Alaska can be utilized
for the job. Should it become necessary to transport a drill machine, pumps,
-etc. from Spokane, Jashington or Salt Lake City, Utah, freight and handling
charges for such items would be to your account.)

2. Transportation costs for all personnel, supplies and equipment between
Anchorsge and the job site would be to your account.

3. Moving equipment from the project staging area to the drilling location,
from hole to hole, setting up, tearing down, installatlion and recovery of
water supply systems and return of equipment to the staging area.

Per hour per 2 man crew. $15.,00

L, Drilling and casing unconsolidated overburden. Per foot $15.00

5« Core Drilling in Rock Formation: BX Size NX Size
0.0 to 250 feet $11.75 per foot 12,25 per foot
250 to 500 feet 12,25 per foot 12.75 per foot
500 to 750 feet 12.75 per foot
750 to 1,000 feet 13,50 per foot

6. Reaming and casing: B{ per foot $6.00 NX per foot $6.50

7. Cementing, waiting for cement to set during a regular drill shift, drilling
out cement. Per hour 15.00 plus cost of cement, cemsnt substitutes or drill
mud «

8. Delays for your convenience. Per hour $13.50

9. Casing left in holes at your request. List price f.o.b. the job site.
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TERMS (Cont.)

10, A1l fuel, oil and lubricants will be furnished to the Jjob site at no
cost to Boyles Bros. Drilling Co..

11, Food and living quarters for Boyles Bros.' personnel will be furnished
at no cost to the men or Boyles Bros. Drilling Co..

12. Boyles Bros. will furnish 1 drill of suitable capacity, with supplies,
accessorles and fittings for drilling BX and NX size holes to 1,000* depth.

13. The drill would be operated 2 ten hour shifts per day, 6 days per week.
The operation would be under the direct supervision of a runner foreman
who would operate the drill 1 shift -ach day.

14, .Boyles Bros. Drilling Co. is prep.red to start the work as early in the
1966 season as is feasible and can be expected to start the work within
3 weeks after notice to proceed. The drilling wovld be prosecuted with
diligence in order to acquire an early completion of the project or provide
for additional work if desired.

Thank you for the opportunity to bid for this work. Should you have any questions
regarding this or any otler groject please call on us ai your convenience.

Very truly yours,
Boyles Bros. Prilling Co,

E. G, Tucker - District ianager





ONPYCAL /¢ ;. LONGYEAR COMPANY

General Offices, 76 South 8th St

Minneapolis 2, Minnesota, U. S. A,
TELEPHONE: FEDERAL 9-7631 o CABLE LONGCO

October 22, 1965

Davis Mining Company
2919 North 36th Street
Phoenix, Arizona 85018

PROPOSED CORE DRILLING PROGRAM - NEAR CHIGNIK, ALASKA

Gentlemen:

In response to your recent request, we are pleased to set forth below, for your considerationm,
our proposal to undertake an exploratory drilling program contemplated by Davis Mining
Company, hereinafter referred to as ''Davis', to be carried out near Chignik, Alaska.

We understand that the drilling as now planned will consist of a maximum of approximately
10,000 feet of drilling in vertical holes which will average approximately 350 feet in

depth; that it is anticipated that the material to be penetrated will be altered sediments,
which are highly silicified, and that the maximum amount of core is desired in the mineralized
veins.

1. WORK TO BE DONE BY LONGYEAR: E. J. Longyear Company (hereinafter called ''Longyear')
proposes, and upon acceptance by Davis of this proposal, agrees:

a) To furnish a minimum of one to a maximum of two complete Longyear diesel or gasoline
powered skid-mounted diamond drills equipped with "N" hydraulic head and 20' pull steel
mast; and two Triplex pumping units fitted for clear water circulation.

b) To furnish Loﬁgyear BO WL or AQ WL core barrels equipped with chrome plated inner
tubes to ensure maximum core recovery.

¢) To furnish diamond bits, reaming shells, roller bits, miscellaneous supplies and
spare parts as required to maintain the equipment in serviceable condition and permit
recovery of BQ WL or AQ WL size core.

d) To furnish one experienced drill foreman and/or runner foreman to supervise and
direct the drilling operations; and possibly four experienced diamond drill operators
all of whom would be familiar with the application of wire line coring techniques.

e) To arrange for expedient transportation of our personnel from point of residence
in continental United States to the scene of the work, and return to point of origin
upon completion of the drilling program, using Longyear's best efforts and judgment
in selecting reasonable methods of transportation.

f) To ship the drill and accessory equipment from Keewatin, Minnesota, to the
Alaskan project site by ocean freight and other reasonable methods of tramsportation:
all shipments to be subject to the prior approval of Davis with regard to route and
timing.

DIAMOND CORE DRILL MANUFACTURERS o MINING ENGINEERING AND GEOLOGICAL CONSULTANTS o CORE DRILLING CONTRACTORS
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Davis Mining Company -2- October 22, 1965

g) To proceed with said equipment and personnel to drilling locations designated
by your Engineer at the location in Alaska, and undertake there diamond drilling
operations to secure drill cores, and to include, if necessary, reaming and casing,
cementing, and other drill hole stabilizing operations. All holes will be drilled
te the depth specified by the Davis Engineer. Drill cores will be delivered to the
Davis representative as requested, and in containers to be furnished by Davis. The
drill outfit will be shipped upon notice from Davis to the scene of the work; and
personnel will be sent to Alaska to arrive concurrently as practicable with arrival
of the drill.

h) In addition to all the requirements of this agreement, Longyear agrees to carry
out the work hereunder in a good and workmanlike manner, in good faith and without

waste, interruption or delay except for causes beyond its control.

2. TIME OF COMMENCEMENT AND COMPLETION: The work will commence promptly after arrival
of said personnel and equipment at the location of the work, and the drilling operations
will continue without substantial interruption except as hereinafter provided, until
completion of the drilling program at said location as required by Davis. The work will
be carried out on a basis of a minimum of two 8-hour shifts per day, six days per wveek;
overtime beyond eight hours per day and Sunday work may be called for when necessary,
subject to any restrictions imposed by the Laws of the State of Alaska.

3. INSURANCE: Longyear will carry the following insurance covering the operations under
this agreement - all insurance being for the benefit of Davis as its interest may appear:

a) Public liability insuring Longyear and its personnel against liability for
personal injury and property damage gsustained by others, in such amounts as
Longyear customarily deems sufficient.

b) Horkmen;s Compensation insurance covering its personnel furnished to perform
this agreement under the Workmen's Compensation Act of the State of Minnesota,
and any similar act of the State of Alaska.

¢) All risk insurance on drilling equipment protecting it against loss by fire,
theft, flood, landslides and other similar hazards, including marine insurance
wvhile the equipment is in transit.

d) Life and accident insurance covering personnel while in travel status in
such amounts as are customarily secured by Longyear for this purpose.

e) Any other insurance required by the applicable laws of the United States, or
any state thereof.

4. FACILITIES AND SERVICES TO BE FURNISHED BY DAVIS: It is understood and agreed that,
at no expense to Longyear, Davis will: .

a) Provide for suitable transportation for Longyear personnel from living
quarters to drill site, from day to day, at the work location.

b) Provide suitable meals, potable water, and gsuitable living accommodations for
Longyear personnel during the whole time they are required to be at the site of
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5.

the work in performance of the agreement, and during such periods of interruption,
and during such reasonable time after completion of the work as may be necessary
to arrange for their return transportation.

c). Employ and make available to Longyear personnel such number of drill helpers

and laborers as shall be required to accomplish the work to be done by Longyear

under this agreement unless it should be subsequently agreed that these workmen

be supplied by Longyear. Should the drill helpers and laborers be supplied by
Davis, it is understood that these helpers and laborers will fully cooperate with
the Longyear personnel in carrying on the work under direction of Davis' Engineer
and the Longyear foreman, but will be Davis employees and not employees of Longyear;
and Davis¢ will pay all taxes, termination pay and assume all other obligations
imposed by law or employment agreement as the employer of these employees.

d) Provide liability insurance covering Davis and Longyear also, for liability
imposed on account of the activities of Davis employees working under direction
of Longyear personnel for personal injury and property damage in such amounts as
Davis customarily deems sufficient for similar operations.

e) Provide bulldozer and other service equipment, together with operators, and
laborers, required to construct roads as needed for access to drill sites and
for maintenance of roads and preparation of drill sites.

f) Provide water as required for drillimg operations.

g) Provide receptacles for drill cores delivered to you.

COMPENSATION AND REIMBURSEMENT TO LONGYEAR: In consideration of the serviees to be

performed by Longyear personnel and use of Longyear equipment furnished Davis pursuant
to this agreement Davis will pay to Longyear in United States dollars a sum which will
aggregate the items to be determined as follows:

a) A sum to be computed on the basis of footage of drilling and reaming

as follows:
BO WL AQ WL
3-7/16'"Core j~1/16"Core

1) For overburden and diamond core drilling
in vertical holes -~

0 to 500 feet in depth, measured from the
collar of the hole $1.50/foot $1.00/foot

2) For reaming - all sizes --

0 to 500 feet in depth, measured from the
collar of the hole-—-——m—m——cmeee $0.75/foot

b) Also, the sum of $1,200.00 per month, per drill, for single 8-hour shift opera-
tion; $1,450.00 per month, per drill, for two 8-hour shift operation; commencing
as of the date the drill outfits arrive at the site of the work in Alaska, and
continuing during the whole period said outfits remain at the site of the work
available for service under this agreement. Also, the sum of $500.00 per month,
per drill, covering the period during which the said drill outfits are in transit
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from Keewatin, Minnesota, to the site of the work in Alaska, and the period during
which said outfits are in transit and waiting shipment following completion of the
work to the Longyear warehouse at Keewatin, Minnesota. I1f you desire to terminate
the work but have the drill outfits immobilized in Alaska for further prospective
work, a standby rental charge will be paid on the basis of $500.00 per month, per
drill, during the. period of immobilization. 1In computation of the foregoing monthly
charges, periods of less than a calendar month shall be allocated on a per diem
basis. The aggregate amount to be paid under this subparagraph shall not be less
than $10,000.00.

c) In addition to the sums to be paid as specified above, Davis will reimburse
Longyear for all its expenses incurred by it in connecction with the work to be done
under this agreement as follows:

1) All wages and accrued vacation pay of Longyear personnel and replace-

ments thereof as required, furnished by Longyear for the purpose of
- performing this agreement. Such wages and accrued vacation pay shall

be determined on the basis of the customary rates deemed necessary by
Longyear to secure competent personnel for the work to be done under
this contract. The period during which such wages will be reimbursable
will commence from the time the employees are directed to proceed from
their point of residence, or other point of availability, including such
reasonable time as necessary for the preparation for their overseas
service, and their actual transportation to the site of the work, and the
full time of their employment at the scene of the work, and the period
for return transportation by most direct practicable route from the site
of the work to the point of residence in the United States. Overtime
beyond eight hours per day, and Sunday and holiday work, shall be paid
for in addition to the established monthly salaries. Davis is granted
right to demand the replacement and removal of any Longyear employee for
reasonable cause without obligation on Davis after such removal, to pay
any expenses, salaries, and transportation or other costs with respect
to any Longyear employee so removed.

2) All transportation for Longyear personnel, either assigned directly to
the work or other Longyear drilling technicians who may with your approval
be sent to the jobsite to consult with our drill supervisor relative to
drilling problems or other matters relating to the performance of the
service being provided, to the point of residence in the United States
to the scene of the work and return, including the cost of tickets, taxes
imposed thereon, necessary rental of vehicles and customary allowances for
gratuities and travel expenses.

3) Transportation costs incurred by Longyear for all drilling outfits and
equipment, including freight expense, trucking, assembling and crating
charges.

4) All fees, imposts, customs and duties necessarily or properly paid by
Longyear on account of entry of Longyear equipment and personnel into,
and maintenance in the State of Alaska and return to the continental
United States; taxes of every nature payable by Longyear, or its per-
sonnel serving under this agreement in Alaska which are measured by
wages paid to said Longyear personnel or payments received hereunder
by Longyear, except taxes which may be levied upon or against the net
income of Longyear and its employees.
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5) The cost of all supplies, repairs, replacements, fuel, and oil, used
in performing the work and a sum equal to Longyear's currently.listed
retail prices of bortz, bortz bits and bortz reaming shells, less
credit received from salvaged stones, and a sum equal to Longyear's
currently listed retail prices of Carboloy, roller bits and other
special type bits or equipment required and used in performing the work.

6) All premiums on insurance carried by Longyear as outlined in Paragraph 3
above.

7) The current Longyear listed retail price for any rods or casing which
may be lost in holes or discarded on account of damages due to causes
other than ordinary wear and tear and negligence of Longyear employees.

8) Telephone tolls and telegraph charges.

9) The cost of any items necessarily paid or advanced by Longyear in per-
formance of this agreement, or payment for any items by Longyear which
is requested by Davis, and which items are to be furnished by Davis at
its expense under Paragraph 4 above.

6. TERM§ OF PAYMENT AND STATEMENT: Payment of the foregoing items due to Longyear shall
be payable in currency of the United States of America. The price for all bortz, bortz
bits and bortz reaming shells shall be due and payable in advance of shipment thereof.
Statements will be rendered by Longyear to Davis once during each 30-day period covering
all other items in such detail and with such supporting data as Davis may request. Such
statements shall be considered as provisional and shall list all items incurred during
the previous 30-day period insofar as available; but it is understood that, inasmuch as
reports from the scene of the work may be delayed on account of the remote location of
the job, monthly statements will not be construed as including all items accrued to the
date thereof. Sums payable as billed will be due 20 days after receipt of statements.
Davis will have the right at any reasonable time to inspect and examine the books and
records of Longyear relating to reimbursable costs of the Alaskan project.

7. CONDITIONS: It is to be understood and agreed that the services to be performed by
Longyear as herein proposed will be furnished to Davis subject to the following condi-~
tions: It is represented by Davis that Davis will have full right and authority to
authorize Longyear to enter upon the premises where drilling is to be performed under
this agreement and that Longyear representatives, together with the drill outfits and
other equipment, are to be authorized to enter upon said premises and to conduct dril-
operations and remove drill cores therefrom for delivery to Davis. It is to be under-
stood and agreed that Davis will indemnify and save Longyear, its officers, and employees
harmless from any claims asserted against it or any of them by the Owner of any interest
in said premises, or any Governmental authority, for alleged unauthorized entry, trespass,
or operations under this agreement upon said premises, and that Davis will reimburse
Longyear, and its officers and employees, for the full cost of defense of any such claims
or litigation in connection therewith and judgment or settlement on account thereof.

8. TERMINATION:
a) Longyear shall be entitled to terminate the work to be performed under this

agreement if any sum payable to Longyear under this agreement is not made in
United States currency within 30 days of due date, or if prevented from con-
tinuing on account of war, hostilities, riots, civil insurrections, or inter-
ference by Governmental authority or other conditions beyond its control, which
effectually prevent performance of this agreement by Longyear. Upon the hap-
pening of any such events, Longyear shall be entitled on notice in writing to
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Davis to promptly proceed to arrange for return of its personnel and pro-
perty, the expense of which shall be reimbursable under this agreement on
the same basis as if the work had been completed. Longyear shall also be
entitled to terminate this agreement unless Davis shall have requested
shipment of the drill outfit within 30 days from date of acceptance by
Davis of this proposal. In the event of termination for any cause whatso-
ever, Davis shall be under no obligation to pay or reimburse Longyear for
capital expenditures for drilling equipment.

b) This agreement may be terminated by Davis at any time upon notice in
writing to Longyear at its office in Minneapolis, Minnesota, provided that
in the event of such termination, if Longyear has not been in substantial
default prior thereto, in addition to sums accrued prior to terminationm,
Longyear shall be entitled to payment of a minimum under Paragraph 5.b)
above of the sum of $10,000.00, less payments made previous to termination
under said paragraph, and Longyear shall be entitled to reimbursement of
items of cost under Paragraph 5.c) necessarily or properly incurred in con-
nection with winding up the work and the return of personnel and equipment;
and Davis will provide and furnish at its expense, all items under Paragraph
4, necessary or proper in connection with completion of the project and
return of Longyear equipment and personnel.

9. INDEMNITY: With respect to all claims or damages on account of loss of or damage to
property, or injury to or death of any person or persons arising from, or growing out of,
work or operations hereunder of Longyear, its agents or employees, Longyear is and shall
be deemed to be an independent Contractor and not agent of Davis, and Davis will not be
fesponsible or liable therefor; and Longyear agrees to indemnify and save harmless Davis
from and against any and all liability for see¢h loss, damage, injury or death, including
any expenses, costs or reasonable attorney's fess incurred in connection therewith, ex-
cept such liability as may arise out of the sole negligence of Davis or may result from
performance of this agreement by Longyear in accordance with its terms and without
negligence of Longyear, its agents or employees.

10. MISCELLANEOUS: Longyear shall not assign all or any part of this agreement or its
rights and obligations hereunder, or subcontract any work contemplated herein except with
the prior written approval of Davis provided, however, that Longyear may assign or sublet
all or any part of its rights and obligations hereunder to a subsidiary corporation for
perforsance of the services and furnishing of equipment and materials in Alaska without
approval of Davis.

11. ACCEPTANCE: This proposal will be the agreement for the performance of the services
and the furaishing of the equipment as described above if accepted by you and returned to
Longyear at its Minneapolis office within 60 days from date hereof, provided that satis-
factory financial arrangements have been made with Longyear before the work is cosmenced
to cover payment of Longyear invoices.

MJGleason:APW:bal ' ~ Contract Drilling

The above proposal B hereby accepted, and E. J.

E;';year Company is authorized to proceed
with the work described above upon the terms and/

onditions of said proposal.

DAVIS MINING COMPANY

Dated: By:
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SOl SAMPLING o GROUTING
DRILLING SALES - SURVICE

MIRING - INDUSTRIAL & OIL FIELD
CORE DRILLING

FA 2-3509 Nov.26,1965
Mr., Bill G. Davis
Davig Mining Co.
2919 N, 36th St.
Phoenix, Arizona

Dsar Bill,

Received your letter of Nov. 17, and to bid the coring at your Chignik
properties would be almost impossible, "Sight Unseen". However I can give
you an estimated cost of coring, by pricing Equipment, Diamonds, Fuel & Oper=-
ating Supplies Ect.

a--Rig & equipment (pump, rods, hoses, operating equip.) per shift $120.00
b==Fuel ,0i1, Grease, Casing, Core Barrels & Operating

supplies --$2.90 per foot (based on 30 ft. per shift) 87,00
c--Diamond Core Bits(AX Core-based on 30 ft per shift-$2.00 ft.) 60.00
d--Labor-=l Driller & 1 Helper per rig shift ==£20.00.. ..
8= Total for 30 ft. AX Coring $387.00

Estimated cost per foot--$12.90

Estimated cost LOOO ft. =-$51,600.00
l-~Camp Housing & Feeding per man per day 15.00
2-=Transportation at Cost Plushandling
3=-Communications at Cost Plus handling

Bill T hope this estimats will help with your figuring. I am doing reaserch
on the cost of transportation and communications and will send these along as
soon as they are compiled.

Upon examination of the properties and conditions involved I will be able to
come up with & much better estimate.

Yours Truly,

e

R.E. Metler
Alaska Diamond Drill Contractors Inc.

cc-filw
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March 21, 1966 {— |jw |
b B
Office of Minerals Exploration &’~'¢ﬂﬂfvwﬂdl
Department of the Interior OO W
Washington 25, D,C, fmzer

Re: Application for Financial
Assistance in Minerals
Exploration by DAVIS MINING

. COMPANY, INC., and PENINSULA
Gentlemen: MINING, INC,

By application previously filed, Davis
Mining Company, Inc., as Operator of a joint venture
composed of Davis Mining Company, Inc., and Peninsula
Mining, Inc., has applied for financial assistance in
the exploration for silver in Alaska, as detailed
more fully therein.

The undersigned, Philip Oxley, President
of Peninsula Mining, Inc,, both in his own behalf
and acting for Peninsula Mining, Inc., certifies
that the information set forth in the above
referred to application and the accompanying papers,
is correct and complete to the best of his knowledge
and belief, and that Peninsula Mining, Inc., would not
ordlnarlly undertake the proposed exploration under

current conditions and circumstances at its sole
expense,

PO:mr

ASSISTANT TO THE VICE PRESIDENT
GOVERNMENT, RELATIONS

/ CHARLES G.BOTSFORD /

!

SIGNAL OIL AND GAS COMPANY
815 CONNECTICUT AVENUE,N. W.

I WASHINGTON, D.C.20006 298-7730
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> " APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

)"y  appear on contract if one is executed.)
DAVIS MINING COMPANY, INC. '

27919 NOFth 36th Street, Phoenix, Arizona
For
Joint Venture by

DAVIS MINING CO., INC .' & PENINSULA MINING, INC,

NAME OF AP PLICANT (Full legal name and mailing address as they should

APPLICANT DO NOT USE THIS BLOCK

LS g
;ﬁé 2’// .6

DOCKET NUMBER

85018

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, |IF APPLICABLE
(Check one) NAME ADDRESS TITLE
DAVIS MINING CO,, INC, 2919 North 36th St. Phoenix, Arizona
INDIVIDUAL
CORPORATION PENINSULA MINING, INC, 1010 Wilshire Blvd. Los Angeles, Calif.
PARTNERSHIP
oTHER (Specify) |X
Joint Venture
STATE IN WHICH FIRM S
ORGANIZED
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Silver NAME COUNTY STATE
CSTIMATED COST OF PROJECT Unpatented claims  Chignik Quad. Alaska

4166.595.14

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations for Obtaining I'Pede'ml ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap, II). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper:: except as otherwise noted. Place your name
and address on each sheet., Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.,’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, notf originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration

partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole
in this form and accompanying papers is correct and com- expense,

7 P A '

5.\ / -~ é; %/ wﬂ/ R P A A
DATED by (Signature)
oo crid eni -
TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001.





INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-.
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work,
2. Applicant’s Rights in Land: ~

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens., If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

. (a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) State your interest,
in (a). B ) o

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine records, or published data if available, . : .

if any, in operations described
. i . 5

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,

etc. ). s

(f) State your reasons for “expecting to find ore, and if
you -have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least two copies of all
geologic or engineering reports, dssay maps, ‘of technologic
information which you have, indicating whether you require
their return, * ' : '

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.

5. Exploration Work:

(a) Describe fully the proposed exploration work ‘giving
individual footages and sizes of o;@'ngs for each item of

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corner,

(b) If an access road must be built,  show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type
of work,

6. Experience:

State your operating experience and background to conduct
this explorstion work and also that of the person who will
supervise the work,

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). :

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour .of bulldozer operations, or per, cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item,)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available,

(c) Operating materials and supplies. List items of mate-

rial and supplies giving quantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-

,ment and tools costing less than $50 each.

(d) Operating equipment. List items of equipment and tools’
costing $50 or more per unit. Give specifications and indicate

. how each item is to be acquired—i.e,, rented, purchased or

provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value,

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work,

' (H New buildings, fixtures, installatibns. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision,

(g) Miscellaneous, Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
tisted in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement ‘of equipment or other property used

in the work).
.N’I‘.—DUP. SEC., WASH., D.C





APPLICATION FOR FINANCTIAL ASSTISTANCE IN MINERAL EXPLORATION

1,

¢ ¢

ATTACHMENT

(a) See correspondence with Valley National Bank and
Pioneer Bank, attached.

(b) DAVIS MINING COMPANY, INC. owns an undivided one-
half interest in subject claims, PENINSULA MINING, INC.
owns an undivided one-half interest in subject claims.

PENINSULA MINING, INC. is a wholly owned subsidiary of

the SIGNAL OIL AND GAS COMPANY,

(c) DAVIS MINING COMPANY, INc; will make cash calls
upon the joint venture partners for those expenditures
necessary to carry out the exploration program agreed
upon.

(a) . DAVIS MINING COMPANY, INC. and PENINSULA MINING,
INC. each own an undivided one-half interést in the
subject claims.

(b) Ser. #65- 909 - 976 Book 10 - page 1 - 68
Ser. #65- 977- 1063 Book 10 - pages 69 - 155
Ser. #65- 1064 - 1083 - Book 10 - pages 156- 175
Ser. # 65-1084 - 1124 - Book 10 pages - 176 - 216
Ser. #65- 1125 - 1210 - Book 10 pages 217 - 302
Ser. #65- 780 - 65 - 908 - Book 9 pages 286 - 414
(c) ©Not applicable

(a) See report by Peter Joralemon - attached.

(b) All operations described in (a) were carried
out by above mentioned companies.

(c) None

(d) See Joralemon report and assays attached.

(e) See Joralemon report.

(f) See Joralemon report.

(g) Attached, please return.

(2) See Joralemon report.

(b) Two shipping and supply points lie some 25 miles
from the property. At Port Heiden a commercial air

field is serviced by Reeves Aleutian Airways and at
Chignik shipping from Seattle calls periodically.






(&) See Joralemon report and proposed program attached.
(b) ©No road construction is proposed at this time.

(c) Work is planned for the months of June, July and
August of 1966,

Arthur R. Still, a well qualified geologist will supervise
all work performed under contract. His resume is attached.
SIGNAL OIL AND GAS COMPANY, operating through the subsidiary
PENINSULA MINING INC. is well qualified to under take
exploratory programs:in any phase of natural resources
exploration. As operator, B. G. Davis, President of DAVIS
MINING COMPANY, INC. has been active in petroleum and
minerals exploration for the past 16 years.
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DAVIS MINING COMPANY, INC.
2919 torth 36th Street
hoenix, Arigons 335018

* Pebruary 25, 1966

Mr. Barxis Wood

~ Valley Mational unk
Tower Plasa :
Phoenix, Aricona

Doay Mr. Noodz

nam Mining conplny. Ine., is operator in a joine ventuxe ntmuh
sxplorstion effort with Peninsuls Mining, Inc., a subsidiaxy of ,
$ignal 011 and Gas Company. Our jointly held properties are located
on the Alaska Peninsuls, roughly mi{d-way batween !ort Heiden and '
Chignik, in the t‘:hignik Quadrangle.

We wish to carry out an exploeation pxoatm dur&nx tlu summer of

1966 which will cost $166,595.14. ZKach company in the joint venture
is prepared to furnish $20,824.36, and we wish to borrow the remmining
$124,946.42. Please consider this letter an application for a long

~ term commercisl loan in that amount. We offer as sscurity the property
upon whick those funds will be cxpmdcd

Listed below are thoss enclosures whtch are put.f.mt to your eonside |
m:ion of this application. , |

Sincerely yours,

Bill G. Davis
Ba/ g8 o

Enc,

1. Gwlogiul Raport - P, Joralmu
2. Clain maps

3. Joint venturs agnmnt

4- ?Mﬂed Program .

5. Proposed bdudget
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Qﬁw VALLEY NATIONAL BANK

o

HARRIS WOOD

MAMNAGER TOWER PLAZA OFFICE

March 2, 1966

Mr. Bill G, lavis
Davis Mining Company
2919 N 36th Street
Phoenix, Arizona

Dear Mr. Davis:

looks very promising. The request of approximately $124M
is not out of line considering the financial worth of the
participants but it is not our policy at this time to
provide any funds for use out of state.

Your proposed mineral exploration on the Alaskan Peninsula ]\léﬁ/

As you know our loan ratio continues to be extremely high
and we're hard put at times to furnish funds for our own
states expansion.

I know that you will appreciate the reason for our refusual,

Very truly y.urs,

s

Harris A Wood ' /,,-‘4 ,::-‘ ,f/ ,4;,"7,"'1’
c/g
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DAVIS MINING COMPANY, INC,
2919 North 36th Street
Phoenix, Arizona 85018

Pebruary 28, 1966

Mr. Don L. Moore
Pionser Bank of Arizona
Financial Center
Phoenix, Arizona

Dear Mr. Moore:

Davis Mining Company, Inc., is operator in a joint venture minerals exploration

effort with Peninsula Mining, Inc., a subsidiary of Signal 04l and Gas Company.

Our jointly held properties are located on the Alaska Peninsula, roughly mid-way
between Port Heiden and Chignik, in the Chignik Quadrangle.

We wish to carry out an exploration program during the summer of 1966 which
will cost $166,595.14. Each company in the joint venture is prepared to furnish
$20,824.36, and we wish to borrow the remaining $124,946.42. Please consider
this letter an application for a long term commercial loan in that amount. We
offer as security the property upon which those funds will be expended. The
repayment of the loan must be from the successful commercial operation of the
property.

Listed below are those enclosures which are pertinent to your consideration of
this application.

Sincerely yours,

Bill G. Davis

BGD/3s

— TuO &= C D

Encl.

1. Geological Report - P. Joralemon
2, Claim maps

3. Joint venture agreement

4, Proposed program

5. Proposed budget
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March 3, 1966

Davié Mining Company, Inc.
2919 North 36th Street
Phoenix, Arizona 85018
Attention: Bill G. Davis '
Centlemen:

Your request for a loan in the amount of $124, 946 42 has been congidered.

-we will be unable to approve your application due to the inadequate
‘collateral available and to the lack of an assured repayment program.

The application, as presented, does not meet our usual requirements
for extending long term commercial loans., Your financial requirements
seem to be of the nature that would require risk capital, which risk
capital might well be rewarded, according to the report by Mr. Peter
Joi emon.

/

Thank you for giving us this Opportunicy to study your application.

Véry truly yours,

‘D. y& Moore

i
[ 3

o
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_ASS

KNOW ALL MEN BY THESE PRESENTS!

That fer and in consideration of the sum of Ten
Dollars ($10.00) and other good and valuable considerationm,
receipt of which is hereby acknowledged, SIGNAL OIL AND
CAS COMPANY, a Delaware Corporstion, Assignor, does hereby
sell, assign, transfer, convey and set over unto PENINSULA
MINING, INC., a Delaware Corporation, Assignee, all of
Assignor's right, title, interest, and benefits of any and
all kinds wvhatsoever in and to that certain Letter Agreement
dated June 8, 1965, by and betwsen Davis Mining Company,
Inc.,, an Arisona Corporation and Signal 0il and GCas Company.

The effective date of this Assignment shall be the
lst day of February 1966.

PENINSULA MINING, INC., hereby accepts the foregoing
Assignment and in consideration of the Assignment, hereby assumes
all of the obligations of the Assignor under said Agreement,

The undersigned, Davis Mining Company, Inc,, hereby
consents to the foregoing Assignment and Assumption,
DAVIS MINING COMPANY, INC,
w2l =

By,
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C ¢ ®  copy

AGREEMENT

ot

THIS AGREEMENT, made and entered into this _z/ ¢ day

Of %/&AJ}L—% ’ 19663 by and

BETWEEN PENINSULA MINING, INC., a
Delaware corporation, 1010
Wilshire Boulevard, Los Angeles,
California 90017, hereinafter
referred to as

"PENINSULA"

AND DAVIS MINING COMPANY, INC., an
Arizona corporation, 2919 North
36th Street, Phoenix, Arizona
85018, hereinafter referred to as

""DAVIS"

WITNESSETH:

WHEREAS, Signal Oil and Gas Company, hereinafter referred
to as "Signal", and Davis entered into a Letter Agreement dated
June 8, 1965, covering the exploration of portions of the Alaska
peninsula therein described on terms and conditions therein contained;

and
WHEREAS, Paragraph 6 of said Letter Agreement provided, in

part, that upon the earning of an interest by Signal the parties
should thereupon enter into an agreement for the development and
operation of the mutually owned interests; and

WHEREAS, by Assignment dated February 1, 1966, and consented
to by Davis, Signal assigned to Peninsula all of its right, title and
interest arising out of said Letter Ag?eement; and

WHEREAS, Peninsula has earned said interest and the claims
referred to therein are now owned in undivided interests, one-half
by Peninsula and one-half by Davis.

NOW, THEREFORE, for and in consideration of the premises
and the mutual agreements herein contained, the parties hereto
hereby agree as follows:

1. DEFINITIONS: The following terms, as used in this

agreement, shall have the meaning and definition for each as herein-

below provided:






1.1 '"Area of Mutual Interest' - That portion of

the Alaska Peninsula lying within the area described as follows:

BEGINNING at the point 56° 40' N. Lat.,
159° W. Long.; Thence East to the point

56° 40' N. Lat., 158° 30' W. Long; Thence
South to the point 56° 25' N. Lat., 158°
30' W. Long.; Thence West to the point 56°
25' N. Lat., 159° W. Long., Thence North to
the point of beginning.

1.2 "Claims" - Any mining claims now held or here-
after acquired by the parties within the Area of Mutual Interest.

1.3 "Operator" - The party hereto so designated to

conduct operations on and in the Area of Mutual Interest on behalf
of the parties hereto.

1.4 "Nonoperator' - The party hereto not designated

as Operator.

1.5 "Joint Account' - Operator shall maintain a

joint account to reflect all costs and expenses incurred in the
conduct of operations hereunder. The parties shall bear the

burden of joint account costs in the following proportions:

PENINSULA - 50%
DAVIS - 50%

2, OPERATING COMMITTEE:

2.1 An Operating Committee of the parties is
hereby constituted and shall be‘coﬁposed of two representatives
of each party. Within thirty (30) days after the date hereof,
each party shall notify, in writing, the other party of the name
and address of its representatives. The representatives of each
party are authorized and empowered to represent and bind such
party with respect to any matters or determinations which pertain
to operations hereunder and which are within the jurisdiction of
the Operating Committee. The representatives of each party may
be replaced at any time by such party, effective upon written
notice to the other paftys - The Chairman of the Operating Com-
mittee shall be one of the representatives of the Operator. The

Chairman shall appoint a Secretary who shall keep formal minutes

-2~





of each meeting of the Operating Committee and provide each
representative with a written copy of each determination.

2.2 The Operating Committee shall have all powers
and duties with respect to any matters of policy and management
of the operations hereunder for the joint account. The Operator
under the control, direction and supervision of the Operating
.Committee shall carry out such operations. Without limiting the
generality of the foregoing, the powers and duties of the
Operating Committee shall include:

(a) The adoption of all budgets and work

programs; provided, however, that any
budget or work program calling for the
expenditure of more than $25,000.00
shall require ratification by the

‘parties.

(b) To establish all general policies, pro-
cedures and methods of operation.

(c) To decide and determine all other
matters pertaining to operations hereunder
in accordance with the terms and provisions
of this agreement, which decisions and
determinations shall be binding upon all
parties hereto except as otherwise expressly
provided in this agreement.

(d) To determine the location, depth, time and

order of drilling all core holes and
mining shafts. .

2.3 No later than forty-five (45) days prior to
the beginning of each calendar year during the term hereof the
Operating Committee shall meet for the purpose of determining
and deciding upon all work programs and budgets therefor with
respect to operations for such calendar year; The Chairman shall
give written notice to all representatives of such regular meet-
ing at least thifty (30) days in advance, which notice shall
include an agenda for such meeting together with the proposal of
Operator with respect to such work program and budget.

2,4 At the request of any representative the

Chairman shall call a special meeting of the Operating Committee

to consider and determine any proposal submitted to him and the





Chairman shall notify all representatives in writing of the date,
time, place and purpose of such special meeting not later than
ten (10) .days prior to the date of such meeting unless all
representatives waive such notice in writing.

2.5 In all meetings of the Operating Committee the
affirmative vote of three or more representatives shall constitute
a determination and bind all parties.

2.6 Any determination adopted in writing and signed
by three or more representatives shall be deemed a determination
of the Operating Committee without the necessity of a fofmal meet-
ing thereof.

3. GENERAL POWERS AND DUTIES OF OPERATOR:

3.1 The Operator shall be designated and appointed
by a Determination of the Operating Committee. In the absence .
of any such determination, Davis shall act as Operator.

3.2 Operator shall have, subject to thié agreement,
exclusive charge, control, custody and supérvision of operations
6f every kind conducted hereunder and also shall have custody of
all property owned by the parties hereto, the cost of which is
chargeable to the joint account. Operator shall consult with
Nonoperator at all times on all matters not minor or routine in
nature and shall give due consideration to the advice of Non-
operator. Operator shall also consult with Nonoperator with
respect to all major personnel policy matters which affect the
conduct of operatioﬁs hereunder. The number of employees to be
employed by Operator in conducting operations hereunder, their
selection, hours of work and compensation shall be determined
solely by Operator and they éhall be Operator's employees.

3.3 Operator shall conduct all operations hereunder
at all times with due and reasonable diiigence and with prudent
business judgment in accordance with good mining and engineering

practices and in compliance with the terms and provisions of





@ ®
all applicable laws, rules and regulations. |

3.4 1In the conduct of operations hereunder Operator
shall keep true and correct books, accounts and records,_ihcluding
an accurate record of the joint account, showing the costs in-
curred and the charges made.

3.5 The party acting as Operator hereunder may
resign upon sixty (60) days advance notice or may be removed as
Operator by a Determination of such removal By‘the Operating
Committee., In such event the other party hereto shall be the
Operator,"In the event the party acting as Operator sells its
interest subject to this agreement, the other party shall be the
Operator.

4. COST:

4,1 All costs properly chargeable to the Joint

Account, as herein provided, shall be borne equally by the parties

hereto.

5. WORK PROGRAMS AND BUDGETS :
| 5.1 All work to be conducted by Operator hereunder

and allAcost incurred for tﬁe joint account in connection there-
with shall be done only pursuant to an approved work program and
budget therefor. Subject to subparagraph 5.3 below, Operator is
hereby authorized to conduct all work and to incur all cost for
the Joint Account to the extent such work and cost are included
within an approved work program and budget;

5.2 Upon approval of each budget Operator shall
have the right on a current bﬁsis only to make monthly cash calls.
Each such cash call shall be equal to Operator's estimate of the
actual money required by it to perform its duties under the
approved work program and budget therefor during the month con-
cerned. Each such cash call may be increased or decreased if
required in order to replace any deficit or eliminate any un-
necessary surplus, as the case may be, of the cash funds avail-
able in the joint account. |

5.3 1If at any time a party fails to pay its pro-
portionate share of a cash call, within fifteen (15) days of the

-5





date called, the othe: party hereinafter called '"Non=Defaulting
Party'", may elect (at its sole option) to pay such amount, here-
inafter called ''Amount of Default'. The non-defaulting party shall
be entitled to receive an amount equal to twenty-five (25) times
the amount of default payable as follows:

1. An amount equal to the amount of default
payable out of proceeds attributable to one hundred
percent (1007%) of the other party's share of the
gross production obtained.

2, An amount equal to twenty-four (24)
times the amount of default payable out of proceeds
attributable to twenty-five percent (25%) of the
other party's share of gross production obtained.

5.4 No later than the last day of each month
Operator shall furnish Non-operator with a written summary state-
ment of all cash expenditures for the Joint Account during the
preceding month,

5.5 Operator shall prepare and maintain the Joint
Account which shall be subject to the audit of Non-operator at
all reasonable times upon at least two (2) weeks' prior written
notice,

6. BUY OR SELL:

6.1 Either party hereto may at any time after three
(3) years from the date hereof submit an offer (hereinafter called
"Offering Party') setting forth a specific price at which the
offering party will either sell its interest or purchase offeree's
interest. In consideration of the mutual covenants herein con-
tained and for no additional consideration, offeree shall have
an irrevocable option for a period of ninety (90) days after
receipt of such offer to notify the offering party whether offeree
elects to buy or sell such interest. Upon failure of offeree to
notify offering party, offeree shall be deemed to have accepted

the offering party's offer to purchase offeree's interest at the





specific price stated in such notice.

6.2 The terms of the purchase pursuant to 6.1
above shall be standard purchase and sale provisions including
the following:

(a) Purchase price payable in cash or upon
such other terms as are mutually agreeable
to the parties ninety (90) days after the
date offeree communicates his election
to the offering party, or, in the event
offeree does not make an election, one
hundred twenty (120) days after the
receipt of the original offer by the
offeree,

(b) The interest sold hereunder shall include
all jointly=-owned interests of any nature
owned or held by the selling party in the
Area of Mutual Interest, including but
not limited to, mining claims, equipment,
machinery, ore, etc, The selling party
shall execute such deeds, assignments
or other documents as may be necessary to
carry out the purposes hereof,

6.3 For the purposes of this Paragraph 6, the
purchase price payable shall be increased or decreased (as the
case may be) by

twice the "Amount of Default"

rastanhenkisessstiishatmassssmns 25 provided in Subparagraph 5.3

hereof, .

6.4 Effective upon the date of completion. of the

transfer and sale contemplated in subparagraph (a) above,

(a) Operator shall render a final account
pursuant to Paragraph 3.4 hereof and the
parties shall finally settle and balance
their accounts; and '

(b) This agreement shall terminate and be of no
further force or effect.

7. ACQUISITION OF ADDITIONAL RIGHTS:
7.1 1In the event any parfy hereto shall acquire a
mining claim, lease, mineral fee or other interest covering
mining rights in any land within the Area of Mutual Interest
(hereinafter called '"acquiring party'), such party shall give
written notice of such acquisition to the other party hereto. The
notice shall describe the rights acquired and shall state the price

at which and the terms upon which such party acquired said interest,





The party so notified shall, within thirty (30) days of the date
such notice is given, reply in writing thereto and state in such
reply whether or not it desires to acquire an undivided interest
in said interest. If said party replies that it desires to
acquire an undivided interest in said interest then the acquiring
party shall thereafter assign an undivided one-half (1/2) of said
interest to such party upon the payment by such party to ac-
quiring party of one-half (1/2) of all costs incurred by acquiring
party in acquiring the interest. Upon failure to notify within
thirty (30) days, said party shall have no right, title or
interest in said property.

8. OWNERSHIP OF PROPERTY:

8.1 All property of every kind and description
(other than that which Operator or Non-operator may furnish on a
rental basis), the cost of which has been charged to the Joint
Account, shall belong equally to the parties hereto.

8.2 Each party shall own and have the right to
take its share of production. If either party shall fail to
take in kind or separately dispose of its share of production,
the other party shall have the right for the time being and sub-
ject to revocation at will by the party owning such share, to
purchase for its own account or sell to others such share; provided
that all contracts of sale of either party's share of production
shall be only for such reasonable periods of time as are found
necessary, but in no event shall such contract be for a period
in excess of one (1) year, The proceeds of the production so
disposed shall be paid to the party entitled thereto.

9. SALE OF INTEREST:

9.1 No sale or assignment of any party's interest
subject to this agreement shall be effective unless within a
~period of not less than thirty (30) days nor more than ninety
(90) days prior to such sale or assigmment, such party has made

a written offer to sell or assign such interest to the other party





‘
. .

hereto on the same or more favorable terms as are embodied in
such sale or assignment, and the other party hereto has failed
to accept such offer within a period of thirty (30) days from
the receipt thereof.

9.2 The limitations of Paragraph 8.1 of this
section shall not apply where any party hereto desires to transfer
its interest to a subsidiary or parent company or to a company
in which any one party hereto owns a majority of the stock.

9.3 No sale or assignment otherwise permitted by
Paragraph 8.1 or 8.2 shall be effective except as to a sale or
assignment of all of the undivided interest held by such party
under this agreement.

9.4 No such sale or assignment shall be effective
unless the third party acquiring such interest shall agree in the
instrument of transfer to be substituted hereunder to the extent
of such interest in lieu of the party whose interest has been
sold, and uhless such transfer shall provide that said party
shall become a party hereto and shall assume all of the obliga-
tions and liabilities hereunder of the party so selling as to the
interest sold.

10. PAYMENT OF TAXES:

10.1 As between the parties hereto, Operator shall
file returns andApay all taxes on all real and personal property
including minerals subject to this agreement, and shall pay all
taxes and assessments on or measured by the prodﬁction of minerals
from said lands, and shall charge same to the Joint Account.

11. PARTITIONING:

11.1 Each of the parties heréto, for itself, its
successors and assigns, does hereby waive its right to bring an
action for partition of its interest in real or personal property
held subject to this agreement, and each does hereby covenant that
during the existence of this agreement it shall not at any time

resort to any action at law or in equity to partition the real or





personal property, or any thereof, subject to this agreement.

12, TLIABILITIES AND RELATIONSHIP OF THE PARTTES:

12,1 In the conduct of operations hereunder
Operator shall be obligated to use only the care and diligence
customarily exercised by a prudent operator and except as other=
wise herein expressly provided, Operator shall not be liable in
damages to Non-operator for any act done or omitted in good faith
in the performance of the provisions of this agreement, or for
error in judgment or for the loss or damage to any property or
equipment owned by the parties not resulting from the gross
negligence or willful misconduct of Operator.

12,2 The rights, duties, obligations and respon-
sibilities of the parties shall be several and not joint or
C611ective, each party being responsible only for its share of
costs incurred for the Joint Account in accordance with this
agreement. The relationship of the parties, as between themselves,
is that of tenants in common. No new juridical person or entity
is created by this agreement, nor is it the purpose or intention
of this agreement to create any mining company, corporation,
partnership or association, nor shall this agreement and the
operations.hereunder be interpreted or considered as creating any
new entity since each party hereto shall be individually responsible
only for its own obligations hereunder. Specifically and without
restricting the generality of the foregoing, each party hereto
agrees to elect to be excluded from the applications of subchapter
K of Chapter I of Subtitle A of the United States Internal Revenue
Code of 1954 and similarly elects to be excluded from any similar
provisions of the income tax law of any state of the United States
of America, and Operator is hereby authorized and directed to file
whatever election, declaration or declarations are required or
desirable for such purpose on behalf of all partiesa

13. INSURANCE:

13.1 All insurance required by law and any other

=10~





insurance -as determined, from time to time, by the Operating
Committee, shall be obtained by the Operator and the cost thereof
charged to the Joint Account. Any party may obtain whatever other
insurance it deems adviéable for its own account and at its own
expense,

14, - TERM:

14.1 The term of this agreement shall be ten (10)
years from the date hereof and so long thereafter as the parties
jointly retain any claims in the Area of Mutual Interest.

15, NOTICES:

15.1 All notices that are required or authorized
to be given hereunder, except as may be otherwise specifically
provided herein, shall be given in writing by United States mail
or commercial telegram, postage or charges prepaid, and addressed
to the party to whom such notice is given as set forth below.

Any notice to be given under any provisions hereof shall be deemed
effective when received by the party to whom such notice is
directed, and the time for such party to give any response thereto
shall run from the date such notice is received,

PENINSULA: 1010 Wilshire Boulevard
Los Angeles, California 90017

DAVIS: 2919 North 36th Street
‘Phoenix, Arizona 85018

16, SUCCESSORS AND ASSIGNS:

16.1 This agreement and all of its terms, provisions,
covenants and conditions shall inure to the benefit of and be
binding upon the successors and assigns of the parties hereto, and
shall be deemed to be covenants running with the land subject hereto.

17. INTERPRETATION:

17.1 This agreement shall be construed and the
relations between the parties be determined in accordance with the
law of California.

18, .TITLE HEADINGS:

18.1 The title headings of the respective sections

-11-





of this agreement are inserted for conveniénce only and shall not
be deemed to be a part of this agreement or considered in con-
struing this agreement. |

IN WITNESS WHEREOF, the parties hereto have executed

this agreement as of the date first hereinabove written.

PENINSULA MINING,INC,

By /é// /424Q€;9 CQX/%(J

Yasme President

By Jof tlm I Jleccs e
Jrr——s————

Secretary

"PENINSULA"

DAVIS MINING COMPANY, INC,

By Js/ B2 [On s

President

By, fs/ e d /5

S:bietary

'""DAVIS"

-12-
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June 8, 1965

Signal O0il and Gas Company
1010 Wilshire Boulevard
Los Angeles, California 90017

Gentlemenf

When this letter has been accepted by your endorsement hereon, it
shall constitute an agreement between Signal Oil and Gas Company
herein ''Signal") and Davis Mining Company, a partnership, (herein
"Davis') covering the joint exploration of portions of the Alaska
Peninsula described within the area bounded by lines drawn from
the northwest cornmer at 56° 40' N. Lat. - 159° W Long., East to

'56° 40' N. Lat. - 158° 30' W Long., then South to 56° 25' N, Lat. -

158° 30' W Long., then West to 56° 25" N, Lat. - 159° W Long., then
North to the starting point, which area is hereinafter referred to
as said '"area of mutual interest'. ‘

NOW THEREFORE, in consideration of the mutual terms, conditions and
covenants to be performed, the parties do hereby agree as follows:

1. Davis is the holder of 229 unpatentedtmining claims in

.. wsaid nterest, which claims Davis warrants
G%} ‘Yare %§§§§r§§d9§§§gé%§g and tﬁat,all work has been per-
Y

% & formed prior to the date hereof to maintain said claims
in effect, and that Davis has not to the date hereof
encumbered, hypothecated or transferred any interest in .. .

uch claims.and knows of no adverse interest lai :
{hterest therein Ey any othe? partg,wﬁa%sgeveg? ilgigsﬁﬂngerSe

2. Signal agrees to spend up to $30,000 for the puréose of

the joint exploration of said claims in said area of

mutual interest. Such amount shall be advanced by Signal

as follows:

A. Concurrent with the execution hereof, Signal will
deposit $10,000 in a special trust account.in the
name of Davis Mining Company in the Tower Plaza
Branch of the Valley National Bank in Phoenix,
Arizona. . -

B. Upon receipt of invoices from Davis indicating that
said amount has been spent, Signal will deposit a





o/

Signal 0il and Gas Company

June 8, 1965
Page 2
second amount of $10,000 and a third amount when
needed up to the total commitment of $30,000 by
Signal. _ . ;
3. The parties.agree'that they shall employ Peter Joralembﬁ

as a Geologist to do the exploratory work herein contem--
plated. - o

. The money advanced by Signal shall be spent only in carry-

ing out exploratory work in said area of mutual interest

and Davis shdll account to Signal for all monies expended

for the following: :

_ A.  Fee and expenses of the Geologist, Mr. Joralemon. -

B. Wages for two helpers.

C. Travel and field expenses for the two helpers and for
' Mr. Bill Davis. , ' : '

*D.. The cost of chartering one airplane and one helicdptérm -

~ (the type of helicopter to be selected by Signal).

E. Such other expenses as may reasonably be incurred in

 connection with the exploratory activity in said area .
of mutual interest. .

. When Signal has advanced or paid the $30,000 as required

in Paragraph 2 above, Signal shall have earned an option
to acquire an undivided one-half interest in and to all

229 unpatented mining claims held by Davis in said area

of mutual interest by the payment to Davis of the sum of
$35,000 at any time on or before thirty days following
receipt by Signal of a report filed by Mr. Joralemon 3
evaluating the geological potential of said area of mutual.
interest. 1In the event Signal should exercise said option,
then any amount remaining from the $30,000 advanced by
Signal under Paragraph 2 above shall be held for further
joint exploratory work for the benefit of said parties.

Tn the event the option is not exercised by Signal, then
any part of the $30,000 theretofore advanced by Signal
which has not been spent shall be returned to Signal.

In the event Signal earns its interest and exercises its
option as hereinabove provided, then Davis shall assign,
transfer and set over unto Signal an undivided one-half
interest in and to each of said 229 unpatented mining - -
claims upon the payment to Davis of said $35,000 by Signal,
and the parties shall thereupon enter into an agreement for





Signal 0il and Gas Company
June 8, 1965
Page 3

the development of such claims, which agreement shall

. include customary and usual provisions to provide for
appropriate financing, and do such other acts and enter
into such other agreements as may be mutually acceptable
for the purpose of developing such claims. Such agree-
ment, in addition, will include a right of preferential
purchase in the event that either Davis or Signal should
at a later date desire to sell all or a portion of their =
undivided interest in such claims, that the nonselling @ -
party shall have the right to acquire selling party's
interest at the same price and upon the same terms as any
bona fide offer received by such party within a period of
thirty days after notice of such bona fide offer.

7. In the event of any discovery within said area of mutual
interest which is not on any existing claim, it shall
. be marked and filed upon by Davis and/or Signal and shall
belong jointly to Signal and Davis, or if either party
hereto acquires any interest of any kind in said area of
mutual interest during the term hereof, the acquiring
party shall assign an undivided one-half interest to the
other party hereto. ' .

8. This agreement shall be effective as of the date hereof '
and shall continue in effect so long as the parties are
‘conducting joint exploratory work in said area of mutual -
interest and/or so long as each party maintains a joint .
interest in any of said unpatented mining claims pursuant - -
to the provisions hereof.

9. Except as otherwise herein set forth, Davis shall not
incur any indebtedness or do any act for or on account of
Signal without Signal's prior written approval.

- 10. Nothing contained herein, or in any agreement hereafter
entered into as contemplated under Paragraph 6 above,
shall be construed as creating a partnership of any kind,
joint venture, association or trust among the parties, -
and the liability of each shall be several and mot joint
or collective. : : '






Signal 0il and Gas Company -
June 8, 1965
Page 4

11. Neither of the parties hereto shall assign or transfer- -
in whole or in part any of their interest herein without

.the written consent of the other party hereto.
Very truly yburs; L
DAVIS MINING COMPANY

=N

Partner

By

Partner

Agreed to and ccepted ‘this
/f’L day of '/,, ., 1965.

SIE% /Zi;ﬁND GAS COMPANY
/{l /'/ﬂ (g{/\,-
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A DIVISION OF CLAUDE E. McLEAN & SON LABORATORIES, INC,

PHONE 254-6181 817 WEST MADISON ST. P. 0. BOX 1888 PHOENIX 85001
1 ’ ,
;ﬁsnusé..‘cfugtnsszj
For Davis Mining Company Date July 22, 1965
~ 2919 North 36th Street
Phosnix, Arirzona 85018
Sample of Ore Received: ————

Submitted by: Same

ASSAY CERTIFICATE

Gold figured at $ 35.00  per ounce Silver figuredat $ 1.29 per ounce
GOLD SILVER PERCENTAGES
LAB. NO. IDENTIFICATION
©Z.PERTON VALUE 0Z.PERTON VALUE ZINC TIN
159911 1 Creek Vein 0.34 |$11.90~] 1.20 *|$1.55 | Nil  |Nil
2 " 0.01 0.35 1.00 1.29 «T Nil Nil
3 " 0.40 14.00 4| 0.80 1.03 Nil N4l
4 " 0.18 6.30 29.80 38.44 “1 1.40% |Ril
5 " trace | --- 0.20 | 0.26 [ N4l  |Nil
6 n 0.14 4.90 22.20 28.64 ""Nil Nil
7 " 0.22 7.70 43.80 56.50 [ 2.10% |Nil
8 " 0.01 0.35 4 0.20 0.26 | Nil [Nl
9 " 0.01 0.35 - 0.40 0.%52 - Nil Nil
10 " trace | ~==- 0.80 1.03 +Nil Nil
11 Dry Creek 0.01 0.35 0.80 1.03 71 Nil Nil
12 " trace ———— 0.20 0.26 | 5.30% |Wil
13 " trace | =-=== 0.20 0.26 - Niil MLl
14 " Nil N{il Nil Nil Nil Nil
15 " Nil Nil Nil Nil 1.60% |N4il
16 i Nil Nil Nil Nil Nil Nil
17 . Nil Nil Nil Nil Nil N4l
18 o 0.01 0.35 Nil Nil N4l Nil
19 Fo2 Nil Nil Nil Nil N4l N4l
20 8 Nil Nil Nil Nil N1l Nil
oLofias
8heat 1 of 2 shests. Respectfully submitted,

ARIZONA TESTING LABORATORIES






CH EMIST.QSSAYERS * SPECTROGRAPHERS

'METALLURGICAL LAB’ RATORIES INC.

1142 HOWARD STREET - SAN FRANCISCO, CALIFORNIA
UNDERHILL 3-8575

REPORT OF ASSAY

] Mr. Peter Joralemon - Dale  June 25, 1965
Submitted by 315 Montgomery Street :
San Francisco, California
Sampleof  QOre
LABORATORY NO.
GOLD, PER TON OF 2,000 LBS. SILVER, PER TON OF 2,000 LBS.
MARK TROY OUNCES VALUE AT $35.00 OZ. TROY OUNCES VALUE m % % %
Aleut.
fl 0.05 16.21
2 0.12 24,48 1.82
K 0.05 21.487
®:
METALLURGICAL LABORATORIES INC.






TESTING LABORATORIES
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[ ] [ ] ®
A DIVISION OF CLAUDE E. McLEAN & SON LABORATORIES, INC.
PHONE 254-6181 817 WEST MADISON ST. P. 0. BOX 1888 PHOENIX 85001
17 . - ,
Chemist.. = inginsens
]
For Davis Mining Company Date August 10, 1965
2919 North 36th Street
Phoenix, Arirzona
Sample of Ore Received: 8-9-65

Submitted by: Mr, Bill Davis
ASSAY CERTIFICATE

Gold figured ot $ 35,00 per ounce Silver figured at § 1.29 per ounce
GOLD SILVER PERCENTAGES
LAB. NO. IDENTIFICATION
OZ.PERTON VALUE OZ.PERTON VALUE mry% zm
156004 A66 0.01 | $0.35 0.20 $0.26
467 0.02 | 0.70 | 1.20 1.55 1.20%
‘ . A68 0.04 1.40 0.20 0.26
‘ A69 nil nil nil
A70 nil nil nil
A71 nil nil
A72 nil nil
A73 0.01 | 0.35 0.20 0.26
A74 nil nil 1.90%
z-1 0.01 0.35 0.40 0.52
z-2 0.01 | 0.35 0.40 0.52
M-1A 0.01 | 0.35 0.20 0.26 2,89%

41 ec: Mr, Bill Davis
Davis Mining Company
Port Heiden, Alaska Respectfully submitted,

ARIZONA TESTING LABORATORIES

- Dhpe & 0L

Claude E, Mckean, Jr
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, AR A TESTING LABORATORIES
e o o o oo ¢ ® & o 5 & & & 6 B ¢ o © e o o o
s A DIVISION OF CLAUDE E. McLEAN & SON LABORATORIES, INC.

PHONE 254-6181 817 WEST MADISON ST, P. 0. BOX 1888 PHOENIX 85001

C’/&’E)?Zéif. .. ;/C:’izgé)zge 14

2LeviIcs

For Davis Mining Company Date September 3, 1965
2919 North 36th Street
Phoenix, Arizona

-

Sample of Ore Received: -
Submitted by: Same

ASSAY CERTIFICATE

Gold figured at $ 35,00 per ounce Silver figured at $§ 1.29 per ounce
GOLD SILVER PERCENTAGES
LAB. NO. IDENTIFICATION
OZ.PERTON VALUE OZ.PERTON| vaLug 1EAD ZINC m‘
156054 M-1-B 0.18 [ $6.30 - | 1.60 §2.06 0.50% Z.10%
M~1-C 0.12 4.20 “| 2.80 3.61 0.75 3.10
1-D 0.08 2.8 - 0.20 0.26 : 3.30
White Creek #1 0.01 0.35 1.40 1.81 0.80
White Creek #2 0.01 0.35 .| 0.20 0.26 tzace
White Creek #3 0.04 1.40 -|| 0,20 0.26 trace
White Creek #4 0.01 0.35 || 0,20 0.26 trace
#101 Craek Vein 0.01 0.35 2,60 3.35 0.50 trace
$102 0,02 0.70~ || nil 0.45 0.85
$#103 @,01 0.35 /| nil 0.45 0.75
#201 trace nil 0.65
#202 trace nil 1.40-
$#203 trace nil 0.50
#001 trace nil 0.50 0.25
#002 trace nil 0.55 0.20
$003 trace nil 0.45 .20
#004 trace i nil 0.50 .35
$005 trace ' nil 0.50 1.20
#006 trace nil .75 0.10
#1001 38.4
#1002 ' 48,6
#1003 31.88
Lopa

IvhisAung

Respoctfully submitted,

ARIZONA TESTING LABORATORIES
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AR A TESTING LABORATORIES

[ ] [ ] [ ] o L) [ ] [ ] L] L ] L ] L [ ] [ ] ® [ ] ] @ ] [ ] L) [ ] ®

A DIVISION OF CLAUDE E. McLEAN & SON LABORATORIES, INC,
PHONE 254-6181 817 WEST MADISON ST. P. 0. BOX 1888 PHOENIX 85001

),) -0
Cfuﬂu[ié., .éﬂayia££75

For Davis Mining Company Date August 3, 1965
2919 North 36th Street
Phoenix, Arizona
Sample of Ore Received: 8-2<65
Submitted by: Mr. Bill Davis

ASSAY CERTIFICATE

gNI1§3L

Gold figured at $ 35.00  per ounce Silver figured at $ 0,29 per ounce
GOLD SILVER PERCENTAGES
LAB. NO. IDENTIFICATION
©Z.PERTON VALUE ©0Z.PERTON| VALUE ZINC

159984 52A trace nil

53A nil nil

54 nil nil

55 nil nil

56 nil nil

57 nil nil

57A nil nil

58 nil nil

59 nil nil

60 nil nil

61 0.01 |$0.35 2.80 $3.61 2.85% ¢+

62A nil nil

63A nil ni}

644 nil nil

65A nil nil

G-1 nil nil

G-1A nil nil

G-2 nil nil

G-3 nil nil

P-1 nil nil

P-2 nil nil

™ No—Marik nil all

Respectfully submitted,

ARIZONA TESTING LABORATORIES

Heanl

Claude E. Mclean, Jrx,
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AR A TESTING LABORATORIES
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A DIVISION OF CLAUDE E. McLEAN & SON LABORATORIES, INC.
PHONE 254-6181 817 WEST MADISON ST. P. 0. BOX 1888 PHOENIX 85001

C/i’amiit ... é;‘pizgénr:s 14

For  Devis Mining Company Date September 3, 1963
. 2919 Yexth 362k Strest
omin, Ariseas
Sample of O Received: sene

Submitted by: Mg, Davis

ASSAY CERTIFICATE

Gold figured at $ 38,00 per cunce Silver figured at $ 1.29 per ounce
GOLD SILVER PERCENTAGES
LAD, KO, IDENTIFICATION
’ OZ.PERTON| VALUE 0Z.PERTON| VALUE @ | JRAD

B3OV | A~ 0.01 | $0.35 | 0.80 | $1.63 | =il

A=-T% trate ail

A=T7 tesse ail

AeT8 tTade ail

w9 traca ail

4-330 trame ail

A=81 traee il
. Aafi)e troce nil

A=83 teace ail

A=3h txaoe ail

£=3% - all

A-87 oo ail

6 Byeesia sone, 700} | txuee nil

e bw
£ Jend Vein om - trace il
{| waterfall evesk
G [~ Enagleg Wall 18% traes ail
Top of Alsat ridge 0.20 | $7.00 | =i}

Respactfully submitted,

ARIZONA TESTING LABORATORIES
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1142 HOWARD STREET -

METALLURGICAL LABORATORIES INC.

SAN FRANCISCO,

UNDERHILL 3-8575

Peter Joralemon

CHEMISTS « ASSAYERS » SPECTROGRAPHERS

CALIFORNIA

REPORT OF ASSAY

. 15 Montgomery Date July 27, 1965
Submitted by gen Francisco
Sample of
tasoratory NO. QGRS 113 ample ol Minerals
GOLD, PER TON OF 2,000 (BS SILVER, PER TON OF 2,000 LBS
MARK TROY OUNCES VALUE AT 335,00 OZ. TROY OUNCES VALUE % %
J=5 T N
Aleut RS T N
Aleut #46 T N
Aleut A7 0.005 0.17 4.9 6.43
Aleut M8 0.004 0.14 N
Aeut 749 | 0,005 0.17 N
Aeut 750 0.005 0.17 N
Alsat 51 0.006 0.21 N
®: /,
// METAL;RGICAL L RIES INC.





TESTING LABORATORIES

o : « o * . » @

A DIVISION OF CLAUDE E. McLEAN & SON LABORATORIES, INC,
PHONE 254-6181 817 WEST MADISON ST, P. 0. BOX 1888 PHOENIX 85001

B1ill Davis
For 2919 N, 36th Street . Date  June 29,1965

]
m
“w
m
»
n
o
Phoenix, Arizona J*

Sample of Ore Received: Same

Submitted by: Same

ASSAY CERTIFICATE

Gold figured ot $ 35,00  per ounce Silver figuredat $ 1,29 per ounce
GOLD SILVER PERCENTAGES
LAB. NO. IDENTIFICATION
OZ.PER TON VALUE OZ.PERTON VALUE
% ;92
159735 Vein .04 1.40 V| .40 0.52 :
159736 Yellow Bluff .0l 0.35 .80 1.03 138
: 2,25
159737 Red Bluff .02 0.70 1.20 1.55
4
m
-
m
3
-z
Y 4]
L

Respectfully submitted,

ARIZONA TESTING LABORATORIES

(e C Py

ONILSIL TYOIISAHI

’u e E, McLean, Jr.
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ARIZONA TESTING LABORATORIES

o

A DIVISION OF CLAUDE E. McLEAN & SON LABORATORIES, INC,

2919 North 36th Street
Phoenix, Arizona

PHONE 254-6181 817 WEST MADISON ST, P. 0. BOX 1888 PHOENIX 85001
V:’
e
Y, b
For  Davis Mining Company Date September 22, 1965 a
X

1

Sample of Ore Received: ----

Submitted by: Same

ASSAY CERTIFICATE

Gold figured at $ 35,00 per ounce Silver figuredat $§ 1.29 per ounce
| |( - T GSL_D SIL.V-E‘R PERCENTAGES
[ LAB. NO. | IDENTIFICATION s = - -
‘ ' OZ.PERTON VALUE QZ.PERTON VALUE LEAD ZINC
156147 | A-76 - T T 0.25% | 0.45%
: 156148 A-77 0.40 0.40
/156149  A-78 0.35 | 0.55

Respectfully submitted,

ARIZONA TESTING LABORATORIES

Cloved V7 vp—

Claude E. MclLean, Jr.

*ToNMILs3L TVAFs AN L
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5 éi) PROPOSED PROGRAM FOR JOINT VENTURE OPERATIONS
OF
DAVIS MINING COMPANY, INC.
AND
PENINSULA MINING, INC.

A proposed program for the joint venture operation of the Davis
Mining Company, Inc. and Peninsula Mining, Inc. on their gold and
silver prospect area near Chignik, Alaska is outlined below:

Operations are planned to begin the first part of the
month of June and continue through the month of August.
Additionally if late drilling seems to be desirable,

that portion of the program could be extended through
October. The work is expected to be divided into phases
of core drilling, geo-chem work, trenching, and general
exploratory effort. For this work a complement of 16

on site workers seems justified. Activities of and supply
requirements ofr personnel are broken down as follows:

GEO-CHEMICIAL SURVEY:
Six men are to be employed in the process of collecting

soil, rock and water samples for amalysis. Soil or rock .
samples will be collectedfrom each claim corner and water et
samples will be collected at points to be designated by Dﬁyﬂ, \
the consulting geologist. After analysis, values will 4J Yo

be plotted on claim mapsso that delineation of mineral
anomalies will, hopefully, indicate trends within the
mineralized area which merit the greatest effort im
continuing exploration.

RECONNAISSANCE EXPLORATION:

This phase of the operation will included trenching to
expose extensions of known veins, covering the various
claim areas on foot to trace vein out crops and follow
up leads afforded by float samples. Two men will be
assigned to this job full time. Additional men will
assist in this effort as required.

DRILLING:

4000 feet of core drilling has been recommended for this
summers work and this does not seem to be an excessive

amount. To carry out such a program will require one rig
working two 10 hour shifts daily. Large cores being desirable
both for attaining more complete recovery of cores and to
yield a greater bulk of samples for testing and inspection,

we will plan to take BX cores. Both the above requirements
will be met under the Boyles Brothers Drilling Company bid.
Drilling locations are shown on maps in Joralemon report.





TRANSPORTATION: A

It is proposed to use a tracked ground vehicle as well

as a helicopter for our transportdation for this seasons
work. The helicopter type will probably be a G-a although
a G-3B is more desirable and an attempt will be made to
secure this type of aircraft. It is anticipated that by
using a tracked vehicle for hauling in heavy supplies that
- any need for a second aitcraft can be eliminated. The
helicopter will be used chiefly to take the staking party
from location to location, as required, and to carry the
reconnaissance team around to the various points which

they find it necessary to visit. Additionally the helicopter
will be required to bring in light supplies, and all

fresh foods. By shipping a tracked vehicle to Chignik on
one of the cannery ships normally calling at that port
available to us. At the same time and at these low rates
we would send stakes, a skid trailer, material for building
huts, a complete supply of gasoline for the summer operation,
the drill rig, drill bits, drilling rods, cement, and other
hard goods, normally required in this type of operation.
Since these shipments will have to be made during the
month of April it would be possible for the tractor to

pull the skid trailer loaded with these materials to our
base camp of operations for use during the summer. The
dozer equiped tractor could then be used to expose surfaces
hidden by brush, talus or other cover.

CAMP ACCOMMODATION:

Camp for the six man Geo-Chemical survey party, for the two
reconnaissance men, for the two transport operators, and a
. cook and helper, will be set up at the Black Lake Air Strip.
The two drillers and two helpers will be housed in the West
Cathedral Creek Valley adjacent to the drilling operation.
The present plan is to rent the living facilities for the
six men presently errected at the landing site and to build
additional huts for the cooking and the quartering of the
additional men at the air field and to build a hut for the
drilling crews at their location.

COMMUNICATIONS ¢

A great deal of wasted time and expense can be avoided by
setting up a good radio for communciations with Port Heiden
and possibly even with Anchorage. We propose to use a
powerful radio with a small generator this summer.





. ‘

CONSULTANT GEOLOGIST:

Present plans are for a consulting geologist, Arthur Still, .
to visit the site twice during the summer season. His first
visit should occur in early June for the purpose chiefly of
inspecting the areas in which we plan to do our core drilling
and select the sites for this drilling, Additionally, at
this time he will do such exploratory work as is possible

in the area surrounding our location so that he may recommend
additional acquisition or exploratory effort. He will return
in August for a general reconnaissance tour and to check out
the drilling and reconnaissance operation.

SUPPLY AND CONSTRUCTION:

As indicated above in so far as possible supplies will be
bought in the States and sent to Alaska via the ships which
normally call at the cannery sites. These shipments would

have to be made in April., At this time it would seem desirable

to, send along a driver for the tracked vehicle and an man who
could begin work errecting the huts which we contemplate
setting up. These men then could transport all the supplies
to the proper areas and have the camp set up and ready for
the arrival of exploration personnel.
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PROPOSED OPERATIONS BUDGET--JOINT VENTURE
DAVIS MINING COMPANY, INC,

AND

PENINSULA MINING, INC.

THREE MONTHS OPERATION

TOTAL $166,595.14

<.
L,
\.
DRILLING (4000' of Core Hole) I ) $76,000.00
Mobilization . $4,000.00 ~
Anchoriage-Black Lake Travel 2,000.00
Location Moves (7 days) 10,000.00 - . &
Core Drilling 50,000.00  ‘4ove' @ /=D
Contingency 10,000.00 X
AIR TRANSPORT 28,500.00
Standby minimum @ $5000.00/mo. 15,000.00 ~
Flying 5 hours / day @$30.00/hr 13,500.00
GROUND TRANSPORT 12,000.00 9 A
International TD6 @ $3000.00/mo.12,000.00 7 (——’//
TRAVEL - ?, 8,412.34
9 ‘Men Phoenix-Port Heiden
and return plus expenses 5,720.34
2 Men two trips - same " 2,692,00
' )
FOOD $3.75 / day / man (16 men) — 5,400.00
FUEL 100 gallon / day $0.45 one gallon 4,050.00 ~
)\ )/'/u 2
SHELTER (3 huts @ $450.00 / each) 1,350.00 ~%° Sopres
RADIO & GENERATOR 650.00 e
P
PUMP (powered, w/ 300' hose) 482 .80 Qpﬁwf
FIELD SAMPL%AANALYSIS LABORATORY 750.00
LABOR (10 Men) 12,000.00
7 @ $350.00 month
2 @ $400.00 month
1 @ $750.00 month
PR b
GEOLOGIST 7,000.00 ~ ) B
CONTINGENCY ’ 10,000.00 %
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GENERAL BACKGROUND DATA ON THE FIRM

Partners: Arthur R. Still and J. W. Still

Date of Origin: Jan. 1,1956 (A, R, Still consulting practice dating
back to October 1950.,)

Nature of Services: The fimm is a general consulting house in all phases

of mining save for metallurgy. The practice consists of property examinations
and appraisals, complete open pit or underground mining plan studies (capital
cost estimates, mining plan layouts, crew requirements & scheduling, operating
cost estimates, etc.), operation analyses, efficiency studies, exploration '
planning and management, geological studies and mining tax cases,

The firm has done work in many parts of the United
8tates as well as in Mexico, Panama, Peru, Chile, Puerto Rico and Canada,

Brief Resume of Some Past Jobs:

Year Client Partner Description of Job

1955-56 Cerro Corp., A. R, S4 Geologic study, in both engineering
and economic aspect, of route of
proposed 10,5 km. deep drainage adit,
Casapalca, Peru,

1957 Magnet Cove Barium J.W.S. Complete underground mine layout,

Corp. 1,000 tpd barium mine, Nova Scotia,
Canada.
1958-59 Cerro Corp. JoW.3. Complete underground mine layout,
10,000 tpd Rio Blanco copper project,
Chile,
195463 American Cement A.R.S. Appraisal, acquisition and development
Corp. : of several non-metallic deposits.
1956 United States Steel J.W.S. Study & mine layout of proposed
Corporation 10,000 tpd underground iron mine, Utah,

1960-61 United States Steel A,R.,S. Evaluation and appraisal of 389 sq. mi.
Corporation owned by Crow's Nest Pass Coal Co.,
British Columbia, Canada.(In excess of
$ 1.5 million was expended on this
examination, )

1959-63 Phelps Dodge Corp. ARS & JWS Exploration management on non-metallic

projects and some property evaluations.

1959 Consolidated Mining & A.R.S. Recommendations for Exploration Projects

Smelting Co, of in Arizona,
Canada
1959 State of Arizona JW.S, Tax suit - Arizona vs. Kennecott

Copper Corp. (Ray Mines Div,)

CONGULTING MINING KNGINEER® & GEOLQOGISTS PRESCOTT, ARIBONA
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Brief Resume of Some Past Jobs: {(con't.)

Year Client Partner Description of Job
1959 International Minerals Tax suit - State of Ariz. vs.
& Chemicals Corp. J.W.S. International Minerals &.Chem.
Corporation ' - K
1959-163 Shattuck Denn Mining A.R.S. Retained as consulting geologist
Corp. for geological work on 1000 tpd

lead-zinc-gold-silver mine,

1962-63 Shattuck Denn Mining J.W.S., Efficiency studies - 1000 bpd
Corp. mine (as above).

1950-63 Shattuck Denn Mining 4.R.S. Examine and appraise approx;

Corp. 70 outside mining properties,
1961 Kerr-McGee 0il ARS & JWS Examination and appreisal of
Industries, Inc. one of Arizona's principal

large porphyry copper deposits, .

© 1961 Newmont Mng. Corp. ARS & JWS Appraisal of property status and
exploration potential of one of
Arizona's leading mining districts,

1962 American Metal J.W.S. Detailed study of open pit
Climax, Inc. (proposed) copper mine, Puerto
Rico .
1963 American Cement Corp., JWS & ARS Complete appraisal and evaluation

(for possible acquisition) of an
operating non-metallics company.

1963 Magnet Cove Barium J.W.S. Expert witness in litigation
Corp. suit, Arkansas,
1963 U. S. Dept. of Justice(#) J. W. S. & A, R. S, Evaluation and

appraisal of mineral worth of
Haulapai Tribal Lands (5.2 million
acresgaas of Jan, 4, 1883,

(*) Actually sub-contract under William S, Winter of
Oklahoma City, Oklahoma

STILL & STHLA CONSULTING MIKING ENGINEERS & GRCLOGISTS PRESCOTT, ARIZONA
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IList of References:

Mr. A. H, Engelhardt, Vice Pres,, Cerro Corp., 300 Park Ave., New York, N.Y.

Mr, George W, Tower, South American Minerals & Merchandise Corp.,
425 Park Avenue, New York, N.Y.

Mr. John C. Tobler, Production Manager, Magnet Cove Barium Corp.,
P.0. Box 6504, Houston, Texas

Mr. Ray R, Adams, President, Phoenix Cement Company Division of American
Cement Corp., 3550 North Central Ave., Phoenix, Ariz,

Mr. Max C, Scheble, Ass't, to the Pres., Columbia-Geneva Steel Division,
United States Steel Corp., 120 Montgomery St.,
San Francisco, Calif.

Dr. C. A, Anderson, Chief Geologist, U. S, Geological Survey, Washington 25, D.C,

Dr. Neil Campbell, Senior Geologist, Consolidated Mining & Smelting Co. of
Canada, Ltd., Trail, British Columbia, Canada

Mr. R, B. Fulton, Vice Pres., Newmont Mining Corp., 300 Park Avenue,
New York, N.Y. :

Mr. R, T, Zitting, Manager of Mineral Exploration, Kerr-McGee 0il Industries, Inc.,
Kerr-McGee Building, Oklahoma City, Oklahoma

Mr. John W. Chandler, Manager - Mine Development Dept,, American Metal
Climax, Inc., 1270 Avenue of the Americas, New York 20, N.Y,

Mr. M. C. Stacy, Director - Raw Materials Investigations, United States
Steel Corp., 525 William Penn Place, Pittsburgh, Pa,

Dr. Robert M, Garrels, Chairman - Dept. of Geological Sciences, Harvard
University, Cambridge, Mass,

Mr. Allan Bowman, Vice Pres, & Gen'l. Mgr., Banner Mining Company, Tucson, Ariz,

STILL & STILL CONSULTING MINING ENGINEERS & GEOLOGISTS PRESCOTY. ARIZONA
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Personal Dats - J. W, Still

Born October 21,1900 - Tucson, Avizona
Married (Lillian C, Cronin) December 31,1921 ~ 3 sans

Height - 5'104" Weight - 192# Health excellent

Educational:
Grade and High School in Tucson, Arizona - 1906 to 1917
College of Mines, Univ. of Ariz. 3% years 1917 to 1921

Professional:

1921-1930 Miami Copper Co., Miami, Arizona - Jr, Engineer,
Underground Transitman, Stope & Efficiency Engineer,
Office Engineer

1930-1934 Bagdad Copper Co., Bagdad, Arizona - Mine Supt,

1934 (6 mo.) Benguet Consol, Mining Co., Phillippines, Shift Boss

1934 (6 mo.) Phelps Dodge Corp., Ajo, Ariz,, Office Engineer

1936-1944 Bagdad Copper Co., Assistant Manager, General Manager

1944-1945 U, S, Government, Wash, D, C. - Commodity Specialist,
Metal Reserve & Chief of Copper Section, Foreign
Economic Administration

1945~1955 Miami Copper Company, Mine Supt. ('45-'50), General
Supt, (1'50-155)

1956-Present - Partner, Still & Still, Prescott, Ariz,

Professional Organizations:
Member - American Institute of Mining, Metallurgical & Petroleum
Engineers (AIME)

Registration:

Registered Mining Engineer, State of Arizona - No, 2136

Other:

Member - Board of Governors, Arizona State Dept. of Mineral Resources

Director - Arizona State Section AIME

CONGULTING MINING ENGINEZRS & SEOLOGISTS PRESCOTY, ARNONA
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Personal Data - Arthur R. Still

Born Jamary 41,1927 - Miami, Arizona
Married (E. Beatrice Tomkinason) Dec. 14,1946 ~ 2 daughters

Height - 5' 10m Weight - 165# Health excellent

Educational:
High School - Prescott Sr. High School, Prescott, Ariz,
College:
B. Sy Mining Geology - Univ. of Arizona 1949
’ M. S. Geology ~ Harvard University 1950
Geol. Eng. (Prof, Deg.) - Univ. of Ariz. 1960
Ph. D, (Geol.) - Harvard University 1962
Professional:
6/L9 - 9/1,9 - Geological Assistant to A, F, Buddington U.S.G.S.
6/50 - 10/50- Resident Geol,, Vermont Copper Co., So. Strafford, Vt.
10/50 - Present - Consulting Geologist, Prescott, Arizona ~ Since
1/1/56 as Partner in Still & Still

Professional Organizations:

Member - American Institute of Mining, Metallurgical & Petroleum
Engineers (AIME)

Member - Geological Society of America (GSA)
Member - Society of Economic Geologists (SEG)

Member - Canadian Institute of Mining and Metallurgy (CIM)

Registration:

Registered Geologist, State of Arizona - No, 1828

CONMSULTING MINING ENGINKERS & GEOLOGIOTS PRESCOTY, ARIZONA
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PETER JORALEMON

816 MONTGOMERY STHBRET

' SAN FRANCISCO 94104
DAVIS MINING COMPANY FXPLORATION
CATHEDRAL CREEK AREA, ALEUTTAN RANGE, ALASKA

SUMMARY AND CONCLUSIONS

The Davis Mining Company area is located in the rugge
and inaccessible Aleutian Range on the Alaskan Peninsula, abou
midway between Chignik and Port Heiden. No evidence has been seen
of prior mineral exploration in this remote area. A reported silver
discovery in an adjacent area in 1964 led to the present Davis Mining
Company activity, the goal of which is the development of an impor-
tant silver district,

The Davis Mining Company claims are underlain by early or
pre-Tertiary sandstone and shale capped with Tertiary and Quaternary
volcanics and interbedded conglomerate. All Tertiary and older
formations are intruded by small stocks and dikes of coarse grained
porphyritic diorite. The structural grain of the area trends north-
easterly, but northwest structures are also important,

Rocks in a large portion of the claim area have been
: intensely pyritized and show prominent bands of silicification and
‘ : sericitization. This. belt of alteration, about 3 miles long and a
mile wide, crosses intrusive, volcanic, and sedimentary boundaries
with no change in intensity, and there is no indication that selec~
tive replacement of certain rock types has exercised any control on
mineralization,

Alteration and mineralization are characteristically epi-
thermal and exploration targets within the altered belt are silver-~
gold-lead-zinc—-quartz-calcite veins and silicified shear zones,

Over 100 samples of various veins and silicified shear
zones in the altered area were taken during the past summer. 411 but
two of the samples containing silver-base metal values came from ‘
within 100 feet of the floor of the West Fork of Cathedral Creek at
elevations of between 800 and 1400 feet,

Known silver-gold-lead-zinc values appear to be largely
restricted to a northwesterly silicified shear zone that follows the
course of this creek. This steeply north-dipping zone is apparently
over 500 feet wide and over a mile long. It contains at least three
veins of interest, ranging in width from 4 to 12 feet.

‘The outcropping veins are vuggy and iron-stained and have:
obviously been leached of a part of their silver and zinc values.

Q-





PETER JORALEMON

Samples of veins within this zone show a range of from 0,01 to 0,34
oz. Au, 0,20 to 43.80 oz. Ag, and Tr to 3% Pb and Zn. Certain bands
in the silicified wall rock enclosing the veins contain up to 2.60 oz,

The concentration of silver-zinc values at lower elevations
is believed to be an indication of vertical zoning, a common feature
in epithermal veins. The hypothesis is presented that deeper veins of
banded quartz and calcite, containing gold, silver, lead, and zinc,
grade upward into barren quartz pyrite veins. Little or no silver
values are expected above an elevation of 1400 feet,

Since silver values appear'to increase with depth, future
exploration should be planned to probe the silicified vein-bearing
zone below the level of the West Fork of Cathedral Creek.

A diamond drilling program that may exceed 2000 feet is pro-
posed to explore this zone from a point near the junction of Waterfall
Creek with the West Fork of Cathedral Creek. The purpose of this:
work is fourfold: 1. To test for depth and lateral persistence of
known veins; 2. To determine the possible existence of blind veins
within the silicified zone; 3. To determine the value of the veins
below the leached zone; and 4. To confirm the vertical zoning theory
which suggests an improvement in metal values with depth.

The goal of this exploration program is to prove the presence
of one or more commercial silver veins and the ultimate development of
an important silver district in this totally unexplored region. The
program is warmly recommended by the writer. .

Drilling costs for a 2000 foot program will be between $35,000
and $50,000, including mobilization charges but excluding helicopter
and subsistence costs for the summer's work.

0 Vb
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INTRODUCTION

About a year ago, Pan American Petroleum Company made what
is considered to be a significant discovery of gold-silver-base metal
mineralization fifteen miles north of Chignik on the Alaskan Peninsula,
During the 1965 field season Pan American tested this area using geo-
physics, geochemistry, geology, and, finally, diamond drilling. In
late July this work was reported to be moving out of the exploration
and into the development phase, Rumors indicate substantial tonnages
of $50.00 ore.

If further work confirms this discovery, it will be the
first significant silver-base metal deposit found on the Alaskan penin-
sula. This will increase the possibility that similar dep031ts may be
found in this virgin country.

Shortly after this initial discovery, Davis Mining Company
located large groups of mining claims in the same general area. As
nearly as can be determined this country has never before been explored
for possible ore deposits. In late June 1965, the writer made a recon-
naissance survey.of the Davis area to assess the mineral potential and
to outline an exploration program. This program was followed during
July and August and included additional claim staking, sampling of
numerous mineralized zones, and limited trenching.

The writer examined the property agaln in early August. This
report is based on personal observation made in July and early August,
augmented by verbal reports from William Davis as to results of explora~
tion in August,

'LOCATION AND PHYSICAL FEATURES

The accompanying index map shows the location of the Davis
area with respect to commercial airfields at Port Heiden and Port Moller,
to deep water shipping at Chignik, and to supply sources at Anchorage,

The area of interest is some 400 miles southwest of Anchorage
and 30 miles west of the Port Heiden airport.

The area of specific present interest includes both sides
of the West Fork of Cathedral Creek extending northwestward to the
divide between Cathedral and Milk Creek. The West Fork of Cathedral is
about 5 miles from the Davis landing strip and camp site and 12 miles
northeast of Black Lake,

Black Lake drains through the broad and sluggish Chignik
River into Chignik Lake and thence into Chignik Bay. The depth of
water in the Bay increases to from 60 to 100 feet within a mile from
the shoreline,

-1-
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The mountains in the Davis area rise abruptly from a base
elevation of 600 feet to over 3000 feet, The major valleys have been
scoured by mountain glaciers and the glaciated slopes of the valley
walls approach 450, Tributary canyons have undergone less glaciation
and recent stream erosion has incised these gorges to depths of over
100 feet with nearly vertical walls. Hanging valleys are common,

The lower portions of the mountains and the major canyons
are covered with a thin but unbroken layer of tundra, interrupted only
where recent stream erosion has cut through to bedrock. Tundra and a
profuse growth of scrub alder stop at an elevation of from 1000 to
1500 feet and above that level the mountains are almost completely
bare of vegetation.

Snow covers over half of the area from late October through
early July. In August and September only the glaciers and perennial
snow packs remain,

The Aleutian range in the vicinity of the Davis area is sub-
ject to high gusty winds and low clouds that hide the mountain peaks
on 2l but an occasional clear day. Light drizzles fall almost con-
tinuously during the summer months and the winter snow fall in the
higher mountains may be measured in tens of feet,

The Davis camp site is on a dry lake bed near the junction
of Cathedral and Broad Creeks. Light planes are able to land and
take off from this lake bed, which is about 1000 feet long and covered
with sand and fine gravel. Camp supplies are flown to this strip from
Port Heiden, Chignik, or King Salmon,

GEOLOGY

The Alaskan Peninsula is underlain by a spine of Tertiary
and Quaternary volcanics and interbedded sandstones, conglomerates,
shales, and water-laid tuffs, Quaternary alluvium, beach sands, and
glaciofluvial sands lie along the broad flat northwest coast. Occasional
erosional windows or uplifted fault blocks expose upper Jurassic sedi-
ments of the Naknek formation and upper Cretaceous coal beds and sedi-
ments of the Chighik formation.

The Tertiary sediments and volcanics are intruded by small
plugs and dikes of Tertiary igneous rocks. In the Davis area these are
generally of diorite, although most of the Alaskan Tertiary intrusives
are granitic. '

Regional mapping has not progressed far enough to give an
idea of the structure of the volcanic mountains on the south side of
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the Peninsula. The attitude of the volcanics and interlayered sedi~
ments in the Chignik-Port Heiden area varies from nearly horizontal
to nearly vertical. No indications of folding were seen although the
attitude of the beds frequently varies widely within a short distance,
This abrupt variation in strike and dip has probably been brought
about by tilting within numerous fault blocks., USGS Bulletin 773

(pp. 209-213) states that the Aleutian Range in the Chignik district
is "a mosaic of uplifted fault blocks",

The area surrounding the Davis claims shows a striking
radial drainage pattern that differs from the usual drainage in the
Aleutian Range in which streams flow northwest and southeast, normal
to the spine of the range. This radial drainage suggests a relatively
recent domal uplift. The presence of a series of intrusive plugs in
this area suggests further that this doming may have been brought
about in the course of intrusion of this cluster of mid or late Tertiary

plugs.

The portion of the Davis area lying along the West Fork of
Cathedral Creek is underlain by interbedded sandstone and mudstone
that strike northwesterly and dip steeply to the north. These are
probably of early or pre-Tertiary age. The ridges to the north and south
of this creek are underlain by layers of coarse flat lying silicified
conglomerate and andesitic lavas, all of which are intruded by a small
diorite plug. These appear to be younger than the sediments exposed
in the creek bottom,

In the Davis area, diorite plugs measuring from a few hundred
feet to a half mile across intrude waterlain tuffs, sandstone, conglom-
erate, and mudstone interlayered with flows of andesite, rhyolite, and
basalt.

. Both the intrusive and the volecanic rocks contain some pyrite
which appears to be an accessory mineral. In addition to this uniform
sparsely distributed pyrite, several zones in the Davis area contain
from moderate to abundant secondary or introduced pyrite. These zones;,
which include both diorite and the intruded rocks, show marked sericiti-
zation and, to a lesser extent, silicification,

The most prominent of these altered zones parallels the west
to northwest trend of the West Fork of Cathedral Creek and extends
from the north fork of Cathedral Creek on the east for at least 3 miles,
past the headwaters of Milk Creek and into the head of Red Bluff Creek,
Oxidation has stained this belt a striking yellow brown, making it
readily visible for several miles distance. This main altered belt
shows unusually sharp boundaries against fresh unmineralized rocks.

-3-
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Within this zone of intense alteration are a series of
silicified bands trending generally to the northwest, Individual
bands, varying in width from 3 feet to over 300 feet, form ledges
on the hill sides that may be followed for several hundred feet. At
the outcrops these siliceous bands have been heavily leached and
appear as porous gossans. Fresh surfaces show residual particles
of pyrite and, rarely, marcasite.

MINERALIZATION

The principal belt of alteration resembles the zones that
enclose many of the Nevada epithermal gold~-silver distriects such
as Tonopah, Goldfield, and the Comstock Lode. Experience in these
districts has shown that, although some mineralization may occur
outside the altered zone, all valuable deposits will be confined to/V
the zone itself.

For this reason the prospecting and exploration efforts of
the Davis Mining Company during the past summer have been almost
entirely restricted to the main belt of alteration.

This summer's work indicates that mineralization in the Davis
area is in the form of quartz-calcite veins containing commercial
quantities of silver and gold with minor but valuable amounts of lead
and zinc, and possibly antimony,

The outcropping veins thus far examined have been almost
entirely oxidized and are porous and vuggy, indicating that a consider-
able amount of metallic minerals has been leached from the veins,

The surface vein material is composed of iron-stained banded quartz
and calcite and included sections of silicified country rock. A
yellow crust, probably calamine, commonly occurs along fractures near
the surface. Occasional residual particles of galena, sphalerite,

and pyrite may be found in denser portions of the veins. Total sul-
fide content of the primary ore is nowhere expected to exceed 10%.

- In the course of the summer exploration program, veins
occurring in the altered belt at all elevations, from Creek bottom

to ridge top, were sampled and assayed for gold and silver, and frequently
for lead, zinc, and copper. With only two exceptions out of over 100
samples taken, all samples with encouraging values came from within

100 feet vertically above the floor of the West Fork of Cathedral Creek,
Veins above that elevation appear to be similar in nature to those

below except that they lack the calcite and the calamine found in the
creek bottom veins.

The location of the veins and sections of mineralized country
rock that contain appreciable amounts of gold, silver, lead, or zine
are shown on the accompanying map. These locations are only approximate
and have been taken from field notes of the samplers. The writer has
plotted them as closely as possible on an enlarged aerial photograph.
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PETER JORALEMON

In most instances the veins are exposed only for short strike lengths
along the banks of creeks tributary to West Fork, and disappear under
the tundra a few feet from the creeks,

Where attitudes can be observed, the veins maintain a north-
westerly strike and a steep dip, generally to the north, The ground
between veins consists of sheared, silicified or sericitized sediments
and it is probable that all of these veins lie within a broad north-
westerly silicified shear zone, This indicated zone may be more than
500 feet wide and a mile long, containing several bands of vein material
or mineralized rock,

The widest vein thus far seen is 12 feet wide and is composed
of quartz, bladed calcite, and silicified sandstone. The quartz-
calcite portion of the vein shows parallel banding that is character-
istic of epithermal mineralization. Within this vein the gold content
‘varies from 0.0l to 0.,3L oz. and silver varies from 0,20 to 43.80 oz,
per ton. The vein averages 0,189 oz, Au and 14,14 oz, Ag across 12 feet,

At creek level this vein is cut and offset for an unknown J -
distance by a flat fault, )

The wall rock several hundred feet north of this outcrop is
silicified and contains bands carrying up to 2,60 oz. Ag and 0.5% Fb,

About 1200 feet northwest of this vein outcrop and 100 feet
higher in elevation, a zone of intense alteration is exposed in Water-
fall Creek over a width of more than 100 feet., Within this band are
at least three northwesterly quartz-calcite veins ranging in thickness
from 5 to 10 feet. The veins are heavily iron-stained and show some
indication of calamine along fracture surfaces as well as a few residual
grains of sphalerite. Gold and silver are present in small but encourag-
ing%gmounts, and the veins contain from 1,5% to nearly 3% Zn and about
1.5% Fb.

_ - A fourth vein is exposed 800 feet further up Waterfall Creek
from this series of veins, having a width of 4L feet and silver content
of nearly 5 ounces, It is not likely that this vein is within the
broad silicified zone that contains the other mineralized bands.

Nearly a mile further to the northwest, near the junction |,
of White Creek with the West Fork of Cathedral Creek, is another out-
cropping zone of silicification with included quartz-calcite veins. Two
of the veins sampled contain about an ounce of silver with 1% Zn and
a 24, foot band of silicified sandstone lying between the veins contains
1.24% Zn. It is likely that this zone is an extension of that exposed
in Waterfall Creek,
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PETER JORALEMON

RECOMMENDATIONS

The concentration of metal values in quartz calcite veins
at lower elevations rather than in quartz veins at higher elevations
has been mentioned in a previous section. There are two possible
explanations for this feature. First, mineralization in the Davis
area may have occurred in two stages: an early widespread wave of
quartz-pyrite deposition with no silver and base metals, followed by
a later and much more restricted wave of quartz-calcite and associated
gold-silver-lead-zinc mineralization. This latter stage was restric-
ted to a shear zone which has also localized the West Fork of Cathedral
Creek. If this hypothesis is correct, the apparent relation of silver=
base metal values to lower elevations is accidental and has no signi-
ficance,

The second possibility, favored by the writer, is that here,
as in most epithermal districts, the mineralization shows some vertical
zoning, with deeper silver-zinc-lead ore in quartz: calcite veins
grading upward into barren quartz-pyrite veins. With only one known
exception silver values do not occur above an elevation of 1400 feet
and the best known values occur at about 800 feet. This hypothesis
of vertical zoning suggests that future exploration should concentrate
on known veins at an elevation of less than 800 feet,

The series of veins exposed in the broad silicified zone in
Waterfall Creek are recommended as the primary exploration target,
‘These veins appear to dip steeply downstream to the north and could
be probed most effectively through angle holes drilled from a point
near the junction of Waterfall and the West Fork of Cathedral Creeks,

K series of -45° core holes are recommended, to be ‘drilled
from a common collar and fanned out to explore this vein system in
particular and the silicified zone in general along a strike length
of several hundred feet., Since some values have been found on the
north side of Cathedral, one hole should be drilled north from this:
same drill site. All holes should be drilled to depths of at least
500 feet, The proposed initial drilling program is illustrated in
the accompanying plan and section.

The actual location of the drill site may be kept flexible
for convenience of setting up, as long as the selected drill site is
within reach of the vein system target,

Davis Mining Company should be prepared to drill a total of
2000 feet in this initial stage: of drilling. The purpose of this
work is four fold: (1) to test for depth and lateral persistence of
the known veins; (2) to determine the possible existence of blind
veins within the silicified zone; (3) to determine the ore value of
the veins below the leached zone; and (4) to confirm the vertical
zoning theory which suggests an improvement in metal values with depth,

b
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PETER JORALEMON

The goal of this work is the discovery of one or more major
silver veins. Such a discovery could lead to the development of an
important silver district in this totally unexplored region. This
drilling program is warmly recommended, °

In conjunction with the drilling, the prospecting and
sampling program initiated during the previous summer should be con-
tinued.

PROCEDURE

The terrain in the area to be.drilled is too rugged to allow

transportation of drilling equipment by any means other than helicopter.

Arrangements should be made with a charter helicopter service for
flying in a diamond drill rig, broken down to necessary size,

-Since flying weather is undependable, the camp for the drill
crew should be established at or near the drill site rather than at
the existing base camp, Adequate facilities should be obtained and,
if possible, installed prior to the arrival of the drill crew. At
this time the actual drill site may be selected and cleared of brush,

Any responsible contract diamond driller will be acceptable.
‘Drilling should be with a wire line rig capable of drilling to a
depth of 1000 feet. Bit size should be limited to NX and BX unless:
bad ground conditions require casing. N

COSTS

Boyles Bros. Drilling Company did the drilling for Pan
American Petroleum during the past summer, Basing figures on this
experience, Boyles has submitted a drilling bid for this 2000 foot
program that is summarized below,

1. Mobilization and demobilization from continental U. S. to Anchor-
age or other Alaskan port of debarkation, $8000.

- 2, Moving equipment from staging area to drill site (estimated 2
weeks) $15.00 per hour,

3. Core drilling: . NX BX
0-250" feet $12,2 $11.75
500-750 " 12.75
750-1000 " | 13.25 s

L. Cementing, $15.,00 per hour plus cement costs., - LY

-7
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PETER JORALEMON

5. Delays for our convenience, $13.50 per hour,

-It is-likely that the 2000 foot drilling program could be

compléted during one year's field season at a total drilling cost of
between $35,000 and $50,000. Helicopter and fixed wing flying service,
Davis Mining Company supervision, and camp supply costs are not

included in this sum,

PJ:B
October 11, 1965
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Mr. Dill G. Bavis

Bavis Mining Gempany

- 2919 Nerth 36th Street
Phoenix, Arixens 85018

Rey oo 6545 (;nwz} :
Davis Nining Cempany, tm.,
& Peninsula Mining, Ine.
Unpatented §lains
@hignik Quadrangle, Alaska

‘Aﬁﬁlf ﬁx. Daviss » _ _
In accordance ﬁich yéut lctt:cr“of"heqnbin 12, 1966, to Mr. X. XK.
ltagn. -lie!d Officer, Region 1I, .yau# inuéntim for exploration

‘ anistm« uudor the subject deskat mnbu 1- eomi«nd as |
withdrm ani 1- bqing placed iu our iuotive fil.c. 'taut mun-t
in the ®ffice of Minerals tuplou,tim pmum 1; qpprnutnd. '

‘ Sineerely yours,

.
t

. N : . \:
?BAN.“ . vUn.NﬁUﬂ o ‘ (‘\:\/R\
. Frank K. Johmson |

C‘htot, Office of
“Minerils Ewploratien

cc: Director's Reading File
' Division File
Economic Gﬁ91€gy File
~OME Docket
OME Reading File
OME Region II
'120M

GLAult/a 12-21-66

23263





DAVIS MINING COMPANY
2919 N, 36éth 3t.
Phoenix, Ariz, 85018

Decémber 12, 1966.

OFFICIAL |
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Mr, H. K. Stager, Field Officer

OME, Region II IR
U, S, Dept, of Interior, Geologlcal Survey w o
Office of Minerals Exploration T ﬂA]
345 Middlefield Road S Lo »)0
Menlo Park, California 94025 ' Aq ,lO

’ l/;ch
Re: OME - 6545 (Silver)
Dear lMr. Stager: . &ﬁﬂ,uwjggﬁ‘

Thank you for your letter of November 1, We have
been lax in not informing you earlier of our intentiors
with regard to our OME application, At this time I can
advise you that it seesms useless to continue to hold our -
application in abeyance, We wish to withdraw it at this [
time,

I wish to thank you very much for your cooperation
and help in our efforts to acguire ONME assistance. We,
of course, are extremely disappointed that this prospect
did not measure up. It is our hope in the future that we
may have othner properties and that we may again depend
upon your favorable assistance,

Very truly yours,

N .
fézfa>f,/¢7” Lt

Bill G. Davis

SYPLCRSTION
L SuRvEY
CALIF,

UTTI2E OF BAINERALS
U.S. GeOLGlt

RIS vARN
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Office of Hj.nera.ls Exploration ‘ ‘r‘ A CQP! E
. 345 Middlefield Road . o i '()e :a '
Menlo- Park, California 94025 » S RW ”\?’ D ",‘.

g

Kovembcr 1, 1966 C,W\,;,.—;_

Davis Mining Company, Ii;é.' e .
2919 Morth 36th Street - ' ~ .
Phoenix,_ Arizona’ 850'18 ' S - : : /L/ /

. Attention: Mr. Bill G. Davis

- e v'»:,‘f"’»-”f".‘

Re: 0!4!:-6545 (Silver) , S
Davis Mining Company, Inc. &
Peninsula Mining, Inc.
Unpatented. Claims
Chignik Quadrangle, Alaaka

De‘af Sr. Davis: ‘ _

We have not heard from you since your lecr.er of Auguat 9, 1966,
' concerning yaut appli.cation for OME assistance. Da _you wish us
"-to contlnue to hold your application in abeyance, or do you wish‘
, to withdraw it? nay ve please have your early x'eply.

S:anerely yours,

H. K. Stager
Pield Officer
OME, Region II

* ‘cc: Chief, OME, WDC /-

cc: DRF- -

ACG RF

MP RF ST

. File 6545 - ..
HKStager:mlb ' T





Bruce L. Reed S R ey T -
Alaskan Branch - o | - August 12, 1966
Iliamna, Alaska

H. K. Stager

Field Officer

OME, Region II

OME-6545 (Silver)

Davis Mining Co., Inc., and

" Peninsulq Mining, Inc.

Unpatented Claims S

Chignik" qwadmngle Alasks

Encloaed for your infomtion 1is a copy of a letttt from Hr Bill G. Davis

requesting that the subject Application be held in abeyance.

" H. K. Stager"

cc: Chief, -bME, WDC\/

Dir' RF
ACG RF
MP RF -
File 6545
HKStager:mlb
\i

-





DAVIS MINING COMPANY, 2919 North 36th Street, Phoenix, Arizona 85018 * 955-3750

August 9, 1966

Mr. Harold K. Stager, Field Offlcer I N
. Region II, Office of Minerals EXploratlon '

U. S. Geological Survey, Bldg. 2

345 Middlefield Road

Menlo Park, California 94025

Dear Hal:

I am very sorry that I missed seeing you in San Francisco and wiéhA
to express my appreciation that you took the trouble to call me
upon my return from Alaska.

As I indicated to you in our telephone conversation, there is an
apparent discrepancy of considerable substance between the opinions
of the two consultants which we have engaged to work on our silver
prospect area near Chignik. It does seem rather hard to accept, .
but Arthur Still believes that the "500-feet wide sheer zone showing’
silicification and mineralization" in Mr. Joralemon's report does not
exist. Until some results become apparent in this situation, we will
have to ask you to hold our request for OME assistance in abeyance.

I shall consult further with you as soon as 1 have received the
report which Mr. Stlll is expected to transmit to us in about three
weeks. - -

Thanks for all of your heip. I shall look forward to meeting with
you again on this and other exploration efforts in which we are

engaged.
Very truly yours,
B111 G. Dav1s

BGD:hs

OME- é?ﬁ‘é’ﬂ@““)- o o
Divis Moimmg Co, 20 "RECEIVED

. PrarwsveA /’/M”"'q Co. ‘
'C/{/g/w/(, Y40, /4(.43‘%'4 v R , AUG 12 135_5

OFFIiCE OF MINERALS EXPLORATION
u.s. GEOLDG!CAL SURV'Y
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To: .  Bruce L. Reed /.=

Alaskan Bramch ‘ii o N
i

 ¥rom:  R. K. Stager o
- Field Officar
- OME, u;ion pas
Subjectz OME-6545 (Stlver) '
Davis Mining Co., Inc., aﬁd
Peuinsuls Mining, Inc.
Tapatented Claims
chimik Qﬁadrmsle, Alaska

Thank you for yewy lctttr of July 31, 1966, an& I am sorry you had to
make a "wild poose chase.” I called Mr. Davis this moraing, im Phoemix,
to ask him what the scoxe was, and he was very sorcy you had gone to =
‘much umsecessary trouble, He said they had tried for several days to
contact you via a pubiic informstion atatien on Kodiak bet were not
successful. Thay pullsd out of their camp om the 29¢h and tried to get
& message to you at FAA Iliauma, but evidently you did not acr. 1!:.

The new comsuitant geologist they had on the property took & wch differgat
view from thet of Pste Joralemon and advised thes to pull in their horns.

He belisves the so~called "silification” is really due to a quartzite host
vock and that the veins awd potential are much smallexr than previously
postulated. - At any rate, they ase probably going to request withdrawal of -
the application, or may perhaps submit a3 revised apylicattm at & later
time. .

8o it appears 3@:;:’:, and ME*3, time has been hrgﬂy wasted. 1'11 talk
to you at greatex Ieagt’h when you retwn to Menlo,

Mr. Davis 4i¢ say that the Pan Am Mining psople were anxious to talk to
you about their property. Ne also said that the plane that cracked up
at Ch}.gntk was not tbeiu-ht thou:ht it heimgsﬂ to sowe ﬁaherm

cc: Chief, OME,.WDC' / '
cc: Dir RF '

- B, K. Stager = 2R

ACG RF

Docket 6545
HKStager:mlb
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. Mewmorandum

To: - Eruct L. Reed . - | r\ hE
fl

'.Iuly' 15, 1966 - T.f:;i;?lf'ﬁl‘"?{m

Alaskan Branch - _ }
[liamma, Alaska SRR N AP 2
111 : - : ‘ 7
Prom: ‘H. K. Stager ‘ R I
‘Field Officer, OME, Region II ' e

Subject: 01@-6545 (S1lver) '
Davis Mining Co., Inc., and
Peninsula Mining, Inc.
Unpatented Claims '
Chignik Quadrangle, Alaska

Thank you for your letter of July 7, 1966, concerning the Davis
Mining Company application. Baclosed are copies of letters from
Mr. Davis to OME and OME's reply, indicating that they do not
intend to undertake any exploration using OME funds this year.
Therefore, there will be no big rush to complete your report on
the property and I can help you with 1: whm you rct;um to Manlo

Park.

Mr. Davis stopped in my office on hia way back torPhoen'.tx early
in July and we discussed the application, etc. No second visit
to the property by OME or Survey personnel is planned until such
time as a contract is approved and work started+-next year or the
year following. Yours will be t.he only survey examination. '

" We have ample funds in our budget to cover your travel expenses.

charge any exponses to Project No. 940104,

~ H. K, Stager
Enclosures S '

cc: Chief, OME, WDC v
D RF '
ACG RF
MP RF
File 6545

I{KStager mlb
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_ DAVIS MINING COMPANY, INC., 2919 North 36th Street, Phoenix, Arizona 85018 * 955-3750

QFFICIAL
COPY

0. M. E

REGEIVED |

JUN 18 1966 |

June 2, 1966 ﬁ

b

A

q
RE NjuﬁcOBF‘
11ven-—-

RE: OME-6545 (S

1

Mr. Frank E. Johnson, Chief \*m )
Office of Minerals Exploration q‘”"'
U. S. Department of the Interior §
Washington 25, D. C.

Dear Mr. Johnson:

T have been remiss in not replying earlier to your letter of May 19
and apologize for this delay.

We very much appreciate your courtesy and your efforts and attention
to our particular problem in attempting to acquire OME participation
funds upon short notice. Since your letter arrived, I have been in
touch with Mr. Stager and have concluded that we were overly optimistic
in expecting that we might be able to get our application processed in

time for OME participation in this summer's work. Consequently, we have |
decided that we will devote this summer to getting precise geological )

information and to having on-site inspection by USGS personnel prior to
September.

As soon as possible, we will make amended application for OME assistance //
in drilling during the summer of 1967.

Again, please accept our sincere thanks for your help.

Very truly yours,

Bill G. Davis

/7’4_9&»«—'

BGD: hs
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- S T Maf 25,1966
' ‘ : Oe I\ﬂ. Eo
Ta: Bruce E”M R _ %TTCE'.WED _
U. sg s wul m n" . ’ : ) = o @,A
Tltaoma, Alaska 7 o %‘ mAy 27 1506 %
OME, Region II

 Subject: OME-6345 (Silver) S
Pavis Mining Company, Imc., and
 Paainsula Miping, Isc.
Unpatanted Claims o .
Chignik quadrangle, Alaska

Enclosed is the docket and corresposdsnce for the Chignik preperty that you
locked ever last month. The refexral from Washingtem, B, C., axrived the day
you took off for Alaska. I called yeur hems and your wifs said you had just
left, Inasmuch ss you have already looked evar wmest of this material sand we
have discussed it, thaxe is little for me to add te what yew alresady know.

I talked to Mr. Davis in Phosnix, Arizoma, this moraing by telephone amd told
him you would bs lecking at the property semetime this suwnner. Hs stated
that they expected to arrive at the proparty about Jume 20th. Thay expect
- the smow to be off emough to exposs wost of the ares about July lst. Thetr
- consulting geologist, My, Azthur Btill, will bs at the property frem July 3
to July 17 snd again freo Augwet 5 to Augwst 19, Mr, Davis stated that the
- bast tims for you to examine the area weuld probadly be during the secomd
visit of thetr comsultant (Auguex 3-19). I teld Mr. Davis that you would be
working emt of Ilismnc betwesen May 17th and Septesber 3vd, Ne will comtact
 you at Iliswma, either when they pass through there eor by radic. They have
. & plane and helicopter and will be sble to pick you up and take you to the
- property or--if yeu fly your own plane dowm te Black Lake will mest you with
their helicopter and take you to the preperty. They have radio commmicatiem,
from their camp, with Ilismnas on shipeto-shore and aircraft frequencies.

Ploase knp me posted m‘ym progress and cha:m; any field and tnvti‘upmct
to Project No. 940104, , ~ » S

cc: Alaskan Brageh
"D RF o
Chief, OME, WDC '/
ACG RF
File 6545
-HKStager:mlb





OME Reading File
Kirkemo

OME File

Director's Reading File

Division File
Ecenomic Geology File

cc:

. Mr.

HRirkemo/gla '5-19-66

- ’ . . . : o o

: Enelosure

. , I . OFFICIAL FILE COPY

Date |

Surname

Code

5/19

s Bope 120

110

220

120M

Yor  Field Officer, Regisa II

From:  Ohief, Offtce of Minevals Buplovation

| subjests OME-634S (Silver)

Savis Mining Gewpany, Ine.
& Pninsals Mining, Ine,
hignik Quedrangle, Alavks

This is ts casiimm . Kixkemo's mamm with you Ney 18, 1966,

regarding further preewseing of the sudjest appliestien.

have decided that be qualifies.

| In veply te your mitzm Mt :&numuty of the Applicant, we

" he Applicant, Devis Minidg Gewpany, Ine., the sole sigaster of the

spplication, owns sa undivided half interest i the subject olaiwme,
lacks sdequate finsneisl ressurees to support the preposed prejest

& jeist veature partmaxship with Peninsule Minieg, Ine.

‘at its sels sxpense asd has besn refused explevation loans frem hanks.
Pavis is sutheriszed te combudt opsvations on the cisime behalf of

Pesineuls Mining, Ine., s shelly-swaed subsidisry of the Bigael @il
and Gas Cespany, alse owns as usdivided 50 percest imtevest iw the

subjest vlaims. Signsl Oil imformed ws by lstter (espy enclosed)

that it weuld not wadertsks the propossd preject st its sole éxpemss.

Ouy tmi desision on this spplication ‘utu depand in large duegree
upon the information gathersd Dy the field examiner and upom his

we would he hard preseed to defend a dacision that is sdverse

pecesmandation. Without shis independent sppraisal of the preperty,

to the

 Applicant's intereste imasmmoh as seme of the critieal geological

faaters are faverable. The vein atrueturys are wids and if there

i reasen te sfpest contimmity aleag strike snd in depth, the

poseibilities mey be good. - Tha silver contemt iz intesesting

tonnags

bt wot

of sconemic inportanse unless a sigaificant guantity of ore can be

daveloped. The field anaminey will have to dwternine whether

the

veins mevit further enploratien and, L{f so, hew to explore then~b

. drilling, Pulldesing, shaft sisking, or other methods,

o £ JORNSON A
FRANK E. JQ%IN & \

Pk saen N

23263






MME Form. 7
.(2/63)

Mr. Bill 6. Davis . 19 %

. - . DI O\/\ OFFICIAL FILE COPY

Date | . Surnome Cede
5/190 /Ui Ry 120
) ' 110
g(:q CaA |220
SARE 120M

Fresident : A o 1
Pavis Mining Company, Iane, ,_{ : 2 _

7919 Neorth 36th Stxest

Phoouix, Arizena 83018

- Re: OME-6545 (Silver)
- Pavis Mining Cempany, Imc.
& Feninswlas Mining, Ine.
. Unpatented €laims :
- Chignik Quadrvangle, Alaska

m: l‘r bevin

‘!kmk m for your lc:mr at lky s, 1966. emclosing a skatch map,
West Pork mthdml Creak. . _

!lu spplication ic now being referred to !!t ‘Harold x. Stager,
Field Officer, Reglon 11, @ffice of Minerals Expleration,

¥. 5. Geological Survey, Building 2, 3#5 !ﬁileﬂald Road,
lmalu Park, etltfﬁnia 94025,

: 'ﬂu Regional o¢fice vﬂl notify youa iu cane addit:icml intot-r ‘

nntken soncerning the applicatieu is a”éed.

g igtanly _yours,

_ FRANK E. JOHNSON

A
 ¥vank K. Johneon
.. €hief, Office of o
- Minerals Exployation
cce Dlrector s Readlng Flle," : =
Division File ‘
Econoriic Geology File . .
OME File "
- OME Regien IL s
OME Reading File .-
‘Mr. Kirkemo '
130

GLAult/a  5-19-66

23263






MME Form 7

(2/63)

 Frem:  Chief, Offtes of Ninerals mm-:m

‘ SR o - . _ OFFICIAL FILE COPY

Date | Surname Code

5/12“ 41 B 120

e | 110

Wzl pa [ 220

/ 120M
L o g

Thi N S e

fo:  Fiald efftesr, mm xx | |

Bubjests  OMEG34S (Silver)

Pavis Mining Cowpany, Ine.
& Yeninguls Miniag, Ine.

. Unpatented Claime .
mn Mmm;m Lmh

m mlemd «wy of & lettar uvl akunh map fyrem tha davis liu.u

» Inc., offers some additismal infermetiom that may help us

. with ¢l 1.. sppiication. Yhe lowatien, strike, ond dip of the famit

which suts the widest emd best minernlised vein on the property is

- shows. The mayp definitely shows that the vein is not present is

tha resks underlying tiu fault in tu ma nppu.

1f the fault ntm on the same dip and strike u» m next two

tanyons west of this point, the veins shown there secur in roeks
wndexlying the fault plane. YThe veins may otm ewplovstion targess

in depth ﬂ OM an: werrént. .

We find no support for the comsultant's belief that ". . . the

T {mporsantes of a faversble depth sene surpasses m the re~
latiowship of ove wceurrence and favorsdle host voek, . . .“.

" 1t seems te us that both velstionships are vecessary to& localise

 oxs, but there is no particular evidencs to imu the host mlu
tn faver of the du:h wong ides slome.,

o t fev holes drulu trn sites m-tm !m m nm ia Waterfall

Creak and in the wnnaned tributsey te the sestheast might be censidered
1f the other fastors fnvolved suggest favorable sonsideration of the

applization. The factars to be censidered, of sowvse, are the fisld
. exsminex's Yesowmendstions {f an exemination is wade, small footqc

of «tnm involved, mutbuuy. et setera. -

23263





These views ars offered not to influence your consideration of
the.applieac§on but to asugwent the information alresdy submitted.

FRANK E. JOHNSON \
cc: Director's Reading Fil e
Division File
Economic Geology File
OME File
OME Reading File

Kirkemo
130

Enclosures

HKirkemo/gla 5-12-66





"Dear Mr. Johnson:

DAVIS MINING COMPANY, INC.
2919 North 36th Street

Phoenix, Arizona 85018 T OFFICIAL |
cory .t §
May 5, 1966 Qo Mo Bo
!  RECEIVED |
Loy O 1966
Mr. Frank Johnson -
Chief, Office of Minerals Exploration i

United States Department of the Interior
Washington 25, D. C.

Ref: OME 6545 |

Enclosed please find a map of the West Fork of Cathedral. This is the
map which you requested in your letter of March 30, 1966.

In correspondence with Mr. Joralemon he points out the difficulty of

extending our knowledge by surface work because of the tundra and scree

cover which is wide spread in the area. Also he feels that the import- -
antance of a favorable _depth._zone surpasses.somewhat the relationship /) P
of ore. occurrence and favorable host rock, and that since younger rocks

do not out- -crop along ‘the creek’ only’ “the drill will determine which factor

is more important.

-.target and that the plane of the flat fault which he mentions in his report

Mr. Joralemon feels that the Waterfall Creek area should be the primary j
would be above ground’ level at that point.

To sum up, Mr. Joralemon expresses the opinion that we are working in
an area of high potential, that we have significant out-croping veins in
which he expects increasingly rich ore with depth, and which cannot be
traced on the surface because of the thick tundra and scree cover. He
believes rather strongly that drilling is the next logical step and that
a drilling program is fully justified by the promise derived from our
present knowledge.

My reply to your letter has been necessarily delayed becausé Mr. Joralemon
has been engaged in India.

We will appreciate any possible action you may take in an early conclusion
in this matter.

:

Very truly yours,

WK LD,

Bill G. Davis
BGD/ js

Encl.
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O
SIGNAL OIL AND GAS COMPANY

Washington Office e Suite 401 Chanin Building
815 CONNECTICUT AVENUE, NNW. ¢ WASHINGTON, D. C. 20006

ALBERT Y. WOODWARD

VICE-PRESIDENT

April 4, 1966

Office of Minerals Exploration
Department of the Interior
Washington 25, D. C.

Re: Application for Financial
Assistance in Minerals
Exploration by DAVIS MINING
COMPANY, INC., and PENINSULA
MINING, INC.

Gentlemen:

This correspondence relates to an application
previously filed by Davis Mining Company, Inc., as Operator
of a joint venture composed of Davis Mining Company, Inc.,
and Peninsula Mining, Inc. Peninsula Mining, Inc. is a wholly
owned subsidiary of Signal 0il and Gas Company. Signal Oil
and Gas Company would not ordinarily undertake, and under
current conditions would not assume at its sole expense, the
financing of this joint venture.

Very truly yours,
)

Wity tsodicons

oodward

Vice President

AYW:ck

TELEPHONE: 298.7730
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- Joralemon notes en Page 5 of his report that the 13-foot wide vein
is cut snd offset &n wnlnown distance by a flat fault at creek
level. This indicates that the vein is lost balew the lowest point
(elevation 300 f£t.) on the claim group, snd raises the question
whether sther veins also are cut by the same fault. The geolegy.
sheuld have been mapped in detail before drill holes wers planned
to interssct the dewmwaxd extensions of the veins.

The lecations and widthe of samples listed en the uuj certificates
sheuld be furnished by the Applicant. :

The propesed supervision of tha preject, particularly for the tech-
nical work, is met as constant as ve would desire. Twe visits by
a censultant geelegist, Arthur Still, during the summer are wmat
ensugh to properly direct a pregrem of dismend drilling and gee-

The preposed geschemicsl survey is mere prespecting than explering,
especially since daily technical supervisien is wet avatlable.
Sampling at claim corners and in designated points in the stresms
is vrecomnaissanee type work, The Applicsnts' prepesal te trench to
“axpose extensieas of imown veins is the type of werk required te
learn mere about the geslegy and te better define the targets.

The estimated eests sre high and some of the items are not necessary
for a small drilling preject. If it is possible te trench aleng or
acress the veins, an Juteruational ¥D-6 which is abeut the equivalent
of a Caterpillax D-4, s teo muall for the job. Thoreugh review of the
cont estimates i3 not necessary wow becsuse the whole pregram may be
wodified 1f the Applicant accepts our commnts sheut his propesal.

FRANK E. JOHNSON _§§§§
Prank 2. Johneon .

Laclesures

-cc: Director's Reading File
Division File .
~ Economic Geelogy File
OME Docket
OME Reading File
120
Mr. Kirkemo

HKirkemo/mm (3/30/66)'
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B Date Surname Code

AR,

e, B11 G, Davis.
President R

Davis Minfng C’mnny, Inc.

2919 Morth 36th Street . -
Phoenix, Arisona 85018 = -

_Ret OME-6545 (Bilver - -
o Devis Mining Cempany, Iuc.
.- Unpatented Clains -
- Chignik Quadrangle, Aleska

This will acknowledge receipt ef your letter of March 24, 1966,

. with copies of drilling bide from three compsnies and coples ef
cerrespondence with the Arisens Bank. Mr. Charles Botsford - . . -
deliverad two ceples of Mr. Philip Oxley's letter of March 21
which states that Peninsula Mining, Inc, weuld not ordinarily
undertake the proposed exploratien undey current conditions and
circumetances at its sele expense, . .. ..

We have reviewed your application to explore the subject property,

and it 18 our conclusion that additisosl geelogical infermation is =
necessary before we can proceed further with the raview. Porhaps

this informaticn was gathared last sumer and is readily availabdle,

In describing the geology of the Alaska Peninsula, Nr. Peter Joralemon
wentions several ages of rocks and several rock types but he does not
identify which of these are the favorable host rocks for the ore~
baaring veins. .Better definition of the targets is possible if this
i¢ known, He 3lso mentions that one of the target veins, the 12-foot
wide vein in the West Fork of Cathedral Creek at the 800-feot
elevation, is cut and offset an wnknewn distance by a flat fault at
créek level. This indicates to us that the location of the vein
below cresk level is unknown, and rafees the question whether other
target veins are displaced by the same fault.,

If the geology in these critical areas was mappad on a large scale,
such ag 1 dnch to 100 feet, answers to both of these questions
#hould be available en those maps snd in the geologist's field notes.
The scales of the maps sybmitted with your application are too small

23263






to show tlm necessary detaﬁc. The. naps should ‘show the distrie
“butien ef the verious rock types, attitudes of 3&01@31«“1 structures,
and the stxike and dip ef the veins te be explered. The locations
and widths of &)l the samples 1isted on the assay certiﬁcatu uhwld
‘be £urnished and shewn on maps. ~ : . .

We hepe you will under;tand that we cannet eva!uat;e the expléutm
pessibilities Qf petantial targeu without thg details mtuncd abeve.

The techaical details inwélved in your program will rwuire clﬁu
supexvisien. Daily inspsction and possible aampling ef the drill.
core by a geologist or mining engineer ‘are advisable. The geeo-
chemical work will require more fraquent examination than two visits
by a msult:ing geologist.

'The prepesed 3wchmical work is mre a pw;peet;z‘.ng pmgmm tban
exploration, We would suggest that the geology be mapped in detail
before this program is planned. If it has been mepped, perhaps
favorable sonss can be identified and geochemical werk planned fer
botter def:mitian of specific targets £or aubaequent exploration.

we queacion inclusion of seme of the items im your ust of ast;inaud
costs and the costs themselves. It is more important at this time,
however, %0 detemim if thc addituml g«lagical iufﬁmtim is
avulabu. ' ,

1f you have t.he requested additiona! mapn and infcmacion avaﬂable,
- please send us twe ceples for study. Any materi.;l fumuhed wm
be givm pi'mm: and careful attentm : .

- Submittal ef t:hi.a i.nfomtion should net be cmczmd a8 & ecmt:*
ment by the vaemem; ts grant an exploration centract,

; rgh;c'erely yours, . X\
.FRANK E. JOHNSON \g |

. ¥rank E. Johnson
 Chief, Office of
Minerala_x;plqgatiqn:

" cc: Director's Reading File

Division File

Economic Geology File

OME Docket

OME Reading File

Region II - :

Mr. Kirkemo B
HKlrkemo/mm (3/30/66) o





SIGNAL OIL AND GAs COMPANY

Washington Office e Suite 401 Chanin Building
815 CONNECTICUT AVENUE, N.W. ¢ WASHINGTON, D. C. 20006 '

TELEPHONE: 298-7730

28 March 1966 | OFFICIAL

' coTy
k‘: ."a EO‘ ‘A.'
- LIWED
PERSONAL e onm |
SO0 1659 |
Mr. Frank Johnson ;iﬁﬁfﬁﬁﬁa
Department of the Interior Teq— .

Office of Minerals Exploration ’%bt‘}éanéf

18th and C Streets, N.W. T
Room 4460 e

Washington, D. C. 20242 ey
Dear Mr. Johnson:

I fully intended to write you'last Monday, but
I was called out of town and was unable to do so.

I want to thank you on behalf of Signal for the
opportunity to meet with you and discuss the Davis Mining
Company problems. Both Mr. Woodward and myself deeply appre-
ciate this support. I anticipate that the documents that Mr.
Davis and Phil Oxley were to provide will be forthcoming in
the immediate future.

Thank you very much for your courtesy.
Sincerely,

Charles G. Botsford

Assistant to the Vice President

CGB:ck
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". H, K.STeger
B D.“;Ri,:ﬂa‘éfaf‘éﬁ Gt

Trausmittal of Application for Assistaﬂce
‘.. * Docket ¥o. OME-65L5 {Silver) =
.. Davie Mining Co., Inc, and .

Peninsula Mining,: Inc., a Joint venture Ll

. Unpatented Claims -
: " Chignik Quad. I3 Alaska

'rhis .appli»cation vaswimdv"ertentiy-seﬁt_to Region 1. |

L

Enclosure
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- March 18, 1966 -

"DaV1sluiﬁing Coﬁﬁény,‘lnc;f
2919 N. 36th Street

‘,urhoenix, Arizona 85018

" "Subject: OME - 6545
.Gentlemen: ‘

- Youf application for- explorétioﬁ 3551séancé;-ddtéd
", March 14, - 1966, submitted to.our office at Washington,
guD c., has been aasigned Docket Ro. OME 6545 :

’irlease 1dentify all futute correspcndence relatxng i
L. to yout application by thia docket number.uA&

" f 81ncere1y yours,

L E;ahk,g; Johnson
.:.Chief, Office of.

’~Hihetalsv3xploration_"; .

VCOpy to R} with ;
- all attachaeats
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