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To: 


From:


UN ITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 


Spokane, Washington 99204 
August 9, 1965 


Chief, Office of Minerals Exploration 


Acting Field Officer, Region I


COPY 
O M. E. 
RECEIVED.



AUG U 1965 


INITIAL: r66DE 


Subject: Forwarding new application (Antimony) 
Silver Ridge Mining Co., Ltd. 
Eagle Creek Antimony Mine 
Fairbanks District, Alaska 


Enclosed is a copy of an application for OME aid. The 
application is not complete in that: 


1. Only one copy of the letter of July 30, 1965, from Henry L. 
Hill vu received. 


2. Nojopies of letters from the Applicant to any bank, and 
copies of only one -bank reply are included.. 


3. There Is no cost breakdown of any pprt to account for the 
seemingly very high estimate of $ 12,0 per foot for drifting 
and the rather high estimate of $300 per foot for shaft 
sinking. 


4. The Option Agreement is faulty in that it lists Eagle Lode 
No. 1 - 8 Inclusive, then repeats Eagle Lode Np. 5 12 
inclusive. From the claims listed in the Hill report and 
shown on the map, the last group of claims should appear 
in the option as Black Eagle Lode No. 5 12 inclusive. 


D. Rt,."claren 


Enclosure 


cc: Docket

DRF







July 114, 1965. 
DATED ;PWO-*OBy (Signature) 


TITLE 


W


MME Form 40 1RECEIVID


	


	 UNITED STATES	
Budget Bureau No. 42-R1368 
Approval expires Dec. 31, 1968 Jan. 65


DEPARTMENT OF THE INTERIOR


CIA 


Aufl 6 1965 OFFICE OF MINERALS EXPLORATION 	 ci'Y	 II 
I	 'O 'M0 E 


AP 1PLT OR FINANCIAL ASSISTANCE IN MINERALS EXPLOAT?IV 
AUG 11 1965 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name andmailing address as they should 	 APPLICANT DO NO USE THIS appear on contract if one is executed.)	 ________________________________ 


DOCKET NUMBER 


SILVER RIDGE MINING CO 1 LTD.  
P.O. Box 5140,	 DATE RECEIVED 


577 Baker Street,	 1	 8	 T1_i 
Nelson, B. C.	 REGION 
Canada.


DIVISION CODE 


BUSINESS ORGANIZATION 'LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION 


PARTNERSHIP 


OTHER (Specify)


H.F. Magnuson 
F. S. Aikins


Box 1469, Wallace, Idaho 
Box 570, Nelson, B. C. Canada


President 
Secretary 


STATE IN WHICH FIRM IS 
ORGANIZED	 Canada 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Antimony 
ESTIMATED COST OF PROJECT 


$	 $70,000


PROPERTY	 LOCATION 
NAME'	 COUNTY	 STATE 


agle Creek Antimony 
Mine	 Fairbanks	 Alaska 


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise. noted. Place your name 
and address On each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set, forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-- 


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro- 
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the. legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land ór mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letter of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and cirrnt production, 
supporting your statement with copies of settlement sheets1 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the are& you propose to explore, show 
where the samples were takçn, describe sampling methods 
used, and provide copies of as)say certificates. 


(g) Send with your 'application at least two copies of all 
geologic or eigineering reports,' asay maps, or teChnologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


S. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


individual footages and sizes of openi as for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed worjc as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work,.*or1, such as per foot of drilliflg, per foot of drifting, per 
hour, of bulldozer operations, or per , cubic yard of material 
moved. Cost estithates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. °List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. ,List items of equipment and tools 
cosçing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rënted, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. LNote—The Governmit will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the. depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement 'of equipment or other property used 
in the work)] O-DUP. SEC. • WASH.. D.0
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OFFICE PHONE: 
MUTUAL 3.5861


RECEIVED 


Akifl 6 i935 


()ME

SPOKANE, WASHINGTON


.	 RESIDENTIAL PHONE: 
H. L. HILL-WALNUT 2.7996 


H. L. HILL & ASSOCIATES LTD. 
CONSULTING MINING ENGINEERS 


844 WEST HASTINGS STREET 
VANCOUVER 1. B.C.


July 30, 1965. 


Mr. Donald R. McLaren, 
Acting Field Officer, 
O.M.E. Region 1, 
Spokane, Washington. 


Dear Sir:


Re: Silver Ridge Mining Co. Ltd. 


We enclose herewith an application for O.M.E. 
assistance on behalf of Silver Ridge Mining Co. Ltd. for 
work on the Eagle Creek Antimony property at Fairbanks, 
Alaska.


The following information is submitted as requested 
on the M.M.E. form kO. 


1.	 Financial Eligibility 


(a) Enclosed herewith is a copy of a letter received 
from the Alaska National Bank of Fairbanks advising 
that exploration funds are not available for exploration 
on the Eagle Creek Antimony deposit. We understand that 
the First National Bank of Bairbanks have also written 
a letter to your office confirming that exploration 
money is not available their bank. 


(b) Silver Ridge has no affiliated companies or 
organizations. 


(c) The company plans to sell ,hares to finance their 
share of the cost of the exploration work. 


2 . . Applicant's Rights in Land 


(a) Silver Ridge holds an option on the Eagle Creek 
property, as outlined in the agreement attached. 


(b) The legal description is outlined in the agree-
ment attached.







Page 2. 


Mr. Donald McLaren 	 July 30, 1965. 


3. Physical Description 


Enclosed herewith is a report by H. L. Hill & Associates 
Ltd, that covers sections 3(a) to 3(y). 


k. Accessibility of Property 


(a) Mr. J. Millette, 207 Lacey Street, Fairbanks, Alaska, 
is supervising the present program on the property, and 
would be available to assist an O.M.E. representative in 
making an examination. 


(b) The mine is located on the Murphy Dome road 22 miles 
north of Fairbanks. 


5. Exploration Work 


(a) The proposed exploration work would consist of sinking 
a prospect winze on the main Eagle Creek zone 1, location 
of which is shown on the map attached to the H. L. Hill & 
Associates report. Sinking to date has cost about $300 per 
foot and, therefore, the proposed 100 foot extension of the 
shaft is estimated to cost $30,000. The proposed 100 feet 
of drifting, at $100 per foot, would cost $10,000. $30,000 
would be required for additional equipment, etc. making a 
total of approximately $70,000. 


(b) The cost of improving the present access road is 
included in the above estimate. 


(c) in the event weather 
to immediately accelerate 
The shaft sinking work sh 
feet per day and drifting 


6. Experience


conditions permit it is planned 
the present exploration program. 
Duld be undertaken at a rate of 2 
at a rate of 'feet per day. /71 


(a) Our consulting firm has been retained by Silver Ridge 
to manage the Eagle Creekoperation. We hav& had consider-
able experience in British Columbia in rrine management 
having acted as consulting managing engineers for Giant 
Mascot Mines., Silbak Premier, New Cronin Babine, etc. 


7. Estimate of Costs 


It is almost impossible to provide a detailed estimate of 
the proposed cost due to the many uncertain factors effecting 
the operation.







I	 S
Page 3. 


Mr. Donald McLaren	 July 30, 1965, 


Estimate of Costs (Continued) 


A unit estimate of $300 per foot for shaft sinking and 
$100 per foot for drifting is considered realistic in 
view of our experience on the property during the past 
three months.


Yours very truly, 


H. L. HILL & ASSOCIATES LTD. 


Henry L. Hill 


HLH/mj r 
End. Copy of a letter from 


the Alaska National 
Bank of Fairbanks; 


Report by H. L. Hill & 
Associates Ltd. 


Copy of Option Agreement.
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NORTHWARD BUILDING	 TfrYF1)F1	 FA'RPANKS ALASKA 9970 


	


' L' RR"	 I	 1 )t,t 


Silver Ridge Mining Cornp.4ny 
Nelson, BC. 


Gent lemeri. 


We have careful ty reiewed you!	 'tnt ppl i	 i ri fur t loin in 
the amount ut $ 35	 1j With	 .	 !Z )'('d, t	 (j t H l	 I 
tion and de'e1 pnu.n: of an -itil znofly mining	 '	 i	 area 


We regTet that WV W1 ii be	 ttal to	 tt y 01in T ru	 dtt .in-
much as this loan would riot cunfur m with our px e&z1t lendi ng 


	


r r, t r ul	 our 


	


M	 ts't 


	


1	 r	 '	 L1P	 .1 


WMCjp 


uT


PLEASE SEND ALL CORRESPONDENCE To ALASKA VIA AIR MAIL
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ECEIVO 


AUGG	 19 
.	 ,	 .	 .	 .	 -. .	 ,:	 .'	 •	 •	 .,	 ..	 .	 :•..	 :	 : 


4 s&L WASH 


' THIS AG X=2= *	 this	 dy of	 1%5, by nd 
t botwen;


AR LEY L TAYLOR, o	 2916	 236 Sthwt 
k A1dorwooc Manor,, S*ztt1	 in the	 tatc ø 


Washington; and (ENTil 
L O'ERUA, of 1211 Warren . Strct.. 


Pairbnks, in tha Sta. to of AIsi, heroin 
after referred to and called "the oer;" 


and 
,i


SILVER RIDGEE MINDING CO. LTD, . having is 
reç3isteed office tt 373	 )or Street, 


t Ne1on, in the Province	 British Columbia.- 
and having been r2cordd to properly do 
business in the State of A1sa, herethafter 
roerred to and called"eptionor 


W	 T B S E T Ht, 


ZN C0NZIDWTZ0	 of the sum of 'Ien Dollars ($10.00) 
other good an4 valueble. consideration, in hand paidj receipt of is hereby tckrowieJged, the owners hereby agree to grant an 
option as heriiaft	 ca-Itained to sell to the optionor, thef 
hereinafter to th	 f01I3ng described mining	 rq-.o same consisti	 v' 3undrad Sixty (560) acres, situate in 
Pirbnks Liict, State oZ Alaska, and more 	 articu1--


• ly describ4 to-wits 


Eagle Lode I\?o, I	 64-4017 
Eagle Lode 33	 64-401$ 
Eg1e Loele 644OI9 
Eagle Lode 33	 644020 


64402lk 
Eagle Lcc 644022 
Eagle Lo& •.	 7	 96	 E4-023 
Eagle LoL 33	 97	 4024 
Antimony --	 .. I to 10. 8 inclusive 


• Eagle Lxe t 	 2 inclusive 


Said miniac art	 being situ	 Ont Eagle Creek, sotna twenty 
(20) ni •.	 • of	 ibinks, AI	 . 


It	 e intent of thi:	 ocu	 to grant to the op 
tionor, tha ezIiv	 option to	 uchase	 c1aiits, clear of en


4 







cumbrances' by completing piyztnt on the	 rt of t1	 øptionor to 
the owners ii tho	 o	 $4OO,QOO.00	 1twAz1 money o 	 the Uiiod 
Statea o	 ?hmerica; howr, it i	 the intent of this document 
that thia be an option contract and not a purchase contract and 
that the optionor will have the right to work the cjroiird and oz 
tract winOrals or use th property u' whathvr way he	 fit. 
during the term of this contc, prov.ded that t1w. payw.cnts as 
herein presczibcL shall have been paid. 


-of . Pav1. 21I monies which the optiono .	 t.	 .	 .	 .	
•:•: pays to the owners u1er this ageet shall be paid to the 


owners personally,, fifty prce	 (501%) of each pasnt to be sent 
to each o	 th	 owners - 4t t their rseciivo	 ddrosses	 a tosrn in 
the introduction clause of this OpUon Agreement, unless said 
addreso is changed by wzitten nota.ficatiou by the Qrrma r prior to 
payment date. 


2 .	 _____________ 


()	 For alL	 tIrpQSeS of carrying out this agree 
mont, th	 optioAor 8h1 have tho right to tke rnd ho1	 ezc1uø.ve. 
possession of the	 1uns, to erect buildings 4nd to install m- 
chinory and equipment	 and thrin , rn1 to explore and . thereon 
develop thk	 C1i, and, su:bjct to Paragraph 4 • to win,,. take 	 d 


.	 .	 ,	 • !' the ores threo	 to accounto  


(b)	 Provided that th	 Oionor	 rights hereunder 
. . . sb&1ithrninate unless the oicno	 aq,nds $10 0 000.00 per annum .


for exploration, development and aimug work, perforne	 upon the 
said claimsr and without limiting the generality of the i!oregonç, 
including all expenses, for buildings, plants tools	 supplies 
and	 U costs of the otonoz arising	 ut o	 s	 in connection 
with this a zeemnt and the operations, carried on hereunder. 


(c)	 Providd, hzve, that in the event the op- 
• tionor shall dflt, o	 for	 cause • fail to make jveints' 
Upon Said pro rt pro 	 provided in this contract, the optionor 
may, under th	 in contained, pay to the owners, the own 
of $10,000.00	 n	 oad improvements, without being subject 


- to default. 


11 7J UI / 3.	 Transfer of Title:	 Th	 owrxcrs shall, forthwith after 
L	 1 the execution of this agreement, convey the claims to the optionor 


'
and the optiorLor shall register the coweyance 	 When optionor • records or registers the same,,. .the optionor shall reconvey the 
claims to	 he owners by a conveyance which shall be held in trust 
by. the First INTational sank of Fairbanks,. Alaska, Vlain Branch, to •
be delivered to the owners in the event of default under this con.. 


• tract and in the event of no default and payment in full as pro 
•	 • vided herein for the complete purchase of said mining rights, said 


• conveyance shall be returned to the optionor. 


The parties hereto shall join in complying with the re-
quirements of the First National Bank of Fairbanks, Alaska, in 
connection with the holding of the conveyance in trust. 	 The op' •	 •	 • tionor ahall pay that bank's fees or charges relating thereto.







cl


•	 • Of ZLAL treaumnt. 


(-0_I )I_ •	 (3)	 the smelting or final treating of same; 


f.	 (4)	 the output taxes • or other taxes payable in 
• respect of the ore	 excluding all taxes or royalties in 
the nature of an incona tax or a tax on net profit. 


4.b) (1) a	 the transportation of the ore between the 
mine and the mill, concentrators, smelter, or other 


• place of treatment, provided that: 


H	 (i)	 If the mill is located on the property, the 
the ore from mine to mill shall transportation of •	 • •.	 •.	 • not be an outlay under the terms of this paragraph. 


• •.,	 H 
• •	 •	 • (ii)	 if the ore is milled in any location other 
•. •	 •	 than that provided for in (iii) hereof, then the •	 •


transportation of the ore from mine to mill shall 
not be an outlay under the terms of this paragraph. 


•	 • •.	 H (iii)	 If the ore is milled at Fairbanks or at any 
•	 •	 • •.	 • other rail or ship loading point, then the trans 


•	 •	 portation of the ore from mine to mill or concen- • •	 • trator. shall, be an outlay under this paragraph, pro •	 . 'f	 • •	 vided that the ore grade averages sixty percent 
•	 • H	 H.	 (601%) Antimony,	 if the ore grade is lower than 


• •	 sixty percent (60%) Antimony, then the proportion •	 •	 •' •.	 of transportation from mine to mill or concentrator •	 '	 • '	 ;...charged as an outlay under the terms of this para 
graph shall be the actual average monthly grade of 


•	 •	 •	 •	 •	 • •	 • •'	 ore expressed in the percentage of Antimony divided 
•	 ..•	 ••	 -• b, sixty (60h


. 


. 


4. (b);


(2) The transportation of ore or concentrates from 
the mill or concentrator to the smelter or other place 


•	 •	 -	 •	 •	 .•	 —4	 -•---•-m••-- - 







S	 S 
	


,	 .	 • 	 •	 .	 . 	 . 	 . 	 ..:	 .	 .	 . . 


.	 . .	 we.. thia cntot and i . Whe event of no d&- . -event-of deg
fault and pay2nt in uU aa provided herein f or the cop1t,e- 
puohae of said adning i'igt, said conveyance shall	 returned 


:.	 •	 •	 to the optioxior.	 ,.	 . .	 .	 S. • •	 ••• 


. . -if the optioflQr: 43 not ro - ; register the c.ozwoy. . • 
t	 ante from the owners, the ot-S4.X1. under Paragraph 10, r-; ;: •	 • • . • • ,.:	 turn it to the • awner7-  


$ .	 .	 . I	 •	


The pt1srto szW. join in complying with the 
requir4me. 	 the Fiit. Hational Link of L'airbank Alaska. in 


	


.. .	 conzat1on with the holding of the conryance in trust. The op . 0	 •• •	


: .. . :. 
ter-ihzi1 -ythit ban	 o	 1ti	 thereto--- 


,	 .	 . :	 .	 • •..	 •


 


416 &o:cLI;i4a! PaYaL312 Before	 . ... 
. 0 	 f . :
	 •. .	 .	 (a) The Optionor th11, as Iøzg as this agreement 


	


.	 ..	 •:.
 


is in effect and the purchase price has not been paid in full. pay 
E* royalty to the owners of seven and onha1f. percent (7 .4/2%) of •••:	 ::H the net	 ttUZn$,forthwith,, after receipt thereof.* ' .: 


	


.	 . . :
	 • '•	 . ..	 (1,)


 


The expression	 returns," wh ei rover 
used 'in thia agreement, meai the *nount by which the total reve 
nue from any specified lot or shiprient of ore or. concentrttes won 
by the optionor from the claims exceeds the sum of the outlays 
and oxpensos made. or incurred in connection with: 


•	 .	 .	 -•	 (1) thrancpettiQn of the re ctzan-
. mine and the, mill, coxentratore, smelter, or therm 


place of trctncnt, andho tr.znsportt	 of ore or,V) 
concentrates from the mill or concenttor to the sme2,er. 
or Other plce of f4.nl tti; 


2) t	 siting or final treating of same; 


(3) the output taxes, or other taxes payable in 
respec. of the ore ,y e . iuing all taxes or royalties in 
the nature of n inc	 4; a,;; or a tax on net profit. 


•	
: •• (c)	 lláwns of royalty paid to the o'ner under

this arecment shall be deezed to be payments on account of the •	 .	 . purchase price and shall be applied in reduction of the install-






ment or installments thereof next payable in order of time. 


_____ Upon payment in full of 
the purchase price, all the right, title and interest of the own-' 
era in and to claimsshall pass to the optionor absolutaly o and 


r	 the optiorzor shall cease to be liable to the ownor, save for the 


34lP.







r


} 


:	 of those of it . ovAnts .whch theretofore should .. - 
have been performed,


	 the Owners.6 .. 	 The ownørs agroo 
.,	 .	 .


 
With the optionor that they have the right to enter into this 
greemnt and to dizpos or the c3a.rn; that they have good title 


to the claims ua that no third party has any interest in thni 
ut the claims are clear oL encurczae and that neither the 
o1Tuera or any Of their predecessors in interest or title have 


. : • 	 anything whereby the claims may become Gnclrnber3d. 


. , .,: .	 . •	 • • _7 , th	 ;	 Th ' opt ionoz 
.	 ..: •a!ree: with the -Ownere az f oliciss	 :	 S • 


. ..	 . 	 I	 • :
	 That during the sub-sistence of the option, the 


optionor Will 6o and rcaord such asses= rant uor, or py, such 
money in ZLeu thereof or ctais or other payments,- aaa may be req-


.	 ' quire4 to kop the claims in good tndth, tn pay current taze. 


.	 .	 (b) That during the ubsistrce of th option* the 
otio'1o3' will carry out its ofperations ma the claims in accordanco 
with proper mining protics.. 


(c) That curing the vulbzistenoe ef tho option, the 
opUonor willkeep the clzis clear of lions and other charos 
brising from its "rations'..". 


() That during the sub..," ot3nce of the .optic, the 
•optionor will allow the omrs or their author' 	 agent to in-
spect the c ains at reaLsonable jntva1 and tirtes, 


•	 (C) That- if the claims are brht into production 
by the optionor, the tionor will, until such ti1CIC as . thó;pU 
chase price has )xen paid in full, rander to the owues, from ti 
to tiIe, as may o agreed bt*	 the owners and the cptionor (or 
failing agrcent, at least	 or periods en g din 


•	 me 30 and Dceubr 31), a atatennt of n accountin,' , certified 
•	 to be correct by a responsible official, of all ores WOn frQi 


the claims and of the proceeds derived therefrom during the pre- 
•	 ceding period in respect of which no previous accounting has been 


made.,	 • 


(f) That should th	 tioor terminate the option,

it ill, upon request,, deliver to the ôes copies of all plans, 
assay iiiaps and diamd drill recor relti9 to the optionor' s 
operations on the claims; and 


•	
(g) That in the event of terinatic of the option, 


.4-







	


.	 . 


	


-	 .	 .	 .	 :•	 d	 •	 :	 •	 .	 .	 1 . # 	 • 
.,4	


't	 .	 ..,	 Sc	 • 


. . . . . . ; . all mcnieo paid or payable hereunder to the owrers prior to termL-
.	 .	 S 	 • 	


: 	 •


 


nation of the option shall be .forfeited to the awnrs. 


	


' . 0• : •


	 •• 	 .. 	 8. •.	 The owrrs hereby zappoint the optionor to 
be their agent to do and complete, in . their' names, any, 


	


'	 act , or thu.ng connected with the claims or any of them or with the 
wQrkirl9 thereof, or with the..interests of the optonor therein, 
the 0w40r13 15ee1?y ratifying and confirming all that the optionor 
reasonably and Jroperiy may co in that eha2f, 


	


9.	 4pfl9rJ9L2un he: Neither any provi 
iQn of this agr.onnt nor the grant of any postponement for the 


doing of anything provided	 by this agreement, shall be co

strued as obligating the optLonor to pay the purchase price or any. 


... ,	 . ., •: ••• . ; , izta13.inent of it, or to take or hold possession of the c1iims, 	 . . . 
or, ubect; to Pragrp *1 (a) , to carry out, any operations, 


:	 . . . o * • ___aijon: In the evert that the optionor should fail to meet .his obligations as they care spelled out in Paragraph 
I 


2 and 4 as hereinabove stated,, and after said Cailure, the omer herein . shall have notified the optionor in writing, notifying the optionor of said failure or default and fifteen (15) days e1apeU 


	


•	 between o the date of the eci.pt of the ntice and the optLonor, after said . notice having failed to comply therew.th, the option granted by this agreement th11. terixth• ate. 
The option herein granted shall terminate at the hour of 


12:00 o'clock p.mo of the day on which any payrr ent or work 
commitment listed in Paxagraph2 or 4 is due, if such insta11nint 
or ob1igztiom haa not theretofore bees paid or fulfilled. 


	


11.	 A notice,  to the optionor 
shall .bS in writing and shall be given either by delivering the 
same personally to a Solicitor for the optionor, or by sending it 
• by- ,registered mail or prepaid telegram addressed as follows: 


Name a ____ 
•	 •	 do H. Hill & Asocitie	 •.	 •



Addresss •	 •	 • 


- 
• • •


	


	 12.	 ticto0.: A notice to the owners shall.be 
Az writing and shall be given either by delivering the same per' 


•	 ona1ly to	 -. •	 .	 or by -sending it by registered - letter or prepaid telegram address"* •	 •	 •
 


add-s follows; 


same-;
.2916 236 S..	 ex-wood Manor,. 


•	 .-	 •	 Seattle, Wsbington	 •	 . 
nd 


• •	 Narne: WINETh E. 0 }4JJJj ! ..	 :• 
•	 •.	 .	 •	 •	 -	 •	 -	 •	 •







.	


. 


.	 .	 .	 .	
4	 .'1.	 3•	 .	 . 


	


S,J.	 0	 0	 • 	 . 	 . 


: • , •	 :: Address; _1211 WlXsXi St$E 	 • •	 .	 .	 :.	 '	 • 


I	 .	 . 


13. When	 Effective: Whe a notice is sent by a 
. :	 • registered ietter,it shall bedeemed to have been given-to the 


. .,. . . . party to:whoin it was addressed on the fifth day after the day of 
the poatuig of the letter, and where a notice is sent by 'a tele-
gram, it shall be deemed to have been gwen on the day after the 
day of the dispatch of the telegram. 


	


: •.•	 ,	 • 14.. Where the context so requires, wherever the expres-
sion "the owners" is used in this agreement 'or the plural is used 
with reference thereto, that expression or the plural shall be 
deemed to include one person or body corporate or the singular. 


Time shall be of the essence of this agreement. 


This agreement shall inure to the benefit of the owners, 
and be jointly and severally binding upon them and each of them,: 
and their respective heirs, administrators, executors, and assigns, 


• or their respective successors and assigns, as the case may be, and' 
shall inure to the benefit of and be binding upon the optionor and 
his successors and assigns.  


15. It. is further provided that any, claims staked by 
any


 
of the parties to this agreement that are within a three' (3) 


mile radius of the outside boundaries of the within clajms.or in 
any area within the group of claims shall :form a part of this 
agreement and be subject to all the terms and conditions of this 


: 'agreemeflte as if they formed a 'part of this agreement. 


16 The optionor hereunder shall have the right to' 
interest assign his 	 in this agreement to any person or persons or 


syndicate, or any corporate or syndicate of corporate persons. 


IN WITNESS WREOF,. the parties hereto have 'hereunto set 
their 'hands "and affixed their seals on the day and year first 
hereinabove written. ' 	 '.4,	 •	 '	 •• 


	


Arle(R. Taylor7	 Owner, 


412/ 


	


Kehneth E. O'Ilarra	 Owner 


(	 '	 '







$XLVZa R1,DGE, NIZLG CO., LTD,. 
(S22X) ,,,	


5^e 


 


sv, op  


.	 . 


ZS XS TO CZXtZFY, that before n, the t4ndersioned,



	


. 1otary Public in nd zor the state of 	 du 3y cQmni8siced and sworn, pezson11y ppr ARL R. TA!LOR a to IT known and known to m, to be the identical individual'  naod in and who executed the withir. nd finj Option Agreement and he acknowldgod to an that he signe,4 the sane frocly and voluntarily for th	 n4  purpose thexcn ntianod, 


ZN WITESS WRO, .1 have hereunto set my han d'-



	


liixe y official sealtha.s	 ay of	 16S. 


iotary iuiio 4,1 ,. . .or 
State of	 -i!• 
My coirnission C4iS; : A ZZ/,, 


STAVE OF XJ15	rA ) ..	 :. 


'OUZZU JUDICIAL DISTRXCT ) . 


THIS IS TO CERTIFY ,* - that.. be ore  ue 1 the undersigned,, a 
Notary Public in and for the State of Alaska, duly cornrnssioned and 
sworn, personally a •ecI 21MMANXMI E. O'HRRA, to me known and 
known to me to be the identical iidivi&ai named in and who executed 
the within and foregoing Option .Agreent and he acknowledged to 
e that he signed the same freely and voluntarily and for the uses 


and purposes therein mentioned, 


ZN WITNESS WHEREO?, X have, 4i unto set LJ hand and



	


affixed my official seal this	 itday


_---/ 
Notary Public in and for , the'



	


State of Alaska,	 :. 


	


,	 ij expi LJL







-.1


STATI OF	 iiio: 
COUNTY OF a HONE	 ) as. 


x c 


THIS IS TO CERTI1C that on this 17 day of 
1965, before me, the Undersigned Notary Public, duly commissioned 
and sworn as such,personally appeared 	 I, F. Maison 


or SlIoVER &vx	 zo co •	 • a legal 
entity organizeu unUer and by virtue Of the laws of the Country 
of Canada, Province of . -British Co1m1bia, to me knowa to be the 


of auid company,. and acknowledged that the 
seal affixed. to the within Option Agreenwnt i3 tho official seal 
of said company and legal entity and. he acknowledged that said 
instrument was signed and sealed in behalf of saax.t company by 
authority of its	 -	 , and the said 
r acknowledged said instrumont to be the 


tee act and. deed of said cy and legal, entity. 


ZN WZ'SS WREOP, I have hereunto set my hand and 
affixed my official seal this 44y and year last hereinabove 
written.


-	 1- 'ir'--.,_'-.-------
Notary Public.in and for the 
State of 1XX Idaho, 
My ccrnsaiori expiress 


CANADA
	


) 
) 


PROVINCE OF BRITISh COIf(JMBIA ) 


COUNTY. OF- KOOENAY
	


) 


This is to certify that, on the first day of June, 


1965', ' before me the undersigned Notary Public in and for the 


Province of nritish Columbia, by Royal authority duly appointed, 
cS 


personally appeared Frank S. Aikins, Secretary of Silver Ridge 


Mining Co • Ltd • a legal entity, incorporated under and by 


virtue of the .laws of the Province of British Columbia, to me 


kflOwn to be the Secretary of the said Coatpany and acknowledged 


,. that the seal affixed to the within option agreement is the 


official. seal of the '-said Company and. legal entity and he 


acknowlsdg.ci that the said instrument was signed and sealed on 


behai of the said Ccmpy by authority of itt directors . and 


the said ftank S. Aiins acknowledged the said instrument to 


be the free act anc deed of the said Company and legal entity. 


in.witnous whereof I have hereunto aet my hand and 


affixed my official B2L this ftrst day Of 


A Notary Public in and Cor the 
•	 '	 ' .	 - Province of British Columbia* 


- .	 •	 4v Commission expires at the
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.


January 25, 1965. 


REPORT



on 


THE £AGLE SRELK,ANT iM0(1 V1J4t 


This report summarizes the results of 
exploration work completed by Silver 
Ridge t4ining'Conany on the property 


•


	


	 during 1964, .and presents reconimondetlons

for further development work. The econ 
omics of a future operation are also 
outlined. 


$UM iLUS:lQ 


Silver Ridge Mining Company optioned the Eagle Creek group 
of 24 unpatented mineral claims during the Fall of 194. This 
property, located 23 miles by good highway north of Fairbanks is 
a relocation, by Messrs. Taylor and Oliarra, of the old Scrafford 
Mine. From very shallow workings this mine produced 1,500 tons of 
high gradc are prior to 1926. This production, at the present 
market price for antimony, would have a net smelter return value 
of about $600,000. 


Silver Ridge I41ning Conpany completed a short access road and 
a limited amount of trenching at a cost of about $6,500 before work 
was suspended clue to weather conditions. Trenching work was success-
ful in locating the western extension of the No. 1 vein which, in 
one open cut, averaged 303 antimony over a width of 2.3 feet. 


A new vein (No. 2) was also discovered adjacent to the high-
way, which averaged 25. 8h antimony over a width of 3.0 feet. Neither 
the full width, length nor depth of the No. I or No. 2 veins has 
been determined.
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aVrYJ ccL!Ms tons (Continued) 


An underground exploration program, consisting of sinking 
prospect shafts on ore on both the No. 1 and No. ,2 veins, Is 
recommended, at an estimated cost of $70,000. 


In view of the past production and the encouraging results 
obtained from the limited amount of exploration work completed 
during the Fall of 1964 4 the writer feels this property has a 
good chance of becoming a profitable antimony producing mine. 


_LOCAT 121-1 


The Eagle Creek Antimony property Is located 23 miles by 
highway north of Fairbanks, of which 15 miles is paved and the 
remaining eight miles Is first class gravelled road. A half mile 
access road was built during 19611 from the highway to the i4o. I 
vein. Due to military usage the road from Fairbanks past the 
property is kept In good repair and open all year round. 


.	 V 	


The claims cover Igently rolling hil'is 	 levatIón varies 
from 2,000 to 2 $ 00 fee.. The surface is all covered by muskeg 
under which one to four feet of permanently frozen black muck 
covers residual overburden or bedrock. 


V	 Fairbanks, a city with a population of 35,000, is serviced 
by a Government subsidized railway and also a highway from the 
ports of Anchorage and Seward, as well as a daily jet air service 
from Seattle. 	 V 


The 23 mile drive from Fairbanks to the property can be 
completed in a half hour, thus workmen can live at Fairbanks and 
con,nute tO work. 


CLIMATI 


During the six month period from the middle of April t* 
October, weather conditions are good with moderate temperatures, 
low precipitation and long daylight hours. For the balance of the 
year, particularly from December to February, temperatures are 
below zero, with extremes down to _600. Snowfall averages less 
than 2.0 feet per year. Daylight hours In the winter months are 
very short. The surface plant would have to be thoroughly winter-
Ized to Insure a year around operation. 


0
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/ 
WATER


The property is located at the headwaters ofa tributary 
of Vault Creek, which is a tributary of the Chatanika River. 
During the summer sofficient water would be available from a 
creek on the property for camp and underground purposes. A test 
well would have to be drilled to determine if sufficient water 
was available below the permafrost for a concentrating plant. 
If water is not found on or near the property consideration will 
have to be given to trucking the crude ore to Fairbanks where 
electric power and water and other services would be available. 


TIMBER 


•	 Only small deciduous trees occur on the claims. Therefore, 
all mine timber would have to be purchased at Fairbanks. 


CLAIMS A) 0WtSNlP 


.	
- E	 IIU 


The Eagle Creek group, staked by Messrs. Taylor and 'Harra 
during July and September 1964, consists of the following 24 
unpatented mineral claims, all located in the Fairbanks Mining 
Division, Township 214 and Range 1W. 


Ham 	 Sect ion JCImS Per Claim 


Eagle Lode No. I to incl.	 16	 8	 20	 iD 
Black Eagle Nø. 5 lo Q Inc), 	 16	 4	 20 
Black Eagle W. 9 to 12'-incl.	 16	 4	 40	 160 
Antimony Ridge No. I to 8 Inc.). 21 	 20 


Total	 24	 560 


The Ulack Eagh., Uo. 5 to Inclusive, were staked as 40 acre 
claims, tiowevor, the northern half of each claim covers ground 
previously staked as the Eagle Lode W. 5 to 8 inclusive. 


The W. I vein Is located ui the eagle Lode No. 6 nilceral. claim, 
and the 1400 2 vein on the Mticny Ridge No. 6 claim, as shown on the 
map accompanying this report. 


Silver Ridge Mining Company 1.imited, with bed office at Nelson, 
B. C., holds an option to purchase the Eagle Group of mineral claims 


.	 from the owners for $400,000, payable by a 7% royalty from net smelter 
returns eftcr allowing for freight charges. Minimum expenditures of 
$10,000 annually on the property, or $10,000 annual payments to the 
owners,. have to 1e made to keep the option In good standing.
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HISTORY 


During 1915 E.L. Scrafford leased a group of claims, Including 
the Chief and sunrise, from Cdward Quinn, oe of the original owners. 
The Scrafford property, also kown as the Black Eagle Mine, was 
systnatically developed during 191$ by a crew of 25 men. The deposit 
was worked by an open cut along the vein which was extended Into the 
hi)) by an edit about 75 feet long in September 1915. During the 
same period some stoping was done and a shaft sunk 20 feet. The 
antimony ore was broken and sorted by hand, then hoisted by a 3,000 
foot long inclined cable tram to the top of the ridge to the location 
of the present highway. From the tram head the ore was hauled by 
teams to the railroad, a distance of 4j miles. 


The last work done, except for leasers sorting the dumps, was 
done In 1926 by R. C. Wood, who drove te main tunnel in 300 feet 
and shipped a total of about IOO tons of sorted ore. 


The above data was taken from LL S. Geological Bulletins. 


5
The claims lapsed and were restaked during July 1964by Messrs. 


Taylor and 01arra, 


0L0GY AM1EALIATI 


All the old workings ore caved, thus the geology could not be 
mapped. The following description of the geology and mineralization 
Is excerpted from the 1916 and 1931 Geological Survey Bulletins; 


"The country rock 'isquartzmica schist. it is finely foliated, and 
the, planes of sc'histoslty strike about A 60 	 and dip steeply to 
the northwest. Uo Intrusive rocks were observed near the lode, but 
the extension of its strike to the east will bring 'it close to the 
dike which cuts the schist. The lode is marked by a sheer zone 
which Cuts the foliation of the schist and Is readiJy traceable for 
several: hundred feet at the mine openings. This shear zone strikes 
nearly east and dips SO o 700 S. The management reports that the 
zone of i.ineralization can be traced through two claims, a distance 
of about 3,000 feet, but the time available for the examination did 
not permit an examination of the extension of the deposit. 


"In the brief time devoted to the examination, especially In view of 
the lack of bedrock exposures, it was not possible to definitely 
determine the width of the shear zone. Where the lode had been 


S opened the limits of ore deposition appear to be within walls 3 to 
ii feet apart. Hare the hanging wall consists of a mass of Iron-
stained schist which has been.much crushed. The schists were iron-
stained and, fractured, however, for at least several feet beyond 
what was considered the hanging wall or lode. MoreovCr, the manage-
reports the, Shea! zone to be 10 feet wide in some places.







H. L. HILL & ASSOCIATES LTD.	 .	 VANCOUVER, E;.C. 


JZ My, an.A,jilnera (continued 


"The richest ore occurs 1c shouts, which appear to be pod or lens 
shaped, whosc 1ojsr axes hove o trend that divres l to 20 
from the trcd of the The largust of these shoots measured 
about kU feet i n its k!est dimeosiosi. The shoots are separated 
by an aggrejato of quartz iiterjrn with st1biIte andcIdcieys of 
stibnite, together with iron-stained fragments of the schist form" 
1 ,nq the country rock. These fragments of schist included in the 
lode consist of quartz grains with films of sericite and have a 
parallel arranemc1t of tlneras. they also include some vein 
quartz and sulphides. Stibqlte is the only Important metallic 
mineral In the lode, but a little tree gold and alena are also 
present and probably pyrite, though this was not seen in unoxid" 
Ized form. The management reports that the highest assay value 
obtained was $k worth of gold end ? ccs of silver to the ton, 
and only a trc of iccd. 


"The stibnite' occurs In finoly fibrous and coluunar fort-ii as well 
as in granular agrcates. Tho surface of the rnsses of stibn$t 
sh's cil&tbI exI8at Ion, secondary lerals form s incrust 
ation half	 Inch or more In thkkwSs. It appears that the 
subsoil at this kIIty was not permanently frozen, probably 
owing to t southern exposure of the locality where the lode 
has bcaa Od This situation has probably favored oxldat1. 
The larger ore	 which appear to consist of alnust pure 


va ?stibnite, tarly all seem to contain sore irt, whici ii part 
occurs in vRibl© aggregates, in part in fl grains only ro" 
nIzable withe.as. This quartz is vitreous, as is also that' 
which fords part of the matrix In which t shouts and s*dneyi 
are conta1ru4. 


"There Is n coidrabh ccitiiiation of mlx4 oto and sreeaeU



waste t 111 oi th 4sns. Apparently this material could be 
concentrated by Ji91n to yield o rarkotthk product If, the price 
of antimony should wirra* reope;linq this ciilno. 	 rpleS of varuus 
types of oro, on tCo dune indicato that te 901d rad sliver In th 
ore probably dns not xcei 42,43 a taq even in those parts where 
the ve1 r	 sltio	 mixture ef Iron"stained quartz 4 stbn1te. 


A map	 this repOrt is an interpretation of the 
neology described above. 


I


n







H. L. HILL & ASSOCIATES LTD.	 VANCOUVER. EI.C. 


. 


.


(I) ..


to pmfrost stripping by iuiker has been difficult. 
The muskeg 6A port of the btc uck was ruzived on the western 
extension o2 the vein for 100 feet. Only la the eastern 15 feet 
was bedrock exposed. k' this section tlie western extension of the 
vein was encountered. Sinp1es tokm oss3ytd as follows: 


t;OMP) 	 tkft. 
2117	 i,	 2.21	 £1h grude lees 
2110	 2,0	 53,L4	 5b oxide plus stibnite 
2$1	 210	 2.01	 oxide 
22©	 I.	 26'o 16	 Sb	 ld 
221	 grab	 12.7	 Sb oxide 


The first wø iarp1s represent a ith f 3.	 The third 
sample is f 1v fct west aad c fourth Is i frthr fvt feot wtst. 
The sp1s reprent tho westor "tension of the vela over a 
length of 15 feet and average 30 b over a width of 2,3 feet. 
The wrtw would estimate, that approximately	 of the antimony 
occurs as sphldo nd thu remainder as. 	 xkk, At c fairy 
shol low depth thQ oxWes will bo In t 	 orrn oi stlphids. 


Test wr; hc i-ndicated a	 rory coa ba rnade trii the 
oxWo ore, as rprcsente y the above sp$cs. On 


this basis, actor olIwirg for freit, cifl revQry and royalty, 
ere hcs a it smelter return of $10 tr to-i. 


ithr C-to fH width or strike lcth ov the westeri 
*te:sIo of the c. I vein has been docarin. 


(2)


$fVicie work has bue =4piated to diate to enable 
of Ms eh to be ado. It was 11vrcd durirjj 


late Octcbr	 Uie trench has showa three knses of ore, one

of which pears coituous over i iei9th of 60 ft. Ulfln 
grade cosld occur over a width of 10 feet, 'our sarples tak	 y

the writer vrajed 45.40% antimany cvw 3.0 feet, as shown on the 
map acco nyk9 this report.
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Wh€n th property was f rst cxaiikie4, On September 10, 1964, 
two sariTless takpwi frrn the dumps 8vrjd 30. UZ antimony, which was 
cons; drably Mghar than nnticiptcd. Th value of these assayso


 togctr with the intrlguic'19 description of the property ki the U.S. 
Geolog ical C3ui1ctks, wompted the re icidat10 to,optjoi the 
property toW Undertake an exploration pro9ri. 


On the writer's 'second visit to thQ property, oi October 1st, 
two sales wrc tal4w from. the rjet dwiip,which averaged 
Sb, and also three bulk sairpies which essayed as follows: 


At
•


•	 I	 2SJ3 
2 


•	 4	 __	 JJ6 


Duo to 00	


22.Q 


tack of test pits oi th dps the ton*	 Q 
dump are ws tWaced from 1,7U0 to 1,000 tøis. 


Assumlj a 3.6I recovery, the damp bas o net smelter return



	


value of $1 or toa,, or a total Of $7,C0 for th 	 scrvt1ve 
estimate of	 O)to.-o. 


The.. valtic oV	 dj ore	 ros tho J.i. Gc-Augiccl Survey 


	


stateints that ciSserniad aatinionV @ro occurs in 	 sor zone 
between the high rade jenses w1ct wcr 


On a. basis of milling øt a rate 	 3 tons per day, V4A $Iin 
costs	 at $10 per tcii .,erc at $$ pr too ji-ld 
handling duiVo are zo the mill at 42 per to, giving.a total cost 
of $17 pr ton. The oparist ing profit o the dump or oaild b 
fo11ots:


f or Ton TtaIor WOO . tone 


et sreitorretw'n9	 $75.00 
w'athii ci	 Cal I i ia.5 


•	 •	 •	 ovorho 
•	 •	 toad 1g J? •	 JLI J2.L 


Operating profit 	 • 


•	 In view .of the profit potential from the dump ore, it is 
reconrnendod that test pies be duo to accurately determine both grade 
snd'tonnago of the duns,
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The	 ksirg reports	 Lcn rfv from r1to 
1csearc 63rtories cover	 work c4i oxidized orc fton. t duiips.

Thcsc kttr rprs were add srcc to Via urIter aad sid y 


. htt) P.	 cIti	 etflirst. 


op,cr , 


Wow q 1vQ below a surnrary of t tests carr1d ot om the 
a1TpIo	 tteatherd cntimuny or o% 	 vt	 ivod froo you on 


Septornb3r i, 


Mti' (ti)	 b 
J $sr (c.ai)	 Qq+diient to I2.65 


W


	


	 I% of the totai antimony h tbo ore. The reminder of the antrr 

oiw ws probaMy prscnt. m c tibic lonitc, (tImony cchcr), 
Sb24.Z, ç,S)y with	 ide	 &ssucth cs crvc-t1to, 


trctkc	 sts: 


(a)	 An attczpz tins made to ;;trte 
th	 fl1Vley table, aftar c rl


^ishfzno to ,ins i) 
The resulting concentrate was, however, of low i1radc., &i, to 


coçko	 rtors f rat i Si llc. 1	 !d1tk, c h.civy )rsof 


	


crd In the taUinjs, uwhj	 tho tcudecy for Zho

tibt !to to I rad1IV. The 5rpdo f conccrttrte cok tx 
hcriud r thr ginding of the ore, t tho ittieoy rvry 


Lo	 tthUcj is oflcwcx Ly f ttlo org 
tth I Q Z C. i1hj. 


()	 aj: A sip1e of the ore wris aeound to	 rJais 
2O ci ktc, si	 Sodium cynk1e, lAC 
isprupyl	 that, towfrcith 250 ead pio oil cs recit t 


ur coientrte was cltic4 three times. 


0
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.	 ,


(Ctkw*d) 


The fia1 caacsotrc	 ig-l"IkA l3. E	 ti f4 and assayed 
GUJU , I As d Rb (s by Ua : hrid	 n9iner$ 


dñciitits Ltd* o c0i'm1k s4y cavried ut ia Qwr 1bratary gave 
G).	 rcrj I:i	 fri'aa3 QQIQentratawas eçue 


41	 01'v tol 	 w	 o, ui' JI.0 of the st1biite. 
Allow'19so Vor recirculation of the claaaer tal 1is and scw2nbter 
centrEte, it is exce4 that ct io-zjz	 of, t	 t1te 
wo1d bu, reccucrcd it	 ctr< :s	 , with lesS 
thin 0.3	 pit	 b, hhn tttIn 'mitr Oro in a full s01e 
mifl.


t': t':


9ctubor 21, 1)61.. 


3:	 iu;y orc a$zyS thiq' se reeiv 


Vm5 is sc.' øifIr Ciz f1kw	 assaysi and 401culetions, 
wM	 rc Oval to yai by pt	 last a': 


c1 OiU ruwt	 of 
b	 '. y ipike	 b 


i;p	 J U.fl 


t) tes 2L3 .i3 
11.[1 


C;vofl 2L 3.38 / 
o 17.L.


	


ts0 o1)	 pCs w-is )33:it cm 


U	 . 2	 s	 was orsc tbm 
. 1r rckr to dtnric tthr t fis vievo low 


is	 rt1os were 
csay	 ty. 7/.	 Qc t;-IG tky 'Salpitide was k 
phis ' fratkn Nut	 ir	 "	 tLcri Still contaid 
rictç	 bn1	 t br torth trcaticj.!t 


.
* ,* * * 
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.	 H
December 16, 1964. 


U________ 


As i3greed during our cnrversat Ion on )eccmber LF, we have 
carried out a flotation and t3bth,g test on a composi te sample 
of partially oxidized ore from dumps 1, 2 and k (equal weights).. 


The ore was ground to	 minus 200 mesh and the stibnite 
as floated. The rougher concentrate was cleaned twice and the 


cIeaer, tailings were combInexi wt the rougher telling and 
tabled In order to recover the antimony oxide minerals. The 
table concentrate was cleaned twice and then panned, but the 
grade lupraved only slightly in the second cleaning and panning 
operations. The recleaner tailing and panning tailing were 
therefore recombined with the panning concentrate to reform the 
concentrate after one cleaning, Results were as follows:,  


Z1.7h Sb. 


Flotation Table Cc. Combined Cones. 
--


el head	 1101 


Assay of 
concentrate: Sb 


As
52.5 


	


0.10	 1.2Z 


	


0.08	 0.01


6100- 
0.63 
o.o:i 


23.7 


* * *, *. * 


Ant$ooiy is sold and quoted in the E & N.J. Bloeral Markets 


as a metal (9.5e Sb) and as antimony ore (0 ' 6i4 5b). The present 
price is 554 to 600 per lb. for the metal which Is a strielter product, 
and about .00 por unit, or Wo per lb. of cottainod ntIrony in 
crude ore. The price paid for antimony concentrates, due to 
pelletizing costs, is generally $ to lL lower than the price paid 
for crude ore. The prices quoted Ii the II k 14.J. Mineral Markets 
are genórily	 huycrs port.
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•


2i1L (Continued) 


During thc ten year period prior to April 1963, the prico. 
of aithnoy remitoU fairly steady at 44.00 . por uilt, or 2O per 
lb. Uue Principally to the withdrawal of Chinese antlmoy from 
the world markets the price of antimony Increased during 1963 up 
to 9.10 per u'it or 4!3 per lb. The present price is a0w $8e30 
per unit, or 4Q per lb. Duo to the Qo1ir:1	 icors the, price

of antlony shut1d stabilize well above the old price: 


(a) Antmcny biy3rs, because of the	 rtnV of a continuot4s 
supply o Vie Chinese ore, woW welcone othe	 t' r pro tin. 
The Chinese ore Is comparatively IOW grc, averaging only 
50% to $5Z Sb. 


(b) A world-wide demand foe antimony supports a good MrkaLe 


osearch war"- c lata4 o dote indicates ehre should c 


•	


a good market for entlmuy ores or concentrates produced In Alaska. 


During 1963 the United States krported about 1,000 Was of 
antinxay ore and concentrates, 0 from ikucico and South Africa, 
At the present metal prices the gross value of the	 Imports 
would amount to about 10,00,0,00. 


Japan estlriatud their I mports from 196 at ),OQQ tons, of 
which thGy expect 3 1000 toi's would corao crn Red China and most 
of the remainder from Bolivia. The value of the Japanese Irrurts 
of antimony ore and concentrates would amount to about 7,4100000. 


Canada Imports about 500 eons of ant kny ore per year from 
Red China, 


A portion of either the United States or Japanese market 
should bo available to silver Ci4e. The cctior, of Red 	 ine in

withhohJtn exput6 of antlmoay to tno frpQ world, in th prj 
of I96, caused a sharp increaso it price. The triter is of the 
opinion that both the Japanese and the Unit4 States antimony 
consumers would prefer a more reliable source of supply. South 
African and T3o1$v Ian exports could also W offeatW- by politics. 


•
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.


Am JPLMark (ud) 


Wegot;ations are now under way between Silver Ridge and 
Vucnitcu Shoji I1sia ,td., uo are niwnbers of the Japanese 


t1mony pool, for the teittivc sale of antimony concentrates 
on the basis of th world price CJ.r. Jap ) delivery date and 
also a floor prices for a to year period from 200 to 300 tons 
of concentrates per d04ith* 


if sat1fictory crrangemoitS caint be made with Sumitomo 
-1Q9	 vi wIll c itienco with the United states consumers. 
The most iiportant tor, In	 writer's opinion, Is the estab 
i1snet if o floor riee wIh would be sufficIently hIJh to 


enable 1 Ivor 1 14, idge to operate at a prof it even if, for some reason, 
the present market for antiiony collapsed. 


C'CONOM t; OF A Face 14 
The following calculations tave been made to determine 


the ecor gmlcs of antimony production at various car3cet prices on 
various tirades of will feed ore.	 calculations are based on 
ruIlIin	 at a rate of 50 tons per day.	 Operating costs, 01101n9t 
milling and overied, are estimated at $30 per ton, or $45,000 
per month.	 No allowance has been made for 1ncome t?xe. 


eçurns 


1500 tons ore per month 


Grade of mill feed 10,04 15.04 20104 
ecovercd i ,,jad (D 35	 recovery	 4.25	 l2.7 17.Gb 


Tons/th of 60	 conceiratø	 loci	 212 313 424 
t sreicr return: voluia 
C $3.00 per unit $6,000473,000 $109,500 $146,000 


$7.00 per unit 3 1,C00	 .62 4 000 3,0Q0 124,000 
per urdt 2E,O00	 2,000 1,000 1040000 


C	 $5.00 per unit 2O,Q0	 +1,QQ0 coo 44500 34,00O 
•	 $4.00 per unit 15,530	 31,000 . 46,500 62,000 


•	 .	 100 tons are per rntti 


Price	 er UnIt .VI11	 etds .-..._. L. -	 T• - * -. . 2004 5 


2000 64 1 500 101,000 
7.00	 ••-	 .	 . ,.	 .	 17,000 4U,000 79,000 
6.00	 . *	 1,000 000 9,000 
5.00	 . --•	 •. 16,500 .	 37,000 
4.00	 -.	 .	 . 1,500 17,000
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T$ie above cicuktion 1mt Cate that a floor price of 46,00 
per ton- would be rquj red	 e as Is of iO SL rM I	 ds ad 
ilc orct for	 Iniiun f 2U to of	 itratts per n*th. 


Tc comii of shipfj igh (;r& w, Lss Ierc 
i4e$ of 1j3'* tgade ore are opzcouatarcd, is iot wzaactive due to 
cbb1n 


UA?L  


Two '50 foot prospect shafts s4uh2 Lo suc on U: 	 I an 
;o. 2 V1IS t eU'er wIth a Iltd omt of drifthj. This work, 
It In Ob'(, iouId develop sufficient tome t& brin te property 
itto product ionGt a,mRith9 rate olt 50 tofls per d4'. Th is program, 
wnlch Is estimated to cost $70,000, should be c$ted 4 June 30,, 


FoIE L 0	 of cquipTin ratirc. 


I	 e. ft. cor•esior 
uiy	 Jack irarntrs md legs 


IG only.	 251 h.p. tuor bolt 
2 0i) IV	 veMctes 


0i1y	 traIhr (dr), offl, wse) 
1 only	 heed frm, oro bin, 


ifiscelieneous small equipment 
Traisportaikwi 


ink 092 )O&W 0 d 
IOU ft. C Q30 per foot 
jIneer1n trrkn,	 .


lox U00 
, 00 


2,OO 


5,000 


JU92° 
S3Z, 500 5) 


io,000 


• The A1ver aie fliMj Company's tiajle Crek aitiminy 
dpot at	 lr1anc is cierod Lu be n.prospect of merit. At 
Cie prse:t t ko ther3 are ao proven ore reserves except 1000 tons 
of dump ore lc by c'1 I flj tüuk rtsrn an operat 	 prof I t of 
s•,000.
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£t1iusL9L (Contkwd) 


Oue to the ucess' Gncitcrd y the It mil ted  (t)OUOt of 
WorikkC)% g Ci ii	 a1	 to the pt prod' 


•	 uUoi record o t1i tne, we feel the prospect s çood. 
•	 possibilities of bnj • sccssfu1 producer, arld thus would 


	


coi4 ta	 iO,(O( prrrn c 


. L. HILL & A$OCiMT	 t,T. 


•	 •	
,	 J7/cA 


•	 •	 henry L diii 


•	 •
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P P E a 0 1 x 


to 


EP0Rt DATED 4A J 


on 


.TftIC EAGE CREEK MT IM0N MliE 


FAIRBANKS, 	 ASKA 


The net Smelter return values used in 
our report of January 25th,1 965 on the 
Cagle Creek Antimony Mine, on Page 12, 
were determined after making the follow-
ing deductions. 


I.	 FREI GILT , AM_ MfLlHG - 50 per lb. Sb. 


The following costs are based on the production of a 60% 
concentrate from a milling operation at the mine, and shipment 
and handling to Japan.	 Lesser charges would be applicable for 
shipment via Anchorage to Japan or to United States west coast 
ports:


- Per. Ti Concentrate Per 


Trucking	 mine to fairbanks $ 5000 
Loading at ialrbanks 1100 0110 
Roll and boat freight	 fairbanks-


AnchorgeVancouver 23.00 1.93 
Unloading at Vancouver and storage 3.00	 ' 0.25 
Loading on boat - Vancouver 3.00 0.25 
Ocean freight e Vancouver' to Japan 18.00 1150 
Insurance 1.00 0.10 
Miscellaneous (allowance for moisture) .,J0Q 


• $60.00 5.0 


•
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2.L7Y,F0 flj I 40 10?4 


When calculating net smelter returns a maximum penalty of 10% 
was deducted for fines. It is understood the penalty varies from 
5% to 10%, thus there is the possibility of a reduction in the 
penalty chrgós. 


3. OYALiY' 


The royalty of 7% payable to the owners up to $00000 Is 
calculated after freight and treatment charges and, depending on the 
price of antimony ore, will vary from 2 to kc per lb. of antimony. 


The following table shows the net smelter return value based 
on various C.lJ. Japan prices for antimony ore: 


•QUWOad.-Price Deductions. MWMMF^ Net Smelter ReturnVlue
Per Unit Per Lb.Sb I04 Fines F.Egight ftpyaly er ,Lb .j Per Un1 Per7 


Pon 1,ity etc, 60% Cor 
$8000 40C •+.0 500 2.3 28.70	 $5.74 $34440 •	
7.00 35 3.5 5.0 2.1 24.4	 4.88 293.00 
6.00 30 3.0 500 106 20.4	 4.08 245.00 
5000 25 2.5 500 1.3 16.2	 3.24 194.00 


•	 4.00 20 2.0 500 1.0 12.0	 2.40 144.00


• 	 Although the current E 6 M.J. price for antimony metal is about 
55c per lb. arid the price of antimony ore is 40c per lb. of contained 
antimony, the reall*ed price, after the above deductions, would be 28.7 
per lb, of antimony. 


After allowing for a minimum milling recovery of 85 the net price 
which could be applied to the mill heads would be 250 per lb. Thus 10% 
mine ore would have a value of $50.00 per ton, from which would have to 
be deducted all operating and overhead costs. 


A floor price of '$6.00 per unit C.I.F. Japan would produce a net 
return value of 17.3t per lb. Thus 104 mill heads would have a value 
of $34.60 per ton, which Is only slightly above the estimated operating 
cost of $30.00 per ton.


ft. 1. HILLI ASSOCIATES LTD. 


/ L /& 
Henry I., Hill 


February 17, 196. 


HIM/mi r 
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•	 . to 


f'T	 1'	 JLY 25	 1' 


T1 1-11 	 cuI, 


rF	 '\	 • 


The net smelter return-	 dues used in 
our report of January 25th, 365 on the 
cj1e (reek Aitkoiy


 
Mine, on P38e 12, 


wa% re detrmied aer makin4 t	 fo1k-o 
u deuois. 


S •	 $tilT AID fiW14LING per lb.	 b. .-


The following costs are 
'
based on the product1o: of a 


concentrate from a mi ' Mng operation at the mine,	 d sirnc 
fflnç to Japan.	 ur c4 rc5	 o1d be	 ikeu1e for 


Mpiut via Icachoraø to Japan or to United ttatos west ot 
ports: 


• Per Ton	 ceitrte Per 


I 
L-,)ading nt Falrbzfvfai	 1.Ci 0.10 
Wall	 d boat frI9n	 airbarks, • kciør	 to	 sncouver	 £.00	 • I .93 


Vancouver and stora	 3.00 
Loading on boat	 Iancouver	 3000 


•	 •	 •	 Oceafl iref 9ht -	 atcouvtr to I . •	 •	 Iur3nc	 •	 0 .10 
•icUaeous (aIiaic	 Qor	 Rtur),24• 


•	 0	 • 5.0
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.	 .


2. ;FiyL (TLU	 'P 


11,41-1 calculating	 it s&er returns a maximum ptttaIty of lO 
ws deducted for fIfles.	 It is understood the penalty varies from 
5410 1044 thus there Is tI	 pos1bllity of a reduction In the 
Pella ty crarjU$. 


.	 Lr: 


Th	 royAty. of A4 payzWe to the owrs up to 4400,000 is 
ttcuinted after freight and treatment charç;cs znd, 4ependin 	 on the 


• price of wttiony ore, will vary from Zc. to 4o per IL. ot antimony. 


7e foz ti	 teble shw;s the net	 meltcr rtjrn vlw	 sed 
• w varkuil.F.. Japan prices	 cny ore: 


..uotC 4,sricn.	 UCtIOflI	 ?..MI	 3turfl	 Ju - 
it	 .r L.5b	 Flw	 rtiint Kov ear Lb.b	 er Uflit Per 1c 


5raE. 
•	 .Cc	 5.0


	


470 	$344.00 
• 7.C1	 .5•	 2.1	 240k	 293.O 


S .	 30	 •	 3.0	 .O	 1.6	 20.4	 J•Ø	 245X0
.O0	 .0	 1.	 .24	 i.GO 


• k.	 20	 2.0	 •	 1.0	 12.0	 2.40	 lLe4 W	 410 


•	 áthot	 th	 curre	 L	 .J. price fcr	 tin	 Is about 
$e  per 1t.	 d th	 price of	 ti rnoy	 r*	 i	 4C	 nr lb. of contained 
at1, th	 reflIzcd prlc	 fter th3	 bovi	 tks, wculd be 


per h.	 • 


ctr alitmi ,44 for a inlIrtr	 rni11ln	 rcovry of J5	 the net price 
• 1chcou1d be applied to the r4l 	 ads would ie Z	 Thus 10 


•	 mine or	 wuk1 ji.ave,. z value of $5C).0 per ton, fron, -whki l wuki have t 
•	 be dcucc.	 11 a	 rtitj	 rtd overbemd costs, 


• •	 flair price


 


of	 r alt C.I.F. J	 u1	 ru!ut a net 
return	 of 17,	 r 1 .	 u.	 1	 ri 1	 t	 iL	 value 
Of	 3' .	 :r to , OoAcii Is only	 I ightly Cbov	 '	 es	 cperat in 


• •	 cost o	 23.0)	 er tan.	 • 


•	 •	 . L	 •	 CS LTD. 


•	 •	 •
•	 •	 ry	 . .ill 


February 17, 19630
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OFFICIAL FILE COP)' 
Date	 Surname	 CoIe 


M!€ Porn 7 
(2/63)	 --


2 20 


JAN 2 4 1968	 --


Mr Henry L Hill 
H. L. Hill & Associates, Ltd., 
844 Wait Hastings Street 
Vancouver 1, B. C. 
CANADA


Re' 1U'6488 (Antimony) 
Silver kidge Mining Company, Ltd 
Eagle Creek Antimony Mine 
Fourth Judicial Division, Alaska 


sear Mr.'Kill' 


In reply to your letter of January 17, 1966, we will hold the file 


open on the subject application until March 21 2 1966. If by that 


date we, have not heard further from. YOU or the applicant we will 


consider the file closed


Sincerely yours, 


g ,ned)


 


MAIM E JOHNS 


?rank go Johnson 
•	 .•  Chief 


Minerals	 • Minerals Exploration 


FEjohnson/bih 
1/24/66 


cc .:Director's reading file 


Division file 
Economic Geology file 
,1E file 
OME reading file 


	


OME Region I	
;•	 H 


ONE Mr Selfridge.


23263







OFFICE PHONE:	 RESIDENTIAL PHONE: 
MUTUAL 3-5861	 H. L. HILL-WALNUT 2.7E96 


H. L. HILL & ASSOCIATES LTD. 
CONSULTING MINING ENGINEERS 


844 WEST HASTINGS STREET

VANCOUVER 1. B.C.


January 17, 1966.


OFFIC IA).j



COPY



0. No E.



RECEIVED 


JAN 20 1966 


INITIALS CODE 


United States Department of the Interior, 
Office of Minerals Exploration, 
Washington 25, D. C. 


Attention: Mr, F. E. Johnson, Chief, 
Office of Minerals Exploration 


Dear Sirs:


Re: O.M.E.	 Antimony	 Silver Ridge 


We have hesitated, with approval of the Directors of 
Silver Ridge, to forward the additional information required 
for financial assistance for the above property, due to the 
decline in the price of antimony and also to the fact that a 
suitable extension has not been received to date from the 
owners of the property. I. might add that our consulting 
firm has been extremely busy during the past few months in 
the Pine Point area of the Northwest Territories. 


We have today written to the vendor of the property 
for an extension of the option and will try to appraise a 
future market for antimony within the next month, after which 
the matter of a future program will be taken up with Mr. H. 
Magnuson, president of Silver Ridge. 


In view of the above, we would request that you 
hold our file open for the next 90 days at least. 


Yours very truly, 


H. L, HILL & ASSOCIATES LTD. 


//zj-v4^ 
Henry L. Hill 


HLH/mj r 
cc: H. F. Magnuson.
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Surname..	 od 


11 ENS of , 
IMPP' . W.-ROW, 


—PD]


Nelson, Iritish Columbia, Canada 


*4 06481 (Antimony) 
$i1usr Ridge Mining go., Ltd 
*4gl Creek Antimony Nine 
Fourth Judicial DL'vision, Alaska 


Gntlsm.n: 


On August 20 and November 18, 1965, we wrote you in regard to 
additional int,z'maUon üecesssry to continue the procs.ssing of 
your application for inancia1 assistance in exploration. to 
date, we have not received any reply. to Our. letters 


If you need additional time to prepare the requested information, 
piecee let us know If we do not receive a reply from you within 
thirty days fromthe date of this lettsr, we uLtet Assume :that you 
are no longer interested in proceàding with your application, &nd 
we shall consider it as having b.*n withdran 


Sincerely yours, 


(signed) , F1ARK E J0HNOtJ	 J) 
Frank EJohnson 
Chief, Office of 
Mineral s Exploration 


GCSelfridge/gla (12-20-65) 
cc to	 Director's Reading File 


Division File 
Economic c 


'


ology File 
OME Files 
OME Reading File 
OME Region I 
Mr. Selfridge


23263 
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Date	 Surname	 Code 


s//)	 220 


12011


577 baker Street 
Nelson, Iritish Columbia, Canada 


*.: *1*6488 (Antimony) 
Silver Ridge Mining Ce , ltd 
Raglo Creak Antimony *iiis 
Vourth Judieis1 Division, Alaska 


Gentlemen: 


On August 20, 1965, we wrote you rsuestng additina1 infor-


mation necessary to continue the processing of your application 


for financial assistance in minerals exploration To date, we 


have not received an answer. Will you please inform us as to 


when we may receive the required information. U you are no 


longer int*rsst,d in following the application, will you please 


to inform us


Sincerely yours, 


(signed)	 JOFJ 


rank Z. Johnson 
Chief, Office of 


inerals £xpleratiOn 


GCSelfridge/gla (11-18-65) 
cc to Director's Reading File 


Division File 
Economic Geology: File 
ONEFi1e	 .'	 •. 


ONE Reading File 
ONE Region I 
Mr. Selfridge
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Re: on-6488 (Antimony) 
Silver Ridge Xining C6-9 Ltd. 
Eagle Creek Antimony Mine 
Fourth Judicial Division, Alaska 


Gentlemen' 


Areview of the subject application rtvsals th* need for additional 
information in order for us to continue with its processing. 


Only one copy of a bank latter was included in the application and 
we have not reeeived the letter from the Tint Sational sank of 
Fairbanks referred to in your transmittal letter of July 30, l96 
In addition to the copies of replies from at least two banks, we 
require eopie of your requests to the banks for * loan 


The copy of the Iption Agreement submitted, undtr the listing of 
claims, shows H15g1 Lode $0 to No 12, inclusive " free the 
cl*ims listed in the reportby Mr K I. Kill.' and shown en the naps 


submitted it appears that this group of claims should be the "hack 
Eagle Lod* Mos. S to 12, inclusiv* " Please *dyilr* i4*ich listing 
is correct. 


Jecauss the property is held under option, Lien and Subordination 
Agr..ients from the owners are necessary. Also, U a oontrsct can 
be granted, it will be necessary that you prvids us with a 
Performance loud by an acceptable bonding fire. A copy  of sah 
of these papers to enclosed 


continuity of the veins an mineralization on your property over 
any extsnde4 distanc. is not indicated by he data embmttt.d Also, 
the workings on the property are reported to b. inacoessible. 
Therefore, before am e*amlnation of the property by a Gsv*rnt 
representative:could be authorized, we should hays more information 
to Justify your proposed exploratiefl Znfornattofl as to any 
outcrops, exposures in trenches or pits along the strikes of the 
veins, and the occurrence of float, with the results of r.pro 
santative samples taken of afly mineralization, should be submitted.
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Perhaps a roe-drilling program should be considered in exploring 
the property. Such a program would give information to permit the 
most appropriate shaft location and to indicate the possible extent 
and expense of development of the property that might be warranted. 
With. this. type of approach, at least two bid* from independent 


', drilling contractors should be submitted in support of your cost 
estimate. 


The COSt estimates submitted for shaft sinking and drifting appear 
to be too high even for Alaska operations. A breakdown in support 
of your cost estimates should be given as to labor, and material 
and supplies. Is number, types, and wages per day of employees 
expected to be employed on the axplorat ion work should be given 
Supervision and engineering should be given as to the number to 
be employed and monthly salaries for each of these services. A 
charge for equipment is allowed only for the actual equipment 
necessary to be used in the exploration and for the time actually 
used. This is usually based upon amortizing the fair value of 
such equipment ovr a period of sixty months for those months 
actually used. A revision and breakdown of costs as outlined 
above should be given. 


This request for additional information should not be construed 
• that ' a contract will be granted. Its prompt submission, however, 


will enable us to expedite the processing of your application. 


Sincerely yours, 


•	 .	 .	 .	 (signed) .


 


FRANK E. JOHNZO 


Frank E. Johnson 
Chiefs Office of 
Minerals Exploration 


•	
. Enclo*ures	 . 


FEJ.hnson/gla .(8-20-65) 
cc to: Division File	 . 


Director Reading File 
Economic Øe.iogy File 
SNE File) 
ONE Reading File	 . 
ONE Region 1 (2)
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