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. UNITED STATES
- DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
So. 157 Howard Street

Spokane, Washington 9920k OFFICIAL
August 9, 1965 ~ CoPY
0. M. =,
v » . RECEIVED
To: Chief, Office of Minerals Exploration AUG 17 1965
From: Acting Field Officer, Region I WTA‘L:*S[C\'ODE
Subject: Forwarding new application (Antimony) "‘“‘—-—{«——»
Silver Ridge Mining Co., Ltd. —_—
Eagle Creek Antimony Mine '—_______l
Fairbanks District, Alaska :,_______}

Enclosed is a copy of an application for OME aid. The
application is not complete in that:

1. Only one copy of the letter of July 30, 1965, from Henry L.
Hill was received.

2. No _copies of letters from the Applicant to any bank, and
copies of only one bank reply are included.

3. There is no_cost breakfiown of any sort to account for the
seemingly very high estimate of $100 per foot for drifting
and the rather high estimate of $300 per foot for shaft
sinking.

4. The Option Agreement is faulty in that 1t lists Eagle Lode
No. 1 - 8 inclusive, then repeats Eagle Lode No. 5 -
inclusive. From the claims listed in the Hill report a.nd
shown on the map, the last group of claims should appear
in the option as Black Eagle Lode No., 5 - 12 inclusive,

D. R. Maclaren
Enclosure

cc: Docket
DRF
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' Budget Bureau No. 42-R1368
UNITED STATES

MME Form 40
Approval expires Dec. 31, 1968

Jan. 65

RECEIVED

AUG 6

APE’@IQ&%@&T&OR FINANCIAL ASSISTANCE IN MINERALS EXPLOHR

Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

DEPARTMENT OF THE INTERIOR
1965 OFFICE OF MINERALS EXPLORATION

[ OFFICIAL |
COPY

Qo Mo Eo

 ATTORELVED

AUG 171 1965

XL T,

NAME OF APPLICANT (Full legal name and mailing address as they should

appear on contract if one is executed.)

SILVER RIDGE MINING CO, LTD,
P.0. Box 540,

577 Baker Street,

Nelson, B. C.

Canada,

APPLICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

b

DATE RECEIVED

lf_(
18

] N /"
/l"(a\)

A Y

oy 8

REGION

DIVISION CODE

BUSINESS ORGANIZATION

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) NAME ADDRESS TITLE
H.F, Magnuson Box 469, Wallace, ldaho President
INDIVIDUAL F. S. Aikins Box 570, Nelson, B, C. Canada Secretary
CORPORATION X
PARTNERSHIP
oTHEeR (Specify)
©
STATE IN WHICH FIRM IS ',\
ORGANIZED canada
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
Antimony NAME - COUNTY STATE
ESTIMATED COST OF PROJECT Eagle Creek Antimony
s $70,000 Mine Fairbanks Alaska

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations ﬁ)r Obtaining I-Pede'ml Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submil two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet., Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, notf originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office. .

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set.forth
in this form and accompanying papers is correct and com-

July 14, 1965,

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense,

[~

DATED

By (Signature)

/

TITLE

A wilfully false statement or certification to any Department or Agengy of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001. '
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INFORMATION REQUIRED WITH THIS APPLICATION

1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre--
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private sourcé of credit., Such evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other,
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the.legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control. Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land lor mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities,

(b) State your . interest, if any, in operations described
in (a).

(c) State, if you know, the past ‘and clrrént’ production,
supporting your statement with copies of settlement sheets; -
mine records, or published data if available.

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used. Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, -geologic
formations if known, and type of deposit (vein, bedded,
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area. you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your ‘application at least fwo copies of all
geologic or esgineering lreports, lassay mdps, or’technologic
information which you have, indicating whether you require
their return. :

4, Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the property.
S. Exploration Work:

(a) Describe fully the proposed exploration work giving
individual footages and sizes of openinas for each item of

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the propesed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable corer.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(¢) If an OME contract is executed, state how soon there-
after work would be started and finished, State your antici-
pated average daily or monthly rate of progress for each type
of work,

6. Experience: - ,

State your operating experience and background to conduct
this exploration work and also that of the person who ‘will
supervise the work.

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). ’

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drillihg, per foot of drifting, per
hour of {bulldozer ‘operations, or per. cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment.
State whether these services are available.

(c) Operating materials and supplies. °List items of mate-

rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.
)] Ogerating' equipment. . List items of equipment and tools
costing 50 or more per unit; Give specifications and indicate
‘how’ each’ item is to.be acquired—ie., rented,” purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli--
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

() New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super
vision.

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’'s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—~The Governmuat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to: (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement 'of equipment or other property used

in the work).
.—DUP. SEC., WASK., D.C
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OFFICE PHONEK:
MUTUAL 3-8861

‘ . . RESIDENTIAL PHONE:
H. L. HILL—WALNUT 2.7996

RECEIVED

H. L. HILL & ASSOCIATES LTD.

AUR 6 1965 CONSULTING MINING ENGINEERS

OME
SPOKARE, WASHINGTON

844 WEST HASTINGS STREET
VANCOUVER 1, B.C.

July 30, 1965,

Mr. Donald R, MclLaren,
Acting Field Officer,
0.M.,E. Region 1,
Spokane, Washington,

Dear Sir:

Re: Silver Ridge Mining Co, Ltd,

We enclose herewith an application for 0.M.E.
assistance on behalf of Silver Ridge Mining Co. Ltd, for
work on the Eagle Creek Antimony property at Fairbanks,
Alaska, '

The following information is submitted as requested
on the M,M,E, form 40,

1. Financial Eligibility

(a) Enclosed herewith is a copy of a letter received
from the Alaska National Bank of Fairbanks advising
that exploration funds are not available for exploration

| on the Eagle Creek Antimony deposit., We understand that
by -
- the First National Bank of Bairbanks have also written

a letter to your office confirming that exploration

V Q)N/ money is not available their bank,

(b) Silver Ridge has no affiliated companies or
organizations,

(c) The company plans to sell_shares to finance their
share of the cost of the exploration work,

2, Applicant's_Rights in Land

(a) Silver Ridge holds an option on the Eagle Creek
property, as outlined in the agreement attached,

(b) The legal description is outlined in the agree-
ment attached, '





e

Page 2,
Mr, Donald Mclaren | _ July 30, 1965,
3. Physical Description
Enclosed herewith is a report by H, L. Hill & Associates
Ltd., that covers sections 3(a) to 3(g).
L, Accessibility of Property '

6.

(a) Mr. J. Millette, 207 Lacey Street, Fairbanks, Alaska,
is supervising the present program on the property, and
would be available to assist an O0,M.E. representative in
making an examination,

(b) The mine is located on the Murphy Dome road 22 miles
north of Fairbanks,

Exploration Work

(a) The proposed exploration work would consist of sinking
a prospect winze on the main Eagle Creek zone 1, location
of which is shown on the map attached to the H, L, Hill &
Associates report, Sinking to date has cost about $300 per
foot and, therefore, the proposed 100 foot extension of the
shaft is estimated to cost $30,000. The proposed 100 feet
of drifting, at $100 per foot, would cost $10,000, $30,000
would be required for additional equipment, etc, making a
total of approximately $70,000,

(b) The cost of improving the present access road is 1?
included in the above estimate,

(¢) In the event weather conditions permit it is planned

to immediately accelerate the present exploration program,
The shaft sinking work should be undertaken at a rate of 2
feet per day and drifting at a rate of é;feet per day,

Experience

(a) Our consulting firm has been retained by Silver Ridge
to manage the Eagle Creeck operation, We have had consider-
able experience in British Columbia in mine management
having acted as consulting managing engineers for Giant
Mascot Mines, Silbak Premier, New Cronin Babine, etc,

Estimate of Costs

It is almost impossible to provide a detailed estimate of

the proposed cost due to the many uncertain factors effecting

the operation.

.

’
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Page 3.
Mr. Donald McLaren _ July 30, 1965,

Estimate of Costs (Coptinued)

A unit estimate of $300 per foot for shaft sinking and
$100 per foot for drifting is considered realistic in

view of our experience on the property during the past
three months,

Yours very truly,

H. L. HILL & ASSOCIATES LTD.

;Qéih, ¢ s

Henry L. Hill

HLH/mjr

Encl. Copy of a letter from
the Alaska Nationsal
Bank of Fairbanks;

Report by H, L, Hill &
Associates Ltd.

Copy of Option Agreement.
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NORTHWARD BUILDING "The Froendly Ranb'’ FA'RBANKS. ALASKA 99701

May 1o 1960

Silver Ridyge Mining Company
Nelson, B,C,

Gent lemen .
We have carefully reviewed your rescent applioatian for o loan in
the amount nt §$35% hX) DU with 1.4 proreeds to be aacd ter eaplora-

tion and devel pmen’ Of an 4nNTIMONY MINING jer s 1 i tho . area

We regret that we will be unatae to asststl you 1n 1nis Ccredtt inas-
much as this loan would not conform with our present lending phlicies

Very truly yours,

w M Cactwro ghe

NEeTTOr Y ite Hrootvent

WMC. )p

7?“'"‘ !“‘ 0""s

PLEASE SEND ALL CORRESPONDENCE TO ALASKA VIA AR maAaItL






OPTION AGREEME

4

. THIS AGREEMENT, made this _D  day of May, 1965, by and

.o RRLEY R. TAYIOR, ©f 2916 - 236 Scuthwest
(. Alderwood Manor, Seattle, in the State of
0 Washington; and o ‘ : B
e sy e KENNETH B, O'HARRA, of 1211 Warren Street, . ¢ -
Do el w . Palrbanks, in the Stote of Alaska, hersine -
R after referred to and called “"the ocwners;"

SR o, o amd
SILVER RIDGE MINIKG CO. L¥D., having itg - . °
. - registexed office mt 373 Baker Street, A
i - Nelsom, in the Province of British Columbia,
; © ..+ . and having been recorded to properly do
o .. business in the Btate of Alaska, hereinafter
roferred to and ¢alled "optionory®

 WITNEBSETH:

: IN CONSIDERATION of the sum of Ten Dollars ($10.00) and
other good and valuabie consideration, in hand paid, receipt whore=-
of is hereby acknowledged, the owners hereby agree to grant an
option as hereinafter contained to sell to the optionmor, the z’ v
hereinafter descrioeua, to the following described mining propz. -y,

- same consistiny .. Five Zundred Sinmty (560) acraes, situate in o .o
Pairbanks Reco.d.ug Slsurict, State of Alagka, and more particular~

%}

3kt

o

. 1y desoribed ss sollows, to-wilb:

* Nanmg Bosk . Page : Serial Nugbey
Bagle Lode No. 2 33

N 64-4017
Bagle Lode o, . 33 g1 046018

S

- Bagle Lode ... < 53 Sk 642019 .
Eaglae Lode A 33 Lo 93 644020 .+
. Eagle Lodu ... 5 i3 a3  64-4021 . ¢
- Bagle Lode .. . & i35 £ 64~-4032
" Bagle Lod. | . 7 3 Us Ei~-2023

Bagls Lous La.. 33 97 5EE024
Antimony Xi. . .o. L to Ho. & inclusive
"Bagle Lous ... to Hu. 12 inclusive

[¢5

Said mininc rties being situciud on Eagle Creek, soms twenty
{(20) miies . .. . of Pairbanks, A, .-a. I

’ It :3 the intent of ¢hic docwx. to grant to ths op-
tioner, the exciusive option o purchase wae claims, clesr of en-





e

cumbrances by ccmplating payméent on the part of the optionor to

the owners in the sum of $400,(00.00, lawful money of the Usited

States of Americaj howevey, it is the intent of this document
that this be an option contract snd not a purchase contract and
that the optionor will have the right to work the ground and ex-

-tract minerals or use the property in whatever way he sees fit

"'»auring the term of this centract, provided that tha payrents as

- herein prescribed shall have b@en paid,

1. Place of Pivment: All monies which the opticnoz

e pays to the owners wnder this agreement shall be paid to the

owners personally, fifty percent (50%) of each paymsnt to be sent

 to each of the owners &t theiw respective addresses as shown in

" the introduction clause of this Option Agreement, unless said
- address is changed by written notxfication by ths own@r prior to

paymﬁnt date. . B ,
o 2. noid htal Rich o

{a) ror all purpoges of carrying out this agree-
ment, the optionor shall have the right to teke and hold exclusive

- possession of the claims, to erect buildings and to install ma-

chinery and equipment thereon and therein, and to explore and
develop the claims, and, subjsct to Paragrsph 4, to win,_taka and
turn cha ores thezeo; to acvount. ,

(o) Provx&e& %h&t the Gmtieror 8 rightﬁ heceunder

" ghall. terminéte unless tha optiencr axp@n&s $10,000.00 per annum

for exploxration, uevelonmemt and mining work, performed upon the
Bald claims, and without limiting the generalicty of the foregoing,

N including all expenses Pfor buildings, plant, tools and supplies
and all costs of the optionoy arising ocut of same in connection

LR with this agr@@msnt and the operaticns carried on hereunder.

Mﬁ
~% 0

% iaa
Dl

{¢) Provided, howsver, that in the event ‘the op-

*'tionor shall default, or for any cause, fail to make improvements -

- provided in this contract, the optionor

upon said propert :
avﬂuin contained, pay ¢o the owners, the sum

may, under the te

- e

of $10,000.0C in Lisu of saxd ;mnrovements, witnout being subje»t

_to default.

Moa A e

3. Transfer of T1t1e~ The owners shall, forthwith after

ha execution of this agreement. convey the claims to the optionor
and the optionor shall register the couveyance, When optionor
regords ox registers the same, the optionor shall reconvey the .
claims to the owners by a conveyance which shall be held in trust
by . the First Natiomal Bank of Fairbanks, Alaska, Main Branch, .to

be delivered to the owners in the event of default under this coni=

tract and in the event of no default and payment in full as pro-

vided herein for the complete purchase of said mining rights. gaid

conveyance shall be returned to the optionor.

é

=

The parties hereto ghall join in complying with the re- \

guirements of the First National Bank of Fairbanks, Alaska, in
connection with the holding of the conveyance in trust. The op-
tionor shall pay that bank's feee or charges relating thereto.






T i£:27 »7//1“ (2) The transportation of ore or concentridtes from
o - the mill or concentrator to the smelter or other placg

A< 0  {, of . £inal treatment; _ | |
AT .i':t (3) the smelting or final treating of same; |
‘ ? ’.CELJZJ%/ S : (4) the output taxes, or other taxQS'payablq in
| L ' S, respect of the oxe, excluding all taxes or xoyalties in
e - .iv'. the nature of an income tax or & taonn_net‘profit.

4.(b) (1)s the transportation of the ore between the
‘mine and the mill, concentrators, smelter, or other

427’6ﬁ7 i 7g- ‘place of treatment, provided that:

~ 7 (i) If the mill is located on the property, the

transportation of the ore from mine to mill shall
7y ‘not be an outlay under the terms of this paragraph.
R yyee o '(ii) If the ore is milled in any location other
s oLl than that provided for in (iii) hereof, then the
3 ‘ . .. . . trangportation of the ore from mine to mill shall
B - " .. not be an outlay under the terms of this parxagraph.

B © v (444)  I£ the ore is milled at Fairbanks or at any
| - ‘ S .. - other rail or ship loading point, then the trans-
| _ ... portation of the ore from mine to mill or concen=-
- oWl grator. shall be an outlay under this paragraph, pro-
vided that the ore grade averagés sixty percent
. w0 (60%) -Antimony. If the ore grade is lowexr than
N L . pixty percent (60%) Antimony, then the proportion
- .. .7t of transportation from mine to mill or concentrator
- . .charged as an outlay under the terms of this para-
RO o ©.. - " graph shall be the actual average monthly grade of
oy : - . ... .. ore expressed in the percentage of Antimony divided
R e T by sixty (60). P e ok

: PP [P SUUS S U - e R A s e e Ao — e
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of 3o fini) hdex a2 n18ed %o o - Sa

fault mnd paym@nt in full as provida& herain for th@ eomple =
purchage of said mining rights. smi& ccnveyance ahall 5 retuxnad
to the optionor. , .

: \xf the optionor doas no¢ rgcoxd or registex the convey= .

= ance from the owners, the Optl-v-' will, under Paragxaph 10, re-

turn it to the owners.]

. The parties hereto shall join in cownlyzng with the
requireme 5 0f the First National Bank of Pairbanks, Alaska, in

'  conneer Lon with tha holding of &h@ conveéyance in trust. The op-

YO iy o o g » XY oc TR I LT ra s

. 4. Royalties Pavable Before Cntion Exerciseds

(a) The optionor shall, as long as this agreement
16 in aff@ct and the purchase price has not been paid in full, pay

a royalty to the owners of seven and one-half percent (7-1/2%) of

the net smlter raturna. forthwith,. after receipt thereof.

() Tha exprem&ion net smeltar return " wherever
used in this agreement, means the amount by which the total reve-

B nue from any spaecified lot or shipment of ore or. concentrates won
by the optionor from the claims exceeds the sum of the outlays

and expenaes made or incurred in connection with:

- . mine and the mill, conc@ntratars, smalter, or
. " place of treatment, andttha transportation6f ore or Y’
coneentrates from the wmill or concentratoxr to the smeiker

or other place of final tt@a&mﬁﬁ%;)

{(3) tus cutpui tayes, or other taxes payable in

respébé of tha ora, excludina all taxew or royalties in

(c) All fume of royalty paid to the ownerxr under

'this agreamﬁnt shall be deemed to be payments on account of the
" purchage price and shall be applied in reduction of the mnstall-

ment or installments thereof naext payable in order of time R

Title Passes_upon Pnymcnt. Uyon payment in full of

' the purchasa price, all the right, titie and interest of the own=~
;. ers in and to claims shall pass to the optionor absolutely, and
" the optionor shall cease to be liable to the owners, save for the





garformance of those of its cov&nanta Which th@ratofore should .
have been performed,

6. Various CQvamauta by the Owners: The ownere agre@
with the optionor that c¢hey have the rignt to entexr into this
- agreement and to dispose of the claimsy that they have good title
to the claims and that ne thizd party has any interest in themy
that the clains are c¢lear of encumbrances; and that neither the
. owners nor any of their predecesgors in interest or title have
" dona anything whereby the claims may become encumbered.

' 7. Various Covenants bv tha Owtiormga Tha thionor
agrees with the owasre as £ollows:

(a) ‘That uring the subsistence of th@ option, the .
oationor will do and record such assessment work, or pay such
‘money in lieu thereof or rentals or other 9dym&ntw, &8 pay be ye-

o quire& to keep the clalms in good standing, and pay current taxes.

(b} That during the subsistence of the option, the
eptionar will carxy out its omarationa on »h& claims in accordance
with proper mining practices, :

{c)  That during th@ gubsistence of the optmom. the
' optionor ‘will keep the clains clear of liens and other charges
ariaing fxom its operatxana.

(d) That during the subsistence of the option, the
egtionor will allow the owners or thelr authorized agent to in-~
spect the claims at r¢asonable inﬁexvals and timese

{@) That if the claims are brought into arouuction ’
by th@ optionor, the opticnor will, until such time as th@ pur-
chase price has been paid in full, render to the owners, from time
to tima, as may be ugxeed.bctw@un th@ owners and the optionor (or
failing agreemcnt, at loust semi-annually for pericds ending
‘June 30 ard December 31), & statement of an accounting,,certxfieﬁ
to be correct by a respensible official, of all ores won from
the c¢laims and of the proae@ﬁa derived therefrom during the pre=-
~ceding pariaﬁ in respect of which no previous accannting hag be&n

“made . . .

(£} That should the optionor terminate the option,
it will, upcon recuest, deliver to the ownsrs copies of all planw.
assay maps and diamond drill records relating to the omtienor 8
oparations on the claimsy and

{g) That in ‘the event of terminatica of the option,





all monies paia or payable hereunder to the owners prior to termi-
nation of the option shall be forfeited to the oOWners.

‘ , 8. Agency: The owners hereby agpoint the optionor to
be their agent to do- and camplete, in their names, any businsss,
act, or thing connected with the claims or any of them or with the
working thereof, or with the interests of the optionor therein,

~ the owners hereby ratifying and confirming all that the optionor

"ﬁ;reaaonably and propar*y way do in that behalf,

9. Optionor Not Bound to Purchasé: Neither any provi=
eion of this agreement nor the grant of any postponement for the
doing of anything provided for by this agreement, shall be coa-
strued ag 6bligating the optionor to pay the purchase price or any
dnstallment of it, or to take or hold possegsion ¢of the claimsg,

,:fgkox. 8ubject ta Paragraph 7(a), to carry out any opezations.

. 10,  Termination: In the event that the optionor should
,fail to meet his obligations as *hej are spelled cut in Paragraph

2 and 4 as hereinabove stated, and after said failuze, the cwners
- herein shall have notified the optionor in writing, notifying the

- opticnor of said failure or default and fifteen (15) Qays ¢lapsed

" between the date of the receipt of the notice and the optionor,
after sald notice having failed to ¢comply therethh, the option,
granted by this agreement shall terminate. : .

.The option herein gruntea shall terminate at the “hour of

12:00 o'clock p.me Of the day om which any payment or work : ‘
©  gommitment listed in Parxagraph 2 or 4 is due, if such installment’
. ox obligation hags not th@reuofoxa been paid or fulfille&. -

11, Notice to the Opticnor: A notice to the oPtioncr
ghall be in writing and shall be given either by delivering the
same personally to a Solicitor for the optionor, or by sending it
by registered mail or prepaid telegram addressed as followss

| e Na STLYER RIDGE MINING 0. LPD. . . .
e ¢/o H. Eill & Associziies B L
‘ Addrass:___gw el 3 S Wk o B oW X WD

o]

12, Notxc@ to Ovmers: A notice to the owners shall be
.dn writing and shall be given either by delivering the same per-:

- sonally €O _Aptey o TAYLOR and KEMNETH E. OIHARRA

or by sending it by regxscerea letter or prepaid telegram aQATosE=
ed as fellawss

_ Name3 _ARILY R. TAYLCR
2916 -« 236 S.W. Alderwood Manor,
Seattle, kashington :
‘ and - '
Name: KENNETH E. O?HARRA

“J‘ X " N . ) 1 N





. (.:,'

' Address: _ 1211 Warren Street
- _Fairbgnks, Alasks

13. When Notice Effective: Where a notice 'is sent by a
registered letter, it shall be deemed to have been given to the
party to whom it was ‘addressed on the f£ifth day aftexr the day of
the postlng of the letter, and where a notice is sent by 'a tele-
gram, it shall be deeméd to have been given on the day after the
day of the dstatch of the telegram. " : :

14. Where the context so requires wherever the expres~
sion "the owners" is used in this agreement ‘or the plural is used
with reference thereto, that expression or the plural shall be = |
deemed to include one person or body corporate or the 81ngu1ar.-x

Tlme shall be ‘of the essence of this agreement.
This agreement shall inure to the benefit of the'owners;' e

and be jointly and severally binding upon them and each of them,
and their respective heirs, aomlnlstrators; executors, and assigns,

*.or their respective successors and assigns, as the case may be, and

shall inure to the benefit of and be binding upon the optionor and
fhle successors and assxgns. ‘

15. . It is' further provided that any.claims staked by
-any of the partles to this agreement that are within a three (3)
mile radius of the outside boundaries of the within claims or in
any area within the group of claims shall form a part of this
 agreement and be subject to all the terms’and conditions of this
-agreement, as if they formed a part of this agreement.

-16.1 The optionor hereundexr shall have the right to
assign his interest in this agreement to any person or persons or
syndicate, or any corporate-or syndicate of corporate persons.

' IN WITNESS WHEREOF, the parties hereto have hereunto set
-their ‘hands ‘and affixed thelr seals on ‘the day and year fxret

.herexnabove written. ' o
//LJWZW L »

fﬁﬁjj;i.t‘ f‘" e'g : Arle%?R. Tayloi/’ n Ownere
| 7@747%” ﬂWM

Kehneth E. O'Harra ~_ Owmer

(RO SN NUUUUPIONLT I RSYPNE S eSS SR





L SILVER RIDGE MINING CO, LID,.
.- (SEAL) ' '

' 6TATE OF. 57/@1/@ — ; o
sl fotiiidlhs

; . THIS IS TO CERTIFY, that before me, the undersigned, a

" Notary Public in and for the State of Lo liadeta s CUly
commissioned and sworn, personally appcared ARLEY R. TAYLOR, to me
known and known €o me to be the identical individual named in end
who executed the within and foregoing Opticn Agreement and he

- acknowledged to me that he signed the same freely and voluntarily .

end for the uses und purposes therein mentioned, .

) Lo mwzwmsﬁé VHEREOP, I have }Lh@munto_ set my hém&”; and. -
. Aaffixed my official seal this & Zfay of _ Ty - 29854

Notary Public in and for tpe
State of __Z oot o'

T - My commission expiress. L2 2 24/&. &

 STATE OF ALASRA 5 ST
| ' )}  ss.

FOURTH JUDICIAL DISTRICT )

TIIS IS TO CEXRTIFY, that bafore me, the undersigned, a
Notary Public in and for the State of Alaska, duly commissioned and
&worn, personally appearad KENKETE E. O'HARRA, to me known and
. known o me to be the identical individual named in and who executed
the within and foregoing Option Agreement., 2nd he acknowledged to
mé that he signed the same fresly and voluntarily and for the uses
- .and purposes therein menticned, '

. IN WITNESS WHEREOF, I have hercunto set my hend and
affixed my official seal this A (¥day of 77+ , 1965.
. N ) ) a0 )7 " .

v / 7 ‘ ;
J/ s .. LD U . :
Notary Public in and fox thas
State of Alask&.

My commission expiress (2 49 Z..'/éé

LR}

PR—— C b e b o ——— e





STATE OF RIASKR IDAHO ). | '

FEUCOUNTY OF SYSHONE ) 88. .
ROURTH IWRAGIMEKDISIRIONK )
THIS IS5 TO CERTITY ¢hat on this _17 __ day of __ May
. 1965, before me, the undersioned Notary Public. duly commi&»iened
. and sWOrn ag such, personally appeared W, ¥, Magnuseon .

o of SILVER RIDGE MINING CO. LiD., a legal

v entity organized under and by virtus of the laws of the Countxy

S of Canada, Province of British Columbia, to me known to be the

: Dregident 0f paid company, and acknowledged that tha
-geal affixed to the withi1 Option Agreement is the oﬁﬁieinl seal
of said campany and legal entity and he acknowledged that said
instrument was signed and sealed in h@halﬁ of gaid. company. by
-authority of its , and the said

: acknowledgad ﬂmld instrument to be the

£free act ana deed of said company and legul entity. ‘

- IN WITNESB WHEREGE, I have hereunto set my hand and

- affixed my affiaial seal. this day and year iast hereinabove
A written.:‘ S

B . . . D N ¥ ) N ) e : s 3 "
P N . L -, P - . . B . : H
w . o o PR L . . . ‘
. ,’_‘,/‘1 ) ’ L v . ) e ) : .
) B oy . . 3 . . o ' .
A Y R - s

Ot e w0 Totary Public in and for the
"'in‘ A . R R B} ’ o : . S ‘," .. ,'\‘ B Saat@ ofngldahoo .

S awme .. Topt My commission expiress [/3 0L A
..‘. A ‘.:.— .. :\i\} . . . ) T ‘ ., . ;.;‘\'w‘l o R
| CANADA )
- PROVINCE OF BRITISH COLUMBIA. )
-COUNTY CP. KCOTENAY )

Thig is to cexrtify that on the first day.of June,

';ibﬂ" ‘Y'1965}'beforé 1) the undersigned Notary Public in and for the

) _ ;'Provincg of Britieh Columbia, by Royal authority duly appointed,
h personally appéared FPrank S. Aiking, Secretary ;f Siivar.aidga |
-Mining Co. Ltd.; a legal'entity; inco:porated under and by

-u‘virtue of the laws of the Provinca of British Columbia, to md
7:known to be the Sacretary of tne gaid Conpany and acknowledged
that the seal.affix@d to the within oytion agrecment is the
official seal of th@lsaidICompany and legal entity and he
‘acknowledged that thé said instrument was signed and sealed on
behais of the saild Ccmpa& by auvthority of itse Directors and
. the said Prank S. Aikine acknowledged the said iﬁstrument to

be the free act and deed of the said Company and legal entity. .

In witnous whersof I have hereunto get my hand and

19cs,

A Notary Public in and for the
Province of British Columbia.
My Comnmigsion expires at the
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H. L. HILL & ASSOCIATES LTD. . . ‘ : VANCOUVER, B.C.

~ January 25, 1965,

s

THE EAGLE CREEK ANTIMOWY MING
FAIRBANKS , ALASKA

This report summarizes the results of
exploration work completed by Silver

Ridge Mining Company on the property
during 1964, and presents recommendations -
for further development work. The econ-
omics of a future operation are als
Out,”nad.

SUMMARY AND_CONCLUS 10S

Silver Ridge Mining Company optioned the Eagle Creek group
of 2l unpatented minoral claims during the Fall of 196h, This
property, located 23 miles by good highway north of Falrbanks is
a relocation, by Messrs. Taylor and 0'Harra, of the old Scrafford
Mine, From very shallow workings this mine produced 1,500 tons of
high grade ore prior to 1926, This production, at the present
market price for antimony, would have a net smalter return value
of about $600,000,

Silver Ridge Mining Company completed a short access road and
a limited amount of trenching at a cost of about $6,500 before work
was suspended due to weather conditions. Trenching work was success-
ful in locating the western extension of the No. | vein which, in
one open cut, averaged 303 antimony over a width of 2.3 feet.

A new vein (No. 2) was also discovered adjacent to the high-
‘way, which averaged 25.5% antimony over a width of 3.0 feet., Helther
the full width, length nor depth of the No, | or No. 2 veins has
been determined, '
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Summary and Conclusions (Contlnue;d)

An. underground axplofat-lo‘n program, consisting of sinking
prospect shafts on ore on both the No. 1 and No. 2 velns, is
recommended, at an estimated cost of $70,000.

In view of the past production and the encouraging results
obtained from the limited amount of exploration work completed
during the Fall of 196k, the writer feels this property has a
good chance of becoming a profitable antimony producing mine,

LOCAT 10}

The Eagle Creek Antimony property is located 23 miles by
_ highway north of Fairbanks, of which 15 miles is paved and the
remaining eight miles is first class gravelled road. A half mile
access road was built during 1964 from the highway to the No, |
vein, Due to military usage the road from Fairbanks past the
property is kept in good repair and opan all year round.

The claims cover _gently rolling hills, Elevation varies
from 2,000 to 2,500 feet, The surface is all covered by muskeg
under which one to four feet of permanently frozen black muck
covers residual overburden or bedrock,

Fairbanks, a city with a population of 35,000, is serviced
by a Government subsidized railway and also a highway from the
ports of Anchorage and Seward, as well as a dally jet air service
from Seattle.

The 23 mile drive from Fairbanks to the property can be
completed in a half hour, thus workmen can live at Fairbanks and
comnute to work,

- CLIMATE -

Puring the six month period from the middle of April to
October, weather conditions are good with moderate temperatures,
low precipitation and long daylight hours, For the balance of the
year, particularly from December to February, temperatures are
below zero, with extremes down to -60°. Snowfall averages less
than 2,0 feet per year, Daylight hours in the winter months are
very short. The surface plant would have to be thoroughly winter=~
ized to insure a year around operation, ,
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WATER

The property is located at the headwaters of a tributary
of Vault Creek, which is a tributary of the Chatanika River.
During the summer sufficient water would be available from a
creek on the property for camp and underground purposes. A test
well would have to be drilled to determine if sufficient water
was available below the permafrost for a concentrating plant.
if water is not found on or near the property consideration will
have to be given to trucking the crude ore to Fairbanks where’
electric power and water and other services would be available.

TIMBER

- p——————

- Only small deciduous trees occur on the claims. Therefore,
al) mine timber would have to be purchased at Falrbanks,

CLAINS AND GWNERSHIP B Vo

The Eagle Creek group, staked by Messrs. Taylor and ('Herra
during July and September 1364, consists of the following 2h
unpatented mineral claims, all located in the Fairbanks Hining
Division, Township 2K and Range W,

. Hame of Claim Section No.Clalms Per Claim Total
gagle Lode fio. 1 to 8 incl, 16 8 20 160
Black Eagle Ho. 5 to & incl, 16 4 20 (T
Black Eagle io, 9 to 12 dacl, 16 b 40 6o
Antimony Ridge tio. | to 8 incl, 21 8 20 leg

Total 24 560

The Black Eagle, Ho. 5 to § inclusive, were staked as 40 acre
claims. However, the northern half of each claim covers ground
- previously staked as the Eagle Lode io. 5 to & inclusive.

The fHo. 1 vein is located on the Eagle Lode (lo. 6 mineral claim,
and the lo., 2 vein on the Antimony Ridge Ho. 6 claim, as shown on the
map sccompanying this report, o -

$ilver Ridge Mining Company Limited, with head office at Helson,
8. C., holds an option to purchase the fagle Group of mineral claims
‘ from the owners for $400,000, payable by a 75% royalty from net smelter
returns after allowing for freight charges, Minimum expenditures of
-$10,000 annually on the property, or $10,000 annual paymeénts to the
owners, have to be made to keep the option in good standing.
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HISTORY

During 1915 E.L. Scrafford leased a group of claims, includisng
the Chief aad Sunrise, from Edward Quinn, one of the original owners.
The Scrafford property, also known as tiie Black Eagle Mine, was ,
systematically developed during 1915 by a crew of 25 men, The deposit
was worked by an open cut along the vein which was extended into the

~ hill by an adit about 75 feet long in September 1915, During the
same period some stoping was done and a shaft sunk 20 feet, The
antimony ore was broken and sorted by hand, then hoisted by a 3,000
foot long inclined cable tram to the top of the ridge to the location
of the present highway. From the tram head the ore was hauled by
teams to the railroad, a distance of 4 miles,

The last work done, except for leasers sorting the dumps, was
done in 1926 by R. C. Wood, who drove tiie main tunnel in 300 feet
and shipped a total of about 1,500 tons of sorted ore,

The above data was taken from U. S, Geological Bulletins,

‘ The claims lapsed and were restaked during July 1964 by Messrs,
Taylor and 0'Harrs,

GEOLOGY At MINERALIZATIGH

Al the old workings arc caved, thus the geology could not be
mapped, The following description of the geology and mineralization
is excerpted from the 1916 and 1931 Geological Survey Bulletins:

"The country rock is quartzemica schist, It is finely follated, and
the planes of schistosity strike about (i 60° E and dip steeply to
the northwest. Il intrusive rocks were observed near the lode, but
the cxtension of its strike to the east will bring it close to the
dike which cuts the schist, The lode is marked by a shear zone
which cuts the foliatlion of the schist and Is readily traceable for
several hundred feet at the mine openings. This shear zone strikes
nearly @ast ond dips 50° = 70° S, The management reports that the
zone of mineralization can be traced through two claims, a distance
of about 3,000 feet, but the time available for the examination did /3
not permit an examination of the extension of the deposit. i

“4n the brief time devoted to the examination, especially in view of
the lack of bedrock exposures, it was not possible to definitely
determine the width of the shear zone, Where the lode had been

‘ opened the limits of ore deposition appear to be within walls 3 to
4 feet apart. Here the hanging wall consists of a mass of iron~
stained schist which has been much crushed. The schists were iron-
stained and fractured, however, for at least several feet beyond
what was considered the hanging wall or lode. Moreover, the manage-
reports the shear zone to be 10 feet wide in some places.
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‘Geology and filneralizatlion (Contiaued)

“The richest orc occurs in shoets, which oppear to be pod or lens
shaped, whosc longer axes heve a trend thet diverges 15° to 20°
from the trend of the vein, The largest of these shoots measured
about 49 feet in its lonnest dimension. The shoots are separated
by an aggregate of quartz iatergrown with stibaite and kidoneys of
stibnite, together with fron-stained fragments of the schist form=
ing the country rock, These fragments of schist included in the
lode consist of quartz grains with filns of sericite and have a
parallel arrangement of minerals., They also include some vein
quart2 and sulphides. Stibaite is the only Important metallic
mineral in the lode, but a little free gold and galena are also
present and probably pyrite, though this wias not seen in unoxid-
ized form. The management reports that the highest assay value
obtained was 54 worth of gold and € cunces of silver to the ton,
and only a trace of leod,t '

, “Tha stibaite cccurs in fiacly fibrous and columnar form as well
‘ _ as in granuler aggrcgetes. Tho surface of the masses of stibnite
< . shows considcrable uxidation; secondary winprals form an incruste
ation half an Inch or wore in thicknsss, It appears that the
subsoll at this locality was not permanently frozen, probably
owing to ti:c southern exposure of the locallty where the lode
has been opened, This situation has probably fevored oxidatici.
The larger ore shioots, which appear to consist of almost purc
stibnite, early o}l seem to contain some quartz, which in part
occurs in visible aggregates, in part in fine grains only recoy-
 nizable with & leas, vhis quartz is vitreous, as Is alsc that
which foris part of the matrix in which the shoots end Kidneys
are contained,” ‘

“There Is o considcrable accumulation of mixed orc and screened
waste stibl on the dumps, Apparently this material could be
concentrated by Jigging to yicld e marketeble product if the price
of antimony should warrant reopening this mine. Sanples of various
types of orc on the dump indicate that tie gold cnd siiver in the
ore probably does not exceed $2.83 a ton evea o those parts whore
the veln consists of o mixture of Iron-stained quartz and stibaite.??

A map eccompanying this report is an interpretation of the
geology described above. S
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198k EXPLORATION RESULTS

(V) 2o, 1 Yein

Bue to permafrost stripping by bulidozer has been difficult,
The muskeg axd part of the black muck was romoved on the western
extension oF the vein for 100 feet, Only in the eastern 15 feet
was bedrock exposed, In this section the wostern extension of the
vein was encountered, Samplos token assayed as follows:

Sample o,  Width-ft,  Sb, % Remarks
2147 1.0 g2.21 iligh grade lens
2116 2.9 G3.4  Sb oxide plus stibnite
211G 2.0 2.0 Sh oxide
2126 1.5 20,16 b oxide
2121 grab 12,75 St oxide

The first ¢wo samples represest a width of 3.3 feet., The third
sample is Five foot west and o Fourth is a further Tive feot west,
The samples represent the western oxtensiton of the veln over a
length of 15 feet and average 30% Sb over a width of 2,3 feet,
‘The writcr would estinate that approximately 50;, of the antimony
oceurs od sulphlde ond the remoinder o8 e2n oxide., At o fairiy
shallow dopth sho axides will bo In the Vorm of sulphidos,

 Test work hos indicated a 50 recovery con be wade €rom the
sulphide and onido ore, us represcated by the above semples. On
this bosls, after allowing for freight, oill recovery and royaity,
305 ere has o act smelter return of 5108 por tan,

detther thc full width or strike loagth of the westera
extension of the o, V| vein has been deternincd,

(2) Ho. 2 Vols

Insufficient work has been compicted to dote to enable an
assessment of ¢his veln to be wado, 1t was discovercd during
late October 1034, One trench has showa three lenses of ore, one
of which apnoars continuous over a length of 60 feet, Milling
grade could occur over a width of 10 fest., Vour samples takes Ly
the writer averaged 25.00% entimony over 3.0 feet, as shown on the
map accompanying this report.
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Dunrg

When the property was first examined,

VANCOUVER, 13.C.

on September 10, 1964,

two samples token from the dumps averaged 30. 1% antimony, which wes

considerably higher than onticipated,
togatier with the intrigulng description of
Geological Bulleting, prompted the recommciwd

The value of these assays,
the property in the U.S.

ation to option the

property ond undertake an exploration program.

On the writer®s second vislt to the property,

two samples ware talwn From the
Sb, and als¢ three bulk samples

o October Ist,
lorgest dunp, which averaged 30.5%
which asscyed as follows:

 Bump o, Estioated Tonnege 4 Sb

[ 600 2G6.33
2 iC3 21,05
‘:é ‘EZQ@ l 2 QQ’ 6

1,700 22.50

Buo to the lack of test pi
- dunp ore was reduced from i,700

Assuming & 58,64 recovery,
value of §75 por tun, or a total
aestinmate of 1,000 cons,

The velue of the dump oro
statenments thot disseminatod ant

€8 on the dunps the towage of

the dump has o net smelter return
of G75,C00 for the conscervotive

confiras the U.0. Geologico! Survey
imony erce cgeeurs in ¢he shoar zone

botween the high grade ienses wialch wore shipped,

0n a basis of milling at a
costs are cstimated at $10 per ¢
wandiing dump ore o the milt at
of $17 per ton, The operatiag p
follows:

flet smelter returns
Operatiag coses = miliing 310
' avernead §

loading __ 2

Operating profit
in view of the profit pote

recommended that test pits be du
and tonnage of the durps,

rate of 5J tons per day, willing
on, averhiced ot 34 per ton and
92 per ton, giving a total cost
vofit o the dump ore would bs as

Cor Ton Total for 1000 tong

$75.00 $75,080
17,00 17,0€9
$58.00 358,000

ntial from the dump ore, it is
g to accurately determine both grade
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HETALLURGY
The ¥oliowing reports have beon resolved from Sritton
Research Laborotories covering work on owidized ore from the Jdumps,

These letter reporss were addegsscd to tho writer and signod by
Johay W, Oritton, P, Ung., Gengsulting Hotallurgise,

Septenber 29, 1064,

B B ned Bonceatration tests en aﬁtimgny org

We give below a summary of thc tests carrled out on the
sample of weatherad antinmony ore which we received frow you on
Septamber 14, 1966

Assay of oro:

‘ : Antioony (total) S BR.OGH .
. ‘ Sulptwr {Ctowal) & 35.0¥5, cquivalent to V14.65% Sbyor

81% of the total antimony in the ore. The remainder of the antim~
ony was prodably present os stibiconite (antimony ccher),

- 8boui 100, possibly with othor oxlide nincrals such os cervontite,
Shptin, ' ‘

Conepnteotion fusts::

(a) Table conscntration: An aticopt was made to sunceatrote
the aaticony cn a Wilfley table, oftor crushing to aines 10 nosh,
The resulting concentrate was, however, of low grade, duz o
incorpicte tiberation fran sillca., In addizion, o heavy loss of
astioony oscurred In the tailings, owing o the tendency for che
stibnite to sline reoadlly, Tho grade of concentrate could bo
incrcasod oy Finer grinding of the ero, but the antloony recovery
would bo poor, unloss tobliag Is Follawed Dy flotation of o
teble ¢olfiings., : ’

{8} Fletation: A saiple of the ore was ground to 53 winus
200 mosh ang Viceted, using sode ash, sodium cyanlde, lesd ascotate,
Asopropy t seithatc, Dowfroth 250 end pine oll 25 resgents; the
roughor concentrate was cleancd three times,





H. L. HILL & ASSOCIATES LTD.

VANCOUVER, B3.C.

Sentewber 20th, 1964 (Contiaued)

i the final coacentrase

miqma 15,45 of .°: s feed and assayed

GO.715 Sby €157 As and 0,027 ¥ {ossays by Cosst Sldridge Engineers

30 d)\}:ﬂb\ﬂi 358 L&dnt &
L 0.605 Poy.

shoek o388y carried Qut o our laboratory gave
Tho rocovory 1o ¢ho fiaal concentrste was equal ¢o

By, G of the cotal oatiuwoay ia the oo, ov G1.54 of the qtlbwite.
Allowiag for recirculation of thie cleaner tanmgs and scavenger
canceatrate, it is expacted thot ot Jeast U540 of the stmnim

wouldl be recovercd In o coneoptrote ossoying over G55 Sb, with less
thaa 0.35 08 plus ¥b, whan trcmmg stoi lar ore in @ full scale

mi,‘o“ﬁ
L RR AN C Y S B
October 21, 1064,
# Q8 Anticeay ore assays - dunp seoples receivad

Letobor 7, 190%

Thls is ¢o confirm the Folluwing assays ond caicu?atmns,
which wore given O you by paGHo lase woeek:

Sewpic votol ‘a’@w% Sulphide Oxide Sbo Froportion of
G % 8% Shij{eate.) {onlc. by sculphide 4b %
S e SRR 1 % R
Bup (.t 26,33 86.03 11,72 oot K&
QLL{J L»j.(»
Plus &7 22,75 5.73 w.sa 8.“ - G3.6
HB‘“W” }g’sl QJ. %i’, c‘(:’:) ﬁb 3 Q " 0.4— 2%02
Cvoroll 21.0; 3, 88 ‘;3.‘332 H.w W, 7
Gutp (0.0 7.5 3.8% Dead IRE 49.0

10 58 H
‘: éiJ

suliphye was prascat o3 aaticeny sulpaide.

52,60 of
3, 12 or
9t6h3§¢\
M.‘pf’aa}fﬁd Lgunrot
plus &
GRCHUY 2

ghe dunp Lo, 2 scplo os veeelved was courscer than
rgor o detormine whother €ho fines were fow erouch o

w0 bo discordcd, tho plus asd minus 2 fractions were

ey 77,75 of the mt&mx...y smphiée was in the

& frasticn, but cho minus ° Fresticn still containsd
stitnite o be worth treatmg "

LN I
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December 16, 196k,

LTI Re: Antimony ore concentration

£s agreed durlng our conversation on Decomber 4, we have
carriad out a flotation and tabling test on & composite sample
of partially oxidized ore from dumps 1, 2 and & (equal weights).

The ore was ground to 603 minus 200 mesh and the stibnite
was floated. The rougher concentrate wes cleaned twice and the
‘cleaiier tailings were combincd with the rougher talling and
tabled in order to recover the antimony oxide minerals. The
table concentrate was cleaned twice and then panned, but the :
grade improved only slightly in the second cleaning and panning
operations. The reclezner talling and panning tailing were
therefore recombined with the panning concentrate to reform the
concentrate ofter one ¢leaning., Results ware as follows:

Assay of head sample:  21,75% Sb,
' Flotation Table Conc, »Cm:b‘ilnod concs, -

o ' Conc. . . » ‘
welght > of head 1L 9.0 20.9
‘Assay of . '

concentrate: % 8b  08.5 52.5 61,0~
LAs  0.10 1.22 0.63
Ant imony. regovery o k.9 23.7 500

Ve fr o

AUTAHONY Prici

- Antimony Is sold and quoted in the £ & H.J. Hineral Harkets
as & metal (95.5%5 5b) and as antimony ore {50 - 654 Sb). The present
price is 55¢ to 60¢ per b, for the metal which is a smelter product,
and about $8,00 por unit, or 40¢ per Ib, of contained antivony in
crude ore. The price paid for antimony concentrates, due to
pelletizing costs, is generally S to 16 lower than the pricc paid
for crude ore, The prices quoted in the E & W.J. Hineral Markets
are generally C.4,F, buyer's port,
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Antimony Price (Continued)

buring tho ten year peried pricr to A@ri% 1963, the price
of antimony remainod fairly steady at 34.00 per unit, or 20¢ per
b, Bue priacipally to the withdrawal of Chinese antimony from
the wor Id markets the price of antimony Increased during 1963 up
to $9.40 per unit, or 45¢ per lb. The preseat price Is now 38,00
per unit, or 40¢ per b, BDue to the following foctors the price
.of antinony should stabilize weii above the old price:

(a) Ant imony 3&5};@?9, Because of tm uacergointy of o continuous
supply of the €hinese org, vould welconie other produstion,
Ther Chinese ore is comparatively low grade, averaging only
50% to 554 Sb, , |

(b) A world-wide demand foF antimony supports a good ferket,

ﬁg‘“ l&ﬁ@:i‘! @”gf LT

cesearch worl: comploted o dote indicates thore should be
8 good market for antimony ores or concentrates produced in Alaska,

Buring *)963 the United States imported about 15,000 tons of
antimoay ore and concentrates, 307 from liexico and South Africa,

‘At the present metal prices the gross vaiuc of the .8, imporis

would amount to about $16,000,000.

Japan cstimated thelr tuports fron 1905 at 9,000 tons, of
which thoy expect 3,000 toas would come From Red China and must
of the remainder from Bolivia. The vailue of the Japanese imports
of antimony ore and conceﬁferates would amount to about $7,900,000.

Canada iqports abont ;00 tons of antimony ore per year from
Red China,

A portion of ecither the United States or Japanese morket
should be available to Silver Qidge. The zction of Qed Ghino in
withholding exports of antimony to the frec world, in the Spring
of 1954, caused a sharp increase in price, The writer s of the

-opinion that both the Jepanese and the Unitcd States antimony

consumars would prefer a more retiable source of supply., South
Africen and Bolivian exports could also be offected by politics.

3.C.
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wlzd‘.

_Marke {Cont inucd)

Negotiations are now under way between Silver Ridge and
Sumitomo Shoji Kalsha Ltd,, wio are members of the Japanese
antimony pool, for the tentative sale of antimony concentrates
on the basis of tha world price C.1.F, Japan, delivery date and
olso a floor price, for & wo year period from 200 to 300 tons
of concentrates per wonth, ' ‘

1¥ satisfactory arrangemoats cannut be made with Sumitomo -
negotiations will comence with the United States consumers,
The most liaportant factor, in uhe writer's opinfon, is the estab=
Yisimeat of o floor price which would be sufficicntly high to
- enable 51lver fiidge to operate at a profit even if, for some reason,
ghe present market for antimony collapsed,

The following calculatioas have been made to determine
the economics of antimony production at various amorket prices on
various grades of mill feed ore. Calculations are bascd on
ai1ling at a ratc of 50 tons per day. Operating costs, aining,
miVling and overkesd, arc estimated at $30 per ton, or 545,000
per month., Wo allowance has been made for income taxes,

Smelter peturns

fet
1500 tons ore per month

Grade of mill feed , .05 10,04 15.04 20.04

Recavered pead (O G54 recovery 4,253 V505 12,755 17.04

Tons/uonth of 605 concencrate 106 212 316 b24

det smaleer roturn value ~ : '

C (2 5U.00 per unit $36,000 $73,000 $109,500 $146,000
@ $7.00 per unit 31,000 62,000 ©3,000 !2%,960
O 56,00 per unit 26,000 52,000 75,000 104,000
C $5.00 per unit 20,500 &1,000 61,500 62,000

@ §4,00 per unit - 15,500 31,000 46,500 - 62,000

Gperating Profit ..

1500 tons ore per month

Price per Unit : - __Bi1)_tieads
S - FL5h  J04Sb 154 Sb 204 5b

7.00 - = 17,000 45,000 79,000
6.00 - 7,000 33,000 59,000
5.00 A - -. 16,500 - 37,000

- - 1,500 17,000
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SUBKARY

The above calculatlons indicate that a floor price of §6.00
per ton would be required oo the basis of 107 5L will heads and &
sales contract for & ninisum of 200 toss of concanirotes per month.

Tue aconomics of shipning high grade crude ore, unless large

lonses of wigh gyrade are gre oncounterced, is ot stiractive due to
coboing coses, ‘ : .

155 GRPLGGATIGH PRUGR(M

Two 50 foot prospoct shafis skould be sunk on tie Ho. 1 and
CLo. 2 veilos together with o Hoited anount of driftivg. This work,
if In ore, snould develop sufficient tonnaye to bring the property

into production ot a oitling rate of 50 tons per dey. This program,

wilch 15 astimsted to cost $70,000, should be comploted by June 30,

1303,
Fa?iawing is a lisc p§ cquipment reguireaenes, ;
i @u@y : ) cut, fé. corpressor ‘ $ 10,000
3 only - Jack hammers and legs 54900
10 only. 25 h.p. tusoer holsts 2,500
2 only vehicles » 5,000 -
tonly - ~ trafler {dry, offiece, warehouse) 4,000
1 only head frame, ore bin, ete, 5,000
: itiscellancous small equipment 2,000
Traansportation ¥,G00 ' 17
. 3 /-!;’ 7 -
| 4 | ‘$/$32,500 o 147
Sinking, labor oand supplies - ' ‘
100 fo. © 8390 per foot - 50,900 - L
Engineering, tronsportation, Gte. - L) 72300 ="
970,000

SOLELUSIS S
The Silver Ridge Bining Company's tagle Craek antimony
deposit at Valirbanis is considercd to be a prospect of merit., At
the prescat tiog thera are o proven ore reserves cxcept 1000 tons
of dump ore which by willing would return an aperating profit of

$50,000, S
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Conclusions {(Cont I‘ﬂueﬁ) :

bue to the success encountered by the Vinited smount of
wark covploved during the vVall of 1064, aad to the past prode
uction record of the wine, wo feol the prospect has good.
possibllities of boconing o suceessful producer, and tiws would
vecomend thet e §70,000 prouran e undertaken,

fie L. HELL & ASSOCIATES LYO,

J7 st

henry L. aiil

bikbifmje





H. L. HILL & ASSOCIATES LTD. ‘ .

REPORT, DATED JANUARY 25, 1965,

_on

THE_EAGLE CREEK ANTIMONY MINE

FAIRBANKS , ALASKA

The net smelter return values used in
our report of January 25th,1965 on the
tagle Creek Antimony Mine, on Page 12,
were determined after making the follow=

ing deductions,

1. FREIGHY AMD HANDLING - S¢ per Ib. Sb.

VANCOUVER, Ei.C.

The following costs are based on the production of a 60%
concentrate from a milling operation at the mine, and shipment
and handliing to Japan, Lesser charges would be applicable for
shipment via Anchorage to Japan or to United States west coast

ports:

Per Ton Concentrate Per Lb. Sb,

Trucking = mine to Fairbanks
toading at Fairbanks '
Rail and boat freight = Faurbanks-
Anchorage~Vancouver
 Unloading at Vancouver and storage
Loading on boat = Vancouver
Ocean freight = Vancouver to Japan
insurance
Miscellaneous (allowance for moisture)

$ 5.00
1.00

23.00
3.00
3.00

18.00
1.00

__6.00
$60,00

0 loSc
0.10

1.93
0.25
0.25
1.50 -
0.10

0.50
5.0 ¢





H. L. HILL & ASSOCIATES LTD. : . ' . ‘ VANCOUVER, B.C.

2. PEHALTY FOR FIWES = 10%

when calculating net smelter returns a maximum penalty of 10%
was deducted for fines, 1t Is understood the penalty varies from
5% to 10%, thus there is the possibility of a reduction in the
penalty charges, ,

3. ROYALYY = 7%

The royalty of 7%% payal‘:!e' to the owners up to $400,000 is
calculated after freight and treatment charges and, depending on the
price of antimony ore, will vary from 2¢ to b¢ per 1b, of antimony,

The following table shows the net smelter return value based
on various C.I.F. Japan prices for antimony ore:

Quoted Price . Deductions Net Smelter Return Value -
Per Unit Per Lb.Sb 10/ Fines Freight Royalty Per Lb,Sb Per Unit %er Tor
‘ Penalty __etc, ‘ 0% Cor

$8,00 4o¢ b0 5.0¢

Se

2,3¢  28.7¢  $5.7%  §3hk.00

o 7.00 35 3.5 5.0 2.1 244 4,88 293.00
6.00 30 3.0 5.0 1.6 20.4 4,08 245,00

5,00 25 2.5 5.0 1.3 16,2 3.2 194,00

4,00 20 2.0 5.0 1.0 12,0 2.40 1,00

_ Although the current E & M.J. price for antimony metal is about
55¢ per 1b, and the price of antimony ore is 40¢ per 1b, of contained
antimony, the realized price, after the above deductions, would be 28,7¢
per 1b, of antimony, : | '

After allowing for a minimum milling recovery of 85% the net price
which could be applied to the mill heads would be 25¢ per b, Thus 10%
mine ore would have a value of $50,00 per ton, from which would have to
be deducted all operating and overhead costs. .

A floor price of $6.00 per unit C.1.F, Japan would produce a net
return value of 17.3¢ per lb, Thus 10% mill heads would have a value
of $34,60 per ton, which is only slightly above the estimated operating
cost of $30.00 per ton, c

H. L. HILL & ASSOCIATES LTD.

® - o | _/'%«—14;/%%/(

February 17, 1965,
HLH/mjr .
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AEPORT DAY ST 25, VS

G

T OAGLE GLUTR O ulMQI‘! ?»W

PAALLALRS , ALESKA

The net smelter return values used in
our report of Jenuary 25th, 1363 on the

- Legle Creek Antinony dine, on Page 12,
ware determined afier making tie followe
ing deductions, '

Vo PUEMGHT AUD WALDLING ~ S¢ per lb. Sb,

The following costs are Dased on the production of a ﬁ@m
goncentrate from a milling operation at the mine, aad shipmeat
s handiing to Japan., wesser chorges would be eppliceble for
shipment via Anchiorage to Japan or to United States west coost

porgs:
Per Ton baucentrote Per i &b.Sbj
Truckiag = olne to Fairbanks . , ¥ .00 0 N
Msadiﬂg at Falrbaniks ' : 1,00 Q.10 .
aall and boat Frelgint « ?acrbgnka, _
&ﬁch@rage to Vencouver £5.00 .93
Yuloading vascouver ond storage , 5.00 0.25
&oeding on boat = Vancouver a ‘ 3.00 0.25
fcean traight = %ancouvbr o Jopen 1,00 ' 150
lasuraice .00 : . ¥
tiscellaneous (allowance for colsture) _ 0,00 _.99

960,90 ' 5.0 ¢
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h: L. HILL & ASSOCIATES LTD. : : ‘ . . ‘ VANCOUVER, B.C.

2. frr-m‘*v FOi_FLJES = 10%

when caleulating et smelter returns a maximum penalty of 104
was deducted for fines, It is understood the penalty varies from
54 to 104, thus there is tie possibility of a reduction in the
penalty charges. : B

‘3._ \Uf‘ i?a'i)il"

The raydltv of 745 payduie 10 the owners up to y400,000 is

’calcuaated after freight and treatment charges and, depending on the
‘price of catinony ore, will vary from 2¢ to [ per b, of antimony,

Tae fn!ﬁawizq tJbie shows the et smelter returs velue uused
(73 variQUb u.l.t. Japan pri@es for sntlineny ores :

»Jotﬁgﬁjragﬁ : Heductions ,wvﬁ shelivr keturn Value
Per bt  Jer a.ub Fu; Fines brelunt ﬁoyalty 2ar Lhlob For wnit Per Ton
v ‘ "Pena!ty ctC. 00% Cons.

SS.GQ . r:;fje : ! Qﬁ » 5 09 2-3¢ ! 2‘30?6 ;;;ciﬂé 53“‘.010
C 700 o9 3 5 L6 2,1 iR 3458 253,00

.00 30 3.0 u g 1.6 20.4% 4,00 - 245,00

.00 2y 2.5 5.0 LIS 16,2 Jek 194,00

l& hu . ")a ? i} (‘ &; l.@ 12.0 20“0 '%.Q'o

h ehougn thae curreng & G ti.de prico for aatinoay metci is about

55¢ per Wb 2ad the price of antimony ore is » 48g aer b, of contained

aqtinouf, the realized prico, ofter tn& abova daductioas, would be 28.7¢
per Yoo oF autinony, ,

vFier ¢ llgw!ag for a miniwuw miiling recovgry of U5 the net prict
virich could be appﬂled to the miil heads would be 25¢ per Va, Thus 104
mine oro would have o value of $50.00 per ton, {rom which would have o
be dedusicd oll @wurstt:g uﬂﬂ averiesd costs,

4 f Lur uvic of §0.00 per urit CJALF. Jopan weuld produce a net’
retura voluo 7.5 par V.o Tuus 13 mi ¥l bosds would bave @ value
of %3@.”“ ner t@}, which is ooly %?ightlv obove Qhe estimetod. Qperatlng
cost of 33,05 per ton.

rﬁ 7. Lugﬁ} {: [ﬂ\.g(;/\% O&ng LTD.

/:’Lﬁ(/w

;,,Tl’j L . ’33 !‘

February 17, 1965,
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MME Fbrm 7
(2/63)

; Memorandum :
V'ii- To: ~f;§fcche F11e s
~ From:

o _iSiabjecit; - 'om:-6488 (Antimony)

rﬂ of January 17, ‘1966, .
of January 24, 1966; the. subject docket" is’ referred’ to.;heztﬂ~-”"

= . ,i.-'f.,lorncmt. FILE cOPY
: AR | ode

Dnte Surnnme

‘19141/43'

2

e,

‘MChief Office of Minerals Exploratlon .:;uf_:a

.:“»*Silver ‘Ridge Mining Company, Ltd. SRR
... Eagle Creek Antimony Mine S
; ,‘Fourth Judicial Division, Alaska

No word nas been received from the applicant since’ hlS 1etter~4w7"
In accordance with: our letter t6 him ~

inactlve file and considered as . having been wzthdrawn.;m e

Diredtor's Reading F11ez;(”“
. Division File: . i'w+i- &
- 'Economic’ Geology File e
.~ OME Reading F11e
© " _Region I N
120M .

MMerrithew/mm (3/23/66)

23263





MME Porm.7.

OFFICIAL FILE COPY

' . T I ' : . - .| Date Surname

I

Codle

110|

S l—

‘ /:Z

2:”:3_}

[ W

e
4

CJANZ 4198

Mr. Hemry L. Hill
H. L. Hill & Associates, Ltd.,

844 West Mastings Street
Vancouver 1, B. C..
CANADA '

Re: OME-6488 (Antimony)

~ Silver Ridge Mining Compamy, Ltd.,

~ _Eagle Creek Antimeony Mine
- Fourth Judicial Division, Alaska

 Dear Mr. Will: »
In reply to your letter of January 17, 1966, we will hold the file

open on the subject application unt:Ll March 21, 1966 if by’that

date we have not heard futther from you ot the applicunt we will

consider thg file closed.
" $incerely yours,

.slgnéd) mmm JOHNSCE K Q}\
Frank R. John;on S Y
. Chief, Office of = ' \
-)(inerala Exploration
‘FEJohnson/bih ‘
’1/24/66 '
cc: Dlrector s readlng file
' Division file
Economic Geology flle ¢
LOME file SR
' OME reading file
OME Region I

OME Mr Selfrldge

23263
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OFFICE PHONE:
MUTUAL 3-8861

H. L. HILL & ASSOCIATES LTD

CONSULTING MINING ENGINEERS

844 WEST HASTINGS STREET
VANCOUVER 1, B.C.

January.]7, 1966,

United States Department of the Interior,
O0ffice of Minerals Exploration,

Washington 25, D, C,

Attention: Mr, F, E.-thnson, Chief,

Office of Minerals Exploration

Dear Sirs:

Re: 0.M.E. = Antimony = Silver Ridge

8
o MF

RESIDENTIAL PHONE:
H. L. HILL—WALNUT 2-7296

| INITIALS

OFFICIAL

COPY .
0. M. E.
RECEIVED

JAN 20 1966
30DE
fﬂ?o/

V2]

}//@
l

We have hesitated, with approval of the Directors of
Silver Ridge, to forward the additional information required
for financial assistance for the above property, due to the
decline in the price of antimony and also to the fact that a

suitable extension has not been received to date from the
| might add that our consulting
firm has been extremely busy during the past few months in

owners of the property.

the Pine Point area of the Northwest Territories,

We have today written to the vendor of the property

for an extension of the option and will try to appraise a

future market for antimony within the next month, after which
the matter of a future program will be taken up with Mr, H,

Magnuson, president of Silver Ridge,

In view of the above, we would request that you

hold our file open for the next 90 days at least,

Yours very truly,

He L, HILL & ASSOCIATES LTD,

Hordres

Henry

HLH/mjr
cc: H., F. Magnuson,

L. Hill

ke
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OFFICIAL FILE COPY

dete

Surname .

1
4 Code

q12/2

/ Je 2120 |

110

| ‘-ﬁygféZﬁéEBth -
ifliﬁ _cak P20

120M

. DEg 21 1965

Silvcr lidgc Mining co., Ltd.

P. 0. Box 540
577 Baker Straest

R.llon, )titish cdluibia, Canadu

Re: GM:~6688 (Antim@ny)

’ ‘Silver Ridge Mining €o., Ltd.
Bagle Creek Antimony Mine -
Fourth Judicial Pivision, Alaska

'Gcitiencnz )

. On Auguet 20 and November 18, 1965, we wreote you in regard to
additienal infermatien necessary to continue the processing of -
your application for finamcial assistance in exploration. Yo
date, we hava not rtenived any raply to our letters.

1f you need addittﬁnal time to prepata the roquastcd 1a£ormatien,

please let us know. If we do not receive a reply from yeu within
thirty days from the date of this letter, we must assume that you
" are no longer intereated in proceeding with your application, and

.- we shall consider it as haviag bccn withdrtwn

Sinccrcly youra,

(llgned) FRARK s' JOHNSOK 1 Qﬁ§ -

Fremk E. Johnsen - . -
- Chief, Office of o
' Hinetala Expler;tion .

GCSelfridge/gla (12-20-65)

" .cc to: Director's Readlng Flle
"' Division File .
" Economic 9eology F11e'.'
OME F11e\ :

. OME Readlng Flle
OME Region I -
Mr., Selfridge

23263





MME Form.T

(2/63)

- $ilver Ridge Mining Co.‘; Ltd.
P, 0. Box 340

: . FE - . " OFFICIAL FILE COPY

‘ Date Surname_ Code
I EVIT: BEY/ »120
Py A
7]V
01504 | 2%
[ 120N

NOV 1 8 1956

577 Baker &treet
Relson, British Galumbia, Canada

Re: N-MBS (Antimony) o
- $ilver Ridge Mining Co. s Ltd.

Bagle Creek Antimony Mine
Fourth Juditial niviaian, Alaska

‘Géntlmnﬁe o _ ’

on August 20, 196.5‘,' we wrote you ?aqmé’t’ihg. additieﬁdl infor- -
mttion mcessary to continue the proceuing o£ your mpplieatitm :
far financial asaistmce ia mmarsls oxplorati«m. Yo date, wa

havo net receivcd an answer. lhll you ploau mform us as to

' _}wbm we may receivq the roquirad infermtion. It yOu are no

longer interasted in foliwmg ths npplmation, wiu you plcau

20 infom us. - -

: Sinaeréiy yours,

Ir#ﬁk !; Johnson -
Chief, Office of
Kineulu hplarn’tion"'

GCSelfridge/gla (11-18-65)

"cc to:. Director's Reading File

Division. File . -
. Economic Geology File
"OME File ; » :
OME Readlng Flle K
. OME Region I "~ .
‘Mr. Selfridge

(signed) FF.IE B, JOHNL., - QK\ »
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R0 e s~ | 220
1 120

' AIRMAIL

silver Ridge Mining Co., Ltd. AUG 2 ¢ 1955
». 0. Box 540 : S
577 Baker Street . . .

Nelgon, British €olumbia, Canada

Re: OME-6488 (Antimomy) = =
- @ilver Ridge Minimg Co., Ltd.
.~ Bagla Creek Antimony Mine
Pourth Judicial Division, Alaska

."Ggptlendna

‘A review of the -ubjdec ¥pp1£eation;t§vn;1h the need for additional
information in order for us to continue with its processing.

. Only ome copy ef a bank letter was included iW the spplicatien and

, t ve have mot received the letter from the First National Bank of

Fairbanks referred te in yeur transmittal letter of July 30, 1965.
In addition to the copies of replies from at least two banks, we
. raquire eopies of your requests to the banks for a loam. .

The copy of the @ption Agreement submitted, under the iisting of
clains, shows "Eagle Lode Me. 5 te No. 12, inclusive." ¥rem the
‘claims listed in the report by Mr. K. L. Hill and shown on the maps
_ submitted it sppears that this group eof claims should be the "Black
Eagle Lode ¥os. 5 to 12, inclusive.” Plesse advise wvhich listing
is correct. = N ‘ ' S S v o

_ Because the propsrty is held under optien, Lien and Subordination
‘ Agresments from the owners are necessary. ‘Alse, if a contract can
 be granted, it will be necessary that you preévide us witha -~ .

" Performanca Bond by an acceptsble bonding firm. A eopy of each -

of these papers is emclosed. . . - -

Contimuity of the veins and mineralimation om your property over
' amy extended distance is not indicated by the data submitted. Also,
‘the workings on the preperty are reperted to be inaccessible.
. Therefore, before an examination of the property by a Govermment
 representative ceuld be authorized, we should have more information
 to justify your proposed exploratien. Information as te any
_outcrops, exposures in trenches or pits aleng the strikes of the
veins, and the occurrence of float, with the results of repre-
sentative samples tskem of any mineralizatiom, should be subaitted.

23263 ‘






Perhaps a core-drilling program should be considered in exploring
the property. Such a program would give information to permit the
most appropriate shaft location and to indicate the possible extent
and expense of development of the property that might be warranted.
‘With this type of approach, at least two bids from independent
'drilling contractors should be submitted in support of your cost
estimate. .

The cost estimates submitted for shaft sinking and drifting appear

- to be too high even for Alaska operatioms. A breakdown in support
of your cost estimates should be given as to labor, and material
and supplies. The number, types, and wages per day of employees

. expected to be employed on the exploration work should be given.
Supervision and engineering should be given as to the number to
be employed and monthly salaries for each of these services. A
charge for equipment is allowad only for the actual equipment
necessary to be used in the exploration and for the time actually
used. This is usually based upon amortizing the fair value of
such equipment over a peried of sixty months for those months
actually used. A revision and breakdown of costs as outlined
above should be given.

This request for additionél information should not be construed
that ‘a contract will be granted. Itas prompt submission, however,
‘will cnablg us to expedite the processing of your application.

Sincerely yours,

(signed) FRANK E. JOHNSOR .

Frank E. Johnson g%&tf\
Chief, Office of 4 .
Minerals Exploration N

‘Enclosures

_ FEJehnson/gla (8-20-65)
cc to: Division File:
' Director's,;Reading File
EconomicJﬁgology File
"OME File
OME Reading File
'OME Region I (2)





August 11, 1965

Silver Ridse Minins Co.. Inc..' “ ;4 B Subjeét:'OME“GQSB
P. 0. Box 540 _ ‘ T T S

" 577 Baker -Street

Nelson, B. c., Canada
Gentlemen" |
ijour application for exploration assistance, da:ed July 14
1965, submitted to our office at Spokane, Washington, has /
been assigned Docket Number OME - 6&88.» '

 >P1ease 1dent1fy all future correspondence relating to your
spplication by this docket number. | |

- Sincerely yours,

' ‘Prank E. Johnson
+ 'Chief, Office of
 Minerals Exploration

Copy to Region I  §
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