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NAME OF APPLIAPr(Full le gal n6


UNITED STATES	 Budget Bureau No. 42—R1035.3 
DEPARTMENT OF THE IIT.ERIO	


Approval expires June 30, 1958 


\MINERALS EXPLORATION ADMINISTRATION 


AID IN AN EXPLORATION PROJECT 
NDER THE DEFENSE PRODUCTION ACT OF 1950, AS AMENDED 


td mailing address as it should appear 	 APPLICANT NOT TO USE THIS BLOCK 
is executed)	 Docket Number 


DONALD E • MAC OOLD 


SUITE 807, 30 North LaSalle Street,Chicago,Il 
do V. C. JOHNSON 


address will be given.) 
(until work opens up in Alaska, then Alaska 	 Participation 1/6 75io 


Region 


Date Received 


Government	 of 


13 'A _59 


I ALASKA 
Division Code 


BUSINESS ORGANIZAT tON, 
(Check one) 


Individual	 X 
Corporation 
Partnership 
Other (Specify)


ST CORPORATE OFFIC 
Name


R PARTNERS HERE, IF APPLICABLE 
Address	 Title 


State in which firm is 
organized 


Mineral(s) for which you wish to explore 	 LOCATION OF PROPERTY 
Nickel	 Name	 County	 State 


Estimated Cost of Project 	 o	 Shore 9Sni pe Bay on B aranof Island 
Ioo,000.00	 4go,b	 in the tT).Petersburg Recording Dis-


trict Alaska GENERAL INSTRUCTION 


	


Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 


	


Revised, "Government Aid in Defense Exploration Projects." 	 of the property location and boundaries in item 1, existing 


	


To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 


	


this application form. Avoid unnecessary correspondence and	 too complex, all of it may be shown on one map or sketch. 


	


delays by. submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac-	 this application, except those in item 2(g) which you mark to 


	


companying papers except as otherwise noted. Place your 	 be returned, become the property of the Government and will 


	


name and address on each sheet. Each item of information, 	 not be returned to the applicant. Send true copies, not 


	


maps, and reports required as a part of this application is 	 originals, of leases, contracts, and other documents which 


	


described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 


	


statement by the item number to which it applies. If an item 	 application with the Defense Minerals Exploration Adminis-


	


does not apply to your application, show the item number on	 tration, Department of the Interior, Washington 25, D. C., 


	


your statement and after it write "not applicable." Maps or 	 or with the nearest DMEA Field Office. 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 


	


officer, partner, or otherwise, both in his own behalf	 is corre,' and complete, to the best of his knowledge 


	


and acting for the applicant, certifies that the infor- 	 and belief. 


March 15, 1958	 4^^AO 
Dated	 2fiSiguaLure) Donald E. Macuonaja 


Project Engineer, Sole Proprietor. 
Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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• 	 ...


APPLICATION FOR AID IN AN EXPLORATION PROJECT 


OF DONALD E. MAC DONALD 	 I 


(continued) 


1 0 APPLICANT'S PROPERTY RIGHTS:


	


- -	 - 


•	 (a) Snipe Bay Lode Claims 1 to 7 'iriclusive, 
on October 28, 1957, in Volume .2 of. Mines at pages 154 and ..155. 
of Records of Petersburg Precinct, Territory of Alaska. All 
adjacent land is. Public Domain. Applicant wishes to explore 
said claims.. All will be subject to Government lien for royalty 
payments. The foregoing olairtisare unpaterited on Public,Donian. 


(b & c) Snipe Bay Mining Claims 1 legal title to which is in 
V.C.Johnson, 943 Edgemere Court, vanston, Illinois, as Trustee, 
under trust agreement dated Octobdf 15, 19,57, known as Baranof 
Trust Number One, of which applicant is one of the. beneficial 
owners (beneficiaries.) Copy of assi€nment of interest and 
subordination are attached as Exhibit One. 


(d) There are no liens, mortgages or other encumbrances on the 
property.	 ••	 ..	 .	 ,	 '• , H	 , .	 , 


2. PHYSICAL DESCRIPTION.: 


(a) There have been no mining operations to date on the land. 
The only exploration work done.to date consists of 4 cross-cuts, 
indicating an igneous intrusion in excess of 1200 feet in length 
Wand


 
in excess of 200 feet in width, and an assumed depth'reveaied 


by outcroppins in excess of one-half of the .otth crop plane, i.e. 
in excess of 600 feet below the lowest - outcrop. The aggregate 
mass accordingly exceeds 21,600,000tons of intrusive 'igneous 
content. Of that, according to existing reports of assays, .20% 
is estimated to be high-grade nickel ore, in excess of t1.,320,Odb 
tons.  Arriap. of this exploratory work is attached hereto, 'marked 
"Donald E.. MacDonald's Exhibit Two. t' •	 .. 


(b) Applicant supervised (in person) all of the foregoing ex-
ploratory work.	 •	 :	 '. • 


(c) There has been no production from this property. 


W' . Ore reserves on this property are described above under 2 a* 
judged by available assays, copies of the certificates of which. 
are hereto attached, marked "Donald E. I%.IacDonáld l s Exhibit Three 
to Six inclusive, the average grade of nickel in these reserves 


• exceeds 2.5%0.	 ,	 •	 •.	 • • 


(e) See 2 (a) above. A geophysical survey, supported by a 
moderate amount of surface stripping places a . few diamond-drilled 
holes should determine the size and grade of the deposit. 


-1-P	
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....	
.... 


(f) Reasons for expecting to find nickel are stated above 
The fair assays referred to above were made from representative 
samplings as indicated in the aforementioned map. (Exhibit Two.) 


(g) Applicant neither has nor possesses information other than 
what he has supplied above. 	 . ., 


3.


 


ACCESSIBILITY OF PROJECT: 


(a) Applicant will personally meet the DA representative in 
Alaska. Applicant will be at the Juneau Hotel, Juneau, Alaska, 
by	 15 next. 


(b) Sitka, Alaska, 50 miles from the exploration project will 
serve as ' .shipping and supply point. 'pl'oyees will reside on 
the premises. 


I... THE EXPLORATION PROJECT: 


(a) Applicant proposes to procure a competent geophysical 
survey, to make a ground survey, with transit of the property 
and tie the same to the coast and geodetic survey triangulations; 
and to make maps thereof to serve as an outline for subsequent 
stripping; diamond-drilling and other connected , exploratory 


• .	 activity. Individual footages and sizes of openings for each 
•	 item of work will necessarily be determined by the results 


obtained from foregoing preliminary procedure. Details to the 
extent that they are presently fqreseeable'are indicated on the 
map designated as Exhibit Two. Applicant, proposes that the 
stripping will require .1500 hours of work with a D 8-Dozer; 
that cross-cutting and trenching 'in addition will require removal 
of 5000 cubic yards of overlying rock; 10,000 feet, of diamond- 
drilling will be necessary. 


(b) An access road-must be built. The minimum requirement 
will be' approximately 2000'feet of rock 'fill 20 feet wide, for 
bringing in equipment and supplies, together with a small 
anchored log-float for landing the'.same. 


(c) Applicant , will be ready to start work just as soon as 
a contract can' 'be executed by'DMEA. Ten months 'of work will 	 • 
be required to complete the proposed exploration. It will 
take the first month to complete the geophysical survey, the 
physical survey, build the road and log-float' landing, and 
construct housing iâôilities for the period of the undertaking. 
Initially, applicant proposes to tow in for use for, temporary 
housing .a float-house which he already has available at Fort 
Malmsbury. Applicant proposes to use 2 diamond drills, each 
with a capacity of '50' lineal feet a day.. The 'D8-Dozer will' 
be used a minimum of 10 hours a day, 7 days aweek, for stripping. 
Trenching and cross-cuttings, entailing the removal of 5000 
cubic feet of overlying material will consume approximately the 
last 2 months of the exploration project. 
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5 . EXPERIENCE 


Applicant has been for approximately 15 years engaged con-
tinuously as operating supervisor on minerals, exploration 
projects, as field and project engineer on large construction 
jobs, and as supervisor of surveying crews in Alaska, California, 
Texas, Washington, Oregon, Arizona, Utah, and the Phillipiries. 


6, ESTIMATE OF COSTS: 


(a) Independent contract for the geophysical survey 'and 
mapping itself a single item of work	 l0,00O.00 


(b) Personal services necessary are as follows: 


Engineer @ l,OOO.00 per mo. 8 or 10 mos.	 10,000600 


1 Geologist	 )l,000,OO per month for 10 mos. 10,000.00 


1 Transit man	 600.00 per mo for 8 mos.	 4,800.00 


1 Rodman	 50O.00 per mo. for 8 months	 4,000.O0 


1 Chainman o . 0500.00 per mo.f or 8 months	 41P000100 


1 Geolorist	 50.00 per mo. for 8 months	 4,000.00 


1 Cat skinner a 64-5 0 per hr.f or 1600 hrs. 	 71200.00 


4 drillers	 per hr., 5600 hours	 22,400.00	 V 


12 laborers . 63, 25 per hr. 24,000 hours	 78,00Q.0O 


1 mechanic a i4.50 per hr. for 1600 hrs.	 7,200.00 


1 boat operator	 6.00 per mo. for 10 mos.	 6,000.00 


•	 iCook 4 4.00,per wo., for 10 months	 6,00O.O0 


.1 Cook's assistant	 4.50per nionth10 mos.	 4,500.00 
%7)168.9100.00 


(c) Operating Materials and Supplies 



	


•	 needed are as follows:	 V	 • 


Powder - 20 tons © k 5QOQ 0er ton 	 tloj,000.00 


• 	
V	 Clothing .supp1iesin 	 5.00 per dy per man	 •	 30,000.00	 V 


	


•	 Gas, oilánd fuel	 V •	 • 	 18900010o 


Materials for boat landing 1+, 500.00 
 •	 • Tools and supplies costing less than 50..00 ea. 6,000.00	 • 


Total for operating materials, etc.	 68,00.00 


V . 	 V	 3.•
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(d) Operating equipment required: 


1 No. 12-B Joy Diamond Drill, with accessories 	 81000.00 


1 No. 22 Joy Diamond Drill,with accessories 	 12,000.00 


2 Joy Hard Rock Drills, for ' 40 ft. holes 
os-$2500 * 00 each :	 '.	 '	 5,000.00', 


1 Caterpillar Compressor with accessories	 15,000.00 


1 D-8 Caterpillar Dozer	 25,000.00 


1 Water Pumps 1"	 1,000.00 each,. 4,00090o

for diamond drilling 


6000 ft. of water hose © 10 cents per foot, 
with connectors and fillings @ pl00.00 	 2,500.00 


1 100 K,.W. light 'and ' power plant	 ' °	 3,000.00 


1 boat rental € 100.00 a day ,, 200 days	 20,000.00 


Total cost and rental of operating equipment 	 9L., 500.00 


Initial rehabilitation and repairs required are as 
follows: Applicant has no buildings on the premises. 
Mobile operating equipment now owned by applicant consists 


• . .'	 of a D-8 Caterpillar	 drillings,and miscellaneous drillis. and

hand tools. it will cost .


,,
1O,000.00 for labor and 6,000.00 


for part's to put same in proper condition, aggregate  
'cost	 .	 .	 . .	 16,000...00 


(f) .Newbuildings, fixtures and installations  
needed, are as follows:  


.. 1. 'Powder. magazine, utilizing an-.existing cave,' the 
entrance of hich is to be rock-lined and iron doors 
and shutters to be installed at a. cost of 500.00 
'for . material arid L1500.00 for labor, in all	 . . ' 2,000.00 


1 to' x 80' building, metal on outside, i/Lb" ply-
board inside, 2 stories high, 1/2 of 1st floor for 
mess hall, kitchen and 'cook's quarters.,the,otb.er  


• .	 .	 half to be divided for wash-shower-toilet room; a drying. 
room; a room for engineer,, geologist and assistant; • 	 ' • 


•	 '	 • •	 the upstairs' to be for bunk-house, ccs t of materials there .-
for will be 14,000.00, the labor 2,000.00, in all .16,000.00.' 


Mess Hall equipment 	 ,	 ' '	 . ' '	 '	 2, 500 .00 •	 '	 ' Bunk equipment	 '	 • •	 • ••°	 .. 1,000.00 •	 '	 1 Warehouse 30' x 6.0' metal sheet -construction,- ''' ' 	 •' 
material cost 46,000.00,1abor cost (p2,000.00, in all 8,000.00 


•	 Total cost of new buildings',installations & • • '	 equipment.  
•	 .	 '	 • '•	 •	 '.	 •,	 :	 • '	 29, 500.00







- 


(g) i,ascellaneous additional costs will be 


• Repair and maintenance of operating equipment in': 
6 (d)aboie (not. included in 6 (e)	 • . S	 2L,000.00 
Analytical work	 .	 30,000000 
• Accounting,	 ••	 10,00.0000 


Workmens' Compensation, employees' liability, 
insurance, payroll taxes and proper contingent 
expenses and costs not above set out	 . .40 2 000 .00 


• Total Miscellaneous additional costs	 •	 . iOI,Do0.00 


Total cost of Exploration: 	 S 	


, 	 S 	


' . 48.O,600.00 


7 (a) Applicant is prepared to furnish his share of the 
cost of the above project in accordance with Sec. 7DI;IEA 
- Order - 1 Revised. •	 .	 •. S 	 • 	 • 	


• 


(b) Applicant proposes to furnish his share of costs by-
'providing equipment ibwned by him and by pondering personal 
services, on the' project from beginning to end'. 	 S 	 •







•	
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COSTS PER TJI\TIT ESTIMATE 


Geophysical Survey and Mapping .	 14, 000.00 
Access Road 2000	 25.00 per ft. 50,000.00 
Bunkhouse for 30 riien, 	 LO x 80 21,060.00 


Repair and storage warehouse, 30 x60 8,000000 
Boat landing	 ,. 6,000.00 
Dozer	 p25.00	 er hr.for stripping 35,000.00 
Cross-cutting	 10.00 per cu. yard 50,000.00 
Powder storage 2,000.00 
Engineering 20,000.00 
Geologist 20,000.00 
Boat '	 100.G0 per day, - . 200' days 20,000900 
Diamond drilling 
(a) S12,00.per ft. first 500 ft. 	 . .	 . 


15.00 per ft. .500 to 1000 ft.. 
Lj. - 1000 ft. holes	 . 54, 000.00 6 - 500 ft. holes 70,000.00 


Miscellaneous	 .	 .	 .	 ,. . 
Repair and maintenance 15,000.00 Analytical work 35,000.00 Accounting	 .	 . io,000.00 lfljorkmens'	 compensation, liability insurance, 
payroll taxes and other required coat and . 
contingencies 502000000 


Total $W6.P000.00
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943Edemere Court- 	 14 


• March 5 0 1958 


Mr. D onald E. MacDonald. .	 •. 72 
American. Bank Bldg. 


Portland,. Oregon .	 . 


Dear Sir: .	 .	 . 


You are hereby authorized and directed tO file a DME	 application with the U.S.Government for an 
exploration project on the 7 Snipe Bay lode mining claims 
which comprise the trust estate of . the trust hereinafter described, and to agree on my behalf to subordinate the 
entire trust estate as security for such aid.	 •i shall promptly execute such lien subordination agreements 
as the Government shall require.	 • 


Respe	 .	 • 


VC.Joison, as trustee under 
trust'4greement datd October 159 


• 1958, known as Baranof Trust 
• Number One, recorded on October 280 


1957, in Volume 2 of Mines at •	 .	 • pages 154 and 155 of Records of •	 . Petersburg Precinct,Territory of 	 ].aska







MaI'Cb iO, lobs 


M. D.E, Maotonal 
At3,sntio	 t) 


.314 4*318 &. O$rk St.

Cbtcagt 4, Illinois 


Deer Sir:


All records in this office show arnof 'i!ruat 
mbe2? )re", the legal owners or owner of the Snip. Bay 


mining e3&ms. 


No r'eeox'd of 3.iens, mortgages or other encuw. 
brmea A.gs Ins t the above need property, 


•	
Vei7 truly yours,. 


(Signed) Vernon A * Counter 


The origia. 3.etter is in my possession as of today, 
March 23. 0 3968 , *5 Trust** of the *boVe trust. 


•	 ,.	 _________ 
v.c.. 4r	 on 
94 Ed.nt.z'e court 
E*na1On 0 XI.I.inoiS







OFFICE OF Asst. 
REGIONAL DIRECTOR 


For Alaska


•
UNITED STATES



DEPARTMENT OF THE INTERIOR 
BUREAU OF MINE1.	 - Cc 


^REGION i: ?i	 2688 
2	


JUNEAU, ALASKA 


•	 September 4, 197 


Donald McDonald 
Pelican, Alaska 


Dear Mr. McDonald: 


The samples you broug	 efer4:dentification 
have been analysed with the foil' wing results, 


Heavy sulfide sample - Port Maimsbury 


Ou± petrographer tested this sample and found it was composed 
chiefly of arsenopyrite with small amounts of quartz, limonite and an 
unidentified bismuth mineral. Qualitative tests for nickel and selinium 
were negative. A quantitative determination indicated 023 percent 
bismuth. The specific gravity of the crude mineral was 


Schist fran head of Snipe Bay, Hofstad 


A gold silver analysis indicated no gold and only a minor 
amount of silver. 


An analysis of the Geikie Inlet, Glacier Bay and Snipe Bay 
nickel copper samples is attached. 


RLT-58-2 is the Snipe Bay sample. 
RLT-58-3 is the banded Geikie Inlet sulfide. 
RLT-58-4 is the Geikie Inlet even grained basic 


igneous rock containing sulfide blebs. 


The odd crystals in the Geikie Inlet specimen were identified 
by the petrographer as staurolite, an iron aluminum silicate. 


Yours very truly, 


Robert L. Thorne, 
Supervising Mining Engineer
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SNIPE BAY NICL PR0PETY 


about 5O1T!!'J 


_^e Tnicico


Snipe Bay, on the outer coast of Baranof I1and, 


s southeast of Sltka in Southeastern Alaska, is a 


deposit that consist of arss of basic rockintruded 


e and quartz schist.. Neither the size nor the grade 


of the deposit is adequately known. Natural exposures and those 


in a few prospect openings indicate that to an as5urned depth of 


.600 feet below the lowest point on the outcrop, there Is a 


reserve of about 21,600,000 tons of nickel bearing material, 


It is estimated from available assays and from comparison with 


similar deposits in other places, that 20 per cent of this mater-


lal Is massive sulfides. Therefore about 4 3 320,000 tons should 


average more than 2.5 percent each of nickel and copper, 0.3 


percent cobalt, with m1no amounts of gold and silver, the copper 


and nickel vary In proportion but average 1 to 1. The basic 


Intrusive mass thus appears to be a large Ight grade nickel 


copper deposit. 


As the ioeatL is. favorable for large scale low cost 


mining It is recommended that further exploration and develop 


ment be made, in the belief a geophysical survey and a moderate 


amount of surface stripping plus a few diamond drill holes, 


might establish the deposit to be larger, and possibly of higher 


grade than It Is safe to infer from information now available. 


At present it is reasonable to assume that the volume 


of the deposit is, the depth below the lowest outcrop is equal 


to the difference in elevation between the highest and lowest 


-known 	 on the outcrop . With ameafl1an±hfifv't '4-.
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supply room for reissue.


Use other side 


1. Use blocks consecutively, one at a time. U. S. Government Messenger Envelope 	 2. Void previous block. 
Standard Form No. 65 (Rev. 1/46)	 3. Write clearly. 


NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS. AND ROOM 	 I	 NAME OR TITLE OF PERSON, DEPARTMENT, ADDRESS, AND ROOM 


Use RUN and STOP only when messenger service between Government buildings in Washington Is required. 

Your mail room has RUN and STOP information. 
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VAR 3 't9


Mr.	 .1(s4 
do Mr. T. Co ooa 
Sdtrn $07, 30 Zorth	 Strsot 


%cogo, Uiis.is


• ftt D3cket,..Ab981tck.1 
oadC.,psr 


$nipo Bet, Barsaot Zs2a 
tersb*	 cordix' .stri:ct 


A1a8k* 


DO


J**1*17 29, 199, *oa eti. . to n 
ssct açicstLoa, we a*o rot* to Mr. 8. EP. 'elstad, ithese 
i*tairy d SopWi: 13 1,	 to i'ste' to ibo s. prp.rty. 


** Zr. viiat's lettor to Vff Ot 4w ,wjw, wmwV us, 
1$9, acksw1edgsd rec.ipt d oar "W latters*, it is 
t441*g that his same l3tter em bo acoaptod as a rapy to oat 


i*tt.r to y*.


$•,su 
Uso* tMt our aet4 $3' utod Iboy, is 


$lneore]j yoara, 


(signed) FRANK B. JOHVSON 


Aet4ng fliroet.r 


WSItARTIN: foe 


227.-9 
cc to: Code 1400 


Dire ctor' s Read. File 
FT. REG, I 
H. S. Davis, US13II 


• T. H. Kiilsgaard, USGS
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lfr. 1nald S. ?4acAms34 
e/G 1(r. V. co Jornsen 
.uite 807, 30 North LaSa3a . Street 


icag,. illinois 


•	 Re:	 cket Not DL 14968 - Nicke]. 
sad Oapper 


Snipe l3ay, Baranef Isisod 
PeterabWE Recording tItatict 


•


D5U Kr. )cDona3.d{ 


icleeed is a copy of the new Office of Xneraia RVIaration 
regulations for obtaining 7eeraI saeistainee in financing ainers]. eploratten*	 loratio j tbe successor
agency to Defense 1ctzrs3, BVIwatim Aijnistrstjen. 


It *tU be appreciated if you will stats whether you are now able to supply the necessary infozosticn in regard to your status a	 iad wish to have your abev.a.xelerejie,d applicattos coil-






dôsrd uder the GNX rgulatiai * in that Orvent it will be necessary for you to 000*ts sad return tour oepSaa of the attacked application, 1 Fotit O, together wS,Ut copies of the necessary title docuoszzts. 
•	 Please note that adir the sew progreathe Goverseent can 
contribute no JW2V than tttty ()) percent of the total allowable
costs of the ezploration specified in a contract if o .)r,ui4 be •appr.yed. 


• Also please note that your signature on the new feaa 
certifies that you wulA not ordinarily tmdertsk* the proposed eilow 
ratios at yom sole expense w4.r current condition. or circuastances,, 
The in.trastion requested 1* Itse i(s) is used to detaraSft your financja]. eligibility .r the new ezplcratten progrso. Data eub-• aitted with jour tI1E application need net be repeated In the Q application, but ebauld be revised or aplieated as necessary. • 


• 	 • In 70* appiicatjz, you d* not stat* that jon are 
prepared to furnish jour share of the cost in cash, but you propose 
to provide ezipment oia*d by you and to render personal services 
to the pro3e0t, U * project should be appreved we belIeve that


43693 
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Us ugg.et.d Itew wuU be ivauftt4.nt to arm yew ab. 



	


YOU VMM also need stS4e2zt cash to 	 the .ne oset 
for appro4t 3 netlm, as t GDrnisiett pqa go, its chase 
at the sad d each ** for the ierk c1sted du1n Us *ontk 
AfUr you sil*it a Toech., md Us vork Is irspscte& 


If you do wt idsh tø participate in the OP pgr, •	 eh.13. appodato betng *0 iflfOT5d. 


• 	 •• 	 S


 


81naerely yours, 


Frant( E Johnson 


AetAnp, ircto







4
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Mr. 8. E. P. Vev1atad 
TI Szidèn 


at	 dk 
Mapo3is 3s )tLan. 


Deaz' Mr. Vevsi$ts4 


&tokaed is s oopy of the flBW Otfice of MLn*rL, 
zp1or*tLon r*gulstiona *.tbi*g the mnr for obtni*g 
d oon.tSns	 rniug J'ederal assiat*oø in tinan4j 


*tner1 .*itio. 


A3.o .ucloe*d are five ep.* of pUt*tton, 
F'erm 10, 3srst* tna%rctions	 not *vsiltbl., but the 
føra it..1t incbidss u*c*sssvy dir.ctic*ia *4.r U*s bea&tngs 
90*mral botmatlasa x *ad "Inforuticz R jtd3r.d vitk this 
App]tcstton. *


$1nosr.'yurs, 


' rank E Johnson 


•	 Acting	 C,tOZI 


•	 ••	 ciosuz. 


1Js'tin:toe 1.1349 
• cc tot


.recto'a flsad. Pt3* 
FT. REG. I. 
H, w. Davis, IN 
T, B. IMUssurds O
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Office Memorandum • UNITED STATES GOVERNMENT 


TO	 MENOR.A.NDUM to Files 	 DATE:	 10...20-8 


FROM :	 w, S. Martin, Acting Chief, Iron and Ferro- .Alloys, ONE 


SUBJECT:	 Docket No • Dr'EA 14968 - Nickel and ODpper 
Snipe Bay, Baranof Island	 Wipi Petersburg Recording District, Alaska 


The attached letter of September 19, 1958, to Mr. Donald E. 
MacDonald from the Acting Director, (}]E, has been returned to us 
by the Post Office with the notation: '!Noved, left no address". 


As October 17 has now gone by, our letter should be filed 
without further action.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 



WASHINGTON 25, D. C. 


) 


Mr. Donald E. MacDonald 
Juneau Hotel-
Juneau, Alaska


Re: Docket No. DMA. 4968 - Nickel 
and Copper 


Snipe Bay, Baranof Island 
Petersburg Recording District 
Alaska 


Dear Mr. MacDonald: 


As you have an application for exploration aid pending 
in our office, perhaps you may wish to study the proposed ONE 
regulations and comment on them before October 17 as provided 
in the first paragraph of the enclosed notice reprinted from 
the Federal Register of September 17. 


Some time after October 17 when thefinal regulations 
become effective, we will send you the new application form so 
you may furnish any additional information necessary to process 
your application for aid under the new program. 


Sincerely yours, 


Enclosure
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MEMMUNUT @V UME 0MURMUM 


INFORMATION SERVICE 


OFFICE OF THE SECRETARY 


For Release SEPTEMBER 13, 1958 


INTERIOR DEPARTMENT ESTABLISHES OFFICE OF MINERALS EXPLORATION 


Secretary of the Interior Fred A. Seaton announced today the establishment of 


the Office of Minerals Exploration to carry out the provisions of Public Law 701 


(85th Congress) for Federal assistance in financing exploration for new or addi-


tionalxnineral reserves. The authorizing legislation had been submitted to the 


Congress as a part of the Administrations minerals program. 


Proposed regulations governing the granting of Federal assistance will be 


published in the Federal Register. A Oday period for comments, suggestions, or 


objections is provided. 


The ONE succeeds the Defense Minerals Exploration Administration. The explo-
ration assistance program authorized by the new law is a continuation of the DMEA-
type program which started in 1951 under the Defense Production Act of 1950. The 
DMEA program expired on June 30. The ONE will also assume responsibility for the 
DMEA contracts still in force and for each project certified by the DMEA as a dis- 
covery or development. The Congress, in the 1959 Supplemental Appropriation Bill, 
approved funds in an amount of $4,000,000 for ONE operations. 


As a result of congressional action on the enabling legislation, the ONE pro-
ram will differ from the previous DMEA program in three important respects: 
(1) Applicants must provide evidence that funds cannot be obtained from commercial 
sources on reasonable terms; (2) interest will be charged from the dates Federal 
funds are disbursed to operators; and (3) Government participation in anyone con-
tract may not exceed 250,000. 


The Secretary stated that the new program is not intended to provide Federal. 
funds for exploration projects that would ordinarily be undertaken by the appli-
cant, at his sole expense, under current conditions or circumstances. The primary 
purpose of the program is to share with private industry the risks involved in 
carrying out those exploration projects which have good potential but which normally 
would not be undertaken with private capital.







.	 . 


Section 8 of the proposed regulations lists the minerals or mineral products 
which are eligible for financial assistance at this time. The list is substan... 
tially the same as that used by the DMEA during the last year of its operations. 
The former 75 percent category has been eliminated and all commodities are ncw 
eligible for 50 percent Government participation, as a result of a recommendation 
by the House Apropriations Committee. 


• Section 12(a) provides that interest shall accrue on all Federal funds from 
the dates they are.made available. The Secretary made it clear that such accrued 
interest would not become payable when due, but would be added to the amount of 
Government participation to be repaid by a five percent royalty on production. 


The interest rate will not be less than the rate the Department would be 
required to pay the Treasury, plus two percent in lieu of administrative costs to 
the Government. 


During the seven years that the D!€A financed its operations under the borrow-
ing authority provisions of the Defense Production Act the interest rate charged to 
the Department of the interior by the Treasury ranged from 2 to 3r..7/8 percent, and 
averaged 2.88 percent for the severi*year period. The rate for August 1958 was 
three percent,


xxx. 


P.N. 42681	 • 2
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Office of Minerals Exploration 
130 CFR Ch. Ill] 


FEDERAL ASSISTANCE IN FINANCING EX-
PLORATIONS FOR MINERAL RESERVES, EX-
CLUDING ORGANIC FUELS, IN UNITED 
STATES, ITS TERRITORIES AND POSSES-
SIONS 


NOTICE OF PROPOSED RULE MAKING 


Pursuant to section 4 (a) of the Ad-






ministrative Procedure Act (60 Stat. 238; 
5 U. S. C. 1003), notice is hereby given 
that under authority contained in Public 
Law 701, 85th Cong., 2d seSs. (72 Stat. 
700Y, it is proposed to issue regulations in 
the Code of Federal Regulations, as set 
forth below. 


Interested persons may submit, In 
triplicate, written comments, sugges-
tions, or objections with respect to the 
Proposed regulations to the Director, Of- 
flee of Minerals Exploration, Washington 
25, D. C., within 30 days after the date 
of publiôation of this notice in the FED-
ERAL REGISTER.


FRED A. SEAT0N, 
Secretary of the Interior. 


SEPTEMBER 11, 1958. 
EXPLANATORY PROVISIONS 


Sec.
1. Purpose. 
2. Definitions.


APPLICATIONS 


3. Form and filing. 
4. Scope of application. 


Sec.
5. Action on application. 
6. Criteria. 


EXPLORATION CONTRACTS-


7. Government participation. 
8. Eligible minerals or mineral products. 
9. Operator's property rights. 


10. Allowable costs. 
11. Repayment by operator. 
12. Interest on amount of Government par-


ticipation. 
13. Limitation on amount of Government 


participation. 
14. Government not obligated to buy. 
15. Title to and disposition of property. 


EXPLANATORY PROVISIONS 


SECTION 1. Purpose. The regulations 
in this part govern the obtaining of Fed-
eral financial assistance in conducting 
exploration for new or additional min-
eral reserves excluding organic fuels, in 
the United State3, its territories or 
possessions. 


SEC. 2.. Definitions. (a) "Explora-
tion" as used in this .part means the 
search, including related development 
work, for new or unexplored mineral 
deposits within a specified area or parcel 
of ground where geologic conditions 
favor their occurrence. Exploration 
using recognized and sound procedures, 
including standard geophysical and geo-
chemical methods, may be conducted 
from the surface or underground to ob-
tain pertinent geological and mineralog-
ical information. The work shall not go 
beyond a reasonable delineation and 
sampling of a mineral deposit; and shall 
not include work prosecuted primarily 
for mining or preparation for mining. 


(b) "Operator" means an individual, 
partnership, corporation, or other legal 
entity that is party to an exploration 
contract with the Government. 


(c) "Secretary" means the Secretary 
of the Interior, or his designee. 


(d) "Government" and "Federal" 
mean the United States of America 


(e) "Commercial Sources" means a 
banking institution.


APPLICATIONS 


SEC. 3. Form and filing. An applica-
tion for Federal financial ássiUhce 
must be submitted in quadruplicate on 
forms which may be obtained from and 
filed with either: 
The Office of Minerals Exploration, 
Department of the Interior, 
Washington 25, D. C. 


or, the Office of Minerals Exploration 
Executive Officers serving the areas in-
dicated below: 


Areas Served and Addresses 


Region I: Idaho, Montana, Oregon, Wash-
ington, and Alaska—OME, South 157 HOward 
Street, Spokane 4, Washington. Applicants 
for Alaskan projects may file applications 
with the United States Bureau of Mines, 
P. 0. Box 2688, Juneau, Alaska, for forward-
ing to the Executvie Officer, Region I. 


Region II: California and Nevada—OME, 
1605 Evans Avenue, Reno, Nevada. 


Region III: Arizona, Colorado, Nebraska, 
New Mexico, North Dakota, South Dakota, 
Utah, and Wyomlng—OME, 224 New Custom-
house Building, Denver 2, Colorado. 


Region IV: Arkansas, Kansas, Louisiana, 
Mississippi, Missouri, Oklahoma, and Texas-
OME, Room 303, Post Office Building, P. 0. 
Box 431, Joplin, Missouri. 


Region V: Alabama, Connecticut, Dela-
ware, Florida, Georgia, Illinois, Indiana, Iowa, 
Kentucky, Maine, Maryland, Massachusetts, 
Michigan, Minnesota, New Hampshire, New 
Jersey, New York, North Carolina, Ohio, 
Pennsylvania, Rhode Island, South Caro- 
lina, Tennessee, Vermont, Virginia, West Vir-
ginia, and Wisconsin—OME, Room 13, Post 
Office Building, Knoxville 2, Tennessee.. 


SEC. 4. Scope of application. (a) 
Each application shall fully describe the 
proposed exploration work, and shall be 
supported by detailed data as called for 
by the application form. The Secretary 
may require the filing of additional in-
formation, including financial state-
ments, reports, maps or charts, and ex-
hibits and such physical on-site exami-
nation as he deems necessary. 


(b) The application must include evi-
dence that funds for the exploration 
work are unavailable on reasonable 
terms from commercial sources. The evi-
dence shall include information as to 
the names of banks (including appli-
cant's bank of account) to which appli-
cations were made for loans, the amounts 
and terms requested, and the reasons 
why loans were not obtained. 


SEC. 5. Action on application. If the 
application is approved, the Government 
may enter into an exploration contract 
with the applicant upon terms and con-
ditions which the Secretary deems neces-
sary and appropriate as set forth in the 
contract form furnished by the Govern-
ment. 


SEC. 6. Criteria. . The following fac-
tors will be considered and weighed in 
passing upon applications: 


(a) The strategic importance of the 
mineral involved and the criticalness 
thereof. 


(b) The geologic probability of a sig-
nificant discovery. 


(c) The estimated cost of the explora-
tion work in relation to the size and 
grade of the potential deposit. 


(d) The plan and method of conduct-
ing the exploration work. 


(e) The accessibility of the project 
area.


(f) The background and operating ex-
perience of the applicant.


0	
EXPLORATION CONTRACTS 


SEC. 7. Government participation. 
The Government will contribute fifty 
(50) percent of the total allowable cost 
of the exploration work specified by the 
terms of the contract. 


SEC. 8. Eligible minerals or mineral 
products. The following are eligible for 
financial assistance: 


Antimony 
Asbestos (strategic) 
Bauxite 
Beryl 
Cadmium 
Chromite 
Cobalt 
Columbium 
Copper 
Corundum 
Diamond (industrial) 
Fluorspar 
Graphite (crucible flake) 


Kyanite (strategic) 
Lead 
Manganese 
Mercury 
Mica (strategic) 
Molybdenum 
Monazite 
Nickel 
Platinum group metals 
Quartz Crystal (piezo-electric) 
Rare Earths 
Rutile—Bookite 
Selenium 
Talc (block steatite) 
Tantalum 
Thorium 
Tin 
Uranium 
Zinc 


SEC. 9. Qperator's property rights. 
The operator must have and preserve 
the right to possessiOn of the land (as 
owner, lessee, or .otherwise) for a term 
at least sufficient to complete the ex-
ploration work, (See also paragraph 
(f), section 11, regarding repayment.) 
The operator shall devote the land and 
all existing improvements, facilities, 
buildings, installations, and appurte-
nances necessary to the purposes of the 
exploration work without any allow-
ance for depreciation, depletion, or use 
thereof. 


SEC. 10. Allowable costs. (a) The 
Government, to the extent provided in 
the exploration contract, will contribute 
to:


(1) The necessary, reasonable and di-
rect actual costs of performing the ex-
ploration work, including the costs of: 
labor, supervision, and consultants; op-- 
erating materials, supplies and equip-
iment; initial, rehabilitation or repair 
of existing building, installations, fix-
tures, and operating equipment; con-
struction of buildings, fixed improve-
ments, and installations; repairs and 
maintenance of operating equipment; 
analytical work, accounting, payroll and 
sales taxes, and. employees' liability in-
surance; payments by the operator to 
independentcontractors; and such other 
necessary, reasonable, and direct actual 
costs as may be approved by the Govern-
ment in the course of work; and 


(2) The fixed unit costs agreed upon 
by the operator and the Government in 
terms of units of work to be performed 
(per foot of drifting, per foot of drilling, 
etc.) in lieu of actual costs. 


Jeprint from Federal Register of September 17, 19587







.	
. . 


(b) The Government will not contrib- (e) If any production (ore, concen contract tó reduce themomIt and terms ute to: costs of acquiring land, or any trate, metal, or equivalent) remains un- of • an	 royalty	 a	 ënt ' when he : shall cost incident to right of possssion costs sold or is not used by the operator in in- determine thatsuch	 ction is necessary of general overhead, corporate manage- tegrated manufacturing or fabricating and in thepublic'thteëst :	
•• 


• ment, interest. and taxes (other than operations (for instance, if it is stock- • .	
•	


:	 • 


payroll	 and	 sales	 taxes) ;	 insurance piled) after the lapse of six months from
•	 ,	


. 


SEC. 12.	 Interest on amount of Gov-
(other than employees' liability insur- the date it is extracted from the ground, ernment	 participation.	 (a)	 Interest 
ance) , damages to persons or property the Government, at its option, may re- compounded annually shall accrue from 
(other than authorized repair to or re- quire the computation and payment of the date Federal funds are made avail- 
placements of equipment or other prop- its royalty on the value of such produc- able until the perlod..specified for royalty 
erty used in the work) ; and costs in- tion in the form (ore, concentrate, metal, payment expires or until the amount of 
curred before the date of the contr act. or equivalent) it is in at the time the Federal funds contributed, inclüdingiñ-. 


SEC 11	 Repayment by the operator. Government elects to exercise its' option. terest, is fully repaid by. royalty on pro-
(a) If the Secretary ary consi ers blIau, as a If any production is used by the operator duçtion.	 .  


result	 f the exploration ion wor	 mineral integrated manufacturing of fabricat- (b) The rate of -interest shall be fixed , 
or metal production from the area coy- ing operations, the Government's royalty b	 the S	 ' less
ered by the contract may be possible, he on such production shall be computed the	 t	 h	 D	 ;the e ra e	 e Department .	 e	 erio 


•	 • shall so certify in writing to the opera- on the value thereof in the fOrm in which °	 ' 
tor within the time specified in the and at the time when It is so used. the	 two	 ercent 
contract.	 '	 .	 ' 


(b)
"Value" as used m this part means what interest charge inlieu of - the actual cost 


to the Government of administering the When the Secretary determines 
not to certify, he shall promptly so no- or would be gross income from mining contract,  


operations for percentage depletion pur- 
tify the operator -provided- the- -operator- 	 income tax determina- EC.	 Vmz t	 . .	 on	 e amoun 0 
has completed all obligations under the tion or the market value, whichever is Government 
contract. greater.	 .	 . . Government ' '.-


(C) The operator shall pay the Gov- .	 (f) (1) To secure the payment of the
. participati on -  111 excess 0	 50,000. 


ernment a royaty on all minerals or Government's percentage royalty, the SEC 14	 Government not obligated to 
metals produced from the land described contract shall provide for a lien upon buy. Nothing in this part 'or in any con-
in the contract: 	 . - the land, upon any production therefrom, tract entered into pursuant to this part 


(1) Irrespective of any certification of and upon any interests in the land other shall be construed as imposingany obli- 
possible production—from the date. of than the operator's interest. 	 However, gation on the Government to purchase 
the contract to the date of notice that • the Secretary may accept the undertak- any materials mined or, produced Jrom 
certification will not be made, or until Ing of. ' a surety company or third person the property which is.thesübjectàf such 
the total amount contributed by the Gov- lieu of a lien upon interests in the land contract. 
ernment with interest is . fully repaid, 


C	 ver	 ccurs	 rs	 r
other than the operator's interest. ' In Ti tle	 .	 . . and ',	 • 


(2) Irrespective of any certification of
circumstances w h e r e the 	 Secretary 
deems it to be in the public interest, the


"
' ro ert	 All facilities, "buildings,."  Ui	 ings, : 


possible production—if the Secretary, 
deeming it necessary and in the public


-	 .	 ' '	 .	 . a lien other	 . d	 - ures, equipment, or	 other items, or 
u'	 SUC	 as pipe, rai	 steel , 


interest, enters into an agreement to pro- taking concerning interests in land, other 
than the lien upon the operator'sinter-


, . 
etc.) costingrnore than $50.00each paid 


vide for royalty payments est may be omitted from the Contract for or purcha,ed with funds contributed 
(3) If , a certification of possible pro- (2) If the- . operator is not the pro- not jointly by the 'operator and the Govern- 


duction is issued—for a- period of ten ducer. (for example, if the 	 trans- ment, although title may . be. taken.- : in years (or other period fixed by the con- 
tract not exceeding. 25 years) from the 1 ers or dOes not retain his. interest in the name of .thö operator, shall belong 
date of . the contract, or until the total production or in the land),' the operator 


. shall remain liable forthe payment of
to the operator and the Govrnment 
jointly, in	 th proport1on to	 eir.resjjéctive amount contributed by the Government th Go e	 nt	 alt e Government's royalt y. with interest is fully repaid whichever articular, case	 the contribution and the exploration project 


occurs first. Secretary finds that it would be more contract shall m '	 ake suitable'provisions 
(d) The Government's royalty shall be economical or' Practicable to compute the for their disposal for thejoint-account of 


five (5) percent of the "gross proceeds" 
(including any bonuses, premiums, al- Government's royalty upon some basis the operator a^ the - Governm ent.!  
l .owances, or other	 enefrom. the "gross other than	 proceeds" or "value", [F. IMDoc..5&.-755O; Fiièd..Sept2i6,. ió58;., 
production so	 in	 he	 orm sold (ore h '  	 .


.-.	 8:46	 a	 -m,--. 
4.	 , concentrate,e a , or equivalent) a	 e upon the production in some form other .	 -	 ...	 .	 .,..	 .	 ...	 .	 ..	 - 


point of delivery (the f. o. b. point); ex- than that in which it is sold held or  
'	 '  


cept, that charges of the buyer arising used in i integrated e	 operations,	 e may  
in the regular course	 f business, and


agree with	 e. operator, . 
shown as deductions on the buyer s set- original exploration project contract or  . . . .	 ç•	 .	 . 


tlernent sheets, on account of the cost of
A thereof,. by an amendment 	 upon some  


..	 -	 . 
treatment processes performed by the other basis of computation.  
buyer, sampling and assaying to ' deter- (h) The regulations in this part shall


........ mine the value of the productionsold, not be, construed as imposing any obliga- ..,	 ,.;	 .,	 .,. 
and freight paid by the buyer (not the tion on the operator to engage m any .......,.	 "	 .	 .	 .. 
opeI'r) to a carrier shall be allowed as mining or production operations. 
deductions	 in . in. arriving at	 the "gross (1) The Secretary may modify and ad- ................. .	 .	 .	 .-	 .	 .	 - 
proceeds	 as that term is used in this just the terms and conditions of any  
part	 Any costs of	 treatment proc-
esses	 sampling or assaying or trans-
portation performed or.paid by the.op- .	 ' .	 .	 .......-	 i.	 :.;' 
erator or by anyone other than the 
buyer are not deductible in arriving at


5 


the "gross proceeds" as that term is used .. .	 .	 .	 .	 -	 ..	 ,..	 .	 ... 
in this	 part.	 The	 term	 "treatment '	 .,	 . -	 .	 • .. 
processes", as used in this part means 
those processes (such as milling, con- . -,	 ...........	 .	 .	 -.	 -•	 -	 ;j 
centrating, smelting,. refining, or equiva-  
lent) applied to the crude ore or other .	 -- . .. -	 :	 ' 
production after it is extracted from the  


. . 


ground to put it into a commercially  
marketable form, excluding fabricating  
or manufacturing


INT -DUP	 SEC	 WASH	 D C 4296
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Date	 Surname	 Code] 


4i111.	 !f:• 


EP i 
. Donald E. MacDonald 


Juneau Hotel 
Juneau, Alssk*


Re: Docket No, DWI 4968 - NLckej 
and Copper 


Snipe flay, Baranof Island 
Petersburg Recording District 
laeka 


Dear Mr.. MacDonald: 


As you have an application for exploration aid pending 
in our office, perhaps you may wi eli to study the proposed '1* 
regulations and comment on them before October 17 as provided 
in the first paragraph of tha enclosed rtice reprinted from 
the Federal Register of September 17. 


Some time after October 17 when the final, regulations become effective, we will send you the new application form so You may furnish any additional information necessary to process Your application for aid under the new program. 


Sincerely yours, 


Enclosure	 Director 
I$MAR'ITN/d1m 9-19-8 
cc to	 2drrtr.R.ii1e 


Oper, Comm. 
FT. REGION I
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DMEA FORM 6	 REFERENCE SLIP 


REV. 12-56 DEFENSE MINERALS EXPLORATION ADMINISTR ION-


TO:	 IINITIAL,S	 ATE 


3.


4.


5. 


FQM\W. SMARTIN  


FOR: Check items for action desired 


- Action	 Reply for signature of________ 


- Approval - Investigate 	 Surname 


- Comment	 Recommendations _.._ Signature 


Conference	 Rewrite	 File 


Instructions	 Your information 


REMARKS:
The requ.est for aid at Mirror Harbor is 


new. The request for aid at Snipe Bay is al-
most certainly the same as the application in 
Docket No. DMEA 4968, Donald E.NàcDonald, which 
we are alre	 IfftIg in abeyance pending 
submission of satisfactory claim ownership 
evidence.


WSM 


INT.-DUP. SEC., WASH., D.C.	 M25803







UNITED STATES

DEPARTMENT OF THE INTERIOR \f/	 OFFICE OF THE SECRETARY 


WASHINGTON 25, D. C.
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Iar *. cv*2itads 
%*U are correct in the understanding that the Co -00 


ree.42y ", acted, Ilgisistien fm* the continvatinn of the ex4o.. 
Yatisn aid progrs*, as dtseussed in the ena'Led o.py of our in 
forsattoa ze3e*se of 8eptbar 1 198. Heweer 1 the z.gu*tions 
are stiU being c0ns4ered and the related faras are being prepared. 


•	 •. 
referredto the Acting Directos, Oice of )n.rals Uplorations 


he ivLll send you the n.cessar7 copies of the appIication torn *nd 
instructions as soon as theSe beooae available. The application 
tore irtlL indicat, to yeu shat intox*atiori yeu should suheit in 
order to have eur nickel-copper prospects in Southeast Al")* 
considered for .xp2oration asaistanco.


aw •	 .•	 .•	 $inoereljO*, 


((5) 


of the Xnterior 


We S. R. P. VeveletM 
The Sheridan Rot.l 
Maiqxette at .ev.ntb 
ftmwoopUs 3a 


los.







w. 


C 0 P Z	 ilL wsn BQZ, 
aus	 z*tt* at	 ntb


$ept. 2,. 3$' 


ibi, fred A. ISM40 
Us 


•Intezr	 r**n 
dt.*, D, C, 


ariret 


X tme be*zi intor*d that t. Mo . 04WOss pssssd a bill .. a! the ?z*s. 
1Nflimr aigiisd *iUsrst Us Znte$r Dep.rbisr to id a preepect 
o* up to $20O000OO lb eq)]ars lbr at*tegic r*t.4s aM Id V" 


	


heve a large IISpOsit of nic 3øsr ore: 4	 Uy on 
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Petersburg Recording District,. 


7^ 


Re;: Docket 10.: DM 4968
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AUSIM


jVU1 
W ^'M ^ - 
WE	 I= 


LPIEA Fors 7
	 16 


(i2..6)


Mr. Donald . MacDonald 
Juneau Hotel 
Juneau, Alaska


- 4^" 
V1. IT. 


Dar Mr. MacDonaldt 


Zany In June we sent you the Depart*etLt of the Interior 
Information Service Release dated June 6th which announced that no 
new Defense Minerals Exploration £dinistration contracts could be 
executed after June 30th because of the ending of the present pro-
grso for exploration assistance. 


•	 We regret to intern you. that your applicatIon, identified 
above,: could not be completely processed before: June 30th because the 
necessary information regarding your status as lessee of the Snipe 
Bay claims was not supplied. 


However, we will be glad to bold your application until the 
Congress acts on pending legislation to continu, exploration aid. If 
it is continued, we will than ask you to state whether you wish us to 
consider your application under the regulations established for the 
new program.


Sincerely yorn's, 


c0 a attendo 


Administrator 


WSMA.RTIN/dl 7-7-58 
cc to: Code 400 


Adinr. R. File 
Oper. Comm. 
Field Team Region I 


Messrs. H. L Davis, USBN 
T. H. Kiilsgaard, USGS 


P.S. It will still be necessary to supply the requested information 
in regard to your status as lessee.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


3. .;7 ioir Street	 7/7 
Spokane',	 to 


•	
. Lj4)


lb	 200 


Mr. )eorge C 3rg Cir& 
Operating Cztri tee, D1.A 
Daparnent ' 
Washingtor 25 D0 C. 


Dear Mr. Selfridge:


s1


'TO 
Soo 


t'mrand No. ,8 


In copiiance with Item 1 of 1orsnth Jo. 38, no on-site 
examination has been made for the following applications: 


Docket 110. 
DNA-	 Mane	 CodIy	 County	 State 


qOC 4968 I Don&4 K • MacI)oriail Nickel Alaska 
3'CO


 


4977 Erwin R. McPheters Copper-Titanium Blaine Idaho 
Sd. 5053 Cbaree Hugh Heiser. Lead-Zinc Custer Idaho 
$00 5054 Crystal City Mining Co. Silver-Lea Lincoln Wash. 
400 5060 Valley Evaporating Co. Molybdenum Okanogan Wash.


Two aditionai applications were received June 30, 1958, 
but in accordance with your teletype of July 1, 1958, they are 
being held. They are: 


Hera Exploration Co.	 Copper-Silver-Gold-land	 Missoula	 Iontsna 
Glacier Mining Company	 Copper	 Whatcom	 Washington 


Referring to Item 2 1 2 examination reports axe in process 
of final, typing, 3 are in draft form and 11 are in various stages 
of preparation. Eight of the 11 were examined during the period 
Jun. 5 to 18. Of the 16 reports to be submitted, 2 Golden C  


en (Docket Jo. DSA.5032) and probably Sawyer Petroleum Co. 
(Docket, lb. 34&A-50i3) ,viU recnd approval; 11 will reccz4 
denial; and 3 require assays of the samples before final recMa 
tJs can be made. These reports will be submitted as soon as 
pouib]a.


Referring to Item ii, we are preparing the estimate re-
quested and will forward It as soon as we can. 


Sincerely yours,, 


Donald R. MacLaren 
For:. Wing G. Agnew 


Acting Executive Officer 
cc: UN(2)	 DMEA Field Team, Region I 
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VIE 


•	 So. 157 UOWaDd, Street	 fl'	 f •	 •	 gpti	 lf Wa5b1flt(*1	 fr_ 


	


me 7, 1958	 __ 


)'. D*1d. L ?cDona24 
Yuxieau hotel 


• Juneau.,-Alas" • 


Re: Docket rio* DWA 496 nickel 
e say, Baran laland. 


Pet*x'sbzr Lcor'diAg District, 
Alaska 


Dear Mr WcDovAld 


ause ve did not think the vi 
z. V. Co J mac*. pent ussufficiently c1ax1fiet the legal status 
O1 the ftipo Bay c1as for the irpe of a Z*EA citract, i 
sent tbeiz to our Wasbin&tot office for study by the attornty8 50 
ve cou34 advise you what we vW reqdre. 
•	 We have beer, advised tbat, based ca the papers riubittei, 
the applicants title to the property is too douttul to be accepted. 


• as a beats for MA caWwmt#	 •: 


Until your interest ba been made clear' by ' suitable	 •. 
recorded dunts, sb as a lease or an usi8unt,. frca the 


• holder • of the legsi title, we em, proceed no further with pxoces' 
tug	 liatic*.	 .•	 •	 . 	 • 	 • 	 • 	 . •


	 : 


BY • 	


• 	


5	 •••' 	 Fe3ThaRgiobZ 


	


•	 •	 wing- • 
S	 • 	


• 	 •;	 • 	


• 	 U.8.Bu5$Of*net	 • 


• 	 . 	 S	 • 	
- 	 •• •	 •	 • :	 • .	 .	 • i NOW d B. )1kLe3?ez1 Acting Member 


cc: t$4EA (2)	
U. 8. OeO1CLCa1 $uryey 


• 	


S	


usB4(2) •	 •	 • •	 •	 •• •	 S
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iir Bureau of
Thor EL. Kii1sgaar 
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F^ 
LME& Fora 7 
(12-6)


JUN 191958 


. A, E. Witesenborn 
Sxcutive OtZicer 


EA Fi*ld Thu, Region I 
South 3$7 wax'd 3t.t 
SjxksA 1*,i*shiz ton


Re: Docket N. DM J96& Niek*1 
*ad Copper 


Donald E, Macflontid 
Snipe Bay, Baranof Island 


co 
•LC\ 


I	 0) 
N- H H	 g1 S 
i	 c4 
0.0 


Pu 
j3.


Deaw Mr* iemborn 


tour letter of Jz* 14 ,0 19S8, requøsted the eo*nents at 
our	 ri on the s3act appiicsM :t a property rights. 


To
 


MAY vL . ail concen*d thetJ baeed on the pap*" 
amitted, the appUcants title to the property is toe dotht. 
ful to be acceptable as a basis fort a I& contract, * You should, Therefore, continue to be guided by the suggestion in our teletype of April 16, 1958, that 'i naft so;erntrtion until the interest 
at Donald L tcDona14 has beezi made c3asr by suitable recorded 


cu:	 tim .blder at the legal title* 


oi, sour oim in1xtion vt ancleec copies at a '02v*nt 1iemor*tz at	 12, 3.98, to the Adeinistrator, 1)f* trn the 
Acting Asmviste $o3itor, Division of Mir4 ROsurcea, 


cere ours, 


George C. Selfridge 


Qsiiiu, Opratg Cittee) 
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Nr 


V"	 e, S	
UNITED STATES 


DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


JUN 12 1958 


Memorandum 


To:	 Administrator, DMEA 
Attention: Director, Division of Iron 


and Ferro-Alloys Division 


From:	 Acting Associate Solicitor, Division of Mineral Resources 


Subject: Docket No. LEA-4968 - Nickel - Donald E. MacDonald. 
Snipe Bay Lode Claims, St. Petersburg Recording District, Alaska 


By memorandum dated June 10, 1958, Mr. Martin has asked us to 
review the application of Donald E • MacDonald with respect to the sufficiency 
of his interest in the property. 


In our opinion, based upon the papers submitted., title to'the 
property is too doubtful to be acceptable as a basis for a DMEA contract. 


The document entitled ' tBaranoff Trust Number One" seems intended 
to operate as a full power of attorney from S.H.P. Veveistad. to V. C. Johnson. 
Veveistad' S interest in the property Is not disclosed, and the document re- 
ferred to Is of doubtful validity, in our opinion, either as a declaration 
of trust or as a power of attorney. 


Even if the Interest of V. C. Johnson was clear, the interest of 
Donald E. MacDonald, created by an instrument dated March 15, 1958, would 
remain too doubtful to be a' suitable basis for a DMEA contract. 


In short, until the Interest of the applicant, Donald E. MacDonald., 
is made clear by suitable recorded documents from the holder of the legal 
title, we would, be unable to accept them as a basis for a DMEA contract. 


ui©	 IL	 " 
/ J. L. Hofflund
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To:
	 A4te Soltcito,Division of )fiar1 Reaurca 


Froms
	


Dtvision of Iron and Fr A1.,: U1E 


8bcts	 Dodot N, nft 1s968 
Don*3d It Maclbnij4 
Srd 8*7 Lode ciai 
Sto tersbu.	 rntit, 


Att&âd is letter of Jt** is, 3958, regarding akjeot 
aplicatton, addressed to Chn, Op.ztting OWNLUfto I)A, tlaa 
memuVe officer* (EA Pi*1d T, figgifto I, irith four pa 
provatr i toniatton aid a fifth pe*greph a*ii 4**stio*. 


We prose to draft a reply ceM . thst ti 71*34 
Tess maim no .xsinstton until the app1ict pmewtv satief&ctor7 
evidence of land	 rehip and wqplAdra elssr]y with we it is 
dea1g.


iease ooanent on the legal qwsUam r&ieed sither in 
the tore of a draft peregraph for cbsion in sir letter or b 


W S. MARTIN 


W. E. iartin, Director 
Division of Iron. 


Att.acbnsnt 


W4artin/foc 


cc to: Docket 
Code 1400


8623
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


So. 157 Howard. Street 
Spokane Ii. , Washington	 —4-. 


_ . 1 Lc) June 1, 1958 


Mr. George C. Selfridge, Chairmail 
Operating Committee, DMA 
Department of the Interior 
Washington 25, D. C.


Re: 


Dear Mr. Selfridge:


Docket No. DMEA-4968 (Nickel) 
Donald E. MacDonald 
Snipe Bay Lode Claims 
St. Petersburg Recording District, 


Alaska 


Enclosed is a thermofax copy of a letter dated May 5, 1958) 
from the referenced applicant to V. C. Johnson, Trustee of Baranoff 
Trust No. 1, and a similar copy of an agreement dated March 15, 1958 
between MacDonald and Johnson. Because we-received only one copy of 
each of the enclosures, which are not reproducible, we have not re-
tained copies for our files. 


Mr. MacDonald apparently considers the agreement with Mr. 
Johnson as a lease whereby he controls the Snipe Bay claims. It 
appears to us that by the agreement MacDonald undertakes to apply 
for DMEA ald and to carry out a contract if one is made. Johnson 
agrees to execute a Consent to Lien and Subordination Agreement if 
requested to do so by the Government, and to give MacDonald a one-
tenth interest in the Baranoff Trust if the terms of the agreement 
are inst.


If we are correct, MacDona1dould be, in fact, an agent 
for Baranoff Trust or Johnson, although his application is in his 
name as an individual. 


We have explained to MacDonald by letter and by telephone 
that before we can deal with him, he must have a lease or option on 
the claims. We have also explained to Johnson by letter and by 
telephone that if he is unwilling or unable to lease the claims to 
MacDonald, we could deal with BaranoffTrust as operator. Johnson 
replied that BaranofLTrust did not ,desire a contract, that he had 
authorized MacDonald to apply for DMEA aid and that he requested us 
to proceed with processing the application. 







We are still confused as to whom we are dealing with and 
are reluctant to make an examination until this confusion is cleared. 
up. Please advise us If we should proceed with an examination. Also, 
will you please have the attorneys comment on the legal status of the 
property so that we can transmit some official word to Mr. MacDonald 
and to Mr. Johnson. We have told them all we can think of but neither 
one seems to understand our position. 


Sincerely yours., 


)4rr A. E. Weissenborn' 
V	 Executive Officer, DMEA 


Field Team, Region I 


Enclosures 


cc: USBM (2) 
MacKevett	 .	 • 


P. S. Also enclosed are one thermofax copy each of letters 
dated May 19 and May 22 from Bogle, Bogle & Gates to V. C. Johnson 
which we have just received from Donald MacDonald. 


2
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I INUANE. WAS-4. 


Te V. C. JOussu, as Lruat.. 1u4or 
October 15 0 1997 0 known as Ber.4,f Trial	 brone 


1.*& tit]...ho3A.r of the seven lode *LI%t 1 1,	 41 rec 
sioapz'tstn' said trust estates 	 I 


otter to apply to the MAW Sttat q'	 $t of i 
ntarior, Defense *tcss1. 1XPlOr6tiOn A dministra ti on, within 
O days for aid in an exploration project sa the *taing 


clause now hslA in said trust to udertsks to carry out 
said project forthwith upon  co.*ans. by the Government of 
i epplicatiOnI povid.d I otatn commitment fromthe Government 


of such aid within 90 da ys troe 4*t.p to develop said project 
In good werk*sn).iks manner and to couplets the $$sa at 
own expensewith said O.v.rriu.nt aid, without interruptions 
or detayi, ox4opt such as may be occasioned by acts of God, 
within not to sz.eid eighteen months from date, tre* and o].ar 
of cIstas for liens Sr liens for labor or *stertsl, sxc•pt 
liens under DRk ontraotsp to carry adequate Vsrkaena' et'a 
p.raation and liability 1.nau.rares to save you her*l..a from 
dsasgsa W claims for daaag.s *rising trsa said .zp]or.tory 
aetivityj provided, however, that all swab insurance shall 
be subject to your appzevs)j to turn over arsi deliver to you 
all I toruati f3u obtained from said exploration and mole 
available and tr.i*fer to you any and all Airth.r ledis elsias 
and zifl sit.. that I may locate adjacent to acid trust estate 
between Ships lay and Sandy Bay on Baranot Is).andp to assist 
you to coapisto legation of, staking and obtaining tit]e to 
such additions) lode alsias and to aid you jr scouring such 
*111 sites. 


On your srt, you will promptly szeuW siash Usa agrcou.nta 
as the CJovenasnt may request to subordinate the trust estate. 
as security to the Uoverneit for said aid. TM will ccn 
aurrort34 9 with the aos.ptsre of this otter, assign ta - an 
undivided on. " t.nth interest lil the b.nitisi.3 interest In 
said trust •stateJ sub jest to its forfetr and csu9.31stion 
Iii the event I thall, not tile said application t.tbiri 30 days 
from date or shall not obtain' oo*,aitnt of .id from. the. 
Goiernserit within 90 days from date or tail fsrtkzwitb to 
accept sold ssita.nt of aid or she]] not esupleta said 
project In the am%er w within time above specified and 
sessrding to the DM contract.. 


In the event of your aoosptsnse of ay offer, isnd 
undertaking and somplotinr said exploration, you are to hold 
this agrs.aent as a lien In my favor en your trust estate 
to the sea ztsnt, and of the *one charecter, as you will 
grant the lien to the Government by subordination, to protest 
it tar the aid It will furnish, except that the aaount of the 
lien in ay faver shall. only be for the percentage of the
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BOGLE BOGL.E & GATES  
SYw FLOOR C.LhT 4 ' 3ULDING


ad N—A 


UWAt 


SEATTLE 4	 ... ,, 


CASLE ADDRESS. UGLE ATTL(	 - 


MUTUAL 2	 •Qth..ML rILE LCkPV EO.IA 5!5* 


DMEA	
'': : 


RCZtvr. JL. ..••.. 9 49 r-^ 1 


May 26, 41)d 


Mr. V. C. Johnson 
S it. 307 
3.) North LaSalle Street 
C h icago, Illinois 


Re:	 L14e. LX . j	 .. 
p.tersLuiReOrd1	 Pitr'ot, Alaak 


IT	
Dear Mr. Johnson: 


Lu Thank you for ,	 .'	 1 t cir'd d'o May 2, 


l456. We are plea s ed t-. 	 you !iVC óir(Lu!(? 
tLe Defense Minerals ExplrAti: 
proceed immediately wit )r. '1ioDr.ild'c apicatton. 


Will you kindly send s a copy of your letter, 
telegram or other dtreotte tothe D(!A so that we may 
be assured that this applioattcr is nou being procised. 
We would also appreciate receiving, or behalf of Mr. 
XuoDona ld,, a copy or the trust teed whicts you mention. 


To our knowledge, the DMZA ha3 specifically 
requested a copy of this trust aire nt . We believ e 
you should forward a copy tmmadlatly to Mr. MacDonald 
in support of his appltcatlzn. We believe it is for 
the D'.A to determine whether or not the trust agre ement 


vit t the	 ct:i. 


We do not by ti5 letter waive any claims which 
were set forth in our letter to you dated May 29, 158; 
but we trust that with	 assistance, this application 
will be expedited and favocly aoted upon so that Mr. 
MacDonald will be •na.1e t.- ulttl his coiaittrents 
under the agr•imnt with you as Trustee dated March 151 


4 


Very truly yours, 


BOGLI, BOGLE & GATIS 


By J.	 B1IXY 


. en
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Ks&. wAft Mi'. •v. C • Jt.J(L1Sc 


1te 307 
North LaSa11. Street
 


Illinois 


R•: Snipe Ba'j Lci# .ats 
P•ez ecor:trg Di.trtotL_A1&sa 


Dear Mr. Johnson: 


	


Mr. Donald T. Xa.t. ;•	 hc been riøotiattr with 
r.ojjyt, C.	 '. '.	 'any, C' i:or'rT.ir4 •1 Lt..e	 ,9.. la 


	


'f4t t the Snipe My C. p .r.ii, :.	 o 4I fl ive h.r 5 '.ed i 


cn wt h the te'ir.:	 L" ors  o 


t.itto for aesletanee. 


Mi. MacDonaLd	 t	 to ww.. his Agrernett with 


	


y. a ?rtt.ee, ated fla::' :.. .	 '3. Ey the ttt	 u' Ls



A..'ement, lie offemd t iz.!." :e nceersry app1ctn o thee 


crr	 )vt	 ...rr:!'y dera!?ent .'rk, 


uL the application was .'i' '11ri1n thirty daye from the 


,,,.	 '•r!


 


frnr th' rtr. 


	


V4  L11 'A r :i fie ty d aye 'r'xi th! .:..' 	 :f the Agreewi?r... 


The appl1cP_t;:.' '•1.! 
set \rth in t-t Art'': 
L(-Lt - d w110 epIr* f4lt••	 U!' 


: n;	 t'een nepotat 1.rr. w4 
,.	 .'4tr.rerit.	 'f 'i :45r1114


f:e within the tL'e 1iittatior 
•	 c.	 - A	 .1	 ,.t •	 . i.'?	 it....t3 


I  hai bei 
!	 tfl 


4'nt fnr LC :nce I  
j	 .tme ifd cer' c'd'.ei' 


A 	 !ctri	 h	 ..t	 e;ter r	 I 
ifro M: .	 . F. W1re


 
of*''..cer of' the 


DMELA Fed Team for Rl- .71 cri 	 a?, ec1t- i copy of this 
ieter whioh is addreei vo •	 let is a:pirert.. fr'rr ths 
letter that you have b.-)tli 1,.0	 *nd .z. 'rizir	 v.eec1

the DMEA to hold Mr. MaD-;... '8 appiicrtjon in abeyance until 
f,rthpr intructior.	 .:e -re'-	 fr:	 .







fl 
11 7	 L. 


J ii, i5 
•ie 2


	


On behalf of Pt'.	 Lrit1e, we :uuet intcrr you that

oh inetruotton. oonstttute treach of your Agreerent f 


I4.bch 15, 1958. It 1.3 ciI	 you have r&rte to Mr. 
MDoni1d the right to maku	 pp11catior and t) proceed 


.t,h firt!wr eve1opment w:;:'	 't.. at thexrioe ti	 y	 nae 


	


rAiptod t ,, put a PtOV to	 0orsidoration of hti	 11ea1

-4c t'MLA. Such .t@t.1or .tc *'1re1y oortrary t bcth the 


it':er aid spirit of t	 A	 of P'arch 1, 1 j'	 &!1 may, 
:L.	 act 13rA OtuI	 • ..; p.'t, reeult In • subataritL. 


	


.' c1e.ra'ee or bihs	 '!:, MncL-ivt1d. 


\e	 :i'	 er.et	 - rm	 r	 -t	 t 
tt	 y:..r	 i '. i:r.	 ho].i	 i •	 M,ct	 - 


- 'c	 tr.	 aLc'z4t	 ;	 •re '1i,	 nd	 th.t: Mr	 No c 	 r r4 


t	 p.cte1 I VA A¶. •	 pp11catton	 your t.ehf 
zutee,	 dl	 in the Areeiie".	 f	 Lr'th 
.	 In	 9eatnL	 ch' '	 y	 )eitJd 6e,. tt'th 1	 thc I	 Lt.	 ,	 ..L	 t 


r	 that all time	 t	 of yc"ir act'.	 ir. the 
c	 '	 ..y the 04. , ap	 catr, 


.tii ..4r Mr. MacDonald hati rthety 111 
exe	 dt.	 thl2	 'er:f. ch	 t:	 !'ulft..	 ti 


C.Jn1.(nen1Tt.	 We	 eL5.t.n	 I.... .	 ôc4t1e	 i 
..	 thc	 cz ,	 bk.' 


acentc,	 In the •vsii	 t1.... es,	 It will still .,	 hwev', 
u 1 )...r	 he	 queat!oui	 f ;.;	 for yor	 retch	 r.	 :c: - 


reex-ce with Mr.	 MaoDorie4..it'? ri*re	 f' hta cr;cuil 


W CU expect	 tkM. '	 j.) .	 'Lpt :y	 trf ru	 e	 thzit	 y 
have thtructed Mr. Weiswai tnt the DMEA Lis to pz'icoe 
wl,h the ccnaicleratloi	 IU. -	 i1ar 
t' :rWa'd to ut	 a copy of' ructt4m8 to }t. Wc1ocerbor.


',e'y '.ru1y y.ou&'e, 


. %LE, BOOLE & Gi4TL 


p



y J. Ji1NrrH BY 


CC: Mc. Donald I.' PcDorAct 







NecrViFF 
JUN? p958 


.1


r, 'I. C. Johnson 
Siite 807, •X No, toSaUs St. 
Ctt:ago 1 Illinois


OYV
I viw_ 3. 


may 5sL


941958 I 


r r, Jorn ion 


Inrr.1.y to ioLtr poet car	 at..wi Aril 29 0 196. L 
U y' wiL -ráv u st	 the simegenarat tr  


W'Pfl :s 't* a.rci	 to t. iu&tho 1..rnof ru 
lats, tie liror Harbor clea	 tt "ood Lice claims vI.tn Ut. lollow. 


tn	 ?ci'?pttot* 


1. The 'eri& for tiling OL nw a ;'licetion vith Dt*'I& to be 
thdate rt th' n'	 iint. 


29 The forfeiture and snceUattor cit the 1/10 interest you 
assign to me shall be in th3 rrt that I do not get a 


titaiert from DMZA witiin (' 'y fro,,t the date of the 
new contrsct between us or or a ih longer than 90 
nays , an fl1Z& has *7 applict.tiOr r'ir consUsrt,ion. 


3. The period of completion of ork 311911, 00t be limited 
to 15 months but shall be te trm t.ctIisd in sty contract 
with t*(A. 


I will connider the draft you 3utai $ M if it eaisfactorily rtoto *7 


ideas I will sign it and return the sry3 *wt of March l, 18 to y. 


The T)(TA doao not pay any t'snds in *dvxe ther'fore I will have to shw 
ability to **et the 37 of the exploration cost perann.117 as well as 
ztility, to meet at least 60 niay c	 tizic; pe before	 zament 
of 62% d.0 be forthcoming from VHU monthly. IL


I suett that the company you have Ud up to undertakv this wont agree 
to loan 44 up to $200,000.00 'or which I will sign a rwt. or Loan agree.' 
nert etating the funds are available only for p*y*ant to then for explorew 
tory work under sty DM agreement t the schedule of rates listed j.n sty 
application to the flMEA • It shouli! 1e further ap..d with this copany 
that thy will put $100,000.00 of this loan to sty credit in a baik of 
their choice with proper safe guards for then eel. can 99tiit7 D!A that 
I have the nesessary finances to take care of the first two aonthe 
exnloratorl wor(. 


In a/'ttion to the above 1 vent a ca act of	 with the co'*n7 
have lined tt, vkUh v±U pay $IJ.3,3 per month for 74 cons'atiYs 


itotha from the date the Sxlotevor¼ is scheduled to bean plus 
&1e'ivat living e3n*nees while avey from sty base at Jwasu,i 1, an 
b.haI! of the eam .piny	


T 


. c-'it'd .







V


, 


Or trror Harbor exploration will be the ae exopts 


1. No road n.oessar7. 
2 • No housing nc.ssar7 only tr'7c shed. 
3. Would have to de water an1 re timber old riine shaft. 


I d 5tite this will taksi	 working 2 weeks with 
&r cprsssoT and all nca tools and uqii*ent 
kich sh.ould be done for c total cost of $12,000.00 


On Wood Lake the cost vpuld be double the estimated cost for Snipe 
3y i',spt that there would be 5 milon of road at a unit coat Of 
2.tO ser foot. 


Until furth i' notica I can be roaz,h& at the adirezi giver. below. 


Very tr1y yours, 


Donald E. MacDonald 
do 'rv.odle Brothers, Inc. 
725 A.rican Bank Building 
Port1ar1 , Oregost
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So, 157 Howard Street	 b U 
Spokane 4, Washington	 LUVII Itfc 


June 2, 1958 


MANWM 


To:	 The Files	 I 
From:	 D. B. MacLaren, Geologist, U. S. Geological Survey 


Subject: Docket No. 1)EA4968 (Nickel), Donald E. MacDonald, Snipe 
Bay Claims, St, Petersburg Recording District, Alaska. 


Mre, Co B. Hoskins called May 29, 1958, primarily to permit 
MacDonald, who was in Hoakins office, to ask if we had received an 
assignment of the Snipe Bay claims by Baranoff Trat to MacDonald, 
MacDonald said that he had two copies of such an assignment and vould 
send one to us. 


I asked regarding the status of Carl Veveistad. According 
to MacDonald, Carl and his brother, S. H. P. Veveistad, staked the 
claims a long time ago bat did not keep up the assessment work. In 
1954 and 1957, MacDonald and S. H. P. Vevelstad relocated the claims 
in the latter' 8 name • MacDonald also said that Carl Vevelatad had 
promised him about May 1 that he would call the Executive Officer and 
tell him that he no longer had any interest in the claims. 


D. B. MacLaren 


cc!-. DMA (2) 
USII.I (2) 
MacKevett







So. 17 11,ard Street 
Spokaáe 4, Washington


CErVE i tii 
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I


;y 29, 1958 


To:	 The Piles 


Iron:	 I). B. )cIaren, Geologist, U. 8, Geological Surve 


Subjectt Docket No. MA-4968 (NicIteZ), Donald E. cDcna34, Snipe 
2 Bay Lode Claims, St. Petersburg Recording Dietz'iët, Alaska 


W. C. B. Hokins called Mi.y 26, 1958, to learn what we 
vere doing about .cDona34's application. I told him that we still 
had an applicant with no prcerty and an apparent reluetmnce on the 
part of V. C, Joinscn, Tmetes of Beranoff 'uit No. 1 to lease tIe 
claims to *cDmald, lie said they were having the sams sort of 
difficulties with Ja&uison but bed to make sone headway in the 
nezt week. He viii. call ain. 


cc: a4BA J2
^UBBK2 


koXevett	 2







OMEA 


So. 157 howard. Street tECEIVEL?	 28 195S 
øpoksne 1, Washington	 . 


Air Mail
	


26, 1958  


Mr. V. C. Johnson 
Suite 807 
30 Worth laSaUe Street 
Chicago, Illinois 


tar Mr. Johnson:


Be: Docket Noo	 1J3 (fiiCjWi___7 
Donald L )cDona1d 
Snipe Bay Lode C]*iir 
St, Petersburg Recording Dint., 


Alaska 


Thank you for your postal card of Msi 22, 1958, in which 
you advise us that Mr. MacDonald is applying as an individual auid not 
as an agent of Baranoff Trust No. 1, 


We regret that we can take no further action on his applica-
tion until Mr. MacDonald sends us copies of a lease showing that he 
controls the ground on which he wishes to explore. The pezinissicrn to 
submit an application to explore an the Snipe Bay c1ains granted him 
by Baranoff ut No. 1 in no way gives lthn control of the property. 


Sincerely yours, 


A. B. Weissenborn 
executive Officer, EA 
Field Team, Region I 


c	 =A (2) w/2 copies of incoming 
USB1' (2)	 it	 it	 Vt	 It 


MacKevett w/c-opy
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COPY
	


Air Mail Postal Card. 	 i5B 


•	 L 


5/22/58	 l


	
JI 


Dear Sir- 


Mr. MacDonald is applying as an india17I - 


under written authorization from the trustee, dated 


March 15 last. That was given to him to deliver to 


the DMEA and to photostat for extra copies. He is 


acting for himself under specific agreement - - not 


as agent.


Sincerely yours, 


/s/ V. C. Johnson 


Proceeding (processing ?) is not my request --'I only 


want to make clear that I am occasioning for him 


no delay.	 •
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: BARiuv,ok li TRUST	 011	 --H--• 
_I..___ I	 L	 -	 r1W.	 .	 IJ1 


.	 . 


L	 i	 :4	 !Ji ,	 21t t, ho €xnóz', IV 	 Tv 
t bachelor., of Juneau,Alasks,U.S.A


jood
rOZ' atd tneo's1dvatton 


of Ten U40.00) Dollars, arid other.dv4uabe eor.. 
4erattonø In hand pain, convoys and quit cla me and sells, '	 .
aiEfl# transfers and sets over unto 	 93 
d'ener'e Court,	 vantot,	 1X1irois, not	 ts 
rtietee under tlia provielons of	 trust itatec Lkie 


.	 : fifteenth day- of October, 1957, known es ?ar&nóff Trust Aumber 
i One	 the to3.Iowin. decrtbecI real amd personal estate * namely, 


mining o].aiiu* located c	 recorded In the 4?eterabir. 'Record ing v 
i)tr1øt, r1v1s1or Nureosr one, In the Ter'itor 
to wit'	 . 


. ft-.;	 ecordi	 eorzw 
.	 .


 
Date	 Date	 cik 


Bay Lc1* I	 T1955	 Zitj55 V&17^ Snipe 
. Snipe Bay Lode Ii isy 14 1955	 s' 31, 1955 V01.Z430-35 Snipe Bay	 4Ø 3	 i i 1 2 1955	 ay 31a955	 Vol	 2	 W5 


- 4rde	 Vo1	 2	 152 Snipe Bay	 Z	 Jt1y 1.0,1957	 22, 1957 
Snipe Bay .,Lode 5.	 ti' 10495?	 4ig.22, 1957	 Vol ,, 2	 152 
Snipe Bay Lode a	 July 1O 1957	 £u	 197	 Vol • 2' 153 


. Snipe Bay .Lode 7 . • a1)- 10,1957	 1vg.22 i957• .	 '!c1	 2155 
mc	 V. ie :ow the &a1	 premises and	 rcrt	 with the 
appurtenances upon tk	 tru sts and for the uses and purpose s 
herein ind In said trust ai'eexxntset	 oxt 


?ull power tand author ity Is hereby Fr&nted* to	 trttee 
to improve, utsnae, protect ana subc1vie said premiseø or 


.	 .	 . property, any part thereof, to dedicate parks, streets, tih.' 
vaye or alloys and to vacate any subdivision or part thezeot1 
atnd to	 '.eibd1vid	 id property as often, e.dered, to 
contraCt to sell., to Frant OPUQnS to ptZcth4LUe, to sell: on any 
ternn, to c,svy et •1r with at wtthotit	 to øone 


.	 ,
 


said premises or any part thereof to a suc.ceor or aucceuODe 
. 


In trust and to grant to such	 tcceso2 or stce8sr8 in tru s t 
a1	 of the ttIe, estate, powers end authorities ve sted In 
;1r1 trustee, to donate, to dedicate, to 	 orta	 .1ede or 


otherwise encumber said pz'oporty, or any part the'eot, to . 
1te aaid property * or	 nr ..	 't thereof,	 'cnn tire to tirna, 
In possossion, or z'eversiori, by leases to coniinenoe in praøesnti 
or tvturo, and upon any terms	 for any period or periods	 t 
time, not exoseding in the case of any single demles the term 
of 19C years, and to renew or extend leaaes upon any terms and 
-foio any period or periods of time and to amends change or 
modify leases	 nci the ters and, provisions thereof at any time. 


ECVED or times 1GeSfter, to contraot to make leases and to 	 rat 
N:4U3. options to lease and options to renew leases and oitiøn	 to 


inrO 
$1
taw purchase the whole or any part of the reversion and to eontract 
M11	 2	 '° rcspecttn	 the manner of rixin	 tb	 ount of' prescit or future 


rettals;and roaltios, to partition or toecharit:o 3?AId 
property, or any part thereof, for other reel or persoral 
property, to grant. oaseent3 or chaes of any kind, to release, 
convey or aS$31('fl ai	 z'tht, title or interest in or about or 
easeiient appurt e nant to said premises or any part thereof, 
to deal with said	 rojerty and every part thereof th 'all other 
ways and for such otier C	 siceratins as it would ".,:e lawful 


•
. for, any person ovnlnp the same to deal with the same, whether 
similar to or ci2fcrnt f roz the ways above specified, at 4rly 
the or ti	 reafter. 


• 10 no Case shall any party dea1in	 with said trustee in re 
TiElo	 iid pràmleea orperty, or t n to	 o thbM	 iid prei.es 
ox' any part thereof shall be conveyed, contacted 
lea3ed Or XflrZ'tVaed by said trustee, be obliged to see that


(4 







the app1toattcn ot any, purchase' money, rent, r6rat1ee or moner 
borrowed, o' advanced n said premises, rr be ob11ed to see 	 , . • , .	 ;	 .	 .  
that the •terms of tia trust have-been complied with,or be 


S •	 . . 


; Obi1ei to Inquire into the •node* 88ity . or expediency of any act • 
of said trustee, or b&ob)4ed or prtv11ee4 to Inquire thto 
any øfjJterns of said trust-agreement; and every deed, trust 


. .	 .	 deed, moraFe, lease ir other instrument exeovted by said 
trustee irk relation to said real estate st * all be conclusive 


. ,.	 evidence in favor:- . of every versonrelying upon or claiinin :	 under anr SUCh conveyance, lease, or . other Instrument, ( a) that 
:	 •	 •	 •.	 .  


at tbe time of'.the delivery thereof ti.tru*t created by this 
..	 .	 •:


 
indenture and by said trust areoxnent. Was In 'full force *tnd; • 


. ... ., . S 	
•ettect,• (b) that such oonvoyunce .or. other initrument was. .. , : , •	 executed in aocordtrnce with the, trut, conditions and limit	 :• . :	 atiots contaned .5.n this ndezture  


	


and	 eaid trustreernent. 
ox, in son-6 Amendment thereof and tidin upon all beneficiaries . :' • • .	 .	 thereunder,: (c) that said trütewas thtl .y authorized and .	 •. 


., . . .	 . empowered to . èxoute and deliver every such deed, trust deed, 
leaae, xurtECe 01' cther in$tz9ment and (d) if the ccrveyanoe .	 .  Js made to • a , successor or auccessors in trust, that suoh . . • . 


S • ' •	 sucøeasor or £a'cceaE!0r8 intrust have been properly appointed 
• a •nd are, ruliyvoste1 with all the title, estate, r.irhte, powers, 


: •	 : authorities,. t15S :tia oblIatIora of its, is or their 
. .:•.:, •. H	 ••	 predecessorin trust.  


In the event of the death, resinatton, refusal or in' ,.	 :.	 • • : *btlity to aot• , of the trustee named above, tienE. A. Johnson ,.	 .•i.' .	 ..... or	 is hereby. appointed frstsuccessor . truetee	 '. . .	 . ..	 . . :,b5r5u, apd In the event at tbe deaths esination, .refusal' • .. .. S	 • ••	 or..tnabilityor said first , successor trustee to tot whenever 
.	 .	 he ball be requiredto o ao • 1c3•ze.tnc1er, then R. i.John5or, 


fornerly of 9L3 deiere Court, 	 snston, Illtiwis, now of 
.	 Woodside, California, I  hereby tppointed eeeond successor 	 . . S.. 


..	 ;	 .	 .	 ..
 


trustee bereurder.1very succeasor trustee shallbe d s 	 •,: 
. .	 .	 ;	 -iex'eby, Vested wltb_tlaq, Same riFhts,. powers, and privileges as : ••	 :	 • the oeixa1truatee and, sixull be sub jeat to, the same limit. 


at Ions 


Any recital In any certificate of either successcr trustee 
of the. death, reignation, reusal or Inability to act of an 
prior, named trustee hereunder sh 	 • all be valid and binding r 
shall entitle' 'hir to,-act' as successor trustee in the sequence 
above recited • and .al. persons dealing with him shall 'be e'n •	 . . .	 titled to rely' 'on his capacity anduthority to 	 .a trustee 
hereunder0 .,'.	 ' .	 .	 ..' '.	 •'	 ' :"	 .	 ' 


The Interest cf each and every, behetiQiary hereunder .and 
of ailpersoris claiming under'.tlism or.any of them rnhall:'be only 
in the earnings, avails and proceeds arising from the sale or 
other, disposition.ot said real ,estate, and such.intàreet Is' 
hereby declared to &ie personal property, and no beneficiary 
hereunder. 'shall' have any title or Interest, legal or equitable, 
in or to said real estate as such, but only an interest In 
the earings, aviis and proceeds thereof, as aforeaId. 


And tie	 IC rantor hereby e7presly waives and releases'

any and all .right or.benefit under and by.vtrtue ofany and 
all statutes of the Territory of Alaska, newer hereafter b pro •	 '. • •.	 , vidin for the'exemptionof hcresteads from sale on execution 


•	 , .	 ,	 or otherwise. 	 •	 '.	 •. . ;•	 . 
IN WITNE&. iEEE(F, the grantor aforós&1 has hereunto' 


set his hand and seal this fifteenth day o7Ootober, 19570







"TraThtiOn" 


EMR-Spokane







• 


C 0. P Y	 C 0 P Y 


(The following is penned , on the bottom of the copy sent to Washington. ) 


"Filed for record at request 
of V. C. Johnson 
On 1O/28/7 at 10:01 A.M. 
and rec orded in Vol. 2 of Mines at pages 154-155, Records of 


Petersburg precinct, Territory of. klaska.  


Vernon A. Co	 (Undecipherable) 


Recorder". 


Mr, A. E. WeissenbOrn 


The foregoing is a true and ô 
property referred to in your, 
agreement is not recorded and


copy of the deed in trust on the 
of May. The collateral trust 
quired• 


/8/ V. C. Johnson 
/19/58











Air Mail


DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMINISTRA1 


So. 157 Howard Street 
Spokane 4., Washington 


May 21, 1958


.


UNITED STATES	 L. 


24 


, (5J 
Mr. George C. Selfridge, Chairman 
Operating Committee, DI€A 
Department of the Interior 
Washington 25, D. C.


ft 
Re: Docket No. 


Donald E. MacDonald 
Snipe Bay Lode Claims 
St. Petersbbrg Recording Dist., 


Alaska 


Dear Mr. Selfridge: 


This is in further reference to a Memorandum to the Files 
dated April 25, 1958, from the Executive Officer regarding telephone 
conversations with Carl Vevelstad and the applicant and a similar 
Memorandum to the Files dated April 30, .1958, regarding a telephone 
conversation with V. C. Johnson, Trustee of the Baranoff Trust, 
copies of which were sent you. 


On May 1, 1958, we sent you copies of a postal card from 
Mr. Johnson in which he requested us to hold in abeyance any action 
on the referenced application. 


Enclosed are two copies each of two postal cards dated 
May 16 and May 19, 1958 from V. C. Johnson, and a document called 
"Baranoff Trust Number One.' The contents of the document are quite 
meaningless to us, other than that S. H. P. Vev1stad has apparently 
turned overjii,p interest in Snipe Bay Lode Claims 1 through 7 to 
V. C. JOhflSt*e NO mention is made of Carl Vevelstad who told the 
Executive Ofuicer that he was the owner of the claims, nor is there 
anything to indicate that the claims have been assigned to 
MacDonald, the applicant. 


Also enclosed are two copies of a letter we have written to 
Mr. Johnson.


Sincerely yours, 


C -€. 
Enclosures	 A. E. Weissenborn 


Executive Officer, DMEA 
cc: USBM (2)	 Field Team, Region I 


MacKevett







.
	


RECE: 
c 


Sir Mail 


}r. V. C. Jo}mscin 
Suite 30? 
30 North LaSalle, street 
Chicago, ZUinoiM


So. 157 Hard Street 
pO1C 4, 11ashington 


May 21, 1958 


Be: Docket No.	 A49& (i1iel) 
Donald E. I1acD*ald 
Snipe Bay Lode CLaIUE 
St. Petersburg Recording Diet., 


;1aska 


Dear Mr. Johnson: 


We nave received your postal cards dated My 16 ani May 19, 
1958 in vhIcL, you as us to proceed with the processing of the 
Snipe Bay application, and advise us that you are sending us a copy 
Of 'aranoff tut Nuzer Ga," We have also received the capy of 
the araxioff Trust Number e." W: have forwarded t1is iustruztmt 
to our Uashington office. 


In a letter dated Jril 2, 195, a copy of which was sent 
to you, we advised Mr. MaCDOa1d that as he applied for 114A aid as 
an iri&tvid.iml, ve will also have to -have a reproducible copy, or 
three photostat copies showjlx44 signatures, of a lease or other 
inotruxnt by which control of the claims is assiied to him from 
the Baranoff Irust. As uctters stand now, the 'application is tacb 
by b1. MacDonald but control of te propertty aparently is held by 
3aranoff Trust, 


If Mr. WDonald is acting ass an agent for Barenoff Trust 
thea the application should be nide on the enclosed form in the naai 
of Baranoff Iruat. Four copies of the application should be returned 
to this office, the fifth copy is for your files. 


Please clarify this itter as soon anpossible * Until this 
is settled, we cannot continue to process the-application. 


Sincerely uomvp 


A. E. Valazenborn 
thcecutive Officer, t*t. 
Field 7tw,, R-gion I 


iinc1osures 


C C*^j JOVIM 2) 
USBM J 2). 
MacKevett







H


9245 ASMEIVED 


DATE f 


COPY	 Air Mail Postal Card 


Re Docket DMEA 4968 (Ni)	 /19/587E 


Dear Sir: 


Under separate cover trust deed copy is 


going forward. The trust agreement is the kind 


that the trustee has no right to do anything with. 


Hence, do not in any, way hold completion of 


MacDonald's réq.uirennts in abeyance and call on 


me for any help I can give. 


Respectfully, 


/s/ V. C. Johnson







. 


COPY
	


Air Mail Postal Card
	


COPY 


May 16, 1958 


Dear Sir: Responsive to your letter of April 30, 


do not hold up anything if MacDonald is ready or 


gets ready. I do not want to delay him. .1? 11 


send copy of deed next week anyway. I have not 


yet heard that he is ready. 


\
Sincerely, 


/S! V. C. Johnson k	 30 N. LaSalle 
Chicago 2, 111.







.
	


C 
UNITED STATES 


DEPARTMENT OF THE INTERIOR" mr 


DEFENSE MINERALS EXPLORATION ADMIN ISTATi9i\ 


So. 157 Howard Street 
Spokane II, Washington


( May 1, 1958 


Mr. George C. Selfridge, Chairman 
Operating Committee, DMEA 
Department of the Interior 
Washington 25, D. C.


Re: Docket No. DMEA-4968 (Nickel) 
•	 Donald E. MacDonald 


Snipe Bay Lode Claims 
St. Petersburg Recording Dist. 
Alaska 


Dear Mr, Selfridge: 


The attached memorandum to the files dated April 30, 
1958, records a telephone conversation:''7ith Mr. V. C. Johnson. 
Enclosed are copies of a postal card he sent to us requesting 
us to hold the Snipe Bay application "in abeyance" until we 
hear further from him. 


Enclosed also are copies of a letter we have written 
to Mr. Johnson.


Sincerely yours, 


o 
A. E. Weissenborn 
Executive Officer, DMEA 
Field Team Region I 


Enclosures as above 


cc: USBM (2) 
Gates & MacKevett 
Kiilsgaard







I] 


p	 - 
DMEA FORM 6	 REFERENCE SLIP 
.EV. 12-56 DEFENSE MINERALS EXPLOPmION ADMINISTRATION 
TO: 	 INITIALS DATE 


3.-Q  


4. 


5._____ 
FROM: 	 £. MARlIN	 --	 - - 


FOR: Check items for action desired 
Action	


Reply for signature of______________ 
Approval	 Investigate	 Surname 
Comment	 Recommendations 	 Signature 
Conference	 Rewrite	 File 
Instructions	 Your information  


REMARKS;


5e i ev s4..(d kv(c4 
LA


k cj e wtov-


i	
b


p 1 c -th INT.-DUP. SEC., WASH., D.C. 	
M8278







O
5 


Zc. l7 Howard trcet 
ri 	 Ii, .fz$hthgtoG 


y 1, 1958 


Ylr. t' C. Juhn8Ofl 
suite 807 


North Iia11e 1,4 treet 
Chicago, Illinois


!e: ')ocket g0, DA .498 (!ick1) 
Z,nipt Bay Lode Olsltw 
t. Peterebw'g ecorc1tng Jiat., Alaska 
onald E. Ma)onalct 


^er"r '. Johuoc: 


ThIs letter is in reference to our telephone conversa-
tion of AprU. 30, 1958. We have received the postal card you 
said thnt you would ser. to un anti in accordance with the 
irwtru .ione m that cez we viii ho],cI your application for a 
14 contract on the 'inipe )y claims in abeyance until we hear 
fwter 'from you,


tncere4 yours, 


A. L, Velssenhor'n 
Executive Off leer ., :Ek 
Dial eam Region I 


cc: 
0/0 V indeor Hotel 
th and Union 
eatt1e, Vash 


USBM (2) 
Gates & MacKevett 
Kiilsgaard







.	 S 


SO4.1, 57 Howard Street 
Spokane 14 Washington	 - 


April 30, 1958	 =_3 
Ii/57 


Memorandum 


Tq	 The Files	 1. 


From	 Executive officer, DM Field Team, Region I 


Subject: Docket No. DMEAIi .968 (Nickel), Donald E. MacDonald, 
Snipe Bay Lode Claims, St Petersburg Recording 
District, Alaska 


At 1:45 p.m. today, Mr. V. C. Johnson called me 
from Cb.cago. He stated that he had just received the telegram 
we had sent him re the Trust Agreement. 


With respect to the Trust Agreement, Mr. Johnson was 
somewhat vague but he stated that although Mr. MacDonald was 
"very useful" they were dealing with another person or concern 
who was "more reliable" than Mr • MacDonald and would be better 
able to represent them with the Government and others. For this 
reason, be wished that we would take no action on the application 
until he had settled this. I presume that he may be referring to 
the C • T. Takahashi and Co., Inc.) whose address is 220 Third 
Avenue South, Seattle, Washington. 


I told him that because of the poSsible termination 
of the DMEA program be should get this matter straightened out 
as soon as possible if he wanted us to proceed and I emphasized 
that we might not be able to help him later, I am not sure that 
this point got across, but he said that he wanted to delay con-
sideration until they had everything straightened out. 'I ,also 
said that to process the application we would require .& copy of 
the Trust Agreement so that we could see what the relation of 
the various claims that are included in the Trust Agreement are. 
Mr. Johnson said. that he could send a photostat copy of the Agree-0 
ment but presumably will not do so until be wishes us to proceed 
with the application. 


I asked what was the status of the Veveistads and he 
said they had no connection with the property. This puzzles me 
as Carl Vevelatad. states that he owns the Snipe ay claims.







S	 S 
In any event, at my request, J1r, Jobnson said that he would send. us







COPY COPY 


(AIR MAIL - POSTAL CARD)
LU 


April 29, l98 


Dear Sir: )vf L7L0( 


Responsive to your telegram of today, kindly—hoid 


DMEA-4968 in abeyance.	 I am not ready to go through at thi, 


time.


Respectfully, 


/sI 


V. C. Johnson 
943 Edge 	 Ct. 
Evanston, Illinois 


Tele:	 University 4-6272


(copies to: 
DMEA (3) 
usBrI (2) 
Gates & MacKevett 
Kills gaard) 







-	 -	 -	 -	 -	 ,	 - 


1r . 
.	 ..	 .	 .	 .,	 .:	 _	 .	 • . 	 .	 . 	 :	 • 	 ,	 . 	 . 	 . 	 .	 ;; 


So, 157 Howard Street 
Spokane	 , Washington 


April 25, 198


iflL 
J Memorandum 


To	 The riles 


From,	 xecutive Officer, DMA Field Team Region I 


Subject:	 Docket No. DMA-468 (NIckel), Donald E, MacDonald, 
Snips Bay Lode Claims, it. Petersburg Recording District, 
Alaska 


On April 15, 1958, following receipt of a letter from 
George 0. Gates, Chief of the Alaskan Branch of the Geolc,ica:L 
3urirey, 1 called Carl Veveistad at the 41ndsor Hotel in Seattle. 
Mr. Veveistad stated that he was the owner of the claims on Snipe 
Bay, that NacDonald was not authorized to make any negotiations, and 
had apparently made these negotiations with the expectation that he 
would be able to make an agreement with Vevelstad for the claims. 
The situation appeare confused because H. P. Veveistad apparently 
has been dealing with MacDonald. 	 H. ". Veveletad is . a brother of 
Carl Veveistad and apparently. is part owner of the Snipe Bay claims. 


On April 15 or 16 Mr. MacDonald 'called me from Seattle 
from the Windsor Hotel.	 I questioned him about the claim situation 
and was told that he was the owner of the claims and that the 
Veveistads had nothing to do withihem. 


)n April 16, Mr. 0. B. Hoskins called me from Seattle, 
tating he and Mr. Halland would like to talk to me on Monday, 


April 21, regarding the Snipe Bay cldms.	 They stated simply that 
they were representing parties who were interested in these claims. 
D. R. MacLaren and 1 talked with Mr. Hoskins and Mr. Halland on the 
twenty-first at 2:00 p.m.	 Mr. Iloskins stated that they represented 
C. 1. Takahashi and Company, Inc.	 The Takahashi Company interest 
in the Snipe Bay claims is in the hope of obtaining ore to ship to 
Japan.	 Mr. Hoskins said that . if a contract were obtained, the 
Takahashi Company would take it over and they would be the ones who 
would actually do the work.	 .1 pointed out to them, as I had in nr 
previous telephone conversation, that we had some uncertainties 
regarding the ownership of the claims. 	 They said that they had 
the same uxe taintie	 and that their lawyer was investigating. 
We called the lawyer in Seattle (Mr. J. K. Brody); he stated that 
he had written to Mr. V. C. Johnson in Chicago, the trustee of the 
Baranof Drust, requesting a 'copy of the trust agreement but that he 
had not yet received an answer.







L)	 .	 ..	 . 
On Thursday, Aori]. 2I, Mr. Hoskins called me from Seattle 


again concerning the possibility of DMii assistance on an iron ore 
deposit in Alaska. I told hiii, of course., that. iron ore was not on 
the eligible list. Re had not yet beard frcn Chicago regarding the 
Baranof Trust agreement. 


On Thursday, April 24 2 we wrote a letter to Mr. MacDona). 
in Chicago telling him that it would be necessary for us to have a 
copy of the Baranof Trust agreement and also, since he had made out 
the application ns.an individual ., we would have to have a copy of 
the assignment of the trust claims to him. This letter was addressed 
to Chicago. On Friday, April 25, Mr. MacDonald called from Seattle. 
I asked him at the time then for a copy of the Baranof Trust agree-
ment. Be told me that I should write to Mr. V. C. Johnson in Chicago. 
I I also asked him for a copy of the assignment, assigning the Baranof 
Trust claims to him. Mr. MacDonald cited a letter (attached to the 
application) from Hr. V. C. Johnson, trustee of the Baranof Trust, 
authorizing him to deal with the IR4EA. I then asked Mr. Maefloxiald 
whether he was dealing as an individual or as a representative of 
the Trust. Mr. MacDonald said he was dealing as an ind3vldual. I 
told him that in that case it would be recessary for him to have a 
document assigning the Trust claims to himself. Apparently, there 
is no such document and ?ix'. MacDonald failed completely to under-.' 
stand the difference between his position as a member of the Trust 
and as an Individual. After a somewhat pointless discussion, it 
was decided that I would write Mr. V. C. Johnson in Chicago. 


The Trust agreement, if it exLsts, should 1arify the 
position of the Veveistads and other people concerned in the claims 
and we should not proceed to make the examination, until we have this 
and can determine whether the Trust agreement does indeed clarify the 
uncertainties of the ownership. It does not appear essential at this 
tine that we have COi58 of the assignment of the Trust claims to 
acDonald. if a contract should result rorr the examination, the 


contract could be with either the Baranof Trust or with hacDonald, 
depending on the circu'nstances, 


It would appear that if the exwnination results are 
favorable and a contract is recommended, the contract probably 
would be with the Takahashi Company, which would require the assign-
ment of the claims to this company,'-: The work would.be under the 
direction of Hoskins and Ealland, who, from a brief interview, 
appear to be competent people. 


In any event, no field examination is recommended until 
copies of the Trust 'agreement ax'e received and we can appraise the 
ownership situation.


A. E. Weissenborn 
cc. DEA (2) airmail 


UBM (1) 
I(iilsgaard 
Gates & MacKevett	 2







p
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	 0


J3M 


O. 17 dovszd Street 
3poko	 Washington 


April 21 0 1958 


Air Mail 


Mr. Dcnaicl 1e MacDonald 
do V. C. Jobnson 
84ite 307 
30 North LaSalle 81treet 
Chicago.* Illinois


Rest Docket No. rEA-968 (Wici1&L) 
Snipe Bay Lode Claims 
St. Petersburg Recording District, 
A1aas 


Dear Mr.MacDonald: 


Before we can proceed with processing your 1*A application, 
it will be necessary that we havt a reproducible copy or three 
photostat copies shaving signatures of the trust agreement dated 
October 15, 1958, knoi as sre.noi' Trust NuzLer One. As you have 
applied as an individual, we will also have to have a reproducible 
copy or three photostat copies showing simaturea by which control 
of the ciai is transferred to you as an individual by the trustee 
Of Bar$r20f trust agreent. This intortton is essential before 
we can schedule an ex'1nation. 


It is met urgent that we have the infoz'aticm as soon as 
possible as we are now arranging schedules for our field in who 
tentatively plan to leave for Alaska around Nsr 8, 19580 


Sincerely yours, 


*4 £. Weisoenborn 
Executive Officer, DM1A 
Field Team, Region I 


MA2 
USM2 


.cKevett
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DMEA	 L 


CWE "fl 28 b8 
tT Uig-


so. 17 Smard Street	 ¼ 
spokme 4 ,, w*ehingtca	 I	 ____ 


Apri3. 02 1W L iJ 
tr. L'cx*4 E, 
0/0 1i&*or Ko1  
6th &Ubjcb	 ____ - 


• 1	 ____ 


1: Docket Tho, m&4968 (Nix) 
S"P0 Bq Lcde Claus 


•	
3t. Psl*rsbuvg 7WcovLthg District, 


Alaska 


Dear Hr,	 Oo]: 


ve can rooeed with procsutng your tEA .p1ióa. 
ttOD, it will be uecesaat7 that w hwo a re?oducib]a óopy 
three photostat copies aboving si*tures Or the trust agaent 
dated Oetober 15, 1958, bmawn sa Dsrit fruit Dunbar	 . As you 
haie a rp1ied as as 1*1tYiLtIaI we will ilso have to have a rsieom 
duetbie copy or three pbotessima **pies .howth .iaturee by whjc 
ccmtról of the eeiae is WaaatVrred to you as an th&tvidu*1 by 
the t2uatse of rasof trust a!eaent. This information is essen-
tial be'fbre we am ecl*tule an *'c1ua110n, 


It is Unt urt that we have the inouiation as sow 
as possible as vs are now errw1ng so  for our ft14 n 
who tentatively plan to leave for Alaska aromd May 8, 198. 


$incere1y yours, 


A. E. Weis*enborn 
Executive Officer, !*EA 
Field ban, flegion I 


cc: Vs Co Jmscrn (via Air Mail) 
Suite 807 
30 North Im,$alle Street 
Chioao, flnoia 
DMEA(2 V


 USBM( 2 
MacKevett 


(This letter re-addressed per MacDonald's telephone conversation 
with Weissenborn this date.)







tMEA Form 7	 0 (12-.6)


N-


M^m 


• 	
••	 'A


1J' O1(O1) REVOLVING 
7UND, DEFENSE PRODUCTION ACT, INTERIM 


(TEANSR TO OFflE 01? =TART 
•TELET!PE	


.• 


MR. A. Z. WEISSNBCkLN, EXECUTM CWFICZR 
ThiE& 1?IELI) TEAZ4, RIGTCt I  
SOUTH 157 HGIARD STREET' 
$?QL&IE 4 WA5HX*TON 


RELT AIXj: 10, 1958 ,1 . TO TQR KMSUAfM )R( GEGtOE 00 GOES XIC&TING 


C&RL VEVEkTAD MPT HAVE INTEREST IN CLAIMS AT SIM BAI, BARANOF 


• COVERED Br APPLICATION OF DON&IJ) E. M&CDQN&U, DOQT We DM 1966 . 


NIc..UPR. ZNASE YOU OONT1PXATE MAKING F'XEU EXANIN&TIOX, WI 


• SUGGEST TU1 YOU ZTERNIN BZF(REHAND WNSTR A?PUCA*'s INTRUSIT is 


L&M WOULfl BE SU?FZcNT Fott PURPCES Cr A'cO1A, IF 01 SHOULD 


RSCOOMMEDO


• •	


•	 Geoxe C. Selfridge 


WSMA.RTIN/f'oc	 '•	 HNAN, OI'NO 
L.a6-S8 
cc to: Co de 400 


Acr, R.;File  
Oper, 'Comm, 


• ' 	 FT. REG. I.	 cc to: H.W. Davis, USBN 
•	 •	 T. H. Kiilsgaard,.-USGS '	 8623







EX	 OFFICE OF THE PRESIDENT 	 E 
ICE OF DEFENSE MOBILIZATION ©9jr	


) WASHINGTON 25. D. C. 


APR 1


4'o 


H uer&be Uward J. 
iuLted U tatts 3erAte 


2, J. co 


&)eii'	 aor Thi 


. &r	 aii4 as to provijs cur	 ioat1n 
2O '7r	 ncez'th t p21OO$al b	 . 6L5ta.t to 'dotman &. 
loan oz , 100


 
xMilm. tar tka puxoa* o veloping- * nLck01 


Cop	 pro. :mt;r,	 - 


It pais t	 i.	 t wot to the Oftia 
Detense	 1tatin on the swv 4ay be irote *i. ' W. •	 a(krl*ed ;t: lttor ad	 ii to At -31)  is, f=ae 


81$ ZXPIMAUM Aixitzti1n 164clvis r.apoi*iblo eor 
iat for irL d.veloj*ent. On April, 4. r. C. 0. •	


ttoridor,	 irbtratoD iX1A, cq unicated gth *'. ai'1etsd 
thdcuting that 9,71 *ppliction Ka4 b*orA il with his *gey - 


•	 Xoriwtlstarics cn this project. D b*s givon thi**1Lc*tion 
Of Yaxch )$, 195 Docket o. Dfl11%8. 


ie *pplicatton has been filed by 	 . Donald L 
2& b.lieve* to be associated I1th	 -: 


.and 2,23A Is prccossbg Uii application.	 r. 4Dona1d 
0	 • 	


0 • 	
•. 


yoi des1e further $.ttoz,natiot, you , Mw want to 
ccucte 'with We tttterdort. 


inc.x*	 O1*?$ 


cc:Mr. •Mittendorf, IJMEA	 •	 •	 •. rñ7i /
/ --	 •	 •	 •	 -


iueU 1. 14 i1es 
M$iL1t4nt 44ZOCtZ







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Alaskan 0.O1ø knck 
4 i$ONEW000 MACS



NENLO PARK. CAUFO*N1A


114 ftLPLV REFER TO 


April 11, 1958


0 
W. Tbor Ltilsgasrd 
Staff Assistant for lISA 
u. e. awl isi survey 
WsshiiØon 25, D. C.	 - 


Bear Thorr


After vriti*g y oaoerni Snips SW niakel, I 
learned more about NienoI&' s r.s.at aetivities frcs Dn 
ksrl.in. Last sr he vas in the weloy of Carl V.velstM 
doing assessment work on the aisksl deposits at Tabi Island,. 


n says that he thinks that Carl sent )kcDno14 down to Snips 
Bay last summer to do asaesent irk the. Ilsitksr Mr. My 
or (z1 YswslstM knew that e1oM1& kM filed .1.alas at Snipe 


This pattern of e,atioa is not new to )saa1t. For 
evp1s, s	 *snt	 4i.vv'ed't )o1n. atain *oPaI4: 
atttM to JwW into the pietare by 4 M i Mg 4 he had id the 
d.iswvery a few years befars with ground geiger .ountar. 


I net hia ones very briefly but I doa' t recall nuab 
about his. DDn tens ne that two different tiass Bob V.lik*ane 
went out with *.cneld to examine now and i.onterful disoovsries. 
In owth atse there vas absolutely nothing. 


*inosrely, 


George 0. Gates 
Chief 
Alaskan Geology branch







UNITED STATES



DIP ARIMENT OF THE INTERIOR 


cI&OLOGICAL SURVEY 
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In yisv of all at ibis I ji*iti sztzg ahem ,trith iDa 
qpUistion to the awtwt cf )r14g & f1-t1 xitiatiou. SWosed 
Is a l.tt.r fzr W. Osirr.tt Jdy,	 you viLL ts, how a 
interest 1* th=ftLpo lay e.1 ama Be amt1oas 1s interest is d* 
some Yevslsisd. I prommw this is a ovothsr e 0x1 but I do not 


aw. If a MU *iatioa is not aMW this sprtx either Dw or I 
il1 23 an to Visit the prver1 this var. W, 4y will larn of 


this throujb Carl. I wiLl daisy i wri tta riply ¼ IMy until I know 
s*er or not a EM fiat .it1ro to plsna,& 


r1, Ysvs3.stM's mrrmt ddz.ss is F. 0, pvm *), Sitti, 
*áiElto. Is Is 0171M at the Vthdnor Istel, 6th and 


9tho.rs1, 


ief 
Ataatan Oeolagy DOh







t?4EA e Forin 7	 .	 .. 
(126)


Al 


j 


Nr. IiaaId E. *cDOI*14 


Suite 807, O North ISaU' Street miis


OFFrcrAr. FILE ccJPv 


• •J7-


P-1. jN ^110^ 0 R.,n 
VIA PC -,; Ai W? 1 AFM 


MIT 


- 
ar 'Mr. iIacDoa4: 


Tour app]icatie* for exploration assatace. for niksl-
e.per ores has been referrd to Mr. A. L ixsenborn, reitiv 
Officer ,Wk held aim, Rgion I, SOUth $7 Ibard Street L Spokane 
14 Washington, for review and possibYq a field exeain*tioa of the 
properiy, if cnLdered zøoeseary, AW assistance you *ay Cive the 
as*b.rs of the Field e* i.uld be appreciated. 


1wiov of your appLtcation, co$.eted since you t*lepboned 
OR Marcia 28, 8, to ask Mr. W. S. MarUn idi*t further intoration 
would be required, indicates that the watters discnaed below should 
be brought to your attention. 


You ho144 conplote the map zubeitted with your app14-ation 
so that it eber the locations and dimensions of the fetu' trenches 
(caUed cresescuts in the application) that you report havtug saper-
issd. Tou should also swbmit a sketch 9f each trench showing whore 


stplee war* tahen, with the assay rovAltv, that you re1 o*t to justify 
your aeetton that 20% of the *ass of bssic rock consists of high 
grad* nickal .copp.r ore. Consideration of your propoe.d sork wifl 
be expedited if you vj11 se*d the saps directLy to Mr. Weiaieenbom 
at the abev address. 


tour *ppUeatióa states that you plan to finanoe, sour share 
of the cast at the proposed work by providing- your own eiipment 0* 
a. rental basis and by charging for your personal servioee. Maas* 
note that the Govsrnsaent, in o"tributing to the approved casts of 
aZL exploration pre.eta, does aot provide fn4s for the work in 
advances, War the teras of oar contracts the operator is rouiiad 
to coeplete each *athta ark, idsreupon the Oevert*nt sakes ro. 
inrss*ent for its ar.v.d abate of the coot, wbicb for nickel 
aepper projects is 62 percent, As reureent for the OeTerINea.Vs 
share of such costs takes fras thre. to fear woeks after the operator 
athwits a properly sappor'ted vencher, an applicant should have 
sfcient funds to wholly finance at least the first two sonthe' .z. 
Xer*tio* work.


8623 







au OreuLd a3.so fusish di" 44_ to fr9	 sonbcip* a 
1dt*t ifl qadrupUete, •f you I4d.t wtdcb you propeiis to ww 
on Ow projoet, g1?iJ*4 * 4es6ription 0 ,044 iton, ito *sk., *0s1 
zu*b.r, oo*iition and tsir vaiis. 	 . 


it is taportant that jon c,ds tho infoissttoz req*sWd 
borein as soon as i*ssib3s ao that at tisU .znInati.n, U jus4t,4, 
can be xode at M oarIT data, basonso th satbority. * *t0I the 
MU ,pan ponds is dna to sore on hoo 30, 	 a*L.sa eztond-
ad by 


WSLWtTIN:foc 


cc to: Code 400 
Admr. R. File. 
Oper. Comm. 
FT. REQ. I 


Mes srs • H. W. Davis, IJBBN 
T. H. Kiilsgaard, USGS 


Donald E. IIacDonald 
C. T. Tagahashi & Company 


220 3rd Avenus South 
Seattle, Wash.







/


/iU Q 


&;-


/'1/	 4frW 
44^ 


rA4  


e/27







Q& 


'd 
.7	 .


e 


4	 / 


V	 d 


IY


4/.







OFFICIAL FILE (YJPY 


I !rTTI ITi t: 


m- Pe "Alm, , P 


m9k, W&Z. 0


U4EA Form'7 
(126)


tIr. flonsid\. actkMid 
%Y. C.. .Johfli 
suite 807,30 4ort La&*Ue t. 
Obiesgo, 1UnA


tocicet no. na 4968, Nickel 0101 
\	 3iy,, 131imot 1018i 
\	 s1>ig E*cording Distict, Alaska 


Dear r. acD0*1d*	 A7 
The above r terCIpiication for ex oratton assiatss• 


roif 4icke1 .,orper ore* 	 ben referred to Yr. ?. Weisenborfl, 
outh $7 Howard street, Spk$ , ' ashintDfl, Xor a field exaainatiofl 


or the propertro	 / \ 
My assistance	 can g'e. the members ot the FiOA eezi 


,ill be	 ated I 
/Sind	 yourmp 


TLCRMAN/d1m 
cc tO:.	


CVisy


	 AFile 
Oni. 
R


Messrs.	 H 	 US 
•	 T. H. Killsgaard, USGS 


•	 Donald E. MacDonald 
% C. T. Tagahashi & Co. 
Seattle, Wash.


Admini*irator


8623 
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^]Et11A Form 7 
(l26)


S 


*. 4• • Weiaseiborn 
3ectti've Officer 
ttIEA Yield, ?e, Region I 
t*uthl5t ibward .treet 
SpQban. I, Vashin ton


OFFTrTAT. FTIF (t)PV 


I qy ^^^M 
W', 


r LWO, 0. 
WAIRM


Re:	 .No.b968.Nickel' 
aI4pper 


Ixia1d E. £c2naid 
SO4p Bays rano. Island 
P.tereburg Recording mstret, 


Oai' Th., Weiseenborn 


The abcrve-doekted aiLcsticn t.r .22satton assijtan 
is being referred to yovr office for review and for a field .xat-
ation of the property, it con*Ld*red cessary. 


OOPUS of	 dated March 28 a4d 31s 19580 by It* W. 
Davis, Bureau of MLnes, and ii. R. bison, Golo4cal Survey, rs 
sj ctiveiy, relating to the project are enc3osed. AL enclose4 is 
an extra copy of the applicattea Ur the use of tht Field ia** 


inc*r4y tours', 


Gti,re C. Se1fridg 


C1ir*n, prating	 itee(2 


Frank D. Lamb


iànee 


k44/	 Thor a. ii1saarç I	
r,06àic4 Svrvoy


TLCHAii1LN/d1m/foc 4..'4-.58 
cc to: Code 400 


Admr. R. File 
Clper. Comm. 
FT. REG. I 


Messrs • H. W. Davis, USBM 
T. H. Xiilsgaard, USGS 


closures.


8623 







'FICIAL FILE COPE 


I J!T7 


z' A. t. 1e1ssenbOrn, rxeeuti'e Officer, 
..i .	 tdl,4,!iV% t 


Lft	 LM 


south 17 Houard street 
spokane i,	 ingtn  


I 
tcet Yc'. ti	 I968, ick1-Oopper 


Donld	 on 
Snipe y, lornof Island 
Peter. g qteoording District, Alaska 


Dear Fir. eisEenbo*'flz  
.e bGvedckete appUcat 	 fGr iortio 8siStEnCe 


& being referred to your offICe fo !a field ex aton of the 
property. 


Copies of immoranda dated . a Ii 28 and 31, 19, by 
E. U. Davis, urea. of Uirxe, N. flelson., Ceo1oiea1 survey, 
respective1r, relating to the p jeet e enclosed. Aio extelosed 
i an sxtra copy of the p 1tca on fo the U6: OZ the Yield iea. 


ne1$ics	 1/


George 


Chiraai, Operating, C0!!. ..' ttedJ 


TLCHWiAN/	 4- 2-58 •	 P. F. Yopog	 cc to-. - Code 400 
fleiiber, Bureau of Fine	 Admr. R. File 


•per. Comm.
•


 
PT. RiG..I 


•	 N. E.Ne1S0A llessrs•.	 H. W. Davis, USHYi 
T. H. Kiilsgaard, USGS 


14mber,	 .og	 Survey


8623







rL Applicant states he will 
his share of cost of 
project with 


equipment he OWnS 
(not specified) and his 


personal services 
In view of limited time and Possible inacces sibility of Property, he should be advised Of Possibility of no 


funds Obligated after 6/30/5 


FEJoh50 


14	 -. 


£74 / 


' G-I-vWd 


ór	 Le 


(? -
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Code 


I P, 04, M_n 0 11--, 1 "ro 


-


Surname 


 


^ Pi"


]}IEA Form 7 
(l26)


. 


..S. U. P.Vot.latad 
btel Atlantic, Rooa 133 
(Lark near Jackson Blvd.


i,ZUiis	 ü/ i.2fl 
Dear . VevvUtadt 


With a ior of his letter to you of Mzch fl, 1956s 
Mr. Russell R. Thghts, sistsnt Director,. Office of Defense 
!4obilization, sent to us sour letter of March 15, 1958, to-
W, Gordon (1ra, Dirseta, M. in which you requested a loan 
far production fro* a nicl. cop.r on bodyr at Snip. Bai, 
a:f Island, S. E., Alaska. 


We have been intori.d waUl by Mr. Donald L 1CDona11,, 
0/0 V* C. Johnson, Snite 807, 30 North LeSailo Street, Chicago, 
U.Uiiz, that you are associated with Ida in the prop"". work. 
By application to Defense Ninerels Exploratlan A4sititratto* 
dated March 15, 1958, Docket No. 1I& 1968, Mr. )cDo1d has rew 
quested assistance in exploring nicl .00pper deposits on Snipe Bay 
Lode L*i** Amber* I tbrigb?, recorded in tersbuvg ocinet, 
Terrum of Al ' U0 


tlnleas we hear from you to tho contrary., we .sheU von-
time to rel r on am' present understanding that both you and 
Mr. MacDonald are c.ne.rnd iith the sawe group of 0.10100 in this 
instane..


Sincerely ire, 
WSMartin/foc 


cc to: Docket 
Code 1400 
Adnir. R. File 
Oper. Comm'. 
FT. REG. I 


Messrs. H. W. Davis, USBM 
T. H. Kiiisgaard, USGS


I) 


nistrator 


Gordon Gray 
Attn: Mr. Russell H. Hughes, 0DM
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IN REPLY REFER To: 


U::3? l3	 W 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


SURVEY GE LOGICAL 
L-	 I 


-	 -----WASH1NGTON 25,D.C. 
March 31, 1958 


I	 I	 Re: DMA 14968 
•	


Donald E. MacDonald 
Baranof Island 
St. Petersburg District, 
$480,000.00 - Nickel


Alaska 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in exploring a mass of 
basic rock intrusive into blotitic quartzite and biotite-quartz 
schist. As described by John C. Reed. and George 0. Gates* of the 
U. S. Geological Survey, the mass is at least 265 feet long and 125 
feet wide. Since that time, work may have been done as the applicant 
by connecting scattered outcrops now assumes the mass is 1200 feet 
long and over 200 feet wide. That the assumption is valid is not 
too patent as large areas are covered. 


Whereas Reed and Gates estimate there are 430,000 tons of 
0. 3% copper and nickel in the mass, the applicant's figures are 
21,600,000 tons, of which 4,320 1 000 tons is taken to be high grade 
nickel ore. One identified, sample from Snipe Bay as reported by 
R. L. Thorne of the U. S. Bureau of Nines, showed 5.1% copper and 
2.22% nickel. The assay and an unsigned report are used in establish-
ing. the grade of the 4 million plus tons of high grade as in excess 
of 2 .5% nickel. Three other samples are listed but, as given, they 
are,not ; definitely related to the Snipe Bay deposit. 


Perhaps enough work has been done to indicate the estimater-,, 
of the geologists is conservative, but the estimate of the applicant 
is probably liberal. 


The cost estimate of the applicant is also liberal as for 
most of the items. If the applicant or others have done work that 
tends to increase the surface area of the basic rock body approximately 
7 times and its tonnage 50 times above the area and tonnage estimated. 
in 1942, an examination is warranted. 


Referral of the application to the Field Team is recommended. 


% 
N. E. Nelson 


* Nickel-Copper Deposit at Snipe Bay, Baranof Island, Alaska. 1942.







.1 
UNITED STATES 


\\/'	 LU-DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES



WASHINGTON 25, D. C.


LLL1 ,'fgc 


Memorandum


March 2, 195 


Re: DNEA-496 
Donald E • MacDonald 
Snipe Bay Lode Claims 1-7 
Snipe Bay, Alaska 
$400,000 
Nickel 


To:	 W. S. Martin, Director, Division of Iron and Ferro-Alloys, 
Defense Minerals Exploration Administration 


From:	 Hubert W. Davis, Branch of Ferrous Metals and Ferroalloys 


Subject: Review of Application 


The applicant's proposal pertains to a loan of $400,000 to 
explore for nickel on the Snipe Bay Lode Claims 1-7 on the shore of 
Snipe Bay on Baranoff Island in the St. Petersburg Recording District, 
Alaska.


According to the applicant, the only exploration done to 
date consists of 4 cross-cuts, indicating an igneous intrusion in 
excess of 1,200 feet in length and in excess of 200 feet in width, 
and an assumed depth revealed by outcroppings in excess of one-half 
of the outcrop plane, i.e., in excess of 600 feet below the lowest 
outcrop. The aggregate mass accordingly exceeds 21,600,000 tons of 
intrusive igneous content. Of that, according to existing reports of 
assays, 20 percent is estimated to be high-grade nickel ore, in excess 
of 4,320,000 tons. 


U. S. Geological Survey Bulletin 936-M gives information 
on nickel copper deposits at Snipe Bay, Baranoff Island, Alaska. 


Inasmuch as applicant has furnished insufficient informa-
tion on which to base an opinion concerning the loan, it is 


Copy to: Ferrous Metals 
Div. of Minerals 
Frank D. Lamb 
Thor H. Kiilsgaard, 
Files


U. S. Geol.Survey 







. 


recommended that the application be referred to the Field Team for 
its review and recommendation.


i2d U4%) 
Hubert W. Davis 


Attachment







	


•	 I 
EXECUTIVE OFFICE OF THE PREIDNT 



OFFICE OF DEFENSE MOBILIZATION 
WASHINGTON 25 D C 


Production


----=== 


•	 ,	 '	 ''	 .''	 •,	 ,'

V 


Mr. So H. P. Vedelstad 
Hotel Atlantic, Room 13143 
Clark nearJackeon Blvd.  
Chicago 14, Uhinois


Dear Mr. Vede1tad-	 ',	 ' 


Mr. Gray has a&ked iaeto reply to yur left'er of March 
15 requesting a loan of $100,000,000 for the purpose of developing. 
a nickel-copper property.  


•	 -	 The Defense Minerals Kp1oration Administration is the 
agency of the Government responsible for providing -assistanc, in 
the development and exploration of new minerals deposits. Therefore 
I am taking the Ubertyof forwarding your letter to Mr. C. 0.'' 
?1itendorf, AMinistrator, Defense Minerals Exploration-Administra-
tion Department of the Interior#. Washington 25,. D'. C. 


I defense expansion program to rovid iñcrea sod nickel 
applies i	 etr n time of ergency wa announcc by this 0ffie in 1956. However, ' by the'iiddle of 1957 this proran had been fulfilled and 


•	 -- therefore is n longer available to provide loan -or contract 
assi9tance in developing mw ore bodies. 


Nr. Mi4 rtetidorf .win 'provide infoniiation direebly to PU -. concerning the .assistance his euoy can extend. 


•	 '	 .,-	 '-	 -•	 -	 'Sincerely, your's,	 -	 -	 -•.	 ' 


Russell H. Hughes 
Assistant Director 


• Mr. Mittendôrf  
End.' i.ltr • ,	 •	 ,,	 '	 '
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 

WASHINGTON 25, D. C. 


195831fth 96's  


1 


Z, Donold	 ttlobo Id 
c/o V. C. 3obx*c 
utte ''W70'30 florth LaUe


j	 Subject. L.


Dftr zlro 140DOMW 


•	 Your application for exploration assistance, dated 


submitted to our office at 	 D. C•; 


has been assigned Docket Number	 and referred to the 


& pr	 in the Washington office.. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


Sincerely yours, 


AlienS. Dakan, Director 
Operations Control and 
Statistics Division 


Copy to:
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