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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242


IN REPLY REFER TO: 


May 25, 1966 


Memorandum 


To:	 Director 


From:	 Chief Auditor 


Subject: Internal Audit of Amended Contract 2140 
Docket No. OME-6l48 (Gold) 
Little Squaw Mining Company 
Chandalar Mining District 
Fairbanks Precinct, Alaska 


We have made a cost review of Amended Contract 2140, examining the 
contract and accounting records andfiles of the Office of Minerals 
Exploration and the Branch of Budget and Finance. 


Under the contract the Operator claimed $81,471 of reimbursable costs 
for Government participation. These have been approved by ONE for 
50 percent contribution by the Government, and $40,535.50 has been 
paid to the Operator. The unpaid balance of $200 is being withheld 
pending receipt from the Operator of a final report required under 
provisions of the contract. 


4ro 'J' 44Je&/ 
William T. McClelland
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REPORT OF REVIEW - AMENDED CONTRACT 2140

DOCKET NO. OME- 6148 (GOLD) 
LITTLE SQ	 MINING COMPANY

CHANDALAR MINING DISTRICT 


FAIKI3ANKS PRECINCT, ALASKA. 


INTRODUCTION 


On March 31, 1966, the Chief, Office of Minerals Exploration 


(01€), Geologic Division, requested a cost review of Amended 


Contract 2140. This review was authorized by the Chief Auditor 


on April 6, 1966, under Audit Assignment No. 64. A review of 


the ONE contract files and an examination of the Bureau's disburse-


ment records in the Branch of Budget and Finance, Administrative 


Division, was made at Washington, D.C., on April 6 to8, 1966. 


The amended contract, effective January 25, 1962, provided 


for Government participation in 50 percent of certain fixed unit 


costs of exploration work to begin on or before July 1, 1962. Also, 


the contract provided for the work to be completed within 30 months 


from the date of the contract. The purpose of the project was to 


explore for gold ores along the strike of the Little Squaw and Mikado 


vein zones. The mining was to be performed by bulldozer trenching and 


by crosscutting and drifting with attendant longhole drilling on 21 


patented and 2 unpatented claims in the Chandalar mining district of 


the Fairbanks Mining and Recording Precinct of Alaska as more fully 


described in Annex I of the amended contract. 


Amendment No. 2 provided for: (1) a suspension of work under the 


contract during the period beginning October 1, 1963, and ending not 


later than July 1, 1965; (2) extension of the time fixed for completion 


of the work to 48 months from the date of the contract; and (3) an 
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increase of ' the maximum period for royalty payments to 12 years from 


the date of the contract. 


Also, Amendment No. 2 provided that should the work not be resumed 


on or before July 1, 1965, the contract shall be terminated effective 


October 1, 1963. If work should be resumed prior to the end of the 


suspension period, but-not completed on or before January 25, 1966, 


the contract shall, be terminated as of the latter date, with Government 


contribution to allowable costs being limited to those incurred prior 


to the relevent termination date. The amendment further provided that 


the Operator shall submit a final report as provided in the contract 


and that the Operator shall pay to the Government the royalty provided 


for in the contract in the same manner as if a certification of possible 


production had been made, such certification being waived by the Operator. 


SCOPE OF THE AUDIT 


Our examination of Amended Contract 2140 included a review of the 


official accounting records and contract files, and an examination of 


the Operator's vouchers paid. All of the claimed costs were compared to 


the amounts allowed by the contract, and a determination was made as to the 


reasonableness and propriety of these costs. 


The principal objective of our examination was to ascertain whether 


or not the Operator had complied with the provisions of the contract ad-


ministration and supervision by ONE as well as the degree of compliance 


with the laws, policy determinations, and administrative regulations and 


procedures governing the Geological Survey and its predecessor mineral 


exploration agencies.
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AUDIT FINDINGS 


The following tabulation indicates the work contemplated by the 


contract, unit costs and amounts for Government participation; number 


of units of work found by the Field Officer, Region I, Spokane, 


Washington, to have been completed and accepted as conforming to con-


tract specifications; and settlement made with the Operator. 


Estimated Costs per Amended Contract 	 Accepted Costs 
Fixed Unit Costs	 (pri1 1962-Sept. 1963) 


Stage I	 Units	 Amount 


'V


Bulldozing	 - 
D-8 - l2ciO hours @ $25/hr. 
TD-18 - 500 hours @ $21.50/hr. 


Assaying 
300 determinations for gold 
@ $3 each 


Totals - Stage I 


Stage II 


Drifting and crosscutting 
2,000 feet @ $61/foot 


Timbering drifts and crosscuts 
100 feet @ $12/foot 


Longhole drilling 
2,000 feet @ $1/foot 


Assaying 
300 determinations @ $3/each 


/Totals - Stage II 


Total Costs 


Government Participation @ 50% 


Less: Amount withheld from 
settlement pending re-
ceipt of the acceptable 
final report provided by 
Article 5(c) of the 
amended contract 


Net Amount Paid to Operator


	


$30,000	 740 hours	 $18,500.00 


	


10,750	 500 hours	 10,750.00 


	


900	 107 deter.	 321.00 


	


$41650	 $29,571.00 


	


$122,000	 842 feet	 $51,362.00 


	


1,200	 none	 -0-


	


2,000	 241 feet	 241.00 


	


900	 99 deter,	 297.00 


	


$126100	 $51,900.00 


	


________	 $81,471.00 


$83,875	 $40,735.50 


200.00 


$40,535.50 
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We find that the settlement made with the Operator to date 


conforms with the provision of the amended contract and the custo-


mary and usual procedures of OME. The payment to the Operator of 


the amount of $200 withheld will be in order when OME has received 


an acceptable final report.


- 4, -







V.
Government's Copy 


AMENDED EXPLORATION CONTRACT 
LITTLE SQUAW MINING COMPMW 


OME -6148 


AMENDMENT NO • 2 


It is agreed this 12th d.ay of	 February	 -, 1965, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to 
as the "Government" and Little Squaw Mining Company, hereinafter re-
ferred to as the "Operator t', that Amended. Exploration Contract No. 21110 
(0ME-6l48), datd effective Jativary 25, 1962, as amended, is further 
amended effective October)..' 1963, as follows: 


1. In Exhibit A, under the heading General Conditions, the fifth 
paragraph is revised to read as follows: 


1TA]l mineralized veins encountered in the drifting and 
crosscutting shall be sampled normal to their trends, at 
linear intervals not greater than ten feet. In instances 
where the mineralization may show 'banding' or 'concentrations' 
in certain portions of the veins, fractional sampling shall 
be done. In no event shall an individual sample represent 
more than five feet of vein width. In addition, a represent-
ative bulk sample may be taken of each round broken in min-
eralized areas • 


2. (a) Work under the contract shall be suspended during the 
period beginning October 1, 1963, and ending not later than 
July 1, 1965. 


(b) No costs incurred by the Operator during the period of 
suspension shall be allowed for contribution by the Government. 


(c) The Government shall not contribu to any cost of 
rehabilitation or repair which in its opinion would not have 
occurred if there had been no suspension of work. 


Cd) The Operator, at its own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and. protect the contract work.







3	 (a) The time fixed in Article I of the contract for com-
pletion of the work is extended from 30 months to months from 
the date of the contract. 


(b) The maximum period for royalty payments and. for the 
lien to secure the payment thereof provided for in the contract 
is extended from ten (io) to twelve (12) years from the date of 
the contract. 


Ii. It is the essence of this contract that the work be resumed on 
or before the termination of the period herein fixed for suspension, and 
be completed before the termination of the period fixed for completion; 
and if not so resumed and completed in the manner required by the contract, 
the following provisions shall thereupon become effective: 


(a) The contract and. all obligations of the parties there-
under, except as hereinafter otherwise provided, shall be and are 
hereby terminated as follows: 


(i) Effective October 1, 1963, if the work has not 
been resumed on or before July 1, 1965. 


(ii) Effective January 25, 1966, if the work has 
been resumed but not completed on or before that date. 


(b) The Government will contribute only to allowable costs 
incurred prior to the relevant date set forth in I.(a) above. 


(c) The Operator shall promptly perform all winding-up and 
settlement actions provided for in the contract, includingthe 
rendering of the final report and. final account. 


(d) The Operator, as principal if the Operator is the 
producer, or as surety if the Operator is not the producer 
(for example, if the Operator either transfers or fails to 
retain its interest in the land), shall pay to the Government 
the royalty provided for in the contract in the same manner 
and. amount, for the same period, and subject to the same 
provisions as provided for in the contract as amended herein 
as if a certification of possible production has been made, 
such certification being hereby waived by the Operator. In 
addition, all rights of the Government provided for in the 
contract with respect to a certification cf possible production, 
percentage royalty and liens to secure payment thereof, reports 
(including preservation of Operator's records), accounts, audits, 
and the right to recover any overpayments are hereby preserved.







I.' 


(e) The Operator hereby releases and. agrees to save the 
Government harmless from all claims or demands under or arising 
out of the contract, except as provided for in this Amendment 
No.2.


This amendment shall not be construed to Increase the amount 
of any item desIiated as a maximum, the estimated total cost of the 
project, or the aggregate total amount which the Government may be 
required to contribute. 


Executed in quintupilcate the day and year first above written. 


THE UNITED STI4TES OF AMERICA 


A ting Dector, Office of 
Mine^Ls Exploration 


LITTLE SQUAW MINING COMP.A1'Y
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Government 'a COW 


AMENDED Ea'wRATION CONTRACT 
LI!2LE SQUAW )WING COMPANY 


OME-6148 


AMENINT NO. 1 


It is agreed. this	 12th	 y of -May 
1963, between the United States of America, acting throui the 
Department of the Interior, Office of Minerals Exploration, hereinafter 
referred to as the "Government," and. Little Squaw Mining Company, 
hereinafter referred to as the "Operator," that Amended Exploration 
Contract No • 2140 (OME-6148), dated effective January 25, 1962, is 
amended, effective December. 1, 1962, as follows: 


1. (a) Work under the contract shall be suspended. during the 
period beginning December 1, 1962, and ending not later than June 1, 
1963.


(b) No costs incurred. by the Operator during the period. of 
suspension. shall be allowed for contribution by the Government. 


(c) The Government shall not contribute, to any cost of 
rehabilitation or repair which in its opinion would not have occurred. 
if there had. been no suspension of work. 


(d.) The Operator, at its own cost and expense, without 
contribution by. the Government, during the period of suspension shall 
preserve and protect . the project work. 


This amendment shall not be construed to increase the 
amount of any item designated as a maxinnmi, the estimated total 
cost of the project, or the agegate total amount which the Govern-
ment ma be required to contribute. 


Executed in quintuplicate the da and. year first above 
written.


TEE UNITED STATES OF AMERICA 


4/	ece of Minerals 
p1oration


/ Li 


I l	 ,
/ 


REC1VED	 RECEIVED 


V1AY 3 1963	 APR 1. 61963 
-


U	 .G.S.	
U S G.S. SPOKANE. WAD	


SPOKANE. WA.51Jj
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;2.	 jMME Form 51	 UNITED STATES OF AMERICA Gave
	 t!'e Co 


Feb. .1959	 DEPABT1€NT OF THE INTERIOR 
OFFICE OF IVUNERALS EXPLORATION 


	


M.1jED	 EXPLORATION CONTRACT 
(Short Form) 


Docket No.	 Commodity	 Contract No. .	 County	 State 


OME 61li8	 GOld.	 . 1423 O9O2l11O	 Fairbanks Precinct, Alaska 
January 25, 1962	 . 


	


It is agreedeffectiye./	 between the United States of America, acting through the 


	


(Date)	 . 
Department of the Interior, Office of Minerals Exploration, hereinafter called the " Govex-ument, " and 


Little Squaw M4nivg Company, an Alaska corporation 


whose mailing address is 309 RQA3.io Central Building, Spokane Ii, Washington, 
hereinafter called the "Operator," as follows;' 


ARTICLE I. Authorily and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 709; '30 IJS.C.	 641 - 61s.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before July l 1962	 , and, subject to the provisions of Article 7 
(Datel 


and Exhibit A, shall complete the work within 	 30 months from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed. (per 


foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as sped-


fied in Exhibit A. The estimated total cost of the work i l67,750.q0 The GQvernment will con-


N
50 percent of the total fixed unit costs of the work performed, not in excess of $83,875.00 


in accordance with the provisions of Articles 4 and .	


1 
(c) Interest computation. --Simple interest computed annually at the rate oC--_ .percent 


r )	 - 
S	 shall accrue from the dates Federal funds are made available until the period specified for payment of 


F 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator repreents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


Interests of Owners 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Three Lien and. Subord.ination Agreements by Chandalar Gold. Mines, Thc, 
andEakilAnderson	 FCE1VED 


APR 8 1963 


U E G. 5
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession "thereof for ' the pirposes of' this contract, and shall 4eo.te th land and'. all • extsting improve-
ments, facilities, bui'ldings, insta.11ati.ois, ana apui-téñanáes to' th-ürôs'of this' contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided.in Article 6 have been terminated, 
the provisions of this paragraph (c) häll'become inappli'cable. 


ARTICLE 3. Performance of. the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall onsu1t with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14. Contribution by the Government. --The Government will make its contribution on the basis of 
monthly vouchers referred to in Article 5(b), but all payments by the Government ae provisional only, 


1bject to audit. Until the account between the Operator and the Government is finall,r audited and settled 
rid the Operator's final report has been received, the Government may withhold such sums as are necessary 
o protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 


jtimated total cost may be necessary for the performance of the work, the Operator shall incur andpa.y 
such amounts for his own account without contribution by the Government. The Government will ffot 'contrThute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors a	 pIiérs. rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect toproduction for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or.by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps 6'r sketches, dfill hole logs and locations, axid assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final.report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the finaL ifibntbly report) This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all'produdtion to which the Government's royalty relates, such as copies Of smelter or con-
centrator settlement sheets and cërtiTi.d aècounts of production and sale or other disposition of production. 


(e-). Compliance withrequirements.--If the Government determinesthatanyof iIie: Opera•tor's.'éports, 
records, ox accounts are insufficient or incomplete, or if' €he Operator fails to make 'them, the Go'vernment 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --i' the Government considers that miner.l or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


-	 'Ij	 L
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 


either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the '1..J,,-gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. points; 
except, that charges of the buyer arising in the regular course of business and sho.in as deductions on 
'the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prQceeds" as that term is here 
used. 


•


	


	 The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government' s royalty shall be computed and pai& currently up.on each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither'sold. nor used by the 
Operator. in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the. Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the 'Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) •Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to . pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to, the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Clbligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(I') the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and	 "	 • 


(2) the Operator shall' 'be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operatb' is in' default under the terms of the contract, the 


Government may give the Operator written notice of such default iith 'a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of unitsof work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work Other than such as may be 
necessary and incidentaJ to final accounting and reporting. 


The Government may also avaIl itelf of any other remedy the law may prOvide' for 'breach of contract, In-
cluding the right to rescind the contract and' to demand. repayment of all moneys contributed by the Government 
under the contract.	 ' 


(c) The giving of any notice by the Government under the' provisions of this 'Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights 'shall be fully preserved. ' 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by. the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident comniis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit 


.ETICLE 10. Nondiscrimination. --In connection with the performance of work under this contract... 
the	 oidiscriminate against any employee or applicant 
race, religion, color, o 	 nal origin. The aforesaid provision shall inc 	 not be limited



ent or recruitment advertis-
ing; layoff or termination, rates of pay or o	 ensation; and e1ection for training, 


employees and applicants for em 1 	 , not:::s to be provided by the 
including apprenticeship The Operator agre	 ost here	 conspicuous places, available for 


to, the 


Qntracts for standard commercial supplies or raw materials..	 - .	 -



ent setting forth the 
provisions of the nond	 nation clause,	


ion in all subcontracts hereun The e	 urther agrees to insert the foregoing provis 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative fo.r the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term ttDirector, Office of Minerals Exploration,, t' as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime conr,pensation.--This contract, to the extent that it 
•is of a character specified in the Eight-Hour Law of 1912, as amended ( 1 O U. S. Code 32 )4-326) and is 
not covered by the Walsh-Healey Public Contracts Act ( 1 l U. S. Code 35 Le5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for every calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (10 U. S. C. .216c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87I 5 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE ]1.• Changes and added provisions.--


Article 10, Nondiacrimin,tica, is changed. and. is attached. hereto 


as Ethibit B and. by reference thereto zide a part of this Contract. 


Executed in quintuplicate the day and year first above written. 	 . 


TIlE UNITED STATES OF AMERICA LITTlE SQUAW MINING C0ZANY 
___________________________________	


By	 p -	 .	


. Dire4or, Office of e 
Title	 ..	


.	 U Exploration 
I,	 certify that I am the 


--__secretary of the corporation named as Operator herein; that 


'tf- e..1


	


	 , who signed this contract on behalf of the Operator, was then 
aine) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers. -


INT.-DIJP. SEC. WASH.. D.C. 52375
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EXPLORATION CONTRACT 
LITTLE SQUAW MINING COI4PA1]Y 


OME-6ll48 


ANNEX I 


The land referred to in Article 2 of the contract consists 
of a total, of 21 patented and two unpatented claims, with all rights 
pertaining thereto, In the Chandalar mining district of the Fairbanks 
Mining and Recording Precinct of Alaska. 


The claims are held under two separate leases, as follows: 


Mikado-Star group of claims, owned by Eskil Anderson and 
held. by the Operator under a lease dated April 29, 1959; and consisting 
of:


Claim Name	 U. S. Patent Number 


Tobin	 10211.558 


Little Mikado	 10211.558 


Mikado	 10211.558 


Star No. 1	 1036359 


Star No. 2	 1036359 


Star No. 3	 1036359 


Wolf, an unpatented claim recorded at Fairbanks, Alaska, in Volume 
211. of Locations, page 330. 


Little Squaw-Eneveloe group, owned by Chand.alar Gold Mines, Inc., 
a Delaware corporation, leased under a Mining Lease and Option dated 
March 1, l91 8, to Eskil Anderson who, in turn, leased to the Operator 
under a Mining Lease dated April 29, 1959, and consisting of:







.	 . 


Claim Name
	


U. S. Patent Number 


Bonanza 1036358 


Eneveloe 1036358 


Golden Eagle 1036358 


Venus 1085901.i. 


Jupiter 1085903 


Woodchuck 1085903 


Little Squaw 1022769 


Big Squaw 1022769 


Sine 1022769 


Cosine Fraction 1022769 


Crystal 1022769 


Cosine 1036360 


Crystal No. 2 1036361 


Cosine No. 1 10881433 


Cosine No. 2 108811.33 


Chandalar, an unpatented. mining claim recorded at Fairbanks, Alaska, 
in Volume 29 of Locations, page 206. 


A mortgage dated November:; 2, 1935, exists against these claims, 
in favor of Clara Suizer, and was recorded In the office of the United 
States Connnissioner for the Chandalar Mining District in Volume 1 of 
Mortgagees, page 29 . 	 On April i8, 1911.7, Clara Suizer assigned the mortgage 
to Eskil Anderson. 


All claims pertaining to this contract are shown on the attached 
Figure 1.


2 







.	 . 


A)'NDED EXPLORATION CONTRACT 
LI'ITLE SQUAW MINING COMPANY. 


E-6118 


The purpose of the project Is to explore for gold. ores along 
the strike, of the Little 31uav and. Mikado vein zones by bulldozer 
trenching and by crosscutting and drifting with attendant 1onole 
drilling. The work under the project is divided into two stages. 
Stage I work shell be done as outlined herein and as much of Stage 
II work shell be done as is given approval by the Government • On 
either vein zone, Stage II work may be instituted before the full com-
pletion of Stage I, if deemed warranted. 


General Conditions 


The trench intervals shall not be closer than 100 feet. 


Croascuts and. drifts shall be of a minimum size of five , 
by seven feet in the clear of timber and shall be timbered as 
necessary. Such timbering shall consist of standard drift sets, with. 
a timber dimension of not less than 8" by 8" or equivalent round 
timber. The Government will contribute to the cost of not to exceed 
100 feet of such timbering.


9	 7	 ee 
Me ,'p4ls shall be t less than 20-lb	 cpmpressed 


air lines	 1'dij than 3-inch size	 r,,Lines	 " 
2-inch size, and ventilation line 	 1ifthan 32-inch size. 


The veins exposed in the dozer trenches èhall be sampled. 
normal to their trends, using fractional samp1in in instances where 
the mineralization shows "banding". or concentrations in certain 
portions of the veins. In no event shall an individual sample 
represent a vein width of greater than five feet.







.	 . 


All mineralized. veins encountered. in the drifting and. 
crosscutting shall be sampled normal to their trends, at linear 
intervals not greater than ten feet. In instances where the 
mineralization may show "banding" or concentrations in certain 
portions of the veins, fractional sampling will be done. In no 
event shall an individual sample represent more than five feet' of' 
vein width. 


All samples, from whatever source, shell be reduced by 
splitting, as necessary, and. assayed. for gold.. One fraction of the 
sample shall be stored. in a proper container, marked as' to location 
and. made available to the Government. The Operator may dispose of 
such stored samples after Government approval. 


The Government will contribute to the assay cOsts only to 
the extent. of 300 assay determinations under Stage I and. 300 d.eterxnina-
tions under Stage II. 


The work shall be supervised by an experienced engineer or 
geologist who shell devote his full time to the project work, or to 
work closely related thereto. The Operator shall also provide such other 
technical services and labor as. are required to complete the project work 
in a satisfactory manner. 


Description of the Work 


Stage I


A series of trenches shall be bulldozed., at locations approved 
by the Government, along the Little Squaw and. )4ikado vein zones, to 
determine whether such veins are gold. bearing to a significant degree, 
in addition to the gold. ore shoots presently .Imown to exist. 


The trenches shall be excavated. approximately normal to 
the vein strike. The bulldozers used shall be of D-8 size (or equivalent 
size of other make) and. TD-].8 size (or equivalent). Such trenching 
work shall not exceed. the folloidng: 


1,200 hours with D .-8 or equivalent 


500 hours with TD-l8 or equivalent 
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All trenching done and the assay results of all trench 
sampling shall be adequately shown on maps or sketches to accompany 
the monthly reports made to the Government. 


Stage II


Not to exceed a total of' 2,000 feet of crosscutting and. 
drifting may be done, with locations and. directions approved by the 
Government, to explore vein areas believed favorable. 


Loniole drilling shall be done from the walls of the 
drifts to insure the testing of the full widths of the vein zones • 
Such longhole drilling shall not be done at closer than 50-foot 
centers.. All cuttings of significantly mineralized veiü material 
encountered in such drilling shall be sampled, with no sample 
representing a hole length of greater than five feet. The Gerent. 
will contribute to the cost of not to exceed a total of, 2,000 feet 
of such longhole drilling. 


Advances of croascuts and. drifts, plus the longhole drilling, 
together with the assay results of all sampling, shall be adequately 
shown on maps or sketches submitted with the monthly reports to the 
Government.


Estimated Costs of the Project 


Fced it Costs 


Bulldozing 


D-8 - 1,200 hours @ $25 .00/hr .	 $30,000.00 
TD-18 - 500 hours @ $21. 50/hr.	 '10,750.00 


Assaying 


300 determinations for gold, 
including cost of sacks and. air 
transport, @ $3.00 each 	 900.00 


Total Coat Stage I
	


kl., 650.00 
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•Ste1geII 


Fixed. Utiit Costs 


Drifting and. crosscutting, 
2,000 feet at $61.00/ft. 	 $122,000.00 


Thnbering of drifts and. crosecuts, 
100 feet @ $12.00/ft. 	 1,200.00 


Lonio1e drilhin, 
2,000 feet at $LOC/ft.	 2,000.00 


Assaying 300 determinations for 
gold, inclwting costs of sacks 
and air transport, @ $3.00 each	 900.00 


Tots]. Cost Stage II 	 $126,100.00 


Total Estinated Cost of Project, 
Stage I and. II	 $167,750.00 


Government Participation at 50%	 $ 83,875.00 


'I.







•


EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961,26 FR 1977) 


4 1u connection with the performance of 
work under this contract, the contractor 
agrees as follows: 


"(1) The contractor will not discriminate 
against any employee or applicant for em-
ployment because of race, creed, color, or 
national origin. The contractor will take 
affirmative action to ensure that applicants 
are employed, and that employees are treated 
during cmployment, without regard to their 
race, creed, color b or national origin. Such 
action shall include, but not be limited to, 
the following: employment, upgrading, 
demotion or transfer; recruitment or recruit-
ment advertising; layoff or termination; 
rates of pay or other forms of compensation; 
and selection for training, including appren-
ticeship. The contractor agrees to post in 
conspicuous places, available to employees 
and applicants for employment, notices to 
be provided by the contracting officer 8etting 
Eorth the provisions of this nondiscrimina-
tion clause, 


"(2) The contractor will, in all solicita-
tions or advertisements for employees placed 
by or on behalf of the contractor, state that 
all qualified applicants will receive consid-
eration for employment without regard to 
race, creed, color, or national origin. 


"(3) The contractor will send to each 
labor union or representative of workers 
with which he has a collective bargaining 
agreement or other contract or understand-
ing, a notice, to be provided by the agency 
contracting officer, advising the said labor 
union or workers' representative of the con-
tractor's commitments under this section, 
and shall post copies of the notice In con-
spicuous places available to employees and 
applicants for employment. 


"(4) The contractor will comply with all 
provisions of Executive Order No. 10025 of 
March 6 1961, and of the rules, regulations, 
and relevant orders of the President's Com-
mittee on Equal Employment Opportunity 
created thereby.


"(5) The contractor will furnish all In-
formation and reports required by Executive 
Order No. 10025 of March 6, 1961, and by the 
rules, regulations, and orders , of the said 
Committee, or pursuant thereto, and will 
permit access to his books, records, and ac-
counts by the contracting agency and the 
Committee for purposes of investigation to 
ascertain compliance with such rules, regu-
lations, and orders. 


"(6) In the event of the contractor's non-
compliance with the nondiscrtmination 
clauses of this contract or with any of the 
said rules, regulations, or orders, this con-
tract may be cancelled in whole or in part 
and the contractor may be declared Ineligible 
for further government contracts in accord-
ance with procedures authorized in Execu-
tive Order No. 10925 of March 0. 1961, and 
such other sanctiohs may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, or 
order of the President's Committee on Equal 
Employment Opportunity, or as otherwise 
provided by law. 


"(7) The contractor will include the pro-
visions of the foregoing paragraphs (1) 
through (6) in every subcontract or pur-
chase order unless exempted by rules, regu-
lations, or orders of the President's Corn-
mnittee on Equal Employment Opportunity 
issued pursuant to section 303 of Executive 
Order No. 10925 of March. 6, 1961, so that 
such 1)rOvisions will be binding upon each 
subcontractor or vendor. The contractor will 
take such action with respect to any subcon-
tract or purchase order as the contracting 
agency may direct as a means of enforcing 
such provisions, including sanctions for non-
compliance: Provided, however, That in the 
event the contractor becomes Involved in, or 
is threatened with, iitigationwith a subcon-
tractor or vendor as a result of such direc-
tion by the contractIng agency, the contrac-
tor may request the United States to enter 
into such litigation to l)rotect the interests 
of the United States."
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Government's Copy 


EXPLORATION CONTRACT 
Lfl'TLE SQUAW MDflG CO1AIY 


OME-6i11.8 


AMENDMENT NO • 1 


It is agreed this	 26th day of	 November	 -, 1962, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to as 
the "Government," and Little Squaw Mining Company, hereinafter referred 
to as the "Operator," that Contract No. 21 11.0 (OME-6l118), dated January 25, 
1962, is amended, effective January 25, 1962, as follows: 


1. Under Exhibit A of the contract, the first paragraph is deleted 
and the following is substituted: 


"The purpose of the project is to explore for gold ores 
along the strike of the Little Squaw and Mikad.o vein zones by bull-
dozer trenching and by crosscutting and drifting with attendant long-
hole drilling. The work under the project is divided into two stages. 
Stage I work shall be completed as outlined herein and as much of Stage II 
work as is given approval by the Government. . Such Stage II work shall be 
contingent upon favorable results having been obtained under Stage I. 
However, on either vein zone, Stage II work 'may be instituted before 
the full completion of Stage I, if deemed warranted." 


2. In Exhibit A of the contract, under the heading of "Goneral 
Conditions," the first paragraph is deleted. 


3. The last paragraph at the bottom of page one of Exhibit A 
is deleted and the following substituted: 


"The work shall be supervised by an experienced engineer 
or geologist who shall devote his full time to the project work 
or to work closely related thereto. The Operator shall also 
provide such other technical services, and labor as are required 
to complete the project work in a satisfactory manner • 


11.. On page two' of Exhibit A, under sub-heading "Stage I" 
the first paragraph is deleted and the following substituted:


RECEIV r) 


NOV 29 1962 


U 3. G. S.

SPOKANJZi. 1&A&I.
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tP series of trenches shall be bulldozed, at locations 
approved by the Government, along the Little Squaw and Mikado vein 
zones, to determine whether such veins are gold bearing to a signif-
icant degree, in addition to the gold. ore shoots presently known to 
exist."


5. On page two of Exhibit A, under the sub -heading "Stage I," the 
last paragraph is deleted and. the following substituted: 


"Upon conclusion of all Stage I work, a map or maps shall 
be provided..to the Government showing the location of all trenches 
and. all sampling results." 


6. On page two of Exhibit A, under the sub-heading "Stage II," 
the first paragraph is deleted and the following substituted: 


"Not to exceed a total of 2000 feet of crosscutting and 
drifting may be done, with locations and. directions approved by 
the Government, to explore vein areas believed favorable as a result 
of Stage I work." 


7. The provisiorsof Article 16 of the Contract are deleted and the 
following is substituted in lieu thereof as Article 12: 


"Article 12. Nondiscrimination. The provisions governing 
performance of work under Government contracts, as set out in 
Section 301 of the Executive Order 10925, dated March 6, 1961 
(acopy of which is attached hereto as Exhibit B and by 
reference hereby incorporated and. made a part of this contract), 
shall be applicable to this contract. 


"In compliance with the Rules and Regulations (11.1 CFR, 
Section 60-1.3(a)) issued under Executive Order 10925 of 
March 6, 1961, the Operator is hereby bound and agrees to 
include in each subcontract which it shall make with a 
subcontractor or supplier paragraphs (i) through (7) of 
Section 301 of said Executive Order, unless exempted pur-
suant to the rules, regulations, and relevant orders of the 
President's Committee on Equal Employment Opportunity. 


"The Operator shall require each of its subcontractors 
(first, tier) to include in every subcontract with each of 
its subcontractors (second tier) the following clause: The 
(here identify the second-tier subcontractor by name) shall 
incorporate by reference in each subcontract or purchase 
order with a subcontractor or supplier paragraphs (i) 
through (6) of Section 301 of 'Executive Order 10925 of 
March 6, .1961, unless exempted pursuant to the rules, 
regulations, and. relevant orders of the President's 
Committee on Equal Employment Opportunity. 
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This amendment shall not be construed to increase the 
amount of any item desiated as maximum, the estimated total cost 
of the project, or the aggregate total amount which the Government 
may be required to contribute. 


Executed in quintuplicate the day and. year first above 
written.


THE UNITED STATES OF AMERICA 


/	 d 
Decto/Office of Minerals 


	


(9c. loration	 / 


LITTLE SQUAW MININ 


Title	 j2
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,	 Form 50 


Docket No.	 Commodity


UNITED STATES OF AMERICA

DEPARTMENT OF TEE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT

(Long Form) 


Contract No.


, 


te 


')1fl 
OME6148	 Gold	 14-23-090-	 i k Fairbanks Precinct, Alaska 


It is agreed JAN 2 5 1962	 between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and. 


Little Squaw Mining Company, an Alaska corporation 


whose mailing address 	 309 Radio Central Buil4ing, Spokane 4, Washington 
hereinafter called the "Operator as follows: 


ARTICLE 1. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U.S.C. § 641 - 611.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The operator 
shall begin the work on or before 	 /	 '1 ?..Z: , and, subject to the provisions of Article 9 


J (Date) 


and Exhibit A, shall either have completed the work within__ 30 _months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less.tban the total cost set forth 
in Exhibit A. 


(b) The total allowable cost of the work set forth in Exhibit A 	 l67,7 50.00 . The Govern-


ment will contribute 50 percent of the allowabie costs as they' are incurred, in' a total sum not in 


excess of $ 83,875.00 in accordance with the provisions of Articles 3, 4, 5, and 6. "toats incurred' 
means costs that have been paid or have become due and. payable, or that the Government determines flave 
become obligations. 


(c) Interest computation. --Simple interest computed annually at the rate of__3Ipe.cent shall 


accrue from the dates Federal funds are made available until the period specified for payment of' 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Goverrmient. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession' therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


Interests of Owners 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, 'seller, optionor, etc.) are attached as follows: 


Three Lien ,and Subordination Agreements by Chandalar Cold Mines, Inc., and 


Eskil Anderson







(c-) -The Operator shall preserve- and- maintain his right, title, or interest in the lan& and, his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings,. installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right toaroyalty on prOduction and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the 'work.--(a) Operator's responsibility.--The 'work shall be per-
formed diligently, efficiently,,. in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete' the work as specified in Article 1(a). 


(b) Indpendent contracts.--To the extent that the allowable costs are estimated in Exhibit A 
with express reference to performance by independent contractors on a unit-price basis (such. as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (i)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all ofthe pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this contract, including the right to terminate its contributions, shall not be' affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 	 - - 


(.e) Government may inspect. --The Operator shall consult with and inform 'the Government on all 
phases- ot the work as it progresses. ,The Government may enter at all reasonable times to inspect 
the work under the contract and production' Operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 14W. Contribution by the Government. --(a)' The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary tO protect its interests. The Government my make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, :audits;-(a) Ojêratbr' records.--Th OperatOr hall keep suitable 
records and accounts öf the work performed and of any production in which the Government may have an 
interest; and shall peserve'those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the' Government has terminated. The Government may inspect and audit 
said re-cor.ds and accounts-:at any"tlme; either by itself or ' by a'cêrtified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 	 -: -----:	 -' -:	 - 


•- (b) Monthly reports. --The Operator shall provide the Government with fiv.e copies of monthly 
reports in three sections as follows: 	 ' ' 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work 


performed; and	 -	 ' 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs'à.nd locations, and. assay 
reports on samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (i) and' (2) aboie will beprovided by the Government.) - 


:':: -'	 e	
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(c) Final report. --Upon cothpletion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results o' the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate'geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and ale or other 
disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
aynnt of any vouchers relating to insufficient or inbomplete reports, records, or accounts. 


ARTICLE 6. Costs.-- (a) Allowable costs.--The allowable costs of the work to which the Government 
will contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and set forth In Exhibit A. 


The Government will not contribute to costs under any categor y or sübcategory omitted from the 
estimate of costs in Exhibit A. Any excess over any estimate 'which is in.tieated as the maximum of any 
category, subeategory, o' item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed-percentage of the total allowable cost of the work.. 


Any category or subcategory or element thereof not designated as a maximum in this article or in 
Exhibit A may be exceeded, provided that the total allowable .:.äost of the work, which is a maximum, is 
not exceede&.	 . 


CATEGORY (l)--INDPE1qDENT CONTRACTS.--(See Article 3(b)J. The total of this category and the aver-
age unit cost estimated for each type of work to b performed under an independent contract are maximums. 


CATEGORY (2)--PEisoNx SERVICES. 


Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 
of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)- - OPERATING M&TERIALS MID SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY ( 1 )--OPERATING EQUIPMENT. 
Subcategory (a)--Rental. --The number of each rented item 	 mine cars, 1 truc7, the rate of 


rental lOO per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory ith a maximum. 
Subcategory (c)--Depreciation.--M1 elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in C.tegory (2), and shall not be duplicated under any other category. - The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initiai rehabilitation and repairs of operating equipment. --The total of this 
subcfategory is a maximum.	 . 


CATEGORY (6 )--NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF 11INE WORKINGS) . --Costs of 
items listed under this category include all requirements, such aslabor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--MISCELLMEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
aly-tical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.--The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other thanliability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(14.) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of wMch payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purc±ase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidentat benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebtes or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator.-- (a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shafl so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government Is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the ( . 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular courseof business and 	 ( 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tile buyer, sampling .nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term isused herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
ref ining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used in integrated oerations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is In 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form In which 
and at the time it Is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depltion purposes in Federal income tax determination or the market value, 
whichever is greater.


I







( j Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land. and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse or ttme or Is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice Of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If 
the records of any production and. sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in .interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in, purchased property. --(a) Title and 'o-wnership.--All costs under this con-
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall prbmptly dispose of salable or salvageable property in which the Government has an in'terest 
for the joint account of' the-Government and the Operator, either by return to the vendor, sale to 
others,. 'purchase by the Operator, or- sale or transfer to the -Government at a price at least as high 
as could. be obtained from others, unless the Goverrun in writing waives its interest in any such 
property. Without advance approval of the sales pricé by the Government, the Operator shall not sell 
at any price any item'of property that cost more than $500, and. shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining, upon- any. termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to' accomplish the disposal of any item, the 
Operator shall dismantle and. sever it from the land, the cost thereof to be treated as a cost of the 
exploration


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed. for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has' an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;	 '	 - 


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and. 
dispose-of it for the joint account of the parties. 	 - 


ARTICLE 9 . Termination of the Government's obligations. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as maybe allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and. reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relievedof 'all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be alloble by the provisions of the contract as 
necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The Government may also avail Itself of any other remedy the law may orovide for breach of contract, 
including he right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


('efl) The giving orany notice by the overnmentlmder the provisions of tMs'Article 9 shall not 
affect the Government's rights as provided for 'In the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


'(d.) The determinations of the Government are ubject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to.the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have, been delivered five days after the date of mailing. 


ARTICLE ll. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share , or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a' corpora-
tion for Its general benefit.


See Article 16 
TICLE 12. Nondiscriminatlon.--In connection with the performance of work under this cot5 


the Opera o	 •not tO discriminate against any employee or applicant for emplo 	 euse of 
race, religion, color,	 onal origin. The aforesaid provision shall1e7iit not be limited 
to, the following: employment, up 	 demotion, or transf 	 erTent or recruitment advertis-
ing; layoff or termination; rates of pay or 'o 	 -énsatiôn; and selection for training, 
including apprenticeship. The Operator' agr	 ost her	 conspicuous places, available for 
employees and applicants for e	 , notices to be provided by the	 ent setting forth the 
provisions of the non	 tlon clause. 


The	 rther agrees to insert the foregoing provision In all subcontracts hereun , 	 e t 
acts for standard commercial suT)plies or raw materials. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of' Minerals Exploration, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The'declsion of the Director, 
Office 'of Minerals Exploration,shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise, furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to Imply bad faith, or not supported by substantial evidence. 


The term "Director, Qffice' of Minerals Exploration," as used herein includes his duly authorized 
representative, 


ARTICLE 14. Eight-Hour Law of 1912--Overtime compensation. --This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324-326) and is 
not covered by the Waish-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated' by this contract, in the employ of 
the Operator or any independent contractor contracting for any part of said work contemplated, 
shall be required or permitted to work more than eight hours in any one calendar day upon such work, 
except upon the condition that compensation Is paid to such laborer or mechanic in accordance with 
the provisions' of this clause. The wages of every laborer and mechanic employed by the Operator or 
any independent contractor engaged in the performance of this contract shall be' computed on a basic 
day rate of eight hours per day; and work in excess of' eight hours per day is permitted only upon 
the condition that every such laborer and mechanic shall be compensated for all hours worked in 
excess of , eight hours per day at not less than one and one-half times the basic rate of pay. For 
each violation of the requirements of this clause a penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which thuch employee is zequired or permitted to 
labor more than eight hours upon said work without receiving compensation computed in accordance 
with this clause, and all penalties thus imposed shall be withheld for the use and, benefit àf 
the, Government. ,	
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ARTICLE 15. Copeland. (Anti-Kickback) Act--Nonrebate of wages. --The regulatIons of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland. 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


The provisions of Section 301 of Executive-Order No. 10925 of March 6, 1961, 


required to be included in -every .Gcvernment contract are by reference hereby and 


herein incorporated and maclepartofthis contract. A copyof saidExecutive 


Order is attached to this contract as Exhibit B. 


Executed in quintup1icte the day end year firit above written. 


TIlE UTiITED STATES OF AMERICA	 jd. S 
LITTLE.SQUAW. INGCO. 


By	


____ 


Title	
Office of .Minl 


I,	 E. K. Barnes	 , certify that I am the

(Name) 


__________________________________________secretary of the corporation named as Operator herein; that 


Karl W. Jasper	 , who signed this contract on behalf of the Operator, was then 


Presiden±	 of said corporation; that said contract was duly signed for 

(Title) 


an i behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rC0RP0RATE 
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EXPLORATION CONTRACT 
LITTLE SQUAW MINING COMPANY 


OME-6l11.8 


ANNEX I 


The land. referred to in Article 2 of the contract consists 
of a total of 21 patented and. two unpatented claims, with all rights 
pertaining thereto, in the Chandala.r mining district of the Fairbanks 
Mining and Recording Precinct of Alaska. 


The claims are held. under two separate leases, as follows: 


Mikado-Star group of claims, owned by Eskil Anderson and 
held by the Operator under a lease dated April 29, 1959; and consisting 
of:


Claim Name	 U.S. Patent Number 


Tobin	 10211.558 


Little Mikado	 102)4.558 


Mikado	 10211.558 


Star No. 1	 1036359 


Star No. 2	 1036359 


Star No. 3	 1036359 


Wolf, an unpatented. claim recorded at Fairbanks, Alaska, in Volume 
2)4. of Locations, pace 330. 


Little Sguaw-Eneveloe group, owned by Chandalar Gold Mines, Inc., 
a Delaware corporation, leased under a Mining Lease and. 0tion dated. 
March 1, 1911-8, to Eskil Anderson who, in turn, leased. to the Operator 
under a Mining Lease dated. April 29, 1959, and consisting of: 


Claim Name	 U.S. Patent Number 


Bonanza.	 1036358 


hieveloe	 .	 1036358







'.1 .. 


Claim Nanie U.S. Patent Number 


Golden Eagle 1036358 


Venus l08590!i. 


Jupiter 1085903 


Woodchuck 1085903 


Little Squaw 1022769 


Big Squaw 1022769 


Sine 1022769 


Cosine Fraction 1022769 


Crystal 1022769 


Cosine 1036360 


Crystal No. 2 1036361 


Cosine No. 1 10881.1.33 


Cosine No. 2 10881.1.33 


Chandalar, an unpatented mining claim recorded at Fairbanks, Alaska, 
in Volume 29 of Locations, page 206. 


A mortgage dated November 2, 1935, exists against these claims, 
in favor of Clara Sulzer, and was recorded in the office of the United 
States Commissioner for the Chandalar Mining District in Volume 1 of 
Mortgages, page 29.	 On April 18, 1911.7, Clara Suizer assigned the mortgage 
to Eskil Anderson.


All claims pertaining to this contract are shown on the attached 
Figure 1.
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LIEN AND SUBORDINATION AGREEMENTS!'	
:-" 


To the United States of America:	
''	


S 


Fairbanks Mining and Recording 


	


That certain land in the 	 Pr-ecinc±	 State of	 Alaska 


described	 in a iCase da1ed March 1-, 1948, and recorded in Vol. 8of' Leases, 


Page 321, off icial records of' said precinct 


hereinafter called the "land"-, Is the subject of a proposed exploration contract, hereinafter called 
the "Contract tt ;'betweenLthe United S1tes- of America, hereinafter called: he-"overnment" and 


- '-'	 ---'--- --'- -	 --------	 [RUe Squaw Mining Company 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
-upon' all-of '-his right-,-title,-and interest-in the land and -upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


-------'(b')" Being 'the holder 'of a claim lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same:.'4j 


2. Undertakes and agrees that property in which the Government may- acquire an interest or 
-equity under the- Contract- -may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


- 3 . Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signe&"s --right,-- title-, claim, or- interest in or against the land other than the following: (If "none" 
'insert the word "none". Do not leave blank.) 


•	 -See Rem 2c-2 and 2 a- 1	 --


former is Subordin'aUkoft of Mpr±gage, la±±e-r is copy of "Ass ignmen± of Mo-r±gage and Bond" 
-	 '	 -	 L 


±o Ek-iI 'Anderson. RrseIn± s±aus of' Mor±gage described ir Paragraphs Six and Four±een 


of -Rem 2 a-3, Chandalar Gold Mines, Inc. lease ±o Eskil Anderson. Copy of original 


J Podict1on from the le'id Is not required, and in the absence ofproduction there is no obligation to 
- pay royaL,ty to the -Government. 	 '-


j Elther.(a),-insert the legal description of the land, or b) strike out the words "as follows" and 
insert,t1 In a lease r contract, deed, or other documert dated , and recorded in 
Book ____, Page--., official records of said county". If (b) is used, the book and page of 
recordat'ion must be inserted above. If the space prOvided is insufficient, use an Annex and refer 
to .he Annex in the, space. 	 ,.	 -	 - 


J Insert name exactly as it appears in the Application MME Form 


J Subparagraph.i(a) -does. not apply-to the ,-holder of-a claim, lien, or encumbrance.







. Undertakes and agrees (a) nei.ther to commit any act nor assert any claim in conflict 
,with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encuinbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes andagreesthat this agreement shall extend and 
apply thereto.	 - 


6. Added provisions	 None	 (State "None" or "See Annex No.____ 


]5atei thi	 26th_day of	 April	 , l9. 


	


-	 I	 C	 'C 


-r CH	 AGOLD !NES,	
309 RadCiCo Cen±ra Bjd.	 S.ree 


____________________________________(Seal) _Spokane, 4, Wash ingthn	 (Sthte 
Tkil nderison, President	 ' C 3 C	 Cf 


____________________________________________(Street) 
City & 


______________________________________________(Seal) 	
State 


____________________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 (State 


(Street) 
(City &) 


____________________________________________(Seal) 	 (State ') 


-	 ____________________________________________(Street) 
(City &) 


• (Seal)	 (State ) 


__________________________________________(Street) 
(City &) 


______________________________________________(Seal), 	 -	 (State 


I,	 Karl W. Jasper	 ,certify that 'I am the Vice—Presiden± 


	


(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that EskilAnderson , who signed this agreement 
(Name) 


was then	 Presiden±	 of said corporation; that said agreement was duly signed for and. 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporationby' authority-of its goieniig body, and was"wthi& 'the scope of its 
corporate powers.


- -• -	 CL	 C	 C. C	 :	 .-	 ' 


- 


" (C9±poratefleal) 
I 


-	 ,f	 '.	 - 


-	 .-	 •	
XNT.-DIIP. SEC'.', WASH., D.C. 1.86914


C







Item2C2 *Little Squaw	 neveloe 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TIlE INTERIOR 


OFFICE OF }IINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSJ


FOR GOVERNMENT USE ONLY 
Ope or 
Little SquawMining Company 


Docket Np. 
OME _o148 


Contract No. 


	


11-23-O9O_	 2140 


	


Contract DateJ	 2 5 1962 


To the United States of America:


Fairbanks Mining and Recording 
That certain land in the	 Precinct State of Alaska 


inaleasedatedApril29,1959,andrecordedinVol. of 


records of said precinct. (Lease mailed 4/26/61 for 


recordirig •Book and Page to be entered upOn receipt);. and in a mortgage dated 
April'18,___1947,____and___recorded _inVol.15 _ofRealMortaes, _Page600,__officialrecords 


&f saidprethnct. : ; 


hereinafter called the "land, is the subject of a proposed exploration contract, hereinafter called 
•the "Contract",etween the United States of America, hereinafter called the "Government" and 


Little Squaw Mining Company 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Beingtheowner _ofan interestintheland, hereby grants to the Government a lien 
uipon 1l of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


( Beingth&_holderofaclaim,lien,orencumbranceagainsttheland, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rights of 
the Government under he Contract with respect to royalty on production and liens to secure samei./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
'üity iihdèr the Contract. may be dismantled, severed irom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and. undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title; claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Donotleaveblank.)


See Item 2c-3 


/ Production from.the landis not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


jEither (a) insert the legal description of the land, or Ib) strike out the words "as follows" and 



	


:'d-zsert "-in a 1eas 	 r contractdeed, or other documen/ dated. 	 , and recorded in 
Book	 , Page -	 , official recOrds of said county".. If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 


;..to hePnnexinthe-space.. 


/Insert : name . -exactlyasit'appears in the Application v1ME Form 110. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6. Added provisions	 None	 .	 ( State "None" or "See Annex No. 	 ".) 


Dated this _26±ha.y of	 April	 -	 , l9j. 


1204 W. 18th Avenue	 (Street) 


_________________________________(Seal) 	 Spokane 41, Washing±on. 


ESKft ANDERSON


	


	 . ___________________________________( Street) 

(city & 


______________________________________________(Seal) 	
_(State 


______________________________________________(Street) 
•	 .	 (City &) 


______________________________________________(Seal) 	 _(State 


(Street) 
S	 (City &)



-, (Seal) (State ) 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 _ -(State 


____________________________________________(Street) 
(City &) 


________________________________________(Seal)._(State ) 


I, ,certify that I am the___________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the cor ratlon.Inamed herein; that , who signed this agreement 
(Name) 


wa then __L . CL ____of sáid, ëorp9ration; that a-idagreément was dulysd' fo dnd-
etc.)	 L.	 1	 L L 


In behalf of.said corporation by authoriLty '-ofL its ggverning body, ancT wa within the scope \9f 
i\tS 


corporate powers.	 • 
...-	 ,	 . .....LCL	 ........ 


(Corporate Seal)


-	 •pjp SEC.. WASH., D.C. 1486914 


• t I"	
.







W FOR GOVERNMENT USE ONLY 
Operator 


Little Squaw Mining Company 


Docket No. 
OME -6148 


Contract No.. 
1-23-O9O	 21411 


Contract Date
JAN25 


1m ,2c	 ikadè-Sar Gras 


MME Form 52	 UNITED STATES 
Jan. 1959	 DEPAR'D4ENT OF DIE INTERIOR 


OFFICE OF IVIINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSI/'


To the United States of America:
Fairbanks Mining and Recording



	


That certain land in the 	 CjOOO(	 Precinct	 State of Alaska 


	


described as follows:' 	 in a lease dated April ?9, 1959, and recorded in Vol'5 


	


,Pag.es: ...	 , official records of said precinct. (Lease mailed 4/26/61 


	


page	 . be: entered upon receipt of notice of recording.) 


Cl..' .....	 ...	 .	 V.	 - 	


V 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract' .',between the United States of America, hereinafter called the "Government" and 


	


..........................	 Little Squaw Mining Company 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
'upon all--of hi-s-'rtght, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


........(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigkts of 
the Government unde.r the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property in which the Government may- acquire an interest or 
'equity-under the- Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and. the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


None 


V 	


- 	 " a -:: 	


Al 


J Production from the lana is not required, and. in the absence of production there is no obligation to 
pay royalty to the Government. 	 •.-	 .. 


JEither (a), insert the legal descriptioji of the land, or Ib) strike out the words "as follows" and 
insert ., '.!in a lease r contract, deed, or other documenJ dated , and recorded in 
Book - , Page, official records of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is Insufficient, use an Annex and refer 


. the Annex In the space.	 . 


J Insert name exactly as it appears in the Application MME Form 40 


J Subparagraph-l. (a). does not apply to the holder of a claim, lien, or encumbrance.







L Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
vith the provisions of this Agreement; and (b) to give advance notice of the Government t s rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in.or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments. (including an agreement of termination) and assignments of 
the Contract without, notice thereof, and undertakes and agrees that this agreement shall extend and 
e.ply thereto.


6. Added provisions	 None	 (State "None" or "See Annex No. 	 ".) 


•	 Dated this_26h	 of''	 "	 April	 , l9_. 


1204 W. 18th Avenue	 (Street) 


_________________________________(Seal) Spokane 41, Washingthn	 (Ste) 


ESKL ANDERSON
__________________________________________(Street) 


(City'& 


____________________________________________(Seal) 	 (State 


______________________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 .	 (State ) 


(Street) 
(City &) 


___________________________________________(Seal) '	 (State ' 


____________________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 (State ) 


____________________________________________(Street) 
(City &) 


______________________________________________(Seai) 	 S 	 (State 


	


i'	 -	 -'-


I,.	 ,certify that I am the___________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


va&then L	 I	 4ulysgredfor and

(Title—Pres., Vice-Pres., etc.) 


in, behalf of said. corporation byauthorityofCits governing body,and ws wilhin-the scopeof i's \ 1J 


ëorporatè powers.
L.	 •	 --	 LC L	 -	 - 


LC	 - - 


1	 C L 


(Corporate Seal)


INT.-DUP. SEC.. WASH. D.C. 


-	 ,4-:!







EXPLORATION CONTRACT 
LITTLE SQUAW MINING COMPANY 


'OME-6 148 


EXHIBIT A 


The purpose of the project' is to explore for gold ores along 
the strike of the Little Squaw and Mikado vein zones by bulldozer 
trenching and by crosscutting and drifting. The work under the project 
is divided into two stages. Stage I work shall be completed as outlined 
herein and as much of: Stage II work shall be done as is given advance 
approval bythe Covernment. Such Stage II work shall be contingent 
upon favorable results having been obtained under. Stage I. 


General Conditions 


The Government 'will not contribute to the cost of any work 
done closer than 100 feet to the property boundary. 


The trench intervals shall not be closer than 100 feet. 


Crosscuts and. drifts shall 'be of a maximum size of five by 
seven feet in the clear of' timber and shall be timbered as necessary. 
Such timbering shall consist of standard drift sets, with a 'timber 
dimension' of not less than 8" by 8" or equivalent round timber, if 
available. The Government will contribute to the cost of not to exceed 
100 feetof such timbering. 


Mine rails shall.be not in excess of 20-lb. size, compressed 
air lines not in excess of 3-inch size, water lines not in excess of 
2-inch size, and ventilation lines no .t in excess of 12-inch size. 


All samples, from whatever source, shall 'be reduced by 
splitting, as necessary, and assayed for 'gold. One fraction of the 
sample shall be stored in a proper container, marked as to location, 
and made available to the Government. The Operator may dispose of such 
stored samples after Government approval. 


The Government will contribute to the assay costs only to the 
extent of 300 assay determinations under Stage I and '300 determinations 
under Stage II. 


The work shall he supervised by-an- experienced engineer or 
geologist who shall devote his full time to the project work. The 
-Operator shall also provide such other technical services and labor as 
are required to complete the project work in a satisfactory manner.







.


Description of the Work 


Stage I


A series of trenches shall be bulldozed, at locations given 
''-5Mor approval by the Government, along the Little Squaw and Mikado 
vein zones, to determine 'whether such veins are gold bearing to a 
significant degree, in addition to the gold ore shoots presently 
known to exist. 


The trenches shall be excavated approximately normal to the 
vein strike, cutting to bed rock, so as to expose the vein and make 
it available for sampling. The bulldozers used shall be of D .-8 size 
(or equivalent) and TD-.l8 size (or equivalent). Such trenching work 
shall not exceed the, following:. 


1,200 hours with D-8 or equivalent 


500 hours with TD-l8 or equivalent 


The veins exposed in the dozer trenches shall be sampled 
normal to their trends, using fractional sampling in instances where 
the mineralization show "banding" or concentrations in certain portions 
of the veins. In no event shall an individual sample represent a vein 
width of greater than five feet. 


All trenching done and the assay results, of all trench sampling 
shall be adequately shown on maps or sketches to accompany the monthly 
reports made to the Government. 


Upon conclusion of all Stage I work, a map, or maps'shall be 
provided to the Government showing the locations of all trenches arid all 
sampling results0 so that a determination may be made as to the advisibility 
of proceeding with and to aid in determining where and how Stage II work 
should be done, if indicated. 


Stage II


Not to exceed a total of 2,000 feet of crosscutting and 
drifting may be done, with locations and directions having been given 
prior approval by the Government, 'jto explore vein areas believed favor-
able as a result of Stage I work. 


All mineralized veins encountered in the drifting and cross 
cutting shall be sampled normal to their trends, at linear intervals 
not greater than ten feet. In instances where the mineralization may 
show "banding' t or concentrations in certain portions of the veins, 
fractional sampling will be done. In no event shall an individual 
sample represent more than five feet of vein width.







HO	 . 
Long-hole drilling shall be done from the walls of the 


drifts to insure the testing of the full widths of the vein zones. 
Such long-hole drilling shall not be done at closer than 50-foot 
centers. All cutting.s of mineralized vein material encountered 
in such drilling shall be samp led, with no sample representing a 
hole length of greater than five feet. The Government will contri-
bute to the cost of not.to exceed a total of 2,000 fetof such 
long-hole drilling. 


Advances of crosscuts and drifts, plus the long-hole 
drilling, together with the assay results, of'all sampling, shall 
be adequately shown on maps Or sketches. submitted with the monthly 
'reports to the Government. 


Estimated Costs' of the Project .1/ 


Actual Costs 


Stage I 


Category (1) Independent contracts 


None 


Category (2) Personal Services 


(a) Supervision and 
Technical Services 


Not' to exceed $1,200.00/mo. 
for 4 ,mos.	 '$ .4,800.00 


(h) Labor	 14,200.00 $19,000.00 


Category (3) •Operating'Materials 
and Supplies '	 ''	 11,750.00 


Category (4) Operating Equipment 


(a) Rental - None 


(b) . Purchases - None' 


(c) Depreciation 3/ 


.T	 D-'8 dozers, good 
operating condition, fair 
market value warranted 'to 
be '$24,000.00 each,60-month 
life. Value $48,000.00, 
Depreciation' monthly 	 800 .00 


3







. 


Category, (4) 0perating Equipment 


(c) Deprec.iation (cc . n't). 3/ 


One TD-18 dozer, good 
op.er.ating.condition, fair 
market value warranted to 
be $15,000.00, 60-month 
life. Value $15,000.00, 
Depreciation monthly 	 $ 250.00 


$ 1,050.0.0 


Two months at $1,050.00 $ 2,100.00 


Category (5) Initial Rehabilitation 
and Repairs 


None 


Categ9ry (6) New Buildings, Fixtures, 
and Installations 


None 


Category (7) Miscellaneous 


Payroll taxes and insurance $ 1,500.00 
Airtransport of personnel 1,500.00* 
Board for employees, incluth' 


ing cooks ! services 4,500.00* 
: Accoun.ting 400. 00* 
'Assaying .	 900.00*	 8,800.00 


Total of Stage I 	 ' $41,650.00 


•• r 	 I. I .


Category (1) Independent Contracts 


None 


Category (2). Personal Services 


(a) Supervision', and 
Technical Services 


Not to exceed $1,200.00/mo. 
for '10 mos. '	 $12,000.00 


4 







Category (2) Persona.l Services (con't) 


(b) Labor 


•	 Category, (3) Operating Materials 
•	 :a3uPPl1	 5/ 


Category (4) Operating Equipment 


(a) Rental - None 


(b) Purchases - None 


(c) Depreciation 


The following items, with 
their respective warranted 
•fajr: market'values, may be 
depreciated on' -a base of 


• 60-month life. Deprecia-
tion may not be taken for 
a -period in excess of ten 
-months nor may exceed an 
• amount of $800.00 monthly. 


Diesel units 
Air compressors 
Mucking machines 
1 Truck 
1 Radio transmitter 


•and receiver 
4 Rock drills 
6,Mine cars 
Blowers 
Canton switches (car 


•	 transfer) 
Trammers 


Category (5) Initial Rehabilitation. 
and Repairs 


None 


Category (6) New Buildings, Fixtures, 
and Installations 


None


$41,500.O.0 $53,500.00 


-	 3,210.00 


8,000.00 


5







Category (7) Miscellaneous 


Payroll taxes and insurance 
Air transport of personnel 
Board for employees, includ-


ing cooks' services 
Accounting 
Assaying 


Total of Stage II


I 


-$ .7,800.00 
1,690.00* 


15,000.00* 
1,000.00* 


9,00.00* $ 26,39Ô.00 


$126,100.00 


SUMMARY 


Total Estimated Cost of Stage I 	 $ 41,650.00 
Total EstimatedCost ofStage II	 126,100.00 
Total Estimated Cost of Project' 	 $167,750.00 
Government's Participation at 507g. 	 $83,875.00 


*' Indicates maximum allowable	 - 
'1/ In the event any cost, incurred applies to work other 


than that .covered by this contract, cost will be allowed 
only to. the extent of having beenproperly prorated. 


2/ The Government will contribute to the allowable actual 
costs estimated 'herein for Stage I to the extent that 
the following maximum average unit costs for the per-
formance.of the work are not .exceeded: 


Bulldozing with D-8 dozer, $25.00/hour 
Bulldozing with TD-18 dozer, $21.50/hour 


3/ Depreciation maybe charged.only- during time peripds 
when equipment- items are actually in use. 


4/ The Government will contribute to the allowable -actual 
costs estimated• hereiq. for Stage .11 to the extent that 
'the following maximum average uii±t costs for the per-
formance of the work are not exceeded: 


•	 Drifting' and crosscutting, $61'. Q0/foot 
Timbering of drifts and crosscuts, $12.00/foot 


•	 Long-holedrilling, $1.00/foot 
/ 'The Government's contribution to the cost of the 


following materials and supplies may not exceed one-
half of fifty percent of the actual cost of such items, 


6







5/ (Continued) 
and the Government will not acquire any. salvage 
interest in materials and supplies us.ed in 
connection with the project work. The GOvernment 
will not contribute to the costs of any materials 
and supplies acquired by the Operator which are 
not used for the project work. 


1. Track'and fittings. 
2. Compressed air lines and fittings. 
3. Water lines and fittings. 
4. Vent lines and fittings..


7







-	 EXRIBIT B 


Presidential Dobuments 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-' 
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies of the United States; 'and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and' ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branch of the Government to 
encourage by positive measures equal 
opportunity for all qualffied persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 


PART I—ESTABLISHMENT OF THE PREsI-
DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 


SECTION 101. There is hereby estab-
lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as' follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who, shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as' Chair-
man in the absence of the Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of' the execution and 
Implementation of ;the policies and pur-
poses of this order. 


(C) The Chairman of the Atomic En-
ergy Commission, the Secretary of Com-


merce, the Attorney General, , the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of the National 
Aeronautics and Space Administration. 
Each such member may designdté an 'al-
ternate to represent'him in his absence. 


(d) Such other members as thePresi-
dent may from 'time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a memberof the Committee. 
The Executive Vice Chairman. shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee: by 
the Eicecutive Vice Chairman when the 
Committee so authorizes. 


S,c. 103. The Committee shall 'meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) consider 
reports as to progress under this order; 
,(d) consider and act, where necessary or 
appropriate, upon matters whiôh may be 
presented to it by any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—NoNDIscRIMINATIOI IN 

GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies 'to realize more 
fully the national policy' of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are' directed, to initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall include statistics on current 
employment patterns, a review of' cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Conirnittee no later than sixty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President,on the current situation 
and recommend positive measures to ac-
complish the Qbiectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition 'of discrimina-
tion against ,any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government , Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 P.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), Is hereby 
abolished, and the powers, functions, 
and duties of that Committee are hereby 
transferred to, and henceforth shall' be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by this order. 


'PART 111—OBLIGATIONS OF GOVERNMENT

CONTRACTORS AND SUBCONTRACTORS 


SUBPART A—CONTRACTORS" AGREEMENTS 


SECTION 301. Except in contracts ex-
empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin.. The contractor 
will take affirmative action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or tther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con: 
tractor agrees to post in conspicuous 
places, available tO employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 
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state that all 'qualified applicants will 
receive consideration for employment 
without regard to race, creed, color 1 or 
national origin. 


"(3), The contractor wilisend to each 
laborunionor representative of: wor-
ers with which: he. has a collective bar-
gaining agreement or other contract or 
understanding, a notice, to be provided 
by th agncy çoñtracting officer, advis-
ing. the said labor union or workers' 
representative of the contractor's com-
mitments. under this section, and shall 
post copies .of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


'?(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rüles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records. and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further gov-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal . Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will' take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency; which *111 be subject to review 
by the Committee upon its request.


'CothpliañcReports shall be filed within 
Siiht1thës and shall contain such infor-
matiOnäs to the practices, policies, pro-
grams, and employment statistiôs of the 
contractor áñd ach'subcontractor, and 
shall be in sUCh fOrm, as the Committee 
may prescribe. '	 . .	 . .	 . 


(b) Bidders Or prospeôtive Contractors 
or subcontractors may be required to 
state whether they have participated in 
any previous contract subject to the pro-
visions of this order, and in that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli-
ance Reports prior to or as an initial 
part of their bid or negotiation of a 
contract. 


(c) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting conipllance as the Committee 
may prescribe:. Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so certify 
to the contracting agehcy as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the 'bidder or prospective contractor 
deals, together with supporting infor-
mation, to the effect that the said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the , order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances in 
the national interest so require, exempt 
a contracting agency from the require-
ment of including the provisions of sec-
tion 301 of this order In any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b) for standard. commercial supplieslOr 
raw materials; or (C) involving lessthan 
specified amounts of money: or specified 
numbers of workers. ' , '	 : 
SUBPART BL_LABOR 'UNIONS AND REPRESENT-






ATIVES OF WORKERS 


SEC 3(4 The Committee sliall use 
its best efforts, directly 'and through 
contracting agencies, contractors, state 
and local officials and public and private 
agencies, and all other available instru-
mentalities, to cause any labor, union, 
recruiting agency or other representative 
of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef -
fectuate the ' purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any uch labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, In its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its , judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practies. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government any function of the Corn-
• m.ittee under this order, except the au-, 
• thority to promulgate rules and regula-
tions of a general nature. 


• Ssc. 309. (a) The Committee. may. it-
self investigate, the employment prac-
tices of any, government contractor or 
subcontractor, or initiate such investiga-
tion by the appropriate contracting 
agency or through the Secretary •of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this order have been violated. 
Such Investigation shall be conducted 
In accordance with the procedures es-
•tabllshed by the Commitee, and the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by' 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified in 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or Is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEc. 311. The Committee shall, en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental' groups in order to elimi-' 
nate or reduce the basic causes of 'dis-
crimination in employment on the 
ground of race, creed; color, or national 
origin. 


SUBPART D—SANCTIONS AND PENALTIES 


SEC. 312. In ' accordance with such 
rules, regulations or orders as the Com-
mittee may Issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publlsh, : or cause to be published, 
the names of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there is sub-
stantial or material violation .or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth In section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


uals or groups who, 'prevent: diiect1y or 
indirectly, or seek to: preynt; ,diecly• or 
Indirectly, compliance with the aforesaid 
provisions.. ;' 	 : 


'(c) Récommendto the Department of 
Justice that criminal proceedings be 
brought for the furnishing of false In-
formation to any contracting agency or 
to the Committee as the case may be. 


(d). Terminate,or cause to be termi-
,nated, any contract, or any portion or 
portions thereof, for failure of the con-
tractor or subcontractor to comply with 
the- nondiscrimination provisions of the 
contract. ' Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and will 
carry out personnel and employment 
policies in 'compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable effOrts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation,' and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
paragraph' (d) of this section for failure 
of a contractor or subcontractor to' com-
ply with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
'tion, whether on its own motion, or- as 
directed by the Committee, or under the 
Committee's rules .and regulation, shall 
promptly 'notify, the Committee of such 
actionor reasons for not acting. Where 
the Committee itself makes a determina-
tion under this section, It shall promptly 
notify ,,thé appropriate" contracting 
agency of the, action recommended.' The 
agency. shall take such action and shall 
report the results'thereof to the Commit-
tee within such time , as the Committee 
shall provide. 


SEC.' 314. If the Committee shall so 
direct, contracting agencies shall - not 
enter into contracts with any bidder or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions' of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEc. 315. Whenever a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


SUBPART E—CERTIFICATES OF MERIT 


SEC; 316; The Committee may provide 
for issuance of a United 'States Góvérñ-
ment Certificate of Merit to employers 
'or emplOyéé Oi ganizatlons which are or 
inay hereafter be engaged In work un-
dCr government contract. if the Com-
mittee is satisfied that the personnel 
and employment practices' of 'the em-
ployer; Or that the personnel, training, 
apprenticeship, membership; grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to' the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions ,of this order. 


SEC. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment ,for furnishing Information as to 
compliance if such employer or emplOyee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANE0US 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall' 
def ray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty ' days after Its 'execution. 
The General Services Administration 
shall, take appropriate action to revise 
the' standard' 'Government. contract 
forms to accord with the, provisions of 
this' order 'and of the rules and regula-
tions of the Committee. 


SEC. 4G3. Executive'Order No. 10479 of 
August 13, 1953 (18 F.R. 4899), together 
•with Executive, Orders Nos. 10482 of 
August 15, 1953 (18 F.R.4944), and 10733 
of October 10, 1957 (22 F.R. 8135), 
amending that order, and Executive 
Order No. 10557 of September 3,, 1954 
(19 FR. 5655); are hereby revoked, and 
thern Government Contract Committee 
established by Executive Order No. 
10479 Is abolished. All records and prop-
erty of or in the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE, WHITE HOUSE, 
March 6,1961. 


[F.R. Doe. 61-2093; Filed, Ma. 7, 1961; 
10:06 a.m.J	 9004e
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the si H Mor tgage *ka11, . thereupon have t). rigtit , witbot 


notice, after an such defavit to etter up and ta* 


poseusicn Of the i4	 I 


work the sane , arid	 ,	 pflt1$P* 
'.	 .	 .	 .,I	 .	 :	 •	 .	 . 


thereof , and *pply tb	 , afip pa7awat of charges sad 


SEpibSee, o $OS$ ót àj ' PJd	 the : 


said Bond and 1ottpg.	 A$	 %er 


agsnt5l, or r.preentt$Tø)	 ugI, •haU	 th,



fwther rtAt 


enee for.closux'e	 àvi4 ai11 
.	 .	 .	 •.i':	 •	 .	 -	 ....	 .-q..-	 •	 . 


be entitled, aa a $l	 ________



valui of the ames a pfll 4 th4 sdv.*c, w' 
4	 V	 .	 4'*	 ;:i	 1'4 


:	 of th
__________________________	 t.



.th said *Ort(a$Ii1p$II1L 
.j;' 


cr..t, of ocspett'J	 ___ 


•	 __ ___ 


a







[*C.	
Sp L


.	 o 


vr •;i t	 ofb ttie rents, tsi:	 rr	 t:- 'i tht 


r.r'ic	 in! inc. preiso. w:t th po"ir t.D	 I. , 


wor'c,	 tie, t	 sai4 mcrtged rn.nes ra 


tr	 :o be pyroved by the Court, with powr 1tc '' 


ittr't,	 sesertS, debts, and ugment, wMh	 or 


y beozte i lien on the !aid rreaie,	 w1t	 'P'ei' t. 


t•ke ;roceedth	 to disposess lessees, cirn.nt, or tcr-


antS,	 !ke .1 necery repairs, and improvm';, rd 


wttn	 h otrr i'ights a!i rt owers 3 rny b*	 en'Jd



p ry, rd ft' educting all char: ni 


tr	 xut.iin of th s.id Receiver, t'	 jiy the r€'tue 


o	 said rnt and profits to the piymerit and at1.fac-






tin of the said bond and ortgage, or to any defictency 


which rniy arise after applying the proceeds of the	 of 


the	 id ti:ie wd premises to the ziiourt ue, tnci.g



int9reSt, and the costs and expenses of the said foreclos-


ure and s1e.


U It4ES6 WUEhEOI, the said Mor, the



	


sate ChadalFtr Gold litrie, Inc., has cai1ec tx	 M':.r'g.e 
to he iu.Ly executed, on the day and year irst	 vi'lt-
ter, in its oorp;rate rme, .nd under it cDr'ord 
by it3 Prestdent, tnd attested by its Secrtar7, 
duly authorized by resolution • of it Boar] of Lirect,r, 
regularly adopted at a duly called mt'i for tht rirpoe. 


At te t	 b Secret'rY	 Y I	 President 


Signed, sealed, and de-
liver	 irA the presence of







0	


•


	


o 


•:r ANI:	
YORK ) 


, t'm undersiVed' a NotarY PubQ,'	 d 


ror t	 CuntY, and State of Nw York, do h.*ib 


certiiY that on this second day 
of November, 1935, be-


C'c r€ w	
' or' t1y ,ppeared the above named b4w&rd .C. 


' r1	 roid Glazer, to me known, and	 O'NT to .me, 


to be r pectil7 the Frestdent, an the SecretarY, of 


te jb\N	 (I3IJ) fl'E3, LNC., the CorpOr&ttOfl 
that ex-


the oreOt8 instrument, and they, and each of 


then, duly	
ow1edged to me., the eXeCUtiOfl of the same 


or the purpOseS therein mentioned, 
and that the said 


tnstrUIflt 
is the free and. ,o).uflti act e.nd. deed of the 


said Cor.ortt0fl for the usØS, and purposes , theretfl men-


tior'e Hrct each on oathBtated that be 
wa the president, 


inc te	 cretarY, of the !atd çnarLQUr 
GøldMifl65, Inc., 


i:	
tei were duiY \3thorize, by 


reokUtt0fl of the 


iord r P1rectCr	 f	 sa.d	 o1d	 Inc. 


';t	
sa13 thsttumet, and that the seal 


at'fixed 


thereto Is the orporte ea1 of the said CorpOratb0 


IN VIITNESS IliEEOF I have hereuntO set my hand, 


flfj tt'ftXO my oftciaL sa1, t.be tay and year first above
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MAY 1 8 1961 


Memorandum"	 ,. 


To	 W R. Griswold, Chief 
•	 Division of , Minerals 


From:	 E. D, Talbert, Acting Chief 
•	 Contract Administration and	 Division 


Subject Application (4-Silver) 
•	 Little Squaw Mining Company	 •. 
• '	


, Chandalar Property	 ., 
Fairbanks Precinct, Alaska 	 .. •' - 


As the evidence required by Item 1(a) of the ' subjeetapplication, 
there has been submitted, the following: 


(a) Copies of identical letters dated April 26, 1961, 
•	 to the Washington. Trust' Bank and the First National 


Bank in Spokane, both of Spokane, Washington, re-
questing ,a conference for the. discussion of a 
$250,000 loan; and	 '. .	 . .	 . 


(b) Replies dated April 27 . , 1961, from the binks deny-
ing the loan for the respective reasons that "the 
operation is considerably ,,put of our territory, and 
the nature of the project is not one. 'which we feel 
we can finance" and "we regret we would not be able 
to assist".	 . ',	 '	 . 


,rrespondence does' not fulfill specifically certain ' require-. 
Bet forth by the Acting Director in' the July 14, 1960, thtaff 
, namely that' bank correspondence must indicate' the terms re-
and show 'the proposed use of the funds. Furthermore, the 


ant's 'letterS to the banks estimate its 'requirements as' 
)O additional matching funds", whereas the project cost is 
ted as '$278,975 in total. 	 •	 S 	 • 


correspondence indicate's -not only deniils of the requested' 
ut also'of 'th'e opportunity ' of presenting requirements, it 
that the applicant is financially eligible for federal as-






e in 'the proposed exploration work, provided that the Acting 
r waives the technical requirements mentioned in the 	 •


.3683











.	
.TeePh0 


LITTLE SQUAW MINING COMPANY 
Suite 309-312 Radio Central Building 


Spokane 4, Washington


LMM L4_7II 
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RECEIVED JUL 14 1961 


K9T1NITIALS	 CODL 


July 11, 1961 


A1.. R,. Griswold, Chie1 
Div iion of Mineral 
Off ice of Mirerals Exploration 
Washington. 25, D. C..


Application for loan	 (61 I 
Little Squaw Mining Company and 
your letter of' May 23, 1961 


Dear Mr. GriswOld: 


We have received the information from the recorder at Fairbanks which we 
left blank on Items 2 C-i and 2 0-2 untIl the documents had been recorded. 


Item 2 C1 Mikado-Star groups. Recorde.d in Book 15, Pages 245-?53, 

Fairbanks Serla:l No. 61-3168: on May 18, 1961 


Item. 2 D-2 Little Squaw Enévele Recordd in Book 15, pages 254-263,

Fairbapks Serial No. 61-3169 on1ay 18, 1961, 


Enclosed is a copy of' our letter to the First National Bank of' Fairbanks with 
their reply and a copy of the Little Squaw financial statement 	 1± is generally 
true that private sources will not consider loans for prospects at this stage 
of development so that no discussion of terms haseen reached 


All charges in the Little Squaw financial sta±ements apply to 900 f'ee+ of 
drifting on the Mikado which is all the work done so far 	 Overhead charges 
and supervisary charges are hot ihcluded aridL woui.d add substantially to the costs. 


The enclosd lists, of Items purchased during 1959 and. 1960 plus freighting costs 
of $16,941.44; contract exploration costs of $38,038.00 for the underground work 
and non-productive time including surface preparations at portal, sampling, 
surveying, and timbering at the portal and in raises and fuel costs, included 
under supplies, together comprise the bulk of the costs Incurred to the end of 
1960. 


We agree with your suggestions On elimination Of diamond drilling frpm the 
application. Until a larger footage Is justified the per foot costs are so 
hIgh that drifting would be more satisfactory. 


It is satisfactory to us to cut the' bull dozing in, item, 7A ± 1200 hours with 
D'8s and 500 hours with the TD-18 	 By eliminating the 330 feet of drifting and 
raising on the Chandalar Lode and increasing the Mikado 1 .Q' sublevel east 


/ drifting to Q0 feet from 200 feet, and the Mikado main level drifting east from 

300 feet to 400 feet, 130 feet of drifting can be eliminated ard+he remainder 


\concen.trae.d on a more clearly defined target.


.2







S 


Mr.W. R. Griscold 
Page 2 
July 11, 19.61 


The total under th.e application thus would be redUced from $278,975 to 
$2l0,00 with the oyerriment part icipatior th.f $105,250. 


As noted in. the original application, included in the costs. of bulldozing and 
underground work would b thorough surveying a.d mapping sampling and 
assaying, blasting and clearing of surface trenches across quartz veins and 
mineralized zones long hole drilling, timbering, supervisory and overhead costs 
These are itens nost of the cost of which i is not possible to stima{e with 
degree of' accuracy in a new and remote area.


Yours very truly, 


LI TTLE .SQUM M I N I.NG COMPANY 


ESKIL ANDERSON 


EA/j cp







NATIONAL B 
OF FAIRBANKS 


FAIRBANKS,ALASKA

June 20, 1961 


FIRST
I 


Mr. Karl W. Jasper, President 
Little Squaw Mining Company 
Suite 309-3 12 Radio Central Bldg. 
Spokane 4, Washington 


Dear Mr. Jasper, 


We refer to your letter regarding loan for exploration and 
gold mining. A s you know our legal limit is $100,000 and 
in addition we cannot loan for exploration purposes. 


Very truly yours, 


E. F. Stroecker 
President 


EFS:pf
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May 31, 1961	 ______ _______ 


E, F, Stroecksr Pr.sjdent 	 ______ _____ 
rirat Nat jonal Bank of 	 irbanks 
Fairbanks, Alaska 


Dear Mr. Stro.ckers 


You are familiar with the efrorts of our compsny 
Lifti. Squaw Mining Company, to explor, and develop 
pat.nied titning claims for the production of gold 
tn th* Chandslar Mining. Djstrict of Al**ka. 


Approxin*tsly 5),)OO will be required for explora-
tion work on these deposits to determth. their oten*ial. 
This work would consist of 2250 hours of bulldozsr 
stripping, 28 fø.t of drifting on the Mikado and Little 
Squaw veins, and about 3000 feet of diamond drilling. 


Enclosed Is a financial *tMsm.nt which gives the asounts 
spent by us up to the first of 1961 on Ihe property. 


We would like to know if you would consider a loan for this 
purpose and on what terms. We would not be able to begin 
repayment from production. for : thr.e yws. 


Yours very truly, 


LITTLE SQUAW MINING COMPAI1Y 


KARL W. JASPER, Presidint 
1J 


•ncls.
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Memorandum


UNITED STATES

DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane Ii, Washington 


May 12, 1961


OFFICIAL FILE COPY. 

O.M.E 


RECEIVEI MAY 1 1961 


TINrflAL ii:


(i 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: Transmittal of 0} application 
Little Squaw Mining Co. (Gold-Silver) 
Chand.alar Property 
Chandalar Mining District 
Fairbanks Precinct, Alaska 


Enclosed is an application from Little Squaw Mining Company, 309 
Radio Central Building, Spokane 11. , Washington, for OME assistance 
to explore for gold and silver on four claim groups in the 
Chandalar District, Alaska. 


The applicant proposes to explore by doing 2,250 hours of surface 
trenching, 1,500 hours with a D-8 dozer, and. 750 hours with a 
TD-l8 dozer; by driving a total of 2,555 feet of drifting, cross-
cutting and raising; and by diamond drilling from the surface 19 
holes totaling 2,910 feet. The applicant estimates that the total 
cost of his7proposed program will be $ 278 ,975.00, of which the 
Governxnent T s share would be 50 percent or $l39,11.87.50. 


Accompanying the application are reports based on field work done 
by E • A. oadway in 1937 and by C • W. McKee in 1939, each report 
containing descriptions of the claim groups and assays and each 
accompanied by maps. Work done by the applicant in 1960 is 
indicated in geologic and assay maps and plans. From the material 
accompanying the application it appears that exploration on each 
of the fourgroups by trenching and. underground methods is jüsti-
fled, and should it be deemed more advisable to limit jhe explora-
tion to one or two of the claim groups at least for the present, 
It is difficult to rule out any particular group. However, if 
such a reduction is expedient, it appears that morepre1imlnary 
work has been done on the Mikado and Little Squaw groups than on 
the other two and on this basis they would at present be 
recommended.







I 


As there is still some question whether gold and silver will be 
added to the list of eligible minerals, I do not believe I would 
be justified in working up a case further, but should they be 
included and as soon as I receive your comment and suggestions, 
I can do so without having to go into the field, particularly if 
Eskil Anderson is still in Spokane. 


On the Lien and. Subordination forms marked. Item 2c-1, Mikad.o-Star 
Groups, and 2c-2, Little Squaw-Eneveloe, the book and page are 
omitted, Mr. Anderson will supply this information as soon as 
the copies of the notice of recording of the respective leases 
is received.


D. R, MacLaren 
Enclosures


2.







r


.MMEF(im 40	 Budget Bureau No. 42—R1368 
Dec. 1958	 . REC'ED	 UNITED..STATES	 Approval expires Dec. 31, 1963 


DI. ARTMENT OF THE INTERIOR 


AY 8	
OFFICE OF MINERALS EXPLORATION 


APPLIç11QN FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION •	 i 
•	 Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should 	 APPLICANT DO NOT USE THIS BLOCK appear on contract i/one is executed.)	 _______________________________________ 


LITTLE SQUAW MINING. COMPANY 


309 Radio Cen±ral Building 


Spokahe 4, Washing±on


DO C K E T N U M	


/ 'lt. 


DATE RECEIVED 


7-
REGION 


DIVISION CODE


rc' 
BUSINESS ORGANIZATION



(Check one) 


INDIVIDUAL 
CORPORATION 
P ARTNERSHIP 
OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED ALASKA


LIST CORPORATE OFFICERS OR PARTNERS HERE,. IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


Karl W. Jasper	 309 Radio Cen±ral Bldg.	 Presiden± 
Spokane 4, Wash. 


Eskil Anderson	 .	 Vt	 H	 ViCe-Pres. 


E. K. Barnes	 H	 Secy.-Treas. 


MINERALIS) FOR WHICH YOU WISH TO EXPLORE
	 PROPERTY


	 LOCATION 


Silver
	 NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT
	


Chandalar	 Chandalr Mining Distric±, 


$	 278,975.00
	


Fairbanks .Precinc±. Alaska 

GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and detays bysubrnitting complete and accurate information. 
Please submit.fóurcopies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


/2	 (Sighature) /	 - 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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Little Squaw Mining Company 
309 Rad'i Central Building 
Spokane 4, Washington


Attached 'Page is Application to OIVIE 


Item 1.


(a) 'Items 1 a- 1 and 1 a - 2.attached. 


(b) Grandview_Mines, 309 Radio'.Cen'tral Build.ih, Spokane 4, Washington, 
owns appr 'S'ximately 6L of the outstanding stock of Little Squaw 1/1tning Company 
Metaline Mining & Leasing Company, same address, owns approximately 4L$ 
No 'other stockholders. 	 - 


(c) Partly from continued financing by Grandvie Mines and Meta.lin Mining and 	 7 
;Lea.sing Company ., and 'partly from private or 'public sale of stock, or by 
participation with a mining company able to finance the project beyond the ' 
exploration stage and into production. The latter of the last two methods 
of financing would be preferable if it is necessary. 


Item 2.


(a) Little Squaw Mining Corripany holds the property by lse. Iriàluded are 21 
patented lode mining claims three millsites, and two unpatented lode claims 
Copies of the two leases' covering thes.e properties are attached as Item 2 a-i 
and 2 a-2. •Lesor is Eskil Anderson, 1204 'W. 18th	 en	 kne41, 'Wash figton. 


the Mikado-Star groups of' 'claims is Eskil Anderson.' The owner 
of' the Little Squaw group and the Eneveloe group is a Delaware Corporation, 
Chandalar Gold Mines, lnc.,"which leased jts properties in 1948 to_E'skil 
Anderson, who in turn s.ub-jeased to Little Sqw Mining Company • in 1959. 
Copies of the Chandalar Gold Mines lease to Es1 1<il Anderson, and a mortgage 
against the Chandalar Gold Mines , property held by Eskil Anderson are also 
enclosed as Items 2 a-3 and 2 'a-4.. 


(b) Complete legal descriptions 'of all lands inVolved are contained in items 
2 a-1 and 2 a-2. 


The properties in the Chandálar District here involved are the Little Squaw 
g'roup, the Enevelo'e Group, the SthrGroup, and the Mikado Groups of 
lbde mining claims. Patent plats are enclosed in the folder "Patent Plats" 
and district claim map in the folder "General and Misc. , , Summary, Reports 
and Maps." 


(c.) Attached: Item 2 c-i . Mikado-Star grbups 
2 c-2	 Little Squaw - Ené'velde ,Groups and Mortgage 
2 c-3	 Chandálàr' Gold Mines, Inc.,,
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Little' SquáwMining Company	 309 Radio Central Building, Spokane 4, Washington 


Attached Page 2 - Application to OJ'AE 


Item 3. 


(a) MIKADO GROUP - about 15QQ feet of underground workings including 5Q0 foot 
adit, 100 foot raise to the bottom of a 100'sTiáft, 275 feet of drifts and 
450 feet of' prospect crosscu±s to the walls of a hea,rone about 40 feet thick 
within hich the mineralization i's confined. Hand dug open cuts made .bf'ore 
1915 expOèed the minérali,za± ion at intervals for more than, 3,OQ .O feet along 
the s±rjJe of the shear zone. These cu+s as well as most of the open cuts 
jh the district are ,lmost all filled as a. result of the quite 'rapid Arctic sol-
ifluction on bo'th thsteepand gradual slopes. 


j'Mo	 of the surface and underground wth-kings were open fo'r inspection before 


c4 1j3 than have been available for examination sincehat time	 As a result, 
the best 'general descriion of 'the 	 ea. still is to be found in U. S. 
Geological Survey 'Bull'e±i,n 532., 1913,'by A. G. Maddren. 'An abstract from 
that bulletin describing the Chandàlar gold district and workings as observed 
at that time is enclosed with the general claim map "Chandalar Lode and 
Placer District" and "Abstt acts of Chandalar Lode Reports" in the accompanying 
folder labeled "General and Miscellaneous." 


Detailed assay maps of the new undergrQud workings and ore reserve estimated 
re in the folder "Birch, 1960". Detailed underground assay and geological 


náps and sketchy surface maps together with good verbal descriptions of the 
Mikado are contained j.n the folders labeled 'Boadwy 5 1933" and,. "McKee, 1939". 
The Boadway report is the most thorough of' the early private reports made on the 


Mikado shaft and 'tunnel. Sketch maps in the MCKee Field Notes portion of the 
MdKee folder show the general surfabe configuraUon'in the Mikado shaft area. 


The folder entitled '"Patent Plats" contains the miriera •l survey maps of each 


of the paten±d lode claims or groups with workings oen at that time 


indicated. 


STAR GROUP - Several shallow shafts, and about 750 feet of partially filled 


hand dug open cuts. See"Patent Plats' t for Mikado Star 'Group; also Page' 2 
paragraph 2, of U S G S Bulletin 532 abstract, "Abstracts of reports", 


and 'V'e 'in chart", all in "General and Misc'ellàhou&' folder. 


ENEVELOE GROUP - Seven claims. About 165fee± of' tunnel partially filled 
wi±hice, two sluff'ed?open-cu± adits, a shallow ice-filled shaft, nd 
several hundred feet of partially filled hand dLig Quts along and acro'ss veins. 
The tunnel is on the unpatentod "Chandalar Lod:Claim", described' in U.S.G.S. 
Bulletin 532 as "Last Chance an First Charce Clalm:" and shown on the 'patent 


eJ' plats incfded in the ,E'Fieveloe Group. Boaay,' 'McKee and the"Abstra'c±s," also 
!	 desbiibe various pits on claims in thç Eneveioe 'group. A plan nd vertiCal 


section of the Chandalar Lode tunnel is enClosed in the folder General and 
Misellaneous', with assays 'of smples taken at the almost entirely covered 
and caving outcrop of the vein 'section toward"which the tunnel was directed.
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Little Squaw Mining Company
	


309 Radio Central Building, Spokae, 4, Washington 


Attached Page 3 - Applicatio.n to OME 


Item 3.


(a) cont. 


LtTTLE SQUAW VEIN AND GROUP - 9 claims - apprxima'tely 325 feet of 
underground workings in adits, raise and winze. and severa,l hundred 
feet of artially filled hand dug open cuts across vein. Detailed 
descriptions, and maps with assay maps and estimated ore reserves 
are contained in the fo1drs labêled'Boadway, 193 and Md<ee, 1939. 
Other reserve estimates are in the "Abstracts" referred to above. 


(b) Duriig 1959 and 10 'FrankBirch contracting w'ork for Little Squaw 
Mining Company, reopened the Mikado adit and raised, drifted, and 
crosscut about 900 feet from the Mikado a,d'it. 


(c) 'Practically no production from lodes. 
$1,000.00 hand mortared from Mikadb dump and small mounts from 


others in early days. 
Few tons milled with 'makeshift mill at millsite on Little Squaw Creek 


by 1910 


A lTttie over $1 ,000,OQp in total placeproduct ion from Little Squaw 
and Big Creek to the present. 


(d) Indicated reserves: 


Mika - $885,000 in 11,660 tons @ $76.00 per ton with a mining thickness 
of 10 feet. Sampled by bulk carload sampling, drill cuttings, and chip 
sampling. Bulk sampling results were lowest and'were used in estimate. 


See' "BIrch, 1960".' 


Litt1eSci - Reserve estimates 'vary from $100,000 to $400,000 - see 
"Abstracts" in "General 'and Misc. file". 'Boadway estimate of expected 
'minimum of 4 000 ton with a thickness of four feet and value of $33.80 
(at $20 gold3, or ab9ut $20Q000 isBest reasoned 'estimate. See Boadway 
1933 and McKee 1939 for maps, asaays, and verbal descriptions of channel 
sampling on Little Squaw vein. 


(e) The best description of the general glogical features of the district and of 
the Little Squaw Mining Company properties is, contained in 'the abstract from 
U.S.G.S. Bull. 532 in the folder "General and Miscellaneous!! Maps and descrip-
± ions of individual 'veins are contained in the Birth, Boadway and Mckee reports.
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Little Squaw Mining Co. 309 Radio Central Bldg. Spokane 4, Washington 


Attached Page 4 - Application to OME 


To summarize: 


There are fouffiajOr shear zones in the district averaging perhaps Q 
or 4Qjee± in ±hi'ckess. They are knOwn to bontain gold bearing quartz 
veins along their exposed portions for from one to three miles each. 
They strikejoughly eastwesk The zones and the veins within the zones 
generally dip from 6Q to vertical.. 


Until last year work had been confined ±0 ind'ivldul 'veins averaging 
three or four feet in thickness and on 'shoots with from $50 ± $100 a 
ton ore. In crosscu±s from a drift on a harrow vein to the walls of the 
Mikado shear zone, the southernmost zone :i.n the group, it was found that 
there was a compositeein system at that place closest to the hanging wall 
of the shear zone whiOh averaged about $75 a' ton acro'ss a width of over ten 


feet	 Surface indications at outcrops at elevations of between 3000 a 
5000 feet are 'that ore of that type might be found for considerable is±ances 
along three or four of these shears., namely, the .Mikado-S±ar, 
Jupiter-Summit, Chandalar-Enevelae-Goldèn. Eagl'Ie, and the Little Squaw 


shear zones. 


Item 3.


(f) Quarjcbhtaini'ng high values in gol has. been found at intervals on the 
surface along the Mikado sh'ear zone for about 400 feet wt of the Mikado 
'shaft to almos± 3,000e± to ±he'eat. See the reports previously referred 
to: U S G S Bulletin 532 abstr 'act, Abstracts of Chandalar Lode reports, 
reports and maps by McKee 1939 and Boadway 1933 The veins are usually 
of minable width and there are indications along the shear zones that 
there will be other wider minablé 'zores similar to that fouhd undergr'ound 
at the Mikado. The Star group, which has been'essumed 'to be on the Mikado 
shear zone the 'Jupiter-Summit, the Enevle, and the Little Squaw 
all have tepeated occurrences of high grade quartz ou±croppings along 
their lengths,' and all have enough wbrk done on individual 'veins bf 
subs±arYcial thickness, length, and values ± indicate a probability 
that smallgld mines will be found by additional exploration work, and 
perhaps large ones. 


(g) Retain the two 'sets of reports. 


Item 4., 
(a,)	 Es,kil Anderson,' 309 Radio Central Bldg., Spokane 4, Washington 


The Chandalar districtis 19 miles north of FairbanJ, Alaska by plane. 
There are' three land airportänd two lakes used for access to the district. 
The .Mikado undergroundorkings are open now,' the Little Squaw partly 
open, the C.handalar lode tunnel closed b i'ce without some digging. Surface 


exami'ná±i	 is best after July Lbecause of snow in hollows and cuts. 
The 'varidO's. prospects are accessible on foot frOm the closest landings, 


shown on the enclosed V' = 4 mi. U.S.G.S. Chandalar Quadrangle map, by
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Little Squaw Mining Company	 309 Radio Central Bldg.
	


Spokane 4, Washington 


Attached Page 5 - 'Application, to OME 


Item 4 (a) cont. 


snowmobile or bulldozer road from Chandalar Lake or Squaw Lake in the 
win±er and by helicopter. 'F6r the first heavy freighting a 120 mile 
winter trail from Beaver was used. 


(b)	 Fairbanks 5 Alaska ' 190 miles. 


Item 5 


(a)	 What seems to be the most 'effective exploration, work possible in the district 
is. here separated into three major steps, as follows: 


Bulldozing 


Using two D-8 bulldozers, and one TD-18 bulldozer, stip the Mikado 
shear zone tà bedrock at 'intervals of' 100 toOO feet from near the center 
of the Tobin claim about 400 fet west of the Mikado shaft to near the 
'east end of the Mikado Lode claim about 3000 feet to the eas.t of the 
,Mikado shaft. '(See "Patent Plats tt - Mikado-Star group and McKee Mikado Maps). 
This stripping would uncover th'e old workings 'previously described as having 


, exposed high grade veins and in favorable zones could be used to expose 
the shear zone completely by s±ripping along its. length. 


In the same way a stripping program on the 3-claim Star group, reopening 
and working away irom the old pits, shallow shafts, and open 'cuts to 
determine the extent of' the mineralized zones would be an effective means 
of' determining the mineralization there. Overburden on. the three Mikado 
claims sho'uld n.otaverage over fou,r feeteep and on. the Star Group not 
over six feet in depth. 


On the Eneveloe Group ( see "Patent .Plats" an.d U.S.GJS. Bull. 532 
abstracts, MöKee field notes, Boa ,dway et al) str.ipping at intervals where-
ever feasible from the west end of the Chandalar Lode over the pass through 
the Eneveloe 'claim and onto the Bonanza claim would uncover for sampling 
at least six, places 'in which high' grade gold bearing veins were at various 
times exposed by pits. 1± 'would also determine the ex±en± of' the shear 
z,ones in this area , in which they appear to be quite extensive. Spectacular 
high grade in bedrock and 'in f'loa± has 'been, found from the west end of the 
Chandalar Lode at least as far as the east end of the Bonanza claim 
('See also two "Chandalar Lode Sketches" in "General and Misc;" folder). 


Stripping for continuation, of the Little Squaw Vein, both east arSd 
west (surface is best shown on Little Squaw maps accompanying McKee report
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Little Squaw Mining Company 	 309 'Radio Central Bldg/	 Spokane 4,' Washington 


Attached page 6 - Application to OME 


Item 5 


(a) cont. 


and on page 25 of Mckee "Field Notes'!) should be of great importance on 
the Little Squaw, Sine, and O,osi'he 'Fraction Claims (see "Pa±eht Plats") 


of the Little Squaw Group.. For 'verbal descriptions see Boadway report, 
Mckee report, Mckee "Field Notes" pages 8, 24, 25, Abstracts of Chandalar 
Reports and U.S.G.S. Bulletin 532..abstract. 


The vein wa said. by .Ma .rsh 1909 to have been exposed for 428 feet west 
of the tunnel portal and was re-exposed by pits for a distance of 330 feet 
in 1939. 'Stripping to the west should determine its extension in that 
direction and to the east its downhill extension which appears to be indicated 
by float extending to Little Squaw Creek many hundreds of feet lower along 
the strike The crosscuts made by the bulldozer would determine whether or 
not there are parallel veins here as there are in other places and would help 
dëtrmi.nê sites for lower tunnels to explore the Little 	 .uaw vein below 


present workings..


Underground wOrk - 
51	 7? openings.. 


Mikado - see Birc.h 1960 and 'B.oadway 1933 maps. 


From the 100 1 sublevel, drifting west. to the surface (See P. 37, McKee 
Field notes) (or from the surface east to the 100' level) with longhole	 ? 


drilling to the walls of the shear at 2 ,foot intervals, combined with the 


surface s±rippin, would thoroughly explore that section of the yein system 
with approximately 39fee.t of drift and also provide additional ventilation 


for the mine workings. 


A drift to the Eastfrom the shaft on the 100' sublevel for .200 feet, 
with long hole drilling to the walls of the shear at 25 foot intervals, 
plus cross cuts o'f approximately 75 foot length.' at 100' intervals, 
if valuah].e mineralization is found 'going 'east, would with about 350 feet 
of workings prospect thoroughly that zone. According to ,Boadway and 
also as indicated by Mckee, the ore found in the shaft to the 100 foot 


level rakes at about 350 to the east an.d should be foun.d east of the shaft. 


On the main. lCve1 or 200 level, a drift 300_feet east within the shear, 
long hole drilling .at 25 fbot intervals to walls to help guide the 
drifting and for sampling, and about 225 feet of cross cuts at three 100 
foot intervals would prospect that zone thoroughly. 


the mainlevel going west, 200 feet of drifting and 150 feet of cross 
cuts. would 'prospeckthat area below t.he present blocked out ore. 


This 'would tota.l 1525 feet of drift and crosscut. As in. al proposed 
exploration suggested here, the entire program should be considered to be 
flexible and dependent on related information, developed at the surface 


or in other parts of the mine.
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Little 'Squaw i.ning Compapy 	 309 Radio 'Central Bldg.	 Spokane 4, Washington 


Attached Page 7 - Application to OME, 


Item 5 


(a) cont. 


Little Squaw. -. See .Boadway and :MKee Little Squaw maps. 


7QQjee± of driftingand raising long the Little Squaw vein., through the 
fault, and into the vein beyond the fault, starting from Tunnel No 3 
114 feet below the present tunnel level would indicate the possible 
horizontal and vertical extent of the Little Squaw ore shoots 	 The location 
of the new tunnel might be changed somewhat as a result of information 
from stripping. 'A raise to the Winze from the present main level would be 
driven. Depending on information developed at the surface by stripping, long 
hole drilling would be used at intervals to check for any parallel veins 
within the shear zone'. 


Cha,nda,lar Lode - see two"Chandalar LodeSketöhes" in folder "General and 
Miscellaneous" 


Approximately 50 feet. of tunnel, 80 feet of raise, arid 100 feet of 
drift east and west on the mineralized structure, for a total of' 330 feet, 
with long hole drilling to prospect to the walls if' the mineral izT zone 
is wider than the drift, would indicate the possible extent of' the very rich 
mineralization, on the surface her'e. ; (See U. 'S. G. S. Bull. 532 abstract 
"Last Chance and First Chance" claims and "Abstracts" in the General 
and Miscellaneous folder) Stripping results might indicate some change in 


plans.


Diamond Drilling 


After the stripping and underground work proposed above diamond drilling 
would be justified where satis.fac. ory results had been obtained. 


Five diamond drill holes would be drilled from the surface to check the 
mailevel extension of the Little Squaw vein beyond the fault to the west 
to about half way between the surface and the proposed new level. TFe 
holes drilledouth at - 40°from but 100 feet north of the veih at the 


surface would average, about 150 feet in length and total about 750 feet. 


At' the Chandalar Lode a similar program from, the surface using six holes, 
three each to the east and west of the end of the proposed driftirat 
100foot intervals and drilli'ng'south at about-35° to about 50 feet below 
the tunnel level should average about 160 feet in length for a total of 
960 feet	 Itwould be necessary to acquire an additional claim to do the drilling 
towards the west. Tha.t blaim could be included under this program by 
letter agreement. 


On the Star Group ?ssuming satisfactory outlining, of an ore shoot on. the 
surface', drilling at - 45° from the surface to intersect the veins 


a± about 100 feet in depth could be used as a preliminary to shaft sinking







.
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item 5 


(a.) cont. 


which would be necessary because of the topography. Eight holes averaging 
about 150 feet in length and totaling 12Q0 feet should be sufficient to 
justify such work if satisfactory resu.lfs were obtained. 


Diamond drilling coui. be considered as asecon.d and separate stage in the 
program and would not be done unless warranted by results of earlier work, 
agreed to by both parties, and until detailed maps had been submitted 	 It is only 
included here to facilitate such a program if it should seem advantagous 
No drilling plan has be'en included for the Mikado Group. Drillirg: below the 
present tunnel level and to the east of the proposed workings might appear to be 
desirable after the proposed work has been dohe. 


(b) Base camp for the bulldozers and surface equipment is at the mouth of Pedro 
Creek on upper Big Creek (See "Chandalar Lode and Placer District" map) 
A bulldozer road already extends from.the camp to the west end of' the 
unpatented Summit Claim on the divide between Big and Little Squaw Creeks 
It will be necessary to connect the Star and Mikado groups and the Enevelde and 
Little Squaw groups by a bulldozer road working downhill gradually from this 
point. Going south, the, Star Group is about 1 ,0 feet from the Summit Claim 
and the Mikado Group about 3,500 feet from the Star Group 	 Going north it is 


/ ,	
about 1,500 feet to the Eneveloe Group and 3,500 feet from that group to 
the Little Squaw Group. From the Summit to the Mikado and Eneveloe the road is 


on moderatelloping grassy ,i1lsides	 Steep slopes where some rock work 



may be necessary occur in the pass between St. Mary's and Tobin Creeks and 


between the Eneveioe group and :Little Squaw group near the Venus Lode Claim. 


Equipment for rock work is oh hand and would b used in conjunction with the 
bulldozers for that work and for blasting and sampling surface cuts across the 


shear zones. 


A bu1ldozeLoad now extends from Squaw Lake to a ?.upply base about 
one-fourth mile abOve No. 1 Above DiscoveryPlacer Claim oh Little Squaw 


Creek	 Diesel fuel, rails, lagging, and heavy equipmj: for the Little Squaw 

mine will be brought up from Squaake.. An old government pack road from 
this supply base three-fourths of a mile to the Little Squaw Mine , can be	 / 
made into a good year-round road at a cost estimated by McKee at $1500 00 	 '7 


with light equipment and working uphill 	 It probably can be done fithat j 

much or less with the equipment available now. 


(c,) Seasonal factors and the timé , of approval of this application will determihe 
what type of work w . 11 begin first and whether it can be begun. this year or 


next year.
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c)	 cont. 


Bulldozer stripping is only feasible during July, August and in part of 
September, because of permafrost conditions. The underground work on the' 
Little Squaw should be done 'after the stripping. At the Mikado stripping 
beforehand is not essntià,l but it will be better if it is done before 


underground work is resumed. 


As soon as jt is possible ±0 begin tripping the two orhree bulldozers 


would be worked at least one shift a day 	 The entire stripping program 



'could be completed in. onê5eason under only the most favorable circumstances. 


Underground work t the,Mikado and Little Squaw could proceed at about 
200 feet a month once started Little Squaw Mining Company would expect 
to complete the Mikado underground work ih 1962, and possibly the Little 


Squaw work the same season. 


The entire program ôan be completed by the fall of 1963, and under the 
most favorable circumstances may be completed a year earlier except for 


underground'work on the Chanda ,lar Lode and. the diamoh.d drilling. 


itemG
Eskil Anderson and 'Frank Birch, the former a 1941 graduate of the 
U. of Alaska with Bachelor of Science and Bachelor of Geology and 
Mining degres, the latter a 1948 graduate of the Missouri School of Mines 
in 'Mining Engineering, have been in charge of the work done to date an,d will 


be in charge of the proposed work. Anderson has speh± 1 years in Alaskan 
mining, beginning work there at the independ'enc'e 'Gold Mine near Anchorage in 


1937 and begihning work in the Chandalar.Distrlct on gold placir in 1946. Birch 
has worked continuously at hard rock mining since his graduation, also first 
'working at the Independëhce Gold Mine, and has spent the last two years in 


cha,rge of the Mikado work. 


Zinc-Lead DMEA programs in Ste yens County, Washington were condUcted 


'under the direction of Eskil Anderson 


Item 7" Aj of the work will be contrajd and', except for diamond drilling, 
will be doneith equipment owned or to be purchad by Little Squaw Mining 
Company. There is no other equipment suitable for the work in the district 
and it would not be possible to obtain reasonable bids in the usual manner 


diamnddriiiiflgiSattaCth 	


from Boyles Bros. on the 


To avoid the extra costs of taking care of the thass of detail which would 
be involved in 'any program other than a unit cost plan, the Little Squaw Company
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Item 7 cont. 


proposes unit costs for.the bulldozing and underground work which are less 
than rates that could be bbtained from any one else for the same work. To 
attempt to value individually all items in Item 7 (b) to (g) involved in a 
new and remote district.such as this would be'moreburdensome.than the actual 
work to be performed. 


(a)	 Bulldozing 


There has héver. been any bulldozer work done on any claim inyolved in this 
application except for a road, up ± the M.lkado portal from below, whiáh 
does not approach the mineralized part of the Mikado zone. Metered tithe on the, 
cats, signed monthly certifications b' the drivers or contractor, and observa-
tio.n of the work accomplished would provjde a three-way check on bulldozing 
work done. 


Stripping will be concentrated on the Mikado and Little Squaw zones 
as soon as feasible, with the Eneveloe and Sta,r Groups. to be. prospected with 
a relatively minor proportion. of the proposed work. The TD-18 will be used 
interchangeably with the D-8's .in case of breakdowns and in ber±ain places 
where it might be more practical. It is. not possible to predict. accurately 
the time to be sp.e.nt on. éaph group of claims, as that will be determined by 
results. Probably less than 10% of the time will be spent on the Star Group, 


about 20% on the.Enevéloe and over 70% on the Little Squaw and Mikado groups. 


The 1959 Alaska General Contractors rental scale for a TD-18 at Fairbanks 
was $19 per hour without fuel or operator. Diesel fuel for the Chandalar district 
is flown in from Firbanks and hauled by cat train to the place of use. Labor 
costs and repair costs are higher for the same reason 	 Heavy parts carry a 
freight rate o'f about 5 a pound - emergency parts at leastl5Ø a pound if 
brought in on a pontoon or small plane an.d freighted in by themselves. 
Fuel and operatorcosts alone are about $10 per hour. 


Costs	 .	 . 
1500 hours with D-8	 @ $25/hr.	 $37,500 
750 "	 "	 TD-18 .@	 21.50/hr.	 16,125 


Total	 $53,625.00 


50% Gpvernment portion - $26,812.50 


If this appeared to be an excessive amount of stripping, Little Squaw Mining 
Company would prefer to stop as soon as it became evident that more work were 
not warranted. 


Surveying and mpping, sampling and assayjng, of a thoroughness. comparable 
to that done in the Birch. 1960 report blasting ãn .d clearing out of trenches 
and all other rock work would be done by Little Squaw Mining Company as a 
part of this job and at its own expense.
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(a) cont. 


Including all costs Little Squaw's 900 feet of underground work in 1959 and 1960 
cost $108 per foot. With deductions for all capitalized items the cost was 


.$8fl per foot. It may be possible to do the undergrbund work proposed here for 
$7a, foot as we expect the ôosts in the district to drop gradually. Little 
Squaw would at its owexpense do all supervising, surveyingnd mapping, 
samplIng and assaying in a manner similar t that done in the previous Mikado 
underground work., Birch ap.d McKee maps show the present extent o' the under-
ground workings. 


Costs
Mikado:	 1525 feet @ $70	 $106,750 


Little Squaw: 
700 feet @ $70	 49,000 


Chandalar Lode: 
330 feet @ $70


Total	 $178,850 


5 Government portion	 89,425.00 


oyer—all costs of drilling, 


including supervision, logging, sampling and assaying, 	 pping and all other 


expenses, would total an estimated.$1per loot, recovering	 core. Other 
bids will be obtained if the drilling program becomes an actuality. If 
results of the earlier work, indicate diamond drilling to be desirable, an 
expansion of the drilling program would lbwer the per foot costs rapidly.. 
High mobilization costs add nearly $3 a foot to the per foot costs at . the 


present ±ota footaê. 


Costs
Little Squaw:	 750 feet @116	 $12,000 


Chandalar Lode:	 960 feet @ $16	 15,360 


Star Group:	 1200 feet @ $16	 19,200 


Total	 $46,500 


Little Squaw would like 'to have this part of the project considered completely 
flexible as earlier work might even auggest that all of the drilling be done 


at one place. 


(b) (c) (d) (e) (f) (g) All 'costs borne by Little Squaw Mining Co.
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WASHINGTON	 TRUST BANK Spokane, Washington 


April 27,. 1961 


Mr. Karl W. Jasper, President 
Little Sivaw Mining Co. 
Suite 309 - 312 Radio Central Building 
Spokane, Washington 


Dear Mr. Jasper: 


Your request on behalf of the Little Squaw Mining Co. for a 
loan of $20,000 for development work on your property has 
been rejected. The operation is considerably out of our ter.-
ritory, and the nature of the project is not one which we 
feel we can finance.


Yours very truly, 


/ -' 
W. K .Scaznmell, Jr. 
Vice President 


WKS: jb


MME	 FEDERAL	 RESERVE	 SYSTEM
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JAMES BRENNAN 
PRESIDENT


!Bc1,ZA IN SPOKANE 


ISPOKANE 10, WASHINGTON 


April 27, 1961 


Mx.. Karl Jasper 
Little Squaw Mining Co. 
Radio Central Building 
Spokane 4, Washington 


Dear Mr. Jasper: 


Many thanks for your presentation of the financing 
necessary for the further development of the 
Little Squaw Mining Company. 


I have had an opportunity to discuss your 
presentation of the requirements with our people, 
and we regret that we would not be able to assist. 


trulY 


MEM BER	 FEDE R AL	 DR POSIT	 I N SIJR A N CE	 COR P0 RATION 
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April 26, 1961 


James 5tannan, President 
rirst National lank in Spokane 
Spokane, WssI1ng*oi 


te*r Mr. Rrennar 


You, flo doubt, h*vq heard of the afforts of our 
company Little Squaw Mining Company, to öxplorC and 
dsvslop pstent*d mining claims for the pPoduot ion of' 
sold in the Chandalar Mining Distr let of Alaska. 


Additional financing of' 'this project Is required 
to bring the property to * point of production. 


An sslimated *250,000 addit tonal rnathtng funds 
are required to møet our present programs I WOUld 
appreciate a qonf.r.r,ce with officers of your loan 
departmønt in order to disclos our detsilsd program. 
At that time I will bring a current Matement of 
'inancia1 Condition of Litti. Squaw Mining Oompany, a 


surmary of proposed exploratDn plans, maps of work completed 
during the put two years gsacgical reports, both current 
and of' earlier •xam1nattons, tru copies of leases held 
by us, and any other pertinent data That may enlighten 
your bank on this project, 


I will phon* you tomorrow afternoon to arPangs a 
meSUn* at your earliest eonvenisn. 


lest persoMi r•gerda.


LITTLE SQUA* MINING CCMPAWY 


KARL W JASPER, President 
KWJiujop
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DIAMOND CORE DRILLING	 I3ovies	 3ros 
MINING 
QUARRIES.	 (DRILLING COMPANY) 
SHAFT SINKING	 _____________________________________ 
TUNNEL DRIVING 
GROUTI NG 
FOUNDATION TESTING 
MINE PLANT DESIGN	


CONTRACTORS-ENGI NEERS-GEOLOGISTS AND FABRICATION


General Offices

1321 South Main Street 	 Phone HUnter 7-7595



SALT LAKE CITY 15. UTAH 


East 3408 Main Avenue 
Spokane 24, Washington 


AprIl . 26,1961


BRANCH OFFICES

PHOENIX



RENO

SPOKANE

DENVER



SACRAMENTO 


Reply to: Spokane ,Washington 


Mr. Eskil Anderson, Geologist 
Grandview Minea 
Radio Central Bldg. 
Spokane, Washington 


Dear Eskil: 


The following rates for your proposed drilling program in the Chandalar, 
Alaska area are for estimating purposes only, should your program become a reality 
we would want to have our district manager at Ketchikan, Alaska Mr. Frank Kness, 
examine the sites to be drilled, and give you a firm bid at that time. 


1. Mobilization of crews & equipment from Salt Lake City,Utah 8500.00 
if we can Mobilize & dernobolize from Ketchikan the price would be *6500.00. 


2. Drilling Rates:	 AX	 BX 


	


0 to SOOft.	 8.00 per ft.	 8.00 per ft. 


3. Reaming:	 4.00 per ft. 


4. Cementing will be at the rate of l5.00 per hour plus the cost 
of cement or cement substitute including drilling and necessary 
additives, for drilling frozen groun4. 


/5. Board & room to be furnished to our crews at no cost. 


' 6. Means for transporting crews & equipment from site to site & zone to 
zone to be at your expense. 


7.Moving including tearing down & set ing up will be at the rate of l5.0O 
per hour for each two man crew. 


8. Surveying and other delays requested by your company will be at the rate 
of 15.00 per hour for each two man crew. 


	


I	 Sincerely yours, 


(2 
0. C. Bouquot 


Cc: R. F. Durfee, Ass't Mgr. Drilling Division.
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•zty, but net IG as to thasri


by the assee shall be desmad ti* 


and rain personal property Of $he 


tr*inst ton of this Agrsest 3se 


after the i*t. of .ah .s'uimatias 


- .*1,1 such property pissed thsas 


000upy only as aaeh of said aiMma 


iazy for the protótton of Mid p 


rire with minir4 opsrati.ma thersem. 
All such property z rsmavsd from lessor's property vith3a 


ninety (90) d*ys aftir teaminstioti of this 1ess shall beast 
beoom at ose the property aS the lessor, 


12. The Lessor P1 ants that so 1as' U the 14s0im 


faithfully perfams the ovets hereu*r, he shall 


quiet emJOemnt	 pssessst of said property wtIi$ haIa 
int.rtsrsss, or diszsiim Lessor, 


13. MSLthaZ' this lease n	 port thereof La 
abl. or essibl. umliss writtem sesent is first oiMI 
from the Lessor 


1*,. lassOs se t. iiemtty a held	 s ths. 
Iaass trim all slaMs Of all pins.. artsis eat . Of 


of the p.iiiass,	 sla t perssml LsJpy 
death, or property Ies, 


is,	 .	 : 
ssseise Of this 1i ad th the svad of a failure of 
to ely with the sti	 ad sadittau MS 1	 r 
to mahe P.	 SP_I1f a hs** $d iIti iM 
or tiPs herein i,, lasss' sq ø.i.a'S a Eurt,twi, 


4







a 


otj provt6ed, that he shell give written nottoe to Leases of a 


mat•r or aattex'e in dStault ox' failure hsreursier arwi requiz's 


LeSse. to zisdy sash bwssa or rauur. hereur4er within * 


period of sizty (60) dqstres the date of said ratio,, sod 


•po the e$zetios Ot said 60-E. parted the said defalt S 


hav1 bsera r.died. Ibis IM$ shefl sutitisa1ly z'wi, 


In case of terinat ton of this leau for any reason thstsos 


Lasse agrees to ytld passasLon St the, 'esIsea within ths 


time herein spestttdd sod to give to L.ssor upon request a sl 


arid surris tent release of this lease. 


16. Not toe given ,wsvastt to this a'eement MU be 


deemed eompl.t. *n dapesited in the United States nail with 


posta prspatd sod rsssed as tollew 


LaSses' • k&l Areon •	
i	 Vss ]aSb A 
— . - 


- = •-


•	 IpsEses 1, Washington 


Jtther party sq II, the , shews Mdress by motto 1* istS* 


mailed as herein provided. 


17. TbIa	 a11 1'. to the besefit 1 --1 


bixa 1 as the us sq be. the Mire1 psaons1 


• LCC*$ sore in interest, utas, a all other psresm slain. 


ing usr 11* rsspoOtivs ttes, 


IN W1TU	 the parties hereto have Oased this 


indenture tO be eatsutid the day sod yes, 1' list etmab. 


•	


. 	 ..,.tI.	 •	 •	 •	


I, 


.--.__-•







0	 I 


We, the uUorBtrd, hitreby watv	 pre-,rnpttve rights 


we may have to the iaauaz. of stock to Leeeor ur4r the tsxs 


of the opticn r4ath gz'anted.


- 


M.TkLIN WL )i1133 AN])	 1340 CO. 


B, /15 
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S? OP VA$lwcroN ) 


COWITT OP SPOiAJ 


I, ths UdSZ'Bj, s Notary Piabli. La aM ' t SS$s 
ot VULtfl6tC*i, hsrsbp' S1'tZ?y that this p9th day of 'i1, 
1959, psrsàsafly	 rM betor	 ZULIL AIoa, to - k

to be the tMjfl.t Isssa1bo4 in sag i. .eutsd the f. 
i°ia iimtrnt, aM $1W3,15d that 1* •tW%d. aM sealed 
ease as his fres sag VS1UJ*tS,y t *M d.sd, r the *m aM 


• thsi'eln sesiig, 
ozvmi	 r haM and offl tal seal the day aM yesr 


ot abee *a'ittss


iWana r. as 
of Wsshitc 'sidia as 


cropsp	 )•. 
this	 dsp of April, 1959, betore -, a 


Pvblje in snd tea the	 M County and Itato, psa'.ii 


____________________ of th• *3'tLQfl . a%$$ IJISSvWd 
within aM Cea'&i	 asas4.1OuI the 
strm,nt to be the tree a sl*mtarp Mt aM deed of ss$4 . 
porstj, tea' the ee aM srpses therein ntt 	 aid 
oath sta$ that. hi -	 to eliseuts au g iastr. 
SM SliM the seal oftised ia	 es'paz*to 5e51 ui .s'peas. tiø•


	


I have hereenso set sp iea	 at. 
tiLed Mj officiAl sill SlIS 4S SM 7$1:	 •"
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AI&LL 


TKIZ IJWE'II'URZ a&do this 29th day of April, 1959, be 


t.w..n UIL ANS13OK of Spokar, Ua3hingtoi, hreina,tter alled 


I.uo, aM TIIZ tir;i $QIIAW MI1O CcEPANY, an Ala8kan orpors 


tton, srsinaft*r ojiled Lase, 


W I T N £ S E T H 3 


That (or aixi in coneit13n of t. option her'sth gaMed 


aM or tJt' sui of Or Dollar lawful wny f the United 3ta$is oC 
Auerioi, iii hiwU iai1 b- th	 sc to tte Lessor, reosipt	 a'sot 


by the latter is herby aokLAoledaed, arI !n further otrstLob 


( te r ailtie, covenants and are*nnt ier.inartiu oox4aiz*d 


and by the Ltasee to be paid, ktt, observed and pex'tazd, Iassoz' 


ha lead eud ct and by tosc 1 re3ort5 does 1.aeø and let unt 
Lses tho hoz'cinaftsr dssori od patorted lode mining elaL	 t' 
the exlt&aive 'iht of inv.tti&tion, exploration, dev.lopuwst, 
a4 Lcplcttatlon for all miorrl in	 upon herinaftsr nd 


s.tLnin olai'.s ljtrt and beiz in Chzxidalar Mining Dietriot of 
the ?airban, 1thL'i aid R co:1inij Ditr1ct ol the Fourth JiMi 
oia4l Division of the state of Alaska, and rre partioularly 
desoribed a fo11o,s, towit: 


(a) ?t•ntd Niniri Ciit cxp •- 'T}t ONAIA 00W 
GROUP," viz: 


BOtANZA LODE QUAIZ MIN LNO CLA Th, 
ZNEVZL L0 QUAS KIJ4D CLAD, 
GOIN &*41E LODE JART MINIG CLAD4, 
each havix* an aia of 20 sers, OZ OZ' 1ise 
being rrv partioul&rlr deecribed in U. 3. Patent 
No. 1036358, datd the 19th 4ay of April, l9, 
and r.00rded in the office of the U. 3. Ctestawr 
toz' the aMalaz' Mining District, Alaska, 
the 17th day of July, 1930, 1r Voita1e 1, page 137 
of Dssds. 


YZW3 IL	 JAf MINING CLAIM, 
having an ares of 20 iores, caoze or ies', btr 


a',s parttoLtar1y described in U. 3. Mtent . 
l)89C*, dat4 th. 25th day. of Septecibir, 1936, 







S	 I 


• aM rssszd Sn t) ottts at the 
Ni the CMn1sr NLnii Nstrl.t, 


at A1tlp t937, th ?1* 
sds•.


U. 1. OissSar 
an the 


1, p1T9t 


V


7 JIJ?Jt WOI JAR?Z NXXD4G CLAIM, 
LI iA_MIMINO CLAIM, saab havt 


an s at -	 lass, bsi 
tLilary .su&bsd An V. 3, 	 $. )O5, 
4s$sd the 151k d. at Iptssbsr, 19$ d *..osd 
in the atfios of the U. 3. 	 tiionr tr the 


sndalar niz Dtatriot, an the 27th d of J" 
asZ7, 1937, in Vo1s A, page 116 of Deeds, 
(b) IMintid MLai Cai'ee ooispristx the WLI? 


IIJ I
L1TTLI 8JAW LS JAIIT MINING CLAIJ1, 
aa s'im wa AJtTZ MINING cLAIM, 
311W LODI QJUARrZ MINEIG CLAIM, 
COlDS ACTION L011 QUAM1Z MINING CLAIM, 
CRTSAL LO	 JARZ MIAL}G CLAI)I, esth haviz an 
ares of 20 sets., rs or 1.sa, being more par. 
tiauAar1j ds.oi'Ibed in U • S • ?tezt No. 1022(69, 
dated the 23rd day of January, 1929, and rsoordid 
in the <l'flos of the U. S.	 issoiir for Ui 


a1sr Minir DiMrist, on the 20th day St J1y, 
1929, In Vo1is 1, page ) of Deeda. 


0031,1W L011 JAZ MINING CLAIM,_having an ares at 
sates re or less, bsth a'. partian1srly 


4oriWd in U. 3. Patnt No, 1036,O, dated the 
1911* day si April, 1930, aM rsoordsd In the ottiss 
of the U. 3. Ciss loner for the Ceia1*t Mtnii* 
District, *n the 17th day or July, 1?30, in Vol* 
1, pa Iki of Deeds. 


CRYSTAL HO. 2 £	 JATZ N114D10 CLAIM, having 
an arsa of 20	 '. or lass, bs tz re partisu. 
lsrly dasari in U • • Patent No. 1O%3&1, dated 
the 19th day of April, 1930, aM recorded in the 
oftio. *1' the U. 3. Cc.Lssiorr ror the Chandalar Mi 
lag Dlatr*st, Alask$., on the 17th day of July, 1930, 
in Yolta 1, Pals l'44 of Deeds, 
CaINE NO. I LOPI 1(T MIMING CLAIM, 


DS NO. 2' !	 JAM1Z MI$D CLAXM, stab ba.Ls 
an area of 20 acres	 or lose, being ms psr" 
tisularty dsssrLsdis I. 1. Patent No. lOeN33, 
dated the 16th day of 7ebruary, l9(, and r..ord S 
in the ofties of the 5. 1. sissiovr for the 
ChaMalar maLng Distriot, Alaska, on the 
at April. 1937, in s1s I. .i 181 at Deeds. 


( a ) 3?flNO	 NIIJA1TE	 par'tisi1sr1y des-
cribed In U. 3. Patent o. A0996, atsd the 611* 
day at Jaaaary, 1j38. AM iiy recorded in the stflas 
St Us V. 3.	 asia*r for the CheMaMr Niniz

DistrIot, Alaska, inYo1 1, pa 186 of Deede 
an the 6th day of ly 1938. 


.3..	 .	 5.'1seS& i 
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*1Mm ioord



9. i98. 
. 1M.i. La	 *t	 *tiiiS, P	 6. 


	


with all ts P1ts	 prLvilmss tMI 


or La	 orSai or thsrewtth us11 hM 


- tr vL*' $ rZt0	 prtvi1ss to pe 


a ai	 said slaton tsr ld a osr siasrala 


a Wi of thiaIrft,. (3) yssi fron ti	 s ,ssg. u 


at I	 $iom of 1..• for - tsLi texm 


(is) pests, I$.sli	 ioa ol1 bs asret54 b atss 1	 $$3 


ivea I &.sisr %q Ias.on ast loss thom year ior Is b 


tiom of	 thitial toni kmrosf 1 m1.ss soo*r tazainatod or 


twtsi* brsu. s'	 om of tl violation or mussri.ii. 


at	 or sosmss hszeinaft*r s.t * on I 


at t lash. to b spt, *Issrsd s psrfomM, 


As psrtl*l :&a*tion for this los, Lsssss s1 ,,• 


to lsior	 $L.m to	 at its I- on	 • :' 
vsla, OOOO shares at I sita1 slosk of sss, 


$ionabsssiadiasl*or Lapart byasSissinrt$ 


asliM so reiosttor prsvidsd at a $1 on or bst	 r&l It, 
1963.	 srsiss at thia option so to loss thom U tsl1 sw 


at as opSi4 shall	 pzssluis ths sis	 ._sL 


&am a to tUsl shm	 U •ithar : tsIl 


at SS SMd h bola pirssM Zassor or I t	 ,: 


	


el this Ms hss siz.d, lassos	 s 


il I tU	 r at	 Ld hay, bs	 I 
i1 Ibis option *d it will	 without szà 


at .s,, M £rStsla	 of its Artislos at	 4 
La	 sI 1s tIa1 slosh o.s	 ipsa rossJ el 


f11 1	 stash ssm	 La	 , isis, or	 ,jr4 
aim	 •	 Js to . su.wi . 


•	 s. is	 _••1S.* . - - 


.3-


•	 .••	 •	 •	 ,• 
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•0	 I 


.. 1dSO	 U bs .mtn..m to r...t. ..	 p . 


	


($)	 at asg , t 1t.r	 — 


	


i 1Ss tr aU 1a1. a. nor	 sold. lmss 
psrtaas, a11 sU $sIa or a2asg'3 


s.a, zsJ tz ths prsu1 losssg 
r -. si sr s st s stat or 3tir st	 s psid 


ths	 Or stat to th so	 St 


	


a. Ia I PLr.s J$Imis 3 is 	 ,	 a, an zsatta, dLrsss	 Lsoia, his tirs, au$a,, tats. 
or


	


S. Ls.s $11 kss asii	 and .ss'rg 


	


lowst	 oS$ Aloipt. tr the sal. t 
; —	 t t sg	 s a St all 


St o$1ai,, I... Sll pez'sjt I.s.or, 
tiass, to xant Lsssoe's booI aag r.00s a,1s$ es & rs$j	 sr U S	 of thu i...., 


3. l.aa.s	 to psrf the ami assss.	 i 
10&&at.g lv for	 stos*t slain --- or lato, he 1as1sg in this loss.	 *sat ti1 proot of lab s$ latip 
th hs.t lit at .s osr 1 1 dj*.iy •Uppl3j Ia, 
a	 st su rosss4sg p,of at labor. Zt either Lasea, 
Losses	 a&njs sl*j in the sr	 iah in s 
atfs She prsrtjan list.	 sin suols .takatg t he Sn	 .t.ag an hehelto 1sa 
$$d herss., 1 .tthsr Iassor a, ss sMi he 


she torus of this bess sag it pstinssg, Shell be 
La a at Zmsior 


It La uns's	 —	 g that .esp fir the 
s1a, Lnds Cla1 .Lbsd w	 (g) abe,., Uii b 


* anbba.S asbj.e5 Se bans bstassn anda1 0014 ma.., 
— I.a rsuag5. 455.4	 i, ipa.	 L.. t	 St 


.4..	
F 


• )
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- — - vessli' -ø M1S 


- (1*) PSCIW $I' - 


	


1mM	 S. . - F	 ash is. 


ta - .s is p: 
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,.	
sI1II1ftII pI$	 IP' 


pss as .SM	 ssii W 


	


*4* 
4*'	


1I. 


...	 ' 
1	 .s 2 1* —0 - 


	


as	 La sS	 s as$i4S1 115W 


	


aim —	
's ($.00)	 is 


	


ss - aisal, . as is	 u& is: 


	


s 1mS $5 ILff11t 5 bSNSS IIYS IS	 MIMI (!*)


\•.. 


() a SSV $5 .. eC $5:M • 


- P 1M	 assail is -I is $5 


INUIIS pP	 is flV	 Iaas1	 La	 b'T 


	


$aas.	 isflN' WlSSII L. S A 


	


mMS	 S is sts ii	
#LZ	 : 


is ftvsS 1	 pssr. iassss	 - 


S	 _uss sI is	 .' '• 


	


INS issa	 ()	 is $5	 "'-
Isli $55	 $5 
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Sc $5 - '!'	 is *ss 


	


'±i 2*MW	 is $L piPo	 S	 1 
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pI, Imsaor aiq and all z'oalties then da and smt p aU taass 
th d	 pa*l. herein provided. 


1. The Lasso, er his rep sintatives will be pss 


to ssr en said ata1 sla1 at .a time md en a -T all 
perts thereof for the	 . of inspect ix cj.v*ti ss1rried 


en the IassN, Novid sush r1ts of entry shell :i bisisi' 
ta sI W17 assie's operations. 


1. lasses ajrsss to pay with Its 	 ts pr$17 all 


tues ]avid durljt. the term ot this less. on the prr herein 
d.ssrtbed or en a irovemsnts en or a persi	 rtr lo 
sated en said	 a'ty or on the prot md/ar oes t 


the oporstien oC amid ppszt7. 
. Z.. shell pss'fox'm .11 'k in a oed and aLr. 


iiN tien, ob.yir all 3sws appliubis to its spsrstis 
end shall at the end it sash yw s1y to Zasser oopi.e it 


• all asp.0 us shoots md other sports r.sMlti* tram W 
•zplorstiene deve1nt md *plOitat ton of said ainL s1a1. 


10. Lssass shall thow' t Lnd.btdg)sss tar labsi' or 
materials Asrni.hed or fUr az other cause iish ai.$ bss 
a	 an the pZopSit, and shall pOst .114 keep posted Sm em 
eemsp1*ss plases	 eh gro 0! olaims, tWtLSSS *0 the itS$ 
that ir Lessor r	 '*n41az' 0014 Mines, Inc. are is' will 
be liable in azq way for asjss Oontzac ted lasses or fUr 


.ezthand iss or mah1nery fw'ntuh.d to L4*GOC In connection vt 
the operat ion of said premises. 


U. V Lessor berebr agrees with lasaes that 	 Ia 
may tonstz'ss$ reeds. 2a pe lines, oanstz'uos rehmm,a aIl$a, 
wish	 •t	 d14tns, tZztw'.a and ap isz. 
said N1aes here leased as	 be Dssessary far t4w se-






ful .t 14 srs$Mm it Md ain&r mSssj provj, 


M mash 1t*llatio do not presem a aabs%aja hi 


2
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ti.a9	 Li1'	 V
- .'•,	 --; 


JL1J1


'-	 -)'joft:. 


:. 


.ki:i(	 j)	 .. -	 0. 


4L1k)ve	 iAAL1 ;	 .	 . 


•rJ	 :'.j.I,	 . :....	 f	 aid	 cii.c3 


•-	 iL	 2). .	 fl	 f L1d pro.-
•	 .j	 t	 :.	 . . : *	 thor.on. 


41j	 sth ,	 o'.y	 o'	 :.'	 ..	 :,.:.. ::	 tt;	 itijn 
4u'Ltj	 (_4;)	 ., . .•	 :d.	 •A1U	 be	 and 


d-..	 '	 '	 • 'J	 J	 t'J	 i. 


-.	 t_	 :;	 .	 . Leaaae 


L . .	 •t,_ 


..	 : 


,	 -• 
, 


J.	 :	 . -	 - .•	 . 
Y.	 ti_ 


.•	 '•; Uia 
,•	 1t	 •a.. C.	 t•iii	 'e1 


t10	 )	 ; . .	 .I	 I .ju'y, 
-	 :t,	 i:.4:, 


f4	 4•	 •	 4•	 - L4	 •. 4 


A	 t4W 
..	 fort1	 or 


t.	 •'	 ti •	 • ••.'	 t;i.	 time 
t	 -	 •.	 r.; -	 i-f1tuz'. ber-


0	 J.cL')U,	 h	 3h311	 ..t?	 WA1tt •.'L ui)G3	 Of azq 
J-	 .&4L( -	 314


-	 -	


0	 - 







Lescee to	 suo btth o fa..1i	 euzxie' within a



period of sizty (Ce)) days fusaa Uim at f said notioi, ai 


%zPOi the	 iraion of saiA &-daI prid Le s&4 efau1t oot



1w.vth bssr iadis1, this 1u& sh&U tatioa11y t.ithat. 


In Cs ot t.rLtI*t ton of this eie for ax& raon	 tsasvsz, 


Less.	 re•s to yield possesian of t.hs	 iie within Uw 


ti hieth aipoi.tlad orni to	 to	 puia rqu.st a good 


sr .uffioi*nt rlsss of Uib 1ass. 


IL. Notios given pw'ent to thii .eesasnt haU 


dun 0091..ts bthfl (lSpQ$itMi* in the United tits sai1 with 


postage epsid .i s4dresb.4 as foUowz 


Jssso*' = £zi1 Anderson 
1204 W*it 18th Avenm 4, Washirton 


Lsss T* Littie &Luuw Mining Copsq

Radio Csntral &t1dir 
Spoam 1, Wai*lington 


£itImv p&rty ma ohatrs tim &1OVO sodcssa by ratio. in writing 


aaiiid as herein provided. 


17. mis agreessnt .ii ine t t	 of aa 


bii*.l, a the	 aay bi,	 hui,	 Liatttive5, 


UOO(4(W* th interest,, as	 h1 *1Ih. eii o.ho'	 ura oIsj-


tn ui4e the r.spsotive pxtisL. 


IN Wff)L3B WI111QF, the at ieshii to have	 sod this 


thsntw'e to be s.suted the d.y aal yta first h.r.insbovs 
written.
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MM and SCf2SL	 w- -w - 
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a


Si 


e?A?I 0? wAUDmr ) 8$. 
0? UCLA	 ) 


I, t	
.rstV4s $ $otari pu1iC in aM f.r t $W 


at VseLt M*'S 
srtltY $Mt on thi$ 29tb y of A,tt1 


1$59i psiROO$ll7 p ss's4 1S0,	 Mill	 , 10 


to bS tM idiVith&$l d.S.3tbSd in aM	 izeoUtid IM f' 


ia1 jti1. aM $	 isdi'd IbIst M .tà aM 


	


LI tr.. aM V t$7 .t aM 4, t' tM	 aM 


pWp001i 1M1* ssntLd.
-	 ••-.••1 


M'I 0? WAIIIST ) $33. 
) 


Ob this 29th 4 y of AtU. 1959. bef	 . a lotl 


and for the aS n.4 C*mtY wd $tati. p.rS0UI 
to	 ki	 to be 


-	 - - of the oorpor$t ton that szeostsd 


1* aM farSDiJI ,z1stz'tnt. and	
the said L 


to be thi free and voluntarY ut &nd deed at saM asep' 


for the S. aM rarpOS* ther. in sint iaøed, aM



•t&tod that he 
$ auth'i*°4 to ezecutS said tnatzi. aM



the	
ff1aM ta Ihe oa',or$tS soil Of said .rpoi'SI5. 


ii T?1IU wtaI. I have Mr.I$t0 s.t MM 


off total aeel the da and 'r	 4W* 


4	


- 


at WsahthSt. rsstdt s


S 


4, 


4 
•'I'•
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V, ths %IIIsrLt, hsrs	 .iv a pz...$j,, r1 
hey. to th. 1siss of stock to Iassoz	 sr tim 1us. 


of tJ* tton Pr'sjn trsnt6. 
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v	 çu*z I!r	 v1n w s at 
smia i*'s or 1os, boftig	 T*r%lsuli7	 vO 
In


	


	 .bs flo. 1Ofl64. dzto t 25th ds at

1, s vssard In t* offtas d 


t!.$. CitdM? for	 * Dti1 
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anIta C	 ELL 5I?, rs particularly dsc**'t

in U.S. Pstat Jo. 1094946, datid t)* 8th day of 
1a*ary 1938, aM di1y rsaordM in the offlas of 
the Uj. Cotsstonsz for the Chandalar Ithtn 
District, Alaska, in Y*l	 1 Page 186 of Dss5

e t 6th lay of Jnly, 3956. 


?H ?. JAfl'B GULC! JILL 81T1 fib TU CVJMU* 
FAILS JILL SITJ, appUesti for p.1on Ii 
are p.tidbp the Oevor.nt baa boon p.14 f 
land and paint. will be tssd fe? thee. te. ndll 
sites as eo as either one, or both, are in s. 
Tb. papers and r.da of vblch are on fIt. 1* 
the oftios of the iater in Faft*nks, Alaska, 
and also in the otttc• of the Comsisatr of the 
Gonsral 1mM Office in iaaktngton, 1). C 
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tion. Cota of predustion shall include btit are not lZndtM 


to the followings	 labor costs together with related ias.e 


s.rd social s.ourity the.; th. cost at aat.rials and .zpplie.;


th. cost of residont .up.rvt.tom and the cost of travel and 
transportation Incident to aininr rind d.v.lopoi.t work. It 
is imituaUy understood and agreed that 'roduat ton at the 
prsitses will involv, the' expend I tiire of large .s of 	 y 
for .quixent, fOr the transport of .s to the promlems 
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.' -d 'f ".th a'! tt the esd seal te tturoto at ttzM 
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£ aU a. by thsa presents that ClaRa LZ of 6479 WorTis 


Park loM, 0vwrbrook, P'd14.1pbia, aaaigr, La eonatdsrstis ef 
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Mtiis ?i.14 Officar, *sgis. I 


cb1et,-Divisto ef lieU
- 


S


$*j.ct	 C*.6Z4ø (aaL4) 
4ttl. Sq**w Mititug Cou*psny 


Mikado, at *1.	 C1.ai*s 
'bs*Ld*1ar Mining District 
Thirbsi*k* Precinct, Alaska 


•	 •	 COntraci. 2340 


•	 Il.s.d is * prepcsed	 eui	 t NO. I (original and OurØpie$): 
t the .Mnded contr*Ct to give for*z1 approval to the winter r.e.ss 
of abs Little Squaw projoct. All copies have been signed by the 
$LzutK fer the G*verent. An extra copy of the *ase*t is 
..tIe4 for field uSe. 


If abs proposed	 nd*eflt is *att*Eactory to yOU and the 	 erstor, 
all five copt.* should be signed by you and an authorized tei*. 
s.*tsttvs of the cospilny. 	 Thereafter, plea.. distribute the espies 
1* tbs	 su*l aenuer.	 •• 


If say irt of the proposed saendenc does not have your qpronl 
•	 tht of the Operator end cannot be altered within ,our d.l.ated 


sotherity, the original and all cøpt*s are to be returnad te thiS 
I . eftIu together with the proposed ch*uge* for consideratiem. 


The pri p sod aandant should not be presented or siguatere ustil 
the aIded coutract has bean *igned by the Operator. 


1.1,serea	 george C Self •	 WRGriswoid/rnm ••••	 •	 .• u cc	 1,iector's Reading File 
•	 5,	 •.	 •	 •:	 .eview	 Coittee	 •	 •	 •	 • 


•	 •".l	 •	 ocket	 S	 •















Te1ep: MA1' 


LITTLE SQUAW MINING COMPANY 
Suite 309-312 Radio Central Buildind 


Spokane 4, Washington 	
[ 


/ TECE!V	 I 


	


April 11, 1963	 1963 


	


George Fumich, Jr., Director	 ; 
Office of' Minerals Exploration 
Washington 25, D. C.


•	 •--
1 


Dear Mr. 'Fumich: 


Enclosed are sigred copies of the Amended O.ME 
Little Squaw contract together with a covering letter 
to Mr. D. R.MacLaren. 


Without the approval requested in that letter 
the contract will be worth1ess to us as we shall by 
September have incurred seventy-five to one hundred 
thousand dollars worth of bills and will also have 
had to pay the bills for all those expenses. There 
is no possibility of a foot by foot approval basis, 
or of a 100 foot at a time approval basis being of 
any value in that district.. 


Best wishes.


Very truly yours, 


LITTLE SQUAW MINING COMPANY 


i cilO4i4" 
KARL W. JASJ'Rr President 


J 
end.
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AApril to, i 


0. A.	 .1aron 
Acting. Fiald .Cffiosr, OL€	 . 


ion1	 . 
I	 S. 15?	 mard St..	 . '


Spokane 4, kshl .naton	 , 
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Fa1rw,ks Prashset 	 Alaska 
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Tb. amsnd.d contrast aiMltt.d to us should	 r.stly sI.plIfy 
th. work of all of the	 ovsrnasnt asncies involved and to us will assna 
saving of thousants of dollars of diract extr. outlay and an untold esount 
of unnecessary rrictlon. 
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April .8, 1963 


Memorandum 


To:	 The File 


From:	 Chief, Division of Field Operations 


Subject: OME6l48 (Cold) 
Little. Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Contract 2140


)FFICIAL FILE COPY 


Mr. MacLaren telephoned today to say that the rewritten subject 
contract was not in keeping with the mine conditions in regard to 
rail, pipe, et cetera. The original contract called for. "nOt in 
excess of" while the . rewritten contract stated "not less than," 
The Operator had placed 16-pound rail in the mine and smaller pipe 
which would not meet the stipulations in the rewritten contract. 
Mr. MacLar.en was authorized to delete "nOt" in order that the mine 
condition would agree with .the rewritten contract. Both.the 
Operator and he will initial the change. 


Mr. Frankdrch isleaving tomorrow to go to Alaska. The company 
plans to do some underground work until such timeas they can work 
outdoors. Mr. MacLaren also asked what had happened to the recess 
amendment he mentioned in his memorandum of February . 5, 1963. 


GC.Selfridge/gla 
4-8-63 
cc to:	 Mr. Se1'ridge 


Docket1j
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Wihid., et ci., Qlaiam 
cheadalar iatng District 
liirbmskg treciunt, Alaska 
Contract 1140 


V. seed sot so into detail with you concerning the accounting and 
auditing diffiosities sneseatared pertaining to the *bove project. 
Thsr.fors, to sispli4 tters, we have written an isndd contract, 
placing ati work as an agreed unit cost base. The unit prices are 
the saims as cbs *lIowsd aisrag. nexinuna under the actual cost 
procedure. 


The asandad contract consists of the original and four copie •f 
- Torn 8, Annex 1 (2 pags), Inhibit A (4 passs), En bit I, and 
One nap (ttach.4 to original contract) • An extra copy is enclosed 
for ysur use. 


If the proposed a.snd.d contract is satisfactory to you and the 
Applie**t, nfl five copies should be signed by an antherteod 
representative Of the s*eny. Thereafter, plus. distribut, the 
copies is the usuaL steer. 


If any part of the proposed ansudod contract doss not hive your 
apprevel or that of the Applicant and cannot bs altered within your 
dslegat.d authrity, the original and all copies ar. to be returned 
to this •ffLos together with the proposed shngte or cnatd.ration. 


Zuclosures	 Qorge	 e11x4 


WRGriswold/niu 
4/2/63 
cc Director's Reading File 


Review Cosanittee 
Docket
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3.22.6 


UNITED STATES OF A!€RICA

DPARfl€NT OF THE INTERIOR. 



OFFICE OF MINERALS EXPLORATION 


EXPLORATIONCORACT 


Ccntract Nc.


rm5l 
959 


Docket No.	 Commodity County	 State 


o	 6148	 cola	 14-23-990- 2140	 Fairbanks P*øciut, Alaska

January 25, 1962 


It is agreed effecti	 /	 , betveen the United States of America, ac .ting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Gover-Jflent," and 


Ltttle $ua: Mining Company, an A1ask.' corportion 


whose mailing address is 309 id*o C'.ntral $u11dtn,. S',oka$ 4 Wasl4ngton, 
hereinafter called the ttOperator,tt'as follows: 


ARTICLE 1. Authori1y and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before _July 1, 1962	 , and, subject to the provisions of Article 7

(Date) 


and Exhibit A, shall complete the work within 	 30 months from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed (per 


foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i 	 161 150 • 9O The GQvernmerjt will con-


tribute ' 50 percent of the total fixed unit costs of the work performed, not in excess of $ 83,875.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Interes.t computation.--Simple interest computed annually at the rate of...k....... percent 
shall 'a'ccrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE'2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


Inteèt* of rnrs 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Three IJen and . Subordination Agrec rita by Chandalar COld Mines, Inc. 1. and 


EJkL1 Aderøon







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, 'lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governnient's rights to royalty as provided in Article 6 have been terminated, 
'the provisions of this paragraph (s), hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, In a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the, work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and Inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royaltyis payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


• ARTICLE 1k.. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sumsas are necessary 
to protect its Interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator' directly to independent contractors and 'suppliers rather than to the Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and' (2) above will be provided by the Government.) 
(c) FinaL.report.--Upon completion of €lie work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate 'geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) . Rport of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requireinents.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to 'which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --t±' the Government considers that mineral or 
tal production from the land covered by the contract may be possible as a result of the exploration work, it 
all so certify in writing to the Operator at any time not later than six months after a sufficient final 
port and final accounting (see Article 5) have been furnished.







. 


(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals n4ned or produced from the land as,follows: 


(i) irrespective of any certification of possible production--from the date of'the contract until 
the lapse of the time within which the Gpvernment may issue such certification or until the total net 
amount contributed by the. Government i's, fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until'the total net 'amount contributed by the Government Th"fiIII'xépaid with 
interest, whichever occurs first 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold in 
the form sold (ore,'concentrate', metal, or equivalent), at the point of delivery (the f.o.b. points; 
except, that chargesof the buyer arising ii the regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment, processes performed by the buyer, sampling and assaying 
to determine, the value of the productionsold, and,freight' payable by the buyer to.a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used' 
here1n No costs of the Operaor , are deductible In arrivIng at the "gross prQceeds" as that term is here 
used .	 ,	 .	 .	 '.	 .'	 "''.' 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
'other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government' ,s royalty shall be computed and paid. currently upon each lot sold, held, or 
used in ijitegrated operations, as the case may be 
(d.) Unsold production. --If any 'production (ore,'.,concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore wa extracted from the ground, remains neither'old nor used by the 
Operator in integrated manufp.cturIng or fabricatilig operations. (for instance if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the ' computation and payment' of its 
royalty on the value of such production in the form (ore, concentrate, metal,: or equivalent) it is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
'integrated manufacturing or fabricating operations , before the Government makes its election, the 1Govrnment's 
royalty on such production shall be computed on the value thereof in the form in which and at the , time It is 
so used. "Value" as here' used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, , or the market 'value,' whichever Is greater. 


(e) Lien for payment.--To secure the payment ofróyalty (see Article 6(b)), the Operator hereby grants' 
to the Government a lien upon his interest in the land and upon'any production of minerals and metals there-
from until the royalty' claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct suCh purchaser to,pay the royalty directly to 
.the Government and to furnish the Government with copies of the settlement' sheets.. If the records of any 
production and sales or other disposition of production, whether the production ' is by the Operator o by 
others, are not made available to the Government,, the amount of, the royalty may be estimated by the, Govern-
ment, and this estimate shall be final and binding ,upon the Operator.	 ' 


(g)' No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage 'in any production operations'. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase. any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligat'ions.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results. and further work is not justified, the Government 
may give the Operator written notice,thereof, and thereupon: 


(1) the; Government shall be free of all obligation to pay on account of units of work not then per-
formed; and	 ' :	 ' , 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting ,and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator. written notice of such default with a,specification of reasonable time with-
in which the default must be cured; arid if the Operator fails to cure' such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 	 ,	 ' ' 


(2) the Operator shall be free of all obligation to ,prosecute the work other than such as may be 
necessary and incidenta] to final accounting 'and'reporting. 


The Government may also avail itself of any other remedy the law may provide for 'breach of contract, In-
cluding the right to rescind 'the contrac't and to demand. repayment of all moneys contributed by the Government 
under the contract., , ,	 : '	 , 


(c) The giving of'anynbticeby the Governmen't , ünderthe: provisions of thisArticle 7 shall not affect 
the Government's. rights as provided for in the contract. with respect to , royalty and lien to secure the 
payment theredf,arid such rights shall be fully preserved. 


(d) The determinations of. the Government are subject to appeal under Article 11. 


3







ARTICLE 8. Notices to be given by the Government may be delivera to the Operator or may be . sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident consuls-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but , this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination. -'-In connection with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing. and -mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to ' the Secretary. The decision of the Secretary or his duly 
authorized representative fo.r the determination of such appeals shall be final and conclusive unless 
determined , by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (10 U. S. Code 32)#-326)and is 
not covered by the Walsh-Healey Public Contracts Act (141 U. S. Code 35_145), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law:	 ::.	 . 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic'day 
rate of eight hours per day; and work in excess qf eight hours per day is permitted only upon the 
condition -that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required or permitted to labor, 
more than eight hours upon said work without receiving compensation computed in accordance with.this 
clause, and all penalties thus imposed shall be withheld for t1ie use and benefit of the GOvernment. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (kO U. 5. C.'27'6c), and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871 are made a part cj this contract. by reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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Executed in quintuplicáte the ' day and year first above written.	 : 


• 
_LITfl SQUAW MflThc Øp	 1E UNITED STATES OF AMERICA 


	


(Operator)	 . S .	 .. 


By.	 •.
Director, Oice of Minerals 


Title • 	 S 	 S 	 •	 E*plO*attOn 


I,	 •	 •	 , certify that I am the 
(Name) 


	


• 	 S 	 - secretary of the corporation named as Operator herein; that 


•	 , who signed this contract on behalf of the Operator, was then 
•	 (Name)	 S 	 S 	 • 	


S 


________________________________________________of said corporation; that said contract waá duly signed for 



	


(Title)	 • 


and in behalf of said corporition by authority of its governing body, and is within the scope of its 


corporate .povers.	 S 	 • 	 S 	 S
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DOCKET MEMORANDUM 
Little Squaw, ONE 6iL8 


Justification for short form amended contract 


With various actual cost contracts, in the past, we have found it 


advantageous and to the best interest of the Government, to change from an 


"actual cost" to an "agreed unit cost" base. 


Two notable examples would be the American Smelting & Refining Co. 's 


East Page project (DMEA. L7l2) and the New Park Mining Co.'s Mayflower 


project (DMEA. Li981). In both cases we were participating in the actual costs 


of the work, as proven by proper vouchers, etc., but up to only a pre-


established "maximwn" cost fIgure. All costs, though warranted and fully 


àubstantiated1 with proper documentation, beyond the maximum figure were for 


the sole account of the Operator. In both instances, after the contracts had 


been in effect for a while, our Contract Administration and Audit Division 


said to us, in effect, "We are wasting a lot of tine, energy and expense in 


holding these contracts on a so-called "actual cost" base. The true costs 


are running so far in excess of the allowed maximums that we are merely 


wasting good energy in checking and auditing them.	 Let the Operators have 


their maximum figures as "agreed unit costs" and we will ill save tine and money 


thereby.	 In both instances, and in various others, the suggested changes


were made. 


In this present instance of Little Squaw we have essentially the same 


situation; an actual cost contract, with allotted maximums, where the true 


costs are in substantial excess over such maximums. We are thereby merely 


wasting good tine and energy, plus expense, in trying to maintain a running 


audit and a technical justification covering all disbursements.	 Note docket 


memos of Talbert dated March 11 and 18, 1963. 
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At times we have felt that the Operator might have done a better job, 


as applied to its warehousing and accounting methods, and quite probably 


any such criticism would have been warranted. Yet we must bear in mind that 


a small and inexperienced concern, trying to operate on the fringe of the 


Arctic Circle, truly does have plenty of problems and plenty of harassing 


situations. 


At the time the initial contract was made there had been some thought 


of a fixed unit contract, however it was contended that the necessary 


background data were skimpy, as pertaining to the area under consideration. 


However we now have a lot more material to use as guidelines so that now we 


can establish the various work units on an "agreed" base with much more 
and 


assurance than we could have done previously; 16dth much more assurance that the 


best interests 0f the Government are not being placed in jeopardy. 


\L\
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OFFICIAL FILE COPY 


DQte I Surname	 Code 


I4ME Forth 7 
(10-58)


MAR 1 81963 


Meuor*ndurn


Director 


From:	 Z. D Talbert, Chief (Sigt) 
Contract A.d nistration. and Audit 1)ivis ion 


Subject: (*E6I48 (Gold) 
Little Squaw H.uin9 Coany 
MLkado, et aL, Claitas 
Chandalar Mining District 
Fairbanks precinct, Alaska 
Contract 2i4. 


The penuit te paragraph of y March ii. meioranduu rcoimende that 
the subject contTact be retroactively amended to a. fixed unit cost 
basis for contribution by the Government and. atatee the indications 
are that the actual reasonatle, necessary, and direct costs of both 
StaSe I and Sta9e U work 1ave been far in excess of the maxirxun 
unit costs provided by the contract". Go March 15 you informalty 
requested that I justify this statement. My justification fellows 
by stases of work. 


My Novebsr itera Report of *evLeW covern the eraors 
uAriiSepteYbet inci cicin found ecceptable costs of $18,908.43 
tçlLcabte to an aregate of 880 hours of dozer trench..n! perforued 
froiu July $! throuh tust 3L. The Qperatoir'c recain incl ttocu 
entation of srn&e audit exceptOfl8 'resulted in the subequCn 


acc.ctance of an additLonal $618.22 pp1cbte to treuclun, takn 
a total of $19,526.70 actually ipproved as trencb.n costs for con 
tributi.on by the Governrnent. 


Mr. Birch's February 	 letter subaits a reVi4e4 'Ju1y & Sept. 
ca	 ndcat.n an addit'tonal $9,050 59 in trenchint costs. The 


July portion covers the cost of access traits to the trenchin 
sites. $oze thifere.nce of opniOn ex.st as to whether uCb are 
aecessary and 4 xect cotts of the contractua' trencbLn wo'r. T1ie 
5anteber ort1on, however, covers only perconal servLces and 
related costa for nsppiig and s	 the trenches and
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fi te 	 me


22O I 
MME Forth 7 
(10-58)


C)


Marcb 11, 1963 


)eniorandum 


To:	 flrector 


Prom:	 . D lalbert, Chief (Signed) E. D. T&bert 
Contrat	 inatratjon and Audit Division 


Subject: O4E-6l4$ (Gold) 
Little Squaw Mining coapany 
Mikado, et *1.,, C1ajm 
Chandalar Mining District 
Fairbanks Precinct, 41aio 
Ontraet 2140 


During the past week, while awaiting the neeting which you intended 
to call on Monday or Wednesday, I have bad an opportunity to examine 
the enclosures, e , both (1) Mr B.rcb's February 26 letter wth 
it enclosed Ju1y & Sept, 1962' claim for .ddaional Stage 1 costs 
and (2) Mr. MecLaren's ebruary 21 meoranduri with its enclosed 
'Sept Nov 1962, Lnclusive 1atw for Stage U costs. Both claius, as veil as the letter end the uemoradu*, are full of errors and 
ncotencj. E*cøpt4Ofl by udft would only drag us deeper into tbs* mess, which Kr. Cxi,wol4 so aptly describes as being like quicksand and Kr. Birch, Lu one f his few truths, Likens to ltt1e ire than a back-fence arguitezt. 


An example of the dfscrepaflcie8 in Mr. Birch's letter is bis inaist ence that bulldozer work vouchers vera attached to all of the 
various claims submitted and that we retained copies 1fte fact of the matter is that only the Mar. & Apr 1962" voucher had copie& 
of bul1oxer work vouchers attached. Zn that nztance, I retained 
one set of tberu&ofsz copies because of the availabUtty of numerous 
extra copies. None of the other claims included copies of bull-
dozer work vouchers, not even the "Apr11-Septmber 1962, nc1usive 
claim, which we; paid in part and is now on file .n the Fiscal 
Section. Other than this one paid voucher, the originals (and copies when subtted to Washington) of all vouchers, together with all attachments,, were forwarded, to Mr. MacLaran £r retuZn to the Operator. 


Another example is Mr. B•ircb a statrtnt that "We have no record or 
recollection of claiming 7.8 gallons of fuel per hour for any one
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UNITED STATES	 'iJL-


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


MAR1S 1963 


Memorandum 


Th: 


From: 


Subject :• ONE-6148 (Gold) 
Little Squaw Mining Company 
Mikado, et:al., Claims 
Chan4al.ar Mining 'District 
• Fairbanks Preôinct,. Alaska 
Contract 2140 


Director 


E. D. Talbert,.Chief 
Contract Administration


The penultimate paragraph of my March 11 memorandum recommends that 
the subject contract be retroactively amended to a fixed unit cost 
basis for cpntribution by . the Gpvernment and States "the indications 
are that the actual reasonable, necessay, and direct costs of both 
Stage I and Stage II work have been far in. excess of the maximum 
unit .cçsts provided by the contract". On March 15 you informally 
requested that I justify this statement My justification follows 
by stages of work.


Stage I 


My November 30 Interim Report of Review covering :the -OperatOr' s 
"April-September mci." claim found.acçeptable costs of $18,908.48 
applicabl.e to an aggregate of 880 hours of dozer trenching performed 
from July. 31 through August 31. . The Operator's reclaim and docu-
mentation of some audit 'exceptions resulted in the subsequent 
acceptance of an additional $618.22 applicable totrenching, making 
a total of $19,526.70 actually, approved as trenching costs for con-
tribution .by the Government. 


Mr. Birch's February 26 letter submits a re yised"July & Sept." 
claim indicating an additional $9,050.59 in trenching costs. The 
July portion covers the cost of access trails to the trenching 
sites. Some difference of opinion exists as to whether such are 
necessary and directcosts of the contractual trenching work. The 
September portion, however, covers only personal. services and 
related cpsts for mapping .and sampling the trenches and repairing
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• equipment following the actual trenching..work. It appears that 'a 
minimum of: $2,245.35 may be :acceptabl.e as additional cOsts appl,i-
-cable to the 880 hoursof trenching.work'p.erformed. 


On.:a mo'st:conseryative. basis -the minimal. actual-costs of the 880 
ho.urs of: dozer :trenching, , as adequately, documented to date, amount 
to $21,772.05 in the aggregate. At the maximum-average unit:costs,. 
as provided by the contract, the maximum actual costs acceptable 
for"contribution by, the •Governmeñt.'aggr.egate $20, 985.00. for the 
completed 590 hours . 'of D-.8 and'290 hours of TD-l8 do.z'ing of 
trenches.


Stae- II• 


The "S.ept.'-Nov., inclusive" voucher 'submitted by:the-' Operator 
in4icates'total costs of $10, 443.91. applicable t.p, 76 feet :.o.f drift-
ing and crosscutting and 33 feet of long-hole drilling. Probably 
little, if any, of the portion for September and October costs may 
properly be-considered necessary , and -direct.:costs ofthe- contrac-
tual Stage .1I'work. It'appears, however,: that-:all -of the November 
cQsts may- be- aplicab.le to the performance of contract work,. 


Qn"a conServative basis. the .minimal aictual costs ofthe 76 feet -of 
drifting :an4. crosscutting and 33 feet o. long-holing amount to 
$5,958 10 in the aggregate This includes some costs, such as the 
November payroll, which technically,. are -not .adequat.ely documented 
at present but undoubtedly are correct At the maximum average 
unit costs, as provided by the contract, the maximum actual costs 
acceptable for contribution by the Government aggregate $4,669 00 
for the Stage .II:'wqrk. 'completed 'to' date. 	 - 


Additional Conient s 


Enclosed isa" thermofax copy of :a st.atement"by. contractual, cate-
gories and voucher sources of the "Minimum Actual Costs of Contract 
'Work '- 1962' Season" for 'th,I project. - This 'statement, which sup-
-ports 'the foregoing. : findings', is-a sun'ary-'of 'my 'reviews 'to date; 
however, insofar':as 'the'revised'"July:. & Sept." and' the "Sept.-Nov., 
inclusive" claims -are.:-concerned, siihr.ev,iews have, no-t'been in full 
detail Some suspensions for technically inadequate documentation 
-and somereyisio.ns may'result from,-.a full-fledged--detailed audit 
review 'and- arithmetical verification. 


On the other, hand, some 'otherwise' a.ccptabl-e actual ..costs of: - the 
contract work have not been included in the Operator's claims 
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under"con'sideratjon., For instance, with 'one iiinor.'exception,. csts 
o.:repair parts hav:no 'been 'cl.aimed. The Operator :states the 
par.s'..were: taken from cache band .documentat.ion is not 'readily 'avail-
'able. Such'cqss may be' .conside'rable"with'resp,ect'to heavy dozer 
'parts, particularly when the ..air-freight rate 'of'l3 çent a pound 
• from Fairbanks is considered. The Stage II hoard costs are not fully 
claimed because bills for groceries had not been received at the time 
the voucher "was prepared. .Although claimed by . the Operator, Stage II 
depreciation' c,psts. have beeii:eliminat,ed in'my summary because fair 
market values have not been warranted by the Operator and, further, 
some items' 'of :.equipment::differ .from' thçs.e authorized 'by 'the. contract. 


I, am :convinced that' the' true actual cqsts incurred by"the "Operator 
'in performing the various items 'of :work,, for' which the: contract pro-
'vides "maximum 'average unit 'costs",. can' never be :accurately. deter-
mined I an sure that an audit of the Operator's records would 
resul.t.:only in 'confirmation' of. this convict ion. 


It is ' apparnt':from the numerous vouchers, narratives, and letters 
of the Operator that neither stores nor cost accounts are maintained 
and that 'the project 'is operated' on :.acash 'rather than:accival 
basis In other words, all cash outlays are considered current 
expenditures. and inunecliately.writt.en.Off: as 'expl.oration"costs. This 
is':'quite. .common'.practice. with small. Operators and, despite "the 
Operator's apparent large investment in the project, it is a small 
.oeration. The maximum number 'of ' emplOyees a.t:the site were :six, 
including a supervisor and cook From the last part of September 
'through November' 'Only the' supervisor 'and two' miners were. at 'the 
project,,: ite. 


An 'opening 'invetory..at'th beginning 'of' 'the 1962 . season, a 'record 
of stores withdrawals 'during, the season, and' a closing inventory at 
'the,,end .of.'the.'.season are.not.:.available according ;to the Operator. 
Without such information, particularly when consideration is given to 
"the':'high fre'ight':rates to"chandalar, an',audit :of'the.Operator's 
,records could' not possibly furnish true ,and complete' 'costs 'of' the 
'contract 'work.. "Furthermore, an-audit :woul,d'b.e both time-consuming 
and expensive The auditor, in effect, would be required to set up 
'a 'cost:acçounting system, post all o'f :the'operato'r' s' basic 'documents, 
and make arbitrary 'and unsupported distributions' not..:.only . tO the 
several units of work established by the contract, 1 e , D-8 trench-
'ing,, TD-l8 tren.ching, drifting and' 'crosscutting, timbering, long-
'hole-drilling, and'.assaying, but also to the':controyersiá'l non-con-
'tract :work 'performed.' cqncurrently. 


'Enclosure	 '	 3
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

WASHINGTON 25, D. C. 


March 11, 1963 


Memo ràndurn 


To:	 Director 


rrom:	 E. D. .Thl.bert, Chief 
Contract Administration and 


Subject: ONE- 6148' (Gold) 
• Little Squaw Mining Company 
Mikado, et.al., Claims 
Chandalar. Mining District 


• Fairbanks Precinct, Alaska 
Contract 2140 


During the past week, while .awaiting the meeting .which you intendc1 
to call onMonday orWe4nesday,. I have had an opportunity to examine 
the enclosures, i.e., both (1) Mr. Birch's Fhruary •26 letter:with 
its. enclosed "July & Sept. 1962" claim for additional Stage I costs 
and (.2) Mr. MacLaren' s February 27 memorandum with its enclosed 
"Sept.-Nov. 1962, inclusive" claim fo.r'Stage II costs. Both claims, 
as well as the letter:and the memorandum, are full of errors and 
inconsistencies. Exept.ions by . audit would.only drag.us deeper 
intq this mess, whichMr. Griswold so aptly describes as being like 
quicks.and and Mr. Birch, in one of his .few truths, likens.to little 
more than a back-fence argument. 


An example of the discrepancies in Mr. Birch's letter is his insist-
ence that bulldozer work vouchers were attached to all of the 
various claims submitted and that we retained copies. The fact of 
the matter is that only the "Mar. & Apr. 1.962" voucher had copies 
of .bulldozerw9rk vuqhers attached. In that.ins.tance, I .retained 
one set .of thermofax copies because of the availability of numerous 
extra copies. None of the .other claims included copies of bull-
dozer work vouchers, not even the "April-September 1962, inclusive" 
claim, which was paid. in part and is. now on file inthe Fiscal 
Section. Other than this One paid vu.che,, the originals (and 
copies when submitted to Washington) of all vouchers, together with 
all attachments, were forwarded to Mr. MacLaren for return to the 
Operator. 


Anotherexample is Mr. Birch's statement that "We have.no record or 
recollection of claiming. 7..8 gallons of fuel per hour for any one
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-,	 3/12/63 


Unless a visit and review of çompany,records by 
Mr. Fisher. would give more support for converting 
the contract to fixed unit costs, I believe we 
should amend the contract as soon as possible. 


Mr. Talbert indicates that actual costs are in 
excess of the maximum unit cos. These latter 
costs are probably the same as originally p.epEth J 
for fixed unit costs under a short form. )'1' 
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• tractor". However,., the costs which'the InterimRep.ort:of Review 
• ac.cepted' for 'S tage I inchid,ed:,$6,280.08 for:'4,602 gallons of diesel 
fuel computed a,nd.certified by Mr. Jasper:.as'cpnsumed'on the basis 
of 78 gallons. for each 'of '59 ten-hour dozer :shifts. Correction' to 
4 .gallons an hour"results ma big. dollar. difference. 


In"Mr. MacLaren's 'memOrandum 'a full..page is devqted .to .discussin..a 
discrepancy .between the 46 days (92 man shifts) claimed for 'Stage 
II labor 'and, the.44 days (88 man .shifts) supported by 'the uncerti-
:f.ied' transcript :.o.f :the payrolls. He .does not 'mentio,n'that :the 
Operator's narrat.ive stat.es .48 working days 'wer.e'sp.ent .on the Stage 
II wprk nor:does he indicate,, as is . his responsibility, what is 
reasonable and: necessary.. The".computat.ion '.of the footage bonus, 
however,: shows that the: drifting and .crosscutting :was. 'actually 
accomplished in only, 13 days (26 man.'.shifts) of the 20 days (40 man 
shifts) supported by'the Novemberpayroll. 


'Mr. MacLaren' s memorandum'-demonstrates further 'confusion in .sugget-
'ing:the.di'sallowance'of'costs of.'airplane. repairs and' the .estimates 
.and.plans'for'a"cyanide mill. Th'es.e .costsare not,'cláimed by the 
'Operator. 'rurther,. Mr. MacLaren' donfuses.. te:'.,repair '.and frei,'ght".of 
mine 'car 'wheels, whi.ch the'.Operator 'has 'claimed, with' the ..airpl.ane 
parts. The cost'of the' mine .car:wh.eel.s'is not:allowable because it 
is an unauthorize'd initial repair. 


The above . 'discrepancies are merely 'examples. If a complete review 
'was made, the .differences"and. qt'estions'woul.d.fill .a"bok. The 
'Operator's 'vouchered" claims,. although incbnsis.tent''withMr. Birch's 
letter, are'very'definite. .Contributionto Stage I'is requested by 
the v9uchers on' the basis of a total of 1,.238"bulldozing hours", 
which includes 358 hours in bulldozing access trails to the 
trenches. The contract' provides for' hours '.of' "t.renching .qrk". In 
Stage II. 'the'vouçhered.cl.aim'ison the basis of'33' feet:o ,f'l.ong-
ho'l.é.dr.il ling ad 76 feet of drift.img . and .cros cutting. 


Alt'hough:we don't.have the documentary,.evidençe, and probably never 
:will be'.abl.e"to' Obtain fully satisf.actory . proof, .the .indicat.ins .ar.e 


that' the'actital reasonable, necessary', and .d.ir.eçt:co.st.' of :both 
Stage I. .and'Stage II work have been far in' 'excess' of. the maximum 
unit costs provided by the contract Accordingly, in order to avoid 
.sink'ing further: into .the "mire", I, strongly 'recommend' an ,amended 
contract, on the short form with fixed unit costs at the present 
,maximum:Uñit costs,'; effective :as of' the' .date'of 'the .p.resent.:.contract. 


I, further recountiend,. p'n the' premi.s.e that further :Stage I work 'may be 
of: no benefit' (as was' mentià'ie4 by"Mr. Selfridge in 'our' 'last meeting 
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oirthe..subject:contract), that Stage: I be restricted to the work 
accomplished to dat. Also,. in:order that Stage II work may be 
approved, if that is the intent, all references to "result&', "bed 
rock" and:."vein" exposure shqul.d. be omitted from they specificat.ins 
for Stage I. 


Enclosures
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Mr. Fumich;


I really think we have wasted enough time and enerr 
beating the devi1 around a	 that 


he has just wasted the better part of three days on it and Talbert 
tells me that he would require the better part of a week to go into it 


TtsIikebeinginquick's'andthe'more-weflounder 
around the worse off we are. 


- - -	
I think we all have an uneasy feeling that maybe everybody is 


_i.__&	 _a4t;_the contract, as we wrote it, may have been a shade too 
xacting and the Operator, on its part, has not shown a very marvelous 
1egree of bookkeeping or accounting ability. 


It would be my thought to so amend the contrac t as to put 
- -----------------very-th-ing-back---on-a-n-i-t-cos-t-base-,--reta'oac-tive--as-to-the--date-of -the-.---


contract. When I proposed this originally Mr. Selfridge did not feel 
_J ficicp data at hand, on which to properly base a 


unit cost deal. His point may have been very- well taken,at the time. 
tet I fancy we all feel now that, from the apparently inefficient and 


Weteas judgedThythe 'inas'so'f 
ki.ata received in the past few months - we can noisay with some assurance that 


- --------.. - 


- - .


	


	 ____ h iotg	 but a continuing mess of - - 
accounting snarls, recriminations and' all around ill will. 


_	
I-


_________________
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*0 CKL$M1 (Gold) 
L4ttl. $qusv Minio Cosoy 
Mikado, t *t., CILtIM 


*ød4ar *tni*g Distrtct 
I*izb*i*s ?racit Alsaks 
Contrsst *1.40 


bear ltr. $arass' 


We boys been giwi*g censidarstion to the suggestion in your 
P*Wuory 12 Letter thot the ref*r,ncod c.*trsct be a..nd.4 to 
provide for contribitti by the Goveriis*t su tbe boats of fixed 
costs for uniLs of work psrfor4, The tsek of adequate infor 
ostten ci to astual coats 1*psdis such considorstion ot this 
tia. just a. it pracluded the offer initistly of a fixed unit 
(Ost contract. 


1* order to givø full consideration to your suggestion, *ddt 
tional inforosUon as to the authoriu4 work par fetasd, the 
results thereof, sod the actual costs of the work are needed 
Our Spcksna office boa been requested to obtain this information 
and, uodmsbtsdly, by this tt*e has relayed our requireesnta to 
the Little Squav Mining Ceopassy. 


As soon as the infornetico is rocoiv.4 we will give further 
consideration to your suggestion. 


Zncid*at4ly, I hove been as.oei*ted with the mining Industry for 
ioy years sod I hove found that sfthougb mining procedures vary, 


the iithsreet problees are largely the aims. 


Sincerely yours, 


ao'g Furrnch, Jr
f 


Director 
FEJohnsonfEDTalbert/GFumich, Jr /bih/gla 
2-27-63 
cc to Director's Reading File 


CA&A Diision 
DocketV 


Region I (2) wJ2 copies Mr Barnes' letr 2/12/63
8623 
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UNITED STATES 
DEPARTMENT OF THE 


OFFICE OF MINERALS EXPLOR4TIONFF%CL FILE 
So. 157 Howard Street	 o. M. E 
Spokane , Washington 	


EVE MAR i:i. 1963 
February 27, 1963	 REC 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6]A8 (Gold) 


Mikado, et al., Claims 
Little Squaw Mining Company. 


Chandalar Mining District 
Fairbanks Precinct, Alaska 
Contract 2114.0 


As requested in your memorandum of February 13, 1963, there is enclosed 
the original and supporting data of the voucher for Stage II work which 
I have been holding pending authorization of some Stage II work. 


I have spent the best part of three days attempting to reconcile the 
payroll, invoices and. narrative report to the various cost distribu-
tion sheets and hal(e found several points that required clarification. 
This was attempted with partial success during a two and one-half 
houz session in this office with Frank Birch, the operator's super-
visor, who prepared the voucher. There are doubtless other points 
that I have missed. 


1. Certification 


Mr. Jasper is out of town and signed the certification on the main 
. cost distribution sheet before he left, so it still contains the 


phrase which you have said is not acceptable. Birch points out that 
the phrase "to the best of my knowledge" appears in the .certification 
on the application form and in two places on the Operator's Progress 
Report. I could only point out to him that it does not appear on the 


r1 r' voucher form and repeat your statement that it is not acceptable. Is 
there some further explanation I can give as to why the phrase is ac-
ceptable on two documents but not on the third? 


The payroll and the other accounting sheets are not certified by the 
operator, but rather than wait until Jasper returns they are sent 
along for your information. As some of the data on the payroll and 
other summary sheets are not included in the voucher, and since the 
cost distribution sheet on which the voucher is based has been cer-
tified, as has the voucher form, Birch has asked why additional 
certification is required.
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2. Category (2)--Supervision 


The time distribution sheet indicates no OME work October 1-9, in-
clusive, but supervision is claimed for the full month. Birch 
explains that while work at the propertywas. shut down he made a 
trip to Fairbanks to order supplies and spent the balance of the 
time posting progress maps and planning fu±ure work; all of which 
was necessary to carry on the contract work. 


Similarly, the time distribution sheet indicates that work at the 
property ceased November 25th, but supervision is claimed for the 
full month of November. Birch explains that during the period 
November 26-30, inclusive, he was winding up affairs pertinent to 
the project in Fairbanks and Spokane. 


Labor: 


fU 	 11 time distribution sheet shows that two miners each worked 


17 regular shifts at $32.00/shift = $51 3.l3..0O x 2 =.$i,o88.00 
14. overtime shifts at $ l3.8.00/shift = 192 .00 x 2 =


	


	 3813,O0.

$1,Ii-72.00 


Plus bonus	 366,66 
$1,838.66 


However, the payroll and overtime computation shows that each man 
worked 


17 regular shifts at $32.00/shift = $524 i..00 x 2 = $1,088.00 
3 overtime shifts at $ li.8.0O/shlft = 1143..00 x 2 = 	 288,00 


$1,376.00 
Plus bonus	 366.00 


$1, 713.2.66 


Apparently the $1,838.66 was used in arriving at the vouchered cost 
of labor. Birch stated that neither he nor the miners noted the 
discrepancy, but that they were paid the amounts shown on the payroll, 
$1, 711.2 . 66 . Thus the vouchered total should be: 


September	 10 man days at $32.00/day = $	 320.00 fl 2 man days at $ui.8.00Jday= 96.00 
f'Z October ,48man diii at $32 00/d.y_ 1,216 00 


November / 313. man days at $32.00/day = 1,088.00 
/ ' ,	 6 man days at $13.8 .00/day = 288.00 


/	


Bonus 


83
$3,713.:66 


and not $3, 14.70.66 as claimed. 


I , 
"
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Bonus computation: 


In order to facilitate mucking, the operator has always driven his 
crosscuts inclined at li.0°_50°. The 18 feet of raise included in the 
bonus computation is such a "crosscut" southerly from the drift, as 


1 shown on the plan and section. The 8 feet of widening comprises a 
7-foot long hole station at the drift face and the equivalent of i5	


6 more than 3 feet of slabbing the south side of the drift at the 
Q	 starting point to get on the vein. Itisreconendetbeae 


ootaes be accepted, as the slabbing and drill station are reason-
able and theaise instead of a crosscut is more a matter of terminology 
than an attempt to subvert the intent of the contract. 


Category (3) 


Invoices: 


Gendron and Company, July k and 1, 1962, for maps to accompany 
narrative reports, for Company use in laying out ONE work, and for 
posting progress. 


EIMCO, August 29, 1962. Total amount is $10.00, not $10.20, as shown 
on Category (3) distribution sheet. 


Wien Airlines, October 2. Some portion of the $15.08 should be charged 
to cost of transporting "stove-capital items." There appears to be 
no practical means of securing the exact weight. According to Birch, 
it is a small stove weighing not more than 50 pounds. It is suggested 
that the claimed $15.08 be reduced by 50 pounds x $0.13 (invoiced 
cost per pound of freight), or $6.50, and that $8.5€ be accepted. 


Gendron and Company, October 1 and 5, 1962, for prints of maps. (See 
above.) It is difficult to say how many prints ofany given map are 
necessary. If the propriety of this item is question, I suggest that 
the acceptable number of prints of any map should be at least 5 for 
voucher purposes and 2 for company use. It should also be recognized 
that often certain prints will be required for field use but will 
never appear with a voucher. 


Samson Hardware, October 30, 1962, for drawbars. Total on invoice 
should be $i0. li.0, not $10.50. The incorrect total shown on the invoice 
was paid by the operator. 


Various items, November 30: 


Carrington invoice, March 31, 1960, shows unit price for track spikes 
as $0.2l2, not $0.21 shown on Category 3 summary sheet; $14..20 claimed 
should be $1$..21i.. 


Samson Har&ware invoice, April 28, 1960, shows unit price for salt is 
$0.07 per pound, not $0.09 per pound shown on Category 3 summary. sheet; 
$27.00 claimed should be $21.00.
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Standard Oil of California invoice, May 27, 1959, shows unit price 
$o.6o8, not $0.61 shown on Category 3 summary sheet; $3.05 claimed 
should be $3,01.. 


Invoices for various freight charges claimed are missing. Rate of 
$0.12 per pound for freight from Fairbanks to mine air strip (which 
does not include any cost of hauling from the air strip to mine) has 
been accepted subject to audit. It is suggested that a rate of 
$0.16 per pound for freight from Seattle to the mine also be accepted 
subject to audit. 


Under November 30 on Category 3 summary sheet, price for ties at 
$165 per M board feet was paid in 1959 when ties were brought in. 
Invoice for lumber is said to be in the hands of the company auditors, 
.LeMaster and Daniels, Spokane. It is suggested that this claim be 
accepted subject to audit. 


Freight charge of $0.96 per gallon for Vistac oil is said to be the 
rate from Seward to the mine air strip. Acceptance subject to. audit 
is suggested. 


Thirty gallons of Delo gas, 15 barrels of diesel oil, and 2 barrels 
white gas were shipped in last spring and were included in the first 
voucher submitted. The voucher and all invoices were returned, but 
in your memorandum of June 13, 1962, you advise that the Contract 
and Audit Division has kept . copies. 


The Category (3) summary sheet shows total cost of items listed in 
footnote 5 of Exhibit "A" of the contract. Only 50 percent of the 
total cost for these items' is shown on the certified distribution of 
costs sheet. 


Category )..(c)---Depreciation 


The narrative, report lists the following as not included in items 
depreciated:


Auditor's 
Total Value 


Item 12/31/60 


Hoist .	 $2,226.56 
Scraper


.


53.96 
Blocks .	 .	 21114.27 
Cobra drill 1,267.7 


Total	 $J.,l92.5


11.
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He has 


4J I


computed depreciation as follows: 


	


Auditor's 12/31/60 total	 $7,790.36' 


	


Less items listed above	 1i.,192.56 
$3,597.80 


	


Auditor's 12/31/59 total	 $1Ie.,215.32 
17,1313.12 


1/60 x $ 17, 813. 12 = $296 . 89 x 2 mos. = $593.78 


I am not sure bow the folloing items fit into the items of operating 
equipment specified in Exhibit "A", Stage II, Category 14.(c): 


Welding and cutting outfit 
Tanner gas tank 
Self-priming pump with trailer mounting 
Hi-pressure water tank 


The first two items are necessary for making equipment repairs 
locally, especially in view of the isolatedlocation of the property. 
The other two items are necessary to gain and maintain adequate water 
supply for drilling and camp use. It thus appears that these items 
are necessary and directly contribute toward efficient carrying out 
of the program. 


Category (7)--Miscellaneous 


Birch explained the claim for airplane parts as.follows: The plane 
belongs to him and was often used to bring in supplies and, on some 
trips, personnel. No claim was made against the contract for these 
trips. Repairs after a crack-up, and the installation of skis were 
paid for by the company and for that reason are claimed. I told him. 
that I had some doubts that the claim could properly be charged to 
the contract. The cost of flying ' me car wheels to Fairbanks and 


-? /jreturn by Wien Airlines is $235.1l.3, or 0 percent of the total cost 
U of $389.99 for airplane repair parts, including freight. 


As explained in the narrative report, the invoice for groceries was 
not yet available. The airline invoice for flying in groceries' and 
produce is included.	 .	 . 


The time distribwtion sheet indicates that a total of 50 days board 
for two miners should have been deducted for November. However, the 
payroll shows that only i0 days board was' deducted. The payroll de-
ductions totalling $1417.00 are the figure used' on Certified Distri-
bution of Costs sheet and the voucher form. 


Birch was advised that .certain items vouchered under Category (7) 
would certainly be disallowed, as they in no way bear on the legiti-
mate cost of exploration; such items as: color film., cost estimate 
and plan of cyanide mill, prints of cyanide plant drawing. 
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I have not checked. the horizontal and. vertical totals on the various 
summary sheets to any extent, although inspection of the total cost 
column on page 2 of the Category 3 distribution sheet indicates that 
arithmetical inaccuracies exist. 


it is hoped that the foregoing will clarify some points that other-
wise would cause confusion.


D. R. MacLaren 


Enclosures 


P.S. Birch has just brought in the July-September voucher, which 
he said is corrected as requested in my letters of February 21 and 
25, 1963. The original and all documents are also enclosed. 


0
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	 Telephone: MA 4-2501 


LITTLE SQUAW MINING COMPA1" 
Suite 309-312 Radio Central Buildi 


Spokane 4, Washington 


February 26, 1963 


Mr. 'George C. Seifridge 
'Chief, Diyision of Field Operations 
Office of Mineral Exploration 
Department of interior 
Washington 25, D. C. 


Lear Mr. Selrrldgei 


With regard to OME letters dated 
field office, and OME questions concerning 
during July and September, and suggestions 
costs, it has become a are t th 
for- harmonjou	 ornpJ&io	 f±his1 prô ieOt.


February 21 and 2 
the costs submikt 
of' what should be 


ahé in ViewDoint


f'or work done 
'dore with these 
iay be heQessary 


We haye submitted to the •E reports, i.ryoices and work ouché'rs at 
separate times for work performed in Apri]41ri May, April thru August; in August; 


a%-& . and now the months of July and September. Work voucher-s for bulldozer time 
for April through August were submitted with these reports. Repeatedly we 


/	 77, ha tried to convey to the OME that there is no road into our Big Creek base 
jAJLJ 2f(5 camp y tha+ one of our large problems in this district is high cost winter 


jwfreight because there is no road into the camp. We have repeated again and 
again that all dozer work charged was directed toward freighting, gaining 
access to trenching sites, and actual trenching. We have submitted signed 


/	 vouchers and statements as proof. The OME rejected but retained copies of reports 
for April, for May, and for April thru August. Now the QME requests a staèment 1" 
showing for each month from April thru September for each bulldozer used the 
actual operating hours for freighting, access roads to camp, access roads to 
millsite' access trails, to' trenching s1tes any other work, and total hours. 


It becomes extremely di'scourgihg to haye lengthy detai led reports 	 ,

which have been documented and compiled at considerable expense repeatedly / 
rejected as inapplicable by the OME, but now, after nihe monthst time, to have 
the OME request a re-compilation of data that has been repeatedly submitted and 
rejected surpasses comprehension. 


You mehtion discrepancies between the operator t s narrative rort, 
MME form 61, and an interim inspection report. We have no copy of this interim 
inspection report, but should like to point out that this inspection was made 
during September, and any informatIon acquired at that time concerning hours of 
bulldozer operation would have had to have been obtained from our Chandalar file 
of copies of reports sent to this office, and we would not rely on the complete-
ness of information filed in the old powr box we use for a cabinet in the 
Chandalar. 


The enclosed sheet showing bulldozer hours, April thru Sep±ember, is 
for all but the month of September, repetition of information previously sub-
mitted, and could have been compiledn your office.
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Mr. George Self'ridge 
'Page 2 
February 26, 1963 


Access work done during September between the 'Little Squaw mine and 
Squaw Lake is essential to explorfTh'Fiof the Little Squaw mines connecting 
the mine to the Squaw Lake landing area and supply dump of' rails, lagging 
and fuel, thus eliminating more thah ten miles of wibter freight route. 


The OME has asked that we distribute Septembeti 3 - 27 equipment repair 
costs between D-8 and TD-18 dozers and secondly between +renching access 
road and other work. The total sum to be distributed is $1,076 ô0 Perhaps 
the âME has a staff, paid for by the taxpayers, playing at pencil games 
but we have neither the time nor information to warrant such a distribution 
It would cost more than the small amount which might eventually be received 
from the OME as a return loan of taxpayer money at 6 1/4% interest. 


Our ONE contract calls for a maximum of 1200 hours of -8 bulldozing 
and 500 hoUrs of TD'18 bulldozing. :J.{ further states in' footnote #2, 'page 6, 
that "the government will contribute to the allowable actual costs estimated 
herein for Stage I to the extent that the following maximum average unit 
costs for the performance of the work are not exceeded. 


'Bulldozing with D-8 bulldozer - $25.00! hr. 


Bulldozing with TD-18 bulldozer $21.50! hr." 


OME has no right under the contract. to disallow any (,llowable?ac±ual 
( costs submitted by the operator for reason of these costs being in excess of 


$25/hr. and $21.50/hr. of bulldozing done during any one month, but should	 '' 


allow these costs until either the maximum costs under the' contract are 
reached or the maximum required hours of work performed, at which time the 
average cost cah be determined, and adjus{mert. made upon fina.l payment. 


The unworkable nature of this contract as it has been interpreted 
is illustrated by the suggestion that sampling and mapping cost's incurred 
during the' month 'of September, during which period no trenchirg was done, 
should be charged agains{trenching done in August Yet the statement for 
August work had already been submitted and accepted, and the cost of ma'ppihg 
and sampling which is'requi'red under' the terms of the contract, would have 
to be applied' to this August statement following whatéyer amending action and 
delay would be requi'red to recalculate this August .statment; and then, 
adding insult to injury, this mapping cost would be disallowed as an excess 
cost because it would be in excess .of the amouht of $25 per D-8 bulldozer 	 6' 
hour performed during August. 


When this operator first suggested $25/hr/D-8 and $21 .50/hr/TD-18 
as a reasonable and conservative cost of the bulldozing operation on a unit 
cost basis, this figure included all necessary and incidental costs to the 
operation such as freighting, personnel transportation, supervision, normal 
equipment wear and tear, repairs, accounting, technical and labors labor other 
than the tractor operator as required for servicing the machines hauling fuel, 
blasting rack, etc. It was never suggested that the actual tractor operator and 
fuel cost would approximate the total cost of operation. Yet it is quite
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Mr. 'George Selfridge' 


Page 3 


February 26, 1963 


conce'iyabl:e 'that during many short periods of time these costs would be the 
only allowable costs shown by the operator, arid the operatorts allowable 
costs for the period could be less thari the hourly maximum allowed for that 
particular period, as illustrated by the case of the TD-18 in August. Yet,	 y 
should the operal:or t s costs attributed to this same TD-18 next July exceed 
the amount of $21.50/hr. for the month, by the governmentts present inter-,4'' 
pretation everything in excess of $21.50/hr. during the month will be dis-
allowed. 


The current continuous exchange of sta±emerts and applications with 
the government has degenerated to little more than a back-fence argument 
Our claim for $8950 Of allowable maximum costs for the months of July and 
September were just returned to us for recalculation because of discrepancies 
which total less than $300 of involved governnt funds, which wld have been 
correctecLn final audit, if not picked up sooner by the government accounting 
office. This amount adequately represehts the relative amounts of money 
that has resulted in the continuing differences been our Spokane office 
and Washington. The operator would like the OME to reconsider its present 
interpretation of the contract and make snciie eif j o fulfill its 
ob Ugat ions and t he	 jit was to rme 


With regard to the 51 'samples shipped from the Ch'ndala,r, Numbers 1 thru 4 
and 10 thru 3 were taken in the Mikadoenches, and shown on the map and 
accompanying notes The restf the samples shipped were grbs taken from 
othe dumps and outcrop in the distrçt and hot 	 argeable to thecontract. 
Therefore, the sum Y18/51 times the freight bill of $72 67 is subtracted 
from the excess costs shown on the distribution costs sheets for Stage 1, July 
and September. Amou,nt_subtraoted $25.60. •	 _	 ' 


As 'pointed out previously' changing the charges for mapping and sampling ? 
during September to August t'renching woul'd seem ridiculous. '	 l


1,0 
Concerning Mr Japerts signature on the distribution of cost statement 


to be true and correct to	 best of my knowledge", we refer you to the 
certifying statement for government and operator on MME form 61 - "hereby certify/" 
that the information contained in this report is correct and complete to the bes± 
of their knowledge and beli'ef" The 'Distribution of Costs" sheet is made 
up from the same source asMME form 61, and any other statement here would 
be con.tr'adictory.• 


Invoices and 'work vouchers for the months, of' April, May, June', July, and 
August have been submitted to the government with progress reports sent in 
for the month of April, the months April thru August, and the month of August 
The goverhmeht retained a set of each of' these reports in its file''s. 


With regard to lettered items in the government ocr'r'espondence: 


a) Orie day supervisory salary already charged riti July, deducted from July and 
September Excess Costs - $38.70. 


b) Supervisory arid Technical - July'$172.80 above maximum. Deduct from July and 
September excess costs $172.80.
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Mr. George Seifridge' 
Page 4 
February 26, 1963 


c) Diesel fuel.- We have no record Or recollection of claIming 7.8. gallons 
of fuel per hour for any one tractor The August fuel statement was based 
on the actual inventory of fuel used in dozing during the month of August. 
The estimted 4/gal/hr. used in figuring fuel consumed on access trails 
during June is t'dntly less than fuel actually consumed, and on the 
basis of total hours during August against total fuel, this estimated / 
consumption would more properly have been some fraction of a gallon in 
excess of 4 gallons per hour.
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d) No parts claim was made for Jacobsos Septémbe 3 27th repair work 
because parts used were from supplieslready on and from previous 
years, and the operator considered the effort negotiation and documentation 
required to explain sdch. costs to you people would not offset the small 
cash return.and immense cohfusion that would result. 


e) When it was learned in August that the government would insist upon 
itemization of parts used for repairs, parts nequired for repairs made to 
that date were checked against invoices of spares and supplies purchased 
for the season and those parts and supplies used that showed up on the 
invoices were listed for OME record. The operator 'elected to omit 
claims for repair parts and supplies drawn from stocks already owned at 
the beginning of the season due to the complication offurnishing adequate 
documentation for the government. And, though you people co fltinue to 
profess that there are no such unreasonable complications, the present 
required correspondence stands as proof to the contrary. Any man that 
has to spend his time writihg letters concerning work done six months ago 
is not a productive unit, and this time spent is a flagranl waste of human 
productivity. 


f) The previously charged 10/198 x $400 for July depreciation was overlooked, 
and thi.s $20.20 is subtracted from excess costs on the' July and September 
cost statément. 


g) The $3/ky board charge for 76/mar shifts in July and 47/man shifts in 
September was ,oveoed, and-is 'deducted as in (f') above 	 $369.0. 


,h) 'Payroll taxes. for July were distributed on a 5050 basis between contract 
and non-contract costs, as were liability insurance and cookhouse costs, 
since ccontract hours amounted to half the total working hours for the month. 
The$18 10 payroll taxes for September charged to the contract was the 
FICA on Grybeck and the cook. Grybeck t s total time in camp was on contract 
work. Cookts total time in camp was about 1/3 of a month, which was less 
than the fraction of contract time worked out of total hours worked and was 
considered chargeable to the contract. Liability insurance for September 
was calculated at the rate of 1.83% of the cookts gross wage and 3 3% of 
supervisory and technical time charged to the contract. The 3.3% of 
Jacobson t s gross wage of $1076 shown as labor costs for September 
were overlooked and this charge of $35.51 ha's been added to the excess 
'costs shown on the accompanying Distribution Sheet. - $35.51.







ii 


L


'


r	 '-	 , .	 w 	
,. L	 M	 SVLeDdLlJ \ WIM . . :'...	 \


N	 '	 .	 . 
CLLduIII•	 '	 r	 r*'44. 


, 
j.\ 	 '	


L	 17Kisc'*	 £4i' 
LA	 SA\\\ .	 L	 *i.a Ss	 TOTALS 


D8 
I	 ',.-,----


API,L	 .	 .I&	 l&I.	 ..	 .&h 


MAY	 .	 &	 #	 .	 2OIMs	 . 
(lI/Nt	 4	 .	 e	 .	 .	 .o.	 6-,	 • 
(ILi.y	 0	 m	 •	 ISO iMs	 IO*ji. 
AQmua	 #	 e •	 .	 .	 29O	 iØ 


5LYiM	 .	 ,i__-.	 0	 ;:	 •	 ,, 


	


TorAii:	 .	 •G	 •.	 ,o_-	 1I8Oi	 3OOr	 .	 '4014*,. 
D-8 2 


A*n.	 e	 .	 .	 .	 ø 
MAY	 .'	 e, •	 ..	 0	 o	 9 .	 4/u,4	 e	 e	 •	 ZO)lits	 .e 


•1)	 o	 •.	 . -.	 . .	 -'	 I S 14.,	 .	 ,s. -att-
Auc&'vc	 e	 •1 *	 11*	 190W.. •	 .. 
SLFTg M*L* 	 -	 .	 .	 • 


,	 rOTALS	 G	 '	 -e-	 •cos	 2(813"	 Ojj	 ? 
D-83 


A	 40 IMs	 8a ii,,	 .•	 .	 .	 .	 • 
MA?'	 .	 G4it,	 l6	 •	 .	 •	 • 
(IuvL	 .	 •1	 0	 •'	 .	 . .	 .I& 
(IL1gy	 0	 O	 4	 #	 . 


.	 G	 &	 #	 ..	 .	 0 


	


.	 5(PEjvgLA	 _.	 & .	 -	 __..j,.I___i 	 .__•	 .	 0 
,	 .	 TOTAL L :	 4 6 H	 9 8 His	 •	 .	 G	 e	 -o	 g 44 


	


-	 TD-i8	 f	 , 
i...	 APRIL.	 24U	 0	 •	 • 


Mis,'	 .	 IaH,	 8.	 •	 .	 .	 Usto .	 A	 .	 e	 ' ',	 w	 . M&. , 
oh	 .	 0	 •O	 • .	 4	 & t..I	 4	 p ASA 
,4A.1P31	 G	 ø	 -	 .9	 e	 q'r. 
.SEPrLsLR	 -_.	 •1	 .-;	 .	 ._-


	


TOTALs:	 36)4*s	 Bj.ti	 e	 •i	 . &	 .	 ' 
fo'8"2 .	 .	 't	 . 


AprtsL	 &	 .-	 .	 . 
MAY	 •	 .	 •1•	 j	 .	 p.	 6 
i/veiL	 a	 •'	 .	 ..	 .. 
Jkx	 . .	 .	 .	 .	 . 


	


.	 Ati	 .	 4*-h	 -. 
StPT&pdt*LA 	 O	 2SMti	 .	 .	 .	 _i_: :__ 


TOTALs: 	 0	 z411..	 .	 40g*d, 4J.g.ia 
.'	 .	 4.•	 -	 $	 -.--.,	 -	 -	 .	 .'4















lb


a 4Umt at rs,1*, t ths Jil .$it.u.r	 sr s ot W. 
•


	


	 4e t it .bs ti1 tha Sii itNis, ssijs.i*U s, 4, 
aMf,sre iiti&t 


•	 a) ir's sa*ry .r $,*QO.OG ps, th is 1*1asdL is	 2W the

tk d J11, sLt$isj the de1y ietI tstm3s *atW*I. $$,7O 


•	 tl;3Z•	 •.	 • 


b) t%e tot* s1ad 2W	 t,,bsloIX ssni 2W

i 1* eze.0 at th $l,2DO, pee ith eeteact*l 


a) j3 2W3 ee	 D8 be bisal ste	 a aeuiati baii* 
at teee	 2W U* trsi iwt, irsa see i.s at 
th. rats at 71 i1is ** beer is .1a1*s& tar teeSa$ is the 


) obea&s * 2ev ,taö. 3 tka*i 27 as's 1a5*sI 2W the 
repair at	 sltb.s1i so parts as' sotN!1*ia 


•) The aerrstii* iallAastss tIt se reeav* is so1s.Lsa2 at itss 
stee,_st repair parts sss .	 nitss 2W the



trasebisi ,to2 imars *la1 as the basis t * Ustial at $Uaa 
V&tbbeejs tas stares a i*t ast 3As'5ti'a Pr*e*t 61b1, PerLd 
at A*g*t 1961J * sartlSis by the ari*tast as bsial so* as 
the OK	 .*t,1 • 


• 2)	 óistias tar oh at t D1 1.sars bee bas s1*t tv Jii3y 
at th 2*11 it$r3 retii, *lthee the J	 L dcpveeist*ss at 'a. 


&N4 partat t*3.s* a 
that sI rastly i set seat 2*U. tis as wost tee abish osars 


t .n*as is 


s cretit bee i*t b st'ee tar the $3.0	 1etet from as 


The ,1**	 T*12	 sat *aaurs*c, asaset be	 wttta 
*2siat seijes j*t the .st.bLtabe& r*t,	 • • 


•	 i) cs.sei* iasr'aes, etber thom Usbility iasx	 esreetag a1a 
$, is set. is	 seat ar the aestrast. 


• PiaaUy, oerttf1astise as isrises 4i.umeste saaji a 
tbet th esets are aarr*.t se 3*st 'ts the beat *2 i	 is

sot astOis, 'ta* irill sette. that the sartUiastia* at the bottom 
at — Peas ), Qpsstar's $*tbly Vbee, døas set lselaIs the 


is qset*s.	 •	 •	 • •











O.M. 


EcvD çi	 1963 
INCORPORATED 0 TOBE 23, 1916.


OFFICERS: 


E. K. BARNES 
PRESIDENT 


H. C. BROWN 
VICE-PRESIDENT 


R. D. LEISK 
VICE-PRESIDENT 


F. N. MARR 
TREASURER 


ROBERT TOWNE 
SECRETARY 


AMY SATTERSTROM 
OFFICE SECRETARY 


oo 


r /TRUSTEES; 


/ ROBERT AUSTIN 
E. K. BARNES 
L. G. 
HERBERT HARPER 
K. W. JASPER 
JENS JENSEN 
J. C. KIEFFER 
E. H. L.OVITT 
JOHN S. MCINTOSH 
HARRY F. MAGNUSSON 
F. N. MARR 
W. 0. NESBEITT 
P. E. OSCARSON 
A. R. PATTERSON 
JA1.IES A. PIKE 
CHARLES E. SCHWAB 
E. C. STEPHENS 
0. E. WATSON 
RALPH WATSON


George E. Fumich, Jr., Director 


I	 .	 'Qff ice of Minerals Exploration Washington 25, D. .0. 


'Dear Mr. Fumich:


Re-: .OME .6148 (gold) 


Little Squaw Mining Co. 
Chandalar Alaska. 
Contract 2140 


ESTABLISHED AUGUST 20, 1895 


Northwest Minin 
MONTANA, IDAHO, WASHIN 


BRITISH COLUMBIA, ALASKA 


522 WEST FIRST A' 
SPOKANE, WASHI 


February 12, 


I was fully i:ñformed of details of the Little Squaw Mining Compah.y 
application for ah OVE loan arid had no misconceptions at any time as I was 
a close observer of the proceedings. I have also been familiar for years 
with similar proceedings when they were carried out by the Defense Minerals 
Exploration Administration. 


In' sun1rnry the: Little Squa contract preprat.i ons took only 
a little more than eight months with interrup4:ions. The resulting contract, 
however, was so complex as to be unworkable from any sensible standpoint. 
The companies -concerned have always employed one of the most reputable 
accounting firms in this area for handling of their accounts. When regular 
employees, found it was not possible to satisfy thà innumerable ±ech 
nica-lities in the contract, a retired Defense Minerals Exploration-. 
Administration auditor was employed for that purpose. As familiar as he 
is with those córitrac±s, after -about 'a week Of trying to 'figure it Out 
satisfactorily he recommended an amendment to a unit cost basis and 
estimated that to keep a complete record of actual costs in the mariner 
demanded would cost the company an estimated $10,000 for extra bookkeeping 
work. To date the company has, spent abou± 1/3 of the approximate $9500 
rceived under the contract as -extra costs resulting from unnecessary 
detail-ed requirements in the contract. The Overnment cost's of administering 
its end of the agreement must be 'proportionately high. 


This company' ari.d other companies here in the- west prefer unit 
cost greethents. rider which a compahywillkbow what it is going'to get if 
it does a certain number of units of work, such as hours of work with a 
bulldozer, or 'a certain number of feék of tunneling. The'compa'riies Usually 
do riot expect that government participation should come up to 5 of 
the total costs. ' They do want it t.o be something tear that proportion. 
Most of all they want to kncw that they will get paid promptly when the 
work is completed so that their credit rating in the area in which they 
work may be kept perfect. Actually these companies, together with other 
tax payers, 'pay 'your 'salary, that of each of your emplOyees, and furnish 
the funds which you loari back to them at 6 1/4% interest. They expect 
to have your functions taken care of at as low a cost as possible, arid to 
have no measurable increase in their overall costs as a result of such a 
l.oah. if -under existing echnical,it1és you. are not able to do this in a clear,
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honest, and simple' way, you 
which' 'will enable you to do 
help obtain si.ich	 result.


should see to it that legislation is passed 
it efficiently. We would do all we 'can to 


We are aware of the 'past experience, integrity, and dedication 
of your staff. We also have often observed the appointment of bureau 
directors whose past experience lies in other fields and have watched 
those directors become in effect prisoners Of their inherited staffs. 


Some o'f the ridiculous aspebts,Of the Little Squaw contract are 
items such a's one in which the operator I's allowed a deprebiation total of 
1/2 of $800 a month on a D-8 bulldozer. 'In a high cost Arctic region 
where erfective trench ing and road building can be done for only two months 
of the year surface equipment is oftei used three shifts or 24 hours a 
day totake'advantag, of the thaw and total day light. This already' 
inadequate depreciation maximum remains the same whether the equipment 
is ke'pt, in' operation for 198 hours a mOnth or '744 hours a- moth' 	 However, 
if used leCs tháh an arbitrarily established OME month of 198 hours, The 
$400 is prorated dàwnward. Similarly', equipme,nt must be in top shape 
before the short'seaso'n begins so there will be no stops' for' repairs. 
Repair costs are hot considered proper, however, except during the 
period when the equipment must be kept in operation. The contract was 
also arbitrarily divided into two separate stages both of which should have 
heên conducted at the same time t,o preyent excessive time and cost losses. 


The Little Squaw inventory was much less at the end of the' 1962 
season than at the beginning. There was on hand at the beginning of 1962 
a large amount of diesel oils lubricating oil'and other types of supplies 
which were used during' 1962, together with almost all of what was purchased 
in 1962.	 '	 ' 


In its original application the 'company emphasized the difficulties 
which would be 'encountered because o'f unusual corditions in aipplying this 


&'kc venture, s follows: 


"To avoid the extra costs of taking care of'themass of detail 
which would be involved'in any progrm other than a unit óst 
plan, the Little Squaw Company proposes unit costs for the 
bulldozing ad undergrOund work which' are less than rates 
that 'could be obtained from any one else for the dame work. 
To attempt to value individually all items in item 7 (b) 
to' (g) involved in a new and remote district such as this 
would be more burdensome than the actual work to be 'perfOrmed." 


Although ih, this particular case the applicant wanted a simple 
uhit cost basis applicable to definite hburs of trench ing, and feet of 
tunneling and long hole drilling, the OME toOk the route which involved them 
in the great detail and months of' winter freighting, repair work and other 
preliminary preparations, add then complained abOut it. in addition to,that, 
the -company from an, already prepared base camp 'and blacksmith shop built 
access road without which not' an item of heavy equipment could have been 
used or maintained, or men and fuel transported the approximately five miles
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by road to either work site. The exploration work could not have 
even begun without that access. Any representative yOu may have had who 
actually visited the area would be certaim to have recognized that fact. 
If'you had such a representative at the site his recommendations shoUld 
have been given 


The Only way innumerable misunderstandings and extra expense 
can b avoided .i this and in many other cases to cOme is to adopt a 
simple basis on which to work which is clear to the applicant as well 
as to your highly specialized office personnel. In the case of the Little 
Squaw Company I believe it would be to both of your advantages to 
reach an acceptable unit cost basis for the relatively rna'1l amounts of' 
bulldozer work remaining, and to adopt a footage basis for payment on 
undergt-ound work so there will be no question in anohe 1 s mind what 
amOunt is due and when.	 0


Sincerely yours, 


-, 'Zr 
E K. BARNES 


J


?	 S,	 )	 Ad	 / 
L	 i4/	 IY
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF. MINERALS EXPLORATION



So. 157 Howard Street 
L Wqh,crtnn


I	
OFFICIAL FILE Copy 


RECEIVE	 7 i%3 Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: ONE-6]A8 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chndalar Mining District 
Fairbanks Precinct, Alaska 
Contract 2l4O 


In a telephone conversation on February 5, 1963, Frank Birch, the 
Operator t s supervisor-engineer in charge of the contract work, 
requested authorization of a recess period to start December 1, .1962, 
and end on or before May 15, 1963. 


It is recommended that an appropriate amendment be prepared. 


D. R. MacLaren
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MessoTand*ne 


To:	 Acting fleld. Officer, bgton I 


Prom:	 Qtef, Division of 11*14 Operationø 


Subject: CN*6148 (Gold) 
Little Squaw Mining Coany 
Mikado, at .1., Cti*s 
Chendalar Mining District 
Fairbanks Precinct, Alaska 
Gontract 2140


OFFICIAL FILE COPY 


-


In reference to your aøaorndu* of January 31, 1963, subject above, 
we have reviewed the tncctete information availabl* to us and 
find acme of it conflicting. Therefore we are requesting &ddiUOnII 
information. 


TntatLvaty, we are inclined to favor your recomaendmUon anthoriziug 
100 feet of drifting, 54 feet of crosacutttng ønd 60 feet of long-
hole drilling based on the increased values of the eales taken in 
Trenches I and 2 Vest. However, before making a final decision, 
please send u* the original and eupporting data of the 'voucher you 
are holding for Stage U work. 


Zn connection with our constderaton of the Operator's claim for 
costs of access trails, a review of the ILl. has disclosed discrepan 
sies in the Operator's n*rratives, the )QfE Foras 61, and UmbaWs 
October 5	 orandt* as to the actual hours of bulldozer operations. 
In order to clarify tbe matter, please request the Operator for a 
$t*tee*nt showing, for açh ntb from April through September and 
for	 of the D8 4ozers and the TD.18 dozer, the actual operating 
hours for	 of th fällowiug: 


1. Ft.ighting-Lfl 
2. Access roads (to camp) (to mill site) 
3. Access trails (to trenching sites) 
4. trenching 
5. Other work (pacify) 
6. Total 'hours 


Our files also discLØse discrepancies as to the ntnnber of assay.. 


The Operator claimed and the Gov*tmeent contributed to the air* 
freight of 51 samples, reports of assays submitted with the "Juty & 
Sept." voucher cover 47 samples; the Operator's "Mikado Trench 
Saiupling" report Ldentt ties only 33. samples; snd th Mikado asp
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14 Offtcer, *gion I 


, øif, Division of 11*14 OperatiOns 


G(E6l48 (Gold) 
Little Squaw Mining Copany 
Mikado, et s1. Ctaim* 
Ch*ndalax Mining District 
Yatrbai*s PrecInct, Masks 
contract 2140 


reference to your aørandu* of January 31, t963, subject shove, 
S* have r.VI.Wt4 the tncottete information available to us md 
find acme of it conflicting Therefore we are requesting sddiUonst 
information. 


Tentattvsty, vs are Inclined to favor your racomefld*tLofl authorizing 
100 ft of drifting, 54 feet of crosscutting, nd 60 f**t of long" 
hole drilling based on the incr.usd values of the samples taken in 
Trenches 1 and 2 West. However, before making a final decision, 
please send us the original and supporting data of th. oucber you 
are holding for Stage II work. 


Zn connection with our consideration of the Operator 'a claim Lox 
coats of access trails, a review of th* tile has disclosed diacrepan' 
cisc in the Operator 'a narratives, the )Ø(E Forms 61, and iabsfl' $ 
October 5 memorandum as to the actual hours of bulldozer operations. 
Zn order to clarify the matter, please request the Operator for a 
at*te*nt showing, for !h month from April through September and 
for cJi of the D. 8 dozers and the TD48 doer, the sctu*l oprattng 
hours for	 of tb. following: 


1. FreightIng-in 
2. Meess roads (to camp) (to mill site) 
3. Accees tr*its (to tronching sites) 
4. Trenching 
5. Other work (epecify) 
6. Total hours 


Our files also disclOse discrepancies as to the manber of assays. 
The Operator claimed and the Gavermeent contributed to the airm 
freight of 51 samples, reports of assays submitted with the "3uty & 
Sept." voucher cover 47 samples the Operator' a "*4ik*do Trench 
Sampling" report tdentifiea only 33 samples; and the • do *aap
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locates only 11 .saipl,,. Please request the Operator for an 
explanation. Mao, attention sIuJd be invited to the requirøm.nt 
(in 4th paragraph of page 2, *xhibit A of the contract) that the 
assay results of	 trench saispling sbaU be adequately shown on 
asp. acccspmnying the Operator's monthly report. 


The copy of the "July & Sept." voucher, together with attache.nt,• 
is enclosed for return with the original nd other copies to th* 
Operator for revision, It appears that only the July costs are 
properly chargeable to "access to sites". The September 1. to 11 
costs of mapping and sampling appear to be additional charge. to the 
9O hours of D.8 end 290 hours of TD48 trenching. The Smpt.mber 3 


to 27 equipment repair costs appear to be for distribution, first, 
betwe*n D.8 and 'fD48 and, secondly, between trenching, access 
trails, and other work on an equitable basis. Furthermore, Mr. 
Jasper's certification that the costs are correct and just "to the 
best of *y knowledge" is not acceptable.. 


A detatte4 audit review of this voucher has not been made, but 
certain other discrepancies are Obvious, even though documentation 
i not at bsnd. Although you state "all supporting docueent*tion 
was sent in with the April.Septssber voucher" and the Operator 
states "all invoices for items charged in categories 3 and 7" were 
subaitted with previous reports, e*cept for a copy of the April 
through September payroll, no adequate documentation was *ubmttted 
to or is availabl, in Washington.	 r this reason the Interim 
Report of Review specifically states that: (1) the findings are 
subject to audit of the Operator's records; (2) certain coats have 
been accepted on the basis of the Operator's ltstinga, "per ge"; 
end (3) other coats have been accepted on the bssis of certain 
certified statements. 


Some of tb obvious discrepancies in the costs claimed in this 
"July & Sept." voucher follow: 


(a) iirch's salary of *1,200.00/mo. ta claimed in full 
for the month of July, although the "Previously 
Reported" totals include *38.70 for July 31; 


(b) The total claimed for supervision and technical 
services for July is in excess of the *l,200.0O/. 
contractui maximum; 


(c) Diesel fuel for the P.8 ba* been ccunput.d on a con. 
aumption basis of 4 gallons an hour for the trail 
work, whereas consumption at the rate of 7.8 gaLlons 
an hour was claimed for the trenching in th. prior 
voucher;.


I I
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ri
(d) Jacobsen' a mges for Septeer 3 through 21 are 


claimed for the repair of equipment, *lthough no 
parts er materials are claimed; 


(a) me I rrative indtcates that no record is main-
tained of aeterials issued fr* stores, yet repair 
parts and other supplies for the trenching period 
were claimed cn the basis of a listing of "Supplies 
Withdrawn ham Stores and Used on ZzplI*ration hoject 
OK&6l48, Period of August 1962," certifL*d by the 
Opetator' a superintendent as being tiufl*d on the 
ci Project"; 


(E) Oepreciauon for each of the P4 darers has been 
claimea for July at the full monthly rate, although 
the July 31. depreiatLon of one D8 was included in 
the "Previously eported totals" and, furthermore, 
that 1)8 apparently was not used full, time on wnrk 
for which Govarteut contribution is chlajmed; 


() CredLt has not been given for the $3.00/day 4eductad 
from ach as ,toyee's pay for board; 


(It) The ciai. d payroll ts as and inaura g e cannot be 
recon tIed against claimed wages using the established 
rates;	 . 


(3) Casu*tty insurance, other than iiabiltty insurance 
covering employment, is not an allowable cost under 
the contract. 


While some of the above discrepancies could be **solved and adjusted 
in an audit review, some Cc, d, e, and E) definitely require expla 
nation by the Operator before an audit review of this supplemental 
cl*im can be attuçted In fact, at least two of the discrepancies 
(c and a) reflect detrimentally on the adequacy and accuracy of the 
Intents Report of Review dated November 30, 196*. 


George C S1fridge4&.) 
EnCIOBW 


EDTalbért/GcSelfridge/gia 
2-13-63 
cc to:	 Director's Reading File



CA&A Division 
Review 95rninittee 
Docket"







.----'.,
EDTalbert/ama
	


\.-2-Y^-
2-12-63
	 w	 iO-


ROUGH DEAFT


120 


Re: OME-6148 (Gold) 
Little Squaw Mining Company 


.Mikado et al.,Claims 
Chandalar Mining District 
'Fairbanks. Precinct, Alaska 
'Contract 2140


Suggested .Audit. Comments

for inclusion in reply toMacLaren'sJanuary 31 memorandum 


In connection with our consideration of'the Operator's claim for 


.costs of access trails, a review of the file has. disclosed discrep-


ancies in the Operator's narratives, the lIME Forms 61, and Kimball's 


October 5. memorandum as to the actual hours of bulldozer operations. 


In order.to clarify, the matter please request the Operator for a 


statement showing, for each month from April through September and 


for.each of the D-8 dozers and the TD-l8 dozer, the actual operating 


hours for each of:the following: 


1. Freighting-in 


2. Access roads (to camp)L?-QA#21) 


3. Access trails. (to trenching sites) 


4. Trenching 


5. Other 'work (specify) 


6. Total hours 


Our files also disclose discrepancies as to.the number of assays. 


The Operator claimed and the Government contributed to the air-


freight of.5l samples; reports of assays submitted with the "July & 


Sept." voucher cover 47 . samples;: the Operator's "Mikado 'Trench 


Sampling" report identjfies only. 33 samples; and the .Mikado map 


locates only. 17 samples. Please request'the Operator:for an
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explanation. Also, attention should' be invited to the requirement 


(in 4th paragraph of page 2, Exhibit A of.the contract) that the 


assay results.of all trench sampling shall be adequately shown on 


maps accompanying the Operator's. monthly report. 


The copy, of 'the : "July. & Sept." voucher, together with attachments, 


is enclosed for 'return. .with the original and other copies to the 


Operator:forrevision. It appears.that only, the July costs are 


properly, chargeable to "access to sites". The September'l to 11 


costs of mapping and sampling appear to be additional charges to the 


590 hours of. D-8 and 290 hours of : TD-18 trenching. The September '3 


to 27 equipment repair.costs appearto be fordistribution, first, 


between D-8 and TD-18 and, secondly, between trenching, access 


trails, and other'work on an equitable basis. Furthermore, Mr. 


Jasper's certification that .the costs are correct and just ;"to.the 


best of my. knowledge tm is not acceptable. 


A detailed audit review of this voucher has not 'been made, but 


certain other discrepancies. are obvious, even though documentation 


is not at hand. Although you state"all supporting..documentation, 


was sent in with the April-September..voucher" and the Operator 


states "all invoices for items. .charged in categories 3 and 7" 'were 


submitted with previous, reports, except for a copy of.theApril 


through September payroll, no adequate documentation was submitted 
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to or is. av4ilable in Washington. For this reason the Interim 


Report.of Review specifically states that: (1) thefindings are 


subject.toaudit of.the Operator's records; (2) certáin..costs have 


been accepted on the basis of the Operator's listings, "per se"; 


and. (3) other.. costs have been accepted on the basis of. certain 


certified statements. 


Some of the obvious discrepancies in thecosts claimed in this 


"July & Sept." voucher follow: 


(a) Birch's salary . of. $1,200.00/mo. is claimed in full 


for.the month.of. July, although the "Previously 


Reported" totals include$38.70 for . July. 31; 


(b) The total claimed for supervision and technical 


services for July. is in.excess of the $1,200.00/mo. 


contractual maximum; 


(c) Diesel fuel for the D-8 has:been computed on a con-


sumption basis. of 4 gallons an hour for.:thetrail 


work, whereas. consumption at.the rate of 7.8.gallons 


an hour. was claimed for.. the trenching in the prior 


voucher; 


(d) Jacobsen's. wages for : September . 3 through27 are 


claimed for the repair of.. equipment, although no 


parts or.materials..are claimed; 
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(e) The narrative indicates that no record is main-


tamed of. materials, issued from stores, yet repair 


parts and other supplies for. the trenching period 


were claimed on the basis.of a'listingof"Supplies 


Withdrawn From Stores and Used on ExplorationPro-


jectOME-6148, Period of August 1962", certified by 


the' Operator's superintendent as being "used on. the 


OME Project"; 


(f) Depreciation for each Of the D-8 dozers has. been 


claimed for July . at the full monthly rate, although 


the 'July. 31 depreciation of one D-8 was included in 


the "Previously Reported Totals" and, furthermore, 


that D-8 apparently, was not used full time on work 


for 'which Government .contribution is claimed; 


(g) Credit has not been given for the$3.00/day deducted 


from'each employee's pay for .board; 


(h) . The claimed payroll taxes and insurance cannot be 


reconciled against claimed wages using the established 


rates; 


(i) : Casualty, insurance, other 'than liability, insurance 


covering employment, is not an allowable cost under 


the contract.
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While some of.. the above discrepancies could be resolved and adjusted 


in .an audit review, some (c, d, e, and f) definitely require explana-


tion by. the Operator. before an audit review of this supplemental 


claim can be.attempted. In fact, atleast two of thediscrepancies 


(c and e) reflect detrimentally, on the adequacy and accuracy of. the 


Interim Report of Review dated November 3O, 1962. 
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*on. Iw*y K. Jackson 
United States Senate 
W*ahington 25, L C. 


Dear Senator Jackson


LQ.e-2j )Zt , ji,d 


Inclosed for your infoxiMiton is a copy of our reply of Jnuary 
2$, i93, to a letter dated January 3, 1963, fro*	 L L lames, 
precidant of the lortbsst *tni*g Msoutatton, on which you requested 
us to cent in your stter of January 31, 1963. Also, In response 
to your request is a copy of the current cm Regulations. 


The O sees two different typ*s of. contract bras in its exploration 
progres. Ost is the short for* under Which the costs of the explore-
tion are set forth is f tied units upon which the operator and CII 
have agreed. It Is a stople foru usually used for saul projects or 
those with only one or two types of work whete we bave sufficient tn 
forauttoit on which to base fized untts of colt. 


The otbà type is the long fore contract used for larger and wore 
coisplix projects where good coat data are unav*tlabIs or accurate 
coat estialtes are tiffleult to **k*. Thi, type of contract aay 
eabedy both *ctual and fixed unit costs The actual costs are set 
forth on estialtes agreed iou by the operator and 1I. The 
deterathes the type of contract sad cost bssis that will be used. 
This detsraisation is nade to suit each indtctdueI project, but of 
course, is subject to the operator 'a acceptance. 


Under ftx*d snft costs th. operator does sot need to keep elaborate 
accounting records. K. enbudts * .oethiy vouchir for the work per-
I orasd and whenever possible th. work is seasurad and inspected by 
the IE representative for conforasace with the co*tr*ct spectfLcs 
tions. Psyweat is asia for the units of work couplets end' accepted. 


dar ectusi costs the operator auet follow goo4 accounting practice 
sad furnish support for the enpeediturts claiasd. The CII repme 
seetative inspects th. work for confor.auce wIth contract specifies-
u.n.. Psywest is asic for the ailow*ble actual costs tucutred snd 
accepted. •	 '	 '
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HENRY M. JACKSON, WASH. THOMAS H. KUCHEL,	 UP. 
ALAN BIBLE, HEy. GORDON ALLOTT, COLO. 
JOHN A. CARROLL, COLO. JACK MILLER, IOWA 
FRANK CHURCH, IDAHO JAMES B. PEARSON, KANS. 
ERNEST GRUENING, ALASKA .105 H. BOTTUM, S. OAK. 
FRANK E. MOSS, UTAH LEN B. JORDAN, IDAHO 
OREN E. LONG, HAWAII 
QUENTIN N. BURDICK, N. OAK. 
LEE METCALF, MONT. 
J. J. HICKEY, WYO.


JERRY T. VERKLER, CHIEF CLRI(


. 


Cnffe &ia1ez ,enafe 
COMMITTEE ON



INTERIOR AND INSULAR AFFAIRS 


JanuaFi9 


-,	 ,,
d" 2 


Mr. George Fumich, Jr. 
Director, Office of Minerals Exploration	 .	 .310_O-t 
Department of the Interior 	 ._.-
Washington 25, D. C. 	


- \ ._-_\ Dear Mr. Fumich.	 - -.---.. 


I have had a disturbing report from the 	 nt 
of the Northwest Mining Association concerningWht the 
Association 1 s president charges is excessive delay and 
lack of cooperation in the application of the Little Squaw 
Mining Company, of Spokane, for assistance in a gold 
exploration project in northern Alaska. 


Of course my only present knowledge of this matter 
is the presentation to me by the Association. 


Would you please be good enough to give me your 
comments on the letter to you dated January 3, 1963, of 
Mr. E. K. Barnes, and also let me have a general state-
ment on OME's policies, together with pertinent regula-
tions.


I have asked the Committee's Counsel, Stewart 
French, to follow up on this matter for me, so if there 
are any questions concerning this request, please get 
in touch with Mr. French on Capitol extension 4971. 


Sincerely y urs, 


Henry M. Jackson, U. S. S. 


HMJ:Frd 
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OME-6148	 Little- Squaw Mining Company 	 Contract 2140 


Questions in re Stage I. Work 

and 


Approval of Stage II Work 


1. Were trenches "excavated approximately normal to the vein strike, 
cutting to bed rock, so as to expose thevein and make it avail-
able for sampling",. as required by . par. 2. of.'Stage I Description 
of.. the Work? 


2. Wer.e assayed samples taken from "the veins expo.sed in the dozer 
'trenches",, as:required by, par. 3.of Stage I Description of 'the 
Work? 


3. Has the requirement (par. 4 of Stage I Descflpt ion .of the Work) 
that "the as.say,results of all trench sampling shall'be ade-
quat:ely shown 'on maps. or 'sketches" accompanying the Operator's 
monthly, 'report' been fulfilled? 


4. Has a determination been. made that-the LM'ikad27 vein is "gold 
bearing.to a significant.degree",.as set :forth in'par. 1 (as 
amended) of Stage I. 'Description, of the Wo'rk? 


5. Have "favorable results" been obtained underStgeI,'/Mikado7 
work, a prerequisite for. approval of'Stage IL /Mikado/ work 
according. to par. 1 (as amended) of. Exhibit A? 


Operator states: 


(a) In September 'narrative, that-none of 'the Mikado trenches "had 
been taken down through decomposed bedrockand sheared material 
to fresh solid bedrockor:quartz. ** *'No solid, quart.z masses 
or 'solid bedrock was encountered. As. a. result 'the sampling 
probably"will not be' representative until next July when the 


"trenches are expected to be taken downto solid material, *'*"* 
ancLproper. 'sampling completed". 


(b) In JiilySeptember'narrative,.. "Accompanying maps 'show location 
,of tre'nches. * '* *, with report 'of sampling done of the .incom-
pleted' trenches. on'the Mikado. Early, freeze-up prevented coin-
'pleto'n of any, of the"trenches". 


(c) In sampling report,: "The 'above samples taken. from incompleted 
.trenches on the'Mikado'Claims. were not'taken to determine the 
value of'underlying rock in place, but 'to illustrate the
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continuity, of mineralization and strength of structure in this 
area" and samples are..stated as being.taken in. "frozen zone of 
crushed quartz and gouge", "in deep,. frozen overburden", 
"frozen muck",. etc.,. from"cut'notyet to bedrOck" or"over-
burden not yet. completely removed". 


MacLaren states: 


(a) In January. 31.memorandum, "The assay of.sampl.es . taken .from.the 
trenches are, with two exceptions, not too encouraging at this 
stage of. the surface work". 


(b) In same memorandum,. "The contemplated approval 	 Stage II 
work! is based on the indicated improvement.in grade in those 
trenches where deeper sampling has shown-an increase of. values 
over.shallower samples of the same structure and the grades of 
underground samples submitted with the application". 


Number . of. samples: 


Operator :çlaimed air-freight 	 51 
Reports of Assay cover 	 .47 
Operator's. sampling report identifies	 33 


-Operator's map shows	 17 


Bulldozing hours:
	


Roads
	


Trenches 
l- 8
	


D-8 ' TD-18 


Kimball's'Oct. 5. memo 
Form61, July. & Sept. 


Operator's .Sept. narrative 
Contract 'Maximums 


Bulldozing costs:


620	 600	 290 
358	 590	 290 
---958---	 290 


0	 1200	 500 


(1) Operator's September narrative states "in our modest request for 
government'participation in this exploration program the dozer 
..hours spent ingaining access to the trenching .sit.es from camp 
were assumed an integral part of;this program". 


(2) MacLaren's January. 31 memorandum states "If.an amendment is 
necessary for the acceptance of this. Laccess roads! cost, whi.ch  
is. due entirely. to the difficult terrain, it is recommended that 
such an amendment b.e prepared". 
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(3) Application of'May 8,. 1961, requests 1500 hrs. D-8 dozing @ 
$25/hr. and 750 hrs.-TD-18 dozing@ $21.50/hr., total 
$53, 625.. 00,. including . søme work on EnevelOe and Star Groups 
-and possibly $1500.0O . "or less" for road work. 


(4) Application also states that :"Survey and mapping, sampling and 
.assaying,. ** '* blasting and clearing :out :of trenches and all 
other :rOck work would be done by. Little Squaw Mining :Company 
as.. a part of this job and at its own. expense". 


(5) MacLaren's Sept. 28, l961,..report on proposed project states 
"The trenching is. estimated to require 1,200 hours of D-8--work 
at -$25.00 per hour and 500 hours of TD-l8 work at $21.50 per 
hour". 


(6) Applicant's Oct.. 24, 1961, letter.. states "The -relative cost to 
the government is small. The actual costs. of biilldoer:work 
will exceed- our estimate. considerably.* *.*'• 


(7) Applicant's Dec. 7, 1961, letter revises application and 
requests. surface trenching of. 1200 hrs. D-8 dozing @$25/hr. 
and 500 hrs. TD-18 dozing@ $21.50/hr.,. total $40,750.00, and 
details, estimated açtual..costs totalling $45,333.00. 


(8) Applicant's Dec. 7,. 1961, letter further states"We believe 
actual costs will exceed twice these amounts. Our request is 
for :government participation at rates of. $25.00 per hour for 
D-8s, - $21.50 per hour fOr TD-18s,. * * *'". 


(9) Contract dated Jan. 25, 1962, provides that 'trenching work 
shall not exceed 1,200 hours with D-8 and500 hours with TD-18 
and that 'Government . will not co,ntribut.e -to allowable actual 
costs in excess of $25/hr.. and $21.50/hr.,. respectively, or:a 
total of $40,.750. 


Vouchers submitted: 


(1) On May. 25, 1962, claim'for.$l7,.878.68 as costs..during March .and 
April of '"mobilizatQn,: supplies.,, equipment, personnel". 


(2) OnSeptember 18,. 1962.,. claimfor'$58,412.48 (farm excess of 
allowable costs for'completion'of all Stage I work) as' costs 
for 'April. through August. 


(3) On .Novemberl4, 1962, claim for$20.,,268.15'fprtrenching and 
sampling from July. 31 through August 31. 
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(4) On'January, 25,. 1963, claim for $8,950.00 for.358 hours of D-8 
dozing.@ $25/hr. on access roads; but dOcumentation (as . certi-
fied true and correct "to the best .of my knowledge" by. Karl W. 
Jasper) indicates claimed actual costs of $9,641.38 for:access 
road work in July, mapping and "attempted sampling" Sept. 1 .to 
11,. and repairing equipment.:Sept. 3. to 27. 


(5) A September-November claim for:costs OfStageII work. 
Note: Contract requires submission of monthly vouchers, pro-
gress reports, narratives, maps, etc. 


Vouchers paid: 


(a). On Dec. 21,. 1962, $9,454.24 as 507. of:$l8,908.48 (the allowable 
portion of$2O,268.l5. claimed). 


(b) On Feb. 1, 1963,. $41.18 . as 5O7 of.r$82.37(re-claimed portion of 
$20,268.15 claim). 


EDTalbert/ama 
2- 7-63
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UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORATI 
So. 157 Howard Street 
Spokane 11., Washington 


January 31, 1963 


S 
r- i i-r5---- .	 . . - . 


Memorandum


Chief, Division of Field Operation 


From:	 Acting Field Officer, Region I 


Subject: Supplemental voucher for July and 
oNE-6114.8 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Contract 2111.0 


The subject Operator submitted a voucher for the period April-. 
September 1962, which, after an Interim Report of Review, waé paid 
during December last. 


Enclosed is a recently receivedcopy of a voucher for July and Sep-
tember with all presented supporting documents, narrative report, 
list of sample assays, and maps of the trenching so far completed 
under Stage I. There were severapoints regar.ing this voucher 
which Idid not understand. One was the reason for further voucher-
ing for July and September, as both months were included in the last 
voucher processed. For clarification I talked by telephone to 
Karl Jasper, president, and. Frank Burch, engineer, who prepared 
the enclosed voucher in its entirety. 


In item 3 of Amendment No, 1, the last sentence of the new paragraph 
of exhibit A states, "The Operator shall also provide such other 
technical services and labor as are required to complete the project 
work in a satisfactory manner." The second paragraph in Burch' s 
narrative report attempts to justify the necessity of access trails 
to carry out the trenching. I read to Burch and Jasper the per.-
tinent part of the fourth paragraph of your October 17 memorandum 
and item 2 of your October 31 memorandum and said that I doubted 
the acceptability of the enclosed voucher, However, in. view of 
Burch' s claim and the remarks of Art Kimball in the second from the 
last paragraph of his October 5 memorandum to J. A. Herdlick, I be-
lieve that reconsideration of this question is justified. The rugged '' : 
topography and steep slopes made the problem considerably more corn-
plex than one of simply walking the dozers to the trenches, and 
without trails delivery of fuel to the dozers could not have been 
made. Under these conditions it would seem that the cost of getting 


To:
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• needed by, the people thatneed them. This is possible-. in a small camp 
because $2, 000 of groceries are earily, stored in a small pantry, and' $10,000 
worth of.caterpillar parts don't.cover,much ground. The major items such as 
tracks,.sprockets, idlers, and rollers are dumped inthe.yard where'the 
mechanic-can see-them-when he wants them, and the remainder-of..small parts 
take 'very,, little shelf..space'in the shop. If:this mechanic had to-check out 


) :the-items as-he-used them it would be-to .noone's benefit -and -a'-1ss of his 
tme. These people are-riot extremely literate, they work fast, and-I'm too 
busy. keeping :work laid -out .ahead of- them to be able- -to tabulate the -moment 
every washer--or seal goes into a'machine. Our warehouseis the.supplier 
in- Fairbanks, and their record is ,,pur record of - stores. - We -can't. afford to 
check anything out of. our supplier's stores--that -we don't.need, s-ince what 
is checked out, must' be paid for. The -reason a supplier 'keeps on hand a 
large and closely accounted inventory, is" becau-se -a small operator. cannot 
afford a large enough -inventory, and the accounting involved to operate his 
equipment,. and these suppliers, stay in',business.because the country, is 
-fill-ed.with small operators such as--ourselves,, availing ourselves of their 
- services.


All items, claimed for .:July are--items- that"have not been, claimed 
on the previous -report. -Hours 'claimed total 507 of- the total working hours 
for the camp and for that -month, excluding --the- cook,- and. cookhouse -expenses 
were allocated -on '-that -basis. 


The eleven days- charged in -September .for'teçhnical work cover 
'final mapping and attempted sampling of:the- frozen, snow-filled cuts. - The 
labor 'charged .is -for- the inachanic' s--time spent:repairing equipment that 


-went-to pot:during the season;items under-'Category 7-were calculated as 
'the proportion of--time- spent on thecontract--against total hours-for-the 
entire camp, or - 1/3, as- indicated. 


In'summation, by, the end--of 'August we had logged a total of 
./,::958D-8-hours and 290 TD-18-hours -in direct performance- of this contract, 


i// at an actual cash outlay , of $60,000. Forthesehours, government participa-
/ utjmi pledged under:terms ofthe contract-would amount-to- 50% of$30,l85. 


We recently:received a conditional approval of-approximately. $18,000 of- this 
expense. Approval of-the enclosed claimed -$8,950 would'be a large advance 


- toward- reasonable fulfillment of.an honestly , -contracted -obligation.	 - 


Accompanying maps- show location of-'trenches-on the : Mikado and 
Little'Squaw properties, with a report..of sampling done of the'incompleted 
trenches on the-Mikado. Early, freeze-up prevented. completion .of any , of-the 
trenches. None-of .the trenchingon. theLittle Squaw got close-enough to 
bedrock -to show any , tructure. that could be sampled,- although -frozen quartz 
and gouge in the bottom of the -trenches shows. evidence of-a mineralized, 
zone, -as at ,the Mikado. - All trenching ,can be -completed du-ring 'the suimner 
of:l963.	 -
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STAGE II	 Categories:2, 3, 4,. and 7. 


Documentation: 
Payroll forJuly and September submittedwith previousreports, 


as. were all invoices fOr items charged in:Catego.ries:3.and7. 


Category 4 -Depreciation isatthe rate 'of:$400/mo. for each ofthe two D-8s 
used. Work-vouchesformonth ofJuly dozer workwere.subinitted with original 
application.







S
MIKADO TRENCH SAMPLING 


TRENCH # 1W: Samples taken in frozen zone of crushed quartz and gouge. Cut 
not yet to bedrock. 


Sample #l92½' Crushed qtz and gouge 0.28 oz. Au	 0.04 oz. Ag $9.84' 
20	 2' Crushed Qtz and gouge 0.08 oz. Au	 Trace Ag 2.80 


TRENCH # 2W:	 Samples taken in frozen zone of crushed quartz and gouge. Cut 
not yet to bedrock. 


Sample # V'l5ç, 2' Crushed weathered qtz & arsenopyrite .28 oz. Au .04 oz. Ag $9.84 ' 
'16'- 3' qtz,	 schist and gouge .10 oz. Au Tr Ag 3.50 
17 - 2' qtz and gouge .02 oz. Au Nil Ag .70 
18 - 1%' Crushed & weathered Qtz & arsenopyrite 


.02 oz. Au Nil Ag .70 


TRE'NCH # 3W: No samples taken. Apparent evidence of shear zone in frozen muck, 
but insufficient overburden removed to show any definite structural 
outlines. 


Trench as # 1W and 2W above. 


Sample # 37 - 2' of crushed and weathered quartz showing as indistinct 
streak of frozen overburden 0.04 oz. Au 0.14 oz. Ag 	 $1.56 


Sample # 38 - 1' Quartz, similar to # 37 Tr Au Nil Ag 


JL	 -


No samples. Cut appears similar to #3W above. 


TRENCH #1E: Samples taken of distinct zones showing in deep, frozen overburden
All material crushes and highly weathered. 


t, A 
Sample # 21 -	 1' Yellow stained material with 3" quartz. 


0.36 oz. Au 0.08 oz. Ag 
Sample # 22 -	 I' Quartz, mostly gouge .02 oz. Au Nil ag 


Sample # 23 -	 4' Mostly gouge .02 oz. Au Nil Ag 


Sample # 24 -	 3' Mostly gouge .02 oz. Au Nil Ag 


Sample # 25 -	 3' Mostly gouge .0.14 oz. Au 0.16 oz. Ag 


Sample # 26 -	 2' Quartz 0.08 oz. Au Tr Ag 


Sample 27 -	 5' Mostly gouge Tr Au Nil Ag


$12.68 fr-


• 70 


• 70



70



5.08



2.80 
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MIKADO TRENCH SAMPLING cont. 


TRENCH # 2E: Samples taken of indistinct zones showing in frozen overburden. 
All material crushed and highly weathered. 


Sample # 28 - 4' Qtz. some gouge	 0.02 oz. Au 0.18 oz. Ag $ .80 


Sample # 29 - 2' Qtz and abundant Arsenopyrite 0.02 oz. Au Nil Ag 	 .70 


Sample # 30 - 5' Frozen overburden with Qtz 	 0.02 oz. Au 0.14 oz. Ag 	 .85 


Sample # 31 - 4' Frozen overburden with Qtz 	 0.02 oz. Au 0.48 oz. Ag	 1.23 


Sample # 32 - 1' Qtz with Arsenopyrite 	 0.04 oz. Au Nil Ag	 1.40 


TRENCH #. 3E:	 Samples taken of material as in 2E above. 


Sample # 33 - 1' Crushed Qtz and gouge 	 0.04 oz. Au Nil Ag 	 1.40 


Sample # 34 - 5' Boney Qtz	 0.02 oz. Au Nil Ag 	 .70 


Sample # 35 - 1½' Quartz	 0.18 oz. Au 0.20 oz. Ag 	 6.52 


Sample # 36 - 2' Crushed Qtz	 0.02 oz.Au Nil Ag	 .70 


TRENCH # 4E: As in above trenches # lE, 2E, and 3E, Frozen overburden not yet 
completely removed. Evidence of sheared and mineralized area 
is apparent in frozen muck. Two samples were of indistinct structure 
showing in the frozen muck, which appears to be weathered and frozen 
in place. 


Sample # 13 - 2' Quartz 	 0.04 oz. Au Trace Ag	 1.40 


Sample # 14 - 1½' Quartz 	 0.02 oz. Au Nil Ag	 .70 


TRENCH # 5E: Condition of trench similar to that of # 4E, as described above. 
All the Mikado sampling was done in frozen ground thru thick layers of 
ice during a heavy snowstorm in early September. 


Sample# 10 - 2' Crushed Qtz and Gouge	 0.02 Au	 Nil Ag	 .70 


Sample # 11 - 3' Quartz	 0.16 Au	 .04 Ag	 5.64 


Sample # 12 - 3' Crushed Qtz & Gouge 	 0.04 Au	 Trace Ag	 1.40 


TRENCH # 6E: Still in deep frozen overburden, no structure yetuuncovered. 


The above samples taken from incompleted trenches on the Mikado Claims were not 
taken to determine the value of underlying rock in place, but to illustrate the con-
tinuity of mineralization and strength of structure in this area. When the first 4' 
of thawed overburden was removed from trenches lE, 1W, and 2W, four samples were 
taken from mineralized zones showing in the frozen muck. At the close of the season 
an additional 3' of overburden had been removed, and the same zones ,, resampled, show-
ing an increase from 0.14 oz. Au to 0.28 oz., (Samples # 1 & 15); 0.02 oz. to 0.10 
oz., (samples #2& #16); 0.12 oz. to 0.28 oz., (Samples #3 & 19); and 0.06 oz. to 
0.36 oz., (samples #4 and 21).







State of Alaska 
Department of Natural Resources 
Division of Mines and Minerals 


From M-l-5-59-3M


REPORT OF ASSAY 


On samples received from Little Squaw Mining Co. 


Address	 Chandalar, Alaska 


_Assay No. :	 Sample Marked : 	 Ounces Per Ton	 : Value per Ton ; Percentage of 

Gold : Silver 


August 26, 1962 


26996 #1 0.14	 trace $ 4.90 
26997 2 0.02	 nil 0.70 
26998 3 0.12	 trace 4.20 
26999 4 0.06	 nil 2.10 


October 18, 1962 


27291 5 0.04 nil 1.40 
27292 6 0.02 nil '0.70 
27293 7 0.10 trace 3.50 
27294 8 0.02 nil 0.70 
27295 9 0.04 nil 1.40 
27296 10 0.02 nil 0.70 
27297 11 0'. 16 0.04 5.64 
27298 12 0.04 trace 1.40 
27299 13 0.04 trace 1.40 
27300 14 0.02 nil 0.70 
27301 15 0.28 0.04 9.84 
27302 16 results later 
27303 17 0.02 nil 0.70 
27304 18 0.02 nil 0.70 
27305 19 0.28 0.04 9.84 
27306 20 0.08 trace 2.80 
27307 21 0.36 0.08 l2.68 
27308 22 0.02 nil 0.70 
27309 23 0.02 nil 0.70 
27310 24 0.02 nil 0.70 
27311 25 0.14 0.16 5.08 
27312 26 0.08 trace 2.80 
27313 27 trace nil --
27314 28 0.02 0.18 0.80 
27315 29 0.02 nil 0.70 
27316 30 0.02 0.14 0.85 
27317 31 0.02 0.48 1.23 
27318 32 0.04 nil 1.40 
27319 33 0.04 nil 1.40 
27320 34 0.02 nil 0.70







State of Alaska 
Department of Natural Resources 
Division of Mines and Minerals 


Form M-1-5-59-3M


REPORT OF :ASSAY 


On samples received from Little Squaw Mining Co. 


Address	 Chandalar, Alaska 


Assay No. :	 Sample Marked :	 Ounces Per Ton - : Value per Ton : Percentage of 

Gold : Silver 


October 18, 1962 (continued) 


27321 #35 0.18 0.20 $ 6.52 
27322 36 0.02 nil 0.70 
27323 37 0.04 0.14 1.56 
27324 38 trace nil --
27325 39 trace nil --
27326 40 0.02 0.16 0.88 
27327 41 0.02 nil 0.70 
27328 42 0.02 nil 0.70 
27329 43 0.02 nil 0.70 
27330 44 0.02 0.12 0.83 
27331 45 trace nil --
27332 46 0.02 nil 0.70 
27333 47 trace 0.28 0.31


October 31, 1962 


27302	 16	 0.10	 trace	 3.50 


Is! Donald Stein
Assayer. 
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!	 January 31, 1963



$eaorandun 


•	 To:	 Chief, Piecal Section 
Division of Adniniatrative Services 
gjj__ - a1__ •	


VLLC i1 


Iron:


	


	 L D Talbert, htef (Signed) £ D Talbert 
Contract Adainistration and Audit Dirts ion 


Subject: 0$E I 6148 (Gold) 
•	 Little Squaw Kiniag Coipany 


Mikado et al.,Clai*s 
•	 chaada1ar Mining District 


Pairbanks Precinct, Alaska •	 Contract 2140	
0 


In accordance with your infornal request 1 have reviewed the aub 
Ject Operator's tecent reclaim of the snounts of $82.49 for sundry 
supplies and airfreigbt of samples and $608.52 for transportation 
of personnel. These	 usts were included in your December 27, 


•	 1962, Adainistrative Suspension Statement covering deductions taken 
• in the approval for p*ymt f the Operator's April'4ept. 1962 LE 


eris O. Such deductions were in accord with ny lev.mb.x 30, 1962, 
Zuteria loport of *evtew validating the costs of Stage I work per-
formed during th* period of July 31 through August 31, 1962. 


The reclain of $82.49 is adequately documontád by copies of 
invoices mad airfreight bills and the items appear to be reason 


• able, nec*uaxy, and direct costs of Stage I werk. Accordingly, 
$9.70 is acceptable as Sundry Supplies undr Category (3) and $72.67 
• is accept*ble as Analytical Work under Category (7). Payment of 
$41.18 as the Government 'a 502 contribution is valid and proper. 


The reclaim of $608.52 is documented by copies of a $.pténber 2, 
1962, airway bill, and an October 25, 1962, .stat*ant of the Wien 


• • Alaska Aitlifl*iØ Inc. The airway bill is in th. amount of t324.50 


	


• 	 and covers charter tranap.vtatioa ef unnamed "five passengers and 
•	 gear" from Chaadalar te Settles (rerouted frau Iatrbaoks on account 


L	
of weather). The atatsnt includes flights (1) at $88.00 each for 


• 


0 	


Prank lircb, latwor Zugistad, and lob Potrat from Chasdalar to 


	


•	
Iairbaaks and return on September 29, 1962, (2) at $lM43 for 	 • 


\


3683 / 
0 	


00 •0 0 0 	


0


OFFICIAL FILE COPY 


Dte Surnae I	 ode 


1/3) eL—t 2201 
I.:











LITTLE SQUAW MINING COAWY

309 Radio Central B1. 
Spokane 4, latington


T11) 
CoMrt 2140 


With r.2ard to Administrative Suspenelari $tst:Ti1t 
datd D&b.r 27, 1 q62. 1 tee 4. Assay ir$ Fihe . at 
was suspended dim to lack of docaisntation. Enclosed are ievsI 
r1arding the.. itewa WhICk include cop lee of tw. invois ?r 


Fairbanks Off los Stply Company f'or $3.50 and $6.20, snêtvl spLa. 
of airway bills from lien Alaska Air lines for fr.ighL os 22 . 2 
r. salss at $34.19 and $38.48, respectively. These ere 
51 sales and the $72.67 for which paywent was suspended. 


item 7 on the Suspension Stat.sosnt - Air and 
Transportation, d1salld, $608.52: Enclosed is a espy ef 


airway bill from lien Alaska Airlines for a charter 1IiIt fr 
ChaM.lar to Fairbanks. This flight was r.-roi.rted t. BMt	 des is 


weather. In our April S.ptsr report on Ps 2 if tm*ir 
Msp Transportakionw this ite is erroneously listed as $1.44 


Cook and Grybeck ko Fairbanks. Actual cost was $324.50 as stisd 
on the bill. Other previously undocimsnted costs di.a11,d 
under this item are pysred y the enclosed lien Alaska AIVII 
ststemsnt dated tober 25, 1962, copy enclossd. tt	 Ln qt1an 
are outlined in red. As has been explained in pi.vi 


lien has never given us any invoios or personnel. T anly bi 1I 
we get fortbsas ite is the nem. of pasa.nr' and rwtI. 
shown on the enclosed copy f statewent. 


This dociasntat ion is submitted to cevsr ths S.	 i.h 
was di.all4 dus to lack of doctsntat ion. 


I. hap. that this Is sufficient evids'. fir rstnet*1Uit 
of the $691.01 suspended under ike 4 and 7. 


Opal A. Shelton 
. S. D.pt. of the Interior 


Offic. of the Secretary - Accountir Unit 
Washington
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President 
iorthwest Mining Association 
522 West First Avenue 
spokane, Washington


Re: 4*E..6148 (Gold): 
Little Squaw ?Uning Coany 
Mikado, at al., Claims 
Chandaiar *tnng District 
Pairb*nks Precinct, Alaska 
Contract 2140 


Deat Mr. Barnes: 


As a result of your letter of Jinuary 3, 1963, we have de a complete 
review of the ejrcunstances relating to the CWJ exploration cofltt*ct 
with the Little Squaw Mining Company. 


)efor proceeding urther, however, your misconceptions concerning 
"unnecessary hindrances and delays" and "toe much red tape" should 
be clarified insediately, especially where they by innuendo are repreu. 
.sented to be typical. 


The pplication of the. Little Squaw Mining Comp*uy was received in 
midubMay 1961 Within a week the Applicant was iaformed that n 
action could be taken until the order adding gold and silver to the 
list of eligible commodities became effective by appearing in the 
Federal Register. At the same time the Applicant was advised that 
time could ultimately be saved if certain information were furnished. 
The machinery Was also set in motion for a field examination as soOn as gold and silver were eligble. 


Gold and silver,	 ng others, became eligible for exploration assist.. 
ance on July 27, 1961, and the Applicant was so advised on July 31. 
At the same time it was also. informed that the Regional Of fice would 
make arrangnts fot a field examination. This was made on August 23 and 24, only shortly after a company representative was available at the property. 


It was only after further torreapondence and a conference n Spokane 
in early Bovember that a reasonably satisfactory cost breakdown in 
keeping with the application form was received by Washington on 


h369 
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. 


ece*ber U, 1961.. The contract was presented to the Applicant at 


he beginning of February. Considering the intervening boUdlys 
•nd the queetionabl*n*s5 of available information, but little time 
was lost n presenting it. 


We realize the dtfficulty of contraCt administration In Alaska 
because of the resøtene$s of th. projects, our limited staff, end 
the wide variance in coats on comparable Alaskan projects. Row. 
ever, in spits of these handicaps, approximately one'h*lf of aU 
the tPIK& contracts granted on Alaskan projects were on an aetu*l 
cost basis similar to the one granted the Little Squaw Mining 
Company In the latter case this was done, in part, because same 
of the information submitted was at variance with information 
available to OKI through various sources and thus did not sub-
stantiate the fixed unit cost estimate requested Here it might 
also be said that the mmb.rs of! our Washington Office staff wh 
worked on this project are professional mining engineers and 
geologists with northwestern United States and Alaskan mining 
experience. 


Originally, all A and 	 contracts were on an actual cost basis. 
As reliable cost data wre accumulated, unit cost contracts were 
adopted, starting with the smaller, simpler contracts, thus elimi-
nating bookkeeping en the part of the operator This appears to be 
one of the chief irritants under this contract but should not be bad 
cost dCua.ntatiOn been prepared and presented in keeping with the 
practices of good minø accounting. We have found individual 
operators keeping god accounts for extensive projects. Th. type 
of contract form used has the approval of the General Accounting 
Of fits and cost documentation follows usual Ooverrmznt practice. 


Without knowing what *nventory exists at the project, we cannot say 
too much concerning the expenditure of the mere than $80,000 you 
mention. Long age It wee learned that it was not in the best 
interest of the Government to have equities in tnventorie. or equip-
ment that might never be ued on a project Should the Little Squaw 
inventories cover only Stage I of the contract, the Company will be 
reimbursed the Government's share within the contract 1jrnttatins as 
they are withdrawn from stock Should they also cover Stage II, re' 
Irabursement will depend upon the approval of Stage II which in turn 
depànds upon favorable results being obtained undet Stage I. 


We know that a. goodly part of the expendtture reportedly tncludes the 
costs of Kay and June for rehabilitating tractors which by the bases 
of depreciation allowed in the contract should have been in Zirst 


cl*ss condition at the stat't of the project. Although the original 
appliCation mentioned a limited amount of! r*ad work, the revised 
program and costs ubmItted in December 1961 madø no specific mention 
of road work but only trenching. The contract allowed the trenching 
hours requested. 


We have seen notices in mning perodicals menttontng that 7, 9, or 11 
miles of road work bad been done on the property this past øsason. The 
cost of this work probably accounts for a goodly share of the over all 
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xpenditure you mention. UnLer the (4E criteria road trk can be 
uty a mal1 part of a project, both in ivagnitude end cost. 


o ]etc ta have tt. received any asav inounatiofl on the n$es 
taien in the 4ikadO trenches. This '4U have a bearing on the enount 
o vor cone under Stage ZZ in either area under the contract . 


We aiays welcome constructive criticiiim o the ONE operations as 
it i our desire to make the program as beneficial to the mining 
induètry s psibLe wtthout sacrificing efficiency or jeopardizing 
the intereGt of the public or the Goverimnt, We sincerely hope 
that fuither idsunderstandin& can be avoided. ou a an officer o 
the Little 8cuaw Mint% Ce'eny iaay uform your other oUic.r that 
ue are willing to diecuaà the proble* areas in the hope of arriving 
at a mutually setiafsctory accord. Our working relationship with 
other operators participating in tne ONE program has generally been 
excellent and marked with harrxrny.


Sincerely yours, 


george FumiCb, Jr. 


Drectar 


*Gcselfridgefgla (1-24-63)	 *GFUIfljch,Jr. /FEJohnson/ 
'cc to:	 Director's Reading File 


Region (2) w/2 cys incoming letter 
G.C.Selfridge 
Docket
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Mr1E. K. Barnes, 'resident 
Northwest Mining Association 
522 West First Avenue 
Spokane, Washington


Re: 0-6l48 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Contract 2140 


Dear Mr. Barnes: 


This is to acknowledge your letter of January 3, 1963. 


Since your letter contained some serious allegations we are 
checking the file to explore the matter more completly. You 
will hear from us in the near future. 


Sincerely yours, 


Qeorge Fumich, Jr. 


Director 


GFumich,Jr./bih 
1/11/63 


cc to: Files (docket) 
Dir, reading file 
500
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equipment and supplies to the job site is just as legitimate and 
necessary a cost of the project as is the cost of getting the same 
equipment and supplies to the property. If an amendment is neces-
sary for the acceptance of this cost, which is due entirely to the 
difficult terrain, it is recommended that such an amendment be 


re	 - 


The Distribution of Costs sheet and. the sheets copied from Burch's 
time book, accompanying the enclosed voucher, areole1y relative 
to the necessary access trail work and. are supplemental to the 
Distribution of Costs and other data accompanying the April-
Septeinbervoucher. I was perplexed by the absence under Categories 
(2) through (6) of noncontract costs, and their appearance under 
Category (7). As I understand Burch, the noncontract costs of 
Categories (2) through (6) relative to the noncontract cost shown 
here are listed in the prior Distribution of Costs, and those under 
Category (7) represent prorated. charges against the cookhouse costs, 


Burch also stated that the documentation relative to Assaying men- / 
tioned in the , Interim Report of Review under Category (3) were 
mailed directly to your office last week, 


I cannot check this out any further, as 	 sixpporting documentation 
was sent in with the April-September voucher. Based on the Interim 
Report of Review, total approved costs to date for which the Operator 
has been paid 50 percent, or $9, li.5l4 .211. , are: 


590 hours D-8 dozing at average cost of $23.81/hr. 	 $l1#,014.6,37 
290 hours TD-18 dozing at average cost of $l8.711./hr,


	


	 lt.,862,ll

$lB,908.LfB 


Therefore, if part of the "engineering and access tsites" and/or 
assaying claims is valid, I will show only the approved and. paid 
dozer costs on the Form 61, with an appropriate statement under 
Remarks, and whatever may be considered acceptable for engineering 
and assaying.


twqexcep-
tions, n	 9Qecaging at is stage of the surfaceork The 

situation is suimnarized. by Burch in the last paragraph ó' hil section 
on Mikado Trench Sampling, In order to get the most out of trans-
portation of personnel costs, the Operator in all prudence was obliged 
to stars underground work in September after the surface became too 
frozen for further trenching. I have received his September-November 7 voucher for Stage II work, although it has not yet been officially 
authorized as the assays of surfae samples were just received. By 
the time it was necessary to pull out near the end of November, the 
following had been completed: 


Drifting	 58 feet NW on the 200 level	 ? 
Crosscutting	 18 feet S at 0 feet 
Long-hole drilling 33 feet N at 55 feet 
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•	 ,	 '	 -	 LITTLE SQUAW MINING "COMPANY	 Y 
•	 "	 .309 Radio Central Bldg.'	 . 


	


-	 Spokane .4,Wash. 


•	 .	
Contract'#2140 


ONE 6148 


The enclosed distribution of. "costs statement for Stage I, July 
and"September, 1962, with the following..explanation, is.,submitted for your 
.approval..consequent . 'to..the'recent amendment'.in our:Contract'#2140 (ONE Contract 
6148). All work. described as performed in July . 'was 'directly and entirely 
essential to completion.of this contract as required of. the . "Operator:in the 
'last paragraph at the bottom of page one 'of Exhibit. A, and as. amended. 


The terrain ' in the area we .are working is. rugged, with extremely 
steep mountain s]ppes. There was no physical possibility, of placing,.any, dozer,"" 
or.equipment at:the 'locations to be:trenched, or to service the.equipment, 
,wi.thout:first pioneeringan access trail of.minimumwidth,,required to get the 
dozers and service.'truck'to the trenchingsites. Th'e thought .of.any,.dis- 	 ,	


" 


connection between'this access'trail and the.actual trenching.operation..in the 
'Chandalar..was inconceivable here, and in .our..modestrequest for. government 
participation in this exploration prograrn'the.'dozer"hours spent in gaining 
access to the trenching sites' from camp. were assumed an' integral part' of this 
program.


The 'bulldozer costs per' hour computed as. you request for "the 
p'urpose..of this 'contract is an unrealistic 'figure. Our.operation .is  a very 
small operation, and the sole purpose of our existence in the area at this 
time is for'the fulfillment of.this exploration program.' All our costs 
fall directly..on this work; we have no time 'or.money for additional , accomplish-
ments. To keep, one bulldozer operating:it is. necessary, to have available 
at all times:'the'.'skills,of a master.mechanic, welder-blacksmith, and.an 
'operator. In a remote .and isolated area ,such as. we are' in ,these men must 
'be' kept available in the camp, yet only the operator ,is considered as a 
cost during operating 'hours. The blacksm.ilh and mechanic .are kept' busy; 
.when they, aren't opering..a'dozer.:their'time'is spent-repairing.and 
rebuilding. machines to be used. when machines operating are down for repairs. 
These'repairs and rebuilding and replacement of wearing . parts and surface 
are.a constant and continuous process, but :there is no allowance.made for 
this wear and tear :in the government contract. . Category , 4 'covers depreciation, 
which is the' loss of capital first cost due'.to age,. obsolescence and interest 


' on this'first.cost. It can.in no waybe'construedto cover.normal wear 
and tear' of'replaceable 'working parts. 


Ours: is a small operation in the' Chandalar, 'and a major. con-
sideration of economy, in a small operation is minimizing of camp overhead 
and .inactive personnel. We 'have a working camp. There are no bookkeepers, 
warehousemen, or. warehouse facilities. 'During .the 'working day , everyone 
is in the field or shop working. . Supply requirements are.dumped .as  near 
as possible to the place where 'they , will. be required,. and used .as they are
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• needed by. the. people that.need them. This. is possible in a small camp 
because '$2,000 of groceries are earily, stored in a small pantry, and' $10,000 
worth of..caterpillar parts don't..cover,much ground. The major items such as 
tracks,.sprockets, idlers, and rollers are dumped in'the.yard wherethe 
mechanic-can see them-when .he wants them, and the remainder.of..small parts 
take-very., little shelf..space'in the shop. If:this.mechanic had to-check out 


) :the items as 'he'used them it .would'be'to.noone's 'benefit .and .aloss. of his 
tJie. These people are.not extremely, literate, they work fast, and.I'm too 
busy, keeping :work laid .out ahead- of them to be able to, tabulate. the 'moment 
every washer-or' seal goes into amachine. Our warehouse'is the.supplier 
in Fa.irbanks, and their.,record ispur 'record of.stores. - We -can't. afford to 
check anything ,out of our supplier's stores.' that .we don't need, s-ince what 
is .checked out, must' be paid for. The reason a supplier keeps on .hand. a 
'large and closely accounted inventory, is' because a small operator.cannot 
afford a large enough .inventory, and. the accounting involved to operate his 
equipment, and these suppliers, stay in'.business.because the country, is 
'fill.ed.with small operators such as--ourselves, availing ourselves oftheir 
-services.


All items claimed for.:July are.' items' that"have 'not been claimed 
on ,the previous -report. Hours 'claimed' total 50%, of' the total working hours 
for the,- camp and for that month, excluding 'the cook, and coOkhouse expenses 
were allocated .on '.that 'basis. 


The eleven days- charged in September 'for 'technical work 'cover 
final mapping and attempted sampling. of:the' frozen, snow-filled cuts. . The 
labor 'charged .is 'for. the machanic' s"time spent-'repairing equipment that 
..went to pot during the season; 'items under 'Category 7 were calculated as 
'the proportion of time spent .on the contract against total hours 'for 'the 
entire camp, or '1/3, as. indicated. 


In'summat.ion, by , the end..of'August.we had logged a total of 


.	 ;';'958 D-8-hours and 290 TD-l8 . hours in direct performanceof this co.ntract, 
// atn actual cash out]y of $60,000 For these hours, government participa-


/ "' tion pledged under:terms of-the contract-would amount'to 50% of'$30,185. 
We recently:received a conditional approval of.approximately. $18,000 of. this 
expense. Approval of.the enclosed claimed '$8,950. would'be a largeadvance 
toward- reasonable fulfillment of.an honestly , contracted .obligation. 


Accompanying maps. show location of. trencheson the : Mikado and 
Little"Squaw properties, with.a report..of sampling done of'the'incompleted 
trenches on the.Mikado. Early , freeze-up prevented. completion of any, of.the 
'trenches. None'of .the trenchingon. the'Little Squaw got close -enough to 
bedrock'to show any , tructure. that could be sampled,.although frozen.quartz 
and gouge in the bottom of the 'trenches shows. evidence of.a mineralized, 
zone, as a.t -the Mikado. All trenching can be completed during the summer 
of. 1963.
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STAGE II	 Categories 2, 3,. 4,. and 7. 


Documentation: 
Pay:roll forJuly and September submitted.with previous.reports, 


as. were all invoices for items. charged in:Categories:3.and7. 


Category 4 -Depreciation isat the rate of$4OO/mo. for.each of:the two D-8s 
used. Workvouchersfor.month ofJuly dozer workwerè submitted with. original 
app 1 ication.
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Dear Mr. Fumich:


'1IIIIIL 


We are familiar with the.difficulties which the Little Squaw 
Mining Company of Spokane has had with 'contract number OME 6148 in which 
the GVIE 'presumably is to participate- on a basis approaching 5	 of actual(' 
costs of' a gold explorat ion project in the northern Alaska,. 


After several months of delay beyond the time that reasonably 
should be required for preparation of such an agreement, the contract 	 ,.

was presented to the company in February, 1962, just before work must 
begin in any Arctic operation dependent on ice freighting. The company 	 '

signed the agreement then in hopes of having something like a reasonable 
interpretation made of its confusing and contradictory provisions. 	 " 


The company has now spent more than $80,000 for the sole purpose 
of completing that exploral: ion work. 	 The OME after nine months of work 
and expenditures by the company has just approved something less than 
$10,000 as what it considers to be its 5 	 share of those expenses. 'C' 


The' Office of Minerals Exploration was set up to help small 
companies in their exploration work, not to finance the exploration work " 


of huge mining companies who with the help of tax deductions are able to 
do exploration work which eventually costs them only'about half of 
their actual expenditures without .OME aid. 	 The Little Squaw Company at 
the above OVIE participation rate in expenditures would have ± 	 spend on 
exploration work about $750,000 to collect from the GtIIE approximately 
$80,000 of what are supposed to be 5	 mai:ching funds. 	 In this case 
the Little Squaw Mining Company had a minimum of' high grade	 reserves 
'very nearly sufficient to repay the proposed OME loan at 6 1/4% interest 
before the O	 project was ever considered	 so this aid at best is little 
more than a loan of taxpayers t money at a. high rate of interest.


We approve the OME concept in 'general if' federal funds are used 
for the small and struggling 'companies which' in the future will provide 
the only 'possible internal competit ion he giants of mining are ever again to 
encounter. We do not approve OME projects 'which greatly increase the costs 
of the recipient by requiring masse's of' detail in book..work ard which increase 
costs because office workers in Washington, D. C. attempt to direct a type of' 
work (in this case at-an krctic- operation 5,000 miles away) with which those


'A 
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office workers have no familiarity. It appears likely that in this case 
the recommendations of the Alaskan field examiners familiar with Arcti 
conditions and with the particular project itself were ignored by the 
office staff. 


The purpose of this letter is to attempt to preveni: unnecessary 
hindrances and delays from being carried over to still Other small mining 
compnies, as it is : the small mining company for which the Off ice of Minerals 
Exploration was originally formed. Té Northwest Mining Association is 
interested in 'the most economical and efficient development of the mineral 
resources of the northwest and Alaska	 As President of that organization 
and in hopes that too much red tape will not delay or unnecessarily increase 
the costs of future :projec±s, either to the government or to the companies 
involved, individuals most closely conrected with the prOgram will be 
informed of our hopes for substantial simplificat ions of' procedures. 


Very truly yours, 


E. K. BARNES, President 
NORThWEST MINING ASSOCIATION 


J
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Merandun


Acting Pield Officer, Region 


Prom:	 chief Division of FIe14 erations 


Subect Rezest by Alaska representative, ABA, for copies of 
tile steria1 ((E-6i48) 


Zn reply to your inqiiiry of Deceer 28, 1962, subjeàt abare, our 
policy regarding the availability of DA.C2 files has rethed 
the same over the years. 


The dockets have iy been available for review by duly authorized 
representatives of other Government agencies, but only on an 
inforral office basis with the understanding that the infrtIoi 
contained therein is for their confidential use only and none of 
it Is to be released. While notes msy be taken on any at the 
meterial, we do not, however, permit the rval or dnplication 
of anything in the tiles. 


n this particular instance, the requested copIes seea far in 
excess of anything needed in processing an ABA application; end 
as you mention, repeated requests could become a serious, time-
consuming problem. Por the present we believe it best to allow 
only the taking of notes with the understanding mentioned &xve. 
If it is necessary for the ABA, or any others, to bave copies of 
any of the file material, requests for such should be directed to 
Washington with some explanation for the reqjst By following 
this procedure, we can call attention to the nature of the copies 
furnished and. can first clear their release with the Geological 
Survey and Bureau of Nines where pertinent. 


We suggest that Kr. .Rerd.Uck be furnished a copy of this morandum. 


GCSelfridge:egk (i--63) - 	


C. e1fridge 


A. Weeks (Bm 5223) 
cc: lirector's Reading File 


G.C. Seifridge


1.3683
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for copies of 


Mr. Tom Bichsel, Field Coordinator, ARA, Juneau, Alaska, called at the 
office December 26, 1962, to learn what information on the Little Squaw 
MLnLng Company' S property we have that might be pertinent and of value 
to ARP in processing a loan reqiest for aid in mill and surface plant 
constructLon. 


I told him that I had not been on the property but that U. S. Bureau 
of MLnes personnel from the Juneau office had made an inspection for 
us last fall. Bichsel has already discussed the problem at some 
length with Herdlick and Ma1onein Juneau but wanted to see what we 
had in our files. I let him go through the files. He was also in-
terested in the nature of the ONE project and the possible amount 
of Government aid volved as well as the arrDunt already ntributed. 


SHe is neither anngineernor a geologist; therefore I went into some 
detail as to why the contract was se up in two stages, and showed him 
the Interim Report of Review. In essence, I told him that ONE believed 
there was a sufficiently good chance of rnaldng a significant discovery 
to warrant some exploration; that before the underground work provided 
in the Second Stage could be considered as justifiable, nre informa-' 
tion regarding the continuity, grade, and widthqf the mineral-bearing 
zones wasnecessary, and that as yet we had not received the assays 


Y of any of the saulestaken from the surface trenches. 


After going through our files Bichsel requested co!xLes of the fol-
lowing::


1. Operator's narrative report of September 1962 
2 • Operator's narrative report for June, July, and 


August 1962 
3 • Interim Report of Review	 'L- (I 


Ii. Exploration contract, with Annex, Lien and Sub-






ordination Agreements, Exhibits and Fig. 1 
5. Work Authorization letter dated February 27, 1962, 


and maps 
6. Copies of future inspection report, reports of review, 


amendments, etc. 


December 28, 1962 


Memorandum 


To	 : Chief, Division of Field Operations 


From : Acting Field Officer, Region I 


Suect: Request by Alaska representative, ARA, 
file rnaterial()Pv'







.	 . 


I told him that I was sure there would be no problem, except for the 
tinE involved in making the copies, but that although I could let him 
see the files and take whatever notes he wished, I would have to get 
authorization to provide him with copies of the filmaterial. - 


The field office has received much of the requested material in dupli. 
cate, but since the Bureau of Mines will be asked from tinE to time 
to service the project, I haveent the extra copies to Herdlick. 
Thu.s it will be necessary to make ThermoFax copies of all but the 
fiscal items and future reports, amendments, etc. 


Should siniLlar requests for file duplication be received from other 
ARA Coordinators, this could become a seriouslyime-consuniLng problem. 


Please advise whether we should set the precedent of copying file 
material for ABA, or should limit our cooperation to permitting their 
representatives to make copies in Spokane, or merely to take such 
notes as they may desire frm our files. 


D. R. MacLaren
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December '5, 1962 


Memorandum 


To:	 The File 


From:	 E. D. Talbert, Chief 	 (43 
Contract Administration 


a?	
it Division 


Subject: OME-6148 (Gold) 
Little Squaw Mining . Company 
Nikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Contract 2140 


Mr. NacLaren called the writer on the morning of December 5 in 
regard to the Interim Report of Review and transmittal memorandum 
dated November 30. 


He stated that, in view of the. subject Operator's feelings regard-
ing the Government's participation in the subject contract (as 
partially expressed in the last two paragraphs of its September 
narrative) he did not wish to approach them for more than minimum 
requirements in further documentation. Accordingly, he wished to 
know if a statement, which, was in his files and had been initialed 
by Birch (the supervising engineer), would be sufficient for allow-
ance of the $150.00 per diem charge. Inasmuch as Jasper '(the 
president) had certified the transportation listing included with 
the NIlE Form 60, I advised that the initialed statement containing 
the $150.00 would be sufficient. 


Mr. MacLaren then questioned the need for a statement showing the 
computation of 12 cetits a pound freight surcharge on stores with-
drawal. (Note: The 12 cents a pound rate was correctly stated in 
the Report of Review, but erroneously stated as 10 cents in my 
memorandum.) I told him that the minimum requirement in this 
instance would be a general statement of the aggregate costs of 
freighting-in and the gross weight of all materials brought in. 


Mr. MacLaren also was further confused rather than helped by the 
penultimate paragraph of my memorandum. He also misunderstood my 
reasons for the assaying suspensions. I believe my further 
explanations in these matters cleared the air.


h 3 6 B 3
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To:	 Acting Field Officer, legion Z 


I. •D. Taibert, cbi.f (Signed) E. D. Tabert 
Contract Matatstrat ion and Audit Dvis ion


OFFICIAL FILE COPY 
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Subject: C-6i48 (sold) 
Little lqwav *Lai*g coepany 
Kikedo, at al., Clams 
Chaadelar Miling District 
Fairbanks Freci*ct, Alaska 
Contract 2140 


Th. subject Operator 'a Aprll'*eptexaber i92	 Tots 60 and attach-
aents, as subsittad with your *eve.r 21 sezrandum to the Chief, 
Division of Field Operat tons, has been given a detailed review by 
this Division. In order to facilitate payaent to the Operator of 
the aov.rsnsnt' a contribution to work performed and, at the sane 
time, relieve th. )epaxtments Fiscal Section of the necessity for 
administrative szaainat ion of the Operator's clai, an Interim 
Report of Review has been prepsr.d. The original and two copies 
thereof, together with sU documents submitted with your zaenorasdus, 
are enclosed. 


Distribution of this Interim Zeport of Review in authorized prom 
vided that the following conditions are fulfilled: 


(I) You concur in the facts stated tb.rein 
(2) You consider the accepted coats to be reasonable, 


necessary, and direct actual costs of performing 
the 590 bouts .1 D4 trenchieg and the 290 hours 
of TD-18 trenchiag; 


(3) You sigzi the certifIcation and approval. on tbt 
reverse of the original $ Form 60; 


(4) You obtain fran the Operator, ai. attach to the 
docuas*taUon, * copy of Prank litch's certifica-
tion of a $W).00 charge for per diem of three 
sea for Liv. days from Spokane to Chandalar, sad 


(5) Ton obtain tram the Operator, and attach to the 
documentation, a statement showing the Coaputa-
ties of the 10 cents a pound surcharge which has 
be.* added to th* invotced casts of stores with-
drava is.


1.3683 
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•lePhone: MA 4-2501 


/	 LITTLE SQUAW MINING COMPANY 
/	 Suite 309-312 Radio Central Building



	


/	 Spokane 4, Washington 



	


/	 OFFIC;AL LE COPY 
/	 0.M.E 
/	 RECEIVE' DEC 7 1962 


DATE Ih ALS 


December 4, 1962 


V 
Mr. George Fumich, Jr. 
Directhr Office of Minerals E'xplraUon 
Washinglàn, B. C. 


Re: Con1rac No. 214U (E 6148) 


Dear Mr. Fumich: 


We are enclosing the signed amendmen{ 
o the' LftUe Squaw Explora{ ion conrac± ir order th 


expedite payment of sUms due to date. 


According o an 'ex-DMEA accoun±an± whom 
we haVe hired a+ extra expense solely for the purpose 
of' attempting to satisfy the bookkeeping requirements, 
the contract as written is still unworkable without a 
common sense I hterp.r:etat I On. 


Very truly your.s 


UTILE SQUAW MFNI . COMPANY 


AS,PR,,6den± 


kwJj 
-ends.
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(Dote I Surnatne	 LCodel 


jest: C6141 (oI4) 
Litt. naV )Unt* aIOy 
Uke, it sL. Ctsi*$ 


Cheadetar *inin District 
7*irhehe Pre.t*ct, Alsske 
Costrict 2140 


with reference to the recausonditions in yosr Oetob** 24 neao 
rm*d, we are .ecl.sis& the eritjnsl and thur cciss if * 
prøp*nd fsst o. 1 (3 p*..) to the *bj.ct antract, 
Which we trust is in ccnpltaaci with yenr ides. UI c.pi.s 
bss been si&*.d by the Dhxest.r tot the .rMI*t. £1.. 
.nclased is an iztr* ce tot yesr win. 


U the pr.pee.d smanaumest is ssttstseteIY to you eM the Oporstar, 
iii fi*. cepice ahinId be sigind by yin SM the Op.x*tOr. There' 
alter, pious distribut, the cepiss Lw the us**1 unwer. 


U hey pert if the r. *ThS*t dou iOt hsyt øpprovsI.. 
r th*t of the ors and etost be altered vithia your 


doleatad sutherity, the or1ina1 and *11 ceptos ire to be 
returned to this office together with the propMed changes for 
,.iUS*tisø.


george C Self-ridge
U 


WRGrisWold/ 
cc Director's Reading File 


Review 9ommittee 
Docketl 


ll-26-62	 ;
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UNITED STATES 
DEPARTMENT OF THE INTEF 


OFFICE OF MINERALS EXPLORATI 
So. 157 Howard Street 
Spokane 11., Washington 
November 21, 1962
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Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: oE-6:IA8 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Fairbanks Precinct, Alaska 
Contract 2111.0 


Enclosed is a new voucher for April-September, 1962, from the sject 
operator, for pre-audit.'- Last Saturday noon, November 17, I returned 
from an eleven and. one-half-day, 2600 mile field trip necessary at this 
time to beat the heavy winter snow that has since started. In order 
to get back on examination reports, one of which (OME-621s-8, Helena 
Minerals) may recommend a contract and will be prepared first, I have 
spent only about two hours on the voucher, mostly checking the voucher 
against the Distribution of Costs sheet and some of the items in the 
latter against the payroll and other summary sheets. 


Except for two items, other claims appear to be correct. A vouchered. 
'ôla.im for assaying in the amount of $82. 1i.9i shown onthe Distribu-
tion of Costs under Category 3 as comprising $72.67, which is further 
shown on "Supplies withdrawn from Stores" list, page 11, as being the 
total cost of two shipments of samples to "College at Fairbanks" for 
assaying and $9.82 for engineering, for which I can find no expina-
tion • When queried. by telephone, Anderson said he was not sure what 
the latter amount was for, and Turner could not recall the purpose 
but was sure there is an invoice explaining the charge. In any case, 
as no assays have been received, it seems to me that no assaying costs 
are as yet claimable. When the assays are received, I will again ad-
vise Anderson and Turner that the claim should be made under Category 
7, and. will at that time attempt to determine what the so-called en-
gineering charge is for. I should think if it refers to sampling or 
drafting it would properly be part of the "Supervision and Technical" 
charge in Category 2. 


In view of the statements in the last two paragraphs of the September 
narrative, I am deleting the amount vouchered for assaying and hope 
the rest of the voucher is properly supported, 


The question at the end of the first paragraph on page i of your 
memorandum of October 31, 1962, is partially answered in the September







S 


narrative. On the Mikado claim, a southerly-dipping shear zone of 
considerable width contains lenses of quartz of various lengths, 
some of which split, others en echelon arrangement. Trenches were 
dug by the "old timers" on outcrops of quartz, some of which appear 
to be outside of the major shear zone. The longer trenches were for 
the most part shallow, looking for evidence of splits or possible 
offset segments of the shear zone, as the zone itself was completely 
covered by overburden. 


Enclosures
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/7 ActLn Field Officer, &eion I



//Z 	 1Uef, DivisiQX2 of Yield Op.ration 


Aubject: O*6148 (Golc!) 
L4.ttit g uev Minng Copaay 
Xik*do, at al. ClaLms 


•	 biair Min1 D.Lstrct 
Pairbanks Precinct, Aluka 
contract 2.4O 


Your October 24 eoreu requests ciarficaton of certau of the 
ezcept ions, as ted in y October 17 eerand, to the costs 
c1aied by the subject Operstors April throuh £u,ust voucher. 
lefor. asa*ring your specific questious, however, .t apears advis* 
able to reeupkuse the essenUsi requirernt for the Operator to 
distribute Colts La a manner sial*r to that exeapuifisd by the 
attcKent to n June 3 seorandut. 


A.i ite.ia of costs uuat be distributed, by direct SI1OC*t4,Ofl or on 
soe reasonable nd equitabLe bas.s, in the fo1iowng progressive 
3teps:


1. letween 'noncontract" and 'centract" coSts; 
2. COntract t costs, in turn, between Stage I a4 Stuge 


XX; 
3. Stage I costs between D4 trenching,	 trenchin, 


a*ci assaying; and 
4 Stage II costs b*tween drtftng end cresscuttut, 



tiib.ring, iong4oie driUing, sad asseyin. 


The tel loving paragraphs, awubered I through 4, appi ;. sequence 
to the paragraphs bearing the sane z*uu*ber* Lu your October 24 e 
raudut. The paragraphs thereafter apply to the netters dscuee 
in the antspenuLtiiate and i*$t paragraphs of your wewrandun. 


Tiae of the angineersupervtcor dLt*Ctiy cOUueCtec 
with the trenching and assaying ri, both before 
and after the actuaL tr.nchtug vorc, is allovsbi* 


I	 I 


OCT 3 1 196Z


i


ss 


F
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Memorandum


V. 
To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6114.8 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims	 ________________ 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Contract 2111.0 


Your memorandum of October 17, 1962, was received October 22, passing 
in . the mail mine of October 19. 


The morning of October 23, 1 conferred at the Grandview Mines office 
in Spokane with Karl Jasper, Eskil Anderson, and Charles Turner, 
accountant, regarding the Little Squaw voucher for April through 
August. The exceptions noted in your memorandum were discussed 
step by step. Several questions were raised, on which clarification 
is requested. 


1. The exception under Category 2(a), as stated in your memorandum, 
appears to indicate that no payroll or engineer-supervisor claims 
for reimbursement for work done prior to July 31 (the date trenching 
started) will be allowed. Time spent on (1) getting to the property 
supplies and equipment necessary to conduct the trenching program, 
and (2) time required to locate trenches and at leastto walk the 
dozers to the trench area would seem to be reasonable and necessary, 
though possibly indirect, actual costs of trenching. Are they allow-


•


	


	 able, and if so under which category--Category 2 as. supervision and 
labor, or Category 3 as part of the cost of operating materials and 
supplies in the first instance and Category 2 as supervision and 
labor in the second instance? 


Referring to the exceptions you have listed under Category 3(a) 
• .nd. (c), before trenching could be started, dozers were used .to haul 


supplies and break trail to the trench sites over difficult virgin 
iterrain, resulting in the need for some dozer. repair prior to start-
ing to trench. Is a reasonable charge for repairs at this point 
allowable? I agree that the amount previously vouchered. seems high, 
but on what criteria other than the Operator's certification can a 
"reasánable charge" be based?







S 
3. Referring to exceptions listed under Category 14., Mr. Turner has 
suggested that it is customary in industry to base depreciation on 
a li.O-hour week, or 2,080 hours per year (I4 .0x52), or 173.75 hours 
per month (2080/12), hence his use of the figure 173. In your factor 
of l0/l98ths, is the 198 derived from an estimate of 21#_3/14. days per 
month? I could not otherwise explain it to the Operator. Because. 
of the extremely short season, it was necessary to work a 10-hour 
day, seven days a week. As the longer work week was necessitated by 
the short, rigorous season, the question was raised as to the fair-
ness of allowing only one month's depreciation for the equivalent of 
1.75 months' actual work (70-hour week/ l4.0-hou.r week) for August. 


14. , Referring to exceptions under Category 3(d): Np record of gas 
or lubricants drawn was kept for each individual tractor, although 
there is a record of the total amounts of each used for dozer work. 
There is also a record of the number of hours each machine was used 
for trenching and bulldozing roads. Will proration of gas and lubri-
cants on an hourly basis be acceptable? There is likewise no record 
of which parts went to each dozer, but there is a record of parts 
used for "D-8 dozer." There are other dozer parts shown as with-
drawn, but it can only be surmised that these parts were used for 
the TD-i8. Anderson said it is also possible that a second ID-l8 
was stripped for repair parts for the one. in use. Where the list 
of parts is headed "D-8," can these parts be divided between the 
two D-8's? 


In order that any trenching could be done, it was required by the 
terms of the contract that I give prior approval to their locations, 
even though 1 did not have an opportunity to gO on the property to 
learn what problems might be encountered due to irregularities in 
the terrain and in the overburden. Accordingly, I prepared a Work 
Authorization dated February 27, 1962 , in what I then had no reason 
to consider as other than reasonable and workable terms. With my 
memorandum of October 19, I enclosed copies of the map which accom-
panied the Work Authorization, on which I had plotted the trenches 
as shown on Kimball's map. Had I had the benefit of seeing the 
property, I would certainly have indicated a different bearing for 
the trenches indicated in the Work Authorization and probably would 
have indicated others westerly on the Tobin claim. Under the cir-
cumstances, I feel very strongly that in locating thetrenches, the 
Operator has complied with the intent of the Work Authorization. I 
feel equally strongly that to disallow an entire trench because its 
extremities, out of which the dbier had to climb, are within 100 feet 
of a boundary would be most unfair. I suggest in these cases that 
total enching time, since there is no available record of time for 
each trench, be reduced by an amount equal to the total trench foot-
age less the footage within 100 feet of the outside boundaries 
divided by the total footage.


2
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As soon as these questions are clarified, I will again confer with 
the Operator and will endeavor to assist him in the preparation of 
a voucher acceptable under the terms of the contract and in accord-
ance with your memoranda of June 13 and October 17. 


Regarding authorization of Stage II, I would appreciate your com-
ments on my plan to give such authorization if the trench assays 
indicate promise of encountering gold ore shoots by the underground 
work as entioned in the next to last paragraph of my October 19 
memorandum. If Exhibit A of the contract is to be interpreted as 
meaning that no part of Stage II can be started before all of Stage 
I is completed, then, of course, no Stage II work under the contract 
could be authorized at this time. In view of the climatic conditions 
at the property which limit the available work period in each year, 
the Operator is obliged to stop surface trenching some time in 
September, and in order to use his labor, which was brought in at 
some expense, as long as possible is essentially compelled by eco-
nomics to go underground. Weather conditions also cause delays in 
communication between the property and Spokane. Thus, as the con-
tract requires prior approval for Stage II, the Operator has no 
choice but to start underground work without such prior approval. 
Can this situation be alleviated? • 


D. B. MacLaren
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UNITED STATES 
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OFFICE OF MINERALS EXPLORATION	 0. '1. E 
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Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: 0ME-6]A8 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 


In checking over the April-August voucher which I sent to the Chief, 
Fiscal Section, on October 3, 1962, I find that I have approved pay-
ment for considerably more than the amount authorized uzer Stage I. 
The difference is in the Operating Equipment Purchases, as .1 ap-


• .........:,. • proved the hours of bulldozing at the mcimum contract price as set 
forth in Exhibit A, footnote 2. Although I comletely overlooked 
the fact that the total exceeded the Stage lauthorized total, ..cost, . 


• . I am still comp1etel/ confused as to the manner of equably reducirig 
• . the total claimed for Operating• Equipment Purchases, Can the over-


age be charged against Stage II Operating Equipment Purchases? 	 . .. 


Eskil Anderson was in the office yesterday and said that maps show-
ing the summer' s trenching and assay results would soon be submitted. 
In the meantime, I have transferred the data from Kimball's sketches 
which accompanied his interim report to my sketch showing the approx-
iinate locations of the authorized trenches. Copies are enclosed. 
On the Little Squaw claim, the letters E and. W following the trench 
numbers appear to be reversed, but that is the way they appear on 
Kimball's sketches, which were traced from the Company maps The 
vein indicated on this sketch is based upon quartz gloat found in 
trenches 1E and. 2E Trenching on this claim was apparently started 
so late that none of the trenches were completed to bedrock, due to 
permafrost slowing the bulldozing. 


On the Tobin and Little Mikado claims, trenches l 	 3E 
indicate a zone 5to 9 feet wide that extends from about. 2O9, feet 
west to about 600 feet east of the 200 level crosscut Within the 
zone there appear to be quartz lenses 2 to 14 feet wide of various 
indeterminate lengths. The zone can apparently be trsed from 
trench to trench, but the quartz lenses appear to be irregularly 
spaced within the zone The value of the zone cannot be appraised 
until the assays are received, •	 • .







Frank Birch, engineer-supervisor of the project, is expected in 
Spokane shortly, after which he will return to Chandalar and start 
underground work on the Mikado claims. If as says of the trench 
exposures are encouraging, I will authorize Stage II work on the 
Mikadoclaiins, Trenching has not progressed far enough on the 
Little Squaw claims to authorize work in that area. 


From Kimball's description of permafrost conditions, I do not 
believe it would be fair to hold the operator to strict compliance 
with the manner in which the trenching is laid out in the Work 
Authorization dated February 27, 1962. 


D. H. MacLaren 


Enclosures
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1tsA +.lkt	 I .•	 W	 W	 '--- '	 -	 C UL, 
Spokae Weabi*gton.	 4 


October 23, 1962


.1.. 
hr. Kir V. Jaapr, PrasUent 


k	 I	 j 
Little 4wmv *intng Conpeny 
309 R4i Oetr*1 ThdUiug 


, Washington	 L 


Re: *i6i)8 (Qol) 
Littl $q*w Xiuiz* Ccpany 
hibado, St a1, Cletne 
Chaedsl*r *iidug tietrict 


•	 :, P*iz'berta Precinct, Alaska 
?antrct 2I1O 


Dear hr. Jasper 


Tour voueber for AiI4uust, 19E2, for york pertoreed under 8t5€e I 
of the *ub3sct contract bee been z'et*rned to a eM 1* herewith re 
turned to ou tar correction. 


A eeory prssaø.tt of the oueber by tbe Contract Mainistration snd 
Ait DiYision be d aciosed th*t the voi*Mx is not acceptable for 
processing for psiment. The ta). cleia.d aost. of $58,12%8 ap-
psrant1 contain costs chargeable to nouccntract iiork. The an3y 
costs to ivhieb the Gverneent y contribute uader 8ts I are *the 
ressosable, necessary, eM direct act*t coats* of (1) not to exceed 
l,200 hours of D8 eM 0O 1aurs of	 trenebing perk at *xtaun 
CY*r* cost. of $2.00 end $35.00 en r, respectively, aM (2) 
not aor• than 300 assay d*ter*i*stion. to * $90000 sxtnia total. 
cast. The easts of access roads, rebabilitation of buildings, ini.tisl 
r*jnirs e eimt, etc., are not sI1ab2. for contribution by the 
Goverri*ent. 


Preaudit of this oWhsr did not the34. tha vsrUicstion of coi 
tations, the checking of strss .ithdr*i1s against acquisition 
dociaents, or the coapiste eatching of the dtellad. docaietetioc 
sgai*st svry sheets, as szab exbsustii'e treatseat iou1d be of no 
e1* *t this tl*e b*a*use of the indicated exceptions which are 


shown belOw er estagory beading., 


cstewt 


(a) The tir. psyroU, except for one aaath's salary of the .nginesr 
suerjsor, for April throu Augnit his besn eberged to contract work, 
vbere&* the 8tsge I tziohing did not start *ntfl July 31, ecording 
to the work vouchers for dozer operating tiae.
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Acting 71*14 Offtc*r, Zegien I 


Chief, Division of. ?ield Operations
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MMB Forth 7 
(10-58)


Subject: O*6I48 (Gold) 
Uttie Squaw Mining coan7 
Mike4o,. at a)., Claims 
Cbandalar Mining Estrict 
Fairbanks Precinct, Alask.a 
Contract 2140. 


On October 3 yo' certified, approved, and forwarded to the Deprt 
nent's Ptscal Section the subject Operator's IØE Forms 60 end 61 
for the period of April through August 1962. The Fiscal 'Section: 
did not consider this voucher to be anenable to the normal adniin 
strativ* zazainaUon 'which is necessary prior to certification for 


payment. Accordingly, the Contract Mnintstraton and Audit Divi 
sian was requested to pre*udit the voucher. 


A 'cursory prs"audit of this voucher baa disclosed 'that it isnot 
acceptable. for processing for payment. The total clained costs of 
$58,412.48 apparently are well padded with nonconttact costs 
despite the Operator's certification that the bill is "correct and 
ut1t . The reference to U. S. Code, Title 18, Sec. 1001, as it 


appears below' the certification space, may have been overlooked. 


Furthermore, the approval of costs aggreg'ting $45, 034.08, as set 
forth above your signature on the )M tora 61, is not understood. 
This is in excess of the total contractual amunt of $41,650.00 for 
cotqletiam of all Stage 1 work Your approval includes $24,049.08, 
indicatid as "Operating Equipment Purchases", but actually stores 
withdrawals of fuels, lubricants, dozer parts, shop supplies, and 
buflding materiala.. Such it*ms, when allowable, are part of the 
tiaxi*im unit costs of $25.00/day for D'8 and $21.50/day for TD13 
dozers as covered by your approved costs of $14, 750.00 and 
$6,235.00, respectively. 


The only costs to which the Governuent may contribute under Stage I 
are "thy reasonable, necessary, and direct actual coats" of (1) not 
to exceed 1,200 hours of D'8 and 500 hours of TD"18 trench 2ng work


s36B3 
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superinteM*nt as bsin	 sad on the onttact	 rk, 
a1tho* a*a work ii4 't bqta untU 7uty 31 


(b) dates, *et gvs	 a. to s.*ths	 ir*Ucatad OU 
tags *t withdrL*. 


(c) A chmr. of $I3,$OE1 for doier ripatr psrt, 1* 
oddi*Lon to $363.O (•r fieL	 4 iubrta.nts1 with. 
drawo froia stares s.s	 sab1e fo, a	 of 
$80 be&ars ct t,chis 	 by asers tn "o4 Operating 


me	 forth t* the cotramt. 


U) aet .vo* tbe doasr repair parts	 i4 fu*1, ,$*Leb are 
peadit,	 *se.pttble to dLv.@t 4i.c*s1a, )ta. bea* 
distributed to rho D8 or T1$ do$.r. 


(.) cher.. £	 ok house ipUaa 1vith4tm fnø 
torea, u wall 4s eredlts for pay U 	 s4tssUmts, 


sbvuld be Catogory (7) L*st..d of Category (3). 


(I) put of	 sharg* at	 23$1.Z6 fo	 b'uttldLu 
iat.rtats, sppsraotly teLtUi repair. t* cook a*d 
bunk bos.s, to an *U.abl. ooatrest aost. 


(4 The $t,7$3.23 chorgod fey dopisetsUan is oosputed 
oe th. but. (far eseb osew) of tr'enclU*g bsrs 
4t'rtd.d by 113 (**	 asirpt*1*ed tigtsrs) at1tipLis4 by 
the aentractuat	 0zi*a rats par	 *tb, 1ate, en 
tbu basis of epitatt*g ti** u sO*tract tv.aebi*g, 
the afl.ubls aa*tm sppasxs to be $1,070.20 
(*O.00 far the Th1$ s*	 $40O00 fez each )4 
urts	 kig*st plus *2$,20, 1.s , 10/198th. .1 


$400.00, for pro'rotod 4spv.ciat ion en one D4 dir 
tag ,1Ly). 


(b) Th dapresietimn at*t*t baa not been amrtif tad as 
being true sad aorrsct. 


(a) ?syrefl trna, bath 1.LC.A. end	 Oont, have 
bo* osaputod on tbe satire payroll instar4 of tbt 
port Len appLicable to contract trenát* only. 
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Spokane Daily Chronicle, Thursday, Oct 4, 1962 


Northwest Mine • News 


Chill Stalls 
Gold Hunt 
in Alaska 


Alaskan gold miners have had 
an exceptionally short working 
season this summer, Frank E. 
Birch, Spokane mining engineer, 
said here today. 


Birch, who is in charge of the 
, Chandalar District operations of 
Little Squaw Mining Co. of Spo- ç 
kane, is home on a short vaca-
.tion before starting underground 
deve1opment work at the firm's i 
Mikado mine. 


Surface trenching of ore-bear-
ing veins had to be suspended 


\recently •because of freezing 
ground, he said. The. ground ç 


\stoppe& thawing in mid-August, 
when. bulldozing of the Little 1 
squaw vein system was started, t 
ie said. 


Consequently, none of 10 
cuts reached bedrock, he 
said, and this phase of the 
work will have to be corn-
pleted next summer 
Bulldozer trenching of the Mi-


ado vein was started Aug. 1 
after construction of 9 miles of 
access roads over steep hill 
slopes. About half of a dozen 
cuts on the Mikado vein reached 
bedrock, exposing some free gold 
in quartz, he said. 


A five-man crew and three doz- 1 
ers worked 70 hours a week dur-
ing the short season for surface. 
work, he said. 


Little Squaw, controlled by 
Grandvie* Mines, Inc., and Met-) 
aline Mining & Leasing Co. of 
Spokane, is doing the work with 
aid from the federal Office of 
Minerals Exploration. 
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48 Spokane Daily Chronicle, Thurs., Sept.13, 196L 
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Alaskan Mill 
Aid Favored 


FAIRBANKS, Alaska—Alaska's 
16th District Economic Develop. 
ment Committee has approved 
and passed on to state authori-
ties	 a request by	 a Spokane, 
Wash., mining firm for financial 
aid in building a gold mill in 
Alaska's Chandalar Mining Dis-1 
trict. 


The Spokane firm, Little Squaw 
Mining	 Co.,	 requested	 $600,000. 
If approved by state officials, the 
application will be forwarded to 
Area Redevelopment Administra-
tion headquarters in Washington, 
D.C., for consideration. 


The proposed project would pro-
vide jobs for more than 50 na-
tives from villages in the north. 
em	 part of the election district. 


Little	 Squaw,	 controlled	 by 
Grandview Mines and Metaline 
Mining & Leasing Co. of Spo. 
kane, was, awarded one of the 
first loans made by the United 
States Office of Minerals Explora-
tion for gold mine exploration. 
The 30-month project, started last 
spring,	 calls for expenditure of 
$167,750, with the federal agency1 
paying half the bills.


r 


From: D. R. MacLaren 9117/62 
Newspaper clipping re: 
OME-6148 (Gold 
Little Squaw Mining Co. 


Mikado, et al Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
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Northwest Mine News 


' Spokane Firm Tells 
of Alaska Gold Find 


Quartz containing visible gold 
was uncovered at a number of 
locations during bulldozer trench-
ing. work this summer at the 
Alaskan properties of Little 
Squaw Mining Co. of Spokane, an 
official said today. 


Eskil Anderson, company min-
ing engineer and geologist back 
from a three-week visit to the


properties, said many samples 
were taken but that no assay re-
turns are in yet. 


A six-man crew headed by 
Frank E. Birch, Spokane mining 
engineer, worked 70 hours weekly 
during July and August to take 
advantage of thawed ground, he 
said.


Road Built 
Seven miles of road were built 


to connect work sites and 3,000 
feet of trenching was done 
across and along the Mikado vein 
to depths up to 12 feet, he said. 
Trenching of the Little Squaw 
vein was started recently and 
will continue until halted by frost 
and freezing ground about the 
middle of this month. 


Underground work then will be 
started, he said. Drifting will be 
resumed along the Mikado vein. 
A total of 950 feet of crosscutting, 
drifting and raising on this vein 
has been done over the last two 
years, he said. 


Old Shafts Found 


The road-building exposed a 
vein and two ice-plugged mine 
shafts long buried under placer 
tailings, he said. Old maps indi-
cate the work was done in 1908, 
he said. 


The current work is being done 
under a $176,750 gold exploration 
contract approved by the federal 
Office of Minerals Exploration. 
The Little Squaw firm is con-
trolled by Grandview Mines, Inc., 
and Metaline Mining and Leasing 
Co., both of Spokane. "-


(Memo from Spokane) 


Received 9/17/62 with 
Mr. Seifridge's memo re: 
DMEA-2764 Bunker Hill Company 
OME-6225 Zonte lii Brothers 
OME-6264 Sunshine Mining Company
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OFFICE OF MINERALS EXPLORATION 
DEPARTh . NT OF THE INTERIOR 
WASKINGiON 25, D C..


x 
14X0108 S&E, 0, INTERIOR, 1962 


TELETYPW. 


D. R. MacAREN 
ONE ACTINGPIELD OFFICER, REGION I 
SOUTH .57 HOWARD STREET 
SPOKANE 4, WASHINGTON 


RE ONE 6148_ANI) .6241 YOU ARE AUTHORIZED TO REQUEST 


EX14INATIONS DISCUSSED TODAY, COSTING $35O AND $200, 


RESPcTIVELY. ONE 6185 HATTER REMAINS PENDING. 


George Fumich, Jr. 


GGSe1fridge/bih.	 DIRECTOR 
cc to: Files" 


Dir. reading file 
Region 11(2)	 .	 1	 1 
Mr.. Griswold, Mr. Selfridge, Mr. Johnson 


George C. Seifridge, Chief,Dtv.Field Oper. RE i182O X5372	 September 5, 1962


1.3683
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Little	 aw.tIi.nug Coapany 
4iJado, et al., C1*is 
Chandalar 4jfl	 District 
aLrbanke ?recinct, Alaska 


Contrat 2140 
.	 .	 .. 


Dear Ir. An erson 


Receipt is acknovleded of your June 29 letter protesting the 
acceuntiu zequiresents of the referenced con tract. We caunot 
und*rstand your statant that the documentation requirements will 
necessitate the e*iploymsnt of an addittnal employee at the project 
site Likewise, we fail to see how this contract, as eoçarad to 
a fixed tait cost contract, can have an adverse effect on your 
alaskan cre4it ratjn. 


Tti8 contract iinits the Government's contribution to incurred 
costs, as opoosed to the cash expencttures claimed on your first 
voucher. 'lavertheless, no accowttthg is required at the project 
site other than the issuance of unpriced stores withdrawal slips, 
payroll tisse cards, aid equipment time records to indiesti quanti 
ties and time applicable to the various cost sccotrntin classif ice 
tions set forth ut the footnotes on nate 6 of the contract's 
cxhibit A. All pricing, couiput&tioti, and distribution of costs 
could be performed in your Spokane office under nortiuti cost account. 
ing practices. 


under a fixed unit cost contract the Governuz,nt's contribution is 
based on the specified unit costs of work actually performed, 
regardless of whether such costs are sore or less than actual cOsts. 
Under the presetit contract the Government's contribution is lirnited 
to actual costs incurred not in escess of the saximum unit costs 
set Earth in xbLbLt A. In either type of contr*ct the Government's 
contribution is payable only upon the accep table perforsance of the 
units of work specified in the contraet' exhibit A, therefore, the 
cash or credit requirements of an Operator prior to th. actual per. 
formance of units of project work are identical under either type 
of contract.


h3683 
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•lephone: MA 4-2501 


LITTLE SQUAW MINING COMPANY 
Suite 309-312 Radio Central Buidng. 


Spokane 4, Washington 	 OFF1CIAL FILE co 
O.M.E. 


June 29, 1962	 RECEVE[ JUL 2 1962 


George Fumich, Jr., Director 	 '/"/ 
Office of' Mimrals Exploration 	 '	 •••-•.-
Department of interior 
Washington 25, D. C.	 I 


lIT 1iI 
Dear Mr. Fumich;	 _..L__ 


viLi 


We this week employed a retired DME,A. auditors Cha 
Turner specifically for the purpose of handling the extra book-
keeping which would be required for the proper itemizing of 
details involved in the Little Squaw Explorat ion Contract, Docket 
No.OME - 6148. 


After spending two days on the project Mr. Turner recom-
'mënded that rather than to try to handle the mass of detail which 
would be required under the contract as interpreted by its follow-up 
letter of June 13, it would be best if we would request that the 
contract be amended to a unit-cost basis with per hour and per foot 
costs, as shown in items 2/and Al on page 6 of the contract Mr. Turner 
believes that to keep a complete record of actual costs of all supplies 
used and consumed "an employee competent and capable who has the time 
to keep a record of' the supplies used and to price them so that they 


//	 can be supported by documentary evidence" would have to be hired, 
flown in and kept in that remote district for the duration of the 


\	 contract. Total additional costs to us would then. approach or 


exceed $10,000.00. 


As it is actual costs will exceed the estimated costs for 


\ both Stage I and 11	 We have justjncurred and have alreadypad 
cost of approximately $40,Q0 00 in preparation for the StageJ surface 
work and before the actual trenching hasven begun We originally 
requested a unit cost contract under which the government!s participa-
tion would begin in July or August. Under the present contract we 
expected to be reimbursed for some of the costs as they were incurred 
and paid for by us and did not plan to wait until fall for government 
participation. In other words our chief immediate worry Is our credit 
record in Alaska which until now we have kept perfect. 


If you need more information from us write or phone Karl W. 
Jasper, or myself, and we will try to get it to you promptly. 


Best regards.


Very truly your, 


LITTLE. SQUAW MINING COMPANY 
,# i1 	 4 


SKIL ANDR$ON 
eaj
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June 25, 1962 


Memorandum 


To:	 The File 


Fran:	 Chief., Division of Field Oerattons, OME


OFFICIAL FILF CI)PY 


-


Subject: GME-6247 (Silver-Gold-Copper) 
Chicago-Alaskan Mining Corp.	


,< p1 Lucky Devil C1aim 
ChichagOf Island, Alaska 


Mr. MacLaren called the writer on the afternoon of June 21 to ask what 
he should do about some Lien or Subordination Agreement forms he had 
received from the Applicant as they had been completed erroneously. 
The writer told him that he had just finished going over the entire 
docket and could not see how OME could process the application and 
have it executed before July 1. He also told him it was doubtful that 
if more time were available OME could âonsider more, than a few drill 
holes through the section partly explored by the Bureau of Mines. 
Mr. MacLaren stated that he would send the forms to the Washington Office 
in order to have all the material together. 


Mr. Mactaren then discussed our letter returning the Little Squaw 
(OME-6148) voucher and bills to him. He thought that th. best way to 
handle the matter was to take all of the material, including our letter, 
to the parent companies and discuss the details with them. He had 
already received a second voucher. He was also planning on making 
another field trip, returning some time in July. 


The writer informed him that he planned to spend the month of September 
in the field, particularly visiting the Taylor-Knapp mine at Philipsburg, 
Montana, and the Crescent mine in Idaho. 


The writer also informed Mr • MacLaren that he had discussed the Alaskan 
projects with Mr. C. H. Johnson of the Bureau in regard to interim and 
final inspections. It was suggested that Mr. MacLaren take the matter 
up with Mr. Herdlick to see what out-of-pocket expenses might be involved 
in making at least one inspection of each project just prior' to their 
closing down for the winter. 


GCSelfrldge/hb (6/25/62 	


C. Seifridge 


cc to:	 Docket ONE-647 


Directors JFile 
C. Seifridge
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Sbjeet OMt..6148 (Cold) 
Little Squaw Mining Company 
$ikado, at at , Claims 
(.handalar Mining District 
Wairbanks Precinct, Alaska 
(ontract 2140 


t..ach paragraph of your May t3 memorandum, with winch you subautted 
the oriina1 and four complete eopes of the subject Operator's 
1M Foru. 60 for ?larch and April 1962, requires either coaents or 
answers. AccordLnly, the foltoving paragraphs numbered I through 
8 apply in order to the eght paragraphs of your memorandUm. 
Thereafter, the sufficiency of the Operator's documentary evidence 
of claimed coats 3$ reviewed by contractual categories. 


1. The original and three copies of the voucher and all attachments 
are returned. Oe copy has been retained by the Contract Adaint. 
stratton td Audit a)ivision for reference purposes in ca of 
further inquiry by you or the Operator. Incidentally, o*1y the 
original voucher 3.5 required to be aupiortad by documentation of 
costs. 


2. None of the costs claimed by this voucher are allowable for 
contribution by the Government at the present tins. The contract 
specifically provides for Government contribution only to the 
extent that stated maximum average unit coats of work are not 
exceeded Therefore, no contribution may be m*de until units of 
contract west actually are performed. urthersaore, the contract 
form itself provides for contribution to allowable costs "as they 
are incvrred". As dieussed hereafter, with the exception of the 
expenses of transporting personnel, no costs actually have been 
incurred mnder the exploration contract, although the Operator has 
*ade cash extienditures for materials and services. 


5(a). Spare parts for the dozers, as well as all other materials 
and supplies, should be charged to contract coats only when used. 
LII materials and supplies not ut in use immediately upon purchase
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should be warehoused with costs oein charad to the cxttract on 
the basis of warehouse requisitions at the time of witttdrawml for 
use. Appropriate surcharg.a, possibly on a percntage basis, should 
be added to the imit purotiase oost* to cover all expenses of freight 
and haulage to the warehouse. Accounting-wise, the costs of aU 
stores should b recorded as assets (inventories) on the ODeral,or's 
books; ttaflsfer to cost accounts phou1 be made only on issue for 
us.. 


(b). rha cost of neither the lumber nor the tveweiter is allow.. 
able rhe contract specifically rovidee that no costs will be 
allowed far Cstego'ie 4(b), (5), and (6). The $400.00 maximum 
jndtcated for accounting under Cat.oty (7) of St*e I covers nec.. 
cesary accounting services and euplies only. A tyewrtter is an 
itern of equipment. 


4 The estimated costs of $11,750.00 indicated in the contract for 
Category (3) of Stage I are based on the estimated requiremante ot 
deisal fuel, grease and Iubricartta',and tetair parts, etc., as stated 
in the app ttc*tS.on. The costs of sample sacks and chemical sunplie, 
when issued from vrhouse stores for use, are proper charges 
against the $900 00 maximum provided for assaying under Category (7) 
of Stag. I	 quipmant U.. • any single Ltei coe ting more than 
$50 00 tach) is not an allowable east. 


3. The mxiaiuws provided in (ate*ory (4)(c) of ta,e I for dozer 
.dprectation'are applicable solelyto the pri.ods of use for',anthor.. 
ized eontratt work. Charges for dor dereciation, as well 58 the 
wages of the operator and the operating and maintenance eenses, 
during periods of use in transportin materials to be ztorsd or 
warehose4 are not incurred costs under the exploratien contract, 
but properly are allocable tO the freight and haulage. of warehouse 
inventories 


6 The problem of proper accountin for materials and sup4tes is 
discussed 1* pararaph numbered 3(a) above 


7. Th cost of transporting personnel by jse equitably may os 
charged to t1i $1,500 00 maximum provided for air transport of per. 
sonnel under (ategsry (7) of stage 1. It is to be noted, however, 
that this maxiaini is based on the estimate in the application for 
round-trip . transportation, of 4 zien from Seattle to airbanks and. 6 
men t*m Pairbanks to Chandelar. Purtharmore it appears that a 
portion of the $910.18 claimed as costs should be allocated to the 
freighting of warehoused materials and supplies. 


S. All tod, cooking ue1, aM other comiseary suptties properly 
should be warehoused and carried on the 0prator's books in an 
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tiv.ntory *ecount in the sau* *annst as outlLned in parar*rth nus 
br.4 S(*) *bve. Charges to pYoct usta shoUld be .Me only at 
ths tt o wttMrawal for consuptLon or ties. Th. total charges 
baSS/I ' varsb.a$s rsqutsLtLc*t plus the sook's ivsges, but i.ai * 
c'sdtt ft the *ggregate payrolt deductions Ear board (statM b' 
tb• Operator to 1* $3.00 a day fr e*chsetplopite>, art allowable Lit 
Stags i: p to tt* $,509.OG .azLtum sat forth tttsrist.n for Cateory 


Although 1 for the 1easrns statd ii paragraph nusibered 2 above, 
neas of the 1aiziad coats nay be accepted for ontriatt.n by the 
Gevsrnet at this time, the docuaentatton substtt*4t by Ills Opera. 
tot' ba b*en reviewed by the Contract MtnLsttattan td £uit 
Dj,t.f to dstenaLne .ts.ufficieney. The I*sLc *c*saeat,attort 
r.qirs.snts era sat forth in the penisltimeta pararsph f the 
astrucUses ott tis reverse of )*E Form 60 end, a bft re specLfIm 


cittly, itt an attebamet to my January 25 sesore oce.rnLng this 
eofltr*ct, It La hoped that 4k. foliotdng cøents will be of saws 
help to you in the *deiiet*atton of this conttact. Of course, the 
prtoary- r*spqnaibllUty of d.tersini14 that esh ita of eus* 
claiped rØsents a neeaeary, r.a.otta)1e • and direct actual ;o*t 
of the authorized project work is in yeu hands as Mtlttg Vi,td 
Officer. 


Gmt.(2) Clatas4cost* aggregating $3,241.00 ate supported solely 
by * thsr*ofaz copy of * stateat of sme*ats ,atd to four named 
LudtVIU*asls. ThL., c*ta$çr7 is rsquLrs4 to b doumentecl by certi 
f ted eop$*s or trptsoripta of th actual pay*lIa. E*cb ee1oyees 
name, wag, rate, paid time, gross earnings, i.tcsised dedwttoq 
(P4 C.A. withheld tanas, board, •tc.), and net pay et b* srsrn. 
Tb lloeation of paytll cQlrts to the types of sntrsct work dad 


t.cnttaitt woik should be btdLcated by astotatLons or attached 
ms*oranda Such aflocatton should be based on eaptoy..,' time 
'ards or steilar reor4s a5n*b1 to audit. 


Aside from the lark of proper support, iost of the pexsanal servtci 
ciateed *paat to be properly allocable	 fr.tht aM k*ialag* of 
warehoused aetortals rather than authorized contr.ct *,tk. A 
portion nay be for allocation to ini.ttal repair if the c1ozsr* tf 
so, scab cOsts ate not chrg.*ble, either directly or Lndirmctty 
to th corttraçt The Qprator warranted that the three dozen to 
t* used fot' somtrac4 woth were tt good operating cc*tttLoe snd the 
contrast specifically provides that a. costs Of initial ehabiltta. 
tiop and rdpair are fl4wabl*. 


Cet (3) Mdst of docuaentattom ubtttttsd in support of ths Iii claimed in this st*gory coQaists of carbon, tbarmof ax,
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anl photostat copies of invoices, delivery tickets, and statements. 
3uch are ordinarily acceptable *.s evideuce. of costs incurred, but, 
as Oat £orth in paragraphs numbered 2 and 5(a) above, the items 
involved are not contract co$tø at the present time XE, however, 
the costs.próperly weri.sllowable at thiatiwe the following excep 
tions would be required 


(a) Dozer parts are flot identified ** to whether D..R or 


(b) Dozer parts used for initial repairs are not allow.. 
able costs; 


(c) efundnbje dpoatta on c;lLnders and drums are not 
allowable as costs incurred; 


(4) standard Oil invoice A54Y39 claims unit prices of 
$766 for Chevron gasoline and $.707 for Aviation aso 
line, whereas other iuvoies indicate $.411 an4 $.392. 
respectively, 


Ce) fliaruofa coj y of the Carrintan Coaany 's ay 7 
stataaent in amount f $360.92 La neither iteizd nor 
supported by delivery tickets; 


(f) The $1,351.30 claimed as an airfreight charge of 
4 & , Inc., is supported only by an uncertified typed 
copy of a ay I invoice, and 


(g) Claimed coats of .8U.00 .f "Snogo & oan use.", 
$90 00 for 7 trips of Piper Oub from ?airbanks to 
Chandalar and return, and $24J0 far as at 'airbanke 
and *aver are not supported by doeumentary evidence. 


Cat. (4)(c) The reproduced copies of signed work vouchers showing 
the datly operating tia. of the dosera are acceptable as part of 
the required documentation; however, a certified summary showing 
the computation of claimed epreciat&on eots in the anount of 
$342 50 also would be required if the otiarges were otherwise 
acceptable. As iñdtcatedin paragraphs nuabered2 an4 S above,. 
these are not incurred costs of the contract work at this time. It 
is to be noted that depreciatisn allowances zy not exceed the us4 
mums epeciftect in the coutCact or the depreciation costs recorded 
in the Operator's accotsits, whichever are lower. 


Cat (7) 'the $219.79 claied for P.1 C A taxes and uunm4oyaent 
atLon Lnutance is supported by a thermofax copy of art 


4







• 


irncsrtifisd tyai a.*ior'andum and the aonunts 4laiimd apparently are 
computed on a base in erceasi of the claaed payroLl. if this charge 
was acceptable •t the present time, a certLfied. i*morandu sbming. 
the coLl1putations would b required. 


The claim of $742.45 for employer's liability insurance is supported 
by a.. thriaf ax copy of the. insurer's declaration. .AccóuntLng.wis, 
the *eount clateed is a cost of neither the insured nor the cen. 
tract at this tim. The deposit premium is a deferred charge 
(Saist). Monthly costs chargeable to the corLttact should be sup.. 
ported by a csrti,fieU u&aoandUni showing qosputations based oa 
claimed payrolls for the month at the rates plu, surcharge shown in 
the declarattan. 


Tb. $910.la clam.4 for transport of personnel is not supported by 
documentary evidence; therefore, the entire amount would 1* 
aflowad, even if it otherwise was accp table at tbs present ties as 
a cost of the contract. A noted in paragrah uumbesd 7 above, 
probably a portLon o this claimed amount is proerly *lloc*ble to 
freighting of materials and supplies rsther than transporti.ng per.. 
sannel. 


Purchases agregatin the $l494.76 c1aittd for board are adequately 
docent.d by Lt.m.tse4 delivery tictets, except for an April 19 puri 
chess in the sasont of $24.G$, which .s not itemized but identified 
oly as "groceries". Some of the ttews eta ixied (ach a an aure 
gate of $1).78 for woric ,gles) do not appar to be prm...ly dust. 
fLed as "board" end aoc ,tess are poesbly flqt reasonable or 
necessary. The proper haztdliug of this item of cost is a*t forth 
briefly in paragraph numbered 8 above, 


Tb. documentation for the M34.8 claimd far sampling and essaying 
supplies and naterlals is adequate as *vidsnee of purchase. Uo.. 
ever, the ttasaø are not at this time accsptabl* as incurred costs 
of the contract. A pssLbls athod of handling is set forth in 
paragraphs aumbered 3(a) and 4 above. 


It is smggeated that this voucher and all attach*nts be returned 
to Z.tr. Adrfø and the foreotng matters b dicuaed with him. 
Furthsrtsore, as It appear* the.t the Operator i uuuintaming neithet 
stores iuvintCry nor cost distribution accounts, it *tgt be apprm. 
piat to sugeat the employiaent of an sccouatant on a fee or p*rt 
tie. basI*- to establish such a •yste4i and to prepare a cost d1stxL 
btstiou avesary to support each eontbly 54 Por* 6). ltke cortract 
provtdes 'for Government contribution 't accosnting services within 
certain mextnims under both Stages I and 11,, Possibly, tt matter 
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shol be. dLsc4ued with the Certor's pttrrt cetpanLss, whLh 
undoubtedly inairtatn appropriata accounting systems. 


1 nc1oss4 for your utdanc ii' this matter 'are ther.iofax copies oe 
an entirely tctitious txsuple of an acceptable cost type of di*.a 
tributLonVaumiry. for thie pro jàct at. aóu.t the half..wsy poiflt in 
the Stan U work. A cost distrils&tion suiary skould be attached 
to each monthly MNE Por* 60 and supported by certified copies or 


V


	


	
transcripts ofpayroila, copies of *tois requisitions,	 Orattd*,V,	 V 


$Zd Othet docsts as discussed in the toteoiflg,eectis of this 
meioranduui. 


!xp1an*tions f the amounts ificluded in various coluass of tbs 
example follow 


(1) totals o all ite?as recorded on the accounts of the. Operator 
as costs of this project; 


(2) ots not allocable to Ui icrk under th O elorati.n COO. 
V 	


V V t1*CtV nefl atlOW&A lS. CoSts set, fottb £&Article 6th> VVf 


th*VCOfl-	
V 


tract; costs in excess of the maximums provided b the contract for 
certain categories, sib.cetegorLes and items (supervision & tecb' 


V •V•• V nictI serviesi, 4epreciation, transpor.t of praonnel, V 


boèrd,; VV	


V 	


V 


accounting1 and assaying), a*d 30% of the cost of items listed in 
foothot 5 of the contract. 


(3) C!)) )istributlon of costs to the varinu types - t4Qrb. pro. 
vided by the contracts and 


(10) otaL of columns (3) through (9) for t necntbtn to the 
"otala to Date" columi of M$1 oria 60. 


To th fullest extent possible aU coSts should be a1ioated 
directly to the type of work ir&uolved on the basis of payroll time 
cards, stores requisitions, etc. It*si& which caiutot be allocated 
directly should be distrbutad on socss reasonable or sqtitable 
basti. Th eumaaty distribution of costs should be accompanid by 
a memoraidu explainLni, the. methods used Fi die tr4.h&itLxtj the cat*-. 
gories And iteias of cost to the several types of work under th$ 
wttrac t..


george C Se1fridge (r)) 


ntlosures 


EDTalbert/ama	 cc 1ocket 
6-l262


	


	 Director's Reading Pile 
CA & A Division 
Fiscal Section 
Mr. Talbert 
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UNITED STATES 
DEPARTMENT OF THEJNTEF 


OFFICE OF MINERALS EXPLORATIC 


So.. 157 Howard Street 
Spokane 11. , Washington 


May 28, 1962 


Memorandum' 


To:	 Chief, Division of Field Operations 


From:	 Acting, Field Officer, Region I 


Subject: OME-6]Jl.8 (Gold) 
Little Squaw Mining Company 
Mika4o, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Contract 2114.0 


IO1 FF1C.JAL FILE 
'1	 O.M.E 
RECEIVED	 xr 31 1962 
DATE	 1NITALS	 u' 


b/IL


-.	 .-


In accordance with our telephone conversation on May 25, 1962, I 
am enclosing all five copies of the subject operator's voucher for 
March and April. Please return one copy for our file after it is 
determined which claims are acceptable so I will know what has been 
approved.	 .	 . .	 ..:' .	 . 


I found it confusing in several respects and had Eskil Anderson 
come in Friday morning to try to clear them up, but I am still not 
sure just what should be allowed now and what. should be prorated 
to this and future vouchers. 


3 Spareparts for the two D-8dozers and the ID-18 dozer are included 
under Category 3. Should these be charged whensed, or are they 
included in Category liV ? Lumber and. a typewriter are'includ.ed in 
items listed in the Summary of Expenditures- -OME-6l14.8 but are not 
included, in the amount claimed, although invoices for these items 
are offered. As neither repair nor construction of buildings is 
provided for in the contract, the lumr is properly omitted., but 
the typewriter could possibly be justified, at least in part, as an 
adjunct to bookkeeping. 


Under Category 7, sample sacks and chemical supplies and equipment 
are included. ' Whether these are properly chargeable as Category 3 
items or should be considered as part of the $900 designated as a 
maximum for assaying I am not sure. 


The sum of $314.2.50 in Category 14., shown as depreciation on the list 
accompanying the operator's narrative, is for use of the cats to 
transport supplies from the airstrip 10 the property. 







	


o	 . 


Note;
It would appear -/at Eskil Anderson is 


blindly ignorant of the most basic. aid fundamen1.:.: 
elements of siirple business procedure	 Apa1entL 
hms idea of acc,ountlnF	 to t'o all bL11s4nd 
invoices into a c 1 1er box and then erp ty + 
on our desk at mon's e'c 


e should be told that when y floct 
'for "ccoun -1" ye wcr not rerl 


un	 el tr&lw nan - m tL	 e r1 l: mcit 
Cert'in3y	 Y)	 cUo id 1	 cue 
art tnio acco +,.t't v' r ca1'e SOUL ode c>t 
thi '1OSS


MME FORM 6	 REFERENCE SJ-' 
. 2-59	 OFFICE OF. MINERALSQRATION 


TO:	 - DATE INITIALS 


3. _____ _______ 


4. _____ _______ 


-	 5 __________________________________ ______ ______ 
FROM.	 _______________ _____ _______ 


- FOR: Check items for action deg 
• '	 - Action	 - Reply for signature of______________ 


- Approval	 Investigate	 - Surname 
- Comment	 Recommendations	 Signature 


•	 .	 Conference	 __.,,,Rewrite	 -- File 
Instructions	 V Your information 


REMARKS:	 , 72k, 


4 ,4 z Y 
-	 -	 J 2 M. 


_,Ø	 ) 


	


/ %4	 e: 4 


&_359
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' In Category 3 on the voucher, the $10,293.17 includes the 'cost of 
the various items listed with the narrative, plus freight. Much of 
these materials will be used piecemeal during the life of the con-
tract but were of necessity acquired and brought to the property at 
this time. I am at a loss whether to charge them all now or as used. 


7 A jeep was driven from Spokane to Fairbanks loaded with equipment 
and three men, and the supervisor flew his own plane to Fairbanks. 
The cost of moving the men and supplies by jeep ($910.18) is charged 
under Category 7, as the cost was cheaper than it would have been 
if the jeep, men, and supplies had been flown to Fairbanks. I 
recommend that this charge be allowed. 


In Category 7, $l, li.911. .76 is charged to board and Is the cot of food 
items. Is this properly chargeable now, or should the charge be 
made on an "as used" basis?


D R. MacLaren 


Enclosures
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	 4, VeMsgtc /	 ., -,

Y*.r*vy *7, 1962 


.. r2W. J$.p*r, Pr.st.nt 
ti,ttl* Sqasv Xtaiai ccm	 / -. cidt. 9'332 a. 
pom


IS: CN628 (au 
.t *1., eisi 


.ch4Z.r MthiI. DlàWtet 
r*ir. Pir*c1at, 3am 
c*tr.t 22O 


*,_ --


g 1ap.4 *re wo O*ts vthi t pijoas4 Zoaatts ef trsa*. 
bs	 u Utti. 5q C3*z ros, ri.psc-


t&'?1y	 b7 *ikU 


ThS opss 1tto	 * .prOed ,ttb t teUwt rsvs1c.si 



i, %. tres** am 
do	 b.th go sIa1t1, 


2. rr.*cthg vtU itett m *ftsr st 	 s*y 
b*ri*.	 sItl*r zpeiW. ce t eimfés* o expei4 by 
rt* p1orstt	 rk, aM s11 jooesdi La 


tl*t czrmcs.	 rtLaij *z,ss,s am b 3estM Ia 
eLtt for .tfIeait fIaZ4 a*sti. 


3. frcs a ko sMWsrte orm*ea *1t 
b* atp I? Wo eocaaev*ft tz1Iacs s 	 *ie*ssfui 1* axposiag 
* eostiattc*s of the 3&ri* stiructim. befa t**eM 


?'	 to the Uo s*t 
aW,tM i sdi side Pit. Po, 3 mel aM s. t seesM 
aM	 se to Uie rtee.t d* p* ZJSA	 in, I 


oi31 aet is tvisM,	 áps.t*1 tbs 
aezt psl*t at axo sisa. 1* tis . 3 4iassISfl pit, it 
first aM aesmel tr*os to . 	 t aers mecmeautS*1, *i 
the it tvS*eb, tis th1V to the .ieiUsauit ttbst is	 firt as 
asethaest ar Pits Ib 2 aM )) **i4 be *timisad, ist a13y	 ,
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thief, ivision of VLeid Opions 


3ubject: O6148 (Gold) 
L$ttle Squaw Mining opay •	 )4kao, et 1., Cbtins 
Chandalar ining Distrtct 
'airbamks ?recinct, Mika 


Contract 2140 


Reference is ace to your letter of iebrury C to Nr. •Kai'l W. 


Jasper, President, Little Squaw ?iing Copy. We t.a1e it for 


granted that the Conpauy uaerstis th	 tty for docent



tug all, costs w1en subittin8 its mmthly voucher. 


•	 •	 orgi C, dMdt	 •
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cFOM	 REFERENCE SLIP 
REV. 259 OFFICE_OFJ( )	 ]:ON______ 


	


_	 _	
DATEINImLs 


4.	 - 


	


•	 5.	 - 


FOR: Check items for action desired 


Action	 - Reply for signature of 


- Approval -- Investigate 	 - Surname 


- Comment - Recommendations - Signature 


Conference	 - Rewrite	
File 


InstrucQ	 Your infO rmfl.9JL____-


	


•	 REMARKS: ,4' (:9m ' --
4 


	


•	 • 
•	 .•


A9	 . 


UF SEC WASH DC	
M563OO-9 


:fl•



















I/	 1	 OFFICIAL FILE COPY 
! / OFFICE OF MINERALS LORATION 	 V 


/ Or ARfl4 T OF THE INTERiOR 
25, D C. 


/ 
/	 14ZO1O8, S&E, ONE, Interior


tJ4N3 1 


TO.


	


	 D R. MAC LAREN, ACTING FIELD OFFZCU 
G4E,REGIONI 
$OIJTH i57 HOWARD STREET 
SPOItANI /, WAqUThT,'iYmi


Date Surname 


1/3( ',	 ., 500 


3/ fa: ' _ 
'13 


/ ri-.-.'-a 110 __ 100 


?Li_ (-L.' 
I __________ 500
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YWB1G9'-WAF SF 31 I'-GS-G 


SPOKANE WASH 129-62 1508U 	 • 


GEORGE C SELFRIDGE CHIEF DIVISION OF FIELD OPERATIONS 


OFFICE OF MINERALS EXPLORATION DEPT bF INTERIOR WASH D C 


RE DOCKET OME614a LITTLE SQUAW MINING COMPANY CONTRACT 214O 


EXHIBIT A PAGE . 5, STAGE 2 CATEGORY /4/ i	 DEPRECIATIONS 


STATES IN PART,: "THE FOLLOWINGITEMS WITH THEIR RESPECTIVE 


MARKET. VALUESN ETC." NO VALUES ARE INDICATED FOR ANY OF TiHE 


ITEMS LISTED. SHOULD NOT THESE VALUES BE INSERTED BEFORE 


PRESENTING CONTRACT TO PROSPECTIVE OPERATOR/fQM/	 • • 


D R MAC LAREN ACTG FIELD OFFICER REGON 1 ONE SF 


CFM 6148 2140 A 5 2 /4/ /C/	 •







/ MME Form 7 
(10-58)


. 


MemorandLarz 


To:	 Acting Field Officer, Region I 


ChinE, J)iision of : PL114 Operattons. 


Subject: O.6l48 (Cold) 
Little Squaw Mining Company 
Mikado, at *14)	


q Chandalar Mining District 	 S 


Fairbanks Precinct, Ltaska 


Xnclosed ar, the original and four copies of a p posed contract 
for the subject property, signed by$he Di to fcr the Coveri,sent. 
Th. contract consists of )04Z Form 5t £bort Form Annex I (two 
pages), three Lien and Subordination Agreemente, Exhibit A (weven 
pages), Exhibit B, and one asp. As requsated in your January 4 
asoraadua, also enclosed is an "Extra copy for Field officer" ()*4E Form 51., Mmex. I, and Exhibit, A) for your use,. 
U the contract is satisfactory. to you and the Appca, kindly 
insert the starting date in the contract form mud have an authorized 
representative of the subject conpany sign the original and all 
copies. Thereafter, distrIbute the copies in the usual manner. 


Please advise the	 that the 6 percent interest accrues 
from the dates on bicb the individual payments are mede by the 
Government and like the principal Ls repayable from royalty on 
productIon. 


U any part of the proposed contract5 does not hive your approval 
or that of the ApplIcant and cannot be attend within your dele. 
gated. authority, the original and all copies are to be returned to 
this offic, together with the proposed changes for Coit*ideratio. 


You will note that the project his been set up In two stages; this 
is along the line of the Applicant 's letter received by you 


cember ii which stated, "This trenching would also serve as a 
guide for much of tbs proposed underground work" We are In c 
puts accord with the opinion of Mr. Anderson 1 . finaitci*1 backers
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(ntimate4 if not expressed directly) that piddling around with 
underground work in the iimsediate vicinity of the coupl* of small 
ore lenses presently known is not apt to produce a coinpanysize 
operation. 


Let's first get the stage I work done then, with proper maps showing 
trench locations and assay results, an appraisal can be made to 
determine if Stage U work 1s warranted and where and bow it should 
be done. 


Conc*rning the trench locations, we could not. possibly follow the 
suggestion in your September 28 memorandimi that "the Locations of 
the trenches be left to the Appltcant s discretion." We never write 
'blue'sky" or openand contracts Neither did we wish to incorporate 
into the contract the. trenches out lined in your December 19 letter 
as we believe you had not cleared it with Mr. Anderson. We hope to 
avoid any re jncidents where an operator, after a project has been 
completed, screams to high heaven that we forced bin to work at 
loøatiofla not satisfactory to bin. 


We, therefore, suggest that you Zet together with Mr. Anderson, or 
his representatives, and mutually agree upon a scheme or pattern to 
be followed in the work of trenching. Certainly nothing should be 
made 80 rigtd. or inflexible that reasonable and sensible adjustments 
could not be made in the field, nevertheless, the overall pattern 
must be adhered to. Major changes in scheme or pattern, if appear. 
Lag de3irabte, wuld require your prior approval. 


tn all sampling we urge careful fractioning, when indicated. Other 
wLae, an inch or ao of quartz with coarse gold could create bad 
distortions. 


Some changes have been made from the reconnendstious in the 
preparation of the contract.. We feel. that a total of 2,000 feet 
allowed In Stag. II should be sufficient to give a reason*ble idea 
on ore occurrence, tf Stage II wotk seems warranted. We have used 
the sugested bulldozing costs; however, we cannot agree with the 
Applicant's estirnat* of $7000 per foot for crosscutting and drtft 
Lag Using its own figures but eliminating excess personnel, we 
get a coat figure of $61.00 per foot. The following is lieed 
from the Applicant's estimate, but we conte plate 4 feet advance 
per shift Inste&d of 3 feet, and supern*r*ries are elimftted. 
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•	 ZJ9	 f.et total . 


4 miners (2 per shift) 
500 shifts, 1,000 man shifts (!. $4000 $40,000.00 
Spervi8Lti	 mining engineer, 10 months 


•	 @ $1,200/month	 • 12,000.00. 
Uneuçloyment insurance, Z5	 .52,000 7,800. 00 
$o*rd (including CQOi	 $30. 00/day) 


?	 x $10.00 . 15,000.00 
Personnel transport 1,00 $76,490.00 


Material and Supp1es
. Track . 


Ties per foot
.


$0.65. 
Rail and Accesoriea 


2.35 x 50	 (salvage) .1I8 
$1.18. 


• 2,000 feet	 •. . $ 3,660.00 


Pipe	 .	 ••. .	 •• 


Air line 3". $1.25 per ft. 
•	 Water	 1" 0.50	 et	 4? 


Vent line 12" i.25	 "	 " 
$3.00 


Salvage 50	 x 2,000 feet ..	 .	 . 3,000O0 


Power, $3.40 per ft. x 2,000 6,800.00 


Drill acceeaortco, $2.00 per ft.	 . 
2,000 feet	 •• . 4,000.00 


•	 Explosives, $5.00 per	 t. . .	 .. 
2,000 feet	 .	 . .	 ,.	 .•.	 •. .10,000.00 


RepaU.part;, $2.00	 2,000 feet	 . 4,O00)0 


Miscellaneous	 uppiiea,	 $3.00 x 2,000 feet. .6,000.00 


Depreciation, $4 00 x 2,000 feet Q0j)0 0) .5460,Qq 


Total.estimated coat 2,000 feet $121,950.00 


equals. $60.98 per foot 


Round to $61.00 .•	 .


WRGriswol/.g1a/ 
1-11-62	 \ 7	 .	 .	 . • 	 cc to:	 - D'iector's Reading File	 • • RAview Committee •	 . 6oet 
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You understand, oE course, that the above cost outline is for 
Government us. only. 


!ot. will note that the contz*t, for aifltstratjve purposes, I. 
of the long form, actual coat variety, with a mimum price set 
on the varioua work units.	 - 


Please note that documentation with referemce ta costs jaimed 
should not be waived All such coøts 
specified in tjrjphof the astictions on ter*eof )QLIE ?orm 60 and detail*d thth1 aitacbed instruction 
"1kcumentary Support of )t Form 61 We have no desire to imae 
anyundu1ar4shj on the Op,rato* but, nevertheless, its accounts 
uat be kept in a reasonable form so as to permit of an audit, if 


and when considered *dvisable. 
For your Information you might review the Bradley 1'lining coany, 
Irna Mine project (L*4EA .4285 and tfEA. 2635) for documentation beck. 
ground.


	


/)/	 e c. e1frdg 


EnClosure 


(Added to3 pages written 1-11-62) 
WRGriswold/gla 
1-18-62 
cc to:
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


January 24, 1962 


Memorandum 


To:
	


Director.:- ONE 


From:
	 Deputy Director - ONE 


Subject: ONE-6148 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 


As a result .of our discussion with ONE Review Committee on the 
subject docket, there appears to be no basis at this time f?r recon-. 
cuing the differences expressed with respect to approval of a Fixed 
Unit Cost Contract.or an Actual Cost Contract for the proposed ex 
ploration.	 . 


Because of the lack of sifficient information as to actual costs for 
operations of this type in the particular area, we are unable to agree 
on.fixed unit costs that would reasonably approximate actual costs. 
I suggest, therefore, that we forward the contract as drafted on an 
actual Cost basis to the applicant for his consideration. In view pf 
the lack of support data for cost estimates, maximum unio-.have 
been Set up,, for each unit of . work at figures so as to have soiWe con-
trol o.yer•costs. 


We real4ze the difficulty of administeringa.ctual cost contracts be-
cause o. the lack of auditing and accountiñghelp but hope this can 
be overcome in the future. This actual cost contract requiring 
supporting documentation for costs will help us establish fixed unit 
costs in Alask for other contracts that may be made in the future. 


,It will also hlp us in converting this contract to a fixed unit cost 
ona reasonable basis. as the work progresses, if we find the adinin-
istration of the actual cost contract becomes too burdensome, imprac-
ticable, or expensive.


Deputy Dctor
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UNITED STATES

DEPARTMENT OF' THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


iAN2


4 
Memorandum 


To:	 Director 


From:	 E. D. Talbert, Acting Chief 
Contract Administration and 	 1 


Subject: OME-6148 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 	 ____ 
Cttandalar Mining District	 ____ 
'abanks Precinct, Alaska 


On Januar 12 I surnamed a proposed MME Form 51 (Short Form) con- : 
tract onthe subject docket. The contract has been redraf ted on 
MME Form 50 •(Long Form). Although, upon request, I assisted 
revising the estimated costs portion of the Exhibit A, I do not 
bel'ie-e that this revision is proper. 


In my opInion, after consideration of numerous factors involved, 
the contribution by the Government in this case to a11oiable "actual 
costs" instead of"fixed unit costs" for acceptable work performed 
is neither appropriate, practical, justified, nor in the. Govern-
ment's interst. The more important of these considerations are:. 
the remdtenes s of the project; the small size of the Operator and ' 
its weak fEnancial position; the need for distributing actual costs' 
over several types of work and, possibly, other than pr9ject work, 
the' probability of inadequate.or insufficient interim inspècti.ns 
of work prqgress;'the inexperience of the present ONE field repre-
sentative and the Department's fiscal personnel in administering 
"actual cost" contracts; the positidn we have taken in the past with. 
GAO in the matter of "fixed unit costs"; and, of the utmost import-
ance to this Division, the complete lack of audit help. 


very comprehensive audit by GAO has included criticism of the 
"fixed unit cost" contracts. In justification we always have 
eountere with arments that such contracts promote operating 
eff4ciency, simplify and reduce administrative costs, and facili-
.tte reimbursement of the Operators. Furthermore, throughout the 


l 'lastf'ew years of the E*4EA, our operations generally were restricted 
to "fixed unit costs" and independent contract costs. This policy 
was carried forward to the ONE program on even a more stringent 


:-bai. The budgetary restrictions made this policy practically 
mandatory.







S	 . 


At one time this Divis ion had nine employees, six of who were avail-
able for field audits, and four of those six were actually stationed 
in the field. At present we have two employees, only one of who 
(the writer) is qualified to perform audits and, even with his "nose 
to the grindstone" continuously, he cannot cope adequately with the 
present audit review and other work demands. A glance at the Divi-
sion's correspondence reading file will show that the correspondence 
load alone, during the past year has been greater than any year since 
the Division was set up. This is certainly indicative of the over-
all workload of the Division. 


•The old DNEA Field Teams and the regional fiscal personnel "cut 
their teeth" on contracts of the "actual cost" type. That 'was all 
we had originally. Budgetary allotments permitted monthly inspec-
tionsof projects and enabled the examining engineers to determine 
not only the progress of the work but also the propriety of charges, 
including the distributive proration where required for supervision, 
labor, materials, and equipment. The fiscal personnel were conveni-
ently accessible to the engineers for discussion of questionable 
items and in the major regions audit personnel wereavailable for 
consultation. The present organizational, procedural, and budgetary 
situations are not conducive to adequate or proper administration of 
"actual cost" contracts. 


The experience of this Division during the past ten years has dis-
closed that few mining companies (and then only the mgst.costcon-
scious of the larger ones) maintain good accounting systems. This-
proposed . contract requires distribution of costs between project 
and non-project work. In Stage I a further 


distribrl 
of Cate-


gories (2), (3),. and C7) costs between D-8 and TD-I 'cperations will 
be mandatory. In Stage II a further distribution of Categories (2), 
(3), (4), and (7) costs between drifting and crosscutting, timber-
ing, and 'long-hol drilling will be required. Maintenance of 
equipment logs, time cards, and possibly stock records will be 
necessary. In 'viw of the complex distribution required by the 
contract and conidering the OME dissatisfaction with the appli-
cant's cost ei1nates, as disclOsed by the docket file, the Opera-
tor's maintenare	 cost distribution records adequate for audit 
purposes or i4 presentation of monthly vouchers sufficiently docu-
mented for payment authorization appears to be most improbable. In 
fact, past experience has shown that even the major operators found 
the documentation of distributed costs impractical and, for that 
reason, our procedures pr 1vide for waiver of documentation and 
mandatory. audit.-.	 .	 .	 . 	 . 


Even with timely examinations, administration by experienced per-
sonnel, and final site audits, all past contracts covering remote 
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projects and particularly those in Alaska have been "headaches". 
This contract has a' built-in "headache", in addition to the complex-
ity of the cost distribution requirements. At the conclusion of the 
project work, disposition of pipe, rail, and other unexpended mat-
erials and supplies, including commissary items, will be required. 


It is my understanding that at least one of the reasons for placing 
this project on an "actual cost" basis, with maximum average unit 
costs, is a belief that contemplated "fixed unit costs" of $25,00/ 
hour for D-8 dozers and $21.50/hour for a TD-l8 dozer are excessive. 
I do not agree with this thinking. 


Comparison of the contemplated costs with those disclosed during my 
audit of the 1954 operations of Idm-E667, DMEA-3288, Alaska Copper 
Mines, Inc., seems to indicate that the contemplated costs are 
reasonable. This DMEA contract allowed $18.00/hour for D-8 dozers 
under Category (1) Independent Contracts, plus freight of dozer to 
the project site, which is not as remote as the location under the 
proposed contract. The Operator, instead of sub-contracting, per-
formed the work on its own account using equipment owned by its 
parent company, Alaska Freight Lines, Inc. 


The maximum of $18.00/hour (plus' freight of $1,236.94 from Fairbanks 
to Paxson and return of one of two dozers) was allowed on the basis 
'that actual maintenance and 'operating costs were disclosed to be in 
excess of that figure. Furthermore, the going rate for rental by 
the parent company was $25.00/hour at that time. Another equipment, 
company's rate on the D-8, without cat-skinner,'was 'found to be 
$656.75/week, plus repairs and maintenance. This is the equivalent 
of $16.42/hour on a 40 hour/week basis with no consideration of 
actual operating time (exclusive of down time for repairs, main-
tenance, and delays) and exclusive of wages,, repairs, maintenance, 
payroll taxes and insurance, etc. 


The actual costs eight years 	 under this DMEA contract averaged 
$22.34/hour, including only part-time supervision, other labor, and 
freight on one dozer. The $25.00/hour rate under the proposed con-
tract includes full-time supervision, other labor, board, payroll 
taxes and insurance, air transport of personnel, and accounting. 


•r Accordingly,. a "fixed unit cost" of $25.00/hour covering all costs 
of D-8trencbing appears' to be not 'excessive but, in fact, most 
conservative.	 '	 ' 


1 also understand that another reason for placing this contract on 
an "actual cost" 'basis is a desire for information as to present-
day costs in Alaska. I 'doubt the availability of such information 
from any monthly vouchers' which this Operator may submit. Assuming 
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that the Operator can and does submit adequate documentation with 
the monthly vouchers, such documentation need only support claimed 
costs up to the average maximum unit costs and not beyond. Like-
wise, if audited, the Operator cannot be required to present records 
other than those needed to justify and authenticate the claimed 
costs. 


On the basis of the foregoing considerations, I do not feel that I 
should surname the proposed "actual cost" contract. 
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Government's Copy 


MME Form 51
	


UNITED STATES OF A1€RICA 
Feb. 1959


	


	
DEPARTI€NT OF TUE INTERIOR 


OFFICE OF MENERALS EXPLORATION 


EXPLORATION CONTRACT

(Short Form) 


Docket No.	 Commodity
	


Contract No.	 County	 State 


o -6ili.8	 Gold
	


14-23-090-
	 Fairbanks Precinct, Alaska 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Little Squaw Mining Company, anAlaska corporatiOn 


whose mailing address is 309 Radio Central Building, Spokane 1., Washington 
hereinafter called the It Operator tI'as follows: - 	 .	 . 


ARTICLE I. Authori1y and scope.-- (a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 64i - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 _, and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work within 	 30 months from the date of the contract. 


(b) The description of the work and the fixed cost foreach unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operat1on'; etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the wok i $166, 550 .0O The Gcvernment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $8,275.00 - 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation. --Simple interest computed annually at the rate of_..percent 


shall accrue from the dates Federal funds are made. available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 	 - 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


Interests of Owners 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Three Lien and Subordination Agreements by . Chandalar Gold Mines, Inc .-, and 
Eskil Anderson







(c)., The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all. existing irove-
ments, facilities, buildings, ihstaIlatiôns, and appurtenances td the"ürposes of thIs corract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph () .hlL become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royaltyis payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incurand pay 
such amounts for his on account without contribution by the Government. The Government will hot c6ntribute 
to the cost of any work performed prior to the date of this contract. • . The Government may make payments for 
the account of the Operator directly to independent contractors and, si.plirs rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during, the reporting period, including adequate engi-


neéring-geological maps or sketches, drillhole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final: report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final mdnthly report). '. This final 'repdrtshaIi include a geoldgical and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeeches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)- Compliance with reqi4rements. --If the Government determines , thatany of th Op, rator 's reports, 
records, ór'accounts are insufficient or incomplete, or if the Operatoi fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --I±' the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) . Royalty on production. --The Operator, whether or not the producer (for example, if the Operator 
either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 	 gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold in 
the form sold (öre, concentrate, metal,.or equivalent), at the point of delivery (the f.o.b. points; 
except, that charges of the buyer arising in the regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible.in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manafacturing) applied to the crude ore or 
other production after it is extracted from the ground to put It into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid. currently up.on each lot sold, held, or 
used in tntegrated operations, as the case may be. 
(a) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither .old nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option,, as, long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) It is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and. metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to . pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other.disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obllgations.--(a) . If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not Justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the workother than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operatoi . is in default under the terms of the contract, the 


Government may give the Operator written notice-of such default with-a specification of reasonable time with-
in which the default must be cu'ed.;- and if the Operator fails to. cure such default as required, thereupon: 


(i) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed-when the notice was given, and	 .	 , 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidentaJ to final accounting and reporting. 


The Government may also avaIl itself of anr ' other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty. and lien to secure the 
payment thereof, and such rights shall be fully preserved. 	 . 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Goverrunent may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARICLE 10. Nondiscrimination. --In connection with the performance of work under this cont t1 
the Operator	 ot to discriminate against any employee or applicant for employee 	 auseof 
race, religion, color, or	 al origin. The aforesaid provision shall i 	 , ut not be limited 
to, the following: employment, upgra 	 emotion, or transfer S	 ment or recruitment advertis-
ing; layoff or termination; rates of pay or othe	 onipensation; and selection for training, 
including apprenticeship. The Operator a 	 post herea	 conspicuous places, available for 
employees and applicants for e	 , notices to be provided by the 	 t setting forth the 
provisions of the no	 mination clause. 


The	 r further agrees to insert the foregoing provision in all subcontracts hereunder, x.. 

subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term' "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime conrpensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (14.0 U. S. Code 32 )4-326) and is 
not covered by the Walsh-Healey Public Contracts Act (14i U. S. Code 35_14.5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and niechaniá employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic'day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mecha.nic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving dompensation' computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations 'of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (14.0 U. S. C. 27'6c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87)4 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and' will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary o 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. ' • 
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ARTICLE 14. Changes and added provisions.--


The provisions of Section 301 of Executive Ord.er No. 10925 of March 6, 1961, 


required to be included in every Government contract are by reference hereby and 


herein incorporated and made part of this contract. A copy of said Executive 


Order is attached to this contract as Exhibit B. 


Executed in quintuplicate the day and year first above written. 


LITTLE SQUAW MI1WrG C0MPAIY
	 THE UNITED STATES OF A€RICA 


(Operator) 


By..	 By


Director, Office of Minerals 
Title


Exploration 


I,


	


	 , certify that I am the 
(Name.) 


_______________________________________________secretary of the corporation named as Operator herein; that 


_____________________________________________ who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rcORP0RATE 


L SEAL 
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EXPLORATION CONTRACT 
LITTLE SOUAW'MINflG .COMPAEY 


0ME-6lli.8 


EXHIBIT A 


The purpose of the project is to explore for gold ores along 
the strike of the Little Squaw and Mikado vein zones by bulldozer 
trenching and. by crosscutting and drifting. The work under the project 
is divided into two stages. Stage I work shall be completed as outlined 
herein and as much of Stage II work. shall be done as is given advance 
approval by the Government. Such Stage II work shall be contingent 
upon favorable results having been obtained under Stage I. 


General Conditions 


The Government will not contribute to the cost of any work 
done closer than 100 feet to the property boundary. 


The trench intervals shell not be closer than 100 feet. 


Crosscuts and drifts shall be of a minimum size of five by ' 
seven feet in the clear of timber and shall be timbered as necessary. 
Such timbering shall consist of standard 'drift sets, with a timberT 
dimension of not less 'than 811 by 8" or equivalent round timber. The 
Government will contribute to the cost of not to exceed 100 feet of 
such timbering. 


Mine rails shall not be of less than 20-lb. size, compressed 
air lines of not less ' than 3-inch size, water lines of not less than,' 
2-inch size, and ventilation lines of not less than 12-inch size.-


All samples, from atevér source, 'shall be reduced by splitting, 
as necessary, and assayed for gold. One frctioñ of the sample shall be 
stored in a proper container, mrked as to location, and made available 
to the Government. The Operator may dispose of such stored samples after 
Government approval.. 	 - 


The Government will contribute to the assay costs only to the 
extent of 300 assay determinations under Stage I and 300 determinations 
under Stage II.,	 : 


The work shall be supervised by an experienced engineer or 
geologist' who shall devOte his full time to the project work. The 
Operator shall also' provide such other technical services and labor as 
are required to complete the project work in a satisfactory manner.







S	 S 


Long-hole drilling shall be done from the walls of the 
drifts to insure the testing of the full widths of the vein zones. 
Such long-hole drilling shall not be done at closer than 50-foot 
centers. All cuttings of mineralized vein material encountered 
in such drilling shall be sampled, with no sample representing a 
hole length of' greater than five feet. The Government will contri - 
bute to the cost of not to exceed a total of 2,000 feet of such 
long-hole drilling. 


Advances of crosscuts and drifts., plus the long.-hole 
drilling, together with the assay results of. all sampling, shall 
be adequately shown on maps or sketches submitted with the monthly 
reports to the Government. 


Estimated Costs of the Project 


Stage I 


Fixed Unit Costs 


Bulldozing 


D-8 or' equivalent - 1,200 hours 
@ $25.00/hr.	 .	 .	 $30,000.00 


TD-18. or equivalent - 500 hours 	 , 
@ $21. 50/hr.	 10,150.00 


Assaying 


300 determinations for gold., 
including cost of sac1s and air 
transport, @ $3.00 each	 900.00 


Total cost Stage I 


Stage II 


Fixed Unit Costs	 - 


Drifting and crosscutting, 	 .	 S 


2,000 feet at $61.00/ft.	 $122,000.00 


Timbering of drifts and crosscuts, 	 -	 S 


100 feet @ $12.00/ft.	 1,200.00


$la,65o.00 
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Long-hole drilling 
2,000 feet at $1.00/ft.	 $ 2,000.00 


Assaying 300 determinations\ for 
gold, including costs of sacks 
and air transport, @ $3.00 each	 900.00 


Total Cost Stage II 


Total Estimated Cost of Project, 
Stages I and II 


Government Participation at 50%


$126,100.00 


$167,750.00 


$ 83,875.00 


1.







•U?IJC1AL I'JLt. (.VI'I 


Date	 Sur me


i:QOI


N 
-	 -


Subject	 ONE-6l48 (Gold) 
Little Squaw Mining Company 
Mikado, et al , Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 


The writer has not surnamed this proposed contract for several 
reasons. While the costs may not be so far out of line, they are 
based in part on information which should have engendered some 
questions 


In Mr Malone's report of September 8, 1961, he mentions that the 


__________


	


	 going rate for a D-8 bulldozer in the Fairbanks area is $25 00 an 
hour, a figure with which the writer has no quarrel for Independent 
Contracts Under our contracts the operator-owner is not supposed 
to make a profit Mr. Malone also mentions that one of the three 
D-8's had been cannibalized When this was discussed with Mr Anderson 
in Spokane, he stated that it would cost from $14,000 to $15,000 to 
repair Lt 


Speaking with Mr Kaufman of the Bureau of Mines who returned recently 
after 5 years in Alaska, the writer was told that last year the 
Japanese were landing the equivalent of D-8's at Anchorage for 
$18,000 compared to D-8's at $25,000 Parts are interchangeable 


In Mr Anderson's letter of December 1961, the total and hourly costs 
for bulldozing are outlined The value of each D-8 bulldozer is 
given as $24,000 even though they are secondhand of unknown age and 
were used the year before at least on the placer work in the area and 
may be used again this year The costs given by Mr Anderson when 
calculated on a yearly basis in part are as follows for one D-8 


Item	 Month	 Year 


Depreciation at 1/60	 $ 400	 $ 4,800 
Overhaul ($1 00/hr )	 300	 3,600 
Repair, etc ($3 00/hr )	 900	 10,800 
Taxes, etc ($1 00/hr )	 300	 p600 
Mechanic	 250	 3,000 


	


Total	 $2,150	 $25,800
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Repir alone axnonnts to $17,400 a year for each D-8 or roughly 75% 


•	 of the original value given. This is high when one considers the 
trenching removes only a few inches of thawed ground with each 
pass, and under our contracts the tractors should be in good repair 


•	 prior to startingthe work. In addition, the item for Taxes, insur-
•	 ance, etc., is nollowable.	 . 


• With. reference to the driving of the 5x7 drifts, Mr. Anderson listed 
an advance of 3 feet a day. The proposed contract advance is listed 
at 4 feet a day. Maps (folded ones) showing the work done last year 
indicate that 6-foot rounds were pulled and one map has the notation 


sample accumulated for each 6-foot round. '.' They will have a 
mechanical mucker and it would seem that a 5-foot round at least 
should have been the basis of costs. 	 . 


One other cost listed by Anderson is $10.00 a day (including cook's 
salary) for maintaining each man. Kaufman thought that $5-7 a day 
would be a good figure. 


In the December issue of Mining Engineering some costs of doing 
business in Alaska are given. Reference is made to a paper by 
R.H.W. Chadwick, geologist, Bear Creek Mining Company, on exploration 
in the Ruby Creek area which is 100 miles farther from Fairbanks than the 
subject property. On page 4 of the paper there isthe statement, 
"We've given the cook carte-blanche in ordering both in quantity and 


( quality and yet our commissary expenses are not high, perhaps $4.60 
per man per day, including cook, fuel, and air freight from Fairbanks." 
The $10.00 cost would seem high.	 . 


For future reference 35 AX diamond drill holes totalling 27,000 feet 
and averaging 770 feet with some to 1,600 feet were drilled at a cost 
of about $7.00 a foot, including fuel, transportation, and board and 
room for the drillers. There was no permafrost and cos.ts were paid. 
on a fixed price per shift plus a small footage charge.. 


Bear Creek also figures that it will cost 1.5 times more to operate 
in Alaska with reasonable access to the Coast than in the States.. 


Based on the information submitted, the history of the subject area, 
and probable costs, there is a serious doubt in the. writer's mind 
that the mineralization meets the criterion "The estimated cost of the 
exploration in relation to the size •and grade of the potential deposit." 
There is also the question whether the project could be certified on 


• the bulldozing alone if the Government felt some underground work 
should be done and the operator didn't or didn't have the money to do 
it.	 .	 .	 •	 • 
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Possibly the equivalent of 8" by '8' timber cannot be cut in the area. 


While'2,000 feet of drifting and crosscutting is set up in the con-
tract, it is not presently contemplated that all of it will be 


'driven from one site. •The Applicant could object to the 3" air line 
and especially to the 2" waterline. 


This proposed project will have little or no policing unless more 
travel money is available. If a contract is to be given, possibly 
better control over costs and work done where there will, be a dual 
operation would be by an actual cost contract with maximums and any 
prorating of split services. 


GCSelfridge/hb . 
1/15/62	 . 
cc:	 Docket OME-6148 


Director's Reading File 
G. ' C. Selfridge	 . 


P.S. Because Mr. Kaufman quoted the price of $25,000 far a D-8 
which was the price of a few years. ago, the writer called a 
Mr. Singer of the Caterpillar.Tractor Company. The clall was 
returned late in the afternoon after this memorandum had been 
written. Mr. Singer gave the following information: 


The cheaper D-8 tractor with blade costs approximately $37,000.. 
Underaverage conditions and amortizing on a 10,000-hour basis, 
the Company calculates that it costs an : Operator $11.50 an hour 
for all costs including insurance and taxes, wages at $3.00, 
and fuel and lubricants at a litt .le over a dollar. The average 
operator charges. from $15.00 to $18.00 an hour, thus, making a 
profit from $3.50 to $6.50 an hour. The amortization basis of 
:10,000 hours is equivalen,t'to slightly more than 3 years. He 
further stated that the new D-7 tractor with 128 draw bar 
horse power is approximately equivalent .to the old D-8. The, 
cost of this tractor is approximately $25,000. 


Mr. Anderson lists fuel at, $3.30 an hour and grease and lubri-
cants at 70 an hour, or $4.00 an hour. This is approximately 
4 times'the figure given the writer by Mr."Singer. 	 ' 
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Or page 9 of Mr. Chadwick's paper on the Bear Creek Mining Company's 



	


• .	 activities in the Ruby Creek area of Alaska the following statement 
appears: "Freight on Fuel--This added item would run slightly over 


	


•	 10% of total Stateside operating costs." 


I	 .
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OFFICIAL FILE COPY 


I4MElorm7
	 Date 1 Surn g me 1 Code 


(10-58)


December 26, 1961 
as supplemented January 11,196 


(page2) 
Memorandum to the File 


From:	 W. R. Griswold, Chief, Division of Minerals 


• Subject: ONE-6148 (GOld-Silver) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 


The contract is being set up in two stages--bulldozing of trenches 
along the outcrops, and later to do underground work if indicated. 


The Applicant had previously requested all such work as a one-stage 
project, but in a letter received December 11, 1961 it is stated 
that the financial backers want to trench first and then use such. 
trenching "as a guide for much of the proposed underground work.". 


We are in full accord with the above; we very much doubt that a 
company-sized operation could ever 'be warranted by underground 
work in or near the couple of small ore lenses. presently known. 
On the other hand, if the dozer trenches give indications of ore 
bodies of any significance, Stage .11 would become operative and 
underground work of crosscuts and drifts laid out to explore areas 
of the favorable showings. 


If the trenching gave only generally negative results, the project 
would be terminated. 


The question of costs in an area as isolated, and with so many 
handicaps, as this, is never an easy determination. The Applicant 
requests an allowance of $25.00 per hour for the D-8 costs and $21.50 
per hour for the TD-l8 dozer. Probably this is a fair figure; D-8 
costs often carry a $ l5 .O0-$l6.00 hourly cost in our projects in 
the West and Northwest and we are advised by Kevin Malone that 
$25.00 is the going rate for D-8's in the Fairbanks area. 


However, we cannot agree with the Applicant's estimate of $70.00 
per foot for crosscutting and drifting. Using its own figures but 
eliminating excess personnel, we get to a cost figure Of $61.00 
per Loot. he following is lifted from the Applicant's estimate, 
but we contemplate 4 feet advance per shift instead of 3 feet, 
and supernumeraries are eliminated. 


2,000 feet total • 


4 miners (2 per shift) 
500 shifts, 1,000 man shifts @ $40.00	 $40,000.00 
Supervising mining engineer, 10 months 


@ $l,00/mOflth	 12,000.00 
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Unemployment insurance, 
15% x52,000 :'	 $7,800.00 


Board (including cook @ $30.00/day) 
1500 x $10.00 15,000.00 


Personnel transpOrt 1,690.00 $76,490.00 


Material and Supplies 
Track	 . 


•	 Ties per foot	 $0.65 
•	 Rail and Accessories	 .	 . 


2.35 x.50% (salvage)1.18 
1.83 


2,000'	 •.	 .	 .	 . $3,660.00 


Pipe, air line 3"	 $1.25 per ft.' 
• .	 "	 water	 l"	 0.50	 "	 " 


"	 vent line '12"	 1.25	 "	 " 


$3.00 
Salvage 507 x 2,000 feet 3,000.. 00 


•	 Power $3.40 per ft. x 2,000 6,80.0.00 


Drill accessories, $2.00 per ft. x 2,OQO 4,0.00.00 


Explosives, $5.00 per ft. x 2,000 10,000.00 


Repair parts, $2.00 x 2,000 feet 4,000.00 


Miscellaneous supplies, $3.00 x 2,000 ft. 6,000.00 


Depreciation, $4O0 x 2,000 feet 8,000.00 45,460.00 


•	
•,	 Tota.l estimated cost' 2,000 feet '$121,950.00 


equals $60.98 per foot 


Round to $61.00	 • . 


Stpp1emented January 11, 1962.: . - 


It has been suggested that perhaps the estimated cOst 'of $25.00 per 
hour for bulldozing (D-8 size ) might be more than is- really necessary. 
Speaking frankly, the undersigned cannot maintain that he is a qualified 
expert on estimating northern Alaska costs; hence has had to guide by the 
evidence submitted.	 Years of operating experience teaches humility; 
it is so easy to sit in a warm office, far removed from the scene of 
operations, and pontificate about what an operator should.be able to do 
out on the job.
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f.. 
But the operator, sweating it out and trying to keep the wheels 
turning, soon learns some of the hard facts of life; he learns 
that delays are inevitable and that delays cost money. 	 He learns 
that sometimes materials and supplies do not arrive as scheduled, 
that men sometimes fail to show up for work when needed, that 
storms can hamper operations, that equipment can break cFown at a 
critical moment. 


In an attempt to get a littl'e background information, the writer 
consulted with Charles H. Johnson,, Bureau of Mines, concerning the 
Burea&s Alaskan engineers ho made the examination and wrote the 
report for us on this project. He stated, "I am nOt personally 
'acquainted with Malone who made the examination, though it is my 
understanding that he is considered capable. In any event, any-
thing he may have written wuld first have been reviewed by his 
boss, Herdlick. If this report, as you say, was reviewed and 
endorsed by Herdlick, I think you may consider it as reliable." 


Therefore, it is the opinion, of the undersigned that the estimates 
of the Alaskan engineers of the Bureau, who. are actually on the 
ground and are familiar with Alaskan conditions, should be of 
considerably more value than the more or less off-the-cuff 
estimates of any of us in the Washington office.
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UNITED STATES OF AMERICA

DEPARTMENT OF TIlE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 

(Short Form) 


Contract No. 


1i1_23_O9O_


Draft of contract for docket, 
as corrected from original 
showing Mr. Talbert' s and Mr. 
Seifridge' s notations 


County	 State 


rairbanka %'reinCt,. Alaska 


	


It Is agreed	 .	 , between the United States of Amerlca, acting through the 
(Date)	 S 


Department of the. Interior, Office of Minerals Exploration, hereinafter called the " Government, " e.nd 


Little Squaw Mining Company, an Alaska corpOration 


S 	 5, 	 'S 	


S 	 S 


S 	
-5-, 


whose mailing address is _309 Radio Central 'Building, Spokane 4, 'Washington 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authoriiy and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 3O U.S.C. 	 61l - 6146), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplbred deposits of the commodity designated above. The Operator 


shall begin the work on or before _ .	 . , and, subject to the provisions of Article 7 


	


S 	


. .


	 ( Date)	 --


and Exhibit A, shall complete the work within 	 30' months from the date of. the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed. (per 


foot of drilling, per foot of drifting, per hour of operations, ti. are hereby agreed upon as speci-.5,..	
S 


fied in Exhibit A. The estimated total cost of the work i 	 ' '	 s,.' The Gc)vernment will n.-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 83.,%5.00 
in accordance with the provisions of Articles 1 and 5.	


5 5 5 


(c) Interest computation. --Simple interest computed annually at the rate of_._..-....percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTIcLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or'encuinbrances: 


S	 Interests of	 rs. 


(b) The Subordination Agreement of the holder of.any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal. title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attachedlas follows: 


Three Lien and Subordinton Agreernentsj 	 by. Chandalar Gold 


Mines, Inc., and Eskil Anderson	 .. .'







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing Improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governn'Lent's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) haU become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors andsp1ie'rs rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation. 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of.the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) FinaIreport.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final inon-thly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of 'the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e). Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operatsha1l contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 	 , ,.•...... 


/ 
ARTICLE 6. Repayment 'by Operator. --(a) Certification.--If the Governiiiént cnsiders that mineral or 


metal production from the land covered by the contract may be possible as aresult of the éplbrátion'work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


.	
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( b) Royalty on production.--The Operator, whether or not the producer (for example, If the Operator 
eiher transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 	 .	 . 


(1) irrespective of any cet±ficatip'of possible production--from the date of the contract until 
the lapse of the time within which the Government may issue such certification or until the total net 
amount contributed by the Gpvernment is fully repaid with interest, whichever occurs first; or 


( 2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the coitraát or until the totà1 net athount contributed by the Government is fully repaId with 
interest, whichever occurs first. 	 • .	 .	 .	 . 
(c) Payment of royalty.--(l) The Government.' s royalty shall be five percent of the 	 .J gross

proceeds (including abOñues, premiums, allowances, or other benefits) from the production sold, in 
the form sold (ore, concentrate, rpetai or equiv .aiçnt), atthe poilit of delivery (the fo.b. point); 
except, that charges of the buyer arising in the regular course of business and shô.in as deductioñs on 
the bu,rer's settlenient sheets (such as treatment prQesses performed by the buyer, samling and assaying 
to determine the value of the production sold, and freight páyàble by the buyer-- to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the gross proceeds" as that term is used 
herein ITo co5ts of the Operator are deductible in arriving at the gross prqceeds as that term is here 
used.	 .	 . 


. The term titreatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but èxciüdingfabxicating Qrmanufacturing) applied to the crude ore or 
other production after it is extcted from the ground to put it into a commercially marketable form. 


(2) The Government's roy'alty shall be cpmpute and pai& currently upon each lot sold, held, or 
used. in tntegrated 'operations, as the case mè.y be. 
(d) Unsold production.--If'é.ñy pioduction (ore, concentrate, metal, or equivalent), after the lapse 


of six rronths from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if It is stockpiled), the 
Governrient, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it Is in when 
the Government elects to require computation and payment If any production is used by the Operator In 
integrated manufacturing or fabricating operations before the Government makes Its election, the Government s 
royalty on such production shall be computed on the value thereof in the form in which and at the time it Is 
so used	 Value as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater 


(e) Lien for payment --To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or Is fully paid 


(f) Notice to purchasers --The Operator shall give notice of the Government's claim for royalty to any 
puichaser of the production, and shall authorize and direct such purOhaser to pay the royalty directly ' to 
the Government and to furnish the Government with copies of the settlement sheets If the records of any 
production and 'sales or othe'r disposii'6n Of productiOn, whether ' the rodüct.ón ib b 'y the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate 'shall be final and bindiOg upon the OpèrátOr."........ 


() No obligation to produce.--Nothing in this ' contrac shall be construed s imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations 


(h) GOyernment not 'obligated to buy.--NOthing'ii thisc'ontrac 't sh.11'be ' construed'as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land 


ARTICLE 7. Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the OperatOr written notice thereof; ah 'd therèuon:	 " '	 -. 


(i) the Goyernment shall be fe of áll'obligátion to pay on account of units of work not then per-
formed; and 


(2) ' the Operator shall be free of all obligation to prosecute' the work other than such as may be 
necessary and Incidental to final accounting an reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator failé to cure' such default as required, thereupon: 


(1) the Government shall be relieved of äll'obligatiOnto'pay On account 'of units of work not per-
formed when the notice was given, and 


(2) the Operator shll be free of all obligation to prosecute the work other than such as may be 
necessary and incidenta] to final accounting and reporting. - 


The Government may also avail itself of any other remedy the law may provide for breach of contract, In-


cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Governmnt 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lienè to secure the 
payment thereof, and such rigits shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his :mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit.--No'member'of or delegate to Congress or resident comjnis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.


See Article 14 
ARTICLE 10. Nondiscrimination. --In connetion with the performance of work under this contract 


the	 rees not to discriminate against any employee or applicant for employment b 	 of 
race, religion, co , 	 ational origin. The aforesaid provision shall md	 not be limited 
to, the following: employment,	 demotion, or transfer; r 	 ent or recruitment advertis-
ing; layoff or termination; rates of pay or o	 ensation;. and selection for training, 
including apprenticeship. The Operator agree	 s here	 conspicuous places, available for 
employees and applicants for empl	 , notices to be provided by the 	 t setting forth the 
provisions of the nond 	 ation clause. 


The	 urther agrees to insert the foregoing provision in all subcontracts hereunder, e - 
c.e	 u contracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract ihich is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, ho shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be finaland conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to Imply bad faith, or not supported by substantial evidence. 


The term' "Director, Office of Minerals Exploration,." as used herein includes his duly authorized 
representative.	 . 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This .contract, to the extent that it 
is.of a character specified in the Eight-Hour Law of.l9l2, as amended (40 U. S.' Code 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law:	 .	 . 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon . such work, except 
upon the condition that compensation is paid to. such laborer or mechanic in accordance with the 
provisions of this clause. The' wages of every laborer and mechanic employed . by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed oC a basic'day 
rate of eight hours per day; and work in excess of eight'hours per . day 'is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for every calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation' computed in accordance with this 
clause, and all penal'ties thus imposed shall be withheld for the use'and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8745 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall 'apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


4	 '	 ' 
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ARTICLE 14. Changes and added provisions..--


The provisions of SeCtion 301 of ExeCutive Order No. 10925 of March 6, 1961, 


requIred to be included in every Government contract are by reference hereby and 


hErein inCorporated and made a part of this Contract, A Copy of said ExecutLve 


Order is attached to this contract as Exhibit B. 


Executed In quintuplicate the day and year first above written. 


LI	 SQUAW )IZNING COMPANY	 T UNITED STATES OF AMERICA 


(Operator)



By . 	 __ ___:
Director, Office of Minerals 


Title	 :	 Ext oration 


•	 , certify that I am the 
•	 (Name) 


- secretary of the corporation named as Operator herein; that 


_____________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rc0RP0RATEI 


L SEAL J 
H 5


ZWT.-DUp. SEC., WASH.. D.C. 
52375
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A mortgage	 xists against tbt$er claims	 made Noveser 2, 


1935, in favor of Clara Sulser, and recorded in the office of the 


United States cou*ission.r for th. 	 h*zid*1*z' )4tnifl$ District in 


Voltae 1 of Mortgages, page 29.	 On April 18, 1947, Clara Sulur 


assigned the mortgage to Bekil Mderon 


C1a	 r 


Bonanza	 1036358 


Inevelos	 1036358 


GoId*n	 agle	 1036358 


Venus	 1085904 


Jupiter	 1085903 


WoodchuCk	 1085903 


Little Muaw	 1022169 


Big squaw	 1022169 


Sine	 1022769 


Cosine Fraction	 1022769 


Crystal	 1022169 


Cosine	 1036360 


Crystal No. 2	 1036361 


Cosine No. 1.	 1088433 


Cosine t*o. 2	 1088433 


Chandalar, an unp*tentd mining claim recorded at Fairbanks, 


Masks, in Volume 29 of locations, page 206, 


MI claims pertaining to this contract are shown on 


the attached Figure 1.
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XPWPATION CONTRACT 


LVtLE squaw )ffl1UG co)ipi 
OME-6148 .	 .,	 .	 .	 ..	 S. 


	


IXHTh1A	 ..• ....	 .. 


	


.**'*N	 .	 .. 


The puqos. of the project is to explore for gold ores 	 4 
along the strike of the LitteS	 d}1tkIo VflzOlL!L.	 ' 
bulidoter trenehing and by crosscutting *nd. .diIng The work	 -r '1t 


under çhe project ii divided into two stages. Stag. I work shalt
I' be ee*a. outlin*d herein *nd as much of Stag. II work shall 


be done as is. given	 apptov*l . by the Gvert.:, (Such	 . 


•	 Stage fliork shall be conti*gent	 faver*bI,resultg having	 . 


been otaii*d under Stags	 PP\	 /	 cr) 


•	 .	 .	 ..	 ciral . 


The Covern*ent wilt not contribute to the cost of any work 


don. closer than 100 feet to the property boundary. 


•	 trench intervels : shal.i not be closer than 100 feet . 
•	 (.cisu*te living quarters and food ha1t':be provided for 


the


oescuts and drifts, shall be Of a ttniaüm use of five 


by seven feet in the clear of timber and shall be ttmb*r.d as 


necessary. Such timbering Ibal.l consist ol standard drift sets, 


With * timber dimension of not less than .V' by 8" er equivalent .	 •.• 


round timber. The Government wiI.1 contribute to the cost o not 


to *xceed 100 feet of auch timbering. 


•


	


	 Mine tsd shall not be of less than 20.lb. size,	 . . 


compressed:air linei 'of nb less than,3inch size, Witer lines' 


of not' less than 2.inch sizt,anventtZstion hal of not. lus 


than ,l2wjflCh size. 	 •	 . ..	 ..	 •.
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k r 
All sasples, from whatever source, shall be reduced by 


splitting, s nece.uy, and assayed for gold. One fraction of the 


sa*ple shall be stored in a proper container, *arkedae to location 


and m*d* available to the Goveriaent. The Operator *ay' dispose 


of such stored samples after Governeent approval 


The Governemst will, contribute to th costsonly to the 
dst.rmjnittovas 


extent of 300 assay *i*iii***a** under Stag. I and 300 determInations 


under Stage II 


The work shall be supervised by an experienced engineer 
1r•• 1,'( .v-r?,	 t £ 


or geologist who shall divote his full tias to the project work!, t 


The Operator shall also provid, such otber technical service, sod 


labor as are required to complete the project work in a satisfactory 


iaaunsr.


Deectiptign of th Work _i.	 fl-p	 i-i 


Sta.g.


A series of trenches shall be bulldozed, at locations 


by the Governetent, along the Little gquaw and 


Mikado vein zorles9to 4et.rine whether *u4i veins are gold bearing 


to a significant degree, in *ddition to the gold ore shoots 


presently known to exist. 


The trenches shell be excavatd sppro*iia*tely' ormaI to 


the vein strikev(cuttina to bed rock, so as to expose the vein ftA 
and msk* it available for sampling "!The bulidoesre used shall be 


of D"8 size (or equivalent size of other make) and TD.. 18 size (or 


equivalent). 5uch trenching work shall not exceed the followLng 


2.	 .
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1,200 hours with f)"8 3 
SOG hours with TD-18 


'Ihe veins exposed in the dozer trenchsa shall, be sanplsd 


normal to their trends, using traCtion*1 .smpling in instances 


where the ainerattz*tIon shows "banding" or concentrations in 


certain portions of the veins. In no event shall an individual 


sampli represent a vein wl4th of greater then fIve feet 


AU trsnchig done and the assay resuite of all trench 


sampling shall 1* adequately shown on mips or sk.tehe to accompany 


the monthly reports made to the Government. 


Upon coseluston ef	 Stag. X iork, a asp or maps shall 


be provided to th. Govsrrsesnt shoving th. locations of all trenches 


and alt sampling rssults that a det*rL*tio may be made as to 


the advisability of proceeding with $ j LtTI% and to aid in 


determining where and how itage 11 work should be done, if indicated.)4VX 


$taI


Not to exceed a total of 2,000 feet of crosscutting and 
drifting may be done with locations *nd directlonø 
____________1


by the 0overnmnt, to explore y in are:*s 


believed favorable as a result of $tsge I werk. 


All miiwr*lid veins eMountered in the drifting and 


,rosscutting shall be smlad norail to their tr.*ds, at linear 


not greater than ten feet. In instances where the 


mineralization may ihow "bnding" or concentrations in Certain 


portions of the vtins, fractional saling will be done. In no 
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1i 
Drifting £nd crosutt1ng, 


2,000 f.t st *61,00/ft $122,000.00 


fbering of drifte and croascuts, 


1.00 feet @ $12 00/ft. 1,200.00 
1ongho1. dtt1.flng, 


2,O0 fs.t at $1.00/ft. 2,000.o) 
As*ayig 300 deter*in*tjons for 


gId, Including coati of s*cks 


and air transport, @$3.00 each 900 00 


Totat Cost Stage II $12, 1.00 00 
ota1 letiniatid	 óst of Project, 


Stags	 I and II $161,150.00 
GOv.rmn.nt Participation at 50% $83
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b	 a 
UNITED STATES 


DEPARTMENT OF THE INTERI 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane ii, Washington 


December 19, 1961
RECEIVED	


;:;sE; 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6il.8 (Gold-Silver) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 


Enclosed are three copies each of plates 1 and 2 to accompany my 
memorandum of September 28, 1961, regarding the subject applica-
tion. The two plates combine recommendations made in my memoran-
dum with alternatives that were suggested in correspondence and. 
conversations with you and with the applicant. The latter's 
letter enclosing his cost justification was received December 11, 
1961, while I was in the field and was forwarded to you on that 
date. 


There are outcrops at varying intervals along both the Mikad.o and 
Little Squaw veins that contain gold of economic grade. The under-
ground work completed to date indicates that the values continue 
to the present depth of exploration on each vein but that they 
occur in disconnected shoots of varying size. Because of this and 
the isolated location of the property, a mill will be necessary 
for economic production. The problem is therefore how best to 
arrive at an estimate of the frequency, size, and grade of the 
lenses as quickly and economically as possible. Eskil Anderson 
has spent considerable time studying the occurrence of gold in 
the two vein zones and is convinced that the trenching and. under-
ground work proposed in the application and reproposed in his last 
letter will furnish enough information to determine whether an 
economic operation can be expected. Mr. Malone of the Bureau of 
Mines apparently concurs. The people involved are responsible 
operators and can be relied upon to spend money for exploration ( 
wisely. Therefore, I urge that the proposed trenching along the 
two vein zones be reconsidered. 


On plate 1 I have indicated as a minimum six trenches across the 
Mikado zone. Underground., I have indicated on the 100 and 200 levels 


drifts easterly along the hanging-wall vein and crosscuts southerly







to cross the zone. To the west, I have indicated on the 200 level 
drifts westerly on the hanging-wall and footwall veins with cross-
cuts respectively south and north. I do not recommend all this 
work but have included it so that you can indicate which you 
believe preferable. I recommend. drifting on the 200 level easterly 
and westerly along the hanging-wall vein with croascuts to the south 
across the vein zone. 


On plate 2 I have indicated as a minimum seven trenches across the 
Little Squaw zone, and the general location of the underground work. 
The actual altitude of the tunnel portal will be determined by the 
results of the trenching. The raise connecting with the vinze from 
the existing tunnel in conjunction with the raise from the existing 
tunnel should indicate the vertical continuity or irregularit.y of 
the ore lenses.


D. R. NacLaren 


Enclosures


2.
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LITTLE SQUAW MLNING. COMPANY 


Suite 309-312 Radio Central Building 


Spokane 4, Washington 


/ 
Mr. George C. Selfridge 
Chief, Division of Field Operations 
Office of Mineral Exploration 
Department of Interior 
Washington 25, D. C.


Re: GVE - 6148 (Gold-Silver) 
Mikado, Little Squaw, Eneveloe Groups 
Chandalar Mining District 
Fairbanks, Precinct, Alaska 


Dear Mr. Seifridge: 


We have recently talked to persons inkerested in helping us finance 
our part of the wrk proposed in our loan applicat ion. They believe that 
the maximum amount possible of effective surface work consisting of bulldozer 
trenching and sampling on. the Mikado, Little Squaw and Chandalar Groups 
will determine more about the potential of' the district at less expense than 
any other work. Unless there should be a rise in he price of gold they firs+ 
want a program of bulldozer trenching and sampling of' the stripped veins 
and mineralized zone carried ou.t during June to September using two D-8's 
and a TD-18. This trenching would also serve as a guide for much of the 
proposed underground work. There would be nowildcat work in the trenching. 
a,s traces of the shear zones within which the valuable mine.r1ization is 
confiréd areyisible, and laterally, eas-west, along the shear zones. 
/trenching ,will be confined in and betweenones where sy .lfides with..free. 
gold in the quartz outcrops and in float have been known for many years'. 


The gove.rnmentparticipation in the proposedtrenching program 
would total a maximum of' $20,375.00. Government participation in the 
underground work would reach a?naximum of $84,875.00. We believe ajual 
costs will exceed twice those amounts. Our request is for government par-
ticipation at rates of $25.00 per hour for D-8s, $21.50 for TD-18's, and 
$70/foot for drifting and crosscutting. The total cost of' the program 
at these unit cost figures is $210,500.00. The government loan one-half 
portion would be $105,250.00. 


The requested break down of costs for the trenching program and 
for the underground work follows. These estimates will more closely 
approach actual costs.	 .
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SURFACE. TRENCH I NG 


	


1200 hours with D-8 caterpillars @ $25/hr.	 $ 30,000.00 
500 "	 " TD-18	 "	 @$21.50/hr.	 10,750.00 


$ 40,750.00 


2 D-8 caterpillars - 60 i:en-hour shifts each.. 


1. R, FUEL3 PARTS,. ETC. 


Labor - 2 cat skinners, 60 days each @ $50/day 	 $ 6,000.00 


($5/hour) 
Diesel fuel -33 gals.! 10-hr. day/cal: @ $1 .O0/gal. 	 3,960.00 


(Diese.l costs approximately $1.00/gal. 
after air and tractor transportation) 


$3.30/hr. 
Grease and lubricants f@ 700/hr.	 840.00 


1 Repair, parts, etc. @ $3.Q0/hr.	 3,600.00 


	


Total $12.00/hr.	 $14,400.00 


2. Fixed Costs @ 24,0OO.00 per D-8 


V Depreciation - 1/60th or $400/m9nth ($1.33/hour) 	 $ 1,600.00 


7/Overhaul -15%/yr. or $.00/month ($1.00/hr.) 	 1,200.00	 V 


'Taxes .insurance. etc. 15%/yr. or $300/month ($ 1 . 0C4w) 1,200.00 
Total $3.33/hr.	 $ 4,000.00 


3. Overall Charges app licable, to D-S t s and TD-18's - 17.00 hours. 


Supervision - 1 mining engineer - 4 months 	 . $ 6,000.00 
(includes surveying before bull-
dozing, mapping, and sampling 
trenches, and extra help necessary.) 


Blasting, plugging, and mucking out an estimated 
50 trenches for sampling. Blasting 
and plugging on access routes.	 3,000.00 


Air freight and assaying of samples - estimate 
300 samples. Air freight	 $1 .70 each. 
(1nclues costs of some rough check 
assaysT at camp)	 1,500.00 


e?1Mechnic - 2 months @ $1500.00	 .	 3,000.00 


Board, includinook anc camp supp'ies - 75.days 
( $10/day/man (6 men.) 	 4,500.00 


Personnel transportation 
(at the above wages top flight men are n.ot 
available at Fairbanks for only 2- summer 


months) 
4 men -round trip Seattle-Fairbanks$250 1,000.00 
6 men -	 " Fairbanks-Chandalar 88	 528.00 


$1,528.00







Page 3. 


Supply Truck - 500 gallons gasoline
	


$ 500.00 
@$1.00 per gallon


To±al $11 .78/hour
	


$20,028.00 


N.B,. Snow clearing of' landing strip, air f'reigh±ing, and 
bulldozer freigh±iogof fuel oily lube, groceries., parts, and 
supplies begins a± the end of April. Aboui ±en 0-46 loads of' 
freight a± abou± $660 perload are required. Abou± ? 20 hours 
of bulldozer f'reigh±ing are required +o land freight a± poin±s 
of' use. These cos±s are responsible for ±he higher landed value 
of' fuel, par±s, and for a small part of the $10/day board charge. 
No accoun±ing or similar overhead charges are included; 
no provision made for con±ingencies or emergency char±er fligh+s; 
no charges for living quar±ers, buildings, or fuel for buildings 
either in cook shack or in living quarters.	 y' 


TD-18 50 ten-hour shif±s. 


4. Labor, fuel, par±s, elc. 


Labor - 1 ca± skinner, 50 days @ $50/00 day 	 $ 2,500.00 
($5.00/hr.) 


Diesel fuel	 30 gal/IO hr./day @ $1 .00/gal. x 50 	 1,500.00 


($3 .00 hour) 


Grease and lubrican,s @ 700/hr.	 350.00 


Repair par±s e±c @$3.00 hour	 1,500.00 


To±al $11.70/hr. $5,850.00 


5.	 Fixed cos1s@15,O0Oper TD-18 


Deprecialion 1/60th or $250/mo.	 $	 415.00 
(1 2/3 months	 $0.83/hr. 


Overhaul	 15%/yr. or $190.00/mo.	 320.00 
(1 2/3 months	 $0.64/hr. 


Taxes,	 insurance etc. 15%/yr. or $190.00/mo.	 320.00 
$0.63/hr.	 ________ 


Total $2.10/hr. $ 1,055.00 


Tocal esUmated actual cos± $	 45,333.00







.
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Summary of cos±s for. 1200 hours with D-8s: 


1. Labor, fuel, grease, repairs, par±s 
2. Fixed cos±s 
3. Supervision, blasting & sampling, check 


assaying, mechanic, board, personnel 
±ranspor±a±ion, etc.


To±al


$12.00/hr. 
3.33/hr. 


11 .781hr. 


$27.11/ hr.	 Approx.$32,532.00 


Summary of' costh for 500 hours with TD-18: 


3. Overall charges - supervision, etc. 
4. Labor, fuel, grease,. par±s. 
5. Fixed cos±s


To±al


$11 .78/hr. 
11.70/hr. 
2.10/hr. 


$25.58/hr.	 Approx. $12,790.00 


Reques±ed governmen± par±icipat ion: 


1200 hours with D-8s @ 1/2 of $25.00/hr.	 $15,000.00 
.-fla± unit cos±.$12.50/hr. 


500 hours with TD-18 @ 1/2 of $21 .50/hr. 	 5,375.00 
-fla± uni± cosk.$1O.75/hr. 


Tocal reques±ed governmen±	 $20,375.00 
par± icipa± ion.
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2425' of drifting and cross cutting - 5' x 7' inclear 
Estimated daily advance, including dead work time, 3 feet 
per day. Two crews 6 f'eet per day. 


(Dead work time includes logging for posts, caps, stulls 
and their freighting; timbering of snow sheds, portals, 
raise; housing f'r equipment at portals, help in surveying, 
mapping, assaying sampling, camp preparations, etc. 
Occasional bulldozer use for heavy moving, installation 
of' track and of airy. water, vent lines, with antifreezing 
precautions, etc.) 


1. Labor, supervision, etc. 


Labor: 4 miners x 400 days x $40/day	 $64,000.00

including overtime 


2 assistants x 400 days x $30/day 	 24,000.00 


including overtime	 ________	 $88,000.00 


Supervision: 
Mining engineer, 15 months @ $1200/mo. 


(Includes surveying, mapping, rough 
preliminary assaying, sampling, reports, 
overall direction of operation) 	 18,000.00 


)[ Consultants: 
Engineer-geologist 25 days @ $100 	 2,500.00 


7 Bookkeping:	 1,500.00 


Miscellaneous: 
Board (including cook @ $30/day) 
2850 man days @ $10	 28,500.00 


Assaying: 
1 ,000 samples. @ $3 (should be able to move s'o?ne out 


on charter backhaul)	 3,000.00 


Unemployment insurance: 
Alaskan insurance taxes, etc. 1 	 of' $106,000.00	 15,900.00 


Personnel transportation (required by Alaskan law) 
5 men-round trip Seattle-Fairbanks @ $250 	 $1 ,250.00 
9 men-	 "	 Fairbanks-Chandalar 	 $88	 792.00	 2,042.00 


(easily doubled by operation ;i two separate 
years and by illness accidents, dropouts)


TOTAL	 $ 159,442.00
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2. OPERATING MATERIALS AND SUPPLIES: 


Track.: Rail - $0.90/ft. F.O.B. Sea±±le 
1.10/ft. Freight to Chandalar 


	


$2.00/ft. of' drift for .rail	 $2.00 
Fishplates, bolts, spikes (f'r±. included) 


$0.35/ft. of' drift	 .35 
Ties (4 x 6, 3' long $300/bOO bd. ft. 


delivered)	 . _.65 


	


Cost for drifting	 $3.00/ft. 


Pipe: Water Line-special antifreezing 
installations hecessary for lihes $0.50/ft. 


Air line	 1.25/ft. 
Vent line	 1.25/ft. 


	


Cost fdr drifting	 $3.00/ft. 


Power: Diesel fuel and lube '@$l.00/gal.	 $3.00/ft 


	


1000 gals.. gas. (truck) @ $1 .00/gal.	 .40/ft 


	


Cost for drifting	 $3.40 ft 


Drill accéssor ies: 
Drill steel & bits	 $2.00/ft. 


Explosives: 
24,00 Dynami{e @ $25/100 plus freight 
from Seattle @170 lb. (Normal total 
freight from Seattle to Mikado is 10-11^/lb. 
Explosives require special rates.) 


10,000 caps@ $28.25/bOO plus 55G#@ 170 .frt. 


100,000 ft. fuse @$14/1000 plus 170W@ 170 frt. 


Lagging 10,000? with freight $3004\!b

$1.25/ft. of drifting


$ 7,275.00 


7,275.00 


$7,275.00 
1,000.00	


8,275.00 


4,850.00 


$1 0,080.00 


376.00 


1 p689.00


12,145.00 


4,850.00 


7,275.00 


7,500.00 


3,000.00 


Total	 $62,445.00 


Total @ $5.00/ft. 


Repair Parts @ $2.00/ft. 


Miscellaneous Supplies: 
Carbide, switches, tanner gas @ $200.00/bbl.,. 
antifreeze, misc. fittings, oxygen, acetylene, 
welding rod, propane, etc. @ $3.00/ft. 


Longhole drilling and sampling, 2500' @ $3.00/ft. 
$3.10/ft. of drifting
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3. DEPRECIATION ON EQUIPMENT: 


Depreciable equipment on hand (See 1960 Financial report) 
roughl	 $25,542.56 


(New equipment - duplicate set of equipnent to be purchased for 
work on Little Squaw included in use' period. To be purchased 
are mucking machine, compressor, drills, minC cars housing, 
truck, radio transmitter, complete ou±fit for separate 
underground operations. Estimate $20,000 mining equipment 
with use period of 30/months.


$4.00/ft. .	 10,000.00 


TOTAL	 $ 231,887.00 


Summary of costs for 2,425 feet of drifting: 


1. Labor and associated costs	 $159,442.00 


2. Operating materials and supplies. an.d misc. 	 62,445.00 


3. Depreciation	 .	 10,000.00 


Total estimated actual cost 	 $	 231,887.00 


Estimated approximate actual cost per foot $95.62. 


Requested government loan participa±ion 1/2 , f $70.00 per foot 
or $35.00 per foot flat unit cost for 2,425 feet of drifting 
and a total of $84,875.00.


Yours very truly, 


ESKIL. ANDERSON 


CC - Danald R. MacLaren, Acting Field Officer 
Office of' Mineral Exploration, Region 1 
S. 157 Hpward St. 
Spokane 4, Washington







. 
MlviH Form 7 
(10-58)


November 22, 1961 


OFFICIAL FILE COPY 


OME-6148 


Memorandum 


To:	 Director, Office of Minerals Exploration 


From:	 Chief, Division of Field Operations


Subject: November Field Trip to Region I 


The writer arrived in Spokane, Washington, at 11:30 p.m., 
November 5, 1961. Mr. MacLaren and he left Spokane by car at 
6:30 a.m. the following morning to visit the Crescent mine 
near Kellogg, Idaho. The visit to the mine and to the Bunker 
Hill office is discussed in a separate memorandum in Docket 
DMEA-2764. 


The writer spent Tuesday morning consolidating the notes he took 
at the Crescent mine and in the mine office, acquainting himself 
with Docket ONE-6148, Little Squaw. Mining Company, in order to 
confer with Mr. Eskil Anderson that afternoon, and discussing the 
ONE program in general with Mr. MacLaren who had a number of 
questions regarding policy and procedures which the writer 
answered. The matter of costs was discussed. Mention was made 
that the probable length of rounds could be determined in mine 
workings by noting the bootlegs left in the trininer holes at the 
backs of the drifts and crosscuts. Mr. MacLaren mentioned that 
he would have to get the cost book information which the Region 
compiled some years back up to date. He mentioned that he real-
ized that his experience on costs was limited although he had been 
fortunate enough at one time to do some engineering with a mining 
company. He also mentioned that it took from one to two hours of 
his day to confer with applicants, and that in his absence 
Mrs. Smelser had become quite proficient in answering questions 
regarding the ONE program. The writer suggested that the cost 
book could be brought up, in part, by just telephoning to equip-
ment and supply houses in Spokane whenever some specific question 
came up. He promsed help for Mr. MacLaren with regard to cost 
information. 


The writer reviewed ONE-6178, E. E. Lewis, Inc., as he had been 
asked by Mr. Griswold to discuss it with Mr. MacLaren. Mr. Lewis 
had submitted some revised costs which still seemed to be high.


:1
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There was also a question regarding the sinking of a winze within 
the ore zonebecause of changes of dip.. Apparently the Region's 
docket was, not complete, and Mr. MacLaren mentioned that the 
application had not been referred to him as yet. The writer told 
him that he would review the matter in Washington. 


After lunch Mr. MacLaren and the writer met with Mr. Anderson to 
discuss the Little .SquawMining Company projects. It was suggested 
that at the Mikado work might be better concentrated on one level 
than to do it on two, the purpose being to learn the rate of repeti-
tion of the ore shoots Iong.tudinally. Regardless of how rich an 
ore shoot may be and even though. it continues •for an appreciable 
distance in. depth, it would take a number of them to provide suffic-
ient feed for a 100- to 200-ton-a-day mill. Mr. Anderson thought 
that it would still be best to do the work on the two levels, mention-
ing something about an 80-ton mill. Seemingly, there would be 
little question but that. Mr. Anderson wishes to develop at least 
some reserve for himself in case the property wasn't of sufficient 
potential to interest the parent mining companies. 


Re would like to bulldoze the entire outcrop of the Mikado vein--
over 3,000 feet in length. The. writer explained that it would be 
impossible under an 0. contract, but that some bulldozing could 
be provided for the inifflediate extension of the vein in the vicinity 
of the present workings. He was then asked about doing a little 
work at. trenches Nos. 2 and 6 as reconnended in previous examinations. 
Seemingly 1 Anderson was not interested. 


When discussing costs, it was learned that the bulldozers had been 
used this last season in the nearby placer mine operations, which 
will be continued this coming season. Regarding specific costs, 
Mr. inderson was quite evasive. It was suggested that probably a 
crew that would stay in all season could be secured from the Alaska 
School of Mines. Re mentioned that they had dOne this, using 
students . from the Idaho School of Mines. Apparently, they paid 
their fare and keep and $500.00. When discussing meals, Mr.Anderson 
stated that one of the men had taken his wife along and she had done 
all of the cooking. He also mentioned that Birch did a great deal 
of the underground work in addition to the engineering and had 
cleared in excess of $15,000.00 this last season, part of which, at 


•	 least, would be included in the estimated costs for the coming 
season. To counteract all of the excuses given by Mr. Anderson that 
a cost breakdown as infeasible, the writer told him that the OIIE 


•	 could not make an exception of the cost justification and breakdown 
required of all applicants. It was suggested that at least the costs 
of . the major items be given, the number of men employed, the daily 
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rates for advances, theequipment required, etc. Mention was made 
that any of the cómpaniés supplying a major amount of material 
would be glad to determine what the freight rates might be. The 
matter of depreciation was also discussed along with allowable re 
pair cOStS. At the present time there is only a 105 cu. ft. corn-
pressor at the Mikado property This will probably be moved to 
the Little Squaw property and a larger compressor secured for the 
Nikado. In closing, the writer told Mr. Anderson that OME would 
continue processing of the application when the missing information 
was supplied, and that Mr. MacLaren would be glad to help him in 
any way be could. 


After Mr. Anderson left, the two level maps of the Mikado workings 
were studied. Seemingly, there has been sufficient work done on the 
lower level to indicate that the ore above does not continue at 
least vertically downward. The best re is Iong the hanging wall. 
Ordinarily, ore lenses are considered to have less depth than 
horizontal length. It is possible that the ore zone rakes flatly. 
There is' some question in the writer's mind just bow much attention 
was given to the detailed geology during the last	 work. 
Apparently the main thing of interest is the quartz lenses. The 
remainder of the afternoon was spent in general conversation regard-
ing the program, Region I workload, and the coming visit, of the 
Korean Trainee YOon.


xLrc. 
4#.ta 


GCselfridge/hb (11/22/61) 
Copy to: Docket DMEA-2764 


Docket O}IE-6l48 
Docket C4E-6l78 
Director's Reading File 
G. C. Selfridge
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane	 Washington 


October 27, 1961 
V Memorandum


OFRCAL FILE COPY

O.M.E 


RECEIVED OCT 80 1961 
DATE ,4NITIALS	 COUE 


-7 ____ ___ 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I	 _____________________ 


Subject: OME-6lli.8 (cold-Silver) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 


This is in reference to your memorandum of October 9, 1961, regard-
ing a cost breakdown showing how the applicant arrived at his 
estimate of $70.00 per foot for drifting and. crosscutting. 


Our format for such a breakdown was presented to Eskil Anderson 
during a visit to this office • He indicated several factors which 
in this case would make a cost breakdown along these lines extremely 
costly and time consuming. In the first place, all labor, super-
vision, surveying, sampling and assaying was done in 1960 by 
Frank Birch under contract. Freight charges involve rail, steamship, 
and airline rates and vary not only with weight per cubic feet but 
even shape of package. The company accounting records show total 
charges for each shipment and total over-all charges for all equip-
ment and supplies. To go back through the various invoices and 
distribute the transportation costs to each item then reassemble 
the *tem cost to the complete piece of equipment which was dis-
assembled for shipment would be a tremendous and costly undertaking. 
The company paid only hal! of the transportation of personnel cost 
and Birch was fortunate in that his people stayed in for the entire 
season. In future work the company would have to pay the full cost 
of personnel transportation $6.70 per foot, in and out and. will have 
some turnover in personnel which will further increase the figure 
used in his cost estimate. 


Enclosed is a copy of a letter dated October 21 1., 1961, in which 
Eskil Anderson gives the total cost for various items involved in 
the 1960 work on the property, and the cost per foot of underground 
work for each item. Most of the supplies have been exhausted. The 
equipment is in the Mikado area and for work in the Little Squaw 
area duplicate equipment will have to be provided.







Unless sufficient tonnage and grade can be indicated to justify con-
struction of a 100- to l50ton mill, there will never be much pro-
duction from this property. The underground work will form a basis 
on which to estimate vertical continuation of or zones. The pur-
pose of trenching along a strike length of possibly 3,11.00 feet is 
to determine the lateral continuity of the ore. By trenching in 
areas of shallow overburden and weighing the results with those 
obtained underground, the applicant believes the known potential 
reserve will be greatly augmented much more rapidly and economically 
than by limiting the trenching to 1.QQ feet or so beyond the limits 


A 
,of the underground work. While the prudence of putting up a mill 


d justified largely by surface work is certainly open to question, his 
) proposed trenching apparently is considered by Maine f the Bureau 


of Mines to be sound exploration in this case. However, if OME is 
unwilling to consider the entire trenching proposal, the applicant 
will accept a program including limited trenching, say '1. trenches 
at 100-foot intervals beyond each working . faèe on the Mikado and 
Little Squaw veins or 16 trenches at 8 hours per trench totalling 
128 hours with a D-8 cataj $25.00 per hour. If the trenching is 
done with a ID-i8, the rate would be $ 2l .50per hour. 


Also enclosed are statements from Grandview Mines and Metaline Mining 
and Leasing Company that they will not contribute more than their 
share of the project costs. 


The corrected Lien and Subordination Agreements have been forwarded.. 
I have not yet had time to prepare the maps. These will be forwarded 
as soon as they are available.


D. H. MacLaren 


Enclosures
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Don*1.d R. McL*.r.n, Aoi1rri.]d OUcert/ 
O1'Flce 0? Mr*r*1 ExploraUøn 
Reton I 
S. 157 Howard 8t 
Spok*ve 4,. Washing*on


OFFICIAL FilECOPY



O.M.E 


• RECEIVED oco 196 
•	 DAiiiALS	 CGi 


• LL4J 


Re& OP.E 614$ (Go1d-$1vør) 
• :	 •	 •	 •	 •M•t•Ido, et *I.•ei* •	 .	 •	 •	 . 


Chan4Iar M1Mn DIstr*et 
ra1rb*tk Pr.cjnct, A1ka 


•	 De*r • Mr. PctaPu	 • 	 . 	 • 	


0	 •••••• •	 •• '	 .	 . •	 •	 • . 


A breakdown of sosis tsr the 900 feet of drifting done during 
1959 and 1960 at the Mikedo mine ?.11ows. Thi. r.pres*nt* *U the work 
dane end we bel1.,. the addI*1on1 exploration work proposed wovid 'est 
*pproxia*t.ly as muth, A#t.r * mr permanent type of operation is established 
WS expect thet it *h8uld be poss4bl. to lower cort in the d1s*rct. 


• Contrt Exploration	 • • . *38,038.00	 • •	 .2!/foot	 • • 


This total ws paid to Fr*nk Birch and esl*t*nte far oempl.t Ion 
of all Tho work necessary to ecoomplish the drifting, sampling, surveying, 
$I*PPIng *fld Incidentals essential to obtaining the 1n1orm*tJon shown on 
his report and for no other purpose. • 	 • •	 • 


Supplies	 $24,66.4$	 $27.40/fost\ 
3,O11.2	 3.35/foot \, 


	


Ineuran..	 50.20	 0.61/foot \, 
DepreciMion on equipment	 4,794.87	 5.33/foot 
Miscellaneous	 699,5U	 ________ 


•	 0	 •	 •	 •	 Total	 $79siZ/fot 


Freight on mining equipment and supplies totaled *16,941.44 not including 
freight charges to Fairbanks on items, Such as d1sssl oil, which were purches.d at 
Fairbanks, Mining equipment purehasdd in the st*t.s earn.. vsrj*bl, freight rates 
including railroad rats. to Seattle, ship to Ssw*rd, rail to Ane('air from 
Fairbanks to Chsmdslar and bulldozer freighting fron th. landing place to the Mikado. 
These rates also vary with the weight p.r cubit %at and shap. of the material and 
the extra cost of taking care of this mass of detsi.l Is avoided by use of general 



	


overall fIgures. • 	 •	 • •	 •







• 


Mr, Donald $	 4..	 Qotobr Z4, 1961 


Two copies of the UttIS squ*w 1959 fiMnelal stststit nd two of the 
1960 ste*Imsrt ere enclosedo 


tài edt stratIve *çsnses, overhesd or supervisory cherges are

Inohided in the above rates. In future work they will add substantially to tot*l 
costs,.


'. g ally SheIZOW rburen d	 cntinuity of 
the minsr*Zlzed sheer zones in the Chandatar distrkt are ideally 
suited to bulldozer stripping en * large sasta. Th.r, is no other 
method of indicating the probable potential of the district eM of the 
Mikaclo, Little Squaw, nd Chandslar shear zone; as quickly end eheaply 
as by a thorough summer bulldozei' rstr*ppr progrn. 


The bulldozer .q$pment hs8 not been avaIlable for atsmer use 
befers or s**Ipping would have been the first step in our progrs of 
exploration. It would be diffleult for someone who has not been in the 
district to esttaets any optimtsn amount of stripping for the zones. 
The relative cost to the gov.rnts Is smell, The aetuel coei*pf 
bul ld*,rw	 jd	 we would prefer 
f T top as quickly as poaoibl. if it should appear that the amount sf 
bulldozer work proposed is sxcs6tvs.


Yours very truly, 


E$KIt ANtERSON 


EAjcp 


encis
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196I 
DATE	 INITIALS 


cc+rbr 2 19t 


Acting Reid Offic'r 
Office of' Mineral Exploration 


• Region 1.	
• 


5. 1*? Hard pokans, aah. 


Re: OME 6i48 (gold..iszlvsr) 
Mikado, et *1., claims 
Ohandalar Mining District 


r•.	
Fairbanks Precinct, Alaska 


Dear Mr. MócIaren: 


Metaline Mining & Leasing Company Owns or controls 
approximately on-half of the outstanding or optioned 
stock of' the Little Squaw Miiung Company, an Al*sk*n 
oorporat ton, 


Metal:ne Mining & Leasing Company would not under present 
circumstances advenc• additional funds on this project 
exceeding one-half of its proportionat, ownership of stok 
irs the Ut*ie Squaw Mining Compsny 


Very truly yours, 


I<ARL W. )ASPER, President 
MEIALINEMit4ING&LEAStT'4Q00. 


kwJJ 


/ cflr	 2	 )
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Oct obir 23., 1961 


M. ronald R, Macren 
ActIig Iie1d Oft'ic.r 
Offic. of MIneral ExpThrst:ion 	 .. 
Regioni	 .	 . .	 .	 . 
$ 137 Howard Spokane 4 Wash. 


Res XItE 6448 (gold-silver) 
Mikado, •t ci., claims 
Ch*ndcicr Mining District 
r.i*nke Precinct, Aiask* 


j .*r Mr. Maclarefli 


	


randvew Mines owns or controls approximately ons-haif 	 "1 
of the outstanding or opt 1oM stock of the Little 


•	
.	 Squaw MinIng Company, ar Alaskan corporation. 


•	 .	 .	 Grandview MI.nes.woul4 not under present ctcurnskancs. 
advance additional fmds on this project exceeding 
one-half of its proportionate ownership of stock in 
Th. Little Squaw MinIng Company. 	 . . 


Yours very truly, 


KARL W. JASPER, President 


RANOV1EW MIUE$ 


KWJ J


.
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h3683 


AcUa Pt.L4 Officer, $j 


cki.f, Divtsii* of FiaId er*tioss 


$ubjact:	 j'öI4$ (Osld.Ulv.r) 
Little Squaw *inti Coan: 
MikedO, *t *1.,. C1*1*S 


zandalsr Mtai* PistrtCt 

7drbesk* precinct, Alaska 


With reference to sour Saptesbor 25 	 sMus report and 
dauan covering the referenced appliestion, we would greatly mppr*' 
date having you torwesrd us illustrations cosdng the proposed 
umMrgreund work (as suggested) sa convenient for yes te do so. 


it would = that the proposed 1100 hours of .bufldosing (nine 
woeths' work for one doser) is excessive to cosrison to the 
cont.1*td underground work. Ordinarily, vs only plan on inch 
work as * pr.Uainsry guide for later drUlthg or, posstbly, later 
underground openings. owever, it would sees that in this instance 
inch of the proposed surface trenching would have little rtetion 
ship to this praposed drifting and crosscutting. Obviously it would 
he to the Applicant's ccuvawie that the G.verint contribut, to 
this costs of trenching along a strike length of 3400 feat sad, if vs 
contlat.d drilling or drifting along such a strike Length, the 
proposed dozer pregren would be logical. Soutoer, in this instance, 
it La out of balance4 )(ey we have your suggestions? It is out 
thought that, if any dosing at aill is allowed, it should provide only 
for trenching a few hundred f*ist ahe.d of the teratnel points of the 


• prcçoaed drifting. 


We are enclosing the t. copies of the Use and $ubotdiustion 
Agressbsnts of OiaadeIsr Gold Mine., Inc. Under ites 3 they should 
give full detail concerning this ezisting i.rt$*$e. 


Inea*ich as Crandviev Mines and Metaitne t*t*g sad Leasing Copeny 
are this ounsrs of the Little Sqt*v stock, we should have statesant. 
Iron beth oE the two holding ceupsates that they wilt not undertake 
a3r* than their share of half of the costs of an. .*plorøttofl progr.







o 


We Could not possibly allow a fixed unit cost of $70.00 p.r foot 
for crosscutting and drifting witteut a cost brukdoim, *ore or 1eu 
*teng the lines we always require. Certainly . Ande!son can 
provid, you with this; he *ist have so baste for the $10.00 Liguife. 
Plans. note that we do not allow depreciation on track snd pipe ins. 
already installed. 


We i*tst tikewtá. have a tOgtc*1 breakdown covering bufldo*ing costs. 
We do not allow contractors' rates wh*n the equipment is owned y 
an operator. Certainly we wish to allow ihat is fair and proper, 
but figures must be au	 ted by a reasonable breakdown. 


/7/	
ecrge C. Seifridge


(^J 
Enclosures 


WRGriswold/gla 
10-9-61 
cc tQ:	 Director's Reading File 


Review Committee 
Docket
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ALASKA 0PIC& O 
MI NNA&.	 ouac


O	 o 
UNITED STATES



DEPA RIM ENT OF ThE I NTERIOR 
SURAU O MINES



tGIONI
P.O. 50* 


S.pt.z $, 1961 


/ 
Ir. D. R. MacLar 
Actia$ ?Ls1d Of fLeer 
(]M&, h$ió5 I 
South 151, Sz Street 
Spokane 4, Wastith$tss


&i: Q4I4$(Ootd4tIvsr) 
Nik	 s1., Cisia. 
aaaatar IUnta DistdM, Alaska 


Dear Mac: 


The	 tsatL •f the rsf*ics	 a ,elatLas at the 
- preposs	 lae.U..	 ii. asstd to Levis stoss, a 


air staff	 bad aejet e*t4 is W 
pLerat*a. dsve1.sa.$ 	 • Its aNM. t. ae 


deesrjbla the ree'4t. .f bis *&ass	 ,stssttas is 
ettesbad fir ,svr atd*M La	 nO tór	 KU 
as ysu s f*t4r apprjØrn$s. 


I ba esisSs i	 s *. * m'iU*d i's-t -'	 as M: sImrnt. 
The d.sbae dM p.Vs*	 ts (7 .ivsl.$) Li retuised buowith. 
U. pe this a.sSs.d1t&$M *Lii.tL.sUt sat,. Ss put OC*. 


kest r..erda.


Stncet.jy yours, 


'Chief, Alaska Office of 
S	 Min*e1 Resources P.sLrs I 
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A ttcuit. 


L
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LEI4ASTER DANIELS	 . 
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4	 %vMoNa SUILOUdO	 . 


S 	


SPozaJ'z4.4auWGTOX 


,.., 
pe$bS, VALt	 S 


1* asW*%t •t% *	 ast4 *1 $O fl'S .1 U$I1* 
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$LI a did 3t s**$ tèis MS*is, S US peL*tsd Sai 
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0 UNITED STATES 
DEPARTMENT OF THE INTERIOR NUREAU OF MINES 


REGION I 
A OFFICE OF	 P.O. 0X 2SIS 
'L ESOURCEB	 JUNEAU. ALA$A 


•r •, 1)1 


trnOrnn•L'r


1. A.. Herdj.ick, Chief, k1a5i O f'fice of inera1 
eg1ofl I 


• Project Coordinator 


. :	 Little Souaw Minir	 ('r: 


-.ist 23 and 2L1 I 'rtited tr Chandar lode properties of 
1' Suuaw Virirnt C, in conneLt.iorA *ith the latter's application 
au U than ocket t4o 61	 • Hera :'e trve1 in and out. of 


r 1 tlr!* :onsumin' :.i . ;e i.nes are re!nce froc the

r'ek caDsite now usel t'J the apant, on	 a li1 time 
i .t lable on the lode properties. 	 - 


;!Cld ioe5 of the Chand&Lr haie etin rnown for more than 
year's. addren (uscs %ll. 3?) described the geology of the 


area end the exposures that were pen at the ttme of his visit 
t-	 It should he noted ttat expuros ava1lhle to Maddren - 


'he exception of recent undPr?round rx on th Mikado group - 
were -reater thar. those now o r irzection; ie-i'Uhtn, soil-
:ret, s1ouhtrt, and caving nvc' )t)5cred much of the ear Ly surI'e 
rt1. mierçrund prospecting.	 norAr; reports by Roaiay 


33), kFc€e (Li39), and trch l9 'O) describe the deposts, 
ir ions, and the r.portinp en 1 theer' • j1.'eient DI or 


Y it. Contqe of th e reports tre a :ar r of the OJ apltcation. 
c. t,iatin' ore_reserves on the UI dr'veir Syste: OFLLY, 
t)IA. at 7(./ton,old. )&:	 widtha re	 t	 eet. 


f' te nature of the orc ' ccurrerc	 anc the	 thos ii 
ror 'xp1r.tic'n anti e'eioprnt ork by birch, a rr	 h;k On 
Ir'	 was nof attap'. A r.iI chsc on th* niddle 


tons at $78), cparin car arid cut spiea on the 
%nd ae,ri car ea*ples for the raises, indicat1es i.rch'a 


. r' ar rea5oft$1e. 


hcnt r'cooss to explore t 	 Maio	 o Little	 iaw s t"-c by trenching, drifting, crosscutttnf, raising, and 1.ong-The Little Squaw deposit (rmt, ,.,yisited) lies 3 miles nortr-ast of the Wtkao. On the Nik.ado, l,72 feet of dri.ttin







ar. 'ruscuttn is proposed (revised program, Little S'iaw letter 
to OM, 7/11/61) with longhoiing on 25400t centers along the 
triftM. Crosscut mirfaoi a11dozsr trenches is 100 to 200-foot 
centers over a strike lsnth of 3,100 fast are also proposed for 
the Mikado group. Os the 14.ttl. 8q2aw, 700 t..t at thiZt1a and 
ra i sir, also with lonbs1isg, is proposed. 	 ser tzsishiag to 
CXDO5 : th* Littis $qua vets both omit and west at szlitinj 
workin are a pa$ of the proposa33 as definite atrUm st'. fir exploration in givas 'btsZ oat work (revised prs'se, letter 7/fl/ti) calls for 1,200 heirs with D8's and 500 how's with a 
Th-18. The 2,910 fast of dia*oad dri11ta, listed by applicant in 
the original api)liO$tlrnS. s stricken in t* revised progrws. 


Total cost for ,0O.II ' 	 werk (100 feet of raias
27 feet drift, 160 t st ez'oswcut ries t*1ate nst ltst.d) 
don. by Little $qw	 iniag Co. in i95.6O is given as $l/foati 
reduoedt.o xclude cpital itsuis, the fiisre is $fo.t. Applicant 
estiiste a cost of $70/t.ot for th. proposed underground work, 
From discussiona with opsrstors in the Fairbenks area and with 
ureau .zinsers fauliar with Alaska operations, and on the basis 


of other data, the $70/foot estimat, is considered reasonable. 
App1icnt proposes cat wo* ata cost of $25/hoiu for D.6'. and 


21.5O/hour for the TD.18 (ing rate for a Dm8 t the Fairbanks 
area is 32/hour, Th.rsfors applicant' e figure. are considered 
reason*bi..ots1 cost of the possd exploration - with 2,i25 
feet of c rift, croasc&t, md $ atnor footage of raise at $70/foot 
or l69,7O, and 1,200 ho of )m8 work aM 500 .hes with the 


-l8 at $25 and $fl.) rSsctiv*3y * $i0,75O is $2]0j00; 
with 0* parttcip.tiài at 5 poa'esnt, the 0ziawt laan requested 
is $lO, 250. Zol1Ø1bg, psrviae, saapling, assi1r g, and 


& otli•r related chirge. are for cops accoi*C only. 


kpUcant is an experieid sintng .rgsuisatioa with osep.t.et  
enginee ring and geologiosl, rasnnsl. Recent uMsrro work his 
boon dens in a *iaer.liks foshion. The Wtkade 200 edIt (isis 
entry) and uzorgrUom4 werdkge, onsapt for some miner ti'in( 
needed at the cellar of the raise to the 100, are in good ships 
and ready to ga. Untsrgragosr aad	 for the Pkdo 
work appears to be in first ala., ship. and adequate, although so 
scheduling of work eelas 	 be needed because of 1tmid coopr.s.ez 
and linçap.clty. The 1d 'kt4o shaft ii tc...till.d fro. above 
the 100 to *fthtn 14 test of the collar. Prisent plan' ire not to 
reopen th. shaft; sddittis ventilation gear a few 41 blower. - 
iay be needed. *txdn st fsr be Litti.. e 	 pert of the 
progrom is rport essU1a at ?snaui*t's	 t apseatis.
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A	 OFFICIAL FILE COPY 


wir


Little Squaw Mining Coupany 
309 Radio Central 3uilding 
Spokane 4, Washington 


Re OME.6148 (Geld.Silver) 
Little Squaw Mining Coapany 
Mikad, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 


*	 Deer Mr Anderson 


Under the amended regulations which became effective on July 27, 
sold and silver era now eligible for exploration aesistaitce. tour 
application, dated May 8, 1961, has been a8signed Docket Number 
OME"6148 Kindly identify all. futwe correspondence relating to 
your application by this docket number. 


The application has been reviewed, by the Diviston of Minerals of. 
the Office of Minerals Exploration and referred to Mr D. R, 
)LacLaren, Acting Field Officer, OME, Region I, South 157 howard 
Street, Spokane 4, Washington 


The Regional Office will notify you with respect to arrangements 
for a field examination


Sincerely yours, 


Geoe Fume, Jr. 


Director	 - 


WRGriswold/gla 
7-30-61 
cc to


	


	 Director's Reading File 
Review Committee 
Region I (2) 
Docket


1.3683 











OFFICIAL FILE COPY 


ATE 1LLS	 c	 5J4?9 
3Li i2i 


"-4 _______	 July 28, 1961 


Kenorsndia*	 _______ ______ 


0. 'H. Ri*hop, Chief ., Division of Mine..1 Resourcis, Region 1 


From:	 Cbit, Alaska Offióeof Minsr4 Resaurces, Region Z 


Subject: EatanthaUon of4$qulw Mining Co. goZd pr.epect for O.M.Z. 


A phone cafl from Eakil An4*r*OU diadlosOd th* following:
(ç5. 


There is no one at the mine in the Chndalar district at present. 


Condition of the underground opening is unknown maybe blocked •	
with us.	 : 


He Li ing to .ths property about August. 15th. 


There ii no urgency about a repert to O.M.L.. because it is too latS 
to stsrt(perations this year anyway. 


S .. This is fine with us al we will be. able to arrange for the ex4nstLon 
after August 15th with considerably more convenience than at present. 


1. A. H*rdUck 


JAHérdlick:mj	 . S	 . 	 . 	 S	


S 


CC 1ftorne 
Malone	 . .	


S 


Pi1eOME	 .	 .	
.	


S 


S	
0	


•0 


)31cc o&a-m o4-14	 -
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NAME OF AGO%ICY	 PRECEDENCE 


ACTION
R 


INFO.:	 I 
TYPE OF MESSAGE	 Y	 CLASSIFICATION 


ACCOUNTING CLASSIFICATION	 SINGLE	 U BOOK	
STANDARD FORM 14 	 REV. MARCH 1.5, 1957 


MULTI-ADDRESS	 GSA REGULATION 2-IX-203.04 


THIS BLOCK FOR USE OF COMAWt4ICATIONS UNIT 	 TELEGRAPHIC MESSAGE 
OFFICIAL BUSINESS 
U. S. GOVERNMENT 


MESSAGE TO BE TRANSMITTED (Use double spacing and all capitol letters) THIS COL. FOR AGENCY USE


1 OFFIC AL ALE COPY 
).M.E 


RECEIVEC JUL	 1 1961 


0	 r	 -	 DATE - NITIAL' 


•	 tLtt 'th 
6' ______ 


LmW 341 -,____


______ 


____ 


t( 
GOW FI	 O	 13 A?	 OW11	 ,


____ 


C 


T1L	 0P	 m W5O	 X8 VIX	 - ______ _____ 


- ____ p	 rj	


-


_____


4 
WIZL	 W	 DI	 10 k 


tLiL
C0 


c. ii. JOWN
z 
g	 - 


CffJohnWfdk. 
Co	 to:	 COiPfltUATION 


• 3Ltvtdg.,	 ngtot 
C. IL	 in


SENT 


JUL28 1961 


IerkaI Service Section 


-


NAME AND TITLE OF ORIGINATOR (Type)	 •	 /	 ORIGINATORS TEL. NO. 


-.•	 •. 


-	 vo r*	 4286



I certify that this message is official business, is not personal, and is in the interest of the Government. 


(Signature) 


GPO : 1957 O-F-423399 


PAGE NO.	 NO. OF PAGES 


DATE AND TIME PREPARED 


ECURI1Y CLASSIF 
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r 
TXIS IS BlIP Of MINIS ALbY R37	 7/28/61 $/O AM TVI 3$ 


C 11 JO)QISON 


'REUR REQUEST UANINATION Of LITTLE SSAI MININC Co. 
PROPEPTY TOP 0. N. K. RKRDLICR CAN RAVE IT DONE NUT 
WEEK. NEEDS COPY 07 APPLICATION OP PERTINENT DETAIL. 
ADVISABLE TOP OVNER TO BE AT PROPERTY. TIE STATE NAN 


...T)1INKS NO OWE IS TRERE. IT SO, SLEEPINC IQVIPN!NT AND 
FOOD VIL1 RAVE TO BE PACKET) IN IRON PLANK DROP. IT IS 
IXUIPIXIX 
A LONC POVCI4 XAUL. PLEASE CET ANY INTO TOM RATE 


\IIP!CTtY TO RERDLICK TY MONDAY, IT POSSIBLE. 


AJ KAUFFMAN JR 
(ClING CR10, DIV 07 KIN ILl







0 


which is necessary for the work undev the exploration project 
The allowed depreciation charge s on a fiveyear base; you shouLd 
therefore estimate a present fair market value of such equipment. 
All of the various cost items should be expressed in terms as 
applied to foot of advance of heading. Give expected rate of 
advance per shift. We require a minimum of two bids for diamond 
drilling and any other work to be contracted. 


Sincerely yours, 


W. R. Griswold, Chief 
Division of Minerals 


WRGriswold/gla 
5-23-61	 - 
cc to:	 Director's Reading File



Region I (2) 
Mails and Files 
Code 500







•	 •\\\
	


Code 


(10-5T	


5h2	 ' 136 
/	 -4 


MAY 23	 J	 - - - 


Mrandan


Acting Field Officer, Region I 


From:	 Chief, Division of Field Operations 


lubject; Application 5/8/61 
(Goid*Silver) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Z4inthg Dtstrict 
Vairbaka Precinct, Alaska 


We have your memorandum transmitting the subject application, to 
gather with material provided by the Applicant. Thu, of course, 
understand that we must hold such applications pending until the 
order becomes effective by final publication in the Federal 
Register. 


While, obviously, we can mske o formal field referral at this time, 
yet perhaps there vould be t harm done in giving you our preliminary 
views on this proposed project. We would not be inclined to enter 
into a very largescale progrsm an outlined by the Applicant. Both 
examining engineers, McZe. and Boadway, have given us essentially 
the same ssnmation. Mcgee states, "the general impression was oh 
tstned that the ore sections of the quarts veins are lenticul*r and 
developmant coats between shoots Will be high." Boadvay, while more 
noncon"aittsl, conveys the same impression in saying, "The conclusion 
drawn from the examination of the vein and fault as exposed in the 
Mikado workings snd from the beet reports and information obtanabls 
is that the lenses may be expected to be repeated at unknown inter. 
vats for a considerable length and depth along this eaatweat zone. 


We are in full, accord with both aumations; very probably there 
would be a series of ore lenses, at unknown and erratic tnteruale 
and, most assuredly, *ucb a condition would spell high development 
coats in all. probability, prohibitively high. Spotty, tansy, 
erratic ore shoots very rarely mike substantial mines, though at 
times operation can be maint*in.d on * diminutive scale.


/A 
/<• 


N







In considering any possible method of exploration we abould be 
guided accordingly. Information gained from diamond drilling 
would only be. of doubtful value if we could not feel safe in 
making projections from one bole to another. Likewise, results 
from bulldozing at intervals across a vein, while perhaps indt 
caUng areas of interest, could not be considered as establishing 
ore continuity. Drifting would probably be the safest method, 
perhaps preceded by enough bulldozing to determine areas of 
promise. This is assuming that the propo8ed drifting cost of 
7O per foot could be reduced to a more reasonable figure, com 


parable to co8ts under generally similar conditions in past 
exploration projects in which the Goverient has been concerned. 


In any event, ii later on we should feel inclined to offer some 
assistance, we should not get involved too deeply in a project 
when posstbil±ties appear sharply limited. 
We can see no harm in your discussing the project informally at 
this time with Mr. Anderson, while he is still in Spokane, so 
that you may be possessed of all available information for 
possible later use. 


WRGriswold/gla 
5-18-61 
cc to:


	


	 Director's Reading File 
Review Committee 
Mails and Files 
Code 500	 George C. Seifridge 


A







OFFICIAl.. FILF COPY 


I4NE Form 7	 T	 V 
(10-58)


MAY 2 .ii 


Mr. Karl W. Jasper 
President 
Little Squaw Mining Company 
309 Radio Central Bu1ding 
Spokane 4, Washington 


Re: Application /8/61

(Cold5ilver) 
Little Squaw Mining Company 
1ikttdo, et al., Claims 
Chandalar Uining District 
Fairbanks Precinct, Alaska 


Dear Mr. Jeepor: 


We have your application of May . for Covernment assistance in an 
exploration project on the efreiced property. We wlI have to 
hold it peniing until the order addIng gold and silver to the list 
of eligible mineralO hecocs effeçye by final publication in the 
Federal Register. 	 .	 I 


However, rneanwhile, if you wish, yu raay cuppleient your app 1i 
caUon co that us uouid be able to process it without delay when 
gold might become eligible. Your 1ctters to the banks did not 
show the terris requested or the loan; furthermore, we should have 
at least one letter from an Alaskan ,ank. Therefore, will you 
please apply to a principal bank in Alaska, stating the amount 
of the loan you need for the proposed exploration work and the 
purpose for which it is to be used, (2) providing the bank with 
a recent financial statement showing the assets and liaoilities 
of. your company, and (3) requesting them to inform you upon what 
terms they would be willing to make the loan. Copies of your 
letter to the bank and its reply, together with a copy of the 
above-mentioned financIal staterient,shoui•d then be sent to this 
office. 


You give us little in the way of Coat estimates other than lp 
amis. Please provide a full breakdown of these coats; show inde 
pendent contracts (if any), labor and supervision, the various 
items of materials and supplies, such as timber, fuel, explosives, 
track, pipe, steel and bits, at cetera; also power and equipment 
charges. You may charge depreciation on equipment owid by you


$43683 (See Applicant's further letter July 11, 1961, and attaci,ents le ft-hand side; also Mr. 
Talbert's memo on financjai







DMEA FORM 6	 REFERENCE SLIP 
--	 PV 12_.5P EFENSE MINERALS_EXPLORATION 


. 


2 


4.	 - 


FOR: Check items for action desired 
- Action - Reply for signature of________ 


- Approval - Investigate -- Surname 
- Comment - Recommendations - Signature 


- Conference	 - Rewrite	
- File 


Instructions	 Your information 


- REMARKS: 


L INT.—DuP. sEc	 WASH., D.C._	
-







MME F
	


REFERENCE SLIP 


TO: Chief, Div. of Fid. Operations	 DATE • INITIALS 


1.
I	 OFRCAL RLE 


2. 


3.


4. 


.D.R.


RECEIVEDWW 8 


FOR: Check items for	 tdfid 


Action	 R4D]r f—-âatu 


Approval - irvestigat 


- Comment	 Rcmend4ions	 jgjje 


Conference	 Rewrite	 File 


Instructions	 X Your information 
REMARKS: 0ME:6111.8 (Gold) 


Little Squaw Mining Co. 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Mended Contract 21110 


Eskil Anderson brought these in -- thought 
you would find them of interest. 


INT.-DUP. SEC. • WASH.. D.C.	 M56300-62







\/	 /? 
/--	


, \;	


-7 
I((	 7/i'/ 


1/ 
' 


( (	 ) -t 


I ; 
ii


2e I 
4	 (	


,	 f(
	 /


/' 
((


/\ 4 
4	 y - 


JL)L 	 74	 ii ((
	 1/







'V


d :('/	 ( 
2t:	


/\/ I 


I







I
z' 4/ , 


a4A9 '4 	 7 
4frri ,zz,	 / 


/b,aI


? '1^1 , 41I 2'1 
IJ , 


& "L c	 y ", 


'41	 /flf4 
,eLL	 c 


,14	 Af 


1 AX







- :••


: 


:







' 	 •' W%


JUN







100' Level Drift: 


Bulk 5umplo - hO' of' !i'x 7'- 62 por ton. 


Chip szinpin 15" width - 80' - $360 per ton; or 5' at $90 per ton. 


100' level, 1 :.-cut mc: 


Bilk -niplci for 10' horiz. width	 $31.39 per ton 
Chip ur7lc for amo 10'	 88.00 per ton 


Woirhicd averogo f'ruir bulL sampic acro3s 17' 
Ir..riwidth p ro joctod to drift level, including drift: 


aeiC h tC tJ avore of chip samples across same oct1on


$40 per ton 


55 per ton 


1 00' le ye 1 '2 r e: 


Drill cuUing smilcs for 10' width proectod to drift level - $143 per ton 


Chip wrnplo for same area highor in valto, but the totoi value 
is ineerminate uo to loss of' one sample in thippin6. 


100' level Hjphrade raise: 


64 ton in stockpile, total raise muck broken, averaeo	 $U0 por ton 
To 20' of rte. chip svnples chow average 16" qts avorair $557 PCI . ton 
Nc,t 25' jhow ovcrao 10" qts & gouo averaine $15.85 per ton 


This raio !hows vertical continuity of' values found in#2 x-cu( rse, but 


•	 was not ;•iod in reserve octimato, since It does not show cut-off widthe 
•	 of' ore uno. 


100' level #3 rso. 


From drill cuttinc: 10' horlz width projected to 
drift lovol avorqes	 - $18.% *r ton. 


From chip samples, so 7' wIdth ibows $69 per toe, or aduatod 
toirvl o 3' of wasto, it 10' wide t$48 por ton 


This dicropancy probably larOly due to the fact that the high-grade 
q±z had already ';hown up at tho cnd of the proviou iananplod round, 
before .utkins wore taken, so 	 Lood part of' this hihrJe motor al 
did not et into the cuttings. The lor value is used in my ask intos.







'N 
JALL.1 2(0 -. FRANK B! 1(.H 


OE RESEF/E ESTIMATt9: 


Ore indicated by work on the lOU' lovol in dividod into threo adjacent zones 


of 5', 1W, nd 15' mining riiith. 


SE 30' of uro chute, outlined by the oriil ikado shaft (100' vertically) 


ind the 100' level drift, acsum ine 100' vertical cxtønt of ore boc.y, 


30' 1or' nd 5' wide. Values from 5oadway' 1933 report arc u5ed for upper 


6C' of Ihif; block. Lcmor 34' taken from vnlLo.. in drift. Bcay's shaft 


5' widc j 7 for 66'. 


1,250 tono @$48 per ton r$ 60,000 


Middlo block, including 1/1 x-cut ree, c;iending to #2 rso. 


Balk	 ip!cs usod in ëotertining arade of socticn khru#1 ro, and cuttin 


riple: uaed at #2 rso - Bulk sample avcrego of drift uec in dotcrrninin 


value 0f drift aectiun. BlOck 50' long, 100' vertically, and 15' wiuc: 


6,25U ton € 378 per ton	 $ 488,000 


En¼. block, o>kondint NW from #2 rao thru #3 rsc. 
Saçlca from drill cuttings in both raios 
used in o.tiriting hi 50' lone, 100' high, and 


10' wide blicL. 


4,160 LOflS @ $81 par ton	 $ 337,000 


TOTAL 11,660 tons@ $76por ton :$ 885,000


0
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0 RESERVES ON 100' levol usIr chip slse: 


	


Drill - $90/ion - 5' widtha	 450	 H 


	


#1 rca $98/ton - 10' width 	 ____ 
F33O • 15	 $8e.67 


rse (froM drill cuttin3 
no chips available) 143 10' wi	 1430 


Drift9O5'wide
18$0+15 :j.Z.L 


213.67 . 2 $1,S3 
psrtcvi 


Middl.Block_6,250 tovisQ$106.83 up 	 .1666,000 


Shad B10	 $47 for 66' * 3100 
$90 for 34' - ____ 


6160 . 100' • $61.) p.r ton 


1250tonsI$61.6O-' .-$T?,000 


End Block: 
#3 Rae Chip saplo8 shv 10' width I $48 
#2 Rs chip saples sh 10'	 I 143_ 


$191 . 2	 : $95.50 avrags 
• 4160tona$95.50pertOn --


$398,000 
I 


TOTM.	 11,660 tonal. $98..-	 - ------41,141,000 


1,141,000


• 2 $1,013,000 av.rasaf' two •stits 


11,680tonsI$87 


I







1963	 R(0 101 0rb1ocko	 Nw Prov	 Rs®rv® 
8lock	 ns 90	 t of #3	 Ft1 R0 


100	 rift g HngnU vn	 1IQ !UiJL YJL
=	 2630 


151 24 34487 =	 8260 
152 14' 74634 = 10480 
153


80°c	 4
23675	 jQ 


= 20°	 259630	 80	 320	 2 
O 


ti1®d	 ®n	 outh	 154 
155


18 
48


8479	 1528 
72 80	 3499 


156 48 3719	 1783 


1157 36°c 21376	 7690 
158 J2. 


162. +5
5858 


32	 21 ¶,540	 162= $133	 3. 
®t®ion 


159	 6° 4189	 42 


Scon	 icYu	 of block	 ho	 in crfift 
20°c z	 $320 6400 
32 133 4251 


58°°
42


109903	 58 =	 188	 (i 53 


3	 Ftl	 s	 (1961	 oy	 p)
$225 1350 


548 6580 
7930	 <> 18	 440	 )	 18 


101	 cut
24°° 12674	 3040 


36°'
8582


4070	 36	 3 t - 


3	 Ft1 R	 i	 30°	 bo®or	 @hin	 in drift0 


ck	 t 101 X cut	 io about 50° 
558 of bi©k thovc	 321 Ftl ro®0 t pnt of int®r®t	 nd orbody 15 


(15 8 ) & 15° bcilo 
blo	 drift	 l®l	 Drift	 controls 


31 R®	 15 8 	 b®l	 to 558 
ill0	 cóntrol


1/2	 yb 3	 rs 
thov®o	 X-='eut	 alts control 50	 t th&t 


©nd of block 9	 nd	 proj©ct®cJ 30 8	 ®otrd for 25°	 rticl	 ont 


U@in	 5°	 intrl f©torS 


Drift8	 58°°	 z 6 348	 109903 6	 695O 


14 252 79930	 14	 111 900U 


36°° 4070	 10
217 30 960 o 30 = 32°°


L	 1 







UNiTED STATES 
FPRTENT OF THE INTERIOR 


4DE M'NErAL.S XPLORIflJN 
WANGTOr 2, D. C. 


1 11* ; 


p


Mr. Karl W. Jasper 
President 
Little Squaw MininCompany j	 I	 . 
309 Radio Central iiidtng 
Spokane, Washington 99204 


Re: OME-6148 (Cold) 
Lit tie Sqaaw Mining Compapy • 
Mikado, et al., Cifims 
Chandalar MiningDtstrict 
Fairbanks Precinct, Alaska. 
Amended Contract 2140 


Dear Mr. Jasper: 


Pursuant to Article 6 of the subject contract, as amended, and Item 4 
of Amendment No. 2 thereto, royalty shall be paid to the Government 
as providedtnthe contract on all production from the land described 
in the con rom,january 25, 1962, to January 25, 1974, or until 
th sum o1j40 .1 735.5Q)(subject to audit) is fully repaid with intcr&st 
at the rate oTrcent per annum. The payment of royalty is 
secured by a lien upon the land and on any production therefrom. 


Royalty payments should be made in favor of the U. S. Geological 
Survey, and should be mailed or delivered to the FIeld Officer, 
Region I, Office of Minerals Exploration, U. S. Geological Survey, 
South 157 Howard Street, Spokane, Washington 99204. Each payment 
should be accompanied by two copies of settlement sheets or other 
suitable sales evidence shoving the name of the purchaser, the quan-
tity and grade of the production sold, the price per unit, and the 
gross proceeds and allowable deductions therefrom. The purchaser 
should be notified of the Government's royalty on production and 
directed to pay the royalty, computed as prided in .thf contract, 
directly to the Government. 


The Field Officer should be promptly notified upon the coninencement 
of any production, and upon any extended cessation thereof. Pro-
duction unsold or unused six months after extraction from the ground 
should be reported promptly to the Field Officer. 


H
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 Docket No. 41 
Operator's Name	


Contract No, 14-23-090--	 211 
- -=-=-=	 - -	 --FOR OPERATOR'S uS	 FOR GOVERNMENT USE 


OPERATION	 UNITS UT	


QArE 


D Iffa 


Crosscutting _______ ______________ 


Raising ............................ ______ ____________ 
Shàfr. ................................ _____ 


--
_____ 
_______


_________ 
!	 WlnzGs' ...................................


Other Underground


____________ 
______ __________ 


Drilling, Core-Diamond _______ _____________ 


Rotary ______ --
Drilling, Non-core .Diorgond ______ ___________ 


Rotary ___________ 


- rUJL 
Miscall onous


. 
A.................... ___ ____ ________ 


Roads and Trail* _____ ____________ 
..


s' ni I!ii 
T.st. lttktg ...........................______ ______________ 
Other Surfac. Work ................ _____ ______ ___________ 
Initial	 Rihobilitotion	 and	 Repairs	 .................................................... 
R.háiIlt.lion of Mini	 Workings ........................................................ 
New Buildings,	 Fixtures,	 stc.	 ......................................................... 
OpsietingEq.ilpm.nt Purchases	 ...................................................... 


'Analytical	 Work	 ................................................................................


TOTAL TO DATE (p.rMME Form 60) 


REMAK&	
REMARKS
	 'p 


I (Confine. on back) 


Th usdsrsiv_n.d company, and the o$Icial *ecuting tbis cftificstjon go its 
behalf. hareby certify that the information ntaini1 In this report Is correct and 
canp1eto to th. best of their knowledge and belieL 


ii, i	 ..niz	 , isis ai Date	 Operator 


Per_______________________ Title ___________________________ 


A tUfufl tale. statement or representation to any department or agency of Di. United States gs to any matter within its Jurisdiction is a cricins1 offense. ((iS. Code, Title 1$, Sec. 1001.) 


/	 (INSTRUCTIONS ON REVERSE)


(CosWinu. an $ck) a'	 "I	 - 


I certify that tbe information above Is 
conIete Sod accurate to the best of my know-
ledge and b.lIeL 


Sinature	 .	 - 


Title
Government Representative	


V 
Dote__ -	 '_


a 
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		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		00000088

		00000089

		00000090

		00000091

		00000092

		00000093

		00000094

		00000095

		00000096

		00000097

		00000098

		00000099

		00000100

		00000101

		00000102

		00000103

		00000104

		00000105

		00000106

		00000107

		00000108

		00000109

		00000110

		00000111

		00000112

		00000113

		00000114

		00000115

		00000116

		00000117

		00000118

		00000119

		00000120

		00000121

		00000122

		00000123

		00000124

		00000125

		00000126

		00000127

		00000128
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		00000130

		00000131

		00000132

		00000133

		00000134

		00000135

		00000136

		00000137

		00000138

		00000139

		00000140

		00000141

		00000142

		00000143

		00000144

		00000145

		00000146

		00000147

		00000148

		00000149

		00000150

		00000151

		00000152

		00000153

		00000154

		00000155

		00000156

		00000157

		00000158

		00000159

		00000160

		00000161

		00000162

		00000163

		00000164

		00000165

		00000166

		00000167

		00000168

		00000169

		00000170

		00000171

		00000172

		00000173

		00000174

		00000175

		00000176

		00000177

		00000178

		00000179

		00000180

		00000181

		00000182

		00000183

		00000184

		00000185

		00000186

		00000187

		00000188

		00000189

		00000190

		00000191

		00000192

		00000193

		00000194

		00000195

		00000196

		00000197

		00000198

		00000199

		00000200

		00000201

		00000202

		00000203

		00000204

		00000205

		00000206

		00000207

		00000208

		00000209

		00000210

		00000211

		00000212

		00000213

		00000214

		00000215

		00000216

		00000217

		00000218

		00000219

		00000220

		00000221

		00000222

		00000223

		00000224

		00000225

		00000226

		00000227

		00000228

		00000229

		00000230

		00000231

		00000232

		00000233

		00000234

		00000235

		00000236

		00000237

		00000238

		00000239
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		00000241

		00000242
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		00000247
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		00000256
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		00000258

		00000259
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		00000273

		00000274
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		00000278
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		00000341
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		00000354
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		00000362

		00000363
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		00000366
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		00000368

		00000369
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		00000373
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		00000375
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		00000382

		00000383

		00000384
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		00000390

		00000391

		00000392

		00000393

		00000394

		00000395

		00000396

		00000397

		00000398

		00000399

		00000400

		00000401

		00000402

		00000403

		00000404

		00000405

		00000406

		00000407

		00000408

		00000409

		00000410

		00000411

		00000412

		00000413

		00000414

		00000415

		00000416

		00000417

		00000418

		00000419

		00000420

		00000421

		152344_001

		152344_002

		152344_003

		152344_004

		152344_005

		152344_006

		152344_007

		152344_008

		152344_009






FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


UNITED STATES 
SEPT. 195	 ARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 	 Docket No.	 I 
Contract No. 


14-23-090—	 2140 
OPERATOR'S MONTHLYO11eHER	 For Month' of Sspt.nth.i' 1_1963 Contract Amount s16?,750.O0 


Gov't. Participation %50_$ 83,875.00 
Operator's Nam4ITTIJ_5()JA11_UNtW _(QAN	 Mineral(s)	 Geld 


Address 309_Radio_Central_Bh._Spokane,_ aehipgto, _Igfl4 


COST CATEGORIES 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing..............-.................. 


Drifting...................................... 


Crosscutting ............................ 


Drilling .................................... 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants .............. 


Labor	 ...................................... 


(3) Operating Ma,t'l. & Supplies: 


Timber	 .................................... 


Explosives. ........................,.... 
Pipe .......................................... 


Rail ..................................... 


(4) Operating Equipment: 


Rental ...................................... 


Purchase .................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ........... 


Analytic& Work ...................... 


-	 Payroll Taxes ........................ 
Employee's Liability Ins.......


r3•.______ ________ 


6) ___________ 


TOTALS............ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date Nov._11,_1963 * Payee Little_SquawMining. _Co. 


Per	 Title	 Presi&nt 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Dpe Company, per John Smith, Secretary," or "Treas-


as the:cae may be. 
A willfully false statement or representation to any deparbrient or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper f payment 
in the amount of: 


$ ,z i	 _- 7a__& 


Signature
(A orized Certifying Officer) 


Date_/	 Vou. No. ________ 
(SEE OTHER SIDE)







—	 — 
Certification by Government Reprtative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accord nce with the terms of Contract No. ________________ 


Signature	 Title ___________________________ Date ___________________ 


Approved by OME Execut 'e Officer or Alternate: 


Signature	 Title ________________________________ Date ______________________ 



OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher onMME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, atid any unusual situations encountered, 
illustra'ted 'and suported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in :the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, dper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemiloyment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence' of laimed osts may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.59- 415?2
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SEPT 9	 ___ 
UNITED STATES 


DEI TMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S :PROGRES5ORT	 For Month of	 Docket No. 6148 
LIThP$UAW MINING COANY	 2140 


Operator s Name	 Contract No. 14-23-090-


FOROPERATOR'SUSE FORGOVERNMENTUSE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


r..t	 63.5	 686.5 
76.5	 15J


41,876.50 
9,485.50 ç(-L jc' 


Raising................................... 


Shafts.................................... 


Winzes	 ..................................


___________ _______________ ________________ _______________ 


Drilling, Core-Diamond ..........._______ ________ _______________ ___________ _______________ ________________ _______________ 


Rotary............. 


OtherUnderground ........._______ ________ _______________ 


Drilling, Non-core-Diamond.... 
Rotary...... 
C trn........ 


Percussion 
set	 none	 241 241.00 _______ .,Z4( 241,00 


Miscellaneous ........................ 


Roads and Trails....................


ours none	 1,330 3i,18500 ______ iZ4 
Test Pitting	 .......................... 
Other Surface Work ...... ._______ ________ _________________ 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of	 Mine	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Operating	 Equipment Purchases	 ...................................................... 


AnalytIcal Work 618.00 -- /sfff 00 


83,406.00 /47/ 
TOTAL TO DATE (perMMEForm6O) 	 .................................. 


REMARKS 74/ 1/0f	 ftaJ.Z11 cfdeAM4J bdt 44 à1t,u.-oued,tJ	 . 1't63 
.	 Rs'1 oi-/9 /913 


w.rP1& r 1s" 4t,1s	 zetV4,,	 /fO 
.	 4IeL	 ,4Mf.. 


9r	 *.. 


r,'ete4? 


(Continue on back) (Continue on back) 


The undersigned comany, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Novmber 11, 1963	 LITTLE SGUM MINING CPM 
Dote	 Operator


Signature ______________________ 


Presidnt 
Per_________________________ Title _____________________________


______________________ 
Title ________________________________ 


Government Representative 
A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







1
	 I 


REMARKS (Cont.).
	


•MARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


TMPflTTP flv'o







I LOTThE SQUAW MNNG COWANY 
SPOKANE, WASH, 


NARRATOVE REPORT



SEPTEMBER, 1963 


During Septemher the Mikado Mine 101 hangingwall X-Cut was driven 33' 
at a point opposite the footwell Xcuk driven in August. This hengingwall 
X-cut encountered two high grade ore streaks, and round the hangingwall 
bonding to the north, 


The main 100 level heading was advanced	 askward into thawed 
ground. At this point preparation was made for a Xcut as per OME 
Work Authorization dated May 13, 1963	 A 4' round was blasted into the 
hangingwall to make room for a slusher set-up, and an 8' round toward the 
footwall broke into wet and running ground0 Vnsuffcient time remained 
in the 1963 season to permit driving a timbered Xcut to the footwall. 
It was essential to locate the footwall and learn the character of the 
intervening shear, before pulling out for the winter, Location of the 
f'ootwall X-cut was shifted	 west into a more solidly frozen zone, and the 
X-'cut completed0 


Two days before leaving camp for the winter a 2' concrete.bulkhead 


was placed in the 100 E drift about 20' east of the transfer raise in an 
effort to contain the flow of water coming from the heading, for the 
winter months0 


The accompanying sketch shows underground advance during September with 
sample locations0 Accompanying assay sheets show all assays not previously 
reported.
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Dirt..t of Natural Resouress	
. Division of Mines 
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LITTlE SQUAW MINING COMPANY 
309 Radio C.t,.1 
Spokan., W.shiatos	 2OI	 TsIsjie: MA 4.250 I 


P4ob.r 12, 196 


Mr. D. R. M.cLar.n 
Actng Field Of'ffcer, ONE 
Region I 
Spvkane	 .tiirigton


Rel ONE - 6148 (sold) 
Nikado .t al Claim. 
Chartdalar Iinir District 
Fairbanks Precinct, Alaska 
Amended Contract 2140 


Dear Mr. MacLarens 


sub referee. to your l.tt.r to Nr. Jasper dated August 29 1963, 
r.qu.stir wrjtt.n Justifisetlon for work don. in Junsi The Mikado 200 E drl"t 
follod an .rratic, nom-.in.rallz.d and difficult to dlstlrguls) harigingeall. 


.n this structur. turned tomard th. north the è'ift was asntlnu.d in a straig 
lire diagonally alsrg the shear because the footwall lay straight ahead, and ir 
other exposures this had b..n a mineralized and welL defined structure. 1 
addition to escapIng the msanderirigs of the harig1ngwsl1 drifting along the 
footwall would pr.s.nt considerable dvantig. as a position for drilling 
and further prosp.ctir' th. shear zone. Considering the Irregularity of the 
hantrg*al1 structure as shown underground and In our surface tr.nchtng, 
I belIeve we reached the point of our present face on the feotwall with 
at lesèt no more drifting than t would have required attsting to follow 
the hanging. No strike of any one structure In any one opening at the 
Mikado cm be acourately and conf!dently projected over anydistanc., lthoh 
U. general trend of this major structur. appears to be continuous. The 
riacg1rigwail was reached with 50' of' drill hole from the footwall drift. 
A	 iorighole from a counterpari drift on the hartgtngwall would not have reche 
the footwall, due to th. required n,ciinat1on of the hole and the general 
d! of the involved stricture. 


This 110' o" dr1ftng and 2' of' crosscutting was essential ic 
the •xpioratlon progrn and all work was done on the structure being explored. 


At this ss time we would like you to o.nstder approval of 90 hours 
TD-18 ti.. claimed during August trencting that was In ssa of' the total 
TD-18 time allotted under this contract. S. would like to have thea. 
90 hours approy.d and dedicted f'ro. the 1200 hours of D-8 time allowed u 
under this contract. This extra TD-1 time was used in trendes 6 throth IC Ei.t 
at the Mikado; this is on an extremely steep ecuntainside lmeediat.ly below 
St. Mary's pass, where us of thi more cumbersome D-8 would have been a 
MrInit. and unwarranted hazard.


Sincerely,	 - 


j/; 


FANP E. BIR4







LITTLE SQUAW MINI COMPANY 
309 Radio Cm,$vaI Swkis 
Spokane, W..iiimgtoe 20I 	 T.hphcm.: MA 4-2501 


Novser 12, 1963 


Mr. D. R. MacLaren 
Acting Field 0ffiosr 0 
Rig! on I 
Spokane, $ashington


E& ONE 6146 (gold) 
Mjkadc e ii Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2140 


Dear Mr. MscLaren* 


We would like to give notic, of susp.nslor 


f 


our exploration 
wurk at the Mikado and Little Squaw Win, for the winter season. 
Work stopped October 1, 1963 and will begin on or before May 1, 1964. 


We would also like to request a 12 month extension of our 
present O	 contract completion date from i..kly, 1964 to Aly, 1965. 
We believe this would allow sufficient time to complete all contracted 
bulldozer tr.nchlng in the late sur of 1964, and the contracted 
underground work during the simmer of 1964 arid winter 1964-5. 


As a result of 1963 trenching at the Little Squaw Win, and 
previois underground d*Veipni•rit3 we w3uld like a work authorization 
for 700' of drifUng and crosscutting at the Little Squaw Mine on a 
level 1 1 4 1 below the present mjne wDrings to explore the do*rward 
extension at this level of h:greJe re aid strong quartz lode cx-
posed by the trenchirig and th. id #1 edit. We would ilk. this 
authorization tD includ. authrIzat ton to crosscut at any point In 
th. course of drifting at hlch crosscutting appears n.o.ssary to locate 
or explore the Little Squaw vein seen In the upper exposures. 


At the Ikado Mine we would like authorization for 458' of 
exploration work eastward on the 100 , level which would include 
drifting and whatever crosscutting Is dsomed necessary at the time 
of drifting to prospect th. shear zone and the downward extension 
of re exposed In trench 2 East.


Sincerely, 


^, 


B/i
	 FR)JIK E. BIRCH







UNITED STATES 
ARTMENT OF THE INTERIOR


Docket No.	 6148 
OFFICE OF MINERALS EXPLORATION


Contract No. 


14-23-090—	 2140 
For Month of AuRust,1963	 Contract Amount $ 167,?5000 


Gov't. Participation %50_$ 8,875,OO 
LittleSquawMininR_Conçany 	 Mineral(s)	 _______________ 
309 Radio Central B1ci Sokanè sh 99204 


Operator's Name 
Address 


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


çgijM) J4I$ 0V1-
- 3r;j';c ,' 3çiy,s g 7. o.O 
_____ /tJ _________ 


• _______ gç 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$_______ 


Signature
(Au	 orized Certifying Off cer) 


Date /g/c67Vou.No. 47/4//. 
(SEE OTHER SIDE)


COST CATEGORIES


FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing................................ 


Drifting. .................................... 


Crosscutting ............................ 


Drilling .................................... 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants .............. 


Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 


Timber	 .................................... 


Explosives. ............................. 
Pipe .......................................... 


Rail ..................................... 


0 .	 C'E'1D MMEFORM6O	 R 
SEPT. 1959 


OPERATOR'S MHbUCHER 


(4) Operating Equipment: 


Rental ...................................... 


Purchase .................................. 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ........... 


Analytical Work ...................... 


Payroll Taxes......................... 
Employee's Liability Ins....... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date 9_20___63	 * Payee Little_Squaw_Mining_Co 


SEP 20 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any departh-ient or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 10(11.)


(INSTRUCTIONS ON REVERSE)







r 


Certification by Government Repre tative:
	


. 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ,I4O 
Signature _____________________________ Title Acting Fie!d Officer, 4	 Date S2 3 196 


Appro.'ed b' OME Executive Officer or Alternate: 


Signdture _______________________________ Title Acting FieJd Officer	 -Date SEP 2.3: 1963 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is requ .ired to report monthly to the 
Government. The report consists of three- parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimd 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, theOperator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise decription of th wor} performed, results accom-
plished, anti any ijnusul situations encountered, 
illustrated nd suppprted by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all "payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimedpayments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimqd 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unempl'oyment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for ,submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by ai OME auditor is mandator' p^orto p"ament 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C,9- 415?2







MME FORM 61	 ___ UNITED STATES 
SEPT. 1959	


DE1HTMENT OF THE I.NTERIO 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S POR	 REPORT	 For Month ofAUgUSt 1963	 Docket No.	 14R 


Operator's Narn.e 	 1\ittle Squaw Mining Cøipriy 	 Contract No. 14-23-090— 2140 


OPERATION UNITS


FOR O p ERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DA E T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................f 	 t_.50	 623 
Crosscutting ...........................____ _____ 	 79 
Raising ................................... 
Shafts .................................... 
Winzes .................................. 
Other Underground .................. 
Drilling, Core.Diamond ...._______ ________ _______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
Chtsn......... _____ _____ ___________ 
Percussio	 et_tone	 241 


Miscellaneous ........................._______ 


Roads and Trails .................... 
Stripping 
Trenching ............................tuurs 	 50	 1,330 
Test Pitting	 .......................... 
Other Surface Work 	 ................ 
Initial	 Rehabilitation	 and	 Repair.s	 .................................................... 
Rehabilitation of Mine 	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
Analytical	 Work	 .................................................................................


TOTAL TO DATE (per MME.Form 60)	 ...................................


R,003,00 21 _________ 3t2g3.7 
4,819.00 _ '' 


___________ _______________ ________________ _______________


__________ ___________ 
_


__________ 
241.00 _______ __________ ,.Z'F-1oO _.


L. 31,185,00 t,Z.4 __________ 


99. 1'_e" 


,3400 00 


- EMARKS	 . 


•	 .	
. 


(Continueonback) .


REKJ 


ee 


(Continueonback)(weo9 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


DaPte 20,1.963	 Operat&.rI:ttle SquawMiningConany 


Title Vic&"President 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title	 tgFieldOfficer 
Government	 epre sent tive 


9 3	 9(5 Date	 _


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	


•MARKS (Cont.) 


±	 frT4 


h'.	 '/ 40	 e/fr?.D16 
11A7 171 h0. J&8e&. 7Z2j1 


74P'lfr	 zi/k r;;5 
P	 Oz/4r i&('#e' 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the secnd of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
( e lni tial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.
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7 GAO 5000 
Standard Form No. 1034	 PUBLOUCHER FOR PURCHASES AND 


1034-108	 SE	 ES OTHER THAN PERSONAL 	 S 
Use continuation sheet(s) if necessory	 VOUCHER NO. ____________________________ 


u. s.	 Interior-Office of the Secretary - Accounting Unit 
(Deportment, bureau, or establishment) 


Washington 2S, D. C. 
Voucher prepared at ___________________ 


Payee's Account No. __________________ 


Little Squaw Mining Co. 
To__________________________ 


(Payee) 


309 Radio Central_Bldg. Spokane,_Washington	 __________________ 


lAddressl 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 
Shipped .from	 to	 .	 Weight	 Govt. B/L No.


No. and Date of Date of Delivery
ARTICLES OR SERVICES 


(E,er description, item number of contract or Federal supply Quantity
UNIT PRICE AMOUNT 


Cost Per Order or Service schedule, and other information deemed necessary) 


ont. 2lI.0 June See supporting document ,93?.O0 
eg. I and .	 in contract file. 


Ju:Ly, 196, 


_________ ________ _________________________________
TOTAL ,953.00 


(PAYEE MUST NOT USE THIS SPACE) 
PAYMENT:


DIFFERENCES ___________________ ________________________ 
COMPLETE 


PARTIAL 


FINAL 


PROGRESS	 El Amount verified; correct for._. 	 S,93.00 
ADVANCE -- - - -	 (Signature or initials)


PAID BY 


(Give place and dote) 


Discount Terms - 


t Approved for 
By 
Title _________ 
Exchange rate


Pursuant to authority vested in me, I certify that 
=$
	 this voucher is correct and proper for payment. 


t 
_________ =$1.00 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM


(Date) 


ACCOUNTING CLASSIFICATION (Appropriation Symbol must be shown; other cl qssificotion optional) 


iL.X0IQ8 - S,93.0O 


S20 - S,9S3.0O
	


1'II?4E 116	 S,93.00	 32 


Check No. 
Paid by	 j Check No. 


Cash, $	 .	 ,on	 '	 , 19 _____ Payee 
When used in foreign countries, insert name of currency at country in which used. 


	


t If the ability to certify and authority to approve are combined in one person, one signature only is nec- 	
er - 


essory; otherwise the approving officer will sign on the line below "Approved for $ 	 ", and 
over his official title.	 Title - 


on Treasurer of the United States 
on_________


(Name of Bank) 







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


I. Advertising in newspapers 	 Yes 0	 No 0. 
2. (a) Advertising by circular etters,sent to --------------------dealers. 


(b) And by notices posted in public places	 Yes 0	 No 0. 
(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with ........................................................................................................................... 


5. Without advertising, it being impracticable to secure competition because of .......................................................................... 


(Here state In detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and4) 


N0TE.—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal.contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036 should be used for abstracting the method of or absence of advertising and award of con-
tract. (See 7 GAO 4500 and 5000.) 	 . 


U.S. GOVERNMENT PRINTING OFFICE : 1961 -58444I 


	


.	 S







EXTRA COPY

.O.M.E 


RECEIVED SEP.18 1963 
DATE I u':


.


UNITED STATES 
flEPARTI€NT OF TBE INTERIOR 


Office of the Secretary 
Accounting Unit . 


•	 Washington 


•1 •--•- ---t !± 4. 
•• ADNINISTRAT VE SUSPENSION STATEMENT 


ameandJAddress of Payee: Ltbtl* st2ew tfl1ng Cø* 
3Q9 fliO Of1t1 ttdSng 


I ..-___	 .	 ;pkin. t, i4tøn


SEPi 31963 


Amount Claimed: 


i. U1S9OOO 
2,


Ba. Voucher No,


Differences (Explained Below) 


6632OO 


Payee's Invoice No.


Amunt Approved 
1.O(cY4ia	 3.00 


?tt4$,Oo(Oov.$b* 3,Th,OO 


Period 


-4j -'"7L



	


EXPIANATIO	 . 


p	 *t O	 :* 4gw.. etun4:,,.	 .	 su..:. 


.O £e et 20C)	 aflEo	 to irk az*1Mtiofl cte4 4	 2, 1963. 
110 tt, of	 o** 2 ft. of Z..out * 1*tz' b r4*,stt.4 it 


*rat	 *stitte* new 
flrttth* sippr'av4 tr 4** 1$' 61,00 
roN	 ar	 2' c) 61,OG	 22,CO 


..............• 


OV't I*r	 213W,00 


•	 .2k,
not et pproed. 


zt1dodng proved toP Ju3p 300 L*s	 2,360,00 
tar	 ml 63.00 


Drcwed tar Ju1y 2'	 •	 122,00 
mn *rov tor 13v 12' 0 Lø	 ______ 


• 	 V 	 •	 .	 ot1
a,s,o0 


Any reclaim for items deducted 
must be supported by the original of 
this statement and submitted to the 


ctt*i $ogtona3 roc*ar 
I 


•e 
co *otn ejtone3 4rotar


• Suspension made by 
•	 (Sgd)	 OPAL A0 SHELTON' 


•	 'S1gnature 


*. Ststm 
cw..., M.c. tth 


Title


71i165
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MME, FORM 60	 UNITED STATES 
SEPT. 1959	


o ARTMENT OF THE INTERIOR 


	


OFFICE OF MINERALS EXPLORATION 	
Docket No.	 ____________________ 
Contract No.	 2140 


14-23-090-. 
OPERATOR'S MONTKLiVUCHER	 For Month of	 ''YII 1963	 Contract Amount $ 


o	 ' N	
LITTLE SJA MINING	 y	


Gov't. Participation °k 50 $ 3,875,O() 


309 Radio Cntr.i i4g.	
eraI(s)	 gold 


COST CATEGORIES


•	 FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
"	


:dz ::::...............
Drifting 
Crosscutting ..............................
Drilling 


(2) Personal Services: 
Supervision &Tochnical 	 .......


O utside Consultants	 .............. 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber	 .......................... 	 ........ 
Explosives	 ....................... 
Pipe	 ...........................................
Rail	 .......................................... 


(4) Operating Equipment: 
R ental	 ...................................... 
Purchase	 .................................. 
Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical	 Work	 .......................
Payroll	 Taxes	 ........................ 
Employee's Liability Ins ........


....................................
.::::::::::


2,360.0 20,985.00 *23,345.00 gj1cdJ-e) '; 3 vi 
8,662.0 20,191.00 28,853.00 4,t o j	 g--z 


244.(. 
______


1,342.00 
33'00


1,586.00 
241.00


/Zo-o /?aD ________
f 3ô 


__________ 


____________ ________________ _________________ ___________ ___________________ ________________


___________________ ____________ ________________ _________________ ___________ 
___________


________________ 
________________ ___________________ ____________ ________________ _________________


____________ _________________ ____________________ ____________ _________________ ___________________ 
____________ _________________ _______________- ____________ 


____________ _________________ ____________________ ____________ _________________ ___________________
- 


9900 _o-ô 50-.) __________ ______________ __________ 


____________ _________________ ____________________ ____________ _________________ __________________ 


11,474. 42,650.00 ,124.00 2 '- _________ 
I certify that the above bill is correct and just and that payment therefor has 


not been peae.)r 
Date ______________ * Payee	 LITTLE SJ*	 MINING 


Per 7	 jtIe	 **1Mtt


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$_3, £7SL 


.. Ignature
Authorized Certifying Officer) 


I 
Dote	 /	 U	 Vou. No. _____________ 


(SEE OTHER SIDE) 


* Wn a voucher i	 sign d or eceipted in the name of a company or corporation, the name of 
the person writing	 e c mpany or corporate name, as well as the capacity in which he signs, 
must appear. For e	 le: "John Doe Company, per John Smith, Secretary," or "Trees- 
urer," as the:cade may be. 
A willfully false statement or representation to any deparbnent or agency of the United 
States as to any matter within Its jurisdidllon Is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)


(INsTRucTIONs ON REVERSE)







Certification by Government ReprStative: 	 "I 
I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 


project in accordance with the terms of Contract No. L 4,9 


Title Acting 'FieVd Office	 Date	 JG 28 ,ig 


Appr6ved or Alternate: TitI'e 
Acting R&d Oftice 4z	 Date	 G 2.8 19 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to, the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND,' the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any - unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three. sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts,only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor persoruiel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) an4 (6) include all claimed 
costs of labor, supervision, technical' services, oper-
ating materials and., supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing. 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed 'under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: '(a) certified' copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, 'gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment - 
of the final Operator's Monthly Voucher.	 ' . ' 


INT.DUF. ,D.C.9-







'..-'.'	 ' 
SEPT1959	 ___ UNITED STATES 


DE TMENT OF THE INTERIO 
OFFICE ' OF MINERALS EXPLORATION 


OPERATOR'S PROR.EPORT	 'For Month of	 A*iy, 1963	 Docket No. 6148 


	


t1TE$AMININGC0'APH ' 	 '	 ' 2140 Operator s Name	 Contract No. 14-23-090—


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


Drifting	 feet,	 142	 473 
Crosscutting:...........................H' 	 26


28 '853.00 ?4 qj /7 
---i-;— z--- ,zz. __________ 


Raising ....................................________ _______________ _______________ ___________ _______________ 
___________ _______________


________________ 
________________ Shafts ....................................._______ ________ _______________ _______________ 


Winzes	 ..................................
__________ ______________ ______________ _______________ OtherUnderground ...................______	 _______________


_______________ ___________ _______________ ________________ Drilling, Core-Diamond ..........._______ ________ _______________ 
Rotary ............. 


Drilling, Non-core-Diamond.... 	 _______ ________ _______________ _______________ ___________ _______________ ________________ 
________________ ___________ _______________ _________________ 


__________ _______ _________ __________ 
Percussion feet	 2U8	 241 241.00 jjd '	 /9J 


__________ ______________
__________ 
_______________ ______________ 


Rotary...... ._______ ________ ________________ 


Chtrn..........____ _____ __________ 


Roads	 and	 Trails .................... 


Miscellaneous .........................______	 _______	 _______________ 


Stripping ................................._______ ________ _______________ 
Trenchlng	 hours	 IUU	 980


_______________ ________________ _______________ 
23,345.00


___________ 
/O) qO __________ 


Test Pitting	 .......................... 
Other Surface Work ................._______ ________ _______________ ___________ _______________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ......................................................... 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases ......................................................... ______________


qq (20 _______________ AnalyticalWork	 ...................................................................................


TOTAL TO DATE (perMME.Form6O)	 ...................................
54,124.00 . ' 


REMARKS	 '	 ' MARKJØ	 447 


6	 li P1-


(Continue on back) 	 ' (Continue on back) 


The undersigned cOmpany, and the official executing this certification on its I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief,


complete and accurate to the best of my know-
ledge and belieL 


Date	 8/21/63	 Operator UTILE SUAiI MINING CA)W 


______________________ Title 	 Pr•sidsnt	 '


Signature( 14-


'Title	 Acting Field Offirr /rr 
P	 ' 


A wi11full	 fal e stat	 ent or representation to any department or agency of the United States 
as to any matte	 its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


'	 '	 Government ReprIent"ive 


2. 8	 963 Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)
	 MARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Reha bilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. n('sq_







Mikado 


Little Squaw 


1W 
31 
41 
SW 
5E 
GE, 
a 
I 
4E 


Iota is


S	 . 
NARRATIVE REPORT



July, 1963 


The Mikado Mine 200' Level East Drift was extended 68' eastward along 
the footwall of the Mikado shear zones placing this face approximately 
b.neathtrench 1 East. No appreciable quartz was encountered, no samples 
taken. A 2' crosscut was driven to the north to enable the drilling of a 
56' longhole towards the hangingwall. Cuttings from each four feet were 
collected and sent to the Alaska Department of Mines Assayer at Fairbanks. 
This East Drift was abandoned at this time due to falling ground, (all 
rock bolts on hand were used and an additional shipment 	 arrived to 


date) and work was continued in the 200 West Drift. Upon completIng 74' 
of advance along the footwall quartz vein, a	 cross-cut was driven to the 


north to enable drilling a 60' longhole toward the hangingwall, about 
thirty feet.east of th. drift face. Another 60' hol. was drilled, 
approximately 55' east of this, and an additional' 32' was drilled in 
the hole started last winter0 The quartz in this footwall drift was 
sampled at 5' intervals and these samples were shipped to the Alaska 
Assayer, as were the longhole samples0 All longholes were sampled at 
4V intervals. 


Three deep trenches at the Little Squaw Mine were dozed to frost, as 


weri 6 trenches at the Mikado. Mikado Trench 1 West was considerably 
enlarged to determine the best location for the 100' level portal site. 


Road was built to this site and equipment and shop building mov.d up 


from the 200' level0	 ' 


All other Mikado trenches appear the same as when mapped last year. 
The ones worked this month are now deeper and somewhat wider. They 
will all be deeper.dfurther as the ground thaws in August, except 


trenches 1W, 2W, and 1E, which ars completed0 At the Little Squaw Mine 


three trenches below the mine were dpened to frost, these and the 
rest will be deeperulagain in August. Frozen quartz and gouge in these 


trenches indicate that they are on the vein structure. 


Breakdown of bulldozer time per trench is as follows: 


D-8 hourt, 
30 
11 
13 


6
7 
8 
5 
5 
5 


6Ohrs0
	 40 hrs. 


Assay results will be included with a later report, as soon as they are 


received from the State assayer.
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MMEFORM6O	 çV'	 UNITEDSTATES 
SPT. 1959	


- 0 ARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 	


DocketNo.	 _________________

Contract No. 


OPERATOR 'S MONJUCHER For Month of 
rn 1963	


Contract Amount $167,750.00 
Gov't. Participation° 


Operator's Name LITTLE S(LUA MINIMA COIPANY 	 Mineral(s)	 gOld 


Address _309 Radio Cantral 8l.. 5pokane rnah. 99204 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
•	 TOTAL	 REPORTED	 •DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing................................... 0,985.00	 1 20985.0O 
Driftin	 1' 346i_ 8 845.00	 20,191.00 43C .6I) __________ ____________ 


Crosscutting	 244.00 1,098.00	 1,342. 
Drilling	 33.00	 33•	 _________ _____________ ________________ 


(2) Personal Services:	 - - 


Supervision & Technical 	 - 


Outside Consultants ...............____________ _________________ __________________ ____________ _________________ ____________________ 
Labor .......................................____________ ________________ _________________ ___________ ________________ ___________________ 


(3) Operating Mat'l. & Supplies: 
Timber..................... ____________ ________________ _________________ ___________ ________________ ___________________ 


Explosives .......................- 	 ______________ ____________________ _____________________ ______________ ____________________ _______________________ 


• Pipe ......................................... 


Rail..........................................____________ _________________ __________________ ____________ _________________ ____________________ 


._____ ______ _______ ___________ ________ 


(4) Operating Equipment: 


Rental ...................................... 
Purchase .................................. 


Depreciation............................._____________ __________________ ___________________ _____________ _________________ 	 .	 - 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........____________ 	 ___________________ ____________ _________________ ____________________ 



OperatingEquipment ...............____________ _________________ _______________- ____________ _________________ ____________________ 


(6) New Buildings, Fixtures, etc.	 ____________ _________________ ___________________ ____________ _________________ ____________________ 


(7) Miscellaneous: 


Repairsto Equipment .............____________ _________________ ___________________ ____________ _________________ ____________________ 


Analytical Work ........................_____________ 99.00 99.00 _____________ _________________ _____________________ 


Payroll Taxes ....................... 
Employee' s Liability Ins ........____________ ________________ __________________ ___________ ________________ ___________________ 


Io.00 ,ow.	 A2,óO.00	 _______ ________ 


I certify that the above bill is correct and just and that payment therefor has 


___________ * 
payePTT'(r8iA MIflNQ owrn 


itie __________________________ 
* When a voucher is ign d or ?ecelpted in the name of a company or corporation, the name of 
the person writing the mpany or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company', per John Smith, Secretary," or "Tress. 


as thecae may be. 
A willfully false statement or representation to any deparinent or aqency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INsTRucTIONs ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$ a379 


Signature
(Authorized Certifying Ofticer) 


Date________ Vou.No. 33'3 
(SEE OTHER SIDE)







Certification by Government Repr•ntative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _f4 


A	 JW1 t) 


Signature	 Title	 Date rtw . - a 


Approved by OME Executive Officer or Alternate: 	 / 


TltIe Acting Field Officer 4..2T	 Date AYG 2 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to he 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrate4 and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to athird party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accoui*ing, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory. prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.9-







•MEFORM61	 UNITED STATES SEPT. 1959	 IDFP TMFNT cF THF INTFRIO 


Operator's Narn.eLfl11iBJ MINING	 Contract No. 14-23-090—


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


Drifting	 ;Mt	 186	 331 
C ro sscut ti n	 _____ ___4___	 ,


2019i.00 ,,2Z( ________ 
. _______ __________ ___________ 


Raising.................................. 
Shafts ..................................... 
Winzes	 ..................................


___________ _______________ ________________ _______________ OtherUnderground ...... ._______ ________ _______________ 
Drilling, Core-Diamond ...........______	 _______	 _______________ __________ ______________ _______________ ______________ 


Rotary............. 
Drilling, Non-core-Diamond....	 _______ ________ ________________ - _______________ _________________ ________________ 


Rotary......


eM	 ior*	 33 33.00 _______ - ___________ 
Miscellaneous	 ........................ 


Roads and Trails .................... 
Stripping	 ____________ 
Trenching	 ours	 non	 880


________ 4,zq 23 ,# ___________ 
20,98.U0 ______ ________ ?5	 9O 


Test Pitting	 .......................... 
Other Surface Work	 ................ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of	 Mine	 Workings ......................................................... 


New	 Buildings,	 Fixtures,	 etc............................................................ 


Operating	 Equipment Purchases	 ....................................................... 


AnalytIcal Work
99IOO ________________ 


-	 a 
TOTAL TO DATE (perMME.Form6O)	 ..................................


Q°.:00 j-


REMARKS REMARKS 


•	 •


Q fr4) , f3 
'c'4t 


(Continue on back) (Continue on• back) 	 (ce,9 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 ,


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Date	 8'2t'63	 Operator LITTLE $JAt MINIiG CØWM(1 Signature 


Per	 Title /'Z2&21 ,5 'Title ______________________________ 
Government Representative 


A wiliful1	 false stat	 nt or representation to any department or agency of the United States 
as to any matter within its Jurisdiction.is a criminal offense.. (U.S. Code, Title 18, Sec. 1001.) Date ________________________________________


(INSTRUCTIONS ON REVERSE) 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S ROGRE&&eREPORT	 For Month 0f"k, 1963	 Docket No, 


_______________	


j. 6148 
------







J 


REMARKS (Cont.)	 .IIQMARKS (Cont.) 


jI2 1 fl/fe T-
q' 


))aiiZ 4 fl di6 


	


7'OkQI. ?	 /6teQLL) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. .D.C5q— a7







L1


S	 S 


NARRAT I YE REPORT 


kira, 1963 


The Mikado Mine 100' Level drift was extended 16' eastward along the hanging 
wall, In the Mikado sheer zone0 A turn to th. south In this drift forced 
its abandorant du. to Inability to slush *ack on this level around a curve 
economically with the cqyipment available0 This drift wIll.be continusd when 
It is holed from the surface0 


The 20O Lvel East drift was advanced diagonally across the shear zone 
to the footwall 9 and a two foot heading cut in th. rib of the drift at the 
footwall as a cross-cut to furnish room for longhole drilling back across 
the shear In th. event there Is insufficient time for additional advance in 
this drift. No mineralized quartz was encountered In this work, and no 
svplss taken0 


The 100' Level Past drift was advanced 5O along a strong footwall vein of 
what has been well mineralized but low grade quartz0 A V cross-cut was 
taken in the rib as shown on the accompanying sketch, to facilitate longhol. 
drilling to th. hanging wall. Samples of the quartz were taken at 5' 
Intervals and shipped to the Alaska Department of' Mines Assayer In Fairbanks. 


There was no trtsnchlng during the month, the rest of' the crew and equipment 
being tied up completing a 4,500' landing field at Chandalar Lake, and 
working on the foad connecting this field to the Mikado Mine. 


Assay results for sles shown will	 $tiadd.with a following report, 
as soon as it is received from the Alaska Department of Mines Assayer.


:
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FOR OPERATOR'S USE 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


20,985.00 20,%5. ______ 
,307.GO 3,538.00 8,845. 


1,098.00 1,098. ________
33.00 33. _______


------I


COST CATEGORIES 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing............................... 


Drifting. .................................... 


Crosscutting ............................ 


Drilling .................................... 


(2) Personal Services: 


Supervision & Technical ...... 


Outside Consultants .............. 


Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 


Ti mber	 ..........................-........ 


Explosives.............................. 


Pipe ......................................... 


Rail ..................................... 


\\ 


MMEORM6O.	 UNITED STATESJUj 2 SEPT. 1959	
D ARTMENT OF THE INTERIOR 3	 6148 


OFFICE OF MINERALS EXPLORATION	
Docket No.	 ___________________ 
Contract No. 


14-23-090-. 
OPERATOR'S MONTHLY VOUCHER 	 For Month of	 1963	 Contract Amount $ 


Gov't. Participation ''	 $	 * 


Operator's Name	 LITTLE SQLJA tI?3IPG COPAV? 	 Mineral(s) 


Address	 fj Central aldg., Spokane 4, Wash. 


(4) Operating Equipment: 


Rental ...................................... 


Purchase .................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operoting Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ............ 


Analytical Work ......................
	 D 


Payroll Taxes ........................ 
Employee's Liability Ins....... 


.....................TOTALS ..:::::::::: 	 , I.W	 ' Ji 


I certify that the above bill is correct and just and that payment therefor has 
not beer tr*ss 
Date WJWQ.3	 * Payee Uttle Squm M1nu Conpany 


Title 
PresideM 


* Wcen a vouc er is igne# or receipted in the name of a company or corporation, the name of 
the person wri g	 company or corporate name, as well as the capacity in which he signs, 
must appear. F	 ample: "John Doe Company, per John Smith, Secretary," or "Treas-






urer," as thecade may be. 
A willfully false statement or representation to any deparbrient or aqency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


413.,CZ-7fJ.a)	 g'.) 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 
in. the amount of.	 - 


$_ 2 Cs3. J' 


Signature
(Authorized Certifying Officer) 


Date_________ Vou. No. _______

(SEE OTHER SIDE) 







N1 


Certification by Government RepSntative: 	 -' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an eploratin 
project in accordance with the terms of Contract No. 	 (' 


S i gna ture 6 c&4_ 	 Title Acting Field Offir1 '91 	 Date•	 19 1963 


Approved by OME Executive Officer or Alternate: 


Signature ______________________________ Title Acting Field Officer )	 Date	 19 19 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 


— "Actual Cost" contracts qnly. 
Under "Fixed Unit Costs" and Category (1) 


report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica 
ble to Categories (5) and (6). 


•


	


	 Under Category (3) include the claimed costs of 
all project materials: and supplies other than those 


• used for work under Categories (5) and (6). 
Under Category (4) report claimed rentals on 


equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial . rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll' taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 
• The requirement for submitting documentary evi-


dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.9— alS?2







1 MME FQRI 
SEPT. 1959 UNITED STATES 


• DEP TMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 •For Month of 	 May, 1963	 Docket No. 6148 


Operator's Norn.e 1 I	 V S lAW M N I N GO MPA	 Contract No. 14-23-090—_2140 


FOR OPERATOR'S USE 


OPERATION	 UNITS UNITS i
	


UNITS TO	 COSTS TO THIS	
DATE	 DATE MONTH 


-	 FOR GOVERNMENT USE 
APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED\ 
COSTS TO 


DATE 


.'7 —. ,e)Drifting...................................'eet 	 -	 145 'I Crosscutting	 18 
Raising..................................._______ ________ _______________ 
Shafts....................................._______ ________ _______________ 
Winzes...................................._______ ________ _______________ 
Other Underground...................._______ _______ ______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary.............._______ ________ _______________ 
Drilling, Non-core-Diamond.... _______ ________ _______________ 


Rotary...... 
Clntn.........._____ ______ ___________ 


Percussion 'eat _______	 3 
Miscellaneous ..........................______ _______ ______________ 


Roadsand Trails....................._______ ________ _______________ 
Stripping...................................______ _______ ______________ 
Trenching ................................hpr 	 RO 
TestPitting ............................______ _______ _____________ 
Other Surface Work ................._______ ________ ________________ 
Initial Rehabilitation and Repairs..................................................... 
Rehabilitation of Mine Workings........................................................ 
New Buildings, Fixtures, etc. .......................................................... 
OperatingEquipment Purchases ....................................................... 
AnalyticalWork ................................................................................


33. cO 


/4 7iY'O 


TOTAL TO DATE (perMMEForm6O) .................................. 


REMARKS	 REMARKS 


(Continue on back) 


The undersigned company, and the official executingthis certification on its 	 I certify that the information above is behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-complete to the best of their knowledge and belief. 	 ledge and belieL 


963 Operator Little Squew Mining Co.. Date du	 ___________________________ 


Per


representation to any depariment or agency of the United States 


_______________________ Title 	 Prsdent	 • Title Acting Field ffjce'	 '
Government Rep 
A wiUfulit false a 	 nt 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date	 JJN 1 0 


______________________________________________________________________________________ 	 •	 -.--
(INSTRUCTIONS ON REVERSE) 


(Continue on back)







MMEQRt61	 UNITED STATES 
SEPT.	


DEP TMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of	 May, 1963	 Docket No. 6148 


Operator's Name_I I.F S1AW MINING OMPA	 Contract No. 14-23-090—	 2140 


OPERATION UNITS


FORO p ERATOR'S USE FOR GOVERNMENT USE ______ 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................____. 	 ____	 145 
Crosscutting ...........................II 	 _______	


18 
Raising ................................... 
Shafts .................................... 
Winzes	 ................................... 
OtherUnderground . .______ _______ _______________ 
Drilling, Core. Diamond ..........._______ ________ _______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
Chisn ......._____ ______ ___________ 
Percussion	 et	 _____	 .33 


Miscellaneous ........................ 


Roads and Trails .................... 
Stripping ............... .____	 _____ __________ 
Trenching ................................hpr 	 none 
Test Pitting	 ........................... 
Other Surface Work ................._______	 ________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ......................................................... 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases 	 ....................................................... 
AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MME.Forrn 60)	 ...................................


$8,845.00 7 /4'J cioa 
1_,09800 ij_O'1.ad 


__________ ______________ ________________ ______________
___________ _______________ ________________ _______________ 


___________ ________ ___________ ____________ 
33,00_.


' __________
_


___________ __________ 
20,985.00 l._ J72 /4 7iO.'O 


.
. 


9900 -


1_0O_ ''" _"_"
11 


V_	
/_	 0_" '.' 


REMARKS	 .	 .	 .	 . 


(Continueonback) .. .


REMARKS 


(Continueonback) 


The undersigned company, and the official executingthis certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 	 . 


Dote	 Ju,c_18,_1963— Operator Littlo_Squaw_Mining_Co. 


Per	 .	 Title	 Prsdent 


A wil1full	 false a	 nt or representation to any department or agency of the United State. 
a	 to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature' 


Title	 ActingField_0fjcer 
Government Repreentati e 


.p	 . 
Date	 't'it	 _Q


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


	


-	 MARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61, 


This report is the second of the three parts of the Opera-' - 
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of; all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
'Initial Reha bilitation and Repairs" covers all rehabilitation 


and/or repairs other than the rehabilitation of mine workings. 
The item titled "Drilling, Non-core Percussion" includes 


all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations 'not specified'.on 
this form.	 V 


INT.DUP. .D.C.S9-. I.V7







O1 DOCKET NO. 6148 
LITTLE SQUAW MINING CO.. 


P4AFVATIVE DESCRIPTION 
to	 4, 1%3 


Vork at Chindalar Lake bçan in early April with tun-up of quipmsnt 
and clearing the ice for a 5,000 foot by 100 foOt landing field and for freighting. 
During April and early IMy approximately 75 tons mare air freighted to Chandalar 
Lake from Fairbanks and hauled by bulldozer to the base o 	 it Big Creek for 
s.r bulldozer tr.nching on th. Little Squaw and Mikado zonss and to the 
Mikado ci', where underground work began on about May 9. 


By that tim. fiv, man and a cook marC working, mainly on .quipmant repair 
and on the land airport at Chandalar Lake, and two man mare cutting stulls and 
reopening the Mikado preparatory to the start of drifting. 


Since early May bulldozer operators and mechanics hay, been working 
10-hour shifts seven days a wa.k with D-8s and D-8 and 12 yd. carry-all, 
working two ten-hour shifts daily and a TD-18 intermittently. In lit. ,kane 
three D-& .nd one TD-18 will move ten miles inland to the Big Creek ccap ty 
bulldozer trenching in hopes that that can be coileted by m4drAugust. 


At the Mikado 87' of drittir mae coepleted with no *P** material 
found in the drift, as d.scribed on tK. aoco',anying sheet. Bfor. the shear 
zone has been crosscut by long hoW drilling and by croescut drtf* no asaaysble 
material will be availabi. unless drifting gets back on to th 	 irtz terial 
visible in cute above the drifting and fOund elsewher. in the shear some.


I







TarrativIIt . !\ 


Mikado lIme 100' Level drift was advanced 87' East along the hanging ' wall of the I4ikado shear zone, from a point 33 east of the main 
(i.e sketch). No quartz haa been enoount.red. Hanging" 


wall and shear zone appear quite distinctly in the drift. There was 
no apparent znin.ralizatjon to be aampl.d. Accompanying sketch shows direction and extent of advance reported. 


I


t


I. 


-z 


• ,•\ 


I
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MME FORM'O	
H SEPT. 1959


-' 1YNITED STATES 
i Ø ;-
D ARTMENT OF THE INTERIOR 



OFFICE OF MINERALS EXPLORATION
ntrI4'o.2... 


	


14-239626	 40 
ntraAjIunt	 $	 - 
v't. Partic'	 ion '' 


OPERATOR'S MONTHLY VOUCHER For Month of


	


	 ?iOV 194 
*nclustve 


Operator's Name	 UTYIE	 €I?flG i% 
Address O9 Rdii CiMrii 8t4.	 4 fish. 


-------------..	
FOR OPERATOR'S USE FOR G0	 iT APPROVAL ONLY 


LUI	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing............................... 
Drifting .....................................-
Crosscutting ..............................-
Drilling .....................................-


(2)Personal Services: 
Supervision & Technical ...... 
Outside Consultants ................-
Labor .......................................-


(3)Operating Mat'l. & Supplies: 
Timber ......................-
Explosives ....................... - 
Pip e .........................-
Rail .....................................	 - 


4qS1..9$r.t8— I-
(4)Operating Equipment: 


Rental ...................................... 
Purchase .................................. 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment ............. 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to Equipment iait* 


Employee's Liability Ins....... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received,	 that this account is correct and proper for payment 


Date	 25, 1963 * Payee Lifti.	 CD.	 in the amount of: 


$ 
* When a voucher ik aijed or rceipted in the name of a company or corporation, the name of II 
the person writing the"company or corporate name, as well as the capacity in which he signs, I 
urer,' 1 as the:cade may be. 	 (Authorized Certifying Of 
must appear, For example: "John Doe Company, per John Smith, Secretary," or 'Tress- 	 Signature 


A willfully false statement or representation to any deparfrnent or agency of the United 	
Vou. No. _____________ States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date _________________	 _____________ Sec. 1001.)


-(INsTRucTIoNs ON REVERSE)	 (SEE OTHER SIDE)







— 
Certification by Government ReprWtative: 	 :.	 . 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _	 140 


Signature	 Title	 Acting Field Ofticet: ,':	 Date'	 PR 3 '0 L3'. 


Approved by 'OME Exec tive Officer or Alternate: 	 - 


Signature ML-	 •' Title	 Acting Eield . Othcei	 '	 Date-_PR 30 93 


OPERATOR'S.MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost, of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-' 
cise description of the work performed, results accom-
plished, and any u.nusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole, logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four, copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use, of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating, equipment; and (6) the instal-
lation or constrUction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). . Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling ,and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except ' for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or 'Transcript)", followed by the signature of the 
Operator or his agent. One copy of each 'document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed. cost.s may. be waived by the OME 
regional Executive 'Officer' if he determines that it is 
impracticable for an Operator to submit this 'material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor 'is mandatory prior 	 payment 
of the final Operator's'Monthly Voucher. 	 . 


INT.DUP,D.C.9- 42







•/


FoRM6I, 
STAGE I I	


O .ThIITED STATES 
SEPT.	 DEPARTMEtJT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	 Docket No. 


1cat*i 
Operator's Name i **	 19frin^j	 Contract No. 14-23-090-. 	 2t40 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


.	 DATE 


Drifting .................................. 
Crosscutting ..........................—.fe 	 is 
Raising................................... 
Shafts.................................... 
Winzes	 .................................. 
Other U nderg round................... 
Drilling, Core-Diamond ...........______	 _______	 _______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
Chusn..........._____ ______ ____________ 


Percussion 4 
Miscellaneous	 ........................ 


Roads and Trails.................... 


Stripping	 ____ _____ _________ 


Trenching	 ____ _____ _________ 


Test Pitting	 .......................... 
Othe r Surface Work ................._______ ________ ________________ 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine 	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


Operating Equipment Purchases	 ...................................................... 


Analytical Work 	 ................................................................................ 


TOTAL TO DATE (per MME. Fomi 60)	 ...................................


/	 - / 5- j,	 ' 
____________


__________ ______________ _______________ ______________


________ ___________ ____________ ___________ 


3300 __________ 


- ,Z	 L __________ 
_________


çco t— I f) ':is-o oc 
_________ 


M,6600 


REMARKS 


(Continue on back) 	 S


REMARKS 


LLAft Q	 +	
q'z j,uAar 


(Continue on back) 


The undersigned company, and the official executing thiscertification On its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 tBS . 25	 i%3- Operator	 Utt1	 S 


Per ________________________ Title ____________________________ 
- 


A wiLtfull9 false ste	 mentor representation to any department or agency of the United States 
as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
áomplete and accurate to the best of my know-
ledge and belieL 


Siatur 


Title	 Acting	 Field	 Officer 
vernment Representative 3 j Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


	 I, 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis.. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other th1i	 mine workings. 


The item titled	 rill!ffig, Ôfl .core Percussion includes 
all drilling performed with wg 4iammer, stoper and mount-
ed drills. T.hç , . several iteths'1afled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP..D.C.9_	 77







..	 I 
EXPLANATION 


STAGE I I


With regard to the enclosed Distribution of Costs statement 
for Stage I I work at the Mikado Mine during the months of September, October 
and November, 1962, all efforts exerted in the district during the described 
period were directed solely toward accomplishing the exploration drift, crosscut 
and drilling described. All supplies taken to the camp were exhausted, and 
additional requirements were taken from stores cached in the camp. We have no 
warehouse in the area s all supplies being charged directly to the expicration 
project as they are purchased, and with the exception of' pipe, rail s powder, 
fuel and lubricants, there are no excess supplies purchased, - just minimum 
requirements0


Buildings in the area are all temporary, being minimum shelter 
required in the area for this project; compressor house &d shop are plank, 
canvas and tarpaper affairs erected at minimum expenses requiring annual 
recovering or rebuilding, depending on severity of winter wind and the degree 
of' slump on the unstable mountainside and new dump which is the foundation. 
More permanent buildings with solid foundation will be put up as camp development 
when ore reserves and cash on hand justify the expenditure, but are not re-
quirements for an exploration program of this size. 


The Mikado is a three man camp consisting of two small house trail.rs, 
one tent, and the above mentioned compressor house-shop, which is a l2v x 
tent over a solid 2" lagging frame. Power plant is a 165 cfm diesel powered 
compressor which is sufficient to operate one machine, but eliminatany possibility 
of doing any two things at once, such as longholing while mucking or drilling 
a round. This results in the entire cost of' the operation falling on the drifting 
or longholing as it is done, with nothing else being accomplished to deploy any 
of the costs. The result of this small and economical camp is a surprisingly 
low overall cost of' operation in ohe of the most remote and severe locations in 
North America, but a largaunik cost in the exploration project. This unit cost 
was further greatly exaggerated this fall by the fact that, we had to stop the 
operation at the Mikadojüst as it was getting underway, due to the absence of any 
remuneration from the government for its pledged participation in the past sunsr 
seasons trenching on the Little Squaw and Mikado veins. 


Blizzard conditions, extreme cold, seeping super-cooled water, 
and total freezeup of all water supply in the early fall cause a unique nLlnber 
of difficulties during the months of' September and October at this particular 
elevation and location in the mountains of' the Chandalar district that are 
difficult to visualize while enjoying the comforts of our office even ere in the 
north. It appears from past correspondence that such vision is all but impossible 
from a location in the southern United States, as evidenced by our present contract 
and such items as the maximum allowable unit cost of $1 per foot on longhole 
drilling. Costs allocated to longholing were determined as one 48th part of 
the total costs of the 48 working days spent at the Mikado this fall. The 
rest of' the costs went against the drift and crosscut0 


Insurance ratereported for the Fund Insurance Company is for the 
industrial accident liability insurance required by the laws of the State of' Alaska.







S ±	 I 
PaT'ge 2 


This is an audit-type account at the rate of $8.74 per $100 of' payroll for the 
underground work. Source of costs quoted for the small amount of material taken from 
previously purchased supplies already on hand are listed below. 


Equipment costs shown depreciated under Category 4 were based on 
the total costs of each item of' equipment as recorded in the company books for 
the years 1959 and 1960, when these items were purchased. 


Equipment not used this fall, such as slusher hoist, scraper, blocks, 


and cobra drill, were not included in ths cost. 


We have not yet received our bills and invoices for groceries and 


assaying, but since our costs are already well above the contract maximums, they 


shouldnt be necessary. 


Stage II - Category 3 - Items taken from stores at Nikado. 


Rail, Splice Bars and Bolts, Spikes - from Carrington, 1959 invoice. 


Vistac - from Standard Oil 1959 invoice. 
Pipe - Copco invoice # 1900 4/7/60 
Powder - Carrington (Fairbanks office) 1959 invoice # 443F 5/8/59 
Ties - Fairbanks Lumber Co. invoice 4/27/59 
Fuse and Caps - Carrington invoice # 443F, as above for powder 
Salt - Samson Hdwe. Co. invoice 4/28/60 
Delo, Gasoline and Diesel - Current Standard Oil Co. invoices. 


Insurance - work at Mikado during Sept. Oct., and Nov. 
Classify as Underground:


Labor = $3,470.66 
Super = 264O.00 


$6,110.66 = 61.11 Hundred 


Fund Insurance Premium Underground 	 x 8,74,pe r $100 payroll 


$534.10 


St. Paul Fire and Marine - Liability Ins. $112 Premium per year. 
Work year April thru November - 8 months. 
Underground Octob.r & November - 2 months. 
2/8 x $112 = $28 applicable to Stage II 


Footage - 53V Drift	 23 V x cut (18 in raise) 
( 5g at face of drift) 


33 Longhole - 1 shift
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Contract No. Ij. 
O,..44	 14-2 


_______ Contract 


Gov't. F34SiJQ


OE 6148 
MME FORM 60	 UNITED STATES 
SEPT. 1959	 DE ARTMENT OF THE IN 


OFFICE OF MINERALS EXPLOti 


OPERATOR'S MONTHLY VOUCHER For Month	
I 


Operator's Name 
Address


I	 FOROPERATOR'SUSE 


	


COST CATEGORIES	 [NTHLY	 PREVIOUSLY	 TOTALS TO 
I TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing............................... 
Drifting. .................................... 
Crosscutting ............................ 
Drilling .................................... 


(2) Personal Services: 


	


Supervision & Technical	 1772.13	 1238.70	 .3010.83 
Outside Consultants .............. 


	


Labor............................... 66,0u 	 5252.65	 8218.65 
(3) Operating Mat'I. & Supplies: 


Timber ..................... ____________ ________________ __________________ 


	


Explosives ...............................99.80	 —	 99.80 
Pipe ...........................................


	


?161.71	 96T 
cat p*ris	 . _______ 167.60	 167.60 
shap	 ______	 72.90	 7290 
..........................................______ 	 82.49	 82.49 


(4)Operating Equipment: 
Rental ......................................


	


__________ .'°'°•°	 iso. 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment ...............____________ _________________ _______________-


(6) New Buildings, Fixtures, etc	 ____________ _________________ 


	


jpp	 (25.6O)	 (25.60 
Re airs to E uipment........ 


* ak	 —	 168.90	 168,00 
P lIT	 8	 '45	 749.03 


	


I ee's L_iobili Ins	 ____________	 .	 544.tfl 
•AiAp Trar	 15t)0.00 1590.00 


	


061.79	 i38?.uO 2448.79 
Cost	 100.59)	 .iu) _________ 


....:::::::::: 90.O0 20,bu.is 29,218.13 
I certi that the above bill is correct and just and that payment therefor has 


notb	
*	 Utti. Squ &tInj, Co. 


Date	 Payee 


Per , LE'	 f.-74s Title	 IS*id*it 


* When a voucher j \si1ed o receipted in the name of a company or corporation, the name of 
the person writing the'company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas. 
urer," as thecade may be. 
A willfully false statement or representation to any deparbnent or agency of the United 
States as to any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.) (uwsTRIJcrIowS ON REVERSE)


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


'?6 I2 2O,O ZV 2 Y4' o-d 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$______ 


Signature
(Authorized Certifying Officer) 


Date_47 7' 3 Vou. No. ______

(SEE OTHER SIDE)







Certification by Government Reptntative:	 . 


I certify that to the best of my knowledge and belief the conjractor submitting this voucher is operating an exploration 
project in accordance wi the terms of Contract No. A(4c A,ij	


3 0	 63 
Signature	 TitI	 Acting .Fi&d Officer: : 	 Date.:, ..	 ...'.., ' 1 


Approved by OME Execu5ve Officer or Alternate 


Signature	 .	 Title ._.	 Acting FiId Officer	 Date APR 3 . 0 . 1963 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report .is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certificationin the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under. contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials, and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, • and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine. 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


• Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list eaáh employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for 'submitting documentary evi-
dence of claimed costs, may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of'waiver of this requirement an "ori-site" 
audit by an OME auditor is mandatory prior to payment, 
of the final Operatbr's Monthly Voucher. 


INT.DUF. ,D.C.9- 4LV2







TGI 
M,IE FORM61 
SEPT. 1959


•	 UNITED STATES 
DEPA TMENT OF THE INTERIOR 


PE PAiMrAI	 EI 1tATIP%M 
i 1 I	 i	 IV1I l	 ltt	 U	 Ii% I I 


OPERATOR'S PROGRESSRE-PORT.. --For-Month of _______________	 Docket No.	 ' 61& 


Operator's Name_t . tt1 	 "C	 Contract No 14-23-090--	 Un 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE 


0


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 
Crosscutting ............................ 
Raising .................................. 
Shafts .................... ._______ ________ _______________ 
Winzes .................................._______ ________ ________________ 
OtherU nderground ....................._______ ________ ________________ 
Drilling, Cork-Diamond ..........._______ ________ _______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary .......______ _______ ______________ 
•	 Chisn .........._____ ______ ____________ 


Percussion	 . 
M iscell aneous Cf,useer ifl 	 h#Wi	 3i 


access tc , sats	 ____ ____ _________ 
Roads and Trails


.... ___	 .	 ________ 


Trenching	 ____ _____	 5O 
Test Pitting	 .......................... 
OtherSurface Work ............_______ _________ _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
OperatingEquipment Purchases	 ...................................................... 
Analytical	 Work	 ....................................................................


TOTAL TO DATE (per MME.Form 60)	 ...................................


-


_______________ ________________ _______________ ___________ 


___________ _______________ _________________ ________________


___________ _______________ _________________ ________________


_______________ ________________ _______________ ___________ 


_________ ______________ _______________ ______________


________ ___________ ____________ ___________ 


O.OG _________ ______________ - 
______ ________ _________ ________


)p 


14?0.00
L 


oa_ S1O /_it _ 


________________ ___________ ________________


'fl'. 'a ___________


O 
___________ 


REMARKS	 . 


(Continueon back) 	 _.


0


REMARKS 
sAQJ-. 


(3 


(Continueon back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date tMfl	 _2&p__1963	 Operator Ut.ti _'qtMw 


I 
A willfu1l	 false eta	 nt or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and be1ie 


Signalure 


Title	
ActingFedOff tcer 


Go e	 t	 sentative 
SP	


Zfli 


Date


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was.written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. ,D.C.9-. 1.V7
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L TILE SQ 'A	 NC COMPA' Y 
3U t Pcio Central Bldp. 
5poHne 4,. Wash


Contract # 211'J 


CML 614' 


The enclosed diskHbution of costs statement for Ste I, July 
and September, 196?, with the followin2 explanation, is Gubmitte' fr yor 


approval conseqJent to the recent amendment in our Contract # 211' ([ Contract 
6i4E). All worL described as performed in July was directly an	 n.ire1y

essential to cornlet ion of' this contract as requirec of tHe oraknr in the 
last prirapb at the bottom of' page one of' Exhibit A, and as amendec0 


The terrain in the area we are workin H rnt'ed, vi 
ckeep rno1nr) in slopes	 There was no physici posri hi Ii ty )f p ci r• 	 v dczer 


or eq'ipmert ot U	 locat ions to he trencH,	 ervic. i e 


i tHoijt f i r st p i onenr j n	 n access t a ii .	 ,i r' ic	 vi d+	 9U i r	 C 


dczers and service truc to the trerichir 	 :. es	 1'	 ituup	 of'	 H 


connect ion heUeen tFi access trail r: 	 •ct	 krncHr.	 in 


Chanlar	 s i rcncei vable here,	 n	 ,r "jo ' : si re;;e t f	 prve rri 


participatin in ft: exnlordior	 a Ho	 'tr hoir	 en ir 


access to the t r encr' I n' j i tes fr .- 	 ' r"	 t'	 n i r ter'i o 1	 t jf tn s 


program.


The bi ii	 s	 .t S per	 c :: te as ou re uet f' 	 t 


nurpose	 f'	 L i	 c;nt	 ct i	 ; uriie. . I	 i	 t ;& o	 .r	 a i	 . ve y 


rk1l operf	 t. c	 le	 uc	 e ..'	 r eisterce i.. the 


tire i 3 f')	 i	 ' 'e	 if' t. t; e	 'ti an r r' ont	 .	 , 11 oo C 1.	 s 


Led 1 dii ect ly	 . ,r ; w	 ,	 r	 'ev f' 31	 t i r'l	 c'cornrl i'.h-


ments.	 !€c. ic	 i 1.; ;cr i;er t i	 H ne ssry t	 ye	 va :able 


at	 l 1 k•	 -.	 'nc	 H, c%P	 at-1 1c:nI U,	 r 


oper-r'r.	 I	 •	 1	 .	 tEH	 a	 re in lhc '. e iren 


be	 v..i	 .	 t.	 i	 4J. e . .	 ;',	 'eitar i	 cor'sider:	 '	 t 


cost c.rin;	 •kr	 •	 n •l.;.'	 richric •ie Iep	 husyj 


ti cy	 r '	 'er + C jr	 un i.	 pent ropai r inn 


reboti.	 •:	 t	 c	 ir	 1	 .erin	 are	 Nit reirs 


;c	 re' :	 ............•	 1:• .	 *',c:r jr	 +)	 surf;c 


ic . uiH	 . : , rH;	 .	 ft1rC is no	 ilovina na.a 


i H	 n r Hi	 •v	 reit	 3i	 ry	 CVt	 .e)reci.k iOfl, 


1	 i •	 f c. i	 I firot cD'±	 •c U	 e, riecanCe on	 irikerst 


on t.i' fHt cHo	 H c	 ' v	 he çokru	 t cover r,rrrn' wor 


ar,	 +er :'v	 ero'tu;P workin 1 part 


(.;urb i a .sira	 oper o+ an	 kH CLan iar, and o major con-


;i tlrit i or" t' e:	 a	 11	 per at i or i. H n Hi z i n	 of' camp overhead 


nd i nact i v	 I .	 e 'ave	 wr ii . ctmp	 'et e are no oo eeer s 


wr cio c .eifler	 r	 at 't ';uan fac i Ii ties	 ur i r	 the work i n'	 y ever ycne 


is n	 f'.cU	 or u '' w:i Lin	 ;upHy rcuui remerta 'rs 'urre.	 u near 


S 'O'i1' t	 'H	 ce	 re thoywii l i,.e required, and	 ec ou they ar 


nee.e	 U e	 :pe lot need +her0 This jF possible in a 	 carip 


because	 .1 prcceries	 re eoi]y skore	 in	 small	 't 1 t r y, arid	 ts,L L 


worth	 f c;'ler i .1	 prt;	 r.r t t cover much .'r ound.	 ire major i fe	 oich as 


tracks,	 rscLet, Lers, an roflers are dunped in the yard wiere &t
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Pap e 2 


mechanic can see them when he wants them, and the remainder of small parts 
take very li±tle shell space in the shop.	 If this mechanic had to check out

the items as he used them it would be to no one ? s benefit and a loss of his 
time. These people are not extremely literate, they work fast, and I'm too 
busy bepinp. work laid out ahead of them to be able to tabulate the moment 
every washer or seal goes into a machine. Our warehouse is the supplier 
in Fairbanks, and their record is our record of' stores. Ve can't afford to 
check anykhin out of our supplier's stores that we don't need, since what 
is checked out, m	 be paid for. The reason a supplier keeps on hand a 
larrie an: closely accounted inventory is because a small operator cannot 
afford a la r Ce enourh inventory and the accoun±inp involved to operate his 
equipment, and these suppliers stay in business because the country is 
filled wi t small operators such as ourselves, availing ourselves of' their 
serv ices.


All items claimed for July are items that have not been claimed 
on the previous reporU Hours claimed total 5f of the to+al workinr hours 
for the camp and for tHt month, exclu in the cook, and cookhouse expenses 
were allocated on that basis. 


The eleven days charcd in September for technical work cover 
firl mapping and attempted sampling of' the frozen, snow-filled cuts. The 
labor cHred is for the mechanic's time spent repairirni equipment that 
went to ot durinj' the season; items inder Catepory 7 were calculated as 
the proportion of tUne spent on the contract against total hours for the 
entire camp, or 1/3, as indicated. 


In sumrration, by the end of Aup ust we had bed a total of 
95	 U-H hours and Y3 1-18 hours in direct performance of' this contract, 
at an actual cash not lay of 	 For these hours, government participa-






tion pedseo under terms of the conract would amount to ¶(o of' $3d,135. 
We recently received a coHitianal approval of approximately $1'.,tJO0 of this 
expense. Approval of' the ercloed claimed s,95U would be a large advance 
toward reasoraUle fuLfillment of an honestly contracted obligation.. 


Accoi.panyinr maps show location of trenches on the Mikado and 
Little Sqa:w properties, witi a report of samplint done of the incompleted 
trenches on the ikado.. Lar ly freeie-up prevented completion of' any of the 
trenches. Pone of the trenchinp on tte'Little Squaw ot close enou'h.to 
bedrock to show any structure that could be sampled, althouph frozen quartz 
and pouge in th bottom of the trenches shows evidence of a mineralized, 
zone, as at the Mikado. All trenching can be completed during the summer 
of 1963. 


STACE I	 Categories 2,3,4, and 7 


Docurieritc.t ion: 
Payroll f'rr July and September submitted with previous reports, 


were all invoices for items charged in Categories 3 and 7. 


Cate . ory '1 - lpreciat ion is at the rate of $4U0/mo. for each of' the two D-'s 
used. Work vouchers for month of July dozer work were submitted with original 
apl;icat ion.







I. . 
MIKAIX	 TRENCH SAMPL1N 


JJ34CH # 1W: Samples taken	 in frozen zone of' crushed quartz and gouPe.	 Cut 


not yet to bedrock. 


Sample #19 '	 Crushed qtz and gouge (J02d	 oz.	 Au	 0.04	 oz. Ag 9.84 


20	 2' Crushed Qtz and gouge 0.0	 oz. Au	 Trace Ag 2.80 


TRENCH # 2W; Samples taken	 in frozen 7one of' crushed quartz and coupe.	 Cut 


not	 yet to bedrock. 


Sample 15	 -	 2' Crushed weathered qtz & arsanopyrite	 .21	 07. Au .04 oz.	 Ag 


16 -	 3' qtz,	 schist and gouge .12	 oz. Au Tr	 Au 3.50 


17	 -	 2' qtz and	 oue .02	 oz. Au Nil	 k .70 


18 -	 1 Crushed & weathered Okz & arsenopyrite
uZ. Au Nil	 P. .70 


TRENCH # 3W: No samples taken. Apparent evidence of shear zone in fro'en muck, 
but insufficient cverburden removed to -;How any definite structural 


out lines. 


TRENCH #
Trench a	 1W and 2 above. 


Sample fi 7 - 2' of' crushed and werthered quart? stowinr as indist irict 
streak of frozen overburden 0.04 oz. Au 	 U14 oz. A	 1.56 


Sample /	 - 1	 Quark, similar to # 7 Ti Au Nil Ap 


IJ Ch # 5W:
No samples. Cut appears similar to 3N above. 


TEj1E Samples talen	 of'	 distinct	 zones ':HinC	 in	 eep,	 frozen	 overburden.. 


All rnateri1	 crushed and	 Iihly weathered0 


Sample II 21 -	 1' Yellow stained material with 3" quartz. 
Ou oz. Au U.	 oz.	 A2 $1..6b 


Sample 2 1' Quartz, mostly gouge .02	 oz. Au r	 ii	 ag .70 


Sample :3 - 4 Mostly Qouge .02	 oz. Au Nil	 Ap .70 


Sample	 / 4 -	 3' Mostly goupe .02	 oz. Au Nil	 Ag .70 


Sample # 25 3' Mostly gouge 0.14	 oz. Au 016	 uz.	 A' 508 


Sample II 26 - 2 Quartz 0.08 oz. Au Tr Ap 2.80 


Sample # 27 5? Mostly gouge Tr Au .ii	 Ag







TRENCH SAMPLLNG .M!KADO cont. 


TRENCH # 2E: Samples taken of' indistinct zOnes showing in frozen overburden. 
All material crushed and highly weathered. 


Sample # 28 - 4' Qtz, some gouge 0.02 oz. Au	 0.18 oz. Ag $ .80 


Sample # 29 - 2' Qtz and abundant Arsenopyr ite	 0.02 oz. Au	 Nil. Ag' .70 


Sample # 30 - 5Q Frozen overburden with Qtz 0.02 oz. Au	 0.14 oz. Ag .85 


Sample # 31 - 4' Frozen overburden with Qtz 0.02 oz. Au	 0.48 oz. Ag 123 


Sample # 32	 1 1 Qtz with Areenopyrite 0.04 oz. Au	 Nil Ag 1.40 


TRENCH # 3E,: Samples taken of material as in 2E above. 


Sample # 33 - 1	 Crushed Qtz and gouge 0O4 oz. Au	 Nil Ag 1.40 


Sample # 34 - 5' Boney Qtz 0.02 oz. Au	 Nil Ag .70 


Sample # 35 - i	 Quartz 0.18	 . Au	 0.20 oz. Ag 6.52 


Sample # 36 - 2' Crushed Qtz 0.02 oz. Au	 Nil Ag .70 


TRENCH # 4E: As in above trenches # 1E, 2E, and 3E, Frozen overburden not yet 
completely removed.	 Evidence of sheared and mineralized area 
is aarent in frozen muck.	 Two samples were of' indistinct structure 
showing in the frozen muck, which appears to be weathered and frozen 
in place. 


Sample # 13 - 2' Quartz 004 oz. Au	 Tr$deA€ 1.40 


Sample # 14 - 1' Quartz O.02'oz. Au	 Nil Ag .0 


TRENCH..#5E; Condition of trench similar to that of' # 4E, as described above. 
All the Aikado sampling was done in frozen ground thru thick layers of' 
ice during a heavy snowstorm in early September. 


Sample # 10 - 2' Crushed Qtz and Gouge 0.02 Au	 Nil Ag .70 


Sample # 11	 - 3'	 Quartz	 . 0.16 Au	 .04 Ag 5.64 


Sample # 12 - 3' Crushed Qtz & Gouge 0.04 Au	 Trace Ag 1.40 


TRENCH # 6E; Still in deep frozen overburden, no structure yet uncovered.


The above samples taken from incompleted trenches on the Uikado Claims were 
not taken to determin, the value of' underlying rock in place, but to illustrate the 
continuity of mineralization and strength of' structure in this area. When the 
first 4' of' thawed overburden was removed from trenches 1E, 1*, and 2*, four samples 
were taken from mineralized zones shing in the frozen muck. At the close of the 
season an additional 31 of overburden had been removed, and the sane zones re-
sampled, showing an increase from 014 oz. Au to 0.28 oz., (Samples # 1 & # 15); 
0.02 oz. to 0010 oz. (samples #2 & #16); 0.12 oz. to 0.28 oz., (Samples #3 & 19); 
and 0.06 oz. to 036 oz., (samples #4 & 21). 
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o. 17' Jkvar& Stret

Spokane Ii, Washa1tc



?.bru.ri 27, 1.963 I •.3 


0


To:	 Chief, Division of Fiel& Opera 


Mting fte3 Officer, gioQ I 


$*jeet:	 .6i8 (Ool&), 
Lttte $*w Mini' ospeay 
Kika4o, .t at. C]*tne 


Msr iwdag District 
!airbsaks reoiset, Alaska 
Contrast 23O 


As. requested in oran of February 13, i963 there is euloaed 
the origii*l sad a o.rtia1 4ta of the vocbor for Stage XX wck which 
I have been olliag peading atther$*atioe of so.. stage XX work. 


I have spent the best part of three days atteting to reconcile the 
peral1, invoices sad uarrstivs report to the various oost distrLb 
tton sheets sad have few4 several points that reejitred clarification, 
TIUs was sttenpted with partiel s*ecsas &'ing a two sad aiie-hslf 
heur sassios is this offlo. with Frank Dirch, the operator 'a sup.r. 
visor, who prepared the voachar. There are 4*ubt1.ese øther point. 
that I have *i*e&, 


t.	 xir*tto 


*r. Isaper is oat of: town and sied the .rtUiestt en the sam 
east stibutian sheet betor's he left, so it still contains the 
phrase which yen have said is ao socspts]e. Jirob points ant that 
the phrase "to the best of s iaswndge" apenr in the certification 
on the sp1iotticn fern sad i o places an the Operator's Progress 
epart. I could nly point cat to kin that it doss not appear on the 


voueh*z' for. and repeat ar statesent that it is set acaept*b1 1, U 
there sane farther *xplasstion I can give as to why the phrase is 


en two doc• eats but act on the thdl 


The payroll sad the other accenting sheets are not certified b' the 
oparater, but rather than wait ttil sper retzm they are sent 
along for your ifotiss, As eaie of th. data on the payroll sad 
other sry shaste are sot iscled in the voucher, ant since the 
cest distribution sheet on which the voucher is bernet has been car-
titLed, as. ha. the voucher tern, )ixch has asked why siticøal 
cW'titicstjon is required.







F


2, Cat.Kory 2SuDervision 


Thi tint distrbution• sheet indicates no	 work October 19, 1*. 
aLusi., but e*p.rviiioa is osi*sd tsr the fuU ao*tb. lb'ch 
•zpl*ias that wtiile work at the prp*rt was shut down he aM. * 
trip to irbszi1s to order supplies end spent the balance of the 
tine posting progress ass and plaiming tuure werk, all at which 
was necessary to earry a the coSlrsct irk. 


Sinil*rli, the tins distribution sheet indicates that work at the 
property outd ovntber 2t1i, but supervision is claimed for the 
full ntnth of Zovemb.r. lireb explains that during the period 
bber 26. 30, inclusive, he rss winding iap affairs pertiant to 
the pro3sct in airbsnks and $pekane. 


The time distribution sheet ihOwe that two miners *acb worked 


17 regular shiftá at i	 00/ihift; •.	 . 
4LOO/shift . , overtime shifts at	 a 192.00 x 2 * _______ 


flus bonus 66 


Rowaver, the payroll and overtime ooa*itstion shows that each man 
worked 


17 zegu1*r shifts at $2.O0Jshift a $$h SOO x 2 a $3,038.00 
3 overtime shifts at $&OO/shU't	 3M 00 x 2 a *88,00 


Plus btnUs. 366.00 


Apparently the $1,838.66 was used in arriving at the voohered cost 
of labor,	 *tz'Ch stated that neither be nor the miners nolt,4 the 
&iscrepsnc, but that thtyr were paid the sneunts shwn on the payroll, 
$l,T'42.66.	 Thus thi vouchered total should be; 


10. ,	 *t	 3#.00/a* $	 320.00 
2 man 4as at 4.00/day * 96.00 


October	 38 men days at 32.00/day a 1,216.00 
lowsaber	 31.. man days at	 32 00/day - 1,038.00 


6aanday*st 4.0O/dsy 268.00 
lonue %666 


and not $3,70.66 as claimed.


2







p1


.


	


. 


En order to tsci].itØte mwkin the oerstor has slVsrs *tien his 
erossuta inelined at	 The 1U tisY of raise ine3sd in the 
bornia outation is sush a *croesaUt southerly frc th 1r1.ft, as 
abown on the plan and astion. The 8 feet .f videning oempri.sa 
-'fot lang bole station at the drift fees sad the thalent of 


more then 3 feet of dabbing the south side of the drift at the 
stsr4ting point to get on the 'vein. It is reoos*eni.d that th*s 
foe%sges be accepted, as the e3.sbbirg and drill station er. rsssan. 
abl. end the raise inst*4 of & crosscut is aors a *attsr of toreinOloy 
than an attespt to *ubvsrt the intent f the Oontrsct4 


en4ron and Ooany, 4u3.y U and 11, 1962, for saps to acoo*pony 
nsrrativ reports for Compiny lass in laying out CI York, and for 
posting !O$***. 


LDl0, August 29, 1962. ota1 smowt is $100O, not $io,ao, is shown 
on Category (:) distrbuton.sheet. 


Yin Airlines, October . Aomeportionof the. $1.o8 ihould be charged 
to cost of trexasp.rting sto.-oepita3. items. *	 pp 
no practical esens of eacin'ing the exact wei&it. According to )irch, 
it is a aU stov, w.L4ng uot more than 50 pounds. It is suggested 
that tb dined $15 08 he reduced. by 50 pounds z $0.13 (invoiced 
cost per pound of fteight), or $6.o, end that $8.y$ be accepted. 


Gendron and Coipeny, October and 5, 1962, for priflts of iaaps. (se. 
above.) It is difficult to say how many prints of any gi'vwn map are 
necessary. If the propriety of this item is question, I suggest that 
the acceptable nunber of prints at say map should be at leist 5 for 
voucb purpoes and 2 for ccpany use • It should also be recognined 
that often certain prints wiU be required 2or field us. but will 
never appear with a voucher, 


øamson r4vere, October 30, 1962, for draw .. ota1 on invoice 
should be $lO.s0, not $10.30. he incorrect total shown on the inir4ce 
vat	 by the operator.	 . 


•	 Yertous items, iovenber 30z 


• .	 Carringten invoice, March 31,, 1960, sbàws uxit price for track spikes 
as $Q21a, not $0,21 shown on Category 3 eury sheetj $i.2O claimed 
should be	 . 
$&ason $srtwsre invoice, April 18, 1960, shove unit price fox salt is 
$0.07 per pound, not $09 per pound shown am Category 3 swary sheetj 
$27. 00 clatmetahou1ibàØi.00, 	 . .	 •.• 


.3







.	 . 


øtsndsrd 01). of s1ffornis inioice, hay 27, 1959, shows uait pz'i* 
40.608) not 40,61 sbown on Category summary sheet; $3 05 clsi*d 
should be $3.OIi. 


Envoices for varous freight charges oa.i : are *issin. Rate of 
$0.12 per poua. for freight from 7airbsnks to id air strip (wbich 
does not inelu.e any cost of hauling from the *ir strip to *i*) hs 
been sceepted subject to ait. It is suggested that a rate of 
40 16 par pound for freight from $attl. to the uine 53.aa be scoapted 
subject to sudit. 


Uer Noveabar 3G on Category 3 . si*sry sheet, p Los for ties at 
per h board feet was paid in 1959 when tie. were brought in. 


invoic. for lumboz is ss24 to be in the hands Of the company auditors, 
LeM*stez' end Dani.1s, Spokane. Xt is suggested that this claia be 
&ccept*d subject to audit. 


Freight charge of 40 96 per gallon for Ytatac oil. is said to be the 
rate from aeward to the mine sir strip, Acceptance nbject to audit 
is suggested. 


Thirty gallons of Dale as, 15 barrels of diesel oil, end 2 barrels 
white gas vee shipped in last eprng end vews inclUded in the first 
voucher ubaitta&. Th. voucher snt all invoices were returned, but 
in your moeMum of ?une 13, 1962, you advise that the Qontiact 
.a4 Audit Divisins has kept copies. 


The Category (3) sury shet s1z5w* total cost of items listed in 
footnote 5 of' ixhibit A" Of the c4*trsct. Only 50 percent grf the 
total cost for these items is shoim on the certified distributtom of 
costs sheet.	 S 


Qetgj	 4b19n 


The narrative report lists i* foU wing as not included in itims 
depreciated:


•
At4itsr's 
ots1 Value 


te • 


oist •...	 $2,226.56 
craper 


$1ccks	 '• •' 
H	 Cobradrill 14267. 


Total.







('
I 


*5 b*s cgputsd. depreciation *s foUo*a: 


	


Auditor's ia/31/6o total	 $7,79Q.6 


	


I.ees items listed above	 ______ 


	


Auditor's a/i/y total	 ________ 


x $17,813.12 $ $296.89 z	 s. $93.78 


Z em not sure bow the tol3mring it*s fit into tb. items of opersting 
equipeent apeeifted n thibit "A', $tags U, Category )i(c): 


Welding sn* outtin outfit 
snn.r s tank 


$sltpriming p*p with trailer aomting 
Xipr.ssure water 


The ftrst tv items are necessary for r*ing euient q*irs 
100*117, *$CL1X) Lu view of the ilated Lee*tion of the property. 
The other two items are necessary to gain and maintain adeiat. irster 
supply for 4xUUng and. cemp mae. It thus sppsar thet these it*s 
are necessary end dLrectly ontribute toward efficient *rrying Out 
ef the prOgram.


sC13***OUs 


birch explained the . claim for sirplaM. parts es follows a The plan. 
belongs to bin and wee often used to bring in supplies end, on some 
trips, personnel. lo claim was made against the contract for these 
trips. Repairs after a cz'aek'up, eat the installattee of skis were 
paid far by the company and for that reason are claimed. Z told. him 
that 1 bad sone doubts that the c3a4a coZd preperly be charged to 
the contract. The coat of flying mime car itheels to !'airbamks end. 
return by Wien Airlines is $23.k3, or 60 percent of the total cost 
Of $9.99 for airplane repair pert., including fr.tgh't. 


A* .ixplajned in .e narrative report,. the inoioe for ocerins liSa 
not yet available. The airline invoice for flying in groceries end 
produce is included, ... 


The tim dietribwt4can sheet indicates that a total of Q days board 
for two miners sheuld hsve been d*ductsd for *ovember Rowever, the 
payroll shows that only 4*ys board. was dsductsd.. The payroll dee. 
ductions totalling $1.i.00 are the figure used on Certified Distrt 
butiosi of Coats shet and the 	 fors 


*irch ws advised that certain itens vouchered. irnder Category (7) 
would certainly b disallowed., as they in no way bear on the legiti-
mate cost of exploration; iuoh items as. color film, cost estimate 



	


end plan of cyanid. mill, prints of 	 cyanide	 4rswing.







4i% I 
* bsv* no't checked the z'isoritsl sad wertical totals. on the varieus 
sr7 s*tt. to *U7 extent, altbougb inspection of the total cost 
coi.uan n psge 2 of the Csteozy 3 Umtribq*tion haet iMiestee that 
arithtie*3. iniecurso je. axist. 
Et is hop*4 that the foregoing will c1ai4 sone peints that other. 
viae would cause eonfusien.


D. 1. )lscLsr.n 
nclosur*s 


)ireh has Just brwJit in the Jul r 5ept.mber voucher, which 
he said is corrected as r*u.sted. in	 letters of tebruaxy 21 aM 
2, 1963. Th. ariginsi eM eli docts are else etcloeed. 


ci?	 S 


*esUaj coijis. tes 
*4a *rna







MM	 j-•	 UNITED STATES 
PARTMENT OF THE INTERK)R 
OFFICE OF MINEPL	 PLO TO	


'°' °	 61A 
CO'. ??C)C' Mc. 


14-23-090-	 21 
OPERATOR'S MONTHLY VOUCHER For nth of	 '_ 	 Contrec' Am.jnt _____________



p SI 


Op.rotois Name	 ..IT _I_SQA*_%IN1'\._CO _-	 _________________

Addrss U9 _RaLLj_tz _ti _Ski. 


-	
FOP OPERATOW, J	 FOP GOVERNWENT APPNOVAL. ONLY 


	


COST CATEGOE$	 MOT4L'	 PvIOu$LY	 TO'A,S T .	 '.4.'.Tp,L	 I'P&YIOU$LV	 ,OTAL$?O 
rja,TE	 PEPOTtD	 D*YE _________________ -	 __________ 


Fia.d U.'.' Casts and

(1) I.dspanè.nt Contracts:


-1'----	 ---------------------- - 
• D.ffif.'_........___..._ ------- ---


Cr.sssas	 .__.......... -___-_--- -__-_-_-_-_-----• - ----- --- -*	 -------4------


____ ____ i_lI— ___ ____ -liii 	 _________ 
............-•-.---•• ----	 . ----


(2 P.cm.l S.rvicss 
Svpervision &	 ••._.	 -	 -	 _i_?"--_._	 --	 ______________ 


•	 OutsiCs,ltor.s ......._.....	
_	 ____	 --________ ____________ 


Lab. .__...•......	 ________ _______________ 


(3) Op.rstin M.t'I.& Supplies: 


Ti.____._ ---- - --	 —i V____V________i- ----- -_________ ______________ 
(t.siv.s	 3'•.	 -- _______ _____________ 
PIp. - 	 ___ _______I _-4• .	 ____ __________ 
R.I	 --_.-_. _______ _________	 92.52	 ___________ _____________ 


	


_____ - _ii	 . _	 ________ __________ 
tt 1&lub. _ — _____	 -	 4,92	 _______ _________ 


r't	 j	 7755	 -. 


	


jir In _p&L _I _______ __________ 	 4.Z7	 ____ __________	 --
(4) .rsWøp fqi.ip.anti 


1.55sf ----_--- -----•-- ---_-	 - 


	


• Pu&s.s. ________ _____ -_- _______	 _______ _________ 


	


-_____	 ______ __________ 	 593_'7c	 ________ _____________



	


— -- ________-	 -t------_•_-------- ----- -____________ 

( I sflds.b & Rapó's: 


	


IIags. iiiivi'es, etc.	 __________ -______________ ___________ 	 - ______ ______________ 


Op..Wuss Eqvip.ant 


	


f) N.. IsfiEnos. Fi*ive.s, .tc. ___________ ________________ ____________ 	 _______________ __________________ 



(7) *.ssfI.ss.as: 


1i.Esàpisea? k 1 1 rair	 _______	 _________ V 


Lii	 -	 2Oi3	 --_____ _________ ___________ 


V	 ard	 -	 II6 •J11 _______	 - 
.y..'s Liabdity Ins._.	 _______ -	 )b, 0	 _____ ______________ _________________ 


t.ns. of P.ronne	 _____	 2L26	 _________ ____________ 


____	 ____	 ___ 


	


__ J


	 ___________________ 


I csntt that the abov• bill is coned and just an4 that paym.st the,skr Its's 	 Pursuant to su*.d i.eS.4M , I eIU 
eat b.ea receiv.t	 -	 that this accot is	 m •.d pn , 


25 1963 • p, Ltti $wWirn,C0	
ftVtheaaouatof 


P.r	 -	 --	 $ ____________ 


Oa vcbet Is	 or rsr.pted In the na of • cessy or 'orpor.Uan. the nanie of 
the	 wiitb the	 or corporate name, as well as the c.(lty in which be •ss.	 - 


	


Foe .al.: "John Do. Co.iy, r.r John Vkth• S.rrelary," or "Tree.- 	 oignatur._	 ______ 
, a th CS* SISy be.	 (Auths,t.sd C.sw	 Oeon) 


A e4J3 lip fda. a	 mri or s r..5n t on t any i.p<zr5r ant or a pn	 f the U it .-
	 V 


	


SSS as o iy rnatton wtthhs ls jurladicflon Le ertmizial olfans.. 	 Co1., rt. 18,	 Dot.	 Vow. No,







t
	 UNITED -,TATES 


upT.	 DERTMENTOF THE INTERI3. 
OFFICE OF MINtRALS EXPLORATION 


OPERATORS PROGRESS REPORT For Month of Dock.? No. - 


USI 


valor's N.v.L1tt1	 Sguak Mi -	 Contract No. 14-23-090- 
-


21 


=	 .	 -	 .-- 
FOR 0PERATO	 uSE


--- 
FOR G0VRP4MENTU$ 


ID1
APPOV*D APPOVD 


OPERATIOP4 UPiITS UNI 1 cosa U COSTITO 
OATf OATS DAYS 


.....................................__._ 
C,osscn	 ...................... 
Ràsin...................................... 


.......................................--.-- 	 ----.--.--.--------


..................................	 -.---	 ------------- 
. _-_ 


DvjIIk,s,C,,.Di.IanM	 ___ 
R.tovy	 _	 ______ 


DriIIIa, N.n-cor*-Di.ad...	 ____	 _--..-
R.sry	 ___--- ........_ ____ 
Chsn ------- ..----- 
P.vci.ssion	 t -_-._- 


Mès1Isanus ......................_... .____.- --- 
--. --- -	 ---------


R..ds .psd T,iIs	 __-- 


Sir ..............................- 	 -..------.-----__- 


Trsnchfng .........................	 ------	 --------
......... .-_--	 .. 


OiIi.r Simf.c. W.ik ............_____ ______ 
lnitaI R.$iáitoion and R.pairs 


RshádItdon of Mlvi. Workings 


New Svldinqs.	 Fixiurea,	 etc.	 .	 ................
Eaipm,nt Purchas.s 


t.iâyticd	 Work	 ..............................................


TOTAL To OATC	 (p.rMME Form 60) 	 ............................. 


58	
.j.	


353e.ocL. 
139dU-.	 ...-..	 .-_..--- ____ 


_._..


1-	 -------
------------.	 - --


___---.. 
----.--_.-._. 


-_-----	 . 
..._. 


33_-- - 
--


.--__-_--.---- --.--	 .
- 


.---	 -.----..--
---------------.4--


-	 ________ 


_.__-1


- 


iiMAks 1REMARKS


(Continue	 back) 


T ua s'' coapani. and tb. official .s.ostIag tbs certific*Uon os its 4 	 1 ceitify bat *s tb* 	 a. 
bh.W, k.by c.rtify tb tbs nbusos cøti'd 1 ts report is cotisct and 	 cotnplets d accor	 - bs it 


the b. of tbe kaOW1. and b.U.f. 	 1.dg. sod b.IA.L 


DUN _sa_25,_1963_ Op.rar Li hI._Sqi' _M_ritn _C.r__ Signature 


. ,4Ah'_..'i?'\__ Title _. __------ Title 


A flUt ala. e	 t or rpes.vitmofl to any d.ptmant or a5.ncy of fls Uott.d States 
a.	 antt.r wtth its jirtsdictoa a a cflisia& oflense. (U.S. Cod.. TIU. IS. S.c. 1001.) Date


Gova.aant Ra.esMlve 


NSTRUCT IONS ON REVERSE) 
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- EXPLANATION 


STAGE II


With regard to the enclosed Distribution .of Costs statement. for 
Stage II work at.theNikado..Mine during the months of September, October and 


-November, 1962, all efforts exerted in the district..during the described per-
iod were directed solely toward accomplishing the exploration drift, crosscut 
and drilling,described. All supplies taken to the camp were .exhausted, and 
additional requirements were taken .from stores cached in the camp. We have no 
warehouse in the area, all supplies being .charged directly to the exploration 
project as . they are purchased, and.with.the exception of.pipe, rail, powder, 
fuel and lubricants, there are no excess. supplies purchased, - just minimum 
requirements.


Buildings in the area are all temporary, being,minimum shelter 
required in.the area for this project; compressorhouse and shop are plank, 
canvas and. tarpaper affairs. erected .at .minimum expense, requiring annual 
recovering o.r:rebuilding, depending.on severity . of.winter. wind and the degree 
of slump on:the unstable mountainside and. new dump which is. thefoundation. 
More permanent buildings with solid foundation will be put up as camp development 
when ore reserves and cash on hand justify the expenditure, but are .not re-
quirements for.an exploration program .of.this size. 


The Mikado is a three man camp consisting.of'two small house 
trailers, onetent, and.the above mentioned .compressor house-shop, which is a 
12' x 14' tent over.a solid 2" lagging, frame. Power.plant is a'l65 cfm diesel 
powered compressor which is sufficient to operate one machine, but eliminates 
any possibility,, of doing any two'things at-once, such as longholing while muck-
ing or.drilling a round. This. results. in the entirecost of.the operation fal-
ling on..the drifting or'longholing.as it is done, with nothing .else'being 
accomplished to deploy any of.the costs. The result.of this small and.economical 
camp is a surprisingly, low overall cost .of.operation in,.one:of the most remote 
and severe locations, in North America, but.a .. large unit.cost.in the.exploration 
project. 'This unit cost was'further'greatlyexaggerated.this fall by . the fact that 
we" had to stop the 'operation at the' Mikado 'just .as it was getting underway, due 
to the. absence of any remuneration from .the government for.' its pledged partici-
pation in.the'past summer season's. trenching.on.theLittle . 'Squaw and Mikado veins. 


Blizzard .conditions, extreme cold, seeping super-cooled water, 
and total freezeup of all water supply in'the early, fall cause.a unique number 
.of difficulties during .the months of'September.and'October.at this particular 
elevation and location in 'the mountains of the;Chandalar district, that are 
difficult.' to visualize while enjoying the comforts. of our office even' here in the 
north. It appears. from past correspondence .that. such vision is all but.imposs.ible 
from a. 'location in.the southern.United' States, as evidenced by, our presant contract 
and such items as the maximum allowable unit cost .of .. $l per'foot on'longhole 
drilling. Costs allocated to. longholing ,were determined as one 48th part .of 
the'total costs of.the 48-working days .spent at the'Mikado.this fall. The 
rest of.. the costs went against the drift and crosscut. 


Insurance rate reported for. 'the Fund Insurance Company , is 'for. the 
industrial accident liability insurance required by, the laws of.the"State of 
Alaska.







- Stage'11'	 S	 . 
Page 2 


This. is an audit-type account .atthe. rate :of:$8.74,per:$100 of payroll forthe 
underground.work. Source.of.costs quoted for. the small amount of material taken 
from previously. pur.chased supplies, already, on' hand are listed below. 


Equipment costs shown 'depreciated under : Category 4 were based on 
the total costs of each .item of equipment as recorded in the company, books for 
the years 1959 and 1960,' when.theseitemswere purchased. 


Equipment .not used this:fall, such as slusher'hoist, scraper, 
blocks, and cobra drill, were.not .included in this cost. 


We'have not yetreceived our'bills and invoices forgroceries and 
assaying, but:since'ourcosts are already, well above the contract maximums, they 
shouldn't b,e necessary. 


Stage'II -'C'ategory'3 - Items taken'from stores at'Nikado. 


Rail, Splice Bars and . Bolts, Spikes - from Carrington, 1959 invoice. 
Vistac - 'from. StandardOil 1959 invoice. 
Pipe -'Copcoinvoice'# 1900 4/7/60. 
Powder -'Carrington'('Fairbanks.office) 1959 invoice : # 443P 5/8/59 
Ties - Fairbanks' Lumber Co. invoice;4/27/59 
Fuse and Caps - 'Carrington invoice # 443F, as above for 'powder 
Salt ,- 'Samson Hdwe. Co. invoice 4/28/60 
Delo, Gasoline 'and Diesel - 'Current'Standard Oil Co. invoices. 


Insurance - work at Mikado during Sept. Oct., and Nov. 
Classify as Underground:


Labor= '$3,470.66 
Super.	 2,640.00 


	


$6,110.66	 6l.11 Hundred 


Fund Insurance 'Premium Underground 	 x 8.74 per $100 payroll 


$534.10 


St. Paul Fire and Marine - 'Liability.'Ins. $112 Premium per. year.

Work year.April thru'November -'8.months. 
'Underground October : & November.- '2.months. 
2/8 x.$l12.="$28.applicable to Stage.II 


..Footage -'53' Drift 	 .23' x cut..(18' in'raise) 
(5' at face.of.drift) 


,33''Longhole'-'l shift
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F nary 26, 1953 


	


Acc.s	 L ç	 ee	 " Sa.,ma ira arid Sqta.w Lake s eu. r a	 •.	 .	 -	 •.. 'utrs, C3''Sctir (he dr. t tr. Sai' La 
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11.	 2sesi*est	 1 
titti. $q.0 hiai Oees	 -

$ite X12 io Ctxs1 ki*t 
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• 	


S	 z CuZ-6$ (o1i) 
Litt3s $q M1*a Qsq 
*i, et si., C2sias 
aie1*r ** Diatxtst 


•	 iza *sclact, *1 


Do I. Jmpu 


Wktl. o..S4t,r1*	 fr ieests of aoosss i1.,	 ftl 
s isc1oes 4istes bses tho c.t's rirsti.* rrts, 


the -	 61,	 tht1* isspeetimt r*ipQrtss to th astesi 
. ot iL	 *peestiss. 1 or*er to esr.Lfy the iestr, i 


asot rast a .totest stos1a,	 . aestk frc* Ad.1 *r.* 
as* St the 3 24 esero th. scst 


*tti boors Sir ase St	 L3	 olasas: at ork2 


S 	 1,	 t1aia.	 S 


R. Assess roots (to e). 
. Aasssa rests (to *LU sit.). 


4, Assess trsUa (to trssdi sites). 
.	 essbi. 


6. As other	 (spoetry). 
• 	


S 	 7. otaj bests.	 5 


tbs $st**r 3.7 et$iñ r.poir coote 4 ast1i abooll 
be tistribstet, ttrst, betoses tbo D .6 D28 os.rs, ast .ssI1y, 
bsti tac1, es r sot/os trsU sal ether i.ort, 


	


s ti alas tiasiose	 as to tbs sambsr St u.s.

elsiast aM th* Joisrsssat soatribstel to tho sir treit at 1 a2as; 


it 1i.ssys sibuiitt.d irttb the July est Smptr	 east 
7 ses3aa;	 'Ekudo treoo $31ai rert" idestIti.. a1j5 


sespi..; aid the KAoto asp 3.oestss osl 17 	 This diacesey

abiu1* be rsssasl1id or azp3*jasI * fasrth pars, e2, 
*zbibit "A" St the sentrsst states that tho aus.y resuiiits .r all txaicb 
sUa atoll be M.astaly abe es aspi aeeasjyS tbe Qpsrter's 


•	 aiS*ZY report. • 	 • 	 S 	 •







*) iirah's *a]$r)r of $3,100.00 per south 1* e3*2a* th fuU for the 
ao** of J1y, s3tbo* ties ot*1' rspetrt. totals iaa2Me $38.70 


b) Tb. total cisi*4 foe states aM tsbzteal. servicas for J*Z 
ta in es. of the $3,2X.0 per *n* eaetrMtmZ j'.:,, 


a) Dt.sel. fuel for tie. i$ bee bees	 : os. eaastios b.sis 
of tsx ,U.es ieour for the trail work, bsross eesiitise at 
the r*t of 7.8 aUcas sa bOUT ii c3*ta.t for trea.hinj is ties 
prior veimber. 


t) Isoebese's ess for $.pteb.r through ora cl.siaM for tb 
r.petr of a usost, slthoiØi so ports or astert*2a are .2*i.e&. 


•) The rrstiia iMio*ta tb.t as raó Ia tataine of asteria3.s 
i*sas& trcs stvea, *t repair parts aM ether .plias tor the 
tehi* period	 c3atas& the bests sf a listing of 
Vitb4rswa fres stores aM Uset os plorattes Psa$ot	 PortaL 
of Aust 3$62,* sertifted br ties spsri*tsadost as bet*ag asM an 
the	 pPOjact. 


t) De setattes tsr seth of the D-8 daeea bas bess elsi* fur J*ly 
at the full sthl rate, s3tb.* the J 31 depreciattos of eas 
D4 was i*elu.t in tb. viess1 MportM Ot1I1$* aM f*rtb.rsses 
tb.t D8 apperestly vu ast seed full tins sa work for whitie I.vs* 


t ecatributios ta e3alnst. 


) .Lit barn net b.s gives for the $3.D per 4ar LMIOtM fros each 
loree's pai' for bor4, 


b) The cisised peyrill t*zss aM tusia: e**ot be reconciled with. 
.1*tasd wages umlaj the established rates. 


i) Caaualtl issuraoe, other than UabUity iss*razec. covering 3yw 
nest, is sot an a33a coat er tie eastract. 


Piaslli, e.rtUtoation en venous oeuaest* aeasissyiag a iene 
that the eosts ars aerrest and $ast te the b*.t of	 I1.4ge' is

sot septsble. 1Xoi wt11aotic. that ties sortificaties at the bettes 
of *11 tore 60, Operator's anth1 r	 *oa set tae3't4 the 


in qsotu.
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Re	 OME.6148 (Gold) 
Little Squaw Mining Company 
Mikado at aL, C1*iws 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Contract 2140


Sug&est.d Audit Coents 
I2F inclusion in reply to MacLaren's January31 menrandum 


In connection with our consideration of the Operator's claim for 


costs of access trails, a review of the file h*a disclosed discrep. 


ancie. in the Operator's narratives, the )*(I Forms 61, and Kimball's 


October 5 memor*ndum as to the actual hours of bulldozer Operations. 


In order to clarify the matter please request the Operator for a 


statement showing, for each nwnth £rom April through September and 


for	 acb of the D8 doura and the TDN I8 dour, the actual Operating 


hours for each of the followings 


1.	 Yreighting"tn 


2	 Access roads (to camp) 


3.	 Access trails (to trenching sites) 


4	 Trenchthg 


Other work (specify) 


6.	 Total hours 


Our fi1s also dieclo*e discrepancies as to the number of assays, 


The Operator claimed and the Government contributed to the air 


freight of 51 uwples, reports of assays submitted with the "July Ii 


Sept." voucher cover 47 samples; the Operator's "Mikado Trench 


Sampling!' report identities only 33 samples; and the Mikado map 


loatee only 17 sampLes. 	 Please request te Operator for an
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S	 . 


(a) The narrative ipdicate	 that no røcord 1* main.' 


tamed of materials iaeued from stores, yet repair 


parts and other supplies for the trenching period 


were claimed on the basis of a listing of 'Supp1i,s 


Withdrawn From Stores and Used on Exploration Prom 


ject O14Z6l48, Period of August 1962"	 certified by 


the Operator's superintendent as being "used on the 


ONE Proj ect'; 


(f) Depreciation for each of the D'8 dozers has been 


claimed for July at the full monthly rate, although 


the July 31 depreciation of one D'8 was included in 


thø "Previously *eported Totals" and, furthermore, 


that D-8 apparently was not used full time on work 


for which Government contribution is claimed, 


(g) Credit has not be*n given for the $3.00/day deducted 


from each employee's pay for board, 


(b) The claimed payroll taxes and insurance cannot be 


reconciled against claimed wages using the eatablisbed 


rates; 


) Casualty insurance, other than liability insurance 


covering employment, ta not an allowable cost under 


the contract.


4
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JttlSr SU*V 	 nAnaoa1zy	 cojttr.ct 2t40 


Questions in r*tje Xk 
end 


APrOVat !fStan. U 


!. War. trenches 'exejvatsd approziaatsy norast to sh. vein strike, 
cutting to bed rock, so as to expose th. vein and ake it avail' 
able far saapting", as required by par.- 2	 f $ta*s :1	 escription 
of the Work? 


Were assaysd ss*ples taken fro* "the veina exposed in the Oasr 
trencbes', as required by par. 3 of hag. 1 Ds.criptton of the 
Work? 


Mae the requtrt (par. 4 of $tage I	 es.riptton of the Work) 
that "the essay risults of sU trench spiing shall be ad* 
qately ahoim on naps or sketches" accoepénying thø Opátor•'s 
aentbly report been fulfilled? 


Mas * dst.ratuat ion been aide that th* ffiulcsd27 vein is 'gold 
bearing t. a stptticant degree", as sat forth in per. I (as 
aasndsd) of Stage I Description of the Warki 


S Dave "favorable results" bsen obtained under $t&ge I jika427 
a prerequisit, for approval of ltage II Wikad./ 	 ork 


according to par	 1 (as aasnded) of Inhibit A? 


Oparater states: 


(a) In lepteáer narrative1 that	 ne of the Ilikado tranches "bad 
been taken dana through decoap.ud bedrock sad sheared material 
to fresh so113 bedrock er quarts. 	 * * *	 solid quarts nasa.. 
or solid bedrock was sncou*tero4.	 As a result the saspling 
probably wilt not be represantativa u*til neat July 'hen the 
trenches are expected to be *akan doun to .o114 material, * * * 
and proper s.ling completed' 


(b) In July4.ptsab.r narrative, "Accompanying maps sham locatiOn 
of trenches * * *, with report of saaplie.g done of the moan-
pløt.4 trenches on she bftkido.	 Marty tres.-rp prevented cem 
plet ton of any of th. trench.." 


(c) In sampling report, "The above samples taktn from inoo*plet.d 
trenches on the Kikado Claims were not taken to determine the 
value of underlying rock in place, but to itlnstr*t	 th
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•	 Washita	 f;'4? 
J*nr7 31, 196 


Tot	 htaf, 1ivisioz ot flt4 C*istioe. F	 --
Actiug P1o3& Otttcor, .gcn X 


$bj.ct $uplital vucbar tar ,iwly aM .pt.tbsr, i96 
CIS$]).$ (oI) 
.Utta Sqsaw JU*isg Cai*ny 
*iksdo, et *1., C1*Lm 
ChaMsar *intpg istrist 
?sirb*nks Precinct, .Alaski 
CGtrsct 1O • 	 • 	 S 


The subct Op.to ib*itts s	 r te the penal Api1 
S.pt.aber 962, wich after en Inten1 .pent of Ret.v, s psiL 
4eriug ec*t' last. 


*tl.sM t* a ot.y reival co of a	 tsr Ju: 
te.ber with *3.1 p*	 prting *eats, irx*ti. rpart, 
list at e1s a,.as, sal p at the t1M*k*g as tar e3.e14d 
aMf *t X. There rt .smr.1 peinta re$Irttng this cben 
hic I áiA aot %Mst*M. Oas s tht rss tr farther ucer-


ing to JZy aM eptasber, as both *ths ire iac1als 1* the set 
g zcher eoo.seal. ? cisrifleatien I talkal by t*3*bcne to 


Len Tsspen, pr.stMst, sal 1'ank u'c)i, .ximeer, who 
the cl*sal reher In its astirety. 


• Zn it 3 .f	 Jo.. 1., the last aentence at the iww persreph 

of *xh.tbit A 1sts, *Th, Operster r1 sU al*o prowi&e esc ether 
tsbnjasl a*rvioss eM labor era	 to e3ate the project

work In a eatisfactory woaz'. e asosal psraer* is c's 
ssrrstie report *tteepts to. lUttt# the scassity of socasa trails 
to carry out ths trencbis. I real to Lreh aM 1*spsv the psr 
tiaset pert at the tirth piragreph of yow GCtObSW 17 orastas 
sal itou 2 aS er Ostabar 33. a*cras aM atM that 3. 
the scoptabi3.ity of the oucloaM 'vauchar	 is stew at 
1reb'a elaia aM the res*te at Art X.labsll in the sacoal frn the 
last agroph of his October m*'* to J. L, r*Uak, I be. 
3.i*we thet reocesMerstios at this 4aeation is justifial. * 


aM steep slopes	 the i3ee conai4ersly aere cos-
pl** tbeo e *5 at*ly iisUUu the 4ee.nm to the treeches, sal 
sithost trails de3.iyery at feel to the eaers cou4 mat beie bees 


• aiM.	 air thea. eaaitioos it . woa* sass thet the cast at getting
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supplies to th* jo site is just ,e ieitisst ani 
necessary a cost of the )ro*ot es is the cost of ttn the lIMPS 
euisnt AM suppli.. to the property. Zf en easn4*t is 
esry for the acceptansa of this et 1 *ich is lus entir.y to the 
iffteult terrain, It is ree sMnd that suoh i sesMLeut be 


prepared, 


The Distrtbutio of Costs sh*t end th. sheets copied rorn *urch's 
tias book, secspyin the .nolos*tt voucher, are soXely re)stia 
to the neessury acesse trsi York and are spp1ansntsl to th* 
T)isttibution ot Costs and other date seccapenying the April 
Stptee.r votLchsr, Z was peipl.xsl by the ebeenee unier Categories 
() tIrougt (6) o: noncontract osts AM their appesrenco under 
Category (7). Re 2 undantdM roh, the acacontreat costs of 
CategorIes (2) threugh (6) reistiwe to t* n contract cost *hovn 
hers *re jistel in the prji $L*txibution of Costs, and thos unier 
Category (7) represent .. rated c1Mg against the cookhouse costs. 
)uch also steted that the &oontatten 4tjve to Assyag nan. 
tioned, in the Interl* *eport of sviav under Category (3 were 


iisd directly to your offic last week. 


I csniot cheøk this out any further, as a sporting docent&tion 
was sent in with the AcUptaaber woueher Jased on the Zaterin / Report of Revisw total approved costs to date for which the Operator 
b*s been paid O percent, or $9,.a1s, er.: 


9G hours D .e dosing at awaregi cost of $23.81/hr.	 $l,O1i6.37 
290 hours	 dosing at avrsg. cost of $1$,7/br.	 8ii 


Therefe•'., if part of the "engineering and scà.ss to site." end/or 
aegaytag dame is vslid, 2 wiA show only the aprov.d and paid 
dozer coøts on ths Porn 6, with an appropriate .tstesest under 
Renarks, and whatever ney * considered sceeptab3.e for engineering 
end assaying.	 S 


of sanples taken fron the trenches. ire, Vith. two e*ep 
tions, not too encouraging at this stage of tb surface work. The 
itugitiøn is sensnrLs.t by rah in the last paragraph of his section 


on Ki.ksdo Trench $.mnjiing. In order to get the most ot of trene 
portation ef personnel oots, the Oprator in all pruenos was obliged 
to start ui4erground work in Septenber aSter the surface bca*ø tee 
frosen for further trenotting. I have received his $eptesberovsmbsr 
voucher for Itage U w,rk, although it h*s sot yet been officially 
authonteed as the assays of surf*e. senpies were just rc.t,ed. ly 
the tIne it was necessary to pull out near the end f lovenb*r, the 
following ha4 been aonpletet; S 	


S 


Drifting 
Crosscutting	 18 feet $ at 0 feet 


•	 Long44o1edPtU.ing 3featWatf.et


7 


55	 2







c7	


O.	 O 


Of 25 esrnples, of which were tskn y Mckee in 1939, one assayed 
$80.20 over 148 inches of quarts, one assayed $53.30 over 51i inch*s 
of quarts, lix l'enged fro* $Y.11I over 18 inches of Quarts to $1L. 
over 18 inch. of quarts. The other øa*ples rangs4 frcri trace to 


over 18 inches of quarts. The highez' values end better widths 
are spotty, but there is en ove-.3.l increase in grade on the 200 
1rnel as ccnpared. with the surface. With your concurrence, X will 
sutborias 100 feet of drifting, 5# feet of crosscutting (one *oie 
Itch V5 at 10) feet), and 60 feat of long'bole drilling (one more 
hole S at 55 feet). In considering this, Z do not believe it would 
be fair or ethical to take into account the assays of eaples teken 
in the S pta ber-Nov.mb.r underground work. The contemplated sp. 
proval is besid on the indicated improvement in grade in those 
trenches where deeper sempling has shown an increase of values over 
shallower samples of the s structure end the grades of ur4er 
ground seaples subaitted wth the application. 


have not had. an. opportunity to check the SeptaabarJovenbar voucb*r 
end will not do 80 until I receive your constants. 


D R. MicrA?en 


c1osue $ 


cc; Cii 


Reading septet to:
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needed by the people that need them. This is posrib1e in a small camp 
because $2,000 of groceries ar. e*rfly stQred in a small pantry, and $l00O0 
worth of caterpillar parts don't cover much ground. The major its*s such as 
tracks, sprockets, idlers, and rollers are dumped in the yard where the 
mechanic can see them when he vents them, and th. remainder of small parts 
take very little shelf space in the shop. If this mechanic had to check out 
the items as he used them it would be o no one's benefit and a loss of his 
time. These people are not extremely literate, they work fast, and I'm too 
buly keeping work laid out he*d of them to be abis to tabulate the moment 
every wishet or seal goes into a machine. Our warehouse is the •uppliei 
in Fairbanks, and their record is our record of atores We can't afford to 
check anything out of our supplier's stores that we don't need, since what 
is checked out, n*ist be paid for. The reason a supplier keeps on hand a 
large and closely accounted inventory is because a small operator cannot 
afford a larg. enough inventory and the accounting Lno1ved to operate his 
equipment, and these suppliers stay in business because tbø country is 
filled with small operators such as ourselves, availing ourselves of their 
services.


All, items claimed for July are items that have not been claimed 
on the previous report Hours claimed total 50% of the total working hours 
• for the camp and for •• that month, excluding the: cook, and cookhousà expenses 
were allocated on that basis 


The eleven days charged in September for technical work Cover 
final mapping and attempted sampling of the frozen, snow.ftlied cuts The 
labor charged 1s for :tbe inachaniC's time spent repairing equipment that 
went to pot during the season; tems under. Category 7 were calcuLated as 
the. proportion of Urns spent on the contract against total hours for the 
entire camp, or 113, as indicated. 


In sumast ion, by the end of August we had logged a total of 
958 D'8 hours and 290 TD18 hours in direct performance of this contract, 
at an actual cash outlay of $60,000. br these hours, government participa' 
tion pledged under terms of the contract would amount to 50% of $30, 185. 
We recently received a conditional approval of approximately $18,000 of this 
expense. Approval of the enclosed claimed $8,950 would be a large advance 
toward reasonebla fulfillment of an honestly contracted obligation. 


Accompanying maps show location of trenches on the Mikado and 
Little Squaw properties, with a report of sampling done of the içuap1etd 
tcbesonthel4ik	 garty freeseup prevented completion of any of the 
trenches. $one of the trenching on the Little Squaw got close *nougbto 
bedrock to shoaii structure that could be sampled, although frozen quartz 
and gouge in the bottom of the trenches shows evidence of a mineralized, 
zone, as at the Mikado, All trenching can be completed during the sumaer 
of 1963











:f
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MIKADO TNcH $AMP!INc 


TRENCH # IV:	 Saxnp)ee taefl tA frozen zone Of cn*hed quertz snd gouge.	 Cut 
not ret to bedrock. 


Sample #t9 2' Crusb.d jtz sad gouge	 .28 oz. Au	 0.04 ot	 Ag	 $9.84 
20	 2' Crushed Qti and gouge 0.08 oz	 Au	 Trace Ag	 2.80 


Samples taken in frozen zone of crushed quartz ad gouge. 	 Cut 
not yet to bedrock. 


Sample # 1	 2' Crushed wut1ezed qtz & arsenopyrite	 28 oz. Au	 .)4 oz. Ag $9.84 
16	 3' qtz, scbi.t	 nd gouge	 .10 oz. Au	 Tr Ag 3.50 
17	 2' qtz and gouge	 02 or. Au	 Nil Ag .70 
18	 12k' Crushed & w.etheed Qte & arsenopyrits 


.02 oz. Au	 Nil Ag 70 


TRINCH #	 W: No samples taken,	 Apparent evidence of shear zone In ftosen muck, 
but insufficient overburden removed to show any definite structural 
outlineS. 


1I'RENCII i 4W:
Trench as # 1W	 nd 2W above 


S&mp3.e # 37	 2' of crushed md weathered quartz showing as indistinct 
streak of frozen overburden	 O.4 os. Au	 0.14 Or. Ag	 $1.56 


Sample # 38	 ib' Quarts, similar to # 31	 Tr Au Nil Ag 


TR*NCH fr 5W:
No samples.	 Cut appears si11ar to #3W *bov€ 


TRENCH #IE: SampJ..	 taken of distinct zones showing in deep, frozen Overburden. 
All material crushes and highly weathered,. 


Sample # 21 • 1' Yellow stsimd material with 3" quarts. 
0.36 02. Au	 0,08 or. Ag	 $12.68 


Sample # 22	 1' QUarts, mostly gouge 	 .02 or. Au	 Nil, *$ .70 


Sample # 23	 4' Mostly gouge	 .02 02. Au	 Nil. Ag .70 


Ssmple # 24 • 3' Mostly gouge	 .02. ot. Au	 Nil Ag .70 


Sample # 25	 3' Mostly gouge	 0.3.4 oz. Au	 0,16 oz. Ag 5.08 


Sample # 26	 2' Quartz	 0.08 oz. Au	 Tr Ag 2.80 


8mp1e # 27	 5' Mostly gouge	 Tr Lu	 Nil Ag











Ste of Alaska 
Department of Natural Resources 
Division of Mines and Minerals 


From H'45593M


RZPORT 0? ASSAY 


On samples received fromLittie q,uw Mining Co.	 J 


Address	 Chandalaz 4 Alaska 


Assay No	 •ii 1 Samp slue per Tori	 erctagjof Marked 9uncsPeon	 ç 
Gold	 . Silver	 t 


August 26, 1962 


26996 #1 0.14 trace 4 9G 
26997 2 0.02 nil 0.10 
26998 3 012 trace 4.20 
26999 4 0,06 nil 2.10 


October 18, 1962 


27291 5 0.04 nil 1.40 
27292 6 0402 nil 0.70 
27293 7 0 10 trace 3.50 
27294 8 0.02 ni'. 0.70 
27295 9 0.04 nil 1.40 
27296 10 0 02 nil 0.70 
27297 1] 0.16 0.04 5.64 
27298 12 0.04 trace 1.40 
27299 13 0.04 trace 1.40 
27300 1.4 0.02 nil 0.70 
2730] 15 0,28 0.04 9.84 
21302 16 resulta later 
27303 17 0.02 nil 070 
27304 18 0,02 nil 0.70 
27305 0.28 0.04 9.84 
27306 20 0.08 trace 2,80 
27307 21 0.36 0.08 12.68 
21308 22 0.02 nil 0.70 
27309 23 0.02 nil 0 70 
27310 24 0.02 ni] 0.70 
27311 25 0.14 0.16 5.08 
27312 26 0.08 trace 2.80 
27313 27 trace ni] 
27314 28 0 02 0.18 0.80 
27315 29 0.02 nil. 0.70 
27316 30 0.02 0.14 0.85 
27317 31 0.02 0.48 1.23 
27318 32 0.04 nil 1.40 
27319 33 0.04 nil 1.40 
27320 36 0.0k nil 0,70







Stite of A1asc* 
Dep*rt*trn't of Natura]. Recources 
Division of Mines and MS,nez'mla 


Form k393M


REPORT Q1	 £SSAY 


øn	 nip1ei	 c*1.sd fzosn.	 ci	 uawJis c	 tri.	 I 


W1	 —JI_. _LL	 4	 t	 It	 1 Jr	 L 


AsejyNo.	 fia$e Mjced	 1
—r	 J	 * .	 lTt	 t	 P	 I 


Value pr	 ofl t Pcent$!of 
v---	 j	 jt-ks 


pujtçes Per Ton 
Gold èiive	 : 


October 18, 1962 (continued) 


27321	 #33 0.1.8 .20 $ 6.52 
27322	 36 0.02 nil 0.10 
27323	 37 0.04 0,14 1.56 
27324	 38 tce n.l 
Z1323	 39 trace t41 
27326	 40 0.GZ 0,16 0.88 
21327	 41 0.02 nit 0.10 
27328	 42 0.02 nit 0.70 
27329	 43 0.02 nil 0.10 
27330	 44 0.02 O.L2 
27331	 43 trace nil - 
27332	 46 43i02 nit 0.70 
27333	 47 trace 0.28 0.31 


October 31, 1962 


27302	 1.6	 0.10 ttace 3.$0 


)onski	 in
Assayer.







t Title _________ (Authorized Certifvina Officerl -	 '	 (Date) 


I, 
/-


) 


Standard Form No. 1034	 II	 U II U	 II	 Pd 
7 GAO 5000	 " ''	 u	 . ) 


1034-108	 •.	 VICES OTHER THAN PERSONAL 
Use continuation sheet(s) if nece 'sary.	 VOUCHI 


U. S.	 :
(Department, bureau, or establishment)	 , 


Voucher prepared at
(Give place and dote) 	 c 


Payee 's Account No. _____________________ Discount Terms 	
/ _I


42O 


TO J*j	 t4 


dessl 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 


Shipped from	 to	 Weight	 Govt. B/I No. 


No. and Date of Date of Delivery
ARTICLES OR SERVICES 


(Enter description, item number of contract or Federal supply 'Quantity
UNIT PRICE AMOUNT 


Cost Per Order or Service - schedule, and other information deemed necessary) 


O. 


___________ TOTAL _________ ________________________________________	 _________________ 


(PAYEE MUST NOT USE THIS SPACE) 
PAYMENT:


DIFFERENCES ____________________ _________________________ 


COMPLETE E 


PARTIAL


______________________________ _______________________ 


FINAL 


PROGRESS	 LI Amount verified; correct for_	 '-"	 r 


ADVANCE	 Li _____________________________________________________________ (Signature or initials)


Pursuant to authority vested in me, I certify that 
- t Approved for _________________ -$ _______________ 	 this voucher is correct and proper for payment. 


Exchange rate ___________________ $1.00 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES SECURED WITHOUT WRITTEN AGREEMENT IN ANY FORM 


ACCOUNTING CLASSIFICATION (Appropriation Symbol must be shown; other classification optiona() 


Check No. ______________________________________________ on Treasurer of the United States 


I Check No. ______________________________________________ on_______________________________________________________ Paid by	
1	


(Name of Bank) 


Cash, $	 'on	 , 19 _____ Payee ___________________________________ 


When used in foreign countries, insert name of currency of country in which used. 	 -' 


	


t If the ability to certify and authority to approve are combined in one person, one signature only is nec 	
er - 


essory; otherwise the approving officer will sign on the line below "Approved for $ 	 ", and 
over his official title.	 Title_ 
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T.lsphonss	 4'l 
LIT SQUAW MINING COMPA NY' 
Suite 309 . 312 Radio Cantral Building



Spokane 4, lashington 


F.briar 7, 1963 


Opel A. Shelton 
U. S. Dept. of the Interior 
Aounking Unit Of'f'los of ths Secretary 
ksIington, D. C.


o	 6148 


Cortract 214 


11tJ rsard to r.clalm •f sduct1's take" on A}nIsti'ett 
Suspsraiizr Ster dated	 . 27 1962, ad yor subs.qusnt statt 
on Standard Farm P4o. ø34 vousr %o. 3952, reqating additil 
idantiL.tIorof fe pasem.rs cver.d by ' r*Jay bill, ths.s 
p*sesng.rs wore Donald Grybeck, geogist and hel per or' e pr.t3 
8.ttijsa"tns Birch coak and s. b:r's cbildren Kit, St and Csrslyn. 
This Iroup .* l..vi' th. district uor' f1 inishir their share of t 
Stmie I work. This transportation from and to r airbanks	 a 
ooany expense under the ter of' Cryb.ck 1 is ad the 000kts 


Transportation of *obson ss*nic, to Spokans, is In 
asoords,	 with Alaska law ruIring * co.ny to psy.tull trii 
portathl and expenses to and from tr. plaom of' .niplont far all 
psrsonnsl hired out of' stats. 


Transpertatlon of rry, cnanic, wos a condition of his 
eloymsnt ds whsn he wos hired near the and of Stqs I work t. 
rsplms Grybsok. 


Blrd, supe'1.ndent is authorized business tronsportatian 
to arid rrc Fairb.nk at oosny s.nes. 


	


Potr*tx and Engeistad wore r*ntad Iesve nt th. and if I( 	 I

work for a hrIef and strsnuo'.a resptts after ei isolated .ankhs in 
the bash; thslr transportation between Fairbanks and Chandsiar 	 a 
conditiofl of	 loymsnt. 


The.. â'arg.s are justified as nsssary rsasonsDle and 
direat costs of Stag. I work by the fwt tM1h.y wors 
esnditions of	 loywont required to enties civilized Pi'?PVto

this airoi,sd Arctic ares.


Yary truly yaws 


LITTLE sam iirn 


B	 KMi.. . JASPER, Pr.sIdsnt







-d Form	 L i1 (.JAI.) 
10 4--


PUBLI' "OUCHER FOR PURCHASES AND 

SERPICES OTHER THAN PERSONAL 


Ui. Continua' c' me.rs 'f .ceis'	 VOUCH* edO —________________________ 


U. S._iar	 -	 At&	 t
	


PAiD BY 


Vouch.r pr.porecl a$	 tc 25. 1. f. 
Poy.. 's Account No.	 Discount Terms 


TO -. t$2


	


k1	 - 
Contract No	 Do'p	 Reo '4o	 Invoice Id. 


Shipped from	 0	 We'	 Govt B I No. 


AITICLIS 0* lea ncts	 UN$T PSI	 - AMSIT N.. ..,d D... sf0.'. .f D.SIve ryiI,,,., d..ti.n, Ie.i, mumr .1 tonirgct s sdsr.I im.p,y Q.i(y	 - - ___________________ 
' 


S.rvôe.	 iCdWS. .ød s$h.vI.sr,s.$n d.,øid	 .	 - •__''	 ' 


——	 %a*, 
1


	


11/Tim.	 S 


	


TpsMPtr rt	 3.SO I_tag 1M.	 .IO 
Al, trl.41 - 


,u--.t 'W$pst 


. ,s4a Ø.51 ,. iuiiltIU t % ftw	 I 
usut* r 4j fl.	 I _______ Ala., JtLflaMas t iii 4* .kaaii 	 i'	 -. tPAYEE MUST NOT USf THIS SPACE) 


-	 ________ _______________ ss1a.CII.	 .---- ------.-..---- __________ 


Ainont e'ifed; conict oi._. 
Signatur, or instolst.	 ______ 


Pu'suor' 'o uutfci.ty veeted in in., I corify iks* 
this yr	 s cor rect arid proper for paym.øi. 


t_____________ 
- --	 --	 A'.' i.m 


Exchange rote.	 -	 - _$1 00	 -	 -	 _________________ 


-	 st lUtiSt C" 1 M roes au. St Lfl(IJTtO WIStU PW( .s*'. ii( IAIf oa satcts SiCuco ilaiti Nrtu AGStIØIT * MI Nil 


ACCOUNTING CLASSIFICATION (Appiopio'o ' Symbol must b. sbo	 other cloisif'icot,on oØiovbol) - 


(4i) 1h14$ — a	 1.i$ j3 


Ch,k No	 .	 -	 .	 on Treasrer of the United States 
Check P40	 ------	 on	 -	 ____________________ Paid by	 - -.	 _____________________ 


Cost S	 .	 on	 9	 Pay.. 


,.. a. lame	 - .,,.,	 ,,.,s	 -.	 .	 cj., * p .,	 ' . -,
P.7 $ 1 Pp. •. .s' io c, p ', .',i a,'m.	 . s.	 s,o•. a.	 .eb m.d ii •n• p.im	 mi.m• om' 


SS5r, 0*..'.' p. ml.	 r' .•- .	 . *	 m	 .'m ',	 Dr-Ce £ppmo..d Ia,	 _. 
SSSI Imp a. ' a	 1 1te 


PAYMIP4,1 


COMtPE 


PAITIM U 
P*4M U 
P,00_ss U 
ADYAP-4Ct 


t Approved for	 - 


By -_______ 
Titl._ -







$	 0 
LI TTLE SQUAW VI N I NG COW(



309 Radio Central B1.

Spokane 4, lIshingion 


Opal A. Shelton	 (* 6148 
U. S. Dept.	 tP. interior 
O1'f'ice f tre Sec-etary - kcunting Unit	 Contract 2140 
Washington


With regard to Ad.inlstrak iv. Suspension SiatM 
dat.d D.cser 27, 1962. Item4. Assayir: The s of $S2. 
was suspended due to lack of docisntat I on. Enclosed are 1nvMs 
regarding these iteme which include copies of two invoi.ss fr 
Fairbanks Off ice Sply Q.ny for $3.50 arid $6.20, and t.	 Ise 
of airway bills from lien Alaska Airlines for freight on 22 
ore .sslss at $34.19 and $38.48, respectively. .Th	 are the 
51 samples and the $72.67 for whICh payment was suspended. 


Item 7 on the Suspension Statement - Air and 
Transportat ions disall.wod, $608.52: Enclossd is a copy of * 
airway bill fro. lien Alaska Airlines for a charter flight fr 
Chandalar to FairbanksQ This flight was r.-rout.d to Bettlss des 1. 
woather. In our April - September report on P.g. 2 of "Air and 
Jeep Transportation" this heir is erroneously listed as $185.44 
Cook and Gr.Dc 'to Fairbanks. Actual coat was $32450 as statad 
on the	 i1. Other previously rtdocJiisnted costs dis.all 
under t'is item are covered by the snclos.d *.n Alaska AirlIme 
statement dated October 25, 1962, copy .ncls.d. Items in qtmstleii 
are utlinsd in red. As has been explained in pc.vious crrsspseIsais 
lien has never given us any invoice on personnel. The only bil1ts 
we get for &hes its is the name of passenger and rout ir* 
shown on the enclosed copy f' statement. 


This doctntat ion is submitted to cover the $OS.	 Isk 
sas disallowed due to lack of docaentakion0 


We hope that this is sufficient evidsn.s far rsi.4s4:Lt 
of the $691.01 suspsndsid wider its 4 and 7.















FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


$ 1238.70 


5252.65 _________ .3%a ______ 


• ¶j,- gqq.63 _______ ______ 


. ., 


. 49 %'.• %7.. o •


•: 


•_: 168.00_____ ______ 


//?i


•	 gq,. 


a'	 4A i/T,/5	 ______ 


V
ECE1ED 


MMEORM6 .	 UNITED STATES 
SEPT. 1959	 JWV 161962	 ARTMENT OF THE INTERIOR	 o 6148 


	


OFFICE OF MINERALS EXPLORATION	
Docket No.	 ____________________ 


•	 ;.	 G.S.	 A	 £	 ConractNo.	 2140 
&OicMNE, IA	 nf'*i	 4	 14-23-090— 167 750 00 


OPERATOR'S MONTHLY VOUCHER For Month of _______________ Contract Amounf $ 50375OO

LITTlE SQUAW 3ININQ CO. 	 Gov t Participation '1 


Operator's Name	 _	 cti._0I4..,_v _4 _ 	 Mineral(s) 


Address	 ._•• 


COST CATEGORIES	 MONTHLY 
I TOTAL


Fixed Unit Costs and 
(1)Independent Contracts: 


Bulldozing..............-.................. 
Drifting. .................................... 
Crosscutting ............................ 
Drilling .................................... 


(2)Personal Services: 
Supervision & Technical ...... 
Outside Consultants .............. 
Labor	 ...................................... 


(3)Operating Mot'l. & Supplies: 
Timber	 .................................. 
Explosive s. ............................. 
Pipe ......................................... 


.c*t...._.t*...................... 
........................................... 
.................................... 


(4)Operating Equipment: 
Rental ...................................... 
Purchase ........... 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........ 
Operating Equipment .............. 


(6)New Buildings, Fixtures, etc. 
(7)Miscellaneous: 


Repairs to 
S Ai1ywcaTwbr1c .................... 


Payroll Tixes ......................... 
Ernpjje1 
...................................... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 


196Z Payee	
Litti.Squaw .MtnhCo.  


Per ____________________ Title 	
pF'$IdSM 


* When you her is ignedd'r receipted in the name of a company or corporation, the name of 
the person w tlxig e company or corporate name, as well as the capacity in which he signs, 
must appear.	 example: "John Doe Company, per John Smith, Secretary," or "Treas-


as thecae may be. .: 
A willfully false statement or representation to any deparinent or aqency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount ofi 


$ 


Signature
(Authorized Certifying Officer) 


Date_	 Vou.No. ______ 
(SEE OTHER SIDE) 







Certification by Government Repre 	 tative:
	


.


	
k--


I certify that to the best of my knowledge and belief thé . contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ,AtEO 
Signqture	 .	 Title	 Ac'Ung Field Officer.	 "Dat" DEC 6	 1962

Approved by OME Executive Officer or Alternate: 


Signature	 .	 .•	 '•. Title	 Acting field Officer	 Date	 DEC 6.	 162 


OPERATOR'S MONTHLY. REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred' and claimed 
by the Operator is, the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering- geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the'OME 
regional Executive Officer at the end of each . month 
during the life of . the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply tO 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category..,(1) 
report, (a) the total fixed unit costs of work 'performed 
under contradt provisiOns for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the' claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) 'and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payme'nts 
or obligations for, payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories' (5) and (6)' inclUde all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do, 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all 'miscellaneous 
claimed costs such as repairs (Other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication,' accounting, 'office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by ' documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross 'earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated' thus, "Certified True 
Copy (or Transcript)", followed'.by the signature of the 
Operator or his agent. One copy o'f each document 
should accompany the original of this voucher. 


The requirement for submitting 'documentary evi-
dence/ Of,claimed costs, may be waived by the OM,E 
regional Executive Officer if he determines that it is 
impracticable fo'r'an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.9-







MME FORM 61 
SEF'T. 1959


P CE IV ED 


DE TMENT OF THE INTERIO OV 161962 I UNITED STATES 


FFI	 cF MINFRALS 'FXPLRATION
U S G. .S.



QKANi. WA. 


OPERATOR'S PROGRESS REPORT	 For Month of
	


Docket No. 


Operator's Narn.e	 Contract No. 14-23-090—. 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting.................................. 
Crosscutting.......................... 
Rais.ing................................... 
Shafts.................................... 
Winzes.................................. 
Other U nderg round.................. 
Drilling, Core-Diamond ......._______ ________ _______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary......._______ ________ _______________ 
Chusn......... 
Percussion 


Miscellaneous	 ........................
..______ 


Roads and Trails.................... 
-ci_	 ____ _____ _________ 
Trenching ...............................____ ____	 LI 
Test Pitting	 ..........................._______ ________ 	 - 
Other Surface Work ................ 
Initial	 Rehabilitation 	 and	 Repairs	 .................................................... 
Rehabilitation of Mine 	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 
Operating	 Equipment Purchases........................................................ 
AnalyticalWork	 .................................................................. 


TOTAL TO DATE (per MME.Fomi 60) 	 ..................................


__________ _______________ ________________ _______________ 


_______________ __________ _______________ ________________ 


_______ 


i)_- d43f. ( ___ 
14 ' j'forO4 s-to _________ 


REMARKS	 . 


(Continueon back) 	 _. .


REMARKS 


(Continueon back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date ______________ Operator 


A wiI1full	 false a	 teme	 or representation to any department or agency of the United States 
as to any matter w	 In	 s jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	
Acthig _heldOtfcer, 


Government Representative 
fl rit 


Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 	 V 



MME FORM 61 


This report is the second of the three parts of the Opera-
tor's 'Monthly Report'. Submit the original nd four copies. 	 V 	 V 	 V 


The cost for each operation should be the total of all 
claimed costs attributable to that type of workwith'two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of, all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 	


V 


general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item ' 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item' titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 	 ,	 , V 


this'form.	 V 


INT.DUP.,n,(, q_ ,av,
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TOTALS - 


• - 


•$__I_ w_ 
:a 1	


rm


a. 
- -


• 4k—U 


• 
- ---


ST	 i	 UNITEDSTATES ' "	
DEPARTMENT OF THE INTERIOR •	


OFFICE OF MINERALSEXPLORATION 


OPERATO	 MONTHLY VOUCHER	 Fo, Month of ±!L!


I
- 


c......1 
______ _______ 


•	 U*tIs t	 InMj 
i	 irg


G,v't. P.v%.i.Iss 
Mh.,d(s)	 ___________ 


,
s 


-	
- PON OPENATOAS VU PON OV(INDT PPU. ULT 


COST CATIONItS
TOTAL


TOTALS TO	 MONTHLY	 PSVIV	 V?*$ 
*$PO*YED	 OAY	 TOTAL 


(1)IàèpimJwtCimw,ct.: - 
________- _______ __________ _______- _______ _________ ____________ 


DsMi, __________-
_______ __________ ________- I Cs.msNsg -


1 -
-	 ____ t _________________


•,i	 ,*-"_ 


______
' 


$pOvIs..&T.s$w,4c.l


-


______ 


______ -ma- -uua ____ ______ _______ 
(3) Op.i'iIm, MiV. & Swppli•a: 


Tó.,b.r	 -	 _ -


PIP. 


, w--


(4	 Etpsnt 


(	 I6 R.h. a Iap.lrs: 


•iiI.i,s. PI... .,c. 


OpmEq.ap.emt.._


-$) $.w Ii.tIdiis, fitwsa, sit. 


(7) Mtsc.IIunms:


- F 


-


TiI &Sfrdri 


--Th___ 


•.- -t -t 


TIII 
- 


—1 FTTtlwi_ 


I c.rfy that th. abe,. bill is conct imd j*st d that paymimt thaisfer haa 


	


________ *
	 . 


________________ Tifi. 
• Whim. v.0	 Is t.asdor rse*Ipt.d irs th. no of a cimy as co'pocMos, . a• of 
th. passers wtbi . coy as co.poras. rsim., as m.t1 as *s tasIty Is 	 s&is.
.mst p.as. For stal•: "J.hi Do. Cosuipimy. pi, Jatwi *. .east.ry," as Tv.... as th. cad. ssay b.. 
A wtU&I1y I cii.. ahiIsmimt or v.imitc1I 	 any dspcirtnimj or oney of . .MJt.d 


	


55.5 to any osatlas wlvirs sta 	 dicftoo is i ciirr.inal ofas. (U.s. Cd., flu. 15,


hi	 ed	 I qpiuI 
that this acost is	 pst 
tmth.—r.at


-I; 


$	 -. 


Siiotur.	 • -i 
(M-C j-=i T&4 


D.i.__________ V... N.. _______ 







I
RECflVD 


.--- °' __ UNITED STATES 
DEPARTMENT OF THE INTERIOR 8 1963 


OFFICE OP MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT For M.nih of	 SSt LS* 


s$ors	 UttisS I*iiCs. Con.rocs N.. 


OPENATION UNITS
roø bPERATOS USE GOVENMT 


Tia 
ONTN


UNITS to costs to
APOVEO 
UNITS YNS 


MTH


£P* 
UN$T5V 


DAYS 


- ......................____ _____ __________ 


C.s.csi*............................._____ _____	 ___________ 
IS1.s	 _________ 


....................................._____ _____ 	 ___________ 
....____________ 


ssi Uidoi'su.J..................._____ _____ __________ 
D'iIII.. C.i..DIs...d ..........._____ _____ ___________ 


...................._____ ______ ____________ 
rnos. Ns..oss.'OI.s.d.... 


....._____ _____ __________ c............
Pssio.______ _______ ______________ 


£r&su	 11	 ._-____ 
.............o!Iss	 .___ ___ ______ 


R.sds s.d T,sls.......	 _____ -._.-. 
ruuL ..tr.I	 j,l	 - .-_._____ 


Trs.óki............................._____ ______ 
.......................... ..........____ _____ _________ 


Oil., Ss,f.c. W.k ................._____ _____ __________ 
hiltid	 áditeii.n s.d	 R.tsirs .....................................................


iáftitis. .1 Mi. Worksr,1s.........................................................
N.w $.Wèss 1 Fz'ss, .tc,	 ..................................... ......
Ops'Ms E	 iips.t P wchs	 .................................... 
MdycWsr	 .........MSSYI.............................................. 


tOTAl. TODAYS (poi1I 	 P	 O)	 ....... ...........................


_________ _________ -. _______ 
__________ 


.
_______ __________ 


_________
___________ 
- ______ 


__________ _______ __________ ___________ 
___________ 


-ii 
__________


_______ 
_______ __________ 


___________ ________ ___________
___________ 


- 


__________ _______ __________ ___________ 
_______ 


-. ______________ _________ 
_______


______________ 
__________ ___________ 


______ ____ - 


1475iQ.i'v


________ 


_________ 
__________


______ _________ __________ 
___________ 


___________
_______ __________ 


. 


___________
____________ 
____________ 


___________ ___________ 
__________ _________ 


-_23,21b1 ._ 


REMANKS	 . 


(Cu__sack)


REMARKS 


(Cs.ds.._S.ck) 


Th s.s.d	 s.d t. .Mc$.M .	 s coitiftcs Os 
s1( b.by cty 1kM 1k. Iss.is*..s cs.IMs.d Is 	 s ispoct I. osnsct s.d 


is 1k. b.M of th. ias.Isds s.d bdi.& 


s	 _25_1%3	 Op.,.i, Litti.	 w .M1sjr	 C. _- 


____________	 liii.	 PrIi4 


A wI11t IMs sis	 ..	 M ny 4spsM oi ..P..t of	 .	 SIais. 
MMi ws.M Its JiM.mes.s Is a sI .Ss.. (U.S. C.4.. Tills 	 • sos. 1001.)


I 
c5ts s. scs 


s.d


________________ 


_____________________ 
Q'i. 1 R.pu,Ie 


Dais_______________________________
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LZTTt SQUAW )IINZNG COMPAW 	 y 


39 Radio Central 814g 
Spokane 4, Wuh


Contr'act 214O 


ciz 61.48 


Th* •flCIoii*d distribution of costs stst*ment for Stag. 1, July 
and Spte*bar, 1962, vtth tbs fol1O1nj explanation, is submitted for otr 
approval consequent to tb* recint .aendmsnt in our Contreet #21.40 (ONZ Contr.ct 
6l48. AlL work &scrJbd as pez'for*ed in July was dtr•ctly and entirety 
essentiat to coøpletiort of thia contract as required of the 0petator itt the 
last paragraph at the bOttot of page one of EzIibit A, and as aa.nded. 


The terrain in the area we are w1king is rugged, spith sxtrssty 
steep mountain slopes. There was no physical possibility of placing any dour 
or equipment at the locations to b trenched, or to service the equipment, 
withOut first pioneering an access trail of minimum width required to get the 
dozen and rvice truck to the trenching sites. The thought of any dis 
connection betws*n this access trail and the actual trenohing operation in the 
Chendalar was inconceivable here, end in our modest request for government 
participation in this exploration program th, dozer hours spent in gaining 
access to the trenching sites fro* ca were assumed an integral part of this 
program.	 :	 S. 


The bulldozer costs per hour computed as you request for the 
purpose of this contract is an unrealistic figure. Our operation is a very 
small operat ion, and the sole purpose of our axiS tence in the area at this 
tisie is for th. fulfillment of thiS exploration program. All our colts 
fall directly on this work; we have no time or money for additional accomplish' 
mats To beep one bulldozer operating it is necessary to ha,, available 
at all timet the aktli.s of a master mtch*nic, welder-blacksmith, end an 
operator. In a remote and isolated area s*ch as we are in theie asn most 
be kept available in the camps, yet only the operator is considered as a 
cost during operating hours. The black.si&th and mechanic ax. kept busy, 
when they a!en't operating a dour their tim* La spent repairing and 
rebuilding machines to be used when machines operating are down for repatrs 
These Tepaits and rebuilding and replacement of wearing parts and surface 
aze a constant and conttpuoua process, but there is no atlwance sad* for 
this wear and tear in th. government cottsct. Category 4 covers depreciation, 
which is tb. losi of capital first coat due to age, ob*olese.nce ad itersst 
ob this first cost. ft can in no way be construed to cover normal wear 
and tmer of replaceable working parts. 


Ours is a eall operation in the Chandelar, and a major con-
stdratien at economy in a small operation is ainLaixing of camp overhead 
and in*cttye personnel. We have a working camp. There are no bookkeepers, 
wsrsbou*em.n, or warehouse facilities. During the working day everyone 
i in the f 1.14 or shop working. Supply requirements are dumped as near 
as possible to the place where they will be required, and used as they are
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Docket No. O 6148 
Contract # 14-24-090-2140 
Coodity - GOLD 


LITTLE SQUAW MINING COANY



OPERATOR'S NAFGATIVE FPORT



SEPTEMBER, 1962 


In addition to invoices and work vouchers listed on th. Aane -. 
kily - August narrative report, the August work vouchers and invoices are 
enclosed. Also the following additional documentation: 1orkmens Compensation" 
instead of 'tmployer's Liability", Payroll Labor, Payroll Taxes, Diesel Oil 
and Lubricants, arid Cost of Board. 


Five sets of maps of the trenching on the Mikado zone and Little 
Squaw zone at a scale of 1" - 200' are enclosed with eight sample ps of 


trenches on the Mikado zone. Early in tober half of the samples had been 


flown to Fairbanks. Because there is no cosiiuunicat ion with the crew now 
th. results will not be available until Dscsmber when the underground work 
is halted for the year and the crew returra with complete information. 


Ten bull dozer trenches	 !t	 ecpl,ti onte Ltiq 


zone just befoiiiiFthiThi was brought to a halt by an early snofll. 
rs left for completion to bedrock and sampling until next Aily when the 


ground will again thaw rapidly. Evidence of the continuity of the Little Squaw 
zone was said to have been noted in many of the cuts. This evidence so far 
consists of a ht) of finsly crushed frozen material with some quartz over 
the shear zone which thaws more slowly than the permeable and coarser broken 
bedrock on the sides. 


The Mineralized shear zone !Lj!.ikad.p was clearly visible in 
most of the trenches. None of thern however had been taksn down through the 


bedrock and f shearedmsterial to fresh solid bedrock or quartz. 
AtFof the üártz ind àxidizSd sulfide material was finely broken up, perhaps by 
frost action. No solid quartz masses or solid bedrock was sncountered. As 
a result the_s!!!fln2 
the trenches are ex cedto b. taken down {olid material, cuts blasted 


à4jThper si I iioIiid. Between 
Trench #6 East and the eastern pt of the Mikado Lode claim, quartz out-
croppirigs are shown on Mckee's field note sketches of the Mikado. Lack of time 
and steep slopes discouraged trenching this area in 1962. 


Boadwiy's report and his map of the quartz lenses in the Mikado shaft, 
ad Mckee's opinions as wells indicate that no single vein within the Mikado 
shear has much continuity. This is born out by the underground and surface 
work done in the last f years. Any continuity must corns from the continuity 


of the mineralized atone as a whole which is made up of many small quartz lenses 
usually somewhat parallel to and within about 10 feet of either wall of the shear 
zone0 The sh.ar zone is known to be continuous for miles bending, offset, 
and probably split in some places. The U.S.G.S. preliminary geologic map of 
the Chandalar quadrangle, issued this sr shows the Mikado zone extending from 
Chandalar Lake to BIR Creek, more than eight miles The outcrop location on RECEIVED 


NOV 16 1962 


U S G. S. 
&OKAIgEk
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S 
Little Squaw Narrative Report for Sept.thor, 1%2 
Page 2. 


McKees surface imps, on the original Little Mikado patent p1st, and on th. trenchirg mop of the Little Mikado claim show or. of the.. offsets or splits in th. shear zone. Trenches 31, 41, and 51 ware mod. long and shallow 
at first to hasten thawing along their full lengths in case th. shear ware 
missed by a shortor trench. This would save a year in getting to bedrock 
if the zone should	 rve to either side. Th. shear's locst ion was recognized in the long cuts and thesi shear zone parts of the trenches ware then flagged 
end deepened as much as frost would permit. They will be completed early 
next ssr. 


Msmborspf th same crew that worked on the surface until October 
are now driftir4snd crosscutting at the Mikado. Their work began on the 200 level where surface trenchirrg would have no bearing on the work done. 
They are working under instructions to drift only where field evidence appears to indicate the best possibility of picking iç more ore quickly. 


For the sole purpose of completing the work on Stage I of this project the Little Squaw Mining Company spent more than $73,000 befor. the 
end of September. The vouchers enclosed wake claim for approximotely $10,000 
which perhaps way be recognized as the 	 share of the exploration costs so far.


Underground work and Stage I I h*s already begun as there is no 
practical way to dsluy it. If the Office of Minerals Exploration is able by 


nnt to continue its , participation in the underground exploration progr 
ststantial progress will be mode towards the project's completion. Otherwise 
the Little Squaw Company will probably be unable to continue work next year 
and y wall be forbsd out of business at a critical stage in a difficult exploration program. 


'I'
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. 
1LE SQUAW M N ! NG COIP ANY 


OPERATDRS NARRATIVE RERT 
JUNE, JJLY & AUGUST 9 1962


Docket NO. (lIE 6148 
Contract No. 14-23-090-2140 
Coodity: Gold 


n Jur and eaiiy July work consisted to a larg. extent of equipment 
ipai r and other preparatons, surveying, isapping, assay office mobilization, 


and orstrjc+ ion f access roads to trenching areas. Tb. late season made it 
necssay to delay the trenching and deep cut bulldozing work as late as 
possb	 to give the ground time to thaw to its maximum depth naturally. 


uchr; are enclosed for two days bulldozer work in June. Beginning with 
1ok	 the crew totaled six almost all of whom had begun working a 
T1 hr wetk to take advantage of the ser season. 


Late in July access roads work was completed and trenching begun 
on te Ifkado and Little Squaw zones. y_tha .nL.oL.August a tot.aI_M 
590 hours of trenchin with D-8s and 290 hours with ID 1thaLbeen cojjd. " 
T he Mikaoancffil	 zones. Twelve cut**r mad*iLi4Jaths p 


between four and fourteen fj	 t_Jjdo zone and flour on the LiIilj. - 
1hecusavirag.d between 100 and feet in length. At th. end of 


August almost all of the Mikado cuts had exposed quartz and oxidized sulfide 
and s4fde min.raIizakion at intervals across the shear zone width. 


t th west end oi the zone two or three of the cuts were still in frost 
and it was hoped that thawing would continue long enough to make it possible 
to complete them.	 1 


Four cuts on the Little SquØ were down to frozen earth and rock 
at the end of August and were waiting for thaw. All of the trenching on 
both zones was done intermittently, taking a trench down to frost, waiting 
for thawing to takn place, and rSturing to remove the thaw.d overburden. 


Sampling and mapping of the Mikado and Little Squaw trtichss is 
being completed as the trenching is completed. Assays will be made at 
Fairbanks as soon as a TD-8 is able to g.t over frozen ground to the 
Chandalar Lake airport with a heavy losd. B.for• the beginning of' Ctob.r 
all surface mapping and sampling should be co1*t:nd complete maps will 


be submitted to the (ME. 


Stage II of the project will probably bebsufl before all surface 
assay results have been rceiv.d as there Is no otP4r ,wy in Which the work 


could be continued without th..fantastic costs of' disbanding and remobilization.



Fiçqij	 of the opsI(or'a p!resèr.ports, nIrrat1s	 d 
..:s- op.r,t er ' s 	 sncloeed. .In*ddition th. original sist taths. 


thofll.docueentitlons Payroll; Supplies withdrawn from. 
:..stoiss;auppll*s us.ct Stage Gw; Ditribution Stags one costs Air aM 
•'	 transportation sn4 vouch.rs ;	 lldozsr depreciation schsdule;Employisr's 


1* ilIty. 


Invoices and work vouch.rssr. coMained in folders for April 	 v 
and July.	 S hEC1VED 


• NOV 161962 


SPOKANE. WAL
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(	 1p.&cè. $t,?3$J0$ $2S.1$ 4LZI90 I $	 2$. *1,2U.90$ a0LO$ 444.30 
3,232.4$ 3,501.17	 1,750.11 10L32 5,1i.33 3,4O.22 L7U.0 
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ALt 4 1,300.00 1,0.00 5.0O 60$J2 001.4$ 59432 27.t* 


1,317.00 *24.61 46333 79,*5 1,107.15 73140 300* 
Mcoti*$ Ø42 !9 


ts1 $20,697Z5 $L5,il9.10 $3,435.46 02.4* $1,1$t.77 $31,901.41 $14046.37 $,$62.0 .
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rrU.	 J	 1*LL -	 ______________ 


ka2tZ .U42i$* $IaZ 
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I
So. 3P1 I3vsrt 8tr*et 
øpok*n. 3e, Washthgton 


obr 21, 3* 


To:	 Chiøf, Diofl of Tiad er*tio	 0 


Actthg Fii Ottic**', sgiou	
0• • 


Sub jecti C*W61 IG1*) 
X.tttZe 8qw %tni*g Csn 
MikMo, et	 . 'Cis*s 
1sirbsnks Pr.cI*ct, A2*sk* 
Cmttrset 2&kO 


is s new loucher for Ari38eptbsr, l96, from the b1eet 
operetor, for pres4it, ast asturd* neoo, Jcvvimber 17, Z rsturx 
fZYO* :5fl •1*0 eM OA*h*Zt Nd*73 2600 ai3s fielit trip neoeusri ut this 
tii to bst. the hievy vinter snow th*t hes sisce .tsrtM Zn order 
to 1t beck as ew**inatic*L reports, cee of vbich (CS62h8, e1*na 
Min*raZs) i* rIeim.M a c*tr&et eM will be prepered first, I 
spent o*)j' about two hours on the eher, aostL oMCkiu the ioucher 
ago.tust thS DistributIon Of costs sheet eM some of the items 1* the 
latter sgsinst the psyroll SM other smsr sheets, 


except for two items, other cleins ippsar to b* orrsot. A. voucbsrid 
• olsla for amss7ing the emount Of $P,b,9 1$ shown on the Diatribe. 


	


•	 tiob of Costs uMer Category 3 as eceprising $72.67, which is further 
• shown on euUes vitMrax& from $tore.1 list, peg. U, as beisg the 


• total ooSt.of two s)4pments.of sempiss to ICo3lage0st 1*irbank.* f0 
• assaying 4 $9. for asgineering, for which I ea* fIM no a plane-


tion. When queried b t.3aons, Aersoa s*id he was not .e What 
the latter aaoin was tor, 05 T*rner .oi4d not recall th. purpose 


• bet te sure. there is an invoice .expl*inin the charge. Zn *fl7 
as no asasys hawa hean received, it sasms to ms that no sasaying costi 


0	 are as ).t sinabla. When the assays are received, I will g.; ad 
0 


• vi$e AMereon a*4 Turner that th cisia sbàul* b. aMe uMsr Category 
0 • 7, and viU at that tins att.mt to determine Vt*t the so-os3,l*t on 


0 


0 gineering charge is for, I should think if it refr* to sSivling or 
draftig it would proporly he pert or. the "lupervision sad Tecbnica3* 


• cb*rgeinCst.gory2.:', 	
• •
	


0	 0• • 


Zn ,isv of the statements th the last two paragraphs. of. the 5eptembsr 
•	 narrative, X deleting the anount voucherad for aesaying SM hop. . 


	


• •	 the rest of the vucher is properi su'portad, 	 0 •	 0	 •	 •	 •	 •	 0 	 • 


The question at the aM of the first pez grsk on *ge, of your 
*ior	 of October	 1962, is pertisfly answered in the Sspteuber
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I	 . 
So. )7 EaNrard Street	 EX flA 
$pokane , Washington	 0 M E 


October 21i,	 REEt'E oc 26 
Memorsndu	 - 


To:	 Chief, Division of Pi.34 Operation, 


Acting Field Officer, Region t 


Subject C6i)i8 (Gold) 
Little S*w Mining Copeny	 LL=	 - 
Zikado, et *1., Claims 
CIzazdsi*r Mining District 
Fairbanks Precinct, Alaska 
Contract 2]AO 


Tour m orandm* of October 17, 1962, wIn received October 22, passing 
in the jl mine of October 19. 


The morning of October 23, 1 conferred at the Gr*ndviev Mines office 
in Spoken. with Ian Jasper, Eskil Anderson, and Charles Turner, 
accountant, r.gerding the Little Squaw voucher for April through 
August. The exceptions noted in your menorsuat were discussed 
step by step. Sever*2. questions were raisect, on which clarification 
Is reqsted.	 S 


1. bi exception under Category 2(*), as stated in your asiorandum, 
appears to indicate that no payroll or engin.er .suprviscr claims 
for reimbuz'seaent for work don prior to duly 1 (the date tz'snching 
started) will he allowed. Time spent on (i) getting to the property 
supplies end equipment necesasry to conduct the trencbIng program, 
and (2) time required to locate trenches and at least to ws1 the 
dozers to the trench srme would stea to be reasonable and necessary, 
though possibly indirect, actual cot of trenchiug. Are they a1low 
able, end if so under which category—Category 2 as supervision and 
labor, or Category 3 as part of the cost of operating teris2s mad 
supplies In the first instance and Category 2 as supervision and 
Isbor in the second Instance? 


2. Referring to th. exceptions you have listed under Category 3(s) 
end (c), before trmacbing could be started, dosers were used to haul 
supplies and break trail to the trench sites over difficult virgin 
terrain, resulting in the need for scea doter repair prior to start-
ing to trench. X.. a reasonable charge for repairs at this point 
slloweble? 2 agree that the anount previously nuchered seems high, 
but on what criteria other than the Operator'. certification can a 
Nrassonsble change' be based?







	


I	 . 
. *.t.rrin to excøptions listed under 	 egory k, $r. turner . bee 


*UggSMtSd that it is custo*arr in indusiry to bus dreciation on 
• a 0. ho*r wiCk, or 2,080 hours pit' yisr :Q0z2),	 l7347 hours 


• psi month (2080/Z2), hence hilus. ot the fturel7. 1n70ur taetor 
of 1O/198ths, is the 98 4erfted trca en ssti**t• of 2.3fk days per 
month? Z could not othCrwise exLain it to the Operator, $eoause 
of th* .xtrenely short season, it was necessary to vrk a 1O4our 
iay, seven days a wek. U the longer work vse was necessitated by 
the short rigorozs eeascn the uCstion was raised .s to the t*ir 
ness of allowing only one month's d.prscistion for the equivalent of 
1.75 months' ctuat work (70bour	 ve.i) for August. 


14 • Referring to **c,tion. under Category 3(d): $0 record Of gas 
or lubricant. drawn VM kept for S&ch individual tractor, s2.thouh 
therø. s a record of the totaL enounte of each used tor dozr work.. 
i!bare is also a record of the number of bout's each sachine was used 
for trenching and bufl4oing rosde WiIi proration of gas end lubri 
cents on an hourly ba*is be acceptable? There is likewise no record 
of Which parts wnt to each dozer, but there is a record Of parts 


•. USed. tot' "D-8 dour," . There are other doser. ports shown as vth. 
drawn but it can only be surmised that these parts wet', used for 
the TI)18. Anderson said it ii also possible that a second Tl8 
was stripped for repair parts for the one in use. WhCre the list 
of parts i. heeded "8," can thess ports be diided between the 



	


•	 •	 •	 toD'8'?	 .	 •	 •..	 .	 •	 .	 .	 •	 . 


In ord*r that any trenching coid be dane, it was rsquird by the 
terms of the contr*ct that I give r&or approval to their locations, 
even though I did not b&ve en opportunity to go on the pt'operty to 
lesDn what problems might be encc)untersd due to irreguleritiss in 


• • the terrain and in the overburden. A400r&ingXy, Z prepared a Work • 
•


	


	 . • Authoris8tton, dated rebruary 27, 1962, in thst I then had no t'e*son

to consider as oth*r than rmssonsbl* and workable terns, With my 


• • • nianorendum of Qotober . 19, X enclosed copies of the sap which accci 
• •


	


	 panied, the Work Authorisation, on which Z bad plotted the trenches 
8$ shown on KiabaUs nzp, Hed I bad the benefit of' seeing the 


	


• ••	 • • • ropert, I would certainly hsv* indicated a different bearing tor •	 • the trenches indicated in the Work Autborisatl.on st4 probably Mould 


	


•	 . have indicat.d, othit's westerly on the obi claim, T*ter the cir 
• curnetences, I fee. vary srong1y that in locating the trenches, the 


Operator has complied with the intent of the Wot'k AutboristiOn. I 
feel equally strongly that to disallow en entire trønch because its 


• ..	 • extremities, out of' which the dozer had to Oliinb, at'. within 100 feet 
of a boundary would be most unfair. I suggest in these cues that 


	


•	 . total trenching time, since ther is no available record of time for 
each trencb be reduced by an amount equal to the total trench foot 
age less the footage. Within 100 fet of the otsidsbOud*riee 


• •	 .	 . by the tot&l footie. . • . •	 • . •	 .	 •	 • 


a
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-	 I	 .	 OP 
LITTLE SQUAW MINING COMPANY
	


Y 
OPERATOR'S NARRATIVE REPORT 
JUNE,. JULY & AUGUST, 1962 


Docket NO. ONE 6148 
Contract No. 14-23-090-2140 
Commodity: Gold 


In June and early July work consisted to a large extent of equipment 
repair and other preparations, surveying, mapping, assay office mobilization, 
and construction of access roads to trenching areas. The late season made it 
necessary to delay the trenching and deep cut bulldozing work as late as 
possible ti give the ground time to thaw to its maximum depth naturally. 
Vouchers are enclosed for two days . ' bulldozer work in June. Beginning with 
late May the crew totaled six almost all of whom had begun.working a 
70 hour week to take advantage of the summer season. 	 : 


Late in July access roads work was completed and trenching begun 
on the Mikado and Little Squaw zones. . By the end of August a total of 
590 hours of trenching with D-8s and 290 hours with TD l8s had been completed 
on the Mikado and Little Squaw zones. Twelve cuts were made to depths of 
between four and fourteen feet on the Mikado zone and four on the Little 
Squaw. The cuts averaged between 100 and 200 feet in length. At the:endof 
August almost all of the Mikado cuts had exposed quartz and oxidized sulfide 
and sulfide mineralization .at intervals across the shear zone width. 
At the west end of the zone two or three of the cuts were still in frost 
and it was hoped that thawing would continue long enough to make it possible 
to complete them. 


Four cuts. on the Little Squaw were down to frozen earth and rock 
at the end of August and were waiting for thaw. All of the trenching on 
both zones was done intermittently, taking a trench down to frost, waiting 
for thawing to take place, and returning to remove the thawed overburden. 


Sampling and mapping of the Mikado and Little Squaw trenches is 
being completed as the trenching is completed. Assays will be made at 
Fairbanks as soon as a TD-l8 is able to get over frozen ground to the 
Chandalar Lake airport with a heavy load. Before the beginning of October 
all surface mapping and sampling should be complete and complete maps will 
be submitted to the ONE. 


Stage II of the project will probably be begun before all surface 
assay results have been received as there is no other way in which the work 
could be continued without the fantastic costs of disbanding and remobilization. 


Five copies of the operator's progress reports, narratives, and 
operator's vouchers are enclosed. In addition the original set to the ONE 
includes the following documentation: Payroll; Supplies withdrawn from 
stores;.supplies used Stage One; Distribution Stage one costs; Air and 
jeep transportation and vouchers; Bulldozer depreciation schedule; Employer's 
Li.ab i 1 i ty.	 . 


Invoices and work vouchers are contained in folders for April, May, 
June, and July.•
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CA & A DLvLsLor 
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JUL3	
1962 


klr.	 sU Aøder$oLt 
Little	 $*ai ttntn	 Cop*n1 
$uLts ¶O94I2 &sd10 enta*1 Z1. 
bpoke 4, JaOiaton


**.	 vMI: .4t4s (Gold) 
i4ttt	 $tU4I t4LUt 
sLk*1*	 at *1., C1ts 
handalsr $Lnts	 Dtstrtct 
aLtbaøka Prsç1rct 1 Masks 


Contract 2L40 


tar Mr, Adersofl t 


*ecetpt is a	 .wI.di.d of your J* 29 letter pnt.stis	 the 
iattng reqtLr*ts of Uo ref ereios4 etrsvt.	 W* cattuot 


Uttdtrs and your stttent that the 4ocumsstatio 	 reqisLr.eta viti 
Moe$$Lt*te th,	 mp3,oyist ,	 ar addtti.ta1 slo7ee et the projsct 
sits	 1.ikswt$e, we felt to aCt hoW this csntttCt, U eoiçiirsd to 
* tizód unit Gost cofltr&ct, can bave an adverse effect an your 
A jask.att çr4jt 
1is contact Iteits the Co,pern*ntts cøntribittan to lacurred 
couts, U opposed to the cash .x?.ndltUtes clat.ed on your first 
lpOuchet.	 SV5tt1b*1U$.	 O C	 øutii	 Li rsqzti*d at the pro jet 
site ether than the 1se.nc. of	 epriead stoTea *dtdrawat slips, 
payro1i tta	 eards, *	 sqLtLpneat tie. re*ovcls to ftidtcatt quantiw 
tiu and time sppttcbia to the various eøCt accOunttn, clasiftcs 
tic*Ls set forth La the foetnots an page 0 of the coctract's 
xhtbit A.	 411 prte1n, c.aipt*tation, and 4tatrtbutian of cssts 


couid be	 erond in your bpokaas of fte under noria1 cost sceow' 
Ln	 practices. 


ndsr a fizd emit c,st ooutrct the	 overswnt's ccmtribtitLon za 
based on the specified u*Lt cst	 of wa	 setually per'tord, 
regardleas of whether suck costs are *or-e or less thsu actiLaL costs. 
under th* presect contract the Governasent's centributloe is Itatted 
to setuat corn ts incurred not L* 	 of th* eziu*t unit cotta 
set forth in	 xhLbit A.	 n either type of e*tratt the 4overrnaent'a 
cotrtbut1.on is peysbie only upos the acceptable p.rforasn0s at the 
unite of ilork .pecin1.d in the contract's	 ichtbit Ai therefore, the 
caab or credit requirenauts rf an perator p,Lor to the actual psr. 
f•reaaç. of uttits	 f pro 3ect work are Ldantiesl a*4sr either type 
o	 can tract.
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UTTL UAW MUWIO COMPA lIT 
Suit. 3 . 3I2 dio Central Isl- 	 ,,	 u- 4 4,


1% 


C, 


.Øff', 3f Vr-ej..	 oratj-' 
D.partusnt " 1"tar..or	 .2 ti/ 
*sh1rton 25, D. C.	 •-


. Fi.is	
- __fr 


•	 Is this wk	 l.ysd a rstir.d	 A 
Turssr


	


	 ificellyf.rtli.purposs.fhsndli thstrsb 	 S 


would be rtr.d far Vie pr.ps'ituiudzi.rg If 
us involved in IM iltti.. Sqi E1or*t1a Cisitrt, t.-1• 


A?t.r apsndi. two day. the project . Tiwasr N. 
asit tbust rather then to try . handle the ss of detail 1ó.; 
weuld be required	 the esrtt an iM.rpr.t.d by its f$U.

latter If A.. 13, it wanid be best if we wuld request that ' 
.satrt be	 dsd to. unit-cost basis wit'i r h 
11*$, sk in 1t 2faiid / in s 6 of th. .snbt. 


bslI.vas ViM to k e	 lMe raserd of ..tl seats if U. 
and sonsd 'en lys. coqistant and capable abs kas 


to iiij a record of the si'pl1es asd and to price Vise a. that 
sin be support.d by doounsntary .vidsmss C would hive ta be 
fli in and kept In that ra.ot. district for the .rstten of 
soi{r..t. Total additi..i.l seats to un would than eppr' or 
.sd $10,000.00.


'I	 • 


I


S	 • 
& 'u: 


As it 1. .stusl costs will	 *h. .stiast.est. tr 
bath Stats I end it. is hove just iunarr.d and have alr.sEy paid 
sests of approdast.ly $40,000.00 in psrat1an for Vi. $t $ 


aid bsfer. the tuel treiI, hen o begun.. Is orIl 
rs,t.d • unit ..st centrant under which thi govennt's 
turn would buin In ..hily or ust. (bidet the present ___ 
.sitod to be relabiva.d for s of the seats as they yr. 


paid for by ue.end did not plan to wait until fU far 
pertleipsilan. In other words our chief toradist. ry Is 
r.Mrd in Alaska which until 	 we hive kept psrfsst. 


If you need airs isforwotias fr.. ue writs or 
:p.r, .r-self, and we will try to get it to you pr.tly. 


bet rerde.


Very truly yrs 


LITTLE IS IIIINQ


p











CA & A DLvlsion •	 0 


Y14 ,q,gAt4'L - -___ 


Ta.	 Acti* 9i14 Qfftcer, tegLn 1 


Utitef, Oivistot f L?1e1d Operations 


Stbjaet. OMt.6139 (Geld) 
Little squaw MnL Compinty 
akado at al., dates 
Chandsiar isin& District 
PaLrbsbis kreethct, Alaska 
Contract 24O 


acb pazagrah of your ay 2	 *or*ndus with whtc you subettt*d 
the oritnal sad four coaplets copies of the eubjct )perator's 
$4 or* 40 for $arcb and April 1962, requires either co.eta or 
an weii. M1cordLngly, the following eraxaphs nuebered 1 throu,b 
1) apply in order to the ei1t pararsp1%s of your aeaorendus, 
Ltieresfter, the sufficiency of the operator's documentary evidence 
of ctsiasd costS is r.vtewe4 by com*rctual categories. 


1. Th. original and ttree copies of the vccht and all •tt*ChtA*flts 
art zetureed. One copy has been rateind b the Contract Ade1ni. 
strstion and Audit 3ivtsion for ref.reie. purposes in case of 
further inquiry by you or the 1)perator. .lncttontally, only the 
original voueer is reqtre4 to be sup;orteI by doc*amsntAton of 
costs. 


ion* of the costs claimed by this voucher are al1z.ble for 
camtrtbutton by the Government at the pr*aeflt time • The ctract 
specifically provides for Govsrruuent eon tribution only to the 
extent that $ ta tad *sxieui average unit roe ts at work are not 
exceeded, Therefore, no contribution ey be	 until u4ts of 
contract work actually are performed. F'urthsri*re, the contract 
form itself provides fqr contribution to allowable costs "as they 
at-s inearred". *8 di,cuaed hereafter, with the t*cetLon of the 
expenses of trnsporting persaonl, no coo ta actually have bean 
incurred nnder the axploretioti contract, althow the ')perator has 
made cash expenditures for materials and services. 


(a). spars parts for the dozers, a* well as all ot1r aatertals 
n4auppltes, abould be charged to ctract coats only when used. 


*11 i*thrta1s sad supplies not ut in use inme,ditel, uoo purchase
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should bs usr*oied wtt coets b*tng charedtO th ecn trset oa 
tks bids of ciarekouse z-.qUiLtL4n at tI Uaa bf utthdrsw*1 foz 
use. Appropriate sivehsrgs*, possibly eu a percentage b*sLs, ehtd 
be added to the w*Lt pr*bflse eouts to toV*' 011 *X*n$** of fceLgtt 
and tt*,&1*gs to ttt war*houss. Accounttrtg .wise, th costs of all. 
stores should be recorded as asaes (inventories) en- tbø t)psrst.r's 
books ttshf.t to east accounts should be nade only oo issue for 
use. 


3(b). The cost of neither the iuebe nor the tyrieiUtt.r is 411ev. 
able. The contraet specifically provides tbst no costs will. be 
allOwed for Cetegorte, 4(b), (5), stt4 (i). ?be $400.00 *sxi.nza 
inItcstsd for accounting under Category (7) of Stag. 1 covers uee 
essary sesonutiag •ervices and siip41es only. A typevr3te; is an 
it.. of squipnt, 


4, Te satj*ated costs of $t1750.00 initested in the cont'set for 
Cstsgor)# (3) of Stage 1	 bssd n th eatLaated requir*asnts for 
deisOl fuel, grease an lubric*nta, aM repsit psrte, ate6, as st*t*d 
in the *ppUcatton. Tb ost of s*tnpl5 iseks *c cbesica1 strnplies, 
when issued frau warehouse stores toe ua, are proper charges 
aLnst the 900.0O uzi*ms prevtd*a feW aseaytng under Category 7) 
of Stage 1, .quipeamt (i 4e., any single item costing nors tban 
$O.0O sack) is not, an sU;ble cost, 


S The asxt*w*s provided in Category (4)(e) of stage I for dober 
depreciation are applicable st*y to the periods of ua for atithor. 
tse4 coetract wrk. (kaxges for dser dapteeiation, as wU as the 
wages of tbe operator aM tkn persting md **intetaanes .z)en sea 
during periods of use in transporting aatrtats to be. stored or 
wuehoe*.4 arc sot incurred costS under t'be piorat ion contract, 
but properly az alloe*bie to the freight and haulage of *iarehouee 
inv*itari.s. 


4 The roblen of preper aecunting for usterisla and suppl4es is 
discussed in paraguph numbered 3(a) •bove 


Ebe colt of transporting personnel by jeep eqEit tably may be 
ehargsd to the $l,5O.00 naxisu. provided for air transport of per'. 
sound ender Category (7) of Stage T It is to be noted, however, 
tbt this asxt.u* is based On the astiunte in tba ap1icotion for 
ro*rnd4rLp trmnIportation of 4 man C roi Satttt. to tatrbants and 6 


n from Pairbanks to Chandalar. 'Itrtberaore, it appears that a 
portion of the $910.18 ela*u.d as costs sho*l4 be allocated th Cbs 
fretKttng of warehoused satertals and supplies. 


All C •od, cookLng fuel., ana ott4r co*t.Eary suppliøs properly 
should be warshoteed and crzLed on the 4)perator 'a books in am 
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nvgtntory account in ttt se iarut* 4 out),tne! in pazagrett nutn 
bared 3(a) above. Charges t roet costs should be *ds only et 
the time of wjthdriwal for consuaption or use. The total charges 
based on wartioues requisitions plus the cook's w;ges • but less a 


adzt toy tho aggregate peyroU dedticttone for boatd (st*tsd by 
the (perator to be $3.O( a day for .aeb employee), ate allowable in 
stage I up to the $4,OG.00 Riaxtisula set fortI therea.n for Catesory 
(7). 


Although, for the reasons stated in aragraphnua1,ered 2 .bove 
none of the claimed costs maay be accept*d for contribution by the 
1 ovsrnment at thtt tzme, the documnitatLon subsiLtted by the Opera. 
tot has been revLew.d by the (øntract A4aLniatrstton ønd Audit 
Ulvistoe to deterns ts sufficiency Ihe basic docuaentation 
irequtr.nt; are set forth in the penultia,te paragraph of the 
instructions on the reverse of t'4 srm 60 snd a bit *ors specift. 
cally In an attachment to my January )5 issorandurn esteeming this 
contract. It is hoped thct the following comments will be of szs 
help to you n the a4mmtstr;tton of tii contract, Jf course, the 
primary sronaibiItty of deterithung that each Ltm of *ost 
clajmed represents * necessary, reasonable, and direct actual to$t 
of the authoaed project work is in your u*nds a AketIj Fild 
)ff Leer. 


Cat.(2) Clciired costa agtegatLtg $,24l.30 are supported solely 
by a thermof ax copy of a statement of Lanunts paid to four flaaed 
indLvduals, This category La required to be docuumnted by eetti. 
f ted copies or transcripts of the actu*l pyrolle. bSeh ealoyea's 
nsue wage rats, aU time, gross esmnins, itemized deductions 
(.t.C.A., withheld taxes, board, etc.), and net pay ut be shown. 
The allocation of payroll costs to the types of contract work anJ 
• nón.contract work .sbt,uld be (ndtiated by annotations or, attached. 
memoranda. buch allocation ahould be based on siaptoyses' time 
cards ot' similar records amenable to audit. 


Aside from ttie lack of prpez' support, mocrt of the peraotmal services 
claimed appear to be properly allocable to treibt and haulaa of 
warehoused atcrtals rather 'than authorised cxtract works A 
pozon may be for allocation to u%Ltlal repair of the dozet, it 
so. such eosts are ot chargeable, either dzrectly or tndcty, 
t the contract. The Operator warranted that tite three thsevs to 
be used fot c*traet work were In good operating CoeditLon and th. 
contract epectically pmovies that no costs o1 initial rehabLltta 
tion and repair are allowable. 


Cat(5) "ost of døcument*tion subt*ttec! in support of the 
$l0,V3.l7 clazmed in this category cszats of c gr1on, theri,











. 


ut&certif Led typed sotandur *fltt the SeOunte claiied apparently are 
ouput5d on a base fl ece*s o the cteLued isyroU. IC this charge 


was acceptable at the present tLiiie, a certified meaorandu* ahow1it 
t cosutatLona would be required. 


The 1sLi of $742.45 or .aployer's 1L*i$Uty .rIetrsnce is supported 
by a tbersofs copy of the insutst's dec1arstLon. AceountingwLs., 
the amount clateed is a cøe t of neither the insured nor the tort.. 
tract at this ties. the deostt pre*iut is a deferred charge 
(asset). Matth1y coats chargeable to the contract should be aup 
ported by a csrttf Led aae.orandu&ti showing eciaputetions based on 
claLiue. payrol's for the esnth at the rates i1us surcharge shown in 
the declaration. 


The 91.l3 clLeJ for transport ae personnel La not supported by 
documentary evLdanc, therefore, the entire auaunt would be di*l. 
allowed, even L it otherwise wa acceptable at the present ti.es am 
a cost of the contract. As noted La avagrapb nuaberad I aov,, 
probably a porUon at this c1am4 amount is ptoperly *l1cble to 
frsightig.o 3rtats and;euplins rst	 th .trsporUng per..

*3flflS1. 


Purchases aregatLn the fl,494 .76 clatiaed tar boar4 ae adequately 
documented by ttaaized delivery tickets, except for an /pril 19 pur.. 
chase in the amount of $24.06. which is not itemized but identif Led 
only as Wgrocerjaa	 ome of the Ltews clauz*d (suct% as an aura.. 

gat. of fl$.7 for woric 1oves) do not appear to be praperly c1assL 
f tad as "board" aud saee Lems ars posably uo reasonable or 
necessary. The proper han41Ln, of this item of coat La a*t forth 
briefly in pata.raph nuwbered d above. 


The docustatoi tar the $4M.B3 l*ia4 for saupling and assaying 
supplies an4 materials ii ade4uatt as svdence of purchase. ftow 
ever, the ttes re not at this ti.s acceptaole as incurred costs 
of the contract. A poisiule method of aandling is set forth in 
paragrapb6 numbered 5(a) and 4 above. 


lt zs aue tel tat this vOuttttr wid *13 *tticlu*rit	 s ta turned 
to r. Anersx and tci* foreotng eatters oe discussed w.th his. 
Furthermore, as it appears that the erator is msintaIn neither 
stores inventor nor coat 4istribution a ounti it attt * apro 
priats to suast the esployment of an accountant ofl a fe or part 
tit* basis tø sstShsb such a system and to prepare cost distrL 
button suauary to support each monthly JM Foray 60. The contract 
provides for Covernasut contribution to accounting services within 
certain eezia*uas under both t.ages I end II. oueibly, the matter 
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ehou).d be dists*i vtth the Qperator's parent coopar4iea, wttch 
undoUbtedly sUntatn aproprtate neeoi&Rttng eystes. 


Inatosed fo your gutcsnee ti this utetter are therutof*x copies of 
an snttrey fictitious exatuple of an ac.ptable cost type of dia 
trtbuttbn suary fos this ptoject at about the haIf. way point in 
tte £ts,a ii 4ork, A eot dtstributJon sumzary should be attached 
to *cti .onthly 4K* Fcr* 60 and supported by certified copies or 
transcripts of payrolls, copies of etQres retuLttLon*, mmoraada, 
and other doettent$ as discussed ut the toreoLn,g *cttois of this 


cplansttons f th	 ints included in various oluuna of the 
•xstnple foUow 


(1) Tota's of all itea recorded on the ccounta o the *ratot 
as coSts of this project1 


(2) oets not allocle tr thc w,rk under the '' explratioe con-
tract; nott..sllOwitll1e coats set forth in rticle (b) of th con 
tract; costs in eicssa of the aariutt*es provided by the cgntract for 
certain eatag.risa, sibcateories, a' itesa (supervision tech. 
nicl ervicea, de'reeiatton, transport of peroonnal, board, 
ccotnttng, and aasayini); an 50% of the coSt of iteas lut.d in 


footnete 5 of the eontt*ct. 


(s) _ Cc) Otstributton of coats to tttc' vnriou tvea of work pie. 
vided by the contract, and 


(10) Totals of cotuzin () t'troutt () far transcribing to the 
"TotaLs t Date" eoluum of	 or 60. 


T the fullest •xtnt possible all costa houl 1ic al1oatsd 
directly to the type of work ivo1ved on the basis of payroll tia* 
cards, tor*s requsittons, etc. Ite*s flLeh Cannot be aI1ccatad 
dtrectly .ltould be distributed on s* reasonable or eqtttsbLe 
baste. 'the suaay distribution of costs sho1i be accopaLed b 
a v!*orandum ezp1atnifl the ne thods used th d tt 'nztiag the CatS 
gorts end tti.i of cost to the several trpes f nork under the 
contract.


George C e1fridge 


uclosures 


EDTa1b.rt/arua	 cc Docket 
6-12-62	 .	 iretor'sReadingFile 


C & A Divston 
Fjscal Section 
Mr Talbert 
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DEPARTMENT OF THE INTE IO FICiA1 FILE COPY 


OFFICE OF MINERALS EXPWRAT	 M. ! 


So. l7 'srd Street	 RCUVE	 31 J%2 
8pokar	 , Vahingtot	 L)	 - 1	 L 


y 26, 1962	 1 


sMa	 ________ 


To:	 Chief, Divlsicm of Yield Oçmrstis 


•	 Yrs	 Acting Yield Officer, Reg1 I 


•	 abjst: mU-6i8 (Oo].d) 
Little Sq*w Mining Ccpsny 
Kikedo, et at., C11 
Ch.4I Llar Mining District 
Fairbanks Precinct, Alaska 
Ctrect 2]AO 


In a000rdancs with our talsp	 cversaticti o )y 25, 19, I 
- enclOsing all five copie. of the subject operator'S	 her fO 
Irch sat April. Please retw'n	 copy for w file aftor it is

dat*rnird which data, are acceptabl. so I will know wtt 


I f	 it comtitng in ssrsl respects sat had Iskil Mirsos 
•	


La 7r14ay 'nthg to y to cl.sr t	 up, it I - still t 
a	 t wt szld be sll	 - sat	 t sild be Iwcs's 
to this sat futwe voucbers. 


Spare part. for tbe two D-8 dos.rs eat tbe )-1B d.cser az's tll. 
r Category 3. Should thee. be chazgsd vben used, or si's ty 


il	 in Catgory b? Lar &tt a typewriter are 1oel'ts4 1* 
t	 listed in t2 S'"y of Ixpet4itia'es- -c-6i8 but are 


•	 incld in tbe	 t clat, although invoice, for tss i 
are offired. As ritb.r repair nor constrnction of buildings Is 
provl6.d for in tbe contract, t$ liber is proper 1) itted, 
tbe typsirritar could possibly be justified, at least in part, 


•	 M3t to bookkeeping. 


r Category 7, sple sacke - ciosl sp1ies sat en1 
aX'S LaCId • Vbet)ar tsi are properly chargeable as c.tes73 
itsee or should be ccmsidared as pert of tha $900 d.sigxted as 


for assaying I	 not swe. 


s of $3lQ.O in Cetagory Ii, skn as deprecistios Ca tha lis* 
sassaying t opsrst s rrsti'vs, is for . of tha cats So 


port supplies trCa tha air strip to tha property. 


•	 I







. 


In Catagory 3 or the vuck*r, th $ 10 ,295.11 Inclt4es the cost of.. the various items listed with tt zzrratjv,, plus freight. I* it 
the.. teriaia viii be used piecemeal durin€ the lit, of the os. tract but ver's of rcssity acq-at red s brought to the projmr$y *t this time. I a at a loss Vhether to charge the. iii	 or 


A jeep driven tr Spokane tc Pairbsgiks ied with .qmtjr$ 
sr4 three men, s the supervisor f liv his own plane to ?*ir, 
Tha cost of movin€ the men aM spplies by jeep S910,l8) is oherg 
uatar Category 7, as the cost va cheaper than It would have been 
if the jeep, men eM supplies bed ben flown to Fairbst*s. I 
recna that this chsr be shoved, 


In C.hegary 7, $l,9.76 ii charged to board aM Is the oost ol 
its, Is this peoper3y chaz.embl. v, or should the cherp 
made on en "am used" basis?


D. 1. )icLsren 


1osurss







MMEFORM6O	 . I	 UNITED STATES	 I 
SEPT. 159	 .	 nrnAnIlr&I nr ur •trnin uc.ririivlc.ii ur Inc. liic.ruui 


OFFICEOF MINERALS EXPLORATION: 	
OC e 0.	 ________________ 


Contract No. 


14-23-090—	 2140 
OPERATOR'S MONTHLY VOUCHER. For Month of Mar._&_Apr. ,_l962Contract Amount $_______167,750.00 


Gov't. Participation S 50_$_83,875.00 
Operator 's Name 	 LittleSquawMlnlnQ_Company	 Mineral(s) 


Address 309 _Radio_(an+rc1_Ring..,_SpnknR_4 _WsI. 
FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO . MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED.	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing.................................


Drifting.	 .................................... 


Crosscutting	 ............................ 


Drilling	 .................................... 


(2) Personal Services: 


Supervision & Technical 


Ou tsi de Consultants	 ...............
Labor	 ......................................


(3) Operating Mat'l. & Supplies: 
Timber.....................................


Explosives	 ...............................


Pip e 	 ......................................... 


Rail........................................
Petroleum ..produc 
e•quipme.............
e+c. air freight 
...............................


(4) Operating Equipment: 


Rental	 ...................................... 


Purchase	 .................................. 


Depreciation ..Fr4i.tig 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment	 ............ 


Analy tical Work	 .......................


Payroll Taxes	 .........................
Employee's Liability Ins 


..Air..knpjr.t


.::::::::::


_____________ __________________ ___________________ 


$1200.00 $1200.00 
_____________ __________________ ___________________ 


2241.00 __________ 2241.00 


____________ ________________ __________________ 
____________ _________________ __________________ 


____________ _________________ __________________ 
_______ __________ 


__________
___________ 
___________ ________ 


______ 
10,293.0


___________ _______ 
10,293.'7 


- 


342.50 ___________ ._342.0 


____________ _________________ __________________ 
_____________ __________________ ___________________ 
____________ _________________ __________________ 


434..83 -______________ 434,R3 
219.79 219.79 
742.45


______________ 
.. 742.45 


910.18 — 910.18 
1494.76 — 1494,76 


17,8 — ____ 
I certifi that the above bill is correct and just and that payment therefor has 


not been received4, 
Date May LS,	 62 *PoyeeLjftip Sqew Mjn.jj'g Company 


Per	 -	 Title _____________________________
* W1en a vouc er is gned"or receipted in the name of a company or corporation, the name of 
the person writ e company or corporate name, as well as the capacity in which he signs, 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Treas-


as the:cade may be. 
A willfully false statement or representation to any departhient or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


rursuant to autnonty veswu in me, s eruty 
that this account is correct and proper for payment 
in the amount ofi 


$ 


Signature	
(Authorized Certifying Officer) 


Date______________ Vou. No. __________ 

(SEE OTHER SIDE) 







I. 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the teans of Contract No. ________________ 


Signature	 Title.__________________________ Date __________________ 


Approved by OME Executive Officer or Alternate: 


Signature	 Title _______________________________ Date _____________________ 



OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to repprt monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report äf the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOuCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work perfprmed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed cost's of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use .of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of . existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except fort amounts claimed under "fixed unit 
costs" provisions' of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes; and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimedcosts may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement ar "on-site" 
audit by an OMEN auditor is mandatory prior to payment 
of the final Operatr's Monthly Vicher 


INT.PUP, ,D.C.59- 415?2







_i	 -s 


MME FORM 61	 UNITED STATES SEPT.	
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of Mar. & Apr., 1962	 Docket No.	 6148 


Operator's Narn.e LITTLE SQUAW MINING cOAtt Contract No. 14-23-090--_2140 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 
Crosscutting.......................... 
Raising................................... 
Shafts ........................._______ ________ _______________ 
Winzes .................................. 
Other Underground .............._______ ________ _______________ 


Drilling, Core-Diamond ..........._______ _______	 _______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary_______ ________ _______________ 


Chrn..........._____ ______ ____________ 


Percussion 


Miscellaneous _______ ________ _______________ 


Roads and Trails..................... 


Stripping ................................ 
Trenching	 ............................... 


Test Pitting	 .......................... 
Other Surface Work	 ................ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


OperatingEquipment Purchases 	 ....................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (pet MME.Form 60)	 ...................................


___________ _______________ ________________ _______________


__________ _______________ ________________ _______________


__________ ______________ ________________ ______________


__________ _______________ ________________ _______________ 


___________ - 


__________ _______________ ________________ _______________ 


/7978t^5 ( 


1 7,878.68 


REMARKS


All work to date consists of freighting and 
transportation of material and. supplies and personnel, 
and of work essential to the air lift, and tractor frei 
required to got in suninerts supplies required for 
Stage I. 


(Continue on back)	 .


REMARKS 


sting 


(Cántinue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


ttwMnZCo. 


( 
A willfull9 false a	 tement or representation to any department or agency of the United States 
as to any ma icr	 thin its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


__________________________ 


Government Representative 


Date ________________________________________


(INSTRUCTIONS ON REVERSE) 
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REMARKS (Cont.)
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type ofwork with two excep.-
tions, namely—opeiating equipment pu:rchased and analyticai -
work which are stated separately. FQr example, drifting cot's 
should be the total of all, costs -cJiargableto driftin:includingI 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of; particular exploration operations not specified on 
this form.


INT.DUI'. ,D.C.9- 1.Y7
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LITTLE	 MItkINc	 OW'ANY
April, 1962 


$um*ry of' Expenditures - Gt 6148 


Th q;1L1(	 *1	 f1QUAL 


A.	 $upervID(Tehnisi serv1cs, Frank alrcb, sitiary 12OO.00 ___ 


B.	 labor	 fJob	 cretz 
Hdvor Ere1eted	 ?47,O ____ 
cliff	 cobion 2,241.00 


4t __ 


Fsjrb*iics 1u*r Suppiy 	 1423495 (this	 mt. ntt inciuded In tct.1e) 
Miller	 3nUy *7,913m 1,s	 $460O0G nt Includd tn sunii*ry * 3,31399 
$ndustre' Air Product 537.16


___ 
___ 


Esirbanka P1Lt1bing	 Heatuij 330J ____ 
$tandsrd QU Ccrpany 294?.92 
Automotive	 rts	 Ei.dpr*nt Co. 2D42? 
Kørsha*, typwr1t.r (6754) (th*	 not inciwMd	 n total ____ 
Gendror ___ 


North.rn CoiorcI.1 Co 
CsrrfnP CQl2*fly 36O92


___ 


Wien Aluka Mr1M! & 3 ' F ar frett 2,261.20 
Repair to pl.ris ridia (fr.Ight cmt) 14.13 
$flOD & Tobon use (frcIght coat) $0.00 
Tr.nsf*rs '. car r.nka2 (rrgnt eot) %.2 
7 Trip9	 Mpsr Cub	 32414 ' Farb.nk3 to Ch.ndsl*r 


or return (freight co*t) 930O 
Gi*	 Frbnk* & Sesv.r (FreigM ct )


1 0,293.1 


C,	 1pr*ci*tofl	 8	 1J	 , 4QQ	 $3U3O0 


ID 18	 250 342. 


WMILaQ 
Iyofl tøxø	 end Irurnce 


E/hC0P.	 ( 3	 pri1	 $114.00 
Un*mpoyment Compneaton (2.') 	 139 219.7 


nduntrisI tnsurnc* Irem*un 
(2,11113)	 surface portion only	 6E37.45 


+	 uagn.4	 ek urchtre 142.45 


7QO0 
fuel, hirr	 124.28 


Jeap trn*port	 gee	 oil	 75,90 
3 men subsisterioe	 1O/msn/day	 S	 I 5000 
2 Trips with C.senw'$BX t Chndal.r


910,18 3 men end freight	 _______ 


Ltndyø4lb.	 .,.	 _	 1,494.7k 
- t	 k - .	 c' 


s.thi	 h,ftIc.I fr 


F.O.8.r	 400 orC	 $200.00	 300 m.ximur	 lSOoOO 


Sci.ntif'ic Suppites


$ 17,7806C
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LitUe Squaw Mining Company 


Operator ts Narrative Report 


March and April, 1962


Docket No. O/E 6148 


	


. .	 .	 . .	 :	 ••	 • • .	 . . : 'ContractNo. 14-23.O9O2l4O 


.	 .	 . .	 .	 .	 :	 •	 .	 : • :	 .	 .	 Commodity;	 Gold	 . . 


.


	


	 .	 ... in IateMarch , 1962 skillàd.workmen"fór Stage 1 of the Little Squaw 

ONE project assembled at Spokane. Frank Birch, miniri engineer in charge of' th. 
work to be døn., Flew to Fairbanks with a Piper Cub plane which is to be used 
between Fairbanks and Chandalar as he finds it necessary. Clifford Jacobson, 
Robert Potratz, and Haivor Engeistad with a Jeep station wagon and freight drove 
toFairbanks, nd from theref'lew into tháChanda1ar district. The.Jeep followed 


	


..	 with other ái r freight.	 : .	 •	 . ; .	 .	 .	 . 


The rest of the month of April was spent on buying supplies necessary 
for Stage 1 of1 the contract, preliminary preparations, and on air, freighting from 


. .


	


	 Fairbanks and tractor freighting from Chandalar Lake, Frank Blroh ts estimate of 
tráñsportation cos.ts equipment. ándsupply purchases, a workrsport for April, and 
work vouchers for -bulldozer use during the month are enclosed. A . letter from 
him summariiing the month ts activity and work i,n early Mayis alsoenclosed 


The exact amounts shown on thi. enclosed "April, 1962 Sunary of 
Expenditures OME 6148" are those .that have been.paid by Little Squaw and that 
are listed on the epe'rator ts'MoMhly Voucher and Operator ts. Progress Report. 


During May and early June some of the labor cost will be incurred 
for overhaul of'.equiprnent andimprpvements on the rad to be used to service the 
equipment from the main camp. Those costs will not be charged to this contract. 


•	 That road work is atlowelevation. where thawtakes place early and will not •. 
be part of the project. in .June work on:the projeot 'itself will begin. A 
cook and a University of Alaska student will be added to the crew in May. 


•


	


	 On Page 9 of the original application a unit cost contract was 

requested. if' the unit cost plan had been retained Little Squaw would have had no 
claim under the project until in July when the actual unit cost per hour of' bullu 
dozer work would hav* become effective for work: done in June.. The project 
would also have been a very simple one. For the purpose of the contract as it is 
now written it is not possible to accurately itemize or separate all applicable 


costs, inoluding freight, for all items. Therefore, it has been done roughly 
with no costs charged to the loan application for capital items. 


A large part of the total costs, except for labor, for Stage 1, 
was incurred during April. Purchase and 'freighting of' the supplies and parts 
necessary to the seasonts operation were about completed. The freighting was 
less thanwould usually be done as most of the. diesel oi.l and mary other ippliCs 
essential to the project were already at the camp. When additional items already 


on hand must be used a complete inventory will be supplied. 


By custom a nominal charge of $3.00 a day for board and room is 
•	 . ohared employees at remote camps in Alaska. That charge is deducted from the 


wages of employees in.(he above itemization. it has no relation to the aotual 
• •	 costs of those services 'and has 'been a rule of procedure adopted in interior 


Alaska for the benefit of' employees.
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FA1RANKS PLUMBING &H 
SAMSON •	 -	 . 


Box S34	 • 
-	 P;	 1	 i 4&1ib 


-.	 FAIRBANKS, AL-


BOTTLE DEPOSITS SUBJECT 	 - 


J Customer s	 . •. -•	 -	 -	 .. 
Order No._____________	 .	 41 /9 


Address	 i?	 41jZ4 
SOLDBY	 CASH	 C.O.D.	 CHiGEØACCT.	 MDSE.	 JPAIDOUT1J	 '-'s 


QUAN
	


DESCRIPTION 


I It'	 __j iujj,w







PAY LArI' 


IllS


ID 


I	 ..-	 0 


LUM	 S PPLY
L 2-23 


C2 - -, 


n_4 
;: 


L 
ALL ACCOUj Aff	 IOr.4 CV	 'VI	 OLLOW4c PURcA. O	 INT!ET WILL IE CHARGED AF1R So ovs. __________________________ ______________ 
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kANKS, ALA A 


ALL. ACCOW4YO AREI Uf 10TH	 3ONTH FOLL0t11PO PUtCHAGt. 	 0% INT(LCT WELL OE CHARGED AFTER 30 0AY0. 
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FARB}4KSJ'WMBLNG'& HfMi1i 
SA:MSON. 
-	 ....,' , 


	


FAIRBANKS.	 -. 
BOTTLE DEPOSITS SUBJECT T 


storner S	
•':-


cer No.	 1rih	 .	 .	 -• 


_________ 


/ddress 4/O	 /24cut, 


XPb /< 
SOLD BY	 CASH_COD. ACCT. MOSE _


Ct9N
_


QUAN. DESCRIPTION 


-.____ / C / // 
i2t VI r/


L 


'4' 


-:


I 


-.	 4. 











.i 
FAIRBANKS PLUMBING HEAflN 


SAMSON HARDWARE	
V 


- 	 * 	
V V Box 1534	


'V 


FAIRBANKS ALASKA 


BOTTLE DEPOSITS SUBJECT TO 2c PER DAY RENTAL 


Customers	 -	 V 


Order No.	 Date	 Li	 V 


96 


M 
L/77z	 ;qJ Mh//v' 


AddressC	 /) A)	 4LR	 k ( 4 i( A- '	 V 


SOLD BY	 CASH	 COD.	 CHARGE ON ACCT.	 MDSE.	 PAID OUT _I_I_I	 I._J_RETD. _________if_V


V V 


ALLcpoIms and returnecf.godi 


-	 ci	 Lr-'
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KS LUMBJNG & HEATING 
AMSON HARDWARE


Phone GLobe 
BAN!<S ALASKA	 211O 


1	 2.	 !? DAY RENTAL 


-	 -	 ' Doe	
-	


1 9 


- 2'7' 
• ••	 •	 A	 C .CCT T MDSE.	 PAID OUT 


PEID. 


J . PC.N	 PRICE	 AMOUNT 


3	 752() 
(I	 .-	 - -- ___	 /1 


----- . --- ____ 


ALL daims and eturned goods MUST be accompand by this J 
8495 Recdby	 __ 


582	 MOOttjUStNESS*ORMS INC 4







SOLD BY CASH - CR .'cir.1MDSEj PAID OUT,11 


QUAN. DESCRIPTION PRICE AMOUNT 


I ____ 


9/


ILLI 
__


____ 


ALL claims and returned goods MUST be accompame b1JI


•...	 . 


FAIRBANKS PLUMBING & HEATING 

SAMSON HARDWARE 


Box 1534	
Phone GLobe 


FAIRBANKS. ALASKA	 2-3110 


BOTTLE DEPOSITS SUBJECT TO 2c PER DAY RENTAL 


Customer's 
Order No._ 


-Z -4 
M/ L2 
Address_________


:i	 - 


I Ui u-I.,.







s:: 


FAIRBANKS PLUMBING & HEATING 

SAMSON HARDWARE 


Box 1534	 Phone GLobe 
FAIRBANKS. ALASKA	 2-3110 


BOTTLE DEPOSITS SUBJECT TO 2c PER DAY RENTAL 


Customers 
Order No.	 -)	 Date2	 -	 196 


Add ress____________________ 


	


ALL claims and returned good
	


bitl 


Q1	 ... I 


552
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FAIRBANKS PLUMBING & HEATING

SAMSON HARDWARE 


Box 1534 


Customer s 
Order No.


FAIRBANKS. ALASKA 
BOTTLE DEPOSITS SUBJECT TO 2c PER DAY RENTAL 


54 ,'j


Phone GLobe

2-3110 


.-.--. .d2L i__ l 96 


Address 


QUAN


ALL claims and returnea gooas
	 jj: c b this bill 


552	
4
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FAIRBANKS PLUMBING & HEATING

SAMSON HARDWARE


Phone GLobe 
FAIRBANKS. ALASKA	 2-3110 


BOTTLE DEPOSITS SUBJECT TO 2c PER DAY RENTAL 


Customers	 / 
Order No.	 Date	 196_ 
M	 /,/T/.E	 5 u /1 iJ /9'/4'/4/C—
Address 


BOX 1534 


SOLD BY CASH COD. CHARGE ON A	 T. j\yYc MDSE. 
RE7/fl


AID OUT


II 
QUAN. 


_____


DESCRIPTION PRICE AMOUNT 


______ re-'--vii ea" a- 0


____ 


_____ 


_______ /5 S	 - 


______________ 71


.-	 ..uuirn urio rerurnea gooas MUI be accompanied by this bill 


17014 Recdby 
4OOU IUSIN($5 OMS, INC. 14 
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IL- D 7J<2	 5	 /	 C,	 TbITT) INVETTEE INCLUDES ALL EEOEAL 4110 DTA 


TAXES AP B	
TO THE SALE OE pQOOUCTS 


IILTTC 


)	 iQ	
C,4l7fL? C.	 (	 .,	


U TIDE S VT NT C H HAVE 0 (5 DX ETI L& GE PAID 
VT CS oull. 


T011(00 
DEN 0S G(. 110. 


COPITUACT LTD. 
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\WINITIAL0L 


paU 


'tUCT L 
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11110 
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delivery lnvtcø STANDARD OIL COMPANY OF 'ALlFORNI& 
TIMS WESTERN OPERATIO, INC. 	 No. 
NET CAIN • O D43COUNT / 
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Litt1 Squaw Mining Co0 


310 Radio Centr&1 1dg0 
Spokane 4, Wash0 


PLEAO OETAC4 AP4O ETU0N T$1S PORT!ON OP TATMENT WITH YOLfl OEMITTANCE 


DATE	 REFERENCE CHARGES TS SALANCE 


_______
000 


H 1? '	 4,0t3 1278 12.78° 


PR	 r)a	 393'7 238.49 2i27° 
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P. 0. BOX 381 


GARDEN ISLA! 


FAIRBANK, tSi 
.1 


SOLD 


ADDRESS__________________ 


CITY


AUTO TIVE PARTS & EQUIPMENT CO., INC 	 FAIRBANKS 


( ALASKAS AUTOMOTiVE MACHINE SHOE 


-	
-	 L1iI11Ui1iM 


Telephone	 GLOBE 2-21 11. 


I, 
________________	 DATE	 4 


SHIP WHEN	 SHIP VIA 


___________O '1 * 
CUSTOMER'S ORDER	 CR. DEPT. OK	 SALESMAN	 TERMS


'I4ATE SHIPP 


V
QUANTITY


PART NUMBER DESCRIPTION DEL'D
SUGGESTED 


PRICE
AMOUNT 


LIST
DISCT. OR 
UNIT NET NET TOTAL 


A I / - j 4L / L -- - .- - iii __________ _ ,, ,( 1 _____ ____ - __71____
_ - ________ iii_ ,iiiiiii__ iii 1111111 _ iii 111111 _ 


TAX 


TERMS: NET


CONDITIONS OF SALE. No goods will be accepted for	 Our responsibility ceases on delivery of goods to 
credit unless returned with our permission, transporta- 	 transportation company. This bill becomes due imme-
tion charges paid and date of invoice accompanying 	 diately if the purchaser suspends payment, removes, FW 4202 goods. A ten percent charge to cover handling will be 	 sells out, becomes insolvent or bankrupt, or is sued. 
made on all returned goods unless returned on account 	 Prices are subject to change without notice. Interest 
of being defective or error on our part. Goods cut or	 will be charged on past due accounts. 
machined to order are not returnable. 	
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lbs conelgeeg, but utaZi be liable eelg fee 10 cn negl ze and th*t if Ineuranc. Ia dasired by uceel,gusr, 	 SU8TOTAL	 ___________ serb desire mw4 be Indicated hence and s pecifIc cazge Iniuranee requested and aidluossal thargcs InseWos 	


CARGO INSURANCE CHARGE paid. 
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CONSIGNOR'S C. 0. D. 
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SERVICE CHARGE - 
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rTIVr	 Lá	 J.	 Va.	 - 


this	 12th	 *'	 February	 196, 
betien the btte St*tss ofea,	 ouiIze Desrtmt *t 
the Ztterio', Oftic ot N1i .Ls	 etton, be*ttnsft.r ?efexre. to 
*s the "Oo'veramset"	 14tti.. $qmw )fttng C** r, hare4nite!r re 
texTe to sa the "Opsrtrr, that	 ded &p1os'*tic Ctraot No. 2ZO 
(c*&z4i14$), 4ated effective *rwy 2, 1962, sa **t, is turtb.r 
iNinen4s effsatiVe Oetober 1, 1963, 


1. Zn Etbit ,	 6er the be*ling 9sr 	 C&fjc9	 the tfth 
p.xsar	 is reyise& to reebi As 


"AU M1*zeU*5*t tin* sDcounterd * the lxifting *z4 
crosscutting shell be spl 	 ioii*l to their tenL, at 
Linear' intervals not greer than ten feet.	 Zn instance. 


the *iners1iz*ti 	 5Qij-	 n4jit 
in certain prtii* of the vetM, tr*tns1 srp1ing ehsil 
be 4.ons.	 Zn c eant .baU si itlivid*el sse r.lxresent 


re t^	 fire feet of vein vi4th. 1 	 i*Lttim, a qs!esent-
etive bulk	 ile	 f be taken of *seb rod broken in ain 
eralir.d u." 


a	 (a) Work under the cotrent	 eU be su*psr*t 	 thtri.ni the 
perio begitming October 1, 1963, ea& .aing mn later than 
Ju3il,1965. 


(b) No sosts incurre& by	 Operator during th. sr4 of 
uspzsic* shall be allowed tn c.ntribztion by the Om.rant 


(e) The Overiusnt shell	 t ctrtbue to any cost of 
reb glitatiob or repsir 1icb in its opibton iu3 not ba'* 
oecirred U there bat been ao suspension of irk. 


(d) The Operator, at its o	 cost sod	 penee, witbott 
ccnitin by the Uciverz9ent, thtring the period of euspensic 
shsll yx.eerve and rot*et the ontrsat Wor'k.
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DATE 


3iv1si* ot !jAI* Qeziit*m* 


!rs	 A.tt*t ?1e34 Gftio.r, eEioo 1	 _____ 


b3ectx aai6i1u8 (aO14) 
LLtt]a ii 


ckM.4s3 ktalI*ij fltstritt 
*trbt Prataet, Ai*ø* 


sst Cietract *1iO	 S 


At * 100tt4*Ie tim poks off ia* ApU	 3, p2 ra' the 
vera iaeveaed iritt ui'i se*r, ree1*t ot tim abJect 


Aersos, £iiveer4eG1st 	 sibla vest 
0 **at *isthoris*	 a*tlis4 as tUuss 


$t%11	 Ietora **rti a tii*2. to *zptor* the Little 
veil, tim veia tt..l2 *sst be lcs4 it tim s.titiS of tP* 
sit. probuibl	 Tr	 l Praatrost	 rdre *mt sM 
pss.ib all at tO. Z96h iisi	 !*' th tr.*chth vbi. vos34 oak. 
It the Z96 or * tim 1%6 soas imfare tim 4ritt co* be 
p1etm $0 other tchi 1* this aree voa34 ooa *cb UOIMS 


be simi to eoati*oa dawnrd 


kv Zr tim )O evil 4z'Lft east toriu2E sbeea4 *i..1*. 
soother ore asas, the vIU ct the oez'ty voU& be sm$oace Alas, 
it the 1O'3 3avaX trift ,e.t bela tim kIa ore she.. timt this ** 
is stable te tim 200 3aiel, the veve at the proevty 
soIsa.s wiUit this .so.orap*t EtMY t ebisij aleme sM 
*ot peeve sb szest esotb1 tIM goitbeoriag tz l 
nr .oaMorobi. 	 lUi 


ALthe th* *14 ast go int *.t*1ti 1 J.or sot **dsrsoo b.Ueve 
tIM thstt tüsets1 prob]oa is srt1jr solvet tim expect tIM 
the thaomsr tax üclsiøa e1*tiv. to sotview vIfl be asttIm* vithi* 


to 6cs days Xt sett3a in Orso*vt's t*ver, this v)4 .ou.imt 
aMit their ttoaaelal reseea 


It ii tt*ir p,e.snt plan to isive *	 or te repuut' .orZy Ia 
y to stort r irlsg sot overPiadi the dori* sot other epd*t 


sot jet ii eliea, ate At first oal sorfase *or vill b* 
prMipnU at the airport sot or tim roeta eios*$. up the lebria







* I'
*


**t	 jri.	 past u*P*a* AMersoc .stL# 
satas Ihet It &U. ba asr ts 4y before the th.a r viU p*rs&t 
rasiasptIi* at odj at either t* $*aI. or LUU* 1qraw $rope, 


the )UkaI he wcd4 Itha to *aspas ?rasrbe.6, 7, $, 9 * 3OL 

(so. - seaa	 6Y isrrhtIIe ieport)	 sro.*1s., 
4.r*,i th* t *sem these trhes e ca1y pat	 Loop sae'ai. 
to iMioste a so of *heart 11ith t.he oxoopt$ at	 71 
j*rt$*Uy tpoeeâ is the	 lwaU s qar* Is or eis smme 's 


t&io aoeeuisd the sppUsat$ sboee a	 of the 4*p at 
i. pit so 6 t IbeSo C1sis thet r4*	 p2* p.r t* Gir' 


bit asp ti* Gsestora p is aeol& be is tbs wieintt af 
pesiby * little swtb of the zrth sLda reaki IE *aL4 


*tertet to orpas* the qasrts las. 1ai.st 4* th asrth .Me *ero 


At the Li*tZ* iMv t,asebi*1 vea3* be do,w aca * Mae .ztaii 
?zaae.a 3, fIret to the soutI asi U so .is at a eia cas be 1es 
tziasblag 114*1* tart be 4 to the rth It is .ib1s $ tnss 
sai be. *0lt, sizilar to the ass .poas is fraseb otfaott1a 
the pis to the aerth a. ala. tolki aboat pouib1y pottia* is a 
tiroosh btaesn the pootsi sf 	 Uttla !tv tml e Troseb 31 
This ai*it be a	 itas if, bease of the stoop *0t slop.. ei 
bemiry evorka, the sia it be t	 r troack 11 a. s1*e

talked asat 1sfa adLitlol I.ork at the 14tt3s Suov ta troselies 
1, 5 , psoo*13j' , poiathi t tbst this Mi to*srtid * 
the first pork M.t1zstico dst 7.breer7 7, t6	 2y if aW

tisasi ts ahoal* asas sasliable doriag the as eild au 
as*orr4 west bS deso at et% tho *I*4c or Little w.v. 


As oau*sat provi*ia for a recess to as or before *11 Ir * 
ztoia the tondsaties date to 1*tzsr i, )9, is 


Zt the ao.mst is sics.pt b7 Ibe Operator, * see co* J*riai 
ties v.il* be isseet pro1I&iag fec' betiLi**ag Treseb 3* osly at the 


6 7,_1,,, .x4 Z at the M1]dto as ioU 
as the LrlStlai spassf is asase*as of Jasssr 51, I96t 


x, r a.eZaras







U1ILE SQUAW MING COMPANY 
3O k.s C.	 Md1 
Sp..iss. Wtkip$sa 2N


	
Tàp'.nuc MA 4am 


Mr. D. R.	 asri 
Aoti Field OffIosr, 
sI1.I'1 


South 157 Hoisrd St. 
-, i1ten 4


EXTRA COPY 


RECEtVED MAR ;..' :64 
ThATE	 L.LILIIL 


—'.-"---*--1 


s$	 L_ 
- 


c*%raI 20 


or Mr.	 .M•N$. 


In ati.LpetIi f' estt1aM of -' Int*il 
olala asLost I f the pitI.Ipstiig s.rsd.s, flsl.i of tids 
your. work hos bessi tawI ly i.sndsd. 


-- of thst	 riM	 rsd ys'	 osar or 
.i1nsd snMnt . 2 rsWi u.rç.ii.d your tst$a. 


I. or. twt ..is thet we will be abl, to rwp, work by Isy 1 
or that work osvld b. as.plat.d by tary 25, 1%5 If' we did as we 
a. nat knos thet * work rtherizatton Is griMed for oletIsn of' the 
Uttle Sq. tt..lir indepsnd.Mly fros trsriii.. •Traiing at that 
elevation w1d risk I. .ft.okivs before aly. if frost is .riouritor.d 
before b.èk, taouttr would be delayed to. 1or tsr ol.tiwi 
by ihnusry 25 a. titinsli there will rsIr preporahtisri .hIi insludes 
siiInt of s a4aing outfit f'r the Stat... 


As u.n - we ion ±z definite sN.Itossks we will lat yaa-
kn.n.


V.is wery truly, 


e;./;	 tL4t 
/K I. E*VI1 
LITTU SS iIN'	 rv















EXTRA COP.

O.M.E 


RECE1VD MAY i5 1963 
DATE	


COE 


a.*, PrMt 
uttI* . **IM O 
*it* %* 1i* CiiSX **U*isij 


Door L. srt 


£tlioob it is .ttt4d1 it?14tt to	 $ 
St S *I1* o	 *0 t.t, b0*i U 


*	 a ats soslo of I	 .1. 3,600 t.st 
oith a 34'aot t.or £*torb2 twit is aLt i 	 * vith *te 
to	 ?rcs ths lattor	 it	 rs tMt ts bocka .00t 
of tho *La0* vilt tacrosos t Q fast fw 0*0k fttst of 
,ift	 the it all	 the 


it i mo... ast ,.00* to *.S 10*1, thai. aua]4 assu to 
be 1itt3o if	 sss1*lit te a *L*. ass di1. i,ia tit 


a 1i t* 2Ntai idU4 i k s1ass oas as 
200 3.sI 0kasa or!oti. lpsl4 000airsn • Osotias ',	 _____ 
asiM t orilasl	 rsaar iopsbor, aspsst thit 


era tsai booj U	 as the feotwaLt tMt bath 
fl *aaa aia	 ss.ib $aebis oat a*.,



t *00 3asL It is it psssib)m tbot lriftlaij sat oroais*ttis. 
as 10 1.,	 the mij1 aaU ,sis is *tvai, ac

*1a.Ea Iofaeaitias that wiLt **. .Mitie*1 work as tbo 200 
10*1 to a r eeooaft sate 


Thiva *rs*1 is liai f' tbo fUi wo romt iiork sa 
• th. *Lk*	 *11*1* tbo 


1, DritI aastor3' s3 tbo	 ot o tas 0O t, *xi 
berteoMaL or	 sasthor3 to t fast*1I i*, ass to 


stort at t oat of	 ootoo* Iritt, the 0t at IO toot frcs 
tbo stortiai i*t of this a*Uis 1Zøtt.	 * at 
x*Istia3.	 3.3or bu, both soto U be	 '1taU1. 


all *.t jerttstpsts is i*1iact or ¶ra1s." .sseats.











Azd.itts Co 


V\
H.. r


Rzn!rwo. I - rrL u	 Jbir 


It sreet thia 12th	
1Ifl•' 1963, batwcen the tite t táó	 1c*, atiju'oua the 


Ot the LtezV,a, Office ot Mfnersla x1oxatcn, beretnafter 
to as the	 n& Z&tt2e øqu&y M1.4ng Cousty, 


heTetnaftar tfefls( tc as the "Qeztr, that eu* poatLea 
Cttsct o. #o (os6b8), 8ated effctti Jsrztiy 25, 1962, is 


rdd, sff*cUe Deeeiei 1, Z962, a ?bUcniin 


i.. (s) 1.0*	 the ot	 be.	 - the 
sx begtn*in icebar 1 $6 *74 .tg1i uot ates thm June , 


______ _______ 


_____ 


(c) The Goii..	 orft.te ,10 
or ze4 *th In tt* o^uan *ioz14	 h*v *curxd 


U:b74beenxeua. 


(4 The	 $ -, ,. eøn* 
y the vnt) 4tzr1j the pt of suspidim *sU 


*	 . th.	 ec.t	 . 


Thi.	 eU. t be c,rn ..1	 . 
of ax,y *t*	 * * '11tw	 tbe e4ts tt*3 


cast cC the o4ect, c the sgz'ee totaX. cunt *i4h t Covem# 
to Ci*te 


In .qiC tbc	 .	 -. 
1tt%..	 .	 . 


RECEIVED	 . RECEIVED 


AY 3 1963	 APR 16 1963 


•• u S.G.. QKMU	 .	 KA


/ /	 ____ 


/	 .1	 . 


k











\ 


4	


S
	


. 


ME Form 51 
Feb. .1959


UNITED STATES OF AMERICA

DEPARTNT OF TIlE INTERIOR 



OFFICE OF MINERALS EXPLORATION


Aiit'a Co 


EXPLORATION CONTRACT

(Short Form) 


Docket No. Commodity Contract No. County	 State 


i4-23-O9OO FIt*t*Z*k8..*1t, ___ 


It is agreeact	 .V , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and


It	 ., .... 


whose mailing address is .3 	 ces*trit.. .... iE**. •,	 1b** ' .. '.. . . 
hereinafter called the "Operator,"' as follows: 


ARTICLE I. Authori1y and scope.-- (a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 6141 - 6146), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before	 1)	 , and, subject to the provisions of Article 7 
(Datel	 ' 


and Exhibit A, shall complete the work within _months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work i 	 The Gc)vernment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of 


in accordance with the provisions of Articles 4 and 5.	 . 


(c) Interest _computation. --Simple interest computed annually at the rate	 .percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator'srightsinland.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal. title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
inents, facIlities., buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health; safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty,is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drillhole lpgs and locations, and assay reports'on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Finai.report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs,, the Operator shall , furnish the Government with five copies of a final report (in addition 
to the final mon-thly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or skeehes, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering allproduction to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and áertified accounts, of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines, that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operatsha1l contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.'--(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall'so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5)' have been furnished. 
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the- 	 - - gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold? in 
the form sold (ore., concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent,.but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government' s royalty shall be computed and paid. currently up.on each lot sold, held, or 
used in tntegrated operations, as the case may be. 
(d) Unsold production. --If any production '(ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for Instance if It Is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation , and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it Is 
so used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim Is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly tO 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production Is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final end binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and	 ' 


(2) the Operator shall be .free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 	 - 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written,notice of such default with a specification of reasonable time with-
in which the default must be cured; -and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of 'units of work not per-
formd.-when the notice was given, and.	 '	 ' ' - 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidentaJ to final accounting and reporting. - : 	 -



The Government may also avaIl itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and. to demand repayment of all moneys contributed by the Go'ernment 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty. and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Goverthnent are 'subject to appeal under. Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for Its general benefit. 


CLE 10. . Nondiscrimination. --In connection with the performance of work under this contr 
the Operator	 ot to discriminate against any employee or applicant for employmen	 se of 
race, religion,, color, or 	 al origin. The aforesaid provision shall inc ' , ut not be limited 
to, the following: employment, upgr 	 demotion, or transfer; 	 ment or recruitment advertis-
ing; layoff or termination; rates of pay or o	 ensation; and selection for training, 
including apprenticeship. The Operator agree	 ost here	 n conspicuous places, available for 
employees and applicants for emplo	 , notices to be provided by the 	 ent'setting forth the 
provisions of the nondi.	 ation clause. 


The	 agrees to insert the foregoing provision in all subcontracts he 
±itracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term' "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (4o U. S.' Code 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
Ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation Is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechaniä employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic'day 
rate of eight hours per day; and, work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee Is required or permitted to labor 
more than eight hours upon said work without receiving compensation' computed inacc'ordancewith this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 1 3 . Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to contractors .and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as' amended' (40 U. S. 'C. .276c) 'and to aid 'in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8745 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications theref and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, 'variations, tolerances, and exemptions. 


.	 ' .







S	 . 
ARTICLE 14. Changes and added provisions.--


Art	 IC,	 .i;1 Pt	 iO *41* E'it 


Executed in quintuplicate the day and year first above written.


/


certify that I am the 
Name 


___________	 secretary of the corporation named as Operator herein; that 


_Jj2L_.._e_t__) , who signed this contract on behalf of the Operator, was then 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


D.-DUp. SEC., WASH.. P.C. 52375
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EXHIBIT 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, 26 FR 1977) 


4 1u connection with the performance of 
work under this contract, the contractor 
agrees as follows: 


"(1) The contractor will not discriminate 
against any employee or applicant for em-
ployment because of race, creed, color, or 
national origin. The contractor will take 
amr*native action to ensure that applicants 
are employed, and that employees are treated 
during employment, without regard to their 
race, creed, color, or national origin. Such 
action shall Include, but not be limited to, 
the following: employment, upgrading, 
demotion or transfer; recruitment or recruit-
ment advertising; layoff or termination; 
rates of pay or other forms of compensation; 
and selection for training, including applell-
ticeship. The contractor agrees to post in 
conspicuous places, available to employees 
and applIcants for employment, notices to 
be provided by the contracting officer setting 
forth the provisions of this nondiscrimina-
tion clause. 


"(2) The contractor will, in all solicita-
tions or advertisements for employees placed 
by or on behalf of the contractor, state that 
all qualified applicants will receive consid-
eration for employment without regard to 
race, creed, color, or national origin. 


"(3) The contractor will send to each 
labor union or representative of workers 
with which he has a collective bargaining 
agreement or other contract or understand-
ing, a notice, to be provided by the agency 
contracting officer, advising the said labor 
union or workers' representative of the con-
tractor's commitments under this section, 
and shall post copies of the notice In con-
spicuous places available to employees and 
applicants for employment. 


"(4) The contractor will comply with all 
provisions of Executive Order No. 10925 of 
March 6 1901, and of the rules, regulations, 
and relevant orders o the President's Com-
mittee on Equal Employment Opportunity 
created thereby.


"(5) The contractor will furnish all In-
formation and reports required by Executive 
Order No. 10925 of March 0, 1961, and by the 
ruies, regulations, and orders , of the said 
Committee, or pursuant thereto, and will 
permit access to his books, records, and ac-
counts by the contracting agency and the 
Committee for purposes of investigation to 
ascertain compliance with such rules, regu-
lations, and orders. 


"(6) In the event of the contractor's non-
compi lance with the nondiscrimination 
clauses of this contract or with any of the 
said rules, regulations, or orders, this con-
tract may be cancelled in whole or In part 
and the contractor may be declared ineligible 
for further government contracts In accord-
ance with procedures authorIzed in Execu-
tive Order No. 10925 of March 0, 1901, and 
such other sanctlohs may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, or 
order of the President's Committee on Equal 
Employment Opportunity, or as otherwise 
provided by law. 


"(7) The contractor will include the pro-
visions of the foregoing paragraphs (1) 
through (6) in every subcontract or pur-
chase order unless exempted by rules, regu-
lations, or orders of the President's Com-
mittee on Equal Employment Opportunity 
issued pursuant to section 303 of Executive 
Order No. 10925 of March. 0, 1961, so that 
such provisions will be binding upon each 
subcontractor or vendor. The contractor will 
take such action with respect to any subcon-
tract or purchase order as the contracting 
agency may direct as a means of enforcing 
such provisions, including sanctions for non-
compliance: Provided, however, That in the 
event the contractor becomes Involved in, or 
is threatened with, litigationwith a subcon-
tractor or vendor as a result of such direc-
tion by the contracting agency, the contrac-
tor may request the United States to enter 
into such litigation to protect the interests 
of the United States."
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-	 Contract No. Idm-E)____________ 
l-23) 


2140 


Docket No.	 DA__________ 
Ivnv)	


.6148 


Date of Action Pebtua ? 1962 
ExtC%ltéd Cant ract 


DEPARTNT OF THE IN9ERIOR 

OFFICE OF IVffNERALS E)LORATI'ON 


OBLIGATION DOCtJIvNT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the amounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and. Address of Contractor: 


i$ttle Equaw .Mtfltnlcowpeny 
309 RadLo Central 8uttdtng 
Spokane 4; W*slUngton


State Date of Contract 


nuary 23, 1962 


Irior Amount 


Increase 


Decrease 


Revised Amount


Region 


•1

Reserve 


$85. 875,00 


0 


0


• Commodity 


Gold 
Obligation 


a 


$83,875.00 


$83,815.00 


Remarks:


d* % *te*Cøt 


cc: 110 
800 


-	 210
	


88995.61
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UNITED STATES OF AMERICA

DEPARTMENT OF TNE INTERIOR 



OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT 
(Long Form) 


Docket No,	 Connnodity
	 Contr't Nh.	 Coun 


o'6I48	 Gold	 14-23-090 2140 Fairbanks
	


Alaska 


It is agreed J1 2 5 13	 , between the United States of America, acting through the 

(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the " Governnient, " and. 


Ltttle Squaw Mining Company, an Alaska corporation 


whose mailing address Is 309 Radio Central Building 1 Spokane 4 Washington	 , 
hereinafter called the "Operator., as follows: 


ARTICLE 1. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d. sess. (72 Stat. 700; 30 U.S.C. 	 64i - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and. costs), and. the maps and documents listed. 
The work is a search for new or unexplored depbsits of the commodity designated above. The Operator 
shall begin the work on or before 	 / J9Z	 , and, subject to the provisions of Article 9 


('Date) 


and Exhibit A, shall either have completed the work withIn 30 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) . in a sum not less than the total cost set forth 
in Exhibit A. 


'(b) The total allowable cost of the wo±k set forth in Exhibit A s $167,750.00 . The Govern-


ment will contribute 50 percent of the allowabje costs as they are incurred, in' a total sum not in 


excess of $ 83,815.00 in accordance with the provisioüs of Articles 3, 11., 5, and 6. "osts incurred's 
means costs that have been paid. or have become due and. payable, or that :the Government determines have 
become obliat1ons. 


(c) Interest computation.--Simple interest computed annually at the rate of ' pe.cent shall 


accrue from the dates Federal funds are made available until the period'specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign thiscontract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession' therein (whether as owner, lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


Interests of Owners - 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal 'title of 
the land (lessor, 'seller, optionor, etc.) are attached as follows: 


Three Lien and Subordination Agreements by Chandalar Gold Mines, Inc., 'and 


Eskil Anderson







(c') The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein,' nor permit' nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to .nd providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right to a'•royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been'terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The'work shall be per-
formed diligently, efficiently,, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts. --To the extent that the allowable costs are estimated in Exhibit A 
with express reference to'performance by independent contractors on a unit-price basis (such, as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not 'be considered a party thereto, and its 
rights under this contract, including the 'right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under the independent contract to be reasonable. 	 ' 


(c) Government may inspect. --The Operator shall consult with and inform 'the Government on all 
phases' o the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE i. Contribution by the Go'ernment. --(a) The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit.' Until the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect its interests. The Government xn.y make payments fbr 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.'--The Operator áhall keep ,suitable 
records and accounts 6' the work performed and of any production in which the Government may have an 
interest; and shall peserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the;Government has terminated.'. The'Government may inspect and audit 
said recbMs and accounts 'at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States' or his representative, until the expirátiori'of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers, 
and records of the Operator. 1±' work under this contract is carried on in conjunction with any other 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in 'connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 	 I 


(b) Monthly reports. --The Operator shall provide the Government with five copies of monthly 
reports in three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work' 


performed; and 
(3) a narrative report of the work performed during the reporting period, including 


adequate engineering-geological maps or sketches, drill hole logs and locations, and assay 
reports on samples taken concurrently with advance 'in , mineralized ground. 


(Forms for reporting under (i.) and' (2) above will be provided by the Government.) 


.







.	 I 
(c) Final report.--Upon co&pletion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related co'sts. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as copies 
of smelter or concentrator settlement sheets and certified accounts of production and ale or other 
disposition of production. 


(e) Compliance with requirenients.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or , incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
panent of any vouchers relating to insufficient or inomplete reports, records, or accounts. 


ARTICLE 6. Costs. --(a) Allowable costs.--The allowable costs of the work to which the Government 
will , contribute are limited to: 


(i) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actual costs and. set' forth in Exhibit A. 


The Government will not contribute to costs under any categor y or sübcategory omitted from the 
estimate of costs in Exhibit 'A. Any excess over any estimaie which is ini1eated as the maximum'vf any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for 'his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated 'as a maximum' in this article or in 
Exhibit A may be exceeded, provided that the total allowable cost of the work, which is' a maximum, is 
not exceede&. 


CATEGORY (l)--INDPENDENT CONTRACTS.--(See Article 3(b)J. The total of this category and. the aver-
age unit cost estimated for each type of work to b performed under an independent contract are maximums. 


CATEGORY (2)--PERSONAL SERVICES. 
Subcategory (a)--Siipervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEGORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATEGORY (lI.)--OPERATING EQUIPMENT.	 ' 
Subcategory (a)--Renta.L. --The number of each rented item 5 mine cars, 1 truc7, the rate of 


rental ffilOO per month, $5 per hou!7, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)--INITIAL REHAB]IITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Ctegory (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b)--Initial rehabilitation and repairs of operating equipment. --The total of this 
subcYategory is a maximum. 


CATEGORY (6)--NEW BtJ]IDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) . --Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEGORY (7)--IvasCELLANE0us. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, an-
alytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, and communications. 


(b) Nonallowable costs.---The Government will not contribute to the following costs: 
(1) Costs of the land, such as rental •, depreciation, depletion, or other costs of acquiring, 


owning, or holding possession; 
(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 


than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equip-
ment or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments. --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the 
provisions of wbl.ch payment of the full purchase price is deferred more than 90 days from the 
delivery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) Reductions in costs.--The Operator shall account for and give the Government credit for any 


incidentaJi benefits, credits, or money received in the ordinary course of business in prosecuting the 
work (as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power 
or services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. This provision does not 
apply to receipts from production which are subject to the Government's royalty under the provisions 
of Article 7. 


ARTICLE 7 . Repayment by Operator.-- (a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the explora-
tion work, it shafl so certify in writing to the Operator at any time not later than six months after 
a sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the	 -'t* 
gross proceeds (including any bonuses, premiums, allowances, or other benefits) from the production 
sold, in the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the 
f.o.b. point); except, that charges of the buyer arising in the regular course of business and 
shown as deductions on the buyer's settlement sheets (such as treatment processes performed by 
tne buyer, sampling nd assaying to determine the value of the production sold, and freight payable 
by the buyer to a carrier (not the Operator)), shall be allowed as deductions in arriving at the 
"gross proceeds" as that term is used herein. No costs of the Operator are deductible in arriving 
at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each , lot sold, held, or 
used in integrated oerat1ons, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, métal,or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used. by the 
Operator in integrated manufacturing or fabricating operations (for instance, , if it is stockpiled.), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate,, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integratéd manufacturing or fabricating operations before -the Government makes its election, 
the Government's royalty on such production shall be computed on the value thereof in the form in which 
and. at the time it is so used. "Value" as here used means what is or would be gross income froi mining 
operations for percentage depletion purposes in Federal income tax determination or the market value, 
whichever is greater.
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(ej Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 


hereby grants to the Government a lien upon his interest in the land and upon any Droduction of 
minerals and metals therefrom until the royalty claim is extinguished by lapse' oi time or is fully 
paid.


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and tb furnish the Government with copies of the settlement sheets. If 
the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may 
be estimated by the Government, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing 
any obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator ir the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator Shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to contribute, or when 
such property is not being used for the work, the Operator shall not use it elsewhere without the 
written consent of the Government and. without paying a reasonable rental to be fixed by the Goverfl-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completion of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has aq interest 
for the joint account of the Government and the Operator, either by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the-&vernment at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining upon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50 , the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof tobe. treated as a cost of the 
exploration. 


(d) Default of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair.valuation thereof, not in excess of the cost less i.66 percent per month from the date 
such property was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so .fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties. 


ARTICLE 9 . Termination of the Government's obligations. --(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


•	 (2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written nOtice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:	 '	 ', 


(i) the Uovernment shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as znay be allowable by the provisions of the contract as 
necessary and incidental to' final accounting and reporting; and 


(2) the Operator shall be free of all obligation to' prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


The 'Government may also avail itself of any other remedy the law may Drovide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract.	 '	 ' 


('&' The g±vingof"any'not±cé by the 1oyerninentimder the provisions of tb1s'Article 9 shall not 
affect the overnment's rights as provided 'for in the contract with respct to royalty and liens to 
secure the payment 'thereof, and' such rights shall be fully preserved. 


(d.); The determinations of'the Government are subject':to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered, to the Operator, ,or may be 
sent by certified mail addressed to the, Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been'delivered five days after the date of mailing. 


ARTICLE U. Officials not to benefit. --No member' of or delegate to Congress or resident commis-
sioner shall be admitted to.any share or part of this' 'contractor to any benefit that may arise 
therefrom; but this provision shall not be cpnstrued to extend to this contract if made with a corpora-
tion for its general benefit.	 ., ' ;	 , 


including apprenticeship. The Operator agr 	 st	 , inconspicuous places, available for 
employees and appliáants for e	 ' , notices to be provided by 	 ,	 ent setting forth the 
provisions of the no	 ' tion clause.	 ,	 ,, ' 


The	 rthei agreesto insert the foregoing provision In all subcbnt'racts her	 , xcept 
racts for standard commercial su pplies or raw materials 


ARTICLE 13. Disputes.--'Añydispüte ariing under this contract whici is' 'not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision 
to writing and mail 'or otaerwise Ifurnlsh a copy theréo± to the. Operator. The decision of the Director, 
Office of Minerals Exploration,shall be final' and co,nclusive. unless, 'within 30 days from the date of 
receipt of such copy, 'the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary.' The decision of the Secretary or his duly 
authorized representative for the determination of 'such appe.ls shall be final, and conclusive unless 
determined by a court of ompetent juisdiction to have been' fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to i..y bad faith or not supported by" substantial evidence. 


The term "Director, Office' of 'Minerals Exploration," as used herein includes his duly authorized 
representative.	 '	 "	 .,	 ' 


ARTICLE 14. 'Eight-Hour Law of 1912--Overtime compensatiOn. --This contract, to the 'extent that it' 
is of a character specified in the Eight-Hour;Law of 1912, as amended (14.0 U. S. Code 324-326) and is 
not covered by the Waish-Healey Public Contracts Act (14.1 U. S. Code 35-45), is subject to the'follow-. 
ing provisions and exceptlons'of said Eight-Hour Law.of 1912, as e.niended, and to all other provisions 
and exceptions of said Law: 	 ', '	 '	 '	 '	 '	 ' 


No laborer or 'mechanic doing .an r part 'of the work cônteniplated by this contract,' in the employ of 
the Operator or any independent contractor contracting for any part of said work contelated, 
shall be required or permitted 'to work more than eight hours in any one, calendar day upon such work, 
except upon the condition that compensation is paid to such laborer or mechanic in accordance with 
the provisions , of 'this clause. The wages of every laborer and mechanic employed by the Operator or 
any iñdependen1 contractor engaged in the , performance of this contract shal,l be computed on a basic 
'day rate of eight hours per day; and work in excess of eight hours per day is permitted only upon 
the condition that every' such laborer andmechanic 'shall be compensated for all hours worked in 
excess of eight hours per day at not less than ' one and one-half times 'the basic rate of pay. For 
each violation of the requirements of this Clause a' penalty of five dollars shall be imposed for 
each laborer or mechanic for every calendar day in which such employee is required or permitted to 
labor more thai eight hours upon said work without receiving compensation computed in accordazice 
with this clause, and all penalties thus imposed shall be withheld for the use and, benefit Cf 
the Government.	
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I 1.c rect , Office oE Mt r 1. 
$*pzor*tto 


.	 . 


ARTICLE 15. Copeland. (Anti-Kickback) Act--Nonrebate of wages. --The regulatIons of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (1#O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
8711.) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary. 
of Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


ARTICLE 16. Changes and added provisions.--


The provL.toni. f	 tion 3O of . e Uvé btdør Nc:.. 1092$ of $ieh 6.,I96I, 


raqt4r.d to be :C1uded in er: Cc.ve1:u •nt cOntr4LC. .*e by ret.røncs . ureb and 


h*reth .tncor r*ted. nid ;ude .t 0£ t14s cOntra#1.. A copy f said $*øCutlVe 


attached to thie o trct	 fl. 
Executed in quintup1icte the day nd year first above written. 


TIlE UTITED STATES OP AMERICA 


	


•	 E K. Brnes	 .	 ..	 .	 , ertify that I am the

(Name) 


' secretary of the corporation named as Operator herein; that 
Karl W. Jasper	


_, who signed this contract on behalf of the Operator, was then 


	


Presjrinf	 of said corporation; that said contract was duly signed for 

(TItle) 


an4 1 behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers. 	 .


rc0RPORATE Ti - -: 
L sii	 j	 •.'-' 
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GOVERNMENT USE ONLY 
Oprat 


1Ltti. Sqt'o*v fltht 
Docket No. 
OME-6148 


Contract No. 
1123_O9O	 ;j4fl 


Contract, Date 


:'':	


2 


To the United States of America:	 . 
'Fairbanks Minihand"Recording 


That certain land in the XttXO .	 '	 ' Prec i ncl	 , State of	 Alaska 


in a, leas,	 .	 ., 
describedg <-1	 'da±ed'March 1, 1948, arid'recorded,'in' Vol. 8 of Leases, 


..ci;" ';	 :..'.,Page321, official rcords of said .pr4.nq±. 


..::-'f,-'	 k 


hereinafter called the "land.,, 45 the subject of a proposed exploration contract, hereinafter called 
the "Contract" b'etwéën the' Uni'te States of America, hereinafter called th 't,Government"and 


- .._...._.. .'.- 	 ............'Li'the Squaw." Mini'h 	 Compahy	 ',.'	 '	 ,.,,	 .. ,, 
hereinafter called the "Operator" In consideration for and as an inducement to; the Government execut-
ing the Contract, the undersigned: 	 ,	 .	 - 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upoh"alI'of hi'sright; title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the, royalty, on production provided f or by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty 'to the Government according 
to the terms of said Contract; or 


'(b) Bêinthe holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim,-lien, or eriuinbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure sameri/ 


2. Undertakes and agrees that property in which the Government may' acquire an interest or 
"equity 'under the 'Contract' 'may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
ighéd" right, t'itl'e,ôlaim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


See Item 2'c-2 'and 2 a-4, 


former is	 9 Mor±age, la±er is copy of "Assig,nmen± of Morage and Bond" 


o Eski.l Andérsb,n.' Present s±aus of Mor±gage described in Pargraphs Six and Fourleen 


L	 .L	 ..	 L'	 "''-' - 


of 11em 2 a-3, Chàndalar Gold Mines, Inc. lease o Eskil Anderson., Copy of original 
mori pae' at.±ached... " '	 ..	 . '' 


J Production from the land s not required, and in the absence of roduction there is no obligation to 
pay royalty to the. Government'.'	 '	 ' "	 '' 


7Either':(a).'insert the legal description of the land, or Lb) strike out the words "as follows" and 
:. ' :. in,sert"1nalease/r contract, deed, or other documen/ dated , and recorded in 


Book	 - ,Page, ,.offlcial records of said-county". If (b) is used, the book and page of 
recordat'ion must be inserted above. If the space provided is insufficient, use an Annex and refer 
.to.te-Annexin.tbe,space.,' ' 	 '	 . 


J'insertname'exactly'as,.it appears,in the,Application MME Form 110. 


j/ Subparagraph ,l(a)does not- apply' to the'holder of a claim, lien, or encumbrance. 


MTh Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF TUE INTERIOR 
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LIEN AND SUBORDINATION AGREEMENTSV 	 . :







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
,with the provisions of this Agreement; ä.nd (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or anyproduction therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this, agreement shall.extend and 
'e.pply thereto. 	 - 


6. Added provisions' 	 NOh	 ,	 ( State "None" or "See Annex No. 	 ".) 


Date thi	 '26kh daybf ''	 April	 ,'l9_j. 


L	 1	 .1	 L 


Charalar4Gold Mines, Inc.	 309Radi'oCen±ralBldg.. (treet) 


ç #/i /'	 L	 '	 CL	 C C	 (ct ) 
• ( Seal' ) Spnkr _4,_Wshingtôri'_'•( Stte 
Eki. AndersoTh Prsideni	 C	 C	 ' I	 C'


. (Street) 


City & 


-	 (Seal)	
State 


______________________________________________(Street) 


(City &) 
______________________________________________(Seal)	 (State ) 


(Street) 


(City &) 


____________________________________________(Seal) 	
V 	


(State •) 


____________________________________________(Street) 


(City &) 
____________________________________________(Seal) 	 (State ) 


____________________________________________(Street) 


(City &) 


_______________________________________(Seal) ,, 	 (State ) 


i, KarlW.Jasper ,certify that I am the Vice—Presiden± 
(Name)	 (Title—Secretary, etc.) 


of' the corporation named herein; that	 Eskil Anderson'	 , who signed this agreement 
(Name) 


was then Pres i den±	 of said corporation; that said agreement was duly signed for and 


	


(Title—Pres., Vice-Pres., etc.) 	 S 


in behalf of' said corporation-by authority ofLIts governing.body,Larld'was withinthe scope of its 
corporate powers.


--f-	 LL	 J	 -C	 L	 C C	 rv	 -'	 , 


7ateSl)


XNT.-DVP. SEC., WASH.. D.C. I.869I 


V	 - 	


I
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MME Form 52	 tJNIPED STAS 
Jan. 1959	 DEPARTMENT OF TEE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTSJ


GOVERNMENT USE ONLY 
(Yperat 


LtttiG SqtW Mining Copany 
Docket 
OME-


Contract No. 
11 -23O9o--


Contract Date


tN 2 5 
To the United States of America:


Fairbanks Mining and Recording 
That certain land in the	 ^1JX	 Precinct	 , State of	 Alaska 


described tX:	 in a lease dated April 29,. 159, and recorded in Vol.	 15 


TT:	 .PageS7263, official records of said precinct. (Lease mailed 4126/61 


£or}reordiñ•.Bookänd Page to, be 'entered upon receipt.); and in a mortgage dated 


"land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract" êtweenthe United States of America, hereinafter called the "Goverhment" and 


•	 ••--••-••••	 Little Squaw Mining Company 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-. 
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
tiôh Il 'of hi'E'ri'ght, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being "the holder df a claim, lIen, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure sameiJ/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
euity under tha Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right orclaim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
"sined's righttitlé, claim, Or interest ii or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


See Item 2c-3


T 


.1	 ..	 ,	 ,'-.-' 


:	 j	 ''I 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government.	 - U 


j.'Efther(a) insert the legal description of the land, or Ib) strike out the words "as follows" and 
insert'in'aleaser contract, deed, or other docu.menJ dated , and recorded in 
Book	 ___, Page	 , officialrecords of said county". If (b) is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and refer 


	


space.	 :- • •	 . . . -


/'Insert'-name exactly. asit appears in ,the Application MME Form !O. 


J Subparagraph 1(a). does not aply to the holder of a claim, lien, or encumbrance.







4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
,with the provisions of this Agreement; and (b) to give advance notice of the Governments rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the.Government. with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without nàtice thereof, and. undertakes and agrees. that this agreement shall extend and 
e.pply thereto.


6. Added provisions	 Nofl	 (State "None" or "See Annex No. 	 ".) 


Dated this 26th day of	 April	 .	 , l9.....Li. 


.— 


,q/,	
1204 W. 18th Avenue	 (Street) 


	


4$9	 (City &) 
-t/	 (SealLSpthkane 41, Wash ifl± Oil	 (Sthte 


BSKLL ANDERSON
-	 .	 (Street) 


çCity & 


______________________________________________(Seal) 	
(State 


______________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 .	 (State 


(Street) 
(City &) 


____________________________________________(Seal) 	 _.	 .	 (State •) 


____________________________________________(Street) (City &) 
____________________________________________(Seal) 	 (State ) 


____________________________________________(Street) 
(City &) 


___________________________________________(Seal.) 	 - ..., . .. -	 (State ) 
. 


I,	 ,certify that I am the___________________________________ 
(Name)	 (Title—Secretary, etc.) 


I'	 L	 .:.	 .	 . 
ofhe	 ortibnxamed keriii; that _____. 	 _____.. _, who.: signe& tisagreemqx	 L 


(Name) 


wasLthenc.	 -	 -: of said. tc ppratidn; thatcsaid .çagrèement was duly sifgned.for: d

(Title—Pres., Vice-Pres., etc.) 


1nbehalf of said corporation by autjiority of its Lgoveriing body, kand was-C withn the scope of it\ \ 
corporate powers.	 -	 .


:	 '	 L.CL 


L C	 ..
C C 


(Corporate Seal)


ItiT.-DUP. SEC., RASH.. D.C. I869I4 


S -	 -.. .....
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MME Form 52	 UNITED STATES 
Jan. 1959	 .'	 DEPARTMENT OF THE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGREEMENTS!J


GOVERNMENT USE ONLY 
0perat 


Docket No. 
OME-j 


Contract No. 
1)4-23-090-	 2iD 


Contract Datej	 2 5 


To the United States of. Amer±ca:


firbank ftrting and 
That certain land in the	 PrEcinct	 State 


described	 j	 j4 April 29, 195, n4 recDrd,d 	 Vol	 15 
245.253 


,	 V'1 rcrd* if aaii pr.clnct. (t.. tiad 4/26g161 


Bok and pe	 b.enteröd upon -r.ceipt of nt1c'if rordi,) 


hereinafter called the tI1antt; is the subject of a proposed exploration contract, hereinafter called 
the "Contract"Ib&tweeri'thèUnitèd States of America, hereinafter called the "Government" and 


- --. .-
	 _tt	 iM 


hereinafter called the "C'perato" In consideration for and as an' inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an Interest in the land, hereby grants to the Government a lien 
1ipoalrbf'hfsri'ght;title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the' Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure samei./ 


-2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract"may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity In such property shall be p'rior and superior to' 
any adverse right or claim of the undersigned. 


3 . Represents and undertakes that there is no claim, lien, or encumbrnce upon the under-
'ighèd's right,' title, 'claim, or interest in or against the land other than the following: (If "none" 
Insert' the word "none". Do not leave blank.)


Nr,r 


'/P-roduction from the land is not required, and in the absence of production there is no obligation to 
- pay royalty t'o.,the Government.	 -	 -.	 .	 .	 . -	 -' 


/' EI.ther(a) insert the legal description of the land, or Lb) strike out the words "as follows" and 

Inser.t'in a-lease Lr contract, deed, or other docu.men/ dated . 	 , and recorded in 	 - 


	


-- ..
	 ' Book	 . ,.• Page.. -.., official records of said county". If (b) is used, the book and page of 


recprdat'ion must be inserted above. If the space provided is Insufficient, use an Annex and refer 


	


•	 Annexinthe space. 


•J -Insert.name exactly as it appears in the Application MME Form )4o. 


Subparagraph 1(a) . does not apply to the holder of a claim, lien, or encumbrance.







•	 4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
•with the provisions of this Agreement; and (ID) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two tnie copies of such notice; and 


5 . Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto. 


6'. Added provisions	 4fl	 (State "None" or "See Annex No. 	 ".') 


Dated this__264hday of	 April	 l9._4 


1204 4. 1RTh


	


	 (Street)

(City &) 


t.	 (Seal)	 41,	 (Sthte ) 


____________________________________________(Street) 
City & 


___________________________________________(Seal) 	 '	 State 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal) _' 	 (State ) 


(Street) 
•	 (City&)



______________________________________________(Seal) (State ') 


____________________________________________(Street) 
(City &) 


•	 (Seal) (State ) 


__________________________________________(Street) 
(City &) 


____________________________________________(Seal) 	 _ •	 (State ) 


I,	 ,certify that I am the____________________________________ 
(Name)	 •.	 (Title—Secretary, etc.) 


of the corporation named herein; that_ , who signed this agreement 
•	 (Name) 


was then	 •	 •	 of said corporation; that said agreement was duly signed for and 

(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.	 •-•


•	 (Corporate Seal)


tNT-CUP. SEC.. WASH.. D.C. '486914 


S







S	 Os 


un*A1rw*	 r*AcT 
tZ'rTL SQU	 Nl*Z*G 


EX1H7 A 


The purpos. of the project is to explore for gold ores along 
tbe øtrlke of the Ltttl* Squaw and )(ikad. vein some. b 	 bt4lde*er


' by	 4rifti*g	 The	 the tranching ned	 crosscutting and	 york under	 project 4 
i* divid*d into two sts.a	 rtC$0 I work shsll be ceeplsted a. outlined 
herein and as *uCh ,f 1ta. U wrk shell be done as ii given Mvance - 
approval by the overi*t. 	 Such Stage U work shall be contingent 
Upon favorable results having been obtained under Stage I 


I!4i Condtttø 


The Govereneut will net contribute to the cost of sny work 
done closer than 100 test to the property boundary 


Th	 trench interval. shell not be closer than 100 feat 


Crescents s*d drifts *hall be of a øzztay* eta. cf five by 
sevan feEt in the cle*v af timber and shall be ttered as necessary. 
Luch tisberi*g shell onstst ,f standard drift set., with a timber 
di*snston of net lass thee $ by *' or equivalent round timber, if 
available.	 Th	 yerimisut	 ill cortributm to the. cost of not to exced 
100 f.t of iud timbering, 


tma rails shall be not in excess of 204b. sLe.. enepr.s.ed 
Mr lines pet in exesas of 3 .inch sit., meter 1mm. set ii excess of 
2-inok sL*s, *nd ventilation ttnsa not tn excess of J2'incb stem. 


AU sal.s, from whatever source, shall be reduced by 
splitting, so necessary, med *saaped tar gold 	 On. traction of the 
sais sh*lL be st.r*d in * proper container, 	 rksd am to locaUou, 
and seda avaiLable to the Qov.vnesmt. 	 The	 eretor may dispose of such 
stol*d s*mpl*ø after QO'V*1*wnt *ppr.va1. 


The Goverriaset viii sontitbut. to the amity easts only to the 
etet of 300 assay det•rmtnet*ens Ladir Itage I and 300 determinatiOns 
under stage II. 


Th. work absU be seperyis	 by an experienced engineer or 
geologist who shall devote hi ts full time to the project work. 	 The


' Operator shall also provide such etb*r teshaicat services and labor as 
ax* required to complete th. project work in a satisfactory manner
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EXHIBIT .B 


S 
Presidential Documents 


Title 3—THE PRESIDENT 
Execufive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHEREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies Of the United States; and 


WHEREAS it is : the plain and positive 
obligation of the United States Govern-
ment to promote and ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branOh of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general interest 
and welfare of the United States to pro-
mote Its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
.need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, It is 
ordered as follows: 
PART I—ESTABLISHMENT OF TUE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 
• (a) The Vice President of the United 
States, who is hereby designated Chair-
man of the Committee and who shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as Chair-
man in the absence of the Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of the execution and 
Implementation of ;the policies and pur-
poses Of this order. 


(c) The Chairman of the Atomlà En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of .the National 
Aeronautics and Space Administration. 
Each such member may designáté an al-
ternate to represent him in his absence. 


(d) Such other members as the'Presi-
dent may from time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member of the Committee. 
The Executive Vice Chairman shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be. primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may be 
entered on behalf of the Committee: by 
the Ececutive Vice Chairman when the 
Committee so authorizes. 


S,c. 103. The Committee shall meet 
upon the call of the Chairman and at 
such .other times as maybe provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiôh may be 
presented to it by any of its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem. appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART Il—NONDISCIUMINATIOIt IN

GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed Im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider ,and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies to realize more 
fully the national policy of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are directed, to initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee. may prescribe 
and shall include statistics on ëurrent 
employment patterns, a review of 'cur-


rent procedures, and the recommenda-
tion of positive measures for the elim -
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be submitted to 
the Executive Vice Chairman of the 
Committee no later than sixty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against .any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government Employment Policy, es-
tablished by Executive Order No. 10590 
of January 18, 1955 (20 F.R. 409), as 
amended by 'Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287) , Is hereby 
abolished, and the powers, functions. 
and duties of that Committee are hereby 
transferred to, and henceforth shall be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in addition to the powers 
conferred by this order. 
PART 111—OBLIGATIONS OP GOVERNMENT



CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS" AGREEMENTS 
SECTION 301. Except In contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin.. The contractor 
will take affirmative, action to ensure 
that applicants are employed, and that 
employees are treated during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or bther forms 
of compensation; and selection for train-
ing, including apprenticeship. , The con-
tractor agrees to post in conspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, In all solici-
tations or 'advertisements for employees 
placed by or on behalf of the contractor, 
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state' that' 'all'ualIfiEd' ap)lcants will 
receive: consideratIon for, employment 
without regard: to, race, creed,, color,' or 
national origin.	 ," 


"(3) The contractor will send to each 
labor union or representative of work. 
.ers with which he has a collective bar-
gaining agreement or other contract or 
understanding, a notice, to be provided 
by the agency contracting officer, advis-
ing the' said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of therUles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or in part and the contractor may 
be declared ineligible for further góv-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or • as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will' take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed in section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


Compliance Reports shall be filed within 
such times and shall contain such Infor-
niatiónas to the practices, policies, pro-
grams, and employment statisticá' of the 
contraCtor and 'each subcontractor, and 
shall be in such form, as the Committee 
may presCribe , 


(b) Bidders or prospective contractors 
or subcontractors may be required to 
state whether they, have participated in 
any previous contract subject to the pro-
visions of this order, and in that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli. 
ance Reports prior to or as an initial 
part of their' bid or negotiation of a 
contract. 


(c) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall include such infor-. 
mation as to the labor union's or other 
representative's practices and policies 
affecting compUance' as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall' so certify 
to the contracting agency as part of its 
Compliance Report and shall set forth 
what efforts he has made to obtain such 
information. 


(d) ,The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
'other workers' representative with which 
the bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to 'the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that' recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes ,and 
provisions of the , order.' In the event 
that the union or ,representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances In 
the national interest so require, exempt 
a contracting agency from the require-
ment of Including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work is to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b) ' fOr standard commercial supplies or 
taw'inatérials; 'Or(c) .In' folving'less than 
'specified amounts Of mney or specified 
numbers of workers. 
SUBPART B--LABOR UNIONS AND REPRxSENT-






ATIVES OF WORKERS 


SEC. 304. The ,Comiittee shall use 
its best efforts, directly and through 
contracting agencies, contractors, state 
and local officials and public and private 
agencies,, and all other available instru-
mentalities, to cause any labor, union, 
recruiting agency or other representative 
of workers who Is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEc. 305. The Committee may, to ef-
fectuate the ' purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any such labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, In its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of its conclusions and rec-
ommendations with respect to any such 
labor. organization which in Its , judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors in carrying 
out the purposes of this order. 
SUBPART C-POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON-
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate 'to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination In gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, regula-
tions, and orders of the Committee with 
respect to contracts entered into b y such 
agency or Its contractors, or affecting 
its own employment practiCes. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the. 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion, 


SEC. 308. The Committee Is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government any function o the Corn-
mittee under: this order, except the.,au-
thority to promulgate rules and regula-
tions of a general nature. 	 I. 


SEC. .309. (a)' The Committee may it-
self investigate the employment prac-
tices of any government contractor or 
subcontractor, or initiate such investiga-
tion by the appropriate contracting 
agency or through the Secretary of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this order have been violated. 
Such Investigation shall be . conducted 
in accordance with the procedures es-
tablished by the Commitee, anj the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified in 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Committee what action has 
been taken or is recommended with re-
gard to such complaints. 


SEC. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
imposition of penalties and sanctions 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEc. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational, religious, and other non-
governmental • groups in order. to eliini-
nate or reduce the basic causes of dis-
crimination in employment on the 
ground of race, creed; color, or national 
origin. 


SUBPART, D—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with such 
rules, regulations or orders as the Com-
mittee may issue or adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, or cause to be published, 
the names of contractors or unions 
which it has concluded have complied or 
have failed to comply with the provisions 
of this order.or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there is sub-
stantial or material violation . . or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth In section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


uals . or groups who prevent directly or 
indirectly, or seek to prevent directly or 
Indirectly, compliance with the aforesaid 
provisions. ..	 .. 


(c) Recommend to the Department of 
Justice that criminal proôeedlngs be 
brought for the furnishing of zaase, In-
formation to any contracting ,agenôy or 
to the Committee as the case1 may .be. 


(d) Térrninate,:or cause to be termi-
nated, any contract, or any portion or 
.portions thereof, for failure of ,the con-
tractor. or subcontractor to comply with 
the- nondiscrimination provisions of the 
contract. Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering Into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and will 
carry out personnel and employment 
policies in compliance with the fl provi-
sions of this order. 


(1) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable effOrts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation, and per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
paragraph (d) of this section fOr failure 
of a contractor or subcontractor to' com-
ply -with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or- as 
directed by the Committee, or under the 
Committee's rules .and regulations, shall 
promptly notify, the Committee of such 
actionor reasons for not acting.. Where 
the Committee itself makes a determina-
tion under this section, It shall promptly 
notify . the appropriate . contracting 
agency of the, action recommended. . .The 
agency shall take such action and shall 
report the resultsthereof.to the Commit-
tee within such time as the Committee 
shall provide. 


SEC.' 314. If the Committee shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the bidder 
or prospective contractor has satisfac-
torily complied with the provisions of 
this order or submits a . program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever , a contracting 
agency terminates a contract, or when-
ever a contractor has becn debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee,' or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


1	 1979 


- SUBPART E—CERTIFICATES OF MERIT 


• SEC; 316. The Committee may provide 
for issuance of a United' States Govern-
ment Certificate of Merit to' employers 
or employee organizations which are or 
may. hereafter be engaged in work un-
der government contracts, if the Com-
mittee is satisfied that the personnel 
and employment practices of the' em-
ployer, or that the personnel, training, 
apprenticeship, membership, grievance 
and representation, upgrading and other 
practices and policies of the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 



	


provisions ,of this order. 	 / 
SEC. 318. The Committee may prvlde 


for the exemption of any employer or 
employee organization from any require-
ment .for furnishing information as to 
compliance if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall' 
def ray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order , shall , become 
effective thirty' days after its 'execution. 
The General Services Administration 
shall. take appropriate action to revise 
the' standard 'Government. contract 
forms to accord with the, , provisions of 
this' order 'and of the rules and regula-
tions of the Committee. 


SEC. 403. Executive'Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
-with, Executive. Orders Nos. 10482 of 
August 15, 1953' (18 F.R:4944), and 10733 
of October 10, 1957 (22 .F.R. 8135), 
amending . that order, and Executive 
Order No. 10557 of September 3,. 1954 
(19 F.R. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE WHITE HOUSE, 
March 6,1961. 


[F.R. Doc. 61-2093; Piled, Ma1. 7, 1961; 
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Contract No. Idm-E)____________ 
•	 lLI._23) 2140 


Docket No.	 DNEA) 


Date of Action aU$ry 23, 1962 
Apxoved contreet 


DEPART1v NT OF THE INTERIOR 
OFFICE OF NERALS E)LORATI'ON. 


OBLIGATION DOCtJIvNT 


To:	 Chief, Fiscal Section, Office of the Secretary 


From:	 Chief, Division of Administrative Management 


Please enter the anounts shown below on the accounts of the Office of 
Minerals Exploration. 


Name and Address of Contractor: 
Uttle Sçu*w Un&flg (p*flY 
309 1cUo Central Utthtg 
Sonn* 4. ei'*&ton 


Date of Contract Region	 State Commodity 


-.	 19G2 Gold 
Reserve Obligation 


Erior Amount •	 • 0 


Increase 0 


Decrease 3: 0 


Revised Amount $$3$?.)0 0


Remarks:


G 1/4% nttrest 


cc: 110 
800 
210	 88995.61 
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proroIve	 riituro	 f	 s	 r	 n4ei inie	 ie	 perviUon 


c	 etrt en1neer	 tnu1i b'ock ot oufrthtent ore aM	 ii1e 


ioint	 o1i. ica1	 other infruation	 o detetine the iot 


ft8b.e	 ei1t	 ct	 tniig	 u'i	 Uiir, t	 eine on t'e propertes1, 


ThrouJot ti	 olloin	 trni1on 1nt, 


pr hou,	 I11	 tir iq imrt	 o1U be pte 


g te	 t,p' 'tb.e head of tigtiou; the	 ndtion	 fe	 tho 


tuilte e..n4 1iin	 rtora	 be py etareg .	 All	 iivLemt	 toU4 


be t	 nrnorte4 to t1	 onerte	 id eecte	 L'	 iOOfl as	 'oa.t eoia. 


tttin or	 4et Cf fa11	 oto	 porrit4
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it I	 tt aHia%o1y	 ntk	 id b	 neøe4 


trt	 A7 to Oteter 11ci4,	 00O pz iith tro	 oQeber to 


e1arL7 194b, in1ive.	 rinin	 b00O	 bø 


able	 nt IaZ'L	 &&J Api1	 ' '	 I 
io4 t	 nbLr	 y 


ecct	 orzion o	 erittcr4.	 vteM in	 it.' 


le sez ri	 in thL	 trct	 r	 y uig	 1ne fr	 Ø-


inj	 t s	 ntt inrøe in	 e	 tiitt 


Al thc"h	 prub1	 ti	 b1ocd 
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If the irnd	 esit	 L'$	 øLop* 
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a	 Oton	 r	 bA	 1h	 t13tep nc4	 rnMi	 to 
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33OQ.	 ')l' t 1 io rrourt	 1b	 of the net oratin	 otit	 dertPed 


from ore trotL the	 ou1d be ap11ed urr the ottIon to tha 


tc-ti r urchae rice	 f	 )Q(jQ wti1 the	 D&) Ia tully paxd 


F;oi th	 net O)t3rat1flj' profi	 qrie	 f'ro	 ores 


rroxi the	 onnza Ci	 4tt1e	 tuiv crea 1O	 rnt be	 pp1tod to ret'. 


imcç t	 rtqe	 1Siflt th	 .Att1c Jqtaw iiii	 of	 LU1ty 


per ont (5&)	 of	 e net a	 rtin	 t1ita	 o ttrect to the 


£ngtneer	 Sip1oretion 'ji11ote	 or 3	 ijfl(e	 for	 axtient	 f 


t'ie pr..perty, and thc re*iUn	 4O,	 to the Cbard'1ar GO24	 thea, 


Inc crpora ed •	 UnJar te op ii, ous heIJ,	 t	 Bni,. inere	 xp1orat ion 


5 Syniate1 cr	 satnee,	 '&ll own 5Q	 o	 te stDø	 f t	 CbQnda1r 


o1i	 &1nes	 s soon	 a	 he	 tm of	 1&Q,zO hi	 boen etrended on te 


4eve1opent and etnping of	 prorertteo of t	 hand1ar	 c1d 


ire,	 Irictporited	 !Ithi	 nm if	 I5c),XJO	 UU.	 e apnt In th* 


scheda1e nLtlIned bet re tLe 'ropertie	 re	 the 


nineer	 or a	 inee	 iIl	 Lien b	 iit1od to ?% cf the	 et 


orofit	 frøm tIe	 itt1e	 aw	 ine, and 7V of th	 nut p nui.ts	 fter 


th6 ttor1gfte	 etre


I
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at.


The coo1untoni ctraiwn Ln th	 1eite	 part of 


thii	 rpoxt undir th	 he4in	 of tP Q4	 J?
I 


'jt1i	 QP'	 3IRP-


and	 D1flj',	 .th "	 tFOEPP$	 are bsett 


upon inufficient d't	 to iaztan	 their bLng interpreted 


a	 1efnite1y obtiinb1e. 


The	 ubjecta dicued wer these heaLng	 are 


irii1uded ttr the	 jjjic	 of point in	 ottt tke 


poss3.th1ities of	 he dxtrict arid tue	 robab1e	 ap.ta1 '1 
expenditLroa uecesary to otin t18e po	 1itiee, if 


warr'rnted by ti&e irittu1 u.xderround exploration.
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Depth 54 ft 
Average widn 
Average	 Igh1el


55 ITCheS 
I value $4900 


--
Depth l2tt 
Average wiotn 43 ncfle,	 . 
Average weighted value l8°° 


Depth ll/t ft 
Ore in hanging wall 
Average ot nine assays taken 
lop and bottom this lense 
IS 637°.


Deptn 1211 
# 57 Bulk 5 17$	 Average width IS IflChe 
'5$	 - $4	 iI6 SarTle V 57 $17e 


1 ' I 


Last sIde 01. 


:: "	 -


'.	 -.	 .,	 .. ,: . 
.


.. 
, c•••


Surface 


:	 .	 - --	 .	 \ 


r	 Depth ft.	 :::: T	 Frozen TIus 
5'	


. t r-- -----'	 - .117f 1Trz " - 


V ---- -.	
.:i,_:	 L(GEND:-.	 I,	 •	 Vtn qu.:ti (&dp,) 


,	 .	
Win quati (y*inqer) 


—	 —<I,, 
-_•,II /::z.	


-----T'

/;JlI 


lz	 ,1tT!IN	 a ie . ' 39 


Soft Wall 
nat drfinite 


Is	 3 l	 $34


Note:- hatt COrflpletly tlll p d wlh 
dcbru. Shaft reopened along 	 • 
west wall of former 5rlatt. 	 • 


I	 4 20 •17	 Ea3t Side old heti ony epoed 
.	 end sampled at sections shown 	 : 


:	 .	 below. 
Afl sample widths are true 


	


.	 perpendicular w,dfl 
2I	 Held	


b 3" •12	 A55sy v&ue of goic per ton nlst	 Shown to nearest dollar. 
.	 .	 Gold wa taken at 2O per 


	


.	 Ourlce In computing the assay .	 values shown. 
24	 6 11	 339 


27	 7 l5 $3 


	


.	 ..	 __—Dtp $4N 


	


.	 Strike $$ 90W 


	


.	 0 
30	 6 20	 ll 


9 0' $26 


	


/	 I	 24 $87 
33	 II 13	 $64 


.	 7	 6	 $3 


.	
36	 I,- •'	 •	 I) 2$" $ 97 


I	 I 	 4 15	 2 


9	 .	 ,	 15 28 $26 


	


,	 lb 


	


1	 ' 
2	 -	 Ia o" $96 4	


;	 19 8 $62 


	


:	 Panned sulphides 6/. 


:	 :	 ii	 - A	 "	


20 40	 lO4	
::	


21 26 • 36 


t	 £ tsãeof heft 
1k F	 4'	 \	 :;	 :: 


SI	 !\ ' ' 
:	 .	 :	 • ' 


.	 54	 .	 22 53 • $43 


.1: '	 .	 .	 "I 


. -	
Si	


: ' 23 54 '9h	 \ ¶\\	 0 


	


.	 aat side of shaft 
60	 25 5 443 


-	 ' 27 2" $13 


63	 26 26 •Z3 
: 


.-	 - . -	 -	 ze es- $15 


--	 'S	 . 


::	 I '	


:	
\%\ t31 IS $25 


-	 L	 S	 59 28 $5 
.	 .	 1-	 60 26 ,S 


I	 ..	 6814	 0 '	 69 4 33 


.	
75	 S'	


I	 MinorFault 	 \	


\	
37 14 $143 


..	 .,	 .. 


. * ..	 .	
41 54 8 2	 East side of haff 


...	 \ 


I'	 .	 C,ouga 
81 


-	 42 


.4 


$7	
S	 43 24• '0 


44 9• so	 - 
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.7	 CHANDALAR ALASKA 
Sampled by .	
Assaysd by Ata**SchacffvIIns	 54 17 8 7$ 


- ..	 .	 S •	 andBIsck&Deuo	 55 I9 S IS 
-	 Slietthed by 


II. ft	 •	 Traced by	 .	 . . 
Date Mpy 933 


	


t__j LiJ	 West sidI of shstt 
-'-------	 cs*Ycet	 .	 :	 •	 • . 


!1"!	 !	
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Abstracts of Chsndslsr lode rports. 


Msr	 19O 


aedrack - aIcsous end siliosous scilets; strst. strikirl ,ly 
E4, in ai*t aprs to be large anticlir. Sohiots cut by 1ntr*1ve diabsacs 
wiiith &t en tops of ridges snd sppeer to be E-W dikeliks bodies. 


n $.ists end gsnsrslly psr.1l.l to Intrusives ire qiarti veins .vttij 
bedding pl.n.s and dipping tree 70° t. vsrtlo.11y. 


Little Iqus. gre. strikes V IP So. fres ss1t b.tt.. Litti. $	 ond

Little tallan Crebk. to west bsà of Rig Squse Creek. PrIneIpsl utsrep an 
little Sqiaw e*tends sect tram point 200' fr.. west end lies of Litti. $	 ' 
Clii. for 300' on siwface. 	 trsp covered on both •rds by talus but ors con-
t inusus In suteraps. Sohist here di ps $ dwrees North end stY Ibis LU.	 In 
strIkes 1. 13 ro N. and dips	 S. .vIting bedding plans. at right t...

At tunnel vein 11.. abetit SO' N. if large intrusion Ii it oppesre to an 
counter 7' west of eetrrni of tunnel. Similar chute unsred on striks 
south side of this Intrusion and trss.d en Sins, Big Squ and Best Lnd .P4*.. 
Believes intrusion ony be later than veins. 


- Frdeta.btain.d to thot ti.. fo.tweIl bwidhs..v.rsgs.ffr.l3t.4' 
wids. Ingtng well bend awissts if prd amsaive qusrtz and hs. angela •lasvsp. 
Ci footwell s..ws tsls: sti.sk, h.Ing well hsvlrrg tree .lesvnge. WtS 
at widest peiM I. 5' wjde, nsrremt, at portal, is 3'. At 43'	 th 
64' In tunnel vein Is 4j' wide. Eat Listes	 of gold to be Ire. rlw. Is 
sulfides. (Miestes 	 ore in sight 42$' x 43' * 0' . $41.57 (.414 
cèIc fest per ten). 	 - 


33 p.iinde of pfusd are	 wpsr erss.vt any. 2. is. e. £.is Vs4s 
to cent imis west ti lntar..,tlM mdli d$us, a disisess of 330' fps	 *v 
orssssut (i,p.r.s.t - 4N' iNI si portal) - It belet trcosabls by t1,Is'$Jl 
point. is every opening se tsr de vein Is esil &lssd. 	 - 


1km, .11 Sqi, .qW Best End Clakm - vein une.vsr.d at 	 r1 Ø1	 .i 
Big Sq In I of bluff and r .r.dt Lsvsl (about 700' lse iheS1) 
I' outersp awe general dmrastsr es In timl, pIdd seoples	 - - 


Ces Ins Frsat ion and Cr)tal - S.. Ins lerisly esvored. sts$ Us. 
stit	 tressd fsr1'. At.west__point 1' &isft on vein, bel..t4 fli.t

umssverad b pPesp..t hslis fs 100' jUPUwI II • Crot r*ds 30' 
Theso .penlirs us vein iverngfr •' In width, e sopss.d of twe bm.* $I$ Utti. 


S.. abidi aw. to be rI.nsd Is 14' t. 11" thIs. ii 
t* rss . fr	 Wt. P0. Other bend I. herd	 lve qimrte	 iij 
fran 111 to 1. N,	 werking *lves .bt.insd. 


Trlpêsm 1W mdrislá ip estly sr*svvst vein 4ab Is..iutsflng 
b.tasan UttIs 1W BIg ;	 (fl. S.ntaIv. es.ttared 


Berab$ '4è' vet. oWls. 4. l&4U im (lssstI.AI!) 


EI $ISr	 51W,; $i	 west an%ss$ if 
a1a1*	 $'per Wal., RIg . (.Iakm nan	 Ia*ssls aid: 
thee -0	 Lal$	 later an In EJ. At .r 
tql. 1. *1' Is vidth w1 4' i ri.ølng tri 5 to PR per tan ki 
W Bein truid is esch it the Bier l.km ad I. fr,. 5' t. 11 IRWI 
CPeenant* web. an	 slsI and cel f	 IIdI eIsa fr. 
sas sra.tV lie Ist iUi' - Vein .(V Cl. lee fsuid at fan 
abseseriek.	 - 


I,, I .a Rss. U$k p '. Is PP mfIes 
pst*eusders. --
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att.rson	 1923 


in LttI. squaw sinra vein pinched to 12", inchcñ 6" sf 
wa1l a hora of country rock 2' thick, arid omall quartz 


*sll. Next rod d not .uck*d out, but •Insr o pssssd aut 
prk.d vein hod wi.nd to 4' thIck with little arasnopyrit..


arsenopyrit. on 
•tring.r on foot-
froii 'as, r-' 


Surfa	 Trench eq*.00 vein on surface fer 100' west from portal. At 
100' west vein Is 51' side, coi,c4 of ahittsre quartz. Firai en ihows pod 
prospeot.by pennIng. 100' fwthsr west (200' west if portsl) (a open cut 7' * 10' x' des from i1oh C.rter weld asits out of 41 pounds of risk. 
Patterson did find vein in this out te be ' x 64 wide with Fis * tIwe fist of ribbon irs on footwell, In which much free Au wee visible. 30' farther 	 t (at 230 Patterson pI.ksd i vein but did net boots th. veils. Then 	 spe,. 
it to 10 ' * 10' * 10'. Vain 7' wide., Patteroom istlented from psnn1. and grinhin. 
toots thst ire will run $150 t. $200 aerove full width. Vein faulted h... 
i several tronclies t. west finding ii. vein. About 100' west of loot out (at 330') sW0' south plck.d qix out.rp which isy hive seen south faulted ssuuit 
of veIn. 


PstterunJp	 i s	 out 220' doom hill is issi of portal. Cut we. 

10' wIds, 29' wide and 1,' deep an t end. Fosmd flu.. but very littis en. galls use. t. be well dsfln.d end with some sink. wd dip as vein uimsl. Celled this 200' levei (or #3 tiewsl). Drive qsn cut 20' end tiewiel 1,' em vein. 
Fissure free " to 12' wIde fairly tilled with druaIq country rsk In plans, 
othor pieties with bedly bisdisd, veidlasd ore. (Au.rJing to Rssy and ethers 
.11 Lr tunnel edits we bu.r, tes far nirth tt, a.w*a'tar main vein.) 


Ala. started open outs en 300' and 400' L*vels Qve ud craesss stril. of vim	 r 400' bivl. 3ssts sonsiderebla wsrk t 400' vel es heevy chewing of pod 1 list fewid there. 


Adv.eet.d tMt Twmsl on 2OO'1sveI be dr iven 430' al the vih to fault uns. 


• Tunnel	 Is preopsat

or 10' loveR. At bruit 
mlneralland; wh	 free A


hems! *hvsn 30' fron 1W' dane hill fr. portal 
of twmsl ieln is II" to 2' wIde wid as 	 to be well 
u by ps*ilng ,riwh.d ora. 


T,av,sI #1 wee * lien 100' ma vein, wibi ore en qO brisk ing free if well.. Vein at 100' ah	 11 to 2'.f ribbon are, and frai 1' to 3' of white qsmrtz. 
All ore thot. he.	 allied,	 thet is still an drusp 1. tram this pert 
•fhemsl. 
whero ash crassot -. driwee tiw.sPs vein to h.rIng wall. At wine. $tstlws 
wee portly cut In vein, pert Its wssmtry risk. tiens. wide im tests of en fri 
tunnel s*sspt in crosscut M 110' where fine or• emsol tr. fleer 	 geod
prospeot In f Ins end aesree Au. 


3asllpIboo.f.r.an ,abe.,i lOto3Otonsusah. Pil.stsesthsids 
of .ntrw,cs to tsmmsl shuld .111 0 t. ero , ten. N.rDi pile is cures 
ribbon. irs and. dies nit pen a well. ThLrd pile I. sinly white qmrtz, isnildered 
wasto 5 but siçsstd to ansy over S7O per tam, Tuts nf 'sill tailings *1u4 
eons Idsráli qviskellw which ehan bsrns loft *i
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)Nise I.	 11?4 


Little Squaw assay .p mod but not In u ftlas. (stimotee 23Cc fans •f 
ore developed .t $40. (at pr.sant prices •bout $14D,OOt)). bs.ec	 assitin. 
that ore in fIrst 71' of tunnel has no ccrmsrofal valUe isnd Del from tPt p1nt to 
feos of tunnel (fault) sne from tunnel level to •urf.cs will ylU $40 per ton. 


Trwr3ins would be 1O,88 feet long to Little squaw viilloite. 


Enov.los Group more or less cant inuous outcrop $'ur a thouuvn Feet tera 
mates In Iasnss Quartz exposure shov' in photo (not sva table) 


.kIkado Group - 4% tunnel 1.195' boles' collar .f IISft hsa "at yet besn 
driven to int.raeetL.n of vein. 1I.4o vein outchps for ai.r then I cU. 
Tunnel should net hav to be driven more than 45' further seelvi vein dips SO' 
to northeast. 


Litti. Squaw - Ne. I ttamsl driven on end alen.Ids v.it for 191' at Wr,sh point 
vein has been faulted, .uff.rlr horizontal disptact of 0'. Ma.. ilvsn 
but i not available. Na. 2 tumsl 6' below N.. 1. a. 3 iim,ml .114' 
bslos'.No.I. Vein dips S. at I - ne	 imi taken far dip In at.rti.ig ttisls, 


Thompson - 1925 


Litti. Squaw Vain - ( .4 strike ('parallel witP betIdI, plans. of achist" - 
not trus, probably confuesd hs.rIn planes) dips S. 60. No 1 tunneL lfl' 
long - on vein for 92' - fol1d footll for reeain*sr oF' distant's. ISN' 
aov. Little Sqimw Miii. sin . stM 5' deep M3ut 140' free portal. a1s 
67' to 10' from surface at '60' In tunnel. Near 4.. nf himsl vein disoisced 
fault bear ir No 49° * .. dissinc 76° to *.uthmomt at tunnel level. Fèult 
displaced vsin vsIbls on s.af Jssesd1r to rspotts not vs/c I?1.d boast.s if 
snow. V•in avsrea - 3.6' w1 In tivisl. 'Sides In raise and r*rrr In 
winze. firat 30' sf tunnel tIer.d and net seepI.c. In reasInI. 62' tve 
distinctly different types if qunrtx s .n ?sstsll ribbon quartz avsra,1n 
plus 16", rIndes if quarts I. hard, osrsslj ocystallino dense quarts. 
a.twssn raise and ?sdt, 4" to P! it esidei quartz, just	 t of rates uuuullent 


scimen .entaisi, free Au 	 á4ehned. II.e driven $n feeteell - dip ria1ar.

In wines M 27' below tunnel, vein flattens to 53 at 33' to 43", at 45' and to 
bottom dip I. 55'. Vinso fo11	 feetmoll for half it. depth until risrr.wIr if 
vein and breakii Inti atrinsrs *e quartz 	 r*eved to hscI, veil. At 
bottom of wI.en vein esvisist.d at I "of srssnspyr Its and 1' of quartz sspsrated 
by 10" cf schist. in ti.w,sl 	 point isr. It moe en vein, nine pines more 
broken thr.uh to hsiI, veil to Inspect vein b.fre Thompson left. First 30' 
of vein beyond tirs, b.nded quartz sveres 16' tbIc and 4.34 0*. Au. Nent 
30' s*t.ndir to offset chrs tunnel Is In f'ootvelt, values are lass dec11riin Ia 
.35 oz. Lu t offset. *re banded quartz 2.4' if 3.6' veIn. From offset to raise 
0' vein escoidered bsrren by Thrçssn - rsr øf siss, six, from 'sressouts, 


%otssll to hsngIr veil. st ney be esilad esssnd fa.tomll chest upesirs bates. feet if raise, and fault. lad quartz here vet 1... tram r to 9i' thidi. 


No.21.25' lint 
and No. 3 Is 11' lint. N. vein sipsse.d In No. 3 tunnel. Ne. 2 caved. Pattsrsan 
said vein net i.estsd. 


(i CryStal N.. 2, 2900' above Little 1q	 Mlii Patterson said quarts .at.rsp

occurs. 


Mik.do oup - Twvs1 portal I 2350' above Little 3q liii. sude 
siid shaft till., vein an 41 fir 42' and fran ther. to beet.. of vein end ehsft 
ese vertles). Tuiwil driven 456' had not nosimtered vein. 


Schultz Group - at 2550' elavet ion above Little Squaw Mill. Schultz seW 
shaft - SO' deep and drift SO' en vein, laid vein moo 5' wIde. 


Aobsrts Griup - outcrop SO' .bsvs t.ve1. No vein f.md . In tamsl. 
G4 25 14' 5	 I'







UvK. !iisisc'	 1932? 


Little Sq*mw at..	 100 sq. ci. bst*,en let itud 67° 30'N. 	 67° 15'pi. 


	


lOItuC.	 5t end 14V 25'N Plsvf sdilstseity whors ob.srvd en Little Squssv and 31g Cr. plt&*s (dips?) 
at very fist w*I. to th. south. 


Elevat ion Cu1s.n.'s ssin 2300'. pi.. bstsen if ar, Uttle Squsu Cr. 44.55'. 
Little .3qiaar Lode	 15' •cit, 160' to 'os. 75' Ic erlacs 


135' fo 
dip about 83° 5. flit Isna t' 60° Ir .vjr, •nt b.c t0 O vein rrr	 itisre cp fistlens aic wirlene blw. 


19 report	 lorg.ly on 1scer 
V127 report - Lit. Sqaa. ensri strikg of vein P.. 


	


&) to 8O C.	 beli.v., lc o C ,i j rp., cede Cl. 5 pa r t of
Evv,1o. L.. 


3'rianzs, '1den ($9!. and ETn*v10. •xprse ye11 	 F. sta;n. ve	 ibuut 5' tHck. At on . end of !nev.le. and croascuts on CoIc.n L.1t sic 3onzg. V.j aijt .	 ei 70° Pd	 (* •	 ver J I.	 :t.ir - CCSCt* (2) on C. #4 & Star #J	 1' shaft or. east end of £ker .' 2. 4' shaft on Aerjcan E#i 1. (	 Creek)., V.hn. E- anti epproxr-&e	 'rtcai, 


oacssy -	 32 (Cold it 


Lit1. Squr Y.1,i - 9. 75	 75C ., ,v:th prv, 1grr' of 20t. Feet arid depth of Over 1.'.	 •t b st'Ik,s ?. '°	 .	 dpi 1	 L. Fit	 vn at cc.	 )J' ..	 r1	 dii	 e*.r,t of mb3ut 50' on sur face. Fault	 r1pes . 4	 .	 £ 7r) '&ia to ajrrscs end 60' w j rizs.	 Bs1i., fiult skritjn5	 1. r •itørri block to be to at	 ::f 1?O 


:-i &'2 on 7)' !ee1 sri'.' '2 u s 1'4' be!w rc,ta i f sun tunnel t'fd riot encounter -	 to hv* b.sr- S'arts'	 -A I ilDl anC cr	 p and 1* $ltmt.d too rsr N. as shown in jicitch	 . 


re sho' s%kSnd. fr. 'sear p r tal wi.r	 r	 itit	 •r5jrr *.eat for dista. ')f ('	 ''r	 trnq.st *her	 tru'.&,.'.	 ctw	 tri*,. of	 ribb	 or.' f ry,	 '	 o	 ' t?jc	 on ftw.1j sect 5cr	 t	 ap	 re	 ot but rot of suf'fjci.it •t,rt '.,.'	 iirisb..	 'n	 In fa	 zf t 'r'e! is 2' •ide'c r V15bl. I f'c,	 iriZ*	 *th	 rlrsç .5 top by 
- ¶ar'ples ct	 arc,s back ne'	 *i'k of t	 ,t '' • ee *ulIi	 tPle - •	 iC' 'ner'.2s ai*', •	 - ws'e a*s y c y three 1 r IrC..t assayers tr	 reFult, svCr,1...,	 ia.rç	 rçj r u.'v s ed or. 51(k	 Cr	 for t'	 a'e'	 (5)15' * ka'a over s vr ct	 4 f..t	 4O0	 tntre.,	 asic! ! r'('vtcc! ors	 $h eat male as rera ,	 ,.	 c'	 ihoots 'r cietrict, :r 1i2,j, ( 23f,)J).	 ralga..tior lusts - •vera	 ractgor	 ', (atates t 2-q'ton un4er Cxli' rç 'ig	 cit ! trsnsOortito. 


'-'	 is	 J	 çau urre.s and orrJj.c t .c'	 t-n o" v.r.	 Iunflsl No. 3 U	 .	 cj.çt,r	 r 14' (:	 ;C	 *vel


rn_i







1933 (o	 a	 2Ct) 


ror 1tt, 'qaw si	 1937 rçrnrt. 


-	 ti	 f	 :f aurjf'irou* 
f1)t' f'at.	 fi	 r.a.,btei	 7.'i	 ciice*, iitikr1 
Sevf p n<f ippr rir!y vsrtsco	 ' araft th. qtmrkz a con-


c.n1rate. or, th	 . or hsnjtn w1I	 .f r,n., 


'.") C • D4$c.t'	 øiif	 f'o4]l 'v* U*r' crisr,	 jss crit1ec' in *sv•r 
piacei r1iirsct	 e4t'Uio41 qartz in bath	 it' har E or'Q 	 ° th. 


n;	 r' rn1L erea r* ti	 :"1	 Is' quit 'z a ercountørs 


	


ZC'4 ''ct	 t	 1r'& ii ..t *' f'.	 1.rm.s In 


	


4- (asI vv th	 çi' tipt'	 5')'	 L•	 t cjt across atrlhs 
:,J	 iç' o	 c'' caItr ,.•	 ,t	 aci 't- 1'.	 ' ta inc oenop)rIte 
'z-y "r:r :r'e	 ) 7 a' I i' vji j ,.	 '#'	 uf	 -- y	 r4 ,r ie har.r - 
f*C)ecsrt tr	 Ie' 'jrki js ctr'	 ,,:'tc.	 ":a'•r qia.rt* t% b.rs'. CXI4aSc 


n Istr)ct U' ,.'v bh51I. .	 n	 t	 tat'	 ' in Mf	 ut Is 
pruirq c re10 21. 


r vity s L.1*V 1)&)'	 f &P'%	 e'	 (4.'r' tty 10.	 tov'	 i ,rt"1 lavet 
-	 .r o(	 jt,'.j.	 4trs'I	 L	 t)et ' t''Si t: l'c' :oiaksrab1e 


'P'	 ii1or	 t z'':. 


it	 -	 ' ara1 t	 cfi *ih ,;'t	 ')'.W'ij pt '	 '.'"' 'V '	 t *f	 ut 


' 'r vic :(	 '	 . ør	 .jt'e ,( s."t	 r'. o'	 • ' 


4.	 t4,!'	 Z, - C,' C"	 ,h,e,tti ir	 )4L' 3''f	 , •	 ,	 u	 nink	 of 
t'.€1	 1Y *iin' a'sr:c	 '4'. '	 j'	 pu' tc'	 L	 '"er thu 


r, ,	 t<t,r,'.s ft	 ciçt	 -' '4	 ' .	 ::	 r thit a.ctiin f'rr 


	


• r' 7,4 1	 '.!C.)	 ui L	 ict	 ';t	 .	 FrolA 69' kr 
1er.'-&	 'J' vi.	 i't',i	 ,'	 'tt',jj	 i	 ,pj	 , 
(;.. ')	 f.' ff:	 CrQ'.	 k	 r 4	 tI'q ir.	 I .. .	 Yt t.'	 !1"$It. (i$ 


,. c .	 ,	 cP,'4'i4 iir'j'	 .I'D)P: C"?) (pi2) asnc1 
I	 '7/	 '':i	 rouçP'ly 


't	 rtk	 •.	 .ic 4.	 &ies ut	 fru4z f':-4 t'uu'' •s'.','	 (j41 ,S, 


sr'ert.cI ir :4'	 'r	 - ''	 'f ."rjf* 
•	 '.6'	 i'tv,u4 a	 :ri t."t:!	 ,	 ,	 i','. 


ri1.e :'y ' ;i,I	 v'r.t:	 4r,ø'W+'u! 
•e'	 i1't'	 '	 .	 •	 "	 i	 t :v 


	


- dv.:ruu4c b-	 lrvIr	 if	 •i	 :''	 -k ;""'I''v jr 


_______________ 


j.tt,u p n	 ,'*y vrtrut	 t;	 • .	 t	 ? ,P, th'i	 f'øq' 
f_Il acal	 •-u	 vi	 ")C1







1939 


1iorrsendpj1or'g (spnC'it,ir. sf $43,O.J) 


(1 Little Squaw Vein	 dspp.n w1rze '9' and drift east on vein 200'. Slirfacs trenc, *,,,t of auit. 


(2) ik.do Vein	 rss 1 •l' fr" tunn.1 level o bnkt,, of' shaft .sd drift on	 100', Erpos. and sa.p1. vslrua ir tr.n?.s N. 2 •fld N.. . 
(3) Enevelo. Vein Iunr*j30' n vein o.tcrop. 


42S. per foot contract	 nr uncer1ro,,,	 work. 
• L p tt1 Squ	 Lode	 vein dirs 75° S, and strikes '. 36° E. provs, l.'th if 320' (210' ..st of fault arw.4 110' west of f..lt) sn r 'y , depth sf 110 fe4	 atcrop at elevation of 3800'. 


urfae. vein can be follow.c fro. portal west ta mountsn fir 210' it is fau]t, south 87 f.,. Fnur trench,. 4', 65', 2', and 110' 
west if Vein west 'f • sult stror - 43' wlc. in iost weeer1y ronc4'. ' r .nchine done thrçh 6' of talus to west 1r'yer of tm1u c. ,s rroz.n wttHn a few foat of srfa.. 3ue)cw tu"w*l l*v,1, east down our,$ain (sv.ra1i slp. 30) ta1	 an r ock broken by 'ros1 ect ion covers eurf'a	 Nr severej f..t, thirjr eamjnst,n fajlac to r' boc r ock OF l)(lt* i j n.	 wo •dit, 70' anfJ14' b1ow a'it lave çanetre'e	 roc fr faw fast.	 •r• )>c.tac' 26 feet • 30
(eq t north of locattn of v.n as rjactsd t rOr: kncn dip and strike, 


e dit level	 ait 192'	 raise "' to sur(pce cn wire ')' fr	 •gj l*v). Yj 8' iivj'q	 ar 2'	 nji$5,	 on s r f'c.	 ae width is 4', *çj( fIlows vein f'or .0' anc ontfnus, in (otw.lI country ricbjer 102'. At 1'2', fae, vein a cut o4'f by fat. 


- FoJj,ws foøtw.	 of vein 'at 
t, 3C° S.


75° S) (cr 33',	 lain flstto,,s at co1atin4 of' ntrber of qusrir 
wirre	 a o.


sir in.ri. 49'	 to 57'	 (b.tts.) efn aqsin and vein dips 75 
12' and 2.' qmrtz veins separat.c	 by 17'


wirenlrg 
( sch:ist.


ut At botto.e sf wln p , 
vs*v	 •rsenopyrit. is concentr.t.d O	 wsll F.ajs	 full


!r' bottes 
- footw,lj


of 'mae 12' 
not clearly 4sf lald. of Ice was n',k cean	 ouk.


SasiplLna Sawy - ,óeitd	 f surface ar	 Lt lev•l samples with hb sssay cut to twee	 e	 O.15.	 *irth saipl.d a 25.00".
Tww's, above acit level iw 150) $,r - gross vohi f 471,500. Torv'i1. fret 141r-
fac. to c.th rf 20' belc,w ast lsv	 is 2000 4 nne rc's value $IOe,000. For 	 c* fot of' deth t*L,w sit level there is '43 tcna -	 LX./(et. Cver 33" for l.n1th of 210' weight.c aver*s o' u'face smPpss sse+	 f.'i Is 454.01 - of acit level ía	 4.2J over average wici.h of 20.16 nch, 'r Ianth of 195', 


_____ -	 c p1n cf it aft sh'v.sd 	 .r 'f alrot p fr	 surface to bttor. of shift (ejth '34') aver,In bsttr thr, 	 par t3n across aver width of 25' wi t h best vi) use at bo'or of saft, Ler vilues obtai,,4 fr ns level.


— tb'i ai trencn.s referr 	 o in	 3fl. ho. 532, 1913, were Ixated by qw.rtz d.rçs (ren--w,s	 . 2, a.'.	 anc R) and appear t• hive been a.ore jr, Ion. ,f aei	 thr,P, srfac. dabs '. 	 Jam epoese by 6 cits over 300C' in in all of ths	 usrtz ' er surf.ce givsi rich valuss in gold'. U.S. C'.B,j. Hi. 532.	 iertz f j,t 5 p .jf grttsej t	 o over 1( f svrfa	 r5k on hillsid, between tret	 3 a'w	 . 2, .	 a lent of 950'. Qusrtz 1 In evicenc In con' nuoul, rC's' fori' as 'i.tc 'n sap, bløw fr.nchss arid	
f 


ip l'il1	 oy, Trencj	 f1ot r*rks str,ie of 	 tt 'tp of p r.11.l veins 2' t 5' thIck occur *n ec4.lcx'. Tr.r	 £4.. 4,S,sr,d dip sf veins to be 6CC . Stri	 of vejns appears tn p. about No. 650 • 111 


Shift — shaft collared about IC' e1ow srfçj ,it bottom f lare pit, through 
talus ""	


.. 3esie fri. sip ppsrwt f.pr.s.ntat is of last meterim) 


'I. f ' 







J	 a


ree.vod free shaft consists of about 5 of bsnd., rlbb.n.qusrtx picks4 at ran-' 
dee	 r 100 sq. ft. p Insrsliz.d chI.fly with f'sns pyrit., s 	 .rsonopyrlt., and 
gold visibli idsr a glass. Sils assayed I'49.95. 


Tun.ssl	 Tiawisi	 r half full o Ic. fir its l.rth, 	 '. lee r 
m. Nssr.ft.r.lar.2.Iirt dritts.'37feetand33feetrespssthely. 
Drifts strike N. .1° 1. an1 N.	 . Tu.msl level l.ceted 100' boles bsttis cl 
Shaft cad ' s4 of shaft ioU... kfts drifts ars In ist	 srs to boa 
ertahsd Sheered, ?aidt sins ever 0' wide. Cdy d.fIstts esrhsrs in this suns 
are .sjh well cad artv str 1.1.,. ono falieslag south well for drift Nt*. 
ens ees tl bed and Mc S. *114 for I tie1, nd than .trlkIr est .1 
drift M 1s ft fle' dsgriss. 


ri?tins 22 feet dririting done by Pisric In •outh drift. IhPk Indlistes 
that vein s!rustijpr.	 flat rake to tk. eest. Prssqnt b.tt. of duaft Is 2?' east 

if tu.wi.l prsjs.ted t. tu.wisl level it would be 17' 1. of twv*l. I? vein 
structure In shaft rakes cast is indiceted In twwi.l, co.nwerd coritiniatjn it 
tn part of' vein In botto. of' shaft wok be 83' to sait at tuime) level. 
Mir*ralizat ion consists cNsfly of pyr its an •rsirtopyrit.. 


lu_Lit — tunnel 42' lore, shaft 41' deep anc r ilk t	 . !rei' bottos sf 
shaft 2' tong. Three s,?sce trsnchss n k.It Cl. and three on sdjsLa9 
Rex clii. on the a	 vein. All werkins located at rregi4or Intervals over 
80(è ft. 


Tuiwici Scapling fro. p4.l west first 23' a tidersd and )sed. 
1 test shows ntaer of qusrie stringers on the bock separated by narrow bends 
of achist. Charwi.l sca'çlee cut across this section at 5' intervals gave *dlosrs 
results. ir turwisI fe 30P1 if qiarta Indicate possibility of ore .hsot cosing In. 
S*f'scs trench 50'	 t of iurwisl fec. did net roach bedrock but .Pid .b 
very bih grade fleet. 


Drift ..lin	 b.ttee of shaft.	 t bettor af' shaft there is a a'rtcroee-
ut 11 f.st lonq to the riorth. From hers a drift, •vern	 iskth 30, tolls 


quartz it' irer for t2'. Luarti averages 16 sic#s. Fcs of drift fri ice said 
to coMinus for •nothr 23'. Vein øi*nfe1 wpl.d •ry 9 iv. lost with s.diocr• 
rssults. Three soplea 2!' apart at 2C', 25'L *n 310' west of wsstsr,i. 
1it ct' undsrIrfurid wcrlire s $ .ed 64 - 8i.Q; 4C' - g14.7O 74 - $19.00. 
fr,r.. sauplee on p.rti.11y •posed Ro	 sn showsc nlvc1oc:$ results. 


As a result of' erratic *.a1lng results — option s dr3pos on Sit V•In. 
tkravr, a 60C' ore shoot is ndlc.t.d by *urfi. cu4s. 


__
CIaiis — Tt s*rJ showed low 


0. ni, prop.rty warr.nts further siporetiori. Saling 
reserds fUod with c.mpany. 


ji orocerty (Irican Eg1.) — nw IndIcate ar	 riop& — U.S.G.S. 
Bull. 532 end placer winers report 15' quart? veir cra?irig Big Crk. *isft 
tinber.d eriC sgg.(4 to bottom. Qu4lrtz visible thr'ih ?	 9' peter ri bektom of 
thft	 rse fi.11 ' wtdth. Rspres.ntativ. sm1. ci' 	 quartz atisaysd $11.20. 
hartz ehswang - *iner.11zatlon sss.y.c 32.PO. 	 a1s t' quartz near creeks .ppsra

entRy free urfios trnch across vein shms considerable visible c o ld. Rss:ids 
continued work.


— sny in ar between !quswLaIe end hsndalsr Lak.. Sen. 
hIr, erratic values sbtalnsd free Star and I.odch.ck  (aiae but nc ore heMs 
avIlInH (aa1Ig reoorde fIl.d with coipany). 


Clala staking	 is adjoinIng T.bin and Little i'ikado'to .ukh. One .151. 
en .sSh side of Little $qaw Clal.. On. 1500' north 'f Little Squaw en psiallel







:d 


quartz vsll (probably Grièstaba) 	 quartz assoyad $40, 


1.r$.ly .utdat*d, to the eras. 


	


hi th. sr	 HII divLdó with atop siopas lies bst.un Little $ 
and Mii.ds. Gre Indlest ins at prsunt do not justify rood ..uristrimti or. trs.'. 
m.y bstwe.vi propsrtI. Prop.ass that Litti. Squaw, LncIud Ensvlas	 fl.s. 


in and the Wiled., insLudlr the 3&t ) 11 C'.sk and Star vebm. be dsslqd 
esd the or. miliad as lnzp,ãnt .d.rtskiri.. Fr.ght for Utile	 .m40 
be L.nds in Squ Lake. For Mikado on Chandslsr Lii'... 


	


Fr.. $q	 Like t. Lull. Sqiaw Mias Is about SI sit.. fsiry 
m.*ies 1%.	 r r*md trastor raid f.rsss labs, airport, and .uiish. is 
3/4 *11. V LittLe S	 adit, and thsn a 4 ?t trail .l.r Via hII)sJó. ett.s 
that ii. trsst.r asd grader 11,10. .111 wIden Ois last 1/4 sIt. tar 3l pear 
trsster hssvy fr.l&ltI if slI.s to sins and or. t. *111.11*. 


Lake sndelsr to Wikade Wins s* .11.. Tibia Sr. 
that O) will c$Ms rood for ysir roi.aid wvlos bst.ssri Csndelsr lila 
and the likad. Mine. At present ties freight esa be handled r this routi. 
by tractor akil. grtid is frsasn, m.i. i% grad.. Low po bet_sen Teba 
end Sig Creole. Freight for and ore fran Sit and 11$ Cr *liia ass be hNidled 
by tractor vie this pose. hd. flat velisy	 r i.h fr.iqhtI. byWastsr 
be dons duri frrnn asseen ooets Squsw Lake and Dwdslsr Isles • 13 sItes 


11*a.r entwsod enpi. avsiLa.l. for fuel, buildi's, aid mining and ,1114.tg 
purposes within fes sties of both lakes. 


portnsrstp or contrsct work preferable to esges.
e 


us report for dstailod cost eat test.. 


flii fA 1l1t	 Dtseua..s ..slt Ian t..t. etc. Far pesruuimi. 
milling.? Little Squaw ore, mlii stiuld be ltsd 2 sIlas f'rs aim. arer 
round supply of ester is .v.il.bls. (For ulvils purposes .111 should be asi up 
on crash just below Little Squaw vin whrs (hers Is suflIc$ant ester lw 3 . 4p 4 months 
of' sllIir and ma transportat len of •r• wauld be .iisosssery). 


For yes' round rI1)ir or ors fr*tflka(b Ysin .li sh.vld be Istsd at 
Chand.Lar ok. (9 .11..). For ules. purposes miii could be setup In ir 
bottom ons .I1• esy srs then Is sufficient ester fr 3 to 4 months. 


p


/ 
-	 .	 *







I 
1 


4 


I


- 0


kot	 .ri Chsndal*r L*dss	 ot äscribsd Lr rlperts, snid 
r.ccsnd*tI0'1 


t°'	 V.Ln N. 75° 1., 50°$.	 Vim	 svsvigS 8' thiok .ipod 
150'.	 ')	 Au plikid fr	 vstri in pits, 


for sbouk 
•1 .0pyiki spins lr qkz.	 P,.ulat channil .s 


11 •xpos..	 Chip	 .p11 
p1. rot t.k.n	 ikh' 


los.	 Abct 5'	 i.in outcroc	 1000' E 
U..)4d vsry 


1aon ato4 •krik•, isM$ by 8.lsy 
St 
$SMYS4 $4A0 ic.	 O 0'Pufi. 


2' thick, .*pois4 o, iliff &boMk 300',N. *thsr vim, 


.	 f list, no OUtCrOP, no gild 0b..rv.d,	 psrtly 
Out Is* •


i-i


vtstp	 vIib1e.	 . to	 't..f. ni' fist 
- no G.In Ysle


feur.d hns.	 So. 301. of Druw1eøO I eutDP. 
eu 


Big u.k - b.rrev qusrt	 .ut.rop probably 6' thiok	 fv sfidss. 


North ab. 1000' fro. Xi Pk, fr saddli duO I. fris 
___ little Sqae Flail	 in pit carrie'	 •uIfl$ wItk' 


later. 
fins Au.	 Vein not round in place	 ii e il 


N.	 i5 . * 	 hudfng towards Grubat$hS 
Saddle trends 
No. I and Pro*ctor. 


i,'Z/4'	
3 fist eptes Au'1.45 oz.	 $51.R0 


faund in plies D.rmy 
1O/3W4.	 After vein	 s 


in two sicks of rocic	 uçpoud to be 
O'%.e. ant 
noI"ty repç$*ta*t n1 nf mlneruHzid oukcrO 


pik•risl.	 Au - 2.89	 $itZ.4P 
266.26 Au	 7.4 


Pun..' £x*'SI' - r	 rukin	 I. of PloiøIr On 


Utti. $cLii Ian sloçs. 


LlttI	 ohy 1st c1.a	 . of P1neer en3 aolnI	 it.	 t-


'i9' thick, isastly barren qrl cartylr	 Il 
crop 


.Wt' of Pbs.	
Pcsd s.p1, of qkz wth Pbs and 


F),csta1nTl	 ¼_1.0001 


1*atChlS$* -	 r5fl and claim Ph of	 LikI. Johnny.	 Bsrr.n looking 
8' th:ck stth spars. Pb. and 


qtz outcrop about 
pyr its. 


Jsckpot - vein opesd abot 2C'	 i	 acit.	 Avir. IU" 4çrsss. 
5"	 sanl	 acros	 ece 1	 fris 


Pt.	 6O'E., 8C°S 
ptkal	 u	 C2...	 2 '	 •..'1s across fsc 


sums spsciisø$ 
Au - 3.3	 $11.55	 Fr.. Au visibli	 in 


5*1lSf and reakir than .th,rs. 
but vim	 appears 


Grtà.tiM
tisarly i3' Pa. of	 JckpQt.	 Fr.. A, fir	 to ooaris1 


tkin fr	 facs.	 Ac. to C'I4isfS 
vislbti in sp.ci'en$ 


f	 *I'h a hp	 f Au as 1sg. s	 the 
ns cc.	 qts. 


end	 a fln.r	 as	 rc' tha	 b. 


20'	 knns1	 on 2U	 isis.	 )rtfk	 vSin 


N. 75°c. fro. Gold Gulch ri*ht 	
eb. 130' b.-


1's	 ,tr4.	 t.	 rooR	 a'c	 ,r	 to	 N.	 ', 


Grubst&S carry p'	 • and a tbsU,y' i'S. 
t	 I. Ittis	 qus	 Cr. 


IxtandinS (. .ors*$ cividi 
otcroPa on G	 b	 as No.	 ci.	 I)udifl 


are 
the Trait TunViS1 P4. alcir, trail	 froa L1tls	 J* 


Trail T.snol ab. 20'	 lOng strikinS 1. on 
vsr. 
S. dippiliS vein ab. 21' thick.	


Yir c*itilM so.. 
$0.7(. 


$s.	 3O	 alS i*yid Au	 01C2


p







0 


Prispeetor YSiI	 a. 1/3. .1 Qrhst*k'S	 ssddls b.tm 


Gold GiilsI' ..id Lttl. $qm Cr. Ab. 3' thiö, 
N. 75 1., spsr spots of Ag b.sring Pb., .rsphyrtt$, id 
pyr its n PItS qtx.	 - 


•1


St. sry	
outs It. srs Cr. on Discovery Placer C1at. 


abeut	 thick, vvtlosl, sAd sir tir S. 


0° i. No gold vi. Ibis In rimty sutcrop in 
creko St. Isrys Cr. pl.ssr very n.h bsk 
Ms outrop pU y *vs - fr lIked." 


$tN *S. 


dust. ad	 - r	 L' lies. Pt.c.r Clefs, Big Cr. s1 


T3p' o1aI	 ad	 I-I vein .'.ssss sr*sk. Qtz. 



bSSVIP fres , arsemopy' Its, pyvite on * 
thit	 .p th.r'1y bfgradsci in psat. Vein 


.- very thisk hsre shaf	 s sak. 


McL*ll Lids	 - Vein akstit 3' to 4' thick ini absut 6' of 
st.r.p espsesd. Des.	 lsc well mfnsraLizid,

•tz with l.rits, .b,i.t, ad F.O* stun. 


CapitoLs Lode	 - siddi. Tobin Cr. o&ik of best ninenalized ares en 
LL. .1 sri ab. d.rsen eubin. 
3 p.s. of qtz with sees sosridits and srswo-
pyrite Au' Q.CQ $0.70. 


Little Kish. Lids	 vein staked by AIsy on •tfbnits flost bstwss.i 
Mtkado-Stsr groups end SLt group. 


(last Oisns.?)	 Asáles Gulds, west cf Ineveles. Charwisl 	 ls 
estsked 13 as )tr.. 2' of S. well .1 sb ' vein 	 a - t.M 
a'isndsl.r ted. 	 )7.4O. Vein hsne at la., fist thick, 


0verlsppi Crivslo.)phenosnelly rich uiçlss s.n be taken tris tirSp.. 


fran Vest.	 ) 


end IIt	 - sespisa frau outcrops of' $t vein. Several 
Claus	 pits in SA,1t V.1*, on Aix Claus west of' wsst 


end tins of Sit Clel. we in 194k largely 
sleugtsd, khoqh si-silos. 11n.nallxd ta 
float end gos was present In diaiip esterlal. 


P.x Disc. Pit - sb. 3' wIde, 25' long frw 
$4it-Isx bow.dsry wsstwetd. Neither well of 
vein exposed. Yet" .sid to be 5 or ts.t thick. 
Sespis esrosa 5' frau. ol.snsd bc'toa* of trsnsh1 
•rushd soorodils stained tz, te, gray sstIst. 
Neither well of sore sxp.ssd 	 u - 0.04 $1.40. 


43" senpls. Neither well exposed 
$1.05. 


it 


	


A4 . 341C	 Loc.	 .p at pit sb 150' C. of Px Clam border

sor. s'$' sveras of d.p ests'tal (sos .ketdJ 


Assey	 :A - 0.53 $18.55. 


	


A4'341F	 Los. (j4.roo fr	 pit at 341 C 
Dsssr. )1se.'l soorodts and F.Ox stained Qtz spssI 
Disp.	 Assay Au 2.58 $90.30 


Sinipi. 1".. small ore bin pison Ipper sdit C. a 
341C. Qta orz'*d t. ab. 3/4 in. ad taken to 
rqprt r..qh .wers of ore in bin. Au - 2.90 $1O1J0. 


p 


I


-







r.H
a'..


It

(cotd.) 


&46/342A Loo. Jutccop sb 4' . cf 341 C ar 75' 1. of 
per tunSl portal. 


Ds.cr. 10 ro4t.d gray ,cP$k, crusJ5 wi*i qtz, 
ad scoradita stain.d qtz oi . aid. of vein 


Assay A	 10/57 •g $369. 


Los. CvkIr,ntion to S. across ysin from 342A 
•r. 1t. woos 2 of' F	 sseir*d Qtz 


Assay ?M,-O.18 $.3O 


342A ad S oirisd _ 34N r53.fto 


Upper tms& less t)	 43' Iei, lee fU1.d. Vets 
said to have srqed 4' to 5' thiok, 7 t	 Willed 
yielded a littl, over $700. t. prospectors hats & 
$$i.f't vret huridrsd feet ,ask of 342A S 
tee filled. Lower *uv'sl wsr &'iaft, but possibly 
.s dl?f'rt tz lens, still open. 


A434a Lao.	 Free d	 lo. lr ttv.l. 
Descr. Fino	 tz particles pirksd fros all psrts•f di 
Assay	 Au	 0.90	 $31.50 


Lao. Tree di	 at sh.ft.	 Cabin built e	 di. 
ir. Qtz free shaft picked up at r*ndes sr..d àsupr.. 


Assay	 Au	 0.44	 15.40 


Los. Outcrop sir 342 A & S 
Desor.	 I4esvIly acoradits stainod Qkz .pssissn 


free 14. sIde of vsIn. 
Assay	 Au-' 9.04	 $316.40	 - 


L.a.	 Lr tmsl onv.inii%yS. if main 
kit vein. 


ser.	 kr.ss 41' of sparsely olnoral lied qts	 sshi 
en bask 50' free portal.	 Neithir mall of asno 
sxp..ed.	 Au'O.l6	 $5.0. 


lsedciiuck Y•in ever 6' thick, very	 11 proportion of S.. 	 S*s	 £4 
vein mainly wklt• qtz, no frsà Au observed, malt.s	 vein 
nat sew in sPiallaw *luffd shaft (os's Sulzsr motes) 


Sldsn Cali Cl. Pit on Qtz float doss not expose vein (ass S.l.sr nst.$) 


Mtt. 
20' lagL?51.	 N0f.s.AbwkVSlnqP0SI'ed 
fairly well mineralized wIth So	 d scoredit.. 


First Chss Stror	 vein exposed between (nevelos and Jçltr. 
(psrUy rsstaked Sees frse Au found In float mas:r vets. 
- CidsLar Led.) 


Isend mnos 
çl.a.*	 'issios?)


Pit on side vein.	 Tuvel bets	 did not hit vein. 
Vein C-4, S. dipp1r.	 3' quartz, 1 *' s#i.t, 2' plus 


Abundant 
(P*rtty rsstsksd q*z sPssoi	 is pit.	 I.stire so".	 ot exposed. 


as	 *nñlar Lade) eserse free Au visibl• in outcrop and on dim. 
Seept. soressb2' of 6' plus zone 	 Au	 2.2	 $79.10. 


Sulk	 .1. slor	 rish hand ir vein A	 49.96 $1749.30 


p
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t.Pr trS	 cr'e'	 rf '	 er'' 


Pb ar Zr' ,	 '	 ,rc	 ter '.'i •s 


Z$r r. ' . s	 a": 1tr ,.,rti. 


- nc'	 qtz.	 1 sibte frcr ,tcrrS	 Chance 


	


4 r.	 L1r rc l e! s.'	 , 


picked	 ada 


T'ar	
q : E.	


E•	 t'5•'	 - VS t	 5' 
43 


khtc..	 -'	 :' 
'r4T	 fl('I	 )	 yr	 otc-rOP 
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•)(,S
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tke'	 SMçt$	 rdic* 
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b'u'	 )' 
f	 cr1'	 rer 


- p	 're	 t1r,t	 r	 divLde	 tD 


TCi	 SP,r:	 C54V$'	 4t)	 12
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.	 r,.•	 ti	 tste 


'	 :,	 :"	 gti.	 ;3' t	 s.ac'ce	 cf	 Q'Z 


f r	 r	 r p	 -	 .!. r 


rj41
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.	 r	 er 


'	 ec*cuA1r	 res 


('c.	 trri'e *s	 c	 'e b..n	 i*	 • 


''	 I,v	 oer	 'e'	 w'n	 rer 
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I	 -	 '


R.CindSkIC'fl$ 


Litti. $qvsw Y.In 


th sv.Ilsbl• D-8 or TD. t8 bi4ldozsr$ strip seat of' ti1 p.rtal 
sre poi.tbl, t. leeste veto. Nea r old 114 t.oi level portal strip ta 


south aid if vein or ver zone	 he found frif't 350 fist 	 t to 


sxplor* velii. 


uild read pr.poisd by SK.s to little $m. lime. 


(nsvsl.e Veis 


$trmpw4th uUdsz*r to beats tren'is t4SOC1	 by 


U.S.G.S. so shseivi htgI grade ore. Tunflel on vstn outcrop rr vest %d 
of' Enevelos claim, toter strip other vein outcrop arise en t 	 *1* 


claims of' the Ioua Grnup (Ich 1 p sI%a	 the iniv.Ios Claim). 


Mikado Ysin 


De"Ies Ikado tunnel. Pates 100 110 fist fres tvnnsl l.Ej to bMt.m 


•f shaft mod drif'4 on vein 100 fisk. Ihers vein outerops a 
are so.ssstbl to bulldozer strip old tre.' 'sre*a to mesver 


Coiaplete road to CPi.id.lar Lake or to best supply l.odIi. 


If above work ndi;etiS 6.sirmbility, soquire, if p.sstbl.0 0* 


ria*cnabl• t.rios,Laet Chaiios end First Chef'os Claims stak . as OtttdUt't*dS 


adjoinng (nevebo. Cl. o ..t 9 (lork should begin thin.), $ttSre, 


lndicss and Toncp& end other mars promising v.rm. Stake moy clats neessury 
to pr.vint nuisanc stakir as scscn in program a. it seams that It eheuld be lens. 


Depending on resi.lts of above work follow one cf' c4* Illtl pl 


far small seate program. 


Diamond drilling soms of the veins at so appropriate stage sf the

work would be the c!uickset way of' determini ng thi poAbIlIty .f bt.ábag 


out large seals to.v*ss for a modst•ly large silt.


4 


p -


I	 4 I


________	 I


a 







MiMJ9.60 FRANK BIPCH. 


OFf FUERVE ESTIMATEI: 


Or. Indiostid by work on the 103' level is divided into three adj.oent zones 
of5', 10', and 15' mining widths. 


SE 30' of ore chuti, outlined by the original Mikado shaft (100' vertically) 
and the 100' level drift, assilning 100' vertioal extent of ore body, 
30' long and 5' wide. Values from Boadway's 1933 report are used for upper 
66' of thi. block. Lr 34' taken from values in drift. Bosdy's shaft 
5' wIde 1 $47 for 66'. 


1,250 tone I $48 p.r ton 4 60,000 


Middle block, including #1 x'cut rss extending to #2 rae. 
Bulk	 usid in determining grad. of section thru #1 rae, and outtfr* 
slse used at #2 rae - Bulk sample average of drift used in ter.inIng 
value 0f drift ot.ion. Block 50' long, 100' vr*lcally, aid 15' *ìós 


6,250 tons I $78 per ton: $ 488,000 


End block, •xtanding PS from #2 rae thru #3 rae. 
Sls from drill cuttings in both raises 
usd in .tiseting this 50' long, 100' high, and 


10' wide block. 


4,160 tons Q1 per ton - $ 337,000 


TOTAL 11,660tonl $76er ton	 $ 885,000







V
100' L.evl Drift: 


Sulk sples 80' of S'x 7'- $62 p.r ton. 


Chip sles 15M width - 80' - $360 per ton; or 5' at $90 per ton. 


100' level, #1 x-cut rae: 


Bulk sles for 10' horlz. width	 $31.39 par ton 
Chip ç1. for sess 10'	 88.00 per ton 


lsightsd avarage from bulk swnpl. across 17' 
horiz.idth projected to drift level, inc1udir drifts	 $40 per ton 


Vsighted average of chip alss across ass. ssct ion	 55 per ton 


100' l•völ	 raes 


Drill outtir ssspl.s far 10' width proeot.d to drift level - $143 p.r ton 


Chip al.s for	 ares higher In valus, bait the total valu 
is indstsrmlnste dus to loss of one sm,l. In shippir. 


100' level Nt.hr. raises 


64 tons in stockpile, *ot*l rals. muck brokon, average	 $150 per ton 
lop 20' of rae chip sIes show average 16" qts avrsgir 	 5? per ton 
Next 25' ah	 average 1' qts & gp avr.glng $15. per on 


This rela. shows vertical continuity of value, found in2 x-out r*, but 
not used In reserve estIte, sirios It doss not show cut-off Ildtlis 


of ore zone. 


100' level 1 rae. 


Fr 4r111 outtI's 10' horlz. width projected to 
th'Ift level	 - $18.50 per ton. 


Frss chip .les, auuS?' width show. $69 per ton, or gradusted 
•	 to InaLuds 3' of 	 te, it* 10' wideO$48 per ton 


___ ___	


ly da to the fact that the h1h-gs' •	 TItLs 4lsoropsmy____ 
•	 qtId redy	 end of the previous unsled rWW, 


rØ tin, so a good pert of th hIghrads tsrIsl 
did nOt get tnt. (ha aatt. The lawsr value is used in my stItos







•	 Of F€SERVES 0t4 100' level using chip samples: 


Drift - $90,/tDn - 5' widths	 450 


ree	 /ton - 10' width	 ___ 
1330 . 15	 $88.67 


#2 rs (fr	 drill outtins 
no chips available) 143 - 10' wide 1430 


Drift 90 5' wide	 45,Q_ • 15


213.61. 2 $106.83 
p.rton 


Middle Iloc - 6,250 tonal $106.83 ------ $666,000 


t6lodc$47for66' a 
$90for34' -


6160 .100' • $61.6Opsr ton 


1250 tonal $61.60 ------- $ 77,000 


End S1ks 
#3	 .dp .ples sh 10' . width


$191 • 2	 = 95.50.vsra.s 
.4tOnaIPJ0p.rton 


&	
• $398,000 


TOTM..	 11,660t0ns1 8--- ------ 41,141,000


D







La 


(Natural Rourc	 AMY Oth 


it Mines•• 
dMinerais	 __________________________ 


7•ii M-14----$M


REPORT OF ASSAY 


Ofl aamples received from ............................ ..-- .....................-....-. 


Address Ia............................................................ ........................ 


Assay No.	 Ssmp Marked	 OUNCES PER TON	 V*hie per Torn	 Perosntas 


GOlD	 SILVER 


2tQ5	 1.31.	 ttace	 nil 
26056	 132	 1j	 t.	 $55.3) 
2ô057	 133	 0.0	 nil
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28 


29 
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A. 5 


16 


18 


18 


19 


20 


22 


23 


24 


25 


26 


27 


29 


30 


31



Sspt. 1



2 


5 


6 


7


10 


14 


6 


20 


14 


8 


19 


17 


13 


15 


17 


18 


13 


15 


13 


15 


14 


13 


15 


14 


11 


9 


12 
211 


6


.... 


SNPLES FROM DRIFT ON SUB-LEBa 


1960 
IRtal	 Samols No 


10	 1 


It 


30 


50 ." 


64 


72


91
	


2 


108
	


3 


121
	


4 


136
	


5 


153
	


6 


171
	


7 


184
	


8 


199
	


9 


212
	


10 


wasts	 11 


'I
	


12 


It
	


13 


It
	


14 


N
	


15 


'I
	


16 


N	 17 


18 


218
	


20


D.sar1pti 


Drift on sub-lsvsl
Sideswipb, 
p1.Ii bottom 
for ohute 
eta. at tap of 
aImft. $oodp 
from sdt osr 


It	 qusrt.rd for 


" 0'	 .6 5'x7'	 1OO' 


" 6'-12' S.âlwsl 
drift 


'I 12'-lB' lest 


" 18' -24' 
SI 24'-30' 


" 30'-36' 


"36'-42' 


" 42' - 48' 


II 48' 54f 


" 60' 66' 


66'-72' 


" 72' -78' 


"78'-84' 


84'-90' 


" 90'-96' 


X'-1' 


#1 ft. wail ra1N .I' .E•







2.
PL$JF(M RAISES ON SULEYEL n' L 


t.
r;tiofl	 - 


•	 10 6 224
•	


21 #1	 ft. wall raisl	 14' 22') 
) 


14 DrIll cuttings 22 #2 ft. wall raise	 4' -x 12') 
)	 Avg.:: 


14 " 23 #1	 ft. wall raise	 22' 30')	 of 
)cuttingi 


16 " 24 #1	 ft. wall raise 30'- 38' )fromal 
• )drill 


17 25 2 ft. wall raise 12' - 20'	 holes 
insa. 


17 " 26 "	 20'.28' round 


17 7 231 27 #1 &#2 ft. wall raises ) eimd 
corr.lats with s1ss indisorie" 


• 24, 25, 26 i,*isly 


21 4. 235 27 H ) 


.23 Drill cuttings 28 #1	 ft. wall raise 38' -46.' 


23 " 29 #2ft.wa11ra15126'34' 


24 18 253 30 #1 &#2 ft. wall raises 


24 drill cuttings 31 #2 ft. wall raise 34' - 42' 


26 " . 32 #1	 ft. w&l raIse 46' - 54' 


27 33 #2 ft. will raisl 42' - 50' 


oct. 10 " 34 #1	 ft. wall raise 54' 60' 


10 " 35 #2 ft. wall raise 50' - 57' 


11	 . " • 36 #3ft.wallraiss.2B'-' 


17 37 #2ft.wallraie.64'-?l' 


SAi-1svs1 cut on 


18 drill


p1.s fr 


cuttings	 253


Raises & Cross 


38 #1 ft. wall raise 60' - 67' 


19 #3ft.*1r532'39' 


20 " . 40 #2 ft. wall raise 70' -77' 


20


•


" 41 #3 ft. wall raise 39' - 46 


42 #3ft.wallraise46'-53' 


24 Grab saupls 43 #3 ft. wall raise 52' - 59'







Spmpis fron Fise $ub-levsl cont'd 


Dsje ____ I2t.L. eqle t4c. Descriotion 


24 Drill cuttings 44 #3 ft. wall raIse 58'	 66' 


28 " 45 S. E. cross cut 0'	 5' 


31 " 46 " 5'-?' 


Nov.	 1 15 268 47 Raise onqtz. lns 0'-15' 


4 7 275 48	 •S..E. crosscut	 0'-?' 


7 13 c88 49 " 7'12' 


7 drill cuttfrs 50 " 7'	 12' 


8 10 298 51 " 12'-17' 


9 9 307 52 Rai..onqtz. lsnslS' -22' 


10 10 317 53 " 


10 10 327 54 30.38' 


10 10' 337 55 Ii 


11 10 34? 56 " 


11 Grab sipl. 57 S. E.. cross cut 12'	 18' 


11 Diii outtings 58 " 18'	 24' 


Sp1.sJri drifts on	 fn ivis 


14 waste 59 S.I.driftO'-5' 


15 60 N.E.drift-'8' 


16 " 61 S. I. driftS' -9' 


18 62 N.E.drjft14-2Q 


18 63 S.8.drtft 9'-1 


21 S. V. drift 19' -2t' 


22 S.1.drift2l'u'2?' 


23 64 S.Ldrift.27'-33' 


24 65 Ft.	 ll riles 6' .t4 
24 " 66	 AIulJu)1 ra1*4aV,. 
25 ri11 tti,is


1'• '.







,


4.
gHANtE.L. AND OTHER SAMPLItG 


SampleØ i.seL L8ti0 QLt'°". 


$.an 1•'v'j	 ./1	
*:. 


69 


70 100' X-cut 3' Qtz & gouge 


71 100' " 3'"	 " 


72 .	 100' H11h res .5' bela feos East end 12" footwall qtz	 strIke 8 37 £ 
Dip 74° 


73 100' " 5'	 "	 Qtz In harIr	 wall	 18" No distisot halts 


74 100' " 10' "	 "	 Last End 12" Qtz on footwehl	 Strike S 37 £ 
Dip 740 


75 100' " 15'"	 "	 EastErid3O"QkZ. 	 N	 ft	 N 


76 100' " 20'"	 "	 8"hrdmlr.raltzsdqtz inI*n1UN!Ot1 


77 100' High rae 20' "	 "	 18' crushed qtz & gouge adjaoSnt to áovs 
footwall.	 Ssdip&StriIe. 
East end 


78 100' "	 " 25' '	 "	 4"	 hard mlnr;llzsd qtz	 st	 1%d N.	 O°I 
tS4'Ndlp	 raeaestion3x5 


19 100' "	 " 30' fromf	 3' ofgougs-.noqtz 


80 100' "	 " 35'."	 "	 4' qtz inEendlsstandblflk 
Dip 680N	 rasSeO*t013XS 


81 100' "	 " 401frfaos2"4"qk21flEd	 1.st*b1.ai* 
Dip	 70	 rs.ti3x5 


82 100' HigPtrse
Isit end blank res	 tion	 3 


83 100' 2 rae 6' qtz (msasurid along raise) white & crId in.atddle, 
oxidized 1' onidgs 


84 100' #2 is. 30" qtz with some gouge along bottom of raise 


85 100' #2rse 3'qtz 


100' 0 rae 18" Qtz coming up from bottom, pinches out In bedi 


87 200' SI drift Drill cuttings 39'	 47' ft.wl. rae.	 Qtz&schist zor. 
S40°E	 65°NdIp 


88 100' Drift 5' west of eta. #10 	 30" of qtz 


89 100' " 10' west of at.. #10 	 36"qtz 


90 100' . 13' west of eta. #10 . 30" q







5. 


91 


.92 


93 


94 


95 


96 


97


100' 


100' 


100' 


100' 


100' 


'100' 


98 


99 


100 


101 


103 


104 


1% 


10B 


109 


110 


111 


112, 


113


100' 


100' 


100' 


100 


100' 


100' 


100' 


100' 


100' 


loot 


100' 


100' 


100' 


100' 


100' 


100'


1..ocat ion	 cLiPtiOfl_ 


Drf't	 20' west of Sta. #10 1Oqtz 


25' ..t of St.. #10 7" qtz. N 47°f	 76° N Dip 


"	 30'etofStm.#10 IOQtz 


N	 35'stófSt..#10 2"Qt ctp8"gotig,)112"qtz ' 


N	 37'-41'.of10. -18"qtzonfoot11si 
Dip 78° to South (App. she.,) strike N.80° I


45' list of' St.. #10 11" qtz trd bott,	 s on 
hw1ng well side. Dip 450N. Strike 'N. 6 


W	 S.s#97, but inthsbsck-245qtz 


50'I. of'10 5" qtz at St.. #141. 6O.?4Lp 


55'LoflO 8"qtz N60°l ?4Dip 


60'I. of 10125qtz	 II 


65'VoflO 6qtz N47°	 72°NDip 


0'laf1O 8"qtz inf'ootwall N?0°l 90°dip(vert.) 
no apparent continuity 


30" qtz in beck at St.. 10 


N	 12"qtz5'C. of' 10	 N65E 
72°NDIp 


N	 12 qtz 10' E. sf 10 
N	 •qtz&got (chalky qtz) 


inEfaos,.14 LoflO 


3ftw1	 .1èè.es'frcfac*	 qtzinEsjandb. 
r	 823E 80°NdIp 


3ftwl.ØuP4.iu,	 32'34'frwfaosQtz&pbI. 


36 40' fr f. 2"qtz strirr -t%omisinto 108 &9 


1 . 42'fromfsoe 12"qtz 340CU1$Ip 


lift. *1 vs 3' - 5' Iron face crushed srt laity *Wad qtz 


#1 ft, wi r 5' - 8


total qtz width 4-3 fst.)syir On footwell 







irjeJ He 
114 100 #1	 t	 Wi	 e 3"	 -	 's''	 crie	 e	 ''m bottom 25'	 fron	 fce, 


:utV	 ,(	 '	 face,	 dips N	 3O, 


skr	 ke N 


'15 10.' "	 34 - 37'	 from fice	 Wide, ckushed, white q{z, some minerali 
at ion 


116 IOC' 37 - 40'	 :c0tmnt 10fl of qtz	 in # 114, Dip 80°N & strike 
N 2/0 W on	 ippe	 c:Lrntact 


117 100' "	 40 - 43'	 conk inuation	 :f ctz	 in # 114 


118 100' "	 43 - 46'	 "	 "	 "	 Dip 80°N and strike 
N 27 0 W. onlower hanging wall contact 


119 100' "	 46 - 49' Qts. and guue in ribs - appears to lay with 
raise,	 running	 into qtz	 in Nos.	 115-119 


120 100' "	 49 - 52' from face Qtz and gouge from bottom up. 	 Seems 
to stop at. back of rake. 


121 100' #1 Ft wi rse 52 - 56'	 from face.	 Hard mineralized qtz, coming up from 
bottom,	 'o	 back.	 N. 88°Dip	 40°W apper	 stop at	 N 


122 100' #1 Ft. wi rs• 58 - 59' from face.	 12" qtz	 N 87011p	 N 450 W strike 


12 100' #1	 Hsng..Wl Rs. 8' from bktom	 f	 se.	 12" qtz.	 N. 6O°Dip N 50 W Stk 


124 200' S.E Heading of N drift	 follcing han	 -	 wall.	 4" qtz. 
710 N dip at Sa. # 19 to +4' 


1 25 200' •S E end hanging wall	 drift, #19 St-i. + 10'	 5' Qtz and gote from 
ranging wall	 do-'. 


126 200' Sta.	 19 + 15' 5' Q4 z & gouge "rom haring wall down. 


127 200' Sta.	 19 + 15' 6" qtz on hanging wall 


128 200' Sta. 19 + 20' 5' qtz & gouge 


129 200 Sta. 19 + 25.5 4' qtz. &ouge	 in face 


130 200' Sta.	 19 + 10' to 20'	 3"-4" s 4 ringer	 in Hanging Dip 60° SW	 S 55°E 


131 200' Ft *1	 drift	 4.5' qtz	 22'	 from face	 900 Dip	 Strike N 70° W 


132 200' Ft wi drift Ft *1 raise 4.5' qtz	 N. 70° 1	 S 78° Dip	 6 - 10.5' from 
face 


133 200' Cuttings from Ft wi drift	 Hg WA rae	 47' - 55'







1 "rwsnt ot Natixal	 ure 


Division of KIn 
and Minerals 


Föhn Ml P


Aiuy Office	 .............. 


Dst -._.J1.1%Q_........ 


REPORT OF ASSAY 


On smapl.s r..v.d from ..._......_____ 	 _____•.9j......	 .. ___ 


Aua No.	 Ils Mw	 OUIEII PER TON	 Vsas psr T	 PWoms.. d 


ooIlIaLvgn 


25821 V	 . 5.66 1.40 $199.36	 4' '''' 
25822 . O nil o.?0'' 
2588) 24 0.02 nil 25824 25 1.50 O.ij) 52.86	 .. I.4Q' 
25825 26 5.00 1.38 3.24	 2' P/w.V r)t 


•	 25826 .27 0.82 0.26 2e.93..d ..$.$4d) "•' 
•	 2582's 0.02' tn.os O.70!I	 a4.w1h,, 1.4 


25828 29 0.36 0.16 12.74 0&,,P,.d P$	 p 
25829 ,	 30 1.36 0.20 
25830 31 nil . 0.70 ø	 tj.4jr,((dnJ/t**) 1,hh#&' 


sti	 c',€.Jf ,IP?o.CA'	 '* 
dViMfl Ø	 _ 


•,t ,,u..sm7s







-&a' of Aluka 
.1 Nat yaI Rr 


Divisio of Mines
	 Aau.y OffI ..1°Li.&........,. 


and Minerals
	


r*t. 
Form )I.1-I--


REPORT OF ASSAY 
On um$ss received from ................._Lit. _______ 


MdrNm _____________ 


P1* TO 


#2
0. $38.05	 "?	 '' &Iv'I1	 'e#'fAuiM4 


•	 ?79 D.22	 trace 4.ao Sk7'v/,/ di'6. Ø$11 
25790 4


0.76	 0.20 
0.70	 0.14


26.78 'a'	 /?erJ 
25784, 
25782 15 


#6
3.32	 0.78


24.62 
1.16.90


1$. ,	 I, C4Pê 
,4'*4 


25783 #7
3.%	 0.62 
2.48 107.66 11IO	 pe.a 


25784 052 
4.14


87.27 iøI	 O" 
25785 
25786 #9 


#10
0.86 


3.60	 0.58
145.67 
120.52


3dP.faps	 13 C1 
'''j'	 '1 "Sd 


25787 #1].
1.34	 0,3 4 
0,40	 0.10


47.21 
25789 
25799 #12 0.78	 trace


14.09 
27.30


-	 S"'	 '' 


25790
#33 
#14


0.06	 trace 
trac. 2.10


#ØC*rb 
'1 e.,' 


25791 
25792


#15 
#16


trace 
0.12	 0.18 28.16	 - 


5793 #17
006	 1.01 
0.02


3.00 94t'.'	 F! C4 
5794 #18 trace 


0.02
0.70 CØpJ 


25795 
27% #19 


o


trace 
0.06	 trace


0,70	 N'Ot'	 a. ...., 
2.10	 2 


"5797 M
.58	 0.16 


1.20	 0,38
20.41 
42.34


'I.' 


-
)&tpsra] j sabjoii 
*M1jij


in sm1.	 #8 and 9 is 
dasisist. given below. 


of prite arid àrs.aop,rt. with ss s a1rit. ad trace asioust. of gilena. )iost of th. gold is fr....siu1jj,, but 
Occurs intiaat.]	 associated with the 
Trace	 of oopo.r (0.001%)


pyrit. and ars.nopyrjt.
acm, of it 


nin.ra]isatjon. also occur in the umplss, 


Id Hosk just told na you had a.nothr group	 oS saapl.s on the


'4 







,\laska 


2; ..ic...s of N*tivaJ Reaource	
As.ay Office	 . 


Date 


M 


•	 .	 REPORT OF ASSAY 


	


On samp1e received from ..• .&tl$.i.$.M	 ..................................................................... 


Addresa ......	 310.	 .Wa*. .............................. 


N.	 Sample Marked	 OUNCES PR TON	 Value per Ton	 Percentage of 


GOLD	 SR	 / 


s.'LLtfr' 
272	 j••	 $I••	 ,$ a4"	 f 94 '	 / 4P,Ic. /b 
2 5873	 33	 0,33	 II	 I' 


25874	 %.	 O,	 0.2*	 0,90*',	 " 25875	 35	 0.	 tr.i.	 0.702 '•	 5o.37, 
2'876 .	 1.	 0.11	 35. 577 .	 3?	 .	 0.0	 2.10	 ,'	


1 2 >878	 .	 O,	 0.40	 1.7	 ' "	 "	 4' 
0.14	 0.t* 2 5N0	 40	 054	 ti'...	 1890	 /1	


" 7ô'-,''	 I' 25$ I	 41	 tr.os ti'.ss 
25182	 42	 .	 iii	 all	


/1 - 


• /	 'I	 /	 ,- _J 51$4	 44	 t	 tr.o. 


545
	 .	 oca.ii 


2 5$87	 4?	 '.Th	 1.s . 58*0	 .	 - 


	


see	 a	 oja	 Sr...	
- 25119	 4	 0.08	 tr.	 a.so. •	 - -	 - 


y' 1' 25191	 0.70 --,,-	 ...•	 .•________ tL.( 
!&. 1.7.	 iô. 25892	 0,41	 0.	 i	 . I 2 5$9	 53	 0.0	 142.N	 •, 2594	 ,.	 ,. ,.	 1' 


2 J95	 ft	 3.90	 OJS	 •1'	 a 


	


25196	 4.90	 1.08	 1?S.	 ,, •• . 


	


25197	 1	 o.	 t....	 0., Sc	 . 


	


,) 5I9d	 90	 o.	 tvs	 •... rv	 '	 Is- .J! 25199	 5	 Zc SC'4	 0.08	 t.	 ---•1j -c ',7. Is 
25900	 10	 0.08	 trs..	 0,70	 , -. 


	


25901	 61.	 V	 0.12	 Ii:	 43Q11	 . 
59O2 .	 0.08 Wa..	 0.70 Nf P• •; .'IiiL4903	 0.	 0. 


	


25904	 tnas	 Irses	 ..... 


	


25905	 0..	 .3Ss.uq',.ic 


	


25906	 *t	 twa..	 . .,..	 •. 


	


2Q(17	 U	 IL	 1i'_p, c?l -, I	 w'	 ,	 p• a,	 S	 J 


• _	 .	 . 


-	 -	 DA	 1Cf 
-	 -







hika


Natural Resources A3say Office 


Dvision of Mines

and Minerals


Date ..........	 ..................... 


Frm M-14-IG----W


REPORT OF ASSAY 


On samples received from ......._..M$43&PU$1I ..................................-. 


Addreu	 ....	 ................-........... 


Assay No. I	 8.mp1, Marked	 I OUNCIS PIE TON	 Value	 i	 Pesoas 


GOLD	 WSIR	 I 


11	 OJI	 kss	 ,.o' s'-i.4 
II?%Ø 


'.a.	 O.4	 '112.10	 •' .4. 
"	 •	 •••"	 'i ,i",'a( " 


P	 '.	
"	 N.,,	 5'f7I' ( ,, ) 


•'	 ..	 ,,.30'	 "	 ( ii 


.	 4•öI	 •	 . , 9jQ1#9	 .,ig " ( • ) 


0.1	 1.10	
" " " At'"	 41"/7.t ( 


1s 	 " " 30' " "	 1/ ) 


•	 ' 740 iV'q4ydt r.ii(%') ?P,PZ C ,, .) 


11	 1.	 ,	 ,N 	 1' ..	 (tA./,) 
•	 S.$	 £10 , is ,..4f . v" '	 (' ) 
•	 '	 ,Lg",7'L	 um.1.) (") 


•	 1b	 •	 :;: '; "' 'f:'	 ;? 
)iii	 (,.rs'mp) (cJ'sp) 


S.S	 tN.s	 •.d S :øhf ras. 
•	 es -'-•" . Ji'.. la"jt$ ch.3# 
I,	 1.	 Sj.12 "	 ''f" " " is,,,. 


1.M	 it	 " • 
N	 S.34	 j('b. 


2.* 0.M	 3.'W	 " 
•3	 .	 0 


S	 g J	 #i "	 ' 
0.3$ 


j	
. fs'p#i 


if, 1$ I I	 ,	 -	 I, 
-	 m*.	 I, SI wt	 1 


__	 •, ,t& 
.11	


-	 gO.$."f4	 U	 " 


___	 N-
-	 L1	


." 


___	
,	 4'•S_ nqfe/4u)L' 
,	 aj.,h 


in	 .	 .	 'gI-,*	 "







Dhision of Mines



dod Minerals 


_"t urt1 keurte A&ay Office	 QP 


Date 


REPORT OF ASSAY 


On amp1es received from ...... .!4$1.	 !4*1	 ...................................................................... 
•ddrees .......... 


\;..;ty N..	 Sample Marked	 OUNCES PER TON	 Value per Ton	 Poentage of 


GOLD I SILVER


$0.10 
/p/,Jf.3.$?4.AP,lCI 


	


0.10	
//	 _s,_,. 


	


0.0	
y#,'.j,' -,	 ". 


f/fp'/ p 5 I J'd,1a-iea 
0.1r0


I, 


0e	
j03-q' 


	


299.2	
"	 'Vá14'f' 93VçJbt 


	


42.17	
"	 .5'1"'' 4I'Q1C 


•47'FY"1 rai4a'$' ,a	 (iic 


	


3$414	
'	 9c$l..lLI. 


	


51	 s9'qti. 


ip?O $,//b,.N.Pi.)f.'/f'4-



	


5.	 q 4. if' 


0.W'- gja4V•t')"t 
•f.#i,4t 


.' SI	 (P'''1 Cfl'. 


25951 111 .01 ti's.. 
25952 1113 0.01 tn.. 
25953 11. 0.01 ta'ss. 


-. A2*fI	 •	 3	 3J4 j j	 • 
25954 11 0.01 
25955 U? 
2595 hi 0.01 0.1k 
25957 U9 $40 2.3k 
25951 1.20. 040 
25 1* *.M 0.3$ 
2500 122 1.01 041 
a5%1 1 0.01 liss. 
25%2 1* 0,01 1,... 
Z,93 115 0.01 
25* 3M lass. ta 
25%5 1 0 tass. 
2594 1$ tiss. 
25$ 0.01 lass. 
259S 13$ 1,51. lass. 


"I 
:3	 . 


•-4L	 s'	 3	 ,,	 iS	 __


I	 't	 i %. 3às , 1, M	 am t am	 is 
- I'll • fr. 


.1.. I'll	 z	 .. . 


I	 31 . i33 wst /t 1rstL. Z7' a	
v'11 Zt 


*3


	


	
f44,/I 6 dfl,OPfl*ehIM) a1	 Li1 41j$P/V' £r'd 


r*11' art 







I	
ç;;	 :	 -	 -	 ; - :	


; A 7f	 Y-


r	


I 


H-4- — — Tt -	 __j_ 
4	 L I	 H-t-:--


_ I	 \	 - ---: t:it *—ttc4;±* t:f 
_ _ 


3500


j-;-	 ;çA	 :;:;	 I I	 ••	 -	 , :	 -	 :..	 (	 0	
r	 :	 . 


. •	 -	 ..	 -	 .	 .	 . .	 ,	 'o#i	 . 


f_ __ ____ 
t	


Ii	 • 
,;	 :;;-	 . •-:-:	 :	 •	 : ...	 .:	 : 


T:---- - __1____ - 
:	 T	


:::jt.: c::;. 


I---	 ---- -------	
4_I 


-H t — -	 I	


— 


	


r*:::::r:	 .; ;: :	 .	
::::1	 t.::.th. :": :i: :1- I -T-	 Ii iI1iT	 III +_ T -t t	 T1 iTtI: 


;rc	 ,r ;; _ ___2± -- _._ Jp:coc 	 . __f.7. 84- ' •	 Z8 -	 $88.52 	 ' 367P	 _ ,,3,. 67 . _- -	 .- - - -	 '77'.72. 22.i'-a ±__ 35423 24s9 . So —. 28,6 _	 _	 . 3'86. 35 . _ .5r:P 324B4 _L ce•  5. 27e' . MU 4',21 . 7S •3225::7$_ 4s,, . 89 3/S6/ 5,3.39 Jo p9.79 __55/3 . lB J _qØ sq .3/_ -_ -_.	 -. .-	 776 -- 	 b5e,.a?_ 	 - Z9Z.P&__ __o.gc4.8 74,4 • S? - 'L._ _.r_.4Z•8o 84fi 46 &.6o _g.c37L5o _8,,0 fl1 - P2s. o ' 2	 __ _ - Pb3.S 2330.6' 990 .,& 3452L..__ -__ - 2 264 66 -::; ±::•	 T•:+TT	 : :TTTtTT 	 ; - +------4T	 :	 ---	 -:-_-	 I-	 -t	 --	 j_ Tim;	 I _i_ —	 -- —	 -	 i_	 —t--- ---:.:.::t-::f: 	 . -	 ::: •-•L-	 .	 .	 -i. •+-:-•- 	 r	 ::.::L± 	 • 1v	 t4+	 HH ::	 -	 ; - - F 	 I	 $T	 :	 - 30oe 	 r-fr-:-: z- • 	 -;-:-±--- 	 -	 -.-.	 -fl-- * •F2- - : .----- 	 . ,,.-.---- ---- 	 • -	 - 	 . i	 I	 L	 :-t	 I	 1 -	 -	 r-	 t	 -	 - -- -	 - m	 r	 T)IT :t :± i-_	 — ---f -f — -	 j-v-	 --	 _i --i- t - -----	 I	 ; 1	 --	 t	 f	 --	 1 -	 - H—	 - - - - - — -	 -	 - - - - - 	 : ____L__ _t5L0 	 L -	 -- _L_____ , :	 * 	 E4ew-T/oN /•/O 3 	 j 7.501 pe-E7- 	 L	 I __L___ ' 	 I	 _ - : . —	 - ---	 -- - - 	 -	 ___\_	 -	 t - - -- - - - - 	 - r- __i _L t	 L	 .	 -	 , - -- 4 2.500 • - ••'• 	 • 	 . -::__	 .	 . 	 .	 "	 _	 _ . . 	 ... •-•..--.-- -___ -.. _- ._ .. .. . t. .. 	 '	 4	 4	 - 
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T*LN ffiQM EPTNt t THE $NiCR U,S.S.$.. *L' i S32 TIE IU(J(,i 
i ats'rø Nui1i* lmI!J	 tnii 1A1IA L iiKjii&t& 


cN*DN.* DI$ThICT 


mrai F.etw.s. 


At pr.M *ist_.Mi.ø. in the Cvd*r Yai*e er. ..sri*d 
t*, rather fl eras ose istrsl pert Is sIM4 áwt sflas wet of +J 
upper n4 et CIa1.r ta. (see PII I, 1t p.a.*.) 	 ths w,st this arse is

b.und.4 by the nwth-euth p.rti..i *f the Chwder Y,U.y, the ierth by * side 
ieet-t v*11.y tse *siM by ta. *d $rsVs or*sks as th osot by the h0*ôM 
esters .f MSIs ssd hg Creeks, .4 *0 the auth by Tá$* CnMk4 As tMm 
jisLtsd th eras Is ebwt 10 silos lo a*t.M frsi north ic søuth as (ho	 tre

east t *sst end ibrees. áovt 100 sq*re silos. 


Tho c+1*f f.sturá ef this irec are 5 tend*sunt*in	 *Ii* pks

ore tros ,O00 to 6,000 l'eet m i lewl, . whole alies ore steep end 


lv diesosted by 4ch Ueys. The sirewe of ths*s g4&u ani $Ig Creek 
end 11* tribvtary $issdestor streen St. hsrys liblo Cr, $seldsr Creei, 


end UtUs Sç *r..ks end 11* end Little *eNsssen oreeks They ties 
fi.. the esuMsine is vtm	 14ens hove a sn4rat ols iheir seuress 

sire ar loss plsesr l4 ehf& Is without ds* derived fren the sleerel Ised 
.euMry reck into I& the gut ho. basi srsd. 


In a bread es the Cho:*.ir distrilt osy he .s*idered en easterly 
c*Mi.smtlso at the Kyéá dlstrt** The	 osustry racks scw Is beth 
In the s.stl i*re geld hes	 faimd their ktsds eead*tlsn and general 
strstlgr.phi. rolatlss bsft slstl.ar_thr*h.ut a belt	 10 to 20 sIlos old.

thet .xtaøds free seutteest to northeast osrose the region. The ulfersus 
eineralieatlsn In the peritouler mt*ln siss hero under ceesideratiso appears 
to hove been weecietW with lMrveive reeks, ohtøh ot this leeslity or. sistly 
diorites. Ther. ore ipperently esverel of these tMrusivs .sos, end they sssr 
to be smero or loss aoswdent with *1* nerel strIk* tree southeast to 
nsrthsest, of the esustry radis Ohick they aut There are wideness øf .isrtz 
olneroflast Ion in the sehistase .ouMry reek skeut the birder. .1 the Intrusive 
sims. kvers* of these querta bedi.. or. 4 to 6 feet ar sirs olds In their 
thickest mrts end ore knwe to hove a sire or less sanoatsd flower stent 
of' several thousand fast. Th. direct Ions et these lads *enss do net epsr to 
conf'ars to the stn*turol trends of the ..uMry reek but rather to lie acr*s 
th. strike at large diseerdeM a.los. Ingerefll ti 0ysstend tree t to t. 


in addition to the larger quer*r'i *enss ther. or. * ir of sell 
ian... .eettiwed about In apparently a dIso.n.si.t.d	 ends cane Iderabto 


sf veIolst* ot	 losslitlos. Is srsl the qisvtz iippser* to be

beet developed around the herders of the lerger dioritlo lntri.sivs smmes end 
ettfl. thor. are dihol lbs bedies of the 	 Intrusiv, reek .xtiodfrg out fres the 
larger: .me.. the querts etseralla*tIas doss sot	 . to .many thee. to any 


Qvert Led... 


PISUIM prs.peeti.E rnppevs : to revosi four .priøcipel qu*rtz'4sds zone., 
shlah .*tend aus thu asmts1a e *lth general ti.eest trend. In sirs or 
lees ewwie*ed fare. It Is 1he$it that thee. are prtIsslly continuous sam 
of fractures in the bedsoek, bi# that the ts1tiso of veto querts, s* host 
of qusrt* c*rryli geld, is net	 rlly contlm.eu. oIe their a.i. ostent







but ors to occur sore In tho fsr* of o.t1Iko bodlic. ltjr. Is svidsn 
that these zones have ouff'or.d .h.hi esvessnts sises us. of the quartz 
ye deposited s1	 this, sod t may be that the ssrtz is mere or e.s cut oft 
or sq saved out in pisces; e1so thet the qusrtx ye never peeIt.d in * vle of 
mere th*ns few kP*s thicknes. at other pies... Is s parts of these 
zones tI* frmetwed safe of e.mtry rick 11* ..iiinst aeh ether, with prIotlisally 


vein quartz àpseitsi betwsw* their sUekenslded *v4t*e. I pi the 1.rr 
bedl.s the quartz has	 s.os$dsráiy crushed sod recrystof lad ich . 
to ind*c*ts that sø*Idarsbie of the quartz ys dopes ited before 	 t.t..t

hoer In ssvissnts iicurr.d 


The seuthersoest of thee. same. *f s.v* or imes quertz .'flIisd friictvros 
extonds scroas the upper srt If T.bh Crtsk baiiim The prisclp.I dais. 
located in this besipisre Iuesn the*ihsde group. To the ust, in the. 
valley sf upper hg Crsek there Is a bedy of gld.bi.rI* quartz in the bed of 
the croak en Discovery p1mev .**is, sod a group of led. dates have bsin 
located .i.ng Its ss*werd trend, sh$ IóIt s*tends tmes.'d thi Miked. grow in uppr 
loom Creak bosh, It Is thsht that these tw*	 of' lode cLaims are sLang 
the sews g.mar*l mineralized sees, sod that this z* sy be css*Iousus fras 
the valley of hg Croak t. the upper basis a? Tools Creek, a linear *t.nt 
of 3.iloa or mere	 we shafts	 —ikslsogthequsrtzvsins In 
hig end ItbiS v.flss it is found that they stand nearly verticel, their dip 
b.lngO N, 


tm ths Tabin, UtUe *i'e4 end Iiked. elsis. of the MIks4e group the 
quartz he. been .3qaam4 by on cuts in six pluses w* distance if 3,O fmet 
and in *11 it these the quartz seer the surface sontoins nih vslus is gold. 
CossU.rabl. deual.pmsM srk he. been dens so the Utile MIksO clsI* of this grm. 
At about 24 fe.t fr its vest end line a shaft h*s been .s* an the vein to * 
depth.t'eboutl00f..t, Th.ev,rsth$se.sIfth1sveinis*bout4fe.*, 
.ftheih ther are eye centras ye sod e mdsos along it At a depth .f 100 
fMt It Is 3 f..t 10 inahe. *lds. tt Is reported that *ver. assays fn*i the 
quarts raneved hi stIng this shaft giva $112 to the t**i+ is t1Zs tunnel sa 


so this claIm to tap the vein upan able), the &*f4 h&s	 .+ It Is 
..timst.d that this tunnel sill ass the vein In a distase. of about 456 feet, at 
$ depth at about 20Y foal boles the esuth of th* shaft, whiih has sWesdy b.sii 
sunk 100 feet This tunsl Is 4 b 4 feet in ercos aeet ion, sod in $spta.èsr, 
1912, had b.n driven 130 feet. Three mpn ,tj1 ceMhsm It thessghout ths 
winter ort9124 43dm ausiroct shiCk pys the .b.tt$f.r their labor. 


Aothr *ye of quartz sMrsllzetIas iii. *b*tt 2 mIles nor of 
the tftIksds group, Three priseIpa* groups of *1*1.. ar* bested along this sans. 


meet to seat thy nomad the K.l*y Enivels., and Ikit groups The otty 
group is situated an the soutiweat tetors of $li 3q Crack and the Eseusbee 
group extends along the divide h.tvess hig Creek sn UtU. 	 Creek. The 
veins slang this sass dip about 0$, 


A. tswel iialh.lEir.tCl*ssndsotChoocclaimsof 
the Essv.les group h* bees drives 145 feet4 1* a øehit abera Its tics Is 1$ 


twtt	
fts 


outcrop of quartz Lab is reported to messy $198 to the ten, On the *asdihuck 
cLaim, which xtesds to th. cast fraa lbs Last Chance * tunnel entries has been 


an * vein If suerts that has * width *t Sb	 ti*t he* 
sails. the	 cbs1m oMab lies north of the *wdehuok sis1* soeth.r 
body_of ta about I ?..t wide which earrias acme iderable tree gold h*. 
prospected by tfrs a pits,







•	 rn*Psttssi.ft54r..t	 eb ssndsiuri.is1 .s 
bii run 12 fsM .i_th. vein. A sts fri. 5 $$* .r ws in the twsisl *t 
*	 34 It Is reported (a trm seuis4 $54 to the (an. In tM tsø1 the 
vein w fauM to be free 1 to 2 fi.t wI ad	 rI I*r of ore 
The vein on this e1s1*tsi bwn	 In f.w .ths* $aess by io1io. epii#a 


A third zone of asrtar s4*wr.Iizst ion ectni amrnee the voI of Little 
$qumM Crsek ó..it thra-fairths at a silo north of tM Level.. grotç. As 


hsr	 the dip at the vein Is shout 0, $. The prinolpel_.1.1*, the

Utile Squaw, hes a twwisI 81 ft 1w drivon .ls. the vein, rasthhi at Its 
?scsadspthaf3Sfamt.	 tSOtons.odor.*roantdofthls 
taw*l. Sum. of this ore he. heon run thrw.h a auell st efli that tie. 
bneneree**dnssr ti**awthefUttl.Squumrt*lIey. it Isrepovted that this 
era asys $0 to the tan ond that $30 to the 	 freegaldes reasversd

anth.pl.ts.fthastumpsUl Ardhubesnbvfltupthss.sistd..t 
Utile Squaw VaU.y fr* this sill .lt. to the Little Squaw I*. 


fourth v*up of ladS sistam is l.t.d an * z of quorts owicrapo 
*bM o isUe erth *f the Utti. $qw E°'P. The7 es(ssd scraes the west slaps 
of the volley of Little Squaw Crash. Tswisla have san stsr4sd an two of thee. 


• The vein. of the fr belts of *insriiixstton that have, bean lamatad 
In this district ore co	 sssinttsUy of qiart*, eM so tar am they have 
bow,


	


	 1d eçt to be chiefly ef the fisourevels typo, *tthejk_their

and ztmn* am wsl}ãfiecf cent Inuaue *rt* bodlam has not 


sl**v*ly dumesetrated by the smoU eeunt a? urd.r*r.usd work d*n. on thee 
up to t3. fvt$iør veljts sZ.. the sink, of the qwortz bodies say ihaw 
th* vins in sans ports of the fracturo *c to be nero Ilk. the kind brood 
**r1.jsr_vein.. This would not be urprIsI free the oI.s *f sheered 
dispiseasients sheen by the nows r the qventz (hot nets. up the l.rIor 
bodies ICh his	 spenod. tver, se tar so ebserwed, thø ore bodies ore 
.seaM$siiy• fleouro veIns or d*at* rsther t *trlr 


A large port of th. quartz is mush crushed and r*sry.tstI izsd. 
estof it Is whit. In srw,c and cumpesod of sasse. of Interfering 


grain., without many cavities, into which orystsfltn. prisue project4 This 
massive quartz, hanover, hs* been sach fractured Ma shs.ts which, in general, 
lie perellal to the vein wells and seth other. The.. stin.ts vary tram an 
eighth •? an inch up to several inchs in thickness, and many cf the thlaksr 
ones are brshsn Mc isbisti ibe planes by cross fr.eiiwes. .tween the 
thicker sheet. sums of the thliwi.r *rms taper to knifelike edge., and many 
thln small lenses at quartz occur *lo. the fra*tvras Mast ii the fracture 
seams between the thin shiets and lenses t quartz would not be net laseble 
tø the w sided ew If it	 not for the presenoc of files of dark svlphIius 
which sno depesitod clang The froctursa. in addltian to the d.taisstion.l 
shestlig of the quarts, which Is spparwfty due primarily to ah.srl.g mewsmaMs 
Thor. is sans esItIan. banding_pr*e.M In the vein.. These bandit cr0 
fill ng, of quartz free I "té 3 Inshos thick, whi*h aI quite perfect Dibr* 
locking crystals slang th* cantors of individual chests. The evlds.w* :- to 
md loots that they h*v been daposI.tsd elsig sheared fractures, whos faces 
hsv* bean oprung apart to th* width of a fw inches, Instead of being closely 
approssed end slIekw*td.4 by the ehesning aiwisi.nts None of' fho* EpesItioncl 
* appear (a have been fiII$ with the a4phlEa eras Instead if quartz, 
elthemjt they are *11	 fracture. in the sides crishad and r.cry.'tsIlised 

quarts, Which contain. s ccnsldsrsbls uat of galdubesnlsig sulphId.







ThIs.. isnt, ia	 *iek a? . thE, &eri.' .s ae*vrd . sincs the .t4phid 
•ft,sr*ts ni first IstreMed. Misy at the &ssi.4 f'.oea a? crushed and flKryM*l. 
Iiid its sheets shee sUc$tsMIdsd aeetip 'this seams a? suiphts 


The tee meet abMmt td b.srft sulp*idss apssr ts b. apllsIsrIt. 
(itnc sidpkid.) aM .reen.pyr Its (eresidesi Iran suiphids or *Isich.t), 'There sr 
amer	 sts a? ianii (lesd sutØitds) sad stibette (antiassy su)pltlds), titgsther 
with a little pyvit and cheicepyrtts *11 the.. suiphidse sri rather inUastety 
*saciatad with an. *a*th.r thraN4 the cnmhad reerysistlind, and sh*r*.d 
quartz. These minerals e.ir beth se amsU rssit.s aiE b1st.e .estt.r.d thri 
the mer. ass. iv. tablets at the 'seryatsU laud quartz sheets and se flee sad thin 
bands slang the frasture. b.tz.n the sheets, especially betasist the t$dswsr sheets. 
tree gold in ftskes and .p.ck* way be abeerved .ii*sd with the suIphid.. and 
scattered abaut in th. quartz. Neither the suiphids mineral $rSg*t.$ ar the f'res 
geld appears te esur in solid farms or afumks if large alas. 


ab5fSItSf'th*Urt*Ci. the*r Is•shsftyiaidtasdMdtbe 
geld Is prabebly far th* meet part fr.s Frabebly bela. the àçth sf 100 fast 
the ares will be ti.ød lst lies axtdi'sed aandttis 


The anI.ii. pyrlte (*i*lcIcsl) wtfl prabebly be fad ' ta carry the' 
i geld, but the *phel*rft. *Inc blend. or blaekjack) wi 


prebaibly be mere htdlceths at sttver 44U tbermP all * tests i the are are 
4k wilt be I .ibl. ke stata the geU tamer a? t*_ar ire, Probably 


sme4hird at the .ulpklds *.atrsta. Is a mill rsn of *h if the are will be 
aphelarite (ale_suiphids), with evyrlte sad gelane seesad and third In obundsass. 
The suiphidee apheZ.rit. end gel.as puiuwalty tend mer te silver then erwaspyr lie 


• or pyrlie.	 . 


Thsr*	 4. be 14th. Oubt 'that the med premise fr the future of the 
Chsndelar district is In Iti quartz ledes, b4tt It requires . is lrg.r Initial it 
muM at mpItsl to develop lids dits then pl.csrs a.pecIaUy In a raglan as 
remus as this, share even rich .1*11.. plesera that rsire very little aspital ar 
as.hinsry do net aiwsys yield adequst. r*tvrss twid*r prit cemmera 1.1 cemdItiuwa 


The Alska Reed Casdasha has tó.s step. te relieve the sitsaitien to cams 
.xtent by laying *ut a winter sled trshl Eras the a.ttlmssnt .1' kevr, an the Yukss, 
ever which supplies sad sos$dnsry soy be traneperted wtth greater facility than 1* 
th. pest. DrIig th. winter of %31O a smell pree.ting steep sill we, heu)ae 
t. Dhscavery claim an Rig Crack, and an atteept wads te alas a quartz lode 
prssp1lct en that claim, but this p.sr. t* hav* been disoMimd. This .111 
hes sines .n imsd far test lag the sr* fran $ vein on Squaw Crack. 


P1s. 


• The placer gild In the guldi.s Is withaut daisbt derived fiem the .roslse 
•t the weetherod vein aster 1.1, sad the feet that the pJaesr gravels are met very 
rich, slth.h they evidently represent the csn.sMr.t*sa at gold tram the 41, 
Integration a? s groat t$I.kvisss of cawstry rack during a lang period a? srssisa 
ins Iacsl*iywhi&l doss net eppeer t. hsvebacsglseta4.d soy bev..4s.ividsas 
that the goldqusrtz veins contain aly email aunte a? aol This, hv*r is 


rTch geld quartz hes. 


There he. beans little lsasr aInIiw In the thsndsl*r district In the 
last 10 years but the value a? tF. tatsi pr.imt1.n des. net  staseed $W.000. 4eet 
a? this gold .s base taken free th. head of Rig Creak sad Iran St. Msryà GuIeh. 
It is reported that 101911 aheft	 aunk an Creaked Creek ta a depth a?' 2N feet 
and ane an t.:th Cre.1 ts * depth sf 172 fWt, hut that no workable pleesre w. feund. 


•	 •	 •	 ••--•.
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1 - Qrubstak. #1 
1 - Grubstak. 
1 - Prospector 
1 - Lone Lead 
l-(katlaw 
1 - Emerald 
1 - Big Mick 
1 - Little Jolvny 
1 - Matchless 


1 - Wildcat 
1 - Eastern Star 


1- Shk 
1 - Hillside


.r	 :.	 n	 z:ne 7 rn,. lon by 2 1/2 mj. wide, examined in Jly,1945-€ b, Lri 
Ei An- r son (Marked 'float' where vein in place has not been found) (x - vein on patented c1air) 


Averoe vein wid1	 about 3' at exposures - eliminating 20', 18', and 12' outcrops 
Free Au visible at outcrops	 -	 Suif ides Pan Au	 Sulfide Bear in (unpanned) i Barren ouarfz	 Tn+ 


U1T L SQUA•W GFOJP 
1 - Little Squaw (x) - 250' x 125' 
1 - Cosine (x) (Marsh 1909) 
1 - Crystal (x) (Marsh 1909) 


• EYELQE RUF 
1 - Ensvs&o. (x) - U.S.G.S. - 3 


pits on 6' vein. Also in 
Robbins Gulch 


1 - Chandalar Lode (old First and 
Last Chance) 


1 - Suiit - 5 outcrops 1200' 
vertically 250' 


Woodchuck ( ) Jupiter (x) 
Golden Eagle (x) Bonanza (x) 


STAR 
1 - Starx) 
1 - Star #2 Cx) 
1 - Star #3 (x) 


indicate & Tonopah 


1 - Little Mikado (x) Tobin (x) 
Mikado Cx) outcrops -r2000'


0TER VE1NS 
ckpot, Grubstake, Drjnliin, 


Pioneer 1 - St. Mary's 
1	 j- mi. S. of Srystal 


in notch 
1 - Little McLellan 


About 10 large 
barren outcrops not 
lited


1 Goldsn V.1.	 1 Capitol. (float) 
1 - Little Kiska 


(Antimony float)







THE GAUGHER COMPANY 


CA•LtADDRL$S 
GALSAL	 '


54145$ WEU mNTh SOUTH TIZT 
peos 


SAZI LsIa .. $, Ursa 


•a 
Fbrusty 10, 1963. 


Little 8quav M.thing Copsnj	 .	 .'	 • 


Cfltt. 3O...312 Ratio Cebntrsi. *j. 
Spok* k, Ws.shingt 


ttetj: Mr. Iakfl Ars


•	
,;• .v 5••• 


a s	 / 


N 54fl1 


•5	 •5•



p 


	


vs passed	 to P!t 113' sljr*z7 X.1t* tb4Ih taS.* 
i't .te'rk on your Little '• ate. ?he heM sassy of t!	 W4's3, waa	 oz. of 34; no s&	 * L!1j!11,d. U $ttSNptd te	 1' 


	


• •	 t:	 +aria1 ,f mii*i. 20	 of this t.et were 
Very' Uttle bld irns ptck.4b,t)	 Iry sawlO..


•)	 •.;S. 
Tn tIs	 th*t we c.tidM	 sts1 excellent res'ults 
We *d tails in the rar of O4 to I.00 gold. ?ti. means 
thtsly 97j of the gold	 $a_. .tpla wee *xtzsstsd. •lVep 


	


•	 f lost Wet aM chiev.d a t$ of	 Asin, this is en .*SOUSOt	 . 
cry.	


5	
. . 


At pijit, vs	 onnsti	 $tt1 qeni tsets to 


	


•	 op$	 assi of p'izid sM t	 assay. It is ar f..ltr st 
thet r *b1j the bss a p	 to t	 blsa an a plsnt sc534 1* 'be 
t7 tileight ey.zddati*.	
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W -	 fami11r with t	 ot i.IWSO cC ycer prop.rty hp*.j, .. 


	


•	
S as4t it is	 a weys iIe& th	 Tukvn aM, thenfor,,aja 


of ws*iets to aM fr* i	 'iis74	 t * prOb2.. Vhjla	 %.Id.t. of 
o'ir flost teat are serj aM poj b3.y it 14 be .caaMb	 • 5 


	


$ rsrds tn.ttial ,it	 ee U4 S ft plant is versus	 0 


	


•	 plant,	 believe that t	 iti3.jj,.. ' that ye vld .t;førI 
gO4	 t!ie mint R.$ VI5$	 4 tt1U be oontsin.4 in a f1t isiog. 
r'it.thit would have to be.aM*	 1ter.p3ajstk* 


be *4 shipping a U r5	 of u4jer	 a cyen14s PI 
•	 verse lar!e quantities of ft%	 Se ' $smrs, 


rtic .	 icat c7iin1tFyt	 0 1ó	 •	 ass	
•	 • • 5•. 
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It i possib]. t)*t	 .o$i1ost s	 sIS	 t)*u .7'IMN. 
!ovslvsT, this vtU i.qdV*	 ti1	 vus. 1ie1 ss 
tests s4re at 1.sat tiV**s 1_	 e' 
thftt tt iU be t 4 'i1	 1	 1* 


plAnt	 truetts it	 I' s	 4.Um t w 
c.ati& tt*t •i V*td$ I *1	 7 •	 _________ 
xp4zed s veU sa pravt:	 M	 s)it	 j-i 1 a. 
x4tb. Vs ,nttetp'tta hsi	 áwr.	 to ar 


fGlr vs.k., ard St	 vtU be 1* $ posttt 
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to outline aufficinnt or. to jsstU) the 


expenditure of inataflir*g a pr drivsn .*tning plant.	 '° ""' 


.I	 _.,


Continuance of srploz*tton by band wozic, following this exeatnation, 


W** irectie*bZe at the tian, due to the .ssity of studying results, •stt-


usting øosts, and an i reilarity found in the titi. of the ikado property. 


øutfictant ore is outlined in the Little $qiaw vein to warrant further 


dev.lopasnt by hand work and thus doternine thether to install a poanr driven 


wining plant or take out the avsL]sbl. ore on a salvage basis by atUising 


i(Uing squint now at the paperty. 


Underground exploration en the Mikado prop.rt is warranted, based 


en Ir. Joadway' s s&1ii*g r.m4ts of the iksdo shaft and on the inforastien 


obtained duri*g this ezeisinattoa, 


The asia factor affecting explOration and ataing is the high trans. 


portation cests. $easonal arranguiunts for transportation to and in the iron 


are necessary. 


The original plan of wifliig oretrom all the veins at a central *111 


is net practical. The veins nay be divids into two groups, the Little Squaw 


group, north of a high d.tvide, and the ikado group1 south of this divide. 


• 11db sufficient evidenc, is not .'vstlsbL. to arriv, at definite 


conclusions, the general ispressior was obtained that th. ore section. of the 


quarts veins are lenticular and dOvelc%Iacat costs between shoots will be high/' 


This is *lso true of a large nuaber of quartz nines in the Fairbanks ares 


having sin. geology. On th other hand, the cw x' Ck in the. Chandalar 


ares is acre cpet.nt and goi quarte veins are elseer spaced and sore nuacrous 


than in the Fairbanks area, ithere ther. ax'. several profitable operstL.. with 


10 and 15 ton i)is. The high grade *aturs Of the a. and the .00n of t 1 / 


/







V


*


ainiig leads to the co*clusion that protitahls operations, cnsurato with 


• the rtsk involvwd, iy be expected in the Chsvtd*lar area. 


• in *dttion to the Quá'ts Lodes, the ares sxain.d has two plum 


bets that have I endid profit possibilities. Th. placer beta do not pear 


to be big .aoiqh to warrant an ladepeMent operation, %*t eoud be sccttoni-


oally prm.a sad developed with a esU ospital outlay in conjunction with 


arts eperatioss in the arcs. 


The area of favorable olo, u outlined by the U.$.G.8. * 


ceaajag I23 report l7 41. $. .rtie, is a lap on., i,t.raitLon oh-


tamed d'caring this .xemthstioa, details of which are filed with the Cszty, 


3asd to tk conclusion that the area has sc intriguing' preepeciix' pOIStu. 


'bilitins.' 'Pr*ap.etia ii the ares is warranted eflly in eonju*ct4en with 


actual. epez'sti•ns. 


acrnDAirXs. 


•	 That $13,000.00 be' aeMed betwool ?ebru .	 June, 1940, on 


wtdergrosnd døv.]opasnt, Lncluding sinor surface work on the J4ttle aq*w, 


Mikade and acv.lss 	 • 


•	 That the work be den. by' hand work ' and consist of the teUowi*g: 


(1) Littls$qsw'vetn: D..paninselott.anddrift.aetozith. 
• veia. 200 ft. $urface trench west 'of fault, 


	


•	 '	 (2) likade vain: ads. 100 ft. from the' tunnel 	 to the bottom 
•	 •	 .fthesh*fta4rittanth.veinlOOft. 	 • 


(3) Zneve3os vein: ?unnel 30 ft. on the vein outcrop, 


That supp3.i.s, explosives, etc. for this work be purchased in P'air-. 



	


•	 benks nd flown to $qusw Zak. for the Little 3caw ag 4 ZnevOloe jfl$ sad



Chandalar Lake tar the Mikado vein. 


	


• •	 '	 '	 mst this work be dane. by contract ($25.00 per foot). • 


That Manuel hello, placer *lner, Chandalar, and C • L. Carls.n,



















•	 xrL 


(S.. M*p. wtd N&otojrphs k.r.sth) 


. . •	 *•• • • Utt3e .8iaw prep!rtr ccfløt.t* ot. i*e •pntøt q Lms, held



uau 1.#.. aar.a nt vdth Cha*4s3*r Gold bsz Inc. (Vt]U.* 8*11.1). 


($,e $uu* ?lsta for Loosttea) 


L$ttle au ,,in dia	 $ and atrikea N. $ , and hea 


a pweu 1**gth of 320 f.t (ZO t.et *sst of fa*It and 110 ft. West of 


a prOv*n depth of 310 taO. It ateops at an elevation of 


3$OO ft. an the ttiO betosen Little 8qtsi and fig Sq*aw Creeki. 


The vin can be tollew*d fran above an Mit portal sst *p the 


**atdn fas' 210 ft. to where it ap.ars to be faulted $ath 7 ft. During 


eis*tis*, tear trenches re p*t 4mn 4$ ct., 45 tt., 12ft., sad 110 ft. 


resp.ett pI1 r, last of the fault (tot.] 3angth lO fl.)o Th Tam west of the 


fault Lø strong r this lez*gth sad in the nest we*t*r17 trench is 40N sUe. 


This trenching was done throui 6 ft. of talts, eqiirbg 3*i,g in wss. 


Water fran thawing asd sanp4ng dSfttelt. COtinILr*g west a htav 1&sr 


of talus occur. frozen within a law fast of the lurfaes. ¶h'anehing this 


sat.rial ix the sasaer nonthe is iirauticableo 


the tunnel leve3b, east do*u the *untain (a,ersg, .1ie 35) 
talus arid rock bztek,n up by frost antion ceTars the surfac. for *eve*%l fast. 


Trenching during .zwaination tailed to reach bedrock or locate the vein. 


?inb.ring and lagging are nocesoary to trench througt the onrtace debris on 


the side ks. Zvidancs is in sight of csii*rsble surface wek having 


bean dos*, Including two Mits both tiøered thirough the talu and both 


penetrating bedrock fOr a few teat at .levitions sf70 t.t and 114 f.t 


below the Mit level. Th two adits were erent3.y located at points a'..







I 
quir1*g•th .hoiut 4istøncø t.g4,	 ;th• ' hi&t 'ad...*e. etton rth*r . • • 


b.ing1oc*tdto.foUowthsvein. Ttear,1ocat*d26ft.*fld.Ott. 


north of the location of the vein as pro3ectsd trc ths known dip tra sur 


taos to tbs b.tto 0! the winzø. The surface tzenching below the at 3*ye3. 


4odossnot aUewfOrthedpofthevein. 


4t


The vein has bean .p1or.d by an sdtt for 3.92 ft., a r4sa 7 ft. 


to surf see sad b * winse from the edit level for 5 ft. The *sx1* and 


mlniw* widths o! the vain	 e ft. and 25 tncha. The general avera 


width of the vein as exposed on eurtacs aM in the edit 2svels is about 


4 ft. b.tan well defined walls from *icb th. vein breaks class. Tb. vein 


aateri.3. is earta. Tha sold values az's concentrated along the footwall is. 


banded, ribbon, vitreous quarts, varying in wi4th from a few taOs. up to 


33 tsahes. The rtseinr of the vsin is iseesive, 'ahite arts, readily di.. 


tbgutibsblS fron the ore quarts.	 sanpIes No.. 29 to 37, in addition to 



the ben*d ore quarts, eeisider'abt0 seoredite (arsenic oxids) occurs in bands 


up to 15 inches wide. 


Starting at the Portal the edit level foUowa th. vein east for 90 


teat, and than continues in the country rock along the footwall of the rein 


for 3.2 ft. light crossouts at fairly even intervals, sz'ox. 10 ft., exposes 


th. vein in this latter geetion. At 192 ft. seat of the portal the vein is 


out off by a Sa*lt. No uot baa bs** done underground beyond this faalt. 


The wins., fran the siLt lovil, tcUeas the teotwafl ef the vein and 


satatsin. the s dip as above t,r30ft. mere, 30 ft., below the cellar, the 


vein flattens o, dips 30$. and the vein itself ep.ars to consist eta number 


of quartz striaars. Fran 49 ft. deep to the bottan, (1 ft.), the winse is on







^ 


ISdmaø øitt *ia. At the bottc* at th wns* t1	 • 


widths e: 33 r*1. a*d 20 5.ns., ssperat.4 by 17 mi. .t ehlat. Miepe2tsatt. 
in the bøtt* ot tl* wba, coi g te ,t 1ati. 


•a the hwtging*r 3.1, The feotw4l is not el.sy d.fieit. 


fren the edit leyel to the rfaa• is M ef i.e ied was 
tt le*ned out for examirigion. 


The *cr*nyin sap shews the loestiion sad reeults of s,Uxg. 


sack channel oaep.s were cut bere possible.	 arrajed better 
than 2 lb. por rwring foot and all cuttings were inoludeci. C1ianr*] sstLes 


1reisg about 2 lbs. per rinj tot wets t tr* the fleer. of the adtt 


*ere back *aUn not practical and t*sn the bott* of the strfsss trenches. 
These saapl.c were washed ed no fines ineIded where clean *rfaees not avsi] 
abs, Oqee4.zza3. che4k sajçlea were out and blank seu1ea insMed. AU 


ssjlo1 nept three check sanpies an five *13l tst bulk s*b.e were assayed 


it the Jdver1it7 of Alaska. Rejests or. atailab1e. 


tf ace eseples No. 3. to Jo. 9 inclusive are channel sea3es cut 


frc* thi fLoor .t surface trenohes, washed sad no tines included wher. clean 
aurfacss sot available. One aa1s was 4kn trc* the bonded t.etwaU secticn 


sad saothsr feel the ooatiz dien across the orrea s.ctà àf th. 


$upis* 1.. 10 to No. 3.5 inclusive are channel sel.s cut frsa the 


floor of the adit level at 5 ft. intervals. Thcse sesples were seched and 


no fines include where fresh. , fasøs % .J3.•• . .	 . 


The next 16 ft. to the west was not s.led on account of laos. rock 


d lag4nj. Rand.4, ribbon ore quarts of eps3. dlmensi•ns and smiler appear. 


ones to the hii grad. seetton that centmnnes to the west no be secu along the 


foetwoll above the lagging f this section.







8ampLes 1*. 16 to 2 inciustv* are channel aples cut friiz the 


*n*ei 1a4k at app rw4nató3$ 5 ft. intervals. 


$splss Nc. 29 to No. inelus.tve are ehannøl e*1as cut fr 


the bsk of creascuta tbrot the *tn, eept eaçie No. 29, ithieb is an 


VIf$4* of t* eap1es, One eat fr* the crouent baak ar one t, the 


cressctt f1or, iisdiate1y below. On the seCeuepan7ing sketek usay result 


of the baadsd toOtec1 .rc section ef the vein ae *ewn separate to the 


usa results ot the	 Section of the vein. 


fly's chennel saaplss nob 'ho on the accanpIn ring akstch re cut 


fro* the back of hô1.ek? blut.4 into the footU i dint1 ! adjacent to high 


i4. sections of the vein. Assay recults acre nil for all of them. sasplee. 


a*ping of the winie tr ecUar to depth of 41. ft. ass . 


drilling si* holss (a.. eke tob) with 71$" drill steal into the vein sa4 catch.. 


th%*eutting($aplsso.3$to.42).. .trcsa4tt..belowtheecUart. • 


bottoa of the wirtz. the v.in was channel ssplsd (8az*ples No. 43 to 52 inc.) 


Aossy re*lt.* trc* the wins. (a.. oapaing sq) shøw erratic 


values *iaragbgb.lcs ore grads. The fact that the wine. is sunk en a section 


of the vein that gave "nil" rsanits on the adit level and the unsattataCtz7 


nsthed of secpUng accounts to this &tacrepancy. 


Three lulk $s*plss	 ) lbs. each, were taken frois the locations 


marked sAw, W, and "Ce. 


1L ta r*.*sntatLv* otthe banded, rithon. ore, .1onths footwall. 


This sps is rpr.aentattia of the zS.nersi.ization that iccurs in the sttt 


level troa th. portal west to S*pl, No. 28 (90 rt.) 


Coxaiderable scorodit. (arsenic oxide) oceni's with the ba!x14& 


ore qwirts, par cularl on the adit level btwcen. ea*plea'o. 29 to $. In. 


this section bands up to 15 iuties aide of massive scorodite occur along the







44.. 


...	 .	 -	 ..	 :	 •	 :	 • 
baMe4 ore. '.a*I *nd panning of this te'ia1 showed that at lout * 


of it carriad eoisiderab1. ]d. Ttaibte gold wa observed in & tow pioea 


of the a*asive minuet. Splc WBN eenoisto eAtiraly of this material, 


________ - l'z'ont foote 41 in the wine to t1 bottont, a bn 6 to 22K 


wide of naeaive 'aenøpyrit, t *oesd along the hangtn wall. 3ple 


orsiet1e entirely t this ntatuiel. 


	


A&T	 WX4GRSULT$ 


The weighted average of s'tsce naples 1aet of the tault ia $54.01 
over average width of 30 iibes 1eagth 2)0 ft. 


The weiØ*tad average of edit 2avt naples is $54.20 sier average 


idth of 20 . l inches length 195 ft. 


The weighted average of surfas. and adit level naples with bi'k 


assays cut to tidc. the average grid. La $50.15. Average width is 25.00 inches. 


The teistage abo. the 4tt lev.3. is 3500 tess, having a gross valus 


of t73.,500.00, or a cut grade vaLue of $68,350.00 


The toatags from the rnartaoe to a depth of 20 ft. below the acUt 


3rnl is 2,0(X) tori., having a gross value of $308,000.00, or a out grade value 


of $100,000.00. 


?cr each toot of depth be]ow sdtt lev1 there is 34.3 tons - 


$1,$50.00 per feet (Cut grade $1,750.00 p.r toot) , 


§bUP4


Location 


3..	 •	 480	 44 ft. 1!est of adit pertal 
2. 30"	 56"	 " " $ap1e No. I	 37.10 
3. 18"	 50"	 " ' Sanpi, No. 2	 5.25 
4,	 22'	 400	 " Sap1eNo.3	 59.00 # 
5.	 34"	 28"	 0	 ! ale )To. /	 49.70 # 


#Th.ss i*plsa washed snd z tics im].4.d.







, .	 ?oti:11 Length 1itpor't&i to	 mp..i.. o.• 5 23 
.ength saji1.d. . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . • . . . • . . 


Avsag,tdt	 of YØifl..........,....,*......,....... 	 •,•.*.•esa.•
L75 ft. 


4ft. (approx.) 
*v*i'øg11.. dth ot 
Ayezasr*de


30 £asb.s 
$54.03. 


The t1rs 55 ft. West of the fault *s not saspled, du. to loose rock 


and tsui sad the tsrsstieabiUty of tr.*ctng this section in the eusoer aønth.. 


Yo' tre*Iws in the next 55 ft. a,eae4	 $4.20	 10", $17.30 - $", $3.25	 3.4", 


Nil - 40"	 ($s*plss No • 6 to 9 i lasive) •	 Thee. sre Ldiostivs rosults oniy 


ia	 to t	 matt'e of ssmplint. 


(C,p11.d 1* 4 secUous) 


dth_ 
30.	 £'	 7 tt,	 set of	 orta3. on fleor $i6.) # 
U.	 12"	 2 ft.	 "	 "	 "	 0 30.15 # 
12.	 23"	 2	 ft. W**t "	 "	 " 7.35 # 
33,	 23."	 7tt.."	 "	 "	 '	 N U.90# 
:14.	 3.7"	 l2	 ft.	 "	 "	 '	 ,'	 " 1.60 0 
3.5.	 26"	 17ft.	 "	 "	 "	 "	 " 


Z.rgtQf$*ctio*1.	 0•	 •...•S••••.se*•* 25 ft. 
AYersgswidh of sasplss..........................,. 18.15" 
Aeragegrad	 ($.$1	 Widtk)....,.....,........4.,... $1.].3 


I - These sip1ss .aehd and no firas Ic1ied. 


1


L4tK	 Latto , 
57"	 34.4' 1. of portal, flaek isaplie $ 6.25 


37.	 31"	 5.S' *	 *	 Sezaple No. 16 18.30 
LI.	 42"	 z1j' "	 '	 *as.. 10. 37 
19.	 17"	 3.5' "	 "	 8a1e No. LI 
20.	 33"	 3.5'	 $*Pl5 No. 19 


34"	 5 $	 85*pleNQ.Z. 147.35 
22.	 2.9"	 5	 ' "	 " Siplo Jo. 23. 213.90 
23.	 370	 5	 ' "	 *	 $*3.a N,. 22 276.40 
24.	 3.5"	 5	 'U	 S1sN..23 133.95 
25.	 3.7"	 5	 ' "	 "	 $*il. ?!.. 24 64.50 
26.	 24"	 5	 ' N	 $eapleWo.25 18.55 
27.	 27"	 5'""	 Saup1.N..26 9.10 
2S.	 12"	 5.6' "	 "	 8sup3.e ho, 27 
2.	 2*"	 10	 ' "	 *	 Sa*p3.e Ne. 20 (#3. crosscut) 62.84
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••.• 
A vsraewidth• sipaplss......................, 24.	 " 
A veree grade	 $96ai 
A*r*. Gr*s (huh eapIes cut %o tce sv.rag4$.$1 


r-- -- 3Mt L4 -	 — 8-	 -	 -_-
30. 14o. 2 crosscut 109.$' N. of portal 	 I 1.tO 
%1.	 12"	 No. 3 '	 1.22.6' K it	 it 


32.	 15'	 No. 4	 153.1' "	 30.80



Le*gth ssepLed.......,...............,........ 24.3tt. 
•• ..•... •• ., ..* 0 ,.•.•• 


£versgsgrds.......1.......1...1..........1... $14.25 


4$pc 


PNrrr .	 r	 •	 r	 i 
31. 30"	 No. eroscit 141.3' L of portal ebfiss Ni] 
32. 9"	 No. 4 czoaeeut 153.8' "	 I'	


I $ 9Ø 
23?	 Zastetdeofre.ise	 " "	 W	 L40 


34	 iest	 3.71.15 
35,	 No. 7 z'oeceut 175.8' n it	 it it it 


36. 9	 25"	 No.	 1e8.' '	 pt	 455 


47.5' 
AV%IPSqIS width..................,............. 17.16" 
Averor. rade...... ... .. .. . .... . •...•• ...... 19.9.5 


Aveze 0z'i10 of e*plea N. 34, 35 td 36,....,................ $45.04 
Average Qrsdie tid.. section b*h sss e**t to twice t,era... ....... 28.23 
LeIgtbotthL*sc$ion.,....l..........................*.e......... 25 ft. 
&versge wtd*....... 3.4.33 
Average cutgra4e No. 4Section. (47,5),•.,..,.,...,..,.,....,.,.... 32.97 


That the winzs be dsep.red 30 ft. to assut'e being below the roll of 


Qs vsi ad OO ft. of drifting done Zut or the vein frog the botto* of the 


• This work should cost about $25. CO per foot, 


That this work be stazted by the fizt of Mazok, 394). 


That t work be done by hani york o pei'tners1p D ontrae4 buis 


Th&t &ne3. r&euo, placor tner, Cna) or, s C.L. CaxLon, U, $. 


Gointonsr, ChaO3.s.r be giv !.n the cont*'act Lt euttable	 a	 gescits ceo 


cica4s.


That aurf ace trenhtng vreat of the flt be c'2it4 oit before the 


eritt of May , 1940.







(So. *pa. ad $:tegzp}ia hsiuith) 


. ,. . . ,: .:	 Mjko•repSr ao,at.	 thr. pst.nted sis$as • TOW,. Litti. 


likailo and Mika4e (is. ary ?lnt), held under lease sgreennt i'%th WIALse Solser. 


The i i'aattet on ioh exeaination ot this prcp.rty was undertaken 


(1) The r.salts ebtateid by Mr. B.adway A'oa asapling s.f the shaft and 


tunnel on the Little Mikado elates • Mr. 8os4.a e esnqling of the shaft showed 


a number of shoots fron the surfese to the bottom of the sh*fl (depth 104') 


a*?sgir better than seo.00 per ton acro an average width of " • The best 


vn1os appear to he at the bottom of the shaft. Lewer valmea were obtained from 


the tiariasl, Isv.. (2) Description of the surts.*e in U.S.G.S. uUetia (o. 32 


by A. 0. l4sdren, - $Q the ¶robin, Litt3e Kikado and Uikaod claims of te *ika 


Group, the usrta has been exposed by open ctti in six pee over a distance 


of ,OCO feet and in aU of the as the quarta mar the urface centains rich 


vain. a in geld." "A shaft has been stank on the vein to a depth of abont 100 Ft. 


The avenge thiokness of this vein is asnt 4 ft. It iø reported that the 


average assays fron the quarts removed in sinking this shaft give *312.00 to 


the ton.


xinatton on the stwfae of this propert' for definite information 


is difficult due to & heay layer of talus and rock broken up by frost action, 


frosen to within a few feet of th, surface. Surface tronching attesptsck 4uring 


*xin&tion failed to reach bedroCk on a.cow* of surface water aid aloughing. 


$ertae. tronching is tra,tioabi.e d*riag the suer aonths. 


The six trerbss referred to in U.S.G.S. Bu11eti No. 532, 3.913, 


were located by qu*rta 4ua, (frt*e Wos. 2, 3-A, 3,4,5 &nU ó (as. accompany-


lag sap). Thea. tr s1m. appear to have been acre in the torn Of aciits through 


surface debris.







: .	 '•	 •, . , . A b vG 4oued.i4 rt wou1 rçL tbrtt to tre . eb ir the 


a gtb. Trenching zpGae4 the voix In p'ace in. Trexoh ?o. 4. This 


tz'encI2 W&$ c3zazm*1 saap1d izid ebttt 4 lb. dwp ssp1ss 'r*i ta	 £roa ths 


d1tTs ot otte' tenc1e. Assay zisu1ta i 


T 


4	 No. 2	 * 6.30 bprssentative of inaraLizsd part 

of quartz on duap. Ar.eao-pyrite 
spx1i*g1y diessi&iziated. 


No.3 k


	


	 2.O aerprertative o ai r'sthsd part

of quarts oi dwsp. Ara.i*.pyrite 
scorodite sparingly diemin&ted. 


No. 3


	


	 3.50 .presentative ot dx.rUssd part

elY quartz en duap, acne *$nera2ise4 
3Ch13t included. 


40..t. 40.13	 ho • 4	 '*ce Charnel acrose iin 46"	 t*tthg 10" 
sebist wall rock. Selected ssX. 
at minre1zatton (ecorodite) sasyd 
l4.70 


No. 5	 Not saaplmd 


1	 No. 6	 135.45 .pressatativ• of aralizaUo* 
Vroa	 duap ever ares 50 sq.ft. 


Dwa the elopes below the trsrshss sad up the hill above trsneb No. 2, 


quarts is in evidene. in continuos, re*ler form as indisated cxi sccoapen'tng 


zap.	 this and other evidence it is touab that the flort *arks the strtke 


at the veins, alth*it' not thLte*tin their length dte to the slops f the hill. 


The a.nt Gt quartz float in evidexice i! .sthnated tr observation to *ske up 


orer 1% of the z'tscs rock or the side hill betreen trenebes h2. 3 end No. 2, 


and ?ot4n Creek, a length of 950 feet. No visihie gold was touzd in this carts 


float but reenoprttè is opartn4 dteee*inated tbroughc'ut most of it. 


Trom the meager evidence avelable on curtace the gemrl irpression 


is ot'tned that a number of parallel quartz 1eneee occur in ehh*1.on. The size 


of the flast sugeete vein widths of?' to 5'. ?ront evidence in trench No. 4 ssd 


from the vein 1lc as ezpoaed in trenches Woe. 5 and 6, the dip of the vein 


eppearn to be abc 60° to the $uth. ot of these deductioria are based cn 


inconclusive evidume.
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The shaft is coXLsxed about 10 ft. below the surface at the bottom 


ct a arga pit, thztu talus. It is full of ice and it was apracticete to 


atte*pt to c]enn it o.it from thi $ursc. in the suier months. Ho informatIon 


s obtained on the values in the shaft apart from a aaae taken from the ap 


that ape are to r.pr,sent the last material rapeered from the shaft. 


This sa)1e consists of about Lbs. of banded, ribbon quarts, picked 


at random over 100 sq. ft. ainsralid 0h15t17 with fits pyrite, s arseno.. 


pyrit. and, under strong glass, fini particles believed to b •l4. This 


sample .sss&yd *'49.95.	 S 


The t*sà3. was over ons half full of Ice for its length, 4% ft. 


This iras reeoved. Neer th. end of the tunnel there are two short drifts, 


37 ft. azd33 ft. respectivel7, identified as south and north drifts, - 


(so. accsning wap). Th. drifts irs N 81° N. and 1 68° 1. riip.OiV*17. 


The tunnel level is located 100 ft. below the bottom of the shaft arid 42 ft. 


is*t of the shaft collar. roth drifts are in uhst appearS to be a crushed, 


sheared fault eons over 50 ft. Wide. 


The only definite rkers in this sons are the south wall of the 


farilt eons and tre* quartz stringirs, : °• toUow&ng the south nU for the 


drift length, ens across the tunnel back sod into the south drift, for 8 ft, 


and then striking out of the drift at an angl. of a few degrees (is. accompan 


ix asp). The third occurs across the tunnel back into the North drift for 


4 ft. sod then strikes out of the drift at an angl. of a few degrees (see 


accompanying *p).	 .	 .	 . . 


_____	
S 


In an attempt to obtain further information 22 feet of drifting s 


carried out by hand in the south drift. This sork was done at this location 


as the south wall of the eons is the *ost definite marker, more quarts is







• • sho*in'aaitist$athti 


Tb. jnforat1on obtair*d La nsgligibhle *pu't fr idtcstiig that the irsin 


tructur. has a flat raks to the east (3° apprex,) and arozi*ate pests of 


powder per foot of advazse 


We infør*flon was obtained on the dip of the shaft, Taking r. 


oadwa a asp as a guide, the present bottO* of the shaft is Leoatd 27 ft. 


east of th. tunnel (s *eoeImpa4yinf asp) sad bj projecting the sass ip to 


If th. vein structur. in the shaft rakes to the east as indi.atwd 


in the tuansi, then downward contirmattea of the pert of the vein in the botton 


•	 otthi,.shaft34 be 83 ft. to the àast at the t* .1 level. 


Mine raUsatton consists chiefly of pyrite sad aiinor mounts of areene-


pyrito. *esu]ts of senpUng are thom on the eccanpanying asp. The higher 


values in s.np3.a No,. 66.&, 67, *0* and 68-& are accantad for by a 3" bsr,i 


of	 (5( *issral) s3oog the footwall of l.* quarts stringç wpled. A 


grab *&1e at this anterial taken by Mr. K..7. $pr&ii r msyed $2$40. 


- $U3 Te4 


Two Balk XtU Test samples 20 lbs. each wer. taken free the boo-


ttons aar3ad "D" and "E on the aecoi*nytng sketch. 


- Consists of banded quarts free the duap, Little Mike4e shaft, 


bsUeved to be the last asterial rssoved fran the shaft. 


5aznpa "]" Representativ, of the p7rit. quarts aineralisetion containing 
•	 they&4uuonths tnnel1an1. • 	 • 


That 130 ft. of raising connecting the tumel level with the botto* 


at the shaft be done by hand work and 300 ft. of drifting on the vein at or 


s*sr the botton of the shaft, 


That this work be started by Ksroh let, 191,0.







*.14i.







(See teoc *ng Ksps)
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X* the tunnel fee. the quarts stringer carrying velues is 30' wide. 


Y&u.s obtained here indissts the possibflity at an ICr. shoot coaing in. La 


ftttsatpt was sade to put a surface tr.nb deu% on strik, about Q ft. cest of 


the tunnel. taco. This trench tailed to reach badreck but revealed onsid.rsbly 


ve'	 V'* tloat, 


____________ - Botto* of Shaft 


At the bottc* at the shaft tbsr'ø is a short crosscut U ft. long to 


the north. Iron here a drift, average width 30", follows a quarts stringer tar 


62 ft. The quarts averages 34 inahes wide sicag a well defined will slzawiag 


iineh.aofgeuge. Thefoosof the drittis3eanditieststedbrtho.sners 


to sontia&. tar another 20 ft. ChannI ep1.s *ut on both walls ct the cress-


cut at the botton of the shaft gave nil reei].ts. 


Chsnriel sples cut across the drUt back at regularS ft. intervals 


gave the following z'e.l.ts for' the quarts stringer. Adjacent ichiot assajid nil, 


Location & Description 
3**LN. :$td%	 ... : !sZ 


44 .7 	 23"	 $$.30	 last end of drift (Z. Wall of crosscut.) 


2$	 27"	 3.15	 6ft.W.efSaç1.lo.44 


29	 34"	 3.3,5	 5ft." "	 * " 2$ 


13.	 440:	 Stt." "	 "	 " 29 


49-A	 13"	 4.20	 5 ft." "	 " " 4$-A 


50-A	 ID"	 4.90	 5 ft. "	 "	 " 49-A 


90-A	 12"	 3.50	 Sft." "	 " 50-A 


91-A	 10"	 4.20	 5 ft. "	 " 90-A 


92-A	 30"	 4.90	 5 ft." "	 " 91.-A 


93-A	 3.2"	 4.55	 5tt." "	 " 92-.A 


94-A	 14"	 9.B0	 Sft." *	 " 93-A 


95-A	 17"	 1.4O	 5ft.	 "	 " 94-A 


96-A	 36"	 4.90	 5ft." "	 "	 " 95-A







vthized V'*1S t0 tó f*CS 1)Chea 5 ft. 


qsu't, located 200 ft., 285 ft., and 310 ft. rsspecttmly west at the western 


liacit of 4srgrou4 workings. Chan1 simp1es, no tines included, gave ths 


following results:
Location & Dsscpfton 


(41.1	 3.	 30"	 *71.00	 SW wall rack 25" quarts, band.4 
sLightly oxidized. 


1	 84.00	 Continuatin sele 41 .1, *11 
quarts, banded, slightly oxidized. 


2	 40"	 14.70	 23 ft. west, sasple #43.-I, qu.arts 
banded, slightly oxidized. 


41-A	 18"	 32.90	 25 ft. west saap3.s No. 69-A 


41-8	 31"	 2.80	 Banded quarts, e1Lght1y oxidized, 


4,1-C	 3	 250	 5.00	 and 12" rock wail 


Cbene3. saspiss frow 2 trenches on strike en the adjoinieg Rex Cla* 


236 tt., 252 ft., and 332 ft. re ectively west of Trench Re, 3, above assad 


as foilowsz (The tznchcs were partly Sill.d with water and the vein only 


partially .es.d.) 


4	 30". 1.40	 Oxtdi*edctaz'tz. 


18"	 4.Z	 " 


5	 23"	 1.72	 N	 0 


6	 Ret saapled 


As a reiu..t of the errati.c and irsiSfi it. nature of esapling results, 


$ psyi nt Of $200.00 diiø NOv. 15th, 1939, 0* the option was not.*ade 'end tist 


option has lapsed. 


If say further progran of wart is carried on in the area this propsrt 


warrants further' instigation. Shile the sam work during this ezaaination 


concantrated on underground workings did not show ore grade values, surf ace 


trenches and assay results in4icate good poaaibilitiez of an ore shoot betweer
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(	 CRX 


Ouns4 by Newton Estate (Track !udds, Beaver, Alaska, adainistrator). 


U.8.G.3. Bulletin No. 32, and placer amen in the area report the 


ocoiwrez. of a quarts vein (15 ft. wide) cressiig the bed at the ig Creek on 


this pz'op.rt'. A shaft about 1 ft. deep located about .D ft. east at the 


creek ku be sunk on the vein. The shaft is tisbered amd Laed te the 


botto*. Quarts cac be seen through 2 ft. of water in the bottom of the shaft 


across the fi11 shaft width (5 ft.) A nspres.ntativ. sampl. of the quarts fr* 


the shaft dump sparingly aiocnalized with arsenopyrit. eai pptt ussyed $ll.Z). 


A ape of treM quarts fxm this dump showing no aineraLisation assayed $2.80. 


A pil, of quarts near the creek, apparently from a surfac. trench, 


across the vein, centeine considerable visible gold. An .ttampt, during this 


examination, to sluice the )se rock aid ta3lbgs in the creek failed to ex-


pose the vein on mseount of *rk being dens late in the ausr when the volume 


of water ws limited. This ivo* shatid be coapleted *nd, aubect to results, 


the vein explored by deepening present shaft aid drifting. Heavy talus prO'-


vented tracing the vein on the surface. 


Xt is t)xught that no difficulty will be had in asking a satisfactory 


deal on this property at a later date. 


9hr $k*win - 


A great number of trenskss pits and shent edits have bean completed 


on vsrio*s showings betsn Squaw Lake and Chandsiar Like. Ths0 are all marked 


t i*rts deeps that sey be seen on the elopes from the tops of surrounding 


hills • Thea. were examined and sampled or panned • SCam high, erratic vs]uas 


were obtained from the Star and Woodchuck veins, but no one sheets outLtd. 


(s.. sampling records filed with the company for description and location of 


suplaa taken.)











t*rS$e arid quoted tst*s zied with this reort) 


•	 te	 ros	 odin is	 tuOrtatton 


is dedt with iznd•r two heittriga: (1) To the Ares; (2) In the Area. TLrid.r 


the bcsdirig "To the Area!' a enora3. oit1tse ot transportatii!t seass and pessi. 


btltt1tes are discussed. Orilyr faciUtte a of s stablished cooipantes now svai1ale 


are sc*iaidør.d in estinstinj costs of the pregras recasnded L*rsb. flnd.r 


the hsadisg Xa the Area" deductions are *sds from recoensicasMe trips aeds 


ou foot dnri*it ex*mtnstion over all routes to be used aM sose .psrionee tamed 


b rreightisg doze b tractor in th. area daring this exaiiinatien. 


_________ - 
At the pr',ent ti freight reaches the Chandalar ares bj tao routes 


(1) Prea Seattle to Fairbanks via tb! A1seka Steseship Lines and Alaska Uiml, 


thence fros Fairbanks to Chandsiar b air' (approx. 200 aUss) via W.in Alaa)ca 


4LrUass, who adntatn monthly mail servic, arid have quoted a rate of 10$ per 


lb. Fairbanks to Squaw or Chandalar Lakes, *en lo*d for ri Motor lord avail-


able (3,000) lbs. aid 32 eets per lb. tsr issUer quantities. This is a jut'-


round service. (2) From Seattle to $kagway, Alaska, via Alaska Steasihip Lines, 


thence Sksgwq to Beaver, located on the Tukori air.r about 90 mU.. south of 


Chandalar' via the White Pass arid Tukon Rs.tlw*y end lukon Itiver' Service, thea. 


Beaver to Chsadsss! (90 *ilss) by plane. 1cm Airlines have qjioted a rat. of 


S csnts per lb. ftom Bearer. This .e a swer season route. There is also a 


winter road ((ovez'nsent road) from Beaver' to Chandalar over which considerably 


heavy freight (imluding the tw.e stamp mill now at Chanda3ar) was handled in 


• the early dqw bj kzorses and dogs. In November, 1937, tm men transported a 


40 h.p. caterpillar, hauling one ton of fuel oil over thiS rout. zn aix days, 


The son report that the bridges ar. out, making it necessary to detour on soas 


havy grades arid preventing th. hauling of larger loads. Insofar as the







• reoiiendatjoria 4 coet etimtted• In thie report e conoàaed the ' on1y e 


to be aiade of tbie .'oad it foz' taking in a CaterpiILa traøto' under it own 


stu4 n treibt tritZ tha that irbanks La th. beet place to 


ux'oha L1 3upUoc, eXlo3iV8a, toola, etc., in 1e thin cw1od late fer 


tbe ttL*1 proar of work • There i	 1e $U j to ftU * rccitetutv 


va&1ab.e at ?eirbn1a,. Coct of few itee at PairbaDka ar'ez 


Gwline:	 30 cents lnpez!is1 union, druai lots, 
Poidar *Cs	 11.25 per cac (20 cane lots) 
B1akaith Coal:	 3.37 psr 100 (1,000 lb. loto) 
flourt	 6.00, . '.	 •• 
Sugar:	 .5O " " 


On ooz*plotion of the first stags of exploration, *ining aehtn.ry and 


Uilling qipnt required can be diipped from Seattle to Beaver during the 


aaansr nonths at a freight rate of $56.00 per ten eM transported b7 plane 


from BsaYr to ChaMalar for $169.00 per ton. A tractor can be taken into 


Chanülar from trbaxka nader it ean pawr up to the middle of Ka or in 


the fall after breese-up. If dev.lcpmt results warrant heav7 freight sbip 


nnte, consideration o* be given to r.ps*ring the bridges on the tractor road 


with Oovernrit assistance sad freight transported from eav.r to Gh*ndalw by 


etor durini .ese-up. Lt is tught, however, that apart from the unit. 


weighing over 4,000 lbs. t1 Alaska Mrp2an. companies will sueoesafully cctp.te 


with winter road tractor freighting coats. 


tO Ar*t-


A high divide with steep mntain elopes lies between the Little Squaw 


ond Little Mikado mines. Ore tadicatione at present 40 not luatif7 the cost of 


trastor road construction between the tw properties or cc*sid.ratisn of the 


construction of a trsnwa.y.







. ., .	 . . '	 .. it. • L. prss4 , th*t t . 144t1. 5cr vei* &n!Ittdifll.. th :	 • 


a4 PAugxe* aM U. IUkad* v.i* iMII*UaI t 3uit, hg Cruk and Star 


veiri* b.	 a4 the oi *tU.è as ixt.p.nd.*t usrtsd.rip. 


tk. 10mb øxi*izi*d are 4LVU*d into thee. Wa greps ao tv*na-


p1rtsU4n pr.baa ot co*b3,y i'oad eonstruction are inoled. 


s tIs divided, tr.i)at sot' the Uttl. Squaw line oeXd be landed ow 


$qim là. or tha present sirpezt. 7 thi Mikedo *in., &eadir*gs eeuld be *sd. 


on Chtd4ar L.*, 


trea Iqiaw Lake to the ltttls $aw M$.*e is about 34/2 ailes, tsir)7 


even gradtat, *is4i* 1. Ther. is * yssrwztd treater read row the Lake, 


sivpc*'t ud wilisit. to within 3/4 stis of the Little $ca*w edit, and thenee a 


tiU along the hill-aWe, It is CCttJMtI4 that, b3 using a trocter 


and grader $3OO.O0 will widen the read this last three ttsrc c a idl tar 


eli-jeer tractor hsav freighting of *uppUc to the mine, and ore to the *tflsit., 


Yrow *s Chaxidelar to the ik*r aisie is about 9 wiles up .bL* ers.k. 


&1l freight taken into the Mikado Mine for its ssrly drn]apsont, aM present 


trtt fo li'. Andaa'son, ,laser wiser, located aix miles up ?.btn Crock, is 


taken in over tts raite bj ,g te* W$le the ground is frosen. Two rocon-


n4as,e trJps ware med. en toot, over this vntte, during this exeatnettaw. 


Xt Is estiactet that $2,000.00 will eompist. a road for year.'rocad aerviec 


baton Chendalar Lake and the Vi*d. Mine. At the present Ui troi !ht ean be 


a4led ovin' tts 'oute by tractor while tbe grG'ind is fron.n, f*iry Oven gre-


d.tont, aa*tmu* I%II A low paso use betweer' Tobtn and ig Creeks. !r.tght for 


d ort ti'ot the Suit*it and ig Creek veins eon now be Mtled by trotrn' via 


thEM psa.


A wide, tlt vLley, over watch hoav fr ttnc i? traotr cen new 


be ioto 4uu'tn tho ron soaso', cormoets Sqrnw L1e end Chanttaler Lake, a 


4.tstace of 13 allos.
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•	 •	 sirbanks,. ALaska. 
•	 P4ordals HOtel 


July 7, i939 


Lake Chandelar (DId Mines, Ltd. 
1207 67 Yongs Street 
Toronto, Canada 


I)ear Sirs


This letter Is not a oomplsts r.çort on under-' 
takings and events to dates bu rtth*r a number of d$ 
tells which you will probably be interested in receiving. 


Enlossd herewith is a map of Alaska.	 arrived 
in r.irbsnks Tuesday aftirnoGn last and hays spent the 
past three days in ordering supplies, equipment, hiring 
a eriw and obtaining general information on the area. I 
m now organized for two oriths' work and the first load 


of fisight is going n this f'ternoon. I will be leaving 
for (h*ndalar torno row. 


Lebori


1 interviewed Mr. Crawford, General Manager of 
United States Smelting *nd Refining Company in Fairbanks, 
and r.c.ived his completS aoperat ton. I obtained con-
siderable informet ion in conn*ction with wages, working 
conditions, etc. Upon his recommendation, Mr. 1. 1. 
Loh*s, graduate In mining from the University of Alaska, 
was hired as my assistant. 14. is being paid a salary of 
$200 per month plus board and transportation. This is the 


standard selary for Junior .ngineees in this area. There 
is consideról. labor available; however, high rates of' 
pay for labor prevail. The Government has what is known 
as the Trr it or tal Empeyment Agency f'i ih acts as a clear ing 
house for labor, They list, check and invist Igate all 
appi bat Ions for work and undertak. the Mr ing for companies 
operating In outlying pointa. I am told by mining people 
usingthe servbce that they gIvs •xø.11ent results. Mr. • 
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Lk* Ct&nda1ar Gold 	 Ltd. 
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• •	 ,tuiy.7. 1939	 •	 '	 .	 .	 .	 .	 :	 •	 •	 .	 . 


Cr*w?ord *1s recomrrinded this sorvics e the best means 
of obteinin a crew. With the sssistnce of thi* employ-
msnt *gency I hsv* hired five men ror str1ppftg and trench 
ing ip.rations at $6.00 per day plus 8'd and transpor*tlon, 
and on. blacicernith at $7.00 per day plus board *nd trane 
ports Uon, Wish a crew of .1gM men or less we are 
not subject to the	 unemployment tax, Therefore, I pro-
poe. to carry on on this baste until such time as something is 
definitely known about the property. 


ZrJit?crtet ior 


Th,r are five compani*s doing Iool flying out of 
azrbenks; however, only one <Wien Alaeka Airlines) has a 


ship with any substantial frighting capacity on floats. It 
is a airchj1d 71 end carries *bout one thousand pounds pay 
1oa1. Th. cost of' transportation is $72 per man r•turn *nd 
1Ø per pound for freight. I could not get this rate re-
duosd for our imm*diat, flying, but should we have shy fly** 
ing wherkte or whls can be used by repairing the landing 
fIad at Chandalar then this rat, can be materially r.duc*d. 
Wien Al*ska Airlines mak, two regular trips per 
month with meil to Chandaler and during this season have 
averaged thr.* trips a month. With the flying w will glv& 
them they should ssrvtoe us wieldy.	 I 


Syppl.sj


All our suppites have ben purchased from the 
Northern Commercial Company, the largest wholesalers and rs 
tailers in Al*aks. They berry a complete Un., and the 
prices range from 1t to 2% higher than Ssattle prices. 


/ )ynam1ts by the case is $1475 and in twsnty. case lots It is 
$12,75. Gas is 3O per gallon in drum lots, Gas can 
be dslivsred in F irb*nks in quantity at 25 per gallon. 


chnpr


Csrr'ngton & Jones carry a fairly complete line of 
tractors, pumps, drills, parts, gas, ol, etc., and sr 
agents for Ingersoll-Rand, Intrernat tonal Harvesters etc. 
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Wfthout hiving 2*fl the groynci arc from itformattor ob'' 
ined here, tt seems ko me that w will need a porsb1e 


compi'essor Model 105 Ingersoll-Rand. 1here i a 'tractor 
whkh the arp1ane pélot r.port In good worktng cond1ton 
flow av*ilabla at Chnda1r. as end oil hauled in over thø 
waner road from Be&v.r are *vailable. A portablø om-
pressor can be ordred from hsrs by wire and døliver,d at 
Fairbanke in less than *n days. I will know more *bout 
this after a few weeks an the ground. Crawford, of' the 
U. S. S. & R., su sated that I purchaseona zmmedist*iy, as 
there is a shortage of' th.m in the country srcJ there woutd 
be no difficulty In reselling. 


Upon the recommendation of the b*nk, Crawford end 
others, Hon. Charles E. Taylor, of the. law firm of Albrscht 
and Taylor, has been retained to handle our work. I discussed 
the various points contain*d in the mwiorandum prepared 
by Holdsn Murdock with him and It appears that all matters 


be handled quite'•asIZy by orrsspondenca between 
Mr. Taylor and our solicitors in Torontc, and h is 
proceeding to do this. Mr. Taylor considered it essential that 	


( we register In Alaska Immediately end that en agent b 
appointed. I therefore wired you today requseting a copy of' 
the artlolsa of association *nd a Iett*r from the company 
appointing Mr. Taylor as our agent in Alaska. Mr. Taylor 
has assured ma that it is o0k. for us to proceed Immediately 
with our work.' 


QIIII 


The bank here charged or*'h*lf of one per cent dis-
count on our draft in other words $25.00 on the $!,000 
draft. In sending furthir money be sure end buy m*r1cen 
funds in Toronto as the discount there s much less than 
her.. I would lik, you to send as soon as poasthie $50O0 
draft to the First National Bank of Fairbanks, marked ti be 
deposited to my account as I will be In the field when it 
arrives The name of the president end manager of' the bank Is 
£dw, H Stroeckdr.


J







t,.ak* Chsndelav Gold Mines, Ltd. 
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ArrengemeMs have bssr made with thi Univerafty ef 
A1*sk. a F**rbnks to do 8us4 saayIrg. I have purehued 
thri• 1ockd seck nd the Wi,n Alaska A1r1ine wUl rans-
part Thm from Ch*nds1r to the Univ.rsRy. While ths 
*$$y risult* wUl nok b. ece*p4ød as fn*1, they will f'ur 
rtsh a quick quid. for our ixploration work. On* of th* prof*or ft,m ths Untvirsity Is doing to v4*It thø 
Chand1sr era in about month's tlmø. 


Et,Jhkir 
From tnformaton r*cøived, it s**ms {, ma thai 


sheuld we h*vø ny hsavy sLpmens of machinery, upp1i.s, 
s+e. to make, they shouid be shipped to $Caver from 
B*att1 and taken In over the winter road by tractor. At 
the prCs.n+ time ther* is supposed to be a good sumi.r road 
from Beaver to Caro. Should d.velopmsfts this summer rs 
suit in indicationa suggesting heavier work, then I will 
walk from Chandalar to Beaver and size up the whole trans 
portaUon situation over this route. 


There are several smell, hardrock nines operating 
near *jrb*k in th* Birch Creek Schists, 	 expect to go 
out this afternoon to visit the McCarthy mine operated by 
U. S.	 & R. I spent considerable time with Warren Woodward, 
manager of the McCarthy P ins, and ob'caind considerable 
valuable information from him on the nature of ore 
occurrences mining methods, etc., in the 8irdh Creek 
Schists. From the information rceiied i{ eppMrs that 
the ore is very spOtty, erratic end high grade. H. 
figuris that it is necessary to do about three times as much 
exploratory work as is nscssaary in th. ordinary mir'is. in 
one drift they ran 800 feet through barren vein material 
and then opened up 200 tone of high grade ore that paid for 
aLL the work and gave them 104 profIt lit any case, they 
are operating on quits a njce profit basis. Whili we are 
supposed to be in the $Irch Creek Sch lets at the Chandalar 
Area, there are two feeturis which seam to me to stand out 
in our favort First, our ore occurs off thø nos. of 
dlor its intrusions which are lacking In the Fairbanks Area, and 
sscond, our vsjns strike acrose the schistosity of the







Lake Chand*lar Gold Mines, Ltd. 
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formation which ** *leo lacking in the Feirbanks area. 
$ wail know more about this, how*vr, aft,r a few w*ks' 
work.


A number of' quartz properties have bun brought to 
my attent ion in the vicinity of' Fairbanka. 1 plan on look' 
ing at some of them this fail wh I return f'rom Chandalar. 
There are very fw hardrock men in the area and there Is a 
general agreement between the engineers and somS of the 
professors at The University tha* quartz lode deposits 
have been somewhat overlooked, du to the hiavy initial 
expenditures required as compsr•d with the int1al expindi-
tures for placer operations, and thre is apparently con-
aid .rab1e potential piecer ground still avat.tab1e. 


This lttQr has been d1ct 4*d somewhat at random 
for th. purpose of acquainting you with som. of the general 
information an connection with our operation. I will send you 
detailed inform*tion from time to time as It is 
taIned.


Yours truly 


s/ C W. McKee 


cwmidd 
øncl 
airmail 


P.S. 1 Address mail to me at sIrbanks, in care of Wien 
Alaska Airlinea . P 0 Box 649, atrbanks, Alaska. 


PSS 2	 In connctlon with the air compressor, I just had 
dinner with the Alaska manager of' Carrthgton end 
knsa and he has wired today for two portabl* air 


/	 eompressors to h*vs in stock h*r., so than will be 
one avsllebl* if we require one laker on.







ChancI*1ar,A1ask 
do sin AIt1IM$Ltdo , 


Fairbanks, Alaska 
July 18th, 1939 


Lake Chandaler Gold Minie tk4., 
.7 Vonge $t. ,Torônto	 S 


fleer Sirs:


After being tied up in Fairbanks for thre* days on acouM 
poor flying w.athsr, we finally arrived on Squaw t.ks July 11th, with a 
complete outfit and crSw. if you kep tb. enclosed contour map before you, 
it will be .asi.r to follow • loions referred to in this letter. 


A new 41)R tr**or ownid by Manuel Mel lo, placer operator on 
Little Squaw Creek, transportid our supplies and equipment, tw *nd one half 
mUss, up the vaUsy, ov.r a good tractor roed whsr a bu. camp has bsn .stsbltshsd, 
use being made of Mr. Mellos wall equipped c*mp. Cost of tractor $25.00 per day. 


*hile camps were besng prepared a day was spent with Mr. C L, Carison, 
Commissioner, Recorder and Postmaster, Chandelar, reading over the record books 
oontsinlng all rsoordød transactions in eonn.ct ion with properties held und.r 
lease by the Corripany. It appears to me that the patent titles of the various 
properties held by th* Company are in rd.r and as rspr.snted in the lease agreements. 


Iher. are four buildings in fairly good condlilon at th. main 
camp of the Chandalar Gold Mines, lo*atid at the apringoresk Milisite, about one 
mile N. down th. bill from our present I,as* camp, The buUdings are pert lally 
equipped. There is also a number of' tools, parts of mill equipment, 
Radio poles wired for Government Station, eto, at th. mills iiø. Th. landing field 
lies adjacent to the mijisits. Ths sirfac. of the field is In good ondiiIon for 
landing but is only about 700 ft. lana. The f'leld could be exterdsd at a 
*in*iioOst,	 S 	


S 


Pr*lI lrnln*ry. investigation wSs first made of the Little Squaw mIne and 
work started thereon. A descriptiv, report on r.Iiminary investigation of the 
Litti. Squaw mine is being ma*l*d this dat. under separate cover. 


Preliminary investigation was n.xt made of the Bonanza group of six 
claims, *nd a program of jnitial work outlined is now underway. Descriptive 
report on preliminary investigation of the ionanza groqp is being mailed this date 
tnder separate cover. 


The $uvni* Claim owned by $r, C L Caton, was also examined 
during the Bonanza group Investigation. DesrIpttvs Report of pr*lLmin*ry 
examination ef this property -is being majied this data under separate Cover. 
NIxt to the Mikado and Little Squaw this showing is the moat important so far 
seen In the ares. An option and lease sgreem.nt, s$mllar to the l.ase with Suizør 
is being prepared for ,xøOuton by Mr. Carleon. 


Preliminary investigation was next made of the Ylkado group. 
Initial work laid out s now underway. Descriptive Rport, preliminary investigation 
on this group is being mailed this date undev'ssparat. cover.
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t.ske Chandelar Gold Mns Ltd. 


Twenty four 5amplee hav been lakin from various locations end 
are going out tomorrow for assay. 


The following Is * brief' outlins of some of the plaoer oparetions 
In the area that may b. of importance in locating lod, quartz. 


On TOIN CREEK, Mr. Anderson has b.en prospect i,g for yss taking 
out grub stak, money each year by wlnt*t' drifting operations. te r.ports'ha( during 
the last three years he has located and wbrked rich ground, $.Q0 to the fbot, about 
one mile down the crk frornthe Utile Mikado mine. Th, gold 1sundoubtedly 
drived from the proximliy of th Utile Mikado mine, In this crekh. sold' Is all 
very fine with occasional naggata, th. largest being $e°k 


On LITTLE StJAW REX, Manuel Mello and his twsonemploy a crew 
6 to 10 men in wlntsr drifting operations. Nuggets up to ten ounceairav. b*en 
reov*r*d. Mr. Mello rports the location of' quartz sir ingsrs on bed rock *in The 
basin of Lift 1. Squaw Creek carrying considerable visible gold. The bed rock of this 
creek Is about 1000 feet below the tunnel level of the Little Squaw mine and about 
2000 feet bjow. th srf*ce of the $uamIt claim. 


ON BIG SQUAW CVEEK, 1* is reported that a very high grade s*ctlon has 
been worked near the head of the cr•sk below thi Jupiter claim end considerable 
high grade float is reported to have been found in Robins Gulch below the Enevelo. 
claim, During the fjrst preliminary checkup, I personally located several pieces of high 
grade float in thIs guch. •• .	 .	 .	 .	 . 


BIG CREEK drains the area ooversd by the Summit cla*m and is Joined 
by St. Marys creek which drains the supposed easterly .xt*nslon of the 
Group. £vidnee is In sight on this creek of substantial operations and'Ihow.d me 
søveral $2 to $5 nugge*s. Most of' th. sold recovered is f'ine gold end I is 
estimated that $150,000 has been t*ken out of Big Creek. Mr. Aniero states that he 
was present when a quartz vein was exposed crossing the bed of' Big Creek, having a 
width of 25 feet and ehowing considerable visabie gold along one Wall. This vSin 
could not bs seen at the prs.nt time and It is covør.d with tailings. Arrangements 
are being made to have Mr. Amero sluice the vein bare a lull, later in th. season. 
A shaft located along the *1 Ike *bout 0 feet east of 'the crssk, depth 15 feet, 
shows solid quartz vsr jts full width and Is well minørallz*d with arsenopyrite and 
pyrite. Iwo samples have been taken from the shaft dump. Refer to U. S G S. 
BulleUri 532, 1912, second par*grsph under QUAITZ LODES, copy of which is in the office, 
Toronto, for the relationship between this showing end the Mikado (roup. The bed 
of' Big Orsek where this vein occurs is 1200 feet below a point on the Mik*do claim 
where visabli gold oCcurs 800 feet bølow the 11111. Mikado shaft 
outcrop and 1300 feet below the Surmiit claim outcrop. A quartz claim covering tb. 
vein In Big Creek is owned by the Newton sta&e, rrank Yasuda of' Beaver, 
Alaska administrator, It is vnd,rstood no difficulty would be had In making a 
satisfactory deal for this claim. 


Weather conditions have been ideal for working, warm, dry and 24 hours 
of da4igM.. We have a crew of husky, young, willing workers. 


Yourevevy truly,.



C.	 McKee


4,







Chsni1a A1aek 
ck' W1*r A j rIirs Ud. 
Fairbanks, Aiaks 
July 18, 1939 


Lake Chandajr Gold Min*, Ud. 
67 Vng, St. Toronto


PREL1MtNAv REPORT 


Little Squsw Mine	 / 


Pr.11min*ry 1nvøs*tion was mad. af th Uttit Squaw mln th. dy of arrtval, 


	


n Initisi program of' work	 out nd tert*d +hs following d*y. R*f.r to oadwsy 
map *nd dIscr!p1on	 Little Squaw workings as a b*sIs of guidanc. in r,adlng khs 


..	 :t*port,	 .	 :	 '	 :,	 •	 .	 .	 .	 . 
LoctIon	 t.oc*t$d bovt ons cnljs south of thi bus	 Rsfer o oncour m&p 


*nd	 y trvin Ioed,	 mi1ed this date Ths r*U to the mine has 
Ac'.ssd;ility: f*trIy even gracUsnt, mx1mum of 20 per cent. 


Cbns A h*b!t*bI. cabin equipp*d for 2 msr nc1uding bZ*oksmith 
ouiq *t, and tooi* for tripptng and tronhing is s*cted 


ar ths uim,1 pora 
Tunnels About 2 4o 4 f*t of Ice on fioor ta tunnil, thr.* snd ons 


h1f' to five fest of' c1sarnce betw.sn c. and back from 
portal to *-alsø. Tb. rat and winzs *rs full of is. 
Considsrabe gold, sm*11 sp.cks ertd iug.ts *y b* s.sn-
in the turne1 back slong th foot wIi and .xt*ndtng out frog 
the footw*1I into tho vein in p1aes for three fsst. 


Surf*c. A strong shatker. quartz vein, 4 ft. to 8 ft. in vidth 
is exposed on thø surface extending from above th. .nd of 
tunnel iimbring, west up th hill, continuous a distance 
of about 200 ft. to where it is cut off by th fault 
siiown on 8oadway's map. The i.h was located w*st of the ful't 
about 60 ft • along the str ike 01 ip and hs be.r exposed 
during thi past we*k by three 'trenches for a length of about 
70 ft. The last krvch up the hill shows 2 ft. of heavily 
mineralized, banded quartz, similar In appearance 'to the 
ore søct Ion in the tunnel.


4 
-Li 


r	 /
-


	


	 I L 


J VIii 
iJ	 c	 /	 I	


/ t 


f	 ''	 I 


N / /


N T JQ JAT4U, 
Sampling: Six chennsl sampl.s 3 lbs per running foM, have been cut, 


st 10 ft. inkerale from the tunnsl back and are going out 
tomorrow for assay. tt is the plan to out deep wide channels 
at 3 ft. intervals before th. season ends. 


Proposed wor$: Continue surface trenching W. of the fault and £. down 
the bill below th. 'tunnel and prospect f or parallel veins. 
Towards the eid of the season after cleaning up the work 


I
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•	 CP*cdai*r, Alaska	 • 
ato WtsnA4rltnea Lt4. 
Fairbanks, Alaska . 	 •

Ju1y 18., 1939 


Lake Chan4el*r GD1 Mines, Ud., 


67 Yongs St. Toronto


iE%RIPTIVE REPORT	 PRLIMINARY tNYtSI iGAflON : 


tUft. Ujkdo Gro,ip 


	


L•oc•&tien• *. Li*s along the hud of Tøbin C•r..k an• sxtss east ovat a	 c.id. • 
AcøssaibtlUyz and sown towarls St. tAsrys Creek. The prcp.rty is reached by peck r*Il 


fro;n the Suit claim and is about 4 milsa soizthwest of the bass camp. 
Mr. Carison states that most of the equpraant and sic. at Tha inzn. was 
f'r.i9htsd f'vo Ch*n4lar 1&cs up the basin of' lobin Cresk .n4 Thak a 
kr*Ior could be used o*r this roul* in th* wintar time. I propose •	 to walk over th1 rout* l*tr	 •	 •	 • • 


Bui1d1ngs On. cabin ft bad contft*lon p.rtsUy squppsd for two men. 
Al*p some tools. Cabin Is now being repaired, supplies, tools, 
and etc. hs,s been packed in and two men are now ensgsd in 
trenching. 


Shaft:	 Full of Ict. Quartz on dnp mineralized with pyr its, 
arsenopyr it. and very tine visible gold. 


•	 • Tunnel: • Partly filled with ic.,• possible to get In to face. Soma 
of the timbering near portal has moved and needs r*placzng 
$t.el sin, car In good condition with wooden rails having 


•	 •	 •	 • st*t clestedfaces.. •	 • •	 •	 •	 •	 • 


Veins and Refer to sketch. The six trenches containing 
Trenches: rich valtes in gold over a length of 3000 feet, referred 


to an U.S.LS. WLL. 32, copy of which is in the Toronto 
off icø, were locat.cJ. Ihile all of the kr.nchs were caved in 
end no usrtz could be seen In place, considerable quartz Is 
in evidenc, on th. dumps. The quartz In ill the trenches Is 
mineralized with *rs.nopyrli., pyrit., *nd some zinc blends 
and galena. Visible gold was seen on the dump of trenches 
Nos. 4 and 6, The evidence observed from pr.iiminery sxsmir*4u 
tion suggests lenses of qusrit at widely eiparat.d Intervals 
lying along The north wail of a major east-west sheared fault 
zone. Quartz also appears to occur in fractures running off 
from th. fault zone at an angle. At this ètsge the above 
theory Is only conjectural based on meager evidence provided • •	 •	 from thi six treri s and 'the posItion of quartz float. 


•	 Structure: There appe rn to be a major eheared føult zone extending 
seat of 'the shaft over the $UITEIt and down into St. Marys 
Creek. Refer 'to second paragraph under QUARTZ LODES in U.S.G.S 
Bull. 532. This is most evident on Th. side hill from the 
summit down to St. Marys Creek. Widths up to 75 feet show 
signs of' intens, shearing. PA tt of th. quartz float 11*. 
along the north wall of the fault zone *nd at an angle from 
the eh•aring.
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Psg* 2 


Litkl. Mkado Group 


Srutvre cønt.
Surfacs prospecting along tht zon• wUl b. sxtremely difflcu1 
14s*vy 1y.rs of t1u occurs frozan tram a fw f*e1 bsns*th the *urfac.. 
Preliminary lnvesktg*tion which son6ist•d of a single ravers. from the 
shift to S. Mrys Crs*k gave no videnoe of' any regul*r vSIn syskem. 


Proposs work* lh* hs*d of Tbtn Cr.k s dry and t s though thet bed rock will bs 
found fw f'e*t from the trce where ths crøk cu*s ecross th. zone. 
it is estimated that It will take two men two w**ks tc put down this *r*nch. 
Trench No. I is considerably off strike of the zone and an attenpt may be made 
to reath bed rack west of th. shaft. Careful prospecting, sampling end 
mapping will be carr led out along the entire zone. rrom preliminary 
investigation of thø surface and from Boadway's sampling results of the 
shaft, th. beet method of attack of th property would seam to be to drift 
•ast and west from the pr.sønt tunnel, raising through to the prsønt shaft 
for ventilation. Drifting should follow the north waU with croascuts 
or drill holes at close intervals. The length of the ore shoot and the 
amount of dead work between shoots are questions to be det*rmined. 


Recomm.ndaUons	 If' ii is decided to proceed 1 following r*sults of our Initial works 
with a program of underground .xploratioi on the property it would seem 
advisable to .hlp on the lt boat ut of' Skagwsy, Sept. 4 the necessary 
supplies oil and mJnIn machinery from Seattle to Beaver via the White Pass 
end Yukon route. In thi* way on. year's tim. would b* saved in the 
development of th. property. Th supplies could b stor*d with Vrank Yasuds 
storekeeper at Beaver, end transported either by plane or tractor this 
coming winter to Lake Chandalar and thence up Big end ToWn Creeks by 
tractor to th. property. This recommendation and the prvious paragraph 
suggesting an underground program of exploration may srn premature. They 
are made here solely for the purpose of pointing out the seasonal time 
factor should it be decided to go ahead.


s/ C. W11 MKe 


duly 18, 1939


//


11







Chandelar iaske 
cto Nfen Aid ines. LW. iIrt	 Ait .	 .	 ,	 .	 .	 .	 .	 ,	 I	 A j 1	 Jf Ir%	 , 


Lake Chandalar Gold Mines Ud. 
7 Vonge Si., Toronto


DESCRIPTtVE REPORT -- PRELIMINARY INVESTIGATION 


SUmmit Lode Claim 


Loeation: Marled in red tnk o contour map drawn by Irving R*.d, copy of' which is 
being mailed this same date. 


	


Owners:	 C. W. Schulkz $aver, Alaska, and C. L Cr1son, U S. commissioner and 
Poskmaster, ChandaZar, own the claztn jointly. Mr. Oerlson has pow•r of attorney 
to deal aa he may decide. 1-1* is arseabls to giving the company an option 
ard lease agreement, along similar line g to the deal with Sulz.r, on thø Summit 
claim *nd also on four adthtional claims held by him. An agreement is being 
prepared for execution by Mr. Carison withir the next few days. 


Reportsi Bodway' Report refers to the summit claim as the $chi4tz vein. Bulletin 532 
page 113,, U.S.G.S. copy of which is in the Office, Toronto, describes the 
workings at the mine at the time the report was wriften. 


Descriptioni Refer to attached sketch. 


SHAFIt. Equipped with windless, cable and bucket. Necessary to remove about 
three tons of ice before sampling. 


DRIFT: Full of 1 10. Mr. Carison skates that the vein is strong for the full 
drift length, showing four ft. of quartz in the face, and that five 
samples taken at fifteen foot intervals averaged $150 per ton He states 
that no person other than he and his partner Schultz has sampled the drift. 


TUNNEL: Timbered and lagged in places, dry and open to the face Quartz 
vein extends from the portal to the face varying rn width from one and 
one ..half feet to four feet in the face 


VEIN:	 Strikes S. 70 degrees . Dip, slightly N	 xposed along tI-c atrik 
at two places, 300 ft. and 360 ft. W. of tunnel portal. Surface of vein 


sluiced off to depth of about ten feet in attempt to recover gold from 
talus by placer operation , us1ng surf'3ce rain water. This part of' 
vein now covered with tailings. 


STRUCTURES From preliminary examination the vein appears to lie along the 


south or foot wall of' a fault which resembles a shear zone in places. 
The fault or h*ar zone appears to have major dimensions both laterally 
and horizontally. The country reck is a mica schist. 


Proposed Work: It is proposed to remove the ice from the shaft and drift, •xamine, sample 
and probably take out a few rounds from the drift face. The tunnel to be 
cleaned out fresh face blasted, back and face sampled. An attempt will be made to 
expose the vein on the surface at intervals for sampling purposes. The vein 
appears to have been located by several piks, now caved, along the strik. 
west onto the adjoining claim owned by a local Prospector, whb is agreeable to 
giving the company an option. The vein on the Jupiter Claim ap,peers to lie along 
the same general line of weakness as the summit vein. 
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Chandalar A1ska 
do Wien AtrI!nøe Lid. 


. .	 .	 :	 ..	 .	 ; .	 .	 :	 :	 Fairbanks	 A1ask	 •	 •	 . . , :	 • 


L*k* Chand1r Gold Pinss L. 
., 67 Vongó St. Tororth: 	 .	 .	 . .	 .	 .	 .	 . 


DESCRIPTIVE REPORT - Prel 1mtnry lrwssk gak on 


Bon*M$ group - Six Claims 


Pn0PERTYs Cone1st of' Jupiter, Eniv.loe øon*nz* Woodchuck, Gold Eg1e and Vønus 
quartz Olaims. 


LOCATION* Th15 group Ie along the Sutk above the head watørs of Little 
Squaw Creaky about two miles south of' the bass camp end Is reached over a 
well wo,'n trail that followS the sd* hill up tha vZl.y, with a fairly avøn 
griftnt. Refer to Contour Map, A raund trip from the bass tamp	 the summit 
with a 50 lb. pack Is made in two hours and one belt. 


A preliminary chak up has been mad* f a number of quartz oukcropa on this 
group *nd ar n1tiaZ program ot work outlined. Little .an be seen at mosk 
of' Thøse claims except 'th. dirct1on of ib. yams and at some of them the 
widths and mineralization. Brief diecript iOfl of some of thi showings follow, 


JJPITER t.OiE CLAIM 


TUNNELs Locat,3 on aids hili, N. and above the head waters of Big Squaw 
Creek. 13 ft. from portal to face, timbered, legged *nd c1ry 
The tunnel fellows a well defined hangin w*ll which shows signs of 
cons iderabiinov ment. 


VEINs	 The vein appears 'to be strong. Strike south 6 degrees W. 
lip 70 degrees N., and is exposed li the tunnel f.c over a width of 
40 jnchssP rull width of v.n nOt s*en dui to legging on footwall 
side. Mineralized with considerable Arsenopyrite, some pyr its end 
ecettared gal*ns Typical gold quartz of the aria. Two samples have 
been taken, one aorosa the faces 40 Inches, and one from th. dump 


representing the mineralization. 


Proposed Work; Take down lagging, square face and sample from hanging wall to 
footwall. Endeavor to trc vein by surfac. trenchis. 


CMENTx The v*in h*s the Same general appearance as the Summit vein 
and is roughly along the same line of strike. It Is reliably reported 
that considerable placer gold has bean taken from the bed of Big Squaw Cr, 
at the base of the hill below the vsn 


EVEVELOE LODE CtiiM 


At the top of the hill above the Juplter claim, three 
shallow trenches, along a length of 60 ft. expose a qiartz vein about 
4 ft. wide, mineralized with arsanopyrite. Visible gold was se;n on the 
dump. Several pieces of float showing considrabls coarse gold wire picked up 
on th. western end of the claim down the slop, towards Robbins (ulch. No 


• difinite vsin. Was	 •	 •. 
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Pate two 


SONANZA GROUP — Six Claims 


ENEVELOE LODE CI.A1M continued. 


Proposed Work: Clean out trenches, Sample, endeavor to extend vein 
by surface trenohing. Proep.c to locate source of high grade 
fioat.fboUnd...


	


	
:	


= 


BONANZA LODE CLAIM 


SHArI Ice filled, repartad to be 12 fist aesp. 


Vein: Appears to be about ft. wide, minraliz,d with arnopyr:te, 
visibl, gold was seen In the rock on the dump. QonsIdereble 
float, some of which eppears to outline veine appears along 
the ridge to th. west of the shaft. 


Proposed Worki Clean off ve; around ihaft and sample. Prsp.ct and 
surface trsnch along strike and float outorops 


WOODCHUCK VENUS - 0011) EA(1 


Sev*ral openings with quartz dumps were seen in (he distance 
on the aids hills, on these claims, but have not as yet been 
•xsminsd.


.-:---	 -	 -.. 


Arrangements hve been made to usC M. Carlson'e cabin, now quipped 
at th top of the hill on the Summit Claim// Supplies have been packed 
to the top of the hill. Two man are at present cleaning out ±r*nhs 
preparatory to sampling. Further work ts('planned in conjunction with the 
lnvestigatk)n of4 the Summit Claim.


C. W. McKee 


July ia, 1939







Chendalar Alaska, 
Via Wien Airlines 
fairbanks Alaska 


2, July 939 


Lake Chandalar Gold Mn.s, Ltd 
67 Yonge $t. 
ToroMo, Canada 


ROCK SAMPLES	 CHANDALAR AREA - ILENII FICAIION 


No. 1, t'io . 1*, No.	 tb, No. ic, No. Id - from back Uttie Squaw Tunnel. 


No. 2, No. 2a, No, 2b ---- from	 urfsc* pit, 30 ft. 
east of raises Little 
$uaw.	 Nt No. 2 


No, 3-	 ----'--- -- From shaft dump, Liii 1* 
Mkedo	 Looks like 1as	 material 
removed from shaft.	 Note th 
very fine gold under stror 
glass, in this- rock. 


No. 3a------ --- ---- -i---' From dump trench No. 6, marked 
No. 3, suYv$y map, Mikedo 
claim,	 This	 s 2OO ft. on 
strik	 E. of' the Little Mikado 
shaft 


No • 4 • ------ om sr face trench	 Summit cia un. 


No.	 ---------	 ------'--- Gold recovered from one pen 
surface pit, Little Squaw, W. of' 
Fui t 


No.	 ---- - For	 ol	 ntata from Big Creak 
r.cversd from bas. of hill below 
Summit' claim. 


c . w.







Chsnd*1r A1msk 
Via Wien Ar1inI	 Ltd 


,.	 0	 • 	 Fajrbaiks, Ai*6k* 
.	 .	 . • .	 .	 .	 Ju1y	 q:,•	 %99:	 : .	 . 


. Lake Chandalar GQj 	 gin$s, u.	 '	 .	 . . . 
67 Yonge St.


. 
Toronto


Diecriptiva Røport — Pr.ltmtn*ry tnvettgaUor 
.	 ,	 on	 .	 .	 . 


Pa1sgrn and Northern Ught Lo. Claims. 


. 


PROPEFflY


.	 _l__,,..,	 •	 ,	 . 


2 Two adjoining clsim, approx. 40 acres, 	 ecordd	 n the 1th d*y of 
LOCATION : August 1932, Vol. 1, pagss 517-518. 
AS$E$SABILITY; Located nsar th. head of Nugg.t Ould, or' the divide bwn Lal. 


re.k *nd Uftie M Le1l*n Cresk. 	 R*fer to Sk,tch *tischct. 
Rach*d by foot path from b.ss camp about on. mile East. 
843p1 1es mtnd equipm.nt could be kran*ported b y tractor from Squaw 


.	 ..	 0	 • • L*ks to tha properiy.	 .	 .	 . 


O4ER$; Rscor4*d owners	 rss 
C. L. Csrl*on, Chandalar - - - -	 On. third iMerest 
Denfis O'Ka.f., Ch*ndlar 	 On. jhird intør.st 
Cornelius øuc:kisy, Ssttls - ' - - Five tigh+ssnths	 ntørst 
Frank O'Farr.11, Fairbanka	 - - - One £ight..nth intereet 


DEAL: Car Ison and 0'Keaf. have agreed on * deal as fol1ow. 	 They aS5ur• ma 
that no dil'ficulty will be had in getting 8uckley and OFarr.11 to sign 
the agreement.	 The agreement is m*cM between the abov, parties 
and Boadway, Who will hold the claims fr and on b&elf' of the Company 
for ths time being. 


n consideration of' One Dollar etc. they grant a 20 year laase and 
option.	 We at's to examine the claims by Nov. 15, 1939, and do the 
r.pres.rvtat ion work from year to year.	 We also must spend $10,000 
per year in the Chsndalar Area, first year commencing iuIy 15	 1940. 
15 per cent net profits payable to ownsrs. 	 Total pri* $15,o00.00. 
Other terms similar to $tilzer agreemeM. 	 We may quit at any time. 


tESCRIP1tON* Refer to attached sketch. 
Strong quartz vain expoeød by three trenches along length of 
*bui 140 ft.	 Str11c	 about E. W. Dip appears to be South. 
Trench N*.	 t	 Exposes quartz v.1r	 72 inches wide, broken, 
iror ateinad	 oxidized quartz, disseminated black sulphides. 
Sample No. 1	 was cut across full vein width. 	 Trench No. 2 
Quartz vein appears to be 6 ft to 8 ft. wide, foot wall, not 
exposed.	 Three fet width extending from handing wall side 	 Vrssh, 
banded arid well mineralized with black suiphides. 	 Several 
specks visibl, gold occur In plac. in this trench. 
Samples No. 16 md 17 were cut across 34 inch*sand 8 inches 
respectively from hanging wall side. 
8 inches—Banded quartz well mineralized black eulphid*s. 
26 inches — Minor banding, disseminated black suiphides. 
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Trench No. 3+ Exposes quartz ven along strike for abyI3O ft., width 10' to 15 ft. 
AU irortetalned oxidizød and rotten. Black suiphides disssrvun.ted. Sample No. 18 
was out across 5 inches from footwall eide 


A parallel vein is exposed by one trench about 240 ft. to the south, 
showing a width of 26 inches. $ample No. 19 was cut across full width. 


The Creek Bed in Nugget (hzlch runs about N. S. to the wat of above 
krönch*s, and contains considerable quartz float. Visibli gold was seen in some 
of the float, from evidence seen following this creek bed VP the valley south 
of the above trenches and from the location arid-dIstribution of other float 
seen on the hillside ek least two other parallel yeins ar'-tndicated up the / 
side bill to the suthiof the tr*nched vein.	 / 


PROPOSED W0E: Work on thia property is being i.ft until the letter pan 
of the ssaspn as it can be1wor1 ked from the bas. camp when wii p atherç con 
ditions ar uncertain. It is proposed to lsan out the tririchee, 
•posing oth walls and sample. Panning will also be carrid out 


lang the 1 oxidixd Zone. Some prospecting on Indicated parallel 
veins. /


C. W. MI(..
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CP*ndaIar Alaska	 .	 . 
Via Wiar, Air1tr.s 
Augu*t 5j 1939 


Lik. Chandsler oId Mn.s Ltd. 
67 Ving. St. 
Toronto,	 t.	 I 


Dear eirs*


Under .s*parak* cover 1 ammailing you this dáte 
11. Progves rCpor* on Little Squaw Mine 
2. Progress report on Little Mikado Mine 
3	 Progress report on examination Summit aiid East Star group. 
4, Report on preliminary investigation, Paleagren and Nrthirn Light Group 
5	 U. S. Land Surveyor's maps of the Little Squaw, Bonanza and Mikedo groups and 


the St. Mary's u1ch and Tobin CreSk Mlllstk.s showing location of workings, 
pits, trsnchss, etc. (now in map fld,r). 


6.	 1 am also sending via air express, box of' samples, eddresstd to E. A4 Boadway, 
cto Mrs Heneel, t363 Ontario Ave. Niagara Falls, New Vork. It was thought that 
there might be some difficulty at customs if thi samples were shipped direct to 
Tronto, Attached hereto list of sampiós being shipped. 


During the past three weks prospecting and .p1ore{ion have gon. ahsad in 
normal manner. About 400 lbs. 	 samples hsv h*ør cut. 


ESTIMATEJ) COSTS: 


It Is esttmat*d that Eighty Five Hundràdfloilars $8500.00 wjil. cover the costs of the 
present program up to Sept. 15th. This does not include Head Office expenditures, my 
salary and personal expenses. The results of our work up to Sept. 15th should provide 
suff'ii,nt jaformation to determine plans for the next stage of' .xplration. 


In order that we may have the benefit of' all the results of' the year 1 e work and due 


to th. high cost of transporting wood, logs and lumber at this tine of year, necessary 
to prepare camps for winter operations, and due to the high f'røtght rake, 12? per 
pound, for flying in supplies et this ttnr* of' year it Is cons idered *dvl*eble to 
discontinue operations before freeze up and to start again early next spring as 
•xplalnd in following paragraph on transportatIon. 


ffiEIGHT f'orr,ext year'aope.r*tions*	 .. 
Ship from Seattle to Fairbanks next March. Freight costs about $50.00 per ton. 


f'ly from Fairbanks to Chandalar. There are fiv* companies doing local flying out 
of ribnk with several large planss cap.bl* of' hsr.dling up to two tonø on 
skije. It is thought thatno diffIculty 1111 be had in obtaining a rate of 5 per lb. 


for Little Mikado Mmci Land freight on Lake Chendalar. Erect a stor* hous 
th. mouth of Tobin Creek. Arrange to hsvø tractor that is h*re haul freight 


up Tobin Creøk to the mine before brsak"up next spring. Arrangemsnts can be made 
with local labor to get out a numb*r of logs after the first of' the year at the 
mouth of' Tobin Creek, Carleon already has about 50 cords of wood jcuk and building 
logs for two large buildings. A portabl. saw mill that can be run from th. tractor 
thef is hre should be shipped in lumber sawd 9 and hauled together with wood, by 


tractor up Tebih Crek to the mine bf' ore breakup. 	 .	 .
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Wood and lurnb.r should also be hauled to the Summit nine bsfo'r. Brakup 
via TobinCresk, Big Cr*k pass and up BIg Cr'k.. 


For the Lift!. Squaw Mine and P.lasgr*n Northern Light oup* Land freight 
at Squaw Lak* and have it hauled and torad at the prtng Creek Milisite.. 


FREI(HTING when sstablishsdl 


When freight rsquir.m*rtts can be determined in edvancs ship dur ing th. summer 
moMhs from Seattle to Skagwsy and from $kagwsy to Beaver over the Whi Pass 
and Yukon routs. 


Freight costs $**ttle to Beaver are: 


iAah inery - $56.00 per t on. 
Class A Frt 69.00 par ton. Carload lots. 
Wharfage and handling charges Seattle and Beaver $3.05 per kon. 


Freight can be shipped from New York to Beaver vie the Panama Canal f'or $4.O0 
per ton Including wharfgs and handling charges. 


BEAVER TO CHANDALAR Approx 100 miles.. 


A standard sizs landing field at 8eaar and the Yukon River for Pontoon and 
siqis permzt tek. offs with maximum load capacity. Th.r* i also a winter 
tractor road from Beaver to Chandalar with cabins about evefy 10 miles, over which 


4DR i:r'actor cams In l&st wsntsr with about 1500 lbs of oil and gas. The dr1r 
of' the tractor states that It took 6 days to m*k. the trip and that several 
bridges need repairing befor. handling heavy loads. It is undCrS&Ood 'ch*t The 
Govsrnrnt wiU repair the road and bridges shuId w* decide togo ahead. 


C. W. McKee 


Augu$t , 1939.







P*ndaj*r Alask* 
Via Wlin Afrilnsa 
August 4, 1939 


•	 ROGSS P0RT LITTLE :SiAW CLAIM 


During the past three weeks exploration has nalsied of srf1os 
tranching, removing ice from tunn*l, r.ttmbsring and lagging tunnel, and 
sampling. Three men are engaged In this work, Attached hereto is a sketch 
in plan end profileof the Little Squaw mine. 


VEINs The vsln has bean exposed west of the fault for 95 fast end all 
trenches hav, been sampled, results not yet received, No sign of weakss has 
occurred and trench ing is being continued. There is absolutely no evidence 
of the vein on the surf&cs until encountered In the pits which are sunk about 
six feet through talus. An occasional small piece of quartz float is 
found in this talus. 


The vein has nt yet been located down th hill below the tunnel 
løvel. Compl faulting and folding occurs and it Is thought that by 
cleaning the Ice out of the wina. a key may be found for depth exploration. This 
work is being started within thø next wek. 


TUNNEL: Sampling of th. tunnI at five foot intervals is about compl.k*d 
and assay results have been received for th. first six samples taken at 10 foot 
intervals. Results are as followsi 


57 inobta at 168.25 
•	 5)".	 u	 20.4	 • 


58"	 •"	 6.20	 •	
H 


45 H	 IT 10540 
31 "	 • • "	 35.30. 
41 "	 6.45•	 .	 .• 


Considerable visible gold was seen along thø channel of n* sample and was 
omitted from the sample. It is thought that some minor salting of the samples 
with loosø rock from thø barren side of the vein may have occurred in the 
first sampling. Recuts, as chscks, are being made, 


A number of holes have been blast*d In the 1ootwall along the vein 
for sampling purpoSes. Quartz stringers and miriralized achisi have been 
exposed.


C W. Mcçe, 


•	 •	 • •	 -24-







Chanda*r Aløka 
Via Wt.n Airlines 
Augu*t 4, 1939 


PROGRESS REPOJT 	 MIKADO GROUP	 108 IN CEEP( 


During th. put thr. wsek% xploPatiin work b*s oots1st. of surfaoø 
work, ret * mbering tunrial *nc removing Ice from tunnel. Three men are engaged 
in th1 work. 


Aached hereto i	 sketch in plan nd profile	 of' the section

adJacnt to the Ltttje Mlkecio ah*fk. 
TRENCH A is cross trench about 50 eat long locak.d 105 feet west of the 
shaft along the assumed skrfk of' the zone, About aix Inches i removed from the 
bottom of the trench each day and then allowd to stand until the ground Th*we. 
Bed rook h*s nat yet .bSn r.*hed.. 	 0 


TRENCH B js. a cross tinc *bout 50 fseting located tnjhe bed of' Toft Creek 
370 f'eet e*st of the shaft along the assumed strike of eons. Surface waters 
following rains are being used to sluice out the trønch Bed rock has not yet 
bean reached. 


PiNNtN0s Systematic panning at regular measured Intervals was tried both east 
and west Df' th• shaft FIfty holes ware dug about 2 feet deep at 10 foot I nter 
vals over a 20 foot width along the assumed strike and a pan of' the fines 
panned. No colors were obtained and thIs work has been discontinued a the 
talus that now lies over the assuøød strik, of' the ZGflS is probably from 
much hh.r up the hill. 


TUNNEL: The tunnel entrance hae been rikimbered end lagged where necessary 
Ice has been removed for over 200 feet and it is estimated that within t*n days 
th. ice will be removed from the wells and it wjll be possible to take the mine 
car in to the face, There is evidence in the crøek bed below th mine of' 
intrusive rocks and it is thought that upon thioough examination of th. tunnel, 
which røpressnts a 500 foot croas'sact ion, some geologic key may b, round for 
guidance in further exploration work, Som. acid rock on th. dump, reported 
here it, be the lest removed from the shaft, Is possibly intrusive and is heavily 
mineralized with pyrite. It is planned to do some probing by hand from the 
tunnel level when it is cleaned ovi 


SAMPLE RESVLTSi Our ing preliminary examination one sample only was taken, 
essay r*ults received. This sample wes ikkin from dump of trench No. 6, 
MIkado claim (Refer to skth e,M last mail and to survey maps being sent 
this mail for location) This trench is located about 2500 føet 0551 of' the 
Mikado shaft and along the assumed s'trk* of zone. Sample cons isted of quartz 
mineralized with pyrite, arsemiopyrita, odd spck of sphaler Ito and galene, 
and ass*yed 3.87 oz. Au , 135.75. The dumps of trenches f4o$ 2,3,4 and 5 have been 
sampled, results not yet received. All of thee. trenches have caved açd filled 
with talus; tñ.y are being cleaned out for sampling


C. W. McKee
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CMnd1*r A1*sk 
August 5, 1939 
Wisn A*r1nss 


PROGRE$S IPQRT - EXAMINATION OF $L4MtT AND EAST $TAR LODE CLAIMS. 


DEALi Tw.My ysar 	 •xarnthtrg option uniti Nov. 15, 1939. Pay $200.00 
by Nøv. I5, 1939. July 15, 14O *o Ju1y 1, 1941, spsncl $24OO.00 on gxp1r" 
at Ion, may be spent in any on month. Pay the owners, Car lsot and Schultz, 
$100.00 per month stasking July 15, 1940 until payments start from n*t profits. 
FIft*.n per cønt net payable to Csrlsn and Schultz. Total price, $150,000.0 


i)uring preliminary checkup 5 samples were taken and I.sul*s ha ys been reesi 
R*fer to sketch sent cut week report dated July 18, 1939. Results of' the 
samples are: 


Trench No. '1 wilth 48 inhs	 0.44 oz. Au. $15.40 
Trench No. 2	 44 "	 0.54	 H	 18.90 
Tunnel FTsc	 "	 36	 H 11	 ¶7.85 
Tunnel back	 "	 58 "	 0.12 "	 4.20 
Tunnel back	 "	 28 "	 0.16 H	 5.60 


Good tailings have been obtained from panning ovftr a length of' 800 feet and 
high grade visible gold occurs at several places along The vein. Thrise trenches 1 
330 346 and 420 test respectively wst of' Trench No. 2 (røf*r to ekøich sent out 
July 18, 1939), show the continuation of the vein end good tailing obtained from pairg 
these 3 trenches. tP*. three trenches era over 00 fie* higher than the tunnel 


TUNNEL: C1eand out and completely sampled. A trench starting at the 
north sjde of the portal and .xtendd Into th. wall rock of the footwall side 
exposed a series of quartz stringers over a foot width parallel to the main 
vein. Good tailIng was obtaIned in panning th ma*øriel. 


SHAFT* Cleaned out and sempled at the bMtom. Ice now being rmoyød f!rom drift for 
sampling purposes. Two men are engaged on th property.


t 
0 	


C,W.McKài.	
•0 


/
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. ..:	 :	 •	 .	 :	 ch*nd*1*r;*isk* ..	 .	 .	 . .	 . . . •AugusE 22, i9$ 


• . Mr,	 pringer .	 ...	 :	 •	 :	 . 
1201 Montrs1 Tru* Bu1drng 
6'? Vongo St . 	 •	 •1 	 • 	 . 	 . 


. ToroMo, C*n4d*	 0 •	 . 	 . 	 .. 	 . . . .	 . 


Diar Kant 


t*a doubt you will b. anxloui to r*caiv *oms 
detaUed information *nd opiniois on the various prop.rti*s 
we are working on end on thi us in iner&I, In the 
progress reports sent out addrsssd to the company I 
merely tried to give a general cisscr3ption of the various 
properties and the work underway. Z)eley In sending out 
detailed informat I on h*s be. caused from a desire to hvø 
more eompl.t. infoni*tion b.4or. aftemting to artve at 
conclusions, There 'l's a lot of ground to cover and it i* 
all hard traveling. This, together with th* fact that 
considrabl* preliminary work s required, the delay In 
receiving essay results and the fact that it is a new area 
with unfamiliar conditions eliminated the possibility of 
any quick ;irn' .up and opinion. We have fourtd what appears 
to be Important Ixiformatjon from the standpoints of 
geology, structurø, end ores but I hesitat. to write any 
interpretatIon in report form until all the information on 
this year's woric is av.ilsbl.. I will, however, try to 
give you a btt*r idea fr this letter of the results and 
plans with the vndarstanding of coura that all 
aseumpt tons and deduchens hrain are subject to change 
when final results are obtained and further information is 
available. 


In general, we have found oadsy"i report to be 
accurate in detail and our *fforts ar* being concentrated 
in en effort to extend th Information contained in 
aoaay's r•port. Work 1* being conointrated on the ifti. 
Squaw Mikado, and $ummit (Carleon's option) properties as 
these thr** properties have been dv*loped th. most an 
se.r to provide th. be*t place to obtain general informat Ion 
on the naiur of dpoaits tn the area. Hlghu'grade h*s bøn 


.3jii.







, .	 H	 .	 Page2	 .	 ,....	 . . 


	


• K*rl	 $pr1*r:	 :	 : •	 .	 ;	 .	 .	 . 
August 22, 1939 


Thunci on other propørtles, nbne of which, howøver, hvi 
been explored beyond th. occasionsi 5urfac* trinch, pit 
or short tunnel ankr'ano.. Coniderab1e work will b* 
ncsasary to dtmon*trte their importsnos. On th.s. 
showings we are confining our efforts to surf'*c. trench 
ing to obtain fresh surfac, for sampi ing, panning end 
mapping. 


The size of our crew is limited to the acoommodation 
avilebl,. At the Mikado three men era working. A 
fourth man can stay over night by sleeping on the floor, 
but even this sp*ce Is limited. The n*arest timber, 
even tent poles, is five mil*s dlstno.. At the Stimmit two men 
are working and in edition to th. small cabin for two 
men we hay, .tected a t,nL for sleeping quarters for two 
extra men and for storage. At thø Little $quaw three men 
are workjng and they live *t the base camp, OM mile 
distant, where ample accommodation is available. ** 
also h*v a øook bI*cksmith and eulatant engineer. 


At the UttZ* :Squ property: ih addition to checking 
Boadway results w havii 


1. Extended the vein about 100 feet (still 
strong) west beyond th. fault. Some high-' 
grade has bsen seen in the pits, and panning 
shows good tails in pl*css. 


2. Two greenstons dlk•s (andes Ito?) cut the 
schist, one on *ach mid. of and roughly 


/


	


	 parallel to the vein and a few hundred føet

distant. The Importance of these dik*s has 
not as yet been dafinitaly determined. It 
is not c*able, howver, throughout th. area 
that whersvør gold Is found gr.enstone dikes, 
grading from th. acid phase to the more beele 
diortti phaø, occur. On complete mapping 
and after obtaining fvrthsr inf'ormat ion, 
these dikes may prove to be th. source of 
and control of the ore and a **luabl guide 
for further work. On the present known dip 
of the Little Squaw vain one of' these dikes 
will become th. hanging wall at a few hundred 
feet depth. We hbpe to do some work along 
th. contact :bef'ore snow flies.. 


32-.
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3.	 Thu o*t jispor*ant rusuit se.ms to b *n suuy 
m*ø on about tei pounds of **ssiv. *ra.no' 
pyri't. r*sti1is 2.4 uness Au per ion). Thsrs 
. quits a pUs f the. tra1 oi ihe up 


and ar1sen MM thut t* cams frock th* 
bMtom of thu LItU. Squaw wcze. Thi. 1. 
couiflr*i.d In a report y Govrt.n g.aiogst 
tJ. B. MrtI*, who ws* in th* winz n 193. 
In his rap,r* h 


"At Thu sixty ftet lavel In the wnø tP* 
dip .r m. v.n cI*ng. to .but .bcty 
dgres asd the v.1i Ite.lf cons tss of' 
sv,r*1 urz strIn.r, with muib 
*rssnpyrit., but som* Istur w*rk In th. 
WffiZ* after the wrftør'* visit, is said 
to h*w. ehewn the vein widening out sgsir 


A Mr Murphy, who lives in Chandalat *nd who helped do the 
work C1&I*I (hat the vain is strong in the bottom of 
The w1n	 showing ccnsidsrabie easily. *rsenopyrtte. 
Three ean started yesterday to remove th tei from the 
wlnze and *ft.r this is completed (about tøn days) and 
examination and survey made we will be abl. to properly 
locate arid start snoth*r tunrel entrance at about 100 
f.et below th. present tunnel level. This method easms 
better than attempting to find the down**rd extension of' 
the vein by surface trenching, due to th. heavy talus 
and the variable dip of the vein. There has been con' 
sidarOle "goph.ring" clown the hill below the tunnel 
level in en attempt to find the vein. Practically all 
of this work dess not seem to allow for th. dip of the 
vein. I have bean somewhat disturbed at not being abl. to 
locate the vein below the tunnel l,vel but very lite 
work 1*. been dons and I can eas no raison as yet far 
thinking thi vein does not continua to deeper levels. 


On the $uit claim th. ice has been removed from 
the tijnn*l shaft, md shaft drlft and ssimpl.d at five' 
foot intervals1 Some a ctfonally high grade ore 
occurs along the strike of' this vain. Aisi what the 
average will be will not be known until s recsiv* 
our assay results. No glaciation h*s eccurred at the 
$ueaU, so pracUcelly *11 of th. vein is In place, and 
it looks like good testing ground.
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Mr,K. Jo $pr1E:r •	 :	 •.	 .	 . 
Ruut 22, 1939 


I sin snc1osng two *k•kch** on the Mike4o property. 
On. will ivé you en de of the vein system s spoed 
by float nd socna trenohing and the cond shows th 
drifts on The t&nne1 1.vsl and thø posiUon of the sh*ft 
on surtac* U determined by our survey nt the pss*ior 
of' the bottom of the &aft determined from eo*dw&y's m*p. 
Druntor oip*** Survey ts unsatLsf'.ckory tor this work. 
We 1oatsd a 5 degree *rrtr in Bo*dwsy'a tunri1 survey 
and our Bruntn shows tb. .me rrQr. W. have 1ocatø 
a	 ,jn working ordsr snci crc *ur'veying and msppin 
the exact location of the tunnsl drifts and shaft. 
xaminat ion of' th tunnel walls shows the typical green-


atone intrusives (diorit.?). The most definite rnerks 
in the tunnel seems to be th south wall of the south 
drift which is a gr..nstone in*ruelv, dikø. it will be 
noted that the vejne in the tunnl all dip to the 
south, whereas the vine in the shaft dip to th. north. 
We have slatted drifting by hand, following the south 
wall of the *tuth drift, arid J'iope to makt 30 to O fst 
within the next month. There has certainly been dynamic 
action and strong min*rali*ation on the Mikado property, 
and it seems to me that the most practi,t*l way to find 
out how dosS th orø lenses occur is by underground 
drifting and cross-cutting. 


The blacksmith that I took in with ma when first 
going into ths field toek sick and it was necessary for him 
to return to Fairbanks. The plane is expected in tomorrow 
and I plan to go to 'airbank* to get a blacksmith, 
order further supplies, and to h*vi the Option and 
Less. Agreement on the Summit property signed up by Schultz 
at Beaver. Wein Airlines tøll me that we will be p.rfcctly 
safe in working until October first, so I plan to 
carry on with at least the drifting In the Mikado Tunl 
until this date. $uildings on the properties ar not Suit-
*ble for w1nt.r or cold weather work, and as we are 3 to 
6 miles abov* the timber lin*, and it is practically Impossible 
to get timber up at this time of the year, w. will close dcmn on 
October first. 


Mr. fay 4 Barber, aean of Mining at the University of' 
Alask*, wee a visjtor to the camp end spent ihr days 
with us. Primarily, hS Was in the field ch*cktng over







P*ge 


K, J. $prtngsr •	 . .,	 .	 . 
August 22, 199 


some placer propartiøs on TbIi Or.øk for Falrbsnks 
3nerø3t$. H. is regardad as ons f' he bss p1csr 
authorjj1e in Alaska and if th company decides o o 
8he*d In the Chand1ar area ik stems t ma tt* they 
wo4d b* well advls*d to ombiM plaoer work with their 
quartz opePation nd in thu r.gard Dean 8rber cu1d b. 
consult*d. There appear to t* two p1cer bats in the 
camp worthy of' 	 .ntion - one on ig Cr*ek and	 on 
Tobin Creek. W. will have no difTiculty n obteIning 
svft*b1s opèiots o beth kho. properkie. Inftially, 
thøy each *ppar ti b $5,000 drilling bets. I have ob. 


tamed considerable tnformation on the piecer possibj1i 
ties which think wifl be sufficient to arrive at a decision. 


In addition to the placer, there are certainly some 
prospecting possibilities in the area, I have some very 
definite information on two areas about 40 and 60 mi1øs 
seepectivoly, from our present oprat tons, which 
csrta*nly warrants sttønt ion, I hay, no one in the crew that 
I feel disposed to send to thse areas and while I would 
lik, to go myself, I hesitate to run away from the scene 
of our present operation where there ts so much to be 
dons and we know that gold occurs. 


In general, find mys*lf et a loss to erdve at any 
conclusive opinions as yet on the quartz possibilities. 
Ther* are certainly a lot of very hlghgrede sections. 
How consistent or how often These sections occur is soms* 
thing that only further work can tell. We have spnt a 
greet deal of our time to dat. in removing ic* and cleaning 
out *ld workings and have Just flow reached a point whsr 
we are starting to obtain definite information, and I •pect 
bfore fall we will have obtained au icient to permit 
arrival at an intelligent opinion arid the laying out of 
a program of work for ,fur*h.r exploration. 


I am rathør optimistic on the whole pictur. but 
would certainly b. glad to iie you, and probably Boadway, 
here for a couple f weeks. I think (here is sufficient 
to warrant your making a trip in here, and I certainly 
hope that you erø able to do so. We have everything 1n 
pretty good shapø now for an exntinet ion.
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I am nclD$iflg %OMI photos whk* will give you a 
general idea of the counry 


1. and 2. Lake chandalar. 


3. Tobin Cr.k Valley, 2 miles below Mikado mine. 
Anderson's placer operation. 


4. C. I,. Carleon, pos aster, U. S. ornmission*r, 
end cook, Lake Chandalar Gold Mines Lid 


oom" of the Summit l4otel, Sucnmt claim. 


6, LookIng south from Summit claim down 8i Creek 

Valley. Considerable placer in this creek. 


7. Looking souTh from our base camp. Little Squaw 
M me marked "1" and Summit mrked 


8. Looking no4th from Summit, Liftie Squaw Mins 
marked tt11$; base camps 112t1; Squaw Creek 13U. 


9. Yours truly and L 4.Lohse, auistant engineer. 


In the last progrSss report snt out to you It was 
estimated thSt $8500 would coyar our field expenses 
without allowing for head office's expenditures, my 
s*lary, or personal axpsnss. This was on a basis of 
closing down on September 15. This figure will have to 
be raised somewhat now that w. have decided to work 
until October 1 and carry on drifting operations on the 
Mikado property. I hav, had to purchase further suppli*s 
dynamite, fusse, etc, and employ another blacksmith. 
will be abl* to keep our xpenditur*s within the $10,000 
that has already been deposited to my account at 
Fairbanks.


Yours truly 


C. W. McI(EE 
CWJcK*DI 
Enes 11 
a Irma j I
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Chandeler, Alaska 
$ept. .4, 1939 


Lake Chandsiar. Gold Mifl*s Ltd, 
øYorgsSte	 .	 .	 .. . 
Toronto, Ontero	 0 


Dear sirat	 .	 . .	 . 


Enclosed herewith lists showing the number arid the 
location and description of samples taken to date, also results 
received to date. The Assayer at the U. of A. is mailing you 
direct dupZicate copy of assay results. You will be etle to 
locate the Little Squaw s*mples on the sketh.s already mailed, 
also the Summit and Palssgr.ri ssmpling I am enclosing sketch of 
the Mikado tunn*i drift showing location of samples cut to date. 


On the Mikado drift ittg in the south drift on two faces 
east and w.st has advanced about 21 ft. a ii it IC bettor than 1 ft. 
per day s being made. In the west face the quartz ha wdeed to the 


• full drift width. This work will 1 carrIed on 'until we close down. 


Onthe Ltti. Squaw, ice has been removed from the wlnzs 
for 4 ft. The winz. follows down along the footwall of the vein. 
Sampling is being dons at fivs foot intervals by drilling holes 
into the vein. From lb. portal wst the tunnel follows the vein 
for 92 feet, and then contlnu*s along the f'oowall of the 1$ In with 
cross'cuts aerceC the vein at 10 ft. intervals. I am enclosing 
map in longitudinal esç-i on ehowing sampling data to	 A vein 
has been locat*d end st*ksd paraflel to and about OO feet distant to 
th. north of' th. Little Squaw vein. Similar mineralization and Vein 
quartz occurs to that In the Little Squaw vein, No visible gold has 
bs'In found in th. vein.	 0 


0 	


WC havC about one ws.kIs work yet on the Little' Squaw, 
completing wirizo, sampling and probably staking. Ther. is about 


days work yet on the $urivnit and Bonanza claims, sampling. This 
will clean up our program apart from sampling of the Little Mikado 
tunnel drifts.	 0	 •.	 .. 0 


0	 0	 0	 Yours very truly, 


C. W. MdEE 


0.	 0
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pat 249 
q4ns LpgJtu. 


j. Were trsnth.s 'xmsvat.d approziaatsiy ia.re4 to the 	 stn strike, 
eutti*s to bed ro*k	 ao a* to	 the vsin sø	 it svati 
abl, for ssmptis, u reutM by par. 2 of $tq. I I.ssr1pti.n 
of the Work? 


2. Wore essayed .atss tAm	 fve* "ths veins e*poad in the doer 
as r.ir.d by pat. 3 of Ites. Z beseription of tb. 


.:.Workt 


Ma. the tuir.*t (paz'. 4 •f 3ts. I Description of tbs Work) 
th.t "the assay yesaLts of all trench s.ltn	 ebell be	 45M 
qiatsLy shove on imps or eketches" secsa*yin 	 the Operator's 
aetbly report been hit LIl.d? 


Isa a doterniMUen been .a4. thst the jtka47 veta is "tt 
bearing to a sig*Lfies*t 4.r.e", as set forth in par. 1 (a. 
..odd) of Stats I Deeriptt.n of the Work? 


5. iavs "faworabi. rs.eltV' been obtained under 1te I 	 7 
work, a prerequisite for approval of lt.ie IX $ikadg work 
aecotdin	 to par. 1 (a. asendsd	 of **kibit A? 


Operator Itatesi 


(a) Zn $sptbmr n.rrsUv., that pens of the )Uk.do tranehes "ba 
been taken down thusgb lees*pend b*drak n4 sheared natertal 
to fresh ..tii	 dreak *	 srts.	 * * * $o	 14	 usrts sieseea 
or .oUd bedroik yarn .ocaest.d. A. a rss*lt the a1i*g 
probably will sat be vspresmat*ti's until n.zt July when the 
trenekes n. apomtsd to be taken down to eelU aetarial, * * * 
and propar s*lLng aeplstid", 


(b) Zn sly'$ptenbsr *ariraUs, "Aecrnepsziytn naps show location 
of trenches * * 0, with report of .mapttn doas of the 
pletid treaO,s en A. $ikM.4 *arly frsas.'up pr.i*nted c 
pistien of any of th	 trenches". 


(4 In asapling report, 	 The obey. esaples tak** tree ineoeptsted 
eMs on the *tkad Clams ware not taken to deter*tae the 


vatus of weder1y1ng rock in plus, but to illustrate the
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Ltttle Squaw Uatrg C 
P.O. &: 184 
Spokane,	 ir&ton 92lO


ae,.	 !J	 44) 
ut1e S3aw NUi 
fted et d.4 


Fibak ecint Aiak3 
*EL4	 otvact 214 


r. An4et'su 


M	 :pj4 oE Oflgitio £o roy4fty pa	 pdUn from. 
the subject pøperty has ezpie4, the	 it 
and reco4a on thie c tact, n4	 ta c1an o' Uou tori royalty 
iau* to the esot the 


We eret t.t e opertie ha.	 i h	 roct1vc, bt ue t.pe 
that evanbzaily tt LtI ireat fufl roucrt. 


fl&rt8 
ce fftee uE ieraL 


cc: Region I and II 


DRP 
MR Mg. 
OME Mg. 
OME Piles 
Mr. Urkezno 


EKirkemo/gw







United States Department of the Interior 
c


GEOLoGICAL SURVEY 


RESTON, VIRGINIA 22092 
:


September 27, 1974 


Memorandum 


To:	 Branch of Financial Reports, Geological Survey 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of Realized Losses under 0MB Contracts 


The "Write off" of the following realized losses under 0MB contracts 
is hereby authorized: 


Contract	 Docket	 Operator	 Write-off 


22	 2113	 6078	 Shasta Minerals & Chemical 


•	


Co.	 $30,820.,33/' 


-r	 2140	 6148	 Little Squaw Mining Co. 	 4O,735.5O 


	


JZf .2145	 6205	 Arizona Metals Company 	 17,870.94-' 


Harold Kirkemo


.	 .•, 


.







OFFICIAL FILE COPY



ISurnome 


Lsster & ad.la	
0 


212 Sy*ons Building	 S 



Spokane, Wishinto 99204 


•	 Re:	 6148(cl: 
•Litt1e$quaitngcpay 
Mtkado, et *1., Clafas 
1*irb*ak Precinct, Za*ka •	 Mended Contract 2140 


GSIItIMIU 


Kr. kkil Ander*o, Little Squav Geld Mining Copaty, requested that we 
conftr* iuLorstion in his lettir to us dated April 3, 1913 relativ, to 
the sbjsct contract as of December 31, 1972. We enclos, a copy of his 
ietter. 


o Ou records indicate thest data to be as toUows as of December 31, 1972e 


Payable to the Of fic of Ki*srat. E*ploretion under subject coutrect, 57. 
royalty en all mineral production frem the 1*nd as described in a portion 
o Annex I, copy enclosed, rou* January 25, 1962, to January 25, 1974, 
or until the principal md accrued interest ar. repaid in fufl, Whicb*v.r 
occurs first.	 5 


l,ith (Gov.raimt parUeipatton) 	 4O,735JO

• Accrued inter*at at 6k 7. ii of 


•	 December 31, 1972	 0 	 2,43J5 
ot.l as of Decembec 31, 1972	 463,1$.35 


r1 (1) W


*oyaitt$,c.t,,4 to Decatabir 31, 1972, totalling $1,380.53, 'were 
applied to interest.	 • 	 S 


lincer.Iy yours, 
4JCUW


4 
0 	 •. 	


' -


05	


0 


Haruld irkemo 
0 	 • . 	


S 	 hie,Qffic*of 
• ••.	 Enclosures	 •	


•	


0 5 	
0 	


• Minerals Ixploratton 
Copy to: LelcU Anderson TJ....I. ø_._ sie.f	 -.•	 -	 • 	 S 



•uaw 'Q4G JUflLfl umpiny • 
050	 P. 0. *az 184.	 0 	 S 


Spokane, Washington







0	 . eqm,1	 IIIflISI( ; I,rs1' 
4.,	 IiI, 


ROOM 737 PEYTON BUILDING - N. 10 POST STREET	 1-509 MA 4-2676 


April 3, 1973 


United States Department of the Interior 
Geological Survey 
Washington, D. C. 20242 


Attention: Mr. Harold Kirkemo, Chief, 
Office of Minerals Exploration 


Dear Mr. Kirkemo: 


In connection with an examination of our financial state-
ments at December 31, 1972, would you please confirm the following 
information relative to our contingent liability to you under 
Contract 2140 (OME-6l48) Little Squaw Mining Company: 


Payable to Office of Minerals Exploration under above 
subject Contract, 57 royalty payments on mineral production 
of the Mikado-Star and Little Squaw Group claims, Chandalar 
Mining District, Alaska: 


Loan, per Contract dated January 25, 1962 . . . 	 $40,735.50 
Accrued interest at 63i/0 to December 31, 1972, 


less $1,380.55 royalty payments made in 
January, 1972 .....................24,026.30 


Total payable to ONE from production proceeds to 
January 25, 1974, as of December 31, 1972.. .. $64,761.80 


After January 25, 1974, the U. S. Government's liens and sub-
ordination agreements on subject claims are to expire along 
with all requirements of loan and interest repayments, unless 
such repayments are made in full prior to January 25, 1974. 


Please confirm the correctness of the above data, or clarify 
if not correct, by replying directly to our Auditors, LeMaster & 
Daniels, 212 Symons Building, Spokane, Washington. An envelope is 
enclosed for your convenience and early reply. 


Yours very truly, 


LITTLE QUAW GOLD MINING COMPANY 


Enclosure	
o2L'Lti
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I Date I Surnome	 1 Code I 


220 I 
_ 	


V V 


Mr.. Patrick L	 p)y	 V 


Secretary • 	 V 	 . 	 V. 


Mernec Alaska Mines Ltd. 	 V 


431 Lin . oln kil4ing. 
V 


V 
$pokana, Wubington 99201


O$ tiron Or.) 
• lonens. Gold, ma. 


Jvitho utn, 1rincs of Wales I11a*d



	


•	 &.tcbixac Precinct, Ali*ka 
•	 Contract 2185 


Dear Kr, liurpIys 


• Thank you for your letter of $ob*r 19, 1912, enclosing two copies 
• of the Wining L.*** between Lakil Anderson, lessor, and Karnac Alaska 
$in.1, Ltd., lessee, dared $eptenbsr 18, 1912. Ai you had already 


• furnished ue with twe. copies of this l*ss. in your letter of 
$epteab.r 28, 1972, ii are returning the a*tra copies. 


Please. refer again to the second and the sixth paragraphs in our 
letter of October 4, 1972, cram we note that this les*. applies to 
the property included in Contract 2140 (tI6148) Little $q'sw Mintu,, 
Ccspany not to th. property described in Contract 2185 ((*tZ.633Ls) 
$onanza Gold, mc,, end that we woui4 spprciat. scsivtng two copies 
of a coilat.ra1 lease igraumset dated Juns .1, 3971 (7) wbick pertains 
to the 1oianis Gold property. 


If this docunent has bse gent is r.sponi. to our letter of Mov.mbir 17, 
please ignore the present request.	 .	 . 


• 	 . 	 V 	


V 


ncerely yours, 


d1a 
Herald Kirk.wo' 


V 	 • 	 . 	 . 	 . 	


V 


Cbt.f Office of	
V 


•	 .	 .	
.	 .	 Minerals tcp1oration 


Licloeur.s	 cc Director's Reading/ile 
V 	 Mineral ResourcesJ 


Co y tà: Mr. Eakil Anderson	 . Docket OME-6148/ 
924 Wet 22 nd Avenue 	 " OME-6338 


• V	


V	 Spokane, Washington 992O	 Reading File. 
• 	


V 	


OME Region II	 V 


V 	 . 	 V 	 •	 .	 Mr. Kirkenio	 V 	 V 	 • 	 V 


• 	 • 	 • 	


. 	 V •' 	 • 	
• 	 130	 (2) V	 V 	 ••	 .	 V 


V 	


• 	


•V	


• 	 uv1!1..	 V







0 .	 ._ 61li.8(Go1d)	 . . . . Western I ning News	
Little. Squaw Mirfing Compay :	 ,	


::	 .	 . .. 0,	 Contract214O 


:	 •	
:	 ., , ,, . :	 :T 


ESILVEA c	
:T:'t,'	


• OFFIC IAL



COPY 


] ING N vr s '


	


:. ::	 .: 
)I) 99203	 23da cøpy	 September 29,1972 • • IT


• S CQDE IL	 : 
.	 .	 ..	 .	 .	


.:. I litHe 2iquaw Sgs iiii4i .	 \\\	 r.	 ,	 ,.' fly ¼tanaman Operator 
Little Squaw Gold Mining Co. quired annually OEI Little Squaw'e 


a' facility has coneii.iJ&i negotiations for put. 15 mpa tented claims. 
''° ting . its ALaskii property into pro. 	 Mirmac gets use of LIttle 


On cor zect	 E sic ii Anderthon, presi. Squaw's in Inc camp, nit ning ma. )Ofl Wt are	 tins a l,nii'eiI.	 clii nexy and .11. 0.tori mill but must miince will	
maintain everything in good work. 


	


d.	 'r	 firm	 signed an agree. lag order, he said. 
)ct of the m ent with Marinac Alaska Mines, 	 Net profits are to be diVided 60 

or requir. I:td., of Crilgary under which the per cent to Marmac and 40 per 
e(OVoI'y at Ca nzclian compan y in ut spend &t	 ..'uj to Little Squaw. 


	


least $300,001) in the first Y 1'	 Marmac already has rehabiji. 

to western and do a nitnlnium 1,000 maudays toted the camp, Lts airport,accesj 
flnpariibio of work in each ,


 year thereafter, i'c'ad arid equipment, Anderson 
chairman he sak,	


said. It also has sampled ore 


	


may	
M arm ac in 1st also ir.y Little showings arid 	 clone bulldozer 


ihio ptitdic tquaw ii mInimum of $25,000 the tronettin Which has located the	 •. 
to chooe fIrst year aini at least: $12 , 00 lii eastern extension of the Little	 ., 
a popular ent'hi rnicc&'octIn year.	 &IIIaW VOlt), which had been offset tern tafflon	


by a fault. IOd 0eEiL.	 Andero	 utd tim ojmrator also	 110 rudd Marrnac plans tc do la0tz vital nnist pay tes on ii tth: qiuw '	 diamond dri UI1I nt 


	


pa tent +:at ra Inthig c Ta tin & In Alas. 	 fl,j y ç pOcted to start up try, envi r. Ica' s C Iwnihaizu' MIning L)stz'ict: the itii ii.
	 I	 5 kIlt,'' l'iO and do th a r.$sesxient work ze. 	 The Mnrrmniae management haé h thin as	


hail conslijerahie experience	 : t:hlutioni S U fl y	 k	 . goP) raining In Canada, Anderson toer, Cop. ity which,. 	 ,	 'rho operating agreement fo11o. slmrtage, Jk/	 Q fl	 ' cdi the consoildatiomi by Anderson lerease in	 of various interests In the (Than. ' Sliver Peak Mines Corp. ht&s dalar i)Istrjct under little Squaw e item' and corn p bled annual a ssoss rn emit work ow ncr sttip. 	 . by unit ira at its Sunny Peak property in 	 . nietals In. Okanogart Comty's Conconullydis. 	 . .... d. it corn. trict, Dale Lauphere, president, Lt8 ' cent of has reported, Ity and is , The work included cleaning up cta1lurgI. a eave.in, replacing broken timber .. 	 . tes, with supports and rehabilitating access 	 regular annual meeting of 	 . to handle roads.	 th stockholders of Ladcl Mountain' 	 . 1 be treat. 	 lie said a major niloingeoniparty Mining Co. which is normally held 	 ,. x' i:'hts, ' ja examining the property for a 	 S.teniher 1	 ' will	 he. 1.4







October 4, 1972


(jJ1I 


CME6 148 (Go''1 
Little Squaw thing Company 
Mikado, et al., Claims 
Chandalar Mining Distrtct 
Fairbanks Precinct, Alaska 
Amended Contract 2140


)Porrn7 
(2/63)


AIRMAIL 


Mr. Patrick H. Muiphy 
Secretary 
Marmac Alaska Mines Ltd. 
631 Lincoln Building 
Spokane, Washington 99201 


Re:


OFFICIAL FILE COPY 


10/ 


Dear Mr. Murphy: 


Thank you for your letter of Septeniber 28, 1972 and the two copies of the 


Mining Lease, dated September 18, 1972, between Eøkil. Anderson, trustee, 
and Marmac Alaska Mines, Ltd. 


The lease referred to includes no lands subject to Q Contract 2185 


(OME6338) Bonanza Gold, Inc., as the references on our letter of 
September 25 and your letter of September 28 erroneously suggest. The 
Chandalar lode claim mentioned in Section XV of the lease is properly 
referred to Contract 2140 (OIE-6l48) Little Squaw Mining Company. 


We note a minor misinterpretation of the facts in the lease with respect 
to the obligation for royalty payments under the OME contract. 


Article XV of the Lease states that the eubject OME contract 	
..requires 


payment of 5% royalty from the 'Chandala.r Lode Claim' until January 25, 1974, 


when that payment requirement expires by its terms." Actually, 
Article 6(b)(2) of the OME contract states that royalty on production 
shall be paid to the Government' 1 f or a period of ten years (amended to 


read "twelve years" by Amendment No. 2) from the date of the contract or 


until the total net amount contributed by the Government is fully repaid 
with interest, whichever occurs first." If royalty payments are sufficient 


to pay the outstanding principal and accrued interest before the twe1veyear 
royalty period expires (January 25, 1974), there would be no further 
obligation for royalty payments.







S 


1* asatt*m this 0s17 to patet ..* shot the d.rattee of the re*1ty period 
to uwodod Custreet 2140 (*ø*kt C4140) Little IIoaw *t*io Ceepsuty s 
be lees thee the Iwo iadis*ts* if the eeeeeot La pid4 is foil be to 
a*ptraUao of the teelve'y.er period as Jury 2S, i74. 


Z*f*XTiz4 1$*i* 5*	 :ie5t t* 0 Of *09t0 25 11Z, i 7I reply 
.1 fepteeber 2$ ee 4. sat ratapLiN. the *is*s lease of $apter 1$, t912 
as the '.,Uatas*1 1e rst' 'e!iisaI is the tic* of istotoet in 
*moi Prepsety 45t.4 J. 1, )7t. We	 st ire. the 1I.ttee that the 
.,.flm*'el two qre.meet at.. i datiM Jee. t, 111. ?two Ier*i* 
se *tth two copies of the ..lLst4 l.ees r:t LI he, iate*protod 
the easter cerest)r.


*.tes*ly ya.,


IA 
*areU Lithe.. 
Chief. Gilt.. of. 
Ittols plee*tie. 


.Eskil Anderson, 924 West 22nd Avenue, Spokane, Washington 99203 
cc: Director's Reading File 


Mineral Resources 
Docket OME-6l48 
Docket OME-6338 
OME Reading File 


•	 OKE Region I w/copy Mr. Murphy t s letter . 9/28/72 and Mining Lease 9/18/72 
ONE Region II, same enclosures 
Mr. Kirkemo 


•	 130 (2)	 .	 .• 
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a' .	 H 
LAW OFFICES OF 


PATRICt Ii.MURPHY 


	


LINCOLN BUILDING
	


TEMPLE 8-4450 


	


SPOaAN £, WASHINGTON 99201
	 AREA Cooc 509 


.iICIAI.



COPY 


I	 Z. 


r OCT 2 
Mr. Harold Kirkemo	 - 
United States Department of Interior 
Geological Survey	 ,.j.& /1/J 
Washington, D.C. 20242	 djjj 


Re: OME-6338 (Iron Ore) 


	


i,i'1	 vvi'	 Contract 2185 
-	 Bonanza Gold, Inc.	 ______ 


	


Jj.P	 Jumbo Basin, Prince of Wales Island 
Ketchikan Precinct, Alaska 


Dear Mr. Kirkemo: 


Enclosed herewith are two copies of the Mining Lease between 
Askil Anderson, lessor, and Marmac Alaska Mines Ltd. as lessee 
which base was just recently' received by us. 


Sorry to have overlooked sending you these copies with Form 63 
which was mailed from this off ice earlier this week.


p1 
Very truly yours	 C' 


Patrick H. Murphy 


phm cas	 ,	 ' 


Enclosures	 ' 


September 2.8, 1972







' 	 , 	


MININGiJEA 
1	 S	


I	
..	 F' 


j '•.f__	 F	


, 	
\ 


ThIS AGIIEEMENT .s entered into this	 day of Sopteber, 1972,	 ,	 ' ' 
,r	 P 


::.:"	


Eskil,And'SOr. 


	


cerd to s "aersor"	 4 NAMAC ACA MI\S, LTD. , a Washintofl coora-


FtiO,	 rferred to as "Maac.°	
I 


'.	
,	 •,•: •	 •	 •.'.:. . :".	 '	 ••	 •"	 • '	 •'	 ' :


	 •""	 •' :'	 ;'	 •.:	 ' ,	 F,,,: 


I 	 , 	


Anderson is the owner of certain riining clairrS w.th buildings' 


ad iotects thereon, and minthg equtpiriont, described as foUo'S. 
F 


' 	


I	 :' 
1. All rintng c1aias and improonent5 as listed in Scedu1e '4k9 


? attached, r	


F	


t	


I 	 ' 	


F	 I	 t ! 


2. All i^1n and milling eqUipflOtt, buildings, and other personal , 


	


F	


1 


property rcw located' in the Chandalar Mtz.n Dstrict, Alaska, ana J.istd or the 
\	 ¶	


I	 I 


o'ttory attached hereto as Schedule "B", which equipiiient ts the property 
or 


. :,	 :•	 ',	 .•	 ..	 .	 .-	 ,:	 : F.	 .	 .::	 .	 "	 •	 •	 '.. F	 ',	 '.'	 •,	 •'.•'	 ':	 :	 ..	 • '	 '.	 '	 '	 '.	 .	 ..	 .	 .	 . .	 . ' .	 ' .. 


F	
F	 l 


	


4rQorson 9 nd	 '	 '	 ' ' 


	


\	 r	 F' 


F	
iEREAS, UO parttos havo agreed that Anderson will lease the iizirg	 , 


t	
<)	


!	


_	
,¼ 


	


I c1a1zI5 a v-Fd euipiiont he owns ? tha Chandalar Mining District to <arac, upor -' 	 •	


1 


! 


th terms hereinaft sot forth:	 ?	 17 


F'	
j 	


1	 f	
I	


£	 i 


F'	


F'	 4	 I	
F	


F	 J	 F.l 


%" 
F	


F	 Prorty	 t	 C 


	


C	 C	 F' 


	


I " I 


Jjtderson does hereby lease to Marinac the uining c1airis witA iiiiprove- . 	 F 


F 


?	 ie1tS which are now located thereor, described ir Sc1edu1e "k" attaceQ heito, 
F	


-q	
C	


•'	 1C 


F' ard al]: equiprent owned by Anaerson ir the Chandalar inthg District, listed or 


F	


F 


F" Schedule "B" attached hereto. 
4	


F


	


II F 	 F



Te ri" 
F" 


F	
The term of the lease shall be the same as the terii of tne rtr 


F Lease of SepteiAber 2, 1972, between Little qt.aw Gola Mining Copanj and Xarr.ac 


F	 F	


F 


F Ala5ka Mines, Ltd., w1ess this lease shoild be ter'inated as proviced in its 


XIII or forfeited as provided ir tts ?aragrap XI'. 


F	


F	


F'	


F	
F 


/ 	 F	 F'	
F' 


	


cC	 -s







	


'	 S Consdo"ation	 • 
As conslaoration for the uso of tho c1azns, ipi-ns t;ereot, 


a'a the equip'ont herein descriood, Maruac shall nake payrrtts to Andorbon and 


s'iU fulfill other cor'i.ttnents as is hereinafter set. forth 
•t	


S 


1. Xarinao shall com 1,lato all requremrnt annual laoo" (ssessiont 


'I 4.) o tre C1iIS as is required by law ir order to rairta.n tt1e to saia 


c_.is	 ooQ St3J1O..th, The ?roof Of Labor shall ho filod reflct.n trat
S1 


S	 / 	
J	 7 


1,o •1O'4 has bun co'i?leted, and the Proof of Labo' for the a&sesswer4t ort	 ' 


yea' e-iir Seotewer 1, 1972, 5nall be filea no later than Octooqr 1, 1972. 


:o:' O3Cr suosoqent year, actual assess'ient wo	 shall be COIl2ii3tea Gt1'Ifl 


• o fall prec!scirg the Septeribor 1 ending tre asesbiert yea1', and tne ?roo o' 


L1bo:• all e uile.d ot or before tne last day of the calordar year prev.ous to 


the jc.r r .zh1cri tt'e Sopteriber 1 dcad1ine falls. At the Lte o fir4g ?roof of ,'	 .	 i .S;P,	 I



:ao:- a COD o each filing uado shall be delvered to AndersoA. 


	


S	 2. 'irao snail pay to Anderson before 'arch 30, 1973, the sum of 


$5,OOO a annually thereafter before 1arch 30 a mininnii sw of $5,003 cas'. 


n'zi a'wual pa,rzients shall be deductible from royalties received from lode 


prociuctcn. As adth.tional consideration Marmac sball pay to Anderson monthly, 


'ile this lease remains in effect, a sum equal to 5% of all receipts cerivod 


:: 5310 of proaucts of lode mning.


Iv	 S 


Books of Account 


1arrac shall keep books and records accurately reflecting all of its 


operat.io-is hereunder, including receipts and ecpenses. At reasonable tiiies 


Anderson s''all be allowed to examine all boos and records or Marznac htch relate 


to i.t &ipzents, sales, ar4a operations under this leso. Annually, for the	 e 


o,ratjons dLring the preceding calendar year, not later than January 31 of te 


f ollo iirg jear, armac shall furnish to Andorson a formal wr.ttn account.n oC1 


all its shiprnents ard sales of products produced from thes properties, This 


stz.teocit shall be certified as correct by the accountart for armac.







*oratiol ard D:o1op-ot	 •	 ' 
AU mining and dovolopiiont worc done by Yarnac oc tzo propy 4iich 


is tio sub;ect of this lease shall bo done in a good mirer-like atner nd in a 


rrner COflSiStO't with all laws which are applicable to itS opedtion. 
I 	 Y.arnao shafl provide Andoron with copies of maps, assay sieets, and 	 , 


all reports t -iich relate to exploration and deve1opzent of the projertie s as 


soon az iay reasonably bo done after the ao are 
,	 '	 p 


)	
J	


VI 


C	 p	 a.ntenace 


'.arac agrees to maintain the buildings or tze property tr reasonably , 
gooa rca.r iurng the term of this lease. The equipront descr'ioed i Sceau10 
7I 'ar:ac agrees 'to 'raintain in generally good repa.r. 	 , 


4	


•1 


4	


4	


4 4


	


4	


I 	


p	


/ 	


£ 


II	 1







• 
iarrnac shall pay, before delinqi4eflCY, during the period uhle this 	 , 


' in 
force, all taxes levied against the properties herein described. 


VIII 


'.arrnac shall allow no liens to attach to the properties covered bj 


this lease so as to effect the rights of Anderson's ownership thrin. Var:ra 


sraU keep posted in three conspicuous places on each group of cL,ims, nottCiS 


to the effdct that Anderson s not liable in any way for haes or other irdebt-


edness incurrea in the mining operation or for goods, merchanCi '3, or maC4.fle7 


furflished in connection therewith. 


-	 ix 


Inpctior 
Narmac shall permit Anderson anc represertatives to enter upon te 


properties at reasonable times to inspect the 5are, to ooserVe cl€anups, to insure 


that proper precautions to prevent loss of gold are ir force, and to exmine the 


4	 h 


".ir.ing operations thereon. Marxnac shall provde siab living accooQati0tS 


o' or near the property for representatiV)5 of ,ndersofl while te are 


the proz)erty and making such inspections. InspectOfl 5 shall r.o be mace in scb 


a manrer as to cause interference with the miring operation. 


-'	 x	
¶1 


•	 Personal 


1 ariac agrees to hold Anderson h.rreSs f4ozn all clai s race 


throun ar-ac' s operation on ta property ircludirg cla.ms for personal inry, 


death, or dariages to property of others. 


if armac should be prevorted from or dolajed in its rorrC of 


tre contract tcroh rAy act of Anderson, or boca	 of	 1' oats, fa, 


eaatquO, waQ1dable delay ii- transportation, orcs of 	
VQ 


- -	 1	 ô ntnør iffiCi6t causo ,itich are boyo'c te COtZ\fri of







contraot.	 }-oover,	 LarmaaU exercise all	 oasobla o•rt to oercoe	 r,j' 


intoference.	 It is understood, novtr- 	 e..1es, that no	 of such t.-e aov8 3:aU 


conszi;te grours for its failure to mao p.yont	 reqir	 to	 e -aco to 


raerso	 uder Article III herein. 


Ass rr 


'rrac may not assigfl its rights unaor tis contract	 first 


ha'irg oar4ea consent of Anderson to do so. 


XIII 
-,	 I	 I


¶2 


ott'stanainC t'at	 ic	 s &jt forth herc.n to t cot trr,, >'r' 


a; ter-	 ato ti6 agrecirent at any time spl' 01	 ,ivrg	 30 cr,...' 


.ritto otico of intention to do so. At to ond of sad 3O.d perioc te 


agree"iort, in its entirety, shall be at an e	 ubect only to t excetoA 


heriraftor set forth: 


1. ?aj all deots incurred during I'arirac's operatiors on tho 


oroporty. 


-	 2. ?a )r all stms then or thereaftt..r dte to Anaerson reLcr. 


In the event of tennnation, Marrac shail irnroaiateiy reltrcuis 


possession of the property, ncluding all equ.piient, to hnaersoi ard shall 	 o'we 


thorfron with the exception of equiprtnt owned bj Marrrac. 


It is specifically agreed that .f 1aruc sr'otld ter' ate tr4is	 r'e-


ment	 snail then have no obligation shatsoovr under this agreirert exccpt .arric 


t-at which iS set forth at itom	 1 and iteti frZbovt and with tne excepttor tet 


arac sial. oe responsiole for doiflg the assessront wo'k c,n te properties :or 


the	 oar on which the termination occurs. 


XIV 


Forfeit'ro 


/ I, por to volunta	 teinatior	 ving occrc a. is	 et fore 


n	 re paragrph i1rM1ediately preceding, Xarac sholc 	 l to ft:ij U'e terrns 


c	 cf it. then and i'	 t'aat etunt.	 1ndorson	 .av







,. t±rirate th.is gemcflt cy givng	 --


:'•' that tecontract 00 placefl &OOd ;tanQ1.n:; WtJ' oO day'Oef. cAt) A::c.) i:S	 • 


received or,	 the teativ t that ta, foit its tgtz	 :s 


age.ert. Scn notice of forfeiture SL3i1 &pcifi te cort-	 o tfl 


hic '.arriac ha 'ot fulfillod axd for which tao notice of frf 


.4 forfo.tU-rt is obta.neQ then, and .n thdt e,ont, 


raae b /arac and 'work done otherwise on the proportf shall trura to te o'of.t 


of Jrderson ana saU be retained as liquidatod GabO. 1'rC .Y-1 b 1e .p 


/ 


possession to ,%ncerson at the e4cpiratiofl of the 60-'aay rot1c' porcQ. 


xv 


y. Andorson warrants ti-at it is the o..rer of all property covered rcer 


this lease, ti-at the sane is urencu4rbered anc no rit5 tnereto ve ec r0r.ted 


to any oer party hich was to oe spoOr to te gt5 of XaC cor 


N 
lease.


JzroreQ Contract 2lL O, Docket No. C".E-61b rquire5 pert of 5o 


royalty from the "Chandalar Lode Claim" until Jarary 25, l97, on tnat pyc t 


requroeAt eire5 by its tes. 


otice uncer this lease shall 'be zraild by certif.E.cd rail to 


1. Eskil Anderson, Box 8Lr6, Spotine, ashirgtofl, 99210 


2. armac Alaska	 LTD., 631 Lincoln Builthfl, 


SpoanD, Washirtot, 9'9201 


XVII 


B.nding Upon Fer. 


This agreement shall be binding upon and iruro to trci bc,refit of 


the successors of both parties and time is of its essence. 


,







.	 .	 S	 .	
4 '	


J 


Esk...1 A2dcso 


KARXAC	 XDS, L'D. 


"	 '	 - -


/ 


0? n5iTO ) 
) ss 


Courty of S'o'<ar e 	 ) 


On this -- uay of Soptenoi', 1972 , bfo 'e u, t Lerio, 
a 'otar ?uc1icn an for tho State of Washinon, du.1' oroa ard sor, 
Dersonally apoarea Eki1 And's kno.zn to be t .tciiaai. dc.cribed ..n ac 
ño e cocutea tre within and forogoirg instruinort, and 	 that re sinod 
te sao as his free and voluntary act and deed, for the t1ses and ?P° 
tfleren mentiorLea. 


1ITIESS vy hand and official seal eroto affLcea te day ana year ', 
in tris certificate first above written.


NOTt P3LIC in and for tie Stat.e 
of Washington, resdirg at Spokare. 


STATE OF W.SW3TON ) 
) ss 


County of Spokane ) 


On t'us ______ day of Septezrbor, 1972, bfore re, the reri.red, 
a \otary Puolic ir and for the State of Washnton, &ly coz'iiss.cred 	 sern, 
personally appeared _________________________ und - 
knownto be the _________________________ and ______________________________ 
restective1y of U-YAC iLAS\A MLS, LTD , the corpor.ton that C C?Q te 
forgoin instruent, and acrow1cdged the said i-strurot to oc tre free 
olt.ntary act and deed of saia corporation, foz tho u.es and prpC' -M3 tøreir 


L'etiOneQ, and on oath stated that thej are autori7ea to ecocte t'e 
instrui!ient nd that the seal affixed is the corpore ea of s.a coxatio'. 


WIThESS my hand and official zeal hereto affixed the day aro year 
in this certificate above written.


Trrr, tirr' .	 -	 c-.. 
4	 C	 c 


of Jashirton, resdirg at ciane,







.	 . a


Ik


SCDULE "A" 


(Anderson and '€rac)
1' 


List of Claims 


AETEi LOE	 NING CLAIXS: 


ex /


-rllao Lode 'l 
1-.11lslao Lode 92 


AU sit iated a	 tre head of Bi	 Cr,..ok. 


Cranaa1ar Lodo Cliir 
4	 .	 , .os	 andalir Lodo Ciaim 


pitr	 C.ii 
,.11 sItuated at the head of	 ig Sqaw Crok, a ritry 
to Squaw Lace. 


L'dicate 
* onopah Lode Claim 


AU situatea on Upper Big Ck. 


4,







,


• • 


.	 •


•1
SCZDULE "B" 


Andorson ard Mrc J 


1 Cater-.l1ar conpressor (bro'e' v1ve,	 vor"'.ai1led ot ro	 ac 
on oriin) 


I	 'achre	 new at Su'imit Lode 
I o1	 c'iarer 
I '-e	 ca-or with jack 1e	 (dry or wet) 
1 dozri caotao bIts 
1 om	 c	 at Stait Lode 
rais, rse, etc. 
1.	 ci-sher with eine 
I core c—shr 
I	 rator	 r...1I 
1 E	 o	 2-coil Jig 
1 
aia 
I fi1 s.z	 1flej table 
.L	 s..aiga.1	 o't1 
1	 ..5 14 :trerto2' 


11s, spare parts, etc. 
Tero'i	 tai1er 
Coo	 s	 it- kerosono	 .artor, prano .,tot 
ma11 oLr(rouso, beds and boddin 


TcoIsa with ziany spdr	 prs and tooI 
Sawi1 
S.r.rora screens 


r


1


I







...	 . 


OME-6148 - Contract 2140 
Little Aquaw Mining Company 


7. .	 j. 
Little Squaw Buys Assets. 


Chandalar Gold In Alaska 
SPOKANE—Little Squaw 


Gold Mining Co. announced that 
it has completed negotiations for 
the acquisition of all assets of 
Chandalar Gold Mining & Milling 
Co., a limited partnership. 


The assets include a mill with 
a capacity of 100 tons of ore 
daily, mining equipment and 
supplies, said Karl W. Jasper, 
president of Little Squaw. 


Chandalar Gold had subleased 
the Mikado and Little Squaw 
gold mines in Alaska's Chandalar 
Mining District from Little 
Squaw Mining Co. and had corn-
pleted the mill in 1970. Its plans 
to put the properties into pro-
duction were shattered by the 
death of its organizer, Frank E. 
Birch, Spokane mining engineer, 
in the crash of his airplane at the 
propertyon May13, 1971. 


Jasper said Little Squaw Gold 
also has completed the acqui 
sition of all the interests held by 
the Birch estate in the Chandalar 
District.. 


And negotiations are in prog-/ 
ress, he said, to consolidate the, 
company's interests in the dis-
trict through acquisition of part 
or all of the patented and un-1 
patented properties owned by a 
group represented by Eskil 
Anderson, Spokane mining engi-
neer. The Mikado and Little 
Squaw Mines were leased from 
this group.	 . / 


"A much greater interest in 
the district is anticipated with: 
the consolidation of the varjous 
groups into one conipany own-\


ing all or a major portion of the 
ground, the mill and the equip-
ment, with no over-riding royal-
ties involved," Jasper said. 


Little Squaw Gold was in-
corporated in 1959 by Grand.-
view Mines Inc. and Metaline 
Mining & Leasing Co.







Or 


IN REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


Office of Minerals Exploration
	


January 25, 1972 


Mr. Kart'W. iaspe* 
Prasident 
Little Squaw Gold MintOg Company 
S21 Cotui*bta auil4in 
Spokane, Waehington 99204


Re: 41Z6I48 (Gold) 
Little Squaw Mthtng Company 
Mikado, at at.., Claims 
Chandalar Mining District 
Fairbanks Ptectnct, Alaska 


4• Contract 2140 


Dear Mr. Jasptr: 


After the, completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes. in the, status of the propery and production fran it 
during the period of royalty obligation 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents 


Siceety yours, 
..	 ..	 .	 ,	 ..	 ,	 , .	 .	 .	 .	 -	 ,	 - 


oij.c._'.	 ,,	 ,	 - 
C	 )i--44	 ,c:k;.h.4S4Ld?$, 


HaroLd Kirkeino 
'IAR 13	 Chte, Office o 


Minerals xploraUon 
ITITL.LSJI' 


!±ILI
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since Fbar 26, 1971 , has there been a change in ownership, leaso,-or 	 Yes	 No 
sublease? 1/ yes, please state details of the transaction below and provide a true or 
signed copy of the pertinent documents, unless they have been provided before. 


Z9 the Aseiniuent o Lesee between Prank and Dettiaanne Birch 
and the Litt3e Squaw Mining Contpany to the Cband.lar Gold Mining 
and t1tL1in Coi*pany, deted .1nuary 22, 1968, stilt In fect? 
2€ not, ple*s.e eplai.	 Yea L.J No 


FRANK B$FCH tS KILLED MAY 13,1971. l'rUS TERMINATED THE LIMIT FARThERSHIP. LITTLE SQUA 
NOi NEG'3T I AT I	 I TH 0JNERS FOR NE ARE A1GEENT. 


2. Since Pebruary 26, 1971 , has there been any production from the land 	 Yes	 No EJ 
subject to the contract?	 I	 S 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


Heny anc Harmor purchased	
S (jr ounces()	 380.581W 90.O2Ac	 15,264.23 


AS	 purchased 6,709 1b	 ros weih concéntres 294.3 AU 60.00A _i2715.15 
___________________________________________________ ________________ 


S	
t,JtJ..d 


B. If stockpiled awaiting sale, state quantity, grade, and Iocatàn.


Type Quantity (tons) Estimated Grade Location 


Ore
S


.o,Oo 
S -. tJ4 


Concentrates 


Other


1. 


3. Since	 -	 , has any production boen transported through 	 Yes	 No 
workings ( see	 of contract ) 


1/ so, state quantzty, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitted_by:	 ____________________________________________________________ 


Name	 Title 


	


KARL . JASPER	 PRESIDENT •-


Address59j coi.0
	 A 81.1$ LI) I NG	


Date 
3/3/72 


SFOKANE,_IASHINCTON_99204	 ________________________________________ 







0	 00


CO?Y
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OFFICE OF MINERALS EXPLOATION	 INILOODE0 
•	 U. S. GEOLCGICAL SURVEY	 / 


C-
TO:	 Branch of Budget and. Finance FROMi11ard. P. Put!ett 	 -• 


•	 Field. Officer, egion , ONE 
ABSTRACT OF REMITTAI\CES 	 - 


Docket & 
Bank,	 Contract 


Date	 Amount	 City and State	 Name of Remittor Numbers	 Puiose 


(11/72 $617, 32 National Bank of Tacoma Smeltex øMEic* Royalty 
Washington Amez*ican Smlt 
Tacoma•, WashiAgtl n	 ing and. o.6i1e.8 


Refining Co Contract 
Tacoma, Wash. 21140 


981401 


(i+z s, 
o p	 .,


BE4ARKS: (List smelter or mill lot numbers covered by royalties) 


Smelter Lot 169 


•	 •	 Royalty * of $12,3146. li9	 0 


0 •	 Willard. P. ?uffett ,Jiiy 13 1972	 •	 - 
Dat Preared	 Person Preparing Abtract 


JAK/7	 • 
Date Received	 Per&oh Rceiving Remittance 


•0•	


••	
0	 0: 







CQNTRACT N0._!OO 


NAME OP SHIPPER


AMERCA SMTNG A1D. REfING C 


TACOMA SMELTER 
P. .0. BOX 1605 


Iacorn l WoshInton 


STATEAENT OF SETTLEMENT 


- ___________


SMELTER LOT NO.- L4b 
MINE LOT NO-______________ 
MATERIALL	 -ti /L 
DATE RECEIVED_ii/i i,L2 / 
ENTRY 


MINE NAMS 
CAR OR VESSEL 


&4L	 ___ __ 
METAL QUOTATIONS: 	 DATES	 PRICE	 LESS	 NET 


GROSS WEIGHT	 7Oiss.	 GOLD	 ii/i-- /7/7/ 
CONTAINERS.	 .3Ltss. SILVER _ii/i5—/df/7/J3!O*_'J 
NET WEIGHT -_ LBS. LEAD__-_ -


MOISTURE	 ,&C7%	 COPPER	 -_...	 .	 - 
NET DRY WEIGHT	 'o 7/__LBS.	 COPPER 


. 


.


--------------,--.-


ASSAY $t 
ANALYSiS


_ 


METAL 
CONTENTS 


°ZS. '3 	 / 
_


•_- .-


Ozs. @


_.• _ 


.


.


% ?22iqt Q,3Q)


-	 -- 
t	 • a


_ 94 _3 . OzS. 


_


•-


-- ----	 ------ 


DEBITS
-.•--


CREDITS ---. 


LQ &


---"- 


_____ - /3S' L4 
LVER - OzS. 7.^ • @ b. oo %_MIN.	 p. OS.	 _4 Q ° ______- 7 7 2 


LEAD EQ.....
% LBS. LESS - UNITS @ Y.	 185 _________ _______ 


COPPER _ L.L._ 4	 7 - LBS. LESS / p	 UNITS %	 -	 LBS. • -h-- ________• - 
COPPER	 • I	 • LBS. LESS UNITS @ 0/	 LBS ___________ ______________ 
7JNC :: Less	 • UNITS 0/ @ $ _____


.


-
-. 


_________ -


-	 - 


________ 


ARSENiC :7L 
Lq____


%	 LESS	 /, p	 UNITS /2,72% @ 5O 4 	 • %	 LESS	 UNITS	 @ 
%	 LESS	 UNITS	 % @	 - 
%	 LESS	 UNITS	 0/	


•	 .


2I 
ANTIMONY 


NICL(EL
____ 


SMUTH
_ 


_


______ 
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OFFICE OF MfliERAIS EXPLORATION 
656 U. . Court House 


•	 Spokane, Wash., 99201 
•	 "	 November 2, 1971 


'Mr. ICenneth C. Haycraft, Attorney 	 OF .. Call, Raycraft, and Fenton 
Suite D, erland Iui1ding	 '	 '	


'	
COPY , 


Fa.rbanks, Alaska 99701 •r 
Re: Royalty Payment	 '	 V 5 


oiE-6148 (Go14)	 '.	 '	 ' 
Little Squaw Mining Company 	 1NXTIALSJ CO 
Mikado, et al., cIaiis	 , ' '_J 1 1.3bt Chand8iar Mining Distrjct	 ' 
Fairbanks Precinct, 'Alaska	 ' 
Amended Contract ?11JO	


' . • ' .-= -i - 
Dear Mr. Haycraft: '	 " 


I have received, from Mr. Karl Jasper, .a copy >f your letter to American 
Smelting and Refining Company instructing them to pay the OM] royalty. 


I am pleased that you have found a buyer for the concentrates and of 
course hope that proceeds from the sale will be sufficient to also pay 
the royalty due from gold spocge sales earlier this year. 


The royalty check should be made out to "U. 5. Geological Survey" and 
should be sent to our office at Rn. 66, U. S. Court House, W. 920 
Riverside Ave.,. Spokane, Wa. ,99201.' I telephoned 4r. 1aridt, Ass itant 
Manager, American Smelting and Refining Company, to make this change lie, 
however, suggested that I notify you of the change and then you can so 
instruct him. He said that there would be plenty of time for you to 
change your instructions before the final settlement . is made on. the. ore 
sales.	 '


Sincerely,. ' , 


Willard P. Puftett 
Field Officer, Region. I 


cc: Director 
K3OME 


WPPuffett/at
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United States Department of the Interior 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 
656 Ui S. Court House 
Spokane, Wash., 99201 


October 15, 1
OFFICIAL 


MEMORA1JDUM	 COPY 
0. M. 7. 


To:	 Chief, Office of Minerals Exploration 	 RECEIVD 
Field Officer, Region II	


OCT 18 
From:	 Field Officer, Region I	 INiAJco;E 


Subject: Recent production and unpaid royalty 	 _/h7A 
OME-6l48 (Gold) 
Little Squaw Mining Company 	 ________ 
Mikado, et al., claims	 1 
Chandalar Mining District	


J2
Fairbanks Precinct, Alaska 
Amended contract 2l40 


Mrs. Frank Birch brought the attached records of gold sponge sales to 
my office on Friday, Oct. 15, 1971. She said that the July 20, 1971, 
payment was for gold produced in 1970. Still to be sold are some gold 
concentrates now stored at Fairbanks, Alaska. 


Apparently Frank Birch, as general partner in the limited partnership 
of Chandalar Gold Mining and Milling Company, had agreed with Little 
Squaw Mining Company to operate the Mikado mine and pay 20 percent 
royalty on production. Reference to this agreement is in the letters 
of Eskil Anderson, and other papers I forwarded to you on Sept. 28, 1971. 
Presumably, within the agreement, there are references to the Government's 
lien on production from the mine and the Chandalar Mining and Milling 
Company were to be responsible for the payment of the Government's royalty. 


Mr. Frank Birch was killed in an airplane accident near the Mikado mine on 
or about May 13, 1971, during his preparation to start a new mining season. 
He had made arrangements for mining labo;, supplies, and financing for 
this new work. 


After Mr. Birch's death, Mrs. Birch and her son, who is a mining student at 
the University of Alaska, decided to continue with the mining activity that 
had been planned by Mr. Birch.







I	 S 
Mrs. Birch sold four shipments of gold. sponge between July 9 and Aug. 11, 
1911 . The attached payment records are of these sales. Concentrates, 
now stored at Fairbanks, Alaska, will be sold as soon as a buyer can be 
located. 


According to Mrs. Birch, the miners who had agreed to spend the entire 
season at the property became discouraged and left a month earlier than 
planned. This meant that a large percentage of the stored supplies were 
not consumed, and as no other miners were available, Mrs. Birch and her 
son left the mine. 


When Mrs. Birch returned to Spokane, about the last week in Sept., 1971, 
Little Squaw Mining Company notified her that they were cancelling her 
lease. Little Squaw contended that the lease should be forfeited because 
insufficient work had been done and that she had not notified the buyer 
of the gold about the Government's right to royalty. 


According to the attached sheets, the gross sale price of the gold sponge 
was $l5,26..23, of which the Government's royalty, due and unpaid, is 
$726.21. Mrs. Birch hopes that proceeds from the sale of the concentrates 
will be sufficient to pay the Government's royalty on the gold sponge sale. 


Mrs. Birch was advised to notify the purchaser of the gold concentrates 
about the Government's right to royalty. 


Willard P. Puffett 


Attachments 


cc: Director


2
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- ____________ .	 . 


HANDY	 ___ 


850 TH$RD AVENUE	 NEW..YORK. N. V.	 0O22 
REFINING STATEMENT O'IC1NAL CCY 


.4:.	 .. ...	 ..• 


•	 T	 • °	 Ryjr5 National of
.	 C50 THUZDAVENU.! 


NEW;	 IC 


Fairbanks, Alaska	 99701 AREA CODE 212 7S2.31.. 
• 0 1770 KINGS HIGHWAY 


FAtAFIEL0, CONN. GG432: 
•


L_ .	 . . ._..J
52 NUBER AVE. 


•MT.VERNON,N.Y;1055. 
•	 42 UNION STREET 


ATTLEBORO, MASS. 0273 .. 
. 1900 ESTES AVENUE 


ELK GROVE VILLAGE, ILL 
4I4OGIBSONRQ.	 ;.• •	 . ELMONTEØCAL.91734 	 :'-


DESCRIPTION PRICE	 AMOUNT 


D10l8	 1 sack retorted gold sponge bttcn	 some Lines. et	 gt. roc'cl 
36.50 0Z8. Settled 7-2771. :


•561 


23.54	 ozs. Cold	 41.41 974.79 
5.02	 oa. Silver	 1.557 7 


aefining Cbrge


•	 .. 


'1	 •	 Check Enclosed.
•	 0 	


• 


• 	 • 	 • 	 . . 	


. 


• 	 00	 •


. 	 Re:	 oIviE_6iLi8 (Gold) 0 	 0. 	


.:' 


Little Squaw Mining Company 
Contràct21140 •.i


:	 ; 
-......0	 •	 S	 S	 •	 .5; 


..s w• pop for Iii. precious mt.Ie recovered freeu pour r.fi.wnp Io oro bo.d on tho noI nor.ts prevolling on ths dote rJ 
' ya or. completed If	 * you require f.'4ser Infrrc	 't	 S5I	 -







., 


ANDV & HARMAN	 [DUNS2o2.8876. 
J LJ U THD AVENUE • NEW YORK. N V	 10022 


'I.:NG STATEMENT ORIGINAUCOPY 
REFINING DEPARTMENf 


.	 0


850 THIRD AVENUE	 : 
FIRST NATSOIAL 8/NK OF NEWVORK.N.y.10022 


FA1 TELEPHONE 


'IfBA'KS,	 ALASKA 99701
AREA CODE 212 75234O0. 


FAIRFIEL?P2 


L	
S


525 NUBER AVE. 
MT. VERNON N. V. 10550 


42 UNION STREET 
ATTLE6ORo MASS. 02703 


1900 ESTES AVENUE 
ELK GROVE VILLAGE. ILL. 60007 


4*40 GIUSON Rb. 
EL MONTE. CA L. 91734 


LI	 SC	 "I .	 ..	 N PRICE	 AMOUNT 
01097,	 1	 '3AG	 ITO1TED GOLD SPONGE, BUTTONS & FINES, NET WGT. RECD. 	 182.85 OZS. • STTLD	 /27i71, 


12.72 OZS.	 GULD 1+0,57	 5100.1+6 27.88	 OZS.	 LILVER	 . .538	 1+2.88 
51k33k REFINING CHARGE .	


. 


505L20. OR. 


CHECK ENCLOSED.	 .	 . .	 . 


Re:	 o-6i8 (Gold) 
Little Squaw Mining Company 
Contract 211.1.0 


*. The pric,i .. poy to.	 t'e pre.ou	 '.etul, rec',00,ed Iron, you.	 Ic.	 ,r, bosed on 'h. mysul ,no,k,,s povaiIin9 ni. th. dot, of ,sttI,m,n,. 2. S.ttI.m.nts for r.Ing Io,	 o,e "o.k os csssoys or. canpl.'ed. 	 It	 you	 'rQ. 'e	 ro.'ernIng	 tour lot. pleot,. odvii, us within 3 doys on oftseryujs, tI,, ncpo,ats ld.ntity b.	 Iott	 ,,,	 fu,t',,.,	 ppt	 to p 	 ,, s .,p,	 samples. 	 3.	 .lI	 lot of your ore contingent upon sInk,,, ocidents	 and (011115 b.yond cv. control. 
646 20M i/ti
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u. 


â I	 __	 M A [DUNS iOa s' 
b cLriJ 5O THIRD AVENUE • NEW YORK N V W022 


REFINING STATEMENT ORIGINAL COPY 
REFINING OEPARTMEN1 


::. TO:	 I
850 THIRD AVENUE':4 


NEW YORK. N. V. 10O22 
First National Bank of Fairbka TELEPHONE 
Fairbanks, Alaska	 99701 AREA CODE 212 752.3400 


177OKINGSMIGPIWAV 
FAIRFIELD. CONN. 06432 


L_ _J
•	 525 NUBER AVE. 	 ':1 


MT. VERNON. N. Y. 10560	 : 
42 UNION STREET 


•	 ATTLEGORO. MASS. 02703 
• 1900 ESTES AVENUE 


ELK GROVE VILLAGE, ILL. 60007 


•
4I4OGIBSONRD. 


ELMONTE.CAL91734 


DESCRIPTION PRICE	 AMOUNT, 


D1098	 1 bag retorted gold sponge, buttons and fines.	 Net wgt. rec'd 266.65 
c: 


:.


-	 ozs.	 Settled 9-1-71. . 


177.31	 oza.	 Gold 4O.62 7202.33 
34.50	 oza.	 Silver 1.483 51.16 


Refining Charge 126.39 


Re:	 oNE-6iI 8 (Gold) 
Little Squaw Mining Company 


Check Enclosed.	 Contract 21IO 


1. Th. prices w. pay for th. precious metal. r,cov.r.d from your refn.ng lot or. based on th. .n.tol mantels pr.vaili.sq on ti.. dot. of s.ttl.mont. 2. 5.IsIonwnt. for refusing. 
lots or. mud. as assays or. compl.led. If you n.quir. funls.r information Cancer ning your lot. pI.as. odvi,. us wthin 5 days as otls.rwls. Is. s.povaf. ld.nHiy .4 your lot 
will	 be	 lost in furth., p,oc.s.ing ..c.pt for	 sIrvI sompl.s. 3. All agreements OrI con'ing.nt upon stnih.s. occid.nts, ond tout.. b.yond our control. 


64 .6 20M 1/71
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.1.	 . • .	 ••	 •	 ....... 


2>
'	 )	 IC. 


- •••.-- .__.	 ------	 • • -••	 •	 -• •-..'-











ACTION 
ROUTING AND TRA	 MITTAL SLIP 


TO (Name, office symbol or location) INITIALS CIRCULATE 


Chief, Office of Minerals Exploration 
and Field Officer,	 Region 


______________________________________


DATE


o.


_______ 
9ORDINAT1ON 


.	 - 
2	 Re:	 oME-6iL	 (Gold) INIT 


'ittle Squaw Mining Company ____ 
Mikado, et al., Claims DArP


_______ 
kbRM18'JNJ 


Chandalar Mining District TNTP1 
Fairbanks Precinct, Alaska


:7:1/,;) Amended Contract 2114.0
DA PER	 ON 


VER'ATION 


4 t'Th9's 


REMARKS	
Attached are several xeroxed sheets of 


information concerning the sumnes activities at 
the Little Squaw mine, (this info brought to our 
office by Mr. Eskil Anderson). 	 Note that there 


were shipments of gold sponge on July 9, 19, 
Aug. 3 and A..11--plus middling concentrates to 
be shipped later. 


,-	 I cannot find the current address of Mrs. Birch 
but have been told that she is going to return to 
Spokane.	 Mr. Anderson also would like to know where 
and how much gold was produced. 	 I do not know if 
Mrs. Birch made provisions to pay the required 
royalty to the Government. 


-


F 'rr 1a	 ,	 4 1 ' A	 9?o 2 
Do NOT use this form as a RECORD of approvals, concurrences, 


disapprovals, clearances, and similar actions. 


FROM	 (Name, office symbol or location) DATE 


Willard p . Puffett 9/28/71 
Spokane, Washington PHONE


OPTIONAL FORM 41	 GPO:I967 O-300455 (8-H) 5041101 
AUGUST 1967 
GSA FPMR (4ICFR) 10011 206
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ESKIL ANDERSON 
MINING GEOLOGIST 
POST OFFICE BOX 846 


SPOKANE. WASHINGTON 092)0 


024 WEST 22ND AVENJE 


SPOKANE. WASH. 90.0D 
(509) RI 7.5328	


av 23, 1971 


Dear. Earl Beistline 
College of Earth Sciences 
University of Alaska 
Co11eie, thska 99701 


Dear Earl: 


Bettijeanrie Birch was here for dinner last night and is moving to a very 
nice home a fw blocks away. She was in excellent spirits and enthisiastic 
about the Chandalar operations and seemed to be most anxious that the latest 
investors in Chandalar Gold Mining and Development Compan y et their money back 


promptly, a statement we often hear. We look at that somewhat ironically since 
our own 1arest investments in cash and work were made so long a go, from 1947 
to 1950 , with another 25,000 plus in cash and an unbelievahie amount of work 
since the first of the recent investments were begun by Litte S quaw in 1959. 


We informally advised Little Squaw by phone and later by memo of the present 
legal status. Bettijeanne apparently has no knowledge that. any char.ces are nec-
cessary and presumably has not been told by Little Squaw. Roughly itis this: 


Lode S 


Io Basic Leases to Little Squaw from Eskil Aitderson, 1/1/70,	 imend-
ed and continued from leases entered into in 1959 and later. These 
leases are assignable only upon.writtefl approval. 


Sublease - Little Squaw to Frank Birch and Bettijeanre Eirc, 
approved hyEskil Anderson. Contradictions wi.th basic )e.ses objected to 
at time of signing (see enclosed letter from John Campbell.) Subleases 
governed by terms of basic leases if in conflict. 


(Unpatonted placer claims on Big and Little Squaw Creek: re .c1uded 
in sublease to Birch, on basis of Hugh Matheson lease assinmer.t to 
Little Squaw in 1962.) 


Assignment of Sublea .to Chandalar Gold Minin g and Milling Co., 


approved April 7, 1967. 


Chandalar Gold Mining and Milling Company,. Ltd. was formed by an 
"Agreement of Limited Partnership". Paragraph VII of that agrf?oment, sentence 


•


	


	 One, is "The Partnership shall terminate upon the death, retiremit, or incapa. 


city to act of the general partner." Approval of Sublease from Little Squaw 


•	 to Frank Birch was also automatically terminated 
upon the death of the operating 


partner and requires approval of now operator or operators to be effective, CS 


would assignment of Sublease if limited partnership were in estenCe.







I	 ,y. 


-2-


Tohir Creek Flacfr 


Areee.t of Limited Partr.erhjr 


VII "The partnership shall tonlnate 'ton the 'eth, retire-
mont or incaoacity to act of the cenel arr.er. 


Pararrb IX


	


	 "....In the event f the death of the c-erera1 oartner... 

the limited partners shall elect ore cf their nuer to 
liquidate the partnershin..... 


have had R continuously unpleasant relatlor.sh p wit.h Little Squaw because 
of iU Thi.)ure to honor even the few contractual ch]iratjons involved in the 
basic	 ses• Almost without fail each new lease has been breaehed within six months	 tts sining and it has, been near,' to begin unrThasant breach of 
agreemeri oroceedirigs. A self appointed and self perpetuating Little Scuaw 
executjv€ omrnittoo of two, neither with a mn 1.r baekrround, hs caused 51;bleases 
and other reemer.ts to become a shambles which wjfl result in disastrous legal 
copJicati	 f rot corrected. 


One exan	 refers to lode and placer camps and equioment. which would cost 
more than 20L 00. to replace. 


An "Equicrne. Agreement", si gned by Karl Jasper, allows F. E. Birch and 
Associates, (acoa ntiy the Tobin Creek Placer limited partr.erthio) th us' of Little Squaw equiç rtt and su pplies "for Birch and Associates Placer operation on 
Tobin Creek, for th life of the Tobn Creek placer mknin operation." 


Pararaph 15 of . Mining Lease, the sublease of all lodes in the ist.rict 
from Little	 uaw to	 k and Petli-leanrie Bjreh a.ssirnprl t.o a differer:t enttv 
"Chandalar Gold Minin g 'd tllirg Company", states that: 


"Lessor ?rant.s Less 	 free use of Lessor f q cThit.tes in the d'strct.....
Lessor's heavy euiment i he used by Lessee when . it is available at a rer.te'd rate of	 .0O per hr i ,r.,. 1 and an additional 5.O0 per hour raid t. t':e'er.3
of each working season to I nk Birch..... 


The inventory of heavy tnuornent includes severoi D- . rd Tl6 bull-
dozers, carry-aU, other whec..led equipment. No one else co 	 agree on the 
meanin of the c:lause. Jese) oil, luhes, blacksmith shos, a s::rlv of food and 
other perishables,, trailer houses, trucks and other iteri;	 riee placer

mining outfit. and a comclete s all underground minir outfit. u.'re nciuded. 


other examples involving land aquisition coul cause additional problems. 


1. Paragraph Two of the 1/1/70 "Miendment of Mining Lease - Mikado-Star 
Group, and al l itr nrdeeessors, from Eskil. ndersori to L4 t tle Squaw requires 
that all property interests acquired in the district come under the teis of 
the Lease. About lC claims have been acquired or staked under other names in 
the Tobin Creek area, perhaps one or more for use as a miii site, acoarentiv with 
the intention of avoiding inclusion of those claim titles under the general 
agreements. Some of those are placer claims which are operated under a separate







. 


placer operitir areer.ent not signed by Little Squaw and or whieh tt.tl-' Squaw 
cou.d claim	 extra. l0 ro.yalty under its agreement with Birch. i'iti 	 to these

claims r.ust 're nclded in the basic areen'.ents with reservatoi to the Tobin 
Creek placer roup of full placer mining rights as long as that operation cor.tin-


2. Failure of Little Squaw to renew notices a1redy rreiar&d rd to r.aintair. 
orocerty includod under the leases forfeited 5 year leas with	 rhse options

to an 0 acre and a 5 acre plot on Chandalar Lake coverirg, the mmth rea of 
lower Tobin Creek and the next down-lake livin tiace. 	 airter'.ance of those 
sites could prevent anti-pollution activists from shuttinr ron Tobin Creek 
rlacer o perations. If the land freeze is removed those areas should be reposted 
irrediatelv as they contain the bestland avai]abl on the lake :mnd adjoin thA only 
field suitab, with very little work, for heavy coiiercial fr ;htir. and 
:rcules ]Pniir-.. 


Firther unsatisfactory lease performances are described in the recent letters 
of Aprl l and May 15, 1971 and of October 1960 enclosed. 


The c ject. of ent±oning these few examples is not to hinder operations hut 
to rnake them r.osihle hi? avo1din future liti.çatton. without revival of the 


earlier Subie.:	 and Partnership agreements many of the;e dfficulte woul.d he 

elirinated! Pt arreements, except for that with Little Sauia, would be void. 


.ithcut .nroval from the owners of the property of subleases or assign-
nents, Little .cia	 ould be forced to operate itself under the two 'sc leases 
of 1970. A	 r of .hinda)ar Gold Mining and Milling Company into Little 
Souaw, perhaps 'h a rtement to mine for a season, could rrovide all parties with 
a handsorre settlement ond multiply the strength of Little Squaw many tImes. 
th one suc :.i exrrienced olacer miner in a crew Kit Birch probably could 


do very well, or. the I'ebn Creek placer under your suoervtion. 


y oartrrs and myself know the dangers inherent in a family operation with 
the head of the household gone and do not consider it logical that it. could suc-
ceed with Frank zone ...hen i.t didn't with him there. Strong addlUons to the 
operating staff oerxnanentiy at the mine would be necessary to replace him. Fin-


ancial and personal. liability dangers will be greatly incrensed witl. t.	 - .rcn 


character on the job. A high grade gold operation	 ± ris t.h . cannot be con-






ducted without theft without the presence of an exper :r :;r e the .old who 
has the hi ghest reputation for integrity. Some ore underground assays mar.y 


thousand dollars a ton in high grade spots. 


Conditions are present fcr âevelopinent by one or ;inoth'r i ' America's 
strongest gold companies. Some of their technical mill and rtr.r:? exierts and 
equipment are available for .iniediate use to make the operation a success. The 
most success in the Chandalar can be had for all parties throwh the most rapid 
transition possible from a family to a strong well fir.anced experienced 
professional oreratiozi.


Good luck and best wishes, 


Eskil Anderson 


EA : ea 
I,
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FROM: 
DATi:


Limited Partners,. Chandalar Gold Mining & Milling Co. 
Bettijeanne Birch, Executrix, Estate of Frank Birch 
AUgust 30, 1971 


After Frank's death May 13, I was uncertain as to 
what course to follow in preserving and liquidating of the 
Partnershi p . In Spokane on May 24, at a meeting with iarl 
Jasper, Maynard Irving, Leonard Havlis and John Campbell, it 
was mutually agreed I might continue the operation for the 
summer with the aid of my son, a Senior mining student at 
the University of Alaska, and technical advice from Dean Eei;t1ine 
and mining advisors from the University, with Probate Court 
permission. 


In order to keep our 2-man mine crew and mill man, 
we agreed to wages at the rate of $5.00 per hour for 7/10 hr. 'days 
per week. Frank had previously put the miners on a contract pay 
basis, but it was necessary to change this. 


Using funds and credit established by Frank, we 
ordered.a full summer's supplies and paid bills on a cash basis 
whenever possible. 


We made shipments of gold sponge from the operation on July 9, July 19, August 3, and August 11, and also accumulated 
middling concentrates which we hope to ship for later sale. 


Our 3-man cr'e 
rapid and remunerative 
apparently decided the 
on a contingency basis 
I had no means left to


w had assumed return; to be 
than proved to be the case 
ore was not good enough to 
and demanded a guarantee. 
give them a guarantee.


rI 0 r e 
and on July 31, 


continue mining 
I assured them 


On closing down, no large quantity of product was contained 
in clean-up when th ball mill was emptied and washed down and tabled 
for sDone; ounkers were emptied at that time, sumnp, jig and launder 
all hosed down and concentrates tabled for amalgam. All men were 
off payroll by August 11, 1971. Mr. Ed I-loch, partner o. Eskil 
Anderson, was pre:ent during tIiis time , vitne:3sedte entire 
operation arid accompanied the last sponge to 1airrans. 


Equipment was all left stored, machinery now contains anti-
freeze, water lines are pulled, equipment parked for winter blow, all 
trailers closed and cleaned out. 


Of prime concern at present is my need to pay 
remaining wages, taxes and summer expenses. No return can be 
expected immediately from the concentrates. I will remain in 
Fairbanks as long as the business affairs demand, after which 
I shall return to Spokane.







. 


Also of concern to me is the fact that the [4111 and 
Mine inventory, partially Little Squaw's and partially Chandalar Gold 
Mining & Milling Company, is currently left untended and unguarded 
with access by air for anyone wishing to come in and take small 
but expensive items such as tools, assay equipment and 
household goods in the trailers, etc. This is unlikely, but 
a possibility. 


It is now requested that I have some idea from the 
partners of what disposition they wish to be made of the 
Partnership property.


Yours very truly, 


C 
Bettijeanne Birch 
Executrix 


Copies to:


Admiral Consolidated Mining Company 
521 Columbia Building 
Spokane, Washington 


Metaline Mining & Leasing•Company 
521 Columbia Building 
Spokane, Washington 


Robert G. Miller 
224 lillinois 
Fairbanks, Alaska 9701 


James Magoffin 
do Interior Airways 
Fairbanks, Alaska 99701 


L. C. oenig 
55141 North Waukesha Avenue 
Ch1ca;o, I].1inoi.. 6o6t6 


Al Sakow!cz 
820 14 West Summerdale Avenue 
Chicago, Illinois 60656 


George V. Harris 
53140 Hunt Club Road 
Racine, Wisconsin 531402 


S. D. Cooper 


	


1i r14	 f) V( r 


	


I	 ,


E. L. Sunquist M.D. 
2510 Highland Drive 
Eugene, Oregon 97403 


Emily Schernierhorn 
1623 S. Grand Blvd. 
Spokane, Washington 99203 


Warner Oristine 
504 Columbia Building 
Spokane, Washington 99204 


Little Squaw Gold: Mining Company 
521 Columbia Building 
Spokane, Washington 992014 


John Havlis 
c/o Leonard Havlis 
2320 3 1 1th Arnue south 
Seattle, Wahintor 







- . .	 .' S	 • '	 • 	
• I	 :	 • • •	 •• •. I • .. •	 •	 .	 . .	 .	 :	 :	


• •	 .	 .	 .	 .. .; . !•	 ,	 •: .	 •: :: , . • :'	 . 
I 
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tt )/'HOMESTAKE MINERAL DEVELOPMENT COMPANY 
--p-	 \J''	 - 


	


?	 OLD NATIONAL BANK BUILDING 


	


;c	 SPOKANE WASHINGTON 99201 


	


(	 /	 TELEPHONE (O9) 747 3045 


______	 May 28, 1971 
/ 14, 


1/


Mr Eskil Andcrson 
V 924 22nd Avenuc 
Spokane, Washington 


Dear Eskil, 


• .	 I have discussed the Chief Jo tungsten prospect and the 
Chandahr gold mine with our office in S'in rrancisco As 1 
indicated previously, Ilomestike vi1l not be able to participite 
in work on the tungsten property 'U this time, but we %ou1d 
like to secure more information on the• . handa1r gold mine, 	 . (. t as this m'y be of rcii interest to us 	 I am rcturning th. six	 N 
m'tps on the tungsten property which you had given me nd I 
want to thank you for bringing it to our attention 	 Please call	 \ s,\ \ 


me when it would be convenient to discuss the Chindalar situ- 	 \ç	 4 
ation further	 ( 


\ery truly yours,	 . 
-


Donald A Hull	 I ' May 29	 District Manager	 I 
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Box 1332 
Fairbanks, Alaska, 99707 
sept. 2, 1971. 


Mt'. ttu1 
521 Coluiutiie. bldg. 
Spokane, WA 99204 


Dear Karl: 


Your reports to Col. Haycraft arrived yesterday, and it is y 
hope something can be worked out in the 60 days z'ernal.ning 


before forfeiture. 


I cannot, at this time, sign the Bill, of Sale, largoly aua 
to the °no liens or incurnbraflOes" clause. I believe Col. 
Haycraft is also writing this day explaining we are currently 
receiving Cred1.tor C1aiin and th1.r total ic far in excess 
of anything the state could pay. The claims include last 
year's wages, only partially paid by the l5,000 note we 
signed in April. A Creditor's Claim against the Ketate has 


ao yet boon filod on this. 


I agree that the entire matter must be resolved in order to 
fl'Ost any obmany, and will cooperate in any way with 


records or information. A meeting had previously been set. 
for today at 2 PM with Ray Kohier, the CPA; Doug Colp, who 
t	 wkinz on inventory	 p'.sl	 ii1 inyeif. ii'. 


j%r'	 1rlt	 tr	 ,1r	 i;h	 t' 


Regarding thie year's wk, Fan1c had borrowt,d about 420,000 
in addition to the 4l5,000 to help pay last year's bills and 


initthto operation of this season's work. Our recoipt 
from o1d cpoxigo wac also usJd to pay oporatl.ng 


te, royilty, w;uc and taxes, and final rsool.pts and 
pym'tt.e havo y t to ho mauo. Our , final ropor ta from Handy 


td HArm	 iro not. yrt in, txnd we are hoping to ship out to 
a sm1ter the rthal barr1s of concentrates, now awaiting a 
C-46 baokhaul from camp. Chris will have final map and re-


i Pt%t	 f tot1c don	 h. Lh°	 k	 Nine ri3 we wti 
have full prouuotion ana return reports as soon as available. 


Let me know what I can do to help from here; meanwhile, my 
time 'will be spent in orgautz&ng needed reports and recorda. 
for all. concerned. 


no. .ours tru.L.y,	 ,,	 •







United States Dpartrnent of the Interior 
GEOLOGICAL SURVEY



WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration 	 .Thfliinvr c. i.Qt 


w. asper - i * 
Lte qUL God Mintxg Conipany 
52 Colunwla 1t4Iding 


. : .$pQka, Wangton 99204


.---.-...-j .. p.	 #,. 


Re crm5/ (Go14) 
tttIe Sqw )1tr Cozty 
Mikck?, t*4I	 1iflS 


Lztj.n Di&trict 
Fairbanks Precinct, A1skø 
An.&dd .Cont*øct 2i40 


1ear ir . Jaspe: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the quéstioñs on the 
back of this letter and. return two copies' to this office 
with copies of any pertinent documents. ' 	 ' 


atneerety yours, 


_444 


Uaz'oId 1(:*ez 


Minerals ploration 


f	 1


r*\
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 March 4 1910	 , has there been a change in ownership, lease., Or	 Yes	 No (J 
sublease? 1/ yes, please slate details of the transaction below and provide a true or 
signed copy 0/the pertinent documents, unless they have been provided before. 


16 the AI4gnment of Lease between Franic *nd Bettijeanne BLch 
and the l4ttle Siu Mining Company to tbø Chandalar CoJ.d Miting 
and Mifling Coinpany dated January 22, 1963, stilt Lu efectt 
If flOt, ;1aaè.	 ai.	 .Ye4	 No.	 . 


2 Since	 MarCh 4, 1970	 has there been any production from the land 	 Yes	 No 
subject to th, contract?	 S 


A. If so and it was shipped, give quantity, value, and name and address of purchOser. 


Purchaser (name and address)
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type - Quantity (tons) stima.ted Grade Location 


Ore - 


Concentrates 


Other :


3. Since	 , has any production been ' transported through 	 Yes	 No 
workings. ( see	 of contract )? 


1/ so, state quantzty, value, and dispàsitiono/ material-


Disposition of Material
	


Value 


Submitted by:	


I Title Name


KARL W. JASPER PRESIDENT 


Address	 A BU .1 LD I NG	 Date	
2/26/71; , vv&H. 99204 
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i.•• Coxtract 1O .	 Little cnkw MiniTw (	 •	 .	 . ' 


;.'8. 


L4 
orthwes M© hws 


1 ; :: I	 ___________________


0 


_,4 


• •• ••• 'Cilandalar Gold Mining &Milling Co.'s 100 ton-per-day 
/	 * 


LieSPJW Listed 


MDIDEng ResuI# 
Br WAFFORD CONRAD 


• Chronicle Mining Editor 
ReSults	 of	 initial milling	 01 


Mikado Mine' : ore in northerr 
Alaska were released today ,b3 


'ii Squaw, Gold	 Co. Little	 . Minlng :
• conneci4ofl'. with, :itS . acceptaflCl 


I ,.tyi for listing on the Spokane Stoci 
• Exchange tomorrow.	 •;.' 


Karl IV. Jáspët;' president c 


•.•'•


• Littlç Squaw, said the sublessee, 
Cha'ndalár Gold Mining.& Mill-
ing go., also,O.f Spokane, milled 
3,000 'tons Of 'ore averaging on-
half ounce of •'gold" per ton' in 
August.	 • 	 0 	


: 	 , • •


	 0 


The ore 'was mlnedfrofl1 a 
400-foot long . surface' cut, :he 
said, and' an' estimated 4,000 
tons • of	 one-ounce ,.ore , '• is 
stockpiled.	 •,	 • 0 


The ore fn the bottom of the 
cut•,is reported to 'be 14 feet 
wide and sampling indicated',a 


• gold content of about 1.3 ounces 
per ton, he said. 	


' 


•, Discovery of the surface, 
'ore has doubled the mine's 


• ore reserves, Frank E. 
Birch, Spokane mining eñgi-
neer nd managing partner 
of Chándalar Gold, a limited: 
partnershiP, told Jasper. 
The ore cost 50 cents a ton to 


mine, he reported, and milling 
and hauling'COStS were about $8 
a ton.	 , 


An early fall' freeze forced a


;hutdoWfl'TTt11 in Sep-
ember for' lack of water and 
he 'gold 'concentrates, frozen 
solid, can't be shipped util-nCXt 
ipring's : thaw', Birch'rePorted... 


The start-up .of 'the mill Aug. 1 
climaxed' 11 'years 'of 'prospect-! 
ing,. exploration and develop-
ment by Little Squaw arid ChanL 
dalar Gold at the propertY in 
the Chandalar Mining District 90, 
miles '.north ' of , the,' ., Arctic 
Circle


Buildings Made Here: •, 


The steel mill structures were 
prefabricated' by GarceaU,Steel,, 
Structures of Spokane, , 'and, 
shipped by rail to :VançoUver,,l 
B.C., by barge to Anchorage, by 
rail to' Fairbanks and by plane 
the remaining 187 miles.". • .' 
'All other' 'equipment' also was 


flown in to the, property except 
bulldozers, which had. • been 
"walked in" from Fairbanks 
years ago. '	 '	 • 	 I' 


Little' Squaw 'and Metaline 
Mining & Leasing Co. and Admi-' 
ral Co'fisolldated Mining Co., 
nlso ht'niktl by ' Jasper, . arc 
i n'on g I ho	 rI iu'rs In I 
Ia r Gold. G rnndvtoV Mini's, uf 
which J8s;)Or Is president. andi 
Metáline M'& ['ovn nearly half' 
of L itt 1 e Squaw's issued 
shares. ,	 ' ' 


I


The listing ceremony is ' sched-
uled'for 10:15"a.Tn tomorrow at 
the 'Exchange , Ofl the second 
floor of. the... Radio Central 
Building.	 •,	 • 







RMSmith : mkh 


cc: 'ONE, Wash., D.C. 
Dir. RF 
ACG RF 
MPRF 
Docket


if. K. Stager 
Field Officer 
ONE, Region U 


Ec1osure


S 


Of i . ice of Minerals Ezp loration

345. Middlefield Road



Menlo Park,. california 94025


October 7,. 1970 


Mr. i(rl W. Jasper 
President 
Little .Squa Cold Mining Con.any 
52]. Columbia Building 
Spokane, Washington 99204 


Re: 0ME6l48 (Gold) 
Little Squaw Mining Coipauy 
Mikado, et aL, Claims 
Chandalar Mining District 
Fairbatiks Practnct, Alaska 
Amended Contract 21.40 


Dear Mr. Jasper: 


-I
.pFFICIAL 
copy	 ; 


O.M. E. 
• RECEIVED \ 


OCT lki 1970 


INIIistcP! 


All of the Governmezit'S files on the 10. contract referenced above have been 
transferred from Spokane to the ONE Ei.eld Office i.n Menlo Park, California 
The transfer was made because of a revi.sion n the areas served by the Field 
Of fices. I am enclosing a copy of the current regulations (Title 30) that 
shows the regional responsibilities of the four Field. Offices. 


Future ONK roya.].ty 'payments' under this contract should be made to the U. S. 
Geological Survey and mailed to.: 


Harold. 'K. Stager 
Field Officer,, Region 11 
Office of Minerals Exploration 
U. S. Geological Survey 
345 Middlefield Road 
Menlo Park., Ca].ifotnia 94025 


Sincerely yours, 







)FFICIAL FILE COPY 


t!TTTIJiFi.t 
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(2/6.3)	 . .• .
	 3/11 


AIRMAIL 


Mr. Karl W. Jasper 
President 
Little Squaw Gold Mining Company	 AR 1 1 1970 


521 Columbia Building 
Spokane, Washington 99204 	 . 


Re 0ø6148 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Clim8 
Ch*ndalar Mining District 
fairbanks Precinct, Alaska 
AmendCd Contract 2140 


Dear Karl:. 


Thank you for the information about recent activities of the 
Little Squaw Gold Mining Company nd plans for the future. 


Thank you alSo for the .Lnvtt8tiOfl to speak at the Monday mining 
luncheon I would enjoy accepting the invitation, but I have 
no plane at present to vtsit Spók*ne. However, U an unexpected 
trip does come about, I will cont*ct you I am sorry tht I did 
not b*ve en opportunity to talk with you at greater length during 
the AI meeting in Denver.


Sincerely yours, 


J4 ,4h6) 
Harold Kirkemo 
chief, oftie of 
Minerals Exploration 


cc: Director's Reading File 
Mineral Resources 
OME docket 
OME Reading File 
OME Region I w/ 3/4/70 letter, Form 63, and Birch report 
Mr. Kirkemo 
130 


HKirkemo/gla 3ll-70 	 . .	 .







.	 . 
LITTLE SQUAW GOLD MINiNG COMPANY 


521 Columbia Building	 Telephone: MA 4-2501 


Spokane, Washington 99204 


3/4/70 


Harold Kirkemo, Chief' 
Office of Minerals Explora± ion. 
USGS 
Washing±on, D.C. 


Dear Mr Kirkemo: 


Enclosed please find ±wo copies of repor± as reques±ed by 


your office on January 23rd, 1970 


In reply ±0 produc±ion ques±ions, I am enclosing a copy of 


le±±er from Frank Birch as explanakiori. No±hing has been shipped 


or sold and we hve no figure from Frank as ±0 number of ±ons 


of developmen± dump ore ±ha± was processed. This informa±ion 


should be available for you on the nexk repork. There will be 


ore milled and i±s produc±ion shipped this year if all goes 


according ±o.plan.


Very ±ruly yours 


744ZL/ 
Karl W.c\U,/P esiden± 
LITTLE SQ	 OLD M!NItG CO.







0	 Chief, Office of	 .	 •'	
0	 0,0 


. 


NN	 .	 000•,	 ,0


.


	


Office. of Mlneral$	 1orsUcn 


	


UNITED STATES	 .. 
0 :: 


0. DEPARTMENT OF. .THE:I'NTERIOR 0:: 


GEOLOGICAL SURVEY 
0	 WAsH IPIOTON. D.C. 20242	 .	


0 


AIRMAIL	 ... .	 January 2 ,..:1970.	 ..	 ..	 . 


Mr Karl W. , ,Jaser, President	 Re' 0ME-6148 (Gold) 
0 , 	 0	 Little squ&lff'fiing Company 	 ..	 'O	


:Ltttle Squaw Mining Company 


309 Rj	 'Ceia B9d1fr'	 Mikado, etl , Clims 


Jpø1ne, ) iingtif 99b20Z. C	 c	 Chandalar Minjng District 


	


-)	 Fairbanks Precinct, Alaska 
521 Columbia Building	 0 


Axnended Contract 2.140 


0	


Spokane, Washington 99204 	 ' 


I 
Dear Mr. Jasper:	


0	 0 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about



	


0	


changes in the status of the property end production from it 
0	 during the period of royalty' obligation. 	 :. .''....	 0 .:. .: . 


To assist"yOu to furnish this information and to assure.'the 	
0 


•0


	


	
accuracy of our records, please answer the questions on the 


0 back .
 of this letter and retu . .two copies to this office 


	


•	 . with copies of any pertinent docents. 


Sincerely yours, 


)	
)d'A4thw-


	


0	


Harold Kirkemo 
0	 .. . 0 . 


	


0	 Minerals Exploration ........ .
0 


O	 ....	
0


fi	 (. 
•	 ¼•;


o. ; 


	


-	 0	 . 	 '•)•;-	 • O 


Copy to R-I w/enclosures	 1 
'1 







S	 . 
MM Form 63	 S 


Revised .7-65.


REQtST FOR INP4*TICi	 i	 rIJz) ffiQ3 S 


AND PROJ!C' TPD	 ROYALTY 


1 Since	 February 12, 1969, has there been a change in ovnership, - 
lease, or sublease?	 If yea, please state details of the trans-
action below and ' provide a true or signed .copylotthePertifleflt


TesE] No ' documents;	 been	 before. unlessthey have	 provided 
1s-theAssignrnent of Lease between Frank and Bettijeane Brch 
'and the Little Squaw Mining Company to the Chandlar G91d Min±n 
andNiliingCompany, dated January 22, 1968, still in effeèt? - - 


If' not, p1'ease explain. 	 /	 - YesLJL/ No/I 


2 SInce	 February 12; l96	 has there been any production from 
(.Lt iaAd 6ubject to the contract? Yes	 No 


A.	 If so and it was shipped, give quantity, value, and name and 
• a4dress of purchaser...SEL_COPY QE 


• __________________________	 Quantity Value 


B.	 If stockpiled awaiting sale, state quantity, grade, and location. 


Tp	 Quantity	 Estimated Grade	 Location 


Ore_____________ Tons	 __________________________ _________________ 
Concen-
trate "	 Tons	 _________________	 __________________________ 


Other	 - Táns' -. 


3. Since	 , has any production been transported 
through	 workings (see	 of contract)? Yes[J No[J 


'If so, state quantity,	 aIUe, ' and ' diBposition of material. 


Disposition of Material	 Quantity Value


Submitted by: 


Name	 Karl W. Jasper
	


Title	 Presidenk 


Address 521 Columbia Bldg
	 Date	 3/4/70	


5 


Spokane,Washinkon 99204 
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Report on Little quav1 &o1c ]2riin operatj4ons 


	


;	 >	 \	 t0r1969	 \ ' 
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Li.tt1; SaWGO1don	 L22	 1 


	


.	
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S	 Ahau1roawabujl to open pit above Littlo Squai 1no 


	


\ d	 ork1ng and tr1pp1c Wa2 lflit1ate i_n tthe pj.t, 4, Thu road u a10 extndoc1 to L1tt 8quaw n1'ie	 and	 cut a 
tie portal to racliltato mining ore above the main t.inno1 1Gv010 


	


y	 H	 '	 :..:	 .	 ".	 ,,'	 . 
Extensivo oa work wa r(qu1ro on tI:io Go1ci ia1c '	
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1; I	 4 rave1 pit w dev10	 and worked on 2 abovo discovery 
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Alaska Mine 
Mill Started. 


Cliandalar Gold Mining & Mill-
ing Co.'s new 100-ton mill in 
Alaska's Chandalar Mining Dis-
trict has gone into operation fol-
lowing a tune-up period, an 
Alaskan official reported today. 


James A. Williams, director 
of Alaska's Division of Mines 
and Geology, said in answer to 
a Chronicle query that progress 
was delayed during August be-
cause of unusual blizzard condi-
tions and deep snow. 


He said that Frank Birch, 
Spokane mining engineer in 
charge of the work, had planned 
to mill 3,000 tons of gold ore 
this season before shutting down 
for the winter. 


"The ore is coming from the 
Mikado lode, one of the better 
known gold lodes in the Chanda-
lar district," Williams wrote. 


Chandalar Gold is operating 
the property under a sublease 
from Little Squaw Gold Mining 
Co. of Spokane. Little Squaw is 
controlled by (idview Mines, 
Inc., and Metaline Mining & 
Leasing Co. of Spokane.


OFFICIAL 
II	 COPY 


L E. 


? CT . 


II 


Re: OI'4E-611i.8 (Gold) 
Little Squaw Mining Co. 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2llO







Littie squaw iviinrng 
Plans Public Offering 


I 3J'A9 
I Little S4uaw Mining Co. plans to 
file a public stock offering proposal 
with the Securittes & Exchange Com-
missiOn within the next few days, 
Grandview Mines stockholders learned 
at their annual meeting in Spokane 
Monday. 


Karl W. Jasper, Grandview's presi-. 
dent, said that firm owns 761,497 
shares or 29 per cent of the outstand-
ing Little Squaw stock. 


Also president of Little Squaw, Jas-
per said It is proposed to raise $240,000 
to nay off Little Sauaw debts and Dro-


.


COP! 
00 L 


PR 4 1969 


ing & Milling Co., sub-lessee of the Little Squaw an approximate 12 per 
aittle Squaw gold properties in Alas- cent net profit interest in the Chan-


-	 's Chandalar Mining District.	 - dalar firm, a limited partnership, he 


vide $70,000 for Chandalar Gold inn by Sept. 1, he said. This would give 


•:he $70,000 is all that is needed to said. Little Squaw also will receive 
.vthplete financing of mill construc- a 20 per cent royalty "off the top," 
;on and get the mill into operation he said. 


.Taenr also reDorted considerable 
recent interest by representatives of 
large mining companies in North-
eastern. '	 zro Grandview 


-. extensive property holdings. 


Re: O1€6lIl.8 (Gold) 
Little Squaw Mining Co. 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Aska 
Amended Contract 21140
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Grandview RepoiJn 
Sjieuidifng At Chandálar 


Chandalar Gold Mining & Milling 
Co. of Spokane spent about $225,000 I 


on the Alaskan properties of Little i 
Squaw Gold Mining Co. last year, 
Grandview Mines has reported to the 
Spokane Stock Exchange. 


Grandview, which owns 28 per cent 
of Little Squaw's issued stock, said all 
machinery and equipment needed to 
et a proposed 100-ton mill into produc-


Ition this year are on hand at the leased 
properties north of Fairbanks. 


More than 730,000 pounds of mater-
•ials and supplies were shipped in by 
air freight and tractor-pulled sleds 
during 1968, Grandview's president, 
Karl W. Jasper, reported in Spokane. 
• Workmen set up six house trailers 
and erected three steel buildings, a 32x 
32-foot shop building at the milisite, 
a 10x32-foot assay laboratory and of-
fice building, and an 18x32-foot mine 
dry and shop building at the Mikado! 
Mine portal, he said. The millsite was 
leveled to grade. 


(/7i 


3//: ,q	 =


Re: oME-61148 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2lO 


OFFICIAL



COPY 


':	 0. M. E. 


MAR 20 1969 
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Office. of Minerals	 lotstjon 
U N ITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WAIHINOTON, D.C. 20242 	 . 


J3flUQri Z1 D. 1969 


Mr. ert . W. Jasper, President 
Little Squaw Mining Company 
309 adio Central liutiding 
Spokane, Waehinton 99204


Re:O)ø6l4$ (Cold) 
Little Squaw Mining Company 
Z4ikado, at al., Claims 
Chëndalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 214 


Dear Mr. Jasper: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to thi8 office 
with copies of any pertinent doctmients. 


Sincerely . yours, 


tA E. JOO 
Prank E. Johnson 
chief, Office of 
Minerale E%ploration







M Form 63


	
. 


Revised 7-65.


EQtST F INF4ATIC1N c	 rIY	 PROJECT 


AND PROJECT iDl ROYALTY 


Since MQC1% 15, 1963	 , has therebeen a change in ownership, 
lease;	 r sublease?	 If yes, please state details of the trans-
action belov and provide a true or signed copyof the pertinent 


been	 before. YesCJ No' documents, unless they have 	 provided 
Is the Assignment of Lease between Frank and Betti1eanne birch 
cud the Little $quaw Mining Company to the Chandalar Gold Utntng 
and Milling Company, dated January 22, 1963, still in effect? 
If not, please explain.	 i Yea	 0 


2.	 Since	 iS, 1963 has there been any production from , 
t iard aubject to the contract? YeSD No 


A.	 If so and it was shipped, give quantity, value, and name and 
address of purchaser.


S 	 Quantity Value 


B.	 If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


Ore	 Tons S _____________	 _________________ 
Concen-
trate	 ____________ Tons	 ________________________ 


Other	 ____________ Tons	 S 


3 .	 Since	 , has any production been transported S 


through	 workings (see	 of contract)? - YesIJ NoEl 
If so, state quantity,-valué, and disposition of material. 


Disposition of Material	 Quantity Value


Submitted by: 


Name ___________________________ Title ________________________________ 


Address • b7	 Date ____________________ 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
U. S. Court House, Bin. 656 


W. 920 Riverside Avenue 
Spokane, Washington 99201 	 OCT 


October 11, 19to


('ydL) 


To:	 Field Officer, Region I 


From:	 Willard P. Puffett, Geologist 


' 'i'- f/, '4 / 


Subject: oME-6iLs.8 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2111.0 


INTRODUCTION 


This. report summarizes an 01€ exploration contract for g 
east-west shear zones at the Mikad.o and Little Squaw mines, Chandalar 
Mining District, Alaska. Contract work started in June 1962 and was 
terminated before all the originally planned work was completed due 
to the failure of the Operator to resume exploration in the summer 
of 1965. The work that was done was successful in finding extensions 
of the gold-bearing quartz in the shear zone at the Mikado mine and 
increasing the ore reserves there by 1,125 tons having an average 
grade of 1.18 ounces gold per ton. No certification of discovery was 
issued, but because the Operator failed to complete the contract, the 
Government has a lien on all production from the property until 
January 25, 19714., or until the Government's share of the exploration 
costs ($14.O,535.50) is fully repaid. 


OPERATOR 


Little Squaw Mining Company 
309 Radio Central Building 
Spokane, Washington • 99201-i. 


PROPERTY 


The property consists of two groups of claims that are shown on 
figure 1 and are as follows: 


Mikado-Star group of claims, owned by Eskil Anderson and held by the 
Operator under a lease dated April 29, 1959, consists of


p1p 


L_ -____ 







Claim Name	 J.S. Patent Number 


Tobin	 10214.558 


Little Mikado	 1021.4.558 


Mikado	 10214.558 


Star No. 1	 1036359 


Star No. 2	 1036359 


Star No. 3	 1036359 


Wolf, an unpatented. claim recorded at Fairbanks, Alaska, in 
Volume 213. of Locations, page 330. 


Little Squaw-Eneveloe group, owned by Chand.alar Gold Mines, Inc., 
a Delaware corporation, leased under a Mining Lease and Option dated 
March 1, 1914.8, to Eskil Anderson who, in turn, leased to the Operator 
under a Mining Lease dated April 29, 1959, consists of 


Claim Name	 U.S Patent Number 


Bonanza 


Enveloe 


Golden Eagle 


Venus 


Jupiter 


Woodchuck 


Little Squaw 


Big Squaw 


Sine 


Cosine Fraction 


Crystal 


Cosine 


Crystal No. 2 


Cosine No. 1 


Cosine No. 2


1036358 


1036358 


10859014. 


1085903 


1085903 


1022769 


1022769 
1022769 
1022769 
1022769 
1036360 
1036361 


108814.33 


108814.33 
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Chandalar, an unpatented mining claim recorded at Fairbanks, Alaska, 
in Volume 29 of Locations, page 206. 


A mortgage dated November 2, 1935, exists against these claims, in 
favor of Clara Suizer, was recorded in the office of the United 
States Commissioner for the Chandalar Mining District in Volume 1 of 
Mortgages, page 29. On April 18, l9li.7, Clara Sulzer assigned the 
mortgage to Eskil Anderson. 


The exploration on the Mikado-Star group was done on the Tobin, 
Little Mikado, and Mikado claims; that on the Little Squaw-Enveloe 
group was done on the Sine, Little Squaw, and Cosine Fraction 
claims. 


The claims lie athwart a north-trending series of ridges that are 
near the headwaters of the north-flowing Little Squaw and Big Squaw 
Creeks, the west-flowing Tobin Creek, and the south-flowing Big 
Creek. Altitudes range from about 3,000 feet to about. 6,200 feet, 
and hillslopes are steep. 


The property is in the Chandalar Mining District and lies between 
67/37' N. and 67°35' N., and between 11 8°1O' W. and 114 .8°20' W., and 
is about 65 miles north of the Arctic Circle. Beaver, the nearest 
shipping point on the. Yukon River, is about 100 miles by trail south 
and east from the property. The air route to the property is about 
190 miles from Fairbanks, Alaska. 


Underground workings that existed prior to the 01€ contract work 
on the Mikado Group consisted of 500 feet of adit, 100 feet of raise 
to the bottom of the 100-foot shaft, and 275 feet of drifts and 14.50 
feet of prospect crosscuts. Underground workings on the Little 
Squaw Group consisted of 325 feet of adit, raise, and winze. The 
adit is about 200 feet long and near the end of it a raise had been 
driven 75 feet to the surface and a winze had been sunk 60 feet. 
There are two short drifts at 70 and ll1 feet below and east of 
the adit level. 


Under terms of the contract the underground workings on the Mikado 
Group were extended 8142 feet (fig. 3), but no new underground work 
was done on the Little Squaw Group. 


GEOLOGY 


The ore deposits in the Chandalar Mining District are in quartz 
veins in near-vertical shear zones that strike easterly across quartz-
muscovite schist and schistose quartzite of Devonian or Devonian(?) 
age (Brosg and Reiser, 19614, and Maddren, 1913, p . 111). Some 
greenstone and albite-epidote-chlorite-muscovite-schist, that might 
be altered diorite intrusives, form narrow bodies in the schist. The
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nearest large intrusions are granitic rocks of Late Paleozoic or 
Mesozoic age that crop out about 12 miles west of the Mikado.and 
Little Squaw mines (Brosg and Reiser, l96l ). Permanently frozen 
gravel mantles much of. the bedrock. 


The structure of the schist is known in only the most general way. 
Regional foliation strikes N. 60 0 W. and dips 25°-30° N. Private 
reports submitted with the 0M application suggest that the bedding 
strikes north to northeasterly at a high angle to the foliation. 
Relatively flat thrust faults that are nearly parallel to the 
regional foliation have been mapped by Brosg and Reiser (l9611). A 
few faults of small displacement that strike north to northwest 
have been exposed in the trenches and underground workings on the 
Little Squaw group of claims. 


The shear zones containing the ore bodies strike easterly to north-
westerly, subparallel to the regional foliation. These zones are 
somewhat lenticular along strike and range from a few to as much as 
a hundred feet thick. Within the shear zones are quartz bodies, 
li. -6 feet thick in their thickest part, that are known to have a 
more or less connected linear extent of several thousand feet (A. G. 
Maddren, 1913, p. 111-115). Shearing after quartz deposition has 
resulted in lensing of the zones so that in some places the frac-
tured walls of country rock lie against each other with no inter-
vening quartz vein. 


Apparently, there are four principal shear zones. The southernmost 
of the four zones is that on which the Mikado group of claims are 
located (fig. 1). North of the Mikado Group is a shear zone on which 
the Enveloe group of claims are located. A third zone, north of the 
Enveloe Group, is the one, on which the Little Squaw claims are 
located. A fourth zone is about a mile north of the Little Squaw 
roup. 


Maddren: (1913, p. liii) describes the veins as being much crushed 
and recrystallized quartz. The ore is oxidized within 75 feet of 
the surface and gold is free for the most part. The two most 
abundant gold-bearing sulfides are sphalerite and arsenopyrite. 
There are minor amounts of galena, stibnite, pyrite, and chalco-
pyrite. 


Some of the veins are rich in gold. Quartz from the shaft on the 
Mikado Group assayed $112.00 per ton. Ore from the Little Squaw 
assayed $60.00 per ton. A private unpublished report by E. A. 
Boadway listed assays as high as $237. 20 across 35 inches in the 
Little Squaw adit and $338.li.8 across 11 inches from the Mikado vein. 
(All assay data listed in dollar values and not in ounces gold per 
ton.)
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The thickness of the quartz veins in the shear zones ranges widely 
(figs. 2 and 3). The length of samples range from 5 inches to as 
much as 60 inches. The vein in the northwest drift of the 200 level 
'at the Mikado 'ine appears to be continuous for at least 200 feet, 
but its maximum thickness is only 26 inches and its gold content is 
low. The veins on the '100 level of the Mikado, mine are very discon-
tinuous, although some contain high values in gold. The veins 
exposed in the trenches on the Little Squaw claims range from 12 to 
14.8 'inches thick. 


It is not known if the veins persist far in depth. On the Mikado 
group of claims the veins have been explored from the surface to 
a depth of 200 feet. On the lower level the vein is thin and low 
in gold values, but this vein possibly is not the downward extension 
of that explored on the 100 level. On the Little Squaw ãlaim the 
vein has been explored along a level that reaches a depth of 75 feet 
below the surf&ce and. a winze followed the vein 60 feet below the 
level. The character of the vein in the bottom of the winze is not 
known. 


In summary, it seems that the veins on the Little Squaw and. Mikado 
group of claims are lenticular, locally rich in gold near the sur-
face but are thin and. leaner in gold 200 feet below the surface. 


HISTORY 


Some underground work had. been done at the Mikado and. Little Squaw 
mines before 1909. A. G. Maddren (1913, p . 112-113) reported that 
the vein at the Little Mikado mine had been exposed in, six surface 
cuts and in a shaft that was 100 feet deep. A crosscut, 209 feet 
below the shaft collar, had been driven 14.65 feet and was being con-
tinued in 1912 . At the Little Squaw mine an adit had been driven 
87 feet and explored the vein 35 feet below the surface. Mertie 
( 1925, p . 261) reported that men were working at the Little Squaw. 
mine in 1923. A. E'. Boadway (private report) in 1933 reported that 
the 200 level crosscut on the Mikado Group was li.60 feet' long and 614. 
feet of drifts had explored the footwall of the shear zone and that 
a William Suizer had acquired the property and in 1930 had extended 
the Mikado tunnel an additional 50 feet. 


Boadway reported that there had been recorded production of $295,000 
from placers in the Little Squaw area between 1906 and 1923. In 
its application for ONE assistance the Little Squaw Mining Company 
reported that $1,000.00 had been hand mortared from the dump at 
the Mikado mine and a few tons had been milled with a makeshift 
mill on Little Squaw Creek by 1910. Other than this small amount, 
there has been practically no production from the quartz lodes. 


ii
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Reports submitted with the OME application indicated that some com-
panies had sent representatives to sample and examine the property 
in the 1930's, but no additional work had been done until the 01€ 
contract was started. ,Phe change in ownership of the claims to the 
Little Squaw Mining Comny is documented in the leases listed in 
this report under the description of 'the property. 


PROPOSED EXPLORATION 


The Little Squaw Mining Company submitted an application for 01€ 
assistance on May 8, 1961. The program outlined in the application 
included the following: 


Bulldozing: 


1,500 hrs with D-8 at $25/hx	 $37,500.00 


750 hrs with TD-l8 at $21 . 50/h	 16,125.00 


Underground work: 


Drift and crosscuts 


Mikado	 1,525 ft at $70/ft	 $106,750.00 


Little Squaw	 700 ft at $70/ft	 14.9,000.00 


Chandalar Lode 	 330 ft at $70/ft	 23,100.00 


Diamond drilling: 


Little Squaw	 750 ft at $16/ft	 $12,000.00 


Chandalar Lode	 960 ft at $16/ft	 15,360.00 


Star Group	 1,200 ft at $16/ft 	 19,200.00 


Total cost	 $279,035.00 
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EXPLORATION PROJECT 


An actual cost type contract was awarded the Little Squaw Mining 
Company on January 25, 1962. This contract stipulated that work 
would begin on or before July 1, 1962, and be completed within 30 
months. The total allowable costs of the contract work were 
$167,750.00 of which the Government's share at 50 percent was to be 
$83,875.00. Simple interest at the annual rate of 6-k- percent accrues 
from the date Federal funds were made available until the period 
specified for payment of royalty expires. 


The exploration work was divided into two stages as follows: 


Stage I 


A series of trenches shall be bulldozed normal to the vein 
strike along the Little Squaw and Mikado vein zones. 


1,200 hrs with D-8 or equivalent 


500 hrs with TD-i8 or equivalent 


Total cost including assaying Stage I	 $ 1.i,650.00 


Stage II 


Crosscutting and drifting not to exceed 2,000 feet 
to explore areas believed favorable as a result of 
Stage I work. 


Long hole drilling, not to exceed a total of 
2,000 feet, from the walls of the drifts to test 
the full width of the vein zone. 


Total cost of Stage II including assaying 	 $126,000.00 


Total cost of project 	 $167,750.00 


The Little Squaw Mining Company had originally requested that the 
contract be a unit-cost type contract, but the information they had 
submitted did not substantiate the requested unit costs. Approxi-
inately one-half of all DMEA contracts in Alaska had been on actual 
cost basis and it was believed that the Little' Squaw Mining Company 
contract could be best administered on an actual cost basis. 


Amendment No. 1, dated November 26, 1962, permitted work to be done 
under Stage II of the contract before the full completion of Stage 
I.


7.







. 


It became obvious during the first year the contract was in effect 
that there were many difficulties in accounting, auditing vouchers, 
and other administration problems with the actual cost type con-
tract. Many of the problems stemmed from different interpretations 
of terms of the contract andmany were due to the methods required 
for exploration in the remote part of Alaska. Consequently, an 
Amended Contract was prepared in April 1963, placing all work on an 
agreed unit cost basis. The terms of this contract as regarding 
total costs, interest, and time for completion were the same as the 
original contract. Unit costs were as follows: 


Bulldozing 


D-8	
S 	 $25.00 per hour 


TD-l8	 .	 .	 $21.50. 


Drifting and crosscutting	 $61.00 " foot 


Timbering drifts and crosscuts 	 $12.00 " 


Long hole drilling	 $ 1.00 " 


Amendment No. 1 of the Amended Contract, dated May 12, 1963, per-
mitted suspension of work between December 1, 1962, and June 1, 
1963. 


Amendment No. 2 of the Amended Contract, dated February 12, 1965, 
permitted suspension of the contract work between October 1, 1963, 
and July 1, 1965, extended the. time for completion of the contract 
from 30 to 140 months and extended the maximum period for royalty 
payments from 10 to 12 years from the date of the contract. This 
amendment also stated that if the work did not resume before the 
end of the recess period or was not completed before the termina-
tion of the period fixed for completion, the contract would be 
terminated as follows: 


"(1) EffectIve October 1, 1963, if the work has not been 
resumed on or before July 1, 1965. 


(2) Effective January25, 1966, if the work has been 
resumed but not completed before that date," 


If the contract is terminated according to the above stipulations, 
"the Operator, as principal if the Operator is the producer, or as 
surety if the Operator is not the producer, . . . shall pay to the 
Government the royalty provided for in the contract in the same 
manner and amount, for the same period, and subject to the same 
provisions as provided for in the contract as amended herein as if 
a certification of possible production has been made, such certifi-
cation being hereby waived by the Operator."
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The contract was terminated on January 25, 1966, in accordance with 
the terms of Amendment No. 2. 


The number of units of work completed by the Operator and accepted 
by the Field Officer as conforming to the contract specifications 
on a fixed unit cost basis are: 


Stage I


Unit cost
	


Total cost



Bulldozing 


D-8
	


714.0 hrs at $25/hr
	


$18,500.00 


¶0-18
	


500 hrs at $21.50/hr
	


10,750.00 


Assaying
	


107 at $3 each
	


+ 321.00 


Total - Stage I
	


$29,571.00



Stage II 


Drifting and cross-
cutting
	


81+2 ft at $61/ft
	


$51,362 .00 


Long hole drilling
	 214.1 ft at $1/ft
	 214.1.00 


Assaying	 99 at $3 each
	


297 .00 


Total - Stage II
	


$51,900.00 


Total - Stages I and II
	


$81,Li.71.00 


Government participation at 50 percent
	


$1+o,735.5o 


A Report of Review of the Amended Contract was issued in May 1966.. 
No acceptable final report was received from the Operator and he was 
notified on July 26, 1966, that the $200.00 withheld from the Govern-
ment's contribution to the. costs under the contract will be. applied 
against the cost of preparing a Final Report and the matter was 
considered	 .
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The chronological order of work done and approved under terms of the 
contract 'is as follows: 


Drifting Crosscutting Long holing Trenching 
Claimed Approved Claimed Approved Claimed Approved Claime&Approved 


Month (feet) (feet) (feet) (hours) 


1962 


April-Aug. 88O	 88o 


Sept. -Nov. 58	 58 18	 18 33 33 


1963 


May 87	 87 


June i86	 76 ii.	 2 


July l4.2	 7 1	 2 208 152 100 


august 150	 , 218 53	 55 0 56 358	 360 


September 63.5	 173.5 76,5	 78,5 _____ 


Total 686.5 155.5 2l '	 1,21i0 


DESCRIPTION OF EXPLORATION WORK 


Bulldozed Trenches


The locations of the trenches bulldozed as part of the contract' are 
shown on figures 1 and 2. Ten trenches explored the vein zone east 
and west of the shaft on the Little Squaw claim and 15 trenches ex-
plored the vein zone northwest and southeast of the shaft on the 
Little Mikado claim. These trenches were cut through permanently 
frozen ground and hence several trenches were excavated concurrently. 
The method of trenching was to take a series of bulldozer cuts down 
to the permafrost with a D-8. Following this work, the TD-i8 was 
used to skim the newly thawed material from the bottom of the trench 
every 2 or 3 days for nearly a month. Most of the trenches reached 
bedrock with this treatment. The rate of thawing is 2-3 inches per 
day in warm sunny weather and practically nil in cool rainy weather. 
Because Of the methods that were required for trenching it was im-
practicable to complete and evaluate each trench before starting 
the next one.
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The trenches on the Little Squaw vein zone exposed the vein for a 
distance of about 600 feet west of the Little.Squaw shaft, Vein 
material was sampled in the 1W, 2W, 3W, Ii.W, and 5W trenches (fig. 2). 
Assay values ranged from 0.01 ounce to 18. 14.7 ounces gold per ton 
across widths of 12 to 14.8 inches. No vein material was found in 
the trenches east of the Little Squaw shaft. 


The trenches on the Mikado vein zone exposed the vein between 1,000 
feet northwest and 2,14.00 feet southeast of the shaft. Assay values 
were generally quite low, many being less than 0.1 ounce gold per ton 
(fig. 2). However, in Trench 2E, about 500 feet east of the shaft, 
a sample across 8 inches assayed 15.50 ounces gold and one across 
12 inches assayed 10.13 ounces gold per ton. The quartz veins 
exposed in these trenches are in a zone that ranges from 50 to 100 
feet wide. 


Drifting, Crosscutting, and Long Hole Drilling 


All the underground exploration was done on the vein zone that 
crosses the Little Mikado claims and is shown on figure 3. 


The drift on the 100 level was extended about 160 feet to the south-
east and about 260 feet to a new portal site at the northwest. 
Crosscutting to the northeast and southwest from these new drifts 
explored the full width of the vein zone. The footwall of the 
vein zone was exposed in the 107 FW and 100 E crosscuts and in the 
undesignated. crosscut southwest of the 101 11W crosscut. The 
hanging wall of the vein zone was crossed in the 101 11W' crosscut. 
The width of the vein zone in these workings is about 65 feet. 
The better mineralized portion of this vein zone strikes N. 550_600 W. 
and dips steeply to the north. For some unknown reason this zone 
was not explored by drifting northwest from the 101 11W XC. Several 
narrow veins or segments of veins exposed in the zone are rich in 
gold; some samples assayed 1.05 to 6.06 ounces gold per ton. 


The drift on the 200 level explOred the footwall Of the vein zone 
for 170 feet west of the old workings and for about i8o feet south-
east of the old workings. The drift, to the southeast angled across 
the vein zone and is in part a crosscut. Long drill holes explored 
the width of the vein to the northeast of these drifts. A narrow 
vein was followed in the drift to the northwest. Assay data 
indicate this vein is very low in gold content (fig. 3). 


An inspection of the composite plan map of the underground workings 
(fig. 3)shows that the drifting on the 200 level possibly is too 
far to the southwest to have adequately explored the vein zone, 
On the 100-foot level the margins of the vein zone dip steeply to 
the northeast. It would seem therefore, in the absence of any 
known faulting, that the vein zone on the 200 level would be north-
east of its position on the 100 level. Even the long hole drilling 
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appears to have been too far southwest to have adequately tested 
the full width of the vein zone on the 200 level. The assay data 
indicate only very low values for the vein on the 200 level and it 
appears that the relatively rich veins on the 100 level do not 
extend far below that level. However, it is quite possible that 
the exploration on the 200 level did not adequately test the area 
below the veins on the 100 level. 


ORE RESERVES 


Ore reserves had been computed for the Mikado mine prior to the 
beginning of the OME contract. A Mr. Frank Birch, Engineer, calcu-
lated that there was 11,660 tons averaging between $76.00 and 
$98.00 per ton. 


The ore reserves for the Little Squaw mine had been computed by a 
Mr. E. A. Boadway and Mr. C. W. McKee for private companies they 
had represented. McKee calculated that there were 2,000 tons of 
proven ore averaging 1.l.3 ounces gold per ton. Boadway calculated 
that there were !4. ,000 tons of indicated ore averaging 1.69 ounces 
gold per ton. 


New ore reserves found. at the Mikado mine as a result of the OME 
work were calculated by Mr. Birch to be 1,188 tons averaging 
$208.00 per ton. These reserves were in a block 90 feet long that 
extended east from the 101 HW Xc (fig. 3). No reserves were com-
puted for the lean vein exposed on the 200 level of the Mikado mine 
or for the veins exposed in the trenches on the Little Squaw mine. 


For this report, ore reserves havebeen calculated for a block of 
ground 10 feet wide and 135 feet long that extends northwest and 
southeast of the 101 11W XC of the Mikado mine (fig. 3). It is as-
sumed that the rock between the sampled veins is barren of gold. 
The total volume in this block, projecting it up 100 feet to the 
surface and down to 50 feet below the level, is 1,125 tons, using 
a tonnage t'acor of 12 cubic feet per ton. The weighted gold con-
tent is 1.18 ounces gold per ton, but because of the wide range in 
assay values, some parts of the ore block are much higher in gold. 


No reserves are computed for the lean ore zone near the 100 E XC 
and 107 FW XC, nor are any reserves computed for the veins exposed 
in the trenches west of the Little Squaw shaft. 


The total value of the reserves found as a result of the ONE work 
listed above is: 


1,125 tonsat 1.18 ounce gold/ton at $35/ounce 	 $L.6,162.5O 
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SUMMARY AND CONCLUSIONS 


The completed ONE work at the Mikado mine found extensions of known 
ore and increased the ore reserves of the mine by 1,125 tons. A 
northwest-trending ore zone was followed a short distance in a 
drift and crossed' in the 101 11W XC (fig. 3). For, some unknown 
reason there was no additional drifting on this ore zone even 
though about 160 feet of drift was driven west from the 101 HW XC 
through relatively barren ground. 


The surface trenching at the Mikado mine found extensions of the 
veins in the shear zone to 2,1O0 feet southeast and 1,000 feet 
northwest of the shaft. The veins in the trenches range.. in thick-
ness from 14. to 60 inches. Assay values are generally low, but the 
veins in the trenches that are 500 and 1,200 feet east and 300 feet 
west of the shaft range3'1n gold content from 0.60 to 15.50 ounces 
gold per ton (fig. 2). Values in the vein appear to be erratic in 
distribution. 


'The surface trenching on the Little Squaw vein zone found some rich 
vein material about 60 feet west of the shaft and exposed vins as 
far as 500 feet west of the shaft. No veins were cut in the 
trenches east of the shaft. . The Operator reports a weighted mean 
average of the vein 60 feet west of the shaft as 1.76 ounces gold 
per ton. 


The Government has a lien on production from both the Little Squaw' 
and the Mikado mines until January 25, 19714., or until the Govern-
ment's share of the exploration ($li.O,535.50) is full repaid. The 
lien exists as the Operator failed to fulfill the terms of the 
contract and is not a result of a certification of discovery. 


There were many difficulties and misunderstandings between the 
Operator and the ONE representatives in the administration of this 
contract. The original actual cost contract was almost impossible 
to administer for it was difficult to determine which or what portion 
of the cost data submitted by the Operator could be allowed as part 
of the contract costs. As the mine is remote and the working season 
short, the supplies had to be freighted in several months before 
they were used. Bulldozers were used to make and repair roads in 
addition to the trenching specified in the contract; whether road 
repair by the bulldozers should have been considered an acceptable 
part of the exploration was debatable and debated. The unit cost 
contract solved many of the difficulties of vouchering for work 
.. However, other problems included prior Government approval 
for location'of some of the drifting and crosscutting. Communica-
tion between the mine and officials of the Little Squaw Mining 
Company was sometimes delayed and hence the ONE representatives had 
difficulty in learning of the status of the work being done from 
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day to day. The decisions regarding progress of the underground 
work had to be made at the mine and could not always be delayed 
pending receipt of Government approval. If the work done differed 
from that described in the ONE contract, payment of the Government's 
share was not always justified. The Operator has stated that, 
although the Government was to participate in 50 percent of the 
costs of the exploration, its contribution in fact was about 25 
percent of the Operator's costs. 


It appears that a unit-cost type of contract is the most easily 
administered when the work is to be done in a remote place like 
the Chandalar Mining District, Alaska. If prior Government 
approval for any changes in the specifications is required in 
the contract, then problems will arise if the lines of communica-
tion between the Operator and the Government are not kept open. 
Experience with the Little Squaw Mining Company has demonstrated 
that this is not easy to do. It is reconunended, therefore, that 
there be no 01€ participation in further exploration at the Little 
Squaw or Mikado mines at this time.


o: 


Willard P. Puffet 


Enclosures 
Distribj$on: 


ONE V 
USGS(SRO) 
Docket 
Puffett
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ICIAL FILE CO 
Surnome	 Code 


5 '68	 110 


220 


easia, zuasuwrL U,)UL 


ke OME6l48 (Gold) 
Little Squaw Mining Gompany



	


Mikado, at al., Claims 	 - 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2140 


Dear Mr. Reed: 


Your letter of June 26, 1968, to the Department of Goerce, 
concerning the Little Squaw Mining Company, has been referred 
to this office. 


On February 2, 1967, we wrote you concerning the subject coutract, 
which was terminated effective January 25, 1966. Since that date 
the Office, of Minerals Exploration has not financed any operations 
at the properly. Although newspaper items have reported soe 
activity at the property, we have no information regarding the 
erection of amill. 


•	 It is our understanding that the property has been leased to the 
Ghandalar Gold Mining and Milling Company, a Washington ilaited 
partnership venture, but we do not have the address. of this 


•	 company. Perhaps you could obtain the address from the Little . 
Squaw Mining Companyflr the Metaline Mining and Leasing Company. 


Sincerely yours, 



	


{•	 ••v 


Frank E. Johnson	 . 
Chief, Office of 


•	 .• .	 .	 Minerals Exploration 


cc: Director's Reading File 
Economic Geology File 
ONE docket	 . 
ONE Reading File	 - 
ONE Region I w/cys incoming corresp.ndence 


FEJohnson/gla 7-5-68







FORM DIB-L68	 U.S. DEPARTMENT OF COMMERCE 
(3-65)


IN REPLY REFER TO: 


- ICOMMUNICATION DATED 


1 June 26, 1968 
TO:	 Mr. Frank E. Johnson,. Chief 


Office of Minerals Exploration 
Geologic Division 
Department of the Interior 
Washington, D. C. 20240 


L -J 


The attached communication from the inquirer identified below, appears to be within your 
province. 


Inquirer has been notified of this action.


Very truly yours, 


FROM:	 Mr. John L. Reed
	 -I 


General Delivery 
Sedalia, Missouri


E. 4(/Talbert	 / 
D ir/to r 
Misllellaneous Metals and 
Minerals Division


USCOMM.DC 58989-P65
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edál,i ,M 
June.26,19 


g flc 
Department Of Commerce 
Off ice Cf Mineral. Exploration 
AttflD1rectOT 
washington,D%CL 


Dear Sir: 
I ai writing to: the Office in regard to the Little Squaw 


aid Cha1d&ar M ining Compa1ies of Pir'banks ,Alaska 


I wrote previously to the office concerning the Little Squaw 


GoJd M ing Co.or Littl.e Squaw Mme ,.a.xd this was in the early part 


of 1966,aM was told of the hi-story of the deveIop:ement of the 
mine and the faát tht the Office of Mineral Exploration had loaned 


the sum of 84OOO dollars to th to help pay the cost of develOp 


ment of the mine. 


I own a. good sized block of stock in Ietaline Mining and Leasing 


spc.1ane,and this firm I believe is helping Chandlar Mining 


CQ.Writh
 the finflcing Of further develOPemeflt of the Little squaw 


and, perhaps Mikad° Mines ,and I would like to know if the office of 


Mineral Expl.0rat1°' COuld let me know if the office is now further 


involved with this venture,as would involve further financing. 


1 would like tO know ,&-s° when they expect to finish setting 


up) the milJL,which it was repOrted,WaS started in January of this year. 


Also would like to know if there is a. target date as to when the 


actual iliing of ore is to sta.rt. 


I would like to write to the Chandalar Mining CO.but I do not have 


their address,if their address is available in the office I would 


appreciate receiving same. 
I will appreciate anything done on this request,I reman;. 


S inc er ely
,,7freneral Del i-very 
J edal La 'Mjori 0







INEPLYIYKRTO: 


Office. of Minerals Eicploration 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


CERTIFIED NAIL	 March 11, 1968 
• RETURN RECEIPT REQUESTED	 . 


Re:OME-6148 (Gold) 
Mr. Karl W. Jasper, Preside t	 Little Squaw Mining C.mpany 
Little Squaw Mining Company 	 L	 Mikado,Tet fl., Claims 
309 Radio Central Building 	 Chandalar.Mining District 
Spokane, Washington 99204. \AR	 1968	 Fairbanks Precinct, Alaska 


Amend:ednC.ntract 2140 


___Ii0 


Dear Mr. Jasper: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 


•	 back of this letter and return two copies to this office 
•	 •	 with copies of any pertinent documents. 


Please furnish a copy of the reported sublease on the priperty 
to Chandalar Gold Mining & Milling Co., for our records. 


Sincerely yours, 


Frank E. Jo son 
Chief, Office of	 •



• Minerals Exploration


	


-	 • 


•	 -	 _•••l 


I


1 


I


A







M!vForm63 
Revised 7-65


REQUEST FOR INFORMATION ON RTIFIED PROJECT 
AND. PROJECT UNDER ROYALrf AGREENT: 


	


1. Since February 1967	 , has there been a change in ownership, 
lease, r sublease? If yes, please steet.ils of the rans_:.=, 
action below and provide a true or signed copy 	 pertinext 
documents, ( .unls ,thydbve been provided before................................ Yes 	 No 


....... 
-	 CONTRATS°ENCLOSED ARE SELF EXPLANATOBY 0 . ...........I................: 


	


-.	 .	 ..	 ..	 ..	 0	 .	 . 
,1	 ... 1L ..... 


	


•2. Since February 1967	 , has there been any production from 
the land subject to the contract?	 YesE No



A. If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


___________________________ 	 Qua.ntity. . :.. .Yalue 


B If stockpiled awaiting sale, state quantity, grade, and location 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Tons	 . 
Concen- - 
trate	 _____________ Tons 	 . S 


..O .0	 .Oj	 ..:	 ..O	 o: 


3. Since	 , has any production been transported 
through	 workings (see	 ..of contract)?	 YesE No 


If so, state quantity, value, and disposition of material.


1 


Disposition of Material 
- ..2Ot,	 .L 


Submitted by: 


Name	 Karl \N.Jasper 


Address 309_RpdioCenkralBldg,.


Quantity 


Title Presiden± 


Date	 3/15/68	 5


Value
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LITTLE SQUAW MINING COMPANY 
309 Radio Central Building 
Spokane, Washington 9920 


March 15, 1968 


Frank E. Johnson, Chief 
Office of Minerals Explorakion 
U.S.G.S. 
Washing±on, D.C. 20242


Telephone: MA 4.2501 


CO?! 
M. L 


IECtVD 


iR I	 1S8 


NITIALSICCIZI 


Dear Sir: 


Enclosed please find one copy of ±he Mining Lea±ween Li ±le Squaw Mining 
Copany and Frank E. and Bet±ijeanne Birch, da±ed April 7, 1967. 


Alsqenclosed is a copy of "Au±horiza±ion io Assign" and "Proper±y Owner 


Approval Of Assignmenk" and The tt Assignmen± of Lease Be±ween Frank Birch 
and Be±±ijeanne Birch and the Li±±le Squaw Mining Company To The Chandalar 
Gold Mining & Milling Company, A Wash ng±on Limi±ed Par±nership Vencure.'t 


Produc± ion is expec±ed ±o commence with the 1969 season. The mill and 
buildings are being shipped at this time co be kaken in to the Dis±rick 
by early May or late April.


Very truly yours, 


Karl W. Jas siden±

/LITTLE SQUA MININ C PANY







.


	


e 


UTILE SQUAW MNNG COMPANY' 
309 Radio Central Building 
Spokane, Washington 99201 	


Telephone: MA 4250l 


January 22,1968 


AUTHORIZATION TO ASSIGN 


This au±horizes Frank Birch and Be±±ijeanne Birch, his wife, ko assign 


a lease da±ed April 7, 1967 be±ween themselves and the Li±±le Squaw Mining 


Company ±o ±he Chandalar Gold Mining and Milling Company, a Washin±on Lmi±ed 


I 
;Par±nrshjo vén±u	 I 


LITTLE SQUAW MI' NG COMPANY 
1,	


Karl W0 Jasper, Presiden± 


PROPERTY OWNER APPROVAL OF ASSIGNMENT


FOR THE OWNERS 
Eskil Anderson 


ASSIGNMENT OF LEASE BETWEEN FRANK BIRCH AND BETTIJEANNE BIRCH HIS WIFE AND THE 
LITTLE SQUAW MINING COMPANY TO THE CHANDALAR	 LD MINING AND MILLING OMPANY 
A WASHINGTON LIMITED PARTNERSHIP VENTUREO 


Frank Birch and Be±±ijenne Birch, his 	 hereby assign their lease da±ed April 


7,1967 be±ween themselves and the Li±kle Squaw Mining Company, ±0 the Chandalar Gold 


Mining and Milling Compny, a Wshing±on Limi±ed Pa±nership ven±ur 


FRANK BIRCH 


BETTI 9EANN E BIRCH







:[


.	
. : • • •	 :.	 •	 • .	 MINING LEASE	 .	 /	 . :	 :.	 •• • •	 . 


THIS INDENTURE made this?__day of	 1 967 , between 


THE LITTLE SQUAW MINING COMPANY, an Alaska corporation, herein 


I
called Lessor, and FPJNK E BIRCH and f3jfi çBIRCH, husband 


andwife, hereincalledLessees, 


WITNESSETH 


. .. •1 •	 , 


For and ji consideration o the amounts to be paid Lessor by • ' : 	 '	 • 


, . I.	 ..y. Lessees as set'forth herein, arid.the mutual covenants and agreements 


herein contained, Lessor does hereby lease to Lessees and Lessees 


Ihereby rent from Lessor the following patented and unpatented mining 


claims,


( a ) Patented Mining Claims comprisingthe '1MI}Do 


GROUP", viz 


TOBIN QUARTZ CLAIM and LITTLE MIKADO, both 
:	 • •. • • • . : •	 of which are part of; U. S. Patent No. 1024558,	 • 


.	 ii	 .	 ...	 . : '	 ' U. S. Mineral Survey No. 1745. 	 . 


•1	 •	 •.	 •: • •. MIKADO, U. S.PatentNo. 1024558, U. S. Mineral 
SurveyNo 1745 


t ;	 ( b ) Patented Mining Claims comprising the " STAR 
4	


GROUP",


STAR NO 1 LODE, ' 
STARNO 2LODE, I 


r	
STARNO 3LODE, U S PatentNo 1036359, U S 


I 	 1	
Mineral Survey No 1996 


I( c ) WOLF LODE, an unpatented lode claim recorded at 
J	 Fairbanks, Alaska, on May 6, 1948, by instrument 


No 107925 inVolume 24 ofLocations, page 330 


( d ) THE ST MARY' S GULCH MILL SITE and THE CHANDALAR 
i 	


. 'S	 • ••• •	 • ..	 . 


FALLSMILLSITE,. unpatentedrrxillsites originally located • 	 .	 . .	 S 


I	 by Chandalar Gold Mines , Inc 


f	 ( e ) TOBIN WEST LODE, near the head of Tobin Creek, and 


I 	


the EAST MIKADO, "ST. MARY'S PUP" , ST MARY'S PEAK, 
;	 , . .	 S •	 • •


	 PEDRO; AMERO; INDICATE; • and TONOPAH LODE CLAIMS,,ALL 
situated between Upper St Mary's Creek and Upper Big Creek 


II


'5	 I 


I 	
I 


L_	


I	 --	 I	
II	 - 


4c







••'•	 •• 
•


H	 '	 , ... :	 :	 .: :	 :.	 .r.	 •.• 
( L )	 p atented Mining Claims comprising "TIc BONANZA 


. .	
GOLD GROUP , " viz:	 .	 ,	 .	 . .	 .	 . 


.	 .	 .	 BONANZA LODE QUARTZ MINING CLAIM, . 
,


.	 GOLDEN EAGLE LODE QUARTZ MINING CLAIM, 	 ., . 
)	 ENEVELOE LODE QUARTZ MINING CLAIM,.	 .	 .	 . ! 


. .
each having an area of 20 acres, more or less, 	 .	 .


1. being moie particularly described in U. S. Patent 	 . .	 .	 . 


.
No. 1036358, datedthe l9thdayofApril, 1930,	 . 


.	 . 
.	 .	 S •	


and recordedin the office of the U. S. Commissioner 	 . 
.


: 
. . .	 .	 for the Chandalar Mining District, Alaska , on	 • • 


. .	 the 17th day of July, 1930 , in Volume 1, page 137	 .	 •	 . . 
.


...
. : , •	 '	 ofDeeds.	 ..	 . 


: ..	 . ;
	 . :	 NUS LODE QUARTZ MINING CLAIM,	 .	 : •


. 
,	 . ...,	


having an area of 20 acres, more or less, being 	 •	 . .	 .	 . 
. .


.	 more particularly described in U. S. Patent No.	
•	 . 


.	 .	 1085904, dated.the 25th day of September, 1936, 	 • .	 L 
.


. .	 and recorded in the office of the U. S. Commissioner :	 :
. 


. 


..	 .,	 .	 . for the Chandalar Mining District, Alaska , on the 24th	 .	 . 
,.


.•', 
day ofApril, 1937, inVolume 1, page 179 of Deeds f 


•:	 •	 : •	 PITER LODE QUARTZ MINING CLAIM,	 . .	 ..	 .	 .	 ., : 
I	


.	
WOODCHUCK LODE QUARTZ MINING CLAIM, each	 •	 ; .	 .	 , 


I	 .	
(.	 havingari area of 20 acres more or less, being more 	 • 


particularly deséribed in U. S..Patent No. 1085903,	 -	 . 
• ..	 .	 .


•: 
. 


.	 :	 dated the 25th day of September, 1936, and recorded 	 . H 
. In the office of the U. S. Commissioner for the Chandalar 	 . . •• 


.
..	 ., . Mining District, on the 27th day of January, 1937 , in 	 . , 


I
Volume i, page 176 ofbeeds. 	 . 


(	 )	 Patented Mining Claims comprising the "LITTLE 


I SQUAW GOLD GROUP" , viz 


. . ..	 .	 LITTLE SQUAW LODE QUARTZ MINING CLAIM, 	 . 


I . . .	 BIG SQUAW LODE QUARTZ MINING CLAIM 	 .	 ..	 . 
. .	 . . 


.	 .	 .	 .:	 •	 SINE LODE QUARTZ MINING CLAIM, .	 . 
. COSINE FRACTION LODE QUARTZ MINING.CLAIM, .	 . 


• 
.	 .	 .	 ?	 ••	 •: 


.	 .	
CRYSTAL LODE QUARTZ MINING CLAIM, each having an


. •' . .	 .	 .. area of 20 acres, more or less, being more particularly :
• 


,	 . 
.	 described in U. S. Patent No. 1022769, dated the 23rd • 	 •	 : .


day of January, 1929, and recorded in the office of the 
U. s. Commissioner for the Chandalar Mining District, 
on the 20th day of July,1929,in Volume 1,page 9Oof Deeds. 


COSINE LODE QUARTZ MINING CIM, saving an area of 
• •	 20 acres more or less, being more particirlarl?de.scribed 


mU. S. Patent No. 1036360, dated the 19th day of April, 
1930, and recorded in the office of the U. S. Commissioner 
for the Chandalar Mining District, on the 17th day of July, V 


• 
1930, inVplume 1, page 141 of Deeds.	 • 


• -
CRYST?½L. NO. 2 LODE QUARTZ MINING CLAIM, having an 


•	 area of 20 acres more or less, being more particularly des-•
cribedinU. S. Patent No. 1036361-, dated the 19th day of.. 
April, 1930, and recorded in the office of the U	 S	 Corn-


- •	 .	 misioner for the Chandalar Mining District, Alaska, on the 4 
17th day of July, 1930, in Volume 1, page 144 of Deeds


\ 


±1 _ 


_







.	 I. .	 .	 .
, i	 ... .	 .	 .	 .	 .	 S 	 • • 	


COSINE NO.	 LODE QUARTZ MINING CLAIM, 	 • , .	
:	 •	 •	 •


j . 
..


.. , :	 •	 : COSINE NO. 2 LODE QUARTZ MINING CLI\IM, each having	 : •,, •	 • • ..
an area of 20 acres more or less , being more particularly 


.;	 describedinU. S. PatentNo. 1088433, datedthe l6thday	 :	 '	 • .


.
t


. .	


:


of February, 1937, and recorded in the office. of the U. S.	 ... 
!•	 . Commissioner for the Chandalar Mining District, Alaska, 


, . .	 •;.• . S 	 • 	 on the 24th day of April,. 1937 , in Volume 1 , page 1 8].	 •	 .	 .	 . 
of Deeds 


.	 . •	 SPG CREEK MILLSITE; moreparticularly described 	 .	 . .
.


: 
. ..	 .	 .	 .	 . In U. S.Patent No. 1094946; dated the 6th day of January 	 . •. .


. .	 .	 . . .	 .	 1 938 , end duly r?corded in the office of the U . S. Corn-	 . . 


..
,0 • 	 missioner for the Chandalar Mining District, Alaska, in	 :	 .	 .:	 •. 


I t
•


Volume 1, page 186 of Deeds, on the 6th day of July, 1938 


;	 .	 .	 . ,.	 .	
. 


I 	


: 	


CHANDALAR LODE CLAIM, an unpatented claim recorded . 	 . , 
-.,	 , atFairbanks, Alaska,November 19, 1958 1 ,bylnstrument . 	 ..	 . 


' 
.. 


i	 .	 .,


,	 •
,	 ,	 ' :	 ,	 : • •	 No. 184,867, in Volume 29 of locations, page 206. 


.


WEST CHANDALAR LODE CLZIM, 	
( 


0 • 	 . 	 . 	 . 	 JUPITER FRACTION CLAIM, all situated at the head of Big ° 	 .	 .	 . 
. i . 


•	 I	 .,	


Squaw Creek, a tributary to Squaw Lake. 	 ..	 . I
. 


1 ( h ) Unpatented PLACER MINING CLPJIMS 


I Upper Discovery, 


. ,. .	 .	 :	 : Nos.	 1,	 2, 3, 4, 5	 6, and 7, all Below Upper Discovery; , . 	 .	 .	 . 


,,
.


:	 :	 •	 SunshineAssociation ( 8, and 9, Below\UpperDiSCOVerY) 	 .	 .	 .	 . 
Moonshine Association (1O.and 11, Below Upper Discovery;). 
12 and 13 Below Upper Discovery; 	 . 
14 and 15 Below Upper Discovery; 


(all situate at the head of Big Creek) 	 :	 . 


No	 2 Below Discovery on St	 Mary's Creek, a tributary of 
Big Creek and,	 :'	 .	 . 
No. 2 Above Discoveryofl Little Squaw Creek, a tributary to , ; 


. .	 .	 Squaw Lake.	 .	 . 


No. 1 Above Discovery, a patented Placer Claim, on Little 
'. '. 'Squaw Creek, a tributary to. Squaw Lake. 	 '.	 , 


/..	 ' 
together with any interest acquired by Lessees in any additional patentd 	 ,. 


or unpátented claims, whether originally staked or otherwise acquired.in 


the Chandalar Mining District of the Fairbanks Mining and Recording 


District of the Fourth Judicial Division of the State of Alaska, under the 


:. . 
following terms and conditions, to-wit:,	 .'	 ., 


H . .''	 .	 '.	 .	 .'	
..	 ;..	 .	 ,	 .	 ,	 .	 .. 


H 


H '3 ,	 .	 .	 j 


H







.•,,.., 


1) Lessees to 'have exclusive right of investigation, exploration, 


development and exploitation for all minerals in or upon said leased pro 


perty, together with all other rights usually had and enjoyed for mining 


purposes.


2) This lease to extend from the date hereof until January 1, 1972, 


unless sooner terminated as provided herein or unless extended by Lessees 


under exercise of the option to renew for any additional term of 25 years, 


•	
. which option shall be exercised by 'notice in writing given to Lessor by 


Lessees not less than one year prior to the expiration of the Initial term 


thereof 


Lessees Agree:	 S	 . 	


" 


3) To expend a minimum of Fifty Thousand Dollars ($50,000) during 	 ' S 


1968 in preparation for and construction of a substantial and efficient mill 


on the premises', having a capacity' of at least fifty( 50) tons per day;. 


•	 provided that at least $25,000 of the total amount expended shall' be 


•	 expended by June 30, 1968. 	
, 


• •	 . 4) To produce and mill a minimum of 3,000 tons of ore during each •	 • ':	 '' 


ofthe calendar years of 1969 and 1970, with a minimum of 5,000 tons 	 ' 


each year beginning in 1971. Beinning in the .year 1971, Lessee to be 	 •	 • 


allowed credit against the 5,000 tons annual minimum production, for 	 •	 •	 •••	 • 


'shafts, raises and drifts completed during such, calendaryear at the rate. 	 . , ' 


of 4 tons credit for each foot completed.	 •.	
' 	


• 	 . 	 S ' 


5 ) Lés see agrees that during each contract year beginning with the , 


•contract year ending on September 1, 1968 on the Mikado-Star Groups and ' . 


on September 1, 1969 on the Little Squaw-Bonanza groupsit will expend ., ' 


on the property in direct labor and materials costs a minimum sum of 


($5,000.00) Five Thousand Dollars,and to the extent Lessee does.not ex- 	
• 	 S 


''pend such sum on the property, will pay to the Lessor the difference between 	 • 


Five Thousand Dollars ($5,000 00) and the amount actually expended in







:.	 .•;	 .	 :.	 •,	 .. 


cash, such payment to be made within thirty ( 30 ) days after the end of 


the cntract year. Any payments underthis lease shall be made to the : ' 


•	 • : account of Anderson and Hoch in the Old National Bank in Spokane, 


Washington, or as hereinafter directed by Lessor, his heirs, executors, 


administrators or assigns. A statement in writing showing how much and 


what kind of work was done on each property must be furnished toLessár . , 


bySeptember 1 of each year that this work in required. 	 , 


6) To furnish, in addition to the, mill to be constructed, all equip-


ment and supplies necessary for operation, with Lessees retaining title 


to such equipment and supplies, including the right to remove such at the': 


termination of'the Lease,' and within 90 days thereafter. Any equipmentS 


and ' supplies not so removed to revert' ,to Lessor, without any further in-


• terest on the part of Lessees. An accounting shall be made by Lessee or• 


Lessee's agent to Le' ssor at the end of each year of the use of any or all 


of the Lessor's supplies as tabulated by inventory. ' Reimbursement shall 


be made to lessor in cash or in kind. •' 	 -	 ' 


7) In the event this lease is terminated, Lessor to have the option 


to purchase the mill at the actual equipment and material cost f.o.b.' 


shipping point, which optio ,n i's to be exercised by written notice' to Lessees, 


given wIthin 90 days of effective' termination date of lease and paid for ' 


from production by monthly payments, at the rate of One Dollar ($1 .00 );. 


per ton'of milled ore, or.not less thãn$5,000.0O annually, on or before' 
/ 


the end of each option year. If the mill is not so purchased by Lessor, • 


Lessees shall either remove the mill from the premises within twelve 


mOnths after the date of termination or title' to the mill and all other proL 


perty of Lessees''shafl' revert to Lessor and Lessees shall have no further'. 


interest therein, , 	 '	 ''	 • ,•..	 , 


•	 '	 '	 ,. 8) To pay as rental 20 per cent '(20%) of mint' returns, net smelter. 



returns, or any other receipts from all metals or minerals produced and 


sold from west of the present raise and shaft and above 25 feet below the 


•	 ' 	 .'	 ' 	 •	 •	 •''	 ' 	 .)	 'I: 


•	 '	 ' 	 •	 '••'	 '	 '1, 
*	 '	 ',	 •	 /







.1 


100 foot level, which area is to be mined first; and 10% of all such re- ,. : 


ceipts or 20% of net profit, whichever is the greater, from all other 	 •. 


. . production during the running of the lease. All Lessor obligations in- 	 ' 


• .	 cluding owner royalties and OME payments shall be deducted and paid 


from Lessors receipts from 20% net mint returns on proven block and 


•	 . 10% of net mint returns or 20% of net ptofit on other productions. . 


Lessees shall sell all metals or minerals promptly upon their extraction 


from the' property and arrange that such mint or smelter returns.be  paid 


•promptly' by the smelter or mint to the, account of the Lessor. Lessor 


may if he chooses, take his payment in gold,'concentrates, or in kind. 


8a) The net profit of said operations shall be the total proceeds 


of sale of metal, minerals and/or concentrates in each accounting period 


• less all of the normal expenses of this operation during said accounting 


•	 period.	 .• 


	


9) , To keep accurate and correct books of account showing gross 	 ' 


receipts from the sale of ore, concentrates and bullion from the said pre- .	 .: •	 • 


•	 mises and showing the amount of all costs of production. Lessees shall •' • .. 


permit Lessor, at reasonable times, to examine Lessee's books and records 


relating to its operations under the terms of this lease.	 .	 •	 • 


10) T 6 perform the annual assessment work required by law for 	 '	 ' 


each unpatented lode and placer claim held by Lessor in the Chandalar 


District', and maintain all property held by Lessor, and:to file proof of	 • 


labor not later than August 1st of each year, immediately supplying Lessor 	 • 


with a copy of such recorded proof of labor. If either Lessor or Lessee, 


assigns, or others acquiring any type of ,interest in the properties subject 


• ,	 to this lease, stakes claims or acquires anjr type of interest in any mining• ' 	 '



property' in the immediate Chandalar lode district, such claims or property. 


shall be included under and subject 'to the terms of this lease. 	 " • 
•	 '	 '	


• 11) . To pay with their own fund 's promptly all taxes levied during ' 	 • 


• the term of this lease on the property herein' described or on any improve- 	 • 


-6-







H	 :.	 t .....	 ,	 :. 


.	 .	 ment on or any personal property located on said property or on theproduc • 


. :
	 •	


• and/or proceeds from the operation of • said property.	 •	 .- .	 1 
:	 •	 •	 : ' 12 ) To perform all work in a goodand miner-like fashion, obeying 


'	
all laws applicable to its operations , and shall at the end of each year . 


- . :.	
süpplyto Lessor copies of all maps, assay sheets and other reports re- • ,• 


sulting from the exploration, development and exploitation of said mining 


claims, together with copies of all records of production, sales, mill heads, 


rcovery per ton, tails and other reports.. 


13) To incur no indebtedness for labor or materials furnished or 


for any other cause which 'might becomea ' lien on the property, and'sháll 


post and keep posted in three conspicuous places on each group of claims, 


notices to the effectthat Lessor will not be liable in,a 'ny way for wages 


contracted by Lessees or.for goods, merchandise or machinery furnished 


to Lessees in connection with the operation of said premises. 


• 14) To indemnify and hold harmless the, Lessor from all claims of.' 


all ' persons arising out of the operation of the premises, including claims 


•	 ,	 for personal injury, death, or property damage.	 •	 ,	 .	 .	 . 


15.) Lessor grants Lessee free use of Lessois housing facilities in 


the district. In turn, Lessee agrees' to maintain Lessor's facilities in the 


district in the condition and state of repair in which they are found, ex-


cepting in the case of wind, fire and other casualty damage not attributable 


to neglct on the part of the Lessee. essor's heavy equipment may be 


used by Lessee when it is available at a rented rate of $5.00 per hour 


paid at the end of each working season to Lessor to cover cost of repair 


parts and capital costs, and an additional $5.00 per hour paid at the end 


of each working sea sori.to Frank Birch, Chandalar, Alaska,' to cover cost' 


of freight on repair parts and cost of labor for maintenance Lessee to 


furnish his own labor,, fuel, , and.lubricants for operation of said equipment. 


16) To ship or cyanide promptly all sulfide concentrates, or to per-


mit Lessor to take his percentage in kind 
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'V	 ,H: 


Lessor agrees 


17) That the Lessees may construct roads, lay pipe lines, con-


struct warehouses, mills, work shops' and other buildings, fixtures and 


appurtenances, on saidpremises hereby leased as may be necessary fox-


• the successful conduct and operation of said mining business; provided, 


that such installations do not present a substantial hindrance to any 


reasor'ably foreseeable operation.	 . .	 ..'	 . 


• . . , ,... . '18.) • That so long as the Lessees faithfully perform the covenants 


hereunder, they shall have quiet enjoyment and possession of said pro-


perty without hindrance, Interference, or dispossession by Lessor 


. ,, '
	 Both parties agree:	 .	 .	 ..	 .	 .	 •'	 . : 


19) Lessee may terminate this agreement at any time by giving '. 


60 days notice in writing by registered mail to Lessor. , 	 . 


20) The Lessor or his representatives will, be permitted to enter 


, upon said mining claim at any time 'and on any and all parts thereof for 


the purpose of inspecting operations áarried on by the Lessees, provided .' ' 


such rights of entry shall not hinder in any way Lessees' operations. , " 


• 21) Neither this lease nor any part thereof is transferrable or 



'assignable unless written consent is, first obtained from the Lessor and 	 ' 


owners,	 •'	 .	 .	 .	 :	 ,	 . . 


'22) That this lease is subject to priorJeases by Eskil Anderson as 


Lessor to'The Little Squaw Mining Company, which are in good standing, . 


copis of which are furnished herewith, and The Little Squaw Mining 


Company agrees to keep such leases in good standing during the running 


	


•	 of this lease. - -	 .	 .... •	 . •	 .	 .	 .	 . . . 


- 23) It is agreed that time and performance are the essence of this 



	


I	 , 
lease and in the event of a failure of the Lessees to comply with the 	 • 


stipulations and conditions as set forth or to make payment- or payments 


as herein provided within the time or times herein designated, Lessor may ' • 


	


•	 ' declare a forfeiture hereof; provided; that he shall give written notice to- 	 '	 '







•:	 LI	
:	 ...	 :	 !	 ::	 • . . i	 .	 •:•.	 •	 .	


1.....t.	 •	 .. 


V •	
Lessees of any matter or matters in default or failure hereunder and re-


quire Lessees to remedy such bréachor failure hereunder within 'a periOd, 


of sixty ( 60) days from the date of said notice, and upon the expiration •	 S 


• ', of said 60-day'period the default not having been remedied, this lease 


shall automatically terminate. In case of termination of this lease for 


'any reason whatsoever, Lessees agree to yield possession of the pre-


mises within the time herein specified and to give to Lessor upon request 


a ' good and sufficient release of thislease.	 ' 


•	
' ." 24) A representative of thLssor shall be granted all reasonable 


•	 rights of access to check on Lessees' operations, including recovery, 


"tailings, and prevention of high grading. 


25) Notice given pursuant, to, this agreement shall be deemed 


complete when deposited in the United States mail with postage prepaid 


and addressed as follows:	 ' '' •	 "	 '•	 • ' • 


Lessor:


	


	 The Little Squaw Mining Company 	 ' ' 
Radio Central Building 
Spokane, Washington	


0 •	 S • 


Lessees:	 Frank E.; Birch ar}dj	 r Birch 
42E. 27 	 •:•' 


IN WITNESS WHEREOF, the parties hereto have caused this indenture • 	
0 


'to be executed the day andyear first 'hereinabove written.	 • 


THE LITTLE SQUAW MINING COMPANY 


By	 _	 • 


H '•'	 ______ 
• '	 LESSOR 


•	 '. ,: •	 LESSEES	 ,	 • 


• 	 '. ' ' 	


0 	 ' 	 • 	 • 	 , OWNER 
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:	 • STATE OF WASHINGTON ) 	 ,	 .	 .	 .	 , .. •:	 ••	 • 
. .	 .	 ).ss	 .	 .	 .	 .	 ,. 


County of Spokane	 ) 


on this day personally appeared before me I	 it	 iN 
.	 : •	 • • and	 •	 .	 .	 . S to me known to be the 	 •	 . . . 


.	 PRrtvr	 .	 and	 , respectively, of.	 • .	 '
.. 'THE LITTLE SQUAW MINING COMPANY, the corporation that executed 


I	 • the within and foregoing instrument, and acknowledged said 	 .	 . 
. ..	 instrumentto be the free and voluntaryact and deed of said corporation,	 . 


for the uses and purposes therein mentioned, and on oath stated that they 
were authorized to execute said instrument and that the seal affixed is 


1 the corporate seal of said corporation. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my official seal this	 i-	 day of	 C	 1967 


c5\f 	 (0 
LS	 4 


Notary Public in	 nd for the State of 
Washington, residing at Spokane 


STATE OP WASHINGTON) 
.)ss. 


•	 County of Spokane	 ) 


On this day personally appeared before me FRANK E 0 BIRCH and 
44w . 	 BIRCH, husband and wife, to me known to be the 


individuals described in and who executed the foregoing instrument, 
and acknowledgedthat they signed and sealed the same as their free 
and voluntary act and deed for the uses and purposes therein mentioned. 


GIVEN under my hand and official seal this _____day 	 1967 


• ••	 Notary Pubi	 in and for the State of 
•	 • •.	 -	 Washington, residing at Spokane 


• STATE OF WASHINGTON),	 :	 •	 ••	 •	 •	 I 
/	 )ss.	 •	 •	 •	 • 


• County of Spokane	 ) • 
•	 On this day personally appeared before me ESKIL ANDERSON , to me 


known to be the individual described in and who executed the foregoing 
instrument, and acknowledged that he signed and sealed the same as his 
free and voluntary act and deed for the uses and purposes therein mentioned. 


GIVEN under my hand and official seal this 	 7 " day of	 1967 


• •	 •	 •	 •.	 :	 Notary Public in and fbr . the State of	 • • 
I	 Washinon, residing at Spokane
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THEE WALLACE MINEPt, WALLACE, IDAHO S2, JANUAIY II, iON 


Karl W. Jasper Clarifies Owñersklp Interests 
In Chandalar Gold Minlag SemIon Of Alaska 


OwnrPnp	 interests	 In	 Alaa*a's 1 g*ld ore sa	 srk at the LiIU. Squaw 
dzthr	 hi	 daUkt *e,'dte tndcted	 poi4uu gold 9t. 


I*i f I ' d Tueatsv t	 Kurt W	 Jasper, be Mid. 


S pok 1 n.	 n s uu In g	 ut ut iu	 n	 u 'e ronae	 to
Grsad,%sr.r	 sss new owns * per, 


a	 Spokane ChionieI . query.
er t qJ utti. iquaws	 uad ihs.r.s 


aid the Xetaa. flans 34 p.r cout, 
is	 prestd-nt	 of	 Grandv$ew he s14. 


MInCN. Iflc., MetaIlne Mining & LeaAig 
('	 n.t Adrnti.i 'usoIidat pd Minlag 
('o m.n wor$ toy U1. Squaw. recently 


The GuundvIea	 und Metaline firm. fornwd a	 P(*.d p.ttnerstijp rem-
orgunhzed	 Little	 squaw	 In	 LVOP	 to PSfl)1	 '	 r	 Gold	 Misdig	 & 
explore aid dewlop gold quarts pi- llhg Cob	 ssbl.-	 lbs p.sp-
ertii'. In the district north of Pslr ..tM* frn 
hnk.	 Ala.ka	 The	 properties	 e LJ*le	 é..w	 . royalties 


1 ft nui Likil Anderson. Spok*a.


Pz$n&	 . *IWi, 1p.aa.	 nto so-
glner 'w	 did too	 the dsIlop-


of 2b per	 nU	 W returns os 
mining engineer. Ed Hueh, Fairbanks. vetop.d ore and lb p.r cent of 
Kenneth K. KeUner Los Angeles, and taint r.turna ne aLt sr	 developed F. W	 Mald'1a. Worthington, Ohio, on after the prest	 $ow* bodies are 
.	 -e' (ent	 r)yaltv	 baits. rnlned out. J	 said. 


The leaaed properties cover an usa 'r	 perth	 pna to st.vt 
•.. ...n miles long and about two mile. .VuetIs* this sprtig of a mIM of at 
wide and contain at least tour major least 10 1s	 4s	 esrTfly sod hips. 
vein systems. Jasper said. Tao.	 o*d h5S If to predustiss by the	 - 
has been exposed in several plans. nwr á iON. 
on each of the tour zones. h 	 added.	 I MataMne VI lsg & 1h 


Two of the zones have been develop- astral Oor	 lid snob hsve acquired 
ed to the point of production by LMtIs $ im per sept tstsre	 to the psetnr. 
Squaw he said. Underground woeb	 t p ospsay aid Oraidview Is c-
the Mikido MIs. blocked out an	 l- .id.d	 wipe o( portlelpeung. Jasr 
mated $1 5 mIllion worth of $S7-per' said.
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IN REPLY REFER TO: 


Office of, Minerals Exploration 


UNITED STATES

DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


February 8, 1967 


Mr. Karl W. Jasper 
President 
Little Squaw Mining Company 
309 Radio Central Building 
Spokane, Washington 99204 


Dear Mr. Jasper:


Re: O4E-6148 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2140 


ii OFIC1AL 
COPY 


O ç, M0 jj 
R(TVED



3 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Frank E. Jhjson 
Chief, Offèe of 
Minerals Exploration







MME Form 63 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECI1 UNDER ROYALf AGREET 


1. Since March 1966	 a change in ownership, 
lease, or sublease? If yes, please state details of:thetr.ans:;. . 
action belqw ) nd;.oide a true or signed copy of the pertinent. 


•, 1 pmet	 es hJ: have been provided beforei	 i	 No EJ , ..; :;	 o;:i.	 •,...J.• .".i.rI()	 o.ii 
11o:	 , 


J	 :L
i): 


2. Since March 1966	 , has there been any production from 
the land subject to the contract? 	 YesE No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


	


:'o;:,	 .i.i	 ') 


	


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


NONE 
Type	 Quantity	 Estimated Grade -	 Location 


Ore	 Tons 
Concen-
trates 


Other 


3 . Since	 , has any production been transported 
through	 workings (see ,	 ofontract)?	 Yes	 No 


10 o:::J (::;I 
If so, state quantity, gaaie,nd	 pition of material. 


Disposition of Material	 Quantity	 Value 


Submitted by: 


Name	 KARL W. JASPER
	


Title PRESIDENT 


Address 309 RADIO CENTRAL BLDG. 	 Date 2/24/67	 c) 


Tons 


(	 '1 


________ Tons
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MME FORM 6	 FEFEREN! 


REV. 2-5k OFFICE OF MERAL 


TO: Chief, O 


Re: oivi-6l1#8 (Gold) 
2.	 Little Squaw MiningQ 


and 
3._DMEk4738(Copper) 


MacLaren River Copper 
4._____	 --


5.


ORATION	
( \)______ 


JtAiViTI 


or ____ 


I •	 ______ 


FOR: Check items for action desir/ 	 - 


Action	 - Reply for signature== - 


— Approval .__ Investigate	 --u-r 


•	 Comment	 Recommendations	 S' 


Conference	 - Rewrite	 File 


Insrio	 X Yo	 infoatiOn



REMARKS:
In reply to your memorandum of 


2/2/67. 


INT.-DUP. SEC.. WASH., D.C.	 M56300-62







Dete	 Surname	 Code 


___________ 110 


: ;.IltQoA,WJe_ 1-0• 


•	 OFFICIAL FILE COPY 


Yield OUtc.r, U	 Re$ton I 


Chief, Office of Minerals Explorstion 


• C6l48 (aald) 
Little squaw Mining Company 
Mikado, st..1., Claims 
Chand*lar I4intag District 
Vatrbatiks Precinct, Alaska 
Aasud#dontraCt2l4O 


•	 RcfewCeis.m&4e to your letter of July26, 1966, to Mr. J. A. 
*•er4ijk, U. S., Bureau of $insa, juneau, Alaska, concernin* 


• production frem the eubject property. 


If you have not received a reply from I. MerdUck it is 
suggested you naks further inquiry concerning the Operator's 


•	 a*ttvity during the past yser


E .Uth4 


Frank	 . Johnson 


cc: Dirëctor's reading. file	 V 


Division file 
V •	 Economic Geology file	 V 


)0ME file 
OME reading file 
130 


FEJohnson/bih	 2/1/67


23263 







Date	 Surnørne	 Code 


_________ 110 
L1 bL 120 


OFFICIAL FILE COP 


PIaWLLSI.DUZg, WL


ke a6148 (Gold) 
Little Squaw Mintri& Company 
Mikado, at al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amend*d Contract 2140 


Dear )k. Reed: 


This is in reply to your letter of Jsnisary 20, 1967, concerning 
h* subject Contract 


The Gover.nt entered into a contract dated January 2S, 1962, 
with Little squaw Mining Company to explore fov gold at the 
NLka4o-tar and Little Squaw-Enevsloe &roupsof clatis in the 
Chandalar Mining District, Alaska. The t<•tal *stimmted Cost 
of the proposed exploration wa $167,750, of whith the Goveriant's 
shats was $$3,873. As a r.e*1t of this contract th. Governza*nt 
holds a Iiet an. the land deseribed in the contract and on any pro 
dustion tk.r.fro. until January 23, 1974. The centract was termi-
nated effective January 25, 11966 


No Qoverument tund.e bats heen sxpeød.d on the property sines 
eptesbsr 1963, altheugb the Operator has performed some work on 


Its own account sIzas then We have no information regarding the 
erection of * mill on the property or of the current activity of 
the Operator


Sincerely yours,


\ 
cc: Director's reading file 


Division file	 Frank E Johnson 
Economic Geology file 	 Chief, Office of 
-'6ME file	 Minerals Ixploration 
OME reading file 
OME Region I w/c y incoming letr 


FEohnson/bih 2/1/67


23263







Dept. Of. Intri.or 
Ofice Of. Minerals Expi' 
Wa shingt.oni,D .0. 


Dear Sirs: 


I am. writing to. your.


ri1 
CO 


'0	 1 
:	 : 


,	 Mart.in.sburg,We st Virginia 
January 28,1967 


eei 0 regard to the Little Squaw Mining' 


Company,iocated. near Chandair,AIaska,I amL a. st.o.ckholder iii this 


f.irm.. and.. wouJd like to:. Imow more. ab,out• the operations of the co.. 


I un.de.rstand.. they have been. rec.eiwing aid from your office om 


Exploration,I have not been able to get any imformation:.thro.ugh 


Metaline Mining & Leasing Co.of Spo'kane,Wash. I have stoek in.. 


Metarine Mining & Leasing Co. ,in.stead of Little Squaw as previiouly 


stateed and they own a considerable block of shares in..Little Squaw.. 


I would. like: to know what progress was made by, the firmi in.. 1966.,, 


I hav:e some literature da±.ed: Dec...13,1965 which states that there 


was a lease and erection, agreement signed: by Little Squaw in. 1965 


providing for the erection.. of a mill near or at the Mikado Mine of 
Little Squaw,and was to be completed by the end of 1966,and. was to


go into. produc±ion. in 1967. 


This literure, also:: stated: that the pr.ograni. would depend on.. fun:ds 


rec.eived by the: firm fr..om.. the off.ic.e of Minerals ExpIo.rat ions, I 
would.. like: t. know if the firm. rec.eiv .ed any further funds iii 1966, 


and if so:'will they also: r.ec.eiv.e funds for. th.e. pro.jec.t iii 1967. 


Also: any,thing about. the erec.t ion. of th.e above mentioned. mill', 
and any ath:er1. y..our oific.e may care t..o add. that would help myself tO; 


get a better idea.as to. the s.tatus of this mine.,as far as.. possible 


produc..t.ion.. o:f gold is concerned.,, wo.uI'd like. to know if there. is: 
any obh.e.r., m.etal7 beside..s gold shown. .in th.e assays. 


Sinc:erel'r :	 r if-eL 
eed	


.Ma.irtihnvr West Virgini 
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UNITED STATES
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OFFICIAL FILE CO 


Dete	 Surnome	 Code 


110 


_	 120 


220 


emorand


Chtet, )uecb at $det and Vteasee 


btef, Offtce at $i*srs1s *xp1oratien 


•	 $tbject: OI6148 (Geld) 
•	 Little 84U*w tnLrig cany 


*tksd, stat., Clai 
tbsndalhar $tniz%g Bisttet 
PairbLks Precinct, Atasks 
Meeds4 Contract 2i40 


ncl*s*d is a copy at e	 rsnd dated Jun. 14, 3.966, fvo* the 
Pield Of ficet, mi *egien I, tranattttng a copy of the Import at 
R.vLs,i issued In I4y 1966 an the sub act *ontract Lisa enclosed 
is * csp of a*i Ispet ôt Review. 


The s'* f $200.00 being wttbh*Ld p.t*g recd$ at an .iceptaWa 
Opesator's Fissi Report should be continued ta be withbeid. 


PRANK E JOHNSON



?r*i $. Johnaa* 


cc: Director's reading file 	 • 
Division file	 • 
Economic Geology file 


•.: fj1e	 •	 • 
OME reading file	 •	 •	 • 
0ME Region I • •	 • 


FEJohnson/bih 6/23/66
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
GEOLOGICAL SURVEY 


So. 157 Howard Street 
Spokane, Washington 992014. 


June 9, 1966 


Memorandum 


To:	 Chief, Office of Minerals cplorat1on 


From:	 Field Officer, Region I 


Subject: OME-611i.8 ((d.) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2114.0 


Enclosed are two copies each of the following:


COPY 
0. M0 E0 


RECEIVED



JUN 13 1966 1 


I ITIAL i CODE 


1. A reproduction of the first page of a letter dated March 2, 
1966, from Chief, ONE, to Karl W. Jasper, to which is stapled a re-
production of the Operator's final (September 1963) NME Form 61. 


2. A reproduction of a 1963 Chandalar Progress Report which was 
prepared to accompany a request to ABA for aid in mill construction. 
Herdlick sent us a copy of this which we forwarded by Reference Slip 
dated. January 27, 19611. Stapled to this are four sheets tabulating 
grade and ore reserve calculations. 


3. A composite map (1" = 100') showing underground workand. assays 
of trenches in the Mikad.o area, a similar map at the same scale for 
the Little Squaw area, and. an assay plan (1" = 20') of the Mikado 
100 level showing in faint outline workings on the 200 level. 


Assay plans of trenches in both areas and for each level in the 
Mikado area are in the files. Why the documents in Item 1 above are 
included I have no idea unless MME Form 61 is intended to show 
the costs incurred. Operator's Progress Reports dated. July 15 and 
November 15, 1965, clearly indicate that o ONE work has been done 
since September 1963. 


On September 22 and. 23, 1963, Arthur L. Kimball, Bureau of Mines, 
made an interim inspection on which he submitted a report dated 
October 18, 1963. An appraisal of the work completed through 1963 
is given in a memorandum report dated January 31, 19614. 


The three "blue back" sheets stapled to the Progress Report are 
reproductions of calculations made by Frank Birch in 1960 and	 , 


ft orO 
cm'	 I\
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


OFFICE OF THE DIRECTOR


• ,UN 3 1966 


Memorandum 


To:	 Chief Geologist 
Through: Assistant Director 


From:	 Chief Auditor 


Subject: Internal Audit of Amended Contract 2140 
Docket No. OME-6148 (Cold) 
Little Squaw Mining Company 
Chandalar Mining District 
Fairbanks Precinct,, Alaska


IN REPLY REFER TO: 


OFFICIAL



COPY



0. M. E.



RECEIVED 


JUN 6 1966 


INITIAL! CODE 


_____ k2-


Enclosed are four copies of the report of our cost review of the 


subject contract. This review was made at the request of the Chief, 


Office of Minerals Exploration.


J 
William T. McClelland 


Enclosure


NOTED 
JUN 3 1966



OGDEN TWETO 
ASSISTANT CH:E' GEOLOGIST











U??ACIAL, riL wri 


IIPrte	 Surn3me I Codi 


1110.1 


•	 Mit. WLiliamT. $cClelland, Chia! Auditor 


• From	 Chief, Offtóe of Min.ral.s Ixpioration 


•	 $ubjøct: O6I48 Gold) 	 . 
•	 Little Squaw Mining Coispany 


•	 Mikado, at *1., CZrnJa 
Chandalsr Mining DLstrict 
Fairbanks PrecInct, Alaska 
Amended Contract 2140 


•	 Enclosed is a copy of a memorandum dated March 28, 1966, from the 


Field 0ffcer of Region 1. Please prepare a Report. ofReview as 


requested by the Field OUtcer. $2C.Q.00 is being held in suspense 


accouAt pending receipt of an acceptable Operstors Final *eP.ort\ 


FRANK E JOHNSON 


•	
Prank E • 3ohnson 


inciosur.	 •	 • 


cc: Director's reading file	 •	 •• 
Division file 
Economic Geology file	 • 
Anna Gabor B&F - Room 5410 w/cy inc. memo 
OME file	 ••	 • 
OME reading file	 • •	 •• 


• • OME Region I	 • 
OME 120 


FEjohnson/bih 3/31/66


23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GEOLOGICAL SURVEY 
So. 157 Howard Street 


Spokane, Washington 99201s.

March 28, 1966 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region I


	


O C 	 1.•S)	 ') 


flY) 
•	 •	 L. 


11:9: )'k) 


Subject: OME-6l11.8 (Gold) 
Little Squaw Mining Company 
M1kad.o, et al., Claims 
Chand.alar Mining District 
Fairbanks Precinct, Alaska 
Mended Contract 21110 


Work under the subject contract was terminated effective January 25 
1966, in accordance with the terms of Amendment No. 2, Item 
dated February 12, 1965. 


The number of units of work completed by the Operator and accepted 
by the Field Officer as conforming to contract specifications on 
a fixed unit cost basis were: 


Stage I - Bulldozing 	
711.0 hours D-8	
500 hours TD-18	
107 each Assaying 


Stage II - Drifting and. crosscutting 	 811.2 feet 
Long hole drilling	 211.1 feet 
Assaying	 99 each 


A final engineering and geological report has not yet been received 1/ 
and it is recommended that $200.00 be withheld from any funds due /j 
the Operator pending its receipt. 


in lieu of a final audit, is in order and re-
quested. For this purpose the original copies of the final 
(tr 1963) MME Forms . 0 and. 61, together with supporting 
documentation were forwarded. to the Chief, Division of Field 
Operations, on November 21, 1963. 


In Amendment No. 2 cited above, Article 11.(d) contains a psuedo-
certification.


D. R. MacLaren


/
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OFFICIAL F1L Wry 


Surname	 Code 


110 


120 


LittiC squaw $intng CeMny 
309 ladLo Cntral	 u1l4tng 
SOIi**,.W**btngtii	 99204


Re!4148 (Gold) 
Little Squew (iuing Copsny 
Mikado, at *1., CIai*s 
Chandstar Miojng	 istxiot 


atrbattIie Pretnct, Alaska 
Qentnøt fl40 


Dear Kr. Jasper.: ••. 


Reter*nc* ta made to the latter dated june 14, 1966, to 70u fram 
D. R. $ecLar.n, Field Officer, 0. Rqton t, Conterning the 
accetabt1ity of the Operator's Final Report izder the subject 
Contract. 


As we have not received any response to Mr. I4scLarsn's letter, 
the $200.00 being withheld from the Governmeet's c.ntrtbutten to 
sosts under the Contract will be applied againat the cost ef 
preparitg a Final Report *nd the matter considered cloud. 


Sincerely yàura, 


FRANK E. rOHNSON 


z. 
hi.t, Office of 


• *i.raIs	 ploratioR 


cc: Director's reading file 
Division file 
Economic Geology file S 


M4Efi1e 
OME reading file	 • 
ONE Region I 
130 


FEJohnsón/bih	 7/21/66


23263 
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NjRW'.2DT RthPO j1 £0 J1JLY 15, 1965.	 OM.x Docke.t No. 6148 
21965	 Little Squaw Mining Co JUL '	 /wiended Contract 23.40 


oM	
0	


0 


•)EWASHINGTON 


I'


	


	 Two men arrived in the Chendalar District of Alaska on March 25 and 
worked on equipment and camps until April 25 when work was begun on a 
portal 3.50 feat to the north of the old Little Squaw 114 foot level 
tunnel portal in bulldozer trench No.1E. This tunnel was directed to 
intersect the vein O feet due north of a point vertically below the 
main tunnel portal. After drivIng 40 feet, all In talus and bad ground, 
this tunel was abandoned. 


•	 $J 
flT edit was begun on the 25th of June. This portal was begun at 


a point 28 feet north of the 114 foot tunnel level sho in bulldozer trench 
No. 1. The tunnel was directed to a point 50 feet north of a point about 
110 feet vertically beneath the main Little Squaw tunnel ortal. It was 
driven its full length In a fairly soft approximately 10 northward 
dipping schist until the last rounch The last round was of much harder 
highly allicified schist similar to that found on the edges of vein zones. 
Merton Attwood, who is in charge of the work, drilled intoan unexploded 
charge thilo cleaning up after that round iortunato1y he was hospitalized 
for or1y a ahort time and expects to work again in .ust 


The 0L appears to have chosen to depart from its avowed purpose 
of aiding where aid is needed in exploration for mineral deposits. In 
this particular case its position has been that any drifting done on th 
Littlo Squaw vein downdIp from where it is 1own on the main level or the 
surface is to be considered as development work. At the same time any 
tunneling done to locate the Little Squaw vein before It reaches a point 
underneath the vein is not considered to be exploration.


• COPY 


•	 CEIVED 
0	 ••	


•t. 26 1965 


I	 7Xi







t I1 


- 


ONE position in this case was to avoid using its 	 - 
- help to develop a known ore body by driftingunder 


it at a . lower level and to avoid participating in 
the cost of prospecting for th:é- vein and wasting 
funds as indicated the )perator has done in its 
report of 7/16/65.


FEJohnson 


F	 -	 . 


IME FORM 6	 -	 REFERENCE SLIP 


kEy . 2-59.	 QATIQL________	 - 


H	 - DATE INITIALS 
CHIEF, DIVISION OF EXPLORATIOI'I OPEFAJJQNL 


OFFICE OF MINERALS EXPLORATION	 JIlL 2 L_ 


3WASHINTON,D C. 20240 


1) -:' - - 
•rIrItJ 


• FOR:	 Check items for action desired 


Action	 - Reply for signature of.____--


Approval	 - Investigate
Surname 


-
-


Comment	 - Recommendations	
- Signature 


-


Conference	 - Rewrite	
- File 


--


--


Ins l	 1V	 Your information 


-	 .	 -.	 . REMARKS:	 -' (4	 eId)	 Lçie' k 


•	 .
- 


- .- 	 - -.,	 •.•• /4 
M5 JI A4	 -ø( 


\	 P'-'p. 


-	 ----------------•	 -	 ----------- •	 t,flO2







included with the Operator's application; the fourth sheet is a 
calculation of the tonnage and grade of new ore found as a result 
of the OME work. 


There is no doubt that, at the Mikado, gold occurs in irregularly 
spaced flakes, nodules, and nuggets within quartz lenses and. that 
the quartz lenses are erratically spaced within a general zonal 
trend. But there is also little doubt that volumes of indefinite' 
size and. shape within many of the lenses contain little, If any, 
gold. Therefore, assuming that Birch's arithmetic is correct, I 
would be inclined to make an arbitrary reduction of 25 to 30 percent 
in both calculated tonnage and. calculated grade at least until the 
gold recover from an entire calculated block would be available to 
arrive at a more realistic correction factor to take into account 
overbreak and errors In sampling and assaying. However, this is not 
to'say that Birch's estimate is actually very far off; the estimate 
is based upon too little information. 


The files contain all the information that might be given in an 
acceptable Operator's Final Report, but the enclosed documents can 
hardly be considered as such. In view of the many letters, telephone 
conferences, and meetings in the OME and the Little Squaw offices 
that were necessary to get either Miendznent No. 2 or a Termination 
Agreement signed, it is doubtful that this office can secure a more 
acceptble Final Report. It is recommended that the Operator be 
advised by your office that. the report is not acceptable because, 
except for the calculation of "new" ore reserves, it does not meet 
the requirements of Article 5(c) of the contract, and. that $200.00 
currently being withheld will be applied to the cost of the Govern-' 
ment to prepare such a report. At this point you might refer to 
the final sentence in the nect to last paragraph, page 2, of a 
memorandum dated December ^,, 19611. , from Seifridge to this office. 


D. R. MacLaren 


Enclosures


2.
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/	 Memorandum
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


GOLCGICAL SURVEY

So, 157 Howard Street



Spokane, iashington 992OIi

November 29, 1965


OFFIC IAI

copy 


Qo Mo E0 


CEIVED 
n:r	 •i	 icy-.'J 


To:	 Chief, Office of Minerals Ebcploration 


From:	 Field Officer, Region I 


Subject: OME-61118 (Gold) 
Milcado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2114.0 


Enclosed are the original and two copies of the subject Operator's 
Narrative Report for the 1965 field season, and. one copy of a pencil 
tracing I made to show work as reported, relative to this report and 
one submitted in July 1965, copies of which we sent you by reference 
slip dated July 23, 1965. 


It appears that, although a tunnel at the Little Squaw was started 
April 25, 1965, the Little Squaw vein was not reached by the time 
work was discontinued, in September 1965. Therefore, even though it 
may be considered that work was resuii 'd by July 1, 1965, it is obvious, 


' since no more work Is planned for this year, that the worauthorized 
at the end. of the fourth paragraph of our letter of March 25, 1965, to 
Karl W. Jasper will not &e completed by January 25, 1966, specified 
in Amendment No. 2, item Ii.(a)(ii). 


According to our records, the Operator's last voucher was for Sptember 
1963 which was paid during ] cember 1963 with $200.00 being witleld. 
It's recommended that withholding of this sum bontinued until a 
final audit or report of review is made. It is my understanding that 


7 if it is considered that work was resumed on or before July 1, 1965, 
• a request for an Operator's final report should not be made before 


January 25, 1966. 


Enclosures 
cc: Robert M. Chapman 


Voucher File 
MacLaren
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Little Squaw Mining Co 


Narrative Beport to Nov 15, 1965 
0M Docket No 6148 
mended Contract 2140 


Each Tunnel referred to in the .Tuly 15, 1965, report was directed 
to .a point 50 feet south (not north) of a point vertically beneath the 
main Little Squaw portal.. The portal described as begun 28 feet north 
of the 114 foot tunnel level shown in bulldozer trench No 1E was driven 
south 700 W. for 82 feet. No other wOrk except airport and roadwork 
was done and t1it was discontinued by the first of October 


The point of complete entry of the tunnel is 20 feet N l8°V1 from 
the 114' portal and it is .72' from that point S. 70W. to the present face 
of the tunnel. A 50 to 75 foot advance in the seine direótion would inter-
sec.t the projectIon of the vein on that level. 	 . .	 .. S 


No more work is planned for this year 
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OFFICIAL FILE COPY 


• W!t 2I1SI 


I1
From:	 Chief, Off ice of Minerals rp1oration 


Subject: 'a4l4$ (qoid) 
•	 Little Squaw Mining Casç.ny 


)tikado, at *1., Claims.	 . .	 .

ata*dlsr Mthing District 
Pairbanks Preathct, Alaska 
Araead Centrist 2140 •	 .	 and 
a*63O4 (Ootd$tiver) 
P1*$tOea $LflS$1 Inc. 


•	 ystoss Mines. .. 
Psirbatika District, Alaska •	
Coatract2113 


Will you p10*... ascertain whether or net the Little. Squaw Mining 
• Cois*y 654 any wrk wer its contract this year. 


Will on pleas. contact Zobert Chapsen of the L S. G*ological 
Survey, in ?atxbanks, Alaska, and .rrOg. fez an onsits tn 
spection of the £.yston ittus before the sed of the . 
season. At least *11 new work ab.44 be asaaurod. it would 


• also b. veil to have an rust Equal p1óymsnt Opportunity 
•	 report on the property. 


In . the August 1965' report of the Operator nent Lou i. madi that 
the east drift La being advenced 1* . the footwil of the vein 
with the vein being exposed sufficiently to observe. It wiuld 


be v.11 to. .deter*ims just bow representative the sales are 
coepared to the. full width of the run for. certification purposes. 


8lgnsd) FRANK E OHNop 


Johnson	 \ 


GCSelfridge/gla (9-30-65) 
cc to: Director's Reading File	 . 


Division File	 .	 .. . . ..

Economic Geology Fi'e 
THKiilsgaard (Rol3Irt Weeks), Rnl. 4240 GS Bldg. 


ONE Docket 6148V •'	 . 
ONE Docket 6304	 • .	 .	 .. 
Mr. Seifridge (2)	 .	 .	 . . .	 .	 .. • ,	 ., 


ONE -•	 Reading File
2363 
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Mining SpOtlight 


Firm 'Contracts 
for Alaska Mill '	 By WAFFORD CONRAD	 funds to do necessary work and 


- Little Squaw Mining Co. f meet minimum property pay-
ments, company officials said. 


- Spokane today disclosed plans Under its ne%v lease, the firm - 
for the installation of a mill at must pay the owners 300,000 
the Mikado gold mine in Alas- shares of Little Squaw stock, 
ka's Chandalar Mining District have a 50-ton mill in production 


by 1968 and pay a 5 per cent The firm, which started d'e- oyalty 
veloping the Mikado in 1959, is 	


The company is negotiat. 
coàtrofled' by Grandview Mines, 
- Inc., and Metaline Minjn 	 & Ing with others for the in. 


Leasing Co., also of Spokane. 	 stallation of a second mill 
at the Little Squaw Mine a Little Squaw, which recently few miles north of the Mik-


negotiated a new lease with the 
prope	 ownershas subleased ado, officials said. 
four claims and a milisite to "Excellent" surface showings, 
Frank E. Birch, Spokane mm- along with favorable results of 
ing engineer. Working 'for Little p'ast work, indicate considera. 
Squaw, he blocked, out an esti- ble tonnage of high grade ore, - 
mated $1.5 million worth Of $87. they said. A tunnel being driven i 
per-ton ore.	 115 feet below present workings 


by Merton J. Attwood, Sandpomnt I 1967 Date Set	
contractor has just in'tersec'fd
The sublease calls for Birch the vein and Eskil Anderson, 


to erect a mill with a capacity company vice president and en. 
of at least 50 tons of ore daily gineer, 'is surveying and sam-
and to be in production by 1967. pling it. 
He is to produce a minimum of The company has leases on 
3,000 tons that year and in '1968, two other promising vein sys-and at least 5,000 tons yearly tems in the district, the 


Star thereafter.	
and Bonanza, which it plans to Little Squaw is to De paid 20 explore later. 


per cent of U.S.' Mint returns 	 - 
from, gold mined west of the c 
present raise and shaft, and 
from above the 200-foot level. It 
will receive 12 per cent of all 
other production. 


The original lease on the Mika. 
do was fcifeited by Little 
squaw because of insufficient
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Conferen	


Rewrite 


Little Squ M1j 
co Mikado, 


et al., Claims 
Chandalar Mining Dis trict Fairbanks 


ecinct, Alas 
Amended Contract 214o 


ansmittal of 
Copy 


of newspaper clipp from The Chronicie dated 8/25/65 
re. the 


above.cited Contract 
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MME FORM	
REFERENCE SLIP	 - 


	


TO: Chief, Div. of 
plorati0n	


TIALS 


1.	
OperationS	 -	 - 


Cband.a1	 iniflg District 


	


Amended Contract 2]JO	 • 


5. 
ER0M:	


ti F 


FOR: Check items for action desired 


L Action	
- Reply for signatUr of 


Approval -
	 estigate	 Surname 


	


Comment - Recommefldatb01	
Signature 


•	
Conference	


Rewrite	
File 


REMABKS TraflBmit	 of GOV't, Audit and Fiscal 


Section'S copieS of M
lefld.Tflent Wo. 2, 9igned 


by iCarl W. Jasper, presiden t of the companY. 


, • $ 1i_ -	 - -	
M563OQ2
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

So. 157 Howard. Street 


Spokane, Washington 992011.

March 22, 1965 


Memorandum 


To:	 Chief, Division of Exploration Operations


copy 
/	 00 


M/R 24 iJ65 


IN1TsIcoo.I 


!4?4Ir) 
From:	 Acting Field Officer, Region I 


Subject: OME-611+8 (Gold.) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2111.0 


Enclosed Is the original together with our yellow file copy and an 
OME white tissue for your files of a letter I have written to 
Karl W. Jasper, president of the company, in reply to his letter 
of March 5, 1965. 


It is written in general accordance with your memorandum of March 15, 
1965, but before mailing it, I would. appreciate your concurrence, 
particularly with the wording of the last three paragraphs. 


If this letter is satisfactory, kindly date all copies and mail the 
original to the Operator, keep the OME copy, and return the yellow 
tissue for the Field Office file. 


Incidentally, the date appearing at the end of the second line, 
paragraph 2, of my memorandum of March 11, 1965, should be "19611" 
not "1963"


D. R. MacLaren 


Enclosures 


cc: J. A. Herdlick
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 


Spokane, Washington 992O1 
March ii, 1965 


Memorandum 


To:	 Chief, Division of Exploration. Operations 


if


From:	 Acting Field Officer, Region I 


Subject: OME-68 (Gold) 
Mikaó,. t al., Cla1s 


" Chandalar Mining District 
Fairbanks ecinct, Alaska 
Amended Contract 211iO 


Enclosed is a copy of a letter dated Marh5 1965, from Karl W. 
Jasper, president of the operating company, for 1é:ply 


The authorization for 4±iftin at the. Mikado, -to which Jasper , 
refers, goes back to page 7 of my memorandum of January 31, 1963', 
and. the first paragrapi of yourä of February 20, 196L 'His re-
quest for clarification as to why the Mikado drifting on the 200 
level below ore exposed on the 100 level is considered exploration, 
but any drifting at the Little Squaw- below the ore exposed. in the 
upper tunnel is considered development presents a question I cannot 
answer as it involves a policy decision. The, balance of his letter 
is essentially academic and. requires no particular reply. 


D. R. MacLaren 


Enclosure
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Memorandum 


To:	 The File 


February 18, 1965


From:	 Chief, Division of Exploration Operations 


Subject: ONE-6148 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Mended Contract 2140 


On February 17 Mr. MacLaren called the writer to inform him that 
O was comnitted to 250 feet of drifting along the Little Squaw 
vein, if found, and at the same time calling attention to our 
letter of February 12, 1965, viiere the drifting might be less 
than 250 feet. As the matter of further work at the Mikado is 
also pending, the writer reviewed all of the correspondence in the 
docket from November 12, 1963, at which time the Operator requested 
700 feet of drifting on a new level at the Little Squaw mine. 
Four hundred fifty-eight feet of exploration work was also requested 
at the Mikado, especially to test the downward extension of ore 
exposed in trench 2-E. 


The review showed that the Washington, office proposed 250 feet of 
drifting westward from trench l-E at the Little Squaw only if 
favorable results were first obtained by work in the upper adit 
and the vein was exposed intrench l-E. Based on MacLaren's objec-
tion, the proposal was canceled and the 700 feet of drifting was 
okayed. 


Later on, in a memorandum of December 15, 1964, the Washington 	 - 
views were set forth regarding work at both the Little Squaw and 
the Mikado, The writer also checked the distance between trench 
l-E and the portal of the present adit on the Little Squaw and


8623 
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found it to be in the vicinity of 200 feet rather than 250 a 
originally thought. After discussion with Mr. Johnson concern 
ing the December 15, 1964,*menloranda* both to Region I, the 
writer telephoned Mr. MacLaren on February 18 that the 250 feet 
had been originally set up as starting at trench i . E throughout 
the correspondence and that the ONE would participate in any 
of the drifting that was actually done on the Little Squaw vein 
and was within 250 feet of trench l'E. This stipulation was 
made in order to avoid having the Operator start much closer 
to the adit portal and doing most of the drifting right under 
the old ore shoot and winze, the bottom of the latter being only 
60 feet above the elevation of the proposed new adit. 


The writer also informed Mr. MacLaren that he should approve the 
• work at the Mikado which had been requested and agreed upon a 


number of times previously but had never been officially approved 
in writing. The. three possibilities that are to be explored by 
the approved woik will test all of the better indications that 
presently exist. . Mr. MacLaren will present proposed Amendment 
No. 2 along with the work approval in writing to the Operator. 


* and February 12, 1965 


CcSelfridge/nin 
cc: Director's Reading File 


Docket 
Mr. Selfridge
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Kerosene Frozen 


Alaska Mining Camp 
Hit by Extreme Cold 


"I never saw kerosene freeze 
before," said Merton .J. Att-
wood, Sandpoint heavy equip-
ment operator, In telling of a 
cold wave that rolled into he 
Little Squaw Mining Camp in 
Alaska in December. 


"The kerosene lamp wouldn't 
light," he said. "I turned the 
lamp upside down and the kero-
sene wouldn't run out. It . was 
frozen solid." 


This was on Dec. 19 and Att-
wood estimated the termpera-
ture was 70 degrees below zero. 
His own thermometer bottomed 
Dut at 50 degrees below, but a 
government thermometer at 
!iear-by Lake Chandalar, at a 
Lower elevation, registered a 
minimum 67 degrees. 


Time to Leave 
That's when he and his son, 


4erton Jr., 23, decided it was 
:ime to close camp and come 
iome. 


They had worked all during 
he 1964 field season for Little 
;quaw, which is controlled by 
randview Mines, Inc., and 


detaline Mining and Leasing 
o., both of Spokane. 
They had spent most of the 


eason doing preliminary work 
n a bulldozer-hydraulic placer 
ite and establishing a camp at 
e Little Squaw Mine. In the 


all they built a 25-mile winter 
reightr& fi4p __Lake Chan


dalar to the Little Squaw camp, 
which is eight miles from the 
Mikado Mine, scene of most 
previous work by the Spokane 
firms. 


Attwood, who flies his own 
plane, was in Spokane confer-
ring with company officials on 
plans for this coming season's 
work. He plans to return to the 
camp north of the Arctic Cir. 
cle early in March. C7 


Lower Adit Planned 


Plans for this year include 
driving a new lower adit to 
gain 120 feet of vertical depth 
below an old tunnel dug in 1909 
for 200 feet along a vein of high 
grade gold ore, he said. The 
former owners failed in f-
forts to install a stamp mill. 
Parts of the mill still can be 
seen along an old trail to the 
property. 


Attwood, who was raised in 
Fairbanks and did placer min-
ing in the area for many years, 
moved to Sandpoint in 1956 and 
subsequently worked in the Pend 
Oreille Mine near Metaline Falls 
for several year.


Re: oME-611i8 (Gold) 
Little Squaw M1ng Co. 
Mikado, et al., Claims 
Chand.alar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2l.O
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Government's Copy 


AMENDED EXPLORATION CONTRACT 
LITTLE SQtJAW NING COMPANY 


OME-6111.8
I,-


AMENDMENT NO. 2 


It is agreed this 29th day of	 April	 , 19611., 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to 
as the "Government" and Little Squaw Mining Conipany,friereinafter re-
ferred. to as the "Operator that Amended Explorati'n Contract No. 21110 
(0ME-6i 118), dated effective nuary 25, 1962, as azjz'end.ed, is f'urther 
amended effective October 1, .i'963, as follows: / 


Conditions. the fifth 1. In Exhibit A, under the 'eading 
paragraph is revised to read as folows: 


"All mineralized veins encun 
crosscutting shall be sampled nox 
linear intervals not greater than\ 
where the mineralization may show 
in certain portions of the veins, 
be done. In no event shall an 1n 
more than five feet of vein widt 
ative bulk sample may be taken 
eralized areas


d/in the drifting and 
their trends, at



feet. In instances 
ding' or 'concentrations' 
tiona.l sampling shall 
ual sample represent 
addition, a represent-
round broken in mm-


2. (a) Work under the con 
period beginning October 1, 
July 31, 19611..	 1


t shall 1i suspended during the 
3, and enng not later than 


(b) No costs incurr* by the Operator iring the period of 
suspension shall be allob*ed. for contributiony the Government. 


(c) The GovernmenV shall not contribute t^\iy cost of 
rehabilitation or rep4r which in its opinion would not have 
occurred if there had been no suspension of work. 


(d) The Operator,\, its own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and pro1ect the contract work. 







. 


3. (a) The time fixed in Article I of the contract for com-
pletion of the work is extended from 30 months to 1.3 months from 
the date of the contract. 


(b) The maximum period for royalty payments and for the 
lien to secure the payment thereof provided for in the contract 
is extended from ten (10) to twelve (12) years from the date of 
the contract. 	 - 


11. It is the essence of this contract that the work be resumed on 
or before the termination of the period herein fixed for suspension, and 
be completed before the termination of the period fixed for completion; 
and if not so resumed and completed in the maimer required by the contract, 
the following provisions shall thereupon become effective. 


(a) The contract and all obligations of the parties there 
under, except as hereinafter otherwise provided, shall be and. are 
hereby terminated as follows: 


(i) Effective October 1, 1963, if the work has not been 
resumed on or before July 31, 19611. 


(ii) Effective January 25, 1966, if the work has been 
resumed but not completed on or before that date. 


(b) The Government will contribute only to allowable, costs 
incurred prior to the relevant date set forth in li.(a) above. 


(c) The Operator shall promptly perform all winding-up and 
settlement actions provided for in the contract, including the 
rendering of the final report and final account. 


(d) The Operator, as principal if the Operator is the 
producer, or as surety if the Operator is not the producer 
(for example, if the Operator either transfers or fails to 
retain its interest in the land), shall pay to t he Government 
the royalty provided for in the contract in the same manner 
and amount, for the same period, and subject to the same 
provisions as provided for in the contract as amended herein 
as if a certification of possible production has been made, 
such certification being hereby waived by the Operator. In 
addition, all rights of the Government provided for in the 
contract with respect to a certification of possible production, 
percentage royalty and liens to secure payment thereof, reports 
(including preservation of Operator's records), accounts, audits, 
and the right to recover any overpayments are hereby preserved. 


2







  


(e) The Operator hereby releases and agrees to save the 
Government harmless from all claims or demands under or arising 
out of the contract, except as provided for in this Amendment 
No. 2.


This amendment shall not be construed to increase the amount 
of any item designated as a maximum, the estimated total cost of the 
project, or the aggregate total amount which the Government may be 
required to contribute. 


Executed in quintuplicate the day and year first above written. 


TIlE UNITED STATES OF AMERICA 


By
Acting Direct/Office of 
Minerals Exploration


CT 


LITTLE SQUAW MINING COMPA1\1Y
	


AL'. :3I. 31f 


By 


Title


3
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
South 157 Howard Street 
Spokane, Washington 992OLi. 


January 29, 1965 
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Memorandum 


To	 : Chief, Division of Exploration Operations 


From : Acting Field Officer, Region I 


Subject: OME-6]48 (Gold) 
Little Squaw Mining Company. 
Mikado, et al., claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 211i.O 


This refers to your memorandum of December 15, 19614, which arrived 
while I was using up some annual leave. 


On December 29 I conferred with Carl Jasper and Eskil Anderson at 
the office of Grandview Mines and reviewed the current status of the 
contract, emphasizing that OME has reached the point at which some 
action must be taken. The various possibilities were. discussed. 


/ The onlywork the company wantso do now is to drift westerly from 
a portalsite near Little Squaw trench l-E to pick up and follow the 
Little Squawvein. They did not know whether the tunnel had been 
started last fall. Nerton Attwood, at one time in charge of surface 
work at the Alaska property of Bear Creek was in charge of the work 
at Chandalar last season. He lives at Sandpoint, Idaho, and was ex-
pected to be in Spokane the day of our meeting, at which time they would 
learn what had been accomplished and wouJii let me know. 


As for the standard'oyalty agreement, Jasper said he,.wished to discuss 
the matter with the Grandviewattoxneys, after which he would advise 
me as to its acceptability to the Company.. Apparently the objection was 
largely a matter of misunderstanding since the contract does not spell 
out the Government' s right to include it in an amendment. I asks d them 
for their copy of the contract and pointedput Article 7b, and explained 
that the royalty agreement would make it possibl to forego the action 
providedjn the last sentencethereof. 


Late in the week of January L1 , I called Anderson on the telephone to 
ask if they couli give me the status of the work at Little Squaw. He 
replied that Attwood had been called to Seattle due to his mother's 
iflness and had not yet returned.







..	 O 
I was in the field from the 9th to the lLtth of January, during which 
period Anderson called. Due to the usual pile-up of vouchers and 
other work I did not return his call until the end of last week. 
He did not lQww whether Jasper, who was out at the time, had talked 
to the attorneys regarding the xoyalty agreement but Anderson had 
talked with Attwood. Work lastsummer was limited to preparing a 


\ tunnel portal site, constructing a building, and moving equipment; 
the tunnel had not been	 rted, but Attwood thinks that abundant 
quartz in the overburden may indicate the presence of the vein. 1 
Incidentally, Frank Bilch, last year's supervis at Little Squaw, 
was in the office yesterday. He described trench l-E as exposing a 


"ridge of broken quartz fragments which he believes is the Little Squaw 
/' vein. 'U


On the 28th I telephoned Jasper and told him I could not put off any 
longer writing up some sort of a reply to your memorandum of December 


";' 15. He said they ould accept the royalty agreement, and would appre-
ciate OME help in drifting on the	 it. 
He also said that they are looldng for money to support next yêásbrk 
and thinks he has two groups that may be of help. or details as to 
work plans (if they can raise the funds), time by which work can be re-
sumed, etc.,.Jasper turned the phone over to Anderson. Under the most 
favorable' conditions, work could begin early in March, but under a less 
favorable spring it might not be possible until the end of May. The 
best guess is sometime in April. In order to be safe it was agreed 
that, a new amendment No. 2 should be requested. to authorizea recess 	 . ? 
beginning October 1,1963, and ending not later than June 1,1965; the 
amendment otherwise to be similrVo the original amendment No. 2, all ' 
copies which, unsigned, are returned herewith. The proposed terndna-
tion agreement is "lost" in the Company files. 


One aspect bothers me • 	 OM work, technically, will not begin until the 
Little Squaw vein is located. 	 Suppose work for the Operator's account 
begins, say, early in May and the veinias not been found by Jim	 1, 
can the work done at the Operator's expense until the vein is found be 	 3 
considered as resuming contract work by June 1? 	 Also, Jasper asked, 
should the vein be found within 25 to 5Q, feet of the portal, would OME? 
then contribute to the cost of drifting from the portal to the veIn.	 ''U 
I told him that retroactiveayments we're pretty hard	 6 justify but 


V.	
' that I would forward the request. 	 It would seem that if the zone of 


'" broken quartz now recognized turns, out to be the vein when the tunnel 
passes through the overburn, the OME work could properly be consider1. 
as starting at the portal. 	 Should long-hole drilling from the tunnel 
face, after the latter has penetrated bedrock, locate the vein, possibly 
that portion of tunnelling which follows the drill hole to the vein could 
be so considered.	 However, if the tunnel. is headed for somemore distant 
point below a Iown outcrop with the hope of finding the vein, that part 
of the tunnel between the portal and the vein probably could only be con-
sidered as prospecting.	 Please comment for my guidance should one or 
another of these possibilities have to be considered in processing a 
future voucher.


cc: Herdlick	 D. 'R. MacLa ren 







February 1, 1965 


Memorandum 


To	 Files (Copies also in OME-6I)8 and GE6338) 


From'	 Chief, Division of Exploration Operations 


Stib jéct OME6324 (Silver) 
Clayton Silver Mines 
Clayton Mine 
Custer County, Idaho 
Contract 2177 


In'aleter of January11, 1965, to Mr. MacLarenthe subject: OLerator 
'requested that Boles Nosi304, 1402, and1552 be dropped and that 
another Role) 1501-A1be drilled at Station D2 in lieu thereof, * program 
concurred u by Mr. MacLaren. 


The writer called Mr. MácLaren to see what had been recently done at 
the property and to learn to what extent the Government W 


in drilling under Stage III. It seemed that the new proposed Hole 
1501-A should have bien drilled before moving the drill to Station 1)3 
as the results to date sugOted that no aoe drilling be done there 
or, if at all warranted, that Hole 1551 sho4d be 4rilled.ftrst 


•	 rather than Holes 1303 or 1401. 


• The writer wondered why Mr. Siiitb should use the: long hole intercepts 
• with the low-grade silver values as there is no point in doing so. 


Mr. MacLaren in his memorandum of January 25, 1965, u 	 narrower 
• widths with higher grades in all but one ci's. Using MaLar.n's 


•	 figures, the . writer calculited that the "ore" intercepts average 
• 7.72 ounce silver atonacross 9.4 feet. The writer further reduced 


•	 three of the intercepta, thereby rats tug the grade 9f each and tbe 
over-all calculated averae to 8.77 iunce'silvera ton over 6.9 feet. 
The average of the holes as * whole is noneconomic 


The wrtter plotted the values on the map àubmitted with Mr. smith's 
letter as beetated the rsu1ts of the higher elevation holes suggested 


• that the rake of the "ore" mty have : straightened up and therefore the 
•	 purpose àf the new lIole150l-A. From prior results therec.ouldhave 


been some question about drilling Holes 1103 and 1104 as they also 
appear to be too high. Apparently FIr. Smith bad th, drill *oVed. 
beforeasking a completestudy of the drilling that had.beeit4on*. 


• The Noveaber and Decembervouchere had beenhld up in the Spokane 
office waiting for an amendment so they could be paid







. 


Mr. NaLaren told the writer that seemingly the comp*ny had a firm. 
gosmjtment with the independent contractor to do a minimu* amount 
of footage Mr l4actaren did not know how much had been done during 


• January. In checking through the dcket, the difl had bean moved 
in Decemher 50 at least one hole bad been drilled in January Mr 
MacLaren had told $r Smith that whatever be might do would be on 
his own until approved by Mr MacLaren It wouldn' t surprise the 
writer to have the Operator request that additional deeper hol.* 
be drilled at Stations DX and Dl to test his theory 


To date only Hole 1051 and 1101 ate ore boles and 1oles 1301 and 
1302 are nirginal holes The writer mentioned that h didn't think 
the indicated mineralization would be mtnable ) and.Mt. NacLaren stated 
that the conpany had been mining $12 ore. The rit,r pointed out 
that the ore being mined had.been partly deve1op.d . ndet a DNEA 
contract, but to mine the presently indicated ore would require 
linking a shaft, drawing down the water table, and driving drifts 
and raises, all of which would be much more expen*ive.. Apparently



atar is quite a problem each t 	 there is i major earthquA* on 
the North American continent 	 The drilling to date has not 
indicated any silver. enrichment and lead v*lues seem appreciably 
less A better picture of the results of th* drilling could have 
been obtained using a vertical section in the plane of the vein 


Cfl4E.6L4.8 Mr }iactaren stated that he bad talked with the Little 
Squaw people *nd that tb€y- thought they had found the eaWten 	 •• 2 


extension o the Little Scuaw vein They wish a furth*r recess so 
• •	 that theycan work next $uier if money. is available. Mr. l4acLareu 


stated. thathe had exp1aind the facts of:Iife to thea.concerntng .	 •• 
•	 • a royalty agreonent and it now appears that they are willing to 


sign an amendment with a royalty clause in it 


OME63	 Mr MacLaren also stated that Bonanza Gold had executed 
and returned the proposed Termination Agreement 


George C e1f ridge 


CSelfridge/g1a (2.165) 
cc to.	 DirectQr's Reading F'ile 


Mr Seifridge	 / 
Doekets 6324, 6l1, 6338 'I







23263


YI'FICIAL I1Lt CUI'Y 


Dote	 Surname	 Code a 
MME7m7 
(2/63)


DEC	 _____ 


Mr. Eskil Andár*on	 _______ 
Little Squaw Mining Company	 _______ 
309 Radio Central Building	 :	 S 


Spokane, Washington 99201 


•	 Re: O-6l48 (Gold) 
Little Squaw Mining CouLpany 


•	 Mikado, at al Claims 
Chandslaz Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2140 


Dear Mr. Anderson: 


reference is made toyour letter of Kevember2O, 1964, anden-
closures, concerning the subject contract. 


We have requested Mr. MacLaren to discuss this entire matter 
with representatives of the Little Squaw Mining Company in an 
effort to reach an amicable agreement for concluding the con 
tract,	 •. 


We trust that Mr. MacLaren'5 discussion will be helpful in 
arriving at a mutually eatisfactory conclusion of this con-
tract.


Sincerely yours, 


George F11Tnv'h ,Tr, 


Acting Director 
•	 FEjohnson/bih	 S 	 • 


12/14/64	 •	 • 


•	 cc to: Files	 • 
Th4.....	 4_,.. C.1..











.	 . 


XE the work the Oer&tor stated as being started at the fl4foot level 
near trench 14 on the Z.itt]. Squaw encountered the vein, we would be 
willing to participate in the cost of drifting on the vein fr* where 
it is encountered to the point uder the face of the present edit but 
not to ezesad 250 feet1 


above suggested work would require en andwsnt to the contract to 
put it into good standing. luch an awsadmint would necessarily in.. 
corporate the st**d*rd royalty sre**s*t that is incorporated in alt 
wendnents to contracts under smiler circstaacce. 


La ci alternative, the Operator could sign the prepared tørni*ation 
Agreenent cent to it which also includes the standard roysity agreenev* 
as in all c1*ilar cases of termination when th. work provided in the 
contract has not bean conpleted. 


We do not wi*h to be arbitrary, but it is our responsibility to protect 
the Government's interest. There are oft. some differences of opinion. 


• We try to reach a mutually astisfactory agreement in such instances, but 
this Operator has wade it very difficult because of its lack of co 
operation and willingness to 'play the gene" by the rules frx* the 
start of this project. 


We hop. that this contract can be brought to * mutually satisfactory 
conclusion one . way or another in the near suture. P1w. give this 
stt.av your early attentio*.


George C, Seifridge 


FEJohnson/gla (12-14-64) 
cc to:	 Director's Reading File 


Review C?mrnittee 
Mr. Joh^son 
DocketJ
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ti:..	 > :i±t c... 


0 
Re:	 OME 618golc) r''ç 


CMn1ar, AlaiT<a 
Amendment Contract No. 2140 
Your letters of 9/21 and ,11/13


('	 ,' 
1/	 LITTLE SQUAW 


•	 309 Radk Central Building 
Spokane. washington 9920 I 


George Fumich, Jr., Acting Director 
Office of Minerals Exploration 
U. S. Dept. of Interior 
Washington 25, D. C. 


Dear Mr. Fumich: 


This month and hex± month we have two men moving in mining equipment, 
setting up buildings and holing in the pbrtal on the 114 foo.k le yel below the 


existing tunnel at the Little S.quaw Mine,. as proposed in our letter to you 


of September 9. 


We have no objections to extending the existing upper tunnel as you pro-


posed in. your letter of September 21. 


If we have to pay for the work ourselves, however, we would not do . it for the 


following reasons: 


1) Two hundred feet of ice would have to be removed now and again before 


mining begins if it is removed now., 


2) Insufficient backs above the tunnel make it not wOrth the cost as the 
vein is already well exposed at the surface only about 60 feet above. 


3) More than 150 feet of tunnel at that level is not justified by present 
surface exposures. 


If the OME is interested enough in what can be found on that level to remove 
the ice fromkhe tunnel and do the other extra preparatory work necessary for 
tunneling on that level, we will be glad to do the tunneling itself. Otherwise a 
small private company would not be justified in doing that work now on a tunnel 
th&c will be crawling along just under the surfacer 


'We do not plan to ge{ out of payment of the flE loan and will get into 
production as soon as possible. 'We alo do not care to be ordered to change the 
terms of our original agreement because of a.difference of opinion over what work 
should be done. The enclosed copy of a letter of May 5, 1964 which was never mailed 


disôusses that. 


Any other necessary'Winding up 1actions not yet completed we will do 


promptly upon termination of the agreement.


Yo rs very truly, 


A	 gJ3 iZ


	


S	 4/Jf 


J'	 ESKIL ANDERSON	


, 


enc	 1" = 20! 5:ctbon of Little Squaw tunnel 


MINING COMPANY
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ii 
LXT'LE SQUAW MiNING CCNPAN 


16l48 


Amended Contract 211,0, effective 1/25/62 
Expiration date 7/25/64,	 •. • 
Total Value *167,750, G.P.. $83,875. Expended 0.?. $60,735.50. 
Amendment No.. 1 datid' 5/12/63.,	 . •.	 ' 


Work suspended 12/1/62 to 611163 Proposed amendment No, 2 
eztending recess and expiration period not signed y applicant. 


The work under the contract was set up to explore for gold areas 
along the strike of the Little Squaw and. Mikado vein zones by:.	 '1 


•	
.	 bulldozing trenches, and by • cioasóutting md drifting with attend 


ant long ho1 drilling. It wasmade. flexibleto permit the work 
• to be performed as deemed appropriate with the approval of the 
Goverent 


The contraCt alt up the work to' be performed in two stages, Stage 
I comprised trenching to determine if the Little Squaw and Mikado 


	


• "	 veini had continuity 'and mineralization sufficient to warrant the 
underground work 'under Stage U. in s4diti'n to , the: known gold 
occurrences along these veins. 


?jikado Workings 


Only one trenàh (1-Wy of the fivi tzencbes to the west öf.Mikado 
showed •nythtng"of interest.. A aample ,"tn. this trench across 2 ft. 
assay.d 3.48 oz.Au, but' another sample across 2½ ft. assayed only 


	


• '	 ':	 •, 0.90óz. 'Au. ' . Other Camples were. vety low grade. Apparently little 
• . . .


	


	 'or no values were found on the 100. ft level driven westward beyond 
the sutface trenching above this level 


Six trenches : o the east of the Mtksdo.workings indicated little: 
or no value exceptin''trench 2-E. :Rere.thrle samples assayed.15.5 


• oz.. Au across 8 inches. 10.13 oz. Au across 12 inches, and 7.07 oz



	


•	


. •. ' ''.0 across12'inches, the l'ata cbeckon.the'.iecond sample,,' Only 


	


•	 . •••	
• onessisple of Lnterest was found in t. 165 ft.of OMEdrifting'to 
the east on the 100 ft level. 


Onthe200' ft. level the vest drtfwas"drtven .172 ft.. and the east 
drift driven 185 ft. without finding any ore Thus the lenses found 


	


• .	 on' the 100 ft. level wre nt foun4 on 'the 200 :'ft', level..' Four long 
holes drilled into the walls on the 200 ft level indicated nothing. 
So far the work on the Mikado gives little porntse..: .







. 


Lt1e Squaw Working 


Of the five trenchea r completed to the west of the Little Squaw 
workings, 'only one (1-.W) showed anything . of imtereat. ThIs trench 
showed a 35 f't,.artz.seent in a blockfault with the best 
values occurrtñg..over i 'width of 30 inches, and the rest of the. 


• quartz Very low $ade, or barren.. A 24. inch sample assayed 1.8b41 
os. Au. Therest of the samples . taktn at 5 ft. iütervals,:and fr; 
one hot spot,. along' the 35 ft. quartz segment,. assayed. from 0.38 ." 
oz Au to 558 os Au 


Previous edits started at 70 ft. and 114 ft. below the present edit 
did not find the vein. 


The work to dete indicates gold vàlue8 are irregularl.y distributed 
over very narrow widths and limited lengths in snsal.l scattered 
quartz lenses In' vein, zones 'which are complicated by offsetting. 


. , , ..	 . faults' 8ice both mineraltzstjon and vein structure apparently 
lack continuity, both 'vertically and horizontally, ther. appears to 
be little promise of an extensive minable gold deposit on the prop. 
erty However, in order to further explore the beat possible araas 
for adding to :tbe small mineral reserves indicated on the property, 
O) has'offered'to participate in the cost of certattt ,sddtttonal' 
work


Mikado 


On the Mikado vein zone, we have offered to participate in 1.50 ft 
! of drifting westerly on the 200 ft. l*vel and extend the east drift 
3OQ ft on tb 100 ft level All, of this work was requested by 
the applicant but not4ng was done as it was out of funds. 


Little Sçu$w 


On the Little Squaw v*in zone Vt of f*red to participate in 250 ft 
of drifting westward from trench 14, provided this trench exposed 
the vein This work comprised rt of the 700 ft. f drifting hare 
requested by the applicant Extens ton of trench 14 failed to find 
the vein 


We also further offered to extend the present Little Squaw level 
westward to explore the bl&ck of ground with the best showings on 
th. surface, although the Operator did not request this work 


The foreotng work approvals were in confounance with Mr MacLaren's 
recoim*endations, but did not include all of the work li* recamended, 
He discussed these proposals with the Operator but did not authorize 


• the work until 'the default of..the.contrect was cured. .. ' 	 . 


•	 ''"''.'	 ':	 2







. 


The contract was in default because of unuthortzed ecees and the 
termination date 1usd expired The Operator has failed to comply 
with OME requirements *nd delayed replying to our letters It 
finally has rejectedaproposedamendntettt. that would have cured 
the default and protected the Government!s interest It also re-
jected a proposed termination alree*nent that would have avoided 
taking action because of the default and still protect the Govern-
ment's interest 


In its letter of November 20, 1964, the Operator states that it 
is preparing to start an edit at 114 ft below the present level, 
although it has no evidence as to whera the vein might èxiøt at 
this l.,el. It indicated that this work is to start near the locaw 
tion of the start of the westerly drifting we offered to participate 
in provided the trenching indicated the vein. 


We could offero participate in the work on the Mikado that was 
previoully ofered and in the drifting on the vein mt the 114 level 
of the Little Squaw to the point under the face of the present adit 
from where the Operator .encountera the Little Squaw yin by the 
work be states ts being started near trench 1-E. This would require 
an amendment to put the contract in good standing. Such an améndmsnt 
would necessarily incorporate the standard royalty agreement that is 
incorporated in all amendments to contracts under similar circu*u-
stanCes 


As an alternative, the Operator could sign the proposed termination 
agreement snt to it which also ináludes the standard royalty agree-
ment as in all similar cases of termination where the work set forth 
in the contract Itas not betn completed 


/
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Vr:	 cki.f, Dtvtsin of *qlntin* Op.r*tis ____________ ___ 


/ O4t4* (i*old) 
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the oi*d4 *11*$$ 1 ths*$r$tt *.the 
sr1	 1stse *1* t* bø	 toed to *1* ffic. tNs$her with 


(	 pN'poaM .baug*s	 r


George C Selfridge (4) 


)1Merrithew/	 (11/12/64) 
cc.	 Director's Reading rile 


Review Ceuittee 
D.cket 
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	 LITTIZ SQUAW )WIXNG CCMPA2W 
osw'6148 


//	 $ITCN 4GqE1E 


it is agreed this ________ day of ____________, 164 


between the United States of America acting thraugh the Depart 


mene at the Zateriar, Office of Minerals k*ploratton, hereinafter 


csll.d the uGo,ersnt..0 apd l4ttl. *qu*.Ilthing Company hàr.in*tt.r 


c*1l*d the "Operator," Z) parties to that certath Ajssnd*d *sp1orstLon 


Contract . 2140 (a.4148h dstd affective January 25, 1962, 


hereinafter called the "Contract," thee 


1, effective October 1, 1963, the Ontract and all obligations 


of the/parties thereunder, a*e.pt em otherwise herein .*preealy provided, 


shell be and are hereby tsziiinatsd. 


2. The Coseroment shall contribut, only to the unit costs of 


work perfotmed prior to said effective dat.. 


3, The Operator shall promptly perform *11 idnding'up and 


acttlouasnt actions provided for in the Contract, including furniih" 


ing to the Govexanena three copies of a lLn*l report (in addition 


to the final monthly report) which shill include a geological and 


sngine.rir*g evaluation of the eiults of ths; work performed under. 


the Contract with an estimate of the ore reserves resulting from such 


work, coulet. with assay data, adequat. geological and .ngthàsrLng 


meps or sketches, and a	 yof th.vork perfOrmed and th. unit
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UNITED STATES 
DEPARTMENT OF THE INTE 


OFFICE OF MINERALS EXPLORATI 
So. 157 Howard Street 


Spokane, Washington 992O11 
September ii, 19611 


Memorandum 


To:
	 Chief, Divsion of cploration Opera 


From:	 Acting Field Officer, Region I 


Subject: OME-611i8 (Gold) 
Little Squaw Mining Company 
Mikado, et a., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Mended Contract 21110 


Karl Jasper and. Eskil Anderson visited the Spokane office September 8, 
1961$, to discuss the future of the. Little Squaw exploration. Anderson 
had just recently returned from the property with the information that 
the bul1dozerattempt to locat the LittleSquaw vein byextending 
trench1E to the ao1 has been unsuccessful and that an inceasingly 
heavy talus overburden rendeis extenioof the trench to the north 


, 1mpractical. The old tunnel in trench I.E is about 20 to 30 feet 
longand is nt on the vein Work at the airport and on all neces-
sary roads is now completed so that "Box Cars" can land with larger 
cargoes and. the latter no longer have to be moved to the work areas 
by helicopter. 


Jasper and. Anderson feel that now work at the Littlequaw should be 
pushed, in the first place because the vein is contiiious except for 
1 known and possibly unknown but indicated offsetting crossaults, 
and in the second place, because the vein is much closer to the pro-
posed mill site than is the Mikad.o. Therefore, if they had or could 
raise the necessary funds, they would extenLthe tunnel from trench 


on a bearing to come under the presentirnre1. During the 
drifting they would long hole the walls to search out the vein and 
when it is found, would crosscut to it, drift along the vein a total 
of 700 feet or more, and raise to the vinze from the present level. 


Their problem is finicial. They say they now have the funds neces-
sary to proceed with this program if 0MB will accept it. If not, 
they may be out of business unless they can raise the necessary adñi-
tional funds, possibly by selling Grandview stock. To do this, they 
need SEC clearance which first requires a statement of a definite 
plan. Before proceeding with this, they want to know what chance 
there might be of 0MB authorizing this work under the contract. I


1







.i, \.


..	 .1 
told Jasper and. Anderson that if they would submit written proposal, 
I would frward t for your consideration. The enclosed Thermo-Fax' 
copy of Anderson's letter dated September 9, l961 , is their proposal. 


The fault exposed in trench 1W indicates a shifting of the vein to 
the north on the east side of the fault. If the change of vein 
strike shown in trench 5W indIcates another fault, the movement 
would appear to be In the same direction. It is very possible that 
there Is a thIrdault with similar displacement somewhere between 
the present tunnel and the short one In trench LB. From the photo-


\ graphs of this area which we sent you, Anderson's Statement regard-
ing heavy talus overburden north of trench lB is supported. Further 
bulldozing to the north would therefore be of doubtful value as the 
cost to get below the talus, if at all possible, would be considerable, 


If you will refer to page 8 of my memorandum of January 31, 19611., it 
will not be necessary to repeat here by reasons for favöFing addi-
tional exploration below the present tuzmel level. If the Operator 's 
request is given favorable consideration, it could be specified that 
long holes up to 100 feet deep are to be drilled north and south 
from the trench lB drift at 50.. to 75-foot intervals and. that as soon 
as the vein Is found., a crosscit is to be driven to' it following the 
bearing of the discovery hole. If the 825 feet of long holing at 
the Mikado, suggested in the January 31 memorandum, be added to the 9311. feet suggested for the Little Squaw, there would be more than 
enough.


D. R. MacLaren 


Enclosure







S 
i 1 LE SQUAW MINING COMPANY 


309 Rado Central BiMMg 
Spok.n., Washsinq$oa W2OI	 Tn: MA 4.2501 


September 9, 1964 


D. A.	 .ar•n ktir Field Offloer, (JIIL k	 S 


Region I 
S. 157 Howard Street 
Spokane, $ashi.ton 99204


	


Re: (	 6148 (gold) 
Ctandalar, Alaska 
?øerded Contract 2140 
Current and proposed work 


Dear Mr. MacLaren: 


Surfios trsnching for the stsrvijon of the Litti. Squaw vein in Littl 
Squaw bulldozer cut # lE did not expose th. vein to the south of portal No. 3, 
the tunnl portal on t 	 road at cu! No. 1E. To the north of' this portal,which 
is 114 F..t below th.in tunnel l.v.l v.rburd.n looks deep enough to dis-
courage any more bulldzir in that di"óction. 


11th lImited f1nancit expected to be available, the titUs Sqaw Company 
considers the most Important work left undrne ur,dsr the 0 contract to be the 
underground work described in th. original epplksk ion under Item 5(a), Page 7, 
Little Squaw, with soas additions as a result of' inforwetion obtained In the 
trenches to th west of the Little Squaw underground workings. 


Is weuld be glad to proceed towards the cc1stion of the C contract 
If w hs O	 uthsrization jo drive 70Qj..k of' drift on the Utti. Squaw 
vein fr th. portal sit. in 1 renc # ljjo the projected location of the wInze 
at the 114 foot l.1 and beyond following th. vein to the west of the Fault; 
autborizatlen of 85 feet of raise frc.i the 114 level to the wins. fri the upper 
I.vel; and approve_IThf the remainder of the underground aontract work to be done 
at the Litti. Squaw dependent on setisfactoryjesults. 


Long hole drilling awy be necessary to help th. miner get on the vein. 


lithout assurance of O partIcipation In the above listed work we 


6\' believe It	 not be possible ta finance any of it. 


Yours very truly, 


LITTLE SJA1 WiNING CQAN'Y 
/,7/&ga23 


(Skit. AND(RSO4 


EA j
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Litti. $qvav	 $*t*	 C*c 
Ktksdo, st *1. • data. 
Ca4s1*t Ktat	 District 
Vatxbssk h..tt, Alsebs 


su4ed c.stnss 2140 


Th	 amrsxidum of Mut 11, 1N4, vith t 	 *sta.4 
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of 
PMS.d	 snsnt	 . * s	 . J*sp.rs latter øt A1SuIS 1*, 
1,64, st. s.kov1.dgsd. 


In our .a.or.sda. of AImt 4, 2964, vs stØs4 tbut taim prepaa.i 
a.a.tl,,ris vsa w *isr i.sftd as it qpssr	 ** di. 1itt 
*._Jasper aeait&a4 tbI$ dis iøvk	 a.t b asd by July U 


stiws the ,vk 'a m.	 vs srj vstd	 t	 Oipt.s 
of the s.sas*t bus Ii,s she*s4 the daSs true Jly IS to July 31 
1964. 


flea.. iat.x* the Opsrsto* thet px.vis*m1 s.rtiflutlou of possible 
producti.. Lu It.. 4$) is a a.stileratiou to	 s Goa.ut for 
the recess ud .u*ia at the e1.tisa dat. p.*t.d. *1.. iu$uia 
tM Oper*tor ss	 *act is jr.s.stl	 tsu1t if 
proposed Mmssi**t	 . 2 is sOt ousaut.d within 3S days, 
bsin the ascossery *odss $0 viM up dis etrMt. 


s/F. H. Murphy 


ZseIos*rss 
FMMurphy/irta 8/17/64 
cc	 Director's Reading	 i1e 
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Memorandum"


UNITED STATES 
DEPARTMENT OF THE I 


OFFICE OF MINERALS EXPL( 


So. 17 Howard Stre 
Spokane, Washington 9 


August 11,. 19611. 


To:	 Wiief, Division of Exploration 


From:	 Acting Field Officer, Region I 


Subject: OME-6l118 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 21110 


Enclosed are the original and four copies of Amendment No. 2 to the 
subject contract which the Operator has returned unsigned, and two 
copies of his letter of transmittal. 


During the afternoon of August 14, l96s , while I was in the field, 
Mr. Karl W. Jasper called the Spokane office to say that OME work 
had been resumed "about 2 or 3 weeks ago" and that Mr. Eskil Anderson 
was en route to the property. At that time Mrs. Smelser suggested 
that he sign and return the amendment. 


Your memorand of August 14 19614 was received yesterday and I calldra 
Jasper requesting re urn of the amendment. He said he was not cer-
tain of the date work was resumed due' to poor communication with the 
property. Had the work been resumed 3 weeks before Jasper S telephone 
call of August 11, it would have been resumed July 11$ and within the 
recess period. I therefore suggested that, pending clarification 
of the starting date, he sign the amendment. 	 - 


Although I did not make a note for the files at the time, I recall 
discussing the terms of Item I1(d) with either Anderson or Jasper 
shortly after the first Amendment No. 2 was submitted. I pointed 
out that this was customary when the completion date was extended 
and that should no ahl4mlent be made, no royalty would be due. I also 


pf 	 ',j/jj,	 1)	 ,' I '/f 
(///473 


D. R. I'cLaren	 / 


,	 ç'7d 
Enclosures 
cc: J. A. Herd.lick	 // /9he1?j/







• 
UTILE SQUAW MiNING COMPANY 
i09 Radio C.n+ia Building 


Spokane, WMhmgton 99201	 Te,phon. MA 4-1 


Aut 1C, 1' 


D. A. MacLaren, Actir Field Of"ioer, (M 
Offlc* of Minerals EplDration 
S. 157 Ho*ard Slr.ek 
Spokane, ksPIrkon 99204 	


CM - 6148 (Gd) 
Ansnid Crtrac 
AjnerJnrt N. 


Dear Mr. MacLar.n: 


As I	 r1rnd yu by rfzrk	 r'tr	 Mr 4 Adi<i	 n 
' the Chanda.ar district ak t . 


Mr. W.r'r,	 wocd	 r1.ç	 rd 's, '. 
crkrsck	 trencIrL	 '..red	 r	 . 


beir p.rforieJ. Cjnm icki	 rei'	 'e 
reth.r df1i1 4 r eh' e	 . 1,:.	 ..	 WC' I 


Mr.	 dtr:.n rern	 rr,	 4ee..i Y	 4er	 4k .' fl&	 H 


atiie {	 tve y. i	 mrei 


	


Al'.'	 er 'ke 
:jrj .r'y A' '	 -	 - 


.:	 V A (i	 : 	 -	 r 


	


'it kret	 ''e	 r	 fl'4	 __t 


j )r t t tee:	 Nuit thts part iCu! 4:


::


4**t18 


.3 w.	 4 


•	 rr.'er'	 *	 ! 


r w AC 


M	 Ander3r 'e'..:	 *e	 4,c&P.er	 r'ir	 '• 


ra 4 urs	 f *rk -peted th.s	 pc• Sait •*e C. :a. 


I appreciate yi benrir *.t'	 r t l is mter. 


u prbably tave seen H t	 r.wpip.i orkj1.s r.ferr-'ç t 
irdvI.*'Drfer In :Drpr r)rl e 4	 em-'	 !	 fDih	 rc.:1e?'. 


e a* re r'* tr. the prccefc	 f	 øng pL r4 '	 r	 rarr.r:' 


	


r Qrar4view wrch will alfect . J	 4(	 ** 
.mpsy p1ctre t.	 rt •xk.n.. 


1	 'r rei,r nir	 tre Arnt,4	 . *tt'	 re re,A ''4 
prvj ' reir	 4	 Jeiv.i	 :t	 (. d 


I'J tte	 ,1,	 .''..	 e	 '	 A...	 '	 :•	 •.	 c:	 . 


i)	 tr!Yiedie	 j2nr'1i


/:*	 •*.l 


Aft *. 


$!4( 1	 .











_/ 
2	 -











• 
U1ILE SQUAW MINiNG COMPANY 
309 k.. Cs.uIr.I $ukb 
Spok..is, Wadiigtss	 Tç'::se MA 44101 


y 26, 1964 


1. ft. sLaran, stirt i.ld Offio.r, 
OVfi of Iial. £loration 
S. 157Hrd St. 
Spoki. óiirt.n 99204


Ass	 - 6148 (osid) 
ndsd Contrast 2140 


ar	 L'oni 


At th. prusM Uas ur fisnsIal piotwe is	 rt.in id 
I nnat tell you idiot the Idisto prr for Ui. Uttle Sqi 
ontalls. As have told you prevIously • irast àsl 4sçsnds ton tha 
outo	 of a psndIs Offer in CrIi. prop.s.d to the Internal 
Revenue Srvion by	 iion lines ins tax 4sf icI.ioy that has bn 
slly paid iwi for the last asveral ys. Th. oftIr 	 riiod 
the idiIotsn, D. C. office of I aid shoiilda fav.rabLs ion.pt.no . 
be naà .f It	 , then	 will Idtatel pr—rd with. 


ulatLsn O off.rI.fItsst.sk. AoansI	 lsustofths 
an{lcipsbd $300 would bsed to further .las'e aid .àvel the 
l.dss In the Ciàl.r. 


Thir.f.r., I ash y Indulaio. to bear with us fir th. next 
) to 60 ày. that as nay knas idiot dIr.stIo.ite .t our .ffovt.. 


Yoi,s very t#vly, 


LITTI5 SSMI N1NG 


Z44
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DATE, IN lAS	 C1 


Little Squaw Mine I ________ 9!eFindjyj 
Metaline Mining & Leasin lye nches were co p1 te to 


Co. said in its annual report to- ' bedrock, proving a strong quartz 
da" that ro"ress of an affii- vein for a distance of 800 feet. 


Another trench, which exposed ate, Little Squaw Mining Co., the Little Squaw vein for an 
is "very encouraging."	 additional 50 feet, showed a six-


Metaline at year's end held foot width of quartz carried 
660,784 shares or about 27 per inore than $60 in gold per ton, 


•cent of Little Squaw stock, ac he said. 
cording to the report signed by The 4,500-foot airstrip at Lake 
Karl W. Jasper, Spokane, presi- Chandalar was graveled and 
dent of both firms and of Grand- improved sufficiently to permit 
view Mines, Inc., largest Lit- landing of freighter planes 
tie Squaw stockholder,	 throughout the year. A nine-


Little Squaw spent about $148,- mile road from the strip to 
300 last year at its gold prop- the Mikado Mine was estab-
4rtie6 in Alaska's Chandalar lished and five miles completed 
Mining District, he said,	 with aid of $21,000 from the 


At the Mikado Mine, under- State of Alaska. Au eight-mile 
ground work added 1,188 tons haulage road connecting the 
Df ore, •valued at $208 per ton mines with the millsite also 'was 
across a width of 32 inches, to widened and improved, he said. 
previously proven ore reserves, 	


Exploration Continues 
increased the proven Additional trenching and un-


value of the Mikado by $247,000 derground exploration work will 
Lo $1,260,000, he said. he done this year as funds be-


A total of 882 feet of drifting come available, he said. 
md crosscutting was done last Negotiations are under way	 // 
eason, he said. The new ore to option 29 patented mining 
vas found in a new tunnel driven claims in Alaska's White River 
it the 100-foot level Which cut copper-gold district, he said. 
heore zone 60 feet west of the The Bunker Hill Co. has main-
ast ore exposure in previous tamed the company's zinc-lead 
vorkings.	 ' property at Metaline, Wash., he 

Eleven bulldozer trenches said. 


vere completed to bedrock and 'The Metaline firm had a 
our others will require another 1963 income of $22,005, of which 
ummer thaw for completion, $10,499 was from three oil wells 
e said, in Nebraska and one in Cob-
At the Little Squaw ic2ine, rado, l said.
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MME FORM 6	 REFErNCE SLIP 
REV. 2-59	 Ut'FICE OF MINERALS EXPLORATION______ 


•	 TO: Chief, Div. of Fid. Operations 	 DATE hA s


R 
2.


• R. MacLaren	 ____- _____ 
FROM: c	 Fid, OfficRe	 ____ ____ - 


FOR:	 Check items for action desired 
Action	 Reply for signature of_ 
Approval	 Investigate Surname 
Comment	 Recommendations Signature 
Conference	 Rewrite File 
Instructions	 X Your information 


REMARKS:	 OME-6]J4.8 (Gold)
_______________ 


Little Squaw Mining Co. 
Mikado, et al., Claims 
Fairbanks Precinct, Alaska 


•	 Amended Contract 211i.O 


Transmittal of newspaper clipping from 
The Chronicle dated 6/li/61i..


INT.-DIJp . SEC., WASH., D.C.	 M56300-62 
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Msmorsflhiss	 9 19 


To:	 Acting Field Officer, Region I 


Prom:	 Chief, Division of Field Operations 


Subject: a*6148 (Gold) 
Little Squaw Mining Company 
Nikedo, et *1., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Mended Contract 2160 


Enclosed are the original end four copies of Aiendm.nt No. 2, 
signed by the Acting Director for the GoverTaent. Also enclosed 
is an extra copy for field use. 


We have departed somewhat from your recoomendatiøa of April 17 
in that the completion period has been extended to 48 months 
from the date of the contract, or January 25, 1966. It did not 
saea practical to extend for * lesser period of time. )4oiewr, 
in transmitting this amendment to the Operator, please explain 
that this is the maximun to which the contract can be extended 
and that this company therefore should plan accordingly. 


If the proposed *endmenC is satisfactory to you and the Operator, 
all Live coptes should be signed by an authorized representative 
of the Operator. Thereafter, please distribute the copies in . the 
usual manner 


if any part of the proposed smendment does not have your approval 
or that of the Operator and cannot be altered within your delegated 
authority, the original and all copies axe to be returned to this 
office together with the proposed changes for consideration. 


'george C Selfridg 
Enclosures 
WRGriswo id/mm 
4/29/64 
cc: Director's Reading File 


Review Committee 
Docket.


I3 693 







DRAFT 4/21/64	 -. 0.;	 - 


WRGriewold/m


	


A}NDZD EXPLORATION CONTRACT 	 - - 


	


•	 * :.	 LXTflZ SQUAW MXNI COMPANY OME6148 


ANEiNT NO.12 


It is agreed this ______ day of _________, 1964, between 


• the United States of America, acting through the I)epartment of the 


Interior, Office of Minerals Exploration, hereinafter referred to as 


	


•	 the "Government" md Little Squaw Mining Company, hereinafter referred 


to as the "Operator," that Amended Exploration Contract No. 2140 


	


•	 (CNE-6148), dated effective January 25, 1962, ae amended, is further 


	


•	 amended effective Octobr 1, 1963, as follows:	 1 


1. In Exhibit A, under the beading General Conditions, the fifth 


paragraph is revised to read as follows: 


"All mineralized veins encountard °ii the drifting and 


crosscutting shall be sampled norm*l to their trends, at linear 


intervals not greater than ten feet. In instances where the 
•	 mineraliaatiou may show "banding!' or"concentratLona'in certain 


portions of the veiüs, fractional eempltng wLIl be done. In no 


event shall an individual sample represent more than five feet 


of vein width, In addition, a representative bulk sample may 


be taken of each round. broken in mineralized areas." 


•	 2. (a) Work under the contract shall be suspended during the 



period begInning October 1, 1963, and ending not later than 


July 1,1964. 


	


• •	 (b) No coets.incurred by the Operator during the period of 


•	 suspension shall be allowed for contribution by the Government •	 I / 


	


o	 •	 • (c) The Government shall not contribute to any cost of 	 • 


	


•	 . rehabilitation or repair which in its opiniOn would no have 


•	 occurred if there had been no suspension of work.











V


I	 I 


(d) The Operator, as principal if the Operator is the 


producer, or as surety if the Operator is not the producer 


(for example, if the Operator either transfers or fails to 


retain its interest in the land), shall pay to the Government 


the royalty provided for in the contract in the same manner 


and amount, for the same period, and subject to the same 


provisions as provided for in the contract as wended herein 


as if a certification of posaible production has been made, 


such certification being hereby waived by the Operator. In 


addition, all rights of the Goveraneut provided for in th 


contract with respect to * certification of possible production, 


percentage royalty and liens to secure payment thereof, reports 


(including preservation of Operator's records), accounts, audits, 


and the right to recover spy overpaymenti are hereby preserved. 


(e) The Operator hereby releases and agrees to save the 


Government harmless from all. claims or deminds under or arising 


out of the contract, except as provided for in this Amendment No. 2. 


This amendment shall not be construed to increase the amount 


of any item designated as a maxia, the estimated total cost of the 


project, or the aggregate total amount which the Gow'rnment may be 


required to cOntribute. 


Executed in quintuplicate the day and year first above 


written.


THE UNITED STATES OF A)RICA 


LITTlE SQUAW MINING COMPANY By
Acting Director, Office oTMtnersls 


By ______________________ 	 Exploration 


Title _____________	 3
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Government' a Copy 


AMENDED EXPLORATION CONTRACT 
LITTLE SQUAW MINING COMPANY 


oME-6l18 


AMENDMENT NO. 2 


It is agreed. this 26th day of	 5February	 , 19611., 


between the United. States of America, acting throua the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred. to 
as the "Government" and Little Scivaw Mining Company, hereinafter referred. 
to as the "Operator," that Amended. Exploration Contract No. 2]AO 


(0ME-61118), dated -effective Janua4ry 25, 1962, as ainend.ed, is further 
amended effective October 1, 1963, as follows: 


1. In Exhibit A, under the heading General ConditioI!, the fifth 
paragraph is revised. to read as follows: 


"AU mineralized. veins encountered in the drifting and 
crosscutting shall be sampled normal to their trends, at 
linear intervals not greater than ten feet. In instances 
where the mineralization may show 'banding" or concentrations 
in certain portions of the veins, fractional sampling will 
be done • In no event shall an individual sample represent 
more than five feet of vein width. In addition, a represent-
ative bulk sample may be taken of each round. broken in 
mineralized areas." 


2. (a) Work under the contract shall be suspended. d.uzing the 


period beginning October 1, 1963, and. ending not later than 
1ay-	 19611.. 


(b) No costs incurred by the Operator during the period of 
suspension shall be allowed for contribution by the Government. 


(c) The Government shall not contribute to any cost of 
rehabilitation or repair which In its opinion vou]4 not have 


occurred if there had been no suspension of work. 


(d) The Operator, at its own cost and expense, without 
contribution by the Government, daring the period. of suspension 
shall preserve and protect the contract work.







I, 


3. (a) The time fixed in Article I of the contract for 
completion, of the work is extended. from 30 months to 36 months 
from the date of the contract. 


(b) The maximum period for royalty payments and for the 
lien to. secure the payment thereof provided for in the contract 
is extended from ten (10) to eleven (U) years from the date of 
the contract. 


11. It is the essence of this contract that the work be resumed 
on or before the termination of the period herein fixed for suspen-
sion, and. be completed. before the termination of the period fixed for 
completion; and. if not so resumed and completed in the manner required. 
by the contract, the following provisions shall thereupon become 
effective.


(a) The contract and. all obligations of the parties there-
under, except as hereinafter otherwise provided, shall be and. are 
hereby terminated as follows: 


(i) Effective October 1, 1963, if the work has not been 
resumed on or before (Na=]l96	 U U)	 J 1 '5 


(ii) Effective ivary 25, 965) if the work has been 
resumed but not completed xioibefore that, date. 


(b) The Government will contribute only to allowable costs 
incurred prior to the relevant date set forth in li.(a) above. 


(c) The Operator shall promptly perform all winding-up and 
settlement. actions provided for in the contract, including the 
rendering of the final report and final account. 


(d) The Operator, as principal if the Operator is the 
croducer, or as surety if the Operator is not the producer 
(for example, if the Operator either transfers or fails to 
retain its interest in the land.), shall pay to the Government 
the royalty provided for in the, contract in the same manner A 
end. amount, for the same period, and subject to the same 
provisions as provided. for in the contract as amended herein 
as if a certification of possible production has been made, 
such certification being hereby waived by the Operator. In 
addition, all rights of the Government provided for in the 
contract with, respect to a certification of possible production, 
percentage royalty and. liens to secure payment thereof, reports 
(including preservation of Operator's records), accounts, audits, 
and. the right to recover any overpayments are .hereby preserved.







I S	 I 


(e) The operator hereby releases and. agrees to save the 
Government harmless from all claims or d.emand.s under or arising 
out of the contract, except as provided, for in this Amendment 
No. 2.


This amendment shall not be construed to increase the amount 
of any item designated as a maximum, the estimated. total. cost of the 
project, or the aggregate total amount which the Government may be 
reqiired. to contribute. 


Executed in quintuplicate the day and year first above 
written.


TUE UNITED STATES OF AMgRICA 


Acting 4'ector, Office of 
I4inals Exploration 


LITTLE SQUAW NINflG CONPA!Y	 i. 3h 


By 


Title


3







I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


So. 157 Howard Street 
Spokane, Washington 992014. r 


April 17, 19611. 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: oiE-6ili.8 (Gold) 
Little Squaw Mining Company 
Mikad.o, et al., Claims 
Chand.alar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2111.0 


At a conference in the Spokane office April il l., 19614. , plans for the 
19611. season were discussed with Karl Jasper; president of the subject 
company, and Eskil Anderson, Engineer-Geologist. Possible work that 
OME might authorize was outlined as follows: 


Little Squaw: Before starting a tunnel to explore the Little Squaw 
vein, the vein itself must be located at the altitude of the tunnel 
site probably near Trench 1E. Permafrost may require most and. 
possibly all of the 19611. season for the trenching which would make 
it the 1965 or even the 1966 season before the drift could be com-
pleted. No other trenching in this area would mean much un1esvalues 
can be shown to continue downward. 


Mikado: If the 100 level drift east to Trench 2E should disclose 
another ore zone, the value of the property would be enhanced. Also, 
if the 200 level drift west below the known ore shows that this zone 
is minable to the 200 level, the value of the property would. be 
enhanced. Without this encouragement furthertrenching alone would 
not prove much except possibly that gold-bearing quartzJenses occur 
over onsiderable zonelength. 


Although they did not go into detail, Jasper and Anderson believe 
that their financial problem is partly solved and they expect that 
the income tax decision relative to Grand.view will be settled within 
30 to 6Qdays. If' settled in Grandview 's favor, this would somewhat	 N 


augment their financial resources. 	 / 


It is their present plan to have a crew on the property early in 
May to start repairing and overhauling the dozing and other equipment 	 \ 
and get in supplies, etc. At first only surfacework will be done, 
principally at the airport and on the roads cleaning up the debris


-I







.	 . 


h9.1 is found every spring. Based on past experience, Anderson esti-
mates that it will be early in July before the thaw will permit 
resumption of trenching at either the Mikado or Little Squaw groups. 


At the Mikad.o he would like to deepen Trenches 6, 7, 8, 9, and 1OE. 
(See maps accompanying September 1963 Narrative Report.) Apparently, 
during the last season these trenches were only put down deep enough 
to indicate a zone of shearing with the exception of Trench 7Ewhich 
partially exposed in the north wall a quartziens or vein. McKee's 
map which accompanied the application shows a sample of the dump at 
a pIt No. 6 on the Mikado Claim that ran $135.00 gold per ton. Over-
laying his map on the Operator's map this would be in the vicinity of 
Trench	 possibly a little north of the north side. Trench 7E would 
attempt to expose the quartz lens indicated on the north,side more 
fully. 


At the Little Squaw tenching would be done along a line extending 
Trench 1E, first to the south and if no sign of a vein can be found, 
trenching would then be dóñe to the north. It is possible that there 
may be a fault, similar to the one exposed in Trench 1W, offsetting 
the vein to the north. He also talked about possibly putting ina 
trench between, the portal of the Little Squaw tunnel and TrenchlE. 
This might be a good idea if, because of the steep talus slopes and 
heavy overburden, the vein cannot be found ndar Trench 1E. He also 
talked about doing additional work at the Little Squaw in Trenches 
2, 3, 14. and possibly 5E, pointing out that this was authorized in 
the first Work Authorization dated February 27, 1962. Only if addi-
tional funds should become available during the season could any 
underground work be done at either the Mikado or Little Squaw. 


An amendment providing for a recess to end on or before July 1 and 
extending the termination date to December 31, 1961 ,	 recommended. 
If the amendment is accepted by the Operator, a newflork Authoriza-
tion would be issued providing for bulldozing Trench 1E only at the 
Little Squaw and Trenches 6, 7, 8, 9, and 1OE at the Mikado as well 
as the drifting proposed in my memorandum of January 31, 19611. 


D. R. MacLaren 


2.
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• MME FORL6	 REFERENCE SIP 


REV. 2-( \) OFFICE OF MINERALS EXPLORATION ( _____ 
I— - TO: Chief, Div. of Fid. Operations DATE INITIALS 


1.	 _2 
Re: OZvlE-6lli.8 (Gold) 2._ Little Squaw Mining Cn -	 _____-


Mikad.o et al., Claims 
3. Chand.aiár Minizg District	 -____ ____ 


Fairbanks Precinct, Alaska 
4. Amended Contract 2liO 	 ______ 


I 5	 cren --______ ____- ______

FROM:Acting Fld.OfijQer,_Reg.._..L_ _____ ______ 


FOR:	 Check items for action desired 


........	 Action Reply for signature of________________ 
Approval Investigate	 Surname 
Comment Recommendations	 Signature 
Conference Rewrite	 File 
Instructions Your information


REMARKS.
we are returning the proposed Amendment 


No. 2 unsigned by the subject Operator together 
with two Thermo-Fax copies of a self-explanatory 
letter. 


INT.-DUP. SEC., WASH., D.C.	 M63OO-62 
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U LU	 'i.gti.u, 
1 ernà1 Reverwe Service 


S Treasury Depaitment 
,izth d Lenora Building 


/Matt1. *aaldngton, 98121 
•	 •	 Re; (I€.6148 (Gold) 


Little $uaw Mining Company 
•	 ••	 Mikado et *1., dais. 


C1i*nL4sr Mining District 
laixbsnks Precinct, Alaska. 
Mended. Contract 2140 


Dear Mr. Larson 


We have ours of March 13 addressed to our Spokane office con 
earning the referenced project.. fiowever, the work being dons 
under our progr has not advanced far enough to asks any ore 
evaluation. Actually, we do not ask. evalu*tións of the type 
you h*ve in airid, especially in cases such as thta where the 
asny variables of location, climate, accessibility, etc. could 
create distortions of normal operative expectancy. 


Sincerely your.,. 


George Fumich, Jr	 ))&' 


Acting Director 


WRGriswold/mm (3/24/64)	 • 
cc: Director's Reading File 


	


Regionl	 • 
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Air Mail"


O	 -. 
UNITED STATES



DEPARTMENT OF THE INTERIOft1, 
OFFICE OF MINERALS EXPLORATIO 	


o4 
So. 157 Howard Street	 flNITJLS	 -' 


Spokane, Washington 992011.


rLT-iL& 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6l11.8 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chand.alar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2111.0 


Enclosed are two Thermo-fax copies of a letter dated March 13, 
19611., from Roy E. Larson, Internal Revenue Agent, Seattle, Washington, 
and my reply. 


)fr.. larson visited the Spokane office March 11, 19611. , to attempt to 
arrive at a reasonable value of Little Squaw stocjç held by Grandview 
Mines. As the stock is not now marketed and as there is no production 
from the Chandalar claims, he is trying to arrive at some estimate 
of the potentia1va1ue of the property that would indicate a reason-
able value for the stock. 


I produced the files, maps, and sections for him, using the data to 
answer his questions. I told him that as far as the existence of a 
$l,000,Qq9.0O ore body is concerned, that is a statementjnade by 
the comny in their 0MB application but that if lQdifferent engl-
neers or geologists were asked to make an estimatebased on present 
surface and underground exposures, there would probably be 10 dif-
ferent answers. In support of this statement I pointed out the fact 
that at the Mikado the goldpccurred in quartzenses of limied to 
unknown horizontal extent and unknownyertica1 extent and that at 
the Little Squaw it occurred in a narrowein within a shorLiateral 
extent to a depth yet to be determined. I next pointed out the 
erraticassays of adjacent samples or of several samples taken 
within a small area and emphasized that whereas one man might feel 
justified in applying the weighted average value of several assays 
to the tonnage represented by an entire block of ground, another 
might feel that, due to low or no value in the ground between the 
quartz lenses, he would be justified in reducing the tonnage by 







I


I	
.	 . 


one-third or oneialf. I then summarized by saying that on the 
basTh of the limited factual data available neither estimate could 
be proven right or wrong and that as far as OME was concerned, the 
project work completed to date was simply not enough to permit an 
ore reserve estimate that would have any real value. 


Also emphazied. was the fact that the propty was inside the arctic 
circle which created a problem in logistics which added considerably 
to the cost of exploration and that during the winter, freezing of 
water necessary for mining and. milling could add. to the cost of those 
operations as it might result in periods of curtailment or cessation 
of one or both, during which labor costs would continue. Finally, 
that we did not have enough information at present to estimate what 
these costs might be,ánd that until we knew more about the extent 
and grade of ore, I could not even estimate the size andjtherefore 
the cost ofany mill that might 1 required 


Before leaving the office, Larson said he could see the problem of 
my giving an estimate of the value of the property and asked, should 
he write a letter requesting it, would I outline briefly what I had. 
told him, so that he would have something in his files to support 
his report. I replied that I would forward any such letter to your 


J office for reply.


D. R. MacLaren 


Enclosures


2.
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U. S. TREASURY DEPARTMENT 


INTIRNAL IEVENUf $E*VIC( 
SSTUICT OSICTOS 


$IXTW D LINORA SUILDNS 
$SATYLI.	 ii 


March 11,


I 


(T lPfice of Mnerals	 loration'

17 }io'jard 
okane, 4ash1ngton 


Sire: 


This ofj'j,ce is asekjn1 to d$spu4.nc te vlia of taxaer'g 3ubetan-
tial Ro1d1!a in	 little	 *idii O. à	 Es the 
coriparr' a stock is not now aareted, nor is the cor'psny in a prodiz tion tatua9 a det.rrinat1a of th. va3 ue of the ehareholding is ririj*1]y 
a matter o4: evaluating the potantia.Utiee f tI* ocripsny' a j'cperty at 
handalar,*luka. 


In viw of the fact th t Of flo, of 1inersls	 1orstia has sxt.eried 
a loan of so,ni $87,000.00 to the Little 8qtznt ning Cmny for davelop.' 
nent of the above roper and is fatiliar with'it through it. 	 .r. mc studies9 it is believed that yor office iu.]4 be of service in our 
ietszwtnat. on. 


It woxld be apwoiat.4, tkarefare, if you advtsd this office, in snsl t.rmo9 of your tlr.dings in rect to the proecta of tã. Idtt1a Squaw thing Coepmty insofar as the Chandalar properties are oorcsrned. mum. irxh as the ooxy Is r.perted to bive disoover.d a $1,000,000.00 gold ore bo4, infortjon iiu]d be ap)reciated in rspeot to tranaportaticl% •md production enaee invo1ed in t} exioi tation of thie cliacovery which would Mir*Ise Its value. In other words 9 what value e body would 
hv rvceear r to aake Iti .3q'loitation econcnically feasible. 


*4.. . 
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-2 '	 - -, 
1,,	 i.


'.pr ty/i, 
I


.,	 ( 


£ L/. i'3Oh 
Irternal Revenue Agent 
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T:.	 The File	 .	 . 


From	 Chief, Division of Field Operations 


Subject ONE-6148 (Gold) 
Little Squaw Mining Company 
Mikado, et al , Claims 
handalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 2140 


Mr McLaren called the writer today seeking advice as to what he 
should do concerning a. letter he had received from the Internal 
Revenue Service in Seattle.. Previously he had been visited by an 


S man checking upon a request from Grandview Mines to obtain a 
tax credit on the stock it held in the Little Squaw Mining Company. 
Mr. McLaren had showed the maps and had explained the project and 
ore occurrences to the IRSvisitor. One statement. that he made to 
him was that one could ask ten people for their opinions on the 
ore reserves and that ten different answers would be received 
Apparently the visitor left telling Mr. McLaren that he was going 
to write a letter setting forth information concerning the poten-
tial of the property which they would like to have in order to be 
able to assess the Grandview request 


The writer suggested that the letter be forwarded to Washington 
and that the sender be notified that he was doing so If necessary, 
the matter might be discussed here in Washington with some of the 
IRS representatives as has been done heretofore 


GCSelfridge/gla (3-16-64) 
cc to	 Director's Reading File 


Docket 
Mr Seifridge
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OFFICE C MINERALS EXPLOLON. . . 


NME P	 mur OF TEE iNTERIOR	 X 
(2/63)WASIUNGTON,.D. C., 20240 .. 


	


14X01085&E	 ;:,:.Z 
Office of Minerals Exploration


M4R 5 1964 


TO: .	 D. L MACLAJEN, ACTING YIELD (WJICER 
OFFICE 0? MINERALS U?LORATION, REGION I 


• SOUTh 157 14JARD STREET 	 •• 
SPOA. WAH1TON 99204


/ 


RE TOUR MEMO 312164, OtlE6148, LITTLE SQUAW MINI* CC1PANT, 


ITEM 4(a) CAN BE AMENDED IF WARRANTED. 


Qeorg C S$1 


GEORGE C. SEIZRIDCR, CHIEF 
DIVISION CF YIELD O*RATIONS
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION

So. 157 Howard Street 


Spokane, Washington 992011.

March 2, 1961,.


ç 


Memorendtun 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I I q. 
- $ - ',5Q-


Subject: OME-6])l.8 (Gold) 
Little Squaw Mining Company	 k'-. 
Mikado, et a]., Claims	 - 
Chandalar Mining District	 I 
Fairbanks Precinct, Alaska 
Amended Contract 21110 


The ultimate paragraph of your February 26th memorandum says that 
the completion date can be extended if necessary beyond January 1965 
if the results of next summer 'a wo warrant it. Anderson telephoned 
the office February 28 and was so advised. 


• Proposed Amendment No. 2, Item l (a), automatically terminates the 
contract (i) effective October 1, 1963, if work baa not been resumed 
by May 1, 19611., and. (ii) effective January 25, .1965, if the work 
has been resumed but not completed on or before that date. 


Conceivably, weather conditions or a late spring thaw could delay 
resumption of work beyond May 1, 19614, and even more conceivably, 
although work might be resumed before May 1, it might not be possible 
to complete it by January 25, 1965. 


So I can be sure that there will be no misunderstanding when I pre-
sent the proposed amendment to the Operator, kindly advise me by 
teletype_whether Item l (a) is oris not subjecto future amendment. 


D. R. MacLaren
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H
Subjects (6l48 (o1d) 


Little Squaw Mining Company 
Mikedo, at s1. Claims 
Cheadalar Mining DLatziO 
Vstrbmnks rsciflct, Alaska 
amended Contract 2140 


In accodanc. with our a.*erandum of P.bruary 20, 1964, enclosed 
are the original and four copies of Aa.nth*ut Us. 2, signed by 
the Acting Director for tb. Ooverent. Ala. euclesed is en eztr* 
copy for field usa, 


It the proposed snent is satisfac tory to you and the Operator, 
*11 five espies should be signed by an authorized ropresentauve 
of the Operator .. Thereafter, plea.. distribute th. copies in the 
usualasnuer, 


If any part of the proposed amendment doss not have your approval 
or that of the Operator and caiuist be altered within your delegated 
authority, the original and .11 copies are. to be returned to this 
office together with th. proposed chsng.* for consideration. 


Qeoge	 )CL) 
Enclosures 


RMerrithew/nu (2/26/64) 
cc: Director's 'eading File 


Review Coninittee 
Docket


23263 
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•	 Litt:le $tuaw 1Unin Co.pany 
Mikade, it ii., Clalas 
chaidalor )Untn District	 • 
V*trbmnka rscthc, A1iiiaka 


Wftb raferenc* to your teletyp. of V.bruary 24, pleas. dtsreard 
the receaisndatton.s aid. in the second paragraph of our aeaoraadua 
of february 20, 164, and pirait the Operator to do the w.rk in 
the Little Squaw area requested in the third paragrajih of its 
letter of Hoveaber 12, 963, with the r.servat1ma mentioned on 
Page 1 of your mimer ndum of January 31, 964, r•g*rding Trench 1*. 


With regard to the completion dato of 1Janz*ary 35, 1965, that sheuld 
taba care of the merk next ssr and csa be Utendod if the results 
obtained indicate that additional tia is warranted. 


FMMurphy/mm (2/25/64)	 Gorgo C Siu 4-4) 
cc: Director's Reading File	 • •


	


	 Review Coninittée	 • 
Docket:
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RECEW IEB 


\--______ I-.------i 


XDXXXXXXK13O 


FWB-069	 S 


SF089 WWAF FSP 26 . I-MME 


SPOKANE.WASH 2-24-64 1311U 


MR. GEORGE C SELFRIDGE CHIEF DIV OF FIELD OPERATIONS 


OFFICE OF MINERALS EXPLORATION WASHINGTON DC 


REUR MEMO FEB 20, 1964 OME-6143(GOLD) LITTLE	 W MINING COMPANY 


AMENDED CONTRACT 	 , RECOMMENDED COMPLETION DATE JULY 15, 1965. 


RESERVATIONS REGARDING CHANGES AT LITTLE SQ.AUW EXPRESS S ED UNDER DRIFTING 


AND LONG HOLE DRILLING AGES 8& 90F MY JANARY 31 


MEMORANDUM.	


S	


S 


D R MACLAREN ACT FIELD OFFICER REGION 1 
S	


S 


BJR 1312U	 S
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DRAfT 2/14/64 
FWAurphy/wa	 AINDED EXPLORATION CONTRACT 


LITTLE SQUAW MINING CCIIANt 
C6l48 


LNtflNQ. 


It i. agreed this _____ day of	 , 1964, between 


tbs Vuited States of America, acting through the Department of the 


Interior, Office of Miers1s Exploration, hereinafter referred to as 


the "Government" and Little Squaw Mining Ccmpany, hereinafter referred 


to as the "Operator," that Mended !zploration Contract No. 2140 


(C€6l48), dated effective January 25 1962,, as smendad, i. further 
/	 //7'J1 


amended/1á4 follow$: 


1. là ExhibitA, under re*I$iton9, the following i* added. 


at the end of the fifth paragraph. 
•	 •.	 tpyq 


"In addition, a representative bulk sale	 be taken of 


each round broken in mineralized areas.". 


2. (a) Work under the contract shall be suspended during the 


period beginning October 1, 1963, and ending not later tbn 


)fay 1, 1964. 


(b) No coats incurred by the Operator during the period of 


suspension shall be allowed for contribution by the Government. 


(c) The Government shall not contribute to any cost of 


rehabilitation or repair which in its opinion would not have 


occurred if there bad b*sn no suspension of worka 


(4) The Operator, at its own cost and expense, without 


contribution by the Government, durin3 the period of suspension 


aha11 preserve and protect th. contract work..











S	 .







w. 
MME Form.7 


(2/63)


To:	 Mtiug Field Officer, *eion I 


Pram'	 Chief Division if Field Op.rstious 


Subject: CI'6I48 (Gold) 
Z.itUe Squaw Mining Company 
Kiked.. at al..Clalni 


OFFICIAL FILE COPY 


•	 .	 Ciler Uning District	 ..	 .

Fairbanks Precinct, Alashe 
Mended Ceutract 2140.	 .. 


•	 With reference ti your asoerandia ' of 7sausq 31, vi concur in 
your racendatiecza for the Hiked. area; nsaely, drifting 150 fist 
westerly on the 200 level end eztondin the east drift on the 100 
level.	 . 


With regard to the Little Squaw, area, only Triach I W of th. five 
trenches 'to the west at the Little Squaw rkings showed anything 
of mining interest. Therefore, vs ree nd that the present 
Iâttl. Squaw level be eztend.d westward to .zpJ.ere this. block 4 
then cotid wesd only if th. arM tveraed indicates the 
possibility of fa able grotad ahead. With regard to the prposed 
drift from Trench I Z, vs would agree to drifting about 2S0 feet 
westward tram this point only if favorable results are iit 
obtained by the upper tunnel work, and the vein is exposed in the trench. 


We concur in yur rsceadationa regarding the 1enghole drilling 
free the, Mikadi and Little Squaw drifts, also th. possible us. of 
bulk sampling. 	 . 


We will prepare an amendment to the Contract allowing a recess 
period, izt•ndir*g the cempl.tion dat. to January 15, iNS, sad also 
a provision fir bulk sampling. Tb. amendment will also eectmtsa 
provisional royalty rat. 


FMMurphylso (2/17/64) 
cc: Director's Reading File	 ,. 


Review Comnittee	 ..	 . . . 
Docket.	 .	 .	 • 


P. S.	 •	 •	 • • 
We agree with your reconmendations except as to the changes 
indicated' above on the Little, Squaw mine. If you have any strong 


• • • reservations with respect to these changes please let us know 


promptly


23263







UMT	 1PT 
DPATT OF T	 E 


• OIC	 OF	 1PLO 
157	 tee 


• oke	 Wahiito	 99 
• Jer 3l	 196k 


c 


'V
Acti	 Fi1. Offiee, Region I 


r'	
\


jQLt	 e6iIe (Oo1i) 
Little	 i1iming Comij 
iktho D	 t a10	 C1ai 


ç 1ig D1trict 
Ffrbeke Pi'e1ct	 A1k 


Me	 Cotot 21IO


. 


OFFICIAL FILE COPY 
O.M.E 


EIVEI	 FEB	 1964 
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ie Ltiv to yo meou of Jeury 9D l99	 I 
thtt t	 lte of the york coplete to date he	 ot i©v1 tb 
©l1 ett of the potenti1 of the I1iko 	 LittL 


inuff Ic iei't	 k he been done to etot 
fre the p©tenti10	 • 


The ltiwe iaiowit of tine spent on aiot e 	 enent int

e oonpeed with the enont of to aIn ie not e 


'a it r pe	 In vioe co mitIcne fron the .Oeat© 
an& Kevin a1one of the ueau of inee nention ie nie 


of the iffie1ty in bringing In euppliee the ietance from the 
port to the oemipelte n1 of the 1tter from the to 'iork arae0 The 


ae enlare eo that c6 an C4J2 freihter plenee ce 
la	 king poeeible 1eger caroe an e a co eaenoe ret1oing 
the nber of tripe aM the total coet0 Therefore a1th©nh not a 
pt of the O comtraot thie work all teMe to failItate the 
oontraot ok0 oiever york on aroa to a mill eite at thi tge 
eeeneto benefit no one0 I miht mention here that Jiary 21 I 


a telephone call from HeMlick tho hM jet been aeke br 
ea ee1oent AnInIetration to appraise a n application for 


a lomn to bIIL a mill0 1e Yi1l viZM that until moreplora 
tiom hae been eceee11y ceried Ot D a mill le n jetifIe.0 To 
a ye later erd1ick ee me a ThermF cojpj of AMereon°e letter 


eM proeee report to 4Pk. Trpa coplee were eent on to y© 


Lonee imepectiom report of October 5 162 re©©wte the climatic 
eM other probleme coantereL Lin that eaeon°e work aM the 
neceeerily e10 tha aM ecrap c&oeing proceee0 The total neber 
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of or hor iorted for both eoi D8 M TD18 obino ii 
1D330 (o1y 12 k 0 ceptab1e under contr cter) e1ti 1i th 


of 20 otat of 25 treiache starte 0 Little 
ee the only ones i this erea hich ho ny iifiot 


o©tet lthoh the pain vein i 10 epoed in	 ohee 3W 
obbly 4Y 0 In Trench 34' there i 1 foot of uet o 


the north s al1 thet eeayed1 0Q3 oice o1 buit the vereoroee 
the f11 ith of the vein le only 0 0 ounct ©1 0 In the Lado 
ere only Trenchee 2- 5E road cuit above 5 end 1 eho eny 


jificent v1aee The 1og of the trenehe vhich a©conied the 
eptenber 1963 narrtive end vouichor icat that at e©ne j1enee tvo 


or nore eenp1e vere taken adjacently acroe veinc Theec hive ben 
coined in the attached Tab1atiom of Significant Trench Senp1in 


In euary in the likado ezea of 33juiart c oeree in 15 
end in road cuit , only 6 contain eignificant enounte of 


)ioeof these expoeree appearto project to adjacent trenche0 
Inhe Little quiav area of uart eposres (e©lnding veinlete 


in Trenches 343 end 5—w) in 10 trenches only ©on be 
celled eignificent in o1d content Ion the nain vein cent of the 
fanitB vest of the fault the nain veipparent1y Ic ontienouc 
froa Trench .1-W thzough 5-W a bu the assay alues ar alLiIfl 
cent0 


The overai1 picture suggested by the trenching so far co1eted 
ggests that In the ikado area there are ienes of quierterrat1-


cally sIed and spaced In a zone up to 300 et BIde and 300 feet. , 
long end that the values in any given lens are veryrratIc in 
l©cation and amount 0 The va1ue% channel sempling in the,trcncbe 
can therefore be quite nisleading. Bulk rp1ing of each enposure 
v©ald be costly and the value of the unsanpied parts of 1nees be.tvecn 
trenches vould still be an uriknovn quantity. In the Little 	 av	 P area there appears to be nore continuity to the main vein0 A parallel cJ 
vein exposed In Trench 243 Is of doubtful importance as it ve ot 
fod in the :trcn'h55 farther flest Also the main vein hen not 


exposed east of the tunnel portal0 'D as WAoCee suggecte the 
2 old edits near Trench l are respectively 26 end 50 feet north 
of the vein	 eport of snination of Lake Popartics in the 


lsr dread Alaska, 1938 o	 Trench l has not been extended 
far cn© to the south. 


]eca1tc of the drifting and long bole drilling on the 100 end 200 
levels the ikado appear to be nonore ncouragIn than toc 
of the trencbing0 During 1962 the 200 vest drift veLriven alang 
the i vein for 58 test, Within thI distance 13 seplss 
cat acocs the vein indicate a vidth ranging from to L5 feet end 
averaging 7 per ton0 The ueightsd average of the rator a 


in 95 per ton, DurIng 1963 the drift yes entended an 
test vithin vhich dIstance 27 samples indicated evidth
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fron 0 0 to 2.2 feet averaging 13 feet0 The igbtverage of 
th eip1ee indicates a grade of OiO owee go1 orth $39 pr 
to The rithetica1 average of the 0peatore valuee for theee 
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of 0 31 ©n©e go1 per ton over a length ot 2jeet (Tabulation of 
ficent Trench Sanplin Data). Sap1e 15 ((not ebon on napD 


trench loge) the best fron Trench 24Y end ihicb nzr or a? not be 
on the cone vein D in 52 to 5 feet L of the fooa11, Xt cayel 
02 o	 g©1 over a idtb of 2 feet, 


Of the long bo1ee 2O1W nay not be p enongh to reach the n-
verc ontencion of art ct on the 100 level 1ri veet h©uever 
the final 20 feet of thin hole averagee O,0Lonce gol 2024 in 
efinite1y ot long enoh btit 2034 .chou1 haveont the artn 
cc1oee in 'french 14 (ap1ee 90 an 91)0 Aonyc of the. long 


ho1ejon1ec are nttart1ing the bt being o,08 onnee gol at 
7-02 feet in Co1e 201-u, 


The 200 ift east as eterted in 1963 and for 10 feet or so fol' 
a 'eak nineralised hanging vail shear eone, At this point the 


shear Ic said to have twned toward the northeast end the drift as 
tncd southeasterly to cross to the footia11 vein0 This also as 
a shear acne vith no appreciable sign of qiaart nineraliaation0 A 
section ibic acconpanied the SeptemberNovenber 1962 voucher mdi-


that the hanging vail vein or veins in this iediate area are 
dying out Øut 25 to3O feet above the 200 level, The 200 


0 appears to confirm this and indeed to indicate that the arta on 

the footwali side may also not reach the level in thin area, 


The aditjportiom of the 100 level either nissed the 5-foot long 
arta lens erposed in Trench iY (Samples 90 aM 91) or the ls 


eteMsto a depth lesethan 30 feet, Near its junction vith the 
ol vorkings the edit cut across thre1enses of very gecd geede 
uarta,	 ever , these vere ciit by the ol inclined °crosscut° 


soutbvest of and near the end of the ol vorkings end tbersre 
edd to e knovneserve0 Crosscut 101 cut 2 


to 2foot wide lenses of ore grade quarta, starting at about 

2tation 105D the lOQlevel as driven l65, eet easterly end encoun 


a arta lens at 135feet thich continued to the face0 Fr 
sonles indicte that the lens has en average geade of 033 occ 
go over a sample idtb of 2 fest3 erclsding a 1fo 	 mle 


jacsaying 3O7LouncecD the ade othe lens ou be only 
) Crosscut 107 cut a art lens 2 feet wide containing 0,07 oce 


gold. eItberof these last mentioned lenses con with certainty 
be projected to anything fod in Trenc) 1 alsoot directly above
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In the area of the old okings the {©5	 in 
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Thee in little if any9 evidencethat the neer hein afl lenses 
lens saie extend to the 2OQlevel east of the cçe©t0 rift 


:j in eet in this sone has not been done on the O levsl In the f©ot 
swall	 there is a	 ts(yein appsuentj continos over alenth 

of aboat O feet vin a littlejetter then 0 00l ,©nce old per 
ton bt cthtainin a fe separated spots of nncb biherade naterinl0 
asto the crossciit the footwail vein too appears not to reacb the



•C0 level0 ibove the 200 level the footwall vein has been indicated 
in inclined rosscts° on Sections end C bieh acc©enied the appli 
cation 9 bt no ssples are indicated0 


The LIikedo resarve stiniate vhicb accompanies the applicationie be \J 
hewed to behih0 It is based on bi.k sples fron art lenses / 
encountered drth the 100 level driftin 9 cros ttin° and 
shaftin b'at apparently the rede inapphied to the entirvole 
of the calclate9jloekD This is not believed to be proper as th 
vertical extent of the Individual lenses has not been established and 
there is ndoubtedly a considerabletommae of loade nonor nate 
rial within the block units0 Thus 9 either the calculate tonnse 
o the ae applied to that tonnage must bereduced, As there are 
cons ideable riatIons i the detailed data 9 particularly itb 
respect to lscatom and size of the quartz lenses, between that pre 
sented with the application and. that shown on the latest level isp 
lQfiys to 2 weeks of detailed ee1ogic png of the levels9 


and trenches should be done before a nore accwrate re 
serve calculation could be Me ven then 9 the stion of vertical 
etent of the lenses 9 the frequcy of their ocerence above the 
100 level and between the 100 and 200 leVels would noj be sswered0 	 S 


cuite pessibly the actual tonna available at the speeviouely 
deteredned by bulk sanphing would not be sore than half the esently : 
cabcuatednoint 9 even nakin allowance for the eddition of the two	 t 


in the l0 crosscut0 


Icsway°s bonitinal section on which he sbow his Little Squaw 
reserve calculation shows only the widths f snpbes inincbes nd 
the redes0 in dollars per ton for sanpies taken on tblevel0 ]e 
did not use any surface sanpies end wan unable to enter tie 
winse for ssnhin sad shows only one senpie in the raise0 cCee9 
about 7 years later 9 resanpbed the level9 and took sanples fron the
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AlL bu1ation I of Significant Trench Sampllng Data
. . .	 - . . 


Sample locations
- I • 


Trench from trench logs Sample Width Assay Average Total width Effective Vein exposed. average 
Area No (feet)	 (from) No (feet) Oz Au grade (feet) length Width Grade 


Little l-W 5	 W end 137 1 5 0 38 
Squaw 138 3 5 0 03 0 135 5 0 7 5 


10 135 15 212 
136 35 023 0797 50 50 


15 132 20 160 
133 50 012 051s3 70 50 
1311. in schist walock - not included 


20 127 15 330 
128 30 002 1113 115 50 


25 125 20 165 
126 11.0 002 0563 60 


28 123 20 1811.7 
124 40 089 6750 60 40 


33 129 15 229 
130 15 887 
131 30 001 2795 6.0 1# 5611. i6 


2-W 75	 N	 of Main Vein 1112 2 0 1 00 1 000 2 0 - 2 00 1 00 


Mikado 2-E 58-59	 N	 of FW 110 0 7 15 50 
25	 W	 of #110 163 0 5 1 15 9 521 0 6 25 0 0 60 9 52 


63-61s.	 N	 of FJ 111 1 0 10 13 
Check of #111 112 1 0 7 07 8 600 1 0 - 1 0 8 60 


Road Cut 0-3	 S	 of 11W 120 3 0 0 32 
Above5- 3-5	 S	 ofRW 119 20 o8 0532 50 - 50 053 


5-E 3-8	 N	 ofPW 96 50 060 060 50 - so o6o







Sample locations ö Trench from trench logs Sample Width Assay Average Total width Effective Vein exposed average 
Area	 No (feet) (from) No (feet) Oz Au rade (feet) length Width	 Grade 


Nikado 
(Cont'd)	 l-W k!-5O	 N of W 90 3 0 0 10 


1#8-50	 N of W 91 2 0 3 48 1 452 2.5 5 0 2 5	 1 Ii5 


35-6	 N of 92 25 090 090 25 
E end of same) 88 2 0 0 04 


vein	 ) 89 5.0 002 002 50 250 375	 031


2. 
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December 18, 1963 


Tom Bichsel, Field Coordinator 	 ' 
Area Redevelopment Administration 
Box 115l 
Juneau, Alaska	 '• 


Dear Tom: 


A 1963 Little Squaw progress report and. maps are enclosed f6r Mr. Herdlick 
and his staff. In addition to completion of a great amount of dead ork on roads , 
and airports which had to be done before a mill goes into operation we iaveaóut 
a quarter of a million dollars more in reserves at the Mikado and an-i$cated\\ 
substantial Increase in reserves at the Little Squaw vein which wi1inobe posi-
tively proven until a drift is driven below the present tunnel üéxt year. 


Total estimated. costs of our proposed exploration and development program 
for 19611 are shown on the enclosed itemization and. amount to $95OO. $53,Q9O 
of this would be recoverable from the 0MB and from refundable items. The total 
necessary cash required is $139,500. This work includes lOO feet of utherground 
work at the Little Squaw Mine, 10O0eet at the Mikado Mine, 1600 hours of bulldozer 
work, some stockpiling of ore, erection of two 100-ton ore bins and other necessary 
work. The underground, work and bulldozer jrenching would complete the 0MB loan 
project. These expenditures are ours and have nothing to do with mill costs. 
They are close to what we spent in 1963. 


W. L. Ziegler and L. A. Grant, mill designers from the Coeur d'Alenes, have 
made additional mill tests on ores from the Mikado and. the Little Squaw. They have 
determined that suitab1eill using flotation rather than cyanidation can be 
built for approximately $250,000. This combined with the exploration and development 
prograniwould total approxiiie1y $1i5O,000 to be spent in 19611 which could bring the 
properties into production with a very góod small mill of between 50 and 100 tons a 


'2 day capacity. About 20,000 tons of ore with a value of $1,500,000 is.certáin and 
could be mined and milled with millheads of about $75a ton. '' Most of it is ready for 
immediate mining. 


During mining and continued exploration we expect that substantial quantities 
of high grade ore will be found so that after this small beginning a much larger pro-
duction can be prepared for, if justified, without any great outlay of risk capital. 
Diamond drilling eventually will, be required to outline larger torinages of lower 
grade ore if a larger mill appears justified or a price rise takes place. 


In answer to Lee Fryer's letter of September 30 we can only tell him that all 
new mines are in exploration stages of development of first and constitute some risk 
until,Jhey are in pro4tction. We have taken care of the great part of the risk 
financing already ourselves. To tempt to outline development plans for five years 
ahead wokld be ridi&ulous as development plans are basically determined by the results 
of the latest work done and vary with discoveries resulting from that work.
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Toni Bichsel, Field Coordinator 
Page 2 
December i8, 1963 


We are now planning construction of a small millbeginning as soon as 
finances are available from anyource. We have already submitted to the ARA 
enough detail to choke a civilian loan agency. If funds are available from the 
ABA we are interested in a simple loan repayable with interest. We gould not 
afford a partnership with the government. 


If a loan is available which will guarantee prompt payment for essential 
mill purchases, freight, and construction costs as they come due, we would feel 
justified in going ahead without other mill financing. We expect to purchase 
as much of the mill second hand at as low a price as possible as we have found 
suitable mills already available here. Our estimate of $211,250 for total costs 
for the mill is low but could not be more detailed when most iosts will be 
a result of bargaining with various owners. 


If the ABA is in business to provide loans on some reasonably workable 
basis we would be glad to have one. If an endless maze of further indeterminate 
deliberations byothers not familiar with the situation o the business is 
neessary it will be necessary for us to go elsewhere for financing as we cannot 
afford to delay construction any longer. 


Best regards, and a Merry Christmas.


Yours very truly, 


TqL AIDERSON 


ea/j 
ends. 
CC - Senator Ernest Gruening 


J. A. Herdlick
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Decembez' 18, 1963 


oii Bieheel, Field Coordinator 
Axes Redeve1oent Ad*inistzation 
Box 11151 
Juneau, Alaska 


Dear T0L 


A 1963 Little Squaw progress report end maps are enclosed for Mx Htrflick 
end his staff In addition t completion of a great saount of dead work on roads 
and airports which had to be done before a mill goes into operation we hay, about 
* quarter of a million dollars more in reServes at the Mikado and an indicated 
substantial increase in reserves at the Xittle Squaw vein which will not be posi-
tively proven until a drift is driven below the present tunnel next year. 


otaI estiited. coats of our proposed explàration end development program 
for 1961s are shovn on the enclosed itemization sd amozt to $l92.y0o, $3,OOO 
of this would be recoverable from the OMZ and fr refundable it.s, The total 
necessary cash required is $139,500. This work includes 1000 feet of underground 
work at the Little Squaw Mine, 1000 feet at the 14ikedo Mine, 1600 hours of bul]4oser 
pork, scme stockpiling of ore, erection of two l00ton ore bins and other necessary 
work, The deground. work and bulldozer trenching wøuld complete the 0IZ loan 
project. These expenditures are ours end have nothing to do with mill costs, 
They are close to what w spent in, l963.. 


W. L. Ziegler and L. A. Grant, mill designers from. the Coeuz' d'Alenes, hare 
made additional mill tests on ores from the Milvado and the Little Squaw, They have 
determined that suitable mill sung flotation rather than oyaxiidation can be 
built for approximately $20,000. This combined with the exploration and development 
program would total approximately $11.50,000 to be spent in 19611 which could bring the 
properties into production with a very good small Lu of between 50 and 1.00 tons a 
day capacity. About 20,000 tons of ore with * value of $3,y00,000 is certain and 
could be mined and milled with adiTheada of about $7, a ton. Most of it ii ready for 
imaediate mining. 


During mining and continued exploration we expect that substantial quentities 
of high grads ore il1 be found so that after this small beginning a much larger pro-
du.cticn can be prepared for, if justified, without any greet outlay of risk capital 
Diamond drilling eventually will be required to outline larger tonnegea of lower 
grade ore if a larger mill appears justified or a price rise takes pisee. 


•	 In answer to Lee Fryer's letter of September 30 we ' oan onlytell lila that all 
new ais are in exploration stages of developeent of first and constitute some risk 
Until they' mrs in production. We have taken care of the great part of the risk 
financing already ourselves. To tempt to outline developeent plans for five years 
ahead IFeald be ridic1oua as development plans are basically determined by the results 
of the latest work dome and vary with discover lee resulting from that work.
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7
I4!d% 500 


7Ja	 800 


110_ 


100 


220 


.JqN 9 


Mencrandum


To;	 AcUng liild Officer ,Zegton 1
	


500 


ftom:	 Chief, Division of tied OpsrationG 


Subject: QNE-6148 (Gold) 
Little Squaw liming Coany 
l41kP&dO $ at .1., Claims 


•	 Chandaler Mining District 
Fairbanks Precinct, Alaska 


•	 Contract 2140 


Reference is made to your mor*nda of April 15, August 29, *nd. 
November 2l 1963, in which you; 


1. point out the erroneous impression received relative to 
the length of the trenching season, 


2. suggest that perhaps we should go along wttL what work 
th* company does this sCaaon and in the late fall or early winter 
whn we get the sample results and nape decide as far as C$ is 
concerned whether to continue at the Mikado flext season or if the 
assays do nct justify the work dous this year, turn that section 
off and proceed with the Little Squaw area, and 


3 • suggest certain amendments to the contract and work proposed 
at the property. 


A review was made of the docket with special emphasis given to the 
work and rseult3 obtained during the 1963 season. This review 
indicates that a good deal of bulldozer work was done aside of the 
trenching and that th. over-all status of the potential of the two 
ore zones has not been nhanced. 


During the 1962 season. trenching was confined to only one menth 
August. During this season, 590 hours of D. 8. time and 290 hours 
of TDu18 tIas were charged against the contract. 7reigbting was. 
done in April, maintenance in May and Jun., ro*d work in July, and 
road work in Sep tember Underground on the 200 level west in the 
)(ikado, only 53 feat of drift and 23 feet of crosscut .sre driven 
as indicated in the text of the SeptsiaberNovember 1962 voucher







subsitted	 y25,l963. awàveir Porn 61 of the voucher shove 
58 feet of . drilttng and 18 of crosscutting. Pras d'.. asp, it appears 
that feat of croscutting vu dons at the face in order to drill a 
longhel.e..	 . 


In the 1963 seaèon th. crew noved to ieprt1, no bulldozing was done 
during 14sy or Jutrn as the bulldozers wire being used to prepare an 


•	 airfield and roads.. Only 100 hours of bulldozer tranching was dons 
during July and 350 hours during August. Of these, 40 s with 
the TD48 in July and 260 in August. During the 1962 season *11 of 
the trenches at both the Mikado *nd th Little Squaw were at least 
started with the exceptiOn of sos. 7, 8, 9 and 10 on the eaøt end 


•	 of the )liksdo shear tons. Although all of the trenches on the east 
side of the Little Squaw workings were started in 1962, nonc reached 
bedrock durtg the 1963 season.


'I 
Of the five trenchss completed to th. west of the Little Squaw 
workings, only one, LW, showed anything elf aining in;erest. This 
trench developed a çuartz s.gxi*ot approidsately 3 feet in length 


• to a fault block. A study of the assays above that the beat values 
occur over an nverege width of 30. inches mod that the Te*t of the 
quartt is low grad. or practically barren. S1ss were taken on 
5foot centers until a very hot spot was reached at 28 feat, at 
night. have been shown at 30 feet is preblenetical. Tw,ntyf our 
inches of this. sample at 28 feet as**yed 18.47 ounCeS of gold. As 
the better sections of the reissinder of the samples . range frzn 0.38 
to 3.58 ounces of gold, it is questionable whether one should use 
th. high sample in its *utixety. Usu*lty, very high od4 3amples 


•	 • are thrown out or devaluated.	 • 


The OperAtor has requested authorization to drive a level from the 
east U4 feet below the present Uttle Squaw nine wrkings to 


• explore the doWnward átanston of the bigbgrade ore shown on the 


present level. Previously edits were started at 70 and 114 feet 
below the elevation of the present edit without finding the vein. 
It is thought that they were too far to the north The Novanber 
1963 nap of the Little Squaw area sakes note that there are 2,000 


•	 tons of proven ore averaging 1.43 ounces of gold according to Kc&ee, 
and 4,000 tons of indicated ore averaging 1.69 ounces of gold as 
deteratned by Boadway. The widths are not given. Of Boadway's 
estamte 3,300 tons are assin€4 to a 90400t area 100 feet in 


• • depth below the or, shoot Indicated by th. present edit. In his 
report he atatee that the vslu*e chiefly occur in * i r fOOt band 
on the footwall. He used a 4foot width. A 90X lOOfoot block 
3. foot thick would mount to 720 tons lst elf the ore shoot there 


•	 La a SO foot wins. and 90 feet of edit exhibittug lovgr.de vein 
•	 satertal cut off near the fac. by a fault • l4ovment was thought 


to be to the south. The Little Squaw p suggests athisun aevusut 


2
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• The reserve of the quartz vein segiaset exposed in Trench 1W, U 
extending to a depth of 50 feet, would iount to 840 tone across 
4 fUll 6fOOt width.. 3udging frea the way the quartz lenses occur 
in the two mine workings, it wQuld sese net. feasible to extend 
the present Little Squaw level westward to explor, this block than. 
to start * now level fros 400 to 500 feet to the east which would 


• be largely developaint of the ore reserves previously mentioned 
rather than exploration, lacks would be available as there is a 
75 .foot raise to the surfac. near the and of th. edit. Xuck of. 
the proposed lower edit could wall be in barren material. A little 
surface work might be dens CO advantage in Trench 2W on the Z4insh.. 
quartz vein assaying I ouns. geld. Sa1e 169 in Trench SW should 
biel6S.	 • 


Trenching to the vest of the )Ukmdo workings. showed values of 
interest only in lw, There, one simaple across 24 inchss assayed 
3.48 ounces gold and another across 30 inches assayed 0.90 ounces 
gold. Th. rosainder of the ss'løs taken in this trench wáe very 
low grade. Al though the 100 level we. driven westwxd beyond the 
values indicated cO the surface to portal out, 'seemingly nothing 
was found on that. level. Thi values indiseted on the surface are 
almost dtrec*Iy under the present Lace of the 200 level west. 


The treaching to the east of the )Iikado workings indicated little 
or nothing except in Trench 2* whst* three samples, sos 110, 111. 
and 112, assayed 15.5 ounces *old ever 8 inches, 10.13 ounces gold 
over 12 iricb*a, md 707 ounces gold over 12 inches, respectively, 
th. lest a check saupi. of the sCSoid. Th. Operator new wishes to 
extend the lOOjevel east at least 300 feet to cone in under these 
assays Detati of Tràncb 2* is shown on 'the October 1963 essay 
piàn, seal. 1. inch 'equals 20 feet, and there on. cam note that the 
surface is approzimetety' 130 feet higher then the level.' Hare again, 
it would seem that an exploratory shallow rinse might be warranted 
to learn sthin *beut th. attitude and nature of tb. quartz veins 
in this trench before extending the 100 level e*$t. . At the reeant 
time ther. is a quarts lens showing in the eastern end of the 100 
level. Of the four aa*çl.s tak*n of this lens, only one bad my 
real value.	 . •	 . •	 • 


Th. assay amp previously mentioned shows a number of. quartz lenses 
of ore grad. tixuedtatel.y above cmi to the west of the 200 level 
crosscut that cane in under them. Th. drifting to th. west 
crosscut the ore leusas in part, seemingly leaving them in the 
north wall where they were piched up again in the norther1y 
trending crosscut off of station 101 It would be interesting to 
know if thee. quartz lenses are parallel instrik. and dip to the 
shear zone. The eastern lens at station 103 also appears headed 
into the south wall.
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The Applicint indicated an era reieeve in this sruof 11,600 
tons aas*yi*g $16,000, or 2.17 ouX*s td, over a. 10.feot 
tbicknesa I eaicui*tad the tonnsg of the 30', 10's,	 20foot 
lenses ahewn on the p far * LOO'faot hstghtb. It ountad to 
632, 80, and 112 or 824 tone in nit. The ramainiflg qisrtz lenses 
might. furnish 2 to 3 tInes ma much to*ge Dilution viii be a 
problem. U ons were to us the two 'veins shown in the 101 


• crosscut north with 5 feet of low grade or barren set.rinI in 
betwoen, the average value woul4 be abozt $41.63 a ton. Profit 
• would be slim, 


Only ens saimple of int.*set wafo*tnd in the 163 t.ót of (141: 
drifting' to the east on the 100 t.'v.l. 


In mtton, the 100 'level indicates appromfattely e 200.foot 
length which c*ntsins a nomber of quarts po4s or tenses of ore 
grade. 


Under the (* contract the 200 1ve1 vest drift baa been driven 
apprexiaately 172' feet and the east drift bout 1 feet without 
finding any oro. Seentogly, little nons was Mind on this 
level b the work preceding that under the senstact 	 *s, the 
lenise of ore that wore exposed on the 100 level were not found 
on the 204 Level. Pour long boles drilled into the i*lta on this 
level. tadiotted nothing. Thua the work done to date underground 
at the Kikade giv.s little prmuiee that a nUt viii ever be 
warranted.	 ' 


Zn **nstton, bulldozing' dons under the contract at a, cost 01 
apprezim*tely $29,250 has shown only: a short seant of ore grad. 
material at the Little Squaw and ens area of int*r.st at the west 
end of the )Ukado workings and on. ab*ut 20 feet ahead of the 
face of the 200 level east. Underground expenditures covering 


• approzii.steiy 690 f.*t of' drifting mad 156 feet of crosscutting 
• 'have snounted to a little sere than $50,000. 'Only work on the 


100 level west of the )tlksdo,resulted in adding a limited tomsg' 
• to the previously .etI**ted era reserves. ' •	 • 


We uld appreciate having any canta you may vish to make on 
this e.iry. Do you have any information as to th. average depth 
the trenches were cut? • 	 ,	 •	 ' • • ' 


George C	 ridge 


P.S. The assay map on the 100 level shows the uth.tr.nding 
crosscut elf ef station 101 with a qu*rtz vein sppromiast.ly 6 feet 
back from th. faCe. Figure 1 of Arthur I.. *iobmits report of 
October 18, 1963, 'sheva' * quarts vein' at the same distance Ircin 


• the face	 ,.ver UiU's crosscut is longer than that shown 
•	 IA











UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 


Spokane, Washington 992014 
November 21, 1963 


Memorandum 


To:
	 Chief, Division of Field Operations


OFflCL F-
C. M. E. 


EIVEt UV 3 


\TTW11 


From:
	 Acting Field Officer, Region I 


Subject: OME-6l118 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 21140 


Enclosed are two Thermo-Fax copies each of two 8 elf-explanatory 
letters dated November 12, 1963, from Frank E. Birch, engineer-
supervisor of the subject project.


/f4e 
5(9


,2.j ?/ 
All ¶ID-l8 dozing allowed by the contract has been done, but there 
remain unused 1460_hours of D-8 dozing. If 78 hours of D- .8 dozing -	 5 ,'5i 
at $25.00 per hour are transferred to TD-i8 dozing, at $21.50 per hr. 
hour, 90.7 hours would be available • It is therefore recommend that 
the contract be amended to allow 


1,322 hours D-8 Bulldozing at $25. 00/hr	 $28,050.00
	


h::-	 -' 


590 hours TDl8 Bulldozing at $21.50/hr	 12,685.00 


$110,735.00 


This results in a reduction of $15.00 in dozing costs and reduces 
the total cost of the project correspondingly. 	 ) 


It is also recommended that the requesterecess and the extension 
of time for completion of the project be approved. 


In view of the justification presented In Kimball's Interim Inspec-
tion Report of October 18, 1963, as well as that in Birch's letter, 
both of which clarified the propriety of the work, the 110 feet of 
drift and 2 feet of crosscut which was notaccepted in the Operator's 
Junevoucher will be accepted.n the voucher for September. 


The requested work authorizations for next year were discussed - 
briefly with Birch. The Little Squw portal would be in the vicinity 
of trench 3 as close to the vein as possible. (See maps with
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309 Rads	 IMImg 
Spoan., Wadi.t.s ISI	


"TRA ncy 
a taber 12, p963 


ECEVE .j*/ "3 963 
r. D. R.	 Laren 
Actng Field Offiosr, 0	 j ____

Region I 
Spoksns	 .htrigton


s 0 - 6148 (gold) 
Mikadc et 
Chandsiar Ij$!tl	 istrict i

Fairbanks Precinct Alaska 


sndsd Contrast 2440 
V 


Dear Ir. Issr.ni 


11th rsfsr.ros to yea letter to *. 	 dated August 29 1963 


r.qussting written JustlfisatIsri for wok dons in kines fhs MIkado 200 E drl!t 
followed an .rratic, now mineralized and dlffi.ult to dtstiuI. hssingwal1. 


n this strustur. turned td th. north the aift was asnttnsasd in a stralghk 
line diagonally aiwith. shear bsosu.e the footwall lay straight ahead, and In 
other xpseures this had been a mineralized and well dsfIrid structure. In 
addition to	 tb. meanderings of the hanglngw.11, drifting atsng the 
footwall would present .snsIdersb1e advantage as a position for drilling 
and further prospecting the shssr zone. Considering the irragularity of this 
hangingwall structure as shi undsrgr.und and In our surfass treiirig, 
I believe we reached th. point of our present face on the f.otwsll with 
at least no more drIft1r sian it would hay, required attempting to follow 
the hanging. No strike of any one structure In any one spening at the 
Mikads osn be aoourately and confidently projected over any d1stanoe althoth 
the general trend of the mejer structur. appears to be centinuous. The 
ha.girwall was reached wIth 50' of drill hole frow the footwall drift. 
A 60' longhole fro. a co isterpar t drift on the hang1rwall would not have reached 
the footwall, due to the required inclination of the hole and the general 
dip of the involved structure. 


This 110' of drifting and 2' of crosacutting.was essential to 
the .xploration progrn and all work was done on the structure being explored. 


At this ems time we would like you to b.n.Id.r approval of 90 hours 
TD'l$tIas claimed dising Atust tronøLrg that was in eesa of the total 
ID-lB_tim. allotted under this sSntract. I, would 111sto have the.. 
.90 hours approved and ducted from the 1200 hours of D.-8 tim. allowed us 


under this contrast. This extra TD-18jim. was used in trenches 6 through 10 East 
at the Mtkso; this is on an extremely steep m,unlsinside LumodlaIsly below 


V


	


	 St. Mary's pass, where use of the more otsreem. D-8 would have been a 
definite and unwarranted hazard.


Sincerely, 


(I)	 i';	 FRMKE.$I4
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	 £ctin held OULcsr Zegto I 



Chief, Dttsiou of held Opsr*tiins 


Subject; Ci*6Z48 (Go1d) 
Little $juav Mining Cimpany 
Mikade, at ci., Claims 
Chiadalar Miming District 
hairbmaks 1Tecinct, £l*sko 
Mended Cátr.Ct 3140 


Mf.rence is med. to your amsora3sdtm of October 2, 1563, sad 
draft esalosure, 4 p	 ]1*	 to me. 


we hss rview.d the entire aettar and believe tt best that 
letter be sent; tbsrefm we are returning the draft .f the 
ens you pirspr.d. This dacisLen was reached after studying the 
pros mad coos of the netter. lenstias an opportunity any 
present itself whereby orally you can point out to the interested 
parties sen. ef the things you máttien


George C. Self ridge. Enclosure 
GCSelfridge/mm 
10/10/63 
cc Director's Reading File 


Rfiew Committee 


v4cket 
C. C. Seifridge 


*confjdential file


i3 683
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATIO11 


So 157 Howard Street\	 , 
Spokane, Washington 992q11.çJat) ; 


October 2, 1963 


Air Mail 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 	 \_-	 c 
Subject: OME-611.8 (Gold) 	 -Tiii1i 


Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Mended Contract 2111.0 


Enclosed is a copyd' a letter dated September 11, 1963, from Eskil 
Anderson to Frank Birch and two copies of the la's reply dated 
September 27, 1963. In connection with these two letters please 
refer to my memorandum to you and my letter to Karl Jasper, both 
dated August 29, 1963. This correspondence should be self-explana-
tory but unfortunately certain inaciracies of statement in 
Anderson's letter to Birch and certain inconsistencies in Birch's , 
reply requirefurther comment. 


After his return from Alaska, Anderson called at the office on 
September 10 to ask what sort of justification for driving from the 
hanging wall to the footwall was needed. I told him that the July 2 
Work Authorization permitted drifting easterly on the 200 level 
with ONE aid but left it up to Birch to decide whether the hanging 
wall or the footwall should be followed • I then asked him if the 
hanging wall was so unpromising that it was followed for only 10 
feet and then a crosscut to the footwall was considered better 
exploration, why was not the east drifting started on the footwall? 
At the time I was willing to accept the idea that Birch probably 
had a good reason for his procedure and said that if he would sub-
mit a written justification, the work could be approved. Anderson 
replied that a quartz vein in the hanging-wall drift might have 
pinched out rather abruptly after the work started, that the segment 
of the footwall opposite the hanging-wall drift could be explored 
by long hole drilling and that the crosscut would not only give a 
good, look at the intervening ground while getting access to the 
footwall vein but also would obviate drifting on that part of the 
footwall vein that could be explored by long hole drilling. Because 
he seemed uncertain about the quartz vein in the hanging-wall drift, 


/	 L/
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I simply said : that a written statement of that sort from Birch 
should be satisfactory. Nothing was said. about long hole drilling 
"at about 50 foot intervals for all the drifting except where cross-
cut or bulldozer cuts suffice already" as Anderson tells Birch. 
Long hole . drilling is included in the Work Authorization. Regard-
ing Anderson's statement of September 11 to Birch that " . , . so 
far they have paid a total of $2000 this year. . ." I have checked 
the Monthly Transactions and find the following payments were made: 


February 
May 


June 


Total 


or three times the figure given to Birch.


$	 611.9.70 
2,772.56 
2,653.50 


$ 6,075.76 


After the Anderson letter . 	 ' $_5,953.00 was paid 
bringing the total for this year alone to	 $12,025.76' 


This does not include a payment of $9,l1.5 1i. .21i. which was paid during 
December 1962, or $11,307 .00 which was approved in the Operator's 
August . 


The reason that I am making a point of this misstatement is that 
Anderson has on several occasions complained to me in our office, 
that the Government has not contributed to its share of the contra,1t' 
costs and that what it has contributed is of hardly any help to 
Little Squaw. Yesterday during a general conversation with one of 
the Survey geologists he was asked how the Alaska work was going' 
and replied in effect that the company had this year spent $iO,000,. 
that the Government was supposed to contribute a 1ittle1ess than 
one-half but so far had only contributed about $7,000. With Karl 
Jasper, a Trustee, and. his close associate Ned Bth'nès, president 
of the Northwest Mining Association, similar misstatements if care-
lessly made "about town" can do OME no good. I do not know that 
such statements are being made or, if so, what can be done about it, 
but I believe you ,should be aware of the possible misrepresentation 
of the facts. 


Returning to the subject at hand, Birch's. letter to Anderson appears 
to me to be a good justification for his not starting the 200 level 
drift east on the hanging wall. Also, it contains statements that 
are contradictory to some made in his June 1963 Narrative Report. 
In the latter, he says in the second paragraph: "The 200 Level 
East drift was advanced diagonally across the shear zone," whereas 
in his September 27 letter he 'says: ". . the 200 E drift followed 
errattic, non-mineralized and difficult to distinguish hangingwall 
until this structure swung back to the north. The drift was 
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continued in a straight line diagonally along the shear . . ." The 
map showing the 200 Level East End which accompanied the June Narra-. 
tive indicates that the shear continues into the drift wall at a 
constant bearing of S. 55° E. and that the drift actually turned 
slightly more southeasterly at that point. The remainder of Birch's 
letter does not merit comment. 


From the small sketches accompanying the June and July vouchers, 
I have attempted to put the new work on a tracing of plate ]. which 
accompanied the examination report. Apparently, the 200 drift east 
started on the hanging-wall vein, but as shown on Birch's sketch 
the footwall('Z) vein could be projected westerly with minor swings ' 
to connect with either the hanging-wall or the footwall veins near 
the main adit crosscut. However, it is shown as dipping 750 south-, 
erly, whereas the footwall vein, where the dip is indicated on corn-. 
pany maps is 8° northerly. Possibly, the southerly dip is a 
plotting error on Birch's part. 


Assuming that the enclosed sketch is reasonably accurae and. that 
the structure cut by the diagonal crosscut is the footwall vein, 
there is an unexplored gap of 260 feet between the adit crosscut 
and the southerly end of the diagonal crosscut. The westernmost i6o 
feet of the gap could be explored by long hole drilling from the 
hanging-wall drift and the balane by long hole drilling from the 
diagonal crosscut. Therefore, it appears that possibly approval 
coiUd be given for the diagonal crosscutting providing the Operator 
drills 13. long holes on approximately 50-foot centers from the 
hanging-wall drift and diagonal crosscut through the footwall vein. 


I shall await further word from you before approving the crosscut. 
As the drift on the footwall is good exploration and because I had 
not heard from you regarding my August 29 memorandum, I approved the 
drifting east from the end of the crosscut in the Operator's August 
Voucher,


D. R. MacLaren 


Enclosure$
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UsóL*ren wants writter Justification fran you for 
r with'th. drift to the footwsll on the 200. He seemed Satisfied with the .



plaristion that there was no quarts wre you were and you were merely anglIrw.r 
to	 I? the strartg fs.tw.l3 h.et was thor.. H. wants lsv hol. drilli to 


ems or both walls at about % rut iMesvsls fr all th. driftln, sio.pt wksr• 
ire.. cut or bulldo.r cuts ouffi... alr.sdy 


14. :s	 perfeatly w11lI. to give auth.rluti.n 
for the additional drIftifg you are doing and intend to do thi. f$l ,an r.asipt 
of a written request fran you giving (ha reasana. H. daiwa they won'tmska 
mere payments .tU assays o 	 In so for they hive paid a total Ofiut $2,400 
this year en th. contract and inten to pay for s	 or	 work. 


.Thsre wlll be rioaonsycmmn fro. the 1partwant of 
Aviation this year. Thay had already told us there was no_possiblflty of gettIi 


any for past work. Jshnser. wwvtsus t, work thr..# the logis lature f.rne,ct 
spring.


I hope you Ps ha * I lush. Everything that can b 
the read and airport thIs 1*11 . arid an bulldmr cuts and dfittln 


that might shan men, ore will ssivtrlbwt. to our ability t. continue in operatIons 
nest year If Odlta drops_out. R


Sinosrely,


SEP	 1963 *P; 
c*IL 


t
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September voucher.) The vein in the upper workings was offset by a 
fault so 39to 140 feetof crosscut would be required when the fault 
is encountered. Possibly, another 10 to 20 feet of crosscut might 
be required to get on the vein after the drift is portaled in. The 
trenches Jndicate that this is a stronger) more regular and narrower 
zone than that at the Mikado. Based on an average of 15 feet of 
crosscuts at intervals of 100 feet, 5 crosscuts would, require 75 
feet. Authorization Of 700 feet of drift and crosscut of which not


jt\ /\ 
more than 200 feet is authorized for crosscutting would explore 
the Little Squaw vein to a point between 120 and 150 fee,bei6ñd 


g the fault. The driftwould be portaled near trench E. By limiting. 
6	 the crosscutting Birch can crosscut wherever he consders it to be 


advisable but still not have a blanket authorization as ONE part 1-
cipation will be limited to 200 feet. 	 ;ç,. 


At the Mikado, about 300 feet of drift on the 100 level will put 
the face under trench 2E. Backs increase easterly. Authorization 
of 115 feet of crosscutting and drifting, of which not more than 
158 feet is authorized for crosscutting, would permit exploration 
of the area in which the best trench gradesvere found and while 
Birch can crosscut wherever he considers it advisable, ONE partici-
pation in crosscutting will be controlled. 


Unless you have strong objections, I will write a work authorization 
along these lines.


D. R. MacLaren 


Enclosures


2.







11LE SQUAW MH?NG COMPANY 
309 Rad,o C..,fraI $iMwi 
Spo&.n., Washington 99201 


Mr. D. F. MacLaren 
ActIr Field 0f'Icer O( 
Region I 
Spokane, ksh:rigton


a


T.hpiwn: MA 4.2501 


E"TA (QPy 


Novmber 12	 E 
RCIVr± uV	 J963 


LILJI.. 


REs (E 614+(go 
Mtkedo tir1q DIstric flhanda ___________________ 
Fairbanks PrecInt, Alaska 
Amended Contract 2140 


Dear Mr. MacLaren: 


We woid ilk, to jv. notIce '	 sø.nsIon of our exploration

wrk at the Mikado and Littl. Squaw Mine for the winter season. 
Work stopped October 1, 19'3 and till bsgIn on or b.fr. My 1, 1q64.


I-? 
We would also like tc r.qu.'t a 1' rorth extension of o'r 



present OME contract cDnpetn date from Uui	 1964 to July, 196. 
We be1iere this would ai.ow su'ffcert time to coapleLe all contracted 
b1ldozer trench!n in ke sate samzner f 1964, and the contracted 
underground work dur fn te s ' r nf 1964 and winker 1964-5. 


As a relt üf 196, kencb1	 at h. Little S Lk Mine and 
previos undero.nd evepert :, e	 iike	 wrkackr7atir. 
for	 iri'tr a"d c-	 cttn at the L!tLe 5qus* Mine r 
leve 1j' below the present frin, * '<ns to expiore th do*rwarc 
extension at ths level of h-rtde ore anJ strong quirt l:de •x-
posed by the trenching ar,d the	 adit. We would like ti 
authorzatIon t	 nclud.	 to crosscut at any point in 


	


k!l	 the cLrse of drifting at 	 cr	 kt!rg ap.ars necessary tr locit' 


	


•	 or exlcre the Little Sqa* vein sen In the upper exposures. 
'


At the Mikado Mine we woid LIke authorization for 458' of	 t



exploration work eastward on the 130' level which would Include 
drifting and whatever crosscuttIng is deed necessary at the time 
of drifting to prospect the shear zone and the downward extension 
of ore exposed in trench 2 East. 	 - 


Sincerely, 


-_	 7- i'/'	 / '



FRANK E. BIRCH 
B/j







ChandAZ!, Al*8k* 


Ftie !quaw Mmml o.	
5ept.	 19) 


309 Radio Central BldB.

ans, Waahln5ton 


.D.ar\Eekll 


With 1 'egard to"justi.ftoatton for our work done on the 200 3.evel 
e 141ke.do, the 20 dr&ftfollowed errattic, non-ninera1ized 


sn 4ttftoult to djsttSuiOhhanin6wa1l until this sLuoture 	 _______ 
.	 back. to the iiorth. The drift we continued in a 


•traigh%.	 diagonally alone the shear' because the footall lj. _____

5j.ad, aM ii Other exposures this had beec a mineralLed and nell 
4.tinsd stJ'uoture, and would present cQnsiderale advanta&. as . 
best	 drilltn or' any other exploration of th:ehsroø. ' 


• Vb.m.	 faUtn. round is. encounterI*'hiz'8	 *re 
p -	 - t	 oots intfort t ___ 


•	 i1	 4$t	 ')Ei rwtJ.tlntil a 
ti iMr. uset..!t	 siU too early in th. season to ports]	 • •, 
t.1Oo	 sOdinj Was coritthUsdOn the tootwll 


thiJOaste	 4b rregular'iby of the haningval1 I • 


•	 sh* idsr	 in ou	 taos trenohiz I behteys 
• '•	 tAt of	 taos on the footh1 vith at 


2ftti ths it VO	 have tequirsd attempting to 
• to	 . ostrik,.	 ons stiuurs in any one opsnt 


at	 Gan be ccurat,* -	 .	 fidently projeted over any 
• diet	 though the genrst	 :f th. major structure appears 


us, It has be•i y ótspoken intention since iuitttnl 
th	 •	 &dtng in 1960 to oonttflue t)its drift is a atrtht hiss 
dtègoM ly a1ori, the sbeU to its intersection intth the ootwshl, 
•M then folloW te sdvatttageoUs position. I ha y, at no time tnti.I 


tbst we wou'd attenipt to follow the ha ingwhl in the 2OCg 
b.sdM, and I sadOno such tntiusttofl in my letter to you dated 


h'	 June 2d. It would be quit. a stunt to r'ash the footwahl of	 • 


fr 50' aheaD dipping 70-. 80' with a 60' 1onbole inclined at .2-)O"	 _____

dvLlled from the b&niz)wLL. And though I don't isiat to &.t 


_•. ' any extended btok.rtnl*v.r eant10 I feel' that sons that 
call o 20(1 drift a -e4ossn't know his buds r4iis 


:'- r	 *a.' 4f ______ 
• this s.ss using two ti.Th d an th&isPtbsb j.. saount of b* 


.a had we irstt3a f Work Author'ie4tiofl $0 tuhhIU 0oxzI 
• •	 ttona our obste would have been near'ly the sa, our p .raas ___ 


wou]. •amount to about 500',.and we would have bad a pleasant 1 1*	 4

summer' sitting on our duff. theorizing as though we were on 
Ssrvios.	 .	 _____ 


•	 :	 • 
•	 • 


S• 


•4• z': •W:. 
• •	 •	 •4	 I-


	


•	 . • •.••••t 	 •	 •	 .1•• -	 • gS	 '• 
S 


	


________	
'I 


•	 •.•••
•t•;	 :







OFFICIAL FILE COPY 


I1IT 1'I


NME Form 7


	 O	 4 
(10-58)


0071 
__	 19 
Msaorandt* 


TO:	 Aàtiug field Officer, Region Z 


Ito.:	 Chief, Diviaiofl of Field Operations


Subject: C"6l48 (Gold) 
Little Muaw Mining Cnsp*ny 
Mikado, it *1. Clilas 
Chandalar Mining District 
fsrbaaka Precinct, Alaska 
Aaend.d ceatrict 2140 


Th. subject contract is one super sod by Mr. Griswold, who has 
been ill since August 30. In revioving his dockets, vi note your 
*ti.orand of AuguSt 29 his not been answered. 


We concur with your coouertts in the sicond paragrapib of your 
aowrandta, which you b*vs a1if Led in your letter øf August 30 
to the Operator. If the Operator can justify the diagonal drift* 
Lag within the structure zone to your sattsfacUou, th. costs of 
this work should be approved b.cous. your July 2 work authoriza• 
tim allowed drifting .Uterly and the contract doss not specify 
the position of the drift within the structure ions. In any 
case, you can authoris. continuing the easterly drifting tics the 
present faci.


teorg C. Se3fridge 


F?lMurphy/mm 
9/30/63 
cc: Director's Reading File 


Review Committee 
Docket


I3 683 
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MME FORM 6	 / REFERENCE SLIP 
REV.. 2-59	


OFFIdJF MDERALS EXPLORATION 
TO: Chief', Div. of Fld. Operations 	 9ATEJ INITIAL)\ 


3 


2 


3.


_ 


D • R. MacLaz,e


__ _____ 


FOR: Check items for actjo desired 
Action	 Reply far signature of 
Approval	 Investiate	 Surname Comment	 Recommendations	 Signature Conference	 ReWrite	 File 


REMARKS: OME-6lli8 (Gold) 
Little Squaw Mining Co. 
Mikado, et al., Claims 
Chanda].ar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 21140 


Transjtt of Therniof copy of letter 
9/13 delivered to this office by Eskil Anderson. 


INT.—DUP. SEC., WASH., D.c.	
M56300-62


I
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.	 :;:	
Ch&ad**. A1siE ' 


Itntsb.d Iapth5 thi MMo aaft jt,j• . $V eats. • Wø hays four mo'. 
down th* • It aid. tros It, $jirt•$ Pass, tJ*ts.Mtk&dO7. 8, 9, & 10' 
J.t.. T runs	 • atL't an th• hanLAV$U at tb• base of ths 
sosrp, and ot io !.ii3I'tLU•d. _t$ but no ties viatbie. lb. 	 .• 
nat n..4 qutte a	 vs 6ot the upp•L' 


outs,. a]J thi ist outs, 	 ..i ..Oo*plSt44. Vó d1d ioaw mors work 
:	 in: ti. OMS b.1ow tbs S*,bU& :	 tI'th' gtçq,;oy.rburd•n, Its 


vr7dssp. Ws 8ot tbs 	 *31 i	 hook.d up and had '	 • 


an •xp.r out isr• i	 ______	 out o t4ie bao*-


h*U1..AU.	 bays	 •fQI MIkMO, I'31ty 


ta .t .thu:to:tb. i	 pió.$V! srs'qn th Alaska 


CommuniCatIOns rou1 	 r•i.	 rpi'.tt v.31, biat bavin't 
bad sy luok stttD	 k1'$aS	 65t t n throuIb: 


from t)Is	 tot tbS*	 1*U	 b.n 3.lst,nlD4. 


Howsit. bSU vs s•t	 IN	 Itb$* got thOU6h to tbsm 
loud	 e l.ur, but	 $1O'$' ds	 yu orØp up w 3. th any



tbtfl6 JOta' think vs ata% vsM 4*' MW j.a ss pob$)7 ist throub. 
1Ft ,	 LI 


My otbr oaas in last	 A*7..'*Pd'O 
jba$pS1't tbln5s up in 


our bouss. I got a oa1I:	 .oraM.1&.3ut tk3L at Obanda3.ar Lak.:, 
and jtot one (his ftI',t)41%*t &t4S 00*. I y**..&t,thC Mksdo an d 
the wciib spotVWd thi . * ,*p1*gt took'the 30-06 and nailed 
him In the back of the 	 X zd.iMM .tt wss,* real riot, the

kids &Ad women dlisnini sM poktn the tht.n, baok dowz the mountain 
to oaapj. Halvor M CUt! O*k a day oft £M Int rtshin6 on q 
Lake a coup].. days ag ea*s:b0k in ths*v.ig ith.38# of rsylt.n, 
( 12 fish, and they sr pretty nice. ftsk)o. 
If I d't get ll thsOm •tutt out with tbts mail £'lth&vO everything 
for August. In next. .esk5fU%.C.r.ta1n. ?an *bcit eu. I'll have Left 
Is f1sgIAg the Little $qua route sUr,SJP& the nCw work at the 
)UkadO, andget sy h*z4,itht1SrL$S	 ')iSfl 'l1 try to catch up on 


• the lest six ys.k& 'ëV0P L booa. ?.os4 p, a fltt1 streak of qt.s, 
sboviX4 s small a &M'.f 	 the 1n4icats, but 


It 4Mfl't thaw ó	 A'I tJ1 Ltsh?i V. took bn€ of the 
03 radtOi t	 :	 between their

camp and here on 134 WS* !Ie 1*k 41II OQMUh tfl god here, but 
we osn't e.t.&nj Iii	 * t*.*IV4 thCVQ. I'm Oifl8 tO 
take the Itttls1t& pa* tb.t$I6WAbb1W10W to the )t1ke4), it will 
be safeV there fo t vi piad-L.t4P rqsd elossa *.re we leave 
it 'will Bivi them à*1941Pn*.: .	 bctna aosthing •l in for 
the radio at the lake	 *i4e .W* . 00i3M't et any so.ption 
betws.zl c&np aM tbe iLt't)4 $*iI	 but 4tdn' t get down to 
145110W..-'-it sight wé4	 ,
- t4 
That pretty. well oS .	 . 


•	 ;.	 •'	 .	 • :•_.	 •'L••	 ,'	 I •1	 I	 , 


1	 ?	
I 


________	
___	


A







• 4'	 SLIT TI1 8U1W )IIN ING OO}IPA 


	


•	 Vc1K	 RZPCT	 •..	 • 
• £uust,1963. 


Auuat isti D-8 f2 & • #3.•. cMn4s]Ar ROM .mi& r•nohtn: 
•	 Mt:&do 3V-u. 1O•hrs, Rt.r$:..dzs tI,1 & b3ut, iuck, lay track 


*t 1oo.L.v.1 . porta3 . Qotr$t.¼ 	 : • :	 •	 •' . •	 E	 •



2rjd:2 & f3-. -' Oh&Ma lsr .dTD'4ei MU*4o kV "lO hr.. Miners 
• •• . £dv&nc* tX'oi POEt$i.*%St. • • ' • . .	 '": .	 .	 • . 


. 3rd :Ø2&3- ci&nda1*r Rosd, . TD o4. J4	 (,',4Q tl!Ø .Mfl'$ MV$IIOO 
•	 3OOadttust•	 : 
4th: 23-"Ch*n4a1&&' RoeG, .?D .'* XUM*hrs.	 brs. tn.rs 


•a4v&rio• 100' idI t.' ssa *'ds .pOSX • '	 . 


5tkt &3..-Ch&ajs3*'. 	 !*d4 ktk*GO. k-hz., 4 LttU. aqu..	 . 
.• ••	 .•5 bra. Ktnss.Mñzö 1	 MW•,1L$tw$z*d; .	 -	 .	 . •.., 


6thi	 ..?D4i:	 'W$brs. Mthars -. . • 
Mtnsrs	 . 4&*bØ4O4 I4,t port4l.' 


7th: 2&3.'- Cb&n4*1*4 &I4D4$*	 )Ithsr. 
•	 •	 £ 
8%bs #2&3. Ohsâsi*• 	 .?31tL.Lk	 jP$,	 '51ws. t*SZ$	 r 


vsao )Itksdo .O	 s	 • 
9tht&3cIiar4&1 !	 r*5V5hrs. Mtars 


Vance 100 MU $*$, 
• 10th: #2&3. ChaM&Ar.	 4,Mé,tnsr. tdvsno .ut. 
11th:	 Masrs	 .'it4U 
]2u Ø2&>-Cband	 T'Soa*s'-	 lb,., 


• •	 •	 4hr, 4hP	 ,.$, rw3	 V. lhr • 
•	 sdvanos l0O.4i**dH. •	 •..'• .•	 • 


13th #25-b*n&*t*t *OVthEMU100*ItL Seat. Jsaobso ft4 
14th: #a&3- Cudstar I&.. Mthp $ 't fr 300 $i. t '$ tow.zcIo	 • I 


•toot11. Jacoban .tf.	 .	 •	 • • 
l5ths 2&3Ch*nds1$* &O ; 4$ L.L 34br a, 	 hr,	 3.br, 


4Vu.lhr, 5V4br,	 ,Mtri$ 'sdvsos footwtl] za4. 
16th:	 a.•.	 *.:iIa ?rucb.s	 1Ohra. 


litneis e4v&nos $4Ni th 2IC9 .f$*4 
17t4U. &3Ch*	 *ÔW	 '31t	 Øui9rs, !'5hrs. 	 tnsrs. 


Mvano. AtkMotott1 troscu%i	 •••'	 •	 • 
18t.It* 2&3Ch*Z4*1* 	 t1t'	 S-5bz's. Mthsrs •	 • 14V*UCI ft1t1P. *it .' .•: 	 •	 • • •	 • 
l9tk:	 -C1iac&d3ar	 '-4 I1kal.'&&xl*l 1.5brb, W-5brs. 


TD-18-r.patrs *trs ttntsbø *4$t ztG Sboei*U, 
•	 20th:. I2.Chand&)W:14i	 Mv*os á4I s*st. •. :' 


•	 21st: 12'Qiand&1*	 .rs, 't5hPs. 
•	 • Ktnr a sdvsne	 M, .$sL *I	 s. •Z t over Lt 


•r•p*rtng D-1 * r**'s Jp 'g4	 .	 • 
22dt #2and&lô.J1	 to1uI1u49r. Mthrs dt&nb, *114. 


•	 23rd:	 '18 MtksdO	 • 
.lmws. )itMra 


24th1	 0band1*P	 :	 jra . Lfl L. Bqu&w 
?D .18: )Itkad G	 M1C0 sAj b •. 


25tb* 2Cb*d&L* 	 I4	 Ittato E.4O bra. ' 
• • Miners aav&no.	 • •	 •	 • •. .1. "I 


/ 


:	 F 
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L	 •I41. qu*wItji.0 cpxo . , . '.	


.Auu$t 1963, Work R.por't ' •• 	 .	 . .	 .	 .	 ::.: •	 :.. tOontth,) 1 . .. ..	
:	 ' 


AUS . 26th* #2- .Cha&6&p *M4. A X44 sq *	 ono	 iw.i'p, . 
4V'3brs, 5W-2r,, è3i	 Ittnsrs sdvano. ..t.	 . 27frth:• 2Chazxa]s' 	 *5rs,	 D'18-..	 : . S	 , M1ko •47I-trs.	 .•	 • 


J, S 
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D.bonstr 1DdS4	 strtp	 . both t&mous fir	 .• . .	 .: •.	 .	 . 28thi jI3- .Chn6a1sj'	 IS'	 4$-'1ttksdo S-2bx',i 


	


tn•L's &d,*to*.. )	 z2ip3 PO*rtop ' s) suttit	 . 
. '. rr.t6ht fro O1&_?	 •aOtb.t Nrtrstw 


. for th. Big Or..t .41I ah*tt!1W1t :	 t . ; . .	 :	 • 
•29 th : • #2-u- Ch** ••	 •?ötk&do	 'LCtw i. . Mir1.1 I •4Y$)•ø :G.	 ..u1isr .oc'*in .b.oi1 s t shut Wa . .. s". 
3Otht #2-u.'	 $'T*b	 -.4hrs,	 .,. . ,. -TD a'18: iikMo	 .	 4• 


:3OO .41t	 sQk *t Rt; . .. WtIk • rsdto t.ePsae'I&-	 . .•:	 . 
31st:'	 $it1 D.1eipii4tk&4fr 


7$-2hr.,	 -4br*.	 o] 
100 sub1.v1,	 ___	 ' 
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Chandr, Alaek& 
Little 8quaw l4ining Co. 
309 Radio Central ldE. 
8pokans, Washington 99204	 Sept, . 16th,. 1963 


I.. 
Lnolosed Is the	 I hope toet the other 
bookkeeping oauht u p by the en4 of this week. That short, thawed 
ground in the east end of tle kikado 100 won't stax2d. We have it 
bolted and ecLeened,. ut are just now out ctecreen..lte fr enough 
now tor us to x-cut, as per our OME Work Authorizat&oz dated 4'&j 13th 
1963. W are riht on the hangtngwalI, have a strn showing of well 
aineralied quartz, but no f'eejold visible, about 160' East •t the shaft, Wi'li x-cut to the ,tootwaU here, and if we have tia. 
continue east with tiniber, I believe we . havienough left 10z4 a. 
few sets. I don't believe the ground Ia at all heavy, but its very 
short, and. will kiave tobe pretty well 3se4 vip. ?lsase be sure that 
the checks .t right out, becaus. we'll xwed t.h.m on the mail that 
gets here the 2ath of this aontb. It looks as though we'll pull, out 
or bee October 1st,. I'll have the plane 	 load' of diesel in 
50 it will pay both waya..


So load, 


*	 *,*	 ,	 ....,* 
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UNITED STATES

DEPARTMENT OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street



Spokane, Washington 992014.

August 29, 1963


OFRCUAL FiLE C0P'



0M.E 
RECEIVE SE.P 3 1963 
j57çf-1	 . 


Memorandum 


To:	 Chief, Division of Field Operations 


From:	 Acting Field Officer, Region I 


Subject: OME-6ili.8 (Goid) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Contract 211i.0 


Enclosed are ôopies of a self-exp 'atory letter to Karl Jasper, 
president of the operating companr, upon which I would. appreciate 
your comments. The original and two copies of the June and July 
vouchers which are the subject of the enclosed letter were mailed 
to the Fiscal Section August 28 and should by now be available to 
you for reference. 


WhileI can sympathize with Birch's problems that frequently arise 
at a moment's notice requiring changes in Work Authorizations, his 
difficulty, in finding time to write up justifications for requested 
changes, erratic mail facilities and so on, I do nat believe the 
turning of the 200 level east drift from the:hanging wall and driving 
it diagonally across the structure zone to the footwall should be 
approved without some justification by the Operator. 


This raises another point on which I would appreciate your comments. 
If the diagonal crosscut cannot be justified, can drifting easterly 
on the footwall vein from the crosscut be authorized?' I would be 
inclined to write a Work Authorization approving the work here as 
it is as good exploration as was authorized in the July 2 Work 
Authorization.	 - 


Jasper told me that a large shipment -- I believe he said 2,000 
pounds -- of samples was just made to the University of Alaska for 
assay. While I can understand the desirability costwise of making 
these large shipments, the lack of up-to--date assays complicates 
making any appraisal relative to authorizing additional work. 


I	 Perhaps we should go along with what work the company does this 
season and in the late fall or early winter when we get the sample







.	 . 


results and maps decide as far as OI'1E is concerned whether to con-
tinue at the Mikado next season or if the assays do not justify the 
work done this year, turn that section off and. proceed with the 
Little Squaw area.


D. R. cLaren 


Enclosures 


cc: J. A. Herd.lick
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFiCE OF M1NEALS (XPLONATION



80. 15? *szd Street 
Rpoksas, Washingt 9 


AAa1t21,1963 


••1bii 


•	 Tb:	 Chief, Divi.t of ?isld Operations 


£oti PIsM fio, *ioz I 	 •; 
jct: Intsria inspections	 appUcation exulnstiona in A1.e	 • 


e1o. are t oovpiss sscb of a latter dated Aust 13, 19 63, fy 
J. A.	 .1ick	 so interta ipsc ton report cc the Red vi1 


oJ.ct (ca..6'ri) st Auust 8, 1963, by Ray )lonsy, Project 	 .• 
ar, Ares VIII, 1nsra1 1soes Oft toe, U. 8.	 of	 • 


• J*R,AA*. 


It	 that neither	 ger,	 arton, Osoloiat,	
•• 


• With t proposed 1oosti at a f ace driU hol which t 	 st$. • 
t* viii be 1,	 test 4, y	 t	 )O feet as asattI fl	 ;i 


-: kxeetso's 1.tt at	 'Ye 1963, to 8. L. 1ol'es. I3 
• a3ao	 t 'I* w.,hat t	 .sw	 is offset rsc	 1 


•	 7 Mitioniil soe or W5W1	 k t5 dLX)S it SM be k'	 : 
sorried t to the vest of or	 river from, the present axplos's.' 
tics, sod tedicst.s that 1j ild ef.r this location. 


Plesas edvi.s by t.latyps if I sld reqsst aerdlick to attt 
to Pe the j.ttta	 I Rird R inspecti	 posstba

app3iestics ,-4 itions; i sot .twe of the fi sttnstioa. 


D. fi. Nsclazsn 


e1csar.s 
so: J. A. rd.]1ck


	


• •••	 •• 


•s••,; ,•::
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•.L	 Ch*nd*br, Ats.* 


. .1.'Lttu. $u&v . iIn1ni Co.	 •	 •	 .	 . 


	


..	 309 R*dlo OzitrM 11d. • 


	


1 • '	 $pok*r* 4, Vashlngt,on	 .	 . .	 .	 . • Ay 26th, 1963 
::.I .	


! rr1• ê Z.kLl: V	 . 
,-'. : :	 to 1*j •ott thi akinnir JOhflLoni p n. N*v• to tlj hia wd	 • i .. .	 1s .sr to th. laki to g.t U)S p1afls tc.orro. Vssth.rs bsin too ,	 : toi to 6.t down thin for a W€ik non. I'll t*k• ht* eid thisati • . .. down tn th• sornin. Th.rs'o a dsndy 20 cnot bud wind b1ov15 up . :• 


:' tb• orsek tog' tsksoft, but I won't bs abL• to st back in wtth .t$ is 
•! •'••	 •$j tsil. Its b*x* hir• for 4 days now, so shouid quit soon. I'U, $sk . • 
kit . cliff Ott th. .*IOb&fltotai aM hsv• hi. pork th. cuts with ths 21. • /4ç.	 Zrltn	 •tsrtsd down fora th. Mtkado wU b thi .. t& , rosd. It3ooks liks anothsrv..k oi' t•n d*,ys and vs 1111 b ' at ::


	


	 .Wtth tbs outs ovir thsr, then E.'ll $v. to Iske all t stts SM
•oov.r to th• LttU.qusw and SPSZ a wsek stt1ng ths quts Io; 
''b ' lfl . . Ur•. Vs 5ot S 1t1• ttM thss • 4$ óiti Iav thi L1$U. 1J. •t thu down to frost .651*. They look better Lbs. dseps we 


but it do.s&t work bsvin oni .*sohtne over there azii life others u 
the other side of the nountain. Vu. are aovtn the amen up to the 
300 Lvel portal site now. ne 4 60' lonhol.s Ira froa the 2O0 
voe't ha,. the samplis sat until nut vseks sail. Z have the Jwes 
dniftth. pped and all I need is the assay results	 the suplq - I s.nt in a couple weeks o and I'21 have those OJS .toras is to joá,i 
The aseajs are th• only holdup onttin thos. tome oo.pl.ted. 	 4' i' 


	


1 expect to have the July wOrk sapp.d next we.k, its already saspl	 . but I won't have a chance to .t that bunch out until next weeks astM . ' l*l.ss the wind quits blowir* before ei6ht In the aorn1n, and se.in.$$ ___	 kv its aidnite now that doesn't sees too likely. If we have the 
Its still as unisnt as ever to t lbs road finished to the 1kI let me know if you can find and ship up thoU two hthly qualified ' 


oatskinners I mentioned last week. I'll wait Until I hear froa yi - before àoin anything rash. I could o into town about the first vs. 
;- •'


	


	 in August and get a couple men, but I'd have to pay lb. ease rate L
rest of the crew is getting and use some persuasion to get anyone 
really worth having in 7atrbanks. As It is it we go along as vs are 
we can let the overhaul an ,1 go. it vlL cost us money it we àE it. ___	 but we can't use the dat asysor. w1th*t it. V. will be able Is b' 


____ all the cuts down and ussup the noney we have costng.jrcs lbs ,j.Is 
$ fr tbejosd, but Urn v&t. likely that the road wont be tI$d 


•7 fr..s. without the eztra men. Of Course there i no way of hemS J 
-- :-' sure it would be fintMeI anyway, and 1$ won't de us arty • 	 toe 


- next springs freigbti*g If it Is finished if we aren't up here Iom --


	


	 It open alt vinIer (which we wont be) so 1 suppose that the aest - 

esoaomii thing to do vOuld be to do what vs can with the crow os 
If things go rsl ' 3.t$ will be finished and it lb., don't it vu t 
Let me know what you vest by Peti*'n mail. Haven't tad time to 	 tp 


" the radio yet, and sight have quite a tIme tthding something to p k' ' it in. Mybe. the •therooe will come in a good box. The eanlbceM, -,


	


	 oartonthtsonovasinwastraprelt,sadsh$psb,thett_jt;.

to Chandsisi'. I suppoce the best thing would be to buill sai,W. " 


-	 ,.	 Co lo	 . C .	 :-


:::	 '	
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____	 -
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MME Form 7
	


. 
(10-58)


JUL2 


to:	 Mtin lt.14 Of ftmsr, *.gioa i 


chi.f, c.ntrat thi•trstt0* and AuU4. 
4L 4is tWii47 


II. ê WW 


C.n$4s* sod Corey, Ltd. 
øscs Cletas 
1Lttls 1*111 Ptoapo.t 
lots. Ce*ty, Idahe 
cI*LVOCt 2162 


Little $quaiv lUnin Csu.ey 
tkedo, ot *1., Cla*s 


Chondalar Wining Dtstrtct 
Fairbanks ?rscinct, Al*ska 


.Med Cantract 2140 


anz Jrne 2$ .ran4as the aubjs.t of processing oucbers asks 
sos juestlin søch In rngerd to the subject contracts. The *fl1%*T In 
seeb tas$aase is 


he total amswt clotaM by as Operator on a * Føxa 60 uch.r mey 
not be tacrses.d, but adjsstoants between itons and cstsrtss nay 
sad should be indiosted, as cirsiimstmss.. veuira, by øpraptiate 
ronerks in the For Go,srnaent Vs." aac. of the comspond*ng 
11* Pera 61. Likewise, orrvs or wiosing figures on the $ )ora 61 
sbøuld be oerreetod or inserted in the "for vvenaent Us" c1.n 
in order that the totals will be in sgreeeent with the erstor's 
claiasd "totals to flats" as the *S Pars .0 or your "Appree.d Coats 
to 'Date", vbtabsvsr ii the lesser. 


EDTalbert/inm 
7/2/63 
cc: Director's Reading File 


C&A'Division (2) 
v1ocket 6148 


Docket 6277


3 6' 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATI 
o. .L7( .tiowara	 eei 


	


Spokane 11., Washington 	
. 


June 28, 1963
JUL 1. iib3 


DATE	 IJrAL	 c Air Mail 


Memorandum 


TO.	 Chief, Division of Field Operati 


From:	 Acting Field Officer, Region I 


Subject: o-6ilI.8 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
Chandalar Mining District 
Fairbanks Precinct, Alaska 
Amended Càntract 2111.0 


Enclosed are two copies of a letter dated June 22, 1963, to Eskil 
Anderson of the Little Squaw Mining Company in which Frank Birch sets 
forth certain problems that have been encountered on the Mikado29 
level resu1tIrin an operational necessity to go downto the 200 
level. Also enclosed are two Thermofax copies of a note from 
Anderson which accompanied the copies of Birch t s letter. 


I telephoned Anderson to learn why the 100-level drifting had to 
be done with a slusher when trainmers, muck cars, rail, etc., were 
on the property. At present the only means of access to the 100 
level is through a raise from the 2OO1evel. Th 	 aft f omtI 
surface is full of ice and therefore they wil be unable to get 


the trammer and cars to the 100 level until the portal Birch mentions 
is started and the adit drift is connected. Based on the average 
rate of advance, the 100 level has been pushed about l2feet. 
Birch had. hoped to be able to push it about 150 feet with the slusher 
but the swing in the banging wall makes this impossible. 


Portaling in may be possible during the first half of July if 
thawing continues at the present rate. In the mean time, the 
company is once again faced with the problem of climate necessi-
tating a change in work plans inrder to keep th miners busy. 
Anderson has assured me that the company prefers to complete the 
100 level drifting first and will return to that work as soon as 
possible. Also, as soon as possible after opening the 100 level, 
long holes will be run into the drift walls to locate the quartz 
showing on the surface.







.••


	


. 


In Region III there were many projects where drifting 100 feet 
below an existing level was accepted. This was especially true in 
the Boulder Tungsten District and. was not uncommonly so elsewhere. 
However, I have noticed that in Region I the policy seems to have 
been to extend the distance below an existing level to 150 feet or 
more. For that reason, I am enclosing a Work Authorization to 
permit drifting on the 200 level so that if you believe it should 
not be sent out you can stop it. If you do concur, kindly date 
and mail it and make the usual distribution. 


It is beginning to look as though the gold-bearing quartz occurs 
as lenslike bodies4rregularly spaced within the shear zone, but 
of course this has not yet been definitely established.? However, 
in view of this probability, I believe thatexploration should be 
done on both the 100 and the 200 levels until the picture is 
clarif led.


D. R. MacLaren 


Enclosures


2.
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(The State requIres another 
level entry at the t4Ikado) 
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Vi.	 $25/b. for tI doser whenwe wr. fiurtn the cost. of 
$c e I • and 3U for ths soz'ap.r. At that rate vs wouLd have. $530u •*ts 1Øs..r section sM $12,165 on the upper .otton, and expect to 


2,400s.q tet it in paaeabie shape. Most of the 
t the 1;6j'.p.per c1ippin said was ftri aid usabLe bad 


'V 
'W	 stripped out so-a Ku].d put. tiry 	 it was just a thu 


	


j 4iicu of 8ravel onth suck, ar4 ooudn't be draind-"tt wouttln't 	 4. 
• svez hoia up the piobzp. • 


' I.	 . pr.ttj pod ro. to md a brid6. across ?obt* Ce..&, aM 
• trj to pt sos. kta* of 0 raiA rok.n throu6h t ttr iths bsjess ? - 


i soy'	 1I	 a1iMa. $s ths t3ab.r j i. be -t.4 • ___ 
diip inou yet 1*	 1W wa.s vs'd hs.4ö !.t	 I&ts • ___



We be,. 
h•	 .5	 p	 • 	 . 


• • lien's ,st*, we,s Lees. t	 JIos].j's nd Int.pth' blilu.. Visa 
in a 0 .46, theiP bGxSa issn't av*ilaIl.. Then	 they iv ss]ay. ": . 


is	 • was taktn5 in our frsiht tbej put th$ screws on MS to drop us sa 
haul s	 stft to LI4t t p .th.s, wbloh he did, and it Ma6ofrLn 
usload.d a øu'82 )s -I r.a to t..k sos. fuel on a haul to the 
Arotlo slope and tksa L	 . last three trips vs wouldn't have as 


S it• Our fJ*&btt *c' bsPov.d, and the bt last stunts rush of •. 
F .A t.*tra $*Ui* SIliI W$*oi1i o$Uy this sprin" vs ware ats, 


startth	 S	 a little £1'*snoe notice vs can have the. • 
•wsights	 ttid and pst the total isount up t.r bid, 


.. or tr .a 4ttf*r•	 $111 oa.the lot until. vs find oa.ons vs are ,. 
•*. •' best sattsfted with. It aho44 ptbetter •ach seasOfl. 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



So. 157 Howard Street

Spokane Ii. , Washington 


June 26, 1963 


Memorandum 


To:	 Chief, Contract Administration and Audit Divid.on 


From:	 Acting Field Officer, Region I 


Subject: Processing vouchers 


1. Sorry for the goof in increasing the "Approved Costs to Date", 
OME-6277 (Molybdenum), Condon and Carey, Ltd. I believe you called 
me once before on this. I was confused by the driller's voucher 
for "BX hole - 57 ft. at $8.15", which is less than the contract 
price for BX, and the obvious fact that the Operator has computed 
his "Cost to Date" for drilling at the AX rate. Had the "Approved 
Cost to Date" for some other item been such that the "Total to Date" 
came out equal to or less than the Operator's "Total to Date", 
would I have been correct? 


2. In the May voucher for 	 Little Squaw, the Operator 
showed on his MME Form 61 only 'Units to Date" for crosscutting 
and percussion drilling, omitting the "Cost to Date" for both 
items. Thus, his "Total to Date" was only $29,929 on this form 
although it was shown àorrectly as $31,060 on the MME Form 60. 
In this case, it was a simple matter to telephone him and have him 
prepare the MME Form 61 correctly. However, in a case such as 
this, would it be properto show the missing figures in the Govern-
ment Use Section, the total of which would then conform to that on 
}4NE Form 61 or should the voucher be returned to the Operator for 
correction?


OFAC : 
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OF1CIAL..F1L COpy

0ME 


REC€IVEf jj4y I 1963 rr-	 .)	 C..jj) ie,. 7 1m*M street 
$pohee , eshin1t: •i2,1963 


V 
*z. K*r1 Jasper, ?z'sid4nt 
Littli eqv *tnta Csn 
Butte 309'312 M&ie Ctr*i ai3 
$o1*a , Jshinijti* 


Deer kr. - 


A2.thoagb it •ts 	 tte*i tifttcuit to csgtruet s 
*ctia at a scsle f i inch .qj*2a D feet, buIsthB the srf*ee 
p!eftl* ca * eceto*w at * sesie st I 1eh q2.s 3.,60c) fast 
with a IOO-t4Pot coato*r i*ter'1, thet is .11 V. he'e with Vict 
to wok. tr the latter	 es it eer. that the 1*eka east 
of the wiase VIU thereese abeat fast for each 100 feet cf * tO the INst LU .. N . abo*t the 


If the e des. t1 dot the 200 1m!2., tre iras3d s to 
be little, if ee, po.sibtlft3r Thir $ ate. ca a .ia*1. lain 
wct4 sspt a 2.00 . 200 .tea atil. ?lis work a1rey 4aee as the 


lee1 sbws rratic old eecarre SactioB C1, *ieb e.c 
peat.I the erigtnii $*ptor*vbar woesher, suggest. thet there 
or. two haøglag waU ses see the fo.teafl that both 
)aeeng will acass sriiplittijgp sad peasib* piach1ag.t above 
the 200 level, Zt is quits peasible that dr1ftin se& crosscutting 
eQ the ZOO l..1, whexe the tØ,ag veIl vein is .troe e.y 


lusIs jefurastias that wiU -. eLti 
3al. to a *r aufil	 . .	 ,.. 


Therefer.,	 .	 .	 f4lmring uee ound work cii 
th* *ikado hanging vaIl ietu 


I. Drift	 Ii	 the lein a3t a*	 3f.st,	 V. 
two horizontal croucts sotherl.y to the footwoIl viei*, o* to 
start at the sad at the 3OG'foot *ift, the oths at IYO feat trom 
the starting point ut this eaherteod Utij.. keausa of the 
reottV.11 *b*Uow backs, both cro*eetats a*l1 be driven bori*ot&11. 
Tb* doverrasnt YUI not pertictots in incliwed or r*i.o crosecuts.







•	 • 


2. Diitt w*ster1' s)og the i.$* nøt *or then tOet *t croscut 
kQri$ttaLUj tbei3 c to the taetiiU vein fron the nd of the lIz'itt, 
As n.erll as osa be Otevine, ok.4t this tece vi3. be only ) to 


teet,	 then reasoneb]. *inia. to be cen.iez'.d as 
tion. M&ttiosal driftthi Ve.t.z'ly, it desirtd, c*nnot be eb*gs 
a1st theçontrsct. 


'!ow attnticc is 4ieobed to 1xSibSt WAI	 . çoti and 
flssezipttea at the Vo'k, in tbe ensaded eonr*et, s44ng bitting, 
ssUng, and long-hal. ap.cttioatioiis. 


•	 Sinoer.ly yvrs 


D..L1oI.reu 
MtiBB P'i*1 *tfic*z', Cm 
P.giX







LIT E SQUAW MliING COMPANY

Suite 309-312 Radio Central Building 



Spokane 4, Washington 


y 2, 1963 


Mr. D. R.	 cLaren 
ctir Field Ofrio.r, OUE 


Rsg I oni 
U. S. Dept. of Inteior 
S. 157 Howard St. 
Spokane 4, lash. - 


Re: CUE	 648.(Go1d) 
Lti. Squaw Mining Company 
Mlkad0, . *1., Claus 
Chndalar Mining District 
Farbdnks Precinct, Alaska 
Contract 240 


,ar Mr. MacLaren: 


Enclosed please find the sin.d copies as r.quest.d by 
you of Amendment No. to the Amended Contract, givir 
formel approval to the winter rsss of the Utti. Squaw 
project. 


As per our oonVersaton or the t.ephans this ornin 
my understandin ) is	 t	 t is nssisary we will e 
able to get an e*te!s3n of the contract beyond 1964 ! we 
have no compet.d the work dring the time remaining. 


Very trly yours


L;ii 
KARL WJASPERj Pvs ident 
U11UA1 JNING COMPANY 


kwjj 
ends







-n 
MME FORM6	


REFERENCE SLIp 
TO:	


DATE 
1	


5/3/6
2. _______ 


3.


4. ________ 


	


FOR: Check ite	
for action desired Action	
Reply for signa0 of Appr	
Investig	


Surname 
Comment	


Recoendati	
Signa Conference	


Rewrite	
File 


Little Squaw 1 'llfling Coin 8, I4ikado, et al., Claj 
Chadaj I4ifling District 


	


Fairb	
Precin0t, Alasj Contract 


21O (Jznended) 
Government, A


Udit, and Fiscaj Secti0 Copies of 
signed Amenent No 3. tosbject contract 


SEC., WASfl. D.C.







k 


1 


- -


' 


Tot	 Mtin 7ie14 Officer., Region Z 


1r.: iief. 1*vatO of field eraUone 


$ubject CI($4L48 (Qold) 
Little $quaw Mining Copaay 
)Uk*4O, it al,, CInizu 
4Th1 1*rl Mining District 
!sixb**ka Prcthct, AL.k* 
Ctrt 2140


OFFICTIIL FILF Ct)PY 


rI


,, 1,,	 .0 to 


the D*tGr'* request of AprIl 10 to do underground work at the 


Your uderatandtflg of tbs first pre.pb in *ii4bit A of the Mand*d 
contract concerning your authority is correct. Tb. contract was 
purposely ned. flexible so that we c.uld better neat the unique con 
dittens In tbe area. It was also reaU.&.d that y war. in a better 
position to interpret th* cendittons sad prblsne. but night ws to 
refer ny questionable situ*tion to this office Ear conetder*tiOn. 


V. have reviewed the natter, therefore, and iibU. willing to go along 
with the uadergrowtd work at the Mikado, we question the work being 
done on the 100 foot level for two reasons, (1) the bska sane 
hatted. end (2) if the or. doe. tt go down o the 200"fo.t level, 
ther. would sane to be so possibilitY for a wise that would iuppott 
a 100.ton will or better. It .ms to us that 600 feet of drifting 
and crosscuttth& with .tt.ndant tong hole drilling on the 200foot 
1ve1 of tbe *k*dO nine wield be a better plan. 


£dotttedlli you are in a better vantage point to check and weigh alt 
aspects of th. netter but we believe that you sheuld k. cur f..* 
ings end thee .*orcts. your one best udgsaet. Pleas a4viie as to 
your 4ecisieu 


GSeifridge/GmiCh,Jr.Jgla (4-19-63) 	
W. R. 


cc to:	 pirector'S Reading File 
•	 Review Committee



Mr. Seifridge 
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to 3 683 







_	 -I--







PR2 
Memorandum 


To:	 Acting Plaid Of Licer, legion I 


Prom:	 Chief, Divialon of Field Operations 


0-58)


(PFTcTAF. FTIF (YWV 


• riy


____


I I


I 


S*bject: C(E'6i48 (Gold) 
Little Squaw Mining Company 
Mikado, et •i., Claims 
Chandalar Mining District 
Fairbanks PrecInct, Alaska 
Contract 2140 


Ecloead are the subject Operitor's original )E Forms 60 and 61, 
together with attachments, for "July & Sept. 1962" and "Sapt.-Nov 
1962 inciustve". These were ubmitte4 to thLs office with your 
February 27 mearendum. 


Inasmuch as the Amended xpiorat ton Contract bee been executed, 
payment on a fixed unit cost baits for each unit of work performed 
now appears appropriate. Accordingly, it is suggested that, after 
indicating in the "For Coverneent Use" columns of the IØE Forms 61 
the approved unita of irk and the approved costs to date, you 
certify, approve, end submit to the bepartnent's Fiscal Section 
for payment the original and usual two copies of each of the )41 
Forms 60 and 61, together vita attachaent. 


According to the Contract AdmintstraUon and Audit Division, the 
following approvals and payments appear to be in order: 


Stage I: Trenching, TD18 290 bra. $21.50 $ 6,235.00 
Trenching, D- 8 590 bra.	 25.00


	
i4. 750.00 


Total
	


20, 98. 00 
Govt. contribution 50%


	
10,492 .5 


Paid to date
	


10. 103.94 
Balance payable
	


$1 388.56 
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Stage II: rUtin, 58 ft. @ $61.00 
Crosscutting, 18 ft. ( $61.00 
Longole driiltng, 33 ft. $1.00 


total 
Govt. contribution ( 50% 
Paid to data 


laisuce payable 


ZnciOsures


$ 3,538.00

1,098.00



33.00 


2,334.50 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
So. 157 Howard Street 
Spokane 14 Washington 


April 15, 1963 
I REC EIVED 


/75TE1


; 
R	 1963 


---.-LL'	 CLJ1 


)n/ !?:!FJ


Memorandum 


To:	 Chief, Division of Field Opera 


From:	 Acting Field Officer, Region I 


Subject:; oME-6lli8 (Gold) 
Little Squaw Mining Company 
Mikado, et al., Claims 
•Chandalar Mining District 
Fairbanks Precinct, Alaska 
Contract 21140 (Miended) 


The enclosed letter dated April 10, 1963, from Eskil Anderson is 
self-explanatory. Because of the necessity to accomplish as much 
exploration as economically as possible in each season under diff 1-
cult conditions due to climate and location, it is reconunendeI that 
his request be approved.	 -. 


Your letter of January 25, 1962, with which you forwarded the original 
• cç)ntract contains, starting with the last paragraph of the first page, 
these . statements: "You will note that the project has been set up in 
two stages; this is along the line of the Applicant's letter received 
by you December 11 which Stated, 'This trenching would also serve as 
a guide for much of the proposed und.érground. work.' We are in corn-
plete accord with the opinion of Mr. Anderson's financial backers 
(intimated if not expressed directly) that piddling around 'with under-
groundwork in the immediateicinity of te couple of small ore 
lenses presently known is not apt to produce a company-size operation. 


"Let's first get the Stage I work done; then, with proper maps showing, 
trench ,locatLons and assay results, an appraisal can be mide to de-
termine if Sae II work is warranted and where and how It should be 
done." 


At the time I was in full accord with this concept. But, also at that 
time, Idid not fully realize the extremely srt period of time that 
surface trenching could be carried out because of the permafrost. 
Until I talked to Frank Birch this winter, I had. no concept of how 
hard and "dozer-resistant" a completely frozen soil mantle could be. 
On the basis of last year's. experience, which Frank Birch has assured 
me is normal, thawing is not sufficiently deep to bulldozeeconomical1y 
until lateJuly orarly August, and it ceaseè to be effective between 
the 1st and 15th of September. Exploration underground can usually be 
started between the 15th and the end of April and continued until the 
end of October or early November.







I 
I have reviewed the file from the application to the transmittal of 
the proposed contract, as the history of changes in thought during 
the processing period bad, for me, become obscured by the subsequent 
fiscal difficulties. The application proposed to explore on four 
reportedly favorable vein zones, but it appeared that two, the Mikado 
and the Little Squaw zones, offered the best chance of a successful 
project . on the basis of available information, 


Referring to the application, the final paragraph on attached page 6 
states: "As in all proposed exploration suggested here, the entire 
program should be considered to be flexible and dependent on related 
information developed at the surface or in other parts of the mine." 
Item 5(c) states, at the top of attached page 9: "Bulldozer stripping 
is only feasible during July, August, and in part of September because 
of permafrost conditions. The underground workn the Little Squaw 
should be done afteL the stripping. At the Mikad.o stripping before-
hand is not essential but it will be better if it is done before 
underground work is resumed." 


In his memorandum report to Herdlick, dated September 8, 1961, Kevin 
Malone presents little.inore than a suimnary of the Applicant's proposal 
and reports by Boadway, McKee, and Birch, and concludes with, "1 
recommend that OME participation in the exploration of these deposits 
be approved." 


It Is certainly pfortunate that neither the application nor the re-
ports of Boadway, McKee, Birch, and. Malone emphasized the short time 
available for economically trenching the surace and the necessity to 
overlap surface and some underground work in order to get the most 
information possible during a season at the most economical cost. 


In your memorandum of October 9, 1961, you say: "It is our thought 
that, if any dozing at all is allowed, it should provide only for 
trenching a few hundred feet ahead of the terminal points of proposed 
drifting." This t1oJit when discussed with the Applicant, caused 
him considerable fes	 a over-all program, which he believes' is 
necessary to prove or disprove the existence of sufficient ore to 
warrant a 100- to 150-ton per day mill, be so reduced in scope as to 
leave still undektermined. this question, 


His leter addressed to the Field Office dated October 9, 1961, was 
intended to emphasize the need for more extensive exploration of the 
veInones by surfacebulldozing, As the question involved was limited 
to the amount of bulldozing that would be considered, so was the con-
tent' of his letter largely limited. Again, the relative shortness of 
the period in which bulldozing could be done economically was, un-
fortunately, n stressed, In his concern tohave more extensive 
surface work included, he gave the impression(that it could be com-
pleted, or nearly so, in one season. The letter includes the following: 
"The generally shallow overburden and known continuity of the mineral-
ized shear zones . . . are ideally suited to bulldozer, stripping on 
a large scale. There is no other method of indicating the probable 
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V.
potential of the district and of the Mikado, Little Squaw . . . zones 
as quickly and cheaply as by a thorough summer bulldOzer stripping 
program. . . . The bulldozer equipment has not been available for 
summer use before or stripping would have been the first step in our 
program of exploration." Considering the purpose of this letter, I 
do not see a contradiction of the statement in the application that: 
"The underground work on the Little Squaw should be done after the 
stripping. At the Mikado stripping beforehand is not essential . . ., 
etc." 


In my memorandum of October 27, 1961, with which the above-cited letter 
was forwarded, I pointed out that: "Unless sufficient tonnage and. 
grade can be indicated to justify construction of a 100- to 150-ton 
mill, there will never be much production from this property. The 
underground. work will form a basis on which to estimate vertical con-
tinuation of ore zones, The purpose of the trenéhing along a strike . 
length of possibly 3,liO0 feet is b determine the lateraicontinuity 
of th ore, • . . his proposed trenching apparently is considered 
by Malone of the Bureau of Mines to be sound exploration in this case. 
However, if OME is unwilling to consider the entire trenching proposal, 
the applicant will accept a program including limited trenching . . ." 


In his undated letter addressed ' to you, copy received at Spokane Field 
Office December 11, .1961, Anderson sets forth the ideas of persons 
interested in helping finance the applicant's share of the program 
costs. They finally decided not to support the venture. However, in 
the letter emphasis is on their belief that as much surface bulldozing 
as possible should be done during . the period June through September, 
and Anderson states that they believe this would determineore about 
the potential of the district at less expense than any.other work. This 
certainly implies, as you remarked in your memorandum forwarding the 


' contract, that they believe the surface work should be completed before 
any und.erground work is stted, The reason for including this para-
graph in a letter, of vhichthe main purpose was to present an attempted 
cost breakdown, was to emphasize again the desirability of doing more 
than the limited amount of trenching which you had suggeate4. The 
implication that trenching could be carried ouduring the entire period 


)r VJune through September ii as unfortunate as it is apparently errneous. 
The period during which thawing of the upper foot or so of the perma-
frost permits economic bulldozing is more nearly 60 to 70 days than it 
is to the 120 days implied in this letter, If a crew of reliable men 
could. be found to accept a 60-day job, the cost of hauling in the crew 
and. supplies in relation to the amount of trenching that could be com-
pleted would be prohibitive. Thus the operator ip compelled by economics 
resulting from the isolation of the property and climatic conditions to 
do some exploration underground before the surface exploration can be 
resumed, let alone completed. 


So much for a review of the background.. The request for authorization 
to start drifting on the Mikado l0çLevel, as proposed in the application, 
and to continue this work if necessary even after surface trenching is 
started in late July or early August is reasonable and. an economic 	 7 -.	 ;? ...	 ... 	 S. 
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0	 b 
necessity. In the other 19 states, where it would be feasible to 
complete the same amount of trenching ithin one to o months, where 
supplies and bor-could be brought in more readily and at less ex-
pense, and where the working season is longer, it would be expedient 
to insist that all trenching be completed before underground work 
could be started, In this case, however, such insistence would force 
a genuine hardship on the Operator. 


As I understand the first paragraph in Exhibit A of the Amended Con-
tract, I have the authority to authorize the work requested. However, 
as there have been changes in thought during and after the processing 
of the original contract, there may be an element of policy involved, 
For this reason, I will await your reply before issuing an appropriate 
work authorization. 


Also enclosed is a set of trench maps, 20 and 14.0 scale, on which the 
sample assays have been recorded, gold followed by silver. These maps 
without the assays accompanied the April-September voucher. The assays 
are not much, but the samples were mostly taken within a foot or so of 
the surface. They do indicate gold-bearing structures as shown on a 
claim-trench map accompanying my memorandum of October 19, 1962. 


,: 
D. R. MacLaren 


Enclosures
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from where it emerges from frozen gouge in bottom ot E side of 
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UNITED;.STATES	 S	 I 


-	 DEPARTMENTOFTIIE INTERIOR 	 48 "	 OFFICE OF MINERALS EXPLORATION 	 DocketNo.	 _________________ 


J	 U	 Contract No. 


14-23-090—
OPERATOR'S MONTHLY VQU1IER	 For Month of September, 1963 Contract Amount s167,7U.UU 


Gov't. Participation %0	 $ 83,875.00 
Operator's NameLITThE SQUAW MINING COMPANY	 Mineral(s)	 Gold 


Address 309 RAI4jn CAnfral Bldg. Spokane Washington 99204 


(4) Personal Services:. 
Supervision & Technical ...... 
Outside Consultants .............. 
Labor	 ...................................... 


(5)Operating Mat'l. & Supplies: 
Ti mber	 ................................... 
E xplosives. .......................-.... 
Pip e ......................................... 
Rail ..................................... 


(6)Operating Equipment: 
R ental ...................................... 
P urchase .................................. 
Depreciation ............................ 


(7) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
O perating Equipment .............. 


(8)New Buildings, -Fixtures, etc. 
(9)Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work ...................... 
Payroll Taxes ........................ 
Employee's Liability Ins.......


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


31185 00	 31185.00 
38' 00300	 41876.C) /R9	 'rô 
4'R19:OO	 9,48550	 4697	 ^s 


'241 • 00	 241.00 ______	
a' 4/d-e)	 i// ) 


________	 - e'' f	 E/ /4? t ? 


99.00	 618.00 5'f1c6. _________________ 


COST CATEGORIES	 I MONTHLY 
I TOTAL 


Fixed Unit Casts and 
(1) Independent Contracts: 


Bulldozing................................ 
D rifting. .................................... 
Crosscutting ............................ 
Drilling .................................... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date Nov. 11, 196.3 * Payee Little Squaw Mining Co.	 - 


Per	 Title	 -	 President 
* When a voucher is signedor receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear1 For example: "John Doe Company, per John Smith, Secretary," or "Treas-


as the:cade may be. 
A willfully false statement or representation to any departn ant or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1-001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of:	 44r r' 


- $_______ 


Signature
Authorized Certifying Officer) 


Date________ Vou.No.7'.

(SEE OTHER SIDE)







• 
Certification by Government Representative:	 '' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in acOordance wit the terms of Contract No. 4140 
Signature ___________________________ PitIe Acting Field Officer,	 4Z 'Date' OV 21:. i3 


Approved by OME Executive Officer or Alterndte: 	 I 
Title Acting Field Offlce,;	 Date	 21 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly tp thefl 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher onMMEç 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end, .of . each month 
during the, life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis., of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of. 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and . (6) include all claimed 
costs of labor, supervision, technical services, per-
ating materials: and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except 'for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list. each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, , total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and 'employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the oiiginal of this voucher. 


The requirement for submitting documentary evi-
dence of claimed osts may be waived by the OME 
regional Executive Officer' if he determines that it is 
imra.cticable for an Qperator to submit this m,aterial. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior'to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.9- 1S?2
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SEPT. 195	 1'P I	 UNITED STATES• 
DEPARTMEP4T OF. THE tNT OR 


OFFICE OF MINERALS EXPLORATION 	 S 


OPERATOR 'S PRES4FORT	 For Month of	 ptember, 1963 .• 	 Docket No. 6148 


Operator's Name 
LIJES JAW MINING COMPIWY	


Contract No 14-23-090—
_2140  


OPERAT!ON UNITS


0R OPERATOR'S USE. FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
.	 DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting	
!eet	 63.5	 686.5 


Crosscutting	 ____	 76.5	 15.5 
Raising .................................. 
Shafts .................................... 
Winzes	 .................................. 
Other Underground ........______	 _______ ______________ 
Drilling, Core-Diamond ........... 


Rotary	 . 


Drilling, Non-core-Diamond. 	 . 


Rotary ........______ _______	 S 


Chtrn .........._____ ______ ___________ 
Percussion	 'eet	 none	 241 


Miscellaneous .........................______ 


Roads and Trails ..................... 
Stripping.................................. 
Trenching ...............................•ours 	 none	 1,330 
Test Pitting	 .......................... 
OtherSurface Work ........._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 
Rehabilitation of Mine	 Workings ........................................................... 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases 	 ...................................................... 
Analytical	 Work	 .................................................................................


TOTAL TODATE (perMME.Forrn6O) 	 ...................................


41,876.50 LL. 
/?3 6I f416.5e-' 


9,485.5U 7j /5f,5 q14f,fO 


. 


______________ __________ ______________
. 


_______________ 
___________ ____________ ___________ 


.241.00
________ 
_______ ,,t4/ ___________ 


31,185.00 _______ /24D ,ZZJD 


________________ ___________


. 618...0 


.S


S 


.


REMARKS	 ..	 .	 REMARKS S	 .	 .	 .	
.	 A XadadQ ,p4'&4 //Df7. Jr,f(a.J,Z f 


'x-eIti.'teJ ôdt ,iS	 pt J.e,qg ('/63 
Jgçt,fc*'tip'i5.s'e' ,a2 cf/'If63 


2	 i1e	 ,laey. L'.e. 


/
w,'.—wtcrrece,s/.rs £.r 


(Continue on back)	 .	 .	 (Continue on back) 	 . 


I certify that the informtion above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title Acting Field Officer 	 ,.ZL 
Government Rejresetative 


Date 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date November 11,. l963operato3iTTLE SJAW MINING C0tAWY 


Per _____________________ Title	 President 


lit false statement or representation to any department or agency of the United Statea 
'matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 


(INsTRucTIONs ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
'MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of. all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehbilitation of mine1workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer,. stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. ,D.C.59- u.-77
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LITThE SQUAW MINING COAttY 
SPOKANE, WASH. 


•	 NARRATIVE REPORT 


SEPTEMBER,1963 


During September the Mikado Mine 101 hangingwall X-Cut was driven 33' 
at a point opposite th. footwall X-cut driven In August. This hangingwall 


•	 •;: X-cut encountered two hi.2hR,de_5t!a ks , and found the hangingwall 
•	


binding to the north. 


The main 100 level heading was advanced 63.5 w eastward into thawed 


ground. At this pointpreparation was made for a X-cut as per CUE 
Work Authorization dated May 13, 1963. A 4' round was blasted into the 


hangingwall to make room for a elusher set-up, and an 	 round toward the 


footWallbrokeinto:.Wet and running ground. Insufficient time remained 
in the 1963 season tb:permit driving a timbered X-cut to the footwall. 
It was essential to roâate the footwall and learn the character of the 
intervening shear,before pulling out for the winter.. Location of the 
footwall X-cut was shifted 	 west into a more solidly frozen zones and the 


X-cut completed.	 •	 • 


Two days before leaving camp for the winter a 2' concrete bulkhead 
was placed in the 100 E drift about 20' east of the transfer raise in an 
effort to contain the flow of wate' coming from the heading, for the 


winter months. 


Th. accompanying sketch shows underground advance during September with 
sample locationso Accompanying essay sheets show all assays not previously 


reported.
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MME FORM 6	 REFERENCE SLIP b 
Y2. 59 ( 


TO: Chjj, 'Diva,. of Field Operation DATE thTIALS 1


2.


3._____________________ 


4. 


5PMcren 
FROM Act in ieLQri 


FOR: bheck items fOr action desired 
Action	 Reply for signature of 


_°Approval	 Investigate	 Surname Comment	 Recommendations	 Signature Conference	 Rewrite	 File 
___2tiOnsXYour•nf 
REMARKS	 ON-61I8 (Gold) 


Little Squaw Mining Co. 
Mikado, et a].., Claims 
Chandalar Mining District 
Fairbaks Precinct, Alaska 
Amended Contract 211i.O 


Transmittal of assay results referred to 
in 


interim report by Art Kimbali dated 10/18/63 
forwarded to your office lO/21i.. 


INT.._Djp . SEC., WASH., D.C.	
M56300-62


011
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5'	 $ 
OFF1 


C 
Area VZU 


Kr • D. R. MacLarsn" 
Acting Field Officer 
CNRsgion 
louth 157 Howard Street 
*pok.ne, Washington 99204 


DurMacz 


Znc1osed er4 copies o Art Kimball's report on his interim, 
inspection of the Little Squaw Mining Company's 012 exploration 
project. You wiLt note that be took 4 snp1es, assay results 


•	 will be forwsrdd as soon as r*ported by the laboratory. 


Iruce Thomas has promised to dsiivet hts report on th5 Richard 
Rove project early next w**k.


3est regards, 


. . flerdUck 
Acting Area Director, Area VUI 


•	 H •%cLo8uD*$3


itCt1'1







MME FORM 6	 -.	 REFERENCE SLIP
(Th 


1-


REV	 2-59	
O1LCE OF MINERALS EXPLORATION


zt1'S 
TO CthefDivnOf	 0P	 DATE 


9II 
1


.	 .	 . 


•	 .,.,--. 	 .....--...-.. .	 -
.	 ,, 


4	 --


D. R.MacLaren ....---- - -... 
Actflgjie	 Offlcerii0n_•I_. FROM: 


FOR:	 Check items for action desired 


Action	 - Reply for signature of___ 


Approval	 - Investigate	
- Surname 


-	 - _.


Comment	 - Recommendations
	 -- SignaturC 


-- 
•	 Conference	 Rewrite	 File 


REMARKS:	 -6i.8 (Gold) 
Little Squ.aW Mining Co. 
MikadO, et al., Claims 
Chandalar Mining District 
Fairbanks precinct, Alaska 


• -	 Amended Contract 2lO 


Transmittal of two copies-of interim inspec-
tion report dated iO/18/63 by Art Kimball, 
USBM, Alaska, on this property.


M56300-62 


•	 IWt.-DUF. SEC., WASH.	 D.C.







Oetob*r 1$. 1963 


to:	 J. A. lerduck, Acttu Area Direttor, £rs* VIU 
Wiesrel P.asours Office, lusesu, Alsiks 


Proel	 Arthur L. LimblU,. Win. $*ai*ation nd içiarau.n $ngin..r 


ubjsct'* Intern Inspsctio*	 OSU614 (Gold) •	 Little Squaw Mining Company 
bUkaö, etal.., Clams 
Chmedalar Wining Dl.tdct 
Pairbanks Pr*cint Alaska 


meO4 Ontrut 2140. 


1aptsr 22nd aM 23rd wars epeut me the WAs4 and Little Squaw 
properties visiting bufldoscr tranchiug at both localities and the under. 
iround workings U the MiMdo *ine. 


Th* .ztant .1 the new mdsrgroun4 workings is shewa in figures 1 to 4. 
Pigurs 1, a plot of a *runtouTap. Travers, of the 100-foot l.*vsl east, 
vsi ned. during the vtsis while figures 2, 3,. and 4 were traced fran 
oeimy amps.	 ; 


Thavs4 ground in the shear so was ascoimtsred while drifting asetward 
on the 100-foot level throughout the last 60 4' foot. loot bolts wars 
not holding well n4 the tinbar supply was short. When the Lint round 
of a crosscut ta he driven *outhwsxd to the footvafl from the meet med 
of the drift started ainor progressive caving southward int, the shear, 
this crosaGut sit• was abandoned for another 60 feet to the vest whers 
ground required loss support. A crosscut was 4r1vom Ira. this point 
approziaetøly 99 fast cam; .1 the pre-1963 wridag fscø, outhward 31 
test, pas.thg. few fast into the t.otweU, Water rnnning fran thawed 
parts of the shear soom and crosscut yes running dswe th. tranisr raise 
to the 200-feat level and frsthg in the portal, ares. frank Birch 
planned to install a bulkhead to prevent filling of the workings with 
Ice during the wintsr 	 • 


$therallsstion an the 100-foot lev.i last appeared United to two quarts 
nones, A 24 Loot vein (1) esposad in the south half 01 th. east drift 
10cc along the hanging well and dipping steeply north, and a statler 
occurrence near th. south and of the crossøut lying parallel to the foot-


•	 vail.







4	 i


$upport ether this *oef bolts ond wire act was United to en occasl.cnsi 
stull sad two eats wIth 6 Inch disaster zwmd saps end posts ^ sad 
10 feet back Iran the .aàt as4 of the drift. 


*ztaot of sew workisgi to the vest on the 100.feot level is skowa in 
figure 2. The portal area Uas beyond the work preaact1)t .evusd by 
CIS a thorissuen end is not caupletely eboac. 


The feetwall of the hur ss we clearly seen in the south crosscut1 
*ereas, ihs kacgthg IMU 1* the north Sro$cut we as 101 1rth, we 
sgu. -' bard to see. Fractured sad osrcdit*stath.4 quarts containing 


seen sulfides in a large lens paralleling the sheer we saepl.d on the 
west id. *1 the crosscut spproxiaatal 13 feet iron statIon 101. 1p1ss 
a bared 1. and 3, taken at chest height, repr.oent respective str*tigrapbic 
widths of ,75 4 .53 feet With a continuous Width .1 1.7 feet. lasple 


was taken approziaatsly two feet lower on the sids of the croso. 
cut scroas 1.0$ lost of the cace quarts son.. 


With rgard to the east 200.foot level dLsgoo&L advance across the ihøsr 
sane Iron the hesgieg. to the foocvsU, two reasons have been presented 
as to *y this was dons. The banging wall on the 200 1ee1 east, was 
reportedly difficult to follow, apparently being indefinite and feathering 
out *5 sons pIsca*. It we thought that the fOQt*IU sight be amsi*r to 


as it appears to be acre easily: distiagutshmbla in wet of the 
workings and as a rule in the surface trenches as weli. 


The shear_sacs de.o not appear to be straight en the 200'toot 1.vel, '*icb

have contributed to the ttfSIculty in following the saging waU. 


ii order that loeghelen *1 60 fact in depth or lass span the' shear none, 
it was considered preferable to loeghele as nearly perpendicularly to the 
sass as possible and in order to drill a positive slagis hole, it was 
considered desirihlø to loaghol. Iron the foot to the kenging wall si4e. 


Sans diffiu1ty was reported in, securing 60*loot depths inwolving both 
drilling conditions md .uLpsest. Lonshole essr 1 Zest (Pig. 3) was 
stopped at 56 1 set by water needle psckla problone. The actarial at 
the mmd of the bole we apparently nocky sad the banging wall siay not 
have	 reach 


'Litti. or no aI*araltsati' us noted is this iOctio* *1 the workings. 
The ground vi. heavy ac it was largely within en unfinsan part of the 
shear so... Roof bolts aid matting as hand were áud is ' t effort to. 
hold the ground with nar$i*sl success. , ' 


The advance daring 1963 an the 200'faot lev*l wet, was entirely is 
permafrost and th*r* nor. no support problen.. Little aiesralised 
quarts we seen in this section ethsr than that previously e1ed along 
the first Ofost of mew drift (Fig. 4). Assay values, of thee. simp1 
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I... 


wore rçortnd as law. *at*s rsm the langlwIas s*b*rsct I, 2, and 3 West 
(Pig. 4) rL11ad to 60 toot depths were also raportod as giving rilsUvely 
2ovsmsay values. 


I*d4ssr trisebsi *imbsrit 1 to 3 Zast and I to 3 Wist oe the *ibmdo clala 
poupuez*tsitad. With tbsazc.çtiaocf tranob$c..IV.stpsrtty 


is the IO0 . f.gt lenI portsl eras, traseb 1.. 2 West with its 
critical arsos .b*cursd by the ö fran the above portal sod transit . £ 
last sow diowsJtM so	 wee	 $hsrs èsrtha £963, mU tranchas 
vieltad showed .vi4c* of the shear soss structure with veiss (t) or 
lassos .1 çierts Jyiag parallel to U.: West of th. quarts was fracturad 
or crushed sod asach showed soss evi4cs of sulfIde wiasreliestion. $50. 
manes showed CCeIIU.**bI* greesish scoreditic *tai*iag.• The higher gold 
'value. have usually been	 d is fractured or crushed quarts cotsthi*g 
astU 1i*tO of ephaleitte sod satan. a, arsospyris. and aicoo4ito. The 
gold however, in sot as.asssrfly prosait	 t sisorsis are. 


$ls *iar 4 ws tabes eppradastoty S fist aortb .1 the probable 
footumll, * ebassal. .S 2.2 fist of crushed quarts mod gouge is the east 
woll of tranch We. S lut. 


)(iksdo tranh 1.. 6 last	 sot visitad, but siasraItsad quarts with 
some vLdasce •f the shier, wee reported to have boon previously sampled. 
Tranch sabered 7, 1, 9, .id 10 Zest did ant ruth bedrock. 


lulLdss1a on the Little squaw was tsrsIy dani. as the vast traachas 
thiugh	 *rk was doos an tranebe. I3 list Ia ceejuactico with

aLIL*ite read lapr.vimiet. The only anposora of bedre.k is the latter 
group is f.wed is a short edit at truth We. I last, roomer tong before 
the truths. wars put	 , with the Lice ahm.isg $ steeply dippiag south 
shear passing through the LasS which ppurs twad*reIiaM. There is 
quarts float lying in truth rubble roughly alaig the projected strike 


•	 of theabsar ions. 


The quarts veiva and pods same Ia truchee s**rs4 14 West sppared to 
lie. $biee 1* Pigura 3. The meat stan.. idasraitsatton of quarts we. 
sotid is transit We. 2 Wst witere the quarts lay * a band or vein several 
Zest wide ; banded, crushed, ir.seta*aed,	 containing asall utunt. 


•	 of sriutpyrite sod possibly other *uU ides. The quarts us. vuggy 
soorodits stained. loss of the vega, psrtisularily sliog the f..tissLt 
(north welt), contained occasional ansU fsrns or teetherg of free sold. 
The vuggy and fractured asture aid staor ãuItLds aOstlot of the 1sarts 
app.erd teas intansa to the Want (trenches ui*bsrsd 2 to 3 West). Thor. 
woo less quartz showing and a higher psr.antaga to the West eppesrod 
barran. 


Tranch We. 1 West isposes $ 40 to 50 foot left lateral offset La the 
abas* aso* lttuctur*, po*aibly ilang ass or nor. anrthvsst trasidlag 
Isults. A 30.flot asetias of the *inersZis.d quarts seas whore sose
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I	 $ 
I rae pi4 has ba found has appsr.ntly be ov by 4rag, 3yia 1* 
the of fist sap. 


The Ioc*tiois of sass of the tranebse as both $Lksde and Littis *çumv 
popirtias kavi bus m1izhtty chad as curzàt saps by a sanoM and 
aor* accutata suriiy *irinj ]%3. 


It wuLd 'hMS b desirabi. to have .Me a soond visit unOrground. 
ho**ver, preset eix pickap scbauI. and tack .1 coicattas prevanted 
it. 


AttscZants 


cc:
Orig. /2. 


Kiabail 
cz .- 6148 (Co14) 


ALKimbaU: dj
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1	 0. M. •	 Arms flU	
J R•ECE1VE.	 -.L 
I	 )' 


t.or4$ 063 


To:	 . A. Imrdliek Mti* Arms Dirostor, 
Kin.rL1 laissecs Office, Jssmss Alaska 


Item:	 Artbor I., *i41, *the *iis.U.n ai4 bplsmti.s ajaOsr 


$ubjoctt I*tstta* tsepooUos3 Q414$ (is14 
0 	


Littlo	 **ia Coupesy •	 $ika, stsi., Claims 
cbaidslar Ws District •	 Yairbks Pirodmot, A1ask* 


dM CostraSt 2140 


Septaikar 22nd s.d 23rd veto spost am the	 aid 1.ittl. $quai 
propartiss vi*Lttng b41ser traickin at both Isoahitiss aid the m4Ir 
rouM vmrUaa at the Kikado miss. 


The .stint of the *ev auidsrijr.,.d vmrkia is sbo is fi*rm I to 4. 
Yiurs I, a plot of a *rstos .Tspe Trov.rse of the IOOfOOt IsveJ seat, •	 aids 4x1m the visit; tl* flurs. 2, 3, s.d 4 were trmasd from 
ca,1Ia, aips.	 • 


Th	 growed in the shoot seas vms .acotatar.d. while 4rtfUa eastward

em the lOO'f.ot Level throughout the lsst 60 + feat. Roof bolts war 


• set bolting wsU aid the tiab.r supply ims abort. When the first ro 
of a erossc*t to be driven soutboerd to the footesU from the osat aid 


• of the. drift startad aisor pragrossivo saving southward into the shear, 
this crassout site -. shaidomod for aisthar 60 teat to the west ars 
grouu4 raui*0d Laos. support. A crosscut was drtvai Iris this point 
appraa1aitsly test seat of the pre4963 seating Los., s0utkrd 37 
fast, passing * tam Lest into the toatweU. Watar ruaiiag from thrMd 


•	 parts of the shear sass aid crosscut wee r$sg dowa As transfer ratsa 
0 . the lOOfeat level aid isssing in the portal area. Iraik ltrch 
piansad to install a bujithead to prevent Ittling of the workings with 
ice. dsri*g the winter. 	 • 


KiastailasUas em the 100toot bowel SO$täppeared Uaitsd to two quarts. 
sass., * 24.taat vain (1) oopoudis th. south halt I the seat drift 
Lass slang the haiging asU and dippiag atosply north, aid a statler 
occ*srraics east the louth and of the crosscut lying parallel to the toot 


0 	 • 	 • 	


• 	


0







I	 I 
lsp.rt àthsr thmi sosl belts * wits t s limited te oe 
stelt Os4 two sets wtA lath Lmetar d ,s ama poets aM 
10 Last bask lxwo the east aM oL dim drift. 


ktast .1 sew . vod4* te the woet em dim 1OO4. lsvsL is sb,wo 1* 
Uwr. 2. Tb. pastel atse Urn bs.aa4 the woh yrwastly emoerad by 
ci. amtb.rLsmtLas aM is set casplately s, 


foetuslI of	 = woe casrL sass 1* the smth u.secst, 
imraa., tarn basslas sell 1* the earth .i.mm 3asse as 101 rth, see 


	


sp aid haM to ass. lmssersd aid 	 dtto.ststaad worts saLaL

uime saLftdss. 1* * iars. lass pormZ1*Us the sheer see 3ad em the 
vast ste. at the .iesssa*t prsiIi,at*ly 1$ fast teem $tstiam 101. $plas 


is4 1 aM 3, teas at she*t b.ibt, raprasist resisettas .tra$irqhio 
widths .1 .73 aid J5 feet with a	 t4lth .1 1,7 test. $1s

swoz 2 woe talse mppti*1t.Iy two feet IMNt as the she .S the ot 
cut setwas 1 *03 last of the	 qoerts aas 


With rsr4 to the t 2O0..Lsot Isisi 4tssI	 aso asrs p* the sheer 
aims has the hàla to tb foetsell, :_: g	 he,. beas preoastad

Os tO lihy this iem IL the b1a sell as thO 200 lasel east, rass 
reportedly diUieult to fell.., ajpsr.stly bsia p* .fla	 feethsriag 
set ha	 plesas, It wee tbowhe the the teotsell aikt be easier to

tell., as It appmmrs to be ases easily 4iat4siabsbla is meet of ths 


	


as a tel. is the surfass	 well. 


The shee* e	 . eat pssx so be .uaiht em U.S 200.tset 1i1, ekish

asy bess s*tr*beted to the difficulty ha feUrnt*g the hi sell. 


Isordir that laiolei if O lest 1* depth a 
it see sassiMssd pretereWe to Lambsle as seedy p **dics4mrly t the 
ass. as psesible aM L* ordtr to drill a pasitiva sI*1. helm, it *lIa,tlszaf ds*irabls so Lob.1s free the fast to the heijhs sell ate.. 


sees diiltv4ty wee rqassàL.. 1* saavri d0. t depths lassiviag beth 
drlU*e uMitimas aM .sipseez. lrnsheZm *aar I *aet 	 3) see 
etsgpsd t 3 lest by weser needle packis prrn1ams, 	 eststhsl at 
the aid .1 the heJ* epperaitly eacky aid the kaqt well y : 
hess heem r .. 


Little or as aIaK*IissIhm* see wotad in this section *1 the werkias. 
The growed ias bssy as Is Largely within as sefrosas part of the 
sheer sine. asl bolts aid eatt1a em heM ie med is as effort so 
held the grssad with earphasl susrass. 


The ad. durisj l%3 em the 200olost lassi st, woe astirely is 
aM there were am .app.rt pr.blai. Little aisereUs.d 


qsarts woe	 Ia this aSstiem other them thet preiLassly i1ad a1os

the first O feet .1 av drift (Pig 4) ss*y esluas of thase 1rn







I 
-	 *w*zoto4 siav*; $1as LrUI ths	 rad I, 2 d 3.t 


(Iii. 4) diU4 to 40 foot 4ths	 a1 *1poEt4s iv1aj t.t.U*Ly 
, *0*1 -.


sr I to S Last as4 2 to S st as	 *tha .1*1*

poap ioi tsLt.t. VL$ ths *stias .1 tr*ms $, 2 $sst ps*Uj 


is tM 200.Jsst 2a,sl orts1 aras, s*sk b. 2 1t with its 
critical1 ar ibasa*s4 b t	 f tern *vs portiL, as trk . 1

last asw sichs4 aS as mvh ipas 4om. thars duzici L%3, .12 trt 
yisita	 d .vU* at ths ar	 $tlriAstas* Wth siss (7) or 

lassas of srts ijis percUal to it. Nut. of ths mrts ass tractsrs4 
or .ras a assh a4 *ass wLacs *1 .idii4s WairsUsatica. s 


.sso*4assb1 lx.*1* acora4Ltic *tsim*a. s MLg 	 l4 
haas lasufly b teasI is fracts or crd. lurts 005t.1a1as 


fl uats of hs2orita *4 a2ass or areempyrito *4 scoxodita. Tha 
ioU, hEJz is sit *0ssisri.y pxsa0*s	 thass siasrals ars. 


laipt. 1W4Y 4	 t	 prcs*ast.l' $ fast *rth at ths proböla 
fastasfl, a ct intl at 22 fast ,1 croah qimart* *4	 1* dis aest 
sifl .1 uasch Nu. S last. 


uch '. & last ass cot vi.tt.d, iL. *1*srsUsM iarts wtth

ad4sisa .1 tha -I- ass	 to boys beas pr.vImia2 o*ipicd. 


Trbos ibsrs 7, 1, 9, *4 W las* 4U cot ricoh brcck. 


luU*aj as tho Littli Iqusi ass 2sr.l1y ss as tha east troachas 
tbou$k	 cork	 * trascb* 14 lass Ia coojasatlas with 
aitlaits oa4 1rst, Tha osty oss of bodxk 1$ th4 lat$*r 


is 1G*4 is $ short adUt as Snook . last, poasast lass bafoirs 
tbs tr*s con. put faoo, with tha £au a * stasply 4ip1 *0th 
!r p*s*** thras sho tue which appoars oo4con1isid. Thus is 
mrts float Ly*a 1* tx rabbis xsa1y aias tha prsjastsd osriks 


at the shar	 , 


ma quarts vei*s cad paás a.an Ia snuehes usrsd 2 .3 l*t appssrsd to. 
it*	 1* ?Lirs 3. mi cost intas.. siauetUu of quartz urns 


is trb . 2 Vast au the quarts lay 1*a bud or v.1* saveici 
fast vU. biodad, cxUhad, iros$talaad, *4 costs*ai* uei2 
of arpyrtts cad poasibtj other .aLtI4as. Tha quarts - vuw *4 


laco of Sb. u$s, porUew1*nii alcs the t.otwsfl 
(sixth isfi), osuttaisid aesesiassi asifi fuss or basthars of fras 24, 
ma	 cad traurs4 astoxo *4 wiser sstSts eassass at the quartz

ipipesrd isis istasis so SM Vast (troasbas cowhand $ to S Wisst). Thero 
ass lass quarts vii *4 * k$$Wr porue_ta* to the West appeaxod 
herras.	 . 


Trick We. I West a,ipoue a to Last LOU latorsi Ottsst is the 
:=r sian atn*turs, poattb2y alaig an az sirs cortbwsst szcodla 
(silts. £ 3O'foot sasdas at the siasrallood quarts 	 .rs 
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I	 I 
ta	 ba b* 1o4 bas ipaviUy b wv.& by draij, 1yi* i* 
ths.U.stsp. 


Tbs Lmt1	 i soas .t ths trasas as both $tba4. •. l4tUs 
pup*ttas Is ' sU$*ty cs as	 s by a socsm asd 
as'.	 1s 1%3. 


It iiid4 bs Was distabt* to bmas .is. * asoasd 4sLt sdij1'sas, 
pzasst air pL.ip .cbuè4a md liak *1 as.rntcstias pirastd 


it. 
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MME FORM SO:	 UNITED STATES StPT 1959	
DEPARTMENT OF THE INRôF	 6148 


OFFICE OF MINERALS EXPLORATION	
Docket No.	 ___________________ 


I	 Contract No. 090
	 2140 


OPERATOR 'S MONijuji1ØOUCHER For Month of AUEust, 1963	 Contract Amount $ 167,750.00 
-	 Gov't. Participation %50	 $ 83,875.00 


Operator's Name	 Little Squaw Linin Conny	 Mineral(s)	 _________________ 
Address	 309 Radio Central 81d2 Spokane sh 99204 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .................................
Drifting	 .....................................
Crosscutting	 .............................
Drilling	 .....................................


(2) Personal Services: 
Supervision & Technical	 .......


Outside Consultants	 ...............


L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber ..........................


E xplosives	 ....................... 


Pipe ..........................


R ail	 ..........................................


(4) Operating Equipment: 
R ental	 .......................................


Purchase	 ...................................


Depreciation	 .............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work 	 .......................
P ayroll	 Taxes	 .........................


Employee's Liability Ins........


................
	 ....


l84000 23,345.00 31,185.00 r?O(.tt) Z35&c) 
150.00 28,85300 38,003.00 /i?fO /1	 9d zg3. ' 


3,233.00 1,586.00 4,819.00 3Jt ? 7 ' 
NnIIIt 241.00 241.00 .I-e /8j€i.d _________ 


____________ _________________ ___________________ 
____________ _________________ ___________________


____________ _________________ ____________________ 


____________ ________________ __________________


____________ _________________ ____________________ 


____________ _________________ ___________________


___________ ________________ ___________________ 


____________ _________________


____________ _________________ ____________________ 


____________ ________________


___________________ ____________ _________________ ____________________ 


____________ ________________


__________________ 


__________________


___________ ________________ ___________________ 


___________ ________________ ___________________ 


_____________ __________________ ___________________ 


_____________ __________________


_____________ _________________ _____________________ 


_____________ __________________


___________________ _____________ _________________ _____________________ 


____________


_____________ _________________ _____________________ 


_________________ ___________________ ____________ _________________ ____________________ 


____________ 


____________


_________________ 


_________________


_______________ 


___________________


____________ 


____________


_________________ 


_________________


____________________ 


____________________ 


NOn. 99.00 99.00 _________ '-o _______________ 


____________ _________________ ___________________ ____________ _________________ ____________________ 


____________________ _____________ _________________ ___________________ ____________ _________________ 


022 4,124.00 14,347.00 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date 9 20 63	 * Payee Little Squaw Win1n	 Co. 


''	 Title	 Via.'.Presint


Pursuant to authority vested in me, I certify 
that this account is correct and proper for paymeni 
in the amount ofi 


$_/, 	 -a 7 . ignOture
,	 (Authorized Certifying Offi er) 


Date	 '^	 Vou. No. '4/ 
(SEE OTHER SIDE) 


* When a voucher is signed or receipted in the name of a company or cooration, thename of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 
urer,' as thecade may be. 
A willfully false statement or representation to any deparfrnent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec. 1001.)	 . 


(INsTRUcTIoNs ON REVERSE)







Certification by Government Represene: 


I certify that to the best of my knowledge and belief the contractor submitting this.voucher is operating an exploration 
project in accordance with the terms of Contract No. ,APf' 


Signature ____________________________ Title Acting Field Officer	 . r Date	
3 1963. 


Approved by OME Executive Officer or Alternate: 


Signature
	


Title Acting Field
	


Date	 7.3 19bJ 


OPERATOR'S MONTHLY REPORT 
J 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of th? work performed, results accom-
plished,, and any unusual situations encountered, 
illustrated and suppprted by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "FIxed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel; except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than thoe 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The, requirement for ,submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.59-
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UNITED STATES 


PARTMENT OF THE INTE R 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS	 •For Month of Auiij i63	 Docket No.	 j48 


Operator's Name	 LUti. Sqtiw InI CoNsfly	 Contract No. 14-23-090—_2140 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


.	 DATE 


Drifting..................................f 	 5O	 -623------B4O03.00--__ 
Crosscutting............................ 	 53-	 79	 . 
Rais.ing.................................. 
Shafts.................................... 
Winzes	 .................................. 
Other Underground.................. 
Drilling, Core-Diamond ........_______ ________ _______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
Chisn......._____ ______ ___________ 
Percussio& øt___ 10fl	 241 


Miscellaneous ........................._______ 


Roads and Trails 
Stripping 
Trenching ..............................W$ 	 .50	 1,330 __- 
Test Pitting	 .......................... 
Other Surface Work ............_______ _________ _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases 	 ...................................................... 
Analytical	 Work	 ..................................................................................


TOTAL TO DATE (per MME.Form 60) 	 ...................................


49Q9 56tiS. 77 '6f7,0 


__________ _______________ ________________ _______________


/ ___________ 
241.00 "T ,Z.4( __________ 


_______________ -
14 


31,185.00 ZIe' t24t _________ 


99,00 qq,00 


?4,34700 
REMARKS	 . 


(Continue on back)	 .


REMARKS


Q 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


DaIIPt. 2O , 1963	 Operat&itil	 Squaw Mini ng (i*ny 


Per	 Title Vice-President 
A wi1lful1	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Signature 


Title	 Mtg Eeld Offcr, ,r 
Government Representa ye 


Date	 J)(	 2 3	 83
(INSTRUCTIONS ON REVERSE) 







0 REMARKS (Cont.) REØKS (Cont.) 


Ii	 jz4, ii A Ie& 7ZP P; 


7Z(	 7U'2 
p- 'Sao/4-. 1c 5"o. "i' 


/A4'o	 o'61 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM61 & 


This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Oçher" are provided to 
take care of particular exploration operations not specified on 
this form.
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UNITED STATES	 * 2 19 


DEPARTMENT OF THE INTERIOR 
RM6O 


\/.1959 6148 
OFFICE OF MINERALS EXPLORATION 	 DocketNo.	


21A0 Contract No. 


1	 4	 1423090 _____________________ 


OPERATOR'S MOT+ftY VOUCHER	 For Month of	 '	 Contract Amount. $ W(,7UUU 


o	 ' N	 LITTLE SCJAW MiNING COMPANY	
Gov't. Participation %50f38750 


Add	 309 Radio Central Bldg., Spokane Washington 
99al(s) 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


?,360..00 •0,985.0O	 . 23,345..QO , j, qg 
3,662.00. 019i.00 .28.853..00 4,—/$O f4I/.eo JZ	 '" 


.244.00 
20.O0.


i,, 342..U0 
33.00


1,586.00 
241.00.	 .


/2.o' 
_____


/-
_______ _________ 


99.00 .99Q() _______ __________ ____________ _______


C. 


COST CATEGORIES 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing............................... 
Drifting. .................................... 
Crosscutting ............................ 
Drilling .................................... 


(2) Personal Services: 
Supervision & Technical ...... 


Outside Consultants .............. 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber	 .......................".-........ 
Explosives . .......................-.... 
Pipe ......................................... 


Rail .......................................... 


(4) Operating Equipment: 
Rental ....................................... 
Purchase ................................ 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment ............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work ...................... 
Payroll Taxes ....................... 
Employee's Liability Ins....... 


TOTALS . ............


I certify that the above bill is correct and just and that payment therefor has 


____________ * Payee LITTLE S(JAW MINING CO. 


Per %v.QA L_4'C' Title President


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$ 


the person writing e ompany or corporate name, as well as the capacity in which he signs, 
* Wh a voucher	 0/receipted in the name of a company or corporation, the name of 
must appear, For cx mple: 'John Doe Company, per John Smith, Secretary, or Tress- 	 ii Signature


(Authorized Certifying Of as the:cade may be. 	 II 
A willfully false statement or representation to any deparn ant or agency of the United 	 1 
Stows as to any matter withth its jurisdiction is a criminal offense. (U.S. Code, TiUe 18, 	 1 Dote ________________ Vou. No. 	 73 3. 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 .	 (SEE OTHER SIDE) 







• 
Certification by Government Representative: 	 : - 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance wit the terms of Contract No.	 /42 


Signature_____________________ Titl Acting Field Office4J Date	 28 i9. 


Approved by OME Executi. e Officer or Alternate: 


Signature	 Title Acting Fie'd Oftice 4 ,.ZT	 Date	
2. 8 193 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supiorted by engineerihg-gèological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at: the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing. 
buildings,. fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
• costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tm-


• scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, •unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as-depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated-thus, "Certified True 
Copy (or Transcript)", followed by the signatureof the 
Operator or his agent. One: copy of each document 
should accompany the original of this voucher. 


The requirement for, submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to paient 
of the final Operator's'Monthly Voucher. 


--	 .	 •. ..	 INT.DUF. ,D.C.9- AIS?2
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MME FOPM 61	 UNITED STATES 
S,T.	


0 ARTMENT OF THE INTERI R 
OFFICE OF MINERALS EXPLORATION p 


OPERATOR'S P ROGES REPORT	 For Month of JUly, 1963

O.TTLE SQ1JAJ MINING COWANY 


Operator s Name


Docket No.	 14R 


2140 Contract No. 14-23-090—


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


OPERATION UNITS 


Drifting	 feet.	 142	 473 
Crosscu	 H	 4	 26


28,853.00 7, L __________ / 7 qff, 
1,586.00 2 __________ ____________ 


Raising.................................... 


Shafts.................................... 


Winzes	 .................................. 


Other Underground..................


_______ ________ _______________ Drilling, Core-Diamond _______________ __________ _______________ ________________ 


Rotary.............. 


Drilling, Non-core-Diamond.... 


Rotary......._______ ________ ________________ _______________ ___________ ________________ _________________ 


feet	 208	 . 241 


.


241.00 /o?JL _________ __________ 
Miscellaneous ........................ 


Roads and Trails.................... 


Stripping................................
23,345.00 , __________ __________ Trenching................................hours 	 100	 980 


Test Pitting	 .......................... 


Other Surface Work ........_______ ________ ________________ 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine 	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 


,Qperating	 Equipment Purchases 	 ......................................................
99.00 _______________ Analytical Work ........... .


TOTAL TO DATE (perMME.Form6O)	 ...................................
54,124.00 ____________ 


REMARKS	 .	 . REMARKS
E IrJt&; 6/ 


t
ja; p -


(Continue on back)	 . (Continue on back) 


The undersigned company, and the official executing this certification on its I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	 . ledge and belieL 


Date	 W1/63 ,	 Operator LITTLE S1IJAW MINING COPANV Signa1uret & 


Per ________________________ Title 	 PrAids,t Title	 Acting Field	 Officer 


/	 /	 . 
A wtllfull	 false &tten/ent or representation to any department or agency of the United States 
as to any matter witkWits Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


Government Repr'esen	 ive 


Date ________________________________________


(INsTRucTIONs ON REVERSE) 







REMARKS (Cont.) .
RRKS (Cont.) 


INSTRUCTIOS FOR PREPARING OPERATOR'S PROGRESS REPORT, 


\ 
This report is the second of the three parts of the Opera-


tor's Monthly Report. Submit the original and four copies. 
The cost for each operation should be the total of all 


claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


T)JTFUTP fl('co







The Mikadó Mine 200g Level East Drift was extended 68 eastward along 
tb. footwall of the Mikadoear zone, placing this face approximately	 - 
beneath trench LEast. Nojppreciable quaz was encountered, nosamples\' 


j tanA 2 crosscut was driven to the north to enablethe drilling of a 
' 56g longhole towards the hangingwall. Cuttings from each fourjeet were 


collected and sent to the Alaska Department of Mines Assayer at Fairbanks. 
This Eas.t Drift was abandoned at this time due to falling. ..ground, (all 
rock bolts on hand were used 'and an additional shipment hasnt arrived to 
date) and work was continued in the 2OOest Drift. Upon completing L 
of advance along the footwalquartz vein, a 2 ,, cross-çut was driven to the 
north to enable drilling a 6O longhole. toward the hangingwall, about 
thirty feet east of thedrift face. Another 60'. hole was drilled 
approximately 55' east of this, and an additional 32' was drilled. in 
the hole started last winter0 Th. quartz in this footwall drift was 
sampled at 5' intervals and these samples were shipped to the Alaska 
Assayer, as were the longhole samples0 All longholes were sampled at. 
4! intervals. '	 . 


Three deep' trenches at the Little Squaw Mine were dozed to frost, as 
were 6 trenches at the Mikadó. Mikado "Lrench 1 !est was considerably I 


enlarged to'deterrnine.the bestlocation for the 100jevel portal sjte.' 
Roadwas built to this site and equipmsnt and shop building moved up 
from the 2002 level0 


All other Mikado trenches appear the same as when mapped last year. 
The ones worked this month are now deeper and somewhat wider. They 
will all be deepenedfurther as the ground thaws in August, except 
trenches 1W, 2, and 1E,, which are ccnpleted0 At the Little Squaw Mine 
three kre,ches below the mine were depened to frost, these and the 
rest will be deeperJ again in August. Frozen quartz and gouge in these 
trenches indicate that they are on the vein structure. 


Breakdown of bulldozer time per trench is as follows: 


D-8 hours	 TD-18 hours. 
Mikedo	 .	 11 .	 30 10 


31.	 . 11	 ' - 
41	 .	 ' 13 - 
51 6	 . - 
SE. - 7 
6E	 . -	 •. 8 


Little Squaw	 .2E -	 . 5 
'3E - 5 


4E - 5 
Totals.	 .	 . 60 hrs0 40 hrs.


Assay results will' be included with a later report, as soon as they are 
received from the State assayer.	 .


\,	 ' 
C (.J 
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:	 '	 . 
MMFbRM6O	 UNITED STATES	


2 
SEPT. 1959	


EPARTMENT OF THE INTERIOR 


•	 2 1	 OFFICE OF MINERALS EXPLORATION	
Docket No.	 ___________________ 


rt	 Contract No. 


1963	 14-23-090—	 2140 
OPERATOR 'S. MONTHL 'CHER	 For Month of _______________ Contract Amount	 $ 


UTILESJAWMINING GOWANY 	 M•	


• or icipo Ion ______________ 
%./perator $ •ame ________________________________________________________________________ 	 ,nera (s, 


Address	 _Radio_efltrai_1dg._bpokane _wash._99204 


I 
COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Buildozin 


Drifting......................................


Crosscutting 


Drilling	 .....................................


(2) Personal Services: 
Supervision & Technical 


Outside Consultants 	 ...............
Labor.......................................


(3) Operating Mat'I. & Supplies: 
Timber	 ..........................	 .........


Explosives	 ............ 
Pipe...........................................


Rail	 ...........................................


(4) Operating Equipment: 


Rental.......................................


Purchase	 ..................................


Depreciation	 .............................
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings; Fixtures, etc. 


(7) Miscellaneous: 


Equipm	


.:::::::.::: 


Payroll	 Taxes	 ........................ 
Employee's Liability Ins........


20_985.00 S20,985.00 _______ 
1,346.00 8:845.00


_
20,191.00 


244.00 1,098.00 1,342.00 /'_ __________ ____________ 
33.00 33,00 _________ _____________ _______________ _________ 


____________ _________________ S __________________ 
_____________ __________________ ___________________


- 


____________ _________________ __________________
_____________ __________________ _____________________ 


_____________ _________________ ___________________


____________ _________________ ____________________ 


_____________ _________________ _____________________ 


____________ ________________ __________________
- 


____________ ________________ __________________
___________ 
___________


________________ 
________________


___________________ 
___________________ 


_____________ __________________ 
__________________


___________________ _____________ 
_____________


_________________ 
_________________


_____________________ 
_____________________ _____________ 


____________ _________________
___________________


____________ _________________ ____________________ ___________________


_____________________ _____________ __________________ 
__________________


___________________ 
___________________


_____________ 
_____________


_________________ 
_________________ _____________________ _____________


- ____________ _________________ ____________________ ____________


99.0O 99.00 ___________ _______________ __________________ ___________


_________________ ____________________ ____________ _________________ ___________________ ____________


.:::::::::: 
lii ,590.00_31,060.00 I_S42,60.00I 


I certify that the above bill is correct and just and that payment therefor has 


Dat ___________ * Payee LITTLESJAV _ MINING _ COWANY 


Per____________________ Ti tie __________________________ 
* When a voucher i si ed 6r receipted in the name of a company or corporation, the name of 
the person writing company or corporate name, as well as the capacity in which he signs, 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Treas-


as the:cae may be. 
A willfully false statement or representation to any deparinent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount oft 


$ Z32f 
Signature	


(Au.horized Certifying Officer) 


Date_________ Vou, No. ______ 
(SEE OTHER SIDE) 







£1 - 


Certification by Government Represeve: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance w	 the terms of Contract No. _('tTc2 


Signature _______________________________ Title _Acting Field Oftice ijz:T 	 Date A	 2 
Approved by OME Execu ive Officer or Alternate: 


•. 'Title	 t1flg Field Officer, 	 iJ	 Date AUG 281963 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts., 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator, is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
pushed, , and any unusual situations encountered, 
illustrated a,nd supported by engineeringgeological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed' costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the. instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7)' include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting; office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list eaáh employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, an"d payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unempIoyment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF, ,D.C,9- '132







E FORM 61 -	 UNITED STATES EPT 1959	
DARTMFNT OF ThF INTFRtR V	


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S P ROqRqEPoRT	 For Month of Jrn3 1 9 3	 Docket No.	 148 


Operator's Na rne_LITTLE UM MINING . COA	 Contract No. 14-23-090— 2140 


OPERATION UNITS


OR OPERATOR'S USE FOR GOVERNMEN	 USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................feet 	 186.	 331 
CrosScutting ..........................._____ 	 4	 22 
Raising .................................. 
Shafts .................................... 
Winzes	 .................................. 
Other Underground .................. 
Drilling, Core-Diamond ....._______ ________ _______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
Chum ..........._____ ______ ____________ 
Percussion feet	 none	 33 


Miscellaneous	 ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching ...............................hours 	 none	 880 
Test Pitting	 .......................... 
Other Surface Work ........________ ________ _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ......................................................... 
New	 Buildings,	 Fixtures,	 etc.	 ...........................................................
Operating	 Equipment Purchases 	 ...................................................... 
Analytical	 Work	 .................................................................................


TOTALTODATE(perMME.Form6O)	 ...................................


$2fl,191.O0
LL' 7 __________ /54t. t" 


1,342.00 Z'—' __________ ___________ 


___________ _______________ ________________ _______________


________ ___________ ____________ ___________ 
33.00. 


20,985.00 75r 


- _________________ _______________ 


99.00 


42,650.00 


REMARKS 


(Continueon ack)


FEMARKS 


&,42øZ4 h4 
aJo	 f4lLe&& 


(Continueon back)( 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 8/?1/	 Operator LITTLESQJJA MINING_COtIANY 


Per _________________________ Title 


A wiUfull	 false stat	 t or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 ActingFieldOfficer 
Government Rep/esent tive 


Date	 it1i(L.,_


(INsTRucTIONs ON REVERSE) 







.	 ... REMARKS (Cant.)	 RE RKS (Cant.). 


i4 ^QA J4fl 1op.. ii 
ciaiS 


f)J41a 44-'M? 4'' 
i-i	 444A- t ''LQ .0 


INSTRUCTIONS FOR. PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. .D.C.59-.







H.	 ..	 . 


NAT lYE REPORT



kirva 9 1963 


The Mikado Mine 1OOLevel drift was extended 16g eastward along the ngir 


wall 9 in the Mikado shear one0 A turn to the south in this drift forced: 
its abandoneant due to Inability to slush auck on this level around a curve 
econoaioally with thec ipnt available0 This drift will be continued when 


it is holed fros the surfaceo 


The 2OOj.avel East drift was aèvanced diago ally across the sheazo'n 


to the footwall 9 and a two foot heading cut in the rib of the drift at the 


footwall as a cross-cut to furniàh rooa for lorghols drilling back across 


th. shear in the event there is insuf'fcisnt time for additional advance in 


this drift0 No mineralized quartz was encountered In this work 9 and no 


usiplse taken0 


Th./OO' Level east drift was advanced OJ along a strong footwall vein of 
what has bean well mineralized but low grad. quartzo A V cross-cut was. 


taken in the rib a shown on the accoanyine iketch, 
to facilitate longhol$. 


drilling to the hanging walls Sales of the quartz were taken at 5g 
intervals and shipped to the Alaska Department of Mines Assayer in Falrbankso 


There was no trenching during the aob 9 the rest of the craw and equipment 
tied up coaplejing a 49500g landing fid at Chandalar Lake, and 


working on the *oadconnecting thi s field to the Uikadqins0 


Assay results for sles shown will e 	 dtd with. a following r.port9 


as soon as it is received from the Alaska Department of Mines Assayer


fiE'VED 


AUG 2 11963 


.)	 .
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Docket No.	 6148 
Contract No. 


)4-23.-090—	 2140 
Contract Amount	 $167,750.00 
Gov't. Participation _50_$83,875.00 
Mineral(s)	 Gold 


MMOM6O	
27	 UNITED STATES 


SEPT.1959	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER For Month of My 1963 


Operator's Name	 LITTLE SQUAW MIN ING COMPANY 
Address	 309 Radio Central Bldg., Spokane 4, Wash. 


	


I	 FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 TMONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 . REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing................................ 


Drifting. .................................... 


Crosscutting ............................ 


Drilling .................................... 


(2) Personal Services: 


Supervision & Technical ..... 


Outside Consultants .............. 


Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 


Timber	 .................................... 


Explosives . ............................. 
Pipe .......................................... 


Rail ..................................... 


(4) Operating Equipment: 


Rental ...................................... 


Purchase .................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ........... 


Analytical Work ...................... 


Payroll Taxes ........................ 
Employee's Liability Ins.......


d. 
TOTALS ............ 


I certify that the above bill is correct arid just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been receved.	 that this account is correct and proper for payment 


* Payee LittleSquawMining_Company	 in the amount of: 


___Title_Preidenf_. 	 $ 7CS,.?,50

Per _____________________ 
* When a you her i


	


in the name of a company or corporation, the name of	
- the person w in	 e company or corporate name, as well as the capacity in which he signs, 


must appears	 example: John Doe Company, per John Smith, Secretary, or Tress- 	 Signature 
urer," as thecade may be.	 (Authorized Certifying Officer) 


A willfully false statement or representation to any departhent or agency of the United 


Sec. 1001.)	 .	
ate_f'4I1	 Vou. No.	 7 States as to any matter within its jurisdiction is a criminal offense (U S Code Title 18 	 D 


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE)







Certification by Government Represent"ve: 	 .,
	


.' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance ith the terms of Contract No. 


Signature _____________________________ Title ,Mt	 Field. Officer1	 Z.Date	 1 .9 


Apprcved by OME Executive Officer or Alternate: 


Signature _____________________________ Title Acting Field ' Officer/ 	 Date J11 ii 9 1963 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-


ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for p.yment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to . the OME 
regional Executive Officer at the end. of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs , of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under CategOry (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned. equipment. 


Under Categories (5) and (6) include-all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials 'or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stàtéd thus,' "Certified True 
Copy (or Transcript)"; followed by the signature of the 
Operator, or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly' Voucher. 	 . 


INT.DUP. ,D.C.59_ 435?2







MMEORM 61	 UN1TED STATES 
D ARTMENT OF THE INTER! 


/	 OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 Month of	 1963	 Docket No 
6148 


Operator's Narn.e	 ITTt SII 1 1lN COPAV	 Contract No. 14-23-090--_2140 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................____	 87	 145 


Crosscutting ........................... It 	 ______	 18 


Raising .................................. 
Shafts .................................... 
Winzes .................................. 
Other Underground .................. 
Drilling, Core-Diamond .........______ _______ ______________ 


Rotary ............. 
Drilling, Non-core.Diomond.... 


Rotary...... 
Chttn ......._____ ______ ____________ 
Percussion _____ _____	 33 


Miscellaneous ........................ 


Roads and Trails .................... 
Stripping ................................ 
Trenching ...............................hr 	 rrn	 80 


Test Pitting	 .......................... 
Other Surface Work ........._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc............................................................ 
Operating Equipment Purchases 	 .......................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MMEForm 60)	 ...................................


8845.00 (Cf S _________ 


1,098.00 /— ____________ 


__________ ______________ _______________ ______________


________ ___________ ____________ ____________ 
33,00 — __________ j. c'O 


20q925e00 ______ 14') 7JOO 


-I_I .0 got) 


3. 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 ,Juj,g 18	 1963 Operator	 Likk1.gw Jiflfl	 Cn. 


Per	 '4%.24d	 Title	 'rESefl* 


A wil1full	 false sta	 me	 or representation to any department or agency of the United States 
as to any matter within 	 s jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Title	
Acting Field	 Officer 


Government Representative 


Date	 9	 93


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)	 RRKS (Cont.) 


INSTRUCTIONS FOR PREPARING ' OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be . the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two.. Distribute 'the cost of such 
general items as supervision, equipment rented. etc. 'according 
to relative footages or on some other , conventional basis. .The item' 
"Initial Reha bilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT,DUP. ,D.C.59- 15V7
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OI( DOCKET NO. 6148 
LITTtE SQUAW MINING CO. 


NAFATIVE ISCRIPTICN 
to A 4, t%3 


O!k at Chandalar Lake began in early Apri with tune-up of equipment 
and dUr ing the Lee for a 5,9f'oot by 100 foot landing field and for freighting. 
During April and early ty approximately 75 tons wars air freighted to Chandalar 
take from Fairbanks and hauled by bulldozer to th. base cii, at Big Creek for 
suuvnsr bulldozer trenching on the Little Squaw and Mikado zones arid to the 
Uikadocai, where undergroundork began on about May 9. 


By that time five men and a cook were working, insinly on equipment repair 
and on the land airport at Chandalar Lak., and two men were cutting stulls and 
reopening the Mikado preparatory to the start of drifting. 


Since early May bulldozer operators and mechanics have been working 
10-hour shifts seven days a week, with D-8s and D-8 and 12 yd. carry-all,	 7 
working two ten-hour shifts daily and a TD-18 intermittently. Inlate,kine 
three D-8s and one TD-8 will move ten miles inlnd to the Big Creek c 	 fr 
bulldozer trench Ing in hopes that that can be compl.tsd by md,.August. 


At the Mikado 8 of drifting was coiçleted with noqusrtz material 
found in the drift, as described on the aocoi,anying sheet. Before the sheer 
zone has been crosscut by long hoW drilling and by crosscut drIft no assayable 
material will be available unless drifting 2.t. back on to the quartz material 
visible in cute abovsthe drifting aridiound .lsehere in the shear zone.







TT 


• 


Narrattvs K.portt 


Mikado MIni 100' lavil drift. wasadvanoid 8?' east alon6 th. hsngtn 
wall of thi )Ukado shiar son., fro. a point 1 •ast of the sain 
transfer raise, (see sketch). No quarts h&s ben encountered. Haotn 
wall and shear tone appear qutt. distthotl in the drift. Thin was 
no apparent siniralization to be sampled. Aoocspsn.yin sketch shows 
direction and extent of advanoi reported.
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L UNITED STATES 	 '4i-
DEPARTMENT OF THE	 TER	


2140 
OPERATOR 'S MONTHLY VOUCHER 	 For Month of	 Contract Amount 	


$ 


Operator ' s Name	 LITTlE $(UAW tINU	 C.	 ______	 _______________ 
Address	 309 HadLO Central Bl4.	 Spokane 4,	 ath. 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
.	 TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............-	 .................
Drifting.	 .................................... 
Crosscutting	 ............................ 
Drilling .....................................


(2) Personal Services: 


Supervision& Technical	 .......


Ou tsi de Consultants	 ............... 
Labor.......................................


(3) Operating Mat'I. & Supplies: 


a,l
p) nic	 uppli 


£	 ub,	 - 


aquIpmen parts 
.eee.iupth 


(4) Operating Equipment: 
Rental	 ...................................... 
Purchase 


Depreciation	 ............................ 
(5) Initial Rehab. & Repairs: 


OperatingEquipment ....... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment fQUt 
cQU


__________________ ____________ _________________ ____________________ ____________ _________________


________________ ___________________ ____________ ________________ __________________ ___________- 


____________ . __________________ ___________ 


. _________________ ___________________


________________ ___________________ 


________________ .1_U. _________________
____________ _________________ ____________________ 


___________ ___________ _______________ __________________ 


____ 
s


______
______ _________ 


___________ 
___________ _________ __________ 


1,304.92 __________ ____________ ________ __________ ________ 


s .


9378


__________________ _____________________ _____________ __________________ ___________________ _____________ 
___________ ________________ ___________________ ____________ ________________ ______________-
____________ _________________ ____________________ ____________ 


de repal 


iUng


_________________ 


's-
.


__________________ 


40G.33 
205.53


_________ 
________


_____________ 
___________


_______________ 
_____________ 


Buildings, Fixtures, etc ........


.............................


,(x$gX*)MXX* 2.3 
Employee's Liability Ins........____________	 _________________ 
Trans. of Pereonne ______ ________	 21 .26 
'Bhr,ges	 ________ ___________	 .4i1 .OU 


Costs	 ______ _________ _ ..,•	
.::::::::::


____________ _________________ ____________________ 
______ ________ __________ 


___________ _____________ ________ 


_________________________


	


I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vestçd in me, I certify 
not been received,	 that this account is correct and proper for payment 
Date	 _25,063 * Payee i.Iftl. $qU ___fl j	 in the amount of: 


Per_eri'si_edorreipted _Title _._. _presi8flt	 $ 
* When a v in the name of a company or corporation, the name of 
the person writing hg,Xmpany or corporate name, as well as the capacity in whih he signs, 
must appear, For example: John Doe Company, per John Smith, Secretary, or 'Tress- 	 Signature 
titer," as the:cae may be.	 .-	 (Authorized Certifying Offi 


Sec. 1001.)	 . ..	 ,	 ,	 ate______________ Vou. No. __________ 
A willfully false statement or representation to any departeient or agency of the United 
States cis to any matter within its Jurisdiction is a criminal offense (U S Code Title 18 	 D	 _________________	 _____________ 


(INSTRLJCTIOWS OW REVERSE) 	 (SEE OTHER SIDE) 







contractor sub 


Acting. Field 


Acting Field


mitting this voucher is operating an exploration 


Officer:	 ' Date'	 3 0 196 


Officer"	 b _' APR 30 %3 


Certification by Government Representative: 


I certify that to the best of my knowledge'and belief the 
project in accordance with the'terms of Contract No. L9t 


Title........ 


Approved byOME Executive Officer or Alternate: 


Signature	 Title,.._...


0 OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals' Explor-
ation contract, is required to Eeport monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60'listing the project costs incurred: and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost. of 
of work performed under the contract.


• THIRD, the Operator's Narrative' Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, 'assay reports, etc., 
•as pertinent. 


The Operator submits th,e 'Original and four copies 
of each of the' three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the' contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60' 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply, to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total 'fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. ,	 / 


Under Category (2) include the claimed"costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report , 'claimed rentals , on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the' use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all clairried 
costs of labor,, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine,, 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do' 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of' equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be 'supported by documentary 
evidence consisting of: (a) certified copies or' tran-
scripts of payrolls which list each employee,' wage 
rate, period of 'employment, gross earnings, itemized 
deductions, and net earnings; (b) original' o'r certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or 'services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator' for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of' this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional .Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final .Operator's Monthly Voucher. ' 


INT.DUP, ,D.C.59- I.S?9







MME FORM 6,1? 
SEPT. )959'%


	 •	 • 	


STAGE I I	
UN ITED STATES 


DEPARTMENT 0F' TH.E INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATORS PROGRESS REPORT	 For Month f'	 Docket No. CE 64a 
Inclusive 


Operator's NameL1ft1	 1t1AW	 Contract No 14-23-090—	 214U 


OPERATION UNITS


•ROPERATOR'S USE FOR GOVERNMENT USE ______ 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................f1• ____	 _________ 
Crosscttting ...........................ft 	 IR 
Raising ................................... 
Shafts .................................... 
Winzes ................................... 
Other Underground ................... 
Drilling, Core-Diamond 	 .______ _______ ______________ 


Rotary ............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
•	 Chttn ........._____ ______ ___________ 


Percussion	 33 
Miscellaneous	 ........................ 


Roads and Trails 
Stripping 
Trenching ................................____ ____ ________ 
Test Pitting	 .......................... 
Other Surface Work ................ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine 	 Workings ......................................................... 
NewBuildings, 	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ......................................................... 
AnalyticalWork 	 ................................................................................. 


TOTAL TO DATE (per MME.Fomi 60)	 ...................................


3g.no 
1098,00


__________ ______________ _______________ ______________


________ ___________ ____________ ___________ 
33.00.


_____ 
_____


LL
________ ________ 


,6o9.0O 


REMARKS 


(Continueon back)


REMARKS 


(Continue on _back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the informaoia contained in this report is correct and 
complete to the best of their knowledge and belief, 


Dote	 h9._25,_ 63 	 Operator Little_Su _t1ifl:ifl _CG 


Title	 Presjdet 
/ 


A wil1full	 false s	 ment or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U. S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title	 ActingFieldOfficer. 
Government Representative 


'3 fi 
Date	 riju_1963


(INSTRUCTIONS ON REVERSE) 







. 
REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is th seéond of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are- stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes,. etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "brilling, Non-core. Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations - not specified on 
this form.	 -	 -


-	 INT,DUP. ,D.C.9- 	 1.-V7	 - -







. 


EXPLANAT IQ 


.S TACi 1Il


With regard to the enclosed Distribution of' Costs statement 
for Stage II work at the Mikado Mine during the months of September, October 
and November, 1962, all efforts exerted in the district during the described 
period were directed solely toward accomplishing the exploration drift, crosscut 
and drilling described. All supplies taken to the camp wereexhausted, and 
additional requirements were taken from stores cached in the camp. We have no 
warehouse 'in the area, all supplies being crged directly to the explation 
project as they are purchased, and with the exception of pipe, rail, powder, 
fuel and lubricants, there are no excess supplies purchased, - just minimum 
requirements0


Buildings in the area are all 	 being minimum shelter 

required in the are'' for this project; compressor house and shop are plank, 
canvas and tarpaper affairs erected at minimum expense, requiring annual 
recovering or rebuilding, depending, on severity of winter wind and the de-ree 
of slump on the unstable mountainside and new dump which is the foundation. 
More permanen > builcings with solid foundation will be put up as carn development 
when ore reserves 3nd cash on hand jii'tify the expenditure, but are not re-
quirements for an exploration program of this size. 


The Mipdo is a three man camp consisting of two small house trailers 
one tent, and the rbove mentioned cnmpressor house-shop, which is	 1	 x l4

tent over a solia " aL . inp fr-ime. Power pin± is a 1çfm ciesel f&ere 
compressor which i suffiçient toperate on	 chine, hut elimijoakary possibility 
of djn . ny ±wo ,khinps at once such as lonho11np while mucking or drilling 
a round. This results in the entire cost of the operation falling on the drifting 
or longhoiing as it is cone with nothing else being accomplished to deploy any 
of' the costs. The result of this small and economical carip is a surprisingly 
low overall cost of' operation in one of' the most remote and severe loci±ins in 
Ncrkh America, but a large unit cost in the exploration project. This. unit cost 
was further greatly exagerafed this fall by the fact that we had to stop the 
operation at the Mikao just as it was getting underway, due to the uence of any 
remuneration from the governmerf for its pledged participation in the iiast summer 


J	 season ? s frenching on the Little Squaw and Mikado veins. 


Blizzard conditions, extreme cold, seeping super-cooled water, 
and total freezeup of all water supply in the early fall cause a unique number 
of difficulties during the months of Sepkemt'er and October at this particular 
elevation and lccation in the mountains of' the Chandalar district that are 
difficult to visualize Nhile enjoying the comforts of' our office even re in the 
north.	 It appears from past correspondence that such vision i.s all but impossible 
from a location in the southern United States, as evidenced by our present contract 
and such items as the maximum allowable unit cost of $Lper foot on lç hole 
drillinr. Costs allocated to longholinr were determined as one 4Rthpa: rt of 
the total costs of the 48 working days spent at the Mikado this fa .1l. The 
rest of the c:isks went açainst the drift and crosscut0 


tnurance ratereported for the Fund Irsurance Company is for the 
industrial accident liability insurance required by the laws of the Stk	 f'







Stae I L	
- 


This is an audit-type account at the rate of $8.	 per $100 of payroll for the 


underground work. Source of costs quoted for the small amàJnt of material taken from 
previously purchased supplies already on hand are listed below. 


Equipment costs shown depreciated under Category 4 were based on 
the total costs of each item of equipnt as recorded in the company books for 
the years 1959 and 1960, when these items were purchased. 


Equipment not used this fall, such as slusher hoist scraper, blocks, 


and cobra drill, were not included in ths cost. 


We have not yet received our bills and invoices for groceries and 
assaying, but since our costs are already well above the contract maximurn, they 


shouldrYt be necessary. 


Stage II - Category 3 - Items taken from stores at Mikado. 


Rail, Splice Bars and Bolk, Spikes - from Carrington, 1959 invoice0 


Vistac - from Standard Oil	 359 invoice. 


Pipe - Copc invoice # 1JOC 4/7/60 
Powder - Carrington (Fairbanks office) 1959 invoice # 443F 5/8/59 
Ties - Fairbanks Lumber Co. invoice 4/27/5 
Fuse nd Caps - Carrington invoice # 443F, as above for' powdr 
Salt - Samson Hdwe. Co. invoice 4/2B/60 
Delo, 1asoline and Diesel	 Current Standard Oil C. invoices. 


Insurance - work at Mikado during Sept. Oct. and Nov. 
Class i f'y ,as Lndergr ound:


Labor = $3,470.66 
Super _Q00 


$6,110.66 = 61.11 Hundred 


Ftnd Insurance Premium Underground 	 per $100 payroll 


$534.10 


St. Paul Fire and Marine - Liability Ins. $112 Premium per year0 
Work year April thru 	 ovember -	 months. 


Underground October & ovember - 2 months. 
2/c x $112 = $2b applicable to Stage II 


Footape - 53J Drift	 23 1 x cut (lB 1 in raise) 
( 5' at face of drift) 


331 Lonp hole - 1 shift







•
OWE 6148 


- ContlAmount	 - 101 (?U.UU 


go $ 


MMEFORM6O.J',/	 UNITED STATES 
St.PT. 195	 DEPARTMENT OF THE INTERIO 


OFFICE, OF MINERALS EXPLORATI 


OPERATOR'S MONTHLY VOUCHER For Month 0flY16Pt 


Operator's Name Little Squaw Mining Company 
Address 309 Radio Central Bldc., Spokane 4', Wash 


FOR OPERATOR'S USE
	


APP RO V AL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO
	


MOL4.!	 lIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE


	 TOTAL	 REPORTED	 DATE 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


Per	 Title	 ''"	 II	 $ 


the person writ1ng'th'ompany or corporate name, as well as the capacity in which he signs, fi 
* When a voucher tjs sisfed or4l'eceipted in the name of a company or corporation, the name of II 


must appear. For example: 'John Doe Company, per John Smith, Secretary," or "Tress- 	 1 Signature 


A willfully false statement or representation to any deparbnant or agency of the United 	 . II 
urer," as the:cae may be.	 ii	 (Authorized Certifying Of 


Stabs as to y matter within its Jurisdiction is a cminal offense. (U.S. Code, Title 18, 	 II Date ________________ Vou. No. 
Sec. 1001.)	 . (IWSTPIIrTInWS OW RFVFRSE)	 I	 (SEE OTHER SIDE) 


Fixed Unit Costs and 


(1) Independent Contracts: 


B ulldozing ..............-................. 


Drifting.	 .................................... 


Crosscutting ........................... 


Drilling	 .................................... 


(2) Personal Services: 


Supervision & Technical 


Outside Consultan 


(3) Operating Mat'I. & Supplies: 
Timber ....................._	 .........


Explosives	 ................................


Pipe 	 .......................................... 


Rail	 ...................... 


fuel...Jukri2ants... .
cat parts 
shop 
assay 


(4) Operatjng Equipment: 


Rental	 ...................................... 


Purchase	 .................................. 


Depreciation 


(5) Initial .Rehab. & Repairs: 


Buildings,	 Fixtures, etc....... 


OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 


shipping 
Repairs to	 quipment..... 
$Qc nti 
Payroll Taxes	 .........................
Employee's Liability Ins 
Air-Jeep Trans 
Board......................................
Excess....COSt 	 .( 


'':::


1772.13 1238.70 ' 3010.83 


2966.00 5252.65 8218.65 


____________ 
99.80


________________ 
, 99.80 


. 2161 • 71 8699. 63 10,861.34 
- 167.60 '	 167.60 
- 72.90 72.90 
- 82.49 82.49 


779.80 . 1070.20. 1850.00 


_____________ __________________ _______________-
____________ 


(25.6O)
_________________ 


.
_________________ 
'(25.60 


.	 168.00 168.00 
44.58 704.45 749.03 


190.38 353.63 544.01 
1500.00 1500.00 _______ 


1061.79 1387.00 2448.79 
100.59 -429.1 - 529.69 


8950.00 20,268.15 29,218.15 


I certify that the above bill is correct and just and that payment therefor has 


____________ * Payee	
Little Squaw Mining Co.







• 
Certification by Government Representative: 	 -	 ' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ['éO 4iac.&.Je 


Signature ______________________________ Title 	 t11g Field Office-	 Date '- LPR 30 i9 


Approved by OME Executive Officer or Alternate: 


Signature	 Title	 Acting Field Qtficer	 Date	 APR 3 0 


OPERATOR'SMONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for pyment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost.,of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, .MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of,work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) rep,ort claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing' 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed' 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original' or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified. memoranda 'of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may a be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each' document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly- Voucher. - 


INT.DUP. ,D.C.59— 61T2







RE CE I 'J ED 


JN\128 1963 


U.S. G. S.

OIALiIE Ifi1ASk 


Docket No. CE	 148 


RM61	
STAGE I	


UNITED STATES SEPT.	
DERTMENt OF THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of	 July SGPt 
1962 


Operator ' s Name_LlttJ. bqu*w Uinin Co.	 Contract No., 14-23-090-- 	 2140 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DA T


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting.................................. 
Crosscutting ........................... 
Raising.................................... 
Shafts ........................_______ ________ ________________ 
Winzes	 .................................. 
OtherUnde rg round ................._______ ________ _______________ 
Drilling, Core-Diamond ..........._______ _______ 	 _______________ 


Rotary .............. 
Drilling, Non-core-Diamond.... 	 _______ ________ _______________ 


Rotary ......._______ ________ ________________ 
Chirn.........._____ ______ ____________ 
Percussion	 ______ _______	 . 


%iscelIaneous .Oe'in 	 hourt	 358	 358 
cc access	 o sites	 _____ ______ ___________ 
Roads and Trails ....................._______ ________ _______________ 
ztrnchir	 ......... . our1	 .	 290 


Trenching ..............................._____ _____	 b90 
Test Pitting	 .......................... 
OtherSurface Work .............._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 
Analytical	 Work	 ......................................................................


•	 0 


TOTALTO DATE (perMME.Form6O)	 ...................................


___________ _______________ _________________ ________________


___________ _______________ ________________ _______________ 


______________ __________ ______________ _______________ 


_______________ __________ _______________ ________________ 


___________ _______________ _________________ _______________ 


___________ ________ ___________ _____________ 


__________ / ______________
- __________ ii—


___________ ____________ ___________ ________


_______________ 
5435.66 ______ _________


_
__________ 


14, /O.00 so• a 147OO 


_______________ ___________ _______________


j 
82..49 ____________ 


'i o i ,2_/_i QL_'O a __________ 


REMARKS	 . 


(Continue,onback) 0


REMARKS 


j	 4teJeeQ 'rndra'cT 


TD! t.50/ 


)t-	
/..$OO/k 


3' ;i4	 D	
"	 ' 


(Continueonback) 


The undersigned company, and the official executing this certification on its 
behal.f, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date'7_25, 1963	 Operator LitU3_SquawininCo. 


Per ,,7LV"	 Title _____________________________ 
-
A willfully false eta	 ent or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belief 


Signature 


Title	 ActingField0thcer 
Government Representative 


Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.) MARKS (Cont.)


±- H-


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original nd four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of Call costs chargçable to drifting including 
supervision, technical services, timbering (if any), etc.. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 


- to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations -not specified on 
this form.	 . 


INT.DUP. ,D.C.59-. fl.,7
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Standard Form No. 1034

7 GAO 5000



1034-108 


U. S. zntex 


Voucher prepared at 


Payee's Account No. 


TO _ttt(1


• LIC VOUCHER FOR PURCHASES 
SERVICES OTHER THAN PERSONAL 


Use continuation sheet(s) if necessary 


th	 • iccut4nj tit 
(Deportment, bureau, or establishment) 


(Give place and date) 


___________ Discount Terms ________


I	
, ' 


VOUCHER NO.	 ' 42 0' 


PAIDBY 


'&	 k. 


J\ . 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 
Shipped from	 to	 Weight	 Govt. B/I No. 


No. and Date of 
Order


Date of Delivery 
or Service


ARTICLES OR SERVICES 
(Enter description, item number of contract or Federal supply 


schedule,andotherinformationdeemednecessary)
'Quantity


UNIT PRICE AMOUNT 


Cost Per 


. 


I xitrat,tv	 *Lo 8t 
dated .	 //6. 


rie	 eon 


____________ 
__________


- 
________ ____________________________________ TOTAL 


PAYMENT:
(PAYEE MUST NOT USE THIS SPACE) 


COMPLETE	 El
DIFFERENCES ____________________ 
____________________________


__________________________ 


PARTIAL
______________________ 


FINAL . 


PROGRESS Amount verified; correct for_ _____________________ 
ADVANCE	 fl (Signature or initials)


t Approved for 
By 


Title __________ 


Exchange rate_


Pursuant to authority vested in me, I certify that 
=
	


this voucher is correct and proper for payment. 	 / 


t
(Date) 


__________ =$1.00 


THEREVERSEOFTHISFORMMUSTBEEXECUTEDWHEN PURCHASESAREMADEORSERVICESSECUREDWITHOUTWRITTENAGREEMENTIN ANYFORM 
________	 -	 ACCOUNTING CLASSIFICATION (Appropriation Symbol must be shown; other classif'ication optional) 


31.32	 .	 .2 3 


Check No. ______________________________________________ on Treasurer of the United States 


•	 Check No. ________________________________________ on_________________________________________________ Paid by	 )Nome of Bank) 


Cash, $ _____________________ , on ____________ , 19 _____ Payee _____________________________________ 


• When used in foreign countries, insert name of currency of country in which used. 
f If the obility to certify and authority to approve ore combined in one person, one signature only is nec- 	 er ____________________________________________________________ 


essary; otherwise the approving officer will sign on the line below "Approved for $ 	 ", and 
over his official title. 	 -	 Title _______________________________________________________________ 







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


1. Advertising in newspapers 	 Yes 0	 No 0. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places 	 Yes D	 No . 


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of --------------------------------------------------------------------------


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


NOTE—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036 should be used for abstracting the method of or absence of advertising and award of con-
tract. (See 7 GAO 4500 and 5000.)


U.S. GOVERNMENT PRINTING OFFICE : 1961 0-584441 


.


A







TsIpkau 


S 
LIT TL.E SQUAW MINING COMPA NY 
Suits 30%312 Radio Central Building 


Spokane 4, *ashington 


February 7, 1-963 


Opal A. Shelton 
U. S. Dept. of t	 !nt.ri.r 
A000untin Unit - Off'io .1 the Secretary 


shinton D. C.


	


o	 6148 


Contract 2140 


*t rsari 'to reclaim of 	 dkons k*ke' sn AMjni.tr*t1 
Suspsns ' Stat.msr' dr+ed Dec. 2	 1962, arId yr subsequent stati* 


	


ri N. 'O4, voucPer	 . 39, r4qtt' addi't1ool 
Identf cizr1	 e oeiseng•r , yversd y	 bIli these 


r* :,nid ryback	 ird r.oer on 'tb. project;. 
B'ch ck and Mrs. ircn t s chiidrs	 kit, Sus and Csroly. 


This g r zp	 1*ir th distr	 upon Fin srI r their share of 'the 
Stq	 ork. Tls transportati r rro. and to airbanks sea a 
company expense under ie terms ' Gr1b.cks end the cookEs	 loyt. 


Transportation of oobson m.oharc 'to Spokane, is ir 
aordsnos w1tr A'aska law rsquir'r a ooany t pay Lull rsne-
portatu and expsns• t and from tr. plc of .vnploymsnt Fr all 
personnel rired out f stats. 


Transportation of Bsrry, mechanics was a condition of his 
mploy.snt msds when he sea hired rear th. end or Stqs I work to 


r.pl	 Gryb.ck. 


81r	 supsrintend.nt is suihorizad business trsportation

to and fr* Fairbanks at oo ry expense. 


Pttratz sri Ersiatad r. rsrtsd løsv	 the d of $tz1s I 
work fer	 bri•f ard 5trenuous rsIp Its after c3iA %olatad	 th. in 


s bu; thsjr trarsporkaklon bets.n Fairosnk arbd Chandalar	 a.

condik1r cL smpoy'nen+. 


'Tht• chare. are juskii.d as necessary easonebis id 
direct costa of	 I work by t. fact the 1. ser pr.nsgotiat.d 
conditions of pLmsM required to .M1 civ11zsd p..pls irvt. 
this unimproved Arctic arse.


Very t r u'y yirs 


LITTLE SiAJ MINING (Mt( 


B
	


KAFL . JASPER, Pr.sldsM

j







Standard Form N 1034	 P..IC VOUCHER FOR PURCHASES 7 GAO 5000 
1034-108	 SERVICES OTHER THAN PERSONAL 


Use continuation sheet(s) if necessary 	 VOUCHER NO. _______________________________ 


U. S. _ittt$r Ofica ot the Secretary • Accoimtin tkiit 
(Department, bureau, or establishment) 


Voucher prepared at QLh1ntn $ D. C. 
(Give place and dote) 


Payee 's Account No. ____________________ Discount Terms ________________________


PAID BY 


TO
(Paye(	 - 


es 


Contract No.	 Date	 Req. No.	 Date	 Invoice Rec'd. 
Shipped from	 to	 Weight	 Govt. B/I No. 


No. and Date of Date of Delivery
ARTICLES OR SERVICES 


(Enter description, Item number of contract or Federal supply Quantity
UNIT PRICE AMOUNT 


Cost Per Order or Service schedule, and other information deemed necessary) 


Cont 211 1eC1idat of dotton 	 t&w 
Beg I *dzth4trtiv* $uepens&o .ient 


4citei 1/fl/62. 
pewriter rtbons 


neer1n eppitos	 6.20 
Air trt.4t ø1ee	 12.67 


ovezivne%t Picpatton 


c1att of	 O8.2 reqyrec• 
Citic	 &1ent&ftóstion o tis 1 


psseenjer* covered by tt 	 airway bt 1. ____ ___________ 


_____________ 
________ *1*0, fi*t	 cation Of IZ 4x char bO1


____ 
TOTAL _______	 ____________ 


-	 (PAYEE MUST NOT USE THIS SPACE) 
PAYMENT: tcsaz, x'	 ERENCES___________ 


COMPLETE


______________ 


coBt8 of tI	 8ta	 I	 zt. 
PARTIAL


________________ _____________ 


FINAL ___________________________ ____________________-


PROGRESS	 LI Amount verified; correct for_ ______________________ 


ADVANCE (Signature or initials)
Pursuant to authority vested in me, I certify that 


t Approved for _________________ =$ 	 this voucher is correct and proper for payment. 
By___________________________________________________________ 	 ----------------------	 - 
Title	 .	 ( Au horized	 FU...E CCY	 (Date) 


Exchange rate __________________ $1.00	 0. M. E 
THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES S CUR9WRITTEN AGREEMENT IN ANY QRM' 


	


ACCOUNTING CLASSIFICATION (Appropriation Symbol must bi ..hQnL.tliI cIsTft?ation optio'	 ______________ 


1OXO3	


DATE i 


SOi(62) 14143 ? 116 1.18 33 


Check No.	 on Treasurer of th United States 


Paid by
	 Check No.	 on	 I 


Cash, $_	 ' on	 ,19 
• When used in foreign countries, insert name of currency of country in which used. 


f If the ability to certify and authority to approve ore combined in one person, one signature only is nec- 	 rer. 
emory; otherwise the approving offker will sign on the line below "Approved for $	 ", and 
over his offcial title. 	 Title 







METHOD OF OR ABSENCE OF ADVERTISING 


METHOD OF ADVERTISING 


I. Advertising in newspapers	 Yes 0	 No 0. 
2. (a) Advertising by circular letters sent to --------------------dealers. 


(b) And by notices posted in public places 	 Yes 0	 No . 


(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must be 
made below.)


ABSENCE OF ADVERTISING 


3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident to 
advertising. 


4. Without advertising in accordance with 


5. Without advertising, it being impracticable to secure competition because of 


(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4) 


NOTE—The above form "Method of or Absence of Advertising" is to be used when purchases are made or services secured under 
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or 
less formal agreement) Standard Form No. 1036 should be used for abstracting the method of or absence of advertising and award of con-
tract. (See 7 GAO 4500 and 5000.)


U.5. GOVERNMENT PRINTING OFFICE 1961 0-584441
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'0	 oo 


-	 -	 f9


$o 
Mr. I. L 
Mti*g Fi14 OifLcø	 S 


South 157 Lwsr4 Street

ekans 4, W*$iILE*$tan 


Mar 


Malaasd La Art lUabsU's report oi the oeraUoos o the Little Squaw 
*LsLa Go. ipparnUy they hav• had chair problems with unsee.o.iible 


thi$ also was 1 probem durin the exenination. 


ThS i)*t 01 t	 rtb*4 by iUbaU La stendird práUce La 
permeftost.it t*k*s Just as lon to at one trench to bedrock as it 
does a dozen or rs as only a coiuparaUvely thin layer of asterrial 
wLU tAaw and be ready for removal acb day. Digging a series of 


Ln sccesstøn *ui4 take several to oeny ssason aud, ales. 
other wrt was svailabts, would result in poor uUiL*atios of 
empesave qipMt. 


• S The ckst ie returned herewith. 


lest regards.


	


	 S 


4nørely yours, 


.Aa *srdUek 
chief, *iukaOffiCà.f 
Motel **Souress, *egtoe .1 


Mslosures 


CC Bisbop 
Kimball	 . 
71.leOOl.4,	 :.	 S 	 • 


004.4	 . .	 • 	 S 


• 	 .• 	
S 	 (4ti WA'.A-X 


OCT 101962 


/	 Uscs 
OKAt WASH.















succutos to the psz*slr.st hririzoo vith * $*8, foflov by skiin 
of tbaand asterisi with a 11-18 ovary 2 or 3 days for surly * ans*b 
Kost of than. tranches rsmcbad bedrock *6th this troatnest. 


Tha rat• at tbasf 1, *on tha isaulstto of the thanad antorisi * 
rannYnd trq*ioatZy, appav.ntly varied Iron 2 to 3 Inches a day in iør* 
sy weather to *laoet nU is cool rainy visthsr. 


Thouh the tranchos wets 1arsLy obcurod by drifted iaI.v, th*tr up. 
bill sid* depths appeared to vary fr.ss Las to 10 or 12 fast. 


Tb. sue asthod of trts ass neploynd s the Litti•$qu*_Quarta 
Lode property, though the weit bqan later in the sasass, •srbur4a* 
thLskoe.s were $t*0t than at the $Lkade and sltheuijk the Little 
Scans is at a lower *l.vmtiis, it lia* so * stap earth out tacia 
slope isis tbswd by the sun than the $thedo one stoop ssuthr*.t 
*l4O9. 


The position of the cuta on the I4ttls $çuns property sr shavn so 
I Sur• I traced Iran a canpisy asp. 	 a .1 this cuts wee riposted 
to bay. reached bidrock or considered by coqansy personnel, to 
reached a UUSI*cthry *ta$* for datailed aspp**$ er e1Ln. levarsi 
cuts, tovx, showed probable evidance of .ia1tutLon e.JteatM as 
1*1* opera 1* the trench bottose where the fresso .oteriai with different 
ck*ractsristics than s1sutsre, of fared snarer raatstc. to sis. 
This. localities reportedly contained framuts of luarts of the sans 
typ* found i* *theralissd asses elsewhere is the district. Two of 


• these localities are indicated in figUre 7. 


The tn asaison on both prop.rntaa wes United to 1ittl re. thá 
a nath this year. £ lets sprth, unuricipat.d .lui,sant rSp.Lr,'esd 
access trail construction delayed arnty.L *1 heavy aquipsest an the *ksdo 
Lode property tifl the and ,1 July, end on the Little Squaw till sirly 
A$ut. Sning th later 2 asebs of August, cold rains reduced the 
thawth to virtually nil. With aerly frassth noasher, so trinch*n. 
• ass atttd duniUg $pter. 


Squipsast used in tranchth and is scsi roed ceastructthn consisted of 
t $4 cats .nd ou 11-18. A second 11.18 and. third 8 are 
isopenible at prassuit.. 


Zn eddittan to Kr Prank $trch, athing engineer,, p.nsoaswl this. season 
considts4 of three doses opiratormechssica, mid a student gologlat 
during the ser *ly. The ass worked a 70 . heur weak during mast Of 
th.aauon.
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•	 ECE1VED	 _____ 
V 


STi959'	 PJi I 1962	 UNITED STATES 
flu' I. '	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION	
Docket No.	 ___________________ 


U S G. S.	 Contract No. 


	


SPOKAft.WA a	 rd	 14-23-090—	 2140 
OPERATOR 'S MONTHLY VOUCHER For Month of _______________ Contract Amoun! $ 17,750.00 


Operator's Name	 tIThE _SiUA IMNQ 	 Mi:eral(:)	


°'° 


Address_30 _fdio_CsMral_81q _ Sp3kane_4,_ h. 


COST CATEGORIES


FOROPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Indeendent Contracts: 


Bulldozing ..............-.. ................ 
D rifting.	 .................................... 
Crosscutting	 ............................ 
Drilling	 .................................... 


(2) Personal Services: 
Supervision & Technical 


Outside Consultants	 .............. 
Labor.......................................


(3) Operating Mat'l. & Supplies: 
Timber .......................................


Explosivós	 ............................. 
Pipe	 ...................................-......
Rail ............ 


a4, dThIiI, Zt. 
*t Pii!t* 
3h*p. 
.. ......


(4) Operating Equipment: 
Rental	 ...................................... 
Purchase ................. 
Depreciation 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... .
Operating Equipment ............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ........ 
CDUflt II 


Payroll	 Taxes	 ..........................
E	 ploye 's Liability Ins 
lr—ep trans. 


**a


TOTALS ______


S 3 123?D 2/4'.fO /7. 9D ______________ 


___________ _____________ ________ ___________


________________ ___________________ ____________ ________________ _________________ ___________ 


___________ ________________ ___________________ ____________ ________________ _________________


g,	 T _________ gg ______ _________ _________ 
iol.O ______ ___________________ ______ _________


______ _____ _______ ________ __________ ______ _____ ________ _______ _________ _______ 


W4IP4 /4' 24 20 __________ /,070 a' _______ __________


____________ _________________ ____________________ ____________ _________________ ___________________


____________ _________________ ____________________ ____________ _________________ 


_______


___________________ 


_______
/12i7


______ 
_____________


i 
//? '7 _________ ______________ 


35463 e24' ____________ 4/ ____________
1tiU.OI) (qi g ________ gq1 'if ______


'/,, o	 ./ _________ /1/01!: /3 
__________ 


(4.1O) ______ _________ ___________ _________ 


________ _________ _________________________
I certify that the above bill is correct and just and that payment therefor has 


Dot __________ * Paye1tt 'k4UW *iniij Co. 


—thE' 


* Wh,4c a voucher is sign or6eceipted in the name of a company or corporation, the name of 
the person writln the c pany or corporate name, as well as the capacity in which he signs, must appear. Fo exa Ic: "John Doe Company', per John Smith, Secretary," or "Treas-
urer," as the:cade y be. 
A willfully false statement or representation to any deparnent or agency of the United States as to any matter within its jurisdiction is a criminal offense. (u.s. Code, Title 18, 
Sec. 1001.)


(INsTRucTIONs ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$ 


Signature (Authorized Certifying 


Dote_/	 / Vou. No. ________

(SEE OTHER SIDE)' 







Certification by Government Representative: 	 -	 -, 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _Jf a 


Signature	 Title	 Act[ng fLd Ofl$©0?L --	 Date	 EC 6 
Approved by OME Executive Officer or Alternate: 


SignatureL9ø4 '..	 Title	 Actiiig Fie'd Officer	 Date	 DEC	 1962 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred: and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encounteid, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


- Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4), 
and (7).	 V


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross' earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of' invoices, statements' of accounts, ' or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The 'certification may be stated thus, "Certified True 
Copy (or Transcript)",' followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this, material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C,9- 41S?2







ECEVED 
MMEFóRM6I	


D*	
UNITED STATES	 I SEPTE I95


ARTMENT OF THE INTERIOR NOV 16 1962 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of	
".aptexI*!er 


S S	 U - 


LITTLE S'UA 11!I1G CO. 	 2141) 
Operator s Name	 Contract No. 14-23-090--


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting .................................. 
Crosscutting .......................... 
Raising ................................... 
Shafts ..................................... 
Winzes .................................. 
Other U ndergrounc ...................._______ ________ ________________ 
Drilling, Cote-Diamond ...........______	 _______	 _______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary ......._______ ________ _______________ 
Chusn..........._____ ______ ____________ 
Percussion 


Miscellaneous ........................ 


Roads and Tr.Jls h 	 ____ ____ _________ 


Trenching ...............................____ _____ __________ 
Test Pitting	 .......................... 
Other Surface Work ................._______ ________ _______________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Equipment Purchases 


Assays AnalytIcal Work 	 .................................................................. 


TOTAL TO DATE (perMMEForm6O)	 ..................................


___________ _______________ _________________ ________________
__________ ______________ _______________ ______________ 


_______________ ___________ _______________ ________________ 
________ ___________ _____________ ____________ 


5,435. 
1 5W(P1) 690 __________ 


o.. - 
_______ 


2O2W.i5
'V,


b'r 6C 


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


ov. 14 1962	 LtTTLE 2Ut	 DItaIG 
Date	 perator 


Per ________________________ Title	
presacnt 


/ A wi1lfu11	 false state	 nt or representation to any department or agency of the United States as to any matter 	 th	 its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge arid belieL 


Signature ______________________ 


Title	 Acting	 Field	 Officer 
Government Representative 


flft I 
Date	 uu a	 1962


(INSTRUCTIONS ON REVERSE)


U. S. G. S. 
5POKANE, WAS1faOrE 614a 


Docket No. __________ 







.
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REKS (Cont.) REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit 'cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other thanthe rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.	 '	 ' 


INT.DUP. ,D.C.59- 	 -.V7







Docket No. O 6148 
Contract 0 14-24-090-2140 
Coodlty. GOLD 


LITTLE SQUAI MINING CO*NY



OPERATOR'S NAEfATIVE PORT 



SEPTEMBER, 1962 


in addition to involsis and work vouchsrs listed on the Jine - 


- August narrative report, the August work vouchers and Invol*s are 
enclosed. Also the following additional docu.sntatiofl 'lorkmsns Compensation" 
instead of mplØy.rs Liability", Payroll Labor, Payroll Taxss, Diesel Oil 
and Lubricants, and Cost of Board. 


Five sets of maps of the trenching on the Mikado zone and Little 
Squaw zone at a scal• of 1" - 200 v are enclosed with eight sample maps of 
trenches on the Mikado zone. Early in Ctoberalf of thi samples had been 
flown to Fairbanks. Bicause there is no cosisunicat ion with the crew now 
th. results will not be available until Decembr when the undergrj!d work 
is halted for the year and the crew returns with cäle*e information. 


Ten bulldozer trenches to frost were completed on the Litti. Squaw 


zone just befor.sumaSr thawing was brought to a halt by an early snowfall. 
These were left for completion to bedrock and sailing until next aly when the 
ground will again thaw rapidly. Evidence of' the continuity of the Little Squaw 
zone was said to ha y, been noted in many of the cults. This evidence so far 


consists of a hi. of finely crushed frozen mater ial . with some quartz over 


4k .kaar ion. which thaws more slowly than the permeable and coarser broken 
bedrock on the sides. 


The mineralizedshear zone at the Mikado was clearly visible in 
aostof thetrenchfs. None of them, however, had been taken down through the 
decomposed bedrock and the sheared material to, fresh solid bedrock or quartz. 
All of"lhe quartz and oxidized sulfide material was finely broken up, perhaps by 
frost action. No solid quartz masses or solid bedrock was encountered. As 
a result th. sampling probably will not be representative until next ily when 
the trenches are expected to be taken down to solid material, cuts blasted 
in the bottom where necessary, arid proper sampling completed. Between 
-	 '	 ''	 __ ii.... ir4 nf' +k. Mikado Lode claim 1 quartz out-
Trencri ffD tast anu 115 55%5 " 


croppings are shown on McKee's field note sketches of the Vikado. Lack of ti.. 
and steep slopes discouraged trenching this area in 1962. 


Boadw4'sLePOrt and his,, ms.p of the quartz lenses in the Mikado shaft, 
aid Mc%.e's opinions as weJ, indicate that no single vein within the Mikado 
sh.ar, has much coninuity. This is born out by the underground and surface 
work done in the last f years. Any continuity must come from the continuity 
of the mineralized zone as a whole which is made up of many small quartz lenses. 
usually somewhat parallel to and within about O feet of either wall of the shear 
zone0 The shsar zone is known to be continuous for miles, bending, offset, 
and probably split in some places. The U.S.G.S. preliminary geologic map of 
the Chandalarquadraflle, issued this sisr,"shows the Nikado_zone extending, from 


Chandalar Lake to Bil Creek, more than eight miles. The outcrop location OVECE\!r? 


S	 . 	 , 	
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Ui\ITD STATIS 
DPARTT OF T IIOfl



OTIC OP IkRALS PWMTIO 
6o 17 ©iard Street 


Spokene W hington 992O 
Jeni 3l 196!. 


To g	 Chif Division of ie1 Opertione 


Acting Field. Offlcer eg1on I 


bjt o6i6 (o) 
Little	 ew iniig Conpaiq 


et	 C1aim 
hnLr inin itrict 


Pairbenke Precincts Alek 
Ane Controt 21O 


Thi ie lti to your menorn& of Jenry 9, l9	 X 
thit the e2ilte of the ork conplete to d.te have not iove the 


rll etctis of the potential of the ikaLo L Little 	 ore 
onee0	 ineffic lent york ha been done to detraot eatly 

fr the potential0 


The relative anont of tine epent on airport enla geent an& 
work ae oopared itb the auiount of trenehing le not ae 
ae it nar appear In varioe conlcatlon fron the Orator 


an cevin 1Jialone of the &reu of ine nention ie nade 
of the diffielty in b-tlnin in uppliee, the dietnce fron the eir 
port to the canpeite aM of the latter frorn the to work 	 The

afretrip ae enlarged eo that c6 and c82 frelhter planee can 
lands naking poeeihle larger cargoee and ae a coneeqence recing 
the ninber of tripe aM the total coet0 Therefore althoh not a 
port of the O contract thie work all tends to facilitate the 
contract work0 Koever work on a road to a nih elte at thie tge 


to benefit no one0 I night nention here that Jexary 21 X 
received a telephone call fron Herdlick who had jt been a&aM by 
Area doveloent Alnietration to apprale a n application for 
a loan to bnil a nih 0 Le will adviee A that nti1 nore anpl©ra 
tion baa been ecceeefl1y carried ©t D a TdLYL ia not jatlfied0 To 
da ya later erdliok aent no a TherFe copy of Anderaon°e letter 
aM	 report to JRAO Trpad coplea were eent on to y©ia0 


a1onee inepection report of October 5, 1962 reconnte the olireatic 
aM other ob1ena encountered wing that eeaeona work aM the 
neceari1j elow thaw aM	 dosing proceee0 The total nnber







of or hoi	 eportet for both eason D-8 	 i8 ©ob1 
130 (o1y 12O aceptb1e tinder contract tes) 	 i1ti i th



of 20 ot of 25 tronche starte& Little S2v 
tare the on1r ones in this area which eho	 r 


go oontent although tho main vein le a10 epoee in	 noh 3-ar	 obbl 5W 0 In Trench 3W there le 1 foot of rt on

th ©th al1 that aeeayed O 3 owce go1 bat th avare oroee th	 1l	 of the vein le only O09 ounce go	 In thG ikei10
eee only Trenehee 2-L 5-, road out above 5- eit 1$ eho q 
eifict w1uee The loge of the trenches vhioh 000nnie1 th eptenber 1963 narratiire sth voucher ind.icetG that at sone pioes tvo 


nore seip1es yore taken adjacently across voins These have been 
in the attached Tab1ation of:Sin1fioant Trench enpling 


In	 in the ikado area, of 33 qart .po	 in 15
trenches and in road cuts, only 6 contaIn significent anote of 
one of these exposiree appear to project to adjacent trenchee0 


In the Little 3quav area, of 7 quartz exposures ( cinding voinlets 
in Trenches 3-W and 541) in 10 trenches, only 2 could be 


called sigoificant in gold. content, 1 on the iaIn vein east of the 
fau1t vest of the fault the nain vein apparently is continuous 
fron french .141 through 5-W, but the assay values are all Insi(ifl 
cant0 


The over-all picture suggested by the trenchthg so far conpleted 
suggests that in the Ikado area there are lenses of quarts errati-. 
cally sised and spaced In a one up to 300 feet WIde and. 3,000 feet. 
lon ani1 that the values In any given lens are very erratic in 
location and suiount The value of channel sampling n the trenohe 
can therefore be quite uis1eading. Bulk sampling of each exposure 


be costly and. the value of the uneampled parts of lnsee be.tveen 
trenches vou still be an unknovn quantity, In the Little quv 
rea there appears to be more continuity to the uaIn vein 0 A 


vein exposed In Trench 241 Is Of doubtful Importance as it vas not 
found in the . trenches farther vest Also, the isain vein has not 
been exp©s east of the tunnel portal0 If, as cCee suggests, the. 
2 old edits near Trench 1- are respectively 26 and 30 feet north 
©r t1e vein (aoxee, eport of tanination of Lake Properties in the 


Area, Alaska, 1938, o Trench l has not bean sxteMe4 
far en© to the south, 


of the drifting and long bole drilling on the 100 and 200 
levels at the Ikado appear to be no more encouraging than those 
of the trenching0 DurIng 1962 the 200 vest drift vas driven along 
the ] vein for 8 feet, 'Yithin thi distance 13 sanpies, presb1y 
cut across the vein, indicate a vidth ranging fron 1 to 15 feet and 
averaging y8 per ton, The unveighted average of the Operator O 


values Is $ 95 per ton, During 1963 the drift vas extended an 
tional 12k. feet vitbin vhich distance 27 eanpies indicated a







from 0 to 22 feet averath 1,3 feet, The eihted aveae of 
the np1e indicates a grade of 0,10 ounee gold worth $3O50 pe 
ton0 The ithneticai average of the Operator° s values fo these 
s1es ie $329 pei ton. 


le just beyond the face of thin thLftO 	 ap1ss 8 8 
indicate en average width of 3.75 feet and an eae 


of © 31 once o1d pe ton owe a 1enth of 25 feet (Tabulation of 
nifioant french	 1in ata), enp1e 13 (not shon on naps 



tn©b 1oe) D the best fron french 24Y end ibich nay o na not be

n the	 vein, is 52 to 5 feet 11. of the footoall. It 	 rd 


ooG oid over a width of 2 feet, 


Of the 1on b©lss D 201-W iay not be deep enoh to reach tho 
s1 tension of artz cut on the 100 level drift wstD 


the final O føet of this ho1 averages 0,0k oce ol 20-W in 
definite1j not lone enouh but 203Y ehould have cut the nsrt 
disclosed in french lW (enplec 90 end 91). Assays of the lon 
hole ss1ss are not etart1in the beet being 0,08 ounce ol1 at 
78-82 feet in 1ole 201-W, 


The 200 drift east was started in 1963 end for 10 feet or so fo1 
a weak mineralized hanging wall shear zone, At this point the 


shear is said to have turned toward the northeast and the drift was 
turned southeasterly to cross to the footwall vein. Thin also was 
a sbea some with no appreciable sign of çuarts mineralisatinn0 A 
section which accompanied the SeptenberNovemher 1962 voucher indi 
cates that the hanging wall vein or veins in this iediate area are 
dyin out about 25 to 30 feet above the 200 level, The 200 L. drift 


eavs to confirm this and indeed to ind:.cate that the quarts on 
the footwail side may also not reach the :Level in thin area, 


The edit, portion ©f the 100 level either missed the 5-foot lon 
uart lens eposed in Trench 1W (Samples 90 and 91) or the lens 


to depth less than 30 feet. Wear its jnction with the 
old worhins the edit cut across three lenses of very good grade 


ever D these uer cut by the oi inclined crosscut° 
southweet of end near the end of the old workings end therefore do 
not naterinlly add to the known reserve, Crosscut 101 cut 2 nsre : 


to 2fo©t wide lenses of ore grade quarts, Starting at about 
tati©n l05, the 100 level was driven 165 feet easterly and 


a	 lens at 135 feet which continued to the face0 Four 
s1es indicate that the lens has an average grade of 0,53 ounce 
goli over a somple width of 2.0 feet3 excluding a lfoot sle 
asiaying 378 ounces the grads of the lens would be only 0.06. 
Crosscut 107 cut a quarts lens 2 feet wide containing 0,07 ounce 


J&O eitber of these last nentioned lenses can with certainty

be projected to anything found in Trench l alsost directly above







th 1e 1e	 At 65 dip a thd1ted o the 1tet p of the 
©dt th 1ei ii the 107 oscv.t o1d crop ot otb of 


th IiiateL 1ocat10 of the footia110 
t oaU pite p seated by the derod ok it the 1Wó 
te t© ppot that peented br the tenche 0 In the hanjtn 


ea thee appear to be a erie of araticaUr epaced aM 
et 1enee0 In the area o the o1& voa1dna the aMea are in 


eneral conietent1y ood bit eaet of that area they becone aratic 
Thee in littla if anr evidence that the near nim wall lenaee 


Lena eiarn extend to the 200 level east of the ©©t0 Thift 
in tbi zone ha not bean done ot the 200 level0 In the f©ot-


all area there in a uart vein pparentYy continoa over a 1enth 
of about 20 feet vraing a little better than 00l ©ce	 per 
ton . bt @ótainin a fe separated spots of th biher ade naterial0 


of the crossct the footwall vein too appears not to reach the 
,C© level0 above the 200 level the footial1 vein hae been indicate 
in inclina	 roescuts on Sections and C which aec©npanied the appli 
ation bet no sanpies are indicated 


The Lio reserve etiate hicb accornpanies the applicati©n is be 
lieved to be hihO It is based on belk saznples fri arta lenses 
encoterd drin the 100 level driftb	 crosscttinD°1 aM 
sftn bet apparently the rede is applied to the entire vole 
of th.e oalcLetad block0 This is not believed to be proper as the 
vertical extent of the iMivi&ial lenses has not been established aM 
there in doabtedly a considerable tonnage of l©Me nonore nate 
ml Lthin the block units0 Th either the calenlated tonsaie 
o the Me a1ied to that tonnage nat be redcad As there are 
consiemabla riations in the detailed data D partic1arj Ltb 
respect to 1ocaton and size of the erts lenses betveen that 
sented iLth the applinatio and that shn on the lstest level nspD 
10 days to eeke of detailed geologic mapping of the levels £) 


and trenches sho1d be done before a nsre accmate re 
serve calslation conid be stha 9 iren then the nsstion of vertical 
entent of the lenses the fraency of their ©ccrrence above the 
100 level and betveen the 100 and 200 levels onld not be ansvemed0 


ite possibly the actual tonnage avallsble at the Mes 
detemndned by belk sanpling vold not be nore than half the presently 
calcnlsted anot even saking a11oance for the eddition of the to 
lsnses in the 101 crosscat0 


oay°s longitndinal section on which he	 bin Little 
reserve calclation shows only the widths of seples in inches and 
the aMes in dollars per ton for sanpies taken on the lsv10 e 
did not nse any snrface senpies end ma nsable to enter the 
ine for saling aM shows only one sa1e in the raise0 Acae 


about 7 years lster D resenpled the level and took senpies fron the







iM 22 sap1es froi the wthze 0 He wa not eble to enter the 
riee X have checked the computations of ecb with the follccin 


1t


©L! 


Aed Ore 2ilook 


Ore Block 


ted Ore Block 
Toti1


lte	 1j re1te 


700 


	


l000	 900 


&I9



	


D 000	 3O 


The verne ele width of I3 8 inches or feet 'ae ed in 
te o11ation Possib1y errors in plotting or per rink 
a	 oote for part of the difference0 y grade conptition 
ohoed a 1e of 378 conpared to Boadvay°s $33080O 


I1cCee°s res1ts	 j ree1te 
e desitio	 _Jçj 


£bove adit level	 l3OO	 1400 


20 feet bow alit	 686	 600 
Total	 19986 


The	 width of rface and. tuinel samples which is 2 
in nr tonnage calculation0 Also I broke up into trialee 


asd par ilelograms cKee s irregular ore outline above the lel 
here too part of the difference may be due to paper rage 


and errors in plotting or scaling The grade was deterndned by 
surface spies shown on cKeee section and 27 of 


the 29 eanplee shown on the north side of his level plan0 © 
corretion was nds for high assays0 The combined sanples ccmpris 
ing	 29 should be 6l068 which I used rather than 62O8 which 
ce shows on his section0 The two easternnest aanples were not 


included as they are shown as having been taken east of the portal0. 
determining the lengths of semple influence , errors in plotting 


and scaling may have further contributed t© the difference between 
j results and
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LITTLE SQUAW MINING COMPANY



CHANDALAR, ALASKA 


1963 Chandalar Progress Report 


The l5OQt airstrip on Chandalar Lake was graveled and improved 
sufficiently to permit landing of C1i6 and C82 freighter planes throughout 
the year. A nine mile road route between this airstrip and the Mikado Mine 
was established, and. with the aid of $21,000 from the State of Alaska five 
miles of this road was completed. 


At the Mikado Mine the five western bulldozer trenches 
and first six eastern trenches were completed to bedrock. Four easternmost 
trenches on the steep slope below St. Mary's Pass were started late in the 
season for further eastern exploration of the Mikado shear zone, and will 
require another stunner thaw for completion. 


Underground, the 20Olevel was extended to points 250' east and 
25O west of the old Mikado Shaft. A 56' longhole from near the east face 
enâountered small gold values midway in the shear zone. Three _60' longholea 
drilled from the 200 West drift do not appear to be long enough to reach 
the ore as subsequently delineated near the hangingwall on the 100' level. 
These holes would be extended before additional work would be undertaken 
on the 200 level in this area. The 200 East drift is in thawed ground at the 
face; and it is only conjecture at this time whether this is the limit of the 
permafrost, or a locally thawed zone beneath Tobin Creek. 


On the 100 level a new portal site and plant area was cut into 
the mountainside on the right limit of Tobin Creek, and the 100 level was 
driven from this site 260' to the 100 sub-level which was previously driven 
from the top of the 20 11 transfer raise that connects the 200' level to the 
bottom of the old ice-filled Mikado shaft. The 101 X-cut on the 100 level 
cut the ore zone and hangingwall 60' west of the last ore exposure in the 
previous workings, and found this structure turning northwemd. A small amount 
of additional work to the north in trench 1W should determine if this struc-
ture is extending in annorth-westerly direction as a split, or is just a 
brief Irregularity. 


Thawed and running ground was encountered as well as émall 
flow of water In a crosscut started toward the footwall from a point near 
the east face of the 100 level drift. Due to the short time that remained 
in the programmed 1963 season this crosscut was abandoned in favpr 9f one 50 
feet to the west in frozen ground. A. 2' concrete bulkhead was fd'eéd in the 
drift approximately 20' east of the shaft in hopes of containing the flow of 
water until our return for the 19611 . season, at which time the water can be 
handled satisfactorily. If the flow continues to drain down the 20 11 transfer 
raise to the 200' level it will fill that level with Ice. 


Strong high grade ore was cut in the l0ljçcut and. the 100 drift 
east of the Xcut, adding l,l8 tons of ore valued at $208 per ton to the 
previously proen ore reserves, for a total increase In value of $211.7,000,
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raising total proven value at the Mikado to $1,260,000. Total drifting and 
crosscutting fFiiI season was 88 feet. 


At the Little Squaw Mine the five vest trenches were completed ? 
to bedrock, proving a strong quartz vein for a horizontal diance of 8'. 
In trench 1W overburden, was stripped exposing this Little Squaw vein for a 
distance of 50' showing a 6' width of quartz carrying over $60 'in gold per ton. 


The easttrenches are still in deep overburden, and will require 
another summer thaw for completion. Nobedrock structure has been uncovered 
in these trenches. 


During September the haulage road was widened, improved, and 
extended to the Spring Creek Milisite, two miles downstream from the Little 
Squaw Mine. This 8 mile haulage road connects the Mikado and Little Squaw 
Mines with the patented Spring Creek Millsite, which lies l- miles southeast 
of Squaw Lake.
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The LOO' airstrip on Chand.alar Lake was graveled and improved 
sufficiently to permit landing of c-i6 and. c-82 freighter planes throughott 
the year • A nine mile road route between this airstrip end. the Mikado Mine 
was established., end with the aid of $21,000 from the State of Alaska five 
miles of thie road vu ccmpleted.	 ., 


•	 At. the Mikado Mine the fivi western bulldozer trenches 
and first six eastern trenches were completed to bedrock. Four easterrzntoet 
trenches on the steep elope below St. I4ary'ó Pass were started late in the 
season for further eastern exploration of the Mikado shear zone, end will. 
require another si*r thaw tQD. completion. 


Underground, the 200' level was extended to ponte 20' east and 
0' west of the old. Mikado Shaft. A 6' longhole from near the east face 


encountered email gold values midway in the shear zone. Three 60' lougholes 
drilled from the 200 West drift d not appear to be long enough to reach 
the ore as subsequently delineated near the baugingwall on the 100' level. 
These boles would be extended béforà additional work would be &ertaken 
on the 200 level In this area. The 200 East drift is in thawed ground. at the 
faaej end it is only conjecture at this tine whether this is the limit of the 
permafrost, or a locally thawed zone beneath Tobin Creek. 


On the 100 lvel a new portal site and ,3.ant area was cut Into 
the mountains 14. on the right Unit of Tobin Creek, end the 100 level was 
driven from this ut. 260' to the 100 sub-level which was previously driven. 
from the top of the 2014. transfer raise that connects the 200' level to the 
bottom of the old ice-filled Mikado shaft The 103. iC-cut on the 100 level 
cut the ore lone and Mngingwsll 60' west of' the last ore exposure in the 
previous workings, end found this structure turning northward. A small amount 
of additional work to the north in trench 1W should determine if this struc-
ture is exteading in.anortb-weeterly direction as a split, or is just a 
brief irregularity 


• • • Thawed and running ground was encountered. as 	 as mal1 
flow 0±' water in a cro3scut started toward the footwall from a point near 
the *ut fac. of the 100 level drift. Due to the short tine that remained 
in the progranead. 1963 season this crosscut was abandoned in favor of one 50 
feet to the west in frosen ground. A 2' concrete bulkhead was pieced. in the 
drift approxItai3r 20' east of the shaft in hopes of containing the flow of 
watr until our return for the 19614 season, st which time the water can be 
handled satisfactorily. If the flow continues to drain dom the 2O1 transfer 
raise to the 200' level it will fill that level with ice. 


Steong high grade ore was cut in the 101 Xcut and. the 100 drift 
east of the Xcut, adding 1,188 tons of ore valued. at $208 per ton to the 
previously proven ore reserves, for a total Increase in value of $27,O0O,
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raising total proven value at the Mikado to $1,260,000. Total drifting and 
crosscutting for the season was 882 feet, 


At the little Squew Mine the five west trenches were completed 
to bedrock, proving a strong quarta vein for a horizontal distance of 800'. 
In trench 1W overburden was sripped exposing this Little 8mw vein for a 
distance of 0' showing a 6' wj4th of quarts carrying over $60 in gold. per ton, 


The esettrenchea are still in deep overbwdea, end will require 
another sa*r thaw for completion. No bedrock structare has been noov.r.d 
in these trenches 


During September the haulage road was widened, laprored, end 
extended to the Spring Creek Milleite, two miles downstres* from the Little 
Squaw Mine • This 8 mile haulage road connects the Mikado ei Little 8quw 
Mines with the patented Bpring Creek NiUsite, which lies 1 miles southeast 
of $quaw Lake 
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