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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SECRETARY 
OFFICE OF SURVEY AND REVIEW 


AUDIT OPERATIONS, REGION I 



125 K STREET, N. W., ROOM 614 



WASHINGTON, D. C. 20005


FEB 12 1969 
Memorandum 


To:	 Director, Geological Survey 


From:	 Regional Director 


Subject: Review of Contract 2173 
Docket No. 0-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Fairbanks District, Alaska 


As requested by the Chief, Office of Minerals Exploration, we. 


made a royalty review of contract No. 2173. The results of our 


review are shown in the attached report. 


Attachment .







o 


ex,-..n, ined the cash recei pt records in the Branch of Budget and 


Finance, Administrative Division, Geological Survey, and reviewed the 


contract file of the Office of Nine--is Exploration (o),ertaining 


to royalty this to the Government on the value of production from the 


oroperty included in the minerals exploration contract No. 2173. The 


review was, made at ashinton, D.C., during January 1969. 


The Government i s articipation in the cost of the exploration 


amounted to $21,939, subject to repan-nent plus 6* percent simple 


interest, through royalty on the value of any production from the 


property between August 29, 1963, and August 29, ?974. 


A. cost review performed in 'iarch 1966, established the Government 


participation at $23,939, and during the period of exploratory opera-


tions, the net value of ore produced was $ 170,359, a-,, royalty payments 


of $8,520, were received.	 - 


The-present royalty review covered ore shipments from October 1965, 


irough October 1968, the last reported sales. 


Sale	 Royalty 


	


Period Proceeds	 Received 


Prior Cost Review	 $170,359	 $ 3520 
Present Royalty Review	 21005 


Totals	 .	 $210, 1163	 $10,525 


oyalty received is $2.50 in excess of the Lamount due the Government 


a indicated in prior cost review.


C-
Regional Director







Government's Copy 


EXPLORATION CONTRACT 
KEYSTONE MINES, INC. 


OME-63011. 


TERMINATION AGREEMENT 


It is agreed this 28th day of 	 April	 1966, 
between the United States of America ., acting through the Department 
of the Interior, U. S. Geological Survey, hereafter called the 
"Government," and Keystone Mines, Inc., hereafter called the "Operator," 
parties to that certain Exploration Contract 2173 (0ME-63O4), dated 
August 29, 1963,, as amended, hereinafter called the "Contract," that: 


1. Effective October 31 1 1965) the Contract and all obligations 
of the parties thereunder, except as otherwise herein expressly pro-
vided, shall be and are hereby terminated. 


2. The Government will contribute only to the allowable costs 
incurred prior to said effective date. 


3. The Operator shall promptly perform. all winding-up and 
settlement actions provided for in the Contract, including furnishing 
the Government three copies of a final report (in addition to the 
final monthly report) which shall include a geological and engineering 
evaluation of the results of the work performed under the Contract 
with an estimate of the ore reserves resulting from such work, complete 
assay data, adequate geological and. engineering maps or sketches, and 
a summary of the work performed and the related. costs thereof. 


4 • All rights of the Government respecting percentage royalty 
and liens to secure payment thereof, reports (including preservation 
of the Operator's records), accounts, audits, and the right to recover 
any overpayment are hereby preserved. 


5. The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or. demands under or arising out of said 


Contract except as otherwise provided in this Termination Agreement. 


IN WITNESS HEREOF, these parties have executed this Agreement 
as of the day and year first above written. 


THE UNITED STATES OF AMERICA 


By	 [ rk 
Chief, Office of Qnerals Exploration 
U. S. Geological Survey 


KEYSTONE MINES, INC. 


By	 ---€i6 


Title
	 c/444o-
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D tted this 28th las	 April 


Tfl* UNtTID $TA$$ OP AI*1C 


F1tANK E JOHNSON 


Prau L Johnson 
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United States

Department of the Interior 
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Report of Review - Contract 2173 
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IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


OFFICE OF THE DIRECTOR
	


March 17, 1966 


Memorandum 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Contract 2173 
Docket No. ONE-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Fairbanks District, Alaska 


We have made a coat and repayment review of Contract 2173, examining 
the contract and accounting records and files of the Office of Minerals 
Exploration and the Branch of Budget and Finance. We examined the 
Contract Operator's reimbursement vouchers from November 1963 to October 
1965. Also, we reviewed the three repayments received by ONE from the 
Operator based on his sales of gold and silver. 


Our examination of. the October 1965 reimbursement voucher was a preaudit 
before payment had been made and before ONE received the final Operator's 
report. The reimbursements Claimed by the Operator on this voucher and 
the previously paid vouchers were in compliance with the contract and 
proper for payment. At the, time the mine operations closed-down the re-
imbursements claimed by the Operator totaled $23,938.75, and his repay-
ments, based on mined ore, to January 1966 aggregated $8,520.45. We 
noted that the Operator had repaid $2.50 more than the contract provi-
sions required. 


Prior to receiving the October voucher, $200 due the Operator had been 
held in abeyance by ONE pending receipt of the Operator's final report 
on the exploratory operations. We concur in this retention. Also, we 
believe that the unpaid October 1965 voucher may be paid in the amount 
of $110, and that the over-payment of $2.50 in royalties by the Operator 
may be refunded to him.


0 0 


William T. McClelland
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S 
REPORT OF REVIEW CONTRACT 2173 

DOCKET 110. OW-6304 (GOLD-SILVER) 



KEYSTONE MINES, INC.

FAIRBANKS DISTRICT, ALASKA 


INTRODUCTION 


On February 8, 1966, the Chief, Office of Minerals Exploration 


(ONE), Geologic Division, requested a report of review of Contract 2173. 


The exploratory and mining operations under this contract were stopped 


on October 9, 1965, due to heavy ground conditions. Pumping of water 


was stopped on October 12, and the mine workings became completely filled 


with water. The Operator had been reimbursed for $23,628.75 of the ex-


ploration costs, $200 had been withheld pending receipt of the Operator's 


final report, and his October 1965 voucher for $110 of reimbursable costs 


was ready for preaudit before payment. Also, under this contract the 


Operator had made royalty repayments of $8,520.45 based on gold and silver 


deposits to the U.S. Assay Office in San Francisco. Accordingly, this con-


tract audit was a cost and repayent review. 


The audit was authorized by the Chief Auditor on March 2, 1966, under 


Audit Assignment No. 50. A review Of the ONE contract files and an examin-


ation of the Bureau's disbursement and repayment records in the Branch of 


Budget and Finance, Administrative Division, was made at Washington, D.C., 


on March 2 and 3, 1966. This was the first audit to have been made under 


Co tract 2173. 


The contract was entered into on August 29, 1963, with Keystone 


Mines, Inc., an Alaskan corporation. The purpose of the contract was 


to assist the Operator financially in his project to explore for gold-


and silver-bearing ore bodies by means of sinking a shaft, crosscutting, 


-1-
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.	 . 


and drifting on a vein traversing Precambrian Birch Creek schist 


country rock on the Kawilita patented claim, Fairbanks Mining and 


Recording Precinct, Fourth District, Alaska. In summary, the con-


tract provided: (a) that the Operator's exploratory operations be 


completed within 31 , (b) that the Government pay 50 percent 


of the agreed costs as incurred in a sum not to exceed $35,095, and 


(c) that the Operator repay these costs plus simple interest at 6k 


percent to the Government at a 5-percent royalty rate, based on ore 


mined or produced from the mining property over a period of 11 years 


from the date of the contract, should the Government certify that 


mineral or metal production was possible as a result of exploratory 


operations under this contract. 


SCOPE OF THE AUDIT 


Our examination of 01€ Contract 2173 with Keystone Mines, Inc. 


included: (a) a review of the official accounting recordi and contract 


files, (b) a detailed examination of the Operator's vouchers previously 


paid, and a preaudit examination of the Operator's reimbursement voucher 


for October 1965 and supporting documents, and (c) an analysis of the 


royalty repayment records and related ore purchasers settlement sheets 


to date. All of the claimed costs were compared to the amounts allowed 


by the contract, and a determination was made of reasonableness and 


propriety of these costs.


- 2 -







I	 • 
The principal objective of our examination was to ascertain 


whether or not the Contract Operator had complied with the provi-


sions of the contract, and to determine the effectiveness of con-


tract administration and supervision by OHS as well as the degree of 


compliance with the laws, policy determinations, and administrative 


regulations and procedures governing the Geological. Survey and its 


predecessor mineral exploration agencies. The report presents our 


findings and conclusions.


AUDIT FINDINGS 


Allowable Costs 


Under the provisions of this contract the Operator was to perform 


all of the supervisory and technical services required for the explora-


tory operations. The Government's participation was limited to certain 


exploration costs based on fixed unit and job costs. At the time the 


mine operations were closed down, the Operator had completed construction 


of a 123-foot mine shaft and hoist, accomplished 511k feet of drifting 


and crosscutting including the necessary timbering, and other related 


activities. The allowable costs are listed below. 


Fixed Unit Cotta 


123 feet of shaft, plus hoist,. etc. @ $115/ft.	 . $14,145.00 
17k lineal feet of station Q $60/ft. 	 19050.00 
4 station sets @ $50 each 	 200.00 
Loading pocket, completed job .	 350.00 
511k-feet of drifting & crosscutting @ $55/ft. 	 289132.50 
400 feet"of timbering in drifts 6 crosscutting @ $10/ft. 	 49000.00 


Total	 4479877.50 


Government Contribution @ 507 	 $239938.75 
Less: Previous payments to Operator	 $23,628.75 


Mount retained pending receipt 
of Operator's final report	 200.00	 23.828.75 


Mount Payable to Operator at this time	 $110.00 


- 3-.
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The Operator submitted seven vouchers for reimbursement from 


November 1964 to October 1965, totaling $47,877.50 of fixed unit 


costa at so much per foot or unit of work. These claimed coats 


were properly supported and paid or are payable at this time. 


Contr&ct Repayments	 S 


Daring the period of the exploratory operations, 4,858.551 


ounces of fine gold and 1,107.06 ounces of fine silver were mined 


and deposited in the United States Assay Office at San Francisco, 


California. The net value of these metals was $170,358.95, after 


deductions had been taken for the assay office's charges for melting, 


refining and handling services. Keystone Mines, Inc. had made royalty 


repayments of $8.520.45 for monies contributed by the Goverment to 


the exploratory operations. This amount is $2.50 greater than the 


0	


57, royalties required by the contract and may be added to the reim-


bursements due the Operator.
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Government's Copy 


EXPLORATION CONTRACT 
KEYSTONE MINES, INC. 


OME-63014 


It is agreed this 26th day of	 August	 1965, 


between the United States of America, acting through the Department 
of the Interior, U. S. Geological. Survey, hereinafter called. the 
"Government," and Keystone Mines, Inc., hereinafter called the 
"Operator," that Exploration Contract 2173 (ONE -63014), dated 


August 29, 1963, as amended, is further amended effective August 10, 
1965, as follows: 


The time fixed in Item 2 of Amendment No. 4 for the completion 
of the work is extended from 24-to 31 months from the date of the 
contract or until March 29, 19660 - 


This amendment shall not be construed to increase the esti-
mated, total cost of the contract, the aggregate total amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any item of work. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


ByAhief
4— 


 Offic f Minerals 
Exploration, U. S. Geological 
Survey


KEYSTONE MINES, INC. 


•	 By 


Title  
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	 Government's Copy 


AN	 EXPIATION CONTRACT 
KEYSTONE MINES, INC. 


OI4E-63O4 


ANENDI4ENT NO. 6 


It is agreed this 27th clay of	 July	 _, 1965, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Keystone Mines, Inc., hereinafter called the 
"Operator," that Exploration Contract 2173 (OME-6301i), dated 
August 29, 1963, as amended, is further amended effective the date 
of the contract as follows: 


In Exhibit A of the contract: 


1. Under the heading Description of the Work, the last sentence 
in Item 2 of Amendment No. 3 is deleted and replaced as follows: 


With prior Government approval, crosscuts may be driven. 
into the footwall and/or hanging wall of the vein, but the 
aggregate length of such crosscuts shall not exceed 100 feet. 
nor shall all of the drifting and/or crosscutting exceed an 
aggregate of 900 feet. 


This amendment shall not be construed to increase the 
estimated total cost of the contract, the aggregate total amount 
which the Government may be required to contribute, nor the fixed 
unit cost of any item of work. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


By 
^,l gief


E	 ration 


KEYSTONE MINES, INC.
	 U. S. Geological Survey 


By Cio7Z.7Z, 
Title	 /
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EXPLORATION CONTRACT

KEYSTONE MINES, INC.



OME-6304 


AtDMENT NO. 5 


It is agreed this	 20th	 day. of	 April	 1965,

between the United States of America, acting through the Department 
of the Interior, Office of Minerals Exploration, hereinaftercalled 
the	 Keystone Mines, Inc., hereinafter called the 

"Operator," that Exploration Contract 2173 (OME-6304), dated 
August29, 1963,. as amended, is further amended as follows: 


The time fixed in Item '1. (a) of Amendm,ent Np. .4 for the 
end of the work 'suspension period is extended from May 1, 1965, to 
July . 1, .1965. 


This amendment shall not be construed to increase the. 
estimated total cost of the contract, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any item of work. 


Executed in quintuplicate the day and year first above 
written.


THE UNI ' bSTATES OF AMERICA. 


B1JL( 
Acting D.i(


V
.edtor, Office of 


'Minerals	 .loration 


KEYSTONE MINES, INC.  


By L€) m 7L	 •. 	 S 


Title________________________







Government's Copy 


EXPLORATION CONTRACT

KEYSTONE MINES,. INC.



oi	 63Oli. 


AMENDMENT NO. 4 


It is agreed this	 29th day of	 January	 , 1965, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, 'hereinafter referred to 
as the "Government," and Keystone Mines, Inc., hereinafter referred to 
as the "Operator," that Explorátioñ Contract 2173 (OME -6304), dated 
August 29, 1963, as amended, is further amended as.follows: 


1. (a) Work under the contract shall be suspended during the 
period beginning January 11, 1965, and ending not later than 
May 1, 1965. 


(b) No costs incurred by the Operator during the suspension 
shall be allowable for contribution by the Government. 


(c) The Government will not contribute to any cost of rehabili-
tation or repair which in its opinion would not have occurred if 
there had been no suspension of the work. 


(d) The Operator at its own' cost and expense, without con-
tribution by the Government, during the period of suspension shall 
preserve and protect the project work. 


2. The time fixed by the contract for the completion of the work 
is extended from 18 months to 24 months, or until August 29, 1965. 


3. The maximum period for royalty payments and for the lien to 
secure payments thereof provided for in the contract is extended from 
ten (10) years to eleven (ll) years from the date of the contract. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate total amount which the Govern-
ment may be required to contribute, nor the fixed unit cost of any item 
of work.


Executed In quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


Exlorat Ion 


KEYSTONE NINES, INC 
By 


Title
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Government's Copy 


EXPLORATION CONTRACT

KEYSTONE MINES, INC.



OME-6301i. 


AMENDMENT NO, 3 


It is agreed this	 15th day of	 December	 't19_64  , 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to as 
the "Government," and Keystone Mines, Inc.., hereinafter referred to as 
the Operator" that Exploration Contract 2173 (OME-6304) , dated August 29, 
1963, as amended, is further amended effective the date.of the contract as 
follows: 


In Exhibit A of the contract: 


1. Under the heading Genera]. Provision, the third paragraph is 
deleted and replaced as follows: 


The Government will not participate in the cost of work 
performed at locations which are within 100 feet of any land 
not subject to this contract, with the exception that work 
performed iimnediately east of the shaft may approach the south 
side line of the Kawalita claim but not pass beyond the vertical 
projection thereof. 


2. Under the heading Description of the Worç, the fifth paragraph 
as amended in Amendment No • 2 is deleted and replaced as follows: 


From the shaft station drive a crosscut in a southerly 
direction to intersect the vein, from where a drift shall he 
driven easterly along the vein. from this drift at a point 
not more than 50 feet from the shaft station crosscut, drive 
a "bypass" drift westerly in the hanging wall of the vein in 
such a manner that it may leave a 30-foot pillar and then will 
intersect the vein at a point approximately 90 feet west of the 
shaft station crosscut from which point drifting will be con-
tinued westerly on the vein. With prior Government approval, 
crosscuts may be driven into the footwalI and/or hanging wall 
of the vein, but the aggregate length of such crosscuts shall 
not exceed 100 feet nor shall all of the drifting and/or cross-
cutting exceed an aggregate of 800 feet.







Exploration


This amendment she].l not be construed to increase the 
estimated total cost of the contract, the aggregate total amount 
which the Government may be required to contribute, nor the fixed 
unit cost of any item of work. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA 


DI 


KEYSTONE MINES, INC. I_771) 
Title
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Government's Copy 


EXPLORATION CONTRACT 
KEYSTONE MINES, INC. 


OME 63Ol1. 


AMENDMENT NO. 2 


It is agreed this 	 27th day-of	 April	 , 1964, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to 
as the "Government," and Keystone Mines, Inc., hereinafter referred to 
as the ','Operator" that Exploration Contract No. 2173 (OME-6304), dated 
August 29, 1963, as amended, is further amended effective the date of 
the contract as follows: 


1. Amendment No. 1, dated January 29, 1964, is rescinded. 


2. In Article 1(b) of the contract the figures $79,900.00 and 
$39,950.00 are replaced by the figures $70, 190.00 and $35,095.001 
respectively. 


3. In Exhibit A 


(a) Under the heading Description of the Work, the first 
two paragraphs are deleted and replaced as follows: 


A timber headframe, hoist, cable, and skip meeting the 
regulations of the Alaska Department of Mines and Minerals 
shall be placed in operating service at the incline shaft 
site on the Kawilita claim. From the bottom of the shaft 
estimated to be 53 feet below the collar of the shaft, sink 
the shaft approximately 126 additional feet following as 
nearly as possible the general dip of the "Large Vein" 
shown on Fig. 1. 


(b) The fifth paragraph is deleted and replaced as 
follows: 


From the shaft station a crosscut shall be driven into 
the hanging wall to Intersect the vein. From this crosscut 
drifts shall be driven in a general east and west direction 
along the vein structure. The drifting and crosscutting 
shall not exceed an aggregate of 800 feet. With prior 
Government approval crosscuts may be driven into the foot-
wall and/or hanging wall of the vein structure. The 
aggregate length of such crosscuts shall not exceed 100 
feet.
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(c) Under the heading Estimated Cost of Project, all words 
and figures are deleted and replaced as follows: 


Fixed Unit Costs 


126 feet of shaft, plus hoist, etc. 
© $115.00/ft. 	 $14,490.00 


17-i lineal feet of station .@ $60.00/ft.	 1,050.00 


4 station sets © $50.00 each 	 200.00 


Loading pocket	 350.00 


900 feet of drifting and crosscutting 
© $55. 00/ft .	 49,500.00 


400 feet timbering in drifts and 
crosscuts © $10.00/ft.	 4,000.00 


300 samples assayed for gold and 
silver © $2.00/sample 	 600.00 


Total Estimated Cost	 $709190.00 


Government Participation © 50% 	 $352095.00 


iJ The completed. job is the unit of work. 


This amendment reduces the original shaft footage and unit 
cost and increases the unit cost for drifting and crosscutting with a 
corresponding decrease in the estimated total cost of the contract and 
the aggregate amount which the Government may be required to contribute. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By c4t 
Aing D4ector, Office 


of Minèals Exploration 


KEYSTONE MINES, INC.	 (P
.70 


Title (irt.t.-ii.)C	
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Subject ONE-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 
Contract 2173	 .. 


Justification for Amendment No 2 


In a letter dated April 10, 1964, to Mr. MacLaren, the Operator 
requested an amendment to allow the shaft , station and drifting to 
be performed at the 150-foot level instead of the 200-foot level 
stipulated in the contract. 


Mr. MacLaren in his memorandum of April 17, 1964, to. Washington, 
recommended that the Operator.' s request be granted and submitted 
a cross section of the shaft and vein in' relation to the south 
side line of the. Kawilita claim.- .. .	 .	 . .' . 


The vein apparently is being offset into the hanging wall by a 
series of faults and according to MacLaren's sketch would be about 
160 feet from the south side line of the Kawilità claim at the 
150-foot level. If this series of faults continue offsetting the vein, 
it could possibly move it to. a point inside the 100-fot limit to 
the exterior boundary of the claim at the 200-foot level. 


In view of this, it appears that it.would be to the Government's 
interest to drift along the vein at the 150 level.. Therefore, the 
writer concurs with Hr. MacLareñ in his recommendation. . 	 . . 


This amendment will permit the work to be performed within the 100-
foot limit stipulated by the contract. The Governmeñt'will not 
participate in the cost of work closer than 100 feet to the side. 
line of the claim; however, since Alaskan laws grant extralateral 
rights,añy ore mined to the south of the south side, line, of the 	 ' 
Kawilita' claim will be subject to the Government's , percentage royalty. 


F. H. Murphy 


cc Director's Reading File 
FMMurphy/mm  


5 .	 .	 ..	 ..	
, 4369







Government's Copy 


EIORATION CONTRACT

1YST0NE NINES,. INC. 



OME-63Oli 


It is agreed. this 29th clay of 	 January, 19611, 
between the United. States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to 
as the "Government" and Keystone Mines, Inc., hereinafter referred to 
as the "Operator" that Exploration Contract No. 2173 (OM-6304), dated. 
August 29, 1963, is amended effective the date of the - contract as 
follows:


1. in Article 1(b) of the contract the figures $79,900.00 and 
$39,950.00 are replaced-by the figures $72,950.00 and. $36, Wj5.00, 
respectively. 


2. In Exhibit A 


(a) Under the heading Description of the Wpç, the first 
two paragraphs are d.eleted and replaced as follows: 


"A timber headframe, hoist, cable, and skip meeting the 
regulations of the Alaska Department of Mines and Minerals 
shall be placed in operating service at the incline shaft site 
on the Kawilita claim. From the bottom of the shaft estimated 
to be 53 feet below the collar of the shaft, sink the shaft 
approximately 150 additional feet, following as nearly is 
possible the general dip of the 'large Vein' shown on Fig. I." 


(b) Under the heading Estimated. Cost of Project, all words 
and figures are deleted and replaced as follows: 


"Fixed Unit Costs 


150 feet of shaft, plus hoist, etc. 
@ $115.00/ft.	 $17,250.00 


171 lineal feet of station @ $60.00/ft.	 12050.00 


4 stations sets @ $50.00 each	 200.00
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V 
Loading pocket 


900 feet of drifting and crosscutting 
@ $55.00/ft. 


400 feet timbering in drifts and 
crosscuts @ $10.00/ft. 


300 samples assayed for gold and 
silver @ $2.00/sample 


Total Estimated Cost


$ 350.00 


119,500.00 


$72,950.00 


Government Participation @50%	 $36p 475900 


/	 The completed job S is the unit, of work." 


This amendment reduces the original shaft footage and unit 
cost and increases the unit cost for drifting and crosscutting with 
a corresponding decrease in the estinated total cost of the contract 
and the aggregate amount which the Government may be required to 
contribute. 


Executed: in quintuplicate the day and year first above 
written.


THE U1D STATES OF AMERICA 


A&ttfig Diftor, Office of

Minera Exploration 


KEYSTOIIE MINES, INC. 


By _ j7X.7L0,aj 


Title . 


pl^ 
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UNITED STATES OF AMERICA	 Government's Copy 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form) 


MME Form 51 
June 1963	


cat?	 5-


Dockeá.	 Commodity	 Contract No.	 County	 State 


=, -6304	 Gold-Silver	 l-?3-Q9P- 2173 Fairbanks District Alaska 


It is agreed. AUG 2 q 163 	 betwean the United States of America, acting through the 

(Date)* 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "overnrnent 1 " and 


Keystone Nines, Inc.,. an Alaskan Corporation 


whose mailing address is 	 0 .6'(	 D	 I jickiri&, 
hereinafter called the "Operator ,," as follows': 


ARTICLE I- Authority and scope.-- a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sesd. (72' Stat 700; 30 U.S.C. 	 641 - 6146), consists of this form, the

attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begifr the work ..on or before QC7DL2e1- 1, /P3 and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 18 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied In Exhibit A. The estimated total cost of the work iti 	 900.09 The Government will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 39,950.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation.-- Sii1e interest at the rate of 6	 percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(a) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which Is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


None 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(If the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land. (lessor, seller, optionor, etc..) are attached as follows: 


Nx See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera- \ 
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights .to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shah become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such Inspections. 


ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until.the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
,to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make:-payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's reco'rci.'-'The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; ana shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Goyernment may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.'--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnh the Government with three copies of a final report (in addition 
to the final.monthly repot .t). This, final report èhall indlude a geologida.l and exineering"ei.luationof the 
results of the, work perfQrnied. under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and èngiheering' ma br skeeches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence, covering all production to which the Government's royalty relates, such as two copies of smelter or con -
centrator settlement sheets and certified accounts of production and sale' or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts, are insufficient or incomplete, or if the Operator.fails to make them, the Government 
may procure the preparation or completion of same with suitable attachiheni.s'as an expene of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --r±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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S	 . 
(b) Royalty on-production.--The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain hi g interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined orroduced,from the .land as follows: 


(i) irrespectiv pf any certification of possible production--frcm the date of the contract 
until the lapse of the time , .withit which the Government may issue such certification or until the 
total net amount contributed by;he Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first'. 
(c) Payment of royalty.--, '(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, ailowanes, or other benefits) from the production' sold, in the 
form sold (ore, concentate, metal, or equivalent), at the point of delivery (the-f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
,on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the' Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currentlyupon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern -
ment, At its option, as long as it so remains, may require the computation and payment of its royalty 
on ,the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used., "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Covernment a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall 'authorize and direct such pruchaser to pay the 
royalty directly to ,the Government and to furnish the Government with.copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by other's, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Governmeit not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.-- (a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon; 


(1) the Government shall be free of all obligation to pay on account of units of work not then' 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract,, 


1e Government may give the Operator written hOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as maybe 
necessary and inCidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by ' the Govern-
ment--under the contract-
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(c) The giving uf any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Ot5ératoY Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. - -No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
*this,contract. 


ARTICLE lL. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration, a written appeal addressed to the Secretary of the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 


representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. - -This contract, to the extent that 


it is of a character specified in the Work Hours Act of 1962 (Public Law 8-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act 	 U.S.C. 35145), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , niechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 


be.
(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 


the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any afected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-. 
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ateddamages. Such liquidatedTdamages shall be computed, with respect to each individual:-laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the Clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidátëd damages.--The Office of Minerals Exploration may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such1 sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act as amended ( 1 O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874 are made a part of this contract by reference. The Operator will comply with these regulations. 
and any amendments or modtfications thereof and will be responsible for the submission of affidavits, 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


'p...-.
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ARTICLE 14. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


IYSTONE NINES, INC. 	 THE UNITED STATES OF AMERICA 


(Operator) 


T 


Title	
Office of Miner 


:VXploration 


I,	 certify that I am 
•	 (Name) 


•	 •.ecret&ry of the corporation named as Operator herein; 


''j 
L?	


who signed this contract on behalf of the Operator, 
(Name) 


•


	


	 of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and Is within the scope of its 


corporate powers.


ORPORATEJ 
SEAL 
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EXPLORATION CONTRACT

KEYSTONE MINES, INC.



OME-63Oli. 


ANNEX I 


The land referred to in Article 2 of the contract consists of 
nine (9) patented and fourteen (114) unpatented lode mining claims, in -
cluding all rights pertaining thereto, lying within sees. 20, 21, 22, 27, 
28, and 29, T. 3 N., R. 2 E., Fairbanks Mining and Recording Precinct, 
Fourth District, Alaska. The patent and recording data of the claims 
are as follows:


Patented Claims 


Name of Claim Survey No. 


Willie / 2198 


Marigold 7 S 


Pioneer 


Henry Ford 


Henry Clay 


Hope 


Fairbanks 


/ 
Keystone 


Kawilita 7


1230877 


'I 


'I 


H 


'I 


10621411 


It 


H 


It 


Unpatented Claims 


Recorded in the Office of the Recorder, Fairbanks Recording 
District, Alaska:







Name	 Book	 Page 


Wolf	 23	 192 


Ruth Fraction	 23	 135 


Minniehaha -	 23	 135 


Free Gold.	 23	 135 


Pennsylvania	 23	 135 


Henry Ford. No. 2 -	 23	 135 


Henry Ford No. 3	 23	 135 


Henry Ford. No. 4	 23	 135 


Laughing Waters e	 23	 135 


Fern ,-	 .	 .	 23	 135 


Buttonweezer -	 23	 135 


Caribou Fraction	 23	 135 


Caribou No. 1 r	 23	 135 


Caribou No. 2	 23	 .135 


The Operator has rights to the claims under the terms of an 
Option Agreement, dated August 19, 1963, . by and between Nordale Hotel 
Corporation, an Alaskan corporation; Algo Company, a MmnnesotaorporatiOn 
and Eugene F. Schreiber, an individual residing in Fairbanks, Alaska. 


The locations of the claims are shown on the map entitled, 
"Fig. 1, Keystone Mines, Inc., Lode Claims . . .," attached hereto and 
made part hereof. The outer boundary of the property under this con-
tract is shown In green on map Fig. 1. 


Lien and Subordination Agreements executed by the Optionors 
of the claims are attached hereto and made part hereof. 


Special Agreement 


In the event the Operator or any subsidiary thereof at any time 
during 10 years from the-date of this contract acquires any interest, title, 
or equity in any land situated within 1500 feet of the Kawilita claim, listed 
in this Annex I, it is agreed that such land shall thereupon automatically 
be Included as land subject to all of the provisions of this contract.







.


Description of the Work 


At a location, not closer than 500 feet to the west end. line 
of the Kawilita claim an inclined shaft shall be sunk approximately 
200 feet on the dip of the "Large Vein" shown on Fig. 1.. A collar 
set shall be placed at the shaft site selected and a timber-head.frame 
approximately 30 feet in height shall be placed in position on timber 
sills resting on solid bedrpck. 


A hoist, cable, and skip meeting the regulations of the 
Alaska Department of Mines and Minerals shall be placed. 'in operating 
service at the shaft site. 


The shaft shall have two compartments, using standard 
8" x 8" timber sets on 6-foot centers. The hoisting compartment shall 
be not less than Ii' x 4' and the manway ii. ' x 3' in cross section in 
the clear of timber and shall comply with the regulations of the Alaska 
Department of Mines and Minerals. At a point above the bottom of the 
shaft a station shall b , cut into the hanging wall and with prior 
Government approval a s, 1p loading pocket shall be established. 


The shaft station shall be not more than 17- fl feet in length 
and not less than 7-fl feet high and 8 feet wide and shall be timbered 
as necessary using not less than standard 8" x 8" sets or equivalent 
round timber. The loading pocket shall have a storage capacity of 
not less than 350 cubic feet of broken ore or waste. 


From the shaft station drifts shall be driven in a general 
east and west direction along the vein structure for not more than 
an aggregate of 800 feet. With prior Government approval crosscuts 
may be driven into the footwall and/or hanging wall of the vein 
structure. The aggregate length of such crosscuts shall not exceed 
100 feet.


The drifts,and crosscuts shall be not-less than 5' x 7' in 
cross section in the clear of timber and shall be timbered as necessary 
using standard 8" x 8" sets or equivalent round timber. 
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EXPLORATION CONTRACT

KEYSTONE MINES, INC.



OME-63o4 


EXHIBIT A 


The purpose of this project is to explore for gold and silver-
bearing ore bodies by means of sinking a shaft, crosscutting, and drifting 
on a vein traversing Precambrian Birch Creek schist country rock. 


General Provisions 


The Operator shall provide such supervisory and technical services 
as may be required to complete the work in a satisfactory manner. 


The location, direction, and extent of each work item shall be 
subject to Government approval. 


The Government will not participate in the cost of work performed 
at locations which are within 100 feet of any land not subject to this 
contract.


All significantly mineralized areas traversed in the shaft, drifts, 
and crosscuts shall be sampled by cutting channels normal to the trend of 
mineralization at intervals of not more than 10 feet and in addition a 
representative bulk sample shall be taken of each round broken in such areas. 


Each sample shall be split as necessary and then assayed for gold 
and silver. The Operator shall store one split in a suitable container 
properly identified as to the location where it was obtained. The stored 
samples shall be made available for Government inspection and possible use. 
With prior Government approval, the Operator may dispose of the stored 
samples.


True copies of assay certificates for all samples shall be 
submitted with the Operator's monthly progress report which shall also 
include a map or sketch showing the work completed during the reporting 
period. The map or sketch should show the general geologic conditions 
of the area traversed and the location and assay values of the samples. 


Mine rails in the drifts and crosscuts shall not be less than 
12-pound size, air lines not less than 2 inches in diameter, and water 
lines not. less than 1 inch in diameter. The shaft and drifts shall be 
ventilated, using not less than 12-inch diameter ventilation tubing.







.	 I 


Estimated. Cost of Project 


Fixed. Unit Costs 


200 feet of shaft, plus hoist, etc. © $130.00/ft. 	 $26,000.00 


17-f' lineal feet of station © $60.00/ft.	 1,050.00 


4 station sets © $50.00 each	 200.00 
J. 


Loading pocket	 350.00 


900 feet of drifting and crosscutting © $53 .00/ft.	 47,700.00 


400 feet timbering in drifts and crosscuts © $10.00/ft. 	 4,000.00 


300 assays for gold and silver © $2.00/assay 	 600.00 


Total Estimated Cost	 $79,900.00 


Government Participation @ 50%	 $39,950.00 


/	 The completed job is the. unit of work. 
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows: 


'(i) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin. The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard to their race, creed, color, or national origin. Such action shall in-
clude, but not be limited, to the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising; layoff or termination; rates of pay or other forms of 
compensation; and selection for training, including apprenticeship. The contractor agrees to 
post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discriaination 
clause. 
1 (2) The contractor will, in all solicitations or advertisements for employees placed by or 
on behalf of the contractor, state that all qualified applicants will receive consideration 
for employment without regard to race, creed ., color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with which he 
has a collective baraining agreement or other contract' or understanding, a notice to be pro-
vided by the agency contracting officer,, advising the said labor union or workers' represent-
ative of' the contractor's commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment. 
1 (4) The contractor will comply with all provisions of Executive Order No. .10925 'of March 6, 
1961, as amended, and, of the rules, regulations, and relevant orders of the President's 
Committee on Equal Employment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Order No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, and orders of the said 
Committee, or pursuant thereto, and will permit access to his books, records, and accounts by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders. 
1 (6) In the event of the contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any of the said rules, regulations, or orders ., this contract may be 
cancelled, terminated, or suspended in whole or in part and the contractor may be declared 
ineligible for'further Government contracts in accordance with procedures authorized in 
Executive Order No. 10925 of March 6, 1961, as amended, and such other sanctions may be im-
posed and rethédis invoked as provided in the said Executive Order or by rule, regulation, or 
order of the 15r'esident's Committee on Equal Employment Opportunity, or as otherwise provided 
by law. 
'(7)' The contractor will include the provisions of paragraphs (1) through () in every sub-
contract or purchase order unless exempted by rules, regulations; or-orders of the President's 
Committee on Equal Employment Opporituity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961, as amended, so that such provisions will be binding upon each 
subcontractor or vendor. The contractor will take:sucji action with respect to any subcontr-
act or purchase order as the contracting agency maydrect as a means of enforcing such pro-
visions, including sanctions for noncompliance: Provided, however, that in the event the 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such direction by the contracting agency, the contractor may request 
the United States to enter into such litigation to protect the interests Of the United States.'" 
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Operator 


Docket No. 
ONE —


Contract No. 
1!i-23O9O-


'ontract Date 


, 
To the United States of America:  


That certain land in the 	 strict	 State of Alaska 


described as foflows:'	 in an Option Agreement. dated August 19 2 19639 


'-betwsethe"N6rdp1e Corporation, 'The A10 dothny', a Minnesota 


coróiat1öj-x,Tand Eugene F.' Schreibé as" Opti'onors and Keystone 


Minës Inc';as Opt'ionee	 . 
hereinafter called the "land",, is the subject of a proposed exploration contract, hereinafter called 
the "Contract ;'mieèn'th 'United Statè o'f' America, hereinafter called'thé "Government" and 


Keystone Mines 1 Inc0 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:  


1. (a) Being the owner of an interest in the land hereby grants to the Government a lien 
ü'on 611 , 6f his


'
right', title, and 'interest' in the land"and upon any'producti'on of' minerals therefrom to 


secure the payment to the Government of the royalty'on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or. terminated at. any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


'(b)' Béiñg the holder of a claith, lienj,'or encumbrance 'against the lid,' hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rig1ts of 
the Government under the Contract with respect to royalty on production. and liens to secure. same . 


2. tJndertakes.and agrees that property in which the Government may acquire an interest or 
i^qtiity­ under , the Contract' may be dismantled; "severed,'±rom the land, and removed as may be provided in 
the Contract; and the Government's-interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's 'right,' titl, claim, of interest In or against the "land 'other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


J Production from the land Is not required, and in the absence of production there Is no obligation to 
pay royalty to; -the Government.'  


f:Either ('a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
'Insert	 lease .Jr contract, 'deed, or. other .documenJ' dated- ' . 	 , and recorded in' 
Book, Page'', official -records of.-said ,county"	 If' (b) Is used the book and page.-of

recordation must be inserted above. If the space provided is Insufficient, use an Annex and refer 


"-to the,Annex'.In. the space.  


'Insert name exactly 'as it appears. 'in the Application 	 Form' 40.. 


,/ Subparagraph l(). does. not apply to the'hoder of a, claim, lien, or.'encumbrance.


__
_GOVERNMENT USE ONLY 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF 'M[NERALS EXPLORATIO/>., 
L 


LIEN AND SUBORDINATION AGREEMENTSL/	 --	 -







14.. Undertakes and agrees (a). neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of .the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
apply thereto.


6. Added provisions 	 None:	 (State "None" or"See Annex No. 	 u) 


Dated this28thday of August	 , 191.	 - 


51 7 2 tz( /v'.	 (Street) 
(city Q 


-	 (Seal)	 (State 


Nordale Corporation.
(Street) 
(City & 


__(Seal)
State 


S U_4i'.— (Street) 


(city Q 
(Seal4_ (State) 


Eugene F. Schreiber 
(an individual)	 (Street) 


(City &) 


(Seal)	 (State S) 


(Street) 


(City &) 
(Seal)	 (State ) 


(Street) 


(city&) 


(Seal)	 (State ) 


,certify that I am the774	 71'6 
(Name)	 (Title—Secretary, etc.ff 


of the, cbrp&ratibn-zianed herein, ±hat 	 Arnold M. Nordi A	 , who signed this agreement 
(Name) 


was then . P-pejdeit--: •.of said-corportion that said agreementwas duly signed for and 
(Title—Pres., Vice-Pres., etc.) 	 . 


in behalf of said corporation by authority of its governing body, and: was within the scope of Its 
corporate powers.


-	
:(Corporate Seal) 


-	 Itrr.-oup. sac.. 1*5)1.. D.C. 486914 


H::4







MME Form 52 
Jan. 1959


0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 

OFFICE OF 'MINERALS EXPLORATION


)R GOVERNM
E
NT USE ONLY 


Operator 


'Docket No. 
ONE —


Contract No.' 
114- 23-00 - 


Contract Date 


LIEN AND SUBODINATION AGREEMENTSJ 


To the United States of America: 


That certain Land in the ixcgx Fourth District	 State of Alaska	 , 


described as follows :' "in an Option Agreement, dated August 19, 1963, between the 


Nordale Hotel Corporation, The Algo Company, a Minnesota corporation, and 


Eugene F:. Schreiber, as Optionors; and Keystone Mines, Inc., as Optionee* 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Keystone Mines, Inc. 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's in 	 should be surrendered-or terminated at any time prior to the expira- 
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cpntract; or,  


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom 'to the riglts of 
the Government under the Contract with' respect , to royalty on production and liens to secure same,/ 


2. Undertakes and agrees that property in 'which the' Government may acquire an interest or 
equity.under the Contract may be dismantled, severed from, the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be. prior and,superior to 
any adverse right or claim of the , undersigned. 


3. Represents and undertakes that there i's no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word. "none". Do not leave blank.) 


'None 


Production' from the land is not required, "and in the absence of 'production there 'is no obligation to 
pay royalty to the Government. 


Either (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
Insert "in a lease jr contract, deed, or other documenJ dated , and recorded in 
Book, Page, official records of said county". If (b) is used, the book and page of 
recordätion must be in 	 above. If the space provided is Insufficient, use an Annex and refer 

to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 140. 


J Subparagraph 1(a) does not apply to the holder of .a claim, lien, or encumbrance.







i. Undertakes and agrees (a) neither to commit any actnor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, 'mortgagee, encumbrancer, or lessee of any o? the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; , and 


5. Consents to all amendments (including an agreement of terñiinatiôn)' and assignments of 
the Contract without notice thereof,, and undertakes and agrees that this agreement shall pxtend and 
'apply thereto.


6. Added provisions	 (State "None" or "See nriex No.. 


Dated this 28th day.bf. August	 '	 ,19 63 


	


•	 (Street) 
(City &) 


	


(Seal)	 (State ) 


The Algo Company	 '	 13	 / 3 7  
city 


	


O J _'(Seal	 --124 a_L_	 State 


(Street) 
(City &)



	


(Seal)	 .	 '	 '.	 (State 


('Street) 
(City )•



	


(Seal)	 (State. ) 


(Street) 
(City &)



	


(Seal)	 (State ) 


(Street) 
(City &) 


	


-______________..,•. ..- ____...,(Seal) 	 ' ' 'State ) 


.,certify that I am the' 	
etc.) 


of the corporation named her; that William _LBasham 	 who	 ned this agreement 
£7	 (Name)  


	


•vathèñ _President_o:so said corporat'to that,sai.d. ageen	 sdu3y;ijgned -for and 
(Title—Pres., Vice-Pres., etc.) 


in ehalf'of aid cooratiofl Wy uthority of) it goverding body, and was ithin thecsbpe of its 
corporate powers.


,	 ':-:.	 Y	 :'?:	 :--°	 :° 


0	 -	 - 


(Corporate Seal)	 - 


I-DOP SEC..VAN.,DC 21103 


•	 S







MME Form 40	
UNITED STATES•• July 1962	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXP


Bureau No. 
o al expires D%?S1, 1 


ON 


ION 


Pursuant to Public Law 85-701 (72 Stat.' 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


Keystone Mines, Inc. 
Box 630 
Fairbanks, Alaska


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER 


DATE RECEIVED 


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION ]fl 
PARTNERSHIP 


OTHER (Specify)


Arnold M. Nordale 
Win. L.. Basham 
Eugene F. Schreiber


Box' 630, Fairbanks, Alaska President 
Box' 1537, Fairbanks, Alaska Vice President 
108 ma St., Fairbanks, Alaska Sec-Treas. 


STATE' IN WHICH FIRM IS 
ORGANIZED Alaska 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Gold and Silver 
ESTIMATED COST OF PROJECT 


$	 60,000


PROPERTY
	


LOCATION 
NAME	 COUNTY	 STATE 


Keystone Mines Fairbanks	 Alaska



GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. Ill). 'To 
assure prompt action, your application must piovide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
'panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item , number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to 'supplement narrative descriptions' of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant.' Send true copies, not originals, of 
leases, contracts, and other documents which are an essen- 
tial part of yàur business records. File this application 
with the Of/ice of Minerals Exploration, Department of The 
Interior, Washington 25, D. C.,' or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


	


April 29, 1963	 'RECEIVED 


	


DATED	 i%i 4l4e.i 


MAY 2 1963


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


C&,c4e? ?7t
B Y (Signature) 


President	
TITLE 


A wilfully false statement or certification 	 Ecfnt or Agency of the United States Government is a criminal offens 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 	 N 
1. Financial Eligibility: 


(a) Submit evidence of efforts made within. 90 days pre-
ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other privte sc,urc.e of credit. Such evidence shall, 
include true copies of correspondence which show: (1) date 
of loan request,' (2) amount' and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the. 
cost of the exploration work. 


2. Applicant's Rights in LancE 
(a) State your interest in the land and. mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
if you are not the owner, submit one true copy of the lease, 
contract, or. other document (with address of, . owner) under 
which you control the property. Describe all liens, mOrt-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all .adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all Ian I or mineral- rights encumbered or not owned, 
submit five copies 'of Lien and 'Sübbrdination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 
• (b) State your interest, if any, in operations described 
in (a).	 . 


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available.' 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay map's if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and prode:copie's:Of assay zcertificates. 


(g) Send with::your application at least two copies of all 
geologic or enginçeingrepQrts, ,.,a,say maps, or technologic 
information which yi have, ixidicatirQwhether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the' 


property, state name and address' of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points 
I 
and state the 


distances to the property.  


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving



individual footages and sizes of openings ,:for each.":item of,


work. Use narrative, maps, plans, and sectiOns 
sary. Show location of , the proposed work as. related to g	 / log féattuës uch as veins, 'ore-bearing beds, contacts of" 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type ani 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience:  
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs , for each 


item of the work proposed' in .5(a) under the headings listed 
below with a total for each heading and. the estimated 'total 
cost of the work. Costs for any work to be performed by an 
independent contractor' should , be . listed . separately, under. 
category (a) below, Costs for any work that is not to. be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State' the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
houroL.billdozer .operations.,_.ot perçubic yard of .nateria1 
mod. Cot' estithhtes s'houtd bd- supported by b1ds from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b)' Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and 'cost of each. Include 
under this heading power, water, and fuel, and units of equip-
meat and tools costing less than $50 each. 


(d) 'Operating 4upmnt.Li i?ems of tiimentI oui	 ' 
costing-450. or, more pe unit. - Give specificationsajid.-indj ate • 
how each item is;to be acquired—i.e., rented,' purchased 'or 
providedb'the applic'antrIf rented2opurá1iüd,ttethe 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs.. Describe the type and 
the cost of initial, rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the. applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, 'or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). 'Do not repeat initial repairs listed In 7(e). 
Show also the costs of analytical work, accounting, work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. '[Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)


INT.-DUP. SEC., RASH.., D.C.11879 0
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	 KEYSTONE MINES, INC. 



P. 0. Box-630
F3^ 


	


Fairbanks, Alaska	 OPFICJAL LE j' 


RECEUVED  . 
May 16, 1963	 'O 1963 


Mr. 'W. R. Griswold, Chief 	 cfE-
Division of Minerals 
U. S. Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C. 


Dear Sir: 


In reply to your letterof May 8, 1963, 1 a furnishing the information 
requested in it as follows: 


1. The estimated cost for each item of work wider the Mine 
Construction Contract is predicated on the assumption that 
the shaft shall be timbered its full depth, the drifts 
timbered 1/4 their total lengths, the tunnel timbered 1/5 
of its advance,and the rehabilitation of the portal and 


''.:.timbering immediately inside shall not exceed 50 feet. The 
cost therefore would be: 


Shaft 200 feet @ $100 per 
Upper.Drifts 300 feet@ $55 = $16,500 


100 feet @ $65 = 6.500	 $239000 


	


Tunnel - 560 feet @ $50 =	 $282000 


	


140 feet @ $60 =	 8400 ' $34OO 
Lower Drifts 300 feet @ $50 = $15,000 


100 feet @ $60 =	 000	 $21,000 
Rehabilitation of tunnel entrance 


50 feet @ $70	 ------------ $3 1 500 . 
Total estimated cost of exploration under 
Mine Construction 


These costs will vary, of course, according to amount of tim-
bering required, but in total should fairly closely approxi-
mate the actual. 


2. The accompanying map and cross section was compiled , and drawn 
byMr.W. H. Race, an engineer with the Alaska Department of 
Mines and Minerals from information in its f1es. As there 
was no precise tie between the trench and the claim lines on 
Mr. Saunders map,made in 1960, the figures shown are scaled. 
"Nsystematic or proper sampling of the vein wasone, but many 
assays of selected specimens were made , mostly to satisfy 
curiosity. Their locations are unknown and the results mean-
ingless.







-'	 -	 - 


Page  


3.. The cross-section showing the location of the ádit at the head 
of Wolf Creek, and the tunnel extending from it with relation to 
the large vein, is embodied in the map referred to above. 


4. (a) A list of claims showing their respective patent numbers or 
their recording book and page references is enclosed. 
(b) Your assumption that the vein extends westwardly into ad.- 
verseiy owned propeis correct. The owners of the adjoining 
claims are presently having personal diffitties which, no doubt, 
will be eventually settled by court action. Under the circum-
stances no effort has been made on -our part to obtain control. 
However, we plan to make some arrangement for the property once 
their differences are resolved. 
(c) Due to the delay in finalizing the "Subscription Contract," 


the Keystone Mines, Inc. was incorporated prior to the contract, 
as shown by the enclosed copy of the Incorporation Certificate. 
(d) To show the present financial position of Keystone Mines, 
Inc., a bank statement is enclosed. 


Very truly yours, 
KEYSTONE MINES, INC. 


('z-.#ea1 ?t 
ARNOLD M. NORDALE 


President 


AMN/emrn
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Department of Ciiseres 


Juneau



CERTIFICATE OF INCORPORATION 


The undersigned, as Ooinmlon.r of Cosnm*cS of the Riato of	 buenll, osrt1s Ihet dII-






cdglnala of the Articles of Icorporstioi Of xxs'ron MINES, ',INC. 


nea and verified pursuant to the prov1omm Of the Alaska Dummies (tporstiosI Mt. have ea' 


rAO


Inthisoftice and are found to cc@form to law. 


00RDINOLY the undersigned, as such Cesmlonr of Commerce, and by vlrtus of the aithit-
s$sd in him by law bN.by lues this OurdfioaW of Incorporation of 


KY9TOZ MP(IS, IE. 


hereto a duplicate original of the Arc1ss of Incorporation. 


IN 'ir y wzor, i 
MW affIzsd my official seal, at Juneas. 0e91uI. 


d&y ot	 _.._A.D.iI-
U 


-	 .:. 
-.	 A.LR4tCY	 '--


.	 ._m
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A ST 
FAIRBANKS ALASKA. 


r EUGENE.: F ScHREIBER.. 


CHECKS .	 DEPOSITS	 DATE NO. OF CHECKS	 BALANCE	 F PAID 


BALANCE BROUGHT FORWARD 
___ APR 30'63 


41000.00	 MAY 1O'63
,032.93* 


71032.93 *


QTODD COMPANY DIV. 	 R	 LAST AMOUNT IN THIS 
COLUMN IS YOUR BALANCE 


PLEASE EXAMINE STATEMENT AND CANCELLED VOUCHERS PROMPTLY. IF NO EXCEPTION 
IS REPORTED WITHIN 10 DAYS THE ACCOUNT WILL BE CONSIDERED CORRECT. SERVICE 
CHARGES APPEARING ON THIS STATEMENT ARE BASED ON THE ACTIVITY OF THE ACCOUNT 
DURING THE PREVIOUS STATEMENT PERIOD. 


FOR YOUR CONVENIENCE A RECONCILEMENT FORM IS ON REVERSE SIDE. 


CODE 
SC - SERVICE CHARGES	 MS - MISCELLANEOUS CHARGE 


EC ERROR CORRECTION	 LS - TOTAL OF SEVERAL CHECKS 


DC - DEPOSIT CORRECTION	 RT - RETURN ITEM 


lEst yl/ towâiik 
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BALANCE YOUR ACCOUNT MONTHLY 


By FOLLOWING THESE FOUR EASY STEPS• 


CHECKS OUTSTANDING -	 I	 (' (' LID A DC T 1.1 C I" Li C' i(	 D CTI I D LI C' F 


NUMBER AMOUNT
ITEMS ON THE STATEMENT, THEN SORT THE 
CHECKS NUMERICALLY OR BY DATE. 


2. MARK OFF THE CORRESPONDING STUBS IN 
YOUR CHECK BOOK. AND LIST THE NUMBERS 
AND AMOUNTS OF THOSE STILL OUTSTAND-
ING IN THE SPACE PROVIDED AT THE LEFT. 
AND TO THIS TOTAL ADD THE BALANCE AS 
SHOWN IN YOUR CHECK BOOK. 


3. LIST ANY DEPOSITS MADE WHICH DO NOT 
APPEAR ON THE STATEMENT, 	 ALSO BANK 
CHARGES TO	 BE	 DEDUCTED	 FROM	 YOUR 
CHECK BOOK BALANCE AND ADD TO THIS 
TOTAL THE BALANCE AS SHOWN ON THE 
STATEMENT. 


4. THE TWO TOTALS SHOULD AGREE, AND IF SO 
THE STATEMENT IS CORRECT. 


DEPOSITS  


NOT 


CREDITED 


OTHER CHARGES 
TOBEDEDUCTED 
FROM CHECK BOOK' TOT. CHECKS 


OUTSTANDING 


BALANCE AS PER 
CHECK BOOK


BALANCE AS PER 
STATEMENT 


TOTAL TOTAL


PLEASE REPORT ANY DISCREPANCY WITHIN TEN DAYS 


A FEW OF THE MANY SERVICES



OFFERED BY ' 1STNATIONAL 
TRUST DEPARTMENT 


SAFE DEPOSIT BOXES 


BANK DRAFTS 


ESCROW DEPARTMENT 


F. ft A. HOME IMPROVEMENT LOANS 


ilrst	
of 
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Affidavit of Annual Labor 


UIIT!D STATES Of AHUICA ) 
) ci 


STAT! OF ALASKA	 ) 


WILLIAM L. gAS!AM, being first duly sworn, on eiith, deposes 
and says: That he has personal knowledge of the mining clatai herein-
after described, and of the facts hereinafter sat forth; :hat: the si 
of ONE !UMDR!D DOLLARS (*100.00) worth of labor in repairing roads 
have been made upon the foilovtng described mining cliim toituated on 
Wolf Creek, - the Property of the Mordale Trust, in the Piirbat*. 
Mining and Recording Precinct, Fourth District, State of Alaska, during 
the year ending UXUXUU September 1st, 1962. 


WOLF MINING CLAIM, situated on Wolf Creek 
Fbks. Mining & Recording Precinct 


(QUARTZ)	 Fourth District, State of Alaska 
Property of Mordal. Trust 


That is to say, that I myself worked, repairing and maintaining roads 
to the extent of $100.00 worth of labor.


-U 
SUBSCRIBED AND SWORN TO before me this 	 day of	 1962 


Motary Public In and for the State of 
Alaska. My commission •xpire.:.2-/ii.y 


.....4 


ç)tAR 
NIX I'—


:t


3'-


RICORD!L1 ' r'(	 FILZD 0

FAmBA.:.. :tu : ; n: :rr 
CT_l_!31L____  


Requested 


Adth	 Vt


•	 -







W AFFIDAVIT OF ANNUAL LABOR Fairbanks Rmodin g 	
FOR !ZAR 1961 - 1962 


UNITE STATE OF A)LRICA
SB 


STATE OF ALASKA 


EUGENE F. 8CHREIBER, being duly sworn, despos.. and 5yst 


That between the first day of September 1961s and the 
first day of September 1962, on the hereinafter described lode 
claims, in the Fairbanks Recording Precinct, State of Alaska, at 
the instance of the Owner of said claims, there was preformed more 
than One Hundred Dollars ( $100 .00 ) worth of work on each claim 
which required at least the equivalent of the work of one can for 
7 days of 8 hours each. 


The names of said elsies and where situated are as follOws S 


At the head of Fairbanks Creek, a tributary of the China 
River, in the Fairbanks Recording Precinct, State of Alaskal 


Little Jim 
Laughing Water 
Minnie Ha-Ha-
Caribou fraction 
Marigold 
Henry Ford No. 3 
The Pioneer 
Henry Ford 
The Willy 
Fern


Caribou No. 1 
Caribou No. 2 
Henry Ford No. 2 
Henry Ford No. 4 
Henry Fond No, 1 
Free Gold 
The Pennsylvania 
The Henry Clay 
Buttonveeser 
Ruth Fraction 


Claims are contiguous and of sacs ow.rshlp. Work dons 
by trenching with bulldozer and prospecting mineral veins on The 
Willie, Marigold, Pioneer, Henry Clay and Pennsylvania. 


The amount of work dons was over Two Thousand Dollars 
($2,000.00). 


The name of the owner of said claims 1,s ]D.igene P. Sshr.lb.N 


That all of the above mentioned matter's are within the 
personal knowledge of aft iant, who makes this affidavit an Owner. 


Kug.e F. Zshreibsv 
LI?.


19ubscribeWand sworn to before as this Z.ty o	 1962. 


•	


•'	


$ey Ic 	 fw V I	 V 


,•	 .'...,	 RCQ!D	 1?1LED	 Jy	 ':. 


\.	 C:LNG DISTRICT 


tat&._SEP .4____ Timef-f /i M. 


.
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-	 FAIRAN 
Fairbanks 025053	 FarLk lccordjn' i'ktrict	 SesiaI No 


e ntttb Owd of Znwrka 
Za All to ubom tbt*e pre%ent% 11411 rosnt, Orelefts: 


WHEREAS, In pirsuance of the provisions of the I.vlsed Statutes of the United $b$SS ChsØit $L Title Thkty4wi, and klslstisn 


supplemental thirst,, there are now deposited In the Bureau of Land Management of the United States the Put and Field Natal of Survey and a 


Certificate of the t.aad Office at 	 Fairbanks, Alaska, 


accompanied by other .vldenc. whereby It appears that 


Eugene F. Schreiber 


has	 entered and paid for the 	 Willie, Marigold Mineral, Pt 


y	 p	 .	 p	 v 


Sections 21, 22 and 28 in unsurveyed Township 3 north of Range 2 east 


of the Fairbanks Meridian, in the Fairbanks Mining District, Fairbanks 


Land District, Alaska, the said claims being .or. particularly 


-1,:	 Id	 cts 


P-  


which are attached hereto; but excluding and excepting from these 


claims all of that portion of ground withir. 	 l ie	 1.	 rh€t 


Pennsylvania, Henry Ford Moo. 1 0 2 and 3, l..i	 cribo.i



Fraction, Fern and Buttonweezer lode claims, said Survey No. 2198; 


and within the S½S% said Sec. 21, NkNk said See. 2,	 ud 


sic1	 ec. 22; and further excluding and excepting al 1 \erc, lcdes 


and ledges, throughout their entire depth, the l-ops Or a'exes of 


which lie inside of the said excluded ground. 


The premises herein granted contain 87.881 


1	 ,. Patent Number -	 .
MNTINQMCX 16--6"7"







I	 I 
(July IU)	 Fairbnk Reuj1dLig V.r' 


Fairbanks 023053 
Now Kwow Yg, That there Is therefore, pursuant to the laws aforesaid, hereby granted by


 the United 


States unto the said
Eugene F. Schreiber 


the said muting premises bereinbefore described and not expressly excepted from these presentL and all that 
portion of the said veins , lode a ,or ledges , and of all other veins, lodes, and ledges throughout their entire 


depth, the tops or apexes of which lie Inside of the surface boundary lines of said granted premises in said 
survey extended downward vertically, although such veins, lodes, or ledges in their downward course May 50 
far depart from a perpendicular as to extend outside the vertical side lines of said premised: Provided' That 


the right of possemiou to suchoutside parts of said veins, lode., or ledges shall be confined to such portions 
thereof as lie between vertical planes drawn downward through the end lines of said survey so continued 
in their own direction that such planes will intersect such exterior parts of said veins, lodes, or ledges; And 


provided further, That nothing herein contained shall authorize the grantee herein to enter upon the surface 
of a claim owned or possessed by another. 


To HAVE zm To How said mining premises, together with all the rights, privileges, immunities, and 


appurtenances of whatsoever nature thereunto belonging, unto the said grantee above named and to 


his heirs and aegigm forever; subject, nevertheless, to the abovemefltiOfled 


and to the following conditions and stipulations: 
Fins?. That the premises hereby granted shall be held subject to any vested and accrued wate r rights 


for mining, agricultural, manufacturing, or other purposes, and rights to ditches and reservoirs used in con- 
nection with such water rights, as may be recognized and acknowledged by the local laws, customs, and deci-
sions of the courts. And there is reserved from the lands hereby granted a right-of-way thereon for ditches or 
canals constructed by the authority of the United States. 


SIOOND. That In the absence of necessary Legislation by Congress, the Legislature of A las k a 


may provide rules for working the mining claim or premises hereby granted, 
involving easements, drainage, and other necessary means to its complete development. 


RH1XRDED	 FILED C

FAIRBANKS RECORDING DISTRICT 


e______  


t ueted by_±I"' .	 i'4tLLhr' 


Addje.	 d


T•


- •	
SáAIfl .;H1 * 


-


IN Txs'rIwoNY Waio?, the undersigned authorized officer Of 
the Bureau of Land Management, in accordance with the 
provisions of the Act of June 17, 1948 (62 Stat, 476), hag, 
in the name of the United States, caused these letters to be 
made Patent, and the Seal of the Bureau to be hereunto 
affixed 


GIveN under my hand, in the District of Columbia,. the 
FOURTEENTH dayof FEBRUARY in the Year 0f 


our Lord one thousand nine hundred and SIXTY-THREE 
and of the Independence of the United States the one hundred 
and EIGHTY-SEVENTH. 


For the Director, Bureau of Land Managent 


4'







UNITED STATES OF AMERICA ) 


) 
STATE OF ALASKA	 )


%72LZ 
3 


Affidavit of Annual Labor 


S. 


B(i	 -
	 0 


Faubnks RecordAg District 


WILLIAM L. IAS11M4, being first duly sworn, on oath, deposes and says: 
That he has personal knowledge of the quartz lode and placer mining claim, hereinafter 


described and of the facts hereinafter set forth; that the sum of more than THREE 
THOUSAND SIX HUND!D DOLLARS ($3,600.00) worth of labor and improvements have been 
made upon the following described mining claims situate on Moose Creek, a tributary 
Of Fairbanks Creek, in the Fairbanks Mining and Recording Precinct, Fourth Division, 
State of Alaska, daring the year ending 	 to-wit: 


Sept. 1st, 1962 
Lilian Quartz Mining Claim 	 Rand Quartz Mining Claim 
Helen S. Quarts Mining Claim	 Long Thin Quartz Fraction 
Insurgent #1 Quartz	 Santa Clara Fraction Mining claim 
O'Farrell Fraction Quartz Mining Claim	 Suit Quartz Mining Claim 


Durando Quartz Mining Claim 
Mane Lode Claim Yankee Doodle Quartz Mining Claim 
Homes take Quartz Teddy R. Quartz Mining Claim 
Insurgent 42 Quartz Sunnyside Quartz 
Hi Yu Quartz Mining Claim Mare Quartz Mining Claim 
Insurgent Lode Claim Don Lode Claim 
Flying Joe Lode Claim, Situate Gold Point Lode Claim 


between Moose Creek and Too Inez Lode Claim 
Much Gold Creek, Tributaries Royalty Lode Claim 
of Fairbanks Creek Red Top Lode Claim 


Bonus Lode Claim Edythe Lode Claim 
Julia Lode Claim Rob Lode Claim 
Jumbo Lode Laura Lode Claim 
NRA Lode Claim Mohawk Lode Claim 
Roy Lode Claim, situate on Too Ohio Lode Claim, situate on Fairbanks 


Much Gold Creek, tributary Creek 
of Fairbanks Creek #1 Placer Claim 


#2 Placer Claim, situate on Moose Creek, 
tributary of Fairbanks Creek. 


Together with the machinery and equipment used in connection with said property, and 
all buildings situate thereon.


That is to say, the sum of One Hundred Dollars ($100.00) worth of labor and improvements 
have been performed and made upon each of said mining claims, which actually tends to 
the benefit of the development of said group of claims, which are contiguous and in One 
group; that one Caterpillar tractor and myself worked more than thirty days plowing 
roads, maintaining roads and stripping, and building Ore Storage gin, repairing building, 
machinery and milling ore, as well as building Haul Road; I was also caretaker and watch-man over the property from July 1961, through June 30, 1962. That said work was done at 
the instance of the ALGOC(!WANY, INC., the owner of said mining claims. 


JJ 


SUBSCRIBED AND SWORN TO before me this 	 day of 


a 
IuIIIts,,, 


..........-






OF


•24 
Notary Public in and 
A


f tht State of 
laska. My commission expires: I 


RaCO1D	
-"MAD 


FA


TMRBM}	 T 
15 


1tequeeted by. 
A 







MME	 REFERENCE SLIP 


TO: Chi, Divn. of Field Operation DATE INITIALS 
1. L?I63


2.


3.  


4.


5. 
FROM: D . R ._MacLaren ,_ Act. _Fld._Offr.  


Region I 
FOR: Check items for action desired 


Action	 - Reply for signature of________________ 


- Approval - Investigate	 - Surname 


- Comment	 Recommendations __. Signature 


Conference	 - Rewrite	 - File 


Instructions	 Your informatio n 


REMARKS: Application--Keystone Mines, Inc., 
Fairbanks District, Alaska 


Onlyhastilyreviewed. May have merit, but large 
vein on Kawilita claim possibly too close to prop-
erty line at X-cut tunnel level. Need cross-
sections, map showing trenches, sample locations, 
and assay data. 


Copy of telegram from Arnold Nordale, President, 
forwarded to you April 25 re application. 
INT.-WP. SEC., WASH., D.C. 	 M56300-62
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/,INC*
V. 


, 
P.O.8ox630 


Fairbanks, Alaska


 04 7 
JA p 13O, 1963 


Mr..D.R.MacLaren 
Office of Mineral Exploration 
South 157 Howard Street 
Spokane 4, Washington 


Dear Sir:	 - 


The Keystone Mines, Inc. herewith .submits an AppltàaUon br Financial 
Assistance in Minerals Exploration. AttaChed is the substantiative je 
format ion required with the application, 


U further information is needed, please write-me in Juneau, Alaska, where. 
I will be until June let, after which date I will be in Fairbanks 


,Verytruly yours, 
Keystone Mines, luc. 


-i-t-e 7h 7L_ 
ARNOLD H. NCRDALE 
President 


Box 2415 
Juneau, Alaska 


£O1/eirrii 


9
2Zv i*J/'w74f; 


72	 I4& 


4L 1 £2144A
-	 -'.	 RECEIVED 


MAY 2 1963 


US..S. 
fOKAi WA







STATEMENT TO ACCOMPANY APPLICATION 


The Keystone Mines, Inc. of Fairbanks, Alaka, herewith submits the 
following statement to substantiate its application to the Office of 
Minerals Exploration for financial assistance to explore and determine 
the economic worth of its gold lode properties near Fairbanks, Alaska. 


1. Financial Eligibility 
(a) The Keystone Mines, Inc. has.unsuccessfuIly endeavored to 


obtain financial assistance through commercial sources as 
shown by the attached correspondence. 


(b) The applicant, Keystone Mines, Inc., is presently owned and 
controlled by: 


Eugene F. Schreiber, an individual, of Fairbanks, Alaska, 
Nordae Corporation, a private corporation, of Fairbanks, 
Alaska, and - 
Algo Company, Inc., a Minnesota corporation, of Minneapo-
lis, Minnesota. 


The attached Subscription Contract provides detail of agreement entered 
into by the above parties to conform to the regulations of OME, and indi- 
cates the financial inability of Keystone Mines, Inc. to undertake the 
proposed exploration program without assistance. 


(c) The Keystone Mines, Inc. proposes to finance its share of 
the exploration cost: 


(1) by direct disbursement of funds from its treasury; 
(2) by rental of equipment to the independent contractor; 
(3) by production of gold from ore obtained in the sink-


ing of the shaft and drifting on the vein; and 
(Li.) by further surface mining alongthe outcrop of the vein. 


2. Applicants Rights in b'and 
(a) The applicant, Keystone Mines, Inc., •controls the property 	 ^7 


under the Subscription Contract dated April 18, 1963, a 
copy of which is herewith attached • The individual properties 
included in the agreement are free from liens, mortgages or 
any other encumbrance. 


(b) The property is not within legally subdivided land.. It con-
sists of 62 contiguous. claims and fractions of which 4 are 
patented uder Patent, No. 1062411; and. 5. under Patent No. 
1230 877. Twenty-five other claims have-been-surveyed for 
bi.t as yet have not been brought to. patent. The 53 unpatented  
claims are recorded at the Recording Office at Fairbanks, 
Alaska, an , he book and pae references wLl befinished if 
they are requxi'ed No part àf this land is exempt froiOvern- 
ment. royalty or lien. The names of: the claims are indicated 
on the accompanying map. 


3. Physical Description 	 . 
(a) The mining property herein described and presented for your 


consideration for an Exploration contract, is situate on the 
ridge or height of land which forms the divide between Cleary 
and Fairbanks Creek watersheds, two of the principal placer


rl
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gold producing creeks in the Fairbanks district. The longitu-
dinal axis of the area covered is in a general east-west direction, 
and is approximately 3 miles in length. The average width is about 
* mile, with an e


x
treme width of over 4000 feet. The maximum dif-


ferential in elevation is about 800 feet, the low points being at 
the east, and west ends, while the hi g h is at the north center. 


All three properties . which have been optioned to, and whose owners 
comprise the Keystone Mines, 'Inc., were originally staked in the 
early days of the Fairbanks 'District. They have been extensively 
reported on by the . U.. S. Geological Survey,, particularly during the 
years 1910 to 'l9?0. However, at, the time they were known by other 
names. %ey were:  


The McCarty ,Mine, which is now owned soley by Eugene F. Schreiber 
The HiYu Mine, which is now owned by the Algo Company, Inc., of 
which Wm. ' Basharn, H. I. Risvold and Mathilda Legard are'now its 
principal shareholders. 
The Homestake and the Rexall Mines, which are now known as the 
NordalMine, and owned by the Nordale Corporation. 


'There have been some private reports made on the McCarty and HIYu 
properties, but are not-presently available. They,-no doubt could 
be obtained if wanted, but as the proposedxploration is confined 
to the Nordale property, they probably would not be particularly 'I	 relevant.	 ' 


A brief history and description of the three properties, and an out- 
line of the past mining activities, based on the personal knowledge 
and  memoranda of the owners, may give a general picture of their pre-
sent economic potentiality. 


HiYu Mine--Various 'government and private 'reports indicate that the 
past production of the. HiYu Mine-was slightly in excess of $1,000,000. 
The average value of the ore was about. $50 per ton with gold at its 
present price. There are four , distinct and separate, veins on the pro-
perty, only one of which has been mined to any extent. All show fair 
to good values, and may be workable under favorable conditions. The 
vein on which most of the mining, was done varied in thickness from a 
few inches to 2 feet, the average being about 12 inches. It was mined 
by drifting and stoping at three different levels with adits on the 
Moose Creek'slope. No sinking was done as the lowerrift was at Moose 
Creek water level. Most of the veins have a general east-west strike 
with a dip almost vertical, but slightly toward the south. The mine 
was closed down by government directive L-208, and was not reopened 
because of the deaths of the principal stockholders, lack of interest 
on the part of others, and, financial shortage. 	 . 


McCarty Mine--There are seven gold quartz veins on the . McCarty claims 
from which ore has been mined. Besides these, there are 3 well-defined 
antimony veins, and one jamesonite vewhich has been exposed for a 
distance of over 70.0 feet by intermittant surface trenching. The average 
width of the jamesoniteveiri appears to be about lj, ,inches. The mining 
done prior to 1938 was desultory, and on an extremely small scale with
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a total production probably around $200,000. The main output period 
was between 1938 and 1942, when the United States Smelting, Refining 
and Mining Company. carried on an explorathry-mining program. During 
that time the mine produced $750,500 from 13,200 tons of ore, having 
a value of $56.72 per ton. The tail assays showed a value of. ' $5.93 
a 'ton.  


•	 The U.S.S.R. & N. Co. mined on only one vein, known as the American 
Eagle, located on the Henry Ford claim. They drifted aiong.tt on LI. 


levels for a distance of approximately 1200 feet. The adits were on 
the Fairbanks Creek slope, and the general strike of the vein was 
northwesterly with a dip of 60 to 65 degrees southerly. It is des-
cribed as a true fissure. vein, with the ore occuring on the foot wall 


•	 as quartz associated with arsenopyrite, jarnesonite, stibnite and free 
gold. The thickness of the vein was from a fw inches to 3 feet, with 


•.,
 


an average of about 16 inches. The workings made water at a rate of'. 
40 gallons per minut7e, which provided ample water for the mill, but 
made sinking difficult. However a winze was sunk approximately 300 
feet, at which some drifting was done, and 'considerable . ore 'produced. 


The mine was closed down by government order L-208 in 1942, but the 
U.S.S.R. & N. Co. continued its option, and did the assessment work 
until 1958 when it decided to discontinue all mining operations in 
Alaska. 


Homestake Mine--Now Nordale Mine--The principal assets of the . Nordale 
property are the large promising quartz vein on which the proposed ex-
ploration work is to be done, and the 759foot crosscut tunnel enter- 
ing the hillside from the head of Wolf Creek, and which if advanced, 
would intersect the vein at a vertical,,- depth of at least 400 feet. ..f 


There are several other smaller but rich veins on the propèi'ty that 
may have mining possibilities.. 


The main vein has been uncovered by bulldozer for a distance of 1100 
feet, with both ends open, and approximately 600 feet has been mined 
with a backhoe. Spaced surface trenching, has exposed it for more than 
* mile. The accompanying pictures show in 0, ' general what has been done. 
However, the pictures were taken in 1960 and since then the surface 
workings have 'been extended westward over 300 feet, and the excavation' 
on the vein deepened considerably. The strike of the vein is almost 
due east-west, but it seems to be quite tortuous. It dips toward the' 
south at an angle estimated at 50 degrees, but it may be steeper at 
depth. The-width varies from one to 6 feet, the average probably being 
between 2 and 21 feet.	 . 


Although the gold content varies considerably along the strike, few 
if any low gr3de or barren spots were found. During the foursuinmers 
that the prospecting and mining was done, roughly 1225 tons of ore was 
milled, from which $84,024 was recovered. This gave a recovered value 
of $68. 59 per tonq No assays were made to ascertain tail loss, but 
the mill equipment and milling methods used would,lead one to suspect 
it' was fairly substantial, probably 10 per cent or more, which would 
be about $7 a ton. There is a large amount of stibnite and galena in 
the ore, which would cause or contribute toward a heavy gold loss.
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The use, of. a backhôe to dig the vein material made the inclusion' 
of a large amount of wall rock and waste unavoidable. This too 
would have a tendency to ; dilute the unit value,and those who did 


2 the work stated that in their opinion $90 would be a closes actual'. 
• figure than. the $70 indicated by recovery, It must be borne in 
mind that as the work was done under lease, the mining was concên-
trated on the richer portions of the vein, and a figure between 
$50 and $60 would probably be a more over-all realistic one. 


The crosscut tunnel ,which is located at the base of the steep hill-
side at the head of Wolf Creek, was started in October 1908. The 
original plan was to intersect or strike the above described vein, 
or one equally promising at a low level, but due to many divergent 
causes, the tunnel' never reached its objective. It was driven a 


total of 750 feet, and several minor veins, were crossedtwo of which' 
were richiut narrow. They proved, however, to be of more intergt 
than the advancement of the tunnel, and were. mined by drifts and stopes. 
The veins were only 6 inches to a foot in thickness and often pinched 
to seams. Many pieces of ore taken from them were used as specimens, 
and in the jewelry trade • The total drifting done was less than 500 
feet, and the, height. of the stopes was no more than 60 or 70 feet, 
yet the veins produced well over $100,000. No sinking was. done, as the 
water, inflow was substantial and the cost of pumping prohibitive. The 
last pining on these veins was done in 1918. 


The tunnel and the property generally has been maintained in fair 
condition by assessment work. 


I
Ownership problems, which were later 


settled, and inadequate finances were the main reasons for, th e sus-
pension of active mining. The tunnel is timbered for about 50 feet 
in from the portal. Otherwise it is in solid rock except at the vein 
intersections, and at a fault where a small amount of timbering was 
.needed.. 'Due to the flow of.water, the tunnel is usually filled with 
ice for 30 or 40 feet bacifrom the mouth, but the ice ciii be easily 
removed with pick and shovel. The portal and interior timbering is in 
bad repair, and much of' it will have to be replaced. 


There are many buildings on the properties, and sufficient mining 
equipment to carry on an extensive exploration program. The principal 
assets at the HiYu Mine aside from the claims are: 


Mill--10 stamps capable of milling 40 tons per day witha complete, 
floatiOn plant.  
Power Plant--165 H.P diesel with a 125 K.V.A. generator. 
Buildings--Mess and bunk houses, office, assay office, residence, 
and several small special purpose buildings, all of which are in 
usable condition. 
Mining Equipment--2 compressors (one, portable), jack hammers, drills, 
cars, rails, steel, blacksmith tools, trammer and various other equip-
ment, small tools and supplies. 


There ,are several usable buildings at the McCarty Mine, , namely:- a mess 
•	 ,	 house, bunk house, private dwelling, assay office, etc. The mill is 


in complete disrepair and of no use. There is also some' equipment such 
as rails, cars, etc. 	 ' ' •	 '
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At the Nordale Nine, near the mouth of the tunnel, are a mess house, 
bunk house, and an old mill building from whIch: some usable lumber 
could be salvaged.  


(b) The Keystone Nines, Inc. has had no part drinterest in the 
above described operations, but its shareholders have had 
indirectly, by being lessors and stockholders, or employees 
of the predecessor company-s. 


(c) The statements of tonnage and production, as set forth in 3 (a), 
were obtained from geological reports, company reports, and com-
puted from amounts of royalty paid. There are no settlement 
sheets, mine records, mint returns or published data available. 


(d) There are no proven ore reserves as such,; however, surface-ex-
posures and 'geologic evidence indicate that possible reserves 
are significant. 


(e) The three properties now held by Keystone Mines, Inc. have been 
.described in various government reports, not at hand, but which 
are probably available in Washington D.C.. The Department of Mines 
and Minerals of the State of Alaska has investigated thèproperty 
on several _occasions, but to our knowledge no formal report has 
been published. 


(f) The reasons why the Keystone Nines, Inc. expects to find ore, 
and is encouraged to undertake this exploration program, is be-
cause the surface work which was recently done on the large vein 
at the Nordale Mine has indicated the presence of ore of economic 
grade, and in sufficient quantity to warrent further and more con-
elusive exploration. 


4. Accessibility of Property 


(a) Whenever a representative of the Q.M.E. desires to visit or 
examine the property, he can notify Mr. Schreiber by phone, or 
he can visit it at his Own pleasure at any time. The property 
is located about 20 miles from Fairbanks, and the main road which 
services Fairbanks Creek passes through it. This road is govern-
ment maintained in summer, but is generally closed in winter due 
.to lack of traffic. 'There is also a branch road up Wolf Creek 
from Steese Highway that was privately built on placer mining 
tailings, which enters the property from the Cleary Creek side, 
and which would be usable with a small amount of repair. 


Another definite asset is 'the U.S.S.R. '& M. Co. power line , which 
serviced their Fairbanks Creek dredging operation, and crosses the 
property. It is publically understood that at the conclusion of 
their dredging operation there last year, the Golden Valley Elec-
tric Authority, which 'supplies rural electricity, has taken' over 
the power line for general power distribution. An unconfirmed 
estimated price for quantity power is 31 cents per kilowatt. 


(b) There shall be no shipping of ore or concentrates; such values 
as may be recovered will be in metallic gold as the ore is free 
milling.
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50 Exploration Work	 . 


(a) The exploration work proposed by the Keystone Mines, 'Inc. is confined 
to the large quartz vein on the Nordale Property, and is divided into 
two separate projects, the second dependent on the results of the 
first, but both 'jointly under this one application. 	 '• 


Project No..l 


An incline shaft shall be sunk on the vein at a location selected 
as the most favorable from the operational, economic, and geologi- 
cal conditions involved. The extreme size of opening . shall be 5 
feet by 8 feet to conform with Alaska Department of Mines and Mm-. 
erals regulations, which require a two compartment shaft with 
staggered,ladders in the maniäy, and to allow 'sufficient room for 
air, pump discharge and ventilating pipe lines. It is presumed 
that timbering will be required. The total depth shall be 200 feet. 


At the 200 foot level, drifts on the vein shall be driven in either,, 
one 'or both 'directions for distances totaling /4.00 'feet. The size - 
of openings shall be Li' x 6 feet, unless the vein width exceeds 1  
feet, at which places the tunnel shall be expanded to include all 
vein material. It is.,presuxned that-some timbering will be necessary.",. 


Project No.. 2 


If the shaft and drifts disclose the presence of a vein of suffi-
cient size and ore of economic value at the present cost level, 
project 2 shall be undertaken, otherwise it may be abandoned. 


• The timbers at the portal of the tunnel shall be completely re-






newed and the interior timbering replaced wherever necessary., 


The tunnel shallbe extended approximately 700 feet or whatever 
distnace is required to intersect the large vein. The size of the 
tunnel shall be 5 x 6 feet, except' where support 'is necessary. 
There it will be e5anded to accomodate timber. The, existing 
tunnel indicates that little if any timbering will be required. 


	


• '	 When the vein is reached, drifts shall be extended along it for 
200 feet in both directions.. The drifts shall be 4 x 6 feet. 


(b) 'No road construction will be necessary as 'the government road 
crosses the property, and privately built roads lead to the sites 
of 'operation.  


(c) If an'QM.E, contract is granted, the work can be started within 
30. days thereafter, and finished within 18 months from the date 
of execution, of .contract.'' 


The anticipated rate of progress is:	 . 


T:Ype Daly(feet) Monthly (feet) Total 
Elapsed Days 


Shaft----------------------- 3---------------90--------------70 
Upper drifting-----------------------------120-.------------- 100 
Tunnel timber, 
Rehabilitation------------ 5-----------------------------10
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Type	 Daily (feet) Monthly (feet) Total 
Elapsed Days 


Tunnel advance---------- 5 --- --.,------- -150 --------- -----150 
Lower drifting--------5-------------150----------------80 


Total	 410 


6. Experience 


The names and experience of the persons forming the directorate of 
Keystone Mines, Inc., and who will be responsible for the fulfilment 
of the contract. are:	 . 


Eugene F. Schreiber has been an,-.-employee of the U.S.S.R. & M. Co. 
for over 25 years and has mined independently on his own property. 


William L. Bashamas employed as miner and millman at the HIYu J 
and Cleary Hill Mines for several years, and had previous mining 
experience in Montana and Idaho. 


Arnold N. NgIale is a trained engineer with over 40 years exper-
ience in mining with Hammond Engineering Co., the U.S.S.R. & N. Co., 
and the Yukon Consolidated Gold Corporation Ltd. of Dawson, Yukon, 
having held positions of exploration engineer, mining superintendent, 
and manager until retirement in 1959. 


7. Estimate of Cost 


(a) The exploration work outlined in ' 5 (a) shall be done by an in-
dependent contract and at a fixed unit cost. A copy .of the con-
tract is attached. 


(b) There shall be no charge to the 0.N.E. contract for personal ser-
vices, such as supervision, engineering, assaying etc., performed 
by the applicant, and that required from outside consultants should 
not exceed $2000. 


(c) All materials and supplies required in the operation, will be fur-
nished by the contractor. 


(d). All equipment shall be provided, to the independent contractor by 
the Keystone Mines, Inc. for which he shall pay rent at an agreed-J 
to price, 


(e) Rehabilitation, other than the retimbering of the entrance to the 
tunnel, will be done by the applicant or independent contractor. 


(f) No new buildings, other.than small houses or sheds at the shaft 
site, will be needed, and these will be provided by' applicant or 
independent contractor.  


(g) These items do not apply.
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First National flank of Fairbanks 
110 Cushman Street 
Fairbanks, Alaska 


Gent1rneiu 


The toystone Mines, mc., plans an exploration program on its 
gold lode Properties situate on the divide between Cleary and 
airhsnks Creeks 


The estimated coat of the program is $100 0000.00, of which 
this ,company expects to finance to the extent of $50,00000. 


We herewith apply for a loan in the amount of 0,000.00, with 
interest to coence as money is needed. The security offered 
is a first mortgage on the mining clain, buildings and equip 
u*nt.


Sincerely yours, 


XZYSTONE MINES, INC 


B:
Arnold M. Nordale, President 


AMN:dl











THE B. N. BEHRE ND , s BANK 


OLDEST BANK IN ALASKA 


JUNEAU ALASKA 


April 30, 1963 


V 
Ainoid M. Nordale, President 
Keystone Mines, Inc. 
P. 0, Box 603 
Fairbanks, Alaska 


Dear Mr • Nor-dale: 


This is in reply to your letter requesting a loan in the 
amount of $50,000.00 for exploration .irposes on your 
property in the Fairbanks mining district. 


We regret to inform you that we are unable to grant 
the request at this time.


Yours very truly, 


• Ac-7 
,V J. B. Dun-iey 


Vice President 


JBD:bw







2 'ofThis aiciit made and etørd uto this	 dy . 


3 April., 1963, by auc btween: 


4 1EYSONE flINI$, ZNC. 	 an Alaska Corporation, 
'Party  of the flrt	 herLn*fter called 


5 "Copat'
and 


6


EDWIN W.	 B8R , o	 Ya&rbanks , Alaska , Party 
7 of the Second Part, hoetafter called 


"Contractor 
8


wrrnEssrn: 9
WIU REAS	 ipmy owns lode vainiog 'Claim  contaiuixg gold 


10


other precious minerals situate on CLeary Stzmnit, near Fairbanks, 
11


Alaska, and is applying to the office of Mineral 	 xplorations for 
12 


13 * developmental 1	 on said property	 and 


Contractor is familiar generally with the property, 
14


and with the work proposed to be done as a result of a loan from 
15


the Office of Hineriti Iplorationa	 and 
16


WHRCAS	 it in the desire of the parties to arrange a firm 
17


contract covering the developnent work or which loan is being 
18


ought, NOW niHEiOTX: 
19


Conpany diree to sink a ahaft of an approztmate depth of 20 


21
feet on its property to intersect ,an orebaaring vein, than 


drift 200 feet in each direction therefrom along said vein, and 
22


such work is successful to rehabtittate the portal of an old 
23


crosscut tunnel at the head of Wolf Creek for about 50 feet, aztsnd 
24 


• that- -tumel-70	 feetre: or less to intersect the vetn3drift 


26 approximately 200 feet in each direction from such intersection 


27 in the vein, and it is the desire'', of the parties hereto to contract 


with relation to said work, NOW 1'LRE0iE: COLLINS AND CLASSY 
ATTORNEYS AT LAW 


FIRST NATIONAL BANK BUILDING 	 -•	 0 P. O• BOX 136B 
FAIRBANKS, ALASKA	 .N?jSO 


BLOBE 2-2153


N
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1 Cotp*ay agrees with respect tMeto as folioW*: 
2


:L*	 Gout	 'r 411 of tM 


3


 
needed	 Contr*ctor to pxosecute the work hereataz? more 


: 
in detati expressed	 **lcl to supp3y to Cantx*ctoD ezisUng butidtngs 


5
for bunkhouse, meuhouse , sad other needed facilities *. all, at * 


6
routal charge of $1 * 0 per. Unset foot Eoi construction of the 


7 
ob*ft 	 and the drifts from the shaft 41008 - the vein; snd at the rate 


8 $10. 00 P	 eddtttcnsl tunn*I, 


.9.  
. and drift* from thc	 uznet along the.vefn .


	
.	 .,. ,.	 H	 • 


10
20	 To permLt Gontractox' fr*6 accesi to the "etty for 


11  
the i*urpo*e o prosecuting the work. 


::
To pay for the work eccpUshed by Contractor each 3


month, before the 10th day of the month, for the work *coiepiS.shød 


14
during the prior, calendar month, per , lineal foot msuurent, in 


accordance with the prices herainaft4w set for th 


Contractor agrees with Company as follows: 


17
1.	 To øtnk a shaft on Caans property to the *pprozi 


18
mate depth of 200 feet, cons tructed in accordance with the Alaska 


19
Department of Mines and Minerals regulations, having a size of 


20
5 x 8 lest outside of Umbers, containing timbering, 	 anv*ys, 


21
aftwway platforme at intervals no greater than 20 feet, staggered 


22
taiers, and room for Air	 pump .4toebarge, and ventilating pipe, 


23
all Lu the manner required by such regulations and in conformity with 


24
any detatld plans and specifications in accordance with the Office 


::


rals and Explorations requLrcints, ieta and posts to be of 


6 x 6 rout bmbr, •two-inch plankslagging on the hanging wall, 


27. .	
Inc	


,. 
' 'and two-	 h material in the isanway platforms, for *-cost per lineal 


COLLINE AND CLASSY .	 .	 . 
ATTDRNCYBAT LAW	 .	 .	 .	 . 


FIRST NATIONAL BANK BUILDINO 	 .	 . 
P. 0. Box 1368 


FAIRBANKS. ALASKA
.	 .	 .	 . 


.	 .	 . 
GLOOK 2-2153 .	 0	 .	 .	 •0
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of $85 • 00 wLthott th*r , and $L09,00 with timbers , p1atorr , etc. 
2


2	 Todrift , including excavation and removal o matszii 
3 .	 0 


to th	 surface, 40n	 the veili	 from sad shaft , distances in each 
4 


direction aicu	 *aLd ien,	 otaJ4n	 4pprcxixiat*1y 400.'feet, with 
5 .	 :	 •.	 . 


const'ucttoi 4 et wide and 6 	 cet 1IL1I in the claox of mU timbar 
6 .	 •:	 ...'	 :.	 . 


and other supports	 to8ethei with sub ti*1*rtng, planking and supports 
7


thtch may be necssry. 	 Such tibCrLn shsfl be iust*Ued in the 
8


mauuex and of t ho, k sLz	 nd grade *2 zatzrial as is raVired by any 
9 .	 . 


appUab1e reUatios , and a4qu4t	 to provide	 roun1 support for 
10


safety and covni	 Thc,	 c	 4iin such shaft shah	 be 


per 1.iwaI foot without tibthg, nd MAO par itheaL 
12 .	 S	 :	 .	 .	 ••: 


Loot with Uibertn 
13


3,	 to rep	 the 'old portX and rehabilitate the first 
14


50 feet thereof, co a size of $x 6 L/Z fsetclear of timbering, 
15


V10% 8 x 8 poets	 nd cpm and 4" planks for root and 414116 laging 
16 .5	 S	 S 


in confon*tty. with Alaska )epartnt of tLue* and Minerals regule 
.17 S	 S	 S 


tions, and any dtathd speciEicatoiw of the Office of mineral 
18


Ep1or*tiou, fo: a	 Q3t par lineal !oot without tmber ut	 500) 
19 S	 •S	 S	 S 


and with tirnberin, $701004 
20


4.	 To exteud the edatizig 'tiumal approxin*ately 700 feet 
21 S	 S 


to intersect the vein constructed with 5 Zoot width and ft 1/2 foot 
22 S	 •S 


5 
height clear of thubering, togethe with the placing of ti*bers 


23 S	 S.	 S	 S 
where required ttndox the Alaska Departuteut of Mines and Mix*rals 


24
regulations, or in order to provide adequiate ground support for 


25 -. 
safety and cony ntr*e, which timbering shall be 6* 6 posts and 


26
cap sets with 28 plinis for 1aggin, at a cost of $000 per lineal 


27
foot without timbering, and $60I00 per lineal foot with timbering. 


CDLLINS AND CLASaY	 S	 .	 .5 	 S 	 S	 S S	 S S -	 S ATTORNKY8AT LAW 	 S 
FIRST NATIONAL BANK BUILDING 	 S	 S 	 S 	 5	 S P. D. BOX 1368 	 .	 S	 S FAIRBANKS. ALASKA 131.00K 2-21S3
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a
.	 & 


1
5 •	 TO CQ	 ZUC di	 fran the tunnel last u*en.ioned 


2
*bovs along the ien tn eack tzection S¼øm the tunnei. iutesecttou 


3
approz$ai*teIy 41,10 foot, of. the size of 4 Loot width by 6 root 1t.ig1u 


4
clear of 1I timbering, together wtth such timbering as may b 
5 


required by the vaUon* of the Alaska Lpaztment Of KLne and 


6 Wwrals or to p:ovLde ground rnappot for safety and convenienc. 
7


oC 6 x 6 posts and cap aeti and a 2	 Iftks for Iaggtxtg, for a cost 
8


Of $50OO pet iine&.. Loot without tinr 	 and $601W60 Per lineal 
9 i.ith timbers. 


10
 6t,	 Con:2:actDr will furnish a). . iOcr and alluppI Supplies* 


11
particularly it1ttZ but not Umtte 	 to povdez,	 timbor 


12
oiiv gas and	 cImge3ary ! as nia be medGd both underground and 


13
aboveground to azcipUsh the abovented work, 


14
7.	 Contractor will cowx his erLoyee with Wor1q*n's 


15
in a Woren'* Contpeusatton 2nsuance C8rrier 


16
acceptable to Coznpany, and pay his	 Loys protnptly and In the 


17
by iaw, givingCc*rany evidence- thereof on demand; 


18
will carry a	 Lbbility poli..y	 vxin	 his use an	 occupancy 


19
C and york upon ttto pro'roperty with a ltabW.ty Znsurone Ciipany 


20
1	 to COMPAny, and in not Is tiu& $10,000,00 for eaeh 


21
injury and an aggregate of	 50600040-0 for each accident or occasion 


22
Such insurance c vrae ahaU continue during the lte o 	 this contract. 


23
8.cmtraetor shall re1vain Lrom doing any act, or shall 


24
so accwVlissh titat vhieh be. 4	 "".to not subject the property to 


25
any claim -of liem -and OWL rem&va any alato of 


26
days aster the request by Ccpany, and shall save Company harsiless 


27
from any loss or cost by z'suo	 oE a lien on its property arising 


COLLINS AND CLASSY	 - 
ATTQRNYB AT LAW 
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P 0 Sox 1368 


FAIRGANKS ALASKA 
GLoBE 2-21S3







	


1	 .:	 .	 ..	 .	 . 
from $fl7 acts or OLd*ItOU$ O C*ntcto, 


	


2	 .	 .	 . 
9, Contractor *gre.s to tnove into pIace Install 's rMintatu 


repatr , operate , and . return to Proper storag , all -itom of equip. 


	


4	 .	 .	 . 
ment leased by company , to Contractor. for use Lu acca,apIthiug the 


5
1woxk provided foli Lu this agreement, aU at his own ezpmss. 


	


6	 .	 .	 .	 .	 ..	 . 
:LO	 To pay , *11 bills for *stexia1s and suppUes , as 


	


7	 . 
as labor, incurred in the prosecution of the work herein deftued. 


8 


	


9	 It is mutually agreed between the parties hereto as follme 


	


10	 1 Contractor will not proceed with any o the work out 


ii lined in this agreement until ha has been given directions in 
12 writing so to 40 it is understood that such direction* will not 


13 be forthaomiug until such time as Company's loan application to 


14 the Office of Mineral Exploration has been approved, and sufficient 


15 monies caaitt.d to the project to assure its reasonable compi.tion 


16 If notice to proceed is not given within six months from the dat. 
17 of this contract, Contractor shall bev* the option to rescind and 


18 withdraw therefrom 


	


19	 240	 is agreed between the parties that the work outlined 


20 in this contract is exploratory only and may be terminated by 


21 Company at any tisva upon 46 hours written flottee It is understood 


22 between parties that the Office of Mineral Etporatton will be 


23 reviewing the results of this exploration and may terminate Company's 


24 right to draw further Loan funds beyond ttt*t then disbursed, thus 
25 prevent the continuance of the project, 
26.	 3s ttis understo : betweetpartie$ that the.lineal. 
27 neasurmants of the writ herein outlined are only. approximations, 


COLLINS AND CLASSY
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:
that the vori; itrst	 4extaiørL will	 the	 Lnkin	 o	 the ahait, 


along the win sutiiently then £ollowtng that the drifting thererot* al 	 Lc 


:
establish 


abandoning vr thee explorstibn, arit that only upon such exploration  
8


evidencing the pescnce o ecancxai ainug poe8Lbilttte, *LU the 
6 •	 :•••••••	 .:.:...	 .	 . 


rcbi1tation o	 the timnel and the cxneion ø	 the tunne1 be 
7' .	 : 


undei:t*lcett. 	 Drltt$ug from this ttuL will" 	 only un4ezaken if it 
8 .	 .	 ,	 :	 .	 . :.	 .	 •'	 • 


appears economia11y advisable 
9 '	 ..	 . 


It is	 nder*tood that	 U utatetiaL frutn the shaft, 
10


drUts from the shaft'*' - tnuieUing, drifts 'from the tumwl , will be 


brought to the aurace and properly stockpi1ed or prepared fOv 
12


transportat ion, as Company may direct, and be taken by the Company 


for milling at its own expense with C<ctpany to retain title thereto  
1:


and all proceeds tbererom.	 Should it become desirable in connecttt 
15


with the milling process, to require double mining in any shaft, 
16


tunnel, or dri$t, Company wLU make appropriate arrangeiienta there' 
17


for with Contractor, but even in that event, all extracted material, 
18


whether vein or Wast'a l will be deItvcraI to Company for the milling 


19
thereof at its own exenzc and for ith øwu retention of values 


20


therefrom 
21


5 •	 Once notice to proceed has been given under this con'' 
22


tract (ontractor shall 1aedtateiy comcaence the waric hereunder, and 


::
Ml1 proc eed with bose requirements continuously with an adequate 


crew, except as may be otherwise agreed to between Company and Con 
25


gractor. 
26


6.	 If Contractor shall fail in the performance of this 
27


contract, in any manner, Jur the judgment of the Company, or the 
GDLLINS AND CLASSY	 00	 •0	 •0 


ATTORNCVD AT LAW	 0	 - 
FIRST NATIONAL BANK BUILDING	 0	 0	 0	 0 


P.D.Doxl3Ge	 0	 0	 0 
VAIRBANKS. ALASKA 


GLOBE 2-2153
-	 0	 0	 0	 0	 0 
00	 0	 0	 0	 0	 0











- SONT 


	


2	 ThiS AGUZEMCM Made and ent-OrOd into this 
1 4L	 of 


	


3	 1963, by ziAd betweeu 


4 ;'


	


	
NORDAu liarEL COtORAflQN an Aiaskz Corpar* 
tion 1 beriit called Party of the First Part 


	


8	 S 


THE *LGO cc*wAN , a Mt*meBota corporation 


	


6	 horein called Party oi tb Second part; 


	


7	 ,	 S 	 d	 S 	 S 


	


8	 EUGT	 of airvk S A1*sa, herein 
called. Party of the Third Part; 	 .. 


S.	


S 	


S 


	


9	 5 	


5 	 . 


—' 


I AL$ A L 
S 	


10	 5 	


5 S S


	


s 	


S 	


S 


}Th4REAS the Nordaje Trust (Arnold M. Nord*1e, Trttatee) oms 


	


11	 S 	


S 


g
ive (5) adjoinius lode claia on Cleary Suninit, ardaU of the 


	


12	 S 	


S 	


S 	 S 	 S 


shares o t aw in& in 
Nordaic Hotel Corporation; and plans the 


	


13	 S 


transfer of said lode clatius to aaid corporation, and the change 


of the ne of that corporation to Norda1.e Corporation; ad 


*PY Ot$ al .1 of the shares (or pToperties) 
16  


of the Hi14ine consisting o 36 lode c1atm iroved with a 


	


17	
5 S
	 S 


S 	 mill, mining machinery, equipment and buildings, c*iaouly 1iown as 


	


18	 S	 S 
the RLYU property; and	 S 


	


19	 S•	 555	 5 
WHJtEAS Eugene F Sebreiber owns 21 lode mining cisims on 


Cleary Sttt , that re ndjacont to 4n4 contain the sme viu 


structures  as tba Nordale claixa, and 


	


22	


5 	 S 	
S 


WMERR" all of said proper tic$ are contiguous, and fo 


	


23	


rm a 


24 desirable unit and the parties
	


t form' * corporation kwm u  


25 as Keys tone Mines, Inc , to which said properties shall be trans 


26 ferred for shares, and into wbic ttw
e afl 


be etd $6p000eOO 


S


	


	 27 in capital, which corporation wLfl then *k San OffiCe of 	 S 


S Exploration loan for the exploration of veins on the Nordele 
COLLINS AND CLASSY	 5 	


5 S S5 5 5 	


S 


	


ATTORNEYS AT LAW	 S	


S 	 - 


FIRST NATIONAL DANK BUILDING	


S	


S 


	


P. 0. Box 1369	 S 


FAIRBANKS, ALASKA	
1S S	 S 


GLOBE 2-2153







//• F ru
propoxty, MW TB11UFOIE 


2 •	 ;	 . 
It is agreed by mud between the parties hereto, each, With 


3 . 
the oth*r in considertton o	 the wtdertaki,ng by the oth 	 , as 


4 .	 .	 .,	 ..	 . 
f 0owø 


5 ,..	 . 
is m	 The part** shall cause to be formed an Alaska torporaft 


6 •	 .	 . 
tian know as Keytoue Minas). Inc. ) capitaliz.d with 500 ,000 non 
7 


par valvo shares authorized to	 ugage in Inial1w ventures , and to 8


connce business tpon the sale of 6 OOG o	 itt shares for $1.00 


each in cash, 
10 •	 ..	 ., 


2.	 Each party does hereby subscribe to 2,000 shares of 
.	 - 


the c*ptt*i of said corporation at 	 LOO
.
 per shares and agrass to 


12
1• 


.,	 . 
Purchase said shares for cash tediate1y upon completion of the 


13  
formation of said corporation. 


14
3*	 it is areed between the parties that the Hi-YO 


15
properties, although substantially mined and not being operated, con-  


16
stitute a valuable milling and machinery unit; that the Schreiber 


17
properties although substantially mined and not being operated, 


18
constitute it valuable extension 01r;*tdaeral veins located in the 


19 S 
Nordal. ptoperty; and that the Nordaie property embraces a partly 


20
developed, sltghly mined, promising lode deposit; and that each of 


21
these three properties are agreed to be the *saw in value to the 


22
corporation to be fozed	 .Eab of the parties rnde*es and 


23
asrses to grant -to the coation to he fod, an *ptim to pur- 


24
chase each property for a price to be fixed by the Board of Directors 


25
of the corporation to be foriied. The price shall represent the 


26
value of said properties, considering each to be ona'. third (1/3) of 


27
the total value of the joint proporties,	 the payn*nt of the pure" 


COLLINS AND CLASSY 
ATTORNEYS AT LAW 


FIRST NATIONAL BANK BUILDING 
P. 0. Box 1366 -2$" FAIRBANKS, ALASKA 
QLOBC 221S3







2 


3 


4 


5 


6 


7 


8


o	 a 


chase price shall be made tn ares o the,corpot*tton to, be 


form4 at swb valuation per,  share as shall be 1txed by the Board 


Of Directors of the corporat.ton to be 6uue4 1 


This option instrument shall take such form as shall be 


satisfactory to counsel for the Of flea of Mineral Exploration,	
J 


a United States Government Agency, in order to vest in the corpora- 


tion to be EQrIUed the required property interests to justify the 
-	


overurnent exploration loan'..  • • : 


:	
40 Eac h of the parties	 pledge their 


to promptly efetuate said corporation as an operadng entity, 
11	 . 


securing the capital to undertake the planned xp1oration, and 
12


thereafter exploiting the property to the best advantage of said 
13 .	 ..	 ....• . H•.	 .	 .	 . 


corporation.	 .	 .	 .	 .	 .	 .	 :	 •	 . : 


IN WITNESS WREREOF, the parties hereto have hereunto set 
15 .h4r hands and seals on the day and year berenabove written. 


17 X:	 2- 	 N0RALE HcYrL. COR2ORATXON 
cr7e/j 


18	 B:cL'7L 1Lt& 
-I.


President 
19 ATTEST* 


20 B1
Secretary 


21
CORPORATE S4¼L) 


22 THE 	 C4PANY, a Minnesota 
%Corporation 


24..	 president 


25


BY : 
26	 Secretary 


EYI83 AT LAW 


AL BANK BUILDING 


ox 1368 


2 53







NAME (OR TITLE) OF ADDRESSEE 1 AGENCY, ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM- 


NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 
 ADDRESS, AND ROOM


I	 STOP 


-


STOP 


• STOP STOP 


- STOP STOP 


STOP -•- STOP 


STOP STOP 


STOP STOP 


• STOP STOP 


STOP STOP 


STOP STOP 


STOP STOP


A


U. S. Governmen, essenger Envelope 
ard Form No. 65 Rev. (1957)	 65-104 


nulgated by Bureau of the Budget Circular A-33 (Rev.) 


Use ether side 


Use STOP only when messenger service between' Government buildings in Washington, D. C., is required or wherever a STOP 



system is used. Your- mail room has STOP information. 


0 __ 







.	 I


side first


0


STOP 


NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 	 NAME (OR TITLE) OF ADDRESSEE, AGENCY, ORGANIZATIONAL UNIT, 
ADDRESS, AND ROOM	 ADDRESS, AND ROOM 


STOP	 LI	
STOP 


STOP	
STOP 


S	 S 
STOP	 STOP 


--	 STOP	 -	 STOP 


STOP
	


STOP 


0-F 
STOP
	


STOP, 


STOP
	


STOP 


STOP
	


STOP 


0-v







Mr.	 ee 1. 
24 3rd, Av*uue 


xbaa)i, Alasks 99701


**z	 CE'ôO4 (IdStiv) 
1*ystoi* )tiut, ic. 
K*ystouø .Ntie 
PaLrb*ak	 srtct A1k* 


*tt*Act 2173 


flr. 8dtetbrz 


ane'usod . is * inavy*! $ a	 p1*i*t*ry Uttar toweritg the subject 
OAME 4OfltX*ct for *tit4h 7QU sigood * Lien *ztd Subordliation Araezts 
iOUb*flt on A%3U*t 28) 1961


Seyyci*, 


4Lrc$4 Kikei*,	 ie 
Office . of' Mnoratc Epattor 


cc: 
DR 
1R Itdg. identical letter t:	 0 


ONE 14i4. W. William L. Bashan 
ONE FL1.s President 
Mr	 irkemo The M€p company 


•	 Regrn 11 i57-	 3o	 • 
Pairbauks ., Alaska.97Ol







M Anwid )t. *,zdaZ., z. 
*eyet.n* iaes, Z 
6720 Zt r*sn 10w llay L


*.*	 304 t4I4t1v.*) 


1*jxb**4 District, Atss 
*trct 117.3 


•	 $r	 • 


A* tb*-"ri*6 of oblipttft . for p*ytsIt qf	 0* pro4*cti* ?Anr 
O* C.t*.ct 21I3 ba. ta*th*t*d tho 	 i. clo.Lng Its book* 
&nd z*cerd. on ddg *CCoU*t, *Od rt1ii* D 4*tI* o ' 1t*t Or 
VU""Jkt to *: Of th* *tZt	 • 


•3s2j na, 


am Aft


H*ZO1EI it*zø	 td 
• OUeo iIttmr*ts	 .ior*tii 


	


• m*dg.	 • 


OWE *4g. 


Wr,Zirke*	 • • 
I and 11	 •	 •	 •







k**eb ot luo0ow,prti, 
a.oiot.i $uv 


a.t. Qfftcs Of MLsi4 1*iosU*ii 


1O*$ Ud	 Ljstd j. 
&thortsdi.


34	 *thss	 *14,11449 


iaroid Zt 


cc: 


om R1g. 
4w riles 
Mr. Zirkz*o 


Htrk**o/gpv







/	 OFFICE OF MINERALS EXPLORATIO 
U. S. GEOLOGICAL SURVEY 


TO:	 FROM: 


U. S. GEOLOGICAL SURVEY	 OFFICE OF MINERALS EXPLORATION 


- ABSTRACT OF RENITTANCS - 


Date Amount
Bank, 
City and State Name of Remitter


Docket & 
Contract 
Numbers Purpose 


$54.175 I at, NatI Bank of OME6304 
Fairbanks, Alaska Keystone Mines, Inc. E2173 Royalty


REMARKS:	 (List smelter or mill lot numbers covered by royalties) 


9/13/71 
Date Prepared	 Pes*ing Abtract	


V 


Date Received
	


Person Receiving Remittance 
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-	 OFFICIAL

copy 


1	 BE"' 'D 


Aff; TV -19 71 


197f INITIAL.SLC;OE 
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Copy with settlement sheet to ONE Region II







•	
.•.


i44 Art 
wo 


(octt1	 huit 
(206) 241330


Deee f 


I0iC: 


VSEL: B8liU LAJ 
DI?I01t: 1AG0Y&, JAPAN 
iUY	 0819NI KOGYO COl, LTD. 
Z: ANTTA)IT OR (CRt3HRI &BAGGED) 42% Sb 


60,0001 AI1flMNy 3R, 10% MI3TUR LO& ---------------------- 


b41,000 4a%sb..	 101,5 LW 
$8.50 PR UJ	 -	 ---48606.25 
80% PROVISIONaL PAYJT	 6685.00



S P& L/C 


L8 TI: FOLLOWING CHARGES: 
ARCTIC CONTAINER W1.22 FOR	 732 00 &0,000	 — -...'-s-.. 
k2CTIO CO'TTaIff4R A4 M 4,00 	 75160

SEAPORT &JIPPIG '439 


.00 P— --- ASSáLY CH"GES  
MITI N( & CRWRING U44a.5,65 PER TON 
D0CD1I4TION AND IURANCi ---------------- 100.00 
10% HANDLING CHARGE-----------------------------______ 


TOZAL CHARG-----------------------------------


80 PROVISIONAL AS PER L/C--------------- 
LESS TOTAL C iS	 ------------------- ------80 


BALANCE DU ---------------------------------- 048* 


UM REiNING 20% PAY1.E'\TT TO E PAID UPON FINAL CUTTURNS FROM QWITaNI 
KOGYO CO., LTD. T0 LATER Tii 	 kDH 31 9, 1971, 


E ARFI ENCLOSING OUR C}tCi IN THE i.uW2 OF 25040820


8 6 0 6 2 5 
mve54 3 $ C I 8_ 


4 ? 2 6 , 0 7 
1•	 :: 


i-L1O 
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qFFICE OF MINERALS EXPLORATION 

U. S. GEOLOGICAL SURVEY 


TO:	 FROM: 


Budget and Finance	 OFFICE OF MINERALS EXPLORATION 
USGS


- ABSTRACT OF REMITTANCES - 


Date Amount
Bank, 
City and State Name of Remitter


Docket & 
Contract 
Numbers Purpose 


8/16/71 $156 55 First Natl Bank Keystone Mines, Inc. DA 6304 Royalty 
Fairbanks, Alaska E2173 Payment


	


REMARKS:	 (List	 smelter or mill lot numbers covered by royalties) 


8/39/71  


	


Dae. Prepared	 Person Preparing Abstract 


	


)ate Re6eived	 Person Receiving Remittance 


/ 
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Re ON'63O4 (Gold.SiIver) 
Keys tone Mines, Inc
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N	 0
February 5, 1971 


Dear Sir: 


In regard to my' expired lease on' certain claims and buildings on 
Keystone property I am informing you that I will have things put away 
and stored in their proper places. by about June 1971 if weather permits. 
e have some rolling stock that is frozen to the ground and buried in 
six to eight feet aF packed snow • I will secure those building still 
standing and capable of being used for the ' storing of Keystone equipment 
an soon as. possible. The snow is deep and it is almost impossible to 
travel to or from any of the properties.' 


It would porh..pa be a4vi&ble to have as act ad watchman here' at Cleary 
Hill. .1 will be living hors working on the DeMeulenaer claim which 
adjoins the Cleary Hill workings. 


The last are we ained had to be reprocessed to upgrade its quality to 
make it acceptable to eny'n**t. It will be aome'timebefore the fi*al 
results and settlements-are-,received as this is being done in Tapen. We 
had to 'agree on a settlement basis of from , $B to' ].O per LIV depending 
on its grade. There will be vary little settlement after deducting the 
coat of freight and the reprocessing previously mentioned. I will lot 
you know as soon as I hear from Japan. 


We will probably have our final book put' in order aoraeime before tax 
time and we can coins to some settlement agreement at that time in regard 
to 'past businesses with Keystone. 


I hope this letter finds all of you in good health and I am looking 
forward to many years of successful association. 


Yours truly, 


Eè!E :a&. 
CC: H. I. Hiavold 


E. F. Schreiber
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AIRMAIL


FEB16197I 
Mr. Arnold M. Nordale 
President .. 
Keystone Mines, Inc. 	 220 
6720 East Green Lake Way N. 	 . 
Seattle, Washington 98103 


Re O6304 (Gold-Silver),. 
Keystone Mines, Inc. 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173 


Dear Mr. Nordale: 


Reference is made to your letter of August . 31, 1970, accompanying 
two copies of our request for information ( Form 63)., advising 
that there had been no production from the subject property since 
October 24, 1969. However, under item 2.B. of the form letter, 
you reported that Mr. E. W. Ebbert had stockpiled about 40 tons 
of antimony ore from spoil piles produced by surface trenching, 
that Mr. Ebbert's lease was to expire on January. 1, 1971, and that 
he would probably sell the ore before that time. 


Please advise us whether the lease with Mr. Ebert expired or was 
extended. If the lease WSS: extended, we should be. furnished two 
true copies of the lease as provided in Article 2(c) of the subject 
contract. Also, please advise the disposition of the ore-stockpiled. 
by Mr. Ebbert. If sold, tw copies of the settlement sheets should 
be furnished.	 .	 . . 


Your prompt reply will be appreciated.  


Sincerely yours,. 


Harold Kirkemo	 . 
Chief, Office of 
Minerals Exploration cc. Director . s Reading File	 .	 . 


Mineral Resources File  
OTE Docket	 . .	 .	 .	 .. 
ONE Reading File	 ..	 .	 ..' 
ONE Region li	 . 
Mr. Kirkemo 
130	 .	 . 


HKirkemo,'bSl 2/23/71	 . .







RNSmith: mkh 


cc:


	


	 Wash., D.C. 
Dir. RF 
ACG RF 
NPRF 
Docket H. K. Stager 


Field Officer 
ONE,. Region II 


Enclosure


C


Office of Minerals Exploration

345Midd1ef±eld Road 



Menlo Par1,, California 94025


October 7, 1970 


Dear Mr. Nordale:


F


FVICIAL
Corr 
M.E


ECEIVE 


OCT 1t  


ONE-6306 (Gold-Silver) 
Keystone Mines., Inc. 	 y:j;J 


1]1970


 
Keystone Mine 
Fairbanks District, District, Alaska 
Contract 2173 


Mr. Arnold M. Nordale 
President 
Keystone Mines, Inc. 
6720 East Green Lake Way N. 
Seattle, Washington 98103


Re: 


All of the Government 's files *n the ONE contract referenced above have been 
transferred from Spokane to the , 0M& Field Office in Menlo Park, California 
The transfer was. made because of a revision in the areas served by the Field 
Offices. I	 enclosing a copy of the current regulations (Title 30) that 
shows the regional responsibilities of the four Field Offces. 


Future ONE royalty payments under this contract should be: made to the U. S. 
Geological Survey and mailed, to: 


Harold K. Stager 
Field Officer, Region II. 
Office of Minerals Exploration. 
U. S. ,Geological Survey 
345 Middlefield Road 
Menlo Park,. California 94025 


Sincerely yours, 







FFICIAL FILE COPY 


Date	 . Surname	 Code 


ô	 120 


•	 120 


9/2 


AIRMAIL 


Mr. Arnold M. Nordale	 ..	 SEP 4. 197 
•	 . President	 .	 .	 .	 .	 ••	 . 


Keystone Mines, Inc. 
6720 East Green Lake Way N. 
Seattle, Washington 98103	 .	 .	 .	 . 


Re: 06304 (GoldSilver) 
•	 .


 
Keystone Mines, Inc. 


S 	


. 	 ey.stone 'Hine 
Fairbanks District, Alaska 
Contract 2173. 


Dear Mr. Nordale: 


This is in reply to your letter of August 24, . 1970 inquiring whether 
OHS would consider favorably an application for financial assistance 
to rehabilitate and enlarge the Nordale tunnel, extend the tunnel for 
1 4 000 feet to intersect several veins containing gold and base metals, 
and to drift, about 800 feet along the veins. 


All applications received on the OM program are reviewed impartially., 
and those offering the beat opportunities for making significant 
discoveries are considered for contracts to the extent that our limited 
funds will permit.	 .. . 


The estimated cost to the Government of the program you have outlined. 
would require nearly half of the funds available to OKE this fiscal 
year. We would suggest that you consider a more modest program of 
exploration, or offer to bear a larger share of the estimated cost to 
rehabilitate and enlarge the old Nordale tunnel. Such work, though 
necessary before exploration can procede, is more preparatory work 
than exploration work. We favor applying as much as possible of our 
available funds to exploratory work. For example, one contract now 
in force provides for reimbursement of costs for sinking a shaft on 


•	 the basis of 15 percent. Operator's share and 25 percent Government 
share, and reimbursement for the exploration work upon completion of 
the shaft on the basis of 75 percent Government share and 25 percent 
Operator's share. This arrangement allows the Government to assist 
an operator on a much larger project than would otherwise be possible 


•	 the funds available.


22 0J 


12011











0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


August 27, 1970 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Fairbanks District, Alaska 
Contract 2173


/	
C. 


 


2. 


The enclosed letter from the Operator of the. subject property, dated 
August 24, was received in the Field Office on August 26, 1970. 


The docket file for this certified project is still in the Region I 
Field Office in Spokane, and we have no knowledge of the project in this 
office. Will you please reply to Keystone Mines and answer their 
questions as to the submission of a new application, etc. 


H. K. Stager 


Enclosure 


cc: Region I (w/copy of enclosure)
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0 
UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 


•	 GILOGICAL SURVEY 


So. 157 Hovard Street 
Spokane, Washington 99204 •	


April 27 1 1966 


iv.. Ano34 M. NOVOCU 


*me
Prsident


,Xflc. 
6y2oZ. OrenLIkeWa'N. 


:
Re:	 63O4 (Gold-Silver) 


Keystone Mines 
• 	 S	 ••	 Fairbanks District, Alaska 


	


• :1	 .•	


• 	 Contract 2173 


•


	


	 Thiak .yóu for yów' letter Of April 20, 1966, and the accom*nying5 
i'j*1.ty check in the ount of $265.01. 


I


	


	 base Mvised by ow V ihlngton, D. C. office that a Termination 
èiflt vU] be propsre& as requested in your letter of November 10, 


	


• :J	 396, but that, before It cou3d be prepared, certain data from this 


	


• I	 áfticS warn r.4red, That data has now been furnished, and I my re- 


	


1	 Iàivi the AgInt any day. Therefore, in my opinion, it would 


	


1	 obb3y
 


.10	 for for y to consider the present contract as ter- 
W .tsd and t, should Keystone decide to request additional CSI 
aM, it vM be better tomake a new application For this pwpose 


00 inclosing four copies of the Application For NO 140 Three

øats copies of th application should be submitted, the foth 


•	 •


law letter. to sad from bsnks as requested in Item It Füaacl4 
a	 pibebly the information requested in 1(b) sad 1(c) 


I. •
• 	 z'equir$.	 er Item 2, Applicant's R1ght	 1n, if. 


• 	 • 	
• •


•	 • 


: 	 bsiD	 cbegs in the property rights of Keystais Ith1.0 
f	 •


1 ThC	 yOu coü34atste Under Items 2(a) and (b):
	


See 	 lb. 


• I
*ft' e	 legal section has reviewed the doc.ente now on file, they 


•


• 	 • 43] bse'.	 than I an to decide if any of them require ^st1ng 
*	 It maw i$eD and Subordination Agreements will be required. 


I	 • • •	 i1Iat intortioa we have in our files it appears that aa the 
•	 •


• the	 S vein vi	 cross the Kawilita claim south .14. Une 
•	 •.


•.


beteiØ thteiáeting the southerly extension of the old low me] 
•


• 	 :• 
•







2 
I	 I	 F


----


o 


: 


,


••L


cresicut tunn*1, in Which, cue the Fraction No. 1 claim would probably 
heve'tobe'sdd.ed to the land.. Certainly ) we would want a composite 


	


p at * scale of ] a 100' sbiing the location of the	 shaft and 


workings, the low level crosscut tunnel, the probable projection- s*uth" 
easterly of the 68 vein at the surface and the 147 level, and at 
least the louth aide Un. end 'et end line of the Kawilits claim. 
Possibly, the aap drown )11, 1963, by W. H. Race which *ccpanied 
your foeear application would serve as a base to which you could add 
the	 and proposed work	 iever, it should be checked because 

wheL 1 transferred to it the location of the wlnze collar, as shown 
o the ea which acceulpinied your October 1963 Narrative Report, the 
collex is south or in the lunging wall of the vein, whereas the shaft 
V" act*Uy s**k in the footwali. 


In yaw' latter of November 10, 1965, you say that Frank Birth, ter 
sinatsi his contract because the ground conditions in the east drift 
beospe progreesily worse and that he could not continue without sue- 
tAifliag 5 substantial loss.' This raises three questions that should 


be discU*d emI Item y(g) First, can the heavy and badly shattered 
iround be stope#$t reasonable cost? Second, since the old level 
crosscut will jnS*.t the vein about lOO feet lower than the 117 
level and some 400 feet' easterly of the east end of the 147 level, 
what are the ohsacea that the ground will be even heavier and mare 
costly to stops frcm t lover level? Third, Is there any evidence 
ii*" WoIt Creek, Vbere It crosses the claims, 5Ight be along a fault 


s*d, it so, is there say evidence of the direction and a*ouut of 
*691IM)t of one side with respect to the other? For most of the re- 
iai .ubheedingi under Item 3, it would probably be eufficiet to 


rgfe* to Docket No. CNI . 630h Ore reserves resulting frca the CI 
lk mod a section in the plane of the vein shoving ore blocks should 


s psrt of yonr fts1 report which will become part of the docket, 
wtJIOr, and 7, Zetisate of Costs, should, ot 


cse, bóonPlet1Y, the costs in detail, as if there 'bed 


bee* 6-P o  contract. 


With the data already in the file., that to be included in your final 


report, Sad smeb new data in justification of your proposal and 
oots, G could then decide whether additional work should or , shovl* 


net be sprove&, and if it should be approved, could decide whether 


to a	 th. present ecnt!'act or draw up a new one. 


As ne 1in.l d*cisions of this sort are made in this office, I must 
eihest*e that neither the above suggestions nor anything else in 


thi. lotte, should be construed as assurance that a request D 
rt.. ,erkviU be approved.	 • 


Sincerely youri, .1. 
D. R. )cIaren , • 
Field Officer, CI 


	


Region I	 • 


	


•	 '	 -••.	 ••••,	 ,.. 


	


•	 •.j	 •• "j, •'"•. 	 •,	 •(	 •' 







United States Department of the Interior 
• GEOLOGICAL SURVEY 


WASHINGTON, D.C. 20242 


IN REPLY REFER O: Office of Minerals Exploration 


A1iMAZt 


$lr. A*014 Mo . 1Tot4a*ø 
Preatdent. 
bteyetonø Mines, Inc. 
6120 aest GrCen Zake Way N. 
Seattle, Wasbngton 8103


August 28 01 11' 


Re: ON o6304 (Cold$Uver) 
KeyCtoe ries 
içeystote Zine 
'aLrbans DLict Alaa a 


COntract 217.3 


Dear	 Nor4te: 


After the 'completion of the approved exploration work under 
the contract identified above, we asked to be informed 'about 
changes in the status of the property and production fran it 
during the period Of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the'. 
back of this letter and return two copies tO thi,s Office 
with copies of any pertinent documents. 	 . .	 .	 . 


Referring to your letter of October 24, 1969 0 to our, Spokane, 
Washington, office, eclostng a check in the amount of $397100 
and settlement sheets covering nnt&ony ore ioiight by Fred B 
Lenway from the SECS Corporation, and advising that the 
agreement with the International Minerals and Chemical 
Corporation had not been cc*npleted please advjse the 
litatUo of negotiations on the agreemeat, 


Sincerely yours, 


4&44e 


•	 Harold Mtkfto	 . .'	 .

Chief, Office of 
Minerals xpiotatton. 
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Form MME 63 
(May1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


.OR PROJECT UNDER ROYALTY AGREEMENT . 


Since Sept	 er 22, *969	 has there been a chqnge in ownership lease or	 Yes	 No	 - sublease? If yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


Rae any interest beøn acquired tn ny taid ettuted within 
*500 feet	 tht tGt1tts claim nce September 22, *969? 
(See "Specl.at A rteement" on pace 2 of An'nex''! of te contract. eB	 No LZT 


2 s,nceSeptber 2, Zxi 1969	 has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was 'shipped, give quantity, value, and' name and address of purchaser. 


Purchaser (name and address) 	 1	 Quantity	 •Value 


.1 
B If stockpiled awaiting sale state quantity, grade and location 


Type	 Quantity (tons)	 Estimated Grade	 Location 


Ore
 


Concentrates  


Other  


3 Since	 has any production been transported through	 Yes	 No U 
workings ( see	 ;	 of contract)? 


0 1/ so state quantity, value and disposition 0/ material 


Disposition of Material 	 Quantity	 Value 


I 
Submitted by  


Name	 '	 Title Y) 
Address	 Date ,4 43 ii /97c'
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Chief , 	
Willard P. Puffett 
Field Officer, Region I 
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10/3-7/6	 $397.00	 main office	 063o	 Royalty 
First National Ba
	


Kcytone M.nee,	 2173 
$frbanke, Alaska
	


Xnc.


	


Oe	 f E0 


RECEIVED 


	


NOV	 1969 


INITIAL.ICODE 


oE:& @?	 7 


Settlement sheets from Fred L Lenway and Compazy, Inc., buyer 
of 73 drums of Antimony ore from WCG• Corporation. 


Royalty was computed on net proceeds before deduction for freight. 
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IN	 TO 


Off ice. of Minerals i*làation 


UNITED STATES

DEPARTMENTOF..THE:.IIII1TERIOR 


GEOLOGICAL SURVEY 
WASH INOTON. D.C. *0142 


• AIRM1tL	 . .	 . AUG 4 ig&g	 S... 


Mr. Arnold N. Nordale 	 Re: ONE6304 (GoidSilver) 
President	 Keystone Mines, Inc. 
I(eys tone Mines, Inc	 Keystone Mine 
6720 East Green Lake Way N. 	 Fatrbanka District, Alaska 
Seattle, ashtngtøn, 98103: .	 Contiract. 2173 .


OFFICIAL

Copy 


	


•	 ..	 O M.

RECEIVED 


.	 •••	 SEP 25 1969, 


Dear Mr. Norda le:
INITALSCrOD 


After the completion of the approved exploration work under 


the 
Lcontract identified above, we asked to be informed about  


changes in the status of the property and pióductibfl front it 


during the period of royalty. obligation.. .• 	 :' . 


To assist you to furnish this,informatiOfl and to.asaure:.the 
accuracy of our records, please answer the questions on the 
back .ofthis letter. and return two copies to this office 
with copies of any pertinent docmientB. 	 '	 . • 


Referring to your letter of March 20, 1969, to the Vietd 
Officer, 0MB Region Is Spokane, Washington, has an agreement 
been consummated with the International Minerals and.-Chemical 
Corporation to form a joint corporation to explore, develop 
and mine the subject property? If so, please furnish two 
copies of the agreement for our records. 


•incerety.yO8,	 . '.5... 


llaroldKirkemó  
. .•	 Chief, Qfftce.of 


Minerals Explotatiôn 	 .•. 


5--	 .,	 ...................	 .	 .	 5. 


.5.
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•	 .	 .
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M4Form.63	
V V 


Revised .7-65. :.	
V 


REQTST FOR INP4&TIC0 OP	 IFIL ffiQJICT 


V	 AND PROJEC1' MW ROYALTY AG V 


since	 October 1968	 ,has there been $ change in ownership, 
lease, or sublease?. 


V 


If yes, please state details of the Vtren*_ 
action below and provide a true or signed copy of the pertinent .
dácuments, . t nleO they have been provided before.	 V 	 •V•V


- 


Tes I._J No El 
Has any interest been acquired in any land situated within 
1500 feet of the Kawilita claim since August 29, 1963? 	 (See 
"Special Agreement" on page 2 of Annex I of the contract.) Yes j7 No /7 


V 	


V 	


V 	


V 	
V 	


V 


2. - Since	 Octobe	 1968	 has there beenany production from 
lard subject V1.0 the contract?


V 


Yea	 NoEl	
V 


A.	 If so and it was shipped, give quantity, value, and name and V 


•	 address of purchaser.	
V 	 V


V 	


V 	


V 


VV


	


Quantity Value	
V 


B.	 If stockpiled awaiting sale, state quantity, grade, and location. 


Ty	 Quantity	 EstimatedGrade	 .	 Location V 


V 	 Ore	 V• 


V 	


Tons  
Concen-	 V 	 V •• 	


V 	


V 


trate5.	 V 	


Tons	
•, 	 . 	 V 


Other 	 Tons  


V Sthce	
VVV	


V 	 , has ay 'prodution been traisported. 
through	 workings (see	 .	 . of contracv)'z	 V


YesEl NoIJ 


If so, state quantity, 	 arid: -disposition of material. 


V	 Disposition of Material	 Quantity Value


Submitted by
ZAW 


Name	 7Z2	 €e, Title6p̂	
V 


Address  







Memorandum 


To:


I S	 W	 IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
U.S. Court House, Bin. 656 
West 920 Riverside Avenue 
Spokane, Washington 99201 


July 2 5, 1969
	 3J /9 


(T?[2eh2) 
OFFICIAL 


Chief, Office of Minerals Exploration COPY 
0. M. E. 


From:	 Field Officer, ONE, Region I	 ITED 


U  4 1969 
Subject: Summary Final Field Report 


OME-63O (Gold-Silver) 	 INITIAlCô' 
Keystone Mines, Inc. 
Keystone Mine	 '/ 1Ic'__ 


y__,? 
Fairbanks District, Alaska 
Contract 2173


INTRODUCTION
	


2Z 


This report summarizes an ONE project to explore for gold-silver ore 
on the Kawilita claim at the Keystone mine by. sinking a shaft, and 
drifting on the vein from near the bottom of the shaft.' The contract 
was dated August 29, 1963; total estimated costs were $79,900.00, 
of which the Government's share was 50 percent or $39,950.00. The 
shaft was sunk from 53 feet to a total depth of 176 feet. Near 
the bottom of the shaft there was 6-1/2 feet of crosscut and 505 
feet of drift. Work stopped October 9, 1965, and the contract was 
terminated October 31, 1965. Total cost of the completed work was 
$I7,878.00 , of which the Government's share was $23,939.00. A 
Certification of Possible Production was issued on April 28, 19665 
with provisions for payment of royalty through August 29, 197. 
Calculated reserves resulting from the ONE work are 5,3)4)4 tons con-
taining a total of 3,782 ounces gold and 13,918 ounces silver. 
Total production through October 1968 has been $210,463, from which 
the Government has received $10,525.75 in royalties. 


OPERATOR 


Keystone Mines, Inc. 
P. 0. Box 630 
Fairbanks, Alaska 99701 


PROPERTY 


The property consists of 9 patented and 14 unpatented claims, lying 
within secs. 20, 21, 22, 27, 28, and 29,T. 3 N., R. 2 E., Fairbank 
Mining and Recording Precinct, Fourth District, Alaska (fig. 1). 
The patent and recording data of the claims are as follows:
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Name of Claim Survey No. 


Willie 2198 


Marigold 


Pioneer 


Henry Ford 


Henry Clay 


Hope 1607 


Fairbanks 


Keystone 


Kawilita


U. S. Patent No. 


].2308T 


I, 


IT 


1062)411 


if 


if 


TI 


/
	 S
	 0 


Patented Claims


Unpatented Claims 


Recorded in the Office of the Recorder, Fairbanks Recording 
District, Alaska: 


Claim Name Book Page 


Wolf 23 192 


Ruth Fraction 23 135 


Minniehaha 23 135 


Free Gold 23 135 


Pennsylvania 23 135 


Henry Ford No. 2 23 135 


Henry Ford No. 3 23 135 


Henry Ford No. 4 23 135 


Laughing Waters 23 135 
Fern 23 135 
Buttonweeser 23 135 
Caribou Fraction 23 135 
Caribou No. 2 23 135 


(2)







Keystone Mines, Inc., has rights to the claims under the terms of an 
Option Agreement, dated August 19, 1963, by and between Nordale Hotel 
Corporation, an Alaskan orporation; Algo Company, a Minnesota 
corporation; and Eugene F. Schreiber, an individual residing in 
Fairbanks, Alaska. 


The addresses of all signers of the Lien and Subordination Agree-
ments are as follows: 


Nordale Hotel Corporation, Nordale Hotel 
Fairbanks, Alaska 99101 


Arnold M. Nordale, 6720 E. Green Lake Way N. 
Seattle, Washington 98103 


Eugene F. Schreiber, 224 - 3rd Avenue 
Fairbanks, Alaska 99701 


The Algo Company (William L. Basharn, President) 
P. 0. Box 1537, Fairbanks, Alaska 99701 


The claims are on a topographic divide between Wolf Creek on the 
northwest and Fairbanks Creek on the southeast. Altitudes range 
from 1,11.00 to 2,200 feet. Fairbanks is about 23 miles southwest of 
the property and can be reached by a fair all-weather road (fig. 1). 
All of the work done under the contract was on the Kawilita claim. 


PURPOSE OF PROJECT 


The purpose of the project was to explore for gold and silver-
bearing ore bodies by means of sinking a shaft, crosscutting, and 
drifting on a vein traversing Precambrian Birch Creek schist 
country rock.


GEOLOGIC JUSTIFICATION 


The gold lode deposits of the Fairbanks district have been described 
by Smith (1913), Brooks (191 11.), and Hill (1933). In these reports 
the ore bodies of Keystone Mines, Inc., are described as part of the 
Homestake or Nordale groups of claims (Smith, 1913, p. 168; Brooks, 
19111. 5 P. 331-33 11.; Hill, 1933 5 p. 101-102). The country rock is 
Birch Creek schist, a series of highly metamorphosed sediments con-
sisting of massive quartzite, quartzite schists, quartz-mica schists,* 
crystalline limestone, and andalusite hornfels. The gold-bearing 
lodes are quartz-filled fissures that cross the foliation of the 
enclosing rock. The principal vein material is quartz, but there 
are small amounts of albite, orthoclase, and associated kaolin. 
Calcite is rare. Native gold is widespread. Silver is found in 
association with lead and antimony sulfides. 


*carbonaceous schists
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There are several easterly trending veins that dip 450-550 S .. on 
the Keystone property. Foliation in the enclosing mica schist 
is nearly horizontal. 


The main vein had been uncovered on the Kawilita claim by a bull-
dozer trench about 1,100 feet long (fig. 2). Approximately 600 
feet of the vein had been mined with a backhoe. The vein is 1-10 
feet thick and averages 2-2-1/2 feet. The surface work produced 
1,225 tons of ore that, after milling, yielded $84,02 1 .00 in gold 
and silver. Considerable stibnite and galena are in the vein. 
The proposed work was to explore this vein by sinking a shaft for 
200 feet and drifting for about 900 feet from the bottom of the 
shaft.


CONTRACT 


The contract, No. 2173, was dated August 29, 1963. Original 
terms were as follows: 


Fixed Unit Costs 


200 feet of shaft, plus hoist, etc. 


	


@, $130.00/ft	 $26,000.00 


17-1/2 lineal feet of station 
$60.00/ft	 15050.00 


	


1 station'-,sets 	 $50.00 each	 200.00 


	


Loading pocket 	 350.00 


900 feet of drifting and crosscutting 
@ $53.00/ft	 475700.00 


-oo feet timbering in drifts and crosscuts 


	


at $10.00/ft	 45000.00 


300 assays for gold and silver 
$2.00/assay	 600.00 


Total Estimated Cost	 $795900.00 


Government Participation @ 50% 	 $395950.00 


The contract was amended seven times as follows: 


L.







Amendment No. 1, dated January 29, 1964.--The total cost was re-
duced from $79,900.00 to $72,950.00, and Government participation 
was reduced from $39,950.00 to $36,750.00 . Also specified was that 
the shaft sinking was to start 53 feet below the collar of the shaft, 
and only an additional 150 feet of shaft sinking was allowed. A 
timber headframe, hoist, cable, and skip, meeting the regulations 
of the Alaska Department of Mines and Minerals, shall be placed in 
operating service at the incline shaft site on the Kawilita claim. 
Under Estimated Cost of Project, all words and figures are deleted 
and replaced as follows: 


Fixed Unit Costs 


150 feet of shaft, plus hoist, etc. 
at $115.00/ft	 $175250.00 


17-1/2 lineal feet of station 
at $60.00/ft	 15050.00 


I stationsets	 $50.00 each	 200.00 


Loading pocket 	 350.00 


900 feet of drifting and crosscutting 
$55.00/ft	 495500.00 


1 00 feet timbering in drifts and crosscuts 
$10.00/ft	 45000.00 


30 samples assayed for gold and silver 
@ $2.00/sample	 600.00 


Total Estimated Cost	 $725950.00 


Government Participation 50%	 $35)45/00 


Amendment No. 2 dated April 27, 1964.--The total cost of the project 
was reduced to $70,190.00 and the Government participation to 
$35,095.00. Shaft sinking was reduced to extending the shaft 126 
feet from the bottom which was 53 feet below the collar. From the 
shaft station a crosscut shall be driven into the hanging wall to 
intersect the vein. From this crosscut drifts shall be driven in a 
general east and west direction along the vein structure. The 
drifting and crosscutting shall not exceed an aggregate of 800 feet. 
With prior Government approval, crosscuts may be driven into the 
footwall and/or hanging wall of the vein structure. The aggregate 
length of such crosscuts shall not exceed 100 feet. Under the 
heading Estimted Cost of Project, all words and figures are deleted 
and replaced as follows:
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Fixed Unit Costs 


126 feet of shaft, plus hoist, etc. 
@ $115.00/ft	 $14,49o.00. 


17-1/2 lineal feet of station 
@ $60.00/ft	 15050.00 


4 station sets @ $50.00 each 	 200.00 


Loading pocket	 350.00 


900 feet of drifting and crosscutting 
$55.00/ft	 49,500.00 


400 feet timbering in drifts and crosscuts 
$10.00/ft	 45000.00 


300 samples assayed for gold and silver 
@ $2.00/sample	 600.00 


Total Estimated Cost	 $705190.00 


Government Participation @ 50% 	 $35,095.00 


Amendment No. 3, dated December 15, - 1964.--(l) The third paragraph 
of General Provisions is deleted and replaced as follows: 


The Government will not participate in the cost of work 
performed at locations which are within 100 feet of any land 
not subject to this contract, with the exception that work 
performed immediately east of the shaft may approach the south 
side line of the Kawalita claim but not pass beyond the 
vertical projection thereof. 


(2) Under the heading Description of the Work, the fifth paragraph 
as amended in Amendment No. 2 is deleted and replaced as follows: 


From the shaft station drive a crosscut in a southerly 
direction to intersect the vein, from where a drift shall be 
driven easterly along the vein. From this drift at a point 
not more than 50 feet from the shaft station crosscut, drive 
a "bypass" drift westerly in the hanging wall of the vein in 
such a manner that it may leave a 30-foot pillar and then will 
intersect the vein at a point approximately 90 feet west of 
the shaft station crosscut from which point, drifting will be 
continued westerly on the vein. With prior Government 
approval, crosscuts may be driven into the footwall and/or 
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hanging wall of the vein but the aggregate length of such 
crosscuts shall not exceed 100 feet nor shall all of the 
drifting and/or crosscutting exceed an aggregate of 800 
feet. 


Amendment No. It, dated January 29, 1965.--Work under the contract 
shall be suspended during the period beginning January 11, 1965, and 
ending not later than May 1, 1965. The time fixed by the contract 
for the completion of the work is extended from 18 to 24 months, or 
until August 29, 1965. The maximum period for royalty payments and 
for the lien to secure payments thereof provided for in the contract 
is extended from 10 to 11 years from the date of the contract. 


Amendment No. 5, dated April 20, 1965..--The time fixed in Amendment 
No. It for the end of the work suspension period is extended from 
May 1, 1965, to July 1, 1965. 


Amendment No. 6, dated July 27, 1965.--Under the heading Description 
of the Work, the last sentence in Item 2 of Amendment No. 3 is deleted 
and replaced as follows: 


With prior Government approval, crosscuts may be driven 
into the footwall and/or hanging, wall of the vein, but the 
aggregate length of such crosscuts shall not exceed 100 feet 
nor shall all of the drifting and/or crosscutting exceed an 
aggregate of 900 feet. 


Amendment No. 7, dated August 26, 1965.--The time fixed in Item 2 
of Amendment No. It for the completion of the work is extended from 
24 to 31 months from the date of the contract or until March 29, 
1966.


PROJECT WORK 


Work under the contract began in November 1963. Prior to the be-
ginning of this work, the surface plant had been installed; a two-
compartment shaft had been sunk to the 50-foot level on an incline 
of It5 0 , and a drift on the 50-foot level was advanced about 130 
feet. As a consequence of this work, Amendment No. 1 was prepared 
that provided for a reduced total footage of shaft sinking at a 
lower cost per foot. The vein to be followed in the shaft was 
offset along a fault about 30 feet below the shaft collar and was 
not exposed again in the shaft; however, it was intersected in a 12-
foot crosscut on the 50-foot level. 
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Shaft sinking continued through March 1964 to a total depth of 147 
feet, of which 94 feet was done as part of the ONE contract. At 
the 147-foot level, a crosscut was driven into the hanging wall to 
search for the vein. Bruce I. Thomas, USBM, reported on the con-
ditions in the shaft as follows: 


U* * * Heavy ground, water, and freezing problems retards the 
work. The heavy ground is a fractured crinkled talcy chlorite 
schist interbedded with thin layers of quartzite schist, and 
in places is severely contorted and crumpled by drag folding. 
The foliation of the schist strikes E-W and dips 150 N., and 
the shaft is inclined 45 0 south. The back of the shaft caves 
along talcy parting planes parallel to foliation; the parting 
planes are lubricated with water and the back will chamber 
if lagging is not driven ahead before mucking below the bottom 
set. It has been necessary to reduce set spacings from 6-to 
4-foot centers between levels 83 to 123. The shaft makes about 
200 gallons of water per hour and frequent freezing of water 
lines and the air motor on the sump pump causes many delays." 


Earl Beistline, Dean of the College of Earth Sciences and Mineral 
Industry, University of Alaska, prepared the monthly reports for 
the Operator. 


The inclined shaft is 4 x 4 feet in the clear and the manway is 
x 3 feet in the clear. Some mica-graphite-schist is in the wall 


rock. Several gouge seams, 1/4-1/2 inch thick, were intersected; 
these contain broken quartz and pyrite, but free gold is not present. 


On March 15, 1964, the bunkhouse occupied by the miners was destroyed 
by fire. One man was burned slightly and another moderately. Sub-
sequently, three trailers were moved into the general vicinity of 
the shaft for use by the miners. No earthquake damage occurred 
underground on March 27, 1964, although the quake that severely 
damaged other parts of Alaska was felt on the surface. 


The vein was intersected in a crosscut from the shaft on the 1)47-
foot level. The vein, about 30 feet from the footwall of the shaft, 
is 24 inches thick and contains free gold. Assay data indicate 
0.30 ounces gold per ton and 0.70 ounces silver per ton. The vein 
strikes N. 55 0 W. and dips 370 S. 


The drift on the 50-foot level was extended 31 feet in April. The 
work on this level was not participated in by ONE. This drift was 
further extended 83 feet in May, 38 feet in June, 40-1/2 feet in 
July, and 51 feet in August. A raise from the level to the surface 
was completed in August. Ore was generally continuous throughout 
the length of the drift on the 50-foot level. 
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The shaft was completed in October 1964. In June, July, and August 
work included making a loading pocket, and timbering the shaft below 
the 147-foot level. Total length of the shaft is 176 feet, of 
which 123 was done under the OME contract. 


The following was reported by Bruce I. Thomas, USBM, after a visit 
to the mine on October 31, 1964: 


"Keystone's contractor appears to be discouraged, almost to the 
point of despair, from on the job problems and from personal 
ones as well. The contractor situation is in the process of 
being resolved by Keystone; this in itself contributes much 
toward confusing and upsetting Mr. Ebbert, the present con-
tractor. According to plan Ebbert is to continue to stope from 
the upper level and drifting on the 147 level (under OME) will 
be undertaken by Mr. Birch. Mr. Birch is the same man that 
worked-at the Little Squaw in the Chandalar 


Mr. Thomas also reported that ore stoped from the 50-foot level was 
being milled at Cleary Hill. He also reported on the definite 
limits to the length of drifting eastward from the shaft on the 1 )4 7-
foot level for it would soon reach the limiting distance of 100 feet 
from the property boundary. 


Thomas's report on November 9, 1964, discussed the conference he had 
with Messrs. Birch and Nordale in which it was decided to construct 
a "bypass" drift in the hanging wall on the 147-foot level to leave 
at least 30 feet of pillar around the shaft station and loading 
pocket. This was the change permitted by Amendment No. 3 to the 
contract. 


The new contract mining group, under the supervision of Frank Birch, 
started drifting on the 147-foot level about the first of November. 
By the end of the calendar year about 60 feet of drift had been com-
pleted. The ground at times was heavy and required timbering im-
mediately. Posts were battered so that the average opening in the 
clear was 5 x 8 feet. Tight lagging was necessary. The country 
rock is flat-lying schist. 


Mr. Nordale, president of Keystone Mines, Inc., was advised on 
January 7, 1965, that, because of the extremely cold weather, Frank 
Birch had found it too difficult to carry on the exploration work 
and had requested a suspension until about May 1. Accordingly, 
Amendments Nos. 4 and 5 permitted the contract work to be recessed 
until not later than July 1, 1965.







.	
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The contract work was resumed about June 1, 1965. The shaft was 
dewatered, and the drift extended 80 feet during the month. 
Drifting continued through October 9, 1965, after which Frank Birch 
terminated his contract with Keystone Mines, Inc. The reason for 
the termination was that the ground conditions were such that it 
would be impossible to complete the contract without a substantial 
financial loss. 


Robert M. Chapman, USGS, examined the mine on October 29, 19655 
with Earl Beistline. At that time the water level in the shaft was 
67 feet below the collar, and thus it was impossible for Chapman 
to examine the OME drift. He learned that Mr. Ebbert and two other 
men were continuing to work on another part of the vein (above the 
50-foot level?) and planned to continue through the winter. 


Mr. Nordale, president of Keystone Mines, Inc., reviewed the situa-
tion in a letter dated November 10, 1965, and requested that the 
contract be terminated.
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A Termination Agreement was prepared and was signed on April 28, 
1966. This agreement made the termination effective on October 31, 
1965. The work completed under terms of the contract and approved 
by the Government is as follows: 


Fixed Unit Costs 


123 feet of shaft, plus hoist, etc. 
@ $115.00/ft	 $115115.00 


11-1/2 lineal feet of station 	 $60.00/ft	 15Q50.00 


L station sets	 $50.00 each	 200.00 


Loading pocket, completed job	 350.00 


511-1/2 feet of drifting and crosscutting 
$55.00/ft	 285132.50 


1 00 feet of timbering in drifts and crosscuts 
@ $10.00/ft	 45000.00 


Total 


Government Participation @ 50%	 $23,938.15 


The Government retains no equity in any equipment at the property 
for the contract was of a unit-cost type. The project was success-
ful in proving that the vein contained gold ore at depth; heavy 
ground hampered the work. Further exploration of the vein might 
be done by extending a crosscut from the Nordale adit (fig. 1) as 
suggested in the letter from Robert Chapman, USGS, on November 26, 
1965.


REPORTS 


The Operator!s final report was submitted on June 3, 1966, and 
accepted by the Government. 


The Report of Review was requested on February 1, 1966, and was 
issued in March 1966. This showed that there had been an under-
payment of $310.00 to the Operator, $200.00 of which was being 
held pending receipt of the Operator's final report. 


A Report of Royalty Review was prepared in January 1969. 
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PROJECT RESULTS 


The project was successful in finding that the vein on the Kawilita 
claim, contained gold ore on the 1141-foot level. Assay data of this 
part of the vein are shown on figure 2. 


Ore reserves computed only for work done under the ONE contract are 
shown as four reserve blocks on figure 2. No information is available 
to determine if the ore shoots in the vein plunge or rake; hence, the 
ore blocks are projected up and downdip at right angles to the strike 
of the vein. They include an upward projection to the 50-foot level, 
an average dip length of 90 feet, and a downdip projection of 4 5 feet 
on the vein. The tabulation of the data used in computing the re-
serves is as follows: 


Ore Thickness Length Height Tons Au Ag Total Total 
block (feet) (feet) (feet) 12 ft 3 /T oz/T oz/T Au(oz) Ag(oz) 


1 2.1 70 135 15653 1.41 2.86 25,331 4,829 


2 1.5 4O 135 675 0.66 0.59 146 398 


3 3.0 51 135 15923 oJ6 1.91 885 3,131 


4 2.3 42 135 15093 0.11 1.63 120 5,061 


Total 55,3I 35182 135,918


All the above tonnage can best be classed as indicated ore for none 
of the ore blocks have been exposed on more than two sides. 


There is a compilation of indicated, inferred, and other ore reserves 
in the Operator's final report. These data include the ore from 50 
feet below the 141-foot level upward to the surface and show a total 
of 13,360 tons. The indicated and inferred ore reserves contain 
6,11I ounces gold and 31,538 ounces silver. The ore classed as 
"other" is 1,810 tons with a gold and silver value of $34. 1 8 (the 
content per ton of silver and gold in ounces is not given; neither are 
the dollar values of unit costs for silver and gold given whereby the 
per ton value of $34.48 is obtained). 


A Certification of Possible Production was issued on April 28, 1966. 
The expiration date of the Government's lien on production is 
August 29, 1974,1  or until the amount contributed by the Government 
is fully repaid with interest at the rate of 6-1/ 1 percent per annum, 
whichever occurs first. 


PRODUCTION AND ROYALTIES 


The Operator's final report lists 4,581 tons mined and milled between 
August 29, 1963, and December 31, 1965. The average value per ton 


11. 







• 


was $38.19, and the total value was $171,946.11. Production has con-
tinued through part of 1968. 


The total royalties paid to the Government from production at the mine 
through October 1968 is $10,525.00, from a total sales of $210,463.00. 
According to a letter to Keystone Mines, Inc., from Frank E. Johnson, 
Chief, Office of Minerals Administration, dated October 31, 1968, the 
total royalties received have been applied to the principal and 
interest as follows: 


Royalty applied to principal 	 $8,161.96 


Royalty applied to interest 	 2,064J43 


$10,226.39 


This leaves a total to be repaid the Government of $17,598.51. The 
Operator submitted a royalty check in the amount of $299.27 on 
October 31, 1968; this added to the amount listed in Mr. Johnson's 
letter will give a total of $10,525.00. Hence, depending on how 
the interest is calculated, the total amount due the Government 
on future production is about $11,300.00. 


Plans for future production from the mine are not certain. Mr. 
Nordale, president of Keystone Mines, Inc., wrote on March 20, 
1969, that the company was negotiating an agreement with International 
Minerals and Chemical Corporation to form a joint , corporation to 
explore, develop, and mine the Keystone property. 


0? 2p& 
Willard P. Puffett 


Enclosures 
Distribution: 


ME	 USGS(SRO) 
Docket Puffett
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[Date	 SurnQ!!e 


3/1
	 1120 


220 I 


1t i 1969 


Me*oranduii 


To:	 Chief, Branch of Budget and Finance 


Prom:	 Acting Chief, Office of Minerals Exploration 


Subject: OW-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173 


Enclosed is a copy of the Field Officer's letter dated March ii, 


1969, forwarding a copy of the Report of Royalty Review issued 


in January 1969 to the subject Operator. Also enclosed is a copy 


of the report for your files.


Harold Kirkemo 


Enclosures 


cc: Director t sReding File 
Economic Geology File 
ONE docket/ 
ONE Reading File 
ONE Region I 
Mr. Kirkemo 


GLAult/a 3-13-69







MME FORM 6 


TO:ASS't. Chief, ONE
	


INITIALS I 


1.


Keystone Mines. Inc. 


eysiQne LLLU 


3. Fairbanks District, Alaska 
Contract 2173 


4. A9A1'\ 
5. D. R. MacLaren  
FROM:	 Fid. Officer ., Reg , I	 --


FOR: Check items for action desired 


_)L_ .Action	 -- Reply for signature of	 - 


vestigate- 	 - Surname 


- omthen 0p ... Rcommendations	 Signature 


onfree E
	


Rewrite	 -	 File 


nstrticrns...	 I	 Your information 


MARR 1B rour memo dated March 6, 1969) 


A4f March 11, - 1969, to Operator. 


INT.-DUP. SEC., WASH., D.C. 	 M56300-62
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'Date' Surname 


79 I'flhILC,.I 120 i 


•	 •	 OFFICIALFILE Ca, 


•	 Subject':	 .6304 (Geld$Uver)	 .'	 •• 
Zeystoue Mines, Inc. 
Keystone Mine 
Fairbanks Metritt, Ala*ka 


•	 Contract '2173 


Encl*sed arø two copies of a Report of Royalty Review iaeued in 
January 1969 ibn the eubJec t contract. 


If you concur In the fec to as itited in this report attd you 
consider it appropriat, to forward the report to the Operator, 
• copy nay be transaitted with any co.euts you may care to woke, 
and the other copy 1rouived for your lilca.	 As evidence of your 
concurrence, two copies of your , letter to the Operator should 
be furnished this of ftce 	 U for any reason you do not concur, 
both copies of the report should be returne4 to this office with 
appropriate Cnti. 
It appeare that a follow-up letter . 0 the	 erator rgardtng any 
preductiou from the property since ecenb,r 1966 should be ned., 
as rquested in W. P*ank I. Jabnsons October 31, 1968, letter 
to W. Arnold N. lordate, Presjdent,, Keystone Mines, Inc., to 
which no reply has been received	 Your recoivaendation.	 in this 
regard will hi,.	 ppreçUted.	 •	 '


Av.?J e /'q(") 
1	 1.. E*erick 


•	 •	 ir	 Retold Kirkc	 •	 = 


Enclosures	 •,	 :.	 '	 •	 '	 • 


cc:	 Director's Reading File 	 •	 ' ' 
Economic Glbgy File 
ONE docket!' 
ONE Reading File 
Mr. Kirkemo.  
130	 (2)


' GLAu1t/a	 3-6-69	 •	 '	 '
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Date	 Surname 
1 


Co de 


11/68	 I ho! 


2201 


A


Z•	 UA UJV 


Fairbanks !' Alaska 99701 


Re: O6304 (Gold.Sjlver) 
Keystone Nines, Inc 
K.y*totLe Mine 
Fairbanks District, Alaska 
Contract 2173 


Dear Mr Nordale: 


Please advise if there ba been any production from the property 


under the subject contract since December 1966, the date of the 


last reporte4 production on wbich the Government royalty has been 


paid


Sincerely yours, 


FRAXKI. E JOFSON () 


Frank E Johnson 
Chief, Off ice of 


	


•	
•	 Mineral.$. Exploration 


•cc: Director's Reading File 
Economic Geology File 
ONE docket 
OME Reading File 
130 


	


ONE Region I	 • 
FEJohnspn/gla 10-31-68 • 	 •	 •







MME FORM E	 REFERENCE SLIP 
REV. 2-5E	 OFFICE OF MINERALEXP 


TO: Chie ONE	 DATE' INITIALS 
1. 10/28/6  


Re: OME-6304 (Gold-Silver) 
2. Keystone Mines, Inc.  


Keystone Mine	 OFF C.IM 


3._ Fairbanks District, Alaska	 C Y 
Contract 2173	 00


ZT f 4.___________________________ RC) 


5 	 CT 0 198
 D. RtcLaren 


FROM:	 Fld.._ Officer, _Reg, _I  


FOR: Check items for action desired 


Action	 Reply for signature of 


Approval - Investigate  
- Comment	 Recommendations .jsinai' 


Conference	 - Rewrite	 J File 


Instructions	 X Your information 
REMARKS;


In reply to our letter of 10/21/68. 


INT.-DUP. SEC., WASH., D.C.	 M56300-62
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T Op


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


P. 0. Box 550

Juneau, Alaska 99801


October. 24, 1968 


Mr. D. R. MacLaren, Field Officer 	 .	 .. 
•	 OME, Region I 


Geological Survey	 . 
U.S. Court House, Rm. 656  
W. 920 Riverside Avenue 	 ..	 . 
Spokane, Washington 99201	 .	


0 


I	 Re: OME-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mine	 .00, 


Fairbanks District, Alaska 
Contract 2173	 . 


Dear Don:	 . 


Bob Warfield, Mining Research Engineer, who supervised our drill 
exploration on the Keystone and adjacent properties during the 1967 
field season and has been supervising research work in an area near-
by during the 1968 season, says that a stockpile of ore from the 
Jamesonite vein was milled and a carload of concentrate was shipped 
this spring. You will note from the copy of our record enclosed that 
we do not have a record of this shipment. When he provided this record, 
Kevin Malone suggested that the shipment probably 'was sent to the Bunker 
Hill smelter and that you can probably obtain the information from them. 


Bruce Thomas, Mining Research Engineer, informed us that only assessment 
• 	


work has been done this summer and the leasor, Edwin W. Ebbert, is now 
•	 employed by the government on the Heavy Metal Mining Research work at" 


CRREL.	 • 	


0 	 'I 


Sincerely yours, 


Robert L. Thorne 
•	 Chief 


O 	 0 	


Alaska Office of Mineral Resources 


Enclosure


R1	


XE: 5_1 ̂"y







CONF!DEAJ1L 


KEYSTONE 11IN13 8 INC. 


GOLD SILVER	 LEAD 
Fine ounces Value	 Fine ounces	 Value	 Pounds	 Value Consent to Publish 


1963	 1,008 $	 3,280 234	 $	 299 
1964	 2,035. 71,225 11	 583  1965	 2s 975 
1966	 390


104s 125 
33,6S0


1, 701k	 20203 
2,169	 2,80S	 28,700	 $


No  )	 j = /	 5	 1 
1968/ 


/Reported assessment work only. 
BIIE.C.S. Corp. (reported as a lessee In 1966) had shipments to AS&R (Selby Plant) during the month 
of July, 32 ounces of gold valued at $1,120; 2 ounces of silver valued at $3; and 21 pounds of 


•	 lead valued at $3.


• S, Bureau of Mines	 f.1 r 


• 0. B=550- 
uneau, Alaska 99801


V ••


rtz-a
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AIL 


W. Arnold N. Nordale	 . 
President.	 .	 .	 OCT iWiB.8 
Keystone Nines, Inc. 
P.O. Box 630 
.Firbanks, A1aaks 99701. 


Re: . ON -6304 (Cold Silver)' 
Zeystone Minas, Inc.' 
Keystone lithe 
Fairbanks District, Alaska 
Contract 2173 


Dear *. Kordale::	 . . 


Your raqes.t of October 19, 1968	 to Hr. D. R. NacLaren, Field 
Off Leer, QE Region 1, Spokane, Washington, for information on 
the amount remaining unpaid a. of $oi'eber 1, 1968, in the account 
under the subject contract, has been referred to this office. 


Our records indicate, the statue' of your account as of October 31, 
1968 5 is as follows .	 . 


Governrnent Participation .	 .	 $23., 938 7 
Accrued interest *s of October 31, 1968	 3,886.05 
Total Government Participation, plus interest 


as of October 31, 1968 $27,824.801 
loyalty applied to principal $8161.96 
loyalty applied to interest X.064.43 . 


MW 


Total royalty received $10,226.39	 10,226.39 
168	 ili,598.51 Amount	 October 31, payable as of 


In accordance with your request, a copy of this letter has been 
sent to Kr. Earl L Beistline, P. 0. Box 148 1 College, Alaska 9973. 
cc:	 Director's Reading File Sincerely yours, 


Economic Ge7.Logy File  
ONE docketv'  
ONE Reading File FRANK E. 101	 0IT9A) . 
ONE Region I (I 


FEJohnson/gla	 10-24-68
Frank E. Johnson
CbISf	 Office of 
Minerals Exploration:,. 


Copy (Airmail) to: .	 '	 ..	 .	 . 
Hr. Earl H. *eistline 
LO.$ox148  
College, Alaska 99735	 ' ,	 '
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AFICT OF	 XTA10ES


Docket 6 


(i tv Apa	 ime of


1. 
LO/31/68 99.7 Main Office yst	 .1c,. Gio63Q ' Roi*2ty 


'irit ThtLoa1 17Y 
of Prbtz1 
irba, Aiic


(Lt smalter or mill lot rumbrs covered byroyalties) 
A&RCO 8ettiement Sheets	 (10/10/68) 


Ro7s3t2 vu co&puted on net proceeds before dethictio for freight. All 
fz'ejit chergøe are deLucted ftm net proceei3.s of Lot o. 2623 wbich is 
not subject to OW roys1t btt vbith vu a $d. to the a1ter at the 
eaae tiaie $5 Zt V. 2622. See letter	 E/68 ttsche1.
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Date Prepared	 Person Prepar ing Abotrct 
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SETTLEMENT_STATEMENT	 BEL! MELT 


	


V	
SELBY. CALIFORNIA 


C-!61 ORE SETTLEMENT STATEMENT 	 DATE'SETTLED: fl 1 JflJ rR 	 SELBYLOT N- )—J...-
IMPORTANT: If not o . visod to the contrary within ten days from date settled, we SHIPPER	 B._c._c-S. COAPO  shall assume that roturns ore sotisfoctory and the product covered by this settle- 	 - B ' ?-_— mont will be placed In process. American S 	 P_A _	 L melting and Refining Company 	 -_- _-


Ai ___ALA5k 


....JMATERIAL__ 
SHIPPER'S NO. - 


--	 flAT 


CROSS 'WEIGHT (LBS )  
TARE  


NET (wET)  
MOISTUE 	 %  


SAMPLES TO SHIPPER	 - 


NET DRY WEIGHT (LBS.)75'/  


SHIPPING POINT  


MINE NAME 
CARRIER	 U,-/'f 
FREIGHT CHARGES	 (oLLc 
T. G. LICENSE NO.	 S


- 


ASSAYS 6ANALYSIS 
c-OLD 0 1OZS.P.T.


PERCENTAGES&PRICES 
L!E552.'t	 os	 ?_9._g! 	 PER OZ. ............................................. ...


LESS	 % LESS 	 OZ.	 j3?.___^ 	 LESS _.2.	 PER	 .  
LESS ,/. _( UNITS LESS	 )0	 % 0	 13C LESS	 _e PER L6. 


 LESS 	UNITS 0 	 LESS 	 PER LO.	 ..............


S-oEBrrs 
____


-CREDlTS 
1/ Z SILVER	 gr>-7


_
OZS.P.T.


- - 2-/f (LEAD	 )-..-- 9 %
________ - S9


•7 COPPER 
________  


ARSENIC


ANTIMONY i /ô..Z Iir5  


.


[TIN 


,BISMUTH  


1INSOLUOLE_______________ 


LIME	 I_______________ 


_1SULPHUR 7 9
S


HANDLING -CONT A I NE RS	 .......... ....................................................... 


EXCESS MO I S TURE_±._UNITSO_it PER UNIT ............
LEAD	 UNIrS 0	 t PER UNIT ............


EXCESS VALUE OVER $__	 o._....._s .....................


- BASE CHARGE
-	 S.	 T&LS 
  VALUE PER TON 


VALUE QF'/f4J_.L6S.@	 PERTONi  


I


_______ 
________ 


. - 


-


- 


_______  


- 


SETTLEMENT PAYABLE ro:


_______ 


77


-
I


- 


L	 '	 , 
Lc Iro . m4	 ?','ôç -r- 


SAMPLING & ASSAYING = _______ 


____
IA —5---


/570  
71_____ 7s 2-


-	 -----.-------------  


F 't EIGHT	 OCO	 LB S	 7 c7	 c 
HAULING	 LBS	 0 


- 


AND RCFINING COMPANY 


14ET PROCEEDS 
DUE SHIPPE 


ROYALTY


NET


- 


7 OUCHER SO. 


T	 A.
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co	 SETTLEMENT STATEMENT 


0-561 ORE SETTLEMENT STATEMENT	 DATE'SETTLED: fl 
fIMPORTANT: if not advised to the contrary within ten days from date settled, wJSHIPPER 


j


%hall assume that returns are satkfactory and the product covered by this settle. 
mont will be placed in process. American Smelting and Refining Company


ASARCO 


BELBY BMELT 
SELOY. CALIFORNIA. 


SELBY LOT NO._2-()3 


ThitTTT3.TZ7 
SHIPPER'S NO. 
DATE RECEIVED 


GROSS WEIGHT (LBS.) SHIPPING POINT  
TARE / /ó 0 MINE NAME 
NET (Wr) 2—' I	 0 CARRIER ti P MOISTUR/g


FREIGHT CHARGES---  
T. G. LICENSE NO. . 


SAMPLES TO SHIPPER - ---


NET DRY WEIGHT (LBS.)- ./' .-
ASSAYS &ANALYSIS PERCENTA G ES & PRICES S-DEBITS CREDTS GOLD 3 19 OZS. P. T. ' LESS 	 $ PE R 01


SILVER OZS.P.T. LESS	 % LESS 	 01. 


.	 ..................................................... ..
- 


LEAD % LESS_/fUNITS LESS 0
LESS  PER 01. 


COPPER  LESS	 $ PER LB.  - 
IIRSENI C


_______  


L. /7 LESS 	 UNITS 0  LESS  * PER LB............... 


ANTIMONY
I	 ,ç	 ( ç 


E-1


 


. 


BISMUTH  


IRON
_L_ f% 


FUME 


ZINC	
- 


SULPHUR


I I SETTLEMENT PAYABLE TO:


HANDLING CONTAIRS .............................................................. 
EXCESS MOISTURE...._ 	 UNITS	 PER UNIT ........... 
LEAD	 UNITS 0	 PER UNIT ........... 


EXCESS VALUE OVER s 0 


BASE CHARGE

TOTALS



VALUE PER TON 
VALUE OFil-2- LBS. PER TON 


SAMPLING & ASSAYING


C? 


FREIGHT 3!L '-or ;-L3--
HAULING	 BS.


TOTALS	 )j.. 
DUE AMERICAN SMELTING 
AND REFINING COMPANY 


MET PROCEEDS 
DUE SHIPPER 


1 064-you	 ROYALTY


NET 
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AND	 ASARCO. 
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ccr'	


S 	 SETTLEMENT STATEMENT - SELBY. CALIFORNIA  


flAT SETTLED:	 fl	 2 Q 10R	 SELBY LOT N0.7b 


IMPO;TANT	 if not odvi ad to the contrary within ton day.. from data	 ottlod wo  
shall aszumo that returns oro satisfactory and tho product covorod by this solo- •- 
mant will be placed in procoss.	 Amarican Smelting and Refining Company  


-	 MATEi;.L  
ISHiPPER'S NO.  
DATRCEIVED________________________________ 


GROSS WEIGi-IT (LBS.) 	 SHIPPING POINT  


TARE 	 MINE NAME  


NET (WET)	 ______________ CAIR  


MOISTURE 
	 FRE;<:-iT CNARGES 


T. 0. LICENSE NO.  


SAMPLES TO SHIPPER  


NET DRY V/E IG-	 (LBS.)  


ASSAYS '. AALYS1 	 S_DEBITS	 S-CREDITS 
_- L3 


GOLD	 )ZS.P.T.	 LESS	 to,;	 J/, 	
- 


SILVER	 ..(	 _OZS.P.T.	 LESS	 LESS	 Z. 0	 /*/./_	 LESS	 PER oz	 2 ________ — 


LEAD	 S/ 	 LESS	 1,	 UNITS LESS	 % 0 	 LESS 	 PER LB.  


COPPER	 __ LESS 	UNITS 0 	 LESS _______ PER LB. ...............________ -	 - 
ARSENIC  


ANTIMONY  


TIN
 


BISMUTH  


INSOLUBLE c?O - 


IRON  
LIME  


ZINC


- ________ - SULPHUR 7 • _______
HANDLINGCONTAIN ERS ...............................................................


_
-


EXCESS MOISTURIE UNiTS 0	 •'- _	 PER UNIT ............________  
I. - 


LEAD	 --._UNITS 0	 PER UNIT ............_______
O . - 


SETTLEMENT PAYABLE TO:	 •	 7-':(.- 


EXCESS VALUE OVER  


.'	 BASE CHARGE  


TOTALS
 


_--•.•	 •	 VALUE PER TON  •.


_r	 VALU:3 LS_ @ _PER O\  


SAMPLING	 ASSAYING
 


Ø37 _IT  


HAULING	 LEIS.	 0 


cf2-.._ JcoYo( ___ = ___ - 
- ____ - •.;//	 —.•	 .- . 


I •	 TOTAL 


DUE AiICAN SMELTING 
S	 AND REFINING COMPANY  


_______


6
______


11 
'o37 I21 


VOUCHER NO I	
APR iL S	 7


ROYALTY	 2a


S. 
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Q	 SELBY LOT NO. 


IMPORTANT	 if not cdvi ad to tho contrary within ton day_ f om dato	 ottlod we 


shall assumo that roturns, cro oatisfoctory and the product covorod by this sottie-  


mont will be piacod in process. 	 American Smolting and Refining Company . 


SI-IPPER'S NO.  
DATE RECEIVED_____________________________________ 


SHIPPING POINT  


MINE NAME  


CARRIER  


FREIGHT CHARGES  


T. 0. LICENSE NO.  


GROSS WEIGHT (Las.)	 .	 .4/y/ 


TARE	 ,q,o 


NET(wET)	 -i4//O 


MOISTURE 	 _______________ 


SAMPLES TO SHIPPER  


NET DRYWEGT(LBS.)  
ASSAYSANALYSIS______ PERCENTAGES & PRICES S-DEBITS S-CREDITS 


GOLD 3 OZS.P.T. LESS 	 o	 J/,Y2 


LESS______ LESS 


LESS ,1	 UN1TS LESS	 2?% 
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p	 oz	 .................................  
 .Z. 0	 /ThY C LESS	 PER OZ.  


o	 C LESS	 C PER LB.  


C LEC	 C PER LB.... ...........


= Z 


SILVER 7 7' OZS.P.T. 


LEAD J % 


COPPER ________  
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.


ANTIMONY  


TIN  


BISMUTH  S  


INSOLUBLE  
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fri 


/1
fri 
/ 
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ZINC  


SULPHUR  


MANDL;cco NI T MRs ..............................................................
EXCESS MGI	 rUR[J''	 _U'flYS Q	 /_C PER UNIT .............


LEAD	 UNITS 0	 PER UNIT 


SETTLEMENT PAYABLE -O 


2 E>SCESSVAL..ECJ	 _______
BASE CHARGE 


TOALS 


VALU * 	 ON


2 fO 


________  


/ 
,20  


/_______/ VAL	 * 


.piio	 .SSAYINC  


S 0	 ')_-	 E	 i ON  


•	


- ____________________ ____ ____ 
FREIGHT
HAULING ___________________________L25.


'_________________  


0 


• - . 


VOUCHER NO.	 •


TOTALS 


DUE AMERICAN SMELTING 


.	 AND REFINING COMPANY 
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UNITED STATES ASSAY OFPIcE 
AT SAN FRANCIO CALIr.


BULWON DEPWfT MEMO RRT.
5O(J Deposit.
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195	 Date N... Doai,d,.d 
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.ArFICAN  


	


SMELTING	 -
	 ASARCO ANO


REFINJ	 .:	 T.... 
SETTLEMENT STATEMENT	 BELBY SMELTER 


	


COMPANY	 Bel-BY CALIFORNIA 


0-56% ORE SETTLEMENT STATEMENT 	 ;	 DATE SETTLED:	 FEB 18 1966	 SELBY LOT NOjo'c1 
IMPORTANT: if not advI..4 to the contrary within ton days from date 94ttiód 1 we SHIPPER. 8, ,.(	 iPihimi#,'t 
shall assume that returns are $Otlsfaétàry and the prodUct covered by this settle ., 	 .	 . 


ront will b.placed In process American Smelling and kefinly Co an _,.	 '1	 IT., 


 0.1.	 .	 .	 /	 . 
f4	 oa..4 MATERIAL_. L. / 


,.	 io	 .	 . .	 .. SHIPPER'S NO.  
DATE RECEIVED.  


GROSS WEIGHT (LBS.) . 	 .	 .	 SHIPPING POINT	 AL1.4J6 
TARE	 MINE NAME	 . OA401 
NET(WET)	 44I,	 CAARIER	 . .IJht,i3 
MOISTURE / - 4tc S 	 . 	 FREIGHT CHARGES  


T. O LICENSE NO.  


SAMPLES TO SHIPPER  
NET DRY WEIGHT (LBS.)  


ASSAYS _&_ ANALYSIS 	 .	 . PERCENTAGES b PRICES	 S-DEBITS	 S-CREDITS 
GOLD 	 OZS.PT. LEÜ	 S 1$	 f PER OZ. ........ ....... ........ ....... /.... ............ ._______  
SILVER /° ) . OZS.P.T. LESS	 S LESS	 . . 1 	 Oil . _____# LESS h_• PER Oz.	 . -	 J_ 
LEAD	 If	 S	 LESS 	 UNITS LESS 	 SI ___ *LEU	 *PER LS.  


COPPER 	 .	 S	 LESS . UNITS S	 %	 _ I LESS	 .*PELB. ... ........ . I.  


ARSENIC	 Jo.)	 % 	 cir 	 6.770_&_1 _f/iv,f	 — 
ANTIMONY 	 . 	 s.	 msdy_ir_7._c.	 (	


= 
II$MUTH _______ _____ S	 •. ....	 ________	 . _.,_. -, 
_______ •	 •• S _.	 ..	 _.	 _. _..	 ______ - ______ — 
IRON	 0'1_ •  


•iME  


ZINC.	 .	0 
SULPHUR	 id •f _______ ..	 _ _. _. ________ = ________ = 


•	 - _______	 HANDLING CONTAINERS .............................................. ................ ._______  
EXCESS MOITUfr	 ' 	 UNITS I	 ' t PER UNIT ............_______  
LEAD . ._A"._- -UNITS I	 _-9 PEN UNIT ..............  


SETTLEM504r PAYABLçTO:	 .  


	


4ov'ê /	 EXCESS VALUE OVER 	 I	 S ....................._______  
•	 .	 BASE CHARGE 



TOTALS   


-	 .	 VALUE PER TON  


& V41//.!	 VALUE OF_ 371 LBS. &	 PER TON _____ .	 L)i 4 


410,2	 _/ ./O SAMPLINGS ASSAYING	 . 


J Al Vjt /ii,/&J  


	


I p - m #9-b4	 FREIGHT_&i/J VI//(Q .. . LBS	 -ö Q,p- RA, To 	 /2SI ____ 


	


/4i36 4/4, ,i-4I'1	 HAULING	 L5$.  


TOTALS	 L416 	 /,(/' 
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NET PROCEEDS  
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To 	 Chief, $r*nch of $4et and Finance 


Premb	 Chief, Off $100 of Minerste Exporation 


$ubject ! a634 (GolSt3wer) 
Keys tone, Mine., Inc. 
]Key* ten. Mine 
Fairbanks District, Almska 
Contract 2173 


Inclosed is a copy *f the Field eatcer'e me*toranducu of June 9, 
1966, trane*itting an aoceptsbl Operator's Fin*l Report on the 
subject contract, 


The $200.81 being withheld pending receipt of , tho Operator's 
Final Report *ay now be paid to the Operator. 


PRANK E JOHNSON



Frank E. Johnson 


*nclosure 


cc Director's reading file 
Division file 
Economic Geology file 


A&E File 
ONE reading file 
ONE Region I 
130 
120 


FEjohnson/bih 6/14/66


23263
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY

So. 157 Howard Street



Spokane, Washington 99201I

June 9, 1966


j Oiy57j 
I	 Copy 
I	 'o'	 IL' 


JUIV 


j


1966 
Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: OME-63014 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173 


Enclosed, are two copies of an acceptable Operator's Final Report 
on the subject OME contract. 


This fulfills the Operator's contract obligations and the $200.00 
being withheld pending receipt of the report may be released. 


On page 3 the report indicates that the total tons mined and milled 
between the contract date and December 31, 1965, had a value of 
$1714 ,946 11. At 5 percent the royalty due the Goverment would be 
$8,71 7.30. According to our records, royalty paid on settlements 
through February 28, 1966, is $8,785.55, an apparent overpayment of 
$38.25. However, a shipment of approximately 20 tons of concentrates 
has not yet been settled so it is recommended that no refund be made 
at this time.


D. R. MacLaren 


Enclosures
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Re:	 i--S iver 


\ 4 	 - 
1. -t'rt., Alaska



	


r * .	 a aigiended 


*ar Mr. M&cLrSn, 


	


In iccornCe wt)i the SPOCit 	 cM contract 


	


I ant 1or'rd1nq you	 S9riJ1f11 a	 s of t't final 
rert wslch COs3i$t$ cE: 


Nat ra ive 


A'&ay Jatc.i 
rsti;;at-c of ore 


	


Record cr.f produc	 r.

GPOJ.04'j .i'i miru 


Ma p -


	


(*x*Xa1-	 1r• oCutiO	 ' 


reference to cL1r I 
A4y ita FMp 
*22- 1ocatt0s1p1 s1aft ..i 1 i Ler' -e o 


	


(v6rtical	 tonl	 . 
*23- óie	 -	 -: 
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fiçaty much ajrEoj	 oopura ion in this conttict. 


	


Plei1I1Pt me know tf	 an aiJ.	 di	 rmt 'on. 


-	 -	 -i	 urs,	 •
go 
4 •	 • 4, IlL 
Ario1d M. NrUlj	 * 


	


_____	 EesJ.-
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FINAL REPORT 
OME-6304 (GOLD-SILVER) 


•	 KEYSTONE MINES 
FAIRBANKS DISTRICT, ALASKA 
CONTRACT 2173 AS AMENDED. 


C


Work completed 


Contract. 2173, as amended, was in existence from 
August 29, 1963 to October 31, 1965. Work,accomplished 
during this period and costs involved are:. 


Drifting	 505 feet	 .	 $27,775.00 
Crosscutting	 6½	 .	 357.50. 
Shafts	 123 "	 14,145.00 
Station	 .	 1712-	 1,050.00 
Loading pocket	 1 each	 350.00 
Station sets'	 4 each	 200.00

Timbering-drifts 


	


and crosscuts	 400 feet	 4,000.00 
$47,877.50 


This work allowed a shaft on the Kawilta claim to be 
extended from a point 53 feet below the collar to 176 feet'; 
a station and ore pocket to be constructed at the 147 foot 
level, 612- feet of crosscut and 505 feet of drift to be driven 
on the 147 foot level. The location of the OME work with 
reference to the claim lines and other workings are shown 
on the accompanying map- Kawilta claim, Fairbanks District.' 


Assay data 	 .. . 


All assay data from OME financed openings has been 
consolidated on the accompanying assay map which shows the 
relative location of'.samples. In addition, bulk' samples 
results are shown on one side of the 147' drift and channel 
and grab samples on the other side. All samples. wre assayed 
at the StateDivision of Mines and Minerals assay office in 
Fairbanks, Alaska. . 	 .	 ,	 , ... .. ..... 


Ore reserves .	 .	 • 


Ore reserves are presented on the basis of the.fo.11owing 
classification as used by Federal Government agencies... 


Measured ore  
Indicated ore	 .	 . . 
Inferred ore	 , •. . . . 


In addition, 'other thoughts are expressed under "other."
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The following conditions were used in estimating the 
'ore reserves. 


(1) Bulk sample and grab sample results were not 
used in obtaining an assay 'average. 


(2) Channel sample results have been combined'  
•	 to give an average for the respective blocks.  


Each assay was weighted by the width of the 
sample and half the distances to samples on 


•both sides. 


(3) Blocks have been designated as indicated on 
sketch 23 with no attempt made to isolate and 
valuate ore shoots on an individual basis. 


• Mining practice in the area is to mine the 'ore 
• shoots and to leave low grade' ore in place, 


thus increasing the unit value but lowering the' 
• ,tonnage available for mining.  


(4) Ore reserves were not estimated beyond the 
ends of the drifts. 


(5) A distance of 50' below the level, along the 
drift, was used as a conservative projection of 
ore in depth.  


Measured ore	 • 


No ore has been placed in the category of measured 
ore because only one face was opened on the ore by the OME 
drift and hence complete measuring and assaying of ore blocks 
was not' possible.  


Block 1 has-been presented as indicated ore because of 
the sampling done in the west drift and the good values 
obtained immediately' above the block in recent mining (see 
Record of Production). 


Inferred ore 


Blocks 2, '4 and 5 have been presented as"inferred''o're'. 
Blocks 2 and 5'. are below the drift and have only . the one 
face opened.. Block 4 has only the one face opened on the 
147' level and which in turn was not completely sampled as 
shown by the assay map.  


"Other"	 •	 ' 


Block A- Mining in Block A and to the 'west has continued 
over the past several years. Ore mined from August 29, 1963 
to December 31, 1965 has resulted 'in the production of' 4,58.1 tons,
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with.an average recovery per ton of $38.19. 


Although some ore exists above the 50 foot level where 
mining has most recently taken place no reserves are indicated 
in this report.	 .	 S.. 


Block 3- Probably an unorthodox method has been used 
to obtain averages for block 3 because of its distance from 
the east drift and because of other information closer to the 
block. Tonnage. in block 3 has been calculated using the 
length of 210 feet, a width of 2.3 feet and an estimated 
height of 45. The average value has been estimated by 
weighing samples in the east drift, some shaft samples taken 
on the west side of the block and the unit average value of 
block A production. 


SUMMARY OF ORE RESERVES	 .	 . :•	 ' 


•	
. Aver. assays . .troy ozs/ton., 


S	 Block #	 Av. width Tons	 oAu'	 Au Ag	 4%	 ....... 
Indicated 1	 1.7 3,470	 a 174	 0.80 1.38 


Inferred 2.	 1.7 1,700	 136o	 0.80U1.38  


4	 2 4,370	 )SS	 0.31 3.76 
S	


. 	 S 


S


5	 .	 .	 2.3	 . 2,010	 0.31 
=•=•SS	 -


3.76
S 


Other 3	 2.3
/	 .	 .	 . 


1,810	 Au & Ag value	 . 
S


$/Ton-----34.48	
••	 55 


?_'. T'Fo 
RECORD OF PRODUCTION. 	 . .• 


Period	 Tons mined* and milled Tota]alue $ Unit valuation 


8/29/63- .	 ... . S	 •. .5	


(5 


12/31/63	 . .	 .260 10,597.27 ...	 .	 40.76	 . 


1/1/64- . .	 .,. 
55,906.43`/


:.	 .	 •.	 .	
. 


12/31/64 1,597 35 01 


1/1/65 - 
12/31/65 •	 •.2,724	 5


5 108,442.41 •. .	 41.65 


4,581 $174,946.11 $38.19 
• . 


*Waste tonnage records were not kept.	 .	 . . 
**Final results on a small shipment of concentrates (approximately, 


20 tons) are not'-yet available. .
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Geology and mining 


Generally, the country rock is a flat lying birch creek 
schist (micaceous, quartzitic) that is often faulted and 
reoriented near the vein. The vein structure is strong as 
indicated by the strike length of the vein on the surface and 
on the 147 foot level and the vein widths which have held on 
the 147 foot level. 


Gold and silver occur in ore shoots in the vein in a 
manner quite characteristic of the district. 


Openings.within the vein structure are sometimes difficult 
to hold. Mining of the ore will necessitate a system that 
will consider this factor and might well involve development 
workings in the footwall rock. Winterminingwith freezing 
for support might be another possibility.
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6720 E. Green Lake Way N. 
Seattle, Wash. 98103 
April 20, 1966 


Mr. D. R. MacLaren 
Field Officer 
Office of Minerals Exploration 
South 157 Howard Street 
Spokane, Wash. 99204 


Dear Mr. MacLaren:


OME-63014. 
Contract 2173 
Keystone Mines, Inc. 
Fairbanks, Alaska 


Thank you very much for your letter of April 5th and the accompanying 


Report of Review of Contract No. 2173. 


Mr. Earl H. Beistline is preparing a map and compiling the informa-


tion needed to prepare the final report. These should be completed 


shortly and be forwarded to you. He was not sure as to what was 


required in making the final report so I am sending him a copy of 


your letter. 


Keystone Mines, Inc. is considering the extension of the old low level 


crosscut tunnel to intersect the vein on which the exploration work 


under Contract 2173 has been done. The plan is to extend the tunnel 


approximately 800 feet and drift along the vein either in one direc-


tion or both a total of 400 feet. 


Keystone is interested in knowing if the Office of Minerals Explora-


tion would entertain an application to amend Contract 2173 to in-


clude this or if an application for a new contract is necessary and 


in order. If 01€ would look favorably on either I would be pleased 


to come to Spokane to discuss the matter with you.







S 


Enclosed is a check for $265 which is in payment of royalty on pro-


duction shown on the attached Mint Return dated 2/28/66. All work 


on the property was suspended from Jan. 15th to April 10th due to 


adverse weather conditions but has now been resumed and further. 


production should soon be forthcoming. 


I now make my home in Seattle at the above noted address and a reply 


to this letter would reach me here.


Sincerely yours, 


/s! ARNOLD M. NORDALE 


2.
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COPY 


or:'	 or, 	 LCR1C	 'Ce M. E. 
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APR APR 26 1966 


Moo Chief, Branch of Budget and Fnnce	 'TRMIZ, D. R. McLain.	 T1ITTIE 
Field Officer, Region 


Do a t 


44/66	 irst National Bank 
of Pafrbauko, 
raivbankc, Alaska 


ae of 


one Mines ., Inc.	 O63Gt Royalty 
2,173 


-	 _ 


MOt-Sweltex, or mill lot numbers covered by yYt1) 
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.	 IN REPLY REFER TO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


OFFICE OF THE DIRECTOR


MAR 2 5 19 


r6Wifl 
Memorandum 


To:	 Chief Geologist 
Through: Assistant Dite5V	 \. 


From:	 Chief Auditor  


Subject: Internal Audit of Contract 2173	 .--) 
Docket No. 01E-6304 (Gold-Silver)  


Keystone Mines, Inc.  
Fairbanks .District, Alaska	 -. 


Enclosed are four copies of the report of our cost and repayment 


review of the subject contract. This review was made at the re-


quest of the Chief, Office of Minerals Exploration. 


William T. McClélland 


Enclosure


NOTED 


MAR  81966 


M. R. Klepper

Assoc. Ch,ief Geologist







To	 Chief Auditor 


From	 Chief, Office of Minerals Zp1oration 


Subject.	 1$6304 (Gold-Silver) 
Keystone Mines, Inc 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173 


Inclosed is a copy of a memoranduiri, dated February 1, 19662 from 
the Field Off icar of Legion I and the original of the October 1965 
voucher of the sub)sct Operator. Will you pieue prepare a Repozt 
of Reviam as requested by the Field Officer. $200.00 should still 
be withhild pending receipt of an acceptable Oprator's final 
Z5)Qrt. 


Please return all of the, enclosed material to us when it has 
served its purpose


110d) MARK E 


Frank E Johnson 


*closures 
cc to: Director's Reading File 


Division File 
Economic Ge94ogy File 
udget & F/nance, Miss Gabor 


ONE Filev' 
ONE Region I 
ONE Reading File 
Mr. Selfridge 
CA&A 


GcSelfridge/gla 2-8-66


23263







Memorandum


To: Chief, Office of Minerals Exploration 


From: Field Officer, Region 'l


0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 99204 
February 1, 1966 


;(J


iti	 rr 
p: 1c:, 


FEJ 


____t 1& / ( tI 
- I2i:vi 


Subject: ONE-63011 (Gold-Silver) 
Keystone Mines, Inc 
Keystone Mine 
FairbanR District, Alaska 
Contract 2173 


Work under the subject contract was terminated effective October 9, 4 
1965, due to the ground conditions becoming increasingly bad re-
sulting in a prohibitive cost to the Operator. An agrment to 
terminate the contract by mutual consent will beprepared in 
accordance with your memorandum of November 18, 1965. 


The requirement that cut samples be taken in significantly mineralized 
zones at intervals not exceeding 10 feet has, in a few instance, not 
been complied with, as described in my memorandum of January 19, 
19660 It is believed that these few exceptions were necessitated 
by bad ground. that had. to be timbered. immediately so that back samples 	 -7 


could not be cut and the caving ground continued into the face 
lengthening the actual distance between successive faces from 	 which	 \S 


samples could be cut rather than to any dereliction on the Operator's 
part. An amendment to cover the difference in spacing of cut samples 
has been reconmiended if you deem it necessary. 


The number of units of work completed by. the Operator and accepted 
by the Field Officer, Region I, as conforming to contract specifi-
cations were: 


Shaft sinking plus hoist	 123.0 feet 
Shaft station	 17.5 it 


Shaft station sets	 4 each 
Loading pocket	 1 unit 
Drifting and crosscutting	 511.5 feet 
Timbering in drifts and crosscuts	 400.0 " 
Samples assayed for gold and silver	 73 each 


Note: Assay reports for 14. samples have been received but samples 
numbered 14.4 and 14.7 were taken from the same muck pile and therefore 
one is not accepti. No reimbursement has been claimed for any assays.	 - 







O 


No Operator's final report has been received and it is recommended 
that $200.00 be withheld pending receipt • of an acceptable Operator's 
final report. 


A Report of Review, in lieu of a final audit, is in order and re-
quested. For this purpose, the original of the final (October 196) 
?4ME-60 and MME-61, together with supporting documentation, is attached, 
Including a copy of a letter dated January 21 , 1966, from Bruce Thomas, 
Bureau of Mines Engineer ,, to J. A. Herdlick. 


D,R, MacLaren 


Attachments
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IN REPLY REFER To. 


,ilTED STATES	 GALIAS1* 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


ALASKAN QLL)G1 LiFtANCF 
BOX 58AT 


ALASKA	 ) 3


.Jiniiiry 2	 1966 


Mr, D. R. MacLaren 
Field Officer, ( 
U. S. Geological. 3ur;y 
5. 151 Howard St. 
Spo*cane, Washirigtori 


Dear Dun: 


I have taikad with oar-' Be iat.Jrie &bv't 'i 'i re'ttoe ma; of the 
entire D.M.S. porti ir: of the Keystone i :t, 	 I rtve the feeling 
that esaenti&Liy a of the data that he' has 1	 .r'i.ly given on the 
monthly report maps • He generaLly viii te .1 tw pr *.' rty only once a 
month, so it is li1c.e.y that some of the saps yo nave toticed are also 
gaps in his information, rather than om1ts1ris In pIJttthg. No doubt 
the thoroughness of his monthly geological. .aervat )rkS dep.red upon 
time available for each visit, az4 Earl A. tAO. a gec u,ist. 


Your thought on seeing B. istline directly about this rather than going 
first to Arnold Nord" is good. If Zarl doesn't dQ this may for the 
cpszy, no one else will have the information th coiapile it. Ian 
does not especially welcome the job as he is quite busy with a ru.uber 
of other things now, but this is a problem for his and Norda.l.s to settle, 
Neither Beistline nor 11 have a copy of the complete contract including 
Article 5(c) regarding the final report. It might be handy it you 
would jot drn a brief outline of what else ehoud be covered in the 
final report in addition to the p. 


I suppose that by now )U have seen Mr • orda .e, or soo n will, 
understmckd he planned to be in Spokane 1 n the at te r part of Jaruary 
to discuss further work. 


As I meationed previously, I do riot have the ,	 or,- ,q— ) .i necessary o 
cont specifically on mialrA6 diffluts a.-Ld	 tht Might be 
encountered on the	 level • Earl Be is t ii ne li r. . re to make any 
oft-hand ccnts, but be may, after gi v I ; the aia t te	 e thouht, 
have some ccenta eventually. Bruce Th rnas raid tI to i,ht of freez -
ing the ground to stabilize it, but he	 tn'i 130 1,,.1 Saunders, 
nt.thirt engineer with the State Dept. o:	 v't	 . t:'d about how 
well U1 ,1 procedure would work.







0 
I or tLe map wid riport n, in 


Stne'er.	 , 


Robert M. haiznar: 
Geolog ic t -1 r - chazgc 
Colleg urt'ice
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MME FORM 6
	


REFERENCE £LIP 
REV. 2-59 


TO: Chief, 
1.


Re: OME-63011 (Gold-Silver) 
Keystone Mines, Inc. 


3	 Fairbanks District,


FFICL1 


copy 


4. L JAII_2$ 


5. D. R. MacLaren  
FROM:	 Field Officer. Rev. I 


FOR: Check items for action desired 


- Action	 Reply for signatire of  


Approval	 Investigate	 ..'Sur4ame Jj 
Comment	 Recommendations 


Conference	 Rewrite	 File 
Instructions	 X Your information 


REMARKS: 
Reply to our letter to Robert M. 


Chapman dated 1/17/66. 


INT.-DUP. SEC., WASH., D.Q. 	 M56300-59
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 
ALASKAN c01GY BRANCh 


BOX 530 
COLLI, ALASKA


IN REPLY REFIER TO 


January 21, 1966 


Mr. D. *. )IaoLaren 
71.14 Officers O.KJ. 
U.S., Geological Survey 
Ipohans, Washington 


DOW DOW 


I will "ad alosg it partial samwer to your letter of the 17th regarding 
ksystose Mines, Ide. O.K.L contract. 


I taihed with Brace Thaw" and he will send on a letter, via Jerry I.r&Usk 
I pr.s, attesting to the 4 test of drifting that was done in October. Is 
414 help Bsistline masurs the additional 4 feet, but, inasmuch as he was not 
there for the purpose of asking an official or precise exseination and 
overall length of the drift was not an issue, he only paced off the total dis-
tance which seed to be about 500 feet. There sesna to be no question that 
the 4 feet of drift was aMe subsequent to the 6eptember aontb4 report. 


Berl Isistlins is busy with ssstar.M duties and second s.ster regis-
tration at present, but I'll get toether with hit within a few days. 


I would not be able to give a valid personal opinion on Birch's conts 
about the ravelly grounds as I have not seen the drift. I asked Bruce about 
its aM be th i s that quite possibly the grow4 could be held by freezing 
it during the cold weather with cold outside air and aining it a slice at a 
tim. Ybsn the voter was kept dawn and the shaft left open, ice for 	 down 
to the 17 level in the inclined shaft. Scsn timbering would, of course, 
alas be requiredo 


fte inclueion of the 50-foot level on the map that I sent down was chiefly 
XW doing jjWt for our infortion. Isistline had it plotted on his psrsons1 
""Aonilatioa, aM I thought we ait as well get the whole picture when 
it was available. 


Will advise as soon as I can gat the rest of the nded information. 


linosrely, 


Robert M. Cb*as.n	 k 
Geologist-in-charge 
College office



















_ . *I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 992014 
January 19, 1966


Copy 
'Ca M 


RCEIVD 


21 C6 
INJ. Tx Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I 


Subject: Certification recommendation 
O63O4 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 
Contract 2173 


This is in reference to certification of a discovery at the Keystone 
mine, as requested in your memorandum of November 18, 1965. I wrote 
to Bob Chapman on January 17, 1966, regarding the final measurement, 
and when this matter is settled, I will request a Report of Review. 


I have discussed the ground conditions with Frank E. Birch of 
Spokane who had the drift contract for this past season's work. The 
entire 1147-foot level required close timbering. Strike faulting, 
cross faulting, and bendingtresses have so loosened the wall rock 
that caving on both sides of the vein, and particularly along the 


t after nearly every round was blasted.. Most-of footwall, would star  
the time it was necessary to spile ahead in order to muck. This 
ground condition, in Birch's opinion, precludes any possibility of 
mining from the 1147 level. As this is the opinion of only one man, 
it will be given no weight in the conclusion regarding certification. 


A more important effect of the nature of the ground may be a need 
to amend the contract relative to the spacing of cut samples. In 
the East drift the 10-foot maximum specified distance between cut 
samples is exceeded in the following instances (see accompanying 
sketch): 


From To Distance Muck samples Probable reason 
(feet) from interval 


#9 #61 20. 0 Drift in HW 
#63 #66 15 2 Bad. or running back or walls 
#66#67 14 0 Do. 
#71 #72 42 0 Drift in FW 
#72 #73 19 0 Bad or running back or walls







In the West drift the 10-foot maximum specified distance between 
cut samples is exceeded in the following instances: 


From To	 Distance	 Muck samples	 Probable reason 
(feet)	 from interval 


#13 #]A 30 0 Drift in FW; possible off-
setting fault 


#]A #18 16 3 Bad ground and/or possible 
offsetting fault 


#22 #28 15 3 Bad or running ground 
#28 #31 12 2 
#33.#36 .15 2 Do. 
#37 02 111	 . 3	 . .•	 .	 Do.


There are threeinstances in the East drift in which the spacing, 
between cut samples was Increased to 15, 111., and 19 feet, respectively, 
and In the West drift there are five cases in which the spacing was 
increased to 16, 15, 12, 15 and 14 feet, respectively.. In eachse 
this could be the fault of bad ground rather than dereliction on the 
part of the Operator. Also, in the West drift muck samples were 
taken of each round blasted in significantly mineralized areas. In 
the East drift no muck samples have been reported east of #69. As 
assay reports frequently come in late, I have approved for payment 
the entire East drift, but payment Is being withheld for 65.5 feet 
vouchéred. for September 1965; ,axadditionai II. feet vouchered for 
October hii not yet been processed here, pending confirmation of the 
final measurement. Should all work. in the East drift . east of sample. 
#69 be disallowed when a Report of Review id requested--unless assays 
of muck samples for this drifting should be forthcoming? 


The available geologic and assay data have been plotted, on the accom-
panying sketch furnished by the Operator's consultant. Inthe East 
drift between points A and B is a zone . 35 feet long in which five cut 
samples Indicate an averag& value of $1 14.93 per ton over an average 


r' width of 38.4 inches, say 3 feet. The average value of six muck 
samples representing 190 tons is $23,148 per ton.. A.22-foot long seg-
ment, which includes samples7, #68, and #69, has an average value 
of $14. 1 per ton over an average width o± 66 inches, say 5.5 feet. 
Near point E-9, samples #73, #74, and #75 indicate values, respectively, 
of $85.23, $601,144, and $303.29 per ton. to width iigiven for #7 
but #73 is 24 inches and #75 is 8 inches. Unless this drift is enter-
ing an ore zone that will average at least $2O00 per ton, there is 
little likelihood that mining from the East. drift could be economic. 


In the West drift there is a zone about 95 feet long, extending from 
samples #12 to #55, from which 12 cut samples indicate an average 
value of $140.97 .per ton over an average width of 28.5 inches, say 


2. 







.	 . 


2.5 feet, and 21 muck samples representing 512 tons indicate an 
average value of $8.81 per ton. Muck samples #34 , #35, #4O, #51, 
#53, and #55 are reported in terms of linear feet mucked. Based on 
lOcubic feet per ton,. 3.5 tons per linear foot has been used to 
weight these with the other muck samples in this drift segment. 
The muck samples are unquestionably diluted by running ground, some 
more than others, and there seems to be no reliable means of correct-
ing the value for the dilution. The arithmetical average of the cut 
samples and muck samples is $24.89 per ton. If a system of ground.-
controlling mining could be worked out, the minable value of this. 
vein segment would possibly be $30.QO or more per ton. On this . 
basis it is recommended that a discovery be certified. 


D. R. MacLaren 	 . . 


Enclosure	 .	 .
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trNID STATES MINT DEPOSIT - MEMO REPORT 
? SAN	 ANCISCO CAM  


eposit 
No.


Memos Reuired 
by Depositor


Silver Price 
or Class


SG-- 
State 


Other Data
County 


Depositor	 /'4rt.4e.w c1_' Mine 


I [ Weights ASSAY CERTIFICAn Refin. 
Description 
of Deposit


I Assay 
Number Before Melt EAfter Melt	 i


FINENESS Cts. 
Per Os


Gold—FINE OZ.SILVEL--?	 3Z. 


L
Ounces Dec Ounces	 Dec Gold Silver Base 


71I/P;07


	 1 24


PAYABLE BY CHECK 
EXCEPT AS NOTED	


Weigh Clerks	 j	 Asst. Assayer )\,Assayer 


1'1 


Melting VALUES, 
Refining NET VALUE 


Handling Bars 


Other Chg. Cash 


TOTAL C1iRGS. Check


-j 
• 4?6 7O 


•	 .76 


-	 -. 
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5233-15th Ave. N.E. 
Seattle, Wash.-98105 
Jan. 111, 196 


Mr. D • R. MacLaren 
Acting Field Officer 
Office of Minerals Exploration 
South 157 Howard Street	 . 
Spokane, Wash. - 99204	 .	 . 


Dear Mr.. MacLaren: 


Enclosed is a check in the amount of $2117.80-in payment of royalty 


on productionof, $142,355.99 as shown by Bullion Deposit Memo Reports 


dated May 5, 1965 and December 1, 1965. 


The royalty due on the Mint Report of May 5th should have been in-


cluded in our payment. of November • Our failure to do so was the 


result of an oversight by the N.C. Co. Production is continuing 


and further payments will be made accordingly. 


Presently I am in Seattle and plan to visit Spokane in the near 


future at which time I will see you with regard to ONE assistance 


in the extension of the low level tunnel. 


Very truly yours, 


KEYSTONE MINES, INC. 


/s!	 ARNOLD M. NORDALE, PRES.











tisny at -tbe red, date *re not }vn on h* asj* 
their €ut1 loc&tiozi7 *mp1e vidtz, ar4 itt sca* csee dtps are 
dica;W by sid* xiotea on the	 oteis 1*v* bees 10-cated fri 
t&bsted up1e st,sUon dexarlptims that accoiipsuted the votwbor.. 
14 the Utter case there is rtowa r  of determiWoo wbother the vela 
is In t*e cenr, or s1og	 of t.b, drift vaU* £10 thor* are 
iae in soft O1 tb* moathZ7 t*ps 7o' xai*p1e jp, In . the east 4rtt 
what pea to thewetu betM*n stations11aM C u6 between aa*plc 
uo * 66 *nä Stfttit*	 In the by*as drS!t east vhat appena b etwe.0 
aa*ple o. UA aM s*pe no. 2 n tbe east 4rift Xn tI. west drut 
iear $tfttiQ 1d1 the ci1y *dLc*tion of a or" f&ult is the appareat 
ofXet of the veIn *,-Z i*e iMicate posstble ea of etting te 
!eq;ziz'ed essay data on Ok *o1ogie mp by insartt* the rniber*,-widths 
out -Q of few øa*plea it te vest 4rSt. Car o other bulk 
asaiples oum ee st*ilarly M4414 ca the other i4.e ot tha dr1ft, 
2 had to *tart wtth an spWUimte , 2ocet4cn for statin A and wk 
backv*r4.r to locate te eve1 ststio, aM fro* A on on. two 
*t*tiona pi*ttø at the szi*uth or bearthg And dtsaee on the moatUy 
*x1B fU outside the drift; tbey were arb1trari1' 34ge n to fit 
fleistUe'* Ø*u T. preDaration of this msp ia up to ti Oper*tr 
not to ya or *sz pte*u*b1i be vill esk bistUn. to do it. In 
any cue, you aif,ht discus this ivith )eist.iae. be eospoeit.e shov 
in the oitU*e of the () level is inteesting, ut the Opex*torts 
ob34tion is haLted to A niahin


 
3b it dèt for the 'wins. a* the 


147 level Xncide*tsUy, the aajs with the Orato's final re,ort 
should b* legible. 


rroolua that yr sproab to Best1ine ssy be dLttlLcuIt since he 
is doin this work for the OperStor gr*tis a only tbout in 
su$geeth2g it is that tt*e *tght be saie& U tor any reaeonor no 
reasc At all for that stru think ito3d be better to follcsv 
C- uusl jtroceduz'., I will write to Noida1a for this req$red data. 
We certainly do not 'want to disrupt saic*b3.e relations between the 
Survey aSti the Aleska flua'esu of Mines prseL 


%%*x* is *zsother diøcrepaui r that sboul be cleaved up before we 
terminate this eontrset In 4a $epteb.r voeber the Operator 


ained. a "total to datedr'ifting of OI fset. 'or )ctober he 
an Mdtticns]. feet for a total of	 feet. owever, in



a letter date4 Ioweabez 6) l96, to Jerry fl*dhick, a eoy of wbjcb 
we seat	 truce Ths describes his visit to the mine cni October 
10, 1965, during which be accr*tpanied aid presab3 helped eistline 
vjth his fizaa3. masure*ent.	 e saysi 'A total of 501. feet of 


7 drift	 irersorp3.eted," t wonder whether t)iit could be

a tyograp24cal error or a 'mental tbrcvback" to te Septeaber 
measurement. It it is either one, aid he knows that the final 
eess*ressnt vu 505 teat, cou we ask Bruce to drop Jerry a note 


S copy for us asking the correction to clarify our fi3.esi 
*Operators Progress ReportsL.


L
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Mr. Johnson: 


This is the voucher which you asked some time  
ago that I hold until you had a chance to talk  


	


•	
•	 ••	 with Don MacLaren about it. It is being forwarded 


	


•	 •	 to you now for proper disposition. 


•	 .•	 • 
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KEYSTONE MINES, INC. 
P. 0.. Box 630 


Fairbanks, Alaska 


Sept. 30, 1965 


Mr. D. R. MacLaren 
Acting Field Officer, OME 
Region I 
U. S. Dept. of the Interior 
OFFICE OF MINERAL EXPLORATION 
South 157 Howard Street 
Spokane, Washington 99204


Re: OME (Gold-Silver) 
Contract 2173 as amended 
Keystone Mines, Inc. 
Fairbanks District, 
Alaska 


Dear Mr. MacLaren: 


In accordance with the specifications of our OME 
Contract, as amended, I am sending you herewith the 
original and three copies of: 


Operator's monthly voucher (OME Form 60), Sept. 1965 
Operator's progress report (OME 'Form 61), Sept. 1965 
Narrative 
Sketch maps (#20) showing work accomplished during 


Sept. 1965 
Assay reports 


Reimbursement is requested for August 1965 for the 
completion of 67.5 feet of drift. 


•	 • • . .....•	 Very truly yours,	 • 


Arnold M. Nordale 
President 
KEYSTONE MINES, INC. 
P.O. Box 630	 • 


•	 Fairbanks, Alaska 


	


AMN:EHB:jr	 • 


	


Enclosures	 •	 .	 .OCT 11965 
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KEYSTONE MINES, INC.

P. 0, Box 630 


Fairbanks, Alaska 


Sept. 30, 1965 


Mr. D. R. MacLaren 
Acting Field Officer, OME 
Region I 
U. S. Dept. of the Interior 
OFFICE OF MINERAL EXPLORATION 
South 157 Howard Street 
Spokane, Washington 99204


Re: OME (Gold-Silver) 
Contract 2173 as amended 
Keystone Mines, Inc. 
Fairbanks District, 
Alaska 


Dear Mr. MacLaren: 


In accordance with the specifications of our ONE 
Contract, as amended, I am. sending you herewith the 
original and three copies of: 


Operator's monthly voucher (ONE Form 60), Sept. 1965 
Operator's progress report (ONE Form 61), Sept. 1965 
Narrative 
Sketch maps (#20) showing work accomplished during 


Sept. 1965 
Assay reports 


Reimbursement is requested for August 1965 for the 
completion of 67.5 feet of drift. 


Very truly yours, 


-ic6 77 7Zj 
Arnold M. Nordale 
President 
KEYSTONE MINES, INC. 
P. 0. Box 630 
Fairbanks, Alaska 


AMN:EHB:jr 
Enclosures
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MME'FORM 6	 REFERENCE S 


REV . QFIcELMINERALS E	 RATION _ -9. 
TO: Chief, OME PATE INITIALS 


1.°___________ 
:	 oME-630	 (Gold-Silver) tFFICl 


2. Keystone Mines, Inc. - COPY - 
. Keystone Mines o	 M0 


Fairbanks District, Ala4a_ ECffJia_. - 3
Contract 2173 DEC -14 1965 


4.
I	


NJ TILS. 


5. _fl._R _ MarTa_rP_n 


1010MR.	 19	 1i Off I	 Region I


FOR: Check items for action desired 	 I7LQ 


- Action - Reply for sign atr&. 
- Approval -- Investigate 	 - SurI 


Comment - Recommendations 


Conference	 - Rewrite	 - File 


Instructions-	 x Your information 


REMARKS. For your files. We will work up data 


necessary for reply to your memo of 11/18/65 


as soon as possible.	 - 


NT.-DUP. SEC.. WASH., D.C.	 M56300-62 
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0 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


UREAU or MINE$ 


Area VIII	 P. 0. U0X - 
RIIAU, MItA 


L)ecuber 2, 1965 


NseLarsn 
MIL 11.14 Officer 


4 b~,gtawt . 
Vasiaj$.on 9204 


Dear Mc: 


keI6.4 is a copy of an informal report from Bruce Thomas 
wk&lb is seLf ..pIan*t*ry. A1tah Bruce's visit to i* 
.yste.s miss was technically goofficial, his comments To-


r4tal the s.scracr.or's work wey be of interest to you. 


If the Rst.se amtract Wo been terminated, we would 
spprssiUe a asp, of the opsrstox's final report for our 


440fL4amttal LU.. 


sass-..
$i.c.rsIy your.,


'VI 


dew	 J. A. Derdlick 
Area Dtr.ttor, Ares VIII 


DesLesurs


.-


'I 


- - .	 -	 .•' ••-_'••___7	 a.P'-.I--.--	 - AW 10,M416  
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Vairb.s, Alaska 
Ilovsmbsr 26, l65 


I qr


is-
Ir. JJ. lirdlisk 


wow W # Area yin, 
R._ of 1s• 


am 2S8


iaera1	 ow'os Of tics 


Deer Jsrr7s 


£qsts mime Inc. has ssm4sd exploratice under the Ull apicra-
tiá prop. Work on the 11.7 level in the shaft on the Zilita. 
( 1d *me to solos. during early October. Poor advance caused by 
.c.pflceslly short or crumbly ground with resultant higher costs to 
the son'actor appean to be tW prlaaz7_çau.. for i sudden onsas-


work. 


The£qst.se was visited, stisiaUy, on 3unday October 10th9 at the 
os. invitation of Dem Issi 1. 1..tlise of the Collego of Zsr1 


1si	 s.d Mawsl lM*14Z7 of the versity of Alaska. Deriag *s 
Une we Uwe at the jaomrty qsts contractor was roviag 


trastor ssE sqsit, including 	 s, fron the 11.7 l.vel. I 
son3.d Dew si.t1.tft-a	 pud while he was taking ueronts 


to rees4 tb. last advones in the wt drift. *ile andez Vvmd I 
sbssrved the pod qwolitr of the vWk that has been doss in both 
st ad west drift. 4see mW .f tidal visit at one jeer ego. 
£ te11 .t1 f94 of W drift, as 'vein and vein strestere, rs 


•1


	


	 lot.d 4all nesh reseved and both east and west feeee bree*

b..SedAte ob P"ons *PreitLSI I think the contractor did a 


sh1.ib. 


At the prlsst ti the lr varkimm in the £ilita shaft are flooded I s.drrstand that within 4 or S days after the pope wire pulled the 
W*izts bsss lass siblo. 


tsr	 oosds so the Ztlita vein by a different 


M
øsetes.	 I. being mtr.sted y andsrhond stopiag -	 at



the tes.* lliag is ag dons at the Cleary 31. 


Pi ec	
.5.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR


A1L(L...)



L  TO 


- ALAS - W' . 


ir 


GEOLOGICAL SURVE'r 


AIASXAJ GZOLAXIX RAC 
BOX 5. 


OOLLJGZ, AlASKA 9)T


?verz,,er	 -, 1965 


Mr. D. R. $AcL&r,nV 
Field Officer, O.M.E. 
U.S. Geological Surviy 
5. 157 10vaid St. 
Sok*as, Washington 99204 


Dear Don: 


I was not able to get in touch with E&rI Be I s t.	 zmy this week to 
discuss the poliit,s In your letter of Nov-ember 	 Yr vstne Mines, 
Inc. He shoved - a opy f a l tte r that A,-, , ,-	 . . r -'te to you dated 
oveaber 10, arid this ett.er- seems to answer	 : t	 •	 r . '&t1ons and to 


outline Mr. lordeje's thinxing on future ixJo At..:.,	 Y	 WtII note trc the address or that letter, Mr. Mordae 18	 I:iA,	 pr-serAt residence. 
He Left F&irb&rKtn a zojp.. t Jays &tter I t.a.	 tn ru	 i. Jctober 3, so 
I have not been able to contact  h Ia persona i y -t-it t .,le 	 iftb in your letter. 


The work done at the mine iy %be c ontractor, r	 - r"	 'i terminated on 
Oc tobe 2, and pumping of water ceased on Oc t r	 .. Thoisas and Earl 
Beistlin, visited the mine or, the afternoon	 L U•'r.	 Mr. Morii&e 
is inadvrtantlj in error wb.en he gives the da' 	 hr vi-sit- as the 11th. 


I PrOGUM that you have, or soon will have, cur	 e1 kr. N r1a..e regarding 
a recess or termination. I belIeve that he	 t, %P, ra1late the 
work on the 17-f0ot leve	 cuing to the d 1 ff.. ... 	 enc.cte red arid the 
extra expense 1nvoved. I irderstand that L.M.1!. .iifl f. r timbering were 
exheust.d, sad that the cyperator had been bearIr ,,w m6vir,' 'c'it of necessary 
timbering in the most recent work. It appears iv, iiid Bestine ar Mr-
dal certainly seem to share this view, that con tInu1r t urift on the vein 
in the 147- foot level Will not yield enough a1ItLi UiTrforratjo to be 
worth the cost and dirricties. I think your cuE uert 00 Mr. Nordaje's bows- 
ty is quit. correct. To the best of *y knowledge he s a very reputs1. a 
honest person, and in my discss1ons with him aol 	 I5tl1rie It was quite ap-






parent that his intentions are the best and that h i pro t;r&z was conceived to 
try to askis the most economical use of both 0.9.k. arMi pr1vte monies. Is 
is also quite cososrned about repaying all nonLy s soon 	 possible, and to

this end he ham leased & portion of the ground on the KavI ii ta claim to Ed 
Ibbert in order to have sow return and help the VtiOie pr')et to be self-
sustaining.	 -



IoMa].s I f latter of the 10th I be 1 i•'V. indicated sas uce r ta L o ty about 
vhether he would &so, for O.M.E. participation In the tenUitive plan to ax-
taM the old bord.a1.• edit. H. also WntiOUed t.k.15 All . the talas I b.M with
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hi*, and again his thinking was to finance as u;.ir uf the per.t1on as 
possible without resorting to O.M.S. funds. I 	 1ers1A'o1 that he intended 
to visit you sometim after the first of the year ' its 	 tire work 
and the present 'on tra.c t, a.csl I suspe' t that he	 . '. . t& make 
a. careful evaluation of thi r ftflancia. x)a1tt	 t '1.,' 


in order to decide 'what, if s.n.yth.ng, he nay 	 t 


There is a discrepancy between the cs.iculste' > 	 rosecut sad 
drift that you mention, sad the amount of 28b.5 set ust	 tithe thinks 
rins (totai. of 600 feet under	 r4nt 3)	 Hettys :itt	 feet of 


' drifting and 6.5 test of crosscut have been done nir M.L1. aula that a 
tot..). of 800 f..t was authorized. Ris figuresabL t.t reaatn-
Lag instead of $22,532.50. H. pointed out to'- tr.a aeta1 drifting costs 
had •zo.edsd $55 per foot, the excess being abor -1 n.y heyit-e. 


I have tath.dto Bruc. Thaw, sad be Is seIir i	 net ebout the Oct-
ober 10 footage masurement to you through Jerry H rd I - 


Projections of the IC.awili t.a vjg ft4 Sordale	 s#e1	 bv8ilable map 
data, show that the ainimum edit extension wui :e iut	 feet (vein 
dip of 66), and that more iLkely about 700 feet	 I'. 'T 5) would be 
needed to intersect the vein. Therefore, no Twttp r 	 w '	 ! rrining cots-






tract money and footage are fig'i.red, even w! th v s' • sa e  t.ha.n x7 feet, 
which 'would conserve mormy and re4i'e csve-n p	 u L ike Ly that 
the Kawi Ii ta vein can be re ac n.1 from the Nord,	 '.	 t	 '.e 1 tmj.tht ions

of the pre.eit contract. 


The overall dip-tr*nd of the vein In the X.awtIita	 .urrgs is about 
and appsrentl.y In p. aces the d1 is ever. .	 a	 dip projec- 


tion seams unrealistic. The slnuoaIty c.1' the i' .	 )f minor 
cross-faults have been sientIoned by Bruce Tho. :1 . tr-r	 nri quantities 
.aaWaM from the present drift, and the vein e' 	 Asi.may oe displaced 
even farther southward • This, one should an t	 - - s I 1 as re than 700 
feet of edit, and also crossing the south 	 ur.vy f the e1J1ta laia un-
less the rAit is curved %eitvFtrd. if the vei 	 ir''i.AF south from the 
loxds.le adit, it could be epectad to -arry 5t:i 	 irther -tvard, which

'would plaos it on the Will Ic or Mar I gold cia t3s tb. t are r.' r.--c by Keys tone 


$ithexBeistline nor I have imowledge of any srta._evtda . of the Ki1-
ita. T*ijW in line with the aordal. edit; hever Mr. Nria may have saw 
inforttam on this. I think the slope is probably too steei,. to .a tlsmpt bull-
doter trenching in that area in order to check Ver the vein. The Jsaesonita 
and Blue veins are not far out of line though, 	 1 ever	 vt-irs were s.ined

trcm Vw $o$.aLe edit, so at least a generally avraie zne of aineralisa-
tion is present in the vicinity of the east boundary of the Kawilita claim. 
According to 3.tstlln. the Kavilita vein extends destvw--d be yond the Lswilita 
claim as prin.nt sad mineralized vein and some inlng yes clom on it by 
ors this sessos, Thus, tMa'e are several goxi Indications that 	 K"il-






Lts


 


isim is s$trong, persistent feture. 


fts arttisal point t6 onsid.r before deciding to ext4r4 the Nordale*tit, 
Is V1WtMr mining and sampling results frm the pre serct workings on the
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ICawiUta clai.a irdioste a potentially econ1c Joposit. 1,4uw samples are 
quite rich, others are certainly sub-eäoià, &lid 	 fact that people are

now mining and milling ore from the vein, s.rxl have ire so ri the peat, is 
a good indication, but not definite proof, of its ecunonic grade near the 
surface • There is no reason to think that the t n r_ 11. I n reaze either 
lat.raJ,I.y or with depth, but with our knowledge 	 the ye t. a4 Ld late. 
area it seems prudent to project the $	 ore grale td Is determined for 

the workings for $ reasonaLle dsta.nc.. Res1th&a erirtcLaent in perhafse the 
top 20 feet of gold-quartz veins is cn in the )airbanki iistric 	 e 
Bull. 9-B, p. 70) and ; I have been told, was found in the —Vetter brothers 
workings nearby. lovever, specific inforsmtion on 2onsistent changes, if 
any, in gold values with depth is lacking (Bull. 1s9-B, p .70).	 s qmsstions 
then	 (i) is the vein ore grade, and (2) are the proposed 600 net later-






ally and 300 feet vertically reasonable projection distances. 


Beistlins has 'not aMe any 
calculations calculations of overa.Li grade for the vein that 


has been mined and sampled, and I think something along this i1ne should be 
done. The vein mineralization is spotty, a charaeteristic of the Fairbanks 
district lodas, aM selective mining would be necessary. Not having seen 
the vein undorgroumd ant not having tehen the samples, I do not feel quali-
fied to oaicv1*te a reliable figiirs for value or tonnage. 


YOU have pin-pointed NW guard.ed optimism about the rl t of extending the 
Ilords.ia edit, along with your request for my cowenta aul appraisal. My 
initial reaction was that in view of spotty nt ne ral I zation ar*1 omplex 
5 true tau'e, the combined lateral and vertical Jun  as tojre at. I was 
thinking of 2 or 3 disnd drill boles first to teat for the vein extension 
eastward, but a sonosnaus does not favor this - It is apt to be dispropor-
tionately costly for the information obtained. In consider-ir4l the extension 
of the edit the following points seem pertinent: favorable (1) blocking 
out a large vein deposit if mlnab]a ore is found at the edit-vein  intersec-
tion, (2) establishing a useful haulage- and drainage—way., (3) exploration 
of the block of ground between the present edit face and the Kavilita vein, 
() recsning mineralized zones along the old edit that may still contain 
scsm mimsa ore, (5) giving closer access at depth to the McCarty,. Isary 
Ford, Awrlow Cagle, line, sod Jsonite veins, unfavorable (i) projecting 
possible ore grede and vein too far, (*) uncertainty about total distance 
to the vein and relationship of intersection point to the claim line, (3) 
encountering excessive water and/or caving ground in the adi L. .xtnsioa, () 
uncertain condition of the old—edit vbloh was lalt open about 


1oking only at the Jri1ita vein and cat., if the C&1CUA.at4 grade and 
projectedftearetical ore tonnage j&stify, expending $h4 ,000 (800 feet of 
edit at 435 per toot), I would favor the edit extenston in hopes of blocking 
out a relAtively large ore body. Taking a broader i.xk at the entire Key-
stone block of ground, the edit might be qmit useful, but expo&stioise 
it vp*1d :	 to be joatUng the cart before the hoc". I think*gitve 
sl4 


ion=N*J%:t,
 that	 resJ.,s for 6avelopii this property or 


r 	 will make a aigaifi..o eontribetic* to the econ of

Manor Alneha lL.s ft$iag deposite of moderate to large size* 
soor t	 the extent of thu tips of deposit can be established, the


.v
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better it will be for all concerned. 


I via returning via registered airmail the file sstarial that you sent to 
M . I have mods, copies of tbg Aspa ar4 a few othe r pertinent itas. 


3.istlins b.s a asp, semie leO feet to the inch, or tbe vortns but none 
of tkw subsurface geology is plotted on it. I as tas4ing a copy of this 


p in order to get a better original for reproduct i on.1 viii. send along 
copies for your use 5* soon u possible. 


SincereLy1 


Iobert K. ChMri 
Geologist-in-charge 
College office
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Mr, D. R. MacLaren,	 .	 .

Acting-Field Officer  
Office of Htnra1s kploration	 . .' . 
South . 157 Howard Street.	 . .. 
Spokane., Washington	 ..	 .	 ,.	 . . . 


Dear Mr. Mscl.aren:	 ..	 .	 '.	 .	 .' 


As stated in ny letter of October 22, 1965 9 Mr. Frank Hlxch, the Inde 
pendent Contractor # terminated his contract with Keystone Mines, Inc. 
on OctoberIj 1965. His reasons for doing so were that the ground con" 
ditions in the east drift became progressively worse, and that he could 
not continue without sustaining a substantial financial loss He also 
stated that the same ground conditions would prevail in the west drift, 
and that he would not do further work there. 


On October 11th, Mr. $etstlne and Mr. BruceThomaa measured and in 
sp.cted the work which had been done inOctober. It appeared that the 
drift had been satisfactorily safeguarded against damage which night 
occur through flooding. The rails and pipe lines were left in place. 
On that date the punping was stopped  d and thedz'ifts and shaft subs. 
quently filled to the 67 foot level, 


The renainiugwork to be dons to complete Contract 2173 is' essentially 
293 feat of drifting at the 147 foot level. Keystone Mines, Inc. re• 
quests that the completion of this unfiniahedport ton of the contract 
be waived, and that work under Contract No. 2173 be terminated for, the 
following reasons:  


.1. That the eastward. trait of the vein indicates that it will 
reach the southerly sideline of the Kawflita CZaIa at ap-
,proximat.1y 150 more feet..  


2. That the-drift' :-In that direction thus far indicates that 
the vitn,though badly shearid and broken, is consistent in 
size and general characteristics, and contains values of 
probable mimeable tenor.	 . . 


3. That the drift westward at the 147 foot level shows vein 
conditions to be similar to those found in the drift at the 
50 foot level.  


4. That the features and values of the vein westward from the 
shaft have bee* adequately determinedby surface mining and 


'drifting at the 50 foot level. 
5. That the incrsas in cost of further work at the 147 foot 


level would bo considerable, and the expense of additional 
workunwarranted * considering the little extra new informs" 
tton that would be gained.	 '. .







f 
Page 2"-Mr. D. I. MscLsrea 


Being given thought presently, but not yet in the planning stage * is the 
extension of the low 1*vsl crosscut tunnel to Intersect the vein at great. 
or depth, and thus avoid water problems and puu*pingcoat$. Should this 
project be decided on, we trust the curtailment of Contract 2173 will not 
prejudice consideration of an application by Zeystoes Mines, Inc. for an 
other Office of Minerals $*pleration contract, 


The production of Keystone Nines, Inc. for the period January 1 to Octo 
bar 6, 1965 ii as follova: 


Mint Return 2/2/65*.s.....'.'s.,...i42O,73O.3I 
Mint Return 
Hint Return 
Hint Return	 $90245.13: 
Hint Return	 44d 


'$666634.26 
Less amount advanCed by  
N. C. Co. on clnups made  
th1964 and reported in 	 '	 .	 ...' 
1964 product ion. s.	 -	 s2085.00 


$61,549.26 
Royalty to QM at 51. 	 $3,077.46 


Enclosed her*vith are two certified copies each of the above Mint Re" 
turns and a check in the aaoust of $3077.46. 


'Very trulyyoura,	 ., 


KEISECNE MINES, INC. 


)7 
A*NCLD U. NORDALI 


• President 


Enclosures


WV.I2l9S5 
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g O	 WA11C5







MME FORM 6	 4EFERENCE SLIP 


REV. 2-59	 ICE OF MINERALS EXPLORATIN 


T0	 Chief, 67ME DATE 
2/l3/5 


INITIALS 


1.
Re:	 OME-6304 (Gold-Silver) 


2.	 Keystone Mines, Inc. 6ffi 
Keystone Mines coP 


3._ Fairbanks District, Alaska - , 
RECEI1


F.	 - 
ED Contract 2173 


4.
- 


5.D̂ .̂	 - NLarn


c 
ITIAL -CODE - 


FROM:	 Field Officer, Region I


FOR: Check items for action desired 


- Action - Reply for signature of i_-


- Approval - Investigate	 4. Surnam 
- Comment - Recommendations 4Iiijire 


Conference	 -. Rewrite 


Instructions	 X Your information 


REMARKS:


To accompany your copy of our memo of 
11/12/65 to the Admin. Officer, Off. of Economic 
Geology, Geological Survey. 


NT.-DUP. SEC.. WASH.. D.C. 	 M6300-62 







NC CO. 


':"P"Iers in Fine 
Alaskan Fur


._ ' 


NRTUERN C0CIAL COMPANY 


ALASKA'S PIONEER MEBCHAWPS 



Executive Offices-Co].thàn Building 


Seattle ii, Washington 


Branch	 Fairbanks 
Address all correspondence to this branch 


Dece*er 10,


Alaska & Yukon

Mercantile Branches 


OFFICIAL

COPY 


L. .L. 
P-F F I VFI) 


LJC 15 1955: 
1NiTIAL CUE 


I/20 


I). R. ?Iaren 
U. S. repartmeit of Interi.nr 
Office of 'trral.s	 1oratcri 
So. 17 Hord treet 
Spokane, Wa8hirkgtorl "20h


Re:	 -éO (Gold..Ci1v,r) 
yt.crr 9rLe 


F1rbank.! Ti8tr1ct, Alaska 
Ttrrt 2)71 


Dear We MolAren 


Ex1o..d pl.s,e find copies of mint r'r 4 a requffted. 
These are originals ad yov nay meRe is riy copies as you 
desire and retain the originals also €	 have copies. 


,Siiierey


1RL&L C MICTf 


•	 Ct	 mui	 .:-. 


PJW/p.


t


1p 


do







I 
. S


A1M 
sft1	 Nl 


D.c..r 10, 15
U 


•	 D. R.ftelares 
U. S. Department of Interior 
Offio. of'?iirs]a FjV3 ration 


•	 So. 157 Howard Street 
Ipokaz*, sbington 992014


Re: O74304 (Gold-Silver) 
Keystone Mines 
?airbai*z District, Alaska 
Contract 2173 


Deer We Iftelaron 


Ez1oeid plies. find ooies 01 mint report as requested, 
?e 41w origtnsla and you mW wake as nrr copies as YOU 


desire eM retain the originals also s i nce T have copies. 


Sincerely yr*ire, 


r7: cc1AL C1AE 


• e	 eIFiqj1jp • 
P4W/p.


.4


RCWV	 ' 


•	 W'14!.	 Jlf-


k







1IlI 


00 


00 


4500 


3200 


3400 


7300 


7200 00. 


29000 00 


Ebbert Keystone 


1411 25 oz. retort, mined at Wolf Creek — Fairbanks Dist. 
t6l2/13/,  


106.17 oz. retort, mined at Wolf Creek — Fairbanks Dist, 


10940 oz. retort, mined at Wolf Creek	 Fairbanks 1)1st, 
:jjg;jgjZ4/ 6ah 7t	 :1!16 65 


238.60 oz. retort, mined at Wolf Creek	 Fairbanks Dist, 
1/3/65 to 1/22/65	 . 


223.80 oz. retort, mined at Wolf. Creek - Fairbanks Dist. 
1/23/65 to 1/28/65


S.3.


5	


TOTAL


.. ..	 .5...- .. -5.-- ..- .


-
FORM22II. 


.	 STATES ASSAY OFFICE 
t SAN FRANCISCO CALIF. . Form 42 


BULLION DEPOSIT - MEMO REPORT (Revised) 
SOURCE DATA 


Deposit	 0 f.	 Memos Required 
N 0 	 Date	 by Depositor


-,	 Silver Price1) 
or Class	 State 


Depositor	 - Other Data County 
Mine 


Weights ASSAY CERTIFICATE Description 
of Deposit


Assay 
Number


- Before Melt After Melt FINENESS Cts. GOLD—FINE OZ. SILVER—FINE OZ. 
Ounces	 Dec Ounces	 Dec


______ 


Gold


______ 


Silver Base
Per Oz 


12 22i3? 77096 765:} 2. Q33 o S 


PAYABLE BY G1EX(  
EXCEPT AS NOTED	 L' Weigh Clerks . fTY1 , Asst. Assayer	 Assayer 


S	 .	 u ç)w h-.' Melting	 VALUES $ 
Refining	 NET VALUE •}  


GPO 939881	 .	 Handling	 Bars 
Other Chg.	 iszr. Cash 


S	 TOTAL 0RS.	 -	 Check
Cal culat..,i - 


AECeyven	 Certified True Copy of N 


WVi2985	 S....	 S • • 


.5.	 5. 


P L J. WJ%GNER 
Contro11r


nt Repor t & )ett1emeit: 







rp
- it0 


q 1 .	 n 


/ Dir Crack f
•4(•	 / 


Gross Returns 


Pi	 S1 O3	 prior to ship?nt -' 


Gr .cc3e pcd 


Votary 


FraL gh


/L	 7oC Advanced 


Royalty


/	 7 


(Dr)


4':! 


aiance .	 .


Q 1O oz. retort, mined at Wolf Creek - Fairbanks Dist. 
2 7/6h to 1J16/65 


.60 oz. retort 9 mined at Wolf Creek- Fairbanks Dist. 
/6to 1/22/65	 . . 


.80 oz. retort, mined at Wolf. Creek • Fairbanks Dist. 
3/65 to 1/28/6	 . . . 


•	 .	 TOTAL	 •.	 29000	 00 


Certified True Report-of Mint RE ort 


NORTHERN CONME CIAL eo 
1 


NOV)2?9:65. 


ftoi


31,00	 00 


7300 00 


7200 00. 


PAUL J. WATER 
Controller


Setti
	


t: I 







Asst. Assayer- .J(Assayer 


3e 50 /	 VALUES, $ 
69067	 , NET VALUE	 187754 
46 a, P Bars 


Cash 
Check Calculator 


PAYABLE BY OIE( 
EXCEPT AS NOI}D 


GPO 939881


Weigh Clerk 


Melting 
Refining 
Handling 
Other Chg. 
TOTAL QIHGS;


YL 
UNITED STATES ASSAY OFFICE 


AT$AN FRANCISCO	
'


 
OULLIO' N DEPOSIT '.: MEMO REPO* . 


Deposit	 '	 Memos Required	 Silver PricL2 
No.	 Date	 by Depositor	 or Class 


Depositor	 Wjr	 Other Data 


St Wo 9A


Mint Form 42k

(Revised)



SOURCE DATA 


State 
County 
Mine.b 


Description	 I 
1k	


Weights	 -i ASSAY CERTIFICATE I Refin.I FINENESS	 Cts GOLD—FINE OZ.SIL — of Deposit	 INumber I Ounces Dec I Ounces Dec	 Gold Silver Base 


	


 Per dz.1	
SILVER—FINE OZ. Assay Before Melt After Melt 


I 	 73?' ©. I 	 17w 1. 1.9 I 037i 1© I	 I 







0







Certified True Copy of Mint Report & Settlement:' 


- -: NORTHERN CONNERCIAL CO. 


-	 -	 PAUL '.. -WAGN 


:	
21c^d	


Date	 L7LLJJ 
irne  


Gross Roes0	 - 


Plus Sale	 0zs. prior to shiperat 


Grs Poeds -. 


I	 Notary etc.  


Fr3ight	 - 


Advanced	 -	 - 


Royalty


3, Balcco: (Dr)	 L2LL2121 







1D STATES ASSAY OFFICE	 Mint Form 42 


	


SAN FRANCISCO CALIF. 	
BULLION DEPOSIT MEMO REP	 SOURCE DATA 


	


!Deposii	 Memos Required	 Silver. Price	 State 
No	 D te	 by Depositor	 or Class c)	


County FA 


	


Depositor	 Other Data	
Mine 


Weights	 __I ASSAY  CERTIFICATE I Ref in. I Description	 say Before Melt After Melt 1
FINENESS	 Cts. IGOLD—FINE OZ of posit	


INer Ounces Dec I Ounces Dec I Gold I Silver I Base
 Per oz.I


	 OZ. SILVER—FINE OZ. 


I	 I792	 70 I 0371 10 0 2. 


PAYABLE BY C2JX 
EXCEPT AS N01}1) 


GPO 939881


Weigh Clerks	 • Asst. Assayer /.' Assayer


Melting S 50 VALUES, $ 
Refining 52.08 NET VALUE 
Handling 86. 10T. Bars 
Other Chg. 91.69 Cash 
TOTAL 0RS; Check


1444541 


14946


1/1 ) 


Calculator 







.	 .	 .


DEC 


0M







/ ' 41 


PI'i	 O3 prior to thirnt 


:Pzoad	 - 


Nctary
(I, 


r1 g •1 t


/ô 


Royalty


L1L L 
12	 (Dr 5Z)	 sLLLL







Assayer


VALUES, $ 23D o 
NET VALUE 
Bars 
Cash_ 
Check


766 


Calculator 


iTD STATES ASSAY OFFICE	
Mint Form 42R Al S*N qRANCISCO CALIF.	


BULLION DEPOSIT - MEMO REPOT
	 SOURCE DATA 


Deposit	 Memos Required	 Silver Price	 State No.yj	 Date	 by Depositor	 or Class	
County Depositor	 Other Data	
Mine	 WE ArbsiAcs 


41.9 CaLnun.Stt c, Wto 8O4 


Description	 Assay 
Weights	 ASSAY CERTIFICATE	 R f 


Before Melt After Melt of
FINENESS	 Cts. GOLD—FINE OZ. SILVER—FINE OZ 


Ounces Dec  Ounces Dec	 Gold Silver Base 


C	 I7	 I 3	 I	 2	 @62.I 2	 I 26312	 I 5& 


PAYABLE BY (iiEX]( 
EXCEPT AS NOTED 


GPO 939851


•	 Weigh	 Ziz-


,Meltingting 
Refining 
Handling 
Other Chg. 


TOTAL 01143S


Asst. Assaye 


233 06 


645







.







_ 
e7 


	


6	
,t7 


LAJf-Q
7 r ç 


pci.cir to 


0 	 . 	
0 


.i..ç7	 0 


r; otc,H 
LrQ) pITh 


	


JVT.(Od	 0 


•	 •• 


7csur/ 
Ea1ccic,	 .• 


0 


. 	


0•	 (3	 .1 
(4o—	 . 0• 


•. . 	


0 	 - 	 • 	
0 


Certified True Copy of Mint Report & Settlement 


O	 • •0 	


. . :. .	 • 	 NORTHERN CO1IMERCIAL . CO. 


-


	


O1 	


..	 0	


: 	 • 


• 0	 . 	 • 	 • 	


0	 0	


0	


0







JJPWW IITEDSTATES ASSAY OFFICE	 S 'nt Form. 42R AT SAN FRANCISCO CALIF.	
BULLION DEPOSIT MEMO RE•T


	 SOURCE DATA 


Deposit	 Memos Required	 Silver Price 
No.	 Date	 -	 by Depositor	 or Class	 State',.., 


Depositor	 i	 c	 i	 th1	 Other Data	 County. 
Mine 


Weights	
I ASSAY CERTIFICATE	 I	 I 


Description	 I 
Assay ____________________________ 	


I Ref in. I	 I 


	


J	 11	 I 
of Deposit	 fNu,nbër Before Melt After Melt 1	 FINENESS	 I Cts. IGOLD—FINE OZ. SILVER—FINE OZ. 


Dec Ounces Dec	 Gold =ilverBase Per 02. 


\1
	 &	 I	 I	 I	 I	 I	 I CJ'iOA©	 I 22 


PAYABLE BY CHEXX 
 TAN	 ';	 Weigh Clerks( : 1:i - Asst. A83ayer/5 Assayer 


•	 S 	
Melting VALUES, $ 


'S 	 Refining. ' NET VALUE 


'GPO	 939881	 ',	 ., '	 •Handling '. Bars 
•	


S.	 'Other-Chg. Cash 


TOTAL QRS. 2421 Check


3tC	 2L 


Calculator 







$1 9. i%







iS


Certified True Copy of Mint Report 



...NORTHERN COMMERCIAL COMPANY 


-XI
Paul J. 
Credit Manager.
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C.OPY 
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COPY 


NORDALE HOTEL 


FAIRBANKS, ALASKA 


Mr. D. R. MacLaren 
Acting Field Officer 
Office of Minerals Exploration 
South 17 Howard Street 
Spokane, Washington 99204 


Dear Mr. MacLaren: 


This is to, advise that Mr . . ' Frank Birch has terminated his contract 


with Keystone. His reasons were that ground conditions were such 


that it was impossible to complete the contract without a sub-


stantial financial loss. 


A complete report covering the work completed and exploration re-


sults will be forthcoming shortly.


Very truly yours, 


KEYSTONE MINES, INC. 


/s!	 ARNOLD M. NORDALE 

President







ALASXAN OEOLMY

BOX 580



COLLZ, LASX
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99735


November 5v 1965 


Mr0	 L MacLaren 
Field Officer, O M. L 
U. 8 Geological survey 
Se 157 Howard St-
Spokane.,  Washington 


Dear Dons 


Last Friday I visited the Keystone Mines property with Earl Beistline0 
After looking over the maps and docket material that you sent and then 
seeing the workings, I have a much better conception of the project, and 
was glad to have the opportunity to got acquainted with It. On Saturday 
I talked with Arnold Nordale and he reviewed their progress and problems 
to date and mentioned his ideas for future work in the present Site and 
in adjacent areas. 


As you probably know by now, Frank Birch quit mining and pulled his pumps 
out on October, 9 or 10, and the lower workings and shaft have filled with 
water quite rapidly. Last Friday, the 29th, when Beistline and I measred 


the shaft the water level stood 67 feet (on the incline) below the heed-
frame, which puts it just below the upper crosscut level. Perhaps as much 
as 10-12 inches of water was standing in parts of the upper crosscut0 I 
suspect this is the result of dazsming by some small muck falls from stopes 
and by the & inches of vet mud that covers the sill and rails From what 
Ed Ebbert told us the water level in the shaft etabili2e& at about the 67-


foot level last year. Thua , an examination of any part of the 00 M. B. 
workings is impojsib1e Earl Beistline and BruceThomas got word. of the 
shutdown on the 9th_and made a quick trip out to examine  the fae in. the 
east drift before flooding began, so they have the last word on it for nov10 


1,4r0 Nordale does not plan more work on the property until spring, and he 
is of the opinion that further rifting in either direction on this vein 


at the 17-foot level will not yield information commensurate with the 


'V coats and difficulties involved in continng a 5x7 foot drift in such 
ground as has been encountered. Ed Mort and 2 other men, leasing from 
ordale, are working on another part of this vein just to the west, and 


they plan to mine through the winter. They are working underground beneath 
the old open'ut, so will not have too much epoaure to intense cold0 Their 
ore is trucked ttrice a day to the Cleary Elli mill, about a2 1/2 mile haul. 


For future eploratton Mr0 Nor-dale is tentatively thinking of reopening the 
old Nord.ale edit and extending it south or south-southeast to intersect the 
awa1ita vein. This would entail reestablishing the caved portal and e







.


-2-


terding the adit 500-700 feet- Presumbly the edit, although some 55 years 
old, 15 stIll in goad shape aM mostly untimbOred0 It was open and in use 
as late as about 19,39- I doubt that it is as large as 5x7 feet throughout 


much of its length, based on inforrnation from Iordale and others This plan 
is essentially what is outlined on the map of Wolf Creek Divide prepared by 
Bob Saunders in 19600 


I suasted the possibility of drilling to determine the position and nature 
of the vein at the Nordale sit level. Arnold does not feel that a drill 


bole or drilling program is Justifiedo Drilling is proportionally quite 
costly and core recovery in the rock in the Fairbanks district Is notoriously 
poor. I guoss if one is optimistic enough to presumo that the vein with a 
minable gold content can be projected this far laterally and vertically, then 


an extension o the Edit probably is the method that will yield the most in-
formation on this and other possible ore souse and also provide a working adit 
for production. 


I would assume that the information and samples supplied by Beistline and 
Thomas are reliable. They are both honest, conscientious, and experienced 
men, and would have no reason to report anything erroneously. Beistline 
apparently is doing the occasional work for Nordale s 00 M. L reports with-
out any salary, just to help the mining development along. If you have any 
problems or specific questions regarding  samples v etc-,p let we know and I 
will try to pick some answers out of their notes or memories 


Mr. Nordale stated that all ore shipments have been reported and nothing 
more remains to be milled. His explanation of the problem in reporting, and 
paying royalties to O M L is reasonable and as stated in his Correspondence. 
I know Bruce Thomas feels that it is the most practical moans of handling the 
aynent to avoid a great deal of paper work and balancing of payments after 


the mint returns are in, 


Inasmuch as no work 18 in progress or contemplated and Frank Birch is now 
Outside, the EqualJp1ojment Opportunity reportoe8 not seesapplicable 
at t , oment 0 It seems apparent that these rules have been complied, with. 
If you need this form completed, I will have considerable difficulty in try-
ing to secure first-hand, reliable information for it* 


Let me know what, if anything, more I can do for you at present. I will get 
the pertinent material reproduced from the files- that you sent me, and return 
them as soon as possible. I am at a lose to explain the excessive mail time 
it took for the file material to reach me. It arrived about a 'week after the 
separately mailed covering letter.


Sincerely, 


cc:	 Robert M. Chapman 
Director's RF
	 GeologietinCharge 


,.Division	 College office 


RMC/eph 
Chron
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Or	 I,
UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY. 


ALASKAN GEOLOGY BRANCH

BOX 580 


COLLEGE, ALASKA. 99735


IN REPLY REFER TO 


G-ALAS-RMC 


/i


).'o 


October 19, 1965 


Mr. George Gryc 
Chief, Alaskan Geology.Branch 
U. S. Geological Survey 
3 1i5 Midd.lefield. Road 
Menlo Park, California 


Dear George:
\5ii( AN CEOL. 


I have recently received some correspondence and a phone call from Don 
MacLaren in regard to an examination of the Keystone Mine for 0. M. E. 
The maps, contract, and other pertinent information that Don. is sending 
have not arrived yet, and, as he indicated that there is no great urgency, 
I am not planning to go out until I have had a chance to... familiarize my-
self with the geology and operations. 


I learned today from Earl Beistline, who has been doing some of the 
monthly report work for Keystone, that things may be shut down, and; 
what is more discouraging, that the mining contractor reportedly has 
quit and pulled, out his pumps last week. Earl thinks it is very likely. 


A 
that by now there is so much water in the 0. M. E. working level that ') 


cf !it would be impossible to get into it.	 .	 . 


As soon as I get the maps, . etc, I will go over the material With Earl 
and Bruce Thomas, and then visit the mine and also see Arnold Nordale 
to determine where things stand and. what, if anything, can be done under-
ground. When I can get more exact information, I will advise Don MacLaren, 
but thought I would let you know now how things appear to be shaping up. 


Sincerely,	 ,.	 . 


	


• Robert M. Chapman	 C2 
• Geologist-in-charge 


• OCT U	 .	 . .	 College office 


GP







KEYSTONE MINES, 4C0 
P. 0. 
Fairbiiks, 


I 


October 18, 1. 


Mr. D. R. )IacL.aren 
PieldOfftcer,a4!	 .. ...... 


ionI 
.Olficeof Minerals Zxp1oraton 
OQloqLcal Survey 
So. 157 Har<1 Strast 
Spokane, Washington 99204


Re: (-'63U4 (Gold-Silver) 
Keystone Mines, Inc. 
Fairbanks District, Alaska 


•	 Contract 2173 as amenddd 


*r.. NscZaLen, 


wesum aorry to have inoonven ienced y our off	 by 
xerocinqsra1 of the. Forms 60 j!1d £1. TLis was done 


-	 bt fc	 the 
certifiction c the bick. Herc.	 arc,o'ie 


ortgthai,and three carbon cops of ea,.	 € Forms 
.O and 61 a - 


Thank you for the extra foz	 .	 i:, our aw logles	 40 


for ca us inq this delay. 


•	 •:i toe 
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i-	 ArT	 M. N.-,,dJe. 
Pre i, ^ ent 
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for fnQTEt 1.eq ible coie but witho	 ho..:c 
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40414$ ($.i) 
Little $s*v $t*in Copmn 
Ktbsdo, at 4, Clstae 
Cisiô1sr $nisg District 
1*tib*i*. reinct, Aleske 
Assd*d *ntr*tt 2240 
/	 0*4 


Va 6304 (di1vet) 
syste )ti*u, Inc. 
ystons Ii* 


V4ttb*nks District, Aleska 
Cotr*t 2173 


Wilt you ple*se *s*.rtst* *etb. or wt, the LLtttt Squaw Kinisi 
GmWWW did any wrk under its eoutr*et this Y*U o. 


Wilt you pisess enteet aob.,t ekopewo of the V. 5. 4so1091e4 
$urvy, in lairbanks,. Alaska, and srrans for an onsite Ln 
speetm •f the Nost"m Kin. b.fer* th end of the currant 
•u.eti. At taut all nr ns* ieuld be neesured. It would 
also be i*lt to have nn amsl 1jst 	 lOnt Opparb**Uty 


u the praperty. 


Zn the Muat it" rspert *1 the Opsrstar nentiO* i* *we' thet 
the east drift is be$n sdvaed in the featvaLt of the vein 
with the vein loot"e*psad snULeisntly te observe. It ve*ld 
too, wsU to determine just	 tapresantative the ssi.s are 


too the fuU width of the vein Ler oertiftcatts* pu*pe*s. 


1NQ 


tws*k $. Jesso* 


GCselfridge/gla (9.30-65) 
cc to' Directors Reading File 


DJviion File 
Economic Geology 11.16 
TEKtilsgaard(Robert Weeks), Rm. 4240-GS-Bldg. 


•	 •• OMEl3Ocket6l48	 S 	 S


. • 


ONE Docket 6304 


Mr. Selfridge (2)	 23263 


ONE Reading File
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 Surname I Code 
Pox'iii7  


/63) I __ 


.g


_____ 


(1ivtIeJi#;' ____ 


•:	 •	
..; .) 


K*øI4Rdum  


Th	 Acting FeId 9Uisr, *eio I 


1	 Chi*f, Office of Mtheril4	 piorei.n tom 


ubj*et	 Cm6b4 (GU'3iive) 
eyItO. Mines, Jae 


leyltone Mines 
*;b**ka Di4trict, Alaska 


Centract 2113 


In xefmt.nse to th. Operator's letter of August 10 and your 
of Aua$t 13, 1965, snc1Oad are the original *i 


fnr c$iU .E proposed A snisn1 Na. 7 signed for the Cevern 
*nt.	 AlZ	 encloged is an eztr& cepy	 or fLed usa. 


If the proposed acsendaent ii satisfactory to you a**d the 
p.r*toir, all fjp	 e.pias shotild	 e stgn.d by *t *uthottaod 


repativs of the Oper&tor.	 Th,i*atez,	 ieas, distribute 
the copieS in the usual matmex. 


If aey part of the propsed seidment does not have yor 
*prove	 ør that •f the eperator afld cannot be alterd within. 
your da1oat.d authority, the original and *11 copies ate to 
U esturned to this office together with the propes.1 chatigs 
fr cOnsideration. 


-	 S1gnedJ	 RA	 E	 JOHNSoN 


Pra*k	 . Jhnton 


Inc lmsures 


MMerrithew/mxn (8/24/65) 
cc	 t].rec tor 's Reading File 


sion File 
Economic Geol.gy File 
0*File	 •:,	 ....: 
OE Reading File 
Mr, Seif rid ge


23263
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UNITED STATES



DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION 



So. 157 Howard Street 
Spokane, Washington 99204 


August 13, 1965 


Memorandum 


To:	 Chief, Office of Minerals Exploration


Copy

0. M. E.

RECEPJED. 


AUG 17 1965 


1AIj§1 -0 


From:	 Acting Field Officer, Region I 


Subject: OME-630 11 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173 


Enclosed is a copy of a letter dated August 10, 1965, in which 
the operator requests that the completion date of the subject 
contract be extended 7 months from August 29, 1965, to March 31, 1966. 


The present contractor, Frank Birch, took over the underground 
drifting in December 19614, during which month the advance reported 


was 50 feet. By January 11, 1965, severe winter conditions neces-
sitated a recess which ended about June 1. The advance reported 
for June was 80 feet and for July was 142 feet. The date Birch 
took over is not known but for the two months of June and July the 
average rate of advance has been 111 feet per month. 


There remainas of the end of Ji1y, 6OJeet of drifting to complete' 
the project, which would place the termination about the end of 
January, if a rate of advance can be maintained at 100 feet per 
month. The heavy nature of the ground suggests that this rate may 
be difficult to maintain. However, if winter conditions mae 
another recess necessary, extending the completion date to March 
would not be sufficient, and a second extension will become necessary. 
This situation would require an amendment to authorize a recess and 
a second extension could be accomplished at that time. 


It is therefore recommended that the Operator's request be approved. 


0&*Zko^e^. 
D. R. MacLaren 


Enclosure
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RCEIV$ 


'11 


• Don )jt.n 
cftoe at nrsli Exploration 
U. B. Geological $urv.y 314g. 
Spokan., Wsstiir16t0


Frank Et 
Box l3)' 
Fatrbans. Alaska 


8/4/65 


Dear Don: 
I've asked ). Nordals to writs you for a sIxonth extension 
on the Keystors des drift cntr&ot, and wola ilk, to •m 
pb.asiza that we have been	 this work airce Juno on a 

24 hour basis, worki-aa two ten hour atfts wIth a, two tiour 
I1iZ'V&1 for pu'p and sai1. time—. Its tou,a E1QW	 M a 
will get slower in tas winter months, but ar additional 
six months should GIve so time to finish the contrsot. 


'V. 


?rank Etrci 


co. A. Nordals
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ALASKA a YUKON QJ&NIf (tif, 	 MERCANTILE BRANCHES 
ANCHORAGE 
ANIAK 


00t
BETHEL 
BLACK RIVER 
CAGLE 
FAIRBANKS 
FORT YUKON 
HAMILTON 
JUNEAU 


EXECUTIVE OFFICES . COLMAN BUILDING FINE ALASKAN FURS
KOTLIK 
 KWICUI<S 	 .


MCGRATH 
MISSION 
NOME 


MICHAEL 
TANANA 
DAWSON.Y.T. 


Fairbanks. , Alaska B RANCH ...........................-.......-..........
MAYO. Y.T. 
WHITEHORS	 V. T. 


ADDRESS ALL CORRESPONDENCE TO THIS BRANCH 


July 10, 1965 


Mr. Arnold Nordale	 '. 
Keystone Mines, Inc. 
Fairbanks, Alaska 


Dear Mr. Nordale 


This is to certify that the following amounts were 
advanced you on Gold Deposits in the period November 18, 194 ol •	
to December 31, 196fri .. 


•	 Date	 .. .	 Gold Deposit..	 Check No.	 Amt.Advanced. 


12/19/6	 :	 144.25 oz. .	 P10677	 $ 1,154.00 . .	 .	 12/19/64 • • .•	 710678	 1,731.00 12/28/64	 •: 106.17 OZ.	 P10693	 1,320.00 . 
12/28/64 P10694	 880.00 


$ 5,085 00 


Yours very truly, • 


NCRTBERN ,. .	 .	 .	 •	 C0CIAL COMPANY.







RECEIVED 


JUL


oM 
SPOKANE, WASHINGT 


7 JTED STATES ASSAY OFFICE Form 42k 
AT'SAN'FRANCISCO CALIF. DEPOSIT. MEMO REPORO / SOURCE 5kTA 


Deposit	 : Memos Required .	 Silver Price.. State 
No.	 Date by Depositor 2	 or Class 


Depositor	 Ii Other Date County 
Min.e 


Weights ASSAY CERTIFICATE 
Description	 Assay 
of Deposit	 Number 1Before Melt	 After Melt FINENESS	 Cts. GOLD—FINE OZ. SILVER—F1NE.OZ. 


j
Ounces	 Ounces. Dec Gold	 Silver 	 Base	 Per Oz.


ll ..:!.0 I 331	 :'oC	 O2 I :.	 1 02.9	 10	 &C2r25 


PAYABLE BY GIEUC 1 ,Weigh Clerks	 Asst. Assayer/)/Assayer	 I- -EXCEPTASNOTED  


Melting	 •.•. 5	 VALUES, $ 
Refining  o NET VALUE  
Handling	 Bars 


GPO 939881	


.	 Other Chg.	 Cash 
1tYI'AL-QfI3S.	 Check	 Calculator 


.............. . .. . . 


.. ............................. 


Fu	 t 


ary9 .c0 $O 


O U 


LI	 .. 


(w	
. 


................./,,	 ' 


Certified True Copy of Mint Report & Settlement: 



NORTHERN COMMERCIAL COMPANY 


C. .	 Jr/, 
Controller 
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-' UNITED STATES ASSAY OFFICE
AdO3 ; 


---	


(	


'-


AT SAN FRANCISCO CALIF	 BULLION DEPOSIT MEMO	 SO3RCEDATA 


Eaposit 
289	 8/5/4	 Memos Required 5	 Salver Price	 1	 29 


State	 Alaska 
N0'.	 Northern	 mer:c.al.. Co.	


by Depositor or Class	
County Fàrbanks,Dist. 


•	 r	 itor	 .	 s.
	


Other Data 
i4.	 olman Bl dg .	 S:et:t1	 ,Wa.shingt:on


.	 ••	 -. 


. 	
Mine Kes.'tde' ,Mne's,.inb. 


Weights ASSAY CERTIFICATE Re f i n.
 ! 


•	 Dsdriptin	 Assay 


Number Wore Af
FINENESS Cts. GOLD—FINE OZ. SILVER—FINE OZ. 


of Deposit
Ouices	 Dec Ounces	 Dec Gold Silver ease 


Amal cakes	 300
325 89 317	 O 8,21 '159 020 10 260 5G.48


j. 


Asst. Assayer	 Assayer 0AYAP312 BY M=	 e	 Weigh Clerks 


te1ting	 • 	


' VALUES, 5 


;/	1 


J '..AJ\
Refining 


Handling


31	 5	 NET VALUE	 '9 L30 '40 
22 81	 Bars 


U
-


Other Chg. 


TOTAL (JGS.
5806


Cash 


.	 .	 Check	 Calculato' 
GPO 93988	 .


• •; 


S	


••	 • .:-,•	 4 Ii L IL'/ 


^V_ 


C. 


Pius 3i e	 .t;	 ft 


Gr'3 Po&'	 • - 


Lss MGt.aY7, etc.
 


-. 
Fight


S - 


• 


Ad7.z2	 7?-	 ü) 


(i)	 (c)	
•


Certified true copy of Mint Reports and Settlements. 


• NORTHERN COMMERCIAL COMPANY 


;7 
J. Rogers, Jr/ 


Controller 


RECEV 


oM 
VJASHtK


/ 
..•• 







Controller 


RECE1V 


'\.


0  
E,WASHLNG


kl 
063x	 063x	 ouix.. 


` ---UNITED STATES ASSAY OFFICE	 F 
AT SAN FRANCISCO CALIF	 BULLION DEPOSIT - MEMO REPORT	 SOCEDkT 


Deposit 29	 Doto 8/25/64
 Memos ,)Required	 Silver Price


or Cla'as 


Depositor Northern Conwiercial Co0 Other DatQ	
[County Pairba.nks IJist, 


fl19: Co1m.n Bldg , SetIe,Wno'981OL 	
Mine Ebbei&toñe, Mn 


Weights	 ASSAY CERTIFICATE	 R 
f 


Des Nuibe'r Before Melt 	 Melt	
FINENESS	 Cts. GOLD—FINE OZ. SILVER—FINE OZ.


Per Oz. 
Ouncc Dec Ounces Dec	 Gold Silver Base  


Amal	 )4Ii.6 b2S062	 389. 87 7931 17L	 032 10	 309361	 68o3 


PAYABLE, BY OEXi( 
EXCEPT _AS_NOTED  


GPO,039861 


V	
V, 


/


71 
0. 


, (q po 


Certified true copy of Mint Reports and Settlements. 


NORTHERN COMMERCIAL COMPANY 


Weigh Clerks	 ".	 Asst. Assayer	 ", Assayer 


Melting VALUES, $	 ]2'7o.6)4	 6776 
Refining 3899	 " NET VALUE 8)j5.8b 
Handling 27,07 Bars 


Other Chg. : Cash	 '. 


TOTAL QRGS 69: 66 Check	 Calculator







- •O	 Aao 
°'	 JMTED STATES ASSAY OFFICE (c(/70 /'


	 2 MntFom 
AT SAN FRANCISCO CALIF BULLION DEPOSIT - M.MO REPORT


SOURCE DATA 


No.	 :
	


Date. 8/25/6)j
ad  Memos flequird 


by D'	 or	 5 Silver Pr'	 2	 State or Class.-°  


County


Alaska 
Depos	 orit 	 Northern Commercial Co0	 Ot.r Dit Fabas Dist, 1 


Seattle, Wash.
Mine Keystone 


Weights	 ASSAY CERTIFICATE	 B V 
Descriptiou	


•	 NwsthJr Bee fore Molt After Melt 	
FINENESS	 GOLD—FINE 02. SILVER—FINE 02. 


of Deposit
Ounces Dec Ounces Dec	 Gold Silverf


Per Oz. 


47	 98,04	 96.2 3 811* 170 018 10 78.1JJ.	 16,35 


I. I I I 
PAYEBY N (	 Weigh Clerks	 Asst. Assayer	 Assayer 
EXCEPT AS


lye lting 3.50 VALUES	 S	 2 3 733.99	 21,09 
Banning 962 NET VALUE	 2,735.13 


GPO :930601	
Handling 6,83 Bars 
Other Chg. Cash 


TOTAL Qf1S. 1995 Check Calculatc,


C	 W.  


Grc' 3 it?	 ;.L 7 3 -;-/3 
P1u	 pric to 


Cross P000 


I;) S S  


Rro /3, c 


Adve&c:d	 2) 0 P C U 


Royaltir


25'> S -J ( 


Bainc	 (Dr ° ) (crc)


Z7 3S 


Certified true copy of Mint Reports and Settlements. 


NORTHERN COMMERCIAL COMPANY 


RECEIVED 


•3UU41965 


S	 VOXANE,AH1IG


".5 


5)
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K 
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012X	 TIED STATES ASSAY OFFICE


...	 ...- 
AT SAN FRANCISCO CALIF. BULLION DEPOSIT - MEMO REPORT SOURCE DATA 


Deposit
Data


Memos Required 
by Depositor


Silver Price	 State or Class 


Depositor	 C;;. Other Data County 
. Mine 


Weights ASSAY CERTIFICATE ' Refin. .	 . 
Description 
of Deposit


Assay 
Nuther


FINENESS
_____ Cts. GOLD—FINE OZ. SIL	 —FINE OZ. - 


Before Melt After Melt 
Ounces	 Dec Ounces	 Dec Gold Silver Base


P	 Oz.  


U.. ... -..	 ' /\	 f ? ?t	 ')	 1 7 •	
.	 ,.	 • . .	 ' 	 . 


Refining NET VALUE 


GPO 030881
Handling Bars 
Other Chg. .	 . Cash  


7r(rv	 r	 ('h	 u	 -
£%/I%.	 J_j•	 . .	 . .	


Calculator 


f'i( '( (ç


I tt(.5kt	
.	 .	 I	 () 


?i	 pr:I.oi to 


Fit 


rj....... L•.. '7 tL


70 V 


	


(r)	 . 


	


•	 • -.'...,.' 	 ..•.-"•'-•,--''-.•'..'.•.'	 ',-'..','-.' "' 	 '''	 ''	 '•,..-....' 


Certified true copy of Mint Reports and Settlements. 


NORTHERN COMMERCIAL COMPANY 


vw 


3pokAP1i WMHINTQ







PAYABLE BY GEU( 
EXCEPT AS NOTED Weigh Clerks . '	 Asst. Assayer/' Assayer 


Melting 
Refining	 . 
Handling 
Other Gig. 


TOTAL Gff3S.


GPO 939881


VALUES, $ 
NET VALUE 45Th:4 
Bars 
Cash 


Check	
Calculator 
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FINENESS


Cts. GOLD—FINE OZ. SILVER—FINE OZ. Before Melt After Melt 


Ounces	 Dec Ounces	 Dec Gold Silver Base 


1'7( •::) •I'4 39s 
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District_____________________________ --- - 


Gross Rethzs: 


Plus Sal ozs0 prior to shipment. 


Gross Proceeds 


Loss g Votary., tc0	 I 


Freight 


Advancod 


Royalty 


Balm, cc (Dr.) (Cr.)	 .
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Certified true copy of Mint Reports and Settlements.. 


NORTHERN COMMERCIAL COMPANY 


1T Bog

Controller







UNITED STATES ASSAY OFFICE 
• - ATAN FIIANCISCO CALIF. 


Deposit	 •..:.. 
No.	 :..	 Date	 •-


 Depositor


Mint Form 42 


*ION DEPOSIT.. MEMO REPORT •
 


SOURCE DATA 


Memos Required	 Silver Price •.. 
by Depositor	 :	 or Class	 •:-	 State 


Other Data	
County:  
Mine	 •.. 


•	 Weights	 ASSAY CERTIFICATE 
•	 Description	 Assay	


Refin. 
FINENESS 


of Deposit	 Number Before MeltJ After Melt 	 Cts. GOLD—FINE OZ. SILVER—FINE OZ. 
Per Oz. 


Ounces Dec I Ounces Dec	 Gold Silver Base  


- 1 	 I	 I 


PAYABLE BY GfEU( 
EXCEPT AS NOTED	


Weigh Clerks	 Asst. Assayer 	 Assayer 


Melting	 VALUES, $ 
Refining	 NET VALUE 
Handling	 Bars 


Other Chg.	 Cash


•	 Calculato GPO	 939881 U1I I ZULAL	 t23. LThCK


(0 


to 


I Aug
i


- 


'I


Y.


L)unR(;.,, cc;r))	 •
- 


Certified true copy of Mint Reports and Settlements. 


NORTHERN COMMERCIAL COMPANY 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


U. S. GEOLOGICAL 5(JRVEZY, 
SOUTH 157 HOWARD ST. 
SPOKANE, WASH. 99204


July 14, 1965 


Memorandum 


To::	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 
Contract 2173 


Enclosed is a copy of a letter dated June 30, 1965, from t 
operator, regarding the total footage authorized by his co 
amended.


TF—FIG-1AL 



COP 
0. L 
RCIV 


JUL 16 19. 


In Exhibit A, Description of the Work, paragraph 5 provided for 800 
feet of drifting and, with prior Government approval,. 100 feet of-
crosscutting into the footwall and/or hanging wall. Bese the vein-
was offset by.:fau1ting,Amendnient No. 2 provided for crosscutting front 
the shaft to the vein and drifting along the vein, the total of these.-
two items not to exceed an aggregate of 800 feet; 100 feet of cross-. 
cutting into the footwall and/or hanging wall was retained. Bad 
ground was encountered during the attempt to drift west, and Amendment 
No. 3 was prepared to permit a "by-pass" drift westerly. However, ml 
this amendment the final sentence of item 2 retains the limit of 100 
feet for crosscutting into the walls but apparently reduces the total 


h	 of crosscutting from the shaft to the vein, drifting on the vein, and 
the "by-pass" drift to 700 feet, as the final stipulation is:	 . 


nor shall all the drifting and/or crosscutting exceed an aggregate of 
800 feet." Under costs the. contract and Amendment No. 2 provide for. 
900 feet of drifting and/or crosscutting. As this provision has not 
been changed in Amendment No. 3, it appears that the 800 feet quoted 
above is a typographical error and should be 900 feetT 


Will a new Amendment No. 3 to correct this apparent error be required, 
or can the operator be advised by letter that the 11 800 feet" should 
have been 11900 feet"?


A44_te^ 
D. R. MacLareri 


Enclosure 


cc: J. A. Herdlick w/cy incoming 


Director's reading file 
Resources Research Branch Chief 


DRNa,bLaren : my







A


YSTONE MZNES, INC 
P.O. Box 630 


iatrbanks, A16ka 


June 30. 1965 
V 


Mr. D4R. Mactaren 
Acting ?ieil Of2icer, ONE 
Region I 
U.S. Dept. 09 the Interior 
OFFIC4 OF MII1'F*WU EXPLORAITION 
South 157 Howard Street 
Spokane, Wahingrtor 10204


Re; OXE 6304 (Gold--,Silver) 
Cofltract 2173 as amended 
Keystone Mines • Inc. 
Fairbanka Dietrict, Al-aka 


Dear Mx. McLaroni 


In accordance with the eciications ot our QM contract, 
as aIAeflded. I avi fozwarding you herewith the original and three 
cOpes of 


Operator's Monthly Vucher (MM1 f orm 60) June 165 
Ozperator l s Progreas Report W49 form 61) • June 1%5 


Narrat iv 
Sketch map 4 17 showLi work acoomplishad during 


A point has arisen w?4h I believe is a typo apbicil error 
but which I believe should be clarified, The basic contract and 
amendments 41 and 42,3c state that an aggregate of 19 feet of 
crosscut and 800 ftet of driItinj is allowed. Amendment 4'2, 3b 
and 3,2 indicate that the aggrolate of drifting and crosscutting 
should not exceed 800 feet. My interpretation is that the total 
of drifting and croscutng is *ot, to exceed 9QQ, feet as indicated 
in the basic bid, amendment 01,2b 0 and amendment 2,3c. This 
rnonths by sass" drift thj is included in the category Of dritthg. 
I would appreciate receiving your thoughts on my interpretation. 


Very truly yoim, 


	


©f 1VE	 3rnold M. Nordale 
es$4ent 


	


JUL 2 196w	
iYSTONE MINES • X. 
P.O. Box 630 


0 h4 J^	 Fairbanks,, 
t(likiE, WASHIIJN 


NN;c4c 
Enclosures







MME FORM 6	 T(:NCEkIP


D 1*J;3;e eF £XP1OFAT0i 


OTC EE, or	 s FPi\iON 


S. UtAc;k1 o: THE iNTERi 


'ASBINCTON, D. C.. 20240 


5. 
FROM: Iting fleld Oer 
FOR:	 Check items for action desired 


- Action Reply for signat 


- Approval - Investigate 


Comment Recommendations 


Conference Rewrite


REMARKS:


6	 (tA'er) 
t 4kcu,	 .


4,& 


DATE INITIALS 


ICOPY I 


4L 
RCEIVE1 


jwt. 15 1,365 


INT.-DUP. SEC.. WASH.. D.C. 	 M56300-62 
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Memorandum


.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane, Washington 99204 


May 21, 1965


COPY

0. M. E.

RECEIVED 


MAY 261965 


INITtALSOE 


To:	 Chief, Division of Exploration Operations 


From:	 Acting Field Officer, Region I 


Subject: Transmittal of royalty payment 
OME-.6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173 


Enclosed are two Thermo-Fax copies of a self-explanatory letter 
dated May 11, 195, from the subject Operator and Check No. 28 
dated May 11, 1965, in the amount of $3,325.19 drawn on the Main 
Office of the First National Bank of FaIFL5anks, Fairbanks, Alaska, 
with copies of our usual memorandum to the Fiscal Section. This 
payment, made in response to my letter of May 4 ., 1965, to the 
Operator, was not accompanied by any of the documentation required 
by Article 5(d) of the contract which was cited and emphasized in 
the second paragraph of my May 4th letter. 


I am routin this through your office as it appears I cannot "get 
through" to the Operator and am at a bit of a be's as to how I can 
make the point any clearer. Perhaps, a request from your end.will 
"reach" him.


42I 
D. R. MacLaren 
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Memorandum


0 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane, Washington 99204 


April 23, 1965


OFFICIAL 
COPY 


0. M. E. 
REVD 


APR 2 


To:	 Chief, Division of Exploration Operations 


From:	 Acting Field Officer, Region I 


Subject: oME-63o4 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173


INITIALSoop 


IZo 


Enclosed are two copies of a letter dated April 12, 1965, and the 
originals and one copy of accompanying "documents." The priginals 
of the accompanying documents should. breturned to the Operator 
with my1etter which is enclosed, or your letter if mine is not 


// satisfactory. 


I am enclosing my reply toNord.ale as I am not sure that I am cor- 
rect in assuming that Keystone has-been paid the full $66,5Q3.70, 
as the enclosed "documents" are unclear and there is no statement 
from Northern Commercial Company through whom shipments are sent and., 
as I understand it, payments are made. 


^Kl^my letter is satisfactory., kindly,, ,,-date and mail it along with the 
originals of the three documents, and return the yellow tissue copy 
for our files.


D. R. MacLaren 
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MME FORM-6- P	 REFERENCE SLIP 


TO: Chi 
1. _____


, Div. of Exploration 
Operations


TIALS I 


2. 


3:  
? 


4. - 


M. L. Smelser for	 i WI/ 


5. D. R. MacLaren  
rmn. AS44	 P4'4ait.,' Rmrr


FOR: Check items for action desired 


X 	 Reply for signaure 0 


- Approval - Investigate 


- Comment - Recommendations 


Conference	 - Rewrite 


Instructions	 Your information 


REMARKS: OME-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 
Contract 2173 


Transmittal of the Gov't., Audit, and Fiscal 
Section's copies of Amendment No. 50 


INT.-DUP. SEC. • WASH., D.C.	 M56300-62 ^ 
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OFFICIAL FILE COPY 


M Form 7	
Dote Surname'Code 


(2/63)


!i 


APR 2, 0  55  


Aettas fl.0 Officer, lesion Z 


ekt.f, Mitsion of V*plarition Operations 


sjees *43Q4 0ol4i*ft,sr) ZItØ* )Une*, Zne. 
**toe* $*es 


1sibbs Distrtet, Atsaka 
Ceatract 2W 


Zn accerdanea with the Op.rstere rsqu..t •f ArLZ 2 1*4 your 
,rssth of April 1, 1065, .n400sd ore the oritnsl end four 


oe$sii of A*ad*tt . 3 sisn.d by the U014 Directeir for the 
QQY*ø*t. Aia *I0I. is $0 $0tO 00:	 his4 U*O 


U the pr.peo.d	 uit is 04tisfaCtM to you and the Operator.s 
all ftio aeptee should be $iO4 by *t authorised r.proa.*tatLs 
of the Operator. Thereafter, ptaua distribute the sopiss Ia the 
t*t*t aSnn*t. 


U any part of the prcpoead aaandm.z't de,** zt have your approal 
or that of the Operator and 0sn" It be slts.d wjthtn your "U" 
SOW eutho*rttys, the ertinaI and $fl opiee er to be retu*nid 
to this offiea t.ethsr with the proposed chasges for ee,II4ersii 
U*n. 


Zn refereoee to your latter of April 1, 1963, to the Operator, 
until the I royalty due the Gevernt has bse received, its 
aaoAly vaoshers should sot be paid. Bowevar, do not i*bz* the 
Operator of this *cti.a ubs* you forward the savet. 


George C Se1fr1deça) 


lsole*sres 


FMMurphy/mm (4/20/65) 
Ca: Director's Reading File 


Review Committee 
Docket
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So, 157 Howard Street 


Spokane, Washington 99201 
April 7, 1965 


Memorandum 


To:	 Chief, Division of Exploration Operations 


From:	 Acting Field Officer, Region I 


Subject: 0ME-6301 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 
Contract 2173 


Enclosed are two Thermo .-Fax copies of a letter dated April 2, 1965, 


in which the Operator requests a 31-day, extension of the current 


recess and the time for completion of the contract, and our reply. 


A 60-day extension is recommended.


D. R. MacLaren 


Enclosures	 i. 


cc: 3. A. Herd.lick	
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MME FORM 6	 REFERENCE SLIP 


REV.	 9	 OFFICE OF MINERALS EXPLORATI_______________ 


TO:	 ief, Div. of Exploration	 INITIALS INITIALS 


1.	 Operations	 ?J9Jf5 


4.


5. D. R. 
FROM
	


C 


FOR: Check items for action desired  


_L Action	 Reply for signat re of 


Approval	 Investigate	 - U ame 


Comment	 Recommendations	 -	 - 


- Conference	 Rewrite	 - 


Instructions 	 Your information  


REMARKS: OME-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 


	


Fairbanks District, Alaska	 - 
Contract 2173 


Transmittal of the Gov't., Audit, and Fiscal 
Section t s copies of Amendment No. 1• 


INT.-DUP. SEC., WASH., D.C.	 M56300-6











.	 .	
OFFICIAL FILE COPY 


Date Surname Code 


• ?/)' 1 . ' 	 . _____ 
Jt a __ 


T*;	 Mttta$ U*14 O1ft..*, 


fro*:	 cbt*f, iyt*Lø ef	 1o*t	 .xaU., 


$ubj*ct:	 a14304 (Q.i4*L1wsr) 
Kmsta. M1*.. Ie, 
lmyitm*	 Ln.. 
Pairbanka Dti*rUt, Alaabs 
c**tract 2173 


Z* assrd.*o. iitth tho Operstar's rs4ést *f JFaiser 2*, 1$$, 
04e14 ötè *hs .riin.t	 far ..piu of A,ønt	 4# 
anmd by the MtLa$ Mr.esor f	 the O.raeue. Al" an02asd 
ii at ø*tra copy for tt*U see. 


If the prepo*ed	 ssns £0 Mttatecery te ye *n4 *k	 pex*ter, 
ill Ei* cai$*. sheI14 be ajed by sa *trLa.d rspr.ss*tstiv 
of the Op.rater. Thereafter, plus. 4tstribota the ceØss £ the 
i*s&L *ainser. 


If any , part of the paopoeed uust does ast bavø	 iur sppr,ret 
or thet Of . thi Operator R4 ,szuwt b altered 'vtthth yoe, 4.1.-
$ifle4 autborit, the ed$isel r4 all copt* a*o	 be ratrnd to 
this effla* tWzlior vtth the prlpp..d c$ju tar cOrU*.. 


Geot. 	 C Self ride 


ae1oiur.s 
1!4errithew/tflm (1/29/65 
cc	 Director's Readi,ng File 


Review Committee 
Doc keti/
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Fairbanks, Alaska	 iTD 


January 16, 1965	 ) ) 
INIT 


Mr. J.A. liordlick 
Director, Area VIII, Mineral Resource Office 
Bureau of Mines 
P.O. Box 2668  
Juneau, Alaska


Re: .14E 630I (Gold-Silver)

keystone Mines, Inc. 
Fairbanks District, Alaska 


• Contract 2173 


Dear Jerry: 


Keystone Mines are aubiuitting &--request to GtE for permission to 
suspend their operaione under Contract 2173 until May 1965. he 
severe weather,, 40 1, and colder, imposes nurnerous1iándicaps 
that add materially to operating costs. The State Highway Department 
has ceased snow removal on the Fairbanks 'Creek road and Keystone is 
obliged to maintain the access to the property. Because of the added 
costs imposed by current physical handicaps I think Keystone's request 
is reasonable and makes good sense,


ircere1y yors, 


Brute- I • Thomas 


JN22965
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street



Spokane, Washington 99204


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: ONE-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 
Contract 2173 


O1?FICIAIi 
January 1 , 195P1 


0. M F. 
• RECEIVED 


IAN 22 1965 


INtTtAISIOODE


em 


The enclosed Thermo-Fax copy of a letter dated' January U, 1965, 
from the subject Operator requests authorization for a recess to 
end on or before May 1, 1965. 


No date for starting the recess is given, and it is possible that he 
will attempt to continue operating inefficiently until he hears from 
this office. I shall therefore advise him that his request has been 
forwarded for consideration and that if he has stopped work prior to 
January 25, 1965, there will be no problem.?


I 1 
It is recommended that the request be approved from January 25 to 
May 1, 1965, and that the time to complete the project be extended 
from 18 to 24 months, or August 29, 1965. 


D. R. MacLaren 


Enclosure
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$Oj.cs	 I43ø4	 U4L1.r 
*a	 Mlnsa, Z*. 
X0 
øLrbi1k*	 io*rict, A1*skm 


In *ccrd..ss w1*I rbe	 or*sors t.*.t *f	 yanb. 
aa1*i.4 ** tb. ss$*I and toutcapies tt 	 *wit Me. 3 


s1od by tm Mrie Ms.et for tho	 Mso 
it ai*st*pt*wft*td oft . 


U t%. psd 1m*n.nt 1* .atts .r.r r	 s*e operster, 
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12/3/64	
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CCSe1f.ridge/gla 


1. The Gpvernment will not participate in the costof work 


performed at 'locations which are within 100 feet of any land not subject 


to this contract, with the exception. that work performed immediately 


east of the shaft may . approach the south side line of the Kawaii.ta claim 


but not pass beyond the vertical projection thereof. 


2. Under Description of the Wor,the fifth paragraph as amended 


in Amendment Na. 2 is deleted and replaced as follows: 


From the shaft station a crosscut shall ,be driven southerly to 
1	 1 


intersect the vein1 FromthecrffsscUt a drift shall be 4riven 


easterly along the vein sre. From this driftA at a point 


'not more than 50 feet from the shaft station crosscut, drive a 


"bypass" drift 'westerly in the hanging wall of the vein in such 


a.-manner that it may , leave .a 30-footpillar andiill again intersect 


the vein at a point approximately 90 feet west of the shaft station 


crosscut from where drifting will 'be continued westerly on the vein. 


With "prior Gove:rnment approval., crosscuts may 'be driven into the 


f.00twa,ll and/or hanging wall of the vein but the aggregate length 


of such crosscuts shall .not exceed. 100 feetX nor )all of 'the 


drifting and/or 'crosscutting exceed an aggregate of 800 feet.







AX -	 I
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Progress of the work set forth in the eontrsct has been disappointing. 
Starting in *ber 196:3, an svrs 69 '24 feet of shaft was mink for 
the first three mmtboo It than dropped off to 16 in February, 8 in 
Nereb, rathims in April, 10 in Mays nothing in JanO (but the station 
was driven), and 6 feet In July via 15.5 feet of drifUng and croae' 
cutting. Nothing was done in August, and 13 feet of shaft yea sunk in 
September. As the shaft length is approximat*, it is not necessary to 
deEpen the shaft to the full 126 feet if it iw suffices at its present 
1,an$th Only a little footage wea driven in October. In the meantt, 
the Operator has drifted and raised bstwsn 200 and 3001W on the 
50400t level to the detriment of the M work Now, with two 
contractors on the job, anything sould happen with the limited hoisting 
capacity. For efftsL.x*cy of the 00 operation, both faces should be 
driven simultaneously on the 147foot level. It *iht be well to 
mention to the Operator , that we would like to see * more rapid rate 
of advaae on the remaining drifting. Vader the øoutract, the periad 
for soopleUon of she work is February 39, 1965.


George C Selfridge,&t) 


GCSelfridgJgla (11-25-64)	 :. 
cc to	 Director's Reading File 


Docket 
Review Committee 
Mr Selfridge
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UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane, Washington 99204 


November 20, 1964 


OFFCA1 FLE COPY 
O.M.E. 


RECEIVED NOV 23 1964 E'' CODE


Memorandum 


To:	 Chief, Division of Exploration Operations 


From:	 Acting Field Officer, Region I 


Subject: ONE-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173 


Enclosed are two copies each of: 


1. Interim Inspection Report, dated. November 2, 19614.0 


2. Supplement to the Interim Report, dated November 9, 
1964. 


3. Request for an amendment to the contract, dated 
November 9, 1964, 


Also enclosed are two copies of an Equal Employment Report dated 
October 31, 1964. The Interim Inspection Report and the supplement, 
both prepared by Bruce I. Thomas, give an exceptionably clear 
description, not only of the work completed under the contract, but 
also of the geologic considerations and the ground conditions that 
make the requested amendment reasonable. 


In view of Thomas' recommendation and)the'.ifficulty recently en-
countered by an OME Operator in Montthia, approval of the requested 
bypass drift to the west is strongly recommended. Also, in view of 
and in concurrence with the final paragraph of page 2 of Thomas' 
November 2 inspection report, it is recommended that the apparent 
vein flexures and offsets that may be expected in the east drift be 
considered as exceptional conditions justifying the easing of the 
restriction that OME will not contribute to any work done within 100 
feet of the Kawilita south boundary. To sort out those portions of 
the east drift which may, because of vein flexure be within 100 feet 
of the south boundary from those which may not, could be administra-
tively confusing. Moreover, since the vein outcrops well within the 
Kawilita Claim, the Government's right to royalty is assured by 
extralateral rights as stated at the top of page 2 of the examina-
tion report by Thomas dated June 28, 1963. 


4J 
D. R. MacLaren 


Enclosures 
cc: J. A. Herdlick











S
tSTON} MINES, INC0 
P. 0. Rox 630 


Fairbanks, AL-51 sk 
November 9, 194 


1r0 D. R. Hactaren 
Mtng Field Officer	 E 630'4 
Office of Mllinemis Exp1ortirn	 contract 2173 
South 157 Howard Street	 Keystone. Mines, Inc. 
Spokane, Washington 9920'4	 Fairbanks, .Alaska. 


Deer 4r. HacLaren: 


• A noted in pngrph '4 of the Narrative report for the onth 
of Octoer, a drift on the vein at the 147 Loot level was started 
in awtwrd direction. the ground encountered was badly broken 
ad cy>nsisted largely of a mud like material  which was very difficult 
to hold. A 'heavy run occtryvd which brought an overload on the 
tiruberin and caused several sets to shift, settle and buckle. It 
ha3 been deemed inadvisable to attempt to rehabilitate this section 
of the drift as doing so will very 1kely , cue another run which 
would prvbably endan,Ler the pain station timbering* 


It is proposed to detour this section by const cting a bypass 
drift in the hanging wall 1eavtng a substantial pillar to protect 
the station and prevent any , further	 action nearby. 


We therefor apply for an amendment to Contract No. 2173 in 
'conformity to the accompanying sketch and request that the detour 
drift apply as a part of the 00 feet of drifting in said contract. 


Also, as thcMn in: the eketch of vein positions, it appears 
that the veir, if projectd easthaqo. onlits present bearing, u 11 
approachithin 100 feetof the southerly side lii of the clair 
at approx tely 220 feet. This will allow for a total drift 
distance of only 660 feet. 


• We therefore request that Contract ?'o. 2173 be also amended 
tc> perit the eastward drift to be constructed a ditance of 360 
feet with about 1140 feet  of it s1irht1v within the 100 foot li'at. 


close survey will be natntained to know the exact xndtion and 
strike of the vein relative to the southerly Hide line of the 
cl&im. at all• times a 


We presently plan to. extend the eastward drift until we have 
your, approval to proced with the by-pass drift. 


Very truly yours, 
Keystone 'f4in s Inc. 


Arnold 14. Nordale 
President
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S	 . 


Fairbanks, Alaska 
November 9, 1964 


Mr. J.A. Herdlick 
Area, Director, Area VIII Mineral Resources 6ffice 
U.S. Bureau of Mines 
P.O. Box 2688 
Juneau, Alaska


Re: ONE ' 6301 (Gold-Silver)

Keystone Mines, Inc. 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173 


Dear Jerry: 


Mr. Nordale and also Mr. Birch arrived in Fairbanks subsequent to 
the transmission of my interim report on the Keystone Mines. I 
had hoped that I could have talked with Mr. Nordale about his 
objectives for the 147 level and also about ground conditions at 
the 147 station before sending in a report. Now I wish to submit 
this letter as a supplement to my letter of November 2nd. 


I spent most of the morning of November 7 with Mr. Nordale, 
Mr. Beistline, and Mr. Birch going over Keystone's objectives on 
the 147 level. Discussion was centered around the 'possible trend 
of the vein in relation to the vertical projection of the south 
side line of the Kawilita claim, and ground conditions at the 
station and skip loading pocket. The discussion ended with the 
understanding that Mr. Nordale would apply to ONE for two amend 
ments to the contract; 1. permit the eastward drift to be ç-
structed a distance of 360 feet with about 140 feet of drift be-
tween the 100 feet limitation and the south side line projection. 
2. suspendpresent westward drifting and construct a by-pass drift 
in -,the hanging wall to allow for at least 30 feet of pillar 
around the station and skip loading pocket. 


Both requests are fundamentally practical and I would recommend 
that ONE consider amendments to the contract. I think that Mr. 
Nordale is not allowing enough margin on the eastward drift (1), 
or for eventualities in making the by.-pass drift (2). 


I be1Eève Keystone should be permitted to drive the east drift in 
vein structure, without restriction to distance from shaft to face, 
to within at least 20 feet of the vertical projection of the south 
side line of the awilita.. As long as a tight transit-tape survey 


nèT'thoifld be'zió chance of crossing into land not made a 
'part of the contract. My reasoning is based summarily on the







FM
	 S 


apparent influence of local structure on the vein. The vein is 
near the crest and roughly parallels the axis of the Pedrp.-.Cleary 
anticline. It most likely follows a fissure developed from tension 
stresses along the main structure. Locally the fissure was shaped 
from lines of weakness developed by premineral drag folds and faults, 
and subsequent to emplacement the vein was deformed bypostmineral 
drag folds, and thrust and transverse faults. A warping parallel 
to the plane of the vein is probably caused by the multiplicity of, 
stresses and other factors which produced the local complex 
structure. In general the vein is sinuous along strike and down 
dip, and in places it is offset by minor (.transverse faults. West 
of the shaft on the 50 level the vein is offset by minor cross 
faults which throw, the vein southward along a general strike line. 
Projecting the same strike through the shaft to the east the vein 
would be thrown north by similar cross faults. (see diagram 1) 


It is possible that the vein east of the shaft will be offset 
sufficiently northward b cross 	 $ SO that it will not come 
within the now establis ed 00 feet limit, but cross faults west 
of the shaft are not numerous enough to indicate diruption of 
present trend. The sinuosity of the vein appears to be persistant 
enough so that in places it may bend and come within a few feet of 
the vertical projection of the side line of the claim. Therefore 
I think it would be judicious to allow Keystone more margin for 
drifting than is being requested. 


Excessive run-ins, near the face of the west drift, caused from 
natural stopiñg over the back by crumbly or short ground, are 	 ,4 
superimposing loads which exceed the strength of sets and lagging. 
Some of the station sets are beginning to take weight as ' result 
of these flows, I think it is advisable to suspend work in the west 
drift face and let the ground stabilize. Under the present circum-
stances I believe it unwise to advance the west face because any 
additional run-ins will only tend to cause- excessive weight on sets 
at the station. 


The proposal to leave about 30 feet of pillar at the station and 
the face of the west drift by drifting in the hangin


"
gwall from the 


east drift around to the vein on the west side of the shaft is 
practical. (see diagram 2) I think that as much as 115- feet of 
drift sould be allowed for this by-pass. Without an allowance for 
this much drift I sin afraid that curvature maybe tighter than is 
presently envisioned. 


I wish to correct the 
Mr. Nordale advised me 
mill and not Keystone.


last paragraph in my letter of November 2nd. 
that Mr. Ebbert is operating the Cleary Hill 
Keystone have no employees all work is being







done for Keystone under contract. Apparently Mr. Beistline was not 
fully aware of all the arrangements. 


Kindest personal regards.


Sincerely yours, 


Bruce I Thomas 
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Fairbanks, Alaska 
November 2, 1964 


1 Mineral Resource Office 


Juneau, Alaska 


Dear Jerry: 


Interim inspection of the Keystone Nines was made October 31. 
I accompanied Earl H. Beistline to the property; Earl 	 making 
his usual end of the month progress inspection. 


Overall progress at Keystone Nines, under the above captioned ONE 
contract, is slow but the work completed todate conforms with 
contract specifications. 


Keystone's contractor appears to be dispuraged, almost to the point 
of despair, from on the jobroblems and from personal ones as well. 
The contractor situation is in the process of being resolved by 
Keystone; this in itself contirbutes much toward confusing and up-
setting Mr. Ebbert the present contractor. According to plan. Ebbert 
is to continuejo stope from the uppei1evel and drifting on the 147 
level (under ONE) will be undertaken by Mr. Birch. Mr. Birch is the 
same man that worked at the Little Squaw in the, Chandalar. According 


J to reports he will arrive in Fairbanks with equipment some time thi. 
week. At the moment work at Keystone seems to be in a state of "flux" 
and the sooner something crystallizes the less chance for deteriora-
tion of the current conformance with the ONE contract. To date Key-
stone's work under QYLE has proceeded quite smoothly, and I am certain 
every effort will be made to continue to perform in this manner. 
I will discretely observe the transition of contractors at the prope-
to see if there is any deviation from contract specifications. 


The surface plant which includes, blacksmith shop, hoist and compressor 
house, headframe and miscellaneous storage facilities are adequate. 
The hoist is small but is safely operated within the limits of its 
capaçty. Ore and waste handling at the surface is typical of most 
small operations. I think water disposal at the surface could be 
improved. Water is discharged a safe distance from the shaft collar 
but it is permitted toflow over intensely fractured vein and wall 
rock in the old open cut. I wouldn't be a bit surprised if some water 
is being circulated by this practice. With the present subfreezing 
temperatures icing of fractures will doubtless stop some water from 
returning underground.


/
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The two-compartment shaft is down 176 feet on incline below the 
collar making a total of 123 feet of shaft under ONE contract. 
To complete the shaft it is necessary to advance an additional 
3 feet; this advance will make 126 feet of shaft from an 


ablished point 53 feet below the collar. The bottoming round 
was b$lasted but not mucked out at the time of inspection. As 
soon as this round is mucked and the bottom set is placed the 
shaft will be finished. Shaft sets, hoisting compartment, and 
manway are to specifications. 


The collar of the shaft is about 550 feet East of the West end 
line of the Kawilita Lode Claim, anl about 27 feet Noth of the 
South side line. It is located within permissible distances, as 
defined by ONE, from both end and side lines of the claim. On the 
117 level the center line of the drift on vein, at the end of the 
crosscut from shaft to vein, is about ljfeet North of the 
verticalprojection of the South side line of the Kawilita. The 


0 drift at this point is at a loctionpermissible under contract 
requirement, Exhibit A, General Provisions, Paragraph 3. If the 
general strike of the vein at the 147 level conforms with the 
general strike, 28 2°, of the vein on the So level then drifting 
eastward on vein at the 147 will be restricted to about 200 feet 
from thehaft. (See attached diagram) By advancing the drift 
eastward from the afors aid point 219 feet the face of the drift 
will be approximately 100 feet from the vertical projection of 
the South side line of the claim, The Government will not part-
icipate in costs of work performed at locations which are within 
100 feet of any land not subject to the contract. This means 
that the drift could not be advanced eastward from the shaft 
station more than 210 feet because land along the South side 
line of the Kawilita is not included as part of the contract. 
A survey station at the collar of the shaft is tied into the 
corners of the patented Kawilita by closed transit-tape survey 
therefore the collar is accurately located in relation to end 
and side lines. Another survey station in the shaft at the 50 
level is tied into the collar survey station by transit..tape, 
but points in the shaft below the 50 level are from Brunton 
tape. The survey stations in the shaft and on vein at the 147 


appear to be accurate enough to demostrate what can happen if 
the vein at 147 trends the same as vein on the So. 


It has been my impression that one of the primary objectives of 
the project is to explore that section of vein between the shaft 
and the southward projection of the Nordale adit on the Keystone 
Lode Claim. The principal reason for this, as I understand it, 
is to determine If the width and values of vein would justify 
extending the Nordale adit to intersect the vein at adit level. 
I have not discussed the drifting situation on the 147 level with 
Mr. Nordale so do not know if he is aware of the poile develop-
ments and has changed his plans. Nevertheless I am of the opinion 
that Keystone should continue down shaft with their transit-tape







so that they will not become involved in the embarrasing posi. 
tion of not being able to take full advantage of ONE participa 
tiob. 


The statn and skip loading pocket at the 147 level are complete. 
The station measurements conform to specification and timbering is 
standard 8 11 x 8" sets. The loading pocket has a measured capacity 
of over 400 cubic feet which makes it at least SO cubic feet larger 
than ONE contract requirement. 


The size mine rails, airlines, waterlines, and ventilating tubing 
are as specified. 


That portion of the shaft under ONE is in the footwdl of the vein 
so it has not been necessary to do much if any sampling. I have 
been informed that Keystone has provided for saving splits of all 
sample pulps. Mr. Nordale and Mr. Schreiber are not in Fairbanks 
so I was unable to follow through with their exact sampling 
proceedures. 


Requirements relating to Equal Employment Opportunity Under Govern-
ment Contracts were discus.d with Mr. Ebbert, Enclosed it the 
memorandum, submitted by Mr. MacLaren on the subject. Ebbert 
stated that he hired one negrobut he failed to Show_up on the job 


4 site. At the present time he has two Indians on the job and he 
said that he is willing to hire anyone who is qualified to do the 
job as long as he is willing to work. As far as I can learn there 
have been no complaints about Keystone's or Keystone's contractor 
on hiring. 


Ore is being stopped from the SO level and milled at Cleary Hill. 
I do not know what the tonnage is or the recovery_todate; I 


,:4 ) presume that Mr. Nordale is keeping Mr. MacLaren advised. Ky 
J g stone has two nalimen and a truck driver on their payroll. I 


stopped at the mill on the way from the mine to Fairbanks but did 
not spend much time there. 


Enclosed is the Juneau file on the captioned ONE contract. 


VD 


End.	 M 0 VI


Sincerely yours, 


ruce I. Thomas
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DBPAMMIT OF TO INMIOR 


OFFIC3 OF WMMUB EXPLORATIOZ 
157 oid Stct 


poke	 atto 9920I


Date g l,9614. 


. 
1902	 p1ince Officer 


mmm'0 00	 Acting Field offteeT .8 RegionI 


Bubject o, 1148tul Zmployment Oppotuity Under	 Cott 
6301 (Gold-Silver) 


Oto	 Keystone Mines, Inc. 
Pem o Poptj Keystone Mines 
County-state 00	 Fairbanks District, Alaska 
otit zb.	 2173 


I kiv obtalnGd the follmylng 1forut1on from ij vit to the 
tins pojt Mder tho otabject contract: 


10 Kumber of all employees 


2.	 b of women employees	 None - 


Oumber 30	 of 10 wployees	 None 


mmbey of other minority groups 
(Xnglcm	 2 


U09 QRP10WOnt thowh a MiOn?	 ________ 


DietwCo to the Clot union 
-	 About 30 miles - 


70 	 tho d1ocy9wimtIon pootGY3 ot1y
Yes 


. If employment wam thzvUO2 a mion 
f1	 ftm 3? 


90 If employment	 not thoh a mim .,State Employment Office 
1oyt z0fio?	 and local recruiting 


Vy -Ed bert, the 
10	 ot@ of itiitoi	 present contractor. 


Yes


/
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Ulfi CIAL FILE CVI'Y 


Date	 Surname	 Code  


NME Form, 7	
1; /^r_7 , 0z" 6W -- I 


• FroE:	 Chief, DiLsiøn of FteldOperation; 


Subject' (-6304 (001d4t1vr) 
iSYatC)ne Mines, Inc. 
•KeystoneMtnes	 H 
Fairbanks District, Alaska 
Contract 2173	 0 


In accordance with the Operator's request of April 100-19640 
enclosed *zs th. original end four cots of Amenthuent No. 2, signed by the Acting Director for the Goverimsant, Also enclosed 


on extra copy for field use., 


If the proposed amendmnt is latisfac tory to you and the Operator, all fLee copief should be signed by an authorized representative Of the Operator. Thereafter, please distribute the copies in the usual manner. 


• If any. part of the proposed amendment' 'does not have your approval or that of the Operator end cannot be *ltered within your de1e gated authority, the original and all copies are to be returned to this office toSether with the proposed ch*geø for c' 0441d 


George C. Se1frid() 
Enclosures 


NNerrithew/mm 
•	 4/27/64	 0 


cc: Director's Reading File 
Review Committee	 0	 • 


Docket	 0


I3683







C o p y	 L FQPY 
1M,.E 


P. 0. Box 2415 
Juneau ., Alaska 
April 20, 1 4 


Mr. D. R. MacLaren 
Acting Field Officer 
Office of Minerals Exploration 
South 17 Howrd Street 	 OME-63O	 fl 
Spokane, Washington 99204	 Contract 21 


Dear Mr. MacLaren: 


This will acknowledge the receipt of your letter of 


April 17th. 


You might be interested to know that the crosscut struck 


the vein at 30 feet. The vein is 2 feet wide and a grab sample 


taken when first found gave an assay value of $18 in gold and $200 


in silver.


As soon as the crosscut is advanced to fully expose the 


vein systematic sampling will be commenced. 


Sincerely yours, 


/s/ ARNOLD M. NORDALE 


RECEIVED 


APR 22 1964 


ONE 
SPOKANE, WASHINGTON 
(VIA AIR MAIL)











UNITED STATES 
DEPARTMENT OF THE INT 


OFFICE OF MINERALS EXPLORA 


So. 157 Howard Street 
Spokane, Washington 99201 


April 17,19611


. 


RIOR 
ON OFFCL FLE COPY 


REC!:	 ;,	 34 
DATE 


Memorandum	 --
*0. 


To:	 Chief, Chief, Division of Field Operatiorn 7 	 _j 
From:	 Acting Field Officer, Region I	 /Ø1 
Subject: OXvIE-6304 (Gold-Silver) 


Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska  
Contract 2173 


Enclosed are two Thermo-Fax copies of a letter dated April 10, 196)4, 
from the subject Operator and our reply. Also enclosed is a sketch 
I have prepared from the Operator's narrative reports and sketches. 


On the first page of his letter the Operator describes certain 
problems that have arisen and requests clarification of the type of 
side line -- whether vertical or extralateral - specified in 
Exhibit A, paragraph 3 of the General Pvisions of the contract.


ff On the next page he requests in effect that the level station, cross-
cutting, drifting, etc., which the contract states shall be done 
about 200 feet below the shaft collar be permitted about 150 feet 	 (1 
below the collar. 


The section through the shaft which accompanied the Operator's nar-
rative for October 1963 shows no,,-graphic description of the g eology. 
However, a side note states: " . . . Vein was reported to be offset 
several times toward the hanging wall and finally moved into the 
hanging wall." On my sketch the vein as shown above the 50-foot 
level is purely schematic. The Operator's sections showing the 
shaft below the 50-foot level indicate at least 3faults any or each 
of which could account for the vein at the 150-foot level being ahead 
of the presently shown face of the crosscut.	 . 


As nearly as I can determine from the available maps and sections, 
the south side line of the Kawilita claim which is an exterior 
property boundary is about 160feet south of the shaft at the 15 0-
foot level. This is comparable to the Operator's estimate of 175 
feet. If there should be no more offsetting faults between the 
southernmost one shown and the south boundary, and if the rein on 
the 150 level is somewhere between the last fault and where I have 
provisionally shown it, and if the dip of the vein does not flatten., 
then the shaft could be continued and the drifting done between the







150 and 200 levels,possibly at the 200 level. However, it is most 
probable that the offsetting fault pattern will continue so that on 
the 150-foot level the vein may not be found until the crosscut. 
reaches or nearly reaches the 100foot-from-boundaryjimit. In this 
case, or nearly so, a crosscut from the shaft to the vein would 
necessitate crossing the 100-foot-from-boundary line in order to 
cut the vein.	 - 


A plan of the 50-foot level accompanies the October 1963 Narrative 
Report. This shows several swings in strike which may be the case 
at the 150-foot level or deeper. If so, and the vein is found to 
be close to the 100-foot-from boundary line, any swing in strike 
toward the south could force an abrupt cessation of OME assistance 
for any portion of drift that might cross the 100-foot limit, unless 
and until another swing brought the vein back to the north. The 
chance of this situation being encountered will increase with depth 
below the 150-foq level. 


By eliminating 25 feet of shaft sinking ( 95± feet already driven - 
plus a 30-foot sump substracted from 150 feet authorized) the total-
cost of the contract and the Government's participation respectively 
will be reduced by $2,875.00 and $1,437.50. Also the potential backs- 
in the plane of the vein will be on the order of 15ifeet. Based on 
the values of the samples taken on the 50-foot level, the value of 
the potential discovery would still be significant with respect to 
cost of the project. 


It is therefore recommended that the Operator's requested amendment ) 
be approved..


D. R. MacLaren 


Enclosures


2.











:- D. 
?!.



'f toe of

South 157


1i 7tftoer 
Minerals Exploration 
ova rd Street 


3pokae, e-igtoii, 99Z14 


Dear Hr. btaren: 


ONE Y)4 
Cott 2173 
Keystone )tzs, Inc. 
Fairbanks, Alatka 


r


P•C• Box 2415 
Juneau, Alaska 
April 10, 1964 


With reference to the eaoond parartph in the Narrative Report for t! 
mth of rch in vhioh it we stated that a crosscut had been driven in 
h* haniw wall of the shaft, the purpose of this crosscut we to deter' 


Lr.ine the precise location at the vein. Prjectiona had been made of the 
ip of the vein as it apred at the 50 foot level and of the slope of thr 


shaft vh.iob ind1t.d that an intrsectton should occur at approxiiiriteiy the 12) toot leveL, 


Wban the shaft had i*a..d that point and had reached the 150 toot level 
it bOOSM ObViOUS that sow further displanenent of the vein had taken plAoe and rather than oontinum the shaft blindly it was decided to find out Ief 4-.,L1t.1y with a short crosscut. It was believe that the vein would 1* A. 
rtthin a very few feet from the shaft anc io large else crosscut vo !lli le '.ra rrn !'t.d nor would ve expect thp, C: Y! to p rt I cipate in its cost. 


The crou cut ha* now reacd	 t.'* 20 feet with no evidence of the V This,  naturally q has Srouht jp several points for Znsideration,,	 C' :irt 4 cuia1y with regar! to pxeee: aM future çroo.dure. 


The principal conditions and points of certainty ares 


(1) The loostion of the vein bot' in respect to the shaft and* in respect to the southerly sid, line of the 1a'41ita Claim wkiiohdjoins cz- vs ree 2y ownedgrot 1 	 - 


(2) The strijce of the vein is rict par !tliMl with the claim side lcs i converges with the southe r1; 	 in a: saatarlycilrectjori. 
(3) The ieeper the shaft is sk the rre acute the above oonditton be-00m 6 if 1*a(z'aph 3cC the Gene rvil Provia tone a linde. to a vertical 


bowidary line determination, 


(4) At the 150 foot level the bottom of the shaft is spproxit.1y 175 
teat from the southerly aide Jim or 75 feet within the 2(X) feet 
1initstj*i. If the shaft is continued at the eAse slaps to the 
200 toot depth tha figures would be zdse.d about 35 ft vdob 
would allow for cmly a 40 fQot vein Offset an4 would pz.alsz%e any 
drifting ca the ,th in an easterly direotjse,







p	 --


fr. D.R,, )kohszsn 
Pap 2 
April 100 1964 


Thenfen we xst 7 appxo*1 oC the tsUowb prop" ala: 
(1) Thst go PMM" SSS at t3w150 test ]a*1 tU l sniargod I. Sodom I-	 t.sti	 t faith 1*	 *0• 217 a tt	 t jW7;Z-


1is.evt .1*13. 1*	 OISs000zdjn to 


(2)ftt if Md m 06 ala Is asid a st Mip11ng p /
poshut .1*11 bG SSUKUWd Sod. sti g, at t1* 150 foot 1as 1. 1 
(3) T1*t tin aft s1*11 1* s an aMitjs,1 32 test to soocsxiate t1* 1asdi. pssh.t, pW p1aora aM to pso1 s1s guW ftpac4.


fty. T1* pissastUsUr t1 is ssttt.d at I00 . pUons psr,hoTxr. 
(4) T1*t dwu ft tin ala at t1* 150 test ]awsl s1*11 be atartsd in 


dla.tia.s ad Uwmd es	 tSIRLne• 


very 
•	 - *_. I-.


C 


.•
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Falrbdnks,	 as ka 


Mr. D. R. MacL.aren 
Acting Field Officer, 
Region I 
U. S. DEPT. OF THE INTERIOR 
Office of Mineral Exploration 
South 157 Hord Street 
Spokane, Washington 99204


kOFFIC10.AL flLE Copy 
 M. F 


Y:964 
E	 INi 


Re: L 0- IV-91O4 (G1c-Silvefr) 
Keystone Mines, tñ 
Fairbanks District, Aitsk. 
Contract 2173 


D'a r Mr Ma cLa re n: 


In accordance with the specftcations of our OME 


-or.tract, I am forwarding	 herewitL the original and 
four copies of: 


Operator's Monthly Voucher (MMZ form 60) 
Operator's Progress Report (MME form 61) 
Operator's Narrati.'e Report, including 


Narrative 
Sketch map 15 showing work 


accomplished during Jan. 1964 
Statement cf wages paid 


As was done for the month of December 1963, the forms 
have been completed using the original contract price because 
we have not learned if the amendment has been officially 
approved. I assume that your office will make the necessary 
corrections. Please let me know of anything that I can :lo to I 
expedite this matter.


Very truly yours, 


Arnold M. Mordale 
President 
Keystone Mines, Inc. 
Box 630 
Fairbanks, Alaska 


AMN :!HB zJp 
Enclosures
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OFFICIAL FILE CO 


JAN 3019b4 


MM Form 7 
(10-58)


Ms*oxindu 


TO I	 Acting Field Officer, Regton i 


Chief, DiviSion of Field Operations 


Subject: 0rn4304 (901d4flver) 
*yston* Mines, Inc. 


Z.ystene Mines 
Fairbanks District, Alaska 
Contract 2173 


In eccerdince with our iseaorand** of UnuArY 8, 164, enclosed 
are the eriginal and four copies of A*endzaent No. I, signed by 
the Acting Director for the Goverment * Also enclosed Is an extra 
copy for field uSe. 


If the proposed a*sndent is satisfactory to you and the Operator, 
all five copies should be *ignid by an authorized representative 
•f the Operator. Thereafter, please distribute the copies in th 
usual i.nfler. 


If any part of the propo*ød **endaent does not ba ys your approval 
or that of the Operator and cannot be altered within your delegated 
authority, thi original and all copies are to be returned to this 
office together with the pro sad caflges for considerston. 


gnolo*urss	
George C 


1'1Merrithew/mm 1/28/64 
cc:. Director's Reading File 


Review Committee 
Docket
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FWA-022  


SF035 WWAF FSP 11 I-MME 


SPOKANE WASH 1-20-64 0946U 


MR. GEORGE C. SELFRIDGE 


CHIEF DIV OF FIELD. OPERATIONS OFFICE OF MINERALS EXPLORATION 


WASHINGTON DC 


RE. OME-6304 7 KEYSTONE MINES INC *7 FAIRBANKS DISTRICT 9 ALASKA



CONTRACT 2173 , OPERATOR ADVISES BY TELEGRAM HE WILL SINK SHAFT FROM 


53 FEET BELOW COLLAR TO 200 FT BELOW COLLAR OR A DISTANCE OF 147 FT. 


D R MACLAREN ACTING FIELD OFFICER ONE REGION ONE 


0NE-6304 2173 53 200 147 


BJR 0947U







•	 63 2173 5 3 200 147 21415.


WESTERN UNION ThM.fm...s1
 I •n ek.,. I	


I 
TELEGRAM 


.	 The ài time shown Is the èw Iae on dom..ri	 ,sms is LOCAL TI. ponw of oiijs. Time of	 s LOCAL TTh4?atp o(Je.àns


Sr-1201 (4410) I.Tmimemadonal 
W. P. MANALL Paon.s., Looter Tsl^ 


241P PST JAN 19 94 PRA055 
PRS EA14NL 	 SEATTLE VASH1, 


D R MAO LMD4, OFFICE OF MINERALS EXPLORATION 
SOUTH Ifl N(NAIW) ST SPOKANE WASH 


RE o& 6504 CONTRACT 2 173 WE WILL. SINK SHAFT UNDER AMCJI)ME)4T FROM 53 FEET BELOW COLLAR TO 200 FEET BELOW )LLaR OR A DISTANCE 
OF 1147 FEET STOP PLEASE NAIL PROPOSED AMENDMENT TO BOX 21415 
JUNEAU ALASKA 


K EYSTONE MINES INC ARNOLD N NOROALE 
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(10-58)
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roar rim-
Subject: C'6304. (GGld4i1ver)	 : 


systous Mines, Inc. 
Keys tom Mines 


 Fairbanks District, Alaska 
Contr*ct 2113


With reference to tour aei*rsndom of Dsc.mber 19 and the Operator's 
letter of Dcombsr 13, 1963, we will prepare an en1*nt allowing 
th starting point f the contract shaft work to be at a point 
53 feet below the collar and reduce the unit cost of the shaft work 
from $130.00 to $113.00 per foot.. 


The Operator's request for an incressi in the unit cost far drift' 
tug is justified. In arriving at the contract unit cost of $53.00 
per foot for drifting, the depreciation coat of the Operator's 
equipsei*t valued at about *18,000 Mao net included. Based 	 6 
aontbts' tine for completing 900 feet of drifting, this depreciation 
cost would omomt to about $2.00 per foot; hence, we will increase 
the unit cost fzne $5300 to $55.00 per toot for the drifting and 
crosscutting, 


.for* pr.psrtng the amendment, it is necessary for us to kz 
whether the Operator will cut the station above the 200-foot depth 
or use all the 200 feet of shaft work allowed under the contract 
and cut the $tation just .49W the 253'.foot depth. As soon as vs 
recetvs this infornsUOn, e proposed amendeent wilt be prepared. 


Gcorge C ScifridO 


FMMurphy/mrn 
• 1/7/63 
cc: Director's reading file 


Review committee 
Docket


1e3683 







To:	 Chief, Division of Field Operations
12' 


Memorandum


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street	 © 
Spokane, Washington 99204 


December 19, 1963	 g3
ci 


From:	 Acting Field Officer, Region I 


Subject: OME-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 


Enclosed are two copies of a basically self-exp1anatc-1ettër 
dated December 13, 1963, from the subject Operator. In conjunction 
with this letter kindly refer to my letter of November 15, 1963, 
to Mr. Nordale and the Mine Construction Contract of April 26, 
1963, which accompanied the application. 


Mr. Nordale was in Spokane for the NWMA. meetings and called at the 
office December 5, 1963. He is an unusual man in that he is 
unhappy	with the contract prices because they exceed those he is 
paying the subcontractor as set forth in WeRineConsiruction Con-
tract above cited. He stated that he was surprised to find, certain 
specificaons and prices in the OME contract that exceeded those 
in his Mine Construction Contract. Our meeting was pleasant and 
certain misunderstandings on both sides were clarified. 


About the end of August the mine contractor notified Mr. Nord.ale 
that unless he could get started with the work so as to complete 
the surface installations and get down the shaft before cold weather 
he would leave the property. As the company knows him to be a 
good miner and as his subcontract prices are considerably lower 
thab other bidders, they were reluctant to lose him so they author-
ized him to start his subcontract work early in September. 


The OME contract was received at this office September 3d but was 
held here pending receipt of the necessary MME FornB52. These were 
received and the contract was mailed to Mr. Nordale September 18, 
by which time the headframe had been instálld and the shaft had 
been put down 50 feet. This would have presented no problem except 
that the shaft dimensions were 5' x -81 outside timbers and the tim-
ber used was 6" x 6", whereas the O14E contract specifies that the 
shaft shall have a hoisting compartment not less than Ii. ' x 11.' and 
a manway 11' x 3' in the clear of timber and that the timber shall 
be 8" x 8".







S	 ..	 . 


When he received my November 15 letter, Nordale stopped the shaft 
work at 53 feet and ordered 8" x 8" timber and instructed the con-
tractor to continue the shaft below 53 feet as specified in the ONE 
contract. This was done before he came to Spokane. 


During our discussion Nordale mentioned the waste in time, labor, 
and cost that would result, from tearing out the timber already 
installed and enlarging the shaft from the collar. He asked if the 
ONE contract could be considered as starting 53 feet below the 
shaft collar. He also asked if the cost of sinking could be reduced 
to what the company will actually pay the subcontractor and If the 
drifting costou1d be increased to cover the increase in size of 
the drift timbers and the larger drift section. 


I explained that the ONE shaft price of $130.00 per foot included 
provision for the cost of installing a head!rame, hoist, etc., and 
that as they were installed prior to the contract a reduction in 
the sinking cost would be in order if the ONE work were to start at 
the 53-foot level. Nordale not only accepted that probability but 
even went so far as to request a sinking price of $115.00 per foot 
which is what the company will actually be paying. I further 
explained that there might be some difficulty in raising the unit 
cost for drifting as the ONE price was based on the drift and timber 
sizes specified in the contract. I also told him that because of 
the nature of his request it would be best if he made it in a 
letter. 


If the requests are granted, the actual bottom of the shaft will be 
253 feet below the collar instead of 200 feet. Accordingly, I also 
called to his attention the specification that the Government would 
not contribute to the cost of any work within 100 feet of any land 
subject to the contract and pointed out the necessity to submit 
with his vouchers a section in the plane of the shaft showing the 
south property boundary. 


The comparative costs of the ONE contract and those of the requested 
changes show a savings in the total cost and the cost to the Govern-
ment as follows:  


2.
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01€ Costs 


200 ft of shaft at $130.00/ft 


900 ft of drifting and crosscutting 
at $53.00/ft


$26,000.00 


117,700.00 


$73,700.00 


Requested Changes 


200 ft of shaft at $ 115. 00	 $23,000.00 


900 ft of drifting and crosscutting 
at $55. 00/ft	 49,500.00 


$72,500.00 


Thus, if both changes are authorized, the total cost of the project 
will be reduced $1,200.00 to $78,700.00 and the Government's parti-
cipation will be reduced $600.00 to $39,350.00. 


It is therefore recommended that the Operator's request be approved. 


/M 
D. R. MacLaren 


Enclosures


3.
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30I MIS, INC. 
i. 0. Box 630 



Pàirb&iks, 41aa 


flecembør 13 9 196 
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r. X. a. NvLaren	 S 


Acting Field Officer 
Offce of 11nra1s Zp1oration 
South 157 Houd tz'eot	 £e: Ole .6304 
Spokane k, Uashington	 Contract 217 


	


Deer Ir. iacLrCfl3.	 S. 


In frthez'aIco to our verbal understanding of December 5th, rquest 
•	 is horctith made to caond .Controt. .2373 as follows: 


10 That the point of beginning 'shall be at a point 53 
feet dom thi abaft from the nirface and shall 
continue donard a furtbor distance Of 200 foot 


•	 ions tha slopo of the shaft; 
2. That the fixed unit cost for sbAcIng tho shaft 


shall be U$.00 per foot to compensate the indelb 
pendont contractor for -cd ahaft., ,drxton 
and timber szos, and;	 •• 


39 That the fixed unit. cost for drifting and 
cutting shall be $55.00 per foot to coiforn With 
the tndpndent contract figu.


Very truly yours, 
S 	 Ieyatorie Mincs, Inc. 


	


• S • 	


S	 4J7tYLo446LQ 
•ohIM.Nordalo 


S	 5 	


. S	 • President 


	


S 	


S


0
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COPY	 ..	 COPY 


Juneau, Alaska 


November 211., 1963 


OFFIIC8I '•' 
Mr. D. R. MacLaren 	 POLE COPY 


Acting Field Officer	 RECEf ,	 E 


Office of Minerals Exploration 
South 157 Howard Street	 L. 'H . , 
Spokane, Washington	 I	 $ ! 


Re: o)-630,L,i 
Keystone M 
Contract 2 73	 '----._. 


Dear Mr. MacLaren: 


I have received your letter of Nov. 15th in hich y 


request to amend the contract will be necessary owing to the '-d-- e	 es 


in size of shaft timbers and because work was commenced before the 


contract was granted. 


My present plans are to be in Spokane from Dec.. 5th to Dec. 8th 


during which time I would like to discuss this' matter with you 


personally.	 ,	 .• 


I will be calling you by phone for an appointment shortly after my 


arrival there.	 .	 0 


Sincerely yours, 


/6/. ARNOLD M. NORDALE
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KEYSTONE MINES, INC. *	 \ 
P. 0. Box 630	 \ 


Fairbanks, Alaska	
\ 


October 29, 1963


/ / Mr. D. R. MacLaren 
Acting Field Officer, OME	 \ Region I 
U	 Departmeit of the Interior 
OFFICE OF MINERALS EXPLORATION 
Sotith 157 Howard SLreet 
Spokane, WashingLon 3204


Ref. OZE-6304 (Cold-Silver) 
Coniract 2173 
Keystone Mines, Inc. 
Fairbanks District, Alaska 


Dear Mr. MacLare 


In accordance with the specifications of our OME conLract, 
I am forwarding you herewith an original and three copies of 
the narrative report for October 19630 Bécáuse,a voucher for 
the month of October 1963 is no being submitted, I am not 
forwarding you copies of MME forms 60 and 61, Operator's 
Monthly Voucher and Oerator's Progress Report. 


Very truly yours, 


Arnold E. Noi.dale 
President 
Keystone Mines, Inc 
Box* 630 
Fairbanks, Alaska 


4N jp 
Enclosures 
Narrative report for October 1363 
and accomoanyi.ng material


NOV5 1963 


*4







S 
KEYSTONE MINES, INC.



Narrative Report for October 1963. 


Re: .OME-6304 (Gold-Silver) 
Contract 2173 
Keystone Mines, Inc. 
Fairbanks District, Alaska 


Current 


Because of the importance of installing a surface plant 


and to get underground before interior Alaska winter conditions 


begin, Keystone Mines, Inc. has done some initial work on the 


Kawilita mining claim. Payment is  not being requested during 


October 1963 and hence the Operator's Monthly Voucher form.. 


and the Operator's Progress report* .. form are not being submitted. 


Work accomplished Includes the installation of a surface 


plant which consists of a 22' : X 26' wood-frame hoist-compressor.. 


house, a 16' X 32' supply tent,, an 8''X'16 .' wannigan, a headframe, 


haulage track leading to the waste dump and truck loading ore 


chute, and a road system to allow access to the claim from the 


main highway system. . Photograph #1 shows a. portion of the sur-


face plant and map 41 shows the relative location of the units. 


An inclined (450 ) two compartment shaft. was sunk to the 


fifty foot level.. Six inch by six inch timbers were initially 


used to frame the shaft sets and appropriate lagging was used 


to provide ground support. The hoisting compartment is '4' X 4' 


in the clear and the manway' is 4' X 2 3-2' in the clear where six 


inch timbers were used. The first 30' of shaft timber has had
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the 6" 'timbers increased to 8" by adding a 2" piece to the posts. 


The compartments are reduced' 2" each in this length.. 


The hoisting plant installation and the timbered shaft 


meets the State of Alaska mining regulations as is shown 


by the accompanying statement of 'an engineer of the State 


Division of Mines and Minerals. Photograph #2' shows the 


timbering in the shaft. 


The inclined shaft was begun on the vein and continued 


on the vein to a depth of about 30 feet at which point the 


veins evidently' faulted into the hanging wall of the shaft. 


A cross-cut driven at the 50' level in a southerly direction 


intersected the vein about 12 feet from the hanging wall. The 


Vein at this point had a dip of "about 600 indicating that the 


shaft if continued on the present .dip will: intersect the vein 


at a lower 'elevation if geological, conditions do not change. 


At the fifty foot level 'a drift was driven in a westerly 


'direction following the vein structure for .a distance of an 


estimated 130 feet. Photograph #3 shows a portion of the 


50 foot level and map #1 shows the relative location of the 


'drift with reference to the shaft. 


Ore recovered.from the drift and ore from some stoping 'at 


selected areas above the level is being test-milled at 'the 


present time. Soon milling will probably be stopped for the 


winter months. 


Assay values are shown on sketches 1 and 2. 


The above information, although not pertaining to the work 


proposed in the contract, provides background data that'will 


L







S
-3-


allow a rather complete picture to be obtained of the entire 


operation. 


Future 


Sinking 'of the shaft under the 'ONE contract wilL begin 


during November 1963. The place of beginning will be at about 


the present 50 foot level.'. Shaft timber 'sizes and compartment 


sizes specified in the contract will be used and the sampling 


procedure specified will be followed. 


Enclosures. 


Map 1,,-,Plan of. surface installation and underground workings. 


Photographs 


1. Portion-of surface plant. 


2.. Shaft 'timbering. 


3. 50' level. 


Sketches  


1. Section showing shaft and assay 'values. 


2. 'Plan showing 50' 'level and as.say'values. 


Letter, State Mining Engineer


1 90 QV5 
_)2
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MME FORM 6	 REFERENCE SLIP 


REV.


4cef,. 
OFFICE OF MINERALS EXPLORATI( 


TO: 	 Div. of Fid. Operations 


2._____________  


3.  


4.


ñcren 


EM:	 Ac..t..ing Fid. Off icer


INITIALS 


FOR:. Check items for action desired 


_ Action	 Reply for signature of________________ 


Approval	 Investigate	 -- Surname 


-- omment	 Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 You r _informat i o n . 


REMARKS: oME-63011 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 
Contract 2173	 . 


Transmittal of the Gov't., Fiscal Section, 
and Audit copies of cited contract signed 
by Arnold M. Nordale, president of the 
company. 


INT.-DUP. SEC., WASH., D.C.	 ..M56300-62











OFFICIAL FILE COPY 


DATE N1TIALS	 ETt	 __ 


AXXXXXXXK149 


XXXXXXK 150	 V 	


, V


CA 2 
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AXXXXXXXK152
CA 


V 	
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FWB-096	 V 	 V 


SIt 17 WWAF FS P* 32 IMNE	
''	 V 


SPOKANE WASH 9-24-63 1515U	 V V 


GEORGE C SELFRIDGE CHIEF DIV OF FIELD OPERATIONS	
V 	


V 


OFFICE OF MINERALS EXPLORATION WASH DC 	
V 	


V 


RE ONE 6304/GOLD SILVER/, KEYSTONE MINES INC. SIGNED CONTRACT RECD 


THIS OFFICE SEPT. 24 9 1963 
V V	


V 


D R MACLAREN ACTG FIELD OFFICER REGI ON ONE	 V 


•	 ONE 6304 24 1963	 • 	 V 	


V • 	


• V	
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HLC 151su
V 	


V 	


V
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AuG. 2 9 ig 
Memorandum 


To:	 Acting Field Officer, Region I 


From:	 Acting Chief, Division of Field Operations, 


Subject; OtlE4304 (Go14'Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska.


OFFICIAL FILE COPY 


I TTI :p	 t 


,, V4A-
UMM"; zvr", %M51" , 0 , M, 


IM/ 
=^^^ffirfl 
M^^^M 
M^M,


As recommended in your morandu of July 13, 1963,, we are 
enclosing the original aaI four copies of a proposed contract 
for the subject project. The contract consists of *IE Form 51, 
Annex I (two pages), Exhibit A (three pages), Exhibit B, and 
one map (figure 1). An extra copy is also enclosed for your 
use. All copies have been signed by the Director for the Govern-
=eat. You sh9u14 Insert the date for cosmiencement of the work. 


It the proposed contract is satisfactory to you and the Applt' 
cant, all five copies should be signed by an authorized repre 
santative of the Applicant. Thereafter, please distribute the 
copies in the usual manner. 


Please advise the Applicant that the 6¼ perCent interest accrues 
from the dates on which the individual payments are made by the 
Goverimient and like the principal is repayable from royalty on 
production. 


If any part of the proposed contract does not have yàur approval 
or that of the Applicant end cannot, be altered within your 
delegated authority, the original and all, copies are to be 
returned to this office together with the proposed changes for 
consideration.  


S. R. Griswold 


Enclosures	 t	 '.	 .• 


MMerrithew/I1zU . 	 . 
8/29/63 
cc: Director's Reading File 


Review Committee 
Docket 


P.S. The Director has signed the proposed contract subject to 
attachment of the executed copies of the enclosed two Sets 
of Lien and Subordination Agreements.


8623 
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COMMITTEE ON APPROPRIATl 


July 24, 1963


tFF1CIAL FILE Copy



RCEIVEC AUG 6 1963 
i'NiTICs 


1 COL 


CARL HAYDEN, ARIZ., CHAIRMAN 


RICHARD B. RUSSELL, GA. LEVERETT SALTONSTA	 ASS. 
ALLE&1 J. ELLENDER, LA. MILTON R. YOUNG, N. OAK. 
LISTER HILL, ALA. KARL E. MUNDT, S. OAK. 
JOHN L. MCCLELLAN, ARK. MARGARET CHASE SMITH, MAINE 
A. WILLIS ROPERTSON, VA. THOMAS H. KUCHEL, CALIF. 
WARREN G. MAGNUSON, WASH. ROMAN L. HRUSKA, NEBR. 
SPESSARD.L. HOLLAND, FLA. GORDON ALLOTT, COLO. 
JOHN STENNIS, MISS. NORRIS COTTON, N.H. 
JOHN 0. PASTORE, R.I. CLIFFORD P. CASE, N.J. 
ESTES KEFAUVER, TENN. 
A. S. MIKE MONRONEY, OKLA. 
ALAN BIBLE, NEV. 
ROBERT C. BYRD, W. VA. 
GALE W. MCGEE, WYO. 
HUBERT H. HUMPHREY, MINN. 
MIKE MANSFIELD, MONT. 
E. L. BARTLETT, ALASKA 


EVERARD H. SMITH, CLERK 
THOMAS J. SCOTT, ASST. CLERK


Mr.. :.Frank E'. Johnson 
Actitig Director	


. . . . ....... 


Office of Minerals Exploration 
Department of the Interior 
Washington 25, P. C. 


Dear Mr. Johnson:	 •	 •	 • 


Thark you for your courtesy in providing me with 


copy of your letter of, July 19 to.Mr. Arnold Nordale 


of Keystone Mines, Inc., I will appreciate your 


continuing to keep me advised as to the status of this 


application.


Sincerel yours, 


Li Bar lett 







0 
(STONE MINES INC. 
P. 0. BOX 630 
URBANK, ALASKA 


ugust:21, 1963


Cup 


ul 


Mr. George Funich, Jr. 	 Re: OME 6304, 
Director 
Office of Minerals Exploration 
Washington 25, D. C. 


Dear Mr. Funch: 


Pursuant to your telegram of August 8th, I am enclosing a copy of an 
option agreement which I trust will satisfy the requirements of OME 
regulations.


Very truly yours, 


KEYSTONE MINES, INC. 


C2e22e, 
ARNOLD M. NORDALE 


President 


ANN /emm 


Enclosure: One
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1	 OPTION AGREEMENT 


2 


3	 NORDALE HOTEL CORPORATION, THE ALGO COMPANY *,g 


4 Minnesota corporation, and EUGENE F. SCUREIBER, parties hereto 


jointly called Opttonors; and the KEYSTONE NINES, INC., an 


6 Alaska corporation, called Optionee, for and in consideration 


of the sum of Ten Dollars ($10.00) payable by optionee to each 


8 of optionors, receipt whereof is hereby acknowledged, optionors



do hereby grant: to optionee the sole and exclusive privilege 


10 of exercising the option to purchase or lease from optionors 


their lode mining 'claims as are more particularly described by 


12 virtue of the following exhibits attached hereto: 


13	 ]. Nordale Hotel Corporation., Exhibit "1". 


14	 2. The Algo. Company, 'Exhi.bit 112". 


30 Eugene F, Schreiber, Exhibit "31t. 


16	
This option shall expire one year from the date hereof 


17 unless extended by optionors. This. option may only be exercised 


by optionee with respect to all of optionors, and all of the 
18  
19 property described on the exhibits hereto attached. 


Optionors have caused to be formed optionee and have sub- 


21 scribed to the shares of optionee as more particularly set forth 


ma Subscription Contract dated April 18, 1963. 


23	
Optionee may, at its election, either: 


24	
a) Purchase the prcperties of optionors more particu- 


larly described on the. exhibits hereto attached by 
25  


issuing in payment therefore, shares of the capita]. 
26  


stock of optio nee corporation equally to each option 2' 


to the limit of the outstanding and unissued shares 
COLLINS AND CLASBY 


ATTORNEYS AT LAW 


FIRST NATIONAL BANK BUILDING

P. 0. Box 1368



FAIRBANKS, ALASKA

GLOBE 2-2153 


CJC:ap
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1
remaining over and above shares issued to commence 


2
and carry on the purpöses: of the corporation prior 


3
to the exercise of the option.	 Optionors may agree 


4
with optionee on a lesser number of shares. 


b)	 To lease from optionors the properties de 
:


scribed on the exhibits hereto attached, for the 


rental of 8% of thegross proceeds of minerals and 
8


other minerals extracted with the obligation of 


opUonee to do all assessment work and in.form 
10


to such transactions in the Fairbanks area 


11
and as approved by counsel for, the parties, and . for 


12
such term as shall be consistent with performance 


13
for the Office of Mineral Explorations of any 


14-
loan granted to optionee pursuant tO pending applica 


15
ti0n8 for an exploratory loan, 


16
This option may be exercised with respect to either 


17
purchase or lease, by optionee giving to optionors a written 


18 notice of exercise of the option prior to expiration of the 


19 term of this option or an extension thereof. 
20


This option shall not be assigned or any interest 


21
therein transferred, directly or by operation of law, without 


22 the prior written consent of optonors. 


23
IN WITNESS WHEREOF the parties have hereto set their 


24
hands on the J9day of August, 1963. 


25
NORDALE HOTEL CORPORATION 


26 


27 Arnold M	 Nordale, President 


COLLINS AND CLASSY.
' ATTORNEYS AT LAW 


FIRST NATIONAL BANK BUILOINO 
P. 0. Box 1368


S


2- 
FAIRBANKS ALASKA 


GL0SK 2-2153 


CJC:sp '
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• THE ALGO COMPANY 


BYA2JJ4o 4d3 44J 
Wi,lliam L. Basham, President 


EUGNE F. SCHREtBER 


•	 • 	 •	 )	 ••	 ,	 •	 •	 H •	 7	
ss. 


	


FIRST DISTRICT • • ) . 	 • • •	 •	 • • • • •	 • : • • 


8 .THIS IS TO CERTIFY That on this the2/'ay of August,	 • • 	 1963, before me, the undersigned, a Notary Public in and for the 
9 State of Alaska, duly commissioned and sworn, personally appeared 


ARNOLD N. NOEDALE, President of the corporation named In the fore-
••• 10 going Option Agreement, and he acknowledged tO áe that he executed 


•	 the same. for and on behalf of said corporation as the President 
11• thereof, under authority of said corporation so to do granted by 


the Board of Directors, as the free and voluntary act and deed of 
12. • satd:corporation. 	 •	 •	 • • •	 • 


WITNESS my hand and notarial seal on the day and year in 13  
'' ,this oertificate first hereinabo,e writt en 


14	
1


TARY PUBLIC in and for the Stat of 
15 (s}4L)	 Aiaska My commission exPLres477/ 


16 STATE OF ALASKA •)	 •• • • 
•	 •	 •	 )ss.	 •	 • 


17 FOURTH DISTRICT ) • 	 • • •	 • •	 •	 • 


	


18	 THIS IS TO CERTIFY That on this the Lday of August, 
• 1963, before me, the undersigned' ,.a Notary. Public in and for the 


19 State of Alaska, duly commissioned and sworn, personally appeared 
WILLIAM L. EASHAM, President of the corporation named in the fore-


20 going Option Agreement, and he acknowledged to me that he executed 
the same for and on behalf of said corporation as the President 


21 thereof, under authority of said corporation so to do granted by 
the Board of Directors, as the free and voluntary act and deed of 


22 said corporation.	 •	 • 
WITNESS my hand and notarial seal on the day and year in 


23 this certificate first hereinabove written. 


	


•	 • 


	


a (4	 1 


NOTARY PUBLIC in and for the State of 
25 (SEAL)	 Alaska. My commission exPires:J/.c/ c 


26 STATE OF ALASKA ) 
) SB. 


27 FOURTH DISTRICT ) 


	


CDLLINS AND CLASRY ••	 •HS IS TO CERTIFY That on this the J3 day of August, 1963 / ATTORNEYS AT LAW 
FIRST NATIONAL BANK BuILDINObef0re me, the undersigned, a Notary Public in and for the State of 



	


P. 0. Box 136B	 •	 • •	 •	 •	 •	 •	 •	 •	 • 
FAIRBANKS, ALASKA	 •	 •	 •	 • 


	


GLose 2-2153	 •	 :	 •	 •	 • 


C:sp	 -3m 











S 


1
EXHIBIT. 


2 NO*1ALE NCftEL CORPORATION 


3
The following described lode mining claims, situate in 


.4.
the Fairbanks Mining and Recording Precinct, as more particularly 


5
appears from and are described on United States Mineral Survey 


6
No. 1607, to-wit: 


7
Hope Lode Claim Keystone Lode Claim 


8 FairbankS Claim Lode Kawilita Claim Lode 
Wolf Lode Claim., 


9 


10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


2.6 
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1	 EXHIBIT 


	


2	 TREALGO COMPANY 


The following lode mining claims situate on Moose 
Creek, a tributary of Fairbanks Creek, in the Fairbanks Mining 
and Recording Precinct, Fourth Division,, State of Alaska,towit: 


5 Lilian Quartz Mining, Claim 


	


6	 Helen S. Quartz Mining Claim 
Insurgent #2 Quartz 


	


7	 O'Farrell Fraction Quartz Mining Claim 
Name Lode Claim 
flomestake Quartz 


	


8	 Iii Yu Quartz Mining Claim 
Insurgent Lode Claim 
Flying Joe Lode Claim, situate between Moose Creek 


and Too Much Gold Creek, Tributaries of Fairbanks Creek 


	


10	 bonus Lode Claim 
Julia Lode Claim 


	


11	 Jumbo Lode Claim 
NRA Lode Claim	 .. 


	


12	 p Lode Claim, situate on Too Much Gold Creek, tribu-
tary of Fairbanks Creek 


	


13	 Rand Quartz Mining Claim 
Long Thin Quartz Fraction 


	


14	 Santa Clara Praction Mining Claim 
Suunnit Quartz Mining Claim 


	


15	 Durando Quartz Mining Claim 
Yankee Doodle Quartz Mining Claim 


	


16	 Teddy R. Quartz Mining Claim 
Sunnyside Quartz 


	


17	 Mars Quartz Mining Cla.in 
Don Lode Claim 


	


18	 .	 Gold Point Lode Claim 
Inez Lode Claim 


	


19	 Royalty Lode Claim 
Red Top Lode Claim	 ... . 


	


20	 Edythe Lode Claim 
Rob Lode Claim . 


	


21.	 Laura Lode Claim	 . .. 
Mohawk Lode Claim	 .	 . 


	


22	 Ohio Lode Claim, situate on Fairbanks Creek 
No, 1 Placer Claim 


	


23	 No, .2 Placer Claim, iLtuate on Moose Creek, tributary 
of Fairbanks Creek . 


24 


	


25	 .	 .	 . 


26 


27 
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1 EXHIBIT 1 3" - 
2 EUGENE F, SCHREIBER 


3
The following lode mining claims situate at the head 


of Fairbanks Creek, a tributary of the Chena River, in the 
Fairbanks Recording Precinct, State oAlaska, towLt: 


5
Little Jim Caribou No. 1 


6 Laughing Water Caribou No. 2 
Minnie Hai-Ha Henry Ford No. 2 


7 Caribou Friction Henry Ford No. 4 
Marigold Henry Ford No, 1 
Henry Ford No. 3 Free Gold 


8 The Pioneer The Pennsylvania 
Henry Ford	 H The Henry Clay 


9 
• The WLlly, Buttonweezer 


Fern Ruth Fraction 
10 


11 


12 


13 


14 


15 


16 


17 


18 


19 


20 


21 


22 


23 


24 


25 


26 


27 
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Date	 Surname	 Code 


[tiLe ,q	 '-, .1 


1*MAIL 


r. Arnold H. Nordale 
resident 
áystne Mines, 'Inc. 
. 0. Box 630 
ixbaflks, Alaska 


-	 I	 I 


Re: C*6304 ' '(Celdrnsilver) 
Uystoao Hines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 


Dear Mr. $rdais: 


On August 0, 1963 0 the following teletype was forwarded to you: 


"Re %X"63" . CIE rsguliittàns 30 CPR 301.4 provide 'the 
operator must ba,e and preserve the right to possessiOn of 
the land (as owner, lessee, or otherwise) for g term at 
'least Sufficient to cemplete the uploration work.' 


ntto jUMt to the corporation (Keystone Mines, Zuc.) 
an -29tift tourchase as recited in Article 4 of subscription 
contract dated April 18, 1963, does not meet the requirements 
of above quoted regulation. Please furnish option agreSment, 
lease or other evidence of corporation's right to possession 
of property for a term sufficient to couplete ezplor*tion work." 


Will you kindly advise the approximate date we may receive your 
reply in this matter.


Sincerely yours, 


George Fumich, Jr. 


Director 


Murphy/mm 
8/23/63 
cc: Director's Reading File 


Region I (2) 
'Docket


?a


AN 2 31953


8623







N ForZCE Of MIM*RALS EORATION 
IOR 


W ffM wwD# C* 


140108, S&E, CE, Interior


U??ICIAL, 11 1L wri 
FDate I Surname	 I Code1 


x 


rI 


TO:	 ARNOLD H. NORDAIL PRESIDENT 
ERYSTOME MINES, INC. 
P. 0. BOX 630 


AAdIi 
Z*WLU, AL*P.* 


RE CI-6304 OW REGULATIONS 30 01 . 301A FDvIDE "THE 


OPERATOR MUST HAVE MD PRESERVE THE RIGHT TO POSSESSION OP THE 


LAND (AS OVUR S ISSEE, OR OTHERWISE) FOR A TERM AT LEAST' 


SUFFICIENT TO CCNFIETE THE EXPLORATION WORK." THIAGZW1ENT TO 


GRANT TO THE CORPORATION (EEYSTONE HINES, INC.) AN OPTION TO 


.-MUS AS RECIIICI) IN ARTICLE 4 OF SUBSCRIPTION CONTRACT DATED 


0R21 18, 163 1t DC!S NOT 1*T THE *EQUIRE)NTS Of ABOVE QUTHD 


REGULATION. PIZASE FURNISH 0fl0N AGRWIWT, LEASE OR OTHER 


*VDENCE C! CORPORATION'S RIGHT TO O$SESSXON OF' PROPERTY' FOR. A 


TERM SUFFICIENT TO'CCMPIZTE E PLDRATZCN WORK. 


george Fumich, Jr 


RWLong/mm  
8/8/63	 .' 
cc: Director's Reading File	


.1 Region I (2) 
'Docket	 .	 ..


:1	 1 


a. V. Long, Ass.tas Solicitor	 RE"7"1820 756	 Augugt 8, 1963 3:00 i'.*. 


143683







fl 1 


KEYSTONE NINES, INC. 


P.O. BOX 639 


FAIRBANKS, ALASKA 


Mr. Frank B. Johnson 
Acting Director 
Office of Minerals Exploration 
Washington 2, D. C. 


Dear Mr. Johnson: 


The suggestion made in your letter of July 19 to increase the 


drifting on the vein at the bottom of the shaft from 400 to 800 feet is 


quite agreeable to us and you can process our application accordingly. 


Enclosed are copies of records showing the patent numbers and 


book and page numbers of the recording data as requested. They are my 


file copies of those sent to the Washington and Spokane offices at an 


earlier date and I would appreciate your returning them. 


Mr. Ebbert, the independent contractor, furnished Keystone Mines, Inc. 


a list of the Machinery and Equipment he would need on Projects 1 and 2 


and the approximate on site cost for each item. The list enclosed 


includes only those items and amounts which will be used on Project No.I. 


Detailed description of many items is ommitted as the ordering has been 


deferred awaiting the approval of our ONE applicatioki. The value of items







.	 . 


now on hand is fixed at present replacement cost depreciated according 


to condition. 


The situation regarding property referred to in paragraph 1 on page 2 


of your letter has not changed, but if it does and control can be acquired 


the claims could be added to the ONE contract as you suggest. 


Very truly yours 
Keystone Mines, Inc. 


Arnold N. Nordale 
President







0	 0	
V le, .


	


I 
NACINERY & EQUT



To be used on Project No. 1 


Headframe - Heavy timber construction with bolted 
cross and diagonal bracing. Height 30 feet 
above shaft collar with cedar foundation 
timbers resting on bedrock.	 3,000 


Hoist - Jaeger Utility, No. 2B4, powered with 
50 H.P. Hercules gas engine. Hauling speed 
either 200 or LLOO feet per minute. Drum 
capacity 1500 feet using 5/8" wire rope. 
Set on 12"x12" fir foundation skids having 
1 1/2" wire rope anchor bridles. 	 4,000 


Portable Compressor Gardner-Denver-125 Cu. ft. 
per minute at 100 lbs. pressure.	 14,000 


Portable Compressor — Gardner-Denver-155 Cu. Feet 
per minute at 125 lbs. pressure.	 3,000 


Ventilating Blower — Air driven 3000 cu. ft. per 
mm. at 10 lbs. pressure.	 11000 


Sponge Pump - air driven 300 


Pump — 250 ft. head-air driven 800 


Pump	 drill water supply 1400 


3-Sinking Hammers 900 


2-Rock Drilá 11000 


2-Air Legs 1,500 


Mucking Machine 5,000 


Skip - 3/14 ton capacity 500 


3-3/4 ton Mine Cars 900







.	 . 


2-1 ton Mine Cars - surface use 1,200 


Wire Hoisting Rope - 2 pcs. - 300' each 5/8" 200 


Rails - 3000 feet - 12# 14,000 


Fish Plates, Bolts, Switches, etc ,. 700 


10 pcs. Drill Steel - 14 ft. 3,000 


iSO pcs. Drill Steel - 6 ft. 


600 ft. 1" Air Hose & Fittings 500 


600 ft. 1/2" Water Hose & Fittings 300 


500	 ft. 3" Air Pipe & Fittings 1400 


800 ft. 2" Air Pipe & Fittings 1400 


500 ft. 1 1/2" Water Pipe & Fittings 200 


800 ft. 1" Water Pipe & Fittings 200 


300 ft. 2" Water Discharge Pipe & Fittings 200 


1000 ft. 8"xlO" Ventilating Pipe & Fittings 1400 


2 Air Receivers 900 


1 Water Receiver 300 


Complete Blacksmith Shop with Bit Sharpening 
Machine and grinders, forge, vises, etc. 5,000 


Spare parts for Compressors, Hoist, Gas Engines, 
Air Pumps, Drills, etc. 2,000 


Carpenter Tools 200 


Misc. Small Tools 500 


Unforeseen 14,000







.	 . 


Small gasoline driven light and power plant for 
hoist, house, head.frame and grinding 
equipment.	 22000 


	


Ford Truck - 6 ton dump for utility use. 	 29000 


Total  


$592400 


Trainmer - for use on Project No. 2 but may be 
used on Project No. 1.	 61000 


Total
$65,400







Re:	 CNE. 6304 (Golduiftiver) 
Lsystone )Unes, 
**t*Z$L )dz*s 


iLrba*ks District, Alaska. 


Dear Hr. aordale; 


1k hove revtevsd the report of Iruot 1. 11111:11101111W relating to his c 
site inspectioe of the referenced property and ild give favorable 
conaiderstien to your preose4 Project )be I of *Lin a 20.*ot 
inelii*d shaft on the Ziwilita voin. 	 iovey.v,	 beiUve that 800 
feet of drilting on the vein from the bottoo of the shaft rather 
than the 400 feet you requested i.ouI4 bio wrt appopriato. 


It you wish to to process your 	 pIicsUon on the basis suggested 
above, please advise this office and suheit the following additionit 
data 


I.	 A list giving the patoat ninaber or the recording data (book and 
page nusther) of emh of the following eeins* 


Wolf	 MerigoldV4	 Een*y lord Me. 4 '	 ( Zeystoie	 Presgold	 Fern 
zowu its v,	 Pszanaylvri.	 Nisttonwe.ser 


1 Pdrbmsks	 Pi000ex	 /	 Caribou Praction 
Mep	 V	 Henry Ywid ' 	 Caribou No. I 
Ruth PTsctios	 Henry lord Me. 2	 CaribOu Me. 2 gelWillie *esryrdb.3	 NenryCtay 
Ktnntebabs	 LeuJdng Waters *


These ore sufficient for contract purposes, 


2.	 A list of the equint you plan to us. on Project No 	 I. and 
the fair esrbet value of each item, or present book. vsli*, whicho 
over is Usserip	 uenticn esa nMs 01 * h..4fr. or hoisting 
equipuent for the shaft in either the qpUcation or in Hr. Thames' 
report.	 Will you kindly supply this tn.formstion, including type of 
huedframe, heist, cable, st esters,, and their values as outlined


23263







4 


H /


3. with tear4.t the *WbAng property mentioned £n ften 40) 
Of y*a' letter of $ay 01 1963, in the event *I 44R contract is 
*pproved It will cotin a epacial agreeint addtn these cla*2M 
If control of tbowto acquired by your corporation. 


Upo* zae1pt of the above41ete4 sdditioa*t jnfori*ation urn 
indt.teiy ofltinue. to process your, vp1i"tion* 


Sthcere oure, 


(e1Tø'i FRANK F JOS* 


iflN 


FMMurphy/GCSelfridge/ama/gla 
(7-19-63).  
cc to:	 Director's Reading File



Region I (2) 
Seflator Bartlett 
G C Seifridge







Keystone Nines, Inc. 
P.O. Box 630 
Fairbanks, Alaska 


. 


C. Selfridge 
-'zi. iivision Field Examinations 
Office Minerals Exploration 
Washington 2, D.C.


July 18,1963 


Re: ONE-6304 


Dear Mr. Selfridge: 


The Spokane office has advised that above numbered 
application of Keystone Nines, Inc. has been referred 
to. you for final clearance, and that any information 
with regard to it must be obtained through you. 


It is urgent that we know what decision is made as soon 
as posible, as summer is rapidly passing and much pre-
liminary work must be done before cold weather sets in 
and equipment and supplies must be ordered. 


The independent contractor, Mr. Ebbert, is becoming res-
tive as he has been waiting now for almost 3 months with-
out assurance that his contract will be operative, and 
moreover, he must make arrangements for the cutting and 
milling of timbers and lumber before winter. 


Please advise at your earliest convenience whether we 
should proceed with these pre-operating preparations and 
assure Mr. Ebbert that his contract is a certainty. 


Very truly yours, 


Keystone Mines, Inc. 


Ce e 72t .7L 
Arnold. N. Nordale, President 


jp:







CARL HAYDEN, ARIZ., CHAIRMA 


RICsAR ' B. RUSSELL, GA. LEVERETT SALT	 ALL, MASS. 
ALLEN J. ELLENDER, LA. MILTON R. YOUNG, N. DAK. 
LISTER HILL, ALA. KARL E. MUNOT, S. DAK. 
JOHN L. MCCLELLAN, ARK. MARGARET CHASE SMITH, MAINE 
A. WILLIS ROE'ERTSON, VA. THOMAS H. KUCHEL, CALIF. 
WARREN G. MAGNIJSON, WASH. ROMAN L. HRUSKA, NEBR. 
SPESSARO L. HOLLAND, FLA. GORDON ALLOTT, COLO. 
JOHN STENNIS, MISS. NORRIS COTTON, N.H. 
JOHN 0. PASTORE, R.I. CLIFFORD P. CASE, N.J. 
ESTES KEFAUVER, TENN. 
A. S. MIKE MONRONEY, OKLA. 
ALAN BIBLE, NEV. 
ROBERT C. BYRD, W. VA. 
GALE W. MCGEE, WYO. 
HUBERT H. HUMPHREY, MINN. 
MIKE MANSFIELD, MONT. 
E. L. BARTLETT, ALASKA


EVERARD H. SMITH, CLERK 
THOMAS J. SCOTT, ASST. CLERK


July 19, 1963 


Mr.. Frank E. Johnson 
Acting Director 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Johnson: 


Thank you for your letter of July 17 in which 
you advised me that you expected to make a decision 
on the Keystone Mines proposal in the next few days. 
I refer to your file OME-6302 (Gold-Silver), Keystone 
Mines, Inc., Keystone Mines, Fairbanks District, 
Alaska.


Sincerely yours, 


E. . Bar lett 


'JCnitc %fatez ,cnafr 
COMMITTEE ON APPROPRIATIONS 
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U1'FJC1AL FILE COPY 
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CARL HAYDEN, ARIZ., CHAIRM 


RICHARD B. RUSSELL, GA. LEVERETT SA	 ALL, MASS. 
ALL 	 J. ELLENDER, LA. MILTON R. YO	 . DAK. 
LUSTER HULL, ALA. KARL E. MUNDT, S. DAK. 
JOHN L. MCCLELLAN, ARK. MARGARET CHASE SMITH, MAINE 
A. WILLIS ROeERTSON, VA. THOMAS H. KUCHEL, CALIF. 
WARREN G. MAGNUSON, WASH. ROMAN L. HRUSKA, NEBR. 
SPESSARDL. HOLLAND, FLA. GORDON ALLOTT, COLO. 
JOHN STENNIS, MISS. NORRIS COTTON, N.H. 
JOHN 0. PASTORE, R.I. CLIFFORD P. CASE, N.J. 
ESTES KEFAUVER, TENN. 
A. S. MIKE MONRONEY, OKLA. 
ALAN BIBLE, NEV. 
ROBERT C. BYRD, W. VA. 
GALE W. MCGEE, WYO. 
HUBERT H. HUMPHREY, MINN. 
MIKE MANSFIELD, MONT. 
E. L. BARTLETT, ALASKA


0 
.fatcz ',c 


COMMITTEE ON APPROPRIATIONS


OFFIC IAL FILE COPY



O.M,E



RCEVED JUL 1 1963 


L' DATE 


EVERARD H. SMITH, CLERK 
THOMAS J. SCOTT, ASST. CLERK


July 15, 1963 


Mr. W.' R. Griswold 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Griswold: 


Please refer to my letter dated June 11, 1963. 
I wrote to you concerning an application filed in your 
office for financial assistance in the exploration of 
a quartz vein by Keystone Mines, Inc.. 


Prior to my writing to you at that time, a member 
of your staff had stated over the telephone that a 
field examination was being made of the subject quartz 
vein and that upon receiving the field report you would 
be making a decision on the Keystone application. I 
am now wondering if the field report has been received 
and how soon we make expect approval or disapproval of 
the Keystone application. 


I will appreciate your advising me on this matter. 


Sincerely yours, 


E	 arrttlektt-k--P-^ 


Re: OME-6304 (Gold-Silver) 
• KeystOne Mines, Inc. 
Keystone Nines 
Fairbanks, Alaska., 
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July' 15 19i3- 


Mr. W R, Griswold 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Griswold: 


Please refer to my-le ' ttei . .dated ''June 11, 1963, 
t wrote to you concerning an application filed in your 
office for financial assistance in the exploration of 
a quartz veir, by Keystone Mines, Inc.. 


Prior to my writing to you at that time, a member 
of your..staff had stated over the telephone that a 
field examination was being made of the subject quartz 
vein and that upon receiving the field report you would 
be making a decision on the Keystone application. I 
amnow wondering if the field report has been received 
and how soon w make expect approval or disapproval of 
the Keystone application. 


I will appreciate your advising me on this matter, 


Sincerely yours, 


E. Z. Bartlett 


Re: G(ø63O4 (ColdSjIv.r) 
Keystone )Uzs, Inc. 
K.rstoi* Ninol 
?sirbsnks, £tae1a,
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 


Spokane, Washington 99204 
July 15, 1963 


Air Mail 


Memorandum 


To:.	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska-


OFFICIAL FILE COPY

O.M.E 


RECEIVED JU LA. ? 1963 
DATE	 INiTLALS	 LUUE 


00 


7 / -3o 


Enclosed are two copies each of a letter dated July 2, 1963, from 
J. A. Herdlick and. an examination report on the subject property 
dated July 28, 1963, by Bruce I. Thomas, U.S.B.M. 


Thomas recommends that the applicant's proposed project bapproved. 
However, he implies that the lower portion of the shaft and the 
proposed drift therefrom will pass beyond the south vertical side 
line of the Kawilita Claim. He does not believe that it is neces-
sary' for the applicnt to secure the Fraction No. 1 Claim, south 
of the Kawilita, as he has extralateral rights. As neither 
nor ONE has ever recognized extralateral rights for contract 
purposes, the applicant will have to add the Fraction No. 1 Claim. 
Thomas does point out that Keystone should keep the drift on the 
vein if south of the Kawilita Claim. 


Thomas' estimated costs of $129.79 per foot for timbered shafting, 
$49,28 per foot for drifting, and $10.51 per foot for drift 


equiiñët. When the list of' this equipment is received, these 
€wr]I be slightly higher. The cost for shafting is already 


higher than the contractor cites, but his cited drifting and 
rehabilitation costs will probably still be slightly higher 
than Thomas' estimate, 


I concur with Thomas' recommendations. 


D. R. MacLaren 


Enclosures


1tj


cI) 


-3. 
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ALASKA OFFICE OF 


MINERAL RESOURCES


.	 COPY 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION I


P. 0. BOX 2688 


JUNEAU, ALASKA 


Fairbanks, Alaska 


June 28, 1963 


V 
Mr. J. A. Herdlick 
Chief, Alaska Office of Mineral Resources 
Bureau of Mines, Region I 
P. 0. Box 2688 
Juneau, Alaska


RE:. OME-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 


Dear Jerry: 


The above named ONE application file has been reviewed and an on-site 
inspection was made on June 26. It is my opinion that the applicant 
proposes a practical exploration program to develop the gold-bearing 
quartz vein on the Kawalita claim. Open-cut mining along the vein has  
demonstrated that there is .a reasonable chance to develop sufficient 
tonnage to amortize an exploration expenditure approximating $100,000. 


The open-cut is sloughed and most of the vein is covered by fallen 
rock and fines that have migrated down slope during the spring runoff. 
Sporadic exposures in sloughed rubble, and work that is currently 
being done near the west end of the open-cut, confirms .the.continuity 
of the vein as pictured by the map accompanying the application.. 
According to Mr. Nordale, payshoots along the vein rake eastward. 
(The vein parallels the broad crst of an anticline which forms the 
main structure in which the various gold lodes of the Pedro Dome-Cleary 
area occur. The anticlinal structure is essentially meta sediments, 
provisionally dated Precambrian age, and known locally as Birch Creek, 
schist. Mineralized veins appear to be genetically related to granitic 
intrusions that are localized in the vicinity of Pedro Dome.) The trace' 
length of the vein is about 119 feet and the sporadic exposures. appear 
to confirm an average width of about 24 inches. The surface work was 
along the breakover of the vein and the 'true dip is indeterminate, 
however, it is my guess (based on the severe deformation of the schist) 
that the true dip will be less than the contemplated 60 0 south.







..	 S 
The westward projection of the vein is outside the end line of the 
Kawalita claim into property not held by the loan applicant. On first 
analysis' this appears to be a' deterrent for exploring the vein without, 
first acquiring claims to the west and south-of the Kawalita. However', 
the applicant has 1100 feet of strong vein in possession; this vein 
is "open" for development to the east and the advantage of extralateral 
rights protects the claimants privilege to mine down dip beyond the 
vertical projection of the southern side line of the Kawalita claim. 
With payshoots raking eastward-Keystone is able to protect its rights 
to ore along the present strike length of the' vein. Should the rake - 
be westward, I would say that Keystone was obliged to acquire property 
to the west of the Kawalita claim. If a loan is granted, I think it - 
would be unwise to permit Keystone to explore beyond the confines of 
the vein; especially outside of the vertical projection of the southern 
sideline of the Kawalita claim. In other words, Keystone should stay 
on the vein when south of the vertical projection of this, sideline. 


Mr. Nordale has said that he contemplates sinking the shaft (as set 
forth in applicants Project #1) at a point on the vein about 800 feet 
east of the west end line of the Kawa1itaclaim. This is practical 
and makes good sense. It is also my opinion that the contemplated 	 2 
extension of the Nordale adit to intersect the projection of the 
Kawalita vein at .adjt level is a good practical approach to the de-' 
velopment of the vein below a 200 foot level established by-sinking 
and drifting. The extension of the Nordale adit 700 feet to intersect 
the vein is based on projection at 600 dip. Should shafting indicate 
a flatter dip necessitating an extension of the adit beyond the 700 
fet contemplated, I would be inclined to extend to the applicant the 
privilege of' converting Project Number 2 toward furthersinking in the 
shaft. I have not suggested this to Mr. Nordale but offer it as a 
means of encouraging 'development of the vein if assays and width - 
justify and dip discourage undertaking Project Number 2. 


The members of Keystone Mines are reliable people and are fully 
cognizant of their financial responsibility as related to ONE 
assistance. They are capable, willing and able to proceed with their 
proposed exploration program as soon as their application is approved. 


Mr. Nordale has told me that he will delete the objectionable portion 
of Keystone's construction contract as sbn as he has been advised to 
do so. I apparently fail to impress upon him that it is to his ad-. 
vantage to do so withou further delay. However, I presume that he V' 
will act quickly upon receipt of further prompting. 


I have prepared an estimate of costs for Project Number 1, without 
including allowances for depresiation of applicant owned equipment, 
and find the costs per foot proposed by Keystone to be fair and 
reasonable. In making my estimate I used the base wage rate of 
$4.67k which is the union scale for underground work at Usibelli's







• 
V


coajiine. o Projected on an 8 hour day for six days per week it gives 
an average of $5.064 per hour. Unit costs of various materials and 
supplies were coi7icted locally and incorporated in the cost estimate. 
Inasmuch as my t1 me element was paramount, I must admit that my 
estimates were repared hastily, however, I believe they are fairly 
realistic. I tink that the cost of crosscutting and drifting in 
Project Number L is applicable to Project Number 2, with exception 
of rehabilitation of the adit portal. At current local prices, timber 
Will cost $1040 per foot of drift or crosscut and if the contractor 
chooses to pla/e it at cost I presume that is his prerogative. Mr. 
Nordale told i4e that Mr. Schrieber is preparing a list of owner 
equipment to 1e used in the exploration work; without this list I was 
unable to incrporate an allowance for depreciation. Attached is a 
breakdown of the cost estimate. 


The complete docket is enclosed.


Sincerely yours, 


Vf	 Bruce I • Thomas 


Enclosure


q	 Al


-3-
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COST ESTIMATE 


Project No. 1 - 200' incline shaft 
Labor:	 3200 man hours $5,064 	 163,204.80 


Workmens compensation at $10.36/100 	 19678.81 
Social Security at 3 1/8%	 488.17 
Employment Security at 2.9%	 469.94 


Total labor	 18,841.72 


Mat. & Sup, : , Timber 22,608 b.f. at $170/m.b.f. 	 ..3p843.36 
yiPowder 1750# 40% at $2.75/100	 573.14 


Fuse	 9240' at $1.80100	 166.32 
Caps 'ft6 840 at $4.00/100 	 33.60 
Fuel oil, gasoline and lubes	 19200.00 
Lights and carbide	 50.0.0 
Blacksmith coal	 50.00 
Pipe, fittings, bolts, spikes & nails 	 800.00 
Steel and bits 	 .	 300.00

Small expendible tools e.g. picks, 


shovels, etc.	 100.00 


Total materials and supplies 


Total cost shaft 
cost/foot 


?p/oe 


/


7,116.42 


$25,958.14 
129.79 


1/00 


, 2s)O 


ji.
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COST ESTIMATE 


Project No. 1 - 400 feet of drift


1 .	 0*0 
Labor: 2560 man hours at $064	 '?' 12,963.84 


Workmans compenstion at $10.36/100 19345.05 
Social Security at 3 1/8%: 389.08 
Employment Security at 2.9% 376.15 


Total labor 152075,12 


Materials and Supplies: 
Powder 2000	 40% at $32.75/100lfr 655.00 
Fuse	 6480' at $1.80/100' 116.64 
Caps	 801' at $4.00/100 32.04 
Fuel oil, gasoline and lubes etc. 1,500.00 
Lights and carbide 75.00 
Blacksmith coal


bolts
85.00 


11600.00. 


4\
Pipe, fittings,	 and nails 
Steel and bits .425.00 
'Small expendible tools e.g. picks, 


shovels etc. 150.00 


Total cost drift
4,638.68 


$19,713.80 
Cost per foot 49.28 


Timber	 309 b.f./5' of drift at $170/m.17.f. 
$52.53 or $10.51/ft. drift
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COMMITTEE ON APPROPRIA 


June 11,


10 0. IL: 
COPY 


10ElVED 
NS


"12 y% 


CARL HAYDEN, ARIZ., CHAIRMAN 


RICHARD B. RUSSELL, GA. LEVERETT SALTONSI 	 , MASS. 
AILEN J. ELLENDER, LA. MILTON R. YOUNG, N. DAK. 
LITER HILL, ALA. KARL E. MUNDT, S. DAK. 
JciN:L;.McCLELLAN, ARK. MARGARET CHASE SMITH, MAINE 
A. WILLIS ROBERTSON, VA. THOMAS H. KUCHEL, CALIF. 
WARREN G. MAGNUSON, WASH. ROMAN L. HRUSKA, NEBR. 
SPESSARD L. HOLLAND, FLA. GORDON ALLOTT, COLO. 
JOHN STENNIS, MISS. NORRIS COTTON, N.H. 
JOHN 0. PASTORE, R.I. CLIFFORD P. CASE, N.J. 
ESTES KEFAUVER, TENN. 
A. S. MIKE MONRONEY, OKLA. 
ALAN BIBLE, NEV. 
ROBERT C. BYRD, W. VA. 
GALE W. MCGEE, WYO. 
HUBERT H. HUMPHREY, MINN. 
MIKE MANSFIELD, MONT. 
E. L. BARTLETT, ALASKA


EVERARD H. SMITH, CLERK 
THOMAS J. SCOTT, ASST. CLERK 


Mr. W. R. Griswold 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


Dear Mr. Griswold: 


This refers to a telephone conversation between Mr. Fred 
Murphy of your office and Mr. William Boesch of my staff on 
June 5. 


Mr. Boesch phoned at my request with regard to Keystone 
Mines, Inc., of Fairbanks, Alaska. Mr. Arnold M. Nordale, 
one of the directors of Keystone Mines, is a long-time friend 
of mine. He recently informed me that he was having some 
difficulty concerning an application filed in your office 
for financial assistance in the exploration of a quartz 
vein located on the divide between Wolf and Fairbanks Creeks 
near Fairbanks. 


I was happy to hear from Mr. Murphy that the necessary 
information regarding the Keystone application has now.been 
received and that you have been able to order a field investi-
gation by a Bureau of Mines engineer at Fairbanks. 


I will certainly appreciate hearing from you when the 
field report is in and you have decided whetherLo approve 
the Keystone application.


Sincerel yours, 


rtlett 
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Prom:	 F. M. Murphy, Mining Engineer

Division of Minerals 


Subject OM-6304 (Gold-Silver) 
Keystone Mines, i. 
Keystone Mines 
Fairbanks District, Alaska 


Bill Boesh from Senator Bartlett's office called today to inquire about 
the subject application. Iffle was advised that additional data had been 
received in this office, from the Applit June 5 and that the appli- 
cation had been referred to the field/!1n exmnination and recamnendations. 


Mr.. Boesh asked that he be kept informed on the progress Of this, app ii-
cation.


-i7 
NMerrithew/nm 
6/5/63 
cc: Mr. Fumich	 '•	 , 


•	 Director's reading file •	 • 
•	 Docket. •	 •


'S 43693
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KEYSTONE MINES, INC.

P. 0. Box.630



Fairbanks, Alaska


RECEIVE T: 


DATE


---	 'i"-_ - 


I /1 


I


May 29, 1963 


Mr. W. R. Griswold, •Chief"  


Divisions of Minerals 
U. S. Department of the Interior 	 S 


Office of Minerals Exploration 
Washington 25, D.C. 


Dear Mr. Griswold: 


This will acknowledge the receipt of your letter of May 22nd, in which 
'you advise that ours of May 16th did not furnish all the information 
you require. In order to clarify our position with regard to the de-
ficienciOs we offer the following, explanations: 


1. When soliciting bids on an Independent Contract we stipulated 
that the prices should be quoted on a per foot basis separately 
for sinking of the shaft, for drifting from 'it, for tunneling, for 
drifting at the tunnel level, and for the rehabilitation of the 
tunnel entrance, each with and without timbering. We believed this \ 
to be in conformity with Section 7(s)-Independent Contracts-as set 
forth on the reverse side of the. application form. We did not re-
quest an itemized break-down of estimated costs as we were, and we 
presumed you were, primarily interested in obtaining a firm cost 
per foot figure. 


Although the Mine Construction Contract is in the name of Mr. Edwin 
W. Ebbert, he has two partners all of whom are experienced hard 
rock miners from California and, no doubt, 'determined their bid 
figures on experimental knowledge, and prepared no detailed estimate. 


Of the several individuals and firms that were solicited for bids, 
the majority stated that they were 'not interested in a contract, but 
would undertake the work on wage basis; others suggested figures 
that were not acceptable to us, and we knew would not be to you, 
the' prices ranging from $200 to $350 per foot, exclusive of equip-
ment. I am enclosing a copy of the reply received from General Min-
ing and Contracting Limited, a company which has beencontracting 
exploration work for United Keno Hill and Conwest for many years. 
The figures shown are indicative of the prices that are obtained in 
ukon for this type of work. Incidently this was the second lowest 
bid we received.	 '







Page 	 "	 I 
i	 As evidenced above, the tender submitted by Mr. Ebbert was by far 


the lowest and quite within the price range we considered accept-
able. Mr. Ebbert has neither machinery, equipment, tools nor hous-
ing, and in formulating the Mine Construction 'Cóntract some pro-
vision had to be included whereby Keystone Mines, Inc. could supply 
them and receive payment for doing so. At first it was thought that 
a second and separate contract should be executed between Mr. Ebbert 
and Keystone Mines for this purpose, but it was deemed unwise, as we 
felt that O.M.E. should. be cognizant of all details connected with 
the Independent Contraôt. 


Although Keystone Mines', Inc. has considerable machinery, etc. avail-
able, there are many items which it will have to purchase or rent. An 
arrangement has been made with the U. S. Smelting, Refining and Mining 
Company for whatever-usable equipment they have. To provide for all 
the needs of the contractor will entail a substantial expenditure by 
Keystone Mines, Inc. 


In. order furnish you a list of machinery, equipment, tools, etc. now 
on hand, and what we will have to procure, I am requesting Mr. Schreiber 
to.consult with Mr. Ebbert to ascertain 'his requirements, and to make 
a complete inventory setting forth itemized values. In our discussions 
to 


I
arrive at a fair price per foot to include in the contract, it was 


estimated that the over all value would be somewhere between $75,000. 
and $100,000, for which we should receive approximately $20,000 for its 
use. This incidently roughly approximates your depreciation rate of 
1/60 per dent of its value per month. With 3 men it will take at least 
14 months to complete the contract. Now assuming a value of $80,000, 
we have 1/60 x iLl. x-$80,000 = $189300. 


If you consider it necessary to revise or amend the Mine Construction 
Contract to conform to your depreciation allowance rate, I am sure it 
can easily be done.	 . 


2. As stated in ray letter of May 16th, the sampling of the vein . has., 
been meagre, and not done in a way that would give a true or even a 
reasonable indication of the average value. However I am enclosing a 
number of assay returns which will amply assure the presence of gold 
and silver, and in sufficient quantity to justify further exploration 
Also enclosed are bank deposit slips which show deposits made in 1958, 
59,'60 and 61. The letter from Mr. Clasby to Mr.. Vetter shows the 
approximate amount of gold recovered in the last mill run in 1961, and 
which is now he1dpending cour1 action. Mr' 	 told .me personally 
it amounts to about $14,000, but in order to be on the conservatie, 


j	 side it is included in the' 1961 production as, .$l3000'. You will note 
that the total gold prOduction. reported .is after bank charges have been 
deducted.	 .	 . 


Would you please return the deposit slips, assay certificates and cor-
respondence that I nay keep my files intact.
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3. The prset assets of the Keystone Nines, Inc. are the bank 
balance of $7032.95, and the physical assets of the. Hi 'Yu, McCarty 
and Nordale. Mines, 4hic1i are controlled under the Subscription Con- 
tract. There are no 'liabilities. . At the present time ore is being 
mined from the surface . or outcrop of the vein, which . should shortly 
increase its liquid assets to at least $30,000. 


To assure you that Keystone Nines, Inc. is 'financially able to under- 7 
take, its share in the exploration program, Mr. Schreiber, theAlgo 
Company, and the Nordale Corporation will jointly underwrite any de-... 
ficit that might occur. 


•


	


	 I. We have been advised by our attorney, Mr. Charles J. Clasby of 
Fairbanks, Alaska, that the Subscription Contract is a legal instrument 
equal in constraint to anoption, and is sufficient for the present 
purpose. An option 'in effect would-be a legal duplication. 


I might 'say, however, the 'reason for using the Subscription Contract 
form of agreement was briefly outlined in the first paragraph of the 
document. To be in accordance with the terms of the Nordale Estate 


• '	 ,	 , 'Trust which held 'title to the 5 claims of the' Nordale Mine, it was 
necessary to'transfer ownership to the 'Nordale Hotel Corporation. The 
Articles, of' Incorporation of the Nordale Hotel Corporation had to be 
amended to accomplish it. These transactions naturally took consider- 


	


'	 able time, and with the short' summer 'season time is an important factor 


• ,	 indeed.	 '	 •	 '	 '	 '	 ' '	 • 


	


•	 '	 ' • ..'	 •	 '	
'	 Very truly yours, 


Keystone Mines, Inc. 


Cee	 74j 


• Arnold N • Nordale  


	


•	 •	 '	 President	 '	 • • ' • 


ANN /emm
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itehorai1T,?. 
April 22/63 


.Arnold N. Nordale, 
Nordale Hotel, 
Fairbanks ,Alaska. 


tear r.Nor'ds!e


Yours of the 8th, received this date. H ave been 
engaged on a small job in the Freegold district and out of 
communication.  


Rowever,af'ter studying your letter and terms of 
contract, !,m of the opinion the job is somewhat out of our line. 
The primary reason for this statement is the fact that the job 
may be terminated at any unspeci f ied time. 


We woul ,-1 plan on operating on a three shift bssia 
seven days a weelc.Iri orcip to do this,ws would have to put a full 
crew;supplies "orat least one month,and peferably two 'nontha,on 
the claims, at considerable ex:ense.There 1, absolutel y no guaran - 
tee that our expenses would be met. 


All- other terms can be overcome.Our estimated t1-
on the overall job would be 165 days. 


A shotgun estimate on timbered shaft to your ape- 
Cifications would be $ 187.50 per foot. 	 7 An estimate on drift or tunnel would be ; 164950 
per footThis would include timber where necessary for safety. 


We would reserve the right to use our equipment 
where doomed adviseable. 


I am quot1n' these V1urea as a guide only,in the 
hoTe they may be f' some value to Qu. 


Unless General M1n1n	 ontractinF Is guaranteed 
acertain footage, 1,rn reluctant to submit a rIrm quotation. 


We thank you for your Interest and only trust that 
vi may be of service in the future. 


Our mutual friend, Mr.Alex ferry q sks me to send 
his r.gards.


Sincerely, 


-.	 AL Crocker.
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C	 ye, Alaska, -	 , 19it. 
WO*T OF AllAY 


on ... jqwv _Rudy Yetter  


14.' 5 Ash	 ?a_rbinks, Alaska 


Lwy *a


-
O(JNC	 P= . TON	 J Value 
Gold	 I	 Silver Per TOD 


23983. Heads 3.61. Sb. 2.58% ft 3.3 
23982 Concarit-te 3•88	 iL. 1:" Sb. 4.661 2.0 
23983 Middling 7.88	 7' , .t- 1.58% 


2.36%
5.1 


23984 Tails •:8	 2.2C 79.2 3b. 2.2
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J -	 - METALLURGICAL LABORATORT 
Willis H. Ott 


1519 Westlake Avenue North 
Seattle 9, Wash. 


CERTIFICATE OF ANALYSIS 


No. 1803 Date July 5, 1958 


Submitted by Rudolph Vetter, 1425 Ash Street, Arctic Park, 
Fairbanks, Alaska 


Sample No. 2 Gold....,,,..., 3.90 oz per ton. 
Silver•.......l41.62  


Sample No. 1 Gold .......... 4.32 oz per ton. 
Silver ........75.10	 "	 if 


QUALIT&TIVE S?EGROGRAPHIC EXAMINATION 


Element Approximate Quantity 


Si1*n Major Constituents Antimony)  


Iron.) rmedte constituents Inte	 ia 


Minor Constituents 


Aluminum 
Arsenic  


Boron 0.057. 
Copper 0.05% 
Calcium- 0 0'05% 
Magnesium 0.05% 
Zinc 0.05% 


Barium


 


0.01Z 
Strontium 0.017. 
Tin  
Titanium 0.01% 


Chromium 0.0057. 


Nickel 0.001% 


METALLURGICAL LABOBATORT 


COPY 


•	 •.	 .1	 :	 •.	 •.'•	 •••	 •'•	 '•	 •:.•
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M d.p..its .od. by or br the •ccoisf of . d.pos*0c art occ.pt.d by tht bosb swbject *0 lobes I

l.gvbofbess Gvornng Checking Aco&nt 


THIS IS YOUR RECEIPT 
ALWAYS OSTAIN A IIOO$T*IED RECEIPT WHEN MAKING A DEPOSIT 


Nor-dale Estate


	


Tt	 1 


r 1 oza	 __ 
w- 


34a 1	 82,34	 r ia

BULLION DEPOSIT MEMO RE 


Dsp ii 1319	 Dec. 8, 195960" :	 Siiver Price 
914 Met. Alaska 


D,po.it., Alaska National Bank of	 Othsr Dee.	 C061tV Arctic Alaska 
,i Fairbanks, Northward Bldg., Fairbanks, Alaska 	 NiFish & Enter. Inc 


I	 Weight.	 I ASSAY CERTIFICA1t I	 I 
Obscriptioa	 Assay 
01 Dsait 	 Number Be fore Melt Af tar Melt 1	 FINENESS	


a=—FM ozjsn-.n,it 
[Ousiac,. Dec Ounces Dec I Gold fSIJIerIBase I 


Awelt.	 "0710 I u,z* I 
EJA
	 J1I1 ,I 6.37


	
11.44 


Weigh Clerks 


Bank of America NT & SA, Main 
Office, San Francisco, California RSIL*L0g 


credit acct. of Alaska National 
. us of Fairbanks.	 Other (kg. 


WW&I esw.c


Asst. A...y.r 


3.00 
8.03 
6.07 


17... 1 ft


Assayer	 I 
vAuas, s .2428.13
	


16.80 
4T ViU.UE 2,427.83 


Bars 
Cash 


-	 -	 C.1eletci 


UUM 1TA1	 IT 
UWJCO	 BULLION DEPCJT . MEMO RE ZT 


11 511 1320	 Dec. 8, 1959 Mesoa re
d	 7 Silver Price 91. state Alaska 


C..sty Arctic Alaska 
D,P,I%.,Alaska National Bank of 	 Other Dee.  


Fairbanks. Fairbanks, Alaska	 MIs. Fish & Enter. 1* 


weights	 ASSAY CEWTIFICAT! 
-	 -	 FINENESS	 Ct.. oLD— flWI 01 II.W — FI N E OZ 


	


D.scriptaos	 5sfore M.lt Aft.r Melt -	
--	 Per 0.. 


	


of Deposit	
Osaces Disc 0ances Dec	 Gold Suer Base  


I 5	 40000	 443.36	 303 187 110	 9	 360.033 


PAYA&E Y OKI 


Bk if Americas a/c Depositor


Weigh Clerks	 Last. -Assayer	 Assayer 


610 0 54545*


M.ltisg 3,00 
Bafisieg 40.35 
Hs.dliig 31050 
Other (ag. 
TOTAL mcs. 74.85


VALLES. $ 12,601.15	 76.29 
rirr VALUE 129602.59 
Bars 


C. a) 
Che ck 	 C.1l.tc 


• ir	 --	 ".. .'	 -..	 - 
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AZRMAflt


Mr., Arnold M. Nordal. 
Presid*nt 
0yst0ne Mines, Inc. 
P. 0. lox 630 
Fairbanks, Alaska 


OFFICIAL FILE COPY 


t!TTTIPIJ,T1,


pIa 


PJAJVk', fflf,, MRM^AV M11 


0 NP WIM 


OWN


os63o4 (Cold'$tiv.r) 
XL.ystone Mines, Inc. 
Keystone Mines 
Fairbanks District, Alaska 


lear Mr. Mor'44s: 


Your latter of May 16 end enclod infornation have been rerL*vsd 
however, the data subttt.d 40 not cover all the information 
raçaestsd in ny lettør of May $, 106340 


1. Our request for a breakdown of th.:cost* listed in the Mine 
Construction Contract neant individual Its" that contribute to the 
unit cost per foot of shaft work, drifting, and rehabilitation of 
the tunnel, such as: nuiober of men el•yad and their wagel, 
op.ratlng aateriai and supplies, operatiig e*uipmlflt, etc., as 


listed under Itea 7 of the inforsatton rsquittd with the *pptica' 
tion. A saaple copy of the application form , is tncloøed. 


We note that Xsyàtone Mines will supply the contractor with 
machinery, equipment, housing, etc., at certain prices. Under OS 
contracts the Government does not contribute to the ret1 or cost 
of existing buildings in a project area. With regatd to equipment 
and machinery owd by the applicant, we require a list of thse 
itsas and their individual fair market value. On *uh equipment 
we aflow * depreciation rate of 1/0 of its v*lue per imouth. 


2. Vo note your answer reg*rdng assays, however, we *ist have 
this information to determine the eligibility of the principal 
wirsls for which you wish 	 explore. The application states you 
milled 1 0 22 tons of ore from the vein outcrop in the proposed pro 
jact area. Will you kindly sb*Lt copies of the sassy results of 
the head samples of the ore milled and the settlement sheets for 
the concentrates sold?


43693 
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.: CW634 O1d'øilsrev) 
K*ystone Mines, Inc. 
eysten. Mines 


lairl,anks District, 4l*sks 


Dear )!rr. Nordale: 


The Division Of Minerals has reviewed the rfereneed *pplic*tion for 
lsdsrsl assistanee in .*ploring the Keystone Mines, Inc. proprty,	 4 


and find it lacks the follewing.im.ntLsl iufOri met fnz
'WV 


1. A br.skd.im of the estlasted costs for each item of work 
iistd is the Mime Construction ntract sub*ittgd.


T 2. flea and cress sectionsaps or sketch,s of the treeeb work Vv 


on the tawUits claim, shoving sample loations and assay results. 
The pLs* asp $beuld show the 1c*tign ,f the ttench work in relation 
to the end and side Itnel of the clam, 


3. A cress section showing the location of the edit that starts 
at the heed of Wolf* creek with relation to the large v*in on the 
Kewilita claim. 


4, A list of claims giving the patent xumbez or the r.cerding 
data (boOk and page number) of each claim, 


Tho dip and strik, of the large .izt ci shown on the map md mntiou.4 
In thø text of the application tndtsat* that it will extend outside 
of your preperty. If this ese%ap*&on is correct, can your corpOtatiØn 1 


btain eentrl of such adjacent claims? 


The application fern states that t*yatone Nines, mc, is an Alaskan 
corporation, bowever, under the MIUb*CZIPCtOfl. Cntract," dated 
April 18, 1063 0 item 1 of page * states in pert "The parties *heJl


8623







0	 4 


ca*se to b* forisd an AUSICA corporation known as Keystone Mines, 
Znc..........," Zn view Of this discrepancy, we wifl withhold action 
an the subject appUcation until yOu submit a copy of an instriaent


lk showing that the corporation does exist and Us control of the c]al*s ' 
mnenttoi*d in the "Subscription Contract." Zn addition, kindly send 
two copies of the additiona1 inforia*tion requested *bove to fr. D. R. 
liacLaren, Acting Field Officer, CI, Region I, South 151 Moward Street, 
Spokane 4 0 W*sI4nton, and one copy to this office. 


Sincerely yours, 


W. R. Griswold	 .. 


W. R. Griswold, Chief 
Division of Minerals 


FMMurphy/mm.  


517.163	 .	 .	 . 
cc: Director's Reading File	 .	 .	 . 


Region 1(2) 
Docket	 .	 .	 .	 .	 .	 .


r P. S. To facilitate the processing of your application, will you 
kindly submit a recent copy of a financial statement showing the assets 
and liabilities of Keystone Mines, Inc
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United States Dpartment of the Interior 
X11 


GEOLOGICAL SURVEY

WASHINGTON, D.C. 20242 


vA y Or


IN REPLY REFER TO: Office ofMinerals Exploration 


AIRMIL 


\ .\	 Mr. Arnold M. Nordale 


\ President 
Keystone Mines, Inc. 
6720 East Green Lake Way N. 
Seattle, Washington 98103


August 31, 1973 


Re: o-6304 (o.d-Silver) 
Keystone Mines, Inc. 
Keystone Mine 
Fairbanks District, Alaska 
Contract 2173 


Dear Mr. Nordale: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status .6f the property and production frcan it 
during the period of royalty. obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents.


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


/


/ 


/


I; 


/







Form MME 63 
(May1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since September 18, 1972	 , has there been a change in ownership, lease, 	 :,	 ,. 'Yes,	 No

sublease? If yes please state details of the transaction below and provide a true or 


szgned'cOpy of the pertinent documents, unless they have been provided before. 


Has any interest been acquired in any land situated within 	 s 1 ,j No

1500 feet of the KaiUte claim since August 31, 19707 
(See "Special. greement" on page 2 of Annex I of the contract) 


2. Since Se tember 18, 1972 , has there been any production from the land 	 Yes	 ' No 
subject to te contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity'( tons) Estimated Grade ,	 Location 


Ore 


Concentrates 


Other


3. Since	 has any production been transported through	 Yes	 No U 
workings ( see	 '	 '. 	 0/ contract')?. 


1/ so, state quantity, value.' and disposition 0/ material.
- 


Disposition of Material
	


Value 


Submitted by: 
Name	 '	 '	 ,/'	 I Title 


Address	 Date 


p 
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Ounited States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration
SEP 13' 


Re: 
04434 (0- WoOLIver) 
Keystone Hines, 1tc. 


2ft. MrnOtd 14. Nordata Kc)stor1Q Mine 
Ftbaks 010trict3 M*sI. 


Keystous l4Mee, Inc.	 .1Contrsct 21fl 
6120 last Orton


"
	 rJ 


$eatt1e,. Wssbinton 98103 	 6U 
C\  


i )
Le


A J /. 


After the completion of the approved exploration work under' 
the contract identified above, we asked, to be informed about 
changes in the status of the property and production frc*n it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


840ceriy y:a, 


ff 


Harold LtUk.mo 
Cht.f OEEtce of 
Mtnera1sIx$oraton







Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT il 


1. Since	 AU*1	 31, 49iO 	 has there been a change in ownership, lease, or	 Yes	 No IEZI 
sublease? 1/ yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 
0" *" thtercet been acquired in su land $Ltueted witbin 
1500 toot of the KaviUte claim since August 32, 1910? 
(rn "$psct4 Aeem :t" -46 p** 2 of AUMM I of the ctracte e.4-07 øø 


2. Since August 31 2970	 , has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	
J	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 , has any production been transported through	 Yes El	 No 
workings ( see	 of contract )?.. 


If so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitted by:	
I Title Name 


Address	 Date	
-	 g/7 z_-
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6729 E. Greenlake Way N. 
Seattle, Wash. 98103 


•	
July 153,1971. 


Mr. Harold Kirkenô . •	 '	 Chief,, Office' of'Minerals Exploration 
Geological Survey	 • 
U. S. Department of the. Interior 
• Washington ., D. C. 20242  


OME  
•	 Keystone Mines, Inc. •	 Fairbanks,.. Alaska. 


Contract 2173 


Dear Mr. Kirkemor: 


This is in reply to your letter of July 1 9, 1971, 
concerning the disposition of the antimony, ore stockpiled 
by L W. Ebbert.  


To my knowledge he has not sold or rem . ved the . antimony 
from Keystone property. He is also still living there which 


7	 is contrary to his, lease agreement. '•. . 	 •,. 


Through-its attorney,. Mr. Charles J. Clasby, Keystone 
has given him notice to. . vacate, the premises but he has not 
done so I will be going to Fairbanks July 26th to start eviction 
proceedings and to take .possesston of whatever antimony is there. 


When this is accomplished I will advise you as to the 
disposal of the antimony. 	 '	 • 


Sincerely.,	 . ., 


'/5.1 Arnold N. Nordale











S. 


- 	 6720 E. Green Lake Way N. 
Seattle, Wash. 98103 


February 20, 1971 


Mr. Harold Kirkenio 
Chief, Office of Minerals Exploration 
Geological . Survey 
U. S. Department of the Interior 
Washington, D. C. 20242	 .	 .	 . . 


a€-63o4 
Keystone Mines, Inc. 
Fairbanks, Alaska 
Contract 2173 


Dear Mr. Kirkemo:	 . 


In reply to your letter of February 16, 19711, 
I am enclosing a copy of a letter recently received from 
Mr. E. W. Ebbert which will provide the information you desire. 


While in San Francisco this week I had the 
pleasure of visiting your office in Menlo Park and to meet 
Mr. Stager.	


S	 . 


S


	


	 We had an interesting discussion concerning 
the status of Keystone and its efforts to interest mining 
companies in it. He, no doubt, will convey to you the details 
of our conversation and the objective of my seeing him. . 


Sincerely,	 S 


Is! Arnold M. Nordale 


copy .	 .	 . 


Copy to Field Officer, Region II, and enclosure







ehrwiry 5 9 1971 


Issr Sir: 


In r.gaz1 t ay rpid lelse in zortair c1	 -	 1'rt	 on 
:eys ton e	 tyi.i	 f*i-j , t .Lt	 ?Ut away 
ani st3r,:j ii tnei ;:,z	 y bout •m	 tt	 etex )exits. 
c have 5O5 roii.'	 toøt tntt is	 t	 .M	 rid is 


six to eight te	 ' st	 sos	 I Will	 .e Lia j i 	 still

s tandinji 881 cspatAe of taing seci for to stiig f Keystone .juint 
as soon as pos3it.]e.	 1is sa	 s i"eç sal it La	 ipusaib1s to 
travel to or tr.z *	 of tkk. :1rPrtLed. 


It Wtl ;;'i- ' • •4Y'2'bj '3	 - Oct •s ietb.ev u .p, 5t •A.srj 
kUU. I rt	 t.e i;vin	 sr. vrl't	 tia	 MsaJ,iir o j e j,m aUs 
adjoin, the isary r. .or.iajs, 


l'b.e last or. we ninod kad t- bc repressed t. u.rrs1i its, qiaIitj to 
k. it •Cospt*bie to any	 'rtst. It w i ll	 some time before tks thai 


results and settleasnta are rcelved cc this is 	 j" dne in Jea.	 s had to agree	 a settint basis of	 to 4l.) per L' d.psadia 
*I Its pede	 T.re will be v-.ry iitI	 ttie3nt it'r deducting the cost of fr.tkt	 tue e:r 	 g.;.rj'y LveX2ttcns4. I viii let 
YOU 'oi as 5..,	 a	 b.8r rr-. 


No will probably r.cve	 i- :1.t,t	 .	 ut il , - i ' r a.ieiiie store tax 
time and we can	 t	 •r'tt	 .w"t tt 'nnt


	


ti 	 ir regard to *at tainesa1a itLj rett-. 


I bope thii letter r ' .. aL. f	 i Ia i.uk1ng 
forward to .'y	 f
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C: H. I. tisyoll 
E. F.	 breibor
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Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration	 8c ici 


d	 Iorit31e	
Re 0j3$04 


j	
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Seat	 /	


trtt A1,økm 
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frrX 
peas	 NOrdnIe* 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it. 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


øt$r o ccb*r 24, 1969, to * 
t*gt*n, office, * *osirj	 t e tnoit o 3fl0 


and ottlomat shooto covorlau 1fltny or ouht p Fred L 
1e0wj Oft the BC$ Corporatton, 8n4 a4vie& that the 
*r*øent tth th	 ez4a and Chamiasi 
Corporado 4a4 not t*etkl 014ete4, please advise the poet 
*tatu$ of neottatjons on the
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Fbrm MME 63	 r 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


• OR PROJECT UNDER ROYALTY AGREEMENT 


1 Since Søpt*zbet' 22, 3969 has there been a change in ownership lease or 	 Yes	 No 
sublease? 1/ yes, please slate details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


his my tnter	 ir c44	 " *ii sj e ttn 
te	 'flt	 te $$ber 22.,9	 ' 


($ee "$pi.I	 ;øt't on	 ?* 09 ' :L* Z, of 'the	 /c O 


2 Since $*ptb? Z2il WOW	 has there been any production from the land 	 Yes	 No 1321' subject to the contract?  


A. If so and it was shipped, give quantity, value. and name and address of purchaser. 


Purchaser (name and address)'	 1	 Quantity	 'i	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 	 •	 • '	 •	 • 


Location 


Cnnentrnt.it 


3 Since	 has any production been transported through'.. Yes	 No EJ workings ( see	
•	 0/ contract I?	 '•	 •	 •	 • 


so, state quantity, value, and disposition of material. 	 •	 •	 •	 • •	 •	 •	 •	 •	 - 


Disposition of Material	 •	 I	 • Quantity	 1 •,	 Value 


Name 	


-••


	 Title 


.Address Date 


•
•	 'r f,/?7°
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TO: Chief, On 
I.	 - 


Re: Ow 6304 (Gold-Silver) 


Keystone Mine 
z.	 Psirbta* pL.t i.t, Al.51



C&itrsct 2173 


Willard P. Puffett 
Pield Offloer, flg1.1 I 


Cook it.m for actios dsird 
Action	 Reply for signature of______________ 
4provs.1	 Iav•stigat.	 - Suraaa 


C A C L 2 3	 Comment - *cosadatioo.s - Signatur. 
Cosfsrao•


 
Rewrite	 - Pu. 


Inatruction.	 Your infornation 
ij; Letter tics *. lordale advising us of 


sale of 73 dzi..s of sntixy ore. Copy of 
this letter attached to settlesent sheets'. 
Sending this copy foresp*.is as rerds 
recent activity of Int.rnetioc*l Minerals 
and chel Corp.
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:UNITED, STATES	 :	 • •••	 • 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. *0242 


At	 AUG 


Arnold $. 0O341ate	 Re' O44 (044411104 
s$tdett Keylo totle ames, nc 
eystoné Knes l.	 oystone Mbe 


6120 test Grecn Zke Way N4. 	 PaitbahUs MttiOts 
Y$C*StI	 tt;ton 001O3	 ont*ct 2173. 


£Iear . Nord1e: 


After the completion of the approved exploration work under 
the contract identified' above, ,veaskedtobe informed about 
changes in the status of the property and production from it 
during the period of royalty obligation 


To assist you to furnish this in 	 and to assure the

accuracy of our records, please answer the questions on the 
back of this letter and return two 'copies to this office 
with copies of any pertinent docent8 


	


to yourletter	 Match 2OLt t%9 to the )iel4 
Qftcer, O$ Rcjian I, Spstte wahtnton, boa an agreement 
been cøawme,44with the International $Sueralo and Chen4ial 
Capooti* to otr a joint corportto to eplore eve1Op 
aA tno the esibjact property? IE *o, 0101010 f trnteb tiO 


copUs o thU araeent for,our e0or4a. 


Sincerely our 


flarold Kir1eo 
Chte, 0290e Of 
Minerals p1oraton 


Following letter attached from Mr. Nordale, dated September 22, 1969' 
Pursuant to your letter I am returning 2 copiesof your letter of 
Aug. 4, 1969 with the requested infOrmatiOn'. 


The agreement with the International Minerals and chemical 
Corporation has not been completed but assoon as it is a copy, 
wi.1.1 be sent you IM has had a crew of men on the property doing 
geochemical and geophysical exploration since June let and were 
scheduled to begin diamond drilling on Sept let. /s/..Arnold M. Nordale







Form63, 
R1R. 7_S•.


REQtST 709 INF*TICI! , 0ff ! MTJXMW PRO3!CT S. 


AND PROJECT	 MATT AGI' ,.	 U 


Since QcCobe*r L96	 , has there been a change in ownership, 
•	 lease, QX' sublease? . , , If yes,. please state details of the 


action below and provide a true 
U 
or ' signed copy .of the Pistiflent' 


documents, unless they have been provided before.	 'U". U'


: 	 . 	 • 


yes,E] NO 
11*0 any thtorast been a&.c 	 .n uy 1nr4 eth*t4 vtthtn 
)SOO L Oat øf the K341ft*ctt	 ntu 4uat 29, t963?	 (Se 


Wool	


-	


the Contr$Ct,) ss	 NO 


2... Since	 000b*	 1968 	 has there been any.production from 
'	 ''	 .	 '	 U...	 U M/ .e. itrui subject to the contract? YesD No 


A.	 If so'and it was shipped, give quantity, value, 'and name and U 


address of purchaser.


Quantity Value	 U 


B	 If stockpiled awaiting sale, state quantity, grade, and location 


Tae	 .	 Quantity	 'U,	


Estimated. Grade	 . . .	 Location .	 U 


Ore	 .	 Tons  
Concen-  
trate	 - Tons  


Other 	 Tons  


Since	 , has any production been transported 
through	 workings (see	 of contract)? Yes [J No 


If so, state quantity, value, and disposition of material 


U 	


" ......'	
U Disposition of : teriaI'.	 .	 U U	 •	 "	 '	 Quantity Value 


Submitted	 by:	 '	
U 	 , 	


:. 	 •	 . , . . .''	 '.'	 "-	 .	 .	 "U	 "	 '. 


Name	 ,	 . U 	 ' 	
' 	 Title  


 Date ^F6Address
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UNITED STATES 
:PARTMENT OF THE INTERIOR 


BUREAU OF MINES 


P. 0. Box 550

Juneau, , Alaska 99801 


•	 tS[	 '
	


October 24, 1968 


Mr. D. R. MacLaren, Field Officer 
01€, Region I 
Geological Survey 
U.S. Court House, Pm. 656 
W. 920 Riverside Avenue 
Spokane, Washington 99201


Re: OME-6304 (Gold-Silver) 
Keystone Mines, Inc. 
Keystone Mine 


•	 Fairbanks District, Alaska 


Contract 2173 


Dear Don: 


Bob Warfield, Mining Research Engineer, who supervised our drill 
exploration on the Keystone and adjacent properties during the 1967 
field season and has been supervising research work in an area near-
by during the 1968 season, says that a stockpile of ore from the 
Jamesonite vein was milled and a carload of concentrate was shipped 
this spring. You will note from the copy of our record enclosed that 
we do not have a record of this shipment. When he provided this record, 
Kevin Malone suggested that the shipment probably was sent to the Bunker 
Hill smelter and that you can probably obtain the information from them. 


Bruce Thomas, Mining Research Engineer, informed us that only assessment 
work has been done this s ummer and the leasor, Edwin W. Ebbert, is now 
employed by the government on the Heavy Metal Mining Research work at 
CRREL.


Sincerely yours, 


4ee,L 
Robert L. Thorne 
Chief 
Alaska Office of Mineral Resources 


• •	
• 	 Enclosure


ERO	 El ^rx Ĉr̂  ̂oy 
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CONF;YDE,NTIAL 


-	 KEYSTONE MINE, INC. 


GOLD	 SILVER	 LEAD 
•	 Fine ounces	 Value	 Fine ounces	 Value	 •. Pounds	 Value	 Consent to Publish 


1963	 1,008	 $	 3 9280	 2314	 6	 299	 am 
19614	 2vO35	 71,225	 451	 583 
1965	 2,975	 1014,125	 197014	 2,203	 -	 -	 110 
1966	 390	 13,650	 20169	 2,805	 28,700	 $ 14,338 
1967 1/	 -	 - 
1968 efl 


1/ Reported assessment work only. 
•	 / B.E.C.S. Corp. (reported as a lessee in 1966) had shipments to A5&R (Selby Plant) during the month 


of July, 32 ounces of gold valued at $1,120; 2 ounces of silver valued at $3; and 21 pounds of 
lead valued at $3.	 • 


Source	 U.S. Bureau of Mines	 v	 r P. 0. Box 550	 - 
•	 •	 Juneau, Alaska 99801	 •	 • •	 •
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j ue is 0 $1519.25, Thus, it &e*rs thst be	 on, theta two 
eettIeaect *boa34 bsv been 427,96 esvin s bemaee AUO of 
$31 13. Th.	 b. * vsLi4 ie*.oiz tw tbi spmrzt diserea*c 
Of vbicb I	 ot are Zz	 e*s.,	 utter, or )etøb*t 
1968 vUl bolvo to be totwe?d*d to r.piy to * ffUo . in s.ahthto,



	


,vbove . out ottt,citl r*co& *r	 pt, 


In your Xettr ,f April U,' .1967-' rai otte Utér* v*r* wtoolvIllod at 
the s%tU 4W U* of ei1*2d or	 th*t the sf1 sboi44 be to 
aper*tio* "ia *bout 2 v*ek* 1etoie or M*shi*a p otiet 
*svt4 Your i.tt tr of QtQbe1 3 1968, tboy Id 21 ed to 
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the aborewai$ hm ts bsez soucentst. s s034 
It so, who* aw ift e*p.ct to eee* tI* )7*Ity dw tuftool U 
**t, vb*t is the reot the g ecpi1.d Qret .(%vror to *rot 
Art4ei* 6(a)). 


L 1*s there b*ari sn vroductiou fro* z* ustty tlww that 
.eco*t*iL for ey UlUm Depofl Meuo Report 19 dMedL J17 28 1966k 
or tbt scotM for W Aftl Ca* - SettUwmt fteet.Ur!t 
Peeeiebsr 29, 1966. j.f ac, viit ver. *ny aet1eaew &44 iihe* *& 
vs .%pect to rieive the	 duet











1 


nordale Hotel 
Fairbanks Alaska


997o( 


7A,AQ ie


Z [7g ' 


7ei	 . 
L


94. 


LI	 op4 (A%!% etc() 


Zd	 . 


4 cetZ' eet 


_ Pq'	 H 


41tA 
(^. (0. 


•	 ;_	 O/& 


0


,4g	 . 
224(J 


973O 


d6r211968
,


L 
XERO 


1	 '	 '	 •,	 '	 '	 or'







United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 30 


IN REPLY REFER o: Office of Minerals Exploration	 Auut 31, 1973 


AIRMAIL 


Mr. Arnold H, Nordale 
President 
Keystone Hines, Inc. 
6720 Ea3t Green Lake Way N. 
Seattle, Washington 98103


Re: 012 6304(Gold-Silver) 
Keystone Mines, Inc. 
Keyetono Mine 
Fairbanks District, Alaska 
Contract 2173 


Dear Mr. Nordale: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents.


Sincerely yours, 


Copy to Region II
Harold Kirkemo 
Chief, Office of 
Minerals Exploration 
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Form MME 63 
(May1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


I. Since Septembe 1, 1972 , has there been a change in ownership, lease, or 	 Yes 0 No 
sublease? If yes, please state details of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before. 


Has any inLetc bten acqujrad lu any 1n4 altuated witutn	 Ye ,4, No 
1300 feet of tbe Kat4lite cI.rn since August 31 10707 
(See "Special Aecnt" on page 2 of Amex I of the 


2. Since Septtber 180 1972 , has there been any production from the land 	 Yes E3 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 , has any production been transported through	 - -Yes	 No U 
workings ( see	 of contract)? 


I/ so, state quantity, value, and disposition of material. 


Disposition of Material 	 Quantity	 J	 Value 


Submitted by: 


Name	 Title 


Address 


4,7zo 4' l^^^^^^z &zt17t j	 / 0 1q7 


U'-,zI	 o3 







	


CO?1	 1 
oe 


/ RECETVID 	
'7	 1'''( 27 197Z. 


"O^OP


0-4- 
ol	 ill''. 


•	 •.	 •.	
• 


	


• 	 • •.


C1/ 
•


	


• 	
• • .• . '•


LQ-c. c 242 
(_J	 •- 173 


	


• 	 • • • •.	 •/•• 
• 	 •• • 


•	 •	 • 	 • 	 • • 	
• 	 •4••••••4 •	 ' 


t	
• 


	


•••	 • 	 • • •• 


• 	 • 	 • 	 • •.• 


•	 ••q	 •.	 •	 •	 • 


•	 •	 •	 •t,	 • • •	 .••-"•••• •••••	 • 	 . -•.•	 • 


•	 a.	 •


- -	 •- - 


7C72i-e.j







Or


United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 44 It 3Ø 


IN REPLY REFER TO: Office of Minerals Exploration	
.	 SEP 1 3 1972 


AnMIL	 Re: 
04E-6304 (Go1d.SLlvez) 
Keystone Mines, Inc. 


Mr. Arnold M. Nordale	 Keystone Mine 
President	 Fairba*s District, Alaska 
Keystone Mines, Inc.	 Contract 2113 
6720 East Ceen Lake Way N. 
Seattle, Washington 98103 


Dear. Mr. Not, dale: 


After. the, completion of the approved exploration -work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frcm it 
during the period of royalty obligation. 	 . 


To assist you to furnish this information and to assure the 
accuracy of' our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely ycurs,. 


wr 


Copy of o. letr. & contract	 Hro1d Kirk  
agmt. to R-II	 Chief, Office of 


Miner8l8 Exploration







0	 . 
Form MME 63 
(May1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OIROJECT UNDER ROYALTY AGREEMENT 


1. Since	 4''st 31, 1970 - , has there been a change in ownership, lease, or 	 -Yes	 No  
sublease? If yes, please state details of the transaction below and provide a true or 


SiRned copy of ihé pertinent documents, unless they have been provided before. 
has any interest been acquired in any land situated within 
1500 feet


 
4-tbe Kawilite claim since August 310 1970? 


(See "Special Agreement" on page 2 of Annex I of the contract. Yes/,J No7 


2. Since  ku lot  31., 1970	 , has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other
:0


	


3. Since	 , has any prod uction.been transported through 	 t'es	 No 
workings ( see	 y	 ,.,	 .. .	 of contract ) 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material
	


Value 


Submitted by:  
Name	 Title 


e6L' ,77 . e,
Address 0 	 Date 
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Date  
George Honer - 


obert Bettiswo
Date 77/3 /9,7 


KEYSTONE MINES, INC. 


Arnold Nordale
Date	 - 2'3, "972-


Date7.  


Date( 3  
ng. .3Iwo


.	 . 


- CONTRACT OF AGREEMENT - 


It is herewith agreed between Robert Bettisworth.and George 
Homer, party of the first part, hereinafter known as "B and H" 


and 
Keystone Mines, Inc. party of the second part, hereinafter called 
Keystone, that B and H shall, undertake and complete a contract to: 


1. Rehabilitate the old road leading up Wolf 
Creek from its junction with the Steese High-
way to its present end and to construct a new 
road from there to the portal of the old Nor-
dale Tunnel; 


2. Clean out, repair and retimber the old tu-
nnel where necessary; 
3	 Extend the tunnel, with prospective size 
opening, to intersect the Kowilita-Pioneer vein 
and;


4. Drift on intersected veins distances suf-
ficient to determine their quality and charac-
teristics. Not to exceed fifty feet. 


For the performance and completion of the above named work, 
Keystone shall issue to Bettisworth and Homer forty-nine thousand 
(49,000) shares of Keystone Mines, Inc. stock. 


It is further agreed that: 


1. B and.H shall, during the life of this con-
tract, keep Keystone free from any lien, debt or 
encumbrance and carry adequate liability insur-
ance at all times; 


2. Any claims staked or acquired by B and H 
within a radius of 4 miles of any boundary of 
Keystone claims shall be transferred to and be-' 
come the property of Keystone; 


3. B and H shall have the right to use any bui-
ldings, equipment, to 	 and materials that are 
on Keystone property or belong to it. 


Terms of this agreement shall expire the month of September, 
the year nineteen hundred and seventy four. 


OWNERS OF BA H:


S







.	 Qb'tE 


Office of Minerals Lq4oraUo

345 )fl4diefield Road 


Menlo Park, California 9425 


P	 Juuary 3, 1972 


' 1140' ES 


CE1VED 


7 1972 


Mr. A. M. Nordale	 114ITIALSJCOD 


6720 L. een Lake Way N. 
Seattle, Washington 98103 


Dear W. Nordale:	 ________ 


Thank you for your lett€:of December 22, l971, informig usof you plans to 
submit an application for financial assistance Ey 1972, and inquiring 
as to the funds available. Budget constraints have Sireatly restricted the 
funds available to the Office of Minerals Exploration and we do not now have 
sufficient ftssds available in this isca1 yser fr a project of the size you 
outline Total loan funds avaiLable for W41 fiscal year (July 1911.June 172) 
were only about p35,000 for the entire program of which most have already 
been allocated. Ysn4z budgeted for next fjscal year (Saly 1912.JUne 1973) 
are at about the un* level and we would not be able to put it all into a 
single contract such as you propose. 


With these limitatiOns in mind, perhaps you could modify your plans to the 
extent of doing all of the rehabilitattoti end roascutting at your entire 
expense and then requesting M asaistarace next fiscal year in the 600 feet 
of drifting on the veins. Such A, program, Li it can be adequately justified, 
would reduce the OW participation to about $30,000 to $40 3,000, an amount 
more within our projected fund 1i*ita=to


Sincerely yours, 


B. K. Stager 
Vieid Officer 
CHE, Region 11 


cc:	 ME, Wash., D.C. 
DRY 
ACG BY 
1PRF 


HP GC 


HKStager: mkh
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OFFICE OF MINERALS EXPLORATION 

U.S. GEOLOGICAL SURVEY 
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SEPT.1959	
fUN	 /ifl{ITEf1ATE	


ONE 6304INTERIOR 


!	 OFFICEIAL1JLOR&TION	 Contract No..
as amended 


1965	
260 s35,095.00 


Operator's Name	 Keyn nna . Minpg ,	 Mineral(s)	 Cold. liailver 
Address	 P..	 new filn o Ptrhnk, 1ki


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
-	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 	 a drifts 


Drifting 
Crosscutting ............. 
44+,g17. ... S.tatjOfl 


2) PoEsQnol  


Outside Consultants	 ............  
Labor	 .. ............ . ....................... 


(3) Operating Mat'l. & Supplies:  
Ti mber	 ....... . ............. . ... . ........ 
E xplosives	 ...........	 - 
Pipe 	 ................................. 
R ail	 ..........................................  


(4) Operating Equipment: 


Rental	 ......... ...................... ..... 
Purchase	 ... .. .... .. ....................... 
Depreciation ....... ................... 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc.	 • 
Operating Equipment  


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


Repairs to Equipment .............
Analytical Work	 .... .................. 


Employee's Liability , Ins 


TOTALS...


id cros 
0


cuts  
4,000.00 4,000.00 


220 27,555M0 27,775.00 
ni 357-50, 357,50  
0 
0


1,050.00 
9-00 .00


1,050.00 . 
200.00  


0 14., 145.00, 14., 145.00 


0 350.00 350.00  


__________  


.____________  


.


-,
- 


.____________  


.. .	 . 


._____________  


_____________ .


__________________ . .. - - ____________________ 


.


.	 . ,.	 . .


.	 .


. 


. 


._____________  


. 


Payroll Taxes .......................... 


' - 


220 47,657.50 4.7877.5O


-4 \71 


I certify that the above bill is correct and .just and that payment therefor has	 . Pursuant to authority vested, in me, I certify 
not been received, 	 that this account is correct and proper for payment 
Date Oct. 31, gayee Kcytone	 'Inc., .	 , in the amount of: 


a.4+44
President	 .. '$_.
Per. Arnold N. w! ̂ W-t I 


When a'voucher is signed or receipted in the name of a company or corporation, the name of 	
14XOR 04 the person writing the company or corporate name, as well as the -capacity in which he signs, 


must , appear. For examp,Ie: 'John Doe Company, per John Smith, Secretary, or Tress.. 	 Signature 
urer, ' as the:cade may be.	 .	 (Authorized Certifying Officer) 
A .willlly. false statem'ept or representation to any department or a gency of the United	 2 Z Statesas to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, ' Dot __	 Vou. No. 8025-  ____________ Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







I Certification by Government Representa ye 


I certify that to the best of my knowledge and belief, the contractor submitting this voucher is operating an exploration 
project in accordance with the t 	 s of Contract No.	 ItY 


Signature 1 J '14J?ir4	 Title	 e-'? PZe_,^. 24 
Z Date	 /fr 


Approved by.OME Executive Off ic r or Alternate: 


Signature	 . TitleZ	 --e.i #/Z Date :	 _" _ 9' 


OPERATOR'S  MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to . the 
Government. The report consists of 'three' parts. 


"FIRST,'thêYOpèrator's MOnthly Voucher on MME 
F6th60'listing'thé project costs incurred and claimed 
by the' Operator is the voucher basis for payment of 
'the GOvernment's share of the cost. 


'SECOND, the Operator's Progress Re'eport on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.


IThe Operator submits the original andur copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end . of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner. ' Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts only.	 ' travel,	 communication,	 accounting,	 office expenses, 


Under	 "Fixed' Unit	 Costs"	 and Category . (1) and the Operator's . share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed 	 - ' I	 Except	 for	 amounts	 claimed 'under "fixed unit 
under contract provisions for contribution by the Gov- ' costs"	 provisions of the contract,	 all costs claimed 
ernme.it on a basis of "fixed unit costs"; and (b) the in	 this 'voucher must 	 be	 supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting of	 (a)	 certified copies or tran-
by independent contractors.	 '	 ' scripts	 of payrolls	 which list each employee, wage 


Under Category (2) include the claimed costs of ' 	 ' rate,	 period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions; and net earnings; (b) original or 'certified 
labor 'personnel, except the costs for services. -applica- - 	 - copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6).	 ' orders which indicate 'items of materials or services, 


Under Category . (3) include the claimed costs of quantities,	 unit	 prices,	 total	 -charges,	 and	 payment 
all	 project	 materials	 and	 supplies	 other than those terms; and (c) certified memoranda of the Operator for 
used for work under ,Categories (5) and (6). 	 , such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed by 'the signature of the 
of equipment,	 and claimed depreciation for the use 'of 	 ' Operator or his agent. 	 One copy of' each document 
Operator-owned	 equipment.	 '	 ' should accompa,ny the original of this voucher. 


Under Categories (5) and (6) include all claimed	 ' requirement for submitting documentary evi- 
costs of labor,	 supervision, technical serves, oper 	 '-i -Id ence of claimed : costs may be waived by the OME 
ating materials and supplies	 and all other items used 'Executive regional	 Officer if he determines that it is 
i i (5) the initial rehabilitation and repairs of exist	 \\\\	 impracticable for an Operator to submit this material 
buildings	 fixtures,	 installations	 (exclusive of mthe In any case of waiver of this requirement an "on-site" 
workings)	 and operating equipment	 and (6) the instalt'' audit ib	 an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures,and 6f the final Operator's. Monthly. Voucher..- .. 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these costs under Categories (2), (3), (4),.  
and	 (7).


INT. DUP.,D..C.S9-.







MME FORM 61- 
SEPT. 4959	 •	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION 


OPERATOR'S	 .;	 EPORT	 For Month of	 Oct. 1965	 Docket No. ONE 6304 


Operator ' s Name	 Keystone Mines, Inc *Contract No.: .14_23_090_2173 as amended 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ................................... ..ft.	 4	 505 
Crosscutting ...........................ft 	 0	 6.5 
Raising .................................. 	 .._______
Shafts .....................................ft 	 0	 123 
Winzes ..................................._______ 	 ________	 ______ 17½ 
Other Underground ...................ft 	 Q 
Drilling, Core-Diamond .......... 	 _______ _____________ 
loading poeçet	 ea	 0 
Drilling, Non-core-Diamond....  


Rotary...... 
Chi.rn . ..........._____  
Percussion  


Miscellaneous .sta....se.t 	 ea	 0.	 4 


Roads and Trails .crt 	 ft 	 400 
Stripping ................................._______  
Trenching ..............................._______  
Test Pitting	 ..........................._______  
Other Surface Work ................._______  


. 


Initial	 Rehabilitation	 and	 Repairs	 ............................. ........................  
Rehabilitation of Mine 	 Workings ................................... ......................  
New Buildings, 	 Fixtures,	 etc.	 ........................................................... 
Operating	 Equipment Purchases 	 - ....................................................... 
AnalyticalWork 	 ..................................................................................  


TOTAL TO DATE (per MME.Fomi 60)	 ...................................


27,775.00,  


/4 /45..f20 


________________ 
,U$t,. tl. 


0,P,0e 00 


I 7	 77. 


357.50  


14,145.00
_____ ______________  


 /22 


1,050.00 1213  
_____________  


 350.00 0 


200.00  
_________ _______________ 


.4.000.00 4D


-	 '• 


.	 ... 


. 


47,77,5O


REMARKS 
Four feet of drift was. driven during . . 
October 1965


REMARKS' 
Ls•fkue D 


flic4'i7 rc'tfl dee,o6.6Ie 


5flerltGrS ,.f( i-pit 


(Continue on back) 	 (Continue on back) 


The undersigned company, and. the official executing this. certification on its 
behalf, hereby certify that the information contained in this report Is correct and 
complete to the best of their knowledge and belief.	 . 


Date -Oct. 31., 1965 ,Operator. Keystone Mines. inc. 


Per pL	 4je .President 
A wiiitui	 RPrem	 to any department or agency of the United States as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 


.	 .


 


(INSTRUCTIONS ON REVERSE)


Icertify. that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Si gnatur4'z4 


Title 	 , •	 GovØlünent Representative 
Date 







REMARKS (Cont.)	 4 .	 *	 (Con(.) 


INSTRUCTIONS FOR PREPARING : OPERATOR'S PROGRESS REPORT, 
MME FORM 61	 . 


This report is the second of the three parts of the Opera-
-tor ) s Monthly Report. Submit the original and	 copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This, procedure of distribution holds whether 
the contract. was written on an actual cost or a unit cost basis, 
örsome 'combatiOn' . of the two. Distribute* , the ''côt of uth  
general items as supervision, equipment.: rented 'etc. according 	 .	 . . . 
to relative ,fo&ages or on some other c'onventio nal basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, 'Non-core Percussion" inèludes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled '"Other" are provided to .. 
take care of particular exploration operations not. specified. .on	 .	 * . . . 
this form.  


INT,DUP.','D.C.59.. 2 71l ,,,
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Docket No.	 217 an amended 
965 Contract No.	 70,190.00 


1423_090 _ 50	 35.095.00 
OPERATOR'S M0NIoM8U2Es,	 Contract Amount	 id, silver 


Box 630. Fairbanks, Alaska 	 Gov't. Participation % 


Operator's Name ________________________________________________________________ Mineral(s)  


Address


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


F.i.sad..Us4J.Costs and 


eDendeot Cohtrac.ts Li) 
.Indring Ti.mDe,. ciifts, 


!erosseut 
Drifting	 .......................... 
Crosscutting 


Drill lng 7½,.. jjon 


Sha.ft .... s4nki•ng- . ..... ..... 


Outside Consultants 	 ....... . ..... 


L abor	 ...................................... 
(3) Operating Mat'I. & Supplies: 


Ti mber	 ....................... 	 .........


Explosives 


pipe ...... ............. ........ ........ ...... 
R ail.	 ................................... 


(4) Operating Equipment: 


Rental 


Purchase ..................................______________  


Depreciation ................... 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc .	 ...... 


Operating Equipment ..............____________  


(6) New Buildings, Fixtures, etc.  


(7) Miscellaneous: 


R epairs to Equipment ... _........  


Analytical	 Work-.... ..................  
Payroll Taxes . ...............  
Employee's Liability Ins . ...... 


TOTALS ... ........


0 
3,71250


4,00OQQ 
23,842.50


A 


27,555.00 
357450 357.5C 


0 1, 050.00 1,050 OC 
200.00 200.0(  ______ 


. 14,145.00. 14,145.0C 
0 350.00 .350.00  


.____________  


. 
____________  


. .	 .	 . 


________  .


S 


. 


. ____________
 


. 


. ____________  


..712.5( 43,945,O( 47,657,5(
Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 
in the amount of


' 


Signature_Ith 14X0804 
(Authorized Certifying Officer) 


DoterFP 2 1960 Vou. No.  


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date c	


3O,11.yee Keystone Mines, Inc. 


Per _ nold M.. Nordaid itle	 President 
• When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For examp,ie: "John Doe Company, per John Smith, Secretary," or "Treas.. 


as the:cde may be. 
A wiU !qllyfalse statem'et or representation to any department or ancy of the United 
States as	 y matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


toar1
(INSTRUCTIONS ON REVERSE) 







Certification by Government Representative 


I certify that to the best of my knowledge'and'belief thecoiitractor.su.bmitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ±L 23 


S i gnature1 tF '-	 Tutlec_e-"(-12 4i.itate UT 21. 15 
Approved by.OME Executive Officer or Alternate: 


Signature


OPERATOR'S MONTHLY REPORT 


TitI
	


Date 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project 'osfs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME' 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any , unusual situations encountered, 
illustrated and supported by 'engineering-geological 
maps or sketches, drill hole logs, "assay 'reports, etc., 
as 'pertinent.  


The Operator submits the original andr'pies 
of each of the three sections of'this report to the OME. 
regional Executive Officer at the end of. each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After .. all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner.. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed : Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-  
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of.work performed on a unit-price basis 
by independent contractors. 


Under . Category (2) include the claimed . costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for' services applica-
ble to Categories (5) and (6). . , .. . 


Under Category . (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use 'of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor supervision technical services, oper 
ating materials and supplies, and all other items used 
i.i (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of' new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). ' Do. 
not report these' costs under Categories (2), (3), (4),,.. 
and (7).


Under- Category (7) include 'a!! miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the-Operator's share of payroll taxes and insurance. 


Except for' amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which 'list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The. certification may. be stated thus, "Certified True 
Copy (or Transcript)", followed'by the signature of the 
Operator. or his agent. One copy of each document 
should accompany the original 'of this voucher. 


The requirement 'for"submitting documentary evi-
dence of' claimed' costs may be waived 'by 'the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's. Monthly Voucher..  


".INT.DUP.,D.C.59-	 1
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M•F0R.11 4- 	 UNITED StATES SEPT. 1959 
OCT DEPARTMENT OF THE INTERIOR 


/7,4'	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 pf. 1 965	 Docket No. OME 6304 


Operator's Name	 Keystone Mine, in5 Contract No.' 14-23-090-2173_ c_imended 


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting ................................... 	 .ft-67..5.	 501.0 


Raising ..................................	 ____  


Shafts .....................................ft 	 0	 123 


fi;, 


Crosscutting ...........................ft 	 0	 6.5 


Winzes ..................................._______ ________ ________________  


ther Underground. V ft	 0	 17 oaj^ffi	 0C	 •ea	 0	 1 
._______  Rotary ............. 


Drilling, Non-core-Diamond....  
Rotary 
Chusn ........ ..._____  


Percussion  
Miscellaneous sta......seU	 '0	 4 
.Timbexing, .... dr.iftE, 
Roads and Trail s ..... X-CUtE	 ft	 -	 400 
Stripping .................................______  


Trenching 
Test Pitting	 .......................... 
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New Buildings,	 Fixtures,	 etc............................................................
Operating Equipment Purchases 	 •.. ... . 


Analytical Work 	 ...................................................................................


TOTAL TO DATE (per MME. Form 60)	 ...................................


,s
357.5 


14,145.0' 


1,050.0' ' ---- fl", 
35ppi  


200.0 


40000i 4o2 P00, 00 


_______________ ________________ 


_______________  


M7 65.7_5 
REMARKS	 .	 -	 . 


67.5 feet of drift. was, driven in thi 
east end, of the 147 1 level during 


•	 September1965..	 .	 . 


(Continueonback)	 _.. ..


REMARKS 


.	 '.	 ... 


(Cóntinüeonback) 


The undersigned company, and the official executing this. certification On its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 .	 '	 . 


Keystone _Mines, Inc. 
Lt4ee,(. 


Per Arnold_M._NordaTh Title	 President_''_. 


A wiilfull	 false statement or representation to any department or, agency of. theUnited States 
as to any matter within its Jurisdiction 18 a" criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I. certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Sign9ture -
.-i. 	 Jz:) 


. Title
Gove epresetative 


.	 . 7 Date	 -


(INSTRUCTIONS.ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 	


0 


This report is th' second of the three parts of the Opera-
tor's Monthly Report. Submit the original an"opies. 


The cost for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs	 0 


should be the total of all costs chargeable to drifting -including 
supervision, technical services, timbering (if any),' etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This, procedure of distribution holds whether 
the contract was. written on an actual cost or a unit cost basis,  


or some combination of the two. Distribute• the cost of such 
general' items as supervision, equipment rented, etc.. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item 'titled "Drilling, Non-core Percussion?', 'includes 
all drilling performed with wagon, jack-hammer, stoper and' mount- 
ed drills. The several items, labelled "Other" 'are provided to 
take care of particular exploration operations not: specified 'on' 
this form.	


0 	 0 	 ' 	
0 


INT.DUP.,D.C,59.. 2716*







}LEY5TOC 1IZ?$ • INCORLORXFi) 
:on NARRACTIVZ REPORT POR	 i?iMiBER 3363 


Docket No. (*€ 634 
Contract No. 14-23-090-2173 


QMV, woz1' at the 1oystoie Mines was on a oe shii t 
baste duri! Se'teMber 1)65. Al]. work was clone in the 
oast iri of 4'ne 141 foot. level. Ground co tue to 
Hcave N and "run" thus necessitating t,mberig throujhout. 
itlajin; is eenial. 


The drift for the most art in in the fooUa1l of the 
vein in an atzemt to ezcouer stronger rock. The vein is 
exoed as., indicated on the, sketch. ma and Is.. 4 the face 
at station E). Some Itrike taultial i5.in. the veiu at this 
oirt. fumping of water cortirni*e. 


Sam les taken ire at oints indicated on sketch 20. 
Assay results received	 the mon are eclosed. 


• RECE1' 


OCT


0 M41







PP-


. Sato of \*l.iiri


Natural Rasourees 6 
Division of Hines



and Minerals 
P	 M-1-I-2-4M


Office 


Date i 


REPORT OF ASSAY 


Ou mom plesrecelvedfrom ......... 


Address ............... ... 


Aauy No Sample MarkW OUNCES PER TON Value pw Too Pero.Ma 


4 GOLD ULVE* 


G,O 1.N 


— .s.s  
'I Go"	 WIG 


INtO M •,jVU76
aSab







9,f, ,Natural Rssoy.s 


p lylioi Of M
ke"y Office 


audMiwais  	 ...	 . . 
P. M4.-1M


REPORT OF ASSAY 


Amw X&


On •&Mp1,.	 fr	 ..-	 .--..-. 


Addrsss ......... lk  


T	 owicu PER TON 	 Vü. p ' Tom	 PeuosM d 


-I 	 GOLD II1ILU 


I
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kO11) VIATES 
PRGW	 CF T	 5iiiER ll 


r'j 


C. 20242 


'15 SA7ATRflfE £P© STiME 


Keystone Mines, Thcorpoi'*ted 
Box 630.


Alaska 


MM11 cn:
	


Dfr®©	 Ama' pr©' 


1,86.2
	


oo.00	 $1.9656.25 


P&);°
	


Per 
OME 63014 Contract #2173


	
September, 196 


- EXPLAWAINO W 


$200900 withheld pending receipt of your final report. 


Any cOi or i temB dlod=ted 
mmst be @u ppor, 'ad bV 'M oriO of 
Gs	 t? 


off ice shmon OfG0







KEYSTONE MINES, INC. 
• o	 nox 630	 COPY	


J 


Fairbanks, Alaska


SET 15 


Au9ust 31, 1965 


Mr. D. R. MacLar.n 4,o 
Acting Field Officer, ONE 
Region I


of	 Interior U. S. Depto	 the 
OFFICE OF MINERAL EXPLORATION 
South 157 Howard Stre*t 
Spokane, Washington 99204 Re	 ONE (Gold-Silver) 


Contract 2173 as amended 
Keystone Mines, Inc. 
Fairbanks District, 


Alaska 
Dear Mr., NacLarens 


In accordance with the specifications -of our (*E Contract, 
as amended, I am sending you herewith the original and 
three copies Oft 


OperatoX' s. 02nh1y voichex (ONE Form 60), August 1965 
Qerator'p Progres	 Report (ONE Form 61), August 165 
'NarLaitLvo 
Sketch	 ex 19A and 19E showing work accomplished 


during August 1965 
saar Repqrts 


Reimbursøment is requested or August 1965 for the 
completion of 144 feet of drift and 104 feet of drift timber 


Very truly yours, 


• Arnold K. Nordale 
President 
1EYSTONE MINES • INC. 
P.O. Box 630 
Fairbanks, Alaska 


AMN;EHB:jr 
Enclosures	 çy8 


_1I







-	 - 


MME FORM'60	
cED •'	 UNITED STATES	 S 


DEPARTMENT OF THE INTERIOR 	 .. 


	


OFFICE OF MINERALS EXPLORATION 	 Docket No	 J4 
'7	 S	 Contract No.	 2173 


0 4W	 14-23-090-
OPERATOR 'SM11OUCHER For Month of 	 t 1965	 Contract Amount $ 70190.00 


Gov't. Participation	 $ 33,340 
Operator ' s Name	 tnee, ZOt	 Mineral(s)	 A 1 


Address _	 ' Vairbavim s. £1IS 	 .	 ' 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE	 -


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
0Independent Contracts: . 


&


Crosscutting.. 


ttt*T	 4	 tta 
Z bA ft iDkiIig... 


Supervision	 Technical	 ...... 


Labor	 .......................................
(3) Operating Mat'I. & Supplies: 


Ti mber	 ...................... ... ......... 
E xplosives	 ...........-.... 
Pipe	 ..... .............. ..... .. ........ .. ..... 
R ail	 ... .................................. -...  


(4) Operating Equipment: 	 . 
Rental	 .........  
Purchase	 ...................................
Depreciation ........................... 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc.........
Operating Equipment ........ ...... 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work 	 ................ 
Payroll Taxes	 .........................
Employee's Liability Ins . ...... 


.........::::::


. 
.	 . 
1040


.
. 


Go.00


.


000.00
0	 5 


______


OFFICIAL 


COPY 


7920 1522.50 2W2.5O
_________  


 ECE'VED 
357.50  _________ 


p 15G.'O ioo.00 
_______ __________ 2OO.(C pi TIALSCODE[_ 


• S 


. 
-.	 .	 .• 


.____________  
S . .	 .	 I ------------


____________  .


.	 . . .S- ••	 .	 .	 . 


____________  
. S S 


S 
____________  


. S. ........ . 


____________ ________________ _________________ S .	 •0 


. 


..
.	 . .	 5. -..	 .........


- .....	 .
..	 ...	 ,.	 . 


-	 . . 


. 
..	 .	 . .	 . . .	 S .____________ 


9G0


I certify that the above bill is correct and just and that payment therefor has 
not bejcei	


1P	 -Z{ejaton iiue,	 c. Date 


Per_Ar. L	 S Title P,eiat 
• When a voucher is signed or receipted in the name of a company or corporation, the. name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- urer," as the:cde may be. 
A willIlyfalse statemet.or representation to any department or ancy of the United States. as to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of


OO 


Signature
(Authorized Certifying Officer) 


Date P 2 4	 Vou. No. 2276 
(SE6THER SIDE) 







Certification by Government Representative 


I certify that to the best of my knowledge and belief the contractor. submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 41'2'3 


Signature, Title ACtIIlg Field flff	 Date SE 131965 


Approved by.OME Executive Officer or Alternate: 
.A...	 Pi 


Signature


.	 ..	 OPERATOR'S MONTHLY REPORT 


Title Acting field
	


LZ. bate _SEF i 3 1965 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government	 The report consists of three parts 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work. performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and 40411-copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end.. of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernmet on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include -the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of, labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
hi (5) . the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),... 
and (7).	 .


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claitned 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability in 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this vOucher. 


The requirement for submitting documentary evi-
denceof claimed costs may be waived by the OME 
regional ExecutiveOfficer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "an-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher*.-.'.


2? INT.DUP..,D.C.59-	 *







MME FORM 61 RECEIV80 UNITED STATES 
SEPT. 19S9	


DEPARTMENT OF THE INTERIOR 


	


SEP 8 1965	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S	 For Month of	 1965	 Docket No.	 6304 


Operator's Name	 Keystone	 Contract No. 14-23-090— 
ARA B 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


D ATE	 ,J


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 	 .ft.	 i44	 433.5 
Crosscutting........................... 	 .5 


._______  Raising .................................. 
Shafts	 ft•	 0	 123 
Winzes ..................................._______  


Other Underground!	 ti0fl	 ft.	 0	 17h 


ea.	 0	 .1 
Drilling, Non-core-Diamond....  


.______  Rotary ...... 


Churn ... ... ......_____  


Percussion


ta 
 


Miscellaneous .... ... ae	 ea.	 0 
!imbering -, rifte.......ft.	 104	 400 
Roads and Trails.	 ....... .______  


Stripping ................................._______  


Trenching	 ..............................._______  


Test Pitting	 ..........................._______  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 ...........................................................
Analytical Work 	 .................................................................................


TOTAL TO DATE (per MME.Form6O)	 ..................................


23842.50 4JO 
3 _7.5 


14145. 00  1ZZ5 I4I4	 O C'


1050.00 I7. I,	 5 ' ad ______ 


350.00 - S0 00 


_______________  
 200.00


4000.00 /4. ..ac goo _________ 


______________  


._______________  


_______________  


______________  


_______________  


43945.100 
. 4 ___________  


REMARKS	 S 


79' driven in West Drift 
63 1 driven in East Drift 


Although the full 144' of drift was ticbered, 
reimbursement for ,only 104' is requested to 
give full contract aflowa cc Of 40o' 


(Continueon back) 	 _:


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the informa tion contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date August_31,_1963 Operator Xe7toi	 _r4in!s _ Inc. 


Title President. 
•.s-zw1d_L_Nordale.  


A willfully false statement or representation to any department or agency of the United States. 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and bélieL 


Signature.a&i^^4_" 


Title	 Acting fietdOfficeV_ /( 4 _ ..r 
Government _Reprsenta(Ive 


Date


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 . 


INSTRUCTIONS FOR PREPARING OPERATOR'S .P ROGR ESS REPORT,:. 
MME FORM 61 


This report is the second of the three parts of the Opera-
.. .	 ..tor's. Monthly Report. Submit the original andt copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 


some' combination of--the two. Distribute the- --cost of such 
general items as supervision, equipment. rented. etc. according 	 . .. 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes	 . . 
all drillingperformed with wagon, jack-hammer, stoper and mount- 
ed drills. The several items. labelled "Other" are' provided to 
take care of particular exploration operations . not specified: -on	 •;. 
this form.	 .	 .	 . 


INT..DUP.,D.C.59- 2718







IBSTONE MINES 1 INC. 
ONE Narrative Report for August 1965 


Docket NO. OMB 6304 
Contract No. 14-23-090"2173 


ONE work at the KystQns Mines continued on a two-shift 


basis during the majority of the month of August 1965. At 


present work is bing conducted on a oneshift basis. 


During the month, work was stoppd on the west drift 


of the 147' level. Extremely runnyground was-encountered 


and tight timbering was essential, The east drift Is being 


advanced in the footwall of the vein with the vein being 


exposed sufficiently tO observe. 


The sketch maps indic*t sample locations and a sample 


data shoot . gives information *bout specific samples. Bulk 


samples on the map are located generally in the center of 


the distance represented. 


Assay results for samples submitted during August for 


which results are available at the present '..ime from the 


Division of Mines and Minerals are included. 
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State of AImaka 


Dep.rt.mt of Natural Resources 


DiVIsIon of Mines

and Minerals


Coffift 


Data .L*.	 1S......S..._. 


lima


REPORT OF ASSAY 


On samples received from ............. .KfI!&9.!e... J.nC .................................. 


Address ...................I.U..,.iArI*nka..^..j.4fta....................... ..........................  


Amy No.	 S.mpl. Msrkad	 J OUNCES PER TON 	 Value per To	 Psrc,atags . 


LT


171


 


25 o.i o.' WON 


1977 26 0.26 


9?3 2? Os( 


26 0.32 0.1I8 


1975 29 0002 0.22 
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-Lç:J AA 







F	 IStIAkik 
I	 srtast .f Natirsj Isss	


• I Dlvbko of Mines I	 audHlierals 
P M4---ag


REPORT OF ASSAY 


Addr.ss	 ______  


Amm


35	 b0.3	 $13 


0.12 


37	 0.58	 1,74
	 \tv 


	


207236 	 000h 	 3.61. 


I:.
•	 •	 •• 


•	 ••	 • 


•	 /
I	 •	 A 


•	 •







Stale it Ac • 
Dsent' of Natur1 flesoirces 


Division of Mines

and Minerals


0-ayoffift  


It. -AXWt 66 1261 


P..i. M-1-$.43..3M	 I 


REPORT OF ASSAY 


116"t*U0 Mines On samples received from .................. 	............... ....................... 


Addreu........ .52 	 ......Yø'	 .................... ....................... 


Aassj No	 S.inpl. Marked	 OUNCE PER TON	 Value per Toe	 Prv.utaga 


k.o'd 8/12	 GOLD	 8ILVR 


30075	 39	 0.04	 i.6	 $ 3.142 


10	 0010	 2.30 


	


0077	 141	 0.10	 1.30	 .19	 ri 


	


o78	 42	 0010	 2.62	 6,9] 


300?9	 43	 0*24	 U34	 10.1li 
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State of 
)epartaemt'of Natur*1 R.uouxce. 


Division of Mines

and Minerals 


F.. M-1-$43-IM


•A7Office.! 	....... _.._. 
Auvot 25 a 1965 Dste 


J


REPORT OF ASSAY 


On ssmplea received from .P1J..a._.—..--—.--..-
Address 


AnmW N. Sample Marked OUNM PER TON Value per T* Pcsata. 


I Reo'd 8A3 COW 


o.80 1,62 


301OS h5 334	 1.86	 119.32fl 


• 46 0068	 1.hB 


hi 1.28	 1.51	 h6.78I 


hB 024	 428	 10000 


I35 oono 2.06	 3.1L	 76.1k	 •


•	 !
I	


[	 , 


-	 ••	 , 







State of 


,DepwinW. 


Mask& 
of Natural R..ourc 


DlvWon of Mines Date An__	
H 


aid Minerals 
P. 


REPORTOFASSAY 


On samplis rscsiv.d from ...._...1	 i 


Addrs - --


£sv $s a.mp'. mwbw C3 PER TON Va1i	 pur To. Fail~d 


Rsc'd 6/23 F::
Thk 5 0.26 


OJO	 0.52 7.62 


61 0006	 17.26 250 ph 


3I67 62 0.02	 1022 2. 


63 3.36 5.? 


I.od	 8/'17 


%l126 Penn d 0002	 3.52 2.67 


17 h9 0.2k	 0030 10$ 


50 3. ID	 1.30 


NIl, 51 0.02	 o.bt 102k 


IIS 52 13	 56 


3fl .	 53 0.06	 0.36 3.03 


Jilt 54 0.56	 13.0k 36.55 


kod8/23 


55 ow 0006	 0jQ 3931 
JIi 56 0.30	 0.21 


JiM s'r 
XM3 55 099D i.6
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.	 . 
Sample Data from notes prepared by Frank Birch 


#33	 6" qtz with sulphides in badly sheared face. Ftwl & hanging both 
running at pt. W-3. 


#31+	 Muck from round W-3 to + Y. Qtz stringers in sheared face. Qtzite 
footwall • 


#35	 Muck from W-.3 + 3' to+15'. Mineralized qtz, 12" vein lapped in face 
approximately 20% qtz. 


#36	 Face W-3 + 15' 12" min. qtz strike N65 0W @ 1+0 0 dip. 


#37	 Face W. .3 + 21 1' 18" qtz with sulphides and free gold on ftwl. Dip 
30° S Strike N65W 12" Boney sugar quartz at left of face. Dip 
70°S with parallel .qtz stringers. Predominantly qtzite face. 


#38	 Muck from W-3 + 15 to + 21 1 . Qtz and qtzite, some free in face 
1+0 tons. 


#39	 Muck W-3 +21' to + 27 1 . Face 20%.qtz with free gold visible 30 tons 


#1+0 Muck W-3 + 27 to "+ 30'	 .	 "	 U	 U	 it	 H	 U	 U 


#1+1 .Muck W-3 + 30' to +35	 35 tons 


#1+2 Face W-3 + 35'	 30" qtz,' .qtzite and gouge - 80% qtz. 	 N65 	 dip 65°S 


#1+3 Muck W ­3 + 35 to +38.	 Free Au visible in face ftwl qtz coming to 
qtz in left of face.	 Au vusible in boney HW qtz anf flat lying" ftwl 
qtz. 20 tons. 


#1+1+ Muck W-3 + 38 to + 1+1	 Ftwl and left hand qtz come together in face 
vertical strike fault cuts thru flat lying footwall, ftwl qtz raised 


- 1+' on right side (North) of fault. 	 South block shows in face, joins 
steep dipping white qtz on HW side.	 20 tons. 


#1+5 Face W-3 + ki'	 Average 1+' mineralized qtz in face. 	 Qtzite I twl w:L'ih 
ftwl qtz dips 550°	 EW qtz dips S80°. 


#1+6 Last 6 tons of muckpile in #1+1+ above.	 6 tons	 12 tons to Cleary Eill. 


#1+7 W-k +5'	 21+" qtz with free Au visible.	 Dip-35°S.'	 More qtz to the 
south in heavy, running shear zone.	 Drift bottom in ftwl qtzite. 


Muck from W-
,
 4 to W-k + 6'.	 60 tons.	 Free Au visible in qtz. 


60 tons of qtz and gouge running in from EW side of , shear. 


#49 , . Muck 25 tons W-k + . 6 1 + W.k + 2'.	 Mostly ftwl qtzite. Abundant 
free gold in qtz behind NW post. 


#50 Face Vt-k + 12'	 21+" qtz with free.	 More qtz behind in shear zone. 
65°S dip.	 Strike N870W 


#51 Muck -	 tzite footwall Vt-k + 9 to WA + 12.







.. 


#52 Muck - Stripped qtz from ftwl qtzite in #51 above.	 6 tons visible. 


#53 Muckpile from W4 + 12' to Wj-k +191. 


#4 Face	 W-4 + 19'	 N 80°w of W-+	 Dip 35 0S 	 2' mm. qtz hanging 
from black gouge wall in upper left corner. 


#55 Muck	 from W-4 + 19' to W- . k + 261. 


#56 'Face	 W-k + 26' N80°W	 Dip S55 0	 24" qtz.	 No gold readily discernable. 


#57 Muck - W-4 + 26' to W-4 + 30'. 


#8 Muck	 W-k + 30' to Wk +32' + 12 ton run in qtz and shear. Large 
stopa overdrift (stopped itself).	 Spilling thru. Qtz scattered 
throughout gouge in face and towards HW in shear. 


#59 Muck W-k + 32' to 4 35	 Running ground.	 Large stibnite boulders, 
qtz, and gouge. Spiling. 


#60 Muck from 'W-4 + 35 to + 38 - as above.	 Drift caught and timbered to 
solid face. Footwall contact in middle of face.	 Narrow scattered 
qtz. Considerable water. 	 Face breastboarded. No apparent displacement 
of vein in last bad section of ground. 


Note: #61	 Pt "C" is identical with E.-k in east drift. 


#61 Pt C in East heading +6' Due East.	 24" Qtz with heavy 8tibnite, 
Dip 450S	


. 
#62 Muck	 Pt C + k'to + 9'	 30 tons 


#63 Face	 Pt C + 10'	 36." Mineralized qtz. with large amount of sibnite. 
No visible Au	 Dip 45 * S 


#64 Muck	 Pt C + 9 to +16'	 40 tons 


Muck	 C + 16' to + 24'	 50 tons 


\i#66 Face C + 24'	 24" sugar qtz with heavy amt. of stibnite in disseminated 
xls.	 Dip 60°s 


#67 Face.	 Qtz picked up after 3' left displacement at fault. 	 30" qtz 
with abundant massive and disseminated stibnite. 	 Dip 50°S; 37' 
S 88°E of pt "C". 


#68 Face	 12" qtz in face	 30" in back.	 Disseminated stibnite.	 44' E 
of "C" @ 4 0S dip.	 .. 


#69 Face	 24" qtz with sulphides.	 Boney white qtz.	 Dip S45°	 C+51' S80E 


#70 Face	 24" glassy qtz with ftwl breccia and sulphides strike	 S80E 
Dip S50 0	 Pt +11'
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w	 UNITED STATES V 


6 
RWARTMENT OF THE INTERIOR 


FFICE OF MINERALS EXPLORATION 	 Docket No.	 0MB 6304 
•  


Contract No. 


0	 14-23-090 2173 as amended. 
H, 	 MSRXMFor Month of July, 165	 Contract	 $70,190.00 


oØeins. Incorporated	
Gov't. Participation 5° $ 35,095.00 


IMineral(s)	 Gold, silver 
630,	 ixbank, Alaska  


T


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL .


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


LM41 "n. Drifts 
........................... C XrR1Pnq 1qUt 


Crosscutting .............................


(2 )aSar.ea.a: 


Outside Consultants	 ................
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber	 ..... . .... .... ............ . ........ 


Explosives........................ 
Pipe	 .........  
Rail	 ...........................................


(4) Operating Equipment: 


Rental.......................................


Purchase	 ...................................


Depreciation .............................
(5) Initial Rehab. & Repairs: 


Buildings,	 Fixtures, etc . 	 ...... 
Operating Equipment ...............


(6) New Buildings, Fixtures, etc.  


(7) Miscellaneous: 


Repairs to Equipment .............
Analytical	 Work	 .......................


Payroll	 Taxes	 ................ . ....... 


Employee's Liability Ins . ...... 


TOTALS	 .............


1420 1540.0_Q 2960.00  
7S10 7S10 112 ' 1S922.50  


0 357.50 357.50.  
0 1050 00 105 0 00 


200.00 200.00  _______ 
0 14145.00 14145 .00  


0 


.


350.00 330.00 


____________  
____________  


.____________  


____________  


_____________  
_____________  
_____________  


____________  
____________  


____________  
____________  
____________  


.


____________  
.
.


230Ot  
11


I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify 
not been received,	 that this account is correct and proper for payment 
Date .712 TV 31, 1963 Payee Keystone Mines. Inc •	 in the amount of: 	 y 


Pie	 it e President 	 $
Jf


 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: John Doe Company, per John Smith, Secretary, or "Treas. 	 Signature 
urer," as the:cnde may be.	 (Authorized Certifying Officer) 
A willfully false statement or representation to any department or agency of the United 	 UG 2 9	 Vou. No.	 1 4 01 States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote_________________  Sec. 1001.)	 •	 • 


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 







0	 .	 0 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this vouchèris operating an exploration 
project in accordance with the terms of Contract No. 4173


SAW Signature 	 Title Acting Field	 Date RUG 


Approved by OME Execu ive Officer or Alternate:


field E;,4 
Signature	 Title'"_ IR	 Date  


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of .three parts. 


FIRST, the Operator's Monthly Voucher on . MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original andrs copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) theinitial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,. and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional . Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.PUF, ,D.C.59- 4iY2







r 
M FORM 61
SEPT1959 •	 UNITED STATES 


AUG 6 1PARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OM 


OPERATOR'S PROWT	 For Month of -July 1965	 Docket No. OW 6304 


Operator's Name	 13tOC MiflSI IflC..	 Contract No. 14_23_090 173asamended 


a


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO I	 DATE 


Drifting .................................. 	 .ft	 142	 289.5 
Crosscutting .................. ........ .ft	 0	 6.5	 _. 
Raising ...................................	 ..  
Shafts .....................................ft	 0	 123 
Winzes	 ................................... ___________ 
Other Underground.ttPfl 	 It	 0	 : I. 
W"lug MION6 	 JL____ ____ _________ 


Drilling, Non-core-Diamond....  
.______  Rotary ......
..._____  Chisn......... 


Percussion 
Miscellaneous	 ea	 0	 4 


....Drtft8	 ft	 142	 296 Aftiria 
._______  Roads and Trai 	 s .................... 


Stripping ................................._______  
Trenching ..............................._______  
Test Pitting	 ..........................._______  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases .......................................................  
Analytical Work 	 ..................................................................................


TOTAL TO DATE (per. MME. Form 60)	 ... .......................-•.........


.13922.50 /4'27 A'- 357.50 9J 
14143 __00 . S- 


_______________ 1030.00 __________ _______________ ___________a5e /_	 ge 
 / . 


200.00  2960.00 


______________  .______________  ______________  
______________  
3498500  


REMARKS	 ..--	 .	 .-	 . 
I)rifting continued on a two-'shift basis during 
the month.	 Ten days (20 shifts) were lost 
because of delay in securing parts for the 
mucking machine.- 


(Continue on back)	 . _:. _.	 _. .


REMARKS, 


(Continueonback) .


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this re port is correct and 
complete to the best of their knowledge and belief. 


July 31.1965 Operator	 Keystone Mines, Inc*_ Date


________________	 President er	
_14._iorda1e.	 ..	 .. .	 .	 .	 . •.	 ..	 . 


A wi1lfuli	 false statement or representation to any department or: agency of the United States  
as to any matter within Its jurisdiction Is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
.i'ecige and bèlieL 


Signature 


T itI e 	Oiilaar 


Date


(INSTRUCT IONS-ON REVERSE) 







I	 REMARKS (Cont.)


	 41MARKS (Cont.) 


•	
'• 	 H.: 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


•	 '	 This report is the second of the three pjts of the Opera- 
•	 -.	 tor 's Monthly Report. Submit the original and 	 copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—çperating equipment purchased and analytical 
work which are stated separately. For , example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the' cost of such 
general items as supervision, equipment rented, etc, according 
to relative footages or on some other c'onventionaJ basis. 'The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified . 'on  
this form.'- 


INT. DUP.,D.C,59. 27il
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rrr ST1tS 
PARm'r OF 'THE OTO 
Ua S	 oogic Survey 


Branch of Budget and 
S8fl9tOfl, 0, Ca 20242 


Allowance	
Au8ust 20, 1965 


5TAT I VE	 STATEMENT 


cytone Minds Incorporated 
Van*	 of Py	 P 0 Box 6$0 


Prbrika Alaska 


Difr©s	 pOe	 Oo) 


$9230.00 


Bu. Voucher No.	 Payee's Ovoi co 


6304


Aiot Appravod $9230900 


gvveEwucnt Iwre	 4615.00 
ufl nnt. wtthttetd 


from flee. '64 voucbekQQ 
This Payment	 4715.00 


Per 


_jj4yj965 
XPT}O 


$100.00 withheld from December 1964 payment until work resumed is included 
in the above total of $4715.00 


Ary .rci&m for items deducted 
must be supported . by the original of 
this stternewP and submitted to the 
office shown above,


Brancho
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RECEIVED 
•KEYSTONE MINES, INC. 


	


AUGG 1965	 P. 0. Box 630 
Fairbanks, Alaska 


oM 


	


W(L WASHINGTQN	 July 31, 1965 


/ 
Mr. D.R. MacLaren 
Acting •:Le1d Officer, ONE 
Region I 
U.S. Dept. of the Interior 
OFFICE OF MINERAL EXPLORATION 
South 157 Howard Street 
Spokane, Washington 99204


Re: OME'(Gold-Sjlver) 
Contract 2173 as amended 
Keystone Mines, Inc. 
Fairbanks District, 


Alaska 


Dear Ir. MacLaren: 


In accordance with the specifications of our ONE Contract, 
as amended, I am forwarding you herewith the original and three 
copies of: 


Operator's Monthly Voucher (OME Form 60), July-1965 
Operator's Progress Report (ONE Form 61), July 1965 


Narrative 
Sketch map #18 showing work accomplished during July 1965. 
Assay Reports 


Reimbursement is requested for July, 1965 for the completion 
of 142 ft.. of drift and 142 ft. of drift timbering. 


• 	


0 •	
0 •	 Very truly yours, 


	


• 	 0 	 •	 •	 Arnold M. Nordale 
• 	


0 •	 President. 


	


O 	
0 	 • KEYSTONE MINES, INC. 


	


O 0 	 •	 P.O. Box 630 


	


0 	 •	 Fairbanks, Alaska 


AM :CC 
Enclosures







RVVED 


UG.6 1965 


lPDXANE,WAS19tone Mines, Inc. 
ONE Narrative Report for July, 1965



Docket No. ONE 6304; Contract No. 14-23-090-2173 


ONE work at the Keystone Mines continued on a two-shift basis 
during the month of July 1965. A delay that involved an equivalent 
of about ten days was due to delay in receiving parts for the muck-
ing machine. 


The by-pass drift intersected the'vein again at a point A-5 
shown on the sketch map. A shear zone containing ground quartz 
was followed to a point W-1 from where the vein was again encounter-
ed. The 12"-24".veinis generally continuous from W-1 to the face 
of W-2. The ground continues to be heavy and requires immediate 
support. Intermediate sets have been installed where required as 
well as reducing the standard spacing of sets when necessary. The 
vein structure remains strong although considerable minor faulting 
accompanied by gouge and ground quartz and country rock are present. 


A copy of last months sketch (#17) is included to show the lo-
cation of sample 11-A. Samples for assay were taken as indicated 
and assay results received to date are included as a part of the 
report.







Stati of As 
Dertst of Nara1 Resources 


Division of Mines 
and Alurals 


F. M-1-6-41-174


a	 - 11 -
	


office 


Date ..... 


REPORT OF ASSAY 


Oneamp1es received from .... .ø0*f..M&*14.... ....... 	 ... - .... -. 


Address .....aL.4 ... 	 .1At*....	 - 


- 7 r •_ 4  
Assay	 Sample Marked	 OUNCES PER TON	 Value per T0i2	 Peroentais 


GOLD	 SILVER 


Iwo e. 7/19 


-3ISIS--- s/12	 ?/19 •.* 41066 $16.50 


tu ?dls	 • 0006 2.6* 5.49 


l.s'4	 7/2* 


U 012 0.5* 14061 


$IS'P4	 15 0072V 0060 2507 


*1575	 14 020 0044 7.56 


MPG	 15 022 0056 8042 


US??	 16 0004 0026 16?5 


11575	 1? 006 007* 5.72 


11571	 11 0.34 0066 1.$.'P5


•AUG 6
1965


w L 


AllY


,'.-'	 ,•	 /	 i... 







WAS* at


at 


DlyWoi dt4lm 
arid w1wals


60.


Date 


REPflBT 1W ASAY 


On samples received from  


Address  


Aie No.	 Sample Marked	 OUNCES PER TON	 Value per Too	 P..t 


Rn-rn 
tc'd	 7/26 1 I 


0006 O.?l 04	 ... 


o.a 


29934 19 0020 0.52 7.67 


29935 20 002 0910 1.21 


29936 21 0.24 0Jtl4 8,96 


29937 72 .L.70 1010 V" 


23 0001, 3.02 2.13 


Ailf* L2S 


2991,0 2 0.72 0088 26.33 V


AUtH 795 


I 4,







*ural esos	
AS, Office ---- ..........	 .... 


Dlv!sW of, Mines
Date  and Minerals'  


Form M-1-$.42—JM


REPORT OF ASSAY 


On samples received from ................ - 


Address ....... c * .r.tkg..r LiL  Mir . ...................................................................-


Assay No.	 Sample Marked	 OUNCES PER TON	 Value per Ton	 Percentage 01 


Rec'd 7/8	
GOLD	 SILVER 


29002	 #11 ' 


1 
O


NN







IX. 19 59 L0 


;1U 
PEAORS 


0	 UNITED STATES r DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


ER For Month of June 1965 'HqY Ic4


NarneY O.e!Mineb • _Incorporated 
Address	 _Fairbanks, _Alaska


. 
Docket No.	 ONE 6304 


Contract No. 	 amend- 
14-23-090— 2173 an	 ,  


Contract Amount $_70,_190_•00 
Gov't. Participation °'_50$35095.00 
Mineral(s)	 Gold,, Silver 


- 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: Tinjx.jg , Drift. IT6ut 


Crosscutting .............................
Drillin g fl½...... tIJAO 


station	 et 
sbat sinkLn 


Outside Consultants 	 ...............
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber	 ..........................  
Explosives	 ....................... 
Pipe 	 ................................... 
Rail	 ...........................................


(4) Operating Equipment: 
Rental.......................................
P urchase	 .................................. ..
D epreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, 	 Fixtures, etc . 	 ...... 
Operating Equipment ...............


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


R epairs to Equipment 	 .............
Analy tical	 Work	 .......................
Payroll Taxes	 .........................
Employee's Liability Ins . ...... 


:::::::::::


800 740.00 1540.00 
4400 3712.50 8112.50  


0 357.5.0 357.50. 
_p 1050.00 1050.00  


0 200.00 200.00 
0 1414.00 14145.00  


0 350.00. 350.00  


_____________  
___________  


_____________  


_____________  


_____________  


_____________  


____________  
____________  


____________  
_____________  


.


_________________  
____________  .


20555.01 25755.00
I certify that the above bill is correct and just and that payment therefor has 


not been received. 
Date June 3Oil96SPayee Key stone Mines..Inc. 


* When avoucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress-


as the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U .S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON, REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$ 


Signature
(Authorized Certifying Officer) 


DJ 	 Vou.No. 1026.

(SEE OTHER SIDE) 







•	 .. 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No.2113 
Signature __ ___________ Title Acting Field Officer 	 DateLW[ 1965 


Approved by OME Executive Officer or Alternate: 


Signature	 -	 TitleACting Field Off cer 	 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.	 -


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and4 copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 
• Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUI'. ,D,C.59- 41.79







MM E FORM 6I	 S UNITED STATES SEPT. 1959
DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 'For Month of
June 1965	 ONE 6304 Docket No.  


Operator ' s Name	 Keystone Mines. Inc.	 Contract No. 14_23_090_2173_as 
amended 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


' OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 


MONTH	
DATE	 DATE	


MONTH	 DATE	 DATE 
THIS	 UNIT'S THIS	 UNITS TO	 COSTS TO 


Drifting	
ft	 80	 147.5	 811240  


Crosscutting	 ft •	 0	 6.5	 357.50 	 If	 '5'7 f 
Raising .................................. 
Shafts .................. ...................ft• 	 0	 123.	 14145.00 	 J3I  


Winzes ..................................._______  


Other Undergroun	 ft.	 0	 ;.17½	 1050.00  


-Ne-a'arn"groiffo^t ..... ea. 	 0	 '1	 350.00  


Drilling, Non-core-Diamond....  
Rotary ...... ._______  


Chian. ........ ..._____  


Percussion 


sc lio n	 ea.	 0	 4	 200.00	 -	 4  


Roads and Trails ......................________  


Stripping................................. 


Trenching .............................. _______  
Test Pitting	 .......................... _______  
Other Surface Work ................ _______  


Initial Rehabilitation and Repairs ..................................................... ______________  


Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc .	 .......................................................... 
Operating Equipment Purchases......... ................................................. 
Analytical	 Work	 .................................................................................  


ft.	 40	 154	 1540.00	 ff 0.	 /16. 0	 f44O 


._______________	 - 


._______________  


. 


TOTAL TO DATE (per MME.Forrn 60) ................... ................. 


._______________ 


.25755•00	 .	 .	 17fr10 


REMARKS	 .	 "	 .	 ..	 ,.	 .	 ,	 REMARKS 
The "by-pass" drifting driven during 
June 1965 and authorized by amendment	 . 
43 has been' lLsted in the category of 
drifting. 


(Continue on back) 	 '	 '	 ,	 .	 (Continue on back) 


The undersigned company,' andthe official executing this. certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and' 	 complete and accurate to the best of my know-
complete to the best of their knowledge and-belief.	 V 	 V 	 ledge and bélieL 


Date	 June 30, 19650perator	 Keystone Mines, Inc.	 Signature 


President	 '	 '	 '"Title Acting fl&d Or 
Arnold 14. Nordalé 	 mg Gve5nn1e,epresentative 


A wiIlfull9 false statement or repreeentatio ,n. to any department or agency of the United State...	 '	 . JUL	 )	 iLUJ 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 	 Date


-	 (INSTRUCTIONS-ON REVERSE) 







REMARKS (Cont.)


	


. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera- 
wlet tor 's Monthly Report. Submit the original and 	 copies. 


The cost 'for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe-s, etc. This, procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination 'f the two. Distribute' : the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other c'onveñtional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration "operations not' specified on 
this form.	 . 


INT,.DUP ,D.C'.59- ., 276	 .:.







S 
I


XZYSTOSS MXNS • 


OW. Marrative kepzt for June 196 
Docket No. ONE 83041 Coract No. 1423002173 


ONE Contract work, vhich was temporarily suspended on December 
31 1964, was resumed about June 1, 1%5, Water which had 
collected during thé interim was j umped from 147 level and 
the by-a5 was beçm, A crew o2 seven, working two shifts, 
La now being used, Water	 piu or about fivhos each 
twentyour hour, 4y is necessary • Ventilation equinent is 
installed and underground workings are kept orderly and c1ean 
the work is being done in a very, good miner- like manner. 


Eight by eight inch timber is being t:sed. Posts are bat'ered 
co that the average opening in the clear is 5' by 74, The 
ground Lor the most part is somWhat heavy and tends to run 
requiring that openings be timbered as soon as poss ible and 


¶ that tight gging on the sides and back be used, 


Xn June, 19654 e&gy feet of dit was driven tn the cq*ity 
rock which ia flat lying and is the typical bir crk shist 
•oe the area.


64V^ ed6 ,. 7t 
irnolU M. Nordale 
President 
KEYSTONE MINES, INC. 
B. 630 
airbank8. A1aka 


Amyt oaol  
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MME FORM60' 
SEPT. 59	


UNITED STATES	
1 1965 


JA 14 1965	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	 Docket No.	 OME 630 


Contract No. 


OPERATORfOUCHER .. For Month of December 196	
14-23-090— 2173 


as amended 
_ 


'S  Contract Amount $ 70,190.00 
Gov't. Participation 50 $35,095 


Operator's Name KEYSTONE MINES, INCORPORATED 	
%  


Mineral(s)	 Gold, Silver 
Address	 . O..Box 630, Fairbanks, Alaska  


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 . TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and  


AMPP17 t C^	 t,3. it 


2 Sain	 BE et 
Supervision & Technical	 ...... 


Outside Consultants	 .............
 


L abor	 ...................................... 


(3) Operating Mat'l. & Supplies:  
Timber	 .......................	 ........ .____________  


E xplosives	 ............  


Rail	 ,. ........ ...	 ..... 


R ental	 ......... ............................____________  


P urchase	 ...................................
 


Depreciation ...................	 .	
. 


Buildings, Fixtures, etc.	 ._  
Operating Equipment ........ . ..... 


Repairs to Equipment	 S 


Analytical Work	 ................  


Payroll Taxes .	 ...............  


Employee's Liability Ins......-.
 


5 05 . 00	 235.00	 71k0.00  


Drifting ............................. 2777a50 	 935.00	 3,712.50  
Crosscutting ........................... 0 	 35700	 357.50  


1,050.00	 1 ,O50 .00  
0	 .	 200.00	 200.00  


. .14,15.60	 1.4j145.00


0	 350.00, .	 350900 


Pipe	 ..... ................................ .....	 .
S	 S 


(4) Operating Equipment: 	 .	 .	 .	 .	 . 


. 


(5) Initial	 Rehab. .& Repairs:	 ..	
.	 .S	


5 	 S 


(6) New Buildings, Fixtures, etc. 	 . 


(7) Miscellaneous:	
S	 S 


. 


TOTALS..::::::::	 3,2825c17,272.50	 20055.00 


	


I certify that •th,e above bill is correct and just and that payment therefor has . 	 Pursuant to authority vested in me, I certify 
not been received. 	 ..	 that this account is correct and proper for payment 


196i	 ______________________________ ___ 	 KEYSTONE MINES., INC.	 . n the amount of:	
, Dati)	 Paye	 ih


0 


PerArnol d M. Nordale Title President	 $ 
* When a voucher is signed or receipted in the name of a company or corporation, th name of	 S 


the person writing the company or corporate name, as well as the capacity in which he signs, 
muat ,appear. For example: John Doe Company, per John Smith, Secretary, or Tress-	 Signature 
urer,_'as _the:cde may be. 0


	


(Authorized C!ifjing_Officer) 
A willfu lly- false statemejit or representation to any department or a gency of the United 
States as t-xny matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18,	 Dote_1 _i _S Vou	 _112 .




Sec. 1001.) (INSTRUCTIONS ON REVERSE)	 . (SEE OTHER SIDE) 







Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 	 i73 


Signature	 I/ItI19..*	 Title	 flfficr	 D'àto' JA	 22.1965 


Approved bOME Executive Officer or Alternate: 


Signature___ 	 Title Acig Fi&d Other ij 2	 Date	 2 2. 65 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'cOn-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
'illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and..o*c copies 
of eacic of the three sections of this report to the OME: 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are 'filled in, the	 Under Category (7) include 'all miscellaneous 
Operator or his agent must sign -the -certification in the 	 claimed costs such as repairs (other than initial) and 
lower left corner. - Categories (2) through (7) apply to 	 -maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts only.	 travel, communication, accounting, office expenses, 


Under "Fixed Unit Costs" -and Category (1) 	 and the Operator's share of payroll taxes andinsurance. 
report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov-	 costs" provisions of the contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the 	 in this voucher must be supported by documentary 
claimed costs of work performed'. on a unit--price basis 	 evidence consisting of' (a) certified copies or tran-
by independent contractors.	 scripts of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and	 deductions, and net earnings; (b) original or certified 
labor personnel, except the. costs for-services applica- 	 ' copies of invoices, itatements of accounts, or purchase 
ble to Categories (5) and (6). 	 '	 orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of	 ' quantities, unit' prices, total charges, and payment 
all project materials and supplies other than those	 terms; and (c) certified memQranda of the Operator for 
used for work under Categories (5) and (6). ' 	 '	 such items as depreciation 'of Operator-Owned equipment, 


Under Category (4) report claimed 'rentals on	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third' party, claimed payments 	 The certification may be stated thus, "Certified True 
or obligation's for payments on the Operator's" purchase 	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation 'for the use of' . '	 Operator or his agent. One copy of' each document 
Operator-owned equipment. 	 ,	 '	 "	 ''	 should accompany the original of this' voucher. 


•	 Under Categories (5) and (6) include all claimed '	 '	 The 'requirement• for 'submitting documentary 'evi-
costs of labor, supervision, technical serves oper 	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used	 regional Executive Officer if he determines that it is 
i.i (5) the initial rehabilitation and repairs of existing 	 impracticable for an Operator -'to submit this material. 
buildings, fixtures, installations (exclusive of mine •• Inny case of waiver of this requirement an' "on-'site" 
workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment, 
lation or construction of new buildings fixtures and 	 of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings) Do 
not report these 'costs under Categories (2), (3)" 	 ' '	 ' "	 -	 "	 '	 ' '	 -'• 
and	 (7).	 ,	 ,	 -	 -	 .:	 ''	 '	 , •	 ,'	 '	 .







ftc , VED MME FORM 61-6, 
SEP T. 19 59


JNi47965
O UNITED STATES	 0 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


REPORT	 For Month of December 1964	 Docket No. OME 630' 


KEYSTONE MINES, INC.	 2173 as amended 
Operator ' s Name	 Contract No. 14-23-090— 


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 	 .ft	 _50..5	 675 
Crosscutting .......................... 	 .ft 	 6,5 
Raising.................................. 
Shafts	 .....................................ft 	 1!P3 


Winzes	 ' 
Other UndergrouncJsta.i.on	 ft	 17h 


ea  ot1cet


DW1Igiion.core.Diamond....  


.______  Rotary ...... 
Chtrn. ........ ..._____  
Percussion,  


Miscellaneouss.ta,...sets.	 pa 	 '	 4 


Roads and Trailprosscuts At 	 5095	 74 


Stripping................................ 
Trenching	 ......................_______  
Test Pitting	 ..........................._______  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings........................................................ 
New Buildings,	 Fixtures,	 etc.	 ...........................................................
Operating Equipment Purchases	 ..................... ..................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MMEForm 60)	 ...................................


3,712..50 5$ 4T7..r ' 
357,50 


1 Li.,15,flfl / Z3 /  


1 ,00.00 I7-  
/ " 


,200001 6 ,Z4II 


740000  


______________, - 


_______________  
______________  .


O,555.00 


REMARKS	 ' 


(Continue on back)	 '	 '


REMARKS
.tS 


prt.c.ceJ; ,', Oc f'f(P X too'. 00 f-
izJs A t /?4y pst/liok 


(Continue on back) 


The undersigned company, and the official executing this certification on its  
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


% _q 	 INC.. 


Per	 Arnold M. Nordale	 Title'	 President 


A willfullt false statement or representation to any department or. agency of the United States 
as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) ,


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 F&d Ufficr XL ;2!- 
Government Rp;eentatI 


,	 a Date


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor s Monthly Report. Submit the original and *ew copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost r of such 
general items as supervision, equipment rented. etc. • according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled Diilling, Non-core Percussion!' includes • 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration • operations -not specified -on 
this form.


INT,DUP.,D.C,59.. 271st	 •







I 


4


1	 t Duna 
! &rtmeitt of Natural Resources


ottic ....7P4.Tb..*k!.... 
Iivision of Mikes	


Date 1Cb...... ... ./ . and Minerals 	 . /.......... 


I.	 . REPORT OF ASSAY 


	


On $&fllpIe5 received from	 9VA 	 ........................... 


IAddress * ...........................:. Fai yl,..r.ks 	 . . 


Assay No. j	 Sample Marked -	 OUNCES PER TON	 Value per Ton	 Percentage o	 - 


GOLD I SILVER 


I 
29291	 # 1	 OO 	 0916	 $1903 SU'w.r at $1e243 per oc. 
29292	 #1	 91	 1.16	 32.2)







Box 630 
Fairbanks, Alaska


AN 34


.K!YSTONI NINES, INC. 
OXX NARRATIV$ RIPORT FOR DZCEMBER 1964 


During D.eember 196 9 "A test of drift was eenp].*tsd on the 


emit "drift of the 147 tø.t level * Si Cht inch by eight inth tLiber 


is being ua•d. Posts are battened so that the average opening in 


the clear is 5 by 7 6 . The ground at times is somewhat heavy and 


tends to "run" thereby requiring that all openings be_tinber*d 


L**.date1y. The use of a mucking machine to ru•v• the broken 


rock immediately allows timbering to be installed without delay 


and hence tends to prevent sloughing. Tight lagging is necessary 


to prevent sloughing of the bask and walls. The country rock is 


flat lyIng and is the typical birch srk athict of the aria. The 


vein was faulted as indicated on the sketch nap and the drift 


Is being turned to intersect the vein again quarts having been 
found at the face as stated on the sketch map. Considerable water 
was encountered at the fault which shifted the vet*. 


Assay samples were tak*n as indicated on the sketch map." 

grab samples are repreasntative of each round in which some quartz 
is encountered, Other samples are taken on the face whenever the 
Vein is exposed. Assay results ar Lncluded herawith. 


December wax P extremely cold this year, however, operations 
have co*tiaued.


Arnold H.' Wordale 
Pr'esideflt 
XET$TONE HIME$1 INC. 







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Office of the Secretary 
Accounting Section 


Washington	
, $6


 ADMINISTRATIVE SUSPENSION STATEMENT 


KU5 .IWflWA Z 
Name and Address of Payee: 	 P o *011, 63 


Y'AS 


Amount Claimed:	 Differences (Explaoned Below)	 Amount Approved 


L4
óV$hre 


tam-
Bu. Voucher No. J	 Payee's Invoice No. 	 LIrdW t*5' 
mz -


 


012 630 Uont. 2173	 $6 
EXPLANATION 


*rxoo "meld pmdbw vs* 


Any reclaim for items deducted 	 Suspension made by: 
must be supported by the original of 
this statement and submitted to the 	 (Sgd)	 OPAL A. SHELTON 
office shown above.


Signature 


OPAL As }4EL1I 
=OF,# ACMIMIM	 - 


Title


527







I
IEYS'iONE MT.NES, INC. 


p 0. Box 630 
Fairbanks, Alaska 


Nov. 30, 1964 207	
Q 


Mr. D. R. MacLaren 
Acting Pield Officer, ONE 
Region I 
U. B. Dept. of the Interior 
OFFICE OF MINERAL EXPWMTI0 
South 157 Howard Street 
Spokane, Washington 99204


Re: ONE 6304 (003.d-SilVer) 
Contract 2173 as amended 
Keystone Mines, Inc. 
pairbanks District, Alaska 


Dear Mr. MaCLarefl: 


In accordance with the specifications of our OME 


contract, as amended, I am forwarding you herewith the 
original and three copies Of 


Operator's Monthly voucher (MME form 60), Nov. 1964 
Operator's Progress Report . (MME form 61)8 Nov • 1964 
Operators Narrative Report, including 


Narrative 
Sketch map * 35 showing work accomplished 


duringNoV. 1964 


Reimbursement requested for Nov. 1964 is for eight feet 
of drift and eight feet of drift timbering. 


In the O ctober. 1964 report. form 60, the total 
opposite shaft sinking, previously reported column, should 


read $14 0 145.00. All totals submitted are correct. 


Very truly yours, 


C^ee 7 
Arnold N. Nordale 
President 
IEYS TONE MINES, IbE. 
P. 0. Box 630 
Fairbanks, Alaska	 3 


ANN zBHB : j p 
Enclosures


7







MME FORM 6O UNITED STATES	 DciO9 
SEPT. 1959	


'	 DEPARTMENT OF THE INTERIOR 	 OME 6304 
OFFICE OF MINERALS . EXPLORATION	


Docket No.  


0	 /Q	 Contract No.
2173 as amended 


OPERATOR 'S MO 	 HER	 ForMonth'of	
Nov.. , 1964 ,	


Contract14
	 190:00 


YSTONE MINES • INCORPORATED
i. 	


' ,	 GOld,' silver Operator's Name.	
P. 0. BOX biO, Farlan]cs, Alaska  Address


Mineral(s) (s)	 ______________ 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
'	 , DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Fr


qTimberin,' drif&crsut 
' Crosscutting ... ....... .. ............ 
' qgç


	
station 


1it	 nc,j g 
(2 ) pocket 


Super" vision  


Outside Consultants	 ...............
L abor	 ...................................... 


(3) Operating MatI 	 & Supplies:  


Ti mber	 ......................... •• .........
Explosives. .............. ...............  
P . ipe	 .........	 .. ...... ............... 
R oil	 . .................................. ..-...  


(4) Operating Equipment: 


Rental	 ......... ..  
Purchase ................... .. ......... ....____________  
Depreciation ....... 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........
Operating Equipment ... .......... 


(6) New Buildings, Fixtures, etc 


(1) Miscellaneous: 


R epairs to Equipment .............
Analytical Work	 ...... .......... .....
Payroll Taxes	 ................ 
Employee's Liability Ins . ...... ..


;:::::::::


80.00 '155.00 235.00


440.00 495.00 935.00 1 


0 357.50 357.50,  


0 1050.00 1050.00  


0 .	 200.00 200.00  


0 14145.00 14145.00  


•.	 . 0 350.00 
'.  


350.00 


____________ . 


___________  


___________  


. 


. 


, 


. . 


____________  


_____________  


. 


____________  


. ,._


____________  


$520.0)_16,7525i_17,272.50


I certify that the above bill is correctand just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received,	 that this account is correct and proper for payment 


Date NOV	 0	 ee	 amount of- KEYSTONE 	 INC. _, in the	 , 


Per _Arnold_M._Nôrdalefltle:_President  
When a voucher is signed or receipted in the name of a company or corporation, the name of


 the person writing the company or corporate name, as well as the capacity in which he signs, 
muat ,appear. For exam 	 'John Doe Company, per John Smith, Secretary, or Tress- 	 Signature  
titer,_ * as_the:cHde_may__be.	 ,	 (Authorized Certifyiig Officer) 
A willfully..false statem'et or representation to any department or agency of the United 
States -2 s to-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date	 _/oc	 Vou. 'No.	 0 
Sec 1001.)


 (INSTRUCTIONS ON REVERSE)	 '	 (SEE OTHER SIDE) 







Certification by tiovrnmen r+i -, -----	 f PPnr	 n	 . -- --•	 --


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance wit the terms of Contract No. 	 I' 73	 - 


Signature pA€teAi	 Title Acting Field Offc	 Date DEC 1 19M 
Approved by.OME ExecufveOfficer or Alternate:	 - 


Signature 	 Title Acting Field Officer) a_J1r'-Date- 	 EC 11 19 


OPERATOR'S MONTHLY-REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60-listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a-con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs,, assay reports, etc., 
as pertinent. 


The Operator submits the original and.our copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 	 - 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign -the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed- Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the -claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for paymentson the Operator's purchase 
of equipment, and claimed depreciation for the use of-
Operator-owned equipment. 	 - 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical- services, oper-
ating materials and supplies, and all other items used 
hi (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction -of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.. 
and - (7).	 -	 -


- Under Category (7) include all miscellaneous 
claimed costs -such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes- and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this - voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, - gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memçranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification- may be stated thus, "Certified-True 
Copy -(or Transcript)'-', followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher.- - 


The requirement - -for submitting documentary evi-
dence of claimed costsmay be waived by the OME 


- regional E-xecutive Officer- if he- determines that it is 
impracticable for an Operator to submit this material. 
Ih any -case of waiver of this requirement an "on-site" - 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP.,D.C.59-	 2U--.







MME FOR04,61,	 UNITED STATES SEPT. 1959
4 DEPARTMENT OF THE INTERi . R DEC V	 OFFICE OF MINERALS EXPLORATION 


Nov. 1964	 OME 6304 
OPERATOR 'S IJ GRE'EPORT	 For Month of _______________ 	 Docket No.  


KEYSTONE MINES * INC.	 2173 as amended 
Operator's Name	 Contract No. 14-23-090—


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	 UNITS TO	 COSTS TO	 APPROVED	 APPROVED	 APPROVED 


MONTH	 DATE	 T	 MONTH	 DATE	 DATE 
THIS DA E	 UNITS THIS	 UNITS TO	 COSTS TO 


ft	 8	 17	 935.00	 7 
ft	 0	 6½	 357.50  


Winzes ................&taio. 	 ft	 17½	 1050.00	 .-.	 17,	 "	 / 


Rotary ............. ._______  
Drilling, Non-core-Diamond....  


Rotary ...... ._______  
Chtrn. ........ ..._____  


st?1Cet% ea	 4	 200200 


......	
ft	 8	 23½	 235.00 


Roads and Trails .....................-
Stripping ................................ 
Trenching .............................. 
Test Pitting	 ..........................	


. 


Other Surface Work ................ 


 
..  
..  


. 
Initial Rehabilitation and Repairs .....................................................______________  
Rehabilitation of Mine	 Workings .................................................... 
New Buildings,	 Fixtures,	 etc	 ..........................................................._______________  
OperatingEquipment Purchases 	 ... ...................................................... 
Analytical	 Work	 ................................................................................._______________ 	 - 


TOTAL TO DATE (per MME. Form 60)	 ..................................... V 


ft	 0	 123	 14145.00	 .	 12-$	 i 


____	 1	 1	 oc	 ______ _________ 


....._______________  


.V 


17,272.50 


REMARKS	 REMARKS 


Eight feet in the west drift was	 'A4Ovq _	 4  


completed, including timbering. V	 V 


(Continue on back)	 V	 V	 V	 V	 (Continue on back)	 V 


The undersigned company, and the official executing this. certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-	 V 
complete to the best of their knowledge and belief, 	 ledge and belieL 


Nov. 30, 1964	 KEYSTONE MINES, INC.	 V	
V.. 


Date a


	


Operator	 .	 Si nature 401&z 


,I7k 7 _J President 
Per	 Arnold M. Nordalc Title	


V V	 Title 'ng Field	 ffV(	 Le 


A wil1ful1	 false statement or representation to any department or agency of the United States- 64 as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 	 Date	 V	 V 


Government Repesentdtive


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS  REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and'opies. 


The cost for each operation should be the total of all. 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the 'rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP.,D.C,59.. 2711







.'•	 . 
*1Y $T	 $U$. i. 


S I**JtATZV$ *ZPORT 10* $1*1IIU 4 


Daring Mevmebsr 1 8 feet of 44fift was cc.pieted on the 


east drift of the 2476 level. Reiabursomsnt is being requested 


for the 8 1*t of drift and 8 feet of tlabering. Ilueples were 


net taken in this .scUoa other than the sample im on 


Sketch *11, J*3y 31. 194. The country rock c*ntini*s to 
be flat lying and is composed of quartattic, *icac.a 
graphiuc schists Some of the country rock contains s1fldss 
(pyrite). 


The broken rock in the bottom three feet of the shaft 


wee xee.v.4 and the specs is being used as a su. Conventional 


shaft timbering has not ben placed in this lewer 3 foot section. 


• $eginning about the first of Nom bsr n.MItsms1 
were employed to do the drifting speCified is the 
ocotract * pork accomplished dosing the month consisted of 


reinforcing the timbering x?tha 147 foot station, pocket and 


drifts. some KWOXkiJ ground in the vicinity of the station 


scone to have been stebUtsed. A larger p*rnp has been 


installed on the 147 foot level and the drain*g. pipe on the 


service at *4#44 farther from the shaft collar.. The head-


tr• has been reinforced and some additionalnt is 


available fox the drifting program (compressor, larger mine 


car, mucking machine • etc.),


DEC 
c?A 


0 r4







S
KEYSTONE MINES, INC. 


P. 0. BOX 630 
Fairbanks, Alaska 


October 31, 1964 


Mr. D. R. Mactaren 
Acting Field Officer, ONE 
Region I 
U. S. Dept. of the Interior 
OFFICE OF MINERAL EXPLORATION 
South 157 HQward Street 
Spokane, Washington 99204


OFFICIAL PLE COPY 
(	 4.	 E 


ECEVE	 JEC 1	 1964 
DATE	 _S	 COL) 


14, 7,?i 


24L1/i 2'&,


Re: ONE 6304 (Gold-Silver) 
Contract 2173 as amended 
Keystone Mines, Inc. 
Fairbanks District, Alaska 


Dear Mr. MacLaren: 


In accordance with the specifications of our OME contract, 
as amended, I am forwarding you herewith the original and 
three copies of: 


Operator's Monthly Voucher (MME form 60), Oct. 1964 
Operator's Progress Report (MME form 61), Oct. 1964 
Operator's Narrative Report, including 


Narrative 
Sketch map #14 showing work accomplished 
during Oct. 1964 


Reimbursement requested for Oct. 1964 is for the 
completed loading pocket.


• Very truly yours,, 


Arnold M. Nordale 
President 
KEYSTONE MINES, INC. 
P. 0. Box 630 
Fairbanks, Alaska 


AMN :EHB :jp	 REcE,vE 
Enclosures


NOV9 1%4 


LMMIW 







10 V.1 
MME FORM 6O 	 S	 UNITED STATES 
SEPT. 1959	 V'	 DEPARTMENT OF THE INTERIOR 


•	 , ' OFFICE OF MINERALS EXPLORATION	
Docket No.	 Q	 6304 
Contract No. 


14-23-090-2173 as amended 
OPERATOR'S aWHLY VOUCHER For-Month of Otóbr 	 Contract 'Amount $7p 9o•pp 


Gov't. Participation "50 $35, 095 - 00 
Operator's Name C1!VSPflNE MINES, INCORPORATED	 Mineral(s)	 Cold, Silver 


Address P 0. Rnc E30, Pirbanka, Alaska 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
'	 DATE	 ,	 ,


i MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


kngncdrift, 
(1) Independent , Contracts: 


,ivx&	 Qa531


' 


0
S


155.00
S 


155.00  
- 


Drafting 
Crosscutting .... ........  
mx..17¼sta. 
S±ation....se.t.....4) 


Outside Consultants 	 ....... 
L abor	 .......................................


(3) Operating Mat'l. & Supplies:  
Ti mber 	 ...................... ... ......... 


E xplosives .. ............_....__.....  
Pipe ...................................
Rail	 ..................................  


(4) Operating Equipment:  
Rental ...........	 ...  
Purchase	 ................... .,............. 
Depreciation ................... 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc 
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc 
(7) Miscellaneous:  


Repairs to Equipment 
Analytical Work 	 . ....... ........_....  
Payroll Taxes	 .........................
Employee's Liability Ins....... 


... .............;;.;;........ .... ....


______ 495.00 495.00  
357.50 35750  


1,050-00 1,050.00  
0 ._200.O0 200.00 


12,650.00. 14,145.00 


350.00 ' __ 0.00 .350.00 '-


__________  


____________  


_ 


.


S 


S ••	 . S 


S


..


-


' 


_l6,7 2. 0


 


1G,402.5O


I certify that the above bill is correct and just and that payment therefor has 


not been received.	 ' 	 , 


Date
. 3 , 1 STONE_MINES,_ic


 


'PIC 


Per _Arnold_M._bTordaleTitle_President_. ,


Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 


in the amount of-


do 


$	
/ 


- 


.. 


Signature	 - 


(Authorized Certifying	 fficer) 
,	 i 


Dote	 //_.'__/	 Vou. No.	 C)_QJ1_.L 
(SEE OTHER SIDE) 


0 When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer,"_as_ the:cade _ may __be. 
A willf1ly..false statemet or representation to any department or agency of the United 
States


p 
as	 y matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 


(INSTRUCTIONSONREVERSE)







S 
Certification by Government Representative:  


I certify that to the best of my knowledge and belief the'contràctor u&nitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. .173 


Signature	 Title Acting Field. Officu, X2	 Daté  


Approved by OME Executive Officer or Alternate: 
AAiiiI	 1)	 . . 


Signature Title Acthigfled •-- Date________________ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Offices of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost.. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual • situations encountered, 
illustrated and supported by engineering-geological 
maps 'or sketches, drill hole logs, ' assay reports, etc., 
as pertinent.	 -	 / 


The Operator submits the original and 4ettr copies 
of each of the three sections of this report to' the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all . applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through- (7) apply'to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors.' 


Under 'Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs' of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party,' claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use' of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all 'claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
ii -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of' new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). ' Do 
not report 'these costs under Categories (2), (3), (4),.. 
and (7).


• ' Under Category (7) 'include all miscellaneous 
claimed costs such as repairs (other 'than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except 'for' amounts claimed under "fixed unit 
costs" provisions -of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of:' (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period 'of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 


- copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator  or his agent. One copy of each document 
should accompany 'the original of this voucher. 


- The requirement' for submitting documentary evi-
dence of claithed costs may be 'waived by 'the OME 
regional Executive Officer' if -he 'determines that it is 
impracticable for an Operator to submit this material. 


• In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the' final Operator's Monthly Voucher. 


INT.DUF.,D.C.69-	 27 1*.- -







441cy 


MME FORM 61 
SEPT.1959	


Y• $ j	 UNITED STATES 
\ /,4-# 'DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PRO?S REPORT	 For Month of Oct. 1964 Docket No.OME 6304 


Operator's Name KEYSTONE MINES. INC.. Contract No. 14_23_O9O.73 asamended  


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 
OPERATION	 UNITS	 UNITS	


UNITS TO	 COSTS TO	
APPROVED	 APPROVED	 APPROVED 


MONTH	 MONTH	 DATE	 DATE 


THIS	
DATE
	


DATE	
UNITS THIS	 UNITS TO	 COSTS TO 


Drifting .................................. 	 .ft	 _0	 9	 495 ,OC	7  
Crosscutting ..........................	 .ft	 0	 6½	 357.00 
Raising .................................. .______  
Shafts .....................................ft	 0	 223	 14,145.00 	 12-3  
Winzes ..................................._  
Other Underground atiOfl ft	 0	 :	 Z 
Drilling, Core-Diamond  .......... .._______ ________ _______________  
Loading	 cç ..pkl .. ea	 1	 1	 350900  
Drilling, Non-core-Diamond....  


Rotary ...... ._______  
Chsn. ........ ..._____  
Percussion  


Miscellaneoussta.p...S.e.tS ea	 ___	 4	 20000C  
Timbexing.....dxifts ____  
Roads and Trail&..CrOS.S.0 :S_ft -	 15½	 155.09  
Stripping ................................._______  
Trenching ..............................._______  
Test Pitting	 ...........................______  
Other Surface Work .................V 
Initial Rehabilitation and Repairs ....................................................______________  
Rehabilitation of Mine 	 Workings ................................................... 
New Buildings, 	 Fixtures, etc	 ..........................................................._______________ 	 - 
Operating	 Equipment Purchases	 ... ............................................... 
Analytical Work	 ........................................................................


mi 	


..........  


l7½	 l,050.00	 -	 JS''  


......_______________	 V 


..... :_V 


TOTAL TO DATE (perMMEFo60)	 ...................................16,752.5	 _7f2,5 


REMARKS	 S	 V	 REMARKS 


The loading pocket at the 147'	 •V LLç	 td [	
1Lf,	 - (C 


ievel'was completed during Oct. 1964	 V 


The maximum capacity of the pocket. 	 V V V
	 V 


is about 400 cubic feet. 	 V 


(Continueonback)	 __V	 _ _V	 (Continueon back) V 


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	 V	 ledge and belieL 


Dote	 Oct.31,l964operatàr KEYSTONEMINES •INC. 	 Signature 


Per	 Arnold _M._NordaleTitle	 President	 Title V _cung.Fd 
V	 Government Represent tive 


A wilifuilt false statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 	 Date


(INSTRUCTIONS ON REVERSE) 







S 


REMARKS (Cont.)


	
&ARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera- 
tor's Monthly Report. Submit the original and 	 'copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operatipns not specified on 
this form.


INT.DUP.,D.C.59- 27162
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KEYSTONE MINES, INC. 
OME Narrative Report for October 1964 


The final round in the shaft sinking phase of Keystone's. 


OME contract was drilled and blasted. Because of water 


conditions the broken material has not yet been removed nor 


the specific area timbered. As a result the *emaining 


footage for the 8haft, 'is not being requested for the 


October work. 


Pumping of water continued to be necessary for the 


shaft work. 


The loading pocket at the 147 foot level was completed 


and accordingly.reimbursement is being requested. The 


maximum capacity of the pocket is approximately 400 cubic 


feet, well over the required minimum capacity. of 350 cubic 


feet.


Some initial drifting' along the vein was done-on the. 


147 foot level but reimbursement for this work is not being 


requested at the present time. 


The drift on the 50 foot level was advanced about 


16½ feet during the month. 


Some ore was milled . as has been done in the past.// 


4j 
t
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ST 1959	 t/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


UU	
OFFICE OF MINERALS EXPLORATION	


Docket No  
'0 Wig	fr ontract No. 


OPERATOR'S	 61	 t. VOUCHER	 For Month of ______________	 Contract AmouInt  
*


Gov't. Participation'. ,	 (pW:.	


4Ø.l#j41p,.. 


Operator s Name 	 Mineral(s)  
Address	 •.	 e. 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


jI4doLin9...............
ri	 ing. .................................


& cross Crosscutting ............. .. ............. 


Sts.zu	 sr 
$tu	 bLtL.J 


(1) 'ersonai	 ervices: 
Supervision & Technical 
Outside Consultants 	 ...............
L abor	 .......................................


(3) Operating Mat'I. & Supplies: 
Ti mber	 ....................... 	 .........
E xplosives	 ........... 
Pipe 	 .......... ....... ....... ......... 
R oil	 ..................................... . ... 


(4) Operating Equipment: 
Rental .......................................
Purchase	 ...................................
Depreciation ................... 


•	 (5) Initial Rehab. & Repairs: 
•	 Buildings, Fixtures, etc . 	 ...... 


Operating Equipment ....... 
(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous:  


Repairs to Equipment .............
Analy t ical Work	 ................ .....
P ayroll Taxes	 .........................
Employee's Liability Ins . ....... 


•	 TOTALS


..


.


______ ______  
____________  


_____________ -. .•


4. 


_______ U0, to _____ 


h IL* ,J&j. J 


____________  
____________  
___________  


____________  


_____________  
____________  


..


____________  


____________  
_____________  
____________  


.____________  


Qfl,iL ata3 3 
I certify that the above bill is correct and just and that payment therefor has not been receimed. 


Date	 *P aye . e  


e i	 M	 Title


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of 


$_/ 


Signature 
•	 (Authorized Certifying Officer). 


/	 I	 4 ¶j) 43 
Date_/ 	 T	 1 Vou. No.  


(SEE OTHER SIDE) 


• When a voucher is signed or receipted in the name of a company or corporation, the name of 
the perion writing the company or corporate name, as well as the capacity In which he signs, 
must appear. For example: "John Doe Company', per John Smith, Secretary," or "Tress.. 


" urer, 	 as the:cade may be. 
A willqUy..fcz1se statement or representation to any department orancy of the United 
States -as, o--cmy matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1.00	


(INSTRUCTIONS ON REVERSE)







• 
Certification by Government Representative: 	 :--	 •..	 - 


I certify that to the best of my knowledge andbélief the contractor. submitting this voucher is operating an exploration 
project in accordance with the termsof Contract No. ..Af 7i


AeAkt"-P^Signature _ ____________ Title Acting Flip, If Officer 64 	 Date' _-	 '	 ' 


Approved by .OME Executive Officer or Alternate: 


Signature Title Acting FOfc., ç3fl	 i.9M 
Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the. project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acOn-
cise description of the work -performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in,. the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only.	 -.	 . 


Under "Fixed' Unit Costs" and Category (1) - 
report, (a) the total fixed unit costs of work performed .... 
under --contract - provisions for contribution by- the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. --


- Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory,' technical, and 
labor personnel, except the-costs for services applica-
ble- to Categories (5) and (6). 	 - 


Under Category (3) include'- the claimed costs of-' 
all project materials and supplies other than those 
used for work- under Categories -(5) and (6). 


• 'Under Category (4) report - claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of-
Operator-owned equipment. 	 --


Under Categories (5) -and (6) include all claimed 
costs of labor, supervision, 'technical services, oper-
ating materials and supplies, and all 'other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new - buildings, fixtures, and - 
fixed improvements (exclusive of mine workings). - Do 
not report these costs under Categories (2), (3), (4),., 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as 'repairs ('other than initial) and 
-maintenance of equipment, sampling and analysis, 
travel, communication,' accounting, office expenses, 
and the Operator's, share of payroll taxes and insurance. 


Except for' amounts claimed under "fixed unit 
costs" provisions" of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence -consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original' or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total -charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and 'employee's liability insurance. 
The, certification 'may be stated 'thus, "Certified True 
Copy (or Transcript)", 'followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement' for submitting documentary evi-
denc,e of claimed costs may be waived by -the OME 
regional . Executive Officer- if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "an-site" 
audit by an OME auditor is mandatory prior to payment 
of.. the final Operator's Monthly 'Voucher. 	 - --- -	 - - - 


INT.DUF.,D.059-	 271-.j-'







ervv 


MME FOR61	 UNITEb STATES SEPT. i959	 ,J PARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


NESS OPERATOR 'S 	 REPORT	 For Month of 	 Docket No. 


Operator' s Name_	 Contract No. 4_3_o9oh12 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 


MONTH	 MONTH	 DATE	 DATE 
THIS	


DATE	 DATE	 UNITS THIS	 UNITS TO	 COSTS TO 


Drifting.................................. 
Crosscutting    	 a	 a 
Raising.................................. .______  
Shafts 	 13 	 13	 423	 /If- 6 


Other Underground ................... 	 _____ _____	 : 	 0	 E7,)	 1, OJOI 


Rotary ............. ._______  
Drilling, Core-Diamond ..........._______  


Drilling, Non-core-Diamond....  


._____S 	
.	 _____________ 


Rotary ...... ._______  
Chisn ........ ..._____  


Winzes..................................._______  


Percussion  
Miscellaneous  


?x4t 	 a -  


Roads and  
Stripping.................................______  
Trenching ..............................._______  
Test Pitting	 ...........................______  
Other Surface Work ................ .  


Rehabilitation of Mine	 Workings ........................................................ 
Initial Rehabilitation and Repairs .....................................................______________  


New Buildings,	 Fixtures, etc	 ..........................................................._______________ 	 - 
Operating Equipment Purchases. ....... ..................................................


._______________  


.______________  
AnalyticalWork	 ................................................................................._______________  


TOTAL TO DATE (per MME.Form 60)	 ....................................  


REMARKS	 REMARKS 


3	 s ecetcd dizrin	 t.e  


ie	 o	 1eeX is	 1etd.
 '--lift 


(Continue on back)	 (Continue on back) 


The undersigned company, and the official executing this. certification on its 	 I certify. that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-complete to the best of their knowledge and-belief. 	 ledge and bClieL 


Feij	 OI)G	 Signature,  


Ara Per	 Title ________________________	 Title Acting Meld flffIrr. -	 S	 •9ovemment Rep/ese 	 ative 
A wiUfull	 false statement or representation to any department or agency. of the United Stétes 
as to any matter within Its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)	 Date	 -


(INSTRUCTIONS ON REVERSE) 







do 


	- 


REMARKS (Cont.)


	 0	 REKS (Con()	
I 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the- second of the three parts of the Opera-
tor's MonthlyReport. Submit the original and four copies 


The cost 'for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering Warty), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute• the cost 'of such 
general items as supervision, equipment rented, etc. according' 
to relative footages or on some other c'oriventiOnal ' basis.. The item'  
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of -mine workings* * 


The' item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills.' The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.  


INT,DUp.,D.C.9.. , 	 '	 '







mym" • i.e. 
Oi'IE $uxatLye Mpott fox Sept. l$4 


Durthg Septeebex the shalt was ezts.4.4 23 feet to 


give it a t*tel 1ewtb of 11$ £s.t, 126100t of which is 


Un"S' ONE costuot • SJa*ig Of the shalt will coatM*o 


In Octobex to a depth to ào.?let* th shaft sink1 ?oxtle 


of the ONE Contract, The 1064th pocket at the 141 foot 


level was co*4sto4 to the sxtsiit of about 75%0 


the cotry zoci'. continued to be the tylca1 schist 


•ncouttered throuhoat the shaft. psmptn4 coitlnid to be 


necessary Lox sft work. The 19cstLo4 of the loadli,j 


pock*t Will be shn on the sk•tcb aa whsi the pocket is 


completed.	 .	 .	 . 4 	


4 


The dritt or the SO loot 16e2. was not. advnc.d dsriu 


the month although some ore was sited above the 30 foot 


level for *LI1ia as is 


Plans have been coml.ts4 for a costractor to cxmcen4m 


trite on drivisq a drift on the' 14 soot level alo*j the 


vein. Woxk should begin on this phase in the not too 


distant. titiiZ*.  


€o,7/ 7ii 
Arnold K. .Mozdsle 
Px•*L*nt. 
ZZY$TO$* *1115 • I.e. . 0. 0K 630 
?sLrMisks 0 Alaska


q. 
DVT


- -
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OFFICIAL FILE COPY 
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RECEIVED 
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]KEYSTONE MINES, INC* 
P. 0, Box 630 


Fairbanks, Alaska 


August 31, 19


OFFICM F r 


RECEJVE' SL: 4  
DATE	 Ii;i 


7iI	 iIr - 
Mr. D. R. MacLaren 
Acting Field Officer, ONE 
Region I 
U. S. Dept. of the Interior 


OFFICE OF MINERAL EXPLORATION 
South 157 Howard Street 
Spokane, Washington 99204


ONE 6304 (Gold-Silver) 
Contract 2173 as amended 
Keystone Mines, Inc. 
Fairbanks District, Alaska 


Dear Mr. )4acLaren* 


In accordance with the specifications of our ONE contract, 
as amended, I an forwarding you herewith the original and three 
copies Of:	 . 


Operator's Monthly Voucher (MME form 60), August 1964 
Operator's Progress Report (MME form 61). August 1964 
Operator's Narrative Report, including 


Narrative 
Sketch map #12 showing work accomplished 


during August 1964 
Statement of wages paid for August 1964 


Reimbursement for August _4.JL.not béinj requested although 
six feet of shaft was dIven but was	 Iired at the end of 
the month*


Re:.


 


very truly Y'' 


Arnold U. Nordale 
President 
KEYSTONE MINES, INC. 
P. 0. Box 630 
Fairbanks, Alaska . 	 .


P? %t) 
AMN :EHBs j p	 -  
Enclosures	 om







.	 . 


KEYSTONE MINES, INCORPORATED 


OME Narrative Report for August 1964 


During August the following work was accomplished. 


(a) Six feet of shaft was driven which is now being 
timbered. Shaft sinking will continue in 
September 1964. A new electric pump has been 
obtained and this will be installed in the future. 
This pump should allow for more efficient 
removal of water in the shaft and thereby facilitate	 y5 
shaft sinking.	 of J


(b) The drift on the 50 foot level was extended 
51 feet in a westerly direction giving a total 
length of about 360.5 feet from the shaft. The 
oreemains genera11ycontinuous along the drift. 
A raise in the vein from the fifty foot level to' 


" the surface has been completed. On the surface - 
the collar of the raise is 158 feet, azimuth of 
2800 1 from the center of the shaft hoisting 
compartment. Ore was generally continuous in the 
vein. Ore encountered in drifting and raising 
was test milled as in previous months. 


Reimbursement is not being requested for work 
done on the 50 foot level.


71'C. 


Arnold M. Nordale 
President 


• Keystone Mines, Inc. 
P. 0. Box 630 
Fairbanks, Alaska 


AMN:EHB :jp
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•	 TT, 
IYS TONE MINES, INCORPORATED 


OME Narrative Report for August 1964; 


During August the following work was accomplished. 


(a) Six feet of shaft was .drvèn which is now being 
timbered. Shaft sinking will continue in 
September 1964. A new electric pump has been 


• obtained and this will be installed in the future. 
This pump should allow for more efficient 
removal of water in the shaft and thereby; facilitate 
shaft sinking.	 . 


(b) The drift on the 50 foot ' level was, extended 
51 feet in a westerly, direction giving a total 
).èngth of about 360..5 feet from the shaft. The 
•orejernains generally continuous along the drift. 
A raise in the vein from the fifty foot level to 
the surface has been.omp1eted. On the surf á'ce 
the collar of the raise is 158 feet, azimuth of 
280 from the center of the shaft hoisting 
compartment. Ore was generally continuous in the 


• vein. Ore encountered in drifting and raising 
was test milled as in previous months. 


•


	


	 / Reimbursement is not being requested for work 7 done on the 50 foot level. 


Arnold M. Nordale, 
President 
Keystone Mines, Inc. 
V. 0. Box 630 
Fairbanks, Alaska 


AMN :E1B :jp
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MME FORM 60 
SEPT. 1959	


UNITED STATES	 / I 
	


10	 DEPARTMENT OF THE INTERIOR	 . S m.304 


p., v OFFICE OF MINERALS EXPLORATION 	 Docket No. _________________ 
Contract No 273 


14-23 -0901
 OPERATOR 'S M@TfLY VOUCHER	 For Montho	 Contract Amount


: 


Operator's No C	
Gov t Part,cip 


Addre	 - O* 610	
Mineral(s)  


FOR OPERATOR'S USE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE


Fixed Unit Costs and	 ., 


Ln9
 Drifting 


 
£r05scutttg ...............	


0	 '	 0U	 ov


tenentr%	 00	 0.00	 V


 ________ ______ 
1. 14U.0	 J


FOR GOVERNMENT APPROVAL ONLY 


	


MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL .	 REPORTED	 DATE 


(2) Personal Services: 
Supervision & Technical  


Ou tside Consultants ...............____________  
Labor .......................................____________  


(3) Operating Mat'l. & Supplies: 


Timber ..................... .... — ........____________ 


E xplosives. ............—........-  


Pipe ...................  
Rail ..................................... . ... .._______  


(4) Operating Equipment: 
Rental ............................... ...... . 
Purchase ..................................._____________ 


• Depreciation .. .......................... ._____________ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc........._____________ 


Operating Equipment .......  


(6) New Buildings, Fixtures, etc  


(7) Miscellaneous: 


Repairs to Equipment ............. 
Analy t ical Work .....................____________  
Payroll Taxes  
Employee's Liability Ins . ...... .____________  


TOTALS............., 7,7 .)O I 1 0	 *ZOV	 7'7.J1	 1 6 - 0. 


	


I certify that the above bill is correct and just and that payment therefor has 	 ,. . Pursuant to authority vested in me, Icertify 
not been received. 	 .	 .	 that this account is correct and proper for payment 
Date	 9oyee	 C.S iC! .	 in the amount of: 


Per	 lTitIe	 CSidt	 $_ 73.2L 
• When a voucher is signed or receipted in the name of a company or corporation, the name of 
theperson writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress- 	 Signature 
urer," as the:cade may be,	 .	 .	 . .	 J	 Authorized Certifying fficer) 
A willlly...fa1se statemet or representation to any department or ancy of the United 	 f/,,'fi L States. as to-any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, 	 Date	 /_F r-	 Vou No  Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 .	 (SEE OTHER SIDE) 







•	 • 
Certification by Government Representative:  


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. .IZY 
Signature	 ....Title Acthig Field.'.Of:fef 4 '.	 Date'-	 1 2 :1 


Approved by.OME Execu	 Officer or Alternate: 


Signature Title Acting Field 'Off ice? ____ Date _ 	 1.2 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the 'voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report isa'con- 
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by . engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of. each month 
during' the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all appliable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work "performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of . work performed on a unit-price basis 
by independent contractors. 


Under' Category (2) include, the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel,'ixcept the costs for services applica-
ble to 'Cétegories '(5) and (6). 


Under Category . (3) include the claimed cOsts of 
all project materials and supplies other than those 
used for work ündCr Categories (5) arid (6).' 


Under Cate"gory (4) report claimed rentals on 
equipment belonging to a third Party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, 'and claimed depreciation for the use Of. 
Operator-owned equipment. 


Under Categories (5) and (6)- include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs , of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating quipment; and (6) the instal-
lation or construction of new buildings, fixtures, and. 
fixed improvements (exclusive of mine workings).. Do-S. 


not report these costs under Categories (2), (3), (4),., 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, . communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions Of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting o (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, 'unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification' may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his ' agent One copy of each document 
should accompany' the original of this voucher. 


The' requirement for submitting documentary evi-
dence of clairned. cOsts may be -waived by the OME 
regional, Executive Officer' if he determines that, it is 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the' final Operato.r's: Monthly Voucher.. 


INT.DUP,D.C.' 2Y'1







• 
MME FORM 61 
SEPT59


PARTMENT'
UNITED STATES 


E 	 OF THE INTERIOR 
 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S P 'OG	 PORT , For Month of _ T1y Docket No.(ø• 


Operator ' s Name	 xc'.	 Contract No. i4-23-090173_ag 


FOR OPERATOR'S USE
j '	 A 


FOR GOVERNMENT USE 
UNITS 
THIS' 


MONTH


UNITS TO 
DATE


COSTS TO 
'DATE


APPROVED 
UNIT'S THIS 
'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


' OPERATION UNITS 


_____'  Drifting .................................. ... '	 ' 


Raising ..................................  


'a ,••.	 -. /c)
 ___________ _______________ ________________ 


Shafts ..................................... .6  
Winzes	 .................................._______  


ee ' iZS I '$9r *' 


Crosscutting ........................... 


Other Underground	 ea


Rotary ............. .._______  
Drilling, Core-Diamond ..........._______  


Drilling, Non-core-Diamond....  
Rotary ...... 


Isn. Ch..........._____  
Percussion  


Miscellaneous tj ..	 _I 


• 
tStrion4no ...................... ....


 
Trenching	 ..............................


- • I-. - 


Test Pitting	 ............................ 
. 


Other Surface Work ................ .  
______________  


._______________  Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc	 ..........................................................._______________  


Initial	 Rehabilitation	 and	 Repairs	 .....................................................


OperatingEquipment Purchases.' ........................................ 
AnalyticalAnalytical 	 Work	 ........................................................ .................. ....... _______________ ________________ 


TOTAL TO DATE (per'MME.Fonn6O)	 ...............................  


.


REMARKS	 '	 ' 
JULY 14't	 t ' 


or the	 *o i11	 a	 t 
o 


t4jabezeC to act Oi


REMARKS


-'/ 


eciflcdtti	 t* et o	 uii 


dzivo	 tbei	 iv	 tot1	 ia.t 


deth of j3 


wtch 1U 2eet io includled.in the Q119 ' 


(Continue (Continueonback) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their, knowledge and-belief. 	 '


,	 I certify that the information above is 
complete and accurate to the best of my know-
ledge and b'elie'L 


Dote	 Operator	 •-Eno• 


itló ,	 ' _'_' Lki_id	 ;'	 '	 '' ' 
A wlUfu11	 false statement or representation to any department or agency of the United States as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


Sgnare 


'Title Acting _FieldOfficer_2- 
•Gvernrnent_Reprsentatl% 


Date	 - 	 I94


(INSTRUCTIONS ON REVERSE) 







I	 REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
• MME FORM 61 


This report is the second of the three parts of the Opera-






tor's Monthly Report. Submit the original and four copies..•• 
The cost for each operation should be the total of all 


claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. DistributeS the cost of such 
general items as supervision, equipment rented etc according 
to relátivefootages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 •	 • 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stopr and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particulai exploration oper .ations not • specified on 


this form.	 •	 •	 •	 • 


INT.DUP.,D.C.59- 27 1 ,61:	 •
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Vuril'4 July 1)64 the oUow	 work was *ccc*z1jshed. 
a) On the 147 soot 1ev1 the last Uourth) tiaber 


set was installed or the station thereby comp1etj the 
station .tbe:i. The itatjoii rock work was co1eted in June 1)64 • From the a tatio he remaining crosscut of	 feet was trilAmed and tiaber€ to meet OM s?ecU- . ic*tin* (Es"* 8" timbers and 3' x 74, in the clear). The drift (9 1 ) to the east a long the . vein was also riied and timbered to meet OMF ecjfjtjo. Mis*y results from two aaxn1es taken o this i3vel are included, the locations Qi he sarn3le$ are shown on .he accom aythj sketch,


b) ix feet of shaft was drivel and tihabezecj* rhs oUriry rock was t1?ical OL that revious1y encourtered. £ws,iiiy of water £rom the, shlafL CO4t1uea although the amount is decreasj com*red to that )Umed in the arin, and early Bu1er months. 


c) e drikt.	 Le 3) QoL	 W38 40 feet u a 4lorthwssterjy directon givi,14 a total length of about 31 ieet £ron the shaft. The ore , is continuous 41on4 te drift although some ziinor faulting has taken 1ace,he width )Z t.e vei ir laces was as much as 3 .. feet. • 11,ne zaise beun last t1oith Itas aOt bi comileced. the Ore from this level continues to be test seijla4, Reimbursement is not being requested for the work done on he 50 foot level, 


	


-	 -.	 -. 
Arnold t1. 
Pre idtnt 
1LY3 1'O)E MINE$, INC. 
'. 0. Box 630 
'airbazats 1 Alaska
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:OFF,c,AL FILE COPY 
O..M.E.. 


RECEIVED AUG 14 1964. 
• D ATE	 INITIALS	 CO 


tau


Region I 
U. S. Dept. of the Interior 
OFFICE OF MINERAL EXPLORATION 
South 157 Howard Street 
Spokane, Washington 99204 


Re; OME 6304 (Gold-Silver) 
Contract 2173 as amended 
Keyatone Mines,-'Inc. 
Fairbanks-District.-Alaska 


Dear Mr. MacLaren: 


in accordance with the specifications of our 
contract, as amended, I am forwarding you herewith 
the original and three copies Of. 


Operator's Monthly Voucher (MME form 60), July 19,64, 
Operator's Progress Report (MME form 61), July 1964 
Operator's Narrative Report, incluaing, 


Narrative 
Sketch map 411 showing work accomplished 


during July 1964 
Statement of wages paid .for July 1964 
Assay Report 


Reimbursement for July 1964 being requested i for 
the following work: six feet of shaft, six-:and,.oneha1f 
feet of crosscut and nine feet of drift, 15½ feet of 
drift and crosscut timbering and one station set. 


Very truly yours, 


77 ' ,	 1VED 


Arnold 14. Nordale 
PreLtdent	 UG 1 0 Wi54 
.}EYS srONE MINES, - INC. 
2. 0. Box 630	 1(e 


AMNsERBsJp	 Fairbanks Alaska 
Enclosures







VL O 	 9,CEIVED	
S	 UNITED STATES 


5 EP T.	 JUL 8	 1964	 DEPARTMENT OF THE INTERIOR 	 .:	 o	 6304 
OFFICE OF. MINERALS EXPLORATION	


Docket No.  
Contract No. 


waft. ws=w	 14-23-090-_2173 as amended 


OPERATOR 'S MONTHLY. VOUCHER	 For Month of	 June 1964 Contract Amount	 $	 ' 


Go't. Participation % 50	 35.095 
Operator's Name IY8PONE 4INES1 INCORPORATED 	 .1	 Mineral(s)	 -GOIC10 Silver 


Address_ .. fl	 now 610	 Pitrbankg , Alaska 
FOR OPERATOR'S USE 	 . FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
.	 DATE..	 .


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 	 ....... .	 .	 .	 S . 	 . 	 . 	 . 	 .- . 	 . . 


Bulldozing 
.............. .


 


....	 . .	 ..	 . . . Drifting .................................... 
Crosscutting ............. . 


1050 0.0 1050.M0 LDX i74'	 tatiin
p. .	 ..  an.


0 11960.00 11960.00 .	 . ebarf __________ ... ________ 
(2) Personal Services: . .' . 


Supervisiân & Technical 	 ........ . .	 . .	 . .	 . 


Outside Consultants
__________  


(3) Operating Mat'l. & Supplies: 
Timber ........... ........... ... ......... .____________  


E xplosives . ....................._  
Pipe ......... 
Rail	 ................ .....  


(4) Operating Equipment: . . . 
R ental	 ......................................._____________  
Purchase ............  


L abor	 .......................................


Depreciation .............
. (5) Initial Rehab. & Repairs: 


Buildings	 Fixtures	 etc 
Operating Equipment 


(6) New Buildings 	 Fixtures	 etc  
(7) Miscellaneous: 


Repairs to Equipment .......... -,.-..	 .	 .. 
Analytical Work 
Payroll Taxes . . 
Employee's Liability Ins 


-	 TOTALS 31200-60-911960-do 333160.Q 


I certify that the above bill is correct and just and that.payment therefor has Pursuant to authority vested in me, I certify 
not been received.	 .	 . that this account is correct and proper for payment 


Date	 1	 j4yee	 KEYSTONE MI1!, INC -
in the amount of.. 


Per	 Arnold 'M	 MordaItIe	 csjdnt	 ... . 


..	 ..	 .	 . 
)Ignoture 
.	 (Authorized Certifying Officer) 


/ / /	
'74 Dote	 /7/	 Y	 Vou No  


(SEE OTHER SIDE) 


When a voucher is signed or receipted in the name of a company or áorporetion, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as the:cade may be. 
A willuIly..false statement or representation to any department or agency of the United 
States. as o-any matter within its jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 .







.	 :.S 
Certification by Government Representative:.  


I certify that to the best of my knowledge and belief the contracorubrnitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. I(71  


Signature	 . Title Acting Fik' ffj4 7 24 ,7. Date	 iJUL 1:3' 


Approved	 e2 tive Officer or Alternate:


	 Acting.
	 'cc JUL 1 Signature	 Date  


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the. Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is,a'con- 
cise description of the work performed, results accom-
plished, . and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole, logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'tO' 
"Actual 'Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions" for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed 'costs of wbrk performed on a unit-price basis 
by independeiit contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, éxcépt the costs for services âpplica-
ble to Categorie (5) and (6).' 


Under Category' '(3) 'include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and'(6).' 


Under Category (4) report claimed rentals on 
equipment belonging to a third 0arty, claimed payments 
or obligation's for 'payments 'on the Operator's purchase 
of equipment,' 'and' claimed depreciation for :thé "use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, ope'r-
ating' materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) 'the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine, workings). Do 
not report these costs under Categories (2), (3), (4),,,, 
and (7).


Under Category '(7) include all miscellaneous 
claimed' costs such as repairs (other than initial) and 


'maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and' the Operator's share of payroll taxes and insurance. 


Except , for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of (a) certified copies or tran-
scripts 'of payrolls which list each employee, wage 
rate, 'period of 'employment, gross earnings, itemized 
deductions, and 'net earnings; (b) original or certified 
copies of invoices, statements of accounts, or' purchase 
orders which indicate items of materials or services, 
quantities,' unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such' items as depreciation"ofOperator-ówned equipment, 
'unemployment taxes, and employee's liability insurance. 
The 'certification may 'be stated 'thus, "Certified True 
Copy' (or Transcript)", followed by the signature of the 
Operator or his ' agent. ' One copy of each doëument 
should accompany, the original of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed costs may be ,waived by, 'the OME 
regional Executive Officer' if he "determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


I.DUP, ,D.C.5	 2Y







MME FORM  
SEIa T. 1959


	


	 UNITED. STATES	 S 
1^OEPARTMENT OF THE INTERIOR 
/ -	 OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PRS REPORT	 For Month of june 1964	 Docket No. OM 6304 
Operator's Name _F	 trn Mn 1 T. .	 Contract No. 14-23-090-2173 as amended 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	 APPROVED	 APPROVED	 APPROVED 


MONTH	 MONTH	 DATE	 DATE 


THIS	
DATE	


UNITS THIS	 UNITS TO	 COSTS TO 


Drifting ................................... 


Crosscutting ....... . ..................  


Raising ................ .................. 


Shafts .....................................ft 	 104	 11960.00  
Winzes ............ ...................... ____ 	 _____ __________  
Other UndergrouncA.jO 	 ft	 17½	 17½	 O r. 	 1' 7 
Drilling, Core-Diamond ........... 


Rotary ............. ._______  
Drilling, Non-core-Diamond....  


Rotary ...... ._______  
Churn ......... .._____  


Percussion  
Miscellaneous .........................______  


stationsets ........ .c 	 -	 3	 uo.00	 . 
Roads and Trails ....... .  
Stripping ............  
Trenching ........  
Test Pitting	 ........  
Other Surface Work ....  
Initial	 Rehabilitation and Repairs ................  
Rehabilitation of Mine	 Workings .................... ....................................  


New Buildings,	 Fixtures,	 etc	 ....................  
Operating Equipment Purchases	 ....................  
Analytical	 Work	 ............................


 
roe. 00 


TOTAL TO DATE (per MME. Form 60)	 ................................... 13, 160.00	 / J//'V 
REMARKS	 .	 REMARKS 


Seventeen and one-half feet of statio 
allowed in. the contract was completed 
on the 147 • level.	 Three of the four 
station sets allowed were installed. 


(Continue on back) 	 .	 (Continue on back) 


•	 The undersigned company, and the official executing this. certification on its	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief, 	 ledge and belieL 


DateU30,44Operator	 $, flC. 
Pe	 itle	 . President	 Title Acting Field 0ffht	


- 
A wilful	 to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)	 Date  


GovenntRepesen tive


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.). 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.
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S	 . 
)EYSTONE MINE, IZORPoRATED 


Narrative Report for month of June 1964 


During June 1964 the following undergroun 
driven	 d openings were :


(a) The crosscut at the 147 foot level was enlarged 
into a station. Reimbursement is being requested 
for 17½' of stat4on as allowed in the contract.. 
The width is slightly longer than 8 feet. 8" x 8" 
timbers were used and posts are 7½ feet. Three 
station sets were installed and reimbursement is being requested f6r these. An additional set was 
ready for installation and reimbursement for this 
probably will be requested in the July report. 


(b) Approximately 38 feet of drift was driven on the 
50 foot level in awesteriy direction givinga 


• total length of opening onthia'level of about 
279 feet. (The sum of 38 feet plus the 244 
reported in May. 1964 was-ad usted because ofa 
change in direction of the drift.) The ore was continuous along the drift driven in June and: 
some widths observed were as much as three feet. 
Ore from this level continues to be test milled. 
From the level a raise is being driven 10 the 
surface to provide better ventilation. This raise 
is not shown on the accompanying sketch. 


Reimbursement for the work done on the 50 Loot level is not being requested.


Arnold M. Nordale 
President 
EEYSTONE MINES, INC. 
P. 0. Box 630 
Fairbanks, Alaska
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June 30, 1964 


Mr. D. R MacLaren 
Acting Field Off icer, OME	 .	 ..	 .	 .	 .	 . 
Region I	 .	 ..	 .. 
U. . S. DEPT.. OF THE INTERIOR	 .	 .	 .	 ,. 
Office of Mineral Exploration . . 	 .. .	 .	 . 
South 157 Howard Street	 .. .	 ..	 .	 - 
Spokane, Washington 99204 	 .: 


Re: OME 6304 (Cold-Silver) 
Contract 2173 as amended •	 .	 .	 .	 Keystone Mines, Inc.. 
Fairbanks District, Alaska 


Dear Mr. Mactaren 


In accordance with the specifications of our OMEcontrart, 
as amended, I am forwarding you herewith the original-and . 
three copies of: 


Operator's Monthly Voucher (MME form 60). June 1964 
Operator's Progress Report (MME form 61). June 1964 


•	 Operator's Narrative Report, including	 .• . 
Narrative 
Sketch map #10 showing work accomplished during June 1964 
Statement of wages paid for June 1964 


Reimbursement for June 1964 is being requested at . the present 
time for 17½ feet. of station-and 3 station sets. .: 


Very, truly yours,	 • 


em 7LIA •	 •	 .	 Arnold M. Nordale  
President •.	 . . 


	


•	 rA	 •	 KEYSTONE MINES, INC. 
•	 •	 8 C	 P. 0 • Box 630	 • 


;	 -"•• '	 Fairbanks, Alaska 
AMN :EHB : J	 0	 ••	 ..	 .	 . •	 • : 
Enc1osur*	 • ..	 .	 .
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OFFICIAL FILE COPY 


RECEIVED JUN 8 1964 
may 31, 


L 
Acting Pid Oicor, OME 


vo 
io I 
S.	 PL low, T-92 ZR•ZO 


Of	 a1 p1orti South 15. 7 flowarStreet 
$pokan, a in$n 99204


%Z 6304


	


	 dSiFer) 
trat 2,473 as arner4ed 


I 
iban .istrLct,. Aiaska 


MacLren 


9A 4000X44a. cc th the apacifioations of or 
I a oririg YOU	 with the original 


tbree co9jes Q


	


Monthly voucher, ft	 form .0) ay, 14 
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MMEFORMO©	 UNITED STATES	 . 
SEPT41959	


. DEPARTMENT OF THE INTERIOR	 .	 .	 6304Docket 
,.	 ...	 .	 OFFICE OF.MINERALS EXPLOR&TION 	 .


2173 as amended 14-23-090— 
OPERATOR ' $	 IM'OUCHER For Month of May 1964	 Contract Amount s$70,190 


Gov't. Pdricipation s50 $ 358095 


Operator's Name	 KEYSTONE MINES, INC. 	 tvunerai(s)	 :1d, Silver 
Address	 . . P. 0. Aqx 630. Fairbanks.. Alaska 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORVT.ED.	 .	 DATE	 .	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


Bulldozing. ...... .....  
Drifting ..................................  
Crosscutting .............*  
Drilling	 ............................. 
.	 L	 WS-0


 


O utside Consultants 	 ...............____________  
L abor	 .......................................__________  


(3) Operating Mat'l. & Supplies: 
Timber	 .....................  
Explosives. ............. ... . ..... - ..... 
Pipe  
Rail	 .....................	


V	 V 


(4) Operating Equipment:
 


Rental	 .......... . ...........................  
Purchase	 .................................  


(5) Initial Rehab. & Repairs:	 V	


V	 V 


Buildings	 Fixtures	 etc  
Operating Equipment ....... 


 


(6) New Buildings Fixtures etc.  
(1) Miscellaneous 


Analytical Work  
Payroll	 Taxes	 ......................... 
Employee's Liability Ins.  


(1) Independent Contracts:	 .	 . .	 .	 ...	 .	 .	 .	 . .	 V 


tthkLn 	 $10,810	 $11960_.
 


(2) Personal Services: 	 -	 0	 . 	 . 	 ..,	 0	 • .. 


Supervision & Technical 	 V	 V	
V	 ..	 . 


.____________  


Depreciation V	


.. 	 .	 . 	 . 


Repairs to Equipment	 .	 V 


TOTALS _____________$1150_$10,810_$11,)6O
I certify that the above bill is correct and just and that payment therefor has 


not been received.	 .
Miies.-_ Inc-


Per* Arnold_ML_NordaleTitle-_ident 
* When a voucher is signed órreceiptéd in the name of a company or corporation, the name of theperson writing the company or corporate name, as well as the capacity in which he signs, must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Treas- urer," as thecde may be. 	 V 
A willfu lJy.. false statemept or representation to any department or agency of the United States as -o-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in--the amount of: .-	 V 


• Signature  Authorized Certifying Officer) 


Date	 Vou. No. _____ 
(SEE OTHER SIDE) 







•	 '.:' :..	 •	 '' 
Certification by Government Representative::  


I certify that to the best of my knowledge and belief the contractor submitting this voucher , is operating an exploration 
project in accordance with the terms of Contract No. ,,J./73


*4 Signature	 '	 Title Acting Field '.Offir14.. Date  


Approved byOME Executive Officer or Alternate: 


Signature	 Title Actin'g Field Officer. 	 Date '	 .	 1Q64 


OPERATOR'S. MONTHLY REPORT: 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 	 - 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the 'contract.


THIRD ,the Operator's Narrative Report is a'con- 
cise description of the work performed, results accom-
plished, and any unusual ,situations encountered, 
illustrated and , supported by engineering-geological 
maps or sketches, drill hole: logs, assay reports, etc., 
as pertinent.  


The Operator submits the Original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable 'spaces 	 are	 filled	 in,	 the ' 'Under ' Category '(7) 'include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed ,costs such as repairs (other than initial) and 
lower left corner. 	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 'and	 analysis, 
"Actual Cost" contracts qnly.	 :	 ' travel,	 communication,	 accounting,' Office expenses, 


Under'	 "Fixed- Unit	 Costs"	 and Category (1) 	 ' and the Operator's share of payroll taxes and insurance. 
report, (a) the total' fixed unit costs of work performed ' ' '	 '	 Except for	 amounts	 claimed	 under "'fixed unit 
under contract provisions for--contribution- 'by' the Go',- costs"	 provisions of the contract,	 all costs -claimed 
ernment on a basis , of "fixed unit costs"; and (b) the in	 this 'voucher must 	 be	 supported 'by documentary 
claimed costs' of work performed on a unit-price basis'' •' evidence	 consisting o€	 (a)	 certified copies or tran-
by independent cntractors.:	 '	 ' scripts' of' 'payrolls	 which list each	 employee, wage 


Under Category (2) 'include the claimed' costs of rate, period of • 'employment, gEoss earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services appli'ca- 	 '"copies of invoices, statements 'of accounts, or purchase 
ble to Categories (5) and (6). 	 '	 ""'''"' orders which indicate items of materials oi services, 


Under Category' (3) include the 'claimed costs of '	 quantities,	 unit- prices, 'total	 'charges,	 and	 payment 
all	 project	 materials	 and	 supplies	 other than those terms; and (c) certified memoranda of the Operator for 
usedfor'work under Categories (5) and (6). 	 '	 -' . such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report 'claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party; claimed payments The certification may be stated thus, "Certified True 
or obligations for , payments On the Operator's purchase ' Copy (or Transcript)", followed by the ' signature of the 
of equipment,	 and claimed depreciation for' the use of . . Operator or his - agent.	 'One copy of each document 
Operator-owned	 equipment.	 ' '	 '	 ' ' should accompany the original of this voucher. 


'Under Categories (5) and (6) 'include" all claimed 	 ' The requirement "for submitting documentary evi-
costs of labor,	 supervision, 'technical services, oper- dence of claimed ,costs may. be waived by the OME 
ating materials and supplies; and all other itenusd Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of edsting	 R ECE1\ftacticabl	 for an Operator'tp ,submit this material., 
buildings,	 fixtures,	 installations	 (exclusive	 ot1 mine	 - In any casetf waiver.ofthis requirement an "on-site" 
workings), and operating equipment; and (6) ,thenstal JUN audif	 an	 ME auditor is mandatory prior to payment 
lation or construction of new buildings, fixture	 and dperator's the final	 Monthly Voucher 
fixed improvements (exclusive of mine workings 	 ODOCE OF THE SECRETARY 


not	 report these costs under Categories (2), (3, '(4),.,FISCALSECTIOIS


-	
'•


 


and (7).
INT. DUP. .D,.c.5è.. ' 







'MME FORM 6j. RECEVP  
SEPT. I959	 UNITED STATES U'- jQ4 D ARTMENT OF THE INTERI#R 


JUN 3 'v..	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S gjj^%UWWEPORT	 For Month of may 164	 Docket No. QM 6304 
Operator's Name_I YS UE MZNFS,	 Contract No. 14-23-090--_373 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 


THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


._______  Drifting ..................................


._______Crosscutting .......................... 


Raising .................................. 	 ______________ 


Shafts .....................................ft .	 10	 104 
Winzes ..................................._______  


._______  Other Underground .................. 


Drilling, Core-Diamond ..........._______  


._______  Rotary ............. 


Drilling, Non-core-Diamond....  


._______  Rotary ...... 


Chitn ......... .._____  


Percussion  


Miscellaneous .........................______  


._______  Roads and Trails ....... ............. 


Stripping ................................._______  


Trenching	 ..............................._______  


Test Pitting	 ..........................._______  


Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs	 .....................................................


Rehabilitation of Mine	 Workings ........................................................ 


New	 Buildings,	 Fixtures,	 etc	 ...........................................................


Operating	 Equipment Purchases	 .......................................................


Analytical Work 	 .................................................................................


TOTAL TO DATE (per MME. Form 60)	 ...................................


______________ _________ ______________ fyf 


$11,960 10 /t'' I1)f&#f2' 


______________  


_______________  


_______________  


_______________  


.


________________  


___________  
46 46 


REMARKS


Ten feet of shaft was driven during 
•	 May 1964 for which re imbursement is 


being requested.	 Some work was done 
on the ore pocket at about the 167' 
level 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date May 31, 1964	 Operator Keystôn	 MtaP, Inc 
___________	 ___________ 


Per _____________________ Title	 President 
Arnold M. Nordale 


A wi1lfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature	 =rAl zreA_1_


/2 
Title Acting Field Offi pr, /c	 ... 


Government Repiesentive 


Date	 rjiuir'i	 '


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	


REMARKS (Cont.)	 9 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP







WarraUve Zeport for *cnth of May 19*4 


XhWJxq May 1944 thO following underground openings were 4rtven 


(a) Th* *in Shaft wee dXi*u an a4dltUmaj ten feat to 


reach * t.ta) 4th of IS7 feat frei tie collar. $: ezvetion. 


was on* fer an ore poc)it at a*b. t the 14V point in the shaft* 


No chazie in the birch cre& scMmt.. Cflt: :oCk. was 


(b) Th* cros*cut at th* 147 toot Level wu turmA and 


ext.x4ed into in drift Whtch fe).10wod the	 to the east4 About 


aight feet of drift w* driven a g t vein.	 the face the 


vein vari*d in width frc. 12	 18 in	 .#.b44- a $ ik* of about 


$35°Landa ipofa	 4	 • Ri	 tfor the 8 foal t 


of drift is not. ing	 •*ted t	 sent. 
(c 4 at.1	 eel, f. drift was dáiv.n on the 50 foot. 


level in a wee riydir.sUon giving a total 1e4t1 Of opening of 


about 244 fiCt. The vim, sc .:. ,t broken and offset by cinor 
fau1t was followed About 40 tons of ore froa this level was test 


iLied during th$ icet week of May 1964. 


During Kay 1964 thO amount of water that h*d to be pusped 


frc* the *ino increased consl4mbly duo to Surface thawing. 


*Spring" road conditoi. are iaproving 


Arnc4d )L Nordal. 
President 
U$t'III *XMZ$, Z$C 
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I, *dwin Ebbert, Contractor for the Keyetcne Mine*, Inc. 
hereby certUy that I have been paid in full tQ date. 


Date:	 month	 day	 year 
1964 


pla 


Edwin W, Ebbert. 
Signed	 Edwin Bbbsrt 


We, the undersigned working for Edwin Ebbert, Contractor 
for eystons Mines, Inc. hereby certify that we have been paid 
in full to date. 


ul aEbrt• 


	


JWUaon.	 /







S., 


\ KEYSTONE MINESe INC. 


\	 P. 0. Box 630 
Fairbanks, Alaska 


April 30, 1964 


AMN :EHB :jp 
Enclosures My7 •,. 


Ii.


Mr. D. R. Maclaren 
Acting Field Officer, OME 
Region I 
U • S • DEPARTMENT OF THE INTERIOR 
Office of Mineral Exploration 
South 157 Howard Street 
Spokane, Washington 99204


RE: OME 6304 (Gold-Silver) 
Contract 2173, as amended 
Keystone Mines, Inc. 
Fairbanks District, Alaska 


Dear Mr. MacLaren; 


In accordance with the specifications of our OME contract, 
as amended, I am forwarding. you herewith the original and, 
three copies of: 


operator 's Monthly Voucher (MME form 60). • Apr 1964 
Operator's Progress Report (MME form 61). Apr 1964 
Operator's Narrative Report, including 


Narrative 
Sketch map #8 showing work 


accomplished during Apr 1964 


Reimbursement is not being requested at the present 
time for work accomplished during April 19640 


Very truly yours, 


7 
Arnold M. Nordale 
President 
Keystone Mines, Inc. 
P. 0, Box 630 
Fairbanks, Alaska 







..	 . 
Keystone Mines, Incorporated 


Narrative Report for Month of April 1964 


During April 1964 about 26 feet of crosscut was driven 


at the 147 foot level. The vein was intersected in the back 


at a distance of about 30' from the 147' reference point 


in the footwall of the shaft as shown on' the accompanying 


sketch. The vein at this point has a width of 24 inches, 


a strike of 125°, a dip of 370 S. and pans free gold as 


well as considerable sulfide. The quartz is white and iron 


staining is lacking. The vein has been faulted in several 


directions resulting in segments of ore. Generally, the 


structure appears strong. The country rock in the crosscut 


is flat, blocky layers of mica, quartzite birch creek schist. 


About 31' of drift was driven during April 1964 on the 


fifty foot level. The drift' followed the vein system and 


continued westerly. Considerable vein iron stained quartz 


and occasionally white quartz, containing sulfides., were 


in the system and from which free gold can be panned.. 


During the month a hoist was installed to replace the 


one that had been in prior use. An ore bin and chute were 


installed at the 50' level.' Snow plowing was necessary to 


keep the roads , open to the mine. At the present time the 


spring thaw has set in with day temperatures rising slightly 


aboi 400 and night temperatures being just below freezing. 


The mine workings continue to make water but the quantity 


is being handled in a satisfactory manner.


7)'L fl--e4.-' 
Arnold M. Nordale 
President 
Keystone Mines, Inc. 
Box 630 


AMN:EHB:jp	 Fairbanks, Alaska
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iRECEWED	 APR231964. 
UNITED STATES 


APR 6 1964


	


	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLOR&TION 


oM 


OPERATOR'S	 UCHER.. For Month of	 ______________ 


Operator's Name Keystone £4ines, Inc. 
Address__	 630, airbas,  


MME FORM 6 
ieee


Docket No.	 OM 6304 
Contract No.	 - 


• 14...23090... 2173 as amended 
Contract Amount s72,950.O0 
Gov't. Participation 50 $36o475.00  
Mineral(s)	 Gold 'Silver 


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts:	 .	 . 


Bulldozing ............. .- .................____________  
Drifting	 ...............................  


Crosscutting ........................... 
Drillin  


(2) Personal Services:  


Outside Consultants 	 .......... .....____________  


Labor	 .......................................____________  
(3) Operating Mat'l. & Supplies: 


Timber	 ..... ....... ..........  


Explosives	 ...........  
Pipe	 . ........ ...... ................... 


Rail	 ....................................-...  


Rental	 ........................................_____________  
Purchase ...................... . ........... 


Depreciation ....... ...........  
(5) Initial Rehab. & Repairs:  


Buildings	 Fixtures	 etc  


Operating Equipment 


(6) New Buildings	 Fixtures	 etc  


Repairs to Equipment 
Analy t ical	 Work	 ......................  


Payroll Taxes	 ....................... 
Employ ee ' s Liability Ins . ...... 


sha	 in	 920	 .9890	 $1O.,1O 


Supervision & Technica	 .	 .	 .	 .	 . 


(4) Operating Equipment: 	 .	 .	 .	 . 


.____________  


(7) Miscellaneous:	 .	 -	
• 


.____________  


TOTALS .:::::::: 	
$920-	 .gg.


I certify that the above bill is correct . and just and that payment therefor has 
not been received. 
DateMarch 31 64 Payee CEytone Mines Inc 


Per________________ Title 
S Whe	 the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the:cde may be. 
A.11lly.false statement or representation to any department or agency of the United 
States, as to-any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


• Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of.	 - 


Signature	 •
(Authorized Certifying Officer) 


Dote__________ Vou. No.  
(SEE OTHER SIDE) 







S 
Certification by Government Representative: 


-


I certify tht to the best of my knowledge and:- .belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 217.7	 - 
Signature j24çt.fJZ4l\.	 Title Acting FieJd.Officer 1 :' ,z	 Date '  


Approved by.OME Executive Officer or Alternate: 


Signature	 Tide. _Acting Fie1d, 'Officer 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, 'is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator, is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Reportis a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY 'VOUCHER, .MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent 'must sign the certification in the 
lower left corner. Categories (2) through (7), apply 'to 
"Actual 'Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the 'total fixed unit costs of work performed-
under- contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of Work - performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel;' except' 'the costs'for services applica-
'ble to Categories (5)' and(6). 


Under Category . (3) iñclüde the claimed costs of 
all project materials and supplies other than those 
used for wOrk' ündêr Categories (5) and (6).' 


Under Category (4) 'report 'claimed rentals on 
equipment belOnging to a third party; claimed payments 
or obligationsfor payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of'. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervisiOn, technical services, oper-
ating materials and supplies; and all,., other items used 
in (5) the initial rehabilitatiOn and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and. 
fixed improvements (exclusive of mine workings). Do: 
not report these' costs under Categories (2), (3), (4),.,, 
and '(7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this . -voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
Orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and 'employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator 'or "his 'agent. One copy of each document 
should accompany the original of this voucher. 


The requirement' for submitting , documentary evi- 
dence of claimed costs 'may. be waived by 'the OME 
regional, Executive Offiet' if 'he determines 'that it is 
impracticable for an Operator 'to, submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is, mandatory prior to payment 
of 'the'final Operator's Monthly Voucher.' 


INT.DUF. ,D.C.59-' '







MMEFORM'6'4 	 0	 UNITED STATES SEPT. 1959	
.' " DEPARTMENT OF THE INTERIO 


,%..	 OFFICE OF MINERALS EXPLORATION 


V^" OPERATOR 'S	 REPORT " ' For Month of_Mrth 164 DocketNOM 6304. 


Operator's Name _ eyston M4 n' Thororated	 Contract No. 14_23_O9Oh13; as amended 


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE '


APPROVED 
UNIT'S THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................._______  
Crosscutting .......................... 
Raising .................................. 


Shafts	 .....................................fta 	 Q4 
. 


Winzes ..................................._______  


._______  Other Underground .................. 
Drilling, Core-Diamond ............______  


._______  Rotary ............. 
Drilling, Non-core-Diamond....  


._______  Rotary ......
..._____  Chisn . ........ 


Percussion  
Miscellaneous ........................


.______  Roads and Trails ... ................. 


Stripping ................................._______  


Trenching ..............................._______  
Test Pitting	 ..........................._______  
Other Surface Work .................________  
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 ................ -:........•...:: ............:  


Analytical Work 	 ................................................................................. 


TOTAL TO DATE (per MME.Form 60)	 ................... . ....................


10,810 


______________  


______________  


- ______________ 


.


410 6 no  
._____________  


REMARKS
eight feet of eMit was,drivenaanda 
CrossCut waw begun Into I the . hanging-';  
wall at " the' 147 foot level,' "for the-/'. 
purpoSe' 'of' intëraecting 'the vein.-
Fourteen feet of crosscut was driven 
however, 'refund is 'not requested for 
this at the present time. 


(Continue on back) 	 '	 '	 '	 ''	 '	 '	 '	 '.'	 '	 '


REMARKS


.. 


(Contjne on back)' 


The undersigned company, :and',the official executing this, certification on its 
behalf, hereby certify that the informa tion contained in this report is correct and 
complete to the best of their knowledge and belief. '	 ' '	 '	


-	
: ' '-	 - 


Date	 4rch 31, ;146P! to! KeyStQpA Mine5 1 T1 C, 


Per	 NCWA;a3j= Title	 recjdent
- s . 


A willfully false statement or representation-to any department or agency of the United States  
as to any matter within its jurisdiction is a criminal offense. (U.S Code, Title 18, Sec. 1001.)


,


Icertify that the information above is 
complete and accurate to the best of my know-
ledge "and belièL 


Sgnàture t 


111Actrng Field Officer1. 4	 7 , '	 •-	 Government Represenfftiie 


Date LP 	 1 3	 94
(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


.•(	
f.. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,: 	 .	 . . . 
MME FORM 61	 .	 .	 •: 


--	 This report. is the second of the three parts of the Opera-.	 . 
tor 's Monthly Report. Submit the original and four. copies.. 	 ...: . ..	 .... 


The cost for each operation should. be  the total . of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical . . . . . 
work which are stated separately. For example, drifting costs 	 .. . 
should be the total of all costs chargeable to drifting including,. ... : : . 
supervision, technical services, timbering (if any), etc. Similarly'.,. 
drilling costs should include the cost of cementing, reaming, 	 . 
core boxe-s, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute : the cost of such 
general items as supervision, equipment rented- i etc. according 
t
o
 relative footages or on some other c'ohventional basis. The item	 -' 


"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 	 . 


The item titled "Drilling, Non-core Percussion!.' includes'. . 
all drilling performed with wagon, jack-hammer, stoper.-and mount-
ed drills. The several items, labelled "Other" are provided to............ 
take care of.. particular exploration .op'erati,pns.. not- specified' on 	 '... 
this form.  


INT. DUP..,D.C.59..	 27.1l .... ..







I, Liwin bsrt, Contractor for the Keystone Mines In•e 
hereby certify that I have been paid in full UF to and 
inclucttfl6


tbed FAwin.rt - 


4..


b, the undersigned worktn6 for Elwin brt • Contractor 
for Keystone Mines Inc. hereby certify that we have boon 
paid wages in full to date,


TN 


	


Signed Pwul £b.rt	 --


Signed Paul Smith 
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• /	 .	 .	 *yston. 
!	 ?s3rbanks District Ms*k 


toot of shaft was driven s4 t.r.6 duditg **rch 


3944. The bO*Jtifl9 CO*P*rt*S*t 1* 4' * 4* j the clear and the 


**flway Is 4 X 3 in the cisar with Atandaxd " * S O tt*b.r 4. 


sets bsin e.*	 r, s*ts instaLlsd 4urin thO sonth were 
on 4 • aenter because of the t.*d.*cy of the hanjin wall to 
slouqh, to" toot sp401ns between sets ha y, been used t*iø 
the inclined depth of 3' to the present inclined d.pti of 147 . 


kound lagging, thz*e inch *thi*ue disaster i. bsiaij aed wber* 


neceeaar m. total depth of the 3nc2insd shaft 44 dip) s 
147 ft at ith 4 feet has been .zcavat*4 under the 0*5 
contract. 


At the 147 ' level a eXassaUt Ms be*n started in tb le Ung. 


ing wall in an stte*t to intersect the vein. This crosscut 
has been driven 34 • frm a point in tli* fQotwall of the shaft 


and the vein has vot been intersected. At the 34' poLnt a s*afl 


quarts "inlet (½W width) with sias g*ge is in the lace as shown 


on the acca*psnythg sk*toh, PasøLng a maapls showed a 
eriblo **a	 t gold The cowitry rock continual 
to be )irch o.k schist ast3y flat layers of *ica-quarts3te 


sc)dat contai4i	 L. , . 4?aiitthg hu taken place and 
.• 


rs4tLng gou st*,.sent.
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$OVI *1S, Z*(. OFFJC 
P.O.5cx630 


tairbanka, A1**kI 
RECEIVE 


DAT 


Ketch 32k, 1 64 q/5	 'zu	 ' w 


Kr. D. R. MacLaren 
Acting ?Le34 Ofiic*rO OKE  
kegiot I	 _____

U. 5. DZ?. OF "at IMTZRXOR 
Office of *insr*]. *xp]orattcn	 - -

South 157 ovmxd Street 
Spokane, ssb.ingto.t 99204


REs ONE 6304 (ooId4flver) 
Contract 2373, as amended 
Mystofle Kines. Inc. 
tairanks District, Alaska 


Dear Kr, K*cLarsAz 
In accordance with the .pcifications of our ONE contract, 


as saended. I ** forwarding you herewith the original and 
three copies of , 


Operator' a Monthly Voucher (lUtE t•r* 60) fox March 3.964 
operator '1 Pror.ss Report fmw bra 61) for March 3964 
Operator's *arrativ. Rebort, iciuding 


Marrative 
sketch map *lshowing work 
acocapliabed during March 3964 


Statement of wages paid 


This month a request is meft for rei bursment for only 
the shaft sinking coapleted and not the crosscutting done, 


Very truly yours. 


Arnold K. Norda]e 
Prsa idnt 
Xsystons Mines, Inc. 
P,O.lcocb3O	 p 
P*ixbsnks. AlaSka 


ss is= sjp APR 
O1U** M.







va 
MMEFORMO	 UNITED STATES 
SEPT. 1959	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S MOT1LUUCHER For Month of Eebreftgy 19.r24- 


Operator's Name 
•	 Address	 p 630.. ftiabaAke, A1ask


Docket No.	 _604 
Contract No. 


14-23-090—_2173_ s_arnnd'-
Contract Amount $7.2.1_950_ed 
Gov't. Participation lia_ 5,475 
Mineral(s)	 co1dsilvc-r 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bulldozing	
.... Drifting. .................................. 


Crosscutting .............-  
Drilling	 ...... .............................. 


(2) Personal Services:'.


Supervision & Technical ....... 


Outside Consultants 


Labor	 ............... ... .................... 
(3) Operating Mat'I. & Supplies: 


T imber	 ......... . ......................... 
Explosives	 ............- 
Pipe ......... 


Roil	 ..........................................


(4) Operating Equipment: 


Rental ' 	 ....... ... ......................... ....
P urchase	 ...................................
Depreciation  


(5) Initial Rehab. & Repairs:  


Buildings, Fixtures, etc 


Operating Equipment	


..


(6) New Buildings	 Fixtures	 etc 


(7) Miscellaneous:,
 


Repairs to Equipment 


Analytical	 Work . .......... .............
P ayroll	 Taxes ......... ................ 
Employee's Liability Ins 


TOTALS* ... .......  


*The amour, 


o _ -IFMaDment 


t reported 
been ajus


previoi 
ed to $


;iy was $9100 
3050 on tJ 
txact_and


and 
basis 


atGd_1-29—p 


___________  


•.
, 


._._,_.
.. .


.
.	 ..


•: 


. , . 
__________  


. 


____________  


_____________  


.


' 
____________  


, .


__UT R-An.
- 
11(.* S9 .-Imyu


I certify that the above bill isrd6irect and just and that payment therefor has 
not been received. 
Date	 Payee	 mines .2= 


Per 
Wherftij&9s te n 'the name of; company or corporation, the name of' 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For examp;Ie:"John Doe Company, per John Smith, Secretary," or "Tress- 


as the:cde may be. 
A willlly..fqlse statemet or representation to any department or agency of the United 
States. as	 any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)	 .


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account Is correct and proper for payment 
in the amount oft 


$ 


Signature.S • (A thorized certifying Officer) 


________ Vou. No. 
(SEE OTHER SIDE) 







.	 S 
Certification by Government Representative:. 	 :	 "	 '' '.	 .• 


I certify that to the best of my knowledge and belief 'the.contractor submitting this voucher is operating an exploration 
project in accordance with the term of Contract No.	 73 


Signature	 _ 	 Title	 Acting Field .Dfficer/ 	 '•	 t'

Approved by .OME 'Executive' Officer or Alternate: 


Signature______ 	 Title Acting Field Of 	 £7 J Date	
g 


OPERATOR'S MONTHLY 'REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is aeon- 
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


'After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left. corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts only. ' 


Under "Fixed' Unit Costs" and Category (1) 
report, .(a) the total fixed unit costs of work performed 
under . contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed cost's of 'work ' performed' on a unit-price basis 
by independent' contractors.  


'Under. Category --(2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except'the'costs for services applica-
ble to Categ6ries'(5')' and (6)." 


Under Category (3) include the 'claimed costs of 
all project materials and supplies other than those 
used for work under-Categories (5) and (6). 


Under 'CategOry (4) report 'claimed rentals on 
'equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's' purchase 
of equipment;' and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and' repairs, of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). , Do 
not report these 'costs under Categories (2), (3), (4),. 
and (7). 


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" 'provisions of the contract, all costs claimed 
in this 'voucher must. be supported by documentary 
evidence consisting' of (a) ceftified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate 'items of materials oi services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment 'taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed" by the signature of the 
Operator or his 'agent One copy of' each document 
should accompany 'the original of this voucher. 


The req LiremPnt' for ,suhmittig cumentary evi-
dence Of cIa ned co CWZDbe wahld by the OME 


"regional Exe itive'Office'r' if he 'determines that it' is 
impracticable For an 0 erator towubm'.1  this material. 
In any case o wäi4iAf1this	 rem it an "on-site" 
audit by an 0	 iE'IAqTy nor to payment

of the final 0 Lerators ioWouche 


INT.DUF.,D.C.5	 :







MME FORI^61	 e- 


SEPT 199	 UNITED STATES 
ARTMENT OF r4EuINEB . R 


OFFICE OF MINERALS EXPLORATION 
ç1ines, Inc. 


OPERATOR'S	 Alaska


oM' 6304



2173 as amended 
Docket No.  


Operator ' s Name	 Contract No. 14-23-090-. 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


......................	
ft	 16	 86 ..  


.______  Crosscutting ..........................


._______  Raising ..................................


._______  Shafts	 .......................... . ......... 
Winzes ..................................._______  


._______  Other Underground .................. 
Drilling, Core-Diamond ..........._______  


._______  Rotary ............. 
Drilling, Non-core-Diamond....  


._______  Rotary ......
..._____  Churn ......... 


Percussion  
Miscellaneous .........................______  


._______  Roads and Trails .................... 
Stripping ..................................______	 _______	 ______________ 


Trenching ..............................._______  


Test Pitting	 ...........................______  
Other Surface Work ................. _______  
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
Analytical Work 	 .................................................................. ...............	..- 


Sixteen feet of shaft was driven and 
..Cou-L 2173 was amended and the unitallowance 


$9.890 


______________  


._______________  


______________  


$9,890  


- f REMABLftS was changed from $13O.-0ô per foot. to 
$115.00 per foot 	 Costs to date,,-shown, 
above, is based on the unit rate. of $115.00 
per	 foot.	 ...	 .	 .	 :	 -•.	 S 


(Continue on back)	 .	 .


REMARKS 


(Continue on back) 


Fq.un2 jgje4py and on its 
behalf, hereby certify that the .informaon contained in this repoi( fs correct'and 
cotnpetc to	 best of their knowledge andbeliéf. 


Date	 Operator Signature 


Per  
. 


A willfullt false statement or representation to any department or agency of the United qtl	 States	 .. 
as to any matter within its Jurisdion . ls ,a crlmIia1 offense. (U.S. Code, Title 18, Sec. 1001.)


I. certify. that the information above is 
complete and accurate to the best of my know- 
ledge and belie 


Title	
Acting Field Otlicer1


. 
 	 Representati e 


j)	 ç] Date


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 -0 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,.: . . 
MMEFORM61  


This report is the .second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. •. •. 


The cost' for each operation should be the total, of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 	 .. . 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including .	 •.. 
supervision, technical services, timbering (if any), etc. Similarly,  
drilling costs should include the cost of cementing, reaming,  
core boxes, etc This procedure of distribution holds whether 
the contract was written on an actual cost'or a unit cost basis,  
or some combination of the two. Distribute , the cost of 'such 


-' general items as supervision, equipment rented, etc. according 
to relative footages or on some other c'onventional,basis. 	 e' 
"Initial Rehabilitation and Repairs" covers all' rehailitatioRECEIVED 
and/or repairs other than the rehabilitation of mine wor ings.  


	


The item titled "Drilling, Non-core Percussion" incl 	 11 all drilling performed with wagon, jack-hammer, stoper a d mount-
..eddrills. The several items, labelled "Other" are pr fEg' THE SECRETAy 


take care of particular exploration operations not sp cified 1 SECTION  
this form.


INT.DUP.,D.C.59.. 2716t
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•	 . 
EYSTONE MINS, INCORPORATED 


Narrative Report for February 1964 


RE OlIE 6304 (Gold-Silver) 
Contract 2173 
Xeystone Mines Inc. 


• Fairbanks District, Alaska 


Sixteen feet of shaft was driven and timbered during February, 


164. The hoisting compartment is 4' X 4' in the clear and the inanu 


way is 4' X 3' in thø clear with standard 9H x 8" timber sets being 


used. Timber sets installed during the month were on 4' center 


because of the tendency of the hanging wall to slough. Pour foot 


spacings between sets have been used from the inclined depth of 63' 


to the present inclined depth of 139 feet. Round lqging, three 


inch minimum diameter is being used where necessary. The total depth 


of the inclined shaft (450 dip) is 13 feet of which 86 feet has 


been excavated under the ONE contract. 


The vein has not been intersected by the shaft and hence no 


sampling was done. The country rock continues to be Birch Creek 


shist with flat layers of quartzite schist alternating with mica-


graphiit chioritic schist. Faulting has taken place and resulting 


gange streaks are present. 


Progress was slow during the month again due to difficulties 


with the two compressors. A.500 caf unit was obtained to replace 


the two smaller machines. Water continues to be present, accuinulatin 


at a rate of 200-250 gallons per hour, but is being handled in a 


satisfactory manner.


7?'L 
Is! Arnold M. Nordalo 


President 
Keystone Mines, Inc.	 CFJVED 
Box 630 
Fairbanks, Alaska 


EBB iANN sJp
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OFFICIAL FILE COP' 


I	 O.M.E. 
RECEIVED MAR 23 1964 


DATE 


(	 --







4. 


.MME FORM 6O	 -	 UNITED STATES 
SET. 1959	


DEPARTMENT OF THE INTERIOR '.	 2173' 
OFFICE OF MIN OtAJ


	


	
tNo 


Contract No. 


1423-090r OPERATOR'S t,tQ Ij U4*) 	 .14W *Month of __________________ Contract Amount '5r 


p o	 ox 630. aiEbli%k, Iaaka	 Govt Particupation 
Operator ' s Name	 .	 Mineral(s)  


Address,  


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
,	 ..,,DATE	 '	 ,	 .


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
() Independent Contracts:  


Bulldozing .............
Drifting .................................


Dulling .................................


(2) Personal Services:	 '
 


Supervision & Technical 
Outside Consultants 	 ............... 
L abor	 .......................................


(3) Operating Mat'l. & Supplies:  
Ti mber	 .......................	 .........


E xplosives	 ........... ...  
Pipe	 ................. ...... ......... ...... 
Roil	 .........................................  


(4) Operating Equipment 
Rental	 ............................... 
Purchase	 ..................................
Depreciation .................... 


(5) Initial Rehab. & Repairs: 
Buildings	 Fixtures	 etc 
Operating Equipment ..,........... ..  


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous:  


Repairs to Equipment 	 ....... 
. Analytical Work	 ................ 


Payroll Taxes 
Employee's Liability Ins 


.......... . ... .. ............................ ..


. S 	


S 


S 


$3, 120 5 10, 100 
S 


.	 -	 S ,
S S 


__________  


___________
S. S 


____________  .


. 


S


. . 


.	 S 


S


S . 


3 120 •9eO  


S 


Ia If t1'the k4111 is c o rWXffrj U 	 has 
not be	 received,


...	 '..	 , at 


Per	 '	 '	 Title  


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 


'in the amount of: 


....	 .	 .  Signature. ..	 . .	 .	 .	 .	 (Authorized Certifying 0 ficer) 


Date Vi 	 ' T	 Vou. No.  


• When a voucher is signed or receipted in the name of a company or corporation, the name of  
the person writing the company or corporate name, as well as the capacity in which he signs,. 
must appear. For examp1ie: "John Doe Company, per John Smith, Secretary," or "Tress.. 	 ' 
urer," as the:cade may be. 	 .	 .	 ,	 .	 ' 


A wi1l11y.false statement or representation to any department or agency of the United
 States. as cny matter 	 its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18,


(INSTRUCTIONS ON REVERSE) 	 .__--	 (SEE OTHER SIDE) 







•-'':-:; 
Certification by Government Representative:  


I certify that to the best of my knowledge:ánd-.belief the cóntractbr submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 4(73 


Signature _______________________________ Title Acting Eeid Off 0 1 I62 , t Date 


Approved by.OME Executive Officer or'Alternate: 


Signature 	 Title &tlng Fleld Offlr	 Date	 t11 11	 1,11 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listingthe project costs incurred and claimed 
by the Operator is the voucher basis for payment. of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


• THIRD, the Operator's Narrative Report is acon-
cise description of the work- performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME-
regional Executive Officer at the end . of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual- Cost" contracts only. 


-- Under "Fixed- Unit- Costs" -and Category (1) 
report, (a) the tot'l fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs-of work performed on a unit-price basis 
by independent contractors.	 - 


- Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category- (3) -include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6).	 - 


Under Category (4) report claimed rentals on 
-equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of- 
Operator-owned equipment. 	 -.	 - 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technièal 'services, .,oper-
ating materials and supplies, and all other items used 
in -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). - Do-
not report these costs under Categories (2), (3), (4),.,, 
and (7).


- Under Category (7) include all miscellaneous 
claimed - costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel,- communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


-- Except for amounts -claimed under "fixed unit 
costs" provisions of the contract, all costs -claimed 


- - in this -voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
-rate, period of employment, gross earnings, " itemized itemized 
deductions, and net earnings; (b) original or certified 


- copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total -charges, and payment 
terms; and -(c) certified memQranda of the Operator for 
such items-as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
-The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his - agent. One copy of each document 
should accompany, the original of this voucher. - 


The - requirement - for submitting'documentary evi-
- deñce of claimed costs may -be waived by the OME 


•	 regional:' Executive Officer- if he determines that it is 
impracticable for an Operator 'to submit this material. 


• In any case of waiver Of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 


- - - of the final Operators- Monthly Voucher. - 	 -	 - 


•INT.DUF-. ,D.C.9-. -







MMEFORM61	 UNITED STATES 
SE^,T`. 1959	


14- C 1
0 


\ DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRERkRT	 For Month of _______________	 Docket No. -Ci-63 


Operator's Name_	 Contract No. 4-23—O9O— 2173 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 
Crosscutting.......................... 
Raising.................................. 
Shafts	 .................................	 —24-- 
Winzes	 .................................. 
Other Underground .............._______  


Drilling, Core-Diamond ...........______  
Rotary............. 


Drilling, Non-core-Diamond....  


.______  Rotary ......
.._____  Chisn ........ 


Percussion 
Miscellaneous ........................ 


Roads and Trails.................... 


Stripping ................................ 
Trenching .............................. 
Test Pitting	 .......................... 
Other Surface Work .................________  


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine 	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Operating	 Equipment Purchases 	 ...................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME. Form 60)	 ..................................


;&cf _______  


.___________ 


REMARKS


øikt.ng waa doe &nizi
jan"ry 119("4	 unit Ct 
those given th the 0xiM1 contract and ot 
the	 ntLctated prices in tho	 ct re-
quested, *n Dec. 13. 1063.	 Zt Is believed that 
the costs vbo4m in the	 w.. ftc. 1963 a$ Jai, 164 reorts will be 44jutc8 whea the 


(Cionat)


REMARKS
-	 na-


P 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date Operator 


Per _______________________ 	 ___________________________ 
AA 


A willfullt false statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that tle information above is 
complete and accurate to the best of my know- 
ledge and belieL 


Signature	 A	"-we^ 


Title	 acg field Offlcr, 
Government Representve 


15 
Date	 sçts


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) ., REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to;relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-


• ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C,59- 1--V7







I, E'iir )trt, Conti*stw for the Keystone Min. ma. 


,bwy ;.rttty that I have	 paid in full up to aM inelWtng J.z**17 3, 1?64,


AW d 4r 


I	 ..	 ,.	 . 
•	 ..	 .	 .	 . 


W* *ph* m4.rs ii woridng tdr stw b.rt, Oetrs*toz' 


for X*7*tote	 Inc. b*i"by .itity'that
Ak 


P&34	 $xrtul to 1it, JsaM7 %.	 . 


-I--	 u -	 L	 L	 1$	 f"j 4t1t 
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loc / / I zsmzo smis • 
**jo *aport tot snt*xy 3,964 


Ms OSS 4304 (Go3d4Uvu) 
/	 catx*ct fl73 


	


/	 My*to*7.0 Missa, 1e 
F***bisks D*jtrLct, £3iska 


DUxth thi *05th et Jarnaizy &)44 twenty tou (24) 
/ test


 
of ahst* weo d*ivss sad t*abusd with st*zsdaird 


/ 
/ Lis the o3.sst and a senwey f 4*,:* V is the 03es. The 
/	 shaft which his nov r*scbod an incliad depth Øt 123 Last 


\y	 has boss asthued os a dip of 45 The Mngth yoU of 
thi shaft stinsss to be iIosøWhat heavy sad so the tisbex 
sits s* b.*II C0**tifl$Od i Soot Loot (4) cintx* 
toot sets hive boss *osd beti.ssn *3 *M Z33 test p3,m th$e 
isc dilisotor roid 1oqiisq xe noa.suzy lbs tota3. 
depth of the i**i*d shift a*c*V*td W4.X the CSS 
is 10 test sad the tots3.depth of the *haft tras the c.flar 
L* h3 f.st 


The vein haS sot boss ist.r*..t. by thi shift at 
the 333 toot point sad hsos no sa*pZth was dss., The 
ous*txy *ock co*tLnass to l loela relativeLy flat Layosa 


with a dip of aIbo!st 1S to the siXth sad an 
*txte, Lmys of blocky quartaitic achist accar with 
aLcsgxaphitLc'c1*iexittci


 
**blot * .'10 isiaot asts 


hive tihen plsc* ii thi cos4ttrt rack. 


Progress was ssewhst slowed thininj the aonth by 
q*Lm.nt probZaa, ospsciaUy the osuiprsssors bt these 


bawe bass *osödad, Wst conti*ies to *0k• in the shaft 
at a rate thit is abest 2W. a3lons per ho*r, A new pip 
to batter handle the water aitustion has boss ordsrid 
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UNITED STATES. 
S


	


	 DEPARTI€NT OF THE INTERIOR 

Office of the Secretary 


Accounting Unit 
Washington 


ADMINISTRATIVE SUSPENSION STATEMENT 


Name and Address of Payee: 


Amount Claimed:. 	 Difference's (Explained Below)	 Amount- Approved 


Ah j52 loon) 


Bit. Voucher No. 	 Payee's Invoice No.	 Period 


1ixct 217	 ij• t3	 t3 ut 
• ••	 S


	


EXPLANATION	 S • 


'chan : i 	 Pt4P	 ••t #	 zi/g. 


Any reclaim for items deducted	 Suspension made by: 
must be supported by the original of 
this statement and submitted to the 
office shown above  


	


S.	 ••	 •.	 Signature 


• 


Age* Amcvantiza t 


	


.5 . . 	 S 	


5 	
5 	


Title	 S 


• 	


5 	


5 	


5 	


74165







I 
1i


•	 LYSO$E MflES, 1C. •.. 


P, 0. lox 630, OFFICIAL'. a4rb#nks A1.ske	 c' r 


RECEIVED J 


Dsc.aber 


K&, D. &. IlseLaVon 
A4tin9 tt*Zd 0Lc,x 00 
Reg 1(mI	 _-	 - 
U0 S • JDXPT • OP TIM ZTiRX0R 
Office ot $1era1 Zx$oxatLoi  
South 147 øoward 
SIokax%. . WasbingtoA 99204	 i-	 - 


* ONR434 (Oo1d'Eier)

**yltont ittnea, X*c. 
Fairbanks District, Alaxka 
Contract 2173 


Dear Kr. JIacLarer z 


In accordance wit1 the $peciLLatious of our on 
contract. 1 , 6A fo*wardiny you herewith the ortinal and 
tour CO?is* ot& 


Opeztor' a Monthly Voucher Out fore 6)) 
Operator 'a zogrsss *epozt (Ms form 6L) 
O,erator '4 Narrat* Report, inc1ut 


ar*etive 
ketch map *4 ehowin work 
scccsapllmhed 4urin Dec * 1963 


Statement of waes a14 


f	 the formw have been completed U, sjAq the original contract 
I price b*c*ue* we have not learned if the amendment has bin 
1 otficially approved, I assume that your off ice will make the 


necessary ccrr.ctto*s. Pleas* let me kn of anything that I 
/ can do to expedite *atters. 	 •	 ••	 • 


Although sufficient conies of forms 61 and 62 are on band 
for one mere report, we would appreciate receiving an 
additional supply.


Very txui.y. yours, 


-	 rno18 it sordale

President 


p rj 1+	 EZ$0UE itztms, z*. 
lox 630 
Ftirbanks, Alaska







ptc-F."Tv Fir 
S---UNITEb STATES MME FORM 6O	


JAN?	 1964	 DEPARTMENT OF THE INTERIOR 	 f' 
OFFICE OF MINERALS EXPLOR&TION, 	


Docket No.	 O6304 
ContractNo 


5	


14-23-090-	 2173 
OPERATOR 'S MONTHLY VOUCHER	 For Month of December _1963 Contract Amount	 $$79, 900 


Gov't. Porticipation %50	 s39,950 
Operator's Name	 Keystone Mines, Inc.	 Mineral(s)	 Co1d—.Siivr 


Address _P.0.Box630._ Fairbanks. _Alaska	 S	 , 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE',.


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts:


 


Bulldozing ..............  


Drifting	 ...................................  
Crosscutting .............. 
Drilling	 .. ................................. 
haft	 i.nking 


(2) Personol'Services:  


'Supervision &Techniëal	 ......' 
Outside Consultants 	 ...............
L abor	 .......................................


(3) Operating Mat'l	 & Supplies:  
Timber	 ......................... ......... 
E xplosives	 .................. 
Pipe 	 ..... ..........._ ......... 
R ail	 .. ................................... -...  


(4) Operating Equipment:  
Rental	 ...................................... 
Purchase	 ................................... 
Depreciation , ....... ................... 


(5) Initial Rehab. & Repairs:  
Buildings, Fixtures, etc 
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


Repairs to Equipment  
Analytical Work 	 ................ . 
Payroll Taxes	 ............... 
Employee's Liability Ins .,...... 


............::::::::


-	 S .
$28() $3120 $5980,.00 


S


5
5


5 


____________  


__________  


S


0.0 


S 


. 	 S


' S S 


S , S 


S S , 


$2860 11'20
$598CL00 .


04 


I certify, that the above bill is correct and 'just and that payment therefor has 


not been received, 


Date_Dec. 31	 19Yayee	 Keystone Mines, Inc. 
'	 , 


S	 ,	 S 


Per	 no1d M. NordaleTutle President


' Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of:. 


S
$_	 - 


,'- Signature '	 '.	 '(Authorized Certifying Officer) 
I	 / ., Dote i2f2/i ( S'	 Vou. No. 


(SEE OTHER SIDE) 


When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs,
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer," as the:cde may be. 	 '	 S	 ' ' 
A willfully-false statement or representation to any department or agency of the United 
States as%&-any -matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)	 5	 5 


(INSTRUCTIONS ON REVERSE) 	 S	 ,







• 
Certification by Government Representative: ' 	 '• '' ',	 " '• 


I certify that to the best of my knowledge and belièf'the 4contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. Al 7.1? 


Signature	 . .	 Title Acting field . pffj p .4 	 C Date	 14 14 


Approved by.OME Executive Officer or Alternate: 	 . 
Acting Signature	 (2cJe&'.-	 Title	 Fi eid Off icer	 z Date 	 1.4 194 


OPERATOR'S MONTHLY REPORT 


The Operat9r, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three. parts. 


FIRST, the . Operator's Monthly Voucher on MME 
Form 60 listing the project costs, incurred and claimed 
by the Operator is the ,voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'coñ-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated . and, supported by engineering geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign 'the certification in the 
lower left corner. ' Categories (2) thiOugh (7) apply 'to 
"Actual Cost" contraèts only. 


Under "Fixed' Unit Costs" and Category'. (1) 
report, (a) the total fixed unit costs of work performed 
under contract' provisions for contribution by the Gov-' 
ernment on a basis of "fixed unit costs"; and (b) the 
claimed 'costs of work performed on a unit-price basis 
by independent contractors. 


Under' Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs 'for services applica-
ble' to Categories (5) and (6). 


Under Category . (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under COtegories (5) and (6).' 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned . equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical 'services, oper-
ating materials and supplies, , and all' other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),,,. 
and (7).


Under Category (7) 'include all miscellaneous 
claimed costs 'such as repairs (other than initial) and 
maintenance of. equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the'Qperator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher' must , be supported by documentary 
evidence consisting" o (a) certified .copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of' employment, gross earnings, itemized, 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or ,services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement" for submitting documentary evi-
dence of 'claimed costs may 'be waived by the OME 
regional, Executive Officer' if he determines that it is 
impracticable for an' Operator 'to submit this material. 
In any case of waiver of this requirement an "on-site" 


, audit by an OME auditor is mandatory prior to payment 
of the final:'Operator's Monthly. Voucher. 


IN.DUF;;D.C.59'







MME FORM 61	 UNITED STATES	 41 SEPT.,1959


JAN 7 19164 DEPARTMENT OF THE INTERIO 
OFFICE OF 


OPERATOR 'S P RO	 ffFies, k2lepnth of


OME-6304 
Docket No.	 I7 


Operator ' s Name	 Contract No. 14-23-090-. 


OPERATION UNITS


FOR OPERATOR ' S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 
Crosscutting	 ......................Ft 	 22	 46.  
Raising ..................................._______
Shafts .................................... 	____ ________ 
Winzes .................................. 
Other Underground ................._______  
Drilling, Core-Diamond ..........._______  


._______  Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary  
ChLrn . ........ .._____  
Percussion 


Miscellaneous	 ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ........._______  
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc	 ..........................................................  
Operating	 Equipment Purchases	 ......................................................  
Analytical	 Work	 ................................................................................


TOTAL TO DATE (per MME. Form6O)	 ...................................


Only shaft sinking was done


_____ ae ________ _______


. $5980.00 


___________  


during 
REMARKS	 December 1963.	 Contract prices usedDecember


are those given in the original contiact 
and not the anticipated prices in th 
amendment requested on Dec. 13., 1963.


•	 It is anticipated tbttLthe cost showi 
in the Nov. and Dec. 1963 reports will 
be adjusted when the amendment is 
approved.	 4fr4 


(Continue on back)	 .


REMARKS 


44	 r 


V 


(Continue on back) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and beief 


Dec. 31, 1963	 Keystone Mines. Inc. 
t &e	 z.  


DateAf101p M. NderaTor	 Pesident 
Per _________________________ Title ______________________________ 


A willfullq false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belie 


Signature 


Title	 Acting fleld Officer.; 
Government Representa ive 


ç	 l	 a Date	 W c 1i	 I..


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


	 S
	


I* ARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc.,This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. àccordin 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP. ,D.C.9- 14-77







is1 () 


0 


I, Edwin bbert, Contractor for the Keystone I4thee Inc. 
hereby certify that I have been paid in full up to and 
Ineluding Deesber 31, 1963.


We the undersigned, working for Llwin Ebborto Contractor 
for the Keystone )tines Incorporated, hereby certify that we. 
have been paid wages in full to D•oeber 31, 1963- 


p.,







-	 -	 ----


•


Keystone Mines, Incorporated

Narratice Report for December 1963 


Re. OME 6304 (Gold-$ilver) 
Contract 2173 
1<eystone Mines, Inc. 
Fairbanks District, Alaska 


During the month of December, 1963, twenty two (22) feet of 
shaft was driven and timbered with standard 8" X a" timber. 
,iving a hoisting compartment of 4' x 4S	 Lhe clear and 'a 
manway of 4' X 3' in the clear. The srlafL is being continued 
on a dip of 450 Because of some heavy ground encountered 
in the hanging wall between 83' and 99' the sets in this area 
are s7aced on four (4) foot centers instead of the iorma1 
six (6) feet. Plus three (3). inch diameter lagging is being: 
used here needed. The total depth of shaft xcavaLed under 
the OME contract is 46 feet. The bottom of the completed 
shaft is 99 feet below the collar 


The vein has not been intersected by the shaft at the 
99'ooint.. S'ome faulting with to ! inch wide gouge containing' 
some quartz fragments is present on the wall This material, 
also containing pyrite, did not an free ' -gold. The shaft 
*netrat.td the typical schist country rock. as indiccited on 
the accompanying sketch 


The water conditions continue to be present but is being 
handled to allow shaft sinking to continue. 


No sarnoles were taken during December 1963 because the 
vein was not intersected


cae7, 
Arnold M Nordale 
President 
Keystone Mines Inc. 
P. O. Box 630 
Fairbanks, Alaska. 


7	 ,) 


JAN? 1964
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MMEFOM6O	 UPflTED STATES	 W 
SEPT 1959	


DEPARTMENT OF THE INTERIOR 	 0630 
OFFICE,OF MINERALS EXPLORkTION'. 	 Docket No.  


	


V	 .	 Contract No.	 2173 


	


I	 November 1963	 14-23-090—	 4q71) )pp

OPERATOR 'S MONTHLY VOUCHER For Month of


Gov't.-.P
t0::1: 


Keystone 'Mines, Inc.	 •..	 .• 	 ,.. 'P 0,	 th-iiver 
Operators Name	 Mineral(s)  


Address  


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


	


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 '' DATE	 .	 TOTAL	 REPORTED	 DATE 


	


Fo o me rea ssi si a 	 .	 .	 . 


() Independent Contracts 
Bulldozing .............. 
Drifting. .................................. ......	 .	 .	 . 
Crosscutting .............. ........ ....	 - 
Drilling 


	


Shaft sining	 3120..00  3120.00......	 .. ... . 
(Initial_request)  


(2) Personal Services 
Supervision & Technical '......., 	 .	 .	 . 
Outside Consultants ...............____________ 
Labor .......................................__________  


(3)Operating Mat'I. & Supplies:  
Timber ....................... .........____________  
Explosives ............ 	 .	 . 
Pipe ..................  
Rail . -......................... .......... -...	 . 


(4)Operating Equipment: 	 .	 .	 .	 .	 . 
Rental ...........	 . 
P urchase ................................ 


	


TOTALS	


.	 - 


Depreciation ...................  


(5) Initial Rehab. & Repairs:  
Buildings, Fixtures, etc  


	


Operating Equipment ........ 	 . 
(6)New Buildings, Fixtures, etc  
(7)Miscellaneous:  


Repairs, to Equipment ............'  
Analytical Work ...................... 
Pay roll Taxes, .......................... 
Employee's Liability Ins. ......,, 	 .-.	 . 


o 
I certify that the ,abov,e bill is correct and.just and that payment therefor has . 	 ,	 Pursuant to authority vested in me, I certify 


not been received. 	 .	 that this account is correct and proper for payment 
" Date 'Nov . ' 30,' 'ayee "Keystone_M3.nea-,_Inc. ___. '- in the amount of*


d. 
Per _Arnold__H. _ Nordaie 	 President	 $ I, 310 - 
• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the 'capacity In which he signs, . . 	 .  must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress, . 	 Signature wet,"_as_the:cae_ may be. 	 (Authorized Certifying Officer) 
A willMlly..fcdse statement orrepresentation to any department or ancy of the United 	 /,c.,L// J	 -a Statusas o-'cnY matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote	 /"' _"	 Vou. No.  Sec. 	 1.)	 ' (INSTRUCTIONS ON REVERSE)	 '	 (SEE OTHER SIDE)







.	 •,.i

Certification by Government Representative.


 
I certify that to the best of my knowledge and belif the contràctór submitting this voucher is operating an exploration 


project in accordance with the .terms of Contract No. AL73 
Signature	 Title Acting Eied Office 	 z Date	 1E 31. 4	 II 


Approved 


Signatu.


by
 


ME Executive Officer or Alternate:Title 
Acting fieLd Officer


.
 Z- Date	 3 4 19 


OPERATOR'S MONTHLY REPORT.. 


The Operator, under an Office of Minerals Explor- 
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con- 
cise description of the work performed, results accom-
plished, and any unusual •situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as - pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report, to, the OME. 
regional Executive Officer at the en4 of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all' applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o4nly.	 - 


'Under "Fixed' Unit Costs" and "Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions fOr contribution by' the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of, work performed- on a unit-price basis 
by independent contractors.	 -	 '-	 - - 


Under Category (2) include the clàimëd costs Of 
all payrolled and invoiced supervisory, technical, and 
labOr personnel, except the 'cOsts for services applica-
ble to Categories (5) and (6). 


'Under Category . (3) include the claimed costs 'of 
all project materials and supplies, other than those 
used for work under Categories (5)and (6).' 


Under Category (4) report claimed rentals on 
equipment belonging 5to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation fOr the' use of. 
Operator-owned . equipment. 	 - 


Under Categories (5) and (6) Include all claimed 
costs of labor, supervision, technical services, oper- 
ating materials and supplies, and all other items'used - 
in -(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings).. Do 
not report these costs under Categories (2), (3), (4),.. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 


"maintenance •' of equipment, , sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except . for amounts claimed under "fixed unit 
costs" provisions 'of the contract, all' costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of - payrolls ' which list each employee, wage 
'rate, period of employment, gross earnings, itemized-
deductions, and 'net earnings; (b) original' or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items' of materials or services, 
quantities, unit prices, total -charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as 'depreciation 'of' Operator-owned equipment, 
'unemployment taxes, and employee's liability insurance. 
The certification may be stated thus "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy 'of each document 
should accompany, the original of this voucher. 


The requirement' fOr submitting documentary evi-
dence of claimed, costs may be waived by the OME 
regional Executive Officer' if he determines 'that it is 
impracticable - for an Operator 'to 'submit this material. 
In any case of waiver of this..requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 


"of the 'final Operator's Monthly Voucher.  


S....-	 INT.DUF.,DC.9-







SEPT.1959	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


-	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S	 1ESS REPORT	 For Month	 Docket  


• Operator's	 Contract No. 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting.................................. 
C ross cutting .......................... 
Raising.................................. 
Shafts..............................  
Winzes .................................. -


._______  Other Underground .................. 
Drilling, Core-Diamond ..........._______  


._______  Rotary ............. 
Drilling, Non-core-Diamond....  


. 


._______  Rotary ......
.._____  Chisn . ........ 


Percussion 
Miscellaneous	 ........................ 


Roads and Trails.................... 
Stripping................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ........_______  


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
OperatingEquipment Purchases	 ...................................................... 
Analytical	 Work	 ................. .


•	 TOTALTODATE (per MME. Form 6O)	 ...................................


_______________


__________  


REMARKS £L31 	 'G 


•	 o ti	 ZUL 
"trzotca cc	 U	 io 


=act tC torw 


ZS '	 L3 


(Continue on back)


EMARKS 


---	 AP(4' pne_ or r 


S17	 ((/f9' 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date 4 	 •3_ OperotorQ1 ( 


P4'	 Title	 ________________ 


A willfully false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction i8 a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature/d11 


Acting Field Officer , 4L Title


 


Government Representa ye 


Date	 U


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	


ARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed. drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.59- 1--V7
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WILLIAM A ESAN GOVERNOR 


DEPARTMENT OF NATURAL RESOURCES 
DIVISION OF MINES £ MINERALS •1 	 Rrci 


*te Cffice iiithg 
99701 


oventttr 


lcl!yatone !tre  
±r,63C 
Fairbank, A11c	 '"T1 


Dear 5irt 


Oil tn Is d*t L	 tir! t	 i't	 t	 taLkig 'rt,na b'ng oarrted 
or by e	 i, : 0	 U	 u-t	 r11 ''	 Lmi ü t .,io, Fairbanks 
Dtati-1t * 	 tmAntt tit. t-	 .	 e-zni& to thm rtiqtdrnta 
of thg, Ottt ir: :ty	 A	 th f"ce 


Vr trlv yours,
I


,. --fczyz 
tat !4ihIig ngir.er 


ft







Keystone Mines, Znc. 
Narrative Report for November 3963 


Re, OM-6304 . (gold silver) 
Keystone Mines, Xnc. 
Fairbanks District, Alaska 
Contract 2173 


During the month- of November 3963 shaft sinking was initiated 


under the 0MB contract • The exact jOit of beginning is 53 feet 


down the shaft (see October 1963 report) frosi a point located 


at the collar of the shaft .stabli*h.4 for the specific purose 
Of having at reference for the beginning of the 0MB contract rk. 


Shaft sinking was and is being done n a 45!-.0 dip. Timbering 


U being done in compliance with the contract using 0" z 8" 


timber sets on 6 toot csfltørs The interpretation of 8" x 8" 


sets as generally applied consists of ks" x 8" caps, posts and 


sills and 4" x U" dividers. Round lagginj, plus 3" in diameter 
is used where n*eded • Who , bois Ling coeiartaent is 4' x 4' in the 


clear and the manway is 4 • x 3 $ in the clear. During November 


24 of shat has been, sunic and timbered. 


As was indicated in the October l$63 narrative r.ort the 


vein ias apparently faulted into the hanging well and wuet 


intersected iD the section of shaft coleted. GenetalZy, the 


country rock is * ..mica  schist that to lying nearly flat. Near 


the bottom of th* shaft some faulting and folding of the echist 


has taken place *- A layer of quartzite containing pyrite was 


intersected as well as some graphite schist with pyrltio The 


folding and faulting aay be indicattve of the nearness of the 


structure that contains the quartz vein, Becaus. the vein
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I 
E-2173 


For royalty payment of $2,117.80 dated 1/17/66, see royalty transmittal letter file.







0	 S 
E-2173 


For royalty payment of $3,077.46, dated 11/12/65, see transmittal letter file.
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OUNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So..	 7 Rovari .' treet 


8pokae, Washtnton 99C# 


A_ 


Mr. Arnold X. N3r1al4
	 MAy 


President 
Keystone Mines, inc. 
P. 0. BOX 2415 


Juneau, Alaska


Re: ME304 0cdd.S:1ver1 
'eystone Mines 
'atr.nks District, Alaska 
Th'itrsct 2173 


Dear Mr. ord*1e: 


From the ststeaert rie.r the cr4 of oour letter of April 12, 1965, it appears that Keystor. M1res. Inc., ;t%a received a total of $66,503.70 
from the sale of ji produced at t Keystone Mine since August 29, 
1963, the date of the (ME contract. 


Article 5(4) of the 01C contract pr'vidss that the Operator shall 
1*'ovid. the Gov,rn.ent with suitable accounting and documentary evi. 
dsnó covering aLa. production to vhcii the OovsrTsnt's royalty re. 
latsa, such as two cp lea of sea.lter or concentrator sett1nt sheets 
and certified accounts of Production and sale or other disposition 


u.ct Ion. 


Article 6(b) stateta 1n part: *The Operator * * * shall pay to the 
Government a royai ty n all ainerals and metals sined or produced 
from the lar as fcLws: 


(1) • • • from tue date of the contract * * 


Article 6(c)(i) states the snount of royalty and describes how it 
shall be deterained, and Article c)(2) states that the wyalty s-1i. 
be computed and jail currently upoi each lot sold, hold * * * 
case may be. 


From the abov., it appears that royalty in the aiunt of a least 
$3,35.19 is over due, sos0 of it since the end of 1963. A prompt 
computation and payment of tho royalty dns is r.q%*st.d. 


The doctnts, none of which are signed or certified, are retained. 


Sincerely yours, 


D. R. NSCIAr er. 


Acting Field Officer, 
Region I 


iclosures







MME FORM 60 
SEPT. 1959


n1'r'n	 .1 1fl


 STATESDEE*UNITED


TMENT OF THE INTERIOR t && 
JLll\ I	 - OFFICE OF MINERALS EXPLORATION  Docket No. 


Contract No. ene4 


OPERATOR 'S MONF+IdtJCHER For Month of ______________ Contract Amount	 $ 7'9Q 


Operator ' s Name
Gov t	 Participation  
Mineral(s)


=*9 cI4, bilY*t 
Address	 . u• 


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


I irL	 )kn	 4:02t ttb	 8. 


Drift,n	 -	
&777  


stti
 


Outside Consultants	 ....... .. ..... 
L abor ........................................__________  


(3) Operating Mot'l. & Supplies: 
Tl nber>	 .............. .. ......... ......... 


EAxplosives	 .......... .- 	 ......... . ..... 
Pipe 	 ......  


Rail  


... .-....  
U	 .	 S 


- (4) OpQingEquipme;   
Rental	 ..............................  


Purchase ., ........... ......  


Depreclition .................  


(5)lnitial Rehab. & Repairs: 
Buildings , Fixtures, etc.  


Operating Equipment ....... ...... 
(6) New Buildings, Fixtures, etc.  


(7) Miscellaneous: 
R epairs to Equipment	 .........____________  


Analytical Work	 ................ . .... 
Payroll	 Taxes	 ....................... 
Employee's Liability Ins . ......


740.00  
9	 0	 .357.50  


0 


0 
Supervision & Technical	 - 


.____________  


.___________  


.____________  


.____________  


.____________  


._____________  


rs 1r'	 _____________ _________________ 	 ____ 


TOTALS	 _________  	 2.€3' fo	 J77v	 2,


I certify that the above bill is correct and just and that payment therefor has 
not b en rec ed.


?aye1	 Jt. 


, Er'no1 2.	 AZ rer ______________________ Title  
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
theperson writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer," as the:cade may be. 


A willqlly..fqlse statement or representation to any departm ant or acncy of the United 
States. as to-"anY matter within its jurisdiction is a criminal offense. (U .S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of.


if 


( 


/ o-c c) ( 


$	 77r1 40JLS 


Signature
(A thorized	 r) 


Date_f/ 7 /^ Vo.Na''2. 
(SEE OTHER SIDE) 







'	 •;• S 


Certification by Government	 re sentati ye:
	 H. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No.	 i73 
Signature	 '&eLr&,	 Title	 tin Field Off	 z5. D 'ate: JA 22: 


Approved byOME Executive Officer or Alternate:  


Signature 	 Title ittp Fieh flf	 Date t 2 iL 


THIRD, the Operator's Narrative Report is a'con-
cise descriptionof the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and 4ettf copies 
of' each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


OPERATOR'S MONTHLY 'REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is 'required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed 'under the àontract. 


PREPARATION OF OPERATOR ' S M 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and' Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis' 
by independent contractors. 


Under Category' (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under , Categories (5)--and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a'third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of 'labor, supervision, . technical , services, oper-, 
ating materials and supplies, and all other items used 
hi (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),., 
and (7).


ONTHLY VOUCHER, MME FORM 60 


Under Category (7) include all miscellaneous' 
claimed costs 'such as repairs' '(other than initial)'-and 
maintenance of , equipment, sampling and analy'is, 
travel, communication, accounting, office expense, 
and the Operator's share of payroll taxes and insurce. 


Except for amounts claimed under "fièdunit 
costs" provisions of the contract, all costs .claimed 
in this 'voucher must be supported by docurneiiry 
evidence 'consisting" of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his' agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator 'to 5submit this material. 
In' any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher


2
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MME FORM 610 
SEPT1959	 • 	 STATES


• ; DEPAENT OF THE INTERIOR SPA
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S Ø5GRESS REPORT 	 For Month of _	 Docket No. 40 4 


Operator's Nacne_EZV3TCN I41L3. % 1C	 Contract No. 


FOR OPERATOR'S USE 


OPERATION	 UNITS UNITS	
UNITS TO	 COSTS TO
THIS


DATE	 DATE MONTH 


Drifting .................................. .St	 .;	 c..s 
Crosscutting ........................... .it 
Raising ...................... . ........... .________  
Shafts ...................................


'.  
Winzes . .................................. ._______  
Other
... 


Dling.N on-core-Diamond....  
Rotary ...... .______  
CIn,n. ........ ..._____ 
Percussion  


Miscellaneous ......______ 
WIF et ea 


tt ____ 14 
Stripping .................................______  
Trenching ..............................._______  
Test Pitting ...........................______  
Other Surface Work ................._______  
Initial Rehabilitation and Repairs .................................................... 
Rehabilitation of Mine Workings........................................................ 
New Buildings, Fixtures, etc. .......................................................... 
Operating Equipment Purchases.......................................................... 
AnalyticalWork ................................................................................ 


TOTAL TO DATE (per MME. Form 60). ..................................


FOR GOVERNMENT USE 
APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


d#1i	 i ,' - '- y r .,


i 


I 


REMARKS	 REMARKS 


•	 p'- cic	 -.  


•1	 ieJc	 pedi .t, re..c4? .' 


(Continue on back)	 (Continue on back) 


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	 ledge arid" belieL


r—	 146 


-%0	 onain Date	 r 


Per _____________ Title	 Title  
Government Repiresentaffve 


A willfullp false statement or repreBentation,to any department or agency of the United States 	 N	 1965 as to any matter within its Jurisdiction is a criminal offense. (U.S. Code. Title 18, Sec. 1001.) Date  


(INSTRUCTIONS ON REVERSE)







REMARKS (Cont.)	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
t or. s Monthly Report. Submit the original and +er copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount- 
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration 'operations-.not specified on 
this form.	 . 


INT.DUP.,D.C.59	 2719
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IDAY Off ie'e, 


Wvisson 01 mines	
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Fci* M-t4-42—IM


REPORT OF ASSAY 


On u.rnple3 received fm	 ...... ..... .............. . ..... .............. . .................................. ... 


Address .... ........... ......... ......... ............................ ........ . ....... ................................................................. 
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29292	 1	 ':91	 jJJ,	 S 


I. 


	


•	 .	 .	 .•	 • 


(	 -


41







;..	


13 
¼13j9	 .1 


32C 
2321


•	 .	 .	 .


I 


P:r


and Min,,., als 
am X-1--'/- •!1


REPCT GJ AS Y 


09	 rItj)!	 .	 .. 


L


!rr	 _________ 


.t•	 .	 . 


I.. 


/ 


FA


•II







'.ta(	 o 


I lw : 	
t;r.  


t.:v IS' on oi Mines	 . 
and Minerals  


am M-1-23M  


iF 1fl OF ASSAY 


	


On s;rnaf	 rtvt	 .	 .	 .	 .	 - 


,a)' N.	 *	 ..	 *.'.  


1$	 -
It


rib


ko


H.







.	 . 


*Tã* $IflS, ZJ. 
GNU *A1UATXfl UPORT P0* DJC$SR I$4 


Dwta *suibsv' 1$4 3O t.t at drift was see146 as 4be 


•ast drift at *k. 147 feet lavel, ttgkt isek bY .igl*t lack UWW 


is br4* sssd. Pests ire batted is *Mt tbe *1w opmans Is 


tbe clear *s' b77 4 * The pP* at tiass is sas*at 144v7 


S. to ree' tbsirmy v.sirtae that all .pes4*. be t4sr.d 


isssd1L*t*Ly. The us. eI a asskts acabin. t• reaes tbs br 
reek iz M.ly aflewa tisbertes t. be **stalls4 vttbmst delay 


ead bees* t. te pr.?e*t *l4vøkin*. TiIkt lai*$ L	 ati 
.eeet ol000bw at Um beak #*A vslla. Tb* sar rack is 


flat Iruq out to the typisal bIrch reek .eM.t of tbe  


isis wee faulted as tadisatad as the skatehi SAP aed tb. drift 


£ beiss t*'esd is istsrsact she pj aaiso quWts bait" 


f.ac4 at the f*ce as ats*4 4m tha akatek cap, Casrnidsrabts watar 


W" .iiaceetsred at ib. LasIt whisk Lftsd the vain. 


A4$7 a.uspiea were takes as thdLte*t.d 4M the sketch .. The 
brnb IM40106 irs r.preaastatIv. at each rowid is wkiaL& aces qoAwU 


Is aeet*ro4. Otbsr splea Wo takes as the face wbassew the 


bets I.	 A15m7 ?SINIta are £a*Isds4 herewith. 


was .air..sly acid this ycar, hwer, *p5t*t1 
hai *si4tarst*.


pi 


Pr**id.et 
YTVIt $iZ5.3, 1*. 


lo* 3O 
Fairbanks, Uaakm 


RECEIVED 


JAN 141985







S
	 0 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
Office of the Secretary 


Accounting Section 
Washington 


ADMINISTRATIVE SUSPENSION STATEMENT 


&szos ns, 
Name and Address of Payee:	 ? 0 DCX 630 


ALA8I 


Amount Claimed:	 Differences (Explaoned Below)	 Amount Approved 


3,2$2.5O 


Bu. Voucher No. 	 Payee's Invoice No. 	 WrOPSO k*atar 


1112 •	 0)(E 630 A*b. 73	 )ec*ber, 94 
PLANATION 


$IOC..00 withhold peng r.spm of work. 


Any reclaim for items deducted 	 Suspension made by: 
must be supported by the original of 
this statement and submitted to the 	 gd)	 OPAL A. SHE!TO11 
office shown above.


Signature 


OPAL As 
Ac ot MA* 
Title


52&7
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MME FORM 60	 • UNITED STATES	
DEC 18	 ONE 6304 


çA	 DEP''RTMENT OF THE INTERIOR 
OFFICE OF MINERMtXPLkfON 


MXNES • IORP0RATED 
OPERATOR'S MQNLv%0 


Operators Name 
Address


•	 2173 as amended 
Docket No.	 70,190 00 
Contract No.	 50 33e095.00 


14-23-090—_ CU* 1d, i1var 
Contract Amount 	 $ 
Gov't. Participation 
Mineral(s)  


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
:.	 DATE


MONTHLY PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


a 


NU	 ii u9, 
i fiWd (Y&I t Q


 


(1) Independent Contracts: 
in 


ttdx1 
Dril Min	 §f 


cket,


(2) Personal Services:  
Supervision & Technical ...... ..
Outside Consultants	 ...............
L abor	 .......... . ........................... 


(3) Operating Mat'I. & Supplies; 
Ti mber	 ...................... ... ......... 


E xplosives	 ........... 
Pipe	 ......... ........ ... ... ......... .. ..... 
............................................. 


(4) Operating Equipment: 
Rental	 .......... .................... .. ..... 
Purchase	 ................... .. ........ .......
Depreciat ion .......... . ..... ...  


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc . 	 ...... 
Operating Equipment ....... ...... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


R epairs to Equipment- 	 ........


Analytical Work	 ................ . .... 
P ayroll Taxes	 ................ 
Employee's Liability Ins........
....................... ........................


"S' 


Nov	 3eTAL1.9e ..


0.00 


• 440.00.' 


o	 - 
0 
0


155.00 
495.00 
357.50 


1050.00 
200'.00


23.00
935.00 
357.50 


1050.00  
200.Ou


•i/qoJ 


0 14145.00 14145.00 


0 :150, 061 350,00  


____________  
____________  


.____________  
,	 -	 ••	 S 


.____________  


' ,	 ' 


- 


________  


•-' _________ __________ _______ _________ 


._____________  


.	 . . 


____________  


.. 


.____________  


.


. ••. 


____________  


- 


____________  


____________  


.


_-  ,


.


$!20.0 16,752.5) 17,272.3C - ________ _________ 
_______ :


. /6 75;?. $ /7, .2	 . j-o 
•.	 -1E 0LE -


le	 Pf 
4	


r -	 - CO	 t and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 


te '"_No


	


	
1e	 1?xesident --	


that this account is correct and proper for payment 
Jd 


jrpa 


Per ______________________ Title
	


$ 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
theperson writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-
urer," as the:cde may be. 
A wi11q11y.fa1se statemerit.or representation to any department or ancy of the United 
States as to-any matter within its, jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1-00 1.)


(INSTRUCTIONS ON REVERSE)


Signature
(Authorized Ce1tyin"bfficer) 


Date _'/'/"' Vou.Po. 904- t 3L 







Certification by Government 	 resentative:  


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. Z( 73 


Signature ___________________________ Title Acting Fied OfficeP,r, 	 2 Date	 1 


Approved by.OME Exécutve Officer or Alternate: 


Signature 91-4L-..-.	 Title Acin g Field offe.i, /1f d ...2 Date	
I 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and iec copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category . (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies,, and all other items used 
iLL (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6). the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.. 
and (7).	 -


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each èmployèe, wage 
rate, period of employment, gross earnings, itemiied 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and 'employe&s liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement- for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.9-	 21-j-







REMARKS (Cont.).
	 0 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and&copies. 


The cost 'for each operation should be, the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation -and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations' not specified on 
this form.


INT,DUP.,D.C.59. 	 27162 .	 .
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SE
MME FORW61- 


PT1959	 UNITED STATES 
• DEPARTMENT OF THE IRIOR 


(sJ) OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S P9IE-S fEPORT	 For Month of _______________	 Docket No	
63O 


YSNE MiS, two.	 2173 i .aendd 
Operator' s Name Contract No. 14-23-090— 


OPERAT VON UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DA TE


COSTS TO 
DATE AT


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting ..................................
Crosscutting .......................... 	 ._______  


Raising	 ______ 


Winzes ................ .. _______ ________ _______________ 


Other Underground. ........... ......  
1111p	 ^


ca	 —4--	 1. 
;WrV.. 


Drilling, Non-core-Diamond....  


.______  Rotary ......
..._____  Churn ......... 


Percus sion
it 


ft	 23 
._______  Roads and Trails .................... 


Stripping ................................._______  


Trenching ..............................._______  
Test Pitting	 ...........................______  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .................................. .......................
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases	 .. ... ........ . .... ......... .. ............................. 
Analytical Work 


TOTAL TO DATE (per MME.Form 60)	 ...................................


: 
2 


_________  


___  __________


- 


233.O  


_______________  


_______________  


_______________  
______________  


17,272.50  


.


7 


_____________  


REMARKS	
V 


iht f€et In ti	 west drift was Q11 


c4eted 'i includinq ti::g.. 


(Continue on back)	 V


REMARKS
')J	 A( 


(Continue on back) V 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Iov. 30, 136 	 ON.M1S, 
Date	 'Operator 


Per
V 	 V 


A willfullt false statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beliet 


Signature	 v 


Title	
ACting Field Or	 '- 


Government ReprIsentatf'e 


Date	 V 	 I I


(INSTRUCTIONS ON REVERSE) 







.	 . 


KEYSTONE MZNES • INC. 


ONE NARRAXvE REPORT FOR NOVEMBER 1964 


During November, 8 feet of d(ift was completed on the 


east drift of the 147' level, Reimbursement is being requested 
for the 8-feet of drift and ,.8 feet of timbering. Samples were 
not taken in this Section other than the sample shown on 
Sketch #11, July 31, 1964s . The country rock continues to 


be flat lying and is composed of quartzjj, micaceous 


graphitic schiats. Some of the country rock contains sulfides 
(pyrite). 


The broken rock in the bottom three feet of the shaft 


was removed and the space is being used as a Bump. Conventional 


shaft timbering has not been placed in this lower 3 foot eectjon. 


Beginning about the first of November, new personnel 


were employed to do the drifting specified in the ONE 


contract. Work accomplished during the month consisted of 


reinforcing the timbering Loithe 147 foot station, pocket and 


drifts, Some "working" ground in the vicinity of the station 
seems to have been stabilized. A larger pump has been 


installed on the 147 foot level and the drainage pipe on the 


service extended farther from the shaft collar. The head-
frame has been rainforced and some additional equipment is 


available for the drifting program (compressor, larger mine 


car, mucking machine, etc.).


DEC 3


4tI
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MME FORM 6O 1	 UNITED STATES	 S SEPT. 1959	
DER 	 OF THE INTERIOR


Docket No. 
•	 OFFICE OF MINERALS EXPLORATION	 0t 6304 


Contract No. 


OPERATOR 'S MQHLYVUCHER For Month of Octob*r	 Contract Amount	 __________ 
Gov't. Participation r50 


Operator's Name jygg MI)fl. 	 OPI'ET	 Mineral(s)	 Gold,  Silver 
Address_r 0. Box' 630, Fairbanka, Alaska 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
:	 :0ATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


() Independent Contracts: 


Drifting.. .......... .................... ..L...
Crosscutting .............-..............


Ste4osets44} 
Sttstnng 


Outside Consultants	 ................
L abor	 ...................................... 0  


(3) Operating Mat'l. & Supplies:  
Ti mber	 ......................  
Explosives	 .............-.- 
Pipe .................. . ... ......... 
R ail	 .........................................  


(4) Operating Equipment:	 - 


Rental	 .......... ....... 0 
Purchase	 .............................. 
Depreciation ....... 


(5) Initial Rehab. & Repairs:	 ' 


Buildings, Fixtures, etc 


Operating Equipment ....... 


(6) New Buildings, Fixtures, etc.  


(1) Miscellaneous:  


Repairs to Equipment ............. 
Analytical Work	 ................ . .... 
Payroll Taxes	 ...............  
Employee's Liability Ins 


....................................::::


:


0
0	


0 


0 
0


.0


0	 ,'


0	
0 


155.00 
4950Q


000 


155.00  
4 n


0 


0 357.50 357.50  .
0 1,050.00 1,050.00 


20000 0	 200.00'
0 0 0 ________ 0 


•0.._•


c0.00'


14#650.00..


0.00


14,145.00 


.350.00
0


0


0 
____________  


0 -•• 0 ____________ 


..: -• 
-•	 _0


0
. 0 0 ___________ 


.
0


0 '.
1 


0
. 
00


0
0 


S 


. 


_ _16,72.(' _ 414o?, 5-0 l4 1G,402.3C
I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify not been received. 	 0	 that this account is correct and proper for payment 


Date Get._31._1g4ayee I!GWLC_1WEc._x 	 in the amount of 


0•	 •.	 '	 -i5	 .	 •0 Per _Arnold_M.._Nordalt _President 	 0 ,	 , •	 0	 •••

* When a voucher is signed or receipted in the name of a company or corporation, the name of theperson writing the company or corporate name, as well as the capacity in which he signs, must appear. For examp,ie: "John Doe Company, per John Smith, Secretary," or "Tress- 	 Signature urer,"_as_ the: caie may be.'	 0	 / (Au orized Certifying Officer) 
A willllyfalse statement or representation to any department or ancy of the United 	 s/	 / States as r-°y matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote - 1' 2-__T Vou. No.7 


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 







._-a. 


Certification by Government	 esenati ye:	 .1. 
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 


project in accordance with the terms of Contract No. Al 7,7 


Signature ______________________________ Title Acting Field OThC J	 Date-	 V 'ii 


Approved by OME Executive Officer or Alternate: 


Title


	


	
Fie'd	 4' Date
	 9 ^1 "ro-A Ading 


OPERATOR ' S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report 'consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by 'the Operator is the voUcher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed sunder the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps 'or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and,.louf copies 
of each of the three sections of this report to 'the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts only.	 - 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for- work under Categories (5) and (6). 


Under Category (4) report claimed' rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of' 
Operator-owned equipment. 


Under Categories (5) and '(6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
L1 -(5) the initial rehabilitation and repairs of existing 


buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, 'and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for -amounts' claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of' accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total -charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment *taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", fol-lowed by the signature of the 
Operator or his agent. One copy of each document 
should accompany 'the original of this voucher. 


- The requirement' for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive 'Officer- if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of-this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly, 'Voucher. 


INT.DUF. ,D.C.59-'







MME FORM 61	 UNITED STATES SEPT. 1959
towDEPA ENT OF THE INTERIOR 


I...	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PR	 REPORT	 For Month of Oct - 144


. 


Docket N0.0Z4E 6,304 


Operator's Name	 M1S. IC	 Contract No. 14-23-0902113_8S 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE T


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 	 .ft	 ____	 4 
Crosscutting ..........................	 .ft


._______  Raising .................................. 
Shafts .....................................ft 	 0	 —223----- 
Winzes	 ..................................	 .. ______ 
Other UndergrounJØtjofl ft	 0	 17 
Drilling, Core-Diamond ..........	


ic..
_______  


Loading	 ..pkt	 ea	 1, 
Drilling, Non-core-Diamond....  


._______  Rotary ...... 
Churn. ........ ..._____  
Percussion  


Miscelloneous Sts. ... sets ea 
Pimbering. ... . drifts 
Roads and Trail &..cr.ogsc' 	 426-1	 G 
Stripping ................................._______  
Trenching	 ..............................._______  
Test Pitting	 ...........................______  
Other Surface Work  
Initial	 Rehabilitation	 and	 Repairs	 .................................................... .  
Rehabilitation of Mine 	 Workings ......................................................... 
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 ............................................ ............. 
Analytical Work	 ..................................................................................  


TOTAL TO DATE (per MME.Forrn 60)	 ...................................


4950 O0 7 


34,145,& . IIZ3 
_______________


_________ 


I ,n•nc _______ _______ / _______________ 


350.00  


200..00 
155w0


i 4
15Y;o' 


. 


._______________  
______________  


.... __


$3. 752.,51 I_ 
REMARKS	 ..	 . 


The loading pocket at the 147' 
level was completed: during Oct. 1964 
The maximum Capacity of the pocket,,."... 
is about. ,400 cubic feet..  


(Continueonback) 	 _______.. .


REMARKS 


kA:: /I	 14i!1	 /&'tt-( 
.	


.	 V 


-. 


(Continue _ onback) 


The undersigned company,- and the official executing this. certification onits 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief 


Date	 Oct,_31,_964Operator	 RYWPON _MTNgINC.


Per	 Arnold_M._NordaleTitle 	 PreBident 


A wilifull	 false statement or representation to any department or agency of the United States
as to any matter within	 Jurisdiction is a criminal offense. , (U.S. Code, Title 18, Sec. 1001'.)


I certify .,that the information above is 
complete and accurate to the best of my know: 
ledge and belieL 


Signature 


Title	 Ct1TFiett_tff  
Government Repsentve 


MnI I	 it 
Date	 1wu


(INsTRucTIoNS ON REVERSE) 







REMARKS (Cont.)	 .


	
REMARKS (Cont) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original tndfcopies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other c'onventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP.,D.,C,9.. 2711
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MM,E FORM 6O 
SEPT 1959


.	 UNITED STATES 
DE RTMENT OF THE INTERIOR 


Ot ilj4l.,


OFFICE OF MINERALS EXPLORATION:', 
S 	 . 	 . 


S 	


'


Docket No.	 ONE 6304 
Contract No. 


OPERATOR 'S
.. 


MONTHLY For Month of Sept 	 1964
14-23-090-- 217	 rnfndd 


Contract Amount	 7fj, 190.00 -
Gov't. Participation 50	 $ 35,095-00  


Operator's Name ize* .stone M1n$ Inc Mineral(s)	 Gold,	 Silver 
Address _P 	 0	 Rox 630,. 14airanks.,, A1aká, ...	 •:. .. 


COST CATEGORIES


FOR OPERATOR'S USE .	 ,.	 FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


T1mb.t°g ) dEifEt 
Drifting... aj.. 


Crosscutting	 .. 


xtt!xl7.½' etatioi 
Stat.o	 eets(4) 
Shaft e±x*ing 
(2) Personal Services 


Supervision & Technical  


Outside Consultants 
Labor	 .................... . ................. 


(3) Operating Mat'l. & Supplies: 
Timber 


Explosives. .............. ........-.... 
Pipe 	 ......... ................ ........- 
R oil	 .... ............................... .....-... 


(4) Operating Equipment 


Rental 
Purchase 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc 


Operating Equipment 


(6) New Buildings',Fixtures 	 etc 


(7) Miscellaneous:  


Repairs to Equipment ............ 
Analytical Work	 ...............  
Payroll Taxes 
Employee's Liability In	 ....... 


TOTALS


. .	 .	 .


155.00


.	 . 


155.0( 
.	 0' • 45.00 


p 3575(
495.O( 
375(


. 


0 1,00.O( 
200


l030.0( 
OC 200.O( 


l,495.6 01Z60.00 14,145,0( 


.	 . .	 . .	 . . 
:5-  


. 


.


.,. .. .	 .. -	 . 


5. . 


'


. ..	
5. 


.


. 	 . 


.5.


.. . . 


. .	 .	 .


.	 - . 


. 5.


.


-. 


. 	 . .


. 	 .--:' 


,. , . . , .. 


. 	 . 	 . . 	 , . -.. . 	


:. .. 	 . 


. . 	 . 	 ., . . 	 -. . 	 -, 	 ... 	 .. . 	 -• 


. , 	 - . 	 . . 	 . 


,V35..00 l, 307..5C l6, 02 50 /" ' '


I certify, that the above bill is correct and just and that payment therefor has.	 . Pursuant to authority vested in me, I certify 


not been rece3'0d.	


. 	 , 	 ' 	


' that this account is correct and proper for payment 


De- '	 * Payee'_	 n 


	


.Keytoe Mines, Inc.	
. in the amount of: 


	


54,_________	 '7J1 
t	 . ItI e Prtgident	 .	 ,. $_1 F 


When a voucher is signed or receipted in the name of a con ipany or corporation, the name of the person writing the company or corporate name, as well as the capacity in which. he signs,. .. must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas. . 	 Signature	 -. - urer,' as the:cade may be.	 S	 S S	 I .......... .	 / .(Authorized Certifying Officer) 
A will!ully,.false statemet or representation to any departhent'or ancy of the United 	 I	 1	 1 • 4 9 4 ,... States. as ta-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date 	 Vou. No  


(INSTRUCTIONS ON REVERSE) 	 S	 (SEE OTHER SIDE) 







Certification by Government Re esentative: 


I certify tlt to the best of my knowledge andbelief the contractor submitting this voucher is operating an exploration 
project in accordance wi the tenns'of Contract No. 	 0 


Signature 	 Title F&d Offir1 41 ZT : Date  


Approved byOME Executive 'Officer or Alternate: 


Signature ,t_09'4edC1a& 	 Title	 OCeJ,1 2T Date 
UT 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. - The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost.. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole:logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled 'in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through' (7) apply to 
"Actual' Cost" contracts only. 


Under "Fixed' 'Unit Costs" and Category (1) 
report, (a) the 'total fixed unit costs of work performed 
under contract provisions for ' contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a" unit-price basis 
by independent' contractors.  


Under Category' '(2) include the claimed costs of 
all payrolled and' invoiced supervisory, technical, and 
labor 'personnel',' except' the -costs for services 'applica-
ble to Categories (5) 'aTnd '(6).'''' 


Under Category (3) include" 'the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5), and-(6).-- 


'Under' Category (4)' report 'claimed "rentals on 
equipment belonging to a third party, 'claimed payments 
or' obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, ,technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories"(2), (3), ' (4),., 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance 'of equipment, sampling and analysis, 
travel, communication, accounting, office 'expenses, 
and the Operator's share of payroll taxes and insurance. 


'Except for amounts claimed under "fixed unit 
costs"' provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran- 
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 


'qu'antities, unit 'prices;' total charges, and payment 
terms; and (c) certified mem granda of the Operator for 
such-items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The, certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany' the original of this voucher. 


The' requirement for submitting 'documentary evi-
dence, , of claimed .,costs may be 'waived by the OME 
regional. Executive Officer' if he déterm'ines 'that it is 
impracticable for an Operator to submit this material. 
In any case of, waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 


I.DUF. ,D.C.59- '







MME FORM.61 UNITED STATES 
SEPT. 1959	


,J7DEPA MENT OF THE INTERIOR 
OFFICE OF MINER 5$+EXPj4TION 


OPERATOR 'S	 IiIbi Month of


L


ONE 6304 


Docket No21 7 	 mndd 


Operator's Name	 Contract No. 14-23-090—


OPERATION UNITS 
ft


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
TIS 


MOfrH
UNITS TO 


Di9TE
COSTS TO MS.


APPROVED 
UNITS THIS 


1MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO


DATE 


Drifting...................................
ft 	 0	 6½ 


ft	 13	 1 23 


Shafts ...............tation	 ft	 17½ 
Winzes	 ................ ... .... .. ...... ....


 


Other Underground .................. 
Drilling, Core-Diamond ..........._______  


._______  Rotary ............. 
Drilling, Non-core-Diamond....  


Rotary...... 


St I set	 ea.	 0	 4 
timbering,	 ft	 15½ 
MIsceIIane ous&..cros.s... 


Roads and Trails.................... 
Stripping................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ........_______  


. 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Operating	 Equipment Purchases	 ...................................................... 


Analytical	 Work	 ............................ ..................................................... ...


TOTAL TO DATE (per MME. Form 6O)	 ..................................


352.50 J 


14,145.00 ,,,  /


C-0 1,050.00 p Z9


A ear Ow 200.00 t2
155.00 


16,402.50 


Qmxfogt of sliaxt was compLeted during the 
month of Sept. 1964.	 The loading pocket at 
the 147 foot level is about 75% completed. 


(Continue on back)


REMARKS L- 4I "c ji	 ( 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


S	 t. 30	 64	 Keystone Mines, Inc. 


President 
Per _____________________ Title ________________________ 


A willfullp false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signatur/4t& 


Title	 Field flffjr  
Government RepreentatI 


Date	 -







REMARKS (Cont.)	 S	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled' "Other" are provided to 
take care of particular exploration operations not specified on 
this form.
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EXTRA COPY



RECEIVED JCT 1 4 1964 
I1\t,%LS 


I.







'v pw I	
EXTRA COPy 


KEYSTONE MINES , INCORPORATED I RECEIVED ¶ EP	 4 1964 
DA	 LOYE CODE ONE Narrative Report for August	 L± 	 ±j 


During August the EoUowig work was accompli 
(a) six feet of shaft was driven which is now being timbered •	 Shaft sink- Jhgl,, wil l, continue in  September 164.	 A new electric pump has been 


obtained and this will be insta],led in the future. 
This pump should allow for more efficient 
removal of water in the shaft and thereby facilitate shaft sinking. 


(b) The drift on the 50 foot level Was extended 
51 feet in a westerly direction giving a total 
length of about 360.5 feet from the shaft. 	 The ore remains generally continuous along the drift. 
A raise in the vein from the fifty foot level to the surface has been completed. 	 On the surface the collar of the raise *s 15$ feet, azimuth of 28010 , from the center of the shaft hoisting 
compartment.	 Ore we generally continuous in the vein,	 Ore encountered in dxtin 	 and raising 
was test milled as in previous months. 
Reimbursement is not being requested for work done o	 the 50 foot level,


7i 
Arnold M. NordaAe 
President 
Keystone Mines, Inc. 
P. 0.	 dx 630 
Pairbanka, Alaska 
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MME FORM 6O UNITED STATES 
SEPT. 1959


0: RTMENT OF THE INTERIOR -OKZ 6304 
OIL OFFICE. OF MINERALS EXPLORATION".


Contract No.' 2173 as amended 


OPERATOR'S
WOO CIO 


MONTHLY VOUCHER For Month	 I1y 196Mr
1 4-23—O9OJ(J 3'O ..00 


Contract Amount so	 35 • O5 


Operator ' s Nam yty MP	 INCORPORATED
Gov't. Participa	 1$1ycr 
Mineral(s)  


Acidresp_p , irbanks. Alaska 


. .., ... .•FOR OPERATOR'SUSE, :... FOR GOVERNMENT APPROVAL ONLY 


.	 . COST CATEGORIES	 .	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 •	 MONTHLY	 PREVIOUSLY,	 TOTALS TO 
TOTAL •	 .	 REPORTED	 DATE ...TOTAL •	 REPORTEP	 DATE 


dftn 


shaZt	 in3Ung	 590,001 •O 


Outside Consultants	 •.  


Labor	 ........................................  
(3) Operating Mat'I. & Supplies: 


Ti mber	 ......... ................ .........  
Explosives .............. .... ............. 


(4) Operating Equipment 
Rental  
Purchase  
Depreciation	 ...................... ........ 	 .	 ..	 -.	 ,	 -	-  


(5) Initial Rehab	 & Repairs 
Buildings, Fixtures, etc.:  


Operating Equipment 


(6) ew 


Repairs to Equipment 
Analytical Work..................... 


 


Employee's . Liability Ins  


IDla	 155 00 


Fixed Unit Costs and	 I	 •-	 .	 .	 ,	 . •:	 •	 :	 •	 • • 


Drifting	 ..	 950p 	 0.00	 4)5.0Q  
Crosscutting	 *	 557 ,50	 0,.00	 357 .50  


n	 .L,..................0. 00	 .o°°	 1.O50.00  
stattan iet (1)	 50	


2 650'-,00  
(2) Personal Services:,.	 .	 .	 .	 . 5 


Superviáion &'Technical 	 •.....	 .	 .	 . 5..	 . 	 . 	 _ . 	 •.	 . 	 . . 	 ..	 - .
	 .':	 -. 


 
Pipe ...... ........... ..... ... ........ ....... 	 ___________	 .	 .	 _________________ ___________ 	 •,•	 __________________ 


Rail	 ..................................... -... . 	 ,.	 :5	 .	 -,	 .	 .	 .	 '	 •,,	 ':	 __________________ 


N	 Buildings Fixtures etc 	 _____ __________________ 


(7) Miscellaneous:	 5'	 •SS•	 -	 . ,,	 .	 -s 


Payroll	 Taxes	 .................. 	
J


..	 ..	 .	 .	 .	 . 


TOTALS	 13]O.Q0	 4Q7
	 747 J-0	 ,3/o oe 


I certify that the above bill is correct and just and that.payment thereforhas. 	......	 Pursuant to authority vested in me, I certify 
not been received."	 "	 "	 .	 ........	 .	 .that this àccbunt'is"correct and proper for payment 


Date	 1y 31	 CI	 Cy 	 rne Mines •	 LflC.	 in the amount of 


Per e	 prsident	 $_?73


'	 -• 
(INSTRUCTIONS ON REVERSE) 	 .	 .	 -	 ..	 (SEE OTHER SIDE) . 	 .. - 


S When a voucher is signed or'receipted in the name of a company or corporation, the nanie of the person writing the company or corporate name, as well as the capacity in which he signs, 	 •. .	 •.  
must appear. For examp,Ie: "John Doe Company, per John Smith, Secretary," or "Tress. 	 Signature 
urer," as the:cade may be 	 .	 .	 .	 .	 ..... 	 (Authorized Certifying Officer) 
A,.,willqlly..fcz1se statement or representation to any department or agency of the United 	 '.	 /',Jf	 /	 C s-z States. as'to-any matterwithin its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote'_______________	 Vou 	 No. Sc...1OO1.)	 -	 '	 '	 S 







Certification by Government Rep esentat;ve 


I certify that to *the best of , my knowledge and belief thethntràcior submitting this voucher is operating an exploration 
project in accordance with he term  of Contract No. AI 73 
Signature 	 Title Acting Field 'Offcer. 


	
Daid AWS 1 


Approved 6y.OME-Execu we 


Signature	


Officer or Alternate:Title 
Acting field Oiliccr, 4 z Date M11 12 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, Is required to report monthly to the 
Government. The report consists of three parts. 


0 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 0 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's'Narrative. Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, 'etc., 
as pertinent.	


0 	


0 0 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end 0 of each month 
during the life of the contract. 	 0 	


0 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


0 After all applicable -'spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower' 'left corner. • Categories (2) through (7) apply 'to 
"Actual Cost" contracts o,nly.' 	 0 


Under "Fixed' Unit' Costs" and Category (1) 
report, (a) the total fixed unit .costs of work. performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed tosts of work performed on a unit-price basis 
by 'independent ëOntractors.  


''Under' Category '(2) include , the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel;' except the 'costs for services applica-
ble to Categories '(5) 'arid (6).  


0 Under' Category(3) include the 'claimed costs of 
all project materials and supplies other than those 
used for 'work' under Categories (5) and (6). 


Under' - Category (4) report claimed rentals on 
equipment belonging'to a third party, 'claimed payments 
or obligations for payments on the Operator's purch'ase 


- of equipment, and claimed depreciation for the use of. 
Operator-owned equipment.  


Under Categories (5) and (6) include' all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs' of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures,--and 
fixed improvements (exclusive of mine , workings). 'Do 
not report these costs under Categories (2), (3), (4),., 
and (7).	 0


O , Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance' of equipment, sampling and' analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll'taxes and insurance. 


Except , for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher ,must be supported by documentary 
evidence consisting" of (a) certified ' copies' or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 


O quantities, unit prices,' total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of'the 
Operator or his agent. One copy of each dOcument 
should accompany the original of this voucher. 


The requirement' for 'submitting documentary evi-
dence of claimed costs may be' waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator,to 'submit this material. 
In any case of waiver Of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 


-' of the final Operator's 'Monthly Voucher. 	 - 


INT.DUP.,DC.59.-	 27







h	 di 


MME FORM 61 UN ITED STATES SEPT 1959	
DEPA MENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PO PORT	 For Month of T 1114 1L	 Docket No CZE ft 


Operator ' s Name	 rY9ONE I1N!S. !C	 Contract No 14-23-090 2173_c 


.	 .	 ,


 


­FOR OPERATOR'S USE.	 FOR GOVERNMENT _USE _ 


OPERATION	 '	 UNITS •	 UNITS	 .	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 
.	 THIS	 •.	


DATE	 DATE	
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 MONTH	 DATE	 DATE 


Drifting	 t	 9	 9	 $15_00	 7_ 
Crosscutting	 1	 L	 35711cm	 _	 Ii_	 '''2_ D 
Raising 
Shafts	 ft	 -6--	 110_ 245OO	 'u'	 14_dS"'° 
Winzes  
Other Underground 	 -..Jotf	 0	 L7'	 1050 . CC	 "	 " '_'-	 'f"_" 
Drilling, Core-Diamond  


Rotary 
Drilling, Non-core-Diamond....	 _	 .	 .•	 _	 __________ ______________ 	 ._. 


Rotary 
Churn  
Percussion	 _•_.	 _	 :_	 . 


Miscellaneous	 6 jOr1 s	 _- 1	 4 
Drift & czot


____ __	 __ _  
Lfl...	


4. 3	
___	 _- 


Trenching	 .........................
V 


.._______  
Test Pitting  
Other Surface Work .................


_______V


 
Initial Rehabilitation and Repairs ......... ............................................. 
Rehabilitation of Mine	 Workings ..........................................................


.V New Buildings,	 Fixtures,	 etc.
	


........... ................................................ 
Operating Equipment Purchases  


.V
	


V 


Analytical	 Work	 ........................................................................................VV  


TOTAL TO DATE (perMME Form 60)  


REMARKS 
Dthg July 1964 the fourth timber set	


R1EMARKS 


for the station was installed and 6½ feet ' 	 I 
of crosscutting and 9 ft of drifting,were 
completed and timbered to meet OE	


75 64t 
speciCicatiotu.	 Six feet of shaft was 
driven and timbered giving a total shaft 
depth of 163 feet from the collar of 
which 110 teet is included in the ONE 


(Continue _cQThraCt. __V
	 _____V	 _______VV __V •V	 (Cóntinueön_back)_VV	 _


V 


The undersigned COflP.anY, and - theofficial executing this certification on its	 V	 I. certify that the information above is 
behalf, hereby certify that the inform ation contained in thiareportis correct and 	 complete and accurate to the best of my know- 
complete to the best of their knowledge 	 f, and belie	 ledge and belieL 


Date31y_31._1964 Operator	 i&e&_IZlL*Signa 
__________	 V	 __V	 _V _•VV'V:V


	
V	 V	 Acting. FjeldOff__ Per	 -	 Title	 V	 Title 041,V Arolt ,_ V V: V	 _	 ::.V:VVC•	 ______VVVV	 .VV	 VVV	 Gàvérninent Reesetjtive 


A willfully false statement or representation to any department or agency of the United States 
as to any matter within Its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 	 Date	 ni	 V


(INSTRUCTIONS. ON REVERSE) 







•: ':: REMARKS (Cont.)


•	 INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61	 .	 . 


This report is the second of the. three parts of the Opera-
--tor s Monthly Report. -Submit the..originâland four copies. 	 .. 


The cost for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs . . . . 



	


should be the total of all costs chargeable 'to drifting including 	 . 
supervision, technical services, timbering (if any), ëtc Similarly,'-  
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This, procedure of distribution, holds whether . 


	


the contract was written on an actual cost or a unit cost basis, 	 .. 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented etc according 


	


to relative footages or on some other c'onventiónal basis. The item	 , H 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion.!.' includes  
all drilling performed with wagon, jack-hammer, stoper and mount-  
ed drills. The several item''tems, labelled "Other" are provided' to' '...............-.	 - 


take care of particular exploration operations not specified on 
this form.  


INT.DUP.	 2716J... .	 .	 ..	 :.
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}SOZE MZL4ES, XNCOROIUi 


- ar ,	
iM1 Natatie Report	 r	 Iy 1964	


1W-- ? :	 - 


r	
'	 —	 - 


;	


?	


64 tI	 o]iowthg i'	 was 
-	


) On the 147 root 1eve] iEhe last (fotarth) tine 

Set was iraed foz the itation therebycoiip1eting tlie 


p	 Station timbering-. The station rock work-ws com1eted r	 in une 1c&4 . E'rQm tILe sttion the rmaining crosscut 


i,qas 
Mation 


TONE 


of 6½ feet was trimined and timberet to mee OZiE speci. - icatina (	 X S ti[%1bO band S ' x 7 in thet c]eaz . 
J


	


	 Pie rt (9 ' ) to the east aLone the veip 	 a1so 
tr:Lnuued ad timbered to neet Oseci . Assay 


, - '	 : reault8 from twO sarr?:Le t&c:en oii this eveI are inc1i4d4, 
the 1ocatioø Of the aamp1e ae owu on t1e com4nyin 


.:	 .::... 
,j 


b	 ±eet of9hat a&drI.ven an timbered. . 
L1he country çck was t 7 iça1	 tIat prvious1y ) encQtueze. 
2Umjtng p water froril thc shift coxitihues a3.though the -	 amotit j: decxeasjng cornpae, to that pumped in the: Spring 
and er1y atimne onthc.	 , 


5	 c) The if on t2e SO foot leveL was extended -	 - 
-	 40½ feet ir; a nort1westery direction	 ng a totaI i	 1.rth o	 ft about 319 èet from thC sha. Theor e  


continuous along the drift a1tojh dome minor £au1ing 
- h3 taken j1ace. The widtho the vein in 1aces ws aS 


much as 3½ eet. Te raia&begun1ast 4orth haa not beeii 
 Como lete4. The oe *om this Ive continues to be 


:	 test mfl1ed . Re imbTureement is t bei requeste4 fót t	
; T: wrkdonon the5Ooot1ovi,	


:F:  


"¼	 • ,	 - - i_ - :L	 ::	
;:z:	 c .	 J	 -	 —	 xnq1d M. Noida1e  


-	 -	 Y	 MINES, INC. 
P.O. Bo63O 
raitba]CS £Uask 
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c' p	 .	 ..,	 :	 .	 ..	 .-	 :	 ;	 T •	 ,: 
MME FORM 60 
SPTi959	


DERTMENTOFTHEINTERIOR	
S	 OME 6304 


Docket No. OFFICE OF MINERALS EXPLOR&TION 	 2173 as amended .	 . tNL ffis GtOt	 .	 .	 ..	 .	 :'
.une	


1' 964
	 •	 '	 1423090_70,190	 . 


OPERATOR 'S, MONTHLYI VOUCHER_ . 	 For Month of . '_' 	 .Cäntract Amount . 	 0 .	 35.. 095-1.1.: 


Operator's 
	KEYSTONE	 NE.	 INCORPORATED	 Coy t Participation	 O1d .$ S i].ver 


P. 0 • 130X 630	 bcu, Alaska	 Mineral(s)  


FOR OPERATOR'S USE 	 •,	 .'..' FORGOVERNMENT APPROVAL ONLY 
COST CATEGORIES MONTHLY 


TOTAL	 -
PREVIOUSLY 
REPOR.TEO


TOTALS TO 
'-'-DATE	 :-	 '


MONTHLY 
'TOTAL "


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and  


(1) Independent Contracts'  


Bull dozing ' ............... ...-. ... .............  


Cr
Drifting.


osscutting
stio .l7-½';	 at i 1050  


.3 station sets . 150 .: -0.0 . 150.00..  
shaft , sink.q 770­11-9.6 U .00 11960.00 - 


.	 .	 ,. .., .-	 . .	 .	
,-.-.. (2)-Pers6nal Services: 	 . 


'Supervision & Technical	 .......  


. 


. . ...


(3) Operating Mat'I. & Supplies:  
Timber	 .......................	 ........  


E xplosives	 ...........	 .  


Pipe............. ....... .._.... ..........


.	 -.. . ..	 . . .	 .	 . Rail	 ..................................... 


.........................-...-......  


Outside Consultants	 ..............


Labor .......................................  


(4) Operating Equipment 


Rental	 ......... ............ o ........ . .	 . .	 .	 .. . .	 -.	 .	 . 


Purchase


. Depreciation ...........................


(5) Initial Rehab	 & Repairs 


Buildings	 Fixtures	 etc 


Operating Equipment ....... 


(6) New Buildings, Fixtures, etc
. . •.	 . . ..	 .	 . è (7) Miscellanoi.is: . 


Repairs to Equipment .	 .	 . .. U.	 . ., . 


. . ..


.. .	 . 


. Analytical Work, ...................... 


Payrol,I Taxes	 ...............
_.. __ ". Employee's Liability Ins....... .	 . .. , .. ..	 .	 , , ....


-	
- 


TOTALS ,,,	 _t) _O131C0.0( $1200 9G0.0
,,	 __ 


.1  certify that the above bill is correct-and .just and that payment therefor has 
, not been received. 


Date'	 une__'30g'1'9t	 I(EYSTONE_- MINES.9, _INC,....:.. .


.	 ... Pursuant to authority vested in, me, I certify 
un that this accot iê cOrrect and proper for payment 


in'thé,tamount of:'  


Per' _ArnoldM. __Nordaie_________President l. $	 _-


.,	 .,	 ':•	 .  ignature 	 ______________7- 
j	 JAuthorized Certifying Officer) 


- 7/,- /4cJ 
, Dote	 /._'I__7_.	 Vou. No.	 '-_-


• When a voucher is signed or receipted in the name of a company or corporation, the name of  the person writing the company or corporate name, as well as the capacity In which: he signs,. 
must appear. 'For example: "John Doe Company, per John Smith,. Secretary, 	 or "Tréas-	 ' 
urer___asthe_cademaybe 


.A wi1lul1y,,false statem'et or'representation to any department or agency of the United 	 - 
Sta as ssSo-.anY matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 


(INSTRUCTIONS ON REVERSE)	 ---. -	 (SEE OTHER SIDE)







4 


Certification by Government Re esentative 


I certify that to the best of my knowledge and belief the ' co'ntractbr submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No.	 U73 
Signature P1t,"4-	 .... TitJe. Acting Field'Office	 Date 'J	 1:3 ..' 


Approved by.OME Execut ye Officer or Alternate:
-JUL ­Signature	 Title Acn Field-Ac ff8n	 T Date 	 1964 


OPERATOR'S MONTHLY' REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator- is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole,logs, assay reports,, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME.FORM 60 


- After 'all' applicable spaces are filled in, the 
Operator or his agent 'must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the toàl fixed unit costs of 'work performed 
under contract provisions for contribution by the Gov-, 
ernment on a basis of "fixed unit costs"; and (b) the 
'claimed costs of work' performed on a unit-price basis 
by indepéndeñtcàntractors. 


Under Category (2) include the claimed costs of' 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to' Categories (5) and (6).  


Under Category . (3) include, the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5)' and (6). 


Under Category '(4) repoit claimed rentals"on 
equipment belonging to a third party, claimed payments 
or obligations "for payments on the Operator's purchase 
of equipment; and 'claimed depreciation 'for the use of. 
Operator-owned equipment' 


Under CategOries (5)'and (6) include all claimed' 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items use 
in (5) the initial rehabilitation 'and' repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal- 
lation or construction of new buildings, fixtures; 'and' 
fixed improvements (exclusive of mine workings).,.- Do'S 


not report these costs . .under Categories (2), (3), (4),. 
and (7)


Under Category (7) include all micellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of, 'equipment, sampling and analysis, 
travel," communication, accounting, office expenses, 
and the Operator's 'share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all co ,sts claimed 
in this 'voucher must be supported by' documentary 


'evidence consisting of ('a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross 'earnings, itemized 
deductions, and net earnings; (b) original or certified 


'copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials 'o 'services, 
'4uantities, unit prices, total 'charges, and payment 
terms; and (c) certified. memoranda of the Operator for 
such items as depreciation off Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification, 'may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his ' agent. One copy' of each document 
should accompany' 'the original" of this voucher. 


The requirement" for submitting documentary evi 
-.,dencé. of '1 '	 costs may be waived by 'the OME



re LTE xecutiv Officer if he determines that it is 
impracticable for Operator , to submit this material. 
In any case of waier of this requirement an "on-site" 


,fi9dit1b5 iYE 4ditor is mandatory prior to payment 


OFFICE	 hR	 Monthly Voucher. 


FiSCAL SECT-ION '







TKED 
ME FORM 61	 NITED STATES SEPT. .1959 	


DEPA___ ENT OF THE INTERIOR	 1; JUL 8	 "4 OFFICE OF MINERALS EXPLORATION 
ai--- 


1 oM	 . 
OPERATOR 'S RQOR f EPORT	 For Month of Ju	 94	 Docket No. o	 6304 
Operator's Nae_Koyotono Mince,, Inc. 	 Contract No. 14-23-090-2173 as rdied 


• OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 
DATE 


Drifting ............................... ....______  
Crosscutting ............................  
Raising


104 
Other Undergroun 'stattionft	 17½	 17½ 


._______  Rotary ............. 
Drilling, Non core Diamond 


Rotary 
Churn	 . 
Percussion  


Miscellaneous .......................... 
...... statV 
RO?Ssets	 ea	 3	 3 
Stripping


._______  Trenching	 .. ............................ 
Test Pitting	 ...........................______  
Other Surface Work	 _______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ...................................................... 
Rehabilitation of Mine Workings ............................................................
Ne w	 Buildings,	 Fixtures,	 etc .............................................................
Operating	 Equipment Purchases......................................................... 
Analytical Work 


TOTAL TO DATE (per MME. Form" 6O)	 . .43,1GO.00


r 11,960.00 


1,050.00 17..-


.


iu.uo  
. 


_____________  


. 
_______________  
_______________  .


REMARKS	 ••	 .	 .	 -	 . 


Seventeen and one-half feet of statioll 
allowed i.n the contract was completed 
on the 147' level.	 Three of the four 
station sets allowed were installed. 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this . . certification on its 
behalf, hereby certify that the information contained in this report is correct and . 
complete to the best of their knowledge and belief. 	 .	 , 


Date ,Ju	 30, 1964 Operator'_yr.JØ	
MINES, INC. 


Pe 4 1	 7?&ZdIJQTutle	 President 


A willfufltQ p teMnt oQLn to any department or agency of the United Statel 
as to any matter within Its Jurisdiction Is a criminal offense. (U. S.Code, Title 18, Sec. 1001.).


I certify 'that the information above is 
complete and accurate to the best of my know- 
ledge and belieL 


Signature 


Title	 Acting Field OffIcer. 
Government Repr


s
 sent a ive 


. 	 1.3 
Date


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 S	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was, written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. Theitem 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling', Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP.,D.C.59- 1-V7
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EEYSTONE MINES , INCORPORATED 


Narrative Report for month of June .1964 


During June 1964 the followingunderground openings were 
driven:


(a) The crosscut at the 147 foot level was en1arged. 
into a station. Reimbursement is being requested 
for 17½' of station as allowed in the contract. 
The width is slightly longer than 8 feet. 8s1 X 8" 
timbers were used and posts are 7½ feet. Three 
station sets were installed and reimbursement is 
being requested for these. An additional set was 
ready for installation and reimbursement for this 
probably will be requested in the July report 


(b) Approximately 38 feet of drift was driven on t1e 
50 foot level in a	 e we direction giving a 
total length of opening on this level of about 
279 feet. (The sum of 38 feet plus the 244 
reported in May 1964 was adju	 as sted becue of a 
change in direction of the drift.) The ore was 
continuous along the drift driven in June and 
some widths observed were as much as three feet. 
Ore from this level continues to be test milled. 
From the level a raise is being driven to the 
S to provide better ventilation This raise 
is not shown on the accompanying sketch. 


Reimbursement for the work done on the 50 foot level is not 
being requested. 


REC1V,E
Arnold M. Nordale 


JUL 8 164	 President 
IEYTONE MINES INC. 
P 0 Box 630 - .	 .	 ..•.	 4rx.' .	 ..	 -	 .•• 
Fairbanks, Alaska 
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KEYSTONE MINES , INC. 
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1-1


Fairbanks, Alaska 	 0 
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li.


Mr. 	 D.	 R.	 MacLaren1.
Acting Field Officer, ONE1 .
Region I 
U • S • DEPT • OF THE INTERIOR 


I	 11 Office of Mineral Exploration 
South 157 Howard Street 
Spokane, Washington 99204


Re. ONE 6304 (Cold-Silver)11 ,
Contract 2173 as amended c	


Eeystone Mines, Inc. 
Fairbanks District, Alaska1.


Dear Mr. MacLaren 


In accordance with the specifications of our ONE contract,1.
as amended, I am forwarding you herewith the original and 
three copies of zlll^


Operator's Monthly Voucher (MME form 60), June 19641.
Operator's Progress Report (MME form 61), June 1964ll^
Operator's Narrative Report, including11


Narrative 
Sketch map 4l0 showing work accomplished during June 196441
Statement of wages paid for June 1964 


Reimbursement for June 1964 is being requested at the present1, attime for 17½ feet of station and 3 station sets.1.


Very truly yours, 


	


., ^	 .	 I ,	 .	 ,	
^' .


	


­ _ . - .
	


:	 . 7


. .	
,	 .',,^.,; , - .	


I ,	 , * " , " 0 7Z	 -	 . ^ , ^,: 


At 14. Nordale 
President 


	


KEYSTONE MINES • INC.K.
• 0. Box 630	 A1.


Fairbanks, Alaska	 ' 
AMN:EBB:Jp 
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MME FORM 6O t/4.-4'	 UNITED STATES SEPT. 1959	
JU1 3 i ) '•'	 DE RTMENT OF THE INTERIOR:." '.,,•" 


OFFICE OF MINERALS EXPLORATION 	
Docket No	 ONE 6304 


o M	 Contract No. 
14-230902173 as amended 


OPERATOR'MONTHLY VOUCHER For Month of M	 1g64	 Contract Amount	 70.i9O 
Gov't. Participation % 50 $3-5..095 


Operator's Name	 RTST0N MS XN'!.	 Mineral(s)	 o1d, Silver 
Address	 P. OA	 6300 ''Paitbankajo,Alaska, 


- _-
	 FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL ' 	 REPORTED	 DATE' -	 '	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 S 


() 
Independent Contracts 


Bulldozing  
Drifting  
Crosscutting  
Drilling  


(2) Personal Services 
Supervision & Technical  
Outside Consultants	,  
Labor	 .......................................,.  


(3) Operating Mot'l. & Supplies: 
Timber	 ..................... ....  
E xplosives	 ......................"•'u o  
Pip e . ................. . .... ............. .....  
Rail	 ,. ............ ........ .. ................. ....  


(4) Operating Equipment: 
' Rental	 .............................. .......... 


P urchase .... .......... ,.	 . ........... '  


(5) Initial Rehab. & Repairs:  
Buildings, Fixtures, etc  
Operating Equipment ............  


(6) New Buildings	 Fixtures	 etc  


Repairs to Equipment  


Payroll Taxes  


S tn)c	 11SO	 $10, 81:0	 $114960  


.'  


Depreciation	 _______  


(7) Miscellaneous:.	 0	 0	 , 	 0	 , 	


0 


Analytical	 Work	 ................ ....... 	 • 0 	 ,	 0	


.--	 -. 


Employee's Liability Ins........, 	 -	 0 	


.. 	


0 	 0 


;OTALS  	 fO,I/I''-	 ,,,7oi-*)


I certity that the above bill is correct-and justand that payment thereforhas..... PurSuant to authority vested in me, I certify 
not been received, 	 that this account is correct and proper for payment 
D te ?r 31, 1964 Payee EAkit0ff.M;_Mtn44g, 	 in the amount of 


Per Arnold M. NOZCiaIO Title Prident	
$___________ 


* When a voucher is signed or receipted' In the name of a company or corporation, the nanie of 	 0 


• theperson writing the company or corporate name, as well as the capacity in which he signs, 	 .-:at . 0re
,0  must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 	 )ignU	 ' urer," as the:cde may be.	 0 	 0	 .


, 	
' ,- ' ' - :-'


	 ('Authorized CertifnOfftcer: 
A wi1111y,..fatse statem'et or representation to any department or agency of the United 	 /	


0 
JL	 7- States. as'-o-n rn ny atterwithin . its'jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date '	 f_'f	 Vou No  Sec. 1-001.) 	 0 


(INSTRUCTIONS ON REVERSE) 	 .	 (SEE OTHER SIDE) 







Approved by.OME Executive Officer or Alternate: 


Signature Title Acting  'Field Offic Date 


Certification by Government RIPresentative:.  


I certify that to the best of my knowledge and' belief the contractor submitting this voucher is operating an exploration 
project in accordance with th,e terms of Contract No. _1 73 


Signature	 '	 .. Title Acting Field, Officer,.A	 1ZT	 Date	 J1YR 4 


OPERATOR'S MONTHLY REPORT 


The Operator, 'under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs, incurred and claimed 
by the Operator is the voucher basis for payment of 
the - Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con- 
cise description 'of the work performed, results accom-
plished, and any unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the Original.and four copies 
of each of the three sections of'this report, to the OME 
regional Executive Officer at the end of each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all 'applicable spaces are filled in, "the 
Operator or his' agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to' 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the 'Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of wàrk performed on a unit-price basis 
by independent contractors. 


Under Category (2) include, the claimed costs of' 
all payrolled and invoiced supeEvisory, technical, and 
labor personnel, :except the costs 'for services applica-' 
ble * to Categories 5) and (6). 


'Under Category' (3) include the claimed costs of 
all project materials , and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) repo'rt claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments 'on the Operator's*perator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical. services, oper- 
ating materials and supplies, and 'ah other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures; and 
fixed improvements (exclusive of mine workings). ,. Do-
not report these costs 'under Categories (2), (3), (4),.,, 
and , (7).


Under Category (7) include all miscellaneous 
claimed ,costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of. payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the' contract, all costs. 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting of (a) , certified copies or tran-
scripts ' of payrolls which list each employee, wage 
'rate, period of employment, gross . earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate* items of materials oi services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent One copy of each document 
should accompany' the original of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed costs may be waived by 'the OME 
regional . Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver, of this. requirement an "on-site" 
audit by an OME auditor ,is mandatory prior to payment 
of the 'fix!al Operator's I Monthly, Voucher. 


INT.DUF. ,D.C;59-.







SEPT.


MME FORM 61, 
 1959 	 JNITED STATES 


tJLd5' \	 DEPARWIENT OF THE INTERIOR 
?	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S "NU 	PORT	 For Month of	 Docket No. 


Operator ' s Name_ ITQE	 Contract No. 14-23-090—. 


FOR OPERATOR'S USE	 '	 FOR 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 


MONTH	 MONTH	 DATE	 DATE 
THIS	 DATE	 DATE	 UNITS THIS	 UNITS TO	 COSTS TO 


Drifting .................................. 
Crosscutting ..........................	


.  


. 
Raising ....................................______  
Shafts .....................................zt	 ic	 104	 41,JGO	 f 
Wunzes	 ...................................._______  
Other Underground .................. .._______  
Drilling, Core-Diamond ...........______  


Rotary .............. ._______  
Drilling, Non-core-Diamond....  


Rotary ...... ._______  
Churn ......... ..____  
Percussion  


Miscellaneous .........................______  


Roads and Trails ....... ............. ._______  
Stripping .................................._______  
Trenching  
Test Pitting	 .......... ................ ._______  
Other Surface Work ................._______  
Initial	 Rehabilitation and	 Repairs ......................................................_______________  
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc	 ..........................................................._______________  
Operating Equipment Purchases	 ......................................................._______________  
AnalyticalWork	 ................................................................................._______________  


TOTAL TO DATE (per MME. Form 60)  


._______________  


REMARKS	 REMARKS 


•	 en feet , of abaft was driven 'during 
4ay 1964 for which reizuraement is 
being requested.	 3oe work was done 
on the ore pocket at about the 147' 
level.  


(Continue on back) ,	 .	 (Continue on back) 


The undersigned company, and the official executing this. certification on its 	 I certify 'that the information above is 
behalf, hereby certify that the information contained in this report is' correct and 	 complete and accurate to the best of my know-' 
complete to the best of their knowledge and-belief. 	 '	 ledge and belieL 


Date May 31	 1964- Operator Ifcytouc Minet. Inc.	 Signature/t& 


rrcidcnt	 Title Acting 
Field Off'rer 


A wi1lfu	 Rtet o	 4t%n to any department or agency of the United States	 •	 '	 ' '
	 tive 


as to any matter within its Jurisdiction is a criminal offense. (U. S.-Code, Title 18, Sec. 1001.) 	 Date	 U	 IT 


Gov6rmmelVA . esen


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	
.
	


REMARKS (Cont.). 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three :parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.59- 6117
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DATE INIIALS L7/ 


FOR: Check items for action desired 
Action	 Reply for signature of 
Approval	 Investigate	 Surname 
Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File Tns t ructi-O 	 X You r irt ton 


RWRKS: i-604 ((;Old-s11v.) 
Keystone Kin.., Inc. 
Keystone Mines 
Fairbanks District, A1*ak* 
Contract 2175 


Transmittal of Operator's narrative report 
and sketch for April 196. No distribution 
Of NNE Forms 60 and 61 was aMe to fiscal 
s no re1abUjs,t was requested. 


IN? . -Dvp . SIC., CASH., D. C.	
M56300-.62 


X FORM 6	 gi_ SLIP 
..2-9 . ..	 flP''TrP! 1!!.. TTN!fl T1-S 


TO: Chi.r, Div. of P11. Operation 1. ...-	 . 


2. 


3. 


4..	 .	 .
------------------


 


Ear.. I







	
w:


	 .. . , . .__. . . . . . . .	 . .	 ... .	 :	 ' .. .	 . . :	 . ' • •'	


: :


	 • 
,• : ,	 c: •	 S 


•• : 
w.	 S ;l .",.,	


,	 I	 , ^.^	
- , . 1_ , . 


	


EEYSTONE MINES , INC .	 1 RECEIVED	
M E
	 I ..; S. 	 • •	 . 	 S.	 •• • •	


••	 S	


O.'Bàx 630 	 •.	
: .	 • 


:1.:MAY11 1964• • .
 ^ 


, ., ^	 .
Fairbanks , Alaska	 '-"	 1 q	 CQ%


S	
• •	 S :	 • •	 - --	


S•	
. -


 .^l .. .,  . .- 	 . 
1,
	


.	 : ,
	 .	 - - : ^	 . .	


-	


, ^, 


-	 S	
S	


: 	 •' :	 . 	 •	 .	 S	 S•	 , 	 . 


	


: 	 . S.	
•	 .. 


S	 •	 • ,	 S • 


S	
April 30, 1964. . 	 S	 • 	


:


1.1. -	 -	 S	 •	 -	 .	 -	
S .	 •	


S	 - -. ..11


L 
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Acting Field Officer, OME
	 -	 .	 ^ . I ., . 
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S	 U. S. DEPARTMENT 0? THE, INTERIOR	 ':'	 S1.
Office of:MinOralExploration.. 	


5 '.	 S


.11
South 157 Howard Street


1.


Spokane, Washington 99204 
I;N


REs OME 6304 (Gold-Silver) 


	


Contract 2173, as amended1.11
• 	 S	


S	


S :


	 Keystone Mines • Xnc. '	 S


I I-
1. I


Fairbanks District, Alaska 


Dear Mr. MacLarens 


S	 accordance 'with the apecifications of Sour' OME contract, S


%
as amended,'5 I am forwarding you' herewith the 'original and' 	 '. 
three copies of: 


Operator's Monthly Voucher (MME form 60), Apr 1964, 
11


	


Operator's Progress ft-port (MME fOrm 61), Apr 1964 • 	 '.11
S 	


5	


Operator!a Narrative Report, 'including 	 -k"F
S	 Narrative '	 S	


55 S 


S	
Sketch map *8 øhowing work	 * :. 


- -


.	 '	 '	 • 	 S1.
accomplished during Apr 964 1


I 1.


Reimbursement is not being requested at the present1-1
time for work accomplished during April 1964.


1.


Very, truly yours.
1.


eo&77'C 
77w .. " 


I . , 
­


, . .. "..	
. . -, ", ,	


.;i, 
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	 . ^::^-,.. 	 - 	 .''.;._-	 .".:. ^ 1.1'1,.",^. 	 .	 - l"	 _	 :	 ,	 ";;.. 	 ^ I. 	 .. ,I I,	 I	 *!	 I 
Arnold M. Nordale


11.
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	 I.	 President	 • 	 ' 	
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Narrative Report for Month of April 3964 


During April 1964 about 26 feet of croescut was driven 


at the 147 foot level. The vein was Lntereected in the back-11


at a distance o about 30' from the 147 k reference point 


in the footwall. of the shaft as ahown on the accompanying77


sketch. The vein at this point has a width of 24 inches1.


a strike of 125°, a dip of 370 S. and pans free gold as1 .
welt as considerable sulfide. The quartz is white and iron11


staining is lacking. The vein has been faulted in several 


directions resulting in segments of ore. Generally, the1.


structure appear8 strong. The country rock in the crosscut 


is flat, blocky laere of mica, quartzite birch creek schist.a.


About 31' of drift was driven during April 1964 on the4.


fifty foot level. The drift followed the vein system and 


continued westerly. Considerable vein iron stained quartzI.


and. occaionai1y white quartz, containing sulfidés, were1.a


	


	 :-	 :, 
in the system and from which free gold can be panned. 


During the month a hoist was installed to replace thei:t


one that had been in prior use. An ore bin and chute were 


installed at the 50' level. Snow plowing was necessary to 


keep the roads open to the mine. At the present time the1 .


spring thaw has set in with day temperatures rising slightly1 .


about 400 and night temperatures being Just below freezing .III .
The mine workings continue to make water but the quantity1 .


is being handled in a satisfactory manner. 


7	 7	 ,	 , ,	 .	 , 
Arnold M. Nordale 
President 
Keystone Mines, Inc. 
Box 630 AMT:EHB;Jp	 Fairbanks, Alaska
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I'	 RCV 
NME FOAM 6O	 NITED STATES 
SçPT.1959	


DRTMENTOFTHEINTERIOR-. APR	
OFFICE OF MINERALS EXPLORATION 	 Docket No	 10M 6304 


g	 Contract No 


WWII 	 14..23-090-217	 s amended 
OPERATOR 'S MONTHLY VOUCHER For Month of Mch 1964	 Contract Amount 72, 950 00 


Keystone Mines, Inc	 Govt Participation	 36 475.00 
Operptor's Name 


Address
Box 630,	 &Lasjca	


Mineral(s)	 OldSi1vcr 


FOR OPERATOR S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES MONTHLY 	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 ..	 TOTAL	 REPORTED	 DATE 


Bulldozing	 -  
Drifting 
Crosscutting 


(2) Personal Services 
Supervision & Technical  
Outside Consultants	 •. ....  
L abor	 .........................................  


(3) Operating Mat'l 	 & Supplies: 
Timber  
Explosives	 ...........  
Pipe.......................;....  
Rail	 ...............................	 .. ......  


(4) Operating Equipment 
Rental  
Purchase  
Depreciation  


(5) Initial Rehab & Repairs 
Buildings	 Fixtures	 etc  
Operating Equipment 


(6) New Buildings 	 Fixtures ,ixtures	 etc  
(7) Miscellaneous 


Repairs to Equipment 
Analytical Work  
Payroll Taxes  
Employee's Liability Ins  


Fixed Unit Costs and	 .. 
() Independent contracts: 	 .	 . :.	 .	 .	 .	 : .	 -.	 ••.	 . .	 . 


sft stnkjyj 	 920	 9890	 $1o,Rlp 


TOTALS	 92O	 9890	 '10	 n	 't?c'..	 '?' 


	


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me I certify 
nc 1 een çceçd.	 that this account is correct and proper for payment 
uate 	 .7.1., , 64 * Paye (eYstone Miri, Inc -	 in the amount of 


771 
P npld M. 	 ;Title President	 '0 	


• - 	 -: 	
. 	 $ 	


. . 


* When ,voucher is signed or receipted in the name of a company or corporation, the name :- 	 . -	 .• 
the person writing the company or corporate name, as well as the capacity in which-he signs, 	 . .	 . 
must appear For example John Doe Company, per John Smith Secretary or Treas.. 	 Signature 
urer,* as the:cde may be.	 .	 .	 S 	 . 	


. .. ...... ( Authorized Certifying Officer) 
A wi1ll1y,fqlse statement or representation to any department or agency of the United 	 / States as	 matter within its jurisdiction is a criminal offense. (U.S. Code, -Title 18, 	 Date _'#fY'	 - ,t	 Vou. No.  


(INSTRUCTIONS ON REVERSE) 	 -	 0	 (SEE OTHER SIDE) 







Certification by Government Re sentative:  
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 


project in accordance with the terms of Contract No. 	 / 73 
Signature	 ,., Title, ACting. FieJd..Officer/4	 1'3 119M 


Approved by.OME Executive Officer or Alternate: 


Signature	 Title Acting Field  


OPERATOR ' S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con- 
cise description of the work performed, results accom-
plished, and any unusual situations encOuntered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, .MME FORM 60 


After , all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner, Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under cOntract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of. work performed' on a unit-price basis 
by indepe-ndent cntractó'rs. .... 


Un'dér" Category (2) "include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor persormel,'ëxcept' the cOsts for services applica-
ble to Categories (5) and' (6). 


Under Category (3) iñclüde. 'the claithed äosts of 
all project materials and supplies other than those 
used for work under Categories(S) and (6). 


Under "CategOry (4) 'report 'claimed rentals on 
equipment belónging'to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreàiation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services,, oper-
ating materials and supplies, and. all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-' 
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.,, 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting Of (a) certified copies or tran-
scripts of payrolls which , list each employee, wage 
rate, period of . employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which ' indicate items of materials or services, 
quantities, unit 'prices, total 'charges, and payment 
terms; and (c) certified memQranda Of the Operator for 
such'items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator of his' agent. 'One copy of each document 
should accompany the' original of this voucher. 


The requirement' foi submitting documentary evi-
dence of claimed, costs may be waived , by the OME 
regional Executive Officer'if he determines" that it is 
impracticable for an Operator 'to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher.-' ........ .... 


INT.DUP.',D.C.59- ..27j-
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MME FOkM 04


EPT 1959	
UNITED STATES 


, '2 ' DEPA MENT OF THE INTERIOR 
• OFFICE OF MINERALS EXPLORATION	 S 


OPERATOR 'S PROGRESS REPORT	 For Month of Mr,h 1964	 Docket NoØME 6304. 


Operator's Name_Keystone MinesInc!orporated	 Contract No 14_23O9O_2173 as amended 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................  
._______  Crosscutting ..........................
.______  Raising .................................... 


Shafts	 .....................................ft	 94 
Winzes .................................._______  
OtherUnderground .................. 
Drilling, Core-Diamond .........._______  


.______  Rotary ............. 
Drilling, Non-core-Diamond....  


._______  Rotary ......
..._____  Chitn. ........ 


Percussion  
Miscellaneous .........................______  


.______  Roads and Trails ....... . ............ 
Stripping ................................______  
Trenching 
Test Pitting	 ..........................______  
Other Surface Work ................ ..  


. 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings ........................................................ 
New Buildings,	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
Analytical	 Work	 ......... ............................................................. ....... ..':..  


TOTAL TO DATE (per MME.-Forrn 60)	 .-. ..,:..............................


10 aio 


______________  


•.•,,	 •--


._______________  
______________  


:$10s 810 /2 Vt2 


REMARKS Bight feet of shaft was driven and a crosscut was begun into the hanging	 / 


wall, at the 147 foot level, for the 
purpose of intersecting the vein. 
Fourteen feet of crosscut was driven; 
however, refund is not requested for 
this at the present time. 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned' Company, and theofficial. executing. this .certification- on- its 
ontaned in this report is correct and behalf, hereby certify that the information contained"


.


complete to the best of their knowledge and belief, 


Date March 31, 11 96 perator Kiystone Mines, Inc. 
5.	 .,	 •,.	 .••	


5 .. 


Per Arnold M. Nordale Title	 President •	 '••-	 •'	 •	 S	 '	 •	 '	 -'- 
A willfully, false statement or representation to àny.d	 artment-or agency of the United States- as to any matter within its jurisdiction Ian criminal o'flenae,(U.S. Code, Title 18, Sec. 1001.)


..	 •I.certify that the information above is 
complete and accurate to the best of my know- 
ledge and belieL 


Signature4t "" 
...	 A Title	 cting Field Offcer, L?	 .z -.--	 Government Represen( live 


•	 --	 •.	 -	 ••-% 
Date	 1	 .'4	 -


• S (IP1StRUCT IONS .ONREVER$E) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

• MME FORM 61  


This report is the second of the three parts of the Opera-. •. .. 
•-. tor's .. Monthly Report. - Submit the original and four copies. 


The cost for each operation should be . the total of all	 . 
claimed costs attributable to that type Of work with two ëxcep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 	 S. 


supervision, technical services, timbering (if any), etc. Similarly, .	 . S. 


drilling costs should include the cost of cementing, reaming, 
core boxes, etc This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis ., . .: . 
or some combination of the two. Distribute the cost of . such .. 
general items as supervision, equipment rented, etc. 
to relative .footages or on some other c'onventionál basis. The item. 	 ..	 .. 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings.'. 


The item titled "Drilling, Non-core Percussion ! ' includes*S	 S 


all drilling performed with wagon, jack-hammer, stoper and mount- 	 ..	 S 


ed -drills. The se* ver'al items labelled "Other" are provided to	 . . . 


take care of particular exploration operations not specified on ...... 
this form.  


INT.DUP.,D.C.59- 27.169 . .	 . .
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, 1in Xbbortp Contractor for the Keystone Mines In•* 
hrsby e.rtity that X have been paid in full up to a 
ia4u4in ,	 • ,	 •;.•:.'•


wjn Zbbert	 - 
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MME FORM 60 4	
5


	


UNITED STATES E FO RI 
SEPT 1959	


L4LC.-Q DE ARTMENT OF THE INTERIOR 
•: y : :; .	 ,	 ' ''	 '	 -' .. OFFICEOF MINERALS EXPLORATION. 	


Docket No.  


Contract No 


14-23-090—_2i?3 a and 
OPERATOR 'S . MbNTHLY VOUCHER For Month of	 1S	 .Contract Amount $ 73e95Q 


Gov't.Participation 


Operator's Name	 ftizasl 0 lthm,.	 .	 .. ':	 ..'	 Mineral(s)  


Address	 Vic Abtka
FOR OPERATOR'SUSE 	 __FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO .	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED..	 .•_DATE-	 ::	 TOTAL	 REPORTED	 'DATE 


Drifting ............... . ............... . ..... 
Crosscutting 


Drilling 


(2) Personal Services 


Supervision & Technical  


Outside Consultants  


L abor	 .................................... ....._.  
(3) Operating Mat'I. & Supplies:  


Timber	 .....................  
Explosives  


Pipe  


(4) Operating Equipment 


Rental 
 


Purchase ...................................S  


Depreciation  


(5) . Initial Rehab. & Repairs:
 


Operating Equipment ... ...  


(6) New Buildings, Fixtures, etc.,  
(1) Miscellaneous 


Analytical Work  


Employee's Liability Ins......
 


TOTALS	 _____  


Fixed Unit Costs and	 ..	 .t : 'tt4.00 01 	 ly	 '	 IM0 
(1) Independent Contracts	 this Me been adjus ed to	 OS	 ou U 


Bulldozing	 U	 _l tCt__5Z	 Ott", __ 


.5 	
5 5 .•	 . 	 .. . . 	 S	 S 


fQ* 


Rail	 .......................................... 	 ____________	 .•	 .	 .	 , _,	
.-	 . ..,	 ____________________ 


Buildings,	 Fixtures, etc.	 ..L.	 S.	 ' 	 .	 .	 .	 .	 ,.. 


Repairs 'to	 Equipment	 S	 ,.	 .	 .	 S	 -	 S	 ,	 '•-	
.,. 


Pay roll	 Taxes	 .........................	 ...	 ,	 ..	 .	 '	 .	 .


4. 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date 	 29 ,	 tø*e$4,Inc * 


Per 	 S	 I' . 1eTitI e ' . 
* When a voucher is signed or ricelptedjri. themame'-ofea,.company or corporation, the name of 
the person writing the companyor corporate name, aswell as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
.urer," as the:cde may be.  
A wilI1ly...false statem'et or representation to any deparbnentor acncy of the United 
States. cxs'to--any matter within j : tsJurjsdi'ctjon .jjsaô1jnal offense. (U.S. Code, Title 18, Sec. 1001.)	 .  ;(i :N'STRUCTFoNS ON REVERSE) , .........


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment.. 
in"thé amount 'of,"  


$_______ 


S	 - 
: . ' ..	 Authorized .Ceifylng 


botee3/" Cc!	 Vou.No. il 
(SEE OTHER SIDE)	 ' 







Certification by Government Re esentative:  


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with e terms of Contract No. AI7?  


	


Signature 	 . Title Acting Field Ufhce.r;... 	 D" M 9: .1964 


Approved by .OME E xecuti v Offi cer or Alternate: 


	


Signature	 Title	 C''	 Date MAR R.I. 


	


- .	 .	 .	 .	 . OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's : MoatMY Voucher on MME 
Form. 60 listing the project costs incurred and claimed 
by the Operator is the Voucher . basis' for payment of 
the Government's share of the,cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract. 	 .


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and, any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill, hole logs, assay reports, etc., 
as pertinent. '	 S 


The Operator submits the. original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts only. 


Under , "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica 
ble to Categories (5) and (6). ­


Under Category (3) includel the claimed costs of 
all project materials and supplies other than those 
used for work tinder Categories (5) and (6).' 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for: payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned . equipment. 	 - 


Under Categories 
.


(5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies,, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine, workings). Do 
not report these costs under Categories (2), (3), (4),. 
and	 (7).'	 .	 ;.


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provision' s Of the contract, all ëosts claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage1.
rate, period of . employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total -charges, and payment 
terms; and (c) certified memQranda of the Operator for 
such items as dépréciation 'of Operator-owned. equipment, 
unemployment 'taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the- OME 
regional . Executive' Officer' if he determines, that it is 
impracticable for an 	 to4 submit this material. 
In any se of w fb this req irement an "on-site" 
audit by an OME auditor is mand tory prior to , payment .2 
of the fi al Operator's Monthly V ucher. 


AR I 


...om.cE0F THE SECRETARY .', 	 ''. .-:';	 •-






FISCAL SECTiON " 'I .DUP. ,D.C.59-'







"SEP


MM  
FORM 61 UNITED .964 T. 1959 !-'
	 P	 ENT OF THE INTERIOR i(one	 IjRALS,EXPLORATION 


a.
2173 as, a,"ided. 


OPERATOR 'S 1R4IEPORT :, ' For Month of _______________ 'Docket No. 


Operator's Name_ ' 	 ,	 '.	 ' ''	 Contract No.' 14-23-090—


FOR OPERATORS USE	 '	 ,'	 FOR GOVERNMENT USE 


' OPERATION	 UNITS'	 UNITS	 UNITS TO	 COSTS TO	
APPROVED	 APPROVED	 APPROVED 


5h&ftc -	 it	 MO	
DATE	 DATE	


MONTH 	 DATE	 DATE 


THIS	 '	 UNITS THIS	 UNITS TO	 COSTS'TO 


. .___  
Crosscutting ...........................  
Raising .................................. .______  
Shafts ....................................._______  
Winzes	 ................................... ._______  
Other Underground .................. ._______  
Drilling, Core-Diamond ..........., 


Rotary ............. ._______  
Drilling, Non-core-Diamond....  


Rotary  
Chisn. ........ .._____  
Percussion  


Miscellaneous . ........................ .______  


Roads and Trails .................... .._______  
Stripping ................................  
Trenching  
Test Pitting	 ..........................._______  
Other Surface Work  
Initial	 Rehabilitation and Repairs .....................................................______________  
Rehabilitation of Mine Workings ........................................................ 
New Buildings, Fixtures, etc.	 ..........................................................._______________  
Opera 	 .E	 i	 ment Purchae•.......::;......... ...... ...... ..... .... ............... ... ..... 
Analy	 ........ ftwa  


ImDered during 'Pebruaxy' '1-964.	 -Co tract	 ' 
?ÔL	 the *iát aflo	 for snarts  was chanqed from S13(Loo pr 4 xt to 


.______________  


.....'  


REMASi5o,OO per Lot,. .'Cost'tO date.,	 REMARKS 
above-,	 s is baed Ofl: the unt rate of $115.00. per Loot. 


(Contnba)1c.	 • 1964	 :-	 -.	 (Continue 1964 j  on 


The  undersigned company and the official executing this certification on its 	 I certify that the information above is 
beha1aØ1( etf1 tadon  'lop	 4b!1	 report is correct and	 complete and accurate to the best of my know- 
complete to the best 	 f	 r 	 edge 'a	 ledge and belieL 


Date	 Operator	 Sugnalure 


Per , _________________________ Title _____________________________	 Title	 ACti17iffield (ff''r 
A wlllfull9 false statement or representation-to any department or agency, of the United-States 	 --••VAR.) , -9 as to any matter within Its Jurisdiction I. a criminal offense. (U. S. Code, Title 18, Sec. 1001' 	 Date	 1964 


Government Repreentatl


-	 (NsrRucTIop,is:oN REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT.. 
. ..MME FORM 61  


This report is the second of the three parts of the "Opera	 . 
tor's Monthly Report. Submit the original and fOur copies. 


The' cost for each operation should be the. total , of all 
claimed costs attributable to that type of work with two. excép-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 	 . 
should be the total of all costs chargeable to. drifting including  
supervision, technical services, timbering (if any), etc. Similarly,  
drilling costs should include the cost of cementing, reaming., 
core boxes, etc This , procedure of distribution . holds whether 
the contract was written on an actual cost 'or:'a' unit cost basis,	 .	 . 
or some combination of the two Distribute the cost 	 s 
general items as supervision, equipment rented etc ac ording RECEIVED 


to relative footages or an some other c'Onventi6nal.1basis." hé. item ' 
"Initial Rehabilitation and Repairs" covers all' rehab litat, 
and /or repairs other than the rehabilitation of mine wor ngs. R 11 1 1964 


The item titled "Drilling, Non-core Percussion" 
all drilling performed with wagon, jack-hammer, stoper a'. mouM.CAL SECTION 
ed drills. The several items, labelled "Other" are provi e 	 .. 5 


take care of particular exploration operations not specified on''
this form.  


INT. DUP. ';D.C.59.'	 ..	 .	 .
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k*4E FORM 6O 	


ØPARTM
UNITED STATES 


SEPT. 1959
ENTOF THE INTERIOR 	


. 


Docket NO. OFFICE OF MINERALS EXPLORATION
'Contract,	 a. 


Jaim*rl t9	 14-23.490- 
OPERATOR 'S MONTHLY	 OUCHER	 For Month of ______________ Contract Amount 


C!	 Gov t PartIcipatuonjP*l 


Operator' s Name	 3•	 Mineral(s)  
.... . Address  


:	 . ..	 .	 .	 •-FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES. MONTHLY. 
TOTAL


PREVIOUSLY 
REPORTED


.	 TOTALS TO . 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and ..	 . .	 .	 . . 
() Independent Contracts: ,	 ..	 . .	 .	 . .	 .	 ..	 .. ..	 ...,,..	 . .	 .	 - 


Bulldozing;.............


.


Drifting 
Crosscutting	 ........... ..;


. .,
..	 .:. 


(2) Personal Services 
Supervision &Technical . .. ..	 . .	 .	 .	 . .•	 1 


.	 . .. .	 . . . -. 
L abor	 .......................................  


.	 .	 . .	 .	 .	 .	 . .	 . .	 ... :.	 . (3) Operating Mat'l. & Supplies: 


Outside Consultants	 ................


Ti mber	 ..........................	 ........ .	 . .	 . . 
E xplosives. .. ......... .. ........ -


._. ._. Roil. .......................................... 


(4) Operating Equipment 
Rental	 ............................... 
Purchase ................... 
Depreciation __ 


(5) Initial Rehab & Repairs 


p ipe . ................. ... ... 	 ...............  


Buildings, Fixtures, etc 
Operating Equipment 	 - 


(6) New . Buildings, Fixtures, etc 
(7)-Miscellaneous:, 


Repairs to Equipment ... . ......  
Analytical Work	 ................ _ .... ..  
Payroll Taxes	 ................  
Employee s Liability Ins 


TOTALS


L 


.1 certify that the,above bill is correctand just antJ?at 	 erjieréfor has: 
not	 y8tOC	 11* xn 4* 


Dot (__ 9 •	 .	 ..	 .	 .	 .	 .-.:	 ,--


Pursuant to authority vested in me, Icertify 
that this account is correct and proper for payment 
in the amount oft.	 ,-	 ... 


67
WOW


Per	 Title ___________________________
o 


$	 I,.7 


,.	 .,	 ..	 .	 ..	 .	 .	 .	 .	 .	 .	 ..	 ,	 . 
Signature  


:.	 .	 . '-'	 .	 '(Aáthorized Certifying Officer. 
.,	 .	 . 


Dote_:	 ..9 (L	 . Vou. No.	 1/" - 
.	 (SEE OTHER SIDE) 


* Whe,	 voucher is signed or receipted ip the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in which he signs,. 
must appear, For, example: "John Doe Company, per John Smith, Secretary," or "Treas- 
urer,"	 thecade may be. 	 .	 .	 .:..' 
A will1ly,.false statemept or representation to any department or agency of the United 
States. asto-any mattef within its Jurisdidlion is, a criminal offense. 	 (U.S. Code, Title 18, 


(INSTRUCTIONS ON REVERSE) . ,..	 .







•	 ''	 •	
.., 


Certification by Government Representative:  


I certify that to the best of my knowledge and belief 
the 


"con 'racór submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. A1 73 


Signature	 Title 
Acting


bate'_
- FED 


Approved b	 Exec tive Officer or Alternate 	
Acting Eied OfficeSignature	


TEG 14 1964 
Title	 Date


r1
 


OPERATOR'S MONTHLY REPORT. 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the. 
Government. The report consists. of three parts. 


FIRST, the Operator's Monthly Voucher on MME' 
Form 60' listing the project costs incurred and claimed 
by the Operato.r is the voucher. básis for payment . of 
the Government's share. of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a--con-
cise description of the work performed, results accom-
plished, and any unusual .situations encountered, 
illustrated, and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports,. etc., 
as pertinent.	 . 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer . at the end of . each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM,60 


After 'all applicable spaces are filled in, the 
Operator or his agent ' must sign the certification in the 
lower left corner. Categories (2) through (7) apply'to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs' of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, 'except the costs for services applica-
ble to Categories (5) and (6). 


Under Catego'ry' (3) include' the claimed costs of 
all project materials and supplies other than those 
used for work 'under Categories (5) and (6).' 


Under 'Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for, payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical 'services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings)., DO 
not report these costs under Categories (2), (3), (4),.,, 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel,' communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' o€ (a) certified copies or tran-
scripts ' of payrolls which list each employee, wage 
rate, period of .employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of.the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his ' agent One copy of each' document 
should accompany, the original of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed, costs may be waived by 'the OME 
regional . Executive Officer' if he determines that it is 
impracticable for an Qperator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by , an OME auditor is mnto ,ry, ,,prior to payment 
of the final' Operator's Monthly . Voucher.' 


INT. DUP. D C 59.-







ME0M61	 UNITED STATES SEPT. 1959	
.S	 iEP	 MENT OF THE INTERIOR •	


.	 •P' •ICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESEORL, 'For Month of _______________ 	 Docket 


Operator 's Name _&14* Contract No 14-23-090— j3 
FOR  OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	
UNITS TO	 COSTS TO	


APPROVED	 APPROVED	 APPROVED 


MONTH	
ATE	


MONTH	 DATE	 DATE 
THIS	


DATE	 D	
UNITS THIS	 UNITS TO	 COSTS TO 


Drifting .................................. 
Crosscutting	 ....................._______  


Raising.................................. 
Shafts	 ................................ 	 7c2


 


Winzes.................................. 
Other Underground  ..............._______  


Drilling, Core-Diamond ...........______  
Rotary ............. ._______  


Drilling, Non-core-Diamond....  
Rotary ...... .______  


Chi.rn. ......... .._____  


Percussion 
Miscellaneous	 ........................ 


Roads and Trails.................... 
Stripping ................................ 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ........_______     


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
Ne w 	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................


e"0 0, 00 


TOTAL TODATE (per MME. Form 60) 	 ...................................___________ 	 t.sO( 


REMARKS	 .	 REMARKS.. 


O•	 . d*	 - 
**t .*	 ue* a......	 .	 • 


those 
the	 cpatd pLc	 th	 die* re.,-, 
qctd c	 e. 13 I63. It U b4ieved that 
tbe costs abown ii the	 i 
J	 64 rrts tfl 1 


iw	 prve4, 
(Continue on back) . 	 •	 (Continue on back) 


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	 ledge and belieL 


Dote Operator	 •• Sue. e	 Signature Ageq4^_ 13
• 	 • 	 . 	


. 	 Acting	 Field	 Officer . Per	 j4	 Title _____________________ Title Acting


A willfull9l false statement or representation to any department or agency of the United States 	 • as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 	 Date  


 ReprelsentAve


(INSTRUCTIONS ON REVERSE) 







- rEMARKS 
REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C,9- 1.77
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z	 EES	 MINES ` INC .	 ,. 
Narvative Report or January 1964 


* 'r	
¼	 RÔ: OME 6304 Gd4-Si1ver) 


	


--	 -:1	 - Con1ract
 


2-177'3  
I	 •,	


I	 R	


,	
' ; Keystone M4.nes , lnc . 
Fairbanks,Distrit, Alaska , 


:ç.	 :	 .	 .	 .T:;	 .. :	 •	 : 


-	
;•	 -	 :	 -	 -	


I 


Duriig the inonth of January 1964, twenty four (24) 
4	 feetof sha ft. ias driveifan4timberethith standard 


I 8 ' ç 8 " timbeçgiving a hoisting ompartment- . of 4 x 4 ' 
;	 p j the C lear and a manway of 4 ',. 3 in the c1ear  


(	 shaft which hs now reache& a n i,nclined depth óf 12 3 feet . 7. 


t


	


	 has beeE ccrntinuecl on a dip.. of 45°. The:,,banging..:waLL o 
the shaft-. continueS to e somèwhat heavy and so the t i.mber 


-1


	


	
• sts are bei.ng continued on four foot (4 ' ) centers . r rour	 - 
foot sets haveben used between 83 and 123 Ieet plus three 
inch diameter rourd logging whe necessary. The totAl 
depth of the incline shaft eccaVated under the QME-qontract 	 - 


- -	 is 7Ofeet and the total depth of the shaftfrom the ,çolla 
23  


( &	 The7 vekrias not been intersected by ttesbaft  
£	


the 123 foopoint nd
 


be 	 no samplingwas done  
:	 country zoàk continues o be , in relatively £1t layers 	 ^ 


)	 with a dip of about j50 to the north and an east-jes 


-	


t	 _ 


-


	


	 - strike . Layers o blocky quartzitic schist occur with 	 , 
miaagraphitic--hloritic schit Some minor mpvQents 
have taken jlace . tn the couñtly rock. 


: '


	


	 PxQgresè was somewhat 8 loweduring ther month by

equipmentpoblems. especially 


r	
theomjressors but these 


have been !eaëdâed . Wate continues to make in the sha't 
: at a rte that £s about 200 ga llons per hour ; A new pump 


to better handle the water situation has been otd ered.	 - 


-e	
Norda le	 .. 


4. 


,	 ,	 - - - - :	 . Keystone Mines, Inc. 	 ., 
-	 y;	 p. 0 Box63O	 -	 - 


-	 ,- .	 Fairbanks, Alaska  - 


-	 -	 - 
::;	 ;.;;	 .,•	


:1::I . 


-	 FIE	 14 


4	 -	 - 
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Inmo FORM6O	 SE
(.UNITED STATES 


SEPT 1959	
Mn	 4	 D	 ARTMENT OF THE INTERIOR 


J" v	
OFFICE OF MINERALS EXPLOR&T	


on
ION	


Docket No.. 63O4 
Ctract No 


SS, S 	
S •	


. 	 1423090	 'ij73 • 
OPERATOR 'S Me, ­ ,.,i}FLY VOUCHER	 For Month of	 ]3	 Contract Amount	 ____________ 


Gov t Participation 5Q	 (	 sO 
Operator's Name	 Keyatone•	 s .	 Tnv,	


S 	


• 	


Mineral(s)	 •	 •	 gjj	 S 


Address _P. 0. Box	 T1'fl1CS 	 AiaGka 


COST CATEGORIES 


S 	 .


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
S 


TOTAL
PREVIOUSLY 
REPORTED	 ..


TOTALS TO 


S 	


. 	 DATE.	 .	 .	 ,.
MONTHLY 


TOTAL
PREVIOUSLY 
REPORTED


TOTALS TO 
•	 S DATE 


Fixed Unit Costs and 


(1) Independent Contracts 


Bull dozing	 .. 


Drifting  


Crosscutting 


Drilling  


thaft iziUg 
.(2) Personal Services'.	 •'' 


Supervision & Technical 


Outside Consultants 


Labor	 .... . ................................. 
(3) Operating Mat'l. & Supplies: 


Timber	 - 


Explosives	 ........... 
Pipe	 ................ .._	 ......... ..... 


R011	 ......	 ...... ....................... . ... 


(4) Operating Equipment 


Rental	 ......... ..... ...... ........... ....... 
Purchase 


Depreciation ..................- 
(5) Initial Rehab	 & Repairs 


Buildings, Fixtures; etc....... .
Operating Equipment 


(6) New Buildings	 Fixtures	 etc 
(7) Miscellaneous: 


Repairs to Equipment 


Analytical Work 


Payroll Taxes	 ..............  
Employee's Liability Ins 


TOTALS


••	 :


S


S 


S 


$85O $3120


cp.pp 


- 	 S •; :. . 	 • ., 	 .... ... S 	 : 	 A 	


. 


. 	 S -.


S 


________


 


_______


 


.


•• •• •	


• . S •..


____________
 


S 


____________
S S


_____


S 


.


S 


?9 )
$3120 


I certify, that the above bill is correct and just and that payment therefor has 
not beenreceived. 	 .	 -	 5	 5	 ..	 S	 S	 S 


Per	 nød M	 NorIa1e Title


Pursuant to authority vested in me, I certify 
that thisacóountiscoErect and proper for payment


1 1in the amount of 


.	 ...	 .	 ..	 S 
IgnOtUre	 .	 V	 - 


(Authorized Certifying Officer) 
-.	 /	 S	 /	 5 


Date ._f2	 f	 t	 Vou. No. 
(SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or corporation the name of 
the person writing the company or corporate name, as well as the capacity. In which. he signs,....... .


at appear. For exame: "John Doe Company, per John Smith, Secretary," or "Tress- 	 - mi	 p,I 
urer ' as the cade may b e.
A wi11l1y...false statemet or representation to any department or agency of the United 
Stasas5SoanY matter-within its,,jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, -


 
S	 S	 (INSTRUCTIONS ON REVERSE) 	 . S	 .	 S







S Certification by Government Representative 


I certify that to the best of my knowledge and belief the' contractor submitting this voucher is operating an exploration 
project in accordance with the tern s of Contract No. A( 7? 


Signature	 .'	 ,i, Acting field Officer A	 Date FIE B 1 4 14 


Approved byOME' Executive Officer or Alternate: 


Signature	 Title Acti
	


field Officer,	 FEB1.4" 9' 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- 
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's. Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR 'S'MONTHLY VOUCHER, MME FORM 60' 


After all applicable spaces are' filled in, the 
Operator or his'rigent'niust 'sign the certification in the 
lower 'left corner. ' Categories (2) through (7) apply 'to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category: (1) 
report, (a) the total fixed unit costs of work performed 
under 'contract provisions for contribution 'by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unitprice basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor' personnel, except the costs for services applica-
ble to Categories (5) and'(6). 


Under Category' (3) include the-claimed 'costs of 
all project materials , and supplies other than those 
used for work under Categories (5) and (6).' 


Under Category (4) report claimed rentals 'on 
equipment belonging'to a third party, claimed payments 
or Obligations for payments on the Operator's purchase' 
of equipment, and claimed depreciation for the' use 'of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all 'other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and - 
fixed improvements (exclusive of mine workings). ..Do 
not report these costs under Categories (2), (3), (4),., 
and (7).


Under Category (7) include all miscellaneous 
claimed costs, such as repairs (other than initial) and 
maintenance of equipment,' sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
'costs" provisions of the contract, all costs 'claimed 
in this 'voucher must be supported by 'documentary 
evidence' consisting' o (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, , itemized 
deductions, and net earnings; (b) origial or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total 'charged, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
'The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his' agent. One copy 'of each document 
should accompany the original Of this voucher. 


The requirement "for submitting documentary evi-
dence of claimed costs may 'be waived 'by 'the OME 
regional Executive Officer' if he determines that it is 
impracticable for an' Operator 'to submit this material. 
In' any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
Of the final Operator's Monthly Voucher. 


INT.DUF.,D.C.59-







WM 61	 UNITED STATES
 DEPrMENT OE THgJN1EJOR 


J 7 14	 OFFICE OF MINERk FA?&4 


OPERATOR 'S Foronth of  


Operator ' s Name	 Contract No. •14-23-090—. 


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH
 


UNITS TO 
DATE


COSTS TO 
DA DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


OPERATION 


•


UNITS 


Drifting ...................................Ft  Crosscutting .......................... 
Raising I?') 


Winzes .................................. 
Other Underground ............._______  


Shafts .....................................___  


Drilling, Core-Diamond ...........______  
_______  Rotary ............. 


Drilling, Non-core-Diamond....  
.


_______  Rotary ......
.._____  Chtan ......... 


Percussion  
Miscellaneous ........................ 


Roads and Trails ....................


.


Stripping ................................ 
Trenching	 .............................. 
Test Pitting	 ........................... 
Other Surface Work ................________  
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ......................................................... 
New	 Buildings,	 Fixtures,	 etc.	 ..........................................................


$598OOO Operating	 Equipment Purchases	 .......................................................
AnalyticalWork	 .................................................................................


I' 
TOTAL	 was don. ur 


REMARK S	 Dcber j:963.	 Contract	 C 


are those given in the original ccntiw, RE ARKS 


and not the anticipated prices in the 
amendment requested on Dec.. 13,, 1963.


J4( - 


It is anticipated that:the cost showr U 


in the Nov. an4 Dec. 1963 reports will 
be adjusted when the amendment is 
approved-.tS 


(Continue on back)	 , (Continue on back) 


The undersigned company, and the official executing this. certification on its I certify that the information above is 
behalf, hereby certify that the information contained in this report is corWct and 
comp1e10be %1it,,ofRi9J$2nowledge antOfle Mines', 	 £nC


complete and accurate to the best of my know-
le4ge and belieL 


el.071	
00, 


Dot	
fold . N0d ràtor	


President.


Signature 


Per	 '	 Title ____________________________ 'Title	
Acting Field Officer, 


A willfull9 false statement or representation to any department-or agency of the United States 


as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


Government	 L-presentative 
'	 1 4 Date	 S	 S


(INSTRUCTIONS ON REVERSE)


•06304 


2173. 
Docket No. 







REMARKS (Cont.)
	 El	 EMARKS (Qont.). 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs 'attributable to that type, of workwith two excep-
tions,' namely—operating equipment purchased and analytical 
work which are stated separately. For; example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C,9- 1.6V7.







I, Edwin !bbert, Contraetor for the Keystone )tnes me. 
•	 hereby certify that I have been paid in full up to and 


Inaluding Deseiber 31, 1963. 


3t


We the undersigned, working for Edwin &bbart, Contraetor 
for the Keystone Mines Incorporated, hereby certify that we 
bay* been paid wages in fun to D.oeaber 31, 1963. 


•	 •	 •


L ( 
-
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k	 6304 (GoId9i1ve*) 


	


I r
	 ;;?Lr	 ;	 Contr4ot 2I73	 c 


ISeys ton. Mjj:ies , :Inc . 
banks iitráct Aiaaka -	 -	 L	 -	 ••'.	 .	 -	 -• 


••	 •2•-r	 •'.	
•_••-,	 •,•t	 t••.-	


I	
£.	


•	 - 


- Duiin:g the ntonth o December %3 twent two ( 22) Leet o	 - 
;	 ehi wa drtven dnd ireed with atandr8 B X a " tirbei 


; 4-	 giving aho1etixq ompa*tment o4 ' X 4	 thø cix ønd a 
I manway of 4 I 3 $	 je ø]e*r . the shaft bcth conUiue4 


on a- 4ip q 45O 1e4ause	 soie heaV7 ground .flcounterd r 

in e knc Lng wa3.1 btwen £13 ' n4 1 99 ' the sets n ths area 


c	 4reeae4ot f*t' (4) Eoo Centra In*se4 othe o±iaL t	 aix (6) feet PlUe three ( 3)' thci 	 14 betig 


	


uøedwhere needed, 1ie t61de1 of abft excvats iUiidör	 r 
-	 the OME contxa is 46 Et . tie bOtOftL of the ozp1oted 4	


hat jC
	


cLoliazP	 -	 -	 -: 


I	 '	 he vein i $ot been iutetected	 t	 hat	 , J	
, I \ 99 point. Soe thto ½ xct wde gbug.oitanLng 
- ;. I soue	 rtz £xagments is rre6øDt	 tbe wa]X Thi.s matexi , 


L	 *o cAiI1x py , d4 nQt an ee goJ4 The *2t	 ; ' 


	


enetratedto typica1 *chi4t cotnty ro-c ov at ndictd	 r 


	


accót rinr 3etch.	 C .	 -	 , 
-	 The wr? con4uo* coiixne to be	 bu La beng 


	


:hnd1ed toa13	 1t s$nking to iptinue.	 . 
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I	 A;øamp:Zes *r€ taká dâin Decembex 63beaiaC the J -	
vetn WB *ROt x4terected.  
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L41	 - 4'	 :	 -	 p 0 BOX 630 ,	 ',' , .t	
-r . '	
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MME FORM 60	 0	 UNITED STA1ES S •	 . .	 .	 . Pc..,1959L/4	 D ARTMENT OF THE INTERIOR : 	 .::.	 : OME-63O4 . 
. •;	 ..	 ....,... .	 '	 :'.•	 .,	 ,	 .	 OFFICE OF MINERALS EXPLORATION	 ..... 


Docket NO.	 .	 .	 .	 . 


Contract No	 2173 ;'  
.,	 .	 . .	


Nôvemb er 1963 •	 14-23-090—	 $79 '9 
OPERATORS MONTHLY VOUCHER	 For Month of _______________ Contract Amount 	 $ 5p	 $39 95p 


,	 Keystone Mines, 	 Inc.	 Govt Participation	 Go1dSi1ver 
Operator ' s Name 63p,	 FUJ..cutk,	 A1a]ca	 Mineral(s)  


P. 
Address	 •.'	 .	 .	 .	 .,. : 


:	 • •	 ..	 . .:	 :	 FOR OP* ERATORSUSE	 .	 . •: ::	 FOR GOVERNMENT APPROVAL-ONLY 
. COST CATEGORIES . MONTHLY,' PREVIOUSLY TOTALS TO MONTHLY •	 PREVIOUSLY TOTALS TO 


. TOTAL	 • REPORTED :	 DATE.	 .. .	 • •: TOTAL ..REPORTED	 ' .	 DATE 


1-L.I UJII Cu&h and .' .	 V 	 •
V 


(1) Independent Contracts:	 V VV• V	 •	 '


• 
V	 VVV	 V	 V V	 V	


V	 V	 V VV	 . V	 V	 •:	 .	 .	 'V
•VVV	


V:	 :	 •V•	 V V	 V	 V	 •.	 ,	 VV • •	 V	 •	 V 


Bulldozing 


Drifting
V V	 V	 V	 - V V V -	 ____• Crosscuttin	 ............................V V V V 


Sb 't, sinking 3120.00 0 3i2u.ou 


(tnI.tia.. request)  
V	


V	 V	 V -	 V	 V '	 V V	 VV V	 V	 V•	 V 
(2) Personil Sérv i ces: V	 •'	 V VV	 V' 


Supervision & Technical 


Outside Consultants


V 


V V •	 V (3) Operating Mat'I. & Supplies: 


Timber	 ...................... .... •'	 ' V	 V	 •V V	 V	 V V 


____________  Explosives. .............. ...... .........	 ..


__________ ______________
V	 V •	 V 


Pipe.. ............ ........ .... ... ........ ......
V 


V V V•VVV V	 V V	 V 
Rail ........... ............................... . ...


V	 V 
..


.


(4) Operating Equipment 
VRentalV -	 V V	 V	 _ V	 V	 V	 V	 V 


'
V V V	 •	 V	 V Purchase....................................


V 


_____________ _________________ ___________________  


V	 Labor	 .......................................


Depreciation
V	 V	 V f	


V
V V	 -	 V' 


(5) Initial Rehab. & Repairs:	 V V	 •V	 V 


Buildings, 'Fixtures, etc.' V	 V -	 V	 V	 • V - V 


Operating Equipment 


(6) New Buildings	 Fixtures	 etc  


(7) Miscellaneous 


Repairs to Equipment 


Analytical Work -	 V V V 


Payroll Taxes 


Employee's Liability Ins 


TOTALS
3120"01 3120.00 


I certify that the above bill is correct and just and that payment therefor has 
not been received.'	 V V	 V	 •VVVVV	 V	 V	 V 


Date	 NOV. 30,	 'ayee	
Keystone Mines, Inc.


Pursuant to authority vested in me, I certify 
that this accountVis correct' and proper for payment 
in the amount of 


V	 7LVV V	 ';	 VV	 VV	 V	 'V 


Per;	 VV VAnoidV	 No.Vrda1	 president	 V	 V


•V•:.V.	 V	 '	 'V 
V	 V $Y.:	 8oV	 -	 V 


V•	 .V•	 -	 -'	 V	 •V	 ''V	 '	 V	 V	 V	 V * When a voucher is signed'èr reeiptedV.in the name of a company or'corporation, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs,, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas- 	 'V V 
urer,"	 ,s the:cade may be.	 V	 V	 V V	 V' 


A will q1lyVV false statemet or representation to any department or agency of the United  
Stdtei. astoanyV matter within its jurisdiction is a criminal offense,	 (U.S. Code, Title 18, 


V	 (INsTRUcTI9NS9N REVERSE)	 V


i. .-	 V	 '	 :	 -	 V	 V 
ignature__V	 S	 VV	 '	 'V	 V 


V'	 V	 çAuthorized Certifying Officer) 


Date_'/	 77 ° Y	 Vou. No.  
(SEE OTHER SIDE) V 	 V	 V







Certification by Government Representative:.- 


I certify that to the best of my knowledge andbelief the ôontraCto'r submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ,Si 73 


Signature	 ,TltIe Acting EeLd Officer. 	 ' ZT Date._F1E. I '4 )t 
Approved by 


Signature 	
MExecutiv:ofcer or Alternate: Title 'AcUng Eield Otfice,4	 4 1964 


OPERATOR'S'MQNTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


•	 FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed,, 
by the Operator is the voucher basis' for payment. of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work' performed, results accom-
plished, and any unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole, logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of 'each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 0 


After all applicable spaces 'are filled in, the 
Operator or 'hi's agent 'must sign the certification' in the 
lower left corner. ' Categories (2) through (7) 'apply to 
"Actual Cost" contracts 9rtly.'	 -' 


Under' "Fixed " Unit Costs" and Category (1) 
report, (a) the total 'fixed unit costs of work' performed' 
under contract provisions for contribution 'by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed- on a'unit-price basis' 
by 'independent contractors.''"  


"Under 'Category (2) include the claimed "costs"of' 
all payrolled and invoiced supervisory, technical, and 


i'abor'personnel; except the costs for 'services applica-
blé to Categories (5) and (6). 


Under Category- (3) include the claimed costs of 
all project materials and supplies other than those 
used for work' under Categories (5) and (6).' -----


Under Category' (4) répo'rt claimed -rentals on' 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
Of equipment, 'and claimed depreciation for the use of 
Operator-bwned equipment.  


Under Categories (5) and (6) include' all claimed 
costs of labor, supervision,. technical services, oper-
ating materials and supplies, and all -other items' used 
in :(5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction' of new buildings, fixtures,- 'and 
fixed improvements (exclusive of mine workings). 'Do' 
not report these costs under Categories (2), (3), (4),,, 
and (7).


Under Category (7)' 'include all miscellaneous 
claimed costs such as repairs (óthèr than initial) and 
'maintenance - 'of- equipment, , sampling and analysis, 
travel, communication, accounting, 'office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except' for amounts claimed under "fixed unit 
'costs" provisions of the contract, all costs . clAimed 
in this, 'voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage - 
rate, period of employment, - gross earnings, itemized 
deductions, and net earnings; (b) original' or certified 
'copies of invoices, statements of accounts, or purchase 


- orders which indicate items of materials of services, 
quantities, unit prices, 'total 'charges, and - payment 
terms; and (c) certified memoranda Of the Operator for 


'such items as depreciation 'of Operator-owned equipment, 
unemployment taxes, and employee's liribility insurance. 
The certification' may be-stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 


- Operator or his agent One copy of each document 
should accompany, the original of this voucher.' 


- The requirement-for' submitting documentary evi-
dence Of claimed, costs may be waived by -the. OME 
regional,: Executive Officer'- if he determines that it is 
impracticable for an Operator 'to 'submit this material. - 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 


'of,th'e 'finl Operator's Monthly Voucher., 


-,INT. buF..mc.59..







M ME, FORM 6I	 UNITED STATES SEPT. 15	
DEPARTMENT OF THE INTERIOR 


DEC	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S	 Fo,r Montf r 16	 Docke63' 
Operator's Ng	 trin	 flIG.	 Contract No. 14-23—b1 


OPERATION	 . UNITS'


FOR OPERATOR'S USE' FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE 


'	 ,


APPROVED 
UNITS THIS 


MONTH


APPROVED 
'	 UNITS TO	 ' 


DATE


APPROVED 
COSTS TO 


'	 DATE 


Drifting .................................. 
Crosscutting	 .......................______  
Raising
 Shafts ................................'t 	 ?4 ____ 24	 $3 


Winzes .................................. 
Other Underground ..................._______  
Drilling, Core-Diamond ..........._______  


Rotary ............. 
Drilling, Non-core-Diamond....  


._______  Rotary ......
.._____  Churn ......... 


Percussion  
Miscellaneo us 	 ........................ 


Roads and Trails .................... 
Stripping ................................. 
Trenching	 ............................... 
Test	 Pitting ............................ 
Other Surface Work ................._______  
Initial	 Rehabilitation 	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc........................................................... 
OperatingEquipment Purchases 	 ...................................................... 
AnalyticalWork	 .................................................................................. 


TOTAL TO DATE (perMME.Form6O) 	 ................................


20-.00 


REMARKS	 is the initial Oprator'C	 , 
ogteS	 report .wder the pr-ovial-o", 
the contract 2173.	 The shaft  


U,.j,,jt9 thdtcated are those that have 
Wen fully cows 1eted index the terlas 
of the contract.	 Only shaft sinking 


as  done during Novembeir 1963. 


(Continue on back) ,	 '	 '	 '	 '	 '	 '	 '


REMARKS 


.L'e ,	 f pice 4' r 


1 


(Continue on back) 


The undersigned company, and the official executing this . . certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and-belief. 


Dqjij,, 30,	 1963	 Operoibtne NiAaAs Xnc. 
a-.--	 7-z 


H	 £ prdi.e	 traeA 
A willfullp false statement or representation to any department or agency of the United States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


14	 A 


A	 .	 /2 
Title


	


Acting Field Off icr 
Government Reprseñta ye 


Date 	FEB 1' 4 1964


(INSTRUCTIONS- 	 ON REVERSE) 







I 
REMARKS (Cont.)
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INTDUP.,D.C,$... 1.V7







We, the undersigned working for Se Ebbert, 


Oontract©r for the Keystone Mineo Inc. hereby certify 


that we have been paid W&O8 in full to date 


November 3C, 1963.
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Ebbert, contractor for the Keystone Miee Inc. io 
\ hereby oerttfy that I have been pstd in tul]: up to and 


I	
I incluclinE Noveuibar 30, 1963. 
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WILLIAM A. (CAN GOVERNIR 


DEPARTMENT OF NATURAL RESOURCES 
•	 DIVISION OF MINES t MINERALS. / Room 105, 


•	 State Office Building 
Fairbatilm	 99701 


November 29, 1963 


Keystome Minea, mo..	 c•

?o63O 
Pairbank A1*eka	 997C1' 


• Doar Sireit 


•	 On this date I visited the Mite of shaft—oinking operations being oarrted. 
an by Keystone Mines, ma, on the Norda]e group of c1atma in the F&irbks 
Distrigt.	 I fmind that the work being done oonfore to the requirnt.s

of the State Mine Safety &ulationa now in force, • 


Very truly yoir, 


State )Wiing Eine.r
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Keystone Mines , Inc 	 r	 : 
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., OME-6304(Gold-Sllv?r) 
Keystone Mines, Inc. 
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Fairbanks, Alaska 
!.brry 3, 1*4 


Yr. J.A. lerdliek 
rirecter Area VITI 
Mineral Resouro.. Of ties 
nreau or Nines 


P.). Box 2688 
Jtmaau, Alaska 


Dear Jerry, 


At the request of Earl !3ietlin. I aooc,apani.d him om hip usual end of 
the month iinq*Ction of the Keystone Mines eh-Aft sinking project. Earl 
prepare. Keystones' 0)1 monthly reports during the abtenc* of Arnold 
ordale. 


Tta 3hatt was advanced 24 feet durIng Jarniry by * contrietor crew of 
tree sen, it is now cown a total depth of 123 feet on the incline. 
'heavy rund water, and trsesr fl'oblw retards vrk. The heavy 
rrcund is  fractured crinkled talcy ohinrtt,.scbt.t interb.dd.d with 
thin layers of quartzite schist, And in places is severely contorted 
and cr11d by drag folding. The foliation of the sOhiet strikes 
Z-V and dips 35 N, and the shaft is inclined W south. The bask of 
the shaft elves along taley 'parting planes- llel to foliatiomp the 
y*rttn planes are lubricated with water and the back will sha,.p if 
lagirç is not driven ahead before sucking below the bottom set. It has 
been necessary to reduce set esnge fra 6 to 1 foot centers between 
levels 83 to 323. The shaft aik.. about 200 g*flae. of water per hour 
and freqeent fkaming of water lines end the air aotar on the 
mses max7 delay.. 


The i* is in the hanging wall of the shaft and the contractor settiates 
that about 11 f.t of sros.eut will uW intersect it. This to based 
on the U1.uptiOn that dip at depth oonform with dip between the sur 
face and 50 level. Cneid.rtng e'as local thrust faults in drag folds 
i thin k It is wMefting too *cb to predict a g.ner..l attitude for the 
vein on surface and one opening or the 50 level. The battom rod in 
the shaft appears tobe getting into more solid grcnd and it is anticip.. 
ated a eroseaut will be started at or near the 11&O. I think that another 
tnt.re.ctiou of the vein at or near this level will mist oonsid9r.h1 
in W74ving at a general attitude. Tbo way the vein flatten* and steep- 
am along the 50 level it could be one foot or forty feet from the back 
of the shaft *tthe 31409 Tencert4tnalittlIsureeri.neeatdepth 
will help considerably in future deve1ont planning. 


I think the ooutraotar crew is doing a ooesndable job under present 
adverse *ondl.ttons, and Keystone, is !rtunste to have the.. They appear
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KEYSTONE MINES • INC. 


PC, O Box 630 
Fairbanks, Alaska 


January 31, 1964 


Mr D R. MacLaren 
Acting Field Officer, ONE 
Region I 
'. S. DEPT. OF THE INTERIOR 
Cffre of Mineral Explcratic 
South 157 Howard Street 
Spokane, Washington 99204


Re: O-604 (Go1d-Silver) 
Keystone Mines, Inc 
Frbnks District, Alaska 
Crnt.ract 2173 


Dear Mr. MacLaren: 


In accordance with the specifications of our 0HZ 
contract, I an forwarding you herewith the original and 
four copies of: 


Operator's Monthly Voucher (MME form 60) 
Operator's Progress Report (MHZ form 61) 
Operators Narrative Report,, including 


Narrative 
Sketch map #5 showing work 


accomplished during Jan. 1964 
Statement of wages paid 


As was done for the mcth of December 1963, the forms 
have been completed using the original contract price because 
we have not learned if the anendent has been officially 
approved. I assume that your office will make the necessary 
corrections. Please let me know of anything that I can do to 
expedite this matter.


Very truly yours, 


Arnold H. lordale 
President 
Keystone Mines, Inc. 
Box 630 
Fairbanks, Alaska 


ANN :ERB :Jp 
Enclosures
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KEYSTONE MNE1$ 1C0

P. 0. lix 630



Fairbanks Alaska 


Octber 29, 1963 


Mr. D. R. MacLaren 
Acting Field Officer, ONE 
Region I 
U. S Departnent of te 1r.tr..'.r 
OFFICE 07 MNERALS EXPLORATION 
South 157 Hward Street 
Spckan. Waehinqtn 99204


Ref: 01ME-6304 (Gc-SJver) 
Contract 217, 
Keyst ,lw4ne M1nes Inc 
Fairbanks Di.tric't Alaska 


Dear Mr. MacLaren: 


In accordance with the specifications of our 0MB contract, 
I am forwarding you herewith an original and three copies of 


• the narrative report for October 1963. Because a voucher for 
the month of October 196.. is not being submitted, . an not 


• forwarding you copies of MME forms 60 and 61, Operators 
Monthly Voucher and Operator's Progress Report. 


• Very truly yours, 


a) YkL 
Arnold K. Nordale 
President 
Keystone Mines, Inc. 


• Box 6.30 
Fairbanks, Alaska 


•AMN:jp 
Enc los urea 
Narrative report for October 1963 
and accompanying material REçT'O Ua 


N1963 
we
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KEYSTONE MINES • INC.
IU  Narrative Report for October 1963 


C


	


	 Re; O'63O4 (Gold-Silver) 
Contract 2173 
I(eyBtone Mines, Inc. 
Fairbanks District, Alaska 


Current 


Because of the importance of installing a surface plant 


and to get underground before interior Alaska winter conditions 


begin }ceystone Mines, Inc. hs done some initial work on the 


!<awilita mining claim. Payment is not being requested durinj 


October 1963 and hence the Operator's Monthly Voucher form 


and the Operator's Progress re- , or,	 ubmitted. 


Work accoxnj?lished includes the installation oE a surface 


ood	 r plant which consists of a 22' X 26' 	 -frame hoiet-comessor 


house, a 16' X 32' sup1y tent, an 8' X 16' wannigan, a headtrame, 


haulage track leading to the waste dump and truck loading ore 


chute, and a road aytem to allow access to the claim f rom the 


main highway system. Photograph ttl shows a rortion of the sur- 


face plant and ma 4i shows the relative location of the units.
It II 


An tnclined (450) two compartment shaft was sunk to the 


fifty foot level. Lix inch by six inch timbers were initially 


used to frame the shaft. sets and appr opriate lagginçj was used 


to provide ground au,port. The hoisting compartment is 4' X 4' 


in the clear and the manway is 4' X 2' in the clear where eix 


inch tintbers were used. The first 30' of shaft timber has bad
II


II I


 


II
I







F'	 ;	 .	 -	 .. ..	 .	 .	 .	 . .	 . -; .	 : •	 •	 .	 , 


the 6" timbers increased to 8" by addinja 2' piece to the poets. 


The compartments are reduced 2 each in this length. 


The hoisLing plant installation and the tiutbezed shaft 


meets the State of Alaska mining regulations as is shown 


by the accompanying statement ot n engineer of the State 


Division of Mines and Miara1s. Photograph #2 shows the 


timbering in the shaft. 


The inclined shaft was begun on the vein and continued 


on the ve to a depth of about 30 feet at which point the 


veins evidently faulted into the hanging wall. of the shaft. 


A czose-cut driven at the 50' level in a southerly direction 


intersected the vein about 12 feet from the hanging wall. The 


vein at this point hd a dip of about 60° indicating that the 


shaft if continued on the present dip will intersect the vein 


at a lower elevation if geological conditions do not chaige. 


At the fifty foot level. a drift was driven in a westerly 


direction following the vein structure for a distance of n 


estimated 130 feet. Photograph #3 shows a portion of the 


50 foot level and map #1 shows the relative location of the 


drift with reference to the shaft. 


Ore recovered from the drift and ore from some stoping at 


selected areas above the level La being test'. milled at the 


present time. Soon milling will probably be stopped for the 


winter months. 


Aaay values are shown on sketches


es	


1 and 2. 


The above information, although not pertaining to the work 


proposed in the contract, provid background data that will 


II


I


I
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allow a rathei? cnp1ete picture to be obtine4 of the entire 
Operation,  
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$inJu?g of the shaft uder te OE contract wijj begin 
durthg November L963 . The e p)	 t a')out

the present 50 soot level. Shaft timber izos nd compart,tuent s.	 ,	
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Ma4) 1. r . ! surface	 underground Workings . 4 


	


t j	
Photographs	 ,	 - 


-	
4 1. Poxtton f surface plant,	 -	 %	 - r


2. Shaft timberjn. 


	


3, 50' level.	 ,	 '	
d 


I 
Sketchea	 1	 f -	


N


t


t 


1. Section shewings1aft and assay values. 


2	 Showing 50 ' 1ve1 and aøe values. 
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Tr1 
DEPARTMENT OF NATURAL RESOURCES 


-	 U	 l!ViSIiflIF*1fSxiNfuLS /
State Of	 41a 
?airbsnkaj	 -997 


•	 .	 . 


October 30,.- 1963 


1syetors :P1in*s, Inc.. 
8ea630 
?&irbsnka, A3.*ska	 99702 


ar sirs: 


I have visited the site of shaft-sinking and drifting oper*tia- being' 
oerried on by Zsystoe Mime, Inc. cc thci Nordale group of oU tarn in 
the Tarbsrika District, My *oat recent vie it to the property w.a an 
• this date.	 1 -havE fc*md that the wk being done oonforis to the 


rquiremeita of the StateMin Zaitèty Regulations now in force,. 


.'.. 'Vsr'D*y7ours3	 • 


•


St%bS Mining &igin.er.


N0V5 .1963 (IJ2IJ 
AfhL,







• OFF ICE; OF 1,1IMERALS EXPLORATION 

CONTRACT ADMINISTRATION AND AUDIT nivisio 


REPORT OF REVIEW 


I have reviewed bhe Monthly Reports of: 


/................. Doi 


so.


oertaining to Exploration	 t Contract/ 
including Amendments Nos. ...................,,for 	 ...... to 


lusive covering 


aroJect	 e,*r1	 a 
 *A4.titi 


r review included anexarnination of he nthly	 Q...ov 
) and supporting documents, comparisoh of the claimed costs with the con-' 


tract and pertinent schedules, confirmation of work performed by reference to 
reports and correspondende, and a d.eterminatidn of the reasonable-. 


ness and proriety of the costs. 


This review was made in 'lieu of a final audit of the Operator's 
accounts and recordsfor the reason 39- QR _4M 


so
% !A/d. 


The finding of, this review are stated in the following summary and 
the attached schedule: 


Total 'cost billed by Operator	 • $ . ........... 


Exceptions: 
Prior to this review 	 $' .......... 
Less: Reinstatements	 '$ ......... 


p	 Herewith 
Acceptable cost claimed by Operator 	 - ;..	 .............



Acceptable costs not claimed, to 
..............offset exceptions 


Total acceptable cost 
Acceptable cost not claimed	 $ ......... 
Less: Offset above 


Total acceptable cost, if claimed 	 $	 ____ 


The contract-calls for a .	 percent contribution of the allowable 
costs by the Government. Therefore, if the pro,iect is otherwise accented as 
'having met , the terms of the contract, payment as follows are valid and proper: 


na rable on audited claim	 '	 •	 ..............

Paid to 'date  


Balancedue .......................... :' 
Additional pajble, if claimea	 —


frt 
• 	 A, U, Taibert, O	 Auditor	 •







Reasns for Report . o± Review in lieu of afnal audit: 


a	 ..portion ($	 .	 oft e acceptab le costs 
•	 was under a contract provision for , ontribution by the Gover9rffpt 


on the bas/is f fixed unit costs ftr work performed;  ( )	 a........
 


top .. "portion ($ ....,/.........) of the\acceptable/costs 
I	 covered/work perfbrrned at unit)rates under indepçndent.contractj 
U	 -.	 -	 f	 / the Honth1 ±y Reports were supported by documentary evidence,v of e 


accejtable actual costs und,r the contract; 	 /	 I ( ) the/administrative cost to the Government of 'an audit would be ax- 
I.	 .	 I	 I	 I •	 cessive n relation to the e i	 stimated amount of possible ,i....... 1 .... . 


( ) 	 ..... . ......... . exceptions;	
(	 / 


00000.00.0 * 0 see ...............................•. 


Exceptions ................................ • 


633691 -59
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Contract No .Idm-E)__________ 
114._23) 2173 


282
Docket Ndi	 DMEA)___________ 


MME) 


Date of Action, Mw 4964 
DEPARTMENT OF THE INTERIOR	 L1flUQ L1ZtWX*dUC!flt 


OFFICE OF MINERALS .EXPLORATION 


OBLIGATION DOCUMENT 


To	 Chief, Fiscal Section, Office of the Secretary 


From	 Chief, Division of Administrative Management 


Please enter the amounts shojnbe1ow on . the accounts of the Office of 
Minerals Exploration. S 


Name and Address of Contractor 


teyctouci	 Ltot, litc, 
P. 04 60% 630


S S 


Date of Contract	 Region	 State Co, mmod 


4uurit 29	 163	 I	 Alaeko Go d	 0,tiver 


Reserve Obligation 


Prior Amount	 o $3,475.00 
Increase	 o o 


Decrease	 0 1380.00 


Revised Amount	 0 $35,095400 


Remarks:.	 S 	


S


S 


cc	 110 
800 
210 88995-61







	


_\-'	 t:	 • L	 .:	 .: ''	 il.	 : , .	 .	 • • • :•	 '•__' . .:	 .•	 •; 	 • j... . • 	 • • '	
. 	 .. .	 . ,.	


.; . .	 •'c; •
	 ••- • •	 • 	 • '	 . 	 }	 a.,-


till 


1 ,i	


L	
ct	


Ø	
:Ar  


	


Ic	 S	 t	 r	
.i	 i	


4	 I	 ,\	 j	 (1 


	


-	 :	 1l	 •	 -	 .—	 -,1	 1T	 ..	 •.	 •) —	
, t	 '.	 .-	 r ht 


	


;	 .	 4	 t,	 ¶r	 tt-	 +	
14	 '	 1	


1	 1 


	


I ' t	 '	 r	
J ; i	


) ! 3J	 Adit ' s Copy  


	


?	 -11	 t	 v1'	
t '-.	


V	 atI	 I	 I 


	


,	
I	


Ii	 I1	 41'	 •	 '	
IJ	 I	 I I. II	 ' 


	


t	 t	 4	 4	 r	 r 


	


I	 ?	 r	 Y4	 Lt	 '	 I	 t 


,I I	 -	 1	 '	 Lj	 1 


Ir	 cJI	
i1I1	 :


M 	 _l	
it	


I	 ttI	
1h 


	


it 
l	 •'	


1	
rI	


I	 :4	
_t	 ;	 —	


l	 1	 I 


1	 1	
1	


431	 t	
4;	 _II	 I	 •l'	 1	 ft	


I 


::	 I	
: :
	 :	 I)	 1	


I	 J	
.1:	


'I	
:	 •	


' '1 


	


I	
I	 #fl	 tterrBta48 _	 otl L 1 , 


- I
li


t I t2ie Tht4	 QCé ot' 14*rat E&11t, M1tO	 4t'X tO	 ' I I 


on


ibo 


	


1	 I$	 pe'Ato? at	
$t4C1 COfl1't- . i( 4 '	


aet	
I 


	


1	 1	 '$ *3	
n4; ie iWe1'	


ettett'é he at.e	
I I 1 


	


r4 1 I '	 te	 biLO	


II-	 l	
I 


1	
b	 I	


l	


I	 I	 1I	 I	 I	


I 


	


: 1 1	


II It' I
	 f	


3,	 *i7 29s I 1 $I $?I
	 ac11&. .	


I	 .LI- 1 .i 


	


:	 ;'	 :	 ••' 


	


I	 I	 I	
l.	 I	 r	 I	 1I	


;	 J	 _	 —	 r	 '-	
I 


	


I	
1I r I $3$ Ø a	


re:4e l


	


çØu?8	


11 


I	 +	
r	


I	
4 1
	 :I	 l	 1	


It	
"I 


II	
I	


I	
ri1l; :-


	


.	


_4	


I-It'	 I	 .	 tI	
: :
	


$1It	


I F	


I	 III	
I	 -	


I 41


	 4 


,c	
1	


I	 , I
	


11	
1 11	


1	 .	
4	


1 


l	


itI	 ' 	


'e1 dejatd. *xv	
1óUi . I


	


, I I 


l	


i1	
t	 l	 çi	 .	


it	 I	
r1	


I 


;. I


	


I	
1I I I 1%21$O118


 O tbe ALasla 1 teWo Mines	
}ti!zea	 , , I 


41	
iII;	 t I I	 1 44	


Iera&ng rvttce t t1e tncifl 9b*t I 


	


I I I


	
on u: i ut	 'ofl t	


ot the ehsf	 1 


	


1t1 r	
t r


	


eSt13*t* tO b 3	
óiov the collar	


stnk	 , 


	


:1 I	 ?	 M	


et O1pi	 I	 t 


	


I.	 $ 3	 O3&b1	 genet'83&i f t 'e e	 I	


1	
1 II 


	


I:	
1.'	


•;:	
:; 


	


1._,	 I	 I	 -	
I	


"ir	
(	 I	 '''	 r	 I	


' 	 I 


	


I	
I	


I	
I 


!	
. 


I	 q1	 j	 It


t
ItI 


	


I	 I lit.It	 r	 II	 I	 I 


	


If	 4	 I	 II	 I	 I	 $	 It 


	


I	
11	 I I	


I	
I	


I	
I	


I	 I	 I	 I







-	 )	 1	 %-	


. 
' 	


, 	
t 


r	 L	
I	 T1 J  


t•i	


,.	 'T	


• L


	 : -	 _ •	
k	 c:;	


:.: 	 • 


Is II II c-
t 	 4 l


	


t 	
I	 L 


t(t	
1•	 l	


r4	 J'	


Ii	


_t	


't	
/ 


I	
;1	
1 


	 ,	 1 


tI
	 I	


L.	 .	 ?4tt	 ' 
1	 .1	 -	 -	 '.i	 4	 1t	 ) 


414	
I	 4	


)	
r	


t.. 


1	 •-	
'1	 -	


t-1	 .-.	 ' 


i	
)I	


(c) Ziez 1t 	 4 QrG 


t 


c	 L'1e ¶c31eti4 nd	 *1ced * to:LLo	 - 
3	


: 	 ' 


4 Fixed; lJbitA  
-. 	 '-	 •'(	 1 


4!	 -3•	 I	
I - 


I	
i26' r.eet at diatt;, p3uQ; bo:.at, çtc.	


I	
Ll 


U	
. $i.t.00/çt.  ,	 1	


•	 11	 -..	 t	
• 


1	 tt	 .unea:L eeo att n *Itt	 £:
	


1 


- , '4	
(	 4\	 _ 


I-	


I 3	


6et*	 eaô2	 ., 
A	 , 	 \ 


t 	


1	


I  


II	
I , •! 


1	 I	
£1 .	 35°"°	 1 


1	


?	


11	 1	 I
I	 1 I	


I	 1	 411 


I	


1	


aIMt	


:	


L 


• 	 Jr 
.,.	


I	 I	 '- -.	
•I	 1	 (1, 


i 4QO fet ti rS.ii in drifts I	 : I


	
r1fll	 I	 I ' I 


•I I	 •;ficut	 *IO.00/tt.	 I	 4)OOOOO	
1 


I	
1I	 I	


•1	 •l	
I	


I	 I	 ,t 


I I
I	 '	 6np1e ,	 f1l cict azid	


£ 


;	
,	 £ I I


	
'	


IL	 °I1$1IJT	


t 


I	
'	 •	


I	
•	 I	


I	
t	 I	 I.	 I 


&I	 EaateL	 *t	 ,	 I I


	


I7z Nov;
•1 r	


I	
1	 1	 I	 I 


I	 1	


Goritèm:t 1trtpaio, S 5O 1 ,	 35,O9 .	
I 1 I _ 


l	
II	 I	


IL	
I	 _1	 '	 I.'	 I	 I	 1 


,	
I	 I II	


fI	 c;zited. 3çb t •th	 '%1or'k.	 I	
-I	


, I 


I!	
I	 I	 Thj	 ndierrt. rc&C ti	


jI3	 Unit	 I 


I	 cost	 ncr c te iflJt 003t for rtft1rI 4 roscutt1i with - 


I I	 cQzeBpcmAi** øG?*;é ifl the et2m&e total et of 1be cc*tt 


I	 a6&1a1e	 t*nt thici the Grqonirn4	 II etWi? tocc*ttrb;te. 


IIs
IN	 VT	


4


1	


n utntieae t1e	 fir$ bov ;'ft,te;. 


I	


•I	
:	 I


11 c	


•l 


•_!1	 O	
I 


I	


I	


I	
II	 _ I	 I'	 L	 II I*


	 : 


I	 i
I	 '	 I	


I 


.. I	 •	 i•	 1 ,	 •	 • _	 •::.. . ..	 •• :	 ,.	 .• •-.	 ". 4,:	 '•	 L	 .'I'	 :.	 '.	 •	 1	 ' 	 •	 •	 • :	 -1 •. j'-...	 :	 •	 • .	 :.	 ;	 •: 
.E	


I	


I	 _	 I	
I	 I	 I 


II	 '	 .	
11	


1 


-	


I	
1	


I	


I	 çì 


,I


	 I	
1	


1 


I	
I	 1


0, won oln
1	


1 


I	 I	 I	 I,	 1


	


._	 I	 I	
I	 I & 


I	 I	 I 


I,	 I	 I..	 .1 


1	 I	
I	 1	 1	


II	 I







c	 , 	
r	


L ( . •!	 \	


t	 '. 


'%____' ____,___	 ,	 .	 t	


1'	


• 


 


	


wT4::	
?  e	 ' •	 :  


I	
q	 •1;i	


L	 -	
•:	 pI	 t	 r	


;- 


t*	 ¶\	 ,	 -	
1r	


r  


J	


: 


 


(	 '	
t	 dx	 '\	 \	 -: 


 


:.'	 .	 1,:	 i;': •: J:'   


;	 . —:	 £	
M E	


I 


,	 ,	 ' :
	 ;'•	


;qrU	
'	 t: RECEiVED	 O 964 


f	 )	 .	


:	 I r	 '	 DA1E	 Ii h \t
 I


Il


1, I;,	
t	 ,c I	 '	 4	 J  


:	 kie	 1ie1	 *ti	 C 


	


I	 .	
;ç	 I	


,	
_	


_ t--;----	 -•-------••- 


tt	 ia 	 'c. 


t 


	


'.	
t 


	


\	 .	 ' 
	


1 


	


_,	 Lr'bø* $frtt	 '	 . )	 k	 ,	 I 


.	 .: 
I	 I	


I7	
M'	 !	


4* 


	


-	


, 
cLc5 Lr* 11	 O	 AD	 18* 


**Ø 	 AGtø iL 
_ ?oa tá	 *øt4ea


4 


t 1	 $ ftt	 bi	 r*	 e*rt1 


reU	 e* a	 t*	 ol! 4 4 


1*btb	 tc*	 1øt21eI	 1*	 I	 r	 I	 C 


1, *ttLbtt	 *rL ,	 t. o*rt	 *t**t 
nt :p.go 2	 e &t	 YL tt*tL 


f	 ctti	 *	 çtict *ttGg;t$*i1 p di 


	


4	 øt 2K tb**	 bat **!	 t 


.:'  
4	 ,	 \	 -i	 /•	 -,.	 .	 ,1	 ' 


) I 1	 Te **t1n tfr	 *? 
.	 *ti* -	 9G3	 ø**pta*t (t* g$o1Ggr 


p	 re*	 4ø	 *ite:	 * *i	 1ø bI	 ; 
'	 tii&1t* b*	 fiUr	 mt	 ; 


'	 b*	 o r s1te te '*&	 %w'ft bPYó t	 t4OLt 
. ** _y	 c1etp?'$	 ti	 L I 


	


L	 *bf'	 tt	 a'*	 t 2t	 ø1 
I	 c	 iØ	 1*Cfl1	 t	 L_ b	 Øeu4 


o	 he	 t 1* erøit	 I	 1 
,,.'	 '..,	 .	 •iI:1I•	 I	 I	 .	 :' .	 :	 ".	 I	 .	 •'., : • '	 •: '	 )r	 :	 ': ::	 .	 •	 l,	 . I	 '	 I I	 •' 


* nx2	 * 
the	 i tb wj* cI*	 i 


$i$	 16	 o	 Øt &t h Z5 
'64 eL	 is	 tO 


Z tZ	 a4i	 c,!e	 ti sut4 bWes tbe 
*otheru*vt ofl*	 if $ *ett *n 
tho	 U* 


	


*ta 1i,	 U	 .ss *t Thter, 
t$a tba	 tt w' be oatd a	 ôe btz +3* 


'I	 I	 4


I. 


I	


;: 


I 


	


2I	 2 I	 -. 


I	 4 
4	 1-1	 I 


1	 4  
I	 I







--	
I 


)'.4	 444	 4-


I 	


1I4:i1	


I	


\1 


AI 
t l	 it t* !$$% 


v11 øt1!m $ b*.t 


j11 .	 r**e*t	
4 


look
1b	 ;	


I4 


4 


I 	 '1	 4-	 I 


1	


44	 _.	 '4	 •l4' 


	


tG?	 Irxr*ti'$	


4	 4' 


. td1d	 be ø c** 


t*D#fW * 


i•	
: : 


1ioz tt ci * 4t e	
4 4' 


. 	 mtott Xj*tt, L1a$$ 


iettoth,north ft, 


vL	 tøp	


4' ' 


t t.*t a1r* 


t	
kt'i a)thittt 


ptt ti	 i#ittvey	


4 


the Wwtfl ie 


,ti tã11 


ie	 the vtu. 


Uc*t th z*pet t* 


zI 


	


If	 -'	 4.. 
I


4.	 4' 


	


1	
4- 4-
	 I 	


4' 


4	 1 


4	 S


4. 


4.


4.. 


.14


	


4'	
4	 I 	 1 


I.' 


11	
1 


4-	
1


411 It, 


4	 •1 


..	


T:.:. 


•': :	 :	 •	
L '	


f:,, 


t	
(	


ihJ	 t 


,
&	 i	 i 


	


I 	
L


.	 A 


JiJ	 OO	 ii,$itb	 th* 
aø1e et M OffétM 4t . aft 1 tir*3 1 t 	 b 


c	


bsi i	 '&*he tb* 
ci*, G 'ø7 *0,	 uó*t 1r4*t 


I	
is**ntttt	 thi 


	


'	 A $*	 ,od;t Vö 


	


ZL$ *tLO$	 2*$ tt 
lit the 2%aiGt i.v.i o 
bs *1ai* tq ts Dtr b**1 14 
t$ tb*	 øi4	 M *tPtP * 


f	 tor' *ny *rttoi c* z't *et Øt CE 
4 1	


1t3	 *	 t	 b 
\	 oe *' t* s;L*ttr ei	 ioit*r* 


bøIrn	 2toti	 ' 


	


*	 , 
et é*It Z1fl (9 


p1* i G46t 


	


t	 cWst ct *i 


	


iu 1*	 b 87* M {	 L t $	 ttt %L IU	 e 
'	 ; t* w4e$	 b* ótá	 ii* ,o. 


	


'	 e otmD*	 4tU . 
t 	 ccst o' *	 øt1	 ,	 ., 


- 


4	 t 1 t*.fe cie$*4 that 


	


*ppoYi	 : 
r	 S.,.. 


i


	


1	 .'-	 4
I 


.	 ,,.	 . .	 :	 -	 : •	 • :	 •	 . ••.••	 •	 - •	 :	 . -	 .J	 .	 • '-	 '	 ? :	 . •':•- . 	 ! 


	


I,	 ¼l_•t 4	 ' : 


4	
4'	


4	 1	


-, 


14_	 41 


	


1	 r 
I	 '	 r	 44 


1	 .4	 4
4	 "1 


I-	 1 


	


44	 -	 .4	 4 


1	 4	 44 


4	 41	
1	 7 


	


4	 4	 1	 1	 I 


4-.	 4 


4	 1	 çl 


Iit


Zi


4.







VAt


It  
• 	 i	 4	 4	


t	 V	 I	 r 


I	
•_,	


r-	


i.	 '	
7 ,	 4	 a-..	 . 


	


I	 1	 1	 )	
•1	 f	


1le	 v	 I 


	


?	 c	 b	 I 


	


•I	 1	 ' 


	


I	 t	 1	 _ 


	


I	 I	 1	 t	 I 


	


I	 -	


.1	
'	


I	 'fi1;,9^!4	
I 


e	 , 


	


•1	
I	


1	 &	
I	


,	
I	 41	


I 


I	


I	


II	


•'	 1	
:1t,1	


I	


I	 I	
I	 1I I 


&pay.mW 


JW


LI	 I	 I 


won" 


Wen 


	


1	


1	
I	 I	 L	 I	


l	 '	


I	 •	


•l	


I	
I	 L	


I I
	


k	 I	 I.	


1	
II	


I I 


	


I	
)t	


I	
1 


	


I	 -I	


II.	 t,._	
I	 t 


	


tc*e *te* ZflL	 I	 I 


z$$	 .1	 1	 1 


	


4	
J*1Ifr	 •,	


I	 '	 •	 I	
1 


I I


	
I	


I I
	


I	


(Oo44U) 
I I	


I	 ,-	 •	 -. 
I	


I' I	 ;dt*s	 A:I;k	 •-


	


I	 I	 I	
1 I	 c*j'et 2Z.7	 '-	 I 


7	 :	 ,' ;: •I	 :	 •..	


: 


4	 or4*ts	 I	
I	 II 


Tl 'ii-I\	
I	 ,'	 I.	 I	 1 


	


1 I	 )*tt t 4x , t1,ø 
t Let eQ*1;Ut Q	 rt *$?t t1 ;****t	 l• 


t *4t Ut* I	 *t t* t*t tb *ø 
..	 ;::'•	 :	 :11,	 :	 i:;.	 :.	 :, 


I	 .,	 I I	 I	 I	 I	 'I 


	


'I	 AU is	 v xt*vi	 rpt7	 *tt$


 


	


1*t10	 tr thØ iQ 
4*t*t *t	 1*tLZ	 t1$L bsreL	 riij, 


	


I	 4gt be	 r	 r*tt	 Lii 4* 
rr*	 t, t	 I	


1 


	


I	 I	 I	
I	 I 


	


F	
I I	 I	 tnieZ 


	


I. 4 1 ,	
1	 .^..I' 1


"AA IL 


	


I	 I	 I 


	


'	 I	
I	 I 


I	 _	
I	 I	


I	
I	 'V	 11 


...	 '.	 *.	 ..,.... ...,	 "	 ........ 
'•:•	 • ;i	 .i	 ,:,p..,	 ..	 •I',.	 .'	 ....	 .	 ..........	 ' 	 ...	 . .. S.. .	 ,	 .,,; ............	 .	 ........ ,	 q.'1	 Y	 .. 


	


•1'	
LI	 I	 r. 


	


Il	 I	 I	 I; 


	


l	 I	
I	


I	 :	 " 


	


I	 I	 I	 I	 thS ;L1 
I	 I	 '4	 I.	


j 	 I	
I	 I 


	


I	
I 


•' I	 I	 I 
I	 I	 I	 _	 I	 I 


	


co: J.	 '11	 I	
I	 I too 9AZ4. I 


	


j" Alt	 t


an—of 


-	 I	
I 


I	 I	 .	 1 


1	


I.	


I	
I	


I11	
1.1.	 1... 


D2rector'sfe*db?agfl1m WAny I 


tI


Ito


ll 


Brneh Ckiet4	 I	 I 


	


I	


I	
I	 1	


1 


I	


I	 I	
I







-:	
-


	 0 
P.O. Box 2415 
Jw*au, Alaska 
April 10, 1964 


Acting Pis id Ctti.sr 
Off to. of *nsz*Is bViGratilan 
South 13'? He rd Stzst 
3_, bshingt, 994 


Dear *. )ctaxin:


om 6304 
Ctraiet 2173 


hM5, Inc. 
Paiztar*e, Al a ka 


Vithrefer.noe to the second paragraph in the Narrative Report for tho znth of }rch in which it vas stated that a crosscut had been driver,, in 
the an1zv *U of the eI*tt, the purpose of this cross out was to deter- 
tne the precise location of the win. ProjeetiorAa had been de o f the ip of the vein as it appssred at the 50 toot level end of the slope of *111V 


thatt which indicated that an intersect.4 on should Occur at appmJvLteiy 
the 120 foot level. 


When the shaft had passed that point ad liad reached the 150 toot 1evcI 
it beose obvious that sow further diap1auant of the vein had taken pisice ud rather than omtinvje the shaft blindly it vat decided to find out t-
tittaly with a Short crosscut, It was belt*voe, that the asia would be 1. c within a very few feet from the shaft and io large isa crosscut vo'zld .e 
warrantad nor vou3,d we expect the CM to participate in Its cost, 


The crosscut has Dw reached more than 20 foot with no svidenoe of t vein, This, naturally, has be'out up several points for oemsidsretton, F*rtieularly with regard to present and future procedure. 


The principal conditions and points of ncertaint ares 


(I) The location of the vein both in respect to the shaft end in respect 
to the southerly s1e lin, of the avt11t4 Clain ah .djoias ad- vsr..ly omsd gross, 


(2) The strike of the vein is not parallel with the deja side lines ai-
CobYargea with the southerly aid* liz in an easterly direction., 


(3) The deeper the statt is .tmk theMora acute the above ooMltiori i-oos it paragraph 3 of the General Praviaiona silndos to a vertical bow4.ry line detsrair*tjc 


(4) At the 150 foot level the botton of the shaft is appte1,' 7 
feet frm the aoQthar3y side line or 75 teet within the 100 teat 
li*it*tton. It the shaft is oontinzd at the sa slops to t: 200 foot depth these figures vo'1d ha reduced to, about 35 feet wi would allow for only a 443 toot veinattest and would precinde 'sr; drttth,,g on the vein in qLn easterly direction.,


.4







W* n.z. 
fag. 2 
•ril


at ths SM	 p.ps..1as 


Col. .t t	 Ssiii. s:	 at tjo i	 1 .siilt be .r1szg.d 
4* u# im1l	 oLtiauctia *	 t* Ostst lo. 217 


8 piliuI*	 ' Ssau* Awn *i	 s.osirg to 


(2) Tt*t If set iukHL 40 iprla is namod a wwam mt A ir loading 
ItLAA d. pot a1l is i*sais4 i .ott.d at tis 1D foot 1*.10 


(3) Tist s deft * $ *	 .cft$iI 3D f*t to sod*t. 
.MN	 1T	 Abdo' lip


	 .	 o


p.	 pn i . n	 Is oatimi* IN	 psr hour. ft  
(4) *P*di ba.*s%vW in 


•	 a.	 *bamoa. d	 • r1&oa. 49imr*tne. 
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MME Form i+ 
March 1961


Lao. 267 Contract No. Idm-E)___________ 


2173 
Docket No.  


IvfivlE) 6304 


Date of Action	 Rau Aag^g 


DEPARTMENT OF THE IN'rERIOR Executed iLnue amed 


OFFICE OFiNERALSE)LORATION  


OBLIGATION DOCUMENT 


. , To.Chief, Fiscal Section, Office of the Secretary 


From	 Chief, Division of Adunictrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration.'.-. S 


Name and. Address of Contractor 


Koytone Mines, Inc. 
P.. 0. Box 630 
?strbanks, Alaska 


Date of Contract	 Region	 State Commodity 


August 291 1963	 1	 Alaska Cold.SLlver 
Reserve Obligation 


Prior Amount
$39,950.00 


Increase	
0 0 


Decrease  


Revised Amount
$36,475.00 


Remarks 


Cc:	 110


88995-61
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CLASS Of SUVKZ WESTERN UNION (4 
I untem 	 I	 I NL— ihL.".' 


ww is isawmew bow dw	 87-1$01 (4-40) TELEGRAM	 LTw 
W. P. MA*UHALL uis.st  


I... on J...suic ,.I.jtigu L. LOCAL TIME as point otongin. Time a( rec.lp. LOCAL TX)41 at pd.. ctdsáesatioa 


241 F PST JAN 19 64 FRA"5 


P SEAI I4I$ I& PG SEATTLE WASH 19 


o R MAC Umots OFFICE OF MINERALS EXPLORATION 


SOWN lfl M(IAN) ST SPOKANE WASH 


RE 0ffZ 65014 CONTRACT 2173 WE WILL SINK SHAFT - UNDER AMENDMENT 


FROM 53 FEET BELOW COLLAR TO 200 F EET BELOW COLLAR OR A DISTANCE 


OF 1117 FEET STOP PLEASE MAIL PROPOSED AMENDMENT TO BOX 2141 


JUNEAU ALASKA 


KEYSTONE MINES INC ARNOLD M NORDALE 


632i?3y32001*7241. 	 JAN 2O'..


0  L4%'Nql 
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MME Forml 
March 1961


0
Contract No. Idin-E)____________ 


lLi._23) 


Docket No	 DMEA)___________ 
MIVIE)	 6204 


Date of Action____________________ 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OBLIGATION DOCUMENT: 


To	 Chief, Fiscal Section, Office of the Secretary 


From	 Chief, Division of Adminatrative Management 


Please enter the amounts shom below on the accounts of the Office of 
Minerals Exploraion. 


Name and Address of Contractor 


eyitnte	 c. 
2! G	 23 


Date of Contract 	 Region State	 Commodity 


uU	 3	 Z G$ttvn 


Reserve Obligation 


Prior Amount 00 0 


Increase	 0 $8,O.00 


Decrease  


Revised Amount	 0 9990.0 


Remarks 


cc	 110 
800V 
210 8899561
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S WE Fdm 51	 '?3	 •	 .	 UNITED STATES OF AI€RICA • . • 	 . Audit 's Copy . 
Juñ•e• 1963 t 
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	 DEPARTMENT OFTBEINTERIOR . . '
S 	


••	 •	 . : Y	 ;	 , •

OFFICE OF MINERALS. EXPLORATION 


EXPLORATION CONTRACT ...	 . S	 S 



(Short Form) 


Docket 'No	 Commodity	 Contract No	 County	 State 


14-23-090- 217 


	


It isagreed IL1 2 9	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the 'overnment," and 


	


&th	 r 


whose mailing address is_____ O 	 G	 ,rha3	 (as a 
hereinafter called the 'Operator' as 'ollows 


ARTICLE I Auth6ri1randsc6e.--a) This e,ntéred, into under the authority of Public 
Law 701, 85th Con , 2d ses	 (72 Stat 700, 30 U S C § 641 - 646), consists of this form, the

attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed 
The work, is a, search 5fornew or..une.xplored.deposl.ts . pfth.e commod.ity.designated above... The,Operator 


s1l h. begin the work on or before1L I, /''	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 	 3	 mbnths'from the date of the contract 


(b) The description of the work and the fixed coat for each unit of work to be performed (per 
foot of drilling, per, foot of drifting, per hour of operations, etc;,)-, are hereby agreed upon as speci- 


fied in Exhibit A The estimated total cost of the work Th 	 The Government will con- 


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of  


in accordance with the provisions of Articles 4 and 5 


(c) Interest 'computation -- Simple interest at the rate of 	 percent 


shall accrue from the dates Federal funds are made available until the period specified for 'payment of 
royalty expires, or . until the amount of Federal' füris contited. is, fi.Afly répaidi with intezest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there- 
under without the written consent of the Government 


ARTICLE 2 Operator's rights in land --(a) The Operator represents andundertakes that Annex I 
correctly describes the land which is' the subject of this contract and the nature. of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that' such right, 


, title or interest is subject only to the following claims, liens, or.encumbrances 


lb*e 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator, does riot hold -the legal title) the Lien Agreement 'of any holder of the legal title of 
the laid (lessor, seller, optionor, etc.) are attached asollo


-







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrumentshall be fur-
nished to the Government. If the Government's rights .to royalty as provided in Article 6 have been terminated, 
the. provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci -
fied in Article 1(a). 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government msy enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE ii. Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; ana shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said .records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting . under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly repor .t). This, final report hall include a geologial and ertgineerin ev.lixation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeeches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales.--The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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S	 S







S S 
(h) Roa1ty onprodüction.--The OperatOr, whetheror not the producer (for example, if the Opera-


tor either transfers or doesnot retain hi g interest in the land),shall py to the overnmentarby-
alty on all minerals and-metals mined orroduced from the land as follows: 	 . 


( 1) irrespectivof any certification of possible production--frrn the date of the contract 
until the lapse of the tfiñ ithi which the Government may issue such certification or until the 
total net amount contributed bye Government is fully repaid with interest, whichever occurs 
first, or 


(2) . if the Government issues certification of possible production--for a period of ten 
years from. the date : of the çôntract' or until the totalnétamoünt contributed by the Governnent is 
. fully repaid with interest, whichever occursfirst; •	 .	 .	 . 
0 • (c) Payment of royalty.- 7 (l) The Government's royalty shall be five percent of the gros's proceeds 


( including any bonuses, premiums, a1lowanes, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b.-point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
essaying to determine the value of the production sold, and freight payable by the.buyer,toa 
carrier (not the Operator. or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crud 'oie or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall 'be 'computed and' paid currently upon each lot sold, held, 
or used in integrated cperations, as the case may . be 
(d) Unsold production.--If any production (ore, concentiate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation.-and-payment of its royalty 
on the value of such ?roduction in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed 'on the value thereof in the 'form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land ànd.upon any-production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator dr producer. 


(g) No obligation' to, produce.--Nothlng in this contract shall be' construed as imposing any obliga-
tion on the Operator or the Operator's successor in interestto engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as irnpoâing any 
obligation on the Government to purchase any minerals and metals-mined or produced from the land. 


ARTICLE 7. Termination of the Government's$ 'Obliations.--(a) If the Government determines that 
operations at any time have, failed to achieve anticipated results and further work is not justified, the 
'Government may give the Operator written notice thereof ', andthereupon: 


(1) ' the Government shall be free of' all obligation to. pay. on account of units of work not then 
performed, and 


(2) the Operator shall be free of all, obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting 


, (b) If the Government determines that the Operator is in default under the terms of the contract,, 
±ie Government may give the Operator written ñötice of such' default with a s'pecification of ±easonable 
time within which the default must-be cured; and if the Operator fails to cure-such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and  


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to finalaccounting"a.nd reporting'.  


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind' the contract and to demand repayment of all moneys contributed by the Govern -
therrt'under the "contract 







(c) The giving 1 any notice by the Government under the provisions of this Article 7 shall 
not affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to th Opérato'Or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be constru 'd to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
'this,contract. 


ARTICLE 11. Disputes.--Any dispute arisingunder this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,, a written appeal addressed to the Secretary of-the  Interior. The decision of the Secre- 
tary or his duly authorized representative for the determination of such appeals shall be final and 
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by 
substantial' evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (i U.S.C. 3545), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in. excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or , mèchanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any a'fected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to. such territory), for liquid-
ated damages. Such liquidateddamages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of '. this paragraph; in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


Withholding for unpaid wages and liquidated damages.--The Office of Minerals Exploration may 
withhold or'cause to be withheld, from any moneys 'payable on account of work performed by the Operator 
or subcontractor, such\ sums as may administratively be determined to be necessary .to satisfy any li- 
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended ( li.O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874J are made a part of this contract by reference. The Operator will comply with these regulations. 
and any amendments or mo&tfications thereof and will be responsible for the submission of affidavits, 
required of , independent' contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


S	 S.
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, as amended) 


'During the performance of this contract, the contractor agrees as follows 


1 (1) The contractor will not discriminate against any employee or applicant for employment 
because of race, creed, color, or national origin The contractor will take affirmative 
action to ensure that applicants are employed, and that employees are treated during employ-
ment, without regard'totheir race, 'creed, color, or national -origin. Such action shall in -
clude, but not be limited, to'the following: employment, upgrading, demotion or transfer; 
recruitment or recruitment advertising, layoff or termination, rates of pay or other forms of 
compensation;-and selection for training, including apprenticeship.- The contractor agrees to 
-post in conspicuous places, available to employees and applicants for employment, notices to 
be provided by the contracting officer setting forth the provisions of this non-discrinination 
clause.-	 S 	 - 


, 1 (2) The contractor will, in all solicitations or advertisements for employees placed by' or 
on behalf of the contractor, state that all qualified applicants will receive consid.erátion 
for employment' without regard to race, -creed., color, or national origin.	 - 
'(3) The contractor will send to each labor union or representative of workers with wIiich he 
has a' collective barainihg agreement or other contract' or understanding, a notice to be pro-
vided by the agency contracting officer,:advising the said labor unidn or workers' represent- 
ative of the contractor's' commitments under this section, and shall post copies of the notice 
in conspicuous places available to employees and applicants for employment.. 	 ' - 1 (4) The contractor will comply with all provisions of Executive Order-No. .1 0925-of Mrc 'h 6, 
1961, as amended,-and . of the rules, regulations, and relevant orders of the' PresIdent's - 
Committee on Equal Ernloyment Opportunity created thereby. 
'(5) The contractor will furnish all information and reports required by Executive Or4er, No. 
10925 of March 6, 1961, as amended, and by the rules, regulations, -and oiders ' o'f the said 
Committee, or pursuant thereto, and will permit access . tO his books, records, and account's -by 
the contracting agency and the Committee for purposes of investigation to ascertain compliance 
with such rules, regulations, and orders 
'(6) In the event of the , contractor's noncompliance with the nondiscrimination clauses of 
this contract or with any- of the said rules, regulations, or orders, this cónt±'act may be' 
cancelled, terminated, or suspended in whole or in part and the contractor may be declare 
ineligible for'further Government contracts in accordance with procedures 'authorized in 
Executive Order No. .10925 of March 6 ., -1961, as amended, and,such other sanctions may be im-
posed and, rethédis invoked as-provided in the said Exeáutive Order or by rule, regulation., or 
order of the President's Committeeon Equal Employment Opbrtunity, or as otherwise provided 
by law.  
'(7) The contractor will include the provisions of paragraphs -(1) through (7) in every sub- 
contract or purchase order unless exempted by rules,' regulations; or orders of the President's 
Committee on Equal Employment Opporiti4iity issued pursuant to section 303 of Executive Order 
No. 10925 of March 6, 1961; as amendeki, so that such provisions will-be binding upon each 
subcontractor or vendor. The contractor will take suc'h action with respect- to any subconr-
act or purchase order-as the contracting agency may'-d±rect as a means of enforcing.suOh pro-
visions, including sanctions for noncompliance: Provided ., however, that in 'the event the.' 
contractor becomes involved in, or is threatened with, litigation with a subcontractor or 
vendor as a result of such -direction"by the contracting agency, the contractor may requst 
the United States to enter into such litigation to-protect the interests of the United States."' 
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LIEN AND SUBORDINATION AGREE1€NTS/	 •	 ..


R GOVERNMENT USE ONLY 
Operator	 • 


Docket No.	 . •.,	 •. •	 •. 
ONE  


Contract No. 
14-23-090— •	 • . 


• Contract Date 


••... 	 .•.	 .\	 _z_	 .	 .	 ., 
\	 ( 


To the United States of America	 -


. ,,	 .	 . •	 . - 
That certain land in the MM 	 State of41jL .	 •	 .	 •	 -•-, ,'.." ." • ', o')	 . ( •	 •	 •	 •	 • .	 cOW! •1 


:" •_ifl an Oirtiog1rasm4nts. dtGd• Auunt :! 


mm	 enoft boto,n te V6rd1e Corortton Thn 10 
oorpot'atton and aeno F. ScreThor s Otionor; M 


In	 Y Option 
hereinafter called the "land", is the subject of a proposed exploration contract, h'ereinafter called 
the "Contract", between the United States of America,? hereinafter called the "Government" and 


-	
-	 Keytonp 1ne I 


hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-, 
ing the. Contract, theundersigned:	 •	 ''', ••	 • .	 '• ' ' ••	 "'	 • .: 


1 (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of hisright, title, and interest in the land and upon any production of minerals therefrom to 


• secure the payment to.: the Government of the royalty on production provided fdr by the Contract, and 
agrees if the Operator's Interest should be surrendered or terminated at any time prior to the expira- 
tion of the rights of thé',United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or	 •	 • ,•	 •• •	 • . 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government 'unde,r th Contract with respect to royalty on production and liens to secure same 


2 Undertakes anâ agrees that property in which the Government may acquire an interest or 
euity under*"the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract, and the Government's interest and equity in such property shall be prior and superior to 
• any adverse right or claim pfthe undersigned.	 • • .	 •	 .• , • . •, • 	 , • •	 , • • . • 


.3. Represents , and undertakes that there is o claim lien, or eñèumbrane upon. the under- 
igné.'s right, 'titi 


1 


e, claim, or interest 'in or 'against 'the land 'otier than the fbllowin:. (If "none" 
insert the word "none" Do not leave blank.) 


None 


I/ Production from the land is not required, and in the absence of production there is no obligation to 
'pay royalty td.'th Go'vei'niiient. 	 ,	 •	 • •"	 "	 "	 • '•	 .:' 


J Either (a) insert the legal description of the land, pr Ib) strike out the words 'as follows" and 
insert 'in a leaser contract, deed, or other documenJ dated	 , and recorded in 
Book	 _, Page_, official records of said county'	 If (b) is used, the book and page of 
recordät'iôñ must be inserted above. If the space provided' is insufficient, use an Annex and refer 
to the Annex in the' space 


/ Insert name exactly as it appears in the Application MME Form 1O 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance 


'I







4.0 Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Corfsehtd to all amendments . (includ.ing an agreement of termination) and assignments of 
the Contract without. noticethereof, and undertakes and agrees that this agreèient shall extend and 
e.pply thereto. 0 


6. Added provisions, 	 OflG	 (State "None" or "See Annex No. 	 ".) 


Dated this 2M day of  


517 Z2i,6fr'	 (Street) 


z& 7k 7LL44	 (Seal) /,6flks 4X7 kC (State)



L!Ordalo Uorporatiofl 
•	 •	 •,	 .	 ,.'	 _ _


_(Street) 
•	 :	 •	 .	 •-	 , -


	 Nta,t
ity & 


(Seal) _
0 	 e 


-- (Street) 


(city Q 
(State) 


*gfi'no ?. chreiber	 0	 .0 


an tMtdui)	 • ••	 ( Street) 
(City &) 


(Seal)
	 0 	


(State •) 


(Street) 
(City &) 


00	 000	 (Seal)
	


(State ) 


(Street) 
(City &) 


0


0 _ 0 (Seal)	 .
00


(State 


/	 I, 
i,	 ,certify that I am the  


(Name)	 0 	 0 	 ' ( Title-.-SecretaØ, etc.) 


of the borporaftbn named herein; that _ O1 ,2. fO11E1O	 _, who signed this agreement 


	


0 	


0	


(Name) 


Vas then	 1Ont	 of said corpàré.tlon; that said agreement was' duly signed for and 


	


(Title—Pres., Vice-Pres., etc.) 	
0	 0 


In behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.	 0 	


0 	


0	
0 


0 	


j 	 .'••	 • 	 • 	


0' 	 - 


0 	
( .' Lo;.	 •	 - 


(Corôrate Seal) 


0	


0 	 0	


0 	


0 


INT.-DUP. SEC.. WASH.. D.C. 1486914 
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.	
WR GOVERNMENT USE ONLY 


Operator	 • .	 •	 • 


Docket No.	 •	 ••	 • 
OME 	 •	 •	 • 


Contract No. 
1123_090 -	 •	 .	 • 


Contract Date •	 • • 


••';'•	 •:'	 •	 • .•	 '.	 •	 • 
To the United. States of Amer1a 


That certain Land in the	 , State of 


	


described as follows '	
AtC!flCflt d3t4 August 19, 1%3, between ;-be 


od1e otg cozporattcn, The A10 Gcpa a U1*mes6ta corporattOz, and 


LugenGdlbeti AS OptLao; aud Lcaue U82 Znc., a Optionec. 


	


,,	 ,, ••- hereinafter called the land., is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United Stat&S-of America, hereinafter called the Government' and 


1eysoue ines9 Icc 
hereinafter called the "Operator" In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned 


1 (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be su r rendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Cntra'ct, or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or crcumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and. liens to secure same 


2 Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract, and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned 


3 Represents and un	 odertakes that there is n claim, lien, or encumbrance upon the under- 
signed' s right, title, claim, or interest in or against the land other than the following (If 'none" 
insert the word "none" Do not leave blank.) 


Production from the le.id is not required, and in the absence of.!production there is no obligation to 
pay royalty to the Government 


Either (a) Insert the legal description of the land, or Ib) strike out the words 'as follows' and



	


insert "in a lease r contract, deed, or other documen/ dated 	 "and recorded in 
Book ____, Pae, official records of said county". If, (b) is used, the - book and page of • 


	


recordätion.must be: inserted above. If the space provided is insufficient, u 	 ñ se	 'Annex and refer 
to the Annex in the space 


J Insert name exactly as it appears in the Application MME Form 1O 
Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance 
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. Undertakes and agrees '(a) neither to commit'any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to'give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of 'any,of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract w.thout notice thereof,, and undertakes and agrees that this agreement shall pxtend and 
apply thereto.  


6. Added provisions	
I1O1L1	


(State "None" or "SeeAnnex - No.	 ".) 


Dated this-his day of AIgL	 -	 , 19 


•	 '	 .	 '	 '	 ''	 '	
(Street) 
(City &) 


(Seal)'	 ,	 (State 


1Ij	
t3c	 / 3. 7*? 	 (Street) 


city 
(Seal	 LJLL	 State 


(Street) 


(City &) 


(Seal)'	 ,	 '	 ,	 ,.	 (State 


('Street) 


(City &) 


(Seal)	 '	 '	 , '	 '	 (State •) 


(Street) 
(City &) 


(Seal) , , " _ (State ) 


(Street) 


(City &) 


(State ) 


certify that I am theiietary,_etc_) 


of the corporation named here'4hat 	 /gnebis agreement 


was, then.________& ______________________of said corporation, that ,sald agr en.was duly signed for and 
(Title,—Pres., 'Vice-Pres., etc.)  


in behalf of isaid corporation by authority of its ov6
,
rning body, anrwas within the scope of its 


corporate powers.  


-•-'	 ,,z
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