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Mine Stock Up 


,:A Rich Find
Of.OrelWqde 


Stock of the Admiralty Al-
aska Gold Mining Company 
jumped from 10 cents a share 
to 29 cents overnight upon re-
port last week of a find, of 


n!)eIievably rich nickel-cot,.. 
TY'r-cobalt ore in an explora-
tory tunnel of the mine at 
:viiter Bay 20 niiles west si here. 


The ore, samples of which 
Jiavi been brought to Juneau 
is "tl1 mineral" with no ad-
irixture of country rtck, It Is 


a I c to • assay about, 2 per cent 
iil'keI, 4 per cent Copper and 
better than 1 per i.ent cobalt, 
wiLh tltc rest iron and sulphur. 
Value was estimated at $100 
per ton and one repot placed 
s probabl volume at 1,000,-


000 tis. 
Ije'nry Roden, president of 


company, and Sam Peko-
rich, its manager, ore was 
exposed all across a 59 foot 
face oe1c(tup by the tunnel. 
The flb.e is being developed 


J	 Under a $112,000 loan from 
the federal government. 	 ) 


-


V 
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Appropriation, limitation, or 
project symbol Appropriation title Limitn. or i'roj't.	 Appropriation 


Amount	 Amount 


Obli atlons	 COST ACCOUNT 
Amount	 liquidated ______________	 Symbol	 Amount


OBJECTIVE CLASSIFICATION 


Symbol	 _____________ 
Allotm.nt symbol


Amount 


Standard FOrm No. 1034—Revised	 D. 0. Vou. No. 


00 troller General U. S.	 P1J	 VOUCHER FOR PURCHASES AND• 
(0cc RegNoi1 uNo 11)	 VICES OTHER THAN PERSONAL	 Bu Vou No 2122 


Us
(Department, bureau, or establishment) 


Voucher prepared at 	 pokane, Washington 	 2/21/58 
/	 (Give place and date) 


THE UW1	 ,TA'rES,	 Payee's Account No Id13 


To
(Payee)


PAID BY 


(For use of Paying Office) 


ARTICLES OR SERVICES
(Enter description Item number of contract or Federal supply


schedule, anã other information de.med necessary) 
Discount Terms 


Amount withheld and retained by DMEA 
from Operator for equipment rental from 
Government — Admiralty-Alaska Gold 
Mining Co., Contract Idin-.11i3


UNIT PRICE I AMOUNT 


Cost	 Pr	 Dollars	 Cts. 


151 5 
ct/i 


t.-d 


No and Dat. of Date of Delivery
Order	 or Service


PAYMENT: 


Complete E 
Partial fl 
Final


See ltr. dated 1/13/58 from GAO and. 
ltr. dated 1/28/58 to GAO. 


Use continuation sheet(s) if necessary 
Shipped from	 to	 Weight	 Government BJL No.	 Total


	
15l5 


I certify that the above bill is correct and just and that payment therefor has not been received.
	 must NOT use this space) 


Differences 
(Sign original only) 


Date--------------------*Payee 	 . ................ 
ITbi. ,ertificate not required ohen Ilk, certificate ii read, by pay., on attached bill or bill.>


Account verified; correct for-------------151 	 4L 


Per --------------------------------------------Title -----------------------------------------------(Signature or initials) 	 TE°'--------
Contract No.	 Date	 Req. No.	 Date	 Invoice Recd. 


Pursuant to authority vested in me, I certify that this account is correct and proper for payment. 


t Approved for $
(Authorized Certifying Officer) 


SIGN 


By ------------------------------------------------------------ ORIGINAL 	 Title 


Title------------------------------------------------------------ Date........................................................................... 


THE REVERSE OF THIS FORM MUST BE EXECUTED WHEN PURCHASES ARE MADE OR SERVICES . SECURED WITHOUT WRITTEN AGREEMENT IN ANT FORM 


ACCOUNTING CLASSIFICATION (For completion by Administrative Office) 


Check No. ------------------------dated-----------------------------, 19-----, for $--------------------------------------J on Treasurer of the United States in 
Paid by j	 1 favor of payee named above. 


ICash. $------------------------- Oii ------------------------------------. 19 - ---- .	 Payee ............................................................ 
(Sign original oniy> 


* When a voucher is signed or receipted in the name of a company or corporation, the name of the person] Per 
writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: 
"John Doe Company, per Johp Smith, Secretary", or 'Treasurer", as the case may be. 


	


tIf the ability to certify and authority to approve are combined in one person, one signature only is nec- 	 Ti'l ssary otherwise the approving officer will sign on the line below Approved for $	 and over his official title.	 --	 16-225(0-3
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*, Dss',t1 P. L 
Matis.d CwtLf'fng otri. 
3201 *th Divio1 Btit 
pám* 2 W.ddagt*


Psi Dit 1*, fl)348% *ho*1, 
a4 Capper) 
____ Cold 3d*iog Co. 


.ss4t.r r of Lluke, lit JRieji1 Div. 
Msd Gtrsst I.. IJ14. 


*4 
Doekv o. D*-	 (?2*) 
tit.d Stotos Tin C*ti 


•	 Zo,tRivsrda. 
?ot C3ovoe	 DiatrSet 
Tas'1tov7 of Liis 


1o. 
Door w. Imps 


1ncloeed is a eo of s litter dtd J1miery_21, $5E, 
ddxseoed to tho C*ersl Aeting Otfioe % th. tirooer, 1iriau 


of Mines, about the iest*la of Govu!mtt '.*d *'upiil	 the 
ssIi0000d octrsst.. The *iz p.**sej*t nxm t	 oot*ae ookad in yiur Yry 6, 190. lo%tsr. 


1s cheeks sheuld be. i 	 b1. to the Deiheso us3s 
llortt,t Ai*iaty!it** *4 t depoeltad to aiirss 
-a,


S3y ye, 


(Sne) J, L Chambers 


Ja7 L.	 Diz*tor 
Ci*itiit Ainist,stic* 
*4 Aud&t i,iaieu 


E1Te1bert/wb 2/U/8 


Copy to: Doekit (2) 
Admr. Reading te 
}lr. Chbers'







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1201 N Division St 
Spokane 2, Washington 


February 6, 1958	 zü 


AIR MAIL	 LL 


Mr Jay L Chambers, Director 
Contract Administration and Audit Division 
Defense Minerals Exploration Ad.ntinistration 
Department of the Interior 
Washington, D.C.


Re: Docket No. DMEA-l856 (Nickel, Cobalt, 
and Copper) 


Admiralty-Alaska Gold Mining Co. 
Amended Contract No. Idrn-E3 


and 
Docket No. DMEA-2228 (Tin) 
United States Tin Corporation 
Contract No. Id-E39l 


Dear Mr. Chambers; 


With reference to your letter of January 28, 1958 , with 
enclosures, and your letter of January 31, 1958, relative to rentals 
of Government-owned property under the referenced contracts, I find 
it necessary to ask that you furnish me with more explicit instructions. 


In the letter to Mr. Mittendorf from the General Accounting 
Office, it is implied the amounts involved should be transferred to the 
Bureau of Mines. Am I to have the checks made payable to the Bureau of 
Mines or just what is the procedure I should follow? 


Any help you can give me will certainly be appreciated. 


Sincerely yours,


cicerAuthoriz, Ce











Mre. DGTet 7. 
£thsismd Castifyini fii,er 
3I1 I.z'th Dtvia* $tot 
8	 2 VuMgt


liii Dodc,t *o. Tha4$% iim.i, 
Cr) 


•	 AdusirR1tyliek 0*14 )du2a C.. 
TIa'rftmT7 .t Aleske, lit J*Ude1 Div. 
£4 G*.et. 1E14 


Docket o.	 (Tlxi) 
tTnitad tateti Tin Cperution 
Tact RiveT 1tfl* 
Pe! C]airenoe tthiag Diatvlat 


•	 TeITitSi'7 *f Altska 
Coetreet so. .XdPbZrn 


tteiched SDr yr in1%etI Pr. AWe copics oac of t litter 
dated J py 13, 1958,	 the G**rl Leotizi *tft.e, s tb* £4 
edi.tetcr'a spl of this date, velstiia to the rta1rn of Ooet*t... 


d rivper uad the ishaeeisd lition ecetiosts. 


ObTh4*t1i DULJYIt. s. bel*g piovocd to inei*cc the 
tbs$aed obU.ijittcaee the ats of 151.25 snd	 IPU) is ln&t.. 


eitsd in the £&daistri'e litter.. Upon ?c.ipt of the ob1i*tic 
the usual	 1a ds1., sproriat iehers s1d b* 


	


sod dmj*ett of	 ute 4o to ace11so.ou. vsceipt, 


Sin or.' 


(Signed) J. L. ttarne 


JIy T • Cb	 r, iLtireder 
Ccetyeot £*4nistm'e%ice 
sod £bdit fliviviaa 


EDTt1b.rtvb 1/28/58 


CotO* • Docket (2) 
Adar. Rcsdig Pile 


	


Kenfield Baile	 IUnec 
'!r. Chebøit'







0	 TJNfl'ED SThS GEERL ACCJNTING 7IcE 
P
I	 WASH]!GT 25, D. C.. 


Civil Aceomt1ng and 
Auditing Divisicn	 Jsn**ry l3 1958 


Mr. C 0. Mitteudorf, Ainistretor 
Defense Minerals .Exp1ratit £d'inistrath*i 
D.partneat of the Zatertor 
Waahiagt*t25,D,C. 


Dear Mr. Mittendort: 


Our audit of the Alaska Diatriot, D*fene Minerals Exp2ratia 
tstr.ticn, Jtneau, Alaska, diaeloa.d that two ocitracters heA besm 


furnished e.rtsbi Thueau of Mir.s quiat withott being .barpd for 
SqUiiNtt rental. Under the tenis of the eentracts invo1vd (ThsE343, 
3DM4391), the oantx'aetors prfora.d aertain n1ng rk lnoUant to 
xploring for *tuer.ls sed the Ge,,rnasnt ccstribtt.d therein by rainbaraing 


the otraetors for ninety peret of the seats incurred thereby Tb. 
eitrscts further sti1ate that th the evant D21E certiftos that ainerais 
h' been discovered as a result of the explor*tiC* work porfbrud, the 
contractor will pmy roye1t4e to the Gover*aint to the extant of the 
Govort'e c triticn th.rmmd.a or until a period of tan years bee 
elapsed. 


The contracts also pryided that rentals for the .qzient furnished 
theider wou)4 not be billed by the Governbsnt and that DME would do.. 
&ot' ten percent of the .acmt of th. rentals, representing th. contractor's 
share of the cost of this item, frem payments othervise due the contractor.. 


As a result Of this nethod of handling the rental tranSactions, the 
emomta recorded by tI(E& as the Govern*ent' a . ntrtbeticn to the colt of 
the .xplarattons isider these contracts and consequently to be repaid fran 
royalties on the minerals produced do not Include 90 pert of the value 
of the rentals for the e1ii*ent Au'*iah.d. 


In connection with contract XDM39l, a certificate of dtsoovs was 
issued by D*A en August 2, 1956, to the United States Tin Corporation • The 
contractor wee notified that production ua cubSect to the royalty provided 
in the contract until the 	 of $2h3 ,278 is repaid or 10 years have elapsed 
This anstt does not Include the Gvvcxement'a share of the aquipuant rental 
or $6,195 (90 percent of $6,83), 


Under contract DM.E143, with the 1dniralty.1aska• 0O24 Mining Company, 
the total accepted cost of $142,691, set forth In the .áditor's Report of 
Review dated Marsh. 33, 19%, does not include rental In the amount of $1,512..







Mr. Mitted*?t Aistrstor	 2 


Of this *ot the Gover*t' e share YR ) p.rc.ot or $1,361. W. mdsr.. 
stand that the sutraet period tsr cartityi • diseeei7 has not .*$r.4 
and that a certificat. of discovery	 not be issued. 


Thee. iticis vers disnsscd 4th r. Z. D. Talbert sf the Ccmtrsct Ainis-' 
trattua and AndL4 Divisio* e the ebi.t of the raneh of Pineses, 	 of 
Mines. hr. Talbert explained that the mu%t of the rta1 vs. not iaielnd.d 
in the total ailovbln cost bsemtss eta ecatrast ovistc. that the irsutal 
ould not osustitazt. a ttllabI. itei to the eantreetor 'operator'. 


The use of the Bureau of Mines' .qui*ent q the operators coustitutes 
partidp*ticn. by the Gov.rnusit, in the total anot of the r*tal at the 
rates e.t forth in the ócntreet, tO the s extent as ether psynsat. as4 
therder in zida seat of: cotta insu'i.ad ed paid the operators. 
The fast that thi operators . not bL11md by and in ixu did t k 
reiaroert frea the Go,,nzt for the .quint rsutal absuld not pro 
old. D)IA frea coasidertsg the irsatal as part of the cst of the *iork 


d.r the ccatxect. Mcrcoior, the reeced shevo that a1t)aset ez 	 t
equal t 10 peresat *f the reatal valzts of the oqu1ea4 yea daduotel by 
D)A fr asaeys ot'viae due the operator to ows a shaxe of tb. rsatal 
eostj the anøunt so dedueted was retained DifA withsut sppsr*t tity. 
It appears that the suot so retained .*a1d be trsnsfeTl'd ti* tbs Thzrea* 
of Mimi as rantal for the use of it. .qutent end deposited In the 
Treasury as miscsUse.ous receipts permiett to Section 3617 R.ised Statutes. 


So that th. full sa*znt of the 6sv.iieaset's ccntribetiea may be re'. 
covered Sn the vzt that the treet.r oduoes minerals sbj.ct to 
r7*lti.s, vs be1iave that the 	 utt recorded as due frc the ocatrector 
sheuld be corrected to incbide the aaomts set forth	 as equipient
rantals, 


To prevent similar occurrences in the futures we believe that future 
csttrssts bxvulring the use of Grnirenent owned equipnent aheuld provide 
tsr the inclusien of equinsmt rentals In the Oøte to be reoQared tren 
the aentractor. 


Tour	 nts and advice as to eeticn tskert cn these matters will be
sppr'eeiat.d. 


Beause l3uresa of )Unes may wish to take acti4r*1 in this matter, a 
copy of this letter 1. being sent to the Director, Pureau of Mines. 


Sineere'y yours, 


/s/l. W. ihenen. 


E. W. Mtthcnsfl 
spjstent Drsctor







uru 
11MU All aaa D1V 


j heve ,vLewsd the Kcnth3y flmport.s of s 


krn4i*s1a. Gold )Ltaing Coij*'y 
P. 0. Box 529 


J*z, Alaska 


psrt.iaing to Zxploretian Pxejeet Ctrs.% Jo. IIJ3 Dookat I.. PW&. 
1$36, tasiuling Aiaest Woe. 3, 2, i, sad 4, sad an £4 Czt*et 
dst.1 )y 19, 1955, I the peirtod of Ssptob.r 34, 1951, to J.aaary 27, 
1956, laslusivs, eoverthg a pr'ojut f the .xp3ormtima of niehel, bs1t, 
and eoir ea japsrty eoattgucn. to ?itsr Bay, Lire3.t Island, Boutb. 
e.ato A3aska. 


review 5nobadod an eaIaaiast$m sf the Xenthly Repi*'te (Joris. 
W404) and sqportisg dernsnt. attasbed th.rsto scsq*riae* of the emts 
•]**asd with this .tru% sad psatit sode1aa referse to 
frew the flsl4 ?sss Zaseutive Offile? to the Operating Ceittee, sad * 
d*tsraitton of the reuonab2aa..s *nd prp1.t of the esits. 


This review vu d* in 1iei at a final sudft of the Operator's 
assoimta *a( r.eords fOr the tis3.laving raonss 


(a) • asjer portiest ($1O$,$91.75) at the eoets insurr.d mre 
es'v.red by an Intoria £sdIt R.pot &nd CartU1eate issasd 
by this auditer on Apr11 16, 1955; 


(b) th helene. $,eoo.00) .f the seats incurred were dar 
a ossñsnet provistast for poyasat by the 0over*snt en the 
basis at fiasd iait eoeto of work act*12y peforasd; sad 


(e) the .dainistrattve eoat to the Government of an audit would 
be .sii, in relation to the estited sisount of poss1bls 
dIjellovanoes trsvn4er. 
The review dise3esed the f011owing fasts in r.jard to the at 


— or to be paid the ountroetars 
Total seat as billed by Centrastor	 $142,691.75
Jxaeptieisa* 


By DL Pirsnes Offiser	 $ .Oi 
Rsrevitk 


Total Aeoep.d Cost 	 ________ 
The osatrast ealia for a 90 pernent parUsipatton in the first 


$1C,891.?5 sad r2/) percent portisipiitlaa in the tainnes of erpleestien 
xpsaess by the Vsft'sd $tstea Government. Th.retore i&yasnt to the 


traitor by the Ovorassnt in the sasvrnt of $,O02.5+ (90% of the aeospted 
coats,! $los,191.'rs) lea. $151.25 (the aentrastor's 10% portion of the 


fOr 0cm—at proper r d en the prej.st) plus $22,53.3j 
(662,'% of the asseptad eoste of $33OO.00, or the total net a**at of 


e iwred twenty thes*.M three basthed si ty.'fovzr and 65/100 Dollars 


is sousidersd valid sad proper, provided that the Regional x.enttis Ofti.. 
OaT, the A4a1niatt*r, or other enmpstsat otfiaial. has sesepted or will 
aseapt the prcjset as having othar4.. net the teis of tr7Oantraot. 


Marsh Ii, 1956







£3 
•	 UNITED $TATES	 ,M	 * 


DEPARTMENT OFTHE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


MA 


£3aaka Disttct 


a, Am.•


)m* DM% Ic. DmA4$$ (daèpi, 
kt,	 .spp.r) 


OcMti	 0. c.t. Ic. T4 
a.., Ir. La1nz


ie. ot 
it..	 ft*si .t t *	 as 


___	 t s*sh, 29%. 


I







r
I 


After peysant )*s e*n ande pleui advise this Divistá as to 
the date of s'ae*it *nd the voueher miaber in order that our reos$s any 
bsecpi.te


yours•, 


(Signed) L Chwibers 


Jay L. Cnbere, Chief 
Contrast Abtietratirsi 
$1 £Ltt Di,ieDn 


In*losu*, 


EDTalbert/wb 
March 13, 1956 


Copy to: Docket 
•


	


	 Adiui. Reading File 
Mr. Wilcox 
Mr. Martin	 / 


•	 Mr. Chambers







Form MF-104 (Rev.)
(April 1052). UNITED STATES	 Budget	 2-R1036.4 


Approval ezp	 3. 
DE	 MENT OF THE INTERIOR 


DEFENSEMINERALS EXPLORATION ADMINISTRATION 	 C 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 711a/5	 1/L27, 195..6.	 Docket No. ,DMEA ..i86	 Contract No. 
Operator's Name	 diliira1ty?A1askaJQ1cLMifliflgQ..---------------------- Minerals 	 Ppa______ 


Address P.OBx..Sa9..,Jrnieau&iasJ^a 	 opper 
Contract Amount, $33aOoO1) - ----- - Government Participation:6..62.4	 Amount, $JI.2,691.75 


FOR' OPERATOR'S USE 	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti	 ' 
Contracts:


- 
Short Form 


Drilling2J.2Qt8*QQ------- 122O 32,SJQ0 L752Q0.LO( 1LQQO 32QQQO 
Bulldozing


1,80 1.,8Q0
Drifting 
Crosscutting-------------------------------------------


(2) Labor and Supervision:


---------


Labor


--


Technical Services


L1J4----------


(3) Operating Mat'ls. and Supplies:


-------


Explosives


--


Timber---------------------------------------------------


Track 


Supervision------------------------------------------------


18QQQQ-----


(4) Operating Equipment: 
Rental 


Pipe---------------------------------------------------------


Purchase 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis: 


Depreciation-------------------------------


(6) NewBldgs.,Improvements,etc__________ 


-
Liability Insurance 


(5) InitialRehabilitationandRepaira._________ 


PayroliTaxes------------------------------


(8) Contingencies (specify): 


Fhai,ActnSos: 1Q8L891*l5 s-----------------
ioa89175 


TOTALS----------------------------------- 17,52O
108891.25------


5775---:1aS^171 --12,69i.75 17520P -------------------------------------


I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant to authority vested in me, I certify 
been received. 
Date ----- -1j7J56----- *Payee Adnur- 1


that this acoount is correct and proper for pay-
ment in the amount of:


Per	 Title 
* When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes ii a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


er Report of 
Review 3/12/S ,,,,	 1gram 3/23/S6. 
Signature


L. J<	 8ifyingOfficer) 


Date ..3/3O/S6.. 	 Vou. No. .LLLI. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. IdflL?EJJ43. in accordance with the terms of thecontract. 


Signature	 ---'	 -Title	 çQiQr Date .3/9jS6--------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title .EXee...OffiCEr------Date 


- MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator s Monthly Report and 
Voucher.—This form details expenditurer and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items bf costs are arranged in. the order tkey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract 


Under Item (2) include labor, supervision and iechnical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
in'goice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thUs supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form 1.1017 Rev. 
Form approved by 
Comp. Gen., U.S. 
August 20. 1951


JjEPARTMENT OF THE INTERIOR 


VOUHE1ND SCHEDULE OF PAY	 S 
eet 1 O 


Bureau or Office 


Defense Minerals Exploration Ad.nistratLi 
Location of Transmitting Office	 Station No.	 D. 0. Symbol 


Jmeau, AlaSka	 1h23ii010	 3143 
Appropriation Summary: (Symbol and amount) 


i#iWO1.	 $i1,680.oi


D. 0. Vousher No–________________ 


Bu. Schedule No-_________________ 


PAID BY 


(For use of paytng office) 


(1)	 (2)	 (3)	 (4) Bureau	 Payee, and if necessary, address, Invoice no.,	 AMOUNT	 D. 0. Check No. Voucher No.	 or other Identification 


Admfralt4]aska Gold Mining Co. 	 $11,680.00 
Bcx29 
Juneau, Alaska 
7,L6m - iJ27/6 payment. eou'aotNo.


I


\ 


Pursuant to authority vested In me, I certity that the items lited herein are 
correct and proper for payment- from the appropriation(s) designated. 	 TOTAL	 680.00 


Aril 3, 19%6	 - 
(Da e)	 Officer)	 u. s. GOVERNUENY PR!NTING OFFCE-551--ge8goj 







STANDARD FORM NO. 64 


Office Memoranum • UNITED STATES GOVERNMENT 


TO	 : Jay L. Chambers, Chief, Contract Administration DATE: April l, l96 
and Audit Division, DJYA, Washington, D. C. 


FROM : Authorized Certifying Officer, 


SUBJECT: Fil payment, Contract Idm-E 3. 
As requested in your letter dated March lLi., 1956 which accompanied 


the Report of Review on this project, the attached copies of the W.-l011. and 


schedule of payments is forwarded for your information.







Form MP-L04 (Rev)	 UNITED STATES 
DEPi MENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Btdget Bureau No. 42-R1036.4 
A&6-30-53. 


Mipi2i956 


Month of	 1954	 Docket No. DMEA	 Contract No. 
Operator's Name	 tUnp	 Minerals tCk(,	 b#it 


Address	 3L 1fU4 Al	 44 J3	 IEt 
Contract Amount, $	 Government Participation	 Amount, $	 43 


Approved
Monthly Total 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly i Totals Previously I Totals To Date 


Total	 i	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
Previously Reported
	 To Date 


(1) Independenti Contracts: 
Short Forn3J0	 \y 


Bulldozing--------------------------------------------a--- 	 ---





Crosscutting--------------------------------------------
Drifting 


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision--------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supp1ies 
Timber---------------------------------------------------- ---------
Explosives---------------------------------------------
Pipe-----------------------------------------------------
Track................................................... 


(4) Operating Equipment: 
Rental----------------------------------
Purchase------------------------------
Depreciation-------------------------


(5) InitialRehabilitationandRepairs... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis........... 
Payroll Taxes-------------------------
Liability Insurance................... 


(8) Contingencies (specify): 


he-t-tut"(mts- --
AI..lz.I.III.I..IIII Ii;	 Iii	 !I	 i9I'.It IIuIIItffI 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant 


:	
I 


Wheii acher Is signed or rece1pted(the name of a company or corporation, the name of the person writing 
the compl(ny or corporate name, as weiras the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature - - 
-.*' NOTE.—Titie 18, U. S. Code (Crimes). section 1001, makes 1$ a criminal offense to make a willfully 
faiMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 .	 Date 


(Instructions on reverse)


to authority vestt 
ount is correct ai 
amount of: 


$-------------------


(Authorized Cei 


Vou. 
(See other si


d in me, I certify 
id proper for pay-


tifying Offlcer) 


[0. .................... 
e)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify h t t	 e b st of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerala 


orati	 i stra	 project under Contract No	 &3j accordance with1th terms of the co,rrk 
-	 1t %\. 


-'-----------------------------------TitleG .&..J 	 --


MONTHLY REPORT 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


OF OPERATOR
ft1Er\ 


third party will be reported under "Rental". The anióullitJ LLLZ) 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". Thfptiof 
expenditures due the Operator to reimburse 	 for dèpreeia .5S 
t!on, f equipment owned will be reported 


Item (5) comprises costs of labor, 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


/, 
(a) Form MF-1O4—OperUoi s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to . be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of' 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent shbuld sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-20O; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision' and technical 
services incurred for the xploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in 'the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four .copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feetor other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







TI	 Coars Tms I tJNrrs This II	 I UNITS TO I Urr Costs NIT	 MONTH I Morra	 COSTS TO DATH	
DAm I TO DATa


'Units	 I	 Unit Costs 


::::::::::	 __________________________________ 


Form M'F-104A
	


Budget Bureau No. 42-R 1151.2 
(April 1962)


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATON
.1 t 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract 


Address


AUTHOBIZID BY CONTRACT 
OPERATION 


Drifting------------------------------
Crosscutting_ 
Raising-------------------------------
Shafts--------------------------------
Winzee-------------------------------
Drilling: Core----------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits----------------------------
Roads and Tra&..... -----------


TOTAL DISTRIBUTED CoSTS------ - 72O -2*290 


Operating Equipment Purchaeed.._ 
Initial Rehabilitation and Repairs 
Ne Buildin I provementa etc 


	


cr *e *i Coats	 _______	 i 
TOTAT COSTS 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 	 - 


Date	 Cos 
$.orethz


—k NOTE.—TltIa 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wfflf%zily 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


	


-	


(For Government use only)


Autnoalean BY







•


	


	 . 


Tf C I


•\ \


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progreis Report.—Aplicble 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevz, for those unusual phases which may need to be 
reported for a' particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well ov'erstat the cosp for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
CostsTo Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items werereported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of tie contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '


6P0 872894







I	 S 
ADMIRALTY ALASKA GOLD MINING Co. 


MINE OFFICE: FUNTER BAY 


GENERAL OFFICE: Box 529, JUNEAU, ALASKA


' 


March 1, 1956 


Mr. S. H. Lorain 
Director, Alaska Field Team 
P.C. Box 590 
Juneau, Alaska 


Dear Mr. Lorain: 
This narrative or report is addressed to you, not because 


it will convey to you any information of which you are not already 
fully aware, but for the purpose of the files at your office and 
also for Admiralty Alaska. 


This reference is had in connection with Defense Minerals 
Exploration Administrations Project #l56 Nickel Cobalt Copper 
Exploration at Funter, Alaska, which so far had been made in two 
separate phases. That is, One and Two. The first phase of the 
project was fully covered and illustrated by Mr. J.J. McDougall, 
geologist for the Admiralty Alaska, in his report, and I feel 
sure your engineers and the geologist of the U.S. Geological Survey 
Alaska Branch had long before now, covered the situation complete-
ly.


Phase Two of the contract covers 000 feet of diamond. drill-
ing f or which the Defense Mineral Exploration Administration had 
provided 2, of the estimated cost, and the Admiralty Alaska the 
balance, which everything being considered, was considerably more 
than the part contributed by the Government. The drilling was 
extended more than 2000 feet in excess of the amount provided in 
the contract, and the cost was footed by the Admiralty and without 
any supposition or expectation that the D.M.EIA. will partake in 
any of that excess. I feel that if the work would have justified 
to expend Government money, it would doubly justify our own. 


The drilling so far, I believe, has produced gratifying 
results, and not only has proven the ore bearing material for an 
additional vertical depth of more than 300 feet but made the known 
continuation along the dip or plunge of approximately 1000 feet. 
The mineralization seems to be typical of the deposit and has been 
shown to have been persistent. The drillings have also indicated 
so far that the sill or what you may call pipe, was getting bigger 
and the dippert holes show it to be approximately double the pre-
viously proven. 


On the getting bigger in depth, the first theory was ad-
vanced by the late Henry M. Eakin, one of the foremost geologists


/







Mr. S.H.Lorain 
Page 2. March 1, 1956 
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after he made quite extensive studies of geology, and followed 
by his direction the first diamond drilling exploration of the 
segment of the sill on which we are now working. Eakin referred 
to it as a weak expression of what it should 'ead to further under 
the mountain mass since the mineralization he identified as of a 
primary origin any change in the tenor he would expect it to be 
better at leaet'in sections of the intrussive. The same deduction 
was made by Mr. Norman C. Stines, and he estimated quite a large 
tonnage down to the main adit some 1000 feet vertically below the 
present workings. 


McDougall in his Geologic Report and byd.rawings ha4 
visualized rapid increases in the size as depth has been gained. 
Even Dr. John C. Reed in one passage in his report said in 
effect that from examination of the work then opened and , the 
coarseness of the crystalization of the rock and the suiphides, 
he considered it part of a much larger body. 


To round up the geological ' deduction and to add to the 
theoretical information, the Admiralty Alaska retained the 
Canadian Aero Service from Montreal (Subsidiary of the Aero 
Service from Philadelphia, Pa.) to make airborne surveys which 
was made in July, 195. The terrain covered was far beyond the 
ground covered by the Admiralty property and showed the favorable 
anomaly to extend and cover much larger areas of the Admiralty 
property than ever thought of and far beyond. The sill on which 
we are now working was estimated further into the mountain to be 
6OOOx4-00O feet. Another sillj was also spotted on the map as a 
possible strike extension oVa parallel structure. Because the 
control lines of the first survey were parallel to the approximate 
strike, the anOmaly was shown to have passed out of the control 
lines. To make sure of what really was indicated last July the 
same company made another and check survey, July, 1955, but at 
this time the control lines were made at a right angle to those 
previously run and not only nothing was found to change the 
first deduction but two additional anomalies were indicated. 
Apparently parallel, or it seems more likely, as Eakin suggested, 
(using his words) the Tongues Wt]1 probably be found coming to 
the surface elsewhere also. Be that as it may, everything known 
so far in that connection seems to leave no doubt that there is 
good chance to develop additional and larger tonnage with further 
exploration. 


I have seen nothing so far to discourage my belief that 
the program suggested last year is not the proper one to carry







Mr. S.H,Lorain 
Page 3 March 1, 1956 


I-


.


	


fl
--- j /: 


-	


, 


out, and. that is to drive the three proposed cross cute and. ere-' 
the other development work at the same time. Thus to properly 
organize and. complete the exploration program in a year or less 
from the start. I am not stretching my enthusiasm to visualize 
the likely tonnage to be proven by such work, but I do believe 
that at least 10,000,002 tone should be the minimum. I hope that 
you will not consider my expectations too unreasonable. 


I fully agree with your opinion that if funds should not 
be available for the whole program as outlined, then the main adit 
should be driven first, and once the ore body is cut at that level, 
sub-levels could be driven later. 


Now that the Government contract has been completed but 
f or the assays, which have been placed in your hands for disposition, 
I intend to leave for the east in order to try and obtain funds 
from my associates for additional exploration. While in the east I 
intend to go to Washington and renew my request for additional 
financial assistance, and I would appreciate it if you and Bob would 
talk it over and. pass on to the department your opinion and. recom-
mendations, so that they may have them before I get there. And once 
the proper department gets the information you care to supply, I 
am sure the gentlemen will inform me without delay if I should 
expect more help from them and to what extent, which will be to the 
best interest of the project in which we are interested. 


I feel confident that the Admiralty will receive from our 
stockholders sufficient financial backing to match any amount that 
might be provided by the Government, and as heretofore we will not 
be sitting your doorstep to await the check for the part of your 
contribution. 


I trust the present spirit of cooperatIon will continue 
until we can announce to the world the great success which seems 
in the making and to the benefit of the United States and its 
industry, and due credit to all concerned. 


Very sincerely yours 


WSP:md	 -	 w. S. Peltoviofl
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS. EXPLORATION ADMINISTRATION 


P. 0. Box 2688 
Juneau, Alaska


March 9, 1956 
Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Ad.min., 
Department of the Interior, Washington 25, •D. C. 


From:	 Executive Officer, Alaska District, Region I. 


Subject: Final report. 
Docket No. DMXA-1856 (nickel-copper) 
Contract No. IdIfl-E]l13 


Enclosed. are two copies of the Operator t sMF_1OL$ and. MP1OLIA 
for the period July16, 195.5 to January 27, 1956. The Operator's 
narrative report for this period was sent some time ago. 


The enclosed MP-.lOk's are the final vouchers for the current 
contract. We will not make any payments on them until, we have clear-
ance from your office. The enclosed four copies of a letter from 
Mr. Peckovich to me are supposed to be his final report. In view of 
the fact that he submitted a ver7 fié geological report by Mr. McDougal 
at the completion of the first phase and, in view of the fact that our 
staff will submit accurate maps, assays, and drill logs of the current 
phase, I recommend that Mr. Pekovich's report be accepted. 


Although the authorized DMEA footage has been completed, the 
Operator is continuing to drill as weather and personnel conditions 
permit. It is expected that the additional drilling will make substantial 
contributions to our knowledge of the gabbro-norite, ore-bearing "pipe0; 
therefore we recommend that the final Field Team reports be delayed until 
the drilling is completed. In anycase,thè Field Team report cannot 
be completed until all cores are assayed; some of them are still snowed.-
in at the mine. 


•	 Mr. Pekovich is preparing to submit an application for addition.-
al work at a lower level.


/8/ S. H. Lorain
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18.O9L.?L. 
o8.891.75. 


Form MF-104 (Rev.). 	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 1952)	 Approval expires 6-30-53. 


DEPTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT ANDO.UCHER I	 pr 
Month of	 195 5	 Docket No DMEA I5$	 Cntract No 
Operator's Name At3..rt	 wi	 {	 j4.	 Minerals	 1t & 


Address Jprj ;i 
Cracxp,ount, $	 &.-UO	 Government Patiipatio6.6/2J% 	 Amount, $ ] 12, G1.75 


I!	
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Independehtl
Contracts: 


Short Form 


9t. Drillin 1@-±.	 3-- ),!C.0 ) 
Bulldozing


----------------------P.00 
Drifting-------------------------------------------------


(2) Labor and Supervision: 
Labor................................................... 
Supervision---------------------------------------------
Technical Services................................... 


(3) Operating Mat'ls. and Supplies: 	 - 
Timber 
Explosives---------------------------------------------
Pipe 
Track---------------------------------------------------


(4) Operating Equipment: 
Rental................................. 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc..... 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis.. 
Payroll Taxes.......................... 
Liability Insurance.................. 


(8) Contingencies (specify):


________ ____ 
TOTALS----------------------- 16, a.-ca-	 ______


illi8O.O0 


1800.00


/ 


\\ // 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority veste1 in 	 I ertify been received,	 that this acoount is correct ana proper for pay-
DatAW, th./5	 \j,fl C	 .. a.. ment in the amount of Wk33. j? 


Per	 /	 Tit1eO? ti..	 $ ,5332 
'When a v'Ôucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signatu 
—* NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes IS a criminal offense to make a willfully 	 f.MjiorJe,(i 
false statement or representation to any department or agency of the United States as to any matter wIthin Its	 .	 / JurisdictIon.	 Date ....9j	 5...... Vou. No.	 ........... 


(Instructions on reverse)	 (See other side)


/1







¶	


I	 " 


(For Government use only) 


CERTIFICATION BY qpvERNMENT REPRESENTATIVE: 


1 certify t to e best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati	 1_tr49)projec't under Contract No." - 4. in accordance with the terms of the contract. 


Signature	 Title !!! Date 


APPROVAL B	 E	 XECUTIV ,OFFICER OR ALTERNATE:-


Signature	 Title	 Date 


'MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) - of an exploration project is 
requiied to make a monthly report to the Government 
through the Regional Executive Officer. 'This report con-
sists of three parts as follows:


/' 
(a) Form , MF-104—Operator s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which' must be sent to the, 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order tkey appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words " Short Form" if the contract 
is a sub-contract under Form MF-200; afid delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract.. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and tehnica1 services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material ard supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will' be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
Under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original docu,mentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Fbrm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







Budget Bureau No. 42-R11S1.1 
Approval expires 6-30-53. 
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Form Mr-baA
(April 1952)


UNITED STATES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT: 
Pbae 2, 


Month	 Docket No. DMEA	 Contract N	 i4I3-------
Operator's	 -------------	 Minerals 1ia1te1i.obatt 


--------------------------------------&--CQpp2-.------------


OPERATION	 UNIT COSTS Tms Eis CoaTS TO DATE UNITS TO UNIT COSTS
AUTE0BIZED BY CONTRACT 


____________ ______ 


__________________ _____ PerIot ______________
Units Unit Costs 


_______ __________ 


l4 Q.OQ 2 60 CXC crosscutting30OJft------CF-------


)t.	 riIIing ColO Ft.	 Ft. O.00 hI41O..Ofl 


L,OO..OG-----


ii )OO 0	 .oO 


Drifting----------------------------------
)Q--------


Raising----------------------------------
Shaft -----------------------------------


Churn-----------------------
Auger------------------------


Stripping--------------------------------


TOTAL	 COSTS 
AUTHORIZED BY 
CONTRACT 


g
ISd 


Trenching---------------------------------


( 


Test Pits------------------------------------
Roads and Trail&._...------------------


TOTAL DISTRIBUTED COSTS--------- 


Prl.oe -Actual--Coat --------------- l75 


Operating Equipment Puréhased-------------------------------------------
Initial Rehabilitation and Repairs-------------------------------------------
New Buildings, Improvements etc-----------------------------------------


ToTAI	 COSTS------------------------------------------------------------ ______________________


_________ 


___________ a5,171.715
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the Jest of their knowledge and belief. 


Date gh• 1955 operato	 0


-------Tltl0.Lc!.t1_.JrJaa.auz.er. 


) NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhfhIIy 
false statement or representation to any department or agcncy of the United States as to any matter withIn 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


%1I







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit CQst and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases retorted v.ith the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distributior might well overstate the cost 'for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. ?OperatingEquipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 560 
Tuneau, Alaska


September 30, 1955 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Admin., 
Department of the Interior, Washington 25, D. C. 


From:	 Executive Officer, Alaska District, Region I. 


Subject: Operator's monthly report. 
Docket No. IVIEA-i856 (nickel-copper), 
Admiralty-Alaska Gold Mining Company. 


Enclosed herewith are two copies each of MF-104 and MF-104A 
for the period March through ruly 16, 1955. No copies each of Oper-
ator's Narrative Reports dated Tuly 1, 1955 and July 16, 1955 also are 
enclosed.


I think that the Operator's narrative report gives a fair 
idea of what has been accomplished.. Because of personnel shortages 
we have not been able t.o survey and map the holes nor have we been 
able to get the core split and sampled but these items will be attended 
to as soon as the engineers return from the field and then we will give 
you an up-to-date map. In general the work done to date indicates that 
the norite intrusive Is continuing downward with little change in its 
size or mineral character but the amount of nietallization seems to be 
substantially lower east of the fault than It was west of the fault. 
Whether or not this is a local condition or a trend remains to be seen. 


Since completion of the drilling from Station 2 no progress 
has been made on the DMEiA. program because the Operator has been dril-
ling some holes of his own. This has been agreeable to us because it 
gives us time to properly assess the results of the recent work before 
starting the drilling from the


S. . Lorain, 
Executive Officer, 
Alaska District, 
Region I. 


Enclosures-4 


cc: Velikanje







W.	


S	 S 


to	 rrative dtt.Tuy I , I95 


Tunau, ia 
July V, 355 


r. . !!, Lorth 
iroctr, l&r'. ie1a Te 


uneu, 


Ter r.. orin 


Th% ta t ur1eent iy rrfli t eotnctde with 
to WOZ1 d)Q ( ot	 ølnce y rEvWt W	 dC On 
July 1, 1 5. yOu iill note y cont re to "oIt	 T 5 
ait	 7 lo • to tho pttin of btter taril in the 
then conte 1tci riUtn; to the iet of the certr lire. 


os	 inz t 
the ctt &	 ' or tN (eitr line, to the total eth 
of ________ feet.


seen	 orte b the eontr rtor to we 
cot*ntever oo	 rUz!ton ird for p	 vtqth. The 


cores	 ti11 t ta rt11tn cite	 ! Wva on1r scan 
one 2 foot	 Thieh w	 r:e 1^ ert 'ro th ciiar 
O th !la. !Thte care t be cr I rVei3	 s to retux 
It to the :ore ho, Tht aore I wc	 ythtn tW.t y 
hc 1t)r to it r b	 fro ,t r l obervtton


elient ir 't the ret los lie i1l bc tmown only 
fter exnt'io. 


ole	 9	 ri11ed t out 23 
t the 1ft of	 to	 of ____________ Tha o10 
he been '1ao rert t vvo eneut	 oo 'ooc lootin 
i1rriZati rrn, I 've not er rrny of It 4. 'oth of tee 
o1oe have hoer. rI1ie ae the rest	 at rinu '1 


drs, There !is been	 s11 hr	 own of cquIr.ent. 
am turtTr	 ri	 y hc e1ie oô1t but ith oo luck 
the	 uls7 ho c 1ot3. bi entov I nt, 


( thE?	 tiit Cutti O the thZ'C stttone 
T be1te	 11 'it ceeVerhly re th"rn th V"1 allorod 
hut ! 0r not rnro t1t tho cbtc t p1ceent i. e ore or Iaø. 
The onttor	 tctte t!e ie	 &nc to øutt hte 
rilli!r. 1e 1t ttton !	 row been drIl1 and ohou1


b bout reN3y, 


t	 1cvI for the :ine tn a dj or ao d do not 
tictr't c to e in 'uru bofore the joe i tte only tn 


the evnt I	 neead re,







S	 .5' 
'r, .	 Lorath	 4..	 July 1, 1055 


Th% b,ut cwere ill t	 ntorratiin to dc.tte. 


ry tr)y yur 
tr! ltr	 1Mtn Co. 


'0


/, •	 //


/ 
//







S 
Juneau, la&a 


July 1, 1955 


r, . !. Loratn 
irector, 1asa "telc Team 
P. . Box 56 


Juneau, Uaka 


fler 'r', orain: 


Since lt ebrwry or rh when the ro ;ra nd 
exenditure un&r t!e D\ ftnnced ?ro3ect 15 was co1etc, 
! hve not written rny arratve beøuse yu have been fully 
tnforred as to the rree that has been rre and the expenses 
covored by the 'trity laec' without any contribution by the 
1 \,	 ue to the pro1on3e ti'e tht ca ten by t',e	 shinton 
enartent to ive any definite doeteton of the course they were 


to take as to the nev loan requested which only recently waa 
anproved, it w'a necessary to eo'e'ce ,rcartion ahetd of their 


ton,


o d,ubt the action on the request uner the ctrcutstancee 
an unusual roceuros were norial, but in ur case	 as you well 
now the fvrabl wordnct season is elwaye short cc! this year 


exceDttonally o &*e to the unrecedented nowfal1 and the latonee3 
of the sprirr wtiob cai not be said even now to be o'rer, and we 
had no tire to lose, 


The diamond drtllin., which you earlier recoverided, I 
took upon yrelf to carry out while I felt sure the 7Y assistance 
will be forthcoin sooner or 1teran if not tht part of the 
exp1oration ws essenta1 before nest step w to be taken whether 
by	 asetetnce or by our O-'nany brtore ny decision could be 
rade e to tutur eqloration ro:rar and juettftcation or' othcr. 
wIse,	 0 


The equinont we had on hand (your Ir111) w left wtth 
out any r'cs or other nceesiry supplies and the capacity at best 


s not sufficiot 'or tho	 iwojet s it was noceescry 
or the t iralty to look for tte own equir)rcnt	 te to the 
it'fIculty to rntpnly uffitent c rosed ir Athout coneIcor'thlc 


addttiorrl eono 'md to rtithize the waste of OdCr' inhcr'ont 
to the co'itreec tr oroduotion, we urchaecci elotrial1y rivn 


rfl1	 ,	 , encrtttn-' unit d other ncceary uniteand sunnites anc by the tte it was ll dcUored ad r'edy to 
onerate, tho cost oeoode 17,'X). 


uchase were' 11 new and ha iven satisfactory 
service so far an rmcrs to be of a,Xo oacity for the work 
flOw roposd,







S	 S 
r. . 1!. Lorain	 July 1 1955 


!u to the abnorcral snow coition and weather 
eifttcu1tie, the traneorttton (on nroerty) itlltion 
nd euttin of one dron drill sttLtion had tken in excea 
of 2,0'D0 ae you will see from the aocopanyin tte rnize report. 


o Thr one station h becn ri11witI 5 holes ll 
at	 ottc1y inue " derecs nd 1ooin toward the tortal 
of the	 croast in the following order and in the reverse 


course of U' 7 'and ur 10 dir'ond drill holes drilled unor the 
old orora a ye'r or so ao, The diond rt11 holes no bein 
r11le ire deefrnted by the letter ' to tttnuih the from 


previous drifl1'. 3 1 to the left of the center line pproxi. 
ate1y 15 e-reos to a deth of 177 feet 0 	 2 at appzo"cite1y


45 eree to the left of thecente to a depth of 112 feet. 
oth at these holes encountered sae el1 tn2r3lized aterial 


of the ertlo type, "ole i	 w's rrt1led at aoroxitc1y the
center at the oroesct and one that shOuld have been drilled 
first nd deipted s 'o. 1 rtiv ws not o done for the reason 
of erroneous un'ertandin o' the instructions, UV	 e to the
rLtht of " 1 a ro'dte1y 15 dereee and continued to a depth 
of 452. feet. This hole was continued in order to reach the east 
fault which fron its nreau"ed din has indicated the crosscut 
1ve1 to be prox&tely ) dereea east, was extected at 
about 225 feet alow' the hole nd it was not reched until 
eoiie 75 feet, )ne sall fracture or slip wa encountered 
earlier.


Cn the T7/ orsscut the fault w found to cross the 
ertie tyoe teria1 'nd o1e " 3 he intc'te the fault not 


only isn't dinpin7, east at 60 but to be vertical or even to 
hove reversed din, or westerly. 1 ole	 3 leo enetrated the
vertical fault kno.n as est fault and 't nrox ately the 
iatance niotted so it wu1 see that tho ore berin	 teriil 


hs been dieVced verttcally as well as a1on the trend of the 
fault.


o1e U 4 s been drilled to the riht at JX 3 and diiiertn	 t tbout	 deroee 'or a diatance of 104 feet.	 5 ivcrpes fro"	 4 also to the rt'ht at about 	 rIereee. Tt
was drilled to de pth o 253 feet. 1l 5 or those hoLes hwe entre the ertie tve i'ter1r'1 it a hole d1stce troT the 
co11ir v1rr7, frm	 to 7 feet a1onz the hole or balow 
btto of the crosscut,	 ll but	 3 were ordered stoed at ?0 feet asstn the ert1e type "ateri1. mile 1ro!' the cursory 
e1ai!tton the cores seeto have eoe rineralizatton of the ore 
type it	 .y inieate 1en seent. 


role	 as drilled from the second station about 1O 
feet fro the first one anc at a,proxt'ntely the sae dip of 60 


derees to depth o 201 feet. This hole han indictod even







.	 >\ 


r. r	 • Lor1n	 t1, 1955 


leaner tnriizat1on tn the f1rt 5 holee. !.o1e . 7 w 
crI1lec to t!e rIght of !o1e	 dI17ertn about 22 eree 
to . drth of 2 feet	 ha auntcro 2 eeprto zones 
of cru91e	 ter1a1 '.t	 rot"it1y 19) feet nd 4) - 2 


and In both ces oeent1n-. of the holes w 	 eary before 
ril1In cul h?v hen ,ntnue, sole T	 to te 


	


trted to the left of	 7 at about 22 derec àtvertn, 
s it now rers better trtal ry e to the	 eet and. 


those 1o1	 ri.11e' to t	 rort wic e	 utre	 ry atrorr 
ertie ty,e	 tri"1, the 1 rützr ttor iulQ in1ce oitaIe
arp1n..


'?tnPe you he autrIze to onttnue t1'e dril"1in to 
the et fault, hole "	 v:a conttnuei heyow that the $trce 
froi 77 to 452 an that	 be i lloe althouh I beleve it 
he ztven sce	 ortion of value t lot tVt there Ia no ore 
n th"t	 '-rt 'rn that the ?alt 1 not delenirt1r t}e 
Inera1zed zone In cortct "ith It not vor uc below the 


crscut 1ere1. 


In&ItIon t the vork 'none for th	 irojet I 
bni ve drillo aorne	 feet in 3 hoie, one bole 173 feet w.a
drilled onietaTen inatretion and i ilc,ntInued, but the 
other two ha	 ven what I believe vaLab1e 1nfori tion and 
ea'eclly one r1l'o in the c tinrtion o'f the croaacut over 


i) Mon ril1 hole. rhtt hole rec)ec! caolty of the 
rtil rt 172 feet ('ir !ri1l. For the lost 7' to 4" feet


quartz ha been continuous and the ri11 ws stonet In tht 
teril, tt, aee oftot interest Is the fact that aoe of 


the orea eaIne aeee to bvo not only nickic, conner 
Tineralizatior, but the hbit of the tnorlIzattor see rs to be 
of the crtie ty v e, that te tnotod of being dl einted aa 
uaw1 In quartz, in the coree I observed the rrA er1 .re in 
1re robe itlr to thoac	 erirr in thO ertte type
ratertl nd ! believe there t soe conneetion between the two, 
on what effect, if any, will e only mown after oro drI1lin 
wa• on in tht irct1on which I intend to o aa soon as we 
finish the	 orora.	 hd no tntenton to 3Ivert from the 


	


nroject but It vra	 'esawy in order to seen the contractors 
oI thile we were i,reprttr the ril1in stations	 ioP: will 


be continuc on your nrora' hoiever pothlO. 	 have paid for 
the cirIlltw and will not bill you unless you contcr th 
results of r4ue or lter. 


This about finishes the arratIve u to date and 
I hope you fInIt sitisfactory.


: rer truly yrns, 


::,	 e:ovioh


N







I 


rL.	 ......	 ..	 .	 .







•0 
II4 


I )*i szsaii*d the reeords and t*tnaaottcee of thes 


AdaiX*1tu1sshe Gold N1*ing Ccmpar 
flo* 529 


Jmesi, A1ss 


p. tei,ninK to E1orotion Project Ctreet No • IcbiE4I. Doebet 110 DtI 
156, including Anenta Nec. 1, 2, 3, and 4, oañ	 a pt3est f 
the explorstiem of niobel and cobalt ce ys'aperr ecatiguous to Piatoer 
fis', Adaiirsltjp Islands S s.satsr Alaóa, fbr the period Of September 
14, ]95I, to Pebesszy 28, 1955, incatvs 


) sa1z*tit s so4 in seesrdanc. vith gem.re]17 accepted 
standards applicable in the eirtancee. 


to be pLtd**	
the ftl]*wing Theta in regard to the emount 


Total east as billed by eemtraeter 
!àsst Sa1age nine of	 icaded property	 _________ 


Not s1ai4 øeat 
Exs.pttasia (see Audit Report lbr 4sta41)	 a 


During this audit	 $4,998.26 R2nstot*wnt	 ijOp	 ________ 
Total Accepted Cost	 ________ 


The eantract 4*111	 a 90 percent perticipation of 
tion expenses b the United States Gweii*at. Therefore, psamnt to the sentreetar by the Get in the emotat of $98,002.5'? (90% of the 
accepted cests of $108,891.75) 1... $151.25 (the eontroctozs 10% 
ties of the rentals for Go,naent pspOz'ty 'used on the peoject) or the 
net e*otmt of Iine.oar,an thaad eight huodred fittcns and 32/100 Dollars


**$g7,851 
is a1id and proper. 


This certificate ii iam*d the provision that the Regional 
Zcutjv, Officer, the Adm1nistnt, or ot&'r canpetent olfieisl has 
accepted or will accept the project as having othervise net the torus 
of the contract. 


April 16, 1955







On April 9 to . 15, inolu.tws, an interin audit (Coezing 
opsration far th. period, of 8.pt*r 14, 1951 to Pebruar 28 195, 
inclusive) i*a de of the records and tranuetLe,ns pertaining o 
ploratico Proj.et Contract No. X .Z143, Docket No, D)A..l856, ielud-
ingAMadssntsioe.1,2,3,and4,with 


airs1.13*skn Geld Miring Ccapei
Box 529 


snesu, A]ask* 


covering a p'oeet for the exploration of nickel end oobalt on propsrtr 
eontigueu to Tto.r Bs, £d*Sxiitty 111aM, Southeastern A]*nka. 


The acceanting ' records under this contract vera located in 
the Cospsnys office, Room 3, shattuck Building, Third and Severd 
8trests Juneau, Alaska, end were .intain.d by *1 Capany's Beere. 
tary.?reaserer, Mr. Robert!, ConghUT,, Mr. Coughlin sad Mr. W. 8. 
Pekovieb, General I4enar of the	 as well as Mr. 8 N.. Lmrain, 


cuttve Officer of the DWA Pield Tesa, Region 1, Alaska District, 
were ocasultod as r$qtLtz.d during the course of the audit and were 
most easperstive at all tiass. 	 0 


The acb*1 cn.mite audit wee preceded by considerable pcoudit 
analysis sad preparatory work In both the Washington, D • C., end the 
Jmeau, Alaska, offices of DW4. 


This audit covers all costs o1&Imed under the contract,. jo.. 
eluding Amendments 'Joe • 2. to 4, inclusive, It is understood, however, 
that an additicoal amendment to aurise further work on a fixed unit 
ooet basic is being processed. On this premise this audit has been 
considered to be en *interI*5 audit s* the report hoe been so entitled. 


The Monthly Report and Voucher Forms MFlO4, as sutmitted by 
the Operator, generally were well supported by . originsi invoices, re 
ceipte, lheontraetora' settlement statements, territorial tax returns, 
insuranos audit statents transcripts of tIme sheets and othe',, doen-
aents evidencing incurrenee of costs e3ased. The applicabla accounting 
records 'tathed by the Operator onaist.d of a eash book, a check 
register, end prum.ber.d ueueher.eheeks. 


With the exception cf a few pet cash items efld some rsIn. 
bersenente to the General Manager payments were effected by voucher.. 
cheeks, sisd by the Secretary.Treasnrer, and drawn on en account 0 


maintained with the B. N. Bebrende Bank, J'uneau Alaska.
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o_ LnJ	 .wcrFzr&T 


aost of the act*m1	 tss io?k was *aeo	 d i___ fowr sub*tset all ot vhieh had	 f'vim.al apova1 .t 
*ta Tb. anbooscta are I4stfltad as, 


(a) An ag at datd 'Uab.r 24, 1952, with Rae 
J&utsta aM asseoist.. prei,idisij to, approidi*te3r 600 tet 
of eresattthg at $21.60 per et at da*oe with the Op* 
tr f,zndih1ag	 see .q*it idtht obarge sad klng 
$si1sb1e poi.sr, faea sad asp. at actual aest; 


(b) An sgre*mnt datod AI!il 20, 1953, with 74. L. 
Xpaddas peovi4iag r 1et1 of the çiired .eross 


zttig at $2Y.% per toot St	 plixa $.657 per . ft. at ez*atLen at su.h tw'aasts aM dteaond drill statises as r.red 0evait gi*o.rs, vita th. Operator fuz'afshiag 
drilling a*ith.. 5*4 *tb.r tools and sIttlPae 


at .hap, sad	 IMs, eist4*s 5*4 Other swppUms at .*at p.t.e* 


(4) L agreasent dated *er U, 1954, with Jo.et 
?sloes, Jarbie )ir$in Jr., 	 J*u Shatrl4g. prcrviding t 
spprcx**i4.3 300 t.*t ot roosttS*g ci $28.00 pr foot at 


2


/1
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adys*as 4th the Operstsr tuxniabag prssr, i1$, itasi, 
1ts, t'*s, otbar eqpwt,	 3qsst .as ati*n a*d . 
pIsyas e ia1tt inmrsa.s st s Esrg. .nd gsslths, f* 
oil, briqttes, p..d.r pe, Ate.. end provieten. it st.t.d 


Craeee,zttingjb?ifti*	 Us.' • $2l.&/ft. $ 2,C.4b 
444.4* • 25.30/ft. 24t. 
e4' a	 35.00/ft. 7,t4*.00 
2, • a 2&OO/tt. 6,IOoO 


!s3.s Drt1ih	 3G' •	 L94/ft. 
?.tsl 1osspt.b3. Casts $3lt.


?)w t1W1 s.ttlu at t)	 peddan eastract., a. insd.d 
in the ;*nas7 3!M	 iflM b ti. Operntor, i.e. et.4 as
the **ts of rar utl seaate ta *. a eartrect.r in the .ggrst. 
.n at aZ5,Yr4'r,	 t	 ii	 an aggregate at 


as $ east nasrsd b.si as jalm' Miii '..1O4. The differ-
enea at	 aoesrdingiy ha. been dSsfl*v.d t this .udit 
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2.O 
2.10 
2.65 
2.75 


$2.41 (aiv.) 


Rate	 Total ______ •


$ 654,00 
5,9O,00 


53.00 
5,161 .%• 


S.. 
(2) I


The baste *r11 1.O?ds see isted of ecab1*t.n tine c.rd. 
*ro11 Xbrms aM the related cher-á.eks • A oc*prehsutv. eMit of 


thee. reocids together 4th () e.vsrsl audit a Justesate fOr subecn-
tre.tørs' labr **.d fOr the asviunt of the Operator eM fc labor soets 
i*ciwr.d t the Operator fur the account of the subseetractors aM (2) 
& disallo'.aane. ,f $44.AO, resulted In the ellowing dst.z*inatiou of 
aeoeptebl. sosts fur the mrts libori 


ot of th. rat.. theluded in the above . soe.pt.d eats exceeded 
the x*j beurly *g. ratse set fscih se peg, 6 of ZLbit to kM 
tract. 1 as	 ' Aaieedesut )e. 2, dated Jem*zy 2?., 19%. 


aeseptable 1eb.z' costs daring the disaced dX'illing . phase 
of the .xplceatiee, 1. e., f* Ybrt*r7 1, 1954, to )y A, 1954, samated 
to $1O,W7,86, eM th*. during a phas. of crosscutting free 7ts 9, 1954, to $.pteeb.r 50, 1954, ated *0 $4466.00, but beth of thee. s*mmt. 
include labor .osta fur tber a oesas ee*teep.rs.ry york such as haul.. 
age 1 repairs to the pipeline dit.b ulmg1tng of am, sirs (vhiah bed 
bee .ik.d) aM repairs to sqeipmcet. Th balance of the lebQe' seats 
yore inserred 'iur to ?abrua 1, 1+54, and betwean )k A, 1,54, aM 
une9, 1954, aM vus	 fur heelage, a3yagiag aM rsdeddng 


the fleet, repairing t . aerial bee, repsiring the pipeUno ditch aM 
.uipseet repairs. 	 .	 S 


Xn the letter of Ja*i7 26, 19%, Mdrese.d to )fr. pohevteh 
and )fr, Kp.ddea t Kr. Lorain in seefirestice of . settlecent of 
the sub.oetiia.ta, it was indi.eet.I that the Oesrent'a porttetpettes 
in e.rtsin *et1k5se1 and øther labs pr*xim.d by the subcoutr**0r 
for the aessunt of the Operate? wssl4 be United to the aaxi* rats. 
allaesb3o	 r the D41 e.*trest, The settlassat of the Mmp.dden 
eontrasts, as charged to D*L by . Operator, included Oheurs ase)*n 
isal tine aM 1.2 hos labor tine at $i.00 p.r hour, a total of $l$6.00, 
#.rssa the csatrset allows a s.xiiine of $2.15 p.r hour for a aeshanie 
and $3. .6O par hour for surface labor p3ns $4.00 a day bcerd aiim.snce, 
The aexinun allsvabl., therefore, is $141.20 and the ditfrx'eno. of 
$44. has bosa disallowed ty t)j 	 • S 
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S	 . 
Tb. 'tra*t q44.d t1*t gin.r1 sipsrv1a1rni 1d ba 


)b. Pekevtah at a .s2ary. 1* ..sta bay. bisa eIsl**d br ti 
aM s hays bi s1icv.d this *d&t. 


ma ) i9S4, 14Q4 ins.a*.d s *1*1* fir $: 2*.00 tW 
tb* sssry ,t	 .. .'.	 p11, G i2.gist, *t $g)&.O0 r	 tk 


aM s pp*#tsd an Iaoia. datad y i3	 tha It. Jis 
Wiidat Csr.t*tie*, Ltd. This titi.s stjs *a*2*&.d $4403$ 
•Lthg sima.s for vidib	 Opsy.lar did t r.qst 0s% $r 
tid*t1. This mt at $	 .00 s apsMs4 r s .tib*g 
•fti.sr	 tbm Osrstor r&*w.4 his *1*iaM WTstals W bsts a 
ibs.qiwat


(A







S. 
IMinded in Drill SWol, Bits, etc., are costs aggregating 


$92.9l fr the salnging of borts, rss.t 	 and reconditioning 1'rueut 
bits loaned to the wojset b the )m'u of Mines. All costs slan in 
the s.oar7 as also inc3de tx.iij*t charges, in ny cases on an is-
ttaat.d prsratit ain them yen	 oes *4 shilasots. 


1* addition to am#r's aedit s43usUseats, the 3or sacents 
theref being those requir.d br the settlsisents 4th the i3apsodant 
sontrastors, the fOl3mring diani3.ain$e vs a.4. this audit in 
d.t.rnizing the seoepble ow*. srn in the sbe staasx, 


(a) $32Lo tr losis$ (106a blasting t*ps) .taS*.d ce the 
7.braaiy 1955, )IPQ4 end 3. charged to the anb.oetrsstor 
in the s.ttlanant of the Ul.r osotrsctj 


(b) $1,146.00 fer mu & Lbrt.siñ (50 dxims gisoila. and 34 bbls. 
fool oil) dz*im frso WI pre4est inysobeiy and charged to 
anesotractar in .ettle.sat of 1sry ontrse% vtthou4 aerr.s.. 
pádi*g cvsdit to 10 jest; 


(c) $30.00 for mel & Lniesats (sp,sit an 5 drtaa 0 $6.00), 
en ueeonnted difteneno. b.twen the agrsgate mat charges 
fer dr Mipsdts	 the credit inel*d.d in the Uqu1M. 
tice agreonunt; 


(a) $32.97 for muei & L eanta for gasoline furnished trce 
o.ct inventory sad charged t. asip3.cy.s. on the Ju3i 


1954 pa7x1l 4thent corresponding credit to pt'j.ct 
costs; 


(.) $590 for 8fl Tools, etc., (2 carbide leaps) drarnt tr* 
pro,f.st inventory and charged to stibeontrector in s*ttle. 
as*t of U3.eny ecetract without cedit to project eosts; 


(f) $u.ao for Sai1 Tools, etc., (4 o&rbide la**) tarnished 
fras psroj.ct 1nienti and charged to employees in t*a 
I954 thout aor.sd credit to the. n'ojeet. 


The mount. shown In the *Liidati R oolii of the foregoing 
.X* the aggregate appraised ,alnes of the applicable itens listed 


in a is34 e li*vantary as accepted hth. Oporator. 	 . 


()	 inxIamiaants	 . 


The eCetreet provided for ma squipm.nt to be rented and f au 
usebla .qnipmont an the vp.rtr to be furnished by the Operator with*it 
charge for rmr1 or 


A detailed audfl of endors' invotes, freight bills, the 
esttlemani of the McBp.sn contract and other applicable docasnis 
resulted In a determination of the foflrnvtag *eosptable ostsi 	 .. • ( 


	


,l-	 p 
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£eeptable' 


I H.Utft.r Redlo w/trranwaitt.r $	 635.20 *	 500.00 $	 )35.20 
1 5..ton Moist w/' dru* 106.51. 75.00 29.51 
1 Model uIW Atlas Grinder 88.00 ) .00 38.00 
3 A	 it.ld Telephones 90.15 60.00 30.25 1000' 12' Yentnbs 968.67 500.00 468.67 
1 JL4 Jsckleg 215.00 i50.00 65.00 
4 Mine Cars ______ 


Tot&la $O55 


The costs *hown abeu'e inslud. freight cl*rps, spçliábls stia 
ate. heving been aide in thee. instmns.. vbere shiiants Wi. oRdet.d 
vith other Ntsris2a, The tests fur am. sirs iMlade 2 sirs d* 
freN G1*ai Carringtun & Co., Seattl*, WaIdngtea, $ $452.64 sish (plus 
freight of $147.56 for the tv.) sad 2 ears porcbsa.d t a 
(Ki*dd.n) fur the asiowtt at the Operator end aherg.d to the ps.jsit 
in t totel snzt of *756,18 in the flasi s.ttlsneut of the snbeaet, 


The .unhbs shown us *L iidstie W in the above ateemuery am 
the appraised value, of the squisnt as listed in the Field ?.is inve 
toi7 accepted by the perater. 


The sontrast specif15a137 provided under the title of 'Fixture. 
and Zi ovassnta' for the estraotien. of a rnkhou....,00heis. and a 
shop *iL1diag and uadr th. title of habilitatton sad Repel." for 
the .env.r4c of a stein loecmott,e, ropsirSng ditøh to Penstock inlet, 
installation of hydraulic pipe, and repairs to ocpr.eaer sad serial 
tran. However, as wee stated in the pr audit report, the Operator 
did not aaf*ts** labor or aiterial clrnific.tion.s su.ttLcient3 adequate 
for the alloettico of costs. Acoordingly in the pe'tor audit sfld this 
audit, th. findings for the.. two esteger&.s of costs have been oonss1i.. 
dated. The acceptable seat, were fd to be u toflovss 


Aeceptebi. . let 
... X4quidittop 


Labor & SupsTwision .	 $22,610.61 .	 $	 ,	 .	 . $22,610.61 
Lasher & &ilding Materials 2,115.54 2715J4 
Pipe & Fittings . 181.62 . .	 181,62 
Wire & Cable 1,Qo1,o 550.00 451.05 
Machine Mopaiz Parts, ste. 1,907,62 1,907.62 
Sail lquipesnt & Tools 331.12 300.00 231.12 
Penstook Pipe 3,53781 3,000.00 
Refrigerator .	 •. 295.81 130.00 .	 145.81


7 







.	 ..	 S 
•	 Acceptable	 Net 


	


9ste ..	 aa 
Range	 116.70	 75.00 
P*1 & Lbrieents	 154.18	 154.18 


1,821.89 .	 1,821.89 
)Ls11a.os Supplies	 11.3.0	 11,10 Pqy U Tues	 760.50	 760.50 Li*W,U XnsuEanc*	 l,6.27	 1,646.27 sd1*g Ntse Operations 	 9O13.03.	 •'	 ______ 


Totals	 $7,JC&.$	 $075, 


The audit report, dated 8eptnber 8, 1953, prepared ' )fr. B. J. 
Brekims, DML Auditor, sflovsd costs of $44, j24.20 nuder these eatbisod 
cat.rie., The difference of $2,980.63 be.n the 47,04.83 ahes as 
aesoptable ts in the above sr and the atmt allowed the prior 
audit osesiste of the telloving* 


(a) A rdnstatesent of $l,7/.1.81 ider Boarding Nose. 
Operatisos, ttsal3oved is the prior audit but subs.cit**t 60.. 
tarai4 to be allowable (per Xr, Brskhus' latter of Decsebsr 
16,. 1953, aruvod by the Cb.te, Contract A i.tratim and 
Andit Division, and addressed to the !aeiative Officer);, 


(b) A restatement of a labor chergo in the snomt of 
$6.40 (siso in a000crdsnce vith the letter referred. to under 
the presoding item); 


(e) An allowance of $384.42, representing a partial rein.. st$t.flt of a disallveric, of $826,39 	 r Liability Zusurane.,
which was determined by this audit to be an acceptable cost (is 
aeserdancevith the lastpsraga,mphof the letter referr.dto 
1uMr Ui. preceding items); arid 


• (d) An audit a&justo.nt aider Labor for various eharge* 
aggreatlag $848 .CO (for labor is the cematruction of compressor. heus,, landing ra at cahlu r, ste.) included in the final 


• .sttlem*t of the pat%8on aubeontrast.	 . 


The saits indicated under Liquidation fl in the foregoing ssemr 
are the appraised veines of the appliábl. item. as listed in the Field Team 
inventezy accepted by the Opetor.	 . 


(7) . $isljjz 


?b seesptab3.e coats under this category were determined by a 
dtail*d andit of the applicable invoices, trenaportatio, bills, 	 U 
tax r.wss, ineurenos premi'tm and audit stateemuts and other related 
doesesrite to be as follow.:
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Acceptable Not 
I ___ _ 


Repairs	 Iqdat (Parts) $ ?73.'12 $	 - $ 77.?2 8ttng&Aas3psis fl9J6 119.46 
Pa710U Tease ,,5.S1 
Ltabi1i' 2srsa.e t,319.1 - 1,Lt9.31 
Tz'an.poticofP.zims1 915.94 
?rovislmks 177.00 
Ae.ceIth*g & OSfl.s ______ _____ 


•	 TOtsis	 . $ZL127 $77. _______


Payroll T*mm .onsist.d of P .X .0 ,A. tse at 2% paid to the 
DiP.etcr of I*tmart*1 R.vea*, Taaa, Wsshthgt, and 27% Tarritcrl*3. 
Thp1iMt tease paid to	 i3ii.e*t 8fly Ccutiieisn of 
Jne Alssk*, The tszes c*iasd the Opsza and sl2mrsd br this 
andft bis3nd. the tease, both paid and aoiz.d, applicable s tI* a 
p1..s dsr th* flsx subeczttr.et, 
______	 Xnaranee costs ca1 s' tI* appliábl. prsuiiz fo 


	


as' aceMti e*d s1qirs' Usbi3it ines	 Css4ift
cat. I Ics. witb L3ad l . of Lcsa, dated 1aDar7 6, l9j4 and leaned 
by Ssyre and Tcae, bo., Scatti., Wsshthgtoa, thrr*igh the 
anos Ag.n, luncas, Lifehi. The s1tcab1. tat., imr. $12,1 r $300 
of gross pqroll	 and dtede'iU la end $6,60 p 
$100 f gre.. payroll fe, ether iabce, The insureit.. cota sllm..d by 
this audit include piyaiant. and asexual, fbi' anplyeee 	 the
subotraot. 


Aestbg & Offia. costs inc1d. a total of $1,965 paid 
to Helm L heenth'.ich, d,4/a Double Ch.á )uein..e S.r4cse, 
aeating serdcos theough Juasry, l954 $9'?5.00 n mges paid t 
Robert E • Con1in, See .tary.#'re.zcr.r of tb. Airs1ty.d1sahe Sold 
K4itijtg C1I4ny, fbr acei*mtag e.rda.s fta P.boaz 19% to beuary 
1955, 1ne2s*v*j cad $466.6& *sr t'piag_ser,iose, t.1.phana cherges and 
nise.11aneoea ofl'ie. expenses. Althmigh . Csugblin is an offissr at 
the	 hi* .mges have been silm.pd as * cost of t projest, ainee 
no officers of the Coaeny drew s.lsri.s as such and he %*1 placed on 
the payroll *t ibm &iil rate of $75OO per nth fOr the eels 
of keeping the pvojcet accounts. 


• In deterainiug the acceptable coats shown above, in addition 
to Nrens ait sd3urtesnta betirn thi. and other categories 't costs, 
the fOUouiag dicailcoanece vers asds • 	 • 


(a) $7.e uader Payroll ?s	 to the ocmaputation for
tsa slained on Marsh 39% )O.e3.04 being bocad on total wages 
vhieh inisludsd $12.40 of P.brua i.sges ast chargeable to the 
pre$.t and $44.0O for Jarary_wages fOr Vhioh taxes had pro.. 
vimus3y been s3siasd en an accrual basis 	 • 
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() $73.36 tmdar Payrofl. Tss dv. to an orcos sappa. 


tsttsa t 6.?%, tnst.R4 of ths .orv.t 4, in tho .sasts. 
elalasI st Tha $.pta*b.z 1954 eM the D.*bsr 1954 foia KP44j 


(a) $153.00 under PsiO11 Tas 1 jae3.ua.l In the asmaat 
elal on an sseria1 basis In P.W*iy 1955, as r*aslt t 
erron	 aslasisticas at 47%, InstaM of 4,$, aM tb. 
inolasissi of $303 0O of sabarn'set s. ast qpli.sb]a t 
1*I sal $1,002.25 in attrast *jss .1.. Iit*izti.d 1* 


x.. aloi.1 on $ sash ba*i on the Ds&*r t9S4 W414j 


(4) $1,015.19 uaar LS*bility Inssnas dv. o s 
fiM of $607.65 (plu. sø Tevtts,a1 tax.. .1 $15.19) 


appliMbla sgdnat a prv.ita d.p..It of $1,000.00 (p1 $26 
?.rrttia1 ts.) prevto'4137 shargM tba 0pII? in 
hv. 195.4 ).1Q4, bthg suaasov.1 öupd as an .ddttMonl 
,esaiue of $39235J 


(a) $1L11	 Lia.'3ity Znwu?.noe for an	 of 
issursass .t. ilsiued on an **srv.1 basis In 
1955 1O1 as $ result of s	 tes wausa Ms3$i* 
of $$Y,O0 of iuitvs*t S1 *t SpIIonb3.* to	 sal 
*1,002,25 of	 M$t$*t 1*100 Ins3sd in	 io*s1 .3*I 


(t) $171.56 dsr snspetion of Persoassi for ir 
foras sherged apin.t the prsj..t aM alas o.31..tol faon 
s.ç1e.ss r payeell 4.*st1oni 


(is) $17.12 An! ProwSiiais dm fiai F1*t La%ory 
sad abarged to the .ubeonte'astor in the ssttlav.nt ,f the U3*ry 
.O*t**ot vitheet a 0orupcM3 stedit to the aSset1 aM 


(h) $75.00 undor owitin & Offic. for duplication of 
on. aon*$ . ulary in the elalam on torn. M404.. 


The saount sheim in th. 'L*Øition' cob .f the iaesxy 
abev is the spps*is.4 re1as of the evisi.ne listed In the Yield T. 
thisatary aeseptod the Oprstr 


1 


The exploration rk snthexiaed b the eontraet was apjzcxt. 
t427 650 fast of er..ssttiag sad si.zIa*t.3y 5,000 fast of diaaaad 


drilling. Tb. expm.tion vct astuaU p.elbrm.d was l,(*3,34 1uet of 
croesastttag sad 'iftia, 1,742,1 tt of dienond drilling sad 3YZ.9 
fast of lasg.bol. drilling. The asitWs.t v.a t far11 	 ad to 
ro,U for the ehengas 1* a1.rsti uos, bat all e1ag.e In the 


pregreamed vc* wrevith the InfOeaml ee and approval of the 
Yield ?.
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Nmr of the disafloi.n*s d this audit nis the vemali 
of the Op.r*tot's fiJiuxe to miLstontij *se .ir a *slt ow ** 
ssoxt*1 basis fr e3si*isg eists Lasunsd. The sitt**) sdt*s 


rag the psr*M of the aontet fw ot* basis to oMth*r fsi1i 
tatM the duplisatton fs1m'g.s. 


1* a tidpati of the ecuip1ett of the ntMd ps$st 
york ). 1. 8. VsW$., 01ia1 8vq W*bow of the P1*34 ?om, 
took a ei*1 £*vaItor7 Dsuuiszr 4, 1954, of the p*j..t .^st 
sfld szpedad U.s 1* ihish he Gov*-t bad sa	 The -
Yeuteiy of ap1i i*s pre3*ct.d1 to the ap1t1* of the theriIM 
york. at Aja3t 15 1954, the inv*tory s restated the Yield ? aM apjmij*d btations pi*esd as is& of 	 itim. listed t**. 
V • 8 a1Lch Gausral )seisz of the Adu*rs343*aba Odd K1a s.., 
epço,.4 aM sasepted this aIestas7 aM th* is1itiess iMiasted si4 
r. YsUbu*$o sipod fr the PLaid	 th.r.b ooi'.iut*a * 1iquUm 


tias apwst, These *esi1a $?$ the unts iheim i* the OTJqtMtiss1 
o1s of the	 rLas m6er variau. torLae of sets Is tWa audit rsrt.. 


A*eadn Ic. 2, d*t.d J iasrj' ZV, 1954, but ffsetiis 8.ptiber. 
14, 1951, pawvM.d tar	 use the OaWe of aertein Go*tsd 
.quiasst, i •., (1) s CP55*	 qlsto with ssary aqd 
aent red, ossiug, tools, *tc,, aM 2) a 23CP Sohe' 	 asek 
at * .asthl7 vestal of $9).CO per *setb tar sash oslasdar asuth the 
sqttint is availabl, to the Opirstor, The drill yes usi3ab3m has 
!bruary 1, 1954 to Na) 8, 154, sal the essrpi'ssIor fras Dseesbsr 1, l 
to F.br*z7 2*, 1955, £seording3y the s^i.ba. rentals ares 


Di11	 3*oe.*$%	 $ 162050 
Caessemr	 2'? o, 0 $.CO 


Ttal 
Operator's l($ psrt&d*tiou $ 151.23 


The tnet provided $2,'775,00 as a 5yo for eastiuges 
to be applied after authenitmt the Ornt. Is sthevi*ti 
for the us. of th.es fuMe ms gr**t.4, Ii rs,s, as a result *f the 
sMit dtsallm*aess eM the propor U4aidat)mt the s.00ptabls soot. 
$20 tor bs3ev the total sit*b3a øost at 	 trast, i, .., the ass-
treat	 t of $1*,OOO.00 less The 	 St $2,775.00, or a not 
samt of $117,2a5.00.


TV çc 


The Indit disdog*d that all soot. ahorg.d . to' 'tho projoot with 
the exooptias of the diaallmonoos agp.pttag $4,998.26 as itiiss aM 
deuribed In the iw.aedisg aestiss of tWa report, are reasomeble aM 
pIpSV uMS? tore. Of the eoiit.	 . 


11







T)* sdJsdmsats bstsei 'Xtass ot Cost.' as s*st * ths 
ary 19 $	 tb.	 .4giti.asI aI1*.ss tbs xedLts 
for Uqat4*Vi of proj.* *pllp.mLt * smid	 1Ms 4 
**espt.d costs . .z'iipsd b Z3bit 'A' s1tod bm,.o. 


Thss re . .stit.e of iita ap..iSlco.ily' dosig*+.d as 
'a11ob3á i4w, othor Isi	 X3 irn r*ios, sdsr this 
tiet,


A. of I* t. of tld.g s*dit tho statis of ths Gotorit's 
sot vith tho Cperstor	 be com.ris.d a. f1mv.t 


Nit Aco.ptOls c.wt. (per this sLt) 
taut Opsrst.r'a 30% a**, 


p*'a. 20% s*ri of tts1s 


April 16, 1955
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


l h39	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 (r 


P.o. 
Ju2au, Alaika'


V. 7	 l9 


Mr. L S. Peckavich, n*gft, 
Ad*ireltyAlaaka Gold dning Ccmpany, 
øcx529, 


	


Jursau, A3*skz.	 ..	 / 


Re: Docket lie. aE& . l$S6 (nick.leoppsr) 
Adairalty4leska Gold Mi*ia Ccspsny 


1ar Mr., Iickov'ieh's 


tnclosd heZ*With ii $ COW of Zteri* Audit 4rti 
fiosteR and an *lnt.riu Audit R*pCt" ict r. prepered by Mr. 
E. D. !alkert during ks recent visit toJuz*au. 


Zf y diasgre with a7 of tJ* itens or with. *nr of 
the stateasnts contained in thss r*parte wiU be h*pj to 
take up the netter with z' Co*tr*ct end udit, Dtviai*t. 


1sj' stnø.r.l, 


V 	 S. H. Lorsin, 
V 	


V V Rxecutive Officer, 
Alaska District, 


	


V 	


V 	 bgietsL.	 '	 V 


	


ass Chathers	 V V 


Wjlóox	 V







L 
cM-104 


(Rev.)	 UNITED STATES	 Budget Burallo. 42-R1036.4 
(Ab..il l95.	 Approval expires 6-30-53. 


DEPWMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 3tgç5 
Month of	 , 195.1	 Docket No. DMEA	 Contract No. Zdm i13 
Operator's Name	 Minerals 


Address	 )	 ' 1 	 at1t 
Contract Amount, 	 Government Participation: SO%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


	


ITEMS OF COSTS	 .	 ,	 . 


	


.	 Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Tota's 	 Approved Totals 
TotaL	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1 
Contracts: 


Short Form J Mry.	 S 


Drilling-----------------------------------
Bulldozing---------------------------


	


10	 ,	 AC:?b.	 37()4 09 
usutt1nNeb.i	 3179.81 22,?93.O9 26,$77fl 


(2) Labor and Supervision: 
Labor--------------------------- -5J 6--------------i,29.8&- 6,29L86 
SuperVision-------------------------------------


S


 TechnicalServices---------------------------
(3) Operating Mat'ls. and Supplies: 	


S 	


S 	
S 


Timber	 .?U .	 1,7711	 1,fll.S8	 1.,77LS8 
Explosives	 5328.6	 &,2,32.2! 
Pipe	 957	 89a7	 B9.45 


(	 3	 )4,1294s03	 8,129.Q3 
•	 (	 3.34	 96j.s. 


rui,	 1 ktti13.	 17i7.Ci	 )1	 .h,97OL 1,59i.OI 
(4) Operating Equipment: 


Rental-----------------------------------
Purchase-------------------------------	 ?	 7--------------3288.Ii7 -----
Depreciation----------------------------------


(5) Initial Rehabilitation and Repairs.. 	 0t(.0L	 .O(, YL	 k6,Q6'a 116,Q66O3I. 
(6) New Bldgs., Improvements, etc------------
(7) Miscellaneous:	 S 	


S 


Repairs to Equipment-------------- ?Lt 7--------------62947------629.0 
Sampling and Analysis	 L	 1C • (1	 a:L 
Payroll Taxes-----------------------T73,5---- 	 2Z3$5 ±9264 -----
Liabtht Insrance	 97.7O	 i• )3I.	 2,8?6.O c	 3• 9	 a 


-------------------------------------
(8) Contingencies specify): 	


S 


x	 ,	 .. 'C3, 6 54O 3,32846 3,Zo3.56 
otoii ------------------------------	 L-----------------3L9$1sr-----


TOTALS	 . [5. Lt,C3349 122, 53&, P6 3 ii t	 3.-93. i39738.6I 
I certify £hat the above bill is correct and just nd that payment therefor has not 


been tepeivecL.	 S	 S 
Date	 Payee	 &L11t	 CC)1i. '1t,Co. 


Pei	 -	 TitIe tV • 
Whei, a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—+ NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurIsdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is cor e t. nd o or for a -, 
ment in the amount of: 	 lees 
rcnt.. gov't. equip. Feb. 195 arid 
disaUowaseraucLtt certificate 
covertnp contract to this Doint 
sign !:Z'—'-'----


Au ffiot 


Date W/5i Vou. No. 
(See other side)


) 
ç	 V







9	 -,	 I, 


(For Government use only) 


CBRTIYICATI0N BY GOVERNMENT REPRESENTATIVE: 


I certif tha 'o h	 st of m knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati n	 'i t a n pro t un e Co tract No. Xd	 11&3... in accordance with the terms of the contract. 


Signature	 Title	 EflC1flZ" Date 


APPROVAL<
	


UTIVE OIFICER OR ALTERNATE: 	


Eutive Officer	 i/8 
Signature -----	 Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
thrqugh tie Regional Executive Offiper. ':Phis report con-
sists of three parts as follows: 


(a) Form MF-104—Operato'?s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes ,. a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 


,.and.


(c) Narrative.—'A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encouiitered must be furnished as an attach-


.mentto this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
.of saiples taken,as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


/ 
The Monthly Report of Operator should be prepared in 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the 'month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Oprator or his 
agent should sign the 'certification in the lower left corner of 
the .form. 


The items of costs are arranged in- the order 'tey appear 
in 4rticle , 6 (a) of Fotm MF-200 (Revised February 1952), 
however, this form is readily adaptafle for use in reporting 
activities under other,contract forms. 


Tinder Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on FQrm ME-200 
(A): 'Alsc, report wok paid for ori a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) includ labor, supervision and technical 
services incurred for the xploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the projct other than that Used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount , of 
expenditures due the Operator to reimburse him for depreàià- - 
tion of equipment owned will be reported under "Deprecia-
tion'. 


.Item (5) comprises costs 'of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


,Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and, analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy tor Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
dtermines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records Of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







MFe1O4A	
Budgt Bwesu No. 42-Ri 1$ L. 1 


Wpa1962)	 Approvel ezplres 6-30-53 


UNITED STATES
DEPARTMENT OF THE ITERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 '. .' JUN 1 3 1955 


OPERATOR'S UNIT COST AND PROGRESS REPORT 29— FINAL. 


Month of FebiUar7 1955	 Docket No DMEA 156	 Contract No	 - 
Operator's NanAd!*1 1'&ltX Ma9ka Gold M,ning Coipan -	 , Mmerals _Ntok.1 - - 


Addressli*OB0X o. 529 Juneau3 A]ask --------------- -	 Cobalt. - - 


II COSTS Tms 
OPERATION	 f 


UNIT	 Mourn 


Drifting--------------------------------
Crosscutting-----------------------
Raising..---------------------------
Shaft---------------------------------
Winzes---------------------------------
Drilling: CoreXflat23-25-	 8t 


Churn------------------------------
Auger---------------------------------------


Stripping-------------------------------------------------
Trenching------------------------------------------------
Test	 rs. 
Roads and Tra	 rat1 -] ork---------------------


TOTAL DISTRIBUTED COST&........................... 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
Mw Riiildinus Tnmrnvements etc ---------------------------------------------------o T H E°'R	 _____	 _______	 277 00 t0)t	 _________________ ______ 


	


I2, 53. T6	 120, 000. 00 
The undersigned company, and the'official executing this certification on its' 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


Date	 -1,_ra1- -


Per/'	 Titl 


) NOTE.—TflIe 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


S	 (For Government use only)


AuTHORIZED BY CONTRACT 


Uirs Tais 
MONTH.


08T8 TO	 ATH
UNITS 


DATE.	 '
'UNIT CosTs 


TO DATE
____________-


Unit Costs 


IIIIIIIIIIIIIIIIIII1III 


_______ 


Units 


111111111! II6Z	 II IIJI IIIIIIIIIII 


4366.5---- 12.L 


32,00


TOTAL	 COSTS 
AUTHORIZED BY 6' 


Eoo --------
S 


a---


CONTRACT 


339L00. 373OO.. 
6oao.00







.	 S. 


INSTRUCTIONS 


Preparation of Form MF-1O4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It .will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc:" The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operators since such distribution might well overstate thecost 4for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable l5asis. 'Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tw columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or *	 disproportionate unit costs.


GPO 83-38475







Form 1-1017 Rev.	 AEPARTMENT OF 'THE INTEfflOR 
rorth approved by	 ".'	 SbO 1 


VOUC AND SCHEDULE OF PAY NTS 
Bureau or Office


*mvsl* 3n ib4*t 
Location of Transmitting Office 	 Station No.	 • D. 0. Symbol 


Appropriation Summary: (Symbol and amount) 


*: "D4!.


D. 0. Voucher No-	 ,-


Bu. Schedule No-	 -


PAID BY 


- 


(For us• f uyInflce) 


(1)	 (2)	 (3)	 -	 , (4) Bureau	 Payee, and U necessary, address, Invoice no., 	 AMOUNT	 D. 0. Check No. Voucher No.	 or other ldentication	 _______________________ ____________________-


_ _	 D4. 


I	 - 


Pursuant to authority vested In me, I certify that the items listed herein are 
correct and proper for payment from the appropriation(s) designated. 	 TOTAL 


(Date)	
j ç 4 quthortzed Certifying Officer) 	 u. s. aovsRNugwr PRINTING Oi'FICR—ISRI—daeaaoI,







S	 S







S	 . 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	 Jj 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 95g 


P. O.Box 560 
Juneau, Alaska


June 8, 1955 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Athiin., 
Department of the Interior, Washingtoh 25, D. C. 


From:	 Executive Officer, Alaska District, Region I. 


Subject; Operator's Report and final settlement, First phase, 
Docket No. DMEA-1856 (nickel-copper), 
Admiralty-Alaska Gold Ivlining Co. 


Enclosed herewith are two copies each of 111F-1OLi. and 
MF-1014A, and "Voucher and Settlement of Payments". 


This completes the payments on that part of the subject 
project in which the Government has participated on a straight cost 
of labor and materials basis. 	 (


S. H. Lorain, 
Executive Officer, 
Alaska District, 
Region I. 


Enclosure-3 


cc: Velikanje







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. B 560 
Juneau, Alaska


April 12, 19% 


a:orandmn 


To	 Operating Comnittee, Defence auera1s xploration LdL.in., 
Department of the intorior, ashinton 25, D. C. 


From:	 Lxective Officer, Alaska District, hegion I. 


Subject: Uperator's Ionth1y heports. 
Docket 'To, D-1856 (nickel) 
Ad:iraltj-A1aska Gold Jin Go, 


Enclosed crevrith are the °perator' s lF-1OLi. reports for 
the months o:r July, Aunst, Scptcbcr, October, ioveier anc Pecomber, 
l95L. cnd f or the ionth of January, 1955. Copies of the Operator 
"iarrative" report are attached to soie of thcs forms but t'e e are 
extras uhich .t :e hap1 .en to b.ave; cooiee of the loh-A a-d of the Tar-
rative report for each of these L;onths ve been sent to you revious-
lye


The enclosed vouchers have 'ecn held in this office nending 
DJA ud.it which now is in progress. Adjustments riccated by the 
audit will be made on the February voucher uhich ':il1 e font:ardec. 
to you when the adit ar.d payments bavo been coxipleted. 


ë have delaed the 
of the new ccntr ct emendent 
ith .. Talbert. The invent 


day or two and railcd to you. 


Tnclosures 
cc Velikanje 


'ilcox


5nventory that you need for preçaraticn 
until 'e have a chrice to CIIOCUSS .t 
ry rill he completed rithin the next 


xectivc Cfficer, 
Alaska District, 
:eion r.







2i98.9--------2,98..O9-----


i.??t.$ i,iit.4 
z_	 LfL
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ZiiiiiiiiiIiii3ia288
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__wf7-------- -
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r 97.60	 3t? 


92 iiiiiiiiii 
238O.)3 
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iiii'I: 1111111
332.i 
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192a.?


---2.h---
'I----------------------


: i.00 3,23$6 L-------3I9	 -------


Form MFiW)	 UNITED STATES	 21O36.3.


DE'FARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 0 
Month of---- Contract 
Operator's Narr! X	 P9- IRt*.	 Minerals 


Address #oee--------------------------------------Contract Amount, $-------------Government Participation: ------- %	 Amount, $----------------------------
FOR OPERATOR'S USE.	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals


Previously Reported
Approved Totals


To Date 


(1) scts:	 - 


Drilling 
Bulldozi47fl.----- -
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives................................... 


V*tU $I4--3t -----------.-5 ) ----- -
3ri.	 &L!4L.----------
ru*t


(4) Operating Equipment: 
Rental................................ 
Purchase............................. 
Depreciation------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 7.60 


Repairs to Equipment 
Sampling and Analysis........... 
Payroll Taxes....................... 


?r ;1k*nance----------------
Po$tt*riLi3it&.................. 
Aon.ieJfy): 
.................................... 


TOTALS-------------------------------------------------


becit./!jr bill	 e+us	 Pa11&tlefohas not II 
Date	 *Payee	 Jr 


Per---------------------------------------------Title 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.


(Instructions on reverse)


2O.67 
$----------


Date ------------------Vou. No. --------------------
(See other side)	 / 







.	 .	 w 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


to	 best of y knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ti	 oject u1ider Contract No 	 in	 l&*the co4y 


	


Signature	 Title	 Date-----------------------------


	


AL
	


EXECUTIV OFFICERThR ALTERNATE: 


	


Signature	 Title -------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monilily Report and 
Voucher.—Tbis form iletails. expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A cncise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encounterçd must be fuTnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
shQwing formations penetrated ançl location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the- Operator, and -the Operator or his 
agent sjiould sign the cer%ification in the lower left corner of 
the form. 


The jtems of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the conLract reported i's on Form MF-200 
(A). A1so report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
wark performed under items (5) and (6). 


Under Item (3) ihcludé the costs of material and supplies 
used in the project other .than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of. 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser\rices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
th employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or .transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously •Reported", and 
"Totals to Date" columns should also be filled in. 


ao	 3.347







	


S	 S 
February 3., 19S0 


Mr. S. H. Lorain: 
Director, Alaska Field Team 
8ox6O 
Juneau, Alaska 


D.r Mr. Lorain: 


As was próviously mentioned no ólaim for withdrawl 
from the fian of the DIEA appropriation was msd since about 
Jun. of last year and it is now thought that it is probably 
most convenient all around to finish the work that was laid 
out for that Program and which apparently is going to be the 
final expenditure under, the $108,000 appropriation and it 
may crr may not cover the entire work so far done and eo 
30 feet. additional pine the diamond dr11 stations outlind 
for the contractors to do. The work has been very slow all 
of these periods but was unavoidedly so considering there 
are. no local miners nor did we have a large enough contract 
to justify sending for men :frcm some other mining district 
and moving them to Alaska, and i hope that any future work. 
will be of a scale that could be done and I am quite sure it 
would be most economical at least for the time shict ii very 
important,	 : 


During the month of January the Bureau of Mines from 
Albany, Oregon, apparently .noaragad by the first mill test 
on the Mertie ore had wequested adçlittenal ahiptent of 10 or 
12 tois arid in accordance with your desire it was more 
important to get that than to advance a few feet further for 
th. crosscut 'Mich was slàw progress. Again the 'ease crew was 
used on a contract basis to break, sack, tram and load on the 
float approziwatély 12 tons of ich one ton was delivered to 
your Douglas laboratory and the balanc, to the Bureau of Mine s 
Albany, Oregon. That labor and .11 other expenes in connection 
therewith were not charged to the 1WA program but to a separate 
account and I trust that we will receive more complete report 
and should they need any more rock as far as I am concerned 
they are more than welcome and I wilido my best to see that 
they get tt, 


•	 In the meantime and in conclusion I expect the diamond 
drilling enipment will be here by February 20 or. 2th at the 
latest, and I trust that you will receive favorable reaation, 
from Washington so that we. can 'commence the diamond drilling 
* soon as possible.


N 







ITEMS OF COSTS
Monthly 


Total


--


(2) Labor and Supervision: 
Labor---------------------------------------
Supervision--------------------------------
Technical Services-----------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


(1) Independenti 
Short Form J 


Drilling------------------------------
Bulldozing 
CrosscuttingkkfLt*11 
Drifting


i5
771.5fl----------


---------30U.65
89.7 


•5:3 206 39 3879.314 b,O813 
9634)4 


.O6S6
943•3 ---------


)4oU48.66------- h,$70.06--l. 


Form MF-1O4(	 UNITED STATES
	


Budget	 a	 R.1O3; 


-	 DEFTMENT OF THE INTERIOR
	 Approval 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195	 Docket No. DMEA	 Contract No. XE 3143 


Operator's Name! bitbiity	 COIC I I i&thp O	 Minerals	 rteke1 
Address	 --------------------------------------------------- obit ')," r rt	 . .	 . 


Contract Amount,	 Government Participation: i%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVRRNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported	 To Date 


15.9-------n+oLo9	
278O -------22798.O9.. 


296-------16+1W6 


IIJ9LIIIIIIIIIII1I 
I liii ii 


3m. Tho1 
'ueIC1l1	 Lti1. 


(4) Operating Equipment: 
Rental-------------------------------------


Depreciation 
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Purchase----------------------------------


Repairs to Equipment 
Sampling and Analysis:


22 
Liability Insurance---------------Tx'neortatton 
Payroll Taxes-----------------------


PestieonL1tts-------------------------
18) C.ontinenciesJspecify):


TOTALS----------------------------------------


3; •!17-----------31.57----1---------------10 11-----------
?2 A82 22--&.Z3--926.I--


	


.1? ' -----------	 3339 .3S11981.9S--238043 
ii,-----------P.35: .i35 -----& .612292.214--2$S3.8 


3C$


	


6 -. 3	 •-- 7 .003178.$Ei--
19.! I-------------1 .51 --------31943.--


•R 90 97 36L14 5 1314&.7Z 


uuI3 -àIa.IaIII IIIIi?I 
li606-6.01-------01----


I certify that the above bill is correct and just snd that payment therefor has not 
been,zeceived. 
Date! 3 "Payee	 LtT AlP O& (O1C3 1. 00. 


/ 
Per/	


/	
Title	 ty. ¶rect3urer 


Wheii a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-a.' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of the United States as to any matter within Its jurisdiction.


(Instructions on reverse) 	 V	 V


Pursuant to authority vested in me, I certify 
that this acoount is corrç n Qrer. for	 ,-
ment in the amount of: OJ.)f JS	 v.00 
rental gov tt. equipt. Dec. 19514


s...803..57-- - -------


Signature 


Date .14/6/55	 Vou. No. ....................
(See other side) 







S	 - 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I	 ify at th best of y knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explo in	 n oje t un er Contract	 in accordance with the terms of-the contract. 


Sig tte - -	 -	 Title	 Date 


PR AL y D A EXE TIVEt OFFICER OR ALTERNATE: 	


ecutive OLcer
Signature--------------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
thrqugh tie Regional xecutive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operitor3s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes . a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 


•and• 


• (c) . Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment.to this Repert and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formatiobs penetrated and location and assays 
of samples taken, as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
themonth following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
ageht should sign the certification in the lower left corner of 
theform. 


The items of costs re arranged in the order tey appear 
in article 6 (a) of orm MF-20,0 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
acthrities under otheT,contract forms. 


inder Item (1) dlete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
" In.dependent" if thp contract rçported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-20& as though it were performed under an 
independent contract. 


'Under Item (2 include labor, supervision and technical 
services incurred for tl exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Undr Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and ç3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share , paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
iopies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (Or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-bite" audit, thai is, a Government aiditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
ipented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item <1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.	 S 
January 1, 1955 


r. S I. Lorath 
tirector, A1a 'teid Tea" 
Rox 5t) 
Juneau, *1aea 


rer r. tori
re oroachIn te co etlrn or t e 


feet ot t"e cr a ut a1lred to be done urvier t'e 
f'iia'cnp , It s tv-re to cms1Ier the aon drilflnE 
recoeided by you, na ely 4,ir feet. I rade varioul3 
atte'i,t to secure contr3rt3r with hI	 n eouitent to 
o the 'ork' n ' contract., beiø and in•fáct'. ur corrny 
id eoenea for one øucb contror t' c'e fro-' 'ancouver, 


ar exR r ifle the	 und	 I underetan tt : the i 
r,1rRttOfl r"ruP3ti'n I	 ldinp ht'- back fr	 entry and in 


•	 order that. v'e'"ay 'w' at le to-"e eoed, the, cooany 
ceided to a Ion;rent 'o1ertne electric' driver drfll .Ith 
all neeessary equtent,2'' ?owt:i (tventor 
aid all ofit le ere'tr to leave eatt1e curtnt th firet 
tart of Febrtvn'y and e re negotti'r Jsor a 1ihiy 
recoriended 'dt' rond ril1 ooerator to .. furnt} i'own 
labor id bite nd Thr u to furrih t e ot r ecwln-'ent 
In order that e	 y ac3o'rr)l'sh te "'ri	 t1fetril' 


•	 tie to time: nd.e,eiea, Your drflI.tht,w,ed la'.t	 ' 
ye-a r waø lIiIte to acaoatIty nt q ilte onc4' lf of te 
&epth tit you non, rrioee eo we crni1d not t 
of your equtnr't. 


il' the ontrctor 's doing t- 1or .t Vie ureau 
of 'iws 'rr 'lhanv reaue8tcd two or Virer torsot' the ertte	 * 
tire of	 t'rl to be	 it or e	 rirntl	 it wit 
necesarv to	 ke rr ' e e"t? rtth t	 i e cre to sack 
an tra'r Vie ore n' thus s-r'e delay a naetn the cortract 
'cork but t1'ev ere	 ie"nated ectra ad Viat ''rt of bhe 
work wae nt (r re '	 th )f A exer%tre.	 dIt1ona]
tunnel or 'ie done but the exa't footrc I a2 nt 're of 
but will re"r in t	 re'ort h	 r. *elin*e, he d of the 
local U. . Geolo'1rl 3urvey,	 're 'arr of his of rtco. 
The ure	 eent n1	 x'1i-rinary re-r't on tetxt nd 
appareit1' tv vcre enco rl b the resuita they *re 
able to o tam, ''o itlwr coient otThtregt exceot t,et the 
crosscut 'orv ct:nze very stifatorilv a'to' the ehoe • ' 


and ctreetton.


'ery trul y yo rR, 


• . e,vIh
N







8b------------ i6,z.86169.86  


i,7718 


3913.6 --------------75
314--------------
6Aa


379.1! ----- - --
96L33l --------


:I,13$	 -------


3,8i9 .])i----


IIIiIIIIIIIIII;ioI.i4I7IIIIIIII3,2aa.iaIZI 


25.39----------- -33$7____ 71
8I.23-----------8I1.23 


576.18------


23-----------------
-----------------------


19&7.9L 
21L56.,3


1987.98----------
2292.2L 


-------------140
2235.92..........


30.LO..............


310346----------317846 
I-----31941.---- - -----


I8I$ 31314653111d	 '.s 


Form MF-104 (Rev.)	 UNITED STATES (April1952)	
DETMENT OF THE INTERIOR	 S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 2iO36.4 
Approval expires 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 ' 
Month of	 November	 , 195k 	 Docket No DMEA ig56	 Contract No IdiriE 3 
Operator's	 --------------	 Minerals -------Nickel------------


Address Q---O529Jflfle1LA1akaA------------------------ --------------------Cobalt 
Contract Amount, $...32O,..QQ0,00- 	 Government Participation: 90 .. %	 Amount, $---------------------------


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly I Totals Previously	 Totals To Date 


Total	 Reported 


(1) Independenti ntracts: 
ShortFormJulery. 


Drilling 
Bulldozing 
CrosscuttinQ1-------------I, J00.O -------	 2645
Drifting


GOVERNMENT USE ONLY 


ved	 Approved Totals	 Approved Totals 
Total Previously Reported 	 To Date 


, 


09----------------------------------
22,78O9-------22,798.09----


(2) Labor and Supervision: 
Labor-----------------------------------------16,295.4-16,295 
Supervision-------------------------------------------------
Technical Services------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------------------------------1 7LL5-i.,fli 
Explosives------------------------------------------------3,I6-
Pipe--------------------------------------------------------


Dri]&acSteiiL & Btts. 	 3,79^l	 3,79 
Small. Tools Mis'cl.	 963.3	 63
Fixel,:0.IL.&Luba.--------J445 
(4) Operating Equipment: 


Rental--------------------------------
Purchase-----------------------------3,2S.A4-
Depreciation------------------------


(5) Initial Rehabilitation and Repairs..--
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment------------ 5-
Sampling and Analysis-----------.7.-
Payroll Taxes------------------------ 	 --
Liability Insurance---------------- l,9g7. 


Traneportatlon-----------------56,32------2,235.9-2^292.
 PO$tagQL]31t -----------30. 


(8) Contingencies (specify): 
AceL if. Expense------7-5.00-------3,-1Q3.5-
Provieione-------------------------31-9,5--31-9  


----------------- .1, i.65..ii5,J2-3io---1)7,..0O13
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date 1 23L55Paee dIn........1aGo1&kCo.  


TitISe!. 
Wheii a oucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fnh'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correc anil prper for pay-
ment in the amount of: jb343 J..eSS 
tlO.oO rental gov't. equipt., 
November 951&-- ----153 .I&8 


Signature
jAutjldCertifYln.Officer) 


Date	 Vou. No. 
(See other side)







S	 _____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify, h o th est of my k owledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati -i	 tra	 er o tract No.-------in accordance with the terms ofthe contract. 
Ebaidning Egnineer 


Signature,,4---------------------Title---------------------------------Date------------------------------


APPR VAL	 M.	 ExEcuTIv 'OFFI ER OR ALTERNATE:
Officer 


Signature ----------- -------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to ' make a monthly report to the Government 
through th Regional xecutjve Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operitr's Monthly Report and 
Voucher.—This form details expenditures and consti-
t,utes a voucher fQr reimbursing the Operator fol' the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
réss Report.—This is a statistical report of expenditures 
which shows costs for the various types .of operation; 
and , 


(c) Narrative.—A concise narrative dcscription of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and, Voucher. ,Where,ver pos$ble, 
the narrative is to be illustrated with maps or sketches 
showing formation penetrated and locatioP and assays 
of samples taken as well.as advances in .wprkings, In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be. shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report; of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should , be filled in by the Operator, and the Operator or his 
agent' should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order'they appear 
in Ar,.ticle 6 (a) of ForrIk MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reprting 
activIties under other,.contract forms.-	 - 


Under Item (1) delete words "Short Form" if'the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reportpd is on Form MF-200 
(A). Also, report work paid for on a unit basi undei con-
tract'Form MF-200 as-though it were performed under an 
independent contract. 


Jnder Item (2) 'include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental"t The amount 
paid or duty obligated for paymept for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, btc., used in the installation or construction of new 
buildings, lxed improvements, etc., necessary for the project. 
Tlese costs, therefore, should not be reported under items 
(2) and (3). 


tem (7j covers miscellaneous types of expenditure such as 
payroll taxes,, liability insurance, workmen's compensation 
insurance,, repairs to equ,ipment and ampling and analysis. 
Only that part df payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under, item (7). The share paid by 
the employee as a payroll 'deduction is to be included 
under iterii (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sevep categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
coies of purchase ordera, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate sigpature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an' "on-site" audit, that is, a Government auditor' should 
make an audit of the Operator's books apd records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases ,whose individpal costs exceed $50.00. , In these 
cases the Original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus 'supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kirLd. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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3.6,295.86 


9.I5----


--3,879-,3h----


928.3?----


16,295.86 


1,773.58 


895475----


963oY 
- 1i,I439j51----


I,771.5P 1,771 !3 
13.(' 


'95.7------------- 9-'
-------


75-------------
-------------79 1;14


14I3Q
33o9? 
51---- -


1,295 


3..-9----------


1M4.7-i0! 


3,02.5E	 33.O31


--88,I7---- -3,288Ji7----


46O$6.C1----


	


522.06
	


2549 


- -OIiie71----
	


1 *fl----
8bi.23-----


--1,987.98----


3C).O---- 


--1,987.98-----
--2,235492-----


	


3,02EI!6
	


3,3.03.56 
31551;----


- - 


t3675.00 


51; 


(I	 UNITED STATES	 Budget Bureau No 42-R1O36.3, 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
tctoher	 I56	 4ic2 


Month of -----	 clçjj --------------Contract 
Operator's	 ---------------------	 Minerals	 - 


Address 120 ru-, ----------------------10 Contract Amount, ---------.-	 Government Participation:---- %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR dOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent]
ct$ 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscu 1-
Dr,fting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


---------------------TT%--!it'-ci---------
rtiel	 t1tnbc.______________ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 


----------------
Poattig--on--ftt -------------


4rciQ 


____________


• 3.33 


75.00
31.5-


t313E91 
TOTALS 


I certify that the above bill is correct and lust and that payment therefor has not 
been r *ti2Z1th/55	 At*'1ty Ati f. 4. C. 
Date.--------------------------


qs 
Per----------------------------------------------Title 


• When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasur5r," as the case may be. 


—b. NOTE.—Tltie 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to	 me, • rt 
that this account is Li$dØr	 1. 


Ufltp, 0c	 1$5L 
91.97 


$------------------------


Sig i4*. V	 ........................
(Authorized Certifying Officer) 


Date--------------------Vou. No. 
(See other side) 







..	 ...	 S 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRE8ENTATIVE: 


best of y knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


ct un er Contract No.	 in a1f	 htaf the contract. 


-- -- ----------------------------------- Title------------------------------------Date---------


APOVkL B	 M	 EXECUTI E OFFIc R OR ALTERNATE: 


\ 


Signature-- --- - -----------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monlhly Report and 
Voucher.—This form details expenditures nd consti-
tutes a 'voucher for' reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A' concise narrative deséription' of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
mnt to this Report and Voucher. Wherever possible, 
the na,rrative is to le illustrated with maps or sketches 
showing formations penetrated and location and assays 
of sanples taken as' well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and' inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the, Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is redily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract 'orm MF-200 as though it were performed under an 
independent contract. 


itnder Item (2) inlude labor, supdrvision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Iteril (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment wil1 be reported under "Purchase".. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) 'comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the .employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In theseS 
casey the original or a certified copy of the , purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies , f orm MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim tinder item '(1) of Form 
MF-104 by' deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO ' 83.38476







-	 S	 S 
November' 1 1951 


*r. S. N. Lorain 
Director, Alaska ie1d Teani 
Dcx6O.	 H Jur*a, Alaska 


Dear Mrs : Lorain:	 .. 


During the month of October a new contract has been 
signed and the crosscut adanced . 70 feet at the contract 
price of $28 per root plus insurance, uneinplorineñt, etc., 
which will bring it in the asighborhood of $3 per foot. 
That work was slow arid done in a miners like manner and no one 
will have any co*ç4aint is to th. kind of work being done. We 
have no total expense other than the cost per foot and thi 
rest *as held in abeyance since the znonthly expenditures irid 
progress was insignificant we thought it was not necessary 
to bother the DMEA for the monthly claims for refund and I 
was in a position to advance the necessary monthly- expenses to take 
care of the various expenditures-as. we went on', 


Very tntly yours, ... 


1*1 W, S. P*kovich 
W. S. ?ekoiich







1fl8----------
39]3.6 3913.65. 


-------------------
----------


894 -------------
38794I.------------$7.9..3i- - -
92847-------------92f3.37 


iI43.53.-----------


..--- 3288J&7.. - .


-16o66.oi.-------6o66..oi.. 


22.O6..... 


_.687.38-----
-1987.98..... 
22.92----


7S.--26


522.O6. 
loh.71_ 


i8j.98. 
22.92--. 


3O28.S6..... 
3l9.Sl. 


Pursuant to authority vested in me, I certify 
that this acoount is for pay-
ment in the amount of: 4U.L$ J5eBS 
1O.00 rental gov't. equip. Septe*' 


19Sh. 


Signature --
(Ju h L), Ing Officer) 


Date --------------------- Vou. No. 
(See other side) 


Form ]!kF-104 (Rev.) -	 UNITED STATES	 Budget BuruNo. 42-RTQ.4 
(jpril 1952)	 Approval expires-6-3O-3.. 


DE TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 . 


Month of	 ---------- , 19	 Docket No. DMEA(	 Contract NO./c' ----
Operator's Name	 4	 fi-	 y-&y	 Minerals 


Address	 • 
Contract Amount,	 Government Participation: 	 Amount, $ 


	


FOR OPERATOR'S USE	 •• FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 v 
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Independenti Contracts: 
Short Form j 


Drilling 
Bulldozing--------------------•_________________________________________________ 
Crosscutting 
Drifting-----------------------------------------------


(2) Labor -and Supervision:
Ij(,.•Q J9 


Supervision 
Technical Services 


Labor---------------------------------


(3) Operating Mat'ls. and Supplies: - 


77i$.--Timber--------------------------------------------------
Explosives----------------------------------------------
Pipe 
JAck tUt c& 1tt.


q13. 7 
ctfl	 4*, &tg 'i 


ru1	 2LL .i& Lti. ,37


--


(4) Operating Equipment: 
Rental 
Purchase------------------------------


(5) InitialRehabilitationandRepaira--- -
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis:-----------
Payroll Taxes	 4 


Depreciation------------------------


Liability Insurance-----------------


(8) Contingencies (specify): 


---------------


Cr tIL . 1 tce	 e7,4O 


----------------------------
-,2-.92----


2,93-5(-------------------3-9o-5 -----


•	 TOTALS------------------------------ 47i 
I certify that the above bill is correct and just 	 nd that payment therefor has not 


been received. 
Date ! f l it)*Pay 


Per---------------------------------------------•	 Title
• W hen a voucher is signed or receipted in the name or a company or corporation, the name or the person writing 


the company or corporate name, as well as the cipaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


2Z?9S49---- 227ga.o9----


C1679.86 







S
(For Government ass only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I cert tht 10 t e best o y)owledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 i i r ti p_ ec a r Contract No.	 in accordance with the terms of the contract. 


Signature --	 - - - Ti'	 Date ------------------------------


APPRO L V	 E	 ECUTIVE FFICER OR ALTERNATE:	 ec U Offi 


Signature----------------------------- Title-------------------------------------Date ------------------------------





MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)' of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 .. 


(a) Form MF1O4Operat'ris Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursipg the Operator for the 
Government's share of costs; 


(b) , Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as-an attach-
rpent to this Report, and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as ,well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. - 


Preparation of Form MF-1 04---Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agefit should sign the certification in the lower left corner of 
the form. 


The items of costs ase arranged in. the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under othercentract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Inlependent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as- though it were performed under an 
independent contract. 


-Under Item (2) include- labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that ued under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment.. These costs, therefore, should not be reported 
under items (2) and (3). 	 . 


Item., (6) includes the labor, supervision, technical services, 
materials, etc., used in the installatisn or construction' of new 
buildings; fixed improvements, etc.,..necessary for the project. 
These costs; therefore, should not be reported under items 
(2) and (3).	 .	 .	 , 


Item (7) covers miscellaneous types. of expenditure such .as 
payroll taxes, liability • insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
• should be reported under item (7). The share paid 'by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen c'osts not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certificatioh may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
case the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation 'of any kind. The 
Operator will submit his claim under item '(1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







. 
Form MF-104A 


(April 1052)
Budget Bureau No. 42-RI] 51 
Approval expires 6-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ! 2'195L	 Dock t No DMEA 
Operator's Name d lea3.tyAaa*& —G..N. Coapanr 


Address	 529----- -


Contract No. 
Minerals-----Nicksi 


Cobalt 


OPERATION UNIT II 
CosTs Pats I ij	 Tms II 


MONTU I Morra	 COSTS TO DArE	 UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT CosTs __________________________--


TO DATE	 I 
Units I	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
DhQ!41.r8hk. 
Srag1ngCars 


Roads and Trails 


TOTAL DISTRIBUTED C


iiiiiiiiii:	 IIIIIZIIIIIIII II?I,2II.I63 


iii ii ii ii ii ii ii iiii	 iiiiii	 jjzij;:	 iii 


IIIIIIIIIIZZIZIIIIIiIIIIIIIII IIII?52 	 11111111111 
6.cc 
_____ 


-------------


OSTS
AUTnORIZED BY 
CONTRACT 


Operating Equipment Purchased----------------------------IE	 ------------------------------------------------





Initial Rehabilitation and Repairs--------------------------
New Buildings, Improvements, etc-------------------------


--	 II1?.	 111 11111 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 'itii,j.55 0 ator	 jra1tka -G.2Cc 


Per	 itlo	 Y	 ---------------


- NOTE.—TItte 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 
/ 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with - 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. t will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Opertor, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported .on Form MF-104. This is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A,. it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labOr charged to such 
phases, or on some other equitable basis.c "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such in(ormatidn is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83-38475











l,77L& 
3,913.6S 


Ls,33S.h8. 


79c.28----2,38349 


b6,066.o1


Form MF-104 (Rev.)	 UNITED STATES	 Budget BureatiNo. 42-R1036.4 
(April 1952)	 Approval expires 6-30-53. 


DE TMENT OF THE INTERIOR< ,y. 
DEFENSE MINERALS EXPLORATION ADM INISTRAlCN 


OPERATOR'S MONTHLY REPORT ANUCHER #23 (Twenty Three) 


Month of AUgUt3t	 ,195	 Docket No DMEA I56	 1. Contract No	 - 
Operator's NameAdnhtralty Alaska Gold Utning Co..	 Minerals	 N1cij1, 


Address P4O.Box .10-. 5	 -Junau, Jl-aka	 Cobalt 
Contract Amount, $1JO1QOQ.(?3	 Government Participation:90±:% 	 Amount, $ 


ITEMS OF OOSTS


FOR OPERATOR'S USE 


Monthly Totals Previously Totals To Date 
Total Reported 


(1) Independent I
Contracts: 


Short Form 
Drilling-------------------------------------------------------------------
Bulldozing---------------------------------------------------------------


-----------------------------------------Drifting
Crosscutting--------------------------------------------------------------


!2,79s0922,79.0 
(2) Labor and Supervision: 


Labor----------------------- ,6! LQO
-


l6,Q79€ 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------- 3,91.3.. 


.-.--------------E-575----
3,79J 


Pipe-----------------------------------
DrlXrateai,----2i-ts-------
SmRll TO1)1C flia'l. 9l5.24 92 
Fuel	 iL&Lul5-------1 k.03 1'r39. 
(4) Operating Equipment:


3.13 --------
.	 -


391-3.65----


Purchase-------------------------9


3-$?9.i ----


Rental------------------------------------------
5s2	 --------2,33.).9--------


14 oE6.oi--------(5) InitialRehabilitationandRepairs--
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Sampling and Analysis.:-----------


Depreciation------------------------------


Payroll Taxes------------------------
Liability Insurance


Repairs to Equipment-----------


TranBnortiition--------1 
-----------------


£-Z.-3t----------a9j.9	 ---------
Poet!e---cn


522,06-----------


3QLJ.Q ----------


(8) Contingencies (specify): 
AcctCtficExrinnse 


----------------
Q.93--------


5.O


2,O549---------


2,953. 
Proviatonn---------------------------31-9.51--------------3L9.


TOTALS---------------------2.,-9 6.-37-
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 j55*PayeeAdrn%	 tyA1asicG.1L..4o. 


Per 
Wheii a votfher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—+ NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes Ii a criminal offense to make a willfully 
fed's statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


FOR GOVERNMENT USE ONLY 


	


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


aa79a.o 


	


48	 ---34,019.86 


S--------------------52.Q6 
L--------------------iOk.71 


.t68.7.38 


3a.LcL -	 ------


24B?.8.S6 
L-----------------------319..1..


Pursuant to authority vested in me, I certify 
that this acoount is corr	 ad ppçr for pay-
ment in the amount of:	 f) LeSS 
$10.00 rentai av' t. equip. Augut 
L951 


Signature
j	 riCcer) 


Date --------------------- Vou. No. 
(See other side) 


895.15..


f337 


22O6 


687.38..
i8W8 


:31 







S	 .. ..____ 


(For Government ass only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify tat tqhe(of iI knowledge and belief tbe contractor submitting this voucher is operating a Defense Minerals 


Exploration A	 i ra i pr& unde4 Contract No. 	 a3in accordance with the terrs of the contract. 


Signature	 Title	 !flKLfl-eezate 


APPROVAL	 XECU E OFFICER OR ALTERNATE:	 Oicer 


Signature-----------------------------Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Government 
through the Regional E, ecutiye Officer. This re4port con-
sists of three parts as follows: 


(a) Form MF-104—Operato"r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher "for reimbursing the Operator for tie 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 


nd 


* (c) Narrative.--A concise narrative desciption of 
progress made, results accomplished, and any unusual 
difficulties encouhtered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
howing formatidns penetrated and location and assays 


of samples taken as well as advances in worjdngs. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of rOperator should be prepared. in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.' 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the' certification in the lower left corner of 
the form. 


The items of costs 'are arranged in the order tley appear 
in article. 6 (a) of Fqrm MF-20O (Revised February 1952), 
however, this form is readily adaptable for use in reporttng 
activities'under othercontract forms. 


1Tnder Item (1) delte words "Short Form" if. tfie contract 
is a sub-contract under Form MF-200; and delete word 
"Irdependent" if thecontract reporteçl is on Forin MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under 'Item (2) include labor, supervision ançl technical' 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and s'upplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expen1itures Uue the Operator .to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Itepi (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
mateinals, etd., used in the installation or construction of new 
buildi,ngs, fixed improvements,. etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) cvers miscellaneous types ofexpenditdre such as 
payr011 taxes, liability instrance, 'workmen's compensation 
insurnce, repairs to equipment and sampling and analysis. 
Only that part of payroft taxes, lialility insurance •and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
otherseven qategories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unles,s such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated 'thus, 
"Certified True Copy (or Transcript)", followed by appro-
priat. signature. If the Executive Officer of the Region 
determined that a contract under Form MF-200 shOuld have 
an 'onsite' ? audit, that is, a Government auditor should 
makq an audit of the Operator's books and records of account, 
the Operator need' not support his monthly voucher with 
original or certified documents except in cases of equipment 
purcasès whose individul costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order oi 
invoise should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus upported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 


'Operator will submit his claim under item (1) of 'Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriatedescriptive word, suchas, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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J461.!2 


687.;38 


-4L9i2.27-------
o40------


.2728.!^6


17l1.SB 


89S..7 ----
3,879..lZs.----





91S12L 
i4133.LL8-----


22.06-------


6B7.38 
198Z.9B 


--204.99-------
3O0-------


.28?8.6-------
------


L9


Approved
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


Z2,?28Q9----' 22,?98,P9 


396386------1ls,12l.8 


I---------------


9---82.7-2. 
0--------------


'1.Q.00-


i34. 2189.86
	


2,38349----


i6O66OL i46Q66-.01 


2nI i.07190.IS 1O996.53 
Pursuant to authority vested in me, I certify 


that this acoount is corrt)d opçr for pay-
ment in the amount of: 4J.y (.00 J.eeS 
41O..oO rental Uov't.. equip. July 
l9 


Signature-
X6wte ol W3fficer) 


Date 3/i0/5. ---- - - You. No. 
(See other Side) 


8.0O 


208.78 
37.c


1,771,8 
3,a2a6 


-8954S 
3,879,1h 


7O646 
2798.l2 


Budget Bureau No. 42-R 1036.4 Form MF-104 (Rev.)	 UNITED STATES (April 1052)	
DEFSTMENT OF THE INTERIOR 	


Approval expires 6-3053. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VCUCHER #22 (Twenty Two') 
c,i 


Month of	 ------------------- , 1954	 Docket No. DMEA 1456	 contract No. 
Operator's Name ---Admity--A-1ask-a-4id--n-ing-Co -------- - inera1s --------- -Nickel--------


	


Address p Box No. 529- -Juneau A1a-€4*. 	 Cobalt 
Contract Amount,	 Government Participation: 9Ø1%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
Monthly 


Total
Totals Previously 


Reported
Totals To Date 


(1) Independenti Contracts: 
Short Form 


Bulldozing 
Drilling----------------------------------------


227-T$,( 


(2) Labor and Supervision: 


Crosscutting----------------------------------


--------------------------------------Labor


Drifting---------------------------------------


1-3)93J I-21-. 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
----------------------Timber


-i,-77-l- 1-,-771.' 


3,913.1 Explosives---------------------------


- $95 Pipe--------------------------------------------
3.,79].I


-
Fuel --SiI--&---Lub8e----l- 


'- ----------


$5.00------


706.114
2 79& -1$.,3351 


(4) Operating Equipment:


----------------


37.06------


-


'-----------------------


Purchase----------------------------


o.•-7-g--------


2-1-1-9.t-
-


Rental-----------------------------------


146-o66.iX (5) InitialRehabilitation and Repairs-----


(7) Miscellaneous: 


Depreciation--------------------------
9-3.33------


(6) New Bldgs., Improvements, etc------


J1.6j,9
-


Repairs to Equipment----------- ,514.------
I4.,,7Sampling and Analysis'--------------


Payroll Taxes-------------------------


],,97,91-Liability Insurance------------------


TranBpGl'ta-tton---------------- l-972-L 2-O511. 


-


3g1 
(8) Contingencies (specify): 
--------------------------- 


Ace	 f1ce--xpenee--


-$2-.-72-------


-72L5


-


2-,-7-1 
Prov-tsione----------------------------


;50.0O-------
3l9-.5


-
-3-19-.' 


TOTALS-------------------------2. 7iJ---- 1G7-1QCL41 ---1-fl--I
I certify tbat the above bill is correct and just nd that payment therefor has not 


been received. 
Date Fth/55 *Payee At1ty Co 


tie	 Ltt.JD' 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)acIty in which he signs, must appear. For example: "John 
Doe C'ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.-TItie 18, U. S. Code (Crimes), section 1001, makes its crIminal offense to snake a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)







.	 ________ 


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify hat tie est of m knowledge and belfef the contractor submitting this voucher is operating a Defense Minerals 


Exploratio A	 st ti n	 t uide Contract No.L'?'.'---''!1-' in accordance with the terms of the contract. 


Signature	 Title	 Eni erDS 34O/5 
APPROVAL Y	 E" x CUTIVE FFIJER OR ALTERNATE:	 E,31J80Ut4Ve Officer 


N	 3/LO/% 
Signature ------,j1JXJ\J\ -----------------Title -------------------------------------Date .............................. 


MONTHLY REPORT. OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to make a monthly report to the Government 
through the. Regional xecutive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a. voucher for reimbursing Ihe Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encounte'red must be furnished as an attach-
ment to this Repor,t and .Voucher. Wherevr possible, 
the narrative is to be illustrated with maps or sketches 
showing formations' penetrated and location and assays 
of samples taken as .well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be epared, in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of '/ 
the month following. 


Preparation of Form MF-1 04--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent hould sign the certification in the lower lef.t corner of 
the form. 


The items of costs are.arranged in the ordertiey appear 
in Article 6 (a) of Form MF-200 (Revised Februiry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. . 	 * 


Undir Item (1) delete .vords "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the coitract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Un'der Item (2) include labor, supervision and technical 
services incurred for the exploratory operatipn Do iot 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the prdject other than that used under items (5) 
and (6).	 * 


Under Item (4) appear the three types of operating equip-
ment, expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'ices, materials, etc., Which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
bui'dings, fixed improvements, etc., necessary for the project. 
These costs, therefore, sliould not be reported under items 
(2) 'and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability' insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that( part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
otler seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase order payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exbcutive Officer.. This certification may be stated thus, 
"C,ertified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
detèrmine that a contract under Form MF-200 should have 
an"on-site" audit, that is,, a Government aUditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the driginal or a cettified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.-
On'y the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
this suppqrted. 


FormS' MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, 'bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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Mr. . T. Lortn 
)irecto, A1'ic	 iel Te 
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S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
41Qh 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


. 


C
P. 0. Box 560 


P	 Juneau, Alaska 
Y


January 7, 1955, 
Memorandum 


To:.	 Operating Committee, Defense Minerals Exploration Adiain.,
Department of the Interior, Washington 25, D. C 


From: . Executive Officer, Region I 


Subject: Inventory 	 . 
Docket No, DMA-1856X	 . 
Admiralty-Alaska Gold Mining Co. 


Pursuant to your request for an inventory, of supplies' 
and equipment now at the subject project, Mr. Velikanje has 
prepared a statement and has obtained Mr. Peckvich's signature 
thereto; an original and three copies are enólosed herewith. 


The inventory was "projected" to completion of the 
current phase of the project so that it can be incorporated, 
without change, into the new contract • An estimate of the 
value of some "rehabilitation" items was included in the in-
ventory but these should not be charged against the new contract. 


s/ S. H. Lorain, Executive Officer, 
Field Team, Region I , 


End. (in quad.)


/ 







COPY 


. 


Inventory 


at 


Funter Bay Project 
Docket No. DMEA-1856x 


Admiralty-Alaska Gold Mining Co. 


Quantity Dseription Approximate Value 


5 Car set bits $75 
900 Blasting Caps #6 27 


1900' Fuse, dynamite blasting 45 
2 Column clamps 50 
1 Machine bar 25 
1 Jack leg 150 


1000' Vent tube 12" 900 
4 Mine cars 2000 


500' Drill steels 1000 
3 Sets air & water hoses, 50' 100 


sections 
1200' Pipe, 1" 500 
850' Pipe, 2" 400 


2 Jacks, 5 ton 150 
1 Hoist, Beebee 5 ton 110 
1 Engine, 5 H.P. 200 


12 Bunk-beds & mattresses 225 
1 Oil stove 150 


45 Drums gasoline 450 
10 Drums stove oil 70 


100 Fuel drums (returnab1edeposit 600 
paid) 


5 Lube oil, 5 gal. cans 25 
1 Drum Lube oil, 50 gal. 40 
2 Turpentine, 5 gal, cans 20 
3 Cases Leaktite 18 
1 Servel Refrigerator 300 


50Q Nails, Assorted 65 
20Q Nails, 60 common 30 
24 Sacks Briquets 85 


Lumber, Assorted 250 
Lead washers 4 2 Wrenches, 48" Stilson 43 


6, 100' j-" cable 900 
500' " cable so 


3 Telephones, Army field 75 
6,000' Telephone wire, Army surplus 10 


1 Battery, 12 volt 75 
1 Radio, Halicrafters 600 
1 Grinder, Allas 85 


Hand tools, assorted small 300







• . S 
Quantity Description Approximate Value 


Kitchen equipment, $150 
assorted 


5Q Apples, dried 20 
30# Appricots," 19 
30# Prunes,	 Ii 9.50 


Peaches,	 " 9.50 
40# Beans,	 H 9.O0 
10 #10 cans Diced carrots & peas 10.00 


6 11	 Carrots 4.00 
6 "	 "	 Pineapple 8.50 


12 .	 "	 "	 Apricots 15.00 
6 "	 H	 Loganberries 9.50 


16 "	 "	 Peas 15.00 
12 "	 "	 Beans, green 11.00 
12 "	 "	 Tomatoes 10.00 
12 11	 Tomato catsup 12.00 


case Ajax cleanser 3.00 
5 Whole Wheat 6.00 


1 Case Mustard, med. jars 6.00 


Total Value $10,529


Also on property, but classed under rehabilitation or buildings are: 


	


1	 Engine, Plyuxuth in converted 	 $150 
locomotive 


	


700'	 Penstock pipe to compressor.	 $3,000 


	


1	 Bunkhouse...cookhouse at Portal 
with an estimated material 
value of	 $2,000 


	


1	 Shop building at Portal 	 $100 


This inventory was conducted on December 4, 1954 and compensated for 
use of supplies to the end of the present project. 


s/R. S. Velikanje 
R. S. Velikanje 
Geological Survey Member 
DMEP Field Teen, Region I 


Approved: 


s/W. S. Pekovich 


W. S. Pekovich 
Admiralty Alsska Gold Mining Company 
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UNITED STATES
DEPARTMENT OF THE I'NTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


/fr--	 -X\J\ 


()


P. 0. Box 560 
Juneau, Alaska


March )4, 1955. 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Admin., 
Department of the Interior, Washington 25, D 0 C. 


From:	 S. H. Lorain, Executive Officer, Alaska District, Region I. 


Subject: Form 1014As 
Docket No, DMEAl856 (nickel) 
Admiralty-Alaka Gold Mining Co. 


As promised in my recent letter to Mr. Selfridge I am 
enclosing herewith 2 copies each of the completed Form 1OLiA for 
the months of October, November, December l95Li and for the months 
of January and February 1955; these were received today from the 
0perator. The Operator's narrative progress reports for these 
months have already been mailed to you; his MF-lOLs are being held 
here pending audit and payment. Payment will be withheld until 
released by the auditor.


p 


S H. Lorain, 
Executive Officer, 


Encl-S(in dup.)
	 Alaska District, Region I, 


cc: Velikanje
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	 Budget Beau No. 42-R 1151.1 
(April i962	 . .	 ApprovsL.e*pfre8 6-30-53. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
.5. ,


	 . 


OPERATOR'S UNIT COST AND PROGRESS REPORT: t9. 


Month of 1tbrUaX!7 i95..5 .	 Docket No. DMEA	 . . Contract No.------------------------
Operator's NamMa1,raLt -A1akfl 1)t)1 .Mining Lbap1*fly --	 Minerals liickl -- - - 


Address	 C.O.b1tL -----------


OPERATION	 UNIT	 CosTs Pain I UNITS Pats II 


MONTE I MONTE. II Coars TO D&u


AUTHORIZED BY CONTRACT 
UatTS TO Uar CosTs _________________________ 


DATE	 TO DATE
Units	 Unit Costs 


Drifting-------------------------------. ----
Crosscutting_----------------------: 1.69Zj9 1Q93.3 .............. 
Raising.. ------------------------------
Shafts----------------------------------
Winzes-----------------------------------
Drilling Core Tnc.2325	 . 8t..	 3I6.1i5 j -7121 1 L2 


Churn-------------------------
Auger--------------------------


Stripping-----------------------------------
Trenching-----------------------------------
Test Pits1*1Y*4,tflW C re--------- . 
Rpads and Trail&T1*i1J !Oik.------3QQ---------


TOTAL COSTS 
I	


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS . 


--------------- 
--- -- 4i	 CONTRACT 


Opersting Equipment Purchased-------------------------77921O -----------------------------------------------313Q2.00
 Initial Rehabilitation and Repairs------------------------34.73.O 


New Buildin gs Improvements, etc-----------------------6i...O!O ,..00 
_____	 ______	 2,".00 


------------------------------------S 
- :2OOOO;O 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this repprt is correct and REMARKS-----------------------------------------------------
complete to the jest of their knowledge and belief. 


Date 11! h 3r4i/$perator A4i1tY 


NOTE.—TItle 18. U. S. Code (Crimes), section 1001. makes it a criminal offense to make a wifithily false statement or representation to any department or agc ncy of the United States as to any matter within 
its jurisdiction. -	 S	 (Instructions on reverse)	 S 


(For Government use only)







..	 . 


INSTRUCTIONS 


Preparation of Form MF-1O4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fr a particular project. It. will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the. costfor any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering qosts may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on lhe basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


•	 several phases of the project by the Washington Office of DMEA at the close of the project 
• if determined necessary. The last to coluWns headed "Authorized by Contract" will be 


filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided.for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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II CoeraTma I UNITSTRIS' 1 I UNITS re I UNIT Cosrs 
UNIT	 MONTE I MONTH.	 Corrs TO DATE	 Dirs I To DATEOPERATION


Units	 Unit Costs 


- Form MF-104A	 Budget Bweau No. 42-R 1151.1 
(April 1962)	 :.	 Approval aspIres 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA	 Contract No	 - 
Operator's Name ..	 C	 b14 A.	 Mmerals -	 - 


Address	 ------------------- S


AUTHORIZED BY CoNviAcT 


Drifting------------------------------
Crosscuttingkt±*------ - - 
Raising-------------------------------
Shaft--------------------------------
Winzes-------------------------------
Drilling: Core-----------------------


Churn-------------------
Auger--------------------


* 


Test Pits ---------------------------
Road and Trail&...._


iIZIiJiiii ;III!E IISI ii 	 IIII 


iiiiiiiiiizii: i;izz
-------------------------


('


TOTAL Cosis 
AUTBORIzED BY 


TOTAL DISTRIBUTED COST&....... 


Operating Equipment Purchased_----------------------- -.--- ----------------------------------------------------
Initial Rehabilitation and Repairs---------------------
New Buildings, Improvements, etc---------------------


TOTAL COSTS------------------------ IL.!L*L4 	 -------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the Jest of their knowledge and belief.---- --------------_------------------------------------------------------


Date	 Operator 


Per---------------------------------------------Title 


). NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.	 - 


I	 (Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF'-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal. 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc, provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space.for remarks has been provided, for 
the use of the Operator to call attention to any uuuua1 circumstances causing excessive or 
d.iproportionate unit costs.	 .


• 
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Brm MP-104A	
Sudeet Bi*esu No. 42-Ri 151.1 


(April 1962)	
Approval zpfrea 6-30-53. 


W 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA	 Contract No - 


Operator's Name	 ttet	 t)1P (O...	 Minerals 
Address	 ------------------ -- '------------------------------------------------


AUTHOBJZZD BY CONTRACT 


OPERATION
II COSTS Pals	 UNITS THIS II	 j UNITS TO	 UNIT COSTS _____ 


UNIT 
II MONTH	 Mors. If 


COSTS TO Ders 
I DATS	 TO DATH 


Ii Units Unit Costs 


Drifting------------------------------
Crosscutting---------------------
Raising. --------------------------
Shaft--------------------------------
Winzes-------------------------------
Drilling: Core----------------------


Churn-------------------


-----------------
------------------------------
Roads and Trail&_.------------


!1:'E	 EEEEEEE 


t$34L LZ 2.i -4 ----


iiziiiiiiiiizii IzzI	 IZZIZIIIIIZIIII 1111111111 
• --------------------------------------------


zizuiizi	 zziziiizi ziiii 11111 


TOTAL DISTRIBUTED COSTS------ II 	 _____________ 


Operating Equipment PurchasecL_-------------------------------------------------
Initial Rehabilitation and Repairs----------------------------------------------------
New Buildings, Improvements, etc 


TOTALCOSTS------------------------------------------------------------- 	 *'-"--------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. ---------------------------------------------------
complete to the jest of their knowledge and belief. 


Date ,	 Operator	 ci .c 


Per	 Title LJfO t7 •	 - 


NOTE.—TItIe 18. U. S. Code (Crimes). section 1001. makes It a criminal offense to make a wIIlf'ufly 
false statenient or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I	 •/.. 


INSTRUCTIONS 


Preparation of Form MP-1O4A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "a'otal Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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-C-0-p-Y-	 I 
January 1, l95 


Mr 0 S. H. Lorain 
Director, Alaska Field Team 
Box 560 
Juneau, Alaska 


Dear.Mr. Lorain: 


As we were approaching the completion of the 300 
feet of the crosscut allowed to b. done under the Dil]EA 
financing, it was time to consider the diamond drilling 
recommended by you, namely L,000 feet. I made various 
attempts to secure a contractor with his own equipment to 
do the work on a contract basis and in fact our company 
paid expenses for one such contractor to come from Vancouver, 
B.C. and examine the ground and I understand that the im-
migration regulation is holding him back from entry and in 


() P-9' order that we show at least some speed, the company 
iäLongWolverine electric driven drill with 


all necessary equipirent, 20 kilöwat gas driven generator 
and all of it is expected to leave Seattle during the first 
part of February and we are negotiating for a highly 
recommended diamond drill operator to furnish his own 
labor and bits and for us to furnish the other equipment 
in order that we may accomplish the work satisfactorily 
as to tirn.e and expense.. Your drill that was used last 
year was limited to a capacity not quite one-half of the 
depth that you now propose so we could not take advantàge" 
of your equipment. 


While the contractor was doing the work the Bureau 
of Mines from Albany requested two or three tons of the Mertie 
type of material to be sent for experimental work 0 It was 
necessary to make arrangenEnts with the same crew to sack 
and tram the ore and thus some delay was made in the contract 
work but they were compensated extra and that part of the 
work was not charged to the DMEA expenditure. Additional 
tunnel work was done but the exact footage I am not sure of 
but will appear in the treport by Mr. Velikanje, head of the 
local U. S. Geological Survey, and Fred Barker of his office. 
The Bureau sent all preliminary report on the test and 
apparently they were encouraged by the results they were 
able to obtain0 No other comirent of interest except that the 
crosscut work continued very satisfactorily as to the shape 
and direction0


Very truly yours, 


L S. Pekovjch







.	 -c-O-P-Y--	 S 
February 1, l9 


Mr. S H. Lorain 
Director, Alaska Field Team 
Box S6o 
Juneau, Alaska 


Dear Mr. Lorain: 


As was previously mentioned no claim for withdrawl 
from the fund of the DItEA appropriation was made since about 
June of last year and it is now thought that it is probably 
most convenient all around to finish the work that was laid 
out for that Program and which apparently is going to be the 
final expenditure under the lo8,000 appropriation and it 
may or may not cover the entire work so far done and some 
30 feet additional plus the diamond drill stations outlined 
for the contractors to do. The work has been very slow all 
of these periods but was unavoidedly soconsidering there 
are no local miners nor did we have a large enough contract 
to justify sending for men from some other mining district 
and moving them to Alaska, and I hope that any future work 
will be of a scale that could be done and I am quite sure it 
would be most economical at least for the time which is very 
importaEit.


During the month of January the Bureau of Mines from 
Albany, Oregon, apparently encouraged by the first mill test 
on the Mertie ore had requestdcadiitth,onal shipment of 10 or 
12 tons and in accordance with your desire it was more 
important to get that than to advance a few feet further for 
the crosscut which was slow progress. Again the sarr crew was 
used on a contract basis to break, sack, tram and load on the 
float approzimat1y 12 tons of which one ton was delivered to 
your Douglas laboratory and the balance to the Bureau of Mines, 
Albany, Oregon. That labor and all other expenses in connection 
therewith were not charged to the DMEA program but to a separate 
account and I trust that we will receive more complete report 
and should they need any more rock as far aw I am concerned 
they are more than welcome and I wilido my best to see that 
they get it1 


In the meantime and in conclusion I expect the diamond 
drilling equipment will be here by February 20 or 2th at the 
latest, and I trust that you will receive favorable reaction 
from Washington so that we can commence the diamond drilling 


soon as possible.


Very truly yours, 


W. S. Pekovich 
IL S. Pekovich 


-c-O-P.-Y..-







TOTAL COSTS 
AUThORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS-------------------------. - 


Drifting------------------------------





Crosscutting.._---------------------





Raising-------------------------------





ShaftS--------------------------------





Winzes-------------------------------





Drilling: Core----------------------





Churn-------------------





Auger--------------------


1ziL..tt.. -----------
Test Pit&--------------------------
IOads . and Trails.._._.............


T2,b;v 


IZIIIIIIIZIII 	 III7!I 


iiiiiiiiiiiiiii 11111


'	 (,/ 
LfiL!..i.--


't
2.


MF-104A	 Budg.t Bunsu No 42-R 1151 1 


(April 1962)	 .	 .	 ,.	 -.	 .	 Approvs1 ..zp*rea 6-30-53. 


UNITED STATES	 / 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT #27 


Month of	 195k	 Docket No DMEA	 Contract No - 
Operator's Nam	 •. -------. . .Miuerals 


Address


I COSTS Taia OPERATION	 UNIT ii MONTH
UNITS Tms l	 I UNITS TO 


MONTE.	 Corrs TO DATE	 DATE


AUTHORIZED BY CONTRACT 
Unr CosTs ____________________ 


TO DATE
Units	 Unit Costs 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


TOTAL COSTS


r-i-r-- ______________________________________________ 


The undersigned company, and the"official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Pi 7)Xe /55	 V'1 CO 
Date-----------------------------. 	 Operator ........................................................................................................................... 


-------------------------------------------------------------------------------------
Per---------------------------------------------Title-----------------.------------------------


) NÔTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhftiUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 S. 


INSTRUCTIONS 


Preparation of Form MF-1O4A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; ancj (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the •Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these' items were reported active for the month. Such distributions should be made 
on the basis of time spent on the, various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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MF-104A	 .	 . .	 .	 Budg.t. Besesu No. 42-Ri 151.1 
(April 1962)	 .	 .	 .	 .: .	 ..	 Approval .sZplrea 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE If TERIOR	 . .. 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 Cfl 195L....	 Docket No. DMEA	 Contract No. 
Operator's Name Jj4%J n	 1t 1ntg ^L - -	 Mmerals	 - - - 


Address I	 .	 tjfltt	 -'-	 --	 -	 --


UNITS TO OPERATION	 UNIT	 Coma This I UNITS THIS II 
MONTH I MONTH.	 COSTS TO DATa	 DATa


AUTHORIZED BY CONTRaCT 
Unr Coma ____________________ 


TO DATE
UnIts	 Unit Costs 


Drifting------------------------------------------
Crosscutting.. 11ThflLtl	 -----
Raising-------------------------------------------------------------------
Shaft8--------------------------------------------------------------------
Winzes--------------------------------------------------------------------
Drilling: Core----------------------------------. -------------------------------


Churn---------------------------------------------------------------
Auger------- ---------------------------------------------------------


................................................... 


.va----.--------------------------------------------------
Test Pits----------................................................................ /555/5)	 ' 
Roads and Trail&


S	 tr 
TOTAL DISTRIBUTED COST&...... ..! .............. •	 •iti, AUTHORIZED BY 


Operating Equipment Purchased......----------------------. ................................................... 


Initial Rehabilitation and Repairs----------------------------------------------------------------------
New Buildings, Improvements, etc-----------------------II 


- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the Jest of their knowledge and belief.--- ---_------------------------------------------------------


Date	 Iperator - 


Per ---------------------------------------------Titlo 


NOTE.—TltIa 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







	


S.	 S.	 •, 


INSTRUCTIONS 


Preparation of Form MF-104A—öperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of' 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to . the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costsmay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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Form MF-104A
(April 1952) S	 Budget Bureau No. 42-RilSi 


Approvalexpires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 L!!	 195L....	 Docket No. DMA----------------Contract No. 
Operator's Name	 i1c	 Minerals------





Address


AUTHORIzED BY CONTRACT 
OPERATION I UNITS TO I UNIT COSTS u	 COSTS THIS I UNiTS THIS II NIT 


ii	 MONTE	 I MONTH II COSTS TO DATE	 DATE	 I TO DATE
Units I	 Unit Costs 


Drifting-------------
Crosscutting!	 ----
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 


DOQ	 3hk. 
Z'$. 


Test Pits 
Roads and Trails


OZ34---- Zo-------- 10 


2L,3.9C 47- r4ö-i 


--


UIAL _ UT 


AUTI1ORIZED BY TOTAL DISTRIBUTED COSTS----- - JQi3.3 ---------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-------------------------- ____ 


The undersigned company, and the'officia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dat!fr!L55-------OperatoitJ 2.4-





Per	 tZUa


REMARKS: 


-) NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
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....	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. .There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire éontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it .will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable , basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83.38475







.	 _c_wO_P_Y_	 S 


.S H	


N 


Directo • Lorain
	


ovember 1, l9L 


Box	
r, Alaska Field Team 


Juneau, Alaska 


Dear Mrs: Lorain: 


During the month of October a new contract has been 
signed and the crosscut advanced 70 feet at the contract 
price of $28 per foot plus insurance, unemployment, etc., 
which will bring it in the meighborhood of 33 per foot. 
That work was slow and done in a miners like manner and no one 
will have any comp'aint as to the kind of work being done. We 
have no total expense other than the cost per foot and the 
rest was held in abeyance since the monthly expenditures and 
progress was insignificant we thought it was not necessary 
to bother the DJ\1EA for the monthly claims for refund and I 
was in a position to advance the necessary monthly expenses to take 
care of the various expenditures. as we went on. 


Very truly yours, 


/s! 1ff. S. Fkovich 
W. 5. Pekovich







ljyours, 


- -	 -	 L\re Officer,
DL&A. Field Team, Alaska District.


.'	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR' 
'DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. O Box 560 
Juneau, Alaska


March 1, 1955 


Mr. George C. Self ridge, Chairman, 
Operating Committee, 
Defense Minerals &ploration Admin,, 
VJ'ashington 25, D.C.


Re: Docket No. DIVIEA 1856 
Nickel, Cobalt & Copper 
Admiralty—Alaska Gold Mining Co. 
Mertie lode, Admiralty Island 
Contract No, Idni 


Dear Mr, Selfridge: 


Enclosed herewith are 2 copies each of the subject 
operator' s IF.-'1OLiA reports for the months of July, August and 
Septeniber and his "narrative t' reports for the period November, 
l95L through January, 1955. 


The 1VF—lOLi. reports are being processed and will be 
forwarded later.







FOrm MF104A	 Budget Bureau No. 42-R1151 (April 1952)	 Approvaleiplres 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 r195..L	 Docket No. DMEA	 Contract No. 
Operator's Name	 1rtA1aflk&JL1oapan -------------- Minerals 


Address .J30	 JUfle4tLjakiL	 Cobalt ------------


UNIT II COSTS THIS I UNITS THIS II 
MONTH I MONTH	 Coava TO DATE	 UNITS TO 


DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS	 ________________________ 


TO DATE
Units	 Unit Costs 


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 


I Mg&nJrs. 
Roads and Trails


---------------------------------


52,al.63 


IIiiIIIiIIZiIIII 	 1111 T'$2 


----------------------25'L35 


-------------------------------
-------------------T-----------------------Z.-5---


TOTAL DISTRIBUTED COSTS	 6i2L7c 


Operating Equipment Purchased-----------
Initial Rehabilitation and Repairs--------- I ----------------
New Buildings, Improvements, etc------------------------


TOTAL COSTS-------------------------------------------------


.1----


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 5thJ55 Operator	 irat7---
/4 J7 


Pe'---------	 Title	 taZ!.------------


NOTE.-.-Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wlllfhlIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New' Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases; such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable , basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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October 1, l9 
) 


Mr. S. H. Lorain 
Director, Alaska Field Town 
Bcr6O 
Juneau, Alaska 


Dear kr. Lorain: 


During. the month of Auust and September nothing of 
great portance happened. it was sry bard to get the men 
capable of doing tunnel work and there was some *ccdent by 
allowing the car to go down the cUff it entailed considerable 
tine and penee for the few men that were at work. to recover 
them without any damage and since July altogether only 6 
feet of tunnel was advanced. 


&cms tli±ering was necessary across the fault line, 
as a real necessity but ii a precaution against any 


possibl, falling of rock and injuring the men working. That 
part of the tunnel was done in a. sitners Uke inanner.aa to 
alas and grade and the work dons is well worth the xpenae 
incurred.


During August 823 men hours at 2.00 t hour or 
$1,658 and during Septeu*er only 108 hours or 2l6 was 
expended on labor with the result as above stated. 


Very truly yours, 


W. . ekovich 


op..







'orni MF1O4A	 Budget Bureau No. 42-Rilsi 
(April 1952)	 Approvaiexpires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


OPERATION	 Usiv 
II 


COSTS THIS I TJNT5 ¶J'm	 I UNITS TO 
MONTH I MONTH Ii Coma TO DATE	 DATE 


Month of	 DoekeLNo. DMEA 
Operator's Name MJ*tralty A1aka (o11 M. Uoarnny 


Address P.O.Bxo---


I	 II	 I	 II	 I


Contract No. 
Minerals


oba1t 


AUTHORIZED BY CONTRACT 
UNIT Coma _____________________________ 


TO DATE
Units	 Unit Costs 


•	 1111111111:	 IIE9	 9i.I?I ZIIIIIiIIIIIII 11111111111111 11111111111 
Raising 
Shaft&


iiiuiiiiiiiizii iiiiiizi izzziiii z;z	 zzr	 iiizzi 
Churn 
Auger


IIIIIIIiiIIIIIIII IIIiIIZIIIIII 1111 1. 	 !'!• 3iIiiIiiiIIiiIiI IIIIIIIiIIIIII 11111111111 
8sging Care	 52.C) 
Itds and Trails--------------------------
----------------------------------------------2,936.3 ______________ 


TOTAL DISTRIBUTED COSTS--------2,9363 -------------------


Operating Equipment Purchased----------------------------
Initial Rehabilitation and Repairs--------------------------i__c,_._ 
New Buildings, Improvements, etc 


TOTAT Cosr'	 2-93.3 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date J'øb!, I5th.Jerator W)tra1tH 1&a G. £ • 


Per4	 i427cS1TItio 


—b' NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wfllftilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


(For Government use only)







I ,:,	 .


/ 


INSTRUCTIONS 


Preparation of Form MF-1O4A—f3oerator's Unit Cost and Progress Report.—Applicb1ç 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to th Operator, since such distribution, might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 * 


In preparing Form MF-104A, it will be necessary frequeptly to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phasà, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labOr charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary: The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infOrmation is found in the contract. / This information is 
usually a part of Exhibit "A" & thecontract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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. 
Form MF-104A


(April 1952)
Budget Bureau No. 42-R1151 
Approvaleiptres 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195!	 Docket No. DMEA 
Operator's Name 


Address
I	 II	 I	 II	 I 


	


II COSTS Tnis I tTNrrs Tuis	 Cosm ro DATE	
UNITS TO OPERATION	 UNIT 


II MONTE I MoNra II DATE 


iizzi: Ii. 63I•	 ---:zzziiiz 
Raising 
Shafts


	


11111111111111 	 ;iii IZ1LI 
Churn--------------------------------------------------------------
Auger-------------------------------------------------------------------------------------------------------------


IoIwiiIkzsI:1!11L 111111111 11111111111 IIIIIIiIIIIiI?IIi!I35 


Roads and Trails-------------------------


TOTAL DISTRIBUTED COSTS----------277 ---------------3899.57  


Operating Equipment Purchased-----------------------
Initial Rehabilitation and Repairs---------------------01


 New Buildings, Improvements, etc 


-----------------------------------------_____ TOTAL COSTS-------------------------------------------------


Contract No. 


Minerals


tobM1t 
AuTfionizaD BY CONTRACT 


UNIT COSTS -_______________________ 
TO DATE


Units	 Unit Costs 


AUTIIORIZED BY 


REMARKS: 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date !!4!!L Operator!	 ! ---


Per '	 Tit1o0t	 Z'I'e8surtH'.


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not, to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total. 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


. 
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-O..P.!.


August 1, 195 
Mr, $• H. Lorain 
Director, Alaska Field Team 
Bcx 560 
Juneau, Alaska 


Dear Mr. Lorain: 


As you hav, been previously intormed from tins to tijis over 
the shone vóry little work was dons during the month of July at the 


• Project 156, due to the hat. that the crew came in for the h1&*y aL did not get over the ee1eration until the latter pert of th month and only a couple of them went bask to work, the rest have left èhe ociuntry to places unknown to me, so that during the 
entire month only 229 nan hours were conmamed. or thø total expense of $4$8, During that same month and probably of imterest in ooh-. 
nection with the projeot there was some controversy whether we were dealing with dike sill or pipe and it seems that each, so to call experts, has bis own idea, None of th. so tar has been proven one 
way or the other. 


Renry M, Eakiri who spent considerable time working originally 
on the geology of that particular section not only proclaimed the 
Mertie ore body to be in the form of * sill but he also traced the intrusive natarie]. of similar character for thóusazKje of feet in both dire otiorts from the point Were ore was knows to xist. lie termed it as a sill setting off .fro unknown depth from a much larger mass 
of the same magnetic origiz Søme of' the recent geologists that 
know nothing of that section of the counbry due to th. deep 
covering of snow and only judging from the underground observations 
termed it as a pip of very aU cross section not comparable to Aiken'2 opinion. 


John C. Reed while be did not make a very encouraging report or very creditable in 'view of what wal known then and now further proven but he did say in hiø report it was sill indicating from the 
coarseness of the grain to be part of a very ich larger body of 
si*il*x' aeterial.	 •	 • 


Not that I was interested tà decide whether it was sill or pipe, 
of that I was sure in my own mind but to . confirm Eakin' i• opinion, I made arrangements with the Canadiart Earo Ser'vic Limited, subsidiary of the American Air Servic, from Thilad.lØj,&, and they made an air-borne aagnetoetx' survey. They have indicated on their map the seg-ment on which we are now working is dipping at approximately o 
degrees into th, mountajn and ha a cross sectIon . 6,00 feót long, 
4,000 feet wide, and approximately 125 feet thick, The width of this ie expressed in a plan down the strike. They outlined similar sill and approximately of the same site to th. north of the Mertie atil which I have pisoed in my- mental picture to be st the Id Of the northern boundary of the Admiralty, Alaska property, arid with that in view I have 25 claim, surveyed for patent.







4 
Some observers on foot and without transit had placed that 811]. 


a* not existing and the location of it very considerable distance from 
that which I had in my' inag1nation, in order to resolve not if there 
is sill or not because that would be quits impossible without some 
work being dons but the location of it. I had Matcalfe to pLot it 
ad locate th. exact spot from his recert survey which had proven 
that I was subatantially Correct as' to the approximate location 
whether there is a sill or not, Similar snamoly to on. shOwn over 
our n or. body has been indicated sces 10 miles further north. 


o corns back for more discussion of the segment In which we 
are interested, our working with the Project 1S6, The magnetometer 
survey shoes that at a distance cit 14,000 feet, at which point the 
ancrnoly has passed through and behind the control. lines, the mass 
was indicated to be 1,000 feet aub .'.aurfacc. Nø that we know that 
the present workings are approximately 114.o f..t above sea 1swr1 amd 
the main top of the mountain immediately behind the workings i sose 
3400 feet high. it would indicate that the apex Of 'the possible ore 
body or anamoly is about 1,000 feet higher than r present workings. 
This would tend to prove in my opinion the deduction made by Eakin 
that th. now know deposit is but a weak expression of the total that 
should be there and in the fOrm of sill because when the fCu1ation 
became too weak to resist thi pressure, the tongue of it was 
injected along the' beds, '8e that as it may, X ma a firm believer 
in Eakin' s geology. 	 . 


The survey also shows that at the very base cit the mountain 
the main mass of instu civ. Is d.ndicated and to my surprise until I 
made an examination that the antiolin. was right under the bay. 
1hetx.r that is true or not it seems significant that upon examination. 
one would find that west of 'the bay all the formation is dIpping 
northwesterly. And cut of the 'bay as we all know easterly or south.. 
easterly. And of course I intend to ce investigation with the 
spring opening bat whether or not that would further prove anything 
now not know is a matter that 'I hav, to Mit I or the work to be dose, 
This is about all that I thought you would find of interest and


	


with best wiehee,. I remain ' 	 .	 '	 '	 . 


Sincerely yours,


	


1.1	 . 5, Pakovich 


W. 5, Pekoyjch
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319.51.	 319.51 


Form MF-104 (Rev.)	 UNITED STATES	 Appovaicxpfres3O-53. 
D'ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTFAtION 
L	 uJ_ 


OPERATQR'S MONTHLY REPORT AJD \QLLHER 
Month of ------	 ract NOC 
Operator's Name	 x---o.---c29--Juns,--A1ka-.------------------------ Minerals ---- - otisit


Address 120,QOô.O0---------------------------------------------------------
Contract Amount, $-----------------------. 	 Government Participation: ------ % 	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To. Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting--------------------------------------------22,79.O9 ---279.-O 
Drifting 


(2) Labor and Supervision: 1,311.o0 -12,i29.6 13,963,8 
Labor--------------------------------------------
Supervision-----------------------------------3,a5G.Q0--
Technical Services 


(3) Operating Mat'ls. and Supplies 77.M	 1,()9)1,H1	 1,771.5 
Timber----------------------------------------3,245--
Explosives------------------------------------ 95.7-5-- Q54 


7e;12-------3,00OO2--3re793 
6-.-2-7--------E4.19 --


?uel 411 -& Luls.	 2,79.4^ 2,798.11 
(4) Operating Equipment: 


Rental-----------------------5.-19------],93-1-.67---
Purchase 
Depreciation------------------------ t. ---,----. a 


(5) InitsaiRehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 52	 6i, 5 


Repairs to Equipment------------


	


Sampling and Analysis-------- Di-.-iO	 6$7,-3
Payroll Taxes----------------1, (03.56--------38-.U2--1-,-97.-9 


raittnce-------------i8.96------O.3i---
-------------------------------30.40--


	


75.00	 2 , 653.56 2,728.5
Provtsto-nR------------------------3'9'5 --


---------------------------------5t69L.314.-;0 55o1 iji5o1 
TOTALS 


I certify that the above bill is correct and just and that payment therefor has not 
been	 /5L	 .. !dmtr1ty	 G. . C,. 
Date --- aye'-----------------------------------------------


ec'ty-rr'urer. 
Per------------------------------------Title 


W hen a voucher Is signed or receipted In the name of a company or corporation, the name of the person vrlting 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-b" NOTE.-Title 18, U. S. Code (Crimes), sectIon 1001. makes It a crimInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdIction.


(Instructions on reverse)


Pursuant to authorit,&	 m,,,ertify 
that this acoount is coiV !#ópPR pay-


OOOt nti tQbvtt. quip. JUflS 
954	 5258.91 


Sign


/2/	
Authorized •ertifybce 


Date ------------------Vou. No. ....................
(See other side)







._____ _____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certif th o e best o m, knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explor	 n	 a n oje	 er Contract No. ------------------isrd 	 of the contract. 


Signature	 Title	 Date 


APPROVA y	 EXEC yE OFFICER OR ALTERNATE: 


_____	 ecuti Officer 
Signature


	


	 Title-------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 -. 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prod-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various, types of operatior; 
and	 - 


(ç) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must befurnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vocher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Opera1or or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are ai7anged in tlie order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activitis under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under F,orin MF-200; and delete word 
"Independent" if the contract reported is on FormMF-2OO 
(A). Also, report work paid for on a unit basis uder con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating euip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid pr duly pbligated for payment for the purchase of equip-
ment will be reported under "Puróhase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) iiicludes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxer, liability insurance, workn'en's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
othei seven èategories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exeutive Officer.. This certification may be stated thus, 
"Ceitified True Copy (or Transcript)", .followed by appro-
priate Mgnature. If the Executive Officer of the Region 
determines that a contract'under Form MF-200 should have 
an "pn-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purcfiases w'hose individual costs exceed $50.00. In these 
case& the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies' of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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orI-1O4A
(April 1052)


•
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


42-R1151
63. 


bcy 


21 


Month of	 195	 ocketNo. DMEA	 Contract No. 
Operator's Name	 t1ti	 '	 "	 Minerals	 'tOØ1 


Address 


OPERATION UNIT	 COSTS Trns I UNITS TEIS II 
II MONTE I MONTH	 Coma TO DATH UNITS TO	 UNIT Cosm 


DATH	 TO DATE


AuTHoaizHD BY CONTRACT 


Unit/']	 unit costs 


Drifting-----------------------------
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 


D o*p4OW ----8hk 
T,11ervicø*


111111111: 	 !IIiiiiii	 III•I iiilliilliilili 


	


IIIIZIIIIIIII 11111111111 	 I9III 74I 


IIIIIiIIIIIiI II;I5?.5II 11111111111 
5O.00 


-. ------
TOTAL DISTRIBUTED COSTS	 243t9 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------------------


--	 iiziii	 iizz


AUTHORIZED BY 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 IIIII 


Per	 t2 frtlo 


- NOTE.—Titte 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiUfWIy 
tIse statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Rep.ort.—Applicable. 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for aparticular project. It will be necessary for the Qperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it wifi be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over, several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported activeJor the. month. Such distributions should be made 
on the basis of time spent on. the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.. This infOrmation is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 ,
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Mr. S. H. Lorain, Director 
• Alaska Field Team, 


BoxS6O	 . 
Juneau, 1aska. 


Dear Iir. Lorain:-	 . .	 ,,	 ,•	 -' 


•	 During the month of June in the' D.I.E,A. Crosscut, the' face 
•	 was advanced some' thirty feet , across the fault arid broken grour and the 


• overbrake was very considerable before the, ground stopped caving and 
coming down and . to make it safe about double the amount of mucking and 
traming was necessary as compared to the ususal. Three sets of timber 
were 'also used and a considerable amount of blocking was done to prevent 
further caving. 	 .	 ' 


The smoke 'after, blasting was. consuming three to' four hours 
each time to blow' out and' it was 'too expensive in both time and gas.' One 
thousand feet of' jute ventube. 12" dia. with sewn in couplings wre pur .


-chased and installed with' the fan. Now, the face can be. cleared 'of smoke 
in a matter of thirty minutes or less. ' 	 '	 ' '	 .	 ,	 ' 


.Towards the end of the month, both mine cars were lost over the 
dump and lodged down the' side of the cliff some three or four hundred feet 
below and that was the end 'of the June work., 	 •'	 '•	 .'	 ' 


There was considerable argument as to who was responsible and 
why. It is my belief that sie of the men were ready to leave and as 
might be expected, from some of the, the more damage that coul4 be done, 
the better, they like it. Di'stateful as it is one hs to watch' them cOn-
tinually.	 ' '	 . •	 '	 ',	 " .	 ''	 ' 


Very truly yours, 


W. S Peckovich 


WSP rec







.3,82C65 3,S2S.6L. 
866.72----------


----------


6369 6h4.19. ------------
2,79B.h2 


108.72 
8.50 


46L2--------
22.243--------1O4.71 


84,A2 i4.42 ---------


04O


2578--.56 ----653!% 
319,51----- - ---


?5.O0


1,1035,8-89586...... 


46,066.01


zzI;,ItIII 
4&,O66-.öl..----


Form M1dev.)	 UNITEL3 STA1ES	 cr	 turead No. 42-R1036.4 
pXp'rll 152)	 _____	 It	 thiulltl6vl expires 6-30-53. 


DEFTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATI,QN, 


OPERATOR'S MONTHLY REPORT AND 	 o (?t) 


Month of------------, 195!	 Docket No. DMEA	 Contract No. -----
Operator's NamtrltY	 Minerals	 0 4*t. 


Address • 
Contract Amount,	 Government Participation: ¶ø%	 Amount, $........................... 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 


Supervision--------------------i--- 	 --------
Technical Services------------!! 	 f'---------


(3) Operating Mat'ls. and Supplies: , 
Timber-------------------------------f1


 Explosives-------------------------------


!iIIii I JflIII5III IIIIIIiI& 
t!c1.	 3•q 


ru1 
(4) Operating Equipment: 


Purchase	 2	 9•g 
Depreciation----------------------------------------


(5) Initial Rehabilitation and Repairs..---- -


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
LibY3urance	


,	 . 
tr1itw.----------------------------------


---------------


11111111111


I certify that the above bill is correct and just nd that payment thereforhas not 


-----------3*Paye:!f 


Per	 Title	 J	 -'• 


W hen a voucher Is signed or receipted In the name or a company or corporation, the name of the person wilting 
the company or corporate name, as well as the cpacity In which he signs, must appear. For example: "John 
Doe C'ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


*ai2	 3io.Oo 
efltel Cov't, .


o92----
Signat	


- 


Date	 Vou.	 DEA5 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE 


I certif4i4t4 t	 e of my lnowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati	 ion	 ject inr Contract No.	 accordance with the terms of the contract. 


Signature	 -- VLW--\ ---------------------- Title	 Date 


APPROVA	 DI\I EXECIVEFFICER OR ALTERNATE:


Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
throigh the Regional Executive Officer.. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Opertr's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 
• (b) .Form MF-1Q4A—Operator's Unit Cost and Prog-
ress Report.—This is .a statistical report of expenditures 
which shows costs for the various types of operation; 
nd


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever , possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


•.	 V 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order thy appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


-	 V 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported i5 on Form. MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) in'clude labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 	 V 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


V	 V 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independeit" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







I'-


F?rAh M'-1O4A
(April 1952)


Budget Bureau No. 42-Rilsi 
Apvfres6-33. 


*Y	 - 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA 
Operator's Name A4tt*1ty	 thIfl C!3. 


Address	 5	 34.	 $,


Contract No. 
Minerals 


OPE RATION UNiT 


D 
COSTS Tms I UNITS Tan II	 I UNITS TO 


MONTH	 MONTH	 Cosvs TO DATE	 DATE


AUTHoRIZED BY CONTRACT 
UNIT CosTs	 ____________________ 


TO DATE
UnIt	 Unit Costs 


Pd . 
35])---9 


Raising 
Shafts 


Drilling	 Core 93•i i7kj t 
Churn 
Auger 


Stripping 


Winzes----------------------------------


Trenching 


Crosscutting---------------------------


TOTAL DISTRIBUTED COSTS ifl'* . '9.3
TOTAL	 COSTS 


AUTHORIZED NY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs------------------------
New Buildings, Improvements, etc-----------------------------------------------------------------------


-------------------------------------------------------------------------------------------------
-	 - 


----------- ------ -- --


REMARKS:-----------------------------
! u	 4t tt'3htj*n t 


—k NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and , belief. 


Date ----------------


Per--------------------------------------------------Title


3!i3.t. 


(For Government use only) 







S	 . '.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable, 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. . There are blank lines, however, for th'ose unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of' 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator since such distribution might well overstate the cost for any one 
month or period short of, the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it ,will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labOr charged to such 
phases,' or on some other equitabl& basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 ,	 .
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P.O. BOX	
b 


-	 _____ 


September 13th. l95$. 


Mr.. S. H. Lorain, Director 
*laska Field Team, 
Box 560 
Juneau, Alaska. 


Dear Mr. Lorain; —


After the eight of May the time the Diamond Drill 
Crew were finished, very little work was accompoliahed because it 
was next to impossible to aseemb a tunneling crew. The total cost 
of labor beg1t.n1n May eIght Including May 31st. totaled 5l4.O0, 
exclusive of l,250.00 paid to St. Eugene MIning Corporation for 
the professional services of Jas. J. McDougall, Geologist, which 
acoumalated at the rate of 50O.0O per ionth. The Adcniralty Alaska 
Gold Mining Co. paid the additional 360.1 for traveling expenses 
other than his professional time.. 


The common labor was used to a very good advantage 
In salvaging and redeckirig the large float. in redecking this large 
float, which proved very essential., as the Union Oil Tanker was able 
to come along side and discharge 110 drums of gasolene ant fuel oil 
at the Juneau price thereby eliminating the shipments to and from 
Juneau and thereby saving transportation charges in the amount of 
726.0O. The float being very essential for future handling of cargo 


and t$its present condition should be very useful for several years. 
We saved on this operation more than the entire cost including 
lumber, cable, nails etc. 


A new powder ehak was constructed an a].]. powder 
removed from the beach and away from the inhabited settlements, all 
in compliance with the Coast Guard Regulations. 


Some wk was done In repairing the aerial tram 
as retileted on the diarIbution sheets. 


Very truly yours, 


*AT. S iiekovi. 


WSP.rec.







- 	


----	 T 


Form MF-1Ot (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April ).952)	 Approval expires 6-30-53. 


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 1, (Ntntecn) 


Month of 4px"il	 , 195	 Docket No DMEA,..	 Contract No 
Operator's Name	 M$8k* GO1	 Minerals 


Address P,C,13	 coait 
Contract Amount, s12P,GOO.QQ	 Government Participation: 90%	 Amount, $ 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals
Monthly Total Previously Reported 


1111!1.1c 1111 


)7,932.66 


86,72 


-.	 -6W


Approved Totals
To Date 


p1.e6 


866.72 
82845
895.75


2i891.30 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date 


Total
	


Reported


(1) Independent l tt 
Short Form


- 


Bulldozing


1III1IIIIIiiIiiIiiI 11111111111 ?21I$I.II 2;i?cL II iIIIIIZ 
(2) Labor	 d Supervision


92 


Drilling-----------------------------------------


1,9,2 .66 3,(49,2 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Supervision-------------------------------


Timber-----------------------------------------------3i6 _____ 
1151.5111 111i!3i 


63.b9 


Explosives----------------------------------


VXI 


---------- ]5•35 i,613.o1 2,79A,11"---


enta----------------------------------------
Purchase--------------------------------- g25fg6  


(5) Initial Rehabilitation and Repairs.. 	 16 o66 . oi	 6.1, o66.oi	 46,066.01 


(6) New Bldgs., Improvements, etc-----------


Depreciation--------------------------.--------


(7) Miscellaneous:	 r


zziiii jjjijj;jW 
Liabilit	 Insurance	 31$.,4 


Repairs to Equipment------------------461.52 


¶franAnortetlon	 $61. !2	 qo6. 67	 1, 370.19	 463.5	 06.6? 
Postage on	 ts,	 .7	 '3O.o	 2.43 


ff(s9cifY.	
--??5. --- -?.353 .56- --?57 .5 ----225.0-235i.5 


--------------------------------


461 
22,23 


3g4.42_ 
7049 
30,40 


319.51 


IIIIII11111111I1111115 16211.1111 3,1ti911.511 g 1tI1I1.k61 1111111 11!1l1111111c311i.46 
I certify that the above bill is correct and just tnd that payment therefor has not	 Pursuant to authority vested in me, I certify been r ke1ved. ..	 -	 a	 'a	 ti	 that this aeoount is correct and proper for pay-


Date	 *jy iw uZ'Fi '7 r4$Lt . . vO.	 ment in the amou t of - -	
tppz'ovsd	 5O59.65, 1es JO.0O 


t$' T1'e0U2',r	 1'ont1 Co't. utp. Feb.*ez'.Apr. 54 
• W hen a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature 


•	 -	 •	 (Au r zed Certifying Officer) NOTE.-Titie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
faI'e statement or repçesentation to any department or agency of the United States as to any matter within its 	 7/20/54 jurisdiction.	 .	 Date	 Vou. No. 


(Instructions on reverse) 	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRISENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract;. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:'


/ 
Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor)' of an exploration project is 
required to make a monthly report to the Government 
through the Regional. Executive Officer. This report con-
sists of three parts as follows:


/, 
(a) Form MF-104—Operator s Monthly Report and 


Voucher.—This form details exenditure and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 


• and 


•	 (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an ttach-


- ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches / 
showing formations penetrated and - location and assays 
of. samples taken' as well as advances in workings. In - 


-: -the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; - 


- , logs and assays also are to be submitted. 	 ' 


'The Monthly Report of -Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. ' 	 -	 -	 S 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


'The items of costs are arranged in the order they 'appear 
in Article 6 (a) of Form MF-200 (Revised Februàry. 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms:	 - 


-	 S 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report -work paid for on a unit basis under con-
tract Form MF-200 as though it were performed urder an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) ajreár the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment ,will be , reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will- be reported under "Deprecia-
tion .	 -	 - - 


Item (5) comprise cost ' of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These ,osts, therefore, should not be reported under items 
(2) and (3).	 -	 -	 -	 -	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be, reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.	 - 


Item (8) includes any unforeseen costs not included in the 
other- seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copie of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. - If the Executive Offleer of the Region 
determines that a contract under Form MF-200 should -have 
an "on-site" audit, that is, a Government aUditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs .exceed $50.00-. In these - 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
- quired -to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 	 - 
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Form MF-104A
(April 1952)


Budget Bureau No. 42-R1151 
Approvalexpires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT .9 /7 
Apri], 


Month of	 195k---- Docket No. DMEA	 56 
Operator's Namei1tp t7 4uk* o4 i4tn$ng CD.. 


Address	 ----


UNIT	 COSTS Tuis I UNITS THIS II II MONTE I Mom	 CosTs To DATE
Units I	 Unit Costs 


Drifting 
Crosscutting-----------------------------	 23a 
Raising 
Shafts 
Winzes 
Drilling Core kflU	 $gj Y76. 721.L1 9461J.C' 1537	 5.71 


Churn 
I.	


--2Ok-.,	 -&2. 
Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS	 57.6L	 AUTHORIZED BY 


Operating Equipment Purchased-----------
Initial Rehabilitation and Repairs---------
New Buildings, Improvements, etc-------- 175..-O  Xp1o1!&tton----------------- -57.6l4-----------------------------------------------_______ 


TOTAL Cos'rs----------------------------______ -n- - 
,00000 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs..... 
complete to the best of their knowledge and belief. 	 S 


Date .. !4L5.t.!!L511 oratorMm1.X'S1 y 	 G.M.0 


ec	 r.eafurer..	 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIiI1T1 


- NOTE.—TItte 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


OPE RATION UNITS TO 
DATE


Contract No. 
Minerals .$b**2.--------------


Cob*t-t --------------


AUTHORIZED BY CONTRACT 
UNIT COSTS ____________________________ 


TO DATE	 I 


(For Government use only)







S.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—AppIicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rejorted rith the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form ME-104A, it will be necessary frequently to distribute certain 
costs over a number of items.. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting,. raising, etc., provided 
that these items were reported active for the month. , Such distributions should. be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable l?asis.. "Operating Equipment", "Jnitial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last.two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforthation is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks hasP been provided , for 
the use of the Operator to call attentiqn to arty unusual circumstances causing excessive or 
disproportionate unit costs.
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C
0	 Juneau, Ala ski 


P	 ..	 .. 


Mr. S. }I, Lorain 
Executive Officer.	 .. 
Alaska Field Team 
Region No, 1, Box 560	 . 
Juneau, Alaska	 . 


Dear Mr. Lorain: 	 . . 


During the month of April all tI wrk done at Funter 
Bay DMEA Project 1856 was on.the Diamond drilling and in the 
connect ion thwl. The total distsnce advanced in several 
holes wu aprox1mately I30 feet, the most important of all was; 
the re-starting of Hole U 10 whIch was stopped in the East fault 
gouge some 37' of the hole at a dOwn angle of 29° after the, hole 
was stopped and the ei1pment moved to another hole. Mr. Lorain 
ordered the hole to be cased and re-started which hole continu4d 
to a depth of more 200' on the other 1de of the fault in the 
mertie type material at which point supposedly passed through the 
ore on, the hangngwa11 side.. 


Accordingly, it is nw agreed by all concerned to ad-
vance the crosscut approximately 300' arid diamOnd drill from the 
hanging wall aIde of the ore body where no faulting is expected. 


932 man hours were onsumed including the overtime at 
the same rate of pay as before. .


Very truly yours, 


/8/ W. S. Fkovich 


W, S. Pekovich







C	 . 


0	 Juneau, Alaska 


P


Y 


Mr. S. H. Lorain	 .	 . .	 ., 
Executive O.fficer 
Alaska Field Team	 . .	 . 
Region No. 1, ox S60 
Juneau, Alaska	 .	 .. 


Dear Mr. Lorain 


•	 On May 8th the diamond drilling was terminated and the crew 
and equipment was ready to. leave the camp from the Beach, 


312 man hours were worked by the diamond drilling crew up 
to May 8th. Most of that was taken in moving the. equipment over 
the aerial and surface traLming to the beach, and on bray 8th the 
crew was transported to Juneau. The total footage advanced frofli 
the beginning was some 1730 feet in 19 hçlee at the labor coet. of 
more than $11,000.00.	 . 


I f cund it imposible to find men locally to do the dia 
mond dr.1ling also the crosscutting which in our case is absolutely 
necessary being too small working force and impractical to have 2 
crews since the power and working space in the corsscut will make 
it possible .to 'work only one crew at . a ti. 


Mr. MacDougal went to Vancouver, B. C. toprepare his re-
port and advised me that suchmen as we need are: available at 


•	 Vancouver. I made the trip at my own expense and after several 
conferences with the men I reel they will sake the crew we need, 
provided they can get the necessary Permit. to . admit them into 
the U.S. for permanent residence since they are all Canadian born 
citizens. I feel the Permit will be gi en and wthn a short time 
they should arrive here.	 .	 . ..	 . .	 . 


I negotiated with them both the day laborers and contract 
price for both cross cutting and diamond drilling. We arrived 
at the price which I mentioned to you over the telephone froui 
Seattle. No Contract was signed but the terms and condition have 
been verbally understood. and should they get a clearance, we are 
at least moraUy bound.


Very truly yours, 


/5/ W. S. Pekovich 


W. 8. Pekovich







.w .	 w. 


Xtmxik*xZ1mU 


J*u, Aaska 
J*1721, i91 


Opsrsti*g Cttt., D.f.na. *Lxisrsl* Zxpatic*L 
1dai*iitr*tin 


Treat	 zseative Ofticsr, 'Alaska. ?iId *, R*gtoa I 


S b3.ct:	 srstr'i $ont)l7 Rsp.rt	 , 
Dckst Is. Z&4J6	 ' 
1ir*lty41aaks Gc.d Ithii Co. 


Zaclosed kezuith ar two co$.a each of W., 


a the Opsrstor'i narrative report for the aoot. 


of April, l9.	 ,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


410rch 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 6o 
Juneau, Alaska 
July 9, l9t


• .:i: L:; 


MORANDUM 


To:	 Operating Conimittee, Defanse Minerals Exploration 
Administratiofl 


From:	 Executive Officer, Alaska Field Team, Region I 


Subject: Operator t s monthly reports 
Docket No. DM-l86 (nickel-copper) /' 
Adn!iralty-Alaska Gold Mining Co. 


Enclosed herewith are two copies each of the following: 


Revised MF-l0LA and narrative report for January, 
l9L. 


Revised F'-lOA and narrat.ve report for February, 
l95L 


i-.iOL viF-lOLA and narrative report for March, 
l95L. 


Payrrnt on April expenditures has been withheld pending 
receipt of properly prepared MF-lO!A and narrative report. These 
items now have been received and the vouchers are being processed. 


Assay maps and ore estirnateé to the end of April have 
been completed but submission has been delayed because of a local 
shortage of printing paper they will b. forwarded as soon as poe-
sible.	 ( '—.-	 1\ 


S.'H. Lorain Execttive Officer 
Alaska Fie. d Tean, Region I 


Enclosures 


cc: R.S. Velikanje 
L.J. iTvilcox
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Form F-O4(Rev.)	 UNITED STATES	 Budget Bureau NA$2..R 1036.4 


	


(April ii}52)	 Approval expires 640-53. 
ARTMENT OF THE INTERIOR 


	


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER
P 


Month of	 't*h	 , 195 k	 Docket No DMEA	 Contract 
Operator's Name	 11t	 1.tflPt -L	 Minerals 


Address	 ,t5OX	 J4**Z 
Contract Amount, 	 Government Participation: O%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported	 To Date 


2?jq.O9 2?,799	 &a7øB.o9 22798.O9 


(2) Labor and Supervision:
631.51 k,3o1.35 •932.66 


Supervision--------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 


pj e --	 95.195.1 
24.7343 


	


10.95	 635.6q 
63.oI 


(4) Operating Equipment: 
Rental 


Depreciation 
(5) InitialRehabilitationand Repairs ----- - a6iiO1 t64)6fO1 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------------------


i:iiiiz	 zzz II	 I 
Liability In ur e--------------------------


	


36.k5	 Q6.67 
O3ttO,Mr	 9.k3 


(8) Contingencies (specify):	 -


31 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
that this a:oount is correct and proper for pay-


When a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: aayohn 
Doe ('ompany, per John Smith, Secretary," or Treasurer," as the case may be. 


—*- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)


53,691.fl 


Signature
(Authorized Certifying Officer) 


Date	 Vou. No. 
(See other side)


/4 







.


1.. 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the,contractor submitting this voucher is operatizg a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------- Date 


AIPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature---------------------------------------------------------------------Title 	 Date	 /21/ELI 


MONTHLY 'REPORT OF OPERATOR 
The Operator (Contractor) • of an exploration project is 


required to ' make a monthly report to the Government 
thro,igh the Regional xecutive Officer. This report con-
sists 'of three parts as follows: 


(a) Form MF-1O4—Operat6'rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 


	


and	 '	 - 


- (c) Narrative.—A concise narrative description of, 
progress' made, results accomplished, and any unusual 
difficulties encountered must be furnished as an ttach-
ment to this Report and Voucher. Wherever possible,: 
the,narrative is to be , illustrated with maps or sketches 
'showing formations penetrated and location and' assays 
,of samples taken as well as advances in workings. In. 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the tnonth following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by, the Operator, and the Operator or his 
agert should sign the ôertification in the lower left cOrner of 
the form. 


The items of costs are arranged in the order they'appear 
in A,rticle 6 (a) of Form MF-200 (Revised February. 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,eontract forms. - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200, 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Uhder Item (2) include labor, supervision and technical 
services incurred for the . exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6)., 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5)


	


and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of euipm'ent owned will be reported under "Deprecia-
tion 


Iteni (5) comprises costs' of labor, supervision, ,, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
matria1s, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability4 insurance, workmen's compensation 
insurance, repairs to equipment and sampling 'and analysis. 
Only that part of payroll 'taxes, liability insurance and 
workmen's compensation 'which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
undr item (2) as labot costs. 


Item (8) includes any unforeseen' costs not included in the 
other seven categories.' 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Ceitified True Copy(or Transcript)", followed by appro-
priate signature. If the Executive Officer of the. Region 
determines that a contract under Form MF-200 should have 
an tonsite audit, that is, a Government auditor should 
make an audit of the Operator's booksand records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of ecpiipment 
purchases whose individual costs. exceed $50.00. In these 
cases the original or a certified copy of the purchase 'order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. '	 ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


-.	 -.	 -	 ..	 - -	 -	 -	 - -	 --
Month of ..Marcn.	 1951+	 Docket No. DMEA	 Contract No. 
Operator's NameMjzaa1tAikp:G1&M1nthg..C.a& -------------- Minerals--------Nickel 


---------------------------Ioba1t 


II COSTS 'Tais I UNITS Tms II I UNITS TO I UNIT Cos OPERATION	 UNIT II MONTE I MONTH	 Cosi,s To DATE	 DATE I TO DATE 


Drifting 
Crosscutting-------------------------5126 3,025.2 .2O0J L,351.k9------- -2325--- - 1.177 
Raising 
Shafts--------------------------------------------


Drilling: Core-------------------1L 7Q3------ -	 !,.511------	 5.9
Churn 
Auger 


Stripping----------------------------------------------------------------
Trenching 
Test Pits-----------------------------------------------------------------
Roads and Trails 


Au'rsoaizED BY CONTRACT 


Units I	 Unit Costs 


TOTAL DISTRIBUTED COSTS
-,	 TOTAL COSTS 


I	 AUTHORIZED BY 
--------------23 ,03._..	 CONTRACT' 


Operating Equipment Purchased-----------gg7.& -----------------------------------------------2,2920O
 Initial Rehabilitation and Repairs----------1 6,0.66,03.--- - ------------------------------------------ - -


New Buildings, Improvements, etc-------------------------------------------------------- 775..0O  
----------------------------i6ra36-o3.-------.- - -53Q50Q 


TOTAL COSTS-----------------------------l-Ol-.5 -3r19-.-90-


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date .J	 th/5!. 0 erator Adrn1ra1t	 1iiaka..G1J(... I


REMARKS: 


0. 


NOTE.—TltIe 18. U.S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wIflfhlIy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 . .	 S 


'INSTRUCTIONS 


Preparation of Form MF-104A—bperator's Unit Cost and Progress Report..—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three . items the costs of 
which are not to be distributed by the. Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate, the cost for any one 
month or period short f the entire contract priod. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment",' "Initial Rehabilita-
tion and Repairs", and "New Buildins Impovements, etc.", will betdistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two-columns headed "Authorized by Contract" will be 
filled in by the Operator if such information jS( found in the contract. This information is 
usually a part of Exhibit "A" of the' contract. , A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '
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0
P
Y	 Juneau, Alaska 


Mr. S. fi, Lorain 
Executive Officer 
Alaska Field Team 
Region No. I, Box 560 
Juneau, Alaska 


Dear Mr. Lorain: 


During the month of March the Diamond Drilling Exploration 
on the Admiralty-Alaska Property DMEA Project 1856 was continued 
with s csie interruptions on account of the weather and repairs to 
the equipment. Several short holes were drilled bringing the 
total footage so far to more than 800'. Hole U 7 which I had sug-
gested the direction to be drilled at least 500' was stopped at 
2114. ft. It is claimed by the foreman that f or some reason the 
machine was not able to buck it further. This hole was started 
to test the theory advanced by Eakin that the silsif led cliffs 
are likely segregation out of the same intrussive that the ore 
was found in, and to reach another fault known on the surface and 
suspected to have a possibility of being close to.an  orebody. 


Examination of the cores of U 7 definitely points out 
that Eakin'.s theory was well founded. U 10 was started almost in 
the same. verbica]. plane as U 7 and continued f or some 20' at down 
angle of somewhat less than 30°. The hole was stopped in the fault 
gouge which showed: ore fragments. I believe that the hole should 
be continued If at all possible. 


Total labor Including overtime was 1262 man hours and 
the pay remained the same.


Very truly 7ours, 


/5/ W. 5, Pekovich 


W. S. Pekovich







- FOR GOVERNMENT USE ONLY 	 - 


Approved
Monthly Total


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


r22;79e9 22,798.09" 


866.'72 


2,731i1 


I;i\ IIIIIIIIIIIII	 IIIIIII'i.8III 


133.	 323.11	 461.52 
39.669.66 


2,i53.56 


	


319.51	 319.51 


3519i79 
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 
90% GOvt, partioipatio 3,167.81 
Lees rentaonGov---- -owned equip. 


FOb ary pa.yment 
Signature


(Authorized Certifying Officer) 
Lawrence 3 Wi1cox, 	 1?


Date 4/21/54----Vou. No. iEA46r: 
(See other side)







85G.4D-------


757_.47- ----- -


2281iL66. 
i945.77----


S7B6 


Form MF-104 (Rev.)	 UNITED STATE	 Appovalcxpfres-3O-53. 
- DRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORTANbVOUCHR No 17 


Month of Fe'oruary	 ,	 Docket No DMEA1j Contract No 
Operator's Name	 Minerals	 N1cke. 


Address Bo.x No 529 Jnei, Ala**	 2	 Cobalt 
Contract Amount, s..iaQ,QQQaOO	 Government Participation:9°--- %	 Amount, $ 


FOR OPERATOR'S USE	 4 .	 FOR GOVERNMENT USE ONLY	 - 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti 
Contracts: 


Short Form j 
Dfilling	 T45 2,887. 
Bulldozing---------------------------------------------- ?13619 	 ------------ 23,361.69 
Crosscutting-----------------------------------------------------------------------------------------
Drifting----------------------------------------------------------------- -IT


23,361.69 


(2) Labor and Supervision:
5O.4O g50,)4Ø 


Supervision 
Technical Services 


(3) Operati:g Mat'ls. and Supplies:
77----


--------


37945 Explosives---------------------------------- g955---g9575 Pipe------------------------------------------


------------------------------- - ----190,61 2O9i. 6


3,79045-----------


-2,2gi.66--------
Boarttng Hoiae 1,9'15.77 1,9145.77 


(4) Operating Equipment: -


iiiii!gl 111111 
Depreciation------------------------


850.40-------


:157,47....... 
3,29Q.15- ---


2975----


2,O91.O6 
i,945.??----


887.136----


(5) InitialRehabilitationand Repairs---3?+.2P 3g0	 - 44--3242O 
(6) New Bldgs., Improvements, etc---..------------, 
(7) Miscellaneous:	


glIb Repairs to Equipment------------13 	 - 
Sampling and Analysis-----------1-----icoc-----7J2 
Payroll Taxes-----------------------135.7 	


irir---------------------
Tsso±?tatton	 2141.6 


(8) Contingencies (specify): 
MIsc1 1---Office --Exp.--1Ib97..61--97.61 - 


t& I6s5i L,i6Ii.o iiij


h4,-24.20 


2,546,8iL.. 


12.52 


125.36----


i,BB9.65----


49.6L 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date Ma!,31st. *pay Adni -t	 yAlaekaGo1dM- -CO. 


Title	 ir'ei' 
'When a vucher is signed or receipted in name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the cajaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurcr," as the case may be. 


—.--*. NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$-------------------------


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of he ó6ntract 


SSSS S S SS S SS SSSS SSSSSSSSSSSSSSSS S SSSSS S SS SSSSSTitle ------------------------------------ Date„,,,,,,,,,,,,,,,,,,,,,,,,,,,, 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:	 ExecUtive Officer Alaska Field Team 


Signature	 Title	 Date 


MQNTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploratioh proj€cct is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This ' report con-
sists of three parts as follows: 


(a) Form MF-104—Operotor's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
G6vernment's share df costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative descriptioi of 
progres's made, resñlts accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated witli,-maps .orskcies, 
showing formations, penetrated ibcation ari4. asys 
of samples taken as well as advances in 


	


• the case of diamond drilling or churn drilling, th 	 öji-'j 
tion and inclination of holes is tO be shown on a 


• logs and assays also are to be submitted. 


	


Th Monthly Report, of Operator should be prep 	 ' 
an original and four copies all of which must 8e sent t ili 
Executive Officer • of the Region not later than the 1'th .of L 
the m,pnth following. - 


Preparation of Form MF-104—Operator's Mnthly e ort 
and Voucher.—A1l the applicable spaces in Form M 0 
should be filled in by the Operator, and the Operator or his 
agent 'should sign the eertification in the lower left corfier of 
the form. 


Thq items of costs re arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February J952), 
however, this form is readily adaptable for use;in reporting 
activities under other contract forms., 


Under Item (1) delete words "Short Form” if0the contract 
is .a sub-contract under Form MF-200; anth delete word 
"Independent" if the contract reported is on Form M'-200 
(A). 'Also, report work paid for on a unit basis under 'con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) iiclude , labor, supervision and technicl 
services• incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


fleg.on I 


4	 •	 /


thirdparty vill be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures) 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Itejn (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers mi ,cellaneous types of expenditure such as 
ayroll taxe, liability insurance, workmen's compensation 
1urance, rpairs to equipment and sampling and analysis. 


U9ly that part of payroll taxes, liability insurance and 
jrkmen's compensation which are paid by the operator. 


'uId be reported under item (7). The share paid by 
th mployee as a payroll deduction is to be included 
ur item (2) as labor costs. 
•m (8) includes any unforeseen costs not included in the 


ote seven categories. 
The original of Form MF-104 when submitted for reim-


bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copis of purchase orllers, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priat tignature. If the Executive Officer of the . Region 
determines that a contract under Form MF-200 should have 
an 'on-site' audit, that is, a Government auditor should 
make an aucjit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiprnent 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind, The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by shOwing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Foni MF-pA 
((Aprlii952)


'	 Budget Bureau No. 42-R1151 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 cm 


LNO1IJJ 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Februari	 156 
Month of--- ---Ada1rt Alaska	 cEA ----------Contract NNtCk3........ 
OPerator's Narn:


AUTHORIZED BY CONTRACT 


OPERATION DATE UNIT	 COSTS Tms I UNITS THIS H Cosm 'TO DATE	 UNITS TO 
MONTH ] MONTE


UNIT CosTs 
TO DATE


Units I	 Unit Costs 


3-59.k 


3, 59.L1 . L;.3, 9511...97 - 


U7.:86 
1I,3M.-2O---------------------------------------------


............................................ 
359.U)---------------- 9i671G3----------------------------------------------I


Drifting_..._.... 
Crosscutting___-----------------
Raising...: 
ShaftS................................ 
Winzes............................... 
Drilling: Core_.--------------


Churn.. 
Auger.................... 


Stripping.............................. 
Trenching 
Test Pits............................ 
Roads and Trails................. 


TOTAL DISTRIBUTED COST&.. 


Operating Equipment Purchased......... 
Initial Rehabilitation and Repairs....... 


TOTAL COSTS..........................


AUTHORIZED lIT 
CONTRACT 


23,392Oo 
34-74.00-


775rOO 
2,OQ,OO-


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct, and REMARKS. ..................................................... 
complete to the jest of their knowledge and belief. 	 . 


Mar'.3iet,	 AdmIraltr Alaska GIM.Cc .------------------------------------------------------------------
Date----------------Operator------------------------------------------------------


111111 1 1111 11111 1111 1 11111111 III 11111 11111 II II 


—k NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS


.-. 
'	 .'


Preparation of Form MP-1O4A—Operato's Unit Coat aid Progress Report.—Applicahle 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project.; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a. particular project. it will be necessary for the Operator to distri.bute his 
costs among the applicable phases reported with the exception of three items the. costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrihutin these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short; of the entire contract period.' 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various pases, on man days of labqr charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if puch information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attentioi4o any. unusual circumstances causing excessive or 
disproportionate unit costs.. 	 .	 .' 


? '4


GPO 83.38475 







Form MF-1O4 
(April 1952)	 -


Budget BureauNo. 42-RilSi
Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT# 11 


Month of ?ebZ!U&Z'7 195k	 Docket No DMEA 156	 Contract No	 -	 - 
Operator's Name	 --------------------------	 Minerals NICk.1 


	


Address	 ---- JunA1a.ka	 *)1,t............... 


AUTHORIZED BY CONTRACT 


	


OPERATION	 UNIT	 Cia UNITS THIS	 Cosm TO DATE	 UNIT COSTS -__________________ 


'Units	 Unit Costs 


Drifting--------------------------------d-1r----i-----
Crosscutting--------------------------3j'•  
Raising 
Shafts---------------------------------- --


1,53 II 2 It56;I IIII;Ios 2 zI56; 
Churn 
Auger 


Stripping----------------------------------
Trenching 
Test Pits--------------------------------
Roads and Trails----------------------


XCut--DrIll---Stat lot .O5----1711,5 2125-- ---1, 711,5E .25C	 ___ _________ 


TOTAL COSTS 
1	 7	 11.2	 14.	 i	 AUTHORIZED NY TOTAL DISTRIBUTED COSTS	 I------------------J	 CONTRACT 


Operating Equipment Purchased-----------------------------------------------------------------------------
Initial Rehabilitation and RepaiTS---------------------------k6,Q66.o-------------------------------------------------3173,00 
New Buildings Improvements, etc---------------------------- - ---------------------------------------------------,. 77.,OQ 


-----------------------------------------------------------------------------------------53.05°f_pp TOTAL COSTS---------------------------- 3519,7----------------------------------------------------------------iao..000ioio 
The undersigned company, and the' officia1xecuting this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date J	 5thJ514 rator Admi tA1aakaJLNL( Q& 


Pei1" 


- NOTE.—TItte 18, U. S. Code (Crimes), section 1001. makes Its criminal offense to make a willihily 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use 'only)







I	 .	 YEA 


INSTRUCTIONS 


Preparation of Form MP-104A. --Operator's, Unit Cost and Progress Reort.—Applicbl 
places on Form 104A should be filled in by the bperator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases eported vith the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator,since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these item were reported actire for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to ( any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 


.4	 .
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.	 o 


C	 ,,.	 .	 .
o


P	 . 
-Y .	 ;' •,. .	 Juneau,	 laska' 


Mr. S. H. Lorain	 .	 .. •	 .	 Executive Officer	 '	 ..	 0• 


Alaska Field Team	 .	 ..	 . . 
Region No. 1, Box.. 560	 . 


•	 Juneau, Alaska	 . 


Dear Mr. Lorain:	 .	 :	 ,.	 . .	 . 


During the first, half of February the diamond drill. 
equipment and: some of the crew arrived on the Admiralty-Alaska-
Gold 'Mining Company' s property where DIAEA project .1856 was in 


prOgress.	 ,	 '	 .	 .	 .	 .	 .	 . 


The chamber that was partially completed and which I 
considered sufficiently large for the work contemplated and the 
direction of the holes was found by the Government engineers to 
he too small and was enlarged to conform with their specification. 
The additional material trainme'd out consisted of sone 115 cars 
of 20 Cu. ft. each after which tke diamond drill was started and 
some 150' . Of advance 'was made by the end of the month. 


I was not . on the property during the drilling operation. 
• James Ma'cDougal, mining Geologist, was representing the Company. 


As it is expected at that time of 'year, .considera'ble,difficulties' 
were 'had on account of weather and the work'was hampered. Açpar-
ently a steep and large fault was encountered '10 - iS feet ahead 
of the face of the crosscut and it was 'hard to contend with. 


During the 'month, iO8L. man hours were Oonsumed including 
the orertime---of which approximately one-half was on the actual 
diamond drilling indicating, very low rate of progress. The labor 
was paid at the average rate of '$2.93 perhour and overtime. 


Very truly yours, • '	 .	 ' 


/s/W. S. Ikovich , , 	 '. 


W, S. Pekovich .











On rk 16, 1954, I	 the *oftthiy z'iprte sid 
pertthdig to the bJot e 1*ttoi irsjt.t s.*t$at for t e*4 .f Jus.1, 


	


to Js*nsrj 1.956, iva1. Wy ries t*cliadd *n	 ti*ti a! IA.	 .rtij
aa a &spariao* of the osets 4sis.4 with the tramt amd p4tis.st 


y ft*diwe, which ae *ivii.ry oSly e* mibject to final stdit re 
i.w, in .sc*rdaue, with D Cir1a? 19, are as to1io 


(a) The "Certiftaation I the Ge.a.nt	 ('eta. iajtpd 
aM exiauM the oj.ct) on the rera* of the tns. UØ3O4 baa 
not beon s.otad sa rMuir. by1L regulationa. 


(ta) Sos. ..ete hate be irip.r1y 3aseifled "Itess of Cost" on 
the Pcs. $?-1Q4. 


C.) Psyr.0 ?*r.s of $9.64 aiais.d on the J*ry, 19%, *P*104 us 
snbetuttated by rqnired oof of seste i. It whon1 


be noted that the pore11 for the acath is. ø44 sa& the .s1 
.spl*js's payrcU tan applicabl* 'se . 2S .1.C.4. ta.. 


Cd) Liability lnaur,nøs of $4,4A* o1ai on the iss.a'y l9% 
1O4 aa. not aibt*atiet.4 by rqu1irM___oot of ooste &arM. 


This iton sers to be a .&ai* in pert, of a d2saI1I 


	


etfost.d in thta iviaion'a Zaterto 	 t Cortiflest. of 
Septonbor 8, 1953 (acirewia the period t £ptonbs 14, 19 to 
Juno 4, 195). Zn this .ms.tteo r.ferone. shae3d be --: 
this Diiisios's lattis to y uM dots of bs..ete 16, 
wherein the _..sLty of onfftiiont °°f of se oets is i'suirM 
before aU	 w1U be ertt.d. 


(.) With the aptüe of (s) * (d) abois U cefle .se 
mM nobetantiofly deeseontM, 


C!) In the resist pe*sm Cab $ereh 10, 1954) of the Z*mry, )9S4, 
'3O dMi.tLsm sa act .tfontsd for the retor'a sha'. of the 


.tresntiv. restals on .ortsis Cosrebusai .qnit -I 
on the proja.t.











o	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


DEC 1 6 1953 
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PsroU	 Dsa12vd . }1*t fOr 


4 oo$er 1952
,3,489.34	 . - 


_6.314434 G314.3.4 


3rd cr	 1952 
Yei..6	 2,ZLOO 


2,269. 


____ ,326,Ob 


• . 
2,O6E.OQ 


V,o.1O 


ot&a	 76 _ 
O 2Sa%e&Ie to t&	 63f*36 i*t euptod	 U above 


i**ttt os fOZI$* . 


Dt tabsr 


C*e	 ..	 . . 
•': !ti	 1 on .3st P*ge of lattar •	 64) 


Th. eok's a&1ry a ob.nm on oge 2 of	 'heh'c	 1ei* 
Is oiod of tI	 f*flovns 


'gs	 i1.ry Yc'ue	 I 
V	


."	 2	 • •	 .	 .	 .	 ,•.	 3	 .	 . 
•.	 .Q4	 •4 
•	 5 26a.00 
1*	 6 


•	 .	 .	 7	 . • *	 8	 -	 .	 • .	 6OOO 
-W	 9 


•	 10 _____ 


_s, 193:3, 
U*bilttr XnYYx	 (5,X%) 23CO 
Tax on L4ab. z,o. (6 of Z38) 


•	 .	 .	 .
_____ 


2
__







(Signec4')	 L CT a	 rs


4 MILILt D3.Iladmb







n 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 560 
Juneau, Alaska


December 9, 1953 


B. J. Brekhus, Auditor, 
Defense Minea1s Exploration Admin. 
Interior Building 
Washington 25, D • C. 


Dear Mr. Brekhus:


Re: Docket No. DMA-1856, 
Admiralty-Alaska Gold 
Mining Co. 


Enclosed is a letter from C. J. Ehrendreich, accountant 
for the referenced company in which he presents a claim for 
restitution of l,962.3t of the 3,936.t19 to which you took excep-
tion during your recent audit of the company accounts. 


Please advise me as promptly as possible whether we can 
reduce the exceptions by the amount claimed or whether Mr. Ehrendreich 
will have to submit additional data. I suspect that he may be 
required to submit a detailed statement of the wages and boarding 
house charges before we can reduce the exception of $l,Thl.81 for 
excess boarding house allowances. 


Until we have authorization from you we are withholding 
the full amount of the exceptions from vouchr payments. 


Executive Officer 
Field Team, Region I 


Ends: 1 


cc: Ehrendx,ejch







p 
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• 
1dme44 ,1ea4a 9ed	 . 


P.O. BOX a 2329 


flaNe4,1e4da	 - 


(j.


Nov. 15, 1953 


Defense Minerals Exploration Ainistration 
U. S. Bureau of Mines 
P. 0. Box 560 
Juneau, Alaska 


Attention: S. H. Lorain, Executive Officer, Region 1 


Dear Mr. Lorain: 


We have reviewed the Audit Report of B. J. Brekhus in re D.M.E.A. 
Contract 1856, and have carefully considered all of the items to which he 
took exception. The majority of them appear to be warranted, expecially 
those representing duplication of charges. Others, however, appear to be 
somewhat controversial, and in answer thereto we suthiit the following: 


1— Labor Adjustments $495.70 
Items 1-4 md.	 Exception OK 
Item 5	 I. Arneson $6.40 


This represents an adjustment for4 days board at $l.6O, 
actua1ly paid by our check #42, 1L-24-51, and should be 
allowed to us. 


Item 6	 Exception OK 
This is an error on our part. It apparently represents 
a duplicate charge for W. S. Pekovich Oct. wages. We 
are unable to explain how Sorrels name could have been 
listed instead of Pekovich. 


2... Disallowance for Supervision $568.00 


Apparently an error, as we cannot locate any time sheet for 
W. S. Pekovich for December 1951, nor any record of payment 
to him for t'hat month. We do find that his November salary 
was actually paid in December. Therefore, the charge 
against D.M.E.A. on Vo. #, is probably 'a duplication. 


3',.. Duplication of Invoice $70.66 


Error on our part, due t'o Juneau—Young Hardware submitting 
two sets of slips. 


4.. Duplicate Billing G. Carrington $16.00	 Exception OK 
Error in payment of Carrington charges.
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Defense Minerals Exp1oration Adminitration 	 - 2 - 


5-. Returnable Drums $121.67	 Exception OK 
We have not been able to account for all of the drums re-S 
turned, but we have received a refund of approxiately 
$33.00 from the oil company. 


6— Payroll Taxes $23.67	 Exception OK


7-. Liability Insurance $826.39 
There appears to be a miscaJculation in the Auditor's adj-
ustment, as his computed payroll is as follows: 


Direct Labor	 $ l6,574.21 
Supervision	 5,182.00 
Cook Salary	 5,050.39 


$ 26,806.60 
Payroll at W. Comp. Rate of 5.17	 $ 1,385.90 
Territorial & Federal Tax 6% 	 -	 90.08 
Libi1ity Insurance on Payroll	 $ 1,475.98 
Allowed by Auditor	 -1,261.85 
Error in Auditors Calculation	 $	 214.13


8—. Disallowance of Boarding House Costs $1,741.81 
This was discussed with our General Manager, W. S. Pekovich 
and he, too, feels that this amount should be allowed for 
the following reasons: 


Under the contract we were allowed up to $2.00 per hour plus5 
$4.00 per day for board. In October and November 1951 we 
paid $1.80 per hour and deducted $1.60 per day for board. 
This was because of late starting and the desire to get the 
work completed as soon as possible. The allowable pay of 
$16.00 per day and $4.00 for board left a margin of $8.00 E' 
per day to feed the men, pay the cook and purchase supplies. 
In 1952 we paid $1.50 per hour and deducted $20O per day 
for board, thus leaving a margin of $10.00 per day. On this 
basis the overall cost of labor plus board was below the 
contract allowance, therefore, we feel that the $1,741.81 
should. be allowed to us.
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Defense Minerals Exploration Administration 


In sununary form, all of the foregoing results in a difference of 
$1,924.47, computed as follows: 


Accepted Exception 


$	 101.53v $ 
489.30 6.40 
568,00 


70 • 66 
16.00 


121.67 
(23.67) 
612.26 214.13 
lg.40v


- 1,741.81 


$	 1,974.15 $1,962.34


X- Sub-contract Adjustment 
1- Direct Labor 
'2- Supervision 
3- Duplication of Invoices 
4'- Duplicate Billing 
5- Returnable Drums 
6- Payroll Taxes 
7'- Liability Insurance 
X- Transportation 
8- Boarding House Operation 


TOTAL 


In view of the above explanations we should like to have you re 
consider the adjustments we have taken exception to, and allow them to be 
chargeable to the contract. The adjustments we have accepted in the amount 
of $1,974.15 may be withheld from our next voucher if you wish. 


Yours very truly, 


A]IRALTY AlASKA GOLD MINING Co. 


- Treasurer 







85Q.40j-----------------------------85G.40 


75747 
25.00 3,765.15


235.10-------522.37----------


895475---------89575 


89.61


----- - --


2,O91.	 --
20.3.96


2,00L43--------
--------1741.81 1,945.77 


887.86----


4h,324.20-----43321L20 


2,413.43 
7.52-----


302.21-------
7.52 


,111.22-----


39.66 
3$h.42 384.1.2 
19i.9I 


---------------
1,2599-------- 1,431.90


75.75 1,813.90.. 1889.65----
49-7.61-..--- - ---497.41----


.	 v-# - I rp	 w.w .---
Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay-
ment in the amount of: 


1()


	


	 UNITED STATES	 Approval expires 6-3O-5 
DWRTMENT OF THE INTERIOR W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT	 Y9JCIrIEio. 34 


Month of JanuM7	 , 194.	 Docket No DMEA 1t%i DT	 ct No	 - l 
Operator's Name Maira3 £1ak Gold $4n1g Go*p	 Minerals Nick.]1 


Address	 529	 uu&'a, ukt	 CO*1I 
Contract Amount, $320,000.00	 Government Participation: 9O-'	 Xmount, $----------------------


I	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


	


Monthly	 Totals Prevlodsly	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent1S$4dS*	 2,742.52	 - ______________
Short Form 


Drilling 
Bulldozing 


	


Crosscutting---------------------------------------------20,619,]7-------4,2O569 	 ,74252 2P,19.17-------361.69 
Drifting----------------------------------------------------------------------------------------------


(2) Labor and Supervision:
Labor------------------------------------- $44.00 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
----------------------------------Timber 2,5.10----


a5.Oo---
522.37-----


3,19035 Explosives---------------------------------
.-.-: 895.!75 . 89-5.75--Pipe--------------------------------------


Track 
0th. $9.63 2,em43 -2,09Z.06 


22$.73 i/4.$3 1,OJ4 
(4) Operating Equipment:


--


Rental-----------------------------------,,. 
Purchase------------------------------a$7e6------


(5) Initial Rehabilitationand Repairs (±:	 - - --- --44j3242O -44,324.20---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


3/165.35-----
--


2,4i5.$t. 


1.ardig louas ------------


Sampling and Analysis-----------7.53----'7.53 
39.66k--- 39 


Dèpreiation------------------------


34,42 . 304.42 


Repairs to Equipment------------


Payroll Taxes-----------------------


fruapsrtatic*.


,i]3.6'7----


264.26


3.2i-----


1,235.99 i,50O.Z5 
Liability Insuranêe --------------


(8) Contingencies (speèify):


--


C].sxict1Dáb1. Ok.) !75•75 1,033.90 1,$$9.65 
!oi.Offio.Zxpsns.--49!7.1---- --


TOTALS------------------------------- !,O5O.27-- $5s6-
I certify that the above bill is correct and just and that payment therefor has not 


been received. 
Date Tab. 4th/54 *Paye	 $2


When asuNgn L&$?oracompan orcorporati:n,th:nameofthepersonwrltjng the company or corporate name, as well as the capaclty In whic he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-' NOTE.-TltIe 18, U. S. Code (CrImes), section 1001, makes it a crhninal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within Its jurisdictIon.


(Instructions on reverse)


s4i44 


Signature
etify1ng Officer) 


Date	 -#4&
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordnce with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------Date'------'. 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 ' Date, -------------., 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
requiied to. make a monthly report to the Government 
through the Regional Executive Officer. This report con-j 
sists of three parts as follows: 


(a) Form' MF-104—Operator's Morrfhly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


4 
Cc) Narrative.—A concise narrative description of 


progres made, resflts accomplished, and any uftusual( 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formationspenetrated and location and assays 
of samples taken as well as advances in workings. -In 
the case of diamond drilling or chi,frn drilling, tM loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


Th Monthly Report .of Operator should be prepare1 in 
an original and four copies all of which must be sent 10 the 
Executive Officer of the Region not later than the 15th. of 
the mpnth following.	 ,.	 . . 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent 4should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in tle order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contractiorms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form. MF-200 
(A). Also, report work paid for on a unit basis under con-c 
tract Form MF-200 as though it were performed inder an 
.independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for thb exploratory operations. Dt not' 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6).	 -	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mentwill bre reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc; which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in4he installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
'These costst, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscelaneous types of expenditure such as 
payroll taxs, liability. insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under4 item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other even at'egories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
coies- of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thUs, 
"Certified True Copy .(or Transcript)", .followed by appro-
priate signature. If- th Executive Officer of the, Rgion 
determines that a coñttat under Form MIF-200 should have 
an "opsite" audit,' that is'; a Government auditor should 
make an aucht of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $5OO,Q. In these 
cases the orii'nal or a ertified copy bf the purchase order or 
invoice should be attached to the Monthly' Voucher N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus s,ipported. 	 .	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of, any kind. - The 
Operator will submit -'his claim 'under item <1) of Form 
MF-104 by deleting as stated above the word "Independeflt" 
and by showing the number of feet or other units immediately 
after the appropriate descriptiverword,. such as, drilling, bull-
dozing, crosscutting, drifting, etc.,' and giving the "MOnthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







t MFlb4A	 Budget Bureau No. 42-R1151 
(April 1952)	


A	 -	
4	 Approval expIres 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 iIIS •	
OPERATORS UNIT COST AND PROGRESS REPORT 


Month of--------194	 Docket No. DMEA	 Contract No. 
Operator's Nam12'dt Lisaka 0034 $iIIIng Cops7	 Mmerals I1k.1 


AddresOX	 ''-- --------------coi*, 


AUTHORIZED BY CONTRACT 
OPERATION	 UNIT	 CoersTms	


MONTH	 Coma ro DATE	 UNITS 0 Uwir Cosvs ____________________ 


Units	 Unit Costs 


Drifting-----
Crosscutting............ 
Raising 
Shafts 
Winzes 
Drilling: Core.... 


Churn 
Auger 


Stripping 
Trenching 
Test Pits


ds
,1050.21III 111111111111111 I;44I;66iIIIII 1111111111111 


TOTAL DISTRIBUTED COSTS	 1Oh45-,66
	


AUTRORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 


Improvements, etc 


TOTAL COSTS


4_O 


)5Q.27 ------------------
______________


23,392.00 


53050.00 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date-- 4L54 ratodfr*1 -


Pe	 Tit1SO 'tr 


—k NOTE.—TItle 18. U. S. Code (Crhnes), section 1001, makes It a criminal offense to make a wffl'fufly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS . 


Preparation of Form MF-104A—Operator's Unit Cost and progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- ' 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscuttin, raising, etc., provided 
that these items were reported active fir themonth. Such distributions should be made 
on the basis of time spent on the various phases, on man day of labor harged to such 
phases, or on some other equitable basis. 'Operating Equiprhent"; "hitial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information i found in the contract. This information is 


•	 usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attentionto an r unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 .


GPO 83.38475







• 
Form MF1O	 Budget Bureau No. 42-RI151 


(April	 v -3O-A3. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 )9O 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .-
IL	 'L 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1'7	 195.L	 Docket No. DMEA 156	 Contract No,-----------------------
Operator's Name .Ad - -I&1tYA1--l4.Mi!li!!gqP------------ Minerals------Niokel------------


Address .2404BoxNa. 529 iuneauLA1	 Oob1t-----------


OPERATION UNIT 
D 


COSTS Turs I UNITS Tars II	 I UNITS TO I UNIT CosTs 
MONTH	 MONTE	 COSTS TO DATE	 DATE	 TO DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


Mp4den -çti'act 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


Mc Spadden Contract 
TOTAL DISTRIBUTED C


5.0) 27142. 2 7 • 3	 .3I4. 3I1 35.00 
5.2 421g .' 7 O0 •P.	 OO .B. 5.27 


7 •3	 1g	 f	 S 	 TOTAL COSTS 


	


OSTS----------6,9Gi. 91800 OF. 27,5cO20	 AUTHORIZED BY 


$1 6	 -3,292.oO 
2'4.,20	 73.00 


_____	 _____ 9.539
	 )3,O0.Q0 


07 -	 i 
The undersigned company, and theThificial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date------'t!I1),7---5thL5'l 	 atorA - Sk9	 Cc. 


Per	 itlo 


—* NOTE.—TItIe 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wlllfhlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


Operating Equipment Purchased--------------------------------
Initial Rehabilitation and Repairs-------------------------------
New Buildings, Improvements, etc-----------------------------


pQ1atiQfl--------------------------------------------33 
TOTALCOSTS-------------------------------------------------------------------------------------------------------------------------------,-775. 


00 


REMARKS:.. 


(For Government use only)







0 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—AppIicble4 
places on Form 104A should be filled in by the Oerator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev€r, for those unusual phases which may need to be 
reported for a particular project. It will le necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. ''Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if suci inforthation is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


4	 .
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Mr.S..LoraL 
Executive Officer 


•	 Alaska Field Team 
•	 Region No. 1, Box S60 


Juneau, Alaska 


Dear Mr1 Lorain:	
S 


The work done at Project 18S6 at Funter, Alaska, 
during the month of January l9SL was in the most part in the 
preparation of the station for the diamond drilling and the 
tramming of the necessary supplies. Some 6o drums ot gas and 
fuel oil was delivered over the aerial tram to the upper camp 
under the usual winter weather difficulties. 


The preparation was thought to be advisable before 
the diamond drill crew was to arrive on the ground. Tihelabor was 
paid at the rate, of 2.00 per hour and time and a half in excess 


•	 of 4Q hours per week. The total time during the month was L2O 
man hours. • 


•	 Very truly yours, 


/s/ W S. Pekovich 


W, S. Pekovich







0•
	


0	
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Juneau, Alaska


April 26, l9Si 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Administration 


From:	 Executive Officer, Region I 


Subject: Monthly Report, Docket No. DM-l8S6, Admiralty-Alaska Gold 
Mining Company 


Enclosed herewith are two copies each of MF-lOL and MF-iOIa 
f or the month of' January l95L. These have been on my desk for sonetime 
but had gotten buried and have just cone to light. 


Our diamond drilling program has been making good progress 
and, recently, appears to have picked up the main are body beyond the 
fault; however it is going to be nepe9ry to advance a drift through 
the fault for some distance bofe w/ can, do effective drilling on the 
hanging wall side of the fa1l .k \ ç 


S. H.' Loraiii'\ 
Executive Officer 


Attachments
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Form MF4O4 (Rev.)	 UNITED STATES 
DETMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 p,1-
OPERATOR'S MONTHLY REPORT AND VOUCHER 	


4 1856 
Month of -------eC!u'u ---- 195''	 Docket No. DMEA ---------Contract 1. 
Operator's Name	 -	 Minerals 


Address .Bx:23Z9,WmaU1A]4sk-------------------------------
Contract Amount, s 1?9P'9L..	 Government Participation:	 Amount, 


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


FOR OPERATOR'S USE 


V


(1) Independenti 
Contracts: 


Short Form j 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 	 / 
Labor 
Supervision-------------------------
Technical Services------------


(3) Operating Mat'ls. and Suppli4s: 
Timber-------------------------4---
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------
--Qther 
----- -BoardingHonse______ 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and. Analysis 
Payroll Taxes----------------------
Liabi1ityInsurance_______________ 
Tran-sport— on 


(8) Contingencies (specify): 
c1riai 
MiackOfficExp. ______ 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 
Date	 *Jtyee i


2,i9.17--	 /	 --


32G.67- --2O1.7Q i--------522.37 2Q.67----------20L.70 
23B9.00---2,376.15 3,765.15 1,389.00 2,37L5


-9,5-,7-5 ------89515.--89575  


i,714i,81 1:7/1.8i-------- -


1,O19.9O-1 ,235.99	 6.O9 


75.75-----i,J38.]5 '----	 /----7.75 1,738--15--- - --
49741-----497,61---- --


26L95.52 76,366. ---790E2.35.. 4,437.33 14,17P32--17?-45 


487.69---i,37J.$Z'---- ?,Q65,5].---681.69	 i,313.7i 


iiIiiIzIiuiI I1ZIZIZi 	 ---	 IIIIIII
zizizizz:zz	 601 11i1i.,33o:6d ;iiIiiiiiii 


)-------
6.32 --29589-3O2.21-62 


:zz	 :iizziiz


IIzzzzi:8IzIlzIIzIIIBIe.?z:&zzz 
zAA;IoIIIzIAj2A.2oIII 


95.8.9----	 3!2--a 


1,019-- L11235!99 


2Q,619.17 


527 
3,L65.15 


895.7L 


2,OOLh3 
1,?41.81 


rect and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


P1	 TX ALSJA -GOLD -MINING -CO. ment in the amount of: 
I, 


'Whenavofl(lss1gnedorrecoiptedintheflameofaCOrflpafl orcorporation,thenameofthepersonwrithig the company or corporate name, as well as the ca_pacity In whic he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully fal.e statement or representation to any department or agency of the United States as to any matter within Its jurisdiction.


(Instructions on reverse)


Signature 
Larenc'ftW Otficer) 


Date 49 1 54	 Vou. No. PM&h1 
(See other side) 







v 


(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. -------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title-------------------------------------Date------------------------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: Executive Officer Alaska Field Teai 
Region I 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narratfve description of 
progress made, results accomplished, and any unusual 
çlifficulties encountred must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
§howirg formation 'penetrated artd location and. assays 
Of samples taken as well as advances in workings. ' In 
the case of diamoffd drilling or churn drilling, the loca-


• tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


• The Monthly Report of Operator should be prepared in 
an oiiginal and four c&pies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form M'F-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other cQntrac forms.	 ,,	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). 'Also, report work paid 'for on a unit basis under con-
tract , Form MF-200 as, though it were performed under an 
independent contract. 


Un,der Item (2) include labor, supçrvision and technical 
services incurred for the exploratory operations. Do not. 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thee costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is', a Government auditor should 
make an audit of the Operator's books and records of account, 


• the Operator need not support his monthly voucher with 
Original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
caseS the original or. a Oertified copy of the purchase order or 
invoiceshould be attached to the Monthly Voucher. N. B.—
Only the 'original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus.supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, thifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.	 Budget Bureau No. 42-R1151 
Approval expires 0-30-53. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 °tIOfl 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
VOUCIWR #15 


Month of	 195..3	 Docket No. DMEA J5	 Contract No. 
Operator's Name kia1tekao1d Mfniig Co..--------------------Minerals iacke1.Coba1t 


Address	 x2329,ai,A1aki -------------------------------


OPERATION	 UNIT	 COSTS Tuis I UNITS Tms II 


Mowra I MONTH	 COSTS TO DATE


.4., 


UNITS TO	 UNIT	
AUTHORIZID BY CONTRACT 


DATE	 TO DATE	
Units I	 Unit Costs 


Drifting----------------------------------. -------------
Crosscutting........------------------------. 
Raising -------------------------------
Shafth 
Winzes 
Drilling: Core....... 


Churn. 
Auger. 


Stripping 
Trenching 
TestPits---------
Roads and Trails.. 


-°' ----------------------2695.52- -----5O9 ___________________ __________ 


TOTAL CosTa 
"5L4	 r"	 's'n ÔA. i,t. 	 AuTfionizED BY TOTAL DISTRIBUTED COSTS	 CONTRACT 


Operating Equipment Purchased------------.8.87.8.6--------------------------------------------------.23.392.00  
Initial Rehabilitation and Repairs----------. )....44.,324..20 . ----------------------------------------------34,78O0 
New Buildings, Improvements, etc---------------------------------------------------------- B775.OQ 
Ep1QzatiQn--------------------------------.2695.52-------------------------------------------------------------------- 53o5000 


TOTAL COSTS ------------------------------2-,6-9-5.5: -----------------7-9-,O62.35------------------------------------------------].2OOOO.00 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date 


—k NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make. wiUftilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS:







S	 S	 ,. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstat,e the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actie for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will bedistributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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VENDORS INVOICES	 VO• #15
Dee. 31 1953 


Vendor DA 
402


L	 LLJL 


Mike Baa' Lumber Co. Lumber 188.67 
403 Island Transportation Freight 1.53 
404 Thomas Hardware $hove1 18.60 
405 Thomas Hardware Carbide 20.00 
406 Juneau Young Hardware Expâsives 1,080.00 
407 Island Transportation Frt. on Explosives 309.00 
40 Mike Bay Lumber Co. Lumber 132.00 
409 Union Oil Co. Gaeo1ine-Lee	 J)ruirt Deposit 649.09 
410 Glenn Carrington Head Gascet 6.32 
411 (1enn Carrin.gton Frt. on Driuets 58.56 
412 Island Transportation Freight 156.00 
413 Double Check Bus. Serir. Dec. Clerical 75.75


TOTAL	 _______ 







(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track................................ 
Other 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation....................... 


(5) Initial Rehab:ilitation and Repaira... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes 
Liability Insurance............... 


pça--on 


(8) Coningencies (specify): t1erica1 
11ithQzi1Exp11I 


Ex- -eption 
TOTALS------------------------------


Monthly
Total 


7296.27 


61.7o 


225.13 


60.15 


36QJB 


3O0O0 
i36.55 
14;14,53-


I3,322.9O 2O,619.17 


140.00 
2,376T.15 


895.73 
I,I52.69


201.70 
2,376.15 


893.7 
1,333.74 


Fcn;MF-io4 (Rev.)	 S	 UNITED STATES	 S	 Appovalexpires6-3O-5. 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Aug. Nov.	 , 195 3	 Docket No DMEA	 Contract No 
Operator's Name	 YAQliinC.o...---------------------- Minerals 	 LCk]. 


Address	 ?39--------- Cobalt 
Contract Amount, $------------------------Government Participation: ------% 	 Amount $?9,090 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Reported	 Monthly Total Previously Reported 


Per IEA 
udit Reporl 
1us Vo #13 


iiii.oi	 17296.2'r 


140.00 201,70 Di'1U 
2,376.].3: 276.15


95•75 . 895.75 
------


11111;1 69z 	 111111.J?71. 8 11 


............ 


iil4LIOSiIi 


11111111117;1711 I1	 8a786 1i111°•i111 ""a2'T.71H 


IiIzi ,324.20 11111111111111111 !241.2l) 111 


206 89,54-------29589------


11	 ---


--------


11111111111


1,73.15 300.00 - -1,438.15 --1,78.15 
06---49.7,	 i)C.S-----61.06--------497.61 


__. 
'Y..	 k2:7---74,17032 


Approved Totals
To Date 


887.86 


Z4,32Z2 


295.89 


0 /9:	 ... 


I certify that the above bill is correct and just and that payment therefor has not 
been re eved. 
Date	 Payee 


--------------------------------Title 


Sy-'Treas--
e Whe1), er is signed or receipted In the name of a company or corporation, the name of the person writing 


the corn frtny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of the UDited States as to any matter within its jurisdiction.
(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


s.....4*1..9841 


Signature
Lawp 3 Cicer) 


Date i?/1.5/53 Vou. No. --L4..
(See other side) 







.	 S 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


1 certify that to the best of my knowledge and belief the conttactor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: ExøCutive Officer Alaska Field Taai 
Region Z 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a 'monthly report to the Governmert 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonThly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—rA concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations peffetrated and location an& assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;. -. 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
ageiit should sign the ertification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A) Also, report work 'paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - -	 - 


Under Item (2) include labor, supervision and technicaj 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material add supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
pai&or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability' insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability . insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 


• copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived b.y the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an '.on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four cojies of Form MF-104 are not to be 
thusuupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by-showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-• 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







:P 
ForMT-1O4A	 Budget Bureau No. 42-R1151 


(April 10*2)	 Approvalexplres 6-30-63. I
UNITED STATES


DEPARTMENT OF THE INTERIOR
il. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


	


'z'	 (' 


Month of	 1953	 Docket No. DMEA	 Contract No. 
Operator's Name-------Ldnira1tyA1k&ldiningC ----------------- Minerals ....JIick1 


Address-------Box232 --------JmieauAlaska.. ------------------------------------------- oa.it--------


AUTHORIZED BY CONTRACT 
OPERATION	 I Usi	 COSTS THIS I UNITS THIS II 


MONTH I MONTH	 COSTS ro DATE UNITS TO	 Uiav CosTs 
DATE	 TO DATE


Units
	


Unit Costs 


Drifting................ 
Crosscutting_.__ 
Raising.._...... 
Shafts.................................. 
Winzes................................. 
Drilling: Core. 


Churn.. 
Auger...................... 


Stripping_............................ 
Trenching............................. 
Test Pits 
Roads and Trails_ 
Exploration	 _____ 


TOTAL DISTRIBUTED COSTS......
AUTHORIZED BY 


Operating Equipment Purchased------------£,1.5------------------S8.7.a& ............................................... 
Initial Rehabilitation and Repairs--------------------------- 44,34• ................................................ 
New Buildings, Improvements, etc 
Exploration..--------------------------------rjy4j,j,------------------ 30.,33a.67...............................................  


ToTAl, COSTS------------------------------Q0632-------------------75 	 73 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the Jest of their knowledge and belief. 


Date Do &,J.933.. Operator A dn4raltyA1askaflo)4.Mi nint aa.. 


Titlo	 IES,	 ............ 


NOTE.—TitIe 18. U.S. Code (Crimes). section 1001. makes It a criminal offense to make a wfl!fiUy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


23392.OcL 


aa75Loo.. 
" --53,o5Q.Qo-


1 2O .flflfl nfl 


Deduct disaflowances on audit 


tQIt...QL..9:-5.i........................... 


L..3936,.49 


(For Government use only)







S
	


1 


INSTRUCTIONS 


Preparation of Form MF_104A_Oprerator,s Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by . the Opératol. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be. 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distiibutions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings fmprovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such informatiqi is found in th. contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 


:	 disproportionate unit costs. 	 :	 :
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Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


115O1.3) .5692.0--------%Oe.89 


Monthly	 Totals Previously 
Total	 Reported 


O13


23287-.84
	


23267.86 


3297
445Jt?


---------------
45,75 400( 


17156.4


------


------ 


--------


16902,O(


3579.? 
475
	


4OILO
3579_e70__


445.75 


1754J9. 


3399 -


466,5C 
226.72


3399--43W.. 


4.50... 
226,72... 


89.4--------3664.67 


O.20 
2341.71 


. 2- - ------ 96.44 - - ------
11.93L


54
	


1664.Ci 


9o.2 


.44
	


7__jg


930.20... 
341,71 


2$8282... 
U93 


UNITED STATES 
-	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 ifr'J-4Y-----------, 195	 Docket No. DMEA	 ContrctNp £rJ!t 
Operator's Name A&iralty A1L1JI O11L i tIX4 (O,	 Minerals 


Address	 -----------------------------------------Cobit 
Contract Amount, $------------------------Government Participation: 	 Amount, sJ.XQ.cX) 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


(1) Independenti *	 Contracts: 
Short Form 


,.	 Dri1ling------------------------------
'ul1doziñg 
tCrosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. a'nd Supplies: 
Timber 
Explosives 
Pipe 
Track................................ 
--------------------------------


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


,rtition 
t!ex' !nturf1nce 


(8) Contingencies (specify):
31-----------jO.co---
......... 


TOTALS----------------------------------------- -----


------- ----------97'.3°--97.10 --- --
__________________________________	 I -------	 4iz672---6391.24T--923,96. 


150.00 --3294.15-----1444.15 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this acoount is correct and proper for pay-


Date A	 9ayee A	 L.1fl4J1n3.n	 meat in the amount of: 


i. e 
'Whei, a rouf is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (CrImes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurIsdictIon.


(Instructions on reverse)


Signature
(Authorized Ct	 Officer) ' 


Date ej7j	 Vou. NZt"-7
-(See other side)	 / 







._-	 ... / ; 
. l 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:
Exeoutia Officer l&eka Field Tea* Region 


Signature-.-------------------------------------------------------------------Title-------------------------------------Date L8117/53 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


requjred to make a iponthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


.1 ' ' (a) Form MF-104—Operator's MonIhly Report and 
Voucher.—This form details expenditures and consti-
utes a voucher f9r reimbursing the Operator for the 


Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, reults accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, 'the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Pr.eparation of Form ' MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activjties under other ntract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A).' Also, report work paid for on a unit basis under con-
tract Form MF-200 a though it were performed under an 
independent contract. 


Uuder Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and 'supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary. for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part 'of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must 'be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro-
priate tignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation 'of any kind. The 
Operator will submit ' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number,of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO $3.38476







Form MF-104A	 Budget Bureau No. 42-R1151 
(Arll 1952)	 Approval expires 6-30-53. 


UNITED STATES	 c 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
i 


OPERATOR'S UNIT COST AND PROGRESS REPORT ' 


Month of	 4Y. 1953.	 Docket No. DMEA	 Contract No_'> ' 
Operator's Name	 ----------------------	 Mineralä	 ç'c2. 


Address Q29 t---------------------------------------


OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger..................... 


Stripping............................ 
Trenching........................... 
Test Pits............................ 
Roads and Trails..................


UNIT 
1 COSTS '1EIS 
Ii	 MONTE


UNITS Trns	
COSTS TO DATE	 UNITS TO 


MONTE DATE 


7,_93------------------


AUTHORIZED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased-------------------------------- 357l.3i-------------------------------------------------2332.Off 
Initial Rehabilitation and Repairs------------------------------54-------------------------------------------------
New Buildings, Improvements, etc-----------------------------ZtQ7J,14-------------------------------------------------
----- - ---------------- ---------------- --------------- - --- 667.93----------- ------------------------------------ --


TOTAL COSTS-----------------------------------------------------------------------------------------------------------------120()QOJIQQ 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 	 REMARKS. ..................................................... 
complete to the best of their knowledge and belief. 


r1t' !1aa 
Date 9.53 Operator	 1LT2iO --------------------------------------------------------------------------------------------


-------------------------------------Tit1cCC1
	 ------------------------------------------------------------------------------------


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 .	 •••i 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Rêport—Applióable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the- Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such in&ormation is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks , has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205876







.	 S 
ADIflALPY ALASIU. GCL INflW CO.


Box 2329, Jwiou, .iaskn. 


331 
332 
333 
334 
335 
336 
337 
33C 
339 
340 
3/a 
342 
343 
344 
345 
3.6 
347 
348 
349


VENBOR IV0ICF	 DA VO. #13 
June & July 1953


F 104 Ito, 
11. L. L!cL5padden Contract-oross cutting 1 
Alaska Juneau Gold in. Co. 10 lgths l' pipe 3 
Thonas Hard*are Co. 1 drm Carbide 3 
Alaska Juneau Gold tin. Co. 2 column clamps 3 
R. t7. Cowling Co • press on water pump 7 
fl. VJ. Cowling Co. 6JU Plugs 7 
R. W. Cowling CO. Pump eouplins 7 
R. 17• Cowling Co. 7ater pump 7 
R. tJ. Couling Co. t7ater pump returned 7 
Burroughs t7elding Uolding drill heads 7 
Union Oil Co. 106 gal Diesel fuel 3 
Island Transportation Freight on gasoline 7 
Island Transportation Freight on lumber 7 
17. S. Pekovich Supplies 3 
Bert's Food Center Provisions 3 
Glenn Carrington Freight on coal 7 
Glenn Carrington Coal 3 
Alaska Coastal Transportation 7 
Double Check Bus. Sire. June/July 53 clerical 8


b32. 


5692.50 
45.75 
10.00 
50.00 
l9 


6.62 
52.52 


(19.00) 
24.75 
32.14 


9 • 06 
15.52 
72.63 
42.92 


3 .C6 
44.00 
6 .00 


150.00 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 6o
Juneau, Alaska


Septenber 22, l93 


!AEM0RANUM 


To:	 Operating Committee 
Defense MirE rals Exploration Administration 
Washington 2, D. C. 


From:	 S. H. Lorain 


Subject: Operator' s monthly report, Docket No. DMA. 18S6
Admiralty Alaska Gold Mining Company 


Enclosed herewith are two copies each of Form MF-1014 and MF-1014A 
for June-July 19S3. The operator did submit a docunEnt purporting to be a 
progress report but, as usual, it had practically nothing to do with pro.-. 
gress consequently it is not being forwarded. I believe that the Field 
Team reports are keeping you closely informed with regard to progress and 
results.


(


) 


S. H. Lorain, Executive ficer 
Alaska Field Team, Region I 


Enclosures







o







I 
DJN$ I !I!AI$ UPWRATIQ ADMIST!tVIoN 


C9?ftT ADMThISTRATION A1 AUDIT DIVISION 


ITERI AUDI	 IFICAT1 


I have examined the rcords and transactions o! 


RALT! AiAiA GOLD XIND CCIPAN! 
JUNF.AU, AL*.SKA 


perta.ining to xp1oration Project Contract No. Ida.-E143, Docket No. 18561, 
for the period of September 14, 1951 to Jim. 4, 1953, covering a project 
of exploration for Nickel and Cobalt. 


Mr exaaiation was mad. in accordance with generally accepted 
standards applicabl, to the circiztstances. 


The audit disclosed the following facts in regard to the amount 
to be paid the contractor: 


1


Total Cost as billed by Contractor 
zceptins (See audit report for details.) 


Prior to this audit 
During this audit 


Total accepted cost


$63,197.24 


•$ ..4.. 
:!,936.9 _!,936.49 


$59,260.75 


The contract calls for a 90 percent participation of exploration 
expenses by the United States Government. Therefore, psment to the con-
tractor by the Government in the smowit ci Fifty three thousand three 
hundred thirty foir and 67/100 Dollars. 


** $53,334.67 *3EV 


is valid and proper 


•	 This certificate is issued on the provision that the Regional 
]xacutive Officer, the Administrator, or other competent off ioiAl has 
accepted or will accept the project as having otherwise met the terms of 
the contract. 


September 8, 1953.	
Auditer







I


I	 ç.uuç 


On August 28 to September 1, 1953 an 	 er1n.audi (cosring 
period of September 14, 1951 to June 4, 1953) was m*de of the records and 


of operations pertaining to ontrac Icbn-E143, Docket 156X with 


Admiralty Alaska Gold Mining Company 
Juneau, Alaska 


covering a project of exploration for Nickel and Ccb&lt. 


The accounting records under this contract are located, :in the 
office of the c*pany 5.cretaryr.asurcr in the 3hattuck Building, Juneau, j 
Alaska, During the course of the audit th. following officers cf the ccn. 
pany were consulted as required': 


Mr. W. 8. Pekovich, General )mager 	 : 
Mr. C, J. Ebrendreich, Seoretary4reaeurer 


Their cooperation and .aesist*noe greatly facilitated the audit. 


II GENEmXOHMA?ION ON RECORDS 


The accounting records for the exploration contract consist of 
settlement iheets with employees tsr labor, cancelled chscks and petty 
cash vouchers, invoices f rem vendors ad others furnishing materials and 
services, Federal and Territorial payroU tax forms and distribution sheets 
eummarising the above for preparation of MF 1i submitted for payment under 
this contract. A general ledger or cost ledger is not maintained. 


The audit involved & general check of source dornsnsrts against 
the monthly work shOts. Payroll summaries *ere lackir€ f or the first three 
vouchers, and had to be prepared from the detailed informatiOn which was 
availabis • A considerabl. quantity Of pipe, lumber and other materials were 
obtained from the Alaska pire Gold Mining Company, charged i'or with bill-
ings prepar.4 by W. 3. Pelcovich who was general manager of both companies. 
The quantity, quality and prices were accepted by the executive officer of 
the DMEA field te&a and being correct and reasonable. 


Mr. C. .1 • Ehrendreieh, C. P • A., who is Secretary.Tr'eaeurer of 
the company maintains the books of account. 


III $COPE OF AUDIT ADFINDINGS 


The audit was limited to ascertaining the accuracy, propriety and 
Yalidty of the costs shown in the Totals to date" co1rntn of Form MF-104, 
Operators Monthly Report and Toucher, for the Ionth of May, 1953 • The extent 
of the audit and the findings under each oi the "Items of Cóet" follow.







V I 
(1) Independent Contz'scts	 _____ p- j 


A suba .00ntract for 600 feet of crosscutting vu .*tsred into 
Novembr24, 1952 with Xr ai 1., Jcknston and Aociates, to be paid for 
at a rate of $21.60 per foot, piü cost of tiub. The operator was also 
t furnish repair parts for the 4ipreesor as n*sded, .th. s*b t*'tctor 
furnialdag the repair labor. ?* drifters and twe j&ekIsisrs p]u certain 
sulies. Th* .stitd rate t	 vu I test in 24b.urs 


i April 18, l9 the cotttract was une.Ued for lack #f progress and 
failure of the sub-contractor to acoorp1ish the footage cont.aptt.d. The 
sub-contractor had ceiipleted 119 feet by that time, 


& nw subcontrsct wO sntar into with M. I.. Ko8padden on 
April 20, 1953, which called for drifting th. balance of the footage wdaz' 
this eontrsct for $25.30 per liasal foot. The size of the erosueut celled 
for,	 feet *ide by 7 f..t bigh is within the use linii4attn csfled for 
iii this contract wh'*.ch is to be not greater than 6 f.et wUe by 7 t*.t 
6 inches high". 


Additicnal oaapen&ation e proid.d: the si*b-contractor for exciv-
atiog for turn-outs and diamond drill statis at $0.63? p.r stbis foot. 
The operator is to loan to the st ntracter such tools and .uisnt as 
he may r.qweet to do the york, Ixplosivss and .upp1i. as *eed.d are to be 
furnished to the emb-contractor at cost or at prices specified in the sub 
contract.


The perfonnanee and costs approved under the two above sub-oon. 
tracts are as fo3.lowsx


Cost Diia11**d Aecetad 
________ by Audit Colts 


Lr- - .-I1rV t	 ri 1	 - 


$2570.40 
j,015.29 
$3,585.69 


Credited to contract by operator 
(90% of $1,015.29) *	


1L! 


$2,671.93 $ 101.5	 2,37G.410 
Contract with K. L. Me$padden* 
Crosscutting 200 ft. $25.30	 J,060.00	 %o.00 


$7,731.93 $ i0153 37,630.40 :'	 --


* AU calculations in this audit cover 100% of the cost, which is 
what should have been credited in U4*	 t8CS. 


Contract with Rae L. Jchnstcrn* 
Crosscutting 119 ft. $21.60 
tàVintory of Supplies used







V	


., 


(3) peratin Matria1s ó.nd, Sup$ies	 $4246 35 
JU I	 -, 


AU charges in this category were checked .ga.inat the monthly 
d.tetribtione and the supporting invoices or vouchers • A limited number 
were traced to the cancelled checks tssued in pa'aent threor. 


he total costs properly chargeable and allowable under this 
item were found to consist at the followings 


Timber	 $ 140.00 
zploiv.s	 2,376.15. 


Pipe	 o.00 
Tirifl. Steel	 717.50 


1I Tools	 129.70 
Supplies	 ,	 53.00 


A considerable quantity of explosives is still on hand. This 
item as well as other operating supplies sich asy be in stock are issued 
to the sb.centraetor u needed *nd the debit charged against his account 
on the settlement sheet for crossciztting. lct4'ic f,lasting cSpe tl!*ne-
ferred froi the Alaska Empire Gold Mining Cipany were found to be partially 
defeotiv • It was imz_gested that the ctuantity remaining be returned, for 
credit.


(4) Op.ratizl$F5dpmsrtt	 :,	 7,71 


The charges for Operating Equipment Purchased appror.d by the 
executie off icer of the D*A field team and properly allowab 1. under this 
óontraCt were foend to consist of the following: 


I Halite rafter H Radio with transmitter, ,	 ' 
pare parts, station license, installed'.	 $635.20! 


1Eoistwith"dr	 104.51 
I Model 2770 Atlas Grinder	 ' 8.(X} 


37.71 


A stationary enin for operating the tr and a Zi0 c f m
ccapressor owned by the Bureau of Kines were on the property when operations 
*nder this , contract were initiated. The operator has continued to use these 
t piMes of espxipeent withont charge. The 1750 c f m ccreesor operated 
by water power has 'been rehabilitated, but unprecedented water shortage has 
prevented lbs us..


3







Disallowed Accepted 
Costs By Audit Costs 


$17,069.91 (l)$ 495.70 $16,574.21 
5,750.00 (2)	 568.00 5l82.00 
1,739.29 l,739.29 


527.74 (3)	 70.66 457.08 
519.17 519.17 
181f 62 181.62 


1,001.05 1,001.05 
1,697.52 (4)	 16.00 1,681.52 


531.12 531.12 
226.10 226.10 


3,537.81 3,537.81 
295.81 295.81 
116.70 116.70 
275.85 (5)	 121.67 154.18 


1,821.89 L,821.89 
11.10 ..	 11.10


	


736.83 (6) (23.67.)	 760.50 


	


2,088.24 (7) 826.39	 1,261.85 


	


10,013.01 (8)1,741.81 	 8,271.20 


$48,140.76. $3,816.56 $44,324.20 


.	 S 
(5) Initial Rehabilitation and Repairs ) 


)	 $44,324.20 


(6) New Buildings, Improvements, etc. ) 


The work accomplished by the operator since the work started 
covers the iteln.5 listed in the contract under these two captions., As the 
operator has not maintained labor breakdowns or classified materials under 
individual items as shown on pages 4 and 6 of Exhibit A, the costs have 
been analyzed and presented in detail below as follows: 


Direct Labor 
Supervision 
Lumber 
Hardware and Natis 
Paint Roofing and Lino 
Pipe and Fittings 
Wire and Cable 
Machine Repair Parts 
Small Equipment and Tools 
"Plymouth Auto Engine 
.'Pipe for Penstock 
'Servel Refrtgerator 
Range 
Diesel Fuel, Gas & Oil 
Freight 
Miscellaneous Supplies 
Payroll Taxes 
Liability Insurance 
Boarding House Operations 


rayrous were footed and balanced. for the entire period under 
review. A substantial portion of the individual parments were traced to 
cancelled checks and individual settlement sheets which were the original 
documents recording the transactions. The operator charged each employee 
$2.00 per day for board and credited this amount to labor or supervision. 
Adjustments were made transferring this amount back as earned, and crediting 
Boarding House Operations for the amount collected. Wage rates were checked 
and found bo not exceed rates authorized in Echibit A of the contract. 


Supervision was performed by W. S. Pekovich who was also the 
general manager. The amount paid is in accordance with the rate authorized 
in the contract. The contract provides for engaging a foreman to supervise 
the operations. However, as the operator was unable to, interest any qual-
if ted foreman to take over the responsibilities, the 'executIve officer of 
the D.M.E.A. fiöl'd team approved the general manager as foreman to supervise 
the Rehabilitation, Repair and New Construction.. It is. noted that the 


.4...







.	 S 
contract does not provide for a salary to be paid the General Manager, 
and none is being allowed for services of this type. As the Rehabilitation 
end Repair work was completed in Dece*ber 1952, the pqments of a1 1 wages 
and salaries were diicontiued at that time also. 


Pero1l distribution to specific itts under (5) R.habilit&tion 
and Repair or (6) New Buildings, Imrov.ments, etc.. were riot made. For 
this reason these two principal captions are grouped together in is report. 
Of the two items of new buildings called for in Exhibit A, only the bunkhouse. 
cookhouse was construoted. All other work prford, with the exeption of 
crosscutting (covered by sub-contract), was initial r.habi1tation and repair. 


The items of materials under this subseótion were supported. by 
invoic*s from th. vendors • These supporting documents were examined individ-
uaUy and the charges classified as presented above. A limited nmbsr were 
traced to cancelled checks issued in pqment therefer. Disallowances were 
mad. for duplications and cost of barrels charged for, which had not been 
credited against the Diesel Fuel, Gas and Oil purchases. 


Payroll Zaxés were adjusted to the amounts actually paid. LiabIlity 
Insurance was likewise .adjusted to the saou*t applicabl, calculated on the 
rates shown in the policies and billings for aiditiónal prnituais based upon 
audits by the carriers. The disalloiwancee are ooded and explained i• detail 
below as foflowsi 


(1)	 Adjustment of individual charges. for labor to amoUnts *ctually 
paid.


Voucher No. 1 Check No. 1 Virgil Hula. Jr. 	 Undercharge (7.20) 
1	 6Cb&s.?.C1i&sø (3.60) $	 No. 2	 "	 '	 7	 dward Maki	 " (12.80) 
2	 "	 65 R. L. ?koviob H	 (5.o) 
'2 Iver Arneson - No resord of payment. 6.40 "	 "	 2 N. Sorrels	 No record of payment 518.40 


Net Disallowance $49.70 


(2)	 Disallowance for supervision as follows; 
Voucher No. 1 Board for U. $. Pekovich added to check, 
should have been subtracted. $ 48,00 
Voucher No. 3 Salary charge for U. S. Pikovich for 
Dcmber 1952. He was reported u not working during 
that month.	 ' 520.00 
Net Disallowance	 - $568.00 


(3)	 Duplication of 3 invoices of Juneau Young Hardwar.. 
Cpany dated May 26, 28, 28, 1952 in sums of $38.39, 
*25.78 and $6.49 respectively. 	 Voucher No. 5 $ 70.66 


(4)	 Duplicate invoice billing of Glen Carrington dated 
July 24, 1952, paid in Voucher No. 7, previously paid in 
Voucher No. 6. $ 16.00







o	 S 
(5) etur'nable drums charged for at $6.00 each eitier 
not returned, or not credited if returned, total $132.00 
lees credit of *10.33 unacosunt.d for, net 	 $121.67 


(6) Payroll Taxee adjusted to amount paid by operator 
and verifled by independent calculation. Net additional 
allowance.	 S 	 1 23.67 


(7) Liability Insurance adjusted to amounts dne undr 
policy plus additional increases based upon paroU audit 
by carrier - Net Dsaliowance	 $826.39 


(8) Boarding Rouse Operations costs are as suneiarized at tins of 
audit. This cost has been submitted by the operator tr lice of the 
$4.00 per day "board allowance" authorized on page 6 et Exhibit A. 
The costs were contained in many.accounts in the MF...l%s, •Theref ore, 
a complete ana1yis of all costs was required. The total cost. of 
operating the boarding house was $14,148.61. The Smploye.c were 
charged $2.00 per day for room and board which was deducted fra 
their pay checks. Th. total amount collected was $4,135.70. The 
monthly deductions were credited to labor and supervision br the 
operator be$ore st*nitting the MFm1C4. 


As the contract does not provide for the. Government participate 
in the cost of boarding house operations the amount of $4,i35 .74) erreneously 
credited to labor. and supervision was charged back to these accounts and the 
boarding h* operations credited, resulting in a net cost of 1O,0]3.0l. 
The excee 8' coat of $1,741.81 baa been disallowed. The total ac epted. cost 
is $8,271.20 which is the amount allowable at $4.00 per d*y for the 2,067.8 
days for which board was charged. 	 . .	 S 


(7) Kissellaneous	 .	 S 	 , • 	 *221209 


Ram&Lning Miscellaneous Coets not allocable specificiIly under 
any of the above items, but properly chargeable under Article J0 or ±ibit A 
of the contract were found to oMist of the following: 	 S 


S S	 Dsa1lowed Accepted 
Cost.	 Audit	 Costs 


• 581.28 $ 18.40 $ 562.88 
1,288.15. .'	


5 .,,	
1,288.15 


	


.361.06 ____	 36LQ6 


______ 


Transportation of Personnel 
Accounting	 .	 . S 


Miscellaneous Office Expense


Transportation of personnel was primarily for plane farós for 
trips made to Juneau by the general manager to purchase the materials and 
supplies and to engage labor for the operations. Persons hired were usually 
advanced the plane fare and the amounts were deducted from the mnployses 
pay check. Disallowance made in ewe of $18.40 is for fares 'of iU Sakiatf 
on July 28, 1952 and James Duncan on August' 1, 1952 charged in error to the 
transportation account, in voucher Number 7. 	 S ,	


'. 	
. 


6'







.	 S 
Accoimting is for services of C. J. Ehz'sndreich, C.P.A., for 


maintaining the records and preparation of billings under the contract, 
Mjsellausoui Ofic Expeflse consists of costs of cccmtunication, stationery 
and printing and micailneous email items. 


IV CONCLUSIONS AND RI!ENDAIONS -.	 .	 1tL11	 -	 ! T	 r, 


This audit has disclosed that all costs, as charged to this project, 
with the exception of the disailowances itemiied under items (I) Independent 
Contracts, () Initial Rehabilitation and Repairs, (') New 3ui]4ings, Irove 
mants, etc., and (7) Miscellaneous of the preceding section of this report 
are reasonable and proper under the terms of the contract, including the 
Ihibit A.


It is reccsiended that tutux'e billings for costs of feeding and 
housing eployre.e be rna4e on the basis of a maxnt.e1 aiowsnc* of $4..00 per 
day as provided for on page 6 of Exhibit A of the eontraot 


It is recoissended that determination be made as to 4srective blast. 
ing caps transferred fran the Alaska Empire Gold Mining Cainpany, and if suo,h 
defection is material, a credit be issued for defective caps used, and balance 
on hand also be rstrned for cr.dLt. 


There were no "alloweble niitsns" under this contract except for 
th. rates of wag.i, and th* $4.(X) per day board allowance because it is tied 
into the entire wags structure. These items are discussed under items (5) 
and (6) oX Section UI of this report. 


The findings of this audit were diseusled in. detail with th 
D.X .E .A. Field Team, who have. approved the. costs and disa]i.owartcss made. 


The adjust*ents between Items of Costs, as shown on the May 1953 
MFl%, the recoimnended diesliowaness, and approved amounts, are sussasrized 
as followee	 .	 ...	 .







•


Total*
fl444ni44- Th4	 1A hi 


Items of Costs
. 7 /j 


WI04
LI J.0 I#L	 4 l4.#AI	 Ji.	 l'WW'.L 


Corrected	 By Audit By Audit 


(1) Independent Contracts: 
Crosscutting * 5,808.89 $ 7,731.93 $	 101.53 4 7,63o.o 


(2) Labor arid 3iaperiision: 
Labor 23,287.86 


(3) operating Materials and 
Supplies: 


Timber 140.00 140.00i 
Ezp1*eie* 3,579 • 70 2,376.15 2,376.15 
Pipe 400.00 850.00 850.00 
Drill Steel 717.50 717.50 
$mall Tools 129.70 129.70 
upp1ies 53.00 53.00 


Other 16,902.00 


(4) Operating quipeenti. 
Ptirchaee 3,399.43 827.71 827.71 


(5) Initial Rehabilitation 
.& Repairs: 466.50) 


) 48,140,76 3,816.56 44,324.20 (6) New Butidinge, Irnprowe.. ) 
ments, etc.: 226.72.) 


(7) Miscellaneous: 
Repairs to Eqtipn.nt 1,664.67 
Payroll Taxes 930.20 
Liability Insurance 2,341.71 
razisportation 2,786.38 581.28 lø.40 562 .as 


Otfr Insurance u.93 
Accewtting 1,288.15 1,288,15 
Miacel. Office	 xpense 361.06 361.06 


(8) Contingencies (specify): 
Clerical Fees 1,294.15 
Miecel. Office	 xpense 97.10 ________ 


ota1e $63,191.24 $63,197.24 *3,936,49 
.z


*59,260.75 P4: 


8







0 
4t the conclusion of the audit the tIxdings re discus 5ed 


wtth Mr. 0. 3. hrexidreich, 8ecr.taryTreuwer ot the fiz'ni, who indicated 
that the next MF404 would be eubaitted as shown in the last colui*n above. 


inditer 


aeptsmb.ra,1953







..	 S 


1M2tW. Iri.e *s eurvs,ea	 pelLet.. vith etteo.
tivo datea of October 1, 195]. aM Oetober 1, 1952. T) rat aIxsak c 
the policies e 5.17 per	 of rnezt1*in piae 2% Tsrrit*'S*l 
Tax aM 4 R.vu	 The ire *a ca1cu]tod	 the polla
by artmrs aM the unt clarged 1* wee. of thia ca1]at1cc e 
diea11Md.


$lx f I! 9! tI caste .cs*iated of' the fQl3odngi 


Co*s Salary	 5,O5O.39 
Groceries aM Supplies	 1,O44.07
Tran.portatLo of Groceries, etc • 
Pi*t to tu. SOrrsll f' 23 aeels 	 .IIJ1J 


Tetol Coot	 14,14841 


• Iso.: Aa,tmtti c}*rgod to e.ploy'ees 
for asala at 2.0O per r 	 - 4134? 
Net Bc*rdirig T3aas Coat 	 lO,O13 .01 


Net .cespt*.bla cot (Z67.8 drø 
1	 _______ 


Disa1]wed	 L7IJJ1 


October , 1953
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UNITED STATES	 800 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


SEP 2 5 1953 


Kr. $. J. Br.khus 
IE& Auditor 
c/c Kr. It. K. Th.1 
IZI $orth Dtwiaios Street 
Spok*ns 2, Wa&dsgtosz	 R** Aduutrs1i Alaska 0034 Wining Co. 


1, I*t'45 
Ztmemi Alssk* 


Deer Kr. Brekst 


Refersece is aide to	 letter of Sapteeber 17, X5,, 
trs*adttisg yr Audit C.rtttleete sad Audit Report ca the sbav. 
cited oiitreot. This report his bees aoe.pted, bet certain sUitoa1 
inforaitica speers to be desirabim befo. fia.1 distdt*tticm is 
effected.


it is .t.d in the first parsgr**k of the C.rtificste 4 
the Audit Report that the tin. eo'vered extesda to Jwe 6, 193 bet 
the W414's eçperest]y .ztesd ceily to Key 31, 1953. There sey be 
sose sp3ariat.tc* for this divergessy ia dates bet it is nat gives in 
the audit report, so your advice a this point is desired. 


It you hew. the detail inforaiti. in regard to the .t 
charged for boards it sight be wsU to itemise it end put it in as 
an addand to th. report. Additios1. detsila in regard to The 3. 
b&1t r insurance costs also appeer advisable, duos a letter fr 
twain states that a total of t9,00 for' liability insurance argd 
wss applicable to the perLod prior to the coetract, (S.e i letter 
to Kr. Thrner dated July 17, 1953.) 


Ca j*40 7, in the next to the lest paragraph in your Co 
elusi's, 70 U used the folloidag seetences 'The findings at this 
audit were discusid in detail with the DJ(.E.A. Field Tees, ià* 
hal,, ap roied	 diulim*noea	 We vou]4 Ubn for 
you alweya to discuss the reports with the Field Tees end to so stats 
in the report_it.slf however, the statemmtt as to vbetbur C? nat the 
Field Teais appuv.a the report sbail4 be omitted in the report end 
aesticeed only in your trenaiittsl letter. In the tutors 'please b. 
guided accordingly. 


JlCharnbers/wb 
September 25, 1953 


Copy to: Docket 
Adinr, Res1Fjle 
!4r. Chambers


Sineerely ywa, 
(Signed) J, L Charnher 


ey L. Cbers, Chief 
Contract Fi'*istr*ticss 
and Audit Division







OFFICE OF THE DIRECTOR
.


UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


Juneau, Alaska
September 17, 1953 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington, D. C. 


Dear Mr. Chambers: 


Transmitted herewith are three copies of 
an Audit Certificate and two copies of the Interim 
Audit Report covering the Admiralty Alaska Gold 
Mining Company, Contract 1dm E-143. 


Sincerely yours, 


B. Jkhus 
Audi r 


Attachment 


1 I 
ir41 


1W	
/1 
U 


/ 


ij
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OFFICE OF THE DIRECTOR	 . . 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


• BUREAU OF MINES 	 •. 
xqcwwx 
Juneau, Alaska 


September 1'?, 1953 


•	 Ir. JayL. Chambers, Chief 
Contract Muiniatration and' Audit Division 
Defense Minerals Exploration Administration 


Depart*eüt of the interior 
Washington, D. C.	 ......... 


Dear ]fr 'Chabera: .	 . 


•


	


	 Transaitted herewith are three copies of 
an Audit Certificate and two 'copies 'of the Interim 
Audit Report àovering the Adsiralty. Alaska Gold 
Mining Company, Contract Ida E-].43. 


Sincerely yours,'	 • 


11 '	 -_	 -	 -. - LLU 


B. J. Brekhus	 .	 . . 
Auditor	 .,	 • ':.	 • ' 


Attachment







\	 .	 .. 
UNITED. STATES


DEPARTMENT OF THE INTERIOR 
1Q,ch3 


S	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. &. Ti. Zorsin 
1xecutivo Cfficer 
D	 Field	 itegion I 
?.O.13ox560	 .	 Re; 
Junetu Alacka 


Uor Mr. irain:


lE3h3, i)Llc56x 
!i?C1tP	 Gold 7Uing Co. 
Atiiniralt' Il3lOflcl, Alaska 


inebsed here4th are the origthal an two copies of 
the interiri 4udit Iteport anti the original anti three copies of the 
Interim I udit CertUicttc covering the refez'enceti Exploration 
Project Contract. 


Theze copi of the Inter1ri !MudLt : ieport and CcrtifIcto 
8hou1 be	 iite3 in cceor&nee ith &cctiou 3 to ..upp1mt 
No. 4 of DI[i Gircuir• 19. 


:c t'Ith to tcke thi5 •oportunij to thtnk you and your 
t3tcff for your cooperation end aaaiatsnce to 2r. T3rekTms in par. 
foing this audit.


incereir yours, 


(Signed) E. D. Talbert 


[. D. 'rcmez't, Icting Chief 
Contract iirJ.atration 
and Ll2dit 1)ivision 


i:tclojure 


BJBrekhus/wb 
October 29, 1953 


Copy to: Docket 
Admr. Reading j^ 
Mr. Chambers 
Mr. Brekhus







Form -iO4 (Res.)	 UN ITED STATES 
-	 DETMENT'OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of-------------------------, 195_ 3 ..	 Docket No. DMEA j %	 Contract No. J%... 
Operator's Name	 ALUALA& GOL4) -JG -iO	 Minerals 1iIU 


Address LZX 32	 4LSiA	 £O3A 
Contract Amount, $--------------------------Government Participition: J CL % 	 Amount, si3O.00._______ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 
-------------------------------


(4) Operating Equipment:


-------------330.0 
-4OO.00-------------------------fJQQ4 


4424	 cX)Z.O( -----------h-59.8I 16,1a2.3L 


i_4012	 j?ø 


27.----	 P21,	 ----------------------- 23,2871M


S808


00.0o_ 


16,9O2.LOO 


Purchase i674 16Th 3,3S2.69J 


4A:M50:-------16615n 


(7) Miscellaneous:


i,66L67.... 
Sampling and Analysis 


Rental--------------------------------------


-3,.3a2®------------------------------------


(5) InitialRehabilitationandRpairs-------


93O2 


(6) New Bldgs., Improvements, etc------


Depreciation-------------------------------


234!L------


2.7--------


2,31a.	 - 
1i.3 2,LoC,.c) 2,7G.3J ]39,3 2,606, 


Repairs to Equipment-------------


0thiix2 


Payroll Taxes---------------------------


. •93 


Liability Insurance-----------------


(8) Contingencies (specify): 
ir	 roc. 7,7f 


----------------


1,2.140 2W.4Q 
--------2)44,5 --------97.10 11,19 8,.91 


TOTALS


--


5a, w-0%1 G3,197.24. ,Qti56


:i,399J43 


930.20 


2,?P4jfl 


9740 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date 4f39aee	 QL1UUA 
---_-- . ..., 


Wheii a v c.is.signedSece1pted In the name of a company or corporation, the name of the person writing 
the company'Th corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Date	 k19534Tou. No. EA149
 (See other side) 







._ .	 ________ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminstra)ion project under Contract No.	 in accordance with the terms of the contract. 


Signature ..ThJ1L(--------------------------------------------------Title ------------------------------------Date 


APPROVAL Bk	 EXECTYcWE OFFICER OR ALTERNATE:
	


E*ecuttv Officer, lasks Field !ea 


Signature J'-I1	 tAd.J\--------------------------- Title 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration, project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report eon-
sists of three parts as follows: 


(a) Form MF-104—Operator's MonIhly Reiort and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, resu}ts accomplished, and any unusual 
difficulties encountered must be furnished as an attach-


- ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
howing formations penetrated and location and assays 


of samples taken as well as advances in workings. 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .coies all of which must be sent to- the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agept should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200/ (Revised' February 1952), 
however, this form, is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A) Also, report work paid for on a -unit basis under con-
traqt Form MF-200 as though it werç performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do - not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and- supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and.(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurane, repairs to euipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator' 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", Lollowed by appro-
priaté signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thussupported.	 - 


Form ,MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously . Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF-104A 
(April I952)	


Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
i 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .	 ---------1954°	 Docket No. DMEA jL
	


Contract No. 
Operator's Name-------- 	 Minerals 


Address


I UNITS TO I UNIT COSTS OPERATION	 UNIT	 COSTS Tms I UNITS TniS 
II	 MONTII	 I MONTE	 COSTS TO DATE	 DATE	 I TO DATE


AUTHORIZED BY CONTRACT 


Units	 I	 Unit Costs 


• Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes-------------------------------
Drilling: Core 


Churn 
Auger---------------------


Stripping 
Trenching 
TestPits____________________________ 
Roads and Trails


5,o634 2----------------------


AUTHORIZED BY 
CONTRACT TOTAL DISTRIBUTED COSTS------ft34P ---------------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs---------------------------------------------------------
New Buildings, Improvements, etc--------------------------------------------------------


- -------------------5,8,42 -------------------2O-2-------------------------------------------------TOTALCOSTS-----------------------------------------------------------------------------
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


IDmAL' ATA$IA 
Date---Operator


Title


REMARKS: 


> NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 ,g -	 ,	 S	 ,j,_,,, 
•* 


JNSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A. should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It. will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable tasis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEAat the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 S 


U.S. GOVERNMENT PRINTING OFFICE 	 205876
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lfr. $ fl 
aciative Officer 


N?A Field ?e.a, Region I 
P. 0. Box 6O	 Ru	 DNA 
Juneau, Alaska	 AJ*1tyi4i*k* Gold 


Pt!ft Coaçsy 
Dear *. Lorsins 


In revi.winj the !1O4'a for the .boi. cited pro. 
j.ot it is notd that the Washiogta* sfttc. baa never received 
copies of the 1is' 


In order that our records dU be ceaçlet. it wiU 
be sppr.ciat.d it yuu will forword tvó eolat.d espies at 
the May W'. lOIs at your c.nveni.nes. 


ineer.1 yours, 


I	 - 


Jr . Ohaera, Chief 
Contreot Antstratio* 
and Audit Division 


hJ(AUey/ana 
February 2, 1951 


Copy to: Dooket 
Admr. Reading Fiz 
Mr. Chambers







Monthly Totals Previously 
-Total Reported 


?287,L86


.3249iL70-----
4QO0Q----


16,27250----





3,382.69.. 


4665O. 
22622


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


-46.9O----.. 


742ir86----
"1r348v%----
2,fl5453L1 


..1193--- -


14?-.-? -----1,496.r90-i,664.67 - ----- -------


930.20----- ---- ---17,-3	 ---------
--2,34L71------------


2,OC99------------
992,.9	 -----
55Z68----


1193--------------------------


-h664.el 


93.2O 


2,r341r,r71 
2606. 


11.93 


----187J4-
----992 .r95-


1,796.64 H,796*64	 .1,296.64 


.23,28?,!6-------


3249.7O--------3,249.?O 
hOO.00---------4CC.CO 


---.6,272.5o--------16,442.16 


23,287.86 


400.00


..3,38249-------------------------------


4660----------------------------------
226.72.---------------------------------226,72


466,% 


952)


	


	 UNITED' STATES	 '1036.3. 
DWARTMENT OF THE INTERIOR W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Jan. April	 3 


I i uuiiii 
Address	 2329,o 


Contract Amount, 	 00	 Government Participation: 90	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independent]
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------
Supervision 
Technical Services 


(3) Operating Mat'ls. nd Supplies: 
Timber.............................. 
Explosives--------------------------
Pipe 
Track 
Qther ............................. 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis .......... 


Payroll Taxes...................... 


Liability Insurance............... 


frnniporation ........... 
therInauraes......... 


(8) Contingencies (specify): 
Clerical Fees---------------303..CK) ---915a40-------1,218.40------------ D3 	 ------------915.40.. 
Mc,--Ofiee--cp.-------31.43.---54.50-------85.91-------------


TOTALS---------------------------------42.45	 91063-- -5B,UZ.Q8 --


I certify that the above bill is correct and just sand that payment therefor has not 
been received. 


Date	 T Ofl]Q -


1,ZLS.40 


E91 


Pursuant to authority ve1;ed in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


_________________________orcnrporation,thenameofthepersonwrftlng 
the company or corporate name, as well as the capaclty in whic he signs, must appear. For example: "John 
Doe ('oinpany, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-4' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fahe statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


-	 (Instructions on reverse)


/ 
Signat 3i2	 - 


(Authorized Certifying Officer) 


Date	 2O -----Vou.No. IIE&..46 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contiactor submitting this voucher is operating a Defense Minerals 


Exploration Admiipstftion project under Contract No. ------------------ in accordance with the terms of the contract. 


Signature s4.44------------------------------------Title------------------------------------ Date 


APPROV	 Ex TIVE OFFICER OR ALTERNATE: 


(ju	 Executive Offieer, Alaaka Field Tesi 
Signature	 '	 --------------------------Title	 ----------------- Date 


MONTHLY REPORT OF OPERATOR 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported undr "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
service materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and-(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll, taxes,, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 


- ' Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 


r:should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 


• - Lunder &tem (2) as labor costs. 
itenf(8) includes any unforeseen costs not included in the 


other seven categories. 
ThepriginaI of Form MF-104 when submitted for reim-


'bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies çf purchase orders, payrolls or transcripts of payrolls, 


) unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or' Transcript)", followed by appro-
Jpriate signature. If the Executive Officer of the Region 


• "determines that a contract under Form MF-200 should have 
-an "or*,-site" audit, that is, a Government auditor should 
make añaudit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice phould be attached to the Monthly Voucher. N. B.—
Only the original of lorm MF-104 is required to be docu-
mented. The four ,copies of Form MF-104 are not to be 
,thus supported. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of- Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, d'rifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Governillent 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loça-
tion and inclination of holes is to be shown on a mp; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent td the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Rcport 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left cornr,of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a untt basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


GPO 83.38478







UNITS TO I UNITS THIS	 COSTS TO DATE	 DATE MONTH


AUTHORIZED BY CONTRACT 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


L5,277-.79 


,277.79 


3,560.61 
37,166.54 
2,107.14 
,277.79


5,U2.0T


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


,775,0O... 
H53,Q5Q.00... 
12Q,000-.00 


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. S


	
O


UNITED STATES
DEPARTMENT OF THE iNTERIOR 


DEFENSE M INERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Address------- -I3ox 2329, Juneau1 Alaska 


OPERATION	 UNIT	 COSTS TIlTS 


Drifting 
Crosscutting-------------------------------------,201•45


 Raising--------------------------------------------------------------
Shafts---------------------------------------------------------------
Winzes 
Drilling: Core 


Churn 
Auger-------


Stripping-----------------------------------------------------------
Trenching. 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------- 4,20145  


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New	 n1l8rovements, etc--------


TOTAL COSTS-------------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to the best of their knowledge and belief. 


Date	 - -- 0perator	
¶XIJ-	


1IiiiIiiIIIIIIiIiIiiiIiIiIiiIIIIIIIIiIIi1IiIIIiiIIIIiIIiIIIiIiiii 


--------------------------------------------------------------------------------------------


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







S	 S 


JNSTRUCTIONS 


Preparation of Form MP-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF--104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asrëported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


•	 '.	 several phases of the project by the Washington Office of DMEA at the close of the project 
• if determined necessary. The last two columns headed "Authorized by Contract" will be 


filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 . 


U. S. GOVERNMENT PRINTING OFFICE	 205676







.	 I 
AD4IRALP! ALASKA GOLD NING 00. 


Bz 2329 Juneau Alaska 
IORS' VOXC3..DA io. t1 


Mar 6, 1953


MF1O4 
Itog. Vendor Itei Aaomt 


268 iUa3kc. COactel M.rlIn.eO r'anapoi'tation 7 98.28 
269 It 7 104. 4 
270 U	 0 7 6.. 80 
271 " 7 76.91 
272 " 7 108.93 
273 Juneau !oung Eardware Operating Supplies 3 90.68 
274 tt 3 52.71 
275 ft	 0 3 •53 
276 U. 3. Signal Corps Communioatone 7 31.41 
280 fluzows Welding Co. Repairs 7 2.53 
281 Nicho]son Welding ft 7 :1.2,09 
282 harry Race Drugs Operating Supplies 3 3,74 
288 Dou1ie 0ieck I3us. Srvico Clerical - Jan. 8 75.75 
289 "	 - Fob. 8 75.75 
290 "	 t	 u ft 8 75.75 
291 U -. Apr. 8 75.75 
293 Glenn 0arington iepairs 7 42.10 
294 tt 7 37.30 
295 ," 7 ]7.85 
296 A. 3. Gold Mining Coupany 1* 7 3.90 
297 II 7 25.OQ..


' 299 Juneau Insurance Agency 
0	 U


Lia.	 uz'ance 
ft	 8


7 l62.46\ 


300 7
1553 53. 1


\ 
301


ft	 ft ft	 0 7 276. 9J 


02 Island ransportat1on Thansportation 7 12.43 


303 7 84.99 


304 Rae Jolmston, eto, Cross Cutting 1 1,796.64 


305 np1oyinent Sea. Comm. 4/52 PoyroU Taxes 7 115.03 


306 Dii!eOtor tnt. Revenue 4/52	 " 7 72.3). 


4,1,45 
OTL







EOF THE ADMINISTRATOR


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box S6o 
Juneau, Alaska 
May 22, 19S3 


MEMORANDUM 


To:	 Operating Committee 
Defense Minerals Exploration Administration 
Washingtci 2S, D. C. 


From:	 S. H. Lorain 


Subject: Operator's periodic report 
Docket No. DMEA-l8S6 (nickel) 
Admiralty Alaska Gold Mining Company 


Enclosed herewith are two copies each of F-lOI and IAF-1OIIA 
covering the period January to April inclusive, l93. 


Because of the low rate of expenditures during the first quarter 
of 19S3 the operators have not submitted a monthly report until now Since 
the new crosscutting contract was put into effect early this month very good 
progress has been made, If the present rate of advance is maintained the ore 
zone should be intersected before the end of May. As soon as the existence 
of a strong ore zone has been established definitely steps will be taken 
toward the letting of a diamond drilling contract. 


LA9Kf FID TEAM, REGION I 


\ 1. 


S. }. Lo'ain, Executivè.Qfficr 
Bureau of Mines Member 


C. L. ai2 
Geological Survey Member 


cc: C.L,Salnsbury 


Enclosures







I
UNITED STATES


DEPARTMENTOF THE INTERIOR 


3	
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


JUL 17 1953 


)r Cliarlee A • 
I*4FIh AtsUtor 
L*] North Mflsiari Street 
spokane 2, Washington


Re: t)ocet No. tEA4856 
Co'traot No. I'Z143 
Aãdre2ty4iaskt Gold Mining C. 


fear Mr. Duruer: 


on eendiz?g ou a copy ot a letter received frc Mr. 


. IT. Zorein Executive Otfieer, 'Region I, in regcrd to th. above 


cited contract. 


Thie $992.95 itan for l3zbWty inirince ss discoverei3 


by }r, Ta3.b.rt in his exar4nation of the ocuents '** file n ite 


offtoe ad a cop of Mr, Lorai&a letter is sent to iou 'to caj.t 


ir atte*tttcn to' it.


Scar4 yours, 


(Signed) J. 1. Chambers 


Ja7 it. CF.enbere Chief 
Contract AaøDietratior*. 
ed Atidit fli,ieinn 


,tt'*st 
JlChambebs/wb 
July 17, 1953 
Copy to: Docket 


Admr. Reading File,-
Mr. Chambers







OFFICE OF THE ADMINTSTRATOI


UNITED STATES	 .? 
DEPARTMENT OF THE INTERIQF 


DEFENSE MINERALS ADMINISTRATION 


P 0. BOX 56o 
Juneau, Alaska 
July 10, 19S3 


Mr. Jay L. Chambers, Chief, 
Contract Administration and Audit Division 
Defense Minerals Exploration Administration 
Washington 25, D. C.


re: Docket No. t&&-i856, IDM-E]J.3 
Admiralty-Alaska Gold Mining Co. 


Dear Mr. Chambers: 


Your letter of June , in which you inquire about a payment for 
992.95 liability insurance, was received some time ago but our reply had 


be. delayed because of the press of other work and of the necessity for 
doing some research in order to refresh our memories. 


It appears that the charge in question covers additional premi-
ums to the Workmen's Compensation and Employers Liability Insurance re-
quired as a result of payroll audits for the period July 1, 1952 to January 
1, 1953. Therefore the payments apply to operations conducted directly 
by the company; the contractor did not start work until 1953. 


Yours sincerely, 


AlASKA FIELD TEAM, REGION I 


Bureau of Mines, Member







o
UNIItUI!1t 


DEPARTMENT OF THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADM IN ISTRATION


WASHINGTON 25, 0. C. 


JUl45 1953. 


Mr. $. H, Z$i 
Rcottie Officer 
I$1F Field T.*, R.giorL X 
P.O.3OZ%O 
Juneau, Alaska	 .	 R.z	 4856 XMi 


Akiralty A1àika(1d Mining 
:.ju - 


Dcii' Mi. Xrei*a	 . 


Neforcic. 1. aide to t Op.r*t& g Mcoth3. Report cod 
Vacher Po. MF404 covering the ps21d of Jnazsry throea April 
1953 cor	 *i*bs' XEj4UI46 oo.rizg th* rerea pt'oJeot. 


This )Oi MF.404 mncZndes a charge of $992.95 for tts. 
IxUity Xnreno., a1thC*gh	 ra.d during the -. 


a *der an epauv.4 siboontract i*4ch states, in &rticle 10 
thereof, that th* bcti'&otoi' ebs31 'or, e*pcoaation ineer-


t$ - ØL 


Zn dev of t&LtD tact cod, tarthezore, sinc no tome of 
iniremcs other than cop1oer's l iabCLity insurance ordinarily r 
be a11o*d as costs of the proj.et (ses cetion and £newe.r Jo. 1,, 
Operating Citt.e Muorandat Jo. 8), farther infornation thin 
charge U be apreciatcd...


8esre7ourf,	 . 


(Signed) i, 1. Chambers 


J*y L. Chambers, Chief . 
Contract Acbiniatatjon. 
and Audit Divisn 


EDTalbert/wb 
June 4, 1953	 .	 .	 .	 . 


Copy to: Docket	 .	 ... 
Admr. Reading File 
Mr. Chambers: 
Mr. Martin







2,L988,0------2Q,2993-----23,Z7, 86. ,98a.so 


zzz	 IIII ZZI 
H-------------------------4QQ00-------


73_,_33------155,559J57----162'72 


3,38249------3,382J9............  


4660-------------------------46650--------466.50. 
226.72----------22672............. 


.1,37.1.09.1,496.90--------12-5.81-


7h2.86-------742.86............. 
1,348.76 1,34.76 


0, 80-------- -2,04.3.1----- -


------
2,054.31 -- - - -----


.11.93-----------11.93 ................... 


UNITED STATES	 21036.3. 


DRTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Q1!lb1'-------------, 195Z.	 Docket Na. DMEA---------------Contract No. 	 156-------------
Operator's Name	 -----------------------	 Minerals 


Address	 Q2329,ea1a9	 ----------------------------------------
Contract Amount, s?Q,.00O-. 00	 Government Participation: 	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE NLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


(1) Independenti Contracts: Short Form 
Drilling------------------------------
Bulldozing.......................... 
Crosscutting........................ 
Drifting.............................


Approved Totals	 Approved Totals 
Prey ously Reported 


----------------54.50 
0Iica.--Fees 	 --75,Q----$40.40---95,.4Q-----75.00 


so---ff.ce	 ------51.17----3..33---54.50----51.17 


TOTALS-------------------------------4,43LU	 3,910.63	 ,43iiI _____________________ __________________ __________ _______ 	 t...53,910.63 


(2) Labor and Supervision: 
Labor................................ 
Supervision......................... 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe.................................. 
Track................................ 
0th-eripp1ies........... 


(4) Operating Equipment: 
Rental............................... 
Purchase............................ 
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


ansporta-tion........... 
Othei--Insuran-o ......... 


(8) Contingencies (specify):


2Q299.36I23,27$6.. 


349.?O 


4CO%0---------4Qp 


....3,382.69----------3,32.,69. 


466.50. 


22,).2Z--------------226.22..


	


..i,37L,09
	


1,4964a 


742....	 ..742--86. 


.1348.76-----


	


2,043..51.
	


2,054.3L


-.19a 


840.40 


3.33


915.40 


I certify that the above bill is correct and just 4and that payment therefor has not 	 Pursuant to authority vested in me, 


DAL	
correct and proper for pay-


itle-eY•4S 


'When a v'tf is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cgpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes is a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


Signature	 - 


	


(Authorized Cq	 g Officer) 


Date 12253. Vou. No. 
(See , other side) 







-.	 _______ 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administratn project under Contract No. ------------------in accordance with the tens o the contract. 


Signature	 J	 -------------------------------------------------- Title 	 Date 


APPROVAL	 D	 \ XE.CUTIE .0 FICER OR ALTERNATE:	 0 


ct cc Cfttcw, Jt1in 1'iU !em 
Signature	 Title	 Date	 53L 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any umnusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and.assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent'to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form M'F-104—Operator's Monthly .Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left coyner of 
the form.	 -	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed urder an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not --
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
ser$ices, thaterials, eti., whiCh are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
bui1dings,fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee -as a payroll deduction is to be included 
under iten (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


he original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copjes of purchase or4ers, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
detkrmins that a contract under Form MF-200 should have 
an !'on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
casds the original or &certifiCd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. E.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supprted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will Submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


• Form MF-104A 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No. ---- -1856 
Minerals ..J	 QQta1t 


Month of	 195	 Docket No. DMEA 
Operator's Name -----Athnir-alty Ala3ka -Gold I.ning 


Address	 9, 1.aska________________________________ 


OPERATION
AtITISORIZP BY CONTRACT 


UNITS TO UNIT COSTS ________________________ 
DATE	 TO DATE


Units	 Unit Costs 


II COSTS Tms I UNITS Tsis II 
UNIT	 MONTIS	 I MONTE	 COSTS TO DATE


( Initial Rhi1	 id	 jtir wu ipLngençLe


j------------------
37,I6654.. , 


Operating Equipment Purchased-------------


New Buncings, 1mprovnents, etc --
58,74k-----------------7634_ 


TOTAL COSTS------------------------------i443i.2i -----------------


,7587. -----------------Q74 


DSTS	 ,


:SUppli? kPe atory Wrk.only 


TOTAL COSTS 
AIJTNORIZED BY 
CONTRACT 


23,392.OcL 
34,783.00 


8,i751LOQ 


_________ 
..12O,OOOOO 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


Rehabilitation "i(4ienses 
TOTAL DISTRIBUTED C


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


Date	 16/53	 - Operator	 PRA1	 P.-P	 q 'ii"iii.iiiiiiii 


SeQy,.4aa 


> NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes ita criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.	 • 


(Instructions on reverse) 


(For Government use only) 







.	 S.	 ' 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Repirt.—App1icable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscubting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract". will be 
filled in by the Operator if such inforrnati9n is found in the coitract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676
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Deoeir LU, IY) 


r. $. R. Lorain 
gioniil Dirstr 


U. 8. Bureau d Mis.s
Alaska 


Dear *r. terairn 


During the aorxtb of Xovber s progress s sad. on the MsrtiiI 
Tunnel ProGt. A ,sr r oonstderob3* toarisgs of itidS saterial was excavated 
siut thz'os sets cf tX*ers wire pissed and acre sxovatt,* is sade for one md 
poasibty two sets. 


As yu vere pxiviously tntorned soutract had been t for ti tunnel 
bet due to the approaching holidais, it is rst likely that the contractors 
will be aba. to gather the crew and start until after the first of the year; 
thi, will 'ive us sLe tine to finiah the work arid devetat). into the iiaond 
drilling.


I have dons no diamond drilling iLnce l936 t}arefore I lost my 
contact with the iitdutry and t am at a loss as to bo might be reliable and 
I know you have cw*ta1et with acne of then and I believe you coild saks sxi-sags 


nt bettor than I could, or U that is not cozenient I wonder if 'ti ccatld 
writ. to them to get i* touch with an. That would eort of eatabli reli4Ibl* 
contact,	 0 


I. ha4 on do*bt that our workman's compsnMtior liability would. 
cover the contract work. That was cleared and ow we hays cónfirmtion is 
writing to the atteSt thatwi are fully .orsred. 


This is about all that can be said to bring the situation to date, 
?rasttag it is no too disappointing.


Yny sincerely yours, 


Adeir*ityAiaaka Odd i*ing:Co.
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AXE4IRALfl ALASI GOLD ma CO. 
Booc 2329	 Juneau,. Alaska 


VESXNVOXC1 . DUAVO. #10
January 10 1953 


Rog. 
No, 


252 


253 


254 


256 


257 


258 


259 


2E0 


261 


262 


263 


264 


265 


266 


267


104 
Rev. Amount 


Provisions 3 555.43 


Minors Hatt 3 35.00 


?owor Unit Repairs 7 63.28 


Lumber 5 278.50 


11 5 188.00 


Repairs 7 16.42 


Machine Work 7 46.11 


Vendor	 - - 


Bez't.,'s Food Center 


A. 3 Gold Mining Oo:. 


R. W. Cowling Co. 


Smith Lumber Sales 


it	 11	 it 


Burrows Welding 


Northern Coimiercia1


Stanley Cook Cutting Wood 3 37.50 


Russell Bitter H: 3 37.50 


Island franaportation 1eight 7 10.80 


.Dcue Check 3is. Ser. Clerical 8 75.00 


Juneau Young IIdwe. Supplies 3 47.90 


U. S. Signal. Corps ¶Le1ean 8 2.29 


8 8.10 


W. S. 'ekovich Jcponses 8 40.78 


1,442.61.







AD1'ERALY ALASKA GOLD 	 NflG CO. 
Bx 2329 Juneau,	 1aska 


ITOV, & DEC. 1952 PAYROLLS	 D 14 h VQ.ftlO 
*Nvember PyroU not previouBly au1ittod for reirabur$enlent. 


povo r	 -,	 1
01as 


tRJ*	 J	 U
Gross 3oard •	 __-i


FTC ______ A
a


Not B. 14. A. 
J 1	 I J 


U. S. Pekovich Pozeman ()	 480.00 48.00 20.20 2.02 409.78 0	 432.00 
R. L. Pekovich Labor 276.00 60.00 4.14 33.00 3.30 175.56 216.00 
Asa !3roin Labor 138.00 58.00 207 16.50 1.65 59.78 80.00 


thy1 Droun Cook 3Es).00 58.00 5.40 61.70 6,17 228.73 302.00 
Bill Sakioff Labor 282.00 58.00 4.23 45.70 4.57 169.50 224.00 
]. Wilson Labor 229.50 50.00 3.45 34.90 3.49 137.66 179.50	 • 
Jas. Will a Labor 220.50 50.00 3.31 33.30 3.33 130.56 170.50 
B. Porrin Labor 216.00 50.00 3.24 31.70 3.17 127.89 166.00 
R. Bitter Labor 241.50 58.00 3.62 (37.70) (3.77) 221.35 183.50 


Q2,44.3.50 r 1-i--r-- 490.00 mr 29.46 239.30 
TtIJ.	 r-.0


23.93 0 1,660.81 
t,.


1,953.50 


DEO
TIP 


U. S. Pekoviob Foreman 0	 420.00 42.00 - 8.20 .82 0 368.98 0	 378.00 
R. L. Pekovch Labor 156.00 - 2.34 9.40 .94 3.43.32 156.00 
L Iarden Labor 39.00 12.00 - 27.00 27.00 
R. Bitter Labor 51.00 8.00 .77 0 42.23 43.00 
S. K. Burt Labor 120.00 1.80 13.30 1.33 103.57 120.00 
S. K. )avt Add].. Labor 60.00 .90 1.30 .13 57.67 60.00 
Asa Broun Labor 87.00 26.00 1.31 6.10 .61 52.98 61.00 
Ethyl	 'otm Cook 216.00 26.00 3.24 210 2.14 163. •	 190. 


o 1,149.00 114.00 10.36 59.70 5.97 0 958.97 0 1,035.00
Certified to be a true copy of the payz'oio for Wovonbor and December 1952. 


--







4(X).J	 I.00.Oi)	 400.00 
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226.2	 226.72-
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UNITED STATES	 u21O36.3. 


/	
D RTMENT OF THE INTERIOR	


/ 
/	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


N N /	 OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of Oct;Ior,, 195JL	 Docket No. DMEA---------------Contract No- ---- -


Operator's Name J}	 Minerals 
Address b: 23), 3 ra , 


Contract Amount, sZ2Q,fX.OQ	 Government Participation: 	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
Monthly 


Total
Totals Previously Totals To Date Approved Approved Totals A:pproved Totals Reported Monthly Total Previously Reported To Date 


• 2)' O ?itXT 1 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track 
Otr	 dy 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance 
............ 


(8) Contingencies (specify): 
1crcat ao 


-------


TOTALS-------------------------------
I certify that the above bill is correct and just 4and that payment therefor has not 


Date	 --


_....-
When a,1chF1i signed or receipted in the name of a company or corporation, the name of the person writing 


the compatI' or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p.' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 1* a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$---- -3A43.2 


Signature - 
(Authorized, ertifying Officer) 


Date 2/1/52.	 Vou. No. J.1125...... 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 -- in accordance with the terms of the contraót. 


Signature	 Title------------------------------------ Date .............................. 


APPROVAL
	


TJTIVE OFFICER OR ALTERNATE: 
EZCQ,utjve Offleer' 


Signature -----


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting. 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etö., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildipgs, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under. item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The, original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies. of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, difting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







Form MF-104A
	


Budget Bureau No. 42-R1151 
(April 1952)
	


Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


I!.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .j,O/$irj3/3O 195.2W	 Docket No. DMEA 
Operator's Name 


Address


II COSTS THIS I UNITS THIS II 
MONTH	 I MONTH	 COSTS TO DATE	


UNITS TO 
DATE 


Drifting______________________________ 
Crosscutting 
Raising-------------------------------
Shafts---------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------II-----------------I---------------II 


OPERATION


Contract No. 
Minerals ..fliOkIQth1t ______ 


AUTHORIZED BY CONTRACI 
UNIT COSTS _____________________________ 


TO DATE
Units	 Unit Costs 


AUTHORIZED BY 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------223.'7Z-----------------------------------------------
-Opoath-Coata-------------------------4,I± ------------------414.i ----------------------------------------------


TOTAL COSTS-------------------------------4,23.2------------------------------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date


	


	 1/52--------Operator	 RLT GøLLIZiDiG 


- -- ------------------Title


REMARKS: 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes ita criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the áost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close 'of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumitance causing excessive or 
disproportionate unit costs. 	 ' 


U. 8. GOVERNMENT PRINTING OFFICE 	 205876
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GOLD UXJG CO. 
&; 329 Jiu, 13k 


•vq.i 
D. L,. i)52 


ITo. 
•u1-t j
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22 ic&o1oo	 t'Yo1g 40.25 
230 Eho	 Oil Co. 
231 '	 Ii	 It 9.05 
232 U ft 


233 1ci Cigtn &p1ic 12.0 
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23 Thi1 
2% friht 
237 Jic 
23 44.13 
23 23.45 
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245 bt'	 Food Cto oviio 2&3.93 ' 


24? Ak	 Coti1 fl 
24C oztho	 Com'ei1 Siplis 24.% 
249 Thj Co. 1t !1d it 40.50 
250 DaT1c Ciock £3. Oot...Thv. t1cricQ1 150.00
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Mr. 1. 0. LOrsin 
bgt.ma 'D1rpt. 
V. 8.. r.&U •.t in•e 
JM**, Alaska 


-. ,._4__ *.'wi w.	 &wu; 


riig the south f October the pogzess wes sl.i and wt4l. sot tK 
•zpndte in the bl of the soesy epsnded, the zsszlt was tar fran being satt, 
factory and it was t*pes4ble to a*ks aa better ogiwos Soasistont wish the 
naees*ry seoneny which we have to f01l. The biggest dreebeck and jj tat the 
oaiy	 sne*intred was an nnprsce.atad rainfall wtiieh is a ttr of rwaud 
and pmetieaUy speakia was centiaiou during the entire aont.b iiile I 1*0 
to hold the crew ts.thsr and to s.l.w sane work to be eon.. CGnddSr*bl. tins 
was loot by the aen, tar hicb they iure not paid. Xt was 1*e.ib.* to btlr. the 
.fticLensy of the aen refectsd by the swenat of ,k sobc.plished and the ut 
nst*1ly expctmd. 


The big ocapressor was eompl.tsly Qrerhiulad and fOund in first: ciss 
condition with plenty of spare pa'ts far *en years Since it was put in opsratan it has indicated the snooth uuid for whidh the coressar was well known .,or 
n.ny years. of previous operation. 


The terial treas shich was ca*stet.d bet.re this project start.d was 
pr.vided with no aeans of prsventtn a run away load in the case that th. belt 
seald 3u oft.	 oh aecidont oecsrrsd befi Mr. Plsrdliek' a last via it, with 
pz*otioaily no dawags to a of the eqaip*nt, a1tbugh the load consisted of 3S 
*O'toot plants. AU of thee. that saw the scci4ent aondd.red it siracislen. h*t 
aZUtbing was left of the lower ternia3. We bad sent up * loads since witii si 
sncisnt until a taw deys age shea * lead of l 2w4*b pipes ran away in the 
seas flahisn. I was alone at the contra]. nrA I a. h*piiy to any that the ssciid 
•ttt by the lead to deatrey sveryting at the lower sad result ad only in 
breaking the index finger of ny right hand. You d&oix3.d be happy abent that, because 
it sads it nso.sry fr as to writ. on the tj'p.wr1ter, so you cart read it 


I ordered a new and longer ahait for the heels. The brahe band we sl-
ready' tav• can be asseabled to prevent any f'ater. run awsys of the loads And without 
any other ohengss to the preu.nt inetallatton.. The cost of the shaft I 'was just 
told by . Ka?thern Ce..ereial Co. is $2J6. We have everything else that is needed 
to susçlete that job, •'	 '







S 


The op house *s all e.*pl.tsd at to eti. tunl site, buaks 
sad stov*s are all installed and at the ti*e X left the cup an sasount of * 
Aspi', ,they w*re to start drilling. lat the tiM1 although we ttniied s. 35 
or hO f.st slres. AU cf it La vsrburdsn and a large slab of i	 a *t 
'ith could be drilled sr laft hangiag ever the pnth4s. kt the face 
nseisO.ZOfeetupMddow*atthS	 •tayl*stvisitttleeksss Eb 
tberefttusi*sulidreckafldiftltatisthl case theyshoe3dbs 
nadercerbynow. If the do.4err.loaissai X1ntsa4t•bs atripov.rther 
Wednesysnd Ihops aye ittiawilibe s that toil be able toatsyat 
least until ew.rythiag ii ill .rg*nised. 


Oae we wore 40 41* pp.r esap we eould ont 05*1*0 it 100% t 
werki ties bet h ctfori aj a *ttsr of necessity, a great deal ti wa* 
wasted in ulkiz* back and fcth and probably contrthibsd as niob or wore La the 
i,*±ftcttncy of the stes as a result of cliing the 11OO test sountain up and 
dnorei'y*y. Ihopewewillbe abletoneke a eatisf*ctoryresult and finish 
the work z hand, that ii, cr.eeautthg, by uietas* tine. 


As it nowloshlitl bsls.tdoff for 800* ttbut Ihepetwill 
be abla to ovhsul the serial ti'aa and send the pewdu np 'to the sup. As 


we have 6 tc*ta at that and I am figuring en serdii up aboet h tone 
before the sv àc.es orths ground, 


That is about ill that I have to sq in em.etiea with last wonth'i 
work and I trust that you will find it not too discouraging, as you kiur the 
conditions of the weather we hive gone throuØ as irefl as I do. 


Very truly jnr., 


A!NIHLTT A143U OOLD iawxsa CWiNI 


s/if. 8. Pukovleh 
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orrnM1ORev)	 -	 UNITED STATES 
r,'RTMENT OF THE INTERIOR"	


c) 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of 2L3i4L/, 195	 Docket No DMEA ---------------Contract No. 
Operator's Name	 ttIAr.2r	 Minerals i1cQJ1::olt 


Address - -- - Jtuo 
Contract Amount, $-&	 Government Participation: .S%	 Amount,


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independentl
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives-------------------------
Pipe 
Track--------------------------------
(tiu' J 1S ''


L.Lo 


' H	
ITf/f	 44If '4"9Io/ 


(4) Operating Equipment: 
Rental 
Purchase----------------------------


epreciation-----------------------
(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc_ 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 
rai


Otii 
(8) Contingencies (snecify): 


aerici Peog 
-----


TOTALS...............................


• 2.'3) 


2'
-"•:' -'--. 


IIzzIzII;II 11111111 	 IITII r ("-' - t__t. 
;.c+e ,.d:; 


rj'	 c'p. sd. 


3J5.t1


IIII;:2:I' 


.4):J-


477 


---------


/---------------


/ 
oj2-o


I 


I certify that the above bill is correct and just nd that payment therefor has not 
been receiv d. 
Date torO/52	 *payee	 A1LfSSZ[t	 O• 


Per	 /TitIe 
'When a vouej41 sed or receipted in the name of a company or corporation, the name of the person writing 


the company ofrporate name, as well as the cnj)aclty In which he signs, must appear. For example: "John 
Doe Compan*'per John Smith, Secretary," or "Treasurer," as the case may be. 


—b' NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001. makes It a crImInal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


$ 


Signature 
•	 .(.uthorIzed Certify	 Officer) 


Date	 Vou No
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorat.io	 dminis tio	 oject under Contract No. -------------------in ac ordance with the 	 S of the c	 act. 


------------------------------ 4Date '' 


APPROV4J/Y DME'A EXECUTIVE OFFICER OR ALTERNATE: 


SignaturO
	


Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc, which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
detemines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item . (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, driulin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Form MF404 
( Al,ril 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Contract No. -------
Minerals	 kcx1t 


Month of	 Docket No. DMEA 
Operators Name	 ALA8ti C4A? ZZJ (O 


Addres -41w	 ---------------------------------


OPERATION I UNITS TO UNIT I 
COSTS THIS I UMTS THIS 


MONTE I MONTH	 COSTS TO DATE	 DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS ____________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts--------------------------------
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTiIIBUTED COSTS------II-----------------I---------------II. 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ri--ot3-------------------------
TOTAr COSTS 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKs. 
complete to the best of their knowledge and belief. 


Date--------------


> NOTE.—Tltle 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


AUTHORIZED BY 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the èost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. 8. GOVERNMENT PRINTING OFFICE 	 205676
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.	 Budget Bureau No. 42-R1036. 
Approval expires 6-30-il. 
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Velsnse MInerals kèsIslstrati.n 


RECEIYEØ 


MF-1O4 
(April 1951)


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


o 4,l0.3G	 . #7 
WitLiE 


Araornt )t


OCT13 1952 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense S Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherver possible; the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicab1e parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the Information contained 
in this report is correct and complete to the best of their knowledge and belief. 


ADXLBàLT A1AK1 GOLD llV O. 
(Name of Company)	 ...- ',/(.__--Signature of Authorized Official) 


Sopt. 12 l92 
(Date)	 (Title) 


NOTE.—Title ii, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


18-64068-1







FOR GOVERNMENT USE Oxi.Y 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Apred 
' Approved Totals Approved Totals 


Total Previously Reported to Date 


1I9?1.O 4I 1,921QO 91.5 Wages and salaries-------------------------- --
3,294.69


Equipment rental 2 


Buildings 
Explosives---------------------------------- 4k7O


4,,97Q.56 -----


3,249.7( 
Repair parts-------------------------------


Equipment purchase'---------------------------------------------


74.5 31.i4 704,65
Other supplies-----------------------------63J


3247O 
----L1'fl.4L 1429


3,249.70-----
------


3,42--
Power 
Transportation---------------------------- L5LL i43234


----
----


i27743---- --


1,151,63---- --
Withholding taxes


'1 ,24


1,465.46---


3.5]--------24 
u.93 --182.73------


fl93 9 
Contract -77 Q9_4 
Other (specify)?A	 ----------4.22


262a35---


533,5------
435.22------435.2 


Compensation insurance----------------
Other insurance----------------------------- -----------------


-----------
7575----


4,O9Q.98 TOTAL--------------------------------


97---------------------------.3797 Totals previously reported-----------------------------------


Totalsto date-------------------------------------------------------------------------------------------------


MONTHLY SUMMARY COST STATEMENT 


Name of operator 
Project No. DMA ----------------------------------------------------------------------


• Total contract amount JL120-
• Government participation percent -------


Distribution of Expenditures for Month of---------


I	 FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approvedby 
Amount ap	 ed for payment ------------------3-, - 1. 
Remarks 


1 Enter total purchase price in month purchase is made. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.


16-64068-1 


S	 S 







• 


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF -it49 


Name of operator 4J)4 TJ t ;M3KA L 	 rniD. 
ProjectNo. DMA ----------------------------------------------------------------------


Total contract amount 
Government participation percent----9 	 -------------------------------------------


TYPE 


Miners-------------------------------------------------------
Muckers-----------------------------------------------------
Trammers-----------------------------------------------------
Timbermen-------------------------------------------------


Pumpmen---------------------------------------------------
Hoistmen----------------------------------------------------
Surface-------------------------------------------------------
Samplers-----------------------------------------------------


Assayers-----------------------------------------------------
Shift bosses-------------------------------------------------
Mechanics---------------------------------------------------
Electricians-------------------------------------------------
Blacksmiths-------------------------------------------------
Carpenters--------------------------------------------------
Drill runners-----------------------------------------------
Drill helpers------------------------------------------------
Teamsters---------------------------------------------------
Manager-----------------------------------------------------
Superintendent--------------------------------------------
Engineers-----------------------------------------------------
Geologists---------------------------------------------------
]3ookkeeper-------------------------------------------------
Foreman-----------------------------------------------------
Clerks---------------------------------------------------------
Stenographers----------------------------------------------


Other---------------------------------------------------------


NUMBER	 I	 MAN-SHIFTS	 RATE
	 TOTAL 


$_ ----------------------


i-L-i-- £AGii----------------


TOTAL------------- ----------------------------------------------------------------------------------------


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project 


FOR GOVERNMENT USE ONLY 


Checkedby ----------------------------------------------------------------------------------
Enteredby ----------------------------------------------------------------------------------
Approvedby -------------------------------------------------------------------------------
Remarks --------------------------------------------------------------------------------------


16-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


Name of operator 
Project No. DMA 
Total contract amount 
Government participation, percent 


-


I


CosTs PROGRESS 


ITEM


WRsrefld Equipment 1 Supplies Other3 Total Unit Units	 is Units to date Unts autOrird - - 


Drifting-------------------------------------------------------------------------
Krosscutting---------------------------------------------------------------------
Raising----------------------------------------------------------------------------
Shafts------------------------------------------------------------------------------


Drill holes------------------------------------------------------------------------
Winzes----------------------------------------------------------------------------


Rehabilitation and preparation-----------------------------------------
Overburden...................................................................... 


Trenching---------------------------------------------------------------
Geology and geophysics--------------------------------------------------------


Sampling and assaying.......................................................... 
Roads and trails----------------------------------------------------
Test pits--------------------------------------------------------------
Other(specify)...................................................... 


TOTALS-----------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------


I Prorate supervisory, engineering, and office salaries In proportion to man-shifts of direct labor. 	 io—etoes-i U. 8. GOVERNMENT PRINTING OFFICE 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


F	 FOR GOVERNMENT USE ONLY	 I 


Checked by 
Entered by 
Approvedby 
Remarks
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. 
UNITED STATES


DEPARTMENT OF THE INTERIOR


P° 
EP&TMEN1 OF THE U4TEHID 


OIns M9PrIS 
RECEIVED 


OCT 13 1952 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box 2990 
Juneau, Alaska 
October 8, 1952 


MEMORANDUM 


To:	 Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


From:	 S. H. Lorain 


Subject:; Reports for August 1952 


re: Docket No. DMk-1856 (nickel) 
Admiralty-Alaska Gold Mining Co. 


Enclosed herewith are two copies of MF-l0L (April 1951) for the 
subject period and activity. I did not learn until today that Mr. Ehrendreich 
had not been supplied with the MF-lOLj. (Rev.) and MF-l01. jk He has mw been 
supplied with the new forms and has been instructed to use them. I hope that 
the old form will be acceptable this time. The distribution should all be 
against "Rehabilitation and Preparation". 


Mr. Pekovich failed th submit a "narrative" report but this office 
has been in close touch with progress You will note that expenditures 'we:re 
light. This, as last month, 'was because of labor shortage. Nevertheless pro-
gress has been satisfactory on a cost basis and on the assumption that work 
will ozntinue during the winter. 


As of the date of this memo Mr. Pek'ich is negotiating a suitable 
contract for driving the crosscut. The Wr( camps and adit portal are prepared. 


S H. Lorain 
Executive Officer 
Alaska Field Team, Region I 


Enclosures
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MF-1O4	 Budget Bureau No. 42-R1036. 
(April 1951)	 Approval expires 6-30-51. 


UNITED STATES	 .•. 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


k*apiatatioi oi' Arioiint Lto 


3,344,3 
334.49 i 


3,O1O.39


.1 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possib1, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—Al1 applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By 
(Name of Company)	 -(Bignature of Authorized Official) 


Au3t 3, 1952 
(Date)	 (Title) 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully false statement or representatIon to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-1







•	 MONTHLY SUMMARY COST STATEMENT 


-	 .	
Name of operator 	 J tLGO1---__! 
Project No. DMA------
Total contract amount ------


....Government participation percent -------------------------------------------


Distribution of Expenditures for Month of :ii11 


FOR GOVERNMENT USE ONLY 


ITEM	 -
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Approved Approved Totals Approved Totals 
. Total	 . Pv1ously Reported to Date 


Wages and salaries----------------------


3294 -----
Equipment rental 2 


Buildings 
Explosives------------------------------------


------
,249.i


Repair parts-------------------------------357j. 66a94 'O46--T21 7o,.â 
Other supplies


------


fllfla2O 12,lfl.4 Y5 //	 '27 Yo /)' '	 3 


Power
4flJi----------G73JZ-------245L 


Withholding taxes 


Equipment purchase1-----------------------


-----


Other insurance--------------------------------
-------


iiL*. 


Contract work ZiA7 ---45?9C


Transportation----------------------------


Other (specify)P/1CZ--------139.3 435.2 
$ 


TOTAL 


Compensation insurance---------------------------


fm') .	 . 0 	


.


•j	 ,, 


Totals to date---------------------------------------------------------


Totals previously reported---------------------------------------------------------------------------


0.


--7212fl --------------------------------------------------


I	 FOR GOVERNMENT USE ONLY 	 1 
Checked by. 
Entered by-------
Approved by 
Amount approved for payment ----
Remarks -------


• I Enter total purchase price in month purchase is made. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.


16-64068-1 
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¼	 DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 


Name of operator	 Iilni3g• Co. 
Project No. DMA ------------------------. 


Total contract amount 


Government participation percent-----------------------------------------


TYrz
	


NUMBER	 MAN-SIIIFTS	 RATE
	


TOTAL 


Miners - 


Muckers 


Traminers--------------------------------------------------


Timbermen------------------------------------------------


Pumpmen 


lloistrnen--------------------------------------------------


Surface------------------------------------------------------


Samplers---------------------------------------------------


Assayers---------------------------------------------------


Shift bosses-----------------------------------------------


Mechanics-------------------------------------------------


Electricians-------------------------------------


Blacksmiths-----------------------------------------


Carpenters------------------------------------------------


Drill runners---------------------------------------------


Drill helpers----------------------------------------------


Teamsters-------------------------------------------------


Manager---------------------------------------------------


Superintendent------------------------------------------


Engineers---------------------------------------------------


Geologists-------------------------------------------------


Bookkeeper 


Foreman 


Clerks 


Stenographers 


Other--------------------------------------------------------


TOTAL	 -4-- - 


NorE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checkedby 


Enteredby-----------------------------------------------------------------------------------


Approved by 


Remarks


16-64068-I







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


Name of operator 
Project No. DMA 
Total contract amount 
Government participation, percent 


CosTs PRoGREss 


ITEM
W:riiefld Equipment' Supplies Other' Total Unit Units	 is Units to date Unts autorized 


Winzes 


Overburden 
Rehabilitation and preparation 
Geology and geophysics 


Drifting-----------------------------------------------------------
Crosscutting-----------------------------------------------------


Trenching 


Raising----------------------------------------------
Shafts---------------------------------------------------------


Sampling and assaying 


Drill holes------------------------------------------


Roads and trails 
Test pits 
Other (specify)---------------------------------------------------


TOTALS------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------


.	 1 Prorate supervisory, engineering, and office salaries In proportion to man-shifts of direct labor. 	 16-64068-1 U. S. GOVERNMENT PRINTING OFFICE 2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authonzed units of work in each category. 3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by 
Entered by 
Approvedby 
Remarks







OFFIE OF THE ADMINISTRATOR 


4.O
.	 . 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box 2990 
Juneau, Alaska 
August 27, 19S2


/1 


Mr. Frank E. Johnson, Chairman 
Coordinating C oininittee 
Defense Minerals Exploration Administration 
Interior Building 
Washington 2S, D. C.


Re: Docket No. DMA-l8S6 
Admiralty-Alaska Gold 
Mining Company 


Dear Mr. Johnson: 


Enclosed herewith are two copies of the Form MF-l0L. 
and narrative report covering operations at the siibject contract 
during the month of July. You will note that expenditures were 
very small because of labor shortage. Because of the lcw wage 
rate he has to draw his labor from local sources. This ireans 
that a shortage during the fishing season is inevitable. 


After making aflowance for labor shortage the progress 
has been good and costs are well withi estimates. 


S. H. Lorain 
Executive Officer 
Alaska Field Team, Region I 


Enclosures 2 


cc: E. A. Youngberg 
U. S. Geological Survey 
Juneau, Alaska
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MF-104 (4prfl 1951) •


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


#5 


OtiotAmcnintiu 
Total Amount of this Voucher 6,199.90 
Lsses Adjustments Vo. #144 


	


Per List A	 _________ •	 ,,	 F	 Til 1.'U 


	


I	 5,968.47
$ 5,3"iL62 


Budget Bureau No. 42-1(1036. W	 Approval expires 6-30-51. 


Von, 


P. 0. No 
Cont. No, 


JUL161952 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to' be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period: 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties,encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
'maps or sketches showing formations penetrated and location and assays 
of samples taken s well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A1l applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
In this renort is torreet and comniete to the best of their knowledge and belief. 


AflBAX.TZ ALASKA GOLD	 CO. 
(Name of Company) 


JUl7 10, 1952 
(Date)


-	 ,AZ"	 (Signature of Authorized Official) 


•	 S.cretaryoTreeaur.r 
(Tit:e) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04088-1
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ft	 . 


DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF -------- -1952------- -


Name of operator 
Project No. DMA ------
Total contract amount 
Government participation percent ------


TYPE	 NUMBER	 MAN-SHIFTS	 RATE	 TOTAL 


Miners-----------------------------------------------------------------$ 
Muckers 
Trammers------------------------------------------------------
Timbermen 
Pumpmen-----------------------------------------------------------
Hoistmen 
Surface 
Samplers 
Assayers------------------------------------------------------
Shift bosses 
Mechanics-----------------------------------------------------------,-
Electricians---------------------------------------------------SEEL ST AT OH -----------------------------
Blacksmiths---------------------------------------------------------
Carpenters 
Drill runners---------------------------------------------------------------
Drill helpers 
Teamsters--------------
Manager----------------------------------------------------------
Superintendent 
Engineers 
Geologists 
Bookkeeper 
Foreman 
Clerks 
Stenographers------------------------------------------------------
Other	 _____ 


TOTAL----------------------------------------------------------------------------------------------------------------------------------


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY 	 I 


Checked by 
Entered by 
Approved by 
Remarks


t-64O68-]







I. 


.


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF -----------------------------


Nameof operator ----------------------------------------------------------------------------


Project No. DMA ---------------------------------------------------------------------------
Total contract amount 
Government participation, percent ------------------------------------------------------


COSTS PEObRESS 


ITEM
Wa	 ' Supplies Other3 Total Unit Units	 is Units to date Usts autorized 


Crosscutting----------------------------------------------------
Raising-----------------------------------------------


Drifting------------------------------------------------------------
_- ------


Shafts------------------------------------------------
Winzes-----------------------------------------------
Drill holes----------------------------------------------
Overburden----------------------------------------------
Rehabilitation and preparation---------------------
Geology and geophysics-------------------------------
Trenching-------------------------------------------------


Other (specify) 


Sampling and assaying--------------------------------
Roads and trails-----------------------------------------
Test pits---------------------------------------------------


_________________________________________________________________ - TOTALS


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not.exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY 	 I 


Checked by 
Enteredby.	 --------------------------------------------------------------------------





ApprovSdby---------------------------------------------------------------------------
Remarks---------------------------------------------------------------------------------


16-040138-1	 U. S. GOVERNMENT PRINTING OFFICE 







'OFFICE OF THE ADMINISTRATOR
	 S 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Box 2990 
Juneau, Alaska 
July 2Li., 1952


JUL28 ':2 


Mr. Frank E. Johnson, Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C.


Re: Docket DMA i856X (nickel-copper) 
Admiralty Alaska Gold Mining Co. 


Dear Mr. Johnson: 


I am enclosing herewith two copies of the MF-lOLt and 
narrative reports for June. 


Recently the project has been inspected twice by 
representatives of the field team, including myself. 


Although this project, as well as nearly all others in. 
Alaska, as been set back seriously because of th.e late spring 
they havr'i amazing amount of work in the short time that they 
have been'ble to throw their full weight into the job. Although 
the preparatory costs are heavy I am inclined,at this moment, to 
think that they will pay off in the long run. Preparatory costs 
in Alaska always are heavy. 


I doubt if it will be possible to start actual under-
ground work before late Augu at but the pre sent rate of expenditure 
is low. They seem to be keeping well within the estinte1, 


.icerelY\ 


S. H. Lorain 
Executive Officer 
Alaska Field Team, Region I 


Enclosures 


cc: B. A. Youngberg 
U. S. Geological Survey 
Juneau, Alaska







S


P.O. BOX	 329 


/1444


2, JM2 


*. S.. IL 
Iegion4 - 
U. 
fox 2990 
Juneau, AaBka 


Dear . ra.z 


La your engi.rieers visited the property lest week,, they 43,1 ,, no doubt, 
provide you with a ecqlete report on operations to date. Therefore, I chfl 
not go into detail, but 411 ccent upon acze of the things that were die.. 
cussed en may have been overlooked in their report. 


We are 4 aware that. $PiUg We	 Ci1 late].. thu' UU,:' this .ea'.i end tn 
aoc'danoe with yOu' Cnents end acMe, to try to save monay rather than to 
I*iok both the nature dessnte end a peer labor *arket, I tried lvO ha34 labor 
eenaes to a *n*. Howaver I believe the eaount of work done 411 measure 
very elose to WbAt OQUId have been ezpeeted under the 4rcusatences. 


)yt' t'e"bent' look fvorahie eo' Itock a C' of	 over 
'to the	 xt the woather egein took a turn and there was maDe snow at the 
ditch line and above, where all of our p'anned work was to be dons. 


I	 nob in a pO5ttQfl. to h.	 *en untiL man. .14th en 
time ii]. of the first drew were practtc4)y gone to other jobs on their own 
aaoord .. bad be.. din .charged f	 easc':.. or 8noi.... 


The men hired on 3m 14th a wanted to cane to Juneau to Cdeaats the 
fourth and in opinion it would have been useless to ty to disocurag. them. 
They al,1 appear to be good nan and they all purchased return tickets but X 
feel that they won't be back in shape to work until abnit July 10Th. La we 
both keow, these conditions are quite GOmMfl in Operations euqh aer ours, end 
we 411 have to put up with them. However, t t)nk oonditiona will 5çrove 
somewhat when the fishing ecason is over. 


	


egar.dng. SP1ies, ór the	 .' ho'.:" in C.Ier to take aintage 
ot better prices I ordered a larger amount of non perishables direct from 
Seattle tiuough Bert's Food Center of Juneau. Bert's purchasing power is much 


eater than ours end he handled the order on a 5% overrIde basis and w teke 
it up at 't	 dock.....	 .	 .	 .', ', .	 .	 .	 , . .' 


	


aata nd	 .'. ' purchased	 Z have contacts
tuneau Cold Storage end two other markets, and the beat price I ooUId obtain 
on beef was ?3# the dde. That's a large order but we take a part of a 
side each week' , the' .r.,'k'... anot!...r purchase, ratha.. than 'i b' the piece..







S	 . 


)fr. $. H, Lorain 
Regtona Director 
Y. S. Bureau of Z4Lnea 


When the	 ping ske began I i*a qLdt4 1:, efld ae the Torritor'
Fery was in Seattle at that time, I 4r8 for an additlonel sltLpment of 
provisions.	 so doing we not oriy secured a better pr'tce but the merchandise 
was de]4vere4 direct, thus øaving wharfage and handling at the Ilaska 3. 5. 
dock, afld transfer charges, These it*s would anount to nearlr twice as much 
as the Seattle to Jmeau *eight. This will account fox' the big oisdasarr 
m, 1*it it will be siread oter aw	 ntha and none of it can spoil so we 


canbeaurethatwewon'thavetooiosedowafo'iaokotprOiieLonsatZeaat, 


SO,o qua'tion as ral'	 rd'Li P' .Dll Taxes which 'the Oc.' pg''. 
ivax'ter]1y1 while the GOieent rnittance in full in ide monthly. Appar. 
errtly Was4ngtOn feels that gavernmant inda are thus being drawn in advancø 
of being used. Thsøe taxes have all been paid as they U due however, it 
it will make for moire sattefactory relations, I am certain that we can arrange 
to purchase monthly' dpcaitary receipts, This matter eight perhaps be better 
taken up With our $eeretaz'y in J*neau. 


3. was elso t& 'that sc	 u'artirs in ab" 'f'.'. felt. that to' rnuch mox 
end too much time were endad in *ration rather then q ration, While 
this is en explation corract it is undratanding that this is not a 
*4ld.jcatfl proJeot but one to prore end devoio an ore body already indicated. 
I A41y realize that, due to the oieleading reports of ]. Roed some depert* 
meats or imUsiduals mey' feel that the project in a gembLe. I do ot ehax'e 
their feelings in this espeot because Z am sure that the ore slown in Role #4 
will not evaporate and that ian't the only place ore is knovn to exist. In 
some quarters this nary sppear to be a poor risk, but in still other quarters 
they are devoting oonBidez'abLto attention to finding an outlet far our ooncez 
tx'ates. 


cco'iiH to n	 Lfl.,.$," the C. . 'tot 'Icc' , to p''uc'':	 ' 
mont, an4 while the overall cost is t4xed the allocation between various pieces 
of the project is appz'oztmate. I am trying to caaplete the ditch and other 
work in such a fashion that we øhonld haYe little trouhe in the itux'ø. I 
believe that 43.2. u2.tiat,e1y' prove to be more econo4ce3., rather than gainbUng 


'	 iflg to' close dO.4n tar r,4r',.. 


M a rate,. ', feeL. erf.n thot we are Wit, L' a,. sate ma.'gin tor 'the 
completion of our pro'am, and that should be apparent whoa consideration is 
gen to oi. aven'e purchases. 'of pro.r.,.,,Lona and so On. 


As p.r n' tc.,::daro'', :1 have or'.4 6 tona of ,powdex' and the 
same baa been delivered r Dupont barge direct, as efforts to cLear through 
the :OOaet. Guard tailed. 


Zest mo. besides . Own time • we worked about ]4?S mart houx,, ot 
which 22.5 was a oarr'.over froui *y' plus the cook. Obviously we can't feed 
the crew at $2.00 per day but we are paying a wage scale of 11.50 per hour 
for ctnon labor.







.


	


. 


.. 8. H. Loran 
aeLonai ULrectc 
U. S. Beau of Minci 


i: trust.. the foregoing 4U expiain some of the condttic.ns we are 
woZ*M under.


Zours vez7 tr4.., 


4. S.	 csvzci 


(Rewrite b Qoorat4ofl


-3-
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LtALZ AZ4SKA GOLD 1tUXflG CO


3mu, 1azk 


D.t.4. VOUG1I #5 pr


no.. 
LJ.


__________ 
:: T1JL 


142 G	 Co. 


143 Im	 ttio 


144 U 


145 '0 


146 Iorth •r 


2.47 3ori'	 oi 


249 Coat1' 


150 312nt 


151 .	 ti., 
355:


2J


Ztopo 1oUo
	


162 


? 


n	 1. 


0
	


3*47 


p


464.?Q 


't.


& Pz'ts
	


13.62 


?odz' & Tho
	


3,249.70 


0 4,450.% 
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itr MøK G0L	 O. 


iiotmna 
-iw --rE. 11T11 .1II*-.-4_L Ii 


Jwi 92


Uot	 t 
to ?ojroU Ddictio PiyU ____ 


4ILJL*r £Lij. '1Li	 1l •*i. im* brt	 r11-. 


U.	 . 3 2,0 0	 C0.00 3	 .00 3	 522.0 
Lko PaQ4 1.O Cook 2L00 4.00 ^40,O 


ok2 1.0 Lcbov 90.00 76.tY1 
it, L, Ik,zcv L50 34.00 (,OO 2.fl( 
ILa .5O 2C1.00 %.eo 


Ui ft 130.0o )4G,00 
1.50 4.O0 14G.oQ 
1.0 102.00 20.00 2.00 


E1c t L0 1C0000 34.00 
1,G 234.00 4.QO 


!iot i.50 192,00 )/,C0 
ft %.00 146.Oo 


0, Li&tn 2.00 10.00 10*)


C 223.O0 3 476,0	 2,49.0t 


o 3uno 1952 a pzU iu& ii D$4.A. Vucbo . 


GQW XtG CO. 
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i	 F	 IT tIi vi
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GOLD rimm O. 


ZO ii. -- J--rniun**1 ii- &	 trw	 JT:i 


Voub #L'#4 Zzcbivø 


U3t(i 021 Vo. 
U1 W 


Vo, • 
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2 


3 


4


0	 3.e3 1iior	 boos o1ojo	 o.AL 


)rt'c 7oød Oate 7.00 ort 7in 


t	 ft 


ft 


U 70 o	 Z4qiito2 


tt	 " 45O 


2?O 3e 


I Grrtto 


0	 ?7.0 


Vo. cP) O.4O 


45..2O 


Vo, 


Zboz' Vo.	 4 _______ 


TOL 0 t3i,43
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GOLD ILUIG 4 
•	 Junn, Aik 


?ROLL riIrm	 L JL 


1056 1j.
Gz',a flo!Ib. 


ITo. Q 
• *Nu


C1QG iu	 -t1r	 I	 U-I1*
Rto 


IUuIi	 I *fu
cvoU 
PaTs.	 L oiI 


mr	 rr
______ 


I	 i	 • 


1 VEL laa bGr O 95.40 12.3O 
3 flon. 1onou took 352.O 40.0) 
I .	 $	 C	 '::. r Lz?bo	 • 1.:O 18OX 30.40 169.O 
i flc	 rzd tL 1.o 29ijO 40.00 
i Cz ft	 •0 36.80 
I Zio	 sa C2 300,00	 o, U'OO L6.00 OO,OO I .	 ,	 oiv± rai 2.O Z4.00 413.00 
I O4?? %Q.00 iso. U6.cs) 16.00 IOG.00 
3. 1L L	 vi Labor 1.O 23,% 49.60 
I Gop. !r 3.. 423,3(, 46.40 3%.% 
1 Uvt 1.0 46.40 37L,20 


VU .ti 216.00 n1flWr	 I1J _____ 21(.O0 I1LfkJ 
___________ 3,632 38.4O 


Vo 57).2 


2 Zr O* 3O,O	 tAO. 
2 Qt flId. Uzt 2.35 i. O t 
2 Zvtr rLi " 2.35 200 2O 


,	 ' Oct. 43.20 
2 cu, Ikv. 1.O 4.00 U,2) 
2 D. 
2 r, CLon Y.'. tw. *v U2ø 
2 V 9 i.O 23.2O 
2 V, fr.ro Dec. U 
2 Qt. 1.O 43,2 .00 
2 Dozy. 3mo v. Z.O 2720 
2 L t,	 vi v. 1.10 ZL9.CO 43.00 
2 R. L.	 vh Ieo. L0 43.20 Z6.O 21,20 
2 Gao,. • CC 338.40 4.00 O. 40 
2 Qoo. o. 43.20 16.00 2Q 
2 Oi	 Lt . 'cook U.6O	 y 114.00 24,00 
2 ø1yd ik3. i.co '& 1'SZ.4 22.40 VOO 
2 Ni. Laboz Z.0 L3.CL) 27.) !IfJ 
2 1.	 . 20.00 4r 20.00 33,60 
2 N.	 0t.oi, Ci 20.00 J$j J 


10.)0 457.0 3,013.30 
VQ	 2 ____ 


3 • t,. i44.• i44.0) 
3 U,	 . . ).00 dy 520.00 520.00 
:3 Cooi 350.00 ti. 


3 1,W4.CO EO,0) L,CU,CC 
Q	 ITO..	 i 


uflUlu.Ju....J .i,


______ 


tLc	 to	 c t4.0	 t øri$ ot t}1? pcy'oUG ai bciro, 


A1UL	 ALKt QQLD 1TXG	 0.
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MF-1O?	 Budget Bureau No. 42-111036. 


	


, (April 1951)	 .	 A i)PrOVal expires 6-30-51. 


UNITED STATES	 Pt 


DEPARTMENT OF THE INTERIOR	 i)7- 'o 
DEFENSE MINERALS ADMINISTRATION 


#4 


I	 --" 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the DefenseS Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and-any unusual-difficulties çncountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as. advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


A.t*4IRALTY ALASKA GOLD 1INING CO. 
(Name of Company) 


June 15, 1952 
(Date)


By
'-.------(Signature of Authorized Official) 


(Title) 


NOTE.—Title IS, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.
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- DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 	 yl952 


Name of operator 
Project No. DMA --------- - 185X 
Total contract amount 	 J]2O,OOO.00___________________________________________ 
Government participation percent ------------9O ..................................... 


TYPE
	


NUMBER
	


MAN-SHIFTS
	


RATE	 TOTAL 


Miners 
Muckers 
Trammers 
Timbermen 
Pumpmen 
Hoistmen 
Surface---------------------J 
Samplers 
Assayers 
Shift bosses-------------------------------------------------
Mechanics 
Electricians 
Blacksmiths 
Carpenters 
Drill runners 
Drill helpers 
Teamsters 
Manager 
Superintendent 
Engineers 
Geologists 
Bookkeeper------------------------------------------------
Foreman 
Clerks 
Stenographers 
Other


$----------------------------$------------------------


ATD................................................................. 


1-------------------------------------------------2.50--hr.-----------616.00 


___ 


TOTAL
	


9-------H---------------------------------------------------------3,00134 


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I FOR GOVERNMENT USE ONLY 	 I 


Checked by 
Entered by 
Approved by 
Remarks


I 6-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ------------------------------


Nameof operator ----------------------------------------------------------------------------
ProjectNo. DMA ---------------------------------------------------------------------------
Total contract amount --------------------------------------------------------------------
Government participation, percent ------------------------------------------------------


.


COSTS PROGRESS


- \Vasand 2 Supplies Other' Total -	 Unit Unitis Units to date Unts :rd 
ITEM


- - 


Shafts------------------------------------


Winzes 
Drill holes 


Raising-----------------------------------------------------------------------------


Overburden


I-----------------------------------------


Drifting------------------------------------------------------------------------------
Crosscutting------------------------------------------------------------------------


Rehabilitation and preparation 


Geology and geophysics 
Trenching 
Sampling and assaying 


Test pits 
Roads and trails------------------------------------


Other (specify)--------------------------------------


TOTALS __________________________________ _____________________ ___________________________ _____________


1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in eaci? category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.


16-64068-1	 U. S. GOVERNMENT PRINTING OFFICE 


FOR GOVERNMENT USE ONLY	 I 


Checkedby-----------------------------------------------------------------------------
Enteredby------------------------------------------------------------------------------
Approvedby---------------------------------------------------------------------------
Remarks.---------------------------------------------------------------------------------







OFFICE OF THE ADMINISTRATOR


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
c,I 3	 WHNW2X.X 


Box 2990 
Juneau, Alaska 
June 19, 19S2


L. 


Mr. Frank E. Johnson, Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Interior Department 
Washington 2, D. C.


Re: Docket DMA i8S6 (nickel) 
Admiralty Alaska Gold 
Mining Cornçany 


Dear Mr. Johnson: 


Enclosed herewith are two copies of the May MF-1OLi. for 
the subject project. The narrative has not been received because 
the form was prepared by the Juneau accountant and Feckovich is 
at the mine. I will have him prepare the narrative when he next 
comes to town; they have no regular mail service. The accounts 
were nexcel1a. 


I have just written you at some length about this 
project.	 1: 


ssbut I an t1Iju 
exactly. One of us will run out thewithihthe ñct week6 ten 
days.


S.WR. orain 
Executive Officer 
Alaska Field Team, Region I 


cc: E. 0. Youngberg 
U. S. Geological Survey 
Juneau, Alaska
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- H	 O	 O 


ADMtRALTZ ALASKA GOLD NTG CO. 
Juneau, Ala3ka 


DMA VOl 


April & May ?aroUa


Reiaburu.b10 
__ ______ ____ Salary Boa Payroll 


Jan. V. Rartø 1.50 hr. Watohinan 9.00 $	 9.00 
Jan. IL L. Pelcovich 1.50 hr. I' 48.00 48.00 
Feb. " 1.50 hr. 48.00 48.00 
Mar, 1.50 hr. 48.00 48.00 
Apr. U 1.50 hr. 48.00 48.00 
Apr. 0. Poulton 350.00 pius B. Cook 410.00. 60.00 350.00 
May E. M1ci 1.50 hr. plus B. Labor 382.12 62.00 320.12 
May R, L. Pekovoh 1.50 hr. plus B. " 384.75 60.00 324.75 
Jan. N. S. Pekovich 20.00 day Foreman 40.00 40.00 
Feb. 20.00 day 40.00 40.00 
Mar. 20,00 da 40.00 40.00 
Apr. 20.00 day 40.00 30.00 10.00 
May OaCO day 0 540.00 54.00 486.00 


E. Eayes 1.50 hr. Labor 322.12 50.(X) 272.12 
0 Q, Poulton 1.689 hr. Cook 391.85 60.00 331.85 


D,, Perxin Sr. 1.50 hr. Labor 396.75 62.00 334.75 
IL L. Johnstoao 1.50 hr. 108.00 20.00 88.00 
4lox. Jaokon 1.50 lw. 192.75 - 30.00 ___________-U, 162.75 


$ 3,489.34 $ 488.00 $ 3,QO1.34


Cartified Transcript of parz'oils inoludad in Voucher #4. 


EALT! ALASKA GOLD NING CO. 


2' Secveta4reasurar 







(April 1951)	
Budget Bureau No. 42-511036. 
ApprOVal expires 6-30-51. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION	 1 


/ 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, -the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


ThL	
B --


(Name of Company)	 (Signature of Authorzed Official) 


<


(Date)	 (Title) 


NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within Its Jurisdiction.


18-84068-1







MONTHLY SUMMARY COST STATEMENT 


Name of operator 
Project No. DMA -----------
Total contract amount -------
Governmentparticipation percent ---------


Distribution of Expenditures for Month of 


FOR GOVERNMENT USE Oz 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATS APr?d Approved Totals Approved Totals 
Total Previously Reported to Date 


Wages and salaries oe 


Equipment rental 2 


Buildings 


Equipment purchase1----------------------


Explosives 


Other supplies
ZZ27° 


Transportation ft	 3 "3 
Withholding taxes 
Compensation insurance t 
Other insurance 
Contract work lO Q1e 4OQ 1GO0 


Repair parts-----------------------------------------------------


UL,4) /S o o /'/f '/ ?ø C jo 
Other (specify) 


1 ¶'czø _-
3 J71jJ 


.3.y.... TOTAL---------------------------------------------------


Totalsto date---------------------------------------------------------------------------


Totals previously reported----------------------------------------------------------------


FOR GOVERNMENT USE ONLY 


Remarks ------------------------------------------------------------------------------------


I Enter total purchase price in month purchase is made. 
Payments for rental of eauipment or prorated depreciation on equipment owned by contractor. 16-64068-1 


.







OFFICE OF THE ADMINISTRATOR


UNITED STATES
DEPARTMENT OF THE INTERIOR 


u	 RO o W .V1i
DEFENSE MINERALS ADMINISTRATION 


4lQrch3


P. 0. Box 2990 
Juneau, Alaska 
April 18, 1952 r 


L: 


MEMO}?ANDUM 


Ti:	 Frank E. Johnson, Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C. 


From:	 S. H. Lorain 


Subject: Form ñF-10l4 and "narrative for March 1952, 
Admiralty Alaska Gold Mining Company


Docket DMk-l856X, 


Enclosed herewith is a copy of the subject data covering the month 
of March 1952. 


Operations during this month were limited to the purchase of minor 
supplies and of camp maintenance • The snow thi s spring has been exceptionally 
deep and is late in leaving. Recent heavy rains, however, have reduced the 
snow level greatly; consequently it may be possible to start some operations 
before the end of April.


S. H. Lorain, Execu1.ve Officer 
Enclosure	 Alaska Field Team, Regi on I 


cc: Wm. Tivenhofel







.


ADl)IIRALTY ALASKA GOLD !INING CO. 


DMA PROJECT 


Voucher #3 


April iIi, 1952


Mat.erial Labor 


12/12/51 


3/1/52 
3/27/52 
3/1/52 
12/10/Si 
3/27/52 
IijlO/52 
10/20/51 
1/16/52 


3/19/52 


12/27/51 
12/29/51 


1/5/52 
2/26/52 
1/16/52 
12/7/51 
t/2/52 
12/1/51 


'1/16/S2 
12/31/51 


3/3/52 
L/3/52


P. A. A. 
Bert's Food Center 
R. ti. Cowling 
Bert's Food Center 
Juneau ins. Agency 
Totem Press 
Madsen Cycle 
Glenn Carrington 
Madsen Cycle 
Alaska Empire G.M. Co. 
Island Transportation 


It	 II 


9	 It 


It	 II 


Glenn Carrington 
R. L. Pekovich 
W. S. Pekovich 
Bert's Food Center 


It	 Vt 


Island Transportation 
Juneau Young Hardware 
Clyde Poulton 
Totem Press 
Union Oil Co. 
Chas. G. Warner Co. 
Double Check Business Ser. 


tt	 It	 Ii 


U	 Vt	 Vt	 It


Frt. on Pillow Block $ 
March Provisions 
Used Plymouth Engine 
Feb. Provisions 
Add'l. W. Comp. (Audit) 
Voucher Checks 
Gear & Pinion 
5 ton Hoist & Drum 
Add'1. for Pinion & Gear 
Air Hose, Pipe, Lumber 
Freight on Oil 
Freight - Empty Drums 
Freight on Oil 
Freight on Oil & Prov. 
2" Pillow Block 
Bal. on Nov. Salary 
Dec. Salary 
Dec. Provisions 
Jan, Provisions 
Freight on Provisions. 
Small Tools & Nails 
Cook - March 1952 
Printing Labor Contracts 
Stove oIl 
Equipment Repairs 
Dec. Clerical 
Jan, Clerical 
Feb. & Mar. Clerical


4,55
	


$ 
1o6,olj. 
155.00 
132.03 
372.814 
56,00 
15.00 


1014.51 
5.00 


826.75 
26.37 
7.26 


148.146 
27,09 
7.56 


148.50
135.29


5.72 
16.30 


114.90 
l35.3I. 
1143.614 


50.00 
I.O.00 
75.00


11414.00 
520.00 


350.00 


$ 2,559,15 $ l,0l)..O0







S	 I 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF J'	 i952	 ' 


Name of operator 
Project No DMA


	


i	 (.	 S Total contract amount ------ - i2Q,XXkt 
Government participation percent ------------------------------------------------


TYPE	 NUMBER	 MAN-SHIFTS	 RATE	 TOTAL 


Miners---------------------------------------------------------------$----------------------------$ 
Muckers 
Trammers 
Timbermen 
Pumpmen 
Hoistmen 
Surface 
Samplers 
Assayers 
Shiftbosses 
Mechanics 
Electricians 
Blacksmiths 
Carpenters 
Drill runners 
Drill helpers 
Teamsters 
Manager 
Superintendent 
Engineers 
Geologists--------------------------------------------------------------
Bookkeeper------------------------------------------------------------
Foreman----------------------------------------------------------------
Clerks 
Stenographers-----------------------------------------------------
Other-----------------------------------------------------------------------


TOTAL---------------------------------------------------------------------------------------------------------------------------------------------


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by 
Remarks







COSTS PROGRESS 


ITEM
\Ve	 and Equipment2 Supplies Other3 Total Unit Units	 is Units to date Unts autoried - - 


Drifting----------------------------------------------------------------------
Crosscutting----------------------------------------------------------------


Drill holes------------------------------------------------------


Shafts-------------------------------------------------
Raising---------------------------------------------------------


Winzes--------------------------------------------------------


Trenching------------------------------------------------------------


Overburden-----------------------------------------------------
Rehabilitation and preparation---------------------------
Geology and geophysics----------------------------------------


Sampling and assaying--------------------------------------------
Roads and trails------------------------------------------------------
Test pits----------------------------------------------------------------
Other (specify)---------------------------------------------------------


TOTALS-------------------------------------------------------------------------------------------------------------------------------------------------------------------


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


Name of operator 
ProjectNo. DMA ---------------------------------------------------------------------------
Total contract amount 
Government participation, percent 


'Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be rnade. 


FOR GOVERNMENT USE ONLY	 I 


Checked by 
Entered by 
Approved by 
Remarks
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-	 -	 copy 
Standard Form.No.1034—Rev. 


PUBLIC VOUCHFA&FOR PURCHASES AND SERVICES OTHER THA?iZERSONAL 
Comptroller &eneral, U. S.	 D. 0. Vou. No. ____________________ May 26, 1938	


.	 W	 DMA Amended August 15, 1941) 	 'partment of the Interior -.	 Bu.Vou.No. 


U. S. --	 -IielenseMinera--
(Department, bureau, or establishment) 


Voucher prepared at
(Give place and date) 


THE UNITED STATES, Dr., 	 December 28, 1951 
To------------rca---oiMiig 


do C. J. Ehre^Rrtch, CPA 
Address Box 8761 Juneau4 Alask 


Payee's Account No.
Articles or Services UNIT PRiCE	 AMOUNT 


No. and Date of Date of Delivery 	 (Enter description, item number of contract or general supply 	 _________________________________________
schedule, and other information deemed necessary) der	 or Service	


Terms -------------- % Discount Cash ---------------days


	


Quantity	
Cost	 Per	 Dollars	 Cts. 


1dm 9/ltt/S]. I Services 
months o. 
November 


and 
December 


195].


90% participating payment on 
Contract Idm-E11t3.


5,6I6 188 


Shipped from	 to	 Weight	 Government B/L No.	 jal 
I	 (Payee must NOT use this soace) 


I certify that the above bill is correct and just; that payment therefor has not been received; that all 
statutory requirements as to American production and labor standards, and all conditions of purchase 
applicable to the transactions have been complied with; and that State or local sales taxes are not 
included in the amounts billed. 


*Payee	 ahcSj41------------------- (Sign original only) 
(Thi. certificate not required when a like eertifieate in made by payee en ntti,ched bill or biG.) 


Per --------------------------------------Iitle.


Differences ________________________________________________ 


Account verified; correct for----------------------------I---- -
1atureorinitials) 


Contract No. ----------------------------------Date ----------------Req. No. --------------------Date--------------Invoice Rec'd___________________ 


Pursuant to authority vested in me, I certify that the above articles were received in good condition, after due inspection, acceptance, and delivery prior to payment as 
required by law, or the services were performed stated; that they were procured under the contract numbered above or the unnumbered contract attached hereto, or that 
they were procured without written contract, in open market, and with or without advertising, under the circumstances stated in No.---------------of "Method of or Absence 
of Advertising" shown on reverse hereof, and were necessary for the public service; and that the prices charged are just and reasonable and in accordance with the agreement. 


fApproved for	 5,6I6.88	 (Sign original only)	
t


Liiñe------Wfl'5'x 
Title	 Q!.iire 


ACCOUNTING CLASSIFICATION (for completion by Administrative Office) 


Appropriation, limitation, or 
projec sym 0


.	 . Appropriation title Limit'n or Proj't 
Amount


Appropriation 
Amount 


56Il6f 88 


Allotment symbol 


oi---------------


Amount 1tis 
qw a


COST ACCOUNT OBJECTIVE CLASSIFICATION 


Symbol Amount
- 


Symbol
__________________ 


Amount


I Check No	 dated	 19	 for $	 -	 -	 f on Treasurer of the United States in favor of 
Paid by	 '(payee named above. 


(Cash, $----------------------. on----------------------------, 19..,._,., 	 Payee
-	 (Sign ori.gioal only) 


'Whenav000h,ri,,igeed orreoeiptedinthennmeofneonrenyorcorrerotion theeamecfthoprrooaceritingthecompanyoreorporote nam,,a.well ni Oh, cnpnclty in which he ,inn,, moot appear. Fur e,ampl,: Joke Doe Company, per John Smith. Secretary, or 'Treo.urer". nO th, cam moy be. If the ability to certify and authority to approve are eomhieed in one eer.on. on, pigaster, only i. necmoary; otherwieo the approving oSper will olga In Ike black 'pace below Approved for $--------. and over hi, oScia) title, 
U. S. GOVERNMENT POINTING OFFICE —0-18-22900


Per--------


Title 
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MF-104 
(April 1551)


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1036. 
Approval expires 6-30-51. 


w 


C
0


P
Y


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 


OPERATOR'S MONTHLY PROGRESS REPORT - 


Operators are' to submit monthly reorts to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual- difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be i1ustrated' with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts-'—Al1 applicable parts of- this form are to be filledi in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.	 - 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the Information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By /3/.J.hrendreich --CPA 
(Name of Company) 	 (Signature of Author1z1 Official) 


• December lii, 195].	 Accountant 
(Date)	 (Title) 


NOTE.—Tltie IS, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-04068-1







rit mr MONTHLY SUMMARY COST STAJJ& 


Name of operator 
Project No. DMA--------- 1856: 
Total contract amount 120,0D0. 
Government participation percent 9.0% 


Distribution of Expenditures for Month of Nov-Dec. 1951 


I


Foa GOVERNMENT USE ONLY 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE APrhv?d Approved Totals Approved Totals 
Total Previously Reported to Date 


3,1.5Q: ,579.32 
------------------


7,O3.82-----3,bk.0 Wages and salaries-----------------------
635.20- 635.20--- --635.20 63.2G Equipment purchase'-----------------------


Equipment rental 2 


Buildings 
Explosives----------------------------------------


Other supplies------------------------------1431.37 $,38b.2L/
• 


7,121.58--- --].,?37.3? ------7.421,58 
Power 


Withholding taxes 
Compensation insurance-----------------


Repair parts-------------------------------------------------


310.67./ -310.67


3,5?932---------


310.67.. 
.-----


Contract work


----------------------Other (specifyerjca1..e - --1I41.10- c 1J4iJG 
.R. Taxes (Eip1oyer) 295Jt. 


Transportation----------------------------------


-- o- 295.814 
11L140-----


6,2Th,31


310.67---------


/----


Other insurance----------------------------


,27L31-----------------TOTAL	 ----------------------------


5.8jj-----


9Z'?k,ZO Totals previously reported--------------------------------------------------------------------


Totals to date-------------------------------------------------------------------------------------------------____________ 


....


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by ---------/s/5..H.jajfl--------------------------------------
Amount approved for payment .$5,6146.88 
Remarks 


Enter total purchase price in month purchase is made. 
I Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 18—MOOS-I 


.	 .







XJe4.sber 6, 19l 


I.gtonal rnr.ctor: 
U. 8, urssu .t lines 


unonu Alsika 


Dear Mr. Lorstat	 R.s D.L&. 
Dook.t 86 


n itne with s phen. tnt,rsation to you on November O the *OW W0Ii. kse* 
$tors that brought Snow, bth wias, and tx.aing tsp.rnturea o'er this 
*ot&ol* ot Alaska sado the outside work tb]., or at l,azt ounitesy 
un*t... On that dat. X curtdLsd the oz-k subjeet to no pay to the s, 
the *ntis1 hop. that the weather wtil sodernias to continu, the 'wbrk smwt 
lower. Sines there was no 1.tiap in the weather by Nov*sbep	 1pjk4 Ott *11 
•t the Mn, but tour. Thi'*s of thea tU stay on thi pr.p.r*y ntthet pay 
swaittes* the spring Opening. ?hs IP.*$har aed.r*ised o4y en the 21st of 
byosber so the won could return to Jutosu, i,bi*h they did. 


The tour s 'eft on the property *03'S tfletruote4 to do sane n00U07 
repairs or rehabilitation at the bench onop wi%tcb was cOspleted aemb.z' 


id on that dat. the son were laid oft with $ notice potted to that effect, 
copy of whLeh X sent yo 


Aithdug) I sad. another trip since to see the fitai. wri ckfle *nd to i*o 
that 41 the equipsent is properly wt*t.rsed, ny own work and o,sØnsation 
aa brongt to end as of N'esaber 26, isd the tine for the son in 


anounted to sose 100 hours (all f.w), 


*tts Repo will be some	 ay.d because of the woathr.
p1sne wore net operating end it nsa inpossible to pt the tins s.ta trow 
thS property say sooner, however, he now h*s all the dope and she &ld hay, it 
in your hands tn a few 


The expenses this faflare cOneid.rlb3..*M yetaz'ea good gin beiw the 	 •1 


estiasted cost of th. work so far done. The biggest expens. so fs Will ha 
found ofth. purchases of needed natorials bich will not on3y be seeded for 
iseodiat. construction, bt sill be luting asoet, such as pipe, power, sir 
line, it.e, r!o•fing asterlal sad 1air. 


The a&in water ditch to supply ter . tór poWer was alaost oosple4d. Only 
QUO 50 foot flune and. tw overflows U4 	 'nail ount .f grund wo'k is 
loft in a tow pinoes to keep the ditch dr)r while under construction. The 
thtak. ?enatoàk and the installatt. t. the )ower ptO was loft tór 
aring. widok ll not take too much U. to ocapleto. Th. big iren.er 
house as well a* all the building* for ijtato use were gone o rsr sad 
repaired to the extent found practical for the present. Scsi wozk (roof e) 
will h*'ue to await better weather, but none of then are leaky as







. 


MicLorain	 Decenber6,$1 


AU the wo4 don. was looking. towards continuous us. and with as little 
iks.p as reasonably possb1s. ?h&t àpeciaQ.ly applies to the water po*e 
ditab and other installations. 


I hs now in the shop se of the conversion parts toz' the ates loàcnotive 
toe gas drive and that is the only seü$e so tar con*itt.d in the future, 


As we, have. a OOnstd.rable hit of eqipn.nt that will be needed and in agre. 
wont .wth your 'approval and suggestion, steps sill be taken to obtain prices 
and ti of 4.livsri.s, but no øontract wjfl be dgned without tour approval 
first. I have *4 for won as per copy enclosed, the Admiralty wtU pay for it 
out of our ens funds. As suggested by 'you, evs*7 effort will be iada to 
obtain the work to be done. under the contract. All the nejottationa wilibe 
•ubiittad to you for guidance sad approval. . onld *on. cone t. a i ao 
price, thanwe will do the beat we can. .1 foal sure we c** e&o the twm.1 
work at or belowthe price set to'rth,'bnt I en itot so sure of the drilling 
bóoan$ all my work was done . previoosly by contract. UM.rgrnsd, I fur,ished 
the p.wr $2.20 per toot up to !00te.t in sey one bole sad addttiànil $,20 
per toot for each 100, toot sdditio*.l. The snrtae. work, thCtr power, was 
$3.30 and .$, additional as above.	 . 


I believe it maid be well worth the expenses to go to LU.gg., W&Uo., or. 
butte to arrange for contract or to pick ont good man with pay and 'bonus, 
since their weges are such lãer th 1* Alaska. If We guarante. tO fOOd 
then tor so such per day,, ther. will be 'no ressén to argue that Iivig co 
iaAlaskststsohtgh.	 .	 .	 ': 
Last south I was offered a 'good laborer at $340 p.r hour less boird ' of $3.00 
per day or $9.00 for 8 henri. Stch 4abor *a. plentiful, bot it say net be se 
the assiflg spring when the fighing etarti. .	 S	 ., 


I would appreciate your' advice on aoI of the negotiative suggestions I sad.,. 


Sincerely yours,	 , 


/3/ L. 3. Peob '	 ,


op!







J5ISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF o&c.t91 


Name of operator --------- -A1ITRALTYALkSKAGOLIINI.NGOQ.L 
Project No. DMA --------1856........................................................... 
Total contract amount _12a,1Q..OQ 
Government participation percent 9O% ............................................... 


TYPE
	


NUMBER	 I	 MAN-SHIFTS	 I	 RATE
	


TOTAL 


$---------------------------- 	 ----------------


- --------------------------


Miners------------------------------------------------------------


-- -------------------------


Muckers-----------------------------------------------------------
Trammers----------------------------------------------------------


I_.. 


Blacksmiths 


Timbermen-------------------------------------------------------
Pumpmen--------------------------------------------------------


Assayers------------------------------------------------------------


Hoistmen----------------------------------------------------------
Surface--------------------------------------------------------------
Samplers------------------------------------------------------------


Shiftbosses-------------------------------------------------------
Mechanics---------------------------------------------------------
Electricians-------------------------------------------------------


Manager 


Carpenters----------------------------------------------------------
Drill runners--------------------------------------------------------


Superintendent 


Drill helpers----------------------------------------------------------
Teamsters............................................................ 


Engineers 
Geologists 
Bookkeeper----------------------------------------------------
Foreman )000	 520.00--------------------------------------------------------------------
Clerks--------------------------------------------------------------------------------
Stenographers-----------------------------------------------------------------------


--------------------------------------------------------Other _=__1o__J____ 1


TOTAL............................................... 	 U---------------------------------------------------------------------


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checkedby.................................................................................. 
Entered by 
Approved by 
Remarks


------------------------------------------------------------------------------------I


16-64068-1 
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-	 COPY 


StandardFormNo.1034—Rev. PUBLIC VOUCH&FOR PURCHASES AND SERVICES OTHER THAZERSONAL 
Comptroller General, U.S. 	 D. 0. Vou. No. 
('Arnendedkuusti5, 1941)	 Detinentofthe Interior 


U. S.


	


	 :ai. .ituirat


(Department, bureau, or establishment) 


Voucher prepared at Bureau of Mine - -June an, Alaska 
(Give place and date) li/y/Si 


THE UNITED STATES, Dr., 


To	 Admiralty_Alaska Gold Mining Co. 
7o --------i"cE, iA 


Address Bo--876-Junea---. S.. 
Payee's Account No.


Articles or Services 
No. and Date of Date of Delivery 	 (Enter description, item number of contract or general supply 	 UNIT PRICE	 AMOUNT 


Order	 or Service	 schedule, and other information deemed necessary) 	 Quantity	 —_______ _____________ — 


	


Terms --------------% Discount Cash --------------days	 Coat	 Per	 Dollars	 Ct,. 


Brought forward from continuation sheet(s) 	 —_______ _____________ 


Idm-E]i3	 Services 
9/111jS1	 nonth of	 90% participating payment on Contract	 8,3li 78 


	


October	 Idm-ElL3. 
1951 


Shippedfrom--------------------to--------------------Weight----------------GovernmentB/LNo.-------------------------,jtal 


	


T	 (Payee must NOT use this space) 
I certify that the above bill is correct and just; that payment therefor has not been received; that all 


statutory requirements as to American production and labor standards, and all conditions of purchase 
applicable to the transactions have been complied with; and that State or local sales taxes are not 
included in the amounts billed.


Differences ________________________________________________ 


See attached schedule Payee----------------------------------(Signoriginalonly) 
(This oertifitate not required erben like certificate is ,ende by payee on attached bill or bills) 


Per Title------------------------------------


Accountverified;correctfor------------ I------------I _____


 orinitials) 


Contract No. ----------------------------------Date----------------Req. No. --------------------Date--------------Invcice Rec'd___________________ 


Pursuant to authority vested in me, I certify that the above articles were received in good condition, after due inspection, acceptance, and delivery prior to payment as 
required by law, or the services were performed stated; that they were procured under the contract numbered above or the unnumbered contract attached hereto, or that 
they were procured without written contract, in open market, and with or without advertising, under the circumstances stated in No.------------of "Method of or Absence 
of Advertising" shown on reverse hereof, and were necessary for the public service; and that the prices charged are just and reasonable and in accordance with the agreement. 


tApproved for $__QL3 146. 78	 (Sign original only) 
-------------------I;awr—JWjIo 


•	 Title A	 gOffiC 


ACCOUNTING CLASSIFICATION (for completion by Administrative Office) 
Appropriation, limitation, or 


projec sym °
.	 . Appropriation title Limit'n or Proj't 


Amount
Appropriation 


Amount 


N..!Wld----- --°- 8,18 


Allotment symbol Amount Obligations 
liquidated


COST ACCOUNT OBJECTIVE CLASSIFICATION ____________________ 
Symbol


________________ 
Amount


_______________- 
Symbol


___________________ 
Amount


ICheckNo.------------------------dated--------------------------19__,_.for$---------------------------------fonTreasureroftheUnitedStatesinfavorof 
Paid by	 1. payee named above. 


(Cash, $----------------------, on----------------------------, 19._..... 	 Payee
(SIgn original only) 


as the capooty In e,h,oh he crone muet n p ear. For enomple: "Johe Dee Coorpoor. per Joho Smith, Secretory'. oc Treasurer". as the oa.e may be. if the ability to certify cod cuthorrty to a pprove are oomhieed in one eer.00, oae signature only Is necessary; otherwise the opprovinz eater will slg,i In the hlonh space below Approved for $---------------. cod over hi. oacial title. 
U. 5. GOVERNMENT PRINTING OFFICE — O — 16-22900	 Title__________________ 
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.-	 MF-104 -	 Budget Bureau No. 42-R1036. 
(April 1951)	 Approval expires 6-30-S1. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


!j	 --,,. 


pzt3 ' i9 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A1l applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
In this report is correct and complete to the best of their knowledge and belief. 


* wsrr	 •? TP - -
%.iiji4)	 .k.L l%Jp 


(Name of Company)


(Date)


By
- -(Signature of Authorized Official) 


(Title) 


NOTE.—Tjtle 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully false statement or representation-to any department or agency of 
the United States as to any matter within its Jurisdiction.


18-64068-1
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ADNIRALTT.1ALA.SKA GOLD 
NININ CONPANY 
Project No. DMa 1856 X 
exploration Contract 
No. 1dm EL43 


NONTKt1Y REPORT FOR OCTOBER, 1951 


ACCOUNTS:


The accounts portion of this report is contained in the tabLes in NF 
.104, sent herewith and prepared and signed by the Company's accountant. 


NARRATIVE: 


In the short time remaining this fall in which outside work of the us.-
ture here required could be done it has been next to impossible to confine our 
effqrts to any one locality- or job or any one pieceof work that must be eomp1e.. 
ted before we can aatualll get at the real work driving of the crøsscttt to 
and through the orebody. Since each piece of work seems equally important with 
the others, it does not seem that this jumping from one to the other is of any 
real import. All of the work to be done must be completed before we can meke 
the real start. 


With a skeleton crew the work was stax'ted as of October first. For 
each member of the crew this was a new type of work, resulting in a fair rate 
of progress. Everything considered, we have not done too badly, and the follow-i 
ing is what has been accomplished: 


Some work has been done on the full length - 11,000 ft. of 
ditch that must be put into shape and, weather permitting, br the tenth 
of November, wth the exception of replacing the short flumes, this 
pIaze of the work will be completed. The work on the flumes represents 
probably ten percent of the whole. 


The right of way of the pipe line leading from the :penstock to 
the wheel has been cleared of timber and brush. Before actu]. insta1 
lation of the pipe can coInnLb1ce a sx pall amount of drilling, not a great 
deal and not too expensIve, remains to be done. 


The pipe for this line has been purchased from the Alaska 
Eknpire Gold Nining Company, an adjoining operation now idle awaiting 
completion of the erection of its milling equipment, for which this 
pipe was purchased, for a similar water power project there. The price 
paid for that pipe is that at which it can now be bought in Seattle 
from the same fabricators. This was deterxxiined by obtaining from that 
firm a proposal to furnish within sixty to ninety days the seme


O







Punter Bay, Alaska 
November 5, 1951


W. S. Pekovich 
General Manager Admiralty 
Alaska Gold Mining Co.


0


AD4IRALTY ALASKA GOLD KENNG COMPANY 
Proj eat No. DM& 1856 X 
Ezploration Contract No. Xdm 143 


size pipe. Thus, we have riot only saved time but also about l, 500.00 
the presont cost of transporting it from Seattle to Juneau and thence 
to Punter Bay. 


om that same company, we have also obtained, at less than 
present Juneau prices, some lumber for the flumes, a quantity of " 
black and 1" galvanized pipe (all new), and a quantity of each air and 
water hoses, steel rods an4 detachable bits all in sufficient amount 
to complete the work in hand. 


SInce there was not sufficient time to havi our een old equip.. 
mont repaired, we borrowed three jackhammez's, some small tools we rem. 
quired, and a two-ton gas driven Allis Chalmers tractor to facilitate 
the installation of the pipe and aerial tram. 


The detailed emination of the old tram cable was made and I 
believe, should you decide to do so, there is sufficient of that on 
band to carry the electric current, 4th a negligible line loss, over 
the 3,000 feet it will have to be tramamnitted, from the generator to 
the site of the Mertie workings. 


Unless we should have unusually good weather this fall, I doubt if we 
shall be able to complete the surface work to the point that we could commnence 
underground operations blue year. Unless we are certain to be able to work 
that long arid complete all the required work to that end, with your approval, 
i. am going to close down the field work on December first. (Sooner or later, 
as the weather may decide) 


Due to the need to get the work 
not had the necessary time to devote to 
of directing this work. Also, owing to 
be undertaken at the start, I felt that 
the ground or on matters in connection 
tions were completed. By spring I hope 
this work.


underway as soon as possible, I have 
a search for., and find, anyone capable 
the various pieces of work that has to 
I would have to spend oil my time on 


therewith, to see that these prepara-
to have competent foremen to take over 


Respect	 y submitted, 
' 







0S 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF QCQb951 


Name of operator 
Project No. DMA -----------------------------------------------------------------
Total contract amount -------it0.X 
Government participation percent ---------90 


TYPE
	


NUMBEI	 MAN-SIIIFTS	 RATE	 TOTAL 


Miners------
Mucker& - - - 
Trammers 
Timbermen 
Pumpmen 
lloistmen 
Surface 
Samplers 
Assayers 
Shift bosses 
Mechanics 
Electricians 
Blacksmiths 
Carpenters 
Drill runners 
Drill helpers 
Teamsters 
Manager 
Superintendent 
Engineers 
Geologists 
Bookkeeper 
Foreman 
Clerks 
Stenographers 
Other


TOTAL


$---------------------------$------------------------


1----------------	 60Q.00--------------600.i.. 


______	


-- ____________ 


U--------------------------------------------------------------379-


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I FOR GOVERNMENT USE ONLY	 I 


Checked by ------
Entered by ----
Approved by	 - --------------
Remarks


16-04068-]
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S


EXPLORATION UNIT COST AND PROGR: 


4 


COSTS PROGRESS 


Wag:nd Equipment Supplies Other3 Total Unit Units	 is nits-to date Urits :rzed 
ITEM 


Raising----------------------------------- I 


Winzes 


Drifting-----------------------------------------------------------


Drill holes 


Crosscutting-----------------------------------------------------


Shafts------------------------------------------------------------


------


Overburden 
Rehabilitation and preparation 


Trenhing 
Sampling and assaying 
Roads and trails 
Test pits 


Geology and geophysics--------------------------


Other (specify)--------------------------------------


TOTALS ____________________________ 


-. ------


______ __________


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY	 I 


Checkedby-----------------------------------------------------------------------------
Enteredby------------------------------------------------------------------------------
Approvedby---------------------------------------------------------------------------
Remarks ---------------------------------------------------------------------------------


16-64068-i	 U. S. GOVERNMENT PRINTING OFFICE 







UNITED STATES
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C: 


£dirttty Alaska 'oi4 nti. opiuty 
z 26


Alaska


4* i3Ck't	 .	 l4 - 
4ppsr 


1ertir .O4 
A4.tralty slaz*d, Als* 
£*ipn1 C*stra.t 7i, 


snt


is itith rs(er.s t the ssab3s*t .z4or*tnOntr*It 
z,z Ue OVeTtIflt. 


' ta ftt W it*Etft to iU as tiric.ti *f 4is 
Cvx7 r .*lopent ,mics	 I4 oreat.a lists sstst i.t. ait 
rop.rt. ve *zF tteref4rs slaaia . books *óS tesordi 


t.ip.ct to this pt et. Ieur attootaa is *41,4,	 w.r, ' 
ths prots1ons t' the cetr**t Ed 1 requi. t4 op.rat.Qr to kup 
snd preserve oex'Ud..* recn'4s .tr the psrtød iMtc*td. 


thst the ezplox*tion esrA. p tasiied 414 et 
xtew4t in diecovt,r r 4ewj pswnit. !*u pttt*ip*tt a 1* 
the .zp1ørsUen rx*, bo..vr, is t*er.ly prec st.4. 


trsl$ yt1*4s, 


14 LT/dla 82O. 
C4tOt	 .ode14i 


£dr. . 
psr.	 AiatxstGr 


•	 co4e1l 
odet3OO:Y 
r	 i 


4ser$. t.. D*v1s, u: 
ff.ici. lsatd, U (t







øo. 157 Ibarit 9t'st 
caw Iê,


REtEEj._i t 


f riM i - 


ALuet 8, 1958	 } 


1_ r 
*. Pa1 )1 1 — iii, Asstst	 _____ 


	


Ca*14Apt 	 Cj%ti*, T4!$t 


z: Dk	 o. aIEA-3Ø% (iT1,óo,ø*) 
Golt .M*iz 00. 


ti. to.. 
Aidris1ty	 A2 


r4od 0cnt'act 1', 


Thu is in z'*py to w lettsr o Augt*t 1, 1958, in 
y*z wiu be in 8p*i thi ])ith std 13t2z to 


tI*	 zte1t1y1.A13aI films, 


Z a uorry that previous citasnts sitU u*ki it 
necsaaar,y for' *. Wei5sei*o2 to be out O the cffic rt Øf 


t i mk, I IUSt that id*n ,ou 8rri In Spokaio you o11 
a office, t'Di4s 8..2OO1 ,	 if )fr. 'isseub t not ba*,
you cell *. Wi G. !it1 U. B. 3Urau cC )tlx*a (in othir 
oftias at 12w. L_J)iviai), lMrftx 8 . to.	 . iav is 1be 
— Timid	 er wI i4U Iflvs the files you vish to.' 
eaeu1t., ih1d W. Wiuenborn not be back. 


SIierei,y yt*irs, 


Dm.4 R. )c1aren 
F: A. L *iaeønborn 


csa*is Officer, €A 
Timid..	 &giczi I 


cc:	 A (2) Lv"
uI(2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


REGION I 
OFFICEO	 Aist.	 F 0 BOX 299O)m 


REGIONAL DIRECTOR	 JUNEAU,. ALASKA 
Far A14sk4,


•AUust 29k, i957 


*s.	 tothy F. Lon	 Autrtsad c.rUfyL. Of I tear, DsIs%se 
)n*rals	 ipLoration Atnt*tretton, 1201 N. DtLaia fitr.t, 
$poksne, Waahtnn. 


Frau:	 Aaiatstzat1v. #sstatant	 P.egian I, luumu, Alaska. 


lubject:	 Contract ZEL43. 


Inc band are voiieher and cantrsct faldars fat the Mh*Lralty 
Alaska DEA projact, whtcb baa bean r.cva.i4.d far certiIteatLou, ma follows;


1.	 C*n fliCt	 .143:	 $ 120335.90 


2.	 Vouthá Lolders	 . 


Vou. No. DMA	 $	 4b.1	 v. tb. 
*	 4	 5646,3.	 " J2 4t9Ll1 


44	 *	


6	 21544	 ' 4 3993.60 
t1	 1900.16 4 6264,9c 


"PISA	 2	 5271.62	 ' "	 46 J091.1 ."	 6	 3010.39	 • .	 '	 49 3691.37 
'	 13	 3681.88 1 3029.45 


.18	 3491.73 2261.92 it	 25	 3M3.12 .	 " 6 5238.91 
33	 398$,00 "	 b 1500.17 ii	 " 46	 3731.31	 : 3,3 10853 32 H	 49	 457664 "	 '	 4 116O.O1 


fI 
1.. 3. WUcpz 


cc;;	 L*I,	 tv. at AthI.	 *tO	 1, Albany, Oregon. 
'Contrast & 'tidit D1v., DJJ, Wsahtngwn D.C.







fl


March 15, 1956 


Notification to A4ams withheld pending decision as to request of 


operator for additional funds.
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UN I TED. STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


P. 0. Box 560 
Juneau, Alaska


January 3, 1956 


W. S. Peckovich, Manager, 
Admiralty-Alaska Gold. Mining Co., 
P. 0. Box 529, 
Juneau, Alaska.


re: Docket No. DMEA-1856 (nicke1-'copsr) 
Admiralty-Alaska Gold. Mining Co. 
Contract No. Id.m-E1j 


Dear Mr. Peckovich: 


Work authorized by Stage Vof the referenced contraôt, as 
amended. May 19, 1955, requires prior written approval for the: last 
kOO feet of diamond drilling. 


This letter is approval to utilize the last +0O feet of 
contract drilling for hole No. U.37N and for hole No. "U.-38". These 
holes are to be started. from drill station No. 3, near the face of 
the DM!A crosscut. Hole U-37 is to be pointed approximately S37E at 
minus 60 degrees and continued until it has passed through the gabbro. 
norite ore body. Hole No. 15-38 is to be directed. approximately S58E 
at minus Li.5 degrees and is to be continued. until it has passed through 
the gabbro-norite orebody or until the authorized footage hae been 
expended.


Drill holes No. 15-20 to U..35, inclusive, have beend.ri1led. 
with prior verbal approval of the Field Team. Holes No. U .-36, Ax-i, 
Ax-2, Ax-3, and. Ax-+ were drilled. at the expense and on the 3ole 
authority of your company.


Tours sincerely, 


1sf S. H. Lorain	 i 


S. H. Lorain, 
Executive Officer, 
Alaska District, 
Region I.
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Government's Copy 


a


CEIVRD 


JUN1 61955 
(Revised June 1954)	 Docket No. DMEAI5.6 


Commodity Ni ck1	 ----& 
Copper 


Contract No. Idm-E2.l3------------------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION	 CONTRACT1 
(Short Form) 


It is agreed this ----------------- day of -------------------------------------------, 195..., between the 
United States of America, acting through the Department of the iñteriôr, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 A	 iMaka


-_----


whose mailing address is Juni2 IUIca. 


hereinafter called the "Operator," as follow--


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 
.1i1LII...................................................................................................... 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2: Operator's property rights.— (a) The land which ihe subject of thi cOntfact (here-
inafter called "the land") is in 
and is described in Annex J•8 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 .nner---------------------------------------of ' thentir.ein.texe..aj........ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 - , 7.recorded in Book --------------, page .-----------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: lsIons 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notIce" "pateit," etc.	 - 'If not recorded, so incUcate by inrting "u.n."	 - -.







(d) TheOerator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, '-facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development *ithoutany such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits 
of NikeJ 4 ..CQba1t&CQp,px ------------------------------------The work to be pii 
is described in Exhibit "A." The 	 -------------------------------------------------- shall 	 ±O:d 
the work, and on or before Jn1y1i96---- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) '-Operator's responsibility—The work shall -be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilitie; materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 - 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated tol,..çost of the project in the sum 
of $11.26..91.7.5------------------The Government will contribute66.. ' rcent of the fixed unit costs as 
work is performed, in a total. sum not in excess of $2.aeExhi.bit--------: Provided, That until the 
Operator haS reiidered to the Governn-ient his final i'eport,' and any final auditing require&by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost:of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the accoun between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records—The Operator shall keep suit-





able records and accounts of the units, of work performed and of any production in which the Govern-





ment may have an interest; an:d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof -remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections - as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units .of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the. reporting 
period and the fixed unit costs incurred for' each type ofwork; and (3,) aNarrative-R port of the work 


1O-7O618-1
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performed during the reporting period including adequate engineering-geological maps cr sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
. (d) Report of sales.—The Operator shall provide the Government with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certi/ication.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. See Article 11. 


(c) Basis for computation.—_The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (öre, concentrates, metal, or equivalent) it is in 
when the Goyernment elects to require computation 'and 'payment. If any prodction is used by the 
Operator in integrated manufacturing or fabricatiiig eràtions before the Go'ernment makes its elec-
tiOn, the Government's royalty on: such production shall becomputed on thé value thereof in the form in 
which and at the time when it is so used "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determinati6n, or the 
market value, whichever is greater. 


(e) Percetages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") noi; in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for pctyment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Terminition of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not .justi-
fled, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, 'thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. changes and added provisions.-
--------------


---------------------
rom th& datE Qf hecQntrae !Larehan&ed to reacL "wiJthina 


pertod ff1 teen jears fromthe date of theAmended Contract. --------


16-70618-1
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Executed in sextuplicate the day and year first above written. 


ADMIRALTLIKA QLIIQMY 
(Operator)


I 
B


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-70018-1
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AMENDED EXPLORATION PROJECT CONTRACT 
ADMIRALTY-ALASKA GOLD MINING COMPANY 


DOCKET NO. DMEA-1856 


ANNEX I 


The land referred to in Article 2 of the contract 
form consists of 22 uipatented lode mining claims located in 
the vicinity of Furiter Bay on Admiralty Island, Southeastern 
Alaska. The land is indicated on the map attached hereto 
and made a part hereof entitled "Proposed Development, 
Admiralty-Alaska Gold. Mining Co., Funter Bay, Alaska, 1' and 
is recorded in the office of the U. S. Commissioner, Juneau, 
Alaska, as follows: 


Claim Name - Notice 1/ 


Florence No. 1 - A 
Florence No. 2 . - A 
Florence No. 3 
Oregon Extension No. 14 - A 
War Eagle No. 1 A 
War Eagle No . Lj.	 A 
War Eagle No. 5 A 
War Eagle Ext. No. 2 - A 
Heckler No. 3 - A 
Mertie No. 3 - A 
Mertie No. 4 - A 
Mertie No. 5 - A 
Funter No. 3 
Funter No. 24 
Funte] No. 5 
Lowee 
Lowee No. 1 
Low Hill No. 3 
Mountain King 
Horse Fly No. 1 
Horse Fly No. 2 
Horse Fly No. 3 
Pungle Up 


Book No. Page Date 


26 173 8/2/23 
26 1714 8/3/23 
26 i84 8/14/23 
26 176 . 8/14/23 
26 178 8/14/23 
26 185 8/14/23 
26 185 . 8/14/23 
26 186 ... 8/15/23 
26 181 .; 8/15/23 
26 . 224 9/4/23 
26 224 9/4/23 
26 225 9/4/23 
26 .	 183 8/14/23 
26 183 8/14/23 
26 184 8/14/23 
26 .197 9/4/23 
26 198 9/24/23 
26 195-196 9/4/23 
26 217-218 9/4/23 
26 218-219 9/4/23 
26 219 9/4/23 
26 219-220 9/4/23 
26 177 . 8/14/23


A - Amended location
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AMENDED EXPLORATION PROJECT CONTRACT
ADMIRALTY-ALASKA GOLD MINING COMPANY


DOCKET NO. DMEA-1856 


ANNEX II 


The parties to this Amended Contract are also 
parties to Contract No. Idm-E143 (Docket No. 1856X), dated 
September l4, 1951, executed on Form MF-200 (June 1951), 
as amended, hereinafter called the "Prior Contract"; and 


The parties desire to add land to the project; to 
restate their agreement on Contract Form MF-200A (June 1954); 
to add a mineral, copper, to the project; to adjust the per-
centage of the Goverriment's contribution to costs, at the 
average of the current ratios of Government contribution for 
the three commodities which are the subject of the proposed 
exploration (nickel-cobalt-copper); and to increase the 
estimated total cost of the project. 


NOW, THEREFORE, it is mutually agreed that: 


1. Effective as of September 14, 1951, the Prior Con-
tract is hereby superseded by this Amended Contract 
which shall govern the Government's claim and lien 
for percentage royalty, and in .which the righl;s and 
obligations of both parties are fully merged, ex-
cept that vouchers and claims for the Government's 
contribution to the work performed under the Prior 
Contract and payment thereof by the Government shall 
be as provided in the Prior Contract. 


2. The work completed under the Prior Contract and the 
total cost thereof, and the percentage of the total 
cost contributed by the Government are set forth in 
Exhibit "A" of this Amended Contract. The amount 
contributed by the Government under the Prior Con-
tract is repayable under the royalty provisions of 
this Amended Contract. 


3. The Government's equity in the equipment, installa-
tions, and unexpend.ed supplies purchased under the 
Prior Contract is agreed upon as being of the value 
of $8,908.88 (90 percent of the salvage value of







S 


$9,898.75), and this sum owed the Government by the 
Operator may be deducted by the Government from any 
sums which may become due from the Government to the 


Li, The Operator hereby releases and agrees to save the 
Government harmless from all claims and demands 
arising out of the Prior Contract, except as other-
wise herein provided. 


5. The Government will contribute 66 2/3 percent of the 
fixed unit costs of the work to be performed under 
the Amended Contract (Phase II of Exhibit "A s'), as 
they accrue, in lieu of contributing at the rate of 
90 percent as under the Prior Contract. 


2
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XVED 
AMENDED EXPLORATION PROJECT CONTRACT 	 JUN 1 6 55 
ADMIRALTY-ALASKA GOLD MINING COMPANY 


DOCKET NO. DMEA-l856 


EXHIBIT "A"


Description of the Work 


The objective of this project is exploration for 
nickel, cobalt, and copper. 


The work consists of two phases. The work com-
pleted under the Prior Contract is set forth under Phase I. 
The work to be performed under this Amended Contract is set 
forth under-Phase II and is indicated, in part, on the map 
attached hereto and made a part hereof entitled "Sketch of 
Proposed Drilling Program Docket DMA 1856, Admiralty-Alaska 
Go11 Mining Co." Phase II is divided into five stages. ,The 
Operator shall complete Stage I and shall perform so much of 
the work set forth under Stages II, III, IV, and V as is 
approved by the Government. 


All diamond drill holes shall be not less than AX 
size.


The location, inclination, direction, and extent 
of all work are subject to Government approval. 


PHASE I 


Constructed combination bunkhouse-cookhouse near portal 
of DMEA crosscut adit, 


Constructed combination compressor building and shop 
near portal of DMEA crosscut adit. 


Rehabilitated as necessary for the efficient pursuance 
of the project, 


1 , 093.3 11. feet of drifting and crosscutting 
307,9: feet of long hole drilling 
1 ,7)42.1 feet of diamond drilling 
2,325 cubic feet of excavation for turnouts and 
diamond drill stations







. 


Submitted comprehensive geological report dated 
May 2)4, 195)4.


PHASE II 


Stage I 


Prepare diamond drill station by excavation of not more 
than 1,500 cubic feet. 


Diamond drill three holes aggregating not in excess of 
500 feet.


Stage II 


Diamond drill three holes aggregating not in excess of 
800 feet.


Stage III 


Prepare diamond drill station by excavation of not more 
than 1,500 cubic feet. 


Diamond drill three holes aggregating not in excess of 
950 feet.


Stage IV 


Diamond drill three holes aggregating not to exceed 
1,350 feet.


Stage V 


Diamond drill )4QQ feet from locations approved in writ-
ing in advance by the Government. 


ESTIMATED COSTS OF THE PROJECT 
f*Indicates allowable maximum) 


PHASE I 


Total actual costs of work corn-
pleted under Prior Contract, 
through February 28, 1955. 	 $l08,891.75* 


2







FIXED UNIT COSTS OF WORK PERFORMED UNDER AMENDED CONTRACT 
(The fixed unit costs include all costs whatsoever necessary 


to complete the project) 


PHASE II 


3,000 cubic feet of excavation 
@ $0.60/cu. ft. 


4,000 feet of diamond drilling 
@ $8.00/ft.


SUMMARY 


Estimated Total Cost, Phase I 


Estimated Total Cost, Phase II 


Government Participation under 
Phase I @ 90% (Subject to 
adjustment for use of Govern-
ment-owned equipment.) 


Government Participation under 
Phase II @66 2/3%


$ 1,800.00 


32,000.00
$ 33,800.00 


$108,891 p75* 


.33,800.00 
L.2,691.75 


$ 98,002.57* 


J2,533.33 


j?O, 535.90
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•.	 I, __ 
Acket No. _J 


Commodity jckci (o.	 j. 


DRTMENT OP THE INTERIOR 


DSE MINERaLS EXPLORATION ..Th4INISNATION 


G1CAND CRITIC&L MflIRALS PLORATLON PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals ploration 
Administration wider the Strategic and Critical Minerals }ploration 
Program, the following contract, or amendment to contract, 


Contract No. IdmE I 


Date of Contract ê tC sept. XLi, 91 


Name and Address of Operator: 
Aciitruity - £1nka Gold aniig C• 
Juna, AlQ1	 - 


Amount of Government 
participation _____ $ l2O,3..9O 


Percent of Government 
participation _____ 


.Region: i	 State:	 lacka 


£ote: Thie doent tablt5he the obliition oio above 
and cancel the provioua aart of G 108,oao.00 


iT, 
'hf, ntrIct d jnjBtatjon nd àdjt irteion 


(Title) 
te Delivered to Bureau of Mines, Washington.
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EXPLORATION PROJECT CONTRACT 
.DMIRALTY-ALASKA GOLD MINING COPANY 


DOCKET NO. DMA-18S6X


Government Copy 


A1VNDNT NO. Lt 


It is agreed this 22nd day of Septenber, l9Lj., between the 
United States of America, acting through the Department of the Inthrior, 
Defense Minerals Exploration Administration, and Admiralty-Ala ska Gold. 
Mining Company, that Contract Idni-ElL3., Docket No. DMki86X, dated 
September iL1, 19S1, as amended, is füher amended, effective September iL, 
l9l, as follows: 


1. In Article 3 of the contract form the period "thirty cix (36) 
months", provided by Amendment No. 3, is deleted and the period'!forty 
two (i2) months" is substituted. 


2. In Annex I to Amendment No, 2, as amended by Amenthnent No. 3, 
delete the period "twelve years", and substitute the period "thirteen 
years". 


This.amendment shall not be construed to increase the estimated 
total cost of the project nor the aggregate total amount thich the 
Government may be required to contribute. 


Executed in sextuplicate the day and year first above vvritten. 
---,


THE UNITED STATES OF MERiCA 


By


Exploration Administration 


ADMIRALTY-ALASKA GOLD MINING COMPANY 


BJ
4AL.1)1. 5.	 ckovich, Manager
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ADMIRAL -ALASKA 
GOL CONThACT 


DOCKET NO DMA -1856X COMPANY
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AMENDMENT NO. 3 


It is agreed this 26th day of 	 March	 , 1954, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and Admiralty-Alaska Gold Mining Company, 
that Contract Idm-E143., Docket No. DMA-l856X, dated 
September 14, 1951, as amended, is further amended, effec-
tive September 14, 1951, as follows: 


1. In Article 3 of the contract form the 
period "thirty (30) months," provided by Amend-
ment No. 1, is deleted and the period "thirty-
six (36) months" is'substituted. 


2. In Annex I to Amendment No. 2, delete 
the period "eleven years," and substitute the 
period "twelve years." 


This amendment shall not be construed to increase 
the estimated total cost of the project nor the aggregate 
total amount which the Government may be required to contribute. 


Executed in sextuplicate the day and year first 
above written.


ThE UNITED STATES OF AMERICA 


BY efenseMa1s Adm nistra 
Exploration Administration 


ADMIRAL(-ALASKA GOLD MINING COMPANY 


By
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EXPLORATION PROJECT CONTRACT 
ADMIRALTY-ALASKk GOLD MINING COMPANY 


DOCKET NO. DMA-1856X 


AMENDMENT NO. 2 


It is agreed this 27th	 day of Jarniary 


1954 , between the United States of America, acting through 
the Department of the Interior, Defense Minerals ExpJ.oration 
Administration, and Admiralty-Alaska Gold Mining Company, 
that Contract Idm-E143, Docket No. DMA-1856X, dated Septem-
ber 14, 1951, as amended September 14, 1953, is further 
amended, effective September 14, 1951, as follows: 


1. In Exhibit "A," on page 5, under the heading, 
"Operating Equipment," subheading 'To be rented, t' delete the 
word "None, t' and add the following: 


Government-owned Equipment: 


The following-described Government-owned, used 
equipment is furnished by the Government for use of the 
Operator in connection with the exploration work under this 
contract, at a monthly rental rate for each calendar month 
it is available to the Operator, as indicated: 


Description 


1 CP-55A underground core drill 
complete with rod puller, 
double-screw column, saddle, 
and clamps 


1 Royal Bean pump and engine 


670 ft. E Rods 


40 ft. A Rods 


270 ft. EX Casing 


90 ft. AX Casing 


1 Lot fittings and tools 


Monthly rental rate	 $50.00 


Monthly rental rate	 $50.00 


1 210-cu. ft. Schramm compressor


Estimated Value 


$1,220.00 


250.00 


670.00 


4o.00 


270.00 


100.00 


450.9 $3,000.00 


3,000.00	 3,000.00







e 


Total estimated value
	


$6,000.00 


Total monthly rental rate	 $100.00 


The Government's participation in the monthly 
rental rates of said equipment shall not exceed 90 percent 
of the total rentals, or 90.00; and the Operator's 
participation shall not exceed 10 percent of the total 
rentals, or $10.00. 	 The monthly rental rates shall not 
constitute billable items, but the Operator's monthly 
vouchers shall be debited for the rentals. 


The Operator shall return the Government's equip-
ment, at the termination of this contract, in as good a 
condition as received, reasonable wear and tear excepted. 


2. In Exhibit "A," on page 6, under the heading 
tt Labor and Supervision, t' the maximum hourly wage rates for 
diamond-drill runners and samplers are revised, as follows: 


Classification
	


Hourly Rate 


Diamond-drill runners
	


$3.10 
Diamond-drill samplers
	


2.75 


3. Annex I, attached hereto, is substituted for 
Article 15 of the contract. 


This amendment shall not be construed to increase 
the estimated total cost of the project nor the aggregate 
total amount which the Government may be required to 
contribute. 


Executed in sextuplicate the day and year first 
above written.


TUE UNITED STATES OF AMERICA 


By
Administrator, efense Mine s 
Exploration Administration 


ADMIRALTY-ALASKA GOLD MINING COMPANY 


By







EXPLORATION PROJECT CONTRAC 
ADIV$ LTYALASKI GOLD MINING C ANY	 ' c T: 


DOCKET NO. DMI-1856x 


ANNEX I -
—q


i? 
The following provisions are in lieu of Article 15 


Repayment by Operator.--a. .Gertification.--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b. 'Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(l) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within' which the Government may make such certification of discovery 
or development, or until the 'total net amount contributed by the Government, 
without interest, 'is fully repaid, whichever occurs first, unless the 
Government waives it,s right to 'a royalty; or (2) if the Government makes a 
certification'of discovery or development, for a period of te#years (or other 
period fixed by this càntract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore, concentrates,' or metal, as follows: 


(a) One and one-half (1*) percent of any such net amounts not in 
excess of eight dollars ($.00) per ton. 


(b) One and one-half (l--) percent of any such net amounts, plus 
one-half (-) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($.00') per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (3 -) percent,) 


c. 'Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held, In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination. 


d. Lien for Payment.--To secure the payitient of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid. 


e, Notice to Purchasers ,--The Operator shall notify any purchaser 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve'the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
interest to engage in any mining or production operations. 


* The period "eleven years" is substituted for 
the period "ten years." 53651
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ADMIRALTY-ALASKA GOLD MINING COMPANY 
EXPWRATION PROJECT CONTRACT 


DOCKET NO. DMA-1856X 


AMENDMENT NO. 1 


It is agreed this ]J4th day of September 
1953, between the United States of America, acting through 
the Department of the Interior, Defense Minerals Exploration 
Administration, and Admiralty-Alaska Gold Mining Company, 
that Contract Idm-Elka (Docket No. DMA-1856X), dated 
September 1k, 1951, is amended as follows: 


1. In Article 3 of the contract, delete the 
period "twenty-four (2k) months" and substitute "thirty (30) 
months".


2. In Article 15 of the contract, delete the period 
"ten years" wherever it appears, and substitute the period 
tteleven (11) years". 


This amendment shall not be construed to inc:rease 
the estimated total cost of the project nor the aggregate 
total amount which the Government may be required to con-
tribute.


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Administrator, Defense 
Minerals Exploration 
Administration 


ADMIRALTy-ALASKA GOLD MINING COMPANY







I
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


-WAH1NCTN 


P. 0. Box 2659 
Juneau, Alaska 
December 12, 1952


F ik 
Atrat 


DEC 11952 


Mr. A. R. Kinkel, Jr. 
Survey member, Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Kinkel: 


I am enclosing 3 copies of an Interim Report submitted to the 
Executive Officer, Region I, for transmittal to the Operating Committee. 
My experience so far has been that the Executive Officer will not trans-
mit Interim Reports if he does not agree with them (and this one certainly 
is not going to "agree t' with him), so I am sending you copies also to make 
certain they do eventually reach the Operating Committee. 


The project at Funter Bay (4l2O,OOO.00) has been bogged down since 
its start in a slow, costly, unsatisfactory and stupid rehabilitation of 
equipment to furnish air for the exploration. It is obvious even to the 
layman that a portable compressor could have been installed at the mine for 
exploration at about the cost of rehabilitating the water-Pelton-ccmpressor 
system of the operator. This rehabilitation course was embarked upon by the 
Executive Officer over the objections of all Survey members concerned,, and 
even over the objections of the Bureau engineers involved. It has been 
apparent for months that the progress of the exploration has been slow and 
unduly costly. However, because the delay has been caused by engineering 
practices, the Survey has hesitated to go over the head of the Executive 
Officer and bring the problems to the attention of D.M.E.A. in Washington. 
It is still imj understanding that engineering largely is the domain of the 
Bureau of Mines. The Executive Officer, however, consistently has refused 
to take firm action until the project has reached an intolerable state, and 
the successful completion of the project now depends upon decisive action, 


I submit this report also for nr own protection.professionaiLy, as 
I hate to think that anyone will think that I am as stupid as the Funter Bay 
project is going to make someone look if it continues for long in its present 
course.


C. L. Sains 
Field Team Member 
Region I 


Inclosures: 3 
CC. G.O. Gates
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


TO:	 8. N. Loz'ain,. Executive Officer, Region 1 


PRCK	 C. L. Sainsbury, Field Teas, Region I 


SUJEC?: Interis Report on Punter Bay 


flclosed are 4 copies of an Interis Report on project D.LE.A. 
Docket No. ie6x, Contract I!( E143, iickol. Cobalt, Punter Bay, Alaska, 
in accordanee with instructions to Field Tease contained in D.LLA. 
Kasorandus 4, to be transaitted to the Op.rating Coittu. 


The project under discussion quite obviously has reached an 
0 


intolerable state insofar as the Governaent' interests are concerned, and 
Will require r.lativel firs action by the Fold Tess to &nsure the suceas 
fu3. coapletion ot the project wIthin the tise period and funds yet available. 


I b,]j.ye the contract should. 0 asended as suggested in tbó	 0 


0 Intethi Report to put it on a sensible and sound operating basis. 


0	


0	 C. L. Stthebnry 
Field Teas Kosher 


0	 0	


0	 Regtonl	
0 


Inciosures: 4	 0	
0 0	


0	


0 


/ 	


0	 0 


cc: A. R. Zinkel, Jr.	 0	 0 


P.P. file, $an francisco	 0	


0	


0	


0







the winter months, 


Interim Report, Region I, D.M.I 


I. DMA Docket l8S6x 
contract idm-.E 1)43, Ni ckel, Cobalt 
Admiralty_Alaska Gold Mining C0•, Juneau, Alaska 
Property at punter Bay, Alaska 


Sunmary, Conclusjons and Recommendations. 
The exploration project, to consist of 60feetof c 


feet of diamond drilling, was granted September 1)4, l9l. 
project started soon afterward, but was terminated during 


I'
UNITED STATES


DEPARTMENT OF THE INTERIOI 
DEFENSE M INERALS ADMINISTRATION


Il.


anci r)egan again. in the spring o1 195 2 • A late spring with heavy snows 
delayed the progress of. the contract for an estimated 6 weeks. 


Although the overnment was given the option of placing a portable 
compressor on the property to accomplish the exploration, the decision was 
made to rehabilitate a pelton-driven compressor, and the watersystern 'to 
the Pelton, for reasons not entirely clear, but largely on the insistence 
of the arvlicant that the rehabilitation of the water system could be 
accomplished at a cost comparable to the. purchase of a porthble compressor 
of sufficient capacity, and at a date not later than July 30. r2he applicant 
also stated that sufficient water could be obtained throughout the winter 
months to operate the compressor. 


The progress of the project to date has shown that this rehabilitation 
program has been costly, and slow much beyond the remotest expectation. 
Instead Df being compited on schedule in July, the rehabilitation program 
dragged on and on and was not completed until early December, large)y 
through unforeseen conditions such as unavailability of dependable labor, 
malfunction of. eauipment, and the necessity of welding the seams in the 
hydraulic line, for the Peiton wheel. The final blow in the rehabilitation 
program is that although all items necessary to conrnencework on the 
drifting (such as a camp at the proposed tunnel site) are completed, no' 
water is aballable now to run the compressor, and possibly may not be 
available until lat spring in l93. 


Conclusions: Once the initial phaâe of therehabilitation of the 
Pelton-compressor unit, 'which consisted of purchasing hydraulic pipe fo 
the Pelton, was embarked upon, it was necessary to complete the rehabili -
tation program. he delays and added costs as mentioned above were of I 
concern to, the Field Team, but were beyond their control. It is my opinion 
however, that the delay in the program is as much the result of faulty
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Conclusions: (Continued) 


management practices as a result of unforeseen delars. Poor management always 
causes undue and unforeseen delays. In justice to r. Pekovich, however, I 
must state that he has earnestly tried to complete the rehabilitation, and has 
furnished equipment to the project at no cost in an honest attempt to offset 
increased costs caused by the slew rate of rehabilitation. He has further been 
handicapped by the fact that no money was âet up in his contract for Tnesshall 
operation, and he has tried,to compensate for his messhall expenses by paying 
lower wages than those allowed for in his contract. Much of his labor diff i-
culty was caused by the fact that he pays such low wages that only labor too 
undeoendable to hold a ob elsewhere has been interested in working at runter 
Bay.


Irrespective of past history, it now seems apparent that the delay in the 
program seriously theratens the completion of the project within the2 year 
limitation period, If the project is delayed until water is available to run 
the existing compressor then there is . no possible way- to complete the project 
before next September, at the present 1 shift/day rate. A conservative 
estimate of the time required is: 


Drift 650 feet at 5 feet per shift. .........130 shifts 
Diamond drill 5,000 feet at 30 feet per shift. . . 165 " 


Total.........295 shifts 


Days required at 2 shifts per day ........ iL8 
Months required at 22 days/month..........6.74 


Recommendations: The applicant has been prepared to close down his camp 
for the winter, or until water became available for running his compressor, on 
December 12, After a prolonged discussion with him, during which it was im-
pressed upon him the necessity of ntinuing the project at a planned rate of 
progress, the anplicant agreed to deliver, at his own expense, a compressor to 
the project and install it at the site of the new crosscut. He also agreed to 
rehabilitate the aerial tram at his own expense, and deliver gasoline to the 
utper camp; and to finish the portal of the new crosscut. Vhen he is prepared 
to begin actual drifting, he will notify the Field Team so that costs incurred 
from then on will be chargeable .to . the project. During the period of such 
preparation, the only charges to be made to the project will be the wges of 
two men to cut wood for the upper camp. They will do their own cooking, and 
furnish their own keep. Although this course will not result in any great 
savings to the project, it will serve to impress upon Mr. Pekovich that the 
"gravy train" is over.
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Rcommendations: (Continued) 


T 0 insure the successful completion of the drifting during the winter, 
-	 the following specific recommendations are made: 


1. Amend the contract to allow messhall expenses as a legitimate 
project charg.e. 


2. Amend the contract to allow miners to be Daid at the rate cf 
2.O/hour, and muckers at the rate of 2.2/hour (this rat;e 


is still considerably below the wage rates of common labor in 
the Juneau area).	 S. 


3. Remove Mr. Pekovich as foreman-superintendent, and replace him 
by a competent, younger man to act as foreman, with only 
general supervision to be exercised by Mr. ekovich. What the 
project most needs is a supervisor with drive. 


To date the expenditures chargeable to the project total about 450,000. 
included in this sum is track, pips, powder, steel, bitS, machines (either 
bought or furnished free by Mr. Pekovich from another property at Hawk Inlet) 
sufficient to complete the project provided the waterdriven compressor is 
available for the diamond-drilling nrpgram (which it will be), and prOvided 
the work output is brought up to standard. The closest of. supervision 
possible should be exercised by the ield Team. . 


III	 Comments of a general nature. 
The applicant has not rehabilitated the serial tram to. put it in good 


operating shape in mite of several specific oral directives from IieidTeam 
members. The tram as presently used is unsafe, and already has resulted in 
one a'cident that almost cost one man a finger, and might jut as well have 
cost a life. The Territorial Comssioner of Mires has also informed Mr.. 
Pekovjch that the serial tram must be made safe. Many man-hours, and supplies, 
have been lost because of the tram, and the tram, to use a good miner's term, 
is operated .just about	 "jackleg" as possible. Unfortunately this term seems 
to describe a goodly portion of the work done to date - particularly insofar as 
the enginering is concerned. 	 S 	 S 


A subcontract might profitab1 be granted for drifting or diamond-drilling, 
or both. uch a contract should be a straight labor contract with the company
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III. Comments of a general nature. ( Continued) 


to supply air, equipment, powder, rails and pipe, and the contractors to 
board themselves at the portal camp. The contractors should be approved of 
by the F ield Team.


/3/ 
C, L, Sainabury 
Il ield Team Member 
RegionI 


cc: Survey member, Operating Committee
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IP?RCWAL OF SUBO)NTfiAC	 GOVERNMT COPY 


(Under P'orm )W-200 ^or to 
reiaion of F.*i 1952) 


W. 5. Peckqith:. 


Contraot tato&	 14* L3.1 De*t No. aS&	 rTnE..j is herby app	 the Un.	 to ofAf eibj*et to tlw f 
an eenditimmz 


1, T gsri.nt shell not be nor.be ooraiderd tobe a to 
said t spzt*nt oentxact, a2 the Gaiirz*ut 's right to t.iainet the 
Ecploz'atiet pe3eet aontra*t urger *n of its pravision* sbal1l nut in * 
maimar be aftEt.4 by rutsion of e*14 iidep.ndent s*tx*m$, 


2, 1a61ees of the	 isions of said 1n6*p.iad.at oontr*ct, the 
Gcwerr.ent vifl p tcipet. in the qa.nt. to the iM*ient a 
only acciunt of work aoti*liy pert o*'a.d end that coofora ii* 1i pe* 


of the axp1ozatic*i pojast oorñtact, and only to the *'* thet 
the G'qerrwisxrt ds the tnd.t priosa tr the work uiidr the tndssLd.t 
corttract to be	 ó ai4 0$uY7,	 H: 


3. T* *td i .pend.nt 
inciing the satiitsd total coat of . expleration pr.Jest *azirs$ 
5? the	 .mt whit the Omeransnt 411 pey as proU.d in the 
.qil*ration preject contraSt. 


rpA11	 p	 -


Till UIUT 8ThT	 JWtCA 


a4c.1
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APP.O\1AL CF ST TBCOJf TRACT 
(Under.Form I-2OOpribr to 
revision of ?ebrury l92) 


To &±wi ral ty4las3r Gold H' r	 Company by W. S. Peckowcb 
(Name of Operator) 


Tha* certain contract, or prooed contract, a copy of whch ou have 
suhrritted w th your reciuest for anoroval, dated November 24, l952 beten you 
and	 it. I. Johnsten, and others	 ________________ ______________ 


(N'me of	 oerident Conbricto) 
for the performance of the foUowin 1.rork:	 To drive a iiiaximum of 6Oetof 
crosscut to iieasure 6 X 75! intho clear	 ______ 
wni oh -i all or e speoif c 1 enent of the wor a. escr' bed in an Dlorat Lon Pi oiect 


• Contract d'ed September 2951, 1dm E 143	 , Docket No. D	 1856X 
is hereby approved by the Un ted States of Aierica, subject to the iblloiiing terms 
and cond.tions: 


1• The Goverrment shall r ot be nor be considered to be a pa4y of 
•


	


	 said ndependent contract, and the Gove.rnient's right to terminatethe, 
exploration project contr.ct under any of its provisions shall not:in any 
ianner be affecto byreson of said indeiondent contract. 


	


•	 2. egarciiess of the provisions of said indepedntcontract the 
Governnsnt wUl part cipate intIie oavlrients to the iidependent coniracor 
only on account of work actually rforred and that conforms with 	 pro-
v'sions of the exojorat'on rOiect contract, nd only to the extent that 


•


	


	 the Goirernient deein the unit prices for the work under the indepeiden-b 
ca' root to be easoiable ana necessary, 


•	 •3 • The said ineoednt contract shall not have the effect of 
increasing the estinted total cost of the exploration, project contb"act 
or the maximum ano'rnt wh:1ch the Governrrent will iDay a provided in ;the 
excloration project contract.. •	 •	 •	 • 


Dated


	


	 Oral nproval November 20, 1952 
Uritten AiDproval April 21, 1953


TE Ii \1TTED STATES OF A'IC 


By___
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Agreement.-


Th's agreeuient made and entered into this 20th day of 


April 1953 by and between ADMIRALTY ALASKA GD MINING CQAY, 


A corporation, by its du1r appointed agent, 	 S. Pekovich, 


party of the first part and M. L. IcSpadden, party of the 


second part, WITWSSH:----- ---------------------------


The said party of thes:èon part does hereby .agree at. 


his sole expense, to drive a cross-cut 5 feet wide by 7 feet 


high (both da'ensons in the clear) f or a price of 25.3O pez 


lineal foot and such turn-outs and diamond drill stations as 


may be reauired by the Government engineers. Such turn-outs 


and diarond drill stations shall b Dald for accord 4 ng to th 


actual cubic foot of exavation made at the rate of O.657 


cubic foot; both the cros-cut advance and the cubical contet 


and other excavation shall be determined b actual measure-


ment by the Governnent' s engineers; all of sa.d work shall be 


performed as a part of the Defense Minerals &loration contrôt 


on the Droterty of . said Admiralty-Alaska Gold M:tning Comoany t 


Funter Bay, Alaska, on the following terms and conditions, toki!t: 


First: The said work shall be done according to the 


soecj,f'catons set forth and tinder the drecton of the Govertt-


nient's eng:tneers. 	
S S	 : 


Second: Party of the second . part shall work such time o 


as many shifts as may be necessary to make a monthly minimum 


advcnce of 250 feet, includng equivelent excavatois, until 


5,,	


5
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such gork is completed or stoe by order of the Grrxnen, 


or its reijresentative. 


Tnird Said wor'r sh& 1 be done in first class workmanli.ke 


manner according to accepted mining practice and to the sati 


faction of the Government's engineers. 


Fourth: In consideration of the faithful performance 4 
said work, party of the first part shall ay to party of the 


second part, the contract price as above as follows: 


On or before the 15th day of each calendar month the amount. 


earned up to and iic1uding the last day of the preceding month, 


wh*ch said earped amount shalJ be determined by multiplying 


the footage advanced and excavations made by the unit price a 


above specified, and deducting the cost of powder and supplieff 


furnished. 


Fifth Party of the fi rst cart shall furn sh an air 


compressor sd ben party of the second part all such dri1link 


maci ines arid other tools end aDD1 icances, such is track, air 


and ventilation pipes, fans, etc , 'i.e ho may reasonably cequire 


and request during the orformance of said work. 


First party agrees to furnish such equipnent in good condition. 


Second party agzees at his own epense tQ maintain and.etur-n 


such equipment in as good cond t'on a s ree' ved ordinary wear 


exempted. Party of the first part agrees to de1ver all equ1p]rent 


and supplies furnished by him to party of second part to the l4wer 


tram tenrLinal.


2







I 
Sixth: For the protection of first party aginst sU box' 


liens second party shal l post a panaert bond aoDroximately ope-


half o the estune ted araouiit payable under this contract or 


aproximately 6,CO0.oO. 


SQventh:	 plosives and supplies, as and. where available, 


shall be furnished by first arty to second party at the foJJow-. 


ing rates: 


Powder 40% -------___-__-___ l5.00 per case (50 ibs) 
Primers (No.6)------------_-__ 3.50 per hundred 
Fuse,	 .----------	 per hundred feet 
Groceries and other supplies, at cost; pluz freight to Funter Bay. 


Eighth: First. party agrees to make available to second 


party all reasôiably necesry living, 'storage and transoortaton 


facilities available at the property. 


Ninth First party, subject to aptroiral of Government 


engineers, reserves the right to put an end to this contract any 


tme the wor' herein required is not perfoned as reauired. unde 


the provisions Iereof or by mutual, agreement between the partie 


with the Government's aDproval. 


Tenth: It is further agreed between the parties hereto 


that seOond party shall procure insurance for compensation of, 


any or a]] of his employees who may sustain inuiies or suffer 


death arising out of siid einployrient end. the pienlium upon such 


insurance shall be• paid. by second party.	 .' 


I
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Eleventh: The Government's interest in the within con-


traôt and. the matters and things therein dealt with arise out 


of a certain contract and agreement entered into between the 


United States and the party of the first part herein, puisuan1 


to the provis.ons of the Defense Minerals cploration Act by 


virtue of which the United States agrees to participate in the 


cost of the work to be done hereunder up to ninety per cent 


thereof, and the engineers herein rnextioned are repres.entative 


of the United States and will corilprise rhat is known as Field 


Team, Region I or otheresigriated representatives there of. 


IN IITNESS WHEREOF said ADIfiflALTY ALASTA GOLD MINI1:G 


COMPANY has caused these presents tobe executed by its duly 


constituted agent and manager and said party of the second par 


has hereunto sethi hand and sealthè day and year first here-


inabove written.


ADtE2âLTY kLASKA GOLD MINING CC!4PANY 


BY: _______________________ 
Its Agent and Manager 


Pa.rty of the second Part 


ADproved







I	 S	 . Government Copy 


APPROVAL GE 1 SUBCONTRACT 
(Under Fox,n F-.20O prior to 
revision of February 1952) 


To: Admiralty-Alaska Gold Mining Company, W. S. Pekovich, Manager - 


That certain contract, or proposed contract, a copy of which you 
have submitted with your request for aroval, dated November 214, 1952, 
between you and Rae I. Johnston, Harry A. Hardin, Stanley Cook, Harry 
Gilbreck, and such other persons as may be accepted and willing to enter 
on this contract for the performance of the following work: to drive 600 feet 
of crosscut	 which is an element of the work described in an Exploration 
Project Contract dated September 214, 1951, 1dm. E]li3, Docket No. DMA-.l856X 
is hereby approved by the United States of America, aibject to the follwing 
tenus and conditions: 


1 The government shall not be nor be considered to be a party to 
said independent contract, and the Government's right to tenninate the 
exploration project contract under any of its provisions shall not in any 
manner be affected by mason of said independent contracts 


2. Regardless of the provisions of said independent contract, the 
Government will participate in the payments to the independent contractor 
only on account of work actually performed and that conf onus with the pro-. 
visions of the exploration project contract, and only to the extent that 
the Government deems the unit prices for the work under the independent 
contract to be reasonable and necessary. 


3. The said independent contract shall not have the effect of 
increasing the estimated total cost of the exploration project contract 
or the maximum amount which the Government will pay as provided in the 
exploration project contract, 


Dated: November 214, 1952
THE UNITED STATES (F AMERICA 


By
S. H. Lorain, Executive Officer 
Alaska Fiekl Team, RegLon I 
Bureau of Mines Member 


C. L. Sainsbury 
Alaska Field Team, RegLon I 
Geological Survey Member
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Juneau, Alaska 
April 18, 1953 


Mr. Roy L. Johnston 
Mr. Stanley Cook 
and all other interested parties 


Gentlemen:


e: Contract dated November 24, 1952 and 
Supplements dated January 26, 1953 


This will confirm my oral statement of even date to the effect that 
the representatives of the U. S. Bureau of Mines and U. S. G, S., 
charged with the responsibility to see that your contract with the 
Admiralty"Alaska Cold Mining Company, dated as above, is carried out 
in conformity with said Companyts contract with the Government of the 
United States. 


After the investigation and everything has been considered I agreed 
with their conclusion that the progress you have made, the organization 
you had and the skill of the men to carry out said Contract, was all 
discouraging and left no hope for a better performance in the future 
by you. Such conditions were endangering the Contract between the 
Company and the Government to be lost on the grounds of nonamperforin.u. 
ance, or the time limits, in which the Contract must be completed. 
Your members voluntarily dropped out of the contract with no efforts 
made by you for replacement, left no choice but to cancel your Contract 
as of this date; therefore as you were also verbally, and in writing, 
requested. 


Please make all the equipment and supplies charged to you available 
for ready inspection by the representative of the U, S. Government 
and/or the Admiralty'-Alaska Cold Mining Co., so that proper credit 
can be given you fvr any supplies in good shape and not used. 


AU the tools and other excessories have to be accounted for, or will 
remain charged to your account and deducted before final settlement 
can be made as provided in said Cojatráct. 


Very truly yours, 


ADKERALTYWALASKA GOLD MINING CO. 


W. S. Pekovich 
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January 26, 1953 


TO WHOM IT MAY CONCERN 


We the undersigned all over 21 years of age, of sound mind and 
body, voluntarily and of our own free will have carefully read and 
considered line by line all of the Agreement between the Admiralty 
Alaska Gold Mining Co. and certain group of individuals and we hereby 
agree to become party to the Contract as it provides for, the Party of 
the second part and this our Agreement is made in addition thereto and 
part thereof as though it was made at the same time for the said 
agreement.


We also have the understanding that there has been incurred 
considerable expenses in labor, material and supplies in the way of 
preparation to facilitate the work since the Contract was signed, such 
as installation of equipment, train and many other items too numerous 
to mention. We hereby assume the supplies at cost delivered where they 
are now presents and to move them at our expense to the place cf use 
and in addition there to the labor costs not to exceed $600 and we agree 
that all the óosts be deducted before we receive any compensation for 
the work done0 


It is also understood and agreed that the progress will be 
not less than 300 lineal feet per month of tunnel as in said Contract 
specified. Failure to do so, the party of the first part at its 
option can take over the work and cnntinue to completion retaining 
the 25% guarantee which will be returned to us in whole or in part if 
any, when the tunnel is completed and the cost thereof ascertained 
provided however that we are not to receive any part of the expenses 
saved if the tunnel was completed at less than the Contract price 
above the 25% withheld for the work done by us. This Agreement is 
binding on both parties hereto, and heirs and assigns in witness 
thereof we have our hands and seals set here below. 


/s/ Stanley Cook 


Is! Roy Hill 


_/s/ Harold U Westman 


/8/ Rai Ii. Johnston	 --


/8/ Vernes Kim 


is! Elwin Adams
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TO WHOM IT MAY CONCERN 


We the undersigned all over 21 years of age of sound mind 
and body voluntarily and of' rour own free will, bound ourselves 
individually and severally to perform certain contract work as 
contracted by the Admiralty Alaska Gold Mining Co, and certain 
individuals with whom we have become associated and we irrevocably 
agree among ourselves that each and everyone of us will perform his 
work to the best of his ability and to the satisfaction of the 
others herein confirmed. 


We also have agreed that should there by any question 
raised that one or more of us does not do his share satisfactorily 
to the others in an open meeting with the consent of the majority 
such one or more o us will be removed without any liability other 
than the proper share of his or their earnings up to that time 
that no demand can be made for the payment of any share until the 
contract has been finished and the actual cost determined provided 
that there is no restriction on the remaining members to make a 
settlement seem reasonable to them and acceptable to the departing 
member en members in this Agreement. 


This Agreement is binding on both parties hereto, and heirs 
and assigns in witness thereof we have our ha4ds and seals set here 
below,


Is! Rae L. Johnston 
/sL Harold 0. Westman 


• Stanley Cook	 - 


/s Roy Hill 


Is! Vernes Kim 
/8/ Elwin Adams 
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THIS CONTRACT AND A(REHENT entered in to this 24th day of 


November 1952 by and between THE ADNIRALTY ALASKA GOLD MINING Co., an 


Alaskan corporation, as party of the first part and RAE L. JOHNSTON, 
o, r 


STMtEY COC, HARRY GIL1ECK, EI-M1M5, RARRY HARDIN, and any other 


person that may be accepted and willing to enter on this contract whose rmes 


will be signed at the end of this Agreement, as parties of the second part, 


as follows to sit: 


That the party of the first part is the owner of certain mining 


property located at or near Funter Bay, Alaska, on which project has been 


started financed by the Government of the U. S., 90%, and the party of the 


first part to the extent of 10%; that said contract with the Government 


provides for certain work and performance to be done under the supervision 


of the party of the first part but a definite complicance with the provisions 


of said contract, and that the party of the second part individually and 


severally agreed to take 600 feet of cross cutting and to carry it in a 
minerlike manner and in onformity with said government contract, to furnish 


all the labor and material such as powders caps, and fuse and to maintain 


their own boarding house at their own expense in whatsoever necessary, also 


to maintain the compressor hereinafter described in operation together with 


whatever repair may be needed as far as labor is concerned and the company 


is o furnish repair parts and replacements worn out, if any, in the usual 


course of operation, that any damage done to equipment due to the negligence of 


the parties of the second part the same is to be charged against the contract 


price and settled before any payment was made to the contractors, 


It is understood and agreed upon by the parties hereto that the 


party of the first part will make available to the parties of the second
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PART FOR THE IERFORMANCE OF SUCH WORK, 40% gelatin powder at $22.00 


a box for 50 pounds; fuse and blasting caps at the actual cost, this is to be deliv-


ered and received by the party of the second part at the warehouse at the 


shore of Funter Bay or what is known as lower camp, and the parties of the 


seoond part agrees to deliver said powder to the place to be used at its 


own expense, 


It is further understood and agreed that the party of the first part 


will furnish one N 70 drifters one N 75 drifter, one 248 drifter, and two 


JA 55 jackhainmers, all in good working condition, together with 5 sets of 


drilling rods for the drifters and also 5 sets of rods for the jackhamnier. 


These are in both cases made for detachable bits. These are in good working 


condition and are to be maintained by the parties of the second part in such 


co ndit ion ordinary wear and tear allowed. 


The party of the first part will furnish a number of detachable 


bits, tungsten carbide bits for both type of drills to start with in the amount 


of 25 bits that could be used for either , size of machine; will also furnish airhose, 


water hose, pipes and rails. These are to be delivered by the party of the first 


part to the parties of the second part at the lower tram head and taken from 


there to the site of work by the party of the second part, or at their expense0 


It is definitely understood and agreed by both parties hereto that the 


party of the first part is not to be responsible for any wages or compensation., 


board v transportation or any expenses whatever in connection with performance 


of said work other than as above mentioned0 


It is mutually agreed that the first 100 feet would be easiestand 


cheapest to advance and that for every additional 100 feet somewhat larger 


cost will be incurred, and in order to protect the party of the first part against


any failure of the parties of the second part to perform as agreed upon, it is 


"2.. 
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Understood and agreed that of the total earnings 25% would be held as 


guarantee that the work will be completed and will be paid to the parties 


of the second part upon completion of the entire footage contracted for, 


namely 600 feet. 


Should the winter condition make it impossible to continue the 


work untIl finished, it is agreed that neither the company nor the contractor 


will be held responsible to the other, and this also to apply in any case that 


may arize beyond the control of either party. However, should that happen 


both parties have agreed that the work shall be restarted within 15 days after 


such emergency no longer exists and party of the first part notifies parties 


of the second part to that effect. Should parties of second part fail to 


resume operations within time specdfied, party of the first part, at their op 


tion, may continue the work and without incurring any penalty to parties of 


second part, and continued until finished before final settlement is made. 


It is tentatively agreed and estimated by the parties of the second 1)art 


that fair rate of advance will be 12 feet in 24 hours and such is to be carried 


on continuously unless prevented as above specified. The work is to continue 


at the ratte of 6 inches to 100 feet upgrade and to be of the cross section 


of not less than 6 1/2 to 7 feet in the clear. 


It is entirely up to the party of the second part to complete the 


size of the workings as specified and no allowance will be made for overbreak 


or larger opening. 


The party of the first part agree to pay and the parties of the 


second part agree to accept as a total compensation $21.60 for every foot 


of advance and that the accounts will be settled once a month in the following 


manner:







. 


Copy


The entire footage advance will be multiplied by $21.60 and out 


of that total amount all of expenses incurred or advances made by the party of 


the first part to the parties of the second part are to be dedutedfirst 


Second, of the remaining amount. 25% will be set aside as above 


provided for and the balance divided among the parties of the second part 


provided, however, that no payment will be made to any one man in excess 


of $12.00 less board for each working day of 8 hours. The balances if 


any, will be held in a joint fund which will be divided among the members 


of the parties of the second part after all expenses incurred have bean paid. 


The parties of the second part have agreed among themselves and 


the party of the first part has approved of such agreement that no member of 


the parties of the second part can claim any bonus or compensation in excess 


of $12.00 per day less boards in the event that he leaves the work before it 


is completed. 


Parties of the Second Part 


1. /5/ RaeL. Johnston 


2 /s/ Harry_A. Hardin - 


3. /s/ Stanley Cook 


4, Is! Elwin Adams 
5. /s/ Harry Gilbreck 


6.


7. -	 --


8,


Party of the First Part 


ADMIRALTY ALASKA GOlD MINING Co. 


By: /S/ w. S. Pekovich 


w. S, Pekovich 
General Manager 


C
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EXPLORATION PROJECT


kC 
CONTRACTI 


	


iF2OO	 S 
	


(Jno 1951).	


• • 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Docket No. DMA 


•	 Commodity -----


-	 Cobalt 


Idm..E143 


It is agreed this	 day of ----------------- pbember , 195k, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


-----------------ra	 4asicaGo-id M:ixn-gmpanyacorporation 
----------------Jun-eau, Ala-ska 


hereinafter al1ed the "Operator," as follows: 
1. Authority for contract. This ,agreenentis entered into under the authority of the Defense Production Act of 1950, ptir-


suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 	 territory 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the	 of 


-Alaska.-------------------,	 _Admi-ialty]:s1and-------described as follows:' 
________________SethibitApagldippoit1ngplat 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder isattached: None 


-2:7--


work on a pro)ect of exploration for' Nickel and Cobalt shall prosecute the work ef?ciently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materiils, and labor, all 
properly designed to bring the project to completion within a period of 6 ----------------th----------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Governmeni; will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share the cost thereof 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the proj t 
to which the Government has contributed its pro rata share. 	 - 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'State name, address, and nature of organization if any. 	 - 


Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.


16-64068-2







'S . . It. Title to and dispositi	 f p'r	 y. All facilities, buildings, fixture 	 uip	 or other items osting -iore than $50 
each, paid for or purchasth-with fun ontributed jointly by the Operator an he Go rnment, shall belong to the Operator and 
the Government jointly, in proportion to their respective contributions, and upon the termination of thecontract, if they have any 
salvage. value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Govefnment may require the dismantling, severance from land, arid removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


.10. Allowab'e costs of the project. The costs of the project in which the Government will participate are limited th the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will partiçipate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports otwork performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the peri9d covered by the report. 


13. Payment to the Operator. The monthly progress report (invoice), to the exit pproved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of 	 percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed 
which is -------- -9Q percent of the agreed estimated total cost of this project, $J2Q4.QQQQP---


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Gvernment. 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work fiom which comi>nercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid . or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1/2 ) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1,) 
percent, plus one-half () percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully .paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his.successor in interest to produce ore from any such discovery 
or development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STAT S OF AMERICA 


Admira1ty-'A1aska Gold Mining Company 


	


(Operator) j'
	


By /jLt--


B	 Acting Administrator 
Defense Minerals Administration 


U. S. GOVER(IENT PRINTING OFFICE 	 16-64066--2
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Docket No. DMA. 1856X 


Admiralty-Alaska Gold Mining Company 


Juneau, Alaska 


Exploration Contract 
EXHIBIT A 


Page 1 of 6 pages and 5 iflustrations 


Property included in area to be explored. 


Claim Name - Notice /	 Filing Data 


Place	 Book No.	 Page 


Florence No. 1 - D 	 Juneau	 26	 173 


174 


:184 
176 
178 
185 
185 
186 
181 
224 
224 
225 
183 
183 
184 


/ A - Ammded location 
D - Discovery 
L .- Location


Date 


5/23/02 
8/2/23 
5/23/02 
8/3/23 
8/14/23 
8/14/23 
8/34/23 
8/14/23 
8/14/23 
8/15/23 
8/15123 
9/4/23 
9/4/23 
9/4/2,3 
8/14/23 
8/14/23 
8/14/23 







S. 
w	 ocket No, DNA 18S6X 


Admiralty-Alaska Gold Nining Company 


Juneau, Alaska 


Exploration ContracV 
EXHIBIT A 7 


Page 2 of 6 pages and 5 illustrations 


Summary of Costs from Following Pages 


Page	 Descripn	 Amount 


3	 Exploration	 53,050,00 


14	 Fixtures and improvements 	 6,000.00 


5	 Operating equipment	 23,392.00 


6	 Rehabilitation and repairs 	 314,783.00 


6	 Other	 2,775OO 


Total Amount Authorized	 l2O,OOO.0(7 


r







'S 
Docket No, D] l856x 


Admiralty-Alaska Gold Mining Company 


Juneau, Alaska 


Exploration Contract 
EXHIBIT A 


Page 3 of 6 pages and 5 illustrations 


Exploration Project 


This exploration project is to consist of approximately 650 feet 
of crosscut designated crosscut No, 2 on attached map and approximately 
5000 feet of diamond drilling essentially as illustrated. The diamond 
drilling in all its phases, including location and direction of holes, 
core and sludge handling, logging and storage as well as sampling and 
assaying shall be done according to a plan of and in a manner satis-
Lac tory to the GôvernmenL 


Estimated Cost of Exploration 


1, Crosscut 650 feet at 37.50 per foot*	 $2L1.,050.00 


2.. Diamond drill 5000 feet at 5.80 per foot*3	 29,000.00 


Total	 $53,050.00	 - 


* Per foot cost extimate includes labor, supervision, pipe, rail,, 
air,. water, tools, sampling, assaying, and all operating expenses. 
This crosscut is to be not greater than six feet wide by seven feet six 
inches high, within practical limits, except where necessary for 
diamond drill stations. 


** Per foot cost estimate includes labor, supervision, air, water, tools, 
core boxes, sampling, assaying, and all operating expenses.







S .	 .• 
Docket No. DMA 1856X 


Admiralty-Alaska Gold iiining Company 


Juneau, Alaska 


-Exploration Contract 
EXHIBIT A 


Page L. of 6 pages and illustrations 


Fixtures and Improvements: 


Naterials for additional buildings to be erected for purposes of 
this contract are as follows: 


	


No.	 Item	 Estimated Cost 


	


1	 Bunkhouse-cookhouse to be erected near 
portal of proposed Crosscut No.. 2	 $Ij.,OOOOO 


	


1	 Shop building to be erected near portal 
of proposed Crosscut No. 2	 2,000.00 


Tota	 6,0OO,OO







Quantity 


3 
1 
14 sets 
2 sets 
l,000# 
1 
14 


700 lin, ft. 
14,000 ft. 


700 ft. 
700 ft. 
700 ft. 


1


1 


1 


S .	 . iS
Docket No, DL 1856x 


Admiralty-Alaska Gold i"iining Company 


Juneau, Alaska 


Exploration Contract 
EXHIBIT A 


Page 5 of 6 pages and 5 illustrations 


operating Equipment: 


To be rented: 


None. 


To be purchased:


Item 


Mining equipment: 
Autoaatic drifters 
Drills - stoper 
Hosesair & watr, 50 ft. 
Column, arms, clamps, saddle 
Steel (drill rods) 
Mucking machine & spare parts 
Mine cars 
Track 16# (fish plates, spikes) 
Pipe - 3" 
pipe 2" 
Pipe - 1" 
Ventilating pipe - 12" 
Ventilating fan 1211 
Misc 1. tools & parts 


Total mining equipment 


Diamond drilling equipment:. 
Diamond drill 
Equivalent Joy Model l2B 


Pump for drill 
Tools, hose, rniscl. 
Drill rods, casing 


Total diamond drilling equipment 


Total Estimated Equipment Cost


Estimated Cost 


) 3,050.00
6)45.00
260.00
250.00
1400.00


2,812.00
800.00


1,100.00
5,000.00


600.00
150.00
700,00
275,00


2,SQO.00 


$165)424 


$ 3,600.00 


250.00
500.00


2,500.00 


$ 6,85o. 


23,392 .00 


To be furnished by operator: 


Any usable equipment on the property - No rental charge. 







I..	 . . 
Docket No. D i856x 


Admiralty-Alaska Gold Mining Company 


Juneau, Alaska 


Exoloration Contract 
EXifEBIT A 


Page 6 of 6 pages and illustrations 


Labor and Supervision: 


Classification	 Hourly rate* 


Miners	 $2.00 
Mechanic-Electrician 	 2.l 
Laborers-Surface	 1.60 
Labor-Construction and rehabilitation 	 2.00 
Diamond drill runners 	 2.10 
Diamond drill samplers 	 2.10 
Foreman	 2.S0* 


* Plus Board alowance of $Lj.00 per day 
I, 


General supervision by W. S. Pekovich at no salary. 
The above rates are subject to lawful overtime increasesind.evisions of 
pay scale under union contracts. 


Rehabilitation and Repairs: 


Labor and supervision	 $16,283.00 
Materials:	 * 


Steam locomotive - Repair & convert 
to gas	 1,000.00 


Repair ditch to penstock inlet	 7,500.00** 
Hydraulic pipe for Pelton and install-


ation'	 5,000.00** 
Cornpresor repairs	 2,500.00** 
Aerial tram repair	 2,00.00 


Total rehabilitation and repairs 	 3L.,753.O0 


** The GO.vërnment. may authorize the purchase of a diesel or gasoline 
powered compressor of proper size or the installation of hydroelectric 
power and an electrically driven compressor, if such procedure will be 
advantageous and will not increase the investment in the compressed air 
equipment. 


Other:


I 


Reserve for contingencies to be applied 
after authorization by the 	 ve±riment	 $2,77S.00
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1	 1 
R. SELFFtIDGE: 


The proposed Am.#1 
from agenda 2/1/7. 


to amended contract was removed 


Igather, from Mr. Johnson's memo of 2/19/S7, that 
this justification is submitted for acceptance prior 
to resubmitting case to Committee again?
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UNITED STATES
DEPARTMENT OF THE. INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D.C. 


March 27, 19S7 


A1'JDiE1 


To:	 Administrator, DMFAA. 


From:	 Iron and Ferro ...Alloys Division, DNEA 


Subject:	 Supplement to General Summary of February 19, 19S7 
Docket No. DNEA i8S6 - Nickel, Cobalt and Copper 
Adzniralty..Alaska Gold Mining Company 
Nertie Lode 
Admiralty Island, Alaska 
Amded Contract No. Idm-E]1.3 


By memorandum of February 19, 197, this Division submitted 
a review of the subject project, in support of a proposed amendment 
allowing funds for further exploration work at the captioned p:roperty. 


Because the criteria outlined in Operating Committee Memo-
randuio No. 3S, March 21, l97, seem to be so pertinent to the proposed 
amendment, the following supplementary review is submitted. 


In this instance, the additional work cannot be justified 
by any probability of driving the sea level adit directly into a large 
tonnage of ore as good as the small 0pluin'1 found in the DNEA adit. 
However, the proposed drive will (1) give highly significant information 
about the persistence of the "pipe" of sub-marginal nickel-bearing in.. 
trusive in which the known ore occurs; (2) show whether the increase 
in cross-sectional area of the pipe with depth is accompanied by a 
corresponding diminution in the tenor of the mineralization, as found 
in the last few holes drilled, or as is also possible, could result in 
more favorable conditions for ore occurrence; (3) give access to a 
position from which any ore encountered can be explored either by a 
winze or by drilling from a hanging wall extension of the proposed adit. 


When it conies to exploration for nickel we must face the 
fact that all the known domestic occurrences are lean and hungry looking 
showings. The domestic nickel production is so small that what would be 
an insignificant increase compared to the world total might double or 
triple the domestic output. It seems likely that any serious program 
aimed at commercial production of nickel from our domestic silicate ore 
could call for expenditures on the order of several hundred million 
dollars, and even then could be such high-cost production that it could 
only be kept alive by continued subsidy. On the other hand nickel suiphide







ores would be readily salable if found in sufficient quantity to 
justify the relatively minor alterations that would allow existing 
custom smelters to treat such ores. 


Just as cinnabar ore is ordinarilr associated with near-
surface deposition so are nickel sulphide ores most commonly found 
under conditions that imply deposition at depth. Unless we are more 
successful than we have been to date in finding areas where erosion 
has uncovered such deposits for us it seems reasonable to conc].ude that 
the first place to explore is at greater depth in the vicinity of some 
known deposit where the structure gives us a fair target. The chief 
difficulty now is that we do not have enough choice of targets 1 At 
Mirror Harbor, on Fleming Island, the ore body is reported to be cut 
off by faults on all sides; at the Key West the potential suiphide 
ore zone seemed to be pinching out; at the Mackinaw the zone looked 
hopelessly narrow; and at Bohemia Basin (Yakobi Island) the ininerali-
zation was so widely dispersed that no immediate target was presented, 
although the merits of that deposit cannot be properly estimated until 
at least one more deep hole is drilled to prove or disprove the existence 
of the synclinal. structure postulated by the Bureau of Nines engineers. 


The DJ€A attitude about nickel is bound to be different 
from that of. any other agency. Apparently all the rest feel that there 
is enough nickel in Canada for that country's forseeab].e needs with 
plenty to spare for export; no one expects Canada to be anything but 
friendly to us; therefore, why worry about developing domestic sources 
of nickel, especially when we Imow that spending money, time, and effort 
on such an attempt might even result either in failure or at best in a 
comparatively insignificant production. On the other hand, if DNEA 
expects to succeed with such exploration we must recognize that we will 
have to start somewhere and do something. That will mean spending money 
on the most promising indications that are, brought to our attention by 
private industry. 


At the Admiralty Alaska property we have mineralization 
which in hand specimens and selected pieces of drill core resemble ore 
samples from the better known nickel suJ.phide ore occurrences. It is 
no reflection on the Geological Survey to say that not enough is known 
about geological environment and structures to give any sound basis for 
concluding that, having seen as much as we have , so far, we've seen it all. 
"Pipes" with about the same cross section are known to have been followed 
down dip anywhere from 1,000 to more than l,bOO feet. 


The type of work to be performed and the propriety of doing 
such work have been questioned. Known geophysical and geochein:Lcal methods 
are obviously inapplicable under the conditions found at the property.


y







One choice might be drilling from surface, but, with the bill sloping 
up from the out crop and the ore zone dipping down, all holes would be 
too long to be practical in this instance. Deep drilling from an ex.. 
tension of the DNEA adit also involves further driving of that adit 
inasmuch as a sufficient number of inclined holes have already been 
driven from the present face. A winze on the footwall following down 
dip of the "pipe t' would have to be driven about SOO feet before it 
could reach beyond the zone proven by the previously completed drilling, 
and would be awkward to sink and service because the DNEA adit is not 
readily accessible. An adit at a horizon intermediate between the 
bottom of the DNEL drilling and the Pekovich level would be longer than 
the proposed extension of the existing Pekovich adit, would have to be 
driven from a relatively inaccessible portal, and whatever ore it found 
would consequently be difficult to sink a winze in. 


The prbposed new work, in our opinion, has fewer dis-
advantages than:. any of the foregoing suggested methods of following the 
ore zone • If our geologistà are correct and the "halo" around the ore 
zone is sufficiently distinctive there will be that much better target 
for a few positive angle boreholes tO be drilled from some intermediate 
poizft in the adit. Any intersections thus obtained would confirm the 
persistence of the ore zone arid would give data for an additional 
determination of its projected plunge. 


Our geologists consider that the work already done :Ls 
adequate to appraise the value of the property; consider that value as 
negligible, and point out the operating difficulties that are present 
in the proposed new work. This division feels that the pipe now 
partially explored has been demonstrated to be a locus for nickel and 
copper suiphide occurrences of a grade that would be ore if found in 
sufficient quantity; believes that deeper exploration in the sane zone 
is likely to lead into more favorable ground rather than "more of the 
same"; and considers that the operating problems should not frighten 
us if we can have the benefit of close geological study and experienced 
engineering supervision.


W. S. Martin, Chief 
Iron and Ferro-Alloys Division
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Government's copy 


MENDED EXPLORATION PROJECT CONTRACT
ADMIRALTY-ALASK& GOLD MINING COMPANY


DOCKET. NO. DMEA- 1856 


AMENDMENT NO. 1 


It is agreed this _________ day of __________________, 1957, 
between the United States of America, acting through the Department of 
the Interior, Defense Minerals Exploration Administration(hereinafter 
called the ttGovernment"), and Admiralty-Alaska Gold Mining ,Company 
(hereinafter called the, "Operator"), that Amended Exploration Project 
Contract I'dm-E143 (Docket No. DNEA-1856), dated May 19, 1955 (herein-
after called the "Contract"), is amended effective May 19, 1955, as 
follows:


1. In Article 5 of the Contract, the estimated total cost of the 
project is increased from $142,691.75 to $307,516.75, and the Govern-
ment's share of the cost is increased from not to exceed $120,535.90 
to not to exceed $230,419.23: Provided,That the Government will con-
tribute its share.of the tncreased cost of the project at the ral:e of 
66-2/3 percent of the fixed unit costs of work performed. 


2. In Article 3 of the Contract, the date for completion of the 
work is extended from July 1, 1956, to March 1, 1958. 


3. (a) Article 7(a) of the Contract is deleted. 


(b) Article 7(b) of the Contract, as amended by Article 11(b) 
of the Contract, is revised to read as follows: 


"The Operator, as principal if the Operator is the 
producer or as surety if the Operator is not the producer 
(for example, f the Operator either transfers or fails 
torétaiñ its interest in the land), shall pay to the 
Government a royalty on all minerals 'mined or produced 
from the land during the period beginning September 14, 
1951, and ending May 19, 1972, or üntLl the'total net 
amount contributed by the Government without interest is 
fully repaid, whichever occurs first." 


4. In Exhibit "A" attached to 'the Contract: 


• • (a) New work is added to the description of the work under a 
Phase III, which is set forth below and which is indicated on the map 
"Fig. 2, ' Proposed Exploration, Phase III, Admiralty-Alaska Gold Mining 
co., Funter Bay, Alaska," attached to this Amendment No. 1 and hereby 
made a part of Exhibit "A".







'Phase III 


"General Provisions 


rosscuts and drifts shall be timbered as necessary and, 
whether timbered or untimbered, shall be not less than 6 feet 
wide by 7 feet 6 inches high in the clear. 


Diamond drill holes shall be not less than AX size, and 
shall ,be reamed and cased, or cemented and redrilled, as 
necessary. 


No requ±rement for assaying by the Operator is included 
in this Phase III, as all assaying required in connection with 
this work will be done by the Government. 


• The work shall be done under the direction of a compe-
tent, full-time engineer-geologist. 


The location, inclination, direction, and extent of all 
work are subject to Government approval. 


"Description of the Work 


1. From the face of the Pekovich adit as shown on Fig. 
2, crosscut in the approximate direction North 67 degrees 
East (from true North ) for a distance approximately, but 
not tQ exceed 2,650 feet. 


2. Prepare two diamond drill stations in the crosscut 
approximately where indicated on Fig. 2 by excavating not 
more than 1,500 cubic feet of rock in each. 


3. Diamond drill four holes, aggregating not to exceed 
2,000 feet of hole, as indicated on Fig. 2." 


(b) Under the Estimated Costs of the Project, fixed unit 
costs of work are added for Phase III, as follows: 


"Phase III 


"crosscut 2,650 feet @ $53.50/ft., 
• including the costof timbering 


where necessary	 $141,775.00 


Excavate 2 diamond drill stations 
3,000 cubic feet @ $0.60/cu. ft.	 1,800.00 


2







Diamond drill 2,000 feet @ $8.00/ft., 
including the cost of reaming and 
casing, or cementing and redrilling, 
where necessary	 $ 16,000.00 


1 engineer-geologist, 7 months 0 
$750.00/mo. 5,250.00 


'Estimated Total Cost of Phase III $164, 825.QQ_ 


Estimated Government Participation 
@ 66-2/3 percent $109,883.33" 


(c)	 The Summary at the end of the Estimated Costs of the 


Project, is revised to read as follows: 


"S U M M A R Y 


"Estimated Total cost, Phase I $108,891.75* 
,Estimated Total Cost, Phase II 33,800.00. 
Estimated Total Cost, Phase III 164,825.00 


Estimated Total Cost of Project 3O7,516.75 


Government Participation under Phase 
I @ 90 percent (subject to adjust-
ment for use of Government -owned 
equipment) 98, 002.5 7* 


Government Participation under Phase 
II 0 66-2/3 percent 22,533.33 


Government Participation under Phase 
III @ 66-2/3 percent 109,883.33 


Estimated Total Government Participation	 $230,419.23"


* 	 * 	 * 	 * 	 * 	 S 	


5 " 	 5 	 ' . 5 


Executed in sextuplicate the da and year first above written. 


THE UNITED STATES OF ANERICA 


ADKLRALTY-ALASK GOLD 	 S 	 - 


MINING COMPANY


	


By	 __ S 


Administrator, Defense Minerals 
By	 _S	


Exploration Administration 


Title	 --___________________ 
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Operator's copy 


A*NDiD UPLOIAUON ?ZcL1!cF CUCT 
A$I1*ALTTALhS*A G.D K1N1* OPANT 


OcflT $0. A1ø56 


wr so.1 


It Is agreed this i 7 0 , 1957, 
between the United States of Aecrics, acting through the bpsrtment of 
the Interior, Defense $LneraIs Zxplerattan Adistutetratton (hereinafter 
saUed the "Qoverunant"), and iraltrAlaska Gold Mining Coapany 
(hreinaf tot salle4 the Opsrator"), that Mead*d Zxploratton Project 
Contract I-Zi43 ockst No. I*A4856), dated May 19, 1933 eretn 
sitar M1ed the "Contract"), is 	 dad sffcttvs $ay 19, 1953, as 
follows:


1. 1* Article 5 at the Contract, the esttst.d total eest of tb. 
project is increased iron $142,691.75 to $301,316.15, and the Govern-
nant's chars of she cost is tn.recsed free not to exceed $120,535.90 
to nat to c*od $130,419.23:	 that the Goverrnt will con-
tribets its share of the increased cost of the project at the rate of 
66-2/3 percent of the fLzsd unit costs of work performed. 


2. Zn Article 3 of the Contract, the date for coapletion of the 
work is tsn4.d iron July 1, 1956, to Steb 1, 1958. 


3. (a) Article 7(a) of the Contract is de1ted. 


(b) Arttcl* 1(b) of the Contract, as waded by Article 11(b) 
of the Contract, to ratsed to read as follews: 


"the Operator, as prtnctp4 if the Operator is the 
producer or as mirsty it the Operator is not the producer 
(for •z1e, if the Operator tither transfers or tails 
to retain Us interest in the lead), shall pay to the 
Covernt a royalty on all minerals mined or produced 
ft.. the land during the period beginning Sap tseber 14, 
1951, and ending May 19, 1972, or until the total not 
eeennt n*rtbutsd by the Govsreeeet without interest is 
fully repaid, whichaver occurs first," 


4. Ia Zathibit "A" attached to the Contract: 


(a) New work is added to tbe 4ssortptton of the work under a 
Zhaae III, which is set forth below sad which is indicat*d on the map 
"Pig. 2, Propoted **plorstt.n, Phase III, Adetralty-Alaska Gold Mining 
Co., Puater Day, Alaska," attached to this Aesodment No. I and hereby 
made a part of Zibibit "A".







"j.n.rat 


Croiscuts end drifts shall be ttwbornd as necessary *md 
whether tiabezed or untt*bez.d, sbsfl be not teas than ö feet 
wide by 7 lest 6 inches high in the ciSar. 


Dtaind drill held shall be not lesi than AX siss, and 
shall be vsiasd and cased, or cemented and ridrillad, as 
necissery. 


so rsuLremsnt loz aauyLng by the Operator La includd 
in this Phase 11Z,es all assaying retuired in connection wjth 
this work will be dons by the Gov*rmnsnt. 


The work shall be dons under the direction of a ceape 
teat, full-tiate engLnaarg.olegtat. 


The locition, inclination, direction, and e*tent of alt 
work are subject to Qoverument approval. 


f the rk 


1. Prom the fame of the Pekoviah adit as shown en Pig. 
2, crosout in the approximate direction North 67 degrees 
Ust (trim true North ) for a dL*t*nc* approximately, but 
not te emceed 2,650 feat. 


2. 1repare two diamond drill staUeas in the crosscut 
appro*Lwstsly where indicated on Ttg. * by incavatiag not 
wore thin 1 500 cubic teat of rook in sack. 


3. Diamond drill four holes, aggregttng net to emceed 
2,000 feet of bole, as indicated on Pig. 2." 


(b) Under the tia ted Qøst g. f the txo1eft. lined unL 
costs of work are added for Phase 111, as i•ltowa: 


"osseut 2,650 feet $53.50/ft., 
including the cast of timbering 
where necessary	 $141,775.00 


1*civat* 2 diamond drill stations 
3,000 cubic feet @ $0.60/cu. ft. 	 1,800.00 


2







Diaøend drLfl 2,000 feet @ $8.00/ft., 
including th coat of rsa*ing and 
aHing, er censating and radrilling, 
where ncessary	 $ 16,000.00 


I engin.ergselogtst, I nonthi @ 
$70.00/no. 


Zsttisst.d Total It of Phase III 


*sttat*d Government Partictpatton 
(! 66-2/3 percent 


(c) The	 y. at the end of the	 iiu ted. Costs of 
oJ t, is revised to read as follows: 


"stiaatsd Total Cost, Phase I	 $108,891.75* 
ZaUnated Totsl Cost, Phase U	 33, $00.00 
Zatinsted Total Cost, Phase XII	 j4 825.00 


Zetimetad Total Cost of Project	 $307, 


0oversut Participation under Phase 
IS 0 percent (subject ti adjust 
meat for use of Governmsnt'ownad 
equipment)	 98,002.57* 


verent Parttctpatton under Phase 
U, 56-2/3 percent.	 22,533.33 


Government Participation under Phase	 * 
xli, 66'2/3 percent 	 109,883.33 


istimated Total Government Participatton 	 $23O,4I" 


*	 *	 * ,*	 * 


inscuted in *eztuplicate th. day and year first above wrtttCn. 


TB*UNXTftI$TAUSCfA**ICA 
AALTY-ALAUA GOLD 


MIE$G ëOØMI1


By___________________________ 
Adr4nistrator, Defn$e I4tn*rI1S
Zlorstton Mmintstrat.ion 


Title 


By


3
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Finance Off:Lce copy 


AN1 UYL*AUO$ P*I*C, CTU.CT 
Aa.aA11TTALAuA GD KI$11 CA$! 


D0cT Is. aA4$56 


It is arssd this	 •, day of	 1957, 
betusse the UeLt.d $tstss 01 Mtea, acUn through the $ap4lr*asst of 
the Interior, DU.nse *nsxsls 11.wstLas Aditnistretion (bereinsIter 
cellad the "Gover1enti, and dMre1ty"Masks Gold *ning Cl0wy 
(hereinafter called the 'Opsrstee"), shet i..nd.d Zi1otio* Projsut 
Gontrait LZ143 (Dickit Is. NSA'l ), dated Isy 19 J.9U (hersta. 
alter sailed the "Contract"), La -4 aftsctLv Isy 13, 1935, 
fol1e.: 


1.. In Article 5 of the Contract, the estiasted total sist of the 
project La tasrisasad frsu $l42,,1.7S to $O1,314.75,	 the Govsw
neat's share of the coat is tasrassed fria not to anseed $120,333.90 
to not to asseod $230, 41923: That the Gtsxnt will son 
tribute it. shar, of the increased east .1 the project at the rats of 
6ó'4/3 peccant of the fined usit suits of work performed. 


2. Zn Article 3 of the Contrast, the dats for cau1stt* *1 the 
work is a*t.ssd.d fran July 1, 193, to Isrok 1, 193*. 


3. (a) Article 1(a) .1 the Contract is deleted. 


(b) Article 1(b) of the Coatrict, as amended by Aric1s 11(b) 
of the Contract, Is revised to read as follows: 


"The erator, as prmn.Lpal LI the Operator is the 
pradus or as surety LI the .rat.r is net the produc*r 
(for	 LI the Operstor either transfers or fails 
to retain s interest (a the l), shall pay to the 
Goverasnet a royalty on *11 atassela nined or produced 
Iran the Land during the ported bsginntng S.ptecibsr 14, 
1931, and e*ding lsy 19, 1972, or until the total net 
nesunt contributed by the Gsvt without interest iS 
fully repaid, whichever occurs first." 


4. In £*btatt 'W' att*ched. to the Contract: 


(a) lan work 1* added to the description of the work under a 
Phsiss XL!, which La set forth baler md which Li indicated o the map 
"Wig. I, Proposed $nploratioa. Pbsao III, AduLr*1tyA1asks Gold *nLag 
Co., Punter lay, Mache," attached to this oudm.nt Is. I arid hereby 
made a pert of bibLt "A".







I


Crecuts md drilts shall be tta ad as *esusavy 1d, 
*sther tiabered or untiaberi. sk*ll be act ieee time 6 
Ictdsby7fast6tnek.shLgkjntjr• 


Dtnd drill boise skall be not Isee than AX sLu, MM 
shall be reamed and cased, or c.acnted and rsdrLll.d, as 
nos*usry. 


No requtreasut for sssayta by the Operator is in44.d 
in this Phue ZZZ,ns all assaying vs1z.d La eonsesUan $tk 
this work.vtfl be don. by the Q.vsrnment. 


The work shall be does iandar the direattas of * 
tent, tuiltias engtaesrges1.gLst. 


The location, inclLsati.*, dtr.cti,n, and .zt.nt of ILIL 
verb are subject to 0.ver s 


Lt 4 


1. ?ras the face of the Pekovich edit ma *ltowu as 
2, CrOSSCUt in the approtiet. direction Mortk 67 4reas 
tees (Iran triss North) for s dist*aø approziastely, bet,, 
not so med 2,430 test. 


2. Prepere two di	 drill •tstione in the 	 .rosseit 
approxLnstsly whers t.4i.atad an J. 2 by zasvaUs1 not, 


* than 1,300 cubic test Of reek in each. 


3 DLnd drill L bela., eggregating not to .Kd 
2,010 Lest of hole, as indicated em Pig. 2." 


(b) Under the $timeçj ts fth	 (LacE unit 
costs of work are added for Phase ill, as tellqv*z 


N.utt 2,630 fast $3.3O/tt., 
tealeding the cost of timbering 
we necessary	 $141, 7Th.0O 


$asavata 2 dtmond drill stations 
3,000 onbic test Q $0.60/ut. ft. 	 1,800.00 


2







DL;=. drill 2,000 foot (1 *1,00/ft., 
.i*l*idia the eost of 


casti*	 d rdrill1*. 
vlr. ieusy	 $ 16,000.00 


I saLsrsoZoLat, I atk • 
$I30.a0,., 


• *OtL*St.d Total CGIt of Phase LU 	 ____ 


*stLaat.d Coyersnt ParttetpstLe* 
• ê6E 2/3 petcent 


• (1) Tos $vms at ths end •f tho 
t!!1t.t '	 ° rend am kflevst


3 
'Rsttastd Total Coat, Phase I..	 $108, Oft • 15* 
setiastad intal Cost Phase II	 33100.00
*st*st.d Total Cost, Phas. Tn 


Zatl*ot$ Total at Of Pro jait 	 _____ 


cv.rnt PsrttcLp*tioA nader Phue 
Ii N percent (sebjast te adjnst. 


nt fez se of Ooientmmd 
ejuipsent)	 98,002.57* 


0.rsasnt PartL6pstLe* ui 	 Phase; 
U, 664/3 pernent	 22,333.33 


0everent Participation under Phase 
UZ 56Z/3 percent	 ________ 


lstiastsd Total Goysrnt Participation	 ____ 


*	 0. *	 *	 *• 


isseuted itt aS*tupltc*ta tk day and year first ab.is vzitten. 


T	 ITZD $TATZ$ CW 
MALTTAI$EA G0L


L$I* IA*t


-.	 L.	 U_UrW 
AdetttiatTator, Defense *ienrals 


L	 •	 O&tLOR deinistratJL.n 
Title	 *i **'-i	 LLL_
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Field Team copy 


WLAT1ON P*T CMCT 
AI*AUFV4LAUA G%rD KIJ1 COM1Z 


DOT ISO. asA4sso 


It La ar.ed this	 •.. day of	 ,	 1937, 
bstosa the United States of Mtu asting throub the Dsptsi*tt .1 
the Interior, Defense *n*r*1i *toratie* AntstratLon (h.retiidter 
.41.4 the gevnrsnt), med Audi'dtyA1uk* (eU *aLng Oqan 
(hereinafter called the 'Operstor"), that nd.d &loraLLQn Prjont 
Ointrsst Idn1143 (I*ck ?. D*A4i36), dated May 3, 19$S OiesLa' 
after .sU.d the 'C.ntrent'), is	 -'1 •Uontivs May 19, 1933, as 
IUovos


1. 1* Article 5 ' .1 the Qontrent, the euiaetad total coot of the 
preja*t is tasreased Iran $142,ø1.73 to $7,316,75, sad the 
asat's shave .1 the sect is L*e*!IUed Iran set to msad $lt,$S.9O 
to t an enasad 23U,4l9 .23; 	 That the Grnt vill sea-
trihet. its share of the' L*crsse4 cost of th psojant at the silts .1 
664/3 penasut of the 11.04 unit costs of serk psfosae4. 


2. In Article 3 of the Contrast, the date Lox caspletton d the 
unrk is astisdal Iran Isly 1, 1936, t* sh 1, 1931. 


3. (a) Article 1(a) of the Oantxsot is deleted. 


(b) Article 7(b) 01 tba Contrast, as ndad by ArtL4a 11(b) 
.1 the ntrast, is revised to reed an fsllovi: 


'TISa er*ter, as principal U the Operator is the 
ps.m or as surety U Uam erstor is set the pxr.dncir 
(las .l, U the eratsv either transfers or foils 
to retain Re interest 1. the l), shall pay to the 


rauisnt a royalty an .11 iesmls aLa.d or prodssed 
Ira. th. land èszLa the petted beginning $opt'r 14, 
1931, and s*dLn May 19, 1973, or saUl th.tetsl not 


at otrtbut*d by the CovsaEt without interest La 
IsUy 'repaid, whishevar osesri first " 


4. Ia *átbit 'A" ottasked to the Contrast; 


(a) sar k Sc .44*4 an the description of the vorL undet a 
Phase W, which it set forth b.1.ui and ithich is indicated en the asp 
"Pig. 2, Psepesed Isplerction, Phase UI, AiLr*ityA1ssk* Cod *ain 
Cs. • Punter Isp, Mask." attached to this Mosdant Mis. I sa4j hereby 


: a port of Zshibtt "A".







d drifts abell be rLors4 aa sasassary .ed 
$h*tbor Uaborsd or sstt.bsred, skill be act lass tkac6 feet 
wii.b77taet6L..k.abigkt*tb*s1*. 


DLiesad drill belie skill be set 1mm. tk az doe, a$. 
skill be rem.sd acd cased or esasotid - radrtUid. as 
ass"..,,. 


s xsjstr".st tar uaayisi by tbs Operator La t*sIsd$ 
in tbt. Pkim. UI, as 41 assaying rapirod is s21ta5 VL* 
tktsvorkwtll b.as by tbeOosrast. 


The serk skill be dies wider *b. diroctias .1 a 
test, fell-Use esgLsesr-solgiit. 


Tbm location, inslinstias, diriction, and estent at sl 
work are subject ti YSt 


tL*Wk 
1. Proc tO fac. of the Pekovick edit as skows on 


2, crwssevt to the approntaste dLractton *orth s7 digvis 
Zast (Iron true tb) for a distonse •,pir.ztit.ly  bet, 
set to soea.d 2,650 fact. 


2. Pr.psrs Lv. died drill staUoss to tks *reucUt 
appra*Lsmt*1y where indicated on s. 2 by s*s*vett* set 
sees then 1,500 cobte last at reek in s*ck. 


3. DtM drill tier bet.., ar.gsttns set to .psed 
2,000 fast of kale, U tMicsted en 7t. 2." 


(a) $ndsr tk.	 .	 ft	 uett 
costs of work axs edded £01 Pbma* U, as a lovs 


EL 
"Oresaset 2,4$O fast I $53.50/ft., 


tsslsdin the seat of djj 
whet. secissery	 113.00 


*zcavate 2 dtsd drill stations 
3,00 cubic fast I $0.60/cs. ft. 	 1,800.00 


2







'4:


drill ),OSS fast I *8.00/h,, 
taslLsi ti. soot .1 rsoa as 
sa.L.	 ss*Lss	 ,stll*I. 
VhSV* N57	 I l*0OIN 


I srt•l*ii*t, I p55 


*.tLastad 'r.tal aot of Pass Ut	 M*4JIM. 


I *64/) passast 


(s) Is	 t1	 of ts *1tIJMflIII 
La rsvtasd road as f.11*s* 


UJLA. 
$*St5d ItM	 P11*10 1	 •1os. Dl • 73* 


letLasted sa1 a*. P11aas U 	 33, 00.S*. 
IsUasted total Ooot, 111ss III 


*.tt.st.4 total st .1 Px*jast 


Cør UiiS*t Puttcipmtlas _pJ_ V11*as 
I I porsass (*abjact to jsas 


t f a.. of 


$.sst	 ttsS1pmtios vid 
U I $62/3 peast	 22,)3333 


OsL.IrIt rttoSpMLas uer Pbsss 
IU, *64/3 passast 


lattastad total 0*voiuimt Ptiaipattan 


•	 *	 0	 *	 *	 * 
to seatupiLast. the 4ap ' year fttat *bwi tttas.
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Docet copy 


ANbD EXPW*ATION flo*CF cOlfilACT 
ADW*ALTTALASXA GaI.D MZN1$G COSANV 


DO? NO. mA48S6 


Wt °4T-1 


it is agxeed this ________ day of , 1951, 
between the Untted $ates of America, acting through the Dop*tmsnt of 
the Interior, D*f.nse )ltnsrals Exploration M*tnistratton (h.ietn*ftsr 
called the "Government"), and AdeirsityAlaska Gold Mining Ooi*pany 
(hereinafter called the "Operator"), that Mended Zspiorstton Project 
Contract IdsIt43 (Docket No. DPtA4856), dated May 19, 1955 (herein 
after cs1Zd the "Gonttact"), is sndd effective May 19, 1955. as 
follows z 


1, Zn Article 5 oE the Contract, the estimeted total cCst of the 
project is increased fro.$142,69l.75 to $301,516.75, and the Govern 


$ share of the cOst is increased froa not to **c.*d' $120,535.90 
to not to exceed $230,419.23: 	 That the Goverut wUl. con
tribute its sb*vs of the increased cast of the project at the rats of 
66'2/3 percent of the fixed unit coAts of work perferasd. 


2. in Atticle 3 of the Contract, th. date for coapletion of the 
work is extended frow July 1, 1956, to March 1, 1956. 


3 (a) Article i(s) øf the Contract is deleted. 


•	 (b) Article 1(b) of the Contract, as	 nded by ALtLdls 11(b) 
of the Contract, Is revLs*d to read as follows: 


"The Operator 0 as prin.ipal U the Operator is the 
producer or as surety U the erator Is not the produer 
(for •x1e, U the Operator either transfers or fai1 
to retain ts interest La th. lend), shall pay to the 
Govsrnnt a royalty en all minerals mined or produce4 
trait the land during the period beginning Septb.r 14, 
1951, and sndLng May 1.9, 1972. or until the total net 
amount contributed by the Government without Interest is 
fufly repaid, whichever occurs first," 


4 In Ixhibit "A" attached to the Contract: 


(a) Now work is added to the description of the work under * 
Phase ill, which is set forth below And which is ndtcat.d on the amp 
"Pig. 2, Proposed Ixploratton, Phase III, AdeiraltyAlask$ Gold Mining 
Co., Punter Bay, Alaska," sttach*d to this Amendment No. I and hereby 
made a part of Zxhibit "A".







Croseuts and drifts ihall be tLs*ersd as necessary *id, 
whether tiabered or untinbered, shalt be not less than 6 hit 
wide by 7 feet 6 Lnches bLab in the clear. 


Laiond drill ioles shall be not teas than AX size, ad 
shall be reamed and cased, or ceiuent*d and rsthUh*d, as 
necessary. 


No requirement for assaytn by the Operator is incisdOd 
in this hese LZZ,s a].l 4seayLng required in connection vtth 
this work will be done by the Govereeisat. 


The work shall be done under the direction of a coe 
tent, fuhii'tine engtneer-eolotet. 


The ZOC*tLOg%, incUnstiQu, direction, and exter*t,of sLt 
work are subject to Covernment mpprosl. 


scrLpti!f	 !O!k 


1. Iron the face of the Pikovieb edit as shown on iig. 
2, crascut in the appro*iaate direction $orth 67 d*r..s 
Zest (fron true $orth ) for a distance approziastel, but 
not to s*.M 2,650 feet. 


2. Prepare two diamond drill statteus in the crosscut 
approzinet.l whsr* indicated on hg. 2 by IxcavatLu not 


rs than 1,500 cubic fast of rock Lu •ach. 


3. Diamond drill four hol**, aggregattng not to excOd 
2,000 feat of hole as Lndicat*d ° fit. 2." 


(b) Under the ftMt4 Gots o thi Poj.	 tired ntt 
costs of work an, added for Phase ti!, as fàllov$: 


"osscut 2,650 hit @ *53.30/ft., 
ieclnding the cost of tinbening 
where necessary	 $141, 715.00 


**cavats 2 diamsud drill st*ttona 
3,000 cubic hat ( Q.60/cu. ft. 	 1,300.00 


a







bto* 4rLfl 2,000 i.*t (# $8.00/ft., 
L*a1udLn tb Coat of za*g and 
osaLn, or	 tLng a*d r.4rt1tLs. 
bere aoasssuy	 $ 16000.00 


3 .ngLnssr*geoIGiist. 7 mozitha I 
$1SO,00Iw. 


Utimated ots1 Coat of ?base III 


sti,msted Goverumont P*rttcipstton 
I 66-2/3 psr..n* 


[1


I-


(c) TheSstts.rdottbsLJ$41ft4I3! 
La rsvtaed to road as f.t3ovst 


•	 "$stt**tad 1at.1 Cost, Phase I	 10$, 993.75* 
ZstLast fetal Coat, Phase It 	 33,800.09 
*stLostsd fetal Cost, Phase III	 __________ 


*stLaatad Total st of Project
	


7 


Government Par tLoLpstt* vador Phase. 
II 90 percent (stbjont to Mjust 
mont for via of Gsvermosato.aad 
squtpmont)	 98.002.57* 


Gov.riioant PartidpatLon u*der Phase 
U I 66413 psre.nt
	


22,333 • 33 


G.vsrnim.nt PartietasUen under Phase 
itt @ &ö2/3 persent 


istimatad Total Gevessuisnt Participation 


* * * * * 


1*sctod in *s*tupltcata the 4sy and year first Lbov* written. 


m u1us *MTU 
A1I*M?TALMU Gm.D 


)tL*Z$G 0IAX!	 • 	 S 


Administrator, Sf0M*: MImsrmfi 
LrL.	 2*p1*rstLn £tnLstrztioo 


Title	 -
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I 
Divijq/n copy 


**im limaAeIa aa macr 
UALAUA GD $Z*I* G01A*! 
10? $0. MSA4IS* 


ft is agried this _________ My	 1ff 


bsussse the Vutited $taS*s if Miriam, a.ttq thzieb the	 if 
the 1*tirtii b 	 NI*ersls *i iutMe.	 atstr*tLie (hiretsaf tar 
ealled she "G,vsUaISst"). aM 4rdty-M*ii(* Geld *ntn. Cnii1y 
(heutuaftir salted 5he psratOx), that Aewadid 1ot*tL,n Uit 


	


*trt ld.*143 (Dockit $. 	 15	 dat*4 4*y	 IS (reiA 
altar smiled the 'sntr*ct" is ndd e Zetivo 1sy 19 flS, ma 


1.lkws*


1. ii jrUsl• 5 ot e	 ttm ts as *tsd ttal cost at Sb. 
prejiet La LnavusM iru $l42,L. t 3O7Th*.$, and the Govax. 
east's share it the east is tr*sssi £o not t **cesd $Z2O,35,N


	


Si set to es.sd $*3o4l9.23t	 Teat the ov rent wflL sae 
uibum. Its share if Ute Li*mssed coat of te sject at tb* ms of 
664/3 pitesat it the L*id nt ess of work p*otird. 


2. La Artt4e 3 th*	 r* the date fO cçZettot 0* the 
ikLa.tes6sdfSlYs 19i, tiii5h1, ftd. 


2. (a) Artists 7(s) of the Cestrast is dslassd. 


(b) Artiste 1(b) at Slii satrast, am ii*did by £nt.10 ItCh) 
of she Qsntrsst, is revised to road as f.Uevss 


"the pitstir, as primeipal if she (atstar is the 
ps*dimit it me sarsty it the Oparatar La set the proüser 
(far .e..pts, U the arstit sithar t*asdsrs it fails 
to rseeds - ietarsat La she taM), shall p* to the 
(vsLassst srsysltp me alt *Lrals edasd at pr.damd 
Iris the LaM darta the parted bsiaMs& .pts 14, 


aM endue sp I, 111, or setil she total 
atuse sestrthetM by the vir1nt rL$hiet tatarest La 
Isity rspstd, shtahavor assars first." 


4. is Ishibit "A" atsasbad so die Os*tr*cts 


(a) w vrb Li added to the 4e iptiss of the serb 
Phase LU, *1mb La set leash kiev aM ebteb La indicated is the asp 
'?ts. 2s Pvep.eed Ltdrs*Lin, Phase LU, Ad mLulty4IWs mild 


•, Vae	 , Alaska," attaslied to this Musdesat $p. I med 
± a parS of $aNbtt "A".







I,


4 drifts shall be tied a. 
wbstksr tiabized or unti*b*rsd, shah be not less tkan 6 last 
vids by I last 6 tachas hib in tb. 4sr. 


Mn4 drill boles .ball be not less than AZ eta., and 
shall be r.aasd sad cased, or oamnted and redrilled as 
fl*Si*$A*7.	 0 


No reqeJLrassut fez sssiu$srn b the Opsutr is isaildid 
in this Phase IUas i.L uuytn_r.çsired in coiut.cttan 14th 
this Work viii bedon. b the UsysrisMat. 


The xerk shall be ne under the dirKtt.n of a 
tast, fufl-tims a tnsergsolojt.t. 


The location, juethistias, dtrastion, and extent of 41 
*ork are sub)t to Govsrrmt approval. 


1. Press the face of the Pako?Leb edit as shews en 7. 
2, crosScut in the appro***ste diraction North 67 dunes; 
Nost (frost tm. North) tot a distanos .pptozi*ataly, bet 
not to s*tssd 2,650 feat. 


2 Prepare two diamo*d drill stations in the crssset 
approzisstsiy vbsx. t*4i.tad on i$s. 2 b excavating not 
non than 1,500 cubt test of rash in *acb. 


3. Vtsnond drill bus hales, aggregstins not to sssftd 
21 000 fast of hole, as indicated on ?t. 2.' 


(b) Under the	 fixed uitt 
neits of work are added for Pb... lit, a. follows: 


ssss*t. 2,650 fast @ $53.50/ft., 
Laciudtn the cost of ttabering 


• v. noceasary'	 $141, 71.0Q 


Zscsv*ts 2 diassrnd drill stations 
3,000 sabLe feet (1 $0.60/sn. ft. 	 1,800.00 


2







ii. 
Lz 4*iL1 2,000 lastS p8.00/ft., 


VM st of ras szsd 
sasLs or ssntL* sad r**riIRs, 
whso sasessory	 * 16,000.00 


I nLnssr-as1ogLst, 7 tbs 5 
$130.00/as. 


&stLa.t.d Total cast of Pbaas III


ft 


$sttted 0.uit ?artidpatioe 
5 . ó4/3 porasz*t 


(a) The	 at the end of the st44$ sM $ik 
!t.' La revised t rend as bUoys; 


"$s*La*ted Total st, Sbass I 
$sttastad Total ceat, Phase II	 33,100.00 
IsUastad Total st, Phase UI	 _________ 


Zattastad total Cut of Project . 


Govexs*t PsrtLaLp*tton under ?Mas 
II 90 percent ($3bjOct t* .iIjU*t 
seat br oss of Ooverasset'ovasd


98,00ZJI° 


0oc. aseast Psrt*dpattan under 
UI *6.2/3 per..ut	 22,33333 


GsiNxt Ps&'tLCLp*tLOn under Phase 
IRS 6*4/3 xsat	 __________ 


Isttaatad Total vsrassnt Psrttstp*tton	 ________ 


* * * * * 


Z*seutad in sentupltut. the d. t-i year first ab*vn *itten. 


Ta U*IT$D 8tb1U$ ' A*IlC 
AaUIMTT.ALUU GOLD 


L1Z


,	 $i$orsttas At*istrattsa 


Title


3
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ArnPwi* !V14**fl* flOJZT U?Ct 
AN*A*TTALA$tA GL* K1*2*3 	 AJPT 


1O, 


it	 m*	 da 01	 197, 


bsIusL *h Vøltd stosos .1 itcm *ttn thissb t. kpertIit of 
Is I*tior, *Osuie *n.4s $24r*tLn MItst$tz!tLI* (hors**dLst 
às1t01 ths N I,Uaa_t*),	 ityMska Oo1 MLntn cuy
(*Lssft.* .*L1.d tM "Op*rstt"), skat Ma$ liiplets*Los ioj.a 


Csutrt L*I3 cek0t	 $11A4öS4), 4*tod	 29, 1$5 OMrsLs'
aft solid ths iuZtot'), •ts as*t1 •if..tt *y 0, I9$S1 u 


1*2t


2	 0I 
projact La tssm*s*iid turn $242,42J$ to	 d to vat* 


.1 s toat to tnuaassd frai ait to .ssd $Uo,b.% 
to ait to .i* 2$O,419.23t	 flst the Gov.xiaisnt ut ILl corn' 
'uibs$. tts abate of the 1 teaiad a. of the *jait at tbs rots of 
ó2I3 pcact of the ILSid SOtS	 if so1 p*drnS4. 


2. La A*$t4* i 01 the	 ract, the dot. bc caIstLQs of the
u.rkLsst.idiiftitJ44iZ.t9$**t0Mk*L. 


3, (a) *tte2. 10 of the Osetroct is diL*td 


(b) MtLaLe 7(b) of the Corntrss as 0*inded by ArtL4S Uth) 
of the et*oot, tersvts.d to raid at toUow*s 


11M OporatOr, as pttatipd if she p*t.tO* ii the 


at as oumsty U M apaiat.r La sot the p.der 
(fat fi*upta, U the .ratat sitbat urasstars 0* 1.111 
to rotate	 t*t*tsU t* the 2), absil po to the 


a	 ia dl idrd* eisd or 'pr.èid 
bras the 2asd rto the partad h.$t*UILN kptaebar 14, 
195L - aidi.	 0, 072, or tintil the total 


et .estrtbutad by the a.vatt wLtt interest is 
fu4ly rep'44, 1P**L*MSVSE 0**t$* fft$t.' 


4. La LabiKS	 attOched tO the ntr*ctt 


(a) satruerk La aMid to the . ssrLpUofl of the urI uidsr s 
Phase LU, whish is ait forth below atd wbik is *dicatd on the i* 
'Pt. 2, Preposid $*1sr1tt.e. Phase LU,	 altyAlu2i* SL* *stn 


,, Ptaster f, Alaska," attached to this is:!!sont . 1 so# hereby 
$ p*t of $*1btt "A".







1u 


Orusc*ts si4 itts smfl be thisirs4 *0 *is*1**7 
slsthst limbered air metjsbsr.t *i1i be met less Ibas 6 1.0* 
vids by 7 fast 6 Lashes	 to h 


Dt± drifl b4.a sbaU beast less thee AZ *tas 
sll be v*ii.sd	 . -t. 


5*7. 


is *s4xes.uit tar umayia y the .r.tar l.a tas1edm 
to this iPhess 1l1,ee .11 assaptas_VM1d*Sd to eeeeettae sub 
this seek vtfl be dss by the 


The serb shall be	 *mdmr the dixeettom .1 * cs' 
test, 141-U.s esLsie*-.o1.tst. 


The loestiso, tecitestIss, dlrastton sod sotut of *14 
sorb are aibjact to	 UI$?*i4 


1. U.s the fac* it the Pekoviak adtt is s	 au #t 
2, sxisacst is the qpreida.ts dtrasiLu* Zeeth 61 dsrees 
tibet (IXIS UVS iKIk.) £05 * dtst*itc* 5a*ta*t*17, bet 
sit to easasd *,6$0f.st 


• 2 P*rep* tme d&id drtll stottoos in the eroseevt 
presiasta1y where tadissiad so P2*. * by iscavsUnt sit 


srs this L,Y00 ambLe fast .1 soak to sash. 


3. DL*1 Ilsill leur belie, sristt* sit to .ee$ 
2.000 1.*t of hole, *0 LML*.t*1 0*1 tt. 2. 


(b)	 er the _Ø0st.	 limed Ut 
costs of sorb irs added for Phase UI, as taUipvsi 


"esosst 2,50 feet 
ta4odL*a the cost .1 tisberL* 
where 


**e*v*te * dtad drill slstL..s 
3,000 ambLe less 0 $O.iss, It. 


2







$ta	 tfl 2,000 fut I $.00/tt, 
.La*Isd&* ths st .1 tii 


•Un d r4rtfl1a. 


	


whss* ss*ry	 * 1.LN 


j	 7 


4 at o $*s* U 


•tV QVS*fl 
c34/ p*rcnt 


() e rn	 * th d *
tO; øm4 as 


*t*tø	 st 
cost,	 U	 33LOO 


oii 


	


st&44 t4	 o 


araimu Psrttctp*tL.s .r thus 
ZI 0 psi,t (sOjtt t* 


*t So s$s si 
.qitpssm)	 $,00247* 


G$V*74t Put&4p1. u*d* 
UI *64/2 pet	 22,$3333 


Qsr-t tttctpaUau
WI *44/3 p.r..øt 


Zstta.td total iaaM P*rtidp*tisn


* *f * * 


Z*it4 1* asztupltcm*s Uis	 an ur first sW,s ivttts. 


till UW1TX $TU 
MNL	 G%


KL*XilG OSIPA*t


7i 
Zxplox*z&ao tMstrstt*u 1,


3
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A* q*s uipt.**no* 
iI WZLL	 âY 


$O'T . NSA1*$ 


U Li 1iId this ___rtui dq jjjjr 17, 
bsusss $hs Uid1tid stat.. .1 1Lss. a*ti* thrm tks D1t .1 
the Istidit, sflees $r*t* s4autt.s A t*tsuati.e (RLasttle 


the "e'swmt')1	 MutvaL$yMUk* a44 NtaL	 Paiy 
Ouul*L*$Itle ssU*' the 'le5ilt.	 ,LIIII KI*tLiii 1!xsUt 


**rt ls4l43 Vskit Ri. $1SA4$Mh ditId I l$ tESS (lle*t* 
m1t saUId the tOvact"), Li w IU.S*L1WS *17 1*, lS$, U 


Uivss 


• I. Ii Mitsui $ .1 the G*.tramt, the ssis$a4	 s it the 
pti3U* *s tssv.asId tile $l42,4l.fl so $3S1,114.i3,. 	 the svivs 
—. m. .1 the iou Is LasUt fi.s t to sauet ia,ss.to 
to	 to Umssd *230,41i.*$t 	 fbi the	 ut wilt a 
uthets Lie ay. 01 the *amr* tout ul the piejuet at sbs rat. of 
oê'3/3 plesout of ibm fluId toit toots .1 k partot*sd. 


2. 1* £rttel* Iii the strle$. the grns. lot etopZsdi *1 thu 
*kt..toletSdhlel7 ls 13., to*kI I$L 


3. Artists 7(e) *1 ths Gss$iaut is de1.t*d. 


(b) £vsLai* 7(b) *1 the Coi*TUS, am	 by Artj4* 11(b)
of the .tr.st, is vsvtas4 to woof u leUmvs* 


E	 siUiv am pitsulpal it she iv.t$r *5 thu 
iv to suraty it she ewbiiv is tot the pwodwm 


(v *5Mph. U the *otM.t il*hur irstof*rs iv fills 
so rbiMa Mm isitoest Lu the tamO, sbafl pay to the 
a,sr	 a r.yslsy a. all aie.ts ofaud or 
lea. the isad ria the pertof blt Sspta.bor l4 
1q31. tof	 1l 1,12, iv toUt she total tot 
5Mt*i atotributad by thi v$ti ihuut i*t**.st Is 
hilly ripald, i.ktsbatoz uaus ftst. 


4. La *siiIbtt "A" sttoshsd to the OletrMt* 


Cs) •:i- k is	 so thu dsIsrtpUon of the to*k utsr a


this. III. ebtob La alt teeth bslou -- tch is taLea*at am the a 
2. Prepeasd $iLit*UiS, itlI.. 111, AteirsityAttohI )4 *nt 


., tes lay. Mar&" **hId to this heaw:at Re. I beesby 
± a part .1 Isbibit


H 







V


drtfte abell be t1im4 as mesilisry 1I 
wbstbi stuberad at *&absirsd, *aU be met lmeO ibis 6 


W4s11..t6tis*Wiibt**bSd**, 


$Ume*4 drtU k.1a* absil be met Lass ibis m aim, ad 
ebisli be zaid	 ismed, or smss*ad - t *tfl.4 me 
IN.-,. 


i ia$xammet fat .sts by ibe t*$at La £ae1*1d 
t* ta bes* iLZ.me mU ists raii$zsd La su**as 41k 
thf.a rk wiU be dame by ibis 


The aatk abmU be s usidat the dL*.ttas eta 
last, 1*u14tas siLasat*isLegtst. 


Th. iauUen, LmelLme*i.si, dtrati.n, me4 .st if lU 
at. bjast ta vwi.UiLuat qrwr4, 


2. FriN lbs fas. of the PüoLsb adit as aiim as Pta. 
2, troisset La the appvaist.et. dtirss*La* $snM 41 dersse 
sost (frau tr Iwik) let a distissa tis$ists1y, bet 
sot as aas.sd 2,636 


•	 2. Prupor. e dLd tt1 ItsUisa La ta. sx.i.Ivt 
qsisams1y isr t*dLIrn.d is $ts. 2 by 0uiint& me* 
mets then 1 300 c*bts toOt *1 tisk La aiok. 


3. SLId drtt1 issue betas, a45U% set 
2,006 it of b.%*, as th6tsa*sd as fl 


(b) Undssr tb. *$4 ttttJ e ti	 u4t 
sasts of meik are addad let Puss LU, me t,Ltasss 


eseet 2,450 haL S $3340/It., 
taat*dtn& the east it ttaietts 


s ssamsuy 


Zssmta 2 4tssa4 dtLU status. 
3.000 cubtc fast Ø.oO/as, ft.


$141. m,oc.' 


i,aoo,00 


*







Ks *tU. $,NO fsst	 LNIft., 
£a4sas tbm	 u .1r	 g 
.—. - .*t*s iid rW2tUL 
uis	 ssssMy	 $ 1.00.., 


I .tirat.sL $1 1 ...tbsl 


Mttam.d 1.111	 t	 1	 UI __ 
$IPUI*	 GI	 wttmipsd# 
I	 4F3 p*mm 


(')	 iuzt	 '	 .1 *	 i4&'U J 1% Ia r*vIaid t ru	 I*11t 


"iad	 td .t, 
gsUtW 't1• Osst. P*S U	 33 NS.N 
*ataa*	 Titsi 1*st. Pi *1* 


Z.ttt.4 '2Ma1	 ms	 t Pr. jst 


Cscuast P&dstp*t&i*	 Phsss 
1$Npàrst (subj..tt.j1* 
_Nt fa	 *i	 .f	 PMJJfl*tSutS


v*rui:$ P**1L.tpstt. ist lb*ss 


	


iZS4W3pt	 *2,S33.33 


snt P.L.Lp*Ui "	 1ss 
WI 6*4/3 p*s*t


i - - 


* . * * * 


L* s**Irq&tut* th* dq .a4 y £Us	 I 


rn m. mu 
A*LMYAI*UA GCLD


LLJ.	 *	 U	 ii 


-	 AMstutor, D*f*ne* 
t	 7r	 ZL*jiPu .j****tLi 


_11*M1L. 7-	 TUU *-	 IU.-I 7
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Extra copy 


AN1 UP%*Afl* eact coN'rucr
AJau*ALfl'ALAUA G *1*1* 00ANT


DOt *0. A48S6 


U is mrs.d his ________ day of	 . 19S7 
botosse Vas IMttsd Motsa of MOEtC4, &ti* thOUtb the Dspmrit of 
the Zatior, Dof se$s *ssrals $ilorstLon £dstn&strstta (het.Lniitt.r 
callsd the "Qosrisaint"), sa Aórt1tyA1s$ka Gold )5*La qps* 
(b.r.L*dtsr ciiflod the poretor"), that	 *1er.tioo U.sat
Contzact ids'1143 (sck*t $0. N1A4556)I dated My I9 19SS (hsrsin' 
of tsr called the ' ntract'), is aitnd.d afiacttv* Mey 19, 1935, as 
i.LIewe 


1.. 1* *rtLcls S of th* Goetract, the ,stinstsd total cost of the 
projeet is increased from $142,691.75 to $307,St*.,	 the pn*
aset' s shars of the c*st is insr.ma.d from not to ascsod lUG, S3. 90 
to not to sacd $230,419.23:	 !44! That the Gsv r1t vt1 son' 
tribot its shore of the tnsr.ed east of the project at the rats of 
66'2/3 percent of the fined unit sosts of work prform*d. 


2. Ia irtL1* 3 of the Goatract, the date for couplettoc Of the 
work is *tsød.d from li4y 1, 196, to lIsreb 1, 1951. 


3. (a) Article Its) of the Contrast is deleted. 


(b) ArtIcle 7(b) .f the Costrsct, as amended by ArU4e 11(b) 
of the Co*t'*Ct, ii *VLSS4 to read as follows: 


"Tb. orstor, as principal if the ierator is Lbs 
preèimar or as sersty U she Operator La not the produser 
(for suapis Li the .rstor either transfers or falls 
to retain Its interest in the bond), ahsfl pay to the 
*iesesst a royalty an all etnerala mined or produced 


from the lend durLai th. period beLn*in $eptsebsr 14, 
1931, and esdi* Kay 19, 1972. or until th. total not. 


nnt contributed by thO G vmimat without irt*r*st is 
1i41y repaid, whichever occurs its at.' 


4, La $xhibtt "A" attached to the 40*tr*ct: 


(a) *ow w0rk41 eddedto tbedusrtpUonot th.vorkundur a 
Phase Ill, which L* sat forth below i- which 1* indic*td on th. map 
'Piii. 2, Proposed *1or*tLsm, Phase III, A*$ralty-AXuk* CoU )*ias 
Co., Punter *ay Alaska," sttacbed to this Amendment $0. I and hereby 
nods a port of *sd*ibtt "A".
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aid *Ut. shefl be siawM so gsay aid, 
iwhsr t1*bswid aw witt.berid1 shell be set lass Ihas fist 


Pid LU boles shiU be asS ieee the AZ eLse, d 
shell be reseed aid essad, or caisetid aid riltad, as 
sasassawy. 


lii ratsiraisat for sssSyLs by the iawatsr is tsei-± 
La tbts bass ZII,aa all sssqie_repired 1* sst*ai with 


irk wifl be dose by the atu.u.srnt 


work shall be dose aides' the diraittas ot a a*e 
sail, flU.Uiis aist.seeetost.t. 


Thi taistiss, Iseltosuos, dtr.stian, s*d extait of all 
work are s*abjset ts a.v.re *t prev*l. 


1. has the Lass of the NIi.vtO MZt as sbs** 0* Pt$, 
2 oreaaeet La she pre*Usets düastiai th 61 dsrese 
Last (free trw. Irtb) for a distaisa pr	 tely, bet
set to .assasd *,63 lest. 


I. Prepare two dii drill s*rattose La. di erosocut 
appraitsetaly where tidisatad a. . 2 b	 aMia i*t 


e thee l.3N aW* test .1 soak La aesh. 


3. D1s4 drill four holes, arssde set to eassid 
2.000 test of hola as iidi*etsd a. 7t. 2." 


(b) dew the 4ç	 Jtt4 ILsed	 udt 
COsts 01 work are added for Phas. III, as f*Uais* 


"oa.ait 2,4S1 hut 0 
tasisdist ski 40*5 *1 tibormn 
where assessery	 $141,173.00 


$sssv.te 2 dt- drill staUcus 
3*0$ cssb4m Lost I $O,D/su. ft 	 1,000.00 


t 







/ 
\


Dtd drill 1.0*0 tostl $1.00/ft.. 
tasltii ths u *1 ro.mta asd 
o*t* at od* 


*	 at7	 $ I*,0N.I0 


I .N1IS"$*Slo$i*t, I	 t1* 
$73•*•S. 


laU.stod Total .t of *aes Ill 


	


*.t&*4	 t ParUdp.sth 
I 2/3 pat.iiat 


(1) lbS !!Z at LbS 14 at Lbs	 *4 fLU 
a rsvLasd to road u follows; 


$ 


TMIstisumsd Total Cost, 1*500 I 
*stt14 Total Cost, ?b** U 
*atLts4 Total Cost, 1bisss III 


Zestastad tal. st of ?,OJs.t 


Covmssowt PttsLpmU. 'ad' 
II N patsant (anbjsst to Mjst 
as*t let van *1 Gvattow*s4 


Qeuv*iit PsrtioLpmtias uadat bsas 
UI 4S/3 vauit


0$, $fl. 15* 
33,000.N 


**,33.33. 


Qovsrluifl Part&sips*Lan usdat Phoas 
UI I 4I3 patsant 


J4ttssd Total Gsvot UtticLpsttan 


* * * * * 


Eascoted Ia atvpU.at* tb. dq sad r first *b. vrtttam. 


T UIflD ftU 5 rniszca 
AIIIIIALTT4M*14 001$ 


**IL CSAIV 


TttJ.	 LL t. T
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UNITED STATES 
• DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D C. 


MAY "2 1957 
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S	 . 
1501 Undercliff 4v.IPda. 
New York City 531, New York 
April 21,1957 


Mr. C.OJUttendort, Athninistrator 
Defense Minerals Xploration Administration 
United tate Department of thó Interior 
.1ashington 2, D.C. 


Dear 14r. Mittendorf: 


I have roceived your letter dated April 18,1957 arid te 
say that I am shocked by its contents,.. ". • .that ou 
cOi?1prohesive review and analysis con.t'ir Au'th.r Govern. 
mént aid is not justified.' would certainly be a gros 
understatement. 


The statement, ". . . confirm further Government aid 
1 not justified." is so congruous that our first reaction 
:as that it must be a typograhical errors This, in view of the fact that on three different occasions I discussed this matter with your department and W&3 told point-blank: on tk. last two occasions that you were definitely going ahead. 


You may remember that I came to .c inston rtt 
August 16, l96 and had a iflce iriendly chat with you and Mr. 
Martin, e discussed then the possibilities of driving a cross 
cut at either the 1000 foot level or the 200 foot løv.1, but it 
was agreed that probably you would not make up your aIM d.tinit..ly 
until Mr. Ki1saard of the USGS (wio was up in th. area) $ 
back se time in September. The same day, Mr. Martin s good 
enough to arrarie a meetin 	 rio with Mr. Russell Rls*114 
bthom I went to fee, and I certainly left iashington with 
indication that you were not giving our application favorable consideration, 


My next visit was on October 21i.,1956 with t*. Willisa I.Aes 
of Aero Service Corp. of }biladelphia to discuss the uriai magnetometer survey with members of your geophysical d.parnt. Mr. Martin told me, in the precence of Mr. Dempsey, Mr. Molt arid Dr. Agocs, that he didn't like to tell me what the ps'r was goin to be, becaus. it was just being formulat.d. £ brag diamond drill hole down to try to follow the slope of the ore, in conjunction with the driving of the 200 foot level erseut was being con3idered. &it, he added, whatever the program, were / they not going ahead with the exploration, he would tell right now, man to man.	 -


f







$	 S	 . 
*,. C.O.Xitt.ndorf	 prL1 23,1957	 $ 


It vu is thea that the rssnt 4LM iUtag had 
as.d through a vsy )asn stLsa, La fast, . the word "gry' W deuriba 	 s.stiea.. kt it ..d to be gsnsrs337 sLtt.d that bMS vu aothi	 as1 I is . b4, sad that	 xt s.sILoa	 L]3d	 r sh rioher.	 , 1* fast, the lsasrsl seats*s isat 0 1513 that a a. .. and I t eat of the heLL41p. be isu to ,'Zla, 7s*v got a d tia s1 sis. 


Ator ttLng sc aontha to hiar turUr I tt1.psstd 
1k'. srtin in Pbuuary 1957 and told hia	 I vu th$*ing of goini to Waahingtoz4o say, 	 b told ast to saass tharo vu nothing he .ealI IoU . at t 


besbL.to $11 - ;thing, I t asked hia ièst was nov.	 i*Ld thetthEA i*s YC1'7 happy to sas that the eeapa was frtj$g 
the O toot crosscut because it ti.d in with t1*L3 p3m 
for the thWA int•nd•d to drive that orosseut at the O tesS level and when they got in seen distanse to do 4L* triUtrg upwards.	 told en that the	 an had bse* 
pprov.d and that it was now 4p in the l.p.l dsp.rtenst, '1 asked him it he would phone when this warn oanplet., bt be thought it would be better it ha war. to write t 	 . 11 fact, he asked	 to write lISa requ.sting that I bs advised th*n the soapany's application was proacaud. Ts 2aflIr 


of Psbsary 19th to him to *ioh you referred in ysu letp 
tons 


I - stating these fa*ts in an attsapt to find ant sould possibly hare changed tue picture so radl*5117 stas* bruor'y, sad it there are any mitt attag siro$sao	 I that I or the oonp	 could oorzet. 


Vith the present trensasdous shortage of niok*l, vtth the 
U*itod States O cz'at gtng large *arehss. sostasts to Canadian apaniss rash as Int.z'natis1 licksi iLski 
does not tiaansially need than, and alas with the aillj.ss t 
d*llars tat are being spent in Cuba to develop 0* ore **4 
is dtftiealt to treat, it aa peculiar that the Vatted Stat.. 
Grct, with a property within its oim bord.s, aou34 sts 
xploratica at a spot 1300 t.ot above sea leval sad iii intrusive which obvtoasly c	 up In tact, )Ir. 1tLa tiM 


(sgal* in the presence of Dr. Agosa) that we 	 ts th1a in w tsv.z,. first that oWirasly the ore had i* below, and second, t1at the body was open on that stde







S	 S 
Mr. C.Ojllttendorf &pril 2l,l97	 3 


To drive the lower crosscut to see whether or n4)t the body a there would probably cost at the most two or thi'.e Izuxlred thousand dollra izluding diamond drilling. With the b.ndreds of millions of dollars which the gov.rrsne is giving away to nations both friendly and unA'iendly it døi't seen like too big a risk for Uncle Swi to take to senei and for all whether or not this could be the only sizable nickel mine he would have in his territorjes 


On the assumption that Mr. liartin waa stating ho facts in my visits to Washington, that the gove'ent wld ;o ahead, the Admiralty Company, which as you know is certiri]y not a rich onq, li&s expended tens of thousands of dollars ror the purchaze of machinery and for the preparato work aceasaiy to drive the 200 foot level crosscut, and it Is a shook to discover that we were being misled on the contract which, in he overall Iotw'e of goverrg e spending, could literally be culled peanuts,' Frankly, it seems to me, that if Mr. Martin were not positive that the governinen were going ahead with the contract, he would not have stated so categop y the things which he did, After all, all he had to say to as was that your d•parmnt was thinking It over and they wld ) t us ]aiow if anything developed. 


May I reiterat, that r am stating thoo facts in the sincere hope that there may be sane Circuznztancea other than the actual mining prosps eta which it would be Possible to correct. 
Frankly, we are fortunate enough to have ample funds on hand to drive this crozscut, and we fully Intend to co'zplete it We are flot alone in our opiIo that we have an excellent chance of hitting the body at that level,	 'ie had, of course, hoped that with the goverent with us we would have been able to use some of our tUd to explore the other outcrops and pQssible sill area ifld.Oted by tho magfletoo 	 survey. It would certainly seem an oxteme1y false economy to withrdld such iall fUd for a zmetal that is so strategic to our whole ecesy 


In view of what has transpired during the past nine *onthe, I would appreciate receiving tross you a statement as to what could possibly have 000urred since Fbruapy to co2nplet.ly reverse the DMEA plans c oncerning the OOfltifl&tjo of the •Xploration program.


Very sincerely 7OU?5p, 


JC : c a	
Jame5 Cocpnr


0







WSMartjn:foc 
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Mr. James Cooper 
1501 Underciff Avenue 
New York 53, New York 


Dear Mr. Cooper:


S 


Re: Docket No. UVIE4 1856 - Nickel, Cobalt and Copper 
-. Admiralty-Alaska Gold Mining Company 


Nertie Lode 
Admiralty Island, Alaska 
Amended Contract No. Idm..E]13 


Your letter of April 21, 1957, expresses your views on our denial, 


dated April 18, 1957, of the request of the Admiralty Alaska Gold Mining 


Company for further government aid for exploration of the captioned property. 


Although it was marked "Personal' t and "Confidential" you must appreciate to 


answer your letter& had to discuss its contents ith our mining engineers 


who assembled the relevant dataX	 L 
contributed their information and recommendations on the subje ct. 


It is not difficult to understand your disappointment with the 
(!\'i.j 44e'wr' e'-i-


results of our review, but as a matter of record we mustai-j)your 


statements that you were told that DMEA was going ahead with the exploration 


project.


Concerning our discussion in my office on August 16, 1956, your 


letter states it was agreed that "probably"DMEA would not make up its mind 


"definitely" until Mr. Kiilsgaard of the U. S. Geological Survey (who was 


up in the area) came back some time in September. According to my diazy it 


was agreed, not only probably but quite definitely, that until Mr. Kiilsgaard 


no recommendations whatsoever could be 


made. Your letter adds that you left Washington iith no indication that we 


were not giving your application "favorable" consideration. It is also true 


that when you then left Washington, L)EbJ we t1had advised you that your







:


application was under consideration, we had given you	 as to 


whether our consideration would result favorably or unfavorably. 


With respect to your discussion of October 21k, 19%, in Mr. Martin's 


office and your telephone conversation with him in February 1957, your letter 


says: "Frankly, it seems to me, that if Mr. Martin were not positive that 


the government were going ahead with the contract, he would not have stated 


so catergorically the things which he did. After all, all he had to say to 


me was that your department was thinking it over and they wotld let us know 


if anything developed." 


As a matter of practice a chief of one of our divisions is not 


able to take the detached attitude that you suggest, and to refuse to answer 


an applicant's proper questions to the best of his ability. After he has 


clearly explained to an applicant that the final decision on any application 


does not rest with the division, the chief is usually willing to discuss the 


status of an application insofar as action by his own division is concerned. 


In case the division does not agree with the applicant's proposed exploration 


program exactly as presented but could conscientiously recommend some 


modified version of that program, the applicant' s willingness to accept the 


proposed changes must be detenined. This requires open and frank discussion. 
informs me, that having 


Mr. Narbinftatisfied himself that you understood that his division 


had no authority to commit DNEA, he went ahead and told you and Dr. Agojs. that 


he was preparing recommendations covering a modified form of the proposed 


program. He adds that he also told you that if he were recommending a 


summary denial without further consideration he could tell you so immediately, 


but that in this case he was continuing to pro cess this application in order 


to make sure that your proposed work was presented for higher review in 


adequate and complete form.







S	 S 
Your letter suggests that you were misled by your conversations 


here and that you therefore purchased certain machinery which your company 


could not well afford. However, before your visit to my office in August 


19S6 we had read in the technical press that Mr. Pekovich had announce4 an 


accelerated exploration program definitely looking toward actual production, 


and we had been informed by our field representatives that orders had been 


placed for the necessary equipient. 


The announced program included work on two adit levels. (3nsequently, 


when you telephoned Mr. Martin in February l97, he asked which of the two 


levels you were working on and when you said it was the Pekovich adit level, 


he said he was glad, as that one had seemed to him to be the most practicable 


of the two proposed adits, and was the one covered in the draft amendment 


which was then up in the legal department to be put in form for final con-


sideration. He took that opportunity to ascertain your opinion about the 


up holes which had been suggested for the purpose of meeting certain 


objections which had already been raised to the proposed work. 


Please be assured that this is mt a case where there has been any 


reversal of the 1EA plans. The problem here was one of determining whether 


any futher Government partiai.pation in the project was justifled. It was 


clear that if any more work was to be&one it would have to be presented fA/fr 
for review in more than sunirnary form't The complexity of the problem 


presented by the nature of the nnneralizatioii and the fact that poje'b 
4iiôdf'el 


at all could be eq)ected from any small program)a it necessary to prepare 
s	 &7kc. cCtrV, 


formal recommendations with extreme care(	 reiëw such I 


recommendations as objectively as w..eeuld.J f regret that there has been 


any misunderstanding on the subject.
Sincerely yours,
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	 May 29, 1956 


a	 -	 .


ADMIRALTY ALASKA GOLD MINING Co. 


FuzR BAY 


- .	 .	 ALASKA	 /	 J 


GENERAL GEOL.. 


Metamorphosed sediments strike northwest arid dip 
200 to lO0 to northwest. A volcanic pipe intrudes the sediments 
at a low angle to the bedding. The pipe is about 150' in 
diameter in D.M.E.A. tunnel. 


• A smeller pipe of gabbro has intruded along the 
lower aide of the volcanic pipe. It ranges from L.O' to 150' in 
diameter, and appears to be much larger about 150 ft. below 
the tunnel, the present limit of diamond drill exploration. 


The gabbro contains disseminated pyrit., pyrrhotite 
chalcopyrite and pentlandite as original constituents. 


GRADE 


May l91.3 U.S.B.M. Channel Mertie Tunnel	 o.1.i 
May l95t. St. Eugene Chip Channel D.M..A. Tunnel 0.56	 0.6 
April 1956 Q.LI. Rep. Lulk.	 0.87	 0.5 


INDICAT TONNAGE 


Surface to D.M.LA. Tunnel	 11L8.000 - 
D.N.E.A. to 150 ' vert below Tunnel 	 ______ 


	


TOTAL	 529,000 
tons. 


PROPOSED XPLORATIO 


To extend D.M.E.A. tunnel L,.00 'ft. to enable deepir 
drilling of suiphide bearing gabbro. 


To diamond drill down into zone and •xplore its ore 
possibilities. The drill on prop.rty at present could indicate 
ore meterial for 1000 ft. dip length below D.M.E.A. tunnel. 


To drive D.M.E.A, tunnel L.0O' S $60.00/ft a •2!,O0O 
D. Drilling 8,000 ft.estiiated	 a $3c,cO0 


59 ,000 
After ore has been indicated, then a winse could be sunk under. 
the zone, from the D.M.E.A. tunnel. 


Utiliiatjon of Pekov 
deferred to some later date as it 
and its end I. over 2,000 ft from 
at that elevation.


LOu tunnel would have to be 
is 1200 ft. vertically blow 
projected bastion of suiphides 


E. A. HART
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August 2L, 1956. 


k(	 dL. 
Mr. James Cooper, 
Room 520, 
Chateau L.aurier, 


OTtAWA, Ontario. 


Dear Mr. Cooper: 


I am enclosing herewith a memoranthmi which 
sets forth our conversation of this morning. In the 
event that you wish to pursue this further, a legal 
document would necessarily be drawn up and the meaning 
of various terms spelled out. 


With kindest regards, 


Yours sincerely, 


LJL:BF 


c.c. J.M.Coyne 


Eric 1.
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Memorandum of Conversation between L. J. Lichty 


and Mr. James Co rAdmir	 ska 


c4-. 


1, Q.N.10 understands that Admiralty Alaska owns a property with a deposit of 
nicke1copper ore, on which they have spent - on development 
work, 


2. In addition to the money mentioned above, the United States Government has 
advanced money to Admiralty Alaska for development purposes through a DIM.E.A. 
loan, and this loan ranks as a first lien on future operating profits. 


3, Q0M.I. and Admiralty Alaska would agree to put $100,000 each ($200,000 total) 
into a trust account for additional exploration work on this property to start 
immediately. The explortion work is to take the form of a crosscut, located 
below the known ore body, and it should be driven In an engineering fashion 
and as efficiently as possible0 Diamond drill exploration may also be under-
taken from this crosscut0 The supervision of this work arid the spending of the 
$200,000 will be under the direction of Q.M.I., but Q.N.I. will consult with 
Admiralty Alaska. 


1 The period of this additional exploration work will be 2l months, during which 
time Q.M.I. will have the option to lease the Admiralty Alaska property. 


S. If additional fund.s are required for this exploration work over and above the 
$200,000 mentioned above, then it shall be placed in the trust fund in equal 
amounts by Q.M.I. and Admiralty Alaska, but only by mutual agreement between 
them. 


6. After the exploration period of 2L months, or such longer period as may be 
mutually agreed between Q,M.I. and Admiralty Alaska, Q.N.1. may withdraw from 
the operations, in which case the money that has been advanced by Q.M.I. and 
Admiralty Alaska will be lien against future production from the property, 
ranking in priority over any encumbrance other than the D.N .E.A. loan. 


7. At or before the end of the exploration period of 2I. months, or such longer 
period as may be mutually agreed between Q.N.I. and Admiralty Alaska, QJL.I. 
may, at its discretion, exercise its option to lease, and then agrees to spend 


additional money on the property sufficient to provide mining facilities and a 
concentrating mill of a minimum size of 500 tons of ore per day. Q.M.1. will 


see that funds are provided for these purposes, not to exceed $5,000,000. 
Admiralty Alaska will have the right to provide up to 50% of the funds required 
to bring the property into production and build a concentrating mill. 


8. Repayment of all funds advanced to this project would be as follows: 


(a) 5 of operating profit before taxes and writeoffs to the United 
States Government for the D oNoEcJto loan.







llL: 
Ottawa, Canada 
August 2I, l96.


L. J. Llchty


•b'	 Page 2 


(b) 15% of operating profit before write'offs to Admiralty Alaska and Q.M.I. 
in proportion to the funds they have subscribed to the whole project 
until such funds have been repaid in full. In calculating the funds 
that Admiralty Alaska have subscribed, there must be included the amount 
specified in Clause 1 of this memorandtzn. 


(c) The remaining profits would be divided equally between Q.M.I. and Admiralty 


Alaska, 


9. Q.M.I. at its discretion, may decide that capital expenditures should be made for 
mine development below the crosscut, or for additional ore treatnint facilities, 
in which case, Admiralty Alaska would have the right to subscribe up to SO% of 
the funds required. Such funds shall be repaid according to the formula set forth 


in 8 (b) alove.


S'	 i'; 
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)	 boratory Tests of N1cke1Coer 


irO1t1Q3kiijnCorprtjon1 Alaska. 


M&y 25, 1956,	 hipent of 175 pound. of ore was received 


t the 0ttwzi Rcscerch bort,ries tror Junenu Alaskn '. This 5thipnt 


hLi1 1cn prepnre y r. .A. rt in the course of his fleolo icil cx. 


oiint1©n of the d irltylusha inc workIngs on Jthira1ty Island, 1 
r4 los uct of Junecu. The purpose of the shipnent was to deteraIne the 
nature of the ore nd tW enibi1ity to concentratIon of Its nickel. 
Coppercohe1t content, 


The hiprot ws tivcn our 1o. 1335. It was crushed to tilnus 


l/ inch. A head tvp1c avo the following analysls.s 


flCkcl	 0.01% 


Coper	 -	 0.50 


Iron	 19.30 


Sulphur	 e.20 


Arsenic	 0.0711 


The specific gravity oi' the dry ore was 2.50. 


FIfteen . concentrntjon tests were conducted, as describe1 in 


dothil In the cttached pages. A suiry of the results Is g1*n in the 


following teble, It is ossried that the values in the clsansr circuit 


H will be recovered in the concentrate on a second pusi t)wouh the sill 


cz'cult,	
0 


H







Sunryf Test su1ts 


1cu1tc flridc	 Cocntrat Gridc	 Percent Rcvey 
-	 C3 


	


1	 0.81	 0.65	 2.60	 2.90	 86J5	 98.03 


	


2	 0.71	 0.110	 2.20	 1.79	 1o.60	 96.02 


	


3	 0.137	 0.65	 1.39	 2.21	 &3.96	 86.33 


	


.69	 0.60	 2.2	 0.80	 36.2o	 92.S9 


	


5	 0.78	 o.6	 2.51	 2.lb	 91.h6	 97.26 


	


6	 0.78	 0.60	 1.61	 1.27	 90.92	 92.71 


	


7	 0.86	 o.61	 2.3	 2.10	 7.2c1	 97.10 


	


0.611	 0.63	 2.20	 1.98	 C7.7J	 97.12 


	


9	 0.63	 o.61	 2.30	 2.00	 96.05 


	


10	 0.L2	 0.62	 2.110	 2.10	 81.00	 93.13 


	


u	 o.8i	 0.60	 1.95	 2.00	 63.h	 93.08 


	


12	 0.73	 0.59	 2.35	 1.90	 911.61 


1	 L).31	 o.611	 2.30	 2.1&0	 09.58	 99.07 


Th	 0.09	 o.611	 2.10	 2.30	 0.96	 96.90 


	


15	 0.65	 0.65	 2.10	 2.20	 89.13	 97.31 


u.61.	 2.17	 2.011	 811.26	 95.21 
¶	 C	 I 


	


0 • 81	 0. 


Thc rccultc3 ctto& thct ci hi1k concentrttc. can be r1ide by a core.. 


Ht1tli)Tt Of flotcitien Crt wet zanctic Concentration that will coxiUain 


	


.u1T nickol p1u3 coppor with recovery of 85 of the nickel aztd	 of 


-L	
j 	 oro. The )u1k concentrate will contain, in edditlon, about 


o.i3 cobzilt. 


O,tcici, Cinaci,	 Quebec Metallurgical 
J1y 12, 19%.	 Industries Ltd.







Lra1ys1 s 
o QCt jt - 


at	 nentz'tM 22.05 2. 2.90 30.80 38.70 


*	 ognet1c conc. 13.3 0.95 0.01 LiLi.80 


Ti 11 irtg _____ 0.02 10.kQ 


reod	 (coic.) 100.00 0.31 0.6S 19.!0 0.89 


Percent Percent Dlstr4but ion 
____ ___ I. 


8ulk concentroto 22.05 70.76 97.83 16.76 


iietic coc. 13.3 15.69 0.20 30.Th .82 


Thi 1 i 6I .57 ______ 197 31.i JP8 . 


Her	 (c1c.) 100.00 100.00 100.00 100.00 100.00 


* 1nilys1	 of co'bincd concentrates: 


Percent Muly is j Percent Recvi 
qht Nt Cu - 


35.143 1.9 1.81 86.145 98.03
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Cbi.ct - To ke a copper-nickel bulk concentrate frc Admiralty 


Alaska ore, our Ssle No. 1335. 


Proc.4t


1. Oro*Ld 2,000 grams of sInus 10 mesh Adairslt.y"Al.ks 


ore in 1sboratoiy. ball mill for 30 minutia with the addition of 1,00 


c.c. water, 2.0 the. per ton Soda Ash and 0.20 lb. per ton Xanthate (Zil). - 


2. Transferred the gro*md pulp to a laboratory flotation cell 


at 35% solids.


3. Floated off a bulk concentrate in 5 minutes with the addition 


of 3 drops Dow 250 frother. 


. Conditioned remainder of pulp for 10 minutes wIth 0.30 lb. 


per ton Copper Sulphate and 0.10 lb. per ton Xenthate (z.ii). 


5. Floated off a second concentrate and added it to the bulk 


concentrate (3 above). 


6. Transferred remainder f pulp to a Crockett gnetic 


separator to give a magnetic fraction and a telling. 


7. DrIed, weighed, and analyzed the prodts. 


Iu







N 2, 156 


Cject	 'to produce anieksl Concentrate, a sapper ssatrats, 


a wtic ccerttrate fron Ad.iralty . AlaaSls ow,,	 1s Ic. 133. 


Procedure	 / 


1. owsd 2,000 gris of a1*ss 10 - AdulrsltJ h.AllIka owe 


in a laboratciy bull 1111 for hS afaitea with the addition of 1,500 c.c. 


water, 2.0 lbs. per ton Soda Ash, 0.20 lb. per ton Xthste (2-li), -I 


ldrop Dow 250 frother. 


2. Transferred the groua pulp to a1aoratory flaticn sell 


at 35% solids.


3. Floated off a copper rougher concentrate in 5 ainutes with 


the addition of 3 drops Dow 250 frother. 


. Conditioned for 20 ilnutes with 3.0 lbs. per ten SUlpic 


Acid.


5. Flouted off a nlckel-pyrrhotit. 4enc.ntrate in 5 ainutes with 


the addition of 0.10 lb. per ton Xanthste (2.11). 


6. Transferred raaindsr of pulp to a Crockett 	 etic separator 


to give a isgnetic fraction and a tailing. 


7. Transferred the copper rovier csntrst (3 thove) to 


another cell and conditioned tow 10 linutes with 3.0 lbs. per ton Iydrated 


Li...


8. Floated off a cleaned copper oc pintrats with the addition 


of 3 drops Dow frother. Reinder of pulp was designated a copper cleaner 


tailing.


9. L'ied, weighed, and analysed the products.
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Results


Percent Analysis % 
Product Weight Ni Cu Fe Insol. 


* Copper concentrate 3.75 7.20 12.20 29.10 20.liO 


Copper cleaner taIling 1.141 0.814 0.33 13.00 51.00 


• Nickel concentrate 9.20 1.90 0.014 30.00 141.30 


* Magnetic concentrate 12.90 1.00 0.01 51.140 11,00 


Tailing 72.714 0.11 0.Q2 10.00 


Heads (caic.) 100.00 0.71 0.148 17.91 


Product Percent P.rcint Distribution
Ineol. Weight 


* Copper concentrate 3.75 38.16 914.97 6.09 1.59 


Copper cleaner taIling 1.141 1.149 0.97 0.86 1.51 


* Nickel concentrate 9.20 214.714 0.76 15.141 7.914 


ft Nagnetic concenttat 12.90 18.18 0.29 37.02 2.97 


ThIling 72.114 17.14.3 3.01 liP.62 8529 


Heads (cuic.) 100.00 100.00 100.00 100.00 100.00 


* Analysis of combIned concentratesi


PercentRecove'y 
NI Cu NU Cu 


2.22 1.79 80.88 96.02







_________	 Ilay 29, 1956 


Ciet	 To produce a copper concentrate end a nickel concentrate by 


flotation, eagnetic separation, mtd tabling from Adairalty-I4laska ore. 


Procedure


1. Ground 2,000 grams of sinus 10 mesh AdaIralty.Alaska ore 


in a laboratory ball mill for 20 minute. with the addition of 1,500 c.c. 


water.


2. Transferred the growid pulp to a Crockett magnetic separator 


to give a grietic fraction, designated a pyrrhotite concentrate and a non-' 


magnetic fraction. 


3. Dwatercd the non-magnetic fraction ond rerowid for 20 


ainutes with the addition of 2.0 lbs. per ton Soda Ash, 0.20 lb. per ton 


Reagent 230 end 2 drops Dow 250 frother. 


1. Transferred the regrotmd pulp to another cell and 


conditioned with 0.20 lb. per ton Reagent 238 and 2 drops Dow frother. 


5. Floated off a copper rougher concentrate in 5 minutes. 


6. dde to reii1ft1er of pulp 3.0 lbs. per ton sulphuric 


Acid end 0.20 lb. per ton Xanthatc (ll), and floated off a scavenger 


concentrate in 5 minutes with the addition of 3 drops feroflcat 15. 


7. Transferred remainder of pulp to a laboratory !ilfley table to 


give 3 table concentrate and a tailinç. 


8. Cleaned the copper rougher concentrate (5 above) three times 


in a dilute pulp.


9. Dried, weighed, and analyzed the products.
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•	 ('5U1t


PcrcQnt_______________________________________ 
duct Uiht iT Co Ifl$1. 


*	 zntic ccnccntrte 18.63 1.50 0.li,3 0.09 8.90 13.50 


* C©ppor concentrate 2.81 0.70 1t.00 0.Ob 17.90 36.20 


Copper cleaner tailing 12.73 2.20 0.33 0.12 9.80 56.10 


cavenqer concentriit.e 3.93., 1.10 0.26 0.05 26.20 36.10 


Table concefltrQte 1.13 0.38 0.10 Tr 18.20 


Tailing _S5it OS1L1& 0•01 _Q. 7.30 • 


1Ieds (caic.) 100.00 0.87 0.65 0.06	 :.27.26. h48.lO 


Percent Percent Distribution 


}rcduct Weih In$O1. 


* &çetic ccncentrate 18.63 66.71 25.62 57.33 69.3i., 10.8b 


* Copper c*centrate 2.81 2.25 W.71 1.83 1.85 2.11 


Copper cleaner tai1inç 12.73 10.26 6.t8 25.20 Li.57. 1LI.814 


Scavenger concentrate 8.93 11.31 3.57 7.Iil 8.59 672 


Table concentrate 1.13 0.i9 0.16 0.75 1.03 


•	 Tailing S.17 8.98 3.h6 8.23 J)2. 


Heads (caic.) 100.00 100.00 100.00 100.00 100.00 100.00 


Ana ysi%. Prtentii.rLbution 


•	 * Cothined concentrates 1.39 2.21 68.96 86.33







Lb. T1sst 23k	
1y 30, i,6. 


bect	
To proda a nick.l.Wrrhotlt* concentrate and a copp' 


concentrate frit Ad,drLtty'1A1U1 ore. 


Procede


1. Ground 2,000 gram of idnul 10 sh JlriltyAla&1* 


ore In a laboratory bsfl sill for 145 sin**e$ with the addition of 


1,00 c.c. *ter. 


2. Transferred the ground pulp to a Crock*tt iwtic 


separator to give • nick.lpyrrhotlt s coneentrat4 and a non.ntic 


fraction. 


•	 3. .watered the nonue*wt1c fraction and reground for 


30 mInutes at a suitable density. 


14. Transferred the reground pulp to a laboratory flotation 


cell and conditioned wIth 2.0 lbs. per ton Soda Ash, 0.30 lb. per ton 


Xanthate (z.11), and foin' drops Aeroftoat '1g. 


S. Floated off a copper concentrate in 12 mimites. 


6. Transferred reiinder of pulp to a laboratory WI Itley 


tthle to ivc a table concentrate and n tai1in. 


7. Cleoned the copper concentrate ( above) three ti* in 


t i1ute pulp. 
3. )ried, weihcd ox cmolyzed the products.







ieiuIt$ 


ri*t 


ick1 yrr. 


Copper concentrute 


co,per dewier tai1in 


Tlc 


TQi1in 


Hzd& (ci1c.) 


Pcrccnt Jna1ysis
- l 


cht o insoL 


12.52 130 0.3k e.oó 143 1020	 I 


1.145 i.14o li.70 0.06 12.90 6.10 


20.93 1.90 2.10 0.11 19.60 145.20 


1.96 0.52 0.0 Tr. 21.10 143.00 


_____ ___ ___ 0.10 10.60 16 


100.00 0.69 0.60 0.09 


U 


crcnt ?€rcrnt Distvthutin 
cit	 - 


ci1 pyrr. coc. 12.2	 23.714 7.114 7.90 35.63 2.65 


C©pp	 condentroto 1.1iS	 2.96 11.14? 0.90 1.06 1.70	 1 


cr	 tciUin9 20.93	 .0D 73.72 214.33 23.16 19.6 


Tob1	 nccrtta 1.96	 1.0 0.26 2.3 1.7 


• 63.114	 i3.0 7.141 66.1 .Q0 714.25 


(i.) 130.00	 100.00 100.00 100.00 100.00 100.00 


Scr4	 in1ysiof TaiUn3


Distribution 
•	 sLc rcont	 c1t ___ Pctent	 1 


14.03 o.21 336 


•	 _- 150	 • 200 7.33 0.10 2.& 


200	 • 325 36.63 0.10 


325 52.01 033 6?.Th


U







@EI c1th 


tie etcitc 


J1C 1cDo tciili 


itQ 


TY


(1©.) 


;t 


•	 i.6 e.i 20 10.0 


0.76 1.L 1.0 0.0 


13.9 3.60 0.7 0.19 3L10 27.U) 


.90 1.10 0.07 0.03 7.20 17.2 


• 13.G 0.6 .0.07 0.02 23.10 I2.2 


10.0? 0.09 0.02 0.01 11.3 .23 


i.i0 0.13 •0.03 i1 .00 - - ______ 


100.00 0.7 0.6 0.03 1kL07 


(cr1c.) 


* corabin2d cogenttates


Porcciit Percent D1stributFn 
- ci Fc Inso! 


1.62 7L.O 73.33 - 2.26 O.3 


0.76 1.!2 2.17 1.79 Ø. 


13.99 i&.73 10.67 7.13 66 


1h90 •12.!9 1.10 8.O 23.2k 


13.8 9.70 1.67 hO 17.23 


10.07 1.1k 0.3 2.9U 6Jo 


1 .1) 0. 2 .7 ______. 22 .3 61 • 20 


100.00 100.00 100.03 100.00 1C).00 100.00 


An1sis Percent Distribution 


2.1 2.1k 79.20 . 93.07


P)


C©e ©2©ctratC 


_E 3r Cfl2 tftU 


* ico1 c©fec!trQt 


* Pyhtite corttrcte 


PJ'!tt1th c1car tD1ifl 


Thb1 coeertrtctc' 
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	 !" T!5t 237


	 May 31, 196. 


Object - To produce a copper concentrate, a nickel concentrate, ft 


pyrr)ntitc conccnttt4e, and a ttb1c concentrate from Jtdmlralty'tlaska 


ore. 


Procedure


1. (hOund 2,000 grai of minus 10 uiesh Adairalty Alaska ore in 


ball mill for minutes with the addition of 1,2C0 c.c. water. 


2. Transferred the groumd )u1p to a laboratory flotit.iort cell 


at 33 solids.


3. Floated off a copper concentrate in minutes with the s4.. 


dltion of 14.0 lbs. per ton Sodium Silicate, 0.10 lb. per ton Reagent 238, 


nd one drop of Frother No. 80. 


14. Conditioned remainder of pulp with 0.20 lb. per ton Xsnthat 


(Z..3), 0.20 lb. per ton Xanthate (Z41) and 3 drops Aeroflo*t iS. 


Floated off a nickel concentrate in 10 minutes. 


6. Added to remainder of pulp S.0 lbs. per ton Sulphuric £cid 


and 0.30 lb. per ton Xanthat.e (Z .3) and floated off ci pyrrhotite coflCV%" 


trcite in minutes. 


7. Trnnsferrcd remainder of pulp to a laboratory Wilfley tth1c 


to give a table concentrate and a tn111n. 


8. Cleaned the copper concentrate (3 bove) once ifi a dilute 


pulp with the addition of one drop Frother No. 80. 


9. Cleaned the pyrrhotitc concentrate (6 above) twice in c 


dilute pulp without the addition of fw'ther reagents. 


10. Dried, weighed, and analyzed the prodts.







Mesh sIze 


.150 


ø'1 +200 


i.2Q +325


Screen Test of Tallin 


We1it. 1a43


2 


32


• e_Wiht


0. 91i 


2 32 


I00.00 


I) 


-4,







C)	 Lab. Test 237 .6	 Junel, 19%. 


*ject To produce a agnetic concentrate, a copper concentrate, and 


a nickel concentrate from AdalraltyAluka ore. 


1. Ground 2,000 gram of minus 10 ish Adlntraltyi.Alaska 


ore in a laboratory ball idil for 60 minutes with the addition of 1,200 


c.c. ter.


2. Transferred the ground pulp to a Crockett megnetic 


separator to give a magnetic concentrate and a non-magnetic fraction. 


3. Devatered t)e non.' gnetic fraction and transferred 


the pulp to a laboratory flotation cell at 35 solids. 


1. Conditioned the pulp for 20 minutes with 0.20 lb. 


per ton Xanthate (1-Il) and 3 drops Aerofloat 15. 


5. Floated off a copper rougher concentrate in S minutes. 
6. Added to renainder of pulp 1.0 lb. per ton Copper Sul-


phute, 0.30 lb. per ton Xanthate (Zull), and 2 drops Dow frother, and 


floated off a scavenger concentrate which via added to the copper rougher 


concentrate (5 above). 


7. transferred remainder of pulp to a laboratory Wllfley 
table to give a table concentrate and a tailing.	 . 


8. Transferred the copper rougher concentrate (5 above) 
to another cell and cleaned 3 times in a dilute pulp with the addition of 
3 lbs. per ton Jbrdrated Lime. The underfiow vu designated a nickel con-
centrate.


9.	 ied, weighed, and analyzed the prodtsts,







Percent inalysia 
Product Wci2ht N1 Cu 


1uth concentrate ^7.89 P30 2.10 


Cleaner tailing 10.17 1.20 0.36 


Tailing 6l.9i 0.l8 0.03 


Heads (caic.) 100.00.. 0.&i


Percent Distribution 


)


73.31 9l.3 


13.9S S.72 


l2.7I 2.90 


100.00 lOO.0()


Lth.. .Tes 237-?	 Juno 11, l96. 


- To prothtc a bilk conccitrato fror A&ira1ty-[lOZkC ero. 


iroocthirc


1. Qrourtd 2,OQO	 Z iiu3 10 esh Maira1tyA1aSk(1 ore in 


1boratóry bC11 ri11 for 2 zainutco with th addition o 1,) c.c. water. 


2. Transcrrcd the around pulp to Crockett jnctic separator 


to jive a jnctIc fraction az a n -gnctic fraction. 


3. Dcvritercd the non-1a9netic fraction and rerotvu1 for 0 


te at a uitthle dcnity with the addition of 0.20 lb. per ton 


Xanthatc (.-3), 0.20 lb. per tñ Xcnthatc (z-), cind . drops Aerofloat 31. 


i. Trancferred the reround pulp to a laboratory flotation cell 


and floated off a bulk concentrate (copper..nickel) In 10 ii1mitesi Reinder 


T)	 of pulp	 designated the tailing. 


. Cleaned the bulk concentrate twice ma dilute pulp. 


6, Combined tho rugnctic fraction (2 above) with the cleaned 


bulk concentrate. 


7. DrIed, weighed, and analyzcd the products. 


esu1t3







.	 2 


Results


Percent An1ysts 
Product Weijht - NI - Cu Co ____ 


*	 çnetic concentrate. 13.59 1.30 0.21 0.06 51.60 7.90 


ii Copper concentrate 1.56 1.05 2!.31 0.20 32.50 l.8o 


Table concentrate 2.09 0.17 0.02 0.02 16,00 14.20 


* Iickc1 concentrate 28.13 1.O 0.51 0.09 20.90 18.6O 


Ta1lth ______ J.13 o.oO 0.01 5.60 _____ 


Hcad	 (caic.) 100.03 0.76 0.60 o.O1 16.56 1i6.17 


Percent Percent Distribution 
Product Weight r'h - Cu to Fe	 IflaoI 


* Tajnetic concentrate l3.9 23.23 Li.90 19.2 38.61 2.37 


* Copper conccntratc 1.56 2,10 63.66 7.30 2 .Th 0 • 15 


Table concentrate 2.09 OJ7 0.07 0.96 1.31 1.87 


*	 icke1 concentrate 2.13 65.12 2.0O 59.52 31.67 29.61 


TGllin 5L33 9,00 7.29 12.70 25.17 66.00 


}kzads (caic) 100.00 100.00 100.00 100.00 100.00 100.00 


k	 )







27-8	 June 11, 19%. 


(bject To pcoduce a bulk concentrate froa Adairslty . Alaska ore. 


1. 'otmd 2,000 gra*s of AdairaltyAlaika ore in a laboratory 


ball aill for 25 alnutss with the addition of 1,500 ,c.c. vater. 


2, Transferred the ground pulp to a Crockett 	 stic separator 


to give a gswtic fraction and a nongnetic fraction. 


3, Dmist.red the non.gnetic fraction, transferred it to a 


laboêstory ball sill, and re'ound with the addition of 0.20 lb. per ton 


Xantl*te (z .'3), 0.20 th.:per ton Xmntt*te (Z..5), aM 3 drops Aerofloat 31. 


I. Transferred the reground pulp to a laboratory flotation cell 


aM S loatd off a bulk concentrate (nickelicopper) in 10 minutes.. Renainder 


of pulp wes dssi*tad the tailing. 


5. Clewied the bulk concentrate 3 tii in a dilute js4p and 


added to the cisened concentrate the grietic fraction (2 ebove). 


6. Lied, weighed, and analysed the products. 


Percent	 Pr*lysis	 Percent DistribUtion 


	


Wiht	 WI	 Oi 


	


balk concentrate 30.07 	 2.20	 1.98	 78.93	 9L96 


Cleaner tailing	 9.63	 0.77	 o.i1	 8.85	 2.16 


Tailing	 6o.)o	 0.17	 0.03	 12.22	 2.16 


	


luau (caic.) 100.00	 0.814	 0.63	 100.00	 100.00







Reult


Percent £na1ysls Percent Distribution 
Product	 . leight Cu ii Cu 


Dult concentrate 28.014 2.10 2.20 73.19 914.61 


C1e&ner tai1In 13.3 0. 0.13 1.914 .2.70 


Tilinj Sh1i6 04 0.03 10. 2.69 


ftctds (caic.) 100.00 0 .l 0 .6 100.00 iLOO.00 


Screen Test, Thi1ig 


Mesh size rcent veiüht 


+200 2.) 


.200	 •32 0


733







!• Test 237,9
	 Jwte 11, 1956. 


Objoct To produce a bulk concentrnth by itgnetic seporation an 


f1ottion from AdriIrsltys'AlESka ore. 


1. rotm ,000	 o inua 10 ràsi AdiiraltyAlka ore in 


t laboratory bcll mill for 60 iimite uith the cddition of 0.20 lb. per ton 


Xanthate (Z.. 3), 0.20 lb • per ton Xwtthtc (2-), 3.0 lbs • per ton Soda Ash, 


cn 1 rop 1erefloct 3k.. 


2. Trcns erred the jrowv1 pulp to a laborttory flotation cell 


t 33 solids.


3. F1ottcd off a bulk concentrate (nickel-cower) in 12 ifnutes 


with the addition of 3 dropc frother ?lo. 80. ienrninder of pulp i 


ditcd i'lotction thil1n. 


L Tranfcrre1 the flotation tcilin to a Crockett rnetic 


coprator to give a ijtic concentrate tinfl 3 tailinj. 


, Cleanad the bulk flotation concentrate (3 above) twice in 


a diluto pulp without the addition of ftn'thcr reacjents. 


6. Coibined the cleaned flotation concentrate uzd the rLcjetic 


cofteentrc ( above) to fern a bulk concentrate. 


7. stc the bulk concentrate at 1000°F In a clay i'oating dish 


to rcove cuiphur. 


8. DrIed, veIhcd, and cnaiywd the products.







.2. 


Results


Percent 
Product Wciht 


flulk comentrate 29.07 


Cletner tailjn 6.70 


L23 


Hettds (ccic.) 100.00


inc1ysjs % Percent Distribution 


2.30 2.00 8l.2i 9S.O 


0.l L71 


____ _O.03 lh.o5 _____ 


o.. o.6i ioo.00 ioo.00


/


I







Test 23740
	


June 12, 1956. 


______ ?© re1icc	 ecntvte y f1©thti@r a	 tnti cpzrtIon 


alt 1kQ rc. 


Proce1twe


I.	 2030 rri of zinus 10 reh 1 1rt1ty*I1as tcc ore In 


c 1ortorj Ia11 El1L for 60 iIrnttes with the &iddition oZ 1,5X c.c. wtr, 


.0 1b • cr thn SodtL ah, 0 • 20 lb. per ton Xnthato (Z ..3), 0 • 20 lb. per 
ten nthate. (), nd 1 drops ierofloat 31. 


2. Trrnsfxed the rcw pulp to laborcitory £lothtjLon cell 


it 3 coiWs. 


3. F1ote off bulk concentrate (nickel .-copper) in tilnutes 
with the addition of 3 drops Dow frother. 


. Mde to rezindcr of pulp .O lbs. per ton sulphuric Ac Id, 
0.10 lb. per ton Xcnthatc (Z. 3), and 2 drops Dow frother, znd floated off 


• •a second bulk concntrntc in cn acid circuit. 


S. Transferred retzinder of pulp to a Crockett nanèt1c separator 


to give a mgnetic fraction and a nonuiujrseti.c. fraction which was designated 
• the tailing. 


6, Cojrd the two bulk concentrates (3 and t above) and cleaned 
3 tis In a dilut, pulp. Added the aagnetic fraction (5 above) to the 


••. cleaned bulk Concentrate, 


7. Dried, weighed, and analyzqd the products.







2 - 


1cstitt


Percent Ms is Percent Distribution 
______ WeiQht 


Bulk coisntrats 27.02 2,140 2,10 7b.1 91.92 


Clssnsr ta11in 2.35 0.79 0.32 2.16 1.21 
_____ 0.22 0.06 1900 6.8 


HuMs (caic.) 100.00 0.82 0.6? 100.00 100.00


I 


I







I	 Teat j741
	


June 13, 196. 


Object	 To prodte a bu1t concentrate (nicke1-Coppr) by rantic con 


centrotlon and flototion £ro idiirnity.AlasIw ore. 


Prceurc


1. Ground 2,0th)	 o±' i1nu 10 iesh A ira1ty.A1cka orc 


in laboratory ball aill fo 60 mutes with the addition of 1,) c.c. 


2. Transferred the row1 pulp to a Crockett magnetic separator 


to give i mjnctic fraction and a ncnaacjnetic frcticn. 


3 • Dewatered the non nct1c fruct Ion, transferred the pulp to 


i oratory flotation coil, and conditioned for 20 ulnutes with 0.10 lb. 


pr ton ICont 61.0, 0.10 lb. par ton Reagent 231, and 2 drops Dou frother. 


j . Floztcd off ci bulk concentrate in 10 minutes. Rjcajnder of 


pulp ua	 imtcd. the tailing. 


. TrQnfcrcd the bulk corccntxatc to another ccli and cleaned 


dilute pulp with the addition 0 0.10 lb. per ton teagcnt 610. 


Ceied the cleaned hulk concentrate an the egnetic fraction (2 thove). 


6. Lricd, rcid, and cina1ycd the prodwts. 


e5i1ts


	


Percent	 Analysis	 Percent Distribution ______	 tci 


ium concentrate	 27.li	 1.9	 2.00	 lt.7o	 65.IiO	 90.69 
Cicaner tai1in	 3.37	 0.6h	 0.37	 3.0	 2.39 
Tciu1in	 66_,99	 0.37	 0.06	 31.55	 6.92 


	


Heads (calc.)	 100.100	 0.81	 0.60	 100.00	 100.00







L*b. Test 23742
	


June 12, 19%. 


CbJ ct	 To produ ti built coitccrtritc (n1ccl.copper) by othtiom d 


cjnotic cotentrtton from	 zi1ty1zikci ore. 


1.	 oui1 2,00 er	 o iniiii 10 rth Anira1ty.'flLaik ore 


a 1hor'atory ball ii 11 for 60 initcs i th th3 ciiti o of 1, !Zi) c .c. ttor, 


lbs. pox' ton So 4h, 0.20 lb. per ton cacn 610 an 0.10	 p 


Rczcnt 238. 


2 • Tfcrrcd the rou	 dp to. mn cacratin cone cn ticrzith1 


for 0 hoirs. 


3. Transforrc2 the	 atc i1p to a lbatory flothtlon ccli 


at 35 so1i. 


I. 1OQtC oIf a bU1k c ctcitc fti	 fttte	 th the cti©n 


of 0.10 lb. per ton kact 23 a 2 dop 0o' frother. 


.	 I&d to roztninor of ilp .01bs. per ton Sulphuric [ci2 


znd 0.20 lb. pør ton Xanthrto (.11) an2 f1oited off a sccort1 bil1 concon-


trtc in an acid ilp. Cozin it tith U first bulk concotratc ( lve). 


6. Treiazferrc rcit& of 1p to a Creckctt anctic perator 


to ivc a zirjntic	 :trate (yrrhotitc) crn1 a n t-rn!Jreti frat1on Mch 


4(1$ CifltCdth2 tci1th3. 


7, C1enczi the	 ieic bilk concentrate once h a iluto pulp.


0. Jric, rcic, rind art1yec1 the pro1ucts.







percent 4nz4ysis 3 ercnt	 istiition 
- C c1ht 


11	 tctc 2.92 2.3 1.90 7J9 


Ciccc' tL1in 0.66 0.1I 7.? 2.02 


ncct'otc ,	 1.2 0.01 0.71 0.13 


6S.23 o.i3 O. 16.IS 39 


(1c.) i.qo 0.73 0.59 100.00 100.00 


Srccn tat1yi	 ond Chcnlcul Lnz1yc1 
o Bulk Concentrate 


Prcatt 
!e!h sic ____ 


mi 


4	 +200 9.33 


.200	 •32


6.33 


100.00


1.50 0.92 6.06 3J6 


1.O 1.50 17.S 15.25 


2.70 3.10 76 81.29 


2.31 2.li9 100.00 100.00







Lab. Test 237-13
	


June 15, 1956. 


O4ect	 To produce bulk concentrate (nickel..copper) ind a ugnetic 


concentrate from Adzira1ty-A1aaka ore. 


?roceda


1. Ground 2,000 grams of m1rus 10 mesh Admiraity1aska ore 


in a laboratory ball mil.1 for 60 minutes with the addition of l,^0O c.c. 


water, 0.10 lb. per ton Rectgent 23d, 0.20 lb. per ton ewjent 610, an 
5.0 lbs. per ton Soda Ash. 


2. Transferred the ground pulp to an aerat1n cone and aerated 
for 140 minutes. 


3. Transferred the aerated pulp to laboratory flotation cell 
at 35 solids. 


14. Floated oft a bulk concentrate in S minutes with the ndditjon 
of 14 drops P'rother 80. 


5. Added to remainder of pulp 5.o the. per to Sulphuric Acid 


and 0.10 lb. per ton Reagent 238 and floated off a second bulk concentrate 


(chiefly pyrrhotite) which was combined with the first, bulk concentrctc 


(14 above).


6. Transferred remainder of pulp to a Crockett ngnetic separator 
to give a gnetic fraction and a non-ma,netic fraction which utia designated 


the tailIng.


7. Transferred the combined bulk concentrate to another celli and 
cleaned 3 times in a dilute pulp with the addition of 0.05 lb. per ton 
eagent 610.


8. ied, weighed, and analyzed the prodts.







nu1ts


Percent AnalysiG Percent 01strthtOIrI 
•	 Product te 1ht 111	 Ct - 


Otilk concentrate 25.50 2.33	 2.0 70.00 95.35 


C1ener ti1in 12.38 1.20	 0.19 17.69 3.66 


ran3tic conccntrto 2.50 0.63	 0.01 1.89 o.oó 


Thi1in 59.62 0.15	 0.01 10.1i2 _____ 


Hcads (caic.) 100.00 0.G	 o.6 100.03 103.00 


Screen Test and Analyses 
of' Dulk Concentrate 


Percent tnc1ysis 3 Percent DistrthUti!! 
esh size tlelght NI	 cii - 


.200 15.31i 1.50	 0.92 10.78 6.39 
-	 I


-200	 .325 3b.66 1.60	 1.53 25.93 23.51 


-325 50.00 2.70	 3.10 63.21i 70.10 


100.00 2.13	 ?.21 100.00 100.00 


Screen Test and Analyses 
of Tailinç 


Percent Analysis Percent Distribution 
Meshsize teight NI	 •	 Cu Ni 


.200 13.314 o.o81	 0.01 7.30 5.85 


-233	 .325 22.66 0.09k	 0.01 13.60 9.91 


-32 614.00 0.190	 0.03 78.90 814.214 


100.00 0.114	 0.02 100.00 100.00


H







!42• c1:9 2374
	 June 1, 19%. 


- Ic protcc b1k ccccntrato (ickc1-copper) by fictatin 


ucrnti ccpziroUcc fro	 iltycsa crc. 


Proccurc


1. Grout 2,0OO rs of inu 10 ricsh A ircit 1Q	 oc In 


i lcborctory boil nUl for 60 ninutc with thc addition of 1 D 3O c.o. uater, 


5.0 lbs. por ton Soda Ash, and 5 lbc. per ton Sodiui $illcatc. 


2. Tranfcrred th ground pulp to a lcoratory flotation c1l 


at 35 o1ids.


3. Floated off a bulk concentrate in S ziirnats with the addition 


of 0.10 lb. per ton Xanthiatc (-3) and S drops Dow 250 frottier. 


Ia. Trzinsforred reinainder of pulp to a Crockett acjnet Ic acpz1rator 


to ivc a riacjnetic fraction nnd a non.iranetic fraction, which as desinted 


th thilin9. 


. Cbincd the zanetic fraction with the bulk concentrate 


(3 ribove) and rcrotthd at a heavy density -with the ctdditi on of 5.0 lbs. 


per ton Soditwi Silicate. 


6. Cleaned the reground coibincd conccntratc3 is times in a dilute 


pulp without th addition of further reraents. 


7. Dried, sciRhcd, and ana1ycd the products. 


i	 :







Percent Dastribution 


o.co 
37.72 6.so 


______ -__3.10 


100.D ]©0.00


Lab. !es 237l14
	


June 18, 1956. 


Object	 To produce a bulk concentrate (nickel-copper) by flotation from 


idmlra1ty-A1aska ore. 


Procedur


1. Ground 2,000 grams of mInus 10 ish AdmiraltyAlaska ore 


in a laboratory ball mill for 70 minutes with the addition of 1,1400 C.C. 


water, 0.10 lb. per ton Xsnthate (Z . 3), and 5 lbs. per ton SodaAsh. 


2 • Transferred the ground pulp to an aerator and aerated for 


140 mlflUe5. 


3. Transferred the aerated pulp to a laboratory flotation cell 


tt 35! 5Olida. 


. Floated off a bulk concentrate in S minutes with the addition 


of 0.30 lb. per ton Reagent 610 and 3 drops Dow frother. 


S. Added to rcrialnder of pulp 5.0 lbs. per ton ulphiwlc Acid 


end 0.10 lb. per ton Xanthat,e (2,..3), and floated off a second bulk concen-


trate In 5 minutes, which was added to the first bulk concentrate above). 


wLnder of pulp was designated the tollinj. 


6. Reground the corbined bulk concentrate for 20 minutes. 


7. Transferr2 the reground bulk concentrate to another cell In 


a dilute pulp and cleaned 3 tines without the addition of further rengenta. 


3. Dried, weighed, and analyzed the products. 


Results 


Heads (calc.) 103.00	 0.9	 0.614


Percent Analysis 3 
Product eiht NI	 u	 InjEL 


)u1k concentrate 20.62 2.10	 2.3	 10.14 
Cleaner tailIng 13.02 2.( 
TaIling 66.36 0.19	 0.03	 -
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Juneau, Alaska 
April 18, 1961 


Mr. W. S. Pckoytgh 
General Iinagsr 
Adasiralty Alaska Gold Mining Co. 
Box 2642 
Juneau, Alaska 


Dea" Mr. Pekovtoh 
Inclosed are the folloVinV £ p showing 


the PekoVtOh Tunnel and the drill hole in the face 
of this tunnel; A log of kte dialnd drill hole e 
far as it was advanced on April 4, 1901; A sketch 
showing the geology of 200 feet of the tuunel '*a-. 
cured f roe the faoe of the tunnel and the collar of 
the diamond drill hole. 


Also included ii a brief report giving iay in-. 
t.rpretation of the geology in relationship to the 
Mrtii Orebody and recosasudations for additional 
uporat ton and improved sampling procedures. 


erytruyyO 


Mire MibGlioh 
Inginser of Mines







PP.00*188 PIPOIT 


IDMIRALTY £LAUA 00W MIMIPO CO. 


PIIOVICH TUIJIL UPLO,ATIOa 


April 18, 1.961 


LOP 


As a cLuing engineer for the U. 8. Bureau of Mine., the 
writer sup.rvieed the first progras of diacoud drill •xplor.. 
ation of the Mrtte Or.b0)t under the DMIA. 8ub.equeflt exu 
inations and itudy of the deposit have bsefl cospleted by the 
writer as a cLuing engineer for the State Division of Mine. 
and Minerals. Mapping of 200 feet of the tunnel and logging 
the core fron the diacond drill hole was coapletid on April 
3 and 4, 1961.


!U9'0 - SCOP! 


Purpose of this •xacinati* was to (1) 9 the geology 
of the Pekovich Tunnel (200) lev•l for a distance of 200 feet 
back iron the face; and(2) log the core iron the diacond drill 
hole being drillid iron tl• face of the tunnel. Also included 
in the •xsaiuztiOfl wa. study of .oae of the proninent structures 
exposed in the twinsi and relationshiP of the geologic and 
g•oetric features of the tunnel to those of the Mertie 
Orebody. Prtry purpose of the ezanicattOD waa to d.teicifte 
the locus of the Meitie Orebody at the P.koviCh Tunflil cliv-
ation, inordir to advise further exploratory effort towards 
areas cOst likely to con$*in the Mertie Orebody. 


GIOLOGY Of Tfl TUUIL
8tation 5li O0 to 53 00 


As shown in the attached sketbh, the rocks are a series of 
grey cics schists intruded by quartz in places in the torn of 
thick lenses as auch as 2 feet thick and 30 feet long; else 
where as replacecents of bed. and ainor fault fillings. hack 
graphitic schist with quartz veinlets and diss.ainated pyrite 
and pyrrhotite is found for a distance of 25 feet back f roe the 


a1.n.. freR 180 to 200 felt froc the face. £W	 --- --
The beds generally strike I 4V V with dips ranging Iron 


200 to 40 fl. A fault at station .52 plus 4, 8trike I 45• I, 


dip 40 U is filled by t..inches to lfoOt Of quartz. Alnest 
in contact with and on the footivall of this fault is a 
overturned fold (acts horizontal) in the beds filled by quartz, 


onthis fault. 1U(LLVUU5	 wwww 


The eajor structure in proxtaity to the face of the tunnel 
occurs at station 48 plus 50 as a fault, 8trike 1 10


0 V del 
00 U. This fault zone is 20 feet wide filled. with rust 
stained quartz and specks of sulfide. This fault is alnost







pasllel s strike and dp to the "0' fsult" of the Msrtie 
Lode where the "O' fau1t" is found at the Pikovich Tunnel 
•l•vstiea at stattos 32 plus 50. 


Staticatag of structuree was started from the Las. of the 
tuasel as statios 53 plus 00. 


T DIAMO D*ILL 1011 


£ will be netd es the iaolsdd detailed leg, there are 
appreciable sectioms of this bole which coatais pyrite, pyrrhotite, 
sad ocesssteeslly chetoopyrit. It was impossible to detect 
the preseace o1 stekel atseraliastios gsssopieslly; however, 
the prceaee of siskat is asse of the sulfide is suspected from 
the altered soaditios sad soler of the sulfides. versl asotiess 
peastrated by the drill hole are esttted to coaSsis as mush 
s 10% tree salt idea by veluas. The hole penetrated for the 


nest part a black, grspbitio sobist with occsssioaa2. bands of 
qusrts sad a few istrusive dikes of splite sad altered iattusivI 
which have bees silteif Led Sad best described as porphyritia. 
Petrogrsphiq ideatiftostios of the altered tatrusive ha. sot 
bela completed at the writiag el this report, but a iaale will 
he submitted for further study. 


Although drilled is short ruas•f 2 ..f.et, it was foi.ad to 
be iossibte to obtain say core free $he seoti•s of bole, 315 
todlO feet. From the attitude of the bed. to the core os either 
side of this seotios of the hole, it is isferred that this sc.. 
ties is s fault; it y also have oosttieed a greater sasuat of 
suit ides thoa fouad is other parts of this hole • The reCovery 
of sludge samples from this hole would also prove euceediagly 
difficult sad expsaeive as the hole sake. a stroag sad poisis 
teat flow ef water. The driller's deseription of the drill 
water whoa drilliag thru 385 to 410 was sot specif to eaouh 
to sake say ideutifiestios of the mineral or *oek type psast. 
rated whoa driltiag through this seotios. 


R1c0MATIW3 


The fellowiag recoadattoss are based os this ezaataatioa 
as well as previous study of Iho deposit: 


I. The eere of the estire drill hole should be split, samples 
sot e*.eed tag 5-feet is leagth prepared and submitted for 
asalysis fer geld, silver, eppsr, sad aiskel. Oss half 
the sore should be retained for future referesce sad study, 
the ether half submitted fer asslysis. 


1. £11 future disasad drill eaplorstios from the Pek•vicb Tussel 
level should ks provisisa to save sludge samples as well 
as sore • If the eore roevery from a particular riaa exeseds 
05%, thea the sludge sample seed sot be saved; however, it 
is always worthwhile te save all sludge samples ustil asalyses 
of the hole is sospleted sad osly by ceebisiag sludge sad 
core asslyass say the rspre..ssative vsluo of a particular 
..etie. of a hole be deteraised.







3 • Tba following additional diamond drill explorstise is 
suggested in the sequsuci eanmorated helens 


A. £ hole from the north wall of the drift, solisred 
50 feet book I ron the fe of the drift. Pirsetiem 
of this bole N 15 V iulintje. pins 1,; atataim 
l.ngth 800 feet. It is belt.ved this bole will pin. 
•trste the norite iatvssiye if the dip .f this is-
trus ire from the DA Crosscut eesf.rmo to S$ sad 
the faults shows in the P*kovich Tunnel at station 
48 plus 50 has only slight borinsatsi di.pl*oeasat. 


B. If the aorite. jatijsi,. is not found by the hole in 
"A' Shove, $ second 'hole, diretiea I 55 V india. 
stion plus l, be drilled from the afta setip. Length 
i,aoo test. 


C. If Snalyses of the core from the hole ii the face of 
tunnel shoa th. presence of gold, copper or niakel 
in more than trace amounts, at least two additional 
holes should be drilled I rem the fsoe of the tunnel 
to determine the strike and dip of the eariahed sec-
tion of the hole. Depending em the tenor of the 
enriched esetiona of the boll, and continuity Of 
rook typss and structures, would he additional 
exploration as warranted. At least a total. of 
1,000 felt of drill hole (2 holes) is required for 
this exploration. 


4. The writer concurs with Mr. 8. B. laraii is his suggestion 
that a accurate and detailed topographic nap of the work-
tugs, and structures traceable on the surfao be prepared. 
Th rock typos sad geology of the surfaee would also be 
shown on this nap. 


I$TITID COST 


Tb. following cost estinate is baud on the premise that 
interception of the lertie Orebody 1 the serite-intrustre or 
•ther ooamrctal atsrslinati•a is any stage Cf the suggested 
program would alter the suggested program and estimated osst 
$5 idiosted by results of the program. The estimated aiaiav 
expsadtture includes only re.saisadati.ss "A" and "1" j the 


aiaa expenditure includes work listed ii all of the rocoossad. 
at ions;


.3.







IITIMITI 


ITIM	 UP1ITUU 


	


Miii hum	 Mix tsuia 


D!ILL TATIOI PUP*MTICP 
Crosscut, 40 ft it $100.00/ft.	 $ 4,000	 $ 4,000 


DIA1D DRILLING 
3,000 to 5,000 ft. at $10.00/ft. 	 .120,000	 50•000 


SUPIRVISIQI., UGINURIXO, Ito. 
Istitid at $1.00/ft. 	 $ 2,000	 $ 3,000 


UIVIYING MP PUPARATION 
Rcoaaendattoo No. 4	 $ 3,000 


ub total	 $36,000	 $64,000 
Conttiig•notes at 10%	 2,600	 6,400 


-	 - 


TOTAL	 $26,600	 $70,400 


liro Ithaliob 
nginsr of Mtsa 


d1•
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ADMIRALTY ALISU GOLD MIPIIG CO. 


.. DI&IO	 D&ILL WG . 


1. location--In	 face of Pekovich Tunnel, Station 53 plus 00.	 Date:	 April4, 1961 
Logged by:	 Miro Mihelich 


Collar of hole 4 feet above bottom of drift. 
Iir•ctio*-- X73• I. Inclination-- Plus 1. 


iDistance Core 
. . f.et Recovery REMARKS 


-i--sr---- 56 100% Light grey sericitic schist; bedding 40to 50 	 to core. 


1 "	 tz.	 bands at 27, 32, and 40 ft. 


51 t. 102 46 100% Black graphitic schist, specks& blebs of pyrite, pyrrhotile, 
chalcopyrite ? on bedding planes.	 Interbedded grey schist 
and quartz.	 Bedding at 60	 to core. 


.	
iN to O4 2 lOO Grey aplite, sp.Cks sulfide at 5O• to core.	 -	 . 


iài •to 128 24	 • 33% Very softblack graphitic schist.	 Pyrite, pyrrhotita, Chalco? 	 . 


12$ to 129 1 100% AplIte, numerous large pyrite c,.tai.. 	 A one..quarter-.inch 
pyrite filling occurs at right angles to c*dding which is at 


- .


.
40• to core. 


.	 ii. t. 140 11 805 Black soft graphitic schist. 


1.i 	 tolU 48 50% Black grahitic schist.	 Estiaated at least 10% pyrits and 
. pyrrhotite by vol. 


. 
1$. to 200 12 100% Grey green schist, coarse blebs of pyrite, pyrrhotit•, Chaloo-


pyrite?.	 One inch barren quartz at 200. 


230 30 •	 23% Black, soft,graphitic schist.	 Disseminated pyrite md pyrrhotite. 


,	
1Is$32.5 2.5 100% Gry-green schist (aplite)? at 80	 to core.	 -	 ___ 


..	 I. 7.5 90% BlaCk graphitic ackict aiilar to that at 200 to 230.	 • 


-7- 24 2 •	 .I00% Grey silicified schist with dis.uinated pyrit, pyrrbotite. 
0	 . -' 


' 4 . 1*
&


60% alack grspbitic scblzt. 	 *stit.d 2	 pyrit. , pyTrt1ta,	 .	 ; 
..


-'-a .- ____ (Mlcopyzit.?).1s1. ê4ia_ at40'togos .. -____ - --_-
21$to 310 32 bO% Siailar to above; slightly more sulfides. 


310 to 310.5 0.5 100% One-half foot of quartz, parallel to core. 


310.5 to 385 74.5 , 50% Black graphitic schist interbedded by occasional band of 
grey schist-.-few sulfides, minor quartz strines. 	 beddiz, 


. . at 40	 to core. 


385 to 410 25 0% Nocore recovered--possible fault. 	 Drill water reported to 
run black.	 Drilled in 2-foot pulls in an effort to otain 
core.	 -	 . 


410 to 4'2 52 100% Black and grey schist alternating in thin beds (i-inch thick) 
with occasiona] quartz fillings.	 Disseminated iron sulfile. 


. . Bedding at •O°	 to core.. 


42 to 4t7 3 . 100% Altered	 int r vesilicified dike.	 Dissemin2ted .sulfide-. 
Aplitic and	 orphyritic. 


467 to 47( .5 9.5 100% Green poyphyry, specks iron sulfides-occassonal 1" band o' 
quartz. 


476.5 to 41.5 5.0 100% Black.graphitic schist; estimated 20% iron sulfides b y vol., 
bedding at	 to corp.
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CbI•. AERCORP
T.l•phon•. MICHIGAN 46800 


AERO SERVICE CORPORATION 
Pokqiant,,aetie (?Lqin&.t4 


236 EAST COURTLAND STREET


PHILADELPHIA 20, PA. 


© L © II 3T P LVI NO
	


CORPORAT,0p4 IN THE WORLD


October 26, 19S14 


*. W. S. Pekovich 
Ti*es Square Hotel 
143rd Street and 8th Avenue 
New York, N. I. 


Dear Mr. Pekovich: 


I am sending to you herewith four maps as follows: 


Two maps of the Funter Area, flight 2. 
Two maps of the l¼nter Area, Flights 1, 2 and 3. 


The email insert map of the P.inter Area, flight 2 is a detailed 
contoured airborne gnetoireter map of t2ie area covered by th is flight. 
This is the area of your airrent main interest here. You will note that 
I have áovn you the eastern edge of the main *aee of the olivene gabbro 
and the zone of possible mineralization located along the contact between the 
igneous rocks and the sedimentary and netanrphoeed rocks to the east. 
In addition, the fault line and the outline of the sill which has been 
mineralized and in which you are currently rking. 


The map of the Funter Area, Flights 1, 2 and 3 shows the inter-' 
pretation of the area covered by Flights 3. and 3. The zone of main interest, 
magnetically, is located to the west of Punter ithere the extremely high 
magnetic anomalies indicate an ultra-basic differentiate which you have 
advised to be the to Jeridotite. To the east of Punter is indicated a possible 
dike and to the east of this latter future a sill-like mass which is comparable 
to the sill in which you are working further to the south. This featurs 
thould definitely be investigated in view of the imown mineralization of the 
sill to the south.the age of the olivene gabbro mesa, which is probably the 
parent igneous mass for the former two minor features as the edge of the 
mess indicated, and the contact zone which may be mineralized. This zone 
should also be investigated for the possibilities of economic concentrations 
of minerals.


Yours very truly, 


AERO;I . 


1J. B. Agoca, 
icy	 (iief Geophysicist 
Enca. 
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MAGNETIC INTERPRETATION 


A cursory a t.ucty ha a been made of the airborne i gneton ter control 


obtained in June azi July, l9 in the FUNTER AREA, Alaska, in the light 


of the limited geology available. The interpretation is based, in part, 


on the extrapolation of this }aown geologic control by rans of the ivgnétic 


data.


The u gne tic con trol iows the gene ral trend to be approxizi tely 


N30°W, which is in agreennt with the known geological trend. 
/ 


Two distinct, anomalous zones are observed from this survey. 


The western zone, located to the west of f1it T-, shows a marked 


increase in the magnetic level of the order of 300 to 30 gamna, 	 a 


lineation of this ma netic level. To the east of this zone, the g'adients 


are gentle, and local, 20 to 140 gamii anonBlies are observed. The foiiner 


zone is due to basic iteous intnisives ,àiith extend south of Funter Bay 


into the southwest part of the area covered by Flight .2. 


Tentative depth calculations havc been made from the mapnetic 


control, and it L ows that the cause of these anomalies lies 0() feet sub-


flight level south of Fuiitier, and 700 feet sub-flight level to the north 


of Funter Bay in Flight 1.	 . 


The area of the massive magric. tic &iomaiy is probably due to a 


massive injection of gabbroic rocks. This mass tows the probable Iresence 


of a trarverse fault i,rsnediately to the north of Furiter Lie1.. Approxirrtoly 


3000 feet LE of Punter, the NW-SE trendirii anomaly is probably due to a 


dike, to the east of which is associnted a sill. 	
. 


To the west o.ç Funter, west of i-b of 1i c t l•, the smtil, local 


net,ic high is probably due o a ncLr surface uiLr;-basic ciiffcrut,ate 


from the rv.i in	 thtiro	 • 
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In the area of FlIght 2, the major gabbro mass is indicated by 


the armaly whose axis lies on T-l. The eastward extension of this anomaly 


is probably due to a sill whose thickness . shotld be approxtnitely l2 feet. 


This sill...like mass may be faulted along iLs northwest flank. The mineralized 


zone reported in the area lies along this fault line. 


Titatively• four zones have been diosen for further investigation 


to locai.e mineralization. 


( .1) The sill-like mass and dike located to the east of Funter; 


(2) The fault traces to the north of i'\mtr; 


(3) The ultra-basic zone west of Fun ter; and 


(li) The pO3sihie fa1L trce thcIi.C3ed west of he nineralizattofl 


in the area or Fliht


W. 3. Arocs 


II 
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Pt*flI lAY AUA 
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£.LASZA 


7O 


AJIU1ALIT (AL!!!U) OOLD WII CAJY 


by 


w. 8 A$oc$ 
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11TSTICU	 •..	 -	 . e. .. .s.e.... * . *. 3 
LOCATi	 .	 .	 -. . .. .	 •.• 3 


Seas-a .aa -	 -a CCC	 C a. a	 5555ca. a aa acac. a** ..5a aa 3 
£1*ICS* *GI11TU $TATI$Ttê$ •.s	 • - •• •• •••••• •••••• •a•• 5 


NIQflTIC *ZPU*I7ICN - .	 as. a a*a .*•.aa.. .•• a. *CC*c5*a*c•... 
Iist*s*ti	 a S 5a aS CC *C sac ca. - a a as ca sCaScac a a. a acasea 6 
Pares Dtt.	 ease.... a c..a. a ecas 5* - a. as. ass-scs. 7 
csss of t.	 Zerth e . A*.1y PLaid •..c...a.c....a.. 7 


1MTUUTAU 
A1IC*Q$XTIC $VIV$Y • VWL!U RAY ARIA 	 - -	 - -	 cc 9 


LLoyal Coatr.i cc caCCaSaCsca ccc aS acc *5Cc a. sac. sac.. ass 9 *tk Loyal Castrol	 C	 -	 -	 .acc c 


cc sac ssa as	 s * cac c•ac 


aCe scc**5 c CCC SCcCC ccc CCCC *5 ccac*	 ac.ac s 12
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£irslty (A1k*) G.id Wtt Gmssy bed CsaidLa* Mrs $.ris, 
Uaited of Oet., cas.d., imk* as atrberss img*etoae• 	 St the asrth. vesters part of the M.asfg


. ha.jj .f ALrs1ty isi.sd, Aiiisk La Jim. 
aad tidy of 195. A seesad svry.y sea d. La this sre La $uas ii 1955 b.. tv.as as east	 lime tkyea P*ster the s.zth, sad as 
thr.uilb the earth part of sk islet t• the seath. 


Tb. purpose .1 tb.s. ssry.y ves to* (1) detarsia. the astIja. .1 
the '•Lll" La whack $Lksls.cepp.r sta.rsfl,j,1 hea bass fsiisd; (2) dstesata 
the Otrwet. of this sill1 (3) iscat. other 4 .tllv' whisk 5.7 ho 


Tb. aefLs1d Ps1*,t. .f the £dejrai !sliad is Isestad app,e.g. 
a.tsly 20 ai1.s d vest of Ji*as, Territsrp of Aleshe. The 


psai**iøis La l.est:.d as the ztr. norttm. part .1 the islas4 Tb. vtllq. of Pw*t. La 
located at the hssd of Piat.r Ray is th. vest castrsl part of lka.ft.0 


Tb. ca	 sortb. part of the paaias, to r.ijy.7 flat, 
but a rid5, riss to 35Q teat attbj tw stie, of the cess 


as the vast sue. 
This rUe. ezeasdi Ira. the sovta,, part of the p atu. to the earth tm,ar $srlew Cove.


- 


Tb. Airilty Zetmad, is s.a.r.z, is typij of th. 
Alask.	


reck of aeasy$c1L,.l thjk*55 predesiests. is the area. Tb... hay. bass highly 5Staypad sad thea tatreOd by ae dtff.reat. tat, of the b.tb.lttbic tntru.t.a. t the east sad ..ath. The sadi..*t. eassist 
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lsr.1y .1 vslsui.O which -- asks sp aset .1 the vary sbaMst rsaasts5a 


echists Tb. vest e velasal. it•rts1 is sad.*tt. is a *aer at vsrt 


stiose. *ylltta is vary abiadant slass with raywsck., slats sad 11..' 


st....	 Tb. lias.t.se has bees ast.aorpbos.d ista a ass .stvs, white asr 


hi..


The *V*U*bI* $..l.$tc iiiippit iii the *r** savers the cellO sad 


asst asset t PUt.r lay. The vejor osterops is this area are: a e.sstsl 


sass at $r.ssstass eabtet aed eatOs, whisk is tmtsrnipt.d by a nerras seas 


at pbplltte, sad patches at arbi.; the aestal sess is fellsd by lsctal 


till saver; sad thu by a seasad see. at pkylltts sad 


The stractvre r.port.dly i.e a srts*t-s.stbssst tr.adis$ satt. 


sits. aheic axis is lesated vest at Past.r. 


A øtli .1 bl*ck, searse wata.d alivess risk sabbr. is iatrs.tve 


tate the thiek phyllite asrtu sad vartass types •f sabist. Tb. baste - 


fres wlilak tba.ryit*llL$Id ye pr.bably dLftsrs*ttat.4 at depth fry a wore 


•Uiearick wo, mad thea tatraded jets th. already ast.aavpbeasd pbylltte. 


Th.astsrep.4tbsCiil is l.at.d.bsst2atlU$9*111**tSr, sad it 


is as the aerthsst flask at the satteltas. The strike is 1 19W, mud Its 


dip is 15 I. lrtftts sad drilitsi La this sUl $hu thet it is atseraits. 


ed with ai.k.l .aspper atsersis. 
kss at vtd.ly varied c.*itt.s are scattered tkrsh the area. 


It is set kuasa it abs.. dikes are at the save .etitaal vestta soeres or 


sea.
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AxnoI1 N&g$zTatETU 
- 


1. Dtr.ctta. of I1LM hose: 


(a) $orthwest sewtkmast, f1t1)tt 1, aertk of Puator lay. 


(b) Kerths*at soutset, - IhiSht 3, tasdiatsly sertk of Puater 


$ay. 


(C)	 toutkwt, ?hiilt 2, soistkseat •t Puntor l*y. 


(4) last-west, 1955, east ead setthsast of luster lay. 


2. lhL*bt £1tttud. 


(a) 500 feat, aa terrats c1sarss. on 11i*lite 1, 2, 3 f 195L 


(b) 5500 feet above sea level, on f1tbt of 1955. 


3. PhL*ht Li.. Isperatteni 


(a) 112 .t1. ..rth of luster lay, Plight 1. 


(b) 1/ au. Plight 2 s.d 3. 


Ce) 112 *il., 1955 work. 


Is. £ra Covered: 


(a) 38 squar. aLice, Thightal, 2, 3, 195Is. 


(b) 28 icier. ai1.., 1955. 


5. latassity .f earth's total asga.ttc field 57,IsOO g. 


6. Inclinatio, of saflk's total asgsstie ft•44 75° north. 
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gftIc 


e earth's isastt field isa the first to be weed ass asthadof 
gespeLssl sapl.nttes is the 16th or 11th sessary La $vsd.a is the sesrok 


tar tb. aS$s.tLt. iris area. Th. pressase ed the earth's as$aetic field, sad 
its sliest sa led*sts (astwrsiiy we$asttsad wegastito), aa asseaUs.d easdies 


isa haa* ssatwri.s heIsts. lisever, the	 . were the first t. correlate 


the tsat ties thes v •srhed d.vtaej.s. at the asgastis as.dl. is the vista. 


ity ci isgastit. area, sad a.. it is the search for av tree ore d.pi&ts. 


ass.., the asiseti. ceasa ass the tint geaphystoal azpleratLcs iUtriimsst. 


The dippieg sirs Is t.1lcd ass asisetis sp1.rstL.e twetrwmsst. Is 


the dipj,i*g ctrsIs, the pivot is isriseetal, sad the s.41. retatas in the vue 


tical pisas .1 the asgeeti. asridisa. Tb. d:tppia sine asarea the a*gl. be 


the hett*o.tal Lad the aegIs .1 rest of the ..rth cad .f the asgastis 


usedla is the plass of tb. gaetlm asridisa. 


Th. dip seedla is the seas as the dippLsg etrels, bat a couzLtsr weight 
is placed as the soeth sad of the sesdi.. The seadi. is its. to rotate is the 
vs.niul pJ.es of the is$aetts asrtdLas, sad the magic ebova or b.1.uv the hart. 


sental is raserdod. 


The dip asodlo was bUoyed early is the 20th century by the lcieLdt 


asgusti. helasce or istasteestar which asaeax.a cheagas in the fl&flciz. •r 


imzzzcpn. C.sp.seat of the .arth'a asijustic field. This Laatr,.sat is as 


eatrusly ssasftive dip sasdie, but it is * calibrated iuitrwe. 


pith all the shove tftstr,sauits, absair ystious are ds at dtatiigt potati 


of the earth's surface, mad they reatre aa *eselerstjis free platfora of s 


kiad to observ, the raadigs
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The satsrsbl. oars asjastaset.r whiob paraitted the a.. of sastsble 


asds$ e*ipanct, sad the,	 rsar4ia$ of the varistiass of the earth's 


a.tt. f 1.14 vii tstradud sWat 19 iO, sad p.rfut.d dsris laid isr 11 


as a subairtas detestor. This tsst*'uns*t uses the asrth's asgastic field to 


orient the sensitive elonsat, sad th. fas* that tbs sets bscs saturated by 


th. .srtb's asga.tis field as * asia. .1 slectreni.aJly d.t.cti,S the changes 


La the aignetic field. 


rtts 


Tb. unit of vissure of the earth's as1sstic field 15 the $11. The 


basic unit Eras which the g.a is derived is the aerated, sad the gaa is 


the on..s. hundred thousandth part of the sersted. $.tb of these units are 


PO*C$ units, asch a. the inch and the foot are units .1 10*5th. 


£ concept .f th. units of force that or. being dsslt with asy be 


iaiasd vhu one considers that a ft.ld of I, ..rsted strength exerts * (eras 


of li/l000(X)tb ounce ons vait asgastic psi., mad vs are asasurtag fields to 


1 ga, which ii 1/100000th of this aqattude. 


Cause etthei*rtbi' An.ulypt,ld 


Tb. earth's asgunti. field would vary usitoraly feon the agnstis 


pole, if the distribution of aaii.tic t.rial La the earth's crust ware 


untfcris, sad it other sources at asgs.ttc disturbance wars absent. assvsr, 


the aaga.ttc onterisi in the s*rth's crust is sot distributed untf.raly, 


which is fortunate for geophysical zploratios by this 


It is $ knou fact that vignette ncteri*ls 'cescentratV' the aigne 


tic field, sad hence, the.. concentrations of the aqs.ttc field us be used 
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to detect such ast.rtale by ama of the 'aa..sly" they create La as oth.rwtss 


sorasi field. Vithia the earth's crust, gustito Li the chief wo4aetic ter 


1*1 which causes the .ty field du. to vartattess La its .eacs*trstt*s. 


The ass.ttte is fauad La tsmou racks, but rarely is it found La 


the s.dtaestary rocks .zceptLa La the "iris ferasttosW'. purthstwor•, the 


astite csstt of the different types of Lseous ricks is different. For 


tastaste rssLte has a Liv percoatass if aaasttt., but $abbr. he. a ktk 
.__a__-J	 JI-


sosttte GssseSt*!*ttis. 
sy amass of a asnstisstsr survey it is possible to p the a.aettc 


varisttm, mad cerr.late th with the tams rock types which veald cause 


the macashes. 
Tb. chaps, type, dt.tributi*s, etc • of the $asttc macashes can be 


Lat.rpr.tsd as to depth to the cause, it. shaps, structure, aid se forth, by 


the experteacod taterproter. 
The sorrelattos of the structure sad rich type d.t.raiastioss with 


s..l.sts ksovlade perutts the losshtsta$ of features which amy be of taterast, 


mad htMts assid.rably the ares of further search. 


The fLash check of ma taterpretattes is hamad is the results of drill 


tat, sad a r.ue.rr.lsttss of this Lafarsattos so that the full bs..f it of 


these osphysical data amy be r.ahis.d. 


Trim the shave, ft lasses that the astst.r is used to p the 


mcja.ttc field, aid that the vertatiass of the aetic field mrs due to s 


astits sod cam r two ethor ve'.'stts aiserals, but the asa.tle data sen be 


used to locate stricture,	 rock type which should be favorable i.r the coc• 


seatrsttas at .emsts alasrahs. 
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TER?R1TAT1C 


AtcGlC$UIVKT . PUNTfl 4T 41A 


IQOW Lavel Control 


The low level aerognetLc control was obtained during June and 


July of 19514 to the north and tedLat.ly to th. southeast of Punter $ay. As 


pointed out Lu the section on ST*TI$TICS, three flight patterns were used. 


Plight I was flown N 30 V on a line spacing of 1/2 nile; the southern end of 


the traverse lines of Plight 1 were flown N 60° 1 on a line spacing of l/Iê ails; 


and southeast of Punter lay, Plight 2, was flown north-south with a line spac-


ing of 1/4 ails. 


Tb. magnetic control in the area shuva a local zone of intense nague-


tic snenalies i.diate1y to the west of Punter. This sone extends northwest-


ward, paralleling the flight lines La the western part of the area. The re-


matning ancmali.a Lu the area are gentle, minor ancaalie. 


The ssive 240 gma circular anonaly, located to th. west of Punter, 


is ia%Srpreted as being due to the outcropping, or near surface expression of 


an ultra-basic intrusive. This nagnetic expression .ztend.s to the northwest, 


and it La a continuation of the ultra-basic ness, but its depth increases La 


this direction. Depth esttaates show that it is 1100 feet sub-flight level, or 


600 feet sub-surface. Tb. displacenent of these guettc anomalies is inter-


preted as due to a shear zone located tneediately to the north of T-lO, be-


tween T.6 and T.8. 


To the east of Punter, between T-5 and T-6, and creasing T-lO to Tl, 


the narrow, elongate, northwest • southeast trending enomaly is due to the stir-


face expression of a shallow or surface dike. 


Tb. circular anomaly located between lines Tli and T6, and crossed 
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V.10 t• T.t La Lsteirprst.d a. * sill. Th. depth to this sill is fes to 


ta.. r. 50 to 000 feet sub.tU4ht, or fres the astlee. to 500 feet sib. 


ssvt*ts.


?. tb. esitheast of	 a,, is the uss .o.ta4 by tlijk 2, sasIsive 


*.i..ly is espp.d portt*1iy by T.i sod 't. 2. This s*e3y is dis to the 


esstrd .stt..stes of the sully. bbtsLc tstvste located t. the sest of 


TaMsr. lest of tls t.st*rs, a Zeal, f1attests of tho s..$*SUe s'1tas I. 


ob$ss?v*d. This is taterprotad as beti 4o	 ____ 11 of abbro is which th. 


sickelcsppsr eralissttes hes bees Locst.d is the KertL. Prnbbro Led.. 


ThiS sisor *sg*o*La u1y s.st b. di. to a sill vhick say be as 


"of fsbst fros the sam sass of g*bbto "pip." o et*ek, the i.n.tLc saos.ly 


wsild be of the typo sad uttude of these Isuted to the vest of tntar, 


tb. s.rt.e.t shore of 'uster lay 


Tb. lestb of titLe tU ma d.terstasd fres the a.sstie cestrol is 


at hoO feet is the esrthe.st • socthe.at dLrSCtLOs sod it. width is ioo 


Lest u the esrthssst sestheest direstlea. (. d.pth to elite ss has bees 


detsrstaeda. 100 f..t .ubfiLgbt as its eertsst flmk, sad 700 feet os 


ftc sorebeest flask. The strika of the sail 4.t.rsia.d tram the ae tics 


is sarthsa•t seatb,t. The thiskessi *f the itli is detar*teed to be absit 


125 feat. The e*LsUa drift tat, th. sill was . am the aerteat flask 


of tb. 


!Ljh _vslçtr 


The bth 1e,.1 aeronstic costrol was chtsts.d 3500 feet above 


see level La Jus of 1955. This survey was s.d. La the eros asitheast of 
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Puatar lay os ,cstr.1 Lisa. separated by 1/2 aLl., sad ft at.aded the 


esatril ti the sast char, of the asftetd Psatasal.. 


The assatte coatrel sh the prea.iies of a us.s.tv. suasly 


ii tb. vestars part of the area abteb is the lasibsaseward eatniet if 


the tg sltrs'basjc t$aeOs$ asas lasted sa tb. vestera sid, of the Li. 
Isad.


1zi Ls the location of the sill wbleh he. bairn itevz'eted 


fro. the 1ev level asgnsttc control.	 thi. survey, Cbs Lnsrw.sd elti


tude hee Uçz the ruoiutiea, sad the si.al sxt**t of the aep.tie aasa 


sly ha. hoes increased as a result sf the t*var.s..d tarreta alesraae. sad 


of the increased f1iht lies apacia, 


41xL Li an eloetc anly Iocat*d to tb. southeast of 
Msaaly $. This avusa.ly is ze to a dik. at $ depth of 700 feet *tfltjkt 


level. Thu dike w*y be located itt * fao3t sos., and it y be proVeb to 


be etuersiiae4. 


AayD is an siliptical s*ly located is the caster of this 


s1avsy area. Tbi. anomaly of abeut 20 p#	 is iaterpr.t.d T*TAT1V$LT as 


due toe sill, of abbr. vkocs d.pth is IOCX) feet sabtliht. 


Tb. reinterpretation of the low level serams$nette Ot*rvay ha. sot 


addel astsrtslly to the prevLoss interpretation. The sill liGated to the 
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sect of ?uatsr sy, sad the a* ais.rmtss4 eL1. to the onthst .f 


Punter ay tansii unch&ajed. 


lbs kigk level asetrol obtsta.d in 1955, eonftrns the ptesas 


of the *i*srslis.d sill Si * Veshly Ensolved sneusly, 1104 it iS tOdiGetad 


ci Aneasty *. I%.vevsr, the .utv.rd entenstes of the surv.y ties mated 


* diks at Anonsly C, sad aaotb.r probable eiIl4ik. ass. of basic tsaesns 


rock at £*elyD. 


lb. s.rcsinettc eurvay ties located similar neinstic candftiosiis 


to th, north and mast of the ntneratised out Location of Anonaly B. Thee, 


other features are dne to basic intrustva* wbteh or, associated with the 


massive abbrotc intrusion, and with dike intrusions. 


lb. sirbarn, v*tnetonet.r survey bee revealed the areal extent 


of the ainetsiteed sill. Ova the bast. of thi, control, it vosid be r.ear. 


mended that oosstbly four (Ii) ear. bsl.s be drilled to determine the hide 


of the .Li1, sad the eztst of the ainerali*attes. ft may a. that the 


bihe.t pobabihity of stinersitsattee viii be located at the intezuettes 


of Aizi which ii due to. dik. sad scca.snyia fault, sad Anoivaly $. 


Ibis latter weuld also teat eke poutbtlict.. .1 
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Further wark should be eenstdsrsd to chsk tbe atser gitsettos sad 


than the eztei*t of Ari1yb, sad dtk.stlL eeáLastL.* located 1r the 


law liv.j flytr4 to th. east •j Fuater. 	
/ 


	


/(,	 c 
%Ji. 


Phll&d.lpbt., Pa. 


Janusry 6, 1956
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QUOTING FROM ANNUAL REPORT-1956 
As is usual, the degree of mineralization has varied 


from place to place and in order to give a reasonable esti-
mate of values to be expected I think we could use the 
DMEA crosscut as a representative cross-section of the 
body above it, since it went directly through the body 
atthe 1450 foot level. 


The company engineer, using assays made by the 
United States Bureau of Mines, estimated a nickel value 
of .88% over 109 feet, the full width sampled, with a 
richer center zone averaging 1.23% nickel over a width 
of 45 feet. 


Thls was confirmed during the course of negotiations 
during 1956 when a private examination of the work at 
the upper levels was made, and the engineer found an 
average grade of .87% nickel across the DMEA tunnel. 


In estimating eventual tonnage, rather than use my 
own . opinion, I prefer to use the estimates of disinter-
ested authorities. The same engineer (in the private ex-
amination mentioned above) estimated that the body was 
widening out considerably as it went down. If it goes 
down in only the dimensions he showed at about 1300 
feet above sea level, a very large tonnage will be mdi-
cated when the body is met at. the 200 foot level where 
we are now driving. 


This, of course, ties in with the opinion of competent 
geologists and engineers who have examined the pro-
perty. . The late Henry M. Eakin, one of the foremost 
geologists of his time, made a very considerable study 
of the geology of the deposit and estimated more than 
five million tons. He felt that the outcrop on which we 
started work at about 1700 feet above sea level would 
prove to be only a weak expression of a much larger 
underlying intrusive. The late Norman C. Stines, an 
engineer of international success and reputation, after 
many years of active contact and study of the property 
t horoughly corroborated Eakin's work. 


Stines estimated more than 5,000,000 tons proven and 
estimated, and the gross value $25.00 per ton. See re-
port 1954. 


In my many years' connection with the property 
many other opinions have been expressed to me that, 
from all geological indications the intrusive will be 
shown to be a very large one. I confidently believe that, 
God willing, we are well on our way to proving it in our 
present program on the lower levels. 


QUOTING FROM ANNUAL REPORT-1957 
In the way of closing I may mention facts I consider 


of great significance. Three separate faults so far pene-
trated, by survey recently made by Felix Toner, Regis-
tered Engineer, have been identified to be those found at 
the DMEA crosscut and each has almost identical dip and 
strike as above which is more than 1000 feet vertically. 
The last one cut is the one that at the upper level was 
found to cross the Mertie ore body where it was first 
found on that level. Since this fault is vertical as shown 
on the map sent to the stockholders in the Annual Re-
port a year or so ago, by examination of the map, it will 
be easy to establish its relation to the ore body which is 
dipping at about 35 degrees. At the 200-foot level the 
fault is also almost vertical. By the slickensides it is 
indicated to have had some post mineral movement but 
apparently not very large since the gouge material is 
measurable in inches and it had not produced any large 
amount of crushing on the adjacent rocks. 


The fault known at the DMEA crosscut which was 
about an 18-inch gouge and is known as a 60-degree fault 
because it is dipping at 60 degrees eastward and diverg-


ing from the vertical fault, both shown on the map above 
referred to. Should this fault continue as projected to 
the 200-foot level, it should appear approximately 700 
feet from the last one penetrated, and I can see no rea-
son whatever why it should not, and it seems entirely 
likely that the Mertie intrusive will be found not far 
from it. If not at the same time, because while the dip 
is not the same for the two, they are both on the same 
strike and dip in the same general direction and it would 
be nothing unusual for one or both to modify the dip 
and thus to absorb the difference between 35-38 for the 
Mertie and that of 60 degrees for the fault along the pro-
jected downward travel some 2,000-2,500 feet and thus to 
appear not far apart. 


All of these indications, when considered in conjunc-
tion with the aerial survey and the deduction and inter-
pretation made by experts would seem to indicate that 
no expectation could be exaggerated. 


REMARKS 
In the above it was described that an expected fault 


will appear on the 200-foot level. The fault did appear 
approximately where it was expected with the strike 
and dip true to the expectation. There was considerable 
intrusive material next to the fault, water and rock bra-
dated. This was diagnosed by two different engineers 
who made separate examinations to be the same condi-
tion and the type of rock . found at the DMEA crosscut. 
The flow of water was pronounced but not out of pro-
portion to what was above at the DMEA level, consider-
ing the additional depth of more than 1000 feet, while the 
type of intrusive found there was not of the Mertie type 
that could have been expected only under very much 
changed conditions, since the Mertie was dipping at ap-
proximately 35 degrees and the fault at 60 degrees would 
make the two approximately 1000 feet apart at the 200-
foot level, but the water and the braciated material 
seems to have definitely proven the condition found on 
the DMEA level.


DIAMOND DRILLING 
After passing through the water zone diamond drill-


ing was started and at a distance of 800 feet there was a 
fault line with considerable flow of water which was 
possible to control with considerable difficulty. The 
hole was advanced to 1076 feet and at that point another 
water course was found. It was too strong and made the 
drilling impossible. 


If we called it a coincidence, I believe it is very unu-
sual that the fault and water was struck at the almost 
exact spot where the engineers projected the Mertie in-
trusive to appear at that level. However, it was impos-
sible to advance the hole further against the water pres-
sure. (Note: the volume of water is not large but when 
confined in a 2-inch hole with possible 3000-foot head 
the pressure can be too excessive) and that was the end 
of the hole.


DRIVING OF THE CROSSCUT 
Since the diamond drilling was found impractical, 


it was decided to drive a crosscut since the cores from 
the diamond drilling supplied sufficient encouragement 
of the work to be done and irrespective of any other con-
sideration. The stockholders will remember the program 
was first laid out on the blueprint. It called to drive the 
crosscut to that point and then to drill up to five drill 
holes, each of 1000 feet, fanned out in different direc-
tions in order to make sure we missed nothing within 
that limitation. 


Mr. S. H. Lorain, engineer of high standing and ex-
perience in mining in Alaska and elsewhere and who 
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was well acquainted with the Mertie exploration since 
1952 as the head of the Alaska Field Team and the Direc-
tor of the U.S. Bureau of Mines for Alaska, also in gen-
eral charge of the DMEA expenditure on the Mertie ex-
ploration, was asked to advise on the future exploration 
which he accepted, I am sure, only because of his belief 
in the successful outcome. All the work so far done was 
proposed by Mr. Lorain or was concurred in. And I am 
happy to say that it is my sincere belief that Mr. Lorain 
is satisfied with the geology, the amount of mineraliza-
tion. and . the almost continuous increase of the metallic 
content, the dip of the formation and the faulting. Ac-
cordingly he recommended a diamond drill hole which in 
his opinion will be the shortest distance to the point he 
thinks most likely will meet the Mertie projection which, 
of course, we will follow. 


MY OWN OPINION 
I expressed my opinion before that the water course 


encountered at the end of the drill hole was not pure coin-
cidence, where the intrusive was projected by engineers 
long before we got there. Now that the crosscut has 
been finished and we started the drilling I am still of 
the opinion and more strongly than ever, that my guess 
was not far wrong and that we are from the very begin-
ning across the water course which stopped the diamond 
drilling and up to the last 300 feet in the Mertie zone 
which in my opinion was supported by many intrusive 
sills or dikes, whatever you want to call them. The 
faults and crushed zones so far encountered are all mm-
eralized. No place in the world, ore can be found to con-
tinue forever and all have lean barren and good grade, 
each appearing and disappearing as the development 
progresses along the favorable zone which in my opinion 
we are in at the moment and by drifting will get into the 
ore.


This does not conflict with the spot Mr. Lorain had 
selected. In fact, and considering the strike of the zone, 
seems to confirm Mr. Lorain and his deduction. We must 
consider that the Mertie had one shoot of 700 to 800 feet 
along its dip, plus unknown below and the amount that 
may have been eroded to the present surface, which in 
itself is very unusual and may have bearing on indica-
tions what may be expected further down. 


Aerial survey indicated the anomaly of 6000 by 4000 
feet and what we are talking about, it is a drop in the 
bucket in comparison. J the past I was not known to 
my associates to be carried by unreasonable enthusiasm 
and I do not believe I am now, but the future will give 
the answer and I trust it will be soon, and here I wish 
to state my expectations are very large. 


As the name of the company implies, essentially our 
undertaking was gold and silver exploration and in that 
respect we have explored a large area and have partly 
developed a good many gold-bearing veins. A large ton-
nage was proven out and indicated the lowest grade 
considered was at least twice as high as the ore which 
was treated at a profit in our immediate districts. The 
conditions have changed but the price of the gold did not. 
A large area of known lead-zinc mineralization was out-
lined by a geologist, but no work other than small and 
scattered prospecting was accomplished because the 
lead and zinc was quoted at St. Louis and New York at 
that time 4 and together would have been valueless due 
to the penalty but at the present price of those metals 
the future exploration should be justified. 


Very truly yours, 
W. S. PEKOVICH 


--
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TO THE STOCKHOLDERS OF THE ADMIRALTY 
ALASKA GOLD MINING COMPANY: 
Ladies and Gentlemen: 


Although our current program has not as yet been 
completed and there is, therefore, not very much we can 
tell you, we should like to briefly bring you up to date 
on the work going forward on the 200-foot level. 


You will remember that in our offering circular of 
May, 1959 plans were made to advance the crosscut to 
a predetermined spot and from there to drill a series of 
diamond drill holes to intersect the Mertie intrusive we 
had developed at the upper levels and about which you 
have been previously advised. We have recently fin-
ished the crosscutting and we are now starting on our 
diamond drilling program. 


Work has been going steadily forward on the cross-
cut since the last progress report of October 1959. In 
that report it was mentioned that mineralization was 
becoming heavier as we were advancing closer to our 
objective. In the work that has been done. since, we .feel 
that the development and showings of mineralization 
has been impressive, for the entire distance has been 
mineralized; in wide section, mineralized to a great de-
gree (but not ore). In all the' tests that have been made 
as well as in visual observations, the material showed 
loth nickel and copper minerals and some have shown 







EXPLORATION TO DATE 


During its early years, the Company direted its efforts primarily toward exploration of the 
gold and silver showings on certain of its claims by drifting, core drilling and sinking operations. 
In the course of this work, outcrops were encountered on the mountainside which disclosed evi-
dence of nickel and copper mineralization. Although these outcrops were of considerable 
size, general economic conditions were such that no thorough investigation thereof was made, the 
Company continuing to explore the gold and silver showings. 


During the late 1920s it became financially possible for the Company to turn its attention 
once more to the nickel and copper mineralized outcrops. An aerial tram was constructed 
and considerable diamond drilling was done, followed by crosscutting and the building of a 
100-ton pilot mill. 


The outcrop on which work was started was at a point about 1650 feet above sea level. Dia-
mond drilling was done and a crosscut was driven at the 1620 foot level. At this point an 
intrusive structure containing nickel and copper mineralization was found to be dipping into 
the mountain at an angle estimated at apprpximately 35°. Out of this crosscut considerable 
tonnage was produced and mill-tested in the Company's pilot mill in order to establish the milling 
qualities of the material indicated. The resulting concentrates were smelted and analyzed as part 
of the program. The results were considered satisfactory by the Company, but because of the 
general business conditions of the early 1930s and the fact that in the succeeding years further 
financing could not be arranged on what the management considered reasonable terms, only 
limited exploration work was continued. 


After World War II, the United States Government established the Defense Minerals Explo-
ration Administration (DMEA) to assist in the search for strategic materials. The Company 
applied to the DMEA for an exploration loan to be used in an effort to prove the downward exten-
sion of the aforementioned intrusive and a contract for a program costing $120,000 (90% of which 
was provided by the DMEA) was entered into in September 1951. 


Within thirty days a crosscut was started into the mountainside at 1440 feet above sea level. 
At about 500 feet from the portal this crosscut intersected the intrusive material and continued 
in this material for a distance of more than 100 feet. The mineralized intrusive was then further 
explored by diamond drilling, virtually in all directions. 


Because of the results thus obtained, further exploration was considered to be justified and 
the government approved a second program costing approximately $34,000 of which amount the 
DMEA supplied two-thirds of the funds. In this program, the crosscut was extended an addi-
tional 300 feet and from three different stations in the continuation of the crosscut, some 24 
diamond drill holes were fanned out in a downward direction to further explore the continuation 
of the intrusive. 


The results of this exploration work indicated that the mineralized intrusive gave evidence 
of broadening out in its downward extension. Metallurgical testing showed that the materials 
were easily amenable to concentration with an indicated satisfactory recovery and grade. The 
intrusive structure was found to be roughly chimney shaped with mineralization ranging from 
massive sulphides to sparsely disseminated types. The Company estimates that the structure 
at the upper levels contains approximately 500,000 tons of mineralized material with values 
running on the order of approximately 1.5% Nickel and Copper combined with a ratio of 
Nickel to Copper of approximately 1:1. Although the company is well pleased with this showing


ADMIRALTY ALASKA GOLD MINING COMPANY 


STATEMENT OF CAPITAL SHARES 
Decembei 31, 1958


Shares 
Preferred Stock, No Par Value 


Authorized and Unissued ..................................................... 1,000,000  
Common Stock, $1.00 Par Value 


Authorized	 .................................................................. 10,000,000  
Issued and Outstanding: 


Issued for Mining Property (Note 1) ........................................ 5,000,000 
Issued for Cash (Note 3) ..................................................... 745,000 


Total Issued and Outstanding ................................... 5,745,000 
Common Stock, $1.00 Par Value—Reacquired and Held in Treasury (Note 4) 	 NONE


(See notes to financial statements) 


ADMIRALTY ALASKA GOLD MINING COMPANY 


STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS 
For the Years Ended December 31, 1957 and 1958 


RECEIPTS j 


Sale	 of	 Securities—Common	 Stock.	 ................................ $	 1,000.00 $ 9,200.00 
Loan	 by	 Bank ....................................................... 6,660.00 
Refund	 of	 Returnable	 Drum	 Deposits ............................... 1,194.00 1,883.72 
Insurance	 Refund	 ................................................. 67.26 


Total	 Receipts	 ......................................... $	 2,261.26
_________ 
$17,743.72 


DISBURSEMENTS 


Contract	 Work—Diamond	 Drilling .................................. $ 75,744.06 $ 1848.84 
Purchase	 of	 Equipment ............................................. 12,185.65 299.80 
Other	 Salaries	 and	 Wages ........................................... 13,836.93 14,431.30 
Materials	 and	 Supplies .............................................. 13,248.84 10,957.31 
Payroll	 and	 Miscellaneous	 Taxes .................................... 4,091.51 1,443.43 
General	 and	 Administrative	 Expenses ............................... 8,044.75 2,785.42 
Office Supplies and	 Services ......................................... 3,396.79 2,148.04 
Insurance	 ........................................................... 3,204.08 3,879.00 
Maintenance and Repairs, Buildings and Equipment .................. 6,878.45 3,419.46 
Equipment	 Rental	 .................................................. 1,156.80 
Legal	 and	 Accounting	 Fees ........................................ 307.65 


Total	 Disbursements	 .................................... $140,938.71
________ 
$42,369.40 


Net decrease in	 cash	 during period .................................. $138,498.96 $24,625.68 
Cash	 balance at	 beginning of period ................................. $166,377.67 $27,878.71 
Cash balance at end of period ........................................ $ 27,878.71 $ 3,253.03


(See notes to financial statements) 
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Position 


Director and President 
Director and Vice President 
Director, Secretary and 


Treasurer 
Director 
Director 
General Manager


Shares Owned 
Residence	 Beneficially on 
Address	 March 1, 1959 


Juneau, Alaska	 10,000 
Juneau, Alaska	 1,000 
Juneau, Alaska	 1,000 


Juneau, Alaska	 6,100 
Seattle, Washington 	 13,000 
Juneau, Alaska	 491,000 


ADMIRALTY ALASKA GOLD MINING COMPANY 


NOTES TO FINANCIAL STATEMENTS 
December31, 1958


MANAGEMENT 


The officers, directors and General Manager of the Company and the number of shares of 
its Capital Stock owned beneficially by each on March 1, 1959, are as follows: 


Name Note 1:	 _____ 


In May 1915, W. S. Pekovich took an option from J. W. Hunter, Z. R. Chaney and W. R. Jennings of 	 Henry Roden 
Juneau, Alaska, on what then was known as fifty-two (52) lode mining claims which at that time were divided


James Gerald Williams into two separate groups and known as the Front and Back groups of claims. In October 1915, the Alaska 
Gold Mining Co. was incorporated to take over from W. S. Pekovich the mining claims (later shown by actual 	 William Savov Dapcevich 
survey to be 100 lode mining claims). This property was acquired from W. S. Pekovich in consideration of an 
agreement to issue to him (but never issued) 1,000,000 shares of capital stock, $1 par value. In 1916, the name 
Alaska Gold Mining Co. was changed to Admiralty Alaska Gold Mining Co. and the capitalization was changed 	 Howard Douglas Stabler 
to 5,000,000 shares of capital stock, $1 par value. The entire 5,000,000 shares were issued to W. S. Pekovich fl	 Arthur F. Erickson exchange for the property.	 .


Waso Savin Pekovich 
Note 2: 


The Statement of Assets and Unrecovered Exploratory and Development Costs was prepared upon the 
basis of the property valuations given in the company's annual report of December 31, 1931 after adjusting 
same for transactions for the period beginning October. 1, 1951 and ending December 31, 1958. The valuation 
of the Mining Properties and physical assets are those shown in the aforesaid report plus the cost of such assets 
as were acquired subsequent to December 31, 1931, less those assets which are no longer in existence. 


Note 3: 
745,000 shares of Common Stock, $1.00 par value were issued at a discount of $328,000 resulting in cash 


received of $417,000. 


Note 4: 
In 1916 W. S. Pekovich donated 2,000,000 shares of the 5,000,000 shares which he had received for the 


nining property (see Note 1) to the Company as Treasury Stock. These 2,000,000 shares of Treasury Stock 
have been sold during the years for $750,449.46 which has been expended by the Company for Exploration and 
development of the property. 


Note 5: 
The Company received $120,384.65 from the Defense Minerals Exploration Administration (D.M.E.A.) 


under terms of Contract Idm-E143. The D.M.E.A. by letter of August 21, 1958 advised as follows: 
"This is with reference to the subject exploration contract between you and the Government. 
"It is not our intention to issue a certification of discovery or development which would create a lien 


against the subject property. We are, therefore, closing our books and records with respect to this project." 


Therefore, the liability under the terms of Contract Idm-E143 for repayment no longer exists, and the 
funds received thereunder treated as Working Capital. 


Note 6: 
Represents 6% Income Notes Due 1955 but not presented for payment.


Henry Roden has been President and a Director of the Company since 1916. He has served 
in the offices of Senator, Attorney General and Treasurer of the Territory of Alaska. 


J ames Gerald Williams has been Vice President for the past four years and a Director of the 
Company since July 18, 1952. He is the present Attorney General of Alaska. 


William Savov Dapcevich has been Secretary-Treasurer and a Director of the Company since 
October 4, 1955. He is an accountant with the Bureau of Native Services, Alaska. 


Howard Douglas Stabler has been a Director of the Company since August 12, 1957. He was 
the United States District Attorney for eleven years at Juneau, Alaska and is a practicing attorney. 


Arthur F. Erickson has been a Director of the Company since June 14, 1954. He is the 
President of the Carrington Co. of Seattle, Washington, a supplier of industrial and mining 
machinery since 1915. 


Waso Savin Pekovich has been General Manager of the Company since 1915 and the person 
from whom the Company acquired its above described claims shortly after incorporation. He has 
been prospecting in Alaska practically all his adult life and since 1920, has been a member of the 
American Institute of Mining and Metallurgical Engineers. 


.p No remuneration has been received from the Company by any director, officer or the General 
Manager during the last two fiscal years, except that Mr. Dapcevichhas earned compensation for 
secretarial and accounting services performed at the rate of $100. per month during those periods. 
Aside from Mr. Dapcevich the Company has no other employees presently receiving compensa-
tion. Mr. Pekovich has devoted and will continue to give substantially all of his time without 
remuneration to the interests of the Company. It is anticipated that the remaining officers and 
directors will continue on call to serve the Company primarily in an advisory capacity. 
None of the officers, directors or the General Manager of the Company had any interest, direct 
or indirect, in any material transactions of the Company during the above period nor does any 
such person have an interest in any material proposed transaction to which the Company is to 
be a party. 
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The Company's main buildings which consist of eight wooden structures, are all located 
close along the shore. Included among these are two relatively large buildings which were placed 
at the disposal of the United States Government (with no rental compensation) to help in the 
emergency efforts to house, feed and supply about 200 Aleuts evacuated from the. Aleutian Islands 
during World War II. Several small buildings are, now being used for housing, machine shop, 
and miscellaneous Company activities. There is also a 100 ton pilot mill on the property which 
could be rehabilitated—at an approximate cost of not more than $50,000.—should the results of 
the proposed program warrant mill testing operations. 


Equipment owned by the Company includes a diesel-driven compressor with a capacity of 
600 cubic feet per minute; one 30 KW Generator and one of 60 KW, both diesel driven; 2 diesel 
engines of 100 HP each; underground ventilation equipment which is all electrically driven; a 
battery driven locomotive; 20 mine ore cars of 2 ton capacity each; two up-to-date mucking 
machines and underground drilling 'equipment of latest design, and a small power plant equipped 
for lighting and other utilities. .All such equipment is co-ordinated and capable of supporting 
the explOration program immediately in prospect. 


CAPITALIZATION 


The capitalization of the Company as of December 31, 1958, and as adjusted for the sale 
of the Common Capital Shares offered hereby, is as follows:


Amount to be 
Amount	 Outstanding on 


Class of	 '	 Amount	 Outstanding	 Completion of 
Security (1)	 Authorized	 December 31, 1958 this offering (2) 


Common Capital Stock, $1. par value..... . 10,000,000 shs.	 5,745,000.	 6,745,000. 
Preferred Stock No par value .............. 1,000,000 shs.	 None	 None 


(1) An issue of $1,000,000. of 6% Income Notes, was authorized in 1953. Of the total issued—$9,622.50, all have 
been redeemed, except Notes in the amount of $375., which, although called have not been presented for 
payment. 


(2) Based on the assumption that all of the shares offered hereby are sold. 


The Common Capital Stock is vested with all voting rights, each share being entitled to one 
vote. Stockholders have no preemptive rights. The shares outstanding are not, and those offered 
hereby will not be, liable to assessment or further calls. Although the Common Stock is of $1. 
par valueand is offered hereby at less than its par value, the purchasers thereof will, inthe opinion 
of Company counsel, acquire said shares as fully paid and non-assessable shares legally issued in 
accordance with the Company charter and the laws of the Territory of Alaska. 


The Preferred shares, if as and when legally issued, are entitled to receive out of the net 
earnings, cumulative dividends at the rate of forty cents per annum, when declared by the Board 
of Directors, before any dividend shall be set apart or paid in any year on.the common stock. The 
Company has no plan for, nor does it contemplate any issuance of preferred shares. 


In the event of dissolution and after payment of all debts of the Company, the assets must 
first be applied to the redemption in full of any outstanding preferred shares and any remainder 
is to be applied first, to the payment of five dollars per share on the common stock, and then to 
the payment of an equal sum on the preferred and common stock.	 '	 '


Exhibit A 


S. H. LORAIN 
Mining Engineer
P. 0. Box 335


KETCHIKAN, ALASKA


March 10, 1959 


4	 Admiralty-Alaska Gold Mining Co. 
Juneau, Alaska 


Gentlemen: 


Pursuant to the request contained in Mr. Peckovich's letter of March 2, I will outline, 
below, my suggestions for the proposed next stage of your exploration program at your Funter 
Bay property on Admiralty Island, Alaska. It is understood that the objective of this proposed 
exploration is to attempt to discover, at the lowest (i.e. Peckovich) adit level, the nickel-copper 
bearing, gabbro-norite intrusive known, locally, as the "Mertie intrusive" or "Mertie oreshoot". 
This intrusive, which cropped out at surface at about 1,600 feet altitude, has been explored by 
two high-level adits and by considerable diamond drilling throughout a vertical range of, 
approximately, 500 feet and a dip-length of, approximately, 850 feet. These explorations pro-
vided convincing evidence that the intrusive is, roughly, chimney shaped and that its axis plunges, 
at 30 to 40 degrees, southeasterly along the bedding of the enclosing metamorphosed sedimen-
taries and volcanics. Throughout its explored length the diameter of the Mertie intrusive has 
been consistently about 200 feet ; however, it does appear to be slightly larger at the lower limit 
of exploration than it is at the outcrop. Chalcopyrite and nickel-bearing pyrrhotite are dis-
seminated throughout the intrusive ; one segregation of massive nickel-copper bearing sulfides 
has been encountered. On the assumption that this "chimney" may be derived from a larger 
body of similar rock at depth, your current program was designed to intersect the "Mertie" 
intrusive at the greatest practicable depth, that is, at the level of the pre-existing "Peckovich" 
adit which is about 200 feet above sea level. To this end you recently advanced the Peckovich 
adit about 1,000 feet and diamond drilled about 1,000 fe beyond the face; this work was directed 
toward the projected position of the "Mertie" intrusive as surveyed and mapped by Frank Metcalf, 
Mineral Surveyor, of Juneau, Alaska. 


I am sure that you are aware that the problem of finding the "Mertie" intrusive on the 
Peckovich adit level is considerably complicated by the necessity of predicting the behavior of the 
"chimney" between the lowest drill hole intersections at about 1,100 feet altitude and the Peckovich 
level. Obviously it would be most desirable to obtain at least two or more intermediate inter-
sections. Unfortunately, however, the intrusive is plunging at a relatively flat angle (about 30 to 
40 degrees) "into" the mountain ; consequently, any intermediate adit would have to be at least 
2,000 or more feet long to reach the projected position. For example, two equally spaced inter-
mediate levels could be expected to require at least 5,600 feet of tunnel plus such diamond drilling 
as would be required to delineate and sample the intrusive. Then, to obtain maximum depth, 
you would still have to advance the Peckovich adit. The expense of driving the intermediate adits 
would be very substantially increased by the necessity of building access roads up the steep 
mountainside and of establishing camps and portal facilities at the respective adits. Sinking that 
far on the dip, without a prohibitive capital investment in equipment and facilities, would be 
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out of the question. Therefore, in view of the fact that your Peckovich adit was already within 
2,000 feet of the projected goal and that your camp and access facilities to the portal were still 
intact from your former gold mining activities, I believe that your decision to advance the 
Peckovich adit toward the position of the Metcalf projection and to explore from there was the 
preferable alternative.	 -	 - 


According to the map sent me by Mr. Peckovich, the diamond drill hole from the present 
face of the Peckovich adit should have passed through the position of the Metcalf projection. 
However, it would be too much to expect that a projection from the upper levels to the peckovich 
level would be accurate; deviation of some hundreds of feet in any direction should be expected. 
I think it is obvious that the footage required to explore the potential area by diamond drill holes 
from the present face of the adit would be prohibitive; it will be necessary to advance the adit to 
the estimated position of the "Mertie" intrusive and then to explore an area of at least 1,000 feet 
diameter by radiating drill holes. This would require about 1,000 feet. of drifting and ,000 feet 
of drilling unless the program can be shortened by geological observation and deduction. 


According to your records, the diamond drill hole from the face of the Peckovich adit 
intersected "graphitic schists" at 920 to 980 feet. Inasmuch as most of the major faults along- the 
southeastern Alaska coast are highly graphitic, I suspect that this graphitic schist may be a fault. 
Inasmuch as these faults are, usually if not always, pre-mineral it . is quite possible that your 
area of -search should be limited to the area west of the fault—that is, between the fault and the 
known position of the "Mertie" intrusive. It is even possible that this fault may have been a 
direct control ; that is, the gabbro-norite may have worked up along or near the fault and then 
outward along the bedding planes. In that case it is very possible that the dip of the bedding 
( and of the "Mertie" intrusive) steepens as it approaches the fault so that the intersection, on the 
Peckovich adit level, may be as much as 700 or 800 feet farther northwest than the position of the 
Metcalf projection. In view of this possibility I suggest that you advance the adit along the course 
of your drill hole until it has crosscut the graphitic schist andpermitted a definite determination 
of the nature of the schist. Coincidentally with the advance, all observable bedding dips and 
strikes could be recorded and mapped to provide an indication of the probable angle of plunge 
of the "Mertie" intrusive downward along the bedding planes. From these data it should be 
possible to direct the exploratory drilling with much -greater effectiveness. 


The data supplied to me by Mr. Peckovich, and the specimens that he sent me, indicate that 
the rock penetrated by your recent drifting and drilling ontains appreciable amounts of dis-
seminated pyrrhotite and chalcopyrite. I think that it would be advisable to sample the last 
thousand feet of tunnel, and all new work, at frequent intervals and to assay these samples for 
copper or for copper and for nickel as may be indicated. Obviously, the sample locations should 
be recorded and mapped. It is possible that these assay results may provide a "halo" pattern of 
great value.	 - 


You have my permission to submit this letter with your application to the Securities Ex-
change Commission.


Yours very truly,


S. H. LoI&IN 
S. H. Lorain 


cc Mr. S. W. Peckovich


THE COMPANY 


The Company was organized under the laws oçthe Territory of Alaska in 1915, as the Alaska 
Gold Mining Company. In 1916 its name was duly changed to the Admiralty Alaska Gold Mining 
Company (the "Company"). During its early year the Company engaged in exploratory mining 
ôpérations of the gold and silver bearing veins on certain of its claims. However, in more recent 
years its activities have been directed to exploration of the showings of nickel and copper 
mineralization on its properties on Admiralty Island. The work to date has not enabled the 
Company to reach its objective, a commercial body of ore. However the results obtained (see 
"Exploration to Date") are so satisfying to Management that it intends to intensify exploratory 
operations. The work in prospect will be performed in accordance with a program suggested 
by an experienced and independent mining engineer who is thoroughly familiar with the Com-
pany's properties and the status of the exploration operations thereon to date. (Exhibit A) 


The Company's properties are located on the: South Shore of Funter Bay along the West 
coast of Mansfield Peninsula which forms the Northern extremity of Admiralty Island. Funter 
Bay is about 18 miles West of Juneau (the capitol of Alaska) by air and about 55 miles by water. 
The properties are easily accessible by water transportation since the Bay is well protected and 
has a harbor suitable for ships of all sizes and is open all year round. The coastwise shipping 
lanes are immediately outside the entrance to the Bay. 


The climate in the Funter Bay area is similar to that of Juneau where annual precipitation 
averages 83 inches, including 109 inches of snow. The mean annual temperature over a period 
of 43 years is 42.1° F. At sea level the temperature seldom drops to 0° F. and snow rarely remains 
long, except at high elevations. Mining operations may be carried on the year round. 


PROPERTIES 


The Company's properties consist of 110 lode mining claims covering a contiguous block, 
extending approximately two miles along the water front and -two miles inland. The nature of 
the title under which these claims are held and a description thereof is set forth as follows: 


Ten claims, on which the Company's principal buildings are located, are patented and 
deeds have been issued to the Company; 


Twenty claims, on which exploration work is now being conducted and further extensive 
work is planned, have been surveyed for patent and field notes have been approved and 


.	 advertised and the final acreage fee has been deposited with the Land Office of the Territory; 
Twenty-Five more claims have been surveyed for patent and field notes have been 


approved; and 
Fifty-Five claims which are in the undisturbed possession of the Company by reason of 


valid locations and amended locations under United States and Territorial laws. 


All of the above claims were acquired from W. S. Pekovich (see "Management" and Notes 1 
through 4 to "Financial Statements"). The said claims are free and clear of any mortgage, lien, 
attachment, execution, taxes or judgment and there is no suit or action pending or anticipated 
against one or any of them, or against the Company- with respect thereto. None of these claims is 
held subject to any conditional purchase or sale agreement Nor is there any adverse claim of 
record against any of the said claims. 	 -	 - 
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Admiralty Alaska Gold Mining Company has filed with the Seattle Regional Office of the 
Securities and Exchange Commission, at Seattle, Washington, a Notification under the Securities 
Act of 1933, as amended, and Regulation A, with respect to the securities offered hereby. This 
Offering Circular filed therewith does not contain all the information contained in the Notification. 
However, all such information may be obtained from the aforementioned Regional Office or the 
Commission's principal office in Washington, D. C. upon payment of the fee prescribed by the 
rules and regulations of the Commission. Of course a copy of the Notification is available for 
examination at the office of the Company, or at that of its Transfer Agent. 	 4 


TABLE OF CONTENTS


Page 


TheCompany .....................................................3 
Properties......................................................3 


Capitalization	 .................................................... 4 
Management....................................................5 


Exploration to date ................................................ .6 
Proposed Exploration Program....................................7 


TheOffering	 .......................• ............................... 8 
Application of Proceeds ........................................... 8 
Litigation ...................................................... 9 
LegalOpinions	 ................................................. 9 
Financial Statements 	 ............................................. 9 
Exhibit A (S. H. Lorain Report) ................................... 13 


No person has been authorized to give any information or to make any representations, other 
than those contained in this Offering Circular, in connection with the offering made hereby, and 
information or representations not contained herein, if given or made, must not be relied upon 
as having been authorized by the Company. This Offering Circular does not constitute an offer 
by any person in any jurisdiction to any person to whom it is unlawful to make such offer. 
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OFFERING CIRCULAR


1,000,000 Shares 


Admiralty Alaska Gold Mining Company 
(Juneau, Alaska) 


1,000,000 Shares	 Common Capital Stock 


ADMIRALTY ALASKA	 Transfer Agent: 
V. B. WALLDER GOLD MINING COMPANY	 59 Coeyman Avenue, Nutley, New Jersey 


(Juneau, Alaska)	 ___________ 


THESE SECURITIES ARE OFFERED PURSUANT TO AN EXEMPTION FROM 
Common Capital Stock 	 REGISTRATION WITH THE UNITED STATES SECURITIES AND EXCHANGE 


COMMISSION. THE COMMISSION DOES NOT PASS UPON THE MERIT 
OF ANY SECURITIES NOR DOES IT PASS UPON THE ACCURACY 


OR COMPLETENESS OF ANY OFFERING CIRCULAR OR 
OTHER SELLING LITERATURE. 


_____________	
Offering	 Proceeds to 


	


Price(1)	 the Company(2) 


Per Unit ............................................ .25	 .25 
OFFERING CIRCULAR	 Total ..............................................$250,000.00 	 $250,000.00 


Dated: May 6, 1959


(1) The Common Capital Stock is traded in the Over-the-Counter market and quoted in the National Daily 
Quotation Sheets. The range in prices as so reported during 1958 was: Bids, .19 (low) and .34 (high); 
Offers .24 (low) and .37 (high), and from January 1, 1959 to date: Bids, .21 (low) and .25 (high); Offers 
.26 (low) and .30 (high). As of the date hereof the Bids averaged over .20 and the Offers approximated .25. 


(2) If all of the securities are sold and before deduction of expenses of the offering which are estimated not to 
exceed $13,000 for printing, mailing, accounting and legal fees as well as out-of-pocket expenses of manage-
ment (estimated $500), incurred only in furtherance of the offering. 


This offering is being made by the Company itself and may be terminated at any time 
without prior notice. Offers to buy or subscriptions (Subscription Form enclosed) to purchase 
the Common Capital Shares will be accepted as conditioned only if received by the Company 
and should be directed as follows: 


Admiralty Alaska Gold Mining Company 
Box 2642


Juneau, Alaska 


The date of this Offering Circular is May 6, 1959.
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The management, therefore, proposes to advance the 200' level crosscut 1000' to 1200' and 
at that point, if the intrusive is not encountered, to drill as Lorain suggests, a series of radiating 
diamond drill holes for an aggregate of possibly 5000 feet. 


In addition to the proposed exploratory work described above, the Company contemplates 
ground survey and exploration in areas over 'which fairly recent aeromagnetic surveys were 
flown. The Company first made use of this modern exploration method in 1954 when it had 
such a survey flown over its property by one of the foremost air survey companies. That 
survey indicated a large anomaly in the area where the Company had been working and after 
this information was plotted, it was felt that additional areas had not been completely covered. 
Therefore, a second survey was flown in 1955 by the same company, to check the findings of 
the first one. The latter survey, according to scientific interpretation, not only confirmed the 
previous indications, but also indicated other anomalies of possible interest. Therefore, if funds 
become available, the Company has plans to do ground survey and further exploration work 
to attempt to delineate these zones and establish more fully the possibilities indicated by the 
two surveys.


THE OFFERING 
The Company is offering 1,000,000 shares of its Common Capital Stock, at 25 cents per share, 


to stockholders and to other interested persons, without the aid of professional solicitors. While 
it is expected that all officers and directors will assist the Company in obtaining the subscriptions 
to the extent that they receive inquiries concerning the Company or its offering, it is not con-
templated that they will actively solicit subscriptions. The Managment is confident that this 
Offering Circular—the only selling communication to be used—fairly presents the Company status 
and extent of its operations to date as well as its needs to accomplish its present objective. 


This offering may be terminated by the Company at any time and without prior notice. 
When received, offers to buy or subscriptions to purchase shares of the Stock will be accepted 
at the office of the Company at Juneau, Alaska, but only upon payment therefor and subject to 
prior termination of the offering and availability of the shares offered. The subscription form 
attached hereto is made available for the convenience of persons desiring to subscribe for the 
Stock offered hereby and should be completed and returned to the Company. Offers to buy, 
whether received by subscription or otherwise, will be accepted and filled as conditioned above in 
the order of their receipt.


APPLICATION OF PROCEEDS 
The Company cannot be assured as to how many, if any, of the Common Capital Shares 


offered hereby will be sold. Although no representation is made that any or all of these Shares 
will be sold, Management does expect that many shareholders and other interested persons will 
want to enable the Company to carry on the further exploration operations described herein, 
and accordingly, will act to make the necessary funds available for the implementation of the 
Company's program. No part of the net proceeds of this offering will be utilized for salaries or 
other remuneration to officers or directors, except that the Company contemplates continuing the 
small monthly payments to one officer as described above ("Management"). 


If all of the Shares offered hereby are sold, the net proceeds to the Company (after deducting 
expenses of the issue—estimated not to exceed $13,000—for printing, mailing, accounting and 
legal fees and out of pocket expense of management) will be $237,000. Such proceeds are intended 
to be used as follows: 


For reduction or elimination of current liabilities (see Financial 
Statements) approximately .................................... $ 7,000


To advance the crosscut, on the 200 foot level, 1000 to 1200 feet 
(Estimated cost not to exceed $100 per foot) ..................... 120,000 


For diamond drilling at the terminus. of the crosscut (if found 
necessary), approximately 5000 feet (Estimated cost $10 per foot). 	 50,000 


For ground survey and exploration work to attempt to delineate the 
zones of interest indicated by the 2 aerial magnetometer surveys 
(not to exceed) ................................................ 50,000 


The balance for additional exploratory work the character and scope 
of which has not been determined but which may be found advisable 
as the program progresses, or for other corporate purposes....... . 10,000 


$237,000 


As soon as sufficient funds are received, the Company intends to negotiate a contract with 
a competent and financially responsible mine contracting firm to implement the program. In this 
connection, the Company has already had tentative offers as to costs and the estimates given 
above are based on these offers plus whatever additional material the Company itself will be 
required to supply. 


If all or substantially all of the securities offered are not sold the Company does not con-
template the return of any of the proceeds received on the sale of a lesser number of shares. 
The Board of Directors reserves the right within its sole discretion to reallocate the use of some 
or all of the proceeds received if any such reallocations be determined subsequently to be in the 
best interests of the Company. 


Stockholders or other persons desiring to purchase the Shares will be notified promptly upon 
receipt and acceptance of subscriptions or orders and certificates representing the Stock so sold 
and paid for will be issued and delivered, in accordance with the subscribers' instructions. 


LITIGATION 


There are no judgments entered against the Company nor any legal actions or claims pending 
and to the best knowledge and belief of the Company no such actions or claims are anticipated. 


LEGAL OPINIONS 
The legality of the issuance of the Common Capital Stock offered hereby will be passed 


upon by Howard Douglas Stabler, Esq. of Juneau, Alaska. As noted above, Mr. Stabler is a 
Director of the Company. 


The firm of Manning, Hollinger & Shea, 41 East 42nd Street, New York 17, N. Y., has acted 
for the Company in connection with this offering and the. Company's filing pursuant to Regulation 
A of the General Rules and Regulations under the Securities Act of 1933, as amended. 


FINANCIAL STATEMENTS 


Included as a part of this Offering Circular are the following financial statements of the 
Company: 


Statement Of Assets and Unrecovered Exploratory and Development Costs; Statement of 
Liabilities; and Statement of Capital Shares, all as of December 31, 1958. 


Statement of Cash Receipts and Disbursements for the calendar years 1957 and 1958. 
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ADMIRALTY ALASKA GOLD MINING COMPANY 	 in the small area explored on the upper levels, it makes no claim that it has as yet delineated a 
-	 .	 .	 commercial body of ore. Thus it is that the Company has gone forward and intends to continue 


STATEMENT OF-ASSETSANDUNRECOVERED EXPLORATORY AND	 doing so on the lower (200 foot) level in the hope of intersecting the intrusive and so indicating 
a considerably larger tonnage of mineralized structure. There is, however, no assurance that 


December 31, 1958	 even if the intrusive is met on the 200 foot level, it will prove to be of ore making values. 
Current Assets : 	 .	 - . -- . 


	


Cash ...........• : ; ........• . . .......................... . . .................... 	 3 253 03	 For the purpose of exploring the possible downward continuation of the intrusive it was 
Accounts and Notes Receivable	 750 00	 originally proposed to drive three additional crosscuts, each approximately 400 feet vertically 
Mine, Mill and Commissary Supplies (at cost) 	 12 123 00	 below the other However, due to the lack of sufficient funds to drive all three crosscuts the 


	


Payroll, Contract and Expense Advances....................................7,681.91 	 .-	 management consulted with representatives of the Bureau of Mines and the Geological Survey, 


	


Prepaid Insurance on Buildings..............................................1,363.95 	 .	 Alaska Departments, and it was decided to give priority to the lowest or 200 foot level crosscut 


	


Returnable Drum Deposits..................................................756.00 	 because a crosscut had previously been driven at that level (in excess of 2500 feet) in connection 
Total Current Assets..............................................	 25,927.89	 with the Company's earlier exploration for gold and because of its proximity to camp and power 


Other Assets and Unrecoveréd Exploratory and Development Costs : 	 facilities. 
Mining Property (Note 1)—	 . .	 :	 The plans called for advancing this crosscut at least 2400 feet and if the intrusive were not 
Unrecovered Exploratory and Development Costs : 	 encountered at that point, to drill up to 5 diamond drill holes of approximately 1000' each, 


	


Surveys (Note 2) ................................................16,737.43	 fanned out in different directions. After advancing this crosscut 1600 feet the Company found 


	


Perfecting Title (Note 2).................. 24,286.53	 its financial resources insufficient to continue the expensive crosscutting and decided to drive an 
MineDevelopment (Note 2) and (Note 5)—	 exploratory diamond drill hole straight ahead, in an attempt to locate the intrusive. Within the 


	


MainTunnel, ............................. $309,388.48	 past few months this drill hole has been advanced approximately 1075 feet and would have been 


Exploration and Development 	 575089 40	 continued except that at this point heavy water pressure was encountered which would have 
Diamond Drilling	 142,777 01	 made continuation inordinately expensive It is interesting to note that the water pressure 


	


Property Rehabilitation ......................................48,392.68	 1,131,384.55	 was encountered in close proximity to where the intrusive had been projected by engineering 
. Buildings and Equipment (Note 2)—	 Priorto12-31-31	 calculations from the points above. Nothing was encountered up to this point to justify changing 


Mine Buildings ................................._	 $ 1,278.89	 .	 :	 the original plans, nevertheless, late last year, management decided upon a general reappraisal, 
Accommodation Buildings ......................$ 12,000.00 	 12,000.00	 before going forward with further exploratory work. 
Ditches and Waterways..........................10,821.95 	 10,821.95 
Diesel Plant ...................................15 720.00 	 26 322.62 
Aerial Tramway ...............................	 7,313.19	 7:313.19	 .	 PROPOSED EXPLORATION PROGRAM 
Mine Equipment ..............................2186738	 7396794	 •	 .	 . 
Accommodation Equipment ..........................- 	 281052	


After consideration of all exploration work to date on which the Company has spent 
Pilot Mill .....................................37,931.15	 37931:15	 approximately $1,000,000,* the management remained convinced that it should continue the 
Office Equipment.................................- 	 966.25	 extension of the crosscut at the 200 foot level, as planned. . However, before attempting to raise 


:	 $105,653.67 $173,412;51 	 the necessary funds it was considered advisable to seek independent mining advice. The Corn-
. Less : Reserve for Depreciation................105,653.67 	 121,804.30	 pany therefore turned to the one mining engineer who is probably better acquainted with the 


	


Net Buildings and Equipment................................Si 60821 	 Company's properties than any other independent engineer. This engineer, S. H. Lorain of 
Unamortized Discount on 6% Net Income Notes 	 921 34	 -._	 Ketchikan, Alaska, is a Consulting Engineer with broad experience in mining and mine operation 
. . :	 .	 .	 in the United States, and particularly in Alaska where he served for many years (until 1957) ,	


STATEMENT OF LIABILITIES	 .	 as Director of the U. S. Bureau of Mines for all Alaska and also as Director of the Alaska Field 
Current Liabilities :	 .	 Team which supervised all the work of the DMEA in Alaska. Mr. Lorain after giving considera-


	


Notes Payable to Bank...........................................................$6,660.00	 tion to all available information and in accordance with his understanding of the operations to 


	


Accrued Payrolls ................................................................312.85 	 date, has set forth his recommendations in a report dated March 10, 1959, a copy of which is 


	


Accrued Payroll Taxes........................................................655.69 	 included herein (Exhibit A). 


	


Current Liabilities................................................$7,628.54	 The Lorain recommendation confirms the management program of advancing the crosscut 


	


(Note 6).....................................................375.00 	
and diamond drilling from its terminus. 


	


Total Liabilities .....................................................$8,003.54	 * The Company has made no recent public offering of its securities. The major portion of the total cash receipts 


	


__________	 on the sale of its securities (approximately $1,167,000.00—see Notes 3 and 4 to Financial Statements) were 
(See notes to financial statements) 	 acquired more than a decade ago....................... 
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noae 07 IXAMIRATIOI 
Psat.r lay wise 


,AMIM4L* £LAUA GOLD NIRIRO 
at.r $sy £1aks 


June 1959


Co. 


luring the period June 32.36, 1959 the writer exsa1a the "7nekovich" 
teaMi *srktag. and thi sires triO the diaond drill hole *hisk had bees 


tUsI spprazia*tel7, 01 trio the face of the t&&anel. kriag the years 
1950 t. 1957, as lz.sstiri Offiur fey £la.ks, Defense Ptta.rali Ropiora-
tios Adeinist$stion, the writer had frsiuiot2y isópeeted thi ")k*tte" adit, 
th. "11.4" tua1, the saod dJ1U r.s, and the aa,I and reports 
p.rtaiii*g t• the ts	 tsCitiis ji'•iets that wire OOOpU.tLV.]PI financed 


by P N. I. A. sad the asI let- the pnrss of exploring the niche]-
eoppes bearing, gsbhr.iOit. iMruvs that is kn.ia, loes117 a the 
N.rtte Zatyssive" sr "NettLe Sheet". 


?Ii. as..spssyisg p and seetios ii. based oaV. 1. atn.rsl surveys 
b7 trs*k A. NStis3f, 1asss3 $uyviyer of Juneau, Miskas other sap data 
win eblai*d trio as if the P.N.l.A. pc 3.ets , ties 5eLslphotogZaPh5, 


ft.. teolegiesl $nrVay bsl3atiU, ad fros personal •bservattoss. 


This r•p.rt t11 attune lets tics *11 sources as a basis for di. 
oussioa of the meet *srtaat i3...sts of the current •zplor*tion jroblen, 
and stfl thea p'.sest reCsi*dstioa$ for futther •xploratio*. 


i The iarltest investigators recognised that the 
"Mert	 eke .eeppi'.ri is in a gsbbre-norite tl1 that had been intruded 
along the bedding and sehistomtty of aetaserphosed sediaentai and bedded 
vo]ia*tiS (chiefly phyllites i4 "greenstoses") ; later, the "ENLA" crosscut, 
•upp3i.ited by 22 dtaaond drill holes, desonstrated that the sill is, 
roughly, chiaaey'4ike La eros. .•atio* and that it asiatsias the sane 
general sharasteristias to a dipalength of at least 800 feet (the greatest 
depth explored). At the greatest depth explored the disaster of tbe stIl 
appears to be soaewh&t larger than at the outcrop. - 


All investigators have agreed that the nickell.coper bearing sulfides 
(pyrrhotite, ohsloopyrite, and peatlasdite) were contained in the gabbro-
norite sagas when it was introduced and that the sulfides solidified "in 


situ" as disgeninations, settled into local concentrations, or were moved 
into internal fractures after the gabbro-noriti . r1b$°ft4' 
Inasauch as no other siai]ar outcrops have be.n fo	 1
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S 1N4tL3 
it is assumed that the "Martie" intrusive is derived from a deep-'seited 
source which, excepting this one offshoot, was hot able to force iteelf as 
high as the present surface. 


Tb. approximate outlines of the "Mertie" intrusive, as dateraiLned by coa* 
pany and coapaay-D.M.$.A. work, are shown in plan *nd section on the 
ascornpa*yLai illustration. It will be noted that the angle of dip and the 
direction of Ui. axis of plunge are ffeat.d by the fault eons (10. (2) 
(3)) that intersects the intrusive just east of the last bend in the "D111A" 
crosscut. The concentration of sulfides (sic "Massive sulfidsi' ox section 
illustration) at the lowest part of the local flattening next to the fault 
indicates that the faulting took place while the magma was still fluid 
enough to permit the sulfides to settle to the lowest part or to migrate 
to local fractures caused by th. fault movements; this is evidenc, that the 
fault, nd other faults of the related system, were coatemporanious with 
the period of aetallisation and that, probably, there is a direct rdlsttofl 
between faults and ore deposition. 


tpttprj* The trace of surface expressions of the fault-fracture 
pattirn, as indicated by aerial photographs, was tranef.rred to the acoos-
panying sap and superimposed on the plan of the sine workings and of the 
proved and projected position of the "Mcrtio" intrusive. It is obvious 
that the tr•nd of the "Nertie" intrutuive, insofar as it has b.en determined, 
is toward an area where a number of northwest-soutbeaat, east-west, and 
north-south trndtng faults (and/or fractures)' converge to form an unusually 
dense and complex pattern. Such a pattern cou.ld have been formed above 
and around the ap.x of an igneoua stock that does not outcrop; in any 
case it defines the local area of most intense fracturing and, therefore, 
the area soet likely to contain ore shoots. It scene significant that the 
observable trend of the "Mertie" intrusive is directly toward the heart 
of this area. 


Tentative projections and current •zDlorations Any attempt to project 
the "Mertie" intrusive from i lowest known position at about 1,250' alti-
tude to the "PsakoYtch" tunnel level at about 200' altitude is fraught with 
ciamy uncert.tzities; on the other hand the cost of fo1lovin the ore downward 
would be excessive. Fortunately the "Pec4tovich" tunnel, driven a namber 
of years ago for gold exploration, provided access halfway to the area from 
which the "Mertic" intxueive aeemed most likely to derive; coneequeritly, 
the cotnpony decided to extend thio tunnel to eervc as a basis for relatively 
inexpensive diamond drill exploration d the suspected area. 


The firot tunnel exten2ion and diamond drill hole wero directed toward 
t	 eo-clled "Metcalf" jrojection which wac obtained b	 rojectin' th 
pluno-axie of that part of the "rertie" ahoot which ic	 ot of th fault 
flone (?) .. (3); thio projection interocoted the "Peckovich" tunnel lev'l 
in the "Area of teatativc projection" ohou on the accom inyin plan. the 
"Pckovioh" tunnel V7QO extended 1,600 feet tro ita old face toward thia 
crea. 4t it face the tunnel ettencion thtorcected a fault zone about 65 
feet wide tich producea a ctron f10 of nter and ic alcioat certainly the 
oae fault ((2)-(3)) that intercecto the "1ertie"ohoot at tha "D°° level.
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The dianond drill hole fran th. tunnel fac. to the position of the 
neare "tentative" projection penetrated a e.ries of echist.a nost of which could be deseribed, segssaopicSlly, as quarts-mica sohist.; these schists 
contain some dissene pyrit. and pyrrhotite with 000aAioD.al ahalco* 
pyrite. Eawever, the seetton fros 891' to 964' contain., littl, or no 
quarts but is composed, chiely, of chlorite and albite with a fiw percent 
sphsne (CaSiTL0) and pyrrbotite; this probably i. a metamorphosed basic 
rook of igneousForigja. Isaidiately beyond the chlorite .u.lbite rock the drill, penetrated a some of dark (basic igneous?) schistose rock with 
closely spaced seams of feldspar parallel to frequent cleavages lined with 
graphite; fine grained iron sulfide. are disseminated, abundantly, through. 
out. The sahistosity and cleavage are nearly at right angles to the 
dieøtio* of the hole. A very strong flow of water came from this section 
of the hole; therefore it is assumed, tentatively, that this may be fault 
(or "shear some"?) $o. (3). The hole was abandoned at this point because 
of excessive water prssure. 


evised o e to s Drill hole data fro. the last D.M.*.A. project 
indicate tb.s t e diree ion of the axis of plunge of the "Jertie" intrusive 
changed to near]y dse east and flattened somewhat eastward fro. the fault "(2). (3)"; therefore its projection to the "Peckoytch" tuna3l level would 
be considerably north and, perhaps, est of the tentative "Metcalf" pro-
jestions. The assumption that the direetton pf plunge is more nearly •ast-
wrd or nthe.st,ar4 is supported by the fast that this course is nearly 
at right angles to the strike of the prevailing "structure" (i.e., faults, 
folding, schistosity, bedding) along which the intrusiv, is believed to 
have risen; it would rise along the shortest available course. 	 The angle 
of dip or plunge is, however, mash less predictable because the course 
probably has been fla$tfled (as by fault "(2)-(3)") or steepened as assumed 
(see section) for faults "(5), (6), or (7)". It in quite possibl, that the 
parent Rag ascended along one or another of those faults (or along fault 
none "(9)") and sent an offshoot outward along the bidding to the "Mertie" 
outcrop. The writer has sel.sted as moet.p*obable the area rked "Area of 
revised projections" 0* the aScOsps*ytng p3an. 


1oMçoncLus ttq 


The "Area of rovised projections", as shown on the accompanying plan, 
is the area, at the horison of the "Peckovich" tunnel, toward whioh•the. 
"Mertie" intrusive appears to be plunging; after allowance for probable 
dip, tkis area also is the approziaste center of Intersection of a set of 
faults or fractures which the writer believes to be related in tinó.to the 
period of aetallisafloa. Probably the faults or fractures were crested 
by the istrisives from which the local metalitsation derived. Inaech as 
the 7anter k locality is strongly gold-bearing and also coitains sone lead 
and sins ainersis La addition to the "Mertie" nickel-copper, ore, thin area 
of fraetare intersections deserves exploration as the possible center of local 
mitallisatio* of whatever kind. The fast that aetallisation end evidences 
of iatruntv. igneous actiol are stronger on the "Peckovtch" level than on 
the upper levels and may be increasing in the direction of current explora-
tion suggests the possibility that the strongest ore shoots. failed to reach







th altitude of the preaont eurface.
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ECON1ENDATIONS	 ' 4J t. $ 


Secouce it would not be practical to explore the '°Aree f revised 
projectioni" by diciiond drill holea from the preeent face of the tunnel, 
an etenion should be driven to a point approximately N+5E, 1,200 feet 
from the preeent face and a diamond drill station cut at this point. From 
thie drill station nearly any part of the projection ares can be tested by 
drill holes 400 to 600 feet long. The possibility that the "Mertie" in-
trucive pacr;eo overhead to a more easterly intersection with the "Peóiwvich" 
level can be tested by drilling upward at about 45 degrees tovctrd the east. 
An exact orientation of these holes is not proposed in this report because 
inforratjon obtained when driving the crosocut and the first drill holes 
tvill affect. plans for later drilling. 


It has been nasumed that the çraphitic schist encountered by the drill 
hole at about 1,000 feet east of the present face of the tunnel trend 
parallel to the local northwest fault system; because of the strong water 
pressure encountered in this zone, the drill station should' be east of it; 
nevertheless the west side should be explored by a hole driven northward 
from the crosscut parallel to the trend of the graphitic uchist and about 
100 feet west of the uchiat.
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This repoct .s iitende6 to cup1enert and xpazid the wx'iter' report of JUy 


1959; in doing	 it will make use of a1&Ltional data obttined during the writer's 


most recent visit to the propoty (June 7 o Juno lO 196L	 of drta obttined froi


1aro zc31t (3. inch = 800 fe.) aeil pbotogrcrb pb1hed by the 1.S. C'eo1o.oal 


Surveys ud on	 r.cct proaxes ropot' from t ie	 The oon on tt


gold potentizi.t o of tkms propc. ty &re a&i.ed a a res.&lt of sttd *f 


dt in th conptnj files irm coirtoction tith the relabivo).y acc.ir.to	 of 


	


•	 topographic feature	 ae possible by the eiial photographs. 


• Ittiould be eplaine here that te writers use of tooraphic teatures 


espeoial1' erooio chnnels se a guide to the fracture pattern of the is 


based on a lorttire xpertzioe in sutheastori Alaska and in other ois of rapid 


	


0	 eroaion where	 ioi alone -actures is porcepi;ib],y faster than erosion between 


fractures 8 conequentiy the fracture pattern is generally indicated by th drainage 


patteru and by such dry gulches ae may be above the headwaters of the atrecus. 


	


• 0


	 catae no ood, l p rescalo topogrhic iap of the mine area is avi1b1e, it 


was necesary to be	 map accopiuyin this report on the large scale aorial 


	


0 0


	 plioto'rzmph	 Contours were adapted from a very small scale ( 2 inches 1 mile) 


	


•	 ti	 in t1.E.G.Z. ullotin 936 0; obviously tb3 cotour cn bo only 


approximately. acczrüe bsat aró doquat for the rpose of this report The 


positions of the tine workings wcre transferred from couipny mep8 with as thuch 


accuracy s possible; this was aided very ateria11y by t'ae fact that the road from 


	


0	 the beach, and the aerial tramy to the Mortlo and DM1A tunnels ahovs clearly on 


the aerial. photograph. 
• 0 0 •,	 •	 • 	


0	 • 	 0







XPLORiTION	 I4NTIE SHOOP 


PeckovichThnuel1XtGfl8iOfl Betwten the date of tb3 writer' exainaticn in 


June 1959 and his examination in June 1960 the tunnel was dvanccd about 600 


foot N 727k. E along the bearing of the drill bole that was drilled the rear 


before. Throughout this distance the tunnel pexetrated netamorphic rock most 


of which oouldbe olasiodas phyllita. 	 All of this rock cbntina some prite 


and pyrrhtito but, throghot the last 100 feet (i.e. 2150' 2230 G from the 


junction), the pyrrbotite occurred froquently in cousderab1e abundance and 


sometimes .inleASGs of massive sulfide as nuch io one foot in diaraeter.	 I1oat 


of the pyrrhotite was in strong lees of massive quartz or tas dieiiatcd in 


the echistose walls of such lenses. The strQngest and best metallized. lenses 


were along the bedding which strikes about N20-30W and dips k56o c1crees nortb 


east; however, eone lonseaAon ji& or rinor Eilips which strike about N 60 W or 


about N 1+3 .E; the northwest joints usually dip e.bout. 60 degrees northeast; th 


florthwest joints dip steeply northwest to vertical. Sore iort, nearly vertical, 


N 1+5 alip which ap are aion the south tide of the tunnel showed definite 


alickensides whica plunged southwest at about 20 degrees; these clips probably 


represent the first underground evidence of southwesterly faulting along the 


general line of the Bear Creek - Hunter Creek faults; this faulting will be 


discuzsod more fully in another section. 


Since be last exarination the tunnel has been advanced another 1+00 500 


feet to a distnce of abot 2,650 to 2,750 foot beyond the junction with the 


original section. of the Peckovich tunn1 (a survey of the current advance is 


notystavailable). According to reports fror. the rine, nothing of especial 


note was encountered until the last round when a strong waterbearing fault was 


encountered; undoubtedly this is the same fault that was cut by last year's 


driU hole at 1061+ 1076 feet and which prevented further progress. This ay 


wel1 be the fault whose surface trace ShOWS as a strog northwester1yboaring 


gulch wnicb curves westerly unt..1 it nearly merges with Huntor Creek valley. 


-	 -	 -	 -	 -
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A 60..65 degree average U.tp projcctd to th Peckovich tunnel level from the surface 


trace of the gulch would intersect the tunnel and the drill hole at about where the 


fault was encountered.	 If this is the same fault it is obvioua that the tunnel 


has entered the outer fringe of the area of fracture intersections whose center was 


the objective of thLs program.. On the basis of specimens submitted, it appears the 


some basic rockewhich couli be gabbro have been encountered. This affords some 


further àvidence that the tunnel may have touched the edo of the objective area. 


1 The drill hole core between 106k and 1076 feet consisted of graphitic phyllite. 


Inasmuch as the 4ertie outcrop is ovorlain by a bed of graphitic phyllito 


projects to about this position (see section AA') it is quite possible that thth 


bed marks the naniitg wall of the }erto sill. Tb dr3.ft has not prozesod far 


enoigh to ex,00e those grapiitio rocks, 


Structure and Fau1ting: Geologic mapping by the U.S.G.S. (Bulletin 936O) and 


observations taken by the writer along the ckovich and D1EA. tunnels show that the 


Mertie outcrop is near the axis of an anticline which trends about N l530 W and 


plusges gently toward the southeast. Naar the axis the beds on ech aide dip 


symmetrically to east and west but, at distances of 2,000 feet or more fr th 


axis, the beds on the east flank begin to dip more steeply than do the beds on the 


west flark.	 These beds are composed of regionally metamorphosed rocks of indetere 


minate ortgin that are classified as phyllites,and Ca greenstones which probably are 


metamorphosed igneous extrusivs. The mine iorkiris are in phyllites which contain 


only an occasional bed of greenstono and a few basic or ac.dic dikes. According to 


Bulletin 9360,'al1of these rocks, except the dikes, probably are of Paleozoic age. 


Aerial photographs. indicate that the area has been faulted along the general line 


of Hunter Creek 3oar Creek and that this ljn of faulting has been interrupted and 


offset by a closely spaced series o.f.northwesterly-striking faults whose surface 


trace is near the present sunmit of the ridge (see map). These northwosterlystriking







faults probablyare, essentially, b dii..pIine fuulta but, whore the dip of the 


bode starts to flatten na' the apex of t}i anticlino, thciy could beexpectOd to 


• cut diagonally acrosGthe beds;available vidence indicates th3t this is what they 


•	 :	 H 


The ge'1ogic map in Bu1.etin 936-0 indicates that the beds have been bent or 


displacod westerly along th' north side of the Hunter creek sear Creek fault; this 


• agrees with infoonces that would be deduced from the general fault pattern. These 


• observations (including. the observed attitude of.thebeda) plus the ner1y horizontal 


atriations on nortb6ast slips in the 'eckovich tunnel indicate the Eunter Creek 


Bear' Creek aultto be a "tear" fault which gavelocal olief to the westeast 


compression that created the anticline; the consequent adjustmotsbet7Ofl the beds 


took place, chiefly, alo the beddingp1ane faults. 


Mertie shoot: As described prevIously in several reports, this crops out as a 


nickeloopper bearing gabbro-no'ite Litrusive "plus" or ttchjney lt about 100 feet 


in diameter. The EA turnel,. nd about 40 diamond drill holes therefrom, demon 


atrated that.this intrusive plunges easterly along the dip of the bedding; therefore 


it could be classed a a sill of unusual shape	 This work further demonstrated that, 


where the sill as cut by the "Patterson Creek fault (see rnap), the sill wa3, locally, 


bent and displaced lihtly but that the general shape and trend was not affectod 


materially.	 it is impossible to predict with certainty the course of the intrusive


from the 1300 foot level, to whicth it has been traced by dianiond drIlling, to the 


250 foot ivel of the face of the Peckovich tunnel; ne yertholcss it will, be noted 


by an exaaination of the mop and section that the projected dip nd direction of 


plunge is directly nto the area of fault ntereections between the unter creek-


Bear Creek system and the beddingpltno feult system. • Such art area is most likely 


• to contain'Zracturechaflnels along which	 intrusive might rise.	 Conversely, these


fractures may have, been created by the intrusion of the magma from which the Nerte


shoot is dere." . in fact thore is strong evidence that the "Patterson Creek" fault 


•	 •	 •	 •k	 •	 .







Was almost contemporaneous w.Lth the intrusive. Of course there is no certainty 


that the nagma at depth wili contain copper..nickel in rocoveable aiounts. On tho 


other hand it is possible that there tiny be even stronger concentrations in 


fractures adjacent t t5 
Until snore jnformctio is obtained it must be assumed that the shoot uintifl 


its size, shape, and trend down to the 250 foot level ;.theref ore the projection 


on th 250 foot level must be the first thrget aro. 	 There i no evidence that 


it would have beGn affected by any etron faulting or 'by any strong disturbance o 


the bdding to this dëpth however it could be au.ch larger at this level.or it could 


have aered into parent intrusives which did not penetrate upward as'fa' e the 1,300 


foot level. 


Recommøntiofl8 to" Cntined Fx1oraton 	 For a thot3ugh exploration of the 


objective,, that is, the area of fracture iersectiort, it would be desirable to 


have the face of.tzo tune2. atout 600 feet farther north than it is at present. 


1àwever, the writer thinks. that the two dirnond drill holes from tho present face 


(or from a alihtly advanced face) and from the side of the tuuol as shown on the 


accompanying raap as Woposod Dfl No. 1and u1oposed DD No. 2 will yield enoub 


information to permit a clearcut decision as whether the expense of drifting another 


600 feet is justified,	 oposed DDh o. 1 st1c1 eploie the coloi.cal horizon 


of the Mertie shoot through the entire distance between the tunnel and the projected 


intercept of the ertie shoot. 	 oposed bD No. 2 is designed, pricrUy to 


penetrate more deeply into the area of fracture intersections to look for indications 


of ore that doos not. outcrop; it also will cross the p1unj?trend of the Mertie Shoot 


if the shoot plunges at a fattez' angle than bee been'infcrred. It may prove to 


be necessary to advance tie tunnel beyond the watercourse before either of these 


holes are drilled; in that case the bearing of the hcles should be modified aocord 


ingly.	
'I 
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XPL0RAION FOR GOLD 


,cround: The first mining at Funter B.y aa done early in the century' on 


strong gold-bearing pxartz veins that cropped out on the beach near the present 


mill and ; townsito•	 The three prinóipal.veins, the "Uncle Sam, the.'King !3e&', 


nd the "Tellurium" yielded substantial amounts of gold from near-surface worie 


but were abandoned, apparently, because they could not be worked profitably below 


water ' level, These veins trend N 5563 E; they may dip steeply in either direction. 


Latex' prospecting revealed a number of gold-bearing quartz veins on the mountain-


side abøut one inil eoutheast of the camp azid within about 1,000 feet northerly from 


Sunter Creel:. 	 According to U.S.C,S. ullotin 662 the width of theco veins ranged 


from a few. inchee to 8 or 10 feett in one a width of 57 feet of quartz ireported. 


Bulletin 662 stales that the Heckler Blanket et&' was 3 to 5 feet.thick and that 


its strike and 'dip were, r(spectiveLy 8	 k5 a&.6O degrees .W.; this vein,i parts 


app9ars . to lave been rni.e of. the richezt. 	 Several veins which must have been


thought to have promise were followed by the tunnels shon on the acconpanying map 


as 'Heckler. Tunels' ; it ciU be noted that these tunnels boar N 456O E and that 


they are, roughly, an extension of the crooshatched section of }funt.or Creek marked. 


"B" and parallel to another croashatched section marked	 " 


No m;p which shows the exact location of these veins is available huthe south-


easterly-bearing section of the Peckovich tunnel was driven to eplors at depth 


benetb onor more of the best outcrops; this tunnel failed to diacloca anr quartz 


vein8of min,able size and grads but it di cut a number of smaL uon-prsistent 


quartz veins and lenses some of which contained golde For example D a. ve at the 


south end of "700 ift' (see map) is said to have produced 200 tons of ore that 


had an average 'gold content of O3 ozo/ton and, in places contained as much as 2Y 


oze/ton.	 .. The most impressive disclosure 0 t the Peckovich tunnel was tho


fact. that the walls contain appreciable amounts of gold throughout almost the entire 


length of the southeasterly-bearing section of the tunnel and tt	 tainectiona 
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• have an average gold content of 0.1 oz. to 0.2 oz. gold ,er ton; these sections are 


marked by "zxxxxxx' 9 along the accompanying map representation of the tunnel walls. 


These assays are from samples cut by a reputable engineer from channels which show 


clearly a3.ong the tunnel walls. 


ObservattonA: From a reiiew of these &.ta and their map relations several oboervat 


ions emerge which the writer believes to be eignifient; these are: 


1. AU of the go1dbearing veins for which te riter has any data riko 


northeastorly; most of them strtIe * 4565 . Althouih it is known 


	


•	 that eons eina strike in other directions, it may be a6umed that the 


m.ot prouiisi were the ones for which some data was recorded. 


2. xcept for a short sectioi near the collar of DDII No. 6, the best 


gold ssays along the walls of the Peckovlch tnriol were obtained 


from a 300 foot section which is adjacent to some norteater1y 


3triking, golda.bering quirtz 1nses nd nor fricturos n "700 Drift", 


"1000 rift", "1100 Drift" and "1200 1rift". 	 It appears probable 


•	 that the ore at the south end of t'703 Drift" is on a continuation of 


	


•	
•	 the fracture that c3ntains the quartz lena in "1200 Drift". 


3. The fractures doocriood inder	 are aearly praUc1 to a section 


• of tterson Cree1 which passes aiost dretlj ovrhad.	 Uowever,


these fracturea are weak; furtheruiore no very trcing £uts or fractures 


•	 • Cr033 the Peckoicb tunnel in that vicinity. Therefore it may.. be 


• • •'. •	 assumed that (lower) Patterson Creek marks a hue of weak fractures 


which are intermi.tent1y gold bearing. (Note: Upci Patterson Creek 


.e on one of te northwesterlj.strilung "beddn'p1ane" flts. See 


Section A. A' and map.)	 •	 ... .	 .:	 •.. 


4. The only evidence of the existence of strong northeast faulting or 


fracturing in the vicinity of t .cnown golda. ering vefria SAnd rocks - 


• is the valley of Runter Creek which, as discussed in the aebtion on







"Mertie Exploration, appo' to be part of a strong te & r v fault. If, 


also inferred in the section on ilMertie xloration', the iove 


f1 was southwesterly nd nearly hotizonal on the 


north aide, northerly to northeasterly striking 	 (tension) 


fractures and 'et to northwesterly strik.n, .].ip ,oints wojid be 


developed on the ncrth sido this accords with the observed facts. 


3uch a movonient would also tend to "oren" the znore northerly trending 


cctione of intr Creek fault. 


Discuesion:. Phso obsertions	 ost to the writer that the considerable 


area of ldbering quz.rtz lenses sai1 virs, and disaen2inted gold zetalli 


,' zation nhich the early explorations were conducted was created as a result" 


of ,fr3cturing caused by nearly horizontal weter1y (to southwesterly) movements 


alonr tke nortI utde of tie wtef (,reck fr1t, t)i uovornent tended to ropen 


a considerable nuber of gah" ur tension" fractures lotig which quartz and 


gold bearing solutions ascended but none of 'which were strong ertouh and per 


aistent eiou,h to permit tho fornaton of comercielly valuable deposits. 


The only evidence oZ northenet fracturing in the gold bearing area that 


is stron enough to permit the ±ormation of gold ore deposits of important 


eize is the channol of Xunter Creek itself. The more northerly trending èections 


H of the hunter Creek fault, such as the cross-hatched areas '' and "C" on the 


accompanying ciap, would tend to be 'opened" by a horizontal wcetor1y movenont 


of the north side; consequently these mectioxts would appear to be tIe riot 


promising for futuró . exploratioi0	 fl seeas to be quite posiblo that here, 


as in the case of the rich veins of the chichagof district', strong shoots. of 


'gold ore could have been developed along the "tension" segments of a strong 


H


	


	 and otherwisobar.en fault. 	 Such' shoots, if they come to eurfaco at all, could 


be obscured by the ' deèp ovrburen in the tralley. 


' .Ita1eo.soom to be possible that the northeasteriy ..trending section of 


Patterson Cxeek (crosbatched eaction "A") just north of its junction with 
Is.8..







Hunter Creek zniht, follow the trco of fractures that are strong enough to 


coitain coniercial1y valuable ore hoota 	 Fractures along this trend bae 


been proved to coitain gold ore where they cross the Pokovich tunnel about 


: 1,600 feet to the northeast; it is logical to expect that they vi11 bc stronger 


near the fault froz which they probably derive. 


A third possibility is that zones of brecciation adjacent to the Thinter 


Creek fault may contain disserinted eta1lization in cortiaercially ralnable 


t amounts,	 In a priate report to the company dQed April 23 9 l929	 . N. ikin 


describes an area of zinclead metallization where layers of laninated quartz, 


schist and slate are impregnated 0 heavily G with sph.alerite and galena. The 


exact location of this ares i not shown on any available nap but it is reported 


to be on the hillside somewhere east or rortheast of cros;hatched area "C' s . This 


could be derived fron stronger metallization nearer the fault. 


i	 estiou for	 plorati.ou:	 ttout	 ireful stuoy of t'e L'rourld te writer 


bestoto to recora.nd ay definite exploration proram. (erta.nly the probien 


shou]d be approached cautiously in cradusted steps and with tne uidrt3nd3. 


that it is ighrik, pioieer exploration. 


To the extent that topography and soil and timber conditions permit, bul1 


dozer tronhinE. aupp1ennted by bend trenchiag at selected spots 'i11 yield 


the most preiiinnry information per dollar expended. 	 Therefore the first 


stop would be to investigate the possibility of digging crosacut trenoha acro3s 


each selcted area at about 200 foot intervals. If this is found to be impracti 


cable., or if fav&rable ind±ctions are found in any area, the next step should be 


about 300 feet of unciergro'und drifting (about 1.00 feet of drtft to gai.n depth and 


200 feet of crosscut) at 8e3.ected spots .. Although considerably more expensive 


per foot., the drifting and crosscutting will yield much more information per 


., dollar expended than will diamond. drilling for this kind of exploration. 


9	 8. k. Lora.n 
Lund, B. C.	 Oct. 3.90







NOTES ON MAP OF RK INLET FUNTR BAT 
!iINiRAL BELT. 


This map was made by enlarging (with a cheap pantograph) a part of
Geolo:;icaj. Survoy quadrangle map "Juneau (A-3)". The quadrangle map is on 
a scale of 1 inch • 1 mile; the enlrgcciont was 6 X to 6} inch • 1 mile or, 
approximately, 1 inch - 800 feet. Toporaphic features such as the "prominent 
gulches" and come streams that are not shown on the quadrangle m'p were tranoferre4 
from USGS aerial photos of the k.2X (approximately linch - 800 ft.) size. How-
over the photo distortion woo so groat that these features could be located by 
approximation only, Furthermore the discrepancies between the locations of 
the mine workings, Patteroon Crook, and Hunter Creek on the quadrangle mp and 
on the Punter By claims was as much as 200 feet. It was ae8UmOd that the claim 
map is the more nearly correct; therefore the base map in thiS area was modified 
accordingly.	 If exploration and mining operations in this area, are to be 
continued much beyond the current program., an accurate topographiQ survey as a 
base f or geologic mapping will be airnoat .a necessity. 


Th map was made for the purpose of determining whether there is any 
Indication of structural or e$ratigraphic relations between the ore deposits 
near Hwk Inlet and those. near Punter Bay; also to deteriine if there appears to 
be any atructural reason for the localization of known deposits. It is aaauzn.iod 
that. the stronger faults are reflected in the drainage pittern and in the "prontin. 
ent gulches" •	 The northwesterly trending faulte are, approximately, parallel 
to the coast line and to the strike of the regional fomntatl.ona; therefore the 
northwesterly trending streams and gulches presumably represent th•traoe of 
bodding plane faults or, in some cases, of contacts between strata of different 
resistance to erosion. In any caso they almost undoubtedly represent the trend 


'of the ati'ata	 The órosa faultIng is, predoniinantly, east-northeast but, in 
a few places, is northeast to north-northeast. Nearly all of the known gold 
bearing veins trend northeast to north-northeast; the fractures in which tbsea V 
veins occur show little evidence of etrcng movement, cousequently it may be 
assumed that they aro, essentially, "tension" fractir.. that' derive from the 
stronger fault movements 1 These observations apply to the entire area between 
Hawk Inlet and Punter Bay. 


Regional maps indicate that the valley which contains the northwesterly 
flowing branch of Boar Creek is a trong fault along which th. west aide wae 
moved about l3' miles northerly with respect to the east side. 	 The fracture 
pattern within the map area suggests that, south of Punter Bay the formations 
were "bent",toward the west by some condition C • "buttress") that exists just 
north of Funtor Bay, The bending was relieved along the east-northeast (wont:-
southwest) faults; thoso become notably more pronounced from Hawk Inlet northward 
until the/culminate in the strong "br.ak2 which contains Punter Bay ad the 
lower end of Bear creek.,	 It is notable that the formerly produótiv. "Williams" 
vein at Hawk Inlet and the 8trongeat known mstallizatjo near Punter Bay are 
close to fau'ts of the 'èst .'norheaat fLIult series, 


It is interesting to 
shift of the coastal trend 
similarity in composition 
Mortio, J. B., USGS BuU. 
anoous and related origin. 


Li	 _________


note that a similar and nearly parallel west.r1y 
takes place near Juneau. This, together with the 


of inooue.. dikes at Trudw.l]. and at Punter Bay (see 
7'	 est. that tb. two districts are of'contewpor-


8. H. Lorain. 
Lond, BC. 
March 1961
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UNITED STATES 
DEPARIENT OF THE INTiBRIOR 


Defense Minerals Exploration. Administration 


OFFICIAL DOCKET FILE	
/'? -	 4FA NO.j r 


Application (Denied	 (Terminated not Certified 


(Withdrawn	 S 	 (Cancelled 
(After disposition, delete	


Contract (Terminated Certified 


items not applicable)	 (Royalty Agreement 


This is the official contract file containing all official records of 
the project.  The records contained in the files are checked and are arranged in 
this order:	


0 


Left Side
	 Right Side 


/ Project summary 
/Work completed analysis 


All other material-is filed-in 
chronological order with corre-
spondence including the following 
reports as checked: 


/Final Field Team Report (Tab) 
&/'Operator' s Final Report 


(2R) s-Tñ1eriin Reports 
(2R) berator' a monthly reports and all 


attachments (latest on to 
On-site Exam Report(s). (Tab) 


(14) Settlement SheOts 


Interim Royalty Audits 
Reports of Royalty Review 
Certification of Discovery 
5ertificate of Audit (Final) 
)nterim Audit(s) 


'Report of Review 
Termination Notice or Agreement 
Recision Notice 
,signment of Contract 


VContract Amendments (latest on 


• tontract with all exhibits and 
annexes 


Owner's Consent to Lien 
Subordination Agreement 
Lpases and assignments of leases 


•Application and attachments 
(3) Envelope for maps. 


When the volume of records is expected towarrant additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: 


Left Side	 0 	 Right Side 


Folder No• 2: (In chron. order)	 Operator's Semi-Annual Report for Certified 
Interim Summary Reports by 	 Project, Field Team Interim Reports, Operator's 


W. 0. Angineer.s •	 S	 Monthly Report with transmittal, narrative, 
maps, and Field Team review. 


Folder No. 3: Maps (Use pocket folder or envelope. Fold maps with title block out 
and show reference to related document or correspondence,) 


Folder No, 14: Settlement Sheets 


Folder No, S: Drill Logs
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the otraetar ' the 0owa&s5t in	 siet of 9,O(L57 (90w of the 
aseapted usts of tlOB,891.?5) lose $15145 (the eanimetor t s 10% 
tic,t of the reohel. for Ooieziirt pesp.. td on the roj.ot) or 
not	 ait of Ni	 ii	 th**snd eight %--.- A--- ftt y. ceo cM 32/loo 
Dllars


*4I970851 .32w' 
Is *1td and 


This osrtifieste is is*asd an the zrovidon tnt the Regionoi 
Eautiv. Otftoer, the Adritnistrator, or other mpwt4at official ima aceepted or viU accept the o5eet as 1m,ing etr4ee rwt the t.rms of the aonteaet,


0 Do 


April 16, 1955







01M lpxil9to15, ine3isive,a Intariia*udit (ooering 
Operaticep for the period of Sspt*bsr 14, 1951, to Pibruar7 2, 195, 
inelusiv.) *s =40 of the r.ebrds andbeneneticre pe slnb'ig to Ez. 
plorstisa Pzej.et Costi*et 110 Id .flh3, Dot No. v .ii56, meld.. 
ing Aasncim'to Poe. 1, 2, 3 1p #M44# vith the 


ire111sska Gold )ftMng Cuspsriy 


Jia, Llaebo 


oowring a proj.sttar the ezp3o'ntiea of nick 1 and cobalt anpsr1• 
contiguous to T'ther ftyp Att's1ty 181aw1 , Southeestent Alaska* 


The ao.mting roeorde i*id.r this oontrnct vm loted In 
the Ccei*z's_office, Rom3, hatthek ftdldlng1 Third and Ssmrd 
Streets, 1aesn, £lsaca, and vera intoiried_ the Canpenr's Siere. 
tarJrresar,r, )t'. Robert • Ccs*ghli*. 4*. CigtIn and Mr. V. S. 
Pekeivid, General )i*ger of the Cr, as veil a$ W. S. R. terath, 
Exsionttis Officer of U* DM Field Tcea_Rgion I, 1aska District, 
vera	 lt.d U required during the aree of the audit and vera 
zst coop.retis at *3.1 tis. 


The ac*l cn..ite audit ves pxeesd.d e isiab]. preaudit 
aaiysis and pespewstor' work in both V Weahingtoa, D. C, and 
Junu, AJ%A-%N-W'k We  office. of DWA.. 


This audit cors all eceta slaiaud under, the eontrnot, in 
eluding Aaats No., 3. to 4 9 Inclusive, It is tderstood, hevaver, 
that an sddlti*1 aaenbiient to swtbos 4 w ftirther work cr a tid unit 
cost basis Is bsfng processed. On this preaism this audit )*a bem 
considered to be an 'bñ.rin" audit and the report has been so entitled. 


The Montdy Report and Voucher ?or= !..104, as subaitted tr 
the Operster,_generally were well supported original invoices, re. 
ceipte, subeontreetora' settlauent statceests, territoritti ta* rebn'ne, 
Insurance audit statesenta, transcripts of tine eheeta awl other doiw 
isents evidencing -310.0- once of coats alained. The epp1iccb1e accounting 
reeo?d nabftined the Operator consisted of a each ok, a check 
register, and esMbsred ondr.e*s. 


With the exoepticn at a few pett eash itens and ecte rein 
misi virts to the Oral Meragar POW MIN were eftoeted t 


ehecics, sigued tr the Sec etary-Treesurer, and drg rn vn an aecc*mt 
Int*ined with the B. M. T3ehrende Bk, Ztmeau, Alasica.







C-
- 


	


The it ms 13ait.d is u2e13ng the aes	 s%da 
and 1idit of the Mau ab.im in	 sts1a is Dat.' eo1* eS the
? t404, Cpswster'. Psth1y Report sad Voueher, far the WOW of 
Febtsi, 1955, t e]idthg d.et*ams Ss the a1ig. valims of 
tai' qvipNnt sad e*i1ies as --- 10 by the MU Tom eel Opsestes 
55 April 33, 1955. 5nse a prior tatoria sadit, 55wrfr - periM of &apiimuher 14, 151L;W; t J'a* I., $53, its psrfotd by Mr. B. . MA A i1oir, whe 	 se ea'ia Lieu 1Wort and C.rtiffists 4wrud 8.pt.sbsr I, 1953, thL. AWUA . 5	 1I,it.d 1. Abet! 


no eedtt disslosed $ asasidsr.bl, .wM of I'opw di.Wi. 
itise of	 to *0 'It of Cast' odw so the Peas )4'4O4& 


of the aeei .3asstIso iset waaoelishM sasr 
fOer bssaisasts all of %u4* b" the *WsaI -I eva1 of the Ooiern. t,. The*beineta axe identified ass 


(a) An agzeot dot" Per 24, 1952 0r with Ras L. Ja1sst sad sasesiatespeesiding AN spw.tel 0 Slot of .iesaenttthg at $21.60 por he at advance i4tb the Opi. 
=bMesuery eqitiponut vi	 t5arge and


 pews, fuse. and enps at actual ooatj 
(b)


pevidisg for ocepa ofther.q4x.d css 
eattieg at $25J0 per t of s&,enae p3*. $,65'7 per so. ft. of	 wst1m Of mash tssti Md dIed bill stations as xep%1704 by Ceveronsat .ngb*, uith 0psatsr iobing 
eaassar, blllisg a.ies	 r teals sad appilaness at	 irp R	 dsr, prers, fMms, provisions and other sapplia. at sstad prtes.•j 


(e) An agressast ted Sopts' 14 1953, with M. L. 
t4eSpsMea psovMiag i a aia of fast of additimi 


old drifting at $35.1 	 t. of advsn.s, p3us 
did bill stations sod M 	 rsqsixed by OptlaM?e at acte*l ast as speed to bltviei psrttes 1wr
sad apW by the Guvest, with other ps vision. the 
sass as in the preceding emtrsetj 55d 


(1) An ap..t 
P.3asa, IS!* )rtis 
apiamt.l 300 f.it


dated pt*r 11, 1954, with Joisph 
Zr., andZi Shetridp providingftr 
of eruaseatting at $28.00 per toot of 
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..	 . 


adasea vith the Operator_furriabing_ocarmssor drills, ew., 
bits,	 , other	 p ant, msp1iis.rt euu*ss.tjon and am-





plye.'s UaWIi i 4anae at as ierge end gaeotthe, fosl. 
oil, bo4aStt*e, pewder, ups, fnsas and proieions at stated 


T). Me L. Jmatoa etraot ms osnes3..d or April I$ 1953, 
this to la* of progress end foi3aas to sus.apliah the footagesontam. 
pla. Tho K. L. MpeMam M m torab*t.d da. to dianpes.. 
seats between UsOp.etor omd 1* sabosatrastar and a_resulting ls* 
of progvWe. The seoseatiag or the MaBped aortreets else tad 
beesa. IONd . to the saba.etsr isenrrisg *riens esats tsr 
the Opswst end vim ir. As sgret far esttensnt isa ssd. 
at * Meting ca 3t**'7 25p 1954 of MT. Paovtè, Mr. I4peMamd 
representattv,e s the Plaid ?. ?bis sittlenent spe.iumt isa 


;;6:6 
 3attsr dated J7 26, 1954, sMms.d tq MT. Iseds 


to both 	 to the anbeoaast. 


The *m.'Waet with JOseph P*3ais, flerbi. Mu4dn 
J'ile 


_5 
now 31 	 sosrased* idth 1* Iafte*al pOv$l of  Yield 
T, 	 and siesointes. It ass e.mam1 rsforr.d to as 
the Uliry osssst, In ore' to, 	 the	 ietian of this .osm-
I%p.et the Opesster agreed to an inersass of $3.00 p' footAr 
hit 101 foot of Miesos ani- AL sd, The O* s 
timisl es.t vitheat 1*rtiei1*tiar the Oovsjuuant. 


	


The edit diselaeed tJ*t Us 	 seat. idar 


	


treets, after (1) 	 suit sd$t. foil coø.sThiiW 
low	 is sosat of the saMIA srs sad wios mr and 
(2) to 	 '= of $1,'iOS.Oo,	 a. fbhlcwss 


	


C es.antting/t)rittiag (U9.	 0 $21.60/ft. 
0 25o o/ft. 11,241.10 


	


224,	 S 5.O0/tt.	 ?,*40.O0 


	


235.'	 0 2$,00/ft.	 6,..O0 
Iarg.bsl. VrLUiag	 79' s 1,94/ft. 


Total Aàspt*bI. Cost. 


The final i.tt3tt of us)psdden aentreet, as Included 
in the az7 1q54 W104 sheitted W the Opesatar, is. 	 .&-A 


the taiLs of prIor sebial paasot. to	 in the aggregate 
Mott of	 berNs the Operator tad shined an aggregate of 
$17,415.17 en a est aasasd bedi w prim- foe.. 10.104. The differ 
ease of	 acesadingly las bose diMliamd WI this edit. 


)o.M 


	


71	 00	 Qr ".t	 4 


-71 I_f 
-
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..	 . 


(2) Abee'. sa 8*b!i 


The basic 1*i'r,21 reesNe ecagistod of emmbj*tjon tIm "See-
payroll. Thaiis aM the related sis.aeheeka. A eomprebeusii. sit of 
thee. r.eo3F6, together vfth (1) Smite endit 6431atu.ents for svbco 
troetesa' labor iie.d fco the aunt of the Operator and for labor seats 
thrr.d


 
tcr mW Opsrator fbr the et of the subsontrectors aM (2) 


a die.flm*nco of $I..4.&), resulted in the following dstoraIe.tima of 
*ceept.ble ooeta for the isileus labor, 


11411M .
MRAOMN


•	 flours Rate 
SPW


TVW 


46 0 $1.50 *	 654,00 
2,(6 221 2.00 5,0.00 


42 0 210 .2O 
20 0 265 53.00 


1,195 4% 24,75 5,161.16 
1 _ O4O 


4i274 Oi $24 (ay.)


NOW of the zotes iflebid.d in the above. see.pt .d costs exammiel 
the e.Mimam heer2y isw rates sot ith on peg. 6 of Yibtt to the emebm 
tract, as ammaded IWAe.ot Jo. 2, dated ftnuary 27, 1954. 


The s.osptab1. labor aoeto during the die.rd drilling phe.. 
ofthe .1sratiss, 1. s., fz'e* lbre.r7 1 19540 to Mar e, 1954, limited, to : $10,167.86 and U.m during a she.. of reese*ztting fxio J 9, 19540 U Saptouber 3)0  1954, anotwit.d to $4,166.00, bat both of theee smewrts 
include labor costs Aw other uscossary oentsiszy irk such as heu1. 
age, repairs to	 pipeline ditch, VXV of Ulmcore (vhiáh had 
been end balance of the 1a esots 
us" Incurred ps1' ^. February 1, m, and boeen.. )y , 1956, and
 9, 1954, aM e.s 'ineri1y furlage, 1,agiag end red..klag 


the nest, repairing the aerial tr, repairingIm pipeline ditch and 
quie.nt repair.. 


•	 In	 letter of Js'*iz7 26, 19%, addressed to W. Pobovich 
and Mr. Mpa46u IV Mr. Lbraia, in asetirmstieb of the o.tticoimt of 
thea III eentracts, it e.s indicated *t	 Gevsmsset's p!nIsipatien 
in certain nsies1 and other labor psi*raed 1 the subcontractor 
for the set of the Operator vuld be limited to the nexii rates 
s11oob1e under the DWI& Leet. The aettlecont of the Mpeddsn 
eutrasts, as d*rg.d to 7**tA the Operator9 Included 20iurs iesehenm 
teal tinw aM42 hours labor tI*e at $.O0 per b, a total ot$186.00, 
vhsresa the contract alloys s .aaxl** of $2.15 par bour for a mechanic 
sad $140 per bow fur surface labor plus $4.00 a dsy board alloinnes. 
The INOXIMIR al3m*b6, thezefur., is $141.20 end the differame of 
$44.80 has hen dTh*d. ter this audit,	 S 
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•	 • 


?1* santrtot poi4 that gsnsi'sl .spsr,tsiMis*,*1d be IW 
mr , Pvjsb At is2, Is ODOU 1*15 bssn adwA byOp.iatcr 
aM '& be b.a *USWSd thIJ sitt. 


fto )' 1954, )4Q4 SasliMd * slai* t $102.00 
a.itbs 3asiiss J M)11, Geo]agist, at $1O.00 
aM s	 sd	 *Ø dated Nq fl, 134, ta I the It. Zs 
KSaia Caa, Ltd. This	 d* a)a bisd $4O.1$ e txr#6. 
sUag	 es	 t1* Amsas* did st aqtaast "Ifel"M


	
. 


Th$	 t .f	 flO weeusp*Ssd	 .mrtit*g
aM *rs1bor redue.d his lsiasd Tetais to ThitsI 


- r.,_ 


X*visti.ati* dtaesad *t '. Md.tgall amiss ad IS 
osihsiis gsi.legtasl *psrt, WROWWWW i4th, dstM ) 26, 19%j 


that
 


in a%t Of1t, in $ 2*tter datalle15sbez 8, 19%. Mdreseed 
to th* •Opss*t Cttto. risd a 	 t to 1*	


wss 
__to


 *st is,tM tOt	 t at this $1	 aM 2.j 	 aZtlai* isak o"Oft
.p.sUt*1' ltstod in . asatsat's iibit 1 &*,	 sesibest 
salt - O.a*t ,tilpaWas in 'the .uwy NsIPbs, 
ditset auto at parJw t1*1sestda k1 inetWini . .ot 
011*0	 m. a'tij , •*e	 in aAAA t4 to 1S 
esets t fstth in !dMt PA*. £.esada3r, aM	 basis If the
Iaustiw Offiast to a1 .auflv.stl	 *t be ssid.ts tMas gss&egi'


l sauj*ss as.auaur', sessausbia divest aost at j*'ojzatt Us
it If $t,2.00 1*s b re1aatoted MEallo15d by this 	 U 


an M-0-0all•	 to 


(')	 ILP*hhPML I''1.a 


T1* spitsrgb1e aM eesptamWAW this satspsi Wv* 
dstssni aftia a datsiled audit aM 1)ia If iinder*' fnveiass, 
6sUurj Vis, S,Si*t bills ml to estt2maut* lift the ..,issl 
iMpsedaut austetess, 1* fDfl.d .iass the uesptabl. sosta, 


£asspt*bis let 


IS. 


I11 Steel, Bib, .4.. 
Yqusi & L*ts	 . fl


$ 1,93211 1,209,84 


411.41


$ 2000 


MAO 
1265.00 


9'.00 
235.00


•$ 1,2.71 
1140,09 


We" 
2,95J2 
2,822.47 
. 1%41 41	 .0 HS3 OWN— I Mimi, ,
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S . 	 S 
___	 Isel'uded in DrLU Steel, Bitø, ste., are eosti 
9S2,9. hr * lvsgthg of rti,_ressttlnr and cdtt1mdng'rni*.t 


W* lad to tho i*ojs.t by the eeu of )th,s. LU eists ie in 
the wswozy sWve also Sxiebd freight d*rg.., in IMOV aeses an en ookw


 tlted 3*'osstilo de theis vm 3sum2oto atsed dj*aitt.. 


In Mditice to aa aunt edjustasiu the jer	 its 
tof being t. required by the ttist. vit the Indepuisent 
dontraftwopthe fldx*g dial1o.aes wM asde by two andit in 
detsasiniag the seesptb1e osete shown in the aW,e 


(a) $31&.60 t EJp]asis (2062 blasting *po). s3alasd lemma the 
Piheusiy 1955, )4()4 end ales ehairgel to the owbeastasetop 
in The ssttlnt of v2ft7	 tg 


(b) $l,146,00 fOr Pusi & T*brjepat () buss solia. and 14 bb3a, 
A*l nil) drøm fsm SI& i*ij.at intsr end	 Is 


lowitewoo 1* istt1eit of V1*r sstsset without 
Od*rged 


?S* 
i	 sdit Is the wo3.etj 


( IS) $30.00 fOe Fuel & Lntrtnte (deposit 5 druss I $6.00), 
an eaoaa9te6 diffa	 bstveat	 gate ast d*rgos 
fOe' ds deposits '	 .dit incindsi in the liqdde-


-J 


(d) $32.?? f Fue. & tnbriesnts fOr pao1in. finished fires 
ia'ie*t inviatory ni	 , 
1954 xsU wftt esrre.pasmI srsdit to psloot 


to) $540 hr Basil 3s, et*., (2 wabido 2a*) bolwa bus 
pro$..t , i*I*ttm7 end &*rgsd Is soateae4se in 
nun IS Mwr.embst 4tht esdtt to *'03eot somfol 


(i)su.eo	 Basil 3.s ste. (4 z4i3. lusps) fumished 
fres pm3.et invz' and leirge6 to )lqose in 
1954, vtthat oarveepoiidthg eredit Is the poost. 


The j.site shown in the Wtlquid.tius*	 of the i*geiag 
susiusry are Its a'eto apmiaed islues Of the appliesbie itess listed 
In a Plaid Tees 611110orr as aceepted by Ue Operator. 


(4) ppat 


The ametrast pI,VLded for as aq*iaset to be rested and fOr all 
usab. *quii.et to the ropeat r to be fOenished by the Operator wi1nt 
oherge fOr restol 


A AM 42" endit of v*dos'P' taintas., freight bills, U* 
settlesust of the )1psdden mtrect and thmr appliasbi. daeets 


In a dst.usiittui of the fGflmi seosptBbe sowut 
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Aoeepteb3a Not 


I Ikllisiefter Redlo v/tren.dtt. $	 635.20 $ 500.00 $	 335.20 
1 5u4	 Oi$t y1t d 104.51 75.00 29.51 
1 Nds1 4U £t3u Grinder 68.00 50.00 38.00 
3Az'fto1dTe11 1 1 111se0 90,15 60000 30015: 
1000 w 12' Teotob. 8,er 500.00 4A.67 
I JL4 Js.ki.g 21500 150000 65600 
4 Mlais Cars 


The osets obam shove bwas fr.ght drg.s, spp3iab3* esti*. 
ste. )wd*g %oft saft In the.. bsts*a.s rs shits	 aono1iit.d 
vfth other t.ria3a • The seats LW *1*. sews theude 2 ears rd*.ed 
fr G1 Csra4tsa & Co.* , 8sett3 Vsih, I $452.64 sash (pbas 
trsi*t or $24?,% fir the bi*) am A are z'duio.d '' * asbeostpaotiw 
(Mp.4daa) LW the at of the Op*rst a darg.d to the_psejest 
1* the totel ost of $756.18 in the f$I mett3iet of iho osbsatrset. 


The sosMo dwm vndw 'Liquiitton" In Vo above fmmW7 are 
the spçieiaed n3.s of the .qui*t as listed In the YSeld Teen lnvsnm 
tori seospt.d	 0pse. 


(5) U4 bbLWMt 
[Or±iT]w 


The eseact sp.sitiea337 ps*VS 	 the tit3m of 'flztiares 
aM .posvst 0 LW the etruettma of a 1se..eosthose. and * 
shop heliding and WAW the titl. of oftlawaliatim and Rainirs' for 
the ir,Iaa of * stem leeaottye,	 rlag ditth to lesetoek Sn3st 
Iasteiiatis.i of bdr*u1ie pip., aM 	 to uueor and osrisi 
tu.	 as we stated in the prior audit 


reWfRcw"2r
ert the Oimretor 


did pt aibrtsin isber or notarial	 Uieat.	 sd.q*ts 
LW the alloestisa of east.. ioeudiagi, in prise audit and this 
audit, the fIMi3ms for those We sat.gorf.s of ...t. hare beau earme3ia. 
dated. to se.spab1e t. i foaM to be as foilswss 


• Asseptable wet 
• !&ii 


labor & Sup.rvisi $22,61041 $ $22,610.6i 
lsab	 & nuii4lbig 1teria1a 20715J4 . 2,fl5J4 
Pipe & PittIng. 111042 .	 - 
Wire & Cable 1,001.05 550.00 451.03 
ibehino Rapdr Pirts etc. - 1,907.62 
8wll	 ttosiñ & Tools 531,32 300.00 231.12 
Penetoek Pipe 3,07.63. 3,000,00 537.61 
Refrig.mter $5.63. 350.00 343061
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£cesptsbis	 . Net 


116070 75.00	 43.70 y 1 & Tbiiegnt.	 354.11 354.11. 
Mt.1i.o	 Svppu.e	 11.10 11.10 
ps	 ul T-"w	 7Wo5D 
LisWit* X*ai*	 1,646.2?


7W40 
1,646.2?. 


wzdIag ffii. Oprstis 


Tetsls	 $e1	 tA p7 00 	 W& 
T1	 ondit ept, dst.d 8aptbsr e, 1953, p'epsxed	 . B, 7. 


Brsk 1 DI'IA Aiit',_allm.,d	 eti at $324..	 r thenid 
T* diffzan* of $2 ,9043 b.is*t tb. $47304,83 ohm as 


s.sept.bl.	 .t. ha the above ay eM the aamait _01 id 
sudiI asumiats at the Ifl*vIngs


(a) £ Yeiar*st4mlmt of $3,T41.e1 mWw Bwd1ng H om 
0p'a 1 diss23m..d In us e4mr eMit bñtbwjestb " 
toeMa, to be s23awsba (sr Bi',Ww' la___07  D.ssebs 36 =V40, _the_bIaf C*mtr.t £dststan out


i 	 aWrsuad to the Zittve Offiasr)j 
(b) A rdnitst.oent of a !sbs d*r in 1. fmomt of 


$6.40 (slao is se.wdeoas 4th tUs, letter It 	 to aka the p seeding itii) 


e) An sllowsnoe of *j84.42,	 a partial reIn.i 
etatasset of * dii*vr'o. of $6, eMer T )41it Xas, 
vhit i*e detez*insd tr this aMit to be an scoeptobla seat (In 
sssornos vith the last  POW of the letter refined to 
ad.e' s pr.l.dtng ui..)1 a 


(d) An oMit sd3tzstoaszt eMer taber for wrious d*rps 
agpsting $14,00 (fr 1s' In Vw tmugmof eor.eaas 


the fns1 


The saoimte indiseted cr 'Liqdt&oo" in the ThrsoIng sry 
are the sppaia.d is3i*s of the a1ieeb3a ite as 1S.t.d in the fold T 
inventory aoespt.d ! $ 


(7) tiots 


The saseptabie eoets mdir thisgofl' . were determined ' a 
detailed aMit of the applisebLo inv.ss, tnwwportatlam Wile, piyroU 
tax retos, Insuranes presins and eMit atetsists end other related 
dots to be as fillova,
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Losspb1.	 Not. 
14  


PastoEEait(Psrts)	 $ 713972	 $ d9k	 S 713.72 
ö	 U,.46	 119,46 


?	 9)y,$2 AWk ,.S1. 


xvil 


Lsbili r	 39,3 
aspmiU of P p m.1	 a	 935.94 


171.00. 
£àtbig& Oman  


	


i31 Ts ps msiatsd at P.X,C,.	 *M to* 
Dirsutor of !siii1 Bvo,	 VuhivØmb. s 2,7% Tmft.fsl 
Usq1q tuft "M Pm s	 Cdutat of flmAi, 


*ls. T	 s s1a3as	 Ii. Ontjr aM sUo 15 
audit balails thw toams, both vmf d aM ad, aliesbie to 
p3.s. aM I" 1124W ibst*tti.t. 


•	 XAa1tti Thsaes sosto 	 tis wpm


	


Ucsb* ps	 r 
s'	 ut1t 


 
mild ..$ uu i.n.s aMs, Ct1ti. 


ost. Is. XC%B vflk L1c'd's *f 	


h5ue 
bM J.raso' 6, 194	 iussd 


tv SAW" aM TOs se., s.rntti., 	 i..


RUOS £g.q, J*sm*, £1B1. ThS *5tS$	 $32.19 *r $100 
of gross s'olI tw MWIMMAIPWAld Od dlamI III iik'tll 3$bOs' and $6,0 pss' 
$100 of osa *11 fir Oam 2*. ? in.i	 ásta s13m,M 15! 
this aMit inslizd.	 rts "dae1. I .mp1.s. aMos t V].z' 


AOstb1 & Off&ps m1OIO it total of 19M m1d 
to Ke1 K. Eidt, d/bi/	 ).á azstn.ss ServLess, ti' 
*ecmting sertLos.	 gh Ji 54 *9'#S.00 1* was" laid to 
RobOsbt E. C ijtli, $.sts 	 of tim A - -I-- siv"]SA30 Gold 
Mthjag	 fi sosoustlag ss'rvioss ft in Pbi'..* 1954 to IVWUVAW 
3955, in.1i*à*.1	 5466,M t	 si.s., tal.ThuI. rs and 
atassUan.sii offlis esssaeea A1ti	 Ib'. Cgh1 ftlj au Offtew *f 
t3m Ciq a 1 his isiges bois boon .33mpsd as a	 st t)* s,3.st, sins.
n. ofiieSrs of to dros os]*aa as a*oh and he i*s p3aised Cu 
the sre11 $t	 3M1 iiiti at 0540 psi' amik fbr the asia pu'peeo
of keeping thi s3.4 aeeowute. 


•	
• Th dotosminlag the  saseptobi. Ossts .heiau at*v., in addition 


to rnraus t sdjst. b.tuson *11 sad other .stegorlas of 
the• 1].d di*flas *ro aMos 


(a) $YF.85 aMer Payroll Tmw dos to the 4NAltattob I' 
tas data" on )z'd 1954 )I4AL being bs..d on total wam 


indndsd $22.40 of 7.tozy egos sot rgosbie to the 
aM $$4.00 Aw k!7 isgos for iii taxes bed 


Wms3 boa oijjn.d an on seerosi tsdip 
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(b) $71.36 tmdor Payroll Tams due to an srrasiss ps. 
titian at 6,7%, instead of the asrrset 4.7%	 the	 ts 


	


an tt* Septeabor 1954 anI * Deesiber 1954 	 )404 
(s) $153.00	 Pay211 Taxee, 1*dtided In the 	 t 


o3aid an an seeruel basis 1* 7*beiaxy 1S5, as result of 
erro	 ea1ea1at1a at 6.7%, inetad of 4.7%, and 
ine1'u 4 of ,303.0O of subssutrset wise t aliasb3a to 
NU aM $10D2.25 in mob	 at áges sijo In. lnd.d In the 
texue elala.d an a sash hula as the D 	 954 eisr 1 W4041 


(d) $1 015* vmdw LIab1t Thswanee due to a 
I sfmd of $4&V.6s (p3as tstesvId TaerfterIaI too" of $1539). 
appliasbia sbit a pi'iut lipsdt of $1,00.0o ( plus $.Ob 
T*1viteri*1 taxes) pee,ist*s3y Ppd by the 0psssta in the 


1954 NF304, being ees3y i*rgsd a. addttMl 
ie'esb of S92J5j 


C.) $39.0 iada' Usbt1t1r 214 001 	 fz' an aees of
ingw'saee anita s2a1aM an an aua11 bests In OePebri*ry 
1955 I104 U a result of the Opstos"s u.iaaaoue InetuaI 
of SO3.00 of subeuTbut longm nit a1ieab1e to DI aM 
$1,OCL*5 of smtaut i*ges lM1sd In proelotaly e3sined 
ineu.s anstep 


(f) $171.56 mdsr ?z'eamptatlas of	 commin fOr sir 
r.e diszi.d sJnst	 sJeat aM slao eel3ast.d f* 
- Po n by *yroll deUaasj 


(g) $1742 for Provisicas d fran prout ftrveat'y 
and sheJgsd to the sibitrestes in 1 ..tt1t of the V1an. 
esuWsat it a eoiurespsg eredli to the *'o3eetp aM 


(h) $754000 i.er Leecunting & Offlas for dupliestioa of 
ens smith's waw7 in the elaf*s em ferns lgwlAto 


he sat shoo In the 'tLpsiduUea" anbian of the eueezy 
above is VO aiasd !s3*S of the provision. listed In the 7Ia]d ?smas 
Iaant.ry asespied by the Operater. 


The .1arnticm vurk anthaiiasd by the esuWset wa .spoit" t 
te3y 6 lOst if eroassutting and sp*exIi*ts1y 5,000 1b.t of dL 


A.A 	 The a1.rstien vest setue13y psmed sma 1,09 .34 lOst of ? 
sz,..esttIag and drlLfting, 1,142.1 test of dissaM drilling and 307,9 
faSt of jol. drilling. Ths eseWsot i*s smt fes'nsiir 	 d to 
-. fey the sbw4pm In *9 elirstian rk bet all d*nge. in the 


'ugvsmesd wait Wme 4th the infOraeal	 wramee ted ap*s1 of the 
Plaid Tm..
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Yaw of the disal3mmnoes 	 thi. audit mre the i'setilt 
of the Opsrstsr a ftilm's to ,I stmd4 use either a sash or um 
s.a'tsal t*ai. fw elaiadug osts thmrr.d. The ocuithazi adt&*s 


IL durig the psrid of Vm ecuttet fam	 basis to ath.r LULl. 
toted the p1issthm of d*rge.. 


7* a idi*tlm of U* ecisticui of the autherised so3eet 
t &. R. S • Toll lo t O.ologiasl 8	 )Isuiber of the Pisid Tium, 


took a P "Isal iasuitia Cal 1)psir 4 1954, of U* $ojst oquiMmt 
eud ued a1ias i* WMA the 0aust bed am .qd.no 13bw 


iumt of Uss *.	 .et.d' to the øtA&M of the *siasd 
wk. an ijeIl 15, 1954, the inter7 *s restated IV the Yield ?ium 
aM spp'..L.ed uslattum. Used on toeb of the itume listed ftwomMr 
V. S ?i** 01 Nu	 of th AiYalt7' *i*s3S Gold MbSi Go., 
açseusd MAseumØ.d this win entsuy "diatustiaum iMitM aM 
). Veillusaje stood for the Ibid Tz, *A"bFaumrtisi a U.q*ii 
tiam s.umust. Thea. $T5ISJ.I$ $10	 a.tS ahei In	 *LnLditte 
e03 at the arbs aer 164 vwit" e.teri.s of ecete In this 
audit repeat. 


AIt No. 2, dated	 i' 27, 1954 bat otfietiis Sptbsr 
24, 1951, paedMd SwVwvm biribe0pxe of certain Grsmøeusd 


int, i, .., (1) a CP4 essos.dviil eo2.ts 4th aesessesy quips. 
usnt1 reds, esaisi, tols, ste., sod (30 a 21CC? Sebiam& ec.gwesesr, seth 
at a th2 ab1 of $50,00 per suath r sash selimdsr mm the 
.quit we aai3ab1. to the Opsvstea, The 64]l us. Mailable hum 
TOXIMM" I, 1954 to ) , 1954, aM the sasasea hem Deibsr 1, 1952


?sbeumry 2, 1955# Aeeodjng the applicable rentals exes 


Drill	 3sos.eWOOD 
Crssemr 27 us., a $50.00 


ts1  
Opsre's 10% psrtid*ticu	 C 151.2 


The &uitxiet 1mjvidsd *2,'P?5.00 as a reeer'ie for 1.1 In 
to be applied after utitL(m the 0au.ent. No sutheriti4st 
for the use of these	 a uss granted. fill 	 ao a result of 
audit di11iti and thepasp.rr liquidstiem the acceptable costs 
are r balmtotol silei*bis seat of the46MML S j, a,, the 
treat Nos =1 of $120,000.00 1... the resetrv. of *2,'715.0O, or a wt 
aaowtt of $117,225.00. 


The audit disclosed that all costs darged to the iro3eet with 
the azeeptica of the disel]ousnsas a'sptIs S499e0 as lt.sdss& and. 
dasorib.d in the preceding .e.ti of this repeat, are resacoable and 
proper UWW the torum of the emtzaet. 
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S.
b.m* Maw, Of Cost' si 


srpi 1q55 ia IIh'3O4, tb dt13ssss ift$s1 iiTh?,*oIs 	 *Mtte 
I 1iS4stI Of. psr.3. aqdp.mit ..-
ssped assts •.	 rid In !$ "As stMId hsxs. 


'sli*bl*	 s	 3r Ogg mt.s,	 thu
tet,


As Of 00 dwts Of d.s mftt ths at*th. at the  
at vith Vi,xmw to 01	 M1.vsi 


.t£eøsptatls cN$s (r Vds sulit) 
Taui Ops&a 20%	 $1O9.1$ 


Of z1a	 S 


Ovrt equsmt 
Pqsba t. 0alow(II? Vii. aWLt) 


The 


•	 Paid ta Ops**tar (t?aieØ is 19% w3b4)


• k3*a.. dms Oparater 


CsrtU'I	 ftg*r P.s vi2d pqat Of Vii Jl37 19% 
195J Iiv., 7	 a as4tt, 


At tsmom31ei*Ic Of Vii.sgwt lbe rudivo vmdi.sesasd 
vith }&, S. P1. tIn, Za the 0tft SI Ihu no fl.3d Teas, Iag*ea!, 


__ _ at 


A434,1953.







RAIM -W


C3a	 Cissts Ccrreetd D	 1]m Di11s Pxcs&rt, Not £i*ptsd 
a" RIEWmimm a AIM. JW T41t4 


(
V_	 -8501ft 290"o" $ '°°


' 
Lemg.a.1.DrllltIg 


Lar & Suiisrvjas 
lallm i6,z5. 


• T.ies1 S'viees Alp 
•	 -


40 


(3) Opur*tlag	 t3e. & ' 11 ' 
TSsu 1,'771 ,


_ 2.0O 
1 318A0 1,140m 


Drill st..1.	 '
: 


s_ti ____ 17 
-.


•.	 215.00 1%.41 
9'1) _	 • 2.00 


OrLItig Eqits 


Xnitlal 1l*b. I aspsiv. 
Nm 31d,	 e'vt., .t.. Afi 470"4093 A.007%00 OpMe" 


(7) *best1s.a • 


___ 2$1 1,3?4 1	 ' 


"on : 17.0O 
& 


' 1tm1. _ __







•	 •. 


Contract Administration' and Audit Divsio 


Wul !erndu 


TO	 t £xecutl.ie Officer, DMEL field ?eaa, Region I 


FROMs E. D. .Talbertt Auditor, EA 


sUBJ1CTe DM& 18561, Id.-E143 0 .Adairalty4iaska Gold Mining Co. 


On Mereb 16 1954 1 reviewed thS monthly reports aivi voucher., 
pertaining to the subject exploration project contrast for the moeths of Jux*, 1953 
to January 1954, inclusiv. My 'review included an sx.aination of the supporting 
doctant and a comparison of the costs claimed with the contrast'. and pertinent 
schedules.'	 .


=	 My flucUngs, which are advio	 ofl1 mmd subjejeStI.110a.Linal audit or 
d ew, in accordance with DMPCrcu1ax' 19, are to Afiowst. 


(a) The 'Certification by the Government Representative" (who visited sad zsatned the project) on the revere, of the Forms M!-.104 
not been extid as required by DMEL regulations. 


(b) Some costa have been i*Properly classified by W ltams of Cost" on 
the Fares IF-104.	 • 


(c) ?qraU Tax.. of 439.66 claimed on the Jariar'y, 1954 0 17,104 are 
not subøt*ntiated by required proof of coats incurred.	 It should 
be n*W that the payron for tho month was $844000 eM the only, 


(d)
amj1a7.r'8 payroll tax applicable was the 2% F.I.C.A. tax. LImbI1JLV Insurance of $.jA4.42 claimed on the January, 1954, 


• VP-104 NO not substantiated by required proof of costs incurred. •	 • This item appears to b. a relala, in part, . of a disallowance •	 •	 ' effected in tbis Division's Interim Audit Certificate of 
September 8, 1953 (oovering the period of September 14, 1951 to 


•	 •,
 


J080,40 1953).	 In this oOsa.ctice reference should be made to 
• this Division's letter to yon uader date of December 16 9, 1953, • wherein the nscsssit of suffisient proof of such costs is required 


before sAceanea .ill be permitted. 
•	 'Ce) With the exception of (s) and (d) above all costs were properly •	 •


 
and substantially , do*ainted.	 • 


(f)
• 


In the recant psmemt (on March 10, 1954) of the Jailiary, 1954, •	 '	 '.'	 • MF..104 deduction was not affected for the Operatorts share ofthe . 
retroactive rentals on certain Go rnment .oen.d equipseent used 


•	 , 'onthproject.'	 '


M&rno 







0 
24Eooutivs Oeer-lhroh 17, 13% 


rei.v, ecsbfted with the fftidinp of the prim..interim *Wit ooveing 
the period of 8e$asber 140, 1951 to Juno 8, 1953 (see 1nti'ia Audit Report dated 
Sept.sbsr 8, 1953 as asiMedtoy letter dated Deeeeb 16, 1953), discloses that the 
pres.t stats of this proeet aesount may be euiarised (Jt1ç 
ett	 as toUowss 


' TI) lndspsssd.nt Contra"", 
'gfting & Crosscutting 	 $22,198.09 


() Lebor	 10434.00 
(3) operating Supplies & Kateritist 	 S. 


Timber	 .	 .	 .866072 
:. E1oeivee	 3,803.65 


ftpe	 895.15 
Drill Steel '& Site	 2,733.173
35012 Tools & Misc. 
Fusi & £abrioantè	 .	 .	 . 1,40891 


4 Opsrstiag Equipment Purchased	 887.86
S Initial Rehabilitation & Be.trs
6 New MAp *# 1 	 woman


) 


won 0 ..	 ) 


Repairs to Equipment 
Sampling & Asslysia	 12.23
Payroll Taxes 


• .	 Li&biltty Insurance	 .	 384042 
transportation of Personnel	 817043 


• Aecounti.&0fft,s	 .	 •	 ..	 2,353% 


total &oceptable Costs  
Gov.rrent Participation (90%) 	 .	 . $77,031.69


u ,s (*rator's share in rentals of 
Gow.rn*ent..u.ned compressor - 
Dee. 3, 1952 to Jan. 31, 3.954 (24 ao..$5.00)  


Valid for payment by Goysrzaent	 7,94.69 
Aethally paid by Go	 At	 Q2PI 


0vsrpawent	 ____ 


The above susuiery is preaise&th. t$ct	 Oparato4'oan sud WiUI 
9 FS *a 143ity Th1ç It is 


suggested that the Operator be tui4i&W wiWa copy of that portion of the summary 
showing the acceptable costs, in order that he say reflect the corrected diatrii. 
botion on subsequent Forms 104 


March 37, 3154  


UDITOR







September 8, 195.


A


-V


5	 1	 4	 4 


DEFO UI	 TI	 A11014 Ame 


GON1t JCt ADMINISTRATION AND AUTDIVI8ION 


INTERIM AUDIT CTXPICATi  


	


-	 t I. -	 .	 EV ..	 1) 


I have exand.ned the records and transactions oft 


ADMIRALTY. ALASKA GOLD MINIM) COMPANY


	


U JI- 1. .--i•__-	


;*1	
-	 1 - W,/^ kA, 


pertaining to Exploration Project Contract No. Idm143, Docket No. 1856X, 
for the period of 84ptrnsb.r 14-, 1951 to Juno 4, 1953, covering a project 
of exploration for Nickel and Cobalt* 


My exanination was m34s in accordance with genera]. accepted 
standards applicable to the cjzges. 


The audit disclosed the following facts in regard to the mount 
to be paid the contractors	 V 


Total Coat as billed by Contractor 
xcep4e' (Sw audit report for details,) 


Prior to this audit 
Dtring this audit 


Total accepted cost


63 ,197.24 


The - contract calls for a 90 percent participation of exploration 
expenses by the United Stat.s OoVsrm.snt. Therefore, pant to the can-
tracto by the Govsz'asent in the awaunt of Fifty three thousand three 
hundXid thirty tour and 67/100 Dollars, 


** $3034.67 ** 


is valid and proper.	 . - 


This Certificate is issued on the provision that the Regional 
iiotive Qffjcer, the Atininistz'ator, or other competent official, has 
accepted or will accept the project as having otherwise met the terms of 
the contract.


Auditor 
KM 







AUDIT REPORT 


I INMODUCTION 


On August 28 to September 1, 1953 an interim audit (covering 
period of September 14, 1951 to June 4 9 1953) was made of the records and 
accounts of operations pertaining to Contract Idin.. 143, Docket 1861 with 
thes


Aniralty Alaska Gold Mining Company 
Juneau, Alaska' 


covering a project of exploration for Nickel and Cobalt. 


The accounting records under this contract are located in the 
office of the company Secretary-Treasurer in the Shattuck Building, Juneau, 
Alaska. During the course of the audit the following officers of the com-
pany were consulted as required: 


Mr. W. S. Pekovich, General Manager 
Mr. C. J. Ehrendreich, S.cretaryTrsaeurer 


Their cooperation and assistance greatly facilitated the audit. 


U GENERAL pwomanom ON RECORDS 


The accounting records for the exploration contract consist of 
aettletaent sheets with employees for labor, cancelled checks and petty 
cash vouchers, invoices from vendors and others furnishing mater


i
a
lA and 


services, Federal and Territorial payroll tax terms and distribution sheets 
sunmiarizing the above for preparation of IQ l%s submitted for payment under 
this contract. A general ledger or cost ledger is not maintained. 


The audit involved a general check of source documents against 
the monthly work sheets. Payroll summaries were lacking for the first three 
vouchers, and had to be prepared from the detailed information which was 
available. A considerable quantity of pipe, baher and other materials were 
obtained from the Alaska Empire Gold Mining CCsp.zir, charged for with bilL!. 
inge prepared by W. S. Pekovich who was general manager of both companies.' 
The quantity, quality and prices were accepted by the executive officer of 
the 0MM field team and being correct and reasonable 


Mr • C • J • Ebrendreich, C • P. A., who is Secretary-Treasurer of 
maintains the books of account. the company  


III SCOPE OF AUDIT AND !INDIS 


The audit was limited to ascertaining the accuracy, propriety and 
validity, of the costs shown in the "Totals to date" column of Form MF-104, 
Operators Montr1y Report and Voucher, for the Month of May, 1953 • The extent 
of the audit and the findings under each of the "Items of Cost" follow.







S 
(1) fncepnd!nt Contracts	 $7,630. 0 


A sub-contract for 60() feet of crosscutting was entered into on 
November 24, 1952 with Mr. Rae L. Johnston and Associates to be paid for 
at a rate of $21.60 per foot, plus coat of timber. The operator was also 
to furnish repair parts for the compressor as nested, -the sub-contractor 
furnishing the repair labor. Two drifters and two Jackhammers plus certain 
supplies. The estimated rate of advance was 12 feet in 24 hours. 


On April 18, 1953 the contract was cancelled for lack of progress and 
failure of the sub-contractor to accomplish the footage contemplated. The 
sub-contractor had completed 119 t..t by that time. 


A new sub-contract Was entered into with L L. HeSpadden on 
April 20, 1953 0 which called for drifting the balance of the footage under 
this contract for $25930 per lineal foot. The size of the crosscut called 
for, -5j t..t wide by 7 feet high-. is within the size limitation called for 
in this contract which "is to be not greater than 6 feet wide by 7 t..t 
6 inches high". 


Additional compensation is provided the sub-contractor for oxcav-
ating for turn-outs and diamond drill stations at 40.657 per cubic foot. 
The operator is to loan to the sub-contractor such tools and equipitent as 
be may request to do the work. Explosives ai4 $uppliee as needed are to be 
furnished to the sub-contractor at coot or at prices specified in the sub 
contract.


The performance and costs approved under the two above sub-con-
tracts are as follows: 	 . 


Contract with Rae L. Johnatons 
Crosscutting 119 ft. 0 $21.60 
Inventory of Supplies used 


Credited to contract by operator 
(90% of $10015029) * 


Contract with K. L. MoSpaddens 
Crosscutting 200 ft. S $25.30


Cost Disallowed Accepted 
Audit	 Cost's 


1W - -	 - _1 • -	 .Ai._r.k- - 


$2,570.40 


$3,583.69 


$2,671.93 $ 101.53 2,570.40 


	


060.00 •. -	 5,060. 


73 $l.93 $ 101.53 47,63o.4o 
!I.	 .TL t •.__ l- 	 L.	


: 


* All ealculations in this audit cover 100% of the cost, which is 
what should have been credited in this instance. 


(2) Lpbgrand Supervision 


Not applicable to. this contract. 
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S 
(3) .rstiMaeria1s and Supplies	 $426635 


All charges In this category were checked against, the monthly 
distributions and the supporting invoices or vouchers. A limited nnber 
were trac.d to the cance11e4 checks issued in pqment therefor. 


The total costs properly chargeable end allewabIe under this 
item were found to consist of the followings 


Tin*er $	 140900 
Zp1Q*iYee 2076.15 


Pipe 850400 
Drill Steel 717.50 
Small T0013 329.70 
Supplies. 53.00 


446625 -
A. considerable quantity of explosives is still on hand. This 


item as well as other operating supplies which -y be in stock are issued 
to the sub-contractor as needed and the debit charged against his account. 
on the settlement sheet for crosscutting. electric tlasting caps trans_ 
ferred f rm the Alaska Upire Gold Mining Company were found to be partially 
defective • It was suggisted that "the quantity remaining be returned for 
•r.tLt.


(4)


The charges for Operating Squipumt Purchased approved by the 
executive officer of the DWEA field team end properly allowable under this 
contract were found to Consist of the followings 


1 Hi1crdtsr HT9 Radio with transmitter, 
spars parts, station license, installed 	 $635.20 


1 5 Ton moist with so drum	 104951 
1 Model 2770 Atlas Grinder	 88000 


$827.71 


A stationary engine for operating the tram and a 210 c t m 
compressor owned by the Bureau of Mines were on the property, when operations 
under this contract were initiated. Tbe operator has continued to use these 
two pieces of aquipesut 'without charge. The 1750 c f a ccmpreeeor operated 
by water power has been rehabilitated, but unprecedented water shortage hO 
prevented its use.
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S 
(5) Initial Rehabilitation and Repairs) 


)	 $44324.2o 
(6) ew 8uildine, I roirement etc. ) 


The work accomplished by the operator since the work started 
covers the its= listed in the contract under these two captions. As the 
operator baa rst maintained labor breakdowns or classified aaterials under 
individual itaste as shown on pages 4 and 6 of Exhibit A, the costs have 
been analysed and presented in detail below as follows: 


Costa 
Direct Labor $17,069.91 
Supervision 5,750.00 
Lumber 1,739.29 
Hardware and Nails 527.74 
Paiflt Roofing and Lino 519017 
Pipe and Fittings 181.62 
Wire and Cabil 1,01005 
Machine Repair Parts 1,697952 


a1l Equipsent and Thole 531,12 
Plymouth Auto Sagine 226.10 
Pipe for 'Penstock :3,537.81 
Servel Refrigerator 295081 
Range 116.70 
Diesel 'Fuel, Gü & Oil 275.85 
Freight 1,821.89 
Miscellaneous Supplies 11910 
Payroll Taxe. 736.83 
Liability. Iniwrsnee 2,088.24 
Boarding House Operations 10,013001


Di*allowed Accepted 
Audit Costs 


(1)$495.7o $l6,74.21 
(2)	 56840 5,182.00 


1,739.29 
(3)	 70.66 457.08, 


519.17 
181.62 


1,001.05 
()	 16.00 4681.52 


531.12 
z26.l0 L-


295 .81 
116.70 


(5)	 121967 ,	 154018 
1,821.89 


u.10 
(6	 (3.67) 760.50 
(7	 826.39 10261.85 
(8 1,741.81 8,271.20


$48,140.76 $3,816.56 $44,324.20 


Payrolls werefooted and balanced for the entire period under 
review. A substantial portion of the individual payments were traced to 
cancelled checks and individual settlement sheets which were the original 
doctn.nts recording the transactions. The operator eharged each employee 
$2.00 per day for board and credited this amount to labor or supervision. 
Adjuetaenti were made transferring this amount back as earned, and crediting 
Bording ffois. Operations for the aiwnmt coflectód. Wage rates were checked 
and' f suM to not exceed rates authorized in Exhibit A of the contract. 


Supervision was performed by W. S. Pekovich who was also the 
general manager. The amount paid is in accordance with the rate authorized,. 
in the contract. The contract provides for engaging a foreman to supervise 
the operations. However, as the operator was unable to interest any qua1. 
ifed foreman to take over the responsibilities, the executive officer of 
the D.MJ.A * field team approved the general manager as foreman to 'supervise 
the Rehabilitation, Repair and New Construction. It is noted that the 
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LI 
contract does not provide, for a salary. to be paid the General Manager, 
and none is being allowed for services of this type. As the Rebabilitati 
and Rapsir work was ccmtplet.d in Decaith.r 1952, the payments of all wages' and salaries woro , discontinued at that 


I time also. 


ParoU distribution to specific items under (5) Reh&bilit&tio 
and Repair or (6) Now buildings, 1provesinte , etc., were not mad. • For 
this reason the.. two principal captions ar'e grouped together in this report. 
Of the  two items of nsw buildings called for in 1ithibit A, only the bunkhouse... cookhouse,  was construct.d. All other work performed, with the exception of 
crosscutting (covered by sub-contract), was ioitial rehabilitation and repair. 


Th# items of materials under this subsection were supported by 
invoices f rem the vendors. These supporting doc*aents were examined individ-
ually and the charges Classified as presented above. A limited in*b.r were traced to cancelled cheeks issued in payment therefor * Dieaflow*no.a were made for duplications and cost of barrels charged for, which had not been 
credited against the Diesel Fuel, Gas and Oil purchases. 


Payroll Taxes were adjusted to the amounts actually paid. Liability 
Insurance was likewise adjusted to the amount applicable calculated on the 
rates shown in the policies and billings for additional premiums based upon 
audits by the carriers. The dilsllewarac.. are coded and explained in detail below as follows, 


(I) Adjustment of individual charges for labor to amounts actually. 
paid.


Voucher No. 1 Check No. 1 Virgil }halse Jr..	 Undercharge $ (7.20) 
1 " " 6 Chan. F • Chase	 . (.60) "	 No.2 " " 7 Edward Maki .	 ft	


,,(.80) "	 H 2 " " 65R.L.Pkoyich	 '	 (5050) 2 Ivor Arneson No record Of paptent	 6.40 
" 2N. Sorrels "No record atpayment ' ' 	 51840 


Net Disallowance 	 $495.7 


(2) Disallowance for supervision as fol1owx 
Voucher No. 1 board for W. S. Pekoiriah added to check, 
should have been subtracted. '	 $ 48.00Voucher No. 3 Salary charge for W. S. Pekoich for 
December 1952. He was reported as not working during 
that amth, 	 5209r00 
Net Disallowance,	 '	 6.00' 


(3) Duplication of 3 invoices of Juneau Young Hardware 
Company dated May 26, 28, 28 0 1952 in mans of $38.39, $25.78 and $6.49 respectively. Voucher No. 5 	 ' .	 70.66 
(4) Duplicate Invoice billing of Glen Carrington dated 
July 24, 1952, paid in Voucher No. 7, previously paid in Toucher No. 69 	 $ 16.00 
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.	 S 
(5) Returnable drtis charged for at $6.00 each either 
not retzrned, or not credited if returned, total $132.00 
lees credit of '*10.33 unaccounted for, net	 $121.67 


(6) Payroll Tsxe adjusted to amount paid by operator 
and verified by independent calculation. Net additional 
allowance.	


0 	


23.67 


(7) Liability Insurance adjusted to amounts due under 
policy plus additional increases based upon payroll audit 
by carrier - Net Disallowance	 $826.39 


(8) Boarding House Operations costs ire as stuxi**rizsd at time of 
audit. This cost has been submitted by the operator in lieu of the 
$4.00 per day "board allowance" authorized on pegs 6 of Exhibit A. 
The costs were contained in mosy accounts in the MF-104a. Therefore, 
a cc*upleto analysis of all costs was required. The total costs of 
operating the boarding house was $14,148.619 The àployees were 
charged *2.00 per day for room and board which was deducted frcen 
their pay checks. The total amount collected was $4,135.70. The 
monthly deductions were credited to labor and supervision by the 
operator before submitting the XF.-104s9 


As the contract does not provide for the Government to participate 
in the cost of boarding house operations the amount of $4,335.70 ' erroneously 
credited to labor and lupervision was charged back to these accounts and the 
boarding house operations credited, resulting in a net cost of $10,013.01. 
The excess cost of $1,741.81 has been disallowed. The total accepted coat 
is $8,271.20 which is the amount allowable at $4.00 per day for the 2,067.8 
days for which board was charged. 


(7) Miscellaneous	 2,212 


ing Miscellaneous Costs not allocable specifically under 
any of the above items, but properly chargeable under Article 10 or Exhibit A 
of the contract were found to' consist of the followings 


Disal lowed Accepted


	


Cost by Audit	 Costs 
Transportation of Personnel	 $ 581.28 $ 1840 $ 562.88 
Accounting	 0 	 1,288.15	 0 	 1,288.15 
Misosi-lansous Office Expome	 361.06	


0 	


361.06 


O $,2:2 
Transportation of personnel was primarily for plane fares for 


trips made to Juneau by the general manager to purchase the materials and 
supplies and to engage labor for the operations. Persons hired were usually 
advanced the plane fare and the amounts were deducted from the employees 
pay check. Disallewunce mad.. in star of $18.40 18 for fares of Bill Sakieff 
on July 28, 1952 and James Duncan on August 1, 1952 charged in error to the 
transportation account, in voucher Nmtber 7. 	 0 
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Accounting is for services of C. J 3hrendreich, C.P.A., for 
'maintaining the records and preparation of billings under the contract. 
Nisceilaneouz Office Expense consists of costs of ecemunicatiori, stationery 
and printing and maiscellaneous emall items. 


Ill CONCLUSIONS AND RCC414NDATIONS 
1T -r L	 I	 - - 


This audit has disclosed that all costs, as charged to this project, 
with the exception of the disallowances itemized wider items. (1) Independent 
ContraCts, () Initial Rehabilitation and Repairs, (6) New Buildings, Improve-
inents,	 (7) Miscellaneous of the preceding section of this report
are reasonable and proper under the term of the contract, including the 
Exhibit A.


It is reennended that future billings for costs of feeding and 
housing employees be made on the basis at a maxima allowance of $4.00 per 
day as provided for on page 6of Lxhibit A of the contract. 


It is rcctende4 that d*terination be made as to defective blast-
ing caps transferred from the Alaska Empire Gold Mining Cpsny, and it such 
detection is material, a credit be iswued for defective caps used, and balance 
on hand also be returned for credit. 


There were no "allowable m d1n ark" under this contract except for 
the rates of wages, and the $4.00 per day board allowance because it is tied 
into the entire wage structure • These itauns are discussed under items (5) 
and (6) of Section III of this report.  


The findings of this audit were discussed in detail with the 
D LE .A. Field Team, who have approved the costs and disallowances made • 


-	 The adjustments between Items of Costs, as shown on the . Nay 193 MP-104, the rsecsnded dis*ll owncee, and approved amounts, are simnarized 
as follows	 . . .
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Totals 


May 19 Distribution Disallowed Acceptod 
Items of Costs 104 Corrected By Audit By Audit 


(1) Independent Contracts, 
Crosscutting 5,808489 $ 7,731.93 101.53 $ 7,630.40 


(2) Labor and Supervisions 
Labor 3,287.86 


(3) Operating Materials and 
Supplies: 


Timber 140000' ' 140.00 Explosives 3,579.70 2,376.15 2076.15 Pipe 400.00 850.00 830.00 Drill Steel	 ' 717.50 ' 717.50 5pii1 Tools 129.70 129.70 Supplies 53.00 53900 Other	 ' 16,902900 


(4) OperatingEquipment: 
Purohas.	 ' " 3,399.43 827671 ' 327.71 


(5) Initial Rehabilitation S '. 


& Repairsi 466.50) 


(6) New Buildings, Improire-  
) 48,140.76 3,816.56 44024.20 


monte, etc.:	 ' 226.72) 


(7) Miscellaneous: 
Repairs to qdpient 1,664.67 
Payroll Taxes	 ' 930.20 
Liability Insurance 2,341.71 
Transportation 2,786.38 581.28 18.40 562.88 Other Insurance n4,93 
Accounting 1,288.15' ' 1,288.15 
Miscel. Office izpense 361.06 361.06 


(8) Contingencies (specify):  
Clerical Fees 1,294.15 0 


11iscsl. Office Expense 97.10  


Totals $63,197.24 $63,197.24 3,936.49 $59 26o.75
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At the conclusion of the audit the findings were discussed 
with Mr. C. 4. hr.udr'sich, 8ecretaz'yTreaa*rer of the firm, who indiàated 
that the next !WI.i1014 would be submitted as shown in the last colum above. 


• 
•


 
Auditor 


September e,•1953











Ab Docket CoP(3, 
K 


JW116 


(Revised June 1954)	 Docket No. DME; 


Commodity 44I; 


Contract No. No. Idm–E4 ------------------ 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPL0RATI04cjfrT CONTRACT' 
(Short Form) 


It is agreed this ------------------ 9th. ---------- --------- day of -------------------------------------------, 195 	 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2	 44 


4 4PI'UGW	 34i * 	 **J 


whose mailing address is 


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of. the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 
.f	 U 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE. 2. Operator's property rights.—(a) The land which iathe subject of this contract. (here-
inafter called "the land") is in the **7*Z1tt*Z *f	 J*t J ti*i Divo 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 	 - 
(1) The Operator is the	 --------------------------------------- of 5 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 ---------------, - - recorded in Book -------------, page --------------- 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


"State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 - 
Insert "deed," "lease," "contract," "location notice ?" "patent," etc. 


' If not recorded, so indicate- by inserting "u.n." 	 -	 .	 .	 .	 18.-70018-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exvloTation project.—The project is a search for indicated or undeveloped deposits 
of 1CU1 COt	 The work to be 
is described in Exhibit "A" The Qper ato shall 
the work, and on or before 	 :--------------------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with - reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5 Coñtributión. by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimatetoost of the project in the sum 
of *2L75	 The Government will contribute	 cent of the fixed unit costs as
work is performed, in a total sum not in excess of $4IL1ib1 -------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the.basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work perfornied and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to* and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement ofunits of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each 'type of work; .and (3) a Narrative Report of. the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total iit apQnt çptributed by 
the Government without interest is fully repaid, whichever occurs first. H	 io ; , * 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except,. that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment prOcesses," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Oper tor or by others, are not made available to the Government, the amount of the royalty may be 
esiin^ted by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
eat mate thereof shall be final and binding upon the Operator. 


(i)No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the. Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.


woo",
ARTICLE 11. f_Wnaes and adde 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)	 .	 / • Y -, 


I	 By 
/	 7/	 A4Unistritor,  
A V (( ,	 V	 -IW4rII* p1011*t1or  
By  


, certify that ITth 
----------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is vijpa 
the scope of its corporate powers.


 


r CORPORATE - 


L SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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BEVED 


JUN 1 6 1955 


AXE*DEfl EXPLOMrZON PROJECT CQTAC 
AtRAT-AtA$ItA OOLV MX$ING COMPANY 


DOC?ZT t0, MA.-V86 


Axwtx 


The 1r4 reSerred to In ArUcle 2 at the contract torn consists or 92 *npsteted Io4e pInIng ales ocsted in 
the vleirAty of Puuter Bay on Admiralty Zsand $3utMsst*rn 
Alaska,. 'tht 1*id Is indIcated *A the asp attached tereto 
and ilide a pert hereot sntt tied 4ftopased D*ve1opent, 
Atra1ty "Ajssks Oo)d $ti1ng Co., Ewtt.r Bay Alask*, 
is	 in the office at the U, E, CossissiGAer Juneau, 
A1ss$, as tol1ws: 
C1*t Waa - Notice V	 Book  -	 L.W13	 _ 4 *Ia- r i* • 1 	 u-. 
flox'inc	 . I = A	 26	 173,	 82/23 


No, 2	 26	 174	 j3/23 
Florence No. 3	 26	 1a4	 8I4/23 
Oregon Zztension I4o	 - A	 26	 8114/23 
ar E*jI* 14o, I - A	 26 lie,14/23 
*r ajl• o.	 A	 26	 8,14,23 


War Zagie No. 5 - A	 26	 1 
War Eagle Ext. Mo. 2 A	 26	 136	 3/1423 
ILeckler o, 3 A	 26	 8/15/23 Mertie No 4 3 A	 26	 224  Ne1'tI* No J A	 26 22L&	 94/23 )Iertie No,	 A	 26	 225	 9/4/23 Punter No,	 26 83	 8/14,23 Punter o,	 26 Punter No, 5	 26	 8>14/23 Lowee	 -	 26	 1-97	 iE 2 Low** No 1	 26 ZotRfl1 Uo, 3	 26	 96 $untairi lUng	 26	 2233	 42 gorse Ply )IQ	 26	 21219	 9/423 Mors* P17 No. 2	 26	 219 --	 -,	 26:	 94I	 94223:. gi, Up	 26	 371	 &fV4,23







0 


AMEDED u*snOs ?ROThC?• CON?McT 	 JUN 16*1955. ANXRAT. ALASKA COLD MI41MG CONPAC 
DOCKET $0. MA -1856 


The parties to this Manded Contract are also 
parties to Co*tr*at Xo. Ida-1143 (to41ct No. 186), dated 
$•ptubsr 14s 191, •zeau ted on Vora N?400 (Jima 1951), 
as amended, hereinafter called th ?rtor Contract; and 


The parties desire to add land to the pxect; to 
restate theiragreement on Contract Fora JI}.2OOA (4"o 1954); 
to add * mineral, cpper1 to the projectj to adjust the per-
centage of the Got*ient's contribution to costs, at the 
average of the current ratios of Oovsrnmsnt contribution toz' 
the three coamodities which are the subject of the proposed 
exploration (nicke1cob.ltcGpp.r);


 
and to tncrese the 


qsti*std total cost of the project, 


sow, ' ZRZPQEV, tt IS mutually agreed that;. 


1, fttive as of eptember 14, 1951, th* Prior ec	 Coyi.
tract is hereby suprsedd by this 1*entid Contract 
which shall govern the Oovernmnt'* claim md lien 
for percntage royalty, and in which the r'ts and 
*blLgsttns or both parties are fully merged, ex-
cept that vouchers and claims tar the Oovernmsnt It 
contribution to the work pu'tozised under the Prior 
Contract and paymer t threot by th* 00vqrnent shall 
bw as provided in the Prior Contract, 


• 24 The WOrk completed under the Prior Cottvect Id the 
total cost thereof, and th6 psrcentse of tna total 
cost contributed by thi Govermient *ra set toz'tti in 
ZXhIbI t	 of thIs Amended Contract • The amount •	 • eantribut*8 by the Qovixueant wder Uie Prior COflb 


tract is repayable under the royalty prcvtsions at 
this Amended Contract, 


• • 3, •• ThOoveriaezt's aqiaity• in the equipnt,insUa 
WZflded supplies purchased under' tre 


•	 LV3W VI* upon as aging oz. ;e Y$IUC 
of 48090888 (90 perctt of the aal*ge value of,
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AME$DU ZXPtOEA'tJQN ?RaJEC'r 	
JUN 1 195 


A1NtMtaTTo.ALAA DOLt MINING CO$EAH1 
LoCKk:D NOv £'MEA466 


r.pt ion of the Work t 


The obJectLve of thXs prø3eet is exp1oraton for --
nickel, cobalt, and coper1 


The work eonsists of two phass, The worko- 
pleted undex'the Prior Contz'sot is set t.rth under Piase I 
The work to b performed under this Mended Contrect is set 
forth nd*r Am** XI and s ndicste4, n part 1 on..the **p 
att*ched hereto and made-* part hereof entitlei 'Sketch of 
Proposed flrUflng fora taket LISA 1356, A4aairaLty.A1**1l 
Gold Mining Co. Phase XI  is 4.1 ViO*d Into fI vs , st*ges. The 
Operator shall comp'ete Stage I and shall pertoat so acn of 
tho woric set forth under tsg*s XX, UI,, IV, and Y as to 
approved br the Oover'nmerxt. 


All da*ond 4z'ili holes shall be not less than AX 
s. Re.


Th boat ton, 1nlnstion, dreetion4 end extent 
of eU work art sbtct to Government approval, 


P4A I *	 I-.nI-t 


C'u*ted combination burd"U00fte0oXhouso. near portal 
at tNEA crossoat *4 tt 


Constructed cobin*t 1on compressor bul l:n 
near portal oi DMA crosscut edit, 


Rshabflttsted as necusar for the *ftclant ur*aancc 
of the proeet. 


0933 ftet , or drifting *4 crosscutUz 
307.9 f'•at of lois hole drilling 
1,142. test of alsmand drilling 
2.325 cubIc feet of CxcBv$tZon for tur'naataa 


diamond drill stetons







ubmitte4 co*pre1*r*v* o1otcs1 report *t*d 
X*Y 24, 19,


.-tI


stoat 11 


Pi'9*r* di*ao4 drill ststLon by exc*vston Of nt *or. 
t*n 1 50 ciabie t.st 
isaK1d drill thx'*s doles ag$r*sting nt in ezc.ss at 
0G ie.t, 


• 	 • . • 	 e1l 


1aaon4 drill three holes sjgresting not in excess o f 
600teet.	 • 	 •. 


hesre diamond drill st*ton by excaretn of not or'e 
th*n 1,100 cubic feet, 
Xior4 drill three ales aggregeti not in excess or 
9) test. 


drill three o1ea *regstr4g not t 1lo excse* 
l3G f.et,


1^ tan 


DIai*rd drtZl 400 t*•t *rr'OL locations approved In wrtt 
lot ft *dva'c. by th* Oov,rnent, 


UJAtD COSTS. o rta PRQJC 
t*i  


	


IIIAS&1 • 	 • 	 • 


Tt*X aczi&sl costs at work coai 
•	 plated wer Prior Contract..	 • • • 


thz'oun F.brusry , 23, 1550
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(Th. ttz.i untr cos1s 11ude *ircost	 watsov*	 ncøs*arr 


to eoøpletø tts proJ.ct) 


?A$E 11 


3 1,000 cubto tpst ot excsvattori 
$ $0.60,*u0 ft. '1 * 8000 0) 


4 * 000 t,tt ot 413.0oM dr3Uing


33 I300 00 


SU*MY 


cst	 ae 


Zstaatd Tt*1 Cost, ?has* U 380040 


Gtv.rnasrzt ?*rt1ap*ttort uzver 
Thu. i 4 g	 (ubJ*ct to: -	 --: 
sdJustert tr us* ot Ocverr. 
aSntoMd eqt4pmert,) 98, 0O2 57* 


Ooverint	 srbUcipat1on under 
has. U (	 6 2,3w ________ 


A	 89
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1 , )	 Docket Copy 


RIPLORSITION PROJIC? CONT&ACT 
ADMIIU1LT!..ALAML GOLD RIVING CONPANY 


DOØ? 10, DMA.1$6I 


It is agreed this 	 nd day of September* 1951., betimsa the 
• United States of Aaert, aotIj1hrough the Dspartant of the Interim', 
• Defence Mthsrsls Explerstien £Inistrsttoe, and Adsizalty'Ala usa 0034 


Mining cóny, that Contract Xds411.3, Docket Nos WA., 185610 dated 
$e$.si.r i1. 1951, U and.d, Is further scended, •ffesttvs September us, 
1953 0 as folleeis 


34. is Az41.cI. 3 of the contract fare the period "thirty six (36) 
eoitthe' provided by Amendment No. 3, to deleted and the psriod"fcrty 
two (1.2) nonthe' is substiteted. 


2. In Annex I to Amendment 10. 2, an amended by Aasndasnt No. 3, 
d.I*te the period "twelve years", and nLbstitete the period "thirteen 
*srs". 


This amendment shell not be eoa.tra.d to mores.* the estinated 
total cost of the project nor the aggregate totil seoant *ioh the 
Oav*rnasnt may be repzired to contribute. 


fteolud in ssztuplicsts the day and yea first above sritten. 


TUE UWIThD TAT?Z 41 AMZRIC 


oration A4.4iistraticn 


^iWMLTY-AUBU GOLD MINING COMPANY 


L5.7Soviob,







Ab 


xj 


It is *gr..d thi$ .26th day 4t	 , 195k,: 
between V* s4  ft States ot1Iitca, *ctI ttW9U t 


p.rtt ot U Xnteri. a.t.nse Jrs3a pa*t1On 
Adid*t$tratiQfl, and *irattAi*a bid Pftn2ig 
that Id*.E3 3, Dock*t *o A4 856X 6*t 
s.,ts? i 19, as	 is ft	 a1. fte 
ti $*çtsab " 14, 1951, as ts1iws 


i. inArttci.3Oftscontractt0*thS 
per 	 "thlzti (30) .s, ' psovid*4 by 


lo 1, is &sltd	 t p'tod "th1rty 
*1* (	


...
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EXPLORATION PROJECT CONTRACT 
AD14IRALT!4IASKA GOLD MINING COMPANY 


DOCKET NO. DMA-18,56X 


AMNDINT NO 2 


It is agreed this 27th day of r 
19514, betwoen the United States of America, acting through 
the Departnt of the Interior, Defense Minerals Exploration 
Admi nistration, and Admiralty-Alaska Gold Mining Company, 
that Contract Idm-Il43, Docket No. DM41856X, dated Septem-
ber 114, 1951, as amended September 14, 1953, is further 
amended, effective September 14, 1951, as follows: 


1. In Exhibit A, t ' on page 5 under the heading 
"Operating 'Equipment," aubheadin& To be rented,' q delete tue 
word "None, and add the fol lowing: 


Government -owned Ecuiznt: 


The following-described Government-owned, used 
equipment is fuz'nIhed by the Government for use of the 
Operator in connection with the exploration work under this 
contract, at a monthly rental rate for each calendar month 
It is available to the Operator, as indicated: 


Description 


I CP-55A underground core drill 
complete with rod puller,


* double-screw oo1unr, saddle, 
and clamps 


I Royal Bean pump and engine 


670 ft. E Rods 


140 ft. A Rods


270 ft. EX Casing 


90 ft. 4X Caiin 


I tot fittings and tools 


Monthly rental rate	 $50.00 
I 210-eu. ft .'Schram 00srea5or'


tim ted Value 


$1,0220.00 


250.00 


670,00 


140.00 


270.00 


100.00 


4522 3,000.00 


1Pop.90 3,000.00 
Monthly rental rate 	 150.00







o 


Total estimated value 


V.-


Total aontnly rental rate	 $100.00 


The Government 's participation in the monthly 
rnt.al rates of said equS.piisnt shall not exceed 90 percent 
of the total rentals, or $90.00; and the Operator's 
participation shall not exceed 10 percent of the total 
rentals, or $10-00. The monthly rental rates shall not 
constitute billable items ., but the Operator's monthly 
vouchers shall be debited for the rentals. 


The Operator shall return the Government's equip-
ment, at the termination of this contract, in as good a 
condition as received, reasonable wear and tear excepted. 


2. In Exhibit A, t' on page 6, under the headin 
'Labor and Supervision, " -the meximum hourly wage rates for 
&tamond4riIliirtners and samplers are revised, as follows: 


Cls.asjficatjon	 Hourly Rate 


Diamond-drill runners	 43-10 
Diamond-drill samplers 	 2.75 


3. Annex I, attached hereto, is substituted for 
Article 15 of the contract. 


This amendment shall not be construed to increase 
the estimated total coat of the project nor the aggregate 
total amount which the Government may be required to 
contribute. 


Executed in sextuplicate the day and year first 
above written.


THE tUIITEI) STATES OF AMERICA 


8y 


(AI
J(dMinistrator, 15ofense 	 e a 
Exploration Administration 


MIRAM-AIASKA GOLD MINING COMPANY 


By







EXPLORATION PROJECT CONTRACT
AD	 LTY-AIASKA GOLD MINING CONY 


DOCKET NO. DMA-1856X	 0 
ANNEX 


The following provisions  are in lieu of Article 15
r'/J 


b	 '• 


. Repayment by Operator.--a. flertification.--If at any time the 
Government considers that a discovery or development from which production 
may be made has resulted from the exploration work, the Government, at any 
time not later than-six months after the Operator has rendered the final 
report and final account, may so certify in writing to the Operator. Such 
certification shall describe broadly or indicate the nature of the discovery 
or development. 


b. Percentage royalty .--The Operator, or his successor in interest, 
shall pay to the Government a royalty on all minerals mined or produced from 
the land described in Article 2,--(1) regardless of any certification of 
discovery or development, from the date of the contract until the lapse of 
the time within which the Government may make such certification of discovery 
or development, or until the total net amount contributed by the Government, 
without interest, is fully repaid, whichever occurs first, unless the 
Government waives it,s right to a royalty; or (2) if the Government makes a 
certification of discovery or development, for a period of te.years (or other 
period fixed by this contract) from the date of the contract, or until the 
total net amount contributed by the Government, without interest, is fully 
repaid, whichever occurs first. Said royalty shall be a percentage of the 
net smelter returns, the net concentrator returns, or other amounts realized 
from the sale or other disposition of any such production (including any 
bonuses, premiums, allowances, or other benefits), in whatever form disposed of, 
including ore, concentrates, or metal, as follows: 


(a) One and one-half (1*) percent of any such net amounts not in 
excess of eight dollars ($,OO) per ton. 


(b) One and one-half (1*) percent of any such net amounts, plus 
one-half (-i-) percent of such net amounts for each additional full fifty 
cents ($0.50) by which such net amounts exceed eight dollars ($.00) per ton, 
but not in excess of five (5) percent of such net amounts. 


(For instance: the percentage royalty on a net amount of five 
dollars ($5.00) per ton, would be one and one-half (1*) percent; on a net 
amount of ten dollars ($10.00) per ton, three and one-half (31) percent,) 


c. Definitions.--As here used, "net smelter returns", "net concentrator 
returns", and "other amounts realized from the sale or other disposition", mean 
gross revenue from sales; or if not sold, the market value of the material after 
it is mined in the form in which and the place where it is held. In the case of 
integrated operations in which the material is not disposed of as such, these 
terms mean what is or would be gross income from mining operations for 
percentage depletion purposes in income tax determination, 


d. Lien for Payment.--To secure the payment of its percentage 
royalty, the Government shall have and is hereby granted a lien upon the 
land described in Article 2 and upon any production of minerals therefrom, 
until the royalty claim is extinguished by lapse of time or is fully paid, 


e, Notice to Purchasers.--The Operator shall notify any purchaser. 
of the production of the Government's royalty interest, and shall authorize 
and direct the purchaser to pay the royalty directly to the Government and 
to furnish the Government with copies of the settlement sheets; but failure 
or refusal by the purchaser to comply shall not relieve the Operator of 
liability to pay any royalty falling due. 


f. No Obligation to Produce.--This article is not to be construed 
as imposing any obligation on the Operator or the Operator's successor in 
• interest to engage in any mining or production operations. 


*The period "eleven years" is substituted for 	
6 the period "ten years."	 •	 53651
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Docket Copy.
N 


•	
ADNZRAXt'Y kLA5A 0010 MINING COMPANY 


•	 EXPLORATION PROJECT CONTRACT 
DOCICET NO. DMA ia6x 


•	 ••	 It is agreed this 11th dy of September 
1953, between the United Stat4i 0 A Bri& acting tgh 
the Ipsz'tn*nt of the Xntrior, Defense Minerals Zxploration 
Administration, and Ad*dra3tA1sska Gold Mining Coany, 
that Contract IdmE143 (Docket No DN4856X), d&td 
September 14, 1951 is mended as follows: 


1 In Arti.c1.3 of the oontract . delete the


	


period timnty4our (2k) mths and substitute 	 (30) 


2. in Article 15 of the contract, delete the period "ten years.! wherever it appears and substitute the period 
elevn (ii) years. 


This aaendr*nt shall not be construed to increase 
the sstia*ted total cost of the project nor the aggregate 
total smowit which the Oc,vexent; y be required to con-
tribute


Executed in sextupli cats • the day and year first 
above written


THE UNITED STATES OP AMERICA 


L
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UNITED STATES OF AMERICA 
DEPARTMENT OF THE INTERIOR


Docket No. DMA L54X 
Commodity JckeL 


Cobalt 
Idm-.E143 


DEFENSE MINERALS ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 


It is agreed this 	 W- - day of	 , 195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


----------Adna-z.1ty-Ala--------1rgCompanya---rporation 
------------------- Jime.au.,A1&sk --------------------------------------------------------


hereinafter called the "Operator;" as follows: 	 - 
1. Authority for contract. This agreement is entered into under the authority of the Defense Production A€t of 1950, pr-


suant to Mineral Order 5, entitled 'Rekulations Governing Government Aid in Defense Exploration Projects."	 territory 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in theSMe of 


------- -Alaska
 property rights.


 ------dira1tyI81an -------described as follows: ° 


•----------------- ---- 	 supporting _P 	 ------------------------------------------------------------------------- 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached ---- -Non 


3. Exploration project. The Operator, within	 (30)---days from the date of this contract shall commence 
work on a project of exploration for' -----IJic pJ-t ---------------- ; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good- mining- standards, with suitable and adequate e9uipment, materials, and labor, all 
properly designed to bring the project to completion within a period of- ---- ------i?k). .-from the date 
of this contract. The exploration .project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Goveinment—will' contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has -contributed its -pro rata share. - 


6. Operating equipment. Any -operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof, 
and the difference between the cost and the salvae value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to It in the blank. 
2 State name, address, and nature of organization If any. 
'Give legal description or enough to Identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
Not in excess of 2 years.	


16 -64066







of 


is 
or 


.	 . 7. Title to and disposition of p'rope'rtjj4  . 1 facilities, buildings, fixtures, equipment, oThr items costing more than $50 
h, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and 
Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 


.vage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any 4uch items. 
e Government may require the dismantling, severance from land, and removal of any such items in order to realize its Interest 
the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account 'of the 
rties in proportion to their respective interests. 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmeh, etc.) , and of 
)ervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
)ject is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
ldings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
luded in Exhibit "A." 


10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the 
essary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
ver, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs 
erred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 


part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
puted as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 


nagement, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
urred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
pect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
tified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
ords and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of work performed under the con-
ct upon forms to be provided by the Government. Each thonthly progress report shall bear the certification of the Operator 
I shall constitute the Operator's invoice of costs incurred on the project during the period covered by ttie report; 


13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be 
cessed for payment by the Government. Payment shall be made in the amount of 20-- percent of the approved costs incurred; 
,vided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed 
ich is ------90------- -percent of the agreed estimated total cost of this project, $ 120,DOil.O0------- 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
16ernment with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
lity. Four copies of all reports shall be furnished to the Government. 


15. Repayment by Operator. If, upon the compleiion of the exploration project or termination Of the :contact, the Govern -
nt considers that a discovery or development has resulted from the work from which commercial production of ore may be 
de, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting-its esti-
te of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the 
erator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
elter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date 
this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
psed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1 1,) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11) 
percent, plus one-half () percent for each additional full fifty cents ($0.50) in excess of- eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum of five (5) percent. 


is obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
ject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
nt shall survive, any termination of the contract, whether by completion of the exploration, project orotherwise.. -This article 
iot to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
development. 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
•nsfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
ct: (a) If the Oerator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the 
itract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
.ct or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
king any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
n of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
opeations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 


vernment its pro-rata share of any money remaining. 


w 


th 
at 


tr 


hi


Executed in sextuplicate the day and year first above written. 


thniralty-Alaska Gold Mining Company 


14(^-&fZeje^-	
Ix. d-


--- 41-e-
U. S. GOVERNMENT PRINTING OFFICE


THE UNITED STATES OF AMERICA 


By 4dy- w - - ------------ ------------ 
Acting Administrator 
Defense Minerals Administration 
16-64008-2
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ock*t o..	 J2. 


Cold c1rixg cpry 


Jtan.u,, A1kt 


1O'bt&0fl Crttrct 


£Ii3IT A 


age Iof 6j*ges and 5 111trttcn 


pert	 iz4ludd inarja texjor'd. 


Claim Name -! Y
Place 3ooko. Pa .ate 


i1orece iQ• I Jtzieau 26 17 5/23/02 
It	 it W2/23 


florenc*"	 2-I) Juneau 26 174 
2 - 8hf23 


flor'sncs }o. 3	 1	 ' June 26 184 8/14/23 
Oregon 1xtsiiaion lo. 4 Jtmoau 26 176 /14f3 ar Eagle i.o. I ,- A Juneau 26 
a?.EagI*	 o. 4	 A Jmeau. 26 3/14/23 


War	 1e 10. 5 - Juneau 15' 
ar	 g1,	 t.	 o	 2 - . ivurMAIM 26 146 /15/23 
eck1er, }o. 3	 A Juneau 26 141 81/1.5 12131 


Yertie (o. 3 Juneau 26 224 9/4/3 
rt1sJo. 4 uoau 26 224 


ez'tis No. 5 - A Juneau 26 225  
hnter No 3 Jn 26 
'rter ho., 4 - t3neau 26 V3 


bunter	 o.	 -L 26 14 


sed location 
- ILcoV•ry '	 '	 '	 .'	 ' 
-	 ocatton







•	 Dock*t o. DMA 1861


raIt4iasks Go34 ttni Cos*zty 


Juneau, Alaska 


• lxplwotica  
•	 •	 XiWJi'ZA 


•	
Pagø 2 of 6 pages and iUuftratton$ 


Costs from FoUo4zilPsj!1 


Pt	 Description	 S 	 • Aaount U•	 ________ 


• 3 . •	 Explorttion	 * 3,O50.00 


14 •	 iXtUZ*5 and iGSUtS	 6,000000 


•	 Operitin equipr*ent	 .	 23,392.00 


6	 Rabib.Mtation and repairs : •	 31I,783.00 


6	 Other	 •	 2077.00 


Total Mmoiut Authorised	 00000
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Docket to. DIVA 1856 


Adtz21tyiiAlaska )old Maric Coi*i 


Ep3oretion Cont't 
d1BIT A 


3 of .6.paxes __	 . 


This exploration vproijact is to conriat of *roiaate1y 650 feet 
of croseet doei irnated eroscut No. 2 on *tteehe4 p sw1 soxtnate1y 
5000 f.t of ia**d drilling sssentisfly as tThstrat.d. The diamood 
drilling in all its phee, inoluding 1atirn and dtrectin at holes, 
awe and . slâge hsz431 ng, logging awl storage as well as a*ltng and 
as!sing a1a2l be dons ace ovdtng to a plan of and in * aann.r sati*' 
factory to the G•verrnent. 


tid Cost	 ition	 .	 . 


,	 650 tt at 07.50 psr foot*	 . s,00.00 


2. Diuoiad drill 5000 test at t5.80 per foot** 29,000.00 


Total	 %53,050. 


* P' foot coat exttntite Includes labor, supervirion j,.pipep rail, 
airi voter,, ti, amWliugs assaying, and all operating expenses. 
This crosscut in to be not grea. tsr than six feet wide by seven feet ix 
inobea high, within practical lits, except whore •necemry for 
dia*ond drill stsis.  


**.Per toot cost estiv*te incls labor, supervii, sir, water, tools, 
acre bGxes, sarplin, aaa.ying, and all operating expenses.











4
rocicst Noe DM 30561 


•	 Jth&rs1ty41eetcu Ooid )Uzi1g Cosny. 


JWes, Alask* 


Exploration Contract 


•	 sge 6 of 6 paps and 5 iUnstrations 


Labor and	 is 


Classification	 fl0ur1)y rat.* - r-	 LJL..JL4 I- -S*_-L 


•	 ttrwre 42400 
Nscbanic41ectricisn 245 
Lsbo.rsrfse 1.60 
labor Constructicm and rebsbtUtstioa 2.00 
Uis*ond drill z'unn.r's 230 
Diarnoad driU eplers 2.10 
?cn'asn


• Plus Soord s114nee of *4,00 per day 


** General supervision by W. S 4, Pk',ioh at o salary. 
The sbois rates are subject to Imeful overtime incresues and revisions of 
Pv scale under union contracts. 


Rbabilitmt&on artd tJapairs:. 
•rff•- 1••• 	 - _-.-L	 * 


Labor wd stp.rvision.'	 kl6,263.0G : 


13eaa locomotive Repair convert 
to gas	 1,000000 


• Repair ditot to penstock inlet	 7,5001600e** 
tb'*ulic pipe for Palton aiU install" • 	


0 


*tioc4	 •	 50000.00*5* 
coreseor repairs.	 2,500.00*1* 
Aerial tzaa repair 	 2,500.00.	 • 


Total rehsbi1itatio and repairs	 43) 
•0	 • 	 • 


*5*


 


The -Government asy authorize the purchase Of * diesel or Samoune 
powered coresur of prcper ei. or the iets11atiot of h1rvel.etric 
power and an electrically driven ooçzsssor, it such procedure 411 be 
advsntaiss and will not increase the invesUssnt in the Oozsseed air 
.qiiipasat.	 0 	


0 


Othert 
4__I -	 • 	


0 	 0 


Reserve fer entiugencies to be applied 
after authorization by the Governraft $2,775900 







1•-	 0	 .. 4
DoCket No. DNA 18561. 


Adsd.rs1t1*sk* Gold tning Coeny - 


tluneeu, Alasica 


1xp1qrstion Contract 
IJU4IBXTA 


Pags 5 of 6 pages and 5 Uiustration.. 


To be rentedi. • ._L fJ	 11T 


None. 


Tobel*lrchaeeth rN1f	 **i$ 


Itsa AantitY - - ittt.4 Cost u1r	 u 


Wining .uipasnts 
Autoastic drittors . 3 43000,000 
Drills	 *toper 64.(X) 
some-air	 waters 50t. 1 sets 


1Co1uz*	 aras, c1aa, saddle 2 sets 250.00 
.te.1	 drill rods).. 1,Q00 


•	 *tcking aichine & spare .prt* 1 2,812.00 
Nine care 1* 800.00 
Track 16# (fish plt.ee, spikes) 700 line ft. 
Pips	 3* 4000 ft. 5,0001000 


2 700 ft. 600.00 
Pipe*V 700tt. 15000 
Ventilating pip. w, 12" 700 It. 700.00 
Ventilating fan	 12" 1 274,00 


•	 Weal. toøls & parts . 2,500.00 


Total xjndug equip*snt . 


1)i.nd drilling equipznt 
Diaaeaddrill 1 $3,600.00 .. 
£qniialant Joy Mo4e1 1211 . 


Puip for drin :	 I $0.00 
•	 Tools, hose, *Lacl.  


DriU rods, casing .	 . 2$0.00 
•	 .	 Total c4ainod thiUing eguipmszLt . 


ota1 kstlneted Equips*nt Cost .


To. be fundt3hed boj*r;tor: - _	 -• -	 -. -.•.	 .	 ••1_	 -_. 
Any usable ecwipment on the property o rental charge.. 
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	 UNITED STATES 


La	 0	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


Juneau, Alaska 


LN, r =I


	 JiJy 11, 1951 


F 
Dr. James Boyd, Administrator 
Defense Idinerals Administration 
Department of the Interior 
ashnton 25, D. C.	 JW 6 


Dear Pr. Boyd	
LJ EL 


Enclosed is the application of the AdmiraltyAlaska 
Gold 1, ning Company of Juneau, Alaska, for an exploration 
project covering its nickel deposit located at Funter Bay, 
Alaska. 


This application was prepared by . S. Pekovich, General 
I.nager of the Adzriira1tyAlaska Gold ining Company, in con-
junction with the DA Field Team, Region I. The Fie]4 Team 
is in complete agreement with the proposal outlined by Ur. 
Pekovich for exploring the nickel deposit. The Field Teams 
appraisal of the project will be sunitted within a few 
days.


In addition to the detailed answers to I2?-103, there is 
subra:.tted the following 


1) Ihihits 1110 through	 for M200 


2) A To 11hom It May Concern statement by U. S. Pekovich, 


Sincerely yours, 


MW


Twenhofel


	


Ji1liam 
	 Team Geologist, D1 ,;-A Field. 


Region I 


cc g S. II, Lorain 


Tgvr
	


JUL 1 61U511 


!rct::7o	 rçr
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Fck1O3 .	 .	 1. DEPARTMENT OF THE INTEFR	 ureau
Approval expires 6-30-51. 


DEFENSE MINERALS ADMINISTRATION


DO NOT FILL IN THIS BLOCK 
APPLICATION FOR AID FOR AN 


EXPLORATION PROJECT PURSUANT TO	 Docket No. j4?77 
•	 MINERAL ORDER 5, UNDER	 Date received ---- -71 


DEFENSE PRODUCTION ACT OF 1950 	 Participation 


P
AdiniraltyAlaska Gold Nining Company 


Juneau, Alaska
Name and 


LJ


	


	 address of
app1icait 


Date J2JT11,i931............. 


FILL IN THIS BLOCK 


Date of application	 i11p195J---------------------------- Estimated cost 


Mineral or metal NCke1thQ?QQkatL	 Percentage of Government participation ------ -9P 


Location of mine FunterAdia1t	 Alaska 


Date of filing MF-100 Noc supplied	 DMA Docket Number, if available 	 I 
INS 


Read Mineral Order 5, Regulations Governing Governme1 f0	 ptwer it, so state on the form. Where the 
Aid in Defense Projects, before completing this application. 	 scPvided for answer is insufficient, answer on a separate 
Submit four signed copies of the application to Defense Mm- 	 sh't annex it to the application form, and refer to it in- space
erals Administration, Department of the Interior, Washington j ugriaci If the application is approved, you will be pre- 
25, D. C., or to the nearest field executive officer thereof, with 	 needfii'an exploration project contract on Form MF-200, 
your name and address on each sheet of the application and L8i outure. 
all accompanying papers. If any question is inapplicable, or 	 Enecutive Secretary 


THE APPLICANT
See attached sheets for detailed 


*1. Is applicant an individual, partnership, or corporation? 	 answers to questions 1 through 24. *2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration pröject contract agreements of claimants, lienors, cii-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 


	


contract.	 - 
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared io inest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


	


51f you have already answered these questions on MF-1 00, you are not required to answer the questions for this application. 	 16-64067-1







• '•	
THE PROPERTY	


•	 ,	 ' 
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any exi ing 


mine or operating property. 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


• NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11.State the present and former names of the property, if any. 
*12.State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13.State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14.Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, 'and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
17, Production: 


(a) If -mine is in production, furnish the following information: 
Grade or	 Net value 


•	 Tons per day	 analysis	 Cost per ton	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped 


or sold	 -	 - 
*18. Ore or mineral resetves: '(If property is or has been operating.) 	 S 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay, data.	 S 


(c) Give estimated tonnage and grade of each class of ore reserves. 
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
:21.Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
:22.Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
'23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows': 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(ci) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Reiital value of-items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent.


CERTIFICATION 
The undersigned company, and the official executing this- certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the best of t ir knowledge and b ief. 


By 


	


(Name of company)	 Signature of authorized official) 
W. S. Pekovich 


J.1,1951 --------------------------------------------	 -------	-exa1Jianger_------------------------------------------ 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes). Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction. 


*Same as footnote on page 1. 	 16-04067-1	 U S. GOVERNMENT PRINTING OFFICE







. DATA T0ACCOi&II!lO3I 


l. Corporation	 rniraltyAlaska Gold Mining Co. 


2.


3. President and Treasurer Henry Poden, Attorney-at,-Law, Juneau, Alaska. 
Vice—President Dr. L. P. Dawes, Juneau, Alaska. 
Asst. Secretary V. P. Walder, 59 Coeyirian Ave., Nutley, N. J. 
Managing director Norman C. Stines, Los Gades, California, 


Directors 
Henry Roden, Juneau, Alaska 	 Norman C. Stines, Los Gades, Calif. 
Dr,, L. P. Dawes, Juneau, Alaska 11. L. Peckovich, Funter, Alaska 
J. B. Nealey,, 420 Lexington Ave., G. U. Powell, Norris, Tenn. 


New York, N. Y.	 Iachal ieinsier, 175 Cook St. 
Julius Cohen, 175 Cook St.,	 Brooklyn, H. Y. 


Brooklyn, N. Y. 


Stockholders (5 largest in order of magnitude) 


Y. S. Peckovich, Juneau, Alaska 
Julius Cohen, (see above) 
Michael 'ieinsier, 
J. L Nealey 
Mrs. Julius Cohen, 


4. (a) The applicant company has been engaged in the business of developing 
(and periodically operating) gold deposits on Admiralty Island, Alaska 
since 1915. During that period more than 750,000 has been expended on 
developing and equipping large low grade gold deposits which, currently, 
are inactive because of the low purchasing power of gold; of this amount 
about Q200,000 was expended in exploration and mill testing of the nickel 
deposit. 


(b) Operations will be supervised by !. S. Peckovich who has been in charge 
of company operations since 1915. If possible a competent foreman or 
superintendent will be employed. If a foreman or superintendent is 
employed, no salary will be paid to U. S. Peckovich. 


Norman C. Stines, Managing director, will be available for advisory 
purposes at no salary. 


Inasmuch as the property is within 15 minutes from Juneau by regular 
mail plane it will be accessible for frequent inspection by representa-
tives of the D.N.A. Field Team, 


5. Owner 


6. None see "Attachment l. 


7. -. 


8. Company has no liabilities and claims no current assets 
property, underground workings, equipment and buildings 
value is assigned to these assets. Participating funds 
personally by the stockholders, and will be deposited i: 
ment of the contract,


except mining 
• No present book 
will be supplied 
escrow at commence-







Property 
Development 
Equipment


5,021,875.95 
495,006.88 
134,231.87 


S 
8, (Contd) 


The last financial statement (December 31, 1931 follows: 


Capital assets 


Cash in bank 
Discount on stock 
Treasury stock


596509114.70 


ri	 I (OO),4 
842,597.23 
655,158,00 


Current assets
	


J964.6355 
0 791559759.33 


LIAEPITIES 


Capital stock	 590009000.00 
'Yorking capital


790009000,00 
Less in treasury	 6559153,00 


Ccpital surplus	 1099363.34 
Payroll & accts.payable 10,496.40 
Hospital reserve	 90.95 
Depreciation reserve 	 35,828.64 


Surplus stock in treasury at oar 655,158.00


44,2 6,3	 42.00 


695009601.33 


79155,759.33 
Except for depreciation and for exhaust.on of cash  
fimds status has not changed materially since this 
atateient. All expenses of eiplora:.ion and maintenance 
of the property since 1931 have been personally defrayed 
by . S. Pekovich0 


9. 012,000 to provide 10 of proposed 0120,000 exploration contract. 


10. (a) The property of the Admiralty-Alaska Gold 1, ninr,? Co. consists of more than 
100 lode mining claims; it is ecuipped with a 100 ton per day cold concentrating 
plant, aerial tram, water ditch, Pelton wheel and compressor all in partial 
disrepair. Several usable bunk houses and family houses are at the beach. A 
4,000 foot 24 uae railway connects the iertie Aerial tramway terminal rith 
the beach. A floating dock has been constructed by the Territorial Highway 
Department at no cost to te Company. All structures, equipii.ent, and lands 
will be available for use at no cost to the contract except such cost (see 
Exhibit "i) as may be recired for rehabilitation.







0	 •	 . 
10. (b) The area on which exploration is to be conducted is lindted to the Uar 


Eagle No. 1 lode m.ning claim (unpatentod) which is descr:bed (Pat. Survey 
No. 1494) as follows 


Beginn:.ng at Cor. No. 1 thence N. 46000 1500 feet to Cor. No. 2; 
thence S 14030 E 69 feet to Cor. No. 3; thence S 46000 U. 1500 feet 
to Cor. No. 4; thence N 14030 U. 68)9 feet to Cor. Uo. 1 2 the place of 


beginning. 
This claim is bounded on the north by Florence No. 2 claim; on the east 


by*Jar g1e No. 4 claim; on the outh by Uar .g1e xtsnsion No. 2 claim; 
and on the west by Oregon xtens ion No. 4 claim, 


11. See 10(b). The deposit is referred to generally as the tVIertie Locle or the 
Bay nickel deposit. 


12. P:coperty is on south side of Funter Bay, Ainira1ty Island, Alaska. It is at 
longitude 134051 1 30 U, latitude 5 01015 11 N. It is 18 miles  airline or 55 
miles by water west of Juneau, Alaska. The beach cavrp is on tide-=water and 
is accessible to deep water transportation. The nickel outcrop on the Uar 
Eagle No. 1 claim is approximately 1700 feet above sea level and is about 
1 mile from the beach, 


1--, The principal current source of water for power is Valley Creek. Present 
water power development (in partial disrepair) will produce about 2000 h.p. 
throughout 8 to 9 months of the year. Additional water for power, drilling, 
and domestic use is abundent but has not been measured. 


14. See 10(a). 


15. Ho smelting facilities nearer than Sudbury, Ontario are available at present. 
However, a strong interest in Alaskan nickel-copper concentrates has been 
manifested by Japanese interests. Obviously no firm comiiti'rionts can be made 
until a proved source of ore can be developed. 


16. (a) The daposit was discovered in 1919 and naned the vi lklertil e fl lode in honor 
of J. B. Mertie, Jr. of the U. S. Geological SunTey, who was one of the 
di5coverers. 


In 192 the Company dri104 holes and in 1935 5 additional holes as indicated 
on the surface plan accompanying ;hi-bit VVAIV. The detailed records of the last 
5 holes are only partly complete. 


In 193031 the Company drove crosscut No. 1 (see surface plan Exhibit V), 


built an aerial tran, a pilot mill, and ran inU tests on ore mined from 
the crosscut. 


The U. S. Geological Suiey mapped the geolor of the nickel deposit in 1937 
and the results are published in Geological Survey Bull. 9360. 


In 1943 the U. S. Bureau of Nines made 
Nertie lode area, sampled Crosscut No, 
tests on a sample from Crosscut No. 1. 
investigations, and of most previous i: 
Bureau of Mines 21. I, 3950.


a topographic survey and map of the 
1 and made preliriinary ore dressing 
The results of Bureau of Nines 


nvestigations, are described in







*	 . 
16,. (Ta) No nickel-copper production has been made from this area but large bodies 
• of low grade nicke1copper ore have been proved to exist on Yakobi Island vhich 


is about 65 miles al-most due west of the liertie lode. Other deposits of nickel- 


copper bearing rocks have been discovered at several places on the west coast of 
Chichagof and Baranof Islanrs within a range of 60 to 150 Mi les southwest of the 
Mertie lode. These have been described in various government publications. 


(c) The nickel deposit has bean described in various government publications as 
listed below 


Geological Survey Bulletins '732, page 109; 73, page 46; and 
pages 349.361. 


Bureau of Mines 1, I. 3950. 


Extra copies of the above are not available for inclusion with this application. 


17. No production. 


13. (a) The ore body consists of an ultrabasic (olivene diabase or gabbro) sill(?), 
or "pipe"(?), which has been intruded into highly metamorphosed sedi 


entary rocks (chiefly phyllite and greenstone) of Paleozoic age. The ultra-
basic rocks have not been metamorphosed. 


The ore anerals are disseminated throughout the ultrabasic rocks in particles 
ranging up to about 1 inch diameter; they consist, chiefly, of pyrrhotite, 
pentlandite, chalcopyrite, magnetite, pyrite, and ephalerite. Liuch of the 
pyrrhotite is nickeliferous. 


(b) See Exhibit	 and Bureau of Nines R. I. 39500 


(c) The available data are not sufficient to psrmit reliable estimates of ore 
reserves. However, the ore body has been indicated by crosscuts and drill 
holes (see maps and sections Exhibit "A fl ) to be at least 100 to 150 feet wide, 
120 feet long, and 220 feet deep. Assuming 1 ton equals 10 Cu. feet the mini-
mum tonnage is indicated to be about 200,000; it could well be at least 5009000 
tons within the area explored and to a moderate depth below it. 


The weighted average metal content of channel ssples taken by various individuals 
and organizations from Crosscut No. 1 are as follows 


er 


Admiralty-Alaska 
Bureau of Mines 
Bureau of Mines 
Alver Hoegbom, Geol. 
Survey of Sweden, -.nd 


T. Eaglung, lectro 
metallurgical En,,Aneer 
of Stockholm. SwLen 


I:i:Toki iIitsubishi	 Ledoux	 6	 0.56 0.48 
G. 11. Pawel	 by self	 0.65 0.56 


The mill heads reported from pilot mill tests ma	 n 193031 under the supervision 
of a test engineer provided by General Engineering Co. on about 2,000 tons of ore from 
Crosscut No. 1 averaged 0.95 Ni. and 0.97 Cu.


Number of Percent 
ed es 1\7i Cu 


Several labs 21 0.66 0.22 
Territory Dept. of Mines 16' 0.49 0.42 
Smith Emery '	 6 0.58 0.59 


Robert U. Hunt Co. 13 0,59 0.59







..J.	 I 
•	 It may be significant that the highest recorded metal content across a considerable 


width was in drill hole No. 4 ijhich cuts the ore body 150 feet vertically below 
Crosscut No. 1, One 40 ft. section of hole No. 4 assayed l90 Ni. and 0.25 Cu. 
across 40 feet of ore width. The (approximately) corresponding interval of hole 
No. 1 assayed 0.92 Ni. and 0.16 Cu. across an ore width of 70 feet. 


19. The indicated nickelcoppercobaitsulfide content of this deposit is higher than 
the corresponding metallic sulfide content of any other 1nown nickel deposit of 
substantial size in Alaska or in the Pacific Northwest. The recorded data indi 
cates that a plus 40 foot wide section of the lode may be of minable grade provided 
that a market for concentrates (see 15) can be developed. Also the sample results 
indicate that the average grade may increase with width. 


20. For sulfide minerals containing nickel, copper, and cobalt. 


21. See'chibit A. 


22. See Exhibit.A°1 and U. S. Bureau of Mines 1,I. 3950. The lowest intersection 
(drill hole No. 4) of the ore body indicated a width of at least 100 feet at a 
depth of over 200 feet below the outcrop. Drill hole records indicate that, at 
this depth, a 40 foot width of the orebody is ore of commercial grade. No.. 
workings that would disprove continuation of the ore in depth or strike have been 
made. The considerable width of the ore body at this depth, and the relatively 
higher grade at this depth, indicates probable continuation, and possible higher 
grade, downward. The strike li:.iits of the ore body have not been determined in 
either direction. 


23. (a) See Exhibit 9 D attached herewith. 


(b) See Exhibit	 attached herewith. 


(c) See Exhibit E" attached herewith. 


(d) See Exhibit B" attached herewith. 


(e) See Exhibit	 attached herewith, 


(f) None 


(g) None. Any facilities, buildings or equipment now on the property will be 
supplied rent free but any necessary cost of rehabilitation (c) will be charg-
eable to the contract.


(h) Estimate of Materials and Supplies 
Additional to Items Included in 
Exhibits	 "I 


ves 
60M,. 405 gelatin Ou e15 cjt. 1(1?900000 
25006 blasting caps ® 21.60/1000 	 54.00 


15,000 ft. fuse	 11.75/1000	 176.00 


Total explosives	 12130.00 


Rock drill bits, 4,000 throwaway G 00.25 	 1,000.00 
Diamond drill bits, 35 U 0100 	 3,500.00 
Cement and linnite	 100.00 
His ci, supplies	 2900o.00 


0







I	 -6-	 1 
23. (i) If development of water power (see Exhibit ttEt) proves to be practi-


cable there will be no charge (other than incidental labor and equipment) 
for power, water, or utilities. Use of oil powered compressor is not 
contemplated but may be required.







C 
FUNT1 i3Y NiCKLCOPPL 


Exhibit °A" 


is for e 	 ion ror	 The outcrop is exposed throughout a very 
limited area only about 90' x 30'. One crosscut has penetrated 110 feet into 
the ore body but is about 40 feet short of reaching the hanging(2) wall. Three 
driJ.i holes have indicated the cross sectional dimensions shown on the attached 
drawings. These data indicate that the ore body is 100 to 150 feet wide, at 
least 240 feet deep, and at least 120 feet long. However, the shape and char 
acter of the ore body have not been deteüned it may be in the nature of a 
sill, a lens, or a plug. Furthemore, the dependable assay data is limited to 
samples taken fron the crosscut only. The drill hole records indicate, however, 
that the best ore may be below the crosscut. 


General puZ2ose of prograni: By crosscutting and diamond drilling to deter-
mine accurately the nature, size, and natal content of the cposit throughout a 
strike length of about 500 feet and to a depth of atout 600 feet below the out 
crop.


Detailed prgr: Crosscut No. 2 (see sketch) will be dr:ven at an 
altitude about 150 feet vertically below Crosscut No0 1 and, approdmately, on 
the line of Drill Hole No. 4. This crosscut will be driven through the ore 
body and about 150 feet into the east wall. 


The ore body then will he explored by diamond drill holes at crosscut 
level and to a depth of about 400 feet below the crosscut., The proposed drilling 
plan is indicated on the sketches attached herewith. 


Con-rletion of this plan will reauLe approximately 650 feet of crosscut and 
5,000 feet of diamond drilling. 


and 	 lit of funds : The following 
time schedule estimate is based on the assumption that funds are made available 
before September 1, 1951. Otherwise adverse weather con:.itions may prohibit 
completion of preparation and rehabilitation until the summer of 1952. 


Act	 Time	 Cost 


Preliminary rehabilitation 
and ecuiprent purchases 


Labor & supervision 14,742 
Construction	 6,000 
Rehabilitation	 189500 
aning equipment


55,784	 3 no.	 55,784 


'Jinter layoffs	 3 no. 
Driving 650 feet crosscutg 


Labor & supervision 159246 
Supplies


189376	 3 no.	 189376
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775. 
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FUNTER BAY NICKEL-COPPER 


Exhibit "A" (Cont'd) 


TiI and cost schedule (after d & e of availability of funds): (cont'd) 


Activity	 Time	 Cost 


Diamond drilling: 
Labor & supervision - 3l,6]S


Ann 	 .10 1.







.
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FUNTER BAY NICKEL-COPPER 


Exhibit 


Materials for the additional facilities, buildings, and fixtures to be 
purchased, installed, or erected for purposes of this contract are as follows: 


-	
Estimated 


No.	 Item	 Cost 


1
	


bunkhouse-cookhouse for 10 men 
to be erected near portal of 
proposed Crosscut N0. 2 -	 I.,000.00 


i	 building for shop to be erected 
near portal of proposed Crosscut 
No. 2 -	 21000.00 


6,000.00







.	 . 


FIJNTER BAY NICKEL-COPPER 


Fft-WRP41WW  


Items to be purchased: 


Item  


Mining equipment: 
Automatic drifters 3 
Drills - stoper 1 
Hoses-air. & water, 50 ft. 14 sets 
Column, arms, clamps, saddle 2 sets 
Steel (drill rods) l,00 
Mucking machine & spare parts 1 
Mine cars 14 
Track 16#( fi sh plates,spikes) 700 un. ft. 
Pipe - 3" 14000 ft. 
Pipe - 2" 700 ft. 
Pipe - 1" 700 ft. 
Ventilating pipe - 12" 700 ft. 
Ventilating fan - 12" 1 
Misci. tools & parts 


Total mining equipment


Diamond drilling equipment: 
Diamond drill 
Equivalent Joy Model 12B 


Pump for drill 
Tools, hose, miscl. 
Drill rods, casing 


Total diamond drilling 


adCotai r


Estimated
Cost 


3,050.00
6145.00
260.00
250.00
1400.00


2,812.00
800.00


1,100.00
5,000.00 


600.00 


150.00
700.00
275.00


2,500.00 


16,5142.00 


3,600.00 


250.00
500.00


2,500.00 


6,850.00


$23,392.00 
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FtJNTER BAY NICKEL-COPPER 


Exhibit "D"


The estimated number of operating and supervisory employees, their rates 


of pay, and estimated total salariesl/are itemized as follows:


Totals' Occupation Number Rate 


Supervision 
For eman/ 1 2. 50/hr. 1 75900.00 
General 


Mechanic-electrician 1 2.15/hr. 51992.00 
Laborers-surface 2 1.60/hr. 9,196.00 


Mining 


Miners 6 2.00/hr. 193008.00W 


Diamond drilling 


Drillers Ii. 2.10/hr. 135171.00 
6,336.00J Drill samplers 2 2.00/hr,


6l,6o3.00 


1/ Based on ItO week/yr. operation - 6 days per week. 


/ Salary plus'44-00/day boad allowance. 


31 General supervision by W. S. Peckovich at no charge. 


Estimated 6 months including preparation. 


/ Estimated 6 months. 







I 
FtJNTER BAY NICKEL-COPPER 


Exhibit "E" 


Materials fca" Rehabilitation 


Convert old steam locomotive to gas - 	 11000000 


'Repair ditch-	
1 7,500.00 


Hydraulic pipe for Pelton & installation-	 ,000.00 


Repair compressor-	 2,5OO.00J 


Repair aerial tram -	 2,00.00 


%8,500,00 


/ it approximately equivalent cost (including cost of 3000 ft. Ltt air 
line listed Exhibit 'c") it may-be found to be more practical to 
install hydroelectric power and transmission to motor operated 
compressor. Generator and compressor, available at second hand price 
or rental.







MINE. OFFICE: PUNTER BAY	
"ATTACHMENT 111	 GENERAL OFFICE: JUNEAU. ALASKA 


ADMIRALITY-ALASKA GOLD MINING Co. 


TO WHOM IT MAY CONCERN
	 July 5, 1951 


There is certain agreement now contemplated and pending be-
tween the government of the United States of America on one 
side and Admiralty-Alaska Gold Mining Co., an,dAlaskan corp.. 
oration, on the other; whereby the oontractiv)J parties are 
to join together to defray certain exploration expenses in 
oonnetion with certain nickel, cobalt and copper deposits 
or an ore body on the property of the Admiralty ..Alaska Gold 
Mining Co. ator near Funter By, Alaska and commonly known 
as "Mertie". The said ore body on which the work is to be 
done is situated on the War Eagle No. 1 lode mining claim 
and more particularly described and illustrated by the plot 
of patent survey official number 1494 as follows. 


Beginning at corner no. 1, thence N. 400' 
E. 1500 feet to corner no, 2, thence S. 14930' 
E. 689 feet to corner no. 3, thence S. 46900' 
W. 1500 feet to corner no. 4, thence N. 14930' 
W. 689 feet to corner no. 1, the place of beginning. 


This claim is bounded on the North by Florence no. 2, East 
War Eagle no. 4, South War Eagle extension no. 2, and West 
by Oregon extension no. 4. 


The said lode or ore body may pass in its strike or dip, or 
both, in the adjoining claim or claims which is considered 
for the purpose of this agreement to be the same as though 
confined entirely to the War Eagle no. 1. 


That the said Admiralty-Alaska Gold Mining Co. is indebted 
to the undersigned for money advanced from time to time for 
the development maintenance and other expenses in the con 
nection with it


,
property, the said total of which is not 


as yet determined and that I,.W. S. Pekovioh,at the time of 
this writing, physically and mentally sound and in the 
presence of the witnesses as shown below, voluntarily and 
of my own free will declare and agree for myself, my heirs, 
successor, executor or administrator that should the loan 
now contemplated be granted and become effective, I hereby 
waive any right to collect all or any part of aaid money 
from the..Admiralty..Alaaka Gold Mining Co. in such way as it 
would in any way hamper or interfere in the full performance 
of said contraot or agreement either by the government or the 
Admiralty-Alaska Gold Mining Co. for the duration of said 
contract or until the payments are made in full or otherwise 
released according to the terms of said contract or agreement. 


In the presence of; 	 Aqmiraty-.Alaska old Mining C. 


)	 4S 
W. S. Pe kovi oh, Gen. Mgr.







SURFACE MAP OF FUNTER BAY NICKEL DEPOSIT







DIAGRAMMATIC LEVEL PLAN AT CROSSCUTS NO. I AND NO. 2, SHOWING PROPOSED EXPLORATION FUNTER BAY NICKEL DEPOSIT
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of the Interior dated September 21 and numbered 333 -1 which 
Speaks for itself and needs no further comment 


"Contracts providi rig Govern itient assistance 
for 16 explorations for strategic and critical metals 
and minerals in nine States and Alaska were signed 
and approved by the Defense Minerals Administra-
tion during the first half of September. Only bona 
fide owners and lessees of mineral deposits are eli-
gihle for Government assistance in exploration. Each 
project is iii vest igate(l t1101-01-1- 1-111V  before 'tile  ap-
})iiCfltiOii is (a})pr()Ve(l or (lerlied. The largest con-
tract entered into (luring tire perio(l was with tire 
Adniriraltv Alaska Gold Mining Compan y , which 
pi-oposes to spend $120,000 of which the Govern-
nirent will provide $108,000 in search for a corn-
irrercial deposit of nrickel-cobalt ore." 


* 


Tire condition of this loan ma y he of interest to stock-
holders since it is unusual as to he conriparahie to any other type 
of financing other than that tinder tire l).M.A. setu P It cloe 
trot iIitj)OSe an y obligation on tire ('oiripanv or tire propert\ 
as a whole. It univ calls for moderate re- j )avrrient over 
period of term years, tire actual ii 1OIICV advanced and wit in nit 
any interest and tire paviriens are to he mmmdc fronir each alal 
every shi 1)11 rent of the Ore or any other P rod uct no(Iuced :III(] 


sold fronri that particular block of ground developed b y the 
nironmey provided for that lLm rpose. Tire re- } )avnimenrts arc to 
he tirade at the rate of 1 i,. 7( to a nriaxirimunri of ;5(/( of tire 
niet value of sucl r si rip! ireni t unit ii tire full air n u nit of $108.000 
has been refunded or tIre ten years elapsed. It dues not even 
include (must produce), it is left entirel 	 to our Coniipanrv
when and how to go ahoL.lt that part of it. 


TI work is to he carried out tnn(ier the direction of 


our Conr parr y and the plan has been (I rawnr and approved by 
III] nil—ties concerned. Coin m)lCt ion of which is looked u j)Oli


with coil fidence and anticipation that vi1l irol only prove 
large tonnage of nickel, cobalt, copper (ire, but also vill, 
open the way for inure intelligent arid rimucli largel prograiris 
of development to he dovetailed with that now approved. 


Iii order to comnnmence the preparation as sooni as possible 
after the contract was signed, I have personally contributed 
$4,000 so as to match the Government expenditure of $36,000 
and the work was started as of October 1st of this year. I 
alit hoping that other stockholders will voluntarily contribute 
tire remaining $8,000 to iriatchn acklitional $7,000 expeirdi- 
tune by tire Gove.rnmni je ll t all of winch is niiade available subject 
only to 0tH ability to mmmttchi it. >omie of that mmmoniey, nirinie 
or you is, is dommated i)ut is to he considered to be barred to 
time Comiipamm y . 111C niiude of ie-paymnmemit wiIl be takeni on 
tine next annual irreeting, Line notice for which is enclosed here-
with. 1. will strongly suggest to the stockholders amid will do 
so at the annual meeting to provide at least i100,000 acidi- 
tional money for the pnrpose of future financing or further 
development by matching funds or otherwise. This I believe 
SIIOLII(I be inn the forirn of income notes beatng interest at 6% 
per a11111,1111 arid $100.00 each. Imminmechiate and volu nitary sub-
scription by the stockholders will facilitate further steps to 
be takeii to file with S.E.C. 


Most oi you stockholders .1 believe have no conrceptionm 
of your own property frorri the results Of 1948, it seenims clear 
that you are hack i 1mg time in fornrrationm arid i nitenest in your own 
property. i"oi that p p()5( omr tire opposite side of this 
report, you will find a 1)anromarna of our property slrowinmg 
time work that was (lone which, by the way, is not all tire work 
since mirome tirani a mrrile of undergmouird work at time rriainm a(iit 
level could nmot have been expressed. Froiii that will be seen. 


It takes very little sti-etch of iniragirration to understand 
vim )' onr July 11, 1931, time huttommi of our depression, tire 
Admmriralty Alaska tra(ie(l oil the New Vork Produce Exchange 
Securit y Market in a single da y 125,000 shares with the price 
range of 96 cents to $1 .25, anr(l on J iiiv 21 of samime year, 
18,400 shrares were traded at time narrow range $1.37 to $1.40


a share. These are the outstamiding clays hut tire activity of 
your stock on the openi market was considered b y rrrany to 
be equal to none consideii ng that your piopeitv was not 
producin g Tire attraction niust brave been its potential. 


That year fiomrr July to I)ecerrriier 31, sortie 776,800 
shares were traded in. 


This can be compared with the deplorable condition of 


your stock of a few months back or $.03 a share, with hardly 
anrv demand. The difference between the two was easily 
explainable. ()lie was that ml 1931, your i)i0Pe1tY waS active 
arid mi 1 95() inactive.( )f late, and mr ver Short time, tire 
stocks brave emriramrced its vaitle in quite large blocks I under-
stand have ciranged tine hami(ls at $.10 or above. I would
not be surprised! should history repeat itself and better in 
the not too far distant future. 


Normami C. Stines, Managing Director of our Company, 
had spend considerable time in connection with this loan and 
to iririi nro small credit is clue. Also the local Directors of the 
Bureau of Mines and Geological Sn rye who in tire course 
Of their duty brave their stanrrpThf approval oil this loan thus 
have expressed their patriotic and professional contribution 
toward tire dlevebopnnent and a possible procluctiorr of nickel, 
cobalt, copper anid likel y tire first one in the Lnmtecl States 
Of direct Ores of those mnretais so sorel y nreeclecl by tire United 


States Industr y in peace or war andi to theta tiranrks are clue 


I ronr all pal—ties concerned. 


It appears certamni that sonme large interest or interests 
are acctmniitn bating  ()Lit' stock for a speculation or mmrvestnrenit. 
Tills (le( unction is (I navni fronri tire fact that conrsi(lerable 
volunmr of stock is kmiownr t) have changed iranrds. One year 
for example, mm a veiv short tinire 35() to 4()0,00() shares of 
winch less tiianr 30,000 was reported as transferred. 


Quite OftCII niristakes have heenm miracle by one to assume 
ire is too smmr;trt ann! pat iminirseif on tire hack thrat sortie one else 
will do his work. $crchi JttitlidC is riot unIv Selfish and un-
neasojial le. liii t it would scent hard to find wirat is so Ironrorable


about it, and it is definitely imposing on good nature, loyalty, 


and cornnnion i ntell igence of others and is very seldom profit-


able to do SO. 


Tine nirarragernrenrt of your property has been carrying on 
with almost unprecedented difficulties and personal sacrifices. 
It is of course up to you to do your part as you see fit, but 


your moral and as far as convenient financial support is 
needed to make a real try. The old saying is not to kill the 
goose that lays the golden egg. 


Respectfully submitted, 


W. S. PEKOVICH, 


General Manager. 


* 


Admiralty Alaska Gold Mining Co. 
NOTICE OF ANNUAL MEETING OF


STOCKHOLDERS 
Notice is irereby given that the annual meeting of Admir-


alty Alaska Gold Mining Cornpairy will be held at the office 
of the Conrrpanv at Juneau, Alaska, on the 4th day of Feb-


ruary 1952 1 being the first Monday in the nironth of Feb-
ruary 1952 for the puropse of electimig a Board of Directors 
arid for tIne transaction of sucir Other business as may properly 


conrie before Sai(1 meeting.


HENRY RODENT  


Acting President.







Admiralty Alaska Gold Mining Co. 
JUNEAU, ALASKA 


December 3, 1951 


TO THE STOCKHOLDERS OF 
ADMIRALTY ALASKA GOLD MINING COUPANY 


Ladies and Gentlemen: 


I take much pleasure in forwarding to you it copy of our 
Manager's Report. Mr. Pekovich has covered the situation 
nicely and there is nothing for me to add to it. I wish to 


t however that iii the past it has been diii icult at tiiiies 
If ) 1101d 111V Coiiipaiiy Lugcl!ici. Ucitci days .cuii to lie aiead 
Mid I sincerely hope that before another year rolls arouiid we 
will be able to advise you that it valuable and substantial body 
of nickel-cobalt-copper ore has been developed upon our 
properties, the first real and substantial discov ry of these 
strategic and critical metals in the United States and possibly 
Will result in a first production of direct Ore. r1hi is the 
same Ore body on which our Company previousl y expended 
ronsiderable time and money and on which a large tonnage 
was indicated. 


The annual meeting of stockholders vill be held on 
February 4, 1952. 1 urge you to be present tlieii ; if that 
5 not possible please execute the enclosed Proxy form and 
ippoint either Mr. Pekovich, myself or some other persoti you 
nay desire to represent you at that meeting. It is of the 
itinost importance that a full representation of stockholders 
)articipate at that meeting; failure of representation of 
ur stockholders at said meeting may make it iripossible to 


nake adequate provision for the orderly nianageinent of the 
Lffairs of our Company.


Very truly yours 


HENRY RODE, 
Acting President.


December 3 1 1951 


rho THE BOARD OF 1)IItECTOI{5 AND 
STOCKHOLDERS OF ADMIRALTY ALASKA 
GULl) MINING COMPANY 
SEASON'S GREETINGS! 


In my report to you of October, 1948, I dwelt to a con-
siderable extent on what our Company had to contend with, 
what was in the future and the O5S;l)lC remedy was suggested. 


To those of you that had expressed your confidence in 
lily plan and sent the money allotted to you even though all 
your money had been returned in full, I owe everlasting 
gratitude ior the confidence and uiiseliishi offer to assist our 
Cuitipaii financially. To tile rest of you that for one reason 
or the other you did not consider it necessary even to reply, 
I would suggest you re-read again the above said report and 
consider those suggestions in the light of what will follow. 


Lest I was to take it chance tc. be suspected by those of 
you with whoiii 1 am not personally acquainted that .1 was 
telling the stc 2 based! on little or no information of the prop- 
erty which wa the object of iiiy report to you, I had asked 
Mr. Norman C. Stines, one of the foremost mining engineers 
of today and with international reputation and achievement 
well acquainted with our property from reading reports as 
well as ph ysical examination to express his opinion for your 
benefit. Mr. Stines at that time was independent Consulting 
Engineer and had no connection with our Company other 
than in his professional capacity. Mr. Stines then quoted 
extensivel y the reports and examinations of other engineers 
of high standing from the United States, as well as Sweden 
and even those of the Japanese. 


Tlie reports pointed out the merit of our property and 
in particular what is known as ti'e Mertie Lode on which 
large tonnage of nickel, cobalt, copper as well as gold and 
silver ore was indicated by our previous work and on which 
there was considerable controversy with some members of the 
U. S. Geological Survey and the U. S. Bureau of Mines. It


will not he neeessarN to repeat such controversy claims or 
counter-claims. It would suffice to point out the records that 
follow. 


In the early spring of 1950, the Regional Director of 
the U. S. Bureau of Mines for Alaska visited our property 
and the work previously done. Almost immediately thereafter 
hie recommended to his superior exploration project to follow 
up from the point we left and to develop the block of Ore that 
was outlined by our drilling and the commercial aspect of 
which has been concusivelv proven in our opin ion b y our 
mill testing of some ,000 tons of Ore. 


ru preparation was comllmmiencedl iii ,July, 19:50, and dhlJ(i' 
to the shortage of labor and numerous other conmniitmnemits 
by the Department in Alaska the work did not progress suf- 
ficientl y fast to accomplish the ourpose for which it was 
started. .l)ue to the usual weather conditions in this part of 
Alaska, the work was uspende(l in late December of last year. 


In the spring of 1951 when the Defense Mineral Ad-
ministration was created b y Congress, steps have been taken 
for a possible finances b y the Government on somewhat dif-
ferent basis but to continue the exploration andi development 
practicall y speaking along the same general lines contem-
plated b y the Bureau of \Iines. Application was made for 
estimated (leveloj.nmment program costing $120,000 of Vhlidhl the 
Government was to fu rmmishi 90% and our Commi P flII Y onl y 101o,  
untimel y $108,000 b y the Governimment and $12,000 by the 
Con i P a ii y. 


Last Jul y it large landing float was installed by the 
Territor y of Alaska ad j acent to our premises at a cost in 
excess of $8,000 as an indication of its readiness to assist as 
fir its possible in the development of the rfeI.m.itom.ys mineral 
resources, is now completed and affords us excellent facilities 
for the handling of passengers and freight. 


I am happ y to report that on September 14 last, Con-
tract had been signed b y the Government and the Company 
as will be seen from the following release by the Department


Of the Interior dated Septemimh )er 21 and numbered 3337 wli ichi 
speaks for itself and needs no further comnmiient 


"Contracts providing Governmiient assistance 
for 16 explorations for strategic and critical metals 
and minerals imi nine States and Alaska were signed 
and approved b y the Defense Minerals Admninistra-
tnin during the first half of September. Only bona 
fide owners and lessees of mineral deposits are ell- 
gihle for Government assistance in exploration. Each 
pro, ject is investigated thoroughl y before the ti- 
!) h icttioli is approved or denied. 'Fhie largest con-
tract entered into (luring the j)erio(h was with the 


dnmiraltv :haskn (old \Iilmitlg Company, vhiicli 
proposes to spend $120,000 of which the Govern-
mmient will provide $108,000 in setarcli for a coin-
ii lerci id deposit of mm ic kel-cohal t oie." 


* 


'.Fhie condition of this loan may he of interest to stock-
holders since it is unusual as to he comparable to any other type 
Of financing other than that under the D.M.A. setu p. It dloes 
itot impose any oh)ligatiomm on the Company or the property 
as a NvIlole.	 It only calls for moderate re- pavmiient over 
period of tell years, the actual money advanced and without 
aiiy


 
interest and the pa y ments tents are to be made front eac Ii and 


every ski pmtiemit of the Ore or any other pioclu 	 p ct roduced amid 
sold from that particular block of grOu mid! developed by tile 
ii money provided   for that I u r pose.	 TI e re-} )fl\l i ien ts 	 i to 
he iimadc at the rate of 1 % to a uiiaximiiuiii of :5(/(-, of the 
net value of such shiipmiment until the full amitoutit of $108,000 
has been refunded or the ten years elapsed. It does not even 
include (must produce), it is left entirely to our Company 
when and how to go about that part of it. 


Tills work is to he carried out tinder the direction of 
our Compan y and the plan has been drawn and approved by 
all parties concerned. Completion of whiid'hl is looked upon







Admirafty Alaska Gold Mining Co. 
JUNEAU, ALASKA 


December 3, 1951 


TO THE STOCKHOLDERS OF 
ADMIRALTY ALASKA GOLD MINING COMPANY 


Ladies and Gentlemen: 


I take much pleasure in forwarding to you a copy of our 
Manager's Report. Mr. Pekovich has covered the situation 
nicely and there is nothing for me to add to it. I wish to 


however that in the past it has been diiiicult at times 
tOiLUi(t t:Ite ...Oi)1j)tL1Iy together. Better days ccin' to be ahead 
and I sincerely hope that before another year rolls around we 
will be able to advise you that a valuable and substantial body 
Of nickel-cobalt-copper ore has been developed upon our 


' properties, the first real and substantial discovery of these 
strategic and critical metals in the United States and. pàssibly 
will result in • a first production of direct Ore. This, i the 
same Ore body on whih our Company previously expended 
considerable time and money and on which a large tonnage 


I was indicated. 


The . annual meeting of stockholders will be held on 
February 4, 1952. I urge you to be present then; if that 
is not possible please , execute the enclosed Proxy form and 
appoint either Mr. Pekovich, myself or some other person you 
may desire to represent you at that meeting. It is of the 
utmost importance that a full representation of stockholders 
participate at that meeting; failure of representation . of 
our stockholders at said meeting may make it imp9ssible to 
make adequate provision for the orderly management of the 
affairs of our Company.


Very truly yours, 


HENRY RODEN, 
Acting President:


December 3, 1951 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF ADMIRALTY ALASKA 
GOLD MINING COMPANY	 - 
SEASON'S GREETINGS!	 . 


In my report to you of October, 1948, I dwelt to a con-
siderable extent on what our Company -had to contend with, 
what was in the future and the possible remedy was suggested. 


To those of you that had expressed your confidence in 
my plan and 'sent the money allotted to you even though all 
your money had been returned in full, I owe everlasting 
gratitude, ior the confidence and unselfish offer to assist our 
Company financially. To the rest of you that for one reason 
or the other you did not consider it necessary even to reply, 
I would suggest you re-read again the above said report and 
consider those suggestions in the light ' of what will follow. 


Lest I was to take a chance to be suspected by those of 
you ' with whom I am not personally acquainted 71hat I was 
telling the story based on little or. no information of the prop-
erty 'which was the object of my report to'you, I had asked 
Mr. Norman C. Stines, one of the foremost mining engineers 
of today and with international reputation and achie'ment. 
well acquainted with our property from reading reports as 
well as . physical examination to express his opinion for your 
benefit. Mr. Stines at that time was independent Consulting 


. Engineer and had no connection with our Company other 
than in his professional capacity. Mr. Stines then quoted 
extensively the reports and examinations of other engineers 


. of high standing from the United States, as well as Sweden 
and even those of the Japanese. 


The reports pointed out the merit of our property and 
in particular what is . known as the Mertie Lode on which 
large . tonnage of nickel, cobalt, copper as well as gold and 
silver ore was indicated by our previous work and on which 
there was considerable controversy with some members of the 
U. S. Geological Survey and the U. S. Bureau of Mines. It


In the early string of 1950, the Regional Director of 
the U. S. Bureau of Mines for Alaska visited our property 
and the work ' previously done Almost immediately thereafter 
he recommended to his superior exploration project to follow 
up from the point we left and to develop the block of' Ore that 
was outlined by our drilliflg and the commercial : aspect of 


. which has been conclusively proven in our opinion by our 
mill testing of some t,000 tons . .of Ore. . 


The preparation was commenced in 'July, 1950, and due 
to the shortage of labor and numerous other commitments• 
by the Department in Alaska the work did not progress süf -
ficiently fast to' accomplish the purpose for which it was 
started. Due to' the usual weather conditions in this part of 
Alaska, the work' was suspended in late December of last year. 


In the spring of 1951 when the Defense Mineral Ad-
. hiinistration was created by Congress, steps 'have been taken 
for a possible finances by the Government on somewhat dif- 
ferent basis but' to continue the' exploration and development 
practically speaking along the same general lines contem-
plated by the Bureau of Mines. Application was made for 
estimated development program costing $120,000 of which the 
Government was to furnish 907o and our Company only 1076, 
namely $108,000 by the Government and $12,000 by the 
Company.  


Last ' July a large landing, float was- installed by the 
Territory of Alaska adjacent to our premises at a cost in 
excess of $8;000 as an indication of its readiness to . assist as 
far as possible in the development of the Territory's mineral 
resources, is now completed 'and affords us excellent facilities 


S • for the handling of passengers and freight. • 


' - I am happy to ' reportthat on September 14 ' last, Con-


tract had been signed by the 'Government and the Company 
as will be seen from the following release by the Department


"Contracts providing Government assistance -' 
for 16 explorations for strategic and critical metals 
and minerals in nine States and Alaska were signed 


. andapproved by the. Defense Minerals Administra-
tion. during the first half of September. Only bona' 


'	 fide owners and lessees of mineral, deposits. are eli-
gible for Government assistance in'exploration. Each 


, project is itivestigated thoroughly before the tip-
S	 plicatin is approved or 01 denied. The largest con- 


S ,	 tract entered into (luring the period a's with the 
, Admiralty Alaska 'Gold Mining Compaily, which 


proposes to spend $120,000 of which the Govern-
ment will provide $108,000 in search for a com-
mercial deposit of nickel-cobalt ore." 


* 


The condition of this' loan may be of interest to . stock-
holders since.it is unusual as to be coinparableto any other type 
of financing other than that 'under the D.M.A. setup. It does 
not impose any obligation on the' Company or the property 
as a whole. It only calls for moderate re-payment over t 
period of ten years, . the actual money advanced and without 
any interest and the payments are to be made from each and 
every shipment of the Ore or any other product produced- and 
sold from that particular, block of ground developed by the 
money provided for that purpose. The re-payments are to 
be made - at the rate of 1 1,,4 % to a maximum of 5% of the 
-net value of such shipment until the full amount of $108,000 
has been refunded or the ten years elapsed. It does not even 
include (must produce), it is left entirely to our Company. 


. when and how to go about that part Of it. 


This work is to be carried out under the direction of 
our Company and 'the plan has been drawh and approved by 
all ' parties concerned. Completion of which is looked upon


.	 will not be necessary to repeat such controversy claims or	 of the Interior dated September 21 and nunered 3337 lwhich 
counter-claims. It would suffice to point out the records that	 speaks for itself and needs no further comment-.	 follow.  
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Admiralty Alaska Gold Mining Co. 
JUNEAU, ALASKA 


December 3, 1951 


TO THE STOCKHOLDERS OF 
ADMIRALTY ALASKA GOLD MINING COMPANY 


Ladies and Gentlemen: 


I take much pleasure in forwarding to you a copy of our 
Manager's Report. Mr. Pekovich has covered the situation 
nicely and there is nothing for me to add to it. I wish to 


a.e however that in the past it has been dirlicult at times 
to hold tILC ..O1Itj)UI1) together. Better days sccui'to be ahead 
and .1 sincerely hope that before another year rolls around we. 
will be able to advise you that a valuable and substantial body 
of 'nickel-cobalt-copper ore has been developed upon our 
properties, the first real and substantial discovery of these 
strategic and critical metals in the United States and, possibly 
will result in a first production of direct Ore. This, i the 
same Ore body on whih our Company previously expended 
considerable time and money and on which a large tonnage 


I was indicated. 


The . annual meeting of stockholders will . b held on 
February 4, 1952. I urge you to be present then; if that 
is not possible please execute the enclosed Proxy form and 
appoint either Mr. Pekovich, myself or some other person you 
may desire to represent you at that meeting. It is of the 
utmost importance that a full representation of stockholders 


• participate at that meeting; failure of representation of 
our stockholders at said meeting may make it imp9ssible to 
make adequate provision for the orderly management of the 
affairs of our Company.


Very truly yours, 


HENRY RODEN, 
Acting President.


December 8, 1951 


TO THE BOARD OF DIRECTORS AND 
STOCKHOLDERS OF ADMIRALTY ALASKA 
GOLD MINING COMPANY 
SEASON'S GREETINGS! 


• In my report to you of October, 1948, I dwelt to a con-
siderable extent on what our Company had to contend with, 
what was in the future and the possible remedy was suggested. 


To those of you that had expressed your confidence in 
my plan and 'sent the money allotted tO you even though all 
your money had been returned in full, I owe everlasting 
gratitude, ior the confidence and unselfish offer to assist our 
Couipaiiy financially. To the rest of you that for one reason 
or the other you did not consider it necessary even to reply, 
I would suggest you re-read again the above said report and 
consider those suggestions in the light - of what will follow. 


Lest I. was to take a chance to be suspected' by those of 
you ' with whom I am not personally acquainted "that I was 
telling the story based on little or. no information of the prop-
erty which was the object of my report to you, I lad asked 
Mr. Norman C. Stines, one of the foremost mining engineers 
of today and with international reputation and achiemeut, 
well acquainted with our property from reading reports as 
well as physical examination to express his opinion for your 
benefit. Mr. Stines at that time was independent Consulting 
Engineer . and had no connection with our Company other 
than in his professional capacity. Mr. Stines then quoted 
extensively the reports and examinations of other engineers 
of high standing from the United States, as well as Sweden 
and even those of the Japanese. 


The reports pointed out the merit of our property and 
in particular what is . known as the Mertie Lode on which 
large tonnage of nickel, cobalt, copper as well as gold and 
silver ore was indicated by our previous work and on which 
there was considerable controversy with some members of the 
U. S. Geological Survey and the U. S. Bureau of Mines. It


will not be necessary to repeat such controversy claims or 
counter-claims. It would suffice to point out the records that 
follow.	 S 	 ' 	 • 	 •. 


In the early spring of 1950, the Regional Director of 
the U. S. Bureau of Mines for Alaska visited our property 
and the workpreviously done. Almost immediately thereafter 
he recommended to his superior exploration project to follow 
up from the point we left and to develop the block of Ore that 
.was outlined by our drillhg and the commercial • aspect of' 
which has been conclusively proven in our opinion by our 
mill testing of some 2,000 tons of Ore. . 


The preparation was commenced in July, 1950, and due 
to the shortage of labor and numerous othercommitments
by the Department in Alaska the work did not progress suf-
ficiently fast to accomplish the purpose for which it was 
started. Due to' the usual weather conditions in this part of 
Alaska, the work was suspended in late December of last year. 


•' In the spring of 1951 when the Defense Mineral Ad-
ñinistration was created by Congress, steps have been taken 
for a possible finances by the Government on somewhat dif- 
ferent basis but to continue the exploration and development 
practically speaking along the same general lines contem-
plated by the Bureau of Mines. Application was made for 
estimated development program costing $10,000 of which the 
Government was to fur % nish 90 and our Company only 10%, 
namely $108,000 by the Government and $12,000 by the 
Company.	 •	 : 


Last July a large landing, float was.instaIled by the 
Territory of Alaska adjacent to our premises at a cost in 
excess of $8,000 as an indication of its readiness to assist as 
far as possible in the development of the Territory's mineral 
resources, is now completed and affords us excellent facilities 
for the handling ofpassëngers and freight. • 


. - I am happy to • report that on September 14 last, Con-
tract had been signed by the Government and the Company 
as will be seen from the following release by the Department


of the Interior dated September 21 and numbered 3337 whicli 
speaks for itself and needs no further comment:	 • . • . 


* 


The condition of this loan may be of interest to • stock-
holders since .it is unusual as to be comparable to any other type 
of finaicing other than that 'under the I).MA. setup. It does 
not impose any obligation on the' Company or the property 
as• a whole. It only calls for moderate re-payment ent ove t 
period of ten years, - the actual money advanced and without 
any interest and the payments are to be made from each and 
every shipment of the Ore or any other product produced.. and 
sold from that particular block of ground developed by the 
money provided for that purpose. The re-payments are to 
be made 'at the rate of 1½% to a maximum of 5% of the 
net value of such shipment until the full amount of $108,000 
has been refunded or the ten years elapsed. It does not even 
include (must produce), it is left entirely to our Company. 
when and how to go about that part of it.' 


This work is to be carried out under the direction of 
our Company and the plan has been drawn and approved by 
all' parties concerned. Completion of which is looked upon 


S •	
" Contracts . providing Government assistance • 


for 16 explorations for strategic and critical metals 
and minerals in nine States and Alaska were signed 


• andapproved by the. Defense Minerals Administra-
tion during the first half of September. Only bona' 
fide owners and lessees of mineral ; deposits • are eli-
gible for Government assistance in'exploration. Each 
project is investigated thoroughly before the ap-
plicatin is approved or denied. '[1he largest con-
tract entered into during the period \%	 with the 


' • . Admiralty Alaska Gold Mining Compatly, which 
proposes to spend $10,000 of which the Govern-
ment will provide $108,000 in search for a com-
mercial deposit of nickel-cobalt ore."







of the Interior, dated September'epteinbe 21 and numbered 3337 which 
speaks for itself- and- needs no further comment: 


"Contracts providing Government assistance 
for 16 explorations for strategic and critical metals - 


- - and minerals in nine States and Alaska were signed 
and approved by the Defense Minerals Administra-. 
tion during the first half of September. Only bona 
fide owners and lessees of mineral deposits are eli-
gible for Government assistance in *exploration. Each 


S 


project is . investigated • thoroughly before the ap-
plicátion is approved or denied. The largest con-
tract entered into during the period was with the 
Admiralty Alaska Gold Mining Company, which 


• proposes to spend $120,000 of which the Govern'- 
ment will provide $108,000 in. search for a corn-. 
mercial deposit of nickel-cobalt ore." 


* 


The condition of this loan may be of interest to stock-
holders since it-is unusual as to be comparable to any other type 
of financing other' than that under the D.M.A. setup; It does 
not impose any obligation - oil the . Company or the property 
as a whole. It only calls for moderate re-payment over e. 
period of ten years, the actual money advanced and without 
any interest and the payments are to be made from each and 
every shipment of the Ore or any other product PIOdUcecI and 
sold from that particular block of ground developed by the, 
money provided for that purpose. • The re-payments are to 
be made at the rate of 1 1/1! 7o to a maximum of .5% of the 
net value of such shipment until the full amount of $108,000 
has ' been refunded or the ten years elapsed; It does not even 
include (must produce), 'it is left entirely to our Company 
when and how to go about that part, of it. 


This work is to be carried out under the direction. of 
our Company and the plan has been drawn and approved by 
all parties concerned. Completion of which is looked upon


. ' with confidence and 'anticipation that will not only prove 
large tonnage of nickel, cobalt, copper Ore, but also will 


' - open the way for more intelligent and much larger programs
of development to be dovetailed with that nOw approved: 


In order to commence the preparation as soon as possible 
after the contract was signed, I have personally contributed 
$4,000 so as to match the Government expenditure of $36,000 
and the work was started as of October 1st of this year. I 
am hopingthit other stockholders will - voluntarily contribute 
the remaining $8,000 to match additional $72,000 expendi-
ture by the Government all of which is made available subject 


• only to our ability to match it. None of that money mine 
or yours, is donated but is to be considered to be loaned to 
the Company.' The mode of re-payment 'will be taken on 


- the next annual meeting, the notice for which is , enclosed here-
with. I will strongly suggest to the stockholders and will do 
so at the annual meeting to provide at least $100,000 addi- 
tional money for the purpose' of future financing or further 
development by matching funds or otherwise.. ThisI believe 


' should be in the form of income notes bearing, interest at 6% 
: per annum and '$100.00 each. immediate and voluntary sub-' 


scription by the stockholders will facilitate further 
I
steps to 


- be taken to file with S.E.C.	 -	 •	 •	 ' - 


' Most of you stockholders I believe •have, no conception 
of your own property from the results of 1948, it seems clear 
that you are lacking the information and interest in your own 
property. For that purpose on the opposite side of this 
report, you will find a panorama of our property showing 
the work that ss'as done which, by the way, is not all the work 
since more than a mile of underground work at the main adit-
level could not have' been expressed. ' From that will be seen. 


It takes very little stretch of imagination to understand 
why on July 11, 1931, the bottom of our depression, the 
Admiralty Alaska traded on the New York Produce Exchange 
Security Market in a single day 125,000 shares with the price 
range of 96 cents to $1.25, and oui July 21 ofáme year, 
18,400 shares were traded at the narrow range $1.37 to $1.40


a share. These are the outstanding days but the activity of 
your stock on the open market was considered by many to 
be equal to none considering that your property was not 
producing The attraction must have been its potential. 


' That year from July to December • 31, some 776,800 
shares were traded in. 


This can be compared with the deplorable condition of 
your stock of a few ,months back or $03 a share, with hardly 
any . demand. The difference between the two was easily 
explainable. One was that in 1931, your property was active 
and in 1950 inactive. Of late, and in very short time, the 
stocks have enhanced its value iii quite large blocks I under-
stand have changed the hands at $.10 or above. I 'would 
not be surprised should history repeat itself and better in 
the not too far distant futuie.  


Norman C. Stines, Managing 'DirectOr' of our * Company, 
had spend 'considerable time in connection with this loan and 
to him no small credit is due. AlsO, the local Directors of the 
Bureau of Mines and Geological Survey who in the course 
of their duty have their stamp of' approval on' this loan thus 
have expressed their patriotiè and professional contribution 
toward the development' and a possible, production of nickel, 
cobalt, copper and likely the first one in the United -States 
of direct Ores- of those metals so sorely needed by the United 
States Industry in peace' or war and to them thanks are due 
from all' parties concerned.  


It appears certain that some large interest or interests 
are accumulating our stock for a speculation or investment.' 
" This deduction 'is drawn from the fact that considerable 


volume of stock is known to have changed hands. One year 
for example, in a very short time 350 to 400,000 shares of 
which less than 30,000 was reported as transferred. 


' Quite often mistakes have been made by one to assume 
he is too smart and pat himself on the back that some oneelse 
will do his work. Such attitude ' is not only selfish and un-
reasonable, but 'it would seem hard to find what is so honorable


about it, and it is definitely imposing 'on good nature, loyalty, 
and common intelligence of others and is very seldom profit-
able to do so.	 •	 ' 


, The management of your property has been carrying on 
with almost unprecedented difficulties and personal saërifices. 
It is of course up to you to do your part as you see fit, but 
your moral and as far' as convenient financial support is 
needed to make a real try. The old saying is not to kill the 
goose that lays the golden egg.  


Respectfully submitted, 


W. S. PEKOVICH,	 ' ' 


General Manager. 


* 


Admiralty Alaska Gold. Mining Co; 
NOTICE OF ANNUAL MEETING OF .


STOCKHOLDERS -
Notice is hereby given that the annual meeting of Admir-


alty Alaska Gold Mining Company, will be held at the office 
of the Company at Juneau; Alaska, on the 4th day of Feb- 
ruary 1952, being the first Monday' in the month of ' Feb-
ruary 1952 for the puropse of electing a Board of Diectors 
and for the transaction of such other business as may properly 
come before said meeting.  


HENRY RODEN, 


Acting President.







of the Interior dated September' 21 and numbered 3387 which 
speaks for itself and- needs no further comment: 


"Contracts providing Government assistance 
for 16 explorations for strategic and critical metals • 
and minerals in nine States and 


'
Alaska were sinned 


and approved by the Defense Minerals Administra-
tion during the first half of September. Only bona 
fide owners and lessees of mineral deposits are eli-
gible for Government assistance in *exploration. Each 
project is . investigated • thoroughly before the ap-
plication is approved or denied. The largest con-
tract entered into during the period was with the 
Admiralty Alaska Gold Mining Company, which 
proposes to spend $120,000 of which the Govern-' 
ment will provide $108,000 in. search for a corn-. 
mercial deposit of nickel-cobalt ore." 


* 


The condition of this loan may be of interest to stock-
holders since it-is unusual as to be comparable to any other type 
of financing other' than that under the D.M.A. setup; It does 
not impose any obligation on the Company or the property 
as a whole. It only calls for moderate re-payment over t 


period of ten years, the actual money advanced and . witimut 
any interest and the payments are to be made from each and 
every shipment of the Ore or any other product produced and 
sold from that particular block of ground developed by the, 
money provided for that purpose. . The re-payments are to 
be made at the rate of 1 111, 17o to a maximum of 5% of the 
net value of such shipment until the full amount of $108000 
has been refunded or the ten years elapsed. . It does not even 
include (must produce), it is left entirely to our Company 
when and how to go about that part of it. 


This work is to he carried out under the direction. of 
our Company and the plan has been drawn and approved by 
all parties concerned. Completion of which is looked upon


with confidence and anticipation that will not. only prove 
large tonnage of nickel, cobalt, copper Ore, but also will 
open the way for more intelligent and much larger programs 
of development to be dovetailed with that now approved. 


In order to commence the preparation as soon as possible 
after the contract was signed, I háve personally contributed 
$4,000 so as to match the Government expenditure of $36,000 
and the work was started as of October 1st of this year. I 
am hoping_ that other stockholders will - voluntarily contribute 
the remaining $8,000 to match additional $72,000 expendi-
ture by the Government all of which is made available subject 
only to our ability to match it. None of that money, mine 
01 yours, is donated but is to be considered to be loaned to 
the Company The mode of re-payment -will be taken on 
the next annual meeting, the notice for which is enclosed here-  
.with.I will strongly suggest to the stockholders and will do 
so at the annual meeting to' provide at least $100,000 addi-
tional money-for the purpose of future financing or further 
development by matching funds or otherwise.. This I believe 
should be in the form of income notes bearing. interest at 6% 
per annum and $100.00 each. Immediate and voluntary sub-
scription by the stockholders will facilitate further steps to 
be takemi to file with S.E.C.  
. Most of you stockholders I believe have no conception 


of your own property from the results of 1948, it seems clear 
that you are lacking the information amid interest in your own 
property. For that purpose on the opposite side of this 
report, you will find a panorama of our property showing 
the work that was done which, by the way, is not all the work 
since more than a mile of underground work at the main adit- 
level could not have been expressed. From that will be seen. 


It takesvery-little, stretch of imagination to understand 
why on July 11, 1931, the bottom of our depression, the 
Admiralty Alaska traded on the New York Produce Exchange 
Security Market in a single day 125,000 -shares with the price 
range of 96 cents to $1.25, and oh July 1 of year, 
18,400 shares were traded at the narrow range $1.37 to $1.0


a share. These are the outstanding days but the activity of 
your stock on the open market was considered by many to 
be equal to none considering that your property was not 


- producing The attraction must have been its potential. 


That year from July to December. 31, some 776,800 
shares were traded in. 


This can be compared with the deplorable condition of 
your stock of a fewmonths back or $.08 a share, with hardly 
any . demand. The difference between the two was easily 
explainable. One was that in 1931, your property was active 
and in 1950 inactive. Of late, and in very short time, the 
stocks have enhanced its value in quite large blocks I under-
stand have changed the hands at $.10 or above. I would 
not be surprised should history repeat itself and better in 
the not too far distant future. 	 .	 . 


Norman C. Stines, Managing Director of our Company, 
had spend considerable time in connection with. this loan and 
to him no small credit is due. Also. the local Directors of the 
Bureau of Mines and Geological Survey who in the course 
of their duty have their stamp of approval on this loan thus 
have expressed their patriotic and professional contribution 
toward the development and a possible, production of nickel, 
cobalt, copper and likely the first one in the United -States 
of direct Ores- of those metals so sorely needed by the United 
States Industry in peace or war and to them thanks are due 
from all parties concerned.  


It appears certain that some large interest or interests 
are accumulating our stock for a speculation or investment. 
riili is deduction is drawn from the fact that considerable 
voluni of stock is known to have changed hands. One year 
for example, in a very short time 350 to 400,000 shares of. 
which less than 30 1000 was reported as transferred. 


. Quite often mistakes have been made by one to assume 
he is too smart and pat himself on the back that some oneelse 
will do his work. Such attitude is not only selfish and un-
reasonable, but it would seein hard to find what is so honorable


about it, and it is definitely imposing on good nature, loyalty, 
and common intelligence of Others and is very seldom profit- 
able to do so.	 . • .	 . 


The management of your property has been carrying on 
with almost unprecedented difficulties and personal sacrifices. 
It is of course up to you to do your part as you . see fit, but 
your moral and as far as convenient. financial support is 
needed to make a real try. The old saying is not to kill the 
goose that lays the golden egg. 


. Respectfully. submitted, 


W. S. PEKOVICH, .	 . 


General Manager. 


*. 


Admiralty Alaska GoIdMining Co 
NOTICE OF ANNUAL MEETING OF • • 


STOCKHOLDERS -
Notice is hereby given that the annual meeting of Admir-


alty Alaska Gold Mining Company . will be held at the office 
of the Company at Juneau, Alaska, on the 4th day of Feb-
ruary 1952, being the first Monday in the month of Feb-
ruary 1952 for the puropse of electing a Board of Directors 
and for the transaction of such other business as may properly 
come before said meeting.	 .	 .	 . 


HENRY RODEN, 


Acting President.
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Iron and Fenv44i:r Diyision, E2A 
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rte lode
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ii]., Cobelt and _ 


minim pav 


Admi
l
 %%11W Isis Aaska 


Msded Coi*taet No, Ide.E21$3 


Dj aemOràb* of èbr'7 19 1$?, this Division subeitted 
a revieii of the subject roect, in stport of a proposed	 nt
.$3.• tts for further e01orsticn w* at the capttod propertr. 


Because the critea outUxad In (*x'attng Coittee rnao-
raidtn No. 35,, Mardi ZL, 1957, aeee to be so pertii*nt to the proposed 
ae*àazt,


 
the SEWr itsm review i3 sibmittod. 
In this instance, the additional sork c*it be jUdift" 


by OW . 	 3ttr of driving the ose level adit arectal into a large 
toimage of ore as good as the a21 p1ixi found in the INU adit. 
1waer, the proposed drire wili (1) 4w. iigj*ly xificaxrt intoreaticn 
about the psrsiwtsece of the 'pp." of aubrgi l aiaw3Awwj ft in-
truaiie in i.hLth the kna*i ore ocwa; (2) sbow *wtbw the ins.. 
in coss.osctional *rea of the pipe sLth depth z scoos*nied by * 
c*rTeepdIting di*tntiiø in the tenor of the *iraralisation, as fowd 
in the last few Iz)lee ril]eZ, or as is a3.se possible, could result in 
aers favrsbli condlUons for as ocwren; (3) give access to a 
position fron idiicIi aw ore .ncountered can be exp2ced either by a 
vinse or by dril3ing fron a bangjng wall eztsnslm. of the propo6d edit. 


JI*i it oo*es to eLor.tton fOr nichel wa aust face the 
fact that .11 the knoim domestic occorz'ences we Lean and hgry looking 
shavings. The dose8tic nickel prodzzctioe is so seafl that ithat *mid be 
an insignificaut increase cosnpared to the iørld total might dbthle or 
tri.* the demerstic output. It was 11he1 that	 seriose pogr
siaM at ecse.rcIal produCtion of uic1 free on asstia silicate ore 
could call for expenditzree on the order of several hundred adi2joa 
dollars, and evi tIi could be such high.co.t production tht it could 
only be bpt alive by contind eubaic. Ga the other bend nickel sul4ihi


8623







o.s voi44 be ra1 r e*ibie U fOURd in - ftftident quentft to 
JU4"Itr the	 tjv,].y aiir a]tor&tione that vou34 623OV , e4stlng 


et* ei4tera to treat such ores& 


as cinnabar ore is 0r11-nar17 *e.ociat.d with nssrø 
owtim deposft4m to are nickal suZp)d4e ***$ , moot non found 
under conctttjcb$ that thp].y deposition at depth. M. 4080 we are sore 
succeaeti4 than iie h*e boon to data in finding eras. i.hers erosion 
Ii*s unoovered such dspodts for us it eseiss sonable to conclude that 
the first pleos to explore is at greater depth in the iicin1tty of ac* 
Iciown deposit where the etruot*ire gives us a fair target. The chief 
difficulty	 is tl*t We mt have enough choice of targets, At 
1irrorrber, on fleming Zs1and1 the ore body is reported to be MA
off r faults on all sides; at the Zsy West the potential ulpbide 
ore son. aessed to be pincl4ng out; at thi Msc}d.nm, the cone 3"104 
hopOU"Iy nar; and at &bssis Basin (sksbi Zaland) the i4ner.li. 
sstj,on use so wLds]r dispersed that no iSsediste target was presented, 
slthughthe aezjt, of tJ2at deposit oszmot e properiy esti*ated until 
at least one sor* deep bole is drilled to jaov. or digprov the existence 
of the a 4n*1 structure postulated by tI* Bureau of Mnea igineers, 


The ao*ttttUde about Ai4pa Is bOUfld to be 
fros that of sr other *genc7. Appax*ntr a31 the rest feel that there 
Ia enough ntdi in Canada for that coi*try'e forseasbi. esds with 
p3snty to spare for eort; I no one expects Cnn*da to be artI4ng bUt 
triancU to na; therefore, vzy werr about developing do*sstie sources 
of nidce], eopcially when we know thata$nding ay, tiss, and effort 


Csep*r$tiv.17 insignificant production. Cki the other hand, it 1 
eXpects to ucesed with such exploration we suet recognise that we will 
hive to start eo*mihsre and do something. That will seen spending saner 
on the "St prosteing Indicationa that are brought to our attention tsj 
print. industry. 


At th A raZty A]iinka prØpe$r We h*M.. mnersliation 
ubia U hand ape C1SSe and '"UtUlf pieces of drill core resasbie ore 
s*mpjee fra the better known niebel euiphjde ore occurrenoeg, Zt is 
no, reflection on the Geological 8urvey to sq that not enough is know* 
*out, geo3ogical environeent md etructnsea to give MW Loomd basis tot 
concluding that, having seen as such *s we have so tare we've seen it all, 
flPipes* with bout the ss cross section axe known to have been foflovsd 
do** dI	 Wir* tree lOOO to sore than ,tOO feet, 


The t. of work to be per tori.: *nd the. jropristy OS 
audi work have been questioned, Known geop2reics3. and geochesical  


obviou	
me 


are	 *jr :tcable . r the QLtiC* found at the mP414.







9	 I , 1. 
1140 	 40	 . , 


Q cboce aight be '11in g, Zro: sulacot but, vith th bfl: 
V troi the outcrop and the ore zone dipping down, 43 holes uid be 


too long to be practicA in this lnet*ncs. 
I 


Deep dzUing tro* an 
tension of the E1F adit Asø invovee turther driiug of that "it 
iva*ueb as a sutfidant number of 444ned hees hate already been 
driven from the present t*c*. A vinse on the eootwa3.l to)Lov&ng dt*n 
dip of the flpip* would have to be driven about 00 feet before it 
could reach bgond the son. preven by the r.iouELr 00030t, 04 drilling 
and would be awkward to sink and service because ti. is" edit is ist 
z'each2i acessible. In edit s a benson iut*X!iedi&te betwoen the 
bottom of the DZ drilling end the Polo 	 oel would be longer tli*i
the proposed oxen*1s* of the 0 U.riç kflch adit would have to bs 
driven from a relatiier inaccsasib3e portal, and atever ore it found 
would consect4ant2r be ditfiu1t to sink a win** 


he proposed w work, n .o*'o4nic, baa t.r 
advantages t	 of the foregoing suggested atlsde of foUowing the 
ore zone . t our geologists are correct and the "bao" around the ore 
swe is a	 iently 444nctjve there vi be that *uch better target
for a tow poel.14ve angle boreheles to be dr3led fr'o* some jerndiat.e 
point in the *IdIt br intersections thus obtairsd would confirm the 
pesietenos at thO ore ne azd suU giare data fox' en additional 
determinati.on of its projected p1uze. 


Ou' geologists consi4er that the wo$e e3,zoady dais is 
adequate tO appraise the value of the property; consider that value as 
negligib and point out the operating dLtfMltiee tI*t are preseirt 
in the ropoeed new work. This d eton feels that the pipe now 
partially explored has been ciseocatrated to 0 . .A locus for niclZ a4 
copper sulphide occurrences f a grade that would be ore U found in 
sufficient quantity believes that pe *xLoratiOu in the saz* son 
U like3r to load into acre favorable g3*wd rather than "sore of the 
sano; and considers that the operating proble*ts eIu34 not frighten 
us U we cun have the beisfit of close geologcal study and experienced 
engineering supervision.


W. S. Martin 


Ws: S1 1rt ., Chief 
Iron and t93roi*1lo7s Division 


Wrtin:foc 
3/27/S7 
cc to: Docket 


Code 400- 
Admr.R.File 
Mr. Johnson
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IT P_ W, 


OFFICIAL FILE COPY 


To:	 Anistr&tor, 


rKEA form 7 
(12-6)


qt
	


-t Ih Look 
L1+LTsY 45


Frout 	 liOn and	 i, 


SUbjectt denevel. Sary at COtract and Results: 
Docket No. Th6 Nickel, Cobalt, Copper 


irs1tyiaska (kId njt] C*vpar 
)lertieiode 
£jrs1t r Island, Ala&ca 
A.ended Vontrsct No. Ic.'E]Zi3 


ratort
Aft *1*1*5kI 062d !ning	 °B: 529., zne&u, Alaska. 


Operator's Property Right-at 


Tim Operator is the or at .23 wrpateted lOde 'ining clai*s, 
itiated in the vicinity Gt Punter Day on I4ralty Island, 


Soutbeastern Alaska, and rcøDrded In the otSice at the U. 5w 
cni94on;r at	 *s followt.


BWkI PaceND. 


ThreceNo.l..•* 26 17-3 
26 iTh 


flrce No * 3 26 i8h 
Oregon Extenaion1o.14"A 26 176. 
VrEag* Now 1..L 26 178 
W*rEag2allo..hA 26 185 
War.aie$o. S. -A :26 185 
War 1agle fttmudon No. 2-A 26 186 
HecklerNo.3 . 'A. 26 181 
&rtie No. 3 . A 224 
l4erieNO.Ii..L 
Hartle no* 	 A  
P_terNo.3 .26 183 
Punter 56* 26 183 
7-terNo.5 . 
LOW" .26 197 
Lowee	 1, 26 198 
Low Hill. No. 3	 . . .195-196 :fla	 . 26 21718







.	 . 


V 
ibree fl No. t	 26  
breeThr!Jo.2	 26 
1Iz'e Ply No. 3	 26 
Pung3eUp	 26	 171 


•• 
A	


t*	 -1 ..JIF._t*	 Ji*r!r lIE	 1 


crnitacts


(a) Executed Sept. us, $1, on Vc	 2OO (J* $Z), Icog fbra, 
actu* coat contract, 


(b) cpumU.cnperod* Wor.1cto1*etarte vlthlA 0dai,an4to 
bO co*p:tated wt1dn 24 •tb*, fr*n the date of th.' c*trse 


(c) Wk 


Eat*tad. Actual oste U&rwuri	 4._i	 _LL.J.J..__r 


Cxeit 6 feet 0 
UD


 $24 004M 
Di*an4 drill  5,000 at e $.8O/ft.	 29,000.00 


netrtct bikeookInee	 I*, OW . .® 
cbnstraot chop building	 2,000.00 
Rshebi],itat3on and repair, 	 31,7&3.O0
Rseerve for conttngsnoiee  


ei*txg eq4it	 233200
E .stbated total coat of the sect 


Orzt $tc1pat1* 0 90%	 eoa,000.00


rirn


No. ], xemted $eptebar 11,	 OAWdsd the 
period for co*$etion ot the *r A'* 24 mmtlw to 30 months, 
stter the date of the contract, and also extended the period for 


4ty rep 1*5 tr* 30 eari to U	 fro* the date at the 
contract,


execu.4 Januax7 Zt, l9,	 *d 
to the Operator a Oavsmentuosd diseond core drill, .tth water 
puii, ect4p1* and too]: . a prtsb1ecoi*pressor, ilao cid 
the wage rates mthoxtsed in the contract for diamond tU z'*w*.ra 
end


Amend,out NO. 3, executed March 26 	 aeMn ext1 the 
date aD caip].et&cn of contract *, troi 30 months to 36 !aonths, 
WA iirther cxtiUx%ed the royalty repa3ll*eM period re U "are to 
12 years.







I,


.	 . 


Ait No 18,, *xctits4 pt4øaber , 1956 e*tidM 
the date of cot3at&on at contract *, froa 6 to 12 


aenthe troi the dat at the contract, end gath xtended the zoraity 


An 4I. Contract, on Fox* Z.*O0A (ert tor), vu executed 
Nar 19, 19.  it chaied the ro*ity r.De *ent prtod f* iO a*ra 
froat the date ef the o4giruil contract to 33 eare tz the date of 
the nanded contract, end chitid the vok	 z*d tot 


Work Authoraeds
*--T-tt:1Nrr 


Work c p1eted irnder the oz1gns3 contract and


.0 ,


	


is **nthants	
0 


Ovsra.t paicitto a 90% 


	


ÔTk to: be p. :04	 p the Abded CctD*Ct. 


tiThd M1.22ow lft; i.l1 iilriIr 


Xc*Yat 2 ftmow ftdu sutio=.* 3)000 aub5c 
to" @$0.&/cu.ft. 	 $•3,80o.Oo 


1taiaond core drm 4,000 foot 0 eB.00ftta, 


ated tot4 ct, of	 U	 $33,800.00 


Gorou: paLdati 466 2/% 


r. øt1*atd %w, et ot th ?ct 


tep4o. 090 and 6 2/% S)20$t.90* 


Work Ooip.tsdt
Z*eei 


Actual Costs 
77	 •0 	


:.*1L 


I DrifUag nd ctoeeentting 1,O93.3 fast 
-m Zang h4e ]1.1ng, 3074 teat 


Dt.a*d dril1, 3,71824 foet 
/ ZxoavstLon for turnauts **i dt*c,nd	 ) 


dzU eatons, 2,32 cubic fast	 ) 


Uoverunt partidation. .0 90%	 5 98,O02.?







.	 I 
diind .. etatjon, ,OQO cttbio toe4 0.40060b 


u. ft. 
Diond Ui ,OOO toot 0 $8.00/ft. 


Totil co&b Thmae U 


Gcer,	 *ticptta* 0 .66 2% 


TOW acepte. Out of ta *142,69X,$ 
90 sad 66 2M l2O,.65 


- equi	 )•fltS1 on Oovernet. 


ALtøi
A revi.* n ]4eu of f104 *tt1 dated flare: 3,.. 19%, vaa: received flarch 24 


Rert*


A narrative report, dated Marah 3, 19%, received 1•arth 12, 
19%, was, as i'ecammendsd by the ?J.eld Tess9 accepted as the Operator's Finat Report, with the Field T.ea stipul*tjc*i that 
maps, asaqg d drill logs of work doi* lander ibase hot ths 
contract vOuld be aubnitted later by the Field Tess aa1 becos 
part of the Cerator'a Final Report. Xi e xecouea4ed by 
the Field Tess thet McDouafl'5 ges3agtc@ report be accepted as the	 Fin*l Report on rk doa* '*x' Phasi X of Us contract, 


The Final Report of the Field Tess Was recoived in ti
an 


 
angi.rjng section by S. H. Loz'ain, Bureau of }fLia, re.e ived August 6, 19%, and a geologS.c3. section, by Fi Barber, Geologtcal Survey, received Spt*it,i' 214, 19%. 


$Gdeftnitex,atc roragat,st as*I*nceofg. cerU. joatjon ot c5.eu*verr or devef**,nt has bosa *oeive4 by the Field %'eaa. This Divi*o Ms mt	 eased that a certi ties 


The	 wsa eatmbusw to .4Mrs r ncke1, cobalt, a Copper, vhich occur as p mtndt.,	 ct&e, chep3'ft5, OW I**bsb3yr flic	 PYVto in * pipe of 
gabbro cutting black grephitic pbyfljte. erz'e with quarts







sericit. isdAstud gre . n achist. *	 2 xicit 004A 
urroundtg the gabbo p&pG i*s b*rt 1xl y ii.tamorpbosed to an 


aureole of,	 hornfe]s about 5O .)$0 feet 
thick. The cr0 seu's.cttoMl area Of the oi's.b.sriu gabtiro 
pipe wee &%sminodaby the Field Teen geologist, as 
220000 sq*ure test at the sirrscs at the level of tl* 
edit turn inte*red area is about 16,000 square feet, or, 
asasu'ed non$l to the axis of the pipe is 8,000 eusrø feet. 
Eastward and dova its pltmge U* pipe enlarges to in elliptical 
cros*..section haiing major OM *tnor aXis die stofls of $0 SM 
125 t.t resp.ctiie3y. Crosscutting and drilling fro* the EIEA 
edit hats Om that the gabbx'o pipe extend. 8!i0 to 900 teet, 
aessured along its axis, frcie +W;i surface to the lacier tU 
bo]as, in a direction about S. 800 	 plmiging 30° "044710 


The: intrrod voluiv of the kno* e*tent of the gabbiro pipe is 
9,000,000 cubic fast,the	 toziof rock 900,000 hert 
tons, of which a eectic*t 3 feet long is believed to contain 
60,000 to 704000 tons averaging 3. to 2 percent combined nickel 
end copper, and the remainder of the western part at the pipe 
is esthasted to contain $00,000 to 600,000 tons averaging 045 
to 3.0 percent combined ni4iel end copper. The eastern pertton, 
roughly half of the plunge length, as now explored by dienond 
drilling, is 3wet barren of gabbzo containing more than 0. 
percent combined nickel end copper. The Field Teen engineer, 
noting that a tonnage.gz'*te estissets based on existing data is 
not much better than en inference, thinks that 100,000 tons, 
averaging about 002 to 0.5 percent nicøi1 and copper, may be 
inferred between the bottom of the U4EL edit and the leve3. of 
the lowest drttll bole intereection* 


Thu iein, notø the favorable eboving in the istern aid: 
to 900.foot 1ngth of g*bbro pipe ezp)med by OU iiork, as 
well is the larger9 lower grodw 01 , but indefintte3y determined 
showing in VO eaatern portiofl Of the pipe below and baond 
the most recent holes drilled from the ]XEA edit sal cQneiders 
that hlroz* to date has not pvided sufficient information on 
Ow sise, continuity9 SM average grad. of the dspodt. It ii 
therefore reooaesnded that the fleko4ob (200 lvel) edit be 
advanced to the projected position of the g&bbro pipe as that 
elevation, aid that at the sea* ti diaeond drilling be used 
as a guide in driving the ødit to its expected intersection with 
the gabbro pipS. 


SPHoltfoc 
2/19/57	 w. S. Martin 
Docket 
Code IOO	 W. 5.	 jp Chjf 
Mr. Johnson	 Zrn and FerrM:* Division







DNEA Form. 17	 DE FES MINERALS EXPLORATION ADMINIS4ION 
Feb. 58


WU1	 UUMI'L.l!Thi) JU'1ALXIb 


After final audit or review report is received, prepare original only, 
and file in official docket  


Operator Actual Cost 


Admiralty Alaska Gold 14ining, ComDany 42169143 
Agreed .Unit State	 . . 


Alaska, .1st Judicial Division Cost 
Final Report Commodity	 . Docket No. 
of Audi t$].42.691, 5 Nickel..CobaltCopper DMEA41856 
Final Report .	 . Contract No. 
of Review . .	 Idjn..E143 


Authorized by . Net cost after 
Operation Contract and Completed sale of Govern- 


Amendment .	 .	 ...,. ment Property 
Units Cost Units Cost  


Drifting & Crosscutting . 
650' 24,050


. 
1 no, iij 5i49533 


Raising.. . . 


. . Shafts 


Winzes


Long Hole 
Drilling Amend. "ont.D.t. 
(Specify)	 D.D.


4,000 
5,000'


.
320000 
29000


30709 
4,000' 
l742.l'J,366.65  


597.38 
20000000 


Surface Excavation 	 .
/ 


Underground Exaation 3,000 cu.ft.	 I,OO i,s0000 


Roads and Trails  


Operating Equipment Purchased	 232392 :.	 1c'7556 


Surface Rehabilitation &.Repairs 	 34,783  


Underground Rehabilitation  


Machinery allowance	 . 
New Building, Improvements, etc.	 6,000  


.	 9,898075 


Other . (Specify)	 na1ysis, Account1r 	 2775 7,525T76 
Supervision, etc. 
Totals	 143,800


* 


15259OA50	 1-42,691.75 


* Net cost total must agree with final report of audit or review. 
**-,5	 up in Amended Contract


Prepared by Thos. L. Chapmnn	 Date4/4/58


31y9e







Shafts 


Winze S
Contract


in 


7 Audited ANPJXSIS SHEET	 D?A PROJEC Actual Cost 


7 Certified Analysis as of- I2I7 . 54 7 Agreed Unit Costs 
Inc 1. Voucher for	 June 1'14. 


Name Admiralty Alaska Gold Mining Company	 S Docket No.	 T5/ 


State Alaska Commodity Nickel - Cobalt IdmE No,	 1113 


T	 AUTHORIZED T COTLTED 
OPERATION NET COST r Units Cost I	 Units Cost


Drifting & Crosscutting	
ti 24o°°	 10 1t	 4 s 41 _____ 


Raising 


Drilling 
(Specify)	


- J-008ild	 1710 0 010 6
	


2 lir I	 'LI - 
Surface Excavation 


Underground Excavation 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation & Repairs 


Underground Rehabilitation 


New Building, Iiiprovements, etc. 


Other (Specify)


Totals


y	 - 
-41! 


too 6000


b /  
o'.1oo 


Miscellaneous amounts amounts to balance items as reported in Operators Report 
which can not be properly allocated due to inaccurate designations.. 


Prepared by  


71626 







____ cc ore C-y^
11i_-500 


W	 UNITED STATES 
=? (	 DEPARTMENT OF THE INTEtIOR 7	 7	 DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


/3	 fO	 DATE 
I	 REFERRED TO: 11-


DNEA..1856 3• I41•Qurtin 
4 - 


FOR:
Action	 Recommendation 3  C


	


	 ( Approval	 Record 
Comment	 of-------------------
Conference	 Referring 


&	 .	 Consideration	 to--------------------
/	 Filing	 Reply for signa-


	


-
	 Instructions	 ture of 
Investigation	 Rewriting 
Initials	 Signature 


— 
' Y	 Mailing	 Suggestions 


------ - -Previous correspondence ------------Your information 
REMARKS: ..1tX1&1_..Ge0109ia..Riort  


---------FendaT9/6_--------------------------- ___ 
IIQSDlliJtr. 
r pQrtxetfrFie1d ------ Trewasno 


Check (X) before the items needing attention. 
FT reconmndatjons to be recd. later 0 HB 


George C Se1frid UNITED STATES	 . ---------------- 
DEPARTMENT OF THE INTEIOR 	 GPO 16-63815-1	 Init ials of sender. 


DEFENSE MINERALS ADMINISTRATION	 L	 _____ 


REFERENCE SLIP \
\	 DATE ------ -9/2Q.	 ACTION ON	 IM REFERRD TO:	


OIL k INALFD .EM REPO1 \\	 1. ---------H--Ber	 ---------------------------
2. _ 


3. ---------------------------------------------------- 	
tCi 4. Raferrad


 
FOR.  


Action	 Recommendation
L& ---ApProval\— --Record Do@k t Cont o1. Hails and jj 


Comment 	 of------------------- 


 -


	


- 	 Conference—	 — --------- Referring 	 6: A Vigils and 
------------	- - -Consideration	 to 


- - -Filing	 Reply for signa-	 C OiI1fl1tS inCpOrt grd1riig g 


------------	- - Instructions	 ture of 
- - -Investigation	 Rewriting 


------------	- - Initials	 ---------------Signature 
---Mailing	 ---------------Suggestions 


— -Previous corresponäence ------------Your information 1,,61 
/ REMARKS:----------------\\ 


These were sen direct to XIi1sgaard lie sent 
Y75 0


3° 


Check (X) before the items neecing attention.
40 


	


GPO 	 Initials of sender.	 and tocQ zpproprizto ctto 


ef Action Ac tlon tnkan by V15±O 


ROV-







corrrs


*ge 


ork canpieted Mid cOsts.....................,...... 3, 


r!eo10


Introductory 


flegton*1 geology and 11rocks... . ...... . . . . .-.. 6 
Structure or the bro pipe


7 


"etrogvvby of the	 9 
fltstz'ibution of rock types iithin th. pipe...... 21 


enoz of the	 j


Origifl of the su3.fides......................... 16 


jeiixock	 .•..• .. 


Cuiputation of naetie anomaly over the ipe.. 18 


3umrar7 and COTC1u$tOfl3....................,1,, 19 


...,,e.......,. 39 


.. . ..,,..•	 20


. 







ue IX oonaiatei at c"ung two dri1t suuoas t vah 1,500 


for	 i, ax4 di.*4 4Z1L1k k,000 feet. 


no ori	 coetrect eeflsd fer; 


at DMINPAt	 650 feet at $3j, per foot 
ma 'iJUn4, 3,000 feet at $M per toot 	 2,00000 
(nstratioe, of wkmoobouee 	 )00.00 


**ftrwUta Of Mop mw portal	 2,000.00 
-- -- dMI of	 eqztsnt	 16,5ZsLOO 


Purae of 4L	 drlUiag equ1ent	 6,a50.00
&iabWtatiøi 04 repairs 


11abor	 rviaio	 16,233.00 


•Stea 1aectLvs, repair, canversica to ms 1,000.00 
°epair ditch 7,500.00 
Z$rs*tia pip for ?eltct ei inst.Uattoa 5,000.00 


	


C*Wiaaoz' r5)IIiT$	 2,300.00 


	


Mrisi true repair	 2,500.00
Reaerm for niiaeiee  


Total eattuatet	 $119,850.00


fte reiintts partioipattoa in ezpenee. vas 90 psz'esnt w 


operator's 10 parcez4. 


Mw go tract vus	 *' 19, 195 md Ps U of tbe 


pro€reai atlth4*'i*ed, vith tt400al expenditure of $33,aQO000, Tl* 


,!aIut pei'ticipate4 & .213 percuet in t1is phase of the 


ubi feet ezaa&te







fl 


Lc


*ts of york perforssd er ramm I	 : 


12$.0feetat $ 2L.EO / toot $2,5fo.G 
4k.3 fo'st	 25,	 /That U,2.80at , 


/	 .O fist at 3500 / foot	 I ,8.004 
235.0 fist at 2300 / foot	 6,580.00 


1!)g4teri22 1 n1	 39tst i./foot.59T o 38 
Labor a	 rTistoA 


lAbor 
?s1mieiL services 1250000 


OPSr5tin *t*ria1s and edwIl" 
Tiabsr I06.7I 


4114009 


DilU. ateel, bits, ste. 2,955. 
t'asl .& 1ricaata 2,8a. 
Mai toOLs, etc. 
1sce1loos	 etc. 726.20 


0rstini *t 
pftmamkft 


Xattisl -. & repidri 
&W b4I41n 0 1vts, itc.j 
MiaeeU


k3,229.83 
uirs to sq*1st 173.72 


aM	 . U9.6 
PsroU tszs 935.31 
Liel4.Ut7	 maimms  


\\	 Trazipt*ttoe of psrit3. 915.91!,. 
ftarialmw


aM fiee	 . 


t&.	 x


3







4	 r4 


a	


88 


44	 0-4 


•I-i 


-


4) *3


.	 r	 a 


•	 iiiIiii	 !1I I%:! 
0	 19







T	 bbro bo4 at 7uster aeUed the *rtie i1o,. Use in 


htlj fold	 acovi soILat, lac elate, wd peen 


sohtst The si6esiotits, e*tIite ss eb&iaapyrite 


.t	 in the .bro 'fl* bod r is a pipe that ties 


iezI*atel7 300 at 8. 
0	


asL tt.a asx$ dieter z's 


trci sbott 60. feet to 2 Zeet. 


be ).rtte Lode wss diaoored in 191.9, but little expiration 


•r i*	 *ti1 13, vbm L L Uklm xr1ned the prcerty, 


tbe 126. t 1rtie idit as driven, mt atne dis 	 dx'IU h1ee 


ii'. wrest.r Ø$30)	 * croeecia study aM flotation


experste on the Or. 3. Co Sued of thoO.o3Lcs1 &*rvey aae4 


tbe oo*UW of tbe routor ares In 1931, aM	 brief visits 1*


3,936 sad i9, ied's ac't (19k) discusses both tbe regional 


eoleg aM tbe *stuze'sM teaor of the sbbxo body, t3n thit 


to be a mdllo 
•	 U. B. $ure& of )(ii*s entaeers	 sad J. X. e*


(196) seled the *rtie edit, e bsficisticsi teats, and 


s*meriaM	 -1 abed sampU ag ftta of the ALrsIty4taks 003A 


)ttning Co. sad private entere. S1irs9 sad .urveiu€ have bs.n 


r- by azrean of )tixtes peraone1, end geQi gic ae p$ag by the 


Ose]og4 ea3. u've.







	


The a*ttnst iwsr the rU* 	 te wr2n ty b1 
gz1d1tie	 vith iuterayer.4	 scbist i 
pIegnbj.t. ml . rocks strike swur L U) QO W, "d 41p 


swur to .t..y elst.. At the surface the srts..erictt. *thttt 
a4jaesut to the 8sbb.o pipe dips 32 ,0 - ' L, with strikes j*i3e2, 
to . ip' end 3mrsr contacts. 13** PhAUto lies About 30 feet 


eed out of the pip.., ISIXOXOMM4 the pip. Is esdampowd by 


*etsssrieits schist with mty almr * Uft, except at


the tircoutwtp mw the tscw of the as& escut, 	 e black, 


gxstticzUit.o 4Lpping	 L *4 peraUc3. to the cotsct 


fod. 


)k of the t*ssrtette seist edjaceat to the isbheo-pipe 


boo bsas th.zii	 trjheas4 to	 esaecordjerjte As 


A perti4 *zreo2,e si&t 50450 test thick bee ter*ed around the 


pipe. The black gbitic phi.]ite overtng th. pip. 1*5 not 


t2,Øp orthoój.ea. or Cordisrit., but b*s besa ds.*eced and rtiaA 
r.er*tsliized, ml s2t*red schiit is a *liZ. gui to locsttc 


of the Sobbro,, bectas it bee fQrssd on2,y at the isous contacts. 


It is Mt kno loowbotbar *aesS* ns .zpeU.d f the cr3rstaUizing 


gsbbroic smom end .sct*4 with *ascovtt. *4 s*z'ts to fora ox'the 


clue, coriarite, and i, or iib.ez' aisco1.te *4 biatit*, 
reacted


 
Omli% b"MAg fron the b asi to give ortcla.., 


ecdterits, *4 ter. The large voumm of slted schist .ee ooIisred 
with the vabw of xWom isp l efits, the latter reaction, on* of a 


tesatic tharttenrLc type, &t part of the *esia in the 
herSl. ' have oon. fr	 ma. 
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.....	 S 
struct-a- wo of the 


esMing.


nn-


Not &v the uteat of the pipe at the *ur'face, 


es at the SSA isa1,	 a I tt1 pro4ecttou Li gives. The 


list *it esI 4rt1U iogres bee doom tbet the pip* extesde aor. 


t 900 test, as ieeured slatg its zis, lbith piuss aat 


A 2. WO L The arm of um pipe st the ezrfaoe is about 23,000 


ssare .t; thecaieu2atsd 004 aoxeiL to the ads of the i'tps at 


the eur*oe is rui7 22,000 square test * ow pipe oress.s in 


oous.etioas ares t the esrfw* ismr, am at the eve1 of 


the liSA oxoesazt 360 t..t * s]o the ads fr the surface the 


inter'rst wo is atmt 4XX) *qwe fSet$ this ares pr0.at*i 


to the exts at the pipe ii 8,0(X) squar. test. Esatvd ad 


the ads the pipe es]axgsa to es e1tiptice1 crossm.aectto idth aOr 


.4 Ad 4=0 Of about ),90 feet .4 12 test xauectiv*2 


The thterred	 s of the *zi* extest of gsbbro body is 


srodad3y 9,000,000 oubic fast, iat the totax tee of o* 


900,000 &ort toas (aa.tatzg in svsrege aewdty of 3.i)+ 
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Faults 


Faults A, 3, C, smd D aMa nwer of 1e,ser faults were 


encountered in the TMA crosscut. Jn3r faults 1? 9, C, and fl ofTaet 


the *bb" body,* Reveree fault B has a dtpSltp compotMmt of about 


10 feet. au1t C has a di"Up coonent of only several ft and 


A atrike .slip ccrponent of prtbably 12 feet.. The moverirn.t nlang 


is not knom, nostly because the pipe ohms an irrecular, 


pinching and sweU in this iciiity. 3mver, ai!ide'rich 


coars.*grained gabbro on the west wall of this fault lies against 


iedium to fine-grsined, sulfide-poor gabbz'o; the former rock typ. 


is believed to have toz*i in the central core of the pipe, eM 


the latter is close to a contact zone that has forid eli*g the 


mof of the pipe. These rilatts suggest that the eastern block 


has droppod relative to the wateTn block. 


Faults C and ) are believed to merge *bout 180 teat ahoy. 


the iA crosscut and this sii1a fault corithmes up to the surface#. 


Isre it is sbma on the surface *sp. 
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Pe di -2 -1 P 91-1 W, of the Gro 


The ps varies 16drn1 in sits of *i*srsls p'est. It 


be e*i	 xou&Zy into .t t7pS** 3MM.rieh oLmrsn 


tsbNte -, 4 .L1or	 xt*yroxeme bt in 


ts pjroa	 is .iter *iits or bsatm. SO 1øzr zod 


t,,s is ote. ore aut.rial,	 tbs 3.attsr ty* ocotsns 


asiezil ercgnt of m*Zfies or 3*.., ospt in iry local segz* 


f1Lrith g&ro is zt gz, *seete, fi to 


grais4, i h7pidirjèic. This zoc ooxsdsts 3ar'ge13r Of sesi 
OUY p*t*s 2 in svez*€e *st*m 4lasiudm*, e. to aub 
b.drs3 Amid-ool laths 1/2 to I	 *e4rsZ hoxilenUe grins 


li• that ero pert1 psw	 e after gttø, awdrst
*4fts, AdAW &edrsl btottte, ohlorits, athe*al b7peratheos, 
aabe4r*t out Otto,* serp.ntns, *zthcpb21ite, talc, calcite, 


:• olivi	 crue frectures along hich snetite 


dust is acstter.d *st of the olivine is Aesh, but local ers in 


thin *ections ceatin	 sezpsnti*i4 oUvtho i.i* atar talc 


and Locthxoic gr*en .'bzv	 Zortte,	 vith rtUct aastit.. 


fiUM fr*ctoru,	 of the olivine is short I.'jO ma 2V a 9Cr, 


1èL suest a ne€nesiest variety. rnb3aMs is eseat as freab-


sppnring, irrsaler a3.mgst. *thms MdsWasdrs thst o4aoft laths 


of $ac • 8*iirel veaVU4 Spool eudris of her Lend rlauini 


ite WI seen Per the	 (.) 2V * ?Y° 85, Z'%O * 33°, 


X va sal. broisi, ! brown, led Z	 at r.ddi.b brom, *it of the 
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pi&tfoc1&e grains (Abn) ii"e unifom to oxUzi slit3r zoned 


ebhotha3. lath* 4 to 1 ni lcctr; a few are snau, IntemUtial, s 


ih'ate3y to rrkeUy c ntinuous]y wned with ibredorite cces 


aad ring a eodio as oltoclues uc of the piagioc1ae ha* been 


partially eertcitized along ntinute crack Ov irx'egu1ir aroasp and 


SUM r1!	 !agnetite ap'ears to, be i*ioUy secondary, as very fine" 


grained equant to irlar anhf?Jr'a, 2/5 m to duet size. (ca. 0000! IV 


awl lees), along .frncturc?i in olivia, at boindartes of cUvine 
serpentine grains, p awl d1eser5,nt.ed in other iineral. The snUides 


ib*y the si1tct.s, with no nitoretion at cntzcto Tho order of 
Or" talhisaticn of *ajor vilzeraU ProbaWy was, with so'io over1pin, 
oltine, ,3agtoólaso, hornblende, biotite, alteration ninerals and 
't*gxietite, and 5Ulfides. 


iticroretric anaZyss of 2955 square inches o oitsed (by the 
i!ar*rd process) surfaces shows a typical sechern of su]!Ide-rich 


gabbz'o specimen % &J3f-17, to contain 2? per*tt or pyrrhotite, 2.6 


percent of pentlandite, 2.5 prcent of c oite, and o.b perct 


of pyrite* Both ci coyrtte and pantlandito lie jr or 't boundaries 
of	 10 w, Jrreigtlar to row%̂ 4y equant of pyrthotite. 
Cha1coyrite occurs mostly as 4 1/20 mmm thick rtia1 ris around 


py,rtotite rains, as 3/30 =a Jrro-,jaSr grains, as 1/30 1/20 rnn 
thick crudely tsbi1ar grains a1cn. yz'hotitcpyDDhotite bouries, 
and as iiat4lets in pyrrhotitew entlndite is prenent notly as 


partial rths IIIO 1/20 rt thick on Pyrrhotite raina, an t:u1ar 
1/5 1/20 v* blabs at pyx'rh.otite-j3icae and pyrrhotiterrrhotjte 
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boundaries, as tiny atIoto of ca. IIlIO an average thicknes, and 


as coaiescng platelets at boundaries of rrhotite grains. The 


platelets of t*tlarzIite are paraUel to each tcr and to those of 


chlcoprite; their distribution in the pyrrbotite grains is irregular; 


and they fora several perctt of the paitlnnite and ca. I crct of 


the cha1corit (estinated by eye) in the rock. Both chalcopyrtte 


and prntlandite are seen to be hoageneous nhases at 500 xtagni1icatioase 


It is believed that pyrrbotitecontsinlM nickel and copper in


solid solution cryita1Used tirt, corroding contiguous silicate grains 


anti that upoe cooling pentlandito and chaicojrite olved and largely 


*tgrateti bonn zies of the yrx otite grains. 


itone * sums titt pentlandite cmUlm about 22 percmt of 


nickel and chalcopirite 31.5 percent of co'rper, secinen ABZ17 


should contain about 0.80 pe gmt of ntckc?l and 0.96 percent of 


copper. Analysis by L. . Reichen, 6cochenietry and Pe . trologr iIrsncb 


shows 1,36 percent of nickel and 0* 85 percent of copper present. The 


calculated amount of copper is within 1irits of error, '0,.ut the large 


aaount of nickel is anonalous. Cr7tocx*ta11ine exaclution lanellas 


of ntlandite in pyrrhotite my be present sM contain the 'iisu fly 


unaccountable nickel. Also, there ii a possibility that the 'visible 


pent1srditr contain more than 22 percent of nick.3 Reed (i%l, 


p. 3) sweeted that significant vaoimts of copner and icke1 are 


present in the divine. A .nagtic separation of silicates and 


sulfides was attanpted by members of the Coocheiitry and otrology 


but was prevented by the disseminated nagnetite in the olivine. 
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I 
Other mothads of aeparation were tried without successo 	 rhotit 


free of aLcroscoicaUy 'isib1e pentlandtte caxmot be separated, and 


coneequert.y Xra,y methods cannot be ue*I to dononstrate it cx7pto-


ory*talline LameUae of pwtIanditoo are pressnt. The content of nickel 


in the ).iine versus that of rrptocrrtaUine ent1aa1ite in the 


pyrrhotite cannot be answered at present. 


Visual etiites of *ount of silicates in specimen ABtL1, 


vhich was selected an trptcs1 of the suSide .'ricb iabbro, b7 volume 


arez


Olivine	 27 percent 
1ata4oz'tte	 20 
hor1ende	 10 
biottte	 2 


serpentine	 2 
h1o.rte	 2 
agx*tits	 2
pez!stuse 


talc 
anthop!lUte 
calcite	 ____ 


rotal (ca.) 67 percent of rock 


As stated above, the vc1us* of sulfide ritnorals in this rock 


are:


piriot1te	 27 percent 
ct3.ariite	 246 


chs1co	 to 
Pyrite	 O,L 


32.5 percent of rcck 


PE







I 
Th* tpicst a rids-por gabbro is light gram to daii green, 


aassie,	 ias..grsid aM	 ampivill 	 PI.gtoLue is .Sent 


aD.Iy U sub *th, laths *d pWtly as eu*drs, 2.4 m i, sn4 


* iee* 0 tuethre with interrtsX	 *4sai asaine 


(Ab62) and sodie 1abrsrtte (A U) e of abwat eçiia2. 


Zseit dod dral to *ibbsdrai *agiti occ*rs, oft aol4ad 


faces of pitoc3.sse czystsls. 12 of the oodte	 • 


suggesting $ c*position Close to t of dopeU.. ParUal to 


*sLMWI oetabethii of aagrsetite41.eatt. tie srtZ3 in griitns of 


sugite; st *eey of these tes bornhtetsds barn foz.d. 


bleeds baa fora" 0t.r *2gite as pUat p.eurba; it is 


pleecbroic with .K	 T - grt, Z • dut red4iab own,. aM 
• 2cP. BLatite is present as a p4wary pills brown to red btoee 


iet aM as a	 te	 .o d&xt eee ty* associated 


with ciziorits. Tbay gv&13:ww *oati$ 3eas than 1/10 , of pyrrbotite 


aM CbitWite ocmr In	 s fzu traces to sev.ral perceat. 


Apatite aM rcoi air 	 31. A apsctasn ffts 66.5 toot 
Kte U	 is xiioaed of


5 peroent 
atte	 30 


5 
*atit..4an4t* 
biotite 
cb1tte	 2 
*4914ee1 accessories S 	 I 


*rite is ooai in the pipe, aM is s*tisr to the sugite 


gero ezce$ byperethean barn fox*ed instead of **gite aM the 


itocla.e is labrrite*
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1440 V$4ti$ in swogxsh7 of tbe pipe: axe oon. Iuadingtoat 


(396, . s6) bes.en a 4mtei1e p.trogrebi* esox'iption of troc' 


tout* .ft'cii tbe pipe cc e&L. 5 eroent .ra4o	 39pmrcext 


ivine * percezEt pyivzene, and 2 pec;t ieUt.. • aeed 


p. .226) st: fin thin ooctlAoo az4 three 1o114u.d actious 


and glies	 ts. of agioelue t 29 to 37 jercent 03.ivi3w fm. 


6.7 to 32 percent pirene fr 1.3 to	 percent, AltoorstIft


exrts, 3, 4 to 30 percent, sod pej* iMrals LG to 28.3 paroent, 


ed W Te4 n2ues of *ultides of sa.iss of the p&pe sod


cec24 that aore oC	 is present in the rook then could be 


eootei in. the ebaeopyrtte and aore nickel in th rock than coul4 


U bai4 in	 pentLaidit.., Its	 osetrtc votboft probabiy 2.4 to 


of both the	 . at ohsleoyyrite and peUsxiOite. 


art, as ststrn4 above, there ii sore x&icksl in the rock than. LpUs4 


by the wmat of pent1i4tte. 


Disx'ibution of kse vithin the ie 
:J	 1-1 


of the V4.00 is s &-poor ibbro. *Ui .rtci olivinsi. 


bernblasde bbro is found in a peorr 101Mt :son *lon the. 


pert Of the pipe, b3 the MA .1.. erce*isci ton of p1te 2 


lies *st of fault 5. The drill 1*s trcv the, 


three etsti. seat of fault D oiuitrnret sections of sozic 


rock at 52	 f*et inboe V40 j, 3	 57 feet in- bal* , U42I, 


326.5*.fe.ttnl.Uff,A9,153faet.in bolo tJ.3, 


201I, 3 206.k feet of vhoU r $n1fl& rock in hOle U.3, 2i6 . 273 
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Id nost of 30	 5 feet in U	 . In each of the th'iil boles 


a section of ebbro eontodulng only zae .iUt4.s ad A	 verakt 


to slieat M feet 1seg lies above the a.taUi*4 *ro. This 


*e is grstioi*l to the oriyii zodL, aM its 


finite 11*t4ts we not k, but it ies to bxm a 3ticular 


croes aecticm i0d ft 13  * few feet t0 about 20 feet in mmlimmthickassa 


to the its of the pip.), 


ftLr of *Gbxo 


An i4es of the dtstributi* of nt*e aM casper in tbo pipe 
eft be SMUwd f*M the "00 Moh plate 3. The pert of tbe pipe 


Of f*ilt D co*ta3aa mch lees *del and capper tbft that part 


Of the pipe l$eg i.est of that twat, *st of the weirtem portion 


tows *re thea 0.50 percent of cx4*d tc*el aM capper, 


aseVa skts of this part of Un pipe not oc*ptete aM not ortent44 


fsivrebly for fjfljt4V* caLoi1stta of t'age, but a section of 


gsbbTo bwring Vvjt7 roubt oist cross section with a borinoutel 


axle O feet lemg aM the other axis ko feet 3.ig, aM on axis abont 
60 feet lctg persUel to that of the pipe is U&JUMA to contain


tron 1.0 to 2.0 peroent of ised aiek*taM capper. fto tonnage 


of 1.0 - 2.0 percent cie ore is Imud to be Eo,000 
trne. The Xeeat*4Ar of this ieatern pert of the pipe is estiasteci 
to contain 500,ow 6007000 tons of =War 0.5 • 1.0 percent of 


nickel and Cor. co4ne&
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Abot aU of the pipe at of fau3t ) cortas lees than 0.10 


percent of coiined nickel *id copper. The thin aone of sulfide-'rich 


gsbbro of crudely .lenticular croseseetion and axis parallel to that 


of the pipe ntionect above nay ccntaiu 3,000 ii. 6,000 tone of gabbro 


containing O. 3.5 pecet t con-birad nickel aixi ccper. 


O,i3.ot the ulfid.a 
.Uu	 :uTT t L	 iJ. 1 L4 


The gabo of the pipe and the associated suirides are believed 


to have fo.ød in the toUo4ug vay: 1) after intrusion of the liquid 


tagaa solidification began at the top and sides of the pipe, because 


cooling by cuction through the wai3rocks =4 by grauwater was 


greateet iwasdiatey over the p; ) Oryata iat&on gontimod from 


the wa3jj inward; ) the olivine crystals that tor.d in this outer 


sheU sank dowi tower the lower part9 or keel, of the pipe, ihere 


eaol1n, uJ therefore crystallization, were slower; t) th. last 


part of the pipe to solidify, iythg Just above the keel, cisted 


of OarvWfornied olivine cx tals, ithich for .00MO reason ' possibly 


raid cooling ^W lack of equilibriu,t vez'e not resorbed or altered 


to bydrous mtn:rals in their new	 onaont, a residual nagr 	 riced 


in iron, soda, potash alumina, watór, uI other volntile, and an 


iziscibla sulfide liquids ) whils the silicate portion of this lat 


mgm fraction c stallizod, giving hoz'nbde pla4ioclase, and 


biotite, the vcXatiUo were l*rey forced out by secnd boilin, and 


they dissolved and carried part of the indecible sulfide phae into 


cuter parts of the pipe and the waUrocks to give disseninated pyrrho' 


tite and pyrite; 6) the volatile constituents also altered part of the 
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primary silicates + serpentine, chlorite, talc, and other secondary 


minerals; and 7) the immiscible sulfide phase crystallized lasts, 


corroding silicate grains, and with further cooling the solid solution 


of nickel and copper in pyrrhotite exsolTed to pyrrbotite, óhalco-


pyrito, and pentlandite. The time relations of the deuteric alteration 


of the silicates and crystallization of the ulfides are not clearly 


known. The sulfides embay .serpentinized and chlortized silicates, 


which suggests that the deuteric alteration preceded crystallization 


of the su1fides but this is not definitxe evidence. 


WaUt'ok Alteration 


The alteration of the schist adjacent to the gabbro has been 


discussed above with the regional. geology. 


The schist and phyllite around the pipe have been impregnated 


with traces to several percent of disseminated pyrrhotite and pyrite 


that probably has formed as replacements by ananations from the 


gabbro magma. Rock similarly impregnated is not known elsewhere in 


the Funter Bay area. The quaz'tzose schist and black graphitic. 


p1)ite overlying the pipe. in the innermost part of the DMEA cross-


cut contain 25 percent of tabular quartz pods, I - 25 inn thick, 


6	 ri 1ong and oriented parallel to the achistosity. Most of 


these lenses lie within 20 feet of the gabbro, and they rapidly lessen 


in amount awa-y from the gabbr'o. The wallrock here contains traces. to 


about 2 percent of evenly dissninated pyrrhotite. Some of the wall-


rock in other parts of the aureole contains pyrite with pyrrhotite. 
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ftza the co ertte14er 1Itst, d 


aiUcUid eist eiit xyZits ecmrntftute s zc	 zLde to tto 


The pa4biUtl of	 ti w a.*iz z'odui 


*0	 '	 et aiao be k.pt in 


opatcir	 e	 st tto 


of the Ars'A3a*s 0014 *AtZ	 juO, to ** *____ 


Of the l'i*ter B	 A bros *Uov iemus1y as
oar tto iS,rtl1e loft M to fteot3Ivst. This 2e4 to s Oat-jt 


that * $tU 000 Awt by 61000e.t in Zsters3. tt . 250 fist 


thL* is reet This besbee. provs 1as byt)as lISA iøti. 


The meettc i*eisttcst to be s*ctat 500 feet aver the bxo 


Apo be. besit *1uj	 yr ffi. Goj* soft of the Gat 


Alsootlaw	 in this 3.cs*ist1a mrs t 	 e pipe toe a 


saw, that it is 1 nftnite4 Zcig, '-t th the *stic effect is 


#oU7 e tzieed, in 5 ctirtcsprtim 50 feet is diameter 


(corz*qom4tu with fi4or1th bro) te*n1 	 perut at rnsg 


aetite Ama 10 psrost of Ass	 & iW.c son acmjtibi)itj 
of O.C. e.g.s. *tts, ii ari.cs of less then 8 


be	 ctsd cve the pipe. This cmsi *s44 be 11 U tur. like 


* tpe s a *rth-south fl14*t lime. Aetwl4 tboienamtjc 


WAMW mmft as wt *ifticii*t1 tI12M to pLd up auth *OMMU 


be testars. ie co'	 of a large silt st be 
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Su. ai*t Concln8iona I	 U	 JfEL I_-- 


Th	 ora at Punter BW has shot that the gibbro bo4 


is $ pipe, Md that its wóstern portion contains rougr 500,000 


600,000 tons of 0.5 1.0 percent ombinW, nickeiscopper ore, and 


60,000 a 70,000 tons of 1.0 34 percent co*izsd ore. The eastern 


half of the pip* (as Mw 3cnu) im tho'vuhiy explored by d1aiD 


and vas shown to be nat barrei of Fmbbro containing OJ 


pent or rxre of ccnbInW nickel aM copper. 


3uddington, A.?., innl investigations in southoneteru Alaska; 
tI.S. (eo1. Sirvey Th'. 783, p. h244 1926. 


Holt, S.?., and J.!w ib5s, xrloration of a nickelcopp.r'cobalt 
deoeit at Punter Bay, Mn'iz'sIty Is 	 Alaska: U. . Bureau 
Of 11,11imm Report of Investigations 39501, p. 15, 1946. 


• 2Jd, J.c.,


 


Nickel-*", per doposit at Puntor B, Admiralty  IslaM, 
Alaska, U.S. Geol. SurvV IuU. 936.0, pp. 347s361, 19129 


Worcester, John, ixaaination of aM flotation experirienta on a 
nickel ore from Alaska	 esis, 4a. Inst,* of itch., 


•	 1930,
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-	 :	 or anter	 fl
TIO 


as rcontt b	 5o rejjk41rje 


	


S '.iJ.	 3  


tou :o. U44 


;


- r 1	 ,r!.Jt H*-. flL 


2.2' DeiflIUU rimso,&rainod rorite witr. 
• dissodmatad b)aba pyrtho'Ut. and ha3co. (o.o' 


Lts. 4Amw that 2% of rock. 


2.2'.I5.8' Contact hasa p*gtitic nortt* or 0.13 0.0 
rarrnUto idth lntroducect 	 a1corit., (5.5	 . 


pyrrhot&te,	 rite, up to 3-oIr of make 001I 01102 


- 


(t .pi	 4r	 cit.t pasø) <O.0 000 
ivlth qwwts pcde, f,djrar b1astocrratm ($08' 2009 


t intodu4 iru1hfd.*, iioet1	 pite <0.05 0.05 
0hR1CDo12it*, 	 JQtj.'Odd (2O.F' 
tncll.nad to hOU Z"at 23 ft. 0.05 


(2!.8'  


30.8 1-3x.i' ra3t,' o erecory only'. -


'v. 


LAM a,U.2 


Chilled couttct ahase, MWItoo Ath *dzed 	 O.2Z	 040$ 
black zanu3itc. Sore blab aulp!'ids, but (0.0' 
le#s than 1w	 art 'fro *acta i, to 1	 <0.05	 0.05 
11IC)$-	 Biotite noticeable through.	 (3.5' 
out. Olivine comprises up to 30% of rock. <0,0 	 0.05 


- 
• o.o 


<0.05 <'0.05 
(16.5' -'W JA411 


0.05 
20.') 
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.	 .,


1131* . U'2 (ca&tt) 


20.3'.22.8' 1*llt. * reve *aept aug..	
PIP 


pamsUt. with ObtMAmt jrtte on	 <045	 0.05 Ups, ars. Gtt.	 csm1a In	 (29.7' 36.89 
$tito	 I	 <0.03.	 0.0$ 
J c. in 4sitsr


/ 
xe . U'.) 


it


0 .0 'iu 17,'	 k ft'. 'sIiwrit* vitk 4i:p ,te 0461 0457 
(0.0 


At 2 ft., ps an dwglly 04AL, 0$1 to bs of 	 ut 5 ft. sci3.a44* (5.0' 10.0') 
OWN on. 2%.	 Car. baiiirn *UI*L4ea ut 13.6 o.ay 0.27 ft• (zo.o') - 1540') 


0.27 0.23 
(15.0'  


]I7.6'.24r1b2' 	 ,'*tt, tjMIt4 *O$U7 **ite idth 
atat. 


27.2'.52.5'	 %2#i4.'.jacr, tin.'.pstasd irite pades <0405 032 Al 110 	i $ b&y to	 *'.paIn	 qasrts gmbbro? (27.2' - ut 5215 ft. <0,05 0.07 


4045 0.07 
57.2') 


52-5 9 -,76,Ot	 Y	 fi	 psisd gr*y intrusb with <0.05 0.07 
(58.0' 59.01) 


0.07 
(68.o' 


76.0".85.5'	 Ca*tsct p*Ute,dMt grr to ____ - 0.07 iuitrIz with b1utocrsts, _vt'.f.3.4ar (79.0'  &uam i'w1n, Wr**aotits,	 r*3. writ..


21. 







•


S 70023'W 


root	 _____ _____ 
0.0'0.3'	 GrøitUt,duk gM witha3Ajr <0.05 


b1*ztocrststo1/2ea.	 titeor 0416 
Jai*eozft	 CZISØOO*	 i*Uy, larti (0'	 . 2.7') :s incrae. tarts .a. vp to 1 <0005 0.11. 
___•	 0ei*iciil *1t4 	 blabs of (27' 77t) 
prrLt.,	 xittt*, littla eb*Lcjrite. <045 0.05 
Dow, as or fO2t*Urn $ex*Uy imitasd (7.7' - 12.79 
to bou ebmt JcP.


(32.70-. 1749 
0.3'.50'	 (ftvOatim pbow about 38 inches to 1. <0.01 0.05 


fbot) t t&t .gre.*tab	 **tz - aLes ethtat. (17.7' - 
1c$Uyia1iteaLthtddsrpr-. <0.05 0.05 


*	 *rt& in sss. At (22.7' 27.71) y) ft loom 1.srg	 'rtte(aus*U	 re-. 
B.44t	 iO3.1izl*cing inbottte). 	 .


40005 0.05 


to	 1.. about 30 to 4& thrc*x.
(277'


d. 


868°i9'W 


0.0'.8'	 Reportet to b. *i1ft-beriz write,	 0.10	 0.12 
(0.0'	 3.7') 
0.10	 0.05 


. 8.7') 
*z d*zt graUte gintlsr to U4. sod. 
d*r g -tobIs*tsb aLes .ehtst. 
Gr1jteg in SOCUM now coUsr *re 
b*et,awtaln izst *i*&tide (prtte 


-.:- •th*1irits), 0rkI1i1tt. 
section at 35 ft., ctns re aildrilmo, 
At 44 ft. athirnt in'Uied to w.)K)°. 


Pi* .pii3ed w4wdte dike, oontstu s 
rbsttte pPrite. Flow 11*flon 0* 


s*. 


Dathaaitl3r reeaL* gr**w].ite or aics sdiist 
aLth epidote.
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0
Role o. t1$ (contt) 


Descriiticn -W.itIiri-ur - 


50.0 t 64 1 	 LVoken ground (ault?), gouge at 64 ft., 
At 62 ft. a qsrts-csicite Tofte Yrsgrn*ts 
rock thi'oghout gouge are qarts.ca 
sohist. No norit., 


6.o'.80'	 Quarts'nitca scist ivith feldspar blasto 
*sta, •sort* r*phite. 


Feet 
i1I Assay 


P-IL-1u	 Tt 


aol. No.. 


820°30'E 


Dark gray granulits with feldspar poph'ro 
blasts and quarU l biotite or leucoxene, 
,o* euiits (chalcopyrit,., pzirit., 
pyrriotite). Transition 1gradual tot 


3'ui3J36.5 0rute. (zeenheh) grading to a quartz., 
se let of 1iht green color. Quarts 


at 3.4L3 ft 37.3 ft., 66.5 ft., 67 *5 ft., 
.101 ft. Localyrite throuout 
fner.gr*in portions fro 70.3	 ft., 
LOX ft. 3.014,2 ft. Beddin., nCI&ned to 
hola3ati20ft* 


W# 


Role No. 


$°O6'] 


Ft.toiun gz'a&n.d noxtte w&tt blabs 0.39 0.30 
sulphide.	 C u1co trite rims pyrrbotite. 
$u4>de blabs elongate to ovoid up to 
one Inch.	 Occasional fraginte light 


destte M. 


4.0 1-10.5'	 Sante, but with increase in fe3A04r so 0066 0.71 
that rock becomes gabbroic.	 small £slt (14.0' 9.0') 
at	 ft.	 Core quits, xASr*Ua# . 0.71 


(9.0'
10.5'-11'	 t'auXt, gouge plus norit. fragment.. 
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lto:t. O. U'? C4*L't) 


fl*-.-UIuW JuiI. L* 


U.O'4L$' ChtU s no$te dkrko cottz 
vjne ph norysts up to 5 Moo 


pioo3ue,	 *mtnatod sv1d4.. 
øseics1 tr.inmits


 


Wlat partisip 
tngaetad. it )O tte good fmr bsndg 


-	 incitned to holø °. ?4uh P,Titoe 
iocsUy* st40rioss*t34to3 
ft. At s&! ee% rock bOg4ies 4 t.r, 
imort tddspar, L*. O.tVtJ,, r'rn's 
oicrystaUini. 


dettnitali tntrusie wft1 
eriocryats	 .tiov i3xtes 


513'$1.2' C*tiict ph*e,?, coitatns tch rel.tct 
scbis ,szc yr&4e, i Udspaz bli.tocz'ystm. 
oltat4ms gs*e*Uy kea obtuse wt1s 


4th hoje. 


Contact *ece1a aft now abo"eo neisic 
tixturo more rilisbie. Core p*b2 
6 r	 orrt&c rock. uart% fiwnti 
C7!t. L)isaindd ty'1te is dc**inant 
suLpbtd*. 


Susas to be can. rsin ntruiv* orit&) 
*tth oh 1op,rtte p!rod-AL  eutptde. 


Si.tisr to R.2 to afc.$ (contict phi.,), 
bet with iors distl.rwt neisstc 


,O f 350 t UT-ht reen hoaoataUjn* intrusivW 
Of protmble ncee1te ccan,o.ttcn, contains 
l uchp,vrite, *n pi*rtz fra*to. 
cootsot. 


35.,3i4'	 Co". gr*nuiit. Poistton 
inclined to hole about 30—


as 110 to tt4 


11.3 tisll	 14ht gr tntrtt wits atviaat pyrits, 
acne p-rrhotits.


As







.	 . 


o1* t. U7 ("Oft) 


	


-	
Sa* b,t, id Ut great iMrsus of 
*4ttha IMM14 Up 91W qsmrts for 
I tu itt**6 esot&ai ri.ae *r 4*Ktortt(1) 


Et4 


Sa as 181 U. 393 ( *&t low$ qmwu, 


#QL? '6.5' azair, f&n- psi: tntntsts with 1rn
b.s inttx4 to o2m $. 


	


•J 44O8	 r*ii cintct io1 


2Q.t 1,rnt , 	 ri*Ltto, &tt 
P'Zaitecrrst, St	 qoit* * 
py$t. oIjatio	 cLtx*id to hat 5, 


lo. 


tto Vith. *hUZ4Int 6tM j1t*t*t *1*3pMdS 34U 0•3 
(pjiri+iottt., cacap;irLt*)	 sEtes oft to (0.0' 
.p1rozL1MIt*b wilm4)dd. at 13 ft. 1.18 0.91 
lotthZa tncr.s* su1hids at owl taat- (.0 
c!iu	 4nj	 ag..t, i'pttti. 1.15 0.6 
phs* Adth CO*ZW* 5 ]phj4e *t 10	 U ft., (30.0' 4W 15400') 
$J'$ ft, Vpm$ ft. 040 044 


0.18 


• 0.33. 00 
• (.0' 29.P) 


0.07 
(29.7 30.89 


044 


1 :IM*	 ra	 •L%. irtV	 bu*x4int	 44t1d	 tr


 


04,05 0*06 
elmduwl ch4coprtts, ty4ve4katep irtt,, (340' 
5*1*14. occw'a arow	 iti	 ir	 in 


and in r'aU stns.	 o3.eh.4. a 
tm	 rt tn bottoi*.	 oI. bottr*sd 
In eostct pba*ø,	 jtmzI hays bsw 
ctd.
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Hole No. tw 


N23°)'W 


Feet  
if	 - JL	 _L if11


-1.11111 


	


0.01.16.5' Nortte With abundant dise*tinated sulphide 1.68 	 0.8 
(pynthottts, ehaioopyrite, pyrit). 	 (0.0'	 5601) 


	


blabs or patehes sulpliid* up to 1 2 in0hes3.00	 0,78 


	


n dtst*Mt voWotes and on (5.ot	 10.09 


	


txrcLere of pyrrhotite, Suiphids comprises 0.39	 0J5 


	


VP to 60% of rock by volume* 	 (10.0'	 - 15.0') 


	


36.5 1.20.3* Tixed norits and ingested sobist frsgaebta 0.30	 0.16 
about 50 50. Decr.ssiug su1hide througb4sL5.0 • 20.31) 
out. 


20.3 $.5' Oradas from black gr*iu]its to gresnish 1(045. 047 
rwulit., aU idtt aaøa sulphidss	 (20.3'	 2?009 
prrhottte, pyrit.). Quarts notable at 


35.5 36.2 ft., 37.3 38.5 rt., som. 
uhedral p.'ita, vgs contain do1eite or 


calcite with pyrits. 


35.5"57.5 1 Oranulite, gredes to greamish quartz-mica 
schist. Sctetosity IMUMOd to hole 250 
At J4 St.


io1e No. .10 


0.0'4$.5' $upide'rich norfte (nuhids n. skov up to 
64-70' b), volute). ?yz'r otite predonio 
flint, with c oopyrit on iiis and in 
fract*r'.e in pyrrhotite, Large pyrrhottts 
patches up to L are fractUred id.th 
ch1cOpyrite in fractures. Norite fair 
coarsegratned. At 19 fte rook is lighter, 
less auipM4e (up to 040) a*I suiphide 
patohee geaeralW esifler. Flow banding 


(?) inclined to hole 700 at 6.4 tt. 
194 145.0' Fault sons (?)co:tains fragments norite 


shoving shear surfaces with development 
of f*1c. Sulphides notably leøe. 
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sou b. U40 (csr&'t) 


tst s.ipti Misr 


O'fl.2' ruti, døre*ss sulphtd.s throt*gjiot
ru 


r,ok beocmes 1igflt 	 gr. Ctair* 
• t. ramt. with r,t&i na,, 


ir* o3v1ne.	 ait1e pbu.s 
Is thin boaft* At 28.1 fto ptaititic 
bade oiriantod to ho10 	 :tte3 2(P. 


Coa*	 oiv**-rtth	 rit*, i4th 
d*eniat	 sulp3ide.. I4ssr ad or hole 
v* octrnins	 i1n. in graV i 


to j in. acr. 


grein	 atis diko Withshide. o.$ 0.11 
(47* 8 1 409 


Z6.8'49.O' %orit., W Cr i*re_*ubid	 with ths3 0.9 002 
o7rit* T1Wiiflt: 'irz4 tft.e.	 SO (52,3' 
WUOOWO .id*v *z'. 0029 002i4 


o'$' '.thII1	 ti xmolithe. 


9.I'864' 4sriC)L narit* with suiphides vp to 0,27 O.2 
t 3. 67.8') 


.lhOirk 
0*49 0.23 


7'7$) 
0.27 0021 


0.32 0.26 
(82.8' 66.79 


66.7 tu 133.* Y444xpwhwricb porito or gbbro with 043 
wd*idwo ac*tt*".d, *thcr. Nos, (%1' 91.1') 
•3.ivine ad biottts, 0.0 <000 


(91.7' 96.1') 
0.20 •O.O 


(96.7' • 206.7') 
0.114 


(106.?' . 114.7') 
0.12 0.09 


(116.7 126070) 
04 0.11 


(1264 ti. 333.)







I
Is. .10 (can't) 


iit.d •Uvts*..reh ntte, itttl*i 
ornar1'i. (133*!; I -P 23I,5 I) 


	


0.1	 041 
223.) 


	


0.21	 0*18 
2J*),$'* IIA051) 


U&I IAM, 5 4 	 1jfl4t* tm'tt or 0.19 042 
vivi auih14.i nsat	 t	 133J	 3J.1, (1h3,' 35).) 


t1.s. Uwe 10. 0.22 
($3$'. 1.5;') 
0.21 041 
(1.5* 4 163.) 


• 0.20 
• (43,'* M.') 


17G.413.5* flwuow n*s%.a' s11th (i) vr ndgrw 0015 041* 
ttt3.c p*as	 tt fe1d.p'a w to	 '. (16'. 173.) 


%s 


uj.5'4,r	 **'aL1.z*1,	 rn1	 :.. ixrtt* or 0019 
g*btru, lttU	 $id*, r*I	 d	 (173.' '- 17') 
darsi*ø	 .4izm1.	 047


39) 
00" 


0414 0.09 
(1I$.'*. 193.') 
04k 0,07 


is11v


C0*taot 'paii* inuite th ntrørhscDou.0.01 
s4h14.	 (19S.1'.' 203.7') 


0.0 


•	
•	 0.11 •	 •	


*.i'. ZI.Z') 


n'. 


El 







...	 . 


o1e 1J41. 


11L$KN iriir 


LO'U.2'
	


34nt4*rtch noLte, suip id* blabi, 
atobes,iptoinetnchvithba3o. (DuG' 349 


pr&to aftrimulo in fr*tw	 in .35 
ttto*	 crit4dsrk, w&tI3itt1edis'. (33* 
csrntWs oli400	 Mnt fl.	 bir1i 0.52 0.39 
at 5 tt. Inclined to hol. bO'. Su1pitd. 12.1') 
cont4t d.e2'ea*.s tOWiS!	 eott,	 4*'* 


e in. ertoh* .one of mAhide is 


3.i42'49.wooluto or Sod" i4tht*iipar 0623 042 bI.størysts. Sca	 rii.ttt., thdca. (324' - 
pyritm lntroduc.d. ro2iatim Lnclhiw 045 <0005 


U74
.gti4 rin.- r*tn4 r*ys dyks isflh 


*und* prtt*, 


flole 1122: 


41.0'46'	 4gitt gr.m cKrn'iitc grsaiitte 14th 
2*rge toldspers1 se rt*** Bedding 


vein vttt mmwAlw (?), so 
s*icite im r*tu 


55.it "? , *s*	 )irtto sc1ist, ligtt si&. 
ik.'-ie.v.r slid : to 96 - 


7898'-wW95 1	 744 


•usr. si*itar to 56 
ordt.'.eh1,rtte ii&ist siila to 


5;4 
nerts vdn. 14th ao*e chlodto sc:ist. 


Chlorft*440 *4t$t,	 i$I1 


31110 142547' Qwtso børrrn
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.	 ... 


liol* 


yirir. 


223.7 '3$' Wht gr** *cos1te'4*C scst with 
emo ohior&t, inr'gr*ti ti 
584, - 


0L3$8'	 mr1:	 1ocn3 .U3to n	 oai*. 


2.U*i3 


rthø.graine	 dik# with p'rt., 
rt.tt., sa* as *U ZM	 2).8) 


1WtI1ØI 


4*sk oøntaot phue ttgit.).	 oiistiz 
ineUnsi to h.* 2I 


___ timiit or rsdur. 


i).0tø15' U*ó* ranu1it	 wttJ r#Ldp' 


MM Writ* 
schistal..


scatoft dike ar*i2s' to 
114,5 


1ack gru4t4. 


k norit., i*aphtdi up to gt 1O%&. 0.20	 0923 
4p1144W prtottts, o 	 acpr'ft. which (2,ot	 330-01r) 


rips	 nhotits.Nwa I t*uit at . 30. 


3j.6tu.3Z.2t 1.V'd	 ep'.*'tch iunit vif p.21	 0023 
disttnct coit*et 34j) to bob. 33.0'


Kil 







	


•	


0 :, 


. ij.j4 (omit) 


34*2 1447 11	


__	


0 


Co.r*erT*iz*d mrtti, m 1d*' .pOYr schiat 
a$ $.i, rth,-iir*inød perticn mt 


- 37.0. At 37. a 14t2t..*'ieh p 
w,th *t*t4t oha1ortta. 


Y7.0'-56.i'	 •	 to	 . 	 01063 
TC) iiLtt ohmlcopyrft.* rtadrg	 (38.0' mw 42#04) 


ptotit.	 Lu 
(42.0' 4w 1*7.01) 
000 


	


0 	
(i7O' 


	


•	 036 
(47708 9 -10 546nt) 
0.80	 073 


	


0 	
•54' 	 59.8') 


56.ks 7e.1' deozesas oux*ide wtttl MO 
et1pP4dø j	 ij	 t	 11*	 ØuM. U = j t) 


0 	


0 0.21 0.1.? 
- 


0


. *42 0010 
(6908' 496 74.1) 


.0 'O.O 00-09 


0


(7Z.8t 79.0') 


a 76.*
•$	 rbOrite with	 j	 u 0612 


(79,00t 44,004) 


tCDttII vtth inUnhIsae 	 0 0,47 0016 


9]..0'..11B' tsrk noi'lto with sulphids ]	 thar	 . 043 032 0 
0 •J$ 0.09 


• 99.0') 
O.lh 032 


(99,401 3AW09 
0.08 0.07. 0 (1*00'- 109.0') 
0.08 0.09	 0 


()o9.OL4 ]i)O') 
0 .	 .O# 0.07 


•	
0 0 (u4. o' 


U8.O'.iiø' ØIi	 with e14p*r bast 
crjta.	 2* dike at '. U9 ft.	 t.1c7 


O	 • t at .123 ft. (fazIt?).


Ut 







I


}{oI. SOO U'.iS 


r Icur	 lzml LrL -nr	 U 


O.OL5.Jt 14iht g*irgr
-


 quarts cs echtt, 
to 


!*sr b i$*gz* Rrszi&t. vtth 


a.a*,fit 4art4lidmift sebist .i*t to 0 54 84 


DIN* b acktabu.gr.ivter"Muto aM Zith* 
gra' 'a td* uchist dth '. 
1 a*to cr3st4 th*t dacras. in at**. 


vOUtim to hcia a*t WO througbont. 


35.O*46.7t
othtst vith *am gr*mitt.* 


imt9"y-grow" ac4,tos. dike (fl, vr 
t*i Spooks snlpbids. 


o.yme9iF' 4di	 Ught;, .fi.grnin.orh.t*thoo 
dikeo'xtmin scattered rsine o pirrt*ttt. 
and chamopyvite. Gr*tia1 bord* to 


Oak	 d&i eptdot0 uct4crite scMt or 
graou311ttm.	 .1teti	 r to bole.	 wart* 
*t 95*4 	 96.6.


3ot4pa,J1	 AXtz*tizg Ughtgri_nd grsygr'eart 
chZørtt.!lechi,t and green graa41tm0 
Poitionto bole about tO 0" tkroh-
o.. Quart at 


IL1.5 4?6.' Da*ør gr bia*toqryst.ic gra*mltto with 
ocoaeionaL sczistoøe "m'tions. !km pyrits. 


:oziaticn to b4. 


17695 1 479.' IS1t greødob scblat sitiiar to 35 -w 46 1 0 


179. ts21O,	 fl** gre.ta)i scId*t with p irite aM 
occional quarts pods. Soes core loss 
MW 1cats tsul$.*. 







.,	 . 


Hole No. 04 (co't) 


V uu rrn-rt 


210 'Mis'	 Light green chloritequ.rta scbSat. 


23is'-22.5' A]ternstiz quartz—Chlorite sohist and 
granulite, a. light gre!siah. L'yrite 
throughout.


Hole No. tl6 


0.0 1 4.3' Contaet granulite with sulphides.	 04,07	 0909 
(o.o' - 


1.3'-13.0' Dark fina..gz'dred norits with suiphides 0933 0.09 
up to 10 *x*1. .Andedt* dike !" (.O'	 — 10.0') 
At	 8 end.,ite dks at 6.2. 


13.0'49.4' Black contact granuiite. 0.11 0.12 
(10.0' 35.0') 
0.06


- 19.i') 
r)a* norite wit.. trptc*3 *b1.b.	 of 046 0.92 
suiphides (*ttt* ri*s.d with chal- (3.9.4' — 
oopjztt) up to 1".	 Sulpbid.a less than 0.17 0.26 
5% 9 	 Local rich core 33.7 - 34.8, (2194' 29.69 


0.itl 0.14 
(29.6' - 31e.61) 
0.21 0.26 


(31.6' 39.6') 


38.01 443.8' Dark norite with no su3ttides,	 r*dss to 033 0.30 
& pGvpbrrittc oontaet phase or' later (3.6' 44.31) 
asd.eit* dike - no sharp conteot.


1ij. 8 1u 4jt i4gbt, purplish.gra7 artdseite dike or	 0007	 0.07 
o*itact phase norits, c*ttathe f*i4sper 	 (44.3' — 9.31) 
hsnoc27ste, aces un. py2'rhotit., 	 0.07	 0.07 


pjrtt.	 0	 (L9.3' 


! i4.3 L..68 1	 Bk contact granulit.. 


WO 
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.	 S 


ro1e No. I.17 


Peat	 Description 
J*rT r	 LJ-L	 1tjL 


	


Me*sje su3!.,bide, pprotte, ch*1copyrfte 1.52	 I4.20 
-	 on rirns p otft4 and in fractures. 	 (0.0' - 


3.e'.16.0' Prepondez'ate] 	 that decrease	 0.74	 3.60 
progresaiveI y to less than 20 at 6 - 84	 (4.01


1.60 
- 13.5') 


	


L06	 1*40
- 


16.o'16.3' Possible tsult (?) 
36.3 E134,9? I'reponderately uihides (dissei*tnted) 0.94 


(j65' -
0683 
23.59 dai1r to 3,8 	 16',


0,689 0.96 
(23.5' - 28.59 
0.92 0.81 


(2695' 33.51) 


3•9.t_35•91 Xenolitb


 


0.$6 (j35t 0.57 35t) 


35.9 140.3' 1)ark norttà with blabs pyrrhottte up to 0.43 0.58 
p,


 
abAlcapyriteries. Su]$ii4es less (38.5 1 - 40.31) 


than 30%.	 Small dikes at 38 1 , 38.6'. 


40.3'.44' t)ax'k norite with little su3ids. 0.04 0607 
(40.3' . 44.09


14143.1' Contact phase grades frt* dark norit. 	 0011	 0007 
to a lighter, tht*ri'-grMned rock contain- (414.0' - SLI') 
irig some au3phides, biotite, calcite. 
Abundant qwLrts t zoltths with reaction 


51*I1$74' Aeat%e dike with phenocrysts re3dspar. 	 O.11	 0.16 
3o* prri%e.	 ousted.	 (51.1 - 57.3') 


57,3' .66.1' Dark contact grenulit. 


W# 
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.1. 


Hole No. V.P18 


Pest	 Description 
U.% •U-. 	 -.IjU1--TJ.,:	 i--


0.0' .2.0! Mosel* au1pbie	 1085	 3.08 
(000 - 202') 


2.0 1'.3J' Norits with diseesiinateci suLphidas up to 
50 as 60%. 


3•5j15•$t Dark norite with very little Sulphides	 0.2	 0.6 
(2.2' 


595t ,,6#	 XonoUthor 


6'4'	 similar to 2' - 0 5 110 but with local 
Dt*atVe sulphides in patches uo to 306 


8	 Dark norite grades to lighter, finer.'	 0.52	 1600 
grained contsct phue with sebit in-	 (7.2'	 12.2') 
ciu*ions. No vulphidese 	 0633	 0.10 


(12.2'	 16.8') 
0 	 0.15	 0.0$ 


Black contact phase griu1it. 


d. 


Eol,e Ito. V.19 


0.0 '-.4' taasie sulphide	 108	 2,90 
0 	


(0.0'	
2.5') 


	


L76	 2.78 
(2.5'	 1969 


I.6'.'7.0' flk, sulphide-poor norit.. Grades to	 0.1$	 0.37 
•	 contact granulit.. 	 .	 (14.61 - 7909) 


7.0'-13.b' Out granulite. 


Hole No. U.'20 


0. 0'.5.0' ftccore 


000 1.'1.0 1 , Higb2r silicified pyritic echist. 
1L5' Fine-grained gab" ccmtenthg finely 
disseminated pyrtti. 
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S 


Zeet


Dx core


Hole U20 (oontimiett) 


G,'-i.G' Higb3y sii.icitte4 Vyrltic scliist. 
V5' tin. grainsd gsbbro eoDt4nd  tine1 
4isseinate4 pyrite. 


5.0 1 10.0 Ax oor* to ez4 ot hole * line greinet gsbbro 
)tthor die.. prrhotite .iM pyrita, ininor 


*sz't pods. 


low as 51.l0'. eoe in.ue in grain site 
in quarts pod*. 


15,0'45.5' Barren varts pot or in. 


15,5'43,60 t MoUm fln.'.grainet abbx'otaizttng *tnor 
dissineta& p'r*'bottt. ant *iir quartz -a 


2300 92900' Some as 15 0 5 a23.G', but Vith acme tale. 


29.0 1 *39.0' mee, but aoftez' di* to incre*ae in talc 
*tent. 


39.0 441.0' Ss* *1 
41.0' .52.0I S	 increas, in prrbotite. " 


pyrr1itito pod  494,1.


10.05 4 0.05 


.05	 G.05 


40$03 40.05 


0.07 '0.05 


0.10	 0.05 


I 0.05	 40.05 


	


50'
	


0.3,0	 0.09 


	


30' 4w 52'
	


0.10	 o.o6 


0.21	 0.3k 52.0'40.0' *4, grathed gsbb. Prrhotit. tnere.is.
P	 tite-cb&tccE'rite pods to 
5i10% sulpbids cottent. 


60.0'65.5' ),c coarse gr4n.dbbz, Approx._15..2O% 
*uipbi*. aonten!t., 6k.3' 	 to 61i,8'	 o*e4 
by Peckvch. 


60'..67' 


65.5' 40.0' Zaiked. seh.tst • Gneissic banding pxomins,
to core length.


0.63	 0.20 
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Hots IJ-20 (cant) 


Feet	 D.scriticn  
LILLI	 1 1LL .ur ftL 


67' - 70'	 O.05 


70.0 1-80.0' 3sae. ThUdji&in *w=t of feldow	 .(0.0 
bands n.ex' 80'. 


60.0 1 408.0' Seas. Occasional qtso stringers and pods. 
K&or pyrite. 


10.0'433.0 1 Tecciing grafttlovAl froa gnsisstc to tore 
*ohtitoso. Abundant qtso 112'3.13.5'. 


l33.O'-43.O' artzdca schist. 


163.0 1 i470.7 .t Andasite 4jks. Fin. diueain.ted pyrite. 
Cmt*ct 7510 to eQ 


17007 1i477 t Schiet


Hole No. TJ21 


Th core 
Siicified SChiSt from collar to 1.0' 
ftn.r&tned gabro, Minor pyrite 


6.0 1 4.o' Fine-grained gaburo. Mimr pyrite. 


5' •	 <O.0 


8.01. $.O' Mixed gabbro read altered schist * Ninrous 
ts. pods.. Minor prrhotits.'cha1copyriteo 
ob1sminor faults atU' and 16'.


o.o6 40005 


16 , 95 d0•OS 40SO 


$.O'3Z.0'Mod* grimed F,,Abbro. Very minor pyrotft,s, 
8oas teloa* alteration with increase in 
talc 


25' go30'	 0.10 4.0.0 
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I	 :1 


Role No. 0-21 (conIt) 


F.t	 fleiicripticn 
trL.	 t.. TVT*n 


32414.0' Ssai. Core bad'y broken. 


30' • 


i'$).0'	 Mede grained gsbbro * ho noticeable 
sulphides 


.0 1 7.0' Saw but with pyrrhotl.ta iDcreue to 
esthød 10% . 0 55.0' w 57.0' 


54 , —55, 


7.0 1 82.0' 3n4g with udnor interlqered abbzo. 
Minor prrhotite blbs. 


65' = 75' 


82.0 1-m.0' On.isa Or.des t *otXat at bottom 
or bole, Minor qt. .inl*ts aM pods. 
13s1ing 700 to oori leogtho 


d.


*30*7
W1t1.rrT 


0.07	 0.O 


0.o	 <0.0 


0.18	 0.05 


0.09 <0*' % 


c0.O5


<0.05 


}iole No. U-22 


$71W.i60° 


0.0'46.O'Ccre Thrthed and some niaaI*g due to • dropping from the aerial tram. 


114' of best core 


86.01.914.0 4 Ftne .grsin.ct gabbro with fine3 
dissinatd pyt,1iotitø. 


914.0'400.0' AMesit. âik..	 9'-96' vary bad	 broken 
probably on r*ovai from nor. barreL	 Finely 
MOW* pyrtte.	 Contact 60 to core 1enth. 


100.O , -i8O' Quartz-*let echi*t.. B*Mtng 79 to core 
length.	 Some alteration to tale. 


18ol821 Quorts t. barren


0.26	 0,1 
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Role No. 1142 (Con 't) 


87l°W6Q°


Feet LflJrlr
T'ieecription 


JU	 fl 


182 t 498 1 $chit.	 Creenieh tint due to some tee. 


1$8' .206' Scbi3u	 ti2rts stringer o 200'.	 anding 
80w750 to corø length. 


206 1406.2' Grephitic ech4st.	 t3axiiing parallel to core 
(Aoet obvious that this does not belong 
in the box) 


206.2' 416' Orayishgreen scbi*t-miiior talc-,.banding 
Iff	 approx. Boo to core length. 


216'426' Dark grey *ehistbending NwrI 
to oor.'lstgth. 


226' 483 Light L'ray qts. idce echist m wavy badingo 
tinor	 ise. prrrhotite 262.282. 


283 I IS3Ø I flsrk grey c'raihitte schist	 Banding very 
distorted,	 "tnor slickzsidee Q 302. 


302 . 313' Qts*rntca scist. 	 Awr dies. pyrrbotite 


313 t.3$' Fine black 592tdg5.	 Probably f att3.t gouge. 


31"35.2' Oraphitic schit. 


335.2 1-323' Qtntca schist. 


323 1 it31' $ame.	 "Wacrey" bmd1ag.(jO to core lengt. 


Swrte. 


3amee	 jn4 itinor p .	 ta and p'rrottte. 


405 , -4% , Graphitl4 schiet.	 }tnor p rrhottte. 


406' .140.5' 1tzinics schist.	 Distorted beading. 
Minor pyr.rhotite. 


U04 5 , Orhittc aoldsto	 Distorted brnxiig.. 
04casional pyrrbotite blob* to j" in size.


AesØy.
JLL11 


1411' w 1411.5' Sehist
	


40.05 40.05 


1413 '425.5' Qtso idca ethist. Dicee pyrite and 
pyrrhotite.


39 c,, 







... 


Hoi* No, 0.22 (sonttnued) 


41,3 11 414.8' Ihtst *x4 pyrite 


tii.gr.inod snd*sit.. (flik.) 


k9I2 t Lgt grsy ts. .mies *tst. No 
bs,4thi. tat 75" to ar* iigtb. 


Goss to k62' Sehist


i 


4*


iins Sr. g*bbc with diss. p'rits. 


*4. f1z	 gz'. isbbz'o	 lpsr*s dias, 
pyrite and	 rtita, 


. A*zodsnt 0*. pods. 


*4. gro. Sta)bro with din. pyrite 


3O .k3' , Abundant actinoUte. CQIe b*&Ly 
bcken up.	 Sparse dies. prite.. 


M& warn p. g&bro. Vartabis prrhotit.. 
1st, *2% j,/z pods prrttit., scattered in 
1osr V. 


* Baked edbitt :faU*U*u 6e 


59' . 39,5' Pyrrttotit. in echist eat. 35% s4fiM 


59,549' $thiat. ?oZLsttct 550 


67.3' .69.6' Sest and	 rtts 


i9".99' *1orfte schist with oordierft.(?) 


99'	 6' Aedselts dike with air pprtite. 


99,6Lioi! 'with cardtsrite(?) 
Yo1i*tt	 5" 


30 1 to 791	 of	 an nued up*


0.02	 iO.01 


0.01 


0,01 


0,104 0.03 


0.05 0.01


0,12 


40.05	 e.0,05 







s No. U.* 


46° 


•	 o'3.5' utdts with diss'o pyrttó 


ontact 


grsinsd gsbbro.	 spars. fli*Iy' 
ds.	 bt&t*. 


-	 .o'23' $, pa4 $	 '*b'ø with	 **Kiaflt *Cattm*54 
• - pods. Sp*.


Ni	 Cm 


0.0]	 O.01 


143	 0.01	 0.01 


0.02 


23' .39'	 . ørse gs'ainod g.bbro. lod*t4 to 
aant caidts emit ts3o. Incr somw 
wtt irKn's.ssd prr*ottt. ott, 5s 


t.tons
 


	


of cers body brok	 . 


23.30t	 000	 001 


30f 34 #	 000k	 0.01 


34' 9t	 0.03 <0.01 


3944'	 Made._cosrs...gr*inid ab*v'. Sparse 43.u. 
prrhotit• 


39' 19'


	


	 0006	 0.07 


Sa with rç4.rsto aunta ot pyrrhotits 
satiaated r 4° 


149t	 •	 0.22	 0.18 


.40.3' )id schiat zd g*bbro.. Sam 4tu6 pyrrhottts. 


600 CwAl	 Msdo grip sehLat with cordim'it* (r) b2.k. 
!'o1iMton 7°
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Role No. J .2k (ecrnunue4) 


1"t	 AN 


J__1. UJL 


ibbrQ	 aehiet • Very 
sehiito. Y*U&Um 100.__$pre. 


di.., PYite eod pyr2oti. 


Schist i4th *iør gsbbro, *rste qtso 


Gr.xi*Ute itth ooi,dierite(?) 


9096.0' Fix* Sr. s*tt dike vith 411.. p)rrrhotite 
Upper c4ntsct 65. 25f rM toUstion 
Lower cO4tact rio .	 o.Ustiox, 


96.0' oi'	 C1ortto ecist v&tb cordi.rite(t) 


303 00 1 .103' ,er7 ttn.rsLned edte dike, No 
i.Th1e 


103 1 4lG'	 torite iobist Mftt x4*erite(?) 


not 13'	 US-4t mmy eei*t. Di1$torte4 toU*tton. 


13 1 153'040ritle scht*t with rterit.(?). 


UC


/ 


X.t$ht	 *rt*oi schist ivith true to 
2% pirit., a tev	 , atrinr*. 


DeriL ira r norit,	 .t 4t .0 SrO&O 40101 
to ae4iigrsined at 7 1 , trsc. to if 
v*rr tii***,yrr*otit., 


M4*gr&ine4. nartie, ca 0 zertz àtrier* 
1.mgua cc*tatts, *iost1 bi't*n, is Thy 
tr"e*t 04tL4e, aosti1 1 sutfU in 
norite.


0.01	 40.01 


40,001







Sol* No. U23 (cothn*4) 


a2a6*


*4'a to coa..*Lnet zrit.fr o 
striurs.	 C 1*, ealsite b3eba 
3rnii, irfte with may irea of	 ride*. 


96 1*384 0.03	 0.02 


• 0404	 04,02 


• 0103	 40401 


$i N	 aoarse'grai.n.d	 rtt.e,.	 sg1oc1aae 
340 so ioig, afio 4nsrsia inter 


stitia3. (di*bailc texture) tree* to 
su*idu	 1.. 


55' . 64' 0.01.	 <0001 


<0.01	 <0601 


0.01.	 04,01 


rt.	 pe&tit1.c tor several incthes 
st 3 VU"oj, with 10 rn oftrop grstu size.


0.02	 0.01 


96'408' iii* to tht..gr*tn.d. mtte, flt2i trioe 
at 1% yrrotfte, s few 1-1.0 m blebi	 'ro-
Ut., c** ri.4 with chs1.sopyrite, 


96'-lOO' 0.11.	 0.07 


:Loo 4.1108 0601	 0.04 


*rer to	 xk sm sobist, aoeti spotted 
with (ordterit(t)	 31	 ro	 .ozxtset 


st 19'	 10911 110' sObist .c*tins 
2'$ writ.	 pyrrotit., tree. to 2% 
pyrit. bmw U0'UT'	 -3' carte poas, 


•	 ouZi parallel. aehietosity st 1.10.5' 
U3', U3 11 , UT', 12)', 13341,	 et1r 
with trace at prrLte,







•1


S


01 Mo. O$. (oon't) 


138'.3 t	 tzuW' sdtst, spottod Idth owdtsrits (?), 
.t3y ith 310 - thick quarts 1sø* 


pir*Ual .cbizto.tt, away with trac. of 
p7PttJ	 qsarts at 162', aid 150 at 16I 
e**t across scbistoeity. 


3.i6 '311.'	 i. 


Roz'ran *Ui vtn q*arW.	 1/10001	 0.01 


1e6,.ao1,	 Crsih gr sØist, o?tt&c (?), vlAdble 
*seoirtto, 140 m tkiidc 1ss quarts tw o 


of rock. 


Iwo *^ U.26 7' 


First 2' or cor* is fts.s*in.d norit., 
with on1 * ..w $øk* of .4fid.j lt 
rai.tftrnma aont t ov4r io to iist*, 


ps rmit., witch ocntdum irru1ar 
T":F—Uorrw quarts PWO41 


	


14.2'4'	 <'04,01	 <o.oi 


•MAOSIVO * *ae"gralnsd narits with trace 
to 2% lu need it& a4as p -t as 
ri (1... tha* I ); tLS to with trace 


of sulfides as 1 y .g1sr pod* scatt' 
od '1am core, ,nd $0 quarts at 35' • U'-
31' aszli 41, quarts, m4 psrt3y with 24


' o.oi	 o.oi 


	


IV-21'	 0.02 <0.01 


<0.01 <0.01 


)4odiusep to coarso.gr*thed norite, all with 
trace *0 2% s ides (4r mrrrbatit. ixid 
cholcopyrit. ..isi), id p*rtir with * toy 
bumm of calcite, s.rentin!t a.soei*t.* 
with calcite..







Foot 


WbO'


Cr* to	 norite, with 
t* to 2$: suidee, a tr calcits bi.b*, 
Nobel of diith carry sulftdas.


57 #043, 


87 f,43 Medtn*1 norits, tr*oe to 2 


3 1 1D3 t 8	 rdatton *t 93' pbe through aa.diw*s 
grsin.d *W sugsry norite to dark gr 
gr*phit&c scist with 2-0, 	 rttiaUte and 
p3Tt., 


I'-117 Gryto dark grayqttart$os6schit*tth 
pihitie 1nminae aM apott	 vith cord-


p rft throughit	 traca to 


U7'iI5' t)o. 


1La' .]72 )o, with Ca Jxt, dark g eaish-gr7 laidnas 
Of oh3oritic rapitic ichIat, 90 aott*L. 


172#1O LUht vew q"je aPottud ai 
to 103 1472' but not graph ti,c; *i3	 tr*ces 
otpyjte. 


240 1401 , 


Th,	 'qWiX'tS	 or C* in 4" .1 £'raS!*t$.


L'L 


0.06 


0.0 0.01 


0.2 <0.01 


0,* <0.01 


0.03 0.01 


0.10 0.01 


0.08 0.0]. 


ø.ø <0.01







•	 I 


l*tNiI 


Light gr	 qii*rtsQ	 aVht*t Idth du* 
Ude* 	bookm for


 
first V 


czrni1 this Ii' of fln.st	 nortt 
• lvdlltAh 30,3% rdttde, grg flto atwa 


1nd nopits.


<o.a o.oi 


•$i.inød nortte Ith U9 atrtng.ru 
of birw quarts, wLtk 1	 i4otit • 


d


ova 0.01 


0,01 O.O1 


0001 <0001 


• j"to, 31


 


alt	 att	 to sitie. 


iOi*t


0401 


40iNS*3	 %	 u1t$.da*.


01$ 


6'49' 0.02 0001 


Do, with Ca hAlr gray t3dspathic nar±t&w 
or


 
Altwed .aiiIt	 U w&th 13 sulfjdo


o.o <o.oi 


(0.01 <0,01 


suUtd.e. 


76'46' 0001 <o.oi.


M. 







•: : 


Pki	 U*2?	 crzt't)


rd 
0.01	 40.01 


0.01	 40.01 


Ertt., c	 aewgraned to U0' 	 *ctts*. 
• gr*th	 to tine-grain	 to 220',. wham a 


1' gsd*tidn*X s*te to achietj1u3% 
*ultides.


030	 0.06 


U6' 0411	 0,019 


326J4'42L1' 


rn'iw am Spotw, sdat with d*it grmpbitic 
1wt'e, quarts*** laprna, *11 wth	 as 


LtJ, swept 126.''128.' ctain 
r'yr'ztottt. "d Ca ;%, dia1copàYit*. 


flo)4	 *0. iJu.28 


AO 


UghtW qWtAfto u*ctt schet 


Yinaugriined norits,	 dueLzutad 0.01	 0.01 
•'4fidee for 1.2% of rock. 


*atts with 10 anu1*v 
uarts	 that have asfic r.sct&i* 


ri*i aM *rttaUy *%bqe4 irrasjr 2'W 
aul4rlM* is norite.


0.OX	 40001 


1iwgrdnet norit., 1. 3%1 pijIot&te, 
py1t.s,	 rd c1ajoop7rtte.


&0.0]	 <0.01 


Coar*e u to	 ••-çined norjts, with 
calcite blebs in part, and rimmed ,quartz 
fragments 27 1 -39 1 ; trace to 2% sulfides; 
norite broken 42 1 4' and 48.81-50.2. 
Sp. 55ABf-19 at 68.5' 
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iD2 {o. tJ28 (ow t) 


? __ 
iiuirIr 


97 t,*37
0 	 0.0. 0.01 


37t40' 0.01 <0.01 


0,02 0.03 


0.02 0.01 


0.02 <0.01 


0.02. 0.01 
0 	


0.05 <0.01 


0.01 <0.01 


<0.01 40.01 
?3 04,ns 0rq norit, vaz'la*t caasd tr digeetton of 


qut*oee riscoits sthiat, with trsoe 
au1t4es.


73 L47 	 0 	 0,01t 4 0.01 


flt.i81t	 0 


conre.r*t,nm& norital only a tr*ce or


<0,01 <0.01 


0001 14 0*01 


7'107' .	 0.01 (0001 


10T'.Ul'	 0 	 1001	 0.01 


22'.135'	 1d-r*jn.4 nortt, 1 N II ' att4ee *rtiq 
With 1-20 M blot* yrrhotfti wit.t chslcopy-
rite rime; a- wqkt;e Z in sz1i.d* (). 


11?a427	 (.Q9.	 0.03 


12V-135	 0.21	 '0.20 
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• o1 1o. fl46 (con't) 


cr1 pti 


1ra4stjona ctct with soliist.


0,016	 003$ 


trq to dk gr*' spot W grøpiittc schist 
With 440t ]r*; wits tram to 3% Uorwulwly 
diaerdiirnt*i u]t&de. 


13 "p136' 


13$'3V 


3.36'e0'


12.'.20' 


20'-29' 


291i431 


29-3' 


39 f4s4f 


L4 


54 10.01 - 


66.U?6*


fi4s Ho. U49 


i.L€bt vm qoftufta atht*t, vtth dwk 
cb1mittc Zaatnae MrA qi*rt* 


ira1neL *orit.e, uroneous, ih 
341 ,yrTiottte. 


Fi- to	 grain norite 6.6.' 
r*inder vtir*tnsd, Au trac* 
2 sulft4.s. 


<ose.greb uorite with trac.'2 
a total of	 of 21;.,hr 


rock, sltr& rx'ot x*io3ttha of scbis


0.01 <0.03. 


0.02.	 0401 


0.02.	 0.03 


0.03 0.02. 
0005 . m4 


0.02 


0.02 


G. <0.03. 


4011W. <0.fll 


<•0.3. 404401


I;,







'H. 
ifolo No. U49 (con't) 


• ___ 
IUU


___ 


WU	 JI 


d0•01 40,oM 


0 • 0.01 40001 


* OU7 1 0#01 40,001 


U7 '1433 1 0,001 40001 


133'-131' 0.602 0.01 


]J7'1 24413 2dt'rat*1 norft.e. 001? 0.3.0 


co*ct *ww at novttM and so- IL*t# Ca 8" 0005 0.03 
thick 


350 0 16478 .rkgrsapedscistivithtrac* 
pyr	 otit* and pfrtt. 


l5f 0 -1611 0.23 O.2b 


i7.201


i. 


• ra to reenhsh_gr*y, rty spottad, 
chlori.tic quartsos *uscoite iclist, itttb 
111 8 qu*rt veins, birren; schiet has 


• trace of ytotits. 
L two 


Holefo. tJ-30 


$90 


014t orgy-. quartzono *IeCOYit. acist 


?jMm to	 d1i	 iejned norito, trace to 0.01 
2 suitdes, Very fins za1n** 


flea1ne4 norttej with 1' .3	 artz 
00


veins, barren; *rxt 1iu,V su)fldee, 
As* graims.	 Core broken 191401,w


0.03. 0.01







oie No. tJ '. (anftaned)


b.Tt	 L3 
aD t43*	 fl	 brt*an nowitoo	 4 0.401 <Q,01 


*dt* to co Nr*ia. norit., *11 11th 
12% au2ft1I (ict pyrrbotite flØib 
1tt1* eha14op7rft*); sU vith s1sr 
zmenti u*rts, Ofth 11th * rosatim via 


xwtUok vith biotit* .M 
sp.5AIf48at3V. 


23'-33'	 04001 <0.01 


0.02	 0,01 


0.01	 0.02 


50.41'	 Co*i.grdueI *xite, 1-$ .prrbotit. 11th	 0.02	 0.01 
aM1ooyrit.. 


Oral are. to 4i*ix . rft*, vith	 00* <0.01 
se.ttsred ptrtia11 d1stt tesMuta of 
*obt*t	 i..$ *Zfls. 


Oral ckt$t vith ithitie b*Ma 145 
thiek 90% at ehLat La spotted 11th 
iertte(t); U $.rr.gul*4y zprspite4 


vith sUi4**.. 


32O'.4,k' aawiu Sablot 11tdi*iite(f). 
125.4f.M.It P"*UOU7	 i ojyx* dIke. 


vith dtss. *ua ftAw veizi*ts of prtt*. 


isr wl -170 caprito ibist.


Nod.. 


•	 *01. 10. 1141 


LL'. gral c*lcar.oi*s sc1at, *ssør gr.iite. 


2'L.9' Ora"tima .chtit • ocrilte 00att9to	 0002	 000I 


cont 


51 "'







I 
3* no. $'31 (con't) 


F.st	 Niti 


rns _gr.g*bro.	 rthm)	 . dies  
spa"tbottt*. 


Medo gro gsbbro with 10adant qt. * pods* 
psreu pyrrhottto


0.01	 0.01 


45% '144 1 0.01	 <0.01 


0.03	 0.01 


9.? L62 Med. Or. gsbb. Thwxisnt o4ctto aM tale. 


62 ".65' gr's gablwvt iodarate talc and aa3.oita 0.03	 0.03 
1 minor spanttzt. 


65 "67.2 lioetly bwprft qts#	 tnor ab1 y* i*&VS, 0002	 0001 


67.2'4i.0' Meds gr* gabI*o vita Miior ealott	 nd talc. 
Sparse pr*tite.	 NoUcaaa yrrttot&W 
increase at 64.69.1.	 $izaU r*idoa bbs 
of pWottte.


	


.0.03.	 0.01 


•	 0.03	 0.Oh 


Gabbro with AbuWmtt tLc and calcite. Core 
broken up.


0,02 


e2.0-109' lede to usedo coarse gro gsbbrt with vartabl* 
winor to .bun1.t talc and. calcite 's thcr 
locattane of aertiaeo sparse pyr$o .-
tite.


	


0.07	 0.05 


. coarse tr* gsb'z'o* with djei. rr1oi.'	 0.07	 0005 
tit,. Trregti31*r jqrrhotite dies. with 
*y * rS COfltertt e*ti*ated at 31. 


	


ilisdo to this gr* g*bro. -try snire Ad as- 0001	 0001 







I 
flole Io. 11-31 (con't) 


Felt	 ion 


Baked sc:ist ,dz.d with *bo. 


22'459.8'	 Irjnu1tt* (b*.d	 tat)
cdierite (?). 2o1istio 75W. 


.8 t-1O.1, :!tn.'.grsinad 1proThr. dike with 
dies. P71YI*t&tI 


icbist with 41a. writ., 


36o.9 '16I4' !Sato a. ]59'60.i' but with .pa** dies. 
pyrhotitrn. 


3t..3j9*	 fl.r gray schist with sbtu4*nt coi'dj,rttep 
(7) 


18'418'


	


	 cortto achist with cordierits 
(7) b),ebs and acattect qts podi. 


21 14I2.6' Light ra ch2crtto scusto, roUAtIft


Alft 
I'm* 


2i12.6 1 418.3 t Chiorit,* schist with abrndant cordt,rits 
(?) ditt.d ojtation, 


Vy light g'q. reen chlu4te Schist. 
i!Dli&ttiOfl ?(P. 


283.5'-2t.6'Bwrom qta. 


27.6 .298'	 Light gray qt.s. - nia schist. 


Hole Na. fl-32 


48° 
Pyritic,i r*phitie, jark grey caeous 


f schist, oli*ticcn 90 to core axte. 


19-2at	 Core riaaiz.


with diss,w Oyrito and 
an.iit qts* pods and minor c4cits. 


* Footage markers in box all miiM up
0.01	 0.01







H
)io)a 140. U.3 (can't) 


riflur
	


BMWo$ urt
LI	 UaJL 


Chlorite - calcarsous sohist with dims, 
pph.tit. a pint.. 


Gabbro bet core is out of eider 


Cts. - idu sehist with dise, writco 
!o]isttot act. 


(440 chlorite schist.


0.03 


32.7 '33.6' 


.33.6t_33t 


35.1 


)113ø.2' 


39.3'i.56.8t


Msds, gr*ii	 ro dth nbis*tit q4.p. 


fl	 q. 
P. rrdned -, With minor calcite 
talc. Nuaarais q$s* pods a. *nor dtia. 
Writ.. 


Barren 'its* minor gsbbro tnclu*ion. 


. grained g$bbro with vw7 fine sporsi 
dias. prrtit. at rilnor calcite.


0.02	 0.0) 


0.02 401W1 


0.02 


118.0*141401


liarnisi qt*, 


Sass cc 7.8'4.O' but with moderate Mount 
of talc *d calcite


0.0k	 o.ox 


Sass. Core b*43,i 'b'Qken up*	 ndat vzo. 
idsitifted *Ovtv block *.nersl. Sor* 
therasse in sulfide grain size. 


). grair*t g*bbro. Sparse diei. yrrhotite.o.Oj <0.01 
bdsrata aimount of talc ax calcite. 
calcite 1*1.1* tø P. 


!94'ir66.0t 


66.0'.73.14' 


73.4t44,0'







I	 I 
lio3. No. Uu. (contirn*d) 


hit	 flescz'i1tic 
rL7 .c- r	 LL* 1T. 


.o'446,0' *iun co.e*i4 gabbra, Verr moftrw 
at* auts of talc and calcite • Very 
*sris to nil pyrrbotit*. 


90'.l21	 0001	 c"O.Ol 


0101	 'O.Ol 


1 4,5 1 Soft.	 t 44r.aaing grain Si" to the 8sbbzlPo. 0.02	 44 0.01 
Beret 4i". wrtbatito ebalcopyrite. 


grainad grnbbro. Pyirhotft. in 006	 0.0. 
MAU out diii, - *jrex. 7%.. 


153,0'459.7' )M. tthegraiued gabbxo. Bpsrse


 


Of 0.15	 0.13 
iulphiMs. JUnOx U14 mad calcite. 


159.7 '4$6' *zed gsbbro and b*ked sdbtst 0.03 


166.G.2l8.0' pi.aia granulit. (bakM sciizt) 
*nox qt*o	 odL ma.. write., 


2l8,O'2.2' Qt.	 *hlorit. sciist.	 oii.t1on 75 


236,0'446.3' X.tt OW ,%t%* rniea scist.	 Foltsti*i 650 4 


A6,3'448 41 Qts.	 chlorite schist . *aor talc and US** 
ppfte, Poliation


Hole No. U-3 


rk &rar greiiticealaarius schist idt 
diii. pyrite. I'OU*UO*I ir. 


18 .0' . ,7 , Met, lit grey cá3 ma'eou* c rite sóhist 
with 4g	 mat pint.. 
7o3.i*Uon So, 


.7 '.,0' Met. Li grainat gabbro. I xorn 11 
qt*.o poas * tzr calcite. Very Line tia, 
p rite .M 1Ckza300rite(t)6


1 75 A 







..	 H	 0 


1b1 N*. 'U-33 (cont) 


Fa.t


 


4i ft nri 


36'40' 


t1att 


460'40O' Sesie st*utd*nt qt.	 to L^' 


6L0 t 80.11 $adw gr*ft*d gibro, tdrt4 talc aM 
Da*p n+tite. 


6'4t 


8c.1'4&o' Sam. Co" b3y broken up. 


t.Ø06 Coersssgr*tMd gabbro. AbuxIant talc, 
vodorate cip te. 8pwae pyrttot4trn. 


WO.O"440.0' 3. — odw*t* trnlc. 
* 


12k.13O 


330 11LZO* 


3is0.04M.0


0.01 0.01 


0.01 0.01 


0.01 <0.01 


r$. 


0.0 0.03 


0.01 


0.02 


OSIDS 	 0.01. 


0.03	 0.01 


0.01 0.01 


0.01 


•0001 <04001 


0.01 0.01 


0.01 <0.01


0.01 <0.01 







wa. No. U33 (oc*itinue) 


__ *crto 


&	 bbro 14th d*.u*	 raiULt* s 
nt $. 


Ø4 
^$ pyrziOtit.	 cbaioopyxit octeut. 


L8i3482.9' 1aaivs irthtitmw ohLt..	 • toot 
of thu ..ottoi of oor* bal b*n 1ot.d 


132..285SV


 


-O"ro ivutb. 


X.m2Q' GreuuU.t (b*e ithist) 


VOL 	 ,. 


*a '43V )zir	 .*bbx	 bske	 bist. 
it (4	 i) 


2Wt3'3.O' 1464t gr*	 t*.	 Møs oust, 
o3ic*i 75g.


to R' 
0.01	 0.01 


0.02 <0,01 


0.2 


0.22 


0.01 1<0.01 
0,03 0101 


0003 0.02 


0.01


57 







S	 . 


0.O '2L.9' Ns* grq grik1iUc c&Lcar*oua schat 
1701j*t1.	 50	 cli*. pyz'tt. 


U.9' .22.V White qts. with *trs'P calcite.. 


22347.2 Lilit gr	 **Uwwaw Ochist vih	 ,srse 
die.. Wrthot&t*. ?oliattoui 5(r'. 


2?.21_3?.8t Jiad. gry alc	 *t*t. 


37.8 '4a.0 t Med* to finowp*lne4 gabbra with 0.01	 4060 
d	 ptte. 


174 14.7.0' Med."greined gabbro with scat%red qts. 0.01 
pods* 	 spare due. pit. 


7.0' .71J' Med.	 arsesijrsln.d $bLr i6th aLmr qt%. 0002	 0.02 
pods.	 U. 6,7 .65.0 asad 41.3u.63.O, 
V077 sparse dies, pyn'hattt.. 


71015 1-0i1.' ts. 


fl.9'-763' Osb*'o with ittnas' tale *ad calcit* 
3/4 iisi	 tte	 6a'


0.03 


76.9641O' Gathro with tLa and ceirits. 	 arisble 
along core.	 Very spares pyrr'yt.tt..


87 ta'106'	 0*05	 0001 


98,0t.,J.G, 0	 with .1uvant talc ond calcite* talc 
rims on ccit	 Crurthy.	 oors 
r.cosr. 


106. 0tuL3o.O' (o*rssrs&ned gabl*o. co4*ate talc jow	 0.01 <0.01 
cit. SO wj	 'rxiiottte. 


1.0'— L3le0' flighij altered *ir*d crwib.ed •g*bbxo1	 0.01	 0001 


13iO'4.3' CoweeNiratned gabbro. Abundant talc 	 0001.	 0001 
calcite0 San crunt go*,. 







Hole No. U.31 (con' t) 


Foot fleecriptian *_.	 1	 l. -_-JJ	 -r	 -EI- ___	 Cu 
1ri 


3 1 178.5' Coaregrsined	 ebb?o.	 ?4derete tai	 i4 0001	 40001 
s*1cte.	 No notiessb10 p7:ottt. 


178.'-179.' Zone containing calcite string. 0601	 <'0.01 


17991 1. 18.0' 4do grained r"abro.	 )tnor We, and 0.02	 <'0.01 
cacite.	 No visible pyrrtotite, 


18.0'-199.3' Mci. rine.g,ained	 *b1'o.	 Sparsely dies. 0.20	 04'09 
pyrrhotite. 


199.3' .200.2' Coarse-grained gabbro. 0003	 01601 


200.2 1 -202.1' 4L thasgr*ined gabbro. D&n. pyrrhottta 


00.2'-204,3' 0.12	 0.35. 


202.11.2OI.3' Firmorgrabud gabbro. &atteri blabs . of 
pyrx4otita iiith vry thin chs1coprr&te nine. 


04.3'-206.4' Solid pyrrhotite with minor caIcop7zit.. 3.1	 0.78 
$jflØr g*bbro inclusions. 


206J4' a.20?.1' Pinegratned g*bbx'o with die. pyrrhottt4. 


26.b t.407.1 1000	 0.4 


207.l'-213.6' Vwy tine'.gz'etned gtbbro.	 No pyrthotite. 


207.4L2l3.6' 0001	 0.04 


213.6L234.2 1 C*lcaz'eous schtst inclusion. 	 FoLUtion h°. 


211,.2 t.226.6 Fina .grainedntust'9re (gabbro?) ftna37 0601	 1<0.01 
disc. pyrite.


-Contact'. 


226.01, 2h9.01 Onetesic griulft*. Moderste)r ccereone. 


9. 901.I.2.0' C3.coug :echj*t. Foliation 600. 
wo


//. 







X. Mo. 


-_$L14*II. 


o&te*rao*V/= 
)Yit*. o1i*ti 	 *1a. 


4.0i9.O' Sag. Po1iatm !Y 
19,O"27.2' S*e. Fo1i.ti fG 


77.2 1-*29.0' Lt. Gr*j czalc*reous sobist with ninor 
actiiit. (t.1) Rnd spanre di*. 
pp'z$*tftm. 


29.O t iu33,Ot g	 ca1cax'ua schist. 	 FoUatten 


33.0'.0 Lto wv c*1c*ru* c4.t. 


z5.0Lk7.6' M. ami a.ightLy cdcareot* ii*t.. 
aee	 rit** 


47*6 #4UY saw oi*tion 60°.


	


im3 t ,7t Yrr tin.sgrtn.d vabom with diss. pji1t. 4otooL	 01,002 


554$.0t $* gro diorite gbro ilith iti*s.	 0602	 0.02 
Writ.	 at dent ta. stringrs v 
pods. 


7.0 . iOO.0t $*i*. ' f 	 *tss* pyrxtmftto *4	 I 0402	 0.03 
ae JIMtthoiit* t*c. 


- 1dc noz'.a•.	 00014 


1O3.G'..1)$.


	


	 . r. g*bbo tth trseJ- dLt*ø. yt$-ot360.03
ftwn' talc. 


U5.7'4A.8' Sees with li.uivj talc &i'esse. ?slc riace oc	 0.03 
went bias aroiM calcite xs3a. Ts1o0e0201t. 
pods. to io di*t.r. 


3*1 1 @8 1429.0 1 ?rs barta gmbbo vith talc end calcft *4 0.0	 0.01 
iperssiy dies. rr at&t. 


ZI 







.


	
.. .. 


I4. o, 41Z (eci't) 


329.045i0' . ooarss gr. gal. 	 vith bumdt c. 0.01.	 0.. • dt ** *( ttflO1it auid very mpa dt. 


3$7.0 .i#09,0t sd. gr. gabbeo ioth tale	 d	 e144. i 
vlwy 	 aa* diA04, ry*h&. 


• : o.	 Me 


0. 


SMONHhs9 l Ss. $p.ruie 41"o pyr*r'.titw idth clsa 042 
grit. r	 OD p7rtit* 'oI.	 'yrrhottt* 
pods to 


2a.,'146.o' C'e*t*sin	 tad. by! 0iitiit 	 robab1 
j* 


zj ,o. .aI7.v .	 S1t	 to 32	 0031 
*ppruic. 2O 


*1.]'i6i.0' (b	 vith dias,	 rrt*tit	 ai4 iiz*	 cha1 0.26	 04,31 
pydts.	 zt*ttt* dim. is	 isWs almsg 


ccis. Crodes A	 2% malttde dm to id]. A* wrox. 7%4%. So)id *tiltld* pods 
and stris a $5.2'..2.5, 256.6'.26a', 
$8.OL.4S8.2t,  


261.0463.6' Osbbio vith	 4h*1ate ccn. 0.83 tantto3%. 
2634473pt Gam i,tth	 a'mof yrzottt* ' 034 


czitó, 3d$ pods $fii in d*tr. 
273.0'I.I74 . gr*iand sbo.ith 4i. irhotft p.	 • ø,$	 0004 


£sgs i411ids contact .*titd At 
27B.141'279.3 cimteins mth'atod 3O.'3 
anitid..


279.3' .212.O' OrmuUta . (bøsk*t *ohist) 


2e2.o'.298.o' Bane foluum 14-50 


2$.O'3U. i4awrtwwo Bcist wtth sbmdaft cctite (?) 
oc4a*1na] qtsw jo4. 


/ /


6 







S
	 S 


Hole .	 (con It) 


___	 criptLon 


3i1.0 1 329,0 1 Qtirts nioa schist. 


WT 


329.o s dPi3Ia4.o' $ae . ioiiatton ØO 


ib	 TO. it..36 


O.Otal9 i


 


Dark grey gzphite schist with dies. pjrit. 
Foliation 7%9. 


9'3LD Light gz's3r quart%oee schist with dies. 
PYt'tte. 


33..0' 1. 41J' Medium dark gray qntzose schist. 


$147.81 Black quartzosc schist with rdnor pyrite. 


7.8 1 62.0' HaZ'd IMdiun gray qiartoss echist. 
Foliation 650.


62.043.01 Quartz. 


63.O'3990" 146dium grov qu*itwoe ohist. Occatonal
qts. pods, Sparse pyrite. 


1394 1 -143.0' Shit with abundant aerdiarite (?) 


i&3,0'-3.7' Fine grtde black schist. Foliation 
604o0. 


jU17'46.O' Qu*z'tsoee schist with cordirite (?) 
Nujrous narrow its. 'ode* 


1660 1 482.0 1 Medium gray qts. schi4. Occ*sionai .qtz. 
pods. 


182.01494' CIorita qtz. achist. 


295.0'404' LLht grey qusrtsi.mica schist with minor
cordieiite and some pyrite* 


202.0 1450.0' Quarts ichlorite. schist. 8om cordiax'ite. 
• 3: qartz pods.


62 A / 







,RoU . U36 ('t) 


25O.O'fl3.0' )di** gz'q qtsøis id4at. Thin rapit. 
Vo1isth* 1O* 


973,0 L .275. 1 c2i1xrit.	 schia 


2$J'4fl.O' Cisrtte - qts ichi.t occ.sLis] q. poda.. 


29.o'. o%O' chiirit. ci*dterito ,oh1at. 


)O9004.)4.0' 44sr idc* htst.  


d.


1*1* No. U37 


	


0.01.0500 t	 ).d1 gr *icscooua sQ4at. td, dtaa. 
pifts. :olt*ti g44$v to oor axis. 


'43.0' Sws 


13,0'32.0' J4to*coua scitat. flaz'k grq* huo: 
thin anse of gxapbits. •rPiss, pyrtt.. 


	


32.O'.'31.O	 rspbttc qj. nica schist* 


in..gr*btd ac Let with di*04 edtc pyrtt 
!S.stic 60. 


J'_6,8' 'tso a&Let sdth oordiit* ( 


6L8'*63.O' ?tn-gr*insd scbist 


63 .0 *9O.1 vued sóhiat and nomvmlnad nOZ!1.t*. 
pimlv. diss. ytts. 


70.'41.0' Pu ffr*th• athiat (ranulite). 


71.0'-48.2' Sorm whits qts, 


7802'iM. t Light gr ,y ranulit.s. 'rob*b]i caic*rsaus. 


Ø,$js49t 5rv1ite with nor noritto tn3aaions.


rrr
L4f1 


63







.	
. 


FWO flo. UL37 (co,t't) 


1! ___ 


M. grad• gabbro idth scUmUto and 0006	 0.02 
c*lett*. 


96.O'403!.O' 0rqiat qtv.ite (?) with P pyrrttotite pods.


G.09	 0.06 


i0i.0'402$' . 


L02J'O6.0' *bbro with abundant pyrrbottti. 0.03 
106.0"4$.' F1i*r*int ,c*t.t - *bbro niXtUM di... 0.03.	 < 


pr&te • pyhotite. 


1$J' u 13L0' t4	 a.'gr*tn.4 dirit4Lc rook with *&nor 
prrbat.tte. 060	 0001 


331.0'-163.0' 4sdti	 coarsc*	 rI* gsbbro With &**Leiut 000	 0.02 
cA],cits and sctthoUte. 3catt	 *U 
ct* pods.	 artsb]. di". pyrehotite. 


263.0 11 493.0' •MSdil*!t coe gabs'o with	 *r. diea. 0.02	 40001 
prthottte*	 ay minm calcite and 


ttflbiitS. 


1).0t4.222.0t YAdim coers.grainad gsbbro. No vUitU 	 0.02 <0.01 


2224 t433.0 Srn.. 000 0.02 


233.0 14.0 Black *ød* to sins sMado gabtrc.	 1d* 
disso wA ds*' b1s	 r4otit.. 0.34 0.2 


2I.0'-$2.O' 3aiiM with increas, in p 	 :ott. disa- 0.6 0.40 -. 
inattoiss.. 


9is, 8 — 10 eat. pzthot&ta 0.13 0.12 


255.01.2700' a,*s - art*b1. *rount 	 rot&te.


0415 • 0.10 
• 


2.01 481.0$ Cssbbro with Rbur.drrnt cordiarits (?) and 0.20 0.30 
minor pyrrottt..







Hi	 'S 
Hole No. iJ37 (con't) 


]3t	 tpo	
Assaw 


 


2190 .295.0' line grs4o gabhro with x1nor cordierft. (1) 0903	 0.02 
spars. pyrr'hotite. 


29.O"3l0.O' Medium grade gabbro with wariab1e smountsp 0.13	 0.12 
d.tu* and blebs pyrrhotite. 


310,0' .u316.0' Mixed schist and gabbro with corierit (?. 


End* 


Hole No. ThP38. 


Caloareous graphite schist with abundant 
pyrite*	 Foliation 2S° to core axiss 
i)*rren whito qtz. at 36.'	 36.91. 


41tso mica schist.	 Color variable from light 
grar to gray green * Foliation $°. 


94 1 '.l06 Very ff:neu'graineci gabbroo	 Very Vdmr qts. 
stringais. 


106'433' Light gray silicified schUto 


331..13,6V 1iX*I schiat ad gabbro.	 Oabbro predoninant. 


134.6438.2' S p e #A, 106-1330* 106433. 


l382'41 695' Sax& as 133-13L. 


114.5*40 I Swo as 106433. 


3awa as 233'134.6. 


M 1 ,476t Sam*a 106433. 


Same as 10L33.	 Ninor talc and very minor 
prhotite contact with md.r1ytng gabbro 300 
to core of axis.


	


81.212'	 Very fine-grained gabbro. 8psx'se to x*odez'ats 
prrhotite. 


	


212 u 23'	 1aka4 and sUct1ed schist. Minor talc.. 
Sparse pyrr)wtit.


- 







•	 I, 
k3.e Igoe u.38 (øon't) 


Peet	 Deaar3ption	 Assa 
rv	 - 


23141.21414.5'	 Light gr- echist with s*sttmred small 
pyrrhotite bleb.. 


2144j '-281'	 Baked am i ietftd schist. Foliatiøn 


281' .258'	 Very fine-gz'ained. gabbro. $psrae prrhottt,e40.01 40001 


288' . 297'	 Medium ftnagraned gabbro. $paree 
yrrhotit.. 


288 1m305'	 0.014	 0003 


29 ,r -305 1	 Medium-.grained gabbroe parae prx'botite. 


30 t 0326'


	


	 edwu-'gr'ain4 ga1bra. Abundant utse Md
biOs of pyrrhotits with chalcopyrits. 


(1.32 0.26 


3i3' .'323' 0.16 0913 


3ams. 


323 1 333' 002$ 0.05 


333 1..3147'	 a.. 0.29


-Contact. 
3147 1.3731	 Baked schist with oordlerito (?). 


Oocaionsl small pyrxthotte blebs. 


378' .107'	 Same. Some talc. 


07 1 -4511 Baked echiat*tth cordisrits (?).. 


Light gray riica schist. 1odsrate pyrr'hottte 
in scattered biOs. Foliation somewhat 
Wavy, 250.
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}oi No. 049 


29'40' 
50 1 000 11 


'42' 


72'.92' 


92'422' 


102'432' 


12V-i2&' 


128' 433' 


132'.4h9' 


33*IUP$3$ 


1i9'4S3' 
13 *.4$$ 


38t.410f 


238'-#fl' 


•217'45O' 


280 Io*341 t 


331 s*4jV,t 


121'-i41'


CalanWW grwbite aiist wtth sbiiad*it p--& jk--	 740,Uottim 5cp to*or* rnis. 


LtØ*t	 :' grnet ts sdos .c)dat. 


Yrj n..grntn.d abbro. M*r dtaS. 
pyz'its. 


Biked stiicttid athis 


cs.raLtned gsrD with caldt. 
*t astinoUt.. SpAre. 1pbid.s. 


atjni1tt *dth r*inor *uL*itdo$


0.0?
	


0,0 


Medium trained g,,obbra a, spaøo p$,4ot4t*. 


øhi.t with cordirtte (?). 


Sa. 


t$.	 $	 it. 1fl	 rrb*tite. 3c*ttezd 
qt. :ods. 1101MUM W. 


tt# qt*w With scbiat inc1u*ns* 


t*.	 bt*ist.


0.03 <0.01 


0.01 


0.02 


0.06 0.02







S	 -. 


o3.. No.	 O 


*3M	 gzi1te 01hiat v1th sbwsxrt 
pyrite. 1o1i*tLc*	 0 to can mis 


a*rrøn *at* at*. end *thox 


Li*t groy gro.fl st;., 3dea sbiLst vith *or 
yrrtite. 


30' 39' gr*n citorite sebi*t . sin:	 pyrit. 


391 O1 ts. *ica sew Jt. 


Qtxo WICK 'Ovirt • very XLAor lyXOtit*. 
.PiEtiG. 


Uitied 1c14st vith %LOW ptte, 


Teiy Sing grs4 &bre. 


50'2


 


Id zed bak*d sobi*t ir4 tiner*n.t gabbro. 


tin .rsino	 gbbro. 


3.5t6.5i 4jj	 pbbro idth eacito 904 scth*Ute. 2tf 


33"70 0.03 


56,'..58.5' gsbbro idtb abundsnt its. 
p04* 


4igd	 bbro. 


6ot,43..t


)iei*rain.t g.bhzc Y1th tinely ais.. yrfte. 


63 1-80' *4Li	 Q*rM*	 4Q 
'4t*. )Q$.. )tL	 c*14it* u4	 Qti*OLtt*	 td 


px1t.. 


7'400' o.ok	 0,02


6 ,*k 







..	 . 


o:L* so. U40 (*'t) 


U*43O 


l3Ot '$O1


 


$*.e. 


3$O uil6O 1 	 )4dtu*'øi.	 4ar*to to 
hy	 riñ*ttta. 11noz calcit. *M 
acttnlit.. 


anor qtrn. pod. 


Orsiltta (bt.d $et5t with ccrdi.rtts(?) *	 id bo talc. 


177 '4	 k.d ,cbist with corUtt.;'?), 
$.. To1intL 6. 


24466	 Sc*xiat with *oat diwtart.d fcliatic*i. 


266'276 	 Ltghtgreirn cbltrtt. schtst. 


*.O'u'3M 4 C.lc.rn*s, grhit. JoKst with *!*nctait 
7rit,. ?o2iatt* 3 to mm *zs. 


37. t i* 	 light gm grei acliist. 


1414 t.4)J t
 


I&tht gray to gr* jtst sto. acii*t. 


-ntet


0.02 


o.. 


0.02 


-e 0100CL	 rO.UL 
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MAte No. ø&t (aosxttnued) 


66'.47.3' *i*.$r$iMd g*bbro v$.tb brcctsted. its.


0.05 0.0k 


*diugr*iwt gobbro	 sørie DrbOtlte. 


$z*n*it.c**rtivithzdnariabro. core 0.01 .0.Q1 
Uml br0*Ia and alob lost. 


*d*grax:.	 *bbt ivtth *bit bceiated 0.01 0401 
t*. 1c1udc. 


s4gr*.t'_*d ambbio •- *tn	 o*loite • uøe 0.0* 4 0.01 


of 4i* to inerinsd diorite(t) With 0103 01,602 
ir*tt'ty. *asttere4 pyrr1t4te blobs. 


110 1 12' e4iorfte(1). very spavo e.0.O1 10.01 
pyrrhotit.. 


J4sdigrsthed4iox'Lte(?). 14*x*te 04,08 *003 


137 1469' UmbAm oeegr	 ;	 ro. Nttr ts1 0.08 40,01 
0*4 eetite. 


)4t** ooer .mgraid diorite(?). 	 icthor 0602 ..0.G1 


1994041' $a1r. 0.06 0.02 


23Vt4?30t* Sam* 


231' 461' 0.08 0.03 


o4f .261.4 sow-	 ørse Amxtouta 


261'42r.' 8as 0.07 0.02


.Couts4rt 
*a	 tat With co'4teitt(?), 


308' .317'	 Bt1verr Ugbt smy green qtzo aLes sebist. 
7oU*ti
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I.
301 No. U.42 


O.0L25' 


25 '41' 


C.3c*1us grvbiuo aohi4 with sbtadint 
p7rft*. Poli*thL 50 60". 


Ltgbt w qasrto echiet with sc*tere 
cli.t*1* md b3eb or r7rit. and p7ftiottte. 
su1*r achistQeity uonthmiag, '*ria$ 


ts ot' phit. 
so 251 to	 oso omttmod quarts 


•	 tOiA' thick. 
SIM"*1 


• Oraphftic quarto. sci. Siatoetr 


ii1.	 qutw*. .C**ist with rqhtttc 1*yer 
ta20sotack* 


Saw a. 112' to 120' 


£iht to Nodo gr*_wrt*ooe aehiet. 1or7 $r scstte4 pyrrhottte, 


212toMt 
320 


='.02m'


3 


56*1047*7 1 


51.1 '.66.0'


oX.Xo. U..3 


.2t 


C*lcareoi* grhittc sthtat with abtzm1t pyritoo 
FOliatiso 35 
ts wits niaw colt. aid a tow ncst 


inoItiaiia. 


1)'k gr)4tic ahLsto Txrogu2ar toltt1cn 
apprrz.  


(its with stthia inclusions. 


!rk grsphitio ircis. with ainor qt md ofticIte.







Po38 No. i143 (con't) 


DecrS 


66.O $.07705' 7iit	 cAeeroua r*ite with
treos to as*] perst t181 dta*. 
MI-hidas, 


77L49*	 Sil1c.ot0 griphttio, c*1csrsoi gr 
$UbtS or eshiat. 


139 '1O'	 Light grey 1Irvt1$ 	 Oinad, echist.
Fo2iatt  


1 1 2b7.'	 Da* gi	 rhttic s.hiat. 


- 


WoUP	 V.rk gMp ftnsu graint grsnulit. 


133"330'


	


	 gr. *rtsose ichta wtth dt*ir
-ft... 


130"339'	 !)ark S"W graitic pbUtt ittt scatt.d 
U4a . striiers. 30tatoe1t QO 399 


gM uazt	 aotjst, 3jsi24r to
113' 1301 . Seatter.4 trsoa* of *inor 
aulptt$rn. Irrgular3y catterad quarto 
poda. catt.red asicit. 1tua 1*w33ae 
I to t nx thiek at 1S' to 195'.
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uIp UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0, Box 2688 
Juneau, Alaska


March 9, 1956 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Admin.,
Department of the interior .. Washington 25, D.C. 


From:	 Executive Officer, Alaska District, Region I. 


Subject: Final report. 
Docket No. DIEA-186 (nickel-.copper) 
Contract No. Idm-E143 


nclosed aretwo copies of the Operator's MF-104 and MF-104A 
for the period July-16 ., 195 to January 27, 196. The Operator's 
narrative report for this period was sent some time ago. 


The enclosed MF-lOL's are the final vouchers for the current 
contract. We will not make any payments on them until we have clear-
ance from your office. The enclosed four copies of a letter from 
Mr, Pekovich to me are supposed to be his final report. in view of 
the fact that he submitted a very fine geological report Ei',McDougal 
at the completion of the first phase and, in view of the fact that our 
staff will submit accurate maps, assays, and drill logs of the current 
phase, I recommend that Mr. ekovich's report be accepted. 


Although the authorized DMEA footage has been completed, the 
Operator is continuing to drill as weather and personnel conditions 
permit. It is expected that the additional drilling will make substantial 
contributions to our knowledge of the gabbro-norite, ore-bearing "pipe"; 
therefore we recommend that the final Field Team reports be delayed until 
the drilling is completed. In any case, the Field Team report cannot 
be completed until all cores are assayed; some of them are still snowed-
in at the mine. 


Mr. Pekovich is preparing to submit an application for addition-
al work at a lower level.


4 i .T /V \ 
Enclosures-3 
cc: Velikanje 


Wilcox







 ALASKA GOLD MThG CO


AVK 
VV


*ADMIRALTY
MineOffice: Funter Bay 


General Office: Box 529, Juneau, Alaska 
fJf/J¼J


March 1, 196 


Mr, S. H. LorainV 
Director, Alaska Field Team 
P.O., Box 590 
Juneau, Alaska 


Dear Mr, Lorain: 


This narrative or report is addressed to you, not because 
it will convey to you any information of which you are not already 
fully aware, but for the purpose of the files at your office an 
also for Admiralty Alaska. 


This refer€nce is had in connection with Defense Minerals 
Exploration Administrations Project i856 Nickel Cobalt Copper 
Exploration at Funter, Alaska, which so far had been made in two 
separate pbases . That is, One and Two, The first phase of the 
project was fully covered and illustrated by Mr. J. J. McDougall, 
geologist for the Admiralty Alaska, in his report, and I feel 
sure r.ur engineers and the geologist of the U. 5, Geological Survey 
Alaska Branch had long before now, covered the situation complete-
ly.


Phase Two of the contract covers 14000 feet of diamond drill-
ing for which the Defense Mineral Exploration Administration had 
provided 2/3 of the estimated cost, and the Admiralty Alaska the 
balance, which everything being considered, was considerably more 
than the part contributed by the Goverment. The drilling was 
extended more than 2000 feet in excess of the amount provided in 
the .contract, and the cost was footed by the Admiralty and without 
any supposition or expectation that the D.LE.A. will partake in 


any of that excess. I feel that if the work would have justified 
to expend Government money, it would doubly justify our own. 


The drilling so far, I believe, has produced gratifying 
results, and not only has proven the ore bearing material for an 
additional vertical depth of more than 300 feet but made the known 
continuation along the dip or plunge of approximately 1000 feet, 
he mineralization seems to be typical of the deposit and has been 
shown to have been persistent.. The drillings have also indicated 
so far that the sill or what you may call pipe, was getting bigger 
and the dippert holes show it to be approximately double the pre-
viously proven, 


On the getting bigger La depth, the first theory was ad-
vanced by the late Henry N. Eakin, one of the foremost geologists







0	 46, 


Mr.S.H.L.rain 
Page 2.	 March 1, 196 


after he made quite extensive studies of geology, and followed 
by his direction the first diamond drilling exploration of the 
segment of the sill on ihich we are now working, Eakin referred 
to it as a weak expression of what it should lead to further under 
the mountain mass since the mineralization he identified as of a 
primary origin any change in the tenor he would expect it to be 
better at least in sections of the intnissive. The sane deduction 
was made by Mr. Norman C. Stines, and he estimated quite a large 
tonnage down to the main adit some 1000 feet vertically below the 
present workings. 


McDougall in his Geologic Report and by drawings had 
visualized rapid increases in the size as depth has been gained, 
Even Dr. John C. Reed in one passage in his report said in 
effect that from examination of the work then opened and the 
coarseness of the crystalization of the rock and the sulphides, 
he considered it part of a much larger body. 


To round up the geological deduction and to add to the 
theoretical information, the Admiralty Alaska retained the 
Canadian Aero Service from Montreal (Subsidiary of the Aero 
Service fran Thiladeiphia, Pa.) to make airborne surveys which 
was made in July, 194. The terrain covered was far beyond the 
ground covered by the Admiralty property and showed the favorable 
anomaly to extend and cover much larger areas of the Admiralty 
property than ever thought of and far beyond. The sill on which 
we are now working was estimated further into the mountain to be 
6000x40O0 feet, Another sill was also spotted on the map as a 
possible strike extension oar" parallel structure. Because the 
control lines of the first survey were parallel to the approximate 
strike, the anomaly was shown to have passed out of the control 
lines. To make sire of what really was indicated last July the 
same company made another and check survey, July, 195, but at 
this time the cantrol lines were made at a right angle to those 
previously run and not only nothing was found to change the 
first deduction but two additional anomalies were indicated. 
Apparently parallel, or it seems more likely, as Eakin suggested 
(using his words) the Tongues will probably be found corning to 
the surface elsewhere also. Be that as it may, everything known 
so far in that connection seems to leave no doubt that there is 
good chance to develop additional and larger tonnage with further 
exploration. 


I save seen nothing so far to discourage my belief that 
the program suggested last year is not the proper one to carry







Mr,S.H. Lorain 
Page 3 March 1, 19S6 


0	 ' 


out and that is to drive the three proposed cross cuts and e 
the other development work at the same time 0 Thus to properly 
organize and complete the exploration, program in a year or less. 
from the start. I am not stretching my enthusiasm to visualize 
the likely tonnage to be proven by such work, but I do believe 
that at least 10,000,000 tons should be the minimum. I hope that 
you will not ccnsidermy expectations too unreasonable. 


I fully agree with your opinion that if funds should not 
be available for the whole program as outlined, then . the main adit 
should be driven first, and once the ore body is cut at that level, 
sub-levels could be driven later. 


Now that the Government contract has been completed but 
for the assays, which have been placed in your hands for disposition, 
I intend to leave for the east in order to try and obtain funds 
from my associates for additional exploration. While in the east . I 
intend to go to Washington and renew my request for additional 
financial assistance, and I would appreciate it if you and Bob would 
talk it over and pass on to the department your opinion and recom-
mendations ., so that they may have them before I get there. And once 
the proper department gets the information you care to supply, I 
am sure the gentlemen will inform me without delay if I should 
expect more help from, them and to what extent, which will be	 the 
best interest of the project in which we are interested. 


I feel confident that the Admiralty vdll receive from our 
stockholders sufficient financial backing to match any amount that 
might be provided by the Government, and as heretofore we will not 
be sitting your doorstep to await the check for the part of your 
contribution. 


I trust the. present spirit of cooperation will continue 
until we can announce to the world the great success which seems 
in the making and to the benefit of the United States and its 
industry, and due credit to all concerned. 


Very sincerely yours 


/s/ Sam 


BP:md	 WO S. Pekovich
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Mr. W. S. Pekovich' 
Boz529 
Juneau, Alaska 


Dear Sam:


nnemucca, Nevada 
,gust 10,1954 


IQtw letter or August 3rd stated that Mi. Lorain would like to see"'your sketch and 
your explan*tion". Accordingly below I am giving what you requested. 


You already have *y. ketch accompanying an earlier letter - that sketch being dated 
3 ..l251 and I shall herein refer to it as "Sketch 1*?. Sketch I show . hat I had 


expected would be revealed by the diannd drilling you and I suggested be done from 
the 'chamber provided at the end (January 16, 1954) then of the DMEA Xcut. You can 
have that photostated there' and submitted with this letter. 


Sketch 1 above that I consider at about' elevation '1555 (and herein I use all ele-
vations determined by Metcalf, about 82 feet higher datum' than that used. by the B of 
N) is a fault - wavy and more or less horizontal.' ' I did not then and do not yet 
have the mcci' sary data' to determine the throw. Then I estimated 'this throw to be 
about 16 feet.' 1 now believe ' it will be more nearly 100 feet, but this is yet to' 
be determined. in a letter to you at about that time, due to the wavy natue'of 
this horizontal fault, I predicted that those holes - later designated. as Th..l and 
tJ-2, might, if, they left the Mertie Lode where the ' wave had taken the fault down a 
few feet or the holes be pointed ups few degrees, shortly encounter fault material 
and pass into the schiøt of the hanging wal l  of the upper segment - that portion of. 
the lode above this horizontal fault. Do not lose sight of the fact that on 'the. 
date of my January visit to the property and examination, there was no evidence die-
closed, of the east-west contact in the south wa.11 of the Xcut.' Roles 1-0 and 2-G. 
represent what I expected, 'the latter being the second 'or(ip hole. These holes 
ended in that schist . of the hanging wall of the upper segment 


Then note hole 3-a. The equivalent of that hole wasnever drilled'. But hole i-G 
was and. 'note that,' after a 'proposed. depth of about 400 feet, it was still in 
Mertie Lode. material - classed by Eakin as ,"gabbro" which designation I also use. 


Iw turn to the vertical cross section" shown on DUA niap&ated June 1954.. Hole 


Vo^vi
n0 corresponds' to my , l*	 After drilling' some 200'feet diong its dip,it is 
 as still in. Mertle Lode material.  


realize ' that the "high-grade" (about 4% copper and 2% nickel) the ratio on the 
'rtie Ad.It level being l!l, but here 2:1) 'may be 'a replacement (as 1 seem to re- 
.l Sainsbury considers It) of the foôtwall quartz-mica schist; but I do not feel 
t it is and is rather due to' "magmatic segregation" in the Mertle Lode gabbro. 
nterpret the Mert'ie Lode as a "sill" of ' once molten magma (with the pyrrho.. 
e and Copper and nickel-cobalt minerals really as rock constituents of : that mag- 9 and therefore there could have segregated out such a high-grade mass. If that 
ception Is correct, and I have not yet seen anything that might even 'suggest it wrong, one could not have "replacement bodies" In the Mertie gabbro. If that 
'izmtal fault were not there, then it is conceivable that post-Mertie Lode 
rtions ascending along the foot wall might have accounted for such a body of 
lb-srsd.e. /1 


/ / 


NA







U.
PTS52 


rIZ  evoc	 on j tht, t about the 1.55 horizon. this "W&Y7 horizontal fault" 
•


	


	 CL* t	 cda and	 ip" aM a "lower" segrrb resulted. Frem tue JEEA map 'of 
JWW 1954' 1 am" that one considers this as * fault - just a 'flattening of the 
pipe" (using v6st 8air,abuxy in. a letter to medasi*tes this dapoait). I 'also ssi 
to recall tt he ousUered this high-grade a "z'ep3 et!, b.. Pros the above 


•	
you viii see that I 4a not agree with that view.	 •	 •	


;• 
Tha*e are two *04r bst. differences between $sithury'a eoneepti4m n mine of this 
$ertieLedepe*it, 15 instate Mat itiaa"pSpe" *x4linsist it is s* sIW 
hnn th* wid me UMOV Contrast rat - E)3 I do not see as eny wait 'has been done 


•In •r portiai Of Oe . deposit that vr414 . &iarive Its being a ipillp 


The otbar b*iia ttSferenee is in the strike of the deposit. I have $ letter fr 
•	


•"5daft i1Nbuy stating 'that MW strike 't* northwesterly., 1 cia see no evidence to support 
•	 that vim" in tact, ca 'the centrary I can see f*ctl evidence , to disprove ' It 


As to the pi'e, prietiosily all the work tbis 'tar ftm barn been confined to a dig-
tan" .1m9 "áy' itr51e at less then 150	 Istually all' svi6snóe geinit t$ere.. 
by 00WA tn4i either a pipà or a itll, that is. abort seetten Of the sill,' I 
bell*" that ens point W *videnee on *ieh the pipe thsary is basd is the saanied 
feet that yon' he)n 04 bad reached the tQeti*U Of the Ilerti. Lode and Wt inter-. 
se4ted it# tn the 3 of I II • the tact that hel. O- cut lees width tb*n 0-1 was also • ' '	 taken to suppert this pipe 'theory and $ decrease in depth Of the wid.th,	 • ' 


s far hole 04 is to at an enig 	 U940slt laid it out, pointing it "diverging 
•	 :


 
it ten degz'ees to the s*zth from' the eewse of 0.1 and doeard at ten deses,"  
have so- 	 it in all wyc*1culsticms and on ketcb 1 have placed it projected
into U*'t v'tical pl.. I ,,eit ftaly that I ''ct now reccei1e that plotting 


• • with what has Us disclosed by the 1954 woit,  


On the Wft 19% Jane mp the 0-4 Is shown as having turned up to about 30 degrees 
and cutting the 15xtte Lode btveen ' 0-1 aM the aA Xeut • X admit that, áonsider.. 
ing the cchte similarity Of the matallic cosatsnls of the assays of the diamond 


•


	


	 drilLi#isl of hal.ee 01 f ), that ah s location is logical, 3*zt then 
the s*sp.U*g *Zwg the ore exposed in the first 90 'fe" of the UM Icut after 


•erassing the	 ,	 sf the "lower" aegeent, also ibove this ss abillarity. As 
I have been led to believe that turning upward of that bole is used on a survey 
made in iiay (t) of	 by Itheliab. I was interned that he pushed" * one inch 
pipe in to 04 bole for a considerable distance. If he then surveyed th3s bole 
for dip, than that plotting not be correet.	 'it be did not make those
• *U27B fOr dip, then tb*t platting is only viefut thinking". 


Trca my	 eqerilnee in diaacx4 drilling many thoufianda of feet of bole all prac-





tical eensisens are *giast a hole turning up where the .ahistosity dips sway 
•


	


	 fron t	 'of MW bole. In this hale the qnex'tz .mica sebist of the teotwall	 / \. .ç 
dijo ilift -tba. hill *My from tbe oours* of the bole. I gould have expected such 


• ,	 a bole to tiire	 'finally reaching and following the dip of the achistosity,  


. other naideration: I believe the B Of M surveys of holes 0-2 1 .7, 0-8 and • • 
•


	


	 0-9 psotiean thcek wJth Ketosif 's data. Why should Metcalf have been so tar 
off in his survey on this bole 04? Be that as it may ,, I cencede that, using Met-


•	 calf ' is data and my conseption of the horizontal *ilt, ' the ore in 0-4 'cannot be	 • •	
er. it is plotted, and I cannot picture it any place lse then' about as Baths-
• bury baa plotted it. H8d ray original suggestion to you to start the $A lout 


rigbt on hole c-k and follow the courseof the bole been 'followed, this question 
vould have been resolved.'	 '	 •	 '	 '	 '	 '	 •







1^1-i1 


b	


. 


1


w a to strike of the Hartle LQd slU. Sainsbury bas ivritt.i me that it is oIthve$ts2?1y . isd thst been the case boy W bole D . 25 alas cutti it To be 
that is tl* $6I question. With a zortbeoxterlY strike 30 to *0 søst of , n rth that 


1e coula nevor bxft tub the lods .9 and it did mot, Whsn yz wrote me )*w bole V45 
vas po$nte I i*ie4ist*1y wrot* you the tUtLUt of it snd. su.ts tl*t you stop 
its th'llLtiii. O1]r 1*ttsr temi* as yow opinion - "bole U15 would b. ád*r the 
)teztie LOU" sised mine to you. We were infuU sgre.ielit on that polt • If the 
trik* of the 10 is nerthimsteri.) I do not 	 bow $sinebitty can explain bole U'.15 


not c*tting it. 


10 as to direct evidance of the str1e of the Irtie Lode sill being theasterI. 
[at as *PJa refer to Th11& STIMS 190 jap, On the plan boles 07 and 04 are s. 


rlir in the y*ar u sent ma another	 thet was sjoaed to )awe been prepsa',d. b 
$A. In tt there is a vertical section into the p4m of which bola 04 has been 


projcted. That indicates that hole 0 .8 cut the footvall Just where it should for the 
footi*l1 to have been tnd where it wee in 111E& Zbxtt. As the lode dips *bout 32 to 
the east and bole 0-8 hh dip. 44, tat U bole bad to cut the footwall is salt-evident. 


Ising )etc*3$'s dots and aseusing that hole 04 ft l2amad its initial sod. plotted catn'se 
the fotwaU in hole 0-8 is about at elev*tion 1571 feet, n the LIIM Xtut the footwell 
of the psr esga.nt ig abø*xt at .iavetioa 1553 - about 18 fit lover, Using tbo.e two 
t igtn'es and etsing that the tip of the lode is shout 30, then the strike of the foot-
wail betveen those two points is sppwetiaet.lzy 1 30'.1 


ow the heuging 'will of the lode in bole 04 vu cut at about elevation 1732, utijIe in 
the NAwtio Mit it was at about 1702 feet.	 assuming 30 degrees easterly is the 
dip of the bex'gtwg wall, then the strike of the banging wall is spprexit.ly N 
east ivi with the *rudeess of this asthod of trying to calculate the strike of * 
Mertie Lode, this closeness of results for the two walls is certa4n1y striking. To ma 
it is convincing, and is further borne out by the tact that bole U-15 did not inter-
sect the Lode. 


Sm let us ocna14er bole 0-2 • Metcalt gives its collar at 1657 feet. At its end 225 
test dova at an angle of 25 degrees, the elevation shoui4 pproziPte 150$ f.t • The 
enclosed sketith - dmstgz*ted sketch. 2 — on tY*0SJ34 paper is made fz'c* the plan on 
Jme 1951 map, taking asly those data that pertain to this discussion. On that beae 
I have placed hole 0-2. I obtained the location of the collar of that hole from the 
contour no gin in 3 of K RI, but need )ktcalt's course and dip. !ou will note that 
the end of thi bole is only a few feet from wher, the west vertical fault is pro-
j sated to gothrougb. It could be that your trouble at the end of hole 0-2 was in 
that wide fautt gouge


=d
 you could not push the bole across it 


But at 1505 t..t in depth that is £6 feet lover than the footwall in bole 0 .8. On a 
30 degree dtj the ftwaU at 1505 depth iiul& be as shown. That asens that hole 0-2 
to cut the Kertie Lode would b*ve had to have been prolonged between 20 and. 30 feet. 
AU the.. caI.u].at*ees are based on the ssstion that hole 02 was not delleoted 
fron its starting course or dip. The other pointi yu Viii recall that an exazt-
nation of the ocre from this hole showed that crtaty condition that ezists in the 
foatwall jnst belmr the lode proper on the s14e bill Just beneath the level at the 
*srtie Mit. This fact also aeans that hole 0-2 could not have resohed the footvsll 
but was very close to it.







F7 


j , 	 .	 ..	 .	 ..
5785 


:But there is *zcther couatdei'&iOn: If the bortacrut*1 vvy tsit seen in tl* Thk 
Xstt at *bøut el*Y*ti4m 1555 tt k1ds its	 01Yatia this tsr r*rth, tbn
the Vettm ,ar tbt* bclt is sb*zt 50 feet 1wjw sat, to r.*eh the tootvu oi the loi.*r 
sgnt bols	 wo*34 e to be prolonged about 150 t.t. 


Wb!n the 3 of N *1 $* the tsilur of 04 to e*ch tba 10e to co,acli*M tut tM 
diposit 1* * pipe, it is on very qu.tia*e ground. 1v look at doteh 2z zste 
that baU 04 ext the	 fo*U frc* 70 to 80 f..t nortr1y tro* x'e bo3. 
04 QV**$ *t*r1y certainly there can b	 *t in any o's rd Id 	 04
1Le mo th the Ijirti. Icds tx its eo1ls till it ,ssse4 tbru* the footuil. 
law the ti*21 tnteaqUoia in ø8 is about 186 f.ot x ztlterly fr the teotU 
of Oe'vWpIlit, segoott in the SM Zeut. If you vill UAW the hann i*1l in the 
1740 hela wt* the aetsilic eontszita dx	 £r	 er e.oØ sish eo,psr
and 41ok*1 to lean thin 0.10 as the Met sr1 petat on the h.'iig s11, 
than this point is	 Im like 1400 test sztherly frc the footwU in e .8 1Ia. 
"Vol that is lo .zawgh to call this daosit a aifl 	 not a pie. 


I v.nt to point out mbere I differ frm the selogy eboirn t the *Z& tw'm 295 m. 
lot, the "andsite dike' trca the coilar at he'm 942 be I 


the wt v*rtta*1 fault. 
I he* bites *ti*d the fsee of bbs aq *niiij	 e bole Ul# e31*red. In the 
center , at tut face is * slloval shaped in vertts&L cros esettan. body at 
what ars to be an *n6.it., It does not 	 the iidth of the tift aM
bw it at Up 4iiwnsions of a dike • I c*iid*r this as lncerreet3.y eappod. It 
really is not laportsnt but I do 'want to ntion it. 


In snithar letter 2 have already pointed out to you on the assay asp 'whet I c" 
siMr an tair sd aislea&tn* grouping of the ssss;y reulets below the pparen aMa. 
the 1vtg wIl of the or in bole 440. Please look - at th. assay asp of J*ie 
195, am that pertton shoving the results of assays for V .10. In a tab'* to the 
right the first six hales are what I ccider tTore". !ben folkv five very low gra6 
ast.ris3. th the sixth again beooitng of probable coerciel interest. Nov consult 
your list of assays and you will find that for about 33 .9 feet the average nickel 
sontent s at 0.3$ I th* that either those six or seven assays am" U: 
listed the oeciursnoe harem se h test at such grade asteris]. should be 


*It is well within, the cards that either along the ttrike or along the dip 
of that fowtjaA thee aight be found ors thus iMicating that a parallel orebody 
ait ad at eowet along that strike. As it is now shown, only worthless aeterial 
•itits. 


In cluetona., Sam, I consider that : work dox* thus far uMer the II* contract 
In the UM L*t, tortber with your 'work in the )Ierti. Adit and your boles 0-7 aM 
8, have provan 'the existence 'of the Kiertie Lode as a sill for 4,WASOM distance' 


tet trCft the tootflll in 68 to the eM of the are in V40. 	 the canter
of the ceterop to the bottcss of the ore in tJ4D, I ostiaste that this work has 
assured a us al reserve of 2,150,000 Um and has indicated or iat*rret a further 
2,200000 oas (tora total of 5,000,000 ts) with an average tailic content of 
OM-percent each of cser aM nickel, 0.10% of cobalt and. about 90 Seats worth of 
Sold and silver per toil of ore. At todays prices the assay dollar value of this 
*sterisl sp. $25 per ton that *veragexotal lio .ebant is aftT giving 
sose *Uoesnoe to the faet that assays of ehasteL aewi1ss and drill cu are less











i&1 0otnt Only 


so of hreo ec4o of rtio bhrc Lc& 
'L.41 


Role 0 1 010 U 10	 Ho1 0 4 


Location 2c3nt cent Loct10 Pont 


ft. 0.42k 
lb 0066 } 001• 25 010 0 
2? 0063 0.151 


o. T . 27 0.60 ) 0.44 
Q 06 0 30 


0098 ) 46 2.71 j 
63, •	 1008 ) 70 11'2 2o ) 
72 0,66 . .	 . 63 63 1038 164 
81 o. T 72 1.0 
90 0.4j0.76 90 0.48 81 mir,	 ) 
99 LI? . 0.0 90 0.9? j 


108 0636 017 0.96 V9 0.45 
0.82 108 0.66 0e49 
I.SZ 11? 013 


U? .0.77 1.21 
126 0. 0.61 0O30.8? 126 0000 
13 •016 0019 135 0.91 0.4 


0.14 0.11 
0.11 


135 tsot 0173 13406 toot 0.70 13 0.85


fOX OtX richor ?1	 .	 • 


45 feet tv	 0.85k ic1 45 foot, 1.2; -and 40 foot, 1.43 


kvoraco for f 


29 foot vor	 noo1; 25 foot, 0.50; am.6 40	 0.44. 


iivaruZa fornt	 il p000r ctio: 


45 ft vorje 047 iko1; 42.5 foot, 0.70; and 30 ft 0 0.490 


voxaoo for full inoob10 Gootiou.. 


117 foot avercso 0.72 ick1; 112.5 foot, 0.7; nad 110 foot, 001, 


Avora,pp of all tIroo oo0t.ouo Lo 0,*0 	 r; 0.0 nickoi; and cobalt, 0.103. 







!Uar osj V&uc3	 ation9l, 


ior	 ob&!t on	 ad	 foi the ttio± oi t TA 
1voi bva ,--,)hovm cobalt contant	 uh low,:-)r thm t il osa founifi onn th totuut 


1v1*	 n that ujpzi 1vi	 th	 zctic of	 icz1 to eit A g ubcut 4.0 10 while 


tho	 ©at 11 it	 cut 1010	 Jcod1nw1y for t	 tort m6 until 


z&ei	 havc boon	 10 ohowlme, a dffcot r11t	 X	 tcUnG,	 tLcD	 b1y 10:1 


ratio,


Lciy dol-lur Vb1W	 tIo ff ull Vitth o	 tho	 ob10 ore ca 


jit oroz' 110 root: 


ou	 0Q10	 1	 d3	 t	 at 00.30 0 4,0 


0O60	 16	 to 0.60 v.60 


oba1t OO1O	 2	 0 ______ 


oth1 acoay dollar valuo.  px to a 20.00 


Isy	 o11	 vtAui, of to hiici	 xo core'with cm avorcCo tidtb of 


1.16 1,	 3G2 90unds pr ton at	 11 1,0130 6.116 


1o1	 23.2	 0O60 1JO9 


Cobalt 0.12	 2.3	 2.0 6,72


i	 tab10 v1uo of tho throo mtals obtoiod from this 


OX'3 uii t tto1 for ea014 ojaag uill. bo


Hlc^'tar grado	 Zowor crade 


Cu	 t o;


8.16 
yj 4.48 


Total r000voah10 value	 23O0	 16.96


obab10 v1uo o


	


G70	 070 


ol QQ a by. ©uot frc	 oh ton of oo M6 cold 
su1pt at 030.00 ntr 
0.10 to	 3.00 







crzan 0. Stinas 


u, Lo3a 


.	 0 
Total valuo recovorablo	 J2? e 


ac31te	 oi	 du©tiz inc1i


15000 


©I p, 'o
	


13070--	 7.60, 


f tbo vcj 1toct	 i1ii1 rothcO s by koii tho irm in t 


also be	 ait Dot nodulizoa, Iron oro, thon frog ac! ton of 


or there	 hold	 o ovid btt 0,10 to	 of iron th t 1at	 1O0O pr 


ton, theroby adliwj a p©bblø oi1t	 r ton of Ora of about ma do11a,


at a very	 11 i	 ticd	 for lt cii io In cco-tc, Thio is dill oLy 


a pr©babUt, wt m actucaityla 


iiin tho grontont Im, cz.rnm 1izits of tho wo zone above tha bott&i of 


lowt knowfl	 1re	 1i ! xbot 700 0 000 tons of tbo 'ibr giado om con-


tai	 abct (,;1 00),CZO r	 ocb10 vzUue. with a	 u1t'n n3t roftt 


DILI tth	 000,000. Of tho lov';ar gwadoIn tho	 av3:D limito, tao voi1d 


ba about L,000,000 toci of ovo witla a	 oblo vulluo of about O,00,O0 


f uhich about	 -,loula bo )rofit In 000h ow, tbt Is taftor capital 


crs but bf&r3 ti:	 tion, 


:th tho dvclopunt of tho ore nov knowfl abovo tho	 known horizon, 


it in akirot cortaln '1t t	 otiv of o€ In this	 dIoto ba4y vAll be 


aboa	 V3 thoca for each o1os Givon above. The vo1coit oqfrt ill 


conc3ist of drifto, or000uts aloan a	 zod il1, to oxond ithito 


olono tho striko E,2ac ir.Ly and i)1	 wtlon alO the tPo 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 560 
Juneau, Alaska 
August 6, 1954 


MEMORANDUM 


To:	 Operating Committee, Defense Minerals Exploration Adminis-
tration 


From:	 Alaska Field Team, Region I 


Subject: Transmittal of factual data and preliminary ore estimate 
Docket No. DNEA-186X (nickel-copper) 
Admiralty-Alaska Gold Mining Co 


Attached are four copies of a plan and section map of the 
diamond drilling exploration together with four copies of the assay logs 
of the diamond drill holes. 


Preliminary evaluation of the diamond drilling and crosscutting 
exploration of the area between the surface and the sill of the D.MIE.A. 
crosscut indicates 32,000 tons of ore containing 0 #61 percent copper and 
0.70 percent nickel. 


A crosscut is being driven approximately along the line of dia-. 
mond drill hole U-7 to explore the ground east of the 60 degree fault 
and to prepare for exploration in depth by diamond drilling of the miner-. 
alization shon on the sill of the D.M.E.A. crosscut and in diamond drill 
hole U-lO.


ALASKA FIELD TEAM, REGION I 


For and in the absence of 


S. H. Lorain, Executive Officer 
Bureau of ivIines Member 


/2J?/J;Ji2cAj 
Y * S. Velikanj'e ,c, C. 4. Sa;br& 


cc: R.S. Velikanje	 Geological Survey Member
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HOL1 NO: 1J1	 BURU OF hINES 
Location: N 9847,13 E 1o4l O8.87	 MINERAlS EXPJJ)RiTION PROGtPi1 	 Project No: DMLâ 186i 
Elevation of collar: iL68, 6	 DIMiOMD DRILL HOL LOG	 Name: Funter Ba nine 
Depth:. o	 Dip: 00 -	 Location: Funter Bay 
Bearing: S1 - 19E 
Date begun: LLiJ Finished: 2/20Jt!.


Footage Core l fssays Core 1 Sample No	 -	 - - 
Frorn To Feet Feet Cu	 Ni	 Co Size	 Core Sldg. Descriptions & Remarks 


O __. 1	 ! Nori  


5,5 _ 10.8 50	 S,0 0.11	 0.13	 LO. 01 - 2 


10.8 1.8 S.o	 )4 .8 0.29	 o -,14 ILo,o1  I'	 3 Contact phase	 - 


15.8 ao.8	 0 ;_hs a 0009 Lo.o5	 Lo.o1 ___	 - ;Granulite 


20.8 _ 25.8 S.o i S.o	 0 .05o.05	 Lpo_________  
25.8 3o.8 5,60.o 0# 05 LO, 05 J0 0J  6 :Fault gauge 


30.8


H __
i	 j	 -1 p.-







HOLE NO: U-2	 BUThU OF 1"i-iNE3 
Location: N 98470	 E 104O8,71	 )RILS EXPLORATION PROGRAI1	 Project No:	 1856 
Elevation of collar: 1472,92	 DIA-1010 DRILL H0L 	 MG	 Name: Funter Bay Nine 


32°L.'	 V 	
Location: Funter Bay Depth: 46.4	 Dip:/ 


Bearing:	 50 28	 E 
Date begun: J2VOL	 Finished: 2J?LiILi.	 V 


Footage	 V 	 Jkssays Cor	 1 Sarnpe No,	 - 
From	 To	 Feef,Feett Cu	 Ni	 Co	 Au	 Ag Size	 Córe Sldg.	 Descriptions & Remarks 


3,5H o.5 L±?JLo.o 7	 Contact	 &granu1ite_____ 
.Lo.ol	 Nil 3.5	 8.0	 L..5	 L1..L	 0.05	 ZO'05 . 8	 U	 II 


8.0' 12.6	 .6	 .5 1 . 0a 05 	 Lo.oso 
12. 6 ! 16.5	 Ls L.!	 o.o5	 Lo.oSLo.o1 U	 U 10	 L	 U 


16.5	 18.8	 30	 3.2(0.05	 Lo.o5 


18.8 '_2o&_	 2.0 fJ.810.05 1Lo.oS1Lo±Q U	 It U 
UV


12 


13_V


It	 It	 Ut 


F1,t gauge V 
'B1ck_ granulite - 


20.8	 22.8	 !i.80.O5_/o.o _?Q
II	 ft	 ____ 


22.8	 234.8	 1.0	 0.8 I 


23a,8;	 29*7	
59!5)4  


--
I?	 II 


29c7	 36.8	 7.1	 6. 0 0.05_Lo.oS 114 fat* schist (33.0.33.3)sample 


36.89.L1.	 2.6	 1.8
 4


- 1,1-6-"-._--alte.red-..-gcjAst,'Banding @1400tocore 


-39.14.L!.3.8	 14.14  
43,8	 146. L.	 2.6	 2 • 6-. 0.05	 _L0. 01 V  V V -1	 143. Q-b.I,.. 0sample _


I I







HOI	 NO:	 U-3 
Location:	 i	 9859.09	 E 10L1.03.12 
Elevation of collar: 1469,02 
Depth: 80.3	 Dip: _0 
Bearing:	 NlIi.1-21!.' E 
Date begun: 2Ia6J	 Finished: 3/iIb.


BURiU OF hINES 
1 IERItIS EXPJ.L)RATION PROGRA1 


DIMiONI) DRILL HOLE fl)G
Project No:DMEA 1856A 
Name: Funter Bay Nine 
Location: Funt,er Bay 


- Footage	 Gore!	 Assays 
FrornToee'Feet ! 	 Cu	 Ni	 Co	 Au	 Ag


ore 
 Size


1 Sample No. 
Core Sldg.


- -
Descriptions & Remarks 


iP	 &P57


h14 11


4..  
 Ax 17 	 Sjj1art	 above  


18	 Si1artoabove* 


5.0 1Q.0 5.0	 5.0	 0.61 _0.61 
10.0 _15.0	 5.0	 14.9 0 . 2 7 0 , 2 7	 __0.01 
15.0 _17.6	 2.6	 _ 0.23 0.70.O1 19 Similar to above, 
17. 6	 27.2	 9.6	 2.2  
27.2	 37.2	 10.0	 9.8	 0.12 t0,05	 0.01


F1t,o corn) 
Nil	 Nil  20 28e029,0 sample 


37.2	 147,2	 IlOcO.19.8	 0007 0.01 
1\Jil 


jTrJ


 21 


 22 
 23


- 
38.0.-39,0 
(48.0'49,0) 
(58.0-59.0) 


11.79 2 	 57,2	 1 10.0	 9.8 iO.07	 fl 


7.2	 67,210.0j9.8; 0,07:fl	 II 


67.?	 77.2	 tlO.O	 8.8	 0.07	 I  Nil  211
-- 


(68.69) - 


77. 2	 80.3	 3.l3.0	 0.07	 II
II	 .  25	 .


-- 


(79-80) 


I I 


4- Vi







HOLE NO: U-Li	 BURU OF hINES	 -. 
Location: N 9849,19 E 10392,33	 IWRAIS EXPLORATION PR0GRAiI	 Project No : DMEA. 1856x 
Elevation of collar: ].)469.05	 DIMiOUD DRILL H0L LOG	 Name:Funter Bay mine 
Depth: 50	 Dip:110 .__08' 	 Location: Funter Bay 
Bearing: 5 70 0 23' W 
)ate begun:,312/5)4 Finished:3/LJtk 


Footage	 Core	 ssays	 Co'r3 1 Sle p. 
rToeeVtFeet	 _Ni	 Co	 Au	 Size Core Sldg. Descriptions & Remarks 


0	 2.7 - 2,7 2.7 o.14. o,16 0.01 0.Ni1	 - lot	 26 1ternat,ng schist & silicia 
2.7	 797	 5, o 1 5*0' 0.11 /oo5/o.oi Tr	 NiJ I 	 27  


7.7	 2.7	 5.0 S.o o.o5./o.o5o.oi	 Tv INi].	 : 28	 V 


12.7	 17.7 : . o 4.8 10.05 10.05 /0.01 Nil Nil	 29  
17.7	 22,7 590 


I 	 Nil	
J 


22.7 _27.7 5.0: 4.8 0.O50,050,01i Nil Nil	 31  


27.7	 30.3 2.6 _? 5_ 0.05 _ I\Ji1 	 32
3O,3 _31.815L 40 	 Lwault 
31.8:_50.08,2 17.6 	 I 	 1Lightgreenschistsericite-


• 	


V rátud _quarbz(phyflite) 


________________ _____•••V	
-j ______	


V	 ______ ______ _____________ ________________________________________ 


	


V _____ •-	 ________________________________ 


•	 V	 V 


	


I	 I	 I	 I







H0L1 NO: U.-5 	 BUREAU OF LINES 
Location: N 98L.9,1ô E l0396.3L1.	 )IRJIS EXPLORATION PRQGRAi1	 Project No: DIVDà 1856A 
Elevation of collar: 1L66.19	 DIAiiOND DRILL HOLE lOG	 Name: Funter Bay Mine 
Depth: 80	 Dip: 600 36 1	 Location:Funter Bay 
Bearing: S 68°49' tl 
Date begun: 3/5/54 Finished: 3/i2i51. 


Footaje 
To Feet


Core I 
Feet t	 Cu


Assays 
Ni	 Co	 -


Core 1 Sarnple No. 
Size	 Core Sldg.	 Descriptions & Remarks 


o 


3.7


!


8.7 5.0
3.70,12 
4.9	 0.050.10 


0L0? 
Lo.02


LL. .!Chilled phase	 contact. 
 68  


t Granulii	 - 8,7	 t'	 4U^ * 5	 13108 31.0 i
2.0 15 1.5  i  'Andesite dike 


42.0 80,0	 38,0 37.9  ________ Granulite arid sch,c1  
Broken ground and gauge at 64,0 
probable fault; quartz calcite at


- 62. 


1 1• 


I	 I..
1 


-__


I







H0L NO:	 iJ..6	 BU 	 OF hIiE3 
Location: N 98L7.42 E 10402,75 	 PIINER(iS EXPLORATION PROG11AI1 	 Project Mo: DM i856'-
Elevation of collar: Th.65 00	 DI!thOUD DRILL H0L LOG	 Name: Funter 13ay Mine 
Depth:186.5 Dip:5°li8?	 Location: Punter Bay 


Bearing: SJ13754Finished:
0°30' E 


Date begun: __ 	 S 


- Footage	 Co	 Assays	 Core I Sarnple No.	 - 


From	 To	 Feet Feet   	 Size Core t Sldg. Descriptions & Remarks 


o ! 14.3	 14, 3:	 F	 I	 Dark grey granulite with feldspar '.'	 ---t—-H----- ;auartz, some sulfide, biotite or 
I	 - 


-; 


1Li..3 1865 32.2i30   	 Greenish granulite ,b  
Iguar±,_mica shist a1ha33 


437.3 ô6 ; 67; iQ. local Pyrite 
throughout bedding at 35° td kIo1e 
120 ft, 


I	 I	 I 
I	 I







HOLE NO: U7	 BUREAU OF hINES 
Location: N 9852.66 E iO4O8,I3 	 )WThRLS EXPLORATION PROGRAi•1 


Elevation of collar: 1469-54	 DIMiONJ) DRILL HOLE LOG 
Depth: ?]12 Dip: 
Bearing: N 68006' E 
Date begun: 3f17JFinished: 3/23J5Ii


Project No: DI& 1856x 
Name: Funter Bay mine 
Location: Funter Bay 


Footage Corei Assays jCore I Sarnp1e No.  
Fro in	 To eetFeet CUNi Co  Size Core_Sldg. Descriptions& _Remarks 


o'o jo	 0!:,030	 O.9LO.O2 69' orite_siiJ1ides  


40 0 _ 9.0 •0.9 _0.71 _ 0.660.04
I  


AX __ 70
 


71 _FFault ®10.5 9.0 _1095	 _1.5	 1.4_0.71: 0.81 _o.oL 


10.515.5 	 j.O _.0_0.07 ' Ooll _- - EX 72
_


_155	 Vault gauge	 6U_core  
156  15.5 _l9._jOj.Q'o.i60.10 L0,P?_ L 


525_ $	 1.4  
25.0	 30.2 5.2.	 2.0 -


-	 __ -- 
: 


4
 73


'Chillphase -finegr.dike 


 (Ch41phase _iorite 
 Intrusive with feldspars 


30.2 _35.2 
,35. 2 _ L8.5_]3,	 113 
48.5 _51.1 1 2.6	 2.6 
51.158.2 7.1	 791 Contact phase -much pyrite 


58.285.5 27.3 27.O  ICont act breccia;_ quartz pyrite	 _


85.5 86 .5- 14.01160
- 


 Norte_ith chalco 
86611000 230 "Similar to58.2- 85.5 _


110.0 _1358_- _25.825 .0: itrsiv 
 1Intrusivesauartz;_ flow © 25° 135.8 161.8	 20 6,0 


161.8 _206.5	 _  1Gran." 


2o6 .5 - 208 o	 _ 1.5,	 1 11 0 Brokencontact_zone 
208.0 __219.2	 _ 11.210.21 L________ ___J I IGranulite







H0L1	 NO: u-.8	 BURU OF 1'INE3 
Location:N 9861,25 E10393.87	 MINERMS EXPLORATION PROGRIU1 	 Project No: DA 1856x 
Elevation of collar:1469154	 DIA-iOND DRILL H0L	 lOG	 NameFunter Bay mine 
Depth:	 _50	 Dip': _0.	 .	 Location:Funter Bay 
Bearing:N 230 32' 1JT 


Date begun: 3f2LFinished: 3/2LJ5i.  


Footaje	 Corel	 Jssays	 Core	 Sample No 	 - 
From	 To	 Feet	 Feet' Cu	 Ni	 Co	 Au	 Ag	 1Size' _Care Sldg.	 Descriptions & Remarks 


lNorite r*th 150% sulfides 33	 d -- -j - -	 --4 
5.0	 1000	 5.0	 5.0	 0.91	 1.18	 0.07	 I	 3! 	 "	 with 50% 


- 10,0	 15.0	 5,0	 5.ot	 o.86	 1..L5	 0.07 I 35	 Siinflar to above	 L.O 


20,0	 .0	 L.8	 o,21	 0.2O	 ' 36	
I	 Siiialar to above	 30%  


20,0	 25,0	 5,o	 4,9	 0. 11 7	 0.18 37 	 Norite ,L 10% sulfides (coarser b1eb 


38 rIorite coarse	 If ides 10% 
-	 ___________ 


29LJJ	 0O 0.31 _____ ________________
 39 . lFine grain barren dike	 ±es) ?2LP_LJJ !_j ° O.07 0_d 


30.8	 36.0	 S	 5.o._o,2L Lo.o2Lr1_nfl 
-


L.o_ 
t .-


Coarsegrain___su1fides-contactt)36 
Porphyry altered schist(coarsegr. 36.0	 _1.0i0.


41,o	 )-16,o 	 5.0	 Ii. &L0.oS_Lo5  t.2


46,o-	 49.7	 3.7..	 3.5_0.07_Jo..o5_0,02


- 


 L3 Dark grey 	
___iracturea2u°tocore 


coatings on f ractures 


S . S	 V







11012 NO: U-9	 BURIU OF hThES 


Location: N 9860.76 E 10394.09	 )WR1iIS EXPLORATION 
Elevation of collar: 1 1465.92.	 DIAiiOND DRILL HOL 
Depth: 57.5	 Dip: -32007' 
Bearing: N 23 - 32' VT 
Date begun: _3/25/S)4Fini shed: 3/26/SI.


PROGRAiI	 Project 10DLE_i856x 
LOG	 Name Fuxiter Bay mine 


Location: Funter Bay 


= 
From


Footage	 Core I 
To	 feet	 Feet!	 Cu


Assays 
"Ni	 Co 


I Core	 1 


 Size
Sane No. 
Core Sldg.	 Descriptions & Remarks 


0 L 5.05.0 H.o.85 1,680.12


45 


 46


50%sujiides fractured norite 
50% sulfides grading to 10%. 
10 to 20% suiCides coarse blebs


- 


5.0	 10,0	 5.0	 5,	 0.78	 1* 00 1 0,05 


10.0	 15.0	 5.0	 5Q	 Q%	 0.39 1/0.02 
15.0 
20.3 
29.0


1	 •1 
203	 5,3 
29.0 _L.i 
35 .S	 6,5


5.,	 o.i6	 o.3Q0.02 
8,3	 0.071005 /a. o2  
6.01


 10% sulfides - coarse-211  


 _______ Altered schist ouert i& 


t___________
Altered schist 


3 3_8 _J 2.9
H


205 Barren quartz fractured feldspars 
38.L 39.14	 1.00.9  Minorpyrite 
39.14  Dark grey porphyro blasts 


I.







I


H0L	 NO:	 BURiU OF LIPES 
Location: N 9852.96 E io)4o8. 15	 IWR(iIS EXPLORATION PRO3RAi1	 Project No :j	 1856x 
Elevation of collar:1467.18	 DIAhOND DRILL HOLD 100	 Name: Punter .Bay mine 
Depth:216,ODip:.27° 51'	 -	 Locat1oF,i-r Bay 
Bearing: N 65 0 01 'E 
Date begun: 3/-2-7LLi Finished: )4JiJli 


Footage	 Corej	 Issays Core 	 Sample No. 
FroraTo	 Feet Feetu	 Ni	 Co  	 Size	 Core Sldg.	 Descriptions & Remarks 


_Q-	 LLQL BX 	 5O	 sulfides- norit  _


I
 50___
	


Similar toabove(large cryst&s) 
Si	 1"raassive	 7j" round black 


2	 ±	 75	 5..0	 4.9	 0.69	 0.96. 06 
7.5	 12.5	 5.0	 )4.8i	 0.62	 0,82	 .05 


I 


12.5	 17,5	 •O	 !	 0.74	 1.330,lO  52	 )4O	 sulfides (Specific g323j 
 53	 ')4O% sulfide norite 17.5	 20.1	 2.6	 2.5	 1.21: 0.09 


20.1	 20.5	 jO.4	 1	 o .51	 0.53	 0.031 'Fault 	 poor core 
2095	 23.22.7	 o.Si


56 
58


11	 it 


lare inclusion guartz fracturecL. 
23. 2	 25.0	 1.8	 0.8.0.09	 0.19.L0.02J 
25.0	 29.0Q3..6LQQ.7: 0.1/02.4_ 
2910	 34.0	 5,o	 4,8 1 	 o.05*. o.Q80.021  


1spar - gabbro 


34. 0	 39.0	 5,0	 4.0	 0.07	 0.09 /0.02 1  
60  


39.0	 44,6	 5.6	 3.9 Lo.oS	 0.09	 0,02 1 61	 Olivine - rich gabbro 
L.)4.6	 47.8	 030,i!, .1


- 
"No core 


47.8	 52.8 JjQ	 L9: 0.17	 0.15  I  12)4	 :Llo% sulfides - 
52.8	 57.8 1 5.0	 )4.9	 0.52	 0.59  125 
57.8	 62.85.0	 •)49; 	0.240,29 1 126,lO 


2.8	 67.8	 5.o L)4.9	 O.2lij 0.271 127  
67.8	 7298	 5.0	 )4.9	 o.191 0, 24  128	 1 L'o 
72,8	 77.8	 5.0.	 4,6t 0.23	 0.49


-
I 129


77.8 82.8	 5,0 4.9 0.21 0.27	 130	 L10% 


L less than 







}I0Lt NO:	 U. ]O	 BURIU OF LINES 
Location: N 9852.96 E 10)408.15	 MINERAlS EXPLORATION PROGRtUI	 Project I'Jô DEA 1 56 
Elevation of collar:1467.18	 DIMiOND DRILL HOL& LOG 	 Name:Funter Bay rniiiè 
Depth:215.2	 Dip: .270 S1 1	 Location: Funter Bay 
l3earing:N 65 0 01' E 
Date begun:3J27	 Finished:_______ 


Footae PI  Core!	 Jssays	 Core ! Sarnple No. 	 - 
omToeef, Feet	 - Size	 Core Sldg.	 Descriptions & Remarks 


829 8	 !	 86.7	 3.9	 3.8	 0.26; 0.321	 131	 !	 10% sulfides  
867	 91.7	 5.0	 )4a9	 0.O5.0.13 	 132 	 No visible sulfides 
91,7 t 96.7	 _5.0	 )4.7o.oS_o,o8	 133  
96.7	 _106.7lO0 !9.10.050,20 	 .134  


106,7 _ 116.7 _10.0 _9;0.05_o.14 	 ___________  
116.7	 126.710.0	 9.8' 0.09 ; 0.12	 J	 136	 1	


11 ____  
133.5	 6.8 164 0.111 0914 	 137	 1Fault @130' @300 to core 


133.5	 13895	 5.0	 4.9	 0, 11 	 0.14	 I  	 138iA few sulfides 
138,5143m.5Q9. 0 1	 1 139	 tLJ	 sulfides 
143.5	 148.5	 5o	 )4.8	 o.18	 0.21!	 1)40  
148.5	 153.5	 11. 5.0	 )4.9	 0.12	 0.19 	 1)41	 I_5 	 "	 - 
153.5	 158.5	 5.o.	 )4.9; 0,]J4	 0.22	 I  	 142	 5%	 8 


158.5	 16315	 5.01 )4.9	 .0	 0.2]. 	 143	 10/%, 
163S	 168.	 ...5.Q	 b9 009	 02Q	 ']•7 


168p5	 1735	 1 ...50.o	 J 1 ,R1	 O.1)j	 Oi5	 1)45	 4%	 H 


1715	 178.5	 5. 	 li.9	 0.191 0.20    	 146	 5 


178.5	 1835	 :5,0	 ,°1 0.071 O.17j:    	 1)47 )4	 ii 


133* 5 	 5.0 1 498	 0.09jo.1SI	 ____   	 148	 5% 


188,5	 193.5	 5.0.	 4.8	 0109 1 O 'S iLH 	 149	 5%	 U 


193.5	 198,7	 5.2	 3,0	 0.07	 0.1)4	 150	 5%


less than 







H0L1 NO: U-.10 
Location: N 9852a96 E 1040815 
Elevation of collar: 1467,18 
Depth:215.2 Dip: __27 Si' 
Bearing: N 65 0 01' E 
Date begun.3Z27/ Finished:_______


4


BURLU OF 1,JINE3 
MIflERAIS EXPLORATION PROGRAII


	
Project No: DIA 1856X; 


DIAiiOND DRILL HOL lOG
	


Name: Funter Bay mine 
Location: Funter Bay 


Footage Core!	 issays - Core Sample Mo.'- - 
From	 To	 Feet	 1T4	 Q1 -	 P. 


j.,7_2Q37 


203.7208.7 5.0 
208.7 21592	 6.5' 


L less than







H0L	 NO: Ti-U	 BURIU OF NINES 


Bearing: N 46 00 W 
Date begun: JQFinished: 3/3:11514.  


Location: N 9857.76 E, 10393.64	 ?IINER/tIS EXPLORATION PROGRAM	 Project No: Di'iL.-l856x 


Elevation of collar: 11465.87	 DLN0ND DRILL HOLE LOG	 Name: Fun  Nine 
Depth: 28.LL 	 Dip : o9	 -	 Location: Funte± Bay 


Footage	 Core	 Assays	 Core I SarnpeNo.	 - 
From	 To	 Feet Feet	 Co	 Size	 Core Sldg.	 Descriptions & Remarks 


-	 ----f----	 ----+--..-----I	 - *	 ____	 _______- 
1'Bworite,t3c1,sulfides 


3.1 1_ 8.1	 5,05.o1.10 _'°°  	 63  
0 _ 3.1	 _ 3.l	 100	 0.90 _ 0.73	 0.03 	 62 	 Sample veryshortofcorefor B 


- 8.1 _12.1	 .O	 !_0.39	 0.52	 0.02 	 .	 6L 	 Contact	 12,1  


12.91_
l


17.1	 5.0	 5.o	 O.lO.?3 LO.02  	 65	 rphry____ _-- - 


17.119.6	 0.13 j  	 66-	 Porphyry 


j9.623 .7	 l	 1.o'____ 	 Dike -ande siteLinegraincontact 


23.7_28.h. 	 .3.6    	 Contact	 68°to core, dkgrto 


 black banded schist	 600tocore 


I  


I	 I







HOLE NO: U-12 
Location:N 9906,97 E 10202.53, 
Elevation of collar: J46&,,,61 
Depth:	 Dip:	 190 031 
Bearing: 30 25' E 
Date begun: hJ	 Finished:_______ 


BURL--4",U- OF LIPES 
)'IINERJtIS EXPLORJ\TION PROGRAi1


	
Project No:D1iLE& 1856x 


DL!thOUD DRILL H0L 100
	 NauIe: Funter Bay mine 


Location: Funter Bay 


Footare Core:	 Assays	 - -	 Core Sape No. 
From oeet Feet   	 Size Core Sldg.	 Descriptions & Remarks 
14790 ! 56.09.0 .4	 X. ;Mica schist -quartz stringers 
56.0 . 62,2	 692	 2.6 	 1


__-


 Barren quartz  


62,2	 714,5 ;1?.,3 L4 1.	 -	 . 1Mica schist 
74.5	 78.8 14.3	 109 Quartz	 mflky white  
78,8 80,5 '1,7	 1G7	 -   haca schist chlorite	 -muscovite_ 


80.5 8295 2.0	 1.01 Quartz -vAnite 


82,5105,5 123.0	 U•O	 - shcist	 chlorite, graphite tMlca 
 Quartz	 schist inclusions  105.5	 109.3	 30	 .	 I 


1090 :ui,o 1.71.O E _.1L  :i5chist 
111,0 123.7 111297	 6,0	 .I Quartz' ____ 


black 1-


Ohioritic micaceous schist	 pyrite 


:	 Schist 123.7	 13820 115 o 3 .13.3: 
138.0 158.0


, 
20.0	 12.O t.	 J


 Quartz	 Fe coated fractured @ lOo 
to core (







-	 -----1--


4	 -	 -	 -r---


___________________________________ 	 •1 
- _i_


HOLE NO: U..13	 BURU OF hINES 
Location: N 9906.97 E 10202,53	 I1flRiLS EXPLORATION PROGRAi1	 Project No:DiviE..18S6j. 
Elevation of collar: 1469.11	 DLiOND DIULL HOL3, LOG	 Name: Funter Mine 
Depth :j81 Dip: 	 Location: Funter Bay 
Bearing: S' 25' W 
Date begun: a Finished: I8JS 


Fooj^a 	 Core	 ssays	 Core Sa ple No. 
From	 To	 Feet_Feet_CU	 N]. 	 Size Core Sldg. Descriptions & Remarks 


a - Andesite dike 25 0 to core  LQi_Q4o  
5.fr	 708 2.2 2.1 	 LD ark granulite	 --







HOLE NO: U-3-14 OF 1'Ii'!ES 
Location: N 9942.19; E 10208,51	 EXPLORATION PROGRAi1 
Elevation of collar: ]17,6a ,	 DIAiiOND DRILL H0L	 lOG 


Depth:	 1420 , Dip: 4 29	 03 
Bearing: N 86. 0,3 E 
Date begun: j/]J 	 Finished:	 h/26L)4


Project 14o: DIM 1856x 
Name: Funter Bay mine 
Location: Funter Bay 


Eootag	 Core T	 Assays 
)'rorn	 To	 Feet	 Feet 	 Co


Core 
 Size


Sam1e No. 
Core Sldg.	 Descriptions & Remarks 


'a 
O	 _19.5 195 19,0


-	 I


 chist dikes, etc*  
19,5	 28,0	 8,5	 8,0t  


105orite,tsu1fides (L10%) 	 - 28,033.0	 5.0 	 4,9 1 0,,o,23	 0.20t 
33,0 !	 38.0- 5.0E_4*9	 0,280.2].: ft 106 1Norite ,].O%"Fau1t 6 37,5 
38,0	 42.-0 


142,0	 147,0


4.0	 14,0	 0,63:	 0459 


50	 4.5	 0.92	 1. 11 1	 o.lOj


 107 Norite , 140% sulfides  


I1 108	 5,9$ sulfide to massive 


47!2	 149.8 Av8 1 108 !_ 0.05	 0.80	 I 1	 109 70% 
149.8 I	 54.8 5.o: , 14.8	 0.36 	 O.82 110 - 


132 
 112


,C50%


40% 


j40% or less tulfide 
514.8	 590	 5,O4,990.78	 0.80  
59.8	 64 
649 8	 69.8	 1 1-5*0 


54	 5.o	 o.54	 0.50  


4280.170.22	 I 113 20% ft	 - 


6998	 7498 5.0	 5,0	 0.10	 0012J 114 10% or less  


7)4.8	 79,0	 i 4,214.20.09J0.05 i 1 _______•1  u5 L1 
79.0	 8)4,0 14.9	 0,12 _o  116 L io% sulfide 


814,0	 89.0	 1 5,0	 14.9	 0.160.17j 117 L10 
890	 94,, o 5.01498	 0,12	 0.13 118 L 10 ft 


9)4.0	 9900 5,O	 14,9; 0.090.15 1  119 ft It


	


22..!0__1014.0	 5..0 14,0 0.12 0.114
	 120	 I,	 ft 


	


10)4.0 109.0	 5.0. 14.2! 0.07 i 0.08
	


121 1 ft	 ft 


109.0 11J4,o	 5.0 14.2 0.09 0.08	 122 
114.0 118.0	 14.0 3.5 0.07 0.10	 123 
118,o 140.0 22,0 19.0


	
Gauge © 1)40


It	 it 
It	 It 


Granulite fractured schist 







F HOLE NO:	 BUR!U OF hIN3 
Location:	 )WERALS E ?LORJTION PROGRAiI 	 Project No: DM-1856L 
Elevation of collar: 1469.16	 DIMiOND DRILL HOL	 LOG	 Name: Funter Bay Mine 
Depth:	 261	 Dip: 0 15 w collar; 210	 1501; 300	 24.0'	 Location: Funter Bay 
Bearing.-	 N 169 38' E	 S 


Date begun:_bL26 	Finished: _)4/oJ)4 


Footage	 Corel	 fssays	 Core	 Sale No 
From	 To	 Feet Feet	 Cu	 Ni	 Co 	 Size	 Core Sldg.	 Descriptions & Remarks 


0	 263	 263


-


Schist_& granulite.  


-----







H0L NO: U-16 BURIU OF hINES 
Location: N 9932.50; E 10295.21	 .IWRALS EXPLORATION PROGRAIl 
Elevation of collar: 1471.35	 DLthOND DRILL HOL. IOC-
Depth: 68	 Dip: 22°)43' 
Bearing: si.i5' E	 - 
Date begim:_5J1	 Finished: /2Jb


Project No: D1vjA1856A 
Name: Funter Bay Mine 
Location: Funter Bay 


•	 . 
Front


Footage	 Core 
ToFeet Feet Cu


Assays 
- Ni	 Co


Core 
 Size


Sample No. 
Core lSldg..	 Descriptions & Remarks 


0 -_- !	 5.0	 14.9 0.09.: 0.07 :


.1


86 	 Contact banded alt. schist. 


87  
:88	 :	 iDk gr. contact No.'o	 S	 -. 


10.05.0. )4.9	 0.09 
1040 
15.0


4	 .o!	 1.8 1 
19.14:	 14.14, 14.0


0.12 
0.05


0 11 11! 
0.06


- 
89	 Contact red inclusions ]5.O..i5.6 


19.14 24.14	 5,o ,, 4 * 8 0.92 0.46 0	 ,t 2(Y)su]1. 
24.4 29.6	 2_5.p 0.26 k 017  91	 2c% (oo diO')(29.O...29.5)
29.6 3)4.6 1	 5.0 1; 5.o 0.146 0.141 ff  92  


 93	 . 


9)4	 j
95	 . 


 96


4_10	 jJf 
_Contact phase. 


Dike andesite 
8 


24.6	 39.6	 S.o	 0.26	 0.21 
39.6.3 t )4.7H.i.. 6 : 0.1OQ.13	 0.02 [_" 


1490 t.Q.	 4J.8	 0.07 - ':'0.07	 042 ._________ 
149.3 


_55.o


_
55.0 L507. 5.5] 


68.0 j0 12.5
oft07 0.07	 0.02 - 


 Black granulite. 


I,	 •


- L - 







H0L	 NO:	 U..?? BUR!AU OF 1'INE3 


Location: N 9934.42; h 102 95.33 MINERAlS EXPLORATION PROGRAiI Project No:DiE-l65ii. 
Elevation of collar: 1472.69 DIAJtiOND DRILL HOL LOG Name: bunter Bay Mine 
Depth: 66.3	 Dip:.A0 .. 03 1 Location: Funter Bay. 
Bearing: S 50 ..27' 
Date begun://	 Finished: 5/3j51 


Footage -	 Core!	 Assays	 Core 1 Sarnple No. - 
From	 _ót Feet Cu	 Ni	 Co Size Core Sldg. Descriptions & Remarks 


0	 .o	 )4.0	 3.9! tj..20	 1.52	 0.10 L1 I	 BA 7L.  Nassive sulfide   
8.5	 4.5	 Lt.L1.6OO,7)40.O3  iL :75	 ____ -1--- 


76


U 


,t 5c 6 suJI. I 1	 I 8.5	 13.	 10	 Lt.9	 1.60	 1.01	 0.07 
18,5	 5AQ 4.8! 1.40 1X6, oo2 1, -


	 77 


18.5 23.5 _L9 4.9 0.83 i 0,94 0.05
It ,L 2O suif. 


_50 18t0•81 0.92 0.06 


33.5 38.5	 5.0 S.oL 0.57 0.56


38	 403_	 _i_Q _0.43 
4o.3	 44.O	 3.7 3.5 O.O7 o.oL. 


4.o 1 51.1	 7.1	 _ 6.8! 0.07 0* 11 


1,1	 57,3	 6.2 6,o o.16 0.	 0.02


Norjte no sulfide a. 


Contact phase. 


Ande site dike 


Black granulite - bot. 







HOLE NO: U .-18 BURIU OF FJNES 
Location:	 N 994O. 95;	 10292.31 )WRAIS EXPLORATION PROGRAA1 Project No:DN-18S6A 
Elevation of collar: 1473.06 DIMiOND DRILL H0L	 LUG Name: Funter Bay 1"iine 
Depth: .32 ,() 	 Dip: Location: kunter Bay 
Bearing: N 13-23' W 
Date begun:-5L3/ 	 Finished:_______ 


Foothge	 I Core ! 	 fssays	 .	 Sarnple No.	 - 
From	 Tot Feet	 Cu	 Ni	 Co  Size	 Core Sldg.	 Descriptions & Remarks	 - 


O	 2.2	 2.2	 2..L 3.08	 1.85	 0.20 :	 .	 BA	 .	 97 Massive sulfide.  


2 * 3	 7.2	 5.0	 4.5tO.96_0.52  Ai	 98 Nor ite 1OV6 sulf. 


7.2	 12.2	 . 5.OL1..91.0O.0.52  .:	 99 40/6 suif. 
12.2	 p 16.8	 4.64.2O.10	 0.33;  100 1O_su.li  


16.8	 19.5	 27	 2 *5 	 0.05	 0.1$ 101 1010n6rite _________ 


19.5 --32-o Q	 1	 5 12. 01
4


Granulite. 
___________ 1 


•	 I __ ____________







£..	 i_ 


HOLE NO: U.19 
Location: N 9941.43; E 10292.37 
Elevation of collar: 1472.77 
Depth: 13.Li.	 Dip: /290-401 
Bearing: N lO0_ 5611 tv	 - 
Date beg ://5L1. Finished :,/5Li.


BURIU OF hIi1E3. 
KMRAIS EXPLORfTIOW PROGRAi1


	
Project No: DFM4A,-l856,& 


DIii iiOMD DRILL HOL LOG
	


Name: iunter iYijne 
Location: Funter Bay 


•	 -Footage Core Jssays	 Core Sanpe No.	 . 
From	 To Feeteet	 Feet Cu	 Ni	 Co	 Size' _Core Sldg.	 Descriptions & Remarks —


.o	 2.5 2.5!2.4 2.90;1.69 10.02 1	 IBA .102	 Nassivesuif. -_- 
2.5:	 4.6 2.11.92.78 1.76	 0.201 


------------------j--------- 
AA 


I"


- ----t--	 --------------- 103	 Ii 


lOu.	 1C7' sail. 
I 7.0	 2.4	 2.!t.0.37	 0.15


Ji. 


4
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OF


UNITED STATES 


J1	 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION I 


OFFICE OF	 May 12, 19514	 P. 0. 8OX.Z99O 
REGIONAL DIRECTOR	 JUNEAU,. ALASKA 


Mr.I. S. Peko4h, Manager 
Admiralty-Alaska Gold Mining 
company 
P. 0. Box 529. 
Juneau, Alaska 


Dear Mr. ?Skoviehz 


The Washington cCties of DA has just pointed 
out to *e that your January and February, 1954 cost reports 
(W4014' a) are "unacceptable to this administration as they 
do not define either the asount or type of exploration for. 
hioh payment was certif led aixi made". The Washington o 


flo, also points out to us again that the so reports were 
not accompanid by progress reports, either narrative or. 


Although it i* iwry true that the Field Team ii in 
almost daily contest with the Iregress .'.0f the work at 
Punter Bay, the laws under which the LM!A money is disbursed 
require that the payments be substantiated by * proper pro.. 
gross record from the operator. If such reports are not 
submitted by the operator, DEk will consider the contrast 
in default.


P1.•as* submit the. proper cost distribution state" 
ments tone W--104A for January and February, i9Ai and for 
each subsequent report. Also p subsequent lease S provide the proper nar. 
rative.


Yours sincerely, 


S. H. Lorain, Executive Officer 
Alaska 111d 1esm, Region I 


CCI Operating Coimittse
C. L. Sainsbury
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rn	 UNITED STATES 
CL


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


NX 
P. 0. Box 560 
Juneau, Alaska 
May 12, 1954 


Mr. George C. Selfridge 
Chairman, Operating Committee 
Defense Minerals Exploration 


Administration 
Washington 25, D. C.


re: Docket Not DMEA-1856 
Admiralty-Alaska Gold 
Mining Company 


Dear Mr. Selfridge-. 


I have just received your letter of May 6 on the subject 
of reporting for the referenced project. 


The operator is again being notified of his delinquency 
in these matters. If he does not comply I can only suggest that the 
project be declared in default and terminated. However, the opera-
tor has had a geologist on the project and plans to submit a current 
report as soon as it can be put together. 


As to interim reports by the Field Committee, I am not a-
ware that we have failed to report any inspections except the daily 
(usually twice daily) contacts that we have had with the referenced 
project. In the past we have qubmitted interim reports as soon as 
we have accumulated enough data to permit a presentation that would 
have any significance; obviously we cannot take the time to send a 
report every day. Up until very recently we have been as much in 
the dark about the behavior of this ore body as you have. The "short 
hole" drilling program has just been ccznpleted and surveyed. As soon 
as the notes and assay results can be compiled you will receive a de-
tailed report. This report has been in preparation since the latter 
part of last week; its completion will depend largely on how soon we 
can get the assay work completed.


ficer 
Alaska Field Team, Region I 


cc: C. L. Sainsbury 
J. A. Herdlick







Copied from the Mining 	 rd - Thursday, Nay 6, 194 


ALASKA NICKEL IN "BEAUTIFUL ORE' 


Juneau, Alaska --At Admiralty-Alaska Nickel Co4S properties on Funter Bay L 


the orebody has been opened for 90 ft. where Phil Holdsworth, Territorial 


Nines Commissioner, reported a "beautifu]. orebody." According to Norman C. 


Stines, engineer, values are even better than at a higher level. 


The present crosscut being driven with U. S. funds has reached 


670 ft. Drill holes are to be put down. A 2000-ton daily capacity mill 


and ore treating plant of hydro-uetaUurgical leaching type, a force of 


from 500 to 70 men and six or seven years with plant expenditure of 0 


million mould be needed before production could be in full swing. Operator 


is Sam Pekovich,







b^et 1
 0Surnie 


MAY	 i54 


*, S. if. X&rain,Imecutivis Officer 
DMKk Flold Thase Regiom I 
P,O.EO 
Juneau,


Res Doct No. DJLA 18% - Nielce]. 
• A*	 1d 


•	 tie oe 
M4ralty IsiaM, Alaake 


tct No4 IE1i 


Dow *'. orsin, 


Refimencs is made to the Cemtor'a )LOIA amt reports 
for Juwari md I&ruary 19 4 Corntrect No. I.'M.M3i3, reved in hiugtz*t April 29, 19g. Theem reports are asptabe to thu 


as
 


theydD not deflne either the axmt a.)typo of e10reth* for EiieI parnrint was OWttftad and *ids. 


Taw attsnUon is asin called to i Article 12 of the contrect which states: Progreea zeports. The Ceratcr shall pi vide the G*v9r ll 	 with monthly reports of irk perfoz,* Per the oontract tzz fon,s to be P rOvIded by the Go,riimt*; and to the ata tol l ant on the bock of the )F11 form that the acmthly report shall inolm.: .... (c) Natmtj,.	 t Cavue zarretji doe 4ion of pregrees de reelto accoepllahed, md any uaaea1 difficulties *jntezed a*t be furnished as sttadwnt to this Paport andVomeher* WhWe,8r jeib1o, the a*rretiis is to be illustrated with s s.td*e sbowLr Zarmatio* I 1 2116ftwted and leeatio and essar of a*ias ta3sn as ifl as Mv*uaeg In %orkLW,, in the cam of 
c4.,11X1 drilling or cI	 drilling, the 1oonti and *x**in*tjor of heles is to be shewn on a a; logs and ásaays also are to be eub. *itt*d"0


n the titure, pleas. arrmuge to havø no pajaents made by the fical øffisr on SM accaimt less 7mr technical revisw shell have Indiestod that it sjeare to be atçported data*	 by the reqwired 


It bow axm to our stteetiom• that z preeentatj,a of the Field Than,, mainly	 of *usa personal, have iride twips of .dait& to Sam D1EL elevation projects in AiaOka







george C, Selfrkige	 / 
C1*xnan, Operating CkrLtt4s 


APPROVED* 


3.. H. Hedges 


Philip W. Guild
 


o1;	 cá 


yALirKx11tfoc 


cc to.: Docket 
Go& 400 
AdlEr, Reading File 
Operating Coian. 
FT. Reg .l 
• He W.. Davis, USEM 
Phillip Guild, U800







e	 t 
UNITED STATES  


DEPARTMENT OF THE INTERIOR	 b 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Juneau, Alaska	 ; I 


April 26, 194 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Administration 


From:	 Executive Officer, Region I 


Subject: Amendment No. 3, Docket No. DMP-1856X, Admiralty-Alaska Gold 
Mining Company 


Enclosed herewith are the "Government's Copy, "Docket Copy", 
and "Division Copy" of the subject amendment; all copies have been 
signed by Mr. Pekovich for the Adn iralty-Alaska Gold Mining Company. 


Mr. Pekovich has retained the "Operator's Copy"; the "Field 
Team Copy" and the "Finance Office Copy" have been retained at this 
office.


Some delay in obtaining this 
Mr. Pekovjch has been out of town.. f


was entailed because 


Execut ive Of fi cer 


Attachment







. .Joel Xbruo Director 
Zetate Planning Reaearh 
Comec ticut General 14fe Iaur*noe Co. 
1000 LtnconLib*rty Building 
rbilaelptaa T. p,nneylvenia


Dekt W. WWA, 1856 Wiókel 
LutrE.t7A1aska gold. gining Co. 
*ertie lode 
Admiralty Island, Alaska 
Contract No. idm-E1*3 


asr Mr. COrn: 


This resposa to your letter dated April 6, 1954, 
reçuestiug information concerning the property' of the 
cany to which you made reference and to the sub4jet 
exploration project between the Government sad the iLd*iralty 
Alaska Gold Mirdng Company. 


An exploration contract dated September 14, 1951, wac 
entered into with the kd*traltj-Al*ak* Sold Eldag Csz; 
covering a project of exploration for nickel-cobalt estimated 
to ceet not in excess of $120,000, of which the Oovevnt 
would ontribute 90 percent, or $ioB, (X0	 be project overs 
17 elaiaie owned by the company. The


4031MMthus
riod within which the 


work 18 to	 completed, originally 	 bas been cx-
tended to (36,)Ofltha. 


4a 
We regret to acivile you that our reports on the p:ro 


greae of AM projects are cancidered confidential and are 
not available for distnibi&tisfl. *wever, for your information, 
copies of UM Order 1 (Amended) and a Questio*s & Ai*ewera 
pamphlet explaining the Defense Minerals Exploration Program 
are enclosed.


ineere1yyoura, 
110. Mitteudorf.


 . 
Administrator: 


Re: 


Enclosures 
c:DocIcet 


Code kOO 
/	 FT, Reg. I 


Adm. Read. File 
FARutledge/is 4/19/54







FILE COPY 
SURNAME: •j40 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


APR $ 54 


Jr. F. A.. Scudder 
Te EL*za lotel 
1wom 676 


10 Atlantic Avenue
Brooklyn 17, Now York


Re: Docket .10. DMEA'-1856 (lickel)' 
AdstraltyAlsska Gold liming 


Coepany 
Wertie We 
Adirniralty Islands Alaska 
Contract J	 33 


Dear W. 3cudder: 
This responds to your letter d*ted April 2,,re-


questing Information concerning the *ppepf of the 
cospan' to which you aade reference and whether"loans" asde 
to the coapany by this agency will be renewed 


This agency does not iieke 1*ns, as that tam is 
cournranly undoristood. Rather, if an exploration project is 
approved, the Goverrent agrees to pay a percentage of the 
coats set forth in the contract u those costs are incurred, 
The sount of the Goverint 1 a participation is repayable 
only troa production on a percentage royalty basis as pr'o 
vid.d in the contract. lore detailed information concerning 
our program is contained in the enclosed DIRI 0rd*ri, 
Anded, and the pamh1et entitled The Defense Minerals 
Exploration Progran. 


An 'exploration contract dated September l, 1951, 
wats entered into with the Airalty-Alaska Gold Wining 
Coapany covering a project of exploration for nickeleobalt 
estimated to cost not in excess of $120,0001 of which the 
Oovrient would contribute 90 percent, or $108,000. The 
project covers 17 claims owned by the company The period 
within which the work is to be cospleted, originally 2 
sontlis, has been extended to 36 months, 


In a suitable c*ee, an Exploration Project Coütraàt 
my be. a*eMed to provide for *dditional work and increased







3incer.37 7OUX'8, 


C 0 M1ttedsr (4 Adn1str*or 


P. W. Guild; GS. 
Field Team, Reg. I (2) 
W. S. Martin 
chron. 
pending 


J Nop/OiviL 
NL
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JNNECTICUT GENERAL' 


Livi, INSURANCE COMPANY 5j,i 
1865 


JOEL KORN
DIRECTOR, ESTATE PLANNING RESEARCH 1000 LINCOLN-LIBERTY BUILDING 


PHILADELPHIA 7, PA.


V^^ April 6 9 1954 


Defense Minerals Exploration Administration 
Washington, D. C 


Dear Sirs 


lam a stockholder in the Admiralty-Alaska Gold Mining 
Company. In their reports to stockholders dated Feb-
ruary 1 9 195L1- and March 24 1954 reference is made to 
an agreement with Defense Minerals Exploration Admini- 
stration 9 the financing of the Company's activities and 
of assistance from the U. S. 13ureau of Mines and the 
U. S. Geological Survey. 


Will you be good enough to confirm the existence of such 
an agreement, and, if possible, give me a brief summary 
thereof,, or at least indicate where this information may 
be obtained.


Very truly yours, 


ffJj 
?q1X(orn 


JK/jlh







a
3 L 


J __ 


FT 


"_ ^12


C7 


510 AT LAN TIC AVENUE 


BROOKLYN 17,N.Y.


k4 


LOUIS BAUM, MANAGER	
Apr 2, 1954.. 


Defense Minerals Exp Admn 
Vashington, D. C. 


Gentlemen:


I understand you have made some loans to 
Admiralty Alaska Gold Mining Co. Juneau, Alaska. 
Wonder if you could send me any information on 
this property and if loans will be renewed. I cannot 
seem to get any authentic information. 


Wrote to a Wall St, house about it and they 
replied; 


"We had to smile when we got your letter. Had not 
heard about this "old chestnut" in years. Spoke to our 
mining man and he said it was originally a gold 
mining property but lately have explored for other 
metals, doubt if they have any minerals in 
commercial quantities."


Yours truly, 


F. A. Scudder 
Roc'm#676.







*kooaL 


MAR 2 9 1954 


Mr. S. H. Lorain, executive Otfiçer 
DMEA Field Team, Region I 
P. 0. Box 560 
Juneau., Alaska


Re: Docket No. DMEA 1856 - Nickel 
Admiralty-Alaska Gold Mining Co. 
Mertie Lode 
Admiralty Island, Alaska 
Contract No. Idm-E1k3 


• Dear Mr. Lorain; 


We are enciosin 'he ori3ina1 and five copies of 
a proposed amendment, Amendment No. 3, to the referenced 
contract, signed by the Administrator for the Government. 


If the terms and conditions of this proposed 
amendment are satisfactory to you and the Operator, all 
six copies shoild be si;ned and the usual distribution 
made.


Sincerely yours, 


George C1 Selfridge 	 raA6002 
Chairman, .Operating Committee 


Enclosure 


APPROVED:


. 14. Hedges 


Member, Bureau of Mines 


D. M. Larrabee 


Member, Geological Surve(pw


cc: DOCKET 
FT, REG. I 
CODE 400 
OPER. COMM. 
H. W. DAVIS, USBM 
P. W. GUILD USGS 
ADM. READ. .PILE 


FARutledge/ls 
3/23/54


'1h'







0	 I 
COPY


From page 2, THE MINING RECORD, of 
Thursday, March 25, 1954. 


ALASKA NICKEL IS 
BEING PROVED FOR 
LARGER INDUSTRY. 


Juneau, Alaska -- Juneau's hopes for,a nickel-mining industry are 
definitely bright, in the opinion of mining men recently returned from 
a survey of crosscut work on the properties of the Admiralty-Alaska 
Nickel Co. at Funter Bay. 


"They've got a beautiful ore body," was the positive statement 
of Territorial Mines Commissioner Phil Holdsworth, who made a flying 
trip to the property with Admiralty-Alaska's operator Sam Pekovich 
and the company's consulting engineer and managing director Norman 
Stines. 


The ore body which provoked Holdsworth's comment has been opened 
for a distance of 90 feet, and according to engineer Norman C. Stines, 
values appear to be even better than at a higher level. 


Several years ago, drill holes and a crosscut at an elevation of 
225 feet above the current cut indicated an ore body with a horizontal 
width of 180 feet. 


This earlier cross cut, made in 1931 to check out drill holes put 
down in 1928, shower copper, nickel, cobalt, gold and silver in com-
mercial amounts. The present cross cut now being driven with Defense 
Mineral Exploration Administration funds, has been driven a length of 
670 feet, the last 90 feet of which has been in the ore cut at the 
higher level. 


In a, few days, it is expected new drill holes will be put down 
to further corroborate what appears to be a well indicated ore body of 
large size.







IN REPLYING PLEASE QUOTE 


UNITED STATES


SECURITIES AND EXCHANGE COMMISSION 
REGIONAL OFFICE


42 BROADWAY 


NEW YORK 4, N. Y.


HEM:HB 
Q-1699 


March 23, 1954 


;@	 rb 


Mr. C. 0. Mittendorf Administrator, 
Defense Minerals Exploration Administration, 
18th and 19th Streets' 
Washington, D. C. 


Re: Admiralty Alaska Gold Mining Co. 
Docket No. D!A 1856 


Dear Mr. Mittendorf: 


This will acknowledge receipt of your letter 
of March 15, 1954 in which you so clearly explained the 
limited information which your Agency could supply at 
this time concerning the subject project. 


We may not be able to have an engineer in the 
vicinity Of the office of your Field Team at Juneau, 


•	 Alaska, but as you suggested as an alternative, we may 
arrange for a representative from oUr Washington D. C., 
office to examine the information which your office 
presently has at hand. 


I wish to thank you for your willing cooperation 
In this matter.


Sincerely yours, 


anois  
Regional Administrator,


I


¼







cc:


1.	 *koo 


March 19, 1954 


To:	 Administrator, D4EA 


from:	 Iron and ierroAlloys Division, DA 


Subject: Amendment to increase length of period in which 
to complete work 


Doket lb. ES$A 1856 Nickel 
Adaira1tyAl*eka Gold Mining Company 
Nertie Lode 
Admiralty Island, Alaska 
Contract Mo. 1din-E143 


This Division recomierids that the subject contract 
be amended to increase the period for completion of the work 
to 36 months. The repay period also should be increased to 
12 years. The increase in the length of the contract is 
necessary for the following reasons: 


(1) The preparatory work and rehabilitation under the subject 
contract was slow and costly. 


(2) Much 'time was lost in obtaining satisfactory contractors 
for the underground exploration. This work had to be 
subcontracted because of the Operator's inefficiency in 
carrying out the exploration program. 


(3) According to our latest information, the exploration pro. 
gram is only about two-thirds complete, but the Operator 
has requested addItional exploration estimated to cost 
41,000,.000.00. To .judge the merits of additional exp1ors 
tion, it will be necessary to complete the present con-
tract and obtain all possible information on the deposit. 
It is, therefore, in the interest of the Government to 
extend the time allowed to complete the present program. 


4	
4	 1 


DOC1T"	 t,e ) 
CODE 400	 '	 '	 W. S. Martin, Chief 
C0DE1110	 '	 Iron and Ferro-Allóya Division 
ADM. READ. FILE







1'	 1 


)epartant of the in 


Defezias IlinrtLs Explo 
£iniatration 


1*13923	 WOEIJG 
DM 


	


TRUTYPE •	 March 19, 1954 


To: Mr. S. .L Lorain, DPIEA Ezecutive Officer, Region I, 
Juneau, Alaska 


Amendment No. 3 t Contract No. Im-E1 43, Docket No. 


.DM1 1656, AdmiraltN .-Alaska Gold Mining Company, isbein 


prepared to allow thirty-six (36) months to complete work 


and increase to twelve (12)e$rs the repa period. 


George Cl Se1fridg4) 


0 C. e 1rixe 
caiaz, Operating.Com&tttee 


/ 
cc: DOCKET' 


FT, REG. I , CONFIRMATION 
CODE kOO 
OPER. COMM.	 .	 . 
ADM. READ. FILE •	 . 
H. W. DAVIS, USBM	 •	 • 
P. W. GUILD, USGS.	 •	 • 
AUDITS DIV., BUR. MINES 	 . •. • • 


FARutledge/is	 •	 •	 •	 • .•	 •. 
3/19/54	 •	 :	 •	 .•.	 •.	 •	 •







• 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


t a 


P. 0, Box 560 
Juneau, Alaska 
March 19, 1954 


Mr. George C. Self ridge, Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C.


re: Docket No. DML-1856 (nickel) 
Adsiralty-Alaska Gold Mining Company 


Dear Mr. Selfridge: 


This will acknowledge receipt of your letter of March L, 1954 
with regard to a request for additional exploration assistance under the 
referenced contract. I note that you have asked Mr. Pekovich for a complete 
report and that you will withhold action until the Field Team report and 
recommendations are received. 


The status of the exploration work at present is such that the 
Field Team would not be able to make a recommendation either for or against 
an additional exploration contract. We are, at present, doing a considerable 
amount of short hole. diamond drilling but the net results of the drilling to 
this moment have been somewhat discouraging. We have by no means explored all 
of the possibilities and we may yet come up with a first-class ore body but it 
is obvious (and has been obvious for sane time) that the answer is not simple. 
At this moment I do not know how long it will take us to get an answer that 
would enable us to setup an additional program or to decide that an additional 
program is not justified.


S	 cerely, 
\li 


S. 1. Lorain, Executiv' Officer 
Alaska Field Team, Region I 


cc: C.L.Sainsbury 
J.A .Herdlick







1	 .


Iarch 160 195L 


Dear	 Pekoih 


I. appreciate the opportunity yaa 


have given ma to rTmiew this background 


zta1.


itn•strator 


?lr. U. S. ?ekovicb 
Bc*2 
Jumau, Alaska 


Enclosure - Correspondence Report on Admiralty-
, Alaska (bound) 
2/1/54 rnimeod letter to stockholders 
enclosing 1/12/54 mime'd letter 
from Norman C. Stines to company 
(report on property). 


12/3/51 printed report to stockholders 
(with picture on reverse side).
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RIGHT IN THE HEART, OF THE HEART OF NEW YORK 


1000 OUTSIDE ROOMS	 RADIO IN EVERY ROOM







MAR 1 5 1954 


Mr. Francis J. Purcell 
Regional Adiuistrator 
Securities and Ezchane Conmis8ion 
42 Broadej 
New York k, New York 


Re: Docket No. DMIA 1856 Nickel 
•	 Adrnira1t4l*$ka Gold Xining C0# 


P4értie Lode 
• Aftiralty Island, Alaska 


ContraetJo. Idm-Elk3 


Dear Mr, Purcell: 


This Will acknowledge receipt of pour letter of 
March 8, 1954 , reque.sting a report on the results'eauit to date 
under the subject project for use in comection with the 
offlil	 ro ct.jvr Coiinsion. 


We welcome this opportunity to cooperate with 
your agency. !io'w€v2r, until the project work is completed, 
we can make no determinations as to whether a discovery 
has been made. We do receive wouthly reports. from the 
Operator, and interim reports of Inspection from our DMEJt 
P1e14 Team. While these reports are adequate for our ord1 
nary purposes, thj are not auffièieativ detailed for vuse 
in eva1uatii whether a diseovery has-been net1e. At the 
con1usion of the project work, the Operator and the DMA 
Field Peam are required to furnish us with detailed final 
reports.	 .•	 • 


Under our program, in the event that we certify, 
that a discovery or development has been made, the 
ment's money contribution to the costs of the work is xepaj-
able in the form of a r07e1t os any production from the 
land described in the contract for a period of 10 years from 
the date of the contract. • The Operator Is not required to 
mine the deeo,ery, The primary purpose of our contract is 
to discover potential sour*s of st*teic or trItical min-
erals or metals for purposes of national deténae. Only in 
exceptional cases, therefore, is it our practice to na3e esti-
mates of the extent of a &iseov*ry and the profitableness of 
*ining it.	 •	 •	 •	 •







I 


We suggest that if you soon will have an engineer 
in.th* vicinity of the office of our Region I. Fióld Team 
at Juneau, Alaska, your repr.eentative would be wel&to*e to 
review the Field Team's files covering this contract and 
thus obtain more current and more detailed Information than 
is available here. As an alternative, if it would be more 
convenient for you, we will be glad to provide to an engineer 
from your Washington, D. C., office al] the information 
presently here. 


One of your questions can be answered immediately; 
we expect soon that the contract will be amended to extend 
the time for performing the project Work, without then in-
creasing the agreed, estimated total cost of the project. 


?lease let us have your comments regarding our 
suggestions.


Sincerely yours, 


(. Mittendod () 


Administrator 


Copy to Lcket 
FT, Region I 
Code 4QO 
Adm. Read. File 
H. W. Davis, USBM 
P. W. Guild, USGS 
Benjamin A. Adelstein, Chief Engr., SEC, Wash'n, DC 


W&Martin/HCRubin/lS 
3/15/5k







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION,


WASHINGTON 25, D. C.


FILE COPY
SURNAME: 


MAR11 1954 
Qeorge S I(.tther, £sq. 


ssrs. 3c)u'enkei sen, iettner & Gage 
Counae1lor at Law, 
Per'ehing Square Building 
271 North Jvenue 
New Rochel Ic ., New York


Docket No, DM .1856 (Ni 
AMarftlty-A asks 0016 


Mining Coany 
?rtie Lode 
Admiralty Island, Alaska 
Cøntt Idrn-E143 


Re: 


Dear	 ettner: 


This responds to your letter dated March 2 con-
cerning the subject contract. 


Your letter anke whether the Operator will be Dentitledt to further financial aid in the event that a 
certification of discovery or development Is made. It 
your' reference is to further financial aid for exploration, 
the answer is that additional ezploratjon aid is not 
dependent upon a discovery or development being certified. 
Rather, in a suitable case, an Exploration Project Contract 
MY be amended to provide for additional work and increased 
estimated coats of the wont where, for example, the original 
purpose of the contract has not been achieved; or, it is desired to explore more land which is to be added. to the 
on, Rowever', it your re'erence is to further 


tinanci*1 aid for mining the land which was certified, we suggest that you write to the Mateni*je Diviio, 
gency Procurement Service, General Services Administration, ftshInton 25, D. C. Inquiries concerning development assistsnce for nickel are considered by that ivisIon, basd upon the tufl results of an exploration program. 


We understand your second inquiry to be, whether the ti specified in the contract for the coisletion of 
the work may be extended In the event that the project is 
increased. In the event that an explot10 project was 
amended to provide for *dditional work, the time for the 
cow" tjon of the project, normally, would be extended.


rh







Tr. ia neoaed for your . intort1*i $ boQkiet 
entitad "	 Defense ne1s Uploratiod P'or, W 


*q1*in in queettciand.'assr 1or*, most p)*ss Of our 
If thze Is any fuiVaer intotion yw desire 


64DOOTWAS our pri'*, we *1*11 tP to furniath it 
ifleere *rj 
C 0 M1ttedu . 


kdinjattor 


Enclosure 


HCRubin'ep 3_8_54 


Copy to: Docket 
Mm. Reading File 


(	 Operating Committee 
Mr. H.W.Davis,B/M 
Mr. Phillip Gould.. USGS	 .	 .• 
DMCA Field Team, Region I (2) 
Mr. Martin.	 .	 . . 
Mr Hofflund 
Mr. Rubin 
Chron. 
Pending	 .	 .	 S
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IN REPLYING PLEASE QUOTE 


UNITED STATES 


SECURITIES AND EXCHANGE C	 ILO.N	 Q-1699 
REGIONAL OFFICE


42 BROADWAY 


NEW YORK 4, N. Y.


March 8' 


Mr. C. 0, Mittendorf, Administrator 
Defense Minerals Exploration Administration 	 'vv5 
18th and 19th Streets, NW,	


'7 


Washington, D. C. 


Dear Mr. Mittendorf: 


It has come to my attention that the Admiralty 
Alaska Gold Mining Company of Juneau Alaska, has been en-
gaged in exploration operations for the past several years 
under a $120,000 loan--contract with your Administration 
(DNEA Project #1856). Under the terms of this contract, I 
understand, the company would contribute $12,000 and your 
Agency would grant up to $108,000 for certain stated purposes. 


During the past year or so, since early in 1952, the 
company has been circulating occasional "progress" reports 
which tended to inform the stockholders of certain favorable 
developments by the company's operations. On August 17, 1953, 
the "Daily Alaska Empire" of Juneau, Alaska, published a news 
article, relating to "one of the richest nickel-cobalt--copper 
veins discovered anywhere in recent years" at Funter Bay near 
Juneau. The article went on to state that the exploration 
work was being done by the Admiralty Alaska Gold Mining Company 
under the direction of the U. S. Bureau of Mines. In a letter 
to stockholders, dated October 5, 1953, it was stated that 
various officials of the U. S. Bureau of Mines and Geological 
Survey had made personal inspections of the development work 
and the new ore discovery. The letter also indicated that the 
original DMEA contract scheduled to expire September 21, 19532 
had been extended six months. 


At the present time', we have no means to verify 
certain statements by the company; or to evaluate any claims 
made by the company, concerning its mining operations and its 
recent discovery of a rich ore body. As you are no doubt 
aware, our Commission is primarily concerned with 'the sale, 
or offering for sale; of securities, and in this connection 
it becomes necessary for us to determine whether such sales or 
offe1ings were effected "by means of any untrue statement of a' 
material fact or any omission to state a material fact necessary 
in order to make the statements made, in the light of the cir-
cumstances undr which they were made, not misleading." 


I)







2. 


In view of the foregoing, it would be very helpful 
for me to obtain from your Agency a "laymans t' report covering 
the exploration, development or mining operations conducted 
by this company during the past few years; what results or 
conclusions have been obtained or determined by your Agency 
concerning the value of the company's new discovery, and 
whether or not it would be profitable for the company to mine 
such ore s It would also be helpful.to learn whether or not 
the preient D4EA contract with the company, scheduled to ex-
pire on or about March 20, 1954 ) will be renewed or extended. 


The fact that you are being solicited for information 
in this manner should not be construed by you as an expression 
of opinion by this Commisëion or its counsel that there are 
involved any violations of the laws which this Commission ad-
ministers, or as a reflection upon you or any other person. 


Your cooperation in this matter will be greatly 
appreciated. Thanking you, I am


Very truly yours,,.. 
H 


Francis J. 'Purcell, 
Regional Administrator.







0	 IN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR / 


GEOLOGICAL SURVEY
P. 0. Box 2659
Juneau, Alaska


March 5, 1954 


Mr. C. L. Sainsbury 
% George M. Flint, Jr. 
Geologist-in-charge 
Alaskan Geology Branch 
Washington 25, D. C. 


Dear Pete: 


Bob Warfield and Mirro were just in the office and gave me the latest 
information on the diamond drilling at Funter Bay. A total of 187 feet has 
been drilled as of this morning, March 4, 1954. I made up the accompanying 
sketch map from their information and a rough sketch they drew. The bear-
ings of the D.D. holesas plotted on the sketch are just approximate, so 
there will probably be some minor discrepancies as to the bearing of the 
fault plotted from the drill holes. Drill holes U-i and U-2 are in the 
same vertical plane but are off set a bit on the sketch for illustrative 
purpose. 


D.D. hole U-i hit some massive sulphides and was terminated in a 
fault at 30.8 feet. Drilling troubles in the fault prevented further ad-
vance of this hole. 


D.D. hole U-2 is in the same vertical plane as U-i but is up at an 
angle of 300. The fault was encountered at 17.8 feet. From the fault to 
the end of the hole at 46 feet was reported to be in schist. Mirro says 
thatslotting of the fault from the drill holes shows it to have a dip 
of 38u to the N.E. and is parallel to the large fault encountered in the 
drift and crosscut. My sketch shows a slight convergence to the N.W., but 
this is probably due to the drill holes as plotted being only on approximate 
bearings. 


D.D. hole U-3 hit the fault at17 feet. Ore as seen in the drift 
carried out to the fault. From the fault to 75 feet on hole the rock is 
reported (by McDougal via Mirro) to be a norite or porphritic diorite 
containing an estimated 5% of very finely disseminated pyrrhotite. From  
75 to end of hole at 80 feet is schist. 


D.D. hole U-4 is still in progress and had just hit a fault at 30 
feet at the last report. Same ore as in the drift carried out to the fault 


The Bureau boys are a little hesitant to say much about it, but I
gather they have been plagued with breakdowns of their drilling equipment.







U .	 S 
Letter to: C. L. Sainsbury 	 Page . 2—	 March 5, 1954 


I asked them about it and they just mumbled something about the weather. 
Snow is piling up here in Juneau, so it is probably about "whatchee" 
deep to a tall Indian on the hill at Funter. They will probably have 
to take time off to drive a drift from the bunkhouse to the portal. 
Just hope they keep grinding the diamonds as time is getting short and 
we are going to need every little bit of information they can obtain. 


Mrs. Peckovich was in the other day to get the address where Sam 
could contact you in Washington. We received a copy of Sam's letter to 
Mittendorf requesting additional funds (41,000,000 project) for further 
DMEA exploration, You no doubt will see the letter in Washington.
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SURNAHE 


4$AR 4 1954	 A9LLI 


1, B. No Lors1,	 citivo Ar 
DWIA. £.teld Team, I4ogics I 
P. 0. Box 560 
Jau, A1solo


Re: Doe  No. DMA 1856 -Vidol 
Qo)d th* 


• £.rsltq 14 .d, 1MI 


Dear I, Iar,.tn: 


*• W. S. Pkxvie1i, by letter of Fe'uazr 214, 1&1, em*tted 
a reqneet to the Defze kflier4a	 ratmi iinlitz'eticmt f9r 
Ltt 	 -OVAU--an aedetazee nxsl.r the roferezed. e.vact, wI 


*8 j j t 4tAerem. sent mpies ot bin reqneet to S. lit. Lowsin 
co L. aint&* r (8aizey). Wohead Mrs Piàrvjoti for a 
ccm']it. report an tie zan1te and costs of the wk c3*t.d to 
date, and 3eo for a	 kan tie aests of the proposed 
-w a1oTattan. To expedite proeeeei ut tie reqest *. Pwich 
hea been inetrt.d to ti*'xdah the 11*4 Tom,with a copy of tie 
ame data* 


We beøve, it &w iMjtj1 .xplornticm im reoiided, 
that the new writ shoAtI be i ai sIse4 indt cost besis. £eoerd±z1y, 
Us	 'a sqaV in ec1atnt aidiretnUatione shou1t be 
determined in order that it mmW be dedt.d tros any pnez4s he tie Gperator wider new "Oft* 


We 1111.4 therefore, ieId this p1icatiorr in a1*yazie with uur report aid rec*jatjae are reosid. 


Sine. y, 


George C. Selfridge	 (.) Chdrti, exathng ctt 


FJThxt1edge/foc 3. H. Hedge8	 cc to: Docket v' 
8?	 of Mms 	


ci. File 
Oper, Conmi. b. At. Larrabee	


, Reg. I 
, aeoogioaa Davis SB 


•	 •	
•







SURNAME 
DOCKET 


MAN 4 196	 S 


*. W. 8. pakw1ufto Geusrel - 
Ar.3.t7"&2aai


 
003tt IftniDg c4mpmw


( 


Res Iet b, DhGA 186. t41 


A*z$l 12a.ed, Aias
frLi.[flhiJLI: 


Door i.Felwidn 


This *Ul acIddge !eopt f YOW r,q tr lstte 
Ps1a'q 213,	 for *t$3	 'sUos .ss1.atos	 * 


t	 østerd o. 


Before yawai,plicaticn am be fully caired,ve *ast 
receis cita JLftftT-wtion an tim rseults cC the wrk avagaUd 
be date, This should be In Um fai'* a	 iebsusie gi'oic 
amd en.ei'Szij xepo't, iliizg iii eststs of we reseVes and 
cte.. Th *iditicn we will wed * ocsi3.te 1 - 1 111 , it ou tho eota 
of U *111tiaal soration requsat.d 


However to eedite km 11	 yir recet, it If bsiz 
z'sfez'rsd to . S. H, Lorein, EasuUiw Qtficsr, D1L ?Iald aia 
WOO= It Jummo Aleka, for rMla wit2xut usiting for thus 
data,  it v1, tIreZor, be apprestaud if ou will also Au'nish 


'. Joxeiu with a copy of the squssbsd data. 


8jere] jnrs, 


C 0 L'htteh ri 


FABut].edge :foc	
JtIiM4fl4 utratar 


cc to: Docicet 
Code 400	 S 	


S 	


S 


Adzn. Reading File.	
.5 	


S 


er. Comm.	 S 	


S 	


•S 


S FT. Reg. 1	 S 	


S 


S 	


S H.W.Davi.a, USBM	
S 


S 	


. Philip Guild, USGS	
S 	


S 	


S
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SCHRENKEISEN, KETTNER & GAGE 


COUNSELLORS AT LAW 
PERSHING SQUARE BLDG. - 271 NORTH AVENUE 


-NEW ROCHELLE,N.Y 
TELEPHONE 2-7700-7701 


FRANK G. SCHRENP(EISEN (1889-1946) 
GEORGE L.KETTNER 
FREDERIC P. GAGE


March 2, 1954


I 
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RECEIVED


MAR 5- 1954 


GENERAL COUNSEL 
DEFENSE MINERALS 


ADMINISTRATION 


United States Department 
of the Interior 
Defense Minerals Exploration 
Administration 
Washington 25, D. C. 


Re: Docket No. DIV1EA-1856- Nickel 
Admiralty-Alaska Gold 
Mining Company 
Mertie Lode 
Admiralty Island, Alaska 
Contract No. ldm-E143 


Attention of Mr. Frank E. Johnson 


Dear Mr. Johnson: 


May I thank you for your recent letter regarding 
Docket No. DMEA-1856. 


You mentioned in your letter that upon completion 
of the subject contract, the Government will decide 
whether or not a discovery has been made. You, also 
mentioned that the exploration contract has been 
extended for thirty months. 


Several questions arise. "discovery" is 
made, will digty Alas kabeentitle&towhe 


Al	 ishereapossibility that the 
subject contract couL& be_etied for a further 


whereby additional moneys might be secured? 


Any information offered, will be most appreciated. 


Very truly yours, 


EKe 
GEK:ac 
Enclosure







1IIL:1 - 
b L "A


February 2,194 


V Hr. C • 0 .Mittendorf, 
Defense Hineral Exploraticn Administration, 
Department of Interior Building 
ifashington, D.C. 


Dear Mr. Llittendorf: 


Yesterday I made an attempt to reach you on the phone 
to clear certain things I had in min inonnection with 
Docket 1856 and the work being done under it by the Admiralty 
Alaka Goad Mining Uo., 


In talking to Hr. liartin of your office, I gathered 
certain information and if I understand it correctly it was 
all the information I needed for the time being, and I beliei 
will save lots of time and correspondence in the future. 


Relying on Mr. lIartin t s suggestion or rather his elana-
tions on the questions I asked, I 'ahäll hereafter state the 
case as I understand it. 


As you have no doubt been informed by the Directors and 
other members of the Alaska Field Staff, the Admiralty 
Alaska ExploraLion project financed by the D.i.E.A. Assistance 
has resulted in what now appears to be a very important dis-
covery of nickel,cobalt,coppor ore oi?jvery unusual size and 
potential promise. 


I said discovery to put the proper emphasis and impor-
tance on the work done by the assistance of the 	 funds 
although our company spent much larger funds ii!bhe years gone 
by in the way of diamond drilling, cross-cutting, construction 
of 100 tons per day pilot mill and some 2000 tons of ore 
milled and t he product analyzed from every angle . After all 
that work, Dr. John C.Reed of the U.S.G.S. condemned and 
doomed the deposit to failure by reporting only O.O2 ni, 
0.06 Cu. and no co. at all. He was loyally supported by some 
members of the then staff of the Bureau of Hines and the 
Geological Survey. It was not eas y and it would have been 
next to impossible for me to--ove Dr. Redd wrong, but for the 
foresight and ability of Hr. S.H.Lorain of the U.S.Bureau of 
i:ines and Mr. 1illiam Twinhophell of the U.S.G.S.. Alaska Do- 
trtment, who stuck their necks out and accepted our records 


as more co:2rect, and thus inferred that at least the pros cting







-	
Mr. i:Iittendorf_ I'oh. 2, lSL!.
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chances were ood. 
Tr. Twinhophell was 
tao head of the' IJ,


Soon after yoi r 
p'omotod, I hel 
.G.S. field team


loan was g ranted, 
!eve by 1r. Reed, from 
to some inferior eastern 


office and I supone a less important cost. 


then the al5e ation was first do for he D.Ii.E.A. 
assistance, ' Er. Lorain and Er. winhohel realized even then 
that a much larger exploration oan woül,d be justified and 
were willing to recommend it. I was the one who suggested 
that '120,000 would be ample to prove the ore at the level 
of diamond drill #14. and once, that is done I would feel we 
have more justification to ask for more money to further 
explore the deposit for which trne seems close to hand: 
right nowe 


thile as of January 1,19511,. we had uncalled for some 
3S,000 of the D.E.E.A. appropriation which together with 


our matching gunds will amount toabout one third appropriated
some 30 months ago wh:ch does not seem likely will be expended 
by March 15th of 195L., the deadline on our extentian, I feel 
ccr-fident you will not cut off the program and thus penalize 
the Alaska Field taam and our Company for being conservative 
inspenfting the government money. 


I am enclosing blue prints of the proposed extention 
to the presently carried on exploration program, and I feel 
nothing short of that will give you an intelligent idea of 
the size and potential possibilities of the deposit since 
as you will see the proposed work concerns only 1,000 feet 
or one-eighth of the promising formation known to exist and 
only about 1,500 feet of the possible bottofless intrusive. 
For an economical reason the two mountainside •enties as well 
as the one from the main or base adit now some 2700 feet 
completed, ore placed some 1 4!5 feet vertically above each other 
not practical for sloping and Iter have to be sub-leveled to 
one half the distance or about 220 feet between. I propose 
also to dfift on each level at least 1,000 feet so as to 
learn more about the values and widths of the material, I 
feel that wibhout the drifting at least L!1!5 feet vertically 
apart, the mere cutting of the intrusive, no matter how rich 
or poor, wiII give information so limited that it could not 
properly be termed exploration, !nd with all that work com-
pleted as you know, no good engineer will allow more than 
few feet from each working as more than indicated.







Mr. iIendorf, Feb.24,19S14. 	 3 
I propose also that a Raise be driven from one level 


to the next above and to the present D.M.LA. cross-cut and 
thus to explore further tI possibilities of the ore bearing 
intrusive, 


I believe that the work can be accomplished with total 
expenditures irjround figures of •l,OOO,OOO,- a small aiiount 
when compared with the possible advantage from the strategic 
and natiaial point of view, and yet no indication can be 
now found to indicate that the government will be left 
holding the bag, barring unforeseen calamity. 


The price of 5O.00 per foot adopted is by reason of 
the cost I obtained from two well organized mining operations 
in the Kellog District and showing nearly ,;t!O.00 per foot. 


On the length of t he cross-cuts you will nominimum and 
m.ximum distance that is assumed because as yet no definite 
dip can be estimated.fe have to first establish dike or 
sill. If the former, I would expect it to behave similar 
o other members of that family known in our deep workings 


and, therefore, dip on our favor after reaching certainis- 
tance below surface which at or near the surface dike could 
appear to be a sill. If actually we have a sill then those 
distances could vary but very little. 


I am hoping that if the loan is granted, wewLlI be able 
to organize a good crew in some of the mining districts now 
slowing down because we could offer them definite time em-
ployment, or may be able to get reliable contractors (one 
of the larger orgnnizations) to guarrantee time and perfor-
mance, which is impossible on the hand to mouth scale we had 
heretofore, 


Jhile I hope you will consider this as I do, in the 
light of a continuatim of the present program onfbhe basis of 
9O-lO, I am now ready to match it 7S-2S% if you think that 
it should be that way, and I can console myself by the fact 
that the less we now get, the less we have to repay. 


I am considering proper equipment and preparation to 
advanceall the faces at the same time, and thus to complete 
all the work thn a 12 month or less after the preparation is 
completed. I hope also that you will hold me. down for dollar 
per foot advance, and not to the size of the opeig because 
I feel that a small opening is not the most economical as to 
cost and advance per day.


4







Mr. i'IiSdorf- Feb .2L!.,l95)!. 	 14. 


I amattaching hereto a list of the essential cost; 
the preparation and equipment needed will easily absorb the 
balance, to make it a million in round figures, and if 
the cost happened to be less, of course 1* Will be left over, 
but any shortage I will be willing to cover provided the 
present conditions do not change for the worse. 


As I mentioned to you in December, I feel greatly indebted 
to Mr. Lorain and Mr. Saintsbury and their respective staffs 
for their continuous and whole hearted attention to the project. 
But for such confidence on their part, the project could have 
fallen short of the success now attained and thus the future 
also. In closing, I should mention that both Mr. Lorain al-id 
Mr. Saintsbury were fully appraised of my intention, as well 
as Mr.iiorman C.Stines who made a recent examination, and they 
all had concurred with me, subject only to the final outcome 
of the diamond drilling and the combined results of the work 
and feasibility and wisdom of the pro-p osed expenditures, in 
the light of the results expected. 


Please consider this to be an application or request 
from thedmiralty Alaska Gold Mining Co. by myself as a 
General i-anagor and acting under the power of attorney dated 
February 2, 1954.


;V?ryv, sinc-1 ly., 


J. S . Pekovich







V S	 S 
2sedJork_and stimated Cost 


Crosscut 


#1	 Lil!5' vertically below DiLA 


900' vertically below DiiA 


Hain .Ldit Irom a Doint aroximately 
or	 2700' already advanced to 
7okovich intercept the iertie ore body 


where exocted, and l3).5' below 
to DhA cross-cut0


Total 


In raoney, at :;so . or Coot


I:mniriun Naximux1i 


1600' 2000' 


2700' 3b00' 


1L00 1600'


5700'	 7200' 


)285,Ooo	 ;36o,OOo 


	


1000'	 1 :2	 1000' 
Ham n d i t	 1000' 


3000' at .;50.00 
Haximui and minimum .	 .15o,000 


a is e s 


Laises a roximately vortical 13)5T 
Aproximately 2000' slo pe:. distance at 50. 


Grand Total 


Iinimum 000 
11axirium	 ;610, 000


aoo,000 
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roosed Jork and .stinated Cost	 2 


Rails 


Minimum 12,000 lineal feet, .,000 yards at 
25 lbs.	 50 tons at l5C.00- Jer ton delivered . . . . 	 7500 


Maximum 15,000 linealfeet, 	 5,000 yards at
 lbs.	 63 tons at )l5o.o0 perton delivered . . . .	 9,).00 


	


ish plates, bolts, huts and s pikes . ....... . .	 1,000 


Railroad Ties 


i!inimiui 2,000 at 31 center L"x5 1tx5' aprox. 12 board feet at :)l25.00 M.delivered apvrox. 'l.25 each • . • . 	 2,500 
I'iaximum for 7,500 lineal feet at 31 center, 
2,500 ties at l.25 each • . . ..	 ..... . .	 3,200 


Total up to this point, . . . . .. 	 3,700 


VentLlatingEcuipnent 


6 1 000 t 16" diameter Vent Tube in 50 1 lengths 
including couplings at )66.6o . ............ ,992 


3 Copous type T.H. 6 .5 .r'. Motors at 3L25. • . . .•	 1,275 


3 xhausters of same or other type at L25 . . . . ..	 1,275 


For an undertaking of this size, there will be required at least 
10 drifters, large su pplies of drills, teel and -tungsten carbide 
bits as well as repair parts which may run to aporoximely)25,o0o. 
Pipes and fittings for air and water would require additional 10,000. 
Then comes the question of whether we use separate diesol driven 
compressors for the two above headings and continue to use the present compressor, water driven,or shall ire equip present water 
power devlopment with suitable generators and have theupper units 
as well as the mail7compressor at the mouth of the mair1adit level
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electrified. In each case, the approximate first sito would 
be the same, including electric cable and insulators. This will do 
away with continuous stream of oil buying at high price and 
delivery to the upper camps. To insure continuous power delivery 
even in the case of the water power temporary failure, we have on 
hand and infirst class condition, two heavy duty Mackintosh and 
Se.nmr engines (lull diesels) as good as money could buy, and 
probably a little better considering present manufacturing. To 
e quip these two units with suitable	 lOO.K.V.A. genortors each 
and transmission line some L.,OOO feet along the present railroad 
bod. would insure continuous power delivery under any other than 
disastrous condition. These two units being located at the beach 
where we also have 25,000 gallons oil storage tanks would make the 
fuel ever so much cheaper than at the present rate of handling in 
drums, because we could have tanker delivery pumped in our storage 
tank  as we did in our past operations. 


To break down the entire cost and detail recluirements could be done 
if necessary at a time that you are ready to decide on this, one 
way or the other. Not only to get the costs onhes.e items would 
be of no value to order two or three months from now, but would 
take more time than would seem justified at this present time 
because I am very anxious to return to Alaska as soon as possible, 
and if at all convenient to you, I would like to be notified at 
any time you have a few moments to spare during the coming week 
and if at all possible, I wilJ/corae down for whatever conversation 
or information I may be able to give you. 


Thanking you for the past consideration and trusting we will hve 
even more promising outcome when the diamond drilling is completed 
than we have now,


Sincerely	 S, 


W.S.Pek ich for 
Admiralty-Alaska Gold Lining Co. 


Copy toS.H.Lorain	 . 
C • L. Saints bury 
Norman C.Stines 


February 21., 1954
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UNITED STAT 
MF-500  


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE ------- -2L54---
REFERRED TO:


:


3. £on]one....cy...recl&)----------- 
4. ----------------------------------------------------


FOR: 


------Action Recommendation 


------Approval Record 


------ Comment of -------------------


------ Conference -----------Referring 


------Consideration to 


------Filing Reply for signa-


------Instructions ture of ------------- 


------ Investigation Rewriting 


------Initials Signature 


------Mailing Suggestions 


------Previous correspondence ------------Your information 


REMARKS:


Check (X) before the items needing attention. 


GPO	 16-63815-1  


000 ER7 En ADApvjS


 Initiala of sender. 
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UNITED STATES 


CL	 M


DEPARTMENT OF THE INTERIOR 
1Qrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 560 
Juneau, Alaska 


February 5 2 1954 


Mr. George C. Self ridge, Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re.- Docket Docket No. DMA-1856 
Admiralty-Alaska Gold Mining Company 


Dear Mr. Selfridges 


Enclosed herewith are the "Government", "Docket" and "Division" 
copies of Amendment No. 2 to the referenced contract. All copies have been 
signed by the Operator. 


Thank you very much for your prompt attention to this matter. The 
diamond drilling crew and the equipment are at the mine but we don't know 
whether drilling has yet started.


S. H. Lorain, Executive Officer 
Alaska Field Team, Region I 


Enclosures 


cc: C.L.Sainsbury







FILE COPY SURNAME: 
800 


OF	 S
UNITED STATES 


CL 


us DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


FEB -2 


Mr. S. H. Lorain 


yKautive Oficer 
 Feld Teams Region I 


P. 0. Box 560 
Juneau, Alaska


Res Id*b143, DMA-1856 
Adnira1ty4laJk* 0034 
Mining Coany 


Dear Mr, Lorain: 


In reviewing the iir'.104's for the above cited pro-
ject it is noted that the Washington office has never received 
oopies of the May MP-3049 


In order that our records Will be conpiete it 411 
be appreciated if you will forward two completed oopies of 
the May MF-10 at your convenience. 


Sincerely yours, 


Jay L. Chambers, Chie1 
Contract Aciniatration 
and Audtt Division 


AM1Uey/ama 
February 2, 19 


Copy to: Docket 
Admr. Reading File 
Mr. Chambers


IC, 
('pJ 


a 
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Juneau, Alaska
February 1, 1954


V^^ 


To the Stockholder of 
Admiralty-Alaska Gold Mining Company, 
Juneau, Alaska 


Ladies and Gentlemen: 


As all stockholders have been advised from time 
to time, extensive development work has for some time past 
been under way on your Company's property. This work has 
been done under an agreement between the Defense Minerals 
Exploration Administration and your Company. Due to condi-
tions in this agreement it is unwise at this time to deal 
in detail with particular phases of that work, and I shall 
only state that the results obtained to date are most satis-
factory.


The present program should be completed within 
the next 60 days. After that completion, a full report of 
the results will be prepared and in due time forwarded to 
you.


This work has clearly indicated a large reserve 
of milling grade ore, and I feel reasonably sure that the 
work still going forward will result in proving additional 
reserves of a grade better than formerly anticipated. 


There is herewith submitted for your information 
a report on your property by Norman C. Stines,Conu1ting


i.Engineer of international reputation, and Managing Director 
of your Company.


Sincerely yours, 


Admiralty-Alaska Gold Mining Co. 
by Henry Roden, 


President 
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No. 5539
Juneau, Alaska 
January 12, 1954.. 


Directors of Admiralty-Alaska Gold Mining Company, 
Juneau, Alaska 


Gentlemen:


As you know I have just returned from an examina-
tion of the work done on the 1548 level of the Mertie Lode 
under the participating loan granted by the DMEA in 1951. 
After many months of preparation, in December of 1952, 
actual driving of the DMEA Crosscut was commenced. Progress 
under the varying conditions under which this adit was driven 
has brought it to where the footwall of the Mertie Lode 
(an intrusive gabbro sill carrying minerals of copper, 
nickel and cobalt in a gangue varying between almost all 
gabbro to one almost 100 percent sulphide - including the 
pyrrhotite) was cut at about 580 feet from the portal. 
Driving was continued until now (January 12, 1954 ) the face 
is about 670 feet from the portal. 


While the Crosscut was supposed to have inter-
sected the Mertie Lode at about where diamond drill hole 
No. k had cut it, through the placing of the portal where 
it is and the adoption of the course of the adit as were 
done, the intersection was made down the dip of the footwall 
almost under the prolongation (had it existed) of the Mertie 
Crosscut (1702 level). This intersection is approximately 
350 feet northerly of where diamond drill hole k cut the ore. 
While this opening therefore did not do what it was supposed 
to do--give data confirming those estimated from hole k--it 
did prove the length of the Mertie Lode at this 1548 horizon 
for about 350 feet. 


The Mertie Crosscut, which followed drill hole No.1 
at the 1702 foot horizon, exposed the first lko feet (of the 
180 feet passed through by Hole i) to be an excellent milling 
grade of nickel-cobalt-copper ore. The ore now encountered 
in the DMEA Crosscut at the 1548 foot horizon for the 90 feet 
(January 14th, 1954 ) exposed is almost identical with that 
shown at the 1702 horizon directly up the dip, with metallic 
contents considerably higher at this lower level. At each 
of these exposures the ore is of excellent milling grade. 


Thus this work thus far completed in the DMEA 
Crosscut has now fully confirmed the expectation and esti-
mates based on.what was shown in the Mertie Crosscut. But 
more important still is the fact that this DMEA Crosscut
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entered the Mertie Lode footwall within ten feet of where It 
was calculated it would--thus proving that the Mertie Lode 
between the two levels holds both its dip and strike as 
determined from the former drilling and crosscutting. Based 
on this similarity of the two sections open to comparison, 
it is now estimated that there should be to the east of the 
present face an. additional 80 to 90 feet, makIng the horizontal 
width at this horizon about 180--the same as 15k feet vertically 
above.


Between this DMEA Crosscut and the hole it intersec-
tion, up to the surface, there may now be considered as proven 
ore a minimum of 2,400,000 tons of Mertie Lode material of 
excellent milling grade. In an ore body of this type with the 
presently known dimensions it is a reasonable assumption that 
there will be mined a minimum of twice that amount from that 
section of the mine. 


But before the Mertle Lode footwall was cut there 
was exposed In the DMEA Crosscut above the roof or ceiling, 
for a horizontal extension of at least 75 feet, a flat lying 
body of solid sulphide material carrying about k% of copper, 
2% of nickel, and 0.5% of cobalt--based on the samples thus 
far taken. No real work to prove the extent of this "unexpected 
ore body" has been done and I do not yet know what quantity of that 
high grade material may be found there. While I desinate it 
as "unexpected" it could be that it is a "segregation from the 
Mertie gabbro deposit. Additional exploration is required to 
determine this. Work of this type is not permitted under the 
present program since funds therefor were not provided. From 
what Is known it is apparently a mass of considerable size 
and its content of rich ore will add materially to the whole. 


The outcrop of this Mertie Lode ore occurs at about 
elevation 1750 above sea level. The Main or Pekovich Adit is 
at about elevation 200 and if it is extended easterly to cut 
the downward extension of the Mertie Lode will give about 1500 
feet of backs. Within the 350 feet of strike length of the 
lode that has thus far been studied, down to the Pekovich Adit 
Level, there could be inferred a total of 25,000,000 tons of 
the presently known excellent milling grade--a potential reserve 
of "staggering dollar value." 


During the last few years there have been developed 
several different methods of recovering from this type of 
material not only the three main base and the precious metals, 
but as by-products the iron in the pyrrhotite as a very high 
grade and desirable "Iron ore", and ammonium sulphate from the 
sulphur. In the above no worth has been placed on the sales 
returns from either of these two by-products.
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(3) 
In Alberta, Canada, there is almost ready to go 


into production a hydro-metallurgical plant for the recovery 
of the three main metals and the production of ammonium sul-
phate from ores of very similar metallic content--only con-
tainingvery little cobalt, about the same nickel and about 
half the copper, of the Mertie ore. The licensers of that 
process have stated that the Mertie ore is well conditioned 
for treatment by that process. 


As is usual in all DMEA contracts the work allowed 
is only that exploratory in character and the DMEA will not 
permit any work of a deve:LQ111i" nature to be done under 
its contracts. This condition has prevented "blocking out" 
the ore already indicated and inferred by the result now 
accomplished. 
for bringing this now known large bodj of ori oduc- 


tT6iaiñ. 


From this next stage I recommend that the downward 
extension of the known length on the 1548 level be proven 
the 1300 feet to the Fekovich Adit level of 200 feet by driv-
ing crosscut adits on the 1100 and 600 foot levels and extend-
ing the Pekovich Adit to intersect the Mertie lode at the 200' 
elevation. On each of those levels about 1000 feet of drift-
ing each way should be done, and a raise driven to the level 
next above--and to continue to the surface. 


With the ore blocked out by the preceding stage 
comes the question of preparing for production. Owing to 
the need for producing from the start three base metals as 
separate refined materials, the most efficient "hydro-
metallurgical" unit capable of handling the concentrates from 
2000 tons per day of mine-run material must be provided. 


To provide the mining the milling plants required, 
the power plant needed, theabove-mentioned "hydro-metallurgical" 
unit, the wharves, the workmen's and staffs' quarters, shops, 
warehouses, etc., it is estimated that additional large sums 
will be needed. 


Under all the conditions existing I am very 
pleasantly surprised at the progress attained and certainly 
the results are all that can be desired. Now it should be 
clear to all that the large operation that the management has 
from the start foreseen for this deposit should be realized 
and that there will result here an operation that not only 
should in itself bring a new industry to Alaska, but also the 
erection of a reduction plant of this type on Punter Bay will 
attract other organizations' attentions to the numerous other 
nickel prospects now known in this general area and lead to 
the discovery of others not now suspected. This should be 
but the forerunner of many large new mining industries that 
should spring up not only in Southeastern Alaska, but in all 
parts of the Territory.
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LOU1 .d like to express my admiration for and 
f S. H. Lorain, Director of the Alaska DMEA 
to Wm. Twinhofel of the USGS, in not only 


initiating the application for this DMEA participating loan 
but in cooperating so wholeheartedly and closely with Peko-
vich in bringing it to this state in its progress. May that 
same effort be continued in the prosecution of the diamond 
drilling program which I understand is the next step in this 
exploration program. 


I cannot close without now drawing to your atten-
tion that the successful issue of this long struggle to 
prove the worth of this property is almost wholly due to the 
efforts of your General Manager, W. S.. Pekovich---Sam, as he 
is known to all and sundry. His associates have long recog-
nized and marvelled at this uncanny foresight and ability 
to size up prospects and invariably see' their potentialities 
as future great mines. Once he has foreseen that future he 
will struggle through apparently unsolvable difficulties to 
bring that property to production. From my long world-wide 
experience in observing the exploration and development of 
mines from mere prospects to great producers I have had con-
tact with many men. I consider Sam, in his ability to appraise 
correctly the potential merits of a prospect, towers head and 
shoulders above them all. Though he is now 68, but having the 
active mentality of a man in his forties, it is tragic for the 
mining industry of Southeast Alaska that he did not In his 
forties find the strong financial backing that would have 
enabled him to bring into full play for all these years the 
physical energy and mental ability he has In such great amount. 
Had he then been given that . necessary financial support the 
Southeastern Alaska mining Industry would have had the benefit 
over that period of those qualities. But in his own philosophy: 
"God knows best and takes his own time to determine the proper 
decision."


Sincerely, 


"NORMAN C. STINES" 


NCS:M
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Mr. S. H. Lorain,- Executive Officer 
DYBA Field Team,. Region .1 
P. 0. Box 560 
Juneau, Alaska


Re t Docke t No. DM 1856 -Nickel 
Admiralty -Alaska Gold Xining Co. 
Mertie lode 
Admiralty Island, Alaska 
Cotrct No Id*-143 


Lear Mr. Lorain: 


We are enclosing the original and five copi€& of 
a proposed amendment, Amendmeifl No. 2, to the referenced 
contract, signed by the Administrator for the Government. 


It the terms and conditions of this proposed 
aoiendxnentare satisfactory to you and the Operator, all 
six copies should be signed and the usual distribution 
made


Your attention is called to the following change 
in the proposed amendment from that proposed by Region 'I. 
Monthly rental on Bureau of Mines' compressor for each 
calendar month that it has been available to the Operator 
with effective date of amendient September 14, 1951. 


•	 Sincerely yours, 


•	
Gøøt'nC '	 Selfridge 


•	 Chairman, Operating Cozmitt 


Enclosures
cc: DOCKET' 


APPROVED:


	


	 FT, REG. I
OPERATING COMMITTEE 
CODE 40o tie Re. Hedgea


S 	 ADM. READING FILE 
ember, Bureau of inea	 H. W. DAVIS, USBM 


PHILLIP GUILD, USGS 


FAflutledge/is







H	 * b 


• interior .psrtment 
Let*ne Xras Ezplor*ttori £dietstr*tjoe 


•	 .•	 j	 14x3923,970 .$oraLtng 
unti DMA 


Pft


January 27, 194 


To i S. 11. torsiti, DEA .Ezeevtive Otticer Region 1, Jbmesu Alaska 


eur1et January 19, 1954, Adairalty-Alaska eold MAMS Company, 


Contract 14 1 143. Amendaent ib. 2 sad* effective September ik, 


1951, to cover earlier use by Operator of Bureau of Minest 


cospresaor.


George Ce Selfridge.'- 


S. c.	 1frisie 
cbairw, Operating ozii1ee - 


cc: Docket/ 
PT, Region 1 Confirmation 
Code kOO 


•	 •
 


Operating Committee 
Adm. Reading Fi.le	 • 
Audits Divn.,Bureau Mines	 • 
H. W. Davis, USBM	 • •	 • 
Phillip Guild, USGS 


FAftutledge/is  
1/27/5k	 •


•	 .	 •	
rc'







S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


30 3 


P. 0. Box 560 
Juneau, Alaska 


January 19, 194 


MEMOPAIMUM 


To:	 Operating Committee 
Defense Minerals Exploration Administration 


From:	 S. H. Lorain 


Subject: Proposed Amendment No. 2 
Docket No, D11&-186X 
Admiralty-Alaska Gold Mining Company 


Enclosed herewith is a proposed amendment to the contract for the aib-
ject project. You may wish to make some changes in the wording. The Geolcgica]. 
Survey member and the operator have agreed in principle. 


Drifting has been progressing so slowly and the results of the drift-
ing have raised so many questions that we all have agreed to the necessity for 
immediate short-hole diamond drilling if we are to have any decisive answers by 
the middle of March when the present contract expires. The enclosed sketch map 
shows the drifting results to date - with preliminary assays. Although the 
drift has been in ore for the last 80 feet, it is apparent that we still have 
practically no knowledge of the size or shape of the ore body east of the verti-
cal fault. A quick drilling job offers the only solution possible within the 
time limits. 


Diamond drill contractors who have looked over the job all insist on 
con1racts of at least 5,000 feet minimum at prices of $5.75 to $6.80 per foot 
plus power, water, drill stations and miscellaneous extras. In any case the re-
maining time is too short to obtain competitive bids and to move in equipment 
from the states. In view of these limitations we propose to loan Bureau of Mines 
light equipment (which, during the winter, is available in Juneau) on a rental 
basis similar to that established for the Lost River tin operation. Also we can 
transfer a couple of our drillers to the contract operation until March or April 
because we will not need them for our field operations until after that tine. 
Helpers can be obtained locally.







It will be necessary to raise the wage rate limitations for drillers 
and helpers in order to obtain competent men. The proposed change brings the 
rates up to date and in line with Bureau of Mines wages which, in turn, are 
based on territory-wide wage board determinations. 


We will be giving constant supervision to this job unless Pekoirlch 
imposes too many obstacles. If he does the only alternative is to shut it downs 
We can declare a discovery at any time but, at this point, the data would be 
most unsatisfactory. 


Please try to give us a quick (telegraphic). reply on this because we 
will have to move very rapidly if anything is to be accanplished. 


Ofui cer 
Alaska Field Team, Trgion I 


Enclosures 2 


cc: C.L.Sainsbury 
J.A.Herdlick


-2.-
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Copied from THE MINING RECORD, Thursday, December 10, 193 


STOCK JUMPS WHEN TUNNEL OPENS ORE 


Juneau, Alaska - There's gold in the hills around Juneau, --


and copper, cobalt, iron and nickel, too. 


Stock of the Admiralty Alaska Gold Mining company went up 10 


cents a share recently when it was reported that a tunnel 


opened up a SO-foot vein carrying heavy values in gold and 


other minerals. 


Henry Roden, president , of Admiralty and San Pekovich, manager 


are developing the property with the assistance of a U. S. 


loan.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P.O. Box 560 
Juneau, Alaska 


December 2, 1953 


Mr. W. S. Martin, Acting Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C.


re: Docket No, DMEA-1856 
Admiralty-Alaska Gold Mining Co. 


Dear Mr. Martin: 


Your letter of November 16 regarding operator's narrative reports 
was on my desk when I returned from the USBM copper conference at Tucson. I 
am enclosing two copies of Mr. Pekovich's "progress report of August iL'. which 
I failed to enclose with my memorandum of September 22. When you read his 
report I think you will realize why I did not think it worth forwarding and 
why I have not been insisting upon regular reports from him. He does the best 
he can, according to his lights, but he is a promoter and no one will ever make. 
an engineer out of him. The project is close to Juneau where we can, and do, 
maintain close surveillance; consequently I do not see any good reason for 
haggling over meaningless technicalities. If it must be done we can go back 
and make him write a report for each month of operation but that would certainly 
be "bureau cratic tt - we have been in almost daily contact with Ikovich and with 
the project. 


	


I am enclosing herewith three copies of a recent 	 report by 
IL S. Velikanje of the Geological Survey. Since Velikanje's examination the 
project has been visited by Mr. Sainsbury who reports that the main adit face 
is now sane distance into mineralized intrusive. Specimens that have been 
received from day to day advances since Sainsbury's visit indicate that minerali-. 
zation is becoming stronger with eath round; there seems to be little doubt that 
we are in a strong ore body. 


I can well understand that the paucity of reports from this project 
would be most irritating to you people in Washington. However the long intervals







Yours si 


between reports are due, chiefly, to the slow progress of work - of ich no 
one is more keenly aware than we. It has been a day-to-day struggle with 
personalities, with adverse physical ccriditions, and with the other problems 
inherent in this type of program but we do not see any reason to bother 
Washington with these details. The important thing is that we seem to be making 
a significant discovery which may possibly change our thinking about the nickel 
potential of southeast Alaska.


S. H. Lorain, Executive Officer 
Alaska Field Team, Region I 


Enclosures 2 


cc: C.L.Sainsbury 
J.A,Herdlick


-2-


L







I.-	


is


	


I,	
FILE COPY 


SURNAME: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


OV 2 7 19 


Mr. J. D. Fatean 
Ventures Limited 
25 ling Street Jest 
Toronto, Canada 


Dear Mr. Bateman:


e: Docket No. ITiA-1856 Nicke]1 
Admiralty-Alaska Gold Mining Go. 
Mertie Lode 
Admiralty Island, Alaska 
Contract No. Id*-El3 


Your inquiry of October 27, 193, to the Bureau of Mines, 
has been referred to this Administration for arir additional infor,,* 
nation that we can supply regarding the above -ref erered oxploration 
contract between AdmiraltyAlaska Gold Mining Compaziy and the Govern-- 
ment.


We are pleased to inform you that an exploration contract 
was executed Se'rtember 314, 191, with the JWmiraltyAlaka Gold 
Mining Co*npany for an exploration project not in SXCOSS Of 120,00O9, 
of itich the Coverint would contribute 90 percent or $108,000.. 
The period in which the work was to be completed, 24 months, has now 
been extended to 30 months to allow time for completion of the original 
progr.


Reports made for D?E& on exploration projects are considered 
confidential and are not available for pib1ic distribution. Conse-
quently, we are unable to furnish you with any data from reports re-
lating to the subject contract.


Sineerely yours, 


3 0.


 


Mittendorl ('1,4AV 


Administrator 
FARutledge/FEJohnsori/ls/fw 
U/27/S3 


cc: Docket 
Code LtOO 
FT Reg, I 
Adm. Read, File 
H.W.Davis, USBM 
Phillip Guild, USGS
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 
WASHINGTON 25, D. C. 


D. 73etenan 
Ventures iTited 
25 Ein treet 'et 
Tonto, Canada


\-Ont


cket 3a.	 1356
 ircriti1#a Gold Jin1ng Co.
ortie


rnd.
rct NO/ Xr'-1li'3 


])cr r, atwzt:	 I 
Yew' '1J nTq1r,7 of ctbe 27, 953, to the Thzrcau of 


been referre4 to th ^	 ni tretin or any additional norT ation t irt ro cr c 1y rgar	 t ie c' )OVe-reIerrnced. 
exploration contz'vct between i&irclt Alct	 Gold, "IininG Company ni. t	 (ovorr'ent,


1ood to informo\tirt cm exploration con-tract ao e citcd Sqptenbcr lL, l9!, v4'h tbe crii ral ty-Aa Gold inin: Co:ny for IM exploration prect not in excess of 
120 , 000.00 , of	 t:e Goveririo4t woizid\contrj'ute 90 percent or -1O8,Co0,oO,The pei in hibth uok1 w to he coip].eted, 24 ronths,	 noy been otoM 1° 30 nontiik to llow tinj for 


corrrplotion of the oriin.1 ro cr. on CC) o' zubject contract, the Uovorent will do de whether o not a aicovery ics been ripcie. A Certification of scovery ,,All 1k iucd if the 
Govornient decides that a isco1ery ms been	 such a certifi-





cation woulct be zade a tatter of7,uInlic nowlek. 


Sincerely yours,. 


Adrinitr,tor 


PARutleclge/is 
11/25/53 


• cc: Docket 
Code 1OO 
FT, Reg, 
Adm,Read Pile 
H..	 Davis, USBM 


•	 PhUhip Guild, USGS
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UNITED STATES 
DEPARTMENTOF THE INTERIOR 


BUREAU OF MINES 
WASHINGTON 25, D. C.


Somber 9, 1953


V^&^ 


Mr. 3. D. Batenen 
Venturea UWA 
25 Icing Street st 
Toronto, Cana 


Dear Mr, Bat&: 


Your letter of October Z, zejsting int ztoation o the 
Mnd.raitr and Ala" Gold Mines t4atted, has been received. 


fte Ccsezy is doing exporat.ion work tinder a contre.ct 
vith the Defense Minerels xplorsl$(= A Jul ration. Reports on 
the rcpert, h3.eh vere r qj4ret before a contract could be nego* 
tiated, are not available for release to th* genez*l public. I 
referringyour letter to 1A in tW&rpt , there ex 
the	 0 


AZM Burew of Mines did e øxploration on the property, 
=wing the area both topogreibicslly eM geologicsU,y, cutting 95 
feet of obannel samples in the Mertle Lode edit, eM mkimg a trn 
sit control survey of a 3,000 by 1,000foot area. A report, "Report 
of Xnvesti*ticns 3950, Explcrstic*r of a Nicke1 .CapperCob*1t Deposit 
at Punter Bay, Mmizelty Thlsn&, Alselca", ye published in 19*6. I 


reqyesting the Pittsburgh office of the Bureau to send YOU a cop 
of H. 1, 3950.


Very trtLlr yours, 


Helens M. Meyer 
'I	 Base Metals Drench  


I


flNMeyer :ks 
/	 1 


Copy to Minerals Division 
• W. R. Griswold, DME 


C. V. Creswell 
Base Metals Branch 
Files







FILE COPY 
SURNAME: 


0 F


rn	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


\\ \.'//
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


JOV 1:6 


•	
. S. H. Irnraii, Executive officer 


]XilA Field Team, Region I 
P. 0. Boat • 560 
Juneau ,* Alaska


	


Bet DOCk3t No. DM 186	 ic1ce1 
• Admiralty-Alaska Gold I.ning Co. 


irtie lode 
Admiralty islan.d, Alaska 
• 


OWN 


Dear	


Idnm.4?a1


Dear Hr. J4rat1u 


Reference 18 made to the subject doc1t and our letter 


of October a, 1939 To date we have not received the data reqstedg 


It will be appreciated if you will ive t&iis matter 


your personal attention.


Sincerely yours, 


W. S. Martin 


ACTING ChathTtan, Operating coumittee 


APPROVED t 


J. H. Hedges 


ither, 8uea11 of 


D. P1. Larrabee 


therölogical urvey/7


FARut1dge:foc. U-13..53 
cc: Docket 


Code 11.00 
Admr. Reading File 
Operating Committee 
FT.. REG. 1 
H. W. Davis, USBM 
Phillip Guild, USGS







ficer 
-	 I 


	


OF
	 I 


rn	 UNITED STATES	 L3 
U1	 0	


DEPARTMENT OF THE INTERIOR --


	


4fQ ' 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


o . 


P. 0. Box 560 
JurEau, Alaska 


Novenber 6, 13 


Mr. George C. Selfridge 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Interior Building 
Washington 2, D.C.


re: Docket No. DMA. 1856 - nickel 
Admiralty-Alaska Gold Mining Co. 


Dear Mr. Selfridge: 


I have your letter of October 14 in which you refer to a report 
contained in the October issue of Engineering and Mining Journal regarding 
the referenced project. 


I do not know who is responsible for the notice contained in 
Engineering and Mining Journal but you may be sure that no one connected 
with the Field Team had anything to do with it. 


The discovery to which the Engineering and Mining Journal notice 
refers was described, and mapped, in the interim report by Mr. Sainsbury 
which was submitted with a Field Team transmittal letter on August 7, 1953. 
Because of delays incident to obtaining a new drifting contract no material 
advance has been made since the last interim report. Just recently we have 
reorganized the drilling contract and appear to be under way again but, 
until the discovery has been exploited to some extent we cannot tell you 
anymore about it. We are in very close touch with progress and will let 
you know as soon as we have any data that are worth reporting.


cc: C.I,.Sainsbury
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t. 5. !. Zora1th 


1'. C, Joz 60 
Fuld 1, }:ecti 1 


L4.&Z
	


Mwtmltv 1,it1z Gold 
JM4rB2tf tv1i, £3s&s 


,


I1eU bezedth tre the ori(iL Pywi too cpiev of 
the Interin Jzit erort and the origint1 ,m three eoplCC of U 
Interixt Audit £erUtiot tr oovurTh the reoc i. I*t4 
Prc 5eet Citet, 


Thoae oopi of the I!tertr Audit epcvrt and Cortif1to 
øIl*tld be diti1*xtmd inBcwduce ith .;eeUcn 3 to upp3nt 
Now 4 of PW c1rrn3ør 190 


vt3h to teke this	 o w ! r*rbmi$Z to thøi* yi and Yom 
fm your 000enit1iti arxi omoUtwxo to ?. ft*klow It psz 


021t: this itidit.


:1a)ceToic 


(Signed) E. D. Talbert 


• • T1bert, d.cting thiof 
Cottxct afr3t 
trn(i ,aUit 


Qr	 rn
	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


OCT2 153 


} rc1ouure 


IIJBrek}rirn/wb 
October 29, 193 


Copy to: Docket 
Aclinr. fleUz Pile 
Mi.'. Chrabert 
I!r. Breklmc







C	 VENTURES, LIMITED 
0
P	 25 King Street West 
Y


Toronto, Canada


27th October, 1953. 


United States Bureau of Mines, 
Washington, D.C. 


Dear Sirs:


Re: Admiralty & Alaska Gold Mines Ltd. 


I understand that a program of exploration on a 
new cobalt copper deposit owned by this Company has been 
or is being carried out by the Bureau of Mines under a 
DMEA loan. 


Would you please advise me if any reports are avail-
able of the work by the Bureau on this property and if so, 
we would be pleased to obtain a copy of such. 


Yours very truly, 


VENTURES LIMITED, 


s/ J. D. Bateman
per G. 


J. D. Bateman. 
3DB; g


71
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


OCT23 1953 


*o Jaasg Cooper 
1a] ueriitt Avenue 
New Mork 53, New York


Re:


FILE COPY 
SURNAME: 


Dock t . DIZA 2696 — 1iLcke1 
Admira1ty41asks Qold 1tfliag Co. 


r'ti. bade 
£deirslty laiax, Alaska 
gptract 1. 


Dear Mrs Cooper: 


ibis will acowldge. your letters of October 1?, 1953, 
recp*sttng information regarg the baai* for tha axtnsien of t the *	 reZir..ed e]pi*ration contract between Adeire1tr Alaska 


Ifliting Coa arid the Go,rmae,t. 


We are pieased• to infor* you that an exploration Contract 
was e.acuted Septeer hi, 1951, with the A&dxaty A1aka C14 
PfEøing Co,azr for an e10ration *'oject not in eesa of $0,000900 
of ld)ich the to,erent *u3d contrit*tts 90 percent or $2fl8,000.00. 1V1* per21od in vhiah the werk was to be ompUtedo 224 watba., bat now been extended to 30 wontha to 41ov timr for ccop1atici of the orignel pregrast. Upo* coepletion of the aubct contract, the Gov,rnt Will decide vhth*r or not a	 baa been i*de, A Cert&fjcatjen of Discovery Will be iem*d it the *vert*ient decides that * thacoiery isa been a*de. Such a Certifjcati imuld 
b a*de a matter of public bowiedge. 


FAUUTLEDGE:foc 
lO-22...53 
cc: • Docket"' 


Code 400 
PT. Reg, I 
Adxnr Reading FJ3.e 


• H. W. Davis, USBM 
Philip Guild, USGS'


Sizerw1 yra, 


Frank E. Johnson	
#1t}_) 


CTING Adeintetiator 


•	
• 


'V	 •	
•
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UNITED STATES	
8 


DEPARTMENT OF THE INTERIOR 
3 IS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


T2 '5 
Nt'. George L. Kettner 
Schrenkeisen, Kettner Gage 
Pershing Square 3uiiding 
271 North Avenue	 Re: 
Lew Rochelle, New York. 


Dear ir. kcettrer:


Docket No. DN.L6 - Nickel 
Admiralt-A1aska Gold 


Vinin Company 
Nertie Lode 
Admiralty Island, Alaska 
Contract No. Ii!-ik 


Tk4s will acknowledge ,our letter of October 15, 
rear4&ng development under the above-referenced 


exploration 1 contraet between Admiralty Alaska Gold ?'iiin tj 


Company an4 the Government. 


/We: are pleased to inform you that an exploration 
contrac as executed September 14, l51, with the. Admiralty 
Alaska 'Gold ining Company for an exploration project not in 
excess of $120,000.00 of which the Government would contribute 
90 percent or 108,000.00. Representatives of the Bureau 
of Mines and Geo1oical Survey compose our Field Teams, and 
the make periodic inspections of op•eratinj pro5ects-to-
determino , the progl'ess made and to insure compliance with 
contract provision. The period in which the work on this 
proJeetwa0 to be completed, 24 months, has now been extended 
to JO months. Upon completion of the subject contract, the 
Goiernment will decide whether or not a discovery has been 
made-. 'A Certifio'ation of Discovery will be issued if the 
Goverthnent decide that a discovery has been made, and, any 
such certificati'n will be made a matter of public 
knolee,


Any insection by the Territorial Commissioner of 
M.nes and mInin engineer was probably made on cehaif. of 
"the Alaska ierritoial Department of Mines. Results of ouch 


"inspection, if , ava&Jable for public distribution, may be 
obtaIe by w1'itig to the Territorial Commissioner of Mines, 
Juneau, Alaska. 


/	 Sincerely yours, 


Frank E. iohnSOI 


3CTINQ Administrator 


/
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON Z5,D.C. 	 Rewritten by 
OCT21 195w 


r. Qeore . tthQr 
irkc1n cttno' 


Prhinj square i)uidin 
north Mrenue


or 


:r •


No.	 Nikft 
&raitakS
iin.t Cornp8n 


Aciwrait Island s Aiaa 
(ontz2a	 . 


This :tii aknowii	 our tt'r	 1$, 
rc ard1n	 ieiopznent an&r th aovc-reecc2 


olorution contrat betec Lmtra1td AIa8ka OoW inn 
and the Governrnet. 


e	 LeaU t inor ou that an a.pioratXon 
ztt $epterner	 with the rniralty 


ia<a Gold ?1n1ncompany or an 	 Ioration pro,et cot in
oof whi.4i tile Government ou.Lc cotriue 


G perent or	 pX'eOratiV&;3 o? tie urcau 
of 1n an Uotoica1 urve compo our iielU Team and 
th	 iak	 riojjj inpiofl of operatiri prooctC to 


rr	 the pror	 made and o insure omp.ianc with J.ri  
ora t rova ion. Th per106 In	 iL Qrk on t 


to	 otpitoa,	 months.* ha now been tnUc 
to J ontn. Upon corplctiOn of tn ue 3ontra , tht 
G rnncnt villi. k1d wiehr or rrn	 u overi xa 
m, atio • 	 4. C..ertirication of iaovr wiU ie iuea	 th 
Uoernmnt de that a diover ha been made, ac a 


rivviiatic'n Ici1I ;e made a natt	 of uli 


Any1ncpeetion	 the TerritoriaL Coizionr oi 
in and mInI	 ninr as proiab m l? aUe on  


Cl	 aIcaTerritorial partrit of lnc2.	 ui o rcfl 
i:Weetion,


 
if available leor publio Uittvibution, may ie 


oa1nei	 wrItin to the crritorial CornnoIonr of 
Juaau, Alaska4


incerelour3, 
Frank E. Johnson( 


C'I1	
4ininitrator


flL 
ARut1edge:AEK:ep 10-20-53	


( 
0'
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Copy 


. ueorge L. rstuvw
 chrzIii, Nttt*r ags	 /	 _________ ssizg SqLaro414ing	


/	 / 	 S 
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lkc)*lla, Ne* York
 


Bat Doclat	 t VL86 0. 
V	 ltlVm4s ld th±u	 V 


V	


V 	 •V/ZOdS/	 V 


•	
\.	 AxIe1ai, Alaska 


V 	


V 	


V 


Joar r. iettasrt	 1 
Thie w.tU a 1h. Utter of October IS, 193, •


	


	
rsarding deve].ormient *fsr th. ,4*ve.retersuoed eap)m'aUon 
contrast tisr. Admiral t £lmIca Co]4 itn.i.ng Cm' azt the 
Coveri*ent.	


V 	 V 	 S . 


are pleased to tozt you that an eiporation oonow 
tract was aecated Sept*ther k, L9L, with the Mitrult7 Alaska 
iold iinim C4=psny for *ft e	 on projet raàt in ees at V 


$120,000.x of vbieb. t Qxè t\ jtI eottrtte. 90 psrct	 S 


Or	 lhe
pIto 


in ih\the tk wee to be cai,3atd, S 


• 2J	 tho, has t beenimd *30, øaenths.	 on. eoep1tiox V 
of the eubjeet ontraàt, the (ienn+., will de ide 0therr or 
not a disooverr has	 nede, A C.ri1eat10n of 1)isvor7 will 
be .ssued U the VØVS2'$flt dOCidas thtr CUSCQYOI7 boo' been 2*de. 
Such a Certification inl4 b* usda a ma4r\ ot puhUc kzcii1edge. 


Xou rezur to iieits aade to tbe\ulect property_ • •


	


	 zrastatiie of t i,au at Ms V aM \eo*4ioa1. Surir. . •. 
Ow Field Te, OOed at p*'asl A* hoee$wo 


V	 agencies, mahe periodia iju ctta of	 at p	 lot* to
	 • V S	 -	


wiU ict'	 S 
• S	 POVtttG*bwe do not$	 to	


• V	 • • 


the.*vest as ih inroret&o* sheet vxq IA-"'project as 
YOU reqst.
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7E4-i7
1501 Undrc1iff. Avenue 
New York City 53,N.Y, 
October 17,1953 


Defense Ainerals Txploration Administration	 - 
Alaska Information Division 
U.S.Department of tb.e Interior 
Jasliington 25, D.C. 


Gentlemen: 


I understand that the DIA has recently extended for 
six months the contract previously granted to the 
Admiralty Alaska Gold Lining Company of Alaska to 
explore for nickel-cobalt ore. 


I wonder if there is any information available for 
the public regarding the basis for the extension of 
this contract, such as assay figures and possible size 
of the ore body on the company's 1oPerty at Funter 
Bay, Alaska. 


If your agency or some associated one has such infor-
mation for public distribition, I should appreciate 
receiving copies.


Very truly yours, 


James Cooper 


First of 2 letters received..







S.	 .: •
SCHRENKEISEN, KETTNER & GAGE 


COUNSELLORS AT LAW 


PERSHING SQUARE BLDG. - 271 NORTH AVENUE 


NEW ROCIIELLE,N.Y. 


TELEPHONE 2-7700-7701 


FRANK G.SCHRENKEISEN 11689-19461 
GEORGE L.KETTNER 
FREDERIC P. GAGE


Lilcab6 


yebw 


ocTi $ 1953 


October 15, 1953 


Defense Minerals 
Exploration Administration 
Washington, D. C. 


Gentlemen: 


Could you be kind enough to furnish me with 
information regarding the developments under an 
exploration contract between Admiralty Alaska Gold 
Mining Company and D.N.ESA? 


I received a form stockholder's letter recently 
which informed me that a rich body of Ni-Co-Cu had 
been discovered in the Co. mine at FunterBay, Alaska. 


The general manager, a one W. S. Pekovich, 
described the find in an enthusiastic but very general 
manner. The assay reports were not listed, nor was 
the extend of the ore body determined. 


Mr. Pekovich stated that samples of the ore were 
submitted to representatives of the U. S. Bureau 
of.Mines, U.S.G.S. and the Territorial Bureau of 
Mines. The assais, the letter stated, had not been 
completed. 


I would most appreciate, as a stockholder, any 
information which you may be able to submit. 


I might add that the form letter which I received 
asa stockholder stated that the Territorial Commission 
of Mines and his Chief Engineer had made an examination 
of the mine, and that this visit was followed by a 
visit by the Chief of the Geological Survey and two 
engineers from the San Francisco,office of that Bureau. 


Very t'uly 


GLK : AC
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UNITED STATES 
MENT OF THE INTERIOR 


SE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
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GCT14153 


?, 8, H. lorain, tcutive Officer 
D€A fteld Tea, Region  
P. O.Box.6O 
Junaau Al*k*


Rex Docket No. DMEA 186 . Nickel 
Admiralty-Alaska Gold Nining Co. 
Jrti• Lode 
Admiralty Island, Alaska. 
Contract N • IdEi43 


De4Ir Mrs. Iorainz 


Reference is made 'to the XubjeCt docket and the references to 
the D14EL project on page 339 of the October taaue at the Engineering 
and Zkthing Journal as toUcnr: 


Adeir'a1yiA1aska Gold Mining Co., with a D& loan of 
$1120000, has extended an exploratpry drift 500 ft.into 


the mountain at 1imter Buy, near Juneau, and has con-
firmed rich ore values previously indicated by surface 
dia*ond drilling. The U. S. Bureau of Mn" has directed 
the work and S. N. Lorain of the Bureau went to Funter 
Say to examine the flick1-cebaIt.copper strike and make 
recommendations. It is reported that mining eperte ex-
pect the project may be in large scale production before 
long. 


4r41tyu41asica Gold )U.ning Co. of Juneau, is engaged in 
exploration of a nickelu.eobalt..ccpper deposit at Funter 
Bay near Juneau on a $U000 loan from DMEA, under direction 
of the U. 8. Bureau of Nines. 


W. S. Pekovich, BOX 529s, Jnau, has the controlling mu, 
terest in the conipany. 


It would be apprejated if, as a result or your field trip you would furnish UN with copies of your report and rec*nrasrx1atione. , 
We alao would arecjat knowing if the long-hole drilling progr and other exploratory wrkings since August 1, 193, have prow 


duced sufficient information to make any estimates concerning the size
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Sba 
fli'. S. J. 7jorain 
xtcutivo tficer,	 Reii I 


560 
J1riesu, Altsa


FILE COPY 
SURNAME: 
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Re: Docket ITO, VMA 1856 Uic4 
dtrel a.Alaaka Gold Min1Cw. 
ertie Ilode 


Ac1tr'1t' IiCnd3 Alka 
lorttionContrct W. Ir..i1L3 


Dear Mr. Lorain: 


Reference islnede to the subject contract and your letter of 
eptember 22, 1953. trnittin tie cost report for Juae4t2l r 1953- e 


appreciate being kept advised of Vie progress tinder the Dt?AA contracts b 
the rield Team, but we sloo require the reports which under the contract 
the Cerator mt sibrnit riontbly. These reports should Include a concise 
narrative description of the progreg made*, results accomplished, and an 
unusuel difficulties encountered. herever possible, the narrative is to 
be illustratcd with raps or sketches zbowin: foraticns penetat'd and 
location and. aeys of eios 	 en. 


In the present case if the narrat jv s'ritted is incorlet, 
of curc the rield 42e& should reiect the Operator to funish the required 
dat * ioever, the current report should be forrcrded to complete our files* 
e wiU tbn hrve an opportunity to determine ztetier it satisfies the 


rcireen s of the contract or is so deficient re to be grounds for default. 


Your nttontjoa is eLso called to the perator report for the 
month of ay. Copies of this report have not been received in i:hinton. 


Sincerely yours,
71 


B. Bedgos 


Member. 7ftreeu, of Anes 


A. R. Kinkel, Jr 


lleirber, Geological Survey 


PARutledge/1s - 
9/30/53


George C. Selfridge 
Chairman, Operatfrg Coitt 


CC: DOCT 
ADM. READ. PILE 
PILD TFAM, BEG. 1 
CODE L&Oo 


;^
H V. tAVIS, USBM 


ILLIP GUILD, USGS 
OPERATING COMMITTEE
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Mat.ra	 dntatio 


P. O. Rex 560
Juau, Alaska


8eptmer 30, 1953 


Tot	 Operting Comaittee 
Defense Minerals Exploration Administration 
Washington 2$, D. Co 


Front	 S. H. Lorsin 


bJeet: Anent No. I 
Docket !k. i..156x 
Alaska Admiralty Gold Yining Company 


Enclosed herewith are signed copies of the subject aasndi*nt 
fer the Governssnt', "Division*, and 'Docket files. The wFinmaw OUtosr" 
and "Usld Tea** copies have boon rótsined by us; the 'Operator's' copy has 
been cielivered to the company.


5. 0. Lorain, Executive Otfic*r. 
Alaska ild Teen, Region I 


Rnclosus 


cesC.L.Ssiaebnx7 
4. A. Herdlick







I	 , &1JL 


ZXmXLXXXXXXXX 


P. o. Sm 560
Juneau , Alaska


leptezbsr 28, 1953 


Wo S. Fkovtch, &inar 
Adatralty41&ska Gold Kining Coiesny 
P* no P6x 529 
Jur*au, Alaska


res Docket io..DW1A.l86 (atca1) 
Ajr*1t41*aka Oold K.tning Co. 
Centz*ct IEJ43 


Dear Kr. Pekovieh: 


Enclosed herewith is an original and fiv* copies of Asazaent No. I 
to.yur flV,E.A eortract. This anieráznnt authorizes extnsion at the 
•cap1etion time to thrt	 ntb.fn_ date f$inui1ng and pzvi4i_for, 
a one year extension of the repaynent period. 


Tf you agree to the provisions of this aasndasnt plea.e sigt 
all copies, ce,r the "Operator' $ Cope' and return the others to this office. 


rAus stnc.rel3r, 


. B. Lorain, 4eautivo Officer 
Alasb* FiLd Tnej, Region I 


Enclosure ii 


eel mr*Ung Cc1t$. / 
C. L. 1IRMusbury
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


SEP 2 5 1953 


:Ea £itor 
./wre R. N. all 
izn aw	 n Sbmt 
$p 20	 las


FILE COPY 
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Voor )b.	 SI 


IN limillso is soft is poor umw of 8sptm 17 190 
£oit Crtiflmta	 £it JIuc,t s 1 sbsPmu 


dt. esWmt. Thus rejsst I.. boss a*.s$.d, bot aurtoto t1sss1 
inustiss spps. to be ds.iz*b. bs,etjml mtoiboW is 


0


It is mt to as first posr. of U*s Csrttflosto -1 
Ua £itt Report thot the Itos assdstssds to Zss4 153 tot 
The 	 11"ll atsed40440 mw no $53.	 . m be 


MbdMhddh4P *it*i 	 this 4tg	 is stes bet it is mt miss is 
*1* soiit vepsrt so mw advise se Ibis point is rsd. 


If 7 beis t tsi1 isftsstis in if 	 to * amset
i*I*rp,d i bd, it night be iwsil to itss it md pot it in as 


to 00 aevt. £ddtUcssl detsi3s is rira to	 Ii.'* 
MUV t$UPIPMS mete 14310 amm * 
Lmeia stebos t* is1 of $9.00 Aw	 lipsd 
*5 sppUasb3. to 


tL7270
iad ^ar to t 0=11-0-06-4 (two 3w 3ette 


to . mr t.a 


an pogs 7, in Vw awt to the last poiereph in pm 
70 v ieoi tI* M3o,d setusoss OT?* fl*diea of This 


wwo disemepsit in detail idth ma D 1LE4 * fle]dos, ito 
huis spirseni U* mete e dillaosmsss as.' weid iJ* for 
,1 *ll to (IteelIls tbo e'ts with U* Field ?sem and to so stab 
An wi 1 eport itss3f boissr, the stetumset as to !4 I.tbor or set the 
11.14 Tess srooss the report P3d be ttsd in The rort md


 amtiassd osa3 in psep Wasaiitbl ]atnr., in t f* p1	 be 
guided soeordi, 


JIChsnb.re/vb 
Septasber 25, 1953 


Copy tos Docket, 
Admr. Reading File 
Mr. Chambers


Sisess3y ysers,
ined) th L 


iqrLC1mbms,Cht.t 
Coetseet Adetoistu*t*an	 'i, 


d £iit fliiaisn	 f '4:
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• UNITED STATES CL
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	 It f7-7-̂*6 - - WASHINGTON 25, D. C. 	 -
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X • fl A!XRATN 
?$
-


t1dge/1s 
5.25	 J 


	


14 92.97O	 ork	 •
i, 1953 


L.	 rain,	 eettttir r4ttc,r,	 Dfl 


	


"'i2tet	 tb,r U,	 i*t o. I	 c"etton 


r4od	 •	 ti	 Ccmtrrt Vi1A3, ,cket 


	


VIVIA 16, r rAx emt	 r-Tr#,T4,	 4•	 ç	 wit, ,tor*tton 
progr.


George C. Sefrdg 


. C.
x'i i.ir (.ttt.. 


Cops to; DocketV 
Confirmation PT, Beg. I 
Code L&OO, 
Mm. Bead., Pile 
Oper. Coxanitte 
Audits Division, Bur Mines 
H. i, Davis, rJSB)4 
Pi4llip Guild, USGS







ry
1-1027 


(April 1946) 40	 UNITED STATES	 I 
DEPARTMENT OF THE INTERIOR 


DEl' SE MIURAIJS EXPL(RLTION W4I1AISTBkTXON 
AGENCY ------------------------------------------ FAlutledge/ls  


Origirr 
---:
	 3538 


Appro.: 11lX3923.97O Working 	 TJTYPE	 Ext. -- ------------------ Room: ...L 


Date:	 September i5 1953 
Time: 
No.: 
To:	 S• B• L0r51fl, DMA gxecutiye Officer, Region I, Juneau, Alaska 


Subject:


Reurlet September 11. Amendment No. 1 extending completion 


period. Admiralty Alaska Gold. Mining Company's Contract Idm-E13, Docket 


DMFL 1856, for six months approed September 14. May proceed with exploration 


program.


Ccorge C.	 MC6 


G. C. Selfridge 
Chairman, Operating Committee 


Authorized:


	


Sign original message and transmit to Room 	 --in duplicate 
U. S. GOVERNMENT PRINTING OFFICE 	 16-50915-1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4 q 	 DEFENSE MINERALS ADMINISTRATION 3%9  


WASHINGTON 25, D. C. 


Attt1 


SEP 151953	 ht7L 


Mr. S. H. Lorain. Mr.ecutive Officer 
D!11. Field Te, Region I 
'Po O. 'Box 560 
Junee*. Alaska  


e: Docket No. 1)A 1856 - Nickel 
Admiralty'ilaake. Gold Mining Co.	 4 Mertie Loci* 
Admiralty Island, Alaska 
Contract No. Idma.fl43 	 - 


I 


Dear !r. orin: 


We are enclosing the originl aM five copies of Arendett 
No. I to thc hoverforenced eplortton contrtct, signed. by the 
Administrator, for the Gernment, 


If the terms and conditions of tits anondient are eatiefac 
tory to you rind the Omerrtor, all six cois should 'be siMied by a 
duly authorized official of the Company. The "),erato's Copy" is 
to -be civen- to the Oerrtor; the iurice Officer's Copy" sent to th 
legional Finance Officer; the "Field eai's Copy" retained by youz' 
office; and the re nin . three copies rfturncd. to this office. 


-	 incCIety :.ourr, 


George C. Selfridge 


Chairmas Operating Comitt.i 
kcloøures 


APPfl0VD:


He Hedges 


)feaber, flureaa. of Mines 


A. R. Kinkel,Jr. 


Member, Ge logical Survey 


PARutle dge/ls 
9 /10/5 3


Copy to: Docket 
Adm. Read. Pile 
Pield. Team, Reg. I 
Code 400 
Operating Comm. 
H. We Davis, US1 
Philip Guild, USGS







OF
• 


in UNITED STATES
DEPARTMENT OF THE INTERIOR 


3 it	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 560 
Juneau, Alaska


September 11, 1953 


George C. Selfrdige, Chairman 
Operating Committee 
Defense Minerals Exploration Admin. 
Department of the Interior 
Washington 25, D C


re: Docket No. DMk...1856X 
Admiralty Alaska Gold 
Mining Co. 


Dear Mr, Selfridge.* 


I note that, on September 1, while I was in the field, 
Mr. Sainsbury wrote you a request for formal extension of the 
subject contract to March lt, 1954 as suggested byyour letter 
of April 28, 19539 


In view of the recent discovery of massive sulfide ore 
in the face of the adit, continuation of the program is imperative. 
Because the dip of the ore body now appears to be much flatter 
than had been assumed, it will be necessary to do considerably 
more drifting or crosscutting before a diamond drilling program 
would be advisable. If we are to perform any appreciable amount 
of drifting this fall (and within the limits of the proposed time 
extension) we must get started immediately. 


The contractor who completed the first stage crosscutting 
is immediately available but will not wait more than a few days; 
a satisfactory substitute would be very difficult, if not impossible, 
to obtain in time to do the job before the snows become too deep. 


Will you please advise us, by telegraph, if we are 
authorized to proceed with a new drifting contract on the basis 
of a 6 months contract extension..


S. H. Lorain, Executive Officer 
Field Team, Region I 


cc: C.L. Sainsbury - USGS
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


FILE COPY 
SURNAME: 


1EIZIII 
3eterber 99 


KAFDU1•!


Ctef Counel, 


:o:	 Iron rncl erro .Afloys Division. - 


Subject: Prepration of Arendrent to extenA.	 irtton date of
contract 6 mouths 


Docket lo. D!FA 1,856 Nickel 
AdMmlty'.Alask& Gold Mining Ccrnpsn7 
)4ertie Lode 
A!ririty, Island, Altiska 
Contract No. I143 


rnr-itted torewith is a forril reqiwst fron the Field 


?ean, Region Is for vn v,rer&^*_,nt to extend the Pxniration date of the 


subject contract si ! ontha or antil March 114, 1954. 


P. conference with I4r. Lorain inAp,ril 193, this 


Division areod that such an ariendrent wt proer. Pleas ,,-_ see our 


letter of April 2, 1953, to the ecutt1ve Officer,. Re1on I. 


1. Z. rartin, Chief 
Iron and. erro—Alloys Division 


Attachment 


PAButleclge/1 s 
9/9/53 


Copy to: Docket 
Code 400







UNITED STATES	 LJ 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 560 
Juneau, Alaska


September 1, 1953 


Mr. George C. Selfridge, Chairman" 
Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C.


DNEA Docket 1856X 
Contract Idm-E 143 


Dear M. Seifridge: 


In Mr. Lorain t s absence, I am writing to request a formal 
amendment to the subject contract be prepared, as per your letter 
of April 28, 1953, to extend the expiration date of the contract 
six months, or until March 14, 1953 We are contemplating ad-
ditional subcontracting to explore fully the high grade body 
recently penetrated by drifts and drill holes. It would seem 
desirable to have the contract officially amended before additional 
subcontracts for drifting are authorized. 


Very truly yours, 


ALASKA FIELD TEAM, REGION I. 


C. L. Sainsbury ., Acting 
Executive Officer 
Geological Survey Member 


Herdlic , Acting 
Bureau of Mines Member 


cc: Lorain (2)
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


JUL17 1953 


r. Chailos k 
tfl'Ih Auditor 
UDi North Divialce tret 
p4*ame 2, Wsbi*gb


fles Docket No, E&4E6 
Contract	 2aw1I43 


ira1t41uki GO1Lt iifl Co. 


Deer }1r. Tuner;	 S 


Ung ym a c*W of a lotter receved trm lfro 


• Ii. 1ornifl Lutie Cffioerb,	 •1, $ 


cit..4 oontr*ct, 


!31te C992.95 it tor licbiUty n*noe e dø,cov.red 


tyz'.Talbert ir bis, ex4nctio at the coctztmta on 


attention to it*


inc.re1r our, 


(e .rd) L 1 Chabe 


Jay L. Chberi Chi. 
Contract iistrrtton 
tiM Audit Iddon 


JICbntbebe/wb 


	


\.	 July 17, 1953 


	


\	 Copy to: Docket 
Admr. Reading File 


\	 Mr. Chambers







S 
UNITED STATES	 nc: 


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES	 -- J . 


REGION I
P. 0. BOX€990


	


July 10, 1953	 -i')
JUNEAU, ALASKA 


Mr. George C. Selfridge 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D.C. 


Dear Mr. Selfridge: 


Reference is made to your letter dated June 15, 1953, 
addressed to Mr. S. H. Lorain, regarding the submission of 
contractor's vouchers, Admiralty - Alaska Gold Mining Company, 
Contract No. Idm-E143. 


Since no detailed listing of invoices was furnished 
by the contractor for vouchers one and two, such a statement 
will have to be prepared in this office from the documents 
supporting the IVIF-104's. 


The present work-load in our accounting and audit 
sections has not permitted our making this distribution up to 
now. However, they will be furnished as soon as possible. 


Very truly yours, 


	


L e	 ^Iilcox. 
Chef 
Administrative Division 


OF7, 


OFFICE OF


REGIONAL DIRECTOR
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


Wro S H. Irain, xecutLwe Otttcsr 
SA Field Tows Region I 


P. 0. Box 560 
Jirnesu, A3ask*


Re: Doc)t lo. EN& 18561 Nickel 
Mirs1ty Alaska Gold Ninthg Co. 
Rau* loft 
Airs1ty 2sld, Alaska 


:Dosr Wo brain: 


Reference is weds to the subject doct and your . letter 
of May 15, 1953. 


The "youchera wentioned d'ing the recent coeterenos in 
Washington between you and the Iran and Ferro . &Uoya Dtvieiosi, 1)A, 
were Youchms No. I and No. 2 shich acooepamied the acnthly reports 
for the periods October ad L á 1951. Copies of these 
ouchere *sre requested in our letter of June 30, 1952. 


When the opiee were still wreceived on August 29, 1952, 
our request we aglin called to your attention. On Septaer B. 2952 
we received * letter frce Aro L. J. Wilcox asking that we cl.srify 
the ter* voucber.' 


T!mugh we had eciticaUy requested the vouchers that 
aeccupsated the aonth1 report Pore ()W' .lOi), we detailed the request 
in our answering letter of September 2$, 1952, and a$ked for the 
Operator'. Youchsr* No. I and No. 26 On Septewber 260 1952, we re 
ceived a lettor from *. Wile= stating that he would be unable to 
furnish an with copies of these invoices until they had been audited, 


Please be assured that in requesting copies of NoucI*re 
No. I and lb. 2 we have i intention of invelsing you in any diffi 
suit operation.







H 


r yaw infôzi*tion,	 i have j*'ep&zid ptoetata 
of the C%*rt&e bucI*rs b. 3 *d b


tberetc!e, 
. k to iUu8trate as c3ear3 


an ve Imow	 emct3i vW i 
Va Operator's Vouchere No. laM No. 2.


George C. Selfridge 
chzmn,


Sol 
Opez'at4r* cow tt4o 


VI 
jro j, }1edg8 


, R. Kinkel, Jr. 


'ARutledgestoic 


callDocket 
CcxlLOO 


Oper. Como 
A&a. Beading FiU 
H, Wo Davis ,, USflM 
To P. Thayer, USOS 


*uree
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S. H. 
AN I it	 OUs 
1I& 7is34 ?., Begin I 


Juneau, Alaska ItOI Du.186, 1i.fl4 
idiiralty Alaska ODid Miniog 


--


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


JUN 5 1953 


Door Mro X.rei*, 


fieM'02ee is ie to the 0per*ter' )esith] ilaport * 
V*der	 M4O aGverIag the period of sdr**e, throu# Api2, wr 
19, r ier ber i*1L6,	 .ng the reflremc.d project, 


This Fore 404 ino104e8 a oherg. of 2.95 for Lis 
b1itti Z*serwtoe, a1that all c* perforeed airing the period 


s M.r	 çve4 lbot3*et id steites, In i$4e1. 30
thereof, that the eobeootrmctor shell procure oieris*t2mt Inser 


sed pq Vw	 up a sesh 


In iiev of this foot eod, turthexmore, si* fares of 
irsuriae other then 03.r1 0 1 sbi1tt' iMureroe o n.ril7aw 
be shoved as eosts of the rc4.at (see seatic** d A*over No, 15, 
Op,retla. Caitteo NiIiown No, R), fOrthep b*foratisst 


ifl be Nsisted.


$Oe*2youz, 


(Signed) J. 1, Chamber;	 * 


Jq to Chaebers, ThiOt 
Coetrast A4iàtr*tic 


Elxralbert/wb	
At ivisioo 


June 4 1953 


Copy tot Docket 
Athnr, Eeding Pile 
)r. Chambers 
Mr, )!ai'Ltn
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UNITED STATES	 140  


DEPARTMENT OF THE INTERIOR. 	 Mittendo: 
DEFENSE MINERALS EXPLORATION ADMINISTRAt*ritten by t12iz& 


WASHINGTON 25, D. C. 


Subet: Docket No. DMA-1856 
(Nickel)	 - 
Admiralty Alaska Go 4------------------- 


Mertie Lode 
Admiralty Island, A aka------------


Mi'4 S. R. Lorain	 Contract No. Ida-E14,3 
ExecutivL Officer, .DMA 
Field Team, Region I 
P.O. BOX 56O 


^-H	 Juneau, Alaska 
0 rd 


•1
Dear Mr,, Lorain:


f 


Approved; 


Q) G)r4r1 
bO4-4 


(tii 94CH 


0 
o.o 


4.) 


r1	 4 
"i-I	 C.) Q) 
ui9 0 0# 


0 
4.) 


04 
0 
0 


F-^VAdmrl


George C. SeIfridg 


Chairman, Operating Committee 


A. R. Kinkel, Jr.' 
èaei,: eoLoLai Survey 


r6.


The exploration contract in this case provides 
for 650 feet of crosscutting with the "crosscut to be not 
greater than six feet wide by seven feet six inches high, 
within practical limits, except where necessary for diamond 
drill stations." The subcontract with LL. McSpaddexi 
dated April 20, 1953, provides for a crosscut of 5, feet 
wide by 7 feet high (both dimensions in the clear). 


The soeal1ed approval of the subcontract dated 
April 21, 1953,. refers to a crosscut measuring 6 feet by 
7 feet In the clear. Consequently, this document does not 
a tuaUy constitute an approval of the, subcontract. There-
fore, it is suggested that the approval be modified so that 
either the crosscut specified in theóntract be approved, 
or that the subcontract be modified so that the ijrosecut will 
onfora to that specified in the approval. It is not now 


clear what is intended.


Sincerely yours, 


. H. liedge 
- _.-- --I 


Member, uresu at.Mines 


AEKane:ep 5-21-53 







OFFICE OF THE ADMINISTRATOR 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P,O. Box 56O-- 
Juneau, Alaska	 :... 
May 22, 1953 


IVLEMORANDUIVI 


To:	 Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


From::	 S. H. Lorain 


Subjectt Subcontract 
Docket No, DMA-1856X (nickel) 
Admiralty-Alaska Gold Mining Co. 


Enclosed herewith are the Government, Diviion, and Docket 
copies of a Field Team approval for a subcontract at the subject 
project. Attached to each approval is a copy of the contract, a 
copy of an agreement between the contractor and the subcontractors, 
and a notice of termination from the contractor to the subcontractors. 


Transmittal of this contract and approvals was withheld 
pending possible revisions; it has now been cancelled and replaced by 
a new subcontract. Copies of the new subcontract, and of its 
approval, have been submitted to your office, 


ALASKA1•FLELD TERN, RELON I 


S. 1W Lorain, Executive Officer 
Bureau of Mines Member 


C. L. Sainsbury 


101/ 


 


Geological Survey Member 


cc: C. L. Sainsbury







Attached case was reviewed by the Committee 
originally on 5/20/53 -; was then referred to Legal where it was rewritten, The Committee signed again today, This case was shown on the agenda for 5120153,


Hazel
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


400 


?h', S. He brain, Executive Officer 
DA Field Team, Region I 
P. 0. Box 560 
Juneau, Alaska


Re: Docket No. DNA 1856X - Nickel. 
Admiralty Alaska Gold Mining Co. 
Mertj.e bode 
Admiralty Island, Alaska 
Contract No, Idxn-E]4j3" 


Dear We Lorain: 


Reference is made to the àu10ect contract and the 
subcontract for drifting dated Apri)..'20, 1953s between Admiralty 
Alaska Gold Mining Company andfr4. NcSpadden. 


In reviewing thi-ontract it was noted that while the 
subcontract specified "cjos cut 51 feet wide by 7 feet high (both 
dimensions in the clez')," the approval of the subcontract, signed 
by C. I, Sainsburyfl6r the Government, specified "crosscut to 
measure 6' x 7.5 1 in the clear." We believe that, to be consistent, 
the approval 9Vsubcontract should be changed to read 51 feet by 
7 feet.


all's Sincerely yours, 


If /
ACTING Chairman, Operating Committee 


Approved:
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box 56o
	


!.fill 
Juneau, Alaska 
May l, 195 3 


IAEMORANDTJM 


To:	 William S. Martin, Acting Chief 
Iron and Ferroalloys Division 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Fran:	 S. H. Lorain 


Subject: Vouchers for first two months operations 


re: Docket No. DMA-.1856 
Admiralty-Alaska Gold Mining Company 


During our recent conference in Washington you mentioned that, 
although you had made several requests you had not received from us the 


for the first two months operation under the subject contract. 


Immediately after my return I checked with our administrative office 
but they were at a lost to know exactly what it is that you want. They state 
that they have sent you all of the data that do not have to be retained in 
this office for audit purposes. 


In view of the fact that this was one of the first projects to be 
started under the DMEA programthe supporting data requited during its early 
period of operations was not as complete as are required at present. Never-
theless we might be able to give you what you want if you will tell us 
specifically what to send. 	 r 


S. H. Lorain, Executive Officer 
Alaska Field Team, Region I 


cc: C.L.Sainsbury
L. JWilcox
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o	 e*oo 
in	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


APR 2 8 1953 


Kr. S. I. Zrstn, b*cutiv. Officer	 sp 
XKTh Pt.14 loans Region X 
P. 0. Bsx 50 
Juneau.- Alaska


Re: Dctst Is. Th4A 1856X 
Matralty Alaska Gold Mining Co. 
Mortis l,ot. 
Adairelt r Island, Alaska 
Contrast lo. ZdV+ 


Dear )4r. Lorain: 


Reference is made to the subject docket and your recent oral 
request for atrova1 to extend the tin* for the p.rforsanc. of this con-
tract. Tour request vas ased uon the facts that: 


(1) The rehabilitation took such longer t)'an esttaated. 


(2) There was and is today a lack of capable atn.rs in the arei. 


(3) The slow progress of the contractors in driving the crosscut. 


In these circuastancea, we believe that this contract should 
he extended because 1y epteaber 14, 1953, the :reet trminaUon tats, 
the exploration workings she4 he near the target and it Is to the 
Advantage of the Government to complete the program. 


An sasadeent, thereThre, will be prspar.d by this Administra-
tion extending the referenced contract as soon as you advise us the 
additloasi tine reçitred, bat the addtttoail tinw reqneated ehon)4 not 


	


xced six sonthe.	 -U^ - 


3. B. Hedges 


Unter 


A. R. Kinkel, Jr 


Kanher, OeelogWal Snr.y (i.)


7\V' 
Sinoerely yrs, 


C ,	 rk5rre 
Chairaa*, Operating Coneittee 


PARu.tledge/ls 4/23/53 
cc: Docket 


Adm. Read. Pile 
PT, Reg. 1 
Code 400 
Oper. Committee 


•	 H. W. Davis, 
T. P. Thayer, USGS
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UNITED STATE 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 
REFERRED TO:


Vtit) 244L 


FOR:
----- Action Recommendation 
----- Approval Record 
----- Comment of -------------------
----- Conference - --------- Refeing 
----- Consideration to ----------------- 
----- Filing Reply for signa- 
----- Instructions ture of --------------  
----- Investigation Rewriting 
----- Initials Signature 
-----Mailing Suggestions 
-----Previous correspoxidence	 ------------Your information 


REMARKS: Mr. 
------


DistributionIJ1---bfl 
---madeto Washstaff of attachedubcontr, 


PJ22!.----cYe!,N1'--- Chambers	 01.. 
---


_________ sent c2ckt)-----"Sainsburyapprovcj
Check (X) before the items needing attention.	 OVER 


-	 -. George C. Se1frTë 
GPO	 16-63815-1
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StCOMCT	 DOCKET COPY 
(UMr ) M7400 pKor to 
t'tsion of Psbr'*ry 19) 


T•*	 __	 - 


That	 thooritie.ct, or oposad contra*t * so i of which y )*v* 
.Uithi& with your_reqi*set for appxva1, atsd	 betp yai 


-and	 Law __  


for the perf*iutii* of the f*Uie4 'wo*r	 _____ ___________ 
411 W r	 .1 1? fl	 r up


IAN 
utdoh it	 $	 s eløne*t the work 4 .ri1b in an toratm Project 
Contract dated	 Ida liL DM5t $O 
i hmt appro,o& br the Vnifed Mt.s ^^rlfts subect to the WIvAng tsr 
aM oorxiittcms 


1, Tb. jovermmt *1*11 not be nor be oona.r*1 to be a *rtq to 
• said indspsai.nt oaitat, aM the Oover.nt e rht to tendrate the 


OVIsmVen project contract aM.r ezr of I U pravlefous eMU not in ssi 
suaw be attoctmd b' rsasm of said iep*tent contract, 


2. Roprdlmm of the pmisiona of said Andepandout cøitr!tet, the 
Oer.ricnt will j*rtiaipato in the pøasnts to the 1Mpxd.nt oontrastqr 
on e* scooimt of voz* **tø.ii3i pert.rv andU*t awformw with thepro - 


It the *cp1oration jwc3Ht s'osts*st, eat only to the extent that 
the Oovriiecnt dedw the unit priie for the work uM.r the 1.nd.ps1ent 
.extrast to b reucx*Wa sat 


30 Tm said ind.pdSt otractsheU.c,t hwe the offset at 
nc ireasing US .tiaa+cd total cect of the sxØoi*tton project eotitrct 


the m*1	 eat w*tt the Gsesnt vtU as prodded in the 
W*Lm%%as project ntraiñ 


AWU Rio DatadL


''KS tINItW $A (W AHWCA 


d- 4 0 - 	 r iu -1 - rrL1rjp-pr	 Lr. iLL *LJI ii :1. 1 
opl-







S	 . 


A?I'RcWAL OF SUBCONTRACT 
WrAor loma NF400 prior to 
rsyisl.on of Pebrusry 192) 


TO,	 GO4	 ra.r  


T1*ik certain contract, Or proposed ao.tract, a ow of w)i 70t1 barc* 
sobeftted with your request for approval, dated.	 r	 tvse* ym 
and 


IL	 W 11	 II*k	 r j	 r -r	 • r t i t i.. 


(Naae of Izeper4.nt Contractor)	 S 


for the pertorsance of the following worki	 ftre 
IIHW!S. 6'A 17 ,0 1 1 In Abe tII1!	 1L J	 4	 V 


utiah is all or a specific eissnt of the vark d.ssori'bed in anpaoration Projest 
Contrast dated $$Dtq*bpr . 2..l95, X	 -	 , Docki Ho. EMS 
is hesby approi.& by the nit.d States A.riCa, sbjeot to the bilevLg terms 


i coudltd onss 


3.. The 0overivas2tt shall nM be nor be considered to be: a PariwO 
said ikieped.nt contract and the Government's right to trainate the 
exploration project contract under any of its provisions shell net in any 
nanner be affected by reason of said ir4sp.ndent contract.. 


2, Rioprdloes of the previsioni of said I ndepandont oontract, the 
nsflt Viii partctpate ththe payments to the ir4spend..nt contractor 


on aoøount of vor actmlly performed and that confcxns with the pro.. 
visoos of the exploration project contract, aa only to the extant that 
the Ooveruent dome the unit prices for the work urder the ispexident 
con4 raet to be reasonable and necessary, 


3. 3. The said independent contract shall not hare the effect of 
increasing the estimate4 total poet of the emotion project contract 
or the MMIMM amount which the Goverraisni will t,ey as provided in the 
exploration project contract. 


Dated .2MIA^2MMI Nb.r 201 1952 
Written Approval April 210 1953


THE UNIT STATE OF A4ZR1CL 


S 	 . uj : ---	 .1..rLfffrr.	 ...	 S 


VtG2;/







.,	 •, 


D4s *gre.tent ,*4*	 into this 20th dsài 


April. 19 tv and 'boN A4iRALfl AL&& 0(V) TJIN C(iUAWr, 


A s	 Vn, .it. *AI7 sppointsd'*gsnt *. S. P.ktah, 


p1217 at the trtPut and M, L, J4mps4I.n, pary 4c the 


$.00t


 


pats 0qX?NESSTft _w Lrp u1- u J*J u1.if	 iirr Iru	 - 


'11* M4 party of the rtr pert dess h*r*' apes, at 


his ao&s c**e, to drive a or ssti 5 feet vtde tv 7 test 


hii (both diIISnSII** in the elasr) for a 'rio or $25.O per 


liiies Thsit and m2ah trm.*ts and dis*oist driU statio 


wW be rsqtzir.d the Oovsramstt sgirere, Suth turW 


aM' diarnc* drifl ststi*as sha b. j*i4r uesr4ing to the 


aot*l eubta Søst .oC	 *ti aww at 'the irate & $0.67 pr


cubic foot; both the er*ssscut ,ad*nes am the sabiasi esatsat 


and other	 ilemw shell be eterrnin.d br astal afts' 


ant IV the G*z'.nts w4fneml all or said vei shell be 


psrtoaiad as pert or t. *t..	 Exlsa'sttcm contrast


o t prupsr, of add Adrs1W41aska GI4 )(istng OMPOW at 


ky, A1as)*, on the fotLaving tori. end ccttcia, t..4ts 


The said vo* s)*. be don. *aoordtng to the 


spssittaatioTw set forth and nw1ar the direction of the Oov 


'*snt's engineer.. 


• s !*alv of the second pert s)zU work such ti or 


s NOW shifts' as' asr be MOMS07 to r*i* a monthly Idasum 


adnes at 250 test, ino*Vug aquivalsrzt aesvattons, until







':	 S 


sh w*'k is a p1etedar Otepped by o id.i of the 


or its xspz'ssoTtttiV*, 


• s Said k shall be :4 in Sat olase w a*nlilas 


flM2 aead&r,g to aespt*t pining peUo sr to the MUSOW 


ftetIAM ce the Goverrnsnt'a aniMsrei, 


Udko n 00midmt.1cm of the attbf i*l'tQ!W*flOe of 


said wor3, parV at the first pust , shall P$7 to T*rt4y of the 


eeeod part, the oomtreat TvIee as abov* as follais s 


i orbetax'e the th dsat lashi1armom the scit 


earne4 up to an Including the last &q of the oedni mouth, 


ibioh said esrw *t shall bs fttomimd' by matipwns 


the tootage avanosd *Ad e*mttons zads by the unit p*4o as 


th.l et:	 atM supplies 


•


W	 ?artT of the first *z't shall fur!neh an sir 


car'ressor and	 partr at the ieoCrd part all such drilling 


• i*rahtns snd other tools aM *pplic*nees, such as trtck, sir 


and vonUUtion pipes, ft, ste., as he *57 rmxm*M7 reqLre 


•	 eM reqt*st during the perforznos of said .v*. 


12t *rt' *T*0S to funish sitQh .qufpient in food 


S,ei vwv agrees at his am expeaft to i*thtain end reti 


• • sish jdmeut in u gamudl tiat as 7,.e.i,.d ord1,rt7 ir 


&our$s&. Party of the firstpart agrees to deliver, all equipment 


and supplies furnished by him to party of second part to the lower 


train, t erininal.


r:i











.	 . 


The OauT nt's int*'est in the W1 4 t4h eoi 


tract and the t*ttara and th&gs therein tsa1t v th u4rie out 


Of * certain cmtx'aet aM sgre.snt sntez' I nto b.tiflan the 


•


	


	 nft.1 SW4W and the pwft at the firpt part herein, pm'm*nt 


to theristons


 


of the flsterse )4i*rais E*pioratieb Act by 


Virtu* of which the ltnftid Statu, apses to participat, in the 


beet of the V to be d * )*reun6.r up to tdrala per sent 


thsrocd, and the engineers herein mestitsrd are resentatives 


of the 1tdtad States and tdfl WIPT1841 ld*t'IB lov*m as Field 


iam, Region T. o other designated representatives there of 


IN !4TTIWS WRCV said ADKTJALfl AITJA G(LD MINIS 


tPØ! has aftVAwAthoo pressnta to be sasouted by its 44 


octtitnted *goat a& rasagar and said part of the second part 


Pae baramto. set his )it'uvt and seal the dq and 705r first her*.- 


trmbave vrittse


ADKIML'r! AYJ1St GZD 4XNT?1 C1PAN 


	


- J 	 L* WON,J 


its 


ILL __	 __ 


Sa. 
for Fi34 'ream, Region I
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UNITED STATES 
DEPARTMENT OF THE INTERI9R1 r i 


DEFENSE MINERALS ADMINISTRATI9Ps nci	 ra


REW 
P. 0. Box 560	


APR 2433Juneau, Alaska


Mr. George C. Selfridge 
Chairman, Operating Committee 
Defense Minerals Exploration Adm. 
Washington 25, D. C. 


Dear Mr. Selfridge: 


April 21, 1953	 p..


I' 1 


DMEA Docket 1856X 
Nickel, Punter Bay, Alaska 
Admiralty-Alaska Gold Mining Co. 


Enclosed are four signed copies of aontact recently 
negotiated between the Admiralty-Alaska Gold Mining Company and Mr. 
M. L. MacSpadden, to complete the crosscutting at Funter Bay, Alaska. 


Mr. Peckovich has had the program on a contract basis for two 
months; however, owing to the Field Team's dissatisfaction with the 
sub-contractors progress and mining ability, he has cancelled his 
previous contract. The sub-contractor did not meet the specifications 
set forth. We will forward soon an amendment post-dated to authorize 
the previous sub-contract costs.. 


Speaking for myself, I am happy to see this contract signed. 
Mr. MacSpadden is a reputable mining sub-contractor, and, as you can 
see by the terms of his agreement, he will make real footage, and 
also post a bond. The Field Team drew up the contract, and made all 
important points subject to Field Team approval, which largely re-
moves Mr. Peckovich from the picture. As you know by my previous 
Interim Report on the project, this makes me quite happy. 


RECEIVED 
I trust this contract meets with your approval. 


Very truly yours, 


APR 28 1S53 ALASKA FIELD TEAM, REGION I. 
GELifL COUNSEL 
DEFENSE MINERALS 


ADMINISTRATION 


LronlY 3 signed copies of 
Appv'l of subcontract, dated 
4/21/53, rec'd. HBerril 


Enclosure 


cc: Herdlick


C. L. Sainsbury,
Ltf^Z_  Acti 


Executive Officer 
Geological Survey Member 


i/A.' Hérdlick, Actir 
Bureau of Mines Member







IL 
us


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION
I 


p. 0. Box 560 
Juneau, Alaska 
March ti, 193 


George C. Self ridge, Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C.


GEijji OF laiE 1;;iE 
efns m1mah Athfrfj 


RECEIVED 
MAR 10. j 'G' Or, 35 


re: Docket No. DMA. 1856-x (nickel) 
Admiralty Alaska Gold Mining Co. 


Dear Mr. Selfridge: 


Your letter of February 5 arrived just as I was leaving on a short 
vacation at home. Inasmuch as an immediate answer did not seem to be urgent 
I have delayed a reply until I got back on the job again. 


I have always been keenly aware of the slow rate of progress on 
this project but I do not think that it has involved an exceptionally high 
supervisory cost because the supervisor was a working supervisor. Actually 
I think that the work has been done very economically. I am willing to ad-
mit that the decision to permit him to rehabilitate his water power-driven 
compressor may have proved to be a mistake because of the extraordinary open 
winter and consequent water shortage. If, however, we are able to get water for 
the diamond drilling phase of the program that decision probably will payoff 
or, at least, cane out about even. 


The crosscut now seems to be progressing satisfactorily (about 160 
feet at last report) on a labor contract basis. We have delayed preparing 
an amendment to cover the contract until we were sure that it was going to 
"take". The amendment will be submitted for approval at an early date. 


We are planning to contract the drilling but it would seem advisable 
to wait until we are sure they are going to get into ore that would justify 
the drilling. As soon as this point has been established we will prepare 
an amendment to that effect and will start trying to negotiate a contract. 
Within the last few days we have interviewed avery competent diamond drill 
contractor who indicated that he might be willing to do the work for a round 


a foot. If so, I would be in favor of negotiating a contract with him. 
He has handled a number of drilling contFacts for me and I consider him to 
he among the best in the country. 	 7 


bi	 rinrely, 


\j LPJVJ 
cc: C.L.Sainsbury	 SH.Lorain, Exective Officer 


Alaska. Field Team, Region I







400	 FILE COPY 
SURNAME 


rn UNITED STATES 
us	 0


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 •	 - - - -- 


. $. ,	 rain	 c.ecutive	 •	 ' 'FEB 5	 1953 • • ---- DI4EA .ieU Teem, legion I'	 ,	 '• •	 .	 •	 ••• ' • _ 
?.Q. BOX S6O'	 • •	 •	 '	 '	 '.  
.TiiiiAtni_ Aia	 •	 • !*


Re: Docket Not DML 1856-I Ii .1 •	 •..•.	 ..,	 . . . ..	 Mairalty AlaSka Gold Nininf--Ce. 
Mortio We •	 ':	 _________ 


•	 -. M*iralty Island, Aleaka 
Orect Jo Id4..W. --


Dsaz' We Lorain: 


Referea.o, is made to the subject docket and your letter 
of January 14, 1953, co*enting on our letter of December 31, 1952. 


We note that you re now aware of the slow rate of pro.
-grea of this project with its resilting high supervisory cost 


for the voz'k a....compliehed. For the same reasons ie feel thit a sub-	 (? / con'tr'act for the diamond drilling would x'esült in a saving to the  
Goveret, With a subcontrat, the purchase of . diamond . drilling 
equipment and supplies would not be required. Therefore even it 
unit drilling coat should be somewhat higher than the contract 
estimate '* net saving should result. 


The contract estimated total drilling, costs at $7.17 per 
foot. That figure includes $5.80 per foot for laror, supervision, 
air, wter, tools, core bores, samplings assaying and all oper'ato 
ing ep.n**s, plus en additional $1.31 per foot (*6 ,850,00 divided 
by 5,000") allowed for purchase 'of equipment, 	 . 


A !LTTLUB' saving ' could probably be made by subcontracting 
the drifting.	 '•	 .	 •	 '	 . ' 


Sincerely YoUrsi 


Ch4rman, OperatingCandttee 
Approved:  


cc: -cket'' 
Field Team' Region 


•	 () ,
	 Code 0  


Admn , Read. File 
Member, Butrean of Mines	 H. W. 


T. P. mayer, USGS 
Operating Committee 


	


Hsubcr, GeoIogis.1 survey	
FARutledge,WSNartin/hhb
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHffiGON 2, 9. &


L	 - 


P. 0. BcDc 560 
Juneau, Alaska	 (V


January 28, 1953


v41 
MEMORANDUM 


To:	 Operating Committee 
Defense Minerals Exploration Administration 	 - 4 


Fran:	 S. H. Lorain	 ,J'• t / 


Subject: Monthly Operator's reports, Docket No. 1856x (nickel) 	 1


Admiralty Alaska Gold Mining Company
/ 


Enclosed herewith are two co	 each of forms IVF-l9i1, MF-iOLA,  
and narrative report for the months of Qctober-November) andt)ecember 1952 
respectively. 


You will note that the distribution on form MF-lOLiA was revised 1 	 .; 
entirely between the October-November report and the December report. This 
was because the distribution before December was entirely erroneous. I had \s	 ' 


them go over their accounts and redistribute the expenditures before the 
December report was submitted. I did not think it necessary to make them 
go back over the earlier months. Although the accountant, Mr. Ehrendreich, ,q 
has not shown any footage advance against the exploration expenditures, he 
should have done so because the crosscut actually has been advanced about 
sixty feet through slide rock; five sets of timber are in place. I will 
have them make this correction for the next report. 


No actual advance was made during the first fifteen days of 
January but, on the other hand, expenditures during the period were almost 
negligible. Because of some mechanical difficulties they did not get started 
drifting on the fifteenth as promised but it appears likely that they will 
be started by the first of February. I am kpepjzig them under pressure. 


co 


S. H. Lorain, Execu 'ire Officer 
Enclosures	 Alaska Field Tean, Region I 


cc: C. L. Sainsbury 
J. A. Herdlick







)	 p	 o 


xtrfxx 
r. o. Lox %o 
Junciu, Alaska


Jnuery 14, 1953 


Frthz E. Johnson, Ohnizvman 
Operating ConuItte 
Defense Mineralsxp1oration Adminictration 
Washington 25, D. C.


re: ooket No. & 156! (nickel) 
&Imiralty	 7o1d Mlring Coapanj 


• Ccntract No. Xi'E1143 


Dr Sr. Johnson: 


1 have jut reàeived your letter of D*c.ber 31 in whioti you refor •r 
to an 'Int.rie Report* by C. L. Sainel*try.	 • 


Your stRte?ent$ regarding the esgee'p1u&4oard a1lvance are, of 
correct; peIat.c -this out tG	 SsiuM*try at the time he submitted


the lnteria Report* to we. I think that, even tbugh local wges hav• gone 
*p Sine the co*trec.t was *ad., the 02.50 per hour for direct-wages.p1ne..boerd. 
al1.sen.s should be sd.qu.t.. leverthelees It is true that, during the sumaw 
flahag and aonetruetion season, it is difficult to obt&in eon locally at 
exqUing less than the eonatruction rate of pay, which is coniderab.y 
biar* iwdoabtedly this feet vas partly responsible for the slow progress 
during the a*aasr. 


My Only s'ious concern about the project up to this ti*e bee been 
the e14w rate of progrsi; in other respects the status of the project is 
ahead of the estleates. The cost (including cost of explosives for orose 
cutting, aei east of portal preparation) have been about $50 1,000 agaiiat 
an 1iLMt. fcw rehabUltation, o truótisu and euipwent of about $5s.000 
ejnijjve of any work on the crescent. Ill preparatory work is now completed 
and all equipwent, except dtaaond drill equipment, is on bead. Pekovich is 
BIe but economical. 


•	 It we are to have time to eonplete the diamond drilling without 
a tiw* extension, the drilling work ,ill have to be started in the spring. 
I have made it tls*r to Ir. Pekovich that the crosscut work j be ecp'tsted











p


in the, No has promised to do it ard I know that he in Making an honest. 
effort, An advance of about 50 f4ee4 ),as been made ".from the sap lo0et3.on 
of the crosscut portal; this 1Theen through elide rock, b*ver. Re 
expeeta to start hard rook srossftt advance about the first of next week. 
I.	 s that the crew is in readinea. fle Sxpets to corplets the oroassut 


• within about two months but I expect it to take three tontha or more. 


As soon as the date of cotpletion of the orossetit can be .ti. 
matmd with some aoouz'acy we are going to sea what can be done about a 
di*oEd drilling eantract. In the past we have had very PO4W snee.ss in 
obtiiaing diasosi drilling .outracts in Alaska at reasonable eosta; Mve. 
tholes we vifl give it a good try.


!o*ra eincereLy, 


oc* C.Z.Ssinebury.


2







I	 I,o	 FILE COPY 
SURNAME: 


UNITED STATES	
Aft A 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


DEC 3'1 952I 


Kr.S.LLorsin 
lz.cutite Officer. 3*M )0540n .l 
P. 0, Box 2990 
Jttn.su, Alaska


*e Dcke$ to. DMA 1856X Nteksl 
Admiralty Alaska (bid Kimtnj Co. 
Mertie Lode 
Adatmltw t.land, Alaska 
qetaet !otd** 


fear Kr. Zor*in:	 0 


Please refer to an -uadt& 5 Znteria	 ort by Co L.
Ssinsbwy, which we reeei'vsd thu aonth. The report given the 
status of the orojeot as of earl)'- TMceb.r and askas several 
r.eoam.ndatto*$. $ativaUy vs were dts*'y,poi*t.d in the progress 
that hat been aede, 0*psStsi3.7 in view of the rather optisietis 
earlier resorts of this suaser. 


•


	


	 . •ØM.r the contract the . CoMpany was allowed a $.00 a
Jay/a&& board allowance. PekoviCh char$ the men $2.00 a day. 


• Thus, there is &rt3*bls $6.00 a d. $ san for food, an asount 
which should leav. little, if say, lose. I 


The $.00 allowance 
• was tacindad in the ss for labor sad suosrvis ton as subsittoL 


in the apultc*tto*, the total amount of which vas not ebas.d. 


V* shall be interested to see how the presont dtfft. 
cuittes are solved.	 .	 .,	 .	 ... 


•	 Stacerely yours, .	
\' 


Frank E. 3flSOii	 \' 


Chatiaan, Operating Coazittes 


AppriveL:	 •.	 . GCSelfrtdge:le/ 12/29/52 


J. B.


 


Hedged CC"Doeket 
)Ie*br,uruu of Mines


	


	 Man. Read. Pile
P1!, Beg. 1 


0 r 7 . .	 op. Corn& 
A. R. Kinkel, Jr.	 .	 cote LgQ 


K.ab.r, aeologtoal sv.j 	 T. p. Thayer, USGS 
H. W . Davis, USBM







L
( 


Iscembar 3, 1952 


TO:


	


	 3o H. torairi, xeciit1ve Otfie&r, 
Itegion 1. 


C, L. Sa natiary, !i.ld Teea, 
Regic.I 


67BJECTt	 Proposed cotz'aot tor , the 1z"ift' rig at runter !ay 
nickel exploration, DJ,LA. Docket Idri 143,4,,&_,fSL 


1 . h	 studied the proposed sub-contract basn Sm 
•	 Pkovich for the Ldr4ra1ty ..A1ea1c* Gol& Minirq Conr*ny, and 'istere 


• .	 •Jobnsou,.C, Glibreck, trvia, and Marin, ac requested by yc,'an 
your nt of Deceib.r. 2, 1952, Becapee the Field will need to pr-


•	 uer .in ssndmetit to the contract, I s2geat. the followng pointa	 •. 
;hould be olarLtLed for the rnitnal good . anA, protect4.ori of the Gcvern-
ent, "re. Peko'dch, and the contractors, 


(1). In*ragrph 2, page 1, the contractors re -.ado 
:o*ibiLs forkw,ing the c reor in operating ondit.on. This, 
in eftt, iütrce the contractors to aup'ly their own 'Ir. I ns 


40prAMM4 	 811ixg. Sm to PSAO ct on the contractors the re.pons5bility 
Of z1nta3.&ng	 , operatng, a co*plited vater.cc ressor-air line 
cyet., that my or miy not be in good &ape. If Mr. Pekovich vnte 
to negetlate a "e(*pany 411 turni4h eqnipieiit" type of c-ntraet, •	
theccm*i' should follow accepted ractice and furnish the air, 'i4 


09 aquiownt,, and track and air I!.-* Also the Goveraent has 
already pnrhased bl*stthg suppit.e, and it would rem undostrable 
to me to becc* e*bot1.d in a oplicated ste of bookksspirç that 
wciN bo ic1.ent uon rseale of cupii es already. purchaeed 4 How 
can 8pz legally co'itract to resell powder, etc., that the Governt 
owne 90% oft.. Jerry Rerd1ik. ad I have already indicated to Sam, •	 •	 that hi hou1d: consider a zaight.1abor contract, and I s till em • • •	 n favor of aveh. a contract. It vóeld 90M - thxtt thó amplest way of 
andl!ng the	 of drifVng ani3 diaiond drilling vculd 


be to sibcon-traat on a straight aborhasie, the Comr*ny to furnish







SPBJECT: ?ro'ooaed contract for the drifting at Funter, Bay 
nickel explorat.on, D.!.E.A. Docket .Ida . i.143 


the air, operat nc equipment and bl'sting supp' lee. In this manner •	 San would be able to rrantain his boarrlinghouee id s oe Ccripany 
help without the problens nvo1ved 	 stated below. 


I an tota.1y con ed, by the attached sheet labelled 
"Costs two eh*ftsi! where the cotta of five contract miners, two 
Contrany 'iii.ners, cook, three compressor men and powder, add up to 
a, total cost of $212.00' per two shift operation. What gives? Any 


•


	


	 contract crew I ever wor:od on consisted of one miner and one nuoker.. 
ripper ter ehf. Cooks never entered in, and why three compressor 
men for two shifts?, I asattne San is trying to dhow why it is ad-s 
vntageous to subcontract and got the same work done for an estimated 
147 ir two shift operation. It seems a little bimorous that Sam 


•	 admits his Ccrnariy operation, would cost about 65 per &itt 
than the-contractors. 'Anyy.. I certainly agree that a subcontract 
i41l be most desirable, but preferably• a straight iabor subcontract. 


(2). If the contract as wr.tten.ie allowed to stind, 
 an amendment to , the contract prepared, then the total operation  


of the explorat on contract is assumed 'by the subcntractore, and 
•	 Mr. Pekcivich should no longer be allowed to charge compenation for 


• h.a tine 'to the contract. He will. then . be oneraing as i. general 
• ' .. • . siper5ntendent, and not a forsman, and he h.s n. ready agreed in 


• ,	 '	 wrtthg to furnish ,reneral suervision free of charge... 


Also, because there will be no need for Mr. Pokovich to 
majntatn a cook, boardinghouse,etc., (the contractors are required • • .	 to furnish their 'wn) he should be notified that no charge' to. the • .	 project will be allowed for cookhouse and board 1 nghouse expense, or 
wages of more than ine company. man."	 •	 '	 . 


If, as is ry unerstaing at the present tine, Mr. 


	


• • •'	 Pekovich *!intends to contract the diamond drilling that fQUOVS the 
•	 ,	 • drifting, 'it would seem that cons l.dernt'Vn should be' given by the 


Government to Co retT ng the contract to a "unit-cost" basis, soh': 
• unit cost' to be ooriowhere between the ;37 50/foot estimated in the 


• • .	 ,	 contract, •tnd the 2l.60/foot to be -aid out If*this subcontract is 
approved. The diamond-drilling also could be placed on a unit--cost 


	


• • ,, •	 • 'bas.s when It is subcontracted. I ' believe t,t with a little astute 
•	 subcontracting the Government still could be saved a substantial sum 


	


• •	 n the Funter Bay exploration. 	 . 


•	 ',	 •'',	 .	 .'	 '	 •	 ••	 C.L.Salnabury, 
Field Them, Region I, 


cc: Operating Conriittee "







'Docket Copy 


A?P1AL (V $U$QOhIMOT 
(11ar 1.s 11400 pzt.r t. 
rovialou •f?*b?*sr71$$) 


tot £btNt &)ü Go14iLtn1 0*7, 1. 8. ?sk.vtO 


That oertai* cottt*ict, or pzspoa4 e.mrset, a 	 of which y 
hss auJ*ittod with yeu*' rqsest f*i' *z.*3, dited 
bsti*oa	 mad Iwo L. Joha*tma, 10rr7 A. Z*rdin, Sti 
4]b !eek, sad 0.th 


I 


other persons as a17 be e..$d aM wUtt*g to 
* thU soetract for the psrwisacs of the tsUCWiJ wo*t	 40 40 
St	 t	 iich is as s1miet of t mrk scr*bcd iaiIitLii 


cuw i.st d.d 3.ptsabCr $k, L$I, ide. Z3, Deeket k. WWZU 
S* k.teby qpreved by the U4t4 States at,Aesrica, ssbssi to the foL3Mt*g 


*54	 : 


1. The gwv.zw*t shall sot be nor be e0.4re4 4e be a party to 
s.0 ti.pswdmat costi.et, sad t c)oiert's rit to triit*ts *0 
sjp].rst4.n pjoet o.atsct wader air of its povts1oi ohafl alt in say 
awsmW be affected by wase of iwid LM.PàdS*t smsta*et. 


to Iwgsrdlsu of the previsions of odd tadepsadsat cantrict, the 
Ckw.rnmnt lidn participate in the psiAmis to the tmd.ps*dsnt sontaw.tcr 
way an account of wo*it $$twAll7 perfeswad and at ofas ifth the pro 
visions of the expLoration pu,ect coflti'ast, and ely to tbo axtont that 
the 0ovrij*t do"* . ** saLt pz*o.s for *0 work wader the 
c4mtract to be rssecssbie sad -alOeS 17' 


3, The jSt4 i*1.psMsa ceatrs*t shma. wt ba the cff.et at 
incvwssin the .stiswtsd total cost at the explawation pro.is4 contract 
or *0 a*tso* saent which the Govsrn*t WtlI pey se ovided is 
•xpl*'atton project oontraota -	 - 


D.t.d* ,.$!' -7flk - lt t. -
$S - A**ZG& 


J 


A3s*s FioidT.s, Isea-Z 
lorasu of Misos IBO? 


------p - ri -- -sr -	 r-	 -t- ,---- i-	 - 
(• 1., - 8*insber7	 -	 - 
Alaska PlaId Tons, *sLe I 
Oscloisl 8arey sIber
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i$,u. It t 111* 


: ø**r.mt 4a**4 sviv 24, I$$ 
4'4	 tL 


?4s "*%*t	 •; 1w Vrol stlifl	 . Mt t. th att.$ that 
$bi PoM**Mtii sf	 S iw.	 *	 . S. $. S., 


tM r.spsuibiiity t* si that *'	 the 
Mfr4&tims ØU X**iN	 ó. a. awe., Li .*tt.d .*t 
ii	 wi't s*i4 Css c*bs*t *th at riiit ot *0 
,tLted ltstU. 


Mt*r Ths is*settisn aM .mit1ii* 1*s bess *easUsrs4 1 sgrssd 
wl* ir Qss4eas that ths 'apsss ea bsv0 sM., *. gs*isatL.s 
s	 - *0 skill	 *4 esi'y eat seM csstrart was sU 
dIa.SW*ti*t *4 lift — t* $ Wtt pr * . s *0 
iy	 L øaMtio*s	 the csssract beWsss us
— *4 the sussst t. be as* * The $riaMS ot 
sas at" tbs t$* lt*its, is Meh %'bs s.trsct as4 be oiap**ts4. 


*ths*rs 1*tasUp
 


Wow wo *0 aensat I&th 1* 
asM bf t fir iØ*asasnt, lmN *i *bijji* bat te esss. iw*' Osiñr.ct 


*4 ** dII; *kmrfcir. aS a wsr* ala. erbg1y, *4 is 
rse*M. 


mase•	 * sq$*pipsM aM spUse Ghsrpd to ea 
dWr	 lMpe*Ma br the r essatitive *4 the . S. ksineasj 
*d/r the IvsZtylaiks *24 *iiM C'., so that proper evodLt 
olst be g1	 .a f* say sitfl.s 1* N4 akipe *4 aiM, 


A3itha teals *4 vttai' N*asocrLas have to be	 at fer, r iU 
r*4s dierpd to j,	 aM 4$6*t.d b.ter. ft*at se*tlssnt 
eaa be ass, as preid.d ia said s$,it. 


WI&LAW i: 3LN cc. 
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UNION it *AT 06vmsf 


1. ibs imdorsipod sU	 fl is*' •t.(s, at saiMsiM aM 
bo4, v1i*wi1 aM of ow f'o wi3 hive .*steU r**A aM 
40	 14 tfa b7 UM diof timo Ap'wM*t bet**as ts Af9*7 
AlaskA o$ IM1g Wood *oft"zs t iMtvid$, aM we 


r.e to $s	 to ths Cootract as Lt prevU.. for, the irti at 
t. *.s.s* t aM LI ow MsM 3.* aMa is a4itDs irste aM 
p.V$ thsrlst *1


 
000 It we aM. at the too Use for thi 


b *1*. )ie the irstaMt that thstø has bassi tr, 
csIMv*1bJe xpsssas 1* l*bsr a4*rjaj aM atias is sq at 
pr*porstia $0 ?iaiUtsi. irk alas. thl Ce**sst us sgaM, cask 
as 4*st*1**ie* 401	 trox aM iy other itass to.	 im 
$ asi*iae. 1 hersb asaiss t siiw t tot 6ILIM*IP4 sr. they 
*no - rasØt, ad to aove tias ow .xpeaso $ . pleas at 
aM 1* 5 *ti*0 tMe ti the 1sb* easto set to aseas4 $ aM a. 
th*t 41 th. ct be slow, Awl *oft* a. rea.in ow .$u ta 


o


It 40 4*. aMerst.a aM 1 tut the pr.ç.sa iiil ho 
set laos U IN used feet p se*b of taaoi4 as is utd Cistreat 
s'.itLt, U*m. to. so, the *$r at the first part ot .fts 


* %bie werk aM .*etI*t to cloth rotiiLaa 
the 1$ em*sN. IMsh vul be r.tarsed to as is helo or is et U 


he* the ti LI ccsp2ot.d aM the	 thereat 
th&t a. are a.4 to ,s..i,. OW past at the 


us. *t tM ssa a. .a.te4 et	 thos the 1*0trM$ 
m the 21% irftI24 far the wark .se bc as. h*a* As.*i*t is 


as W* pat*es hareta, Mars aM easigaS is 
thsr.	 haMs aM usia sot hers below, 
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1I p isràid oil ov $ $vI	 qs of .eoM at 
ad body øl*ot*iii ad i fros iWo be*d a*s.lio. 
il1ida1Uy ad s.ersll to pwfws eortaia c*trsct urk * 
catThotod t Tho ha$rdt7 disks Sold K14*g Co. sod csrtsa 
i*djvMisli ift*s	 Ve hes bosoms assesistod sod frrsv.cshty 
ar.* s ow WIT" that *Mh sod .ims'sis at * will porfiss big 
imrk to the boat at his sbilLt7 ad to the S$ttst*stL*n it 1I 
.Thsrs hsflta c ra4 


ha ogroed thet **] thore bT *7 
rsLae& that sos or aw. of is do* sot 40 his share ss(ostorjj 
to the ethos. La ** spea aHUag with the .si*at it the IaisJaar*t3' 
saoh sos or soc0 aS so will as Tio4 with** *7 UUM ithor 
two ike ippor s'e it his or their .esiai to that ti..w 
that a. üuia*t *sa ao sod. fir the papamst at ow, shar* *t the 
G0*tS*t hs b.* fiMahed sod the is4i&d sept dstsoodaed re*tdM 
thit there


 


to so r..tri*tft* so the r.adaL soor. to make * 
•**'ti*t sims r.ossashi. 4o thms sod .eesp**2s to the up*tL 


AL AV asaer *aws is ib 


This Ar.amat is tbis as beth pertios hereto., sod heM 
ss* issij* is witness thorsat so bs oar )sik%s ad lisle sat bore 
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ms cant&c AM	 1* to this *4th 4*)' of 


111$ bj u bstns* T A :W AAMU OLD XDM CO., 
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"°"! 2*0 : it ar .	 Pj0t 


started, fl*sa..d the


 


s amm ik 14 the IN S., $, *14 the p.r*' St 


t$rst part to the ox*flt of 1$; that said .astrsst *ith	 ___ 


pre6s f*r asris** vark sad p tsr*ses to as don. ssr the arqarvi*tss 
of the *rty ef' *0 first part hot a dsflaito 040i4aasee vim ii.. 


it said easirnot, aid that the party at the sosaid part ijedkvid*a$i,y *4 


ss'v.r.U y arssd to take 100 font 14	 esttj* *4 to *KIT it ii a 


aIa.rUk. nes asd in 1.aCrMty vith said g.iIrst .astrsct, to f1**isji 


*11 the labor *4 setsrtal *ssh no ps14sv, alps, aid f*is *4 to aaiot*jn 


their bosr*t hessa St tbe4t isa e	 is vh*tsoi s.cesa, ills


to asI*ta* the .aqrsssar hsroinattsr üeoribed is estis tosthir with 


vb*te.r rojair asr be n*a414 as t*' as Ishar is	 *4 the .os*'
isle firniab ropair parts *14 rspinossssts onrs ost, if saw in the seasi 


of eparst,n, that ony damais doss to .eii*$ don he the nogllj1*e e1 
the part at the socoid part the $51' is to be sMrge4 Nainot the 	 ron	 S 


prie. *4 s.ttiLsd beta say psas*t osa	 to the costrsatar,	 S • 


Ilk is ondarsteod aid agrssd ss bythe partias hereto *sit,*1* 


• party, at the titit part will asks avais to the partias of the' aooM. •
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ihere if P!*tar 1s or shet 1* kan* as 1.vw 0011$, s*d the pwtMs the 


es*smdt pvt a.,.. to 4s1L,w said pes*e to,** $lacs to be *sd at itO 


•5* Ip0llO*, 


It is tirther isrstcod a re.d that the porty of the ffrst popt 
Lt3 f**Mh	 drifter  as. $ TI Ittw low 24$ drUt.ir	 Wa 
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jII4* rsds fler the #itt.rs s *3sI 1 sets if r*6 tar, the je 
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Xt 4* difi*0017 ar,t.ed M .s.d by bath partl.s hert' that the 
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W# said sort .thei thea U *Wve aMtieMd 
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UNITED STATES in 
IWO 


	


to	 0	 DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


REGION I 


	


OFFICE OF	 September 23, 1952 
REGIONAL DIRECTOR


/. 


P. 0. BOX 2990
JUNEAU, ALASKA 


2 


) 1. 
td 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Admin. 
Washington 2, D. C. 


Dear Mr. Johnson, 


In reference to your letter dated 
September 15th, regarding vouchers, number one 
and two for Admiralty Alaska Gold Mining Co.; the 
supporting documents for these payments have only 
recently been received. 


These invoices have not been audited 
and are not expected to be audited in the near 
future. Listings of same were not furnished. 


Sorry we are unable to be of assistance 
at this times


Very truly yours, 


L.a. Wilcox 


LJW:dig







ZAit1e4ge.-WSMtil.1* 
9/12/52 


UNITE	 leading,Ytle 
DEPARTMENT OF tF+$TERIOR 


DEFENSE MINERALS EXPLORATIJT,r, USGS 
• 	


V V WASHINGTON 25jPGfd Tea* Reg. I 
Operating Coitt.e 
lf.S.Martin, 
P. A. Rutiedze 


Kr, S. 1. Lersta 
b.sti?a Offte.r, bjio* Z 
P.O. * 2990 
Jftowts Masks


11*


FILE cOPY•*iO 


SURNAME: 


I-
11 


SEP 15 1952 


Dos*st i. DKL $5X. 
Mabsiby A].ssk% WA 
**"is 10" L040	 V 


Matirsily Is]***, 3ssbs 
*ii* 


Do.: K,. Losta* 


V *.t.ssH is *id, Kr. Wt1a,z's 1.ttor of $.pt.sbsr 5. 
19$2 , in sar t*, Our Ose *S$% for nppottni tots vh%sh.du 
WK sei y snr *Opt** of the sesth3 04O . fose ..v.itn Ostobet 
*mW,Iob.trb?. 19]., ot ths Subjest prOJ*0t . 	 V 


V 


)s.rrtng to our letter of Juss 30, 195Z, TS404t1 the 
to*ot.	 note 4t1vt as a Matter of r.erL ive asks& for .ptas of 
aiihers *wibn I s 2 *ish 	 the *onth3y report foriis 


(0L144) for the viods Ostebu 69A imrww ibsr .1)404*ber, 19$]. . in 
to rnotets our file whtab inelMes	 øsbir 3&" 4 %* 'to= 
*"Am"ra is the O,or*to*' a ov* tom for the itot of iaweLee V fuentabod. 
w1141 his outh]y report. In Itne with We Wfleo's sugasti*n for 
reltVaSttni the fo desired by sesber sad title*. thee* vault be as 
follows	 .	 V	 V 	 V 


	


A4atrsltZ Alaska Geld Kintisi Coay 	 V 
• V	 .	 ThI&PreJ.et	 V	 V	 • V 


V	 V	 Y*sher.I...	 :VV . 


Matislty Alaska 0.24 )lt*tng ø*p* 
• *APrejeet V •	 V 


• V	 Yessker$..t	 V	 V 


We trust that the f.riot*i will e1*ri4 or reuut sad Lb 
will be *pt*tM If you aa art"" to prevtte us with ouptes of the 
*eNS7 &o*ient$.	 V	 • •	 •	 •	 V	 V •	 V V 


V	 V	 V	 V 	 $tOY$17  
V	


V	
• 


	


V	 • •	 V •
	 Cheiruss, operaitag	 •	 V V 


)w 1. Hedges	 Thaye 9 
VIVV1_VrV	 .VVJ4Vi:	 V VT.V	 VnrVV VV 	 :.	 •	 V 


V Mines.	 V • k*bep, Osologics]. $srvq
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MIN El hALS ADMINISTRATION 


P. 0. Box 2990 
Juneau, Alaska 


September 5, 1952


fill 


F 1iE 


'os A!rtiu 


SEP	 2 


Mr. Frank E. Johnson, Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C. 


Dear Sir:


Reference is made to your letter dated August-29., 	 j/l 
1952 regarding copies of vouchers incident to Docket No. DMA. 1856x, 
Admiralty-Alaska Gold Mining Co., Contract 1dm - E143. 


Our interpretation of the term "voucher" is the MF-104. 
Since all the MF-104's had been furnished your office, we assumed 
that your letter of June 30 requested the SF-1034 voucher. Ac-
cordingly, copies for the months of October & November - December, 
1951, were. forwarded your office July 3. 


However from the language of your recent letter, we do 
not understand your meaning of the term "voucher". 


To clarify, it is suggested that you request the form 
desired by number and title.


Yours very truly, 


L7J. Wilcox, Chief 
Administrative Division 
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UNITED STATES


ZS RNAME: 


DEPARTMENT OF THE INTERIOR  


Ch


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


/4UG2 9 195k 


K*. S. L L.rt* 
*nbje Offtee, bji*n X 


•74009 sm *990 
•	 _____ 


let Deek.t 106 WA ].86X Mekel 
Adnivelir Alaska 0.14 Itatag 0.. 
K.rtt.L4 
Matr1*r telaM, ALasks 


7hQ Q'*t9*_i-


Th,sj Mr. Lrstns 


ef.renew to nftds to the s*bj.ot dooket'swA our letter of 
Jim. jO, 1952, requesting *.pts of ,hsrs mab.rs I sad * bieh 
veee onitt*4 tea. our eeptas of the *nthi.y report fore (K1L 10) for 
the psrto Ostober and 1ob.*.D*esb.t, 19510 


AIL*evo . vouaher m*b.r 5 bern sinso bass rooirs&, vs have •	 set rot retvad sptee of vouehere nbers I sad 2,.. 


7., our p*zos.e, it is not ascssear to hey* the sbov• **pi.s 
•	 ' the Oprtsr, iassrnseh as vs .asu3A 'ass aoptes prepared is 


7)ur offUw. feeo rear file *epi.s. It will be appreciated, therefore, 
if ywe wifl orvww to ovt4e the intoesMton requested, • 	 • 


Stasoreir eare.	 • •


to1?' 


	


4$_J	 ) 
ACTING. Gbatr.sn, Opratthg Coe.ttt.. 


kpii,ree4*	 •	 PAItlede-WSMartin')a 
8/27/52 


•	 ••	 •	 •• 
_r	 cc: Man. RevAing,7ile 


Member, Pussu of Kin..	 - •	
• LW.D&yie,USM 


Thayer U88 
Yield Toaa Reg. r 


Gaslogts.1 eurvq	 Operating Committee. 
W.S.Msrtin 


•	 • F. A. Rutledge	 •
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Extract from 
J>)952 


report of Region I 


Docket DMA 1856X (nickel) Admiralty-Alaska Gold Mining Co. 


Because of snow conditions at the mine, all work prior 
to June 15 was confined to the beach area. This work consisted 
of minor repairs to the surface train leading from the beach to the 
lower terminal of the aerial tram; only a small crew was employed. 
On June 15 the crew was increased to 10 men and work on the ditch; 
flumes and pipe line was resiiñied. The operator expects to complete 
the rehabilitation of power and transportation facilities by July 15. 
His ability to do so will depend on continued good wether and the 
prompt settlement of the shipping strike which is delaying the 
delivery of some essential equipment.
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Juneau, Alaska 
June 18, 192


JL'N 2311952 
Mr. Frank E. Johnson, Chairman 
Operating Committee 
Defense Mineral Exploration Administration 
Interior Building 
Washington 25, D. C.	 Re: Docket DIIEA 186X 


Admiralty-Alaska Gold 
Dear Mr. Johnson:	 Mining Company 


I have received your letter of June 6 regarding the 
subject contract. I will reply to the various points raised in 
your letter by numbered paragraphs corresponding to numbers used 
by you.


1. I wish to point out that one of the main considerations 
that led to our recommendation of the application was 
that the old drill records of (company) hole No. 4, 
which penetrated the ore body at the lowest point yet 
explored, indicated the existence of a 30 foot width 
which assayed 2.76 percent combined nickel and copper. 
This section seems to correspond, roughly, with a 
section of plus one percent "ore" in the "Mertie" 
adit about 200 feet above. Inasmuch as the company 
drill hole records from the hole along which the 
Mertie adit was driven were in reasonably close agree-
ment with the channel samples from the adit, we were 
of the opinion that considerable weight should be 
given to the company records of Hole ).. I would say 
that 30 feet of 2.76% nickel-copper ore, which shows 
indications of improving with depth, is definitely 
worth a "next-step" investigation. 


2. The "duplication" of costs is merely an error in 
wording which was made by whoever drew up the contract 
in Washington. No such duplication was contained in 
our Field Team report; therefore the total estimate is 
not affected. At the time it was made the estimate was 
just about right in terms of the job to be done and of 


'' \	 the physical conditions involved. It is probable that 
increasing costs have rendered our estimates too low 
except as they may be offset by economies in operation. 


TRAT ION


'
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3. Our 210 Cu. ft. Compressor is entirely too small for 
the job; it would not operate the diamond drill nor 
would it operate the two drifters. A 315 Cu. ft. 
compressor would be about minimum but would not permit 
simultaneous operation of equipment if that should 
prove desirable - as is likely. Furthermore it would 
not be practicable to take a 315, or larger, machine 
up the hill. The laid-down cost of a large machine 
would be very little, if any, less than the cost of 
rehabilitation - for comparable compressor capacity 
it would be rrnich greater. We favored the larger 
compressor capacity - e-specially in view of the neces-
sity of pushing the air up the hill. 


4. Anyone who has ever operated should know that you need 
a"spare" machine; it is poor economy to have the 1crew 
waiting for repairs. The stoper was for driving the 
raises needed for the diamond drill set-ups. 


a 
5. The quotations on a Sullivan Model 12B are very close 


to the amount given. It would not make very good sense 
to start the job with anything much smaller. Certainly 
we are going to try to find ways of undercutting the 
preliminary estimates but, when you are making prelimi-
nary estimates, it is wise to try to provide for the 
less desirable,-,.alternative and for the usual contingencies. 


6. See last sentence in paragraph 5. 


Passing on to the last paragraph of your letter we have 
been trying to get superintendents for this job and for Gilmore Dome, 
but succeeded only yesterday in getting a man of somewhat doubtful 
qualifications for Gilmore Dome where the need is much greater than 
at Funter Bay. You just can't get them for these short jobs. It 
is true that Peckovich has his shortcomings but they are more apparent 
in planning and general managment than in direct supervision. He 
is a hard working, hard driving foreman who has considerable know-
ledge of this kind of work. He will be expected to produce within 
the costs estimated. 


Expenditures for rehabilitation and mining equipment are 
still about $28,000 (about ) less than estimated. The material 
from the other mine (Hawk Inlet) is "unused". That is a separate 
company. Inasmuch as the cost to the contract is considerably- less 
than for new equipment I can't see that we are in a position.to 
question the charge. Whatever "finagling" Pekovich may be doing 
(if any) is of concern to the Alaska-Empire stockholders.







S. 'H. Lorain 
Executive Officer 
Alaska Field Team, Lon I


S 


In conclusion I wish to point out that we are trying to 
administer the rather "onerous" requirements of these contracts 
with a very small crew spread over a very large area. This is in 
addition to our regular work. Up to now we have received no finan-
cial help whatever from DMFA; thus we have not been able to hire 
any additional help. Even if we get money after July first I don't 
know that under the circumstances we could find competent people to 
hire in time to do us any good this season. It is irritating to 
have to take the time to sit down and answer such half-informed 
criticisms as were contained or implied in the letter prepared by 
the Iron and Ferro-alloys Division. It has been some years since 
I have been similarly "instructed" in elementary mining. I am 
always happy to discuss our problems on a "man-to-man" basis. 
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FEB 8 1952
	 February Li., 1952 


Mr. Frank E. Johnson 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C 


Dear Mr. Johnson: 


I have received your telegram of January 29 requesting copies 
of operator's monthly progress reports. I am enclosing herewith two copies 
each of the reports that we have received to date. This is the first inti-. 
mation that I have had to the effect that your office would require copies 
of these reports; at least I do not remember having seen such instructions. 
I have wondered, frequently, why no such request had been made. 


Although three exploration projects for Alaska have been approved, 
only the Zenda Mining Company and the Admiralty Alaska Mining Company have 
started to ipend any money. Most of the work has been of a strictly pre-
paratory nature, 


Hereafter I will see that your office receives two copies of each 
report immediately after they have been approved at this office, 


S. H. Lorain 
Regional Director, Region I 


Enclosures
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luret, lcbivaz'tz, $chvar & Land* 
45 iosrth A'vsne 
New TOTk 16, L I.


Z.: Docket DM 156Z 
Admiralty Alaska Gold 
bladac axon 


Dear Sirs:


In reply to your letter of November 19, 1951, in which 


you requested inforatien concerning the subject do skat • you are 


advised that the enclosed press release of Septesber 21, 1951 


lists the company as one to.whieh Rkpleratiou Contracts have been 


isevs&.


Sincerely yours, 


C. 0. Mitt.ndorf 


Acting Mainistrator, 
Defense Minerals xxPloratiolk 
Mainistratisa 


Zncicsur• 


JBB1akemore1hinj 
ll28-5l 


cc to: Adm. Reading Pile 
Reports and Records-
Rr. Mittendort 
Mr. Blakemore 
Docket 
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7696	 TEL.MURRAY HILL 6-0211 


FURST, SCHWARTZ, SCHWAGER & LANDAU 
COUNSELORS AT LAW 
425 FOURTH AVENUE 
NEW YORK 16, NEW YORK 


November 19, 1951


/


MORTIMER SCHWAGER 
H.SIDNEY LANDAU 
IRVING KRANTZ 


LOUIS SCHER 
HAMILTON LIEE3 
G. LOTT NOSTRAND 
SAMUEL J. PENN 
MARVIN E. LANDAU


OEPARTMERT OF IfiE rnT$IOR 


NOV 2 195 
flifens *inra!s Adrn!nsfraft.n, 


— Ei 


Re: Docket. No. DMA-156 X
Admiralty-Alaska 
Gold Mining, Co. 


Gentlemen: 


'We We would appreciate your sending us any 
information that you may have with respect to the 
above named company.	 - 


Yours very truly, 


FURST, SCHWARTZ, SCHAGER & LANDAU 
By 


United States Department of Interior 
Defense Minerals Administration 
Washington, D.C. 


]vLEL:c
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 P9 


UI 


Mr. Louis Protas 
355 west 36th Street 
New York 18, New York


Re: Docket DW1861 
dida1tyIaka Gold 
Eir toi,ary 


Dear Mr. Pr'otas: 


In reply to your letter of October 17, 191 in regard to 


an Exploration Contract for the aove subject, there is enclosed 


a copy of a press release of beptember 21, 1951 which lists the 


issuance of a contract to the Mknirdty fl.aska Gold Mining Company.. 


.incerely yours.,	 10
,_Io 


(s1gned) FRANK E. JOHNSON (fi,o_') 
Acting Director 
Production Lxpansion Division 


1-nc1-!ress Release 
PBBlakeniore/jem 
1O-2-S1 


cc to: Adm. Reading File 
Reports & Records 
Messrs. IIittendorf, Olund 
Mr. Blakemore 
Docket
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rn	 UNITED STATES 
ul rAn DEPARTMENT OF THE INTERIOR 
\ 3 / 	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


Mr. John G, Ford	 n CT 4 191 
General Services Administration 
Washington 25, 1), C. 


My dear Mr. Ford: 


Your letter of September 24, 1951, enclosing a letter from 
Mr. John F. Parry concerning a low grade copper..nickelcobalt deposit 
of the AdmiraltyAlaska Gold Mining Company, near Juneau, Alaska, has 
been received. 


This deposit was mapped and sampled by the Bureau of 4Inee 
and the Geological Survey in 1943. Metallurgical tests were also con-
ducted by the Bureau of Mines Rolls laboratory on a bulk sample repre-
sentative of the ore at or near the surface. The details of this work 
have 'been presented in Report of Investigations 3950 by the Bureau of 
Mine..


The Admiralty-Alaska Cold Mining Coapany applied for an 
exploration loan in July, 1951, under the terms of the Defense Produc-
tion Act of 1950 0 and the application was assigned docket number IA 
1856. The exploration was recommended by the Nickel Branch and the 
Defense Minerals Administration field team in Alaska. A contract 
for this work was signed on September 14, 1951, and submitted to the 
Contract Service Section of the General Accounting Office on September 
25, 1951. The coat of the project was estimated at $120,000 with 
Government participation of 90 percent, or $108,000. 


If you wish any further details regarding the deposit or 
the proposed work, please do not hesitate to call upon me. 


Sincerely yours, 


C.O.ndort(4r7)
	


A. 
•	 :	 Acting Administrator	 P 


• PEPesonen:md 
9/27/51	 S 


Copy to: Acting Administrator 
Mr. Lyon 
Mr. Pesonen •	 Reports & Records.
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GENERAL SERVICES1MHcSTRATION 
SE 15 10 22 M4 '51	 Washington 25, D. C. 


01$	
SFP 24 


Dr. TJ• C. schroeder, Acting Administrator 
Defense Minerals Administration 
Department of Interior Building 
T'jashington 25, D. C. 


Dear Dr. Schroeder: 


Enclosed is a letter from John F. Parry con-


cerning the Admiralty JUaska Gold Mines. 


Please inform us if your office has any knowl-


edge of this property.


Vç tuly yours, 


JOIN G. FORD 


Enclosure 


L2R6& 7ZL tZpy1 
Data T1T
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


Q?eg 


Contract service section 
General ccountii Office 


as1iingtcn 25, D. Co


Rot Docket	 I'E 
Copper, Colbalt & Nickel 
Adjra3.tyJlaska Gold Plining Co. 
uneau4 Alaska 


Gentlein:


Enclosed for recording in your office is the original, signed 


copy of an 1xplaration Project Contract executed between the operator 


nsid in the above reference and the Governint of the tnit.d tates, 


sincerely yours, 


Qp- C. 0. Mittendorf ( 7k) 
C. . Mittenthrf, Director 
Production Expansion Division 


Enclosure-1 


SAFeitler/jem 
9-2O5l 


cc to: Mm. Reading File 
Reports & Records 
Messrs. Mittendorf, Olund 
Mr. Feitler 
Docket
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DEFENSE MINERALS ADMINISTRATION	 RCEI!O 


SEP2O151 
P. 0. Box 2990 
Juneau. Alaska	 Otnso Minerals 	 iustrhn, 


Pridwsti. £is 


September 17, 1951 


Mr, C. 0. Mittendorf, Director 
Production Expansion Division 
Defense Minerals Administration 
Washington 25, D. C.


iRe: Docket No. IJMA-1856 
Copper, Colbalt & Nickel 
Admiralty-Alaska Gold Mining Co. 
Juneau, Alaska 


I have just received your letter of September ]Ji., and 
the exploration project contracts for docket number DMA-18569 


The contracts have beex'i signed in my presence and the 
original and three copies are being returned herewith. In accord-
ance with your instructions, I have given one copy to the operator 
and I am retaining one copy for this office. 


S. H. Lorain 
Executive Officer 


Enclosures
	 Alaska Field Team, Region I 


cc: Win. Twenhofel
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4l çj3j 9	 DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


4'* &* 


Eseut4ie Officer, ilegion I 
P.u, ox 2990 
Jiassu, Alaska


1e1 Docket lio, fl0I116 
app, Golbalt t 14c 


AdtvEjrsltl74a5k1 Gold 


)ear rr. Xvain;. 


Meloced please find six (6) copier of the exploration project. 
The contract has been cign.d by this office with project register nuMer 
and effective date as show. 


The if claims era added to the cVloratioxx area without 
cog spondence to upedita coi.et on of the contract io irk may be 
strtd before winter. 


The cont*act re aire the cinaure of a thly authari.d 
official oi the Cop.ny in your presence or in the presence of a 
z*s*ór of your Region I zta1'f without any changer to its contents. If 
any proYiiioiis are unsatisfactory to tue cpextor, tJe contract xvsi be 
retuxnt*t to this office for re"e4scution. 


fter signing thii contract, one cops is to be given to the 
operator and OIM copy retained by your o±ftce. remaining copies 
including the oriina one are to be sent to this office as zoo as 
possible. 


ncIourec 


AP9E.CV2 II: 


Chairraan, Coor1inating Co*edttss 


_-I--*	 - 
Mser, Bureau of ines 


s*bse, logical urvey


i incerely yo-, rev 


C. 0. ittendorf 1' c) 


• . jittewwfo LiI'.Ctm' 


roduct1on	 ncion Division 
SAFeitler/jem 
9/13/51 
cc to: Adm. Reading File 


Reports & Records 
Messrs, tttendorf, Oluixi 
Mr. Moon 
Mr, Gowen 
Mr, Jobnaen 
Mr, McKnight 
Mr, Feitler 
Field Team, Region I 
Docket
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SURNAME: 


ar UNITED STATES 
us DEPARTMENT OF THE INTERIOR


D-e ---------------- 


	


DEFENSE MINERALS ADMINISTRATION	 V, 
WASHINGTON 25, D. C.


September 13, 191 -------------- 


orandur 


Tot	 Director, Produetion psn.on Divisioa  


Cenera]. Counsel 


%bject: Admiralty-Alaska Gold Mining ConpsA eloration contrao 
Docket 400 


The proposed eVloratioa contract in this case is approved 


as to 1eLL fo1TL and Uff1Cie?1cy for sinare by the ovrziient sub.. 


ject to:


1e iroper signature on beb&l1 o tm bpplicarit. 


20 Proper datine prior to delivery. 


Thir Zle is returned herewith,


01ftun& 


J. L. fIlnd 
Oercra2. Counsel 


Attachaeit 


HRGuthrie/ema 


Copy to: Reports Records 
A. R. Guthrie 
C. J. Koontz 
J. L.Hofflund 
Chron. 


/ 


c1'
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


ww 
P. 0. Box 2990 
Juneau, Alaska


BEYW160ff OF THE ;iia
RECEIVED 


SEP1 O195 
rth 1ldrn1isIratbfi, 


prchgihn 


September 5, 1951 


C. 0. Mittendorf, Director 
Production Expansion Division 
Washington, D. C. 


Dear Mr. Mittendorf: 


Enclosed are additional data for D.M.A. Docket 1856, 
Admiralty-Alaska Gold Mining Company, (Mertie Lode Nickel), as 
requested in your telegram of August 30th. 


Very truly yours, 


S. H. Lorain, Executive Officer 
Alaska Field Team, Region I 


Enclosures 2	 Alternate







Date 


5/23/02 
8/2/23 
5/23/02 
8/3/23 
8/1L./23 
8/114/23 
8/Th/23 
8/llt/23 
8/114/23 
8/15/23 
9/14/23 
8/15/23 
9/14/23 
9/14./23 
9/14./23 
8/114/23 
8/]J../23 
8/114/23 


DA Docket 1856, Admiralty-Alaska Gold Mining Company, Juneau, Alaska 
(Mertie Lode (Nickel), Admiralty Island, Alaska 


F-200, Paragraph 2 1 Operator's Property Rights 


Filing Data 


Claim Name - Notice / Place Book No. Page 


Florence No. 1 - D Juneau 26 173 
II	 II	 1-A 


Florence "	 2 - D Juneau 26 174 
fl	 2-A 


Florence No. 3 - L Juneau 26 184 
Oregon Extension No. 4-A Juneau 26 176 
War Eagle No. 1 - A Juneau 26 178 
War Eagle No. i - A Juneau .	 26 185 
War Eagle No. 5 - A Juneau 26 185 
War Eagle No. 2 - A Juneau 26 186 
War Eagle No. 3 -A Juneau 26 201 
Heckler, No. 3 - A Juneau 26 181 
Mertie No. 3 - A Juneau 26 221 
Mertie No. 14. - A Juneau 26 224 
Mertie No. S - A Juneau 26 225 
Funter No. 3 - L Juneau 26 183 
Funter N0. 14. - L Juneau 26 183 
Funter No. 5 - L, Juneau 26 184


A - .knimended location 
D - Discovery 
L - Location







0	 FILE COPY 
SURNAME: 


UN I ^&"TIJW" 
DEPARTMENT OF THE INTERIOR 	 g 


S*lsri.. &	 S*4I,MINERALS ADMINISTRATION 2436  
PM&Wtion Activitie	 .. iOO(A,00) 


A*gn.t30,1953. _1% 
i	 ' - I 


U41*	
0- 1
	


--------- - ----------- 


	


fte 


S.}1.Zaxin, Itiders]. 1dg.,	 f Jljns0, J, 


O.1ogia4 11irs7 1]etth 7*3 $ate c tLt3rnd C1si*. Vtdi 


. MWA p1*.* of filing aw bbok "d Pw wmdwr for fift.n eZs.t.s. 


	


b.iad.4 ?)areas, oft 	 three1 ine1*ding i	 three feer tileo 


c.ntaiit being w*1tter* p)... expedite.


s 0. Mitteidor 


C. 00 *tt*rf1 Dtr..tor 
Prodnetine F.xston Ditisias 


SAFeitler/bih 61 Reports & Record3' 
Mittendorf.-'Olund 
Feitler  
Docket
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0	 FILE COPY 


UNITED STATE4^"
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


Angut,ft 1951 


(J . it 


to:	 C. 0. Lttandort, DLre.tor, Prodnettan &p.ndon 


Tern Zyen, Director, 3ippiy Division	 L 
b3eet: *-186	 i*ration isa - Mortis lode, .Ftsr I, 


Alaska, Nickel deposit, AdniraltyAlsska Geld mmdft 
total cost $120,000. 


The snb.øt application has been reviewed btr the Ilickil Ores 
Janch, inclwing the report by the Field teen and several B*rean at 


*.s and 0ee1e0m4 &irvsy pebiltcations on the deposit. 


Pr3.iainary explorstica and $*p3ts of the deposit indicates 
aiekel values ranging fran $5.00 to $7.50 a ten, copper valass $1.10 
to $2.,0 a ton, and cobalt volt" of $5960 a ten. The total weta3.ltc 
van., range fran $31.10 to $16.00 a ton. Geological conditica. Sag- 
9"t contizmatioa of the deposit is depth with a poss.tb3* increase is 
alnes.


The nickel requirements for allitary and essential civilian 
*eeds have been increased rec*tly by the Defense Production ARpi.. 
tratios. to assist is sseti*g our anticipated f*tnr• deficiencies 
and to better s'velnats the Alaskan nickel deposits, it is essential 
that we condset enderat* exploration work an the deposits t. deterniae 
their potentialities in eeon.ctien with a possible West Coast nickel 
refin.r70


It is auggested that the IV. c.endatton of the Field Tom 
be accepted for the items and east of $120,000 listed in ZAIbit 'A 
of the application with the Gevornenat's participation 90 percent. 


Pzs 400 has not been supplied, but can be a.cr.d 1hea 
the contraCts are sent to the owner for e1atar1. 


omLyo 


Director, Supply Division 
Attachnents 
PEPesonen :md 
Copy to: Acting Administrator	 Mr. Thayer, U.S.G.S. 


Field Team Region I -' Mr. Lyon	 Mr. Ion	 Mr. Pesonen 
Reports & Records /" 	 Docket







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box 2659 
Juneau, Alaska


July 24 9 1951 


Dr. James Boyd, Administrator 
Defense Iinerals A.nistrtion 
Departnent of the Interior 
washington 25 D. C. 


Dear Dr0 Boyd 


eference is made to ry letter of July II sub ttng the 
application of the Adnira1tyAlc.ska Gold .ning Co0 of Juneau, 
A!.asa for an exploration project covering its nickel deposit 
located at Fil unter Bay, Alaska. 


Enclosed are four copies of the Field Teeii report covering 
the above mentioned application.


Sinceely yOUcs,


&	 c 


!i2ian S. Twenhofol 
Geologist, DEA Field Team 
Region I 


Enc.s. 


. Tvr


L 


JUL 25j
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73PO7,21  OF ALSXA J'LL) TlUill 


plicaton for xplorction Contract, Admiralty=Alaska Gold. 1ining Co., 
Junoau, Alaska 


(i:ertie Lode (icke1), Funter Bay, Adiralty Island, Alaska) 


On July 11 9 1951 2 the Field Tecx, 77.egion I, transr.itted to the D in 
!ashington the application for an exploration contract of the Aönirc:lty 
Alaska Gold iinng Co. This company is the owner of the Iertio Lode, a 
nickel-bearinG norite that contains some copper and cob,--.It. The Kertie 
Lode is at Funter Bay near the north end of Admiralty Island, southeastern 
Alaska. It is about l i i les west of Juneau. 


The Company's application for exploration aesistance was carefully 
preped jointly by the Conpanys General Janaçer and the Alaska ield 
eam. It is the opinion of the Field Teen that the exploration plan as 


outlined in the application is the most feasible and economical plan that 
can be devised to adoouately explore the nickel deposit. To the best of 
its knowledge the statements and inforation contained in the application 
are correct in both sense of the word and in their intent. 


In evaluating this application, 
from the foflowing sourcesg


the Field Teem utilized nforation 


1eports 


1. Buddington, A. F., Lineral investigations in southeastern Alaska: 
U. S.-Geol. Survey Bull. 773b, p. 109, 1925 


2. Buddington, A. F., Ianeral investigations in southeastern Alaska: 
U. S. Geol. Survey Bull. 783=b, p. 46., 1926 


3. Feed, J. C., Mickel-copper deposit at Funter Bay, Athi!ralty Island, 
Alaska: U. S. Geol. Survey Bull. 936=o, pp. 349..361, 1942 


4. Holt, S. P., and Hoss, J. 1I., Exploration of a nickeicopper=cobalt 
deposit at Funter Bay, Admiralty Island, Alaska: U. 8. Bureau 
of Iines L I. 3950 9 1946 


Informtion from other sources 


1. Conferences between S. H. Lorain, 1. S. Tuenhofel and U. S. Pekovich, 
General Hanager of the Adniralty=Alaska Gold Hining Co. 


2. Application form 11F103 of the AdmiraltyAlaska Gold iTining Co.
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P0POSED XP0YIOiT 0G 


The exp1oraton program as set forth in iFl03 has the u1i&: 
endorsement of the $ield Tesi4 The details are cescribed in	 bit A 


and accompanying aps, of the aplication.
 


The Mertie Lode is a nickelbes;.ing norite body with accompanying 
values in copper cnd cobalt. The shape and character of the ore body have 
not been d.eternined, but the single crosscut and several existing drill 
holes indicate the ore body to be 100 to 150 feet wide, at least 2h0 feet 
deep, and at least 120 feet long. The range of grade as reported by the 
various samplers indicated under item 18 of 1103 is from 0.4 to 0.66 
percent of nickel and from 0.22 to 0.59 percent of copper. The weighted 
average of seven siplês collected by the U. S. Bureau of lanes is 0.13 
percent of cobalt. 


The ex ploration plan involves	 diond 
t- 1tsof• the nkalb ing-.-


the driving of a crosscut (No. 2) about 150 feet vertically 
below the resent crosscut. The horizontal extent of the nicke1'oearing 
rock at the level of proposed prossent no. 2 will be deternined by hori 
zont;al drill holes • At least	 rsteeply inclined drill holes will explore 
the lode below thei.level of proposed crosscut no. 2. 


STRATEGIC I0.TANC OF IIEAL


The principal value of the lertie Lode is for its nickel content; 
lesser values are to be expected from copper and cobalt. The nickel occurs 
in the sulfide form in the mineral pmt1andite; other metallic minerals 
are pyrrhotite, chalcopyrite, magnetite, and pyrite. 


At present the nearest nickel smelter is at Sudbury., Ontario. Ob-
vious-71y the expected grade of the deposit would not bear the cost of 
shipping a nickel andcopper concentrate from Alaska to Sudbury, 0nta:io. 
The ultimate value of the Nertie ode will depend not only on the results 
of further exploration, but also upon the economic and strategic feasiiility 
of either, (1) the construction of a nickel smelter on the wet coast of 
the United States to treat west coast and Alaskan nickel concentrates, or 
(2) shipoing nickel concentrates to . Japan for treatment. It Is beyond the 
scope of this report to discuss this problem. 


G0L0GIC PIR.OBAI3ILIT7 0]? DISCOVY 


The shape and character of the nickel-bearing norite has not yet been 
determined. Itxey be a sill, plug, or lens. The oresent known siae and 
the fact that an old drill hole (No. 4) intersected nickel-bearing norite 
R, a depth of 150 feet below the present exposures indicates that there is







a very strong probability of outlining at, least 500,000 tons of nickol 
bearing raterial with an average grade of about 0.50 percent of nickel 
and 0.50 percent of copper. 


By inference from other knom nickel deposits in noritë bodies it 
is preuned that the deposit will be large and continuous. 


AVAUAEILIT! OF	 PO1i 


Sifficient manpower for the proposed exploration project is available 
at Juneau. Funter flay is a suer fishing community, but the few yearround 
resIdents of the area could not be expected to provide more than possibly 
one or two laborers. Eunithouse facilities will need to be established at 
tilejrtie Lode to house the labor force needed (Estimated to be 16 men). 


iWILLILITY O	 JIP:IT LJD $1JPLLS 


The applicant has some ecuIpment that can be used on the project and 
the reminder (see	 hibit C) can be purchased in the United States, 
S::a.1 items of equipment and all camp supplies can be readily purchased in 
JtaiaU at reasonable prices. The ie1d Team anticipates no particular pro 
blen in obtaining ecuipient and supplies.. 


ACC 1SLflLITY	 P0JECT 


The iert,ie Lode is 1700 feet above sea level and about a rile from 
the soltered harbor at Funter flay.	 nter flay is :eadily accessible by 
small boat from Juneau or by twice-daily plane service from Juneau. 


iVAILI1ITY OF	 AiJ) 


Sficient water is readily available at the prcperty from nearby 
creeks and streams. The company now has a Pelton wheel power plant in 
partial disrepair, which, it is believed, can be rehabilitated for use 
in V. proposed project. If it cannot be repaired at an economical cost 
the aplicant will purchase a diesel powered plant. 


TJE .iPPI;iCUT 


The . iraltyAlaska Gold Uining Co • is incorporated to do business 
in the Territory of alaska. In addition to the èrtie Lode the company 
owns a lode gold mine adjacent to the i'ertio Lode and another at Hawh 
Inlet.. These mines have operated ±ntoxaittantly; the Field Team does 
not Irnow whether the rines have been a financial success or not. They 
have not oerated for at least 20 years At Funter Ecy the company has 
a 11.00-tongold mill, bunk and family houses, and other mine and camp 
facilities,







4. 


Tho General Ianager, . S. Pekovich, has been with the coipany for 
over. 30 y, r-.. and has beon the most active :emb and leader of the affairs 
of the coinany, His exoerience has beon oxcus:voly conf.ned to lode ining. 


This ?ield T--ax--, is persoially acquainted 	 h L. Peovich n,.,l know 
I 	 to be a man of foresight, integrity, an perseverance li is believed 
coi'petent to Urect the exploration ot't 1 ined in the alication, 


OO1TCLTSI0i'3 iJ) tCU	 'JIUJS 


he ield Team recorends that an exploration contract for 120,0O0, 
(applicant to provide 10 percent), be made with the A ra1tyAiaska Gold 
Iining Co. The reasons for such a recommendation are: 


1. Present data indicate that the ertie Lode may contain suflicient 
tonna;e of nickel and copperbearing niater:ial, and of adequate grade, to 
peruit mining at a profit, provided a nicke1copper sielter were availc*le 
within reasonable shi pping distances. Obviously the first step is to 
properly appraise the nickel reserves in AlasIm and the west coast of the 
United States, to &eteriaine if a nickel smelter on the west coast is needod. 


2. The Mertie Lode nay be much larger and the grade nay be higher 
than now indicated by present data. 


3. The 2ertie Lode is readily accessible to water trans?ortation in 
the event of eventual production. 


4. The topographic situation of the Iiartie Lode is such as to peruit 
cheap, 1arescale underground mining. 


5. The exploration project planned is largely the work of the Thureau 
of lanes and the Geoloica1 Survey and is considered to be the best posihle 
from aU points of view.


FI,I-D	 GION I JULY 24, 1951 


xecutive Officer 
S' ' Lorain, ¼ional iirector 
:eion I, U. S. Bureau of hines 


, S. Tuenhofelooloist 
U. S. Geo1o;ica1 Survey
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


July 190 191 


• W FILE COPY 
14, SURNAME:


Mr., V. S. Pekoviab, General Manager Stibject: )KA.186 
Adairalty.Alaaka Gold $thug Co.	 Re: Zxploz'ation Loan 
Juueau, Alaska	 Mu.. Lø1e4untr Bay 


Eckel Deposit 


J' dear Mr. Peko'vich.: 


Receipt is acknowledged at your application and 


attachments of July II, 1951 for an exploration loan under the 


Defense Production Act of 190. 


The application was assigned Docket Number DML..1856 


and referred to Mr. ?aui. Pesonen, Chief, Nickel. Branch on 


July 19, 191. 


In any future correspondence relating to your appli. 


cation, kindly refer to DMA18$6,


Sincerely yom, 


Landon F. Strobel 
gxecutiia Secretary 


L. F. Strobel:jc 
Cc: Strobel


/File 
Pesonen 
Lyon







L, 
UNITED STATES•


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


P. 00 Box 2659 
Juneau, Alaska


July 13, 1951 


Er. James Boyd, Administrator 
Defense ilinerals Administration 
Department of the Interior 
ashington 25, D. C. 


Dear Dr. Boyd 


Re,ference is made to my letter of July 11 transmitting 
the an 	 of the Admira1tyA1aska Gold Iining Co. of 
Juneau, Alaska, for an exploraion project covering its nickel 
deposit located at Funter Bay, Alaska. 


Accompanying this a pplication (1O3) were three illus-
trations. These iUustraions were the first set prepared 
and subsequently have been modified, Enclosed with this letter 
re four sets of three each of the illustrations that should 


be attached to the application. Please destroy the first set 
and replace them with the enclosed sets. 


Sincerely yours, 


William S. Twenhofel 
Geologist, D114A Field Team 
Region I 


cc S. H. Lorain


-	 EP1ET F T	 E31 
W3T vr	 Defuse  fnrr	 nton 


JUL 16'1951 
IL1J F. 


Nucutive Secretary
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Folder #2 


CLOSED 


(Correspondence from Sept. 194 to 
June i955) 


(SEE CORMSPONDENCE CORRESPONDENCE FOLDER wo.. 3)







OF I	 p 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


MMMOMWOMMM	 JUN 1 6 1955 


P. 0. BOX 56o 
Juneau, Alaska


June 1)4, 195 


Memorandum	 - 


To:	 Operating Committee, Defense Minerals Exploration Admin.,
Department of the Interior, VJäshington 2, D. C. 


From:	 Executive Officer, Alaska District, Region I. 


Subject: Amended Contract No. Idm-E143, 
Docket No. DMEA-1856 (nickel-copper), 
Admiralty-Alaska Gold Mining Company. 


Enclosed herewith are the "Government", "Docket", and 
"Division' 0 es of the subject contract; the "Operator's Copy", 
the "Finance Cbpy", and the "Field Team Copy" have been retained 
by the peopPe indicated. 


All copies have been signed by W. S. Peckovich, General 
Manager, Admiralty-Alaska Gold Mining Company., 


S. H. Lorain, 
Executive Officer, 
Alaska District, 
Region I.







aEcEEVED 
XXUUUXXflxxxU	 JUN 13 1955 
P.O,Box 560 
Juneau, Alaska


June 8, l95 
r1 $•' *okovich, .Mgsr, 


Admiralty-Alaska Gold Mining Co., 
3* 529,	 - 
Juneau, Alaska.


Eat. Docket $o. DA4856 (nicksl,óoppsr, 
cobalt, 


Athiralty4laska øold 'Uang Co. 
Dear Mr. ?ckovioh:	 -. 


Cur Ushington office has just retu3id the proposed new 
contract with . .a letter of explenati,- a copy of . vhich is enclosed 
herewith. -


If the explanation 1* satisfactory to you pleas. sign all 
copies, rtain the copy marked "Operator's Copy in the upper right 
band corner and return the other copies to this office. 


The *8,908.88 set forth under Artiàl. 3 of Annex U as the 
Gernt' I t equity in the squipaint, installtXons, and unexpended 
supplies purchased under the original contract. Ms been deducted frca 
paysenta aade to you for accepted costs of the -contract, therefore 
this *aount will not be deducted from payironte due for work pxforied 
under the ai*nded Contract.


cly, 


xecutive Officer,


	


Alaska District,	 - 
?egien 3. 


? nclo.n'..l 
c • Vèlikanj. 


/ Operating Consiittee 
Wilcox







DOCKET 
SURNAME 


0 / 
UNITED STATES


DEPARTMENT OF THE'INTERIbR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


JUN-1955 


a!', S. H. Z*ain, Exøcutiie Officer: 
DIEI( Yield Tes*, Region I Alaska District' 


rrrni rrn D$. * &x 60  
Alaska


JUN 1- 1955
a*2 Docket Xoo'DWA 3B56 


bslt, az*1 Copper 
SOLICITOR	 AsAl.ekz 0014 fin$ 


A&dxaty Island, Alaska 
Ctract o. Id fl113 (Ade4) 


Dear *. I41*iU 


Reform* is *s to the subject docket and your latter 
of 16W $, I$$!,retur!niz a p?posed anded contract for co*. 


• plati n of the WlorutUft progre* at the Funter Bay prcpert. 
•	 The proposed sawxW contract is ret 4 herewith witbot 
change for the toUewing reseose. 


1. Tt*tte*oZ$8,9O8.88set forth UrerArtjclo3ofAx 
11 as the VLiiUt'* OCIIlitT in the equipNsnt, itaUa.. 
tiona, aM woexpended spltea purdseed under the prior 
cositract was 014 listed so that this agreed amount would 
be stated in the aasM	 raet. It this awount bas been 
deducted frcia sums due the Operator aMer the prior coitract, 
jun in behalf of the 0mzjmjmst can ackz.edge the receipt 
• threot.	 '	 '	 ' 


2 theier Article of the amended cositract the Govenmepat' 
contebution is stated as 62/3 percent of the timed unit 
cotta which refers to the *ark ndsr phmw IX o("i,d 


•	 '	 iEFact; the work caVlotod nz*er the prior contract, n*r 
Phase I of the amended contract, was on an actual cost basis. 


. The (*er*tor should havó no miscivin4w . because of the tora 
*f the aaa	 r attention is called to 
Article 1 of no.z U to the proposed amended contract. 
The clear intent of the Oenmnt is expressed therein.







That is to sq the Wowlsion of the a.M.d oontriet 
'ms.d.e the prvisiaea of the oft1w Oontrat" in 
fVE7 respect ,se$ 4 thet is as to PSPWA tart 
workp*rfinsd sr the ptisr oaetracto ktr*i1' the 


I, I is *st giTis$ vo ito tight to rVVIOr an the 
aastma Ontrihetd r the priar oon**ct sod theri 
tore 1 proasrv.d the iar sod pqnt. ds *I*i the 
- *trss


8thoers] yours, 


George C Selfridge 


che4 riisn1 ceratin Cadtt.' 


AP*ODt 


7. B. Bedg


thi 


Thor a giisgaard 


•	
FARiztledge:fèc


/ 
cc to:


Code 1400 
Adm. Read * File. 
Operating Comm, 
FT. RKG. I - Alasc& District 


Messrs. Davis, MEN 
Killsgaard, USG6







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE*NERALS EXPLORATION ADMINISTRATION


Mlnamls 
MEMO 


P. 0. Box 5 6	 io Juneau, Alaska	 . 


Hemorand-Lua


May 25, 1955 


To 	 Operating Committee, Defense Minerals Exploration Adjiin., 
Department of the Interior, Washington 25, D. CO 


From:	 Executive Officer, Alaska District, Region I. 


Subject: flevised contract Idm.-E143 
Docket No, DIEA-1856 (nickel—copper) 
Admiralty—Alaska Gold Mining Co. 


Pursuant to instructions contained, in Mr. SeifridgeTs 
letter of May 19 1 am returniewitI, , .orig.na1 and ive 
copies of the subject contract- because we- have fourid at least one 
error which seems to need correction at Washington level. 


The error for which correction seems to be essential is 
in Item 3 of Annex II, which states that the government may deduct 
8,908.88 from sums which may become due from the Government to the 


Operator. It is our understanding that this amount already has been 
deducted from payments due the Operator and has been reflected in the 
reduced Phase I contract total of 108,891,75. This is shown by the 
recent audit certificate and audit report by Mr. Talbert, 


I wish also to call your attention to Article 5 of the con-
tract wherein the total amount of the contract is stated at 142,691075 
and Government Contribution is stated at 66 2/3 percerth. Although 
Exhibit "A" makes statements to the effect that the 66 2/3 percent 
contribution applies only to "Phase II" there is a direct conflict 


'J within the contraç the intent is clear hut it is causing some concern 
to the Operator. 


The Operator also has pointed out that, this is neither a 
new contract nor a clearly legal amendment of the àld contract; it is 
really a new contract superjposed on the old one. It would seem to 
us that he has some justification for misgivings on that point,







V 0	 6 


The Operator is tl unhappyfl about the reduced government 
participation in view of the fact that the work involved is, essen-
tially, work that became necessary (because of unforseeabie differ-
ences in the dip of the ore shoot) to complete the original intent 
of the projecte However he says that he will sign if the other 
questions can be clarified,


Executive Officer, 
Alaska District, 
Region I 


Enclosure-1


- 2 -
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25,D.C.


DOCKET. 
SURUNE 


Ift. " 


.1-0 =^* 
MAY 19 1955 


.. . U. irdn, zecnt1tve Officer 
DkE* VieId !tua, Roolm I m Alaab* 1tetrict 
P. 0.	 $60 


Al ajaug V
-'	 lip	 t	 ,., M A;	 We MAh W3O 5IL 
Cobalt, and Copper 


t741uka Gold MzLM Coiipanj 
rUmd 


Aftixalty Xsl*ixt, 1esk$
mn Contract NO IX143. (Aied) 


Dear .	 is. 


c2assd .a' the OrIgina1 aM fL'e copies of a proposed 
sasaded eontz'*ct for continuation of the exploration at the abov* 
reteree4 pr o: 	 aigr*d j the A4'i1vtrator for the Gavern. 
nt1 toptbw iitUz Anr*x 3: (1 page), £nr*x II (2 pages), Utdbit 


h As (3 pages), aM two 


If the tsm and coMitl.o*a of t2Sa proposed sased 
cot.ract are satSa1sctory to jn aM the operator,


 
XU six MOM* 


should be sii*ad sad the Usas1 distribtUan amles, 


If aç part of this proposed cntract does wt hav either 
your approval or that of the operatoz sad camot be seeMed vithtn 
your d.legsw authez'ity, thw original sad all copies of the proposed 
contract are to be returnad to this otice, together iith the pro •	
posed changes for oenai4eratio. 


• Please' ao$ that no fuMe iisre suthorised separately for 
saçling sad snsys.s. The cost of theea item is maiMed in the 
=it drilling cost. Also tota that the Gvsr*uent'a share of par-* 
ticipattsfl is re.ed frcea O parc.nt to 66 2/3 percent. 


Sirere2y urs, 


'George C. SelfFideq I 
Cliatrean, srating Ceei.%t.4. 


FARutledge :foe 
cc to: Docket 


0odeIiOO 
Adm. Reading File' 
Operating Comm. 
fl. REQ. I Alaska Dist, 
Mr. Davis, USBM 
Mr. Kii1gaard, U3O$


APIROVEfl, 	 '.• 


H Hedges 
ft 
of 


• rJhor EL Mils9mard 


)mber	 eel iharvsy
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co3*td i1sr the ?rior contract is ncI%ed in
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MF-200A
(Revised June 1964) Docket No. DMEA 85 


Commodity	 cobl.. 
Cower  


Contract No.) Idm–E 1,$3------------- --- 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form) 


It is agreed this --------------------------------------------day of --------------------------------------------------, 195 ---- , between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 the A	 iLtiy.A*sIça Gold }rjjug. 


,	 *d dt.ng und te 3j 
--------------------------------------------------------------------------------------------------------------------------------------------


whose mailing address is	 Juieau, 1*ak 


hereinafter called the "Operator," as foll0W 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the Stats of 	 .tQ...9LA3a.,	 Judicial -DiVision 
and is described in Annex J•3 


(b) The Operator represents and undertakes that: 
(1) The Operator . is the --------------------------------------------of5 --- - -the ent4 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded Zk 
official records of saidOWf	 Division; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal .title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


---------------------------------------------------------------------------------------------------------------------
'If sufficient space is not provided in any blank, use an extra sheet of paper 	 efer it	 Ian ' Insert name, and if an organization, its nature (corporation and place of in or , rati n, p tn ship with names of partners, etc.). 
"State on a separate sheet marked "Annex I" the legal description or enou h 	 ntify the p ope , particularly 


excluding any areas from which the production is not to be subject to the Gove me t's percentage	 ty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," 


' Insert "deed," "lease," "contract," "location notice," 'patent," etc. 
If not recorded, 80 indicate by inserting "Un."	 16.7OO18i
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lape of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project.—The project is a search for indicated or undeveloped deposits, 
of ---------------------------------------- - ------------------------------------------------ - ---- -------------------------------- The work to be perfor 
is described in Exhibit "A." The


Operator-- ----- 
------------------------------------------------- shall 


the work, and on or before lay ----- - (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. "Performance of 'the work.— (a) Operator's responsibility.—The Work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials,' supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $ ----------------- The Government will contribute. -----percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $---- - ,)3^.,90----------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contract Ors 
and suppliers for the account of the Operator rather than , to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production-in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those. with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records 'and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final'audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work• performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various, types of work performed during the reporting 
period - and the fixed unit costs incurred for each type of work; and (3) a -Narrative Report of the work 


16-40518-2
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) S 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any . of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 
• (c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


•(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater.	 • 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618--I
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16-70618--1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By 


By


I------------------------------------------------------------------------------------------- --------------------------------------, certify that I am the 
secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE	 16-706181







APR 20 1955 


r. S. L lmstn, ittemOve Officer 
A 71.14 71*, a.gto I 


A1s*rt Dt.tat 
ftrom or 14tcee 
P.	 Box 560 
Janom o Ai*s2at 


Dsoz $r. Law *M*


Icket Soo TJt&.4856 (UiekilCobmlt) 
£Iira1t7	 24 Mtaini Os, 
)"mster )ts7, Atr.1ty Is3*cd, AlmkR 
Contract No I..i1k) 


Tour s&ordum dated April 12 9 i955,tftttng torn 
NY.](e for the soatba or Jial7 195 1 tbroudt Jenuary 195 Im"Ort. 
QfttIY too loded coptee of the ora i4itch shoald ba,e been ript.td in 
70U? office. 


Your of rice coç1es of fO .303 en(	 10A are returned 
)ierwlth.


$oCsre34' 'Oure, 


pflr!e C, Self ridge 
Cb,4rn, Operattnj Coft t 


cloøuree 7 


Approved S 


j. H. Hedges 


M.mbe', Dwwm of Mines 


ror U. Kiilsgaard 
Menb, 4001091cal .ur,qr 


'+119/55 
opL to: Aft. R. File 


Operating Comitee 
Mail & File"" 
Chrori.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. C Box 56o 
Juneau, Alaska


April 15, 195 


Léi1iorandu& 


To	 Operating Committee, Defense hinerals Exploration 2clmin.j 
DeDartmcnt of the interior, Thshington 25,	 C 


Fro:n	 Executive Officer, Alaska District, e:ion L 


55111ject. Jnventory 
Docket Jo. Di.1-185X (nickel) 
Adidraity-Alaska 0-old hinin Co. 


Pursuant to your ruest c have revised the sifject n-
ventory to allow for wear and depreciation of items to ,hosc pur- 
chase the ovcrni.icnt ccntribute, Tc inv.ritcr " 	 1.cijusted to 
represent its status as of the comletion of the ork rccju:rcd and 
authorized by the contract to date. T1e inventory an the allow-
ances h-ave been approved by hr. ?eckcvic1; they have been included 
in the results of the audit just completed by hr. , D. Talbert, 
A original and three copies of 	 j t.e inventoi are enclosed. hcre'dth0 


The diamond drill drew and equipL1ent for the proQosod 
drilling program noi' are at the property v'here they are performing 
preparatory iork at the risk of the operator, :t will be appreciated 
if you cn give us authorization for the pro:ced new amendment as 
quickly as possible.	 (. 


p": , 	 • 
Executive Oficer, 
Alaska District, 
:eion T. 


Enclosure







irchase 
Price 


i 300.00 
150,00 
225 00 


43 "


Appraised
Value 


l50,00 
5o.00 
50 .00 
20.00 


;270 00 


uantity	 Item 


TTand tools-assorted, small 
Kitchen equipment 


	


12	 Bunk beds and mattresses 


	


2	 48" Stilson wrenches 


Sub-Total:


.	 . 
- 1/7/55 


Docket :\T00 DM-1856 (Nickel)
Adiiiralty-Alaska Told liming CO. 


Equipment 


Ikirchase Appraised 
uantity Jtem Price/unit Value 


3 rEy field telephones 27.50 Z.p	 6o.oO 
1 12 volt battery 75.00 25.00 
1 iadio, Halicrafters 600,00 500.00 
1 Atlas Bit grinder 8800 50.00 
2 Column clamps 25.00 30.00 
1 liachine bar 25,00 15.00 
1 Jack leg 21556 15o00 


1000 ft, Ventuhe 0.90 500,00 
4 Nine cars 452,21 11000,00 
2 5 Ton jacks 75.00 100.00 
1 Beebee hoist l04,51 75.00 
1 5 h.p. engine for fan 200.00 100,00 
1 Oil stove 150,00 75,00 
1


0 


Servel refrigerator 300,00 150.00 
700 ft. Penstock pipe -	 4.29 _,000,00


Sub-Total:	 5,830.00 


Note: Cost of bui1dins not included because their salvage or use 
value at completion this contract ifi1l be negligible. 


Tools and IvLiscl.







V2
•


Operating Supplies


Purchase Lpraised 
uantity Item ice/u;iit v.lue 


3 Carr set bits (new) 15,00 45Q0 
24 Carr set bits (used) 15.00 12000 


00 ft, drill steel 2,00 1100000 
20 ft. lengths drill rods 3125 100.00 


900 blasting caps 1001100 27.00 
1,900 ft. blasting fuse 225/100 L2.75 


3 sets air & water hose 100,00 100, 00 
1,200 ft. 1 5.nch pipe 20 120400 


850 ft, 2 inch pipe 170.00 
45 drums gasolene 15o.00 L5000 
10 drums stove oil 7000 70400 


100 empty fuel drums 6.00 300,00 
5 5 gaL lube oil 5.00 2500 
1 50 gal., drum lube oil 4o. cc) L.o, 00 
2 5 gal.. cans turpentine 10.00 1000 
3 cases loaktite 6100 18.00 


500 lb, assorted nails 0,13 65oo 
200 lb. 60 dwt, nails o15 30.00 


assorted lumber --- 25000 
10 lb. lead washers 0010 400 
6000 ft. 1/2" cable	 , 0,5 500,00 
500 ft 1/111 cable 0,10 50.00 


24 sacks briquettes 3S4 85,00


Sub-totaL	 3,621,75 







"^O
. . 


Food Supplies


Appraised 
.9uantity item Value 


50 lb o dried apples 20400 
30 lb. If Apricots 1900 
30 lb. It prunes 9,50 
30 lb, It peachb.s 9.50 
140 lb II beans 9.00 


10 l0; cans carrots—peas 10.00 
6 "	 carrots LoO 
6 II 1?	 pineapple 8,50 


12 I ii	 apricots 15.00 
6 11 II	 loganberries 9,50 


16 it "	 peas 15.00 
12 I It	 green beans 11000 
12 t	 tomatoes 1000 
12 II II	 tomato catsup 12.00 


1/2 case Ajax cleanser 3,00 
50 lb, whole wheat 6,00 


1 case mustard 600 


Sub—total 3 177,00 


Grand Total: 93898,75


12"^ April 15, 1955	 e—S 	 _________ 
R. S. Ve1ikan, 
Geo1oica1 Survey iember, lw


^Field Team, Alaska District. 


Approved:________________________________ 
S. i c ovich, 


Admiralty—Alaska Gold dining Co. 


-3-







FILE 
COPY; 


A. 


APR - 


ki*4d.r 
c/o Times, Plaza Botel 
loan 676 
510 At3snttø Avenue 
Rrookiyn, Mew York


Re: Docket No. DM 1856 (Nickel) 
Ada1rsty-A1aska Ucid Mining 


Cpany 
Mertie Lode. 
Admiralty Island, Alaska 


- on'*et Noe 


Dear Mr. Seudder': 


This will acknowledge receipt : of your letter of 
April 6, 1955, returning with the comment, Uas termination 
date been extended or cancelled?, our letter to you of 
October 20, 1954, on the subject contract. 


Our Iron and Ferro-Alloys Division is now consider-' 
ing an amendment to the contract mentioned, which would, it 
approved, extend . tbit termination date beyond March 1, 1955, 


and grant additional funds for further work. 


Also you attaohed a clipping dated Washington, 
February 16, e —'ristsg a press release by the Depertaent or 
the Interior Information Service, reporting results to that 
date of the Defense Minera1a Exploration Administration pro-
gr*a, For your eonvenienoe we enclose the complete text of 
the *bo?e-.aento*ed press release, our number P.$. 75542, 


Sincerely yours, 


Qtend0 


V 	


Administrator


'VV 


cc: Docket:/' 
Adrn. Read, File 
FT, Reg, I - Juneau 
Code kOO


cc: H. W Davis USBM	 I 


Thor Iiilsgaard, US-GS	 V 


WSMartin/is V 	 V 


/8/55	
'•V







16qu pfiiamg Project's 


s'Certifkd for U.S.. Aid 
.v By the United Press. 


n• WASHINGTON, Feb. 16. - 
it The Interior Department said to-
k- day that 169 mining projects 
?s certified for government aid 
.r- have potential ore resources 
s valued at $200,000,000. 


The projects have qualified 
o under a government program of, 
, providing financial help to firms 


d and individuals to explore for 
1. critical metals and minerals. 


Of the 169 projects, 147 have 
r received all of their government 


assistance, 20 are still getting 
government help. Two others 
had been 'approved, but later: 


• were canceled before any gov-
.1 ernment money was spent. 
f The 169 certified projects 6ve 


cost an estimated $7,628,638 
with , government help amount.. 
ing to $4,781,896.







LOUIS 8AUM,MANAGEr


0 Ato


E PFIFJ 


i/i/zcfo'c,&iaizZ 71&. 
510 AT LAW TIC AVE NUE 


BROOKLYN 17, N.Y. 


1955.	


-^ ^P 


April 6, 


U. S. Dept of the Interior 
Defense Minerals Exploration Admn 
Washington, D. C. 


Dear Mr. Mitteridorf; 


Do you have any circulars or 
bulletins you can mail me with more explicit 
information about the 169 mining projects as 
per newspaper clipping enclosed. 


Also would like present 
information about termination date on 
Alaska Gold Mining Co. enclose your last letter 
regarding this dated Oct 20 9 1954* 


information you may have 
will be appreciated  


Yours truly,


Scudder 
Room 676 


 


RECEIVED 


AR7 £7i9







OF r


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


1CT2 0 M


-	 U'	 U  


L[1


CI! 


Mr, F. A. Scudder 
% Times Plaza Hotel 
Room 676 
510 Atlantic Avenue 
Brooklyn 17, New York 


Dear Mr. Scudder:


Re: Docket No. tIMEA-1856 (Nickel) 
Admiralty-Alaska Gold Mining. Co. 
Mertie Lode 
Admiralty Island, Alaska 
Contract No • Idm-E143 


This will acknowledge receipt of your letter of October 
14, 1954, requesting information about the termination date and 
progress of the subject contract. 


The termination date has again been changed by amend-
ment, and has been extended from September 14, 1954 to March 14 .. -,-," 
1955. We regret to advise you, however, that our reports on the 
progress of Defense Minerals Exploration Administration projects 
are considered confidential and are not available for distribution. \ 


Upon . completion of the contract, the Government will. 
decide whether or not a discovery or development from which pro-
duction may be made has resulted from the work. If the Government 
decides that such is the case, a certification of.discovery or 
development will be issued and public notice of such certification 
will be made.


Sincerely yours,. 


Administrator 


7)
L


Cf







MAR 22 1955 


/


DOCKET 
SURNME 


*. $. 'we k 
A PMA , bgl 2 - £3a NaWi% 


L 3.iar*a. 
P* 


DOW *,


ii t 1	 * — — 


George to Selfridge 


J H. Hege	 1 
groom 469 


Thor H iilsgaard


YAZitt].dge :fec
ICC to: 


cC ti Docit1 
Code 400 
dZiI. Reading 7iia 
Operating Co.


PT, aia. x AD 
H. W Davis, 
T. L ZiilagMrd,







0 
OUS OO9 


SS6 S S ti,	 8VW 


iid3G


O







S 0 •
E1JE207	 - - 


•


WKBI4Ø 
•


KA212 


: RRUEPDA 


• DE UKJC 112A 


• R 1718302 


FM S H LORAIN US BUREAU OF MINES JUNEAU ALASKA 


• TO U S MARTIN ACT CHAIRMAN OPR COMMITTEE DMEA WAS}IDC 
-u1PGRNC 


REURLET MARCH 11 REQUESTING NEW INVENTORY DOCKET DMEA'1856 
S


ADMIRALTYALASKA WE DO NOT UNDERSTAND THIS REQUEST PLEASE ADVISE WHAT 
S


SPECIFICALLY IS IN QUESTION 


•. 


•	 CFN 11 DMEAh11856
17/18312 


S 


S 


S 


S 


S 


•


- -	 - - - .- -	 -	 --	 -	 - -	 -
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 560 
Juneau, Alaska


March iS, 1955 


Mr. George C. Selfridge, Chainnan 
Operating Committee, 
Defense Minerals Explorations Admin.., 
Department of the Interior, 
Washington 25, D. C.


Re: Docket No. DMA-1856 (Nickel) 
Admiralty-Alaska Gold Mining Co. 


Dear Mr. Selfridge: 


Pursuant to your telegram of I'dlarch 7 1 have had the 
operator revise his last MF-104A to incorporate a statement of 
units completed and to more accurately distribute his costs. Two 
copies of the revised forms are included herewith. I had gone over 
all this with his "accountant' several times. This time I pract-
ically did it for them but they still didn't get it quite right. 
The "Inc. 2325 CF Dr. St." means "Including 2325 cubic feet exca-
vating drill stations"; it was supposed to have been entered as a 
separate item but I see no serious objection to including it as a 
drilling cost. Similarly the 64 for salvaging cars (that went over 
the dump) should have been included under "Crosscutting" but again 
it did not seem worth the time involved in sending the form back 
again.


I am sorry that the other set of lOLiAs was permitted to 
go to you without checking; we had just gone over with them in such 
detail that it seemed impossible for them to have omitted the data. 


o*s sf ere ly, 


z-c %d VWS. i. Lo am, 
Executive Officer, 
Alaska Field Team. 


Encl.-l(in dup.) 


I







/	


.	 DOCKET 


SURNAME 


'. 3. 1. Iarda Mucatbe 
& Piáld 7m4 1,gt I - AUSba Distinct 


U10 3* Nom st Was 
P. 0. bK 00 
JWWma#


S$ 11ieIist b. 1A 3356 


Th$r. L*1as 


JhJWJ6 
mom to t*ObJeat *ckst amd . your tm 3ettsrs 


St	 4V


3ioosre17 you 


W. S. Martin 
ACTING Cmixa, Csretir Comitt. 


Cc to 	 cket 
Code 400 
Adm. Reading File 
Operating Conini, 
IT. ia. 1 Alaska Dist, 


H. W. Davis, USE! 
Thor U, Kii]sgaard, USGS 


FARutidge:foc 
3.jG.a 


3. H. Hedges 
1j;	 f ____


rihor H. Iiilsaated	 _ Lrte)
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• ,UNITED STATES	 •,


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


	


WASHINGTON 25, D. C.	 - 


Mr.	 Lrs	
MAR 10 195 


P'laU r..' 
A1IsbI t1*t1At 


DWA


JUfl*2, A2*.krn 


DOW Mr. I'*ins. 


•	 idrøiee IS U040 to YtW	 133dtb 040 'ch /., 19550 
sddresøsd to t) Oper*tthg Coutttes ., 'toeasdtU the Oetob.r 
l95/ to PIbT'uoi'r 1955 Yore . 104 spç1i00014 to to ret ZW3, 
Docket t*1856 Ade1zt1t4i*ake Cold Mt1ng Co. 


!* indicet.tbomft that so *udU is d.szed povr to 
1W41*r —11 mil 1 	 the opats?, Z ogres that s* sit DhYd to 


de at this - ties, s1*ce I heve boe Iszes4 thet si Nltttks uoTk 


iset esv bd*g prepir.. 


A r*Yiersi t ' z'eoods i*&tottes thet s4Wx*1 other **dit. 
or reviews sao possibly should be *sde sit this t. $eifieeU, 
At *Srs thet$	 •. 


(1) An intsin sit of öeet 1439, *4359, 
Earl B. Pilgr** ii roqutred. Pr Azs*xc.nt o. I 
psrtieipstien the G.husraent oi the bed. of 


emts wss tsred*eted as of me O, 1954, 
end Okla nbeeisnt psrt4e4*tlorz yea placed an 
agreed unit cost beajo, 


• (2) An intorure1ty *mtt of I390, 
Droa )tsb* Iniog Co., The 's is ceiz'b1.. 
Through Tebuy 195, the Gaven*.nt hee r.oeived 
Toe.1ties toteling !11,652.:111^1ie&ttng rEth.z' 


• suketentisi	 etisn and 	 • 	 • 	 - 


• 0)
2742, flouree tSt*th rining Co., Inc., r*ticod 
the week heo heen tereinetod and propez$_iispositioii 
effected. Othoiso	 ,d,iise ,tit nimoreM 
should be prepared oaivring mets claIned obeecent 
to the OItober 1953 )W4040 


(A) A t.psrt of Reiisv is required for tc5 1)W.942 
Alseka 11n Corpor*tian, iwbish oppcere to bsvo been eou. 
Plated..







wo . 


(5) A Report otRevjetr ehc*a1 be ieaed fOr X3?9, DWAMM 
29a 1 A. L. Howard, provided that an eflflt for 
additional .i1rk is not	 dated 46 


(6) An advisory andit *ioriM*t, eavnring the costs to WhIgh 
tbe C_nuabent porticipetee co an s.ti*1 out basis mder 
the evertmet prior to Al mi No. 1, should be prepared 
for t-F6(17, 1*428S, Aisaks Copper Mthes, 


(7) An advisory audit orsndta ii indicated for the r.h bili. 
tLtiSn i.ork an en actual cost beais for 
3246, Pacific Ncr'thez'n M1ns1a Cipsxr, 


(8) Pouit3y I4409, DWA-2, 1 Wrsu, Waskey & Wolfe sksuld 
)*r,I an t*trl* PAppair 1evLev si3 tr recently soda a 
rayslt7 rspe*ent in the ast of $327.22. 
• 


TOW easnteand suggmaticns as to the oonteopisted audit 
progran for y regien, *0 indicated ebove, vMM be eprecinted • It 
is possible thet I cen arrang. this Diisicn's over-631 audit ogren 
U sosh is mow as to laws an auditor visit yw region dtu4ag U 
first pert ot April. An ezpz'essien f2s yco as to whether such a 
t1m is fStlaftetary or your suggestion as to a ire appropriate 
tiso Wold be qx.eiated,


Sincerely youz'a, 


(Sind) .L 


J$ t Chembera, Chief 
Contract Administration 
s*1 Audit DIvision 


EDrs.met/vb 
March 10, 1955	 S 


Copy to: Mails & Piles 
Adar. Reading Pile 
Mr, Chambers 
Mr. Talbert







MAR 7	 55 


DOCKET 
Surname: 


XXUXXXXXXXXXUXXXXXXXX)X)QQCX


Interior £)ept. 
Defense Minerals 


Adminjetratjon is7A/ 
1JIxkkoi(oi) 


Defense Production Ac, 
Interior (Allocated Working Pund 
to the Office of the Seoretar) 


TLTY 


. U. Lorain, Executive Officer 
t*A Field Tee*, Region I - Alaska District 
Bureau of Mines 
P. 0. Box 560 
Juneau, Alaska 


equrtt March 3, Docket DPtIA 1 856, Admiralty-Alaska Gold 
Mining Co. MkL104 1 received do not give breakdown on units of work 
completed under contract. To prepare amended contract we need complete 
breakdown on all units of. work completed or that will be completed, 
under present contract.


___.George C. Selfridge 


'	


Chairman,	 e Qperating Committee- 


cc: Docketco,


 


Code koO 
Mm. Read. File 
Oper, Committee 
FT, Reg, 1 .-Alaska Dist. 
H. W. Davis, USBM 
T. Kiilsgaard, USGS 


FARutledge/is 
3/k/55
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TMsr	 Al(a,.t.4 W 
Otft* *1 


•	 DOCKET 
TZLZTXPS • SURN.ANE 


$, I. 
L view , imi Z A2a )itdct 


Doom 09 


Amft 


P... CE *


36 13sct	 GD]d JIMa c. 
?ZIMIS Imme vat WOJAA mol o rims	 an sU some of 
oil	 lffifthlwwbm^ ALA.


/	 • Al$toft mitts øf 
auraMMgttW931 be atsd 1 f	 is 


d b sib of 
c oft


c-4t,m. 


ec tt ost / 
QedaOO	 • 


A* Beading YJU	 • 


'T. g. I Alsska Dint. 
No V. Davis, B* 
Tbor Uilsgaard,* VM • 	 • 	 • 


F&Rutledg./t.c
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. O.Bei6Q 
Juneau, Alaska	 0 


March 4,, 1955


(,vt1 3/7/55 


Re: Docket No. DMA-1856 (nickel) 
Adairalty&lasi.a (bid Mining Co. 


Dear Mr. Selfridge:  


In reply to your telegram of March 3 1 Wt5h to advise that 
r, Peckovi&hps agreed to purchase	 invent^Lô up is and 


equipi	 including the hydraulic pipe, at coss depreciation 
whiiepreciation is indicated,	 the drill steel and drilling 
equipment haibad considerable use. ..ióIikanje is away on vacation, 


O 	 consequently I can' t ask him but I think that he inventoried every 
000. 


0 thing at coat. 	 0 	


. 	


0 	


0 


0 	


0 	


. 	 be	 0 	


0 


0 Mr. Peokovich has stated that it would/satisfactory to him 
if the reimbursement is made by deductions "from government contribu-
tions to the next phase. However I suggest that, U such deductions 


O are to be incorporated into the contract amendments we mace the de-
preciation allowances. Mr. Peekovich says that he is agreeable to 
any allowance ym think is  


We have sailed you copies of the narrative reports for the 
periods sines, Jflfl5 0 195 and the lO!As for July, August, and September, 
19. ?he Operator's accountant is still working on the accounts fa 
the reining months; the 1014*5 will be forwarded as soon asreceived* 


• 	


0 


Tours sincerely,	 0 


S. He Lorain, 
Executive Officer, 
Alaska District, Region. I. 


Mr. George C. Selfridge, Chairman, 
Operating Cataittee, 
Defense Minerals E*ploration Adwin., 
Department of the Interior, 
tishington 25, D. C.


11







ENGINEERING AND MINING JOURNAL 


February 1955 


(page 158) 


ALASKA 


Admiralty Al;' ska Gold Mining Co. he a purche sed a Longyear Wolverine 


diamond drill with an electric drive and a gas-driven 20 DI generator 


to furnish the power. This is equipment for the next phase of their 


diamond drilling program on their nickel-copper ore body at Funter 


Bay. The prospect drifting is continuing. Activities of this company 


also include the staking of additional claims as a result of the 


aerial magnetometer survey made over the area last summer.







DOCKET 
Surname: 


• Interior Department 
Defense Mine4als


Administration 
xp1ora 


MAR 3 1955	 14x4401(01) Revolving 
Defense PZ'OdUCt4 


Interior (Allocated Working 
to the Office of the see".ary) 


T  L1T --Y FE - --- 


S. H. Lorain, Executive Officer 
DMEA Field Team, Region I-Alaska District 
Bureau of nines. 
P. 0, Box 560 
Juneau, Alaska 


ftett February 28, Docket IJNL& 156, Admiralty-Alas)m 


Gold Mining Co. Government's equity of $14,201910 in 90 percent 


of the $15,779.00 total of Field Team's inventory	 December 4, 


19540 and compensated for use of supplies to end of present project. 


Any amount above present withholdings should be deducted from payments 


under proposed amended contract. overrment has equity not only 


in unexpended expendable Supplies but also in installations and 


iiflproveaents made under contract • See DMEA Circular 30 dated 


January 2, 1953. Anded contract at unit priCe being prepared 


authorizing funds for diamond drilling. Please send MF-104A and 


operator's narrative for each period reported since June 1954. 


cc: Docket' 
Mm. Read. File 
Oper. Corn. 
Code ko• 
FT, Reg, L-Alaska Dist-, 
Ho W. Davis, USBM 
T • Kills gaàrd, USGS 


FARutledge/is 3/2/55


George C. Sefrg 


Chain, Operating CotttC'







EUB056	
- 


\WKD4X


DEPT OF ARMYJAGG 


JEPDA	
[1	


T 


RALflU St.0 lION 


IL UKJ C62 A
 


R 0101162 


FMSHLORAIN BUREAU OF MINES JUNEAU ALASKA 


10 GEORGE C SE LIE IDGE BUREAU  OF MINES WAS HDC
MINES GRNC


S 


S 


S 


S 
IEUR'IIL DOCKET 1856 ADMIRALTY ALASKA TOTAL PAYMENTS TO DATE 


$960 351 915 LEAVING BALANCE AUTHORZ ?JD GOVERNMENT CONTRIBUTION 


$11,648.85 ADDITIONAL VOUCHERS SUBMITTED BUT NOT PAID TOTAL 


$6 0 159.95 TO SEPTEPER 30 VOUCHERS SEP2ILER TO DATE PENDING WORK 


HAS BEENLAZIPLETED AND EXPENDITURES WILL BE CLOSE TO CONTRACT TOTAL 


WILL WITHHOLD ALL FURTHER PAYMENTS BUT CANNOT WITHHOLD $14,000 


OUR WITHHOLDING  WILL MORE THAN COVER LX PENDAB I.E SUPPLIES ON HAND


. 


00 


.. 


., I 
EU 01532


OPERATORS LAST PROGRESS REPORTS IN MAIL PLEASE ADVISE STATUS NEW 


AMENDMENT OPERATOR READY TO LET CONTRACT 


'N 1856 $96,351 .15 $11 0 648985 $60 159.95 30 $14,000 
• ..	 •.	 •.	 -	 ,	 O1/O1182







DOCKET 


0	 Surname: 


•	
Interior Department


 AADefense Ainez'sis &zpWI71 • 	 Administration 
FEB2519551241401(01) Revolving Vin4, Defense 


Production Act01ntt4r 
(AUocated Worcinfecretary) Fund to the Office of the  


Ti L  T Y P 


S. H. Lorein, EMCUtive Otficer 
DMEA Field Teom, Alaska Distriet-Rejn I 0/0 Bureau of Mines, P • 0 • Box 560 
J'imeau, Alaska 


He Docket DA 1856, Adairalty-Alaska Gold Mining Co., 
Contract Idm-E143. Lest paid vouoher received here for June 1954m 
Please teletype total axioiint of vouchers on which payment is btng 
w2ttheid, Bsed upon inventory dated December 4, 1954, Submitted by 
?ield Team's letter of January 7, 1955, Government's equity will be 
*1 24,201.10, which should be deducted from payments due Operator. 


cc: Docket7 
Code 2400 
Oper. Comm. 
FT, Reg. I - Juneau 
Adm. Read. File 
H e W. Davis, USBM 
T. Kiilsgaard, USGS


George C. Self ridge	
LO) Chairman, Operating committee 


FARutledge/is	 •	
• 2/25/55







0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WAS


P. O.$ox 560 
AUsU


j 


O..rge co 1Lfrid., Sz 
0pertti* CpItttdPe 
Difinas *as1s I ior*t1 *4kb. 
Watt $, D. C. 


Dear Sir;


lebrisry 11, 1955.	 :L 


Re: D..t Jo. 1I*La1856 
$ieksl, Cobalt, Copper 
1ths1ty.*ia*k* Gf I1*ti* 40 
JWU bode 
ccfltr.ct Jo. i41k3 


Jot'srsea. is	 to your latter .t Ja*r7 26, 1955 regsrdt 
tiUeg data sa MditiL clal*s to be i*clisdsd *aler' tk* proposed se.- 
sent to uI3eat contract. 


On. this date tbe opersto fsrniobsd *dditioas1 tii1ing data 
*1


 
follow; 


2	 - Book 


$apt.h,1923 26 197 __ 
Loi.selo.j 5ipt.lt,1923 26 198 
Za Jill Jo. 3 Sept. Ii, 1923 26 195.96 no 	 tells an Sept. b, 1923 26 217.218 
JbsTh$o,1 3"t.	 1923 26 
*was Ylywoo 2 Sept. b,19'23 26 219 
49rm Ply Jo. 3 $.pt. 4or 3923 26 2196o'220 
Psejl. Op £ieg.lh,	 1923 24 in


£11 f1M$ veto i4s at jimoft q, Alaska. 


?bs book sari pW mobor. for tbo larence Jo. I and Jo. 2 
the *we far both the lo*sti (diaøo* sad aimsaded location: 
Platen.. Jo. I (d M7 sad sasado in.)


y)
  book 1. 26, pp. 1T; floran.. 


Jo. 2 (discory *ad M.loe)bookn.. 26, pp. 114. 











DOCKET
qTTPVAMP 


JAN 261955 


*. $014 lsrsth, cut4* Ottiøsr 
1L Field T.i, Ro.oni 
1is 


Post Otfi. lb 5 
,


let Iot . DM 1856 — 
Cobelt, And Copper 


Afti"Ar-4"Im Ocd.d )U1114 Cot.a 


Air*lt tilmmd, A1asl 
C.utact No. ri. 


Dow ,Waist -__.su -j• 


	


Reference Is lid, to _ t*bsct d.èk.t am tiling data
aIdtttThSi C31 tO * iflOiSd 	 t *MSd eonfz*ct	 osod. 


It vrald be i'acist*4 tsfose, it yu u34 t'sxrntah urn 
idth the paos of tiling, book	 r, aM page mer for tbe folIosw 
Ift e2*1et ls.e, Lawbse lie. 4 Lm B12I1 )b, 3,	 tain It, Norne 
fly lb. 1, ftrm Fly lb. 20 flora. Fly lb. 3, md Pagl. . 


Taior sttit4orie also .13ed to tbe ci* data tranceitted 
by je letter of ftptmhw 5. 3951 (*W im2aa.d).Fleas. adrjjps 
It the book sad page i,er for the flornca lb. 3, sad fl.i. No. 2 
dMa. xeter to Us. 4isa.r7 or so w later the soordadlsoatien. Ta 
aMitios plsa.s advice if the Wer EagIs No. 2 Ci&t i* recorded so 


or as the var Eagle Extoz*tan lb. 2 alai* as indicated in the 
subject contract 04 on Plate 3., U. 3. (O3D4C*1 Suxvey Rell. 783. 


George Co Selfridg#* 


c*ixim, erating 


AP?RO,	 FAltutladge :foc
/ 


cc to Docket 
P. H. Hedges 	 Code 1oo 


Mm. Reading File 
• .	 Operating' Conmi 


•	 FT. BEG. 1,Alaska Diet. 
Thor .k± Iii1sgaard	 L BM 


s )eTj	 su/ElhJ	 Thor B. Tiilsgaard, USG& 
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0 Z Nr. S. B. Lorain, Executive Officer, 
ca DM Field ',aa, Alaska District, Region I 


?.O. Box 560 
Juneau, Alaska


Re:	 Docket No, DMEA 1856. - Nickel, 
Oobalt, and Copper 


Admiralty-Alaska Gold Nining Co. 
Mertie lode 
Admiralty Island, Alaska 
Cóti'act No. idm-2143 


H Dar Mr. Lore in : 
ci


Reference is made to the subject docket and the 
operators monthly reports of the work performed wd.er the 


co oontr*dt as required by Article 120
4)


The last monthly report on file here, covering 
June 195, reached us October 6, 1954. ]f you have any 
later reports, even though you are holding the M1P'404 forms 
because there is some reason to withhold payment, you shcild 
forward the respeotve MP-1 0 A forms (Operator' e nit Cost 


	


- .	 and Progress Report) and the operator's narratives for the 
periods root ived. 


WM


If the operator has Submitted 'no reports lince that to W for June 1954, he should b* advised insnediately that the 


	


OJ	 subauent monthly reports sho%ild be sent to you promptly so 
that they can be provided to us for our information. 


O4 


	


co x	 Sincerely yours, 


George C. Selfridge 
Chairman, operating ojnmjtte$4 


Cd


Approved:	 cc: DOCKET r10
%3L4 01


OPER. COMMITTEE 


3. if,, Hedges	 ç_	 ADM. READ.FILE 


Member, Bureau tines (
	 FIELD TEAM, REG. I-Alaska 


CODE kOO 
H. W. DAVIS, USBM 


'1'ior U. Kiilsgaard	
T. KIILSGAARD, USGS 


Mber,aeó1ogica1 Survey -	 FARutledge/WSMartin/ls 
11-17-55
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 '.2 
DEFENSE MINERALS ADMINISTRATION 	 t 


P. 0. Box 560 
Juneau, Alaska


January?, 1955 


Memorandum 


To:	 Operating Conmiittee, Defense Minerals Exploration Admin., 
Department of the Interior, Washington 25, D.C. 


From:	 Executive Officer, Region I 


Subject: Inventory 
Docket No. DMA-.1856X 
Admiralty-Alaska Gold Mining Co. 


Pursuant to your request for an inventory of supplies 
and equipment now at the subject project, Mr. Velikanje has 
prepared a statement and has obtained Mr. Peckvich' e signature 
thereto; an original and three copies are enclosed herewith. 


The inventory was flprojected to completion of the 
current phase of the project so that it can be incorporated, 
without change, into the new contract. An estimate of the 
value of some "rehabilitation" items was included in the in-
ventory but these should not be charged against the new contract. 


Field Team, Region I 


End. (in quad.)


Officer,







Inventory


at 


Funter Bay Project
Docket No. DitA-1856X


Admiralty-Alaska Gold Mining Co.


u	 s 


Quantity	 Description
	


Approximate Value 


5 Car set bits 75 
900 Blasting Caps #6 27 


1900' Fuse, dynamite blasting 45 
2. Column clamps 50 
1 Machine bar 25 
1. Jack leg 150 


1000' Vent tube 12" 900 
4. Mine cars	 .. 2000 


500' Drill steels 1000 
3. Sets air & water hoses, 50' 100 


sections 
1200' Pipe, lIt 500 
850 1 Pipe, 211 400 


2. Jacks, 5 ton 150 
1 Hoist, Beebee 5 ton 110 
1 Engine, 5 H.P. 200 


12 Bunk-beds & mattresses 225 
1 Oil stove 150 


45 Drums gasoline 450 
10 Drums stove oil 707 


100 Fuel drums (returnable-deposit .600 
paid) 


5 Lube oil, 5 gal. cans 25 
1 Drum Lube oil, 50 gal. 40 
2 Turpentine, 5 gal. cans 20 
3 Cases Leaktite 18 
1 Servel Refrigerator 300 


50 Nails, Assorted 65 
CQ Nails, 60 common 30 
:24 Sacks Briquets 85 


Lumber, Assorted 250 
Lead washers 4 


2 Wrenches, 4811 Stilson 43 
6, 100' " cable 900 
500'	 . 011 cable 50 


3 Telephones, Army field 75 
6,000' Telephone wire, .iriuy surplus 10 


1 Battery, 12 volt 75 
1 Radio, Halicrafters 600 
1 Grinder, Alias 85 


Hand tools, assorted small 300







Quantity Description	 Approximate Value 


Kitchen equipment, 6150 


assorted 
Apples, dried 20 


3Q Apricots, " 19 
Prunes,	 t! 9,50 


3O, Peaches,	 t! 9.50 
4Q Beans,	 ' 9.00 
10 #10 cans Diced carrots & peas 10.00 


6 "	 Carrots 4.00 
6 '	 Pineapple 8.50 


12 U	 Apricots 15.00 
6 11	 Loganberries 9,50 


16 "	 '!	 Peas 15.00 
12 '	 '!	 Beans, green 11.00 
12 '!	 Tomatoes 10.00 
12 it	 it	 Tomato catsup 12.00 


case Ajax cleanser 3,00 
5Q "Mole Wheat 6.00 
1 Case Mustard, med. jars 6.00 


Total Value 610,529


Also on property, but classed under rehabilitation or buildings are: 


	


1	 Engine, Plymouth in converted 	 6150 
locomotive 


	


700'	 Penstock pipe to compressor 	 3,000 


	


1	 Bunkhouse-cookhouse at Portal 
with an estimated material 
value of	 )2,000 


	


1	 Shop building at Portal	 0100 


This inventory was conducted on December 4, 1954 and compensated for use of 
supplies to the end of the present project.


^e-r 6cm all, 
R. S. Velikanje 
Geological Survey Member 
DIA Field Team, Region I 


Approved-


W. S. Pekovich 
Admiralty Alaska Gold Mining Company 
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UNITED STATES 
DEPARTMENT OF THE INTER1OR D 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WA€H+NON25DC. 


E. 0. Box 560 
Juneau, Alaska


November 29, 1954 


George C. Selfridge, Chairman 
Defense Minerals Explor. Admin. 
Operating Committee 
Washington . 25 ., D. C.


Re: Docket No. DMA.-l856 (nickel) 
Admiralty-Alaska Gold Mining Co. 


Pear Mr. Selfridge: 


Your letter of November 9, in which you ask about the inter-
pretation of airborne magnetometer surveys at the referenced project,. 
was received the other day. It will be some time before we can give 
you a technical report on the subject because Mr. Velikanje and Mr. 
Barker, of the Geological Survey, want to do some field work in an effort 
to determine exactly what caused the anomalies that were interpreted as 
"sills' by the Aero Service Corporation. As soon as the geologists have 
completed their report we will, send it to you. 


For your interim information I will say that we agree with 
'you that the "sill" interpretation probably is wrong. I have been over 
most of the surface in the vicinity of the UI'iertie tt prospect but I have 
seen no indication of a large sill; neither have we found any proof under-
ground of the existence of such a sill. The pipe-like basic intrusive 
which contains the ore conforms rather closely to the schistosity (and 
bedding?) of the surrounding metamorphosed sedimentaries, therefore it may 
be classed as a "sill" but certainly it is not a large tabular sill as 
inferred by the Aero Service Corp. 


I think there is little doubt but that the large magnetic 
anomalies are caused by basic intrusives which probably are related, closely 
to the ore-bearing pipe. So far as we know, -these intrusives are exposed 
at surface at a few places only. It may be that the ore-bearing pipe de-
rives from these intrusives at greater depths and that parts of the intru-
sives may occur as large sills. Also it is possible that certain beds have 
been impregnated with enough iron to affect the magnetometer results. In 
any case I can see no choice but to follow the ore downward and see what 
happens. Possibly some prospecting of the strongest anomalies may be 
justified but not without more study and some surface magnetometer work. 


Yours sincerely, 


.s 7 I'z 
S. H. Lorain, Executive Officer 
Field Team, Region I
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IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25,D.C. 	
(	 .7 


, 


November 18, 1954 


Re: DW4A-1856 
Admiralty-Alaska Gold. 


Mining Co 
(Punter Bay Deposit) 
Admiralty Island 
Alaska 
Nickel 
Proposed Amendment - 


$38:4w 
Exploration Administration 


Memorandum 


To:	 W. S. Martin, Defense Minerals


From:	 E0 L. Newcomb, U. S. Geological Survey 


Subject: Bee	 ion for approval 


The applicant has requested an amendment to his contract 
to permit 4,240 feet (i4 holes) of diamond drilling from 3 stations 
on the lower crosscut leveli The proposed work will increase the 
total amount of the contract to $158,11.40 The drilling project is 
planned to test along four sections of a southeastward plunging 
pipe-like body of mineralized gabbro to a maximum vertical depth of 
about 1175 feet below the crosscut level. 


Although the project has been expensive and rather unsuccess-
ful to date, the most favorle target area baa yet to be tested. The 
results from the proposed drilling will determine whether the project 
has-been successfully completed. At the present stage of exploration, 
the results are inconclusive and the objective of the project has not 
been attained. 


The J. J. McDougall report has served to clarify the geolog-
ical setting on this property The interpretation of the structural 
geology and the rock relationships have been well presented. There 
has been a need for this type of study for some time. Although some 
minor aspects of the interpretation are conjectural, the existence of 
a mineralized pipe-like intrusive appears to have been definitely 
established 


The average grade of the deposit is undoubtedly in a mar-
gina.l category, but the potential size of the favorable gabbro host 
rock at depth is large enough to justify the proposed diamond drill-
ing. We cannot deny this work as it is near impossible to justify 
the project to date if we do not complete the exploration of the 
deposit at depth.







S. 
I recommend the proposed drilling be approved. 


e 
E. L. Newcomb
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October 2T.1954


Memo 


Defense Minerals iixploration Administration 
Washington, D.C. 


Attention: Mr. Martin 


Dear Mr. Martin: 	 6A* 0^ 


I am enclosing the magnetometer maps about which I 
spoke to you today, also the letter of comments, all of 
which should be self-explanatory. 


It begins to look as though we would have plenty of 
ground to €lore in beside the Admiralty ground showing 
on the east shore of the bay represented by the smaller 
map. The anaxnoly extending north of the bay I have all 
covered with new locations, at least to a certain extent 
or as far as indicated by the red line, but it is entirely 
possible that the favorable ground for prospecting extends 
very much further to the north, since it was reported that 
on Lincoln Island more than fifteen miles further north 
some nickel has been discovered. The information I have 
did not indicate how big it is,. but it is in a direct 
prolongation of the Mertie strike, if it is actually part 
of the same zone. 


It was nice to talk to you and I hope before long I 
will have the opportunity to see you again, with even bigger 
and more encouraging news. 	 Thanking you for many past 
courtesies and consideration, I remain, 


Very sin el yours.. 


k^







Cable, AERCORP 
W	 Telephone, MICHIGAN 4-8500 OLDEST FLYINGJ	 CORPORATIOWN THE WORLD 


AERO SERVICE CORPOR-TrLQN., ill	 .	 .	 '-	 ' 
-Mvtc q- a inm-e tue	 t4.	


'• trOt, 


236 EAST COURTLAND STREET 


PI-IILADELPH!A 20, PA.	 00 ©T 


October 26, 19514 


}fr. W. S. Pekovich 
Times Square Hotel - 
143rd Street and 8th Avenue 
New York, N. Y. 


Dear 'fr. Pekovich: 


I am sending to you herewith four maps as follows: 


Two maps of the Funter Area, Flight 2. 
Two maps of the Ftinter Area, Flights 1, 2 and 39 


The small insert map of the Fu.nter Area, Flight 2 is a detailed 
contoured airborne umgnetonEter map of the area covered by this flight. 
This is the area of your current main interest here. You will note that 
I have ihown you the eastern edge of the main mass of the olivene gabbro 
and the zone of possible mineralization located along the contact between the 
igneous rocks and the sedimentary and metamerphosed rocks to the east. 
In addition, the fault line and the outline of the sill which has been 
mineralized and in which you are currently irking. 


The map of the Funter Area, Flights 10 2 and 3 shows the inter-
pretation of the area covered by Flights 1 and 3 • The zone of main interest, 
magnetically, is located to the west of Funter where the extremely high 
magnetic anomalies indicate an ultra-basic differentiate which you have 
advised to be due to Peridotite. To the east of Funter Is indicated a possible 
dike and to the east of this latter feature a sill-like mass which is comparable 
to the sill, in which you are working further to the south. This feature 
should definitely be investigated in view of the known mineralization of the 
sill to the south.the age of the olivene gabbro mass, which is probably the 
parent igneous mass for the former two minor features as the edge of the 
mass indicated, and the contact zone ithich may be mineralized. This zone 
should also be investigated for the possibilities, of economic concentrations 
of minerals.


Yours very tnily, 


Te-B fAgocs ,, 7; 
Jew	 Chief Geophysicist 
Encs. 


POGRAPHIC MAPS . PLANIMETRIC MAPS PRECISE AERIAL MOSAICS AIRBORNE MAGNETOMETER SURVEYS RELIEF MODELS COLOR PHOTOGRAPHY







ó Coble, 
Telephone. MICHIGAN 4-8500 


I 6 
OL(E,T FLYINC,	 CORPORATION IN THE WORLD 


AERO SERVICE CORPORATION 
/2 o/Uqamne/tir	 eq#vei 


236 EAST COURTLAND STREET 


PHILADELPHIA 20, PA. 


October 18, 194 


Mr. . S. i ekovich 
l imes Square Hotel 
New York, N. Y. 


Dear Mr. Pekovich: 


I am sending to you herewith two copies of the FIJ lITER AREA. 
FLIGHT 2 airborne magnetometer survey map which is to accompany my 
report on this area • Please note that the "sill" area is outlined, 
and the probable fault line is town in red. The dip of the sill—
like mass of olivene gabbro is shown to be to the southeast. 


Yours very tmly, 


Z


RVICE OOR ATION 


. B Agocs, 
Chief Geophysicist 


jcw 


Encs 


TOPOGRAPHIC MAPS PLANIMETRIC MAPS PRECISE AERIAL MOSAICS . AIRBORNE MAGNETOMETER SURVEYS RELIEF MODELS COLOR PHOTOGRAPHY
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


4lQch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


054 
P. 0. Box 560 


-	 Juneau, Alaska


November 8, 1954 


George C.Selfridge, Chairman 
Operating Committee 
Defense Minerals Explore Admin. 
Washington 25, D. C.


Re: Docket No. DMA.-1856 (nickel) 
Admiralty-Alaska Gold Mining Co. 


Dear Mr. Selfridge: 


Thank you for your letter of October U with regard to an 
amendment to permit Government participation in payments for technical 
services to provide a geologic study Of the referenced ore deposit and 
a report thereon. 


Last February the Operator, at his awn risk, arranged with 
Mr. Thayer Lindsley, President of Ventures Ltd., for the loan of a 
geologist to study the deposit, to help supervise the diamond drilling 


- program that was being started, and to prepare a geologic report on his 
findings. Pursuant to this arrangement, Mr. Jas. J. McDougal of St. 
Eugene Mining Co., arrived at the property on.Februaxy 11, 1954 and spent 
approximately 21 months at the mine. Subsequently Mr. McDougal submitted 
a 28 page report, with appendix, maps, and diagrams; four copies of his 
report have been attached to our request for an additional exploration 
program. The Field Team and the local U.S.G.S. and U.S.B.N. staff members 
were very favorably impressed with the competence of Mr. McDougal and with 
the report submitted by him. Except that his ore reserve estimates are 
considerably higher than were the estimates made by one of our engineers 
we can offer little criticism of his geologic report. 


Mr. McDougal was paid $500 a month, and expenses for his ser-
vices. The Operator has requested that he be allowed to charge the salary 
($1,250).to the project. Nocharge is being made for the expense account. 
It is the opinion of the Field Team that this is a fully justifiable charge 
but payment has been withheld because the contract makes no provisions for 
technical services. The contract was one of the earliest contracts made 
by D.M.A., consequently it is assumed that this omission was an oversight. 
Therefore, we recommend than an amendment be made to retroactively approve 
the $1,250 for technical services and that the proposed new contract amend-
ment. contain a provision for not to exceed $1,500 for technical services 
that may be approved by the Field Team.







Geo. C. Selfridge, DMEA
	 ll/8/SI. 


In further support of this request we wish to point out that 
the character of this deposit appears to be unique and that its 
geologic control is obscure. The Field Team staff does not have the 
time required for a highly detailed study such as was made by Mr. 
McDougal. If the Operator could arrange for a later study by him, or 
by a geologist of comparable competence, the results would be worth 
the cost.


Yours sincerely, 


(SK(IELD	 N, REGION i 


S. : Loain, active Officer 
Field Team, Region I 


/ - . -^ ^(A- 0-^ 
R. S. Velikanje, Member 
U. S. Geological Survey 


-2-
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in UNITED STATES	 - 
DEPARTMENT OF THE INTERIORT


5 5' 


'1'Qch38	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0, Box 560 
Juneau, Alaska


November 2 1 1954 


Memorandum: 


To:	 C. 0. Mittendorf, Administrator, Defense Minerals Exploration 
Administration 


From:	 Field Team, Region I 


Subject: Proposed additional exploration 
Docket No. DNA.-1856 (nickel) 
Admiralty-Alaska Gold Mining Co. 


At request of the Operator, and pursuant to discussions with 
him, the Field Team proposes additional exploration at the subject project. 
The proposed plan is shown on an accompanying sketch. The justification 
of the proposed plan and the cost of the exploration will be discussed as 
follows: 


Justification


1. The original program proposed that a crosscut be driven 
to the oreshoot and continued about 300 feet into the hang-
ing wall to serve as a base from which diamond driliholes 
would explore the oreshoot laterally and at depth. Because 
of unforseen flattening of the dip and because of unforséen 
faulting the oreshoot was not encountered where expected; 
consequently approximately 400 feet of additional crosscutting 
was required to find and crosscut the oreshoot and to penetrate 
300 feet into the hanging wall. Although enough diamond drill-
ing was completed to delineate the oreshoot above the adit 
level, funds were not sufficient to perform the proposed ex-
ploration to depth; therefore this proposal is, essentially, 
to complete the original plan. 


2. Exploration wrk that has been completed to date demon-
strates the existence of a nickel-copper bearing gabbro "pipet' 
approximately 100 feet in diameter; a section of this "pipe" 
contains about 0.7% Ni and about 0.6% Cu. One 200 ton( !) lens 
of massive sulfide containing about 1.8% Ni and 3% to 5%-- Cu has 
been discovered. Continuity of the "pipe" throughout a. pitch 
length of about 350 feet from surface to the D?A Adit level 
has been demonstrated; its continuity at undiminished or increas-
ing size below the DNEA .Adit level has been indicated. Therefore







•	 0 
C. 0. Mittendorf	 11/2/54 


the Field Team is of the opinion that a limited exploration 
program to. determine the behavior and metal content of the 
ore-bearing "pipe" to an additional vertical depth of about 
400 feet is justified. Data to support the foregoing state-
ments is contained on assay maps submitted with our letter of 
August 6, 1954, and in the accompanying geologic report by 
James J. McDougall (geologist for St. Eugene Mining Co., Ltd.). 
Previous geologic inferences, and the results of recent air-
borne magnetometer surveys by Canadian Aero Service, Ltd., 
indicate that the area is underlain by large masses of ultrabasic 
rock from which the Mertie "pipe" probably is derived. Maps 
showing the results of the airborne magnetometer surveys have been 
submitted to your office by the Operator. 


Proposal


1. Continue the DIYIEA crossiut 300 feet easterly along the course 
of diamond drill hole IJ-7 • This work is underway; it should 
be completed by the funds previously allocated. 


2. Excavate three diamond drill stations at the locations in-
dicated on the sketch accompanying this memorandum. Each 
station should provide, at least 17 feet of headroom. The 
amount of excavation required for the three stations is es-
timatéd to be 1,000 cubic feet. 


3. Explore the downward extension of the ore-bearing "pipe" 
by 4,240 feet of diamond drill hole.. Insofar as can be deter-
mined on the basis of present knowledge these drill holes will 
be directed as shown on the accompanying sketch; however it is 
to be expected that many changes in this plan will be required. 
The Field Team should be authorized to approve changes in the 
placement, . direction, and length of individual drill holes. 


Costs


Performance should be on a unit cost basis as estimated below; 
the cost justifications are presented on an accompanying sheet. 


j	 Diamond drilling . . . 42240 ft. © $8.50J. . • . $36,OLiO.00 
kf	 P''	 Preparing diamond drill stations . ,.4.,000 cu.ft. 


© 4o.6o - - • . . . • • . . . • . . . •. . .___2,l.i00.00 
Total . . • . . . . . . . . ••. . . • $38,440.00 


Y\ 1/ Independent contract for drilling plus Company expenses for supplying 
W Yo and servicing camp. Includes small allowance for "contingencies" 


ve estimates given on accompanying "justification"... 


-2-







a	 I 
C. 0, Mittendorf
	 U/2/L 


The Field Team suggests that, because of some present uncertain-
ties as to how much servicing will be done by the contractor, the unit 
allowance be made to the Company as a flat unit cost. 


.AJASKA F 	 TEAM, REG]DN I 


\.\ 


WO LL* .LJ'#J. 


Bureau of Mines Member 


R. S. Velikanj 
Geological Survey Member 


ncls:


-3.-
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COST ANALYSIS 


A. Drilling cost on basis Boyles Bros. proposal. 


Quotations: 
Mobilization and demobilization - $1,750.00 
D,illing rates:


EX ix BX 
0 - 200 feet 190 5,20 5.70 


200	 I.00	 11 15,10 5.40 5.90 
1400 - 600	 it 5.140 5.80 
600	 800	 " 5.70 6.20 


Cementing $10.60/hr. plus cost of cement 
Reaming: 


For EX casing - $1.80 /rt. 
For AX	 "	 - 2.20 /ft. 


Drill stations with room for 20 foot pull to be provided. 
400 cu.ft./min. air © 90# to be provided. 


On above basis the cost may be estimated as follows: 
Holes 20, 21, 22, 23, 24 © 200' ea. : 12000 ft. © $5.20 : $52200.00 
Holes 252 26, 27 © 260' " 780 it 5.140 212.00 
Holes 28, 29, 30 © 320! '' 960 11 "	 5.40 5,1814.00 
Holes 31, 32, 33 © 500 " 1,500 1 ii	 5.80 8,700.00


141 2140 ft. @ 5.1914 $23,296.00 


Mobilization and demobilization - - - - - - - - 	 $ 170.00 
Est. 1400 ft. reaming © $2.20 --------------880.00 
Est. 20 hr. cementing © $12.00 --------- 2140.00 
Compressor operation & tram service*, 1 man 200 shifts 
© $20.00 -----------------------14,000.00 


Gap and oil* 4,000ft. © $1.00	 14,000.00 
Rental USBM compressor 7 . mos. © $50.00 -  - -  - -	 350.00 


Drilling cost 141 2140 ft. © $8,114 --------	 $314,516.00 


* Based on experience with USBM drillers and equipment same location. 


B. Drilling cost on basis recent drilling with USBM crews and equipment 
(on rental basis). 


Footage drilled 1,7142.1 feet 
Footage reamed	 185 
Feet cased	 747 
Total shifts	 103 16.9 ft./shift (including lost time) 
Drill shifts	 99 17.6 ft./drill shift


	


Total -	 Per foot 


Labor, boardinghouse, pyrl. taxes 	 - - $11,085.18 
Bits and supplies - - - --------- - 722.69	 .0.142 
Fuel and lubricants ------- - - - - 1,567.90	 0.90 
Transp. man and supplies - - - - - - - - - 990.88	 0.56 


	


$14,366,65	 $8.30 


4.-







Cost Analysis (Cont.) 


C. Cutting drill stations. 


Per station: 


Drilling 2 sideswipe rounds 
2 raise rounds 
L. rounds - Labor 


Expi. 
Comp.


$160.00 
• 100.00 


6L.00 
$324.00 ----- $324.00 


Mucking and traimning ( 1 000 ft.) 
150 tons © 
iS tons shift 


man shifts "Labor ----- Ioo.00 


Scaling, timbering, cleanup and relaying 
track & pipe 


2 shifts - 2 man	 - - - - - - - 	 10.00 
Supplies - - - - - - - - - - - - - 	 36.00 


0-0.p0 


3 Stations @ $800.00 $2,I00.00 
or	 • 


$2,400	 :	 0.60 cu.ft, 
4,000 cu- ?T -


-2-
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EPORT 


on 


ADMIRALTY-ALASKA NICKEL-COPPER-COBALT DEPOSIT 


FUNTER BAY, ALASKA 


INTRODUCTION:


The writer spent approximately 2-1/2 months, com-


mencing February 11th, 19511 0 at the Funter Bay deposit. During 
this time underground diamond drilling, designed to teat the 


copper-nickel-cobalt deposit, Was actively in progress, and 14 


drill holes, totalling about 1355' were completed. Partial re-
suits of several holes, totalling some 350, completed after 


the writer left the property, have been made available. 


Drill core was logged and underground geology macp-


ed. Due to an unusually heavy snowfall the older upper workings 


could not be examined, but those surface outcrops free at snow 
were.


Specimens and samples were taken from various parts 


of the deposit. Splits of the letter have been made available 


to both W. S. Pekovich and to the U. S. Bureau of Mines at 


Juneau for checking purposes. Under agreement no drill core 


was sampled by the writer; however, small samples of various 


rock types encountered in the cores were retained for petrol-


graphic study. These specimens were relatively unminerallzed, 


and in most cases were fragments or small splits of broken 


core. As a total of about 1" such material was retained re-
covery was not noticeably effected, 


It must be remarked that geological information
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•	 concerning the property 18 still far from Complete. However, 
the writer feels assured that all concrete information avail-
able has been Incorporated in this report, and any discrepan-
cies which may arise have as yet no obvious foundation. Geo-
logical information, beyond the scope of the usual property ex 


arnination report, is offered here only because it is felt that 
much of it may be utilized in future ore search. 


ACKNOWLEDGMENTS: 


The present drilling program was undertaken by W. S. 
Pekovich, Manager of Admiralty-Alaska Gold Mining Company, and 


was under the immediate voluntary supervision of the U.S. Bureau 


of Mines at Juneau, to whom special acknowledgment is due. Work 
was carried out as under the terms of D.M.ESA. Contract IDME 


. 1430


Both the U.S.G.S. and Territorial Department of vines 


have cooperated in the present development and have offered 
helpful suggestions. 


Acnowledginent is also due Rado Pekovich, General 


Foreman and watchman at the Admiralty-Alaska property, for his 


assistance. Brian J. Burley, graduate petrologist at the Un-
iversity of British Columbia., helped with the identification of 
minerals in thin section, and made several spectrographic and 
X-ray determinations. 


LOCATION 4ND ACCESSIBILITY: 


The property is in the Admiralty Mining District at 
longitude 1 3 4 51' 30"W., latitude 5 0 14' 15"N. It is on 


the south side of Funter Bay along the west coast of Mansfield 


Peninsula which forms the northern extremity of Admiralty Is-
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•	 land (see enclosed Map P3). 


Punter Bay is 18 miles west of Juneau by airline 


and 55 miles by boat, and is adjacent to a coastwise steamship 
lane. The bay is well protected, and has a harbor suitable 


(1) 
for boats of any size.	 At present, large boats have to dock 
across the bay at a fish cannery, although during high tide 
some success may be achieved by docking at a recently erected, 


fishermen's wharf on the MmiraltyAlaeka side. 


Most of the Admiralty-Alaska buildings are in a 


state of complete disrepair, although several, including a 


small bunkhouse, could be renated. 


Access to the deposit from the beach is afforded 
by 3000' narrow gauge railway route running southeasterly 


across a flat to the base of Robert Barron Mountain, then by 
1-1/2 mile -trail terminating at the 6-man mine camp at 150' O.m
elevation. A small .areal tramway is usedto trans port sup-
plies from the railway terminus to the camp. 


The property is on the War Eagle Extension #2 min-
eral claim, which is one of a group of 20 claims staked around 


the nickel deposit. These have been surveyed and approved for 


patent, which is expected to be issued this summer. A total of 


120 claims, 10 of them patented, arø held by Admiralty-Alaska 


in the area. 


(I) S.P. Holt &.J.M. Moss, 
R.Il Bulletin 3950 , Nov. 1946. pt 20
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•	
PHYSICAL FEATURES AND CLIMATE: 


"Admiralty is one of the Mger Islands of South-
eastern Alaska. Its maximum dimensions sli ghtly ex-
ceed 90 by 20 miles. Inland channsls between the is-
lands and the mainland as well as between the islands 
themselves are the result of glacial action, which is 
also reflected in the topography of the land area. 
Robert Barron Peek, just back of Funter Bay, is an 
elongated mass that rises abruntly from a nearly flat 
bench of glacial moraine to an altitude of morethan 
3,000 feet. 


The area is covered with a virgin stand of hem-
lock and spruce with diameters as great as 2 feet. 
Because of the trees, the underbrush of salmonberry 
and devil club Is not dense except where heavy slides 
have occurred. 


Occasional outcrops of rock occur below 1,00 ft., 
but most of the mountainside is covered by talus. 


The climate in the Funter Bay area is similar to 
that of Juneau, where annual precipitation averages 93 
inches, including 109 inches of snow. The mean annual 
temperature over a period of 3 years 18 4261 F. At 


S sea level the temperature seldom drops to 0 F. in the 
winter, and snow rarely remains long except at high 
elevations. Year-around mining can be d Ofle. N (2) 


As much as 6 feet of snow accumulated at the deposit 
during February and March of 1954. 


HISTORY AND PRODUCTION: 


The property has a long and varied history. 


"The Admiralty-Alaska Gold Mining Co. acquired the 
property as a lode-gold prospect in 1910 The Mertle 
nickel-copper lode was discovered in 1919 and named for J. B. Mertie, Jr. of the Federal Geological Survey, one 
of the. discoverers. 


Henry M. Eakin, consulting geologist, was engaged 
by the company to investigate both the gold and the 
nickel-copoer potentialities of the property. As a re-
sult of his examination, the Mertie lode was explored 
by 9 diamond-drill holes and a 126-foot crosscut adit, 
The material produced in driving the adit was used in 5	 mill tests, and the concentrates obtQined were utiliz-
ed in smelter tests." (3) 


(2) - Ibid pp, 3 
(3) - Ibid pp . 3
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During the period 1919 to 1954 the property was 


examined by engineers too numerous tomention here. Besides 


Eakin, Dr. J. C. Reed of the U.S.G.S. examined and described the 


property several times. Many theories were advanced concerning 


the shape of the deposit. However, it was not until 196 that a 


transit survey by the U. S. Bureau of Mines showed the deposit, 


at least On the surface, in its proper perspective. 


Unfortunately, results of early work by Eakin 


and others, including geological maps and core logs, are no lon-


ger available and in their place exists a confused picture of 


these important features. The climax (and perhaps the end?) to 


this confusion came with the dumping of. the old core so that 


the boxes could be used for the present program. From a geolog-


teal standpoint, this was inexcusable as the core, thigh partial-


ly disarranged, was still of value for comparison of rook types, 


if not for actual metal content. 


REGIONAL GEOLOGY: 


"The country around Funter Bay is underlain by a 
thick sequence of metamorphic rooks. The age of 
these rooks is not definitely known, but on a map corn--
piled by Buddthgton and Chapin they are designated as 
"Paleozoic sediments and volcanics." The sequence in--
eludes both. sedimentary and igneous rocks, the latter 
being partly extrusive and partly intrusive types. 
All these rocks have undergone intense dynamic and ig-
neous metamorphism, by which their 'Original character-
istics have been largely obscured or obliterated. 


The phyllite and the greenstone are in part inter-- 
bedded, and some layers of both are discontinuous. Much 
of the discontinuity appears to be due to structural 
movements, but it is doubtless. due in'rart to differ-- - 
enoes in original discontinuities of the strata and the 
intrusive bodies." (i)


-


- 


.	 (It)


 


Peed, John C. Ni-Cu Deposit at Funter Bay, Admiralty Is--- 
land., Alaska , null - 936-0, 1942.
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REGIONALGEOLOGY: contd. 


Faulting is common in the region. Readily recog-


nizable, on the ground and from qir photos,. are several distinct. 


systems, the most notable in the Funter area being a northeast


erly striking group believed to be near vertical, and a north 


westerly striking group of bedding fault s parallel or cutting 


at a slight angle the foliation of the schists. (See map). 


Prominent surface depressions mark the surface traces of some of 


these faults and several of the main ones have apparently been 


named by Eakin, i.e. "Patter8on and Otter Creek" faults. 


• PAAGENETIC HISTORY: 


In a simplified form the following age relations 


are recognized. Special attention is paid to dyke and ill 


like bodies which have and will help solve structural problems. 


(1) pam1ometamo!phism of Paleozoic sediments and volcanice 


and associated folding. Production of an sntioltne in 


the Punter area, the axial plane of which strikes north-


west and plunges southeast at a low angle (see plate 51 


U.S.&. Bulletin 936	 F3 enclosed). Included in the 


sediments affected were small sill-like felsitic bodies 


now highly altered and showing foliation similar to the 


enclosing echiets. 


(2) Barren Bull quartz (squeezed out" during dynamic metamor-


phism and now found chiefly along planes of foliation as 


irregular lenticular bodies. 


(3) Hydrothermal gold-bearing quartz veins injected dorninant 


ly along a well defined northeasterly trending joint sye 


tern dipping steeply to the northwest.
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0	 () Steep westerly striking andesitic dykes of the "Rudder 


type. Elsewhere, chiefly in the Underlying aibitic 


greenBtofle schists and thyllite.e, diorites, trachyte 


and hornblende (?) lampronriyre dykes, 


(5) Intrusion of olivine gabbro pipe with related thermal 


alteration of surrounding aluml.nous quartz-muscovite 


schists to produce a feldspar cordierite horn?els. Re-


action of gbbrowIth wall rooks prodvoing, various baste 


and acidic phases herein grouped under "Intrusive Com-
plex", Peuteric alteration within gabbro mass. 


(6)1 'Precipitation of "magmatic" or disseminated-type sul-


phides. 


(7)	 Intrusion along primary joints In the gabbro of granitic 


•


	


	 to atlitic dykes with the associated small scale altera-





tion of the gabbro on either wall, to a dioritic type. 
(This alteration is rarely the case with true aplite 
dykes). 


()


	


	 lacentb1atermineralizinp eoluttons of both gab-





bro and schiets, forming the more massive type copper-


nickel sulphide bodies, and late calcite with slightly 
nlckeliferous nyrite. 


(9) Well marked but small scale faulting of schists and gab-
bro pipe. 


(10) Near surface oxidation of gabbro with leaching of nickel. 


)IN)JL DEPOSIT: 


•	
General:


The deposit as Indicated to date Is in the form 
of a mineralized olivine gabbro pipe plunging at a varying
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5 but generally low angle to the southwest. 


The pipe, thought to be controlled by a similarly 


plunging told in the sohists and phyllites which enclose it, 


has been partially tested along its plunge for 600 1 .	 A well 


developed zone of alteration surrounding the deposit is recog-


nized.	 Fairly continuous sulphide concentrations of both re-


placement and magmatic origin are found both within the pine 


or in the schista near the contact.	 Faulting, with displace-


ments not exceeding 150', has out the pipe into several blocks. 


The deposit appears to be widening out somewhat at 


depth where a related but epaxsiy mineralized basic intrusive 


complex caps the gabbro. 	 Here also the dimensions of the alter-


ation aureole Increase. 


Although assays covering recent drilling are not yet 


available, the overall grade or the deposit is still about that 


indicated by earlier work, i.e. about 1% combined nickel-copper. 


Small but recoverable amounts of cobalt are present.	 About 


500,000 tons of mineralized gabbro is indicated to date,or 
about 1500 tons per vertical foot. 	 The grade could be increas-


ed-by 50 to 70% by selective mining of 113 to 1/2 of the pipe.


The deposit should continue on in depth until seriously faulted 


off, or until intersecting diorite commonly asBociated with 


such deposits. 


Rock Types:


Only the maOor rook types encountered have been ex-


amined by the writer, and the petrological study was tar from 


exhaustive. However, It was complete enough to classify the 
following: 
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(1) CountrRock: This is dominantly aquartz-muscovite 


schist.. chlorite and graphitic or argillaceous schists 


and phyllitea are common. The gabbro is so far re 


strioted to this unit. 


(2) Basic Intrusive: This is dominantly a medium grained 


olivine gabbrot although gradations in composition and 


grain sire are present. A specimen of the gabbro taken 


from lower drift near survey station #93 is described as 
follows: 


Slide #2. A dark, equigranular, igneous-textured,( 
• unfoliated rock with average specific gravity of 3.1 5 


and grain size greater than 14 millimeters. The main min-
erals present are 


(1) Olivine	 2 V 9000 i.e. Chrysolite 
(2) Pyroxene	 2 V	 550, (B+) I.e.	 git'e •	
(3) Amphibole-	 -	 -. 2 V $00 , ( B), small extinction 


angle, 
•


	


	 leochroio light to med. brown. 
Its composition is close to Techermakite or Haattns1te. 


Amphibole is commonly replaced by chlorite or metallics 
so that only residual cleavage remains. 


() Plagioclase - positive relief, close to labradorite. 
(5) Biotite	 - common variety. 
(6) Chlorite	 ultra blue birefringnce. 
(7) MetaUtca-'appear to have attacked the olivine - 


may be residual magnetite in part. 


The rock is an olivine rich gabbro composed. of 40%° 
plagioclase, 140% olivine, and the rest by the remaining 
constituents. 


Other types include the following: 
Al Medium grained granitic dyke cutting olivine gabbro 


prominent near survey. station 193. Composed of: 
(1) A1bitio pagloolase and some orthocláae. 
(2) Quartz common, intergrown grahicáU with the 


feldspar. 
(3) Extensive Chlorite and carbonate alteration. 


The rock could be classed as an Vlite. The con-
tact with the wa].lrock is distinct. The wflrock gabbro 


(5) S.G. test by IJ.S.S.M. Juneau
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is altered 
tarnination, 
bro. (This


locally to a dioritic type presumably due to con-
and grades over on both sides to an olivine gab. 
alteration is rarely the 'ease with true aplites). 


#1 "Rudder" dyke exposed in south crosscut near U13 collar. 
This rook is light greyish brown fine-grained dyke 


rock cutting a hornfels. It has a marked chilled mar-' 
gin and is untoliated. Pyritic mineralization is com-
mon. ?yrrhotite may be present. In thin section it is 
a felted aggregate of feldspar laths, with carbonate 
alteration, a few grains of quarts, and an unidentified 
isotropic mineral. The feldspar (making up 70% of the 
rock) is most commonly untWinn, or twinned on the 
Carlsbad law, but occasionally albite twinning may be 
seen. Relief is about that of balsam indicating ande-sine * included as k'ge blobs in the marx is a co1 
oiJ[ss isotropic mineral with a low positive relief. 
It is now extensively altered by carbonate. Small prisms 
of epidots occur as alteration products (?) of the - feld-spar. 


The rock is thought to be an altered andesite, i.e. a meta-andeaite. 
#2 Section of drill core from medium grained d.ioritic type 


rock composing central 80 feet of hole UlO. Lighter 
colored than basic rock encountered elsewhere, due to 


•	 excess plagioclase. Composed Of 
(1) Olivine - (B), 2 V 800 - probably hyalosid-


erite strongly fractured with small 
amount of serpentinization. 


(2) Pyroxens	 - (B4), 2 V	 500 - close to	 911te 
(3) 1aioo9,ee - X / 010, ,a, 300, i.e.	 ownit& 
(14.)


 
Chlorite, carbonate, and biotits plus metallios1, 
Paragenesis olivine 4 plagtoclaee augit.. 


The rock should be called a leuoo-olivine-gabbro. 
A useful local field name would be "white gabbro.14 


#3	 Section of drill core from fine-grained dioritic 
type taken in U7, directly above UlO, at 192 feet. 
Similar in appearance but finer-grained than #2 above. 
Composed of - 
(1) 2 varieties of Pyroxene (40) 


(a) liyersthen - parallel extinction, 2 V = 900, 
faintly pleochroic with X and Y pinkish 
grey and Z colorless. 


(b) Agte	 ,- 450 extinction, (134) oohltically 
enölosed. plagioclase. 


(2) Olivine - 5 or less. 2 V 900 indicated Mg rich 
variety.
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S	 (3) Plagioclase 140%, X' / 010,	 a,	 36°, i.e. An714 


or Bytowriite. 
(ii.) Tale 10% may be niokelian type as indióee are 


irightly high for normal, talc. 
(5) Metalljce 5%0 


The rook Is a Euorite i.e. intermediate between a No rite and a abbro. This is thought to be the re suIt ofoontamjnatjo of a gab'bro by a nearby walirock 
or Inclusion and is believed genetically related to #20 


This is a section of drill core taken about 15' 
along Ui. It Is representative of the coarse grined 
fldsoar type common as an alteration aureole surround-
ing the pipe. Perfectly developeo felOspar graths uo 
to 1/14 inch in diameter and showing Carlsbad twinnIng 
are common and in some cases make up as much as 50%0f 
the rock mass. FIne. rajned grayish brown material al-
ternates in bands with the grayish white ftldspar. This 
bending is parallel to the foliation of the schist and 
is believed to be the remains of sedimentary banding. 


In the only thin section prs parGd 10 date only a 
small amount of the feldspar Is shown. It is so high-ly altered that identification is difficult. It Is ten. 5	 tatively called orthoclase chiefly, from megascoplo exam-
thation of the rema!rider of the core. 


Bands of quartz and a mineral which shows Sector-lal twinning and-Wai-e-Tow relief arepresent. The latter 
has been altered by sericite. Nevertheless it has the 
distinctive appearance of Cordlerite and as sucn the 
rook is termed a	 hornfels. 


The hornfeia is believed tohae develo ped by the thermal alteration of the schistose equivalent of a sil- 
iceous argillite. This Is a type occurrence. Cordler- 
Its has often been ouoted as present in the thermal met- 
amorphic aureole of gabbrosor norites intruding silic-
eou s argillaceous rocks. 


A section of the Brown Sill, of some use as a 
marker horizon, showed it to be eomoaed of a foliated 
aggregate of cuart7, albite, chlorite and muscovite. 


The locations of the rook types described are shown 
on cross-sections accompanying this report. 


0
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5ORIPPION AND ORIGIN: 


The whole ga'obro pipe or enriched portions of it are 


considered as being of possible commercial value. 


From one contact near its eastern and upper extremity 


the mineralized gabbro deposit was believed to be in the form of 


a sill and later exploration was directed with this in mind. Re-


suite of several holes designed to intersect it along its propos-


ed extension were not encouraging. The one hole whicri did inter-


sect the body would probably not have done so had it ran true to 


its original survey and not wandered upward an appreciable amount. 
It wsa not until the U. S. Bureau of Mines made a proper survey 
(published 1916). that the deposit was shown in its true perspect-


lye. All other contacts so far observed out across the atti-


tude of the sehists rather than Daralleling it as did, the upper 
contact.


Results of all work to date indicate the deposit is in 


the form of a pipe: There is still no real evidence to the con-


trary (see Diagram 41 ?oeiet). Similar bodies could well lie 
along regional strike to the northwest or southeast, but as yet 


these havø not been found. 


The gaboro shows, in most cases, a darkening and 


slight decrease in grain size near its contact. In the central 


portion of the deposit grain size up to 1/2 inch Is occasionally 


evident, although the average is about .. millimeters. 


Within the intrusive, and especially near its contacts, 


rook gradations occur. To date this is evident only in drill 


holes 133 and U7 where fine-grained rock units occur. These in-
elude the basalt, eucrite, white gabbro (?), brecolated hornfela 


inclusions, and extensively altered ei1lIfied material. All
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• are thought to be largely •nearcontaot phases resulting from 


contamination of the gabbro.	 9anding resembling flow lines


is present in some of the darker material. 


The gabbro is well jointed; but in 80 many direc-


tions that dominant sets have not yet be6n recognized (see 


Map #2). Talc seams are common along some joints. 


Elongated or "tear-drop" blebs of calcite rimmed by 


white talc are a common feature in the gaobro, especially in 


the core of U3 and U7. The blebs are often lineated and in 


many cases partially replaced by copernickei-. iron sulphides. 


Although they are distinctly amygdaloidal in appearance, they 


probably represent some form of deuterto or alteration of 


feldspar or olivine. Within the pipe carbonatisation is 


•	
widespread.


Small unoriented inclusions of hornfels and. undigest-


ed (?) cuartz gobs are common within 20 feet of the contact. 


Medium to fine-grained white or light brown alite 


dykes as described under "Rook Types" are occstonally found 


both within the gabbro and surrounding hornfels. They are 


never more than several inches in width and have altered the 


gabbro within an inch of the contact, to a rook resembling a 


diorite. Where clearly observed in the lower crosscut one of 


these dykes appears to occupy a single. and remarkably flat-


surfaced primary joint In the gabbro and has an attitude par-


alleling the-underlying schist contact. 


THE ALTERATION AUREOLE:
and 


Of Of no small importance to the understanding/ solution 
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of various problems connected with the Punter pipe is the te:Ld 


•	
spar-oordierite alteration aureole surrounding it. Where en-


countered in former drill holes, this rock was sometimes logged 


as a gneiss, or considered part of the intrusive. Besides the 


presence of cordierite, previously described., which would tend 


to prove the case, the following is offered as further evidence 


to confirm its existence: 


(i) All diamond drill core obtained by drilling away from the 


deposit and across strike of the echists showed a grada-


tional change from hornfela to rniartz-rnuoovite and/or 


chlorite schists. This change was also noted in the cross-o


ut where an increase in feldspar grain size was evident 


as the pipe was neared. 	 In most cases the 7OriC cn be rec-
ognized as extending 4o feet away from the pipe (more or 


less depending on country rock, 8ize of pipe, etc.). 
(2) Holes U6v U12 and U13, driven parallel or at a smalln1e 


to the foliation, showed similar gradation. 


(3) Within several feet of the gaboro contact the banding in the 
hornfels, striking toward tbe'gabbro, is often completely 


but gradationally obscured and in its place over srii1 areas 


an igneous txtured brown oiot.itebearing rock resembling a 


diorite has developed. 


04) The rock is not present in any of the major surface out-


crops examined by the writer and baa not been previously 


mapped or described, 	 (6)however, as the surface contact 


areas cannot be observed because of oxcessiveweatheringor 


0 overburden, it may still exist as a narrow ring. 
(6) Personal communication with Pete Sainsbury , USGS Juneau, 
who is also of the' opinion that the 'alteration aureole exists, 
indicated that the highly weathered. °footwall 	 chists first
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Interesting ton/ te $ In view of #4 last, is the 
apparent increase in size of this aureole on the 1450' or lower 
level. Other factors considered, this is believed to reflect 
an increase in size of theintrusive. 


To save time, most diamond drill boles were stopred 
on entering hornfu la . showing a constant banding attitude. Unor-
lented hornfelnic 1fl0iuøiQ& near the contact are common. In 
this case, the large teldsr.ar grains are usually lacking per-
haps explainable by some theory of progressive rnetorhism. 


In many instances the hornfels, as well as the un 
affected echiste, show very small values in cop per and nice1. 
This can easily be explained by their relative proximity to th* 
mineralized gabbro as will be shown later. 


Assuming the aureole theory to hold, the inonition 
of the hornfe1 bae helped provide a workable solution to the 
faulb so fez' encountered. 


Pyrite alteration parallels the. hornfels in most 
respects, out as small amounts are scattered throughout tho 


tire Funter area, localization is more difficult. According to 


W. S. Pekovich, Eakin considered "sifloifiod ons' extending 
along regional strike to the northwest anci southeast to be al-
teration due to underlying gabbro. These have not yet been 
investigated.


Thus it Is recommended that these easily recogniz-
able alteration effects be ketinmInd tith regrde future ore 
search. I
(6) (contd. I romp. l) encountered near the upper Mertle Adit 


could be of this type.
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.	 STRUCTURE 


The major structural control of the Funtrr pipe 


Is believed to be a fold in the schiets plunging to the south-


east at an angle not exceeding 300 . This has an easterly com-


ponent slightly greatw than that shown by Reed for his region-


al told axis and lineation in the aehjate (See Map F3). lnter 


section of the fold by arnalifaulte may have helped locaiis 


the. intrusive gabbro. 


Surface and underground information is not near-
ly complete enough toprove the above. It is partly inferred 
from the observed relations of minor related folds. One such 
feature, called the Tugger Fold", as shown in Section AA]., ap-


pears to constrict the Intrusive. However, it is k3o comolicat-
ed by small scale faulting and quartz injections that its exact 


relation could not be shown. Small, near isoclinal folds, as 
mapped in the crosscut, are common. 


A slight steepening of dip near the intrusive is 


general-on the Surface and underground. No important change in 


strike has yet been noticed, although it has been suggested by 
core of several drill holes. 	 . 


Linear structure and the attitude of the small 
folds has not been clearly observed. Thermal metamorphism 


around the pipe has probably altered thi'tormer. 


Small scale faulting is common 'over the entire 


area. Of greatest magnitude are a series of strike faults 
which dip steeply to the east (See Map Fl). Gouge zones pro-
duced within the basic body give an exaggerated idea of their
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5	 movement. However, they do out the pipe into a number of 


blocks and otter drilling difficulties. 


The "teat Fault" which is near-vertical strike 


fault, relatively displaces the northeast aide between l5and. 


30 feet to the southeast with the horizontal component be-


lieved to exceed the vertical. This Is Indicated by a number 


of factors, none of which can as yet be mathematically. measur-


ed. As such these include displacement of the Rudder dyke, 


Whose exact attitude is not yet known, the horntels zone, as 


Indicated in U4 and U5, the Brown Sill, and the inferred base 


of the pipe. On the fault surface mullion structure either 


pitches at a very low angle to the southeast or is horizontal. 
The "East Fault", which is the largest so far en-


countered, is evident only from driliholes, and when tapped 


out oft the water flow of the West Fault. 


The strike of this fault is indicated to be N200W, 


or parallel to the West Fault, and to dip easterly at about 


600 . It is thought to be a normal fault with slight relative 


aouthetern displacement of the east aide. Its displacement 


is thought to be slightly less than the assumed diameter of
n 


the intrusive in this locality, i.e. 1001-. 
Holes U2, U3, U7 and UlO penetrated the East 


Fault. Ul and U14 could not get through it. In all Cases, 


with the exception of UlO, the gabbro Intrusive, as previously 


known, was not present on the other side. In its place was 


either feldspar-oordierite horntels or the fine-grained in-


trusive complex as already described andahown on the included 


maps and cross-sections. UlO was designed to pick up the
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5	 faulted extension ('?) and did so proving that displacement was 


not too great. It ran through tbe.side of the pipe without 


encountering any serious faulting. 


A regional fault picture, as prepared from air pho 
toe by M. Mihelich, U..8.B.14., Juneau, is included here (See Map ?7) 


It rep resents surface traces of assumed faults as indicated by 


topographic features. It should be stated here that by under-


ground exploration on the Admiralty-Alaska property several 


of these surface features have been proven to be the surface 


representations of faults encoUntered, and as such may be Use 


• ful in predicating such teaturvia. 


Other faults as mapped are not too i?nportant. 
A near flat-.lying, gougelees fault (?) assOciated. With the Tugger 


Fold, may have some significance. 


CHARACTER OF THE MINERALIZATION 


The ore dpOSit/i as now known cannot be classified as 


being "typically magmatic" in origin. Two, and possibly three, 


types of mineralization are recognized. All involve related min -


orals deposited during an4 following the solidification of the 
gabbro.


The most common is the disseminated type believed 


to 'be late magmatic in origin. Small irregularly shaped blebs 


of pyrrhotite with minor chalcopyrite and pentlandite is inter 


stically distributed: among the silicates of the gabbro. In 


local areas these may make up to 50% of the total rock volume. 


The 'second type appears as circular or almond 


shaped gobs of pyrrhotite and pentlandite with an ever-present
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rim of chalcopyrite. These may reach an inch in diameter. 


The third type conaists.of distinct veinlete and 


Irregular shaped gobs of the same sulphides, somewhat, although 


not totally, restricted to the contact areas. 


In view of the following observations, there can 


be little real doubt that the third important type is of any-


thing but late rplaoement origin. 


(1)The aplitic dykes within the gabbro were obviously in-


truded after it had solidified sufficiently to permit for-


mation of the joints they now occupy. These dykes, al-


though generally only slightly mineralized themselves, 


seem to have dammed migrating ore solutions. In frequent 
cases they are distinctly veined and replaced by the common 


sulphides, 
(2) Dioritie and hornfels wall rock inclusions have been re-


placed by gobs and stringers of massive sulphide, 


(3) The hornfela itself has been well mineralized by re-


placement within several test of the contact - so much so 


that it often shows better values, than the nearby. gabbro. 
This distinctiv, mineralization, in very small amounts, 


can be traced througki the horntels . and into the surrounding 


sohists. The Brown Sills are likewise veined and replaced. 


The massive "Tugger sigh-grade" exposed only, in 


the back at Station 1914, i.e believed to be largely of replace-


ment origin and to underly the pipe. As shown in section 


It appears near the crest of a c omplicated-fold where structural 


Sconditions favorable to its emplacement were 'available. Al-
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though not thoroughly tested as yet, it appears Saucer shaped 


from the meagre information available.	 At least 200 tons of 
massive sulphide is contained in the body.	 The mass is oom 


• posed of about $0% pyrrhotite, io% chalcopyrite, 3.11.5% pentlan-
• dite, and i% pyrite.	 The remainder consists, where seen near' 


Its lower content, of unreplaoed or 'undigested 	 franents of 
the grown Sill, on which it bottoms, and gobs of quartz. 	 Small 
amounts of calcite are present and magnetite is rerorted. 


The fresh pyrrhotjte (which is often polarized 
and is highly magnetic) has a slight pinkish tinge, weathers 


rapidly, and it exposed to alight heat takes on an irridse-


ence similar to bornite (peacock copper). 	 Chalooyrjte and 
pentlandite are intimately mixed with it, although small veins 


S of pure chalcopyrite are common.	 Small stringers of slightly, 
nickeliferous pyrite, along with calcite, occupy several of 


the maze of exceptionally well developed joints in the body. 


Bands of veiniets of this massive type sulphide appear on 


both sides of the contact. 


The second or almond-shaped type is present 
throughout the whole deposit.	 The disconnected bleba, ranging 
In size from minute specks to three inches in diameter show no 


apparent concentration except in 'a few areas noar the lower 


contact.	 • 


• •	 Close examination shows the bleba to be composed 


mainly of pyrxthotite with small amounts of pentlandite, and an 
. evcr-resent rim of ohaloopyrite with minute vein) ta penetrat-


ing inward.	 Usually in any one area the chaloopyrite rim is 
constantly thickest in one given direction.	 This is true even
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of similar blobs scattered through the hornl'els and schiet. 


Interesting and perhaps of some significance is the 


relation of these sulphide blebs to the talc rimmed calcite no-


dules described previously. Where both occur in the same area 


they possess common elongation and lineation and one is seldom 


present without some evidence of the other. A good case could 


probably be presented to show that this second type is also of 


replacement origin. 
The first (or Sudbury?) type is similar mineral-


ogically to the above types, but the disseminated blebs are 


distinctly interstitial to the silicate minerals and have no 


common shape. This type is tentatively classed as being of 


late magmatic origin and probably constitutes the first sul-


phides deposited during a long and continuous mineralizing 


period with no sharp line apearing betweenit and the replace-


rnent processes. 
A remarkable lineation of types 1 and 2 occurs 


within the gabbro. As this may be a key in the search for en-


riched sections of the DIpejq it should be mentioned here. 


The enclosed sketch (F5) shows such lineation as 


it appears on the south wall of the drill out near station 1930 


This lineation appears primary in all respects 


but this does not exclude extenuation by later replacement as 


previously described. A petrofabric study would be necessary 
to prove similar orientation of the silicates within the re-


latively fine-grained masts. 


Rudimentary banding of type 1 sulphide marks the 
higher grade sections of the pipe. Where exposed about 50'
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	 east of the West Fault in the lower crosscut a zone of these


disseminated sulphide bands, which make up about 50 of the 


rock volume, strikes easterly or parallel to the axis of the 


pipe and appears to have a steep dip. However, most bands 


within the zone dip at a low angle to the south. Similar ma-


terial has been picked up in the lower 1/3 section of U1 14, in 


U8 and in U0, and as such seems to indicate a continuous en-


riched zone near the bottom centre of the pipe in which the 


grade is more than double the average found elsewhere. 


The sources of the cobalt is not yet known. In a 


mineralographic study of specimens from the Upper Mertie no 


cobalt mineral was mentioned. (7) Cobalt bloom is not evident. 


.


	


	
According to recent reports mercury has shown up 


spectrographically in "Funter Ore." 


EXPLORATION AND SAMPLING 


Assay results of the recently Completed drilling 


programme are not yet available. Core logs prepared by the 


writer are enclosed with this report and only a short de gorti,-


tion Is given here. 


In general, core recovery waé good as most of the 


holes were abort and in good ground. 


Hole Ul, horizontal and bearing easterly, was 


abandoned in the East Pault after contacting the hornfelsot 61. 


Hole U2, at 4 320 , directly above Ul, was in gab-
bro until itencountered the East Fault at about 17'. It went 


(7) Worcester, Joh, Examination of andFlotatlon Extrirnnts 
on a Nickel Ore from Alaska: M.I.T. 1930.
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0	 through the fault, picked up hornfels on the other side, and was 


stopped in it at 146.410 


U-3, horizontal and bearing northeasterly, collared 


in gabbro but lost it on crossing the East Fault at 171. In its 


place it encountered rock types not yet described in the area. 


These have been grouped under,the. term "Related Intrusive Com 


plex" as previously described. It is only slightly mineralized. 


Hornfele was encountered at about 77' and the hole was stopped 


at 8110


U14, U5 and u6 were collared in hornfels and showed 


gradation from it to quartz-mica sohiet. 	 U14 and U5 crossed 


the West Fault with U5 picking up the Brown Sill on the east; 


side of it.


U7 lost the gabbro on crossing the East Fault at 


11'.	 It encountered the Intrusive Complex, including numerous 


hornfelaic breocia inclusions, and was abandoned in silieif.ted 


material at 21141. 


U8 and U9,, and Ull, were-drilled-through the lower 


portion of the pipe and showed the projected contacts, as had 


been mapped, to be true.	 They were stopped on entering the 


horntela.	 Ull is considered as having encountered the displaced 


eastern extension of the Rudder dyke (See Cross-sections), 


UlO, bearing easterly at 	 and under U7, was 


designed to probe for the faulted extension of the mineralized 


gabbro.	 The gabbrowa8 encountered on the east side of the 


fault.	 At about 85' a gradation to sparesely mineralized white 
gabbro, as described, apeared.	 This continued to about 14O' 
where it graded back to normal dark gábbro.	 The hornfels con
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tact was encountered at about 202' and the hole stopped in horn. 


0	 fale at 215'. 


UlO, at 202 1 ., is believed to have gone through 


the northern side of the pipe and the rook encountered is be-


lieved to be related to that of U3 and U7 above. 


U12 0 U13 and U15, drilled from the South Crosscut, 


were designed to test ore bodies reported from results of pre-


vious drilling. No gabbro was encountered although s pecks of 


copper-nickel suiDhides related to the overlying deposit were 


seen.


U14 was designed to out the pipe near its cen-


tre, and at the same time to test for a westward extension of 


the Tugger Highgrade. The Brown Sill was encountered at about 


20 1 , the pipe at about 29 1 , the hornfels at 11 1 , and the East 
Fault at 1I$20. The fault could. not be penetrated and the 


bole was abandoned. 


All boles up to 1113 were surveyed in with a 


transit by the U.S.-Bureau of Nines with the writer's bela. 


In addition, surface drill Role #t. , which was the only surface ?'
t9 


hole to intersect the pipe, was reaurveyed. It had never been 


assigned the sae attitude twice, and was the basis for much 


unnecessary confusion and argument. Itwas surveyed only after 


blasting away the slumped surface rook and following it for 


six feet from overburden into solid rook. It was found to run 
approximately east and to be inclined upward at 2013 1 . The 
fact that the crosscut, which was supposed to parallel this 


hole, did not intersect the indicated gabbro for an additional 


1	 200' can beat be explained by the hole wandering upwards. This
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idea is helped by the previously unrecognized upward component 


() at the collar. Logging of this core by George Gates	 showed 


banding attitudes as high as 65 0 to occur in the "gneiss"? 


near the and of the hole. As banding in the hornfelses of 


the crosscut. is considerably lower than this', the general be-


lief that the hole wandered upward is strengthened. 


Gates reported. about 90' of gabbro in hole 414. 


Assays, however, show 1140' of mineralized material. It is the 


writer's contention that much of the earlier work did not dif-


ferentiate between this slightly mineraiizedfrneous appearing 


hornfe].s and gabbro; again much confusion can and has devel-


oped.
Sampling of the lower crosscut by St. Eugene consist-


ed of fifteen 6' vertical chip samples taken every 6' along the 


wall (See Map 014). Small blocks about 3/il." In diameter were 


taken every 2" down the side. Any material lost by shattering 


was caught by a large canvas on the floor. Vertical samples 


were taken as the general lineation of the sulphides appeared 


to be near horizontal. In addition a large chip sam ple of the 


Tugger Highgrade was obtained. Splits and assay results have 


been forwarded to W. S. Pekovich and to the bureau of Mines at 


Juneau. 


() Log available through courtesy U.S.LM, Juneau.
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Assay results of the recently completed drilling 
programme are not yet available. 


Of 24 known drill holes to date, only 2 ($ and U114) 


have intersected and gone through arepreaentt'ive section of 
the deposit. Hole #1 went through the pipe but started in 


highly oxidized and possibly leached material. 8 holes (#2, 9, 
tYts, U5, u6, U12 and U15) did, not encounter the gabbro. The 
remainder starter within the intrusive an4 values are not re-


presentative, as present information shows sulphide distribution 
not to be homogeneous. Thus U8 and U9 will indicate higher val-
ues from an enriched lower central zone while U3 and U7 will 
indicate lover values from an upper sparsely mineralized section. 


Admiralty-Alaska drill-hole and lode analyses had an 
invariably high nickel-copper ratIo. In view of a large amount 
of evidence showing the ratio to be almost unity, the Company 


assays should not be correlated with others in computing grade. 
Thus it may be seen that at the present time an aver-


age assay does not exist. 


From visual examtnation and comparison with drift earn-. 
plinga maximum overall grade of ? 1.3% combined copper-nickel is 
to be expected west of the East Fault, 


The 15 drift samples and the first 5' of Ui (total 
95 1 ) gave an average value of 0 .563 copper, 0. 516 nickel, 0.0145 
cobalt, and traces of gold and silver. The best central 36' 


section gave copper 0. 935, bickel 0.805 0 and a probable cobalt 
•	 content of 0.05.
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	 i,iik should show about the same range in values 


with the first 145 feet being the best. 


The overall average will probably be the same as 


that of the Upper Mertie adit, i.e. 1% combined Nicke1Copper. 


Most of the material so far encountered east of the East Fault 


will not average 0.5% combined Copper-Nickel unless there has 


been a sudden inconspicuous change in mineralogy. UlO may show 


several sections averaging 1% or better, but it did not inter-


sect any of the high grade variety. 


The possibility of a small portion of thc nickel 


being held in the olivine has not been investigated by the 


writer, but cannot be dismissed. 


Assuming an average diameter of 100', about 300,000 


tons of 1$ Copper-Nickel ore, Including some minera1ied 


schist, is indicated as lying west of the East vault. A pro-


bable 200,000 tons of lower grade material is partially Indicat-


ed to the east. 


By selective mining of about 1/3rd of the gabbro in 
the western block thegrade could probably be increased by 


50-.70.
The deposit extends through a proven vertical range 


of at least 330 1 . This would indicate about 1500 tone per ver-
tical foot.


With the inclusion of the fine-grained basic tntr-


sivos the size of the i pe in the eastern block may be grtiy 
increased. This can only be proven by crosscutting through 


•	 the East fault and drilling across the faulted extension of the


- 


pipe. There is no Information as yet to suggest that the pine
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wi. not continue in depth or that it 18 not part of a kger 


underlying intrusion. 


C0N0LU3ION3' .ND REC0WEEATi0N$ 


The pipe-shaped Funter Nickel Deposit, as shown to 


date, contains about 500 1 000 tons of 1% combined Copper-Nickel 


"ore s". The grade can be increased somewhat by selective min-


ing. Exploration has not delimited the extension of the deposit, 


and there is reason to believe that it may wi'dn at depth. 


The extension should be drilled from a point far 


enough beyond the East Fault to give information as to its true 
width and value. If the crosscut is extended to the northeast 


•	 following U7, drilling should be done at intervals along it. 
From a point about 50' along U7, a drill hole bearing S70750 E 


and inclined at -25° should stay in the pipe a considerable dis-


tance but the grade of such a hole would not be representative. 


A thorough geological cheek should be,made of all outcrops in 


the area and especially of 0 gabbro outcrops" reported elsewhere 


on the property.


Jae. J. McDougall 


Vancouver, S. C. 


May 25th, 1954











CORE LOGS OF FUNTER BhY DRILLING 


FRUA1Y-MkY, 19 


GENERAL hND INCOMPLETE - 


(Pull log available at later date when assays sections are known) 


Log and Interpretation by writer. 


Assays to date by U. S. Be Mw Juneau


.







a 0 
PROPERT! 


SI1EET NUNBER	 1 


LATZUDE	 N98117.3 - 


DEPaRTURE	 E101408.87 


ELEVATION	 11478265


FUNTER N]EKEL 


SECTION FROM	 TO_____ 


IkTUM


5 


DIP	 00	 -


HOLE NO.	 Ui 


SThRThD___________ 


COMPUTED 


.ULTIMATE DEPTU 


PROPOSED DEmI_ 


Depth Feet Formation	 -	 Cu	 Ni	 Co	 -==- • 
0 - 5.5 Slightly mineralized Gabbx'o	 0119	 0.29 6.5 Approx. Hornfels Contact 


5.5 10.8 Slightly mineralized harnfels	 may ir1x1e	 0011	 0013 slight amount gabbro due to irregular 
contact. 


10.8 15.8 do	 do	 do	 do	 do	 0.29 04.114 2D* 6 Horrifej.s 
20.8 -30.0 0009  do 
3000 - 31.1 Fault gouge - poor recovery 


Slight water flow.


Abandoned due to tad € 


ThRPREThTI0N: 
Away from pipe contact 


Drilled bVt U.S.D.N. 







Cu	 Ni	 Co 


0.05	 0.214 f 


S	 .
PROPERTY FUNTER NICKEL HOLE NO.	 132 


SHEET NUMBER 2 SECTION FROM	 TO -Feb, 19514 -


LATITUDE - N98147.35 DJITUM COMPLETED  


DEPARTURE E101408.71 I3EàRflIG	 S__51°1"E ULTIM(TE DEPTH	 146.14 


ELEVATION 1472w22 DIP	 420 1414 PROPOSED DEPTH____________


Depth Feet	 Formation 


0 3.5	 Slightly mineralized gabbrO 
3.5-l1.8 


11.8 - 12.0	 Quartz stringer at 38° (cto core axis) 
12 - 17.8	 Slightly mineralized gabbro, quartz breccia & 


quartz stringers at 35g. 
1708 1908	 Fault gouge fair flow of water at 17.8 
1.8 - 146.14	 Pyritic fedspar-cord.teritc hornZ&s iith 


numberous quartz stringers - Banding 23 to 
500 chlorite and broizi mica increasing 
near end of hole. 


STOKED AT 146.14 


INTERPR?DTION: 
Lost southeast side of pipe due to faulting. 


XAngie to core axis used throughout. 


Drilled by: U.S.B.M. 







.	 S	 S 
PRCIRTY	 FUNTLR NICKEL 


SHEET NUMBER 3 	 SECTION FROM ___TO_____ 


ITITUDE	 N 9859.09
	


DATUM___________________ 


DEPARTURE	 - E lOhQ3.12
	 BEARING	 1410 241E 


ELEVATI4	 11469.02
	


DIP


HOLE NO. • .	 U3 


STARTED	 Feb. 1954 


Cf4PLETED 


ULTDtTE DEPTH - 8003 


PROPOSED DEPTh______________ 


Depth Feet . .	 Formation Cu Ni	 Co 


0	 500 Mineralized Gabbro 0.57 0.67 
500- 1000 do	 do .	 0.61 0.61	 .02 


10.0	 15.0 do	 do 0.27 0.27 
33.0	 17.6 do	 do	 .	 . 0.23 0.37 
17.6 22.4 Poor Recovery of slightly mineralized norite 


and slight quartz	 all in broken ground 
(East Fault). 


224 271.2 Highly altered fine-grained intrusive complex-
basaltic and silicic types.	 Very slightly 
mineralized. 


27.2 37.2 Largely altered basalt slightly disseminated 	 0.12	 0005 
pyrite and Wrrhotite 


37.2 - 50(?) do	 do	 do	 do	 0.05	 .	 0.05 
52.0 Talc rimmed calcite gobs to i/h" replaced by 


pyrite and pyrrhotite - slight amount cbal6o-
write. 


52.0 - 77.5 Basaltic Complex, becoming Liner	 grained. 
7705 Contact hornfels, banding 30-400 


77.5 80.5 do	 do	 do	 30450


STQPPED AT 80.5 ft. 


INTERPREZiTICK., Ran through upper northern 
side of pipe after penetrating near contact 
faulted extension. 


Drilled by: U.S. 13.N, 







• S .' 
PROPERTY	 PUNTER NIEKEL HOLE NO 	 _____________ 


SHEET NUNBET 14	 SECTION FR()! 	 TO  


LATITUDE N 98149.19	 DiTUM CCPLETED  


DEPLRTUREE 1039208	 3EARDiC	 S70023tW ULTIMkTE DEPTH	 $9' 


ELEVATION 11469.0$	 DIP	 41008' PROPOSED DEPTH  


Depth Feet 'Formation Ca Ni 


0 - 24 Fe].csparusCordierite hornfels	 slightly mineral-
ized, banding at 14$ 0.114	 0.16 


2.7 -	 7.7 do	 do	 do 0011	 000$ 
7.7	 12.7 do 	 do	 do *05'0.0$ 


12.7 - 30.3 do	 do	 do 
30.3 Fault, water in hole 


30.3 - $9 Rornfels 1es distinct, grading to quartz-mica 
schist, bending at 14$00. 	 Slightly pyrite and 
pyrrhotite.


STWPED at 59 feet. 


No important mineralization.


S 
INTEHPRETATION 


Direètèd away frGn pipe 


Drilled i: U.S.BJ4. 
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0	 PROPERTY	 FUNTER NICKEL 


SHEET NUMBER - 


	


LATITUDE	 N 98149.16 


	


DEPARTURE	 E 10396.314 


	


ELEVATION	 11466.19


HOLE NO._U5 


STARTED 


COMPLETED 


ULTIMIiTE DEPTH	 80' 


PROPOSED DEPTH  


SECTIDNFTtOI4	 TO___ 


I3EnRING	 56801491w 


DIP 


th Feet	 Formation -	 Cu	 Ni 


	


0 - 30	 Peldr-Cordier,jte Hornfels - very slight min 
eralized. Banding 75. 80°, numerous quartz 
stringers. 


	


300 50	 As above grading to quartz-mica schist. Brown 
sill from 140 to 143,8 with contact at 850 ± 


	


50,0-62	 25% recovery due to West Fault at 58 (?) 


	


62.0 80	 Quartz-mica schist, foliation at 800. 


STOPPED at 80'. 


No important mineralization. 


rnThPRETTI: 
Directed away from pipe 


Drilled t: U.S.LM.


S







SBEET NUMBER	 6 


LATflUDE	 N - 9817.142 


DEPRTURE	 K lO4O2.7$ 


ELEVATION	 lZi6$.00


PUNTER NICKEL	 0 
SECTION FROM - 	 TO 


D1iTUM 


MIRING	 S209300E 


DIP	 -5S°18'


HOLE NO*	 U6 


ST.RTED - 


COMPLETED  


ULTIMTE DEPTH	 187* 


PROPOSED DEPTH  


epth Feet	 Formation 


o 8069	 Feldspar.'cordierite hornfels grading at about 
6$' into a quartz-mica schist. Banding of 


•	 foliation 32100. 


80.9 187	 Quartz-mica schist with associated cb1orite 
talc (?) quartz. stringers, etc. 


HOLE STOPPED at 187' 


No Important mineralization encountered. 


INTEEPRLThT IONS 


Directed awa r from pipe 


Drilled by USS.B.T'.


C 


S







0	 PROPERTY	 PUNTER NICKEL
	


.
	


ROLE NO,	 U?	 0 
SHEET NUMBER 	 7
	


SECTION FROM	 TO_____ 


lATiTUDE	 N 9852.66
	


DATUM	 CO1'!PLEED  


DEPARTURE	 E 101408.13
	


BEIR1NO	 N680061E
	


ULT1Th DEPTH	 2114.2	 - 


ELEVATION	 11469.514
	


DI?	 00	 PRO1OSJ) DEPTH - 


Depth Feet	 Formation 


0 1005 Mineralised Gabbro 
10.5	 East Fault -much water. 


10.5 I . ZIlj.2	 Highly altered intrusive complex, alternating 
basaite, eucrite, silicified walirock breccia 
numerous quartz tringers, etc. Talc rimmed 
calcite gobs weakly replaced. in part by 
pyrrhotitecbalcopyrite-pyrite 
Banding 36..600. 


Abandoned at 2114.2 feet in highjy silicified 
broken (?) grounds 


Indicative but no important mineralization east 
of fault. 


INTERPRETATION: 
ked up near-contact faulted extensixi more 


along strike (or bearing) of pipe than U3. 
Indications are that walirock almost reached 
near top of pipe, 


Drilled by: U.S.B.M.


fl







0	 PROPERTY	 FUNTLR NICKEL	 HOLE NO,	 US 


SHEET NUMBER 	 8	 SECTION FROM	 TO 	 SThRTED  


LATITUDE	 N 9  86L2	 DTUM 	 COMPLETED  


DEPARTURE	 S 10393.87	 HEARING	 N32'f	 ULTIMATE DEPTH 19.6 


ELEVATION	 11469.54	 DIP	 00	 PROPOSED DEPTH  


Depth Feet	 Formation 


	


0 37.7	 Well mineralized gabbro - becoming finer trained 
near contact. Small 3" inclusion at 24'. 


	


37.7	 Contact bornfels. 


	


37.7 - 19.6	 Slightly mineralized hormfels, small sulphide 
gobs, banding at 00. 1-1/2" aplitic dyke at 


Stopped in slightly mineralized feldspar-
cordierite hornfe1a. 


Grade similar to that shown in the near 
parallel drift. 


IONt 


Short hole across high grade section near cen-
tral base of pipe.. 


Drilled by: u.S.13.1.







.	 PROPERTY	 PUNTER NICKEL 


SHEET NUMIkR	 9	 SECTION FROM	 TO_____ 


LTffUDE	 N 9860.76
	


DAtTUM 


DEPRTURE	 E1O39!.O9
	


M. ARING- N 93 2'1'I 


ELEVATION	 )J45.92
	


DIP -	 -32°07


ROLE NO, U9 


STusrED 


CO!PLETED  


ULTr,ATE DEPTH  


PROPOSED DEPTH  


	


Deptb Feet
	


Formation 


	


0-160	 kU mineralized gabbro	 • 


	


16.3 20.3	 Numerous inclusions of hornfels in slightly 
•	 mineralized gabbro 


	


20.3	 Approximate contact hornfels. 


	


2093 — 7.5	 Hornfels containing several quartz veins and 
•	 numerous quartz stringers. 3anding 2.'300. 


STOPPED at 75. No iriiportant mineralization 
beyond. 


INTEPIEThT10N: 


Short hole through bottom of pipe. 


Drilled by: U.S..B.N.







.	
PROPERTY	 FUNTER NICKEL	 HOLE NO.	 1310 • 


SHEET NTJNBER	 10	 SECTION FRCI!	 O_____ 


LATITUDE	 N 98S2.96	 D.iTIJM 	 COMPLETED	 Apr. 12, 191 


DEPARTURE	 E 101408.1	 BEARIMG	 N 6901 'E ULTIMATE DEPTH	 216' 


ELEVATION	 1167.1$	 DIP	 -27°1'	 PROPOSED DEPTH -. 	 S 


Depth Feet	 Formation 


0 20	 Mj'aljzed gabbrO	
25 East Fault
	 E 


2500 - 	 Mineralized Gabbro 


	


8.o -145	 ieak1y mineralized "1hite gabbro'T. 
11.0 - 202	 Mineralized oral' gabbro 


	


202	 Contact fe1dspar .cordierite hornfelra 
202.0 216	 Feldspar-cordierite horufels 


STOPPED at 216 ft. 


INTERPRETATION:	 S 
Picked up faulted extension of pipe showing very 
slightly rriineralized 'white gabbro" central portion. 
Ran through north-central aide of pipe without en-
countering high grade type s'.ilphides. 


Drilled byz U.S.B.L







PROPERTY	 FUNTER NKEL 


SHEET NUMBER	 ii	 SECTION FRC4	 TO_____ 


LATITUDE	 N 9857.76	 DATUM  


DEPiiRTURE	 E 10393.614	 -	 BEiRING  


ELEVATION	 11465.87 -	 DIP  


Depth Feet	 Formation 


0 11	 Very well mineralized gabbro; small dioritic 
bandat 10'. 


11	 Contact feldspar-cordierite hornfels. 


U.O- 19.5	 Hornfels slightly mineralized. 


19.5	 2399	 Rudder dyke contact believed E.W. & near 
vertical 


23.9 - 28.14	 Hornfels — banding at 145 


STOPPED AT 28.14 


flTERPRETTION: 


Ran through lower southern side of pipe as pre-
dicted by teU defined contacts. 


Drilled by: UL


	


HOLE N.	 UU• 


SThRTED 


COMPITED 


t T r'j	 (rr' 7t'r	 f)cL 
ULJ±	 £114rtr .L 


PROPOSED DEPTH 


. 


.







• •	 P)PERTI	 PUNTER NICKEL	 HOLE NO.	 U12 
SHEET NUMBER 	 12	 SECTION FROM	 TO  own—
LATITUDE	 N 9906.97	 DATUM  


DEPARTURE - E 10202.53	 BERflG Approx. South -	 ULTDLTE DEPTH 158' 


ELEVATI(4	 1468.61	 DIP	 410-301	 PROPOSED DEPTH  


Depth Feet	 Formation 


0 147	 Followed former percussion drill hole. Collared	 • in Rudder Dyke, 


147.0 158	 Weak hornfels grading Into quartz ..ntica schist. 


Numerous quartz veins some showing pyrrhotite 
with slight chalcopyri.te near their contact. 
Also slight pyrrhotite in hornfels and schist. 
Banding and foliation at low angle (6-200?) to 
core. Reaming at intervals along old hole 
failed to indicate gabbro. 


No important mineralization. Stopped in massive 
quartz vein after penetrating it 8 (7) feet.


. 


INTERPREL5ION: 


Directed away from and under, tbe pipe. 


Drilled by.- U.S. B.M.







•	 PROPERTY	 IUNEVI NICKEL 


T NU!BER	 13 


L4TITUDE Practically same as U12 


DEPARTURE 


ELELTION


. 


SECTION FROM	 _TO______ 


D.uTU}! 


BEiRING - 


DIP


HOLE NO, U13	 0 
ST" --im 


COMPLETED  


ULTDTE DEPTH 12' (?) 


PROPOSED DEPTH  


Depth Feet	 Formation * 	 S 


0 5 (:)	 Rudder dyke increase in grain size near centre. 


5 12	 Feldspari.Cordierite hornfels. 


Directed to test width of Rudder Dyke	 • 


Drilled by: U. • 13)1.







.


	


• 
PROPERTY FUNThR NICKEL


	
HOLE NO, U 114 


SHEET' NUMBER	 lb
	


LECTIDN FROM
	


STTED  


LATITUDE	 N 99142.32
	


DATUM
	


CO?LETED  


DEPARTURE	 B 10210.41
	


I3EfRU	 N68°03 'E
	


ULT 1ATE DEPTH	 1142.3 


UVAT]N	 11472.2
	


DIP 429°03'
	


PROPOSED DEPTH  


Formation 


Feldsparu.Cozdierite Homeis. Brown Sill/s en-
countered at about 201. 
(labbro contact. 
Mineralized gabbro. 
Fault (exposed in drift - a strike fault dipping 


7° East) 
Mineralized gbbro. 


30 - 7' well mineralized - estimate 1.8 Cu-Ni. 
7 -118' - estimate l Cu-'J1,* 


Feldspar-Cordierite..Hornfels 
If	


- indication of 
faulting at 130. 


Fault 


Abandoned in East Fault. at 1142.3 


INTERPREThTIOJ 


Passed through pipe a little north of its centre. 


Drilled by: U.S•.B.}1.


Depth Feet 
Appro. on 


o -P29 


•	 29 
29.0 -30 


30 


118 
118.0-1142 


1142.3


S







• 	
S	 . 	 . 


PROPERTY 	 BOLE NO.  


SHEET NUMI3ER 	 SECTION FROM	 TO 	 NAY, 1954 


LATUDE	 N 99.69	 DATUM 	 COMPUTED  


DEPARTURE	 - E10206.o9	 13E1itING	 N$°E+.	 ULTATE DEPTH	 26300 


ELEVATION	 $39.0	 DIP	 4W]? 3'	 PItOPOSLI) DiPT{


Depth Feet	 Formation 


Reported to have not intersected gabbro • 


INTERPRETATION: 


Below and away from pipe. 


Xilint. at 260' is 4 27°. 


D'iUed by; U.S.B.M. 







SHEET NUBER	 16 


Li.TTflJDE	 N 9932.0 - 


DEPARTURE	 E 10295.21 


ELEVATION	 114710.


SECTION FROM	 TO______ 


DLTUM 


RE.RJNG	 ____________ 


DIP	 429%3'


ROLE NO. -U16 


STRTED	 y_1954 


COMPLETED  


ULTIftTE DEPTH	 68.0 


PRCPOSED DEPTH  


.
	


PROPERTY FUNTER NICKEL 


R!pth Feet	 Formation 


	


0 19.14	 Altered schist contact 
19.I.& - 39.6	 Norite - 20 suiphidd decreasing gradually 
39.6 1414.3	 Contact phase 


	


55.0	 Andesite dyke 
55.0 68.0	 Black granulite 


XH01eS 15, 16, 17, 18 and 19 as reported by 
U.S.B.. Juneau, 17ay 214, 19514 


Granulite probably tI-.e equivalent of hornfels. 


Received too late to incorporate in present 
report 


Drilled t	 U.S.3.144


.







.	
PROPERTY	 FIVER NICKEL


	
HOLE NO. -- Ui? 0 


SHEET NU!13ER	 17
	


SECTION FROM	 TO______	 SLRThD  


LATITUDE	 N 9934.42	 &ib. .L
	 CONPLErED	 - 


DEPARTURE -_E 10295.33
	 50 WE	 • ULT4TE DEPTH	 66.3	 - 


ELEVTION	 11472.69
	


DIP Unmown .preswied at 41450??
	


PI3P06LD DEPTH  


Ppth Feet	 Formation 


	


0 8.5	 Massive sulphide	 • 


	


8.5 1414.0	 Norite progressively decreasing sulphide from 
45O to 0% 


14130 51.1	 Contact phase 


5191 — 57.3	 ArIdesite dyke (Rudder dyke??) 


570 66.3	 Black UranuUte 


Drilled by. U.S.B.M.







PROP1IRTY FUNThR NICKEL	 HOLE NO.	 u18 


hBEETNUMBER 
10	


18	 SECTION FROM.	 TO 	 1ay 1954 


lATITUDE	 N 99I0.95	 DATUM 	 COMPLETED  


DEI'aRTIJRE	 E 10292.31	 BEhRING	 G3°23 	 ULTIATE DEPTH -	 32.0 


ELEVATION	 11473.06	 DIP	 +1414041'	 P)P0SED DEPTH  


Depth Feet	 Formation 


0	 2.2	 Massive sulphide 


	


2.2 - 7.2	 Norite 4 10% sulphide 


	


7.2 12.2	 Norite + 504 sulphide. 
12.2 16.8	 Norite + 104 sulphide 
168 - 19.5	 Norite - 10% sulphide 
19.5 32.0	 Black granulite


[1 


. 


Dfled by; U.5B.M9







.
	


PROPERTY FLNTLR NICKEL .


	


HOLE NO.	 U19 
. 


SHEET NU!fl3ER	 19 


LeTITUDE	 N 9914143 


DEPARTURJ	 E 10292.37 


ELEVATION	 1472077


SECTION FROM	 TO______ 


DATUM, 


BEARING	 N10!56 'W 


DIP	 429010'


COMPLETED - ay 19$1 - 


ULTkE DEPTH 13.4 


PROPOED DEPTH  


Depth Feet	 Formation 


o	 4.6	 ltassive sulphide 
4.6 7.0	 10 sulphide 
7.0 - 13.4	 Granulite


S 


0- 


Drilled byt U.&.BJ'I.
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October 1954 
Monthly Report 


AUTH. NO, 98, D.'M.E.A. Activities 


Progress at Active Projects: 


Docket No. DMA . 186 (nickel), Admiralty.'Ala$ka Gold Mining Co. 


Progress of the D'1EA crosscut now being driven to provide a base 


for deeper drilling has not been reported but the work is proceeding 
under 


a contract arrangement. A request for an additional contract to provide 
N	 for diamond drilling to lOO feet below the adit level is being prepared. 


/


	


	
Final results of an airborne magnetometer suryey by Canadian Aero Service 
Ltdo indicate the existence of large masses of ultra'-basic rock below, 
and in the vicinity of the outcrop area -- -u 


1







October 27, 1954 


)MORANDUM for the File: Docket No. DMEA 1856 
Admiralty Alaska Gold Mining Co. 


Mr. Pekovich phoned to Mr. Mittendorf from 
New York City, but his call was referred to Mr. Martin. 


Pekovich agreed to send us photostat copies of 
new magnetometer survey maps. 


Pekovich indicated he has a statement of costs 
from Boyle Bros., but will visit them in Salt Lake and 
get such items as reaming, cementing, etc., included in 
one over-all unit cost estimate. 


Pekovich expressed a desire to get the explora-
tion project under way at once, so that Boyle Bros, could 
start shipping in equipment and a work crew. Mr. Martin 
indicated this office was questioning the feasibility of 
a winter operation. 


Pekovich endeavored to minimize the difficulties 
of winter operations and stated that since Boyle Bros.' work 
would be under contract, the difficulties were problems for 
the contractor to solve. Mr. Martin did not point out to 
Pekovich that such winter operating problems naturally make 
the price quotation by Boyle Bros. higher. 


Mr. Martin stated that we would take no further 
steps on the Admiralty-Alaska Gold Mining Co. application 
until we have received the recommendations of Mr. Lorain, 
in accordance with our conversations with Lorain when he 
was in Washington recently. Pekovich indicated he would 
probably be back in Alaska by Saturday and on Monday would 
talk with Mr. Lorain.


V*4v\
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Box 529 
Juneau, Alaska 
October 25,1951. 


QL


Mr.. C. O..Nit tendorf, Administrator 
Defense Mineral Exploration Administration 
Department of Interior Building 
Washington, D.C. 


Dear Mr.Mittendorf: 


I an enclosing a copy of my letter to you of 


February 2L,1954, and additional information which 


I have acquired since that date. 


Very truly yours. 


f*S^^2ekt ^ich 
Admiralty Alaska Gold Mining Co. 







February 24, 1954 


Mr. C. 0. Mittendorf, 
Defense Mintra1 Exploration Administration,. 
Department of Iliberior Building	 - 
wasning(oLi, D. CO 


Dear Mr. Miitenctorf: 


Yesterday I made an attempt to reacn you on tne phone 
to clear certain things I had in mind, in connection with 
Docket 1856 andtbe work being done under it by the Admiralty 
Alaska Gold Mining Co. 


In talking to Mr. Martin of your office, I gathered 
Certain information and if I . understand it correctly itwas 
all the information .1 needed for the time being, and I believe 
will save lots of time and correspondence in the future. 


Relying , on Mr. Martin's suggestion or ratner nis explana-
tions on tne . questions I asked, I snall néreafter state the 
case as I understand it. 


•	 As you nave no doubt been informed by tne Direcs and 
otner members of . the Alaska Field Staff, the Admiralty 
Alaska Exploraion project financed by the D.M..A. Assistance 
has resulted in wnat now appears to be a very Important-
dis-covery of nickel, cobalt, copper ore of very unusual size and 
potential promise.	 . 


I said discovery to put the proper emphasis and impor- 
tance on the work done .y the assistance of the D.M...A. funds 
aitnougn our' company spent much larger funds in the years gone 
by in the way of diamond drilling, cross-cutting, construction 
of 100 tons per day pilot mill and some 2000 tons of ore 
milled and the product analyzed from every angle. After all 
that work, Dr. John C. Reed of the U.S.c-.S. condemned and 
doomed the depolt to failure by reporting only 0.02% ni, 
0.06 cu, and no Co. at all. He was loyally supported by some 
members of the tnen staff of the Bureau of Mines and the 
Geological Survey. It was not easy and. it would have been 
next to Impossible for me to prove Dr. Reed wrong, out for the 
foresight and ability of Mr. S. H. Lorain,of tne U-8_. 'ureau of 
Mines and Mr. William Twinnophell of the U.S.G.s. Alaska De-
partment, who stuck tneir necks out and accepted our records 
as more correct, and thus inferred that at least the prospecting







I	 S	 . 


Mr. Mittendorf - Feb. 24, 1954	 S	 .2 


chances were good. Soon after your loan was granted, 
Mr. Twinhophell was promoted, I believe by Dr. Reed, from 
the head of the U.S.G.S. field team to some inferior eastern 
office and I suppose a less important post, 


When the application was first made for the D.M..A. 
Assisance, Mr. Lorain and Mr. Twlnnopnell realizedeven tnen 
that a much larger exploration loan would be. 5 ustified and 
were willing to recommend it.. I was the one wno suggested 
tnat 120,000 would be ample to prove the ore at the level 
of diamond drill #4- and once that is done I would feel we 
nave more justification to ask for more money to further 
explore tne deposit for whien time seems close to nand: 
right now, 


While as of January 1, 1954 we had uncalled for some 
35,000 of the D.M..A * appropriation which togetner with 


our matching funds will amount to about one third appropriated 
some 30 months ago wnlcn does not seem likely will oe expended 
oy Marcn 15th of 1954, the deadline on our extention. I feel 
confident you will not out off the program and thus penalize 
the Alaska Field team and our Company for being conservative 
in spending the government money. 


I am enclosing blue prints of the proposed extèntión 
to the presently carried on exploration program, and I feel 
nothing snort of tnat will give you an intelligent idea of 
tne size and potential possibilities of the deposit since 
as you will see the proposed work concerns only 1,000 feet 
or one-eighth of the promising formation known to exist and 
only about 1,500 feet of the possible bottomless intrusive. 
For an economical reason the two mountainside entries as well 
as tne one from the main or base ad.it now some 2700 feet 
completed, ore placed some 4-45 feet vertically above each other 
not practical for stoping and later have to e sub-leveled to 
one half the distance or about 220 feet. between. I propose 
also to drift on eacn level at least 1,000 feet so as to 
learn more about the values and widths of tne material. I 
feel tilat without the drifting at least 45 feet vertically 
apart, the mre cutting of the intrusive, no matter now rich 
or poor, will give information so limited that it could not 
properly be termed exploration. And with all that work com-
pleted as you know, no good engineer will allow more than 
few feet from eacti working as more than indicated.
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I propose also tnat a Raise be driven from one level 
to the next anove and to the present D.M..A * cross-cut and 
thus to explore further the possibilities of the ore bearing 
intrusIve. 


I believe that tne work can be accomplisned with total 
expenditures in round figures of $1,UU0,uOu. a small amount 
when compared with tne possible advantage from the strategic 
and national point of view, and yet no indication can be 
now found to indicate that tne government will be left 
noiding the bag, barring unforeseen calamity. 


The, price of $50,00 per foot adopted is oy reason of 
the cost I obtained, from two well organized mining operations 
in the Kellog District and snowing nearly $40.0O per foot. 


On the length of the cross-cuts, you will note minimum and 
maximum distance tnat is assumed because as yet no definite 
dip can be estimated, We have to first esta'blisn dike or 
silk. If the former., I would expect it to oenave similar. 
to either members of that family known in our deep workings 
and, therefore, dip on our favor after reacning certain dis-
tance below surface wnicii at or near the surface dike could 
appear to be a sill. If actually we have a sill then those 
distances could vary but very little. 


I am hoping that if the loan is granted, we will be aole 
to organize a good crew in some of tne mining districts now 
slowing down oecause we could offer tnem definite time em-. 
ployment, or may oe able to get reliable contractors (one 
of tne larger organizations) to guarantee time and perform-
ance, wnicn is impossiule on tne nand to mouth scale we had 
heretofore. 


While I hope you will consider this as 1 do, in the 
lignt of a continuation of the present program on tnebasis of 
90-1076, I am now ready to match it 75-257o if you think that 
it should be that way, and 1 can console myself by the fact 
tnat.tne less we now get, the less we nave to repay. 


I am considering proper 
advance all tne faces at the 
all the work in a lmontn or 
completed. I nope also that 
per foot advance, and not to 
I feel that a small opening i 
cost and advance per day.


equipment and preparation to 
same time, and thus to complete 
less after the preparation is 


YOU will hold me down for dollar 
the size of the opening because 
s not the most economical as to
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I am attacning nereto a list of tne eeseritial cost; 
tne preparation and equipment needed will easily ausoro the 
balance, to make it a milli9n in round figures, and if 
tne cost nappened to De less, of course it will oe left over, 
but any .snortage I will bew11ling to cover provided the. 
present cOnd1t1on do not onange f or tne worse. 


As 1 mentioned to you in December, 1-feel greatly indebted 
to Mr.. Lorain andMr. Sainsbury and their respective staffs 
for tneir continuous and wnole nearted attention to tne project, 
But for such confidence on tneir part, the project could nave 
falieI snort of tne success now attained and taus trie future 
Also. in closing, I should mention tnat botn Mr. Lorain and 
Mr. Bainsoury were fully appraised of my intention, as well 
as Mr. Norman C. Stines Wno made a recent examination, and tney 
all nad concurred with me, suoject only to tne final outcome 
of tne diamond drilling and tne comoined results of tne work 
and feasibility and wisdom of the proposed expenditures, in 
tne llgnt of tne results expected. 


Please consider this to oe an application or request 
from tne Admiralty Alaska Gold Mining Co. by myself as a 
G-eLxeral Manager and acting under tne power of attorney dated 
February 2, 19540


Very sincerely, 


W. B. Pekovion







I	 S	 S 
Proposed Work and Estimated Cost 


Crosscut 


#1	 1445' vertically below DMIA 


#2	 900.' vertically below D}A 


Main Adit From a point approximately 
or	 2700.' already advanced to 
Pekovich intercept the Mertie ore body 


where expected, and 13L51 below 
imi DM,A crosscut..


Total 


In money, at $500.00 per foot


Minimum


1600'


2700' 


sloo,' 


000 -


maximum 


2000.' 


Vol 
1800,' 


1200.'


360, 000 


Th?iftin


1000' #1 
#2	


i000' Main Adit


	


	
000r at $o.00 per foot 


Maximum and minimum .. . . . 4150.000 


Raises 


Raises approximately vertical 1345' 
Approximately 2000,' slop distqnce -at 450.


100,000 


Grand Total


Minimum
	


S3,000 
Maximum
	


6l0,000
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IEHABILITATION OF CAMP AND MACHINERY 
and 


ADDITIONAL EQUIPMENT AND SUPPLflS 


Housing-and 1quipment for Same	
Minim=	 Maxim= 


Bunkhouse to house 25 men	 10,000.00	 10,000000 Equipment: Kitchen Stove 
Heating Stove 
Shower Baths 
Lighting Fixtures 
Small Generator 
Oil Tank 
Ins tallat ion 
Sinks 
Dishes 
Beds and Mattresses	 3000,00	 3000.00 


Equipment 


1 
2


Cable Car, Li ton capacity 
Cables for Aerial Train, 1k", 2,000' 000 	 ea,


1,000.00 10000.00 


L1. , 000 '
©  


Hold-back Cable. 	
l..00 ft. 


,	 '	 ©	 .25 ft..
1,000.00 
12000400


Lj.,000,00 
1000.00 Head	 .V,driving mechanism available -------


, 


1
Re-arrangement & Installation 
Air Locomotive 2,000000 2,000,Oo 


1 Diesel driven Compressor, 500 cu. ft.
3,0004P00 


14000.000
3,000.00 


34,00.00 
1


Freight & Installation for compressor 
Drill steel shanking device for steel 5#000,000 5,000.00 


3
sharpener & drill steel threading device 


Air driven underground locomotives, 700.00 700.00 
© $2.500 ea	 47500.00 


1
Freight	 approx.	 1000.00 


Electric generator, 24 KVA 1200 RPM,
89500.00 6,50000 


P-M type T2K	 $2600,00 
V-belt drive for th ove, diesel 


10
driven	 500.00 


Side dump cars, 40 cubic feet, 300000 3,300,00 
© $600.00 ea.	 6,000,00 
Freight	 10000400 7000400 7,000.00 


2,00.00 62,öOo.Oo







Minimum Maximum 


Total brought forward .	 .	 .	 .	 ...	 .	 .	 .	 .	 . .	 .	 . 620,800.00 62,800.00 


3 Coppus type T.M. 6 5 HP Motors @425 ea. 
or Exhausters of same or other 
type (same price as Coppus type) 4J1275.00 
Freight 150.00 1,425.,00 1,425.00 


1 Acetylene cutting & welding outfit 
complete with small rods 500.00 500000 


10 Ingersoll-Rand Model DB-35 Drifters 
for 1*" round Leyner lug steel., Automatic 
feed w/48" aLuminum sliding cone type 
shell & steel--centralizer (2 ea., in 3 
headings for 6 drills, the other 4 to be 
as spares while repairs are being made 
on others.	 ]a. $1347. 00 13,L70.00 


Freight 50.00 13,520.00 13,520.00 
3 Mucking machines, Eimco Model,


4,000.00ea 12,000.00 12,000,00 


Supplies


Hand Tools	 .	 Approx. 500.00 500.00 
Nails, bolts, eerews,spikos etc.. 500.00 500.00 
Misc, lot of steel and iron 10000.00 i,00a..00 
Mining Lamps, carbide or electric 500.00 500000 
(saleable as used)	 .. 


25 Globe valves for air line, 3/4"	 2000 ea. 50000 50,00 
10 0	


-	 ®	 6.00 ea, 60.00 6900 
10 U	 it	 311 5Oo ea. 150.00 150000 
5 412ii	 U	 It	 U	 0.00 ea .100,00 100.00 


Miscellaneous Fittings 	 •.	 -	 .. 500900 500000 
Rails: Minimum 12,000 lineal feet,. 4,000 yds. 
25 lbs	 50 tons at $150.. per ton,delivered 
Maximum. 15,000 lineal feet. 5,000 yards 
25 lbs. 63 tons at 	 150. per ton delivered 7,50000 9.04060-00 


Fish plates, bolts, nuts, spikes 	 . 12000000 1,000000 
Railroad Ties: MinImum. 2,000 at 3	 center 


"x5"x5t approx. 12 board feet at 
t125,M delivered	 1.,25 ea. 
Maximum for '1,500 . lineal feet at 31 center 
2,500 ties at $1.2 .5 ea. 2,500.00 3,200.00 


10, 605.00 l, 205.09







Minimum Maximqm 


Total brought forward , 	 .	 ,	 ,. .	 • .,	 •	 •	 •	 •	 •	 • lo4,605.00 107,205.00 
6,000' Vent Tube 16" diameter in SO' lengths 


- including couplings @ 466.60 7,992.00 7,992.00 168,000 Dynamite.	 8 lbs. ;er cubic yard of 
lbs. excavation of 40	 gelatin, 


carload price of . 416.65 cwt 31,338,00 3103800 50,000 Gaps w/12 ft. leads & different 
delays	 023, OU C	 .., 11,500.00 11,500.00 2400 lbs.Connecting Wire	 ©	 100 lb. 2,400.O0 22400.00 


Lead Wire	 1. 500,00 500,00 
Spare parts for Drifters 2,500.00 2,500.00 12 lng. Air Hose, 1", 50.rt. lengths © $0.40 ea. 6O4.80 604,80 


1oo lng Leyner Lug Steel, 1, £ ft. lengths, 
L.00 lug


type 119D thread	 -	 ©.	 10..75 ea, k,.3O0.00 Li., 300.00 Leyner Lug Steel, ].*",8 ft. lengths,	 17.ea. ,800,00 6,800.00 
1000 Garset tungsten carbide bits, 2 7/8" 


w/type 119DX CS4	 15000 ea. 15,0001000 150000.00 
Pipe, plain, threaded both ends-  
3A" Mm. 5800 ft..	 Max,7500 ft. © 412,.09G 701.22 906.75 2"	 Mm. 5800 ft.	 Max.5OO ft. 


©8R3*44C
6.20C- 20099,66 2,715.00 


3"	 Mm. 5800 ft.	 Ma.750O ft. © 


-	 -


 14.,359952 5,508,00 
Total 1940600.34 199,269,55


Materials on Hand 


Scows, Floats, Landing Dock 
Shop Tools and Machines. 
Steel Sharpening Outfit 
300 Ampere Electric Welder on. Li wheel trailer 
Jackb it Grinder 2/wheels 
Carset Bits 


10	 Side thrnp cars, 40 cubic feet
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If electrical equipment is finally decided upon, the following 
will be required and in sarao proportion would make it unnecessary to 
use some of the equipment in the foregoing estimation of cost. 


Electrical eauirmient 


Generator	 312 KVA	 1200 RPM for type 
2 TK	 .	 $5467,6 00 
V belt drive for same 	 2000.00 7467.00 2 sets Transformers 2200-220 volt ©	 4500 ea.. 9000000 


3 Compressors	 Irgorsoil-Rand Model 90M 
electric driven	 406 cubic ft., of 
free air per minute w/100 1 
motor	 ©	 5656..ea,	 $16,9500 


Freight	 500 1%50* 00 
Spare parts for above 3000.00 


10,560' 3/Conductor, 350 Mc14-37 . Strands Anaconda 
- Durasheath Power Cable, Semiconducting 


tape, 11/64"AB Insulation, tape, electro-
static shield, tape, 8/64)'Neoprene Jacket, 
5,000 Volts, non-returnable reels 4886.00t 


10,560' 350 McM-37 Strands Anaconda Aerial Self- 
- Supporting Power Cable, Semi-conducting 


tape, 11/64"AB Insullation, 6/64" Neo-
prene Jacket, 5000 Volts 3-1/C Cables 
(all blank unless otherwise 	 ecified) 
triplexed without filler or outer covering 
& attached to 9/16" EHS Copperweld messenger 
by 4375" x . 030 " Base Copper strap, inclu-
.ng non-returnable reels 48890oc4ft 


10,560' 3 Conductor, #2-19 Strands,. Anaconda 
- Durasheath Cable, 10/64" AB Insu]ation, tape, 


Electrostatic Shield, tape, 6/64" Neo -prene Jacket, 5000 volts, including non-
returnable reels 1848,00Mft 10,560' #2-19 Strands, Anaconda Aerial Self-


- Supporting Power Cable, 10/64" AB In-
sulation, 5/64" Neoprene Jackets-5000V 
3-1/C Cables (all black unless otherwise 
apecifled) Trip2axed without filler or 
outer covering, Ditto Item 2 except 5/16" 
Messenger and .250 " x . 025" strap, including 
non-returnable reels 1557.00 Mft


Note: only one of the above listed cables will be required.. 







10 Straight Splicing Kits © 30.59 ea. 3050,90 
10 Joint Protecting Boxes. © 20..12 ea.. 201.20 
30 Straight Splicing. Kits © 10 44 ea. 313.20 
10 Straight Splicing Kits © 19,*' 21 ea 192.10 
10 Joint Protecting Boxes © 20.12 ea.. 201.20 
30 Straight Splicing Kits ©. 6.57 ea, 197.10
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ESTIMATED PAY ROLL 
Considering 1954 Pay Scale in Alaska 


One 8 Hour Shift Basis 


2	 Miners.....	 ... @ $3.00 per hr. ... ..	 ..	 .	 .	 .	 .	 $4.00 
1	 Helper .	 .	 .	 .	 .	 .	 .	 . © $3.00 per hr. . .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 24.00 
3 iuMuckers.	 .	 .	 .	 .	 .	 . . © $3.00 per hr. . .	 .	 .	 .	 .	 .	 .	 .	 . .	 72.00 
1	 Repair Man-Mechanic.. © $4.00 per hr. . .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 32.00 
1	 Repair Man-Maintenance 


for Compressor . . . © $3.00 per hr. . .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 24.00 
1	 Tractor Man (delivering © $3.00 per hr. • .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 244,00 
1	 Supply Man	 & tramming @$3.00 per hr, . .	 .	 .	 .	 .	 .	 .	 .	 .	 .	 24.00 


supplies) $24900 


Compensation Insurance 13% . . .	 .	 .	 .	 . .	 .	 .	 .	 .	 .	 .	 .	 .	 32.24 
Social Security 2%...... . .	 .	 .	 .	 .	 .	 ..	 4.96 
Unemployment Compensation 3% . . .	 .	 .	 .	 . .	 .	 .	 .	 .	 .	 .	 .	 .	 7.44 


4292. 64


Estimated Advance: 6 feet per 8 hour shift. 


Labor Cost per foot advance .. ...	 . ... .. . ... .	 $48.78 


Supplies for 8 Hour Shift 


	


lOO lb. Explosives .... ©$30.00......,.,.., 0	 $30900 


	


25 E1ecric Caps . . . .	 © $.30 ea. . . . ....... . . 	 7950 


	


1 Carbide Bit . . . . .	 @ $0Q00 . . . . . . . . . . . . . 	 20.00 


	


i Dril l Steel 'S... ©$5.00 .............	 5.00 
Power for Compressor-Gas	 © $20.00 .... . . . . . . . . . .. 	 20.00 
Wear and tear on machinery . . . . . . . . . . . . . . . . . 	 15.00 


$97.50 


Supply Cost per foot advance • . • 	 . . •' . . • . . . . • • . 	 $16.25  


Labor and Supply Cost per foot advance . . . 0 0 0 0 • . 0 • 0 $65.03


FA 
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One 8 hour shift, 6 foot advance . . . . . . . . 	 . . . . . . . 	 $65.03 per foot 


Note: One shift a day basis takes considerable more labob in proportion 
than do two or three shifts, because some of the men who have to 
be provided for a one shift basis could serve two or three shifts 
as well, but cannot be eliminated for one shift, as follows: 
1 Repair Mari-Mechanic, 1 Repair Man-Maintenance, 1 Tractor Man, 
1 Supply Man. Salaries as follows: 


I Repair Man-Mechanie . . . © $4.00 per hr. . . . $32.00 
1 Repair ManNaintenance .. © $3.00 per hr. . . . 24.00 
1 Tractor Man . . . . • •@ $3.00 per hr. , • . 24.00 
i Supply Man .......©$3.Oo per hr. ... 24.00 


$104.00 
Compensation Insurance 13% . . . . . . . . .	 13.52 
Social Security	 2% . . . . . . . . .	 2.08 
Unemployment Compensation 3% . . . . . . . . .	 3.12 


$122.72 


Extra labor per foot advance on one shift . . . . . . . . . . . . . $ 20.46 


Cost of Labor and Taxes for one shift per day . . . . . . . . . $292964 
Cost of Labor and Taxes for second shift • , . . . . . . . . .. 16992 
Saving on Labor and Taxes on second shift . . . . . . . .	 . . $122.72 


Labor Cost per foot advance for second shift • . . . . . . . . $28.32 


Cost of Supplies for sedond shift . . . . .' . . . . . . . . •	 $ 7.50 
Sui1i.c.6st perrfoo àdancèm:nt;d) . . . . . . ... . . . . 	 .16925 


Labor and Supply Cost per foot advance for second shift . . .	 $44.57 


Labor and Supply Cost per foot advance for third shift, same 
as for second shift • . . . . . . . . . . . . . . . . . .	 $44.57 


Labor and Supply Cost per foot advance for Three Shifts . . . $154.17 


Labor and Supply Cost per foot advance based on 18 feet for 
3 shifts . . . . . 9 9 . 0 0 0 •. . . 0 0 0 0 0 . .. . 0 0 0	 $51.39







The following equipment ll be required for the driving of 
one heading. Note: This equipment has been listed in the 
itemized costs, and is not to be counted again. 


1	 Diesel Driven Compressor ,500 cu.ft. 34,00040 
Freight and Installation 5000.00 
&mkhouse to house 25 men 100000.00 
Equipment for Bunkhouse 3000.00 
Air Locomotive. 3,00000 
Aerial Tram, Cables 4,o00.00 
Cable Car -	 1,000.00 
Hold back cable. 10000000 
Ixstallation of Tram 2,000.00 


1	 Mucking Machine	 . 4,000..00 
4700040


The above items under normal usage could be expected to 
last at least 10 years, and proportionate usage per foot of 
advance is infinitely small if the work is to be oontinuedo 
If it is anticipated to drive only 10,000 feet the cost 
would be almost $5..00 per foot. 


The 10,000 feet advance under a well organized program 
with 3 headings at the same time could be finished in approxi-
mately one year from the date of the completion of the installa-
tion. The cost per foot on a one year basis would be approximately 


.s0. 
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SD1MARY OF COSTS


	


Minimm	 Maximum 


Housing,Equipment, upp1ies
	 194,6OO.14	 199j269 ,55 


Labor
	


535,000600	 610,000.00 


Total Cost
	


729,600.11i.	 809,269,55
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ACTUAL COST 
by some of the 


Largest Operations in the Kellogg District 


Mr.E .G.asterly 
Atlas Powder Company 
Joseph Vance Building 
Seattle 1, Washington 


Dear Jnmiett:	 uu 


Ci 


In reply to your letter of January 29th, we "do not have figures 
for ' x 7 1 -foot headings. All of our drifts and crosscuts are about 7 * x 8 1 , andunless it is necessary to timber the drift, the costs are 
about the same.	 -' 


To illustrateour experience, .1 will use the costs on a specific 
heading for December 1953. Our accounting, because of the Area 
Operations, will differ from other people's but can still be used 
for comparative purposes.. 	 - 


The 2700 Suncon west drift was advanced 266.6 feet in December 
with 131 direct shifts. The advance was at the rate of 2.03 ft./ 
direct shift. The costs were as follows:


Cost/ft/ of 
Advance 


Direct: 


Labor (including bonus, overtime, nite 
shift,-differential, etc.)	 12.36 


Material (pipe,tráct,bits,powder etc. 5.19 


Indirect:	 - 
Indirect cost/direct shift	 9.69 


39.69 
2,03 ft./direct shift


Total cost per ft. of 
advance #37.10 


The iddirect costs include supervision, compressed air, power, 
pumping, general mine repair and maintenance, hoisting, as well 
as general overhead items such asengineers, office, machine shop, 
sawmill, etc., but doesnot include milling. 


If further explanations are necessary, d not hesitate to a sk.
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ACTUAL COST 


by some of the 
Largest Operations in the Kellogg District 


DRIFTS AND CROSSCUTS 7 t x 
•(Harth'ock)


PENSE	 COST PER FOOT 1 


ROCK BREAKING
	 December	 To Date	 Dec.	 Nov.. To Date 


Miner.. Regular wage 
Muckers-. I' 


Labor- Bonus 
Nippers 
E.B.delays & Explosives 
Drill Repairs 
Drill Steel & Bits 
Sharpening 
Air 
Air & Water Lines 
Other Labor & Supplies 
Tungsten Carbide Dillin


2319.01 
3601,70 
3416,52


51.36
2101.25
1017,75
1335.02 
165.38 


1033.62 
695.21 
.26.30 
51.oL. 


13M- 7*1T


294.18.4.]. 
30787.27 


8753.58 
.730.34 


21905.86 
111-73 997 
13205.56 


1291.4.2 
10733,39 
10245 J2 
74.55 
77996 


:it3O6.53


6 -* 23 6,34 
o.22 E63 


2,91 1,30 389 
0.11 


4.32
.lLj. 


L..L1O
016 


4.72 
2.09 
2,75


2,86 
3.18


244.1 
2,814. 


* 34 .35 .28 
243 2,70 2.31 
1.43 2.16 2,21 


.05 .06 .16 


.11 -- .17 
2ö42 296O 30.12 


ROCK . DISPOSAL


952.18 9620.96 1.96 2.14. 2.07 Hoisting 505,15 571,52	 . 1.04 1.17 1.23 
14.57..33 15335,45 3000 3.31 


MINE GENERAL 1964,21 18616007 4004. 3.63 141)1 


TOTAL ROCK EXCAVATIO 17235.70 173759,28 35.4.6 36.54. 374 
Timbering 


Labor 
Timber


353,08 2O,2Q.O5 .73 .4.5 . . 300993 .07 
353..U8 2351.98 


TOTAL 17588.78 17614.1,26 36,19 36.54. 37.95 
ADVANCE FEET


. 4.86 3.62 4.64.2 
10' x 10' Haulage Drifts in early 1952 cost $45.98 per foot total.







• I have devoted .considerable time to investigating the 
various items herein estimated, and I feel that the amount 
mentioned will cover the program as outlinea. Note should 
be taken of the rough estimate of $50.00 per foot as the 
cost of operation which as herein calôaluated is smewhat 
larger, approximately $52,OG.per foot. This estimate w 
arrived at by allowing the men to receive 43.00 an hour 
which is approximately the hiring wage in our district as 
against the maximum of 2.00 per hour that was considered 
enough three years ago when the original contract was signed. 


I am also mclosing two separate statements of last year 
furnished by two of the largest operators in the Kellogg 
District. Not only is laboV in the Kellogg District known to 
be loss than in Alaska, but the work was done as a side line 
to the main operation,- while in our case it would be the 
only work carried on, an4bverything would have to be charged 
to that work, 


I am assuming also that all three headings will be 
carried on at the same.time, thus effecting considerable 
saving per foot advance, as can be seen from the cost of labor 
statement submitted herewith. I was trying to find the cheapest 
way of installation consistent with the use of equipment that 
would not be consumed during the operation and of which the 
salvage value would probably be in excess of 80% of the original 
cost. Beside that, some oonsiderable thought has been given 
to the readiness of the installation to take over, without 
further delay or expenditure, the dve1opment which would seem 
to ibllow the exploration herein considered,- to say nothing 
of possible production which no doubt will begin even before 
the development work is completed. All this has considerable 
bearing on our ability to produce at a profit, and in saving 
time and expense,which benefit also would accrue to the gOv-
ernment in the return of their investment in this venture 
which even as tt now stands seems to have passed the speculative 
stage. Considerable feeling-out was done among the various 
government departments charged with development and prodtion 
and I am under the impression that, should everything come to 
expectation, no difficulty will be experienced in having the 
government accept the delivery of our product over some soars 
in the future provided we can make delivery in an acceptáble 
form.







As will be seen by the foregoing calculations, as yet 
we are not sure whether or not diesel installation would be 
cheaper than all electrified, Of course, a certain amount 
of electrification is necessary for the purpose of some of 
the underground e qu ment that would be too expensive to 
operate by compressed air. But I feel that the eventual 
cost and the flexibility of each proposed plan would just 
about tie with each other. 


I was hoping that this new request would be considered 
a continuation of our program already granted, but I was 
informed that we will have to match it 25% instead of 10%, 
which, of course, in the long run would be to our advantage 
because we would have less to pay back. If it is preferable 
to the government, we are willing to have all the installation 
done on our own account so that the go#ernment would have 
nothing to appraise after the work is done, and thus, would 
save a lot of preliminary financing by the government. As 
faze as we are concerned, it would be just as satisfactory 
and less complicated. Of course, on our part, a heavier 
investment will be necessary to start with. It will not be 
as easy to get as if we were to furnish it piece-.meal.. But, 
nevertheless, personally, I am perfectly willing to take 
the chance that we can finance equipment and installation 
with your promise to dovetail with the above ep lorat ion. 


Should you consider it far..fetched to drive all three 
headings at one time, we would have/bo be satisfied with only 
one, although the labor cost would probably be at least one 
third more which would be quite a high rate of interest to 
pay for the short duration of time it would take to complete 
the program. I estimate that it L 11 take not any longer to 
complete all three than just the one. 


From the aerial survey completed last smrimer, it was 
fairly well indicated that the ore body which we know now 
will continue to a considerable depth below the level of 
our main crosscut herein contemplated. While our ore body 
as far as now known from the DNEA eV loration is estimated 
to dip away from us at the down angle of approximately 350 
a reasonable inference given by the interpreter of said survey 
is that the ore body may (and very likely will) change the 
dip in our faor and approximate steeper than 60 0 before it 
reaches the level of the Main Adit at some 200 feet above 
sea level.







I am enclosing for your information the latest comp5]ed 
material from the aerial survey and the letter that accompanied 
it. From that map you will note that the favorable anamoly 
is indicated in one direction in thee xtension of our present 
workings to be 6,000 feet ion?, 4,000 feet wide, and with an 
estimated thickness of approximately 125 feet. And you also 
will note, as indicated by the broken lines, that the area 
passed beyond the control lines in that direction toward the 
east, and also in the westerly direction toward Punter Bay 
proper almost to the shore •	 beçe	 P 
outcroppin saxue material were shown right on the 
Ueac and with considerab1éwidth, No drilling was done,nor 
are any ore minerals suspected to be contained therein. But 
the same conditions, I believe, vould he true of 91milar 
material even if ore bearing, if exposed to the surface elements 
for the infinitely small geological period of one hundred years 
or less. That I can say with considerable confidence because 
the fresh ore as mined in 1931 for mill feed and left on  the 
surface, now is a mess of rust which could not have existed 
but for the fact that it was all piled up and the rain could 
not carry the rust away. 


I am not enclosing any maps of the workings and proposed 
workings other than the actual survey done by Frank A.Metca3 
last August. By that survey the exact position of the proposed 
crosscuts are located and shown in reference to the DNEA cross-
cut now being driven and also our Main Adit level. 


• I take it that you already have or will receive from 
Mr. Lorain all other maps and supporting evidence and his 
comment as to the feasibility of the proposal I am making. 
I know you will give this the serious consideration from the 
government point of view which will also serve to the be 
advantage of our stockholders and the industries so vitally 
dependent on the importation of nickel, cobalt and even copper. 


In the way of closing, I would like to mention that, so 
far as we now know, the öxplàratioñ work under the DIA assis-
tance program and the aerial magnetometer survey with the 
information obtained therefrom, all tend to corroborate the 
deductions made by the late Henry M.iiakin (who worked for a 
considerable time on the geology of that section and locd 
the diamond drill holes drilled by our oompany in the yeas 
gone by, before the advent of the government's expenditure) 
to the effect that tho real mass of the intrusive magma
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should lie under the mountain as now seen, and that the 
ore body known then was but a small part or what should 
be the mass to which it Aill lead us. 


.tiespec:'I'U'Lly 	 bmitted, 4 
W.S.Pekovlch 
Admiralty Alaska Gold. Mining Co.
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Mr. W. S. Pekovich 
Hotel Times Square 
43r	 Street , West of Broadway 
New York 36, New York


Re:.	 Docket No. DA.1856 Niukel 
and Cobalt 
• Admiralty-Alaska Gold Mining Q. 
Admiralty :Esland, Alaska 
Contract No. Idm143 


Dear Mr. Pekovich: 


This will acknowledge receipt of letter of 


October 20 0 1954, with map showing results of an air-borne 


magnetometer survey of the Funter	 ay area, for which we 


thank you. • 


Sincerely yours, 


C 0 MitteudoPf( 


Administrator 


cC*	 DOCKET	 •	 • • 
FT, REG. I •• 
CODE 1400 
ADM. READ, FILE: 
H. W. DAVIS, USBM 
THOR KIILSGAAED, USGS	 •' 


WSMart In/is 
10-25-514







UNITED STATES
DEPARTMENT OF THE INTERIOR 


41Qrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WA Dr 


Juneau, Alaska


October 21, 194 


Geo. C. Selfridge, Chairman 
Operating Committee, 
Defense Minerals Exploration Administration 
Interior Building 
Washington 252 D. C.


Re: Docket No. DMA- .1856 (nickel 
Admiralty-Alaska Gold Mining Co. 


Dear Mr. Selfrdige: 


I have just received your letter of October l4 in which you 
ask about distribution of costs for the month of June 1954 at the 
referenced project. 


I would say that the distribution of charges on NF.-lOI,.A. is 
correct except that they are not placed properly on the sheet. I 
would say that the $1,20.00 charge for "technical services" (which 
is suspended pending auditors determination of acceptability) should 
be a special "general" charge in the lower block and that the $2,524.35 
should be charged to "Improvements"; the latter represents, chiefly, 
improvements to the dock which will permit direct loading of oil from 
tankers and thereby will save the cost of freighting barrels from 
Juneau. I do not thinkthat either of these costs should be charged 
to the 30 feet of crosscutting. 


I have sent these forms back for revisions time after time 
and have explained the proper distribution in detail but they cantt 
seem to grasp the idea. They hava the data but don t t know what to do 
with it,


c,uis iuerely, 


S. H. Lorain, MecutfN Officer 
Field Team, Region I







UNITED STATES
DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


nPVT 2 


Mr. F. t. Scudder 
Times Plaza hotel 


Room 676 
510 AtIAMUO.Aymus 
Brooklyn 17, New Yox'k.


e: Docket No. IA-1856 (Nickel) 
diz1tyUaska Gold Mining Co. 


Mertie lode 
Admiralty Island.. Alaska 
Q,c x'1°U p•	 -


FILE COPY
SURNAME: 


Dear }4r. Scudder: 


This wiU acknowledgo receipt of your letter of October 
14, 1954, requesting information about the tead nation date ar4 
progress of the subject contract. 


The termination date has again been changed by amend-
ment, arid-has been extended from September 14, 1954 to March 14, 
19550 1e roret to advise you, however, that our reports on the 
progz'eu of Dense 'Minerals xp1oration Administration projects 
are considered confidential and are not available for distribution. 


Upon completion of the contract, the Govex'nzient 'il1 
decide whether or not a discovery or development from which pro-
duction may be made has resulted from the work. If the Government 
decides that such is the case, a certification of discovery or 
development will be issued and public notice of such certification 
will be made.


Sincerely yours,.


.C. 0. Mittendort 


WSMartin/FEJohflson/fOC/bih	
Athiinistx'ator 


l0/54 
cc to: DocketV 


Adxnr • Reading File 
Region I (2) 


Messrs. H.W.Davis - USBM 
Thor H. Kiilsgaard -. USGS 
Martin (2) 
.F.W.Johnson







H T:.i1 


*. F0 4. Scudder 
Tiis Paza Hotel, 


Room 676 
10 &tlantio Avenue 


Brook'yn LI, $ev york	
(csl) 


Gold Mining 


Jrti* Lode 
1èdI1ty Island,, Ilaake 
9cntct Nb. 


Dear mro Scudders 


This 1431 aekr)owle4. receipt of pour letter of Octo*r l, 
Is, Z*uest&ng infiormatim bqut the terniinatic date an& pMgMUS 
of the Subject ca4ract. 


The te2*inat4on date bee again boom changed byl anendment, 
and b been extended tz'cet 3"". bsz' 1I, ]$h to Nsrch 14 l9$. We regret to advise you, 1,ver that our rorta on the pr*s Of Detsnee Minr.la1.Vlorotl4aAdidnistratjc projects are coridered 
conttdent&al and are not anUM,)e t 


Up= completion of the subject 4ontract the (overrmnt 
vin decide ihethex' or it there Ms ben a disaverr. A certification 
of discovery wiU be issued if the 04verment1 decid.j that a discovery 
bee resilted. Such a certification would be made a z*tter of public 
ki*1ae.


Sincerely nurs, 


WSMartin/foc' 
lO-.l9..S1 
cc to: Doc1t 


Code 400	 H 
•	 Adjji. Reading File • FT* REG.I(2) 


H. W. Davis, USBM 	 • 
Thor H. Kiilsgaard, USGS
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36,	 N.Y. 


LACKAWANNA4-6900
	


DI'IIEA cg54 
October 20,1954. 


	


Mr. C.O.Mittendorf	 L'v7M Administrator	
( Defense Minerals Exploration Administration 


Washington 25, D.C. 


Dear Mi. Mittendorf: 


I am enclosing herewith thefinal 'pofheair-hox 
ma netometer survey of the Punter Bay area with which DA 
expenditures are- -ceia and t aTGpment which is 
known on your maps as DMEA CROSSCUT is located at the zero 
station numbered 1017. 


You will note that the sill is many times bigger than 
anticipated, only I must mention that Mr. Eakin visualized 
the whole mountain to have been lifted by the same magmatic 
intrusive (not necessarily ore). So far as we know, by the 
fact proven and also by the indication as shown by our own 
work and the magnetometer survey, we are going in the right 
direction. It seems almost uncanny that the magnetometer work 
has indicated our DMtA crosscut to be at the edge of the top 
expression of the sill which, of course, we know to be true, 
but how did they find out? The fault outline, Mr. Lor.na and 
all his staff, as well as the Geological Survey, wez.t all knew it to be there, and it had been penetrated by our Main 
Adit ah almost thee xact spot outlined by the survey,. it is 
known as the Patterson Fault. 


From the maps I left with Mr. Martinyou will note that 
other sills have been indicated and again coroborated by the final interpretation, but only to the ectent of the area covered 
by the Admiralty property, and particularly inthe vicinity of our present working. 


You note the map is aPhotostat, as is the letter, which 
you need not return. Trusting you will find it of interest and with best wishes,


Sincerely, 


RIGHT IN THE HEART OF THE HEART OF NEW YORK 


	


1000 OUTSIDE ROOMS	 RADIO IN EVERY ROOM







ill • . 
OLDEST	 FLYING CORPORATION	 IN	 THE	 WORLD


AERO SERVICE CORPORATION* 
Phü1oqiamrnei'.ie cfnqi;veet 


236 EAST COURTLAND STREET 


PHILADELPHIA 20, PA. 


October 18, 1954 


Mr. W. S. Fekovich 
T imes Square Hotel 
New York, N. Y. 


Dear Mr. Pekovich: 


I am sending to you herewith two copies of the RJF!TER AREA, 
FLIGHT 2 airborne magnetometer survey map which is to accompany my 
report on this area • Please note that the "sill" area is outlined, 
and the probable fault line is shown in red. The dip of the sill-
like mess of olivene gabbro is shown to be to the southeast. 


Yours very truly, 


AERO RVICECOR	 TION 


W • B Agocs, 
Chief Geophysicist 


jcw 


Encs.


Coble, AERCORP 
Telephone. MICHIGAN 4-8500 


TOPOGRAPHIC NAPS PLANIMETRIC NAPS • PRECISE AERIAL MOSAICS AIRBORNE MAGNETOMETER SURVEYS 
• RELIEF MODELS COLOR PHOTOGRAPHY 
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UNITED STATES 
DEPARTMENT OF THE INTERIM 


Defense Mixierals Exploration Administration


P.O. ]NO 6O 
J**eu, Als*a


Oct.r i8, 19Sh 


O..r*. 0, SeifrUge, Chatra 
OpsrsUiawwituop UPL 
Wsahtsgtcs 25, D.C. 


Dow W. 8lt*j.s


kA/,/' '^ 


*s DocketSo* mEI.1856 
(&rm1t'41s G1d Mini	 .) 
Ccotrast 1,. 


Your letter of Septaer 28 iith regard to theprepocod pzi 
fu aouiloti of the $*t octrt arrived 3sst as I v" ieiI . fer 
V*s*agtos, ecaaeqas*tty this is the first disaco that I h. bad to 


While I yes In WashIngton I itscoss.d our letter with az'. I(arti* 
bat, fcr the reeord, I wisk to point oi that vo b*d prevlaeaiy ccosUsrsd 
the *W0 sggestiLm that yos kø'. sade, 4.* ,# M taclinod Sass 111mvt*g 
the feotwall of the we soac nith ring drilling at "am 6411 he)aa at In 
t*rsls Vs asuld aUsagrss sost hationUy that thin iueld be tie cost 
desirable w7 of .zpl.rieg the om b4 dewart, but co __ t the 
cost i pystc*l pzbleos i*lved oatveigh its lamatngss. 


The sinking of a wiozo Icog omongh to give iartt tnfieostisa 
ald invelvs the cetUag of a shaft tmtii*, the inetsUntisa St a hoist 


and at pseor .pit needed 40 drtru the heist coU as Pwww and 
peopiag eqaipasat to koftas the csad.rih.lemount at at -C ithiah is we 
to be sacosatered. 1* order to accoseiit. the avon de. to sink the shaft, 
the be*iesas facilities conid hew, to be inpre'ved sidersb]y SO4 seem 
better srraents. for saimeas fro* the beach to the idne portal voidd hair* 
to be paided. M 'aft the cef!' .stiaat fir preiarstco'y vests ss]y anad 
be anher, arsiad tarW or fifty thouwt 4*11*., icothar abJectIne is 
the fact that the prest operator is set c.tsat to handla that kind of 
a jab cot 4* ia think that be *nild be able to negotiate a satisfactory - 
tract fbr that kind I of a 3b.
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LOUIS BAUM, MANAGEP


^1^ a ___ I  P __ 


Cl	 7 
510 AT LAN TIC AVE NUE 


BROOKLYN 17,N.Y. 


Oct 14, 1954. 


Defense Metals Administration 
Washington, D. C. 


Gentlemen:


Some few months ago you were kind 
enough to give me some information regarding 
your contract with 


Admiralty Alaska Gold Mining Co. 
Juneau, Alaska 


to search for Nickle. 


Understand their contract expired 
Sept 24 ? 1954 and wonder if this has been renewed, 
if it will be renewed and if so for how long. 
Also can you advise any progress regarding 
discovering nickle in the past 3 years search. 


I seek this information to try and 
appraise their outstanding stock issues. 


Thanking you in advance 


Yours truly, 


F. A. Scudder 
Room #676







•	 DOCKET 
Surname 


OCT 141954 


Mr. S. H.I1oraln, Executive Officer 
DMEA Field Team, Region I 


•	 P.O, Box 560	 • 
Juneau, Alaska


Re' Docket No. Di1A 156--Nickel & Copper •	
••	 Adnira1t-A1aska Gold Mining Company 


	


•	 ertie iode 
Admiralty Island, Alaska 


•	 Contract No. IdmE143 


Dear Mr • Lorain: 
-	 Reference Is made to the subject docket and the 


F1OkAunit cost and progress report for June 1954. 


The amount charged to crozscuttin3 represents the 
cost of the labor only. 3ecause the 30 feet of crosscutting 
is the only work shown, the entire	 should probably 
have been charged to the underround work. The resulting unit 
cost for drifting, 0195,64 per foot, would be hig4 even for 
such a nigh cost region as Alaska. Your comment s will be. 
appreciated.	 •


Sincerely oirs, 


Geor$ C, Selfridge 
Chairman, Operatin CommiLt4e') 


Approved;	 cc DOCKET	 - 
FT, REG. I


	


•	 •	 • • OPEE. COMM. 
J. H. Hdge	 • •	 0	


• ADM. READ. FILE 
0t	 CODE 400'. • 


Member, Bureau of Mines	 H. W. DAVIS, USBM 
THOR KIILSGAARD,. USGS 


	


rj0r fl Knlsgaard	 FARutI-edge/is 
10-11-54	 • • •• 


Member, Geological Survey







DOCKET 
d(O' 0, Surname• 


OCTj 954 


Mr. W. S. Pekovich	 0 


hotel Times Square.  
k 3rd Street, West of Broadway 
New York 3, New York	 . .• 


Re: Docket; No. DMA 1636-Nickel 
•	 and Copper 


Admiralty-Alaska aold Mining Co. 
• .	 1	 Nertie lode •	 ., .	 .	 Admiralty Island, Alaska 


Contrct No, Idxn-E143 
Dear Vr. Pekovich: 


This will acknowledge your letter of October 11, 
154, transmitting two copies. of letter of same date to 
S. H. Lorain, Executive Officer, DMEA Field Team, Region I, 
with reference to the proposed additional exploration 
assistance being requested under the $uhJec.ocontract. 


We appreciate your interest in expediting,-the pro-. 
cessing of the proposed request. However, until we receive 
the fully detailed reouest with supporting justifications, 
no further action can be taken by this Adnu.niatration. Please 
be assured that such a request will then e given prompt 
attention.	 •0 	


. 	 :. 	 . 


You probably know, although we did not mention it 
during your recent visit here, that the percentages of Govern-
ment contribution in approved exploration costs have been 
changed since the subject contract was executed. Any addi-
tions to the referenced contract, therefore, will be on the 


basis of the contribution ratios set forth in the enclosed 
DMEA Order-1 Amended.


Sincerely yours, 


Administrator 


Enclosure	 CC 'DOCKET 
FT,REG. I 
CODEkOO FARut le dge/l S	 AD1VT • READ. F ILE 10-13-54	 H. W. DAVIS, USBM 
THOR KIILSGAARD, USGS







DOCKET 
•	 400	 Surname 


OCT12 1954 
Mr. Theodore Pearlman 
99 Stanley Road	 :,• 
Swampscott, Massachusetts 


• ' •	
Re: Docket No. DA 1856 Nickel 
• Admiral ty-Alaska Gold Mining Co. 


Mertie lode •	 Admiralty Island, Alaska 
Contract No. IdmEl 


'Dear Mr • Pearlman-.	 '.•	 ' 
This responds to your letter dated October 5, 19540 


requesting information concerning results to date and possible 
future plans at the subject exploration project between the 
Government and the Admiralty-Alaska-Gold Mining Co. 


An exploration contract dated September 14, 1951s 
was entered into with the Admiralty-Alaska Gold Minin Co. 
covering a project of exploration for nickel.and cobalt estimated 
to cost not in excess or l2O,,UOO,00, of which the Government 
would contribute 90 percent, or $108,000.00. The project covers 
17 claims owned by the company. The period within which the 
work is to be completed, originally 2 months, has-been extended 
to 42 months. Upon completion of the subjet 'contract, the 
Government will decide whether or not there has been a discovery. 
A certification of discovery will be issued if the Government 
decides that a discovery has resulted. Such a certification' 
would be made a matter of public knowledge. 


We regret to advise you that our reports on .:the pro-
gress of DMEA projects are considered confidential and are not 
available for distribution. However, for your inforrnatiovi, 
copies of DMEA Order-.1 Amended and a "Questions &- Answers' t pam. phiet explaining the Defense Minerals Exploration Program are enclosed.  


As you will note from the above-mentioned enclosures, 
In a suitable case an exploration project contract may be amended 
to provide for additional work and increased estimated costS of the work where, for example, the original purpose of the con 
tract has not been achieved, or it is desired to explore more 
land which Is to be added to the contract. 


DOCKET	 Sincerely yours, 
CODE.kOO	 •	 •'• 
FIELD TEAM, REG. I  
ADM • READ • FILE	 C 0 Mittendorf
H. W. DAVIS, USBM 
THOR KIILSGAARD, USGS	 Administrator 
Enclosures	


) FARutiedge,4ISMartIn/1s 10/11/54	 •	 • • '•" •' •	 • , • .'	 V







.	 . 
HOTEL TIMES SllARE 


E1jH ' W	 F 0 R T Y lU I RD S 11 E E T7 ETFiTITTAT 


N E W	 Y 0 R K.	 36,	 N.Y. 


IACKAWANNA4-6900
	


Defense	 n'& 


MOVED 


October 11,954 CT111954 


Defense Minerals Exploration Administration 
Room 5038 
New Department of Interior Building 
iashington, D.C.


in AII Attention: Mr. Martin 


Dear Mr. Mart in: 


I am enclosing a copy of a letter written to Mr.Loráin 
which I tried to make self-explanatory. I would apprecLate 
it very much if you would find time to have a talk with 
Mr. Mittendorf, and by now it should be clear what steps 
you will find advisable to take. 


The time is getting short and if those people are to 
move i4his fall, thcy should be in a rosition to give thorn 
the green light before too long. I would appreciate ±t Vei'y 
much any sugg estions from you as to how the situation Y;ands 
now,


Thanking you for the trouble I flave you my last visit 
and the unreserved courtesy you have shown, with best wishos, 


flince- y yours, 


Enc.: 2	 J. .Pekovich 


RIGHT IN THE HEART OF THE HEART OF NEW YORK 


1000 OUTSIDE ROOMS	 RADIOIN EVERY ROOM
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A I, 


J	
DOCiT 


hOG	 SURNAME 


OCTI 1 


J. 8. 11. Lorein, Executió Ottiøer 
D*3A. Field Tarn, uI.egian I 
?.Q.oz56O 
Jw*au1 Ask*


Re* Doc.t )ki. 1A 186 - ____ 
£lt3*øka d NWMW Cwpsoy 


Admiralty Island, Alaska 


Dear $r. Lorain: 


Rafórence is aide to your oral request during a conteree 
with the Iron and lerro. AUoye Diiiion, t4I1A, on October 6, 19k, 
for an a 'xbaent to the subject contract sutrising technical servicoe 
to cover a geological inveatigeU.on of the 1rtie 2nd., 


We see no reason why such an sndent, should not be caider-
od. Ion could, tber&toz'e, subt * fol request a4000panied by 
justifications for the ac**z# 


&boloeed for your i ortion is a set of four nips latt at 
this of f ico by *'. ?eIouvich.


Sia*ror sour's, 


George C. Selfridge' 


Chairiian, Operating cmalttse4W
 nC1O3U2'Q5


FARutledgesioc 
1Ofj


cc to: Docket" • Code IioO.	 '• •	 7. H. Hedgø.	 FT. BEG. I __(aw—)	 Adtnr. Reading File 
0^erating Comm* 
H. W. Davis, USBL4 


Thor U Knlsgaard	 Thor H. Kiilsgaard, USGS 
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Salt Lake City


September 29, 1951 


Admiralty Alaska Gold Mining Co. 
do Glenn Carrington and Co. 
91 Columbia 3treet 
Seattle k, Washington	 Re:. DMEA Project No., 185 


'Funter, Alaska 
Attention: Mr. Pekoyieh 


Gentlemen: 


We have i'eisved our prices which were quoted to Mr. Pekovich on June 18, 1953, and 
now wish to subeit tbo following quotations for Your consideration, for a minim= of 14O00 
test of 4riUing: 


1. J4obilization and demobilization .. $4750.000 


	


2 Drilling Rates 	 AX.- 


	


0-200feet	 *Z'	 $20	 $5.70 


	


200 - kOO feet	 5.10	 5.e0	 5.90 


	


00 600 feet	 ,	 5.40	 5,80 


	


600 800 feet	 5.70	 6.20 


3. Cementing ShOuU cementing be necessary, the rate vii]. be $10.60 pee' hour, 
Plus actual cost of cement or cement substitute delivered to the jc. 


. Reaming. Should reaming be necessary, the rates will be as follows: 


ssaing for XX Casing - $1.80 per foot. 
Reaming for AX Casing $.20 pe toot. 


5.. Drill Stations of adequate size will be supplied 'at no cost to us Holes,
aver 500 feet deep should have a 20 foot pull requiring 27 feet in iLne 


with the hole. Holes up to 500 feet requires 17 feet of room.. 


6. Air and Water Adequate air and water to be supplied to drill stations at 
no cost to us. Adequate air vou)4 be approximately 400 cubic feet at 90 


lb* • pressure. 


We understand that a bunk house vii]. be available for the driller and helper, and that 
you iriU take 0*2'S of the transportation of the equipment and food supplies from Juneau. 


W* might *ntion U01 after the mini footage has been drilled we will review our 
costs with you and ajLjust the prices according to the findings. 


V would appreciate /it If you could notify us as soon as possible of your decision so t1at vs can meks pl1ins for shipping tho eqniment. 
•	 . . ,	 Very truly, yours, 


A. F, G0LC1TRY 
Manager Drilling Division 


I







I 
Glenn Carrington and Co. 


ALASKA DISTRIBUTORS
91 Columbia Street


SEATTLE 4, WASHINGTON


October 1 1954 


-


Mr. S. K. Lorain 
Bureau of Mines 
ui*su. Alaska 


Mr. Lorain: 


I I	
Ih'be


. Pekovich 's instructious, I a sending you a copy of a 
ion received. frow Boyles Bros. Drill1ing Cc*ny at 8sl Lak


LJ 	 to do drilling at the Adirslty pro!perty. Be thought you 
interested in receiving this. 


Sam csUed - on the Phone this morning and stated he vould be in 
York and Washington until *awe timenext Ileek. 


Yours very truly, 


_j .	 A.?	 CKSCIi 


•


	


	 APK:IA 
Ens. 


r


oS.Pekorichs N.Y.







•MEMORANDUM 4j, 
CLENN CARRINOTON AND CO. 


SUBJECT
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October 1•, 1954







DOCKET 
'SURNAME. 


EP 2 i 


/r. S. HW Lorata, ecutiv* Officer 
DA rid 11eaus, i4slou. I 
. 0. xx 56o. 


	


Luxeau, Alaja	 S 


1** DG 1t No D?L 186 - 


Aertle 


Adidratt&Laska 4IAOI4 ining 
Company 


lode 
Admiralty iünd, Alaska


t d.Lll3 


F*sr lfr. Lorains 


Reference in iade to the proposed progrs*t for eornpietia 
of the subject contract by extiin thek crosscut 300 feet 
eaater2


 
*101W., d oa drill hole U.'( followed by diax4 dr4-1ing 


to eçlore tlie ore body slow the tlisL erosseit leveL, 


e essuas that the )'.teld ea has consideirad possible 
aitnato asthods of explortton * For iristaaee, an iliz*d winse 
following too ot*sal of the we sore with ring drifling of'joag 
drill noles at intervale Might .bts&n z'e Wgraltiou and explore 
the deposit re Aa.IY wLtbou.t the disadvantage of work beingdon* 
in barren gr*uz*I such as the propoaed .xt ion of the crosscut, 


It wold be appreciated if you ióuid c*nt on idiat 
alternate mothads of wvlw*t4m vore ooridered by . the Field Team 
and the t*sie an ithich the present program was selecl.ecL. 


Sin erelr yours, 


orge C SefrTgi 


Chairsan, Operating a ttee 


AiIOWI3
e5


	


	 F.Aautledge :foc 1 9274
cc to Docket 


Code li.00 r 5 5	 -urif	 --


	


\sbor, izreau a? Adm, Reading File 	 S 


S 	


S Operating Comm,S 
—FT. REG. I	 S Thor . IS 1 sgaar	 H. W. Davis, USBM 


Thor H. Cii1sgaard, USGS







a 


\


•	 H.., 


i1r. S. II. I4x'ain, 1xeøutive flor  
I.G]4 Teaa begj ori I 


P. 04' . 13OX 560 
Jtms*u, tlaska


1es\Oot 14*, 1)z4 1856 - 
'daLtyAlaeka UO]4 i3m 


• 	


S 	 t3. lod*. 
*relty Ziland, *ska 


Dear , r. I.rain:	 •	 \ 
Reference is r4adø to ti* prood pro,ra for coxip1eton 


of t	 ubct coxtract by extending t* DA crosscut. 300 t,*t 
esstery along ia*aa drill hole U.7 2oU*ed by diaeond drilling 
to explore the ore body below the }T crosst leve. 


After reviei.ing the progress of tbis\p.ct3 VS qussticn 
iil*ther the 'Field Team has oonajde.4 any of	 sible atermat. 


thodi of exploration. Yor i*etance, an i4zzze foUewng 
U	 ll of* teoti 	 the ore zone ith ring drttliong ril1 hol*
at intervals might van give aere inforatign p1Gre the depolit 
iore fully witrout the disadiantage of *r iu growL m*ch as 
tJe prop.eed extension of the crosscut. 


It wouii, t1re±oro, be appreciated if iou\ui Mvii 
us that alternate methods of exp1orat&oi were conse by tbe 
i!ieId Tea* and how the present progra.a was taeltctsc. 


SimcezeZi louri., 


George C1 Se!frk1gq\ 
1L4eratlnz Cmitt.e 


APPROVDt


S	 . 5 5	 5 ..	 S FARUTIEDQE:foc 
-	 -	 9...22.i.4 


Member,* Iea o.f Mzs	 •	 cc to: Docket	 S •, 
•	 S	 ••	 •	 Code t.00 -	


Adni. Reading File 
S	 .5 S 5	 •.	 S	 Operating Comm. 


ezbor, imological irvsy	 ?. BEG. I 
H. W. Davis ., USBM 
Thor H. Kiilsgaard, USGS







DZ4k Field Teai, Aegicm I 
P.O.*ix6O 
Jnear, AIaka	 0 


Re: Doeket No.	 18.6 - 
Uld 1ning Co. 


;rtie lode 
Jkdniraltr Island .. Alaska 
Contract >. Tctmu.1h3 


tear r. Lorain: 


'no1osed are the Finance Office copy, tho Ooerator'a cops, 


and the Field	 cony of Ammkinant ,. I to t' referenced


ira&.


Sixer	 iotirs, 


George C Se1ft11 


Chair an, (prrati. Comrttec 


Encloeure


F.ARutledge:foc .: 9...21..54 
óc to:. Docket;	 00	


0	


0 


0 	 Code boo	 00 


Adm. Reading File 
Operat3.rg Comm. 


B	 : FT. EG. I	 0 


 


R. W. Geehan, USB11	 0 


• 	
0 


11rcau of i&tfl$	 T. H. Kiilsgaard,. USGS 


Amber, 16cri







•	 •	 •	 DOCKET 


Surname: 


•ric 


L f	 Al 


Iq i 	 c 


_v


	


JUl -	 rtar; 


p 7 


,	 ;t,	 •,,	 •L	 •:	 • 


i	 ft	 1. 


0	
• 


PPt 


• 	 • 0 


George C. Seifridgo


	


11()ji r	 # 1 


onL' itic ;t	 cIo Tar, I y;. I 


cc: DOCKET	 • 	 0 


ADM. READ. FILE 
OPE1{. COMM. 
CODE kOO	


0	 • 	 0• 


H W. DAVIS, USBM 
THOR KIILSGAARD, USGS 


FARut ledge/is 
9-13-54	 oo •0	 •	 A
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	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


	
7 PP 


P. 0. Box 56o 
Juneau, Alaska 


September 10, 1954 


Memorandum 


To:	 C. 0. Mittendorf, Administrator 


From	 Executive Officer, Alaska Field Team, Region I 


Subject: Request for time extension 
Docket No. DMA-1856X 
Admiralty-Alaska Gold Mining Co. 


Enclosed herewith is an original and five copies of a proposed 
"Amendment No. li" allowing an additional six months time for comp1etion.of 
the subject contract. The wording of this amendment was based on the 
wording of Amendment No. 3 which was prepared in your office. Each copy 
was signed by the operator on September 10, 1954 but we have not inserted 
the date because you may prefer to insert the date of completion by D.LE.A. 
If you approve please sign and return the "Operator's Copy", the "Finance 
Office Copy", and the "Field Team Copy'. 


Maps and sections accompanying the Field Team memorandum of 
August 6, 1954 presented the results of the exploration work to that date. 
It was stated that crosscutting is being continued easterly along the line 
of diamond drill hole U-7 to obtain additional geological data and to provide 
a suitable base from which to diamond drill the easterly plunging ore body to 
greater depth. It is planned to advance this crosscut a distance of 300 feet 
from the collar of hole U-7 but, up to date, the advance has been only about 
65 feet. Funds remaining in the contract are sufficient to corrlete the 300 
feet.


The exploration footage that was estimated in the original contract 
was as follows: 


Crosscutting - 650 ft. © $37.50 . . . 	 . . . . $24,375. 
Drilling - 5 0 000 ft. © $5.80 . . . .	 . . . . 29,000. 


J3, 3.7,. 


The footages completed and planned for completion with the original 
al location are as follows:







4:	 0 
I


Completed: 


Crosscutting . . 7914 ft.	 37.50 
Drilling. . . .17142 ft. tqa 5.80 


Planned: 


Crosscutting . . 300 ft. © 37.5O


n 


• . 29,795.
• . 10,1014.


39, 879. 


11,250. 
551,129* 


* Preliminary estimates used for comparative purposes 
only - they are not actual costs. 


In view of the fact that the above does not include several thousand 
cubic feet of excavation for drilling stations, it is apparent that accomplish... 
ment will be very nearly equivalent to the original estimate. The heavier 
emphasis on crosscutting and the changes in the diamond drilling program were 
necessitated by the unexpected behavior of the ore body. 


The slow progress has been caused to a large extent by frequent 
changes in plans which, in turn, were caused by uncertainty as to the proper 
course to follow from day to day; partly by adverse access and living condi-
tions; and, partly, by the difficulty of obtaining and retaining ccmpetent 
miners for, the wages and working conditions offered by the operator. Although 
the project has been a continuing "headache" to the Field Team, we realize 
that the operator is doing his best, according to his lights; consequently, we 
are inclined to be patient with him. 


The ore thoot, although small, is continuing to depth at undiminished 
size and shows some indications that its dimensions may he increasing with 
depth. Inasmuch as the ore minerals appear to be an original constituent of 
the intrusive in which they are contained, we have a reasonable chance for 
greatly increased size at depth. We will have to ask for more money with which 
to do the drilling fran the crosscut that now is being driven but, pending com-
pletion of the new request, we will have to have an immediate time extension to 
complete the crosscut. 


Please advise us as quickly as possible of your decision in regard 
to the time extension.


ALASKA,IELD TEAM, MGION I 


I \ Pr\X 


I / 


S. H. Lora'Th, icecTif'iv Officer 
Bureau cf Mines Member 


^ 3, 6CA,- - ^!^^o 	 - 
R. S. Veli1anj6 (for and in the 
absence of) Pete L. Sainsbury 


2	 Geological Survey Member Enclosures
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REGiONAL FAULTNG & OTHER STRUCTURAL 
FEATURES AS IN!JCATID ON AERIAL PHOTOS 


(after IIS11M. , Juncau)
	


March 19514 


Scale: approx. 1	 1625
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X kas ovor the neps ast .s.tioes WkioZI ftooqW7 tka 
?ia.I Mart ne Msira3taj'A3rna* Oe* *1aia Ccy eoJsct, as 
Von as the xpert itself,	 a bssti psvassl at 
*ookst tUrn. 


lbw* wo ne dxiU ho31ss isted a. UX OR at the WftW or 
neotione, t the,. are fc ales 	 a. AZ'LJ tkc*ai J%,
Al'l QM aX.4 MWIP 4vtU.t as.tez'll fri the seat aM at the 
rseaat, the f*rser at W, the latter at .6'. AX-I aM *3 some 


IrtUM out3 free the first cscat th of the	 aist at 
ist co-ottisate * 20, 200, the faer bortscet*Uy aM the latter 


at +*1.. Thi**we no assay or oUaa.' jftu givi ee 
atow se the ps aM .etises, is the boty at the xort, or is 
the tUrn.. fte osly aistiss at the AX hole's is the airt S$* 
klas Liii thee *z4, U-a, -%, aM sraral mm rsoset hoJas 


i 01Ue4 at the eeee* at re1tyA1aska ]* lbola 
CONOW Us driU xqpsceoy1a the report to net iacIM the 
IX holes, eel thes fcr U-12 ftl U-% to sot iMioste e 


In the file tiara is a scrst-d sheet that list oerwi* 
oJçssilI's UI .holiasp mr's is sex$ tics cs th* sheet,	 fris*
the s"'a'sw in iiit the list is F ups U helms iipcscil, * boles 
In M, it is peubOl iatneiM te show a cblft is the eriginel 
hole tosigastios. This Ia further ss.tM bi tao helm 2a, 
rnep.ettsej.y iijsst	 .2 M UI s"in ttw arIØnsl tot".
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0.1 prseeñ atckal M <0,0,1 -pwoftt ej'per cr are, aM 212 .aIm)1as, 
ofhiet sssas vera 3r pa&*, .0 of 0.1 perceat oiere sirar 


ai. lMt4WVtl Parceet R1e Zittervel Parcent 
___ __ cu .L,_... - ____ reet -i--i--i-i- r-i.m- 	 ur ca 
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U'-3* 19,3*153 006 04,40 - 295	 -310 0113 0.12-
)5Y 
168


-159.7 0.15 0.13 
-


u.38 305 -	 315 o.3e o.26 
41 -33 -'178 0.2k 025 313	 323 0.3.6 0.13 


178 -'181,3 - 0.55 0. 323 .333 0.15 0.05 
181.3*z.9 3.5k 3..45 535 -'347 049. -0.11 
3k.9-1&.3. 0.57 0.22 U-.39 122 - -'128- - -	 04,10 0.og


Th. abo* i*ttton, vhioh I bo viii- be of use I to you, to $ovi4M. --
- With tbearwtmMing_ 
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*z*essM in 	 flail sgrsp of your letter 
t1it it is for 0- 


-
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D. 1. isImz'ea 
Actiag P1*34 Officer, 
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I11dM'em$*1 
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UNITED STATES DEPARTMENT OF AGRICULTURE
FOREST SERVICE 


Box 1631


JUNEAU, ALASKA


IN REPLY REFER TO 


2830 


January II, 1963 


D. R. t4aclaren, Acting Executive Off icsrI 
U.S. Bureau of Mines 
Office of Mineral Exploration, Region 1 
South 137 Howard Street 
Spóka&te 4 9 Washington 


Dear Kr. Maciaren; 


Mr. J, A. lierdlick, chief, Alaska Office of Mineral Resources, Region 1, 
referred us to you regarding the request for information on diamond 
drilling completed by the Defense Minerals Exploration Administration 
under Contract X.D.M. • Z 143 at Punter Bay, Alaska. 


The Admiralty Gold Mining Company applild for patent on 20 lode mining 
claim* at Punter lay through the Bureau of land Management, acme of which 
were explored for nickel and copper under the Defense Minerals Exploration 
Administration. In instances where these properties are on National 
Forest lands, the application is referred to the Forest Service • Our 
mineral section then examines the claims for compliance of pro-Patent 
stipulations. 


This office has on hand a copy of a section and plan map printed on the 
back of the Admiralty Alaska Gold Mining Company brochure which was 
submitted to their stockholders. The map, which is a copy of the project 
map, indicates assay results of copper and nickel percentages on mineral-
f454 areas at the Martin Mit, the Defense Minerals Exploration Admtnis 
traUon crosscut,and along all the designated .U* drill holes. Asay 
results, bovever, have not been posted on any of the designated 'DX- drill 
holes. 


It would be very much appreciated if you could send a copy of the report, 
or such portions that you may care, to release. We are especially interested 
in the -UXw drill bole information and any work which might have extended 
the surface trace of the deposit. 


We have on hand, through previous correspondence, a Copy of a memorandum 
from the Director, U.S. Bureau of Mines, to the legional Director Region 
1 9, dated November 3,__ 1959, the subject of which was: Release of con• 
fideatial information to the Forest Service. The mrandum states that 
it would be peraissable to release unpublished Bureau repotts to the 
Forest Service if the confidential material is properly marked as not 


ng available for release to the public. REC ri E D 


MOF 


u4s	 0


JAN 14 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Minerals Exploration Administration 
Washington 25, D.. C. 


V.-


DMEA Form 20 
March 1958


Defense


1€M0RAIDIJN OF CONGRESSIONAL CALL 


TO:	 ONE FILES (CODE 225) 
SION 


FROM: t	 IRON AND FRRO..ALLOIS 	 ].'-12-59. 
• Signature	 Dte 


Re: Admiralty Alaska Gold Mining Company, Docket No. 1i"IEL 1856- Nicke.L,ibbalt 


Call.
	 (bPPx-, IIm-'LIL3	 Date 


from Mrs. frolé, Senator Case's	 of call _	 Time 10:00 
Office, New Jersey  


State below subject of call and conclusions or action taken. 


At 10 o'clock on January 12, 1959, Mr. Holt took the following call 


from Mrs. Trole in the Office of Senator Case of New Jersey, who asked if this 


office could furnish her with a copy of our report on the subject project. She 


was told-that I would call her back on my return from the Doctor's office. At 


12 o'clock I called Mrs. Thole and told her that by letter of August 214 1958, 


the Administrator advised the Operator that it was not our intention to issue 


a certification of discovery or development which would create a lien against 


the subject property. I added that while we would be glad to discuss our docket, 


if someone from the Senator's office cared to come here, we could not make the 
we 


Government data available to the public. That as a matter of practice did not 


desire to become involved in any controversy between any operator and its in-


dividual stock holders. With . respect to data rovidéd by the Operator, we could 


allow someone outside the Government to consult such data upon presentation of 


a written request from the Operator that we do so. I mentioned that we have re... 


Call received by


in a position to 
(over) 


V 	 4L!f9 
Date 


ceived a number of inquiries about this project so that I was 


I#'__ 


Prepare in duplicate when call is received. Send both copies to Administrator 
who will send original to DL and copy to DMEA Central Files. If call pertains 
to application or contract, copy will be recorded and filed in official docket. 


14030







give her this information without discussing the matter with anyone else. 


I 'also told her that after: ten	 'the ...pi'àjeit we 


had filed a clipping from the Nimig World, September 19S8, Volume 200 


Page 130, reporting that the Funter Bay Property of: the. subject operator 


was being diamond drilled" but that the drilling to date had not reached 


the downward extension of the. ).rtie load.	 .	 . 
-	 ...-	 -	 •-:	 -:• 


:-:	 ..	 -	 :..-:.-	 •-.	 ..	 ..:. 


•	 -.	 .


.	
, 
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DMEA Form 20	
•0 


March 1958	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration
Washington 25, D.. C. 


MEMORANDUM OF CONGRESSIONAL CALL 


TO: ___________	 ES (COD 22$) 
DIVISION 


PROM:	 IRON AND FERRO-ALLOYS  
Re: Admiralty Alaska Gold Mining Co49KAtLWbket No • ]}IEA 1856-. NickCobalt 


and Copper, Idin-E313 
Call	 Date 


• o]a SerLr., cla"16	 of call Time  
J Mw	 S 


State below subject of call and coiiclusions or action taken. 


At. 10 0 c1ock in tanuai 12	 It t3 thi. toZ*d	 4)


9*94 *04 TWIa b tho Office Of SmaUr case of aw vtorsoyl WhGaked *t this 


v told that I iould caU bar back on Mr wtwa fr* thO Docto ta o.r•* At 


]2 0C)bOdk I c4ld Mrs. Trole md told. Ier that by latter Of 4u1 2J 190 


the A, ,.stx'ator ad4s& the .0pe'tor that: It was not Ow ifltoli.4fl to ismeo 


a o6zourication of dueovery or devciOnt wtch voW4 mate a ).n a.41. 


the nib3ect	 X add that AIU w . wcui4 be g.d to ozowo oir; &cket, 


V 500 roi tJ . sonatorto 4mco . cd: to óc* has, not '.*kø taw 


Gcver:..nt dataavaUable to tho pub4., That as a matter at pr4)1 d not


desire to beco: iuvood In any corI1rcDr. be..ien 4: opira' jj fl 


dividu4 ..stock hoZd,rs,	 th ipect too dots ovtdod bV tbe 


•4iow so**:ors..out$4e .the	 to COnE. t uch data . ,.. .:tat.i of 


a *rittn 5..*ft. . thfl 0pethv that ved* so. I rnti,omd that. ve hmvs re'* 
coteda fl, •. "at nr.e ' about this proect 'so.: that . Zw ma poeftionto •	 ..	 S	 • 	 .(ovor) 


•	 Call receiyed by	 Date 
Prepare in duplicate when call is received. Send both copies to Administrator 
who will send original to,DL and copy to DMEA Central Files.- . If call pertains to application or contract, copy will be recorded and filed in official docket. 


3403 0..







.	 . 


gl*e her tMe tnortntian tthu	 cuetfl the %4ttA*r vith i 


•Z 44	 i*i tLt 	 4zøt1on or the pzo1e0t 


	


d1U4. a. dim. , ,, c $1Itj the Nthflg	 $Cpber 1958 VO* 20 


Paeo .1., "Porulla that the. Vutter BVI rr)por *t th.	 Octortór 
Was boUIS 4.Øn	 I...&bj.. that th: thX,,,:, to d4to had not ftftbiod. 


faze donr p4 onumulk .ar t, MAU ioad


W. S. MARTiN
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UNITED STATES
DEPARTMENT OF THE INTERIOR; 


OFFICE OF MINERALS EXPLORATION
So, 157 Howard Street
Spokane 14, Washington 


October 7, 1958 


Mr, George C. Selfridge, Chairman 
Operating Committee, ONE 
Department of the Interior 
Washington 25, D. C.


9-	 16


Re: Docket No. DMEA-1856 - Nickel, 
Cobalt and Copper 


Admiralty-Alaska Gold. Mining Co. 
Admiralty Island, Alaska 
Amended Contract No. Idin-E]A3 


Dear Mr. Selfridge: 


This is in reply to your letter of September 26, 1958, 
in which you ask for our comments on an Item In "Mining World" 
concerning current diamond drilling at the above-referenced 
property and on Yakobi Island, Alaska. 


I have contacted Ed NacKevett of the Alaskan Geology 
Branch and am sending you a summary of the latest information 
available Admiralty Island and Yakobl Island. Intermittent 
prospecting has taken place at both properties but as far as 
we can learn nothing of importance has been discovered to date. 


Sincerely yours, 


o e 
A. E. Weissenborn 
Executive Officer, ONE 
Field Team Region I 


End. (In dupl.) 


cc: IJSBM (2)


'I
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Mr. A. E. W.t*s.thor* 
acutivs Officer 


OW ft.ld Umv Rmgim Z 
South 17 Howard Street 
Speke h, Washingtee 


Re; D"Imt NO * MM .1856 -o Victolo
Cobalt an Co.r 


£dir$lt4la*kz Gold i6ining 
Cp 


}lrtio 1. 
11cbitirslty" Thland Alaak* 
1amtced Oontract No. Idwu'Z1h3 


Dear Mr. Noiastbox: 


We will be intorested in any 	 nt you can sake on 
the acI*d	 f	 Wf4nj	 current 
di.iwizid drilling at the Meir*lty'.Alanks (3o14 Mining (pa'e 
Norti. Laft nicksl..cobalt proect, and on !skobi laland, 
£la.ka.


Sii'ireiy 


W. S. Martin 
ACTING (ifr, 000raUK Ocmuitts 


Frank I. Cservenyak 


I4sib, Bummu of


SPHOLT :foc	 9.-24-58 
cc to: Director's Read. File 


Operating Comm. 
FT. REG. I 


Messrs. , H. W. Davis, USB1"I 
T. H. Kiilgaard, USGS 


N. E. Nelson	 .44d ) 
Nombws Ooiogical Survey 


Attack*t
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Copied from MINING WORLD September 1958, Vol. 20, Page 130 


ALASIC1. - Boyles Brothers Drilling Company has the contract 


for the drilling being conducted on Yakobi Island for the Devarnin 


Company Inc. The island is located at the northwest end of Chicagof 


Island. Its nickel deposits were under litigation for a number of 


years. Also being drilled for nickel is the Funter Bay property of 


Admiralty Alaska Gold 14ining Company. Diamond drilling so far has 


not reached the downward extension of the 11 ertie Lode.


\ \
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Id


AUG 21 


Admiralty Alaska Gold I.Nining Company 
iox 26t2 
i1uneai, Alaska


P TTT p JiV;1.t: 


I 


M! `7


W_ "e-0 - 


ego,, A


Re: Docket lb. DI-ATM 1356Bickel, 
Coa1t, Copper 


:crtic Lode 
Ad1i1ralty I sland., Alaska 
Anended Contract lo. It4143 


Gentlemen: 


This is with reference to the subject ex1oration contract 
betheon you and the Goverrnent* 


it is not our intention to issue a ctrtification of dis.. 
COVOI'y or development which woild create a lien, against the subject 
property. e are, therefore closn our books and records with 
respect to this project. Your attention is called,, however, to 
theprovisions of the contract which require the operator to keep 
tnd preserve certain records for the period indicated* 


e reret that the oxploration work performed5 did not 
result in a discovery or development. Your participation in 
the exploration program, however, is sincerely appreciated. 


SPHOLT/dlm 8-20-58 
cc to: Code 400 


Admr. R. File 
Oper. Comm.. 
Code 110 
Code 800 
FT. RE G. I 


Messrs. H.W. Davis, U.5WI 
T. H.Kii1saa	 USGS


Sincerely yours, 


a o. liittecrf (1c/?) 
Adydni stror


9623 
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To:	 Admini strator, DMEA 


From:	 Division of Iron and Ferro-Alloys, DNEA 


Subject-. Second Supplement to General Summary of February 19, 1957. 
Docket No. DMEA 1856 i, Nickel, Cobalt, Copper 
Admiralty-Alaska Gold Mining Company 
Mertie Lode 
Admiralty Island, Alaska 
Contract No. Idm-E143 


In its memorandum of February 19, 1957, and the supplement 
thereto, dated March 27, 1957, this Division recommended that further 
exploration be authorized to prove or disprove the downward continuation 
of the nickel-.bearing peridotite pipe explored in the Nertie and DNEk' 
adits.


All work authorized under the original and amended contracts 
having been completed, the decision having been made that no further 
exploration aid should be granted, and. the project not be certified, 
this Division now recommends that the contract be. closed by a Closing 
letter sent to the Operator. 


SPHOLT/dim 8-20-58 
cc to: Docket 


je • File 
Oper. Comm. 
CODE 110


T.
 ,V, 6;4^^ ..  L. Chapman, Acting Director 


Division of Iron and Ferro-'Alloys
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c;c<	 . 
©ukuj(IuIthu1thatr? GolbTorporation, 


DD
DAWSON, Y.T. 


CANADA 


ki


August is 


L1J


Dear Mr. Mittendorf: 


Thank you for your letter of July 23rd, 195. I 
appreciate very much the permission you have given me to 
examine the drilling and assay infonnation on Admiralty-  
Alaska which Mr. Weissenborn has available. 


My plan is to visit Spokane as soon as possible this 
month


Yours sincerely, 


Paul M. Kavanagh, 
Assistant Manager. 


PMK:jek


5 


k/i 


Mr. C. 0. Mittendorf, 
Administrator, 
Defense Minerals Exploration Administration 
Department of the Interior,	 1'i5 J 'S' .' & 
WASHINGTON, D.C., U.S.A.







0 2M Form 7 
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Mr. Paul 11, Xavanaghj, Assistant Manager 
The Yukon Consolidated Cold Corporation, LAW ted 
Dawson, 
Yukon lbrritory 
Canada
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Re: Docket No. ILEA 186 Nickel, Cobalt 
and Co.per 


Admiralty.Alaska Gold Mining Company 
Mertie Lode. 
Admiralty Island, Alaska 
fttended Contract No. Icbn'E143 


Dear Mr, Icavanaght 


Thank you for your letter of July IS, 1958, which enclosed 
Mr. W. S. Tekovich's letter of June 27, I958, to Mr. A. E. Weissenborn, 
authorizing you to see the Operator's drilling and assay data for the 
captioned project. 


We are writing to Mr. Weissenborn as follows: 


"Please give Mr. Kavanagh your available drilling and assay 
4on on the above-referenced project to the same extent 


that you would allow to the engineer, or authorized agent of 
the Operator under any other DMEA contract. That is to say., 
if he visits your office or some mutually convenient meeting 
place, he can examine related data which originated with the 
Operator, but he is net, of course, entitled to see the reports 
in which the Field Team has expressed its findings or conclu'. 
sions for Goverment use only."


Sincerely yours, 


C0 0, Wittendorf .' 


S?HOLT/d]n 7-238	 Administrator cc to: Code 400 
Code 110 
Admr. IL 
Oper. Comm. 
FT. AE G. I 


'1essrs. H. W. Davis, U51	 . 
T. H. Kiilsgaard, USGS


8623 
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C) 
'	 .I2) 


Mr. A. :. Weisseriborn, ecative Officer' 
MLL ilicld	 Region I 
south 117 Howard $treot 
pokane h, Washington
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e: Docket No. DkL18 Nickel, Cobalt 
audcbpper	 * 


Admiralt.&jaaka cold inin (ripan 
i(ertie Lodo 
ántralty Island, Alaska 


JL'iended ontract Ho. I113 


Dear 1r. Wbissenborni 


nclosed is a letter of June 27, 19!6, fro W. S. kovich 
addressed to you, and a copy o a letter o f July l, 1958, trans 
itting it from Paul . IZavanagh to the A*ninistrator. 


Please give Mr. Kavanagh your available driUin an assay 
infoiation on the above.-referenced project to the same extent that 
you would allow to the engineer, or authorized agent of the Operator 
under any other fli4A contract. That is to say, if he visits your 
ofilce or some :nituaUy convenient meeting place, he can exaine 
related data which originated with the Operator, but he is not, of 
course, entitled to see the reports in which the Field 114am 
expressed its findings or conclusions for Government use only. 


rjflcerel. ØU5, 


iclQsure 


AP}iOVEfl: 


. F. YoPe,L4/ Z . - 
iether, Buiit ofi3±es 


lO3EOfl 
a,,AV) 


2èiber, eoiogicaia4y .


I 
ACTINGChairnan, 	 ting Committee 


iPfiOLT/d1m 7-2-58 
cc to: Code Loo 


Code 110 
Admr. H. File 
Ope i'. Uoiiim. 
FT. 1G. I 


Hessrs.	 II. W. Davis, U3Ii 
T. H. Kiilsgaard, USGS
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S	 . 
ju1utn (Iuzuuitthat1 (!ith (1Itirwratiuu, 3iimitr1 


DAWSON, Y.T. 
CANADA


File No.: E5.5 


July 15th, 1950p


) 


Mr. C. 0. Mitt endorf, 
Administrator, 
Defence Minerals Exploration Administration, 
Department of the Interior, 
WASHINGTON, D.C. 


Dear Mr. Mittendorf: 


Thank you for your wire of July 14th which has jus 


Enclosed is the letter of permission which Mr. Pek 
and personally gave to me in Juneau on June 27th. You: 
did, have difficulty in reading the letter. I asked Mr. Pekovich 
to read it out to me and the following is the body of the text and 
signature of the letter: 


"This is to inform you that the above Company has 
no objection if you care to divulge any information 
on the drilling and assaying done by the B. of M. 
D.M.E.A. under Project	 at Funter Bay, Alaska. 


Very truly yours,


Admiralty Alaska Gold Mining Co. 


by	 N. S. Pekovich 
Gen. Mgr." 


I trust that you will now be able to advise Mr. Weissenborn to 
release the data to me and I look forward to hearing from you as 
soon as possible, preferably again by telegram.


Yours sincerely, 


Paul N. Kavanagh 
Assistant Manager, 


PNK:jek 


End.







.• 


ADALTT ALA$JA flCW1IN1NO . 
}line offices Punter Bay 


General vrficov Box 2642, Juneau, Alaska 


June 218 


?Ir. A. E. Woissenborn, Ezeoutivi vfftcer 


So. 157 Howard St. 
Spokane 4, Wash. 


Dear Si.rt 


This Is to infor7n you that the above company, 
has no objection if you care to divulge any 
inforzutien on the drilling oni assaying done by the 
. of J'. D.M..A. wer Project i18j6 at Funter Bay Alaska 


Very truly yours, 


Admiralty Alaska Cold in1ng o, 


by
 


foo 5o Pekovch 
copy


 
Gen. )Igr.
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EPIEA. Form 7	 '1	 0 (12.-6)


Re: Docket No • D1EA 1856, Nickel-Cobalt-Copper 
Admiralty-Alaska Gold Nining Company 
Admiralty Island 
Florence, et al. claims	 jQ 
punter Bay, SE Alaska 
Amended Contract No. Idm..E143


INTERI


COLLECT 


TELEGRAM 


*. PAUL N. 1CVANAOH, ASSISTAN MWER 
THE IUKON ()NSOLIIhTED 00W CCItPCELTION, LIMITED 
D&WSON, I. T., CANM) 


IF TOU WILL FURNISH US WITH WRT1EN lWaSSION TO, EXAMINE A3}1IRA.LTY AL&SK& 


DATA MENTIONED IN THIRD PARAGRAPH YOUR IF-TIER OF JULY 7, I98, WE WILL 


TEME WHAT INSThUCEONs TO WEISSENBORN WXJLfl St APPROffimTE, AM WI:L. 


INFOBM 1011 FROMLY SO T1T You CN AREAt ToUR OONTErAPIATED TRIPTO 


C a 1121	 (?M) 


WSMAR.Ti N/foc 7-14-58 
cc to Code 400 


Admr. R. File 
Qper. Comm. 
FT. R3G.I 


Messrs. H. W. Davis, USB 
T. H. Kiilsgaard, .13506.


C. 0. iLITTENDORF, ADMISTRATOR 
DEFEN I4INERALS EXPLcATION 
AINIBTIATI0N


8623 
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4r Vukon Tousafibateb (!hith (!Iurpiiratirni, K-Amttrb 


DAWSON, Y.T. 
CANADA	 --


L Po


I	 Tt f 0GkII7L 
Mr. C. 0. Mittendorf, 
Administrator, 
Defence Minerals Exploration Administration, 
Department of the Interior, 
WASHINGTON, D. C. 


Dear Mr. Mittendorf: 


During the period June 14th June 27th, I was kiLa 
making axi examination of the Admiralty Alaska Gold Mining Company's 
nickel-.copper-cobalt prospect in Funter Bay, Admiralty Island. I 
spent very little of that period actually on the property, being con-
cerned mainly with absorbing and studying the available data in Juneau 
concerning exploratory work done on the property. 


As you are aware, the DMEA contributed 90% of the cost of a 
large-scale exploration program carried out on the property during the 
years 1951-56. In that program, a long adit was driven and drilling 
totalling approximately 7,500 feet was done from stations in that adit. 
I have examined the adit and have studied maps showing the locations 
and coarsesof the D'1EA drill holes. Of the total holes drilled, a 
considerable number were drilled down from the DMEA ad.it and they tested 
a zone potentially containing 400,000 tons of ore below the DNEA adit. 


As you can realize, I wanted very much to examine the logs and 
assays of those "down" holes. Mr. J. A. Herdlick, the Senior U.S. 
Bureau of Mines man in Juneau, informed me that that data has been 
transferred to the DMEA offices in Spokane, Washington. It was his 
opinion that if I obtained the written permission of the Admiralty 
Alaska Company to examine the data, the DMEA Administrator in Spokane 
would probably release the data to me. He cautioned that interpreta-
tions of the data which government engineers have made would probably 
not be released; I accepted. that, saying I would want to study the data 
and make my own interpretations. Mr. Herdlick gave me Mr. A. E. 
Weissenborn's address in Spokane. I later obtained and now have written 
permission from the Admiralty Alaska Company to examine the data. On 
the morning of July 5th i7ipoke by long distance telephone from Whitehorse, 
Yukon, with Mr. Weissenborn in Spokane. He was reluctant to release the 
data and suggested I contact you to determine what data, if any, you 
will permit him to release for my examination during a visit I would. be  
prepared to make to his offices in Spokane.







	


.	 . 


	


Mr. C. 0. Mittendorf 	 2 -	 July 7th, 195. 


I must say that I consider the Admiralty Alaska copper-nickel 
property worthy of considerable further interest. However, for the 
Company for which I work to obtain the data already obtained by the 
DMEA program would be very expensive and I could not recommend that 
e undertake such work if I wam refused access to the DNEA data. 


As indicated above, I am particularly interested in examining the 
data and assays obtained from the DNEA holes drilled down from the 
DMEA adit, but of course, I would appreciate examining all the DNEA 
data obtained from the DMEA program if you could instruct Mr. 
Weissenborn to release it all to me. 


I would appreciate it very much if you would advise me of your 
position in this matter at your earliest convenience, preferably 
by collect telegram.


Yours sincerely,


 
49^^C/


' 101 'S . 
Paul M. Kavanagh


Assistant Manager. 


PNK:jek







1EtERI 
RETURN TO	 - ! 


POST OFFICE Box 960	 - 
DAWSON, V. T	 2	 -:	 5'I 


CANADA	 NAF)A.	 ACANAUA. 


; T 


VIA19	 AILI, 
. C. 0. Mittendorf, 


Administrator, 
Defence Minerals Exploration Administration, 
Department of the Interior, 
WASHINGTON, D.C., U.S.A.


PAR 
AVIOfl.
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Mrs. Dorothy P. Ig 
uthorised Cèr44f1ng Officer 


3201 North Divisicn. Street 
Spokane 20 Wsaldngton 


Deer I4rs. Longs


Ju
1	 1 1= 


Docket No. Df41856 Niekel, 
Cobeit, end -Copp) 


Ld*i *ltyUaska Gold Mining Co. 
Territory of Alash, lit N*dic181 Div. 
Amended Contract No.•ld343 


end 
Docket No. D.2228 (Tin) 
United States Tin Corporation 
Lost River Mine 
Port Clarence Uining District 
Territory of Alaekv 
Contrect No • 


taclosed is a eoper of a letter dttd JenuExy 21, 19589 
addressed to the Gon.rel Accounting Office by the Director, Bureau 
of MU*xo about the rent4L3e of Goverentiiined. property imdaz' the 
referenced oontreete • The third peregreph enewers the question asked 
In y'r February 61 1958, letter. 


Thechecks a)waisl be made payable to the Defense Minerali 
Exploration Aiainistretion end thou deposited to riiecellane,ons 
receipts.


Sincerely yours, 


(Sni) i. L. Chambers 


Ay L. Chembere, Director 
Contract kinistration 
end Audit Division 


EDTalbert/wb 2/11158 


Copy.to: Docket (2)' 
Admr. Reading File 
Mr. Chambers 
Mr. Turner
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JAN 31 icb


Mrs  Dorothy?. tctg 
Athorised Certifying Officer 
1201 North Division Street 
Spokane 2, Washingtcn 


fleEr Mrs. Tow i


Ret Docket No * t*tEl4856 
d% . 4 	 4Ihâ 


"ULPUIJV 04M. 


£ir*1ty.4ikn Gold. MInS*g CO. 
?erritory of fl*ska, let Judicial Div. 
Aadd Contract No. ZdaaiEh3 


and 
Docket No. DWA4228 (Tin) 
1eited States Tin Corporaticn 
lost River Mine 
Port 01aree Mining District 
Territory of *liska 
Ccntraet No. X4391 


In sy letter of January 28, 39580 relative to rentals of 
Covaroaentown.d property imdsr the referenced ccntract.s, it was 
stated that obligaticu docuaenta wars being processed to pro4d. 
the required funds for the ps,msnte to aiseellaneous roeipt. 


This statement was in error. No edditimal ObUgatiene 
are needed as, according to our records, b.lenoei in the required 
aaotmta of $151.25 end $688.00 remain in these project scots. 
Therefore, the appropriate vouchers amy be processed at your earliest 
ocaventerace.


S1nc*rs]y yours, 


(S gtic) J. 1. Chambers 


Jay L. Cheabera, Director 
Ccntrset Ministratton 
end Auftt Division 


EDTalbert/wb 
January 31, 1958 


Copy to: Docket 
Adinr. Reading File 
Kenfield Bailey, Bu Mines 
Mr. Chambers
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AN 28 Iffi, g 
Mzs. Dorotb	 Lcng 
Anthcrisad Certifying Offiftr 
1201 North Dii4eo Street	 \ Spokane 2, Washington


Res Dooket No. D}4856 (E.k*1, 
Cobalt, Sbd Copper) 


4d*iralty.1*eka Gold Mining Co. 
'Territory of Alaska, let hdioial DIv AP


 Lstded Ctraot No. ZIØE 143 
and 


Docket No. 1*EJ..222 (Tin) 
TJt4t.4 States Tin Corporatic 
I4et River. Nine 
Port Clarence Mining District 
Thr*!itory of Alaska 
Ct*ttre.t No. IcM.E$1 


Deer Mrs. Igs 


Attaóhed for your ftfomotim are two cpiøs each of a letter 
dated JAvua7 33, 190, frat the General Accounting Office, and the Ads,* 
ai4strator'a reply of this date, relative to the rta1a of Goverst. 
o.d propirty adsr the rifersaced 0030rsticn ocatract.., 


Migatioa floeusssnt ar* being prooes*ed to inciesee the 
authorised obligations bjr the	 nts of p151.23 and $68*.00 as mdi., 
cated in the £dsdnistrator's letter. Upan receipt of the obligations 
through the usual Su Mines ch*nns3a, appropriate vouchers should be 
processed and deposit of these anamte sede to miscellaneous receipts. 


Sincerely yours, 


(Sgne) J L Charnber,s 


J*7 t• Chs*b.re, Director 
Ccntraot ASr4strati4n 
and Audit Division 


Attaelmt*t 


EDTalbert/wb 1/28/58 


Copy to: Docket (2)/ 
Admr. Reading File 
Kenfield Bailey, Bu Mines 
Mr. Chambers
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OMEA FC IM 6	 .JERENCE SLIP 


REV. 12-56 DEFENSE MINERALS EXPT1"RATION ADMINI STRATION_ 
TO:	 INITIALS DATE 


2.


3. 


4.


5. 
FROM:  


FOR: Check items for action desired 
- Action - Reply for signature of_______________ 


- Approval	 Investigate	 Surname 


Comment - Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 Your information


c \L-
r/< 


INT.-PUP. SEC., WASH.. D.C.	 $8278







C 
we 


0	 1DNr= $t&s tNEELL ACC*JNT2NG OFPE 
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WA$tfltGT 2, D C. 


Civil Acoomtthg and 
Auditing Division	 %TMOXY 13 0 1958 


Mr. C. 0. l4ittendorf, Acbdnistrstor 
Defense Minerals Ezlsratien Ainistratic*. 
D.partt of the interior	 keo 7^&Irj 
Wssh1ngt250D9C. 


Dear *. Mittdortz 


• Oar audit of the Alaska District, Defeaø Minerals Exploratien 
A1n1atrsti*, lt*teau, Alaska, disclosed that twocitr*etors had been 
furnished certain Bureau of Mines sqzi*ent vitt being chazpd for 
squiment rental. Under the terms of the centracts in,olved (Th14.E113, 
ThWE391), the contractors perfumed certain mining work inei4ent to 
exploring


 
for minerals and the Co *rent contributed therein, by reimbursing 


the eentrsctors for ninety percent of the costs neurred thereby. Tb. 
contracts Author sti*i1.te that It the event DM certifies that minerals 
have been discovered as a result of the exploration work perfrd, the 
eettreetoz will *y royalties to the Govera&ent to the extent of the 
Governastit's contribution thereunder or vM11 a. , period of ten years has 
.lapsed. 


The contracta also provided that rentals for the equiaemt furnished 
ther*tder would not be billed by the Gonn 1t and that D1A vsuld de. 
duct ten percent of the emoimt of the rmtele j, representing the oontm'.ctor'e 
share of the cost of this item, from payrmts otherwise due the contractors. 


As a result of this method of handling the rental transactions, the 
amounts recorded by DM as the Goverrnt'e contrilmt1ion to the sect of 
Us expicretiens vnder these contracts and ooneeuentl7 to be repaid fron 
ro*lties on the minerals produced do not include 90 percent of the va 
of the rentals for the equipoont fuxt1 shed . 


In connection with contract 33)ME391, a certificate of disoov.r was 
issued by DA on August 2, 1956, to the United States Tin Corporation. The 
contractor was notified that production was subject to the royalty pravid.i 
In the contract attil the oft of t2I,278 is repaid or 10 years hate elapsed. 
This amoM does not include the Governments share of the eqLtiyent rental 
er$6,l95(9Operoentof46,883). 


Under contract Th}4E]43, with the Adeirs1ty.ls!ka Gold Mining Ccnpsny, the total accepted cost of $142 #691,# set forth in the auditor's Report of Review dated March 13, 1956, does not include rental in the snomt of $l,5X2,







we 


Mro )Uttsoa'f, A1aistrstor	 - 2 


of U10 sawmlt  the Gaerieiat' a share was 90 percent or $1,361. WW. 1dorU 
And that the etr*et period fOr eertif1ag a diseoery has an expired and that a derU.ftat. of dLw1w~vvq "rip mey not be ie**id. 


Than itemia ware discussed with )ft. E • 1) • Teibert of the Cattrect £dalnis.. 
traticu sad Audit Divisicu sad the chief of the Braneh of YSnause, Bureen of 
Mimes. )fr. Talbert explained that thesmomt of the rental was met Sneladed 
In the total a33cvebl. aost bme of a ocutract ju'eisicb that the rental 
would not oenstizts a billable itsa to the cemtrastor "eperstar5, 


The use of the Bureau of Min.s 1q 41 :- 	 by the operators senstil*ztee 
participstien by the Gcverut, in the total enc't of the rta1 at the 
rates set forth in the ittrectto the ame extent as other payate *de 
tb.re*mdsr 1* r'eiaber'eement of Goats Snmrr.d end paid by the Iperators. 
The tact that the operators wsre not billed by sad in thsa did met seek 
r.Saborseseat fren the Govsent for the .quijment rentl dwald not Ia'e 
eii*d DW,& fren esidez1ng the rental as pert of the cost of the 


I 


w* 
under the esotrect. Moreover, the record shis that although an 
qnal to 10 perasat of the rental ves of theuipsent was deducted by 


DWJ fren aenss et.herviss du. the opestrn to oo rver his shore of the rental eostj the	 t so deducted was retained by DWA without apparent authority. 
U. appears that the saotmt so xr.taia.d should be trensferrad to the Bureau 
of Mines as rental for the use of 1t .quint and dspoi pft.d In tb. 
Tr.saur7 as Mece11ane receipts irenant to Seethm 3617 Reiasd Stabitea. 


So that the full amount of the Go ir t's amlitbatim ma, be row.
 in the event that the ecntractor odnee sinerels enb3.et to 


rcyslti.s, we believe that the encuat riseord.d as due fren the ocatractor 
sld be eorreeted to Sn1*e U* *ts st forth above as equipeant 
rentals. 


To jwvovwt sinftsr occurreneea in the future, we belley. that future 
•ccittracts Snu1v1ng the use of Ge.zmeant owned equiment should revidø 
for the inelusiui of equipssat rentals in the øosts to be recovered fron 
the esatractor. 


Your e,enents and advice as to astica taken cn thee matters will be 
appreciated. 


Because Bureau of Mines mW wixh to take actica in this matter, a 
DOW of this letter is being sent to the Director, Bureau of Mines. 


Sincerely yours, 


/s/t. W. MLthCS*en 


F. V. Hubeaft 
Assistant Director
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I.
UNITED STATES


DEPART MERT OF THE INTERIOR 
BUREAU OF MINES 


REGION I	 2688 
OFFICE OF Aset.	 P. 0 BOX 29 


REGIONAL DIRECTOR.	 hf1" if 0 0	 2	 JUNEAU, ALASKA 
14W Ala"	 I•


4aa*r 6, l98 


teorge 00 latoso ChiI, 
Alaekai iaoly ir*nc	 / .oloica1 urvey 
4 )1ciood P1s.e 
enlo 'srk, C3.itornis


fi t 1.A1as. L'.1 


Dear eorgst 


'Your 1,tt.r of Dsoeisher 9 hea rsaathed unanswered bess of *7 
•	 office atmme Tartksgiving. 


The oely exclusively t*rean of Mines data inelod.d se the
lUsitratton r.d Hsz'bsr peoau to ss in his publication on the 
Punter BAY nick.l..c.pper dopesit are the samples aM analyses frost 
the Msrti. Mito mass data (pith oorr.cttcn as sboen in pencil • on returned print) have already boon published and the only *Ofl4m1.44. 
gensat ZISO*ee$T7 is the *t&tints nartio adit saplin& a*slyei$ 
data reprinted frost )urea* of Mthss Report of investigatioes 0'. •. 
A$ tax' as I know, permission to ass prewi4*417 published data ta 
not required sither frost the Buresa Or the prspez'ty Øfl' 


4cknowledgssu% of other data incindeclon the illustration is 
rather cineplicated. lbs channel snepla a frost thefl. I. T. A. orossexzt 
wer taken by Jas. J. Mcflongofl, cJ..ist for et. une 
Corp. Ltd., of Vancouver 1'. C o efrto supervised a part of the D.N. .A* 
work for Adstiralty .Alaakt 'old 'ining Co. by special agreement with 


an ?eChqVICh. McT)ougall is a first rate geologist sad did an 
excsU*nt job tatE asxp]ing shsald.be Aakeosdadged U used (int,r 
natisesi relations wid *dmabtd1.y benefit thereby).VaDmagall 
ground and split his sanpi..; hall' wes subaitted to the urssu of 
sine a, Juneau laboratory and the other halt to 34ridge and C•. 


R. C. lbs results used on the illustration • •	 are	 assays; the Idridge results were in close agreenent. 


AU other surveying, a&; .,*ing and drill saspling wee by Bisrean 
and uney next acting as representatives of the t). ,'. , Pield Teas. 
As stated on . the iUnstntion, W*lich and alrn.y nore responsible 
for the Iuresu' a contribution to this asrt of tbw eork but they were
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Admiralty Alaska Gold Mining Co. 
Juneau, Alaska 


BALANCE SHEET 
December 31, 1956 


CAPITAL ASSETS 
Mining Property 


Mining	 Property	 ----------------------------- - --------- $5,000,000.00 
Surveys 16,737.43 
Perfecting Title 24,276.53 


Total	 Mining	 Property	 ---------------------- $5,041,013.96 
Mine Development 


Main	 Tunnel	 ------------------------- ------------------- $	 156,565.16 
Shafts	 ---------------- ------ - ---- - ----------------------------- 14,713.02 


Development	
- 


Exploration and	
----


575,592.30 
---------- Diamond	 Drilling 	


- ---------- --
------------------ 107,613.74 


Property Rehabilitation	 --- - - 48,392.68 


Total Mining Development ------------------ $	 902,876.90 
Buildings and Equipment 


Mine	 Buildings	 ----- ------------------ - - - ------------- $	 1,278.89 
Accommodation Buildings 12,000.00 
Ditches and Waterways 10,821.95 
Diesel	 Plant	 -------------------- 15,720.00 
Aerial Tramway	 - 7,313.19 


- Mine Equipment	 --------------- ---- ------------------- 72,415.64 
Accommodation Equipment ----------------- 2,479.99 
Pilot	 Mill	 ----------------------- --------------- ------------- 37,931.15 


-Office	 Equipment	 --------------------------- - --------- 657.25 


160,618.06 
Less: Reserve for Depreciation 35,808.64 


Net Buildings & Equipment (Note 1) $ 124,809.42 
TOTAL CAPITAL ASSETS	 --------- - --------------- $6,068,700.28 
ASSETS AND DEFERRED CHARGES 


Current Assets 
Cash in Banks	 --------------------------------- - -------- $ 1662356.16 
Notes and Accounts Receivable 750.00 
Petty Cash Fund ----------------------------------------- 21.51 
Deferred Deposits, stock sales -------------- 50,000.00 
Inventory—Mines & Mills Supplies 19,563.41 
Drum deposits	 -------------------- 1,050.00 
Prepaid Insurance 21.37 
Payroll and Contract Advances 3,463.09 


Total Current Assets 	 --- - -------------- - ---------------- $ 2412225.54 
OTHER ASSETS & DEFERRED CHARGES 


Unamortized Discount on 6% Net 
Income	 Notes	 ---------------------------------------- 921.34 


TOTAL	 ASSETS	 ---------------------------------- ------------- - $6,310,847.16


(Note 1) The balance sheet was prepared upon the basis 
of the property valuations given in the corpora 
tion's annual report of December 31, 1953 after 
adjusting the same for transactions for the peri-
od beginning January 1, 1954 and ending De-
cember 31. 1956. The Valuations of the Mining 
properties and Physical Assets are those given 
in the aforesaid annual report of December 31, 
1953, less those assets which are no longer in 
existence, plus the cost of such assets as were 
acquired subsequent to January 1, 1954. The 
Reserve for Depreciation is stated at the amount 
shown on the 1953 annual report with no ad-
justment for subsequent years.


LIABILITIES AND CAPITAL 
Capital Stock: 


Preferred stock—no par value, authorized 
but unissued 1,000,000 shares 


Common stock—$1.00 par 
value, authorized 
10,000,000 shares ---------- -----$10,000,000.00 
Less: Unissued 4,353,500 
shares


 Unissued
--	 4.353.500.00 


$5,646,500.00 
Subscribed but unissued 
95,000 shares --------------- 	 95,000.00 


$5,741,500.00 
Less: Discount on stock


	
305,450.00 5,436,050.00 


Donated	 750,449.46 
D.M.E.A. advances (Note 2) 	 120,759.65 
Total Capital	 6,307,259.11 


Other Liabilities: 
6 11/6 income notes not pre- 
sented for redemption------$ 
D.M.E.A. contract payments 
todate ------ ------------------------


Capital stock and work-
ing capital	 $6,307,259.11 


Current Liabilities: 
Accrued payroll taxes --------$ 	 3,436.88 
Advances by manager	 151.17	 3,588.05 


Total capital and liabilities ---------------------- $6,310,847.16  


(Note 2) Defense Minerals Exploration Administration 
(DMEA) contract payments to date are repay-
able without interest out of production only, 
and at .a maximum rate of five per cent of net 
production.


$-0— 


375.00 


120,384.65	 120,759.65 







January 15, 1957 
Mr. Henry Roden, President 
and the Members 


of the Board of Directors 
Admiralty Alaska Gold Mining Co. 
Gentlemen: 


The year 1956 brought considerable further develop-
ment and exploration of your properties. We continued 
the diamond drilling started during 1955. This program 
was financed jointly by the Defense Minerals Explora-
tion Administration and your company, and the work 
proved the downward continuation of the nickel, cop-
per, cobalt bearing intrusive. At the conclusion of the 
program and in the light of information derived from it, 
it was considered advisable to do further diamond drill 
ing, and this was done to the extent of an additional 
2500 feet. This work was paid for by Admiralty Alaska 
alone, since the amount involved was considered too 
small to bother with a new request for further govern-
ment assistance. Nevertheless, we received full advice 
and unofficial guidance from the local officials of the 
United States Bureau of Mines and the United States 
Geological Survey. This additional work showed the 
ore-bearing material to be continuing downward, the 
mineralization to be very persistent, and the deepest 
part of the structure to be the widest. 


The latter part of the year to a great extent was 
spent in purchasing, assembling and installing the hous-
ing and equipment necessary to carry out our new ex-
ploration program. The equipment and installations 
are of the latest and best obtainable and the entire work 
program, both underground and outside, is completely 
mechanized and, where needed, fully electrified. This 
has involved a considerable amount of money and delay, 
due to the slowness of deliveries of the equipment and 
supplies and installation of the same. 


Late in the year, actual underground work was 
commenced to drive a crosscut to meet the ore-bearing 
intrusive at about 200 feet above sea level. When the 
material is intercepted there, it will show an approxi-
mate distance along the dip of the intrusive of 2500 feet. 
Such an outcome may indicate an enormous potential 
tonnage,—particularly when that potential is viewed in 
the light of the implications of the aerial surveys. 


The crosscut is being driven in usable mining dimen-
sions, and its position and size will be ideal from an 
operating viewpoint. It is of interest, that in the dis-
tance so far advanced, the area is well-mineralized, with, 
for the most part, both nickel and copper mineralization 
visible. Geological indications are such as to make me 
confident that we will intercept the structure where it 
has been projected,—if not before. 


A great deal of thought and planning has been given 
to the construction of a concentration plant. We have 
been in negotiation with different groups for financing 
of the plant as well as for - further exploration of the 
property, but we have not as yet arrived at a basis for 
a deal which we consider fair to the Admiralty Alaska 
stockholders. Negotiations as so far conducted have, of 
course, been based on the results of the work done in a 
very small area at the upper levels. The tonnage indi-
cated there is substantial and valuable. However, since 
the aerial surveys and the program to date indicate that, 
to all intents and purposes, we have only "scratched the 
surface" of the potential of the property, we have gone 
on with our program, confident that when we hit on 
the lower levels the situation as regards indicated ton-


Admiralty. Alaska Gold Mining Co. 
P. 0. Box 2642	 Juneau, Alaska


OFFICERS AND DIRECTORS 


Henry Rodeii Arthur F. Erickson 
President Director 


(Ex-Treasurer	 of	 the (President The Carrington Co., 
Territory of Alaska) Seattle, Washington) 


J. Gerald Williams Burke Riley 
Vice President Director 


(Attorney General of Alaska) (Ex-Secretary	 of	 the 


William S. Dapcevlch Territory of Alaska) 


Secretary-Treasurer W. S. Peckovich 
General Manager


TO THE STOCKHOLDERS OF THE ADMIRALTY 
ALASKA GOLD MINING COMPANY: 
Ladies and Gentlemen: 


I sincerely regret that this report was somewhat de-
layed in preparation and mailing. However, I wish to 
assure you that it was not due to any negligence on my 
part, but real necessity prevented earlier action. One of 
the reasons for the delay is the absence of Mr. Henry 
Roden, President of the company, who is in the States 
because of illness in his family. It is not known yet 
when he will be able to return to Alaska. Mr. J. Gerald 
Williams, Vice-president, also was absent from Juneau 
a great deal of the time in connection with the duties 
of his position with the Territorial Government. 


With the concurrence of Mr. W. S. Pekovich, Mana-
ger, I took it upon myself to mail you his report and 
the financial statement which I know you are anxi-
ously awaiting. 


As to the mining activity, I wish to inform you that 
the driving of the main adit at the 200 foot elevation 
aiming at cutting the main ore body of the nickel, cop-
per and cobalt intrusive, some 2500 feet below its out-
crops, is progressing satisfactorily and the reports indi-
cate that the formation is well mineralized. We are 
certainly looking forward to a successful outcome in 
our operations. 


It may be of interest to you to know that in way of 
preparation, we have purchased considerable amounts 
of the latest equipment available such as


'
 - compressors, 


locomotives, mucking machines, drills and ventilating 
equipment. This does not include an. additional sum 
that was spent for parts for old and - new, equipment 
alike and repairs that were effected .'to*put older and 
existing equipment into good working order. This latest 
equipment purchased for this new work with good care 
and luck should serve in the future operations of the 
mine for many years to come. 


• In the final analysis, the picture of our operation 
from many angles seems to bebrighter than at any time 
in the past.


Sincerely yours, 
W. S. DAPCEVICH 
Secretary-Treasurer 







nage will place us in an even stronger position than we 
are at the moment. 


We have been encouraged too in our efforts by the 
fact that we have been able to secure from private in-
vestment sources all the finances necessary to complete 
our program, and we anticipate no difficulties in raising 
further funds when they are needed. We are making 
every effort to speed the work, and we look forward to 
continuing success as the work progresses. 


As is usual, the degree of mineralization has varied 
from place to place and in order to give a reasonable 
estimate of values, I think we could use the DMEA 
crosscut as a representative cross-section of the body 
above it, since it went directly through the body at the 
1450 foot level. 


The company engineer usingays made by the 
United States Bureau of Mines estimated a nickel value 
of .88% oveF109 feet, the full width sampled, with a 
rich center zoTh averaging 1.23% nickel over a width 
of 45 feet. 


This was confirmed during the course of negotiations 
during 1956 when a private examination of the work at 
the upper levels was made, and the engineer found an 
average grade of .87% nickel across the DMEA tunnel. 


In estimating 'eventual tonnage, rather than use my 
own opinion, I prefer to use the estimates of disinter-
ested authorities. The same engineer (in the private 
examination mentioned above) estimated that the body 
was widening out considerably as it went down. If it 
goes down in only the dimensions he showed at about 
1300 feet above sea level, a very large tonnage will be 
indicated when the body is met at the 200 foot level 
where we are now driving. 


This, of course, ties in with the opinion of competent 
geologists and engineers who have examined the pro-
perty. The late Henry M. Eakin, one of the foremost 
geologists of his time, made a very considerable study of 
the geology of the deposit and estimated more than five 
million tons. He felt that the outcrop on which we 
started work at about 1700 feet above sea level would 
prove to be only a weak expression of a much larger 
underlying intrusive. The late Norman C. Stines, an 
engineer of international success and reputation, after 
many years of active contact and study of the property 
thoroughly corroborated Eakin's work. 


The aerial magnetimeter work in 1954 tied in com-
pletely with Stines' opinion of a large sill area. 


In my many years' connection with the property 
many other opinions have been expressed to me that, 
from all geological indications the intrusive will be 
shown to be a very large one. I confidently believe 
that, God willing, we are well on our way to proving 
it in our present program on the lower levels. 


Very truly yours, 
W. S. PEKOVICH
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101 Underc].iff Avenue 
New York City 53,New York. 
May 13,1957 


Mr. C.O.Mittendorf, Administrator 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 2, D.C. 


Dear Mr. Mittendorf: 


I have your letter of May 2 9 197 and I assure 
you that I too regret the misunderstanding. I was 
interested to have the comments contained in your 
letter. 


I was, of course, keenly disappointed that the 
comprehensive review resulted negatively, particularly 
in view of the current tight nickel situation. 


Nevertheless, I want you to know that the company 
is grateful for the two previous loans granted to It. 


Please accept my personal thanks for your letter 
and for your courtesy to me on my visit to you last year. 


Sincerely yours, 


G.A...e _^^4 
James Cooper
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£dab.It4laska Go1d 4 g ipi 
brta Zode 


A±dralty I4and, Alaska 
Amended Cozttzact }b. Xdma.E1143 


Zar. .. Coojért 


101]m, letter of Apri1 21,. 27, expresses yot' views on cnir 
denial, dated AprU. 180	 of t* r.qst of the ALti.4laslka 
Gold Jtinig Coaa for ftirther g.veint aid for exploration of the 
captioned prerty. A1thougi it was market	 afii3 
you nut ap,eeizte to Saaftr your letter I had to ftscow its con.nts 
with our mining exiasers who assemébled the releTant data and contrib 
uted their infortioa *ad recodatons on the subject*. 


It is wt ditacuU to vadorstmd your OUS33t with 
the results of our review, but as a matter of record mast comnt 
on your state*muts that you were, told that IA was going ahead with 
the exploration prOIect. 


Concorning our -dtscsL.n in jW Office on Augat 16, i9, 
your letter states it nu agreed that apmbabUO L*€*. wsnld net make 
up its elM tinit.y uutiL Mr. Ul3agaard of the U. S. O,.logicai. 
Survey (wt* was up in the area)	 ba* se ties in Ssptab.r. 
According to iW. diary it was agreed, net only probably but quite 
detinite3r, that until Mr. iilsgaard etund, no rsmendatiens 
whatsoever could be made. Tour lstter adds that you left Wsahington 
with no indication that ma ware not giving your applieation Nfaverablaw 
,msid.ration. It is ales teft that when you tMn left Washington, 
*ltboUgh vo hadd'ised you that iour, plication was mdor consideration, 
wa had giv*t you no indication as to whether our cousid.ratjo would 
result tavernhly or favo.abZy.. 


With respect, to your dUcunion of- Otbor2h,i956, in 
fto 4$jt5 office end yoir telephene conversation with him in 
Pebruary 195?, your letter says: FranUr, itsees to *e, that W 
Mr. Mrtin is . net positive that the goveint ware going ahead with
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t be uU not 


4eh be 	 After sU, 
dsp*tmeut i.s thinking t 
thing


have stated so catez'gortoel7 tbe' things 
*U be bed to sfq to sowes thatyev 


As i4 jottor Of prctics S thi.Pt of $ Of ow diTi#OIS JS 
not aba. to ta the d,tscbed atttt that oft mst d to 
to *nswr en qplirnnt'e s'oper*etions to U. beet ot his ebUtty. 
vurhe ha o)ar exp&1i*d to soLtc*zt that the t1n1 decision 
Wow, aDttcatiCa does not *et with the division, the chiaf is 
uswiUj willing to dutum the 1t&ti1s at en aili.sUmt Snaotsr as 
action by his own division to conoed. Zn case Atbo divixton doe, not 
"Po with the lica*t$spreposo4 e1oretion prgr ezactly as 
pnesented_but coi)4 onscisnttaus3y zeoo*em4 . mdU$.a4 ver4on at 
that pro, the Lica3*tL* wtflsss to scoept the prspoa.& changes 
out bedster*thed. This .q ::s epen a vsn: discussion. 


&. 1trtin *ntOiiø we, tb4 having satisfied hi*.olf that_ou 
nxerstood that his 41vUtAm bad no athorit to cott flIA, he west 
ahead and to]d you and Dr. Agocs that 1* i*s_preparing reoosIMsdatiop 


ring a	 ie toi at the proposed proi*, X adds that he sue 
W4 you that ithe wre roweeMing * siaar dental vitheut tvsthar 
consideration 1* could tel]. ou so *i.dtet.Zy, but that ia this ceos 
I. es timzizsg to promos this p1iostisu in order to ziake 
that yoi*r proposed work was rea.nted tax' higher reWev in ac3sq*to 


roux' Utter suggets that you vers misled by your c 
versattowe bore and that you thsrotor. purchased certain wechths 
*hich 'out' conpaaw cou34 not 141 sfSbrd. 1i*pe', before ,ol* visit 
to jw office in Aug*t Z96 * had reed in the tecI*iicst press thel 


. Pkovtch had s*unesd en aoee]*rstad ploretion propt deftntt.] 
looking toward actual VroftUm4 &r4 we had boon inforwed by our fisid 


that orrs w hen	 for the necessary I4Uiflt* 


The snnotmo,d pm4mm tnclid work on tio edit le1v.2s Onw 
esqusnt, ben you to  1*. Nlrtan in hbru ]$7 he asked 
which at the levels yea ware working on end whan you said it was 
U. hbovUh edit level, he said ti was glad, as that ewe had esesod to 
his to be the seat prsettcsbs of the twe proposed edits, :-: isa U. 
MO cevered in the draft *senent iditch was then in the legal dspart 
went to be put in 1.3o for tiwe2.cotsidsret$sa. ) took that .pport1untty 
U ascertain yeu' opctntcn ebo*t the up be]as Which had been $nggoet.d 
for the p'mpsae of seeting certain internal objections which had mlftsdy 
been raised to the proposed waz*. 


Isaoe be *is'd that th. is nat $ case where t2*re has 
been *y reversal Of U. MU $*ns. The Woblm her. was one at 
dstsr*tning whether szr further Oover**ent p cipsticn in the i*'o30ct 
was 5uetjfisd. It	 1sar that it sziy mar. serk was to be dn* it 
Vol" hay, to bS presented for "vSow in mar. than atmasry tore. lior
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that eaon Mi. Martin did cause an aan.rnt to be dr*fted hich 
it appxnd by the reviewing officers of DA, *uld have authoiiud 
Government participation in additional work* the ccepisxity oi the 
pz'oble* jreeented b7 the nature of the adnemUzation and the fact 
that z accomplieheeits at all could be expected froit ai 
modtfted progm made it zcssear r for the division to prepare its 
Lorsa]. r,coasnealat&ons WLth extreas cs'e so that the (berating Cittø ou1d review such	 endatjns as objectively as possible. 
The out ocee of that coav.hsnsive review resulted negatively as I 
Wormed you by r letter dated April 18, 197. X regret that there 
has been OW misundsrataadjM on the iubect. 


Sincerely rOur 


C. 0. Mittendorf 


WSMARTIN: foc 
cc to: Docket 


Code 1400 
Admr. R. File 
FT. REG. I.- Alaska Dist, 


Messrs. T. H. lciilsgaard, USGS 
F. D. Lamb, USBN







1501 Undrcliff Avenue 
New York City 53 0 New York 
April 2101957 


Mr, C.0,Nittendorf, Administrator1' 
Defense Minerals Exploration Administration 
United States Department of the Interior 
Washington 25, D.C. 


Dear Mr. Mittendorf: 


I have received your letter dated April 18,1957 and to 
say that I am shocked by its contents,- ". • • that our 
comprehensive review and analysis confirm further Govern-
ment aid is not justified." would óertainly be a gross 
understatement. 


The statement, ". . . confirm further Government aid 
is not justified." is so incongruous that our first reaction 
was that it must be a typographical error, This, in view of 
the fact that on three different occasions I discussed this 
matter with your department and was told point-blank on the 
last two occasions that you were definitely going ahead. 


You may remember that I came to Washington first on 
August 16,1956 and had a nice friendly chat with you and Mr. 
M.rtin. We discussed then the possibilities of driving a cross-
cut at either the 1000 foot level or the 200 foot level, but it 
was agreed that probably you would not make up your mind definitely 
until Mr. Kilsgaard of the USGS (who was up in the area) came 
back some time in September, The.same day, Mr. Martin was good 
enough to arrange a meeting ftbli me with Mr. Russell Fleming 
whom I went to see, and I certainly left Washington with no 
indication that you were not giving our application favorable 
consideration. 


My next visit was on October 24,1956 with Dr. William B.Agocs 
of Aero Service Corp. of Philadelphia to discuss the aerial 
magnetometer survey with members of your geophysical department. 
Mr. Martin told me, in the presence of Mr. Dempsey, Mr. Holt 
and Dr. Agoc s, that he didn't like to tell me what the prqg ram 
was going to be, because it..was just being formulated, Along 
diamond drill hole down to try to follow the slope of the ore, 
in conjunction with the driving of the 200 foot level crosscut 
was being considered, But, he added, whatever the program, were v' 
they not going ahead with the exploration, he would tell me so 
right now, man to man,.







.	 0 
Mr. C.O.Mittendorf	 April 21,1957	 2 


It was known then that the recent diamond drilling had 
passed through a very lean section, in fact, Mr. Martin iz ed 
the word "Hungry" to describe this section. But it seemed 
to be generally admitted that this was nothing unusual in an 
ore body, and that the rxt section we drilled might run very 
much richer. And, in fact, the general conference went so 
well that when Dr. Agocs and I got out of the building, he 
said to me, "Jim, you've got a damn fine deal there." 


After waiting some months to hear further, I telephoned 
Mr. Martin in Febnuary 1957 and told him that I was thinking 
of going to Washingtonbo say, tiHe ho". He told me not to come 
irrmiddiately because there was nothing he could tell me at the 
moment, but perhaps in a week or so he would be able to tell 
me something.. I then asked him what was new.. He said that 
the D1TiEA was very happy to see that the company. was driving 
the 200 foot crosscut because it tied in with their plans, 
for the DMEA intended to drive that crosscut at the 200 foot 
level and when they got in some distance to do diamond 
drilling upwards. He told me that the program had been 
approved and that it was now tp, In the legal department. I 
asked him if he would phone me when this was complete, but 
he thought it would be better if he were to write to me. In 
fact, he asked rw to write him requesting that I be advised 
when the company's application was processed. Thus my letter 
of February 19th. to him to which you referred in your letter 
to me. 


I am stating these facts in an attempt to find out what 
could possibly have changed . the picture so radically since 
February, and if there are any mittg ating circumstances 
that I or the company could correct. 


With the present tremendous shortage of nickel, with the 
United States Government giv-ing large purchase contracts to 
Canadian m mpanies such as International Nickel iqhich certainly 
does not financially need them, and also with the millions of 
dollars that are being spent in Cuba to develop an ore which 
is difficult to treat, it seems peculiar that the United States 
Government, with a property within its own borders, should stop 
exploration at a spot 1300 feet above sea leval and in an 
intrusive which obviously came up. In fact, Mr. Martin told 
me (again in the presence of Dr. Agocs) that we had two things 
in our favor,- first, that oby.iously the ore had come from far 
below, and second, that the body was open on that side (down).
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To drive the lower crosscut to see whether or not the body 
is there would probably cost at the most two or three hundred 
thousand dollars including ,diamond drilling. With the hundreds 
of millions of dollars which the government is giving away to 
nations both friendly and unfriendly it doesn't seem like too 
big a risk for Uncle Sam to take to seelonce and for all whether 
or not this could be the only sizable nickel mine he would have 
in his territories. 


On the assumption that Mr. Martin was stating the facts in 
my visits to Washington, that the government would go ahead, 
the Admiralty Company, which as you know is cert.inly not a 
rich one, has expended tens of thousands of dollars for the 
purchase of machinery and for the preparatory work iessary to 
drive the 200 foot level crosscut, and it is a shock to discover 
that we were being misled on the contract which, in the overall 
picture of government spending, could laterally be called 
peanuts." Frankly,. it seems to me, that if Mr • Martin were 


not positive that the government were going ahead with the 
contract, he would not have stated so categorically the things 
which he did. After all, all he had to say to me was that yourJ 
deparrnthnt was thinking it over and they would b t us irnow if 
anything developed. 


May I reiterate that I am stating these facts in the sincere 
hope that there may be some circumstances other than the actual 
mining prospects which it would be possible to correct. 


Frankly, we are fortunate enough to have ample funds on 
hand to drive this crosscut, and we fully intend to complete 
it, We are not alone in our opinion that we have an excellent 
chance of hitting the body at that level. We had, of course, 
hoped that with the government with us we would have been able 
to use some of our funds-toe xplore the other outcrops and 
possible sill area indicated by the magnetometer survey * it 
would certainly seem an extremely false economy to withdld 
such small funds for a metal that is so strategic to our 


whole eco4omy. 


In view of what has transpired during the past nine months, 
I would appreciate receiving from you a statement as to what 
could possibly have occurred since February to completely 
reverse the DMEA. plans concerning the continuation of the 
exploration program.


Very sincerely yours, 


PJGAMV.S 
JC:ca	 James Cooper''-







0 
Excerpt from Mr. Mittendorf's diary, 8/16/56y> 


Mr. Jim Cooper, of J. R. Williston & Co., came in in accordance with 
an appointment set up yesterday. He represents the Admiralty Alaska Mining 
Co. and he has a power of attorney from Pekavich which gives him authority 
to transact any and all types of business in behalf of the company. Martin 
was present during our discussion. 


Cooper briefed us on his many negotiations aimed at getting adequate 
finances to carry on further exploration and development work. He now has 
a deal pending with the Ventures Company whereby they have tentatively 
agreed to put $5 millionliito the deal. Iindsley Thayer is anxious to get 
into the deal, but since he has been replaced as President of Ventures, he 
cannot make the final decision. Cooper is standing by for a limited period 
before entertaining a proposition he has received from Newmont. 


He hab had discussions with Fred Searla, and Newinont has put its offer 
in written form. Newmont is willi ng to enter intoá three-phase program 
which will coñnit them to make a thorough examination and mapping of the 
property, estimated to require two months' time. If they decide to go into 
the deal they agree to spend $200,000 on additional exploration work. At 
the completion of this phase, if they elect to go on farther they will agree 
to spend $500,000 per year until they have invested a total of $3 million. 
For this they expect a	 interest in the property. For each additional 
$500,000 above the $3 million invested, they will  expect an additional 
2% interest in the enterprise. Thus if they spend $1 million they would 
expect	 interest. Cooper is keeping this deal on ice until he hears from 
1&ndsley. 


He made it clear with Fred Searls that, should they consummate a deal, 
his company would wish to remain "with the Government." In other words, he 
wants DMEA in the exploration program. Sear].s is not too "hot" on the idea. 
The Newmont lawyer, however, told Cooper not to worry about DMEA participa-
tion, because he was quite sure that Newmont would also go along with DNA. 


We briefed Cooper on the status of the request for an amendment to the 
contract. Martin explained that Thor is present2jr in Alaska and is expected 
to return to duty on September 10. Survey is reluctant to prepare comments 
on the new proposal without first consulting Thor. 


/ 
Pr! 
1• t 


4 41 -







0 
ADMIRALTY ALASKA GOLD MINING Co. 


JUNEAU ALASKA 
MINE OFFICE:	 MAIN OFFICE: 


FUNTER BAY. ALASKA	 Box WJUNEAU, ALASKA 
262 


I omcAL RLE GO 


April 19, 15	
E A


22_1957 
DATE


i 
 CODE 


Mr. C. 0, Mettendorf 
Defense Minerals Exploration Adinistration   
New Department of Interior Building	 Ivcitp. 
Washington, D.C. 


Dear Mr. Mettendorf: 


Mr. S. H. Lorain, director of the Alaska 
veyed to me the good news from Washington. My only regret in that 
connection is that those responsible for the success so far achieved 
did not stay with it to the final and triumphant conclusion which I 
feel confident will be ours. 


As you know, in the past there were those whose geological 
opinions and reports were too smart to fit the picture, and I am sure 
the new diagnosticians will have even redder faces than those in the 
past unless their skins are like shoe leather. We have plenty money 
to prove our point and our program will not be crippled in that 
respect.


Please accept my sincere thanks and appreciation for the past 
support you and the rest have given to this project, without which 
the results would have been different. This goes for all of those 
far-sighted and loyal to the government in Washington and here in 
Alaska.


Very respectfully yours, 


WSP :md
	


W. S. Pekovich







3. Cooper 
101 Underoliff Avenue 


. N.L53,N.Y.


/PR :	 g57 


Personal 
Confidential


Mr. C.O.Mittendorf, Administrator 
Defense Minerals cplorationAdministratiofl 
UnitedStates Department of the Interior 
Washington 25, D. C.
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Mr. J**es Cooper' 
3501 tby3arcliff ikVea* 
New tork 53o v tork


Bet	 1. IWA 16 • Nide1 (bb*it, 
aaCoper 


£iz*3t7 Aaeka 061	 4ng Copez 
MerUe Uft, 
AèLa3t island, AI* 
Aiaeed CtrCt Ito. Xifl, 


Dear Mi. Coopers 


Ueiereice is aa to	 *t Fobrt*z7 3, 297, 


req*t1n that the Im and VerrowhUgm Diviam, Defense 


}tinerale Exploration A d :atr.tion,.dvs.se .ou sahen tM ebec 


OPemtorfs app4cstict tOD adittcneZ Work I1 been pzceaeed. 


The Ezcutty. )ffteer, I.gLon Z 1a$* DLstzict, was 


"quoted bV t.3atpe of AprU 8 IPVo to advise tbe Operator 


t*t our wVmbmAw ",-v-Uv oad ans3rsts cc*%fir* Azrt*r Gove. 


iint .si4 is.-, not justiZl.d.


Sicer,1r
'a, 


WSNLRTIN:too 


cc to: Docket 
Code 1400 
Adinr It. File 
FI, IIEG. I - AI.&SKA Dist. 


Messrs. H. W. Davis, TJM 
H. TCitt,gaard, USGS
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APR 8 - 1957 


t(r. S. H. Lorain, Executive Officer 
DP ie1d Team, Region I, &leska District 
P.'e.. Box 2688 
Jun Alaska


lnlmk 	 n ,it4	 Th11	 IQ	 - 


VIM 


Wim 


-
th	 Y#	 V	 - 1;--.-%i$-	 - 


Cobalt and Copper	 220 
Advdralty-Alaslm -Gold. Mining Company 
Mertie- Lode 
Admiralty 1ssnd, Alaska 
Amended Contract No. Idr143 


Dear Mr. brain 


In accoiance with the Operator's request of March 29 9 19569 
enclosed are the oriinal and f ive copies of a proposed Amendment No. I 
to the abovei.referend. contract, signed by the 4d.minstrator for the 
Government. Two extr&'opies are enclosed for the use of the PiId 
To"* \ 


If the terms and	 tiona of this proposed amendment are 
satisfactory to you end the Opator, all six copies should be signed 
by the -Operator end the usual di. ... 	 r&e. 


U any , part of the propose&antendrnent does not have your 
approval or that of the Operator and Tjot be altered within your 
delegated authority, the original andopiea are to be returned
to this office, together with th proposed 	 for -consideration, 


'117 
Sincerely 


^41^6 'r George C. Seidg 


Chairman, Operating Committed)) 
PPRo'YZD:.	


SPHo]. t :am 2_11 57	 S 


cc to: Docket 
Frank D. Lamb	 Code 400 -	 -	 Admr, Read, File Nember, Bureau. of )tines•	 FT nG I. Alaska Dist. 


Messrs, H. If.  Davis, USBM 
'^. Thor H. Kiilegaard	 T. H. Ki11ggaad, USGS 


-	 -- Member, Geological Surrey-c.	 L rV. 


&tclosures


862\\4 







W	 V 
Mitt:


Martin has not prepared an analysis and justification for 


amendment. Unless he can furnish strong support for this amendment 


to offset Kiilsgaard's and Seifridge's objections, as well as my 


own, I cannot see how we could approve the amendment. My review of 


the information in the docket leads me to believe that the proposal 


has little merit. I would suggest that Martin review the Mt. Wheeler 


case to see how this type of project turns out. 


'	 FEJ







S







Member, Geological Survey 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


APR 8 - 1957 


Mr. SH. Lorain, Executive Officer 
DMEA Pid Team, Region I. Alaska District 
P. 0. Box 688


Re': Docket No. D'BA 1856 - Nickel, 
Cobalt and Copper 


Admiralty-Alaska Gold Mining Company 
Mertie Lode 
Admiralty Island, Alaska 
Amended Contract No. Idm.eE13 


Dear Mr. Lorain: 


In accordance with Ne Operator's request of March 29, 1956, 
enclosed are the original andfe copies of a proposed Amendment No. 1 
to the above.-referenced contract, 	 by the Administrator for the 
Government. Two extra copies are e1osed for the use of the Field 
Team.	 \ 


If the terms and conditions of\khis proposed amendment are 
satisfactory to you and the Operator, allb4x copies should be signed 
by the Operator and the usual distribution m1t, 


If any part of the proposed amendment 'h\esnot have your 
approval or that of the Operator and cannot be alithin your 
delegated authority, the original and all copies be returned 
to this office, together with the proposed changeonsideration. 


Sincerely yours, 


APPROVED:


	
Chairma Operating Committee 


Enclosures







rn UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Q 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 WASHINGTON 25, D.C. 


APR 8 19S7 


\ )r. S • L L.ret* Ezeitte Officer 
'*mA Yield	 gt.o I, 3ssb* Dist'tct 
tO.3.2688 
J*Iss A1seTr


.: \	 i	 Docket 11*. D)'tL4 1356 
•	 \	 Cobsltandtopper 


• 	


\ 	
0 Mty$.jt741$*1* Geld Mtntng Cmpsnr 


\.	 KertiaLod. 
•	 \	 Adiziralty teds*d, A1*ek* 


\ Amended Contreet No. Zd84143 


• DOW Xr.Lorsin\ 


Zn sesoc. with the Operator's r*qest of *rch 2, 1!56, 
ero tbeairtas1 aM five espies of * proposed Ase*t No. I 


to t sbo,e..rdersdØ contrarnt, siid W the Mednistrabis for 'U* 
Go,.tsaort. Tim extra opies ara eseloced for the WO of the 71*1* 


\• 
If t tor* and 4itio*s of this proposed *asaeit ar 


• eetisffmtox7 to 74M aM the05tr. all oftcopies ahosid be .tosd 
b	 Operator and the usual dttz tion ad., 	 S 


If MW part of the ropo* anandoret does not heyo yew 
apprbsl or thet of the Operator and  be altered within yv 
4*1.imtM a*thortty, the ortØna aM 11 oopias are to be returned 
to this office, together vith the propoOdi*nges for consideration. 


Sineez	 yrs, 


George C Selfridge 


Cbi*I*fl OezettUg Coesittes 
0	 ••	 • 


Frank D. Lamb	 0 


)Ir, treøz of Yinee 


?,1	
0 XAor H• Kiilsgaarj 


— LU_	 •— —•	 11l.•	 1 1 —• •o•... 


Neebar, Gooloriesi Sur 


nclosnres







JT UNITED STATES 
DEPARTMENT OF THE INTE 


DEFENSE MINERALS EXPLORATION ADMINIST 


P. 0, Box 2688 
Juneau, Alaska 
April 9, 1957 


Mr, We 5. Peokovch, Manager, 
Auiralty—Alaska Gold Mining Co., 
P. 0. Box 2642 
Juneau, ,klaka.


1,?-FICIA: L FILE COP 


D M E A 


VD APR .15 1957 
DARt 


Iyci 


re: Docket No. II8A4856X(nickeL..copper)
Acfra1ty .A1aska Gold Mining Co. 
Contract No. Idz.'El&3. 


Dear Mr, Peckovich: 


I am very sorry to have to inform yiu that 'I have just received 
telegraphic notification fmm the DMA Operating Committee in Washington 
to the effect that, after ectnprehensive review and analysis, tIey have 
decided that further Government participation in the referenced project 
is not justified. I asurre that we will have to proceed with arrangemtts 
for termination jdf the contract. 


'rcei personal knowledge, I can assure you that this decision was 
ide only after a long and very careful study of all of the data and after 
an equally thorough . study of all the policy coneiderations that are involved. 


Tore s	 rely, 


S. H. Lorain, 
Executive Officer, 
Alaska District, 
Region I. 


cc: 1/gorge Co Selfridge,
R. S. Velikenje 
I,, J. Wilcox
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Date	 Surname	 Code 


DM 


Defense Prottetion Ac • Z. er1,	 in 
to Office of Secretaz - 


_ LE?YP	 boo -	 •,
La4 0 


MM OFFIM-2 APR 8 1957	 7;;- Q4 7 110 
ThJL fl'ELD =Hl BEG. I w ALAC& DICTRI(	 T '—' 


.0. 1301 2688	 _______ 100 
' 22(5' 


HE 0MJ%mfl,9, 3$, £ND JBUZE	 81IN8 R2GADI L9 


W= F%EXPLRATI0N PROJECT D0IT NO. IA ]$56 AULVATY41AM WLD 


CMMWs Al1ED X*RA NO.	 C*}BNSZV1 EUEV Mø .*WS$ HM 


CONFIRM FUEiEE GWMMT All) Eli!, XA1Y N, JU$w). PWAE ADVX$ 


OPERATOR AC(UDIflLL PLEASE ACKNUODGE9


George C. r e C Self ridge
 (i4) 


C}LAIRUAN, OZE1Wflfl cXN111T 


,2LtA 
WiAITIN:foc 
1/8/57 
cc to: Docket 


Code 400 
Adznr, U. File 
Oper, Ccsnu*. 
FT. REG., I — AIASK DIST. 


Messrs. a. W. Davis, USBI' 
T. H. Kiilsgaard, USGS


-. 8623
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April 3, 1957 


Memorandum 


To:	 Nails & Files 


From:	 Frank E. Johnson 
Deputy Administrator 


Subject: DNEA-1856 
Admiralty Alaska Gold Mining Company 
Contract No. Idin-E143 


The memorandum of March 27, 1957, from the Ferro.-.Alloys 
Division does not answer the objections of the Operating Committee 
to the proposed amendment for additional work on the subject project. 


The objections to the proposal are summarized as follows: 


(1) The probability of making a significant discovery is 
remote. Geological support for the proposal is lacking. 


(2) The possibility of intersecting the small target - 
a variable-plunging gabbro pipe -'190t by 125' in cross section, 
at a depth of 2,500 feet below the lowest workings with a 2,650 
foot extension of the present adit is small, and the cost could 
be prohibitive if the pipe had only slight changes in the angles 
of plunge or dip. 


(3) The experience and background of the Applicant do not 
lend confidence in its ability to successfully complete the pro-
posed work. 


(4) Although nickel is in short supply at the present time, 
properties having better possibilities are now being developed 
and are expected to relieve this situation.
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V\
February 19,1957 


Mr. W..S.Martin, Chief 
Iron & Ferro Alloys Division 
U.S.Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D.C.


Re: Docket No, DNEA-t1856,icke1_ 
Cobalt 


Admiralty-Alaska Gold Mining Co. 
Dear Mr. Martin: 


Many thanks for your time and courtesy when I t&lephoned 
you.. I enjoyed talking to you again about Admiralty, and 
I would greatly appreciate being advised (at the address 
below) when the company's application has been "processed". 


With all good wishes,


Sincerely yours, 


Q4 J	 Cooper 
1501 Undercliff Avenue 
New York 53, New York


1 







/ 


4y4'-	 cc ,& T ç 3 


e dL,, i 2;4t	 ( 
/


_ 
ft?: cryI I 


ch 


/47 3 ne-u 


• 3 a j4LI	 6• 44
73/O 


•	 3.14 9V8iW47 -• 
•	 •.	 .	 i-	 f./) 


• • 3 eyfrL(&? 4/., 1t	 = 
•	 •.	 .	 .


—I-
I	 /	 1 


•	 .•• _____ 


I. 410







/	 c. I• 
•	


J 
Ll'.


7 
^Ad-tI1 /rc	 • 


) 


5—E h& 2?7 /•• ; 	 •.• 


oox 


/ 41 cwz
S 	 4	 .• 


- 	 tic-	 • 	 S 


.5 , 	 • 


•6L	 zo"	 •: . 
•1	 7 1/	 $	 /	


5. 	
.5 .. . 	


5. 	 S 


-AZ 


• 	


•.


71040' 	 . 


S'4 'r-7Ie4L







qI 


MW IJ tv 


frd.


Id


Poo


	


c	 . 


O?3 g'4 //i__


2Y7/ 


= 2c4


ell 
7 0..9 WS:5 . 3s 0 


vv


Ile


I. 	 . 


•	 •	 . .t'	 I,	 •,,	 •.	 •	 i 


.',t, o .	 •	 •.	 .	 ...	 -. 


•	 .. 


L. I/V ".Nl: 
001111"6 41(!7D 


Soil







h T( eiTi 'r 
h'	 41 ? 


• s 94	 dVA4$4 
dh$frt 4 


2 /rfr	 ,441 a	 e< 


IT


i	 /i,-i	 o	 9i 


t( 


?


L	 :1 j •7LJ :( 
pftrflw	 yze.br 1 3 72'	


4) /c 
'	 -' 


• 	 • 	 •.	
44.• 


,1A4	 /	
71 


77 '2(
7^—d n" ^r^


7^1 


/ 
• ,,, ••I_ &	 '•me7	 "1 A 


/,(4 h







A6Lr 42
94	 7 


, - 
ct '	 7Q 


I-
b; ,p


r_ 
•	 I"


4d	 oole 


('L e;i. t-i 44c4	 '?e' 
94e .6Lp 


e( 449( Ie 


144	 2i4 1L/ 


/icC1 *'/ 
K 


/ /n/&







Nr.-Mittendorf-' 


SuggéstT, rephrasing if information is of 
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keep abreast Of conditioi a letter could 
obtain more data.
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tMEA Form 7	
INTERIORà 


(i .. 6)	 DM


,FFICIAL FILE COPY 


Revolving Fund. Defense 
Production Act, Interto 
(Allocated Workings Pun 
to the Office of the 
Secy.) 


7l44Lii.ii 


It.I,1iMR. S.. H. LO12Ii, EZ]Ct!TI OFFICER 
DI4E& FIELD TEAM, REGION I - LASIC& DISTRICT 
P. 0. BOX 2688 
JUNEAU, ALASIC& 


RE DOCKET DNEA 1856 AD LTTALASIA YOM-1 3 


PEKOVICH H.S STARTED DRIVING LOWER TUNNEL>, 


FIELD TEAM US ?ASURED OR MMUtEI) OLD,E 


OHkThflkN, 


SPHOLT :am 2..8.57 
cc to: Doc1cetV 


Code 400 
Admr. Read. Pile 
Oper. Comm. 
PT flEc- I - Alaska Dist. 


Messrs. H. We Davis, USBM 
T, H. Iciilsgaard, USGS


JVdM 


TING COMMITTEE 


;0P,!TtS1TATFjS THAV 


ADVISEVINTHERz/^ 


OF TUNNEL.


8623 







STANDARD FORM No. 14 
APPROVED BY THE PRESIDENT 


MARCH 10, 1926


t(.S% 


OFFICIAL BUSINESS—GOVERNMENT RATES


TEL E P Y PB


FROM INTERIOR	
I 


BUREAU DME.& 


CHG. APPROPRIATION 
14X4401(Ol) 


Revolving Fund Defense 
Production Act, Interior 
I RI I -	 3 1t _...1_1 -- --


to the Office of the	 0m0	 10-1723 


Secy.) 


• S • H. LORkIN, EXECUTIVE OFFICER 
DME& FIELD TEAM, REGION I — .AIASIA. DISTRICT 
P. 0. BOX 2688 
JIflIEAU, ALASIC& 


RE DOCKET DMFA 1856 ADM LTY . ALLS=YOUR ,,.J	 Y1EI9jLPA!if3 THAT 


1EKOVICH RkS STARTED DRIVING LOW E1iDVISE WRETRER 


FIELD TEAM RkS MEASURED OR MARIoLD FACE OF TThThIEL. 


CHAmMA.N, OPERATING COMMITTEE	
VA-1







Ii 
IxoL(o) 


Revolvinc Vund Defsn 
Prod12mtlon ct, X*teior, 
cXWct$ Wr0 iflt to2co 


\ y	 - 


rlL• t,	 --	 -iU -3 k--' 


r. 00


TT 


Y11 )T-	 C	 T) C)	 C2 


George C Selfridge 


	


V O.fli4AK,	 tir 


SPI!OLT :a	 2.49..57 
cc to: Docket 


Code L.00 
Ad*. Read. Pilo 
Oper. Co. 
IM RIG I - Alaska Diet. 


Messrs. H. W • Davis • -US 
To No K111spard, USGS 


442 ^11







S  


OFFICIAL FILE COPY 


,Date	 Surname , Co de  


2/6 Al'	 IooI 


'V 


EAFor 7,
	 9


1?ebru	 6, 


I,


To 	 4sociate olicitor, Divcio of irsral ?eurccb 
Iron and Ferro.AUca Dviaian, 


'ubjects	 aLton O eoond Anrndd Contract 
toet No. DMA l8	 Nickel, Cobalt and Coppc 


G41d laroxc (oipaxr 
:ertie Lode 
Lt'ixlty Island, Ala" 
Amended contract !o. Ib313 


Attached ±8 a rough draft of a proposed vecond aiendod 


contract to Clio aboe .captioiod contract for your nac in preparing 


the final fox".


W. S. Martin'. 
U. . flartLn ct 
Iron and £Orro-Uore fltiic 


Attac)riait 


SPblt:foo 
2/6/!7 
cc tot Docket 


Code 400


RECEIVED 
FL- 7J:7 


116-	 • 
.d


S' I 


8623







SECOND AflR2DBD 	 1O11
ADNIMTY"WIZA 00W iNG


DUXIM"T NO. MM4656 


PaflNT'X I 


The land redtoinArtjcie2ofthe cotractforn 


cniete of 23 unatented 2sxle mlaW claim located in the vjdWtV 


Of Funter r on Admiralty land, Southeastorn A3ka. The iarti io 


indi<atod on the rap attached hereto and made a part hereof entitled 


Ad ra1ty.Aj4aka Gold Iing Cctpan3r1 


i1teD SAYp Alaska," and is recorded in the office ot the U. ). 


I


cnissionor, Juneau, 4laaIa, as fol3mtss


No 


I1oronce No. I wA	 26 


I1orence No. 2 - A 


Florence No. 3	 26 


Oregon Extension No. J
	


26 


' !093e1100 ]iisA	 26 
War !agle No. I* A


	
26 


t;ar gie No. 5 • A	 26 


ar agie Extension No. 2 A	 26 


Heckler No. 3 • A	 26 


26 


26 


26 


26 


26 


26 


26


£ert&e No. 3	 A 


iertjo No.. t	 .' A 


ZertLe No. S - A 


Fimtez No, 3 


iunter Not ) 


No. S 


looms


173
	


8/2/23 


0/3/23 


176
	


8/Lh/23 


178
	


8/118/23 


105 8/118/3 


135 


186
	


8fJ.5/23 


3$'
	


8/15/23 


924
	


9/18/23 


224 


225 


183 


183 


lOh 


197
	


9/18/23 







Xwee No. 1 26 196 


Zow tU1 No.. 3 26 3$!^- 9AI23 
flomtain King 26 217.2i6 9f4/23 


Norse iy No. I 26 218419 9/1/3 
Horso i?:bj No. 2 26 


•Ibrne Fly No. 	 3 26 21420 9AI23 


pmelo Up 26 277 8,11/23


tr. rr-rri - 


A • Ae*d loeatirn 







I .	 .	 . 
CCD NED EUTI W=M CTR 


ITZAXACi GOLD F411NG CANX 
WWI NO.. DW 1856 


AIR X II t-r	-rE i . -, - 


Me parties to this second amended contract are also parties 
DMA 


to Contract Nbe ldtwS, 143 (Docket No.ffl36x) dated Spteinber 34, $Si, 


executed on Form IIF400 (June 3$l), as anded3 hereinafter called 


the "Prior Contrcttt, and Amended C<tract flo. IE1i (Docket 4o. 


dated Nay 29, 3.9, executed on iozn Z'.2OO (June 3$$4), 


hereinafter called the Up. or Amonded	 et;" and 


The parties deere to increase the estimated total cost of 


the project. 


NOW, TMMEFOBEo it is mutns 1l agreed that, 


1. Iffecttve AS Of SOPtAftbor ]., 191, the Prior Contict, and


the Prior Anieided Contract are herebr superseded b' this 


Second Awnded Contract uhich WwIJ pVeZTI the Governmit's 


clatr and lien for percentage *'alty,, and in uhich the 


rights and obligations of both putiesaze fully merged,, 


except that vouchers and claine for the Govenrnsrtt's con. 


trThuticn to the irk performed under the Prior Contract. 


and the Prior £r,ended Contact and parent thereof by the 


eh43. be as provided in the Prior Contract and 


the Pr'ior' Amended Contract, 


2, The work completed under the prior Contract and the Prior 


amended Contract and the total cost thereof,- and the pere 


of the tOAI cost Wntrgmted by the Cc re: :nt are set forth 


in Exhibit A of thie Second Armnded Contract, The amount 


contributed by the Gore*ment under t. Prior Contract and







.	 . 


Us PA. r An*z4ed cont'act .i ZOJb]1O th' the rorat 


pivia of thloo SOMA&ed. ontct. 


3. The (ar'ator hereby reieasee **xi Wwo to save the 


snt h8zt1ee0 £m aXL eaxs and demndo arting out of Us 
it'tcr contractaw tho fttv . Arowed c tt1, except a 


othezvie heroin i*'auic2o. 


b. The G czcnt IdIl øo txute 66 213 peroo. of the fd 


ts of the tioxt to be pa rorsd undcz' the Cecond
V 


£cded Oontmct (i;o III of t.tt a), as thoy accrue, 


the o paroontaio at £ox work porforzr,d under tho Mor 


tncci ntract (Vhte U of RidOtt 1)$1)) in lion of eontritnitinC 
at the rate of 90 percent as	 Us ?ior Camtrsct.







S 


S000nd Aznended Txp1oration .Pxv3ect 062ftect 
AALTAZ3KA 00W 111OZO W11M 


OCi. NOt t*EA ø3856 


or the ! 


The m4ps attacl*d to and made psrt of th contract are 


ae fol3mes 


Fg. 1. proposed Dewlopmtj, Adntraltv-AUska Gold ning 


copanr, 1nttez' Bays &ka. 


Fig. 2. ?xopoeed Si3mtlons. PhaM ZU, AcbnfraltyAlAska 


Gold Inirig Oonany, Punter Bai, Alaska 


The work consist of three phases. Phase I consists of work 
I 


completed wder tho z'ior contract. Phase U consists of work comuw 


pleted imder the Px.or Awnded Contract. Phase lU consists of the 


work to be porbrrnod under this Second Ant eadod Contract, as indicated 


an the u*p, g. ,, and decPibed as £bUivez 


Crosscuts and dxtft,e• shaU be timbered as necessary aixi, 


whether t4mbered or untimbored, ei1 not be ZOSQ than 6 feet wid* 


by 7 feet 6 inches high in the c3.ear. 


.Dievond drill ho2oa shall be not less than AX size, and 


shall be reamed .d eased, or cemented and redrillod, as necessary. 


No allowance for aesafing is included in this contract, as all 


asaa4ng will be done br the Covcntzaont. 


The location, inclination, direction and extent of all work 


are subject to Goett. appzova1 The w rk shell be done under the 


direction of a competent U.time en	 ir.tgeo3ogist.







IIA lU 


Croeacut fzoui the Present ta* Of the Pekoich adit (Pig.2) 


in the appro*imte direction North 67 degrees east (foa true North) 


for a distsn:e not to exceed 2060 feeto 


pe two diznond drIII stations by exoaating not more 


than l,E0o cubic feet of rock in each, aggregate total excavation 


to be it more than 3,000 cubic feet. 


Diamond drill tour holes, aggregate total length not to 


exceed 2,000 feet.


STXTED COSTS .OF THE P1OJECT 
( Ixdicts *aetmUIj 


PiiA	 I. 
Total actual coats of mork dated under prior 


Contract* through February 28, 1955	 *l08,891.7* 


PiiSEll 


Total fixod unit coats of work completed under 


r or Mended Contrct, through January 27 3$6 	 33,800.00 


FIXED UNIT COSTS 01' OI*C TO SIi RFOIEED UNDER T}tS -. 


Crosscut or drift 2,o 650 feet @ $5350/t.y sila.015,00 
Excavate 2 diamond drill, sationa, l,00 


cii& fto each, total 30000 Cu, £t 
$O.6o/tt.	 1,800.00 


Diamond driu 20000 feet @ 8.o0/ft. gl 


Ezigir axing 4W technical services, I 
engineersgeojogj, I months Q 
750.00/month 


EstImated. total cost of P}iase ZU 


MAM







.	 S 


Estimated Total Cost of tba irojoct	 07,534975 


Governnont Eartt cipat4.on under ftsa 10 wo	 980002.57* 


Parudpatton iior Thase U 0 66 2/3 220533.3 


et4iTtød Gcverirnrt Partir4pation '.mder 
Thae m 66 2/3	 O8834 


Eetiz*stod Tow. Goer.inent Participation 
In the X'o3ect	 230,Is3$.2 


::_rL* rLi	 Lr-


/ The unit price tnoLudee all conta of tttorlag vhere Umbering 
is necessary* 


/ The unit Price includes reaming and ca.ng, lawor cernanting 
and rei1Uxig, where neceasar,







.	 I 
MF-200A 


-i	 (Rev. April 1956)


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORAWWPW
	


CONTRACT
(Short Form) 


Commodity	 Contract No. 
1dm–B 


BicIc4	 :t	 13 
d


	


County	 State 


	


2i J!tiai	 t3aer* 


DMEA No.


It is agreed ------------------------------------------------, between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and	 t1t1$ka o34 inng rxpimt, a e rttox o Lt1a1* 


whose mailing address is 	 $$	 ____________________________________________________________ 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and project.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before ----------------------------------------------------------------, and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are he)y,1 greed upon as specified in 
:Exhibit A.	 e estimated total cost of the project work is $------ ------- The Governt will 
contribute ----	 ?9- rcent of the fixed unit cost of the work performed, not exceeding $1 
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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S	 . 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
I	 Government may procure the making or completion of such with suitable attachments as an expense of 


the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six , months after the Operator has rendered a sufficient final report (see 
Article 5), may so certify in writing to the Opejajor. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. I Regardiass of any certification 


(b) Royalty on production . *_The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the 
land,	 1	 W_,dxfxaaatiticxnx	 ckt 


Kam 


SEE ARTICIE 10 
(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. °b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form' (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
(1 1/2 ) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 31/2) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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S	 I 
Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


-	
-	 (Operator)	 - -


By 


By


1 9 ------------------------------------------------------------------------------------------------------------------------------------,certifythatlamthe 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 


Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE: 1956-0-393069
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SURNAME 
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101^	 00177 


J. J. Loner Cpsy 
o*kiy rover 
tnneepo1is, inno


Lttc?utiofl Jr.	 .1.	 seon 1 P'tnger
Contrct ri3.1tr 1ision 


Gentle ".n:


hts will '4 01 Iavmladge receipt of your letter of Dft onber 5, 
1956, o f--&,tive, that in your oinion no iitstru*ents are $'retleble *t 
the present tire wizict will jire reliable tnfornrtion when used to 
rv.>' long atl.'4nciind dtrond drill holes in rock foretions 


eotrtntng aRgneUe attrctin. 


It it*	 rticularlr useful to	 to havo Someone of your 
experience confirm our 7om.vloris uadorttand$n In thts rsi tter. 


Your mw.extsd rrif'erences on the enb,ject, Three.0 of Vtneo 
eport of I'iteeUtton 3?, i8 "btinor*d Drill &tndboolc" by J. I. 


CurrUn, are bin revteve here. 


40 then3- yon eor your courtesy in thts matter, 


Sincerely çrs, 


/


?dninis ttor 
SPRoI t :am :ei 121..1256 
cc to: Mails & riles 


Code 400' 
Admr, Read, Pile 
Docket No. DMEA 1856
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ear. E.J./  LONGYEAR COMPANY 


/ General Offices, Foshay Tower 
/ Minneapolis 2, Minnesota, U.S.A. 


TELEPHONE: FEDERAL 2 .2447 • CABLE LONGCO 


December S, 196 


Mr. C. 0. Mittendorf 
Administrator	 -. 
United States Department of the Interi 
Defense Minerals Exploration Administr 	 n  
Washington 25, D. C. 	


P7 


DRILL HOLE SURVEYI} 


Dear Mr. Mittendorf: 


Please accept our apology for the delay in replying to your letter of 
November U, in reference to the above subject. 
We have reviewed your problem with our Engineering Division and field 
organization. It is our opinion that there are no instruments available 
at the present time which would give you reliable information when used 
under conditions such as those contemplated on your program. 


It has occurred to us that you might wish to consider using the oriented 
drill rod technique. This method is described in detail in U. S. Bureau 
of Mines' report RI 3773, dated August 1944, by L. A. Dahners and C. J. 
Cohen. Unfortunately, we have not had sufficient experience with this 
technique to permit us to make . a proper, evaluation of the possible re-
sults which might be expected on a project such as you are now considering. 
We hope that it will be possible for you to secure performance data on 
this method from another source. 


Recently we have heard rumors that a new eleotro-magnetic type of survey 
instrument has been developed in Europe. It is our understanding that 
this instrument is entirely unaffected by any magnetic influence. If 
such were the case, it is possible that it might prove suitable for use 
on your program. At the present time we are endeavoring to secure com-
plete information on this new device, and if it is determined that it 
would have a practical application on your proposed program, we will 
gladly get in touch with you. 


Furthermore, if you have not already done so, we would suggest that you 
refer to the second edition of Mr. J. D. Cuirig's book entitled "DIAMOND 
DRILL HANDBOOK", as it contains detailed information on various surveying 
instruments and techniques being used in our industry today. This hand-
book is published by J. K. Smnit and Sons of Canada, Limited, and can be 


DIAMOND CORE DRILL MANUFACTURERS • MINING ENGINEERING AND GEOLOGICAL CONSULTANTS • CORE DRILLING CONTRACTORS







0 


Mr. C. 0. Mittendorf
	


2-	 December 5, 1956 


secured through their New York office, 157 Chamber Street, New York 7, 
New York, or from their main office at 129 Adelaide Street, West, 
Toronto,. Ontario. 


Mr. Longyear has requested that I extend his very best regards to you. 


Sincerely, 


E. J. LONGYEAR COMPANY 


M. J. Gleason, Manager 
Contract Drilling Division
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Box 2659 
Juneau, Alaska	 December 5, 1956 


Mr. George C. Selfridge 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Department of the Interior 
Interior Building 
Washington 25, D. C.


Re: Docket No. DMEA. 1856 - Nickel, Cobalt 
and Copper 


Admiralty Alaska Gold Mining Co. 
Admiralty Island, Alaska 
Amended Cojtract No. Idm-.E143 


Dear Mr, Selfridge: 


In reply to your letter to Mr. Lorain, dated November 23, 19560 
regarding the subject contract, I wish to inform you that Mr. Pekovich is 
presently out at the operation. As soon as he returns to town we will try 
to obtain the information on the drill holes in the Pekovich adit. Off-
hand, I doubt if logs of the holes are available. 


Last week, while hunting on Admiralty Island, I made a brief visit 
to the subject operation. Sufficient headway had been made on rehabilitation 
of the adit and installation of equipment that the drifting contractor felt 
he could start drifting operations this week. The drifting contractor had 
been informed that everything would be ready for him when he arrived, but 
on arrival found almost a month's rehabilitation work necessary by his crew, 
before drifting could be attempted. The contractor was somewhat bitter 
about this situation. 


Equipment recently acquired by Mr. Pekovich and now located on the 
project property consiSts of: a new 600 Gyro Flo compressor, a new muck-
ing machine, 10 new 21 ton muck cars, electric trainmer, vent fans, and 
sufficient rails, pipe and vent tube, as wlI as small tools and dynamite. 
Some delay iii start of drifting operations was caused by lack of some essent-
ial parts for the electric traminer battery charger. I understand the needed 
parts have now been obtained. 


The dynamite was piled beside the road, not too far from the adit, 
and covered by a tarp. This caused some concern to the Te 
of Mines, and he informed Mr. Pekovich that a suitable sto 
be constructed in a more isolated area, and warning signs







.	 I 
Mr. George C. Selfridge - 2 


Three buildings have been erected at the portal to house machinery 
and equipment. As the buildings were not plumbed during construction, a 
couple of them have the appearance of leaiüng into a strong wind but other-
wise they appear to be sturdily constructed. One of the workmen aptly des-
cribed the portal area as being a typical "Tunêrvifle Trolley" setup. This 
somehow seems to be somewhat of a trait of a Pekoiich operation. 


As I understand it, Mr. Pekovich plans to get the work in the lower 
adit well along before starting any work toward driving the adit inter-
mediate between the lower Pekovich adit and the upper DA adit. 


Sincerely yours, 


R. S. Velikanje 
Acting Executive Officer 
Region I (Alaska District) 


cc: Lorain
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OF or
UNITED STATES


DEPARTMENT OF THE INTERIOR 
V3 iS	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


xx 
P. 0. Box 2688 
Juneau, Alaska


November ih, 1956 


George C. Selfridge, Chairinan 
Operating Caninittee, 
Defense Minerals Exploration Admin.,, 
Department of the Interior, 
Washington 2, D. C.


re: Docket No. DMEA-186X (Nickel-copper) 
Admiralty-Alaska Gold Mining Co. 
Contract No. idm-El143 


Dear Mr. Selfridge-. 


In response to the request contained in your letter of 
November 7 I am enclosing a print which shows some rather rough geology 
of the south wall of the "Peckovich"adit, Also I am enclosing 'a print 
Of a claim map which shows the relation between the "Mertie" adit and 
the "Peckovich" adit; this relation is shown on a larger scale on the 
map (first map in the folder) "Proposed Exploration, Admiralty-Alaska 
Gold Mine'in the Operators proposal which I forwarded to you under 
date of April 9, 1956. None of these maps gives the co-ordinates but 
I suppose the coordinates could be obtained from Mr. Metcallb if they 
are necessary to your purpose. However the positions shown on the map 
should be accurate enough; Mr. Metcalfe is a first class surveyor 
whatever one may think of his qualifications as a mining engineer. 


We do not have any logs of the drill holes from the Peckovich 
adit. Mr. Peckovich is out at the mine but, when he returns, I will 
ask him if he has any logs of record. I have never asked him because I 
have never known him to keep any such item in a form that could be read 
or that could be depended upon. I gather that one of the holes pene-
trated considerable gabbro and that one of them hit a fault ? (heavy 
flow of water) but that is about all I have been able to learn. 


If you want the coordinates I will try to get them.4' 


^16= since
4jL 
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Enclosure-2 


CC: Velikanje


LJ• £L• JJ7 
Executive Officer, 
Alaska District, 
Region I. 







/ 


1 \
•	 ••:_.


/ol
J







0 F


fn	 UNITED STATES 
us DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.,40


DOCKET COPY 
Surname: 


.. &. a. 1raM i*Soati.OttiCs?. 
INA fts]4 ?, R*tcn I, A1*sIra


Met Dookt No. DL'.LS	 li**i, 
Cobalt, sad Copper 


Ara3t'flzak* o14 Miniwj CANVOW 
Mesti* 4", 
A4Itrs1ty Isisad, £sa 
Amended 


Beer )!r. Loi*Ltn 


POT use in our t.TiOI at the Operator's reqasat for söditt&L 
*zplerst.ts* adA on the sbov..aiaj.*t ecntr&ct, pleasor esad us if sailsb3.s 
tra yew tL100, a copy of a Mp shoving 	 IV~ lc (2006400t is,t) 
P.koviob adit, with coordinstee of postal aM taoS. 


It woald be bslptal U we iios1d oft a mop ahois1*g g.4o7 aM 
7 l$5 dst* OS dls'-Pod bUI balft drilled tros tk*t MU. 


- ,rs,• 


Frank D. Lamb 


Mul"Wo 'moon 


Thor U. giiisgaard 
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George C. Selfridge 
(srting Cot 


TLChapman:ms 11/5/56 
Copy to: Docket 


Operating Committee 
Field Team, Region I 
T • H. 1iilsgaard, USGS 
H. W, Dairis, USBI'I. 
Admr. R. File 
Code 400 (2)







o	 IN RE'LY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 OCT 3 956 
WASHINGTON 25, D.C.


October 2, 1956 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administraticxi 


From:	 T. H. Kiilsgaard, U. S. Geological Survey 


Subject: Review of Admiralty-Alaska Gold. Mining Company application 
for additional exploration at Punter Bay, and of Field. 
Team's Final Report on completed project, DI€A Docket 1856x 
(nickel.-copper). 


The applicant has submitted an application for additional 
exploration at the Punter Bay mine • The proposed work would test 
the Mertie Lode below the DEA ad.it by two new adits at altitudes 
of 1030 and 620 feet respectively, and by extending the still lower 
Pekovich adit. Total cost of the proposed work is estimated as a 
maximum of $1,012,110.00. Review of the applicant's proposal has 
been delayed pending receipt of the Field. Team's final report on 
work completed to date. 


The present DMEA contract with the applicant was designed 
to explore the downward extension of a sill of nickeliferous gabbro, 
the Mertie lode, which outcrops in a small gulch on the side of 'a 
steep mountainside at an elevation of 1610 feet. Previous to the 
DIvIEA project this sill had been explored by the short Mertie adit 
and by diamond drilling. This work gave some indication of the 
thickness and grade of the sill but nothing about the strike 
length of the sill, a determination that could not be made at the 
outcrop because of a heavy covering of dense vegetation and talus. 
To test the downward extension of the gabbro sill the DMEA adit was 
driven at an elevation of 1411.0 feet for a distance of 1330.211 feet. 
The footwall contact of the gabbro was found. 515 feet from the 
portal, about 125 feet further into the hill than had been expected.. 
The ad.it crosscut the gabbro sill, and from the adit numerous holes 
were diamond drilled to further test the dimensions and grade of 
the gabbro (see Plate 1 of Barker's USGS report). DNEA exploration 
proved the Mertie Lode is not a sill but is instead a pipe of 
gabbro that is not conformable with the enclosing wall rock. The 
pipe plunges S. 80 0' E. at an estimated angle of 30 0 . It has a 
plunge length of at least 900 feet and contains an-inferred 900,000 
tons of gabbro between the outcrop and the lowest point drilled. 
A nominal amount of sulfides occurs throughout the pipe but the 
nu.tern or f9otwall side contains the most pyrrhotite, chalcopyrite, 


 pentlandite, as evidenced by the sulfide-rich gabbro found. in







.	 0 
the adit and in some of the diamond drill cores. An accurate 
calculation of the tenor of the pipe cannot be made with the 
limited data available; however, Barker estimates that the footwall 
portion of the pipe might contain 60,000 to 70,000 tons ranging 
from 1 to 2 percent combined nickel and copper. Overlying this 
would be 500,000 to 600,000 tons of 0.5 to 1.0 percent combined 
nickel and copper. Mr. Lorain, U. S. Bureau of Mines, estimates 
the upper 80 percent of the pipe will assay less than 0.1 percent 
combined nickel-copper, and the lower 20 percent of the pipe should 
assay from 0.1 to 1 percent combined nickel and copper. 


DNEA examiners familiar with the deposit are agreed that 
the D&& program served a good purpose in that it gave an idea of 
the general shape of the Mertie lode, its plunge length to a known 
point below the DMA adit, and some aspects of its grade. On the 
other hand., most observers also believe more exploration is needed 
to determine whether the deposit may be definitely classed as a 
nickel-copper ore body or just another nickeliferous gabbro. 


The writer examined. the Mertie lode on August 1, 1956, 
accompanied. by Mr. R. S. Velikanje, Survey Member of the DNEA Field. 
Team, Alaskan District. Since then he has devoted considerable 
time to reviewing written reports on the property. As a result of 
these studies his recommendations, with supporting reasons, are: 


1. To accept the Field. Team's report on the completed 
project but not to certify the project as a discovery. 


2. To deny the applicant any additional exploration on 
the Mertie lode. 


The completed work should be considered as justified 
exploration. The work has shown the Mertie lode to be continuous 
for a plunge-length distance beyond 900 feet. Throughout this 
interval the pipe is sporadically mineralized, 20 percent of it 
estimated. at 0.1 to 1 percent combined nickel-copper. Considering 
the sporadic mineralization with its attendant mining problems, 
the geologic structure of the pipe, the volume to be mined., and 
the grade, it is not believed the deposit can be conCidered now or 
within the foreseeable future as an ore body. Although the Field. 
Team has recommended certification it is understood the period In 
which DMEA could certify has lapsed. It is believed, however, 
there will be no loss to the Government if certification is not 
made as there is such an extremely limited possibility of the 
property becoming productive within the pay-back period.. 
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Exploration of the pipe at the applicant's proposed 
No. 2 level is not justified. Such a level would be only 170 feet 
below the deepest diamond drilling done from the DEA level. There 
was no apparent change in the mineralogy or grade of the gabbro 
between the outcrop and the deeper DMEA holes, an inclined distance 
of 900 feet, and there is no geologic reason to expect these 
characteristics to change in another 350 feet, the inclined distance 
to the proposed level. This level, with the diamond drilling that 
would undoubtedly be done from it, would accomplish little except 
to change the overlying tonnage from an inferred to an indicated 
status.


Exploration for the Mertie lode on the Pekovich adit level 
is not warranted chiefly because there is a very good possibility 
that the lode will not be found or else found at a prohibitive cost. 
To reach the Pekovich level, the pipe must be projected a minimum 
inclined distance of 2500 feet below the D}4EA adit level. 'Where 
the pipe was explored by DEA its major and minor axes were 
calculated at 190 and 125 feet respectively. A body of this size 
offers a small exploration target and when projected 2500 feet the 
chance of finding it through an adit that must be extended at least 
2200 feet is small indeed. Further, if the angle of plunge or the 
angle of dip, of the pipe, changes only a few degrees the projected 
location of the pipe on the Pekovichievel will be offset, possibly 
as much as several hundred feet. There is even reason to doubt 
the estimated plunge of 30 degrees. The plunge angle is based 
largely on diamond drill data and there is good reason to suspect 
the holes may have wandered, e.g., DDH 14 as shown in Barker's 
section on Plate 1 and in Norman Stines' letter of August 10, 19514, 
to the applicant. If such is the case the suggested plunge angle 
must be considered as very indefinite • As interpreted, on the 
DI'IEA level and slightly below, the footwall contact of the pipe 
flattens in dip. This flattening of dip might be local or much 
more extensive. On the other hand, the applicant believes the 
dip will steepen as shown on his longitudinal section. In either 
event such a long projection, from the available data, makes a 
search for the target highly speculative. 


Faulting is another factor that almost certainly affects 
the projected plunge of the gabbro pipe. On the DA level three 
northwest-trending faults are known to offset the pipe. Several 
strong faults of unknown displacement have been found in the 
Pekovich adit. This suggests the strong possibility of more 
faults being crosscut in the country to be explored by continuation 
of the Pekovich adit, which may affect the projected location of 
the pipe.
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Still another problem involved with continuation of the 
Pekovich adit concerns the recognition of the Mertie lode if and 
when it is found. Outcrops of gabbro are fairly common on 
Admiralty Island and on other islands in southeast Alaska. A large 
body of gabbro already has been intersected in the Pekovich ad.it, 
although it appears to be barren of nickel-copper sulfides. If the 
Pekovich adit is extended and a sulfide-poor gabbro found in the 
target area, there will be the question of whether it is or is not 
the Mertie lode. From previous dealings with Pekovich, DNEA may be 
certain that he will be satisfied only with a sulfide-rich gabbro 
And will strongly protest any termination of work until all 
contract funds are expended. 


In summary, a gabbro pipe has been explored by DI'EA. 
Specimen samples of the gabbro indicate minable nickel-copper ore 
but the average tenor of the pipe, or even the sulfide-rich 
portions of the pipe, is not of ore grade. Masses and blebs of 
sulfides are sporadically distributed in the underlying part of 
the pipe but in such a way as to create mining problems. Further 
exploration may be expected to find other sulfide enriched areas 
comparable to those already found but there is no geologic reason 
to expect the tenor of the pipe to improve with depth. In all 
probability, added exploration will do nothing except to increase 
our knowledge on the tonnage of the deposit. The gabbro pipe 
should be considered as a sub-marginal nickel-copper deposit whose 
further exploration at the present time does not warrant the 
expenditure of additional Government funds.


T. H. Kiilsg d 


14.
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(0	 IN REfLY REFER TO: 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 SEP 24 
WASHINGTON 25, D.C.


September 24, 1956 


Memorandum 


To:	 Chairman, DNEA Operating Committee 


From:	 T. H. Kiilsgaard, DMA Staff Assistant, U. S. Geological Survey 


Subject: Submittal of Final Report on Admiralty-Alaska project, 
DNEA Docket 1856x (nickel-copper), Admiralty Island., Alaska. 


On September 20, 1956, I received from George Gates, 
Chief, Alaskan Geology Branch, U. S. Geological Survey, Menlo Park, 
California, four copies of the cited report prepared by Fred. Barker. 
This report is to accompany the report submitted. by Mr S. H. Lorain, 
Executive Officer, Alaskan District, Region I, submitted under 
cover of his letter of August 3, 1956. 


As We Martin, DI4EA, had previously requested Mr.-' Barker's 
report from me, upon receipt of it I immediately took the original 
and two copies directly to him, retaining one copy for our files .
Mr, Mr Martin informed me that he would see that proper distribution 
was made of the three copies he received. 


The report was not accompanied by a formal forwarding 
letter containing late information or recommendations on the 
property. This was quite correct, I believe, for information of 
that sort should properly come from the Alaskan Branch Field Team 
Mro. Lorain was, or will be, furnished with a copy of the report and 
any further comments on the report, the completed project or the 
more recently proposed additional work may be expected from him and 
Mr Velikanjeo,


T. H. Kiilsgaard. 


cc: George 0, Gates
S. H. Lorain 
B. S. Velikanje







-	 .	 ..	 . -.	 .	 .	 * 


	


..'_J.	 -..	 - 


	


-	 :.	 :.j	 ...







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 2688 
Juneau, Alaska


September ili, 1956 


George C. Selfridges Chairrrian 
(Operating Coimnittee, 
Defense Minerals Exploration .Admin... 
Department of the Interior, 
Interior Building, 
Washington 25, D.C.


re: Docket No. DMA-1856X (nickel-.copper) 
Admiralty-Alaska Gold Mining Co. 
Contract No. Idm-E143 


Dear Mr. Selfridge: 


Pursuant to your telegraphic request of September 7, and to 
my telegraphic reply of the same date, I have reviewed the assay data 
relevant to ore reserves above the DMEA adit level at the referenced 
project. I am sorry that I couldn't get at it earlier in the week but, 
during our field seasons we have to give preference to field vDrk which, 
in this case, caused some delay. 


I am enclosing two prints which show the assay data and 
indicate the location of the reserves which I have estimated; they should 
be classified as "Indicated". I used a one percent (combined) cut-off 
although a few assays as low as 0.7% (combined) are included where it 
seemed necessary or permissible to -A6 so. You will see from the map that 
any estimate made from these data is bound to be rough and that no two 
people are likely to come up with exactly the same estimate; nevertheless 
there should be little or no argument about the general "order" of tonnage 
or value. Our estimate is considerably less than McDougal's but he did 
not have the adv' ntage of the assay data from drill holes 4 through 19. 
My estimates are as follows: 


Tons % Cu. % Ni. % Cu-Ni 


10,000 1.00 0.87 1.87 


15,000 0.144 0.714 1.18 


25,000 0.67 0.79 1.6


Block 


Face of DMEA X-cut to DDH-1 


DDH14 to Portal Mertie Adit 


Total	 . . . . 0 0







erelv. 


p	 ,0 
Inasmuch as the ore found in the DNEA adit, and in the holes 


drilled therefrom, is much the best ore that has been found and is 
directly responsible for the operator's ability to raise more funds, 
it seems to ire that the project should be "certified". 


I wish to point out the relatively high concentration of cop-
per and nickel in the flat-lying block immediately rest of the faults. 
This concentration immediately up.- .p1ungefrom an unmirieralized fault, 
and the sharp decrease in copper-nickel immediately down-plunge from 
the fault, gives food for thought. If, as we think, the sulfide con-
centration was caused by settling in a viscous magma, the time relation 
between congealing, warping, and faulting must have been extraordinarily 
delicate.


S. H. Lorain, 
Executive Officer, 
Region I, 
Alaska. 


Enclosures-1 ' 


cc Velikanje
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IN S 11 LORAIN EXECUTIVE OFFICER ALASKA DIsTRIcr REGION 1 


JUNEAU ALASKA 


TO GEORGE C SELFRIDCE CHAIRMAN OPERATING COMMITTEE DEFENSE MINERALS 


EXPLORATION ADtiIM DEPT OF THE INTERIOR WASHINGTON D C 


MINES GRNC 


IT. 


REURTLI. ORE RESERVES DMEA 1156 HAVE NOT COMPUTED IN TERMS OF TONNAGE 


GRADE WILL NAVE TO DO THIS $!XT WEEK IN MEANTIME SUGGEST YOU 


REFER NCDOUGAL ESTIMATES WHICH ARE NICKER THAN OURS WILL BE 


IT


S 


CFN 1856 


08/01252
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. Surnam 


7 0 	 Interior 
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4atnitrati*n 
14x44Rl(oi) Rvo1vi& urn1 Defense


Pdiot3n 
interioz (U.oct,c orktng Pu1 
to tAie Oftue of th	 .rtari.) 


Mr.	 H. Lox'ain, LzeoUtiVe Officer 
DIMA Field Team, eton 1, 1aak £ietrict 
?.O. sox 2686 
Jweu,A1a$ka 


Reurt3i	 tcnUr , Lokt DMA	 Adra1t'A1ask* 


•	 Odd Mining Compar, 	 iir	 tite a true of 


1.6 rc i1ovee6,	 categori	 of	 aiw'ed, Lniw.te an" 


inferr'd are, iti s ! rt	 fur 


• and	 vtirc cutoffGr


Cirnian, 


cc Docket/ 
Code 4QQ	 •	 •	 • 
Oper. Comm. 
Mm. Read. File 
Thor Kiilsgaard, USGS	 •	 • 
H. W.Davis, USBM 
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DOCKET 
Surname: 


I 
O^A040" 


Mr. James Cooper 
J. R. lniliieton c Co. 
115 Broadway 
New York 6, New York


Re: Dookst No. D*.1856, Nickel-Cobalt 
Ad*irlty ... 19.3ke Gold Mining Co. 
Adm1rity Ie1nd 
3outhetrn A1ka 
Contract No. Ithi . 1143, Arnende 


Lear Mr, Cooper 


This :flI takrowledge receipt of your letter or. 
September 6 1 1956, regarding the subject project, 


It i; not€:. that ou pl an to come to	 shin -, tor 
with Mr. liii	 B. Agocs of Mro Service Corp ortio, 
Phil 2de1pia, 'tho will dJscuss twith the Oeophys ies Branch., 
U. L. Qeo1ogicd	 his interprett1on oz' tcioctrneter 
surve	 -,Aade at the	 me property oy his rniz.tiori. If I 
am aa t th	 t refore unhle to he prert t the 
meetiu one of th ether nineer from thi iAviio, jU. 
be gLl to


Sineerl, 


W. S. Martin 


W. S. Nirtin, Chie 
cc: Doc ke
	 Iron andFerro-&1ioys i4viaion 


Code 400 
Mm. Read. File 
T. Kiilsgaard, USGS 
H. W. Davis, U&3M 
PT, Reg. I-Alaska Dist. 


WSMartln/ls 
9/7/56
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EflOfl OIL L't pUia, 


of;lie mncy, 
Fcnbridge Nickel 


Of the 11 nickel-copper ore 
deposits owned by Falcon-
bridge Nickel Mines, Ltd., ill 
the Sudbury Basin of Ontario 
Canada, only two relatively 
small ones outcropped, two 
were extensions of known de-
posits, and the other seven Mi 
were located by a combination tha 
of geological and geophysical of 
exploration methods, a. .com- we 
pany official stated at an- in 
other session.	 Jan\ 


D. R. Lochhead, assistant O\ 
general superintendent of the 
company at Onaping, Ont. de- 
scribed the work leading to ° ed the discovery of the unknown  
deposits, a job in which core- a ui 
drilling played a big part.


	 melt 


Although this exploration - 
was highly successful, he said 
that "one of the most press-
ing problems" now facing 
company geologists "is the de-
velopment of geophysical and 
drilling techniques to locate He 
the down-dip repetitions of ore 
deposits as mines get deeper 
and available drill stations-be-
come fewer."	 - 
- One thing which became.ap-


parent to the company in the 
early, stages of its Subuy 
Basin exploration, - Lochhead 
declared, "was the danger of 
straddling or bracketing ore 
bodies with drill holes. We 
proved in two separate in-
stances that holes 400 feet 
apart could bracket a major 
deposit with no indication in 
the drill corethat this was the 
cash.  


"With that in mind, Falcon-
bridge developed, and has 
since used, drill-hole electro-
magnetic equipment. Every 
barren hole drilled is tested 
with this equipment, which is 
quite positive in indicating the 
presence or absence of nearby 
sulphides, say within a radius 
of 400 feet." 
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CABLE WILLISTON"	 BARCLAY 7.7500 


J . R. WILLISTON & Co. 
ESTABLISHED 1889	 7 1956 


MEMBERS NEW YORK STOCK EXCHANGE	 SEP 
AND OTHER STOCK AND COMMODITY EXCHANGES 


NEW YORK 
MIAMI BEACH	 115 BROADWAY 
RYE, N. Y.	 NEW YORK 6, N. Y. 


September 6, 1956 


Mr. Williams S. Martin, 
Director Iron & Ferro Alloys Division 
D. M. E. A. New Interior Bldg., 


. 
19th & E. St., N.W., 
Washington, D. C 


Dear Mr. Martin: 


I want to thank you sincerely again 
for all your courtesy and understanding on my 
visit to Washington a short while ago about 
Admiralty Alaska. I have been away and thus the 
delay in writing to you. 


•	 I have been in touch with William B. 
Agocs of Aero Service Corp. of Philadelphia, and 
he will be very pleased to come down and talk to 
your Geo Physical Department as you suggested. He 
is in Mexico just now at the International Mining 
Congress but will be back about September 13-15th, 
and I will phone you then for an appointment at 
your conveniences' I sincerely hope that you too 
will be able to sit in and hear' his story, for 
from his interpretation of the two magnetometer 
surveys he is truly enthusiastic about Admiralty's 
potentials. He has meanwhile given me the names 
of men in the Geo Physical Department who know him 
and of his company's work. They are: 
Mr. Bill Dempsey - U.S.G.S. - Geo Physics Section 
Mr. Baisley	 - U.S.G.S. - 
Mr. Joesting	 - U.S.G.S. 
Dr. Wtn.Johriston - U.S.G.S. - Foreign Division 


By the way I had a fine chat with Mr. 
Russell C. Fleming in the appointment you arranged 
and he confirmed of course' what you had already told 
me,that they could contract only for the metal and 
not' the concentrates. I told him though that if 
things came along as we hoped I might be back to see 
him soon. He said he hoped so. 


gain, many thanks for all the time and 
information you' so graciously gave me, and I hope to 
see you soon again.


Sincerely, 


_ 
JC:rvb	 James Cooper


1A41







CABLE • WILLISTON"	 BARCLAY 7-7500 


J. R. WILLISTON & Co. 
ESTABLISHED 1889 


MEMBERS NEW YORK STOCK EXCHANGE 
AND OTHER STOCK AND COMMODITY EXCHANGES 


NEW YORK 
MIAMI BEACH 
RYE, N. Y.


115 BROADWAY
NEW YORK 6, N. Y. 


September 6, 196	
11 
t^^ 


Mr. C. 0. Mittendorf 
D. M. E. A. Administrator 
New Interior Bldg., 
19th &E. St., N.W. 
Washington, D. C, 


Dear Mr. Mittendorf: 


• I have been away on a short holiday, 
and I hope you will éxcusé my dèlày in writing 
to thank you again for "yOur• courtesy to me on 
my-trip-to Washirigton regarding Admiralty Alaska's 
nickel prospects. 


V 	


Youwiliremember whilelwas there that 
I spoke to rbu of William B. Agocs the Geo-Physicist 
at Aero Service Corp. inPhiladelphia who in- 
terpreted the two magnetometer surveys done on' - 
Admiralty's property. He is at present In Mexico 
at the International Mining Congress but will be 
back abOut September 13th to 15th and will be very 
glad to come down to Washington with me to talk with 
your Geo-Physicists as Mr. Martin suggested. He is 
a great Bull on Admiralty and in his own words - "We 
have only scratched thesurface" Of the potentials 
shown in several anomalies and structures. 


He has given me the names of several of your 
men Who know him and his company's work. 


Mr. Bill Dempsey - U.S.G.S. - Geo Physics Section 
Mr. Balsley	 U.S.G.S. 
Mr. Joesting	 - U.S.G.S. 
Dr. William Johnston - U.S.G.S. - Foreign Division 


When Agocs returns I will phone Mr. Martin 
for an appointment at the convenience of your Depart- 
ment and if you are not too busy I would be grateful 
if you could sit In and hear "Doc" Agocs' story 
yourself. 


Again, many thanks for seeing and giving me so 
much time.	 V


ko^ 


Sincerely, 


j cL 
JC : rvb
	 James Cooper
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FM S H LORAIN EXECUTIVE OFFICER ALASKA 01ST REGION I JUNEAU ALASKA 


TO GEORGE C SELFRIDCE CHAIRMAN OPERATING COMMITTEE DEFENSE MINERALS 
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D R A P TU
MEMORANDUM: 


To: Administrator, DMEA


S?H 
8.31.56 


914 1/ 


From: Iron and Ferro-Alloys Division, DMEA 


Subject: Docket No. DMA 1856 - Nickel-Copper 
Admiralty-Alaska Gold Mining Company, 
Mertie Lode, 
Admiralty Island, Alaska 
Contract No. Idin-E]43 


It is not clear from the records whether the six months allowed 


for certification will expire at the beginning of September or on (tober 


9, or when the report of Fred Barker, USGS, shall have been received. 


This Division is not seeking legal opinion as to the exact date, 


because ,p( certification of a discovery or development is being recommended. 


While information not yet available might change our findings, 


we believe that the following excerpts from the files support our opinion: 


Interim report, submitted by the Field Team August 7, 1953, contains 


the statement, "The massive sulphide exposed in the drift definitely 


is ore of commercial grade. The sulphides constitute about 80% of: 


the rook; this is a much higher ratio than that in the Mertie 


adit above. If additional long-hole drilling proves this body to 


be extensive, it may well represent a very significant discovery." 


Letter from S. H. Lorain, December 2, 1953, ends with this statement: 


"The important thing is that we seem to be making a significant 


discovery which may possibly change our thinking about the nickel 


potential of southeast Alaska", 


Letter from S. H. Lorain, March 19, 1954, says: "The status of the 
exploration work . at present is such that the Field Team would not 
be able to make a recommendation either for or against an additional 
exploration contract. We are, at present, doing a considerable 
amount of short hole diamond drilling but the net results of the 
drilling to this moment have been somewhat discouraging. We have 
by no means explored all of the possibilities and we may yet come 
up with a first-class ore body but it is obvious (and has been 
obvious for some time) that the answer is not simple. At this
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moment I do not know how long it will take us to get an answer 
that would enable us to set up an additional program or to decide 
that an additional program is not justified." 


However, by November 2, 1954, the Field Team wrote, in part: 
"Exploration work that has been completed to date demonstrates the 
existence of a nickel-copper bearing gabbro "pipe" approximately 
100 feet in diameter; a section of this "pipe" contains about 
07% Ni and about 0.60% Cu. One 200 ton () lens of massive au].- 
fide containing about 1.8% Ni and 3% to 5% Cu has been discovered. 
Continuity of the "pipe" throughout a pitch length of about 350 
from surface to the DA Adit level has been indicated; IXIX 


Therefore the 
Field Team is of the opinion that a limited exploration program 
to determine the bahavior and metal content of the ore-bearing 
"pipe" to an additional vertical depth of 400 feet is justified".. 


4F--p- Compare this tonnage and grade with the occurrence at Fleming 
Island, in Mirror Harbor, on Chicagof Island, Alaska, where 8,000 
tons of indicated and inferred ore, average assay 1.54% Ni, 0.7% 
Cu, has been reported. A I1	 L	 Mi o H 4wct	 1- 


'5 "&e--	 ie1-	 L€'J.4m	 "" % t-


E. L. Newcomb, USGS, in a memo November 18, 1954s, stated: 
"Although the project has been expensive and rather unsuc-


ceesful to date, the most favorable target has yet to be tested. 
The results from the proposed drilling will determine whether the 
project has been successfully completed. At the present stage of 
exploration, the results are inconclusive and the objective of the 
project has not been attained." 	 He also remarkedl 


"The average grade of the deposit is undoubtedly in a marginal 
category, but the potential size of the favorable gabbro host rock 
at depth is large enough to justify the proposed diamond drilling. 
We cannot deny this work as it is near impossible to justify the 
project to date if we do not complete the exploration of the pro-
ject at depth." 


The Field Team, in a memorandum to the Operating Committee, January 
26, 1956, remarked: 
"Whether any substantial tonnage of the sulfide-bearing material 
is of potential commercial grade is doubtful. Largely because of 
the difficulty of transporting the cores down the mountain during 
winter weather no assays have been completed. However the cores 
have all been logged to date and the hole collars have been tied 
in by transit survey." 


On March 9, 1956, the Field Team wrote: 
"The enclosed four copies of a letter from Mr. Peckovich to me are 
supposed to be his final report. In view of the fact that he sub-. 
mitted a very fine geological report by Mr. McDougal at the comple-
tion of the first phase and, in view of the fact that our staff 
All submit accurate maps, assays and drill logs of the current 
phase, I recommend that Mr. Peokovich's report be accepted." 


The Operating Committee, on March 23, 1956, teletyped the Field Team: 
"Reu.et March 9, Docket DME& 1856, Admiralty Alaska Gold Mining 
Company, Contract Idm-E143. Operator's final report, although far 
from ample, is complete enough to be acceptable in this instance." 	 /
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The Field Team, forwarding a proposal for additional work, on April 9, 
1956, remarked: 
" Aside from the question of policy involved, there is the question 
of assays on the current work. A large group of samples is in the 
laboratory but probably won't be reported before the end of April. 
i am sure that our recommendation would be ovrd, largely, by 
the assay results." 


"I want to suggest that the maps might be credited towards the 
operator's final report." 


On August 3, 1956, Lorain, Executive Officer, Field Team, forwards maps, 
• drill logs, assay records, etc.., stating that they were intended to 


supplement a geological report he understood Fred Barker, USGS, was 
sending on the subject project. Barker's report has not, to date, 
been received in this office. Lorain added: 


"A tonnage-grade estimate based on the existing data is not 
much better than an inference because none' of the assay sections 
bear a systematic relation to each other or to the enriched parts 
of the various gabbro-norite sections. I think that the average 
Cu-Ni content of the enriched parts should be higher than the aver-
age of the plus 0.1% hole sections; therefore we might infer 100,000 
tons (20 percent of "pipe" volume) at around 0.2% to 0.5% combined 
Nj.-Cu from below the DNEA adit level to the lowest drill hole 
intersection." 


"Neither Mr. Velikange nor I feel very much inclined to 
recommend strongly for or against DMEA participatio4 in the pro-
posed "Phase 3". We think that it should be a "top policy" 
decision based upon the urgency of nickel discoveries weighed 
against the speculative chances involved • I assume that Barker's 
report (I have not seen it) will give you the U.S.G.S. estimate 
of the risks and possibilities involved; therefore the following 
comments represent only my own opinion." - - 


W. S. Martin, Chief, 
Iron and Ferro-Alloys Division


/
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Extract from page 126, Engineering 
and Mining Journal, August 1956 
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I Ifft 
W. S. Pekovich of Admiralty Alaska Gold Mining Co. has 
announced an accelerated exploration program at the Funter 
Bay nickel-copper lode to be started when new equipment 
arrives and the required labor is available. Now on order 
are two battery locomotives, two mucking machines, ten 
2-ton cars, compressors and other necessary items. Negotia-
tions are in progress with two exploration firms to furnish 
crews for the work. 


A minimum of 4,000 ft. of drifting is to be done in 
extending an existing drift at the 200-ft. elevation and 
driving a new drift at the 1,000-ft. elevation. Explora-
tion done to date has been at the 1,425- and 1,700-ft. eleva-
tions. Both of the proposed openings are expected to inter-
sect the orebody. 


Pekovich states that this new program is definitely 
looking toward actual production. Diamond drilling will 
continue.







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


August 13, 1956 


Re: Docket No. DME&-1856X (nickel-copper) 
Admiralty-Alaska Gold Mining Co. 
Contract No. Ic3in-E143 


Memorandum 


To:	 W. S. Martin, Chief, Iron and Ferroalloys Division, 
Defense Minerals Exploration Administration 


From:	 H. V. Davis, Branch of Ferrous Metals and Ferroalloys 


Subject: Comments on Mr. Lorain' a memorandum of August 3 


The results of the exploration on the second phase of the 
subject project were such that neither Mr. Lorain nor Mr. Velikanje 
feel inclined to recommend strongly for or against DME& participa-
tion in proposed "Phase 3." However, Mr. Lorain states that "the 
chances of finding a substantial body of commercial, marginal, or 
sub-marginal ore at depth appear to me somewhere around 50-50, plus 
a possible 'dividend' of a great deal of information about the 
origin of these ores.". 


Inasmuch as ores of lower grade than now being mined will 
probably become commercial in the not too distant future, that 
there is a possibility of finding commercial or marginal ore at 
depth, and that much information about the origin of the ores 
could be obtained, it would appear that a reasonable sum might be 
spent profitably for additional exploration, by extension of the 
lower, or "Peckovich," adit, as suggested by Mr. Lorain. 


W• &aNr4i 
H. W. Davis 


Copy to: Ferrous Metals 
H. W. Davis 
R. W. Geehan 
Div. of Minerals 
Thor H. Kiilsgaard, U.S.Geol.Survey 
Files
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO 1


xN cxDcxx 


P. 0, Bc 2688 
Juneau, Alaska


August 3, 196 


Memorandum 


To:	 Operating Connnittee, Defense Minerals Exploration Admin... 
Department of the Ititerior, Washington D. C 


F'an:	 Executive Officeri Alaska District, Region I. 


Subject: Executive Officer's comments on 2nd Phase and on Proposed 
Amendment, 
Docket No. DIEA-1856X (nickel...copper), 
Admiralty-Alaska Gold • Mining Co., 
Contract No. Idm-E143. 


I am told that Fred Barker, U. S. G. S., is sending you a 
geological report on the 2nd Phase of the subject project, Supplementing 
Barker's report, I am enclosing 1 copies each of 


1. Logs of Punter Bay D. D. Holes (2nd Phase) as recorded by 
B. S. Velikanje, with assays by U. S. Be M. 


2. 1). 1). Hole assays and averages of sections containing 0.1% 
combined Ni-Cu. or better. 


3 :Plan of D. D. Holes (2nd Phase), with gabbro-norite inter-
sections projected to plan and with position of cross sections 
and longitudinal section indicated. 


ilLs )Jñy interpretation of longitudinal section of gabbro "pipe" on 
"center line" (This is not the true center line). 


5. My interpretation of sections No. 1 to No, 6 of gabbro..norite 
"pipe". 


6, plan showing ftIEA crosscut, "Peckovich Lower TunneltJ and 
projection of gabbro-norite "pipe" in relation to regional 
faulting as interpreted fran aerial photos, 


My interpretation of the various sections was based strongly 
on Section 1, which is the only section that Is entirely in the plane 
of The drill holes. Other sections were constructed by projecting 
backward and forward from Section l?-and from the drill holes which 
cross, or which come close to, the section.







,1
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The sections show that Phase 2 proved the continuation of the 
gabbro.-norite "pipe" throughout a down ...plunge (average) length of 450 feet 
below the D4EA adit, Throughout this distance the axes of vertical cross 
sections appear to be in the) range of 120 to 160 feet long. The combined 
nickel-copper content of the upper 80 percent of the pipe is less than 
0.1% but an (inferred) new-moon-shaped segment at the bottom of each 
section contains 0.1% to slightly more than 1.0 percent combined nickels-. 
copper. This seems to confirm our earlier inferences that the Ni-Cu 
enrichments were caused by settling toward the bottom of a weakly metal. 
bearing magma; however MdDougal (see pp. 1822 of McDougal report) thinks 
that the enrichments are of replacement origin. 


A tonnage-grade estimate based on the existing data Is not much 
better than an Inference because none of the assay sections bear a system-
atic relation to each other or to the enriched parts of the various gabbro-
norite sections. I think that the average Cu-Ni content of the enriched 


r parts should be higher than the average of the plus 0.1% hole sections; 
therefore we might infer 100,000 tons (20 percent of "pipe" volume) at 
around 0.2% to 0.5% combined Ni-.Cu from below the D!IEA. adit level to the 
lowest drill hole intersection. 


Neither Mr. Velikanje nor I feel very much inclined to recommend 
strongly for or against JMflEA participation in the proposed "Phase 3". We 
think that it should be a "top policy" decision based upon the urgency of 
nickel discoveries weighed against the speculative chances involved. I 
assume that Barker's report (I have not seen it) will give you the U. S. G. S. 
estimate of the risks and possibilitieé involved; therefore the following 
comments represent only my own opinions 


As predicted by McDc*igal, the "pipe" appears to be somewhat 
larger below the DMA level than it was above; on the other hand the ore 
grade is lower. It is logical to expect a continued increase of size 
downward toward an assumed "parent magma". The higher metal content 
above the DMA level and west of the faulted zone may be explained by a 
local flattening of the dip of the pipe, with resultant greater concer 
tration of sulfides in the bottom, cr, if we accept )LCDougal' s concept 
of replacement, it might be explained by increased fracturing rear the 
fault. Simar].y the greater concentration of metals near the bottom of 
the pipe east of the fault might be explained by settling from a magma 
or by greater fracturing in that part of the pipe. This question of the 
nature and origin of the sulfides should be determined, definitely, by 
the U. S. G. S. if they have not already done so. 


If we can believe that the amount of fracturing has any effect 
on ore grade, then the indicated trend of the pipe into the intensely 
faulted area indicated by our map (Enclosure item 6) is encouraging; 
otherwise it is a pure gamble as to whether the sulfide content of the 
intrusive will become greater with depth or-whether we will find a 
"settlement" concentration of sufficient size to be an ore body. We 
do know that this type of rock can make subtantial orebodies in this 
environment - as is proved by the Yakobi Island deposit which, although







marginal, is now being drilled (very secretively) by interests which 
are related closely to International Nickel. It seems to me almost 
certain that ore of that (Yakobi) grade is going to become commercial 
in the not too distant future. In aiinmation, the chances of finding 
a substantial body of conirnercial, marginal, or sub-marginal ore at 
depth appear to me somewhere around	 plus a possible "dividend" 
of a great deal of information about the origin of these ores 


If you decide in favor of some additional exploration, the 
question of which plan must be decided. Mr personal preference would 
be for extension of the lower, or "Peckovich", adit, for the following 
reasons: 


1.Exploration by a series of tunnels at altitudes 1030' and 
620' would require minintu 1,700' and 2 9 00' respectively 
plus some diamond drilling; each would require access and 
camp construction. On the other hand, a 2,400' extension 
of the lower tunnel should reach the projected position of 
the gabbro-norite; no camp construction and only a small 
amount of access repair would be required. 


2. Although 1 1,200 feet of down-dip projection (from DIEA level 
to lower adit level) is a large "bite", we have a 1,000 foot 
proved dip length from which to project. It seems to me 
that, if any are body large enough to be important exists 
at depth, it could be found from the lower adit with a rela-
tively small amount of drilling fran the adit face. 


3


	


	 The lower adit extension would cross the center of the area 
of intense faulting that is indicated by the aerial photos. 


Mr. Pekovich says that he has raised approximately 200,000 
with which to start the tunnel at El. 1030 and the extension to the 
lower tunnel; considerable equipment has been crdered already. As 
nearly as I can determine, the money has been raised without any public 
stock offering; however he is making a good deal of talk about early 
production which, a you know, is the old time proniotor' s fundamental 
"come-along". Amazingly enough he has gotten some support from a 
report on a recent examination by an engineer sent out by Ventures, Ltd. 
No doubt you are aware that I. Pekovich' s ability to raise money on 
this project is, to a large extent, the result of D1EA participation. 
I do, however, give him credit for putting the money into the mine 
instead of into his own pocket; in other words, he is sincere according 
to his lights.







S	 . 


We do not plan to make a detailed cost analysis of Mr. 
Pekovich' s new proposals unless you tell us that you are interested 
and, if so, in which of the several alternative s, 


S. H. Lorain, 
Executive Officer, 
Alaska District, 
Region I. 


Enclopures.6 


cc: Velikanje
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AlJ -2 1956 
Mr. Ben Dtchter 
151-1 1 Sanford iW5flU 
Flushing 55, New York


a, * waket ib • DME 1856 - Nickel, 
Cobalt and Copper 


AdaUsalty-Alaisks gold Mining Co.. 
Mortis lo" 
AirLlt.y Island, Alaska 
Contract Xo, 1443 Awer*4d 


Dear Mr Diobbrz 


Your letter of June 260 1956, to the Department of 
the Interior, Alaska Divttton, InquUing as to the status of 
the eubjeot project.and requesting copies ot reports thereon, 
has been referred to the Defense Minerals Exploration Adrii- 
tratior for attcntian, 


tt thc. out'et, let us me it clear that the Govern-
aent does not operate the proJeotj the project is operated by 
the Operator, and for its sole financial oenfit. The Qovern 
mtnt p3rtiipiltee in the project by giving finarAcil aid 
tcintcel Eiitrce. Upon Completion of the pi'oect, the 
Government will decide whether a discovery or deveiopnrt from 
which production ny be made his resulted from the wo. If 
the Govermnert decides, that such is the case, a certifictlori 
of discovery or dviopmet will oe issued. In the event the 
project is certiJ.ed and production ic madc, the Government 
"ill receive a r1t up to 5$, which it will apply again&t 
the total aouñt contributed, without interest.. If there j 
no production, there i no obligation to pay the Qover-n 
and in no rvcnt will the øovernment be paid back more than it 
contributed, 


We have hzd previous inquiries about the cited company 
and, in aceordance with OUP usual procedure, have advised as to. 
the St a tus of the contract. The chronology of this contract is 
as follows:


Th original exploration contract Was entered 
into with the Admiralty-Alaska Admiralty-Alaska aeld Mining Company 
88 of September l, 1951, covering a project of ex-
ploration for nickel and cobalt estimated to cost 
not in excess of $120,000.00, of which the Govern-
ment's share was .0 percent, or 108,000.00. The







/ 


I project oovered 17 claims owned by the Company. The 
total funds expended. under this contract amounted to 
$108,891.75, with Ioverrmen$ participation at 90 per 
cent amounting to $98,002.5710 


On May 1, 1955, an Amended Contract was executed 
between the Government and the A4miralty .Alasks Gold 
Mining Company which superseded the Original Contrast,, 
The Amended Csntrsot authorises ó*pendlture of an addi-
tional $33,800.00, with the QOvsx'nment'sp.aLrtictpatton 
at 66/3 psrq.nt not to exceed $22,533.33. The total 
amount of the Amended Contract, therefore, inc1udin 
th* amount spent under the Original Contract, is $12,691.75, 
with the. Government's contribution not to exceed  


The contract is still in force and the results have 
not been evaluated as yet. However,.euoh evaluation is 
for the confidential use of the Government and is not 
made available to the public. 


The. aerial Eurvey that you mention ws flown under 
the direction of and for the account.ot the Operator. As we 
do not operate the subject project or the business of the C.orpo* 
ration, any Information you require ooncerning its business or 
policies should be: obtained frOm the orporton's nn'ement,, 


Attohed ax's copies of DMA. Order-I, Amended, and 
a "Questions ik Answers of pmpi1et ecplinin in x'eatr detail 
certain sections of the Order. Also CCWIQsed iz a copy of 
Bureau of Mines , I.. 3950, November 19k6,	 correspondjn 
ore reserve estimates are conftdentia.a.,.. 


As jourcqueteJ, the aeport of the.Commisior'ier of 
Mines, Territory of Alaska Department of Mines,, for the Biennium 
•nded Dccrnbr 31, 194, is enclosed, A sp'are''copy of the T DM 
Bulletin, Mirirr Activities, for June 1955, is not available 
here, Its only. comment on the subject project was: "The di-
amond drilling exploration program at the Punt-4r. Bay copper-
niekel lode is'grogressins favorab•y and showing further 
mineralization. You might be able to obtain a copy by writing to Mr. Phil R. Jioldsworth, Commissioner of Nines, ?.(). Box 1391, 
Juneau, Alanka.


S.ncerey yours, 


Adminjstroz' 


Eric 1oeur 
cc: Docketv' 


Code kOO 
Oper. Committee. 


WSMar tin/FEJohnson/1 a 7/31/56


Adm. Read File: 
cc: T. Kiilsgaard, USGS 


H. W. Davis, USBM 
FT,. Reg. I-Alaska. Dist.
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(February 1947)


UNITED STATES 


DEPARTMENT. OF THE INTERIOR
BUREAU OF MINES 
WASHINGTON 25, D. C.


July 9, 1956


1166 


Referred to Defense Minerals Exploration Admin. 
Washington 25, D. C. 


Subject:	 Letter of June 26, 1956, from Ben Dichter, 157-U Sanford 
Avenue, Flushing 55, N. I., regarding Admiralty-Alaska 
Gold Mining Co., Admiralty Island, Punter Bay, Alaska 


Remarks:	 No reply has been made to Mr. Dichter 


U. S. GOVERNMENT PRINTING OFFICE 16-52093-2
	


Chief, Administrative Division.
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157 11	 ford Avenue, 
Plushin 55, New York, 
June 26 9 1956. 


U. S. Dep't of the Interior, Alaska Division, 
Washington 25, D. C. 


Gentlemen:
	 1 I 


There are reports circulating that Admiralty-Alaska 
has discovered a large lode of Nickel-copper-cobalt 
at Admiralty Island in Punter Bay, Alaska.


Gold Mining CO. 
on their property 


It is also reported that Defense Minerals'ExploratiOfl Administration 
has advanced the Company 90% loans for exploration, which are re-
payable out of the percentage of ore mined. The Company is also 
reported to receive continued cooperation and support from the U. S. 
Bureau of Mines, and the U. S. Geological Survey (Alaska Dep'tS) as 
well as from the territorial Dep't of Mines. 


The Commissioner of Mines for the Territory of Alaska has made a 
report on Decnber 31 9 1954 also a bulletin dated June 1 9 1955 by 
the Territory Of Alaska, Dep't of Mines, have some comments of the 
above nickel lode in Alaska. Could you kindly furnish me with these 
reports. Also any subsequent bulletins and reports about this matter. 


Directors of the Admiralty-Alaska Gold. Mining Co. are listed as follows: 


Alaska 
Court Henry Roden, Pres.formerl3t or now Treasurer of Territory of 


Robert E. Coughlin, Vice Pres. Chief Clerk of U. S. District 
J. Gerald Williams, Director Attorney General of Alaska 


An aerial survey - of the property was flown by Aero-Service Corp in 1954 
and substantiated. the predictions of 20 years ago of Hr. Henry Van 
Eakin, geologist of the U. S. Geological Survey, who estimated the 
Punter Bay deposit to contain 5 million tons of nickel bearing ore. 


please, Sir, could you confirm or deny the above information as being 
accurate or inaccurate. I am dáeply interested in this matter and 
any further information you can give me which will bring the reports 
up-to-date. 


Thank you for your prompt attention to this matter, I am 


Sincerely Xourst 


911', 0;, ^6 


4. V/' 


i ^\_
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e4x\	 r' May 29, 1956 


ADMIRALTY ALASKA GOLD MINING Co. 


FURT1R BAY 


ALASKA 


GENERAL GEOL.


Metamorphosed sediments strike northwest and dip 
20 0 to 400 to northwest. A volcanic pipe intrudes the sediments 
at a low angle to the bedding. The pipe is about 150' in 
diameter in D.M.E.A. tunnel. 


A sma ller pipe of gabbro has intruded along the 
lower side of the volcanic pipe. It ranges from LO t to 150' in 
diameter, and appears to be much larger about 150 ft. below 
the tunnel, the present limit of diamond drill exploration. 


The gabbro contains disseminated pyrite, pyrrhotite 
chalcopyrite and pentlandite as original constituents. 


GRADE	 Nl% 


May 19t	 U.S.B.M, Channel Mertie Tunnel	 o.46	 0041 
May 1954 St. Eugene Chip Channel 	 Tunnel 0.56	 0.6 
April 1956 Q.M.I. Rep. bulk	 0,87	 0.5 


INDICATED TONNAGE 


Surface to D.M.E.A. Tunnel 	 1148,000 
D.M.E.A. to 150' vert below Tunnel	 381,000 


TOTAL


	


	 5290000
tons. 


PROPOSED EX PLORATI ON 


/ To e4end D.M.E.A. tunnel 400 ft. to an le deeper 
drilling os?' sulphl4e bearing gabbro.	 I 
P0 lb 11 
ore rIlLt9


To diamond drill down into zone and • plore its ore 
ties. the drill on property at present ^ould indicate 
1.1 fo' 1000 ft. dip length below D.M.A. tunnel. 


Td drive D.M.E.A. tunnel 400' @ 6Ø.00/ft - 2I4,000 
1). Drilling 8 0000 ft.estltaated / 135,000 


ft
459000 


uld be sunk under FAftez' ore hal been Indicated, then a winze 
the tone. fi*óm the DII14IE 9 A. tunnAl 


Utilization of Pekovich tunn/would have tobe 
defrr•d tb some later date as it II l2Ocyft. verti pall y below 	 -e 
and Its end Is over 2,000 ft from plr'ojsotedboat:±on of stilphid.s 
at that ectevation.  


K. A. HART
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 2688
	


on 


Juneau, Alaska


May II, 1956 


George C. Selfridge, Chairman, 
Operating Committee, 
Defense Minerals Exploration Admin., 
Dpartment of the Interior, 
Interior Building, 
Washington 25, D.C.


re: Docket No. EM-1856 (nickel-copper) 
Admiralty-Alaska Gold Mining Co. 
Contract No. Idm..E1J43 


Dear Mr. Selfridge: 


I have replied by telegram to your telegram of yesterday 
in which you ask about completion of assays and about date for submis-
sion of our recommendations on the Operator's request for a new program. 


Assays for all samples now on hand probably will be completed 
next week but the cores for several additional drill holes were received 
only recently; these cores-have to be logged, and skeletonized, and the 
samples have to be crushed, quartered, and analyzed; this may require a 
couple of weeks  or to about the last of May. I think that the cores 
for one or two more holes are still at Funter Bay; furthermore the dril-
ling program that is needed to round out the "picture" is not yet com-
pleted and one of the drillers is in jail. All of this, plus the imminence 
of the field season, makes the date of completion of a formal report very 
uncertain. Nevertheless we could summarize the situation within a few 
days after the cores now on hand have been assayed. 


I can tell you now that the decision with regard to any further 
program is going to be a top-policy matter; consequently the Field Team 
probably will not make a firm recommendation. It probably will be a 
question of whether you think the risk of that amount in further explora-
tion of this nickel-bearing "pipe" is justifiable. I certainly haven't 
any strong convictions as to whether there is a chance or no chance. 
Perhaps the assay results may swing the scales. 


Alaska District, 
Region I. 


cc: Velikanje
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UN (TD STATES
DEPARTMEP OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 2688 
Juneau, Alaska


JJ 


April 9, 1956 


Memorandum 


To:	 Operating Committee, Defense Minerals Fxploration Admin..,
Department of the Interior, Washington 25, D.C. 


From:	 Executive Officer, Alaska District, Region I. 


Subject: Application for amendment :o perriit additional work 
Docket No. DNA.-1856 (nickel-copper) 
Admiralty-Alaska Gold Mining Co. 
Contract No. Idm-E143 


Enclosed are four copies of a proposal for additional work 
at the Funter Bay prospect. The application was received this morning; 
I am forwarding it immediately, without careful review, because Mr. 
Pekovich is in the east and probably will want to discuss it with you 
in person. The presentation seems to be reasonably clear except that 
I think he means to ask for a straight unit cost (short form contract) 
job rather than for a "mixed" contract as might be implied. 


The Field Team will not try to analyze and report on this 
application until we receive a request from your office. Aside from 
the question of policy involved, there is the question of assays on 
the current work. A large group of samples is in the laboratory but 
probably won't be reported before the end of April. I am sure that 
our recommendation would be governed, largely, by the assay results. 


I want to suggest that the maps might be credited toward 
the operator's final report. 


cc: Velikanje
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March 29 1956 


Kr. 5. K. Lorain 
RegiQnal Director 
Alaska T1*ld Team 
P. 0 4 box 26 
Juneau, Alaska 


Dear Mr. Lorain: 


We are enclosing what we would like to have considered as our 
application for a new loan, *0 Indicated in the accompanying papers. 
There Is also attached hereto summary report of Mr. Frank A. Metcalf, 
whoa of course you know, the summary possibly not of very such interest, 
but he also has made a supplement enclosed herewith, dealing in general 
with the work accomplished by the assistance of D.M.Z.A. and also 
this illustrates what we wish to accomplish in case the loan is granted. 
Of course, we realize, that very little it arty, assaying has been 
done in the new development, and possibly no sound opinion can be ad-
vanced, and that goes for Metcalf's report also, and most of the details 
as of necessity haye to be in the form of a compilation of previous 
reports, and from personal observations, which have been over a long 
period, and at the same time limited In comparison with the total work 
dons and the engineering data as not in Mr. Metcalf' report and the 
supplement. 


In line with your suggestion supplements hereto attached are 
also for proposed project #1 and 2, and #3 contains 3 as one. This Is 
for the purpose of easier perusal. Mr. Metcalf has agreed with Kr. 
Pekoviob that preferably unit price to be allowed by the Government 
is more simple than it would be to limit the sizes of the workings, 
and the total cost, beoaue in that case the Admiralty Alaska can 
see that the necessary installation would be of more permanent character, 
and of course mush more costly to the company to start with, but on 
the long run might be more satisfactory.. 


Very truly yours, 


ADMIRALTY ALASKA GOLD MINING COMPANY 


* 


By the consent of stockholders and 
di rectors .







A	 S	 . 
We request a D.M.LA. Contract for one or all of the proposals 


as summarised below:


PROJECT NO. 19 - - 


WORK PLAN: Advance the Pekov.ich Tunnel approxImately 200 tøet, as 
iKo'WHoon the aecoispanying plate, and perform 000 feet of diamond 
drilling from the fase, with a 550 foot raise to connect with * 
sub-level above, with unit, costs as follows: 


200 feet of cross-cut at *77. 01... .. .. ... . I	 215,62.00 


	


Kstizated cost otequipment..................... 	 990090900 
I$000 feet of Diamond Drill Holes at $ g.00...	 .	 32,000.00 


	


550 feet of raises at *77.01......e..............	 20355.5O 
399107160 


_PWROT NO, 2- 


WORK PLAN: Advance Proposed Tunnel No, 2 aPDroximately 2000 
fiet as shown on the accompanying plate, and perform 1000 feet 
of Diamond Drill Roles at the taos with a 450 foot Raise to 
connect with the D. 4, K. A. Tunnel above, with unit costs as 
follows: 


	


2000 t..t of rosa-outs at $77.01...'..,.........	 215,626600 


	


Estimated cost of equipment. ........... .....	 1190650,00 
1000 t*.t of Diamond Drill Roles at	 .00.......,	 80000.00 
450 feet of Raises at *77. 01.,. . •.	 .	 . ...	 3,65L6O 


377,930.50 


PR0ECT NO. 3 : -	 •-- . -a-- 


WORK  PLAN:	 Advance the Pskovtcb Tunnel apwox&zn&te1y 200 tset 
VI Proposed Tunnel No. 2 apiroxtmately, 2000 feet. Advance 


proposed Tunnel No. 3 arnroImate1y 300 feet, as shown on the 
accompanytn plats, and perform 6000 feet of diamond drilling at 
the various feces, with raises from each level to the level above, 
with unit costs as follows: 


Housing and Equipment..................... 
£sttmated quipaent...................... 


660 feet of cross-cuts at $53,*L.,...... 
8200 feet of erossouts at 
6000 feet of D. D. Holes at $.O0........,. 
1450 feet of Raises at	 ......


15,960.00 
218;740900 
333, 6k.00 


•	 000.00 
• 7, 56.00 


• 715,88.00


1,960.00 
221,190,00 


-


43g, 536.00
000. 00


77, 56.00







FMANIK.A. morruA111F 
ENGINEER---MINERAL SURVEYOR, G. L. 0. 


UNAU. ALASKA
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Mr. Henry Roden, President,  ,, - r, - r, - f% - 


-rtr .L ii 


Admiralty Alaska Gold Mining Co., 
P.O. Box No. 2643, 
Juneau, Alaska. 


Dear Mr. Roden:


Acting upon your instructions .1 have carefully rOviewed. most of 
the available data on the Admiralty Alaska Gold Mining Co. property 
and what follows is my summary of that examination. 


My first information on your property was in 1917 as one of the 
examining engineers for th. old Alaska Treadwell Gold Mining Co. 
The late Livingston Werneoke, Chief Geologist for the.Treadwsll Co. 
was in charge of the examiflation and the report was submitted by him. 
I can only pereume what it contained from the subsequent bapeninge, 
and I only have recollection, that of my own impression and report, 
that it 'sas very favorable. 


That the conclusion on the report by Mr. Wern•ok was favorable 
seems to be at least infered from the fact that the following year 
Mr. LJI.Metzger, Manager of the Alaska Jneau Gold Mining Co. up to 


,•	 the time of. hi.a deaths made another examination together with several 
engineers for the Tzeadwell Co. Agtin 1 . 40 without iiformation $3 
to the content of the report except that I have beard from a reliable 
source that a large monetary otter was made for an option on the 
controlling interest of the property with quite a substantial down 
payment. Mr. W.3.Pekevtob, General Manager of your property had 
turned that otter down, at least in port, for the reason that he was 
already in the aet and all but closed another deal with a New York 
group of investors who have continued to finance the property, its 
development and exploration even up to the present time. Naturally 
the original group has been extended or added to from time-to time. 


Additional personal information which I have is due to continuous 
contact with the property for the last 30 years or more, and.I was 
one of the engineers who had surveyed the property for patent and 
for other porposes, as shown on the accompanying plat of survey. 
I also had examined and platted in sections, the original assay oer 
tificatee of the various mining. engineers, and as a result was able 
to make the preparations required for the request of a. loan from the 


•	 Reconstruction Finance Corporation to the amount of ¶ilarea Million 
Dollars. This was for the purpose of development, securing proper 
equipment and posible production of nickel, copper and cobalt, which 
even then was known to exist, and had been partially explored, 
This was known as the Mertie Lod. or Sill of gabro material carrying 
nickel, copper and cobalt besides some gold and silver.







I also made a. report and two euplemente on the Alaska Empire Gold 
Mining property at Hawk Inlet which is a property adjoining that of 
the Admiralty Alaska Gold Mining Co., or what is supposed to be an 
extantion of the Admiralty Gold belt. The entire patent survey of 
that property WIS made by me, and thus I believe I have acquired a 
sufficient knowledge not only of the Admiralty property but of that 
district as a whole, tO enable .me to say that in my opinion your 
property, when fully developed, and if properly finanoed, will make 
one of the largest operations and probably more diversified miner-
alized than anyother property that I know of. 


This inference is drawn mostly from the report made by the late 
Henry N. Eakin, who desoribees, beside the nickel, copper and cobalt, 
gold and. silver and even lead and zinc of commercial importance. 
While the last two metals have not been sufficiently explored to 
proclaim them commercially important, the inference has been made 
of such apoeibility. 


Under the present assignment I am to report to you, besides other 
data, on the progress and results of the latest stage of exploration, 
which was started in late 1951, and is still continuing in the form 
of diamond drilling. This exploration, so far, has been done in 
two stages, financed by the contribution of the Defense Mineral 
Exploration Administration, to the extent of 90%, and the Admiralty 
Alaska Gold Mining Co. to the. extent of 10%. The total of that 
stage of exploration was the expenditure of more than120,000.00. 
That was phase one of that particular development. The second lo9n 
was also advanced by the D.M.L*., but because the policy of that 
Department has been changed in exploration contribulation in the. 
United States, the second loan to the amount of	 ,80O.00 was 
by the D.M.E.A. and 1/3 by the Admiralty Alaska Gold Mining Co. 
it is sufficient to say that the exploration program is considered 
to be very successful, the details of which will be made in a sep-
arate supplement.. 


From the enclosed panorama of your property showing the partial 
deveippinent and exploration work and the widespread mineralization 
as shown by the various workings, it seems to be conclusive that 
previous reports, geological and engineering expectations,, have 
been well justified, and for this reason I am quoting abstracts of 
a few of them, giving the number of the geological reports, which 
I am sure you have read long before now, but to which I would like 
to call your attention anew, as f011ows: 


BRIEF HISTORY OF THE DEVELOPMEtT C THE PROP ETY AND UNITED 
STATES GEOLOGISTS' SURVEY REMARKS The first discoveries on 
what is now the property of the Admiralty Alaska Gold Mining 
Co. were made in 1887. in 1894 a small mill was installed 
on the property for sampling the ore. 	 In 19b the 
property was bonded by the Alaska Willoughby Mining Co. 
and a ten stamp mill was installed.


.
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This Company sold out in 1896 to the Punter Bay Mining 
company, which continued to develop the property until 
1904, when it was acquired by J.W.Hunter. Early in 1915 
the property was bondedto W.3.Pekovioh, who later moor-' 
porated the Admiralty Alaska Gold Mining Company, to which 
he assigned his Interest. 


The earlier history of this property is given by C.W.Wright 
and others of the United States Geological Survey in num-
erous Bulletins, extracts from some of which follow: 


Bulletin' 259, U.S.Geological Survey, 1904, says in part ' 98 
follows: 'This ledge is opened by two shafts, each 100 
feet in depth, and by a. t*nnel 60 feet in length.	 The 
ore -. the greater part of which is free-milling - is 
treated in a ten stamp mill and is reported to average 
$8.00 per ton in 'gold. 


Bulletin 287 9 1906 0 "The first discoveries at' punter Bay 
were the Tellurium group, made in 1887 by R.Willoughby and 
0. Wier, of Tuneau, but development in excess of 'the minimum 
legal requirements 'a revolving mill and Frue vanner were 
Installed at . the Tellurium mine inorder to thoroughly sample 
the ore, and favorable returns were reported from this ex-0	 periment. In the following year, the Alaska illoughby 
Mining Company bonded the property and installed a ten stamp 
will with tour Frue vanners.'' They continued operations in. 
1895-96 and later sold their properties to the Punter Bay 
Mining Company, which continued developments on many claims. 
The Punter Bay Mining 'Company held the property until 1904, 
when it was acquired by 3. W. Hunter." 


"The persistent northØ'st-aouthe' t trend of the geologic 
formation of eoutheaItern Alaska "at large is strongly in 
favor of the belief that the AdmIralty rocks extend north-
westward through the mountainous country lying between 
Glacier Bay and Lynn Canal, connecting with rooks of similar 
age (Carboniferous) in the ' Porcupine District., 
8ome 'prospecting has been, dons adjacent to the shore of 
Lynn Canal and along Endioott River, and the fact that' 
mineralization is here present in notable amounts, to-
gether with the 000uranca of gold in places of the upper 


•	 Chilkat drainage, leads to the inference that the rooks 
along this general strip are vary commonly mineralised. 
It is proposed, therefore, to include in the Admiralty 
belt all of . this band from Frederick Sound northwestward 
to the International Boundary."
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"The continuation of the Funter Bay mineral belt is 
probably represented by the Mamouth group of mines, 


•	 situated 12 miles southeast of Funter Bay and four 
• ' miles south of Young Bay, at 2,600 feet elevation. 


The ore deposit, however, differes from most of those 
at Funte!' Bay in that the aehist rook is heavily Min-
eralized, while quartz-filled fissures are of very 
minor importanOe.' 


Bulletin 662, B, 1916"The property was bonded early 
in 1915 by W. S. Pekovich, who later incorporated the 
Admiralty Alaska Gold Mining Company, to which be 
assigned his interest.	 The mill installed by the 
Alaska Willoughby Mining Company was used in. 189b-98, 
when considerable ore from the Tellurium and Uncle Sam 
Lodie was run. It was shut down before the Punter Bay 
Mining Company acquired possession and remained idle 
until June of 1915s when Mr. PekoviOh began operations. 
After a run of about eight montha testing ores from the 
beach claims it was again shut down pending financial 
arrangements for enlarged operations. Except in these 
two short periods of productive operations little devel- 
opment work in excess of the minimum legal requirements 
has been done on the property. 


•	 "These planes are generally marked by quartz nelna, which 
range in thickness in the different individuals observed, 
from mere films to nearly 60 feet. At one locality 'four. 
approximately parallel veins were measured in a section 330 
feet across, whose thickness aggregated 90 feet." 


Bulletin 114 0 B. 1919 "All the acidic and intermediate 
types of intrusive rocks examined by the writer contain 
Albite or oligoclase-albite plagioclase feldspar, and 
albite is also common oceurance among the echists and 
gneieees. Thie feature Is more than passing Intrest 
when ooneIded Inrelation to thesodic character of the 
intrusive rock at the Treadwell mines, on Douglas Island, 
about 15 miles to the east.	 It is not unlikely that 
mineralization t these two localities took place at the 
same general period and had a similar origin." 


• " • Bulletin 783 0 1924 "Prospecting and development work on 
gold lodes was carried on in many of the other parts of 


•	 the Juneau district.	 On Admiralty Island, in this district 
•a belt of metamorphic rooks, which extebd from Punter Bay •	 to Hawk Inlet, contains a great number of large welidefined 
quartz fissure veins with shoots aerrying gold values.
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Several of these veins are being prospea ted on the 
properties of the Admiralty Alaska Gold Mining Company 
and the Alaska Dane, on Punter Bay and by Charles Williams 
and others on Hawk Inlet. 


"A belt of schist and phyllite, with a great number of 
well-defined quarts fissure veins, extends for about seven 
miles from Punter Bay to Hawk Inlet on Admiralty Island. 
On the Punter Bay side of Mount Robert Barron the veins of 
this' belt were being prospected. on the properties of the 
Admiralty Alaska Gold Mining Company, etc.1' 


"There are abundant quartz veins in this bolt, and some 
of them are very large. . . Rakin refers to a vein on the 
Heckler claims of the Admiralty Alaska property, which has 
a width of 57 feet and is said to consist of ore." 


"Claim map of property of Admiralty Alaska Gold Mining 
Company and other detailed information, 


Many other reports 'of the t05, Geological SI Urv*y are 
available for more oomplàte description of th. property 
of Admiralty Alaska Gold Mining Company and surrounding 
district. 


•	 In addition to these geological reports, I wish to call your 
attention to a brief abstract of independentmining engineers' reports 
covering the property at different stages of development and as tax' as 
the record shows each of 'these ' enineers, mentioned has good engineer-lug ability and intsgrity, and they are considered to be some of-the 
best of their time. The entire reports are naturally of various 
lengths, but a suary of each is Abstracted here for your information. 


• 'Julius A. Becker, Consulting Mining Engineer, Seattle, 
Wash. says: •"The veins are cleat' out and filled with 
pure quartz of a reddish tint bedded in good gangue, and 
contain free gold. I am tree to say that I have no 
hesitation In recommending this property, and the opportun-
iti* for profitable mining are apparent , everywhere and as good as any I know of, and I speak from long experience in 


	


•	 •xam1ntlouof mines in this part of Alaska, noting develop-
went of prospects into paying mines, and I pronounce these 
veins one of the very few true, fissures of Alaska," 


a
•Theo, E. Fowls, Jr., in writing of the property, says: 
'We have numbers of assays here from Thomas Price & Son, 
Assay Office, San Francisco;' Selby smelting & Lead Co., 


	


•	 of the same city; C.&. Bogardis, City Chemist, Seattle, 


	


•	 • Wash. 'and C. Shea, As sayer, Punter Bay, Ala eke, running 
from 8.94 to $3,280.38 per ton,
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Thomas I. Hogan, Cons4ting Mining Engineer, sss: 
"taking the property as a wholo, I consider it one of 
great value and with unlimited possibilities as a gold 
producer, which opinion is fully endorsed by all of the 
intelligent mining men, whether engineers or working 
miners whom I met in Alaska, and it would not surprise 
MO should the property prove to be the best paying 
property in the whole country." 


Assay result Mr. ogan sampled both the upper and 
lower vein systems taking out in all 18 sacks of ore 
which were assayed at the laboratories of the Massaohu 
setts Institute of Technology by Richard L. Lodge, the 
Professor of Mining, who says: 'The rosulta I have at 
present show that the ore in the 18 bags as originally 
received, runs 118/100 ox. gold per ton of 2000 pounds. 
This at 20.67 per ox. would make the value 36.'79 per tOfl.il 


Winthrop W. Fisk, Consulting Mining Engineers Boston Mass. 
wrote: "I have carefully read the reports of Mr. Julian 
E. Becker, L L, Harry Williams and 0. W. Oars Ida. They 
are a very fair statement of the facts in regard to what 
I have always considered and claimed to be one of tho. 
greatest mining properties in Southeastern Alaska. 


Lucien . Robe says	 inoe my examination and report 
of July, 1900 was made, I have spent the past three 
months in an advisory capacity on your property, and 
with the further knowledge thus gained, em firmly con-
vinced that with adequate development, the Athirlty 
Alaska Gold Mining Company will make one of the greatest 
properties in Alaska." 


W. H. Crowell, Baltimore, Md., with many years of mining 
exporienoe,.*fter examining the property twice, invented 
dollar for dollar, with his associates In the stock of 
the Company, says: "All representations made to me prior 
to my examination were more than substantiated and I 
rcconmiend the property as one of unusual merit." 


y, G 3tagman, Juneau, Alaska, with 45 years mining 
experience and torer1y United States Government 
Assayer, who Is thoroughly familiar with the property 
says: I ftis property in my opinion is the equal of or 
exceeds any mining property in my experience."
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Henry M. Eakin, Consulting Geologist, who has visited 
Admiralty Alaska, on three separate occasion, in refering 
to. this property and the Treadwl1 Mines, sass: 
Mineralization in both ditriota is of deep seated 


igneous origin and therefore, generally similar as 
regards possible downward extent. 	 Be also says: 
t1 A schedule of progressive steps of testing and develop-
ment is presented that is believed to otter extraordinary 
possibilities of large returns in relation to the capital. 
risks involved. 
Dr, E. C. Boydell, Consulting i4ining Engineer, who visited 
the property in 192, in his Preliminary report, says: 
"with regard to the mineralization on the property, this 
is aLost oertsinly part and parcel of a wide sprad miner-
'alization which exists or some 100 miles along the Alaskan 
coast, with Juneau as the middle point and proved by the 
Alaska-Preadw,l1 and Alaska4Tuneau mines as examples." 


• Nothing in the development work done since has in any way shown 
that the reports were not based on the actual findings, and of course 
they have to be taken and considered in connection with the standing 
or these engineers who made the reports, and must be considered in 
that light. 


The history of the Admiralty Alaska Gold Mining Company and its 
exploration and development is a long one, but that is true of most 
of the large mining developments, that for years have been struggi-
trig more often than not for ftnantial reasons, and sometimes for the 
lack of sufficient encouragement In the values sought for, in which 
case I believe Admiralty Alaska property was almost an exception, 
never lacking in good showing. 


• That the property was very much in demand by the exploration and 
development companies can be beat shown by the record of some very 
large options being offered * which Yv.S.P,kovicb and his New York 
associates had turned down, and as I am informed, you were fully 
advised of that fact and you had concurred.	 Among the other offers, 
I em referring to one from the Ntpissing Uining Company, one of the 
largest Canadian producere,etarting in thø year 1925, in which year 
the first offcr was made of more than Three Million Lollars with 
b0,0O0.O0 cash down and signing the papers in New York. Subsequent 


to that first offer, negotations had continued throughout the first 
L) part of 128 and were finally terminated without any result, duo again 


to the refusal of the financial, backers and Mr. Pekovich to agree. 


• The latest report and most extensive 
C. Stinea, an engineer of international 
report asa summary of the engineering 
report.was made, Mr. Stiñea had more or 
property for some five or six years and 
property up to the time of his deaths


onewas made by the late Norman 
reputation, who made the first 


and assay records. Since that 
less intimate contact with the 
was managing director of your
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S result ot 9fl (examination 
July,	 4.	 T 19b	 o summarize 
oontains in the body and 


would loavø no doubt of Mro 
thers any room for doubt 
as then known, wereably 


The last report made by Mr,, Stines as 
of the property, was during the month of 
his report would be quite a job since it 
appendix some 250 pages, but to read It 
Stinea' ability and pereeveranøa, nor is 
that all essential parts of the property 
covered. 


The only report that I examined that was adverse to the property 
can be disregardee, and that is by D. John Reed. Not only had Reed 
reported on the niocIl, copper and cobalt, but in view of subsequent 
developments, his report was considered to bavG done an injustice to 
the property and even more to his reputation as a geologist. 
Kr. Stinee in his report covered Dr. Reed's work in detail and ref 
•renoe can be made to that report and needs no repetition here. 


By way of summary and conclusion, it Is my opinion, that the 
many remarks made by the various engineers and geologists are all 
well founded on the facts, and reasonable assumptions, and I agree 
with them that the property offers unusual possibilities for large 
tonnage productione


itespectfull submittod,


C)
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PFPO1) 40.E Afl)	 ST1!AT!L COL. 1 


caosscurs. Minim um , maximum 
(Length to intersect Ore Eody) 


No.1 - vain. From a point approx. 
dit or 2700 ft. s1rody advanced 
'ekovich. and 1222' below 2200 260 


No.	 2 407' vortloelly below 17b0' 2000' 


?s O.	 3 814'	 " 2700' ZA001 
roti1..... 6650' 8200' 


Cost at	 .60.00 per	 foot..	 .......... 99,U0.00 449,0u.U0 


ii NO 


1000 tet on each level	 000 feet at 60.00 ........ 


RAI3S 


- tf1 ver t ical	 i1stnce.12 fet. 


r o'trn, 	 No. 1 to No. 3 - 31ope distance 550 feet at	 ;60.00 00O.0 


VO?J No. 3 to No.	 2	 '	 450 27,000.00 


rorn No. 2 to	 -	 450 27,000.00 
87,000.)0 


GRAND TOTAL - 


1NIUM 


tc,000.00 .7b9,3Q0.
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RABIIIITh?X0) OF 0AP AND MACEIflRX
gand 


ADDITIOWAL 9,21TIVU11T AD 8UP'LZ30 


.1	 lL* 


Housing and equipment rorsarne. 	 Minimum	 maximum ________	 - 


Bunkhouse to house 25 son	 12,000.00	 120000.00 


Equipment: Kitchen Stove 
ssting stove 


8hower Baths 
Lighting Fixtures 
Small Generator 
Oil Dank 


• Installation 
Sinks 
Dishes 
Beds and Mattress**	 ,960.0Q	 ,960.00 


Cable Car, 4 ton capaoit 1,200.00 1,200.00 
2 Cables for Aerial Tram 1*", 2500' •a. at 41,20 6,000.0 6,000.00 
1 Paul-back Cable,	 " 5000 ft. at ZO ots. per ft. 1 1 500000 1000.00 


fl*sd	 av.s, driving msobanotn available. 
Rearran*at & installation 20200.00 2,200.00 


•	 1 Diesel driven Compressor, 500 eu.ft. 16,800.00 110800.00 
Freight and Installation for Compressor 60000.00 60000000 


1 Drill steel ahanking deviee for steel 
-,.sharpener & drill ste.l threading i,vi.oe 840.00 840,00 


1 v4loetrle Generator, 24 XVA 1200 RPA	 type I2i 
diesel driven, 


1 Vbelt drive for above	 850.00 4 0 000600 40000.00 
10 Side dump oars, 40 eu.tt. at 470.00 7,200.00	 S 7,200.00 


Freight on same 10000. 1,000.00 
62,100.00 62,700.00


0







(approximate) 


600.00
600.00


1,200.00
600.00 


60.00 
rN 72,ONJ 


180.00 
120.00


600.00
600.00


1,200.00
600. 00 


60.00 
72.00 


180.00 
120.00 


.4 


I
.


	 I
t in irrium ximurn 


T ot1s brought forward ................,...........	 6,700.00 


Co pus type T.M. 65 HP otors Pt 510 e. 
or Exausters:of same or other type. 
(Same price as Copp-us rype) 


1'reight on same 
1 Acetylene. cutting and welding outfit 


complete with small supply of rods 
10	 Ingersoll-Rand Model D13-35 Drifters for 


1*' round Leyner lug steel. Automatic 
feed w/48' aluminum sliding cone type 
shell & steel centralizer - 2 ea. in 3 


he. dings for 6 drills, the other 4 to be 
as spares while repairs are being made 


on others. Each 1615.00	 16,150.00 
Freight	 50000 


3	 i.ucking machines, }imóo Model 12B *4,800.00


l,50.0O 


170.00 


600.00 


16, 200.00 
14,400.00


62, 70.i.O0 


1, o0.00 


170.00 


600.00 


16, 200.00 
14,400.00 


SUPPLI. 


Hand Tools 
Nnils, Bolts, screws, spikes etc. 


0X.isc. lot of steel - round and flat for repairs 
viner's Lamps, carbide or electric 


(saleable as used) 
25	 Globe Valves for air line 3/4' at 2,40 
10	 "	 '	 '	 2"	 at Y7.20 
10	 1	


. 3'	 at 018.00 '	 '	 4"	 at 0 24.00... 


MISCELLANEOUS FITTINGS 


• Rails: Minimum 12,000 lineal feet. 4000 yds. 
25 lbs. 50 tons at 4180.00 per ton delivered 
Maximum 15 9 000 lineal feet. 5000 yards 
25 los. 63 tons at 480.00 per ton delivered 


Fish Plates, bolts, nuts and spikes. 
Railroad Ties: 1inimum'2000 at 3' centers 
4"x5'x5 ft. approx 12 board feet at 


•	 150.00 L' delivered. 4 1.50 each. 
aximum for 7500 lineal feet at 3' centers 


2500 ties at 150 each


	


9,000.00	 11,340.00 


	


1,200.00	 1,200.00 


	


30000.00	 ,7b0,00 


	


1l2,83. 00	 116,944.00 







•


Minimum Maximum 


Totals brought forward ..e.....u'''''2'862°° 115,922.00 


6000' Vent Tube 16" Diameter in 50' lengths 
including couplings at 	 7.90 •90563.00 9,588000 


168000 Lbs, Dinimate. 8 Lbs. per Cubic yard of 
excavation of 40% gelatin, carlode 
price of *30.00 per oat. 60,400.00 500400.00 


50000 Electric blasting caps 1w/12 ft leads & 
different delays.	 $30.00 0 16,000.00 15,000.00 


2400 Lbs. of connecting wire	 at $1.20 2,80000 29880.00 
Lead wire 600000 600.00 
Spare parts for	 rifters 60000.00 39000000 


12 Lengths od Air hose 1", 50 ft. lengths 
at 460,50 each 726900 726.00 


400 lengths of Leyner Lug Steel 1' in 4 foot 
• lengths, type 1190, threaded.	 at 412v90 ea. 5,160.00 5,160.00 


400. Lenhths of Leyner Lug Steel 	 1	 in 8 foot 
lengths.	 at *20.40 8,160000 8,160,00 


1000 Carset tungsten carbide bits 2 7/8 
w/type 119DX 034	 at 418900 each. 10000.00 180000.00 


• Pipe, plain, threaded at both ends 
3/4	 Min, 5800 ft. Max. 7500 frt. at	 12.50 725000 937.50 
2 11	 Min. 5800 ft. Max. 7500 ft. at 43.44 2,b19.ô2 30258.00 
3"	 Mm. 5800 ft. Max. 7500 Ft. at 086, 1;;5 b,i11.4 6,609.75


10


Totals........ 234 9 702.06.	 237,150175 


MATERIALS ON HAND. 


Scows, Floats, Landing Dock 
Shop tools and machines 
Steel sharpening outfit 
300 Ampere Electric Welder on 4 wheel trailer. 
Jackbit Grinder 2 wheels. 
Caeset Bits 
Side dump oars, 40 cubic feet. 


- 







S	 I 
If electrical equipment is finally decided upon, the following 


will be required and in some proportion would make it unnecessary to 
use some of the equipment in the foregoing estimation of cost. 


Electrical equipas ft so


Generator 312 VIA	 1200 RPM for type 
2 TE .*5'167.00 
V belt drive for same	 2000.00 7467900 


2 sets Transformer's 2200-220 volts 114500 ea. 9000600 
3 Compressors Xngereoll..Rand Model 90)4 


electric driven 1406 cubic. ft. of 
free air per minute w/100 HP 
motor	 S $56506ea.	 *16,950 


Freight	 500 171450.00 
Spare parts for above 3000.00 


10,560' 3/ionduetor, 350 MCM-37 Strands Anaconda 
Durasheath Power Cable, Semiconducting 
tape, 11/624 0AB Ineulatio	 tape,eleotro- 
static shield, tape, $/6


p1
 Neoprene Jacket,. 


5 0 000 Volta, non-returnable reels 14966.0O xr t. 
io,560' 350 EM-37 Strands Anaconda Aerial Self-


Supporting Power Cable, semi-conducting 
tape, 11/6 14" AB Ineuflation, 6/64" Moo- 
rone Jacket, 5000 Volts 3-1/C Cables 


Tall black unless otherwise specified) 
triplexed without tiller or outer covering 


• & attached to 9/16" ENS Copperweld messenger 
by .375" x 0030" Base Copper strap, inclu-. 
ding non-returnable reels 499.0O Mft. 


io ,560 ' 3 Conductor, #2-19 Strands, Anaconda 
Durseheath Cable, 10/614	 AB Insulation, tape, 
Electrostatic Shield,' tape, 6/614" Neo 
prone Jacket' 5000 volts, including non-
returnable reels 1948000 Hf t. 


10 0 560' #2-19 Strands, Anaconda Aerial Self- 
Supporting Power Cable, 10/64" LB In-
sution, 5/614" Neoprone Jacket, 5000V 
3 .'l/O Cables (allblack unless otherwise 
specified) Triplexed without tiller or 
outer covering.	 Ditto Item 2 except 5/16" 
Messenger and .250 w	 .025" strap, including 
non—returnable reels. 1557.00 Mt t.


•	 Note; only one of the above listed cables 
will be required. 







10 Straight Splicing Ktts at 4.36o,70 367000 
10 Joint Protecting Boxes at p4.14 241.40 30 Straight Splioing Kits at 12.53 378.90 10 Straight Splicing Kits at *22.08 220080 10 Joint Protecting Boxes at 024,614 241.40 30 Straight Splicing Zctta at .88 236.40


S
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	 ELTIXATSD 	 ROLE 


Consi4erlxg 1956 -'Pay Scaiø in A1aka 


One 8 Hour Shift Basis. 


2 Miners at.........e.... 7960 
L 
3


Iz	 4J	 ) i104perab,..4p,....... 
Muokersat........... 0.60	 '


••o.a*ø...I•.è*. 
e*.eä.4e**ø.* $6.40 


1 Helper	 Mechanic at	 4.80 ,.........,..,... 8.4O 
1 Repair ManMaifltenanco 


for Compressor at	 3.6Q ..........,..... 26080 
1- Traotor Man (delivering 3.60 28.80 
I Supply Man	 tramming	 3.60 " 


sttppiies) 297.60


Compensation insurance	 1$..........,...o......,.,. 381669 
Social Security	 20 000600100000000..4060.... 5096 
'Unemployment Compensation 	 3 ...... ....... ... ...... . . .8.93 


etimated Adence* 6 feet. per 8 hour shift. 


Labor Cost per foot' advance.......,....,..,............ 58053 


SUPPLIED EQ1 8 IiOUE Sniff. -  


100 Zbs. 3xplosivoa at.i.,.,...... 30.O0. . . . . . •• . . .. . 0000 
253eotre Caps at...,..,.......	 030 eooh.,,,.,,.. 7.50 
1. CarbideBit. at....,............ ia.Qo. . . . *	 . • . . . 18000 
I Drill Steel at...........,....	 20.40 


Power 4 for Compressor (Gas) s,....., 	 20.00
Wear and tear on machinery. • . ... . • . . . . . , • • • •* • • •, . . • •1&.00 


110,90 


•	 Supply Cost per toot advanoe'..,.....,........,....., 18.48 


Labor amd supply cost per foot 	 77001 
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Ono 8 Hour *btft,	 77.01 
Note: One shift a day basis takes oonsiderabl more labor in 


proportion than do two or three shifts, because some of 
the men who have to be provided for a one shift basis 
could serve two or three shifts as well, but cannot be 
eliminated for one shift, as follows: 1 Repair Xan 
i1ecbanio, I Repair Man Maintenance, I Tractor Man, 
and one $upply Man, 8a1artes as follows: 


I Repair Man Mechanic per br.,.... Z8,40 
1 Repair Man Maintenance at j.60 	 •,m• 2$.80 1 Tractor Man at,,..,,..,,.,,, 03060	 ... 2680 I Supply Aden, at,,,.,..,,.,,,,, Z060 	 28.1O 


124080 


16.22oeisl Security,. .. .. . , . . .., . 2. . . . . . . , .. ... 2.50 Unemployment Qønipesst .1o,.,,. 3..,,.,,.,74 
147.26 


.Jxtra labor per foot advance on One	 24,54 
Costof labor and Taxes for one shift per day...,,,. ,. . .... 351I7 
Cost of Labor. and Taxes for second shift per day. ......,,,,Q3,gØ 


•	 Saing on Labor and Taxes on second $h&ft.,........,..,,,,,, 147.27 
Labor Cost per toot advance for second ehift,.,..,1.,.,,,, 33.98 
00$t Of suPP-1108 for Second 	 110.90Cost of Supplies per foot advan00 0 9 o o 18.48 
Cost of Labor and Supplies per feat advance for second •.... 53.48 


Coat of Labor and, Supplies per toot advance for third. 
shift, same as for second 	 83948 


Cost of Labor and Supply per toot advance, for thee shifts, 
Cost of Labor, and 'Supply per toot advance based on 18 teet for the three shitts,,,,,,..,,,,,,,. 


0







.. 


The following equipment will be reqiire4 for the driving of one 
heading. 
Note: This equipment has been listed in. the itemized coats, and 
i not to be counted again. 


1 Diesel DrIven Compressor, 500 co. ft...,.... 16,000900 
reight nd installation........o.......e.,. 60000.00 


Bunkhouse to house 25 men......,........... 3.2,000.00 
Bquipinent for 3.P960000 
Aerial Trant Cahles................o........ 80000.00 
Cable Car, .# •. . . . . . . o** 4, . • .. . . a • 9. • a • • **	 a 


Haul. back	 iNS00,600 
Installation of Tram.... a,a*s aa•e g o I asI•Pe 29200,600- 


3. Mucking Machine., . . . . .•• . o . . ,.. .. .. a a, , a 42800000 
54,460.00 


The above item* under flcrmnj usage could be .opacted to last 
at least five years, and proportionate usage per toot of advance 


•	 is infinataly small it the work is to be continued, 
If it is anticipated to drive only 10,000 feet, the cost would 
be almost ten dollars per toot. 


he 0,000 feet advaflCe under a well organized program with 
three headings at the same time, oould be finished in approz1 10
matel3 one year from the completion of the installation. 
Th* cost per foot on a one year basis would be approximately 
one dollar. 


Note: The above caloulattons were made on a ten years life 
reduced to five years. 


4







CONSTRUCTION WORKERS WIN 5% INCREASE 


•	 Southeastern Alaska Differential 
Removed,, 


Anchorage.	 March 18,1956. 


A five per cent wage increase has been granted seven 
Alaska construction industry crafts, it was announced here yes-
terday*


The seven crafts affected Include laborers, operating 
engineers, teamsters, Iron workers, cement masons, plasterers, and 
bricklayers, and lathers. 


Laborers and teamsters in Southeastern Alaska were granted 
an additional seven cents an hour. This eliminates the differential 
that has prevailed since 1950. Laborers In the lower classifications 
received an additional two and a half cents an hour. 


The new rates 'are effective March 2 to Feb. 28, 1957 through-
out the Territory, subject to final ratification by management and 
labor groups,. 


The new contract will give laborers In the lowest a total 
of 19k . cents an hour increase. This brings their wage up to $3.4. 


0	
Greater adjustments were made in some of the other laborer classi- 
fications. 


Carpenters in Alaska have a carryover contract from 1955 
that provides for an increase of ten cents on March 1, 1956, plus 
two and a half cents pr hour tool allowance. 


A separate contract was negotiated between the Associated 
General. Contractors and the Culinary Workers that totaled a com- 
bination wage adjustment providing for 12 cents an hour increase In 
western Alaska and 25 cents an hour in specially established ,IZOnea 
of isolationH.. 


Present base wage paid the seven crafts under the 1955 
contract follow: 


Operating engineers, *309 to $1L39; : laborers $3.28; 
teamsters $3.39 to $3.69 iron worker. $493 to *11.08. cement masons 
and plastereze $3.67 to êi.sii; bricklayers, lathers ê.39. 


0


(Copied from Daily Alaska Empire, March 18, 1956)
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ACTUAL COST
by some of the 


Laziest Operations in the Kellogg I)titrtct 19$3 
0


Kr. L 0. st41r17 
Atlas Powder Company 
Joeøpb Vance 3uflding. 
Seattle 1 0 washington 


Dear lcnimett;


U 


9th, we do not have figures 
drifts and orossouts are about 
tiaber the drifts, the eoøts are 


in reply to your letter of Tanuary 
for 5' z 7Lfoot haii4&ngs. All of our 
7' z $' 0 and unless it is necessary to 
about the sass. 


To illustrate our exper1n0e, Z will wi, the costs on a specific 
beading for Deosaber 1953. Our aeoounting, becauso of the Area 
Operations will differ fr'os other people' s but can still bø used 
for ooispsrattve purposes. 


The 2700 5uncon west ArlUt was aAYaneOd 26,6A feet in December 
with 131 direct shifts. The advance was at the rate of P.03 f 
direct shift. The costs were as tollovs 
Direct:	 cost/ft/ of 
4 Advance- 


0	 Labor (including bonus, overtlee, nite 
ehtft,dttferenttal, etc.) t.36 


atrial (pip,tract,bts,pow64r eta. 


tnreet$ 
t&faet cost/direct ahtt 


23 tt./dlr'eot shift  
Total c.st per ft.ot 


advance	 37.lO 


The indirect costs include supervision, copreseed air, power, 
pusping, general mine repair and saintenanoc, hoisting, as well 
as general overhead Items such as engineers, of floe, suobina shop, 
sawalU, etc., but does not include milling* 


0	 1f further expinn*UonI are neosseary, do not hesitate to *ek.







,J*	 -_i NM*-M uu*.NóIIU* FOOT, A ..,JajLL 


_ 


loot BUNG


952011 9620.96 1.96 


505.15 5711.52 1.O 1.37 


J-4 57 33 


*.._-- JU1i 


196.21 11686,07 3.63 


17, 235 .70


-t 


173759.28


- .-


35. 46 36.54


2.07 


I • 23 


*H - 


37.'8 


7. 
2.91 


.11 
2.02 


.3 2.13 


.05 .11. 


291415.tl1 
30717.27 
8753 . 58 


730.1 
21905.16 
"fla91 
l32u. 
1291. 2 


10733.39 
10245. 72 


196.91


2319.01 
360 .10 
1h16. 52 


51.36 
2101.25 
1017.15 
3335.02 
16'.3$ 


6U 1021 
.30 51.0$ 


•-r--r 1Utt. *J 


U


	


623	 6. 


	


6.22	 6b3 


	


1.30	 1.1 


	


oi4	 .1
40 0  14 


	


2.86	 2. 


	


3.18	 2.1 


	


.35	 .21 


	


2.70	 2031 


	


2.16	 2.2 


	


.o6	 .3 
- .17 
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?UAt COST 
by some of the 


14rgest Operations in the X.1iog 1)tstrLot 


nrnr?s AND c*scu'ra p x p 
(flarIrook)


1.953


IItne Regular wp 
)lusksrs.' s 
Labor- Bonus 1tpper* LB.D.1*ys & 1xp1ostv*s 
Drill epatrs Drill Stool & Bits. 
Sharpening Air 
At' and Water tines 
Other Labor * Suptrillinglies  Thngs ten Carbide  


a
trar*tng 
Hoisting 


flXK! "UAL 
•J--$ •_tU - - L 


TOTAL Poor 1xcAYA'rXo$ 


?iabsrtr _UJ 


Labor	 353008	 2011.05	 973 
Tiaber 	 _ _  


3 Me XMW •1755397 r16t3-J6 
TOTAL


.16 3.62 


10$,x 10' Haulage Drifte in •a'iy 1952 øost $45.919 per toot total.
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	 I have reviewed a letter written bi 4r. . S. Pekoviob to Mr. 
C.. MetteMorf as of ?abrwtx 24 954, vhtoh shows that conatd1er0le 
ties wau devoted to colleot the propor tnfor*etiofl of that date and 
also the reaaontT%ge st's in *7 opinion IOg&*t&1 under the otrou*etafloe$ 
described * A COPY of This letter is onolosed herewith. 


I heve devoted aonstderiibls time to tnv•esttga%tflg the srtoue 
tt**s herein setisated


Z 
and I feel that the amount mentioned will 


Cover the proiz1a* as tlined. Note should be taken of the rough 
sstiaat* of 5O.O per foot as the coat of operation which as herein 
o*loulatød is aomewh*t larger, *ppr'0xt*tel7 152.00 p.r foot. This 
esti*ste v*s arrived at by *I owing the men to reeeive 3.00 an hour 
whiob to a,prozt**telY the hiring wage in our district as against the 
**zi*u of 2.00 per hour that was o*ntdored enough three years ago 
when the original oontr'ect was signed. 


I as also e.nolostng two separste statements of iaet year 
PrnXshed by two of the largest opetetor's in the l ellogg District. 
not only is 1ibor in the Keliog? fliatniot known to be less than in 
Alaska, but the work was done as a side line to the main operation, 


while inour cass it would be the only wort oarnZc?d on, and everything 
would have to be charged to that work. 


I na asazaing also that all three headings will be carried on at 
the sr*ø time, thus ettøctilW øo*ider*ble saving per toot ødvanoe, 
as can be seen from the cost of labor statement submitted herewith. I 


	


•	
was trying to find the cheapest way of tnstallttofl consisent with 
the use of ,quipsent that would not be con*uaød during the operation 
and of which the salvage velue would probably be in excess of O% of 


tjn the ortn*l cost. Beside that, some considerable thought has been 
given to the readiness of the installation to take over, without further 
delay or expenditure, the development which would sees to follow the 
exploration herein oonsLdøre4.to 4sy nothing of possible produotion 
which no doubt will begin even before the development work is oo*pleted* 
All this has considerable be ring on our ability to produce at a 
profit, and In saving time and expense, which benefit also would accrue 
to the :toveri*ent in the return of their investment in this venture 
which even as it now stands seems to have passed the speoulative stags. 
Considerable tltoUt was done amoung the various goverent depart' 
sents charged with develop*flt and production and I em under the Im' 
pr.sston that, *bould everything come up to expectation, no difficulty 
will be experleneed in hawing the government oo*pt the delivery of 
our product over some yearn in the future, provided we can sake delivery 
In an *aoqV%Atb1P torm. 


	


•	 *e will be seen by the foregoing 061QUI*ttOfl*e as yet vs are not 
sure whether or not diesel installation would be oheaper than all 
electrified. Of course, a certain-amount of eleatniftoaticU is 
sary for the purpose of some of the underground equipment that would 
be too expensive to operate b2r oomprossod air. Thit I feel that the







.	 . 


•0ntu41 coøt and, the tl*xtbtlttY of each proposed 1afl would Just 


•	 about tie in with e*h other. 


., was hoping thst this now request wo'ld be constder.d a 
continuattofi of our program already granted, but i was 1ntor*eA that 


,we will have to satob it 25$ thstead of iO%, wbi*b of course, in the 
long run would be to our advantage beosuse we would have less to pay 
back* it it is pr t*rable to the goveriaeflZ. we are wuun to have 
all the installation done on our own account so that the goverment
would have nothing to appr'nisø after the work is done, and thus, would11


save a lot of prehimtfltr 1 financing by the gcverrn*eflto e far as we 


are aoneer'fled, it would be just as satidactory and Thea 0*p1i*t04. 
Of course, on our part, a heavier %v*st*øflt will be necessary to start 
with. It will not be as easy to get as If we were to furnish it pteae 


nut, nevertheless. personally, I as perfeotlY willing tO take the 
chance that we can finance equipsent and installation with your promise 
to tovøtafl with the above e*ploratiofl. 


Should you consider It tRr$,tobed to drive all three headings 
at one tise, we would have to be satisfied with only on., although 
the labor cost would probably be at least oe *third more whiob would 
be fUtt5 a high rate of interest to pay for the short duration of 
time it would takø to complt$ the program. Z •stmat* that it will 
tak* not any longer to eop1e%e all three. than ,just the one. 


Prom the aerial #U"nyl ooapl*t& last eu*s,er, it was rat ny welt 
inicat*d that the ore body whiob vs know now wtll 00AVInuo to a 


• considerable depth below the level of our maIn er'osxH3Ut herein oontea- 
pl*tsd. Sfl%tle our ore body as fax' as now known fro* the 1)I1* explors- 
AI-on is estimated to dip sway from us at the down an&3' of sppr'*L' 
Utah 35° * reasonable inference given by the intorpretor of •td 
survey is that the Or's body' say (and very tiy V111) change the dip 
in our favor' and approzt*ate etCeper than 468 before it r'eaOhSa the 
level of the )4sifl Adit at soac,200 feet abovo ssl*v*t. 


I as enolàstflg for your inXoritattofl the latest o*pfle4 material 
from the serial eur've7 and the letter that accospanted it. Prow that 
map you will note that the fabl anasoly is indtøated in one 
dtreGtiOfl In the *xens Ion of cur present workings to be 6bW test 
tong, 1*000 fast wide, and with an .tt*ateA thicknesS of approximately 
,125feet. And you also will not•, as tndt4ated by ths broken lines, 


ssed beyond the control lines in that dtrotL0b towsrd that the area pa  
the east, and also in the westerly diniotion toward ?Unter ay proper 
almost to the shore. That I know to be true, because outoroppings 
of the $ass material were shown right on the beaoh' and with conitdsr- 
Ole widtho o drilling was done, nor are any ore minerals suspected 


	


0	 to b* contained therein. 3ut the use conditions I believe, would 
be true of similar materiel even U ore bearing, If exposed to the 
surface eleasats for the infinitely email geological period of onS 
hundred year's or lees. ¶bat I can gay' with considerable confidence 
beO*Us* the fresh ore as mined in 1931 for atil Dead and left on the 
urtse*, now	 mesa of rust which could not have existed but for







Alf-


the teat that it wee all piled up and the rain oould not oarry the 
rust sway. 


I as not snøloain any saps of the workings end proposed 
workings other' than the natu*l survey done by Prank A. Metøalt last 
August * By that survey the ezaOt position of the proposed oro*aeuts 
are loc*tsd and shown in r'eter'enoe to the D)t or'o*aout now being 
driven and also our Main Mit level. 


I take it that you already b ye or will receive from Mr. Lorain 
all other saps and support-1 ng evideno* and his comment as to the 
feasibility of the proposal I as making. I know you will give this 
the serious consideration from the government point of view which will 
also serve to the boot advantage of our etoekho]4er's and the indus.. 
tries so vitally dependent on the Impartation of nickel, cobalt and Jo 


even copper. 


In the way of *1061 .1, I would like to mention that, so for as 
we now know, the explortton work under the DX94 a*tst*ne program 
and the aerial magnetometer survey with the information obtained 
therefrom all tend to arroborate the deduottons made b the lets 
Henry H. 67kin (who worked for a considerable time on the geology 
of that section and located the diamond drill holes dr'Uld by our 
company in the years gone by before the advent of the rovernsent' S 
expenditure) to the effect t*t the real sass of intrusive magma 


• should Us under the mountain as now seen, and that the ore bo4y known 
then was but a ssaU part of what should be the rsaes to which it will 
lead us.


cWNDA1ZOL 


It is r'eoosmended that one 
the two portals would adequately 
Us, No. 2 and No. 3 (Jr'onsauts*


i3unkbouse situated midway between 
*eoosodato the crews working in both 


Frank 'As e1as4r	 N Civil and Mining ngtneer 
March	 1956.







FRANK A0 1'JTCALF 
CIVIL AND MINING ENGINEER---U. S. MINERAL SURVEYOR 


JUNEAU, ALAA 


I*ob a, t9ø 


*ør to4i Prostdat, 
MtPslt *lssk* Geld 1iu1a Co., 


X*I .M	 4flt: 
:1 , t?s$i$ttti$ .u:t.. a 


4dros..d to ** it*h is s sotlt&as 
1*4 g.olsgiats rowts iith *ti. Z ** 
•s*st*sttsar*s,


.J 


to 0** 
ot rieor4s s*d  


tsatUts  


X* 3*11 tho	 gr**ted tho £dtr.lt) *a*k.s baa for 
the p*rpass of e* a*pbopstioa at tha stakal, .appa, end osbolt 
•.be47 ItIWI* as thO I*rtto. Pt,r to tat 1*0* the Go.,a* 
sd dsn• eenstd•r*b3• ee sad etU tasttng. 1hts had yoU 


tndts*tod the pesstbtlttj •f a 3sre er*hadj, its a1ee *" UJILlow
 


tag q*.littos, MI of this I h*io wevteeed eM *aes*4sred, 


Ye,7 little eere aaa be deeø expss'ie.et4I to *eeree.e th. 
ve1*• of the *tIltij work dee* b the Coisn5, bs*es• the **ll 
ss dosigeed by the 4*.u.ra3 i*..Ing of islt Lake, and they 


s3s tu*Lsh.do teat lt*giae•r vAs super1e04 the sill tsst$ng 
for the Ad"Weat 4l Alaska, The yieerds are all *), .*a* 04 tar as 
that goes. Mr. seen L lLsk&*, ens at the torasoatgoolagtsts, 
ees prtvsto3y vteinod, aM after o*std•rabls geologlOal 1asst 
igetton, be dftsstod sees of the osplorot*ry dianoM dribitag 
york 5*4 the ssssythg of the osras 1* various 3*bretori.s b.$ore 
the alit eec soestreeted sad the eflI tott*g dons. 


1* hIs knosiedgo of, geology. Mr. Zèkth eatteeted 
asre thee five aillhsa tons of DUkeI beut*g esterial, 
Mt. Isbn C. *sed of the U4p3..oi*g$e* u1rvay, estlestad 101111' 
whet set. tb** fly. buMrad thousand tans or ot the *aount 
0ot2*ats6 by Mr. aktn, by driving the	 ermeet tree
the portal at sppro2**tely the sane horlsoa .r, iisaond drill 
hole Wo. 4 ee* losted by Mr * taktfl, the oi.b.dy see pseetreted 
sow. $50 fast , bbly eeinsi.deets3 but good fortune for the 


The first diesovery of the dopoalt sea in the tsre of neseive. 
suIphidos s*.rstag six or seven perseat oahttsed nickel and 
Copper. In a short dt*tsne* this sea followed by diasealnatad 
eatontel,, identiasi with that an wMek the *113 *WOUn ens do*e, *as, eec 
less oxidicad. The extent of the oro **posed in this eressout 
was approzi**tely 100 f*.t in 3.agth, which eSs set. dotteatoly 
detezetned by th• nineteen drill holes driven in various dir"itio 
tons with varied rsults. The drilling s.sas to hav, servd







o 


its own purpose, act'o 
bearing a*terial, and 
foun4. aud followed,


fulXj 4etemining the extent of the ore 
tz4toiting where the continuation may be 


in agre.a.nt; with the local offio1sls of the Surasu of 2i1nes 
and the Geologioci Survey, tb• Adziz'a1t7 Alaska has driven 300 feet 
of eddittoi*l crossouts in the cUreotion autusLy *reed upon as 
the boat Zroa witiob to •xpluze t orebody b ditouo cIri1lin, 
Three Ott' tion* were a.s&gnated approximately, 100 feet apart. 
So tar acre thsn 20 holes have bøeu drilled, as shown on the 
a000wpanyr1ng asp, which will agree with the maps drawn by the 
Government Engineers. All of the holes d.signe ted by the Gov. 
•rnmnt Engineers to be alaargad to he	 tinsinGing, have 
penetrated the ore bee'ing material to va'ying depths.	 Pb, 
absenoe of available fissaya uo 	 the wozt acoonplish 
ed was very .neouregthg to the xteut of 300 feet below the cross 
out, proving the s'ope distaøe o2 the or.boty to be approximately 
One thDU**fld feet. The ore bearing mat,ri4 as •zposød by the 
workings in the upper levels, Leaves very little doubt but that a 
tonnage of the sae material will ba AZoiad b further development 
at depth. 


Mr. Zakins Otimate of five million tons, 4orlyod from the 
first stages of experiment, was oontiz'*ej by iorinn atines after 
more tangible evidence was disoloc. lobvou oivosi-outtingand' 
diamond 4z"tUing. 


After careful consideration of all the. facts known, and allow 
trig for some reasonably unknown, I agree with Mr. Stites and Mr. 
skin' a deduc l4ons and will reooa.nd strongly that cross outs be 


driven approximately 400 1.,t below the present workings which 
would be only a short clistano, below the deepest diamond drill 
drill hole.	 It is reasonabl, to believe that this crossut
intercepting the ore be&ring msterisl would find it to be much 
greater in extent and at least inplaces, will ontaiu cz'e chutes 
of equal or botter grade, then those found in the upper workings. 
That. Was in part, irtdi(Wted by 0.b1 servation of the cores and the 
logging of cores pad, by the geloggiste, I have so much Coat i-
dence in the suo4essful oitoOe of the first stage outlined above, 
that I could reooinniend a second closeout to be driven 400 feet 
lower with the customary drifting and diamond drilling to prove 
the commerelal value of the ore bearing a*terit1.0 at that 1eel',







o	 a 


0 14


For. the reason of prirnry firaActng,	 having utmost oonfi-





dense that the orebody will be tntez'oepted at depth I would 
strongly recommend that the Eekov&eh !Lunnel, 20 feet abve 
ass leml arzd already advsned 27001 feet, be extended the *ti' 
niated 2200 feet to intercept the ore body on Its downward pro 
3.otion on thia.lovelo This eztenaton of the 1ekovioh Tunnel 
oculd be dvanoed much cheaper per tQOt than eithor one of the 
abo* two mentioned, due to its t000ssibility fror. the main o'smp 
at the beach. This would eliiiinat the on £W,tio Of a new 
camp and also the inat*llat ton end. maintenanos of 	 ier'tal tram
Onee the lower level reaches the ore body, plena can he made for 
the promotion of the work from there to the pr'3ent 	 .. 
tunnel. Due to its accassibility and the lowar, rate Por foot 
of advance, I have given this project nun'b.r one referonoe 
should the entire program not be carried out. 


M esthates of -tte work to be done were based upon the data 
obtained and compiled by Mr. %.S, ?ekovieh in 194 and already 
presented to the	 Office in 'iashington, but due to the 
increase in the eoat of labor and material since thet time, I 
have raised the different items 20 percent, whiob is my under-
standing is the approximate increas, in cost sinCe 1954, and 


LI	 to support the ,stimat*s maci. I an goeorapanying this report with 
additional data bearing only on the inoreased Cost of operation, 
and I believe the figures given to one or all three projects 
suggested will meet the cost of performing the work, but I am 
not sure that addit tonal money will not be recuiz'ed should there 
be any advae in respect to labor and. *ateialo 


iaspeotfuily sub tted, 


Frank A. otC'a1t.
0iii •ard kAnIng irgin er.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


)110RAMDU)I	 Nov 15 
To 	 Solicitor 


From:	 kdministz'*tOX', DKE 


Ubj.QtI Bequest by 3ultan 1. Colysr for information 
concerning Admirtlt7Ala$k* Gold Mitng Co., 
I)oeket lb. DMEA 1856, Contract No • i 	 13 


By the attached letter of October 21, 1955, which 
we aoknow1ed.d on November 4, JIr, JuLtan S. Colyer makes. 
formal demand for information, the disclosure of which we 
believe would be prejudicial to the interests of the govern 
ment • Therefore, as suggested by Er • Robert P • 1).fyer a 
memorandum of October 31, 19, Mr. %0 ""01y* 	 letter is trans.- 
aitted to yøu, with our subject docket, to be treated &L an 
appeal from our letter of September 15, 1)55. 


According to Section 2.2(a) of. the regulations 
cited to us by Mr. Dwyer: 


"In the first instance, the person whose general 
duties include the re*ponsibi1tt for the custody of 
a. record shall determine whether the disclosure of 
the record would be pre1udic1*1 to the interest of 
th* Governwar4t and whether the person making the request 
is properly and directly concerned with the subject 
matter." 


we are unable to deterwine whether Mr. Collor, as 
a stockholder in the corporation th$t is the Operator of the 
subject zM project, is "properly *ad directly concerned' 
within the meaning of the above cited regulation. Prom an 
administrative point of view, we can foresee awwrous harmful 
effects to the D1A program it any stockholder in any Operator 
corporation is entitled to a statue report on th correspond 
tug contract wheri.er he pleases. 'ie befleie that disclosure 
of the information demeMd would be prejudicial tQ the interests 
of the Government, particularly in the instant case where the 
tMEA proj.t work is incomplete and the results are still 
indeterminate.
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The stteehe4 i rsnd*e-of J* 8, 193, sia 
jointly y the P3atov$ elf the e*u of Nines and the Sepw 
lgi,s1 8ur7, eM ooieuiesd in by the A 	 istrit, a*, 


Without stt.pting to	 . * 401.te swu*ry, we 
attach **Pion of oorrsspond*noe	 * the following 40ølt.ts in 
whith *$M7 resUlts trwt D M t114 uaa4MtIan OZ 
without siq estit.s or eonolu*toi bama thereon, were 
n1she4 to in4ividlAils outside the I,esjt, he sue to14 
in "Oh instazios that the inforrAtion was sontid.ntisl Eid 
not top p*blis*t.isn. 


D$EA 
Dooket Date of 


_LPlfIIflJ.	 u	 - "AINAM.- sop 


2566 4/R/2 L.st.-8.c.Rome/ Letter øtated that *pp310e8t 
Osorge L	 or his *uthorise4 represen 
Roehestr, Att7. t*tiwe eight inspeot tiles, 


12/11/52 Chief Counso3/ Pt.eorenue on subject of 
Administrator	 *iai1*b11itr of ottieis1 


rccrds. 


12/12/52 Ly Z. Iekbot/ Mexnore.ndun on "Disclosure Of 
Lest. Sec	 Information to LL Ap11
Wolt*ohn 


12/22/52 Lest • s.c. of Furnishing assay dete to land 
the Interior/	 owner applicant's attorney to 
George W.	 sh*w that our denial was well 


jsttt1ed. 


2619	 8/4/53 Administrator/ Pumishing asmy data to * 
O.C. Pam* *$&	 lessee who desired to r.appi.J for 


a project where DNI& had dented 
the ovn*r t s sppli4*tion after 
* Cie11 examination. 


226k 2f1*/54 J • L. aGtt1undf zrsr4um on "Disclosure of 
no C • Rabin	 information (to Is4owner 


under I)M&k226*). 


7/30/54 AdUntatrst*r/ $s* last para,*ph especisflj, 
G. L St*ndifer end note indorsent by







3479 341155 Administrator/ 
A. P. Carper


Pianishing 4LVWq data for 
e*e of the leased elates to 
spplieant (who was l*ss 
of 7 ot*tei *M owner Of 
elate.) to show that our 
MW well Justified. 


In each initanoe, listed above infoD. tion vu 
nished *all at tsr DM*A had coapleted and raviowed all the we* 
of the examination or project and had tai*n approprist. fiiisl 
action. The applications had all been dni•dj the contract 
had been tezainated. 


Psotual data only ware furnished, without in any 
way violating the confidence of the field team reports. 


The Operator's psrmias2on was obtained bstoz'e r. 
learns of data obtained by his project, thus pr.sor!ing Our 
policy at keeping strict faith with *11 operators. 


All recipients were put on notice that the d&ta 
vid.d were not for publication. 


At the project covered by 1'. Col.y.r'e request, the 
work is tnao1ete and consequently we have no final report 
frou the field teem. We have no permission from the Operator 
to release the available incomplete data, and we see no sound 
reason to request any eush perisiu1on. It is problematical 
whether the data could be relsaled without the possibility of 
its publication in some form harmful to the Government. 


lease let me know if any of the DMEA staff can be 
of any further assistance in this matter which could atrongl 
affect our operating policies.


e. )!tteit1uif 


Attscnts J CC Docket DMEA 185 
Cede kOO 
Mm.. Read., Pile 
Robert P,Dwyer,Bm. 7,343 


WEKartin/la 
11/10/5


Administrator
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R)t7-	 UNITED STATES T 
DEPARTMENT OF THE INTERIOR 


*FL P L MINLRAL 5 EXPLORATION ADMINISTRA ION 


WASHINGTON U. 0 C.


D.c.r U, 1952 


hemorardam 


£ '.	 The Administrator 


Pros:	 Chief Counsel 


Sib j.ctt The svlilsbtLtty of official rpeors 


In connection with the attached letter for tb. sig-
nature of the 3.cretar7 oonrning the rejected apçiliostions 
of Tm145t.n Associates, Ltd., and the r.ct by that Cospa 
for ,oi.s of eertsin records which are a part of the lilIA 
file., wo review below, briefly, the rviplatious of the L*. 
psrta.nt on the availability of offietal r.r4a for ico-
ttoa, oopytn, etc., by outsider. (is.) C.F.A. -Part 2)9 


Apart fros security restricted .att.rs and mttors 
which bear the non..eurity 4sststion of 'confidential,' a 
di.ets.tor of which is not ajçLicable here, records of tb. 
D.p.rt..nt are avsilaUa for inspection or capying '1e.s 
the disclosure of .stt.rs of official record would be pre-
judicial to the Interests of the Co'rsrnt.' 


The 4stormination as to the avsilakdlity of records 
is u.ualy made, in the first thtanc., by the custodian of 
the rs!cr* 1 * and, if psrsi..ioi* to inspect th-a records is 
der.d, the applicant my submit a r.q.st to the head of the 
bur.ae or office for permission to inspect the rs.or4s. If 
the ead of the bare or offtoe denies the req.t, an appeal 
ii.s to the Ciecr,$.i17. 


Applying tbo criterion in the revlation., the b.*d 
nf a reav or office -y ret*ase Inspection of any record as 
to which he i.t.rsin.s that to tiscios. it would prejudice 
the interests of the Govern*ut. 3ach records my consist of 
internal report . whith way be considered as concord with 
ntr.-.i,ency business, of the kind specified in Pissdnra1 


Instruction 12, the disclosure of which would hap.r the f.- 
of operation within the sj.acy. It is diftia&lt to 


prescribe in advance, a ru1a to fit all eases. Lach r.a.st 
say be considered separately.
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. G0 14. 
CtuL_ss Os].d uding 
"m 403, h65 Cs1ifrn1.s Street 
Sm Pr.ta.., CSlifOrnIa


Rot	 e, Dfl6I 
(Mo*st ta oot 1-tan1i) 
Ccitz-act No. L.iO 
The White Heié Pisoer 


roar mr Standifert 


I am in r.e.lpt of $ r*at frye the mmers of tho la*t 
e.rrwi In the •ur.jaet contract for the sierpie arlil)JtIMal data and 
drill loge of the Irilling dora by your Cy an this pr.j.et. 
This request also stat.s that your CmWarV inpressed disintereet In 
the propsrty and its control has'teen r.turni to the li.Moerare. 


It in our "erp tmiding that a oat-y of the	 iyt teai 
u1ta d. an the .ç1.s you d.1iv.red to tta E3mevtive Of tl osr in 


for which your (%,mq , wqr emtrlY'utsd the pro ratm arount. of 
the ct has b.m mailed to you 


A. this InfOrMStIOn is etfItIAI b.'wsa the C.ret' 
ajrA the C;ov.,,%*, it is not the g..rei preetiee to Waimea 
tnfticwi without the C* sr.t " $ oazt. In tha czaeti 
p154.. advise if you agV2 4ove at mlemaing thie infcrtl.n to the 


Siaosr.ly yours, 


.a9%, 
YrbflCIC,	


UW 


No kwr*by approve	 th..t.0 iafo.r.t.io, t the 
£&.14. orrb.


Coammap	 min Ca., 


Preeiaeet
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1-i-j 
COPES FROM THE MINBG RECORD 
Thursdays November 10, 1955 


Page No. 10 


ADHJRALTY4AU -̂SKA NAI BE BIG TIN Nfl 


Juneau,9 Alas1,The mineral deposits on Admiralty Island 
were discovered about 1905. It was originally worked as a gold 
mine. In 1915 W. S. Pekovich bought the property and organized 
the Admiralty-Alaska Gold Mining Company. It was shortly after 
that that it was descovered that nickel rather than gold was the 
sizable metal deposit. However, there was little demand for 
nickel in those days and the price was too low to warrant extensive 
mining operations, To Mr. Pekovich this was a disappointment, but 
his stubborn belief in the future of nickel compelled him to hold 
on,,,,,and it now looks as though his patience may soon be richly 
rewarded. 


The present day military and industrial demand for nickel 
induced the U. S. Government, through the Defense Minerals Admin. 
istration to take a 90% financial interest in exploring and develop-
ing the property for mining operations. Should the property prove 
out as expected, the nickel deposits on Admiralty Island would be 
the first of any size under the American flag.







UNITED STATES 
S	 hoojj 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


NOV 


jr. Julian , 
The Colyer Caiipar 
10 et L7th treet 
New York 19, iew York


e: Pocket o, D4 136 , 	 cke1,
CObPJ..t, acl opper 


Adira1y.'L1a:ka Gold itinin (o, 
liertie lode 
Admiralty Ilsrd, Alaska 
lontrEct iO, 1dza..1143 (tnded) 


Pear Arm olyer: 


Lour 'letter o! October 21,1, kes iorrnal dend 
for infor.Uon	 to what has been found Qt c subject property. 


Ahe captiord eI'enc in'l x))1or.'&ion project h. 
not ecn coip1eted. Your request for IiorttLon beyond that 
,iven in i2ro	 letter to : o. of ej)t1br	 19- At iu


be rcspoctfulki denied, 


In accordance with the app1ictbL m., :-u1ations ol the 
Departirnt of the Interior, an appezl z'oi our adverse decision 
rri.ay be taken y thD applicant to the ecrct, Tho Solicitor of 
the Departnt of the Interior nay exercise all the authority o1 
the "'ecretary in 1isposin of such mi appol. 


To expedite consideration of your forimal de*and im are 
ferrui, your qare letter and our r cor	 irc etly to the


Solicitor of the tepartncnt of the Irttovior.


iicersl : our 


WSHax'tiu/foc	 11/14/% 
cc to: Docket 


Code 1400 
A, Read, File 
FT. RED, I - Alaska District 


ssr. K. W. Davis, US 
T, H. iciiigaard, USGS


Li	 4strator 


FA







0 
DEPARTM


4;AJPdQAfr 


OFF!
IITED STATES 
NT OF THE INTERIOR 
iF THE SOLICITOR 


WASH ING4TON 25, 


D. C.


OCT 31\9 


To $	 The Adetnist 


Vrcas	 Aieeoi*te Solicitors, Division of )i1 
Iseourees 


*ubjrnt * Ieqt**t b ,uhisn, 3. Oo1r for ihtOTItIOZt 


oonoernii AdeirsltAts* Gold M$nthj Co. 
Doot $o. ii86, Contxi. t lE*3 


The Xpsrtnent s rsulsUons on the mattor of 
Ay*jlsbUity of Offiois3 aseerds" s.re ecntained in Part 


3 of Title k3, Cede of !der41 Isgulationi. llestion 2.2(b) 
thereof provides that it the head of a bureau or office 
refuses to disclose sitters of rsoord to any applicant. the 
1attr my appeal to the $eeretaz of the Intertor. This 
see tt@ further provide* that the $olieitor "iip.y ersise 
all the ,authority of the $eeretsr in dtspod$ of sush an 


the event you aa1n decline to furnish the 
information wKteh W. Colyor d.mad pureusat to the 
above section it is meted that his letter of October 
*1, 1955, end the fil, be trsnsaittd to the $liottor es 


*PpeS1 frem your letter of $pteabr 13, 1955. 


PIndrjtz/(PDyer/ernd 
Copy to: 4^bMEA Docket 


Solicitor's LDocket	 Robert P. Dwyer 
W. S. Martin(2) 
R. P. Dwyer(2) 
P. Indritz 
shren.







DOCKET 
Surname: 


October 25, 195 


MEMORANDUM, 


Tot	 Acting Assistant Solicitor, Defense Ntala 


Proa.s	 Iron and Ferro-Alloys Division, DMA 


8ub,1.ett Docket No DIE& 1856 Nickel, Cobalt, Copper 
Admiralty-Alaska Gold Mining Co. 
kdrniralty Island 
Punter Bay, Southeastern Alsaka 
Contract Now Idm-E-13 9 ha*Med 


The attached letter of October 21 0 1955, from 


Er. Julian S. Colyar makes formal demand for more intorma 


tion than was given to him in the Administrator's letter of 


September 15, 19550 


We have already given Mr. Colyer as much informa-


tion as can be given to anyone while a project is still in 


force. It would be appreciated if you will advise us whether 


* letter from the S*oretary Secretary would now be required by the 


Department's appeal procedure. 


V. S. Martin, Chief 
Iron and PerroA1loys Division 


cc:


Attachment 


 Dooket&/" 
Code 400







THE COLYER COMPANY 
10 West 47th Street
	


New York36, N. Y.


OCT 2 4195 
LUXEMBURG 2-0748 	 October 21, 1955	 CABLE: COLEERPEC 


Mr. C.O. Mittendorf, Administrator 	 V U.S. Dept * of the Interior	 A 
Defense Minerals exploration Administration 
Washington 25, D.C.


Re: Docket No, DMEAr'1856 Nickel, Cobalt 
and Copper Admiralty Alaska Gold. Mining Co. 


Dear Sir:-


I have your letter of September 15th written in response to nr 
letter of August 26th, addressed to Mr. Lorain at Juneau Alaska. Aside 
from giving me any information other than the detail on the Amended Con-
tract, your letter added nothing. 


As expected, you refer me back to the corporation, that is, 
Admiralty . Alaska Go Mining Company with the usual aplomb of a Government 
employee knowing full well that it is juSt a nice run-a-round. 


I am reliably informed that the Government takes the drilled out 
samples completely, consequently the corporation has no*-information, I 
am also informed that the operation in Alaska has not assayed these samples 
for several months. This is nard to believe. It is hard to believe that any 
one can go on drilling for thousands of feet and be stupid enough to do so 
without knowing what has been doing on by means of assays. It is quite 
possible that your department has acted within its legal rights. But, we, 
as Stockholders, also have some legal rights and Ifor one Proposeto find. 
out what is going* in the property and since you


1 
happen to be the one who 


answered the letter addressed to the Alaska territory, where the operation 
is taking place, I make formal demand now for information as to what has 
been found on the property.


ours very 
II	 •. 


/)6vlian 
VV7 (J


JSC:RQ	 ). Co]er







COPY OFA COPY 0
	


I 
Alaskan Geology Branch


October 3, 195 


Mr. S. H. Lorain 
Executive Officer, UMEA 
Alaska District, Region I 
Juneau, Alaska 


Thru: Mr. R. S. Velikanje 
Geological Survey member 
D]'EA Field Team 
Alaska District, Region I 
Juneau, Alaska


Re: Amended Contract No, Idm-E113 
Docket No, DMEA-1856 (Ni-Cu) 
Admiralty-Alaska Gold Mining Co. 


Dear Mr. Lorain: 


As we discussed last week, my interim report for DNEA on 
Funter Bay will be submitted shortly after results of Mr. Maloney's 
determination of attitudes of the new drill holes are available. 
However, preliminary to submittal of that report; I would like to 
state that disappointingly low amounts of sulfides are present in the 
cores of holes drilled from Station 101. Apparently all of the norite 
in this part; of the pipe is of sub-commercial grade. The amount of 
sulfides in the pipe appears to decrease sharply below an altitude of 
about 11420 feet, 


If the first hole drilled from Station lOS also shows 
sparsely mineralized norite I would suggest that drilling from this 
station be terminated and the remaining footage (1500' plus?) be 
used to explore the ZO-foot part of the pipe between the Nertie adit 
and D. D. Hole IJ]i. A series of holes could be drilled upwards at 
about 500 from near Station 98A, fan-wise, to determine the lateral 
extent of this part; of the body, as well as its grade. Also, ques-
tions raised by the doubtful orientation of D. D. Hole t would be 
settled,


Sincerely, 


/s/ FE 


Fred Barker 
Geologist


0
P 
Y 


cc: Kiilsgaard







'	 Docket copy Surname: 


Martin UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI&writ 


ten by 


WASHINGTON 25, D. C. 


SEP15 1955 
*". Julian • 3. Colyar 
The Colysi' Cc,szy 
10 West 4Tth $tre*t 
NOW lork 19, Mw York 


Dear L. Colyari


aez Docket No. DA4836 Nicimel, 
Cobalt, and COPP*I 


Ad*irsltyA1a$k* Sold lining Co. 
Jbrti* lode 
Adatralty island, Alaska 
Contract Mo. id4V33 (A.ndsd) 


.lieference is de to your letter of August 26, 
1955, addres*ed to '. 34 If. Lorain, U. 8, Burea* of Mines, 
at J*e*u, Alaska, with reference to the subject csny. 
Mr. Lorsin, who is the jx0elativo Officer of the EUIA Yield 
Teas, lisgion I Alaska mstriet, has referred your letter 
to no bocause your inquiries concern the Defense Nin*rs1s 
Kxplorstion Adaia.tstraticn' * activities. 


At the outset, let us neks it clear that 
Oowarnasnt does not operate the project; the project is 
operated by the Operator, and for it sole financial be 
fit. The Soverniat participates in the project by giving 
financial and technical assistance. 	 c1


 
001ation or 


the project, the Government will decide whether a discovery 
or dei*lopasnt frm which production .y be made has resulted 
from the no* • It the Government decides that such is the 
ease, a certification of d.is.oveay or development will be 
issued and public notice of such cvtiflc*ticn Will be given. 
In the •vant that any production is made, the Government 
will receive a royalty up to 5$ which it will apply against 
the total aaoimt contributed, without interest. It there 
is no production them is no obligation to pay the Oov.rn 


nt, sod in no event will the Government be paid back nere 
than it contributed 


We have had inquiries about the cited oosny 
fron other stockholders and in each case, in accordance with 
our usual procedure, hav advised of the status of the con 
tract. The chronology of this contract is as Zolls







ii
	


o 
4


As vo do not opii*t the sub$at poj.ót, or the 
bustiwis of the Corpor*ttc*, any iatorm1tiou you rsq,iir, 
oaroerta its busiMse or pi4ietss IhQU34 be obtsi*ed from 
th Cc ption IS 


Th sav of the 1wt	 t pr1ri1$ ,oern4 
with the s*3 of saoxities is the Securities and llzmhsxt. 
CØi$sin. That ssnq 4i***nØ whether s.curtttss awe 
sold bssod tt mts$tsteiumnts Ot tot. You y 160msaw 
thii g 	 *out our Cerl)Ox*tts* if you inquIre Of Ib'. 


?. 4.1sin, totini &4** Admiztistrst.r, $eozrjtin 
aM Z*shenge 5641as1on, 1	 Now YOrk k, u York. 


Por your further i*fo*'tc 1 we enoioe. sow 
*oh of DISA Oz'4*r . I, A_sdsd, aM * sstions & Au Wore. ' 


path1t ezplaiulng in greaz'.tsi1 sertain soetics of 
the Order. 


WS Mart in/HCRub ipI/emd 
9/14/55 
Copy to: VDA Docket 


Code 400 
Adm. R. File 


(2)Field Team,Reg. I-Juneau 
H. W. Davis,, B.M.


$tho rely yours, 


Q. Q. MitteudirI 
I ' 


Adm&Matrmtor 
T. 11. Kiilsgaard, USGS' 
Mr. James P. Oiàvin,3E.0 


New York 4, N. Y. 


ktelosures J .L.Hofflund 
H.C.Rubin 


hron. pending
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DOCKET 
Surname: 


/


/ 


/ 


/ 
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Mr. Julian S. Colyer 
The Colyer Company 
10 West 47th Street 
New York 19, New York


Re: Docket i'o. DMEA 1856 - Nickel, 
Colt, and Copper 


Admia1ty-A1aska Gold Mining Co. 
Mertie lode 
Adx*ra1ty Island, Alaska 
Cc)ntract No, idm-E143 (Amended) 


Dear Mr. Colyer: 


Reference is made toour letter or August 26, 1955s 
addressed to Mr. S. H. Lorain, U. S. Bureau of Mines, at 
Juneau, Alaska, with referenoe to the subject company. Mr. 
Lorain, who is the Executive Officer of the DMEA Field Team,. 
Region I - Alaska District,: has referred your letter to me 
because your inquiries cover both the Defense Minerals Explora-
tion Admini8tration'.s proram and Admiralty-Alaska Gold Mining 
Company's policies. 


We have had a.-number of inquiries about the cited 
company from other stockholders and, in accordance with our 
usual procedure, have Mvleed them substantially as follows: 


"An exploration contract dated September 14, 151, 
was entered into with the Admiralty-Alaska Gold Mining 
Co*pany, covering a: project of exploiatiori for nickel 
and cobalt estimated to coat not in excess of $120,000.000 
of which the dovernment would contribute 90 percent, or 
08,000.00. The project covers 17 claims owned by the 


company. Th period within which the work is to be corn-
pleted, originally 24 months, has been extended to 
March 14, 155." 


On May 191 1955, Amended Contract No. ldm-E143 was 
executed between the Government and the Admiralty-Alaska Oold 
1ning Company. Total funds expended under the former con-





tract amounted to $108, o)1 .75 with Government participation 
a 90 percent amounting to $9,0O2.57. The Amended Contract







Alt


authorises expenditure of an additional $33,800.00, with the 
Government's patioip*tion at 66.-2/3 percent not to. exceed 
* 22,333,33, The total amount of khe Amended Contract, there-
fore, is $12,691.75, with the Overnment's contribution not 
to exceed $120,535.90. 


"Upon omp1etton of the contract, the Government 
will decide whether a discovery or development from 
which production may be We has resulted from the work. 
It the Government decideb that such is the case, a 
certification of discover r development will be issued 
and public notice of such Portification will be made.' 


For your further inorxnation, we enclose a copy each 
of D1'A Order-1. Amended, anda "Questions Answers" pamphL,et 
explaining in greater detail ertain sections of the Order. 
As you will note from the answers to uesUons 25 and 37, the 
work is performed by and for tbe Operator and not by the Govez'n-
merit.


Our relations with Admiralty*laeka Gold Mining Com-
pany are, of course, covered by 'the 'captioned contract, and 
matters of internal company policy are entirely outside our 
authority.


We note your assertion that, as a stockholder, you 
are entitled to certain intoration from the Company's manae-
ment. It is suggested that you might obtain information as 
to your actual rights Iri this matter from Yr. dames T. Glavin, 
Actin; Regional Administrator * ScurItiea and Lxchange Commis-
sion, 42 Broadway, New York k, New York. 


Sincerely yours, 


/	 Administrator 


Enclosures 


cc: Docket 
Code 400 
Adm. Read, File 
FT, Reg. I-Juneau 
Thor Kiilsgaard, USGS 
H • W. DAVIS, USBM 
Mr, James T. Glavin, Act, Reg, Adm.' 


S.E.C., N.Y. k, N.Y. 


WSMartin/ls 
9/12/55	 '







UNITED STATES 
DEPARrC THE INTERI	 a Defense Minerals Exploration Administration


RECEIVED 


xuxxzuuxxxuut 	 bL - 09 55 
P, O.Box 560. 
J**S*U Alasbi


August 29, 355 


•	 To:	 c. 0. *itt.ndorf, A*iniatrster, Dot es.. nersls Esr*ta 
Ad*thistr.tia*, Waskingtou.$ D. C. 


?roas	 tiv* Ott leer, Alaska District, Region I. 


5ubsct: Request for inforaitict, 
Docket *o. 1A-.1856 (aia*isl..00ppr), 


•	 .	 Adairalty..Aiasks Gold Wii, Co. 


The •z%oloóed letter from Jul ian S. Coler was r.eei'ved today. 
IJ*s3.ly I aasr iett.ra of this Wad with the lawal statsasat abcit the 
anonat of contract and ab*t the ai*ousosa.nt of *di$coy.y*, if any, 


•	 &pOn completion of the irk. 


In 'irisw of the aaouàt of c*plainisg, and the r.t.rent* to 
't*p*J$31 rights", involved in this letter, I m taking the liberty of •	 .	 referring it back to yon for reply or for instructions as to the reply 
that I . skould mu.. Furthermore it is possible that ywr office 51r47\ 
has *aM&asg.d letters with. Xr,, ('oly.r.  


8. 14. irain, 
*itiv Officer*. •	 . .	 . ,	 '	 Alaska District, 


EnclO8ure-.1	 Region I. 


cc, T,Iikaaj  


/







JSCRG 
Air Mail


ET'.	 0 
	


THE COLYER COMPANY
	


OEIj 


10 West 117th Street	 •	 New York 19, N. Y.
	 SEp 11955 


LUXEMBURG 2-0748
	 August 268 1955	 CABLE: COLEERPEC 


Li 


Mr. Lorraine 
U. S. Bureau of Mines 
Juneau, Alaska 


Dear Sir -


I am a substantial stockholder in Admiralty Alaska Mines 
at Punter Bay. I understand that there has been considerable work 
done on this property in conjunction with your department; and 
further that since your department has been working there, they 
seen to have an idea that they own the property and that we as 
stockholders are not entitled to any information, as to what is 
going on and what results have been obtained. 


As a stockholder in the Corporation I am entitled to know 
what the operations are end what the results have been right up to 
date. As a citizen of this country in paying taxes, the funds for 
your department are being Paid 1r me and other citizens and so you 
are spending our money and so we again are entitled to know about 
the results. 


I and other stockholders have attempted by all means to learn 
just what has been going on and what results have been obtained and we 
have run into a stone wall. I believe that this condition must be 
changed and since you are in charge of that territory I should appreciate 
either receiving information directly from you or at your direction 
through the Company. 







0	 4-	
•.


	 I 


9/2/55 


Frances:


We do not appear to have had previous correspondence 


with Julian S. Colyer about DMEA 1846, Admiralty-Alaska. 


However, a number of stockholders have made 


inquiries in the past, including George L. Kettner, J. D. 


Bateman, Joel Korn, F. A. Scudder (3 times), and Ray Fitz-


patrick (2 times) through the office of Representative Dewey 
I 


Short.


Also the Regional Administrator of the S.E.C. at 


42 Broadway, New York City, asked us for a report back in 


March 1954 -- apparently because that office had been getting 


inquiries from stockholders. 


Further, in October 1954 we learned by phone 


conversation with Mr. Adelstein (Code 193, Ext. 3867) of the 


S.E.C. here in Washington, that the S.E.C. was investigating 


Admiralty-Alaska with reference to the Operator's statements 


to stockholders. 


Maybe Mr. Colyer's bitterness in the incoming 


letter is due to his having been given little information 


by both the company and S.E.C. in the past.


L. Scott
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UNITED STATES


DEPARTMENT OF THE INTERIOR LI 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


JUL - i 1955 
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M::mvso 


, Sb4s


Is Raft to uttw toof s 23, 3J 
bm rm mmmmo *. 	 Ft*iak. Dtida P*u 
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with vw i	 I, Iitar*t$in 


*'. FtUpstz a Iidty ::i	 Docst ii. DA 
Arait43.. 0s1* JI	 CImb,armo	 ixsI* 


%r FAR-
Ia1a	 C*tisct , Zflk). *, 7ttsIh 


	


*iad of in in t _ s*stsmsr	 tnt$an 
ss. * osy it 3stt.r to rm of lbim*ev_3., 13h, 


tavie, Lastotint  Ow ist it	 tidmui'. 


tt oLWoow19, 1355, %*saw asict WIth Ite 
age" a sposd	 i SAM" isot. T	 .sot 


aldsm	
sUin	 s	 issdL wr t t*j 


act .3a ab wo unt ad Am 241	 t 
piout 4w in thO 
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UNITED STATES 


DEPARTMENT OF , THE 'INTERIOR. 
OFFICE OF THE SECRETARY	 S 


WASHINGTON 25,'D. C.


November 1, 194 


,P.R.S. #3721 


Ir dear Mr. Short 


Reference is made to the letter of October 19, 1954 P frOm 
your constituent, Mr. Ray Fitzpatrick, Dunroamin Farm, Rural Route 
2, i1, Missouri, which letter you sent to us on October 22 for an 
investigation of the statements contained therein, with a request 
that we forward to you the necessary information for reply. 


Ni', Fitzpatrick's inquiry concerns our Docket No. DNEA-.1856, 
Nickel-Cobalt, Admiralty-Alaska Gold Mining Company, Mertie Lode, 
Admiralty Island, Alaska, Contract No. Idm-'E1J33. 


An exploration contract dated September it, 195]., was entered 
into with the Admiralty- Alaska Gold Mining Company, covering a project 
of exploration for nickel and cobalt estimated to cost not in excess 
of $120,000.00, 'of which the Government "would contribute 90 percent, 
or $108,000.00. The project covers 17 'claims owned by the company.' 
The period within which the work is to be completed, originally '2t. 
months, has been extended to March ]J.i, 195.5. 


Upon completion of the contract, the Government will decide 
whether a discovery or development from which production may be :made* 
has resulted from the work. If the Government decides that such is 
the case, a certification of iscovery or development will be issued 
and public notice of such certification will' be made. 


For. your constituent's further information, we enclose 
copies of DNEA Order-1, Amended,: and a "Questions .& Answers" pamphlet 
explaining in greater detail certain sections of the order covering 
the Defense Minerals Exploration Program.


Sincerely yours, 


(sgd) Orme Lewis 


	


• S
	 Assistant..Secretary	 • 


Hon. Dewey Short	 '	 S 	


• ,' S


	


•, S, 


House of Representatives 
Washington 25, D. Co 
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Form ](04 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(Ap 052)	


PARTMENT OF THE INTERIOFA 	 Approval expires 6-30-53. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHEIAR 1 2 1956 1/16/55 1/27  
Month of	


, 


	


, 195 0	 Docket No DMEA Io5o	 Contract No IWI-w,?_^ 143 
Operator's Name A&fltra1t11iA1ak	 XtI1	 Minerals fltcke4_701t 


Address	 3O* 529k tW%eFtU, A1ek&	 and Coer 
OOO	 . . .	 '-U Contract Amount, s -33.& --- --- - Government Participation:- -/	 Amount, $,375-


Approved
Monthly Total 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously 	 Totals To Date 


Total	
I	


Reported


FOR GOVERNMENT USE ONLY 


Approved Totals 
Previously Reported


Approved Totals 
To Date 


(1) Independenti	 I 
Contracts: 


Short Form1,,,j 
Drilling 1O'D 	 0 007 17,5O eI,O 3P000 
Bulldozing----------------------------------------- 
Crosscutting	 1 1, OO	 1 W 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------
Explosives 
Pipe---------------------------------------------------------- 
Track--------------------------------------------------- 


(4) Operating Equipment: 
Rental 
Purchase------------------------------------ 
Depreciation 


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------- 


-------- -- 


Sampling and Analysis- - -------- -- 
Payroll Taxes------------------------- 
Liability Insurance ---------- 


(8) Contingencies (specify): 


--------------------4O9i5 jIO	 9L'-------- ------------------------------------------------------ -----------------


TOTALS	 Ii9. I1I1
---------------------------------------- ----------------- --------------------	


---------------------- 


I	 j 
I certify that the above bill is correct and just And that payment therefor has not 


reyiyff,
	 A1 qka Gold tAnIty


p da_ - .Ie! -tary-re 
e Wbelt a voucher Is signed or receipted iniffe name or a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.-.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
1t this acoount is correct and proper for pay- 


Mhli4 in the amount of: 


$------------------------


Signature
(Authorized Certifying Officer) 


Date ---------------------Vou. No. 
(See other side)
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	 - 


I certify that Me st of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


E,ploratiLn'1prOject under Contract No' *A,	 accorde with the terms of the contract. 


Title
	


'3 J --- q -%. A -070- 6- 


APPROVA 'Li 6k DrMU EXECUIVE OFFICER OR ALTERNATE: 


Signature	 --	 'lAiYY------------- 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) •. of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:


/ 
(a) Form MF-104--Operçitor, s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than'. the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the, exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse hii for deprecia- 
t!on.,f equipment owned will be reported 


Item (5) comprises costs of labor, superviØ1technical 
services, materials, etc., which are used in the niiai rehjb56 
tation and repair of existing buildings, 
and equipment. These costs, therefore, sh&ii'd1i1f 
under items (2) and (3). 


Item (6) includes the labor, supervision, technica 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in, the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. in these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
VF–'104 by deleting as stated above the word "Independent" 
and by showing the number of feet of other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


PO 83.38476







Form MF-104A
	 Budget Bureau No. 42-R 1151.2' 


(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 _t (1 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
Month of 76 I 34?)VS6- Docket No. DMEA 
Operator's Name - Ad	 $7.t'A2aSka Gold ftLnng Co 


Address	 O Bg !2	 Jtmeiii, A2aLk&--------------------------


Contract No-3; 
Minerals	 t 


And Copper----------- 


AUTHORIZED BY CONTRACT 
OPEIATION fi MONTH	 MONTH 


I 


COSTS T	 UNITS 
THIS


Coals TO DATA	 UNITS TO UNIT COSTS 
DATA	


I 
TO DATE	


unit costs I	 ii	 III


Drifting
--------------------- Crosscutting	 ------ --------- ---	 ---- ---	 ---	 ------ $1ACkQO-.3000 —L60--...3000 C i,ftA.60: 


Raising .._ -------------------------- ------ --------- ------ - ------------ — -- 
Shaf	


— 
ts ................................ ...... ......... ...... . ........... .. .. 


Winze	
. 


2 


Drilling Core	 Fts	 290 032,0O0.00 14000 S8 1Q 	 14000' ${3,0Q 
Churn------------------- -------------------------------------------------------------------------------------------------------------------------- 
Auger	


32 000 


Stripping 
Trenching 
Test Pits 
Roads and Trai1s..


TOTAL COSTS 


TOTAL DISTRIBUTED COSTS ------ -bl?2G..I219O--- - iM.600sQ0J 	 AUTHORIZED BY 


Operating Equipment Purchased ......... ---------------	 .--------------------------------------------- 
Initial Rehabilitation and Repairs.................... .............................................. 
New Buildings-


-
 Improvements etc 


--------------------$10 
TOTAL COSTS	 I 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 -	 erator	 11ka 
xdngOo. 


—.-	 •10 t 


-. NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to makes wItlfDlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Ito jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







\	 .0 
S
	 INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.' A_^plicible 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev e r, for those unusual phases which may need to he 
reported for a particular project. 11, will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distrihutiig theseitems ona monthly basis is doubtless 
clear to the 'Operator, since such distribdtion might well ov iarstatd the cost 'Tor any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis'. "Operating Equipmenst", "Initial Rehahilita-
tin and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any. unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 560	 JAN o 
Juneau, Alaska


January 26,_.l956 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Admin.,
Department of the Interior, Washington 25, D.C. 


From:	 Executive Officer, Alaska District, Region I. 


Subject: Operator's narrative report. 
Docket No, Ma-185 6X (nickel-copper) 


Enclosed are two co pie s of a "narrative report" from the 
Operator, dated January 15. Also enclosed are two copies of a cur-
rent map of the diamond drill holes, with plan projections of the 
gabbro-norite intersections, No recent claim for payments has been 
submitted because the Operator is withholding his final claim until 
completion of the drill footage allowed by DMEA. The DMEA footage 
has been practically, if not entirely, completed as of today but 
the Operator is continuing to drill on his own account. 


I should explain that holes AX-1 ., AX-2, AX-3, AX-Li, U.-12, 
U-36, and the last part of UX-22 were drilled on "company account" 
with no charge against DMEA; these were drilled to satisfy some 
theories of Mr. Peckovich. Hole U-37 was not definitely through the 
gabbro at the bottom but further progress was stopped by a broken bit 
which the driller was unable to recover; on the basis of my tentative 
projections, it should have been in gabbro for about 100 feet more. 
No, 11-38 is being drilled now but only about 200 feet will be covered 
by DMEA. footage; the Operator expects to complete it at company expense, 
'When that is completed he expects to drill at least two more holes in 
the plane of U-35 or 11-37 in order to obtain greater definition of the 
shape of the gabbro-norite "pipe". 


It is . apparent from the map that the gabbro-norite is contin-
uing downward without any reduction in size cr ., perhaps, with some in-
crease in size. Also it appears to be holding to a dip of about 35 
degrees and a plunge slightly south of east. The pyrrhotite-.chalcopy-
rite content continues to be extremely small, or absent, near the top 
of the pipe but to increase gradually toward the bottom where occasional 
small lenses of massive sulfides have been encountered. TJhether any 	 \







substantial tonnage of the sulfide-bearing material is of potential 
commercial grade is doubtful. Largely because of the difficulty of 
transporting the cores down the mountain during winter weather no 
assays have been completed. However the cores all have been logged 
to date and the hole collars have been tied in by transit survey. 


N\ 
ft


-
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ADMIRALTY ALASKA GOLD MINING Co. 


JUNEAU ALASKA 
MINE OFFICE:	 MAIN OFFICE: 


FUNTER BAY, ALASKA	 Box 529, JUNEAU, ALASKA 


January 15, 1956 


Mr. S. H. Lorain 
Regional Director .MIiO1956 
Alaska Field Team 
Box 560 
Juneau, Alaska 


Dear Mr. Lorain: 


As you have been previously informed by your own 
engineers as well as myself, under the second loan made to the 
Admiralty Alaska Gold Mining Company by the Defense Minerals Exploration in connection with Project 1856 at Funter Bay, 
the total footage so far advanced amounts to more than 5,600 feet as against the government allowance and directive of only 
4,000 feet. The balance, of course, has been financed by the 
Admiralty Alaska Gold Mining Company, and is considered as a 
"wild cat" intended to broaden the geological knowledge of the immediate vicinity to the nickel-cobalt-copper bearing 
gabbro, and in that way to assist in the future work and exploration to be done. I believe the results had well 
justified the expenditures incurred. 


From the enclosed sketch of the drilling and the 
further information gained, it seems to throw onsiderab],e 
light on the possible shape of the ore bearing material, 
but I believe is lacking by far the information necessary 
to be certain as to the shape, size, and value to be expected. 
Even the size as now indicated (some 1000 feet along the dip) 
and the appearance of the material when considered in the 
connection with the facts that similar material and minerali-
zation is found to the deepest point 80 far reached by the 
drilling, and in fact the holes to the south, numbering from 
UX 14 and on, are increasingly more promising as to size and grade. 


Hole No. UX 19 is the exception to this--statement, 
which has been drilled north. I am sure you will remember 
clearly that I have carried your instructions to the con-
tractor not to drill north until finished with the south. 
The contractor unfortunately forgot to pass on to his driller the instructions and he came to town, and by the time he 
returned the driller, knowing nothing to the contrary, 
followed the previous pattern and drilled the hole. While 
It was done by mistake, it seems to have served , to prove 
your doubt (and mine) that it could find any ore and it did 
not. This hole, of course, is not considered to be part







1 
S	 . 


Mr. S. H. Lorain 
page 2 


of the government authorized 4,000 feet; neither can the 
company be bound to pay for it under the circumstances, but 
I feel the company can stand the expenditure better than the 
contractor. Also, we have the benefit of the hole to the 
extent of knowing it found no ore. I had authorized and the 
hole was paid for, 


Hole UX 18 is the.last hole drilled and of whichthe 
cores had been delivered and I believe logged by the Survey 
engineers. This hole penetrated the gabbro material for more 
than 225 feet, which is the widest of all so far proven. Hole 
UX 20 went down 317 feet when the diamond drill bit was broken 
off in the hole (undoubtedly it was defective). Hole UX 1 
when finished was down 304 feet, and UX 20 was still in the 
intrusive material at 317 feet. It may be close to the finish. 
The proposed hole UX 21 should have been down long before now, 
but for the extremely cold weather and the holidays, and it 
at all possible will be finished according to your recommendation, 
and should throw additional light on what may be expected. 


All atter	 to lecover the bit lost in UX 20 failed 
and the hole while likely was close to the finishing point 
had to be abandoned. Hole UX 21 has been directed to deverge 
from UX 20 at approximately 22-1/20 to the east or left looking 
out and at a.110450 instead of 40 as the rest-all as suggested 
by you. If that hole is successfully finished, it is proposed 
to drill UX 22 in the same vertical plan as steep as possible 
up to -go°. These holes may throw additional light on the 
shape of the intrusive sill. Bob had suggested to drill 
UX 23 above UX 17 at approximately 1100 , and UX 24 at about 


0 below UX 17, all three of them in the same vertical plan 
and I understand you had concurred in that. Since the D.M.E.A. 
4000 feet allowed is now exhausted, the additional work will 
impose no obligation on you or Bob nor , on the D.M.E.A. This 
is merely your expression. The holes will be drilled, and 
I appreciate your continuous interest for the best of the 
project, and whether or not the holes will disclose any ore, 
I feel will add to the information on the possible shape of 
the gabbro. When the government is willing to back the 
joint project with your money, I see no reason why Admiralty 
should not go to the limit; after ally your money is to be 
repaid at the expenses of the aame stockholders whose money 
makes thiç contribution possible. 


To do much more work at the present location, in 
view of what is already known, would seem wasteful, and we 
know it to be expensive. I believe the plan I have suggested 
early last spring surely now could be seriously considered.







.	 . 


Mr. S. H. Lorain 
page 3 


I still believe that all of the three adits at the same time 
would be justified and comparatively cheaper and the 
progress at least three times as fast. Due to the wage 
increase of labor and all-around expenditures since the 
estimate was made, I doubt that the work can be done at 
50.00 a foot, and one adit at a time would be closer to 


$75 .00 a foot. 


The first crosscut, some 445 feet vertically below 
the D.M.E.A, crosscut, would enter the gabbro somewhat below the 
deepest hole, and that would seem a favorable level for 
drifting and raising exploration work. Should the material 
there be found as promising and as large as now seems to 
be indicated, the hope and expectation of a large operation 
would be very much established. 


The present price of nickel, cobalt and copper, and 
the anticipated future need seems to urge very effectively 
the starting ofproduction as soon as possible. If the 
exploration suggested is to be carried out, I believe I 
would be justified to recommend raising the plant to 250 
tons per day so as to take care of the ore produced from 
the exploration, and salvage the alue instead of to waste 
it as we are now doing. I am sure I can make arrangements 
with the company and the financial backers that 50 percent 
of the net be applied to the payment of the exploration 
loan and the other 50 percent to repay for the plant and 
other expenditures, and not only that thus we may be able to 
liquidate a large part of the total exploration, but will 
also give complete metallurgical information and will 
actually start production. I have been assured of an outlet 
for the concentrates, which indicate a substantial profit. 


I shall appreciate very much if you could find time 
to give this suggestion your early consideration and 
suggestions. I am enclosing a list of the holes drilled 
and the footage of each, and disregarding the wild cats. 
considerable footage can be looped off from those drilled 
for the D.M.E.A. to bring the footage down to 1 O00 feet. 
The longer holes than necessary to pass through the gabbro 
were drilled to determine the position of the fault known 
a$ 600 , andoon after we started the 300 feet crosscut 
from which the drilling was done and which had given us 
considerable trouble in the drilling in 1954. 


Very truly yours, 


ADMIRALTY ALkSKA GOLD MINING COMPANY 


/ .1	
V	 A 


0 


W. S. Pekovich 
General Manager
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UNI1) 3?A7ES 


JZPARrIENT OF U13, INT.,,RIOA 
Defense Minerals ExplorationAdinatton 


P.').130x 560 
Alaska


34ptember 30 0 1955 


Ueao?an4ui 


To:	 Operating Codtte, De.nee Minerals ftploration Maim., 
part*ent of the Interior, !1*ehin8taa 25 0 14 0. 


Prc_a	 xeoutive Officer, Alaska Dtstriet, Region I. 


aibjeet: Operstor1 a *oathly report. 
Dw*ót We. t*I.156 (ni0k.1-e0pp.r), 


l's1tj-Alaska Gold Mining Coapan. 


n1oao4 herewith are two espIes eaob of M1'I.104 and }?.1Q4A 
for the period Mare) through muly 16. 1955. Two *̀*'pies .aok of )per.' 
ator's M*r,attve Reports dat*d Jslj 1, 1955 and ThIy 16, 1955 also are 
aonloead.	 .	 ,.	 .' 


I think that tho Orator's nezrati hre report gives a fair 
idea of .bat has been aoosapliah.do isea*ise of poronne1 shortages 
we have not been able to survey and map the boles nor have we bean 
able to get the eore split and saspled bet these Item will be attended 
to as so= as the eninters return fren the field and then we will gite 
you an up'to4ate nip.. In general the work done to date indicates that 
the norita intrusive is eonttiming downward with little change in its 
also or aineral earaoter but the enount of metallization some to be 
substantially lower east of the fault than it was west of the fault. 
1 hther or not this is a looal condition or a trend reweins to be soen. 


31Dae 04p14tio of the drilling fros 3tetiea 2 no progress 
Ms bean wede on the D71FA program beeause the Operator has 


been dril.. 
ling ss boles of his own.. This has been agreeable to us because it 
gives us turn to properly assess the results of the röesnt work before 
starting the drilling fran the last station. 


3. L Lorain, 
Officer, 


4lsska District, 
'Region I. 


Znolosures4	 irc 
on: ye1j1j.


/ 
/







(1) Independeñtl Contracts: 
Short Form j


80.00 )t	 Drilling10----- 
Bulldozing


1ko0,00 
------------------------ 


----------------------
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 


Explosives -------------------------- .- ------------------ 


Track------------------------------- ----------------- 


(4) Operating Equipment: 


Pipe----------------------------------------------------- 


Timber-------------------------------------------------- 


-- 


--


Rental------------------------------- 
Purchase. --------------------------- 
Depreciation 


(5) Initial Rehabilitation and Repairs __ 
(6) New Bldgs., Improvements, etc


-- 


(7) Miscellaneous:


-- 


Repairs to Equipment-----------


__ 


--- 


Sampling and Analysis : 
Payroll Taxes---------------------- 
Liability Insurance


----- 


---- 


- 


(8) Contingencies (specify): 


—	 /	 -	 —/	 }S
--- ---" ----------------------- 


/-


rn.r
 ______ 16280.00 ------------------------------------


TOTALS FE t


 ___ __


I certify that the above bill is correct. and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received . that this acoount is correct ,d proper for pay- 


Payeei	 —:	 ment in the amount of: NNW 


Form MF-:104'(Rev.),, 	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 1952)	 *	


PARTMENT OF THE INTERIORIO
Approval expires 6-30-53. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195_r.__ Docket No DMEA 1I y ontract No 
Operators Narn:	 c	


LF	
-	 Minerals 


Contract Amount, $	 cxover ent Participatio,-.	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


Per---------------------------------------------Title 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or " Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


10853.32 


Signat
od c4fficer) 


Date .1-N-1------ Vou. No. 3,3 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


under Contract No.th	 in accordance with 


Title!	 Date	
It cra 


Title	 Date .!Pt----22,19SS 


MONTHLY REPORT OF OPERATOR. 
The Operator (Contractor) of an exploration project is 


requiied to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Opersto 'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be/filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other, contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the . exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures, made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary fOr the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







tj1iis HIS COSTS 'Fais	
MONTH UNIT	 MONTH Coxrs ro DATE f 


UNITS o UNIT COSTS 
TO DATE


AUTHORIZED BY CONTRACT 


Units	 Unit Costs 
OPERATION


V 
JI 


Form MF-104A	 .	 Budget Bureau No. 42-R1151.1 
(April 1952)	 Approval expires 6730-53. 


UNITED STATES
DEPARTMENT OF OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 $95.J	 Docket No. DMEA 
Operator's Name	 u1t.47 1	 C)	 (iO. 


Address	 1UJ -----
Contract No 
Minerals L 


Drifting-------------------------------
o ,(R) ---------- 7 -----1•! --- CFO-- 


ShaftS-------------------------------- 


%C Crosscutting.3.--4------


)t.	 I	 t	 zIii•Iz 
-


:zzzzIzIz! !PII 


Raising--------------------------------- 


Auger---------------------- 
Churn----------------------- 


-- 
Stripping--------------------------------- 
Trenching-------------------------------- 
Test Pits--------------------------------- 


- Roads and Trail&..._------------ ---- 


TOTAL DISTRIBUTED COSTS-------------------


Operating Equipment Purchased. 
Initial Rehabilitation and Repairs.. 
New BuildingsImprovements etc. ?toe Lctui oct' 


TOTAL COSTS.....................


11111111


TOTAL COSTS 
AUTHORIZED BY 


L31I71. 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


Date	 Operator 


PerA2/	 Title 13CC' tV.	 O 


-1--------------------------------------------------------------------------------- 
NOTE.--Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 - 


false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) .to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary, for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any , one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circuthstances causing excessive or 
disproportionate unit costs.


GPO 83-38475







•.,	 0 
lost to rrative &tted July 1 0 155 


Juneau, \1 
July i, 1955 


?r 3. , !orth 
riretor,	 Field Tea-n- 
'OV 5f5 
Juneau, 


re.r I r, Lor'in 


This ia to sut,leent my Narrative to coincide with 
the work done e of this te, since Ty rex't was mde on 
July 1, 1	 You vtll note iy 00ont9	 to soles U 6
ane U 7 qlso as to the e ypeotation of bettr* utcvtl In the 
then conte lnted dr111in:-, ,, to the 1et of tho center lire. 
Pole U	 wr	 rt'Ue	 ite1y 22	 reee 1verin to 
the loft of pole	 or the'h center Line, to t)q,,e total depth 
of	 _,.


It ha been reported by the •contratov to hve 
encounterr1 ooc	 and for a good itb, The 
cores	 till Rt the rtlltr cite	 t hc only eeon 
one	 root	 '!-teh was rrd 12 foot from the, collar 
o' the hole. This eore I ho '-ore I mei ao s to return 
It to the core bo 0 This . core I wo qnd nyth1r tht nay 
be øiilr to it	 bn esrbd tror, riswa1 observation as 
cxeel1ont	 1-t the rest looe IV'o will be known only 
tter oxa4rYtiofl.


9	 Frilled, t	 out 2 *A eeqxcos dlvergln, 
to the loft of IT	 to	 enth of	 , This hole
h been q1so reported to hirn eneounterisoo ood looking 
ir 1 11z,t1n. I '-ve not seen any of it yt, roth of these 


bolos bairo beet erillei l as the rest berictoforo at rnintm 
Thnres been soo s11 br	 own of quipent 


n-nd further ro"ress y be ceThye 	 but 'ith good lu 
the rori' eLoul" be c olte by cntcIior I nct, 


s the eN pene^a 7o the cuttini of the three otations 
I ho1i' e will	 r" st co'Irbly oro thm the Ir allowed 
but I	 not sore tht the cubic dispiaceent i ore or lose. 
The contrr tor hv	 ot'to the size nnd shae to ault his 
rill1i4 'he lt Stattin has now been drillod and should 


be about re1. 


T	 lein for the rire in dy or eo and do not 
anticln,Ae to he in Tunau before the job is finished only in 
the evrt ! R Tr ne	 hcr€.







I


Lorath	 July 16, 155 


This "about cover fl te thtorratton to 


Jry truly rura,, 


dIx1ty	 aold tn1n Co. 


• f.	 kovtch
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C 
Juneau, 1aska 


,ruly 1, 1955 


r. 9, H. Lorain 
Director 1 Alaska Field Team 
P. 0. Box 560 


Juneau, Alaska 


Dear 7r. Lorain: 


Since last February or arch when the proram and 
expenditures under the DA financed Project 1856 was completed, 
I have not written any Narrative because you have been fully 
Informed as to the progress that has been made and the expenses 
covered by the tdrniraity Alaska without any contribution by the 
1Y' t . Due to the , prolonged time that was taken by the Washington 
Department to give any definite decision of the course they were 
to ta-e as to the new loan requested which only recently was 
approved, it we necessary to commence preparation.ahead of their 
decision,.


No doubt the action on the request under the circumstances 
and unusual procedures were normal, but in our ease and as you well 
'now the favorable workin season is always short and this year 
exceptionally so due to the unprecedented snowfall and the lateness 
of the spring which can not be said even now to be Over, and we 
had no time to lose, 


The diamond drilling which you earlier recommended, 1 
took uponmyself to carry out while I felt sure the D,"i-EA assistance 
will be forthcoming sooner or later and if not that part of the 
exoloration was essential before next sten was to be taken whether 
by MEA assistance or by our Company before any decision could be 
made as to future exploration program and justification or other-
wise.


The equipment we had on hand (your drill) was left with-
out any rods or other necessary supplies and the capacity at best 
ws not sufficient for the nroposed project so it was necessary 
for the Admiralty to look for its own equipment and due to the 
difficulty to supply sufficient compressed air without considerable 
additional exensea and to minimize the waste of power inherent 
to the compressed air production, we purchased electrically driven 
T)iarrond rrIll 20, 7T, generating unit and other necessary units 
and supplies and by the time it was all delivered and ready to 
operate, the cost exceeded 117,000. 


Purchases were all new and had given satisfactory 
service so far and anners to be of am ple capacity for the work 
now proposed.







.	 . 


• S • II • Loral n	 July 1, 1955 


Due to the abnorrral snow condition and weather 
difficulties, the transportation (on twooerty) Installation 
and cutting of one diamond drill station had taken in excess 
of 2,ODO as you will see from the accompanying itemized report, 


o far one station had been drilled with .5 holes all 
at anproxitely minus 51 degrees and lookin "71 toward the nortal 
of the D'\ crosscut in the following order and in the reverse 


course Of Wt 7 and UV I'D diamond drill holes drilled under the 
old 3ro:ra1 a yer or so ao. The diamond rrill holes now being 
drilled are designated by the letter TYX to distinguish them from 
previous drilltn'. UV, 1 to the left of the center line approxi-
mately 15 derees to a denth of 177 feet. tJ' 2 at approximately 
45 degrees to the left of the center to a depth of 112 feet. 
'oth of these holes encountered some well mineralized material 
of the ertie type. Tiole	 ws drilled at aonroxtmatoly the 
center of the crosscut and one that should have been drilled 
first and designated s o. 1 and was not so done for the reason 
of erroneous uneerstandin '7 of the instructions. UX 3 was to the 
right of lix 1 approximately 15 degrees and continued to a depth 
of 452 feet. This hole was continued in order to reach the east 
fault which from its resumed din has indicated the crosscut 
level to be apnromately O degrees east, was exoected at 
about 225 feet along the hole and it was not reached until 
some 375 feet.. One small fracture or slip was encountered 
earlier,


On the V7A, crosscut, the fault was found to cross the 
ertte type material and Pole U"111 3 has indicted the fault not 


only isn't dip'oin,7, east at 60 but to be vertical or even to 
have reversed dip, or westerly. Hole TJX 3 also penetrated the 
vertical fault known as est fault and at an proxiately the 
distance plotted so it would seem that the ore bearing material 
has been displaced vertically as well as along the trend of the 
fault,


Hole U.. 4 has been drilled to the riht of UX 3 and 
diverin7 at about 22 degrees for a distance of 104 feet. UN 5 
diverges from UX 4 also to the ritht at about 23derees. It 
was drilled to a.,depth of 2 ,53 feet,	 1l 5 of •these holes have
entered the ertie type mter1a) at a hole distance from the 
collar varyirr from P7, to 27 feet alonr the hole or below 
bottom of the crosscut. 'Al but UN 3 were ordered sto pped at 


feet nrssin? the ertie type material. Thile from the cursory 
exarirv-t1on the cores seeto hove on'e r1ncra1ization of the ore 
type it may indicate lean segment, 


Hole TJ Y 6 was drilled from the second station about 100 
feet from the first one and at approximately the same dip of 60 


dereee to a depth of 211 feet. This hole had indicted even







.<1


S	 • 
. T, Lorain	 July 1, 1955 


leaner minera1izaton than the ftrst 5 holes. Hoi€ UX 7was 
r1llec to the right of hole T( 6 diverging about P2 decrees 


to A deth of 26 feet q nd had encountered 2 sen rate zones 
of crushed rratera1. at approxtnatly 190 feet and 240 20 


and in both coses ce.entin of the holes was necessary before 
drtlltrw could hvc been ctrntnued, Pole " 	 s to be 
started to the left of UX7at about 22 dereos divertn. 
e it now anears. better material may he to the outhest and 


those holes drilled to the north while encountered very strong 
"ertie type ratorial, the itneral1zation would indicate outside. 
arin.


Since you have authorized to continue the drilling to 
the eist fault, hole lix 3 was continued beyon that the distance 
from 377 to 452 and that ray be disl1owed a1thOurh I believe it 
has given soie Inforrt1.on of value at lest that there is no ore 
In that	 and that the fault Is not deleniatIw the 
mineralized zone In contact 1,r itb It not very much below the 
crosscut level, 


In addition to the work done for the D 	 project I 
hive drilled some	 feet In 3 holes, one hole 133 feet was 
drilled on mistaken Instruction and Is dIscontInued but the 
other two had given what I believe valuable information and 
especially one drilled In the continuation of the crosscut over 
UY 10 diamond drill hole. That hole reached capacity of the 
drill t 172 feet (air ri1l)	 For the last 3 to 40 feet d  
quartz has been continuous and the drill was sto pped in that 
riterial, It sees ofvost interest Is the fact that some of 
the cores examined seems to have not only nickle, copper 
mineralization, but the habit of the mineralization seems to be 
of the ertIe tyne, that is Instead of being dIssemItvtod as 
usual in quartz, In the cores I observed the minerals are in 
large gobs similar to those anoearinr In the ertie type 
material and I believe there is some connection between the two, 
and what effect, if any, w11 be only known after tore drilling, 
was done in tht direction which I Intend to do as soon as we 
finthh the P	 ororam. I had no intention to divert from the 
D	 project but it was necessary In order to keep the contractors 
going "hI1e we were preparin 1 the drt11tn stations and work will 
be continued on your nro7 ra r whenever ooesible	 e have paid for 
the drilling and will not bill you unless you consider the 
results of v1ué and 1rter. 


This about finishes the arrative up to date and 
I hope you findIt satisfactory.


Tery truly yours, 


-j:. no i'ekovteh







to"


rnuxuuxxxmx	 JUN 13 1955 


P. O. Box 560 
Juneau, Alaska


June 	 1955 


Memorandum 


To:	 Operating Caittee, Defense Vinarals Rxptoration Admin.,
Department of the Interior, 1asbiagto $, D. Co 


Trot:	 Executive Officer, Alaska District, Itegion I. 


Subject; Operator's Report and final settlement, First phase, 
•	 Docket No. DMEA..186 (nickel-copper), 
• Admiralty-Alaska Gold Mining Co. 


nclosed herewith are two copies each of w-.iOb and 
%F40141, and"Voucher and Sttlseisnt of Pajnts", 


This completes the payasxts on that part of the subject 
project in which the . Government has participated on a straight cost: 
of labor and materials basis.


S. H. Lorain, 
Executive Officer, 
Alaska District, 
Region I 


Encl0e0re-3 


C: Yelikanje
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MF-104 (Rev.)	 .	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
Aprü 1952)	 p 


_ IS	 Approval e 
&ARTMENT OF THE INTERIOR	 S 


,. 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 	 d 1955 


Month of	 , 195L Docket No. DMEA	 Contract No. dXT'4t&3 
Operator's NameUti1ij	 Minerals 


Address t	 1r '-L 
Contract Amount,	 Government Participation: 9%	 Amount, $ 


..	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS  .	 Monthly	 Totals Previously	 Totals To Date • 	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported .	 Monthly Total Previously Reported 	 To Date 


(1) Independent i  
Contracts: 


Short Form	
I. 


Drilling------------------------------- ------------------ ------------------------ -----. 


Bulldozing
(/	 lfl	 .	 .,.	 t 


Wu	 I'I'I 


(2) Labor and Supervision:	 . . 
Labor	 If	 6 
Supervision ---------------------  
Technical Services ---------------- -------- ------------------------- 


(3) Operating Mat'ls. and Supplies:
71. owo 


Timber	 1,ZV . 
Explosives	 r1 318.	 92	 1232.2 
Pipe	 7) 


 Zip racktL {	 t224O3	 i2$,O3 


	


, Z)t.	 IiflQi 
(4) Operating Equipment:


-----------------------Purchase	 •	 32884?	 32a8k7 
Depreciation----------------------- ------------------ ----- ----- - ------


-
---	 ----------- ------ 


(5) Initial Rehabilitation and Repairs- -
-------- 


---- - ------------ -- 46  
(6) New Bldgs., Improvements, etc ______________ 
(7) ----------- 


Sampling and Analysis ..	 i2-------------- lal 
Payroll Taxes	 1 3.	 <'' )	 X273,! -. -926t	 2XO 
LiabilitIiwance	 37.7O	 L1	 11sPZ4( 23f3O43	 2,B4O3 


2,35 
---------on------------------------ 0*40 --- ------ --'^040W-


ify):


 
pn
_-- 


(8) Contingencies spec %t.	 '•	 ic 1 rovtSøn-------------------------------*$.. 	 a*----- 
TOT ALS	 • _ i.j3 L 13 M 


I certify that the above bill is correct and just And that payment therefor has not 
been ie.g eived	 ,. 
Date	 1 i )*Payee	 /--------------(J 	 1,k3. 


Per----------------------------------- I 	 Tit.Ie 
*Whena voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaeity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—*. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is cor t d nrogpr for 	 - 
ment in the amount of: LU.4 4OAØ 


jj
W.QO 


ront	 euip Feh 2I955 and 
dieaUoiip.t her aixUt certiticate 
cov'in contract ..to ti ,o3nt. 
SignaT


/ç 
Date	 Vou. 


(See other other side) 7 42	 Y







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I ce i	 a t the best o m31 knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Expi ti	 str	 u er Contract No.	 in accordance with the terms of the contract. 


Signature—Title	 0! Date 


APPR VAL Y	 XECUTIV OFFICER OR ALTERNATE:


ct- -Lcor 


Signature ------- — -- ------------------ -- Title --------- - --------------------------- -Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional, Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operstrs Monthly Report and 
Voucher.—This form details expenditures and consti-


.tutes .a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
• progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formatiois penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of/ 
the month following. 


Preparation of Form MF-104-0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in' the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete- word 
"Independent" if the contract repoited is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be. reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expeiiditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200- should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. . In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind.. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.: 


GPO 83.38476







Drifting ------------------------------ 
Crosse uttingIJZ-e--------- 
Raising------------------------------- 
Shafts-------------------------------- 
Winzes------------------------- ------
Drilling: Core --------------------- -


Churn ------------------- 
Auger --------------------


 
iJar 13________ 


Test Pits ----------------------------- 
oads nd Trails
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	 . 	 . 	 . 	 Budget Bureau No. 42-R11SL1 
11 1962)	
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Approval eRpires 6730-53 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


TI DEFENSE MINERALS EXPLORATION ADMINISTRAON	 'JUN l319cc 
OPERATOR'S UNIT COST AND PROGRESS REPORT: 


I. 
Month of r*1UU1! 


	


4t 1955	 Docket No DMEA U5	 Contract No	 - 
Operator's Name 1trII1ty	 I1I1 1 Lt1j.hg CA... 	 Mmerals .	 -1. 


Address Joxa2uiieA1cakz. ------------------------. ---.------------- Co-bat-------------


AUTHORIZED BY CONTRACT 
Cosrs This UNITS TuIs	 UNITS TO UNIT CosTs  


OPERATION	 UMT	 MONTH	 MONTE.	 O8TS TO DATZ	 DATS	 TO DATE	 .
Units	 Unit Costs 


1 
L13.cL 3Ft 39.iO 


xa5i Ju1


 
------------- ----------------------- 


L h --(! 4- - "	 I -------------- . _____________ __ __ __ 


TOTAL DISTRIBUTED COSTS 	
AUTHORIZED AUTHORIZED BY 


Operating Equipment Purchased --------- -- 
---i QI,1 


New Buildings, Improvements, etc	
---------------------------------------------------- Initial Rehabilitation and Repairs------- 


TOTAL COSTS------------------------	


1 2-33L76— ---------------------------------
 - 


The undersigned company, and theofficial executing this certification on its 
behalf; h ereby certify that the information contained in this report is correct and REMARKS. 


complete to the Jest of their knowledge and belief. --- --------------------------------------------------------- 


Date	 Op 	 (1L1i.1t T	 (IIc. 1Q.. . 1 0.. 


I 
p:f/	 t ('	 (	 Titlo LCIC tF.. cnULPtr	 - 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wfllfU.Uy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Itsjurisdiction.	 .	 -----------------------------------------------_____________________ 


(Instructions on reverse) 


(For Government use only) 


N
 i0t, 


iNl







.	 .. 


INSTRUCTIONS 


Preparation of Form MF-104A--'Operator's Unit Cost and Progress Report.—.Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for.a particular project. It,will be necessary for the Operatorto, distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to theOperator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on FOrm MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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__________ -	 ----------------


Form 1-1017 Re • 	 DEPARTMENT OF THE INTERIOR gorft approved by 7-j. 


A3qust 20, 1951	 VOUCR AND SCHEDULE OF P1[ENTS 
Sheet 1 of________ 


Bureau or Office


.	 ttcn	 *trtin 
Location of Transmitting Office 	 Station No.	 D. 0. Symbol 


i 
Appropriation Summary: (Symbol and amount) 


(1) (2) 
Bureau	 i	 Payee, and If necessary, address, Invoice no., Voucher No
	


or other identification


D. 0. Voucher No-______________________ 


Bu. Schedule No-_______________________ 


PAID BY


(For use of paying office) 


(3)	 (4) 
AMOUNT	 D. 0. Check No. 


Pursuant to authority vested In me, I certify that the items listed herein are 
correct and proper for payment from the appropriation(s) designated. 	 TOTAL 


(Date)	
J


jIthor5zed Certifying Officer) 	 u B GOVERNMENT PRINTING Oppc-4288o
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6	 16 7	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


0o 


P. 0. Box 560 
Juneau, Alaska


February 15, 1955 


Memorandum 


To:	 Operating Committee, Defense Minerals Exploration Admin., 
Dqpartment of the Interior, Washington 25, D.C. 


From:	 Acting Executive Officer, Alaska District. 


Subject: Interim Report;	 Re: Docket No, DMEA 1856 
Nickel, Copper, Cobalt 
Admiralty-Alaska Gold Mining Co. 
Mertie Lode 
Admiralty Island, Alaska 
Contract No Idin-E143 


Enclosed are-4 copies of an Interim Report (w/maps 
attched) which describes progress at the subject project to 
Feb Li., 1955 and suggests a modification of the drilling program 
proposed for the new amendment to the contract. 


The operator has been requested to submit delinquent 
and current monthly reports as soon as possible and has promised 
to do so within the next few days.


^' S. 64ik'V^e 	 ' 
R. S. Velikanje, 
Acting Executive Officer, 
Field Team, Alaska District. 


Encl.-.1







I


PROGRESS REPORT
lzllIIJJ LLC 


Docket No. DMEA-1856 
Nickel, Cobalt, Copper 


Alaska Admiralty Copper Nickel 
Mertie lode 


Contract No. Idma-E143 


The new drift was transit surveyed on February 4, 195. 
Total advance from the turning point was 272 feet as of that date. 
Direction of the drift is reasonably close to its intended course 
although it did not follow hole U-7 as planned. Approximately 35 
feet of drifting remain before excavation for diamond drill stations 
will begin. 


The face of the drift was in graphitic schist containing 
disseminated sulfides. The schist strikes S 350 E and dips 112 0 NE. 


Upon completion of the drift survey and further consideration 
of the proposed diamond drilling program, it is now suggested that the 
number of drill stations be reduced from three to two spaced at inter-
vals of 150 feet along the drift. It is believed that the same informa-
tion will be obtained by a series of holes inclined at 60 0 from these 
localities as would have been obtained from the drill stations at in-
tervals of 100 feet. In addition to eliminating one diamond drill station, 
the inclined holes would penetrate the ore body nearly normal to its dip. 
The inclined holes would localize the ore east of the 60 degree fault and 
a series of holes 'which could vary in direction from N 30 0 W to S 300 E 
would determine the attitude of the orebody. Subsequent orientation of 
drill holes would depend on the trend of the orebody thus determined. It 
is estimated that the total amount of drilling with two diamond drill 
stations will be approximately the same as that of the original proposal. 


A print of a sketch showing drift progress to date and the 
proposed revised drilling program is attached. 


1'h	 1  
Miro Nihelich, Mining Engineer 


APPROVED: 


/. S L". 
R. S. Velikanjef., Geological Survey 
Acting Executive Officer, Alaska Dist, 


Acting Xa'7eau of Mines
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE ------- 4- 
REFERRED TO: 1 


FOR:
----- Action	 Recommendation 
-----Approval	 Record 
-----Comment	 of ------------------
----- Conference	 ----------Referring 
- - -- - Consideration	 to 
-----Filing	 Reply for signa-
-----Instructions	 ture of 
-----Investigation	 Rewriting 
-----Initials	 Signature 
-----Mailing	 Suggestions 
-----Previous correspondence ----Your information 


Check (X) before the items needing attention. 


GPO 16-815-1	 Initials of sender.
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--Form MF-104 (Rev)	 UNITED STATES Budget Bureau ?42-R1O36.3. 
(April 1952)	 Approval expires 630-53. 


41EPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 - 
1dm - i1!3 


Month of 
	


Contract 
Operator's Narav 	 -L29 3	 Minerals 


Address	 ------- -------------- ---------- ------
—------------------- 


Contract Amount,	 *__11  ------	 Government Participation:- ----- %	 Amount—, $------------------ ---- 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported • 	 To Date 


Monthly
Total 


(1) Independ1 
Short For 


Drilling------------------------------ 
Bul1dozin'%,----- 
Crosscutting----------------------- 
Drifting-----------------------------


279809 -------- -2,-78-.O9 


16,P99.6	 4,29S.86	 k6129.86 (2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 


Drill	 ti---&--t -----------


Ftit'1


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Samnlino and Analvais 


Payroll Taxes ---------------------- ----------------------- 
It rtoance --------------- 
---------------------------------- ------------------ ------------ -


?z'avton -------------------- -9.-1
56 


-------------- 17910 -- 


--------------t,'. 1-. * -	 - ?-3.i 
TOTALS------------------------------------------------- I--------------------------------------------


,q .7n.58 ls771658 


3,913.65------ 


---85.75 -------- 895.75------- 
--*0 f85.53 ------ ii12291103 --


963.3h 
L 26.9 157O.-o6 ------ --I,59i.O1 


I---------------- --,288ob7 ------ --3,288-? 


4&,o&.o ------I o66.ot 


7 97.60 


---- 2.&--- 


O'L


531.57 
i. ------ 1cfl- 


92&o16- ----- 


238Go33 ------ 


2,353 .85 -------- 
3OroI&O-------


6299-17 
lIt-- .-Ti ------ 
92&.hS------ 


-843 
--355-.99 ______ 


30O 


6 3,253.56 


319.51-------


38.56 


319.5


L7?i.' 
I


11,_,	 a4


id 
5 


---------------------	


--------------------- 31.'37i	 624. 


1 


I certify that the Above bill is correct and just and that payment therefor has not 
/55	 ------ 1t- 1?t O1	 . Co. 


Date -------------------------*Jy	 -


renurer 
Per: ------------------ - -------------------------- 	 Title 


*When a voucher Is signed or receipted in the nameof a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes 1$ a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authorjf v,te in me certif 
that this acoount is cin10M4ifzi 


Jnary 1955 


210.67 
$---------------------- 


Si


4/8/55
 Date ---------- -----Vou. No. 


(See other side) 







.	 S 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


• I certif tha dtb best o y knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
1	 Idm


-----'E331 
Explor on m	 oject u er Contract No. ---- in aoQ	 Afbthe ccJS 


Signature	 Title	 Date 
•	 ixecutive zficer APPROV	 Ex	 IVE OF ICER OR ALTERNATE: 


Signature ------------------------------ Title -------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Exetutive l. Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbuising the Operator, for the 
Government's share of costs; 


(6) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 - 


c) Narrative.—A concise  narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
mdnt to this Reportand Voucher Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of Isamples taken as well a advairces in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 	 - 


The Monthly Report of Opelator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Itegion. not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the. Operator, and -the Operator or his 
agent should sign the certification in the lower left, corner of 
the forfti. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this, form is readily adaptable for use in 'reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item 0 include the 'costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under"Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of ecuipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the 'employee as a payroll deduction is to' be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy. (or Transcript)", Iollowed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an '.'on-site" audit, that is, a Government, auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documepts except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies Of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit -his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilIin, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount duet "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83 .3475
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(1) Independent 
Short Form J 


Drilling------------------------------
Bulldozing


Af Crosscutting 
Drifting


i1ii1


(2) Labor and Supervision: 
Labor---------------------------------------- 
Supervision--------------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives


i 


ietL1 tutn. 
(4) Operating Equipment: 


Rental-------------------------------- 
Purchase----------------------------- 
Depreciation----------------------- 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------ 
and Analysis-* --------- 


Payroll Taxes----------------------- 


-


Sampling 


--- ---------------- 
--------oft 


AifYcetrff co, 
es 


Po!ttomr------------------ 


TOTALS------------------------------


31.51----------- 
.7L--------- -------- 
-1	 - - - - - - 82 228W.2.3--- 


Id 


391 .35.1987.98-------- 
( .6&.2292.21------- 


------ — 
2)S -J 


30.140-- 


319.5L---------------- -------------- --------- 


111111111111i?!i11111111111111


9?-i;---------


Form MP-104 (Rev.)
(April l93) UNITED STATES 


E.ARTMENT OF THE INTERIOR S 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42R1Ô36.4 
Approval tkpires 6 3053, 


JU 


Month of	 , 195	 Docket No DMEA 3	 Contract No 
Operator's Name tiit '1C[J1 CbO	 &i1J- (	 Minerals 


Address	 ? 0	 JU-,	 \' 
Contract Amount, $ 	 p1:L	 Government Participation: !%	 Amount, $ 


FOR OPERATOR'S USE 	 J FOR GOkERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total I Previously Reported I	 To Date 


ITEMS OF COSTS
Monthly


Total


22,I9849-------- 


15S	 :3e6	 16,29586 


4, M - 
3,913.6 -----------3,9336 - -------- --


-------- 
f 3 206. 39 3B79.21 --------lQ83. - 


963J --------963. 
86 Qi83.6ft------- 


I1111111r1?1111111111L!111i11111111 ------------------------------11113,2- 


	


- ---- ---------- 4-	 _ 761 -------- z 	 Y,
1}i6o1111.oi-1 11h6,*1I --------	 ----------- ------------- 	 - -----------------


I-----------------------I -----------------------
I--------------------------


1r - - -----------
& 


e


 ri 


.. 


*'.:!
.:--------- 


-----------


I certify that the above bill is correct and just And that payment therefor has not 
been red	 attI 4tOk' CI3 • 
Date	 *Payee ................................ 


-	 Jme t t Treneurer 
Per - -- ------------------------------------------Title 


*When a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correM,*P 


n 1 W 
rop 0ryç 


ment in the amount of:  
rental	 't, equipt. Dec. 19514 


Signat re 


Date !4i3J	 - Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


	


I ceh t t	 best of my nowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora x	 I	 project under Contract NoXd1 0'C 2i3 in accordance with the terms of the contract 


Signature	 -	 Title	 Date	 4 


	


VA Y M	 XECUTIVOFFICER OR ALTERNATE: 


___	 1cntj Oftor	 ,/ / 
Signature ------- ---------------- Title ------------- ------------------------ Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor)-of an exploration project is 


required to make a monthly report to the Government 
through the Regional xecutive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operat6r's Monthly Report and 
Voucher.—This form details expenditures and consti-


'tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and. Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 


- the narrative is to be illustrated with maps or sketches 
showing formatiohs penetrated and location and assays 
of samples taken. as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of:. Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
th&month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
tbe'form. 


The items of costs re arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under othe'r,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
traCt Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item. (3) include .the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made. for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the. purchase of equip-
ment will be reported under "Purchas&'. The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


• Item (5) comprises costs of, labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 
• Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .	 ...	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
Other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
Unless such documentation has been waived by the Regional 
Executive Orncer.. This certification may be stated thus, 
"Certified True. Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original Or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38478







a


January 1, 19 


H, Lorain 
Director, Alaska Field Team 
Box 560 
Juneau, Alaska 


Dear J&'r. Lora in: 


As we were approaching the completion of the 300 
feet of the crosscut allowed to be done under the X*1EA 
financing, it was time to consider the diamond drilling• 
recomeended by 3rou,nalnely 14,000 foot * I made various 
attempts to secure a contractor with his own equipment to 
do the work on a contract basis and in fact our company 
paid expenses for one such contractor to comefrom Vancouver, 
B.C. and examine the ground and X understand that the im-
migration regulation is holding him back from entry and in 
order that we show at least sbme speed, the company 
decided to aLoriggeat Wolverine electric driven drill with 
all necessary equipment, 20kilwat gas driven generator 
and all of it is expeotedto . 1eave Seattle during the first 
part of February abd we are negotiating for a highly 
recommended diamond'drill operator to furnish his own, 
labor and bite and for us to furnish the other equipment 
in order that we may accomplish the work 'satisfactorily. 
As to time and expense.. Your drill that was used last 
year was limited to a capac.ty not quite ono-half of the 
depth that you now propose io we could not takø *dvag-' 
of your equipment. 


Pile the oontraotor was doing the work the Bureau 
of Mines from Albany-requested two or three tone of the Mortis 
type of material to be sent for experimental work, It was 
necessary to asks arrangements with the cams crew tto sack 
and tram the ore and thus some delay was made in the contract 
work but they were compensated extra and that part of the 
work was not charged to thó ,DMEA expenditure. •• Additional' 
tunnel work was done but the exact footage I an not sure of 
but will appear in thaLr.port by Mr. Velikanje, head of the 
local U. 5, Geological Survey, and Fred Barker of his off its. 
The Bureau sent all preliminary report on the test and 
apparently they 'were encouraged by the results they. were 
able to obtain. No other ccsuent of interest except that the 
croscout work continued 'very satisfactorily as to the shape 
and direotjoz


Very truly yours,







ij 
Form MP-104 (Rev.)	 UNITED STATES	 Budg1et Bureau . 42-R1036.4 


(April 1952)	 Approval expires 6-30-53. 
&PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER L 


Month of	 , 195L	 Docket No. DMEA	 Contract .k,_______ 
Operator's Name âtrst..ti 	 CO1i 1Vtnt 1Oa	 Minerals ,ft


Address ----------------------- 	 ---------------------  — ----------  
Contract Amount, $4	 Government Participation: I Amount, $ 


FOR OPERATOR'S USE	 FOR GOYRNMENt USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals PreviouslyTotals To Date I Total	 Reported 


red	 Approved Totals	 Approved Totals 
Total Previously Reported	 To Date 


(2) Labor and Supervision: 


Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber ---------- -------------------- 1 -_r_&_. ------ ---------- 


Labor------------------------------------------------------ 


-------------------- 
Explosives------------------------------------------------ 
Pipe


------	
----


1935--
l 


'Li.fl øo1	 -- ---------------
Pie1,


----------------------------------------------------------------


L 4 
(4) Operating Equipment: 


Rental
7---------- 


Depreciation
L----- - -0-6f 


(6) New Bldgs., Improvements, etc 


Purchase--------------------------------------- 


(7) Miscellaneous: 
Repairs to Equipment ----------- ------------------------------- 


(5) Initial Rehabilitation and llepaira.------------ 


Sampling and Analysis 


b'	 -1 	 s	 --------------


-- - --------------- 


--	 6 ---.2
.	
I	 __0/. 


-1 -


^ ----------1 --- sal, 
a 19L 


- --------- -- -- --
 - 


-  - - --------- 


",Joe	
tpe-o ---- -- 7_5 ^M -- 


-------- -------- --- 


,_ ------- ------ ---------1$LI1


 ------------------------- 1rovtetcrns ----------	 ------- -------------- - - ---------- '111


(1) Independenti
Contracts: 


Short Form j uloryo	 I: 


Drilling 
Bulldozing 
CrosscuttingO 
Drifting


.......... .C9....... ....... 
22,7294 


62J6 16,29486 


1JLrn8- ---- --- - .,fl1fL 
341d3t4 ------- 


,------------- 
3


O75--------- 
a7iZ ---- - --3i3794!.1 	 -_


.cThk4 ,139$1 4,k83.66. 


. _T _j^	 ----	 I -------- 


25.39	 .... 
IOL?1-----------1i1.fl 


I
L..i98?.98----------a790.... 


632223.n. 2292.2I.. 
2.. I------	 30010O 


I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


: 
recePv 0	 that


 •
	


•	
corr	 rr for pay- 


310,o0 rental gov't. equ3.pt., 
Per	 TltJ'tT	 u1	 110701!	 i$3J46 


When a voucher is signed or receipted in the name of a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*. NOTE.--Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature V,1	 Au y1ng.Officer) 


Date	 IL - Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I ce	 t tobest of my nowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
ts 


Explo ion d in t i	 o	 und r C tract No 	 accordance with the terms of, the contract. 


Signature--------------------- Title ---------------------  -------- Date ------------------------------ 


APPR VAL B	 EA' ECU	 FFIC R OR ALTERNATE: 


Signature -- ----	 - ------------------------ Title -------------------------------------	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional xecütive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operat'r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-164A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and , any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formation penetrated and location and assays 
of samples taken as well-as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


Thb Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the rñonth following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Ar.ticle 6 (a) of Form MF-200 (Revised Februry .1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,.cOntract forms: 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract'Form MF-200 as' though it were performed under an 
independent contract. 


Under Item (2) 'include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item () include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Jtem (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


'Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and. sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
mist be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00.. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copjes of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







i,771.8 


05475 
3,879.114 
"928.37------- 


t39.I------


i,771.8 


879 .114 


-:,t439LI 


- ------------- 


-------------


25.39 
1:.71 


t,98tJ8
t,2$92


yi140 


!22.O6 
14-72------- 


23.92------- 
3.I4 


3,028.56 
.3191- ------


113-i9.8a 


71------------- 


93.33 


?-3-------------


1.0 


567.00


-3,288-17 ------ 


6O66.-o ------


3,403956 "3i1- ------ 


'a. 


Form M}-flDl(Re%)	 UNITED STATES	 321036 3 
(April I li Z-A) , 	 Approval expires 


'DEPARTMENT OF THE INTERIOR0 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS MONTHLY REPORT AND VOUCHER 
Octobez'	 156  


Month of----Adm-ia-l-ty---M.k-a-	 --------------	 Contract	 cel ----- 
Operator's NamBoxN	


J -- 
o 5 au1 Aaek&. ------------------------- 	 Minerals obat --------------- 


Address io--000--á---------------no----- 
Contract Amount, '------------------------Government Participation? --- -- %	 Amount, $-------------


FOR OPERATOR'S USE	 1	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total 


(1) Independei%	 I Short Forn?C 


Drilling


O . 


Bulldozing --------------------------- --------------------------.- 
Crossc?b*--@r-1S8;-w-w1-- 96-0 -2-2, --- 79.o9- ------	 ,-7%. 9 ------- - 22 
Drifting-------- -------------------------------------------------------


Approved Totals	 Approved Totals 
Previously Reported 	 To Date 


2,798.O9 


(2) Labor and Supervision:	 16,295.6	 1.6,29. 
Labor------------------------------------------------- 
Supervision------------------------- 	 --------------- --- ----- 
Technical Services ---------------- ---- ------ ------- 


(3) Operating Mat'ls. and Supplies: 77]• 5 l 771. 
Timber ------------------------------ ------------------ -3335--3i91-3. Explosives------------------------------------- 19	 75--------------- Z9-5v  


Drill	 e13it-.- ------- ----------- 3j79 
3	 ------------------- 397---- 92---3-7 --------------- 6  


14 14:39 5i---*,39. 
(4) Operating Equipment: 


Rental------------------------------- ----------------- 	 g_o*7- ---------  
Purchase ---------------------------- -----------------	 --


 Depreciation ----------------------- -6o66oj,-- ------ 
(5) Initial Rehabilitation and Repairs ._ ----------------- 	 __ 
(6) New Bldgs., Improvements, etc--- --
(7) Miscellaneous:	 3,33	 522.06	 525. 


Repairs to Equipment ----------- 	 -------- 4-.7i---io.
Sampling and Analysis ---------- - j2.3 --------------- 
Payroll Taxes ---------------------- ------------------ 


Tran ?ft --------------- -2-,2-35.-92--2-,a3. ------------- Poetae-on-1it	 --0--3(7. 
75.00 3,O2.56 Provis1Ta------------------------- ---319.51- -- -------------- 19 


TOTALS iiiiIIIIIIIIIIIIII!I 	 ii39----.150


%.6,29S,86	 6,29.86 


I certify that the above bill is correct and just and that payment therefor has not 
been b 1Ith/55 Admiralty A1akaG. M. C. 
Date


 - 


--- 


i4d'6	 eec' ty,Treasurer. 
Per ---------------------------------- Title 


*When  a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cajuelty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 
—b. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is 
mnt,.jn the amount 0: 
n'taj. gov't. equip. October 19 


$!L9 


Si WS-4 _Wi,-------------------------Author zed ertifying. Officer) 
14/7/% 


Date ----------------- Vou. No. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certi th to hest of 	 knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora ion Ad	 . t i n r Contract No.: V? in	 the contract. 


Signatur — Title ------------------------------------ Date 


APPRO\A . BY	 ECtJTIVE FFICERR ALTERNATE: 	 Executive Officer 


Signature ---------- - - ------------- ------ Title --------------------------------------- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures apd con$i-
tutes a voucher for reimbUrsing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operati?n; 
and


(c) Na'rrative.—A concise narrative description of 
progress made, results accomplished, and aiiy unusual 
difficulties encountered must be furnished as an attach-
ment to this Report Sand Voucher. Wherever possible, 
th narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of amp16s taken as Well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th, of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the-Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the forth. 


The Items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is reaçlily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supeivision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under item (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchasel of equip- 
ment will be reported ubder "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs Of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment.. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) ir1cludes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expehdi1ure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The . share paid by 
the employce as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) ipcludes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must, be supported by original documentation or by certified 
copks of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .Iollowed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
makd an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individtual costs exceed $50.00. In these 
casesthe original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Fqrm MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quii'ed to be supported by documentation of any kind, The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and byshowing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau lo. 42,R 1036;4U 


(A 1U 1952)	 Approval expires 6-30053i-'---
APARTMENT  OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER No,211 


Month of -p€lb ---------, 19	 Docket No. DMEA156	 Contract No. /m 'r----


Operator's Name	 Minerals	 tckei----------------
Address	 Cob el%.--------------


Contract Amount,	 Government Participation: 9%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent i Contracts: S 


Short Form 
Drilling 


Crosscutting------------------------- ----------------- — -	 --- 
Bulldozing--------------------------------------- 


22 79$ 09
---


-- Drifting--------------------------------------


(2) Labor and Supervision: 
Labor 21.6.00 6,10796


-. 
16,2 95, 


—
Technical Services 


(3) Operating Mat'ls. and Supplies: - 


7	 .r 7 Timber-------------------------------------------------
Explosives----------------- --------- —391365 13 9, " 
Pipe---------------------------------- 


rktce1&ai-te


Supervision----------------------------------------------- 


----------- -------- 
- ----------------- 


-
—&95.75


------------------ -- —	37911i 3,Lj79 
rna11	 oe1, Mie' o] 37


4-9-49ii 


-- 


-- 
--


(4) Operating Equipment: 
Rental---------


13,4395l- -- 


--Purchase------------------------------3,2g,t7 3jr2. - 


(5) Initial Rehabilitation and Repairs-- i1 4.o6 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Depre ci atio n----------------------------- 


522-.O 
Sampling and Analysis:- -------- 
Payroll Taxes ------- ----------------


—


L56.5----
101....7i-


-- 
-- 


Tr an	 o-taten 2,235.92 2,2 


Repairs to Equipment----------- 


Liability Insurance---------------- 


(8) Contingencies (specify): 
Poetage--m--3i-tt------------


ACo--toe--xpen8 2-j9533&


130o40-- 


3,O2. 
Provisions -----------	 -------- -- -


7.-OO----


39. 51-


--
--3t9 . 


TOTALS-------------- ------------------37 q--ç io--


798.09---------2:79Q9L 


2986 


I certify that the above bill is correct and just and that payment therefor 'ias not 
been received. 
Date - 


*When a foucher Is signed of receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wllhin Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is corr t4n rnLjor pay- 
ment in the amount of: 1U ? W Wi 
310,00 rental gav1t eqj$p, Septi* 
i9, 


Signature
•	 (	 ing.Offlcer) 


Date ---------------------Vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certif tht tot best of y knowledge and belief the contractor 	 this voucher is operating a Defense Minerals
4. 


Explorati A	 is t on r Ct und Contract No.---é'J in accordance with the terms of the contract. 


Signature	 Title 	 Date 


APPROVAL OR ALTERNATE: 


Signature	 Title -------------------------------------Date 


MONTHLY REPORT OF OPERATOR 


third party will be reported under "Rental" .. The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under . "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF1040perao'r'is Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
a,nd 


- (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and ahy unusual 
difficulties encountered must be furnished as- an attach-
ment to this Report. and Voucher. Wherever possible, 
the narrative is to be illustrated with mapsor skeUihes 
showing formations penetrated and location.and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drillin, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepareçl in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th, of 
the rrionth following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the -form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delet words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


'Under Item (2) iflclude labor, supervision and technical 
services incurred for the 'exploratory operation. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


Item (5) comprises costs' of labor, supervision, technical 
services, materials, etc., vhich are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the 'project. 
These costa, therefore, should not be reported under items 
(2) 9,nd (3).. 


Ithm (7) hovers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmens compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs.  


Item (8) includes any unforeseen costs not included in the 
other seven categories. 	 .	 . 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred , under contract Form 'MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exeutive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines 'that a contract under Form MF-200 should have 
an '.'on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support' his' monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.-
Onl the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu. supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







.4


Mr, S. H, Lorain 
Director, Alaska Field Team  
Bc6O 
Juneau, Alaska	 0 


Dear Mr, Lorain; 


During the month of August and September nothing of 
great importamo. happened,. It was very hard to get th* men 
capable of doing tunnel work and there was save accident by 
allowing the car to go down the cliff it. entailed considerable 
tins. and eapense for tae few men that were at work to recer 
them without any damage and since July altogether only 6 . 
feet of tunnel vas advano.d 


Sms timbering was nécOsary across the fault line, 
not as areal necessity but as a precaution against any 
possible falling of rock and' injuring the men working, That 


• part of the tunnel was done 'in a miners like manner as to 
size and grade and the work done is well worth the expense 
iflCU'zd.  


•


	


	 ' During August 828. man hours at $2.00 pt hour or 
$l,'68 and during September only 108 hours or $216 was 
expended on labor with the result as above stated. 


Very, truly yours, 


W. S. Peko'vicb







10#079-v-86 
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Form MF-104 (Rev.)	 UNITED STATES	 Rudgei Bureau Nà.'4-RiO36.4 
(April 1952)	 Approval expires 6-30-53. 


OPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRAT 


OPERATOR'S MONTHLY REPORT AN . 	 UCHER #23 Meatyree) 4.. 
Month of Augat-----------------, 195J1t	 Docket No. DMEA 146$	 Contract No. 
Operator's Name 1tz!ait	 O41 UtW	 Minerals	 Ntcj. 


Address	 , 59 
• Contract Amount,	 Government Participation: 	 Amount, $---------------------------


Approved
Monthly Total 


FOR OPERATOR'S USE 


ITEMS OF COSTS	 Monthly	 Totals Prevloualy 1 1 Totals To Date 
Total	 I	 Reported 


FOR GOVERNMENT USE ONLY 


Approved Totals	 Approved Totals 
'Previously . Reported	 To Date 


(1) IndependentI	 - Contracts: 
Short Form 


- - - - - - - - - - - - - - - 
- 


Drilling--------------------------------------- 
Bulldozing-------------------------- 	 - -----------------------	 -- - 
Crosscutting-------- - 
Drifting-- -	


- 
2,749 ---22^79	 9----------- - --- 


(2) Labor and Supervision:	 - 
Labor------------------------ iip-6 	 *3O
Supervision------------------------------ 


flu	 --------


Technical Services----------------	 - 
Mat- a	


- 
(3) Operating	 'lsnd Supplies: 


Timber ------------------------------------------- ---1.773. S -- -- ---------------- 
Explosives-------------------------- 	


7j3	 : 
----7,qfl4jr; 


Pipe	


--- 


..------------------------------------ 


'01 4	


----3.L79..: k--------------3# - *
rU	 Li'L. 3,13	 1• 7 343 


	


i	 iI1.O3 
(4) Operating Equipment: 


Rental


	


-91 r.2g	 2iM.t L9$4 Purchase------------------------	 3 
Depreciation ----------------------- 	 ------ ---- -- ---- -   


(5) Initial Rehabilitation and Repairs..---------i4,6Jj..---- 	 I -------------- 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment ---------- --  


i 
-------- (- - ----------.' _ __ 


Sampling and Analysis_*------------------ YL.1'.------- 	 .. 
Payroll Taxes -------------------------------6gi. 	 ------------ 


1  Liability Insurance-------------------------- 	 -,,------------


 -A - - - . R- j^., - . 	 ; -------------$- 	 ------- - 2i.	 iJiO.9
---------- 3Q9 ------- ----------


3 
---------------------------------------.,_,fr - ---------------- -0 S 


(8) Contingencies (specify): 1ii	 ve	 ' 7QØ 
ag m.----------------------------------------------- 	 I---------


------------------------------	


------ TOTALS 


I certify that the above bill is correct and just And . that payment therefor has not 
been received. 


- Date	 *payee 


Per	 fle 
'When a vou4ler Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is corrQcktaJI	 j çr Lor pay- 
ment in the amount of:	 4*8 
QO,OO rental gov't. equip, Auust 


Signature ----------- 
riOe cer) 


Date ---------------------Vou. No. .................... 
(See other side)







(Fot Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify th t 6" e(be8t ( my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explora on 	 i r' ion	 ect nde Contract No.	 in accordance with the terms of the contract. 


Signature	 Title 


APPROV L B	 XEC VE OFFICER OR ALTERNATE: 


Signature -----Title --------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Eiecutiye Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-0perçitor's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and	 *	 - 


(c) Narrative.—A concise narrative description , of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as un attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formatidns penetrated and' location and assays 
of samples taken- as well as advances in workings. . In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs 'are arranged in the order they appear 
in Article 6 (a) of FQrm MF-200 (Revised Febriary 1952), 
however, this form is readily adaptable for use in reporting 
activities under other-.contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the,contract reported is on Form MF–,200 
(A). Also, report work paid for on a unit basis under con- 
traét Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and' technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under. "Purchase". The amount of 
expenditures hue the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Iten (5) comprises costs of, labor, supervision,, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, eté., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of, expenditure such as 
payroll taxes, liability insurance,' workmen's compensation 
insurance, re,pairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Qfficer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus-supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-


- quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of' Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476
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Pursuant to authority vested in me, I certify 


that this acoount is corr t,dpopr for pay- 
ment in the amount of:	 )'ff.cW iM.iø 


CZO.00 z'entaX 0't. equip, JAY. 
3$h 


Signatu
is . Ofl Q3*d 1*mcer) 


Date	 You No 
(See other side) 


rForm MF-104 (Rev.)	 UNITED STATES	 Budget Bure\u No. 4R1036.4 
(April 1952)	


DRTMENT OF THE INTERIOR •	 Approval expires 6-30-53. 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOYCHER. !22 (Twenty o) 
Month of 41JtJ 	 , 195-4, 	 Docket No DMEA .456 No /d'(-r	 3 


Operator's Name	 1r1ty A-ac gold %tng -CO..	 Minerais 
Address--- ji 4,_0 	


, 52$	 i-cg.	 3	 Cobalt 
Contract Amount,	 Government Participation: ..90..% 	 Amount, $---------------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date 


(1) Independenti Contracts: 
Short Form 
Drilling..................................... 


. Crosscutting............................ 
Drifting ----- ------------------------ --- - - ---- - --- - --- 22r79p —227(
----------------------------------------- 


(2) Labor and Supervision:
----------------- - ----------------------- ----------------------- 


--- 1,L-563--e ,8( i	 -1,4,42-1- -a 4 
Supervision ------------------------- --- 
Technical Services------------------------ 


(3) Operating Mat'ls. and Supplies:


-- 
--- 


------------------- Timber	 ------------ 
Explosives 


Bulldozing--------------------------------- 


--


1-7-7l-.fj1— 
85.00


... 


- 3."13.1 ----------------.-----------


-- 


0110


-7
— 


Labor-------------------------------------


Pipe--------------------------------------------


--------------3,g7..11
m-.7


----r?--6 i
0 M4 


1


-------


,'------- 4fo-3-35-01 
(4) Operating Equipment:


537.-06----- 
-, 


- - -	 - -	 - 
------ -


-----
---- -	 - - -
- Rental-------------------- 


------------- 1-93.3Purchase r!$9-.- ------- 
Depreciation....................... . 


(5) Initial Rehabilitation and Repairs ..---- 


------
.. . 


----J1G-,-0E-(.' 
- (6) New Bldgs., Improvements, etc---


(7) Miscellaneous:
O.51 ----- 


- 


Repairs to Equipment -----------
Sampling and Analysis..------------ 


Liability Insurance --------------- •-- -----


 


Payroll Taxes------------------------ 


-	 -	 ----


- 6.P7-.1 


------ I'tqK - - 
-


-
------- 


-------------------3OJ ----------------- 


(8) Contingencies (specify):


- 


Ace p€e . 
-- ---------------- ------------------	 :l-o-9---l-9.
TOTALS -------------------------- 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date ..1/55 *Py


/ Per	 –Title £	 ty	 .euaer— 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.-*. NOT E.—Title 18, ,U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
fol,'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Approved	 Approved Totals	 Approved Totals 
Monthly Total I Previously Reported 	 To Date 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:	 S.. 


I certi9that oçi	 of	 knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorat n A	 t ton	 et u der ontract No.	 in accordance with the terms of the contract. 


Signature	 Title	 L ate 


APPROVA r	 CUTIVE FFICER R ALTERNATE: 


Signature ---------- ------------ - ------- Title ------------------------------------- Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Fixecutiye Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operçsto"r's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 	 S 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A. concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as 'an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formatiOns' penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of: 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.---All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent s)iould sign the certification in the lower left corner of 
the form.	 . 


The 'items of costs are arranged in the order they appear 
in Article 6 (a) of Form .MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,.con'tract forms. 


Under Item (1) delete ivords "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basisunder con-
tract Form MF-200 as though it were performe4 under an 
independent contract. - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and mipplie 
used in the project other than that ued under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under. "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., Which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items.(2) and '(3). 


Item (6) includes the labor; supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) -and (3). 


Item (7)' covers miscellaneotis types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as. a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by-
appro-priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eaiipment 
purchases whose individual costs exceed $50.00. In these 
cases the Original or a ce'rtifièd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is.required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppprted.	 S 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of, Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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fAugust 1, 


)r, . H. Lorain 
Director, Alaska Field Team 
Sax 560 
Juneau, Alaska 


Dear Mr. Lorain; 


As yt have been previously intor g*d from time to 'timeover 
the 9hont very, little work was done during the month of July at the 
Dk!A'Project 1569 due to the fac that the CW cams: in for the 
b&4day and did not get over the celebration until the latter part 
at the month and only a couplo of thea ant bck to work, the rest 
have l.ft *he country to places unknown to me, so that during the 
entire month only 229 man hours were coniaed or the total expense 
of U&58. During that same mouth and probably , of interest in coh' 
nection with the project there was some controversy whether we were 
dealing with dike sill or pipe and it seems that each, so to call 
experts, has his awn idea* lions of thee so fax' has been proven one 
way or the other. 


Henry M. Eakin who ep.nt coneiderabli time *rkirug origiraUy' 
on the geology of that particular section not only proclaimed the 
Mertie ore body to be in the form of a sifl. but he also tx'aoed the 
intrusive material at similar character for thousands of feet in both 
directions from the point wherà we was known to exist. He termed 
it as a sill setting off from unknown depth from a much larger nave 
of the seas magnetic origin Some of the recent geologists that 
know nothing of that section of the countz'y due to the deep 
covering of snow and only judging from the underground observations 
termed it as a pipe of very small cross section not camparabls to 
Aik.n' s opinion, 


John 1• iesd while he did not make a very, encouraging report 
or very creditable in view of what was known then and now further 
proven but be did say in his report it was sill indicating from the 
coarseness of the grain to be part of a very much larger body of 
sitar material. 


Not that I was interested to decide whether it was sill or pipe, 
of that I was sure in mr own mind but to confirm Eakin' s opinion, I 
made axrngensnts with the Canadian


*
 Laro Service Limited, mthsidi*ry 


of the American Air rvice from Phadel$da, and they made an air.. 
bwne magnetometer survey. They have indicated on their map the seg-
ment on which we are now working is dipping at approximately iO 
degrees into the mountain and has a cross sectIon of 6 0000 feet long, 
,000 feet wide, and approximately 125 f..t thick. The width of this 


is expressed in a plan dawn the strike. They outlined similar sill 
and approximately of the same eisa to this north of the i6ortis sill 
'which I have placed in my, mental picture to. be at the and of the 
northern boundary of the Admiralty Alaska' pr'opàiy, and with that in 
view I have 25 claims surveyed for patent.







$o* observers on Loot and without transit had placed that stil 
as not existing and the location et it very considerable distance fron 
that vhich I had in my isegination, in order to resolve not U there 
is sill, or not because that would be quite impossible without some 
work being done but the location of it. I had l4etcalfe to plot it 
and locate the exact spot from his recent survey which had proven 
that I was substantially correct as to the approximate location 
whether there is a sill or not. $l-'dler anaoly to one shown over 
our wo ore body has been indicated some 10 miles further north. 


To cons back for more tliscusscn of the segmsnt in vhich we 
are interested, our working 'with the Project 156. The magnetometer 
survey shows that at a distance of ,00O feet, at which point the 
sn*moly has sed through and behind the control lines, the mass 
was indicated to be 1,000 feet atb.surface. Now that we know that 
the present workings are approximately 1150 feet above sea 3.nl and: 
the main top of the mountain imnisdiately behind the wrkings 3s some 
31300 feet high. It would indicate that the apex of the possible ore 
body or anmo1y is about 1,000 feet higher than our present workings. 
This would tend to prove in my opinion the deduction made by Eakin 
that the now know deposit it t a weak expression of the total that 
should be there and in the form of sill because when the fc1etion 
became too weak to resist the pressure, the tongue of it was 
injected along the beds. Be that as it say, I am & firm believer 
in Eakin' s geology. 


The survey also shows that at the 'very base of the mountain 
the main mass of inatusive is indicated and to my surprise until X 
made an examination that the ant.Lcline was right under the bay* 
whether that is true or not it seems significant that upon xamination 
one would find that west of te bay all the fz'mation is dipping 
northwesterly, And WWt of the baa' as we aL know easterly or south. 
easterly. "ad of course I intend to make invstigation with the 
spring opening but whether or not that would further prove anything 
now not know is a matter that I have to wait for the 'work to be done, 
This is about all that I thought you would find of interest and 
With beet wishes, I remain;


Sincerely yours, 


We &. ekovich 


. $. kkovich







••'- 


60	 0	 DEPARTMENT OF THE 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 56o. 
Juneau, Alaska


March 35, 19 


Mr, George C, Selfridge, Chair*an, 
Operating C*aitt.e, 
Defense Minerals Explorations Ad*in, 
Department of the Interior,-
Washin


g
ton $, D, C.


Rs: Docket Not DMA.1856 '(Nickel) 
Adsiralt&laeka Gold Mining Co. 


Dear Mi', Salfridg.: 
•


	


	 Pursuant to your telegram of March 7 . 1 have had the 
operator revise his last M!'..iohA to incorporate a statement of 


•


	


	 units completed and to more accurately distribute his costs,, TWO
copies of the revised forms ass included herewith, I had gone over 


•	 all this with his "accountant" several times. This tine I pract-
iaally did it for then but they still didn't get It quite right. 
The "mc, 23$ CF Dr. St, ' seem "Including 2325 cubic feet exca-
vating drill stations"; it was supposed to have been intend as a 
separate itea but I see no serious objection to including it as a 
drilling cost, Similarly the $64 for salvaging care (that went over 
the dump) should have been included under "Crosscutting" but again 
it did not sees worth the time involved in sending the for* back 
again, 


•


	


	 I as sorry that the other set of 3D4As was permitted to
go to you without aheckingj we had just gone over with then in such 
detail that it seemed impossible for thee to have omitted the data.. 


Tours sincerely, 


S. H. Lorain, 
Executive Officer, 
Alaska Field Tea. 


Encl.-l(in dup.)
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Budget Bureau No 42-RI15I 1 
BW 104A 


" pri1 1962)	 Approv$ apfre5 6-30-53 


	


UNITED STATES	 '1iG?11 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS .'. REPORT ;?go. F1 114110 


Month of f4brU*1J 195-5--- - Docket No DMEA 1&5&	 Contract No-- ---------------------- 


Operator's Nan 4rntra1 .ty	 th,34	 CO$1an7 -	 Minerals -JItck*3i,. 	 - 
Address P 0.	 -1o.---Z9----J	 .----------------------------------------------


AUTBOBZZZD BY CONTRACT 


OPERATION	 UMT	 Coem Pals UNrm Tm 	 Coars To DATa	 UNITS TO UNIT COSTS


units	 Unit Costs 


Drifting------------------------------- 
Crosscutting.---------------------- 
Raising_._--------------------------- 
Shaft8--------------------------------- 
Winzes-------------------------- ------ 
Drilling: Core.jflC.22. 


Churn--------------------- 
Auger...................... 


Stripping------------------------------ 
Trenching----------------------------- 
Test Pits 1IIflL.0 ri 
Reads and Trails:.frAtl.5S ork.


1,-36&f5--. fl42e-1 $.! 6-.- -------- ------- 


• ----------------	 - --------------	 --- --------- ---------------------------------------- ------------


----- ----------------- ----------- 3OO--- 	 --------- ----- —
2 -----------7 ------------ --------------------- --------------- 	


---------------	 —	 -
----- -------


-------------------
-----------  -


JUTAL '. UTD 
AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS-- -------------------------------- 	 CONTRACT 


Operating Equipment Purchased -------- 
Initial Rehabilitation and Repairs....................... 
Newuliis,Improvements, etc----------------------


R 79- R 


!ThON
	


------------------- ---------------
	


*631-0- f-91 --- --------------------------- ^-il 


-


'i.':------------ 


REMARKS:---------------------------------------------------- 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wUlfUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	


- 


(Instructions on reverse) 


(For Government use only) 


The undersigned company, and thewofficial executing this certification on its 
behalf,'hereby certify that the information contained in this report is correct and 
complete to the ,jest of their knowledge and belief. 


Date q3.L%perator AitA(hO 


1.ty*







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical 'information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator £o distiibute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost , for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month shouldequal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs .may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


4	 4.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Fox 56o 
Juneau, Alaska


karcb L, 1955 


11ó*ori.ndum' 


To:	 Operating Committee,, Defense Minerals Exploration Admin., 
Departentof the Interior, Washington 25, D Co 


Frost	 S. H. Lorain, Zxicutive Officer, Alaska Pistrietv Region I, 


Subject: Fore 101gAs 
Docket N, rEA.1856 (nickel) 
Admiralty-Alaska Gold Mining Co. 


As promised in my recent letter to Wo Selfridgs I an 
enc1eair herewith 2 copies each of the completed Fort lGtk for 
the months of October, Novembers, December 1954 and for the months 
of Janaary and February' l95; these more received today fret the 
Operator, The Operator'e narrative progress reperts for these 
*cnths have already been sailed to you; his iiF-lOhs are being held 
here pending audit and pay*isnt.,, }j.nt will be sithheld until 
released by the aiditor.


5, H. Lorain, 
EXSCUtiTC Officers. 


Encl-5(in dup.)
	 Alaska District, Region 1. 


CC: V.likanje


1v
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UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P., o. Box 560 
Juneau, Alaska


ILarch I, 195 


Mr, George C, Selfridge, Chairman, 
Operating Ccittes, 
Defense Minerals Exploration Adam., 
Washington 25, D. C..


Re: Docket No. DMEA 1856 
Ncke1, Cobalt & Copper 
Ad4ralty41aska Gold Mining Co. 
kertie lode, Adeiralty Island 
Contract No, Ida.iE143 


Dear Mr. Selfridge:- 


Enclosed herewith are 2 copies each of the subject 
operator's W.401A reports for the months of July, August and 
SepteM.r and his "narrative' reports for the period November, 
1954 through January, 1955. 


The W-104 reports are being processed and will be 
forwarded later.	 S 


Sincerely yOUrS, 


S. If. Lorain, Executive Officer, 
•	 .	 DMi3& Field Team, Alaska District.. 


(1







OPERATION II	


I 
COSTS Tuis 	 UNITS Pats 'I c	 TO DAT11 E UNIT	 MONTE	 MONTH. Ii 


Drifting------------------------------ 
Crossouttingll11 -----S--I 
Raising--- _. ------------- - ------------- 
Shafts-------------------------------- 
Winzes --------------------------------
Drilling: Core---------------------


Churn-------------------
Auger--------------------


Test Pits---------------------------- 
Roads and Trail&_._-...........


-----------


-----------


MF-104A
 Budget Bureau No 42-R115L1 


Form 
(April 1962)	 Approval eapIrea 6730-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT : V10-10' ?9 IFIVAL 


Month of	 bJ 195	 Docket No DMEA 3,f	 Contract No	 - 


Operator's Name	 rt14 -fL	 )j	 rin fiO.	 Minerals	 - - - 
Address	 ------------------------------------- 


AVTEOBIZED BY CONTRACT 
UNITS TO	 UNIT COSTS


 TO DATE


	


Units	 Unit Costs 


t - ---------------15	 3, OT61 zziiiiiizz ----------------------- 
----------------------- --------------- --------------- ------------- ----------------------- 
----------------------- --------------- --------------- ------------- ----------------------- 
----------------------- ------ --------- ---- 	


-------- 
1111111 111111----------------------- 


- --------- 


z;1izI 11111111111111111111111111 11111111111 
--------------------------------------- 


------------------------------------------------4TI ---- 


- ---------- - ------------ -- TOTAL COSTS 
7TOTAL DISTRIBUTED COSTS--_	


-	
AUTHORIZED BY 


Operating Equipment Purchased----------
Initial Rehabilitation and Repairs-------- 
New Buildings, Improvements, etc------- 


	


--- --------- -	 3	 -46-------------------------- TOTAL COSTS-------------	 ------------------------ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARES. 


complete to the jest of their knowledge and belief. --- ------ ------- -- ------------------------------------------  


Date	 Operator	 CL	 D]LSi4__iit_ 
I 


Per	 -------------------------------- :	 Title &	 ' $ J2ffA 


. NOTE.—Tltla 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to makes wiUfflily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction. 	 - 


(Instructions on reverse) 


(For Government use only)







.	 .• 
1


INSTRUCTIONS 


Preparation of Form MF-104A-6perator's Unit Cost and Progress Report.—, Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for' a particular project. It, will be necessary for the Qperato,r tQ distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the.monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable 'basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit' "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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COSTS Pats 
UNIT	


COSTS UNITS TO I	
n 


UNIT COSTS
 Ii 


UNITS Tnis	 COSTS TO DAn	 n DA	 To D&OPERATION
Units
	 Unit Costs 


Drifting ------------------------------ 
Crosscutting ---------------------
Raising------------------------------- 
Shaft8-------------------------------- 
Winzes ------------------------- ------
Drilling: Core ---------------------- 


Churn -------------------- 
Auger --------------------- 


l wJ1 * 	 . 


 --------------------


 .— —---------- 
Roads a' nd Trails-_-------------- 
------------------------- --------- -------


----------- 


----------- 
----------- 
----------- 
---------- 


----------- 


----------- 


-----------


---------------- 


----------------- 


-------------- 7-7 
------------ --- 


----------------- 


----------------- 


----------------- 


----------------- 


----------------- 


----------------- 


----------------- 


----------------- 


TOTAL  DISTRIBUTED CosTs..... 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc--------- 


TOTAL COSTS---------------------------------------------


MF-104A	
Budget Bureau No. 42-R 1151.1 Form


(April 1962)	 Approval *pires 6730-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of <Tht 195	 Docket No DMEA ....I	 Contract No 
Operator's Name	 trt	 tVt	 -	 Minerals - 


Address	 tba.0 
AUTHORIZED BY CONTRACT 


?-.$	 çm----- 1 


e1 31L 17?I ]LU 


iiiiiiiiiiiiiii
------------- ------------------------ 


 ------------ .----------------------- 
t +k ---------------I-— 


TOTAL Cosre 
AUTHORIZED BY 
CONTRACT 


--------------- --------------------------------------------- ;;- i---


 


 


11111111111111 LIc 	 ItI IIIZIIIIIIIIIIIZZZIZIIIIIIZI 
The undersigned company, and the-official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 


for 
Date	 Operator 


Per ---------------------------- ----------------- Titlo	 iiiIiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiIiii_i_______________zzz__zz_zz 


).  NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a 
will 


fully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will benecessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has-been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costsmay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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February 1, 195 


Mr, S. H. Lorain 
Director, Alaska Field Tea* 
Bcx.6O 
Juneau, Alaska 


Dqr Mr. Lorain 


As was previously, mentioned no claim. for withdrawl 
from the Aui6 of the DA appropriation was made, since about 
June of last year and it 11 now thought that it is probably. 
most convenient all arcAxnd to finish the work that was laid 
out for that Program and which apparently is going to be the 
final expenditure under the $108,000 appropriation and it 
may or may not ooirex' the entire work so far done and eons. 
30 feet additional plus the diamond drill stations outlined 
for the contractors to do. the work has been very slow all 
of these periods but 'was unavoidedly so considering : there 
are no local miners nor did	 have a large enough contract 
to justify sending for men	 some other mining district 
and moving them to Alaska, and I hope that any future wart 
will be of a scale that could be done and .1 sin quite sure it' 
would be most economical at least for the time which is very 
iaportal&,


During the month of January the Bureau of Mines from 
Albany, Oregon, apparently mcerag. by the first mill test 
on the ertie are had requestdia*it&ensl shipment of tO or 
12 tons and in accordance wits róur desire it was more 
important to get that than to advance a few feet further' for 
the crosscut which was slow progress. Again the sane crew was 
used on a contract basis to breaks sack, tram and load on the 
float appzcmimately 12 tons of which one ton was delivered to 
your Douglas laboratory and the balance to the Bureau of Mines, 
Albany, Oregon. That labor and all other expenses in cànnêctióu 
therewith were not charged to the t$tA program but to a separate 
account and I . trust that we will 'receive more complete report 
and should they need, any more rock as far aw. I. ai concerned'.. 
they are more than welcpnie and I wilido my- best to see. that 
they get it, 


In the meantime and in conclusion I expect the diamond 
drilling equipment will be here by February 20, or . 25th : at the' 
latest, and I trust that you will receiie favorable reaction 
from Washington so that me can coneence the diamond drilling 
s soon as possible.


Very truly yours, 


1.1


 


W. S. Pekovich 
L S. Pekovjch
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UNITED STATE..: 	 .. . ...... 
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DEFENSE MINERALS EXPLORATION ADMINITRArICN 


OPERATOR'S UNIT COST AND PROGRESS REPORT.#2 
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Month of	 195	 Docket No DMEA w	 Contract No ------------------------  
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Address JO1. i--	 Cobii --------------------------------------- 


AUTHORIZED BY CONTRACT 


Drifting------------------------------------- --ffr1y_-- 
Crosscutting_.------------------------t 
Raising------------------------------- ----------------  
Shafts------------------------------------------- — -------------. - 
Winzes -------------------------- ------ ----------	 --------  --------- 
Drilling: Core, ----------------------------------. ------------- 


Churn------------------------------------------------
- 


Auger------------------------------------------------- 
4A 
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The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 


complete to the jest of their knowledge and belief. 


3	 .	 t17 A•M	 .---(k. --------------------------------------------------------- 
Date----- — -----------------operator-------------------------------------------- --- -- 


c., zo4UZr. 
Per------------------------------ - Title--------------------------------------------------------------------------------


 NOTE.,—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.
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INSTRUCTIONS 


Preparation of Form MF-104A---26perator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operatbr, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs-may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator, if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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January 1, 19S 


Mr. S. H. Lorain 
Director, Alaska Field Team 
Box 560 
Juneau, Alaska 


Dear *r. Lorant 


As we were approaching the completion of the 300 
feat of the crosscut allowed to be done under the DMEA 
financing, it was time to consider the diamond drilling 
recossnended by you, namely 4000 feet. I made various 
attempts to secure a contractor with hie own equipment to 
do the work on a contract basis and in fact our company 
paid expenses for one such contractor to come from Vancouver, 
B.C. and examine the ground and I understand that the im-
migration regulation is holding him back.froni entry and in 


t order that we show at least some speed, the company 
aëetonggeat Wolverine electric driven drill with 
all necessary equipiznt, 20 kil*t gee driven generator 
and all of it is expected to leave Seattle during the first 
part of February and we are negotiating for a highly 
recommended diamond drill operator to furnish his own 
labor and bite and for us to furnish the other equipment 
in order that we may accomplish the work satisfactorily 
is to time and expense, sour diU that. was tsed last 
year was limited to a capacity not quite one-half of the 
depth that you now propose so we could not take *duantage 
of your equipment. 


While the contractor was doing the work the Bureau 
of Mines from Albany requested two or three tone of the Mertie 
type of material to be sent for experimental work, It was 
necessary to make arrangements with the same crew to sack 
and train the oremid. thus some delay was made in the contract 
work but they were compensated ectra and that part of the 
work vas not charged to the DMA expenditure. Additional 
tunnel work was done but the exact footage 	 not sure of 
but will appear in the report by Mr. Velikanje, head of the 
local U. S. Geological Survey, and Fred Barker of his office, 
The Bureau sent all preliminary report on the teat and 
apparently they were encouraged by the results they, were 
able to obtain. No other cinmnt of interest except that the 
crosscut work continued very satisfactorily as to the shape 
and direction.


Vsy truly yours, 


W. S. Pekoyjch
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Wti* 'u	 LL 


P. 0. Box 560 
Juneau, Alaska


December 21, 1954 


Memorandum '' 


To:	 Operating Committee, Defense Minerals Exploration Admin., 
Department of the Interior, Washington 25, D. C. 


From:	 Executive Officer, Region I 


Subject: Interim Report 
Docket No. DMA-1856X (nickel) 
Admiralty-Alaska Gold Mining Co. 


Enclosed herewith are L. copies of an interim report by 


Fred Barker on the subject project. 


The cross cut continues to progress slowly but satis-


factorily and preliminary arrangements are being made for the pro-


posed diamond drilling program. 	 J


ye Officer 


End: 1 (in quad) 


cc:	 USGS - Velikanje
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.


•1 I 
December 13, 1954 


Iir. George C. Selfridge'_, 
Chairman, Operating Committee 
Defense Ninerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DIA 1856-Nickel & Copper 
Admiralty-Alaska Gold 1aning Company 
Admiralty Island, Alaska 
Cqntract No. Idm-E 143 


Dear Mr. Selfridge: 


In reply to your letter of November 9 to Mr. S. H. Lorain 
requesting comments on the aeromagnetic maps relating to the 
subject contract I an enclosing a report by Fred Barker, U. S. 
G. S. and herein listing a few comments of my own. 


Before making comments on the map, we deemed it adviseable 
to make a reconnaissance of the area to determine the cause of 
the anomolies. The reconnaissance was made during the first 
week of December and lthough sver.al inches of snow covered the 
area it was not of a sufficient amount to abstruct our investi-
gations. The results of the reconnaissance are contained in I'fr. 
Barker's report and map. 


-	 -Jhen the aeromagnetic maps of Fimter Bay first came to the 
attention of this office, the question arose as to how various 
interpretations were made purely from aercgnetic data as it is 
known that no ground checks were made by the Aero Service Corp-
oration. 


It is fairly evident that erroneous information supplied 
by Mr. Pekovich was used without checking into the validity of 
of the information. rfhrouout the years Mr. Pekovich has be-
come acquainted with geo1oic terms, but he is often in error 
in his interpretation of the meaning of the terms. 


It is unknwon to us as just what criteria were used to 
determine the outline of the 'siU at the Mertie Lode. The







..	 r 


Letter to Mr. George C. Selfridge Page 2 December 13, 1954 


outline on the map does not even conform exactly to the magnetic 
contour lines. Hr. Pekovich was questioned as to whether any 
members of the Admiralty Alaska Gold Mining Company had inserted 
any interpretations before copies of the map were distributed, 
but he states that all information on the map is exactly as 
received from the Aero Service Corporation. 


Physical exploration to date shows the Mertie Lode ore to 
be in a pipe-like structure, but further exploration is needed 
to determine its size and characteristics at depth. 


Sincerely yours, 


R. S. Velikanje 
Geological Survey Member 
DMFA Field Team Region I 


cc: Flint 
Gates 
Lorain
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Examination of Aeromagnetic Anomalies at Punter, 
Bay, Admiralty Island, Alaska 
Docket No. DMA-1856 (nickel) 


by Fred Barker, Dec. 8, 1954 


Several magnetic anomalies were found in the Punter Bay 


area by an aerial survey by Canadian Aero Service Limited, 


Ottawa, Ontario. These anomalies reportedly are a peridotite 


mass west of Coot Cove, a possible zone of mineralization" 


extending north from Coot Cove, and a "dike" and "sill" north-


east of Punter Bay, 


As shown on the attached sketch map, magnetite-bearing 


greenachist underlies the west side of Coot Cove and extends 


for more than one mile northward. This rock is composed of 


plagioclase, epidote, chlorite, biotite, and magnetite. About 


3 to 5 percent of magnetite (visually estimated) is present as 


. to 3 mm octahedra, which are uniformly disseminated throughout 


the rock. The rock probably is a metamorphosed volcanic rock 


of andesitic or basaltic composition. 


The greenachist forms part of the west flank of a north-


northwesterly trending and southerly plunging anticline. A thin 


series of marble layers with minor intercalated chlorite schist 


delineates the anticline. The magnetite-bearing greenschist is 


estimated to be 500 to 1 1 000 feet thick. No peridotite was seen 


along Coot Cove, Lynn Canal, or on the intervening ridge.







.	 I 
•	 A number of small sills and dikes of leuco-quartz diorite 


cut the greenschist. This rock probably contains 1 to 2 percent 


of magnetite, none of which is visible with a hand lens. The 


magnetic high adjacent to Lynn Canal probably is due to the mag-


netite-bearing greenschist, and not to the quartz diorite, which 


is of relatively small bulk. 


The "possible zone of mineralization" extending north from. 


Coot Cove is covered with more than 15 to 20 feet of glacial till. 


The high magnetic gradient appears to be due to the magnetite-


bearing greenschist which lies immediately to the west. Quartz-


mica schist lies just east of the creek that empties into Coot 


Cove.


Non-.niagnetiferous greenschist crops out east of Funter. 


The Bear Creek Trail was traversed.to determine the nature of 


the "dike" and sill" reported to lie northeast of Punter Bay. A 


heavy cover of glacial till underlies the area close to Punter Bay. 


Steeply dipping quartzose black slate, fine-grained quartz-mica 


schist, pyrite-bearing slate, and grayracke were seen where the "sill"  


is marked on the aeromagnetic map. No exposures were seen where 


the "dike" is reported to lie. From 2 to 6 inches of snow lay on 


the ground when the examination was made. 


In summary, none of the aeromagnetic anomalies found on the 


north side of Punter Bay indicate pyrrhotite-bearing gabbro. 


The large anomaly that lies one mile south of the Pekovich 


buildings at the beach is underlain by glacial drift. Reed's map 


2







-	 .	 I 
(U. S. G. S. Bull. 936-0, Plate 51) shows both phyllite and 


greenstone present in this vicinity. This anomaly may be 


caused by a body of magnetite-bearing schist. The asymmetrical 


form of the anomaly suggests that the magnetic body plunges 


westward.


Fred Barker 
Geologist 
Alaskan Geology Branch 
Juneau, Alaska 


cc: Gates 
Flint 
Lorain
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Budget • Btwesu No. 42-RI 151.1 Form
(April 1962)	 AI)$BOVni .sZfrea 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT 6 


Month of 1iOYe!Pbtr 195	 Docket No DMEA-
	


Contract No ---------------------------  
Operator's Name AdI1tt .A1k& (¼1 M3flifl	 Oe ---------------Miera1s	 -	 -


Address flø*Ltu1&. ----------------------------------------------------- 


II COSTS THIS I UNITS THIS II 	 I UNITS TO OPERATION	 I tYNIT	 MONTH I MONTH	 COSTS TO DATa


AUTHORIZZD BY CONTRACT 
UNIT Cosra  


TO DATH
Units	 Unit Costs 


Drifting------------------------------ it 
Raising--------------------------------- 
Shaft-------------------------------- -----------
Winzes------ ------------------------- ---------- 
Drilling: Core------------------------- 


Churn--------------------- 
Auger---------------------- 


-------------- 
--------------------- 


TestPits ---------------------------- ------------- 
.Roa s d Trail&.. 


TOTAL DISTRIBUTED COSTB........ 


Operating Equipment Purchased _----------------------1 
Initial Rehabilitation and Repairs------- — 


-S 


New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------------------------------------I 


SS_ 


------- --------------- 


-------- -------------- 


. 


.0.519tfl ------------ I


-----!IIItIZ --------------- 


IZEI%II IT!!1? 


11111111111111 
_&	 -- ----------------


S.


	 AUTHORIZED BY 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS ..................................................... 
complete to the jest of their knowledge and belief. -  —---  — -------------------------------------------------------  


Date	 .25r,	 tperator 


Per	 ---------------------------------------- Title 


NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflIThlly 


false statement or representation to any department or agcncy of the United States as to any matter within 	 - 
Its jurisdiction.	 S


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A-3perator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for. a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been desiged to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually .a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .	 .
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-Ri11 
Approval expires 0-30-53. 
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New Buildings, Improvements, etc ------ 	 --------------


 


 


TOTAL COSTS------------------------------------------------ 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 
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Per -------------------------- -------------------Title 
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Its jurisdiction.
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project. 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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November 1 0 19514 


Mr, S. H. Lorain 
Dfrector, Alaska Field Team 
Dcx 560 
Juneau, Alaska 


Dear Mr. , Lorain: 


During the month of October a new contract has been 
signed and the crosscut advanced 70 feet at the contract 
price of $28 per foot plus insurance, unemployment, etc., 
which will bring it in the neighborhood of $ per foot. 
That work was slow and done in a miners like manner and no one 
will have any complaint as to the kind of work being done. We 
have no total expense other than the cost per foot and the 
rest was held in abeyance since the monthly expenditures and 
progress was insignificant we thought it was not necessary 
to bother the DEA for the monthly claims for refund and I 
was in a position to advance the necessary monthly expenses to take 
care of the various expendituresas we went on. 


Very truly yours, 


/s/ W. S. Ikcvich 
We S. Pkovich	 S 


-O...O.44.Y.







FOI'Ifl MP-104A	 Budget Bureau No. 42-R1151 (April 1952)	 Approval. expires 0-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 2tt 


Month of	 t'195..!L	 Docket No. DMEA	 Contract No. 
Operator's Name A4i*Itt #1Ø , , 	 Minerals  


Address ---- IkL5 --------------------------------------------------------------


OPERATION UNIT 
II 


COSTS Tan UNITS THIS II 
MONTE I MONTE	 COSTS TO DATE	 UNITS TO 


DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


iizziz: ziiiiziz iii 
Raising 
Shafts 
Winzes


1	 r'*
q 


Churn
- 


Auger 


Drilling: Core----------------------------


11111111111 IiIIIIIIIiiIIIIiI IIIZIiiZIIIIIII 11111111111 


------------------------- 


Roads	
-


- ---------------- -- 


----------------------- 
---


67 TOTAL DISTRIBUTED COSTS------ 


ds and Trails--------------------11__


Pciiiinmr,f. Piira4icacrI


1-.- G -------


--------


flnprnf.in ---.-. -- --------- 


Initial Rehabilitation and Repairs-----------------------
New Buildings, Improvements, etc 


----c'	 .'II1III.IIIIIIIIIIIIIIIIIII!!7	
------------


	 IIIIIIIIIIIIIIIIIIIIIIIIZIIIIIIIIIIIIIIII 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date.._!	 Operator 


Per	 -----------------------------------	 Titlo 


-. NOTE.—.TWe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


TOTAL COSTS 
AUThORIZED BY 


(For Government use only) 







S	 S. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—.Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of theproject; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short Of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A,, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as,. drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , fOr 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83 . 38475







d,CISOIPP.TU	 I 
October 1 9 19I 


Mr, S. H. Lorain 
Director, Alaska Field T.* 
Bet 6o	 '. 
Juneau, Alaska 


Dear Kr. Lorains 


During the aonth of August . and $.pte*ber nothing of 
= great important. happ.n4. It was Yry hard to get the am' 


capable at doing towel work and there gas soss accident by 
allowing the car to to down the cliff it entailed considerable 
time and expense for tbe fow ai,n that wore at work to recover 
thee without any daaage and since July altother only 65 i 
Zest of tWWWI was advanced.. 


Sc*e tiu.ring was necessary across the fault line, 
not as a real neo.søity but as a precaution against ari 
possible falling of rock ant injuring the wee working. That 
pert at the tunnel was done in a miners like sinner as to 
size and grade and the' work dons is woll worth the expense 
incurred.	 ., 


During Auguat $28 om hours at $2,v OO Vn h*tr or 
$i,68 and during S*pt.er only 108 hours or $216 was 
expended on labor with the result u abms . stated. 


Very truly yours, 


1.


 


S. Pekovich







UNIT II Cosvs THIS	 UNITS THIS	
UNITS 


MONTE I MONTH	 COSTS To DATE	 UNITS TO 
DATE 


OPERATION


Drifting.............................. 
Crosscutting........................ 
Raising............................... 
Shafts................................ 
Winzes............................... 
Drilling: Core 


Churn................... 
Auger....................


1111111111: IIIIIIIIIIIII	 1111111111111 IIIIIiIIIIIIII 


iii ii ii ii ii ii ii ii: ----------- -----------------


----------- -----------------


	 ----------------------- 


 .-3;--


--------------- ---- 
7-q! 


;.!
-- , , 6 --	


-- 
IIIIIIII.Iiii 111111 ....... .


------------- 


6 41C 0	 Is 
TOTAL DISTRIBUTED COSTS 


Roads and Trails..................


r. 


FormMF-104A
(April 1952) I	 P	 Budget Bureau No. 42-Ri151 


Approval . expires 0-30-53. 


UNITED STATES	 L. 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 o.23. 
August	 4


Rojkt go. BMEA 


NO Address
- 


Contract No. -------------- --- -------
 j.. flka----------- 


Cobalt ----------- 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units	 Unit Costs 


AUTHnRIZED BY 


Operating Equipment Purchased------------------------ 
Initial Rehabilitation and Repairs ------- 	 --------------   
New Buildings, Improvements, etc--------------------- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 .!'L	 peratoj ..!! ..!	 !.L	 iiiiiiiiii...iiiii.-.- . jj.jj.j-j-j-"...--- 


Per---------------------------------------------- Title 


-)i  NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 I 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis.. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval. expires 6-30-53. 


I lkII'V' I , lIiJ 43 IIIC. 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Jul7----- - 19 	 Docket No. DMEA 
Operator's Name 


Address	 QXNo529,june$ujska.. 


UNIT	 COSTS Tais	 UNITS THIS II 
Ii Mowrn	 I MONTH	 COSTS TO DATE


Contract No. 
Minerals 


II AUTHORIZED ST CONTRACT 
UNITS TO	 UNIT COSTS 


DATE	 I TO DATE 
OPERATION


Drifting 
Crosscutting ------------------------ ------------2.,639..1- 


Stripping 
----


	 - 2-0-51211-6-3-5 --- 
------- 


Raising 
Shafts 
Winzes 
Drilling: Core ---------------------- --- 


Churn 
Auger 


--- - -----
----------- ------


Roads and Trails-----------------------324 ---------------


Units
	


Unit Costs 


1r7kZ4 


AUTHnRIZED BY TOTAL DISTRIBUTED COST&.	 ----------- 39.57 


Operating Equipment Purchased------------ I---------------ii-------- -
Initial Rehabilitation and Repairs---------- I --------------
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- -- 	 3----------I -


REMARKS: 


> NOTE.—Title 18. U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date --P-"-5tho,/--55pperatoAdtgir&lt 
•v!.	 -


TitleeCt.Te&$ur.. 


(For Government use only)







0.	 I 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising ' engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing 'these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or peridd short of the entire coiitract period. 


Form MF-104A has been'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineeripg costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Büildixgs Imjirovements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is' 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83 . 38475







August 1, 1954 
. Lorain 


Director, Alaska FieldTeam' 
BCLZ 560 
Jux*au, Alaska 


Dear Mr. Lorains 


As you hays been previously intoated fron tile to tine over the shone very little work was dons during the aanth of July at the •	 OWit froj.t 1$6, due to the 'fact that the crew cans in for the •	 holiday and did not get over the 0014brAtiOn until the latter pert of the month and only a couple of thou went bck to work the rest • have left oho country to place	
, 


s unknown to se, so that during the entire *ont.h only 229 nsn hours were consuasd or the total expense of $458,q During that sass month and probably of interest in coh 
aection with the project there was ases controversy ihether we were dealing with dike sill ' or pipe and it asses that each, so to can 
experts, has his awn idsa, Nons of thee so tar has been proven ous 
w&yor the other, 


Henx r X. Eakin who spent considerable time imrking originally 
on the geology of that particular action not only proclained the 
Isrtje ore body to be in the fore of a sill but he also traced the 
intrustys material. ofs4 j1sr character for thousands of feet in both directions frói th. point sre are was known to exist. He trtsd 
it as a sill setting off from unknown depth from a much larger man Of the sans magnetic origin, Scse of the recent geologiata that 
know nothing of that section of the country due to th. deep 
covering of snow and only judging from the underground observations • termed it as a pipe of very weall cross section not comparable to 
Aiken's opinions	 . •	 • 


• John C. 1eed whil, he did not wake a very encouraging report 
• or very creditabi. in view of what was known then and now further 


proven but he did "7 in his report it was sill indicating from the •


	


	 of the grain to be part of a very much larger body of similar sterjal 


• •	 Not that I was interested to døcide whether it wes *ill or pipe, Of that I was sure in my own mind but to confirm Eskin' $ opinion, I • made arrangements with the Caadi*n Earo Service Limited, subsidiary of the	 Air Service from Ptiilade1i*, and they made an air- borne magnstcst survey. They hay, indicated ext their map the e.g-. want on which we are now witing is dipping at appiozinat,iy 10 • degrees into the mountain and has a cross aectjo of; 6,000 root l ong, 4#000 feet wide, and approximajy 125 feet thick. The width of this is expressed in a plan down the strike * They outlined similar sill and appr(ixjnstely of the sane six* to the north of the Mertis sill which X have pLsoed in my mntal picture to be at the end of the northern boundary of the Admiralty Al*ska property, and with that in 
view X have 25. claus surveyed for patent, 	 • •







:


	
-O-O-P-Y-


Som observers on foot and without transit had plac3d that sill 
as not existing and the location of it vsr, considerable distance from 
that which I had in ay igination, in order to resolve not it there 
is sill or not because that would be quite impossibl. without scum 
work being done but the location of it. I had 1tc&1fa to plot it 
and beAt, the exact spot from his recent survey which had proven 
that I was substantially correct as to the approximate location 
whether there is a sill or not. Similar anaaoly to one shown over 
our vm ore body has been indicated some 10 miles further north. 


To con back for more discussion of the segment in which we 
are interested, our working with the Project 156. The s*gnetcsster 
survey shows that at a distance of 4,P OOO feet, at which point the 
snm,1y has passed through and behind the control lines, the mass 
was indicated to be 1,000 feet subsurface. Now that we know that 
the present workings ari.api*cti*at.ly iko feet above sea	 tL and. 
the main top of the mountain isisdiM.ely behind the workings is some 
3400 feet high. It wild indicate that the apex of the possible ore 
body or anamoly is about 1,000 feet higjer than our present wkings. 
This would tend to prove in my opinion the deduction mad. by Eakin 
that the now know deposit is but a weak expression of the total that 
should be there and in the form of sill because when the t'tian 
became too weak to resist the pressure, the tongue of it 'vas 
injected along the beds, Be that as it may, I an a first believer 
in Eakin's geology. 


The survey also shows that at the very base of the mountain 
the main mass of instusive is Wicated and to my surprise until I 
aide an examination that the anticlis. was right under the bay. 
heth.r that is true or not it seams significant that upon examination 


one would find that west of the bay all the formation is dipping 
northwesterly. And east of the bay as we all know easterly or south. 
easterly. And of course I intend to sake investigation with the 
spring opening but whether or not that would further prove anything 
now not know is amatter that I have to Mit for the work to be done, This is about all that I thought you would find of interest and 
with best wishes, I remain


Sincerely your 


, S. Pekovich


W, S. Pekovich







Isorandu 


Tot	 Operating Ccttt*, bsfsna linirsi. 
xpior*tion Linistratian 


Pros:	 Zxecutivs Officer, A3*lk$ Yield Tees 


Subject: Operators acnthl7 re pert 
Docket No. aIL1856 (ieksl) 


Enclosed herewith are two copies each of 


.104A, and Operator's Narrati r. Report for







Totals Previously	 Totals To Date 
Reported


Approved I Approved Totals
Monthly Total I Previously Reported


Approved Totals
To Date 


l.44 
3828.65- --- - 
895.75--- 


3000.02------- 
644.19------- 


.2798.hZ


i 


1771.58 


z8.65----- - - 


j 879 
$95._75-


-.14------ 
706.46-- 


14 250. 0--------------- 


1091 .44 1,771.! 677.14 


3-,-2&,-6-------3-2L----- 
------- *	 95,-7


02- ----- 
--------


---
g9r51,-


3479;-


---- 
870.12 


6144C----------:106I 


2j79&1


;62.a7 


-----------------


--	 'i 


AW 
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	 ()	 UNITED STATES 	 Te3O25O36•3• 


DEPARTMENT OF THE INTERIc 
DEFENSE MINERALS EXPLORATION ADMINISTIjQN-	 No 21 


OPERATOR'S MONTHLY REPORT' AND VOUCHER 
Jim*	 4 


Month of ---------- Ad1ir&tt7AIL8ska Gb34eMiiiJ11.-- ------------- 	 Contract No. Nickel----- 
Operator's	 --------------------- 	 Minerals 


Address i20,QOO.00----------------------------90-- 
Contract Amount, $ ------------------------ 	 Government Participation: -----%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total 


(1) Independent 1 Contracts: 
Short Form 


Drilling ------------------------------





 
Bulldozing -------------------------  -





Crosscutting ------------------------  
Drifting -----------------------------


--?2,-?9g.. ----22-,-9.g


	
2,'798.09 


---------------------- 44 
634 - o 13#96" (2) Labor and Supervision- 	 -j, 80,34000 


Labor 
Supervision 
Technical Services-----------------------


(3) Operating Mat'ls. and Supplies:1 77.lI 
Timber 
Explosives


-.---- 
3a.Tt--&--Micl------ 


09'19  
----62-27----- 


Fuel--O&-1-&--Lub.------------I-----------------


IO660i


------- 2-i-119-9-ii0o. 


 IIIi6.4IIIIiIIIIII1 


Is 61,52 


1 -71 -- 04,-------- 


1,97.2 
3),I4.-0----------30,)4 


2,653.56 


319.51-----------


229.86 13,963.86 


1931A7------- 


...... 16066.0i


----------------- 


----------------------- 
------ ---------------- 


461.52 
-104.7L-------- 


386.28--------- 


--384.42--------- 
1eoa.31--------- 


----30.40--------- 


2653.56 
319.51 ---------


(4) Operating Equipment: 
Rental------------------------------ 
Purchase---------------------------- 
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis--------- 
Payroll Taxes----------------- 1- 0-3.56---- 


---------Trans	 a&frn0e] ____ - Po*tage--on ---Btts. ------------


 
_


75.00 
ProYi8torm ---------------------------- _------------------


1,931.67 
--------------------


----------------- 
50 


I---------------- 
5_301010- 


160-3.56 


)--------------- 


75.00 


L


21$986 
/ 


4666.01 


461.52 


1987.99------ 
--19-72,27------- 


30,40------- 


2728.56 
319.51 


-------- --------------------------
	 _


-----o	 g5..gi-----ig-	 __________ 


I certify that the above bill is correct and just and that payment therefor has not 
been aedgéd 1/511	 dmira].ty Alska G. 14. Co. 
Date	


Seelty-Treasurors 


*When  a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cajrnclty In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
-*. NOTE.-Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authorit	 çl	 I rtify 
that this acoount is cor	 W	 *p4tice pay- 
$JtltGyst equip. June 


1954	 5,258.91


 ne u or RerRtlUfycer 
9/22/54 


Date ------------------Vou. No--------- 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


	


I certif ha	 e best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explorati	 is a n pr ct un r Contract No. ------------------ in. accordance with the terms of the contract. 
Regional Director 


Signature	 -	 Title	 Date 


APPR VAL	 D	 ,;^IVE OFFICER OR ALTERNATE:


Executive Officer 
Signature------------------------------------Title -------------------------------------Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This rejort con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Vouche.—This form details expenditures and consi-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form 'MF-104A--Operator's Unit Cost and Prdg-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various, types of operation; 
and 


• (c) Narrative.—A concise narrative description 'of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or, sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
log and assays also are to be submitted. 


The Monthly Report of Operator should be prepared n 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februtry 1952), 
however, this form is readily adaptable for use in reportig 
activitis under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Eorm MF-290; and delete word 
"Independent" if the contract reported is on Form. MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technida1 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Unddr Item (3) include the costs of material and supplies 
used in the project other tian that used under items (5) 
and (6). 


• Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
men% will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) tcomprises costs of la'bór, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tatiqn and Iepair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Ithm (6) includes the laor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).ç 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the 'employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven tcategories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This 'certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priae  If •the Executive Officer of the Region 
determines that a contract under Form IF-200 should have 
an "on-site' audit, that is, a Government auditor should 
make an audit of the Operator's books and iecords of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Fom MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. 'The 
Operator will submit his claim item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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1L BtIdgOtBurNo. 42-R1151 ll 1952)	 ADires 0-30-53. 


/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


-	 -	 ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT HO• 21 


Month of	 1951.	 Docket No. DMEA i856	 Contract No. 
Operator's Name 43inIi'1ty Alaekv. Gold Iining C	 Minerals	 Niok1 


Address 0 107	 529 Juneau, A skg..	 --


AUTHORIZED BY CONTRACT 
OPERATION UNIT


COSTS THIS
UNITS THIS


Cosm TO DATE UNITS io'I UNIT COSTS _______ 


Units 


, 30 , i 5,t9 62.333 ------------- ting
,/'t


- 


Shafta .._ --------------------------- 0 


Raising-------------------------------------------


Winzes ------------------------------- 
Drilling: Core---------------------- t---------------- --9 L72----------


------- 


ii6 
Churn-------------------


------------ 
--- 


Auger 
0


--


3936---


Stripping---------------------------- 
Trenching------------------------ 


------- 


DpPwd,Shk
----------- 


2521435 ----------
3.250,00 


----------------------------------------
____ ___


Unit Coeth 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- --


0 	


- 


- 	 CONTRACT


---


---- .--------------------------------------------- .----------------------- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 	 0 


Date .	 ..31-it/5!I 0 eratorAmira1	 AlakkMAC • 


Pe	 tle 1tJreaurr 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Stales as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







0


INSTRUCTIONS 


Preparation of Form MF-104A—Qperator's Unit Cost and Progress Repprt.—Applicable 
places on Form 104A should be filled in by the Ojerator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, ince such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as repOrted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, uch as} drifting, crosscutting, raising, etc., provided 
that these items were reported active,.for the month. Such distribution 'sbould be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such inforipation is• found in the contract., This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83.38475







0	 0 
,1dme41e ,1ea 94d 


P. 0. BOX 876


- 


'September 13th. 195 


. 81 H,,Lorain, Director 
Alaska Field Team, 


560 
Juneau, Alaska. 


Dear Mr. Lorain. 


During the, month of June in the D. M. E. A. Cross 
Cut, the face was advanced some thirty feet across the fault and 
broken ground and the overbrake, was very considerable before the 
ground stopped caving and coming down and to make it safe about 
double the amount of mucking-and traming was necessary as compared 
to the usual. Three sets of timber were also used and a conaiderab1 
amount of blocking was done. to prevent further caving.. 


The smoke after blasting was consuming three to 
four hours each time to blow out and. it was, too expensive in both 
time and gas. One thousand feet of jute Ventube , 12" dia.. with 
sewn in couplings were purchased and installed with the tan. 
Nov. the face can be cleared of smoke in a matter of thirty minutes 
or less.


Towards the end of the month, both mine cars were 
lost over the dump and lodged down the side of the cliff some 
three or tour hundred feet below and that was the end of the June wor 


There was considerable argument as to, who was res-
ponsible and why. It is my beloif that some of the men were ready 
to leave and as might be expected from some of the;, the more 
damage that could be done, the better, they like it. Distasteful 
as 6t is one has to watch them continua)y. 


Very truly yours, 


- . - T •• 13T - Pekoñch 


WS?.reó.











-----------------
-2,?9i8.O9-------- )	 22,798.09 


T L9 I L1,58L86- ------ --i2,29.86 


866.72..------ --- 1,O94.44 
3,828.65 ------ 828..65 


95.75----------- 
----- 


22772-----


.2,891.30------ 3G002 
-


U08 72 
-----8.50


--------------
644.i9 '635.69 


----------- 2,798.42 2,798*42 


zzi.jizzz z;i.i: 
ZZIZZIIIIII z;azzz 


------- 61.52---- 461.-5 
22.2 ---- 104.71.. 


386.28 - - - --	 386.28. 
384.42


----


--------


384.42 
L4381912 1p37Qiti -----


-------- 


,808.31---- 
30.40 ---- 


---------
---- 
---------- 


75.00 _94-5-74#36 


l9.51---------


---- 
-------- 319.SLL


ForXL.I1F-1O4 (Rev.)	 UNITED STATES	 Budget Bureau No. 12-R1036.4 
P (April 1952)	 Approval expires 6-30-53. OEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT PCUCHER 	 20 (raty) 


Month of	 'J , J95	 Docket No. DMEA !'?1---------	 ctract No - ------------------------  


Operator's Nam	 2rRlty A1& *O1	 1nIT3j Oo.	 ffierals flickel.--------- Address '•• 3O t10• 29--- - --------------------Jufleau 	 Cob It-* 
Contract Amount, $ 20, 000.00	 Government Participation 9q -%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously 	 Totals To Date I' Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------- 


-----------------


-- 
Bulldozing--------------------------
- - Crosscutting----------------------- -- 


Drifting --------------------------2,79Ei,Q9----
------------ --------------------------------- ----- 4 


(2) Labor and Supervision: 	 •	 •	
. .6 


Supervision------------------------------ 
Technical Services---------------------- 


(3) Operating Mat'ls and Supplies	
66.2	 1,0911. 1 3 ---- 


Explosives--------------------------------- -	 as R, -	
- 


 
0950 


--- U817ti-9 IL0.t2III III301.II IiiiiiI1oI ip Drlbljr'4^ 
Sm.	 o1e & 'tscl.	 .5O	 6141.1
Fuel Oil & Lubs. 


(4) Operating Equipment: 
Rental 


Purchase IIZ1ZZIIZZIZIZIIIIu 1 . ?.35iI 1Iiii 1111195.j6111 ZIZZII*931I.6i 
Depreciation 


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:	 6i 2	 46 


Payroll Taxes- --------------------- -------	 - 


Tae ce	 . 3709 
Posters o t'ts.	 30.1O 


Ac 8 	 75.00	 2^653.5 
------------------------- 


I	 1iiiii1iiii1ii 	 iI
I certify that the above bill is correct and just And that payment therefor'hhn not 


been rec 


Per 1	 Title e	 tc rnir'r 
When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 


-a- NOTE.-Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fali'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 
pproved: 2271.92 Use $10.00 
ental. Gov't. equip. May 1954 
Payment"261;9Z------ 


Date	 ---- Vo . No. D1EL5 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify atfto(1best ofiy knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Contract No.	 in accordance with the terms of the contract. 


Signature	 Titlefl LLto Date 9I2c./4 
APPROVAL Wr-MMAI EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title - - --tft!t	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
throigh the Regional E,xecutiye Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operat 'rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher foi reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A, concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever, possible, 
the narrative is to be illustrated with maps or sketches 
howing formations penetrated and location and assays 


of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination' of holes is to be shown on a map; 
logs and assays also.are to be submitted. 


The Monthly Report,-of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be .filled in by the Operator, and the Operator or his 
agent should sign the !ertification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,dontract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reportecLis on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under 'Item (2) intlude labor, supervision and 'technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures Aue the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .. 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability Insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these. 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copis of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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J4orn 
(April 1952) .	


Budget Bureau No. 42-R1151 
L	 Approvalexplres 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 Roe 200 


i1 Month of	 195	 Docket To. DMEA	 ------ 
Operator's Name	 A1 kP bO3O ltnthg 


Address


Contract No. 
5Minera1s 
S	 Clp^,.-,_alts -----------


 COSTS 
TO DATE 


COSTS THIS I UNITS This	 TJi8 TO OPERATION	 UNIT	 MONTH	 MONTH	 COSTS To DATE II	 I DATE
AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


---------------- --------------- ------------- 


Shafts-------------------------------- ----------- 


ZIIIIIIIIIIIII 11111111 


Crosscutting----------------------------------- 
Raising-------------------------------------------- 


11111111111111 11111111111 I3I3IZ9 II	 I7!II III 111111111 


- 


Churn 
Auger 


öO1 


Trenching 
------- 


Stripping---------------------------- ---- 


TOTAL DISTRIBUTED COSTS--------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs------------------------ 
New Buildings, Improvements, etc-------- 


TOTAL Cosrs


TOTAL COSTS 
AUT1101UZED BY 
CONTRACT 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	 -___4-% -- - -!d4AGfl.. renort. 
Date	 - 


Per	 Title	 iiiiiiiiiiiiiiiiiiii-_iiiiiii-_iiiiii_-iiiiiiiiiIiiiiiiiiiiiiiiiiiii 


- NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes I t a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which in-ay need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineerirg costs may. have 
to be distributed over several phase, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infrfrmatioñ is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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0 . 	 AD1EIFALTY ALASKA GOLD MINING 00, 
P


P. 01 Box 529	 .. 
Juneau -:,Alaska 


September 13, 194 


Mr. S. H. Lorain, Director 
Alaska Field Team, 
Box !6O 
Juneau, Alaska.	 . 


Dear £r. Lorain-


After the eight of Lay the time the Diamond Drill Crew were finished 
very little work was accomplished because it was next to impossible to as-
semble a tunneling crev The total cost of labor beginning May eight including 
May 31st, totaled 548.00, exclusive of l,250.00 paid t6 St. Eugene Mining 
Corporation for the professional services of Jas. J. icDoüga1l, Geologist, which 


• accumulated at the rate of 1500.00 per montb. The Adiiira1ty Alaska Gold Mining 
Co. paid the additional $360,18 for traveling expenses other than his profes-
sional time. 


The common labor was used to a very good advantage in salvaging and 
redecking the large float. In redecking this large float, which proved very 
essential, ' as the Union Oil Tanker was able to come along side and discharge 
110 drums, of gasoline and fuel oil at the Juneau price thereby eliminating the 
shipments to and from Juneau and thereby saving trensportation charges in the 
amount of 1726.00. The float being very essential for future handling of cargo 
and in its present condition should be very useful for several rears. We saved 
on this operation more than the entire cost including lumber, cable, , nails, etc. 


A . new powder shak was constructed and all powder removed from the 
bead' and away from the inhabited settlements, all an compliance with the Coast 
Guard Regulations. 


Some work was done in repairing the aerial tram as reflected on the 
distribution sheets. . •' 	 •	 • 


Very truly yours, 


W. S Pekovich - 


VSP re c.







S	 . 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 560 
Juneau, Alaska 
July 21, 1954	 I 


IEMORANDUM 


To:	 Operating Committee, Defense Minerals Exploration 
Administration 


From:	 Executive Officer, Alaska Field Team, Region I 


Subject: Operator's honthly Report 
Docket No, D]ViEA-1856 
Admiralty-Alaska Gold Itining Co. 


Enclosed herewith are two copies each of NF-104, 


17-104A, and the Operators narrative report for the month 


of April, 1954.


'


S. H. Lorain 
Executive Officer 


Enclosures 


cc:. R.S. Velikanje


UI 


//







	


66. 72	 )3f) 


	


635.6
	


'5.69 


9tII-------------------------- t, 95X6 


------ Ii-------------


---------------	 ------- 


40 F-4 -


-----------------


-----------------


----------------------- 


Gi52 
-------- ;2c- ^ _-, -on. 


2,35.56


9*,U.


( V 
Fort MV'-104 (Rev.)	 UNITED STATES	 Budet=BueauNo42-R1036.4 


(April 1952)	 Approval expires 6-3053. 
*ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER, *OUCHER ø 


	


cos Name	 1tt1 
i4	 ot	 MEj6	 Contract No
Alp"BRA


	


Address	 29 JUTt	 CO*1t 
Contract Amount, 	 Government Participation:	 Amount, $ 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 


Drilling ------------------------------ 


Bulldozing -------------------------- 


Crosscutting ------------------------ 


Drifting ----- .----------------------- 


(2) Labor and Supervision: 


Labor-----------------------------


Supervision------------------------


Technical Services---------------


(3) Operating Mat'ls. and Supplies: 


Timber----------------------------- 


Explosives ------------------------- 


t,N& 


D.rts' Isel. 
•1, trtants 


(4) Operating Equipment: 


Rental


 Initial Rehabilitation and Repairs.. 


(6) New Bldgs., Improvements, etc.. 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysi&........ 


Payroll Taxes 


Liability Insurance.............. ft 


te 


ófl*töhs 


TOTALS-------


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported 


----------------------- 
e66.72 


--


zI:t3-Ic7I 


-!!i 


3%3.
----39.5r 


-i.-


FOR GOVERNMENT USE ONLY 


Approved I Approved Totals 
Monthly Total I Previously Reported 


9.75 
2Ø4 


3T


5 21 


28 


3ZO 


1flj46 


Approved Totals
To Date 


ao


	 ------------------- 
----------------------- ----------------- 


) 21VO9--------22,7 


I certify that the above bill is correct and just And that payment therefor has not 
been	 raty Alneft 50 


C', ty-olorfasurer 
*When a voucher Is signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter wtthlu Its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay- 


if , OU945 


r:nt-1 Cofl. euv.	 roArmo 54 
*nt 


Signature ------- 
rized Certifying Officer) 


pi 
Date --- ---- --- -  You. No. ---------------- 


(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operato'rs Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator' should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following.- 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payr011 taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation- which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable - expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the.-Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form;,T- 4A


(A95
.	 Budget Bureau No. 42-R1151 


Approval. expires 0-30-53. S
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT #17 
April 


Month of	 ---- 1951'	 Docket No. DMEA l56	 Contract No.	
------------- Operator's NameMfll 	 ---------------	 Minerals	 kblai2L 


Address P.	 b*lt 


AUTHORIZED BY CONTRACT 
OPERATION UNIT II COSTS THIS	 UNITS THIS	 I	


I 
UNITS TO	 UNIT COSTS 


I MONTH	 MONTH	 COSTS TO DATE	 DATE 	 TO DATE
Units I	 Unit Costs 


1111111 iiziziiizz iiiiiziiii )I351Z.i9I 1232511 iiiii -------- -- ----------------------- 
Raising 
Shafts


----- -- --Drilling	 Core April	 ! .l ,276.5 727.3 (9.., 161.IOC 1537k 5k7 4 I ------------ ------------------------ 
Churn 


H	 aOflE.i(ar:4 .57 . L,315.c L2O!L lD,5o6.i, L7t2.: ------ 5e,44 ----------- ----------------------- 
Stripping--------------------------------- 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS--------)
TOTAL	 COSTS 


AUThORIZED BY
T-


92.00 
3-3QQ ,06b.OlInitial Rehabilitation	 Repairs 


Operating Equipment Purchased-----------------------------------------------
I47 and	 --------- -------------------------------------------------


Expra
New Buildings Improvements, etc--------- 


tion------------------------------------------------------------
------------------------------------- 


505D.LOQ 3 
;i-- 2,000.00 TOTAL CosTs-------------------------- -- -- - ------------------------------------


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and iiEMARKS. 
complete to the best of their knowledge and belief. 


Date	 1L5 0 erator	 A1 


PerGL ,r	 itlo 


-k NOTE.-..Tltte 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Ito jurisdiction.


(Instructions' on reverse) 


(For Government use only) 







.	 •	 1 H 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable4 
places on Form 104A should be filled in by' the operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which 'may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases rejorted vith the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost' for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on çForm MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. 'Operating Equipmnt", "initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such infortnation Is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attentiQn to aiy unusual circumstances causing excessive or' 
disproportionate unit costs.
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C
0	 Juneau, Alaska 
P
Y 


Mr. S. H. Lorain 
Executive Officer 
Alaska Field Team 
Region No..L, Box E60 
Juneau, Alaska 


Dear Mr. Lorain 


During' the xno±ith of April all the iork done at Funter 
Bay DMEA Project 1856 was on the Diamond drilling and in the 
connection 'therewith. The total distance advanced in several 


•


	


	 holes was approximately 430 feet, the most important of all was 
the re-starting of Hole U 10 which was stopped in the East fault 
gouge some 37' of the hole at .a down angle of 29 0 after the hole 


•	 was stopped and the eiipment moved to anothei' hole. Mr. Lorain 
•	 ordered the hole to be cased and. re-stirted which hole continued 


to a depth of more 200' on the other side of the fault in the 
mertie type material at which point supposedly passed through the 
ore on the hangingwall side. 	 • 


• .	 .	 Accordingly, it. is now agreed by. all concerned to ad-





vance the crosscut approximately. 300' and diamond drill from the 
hanging wall side of the ore body where no faulting is expected. 


932 man hours were-consumed including the overtime at 
the same rate of pay as before. . 	 .• .• 0 	 •' 


Very- truly yours, 


/5/ W S. Pekovich 


W. S. Pekovich
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C
0	 '	 Juneau, Alaska 


P 


Mr. .5. H. Lorain 
Executive Officer• 
Alaska Field Team 
Region No, 1, Box 56P 
Juneau, Alaska	 '. 


Dear Mr. Lorain:	 .• 


•	 On May 8th the diamond drilling was terminated and the crew 
and equipment was ready-to leave the camp from the Beach. 


•	 312 man hours, were worked by the diamond drilling crew up 
to May 8th. Most of that was taken in moving the equipment over 
the aerial and surface tramming to the beach, and on May 8th the 
crew was transported to Juneau. The total footage advanced from 
the beginning was some 1730 feet in 19 holes at the labor cost of 
more than $11,000.00.  


I find it-Impossible to find men locally to do the dia-
mond drilling also the crosscutting which in our case is absolutely 
necessary being too small working force and impractical. to have 2 
crews since the power and working space in the corss'cut will make 
it possible to work only one crew at a tine. 


Mr. •MacDougal went to Vancouver", B. C. to prepare his re-
port and advised me that such men aswe need are available at 
Vancouver. I made the trip at my own expense and after several 
conferences with the men I feel they will; zake the crew we need, 
provided, they can 'get the necessary Permit to admit them Into 
the U.S. for permanent residence since they are all Canadian born 
citizens. I feel the Permit will be given and within a short time 
they should arrive here.. 


I negotiated with them both the day' laborers and contract 
price for both cross cutting and diamond drilling. We arrived 
at. the price which I mentioned to you over the telephone from. 
Seattle. • No Contract was signed but' the terms sand condition have 
been verbally understood and should they get a clearance, we are 
at least morally, bound.


Very truly yours, 


•	 .	 .	 • '	 1I lIT	 C







To:Overatiag Ceitt.e, lIsfeaae lisrsls xplerstion 
Adainistratie 


?rows	 1xscntivs Oftia.r, Alaska Field To", Region I 


Sebj..ts Op.rnter's asath] eperts	 S 


Doeat No. *&. 1556 (uick.l.co*r)	 S 


Ldairslty.Aia*a Gold Nielag Co. 


nelosed herewith are two sopiss saab of the tolltsg: 


Revised W..lO.& and narr&tiivo report for Jamary, 


Revised W-104A and narrative report for ?ebruar)r, 
1954 


• W.1O1, 401A and narrative r.jort tor. Mar, 
l5J4	


.5 


ayasnt on April p.ntflnrss has been withheld ndiag 
reoeipt at properly prepared lOJA awl narrative report. Theae 
it..s Mw have bees received and the vcsehers are being proosased. 


Assay sep. and ore •atisates to the end of April haft 
been conpisted bet imbnissis. has been tlayed becau. of a 10."1
shortage af' printing paper; they will b forssr4ed as soon as po. 
sible.	 ..


S. I. Lorain, x.oetive Ott Leer 
Alaska fleLd Tea., Region I 


Znelosnr.e
1.	 L 


cc: ES. V.likanj.	 /	 I L.J. WUco	 7j k'







Approved Approved Totals 
Monthly Total Previously Reported 


22,7.98.09


864.2 
?5-t 90


895.7L 
2.,.733.,7I.. 


13JUL51 


6.00-- 


46,066-.01 


3h6.62--39. 


3.L45--870.22... 
22.Lb3.-----  


2,353.S6 


.1Q].;:	 05.33


Approved Totals
To Date 


..22,798.Q9.. 


7,92.66 


866,72 
.3,828,6i.... 


89.75. 
z,7aa.7.L. 


635.6i 


h6o66.Q1 


22...2L. 


294h3 


312.1.... 
-------------------- 


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


lbrm MF! 104 (Rev?)	 --	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 1952)	 ,	 Approval expires 6-3053. 


OPARTMENT OF THE INTERIOR 	 I 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 March	 , 195 111	 Docket No DMEA 1856	 Contract No	 4 151 
Operator's Name


MGM=
1t


12f.-O-4!	
1& CQ...	 Minerals ---- -Nicks 


Address	 neau, Ran1W6	 Cobal 
Contract Amount, 1a0,000.00	 Government Participation: .90%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously I Totals To Date 


I	 Total	 Reported 


(1) Independent i Contracts: 
Short Form 
Drilling--------------------------------- - -- 


	


---------- - ------ 	
-


Bulldozing --------------------------- -- - -- - - 
Crosscutting--------------------------- 
Drifting-------------------------------------22,79O 	 2279L.O9


-------------------- ; - ----------------
(2) Labor and Supervision:	 - 


Labor------------------------------ 3 62,51 4,3Oi,..15 i,932..L6 
Supervision************************************* 


Technical Services---------------------- ------- - -- - ------------  


(3) Operating Mat'ls. and Supplies: 	 . 
Timber ------------------------------ ----------.g66.12--- 
Explosives -------------------------- --- --- 25.00. .3,O-3.b5--3182..65  
Pipe------------------------------------ - - -- 	


- 
-.-------9Io_7.5--------- 95.7 


D08tee1& -Bits------	 2,733.73. 
---LO.95---6aLL7L! -------- !-6^5-:*-,66^ F&Lubrioanti. 13.56 1,.659.51 i63.O 


(4) Operating Equipment:  
Rental-------------------------------------- 
Purchase---------------------------- 	 . - .O0 - - --------- 76---g5.g6 
Depreciation------------------------ 


(5) Initial Rehabilitation and Repairs-	 11.6 --o66.oi Li6,.o66.oi 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment - ----------- ---!46].,52---461..52 
Sampling and AnalysisJ ------ ------ 22.,a3---22.23-


 Payroll Taxes -----------------------3k6iip62	 3g& .2g 
Liability Insurance ---------------	 -3.&4irt4'2----  


---
9 29 


ion	 7Q.22	 06.67 


	


Poatage,A1r Xp.Te1 29.13	 .113 
(8) Contingencies (specify):


a45356 2*353.56 ProVisions----------------319.51----319.51. 
TOTALS	 4 101.52	 J3 3,]9.i5 


I certify that the above bill is correct and just And that payment therefor has not 
: rec	 Mu	 Aiat1a1&.Co .........


le 
'When a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the caj)acity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*- NOTE.-Title IS, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date L21/5k--- - - Vou. No. -____ 


(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief thecontractor submitting this voucher is operating a,Defense Minerals 


Exploration Administration project under Contract No.	 . in accordance with the terms of the contract. 


Signature	 Title ------------------------------------ 	 ' 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature --------------------------------------------------------------------Title	 Date 


MONTHLY REPORT OF OPERATOR 


I 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF_1,04_Operçito"ris Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
nd


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual( 
difficulties encountered must be furnished as an 'attach-
ment to this Report and Voucher. Wherever ppssible, 
the narrative is to be illustrated with maps or sketches 
showing formation's penetrated aild location and " assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the ffionth'following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the dertification in the lower left corner of 
the form. 


The items of costs are arranged in the order they-appear 
in Article 6 (a) of Forpi MY-200 (Revised Februàr 1952), 
however, this form is readily adaptable for use in reporting 
activities under other ,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-4 
tract' Form MF-200 aA though it were performed under an 
independent contract. 


Uftder Item (2) inchide labor, supervision and technical. 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expebditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) .comprises gosts of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
mate'rials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore should not be reported under items 
(2) md (3).	 . 


Item (7) covers miscellaneous types of expenditure, such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment, and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 


• unles such 'documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer' of the Region 
determines that a contract under Form MF-200 should have 
an 'on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books:and records Qf account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purc):lases 'chose individual costs, exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus'supported.  


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be' supported by documentation Of any kind. 'The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by shOwing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval- expires 640-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT $ 


Month of 19514	 Docket No. DMEA ----
	


Contract No. ------------------------  
Operator's	 ------


	
Minerals -------- N1ck-1---------- 


	


Address	 Juns g	 au, *iesk* •  	 Cøba]#	 - 
AUTHORIZED BY CONTRACT 


	


OPERATION	 UNIT	 COSTS THIS	 UNITS THIS	 COSTS To DATE
	 UNITS TO	 UNIT COSTS  


MONTE	 MONTH	 DATE
	


To DATE
Units	 Unit Costs 


Drifting-------------------------------
Crosscutting------------------------
Raising 
Shafts 
Winzes 
Drilling: Core ------------------ .14 73--Churn 


Auger 
Stripping 
Trenching 
Test Pits 
Roads and Trails 


]O25. LOG4 3.3%ot9----- ----	 35- 4.]cfl-----------------
--------------- ------------- ----------------------- 


----------------- 
----------------- 


-3. O16o 
----------------- 


----------------- 


----------------- 


----------------- 


-----------------


--------------- 


--------------- 


L451 
---------------


--------------- 


--------------- 


--------------- 


---------------


----------------------- 


----------------------- 


1 1h 51 --- --
----------------------- 


----------------------- 


----------------------- 


----------------------- 


-----------------------


----------- --- 


--------------- 


2rO* 
--------------- 
--------------- 
--------------- 
--------------- 
---------------


---------------- 
--------------- 


--------------- 
--------------- 
--------------- 
--------------- 
--------------- 


--5.2 -----------------


------------- 
------------- 


------------- 
------------- 
-------------- 
------------- 
-------------


----------------------- 
----------------------- 


----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 


TOTAL DISTRIBUTED COSTS---- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -------------------------- ------_ 


23603--- AUTHORIZED BY 
CONTRACT 


V-47'I •---- 


,-236O3-------- --------------------------------------- __ ____


The undersigned company, and 06-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 - - - 5thf51'- Operator 


Pe


NOTE.—Title IS, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 







.	 .'	 .	 I	 4 * 


INSTRUCTIONS 


4	 I'


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form' is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furrsh more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the. 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among th'e applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract priod. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, ft . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twor columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 ..
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C
0


P
Y	 Juneau, Alaska 


Mr, S. H. Lorain 
itecutive Officer 


Alaska Field Team 
Region No. 1 0 Box 560 
Juneau, Alaska 


Dear Mr. Lorain: 


During the month of March the Diamond Drilling Exploration 
on the Admiralty-Alaska Property DUEL Project 1856 was continued 
with some interruptions on account' of the weather and repairs to 


•	 the equipnt. Several short holes were drilled bringing the 
• total ,footage so far to more than 800' • Hole U 7 which I had sug-


gested the direction to be drilled at least 500' was stopped at 
211 ft. It is claimed by the foreman that for some reason the 
machine was not able to buck it further."/This hole was started 
• to test the theory advanced by Eakin that the silsified cliffs 
are likely segregation out of the sane intrussve that the ore 
was found in, and to reach another fault known on the surface and 


•	 suspected to have a possibility of being close to an ore b odl. / 


•	 Examination of the cores of U 7 definitely points out 
that Eak±n'.s theory was well founded. V 10 was started almost in 
the sane vical plane as U 7 and continued for some 20' at down 
angle of somewhat less than 300. The hole was stopped in the fault 
gouge which showed ore fragments. ' I believe that the hale should 
be continued if at all possible. • 


Total labor including overtime was 1262manhOurs and 
the pay remained the same.


Very truly yours, 


W. S. Pekovich' 


•	 W, S. Pekovióh •: •'	 •	 •
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Approval expires 6 -53. 


4W DEPARTMENT OF THE INTE!R 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S MONTHLY REPORiANDVdLiHER 	 o. 171 
?ebrusr 


Month of	 etj4E 	 Contract No 
Operator's Nam:	


•
52,Juneau. Mk	 5f1nera1s	 Cob1t 


Contract Amount, $ 120,000.	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals PreviouslyTotals To Date I Total	 Reported  


(1) Independent i Contracts: 
Short Form	 7.1 


Drilling	 .	 y361 — Bulldozing ------------------------- - ------------------- 	 - 
Crosscutting------- 
Drifting	


- 


(2) Labor and Supervision:	 5O.40	 50040 
Labor 
Supervision--------------------------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies:
	


75T
---------------


571j 7 ii.U7 
Timber--------------------------------------- 
Explosives ----------- ---------------- ------------ - ----- ---95r.75" "54-5 ------ Pipe 


--- ---------------------------- -------- -9.O. )--2,091-.06 -221-.66-- 
iiflg1oUas ------ --191 5.-fl - 9145. 7-- 


(4) Operating Equipment: 
Rental---------------------------------$7•Ø  ------ are"__' 
Purchase 
Depreciation -------------------------tU&,322C p3.2O 


(5) Initial Rehabilitation and Repairs --
 New Bldgs., Improvements, etc----


(7) Miscellaneous:	 133.I.. 2903•tI	 2, 5H6. g1i 
Repairs to Equipment 	 (5 -- -------- 1-7--v_
Sampling and Analysis ---------- -- 357-39.66- 


---------------------------------------- ----------------- -----------------------
(8)


-------------------------- 


Payroll Taxes ---------------------- --. - 
Tit5t4tton --------- --2L-1.-6 --i,431-.-9O -iM3r. -- 
C1-e*Loa1------------------i,9.b5 --1U9 -- 


	


Xo. 1497.61	 t197.61
---------------------------------------- ----------------- -----------------------
----------------------------------- 
--------- ----- 	 j56$i	 --1-i6.-c 
TOTALS 


I certify that the above bill is correct and just and that payment therefor has not been re 4o3jBt	
--------------
6iIr*1ty A1a-


-
*	k . 


Date -----------------------*payee	 —— 0---014 —---— C
-
o 


I,','	
See Ity-Treasurer 


PeL	 -	 --- I ----	 ^ AZI*Tifle --------------------------------------------- 


When a voucher is signed or receipted In the name or a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


-.* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


===FOR GOVERNMENT USE ONLY 


Approved Approved Totals Approved Totals 
Monthly Total Previously Reported To Date 


64,72	 666.12 
,eo3,6 


I,73--------- 
RA , 4*:2  


133.4 32.0 461652. 
10OO


Y4.42 
52.99 $17.43 70.2 


2353.56 ---- 
319051


----
319051


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 
901 Co't, partlelpation 30167,1 
te rent o (ov't, owneti e-4, 


bruaiv Pflfløflt 3,097.C1'7000 
Signature .................................... 


(Authorized Certifying Officer) 
3. 1co 


Date. 	L/54--Vou. No.	 .......
(See other side) 







S
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my, knowledge and belief the contractor submitting this voucher is operating a' Defense Minerals 


Exploration Administration project under Contract No 	 in accordance with the terms of the contract 


, igneure	 Title	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 	 EXecUtLV* Officr Alaska ?313d Teeis 
Regton .Z 


Signature	 Title	 Date 


MONTHLY, REPORT OF OPERATOR
The Operator (Contractor) of an exploration project is third party will be reported under "Rental".	 The amount 


.'	 required to make a monthly re port to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. 	 This report con-	 • ment will be reported under " Purchase".	 The amount of 
sists of three parts as follows: expenditures due the' Operator to reimburse him for deprecia- 


.,tion of equipment owned will be reported under " Deprecia- 
(a) Form MF-104—Operator's Monthly Report and tion". 


S 	 Voucher.—This form details expenditures and cQnsti- 
-reimbursing


 
tutes a voucher for	 eimbursing the Operator for the


. 
Item (5) comprises costs of labor, supervision, technical 


Government's share of costs; services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 


.	


(b) Form MF-104A—Operator's Unit Cost and Prog- and equipment. These costs, therefore, should not be reported 
ress Report.—This is a statistical report o expenditures under items (2) and (3). 


'of which shows costs for the various types	 operation; 
and item (6) includes the labor, supervision, technical services, 


Lscriptkn
materials, etc., used in the installation or. construction of new 


• (c) Narrative.—A. concise	 narrative	 of buildings, fixed improvements, etc., necessary for the project. 
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items 
difficulties encountered must be furnished as an attach- (2) and (3). 
ment to this Report and Voucher. 	 Wherever possible, 
the narrative is to be illustrated with maps or skétc 	 ' ccliém (7) covers micellaneous types of expenditure such as 
showing formations penetrated and location andassav 	 poll taxes, liability insurance, workmen's compensation 


taken	 as advances in working- 'tn)
	


in	 repairs repairs to equipment and sampling and analysis. •	 as well -. of samples 
the case of .diamond drilling or churn drilling, thec  Ory3 that part of payroll taxes, liability insurance and 
tion and inClination of holes is to be shown on a ñiip7, 


'
wokmen s compensation which are paid by the operator 


logs and assays also are to be submitted.	 .	 '-'	 sho'i	 be reported under item (7). 	 The share paid by 


' Report'	 0	
the	 piployee as a payroll deduction is to:'be included 


The Monthly.	 of Operator should be prepare	 in	 ndë	 item (2) as labor costs. 
an original and four copies all of which must be sent to 
Executive Officer of the Region not later than the lSthiIte8) includes any unforeseen costs not included in the 
the month following. 	 -	 ther Sen categories. 


Preparation of Form MF-104--Operator's Monthly Repo, 
in Form MF-10 J%	 The original of Form MF-104 when submitted for reim- 


-' bursable	 incurred under contract Form MF-200 and Voucher.—All the applicable spaces 
should be filled in by the Operator, and the Operator or his -


expenses 
must be supported by original documentation or by certified 


agent 'should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls, 
the form.	 - unless such documentation has been waived by the Regional 


Executive Officer.	 This certification may be-.stated thus, 
The items of costs are arranged in the order they appear "Certified True Co y (or Transcript)", .followed by appro 


in Article 6 (a) of Form MF-200 (Revised February 1952), priate	 ignature.	 ?f the Executive Officer of the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms.' 	 '	 . an 'ion-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form 	 MF-200; 
antorm 


delete word original or certified documents except in cases of equipment 
"Independent"	 r-200 if the contract reported is on	 m M purchases whose individual costs exceed $50.00. 	 In these 
(A).	 Also, report work paid for on a unit bais under con- 
tract Form MF-200 as though it were perfoined under an


cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. 	 N. B.—


independent	 contract. Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include- labor, supervision and technical thus supported. 
services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6).	 ,	 .	 • •	 price contracts on Form MF-200 (A), however, are not re-


quired to be supported by documentation of any kind. 	 The 
Under Item (3) include the costs of material and supplies 


used in the project other than that used under items (5)
Operator will submit his claim under item (1) of Form 
MF-104.by deleting as stated above the word "Independent" 


and (6). and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 


Under Item (4) appear the three types of operating equip- 
ment expenditures, that is, rental, purchase and depreciation.


dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. 	 "Totals Previously Reported", and 


The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in. 	 -


GPO 85.38476 







OPERATION	 UNIT 


II 
COSTS Tuis I UNITS Tuis II 


MONTE	 MONTE 


II 
Coers TO DATE


AUTHORIZED By CONTRACT 


Units
	 Unit Cnsts 


UNITS TO	 UNIT COSTS
DATE I TO DATE 


Form MF-104A	 -.	 Budget Bureau No. 42-R1151 
(April 1962).	 Approval. expires 6-30-53. 


-


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINITRA'T1ON
17 OPERATOR'S UNIT COST AND PROGRESS RpRT 


ralty Alaska 
k	 16 


Month of -- -- 	 boolcklel %0b. EA	 Contract NcLCkIL
Operator's Name	 JO Minerals 


Address- -------------------------------------------------------------------------------


Drifting----- 
Crosscutting -------------------- ---- -----------


— — 
------- 


..	
---- 


Raising.	 --------------------- 	 — --------- ---------- 
Shaft8-------------------------------- ------------ 096-i	 — — 


-— 
---------- 


Winzes------------------------------- ----------- ------ 
....	


----- 
Drilling: Core. 


Churn 
Auger 


Stripping 
Trenching 
Test pits 
Roads and Trails 


-------------------------------------------------'4---h ---------------


!.1951L-.97II 
IIIIIIIIIIZII --------------- -------------


AUTHORIZED BY TOTAL DISTRIBUTED COSTS ------ -- ---------------- 	 .	 CONTRACT 


392 . oo 
Operating Equipment Purchased -------------------------------------------------------------------


.3 


----------------1 
New 
--------------------------------------------------- 


Buildings Improvements, etc— ---------------71-------------------------------------------- $ -- 
--- - ----------------131167,o3-----------------------------------------------  


TOTALCOSTS -------------------------


 


 -------------------- ---------- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information- contained in this report is correct and REMARKS. 
complete to the jest of their knowledge and belief. 


Karoo 	 Admiralty Alaska 41M.C. ----------------------------------------------------------- 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any depsfrtment oragency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a nlonthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributionsshould be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This ipformation is 
usually . a part of Exhibit "4" of the cdntrat. A space for .remarks has been provided, for 
the use of the Operator to call attention ti yunusual circumstances causing excessive or 
disproportionate unit costs.


ce^
. 


pea 


0 i14,4(J 
,1,


GPO 83.38475







Fol'fli Budget Bureau No. 42-R1151
(April l95"	 Approval-expires 6-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT # 7iL 


Month of 710 1 1954	 R W01
t No. DMEA A --- 8-5-0 ------- 


Operator's Name 	 . c. 
Address L'zNo


Contract NQ 
Minerals Cobalt 


OPERATION UNIT II COSTS THIS	 UNITS THIS	 UNITS COSTS To DATE 	 UNITS TO 
I MONTH	 MONTH II DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE 


iii: ----------------- ziizi iriiiziizi 
Raising 
Shafts 
Winzes 
Drilling: Core IIIIIIIIIIIII


-----------
II1o$I.I2	 zzi;z.  


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails----------------------- 


XCut )rt1it* flttoz J05 171L5 ?125 17U.5( 2tP5J 


TOTAL DISTRIBUTED COSTS XIL


Units	 Unit Costs 


IIIIIi5fIIIIIIIII 


AUTHORIZED BY 


23 292.00 


i?;oo 


12o.0u0® 


Operating Equipment Purchased --------- ----I--------------- --- 
Initial Rehabilitation and Repairs------- ----------------- --- 
Newjuildings ImDrovements etc------------------------


oratton.	 I	 -


 TOTAL COSTS IIIIiiiziiiizIIzi	 iii-_iiiiiiiiiiiiiiiiiii-_iiiiiiiiiiiiiiiiiiiii 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date prator A1A& hJL( 0. 


1'! 


NOTE.—Title 18, U. S. Code (Crimea), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







f	 ... 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicàbld 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the' Operator, since such distribution might well overstate the cost fox' any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MY-404. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it, will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating . Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
Usually a part of Exhibit "A" 'of thç contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83.38475
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T	 Juneau, Alaska 


Mr, S. H. Lorain	 0 


Executive Officer 	 - 
Alaska Field Team	 0 


Region No. 1, Box 560	 - 


	


• Juneau., Alaska	 0 	


0 : 


Dear Mr. Lorain: 
•	


During the first half of February the diamond drill 
equipment and some of the crew arrived on the Admiralty-Alaska-
Gold Mining Company's property where DMEA project 1856 was in 
progress.	 0 	


0 	


00 


The chamber that was partially completed and which I 
considered sufficiently large for the work contemplated and the 


0 0 


direction of the . holes . was found by the Government engineers to 
be too small and was enlarged to conform with their specification. 
The additional material trammed out consisted of some 115 cars 
of 20 Cu. ft.. each after which the diamond drill was started and 
some 150' of advance was made by the end of the.. month. 


I was not on the property during the drilling operation, 
James MacDougal l mining Geologist, was representing the Company. 
AS it is-expected at that time of year, coniideráble. difficulties	 0 


were had on account of weather and the work was hampered. Appar-
ently a steep and large fault was encountered 10 15 feet ahead 
of the face of the crosscut and it was hard to contend with. 


During the month, 1084 man hours were consumed including 
the overtime--of which approximately one-half was on the actual 
diamond drilling indicating very low: rate of- progress. -The labor 
was paid at the average rate of $2.93 per. hour and overtime,-. 


Very truly yours, 


W. S. Pekovich 


W.







OF 


FFICE OF THE 
ADMINISTRAkR,,,,/4S


UNITED STATES 
DEPARTMENT OF THE INTERIOR, : 


DEFENSE MINERALS ADMINISTRATION 
3


P. Oe Box 560 
Juneau, Alaska 
March 3, 194 


MEMORANDUM 


To:	 Operating Committee 
Defense Minerals Exploration Administration 
Interior Building 
Washington 25, D. C, 


From	 S. H. Lorain 


Subject: Operator's narrative report 
Docket No v DM&-1856 
Admiralty-Alaska Gold Mining Company 


Enclosed herewith are two copies of a "narrative xeportV y W. S. 
Pekovich, I am not sure exactly what period this report is supposto 
cover but, as you will note, it is dated February, 2,l9S!.


Officer 
Alaska Field Team, Region I 


Enclosure 


cc: C.L.Sainsbury


I







C
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Juneau, Alaska, 
February 2, 1954. 


i'ir. S. H. Lorain, Director 
Alaska Field Team, 
Box 560 
Juneau, Alaska. 


Dear Mr. Lorain:-


At the outset I have to admit that I have apparently been 
lax in sending "Narratives" of the work done by the Admiralty-Alaska 
Gold Mining Company under DMEA Project 1856. 


Above I said "apparently" because in my own mind I could 
see nothing for me to write about since you and your staff, and 
C. L. Sainsbury and his staff, had cooperated so closely and had made 
such frequent examinations of the work being done, that I felt cer-
tain nothing could have been overlooked that could have been improved 
by my "Narratives". I was also certain that your rjeports were 
detailed and conclusive. 


From the first of August until after September 15, 1953 no 
work of any consequence was done unless, if you would consider it 
valuable, the few holes I had drilled and shot to expose the massive 
ore (so-called high grade). Only in one place did such work make it 
possible to take samples better than if that work had not been done. 


I have always been anxious to ascertain (at least to a 
limited extent) the volume and actual unit metal content of the massive 
sulphide material but since the program financed by DFIEA seeks first to 
find the ore, probably what I wished could be done would have to be 
delayed until later. The diamond drilling program now contemplated (if 
carried out approximately as we have agreed), I feel quite certain, will 
prove that ore body to be of greater extent than we now know. 


From July until the contractor was paid (I believe about 
November 1, 1953) no expenditure was made. I cannot close this paragraph 
without expressing to you and Mr. Sainsbury (and your respective staffs) 
my sincere appreciation for your loyalty to the Government and attention 
to the Project, thereby also advancing the interests of the Admiralty_ 
Alaska Gold Mining Company which was the initial purpose of the Project. 


As you know, I was very dissatisfied with some of the accounting 
done by C. J. Ehrendreich, Public Accountant, because in my past operations 
I have not been accustomed to have reports of expenditures not balanced. 
As previously mentioned, I was accustomed to receiving monthly a Trial 
Balance. By virtue of his post as Secretary-Treasurer of the Alagk'Gold 
Mining Company the accountant did not feel that he should report to 
even though I felt that I was the one responsible to you and to the 
Government, as well as to our Company, for a proper accounting of the







S0,4	
. 


expenditures. I do not claim to be faultless but I consider if I 
had been given better information I would have been in a better position 
to check on matters. I am glad that no real harm wad sone to the Project 
even though on looking over some of the charges and disallowances made 
by your audijor, I feel that they are not fully warranted. At the last 
stockholders' annual meeting I brought this matter up for consideration.. 
Mr. Ehrendreich resigned as Secretary-Treasurer and will not in the 
future be occupied with keeping our accounts. I hope we will have some 
improvement in that department. To follow up the matter, of which I have 
told you, I expect to leave tomorrow for the East. For the next two or 
three weeks, I do not anticipate that my services will be required since 
the men now at work are considered perfectly capable, when properly guided, 
to carry out the work outlined to them, and I as sure that, as heretofore when 
required, you will give it your attention. 


I thank you for your cooperation and trust that such will 
continue in the future. From the Company's side I can assure you that 
if there is anything I can do about it, I shall. 


With kindest personal regards - 


Sincerely, and with best wishes, 


/s/ W. S. Pekovich 
Admiralty-Alaska Geld Mining Company 


C
0
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IIII:iT.TJIIIIIIIiIIIIiIIIIIIIZII 
--.-8O.4O 


235.3*------- 


L.4i,hJ. 
741.a2- 


----------------- t,J24.2C


57.4?- ---.25410 
?'045------25.00-


-89.63-
-- , .70.M- ---203.96-


522.37---- 	 757147---- 


19-5.-IS.----


-- 


-887.86 


44,32440 


rift 


302.2) 


I1,235


4r97*6ii-


7.52----- 
39.66----- 


1.97.6


FF-104(Re)	 .UNITED STATES	 Budgetreato424RiQ36 I 
(April 1052)	


ic DEPARTMENT OF THE INTEFR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of i*m$r7-------------, 1954_ Docket No. DMEA	 Contract No. 
Operator's Name 44*11s1 A1aMk* Gold M1*g-Cp	 Minerals	 I,tøkisl 


	


Address	 &3*ak ------------------ 


	


un	
--------- 


Contract Amount, ----- $ 320,000.00	 Government Participation 9Q%	 Amount
—


, $ 


ITEMS OF COSTS


FOR OPERATOR'S USE 


	


Monthly	 Totals Previously	 Totals To Date 


	


Total•	 I	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals. 	 Approved Totals 


	


Monthly Total Previously Reported	 To Date 


743
wvw	 - 
753.--7.52-


--39.66-
3e4.42 384.42. 


],S00.25- i9$.9Z. 
(8) Contiñgncie (specify): 


— A11104 I 6	 Ok.)-----7%75 1,i33a  


TOTALS 	


11 


 


(1) Independent l "
es * 


Short Form 
Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber.............................. 
Explosives.......................... 
Pipe: 
Track 


(4) Operating Equipment: 
Rental 
Purchase............................ 
De'précition 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis----------
Payroll Taxes...................... 
Liability Insurance---. . ----------- 
......................


206i947------23,361.9----


$50.40----


20,619,37 242o.2,742.s2 


certify that, iint, u.ie above urns uussvu', anu jum' and that, pLyLflWLb W.ierwor 1.1U3 nolu	 Pursuant to authority vested in me, I certify been received, that this account is correct and proper for pay- 
Date ?e &hLtkj$4 *Payee J1$37 Aluks 	 ment in the amount of 


6,264.98 


Whe,i a voucher Is signe or receipt n en a companyor corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—'---4 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
!	 utlriz	 . tifylng Officer) 


V	 COX 
Date ---------Vou. No. 


(See other side)







___.	 1L1 
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 in accordance with the,terns;of the cdntract. 


Signature-------------------------------------------------------------------- 	 Title - --------------------- - ----- --------	 Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date	 ' 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government' 
through the Regional Executive Officer. This rep6rt con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any iftnusudl 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or-sketches 
showing formations penetrated and location and. assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or chUrn drilling, the locai- 
tion and inclination of holes is to be shown on a map; 
'logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original' and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and VQucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of cots are arranged in the order they ,appear 
in, Article 6 (a) of Form MF-200 (Revised February 1952), 
bowesrer, this form is readily adaptable for use in reporting 
activities under other contract forms. - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). 'Also, report work paid for on a unit basis under conk 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. to not 
include labor, supervision and technical •services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
men will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repol-ted under "Deprecia-
tion'. 


Item (5) comprise 'costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the' labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
'These costs, therefore, should not be reported under. items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and, analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sevem1 categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be, supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. ,This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-. 
priaté 'ighature. If the, : Executive Officer. of the Region 
determines that a contract under Form MF–


,
0O should have 


an ",on-site"'. audit, that is, aGoverni*eUt auditor should' 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher' 'with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. ' In these 
casesth original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N.-B.— 
Only the original of Form MF-104 is required to be docu-
mented., The four copies of,Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. ,The 
Operator will submit" his claim' under item '(1) of rorm 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as,'drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Bbcrn MF-104A 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval. expires 0-30-53. 


[JCII'raID 


Month of	 L56L 
Operator's Nam4: - Address--p


 
------------- ------------------------------ 


OPERATION	 UNIT	 COSTS Pats UNITS Pats	 Coais TO DATE	 UMTS 
MONTH
	 MONTH	 DATE


Contract 1kiffid-Minerals


AUTHORIZED BY CONTRACT 
UNIT Cos'rs  


TO DATE
Units	 Unit Costs 


Drifting----- --- — ------------------ 
Crosscutting ---------------------- ----------------- -------- 
Raising _..._ -------------------
Shaft 
Winzes-------------------------------


-- 
---------- 


Drilling: Core...... 
Churn....


----------- 


Auger 
Stripping--------------------------------- 
Trenching-------------------------------- TestPits ........................... ------------------- 


TOTAL DISTRIBUTED COSTS
,O5O.27


17.*6


TOTAL COSTS 
AUTHORIZED BY 


	


Initial Rehabilitation and Repairs... -----------------	 -11111 
etc	 0504'7 


• The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date perato 


-;4A ell P,4	 TIt1P 	 Trsm. 


. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiflfuhly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


row 


REMARKS: .................................................... 


(For Government use only) 







.	 /.' . 


INSTRUCTIONS	 0 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of 'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better -determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The mOre important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF7104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have. 
to be distributed over several phases, such as, drifting, crosscutting-, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days ot Iabor, charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. , This information is 
usually a part of Exhibit "A" of the contract. A space for remarks, has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 r	 11


0
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FOflfl MF104	 Budget Bureau No. 42-R1151 
(Aprli5"	 ApprovalexplresO-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month OfJanuarll 	
Mska 


Address P.Q.3OZ 60 59 Iune&U,, tak*.	 Co belt - - 


AUTHORIZED BY CONTRACT 
OPERATION UNIT	 COSTS THIS	 UNITS THIS 


II II MONTE I MONTH	 COSTS TO DATE UNITS TO	 UNIT Corre 
DATE	 I TO DATE


Units Unit Costs 


I4qp Men Contract 
Jirntrng 
Crosscutting 
Raising 
Shafts 
Wi nzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails 


Contract 
TOTAL DISTRIBUTED C


3.09 27'12.'	 7. ----52 Z121	 tOC 


:::	 ä


rt.
.5.21 


i. 27,5iO AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 


-New,.Buildirwi 	 etc 


TOTAL COSTS


• 3,292.00 
4411,32'L20---------------------------------------_g 8, --------------- --------------


-------- 


--------------- --------- 318 395. 39----------------------------------------_________-45  --------------- ------------------ ----


.......... 


---------------	 --- ----------------------------10.00O.00 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date-------fl0iiratorA tra -1tyA1ka -G.LOo. 
• 


Per	 tyTz'eaeurer. 


NOTE.—Tltte 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







. 	


0 


INSTRUCTIONS 


Preparation of Form MP-104A—Qperator's Unit Cost and Progress Report.—Applicble 
places on Form 104A should be filled in by' the Operator. The purpose of this form is' 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particu1ar project. It will ke necessary for the, Operator to d,istribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, oh man days of labor charged to such 
phases, or on some other equitable basis. 'Operating Equipment", 'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided. for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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For	 Rev.)	 SUNITED STATES	 Budget Bureau No. 42-R1038.3. 
(April	 p?roeIr 


•EPARTMENT OF THE INTERIOS 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 !"-----------, 195 - ----Docket No. DMEA 2	 Contract 
Operator's Name Admiralty Alas- 4an1iig--------------------- Minerals 


Address QX9,Ai48ka-------------------------------. 
Contract Amount,	 Q10	 Government Participation: 9°---% 	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independent]
Contracts: 


Short Form j 
Drilling 
Bulldozing


Q,619.17 0,61937 Q,61947 
Drifting 


(2) Labor and Supervision:


---Crosscutting -----------------------------


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies:


20,619.1?----


- - - - - - - - - - - 32O67---201.7 - 3O67 ---- --0L70 — 2 ZS37 Timber--------- --- ---
----------------


-
-----Explosives za7f.J5 3-,7&5J5- ,389,O0


- -


-------
— 
--- Pipe ---------------------------------- - — 89 895.73


------


8975 5.75 
ck- 


Track
-	


-- — 67.69


— $9575- - --
--- ,377.$2 2 


- .37 
--


687,69 -3,	3,74---- -2,001 .43 ----------------------------


1.81 ,74U 
- ,065.51


1,741.81 IJ,81 
(4) Operating Equipment:


- --


Purchase


-


887.86 887.86 


- ---- 


- --


23$,t5--3,765,15 
5,- 


- -


887.86 887.86 


--


--


Depreciation-------------------------
---- -(5) Initial Rehabilitation and llepairs )44.0330.60 .20 h6,3240 


(6) New Bldgs., Improvements, etc-- —
44.,33O.60------ --


(7) Miscellaneous: 
Repairs to Equipment -----------


-


2	 49- 95 - — 6!32 295.89 -- 302.21 
Sampling and Analysis


-31


Liability Insurance --------------- 3$4.42 --- ---3 -8-4. 42
— 


Transportation


6.32----


23.6.09 1,019.90 1,235.99


---


216.W


--


1,O1990
-- 


T1,235.99 


(8) Contingencies (specify): 
-------7575Qerica1- - 


Payroll Taxes---------------------------- 


--


-----


—	 -- 1,73815----
— 


L 8190-
 


3. i8.15 i3 --1,82.3.90 
— ice xp.-----------


---
497.61 -4fl.61


-


-----497.61 


TOTALS 79,OkZ.35 4,437.ii 


-49V.61


14,170.12  f0 9,QV1 *43 2695.52 76,366.T


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date ------ 1/4/54 ------ *Payee	 _AWKA  


Title ----------c—Treas.. 
'Wheivduchec-is signed or receipted In the name or a companyor corporation, the name of the person writing the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully fai"e statement or representation to any departzñent or agency of the United States as to any matter within its jurisdiction.
-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


360 


Signature 
Lnrenc4rizWib Officer) 


DateVf54 Vou. NoA --41------ 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. -----------------in accordance with the terms of the contract. 


Signature--------------------------------------------------------------------Title------------------------------------Date 


APPROVAL BY DMEA ExEcUTIvE OFFICER OR ALTERNATE: Executive Officer A1*ka Field ?eaa 
Region I 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, res'ults accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and, assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


Thp Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 	 - - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. . 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on FormMF-200 
(A). Also, report work paid for on a unit basis under con: 
tract .Form MF-200 as. though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore; should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The angina! of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 


.. determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 


1 :the Operator need not support his monthly voucher with 
-,--original or certified documents except in cases of equipment 
, '.purchases whose individual costs exceed $50.00. In these 
caes the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Fornf'MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dni1hn, bull- 
dozing crosscutting, ccrifting, etc., and giving the "Monthly 
Total amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38478







Form MF$'4A	 Budget Bureau No. 42-R1151 
(April 1952k	 Approval. expires 6-30-53. 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
VOUC}l #15 


Month of-------------195	 Docket No. DMEA	 Contract No 
Operator's Name-- ---4!tTlir44 k	 Minerals Nickel-Cobalt 


Address	 A1SSk-------------------------------- 


OPERATION	 UNIT	 COSTS TRIS I UNITS THIS 	 I UNITS TO 
MONTH I MONTE 


II 
COSTS TO DATE I	 DATE


AUTEoRiZED BY CONTRACT 
Uirr COSTS  


TO DATE
Units	 Unit Costs 


Crosscutting._... _ ------------------ — — -------------
-


Shaft8 
Winzes------------------------------- --------------- 


. ----------------Raising_.	 --------------------------


Auger


-- 


Drifting--------------------------------------- 


------------------------- ------------ 


Stripping 
Trenching


--


- 


Test Pits


2695"52 


Drilling: Core-------------------------------- 
Churn---------------------------- 


?5 O.29 


6


-- 


TOTAL DISTRIBUTED COSTS--------- ---------------- --


S


---34424 Q Operating Equipment Purchased--------------------------- 
Initial Rehabilitation and Repairs-------- ---------------
N ew	 Improvements, Buildings I ts e 


at4on---------tc -- ------ ---295.52--------------------3385O.29-------------- 


----------------------------------------------- 


TOTAL COSTS------------------------------


AurnOnIzED BY 


22.QO 


A775.00 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date -------V4/56 operatorAPkllfl-4 ! -ALAS 


e"O T!tlo -
--------------


	
Secy.au.Treas 


—k NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wfl!fi1Iy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: 


Co. 


(For Government use only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of 'this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as-'reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis .. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .
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Ut	 Operating COMM" 
Defense $inere1s ixplorstion Aci.%lstrstio* 


Tro.:	 3. H. Lorain 


Operstor'. *.cthly report, Deoket Ho. *&.156 
AdairAtlAy"Alasim, , GoI4 Mining Campy 


Znclosed herewith are two copies ea& Of W10 and. W40,A. 


An interis progress report by 3ain4ury '*3 neiled to you recently. /1 
No material change has taken p1* ci sines then sicept that the stilt continues J( to Advance in are,	


/ 


3, H. Lorst*, xentJvs Officer 
Aissin Field Te, Region I 


£ncreas 2 


cc: C.L.Ssinsbury







FOR OPERATOR'S USE	 II - -	 FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals 
Monthly Total I Previously Reported 


IIIII;I6i:zIIII:I.21III iii] 	 3i.9OiI


140.0 
3764 


----------------
%f15 


95.7 


$7IQ 
---------------


Totals Previously
Reported 


Vor 1'A 
Audit £epz'1 


14Q0Q 


---- - -------------


iQC).00------1,438.15 
361--06---697.61-- 361.06...... 


,4f4,_53- -
.15


 moo= ------- .. 
a26 tSs75"7 --	 ---.


49T 61 


------------II6I 6O.15" 


IIIIIzIz ziiiizizi I4.2oIIII 


89 54 


IIIIuII.öI


206--35 - - -------


iI!?I38---- 


Approved Totals
To Date 


iiIii94?iI 


201.70 
2,376.15 
- 895.75 


886 


III	 I4.°II 


295.89 


€3.7s7)e. 


(44,324
(-----


- P	 - Rev.)	 UNITED STATES	 mBudget 
&EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 3, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------- , 195i	 Docket No. DMEA ---------------Contract N0?1'________ 
Operator's Name	 -----------------------	 Minerals	 te1. 


Address	 X_4_1329	 Jtifleiu,. £1a 
Contract Amount, $ ------------------------ 	 Government Participation: ------ % 	 Amount, $JX,0-------------- 


ITEMS OF COSTS
Monthly 


Total 


(1) Independent i Contracts: 
Short Form 


Drilling 
Bulldozing


726,27 Crosscutting---------------------------
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ --------  
Explosives -------------------------- 
Pipe----------------------------------


.----------------- 


Track--------------------------------
------------------ 
.----------------- 


5.. 


(4) Operating Equipment: 
Rental................................... 
Purchase ---------------------------- 
Depreciation ----------------------- 


(5) Initial Rehabilitation and Repairs... 


-


(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous:


. 


Repairs to Equipment------------
Sampling and Analysis........... 
Payroll Taxes....................... 
Liability Insurance 
---- ----------- 


(8) Con	 eiiesjpecify):


- 


----------- 
Audit 3xseption 14)6. 5


TOTAL


--------------------------------------  
S------------------------------- 


I certify that the above bill is correct and just and that payment therefor has not 
been re	


Payee	 44nin --
X^


	


-	
-- Title 


*When a 4ficher is signed orreceipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as thecapacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasuedr," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested is me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


s419U 


Signature
L	 (A uthoriyd Oflcer) 


Date L?/5J5L Vou. N0.--114 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature-------------------------------------------------------------------- 	 Title ------------------------------------ 	 -Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ' ALTERNATE: Ectztjv Ortteer A2aka t.t4 ?ea 
&ogian I 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required' to make a month1y report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—.A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 


.showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 


• the case of diamond drilling or churn drilling, the loca-
ticin and inclination of holes is to be shown on 'A map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four .copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in thd lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form 1y1F-200 
(A) Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labof, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used inthe installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payioll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priatë signature. If, the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 'i on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Oerator need not support his monthly voucher with 
original or certified documents except in cases of ecjuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu&supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dril1in, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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(April 1052)


 UNITED STATES	
. 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 0-30-63. 


Month of	 1953	 Docket No. DMEA 
Operator's Name	 rtô' (1ari C1	 i1 tS 


Address 


OPERATION	 UNIT	 COSTS THIS	 II UNITS THIS 	 I UNITS To 


	


MONTE I MONTH	 COSTS TO DATE p DATE 


Drifting__......... 


Contract No. 
Minerals ..1icke1


bil 


AUTHORIZED BY CONTRACT 
UNIT COSTS  


TO DATE
Units Unit Costs


Crosscutting..____ 


Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails. 
____ ________ __ it63.2- --------------- -- ---- 


TOTAL DISTRIBUTED COSTS ------ IIWQL4U
	 AUTHORIZED BY 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


tThii- ----------------------------- --- 
TOTAL COSTS------------------------------


4l,32 4.2a 


The undersigned company, and the —official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .best of their knowledge and belief. 


Date	 5L Operator 


--	 -	 -	 - Title 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a wWftilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


Let i diowiiitce on uc1t 
of


iL94!A9 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to. the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .
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90% G.v*rzant Participation 


Aa4ntpsidtraYcu.DMEL..7 	 $620$.00
A*wt approved per audit 


report 9/8/53  


Payment Aug-Nov. 
90% of $8,582.65 	 70724J9.
£ze*piion (see above)  
ApprbYed for payment	 4 4,19$.0











S. H. Lorain 
Executive Officer 
Bureau of Mines Membe 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


P. 0. Box 2659 
Juneau, Alaska


December U, 1953 


Mr. George C. Selfridge 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Selfridge: 


Enclosed are four copies of a short Interim Report on the 
subject docket prepared as the result of a brief visit the latter 
part of November. It is hoped this short report will more cu-
pletely inform the Washington office of progress to date, and of 
the results. 


Owing to the nature of the deposit, we have not planied to 
attempt to ample concomitantly with the drifting, but will sample 
one entire wall when the exploration drift is completed. Until 
that time, we shall take samples of each new type of ore found in 
order to develop a "picture" of the relationship of nickel to 
total sulphides. Evidently, there is no hard and fast relation, 
because the nickel content of the last sample submitted was 
greater than the nickel content of the massive sulphide ore, 
although the last sample contained less than 50 sulphides. 


Very truly yours, 


Field Team, Region I. 


C.1. Sainsbury 
Geological Survey Member 


Enclosures - 4 


cc: Lorain







I.	 I 
INTERIM REPORT 


DMEA Docket 1856X
	 - 


Contract Idm-E 143 
Nickel, Cobalt 
Admiralty-Alaska Gold Miming Co. 
Property at Funter Bay, Alaska 


Summary ., Conclusions and Recommendations 


The subject property was visited November 24 - 26 by C. L. 
Sainsbury, Field Team, Region I, to verify oral reports received 
in Juneau by W. S. Peckovich that the long-sought-for norite had 
been encountered in the main heading. This short report is sub-
mitted to Washington because of the intense interest expressed in 
this contract because of widespread publicity given to the recent 
"strike" of massive sulphide ore. The Field Team, Region I, 
wishes to go on record to the effect that no information-concern-
ing the reported sulphide orebody has been made public by members 
of the Juneau staffs of the D.M.E.A. Reports being circulated 
widely in mining journals, etc., in no way reflect release of 
information by the Field Team, Region I. 


Sulphide-bearing norite was cut at approximately the 
position shown on the attached geologic map. The norite resembles 
that in which the Mertie Adit is driven, and does not consist of 
massive sulphides such as is exposed at the north crosscut. A 
picked sample of a sulphide-rich piece of norite was assayed and 
the result was 0.55% Ni, 0.77% Cu. This is unusual in that the 
copper: nickel ratio is approaching unity from the ratio of 2 
or 3: 1 that exists in the massive ore. It should be noted that 
bulk samples taken by the Bureau of Mines in the Mertie Adit con-
sistently contained more nickel than copper, and this sample 
probably represents a turn toward the "normal" ore from. the massive 
sulphide segregation previously encountered. One sample received 
in Juneau on December 7 was a composite sample consisting of 
several pieces of norite from each round over a distance of about 
20 to 30 feet (as shown on the attached map) contained approximately 
40 - 50% sulphides and assayed 1.90% of Ni, The sulphides are 
disseminated in the norite in fine blebs, and chalcopyrite is 
noticeably low. 


The drifting contractor was directed to abandon the heading 
in the north crosscut, and to push the main adit with all possible 
speed in order to crosscut the norite. body as quickly as possible, 
so that diamond-drilling may be used to sample the body below drift 
level. It is anticipated that the contractor will drift in the norite 
for at least an additional 120 feet before his contract expires.







S	 . 
Geology 


The relations in the drift as of November 24 are shown in 
Inset A of the attached map. The norite first was encountered 
about 45 feet east of the centerline of the north crosscut as a 
gently dipping body striking slightly east of north. At the 
contact ,lll' a very strong fault (N 30 W, vertical) was encountered 
that cut off the norite on the north wall. Immediately beyond the 
fault the norite contact dips very steeply to the south, and 
rapidly became vertical. The strike approximates east-west. Because 
a vertical contact is faulted against a flat contact striking almost 
at right angles, the fault apparently has considerable movement corn-
pared to the other minor faults cut in the drift. 


The norite contains a chilled, fine-grained vertical contact, 
and the gently dipping contact has a zone of sulphides about two to 
three inches thick along the base. Fine sulphide veinlets penetrate 
the schists only on flat contacts. The sulphides in the norite occur 
as blebs tending toward an ovoid outline, and pyrrhotite forms the 
bulk of these patches, with only subordinate chalcopyrite. One 
partially ingested schist xenolith was observed, and the schists 
near the contact tend to have a more advanced formation of feldspar 
blastocrysts, and discrete quartz patches, than the schists in the 
drift away from the contact, indicating some contact action (thermal 
only).


Diamond Drill Hole No. 4 


Since' the beginning of this contract, considerable confusion 
has arisen because of the fact that the exact bearing of diamond-drill 
hole No. 4 is open to question. Reed (Bulletin 936-0) plots the 
bearing as N. 810 30' E., horizontal; unpublished maps of the Bureau 
of Mines, show the hole bearing E-W, horizontal. Mr. Peckovich of 
the Admiralty-Alaska Gold Mining Company asserts the hole went 
S. 850 E. and a note in the core box (author unknown) says bearing 
N. 75-85 E. This has caused considerable confusion with resultant 
"gophering-around' t in the exploration, because this confusion of 
bearings was not noticed until after the exploration drift had been 
advanced several hundred feet, or until it was too late to turn the 
drift to intersect the drill hole and follow it. 


The relations as determined by the recent exposures in the 
crosscut make the correct interpretation of diamond-drill hole No. 4 
a matter of some import, particularly as regards the high grade 
portion which we were attempting to check with this drift. If it is 
assumed (which everyone again is disagreed upon) that D.D.H. No. 4 
was in norite for 150 feet (as reported by W. S. Peckovich), that 
was encountered at 358' from the collar of the hole, there is little 
likelihood that it could bear S. 85 E. as reported by the company.







S
	


. 
The light (andeside) dike in the face of the south crosscut, in the 
writer's opinion, without doubt is part of the irregular body that 
crops south of the Mertie Adit, and in the creek above the Mertie 
Adit, at which points it has a variable thickness ranging from a 
few feet to more than 30 feet, None of this type of intrusive is 
contained in the cores of D.D.H. No. 4, which means the hole stayed 
north of this dike, at least until it entered norite. 


If D.D.H. No. 4 bore N. 85 0E., and wandered upward slightly 
(normal to the bedding), the relations indicated are logical, with 
the hole entering norite above drift level (and above the massive 
sulphide pod), remaining in norite forabout 150 feet, and leaving 
norite because of a fault, which is the same fault that has displaced 
the east wall southeasterly an unknown amount recently cut in the 
main adit. The importance of the correct interpretation lies in the 
fact that if D.D.H. No. 4 bears N. 850 E., the norite that lies 
southeast of the main heading of the exploration drift represents a 
body not penetrated previously, and therefore of totally unknown 
dimensions • The body drilled previously may represent a small fault 
segment of a much larger intrusive, and the present exploration may 
discover even larger reserves of ore than originally anticipated. 
Whatever the final "picture", it can be stated that this orebody 
has followed the general rule and appears more ccnplicated in 
structure as it is penetrated by additional openings. Considerable 
diamond—drilling may be required to explore the entire body in 
reasonable detail.


C. L. Sainsbury 
Geological Survey Member 
Field Team, Region I. 


Attachment - 1 


cc: Lorain
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box 560 
Juneau, Alaska


August 7, 1953 


Mr. George C. Selfridge ., Chairman 
Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C.	


Docket DMEA 1856X 
Contract Idm-.E 143 
Ni., Cu., Punter Bay, Alaska 


Dear Mr. Selfridge: 


Enclosed are four copies of an Interim Report on the exploration 
program at Punter Bay. The report shows exploration faces as of 
August 2, 1953. We have intersected a very encouraging sulphide body 
of undetermined proportions, but of economic grade. 


The exploration program probably will be modified considerably 
in the light of data now known, and by the results of the long hole 
drilling to be completed next week.


Very truly yours, 


TEAM, REGION I. 


S. H. i!orain, Exeáüt±e Officer 
Bureau of Mines Member 


C. L. Sainsbury 
Geological Survey Membe 


Enclosures- 4 


cc: Lorain







INTERIM REPORT 


/ 
DMEA Docket 1856X 
Nickel, Copper, Cobalt 
Admiralty-Alaska Gold Mining Co. 
Property at Punter Bay, Alaska 


Summary 


After a slow start, the exploration drifting was sub-contracted 
to N. L. MacSpadden on April 21, 1953. At that time the drift had 
been advanced about 120 feet by the previous inexperienced and in-S 


efficient subcontractors. The drift had been advanced on a gradient 
so steep that subsequent operations have been slowed down because two 
men are required to return empty cars to the face, or to keep full 
cars from running away. 


By August 1, the drift heading was 528 feet from the timbered 
portal, and a crosscut 46 feet in length had been driven to the pro- 
jected intersection of diamond drill hole 4 with high-grade copper 
nickel ore. A percussion drill hole 48 feet long was drilled to 
penetrate the andeside dike exposed at the face. 


In the main drift, massive sulphide ore consisting of pyrrhotite-
chalcopyrite was encountered at a point about 500 feet from the portal. 
This ore is bounded by a fractured zone containing minute sulphide 
veinlets. The ore has been exposed only in the backs of the main 
drift and short crosscut north under the ore, and the relations sug-
gest that. the massive sulphides represent a "bulge" in the lower con-
tact of the norite body. A few pieces of monte were in the muck 
pile, but the wall rock exposed in the drift is a hornfels created 
by the baking and recrystallization of the normal metamorphic quartz-
mica schists and graphitic phyllites. 


One assay of cuttings from a drill hole four feet long 
ore, directed upwards at 450 as shown on Figure I. gave an 
3.5% Cu, 1.66% Ni, 0.15% Co. Two other chip samples taken 
writer are not yet assayed, but it is anticipated that they 


better than the cuttings. assay


in the 
assay of 
by the 
will 


On August 4, four days after the writer left, the water supply 
for drilling failed, and Mr. Mac Spadden, stating that this culminated 
a long series of delays caused by haywire machines, wrong bits, slow 
delivery of supplies etc., pulled out his crew and came to town, 
where be has indicated he considers his first contract completed. In 
conversations with the Field Team, he indicated his willingness to 
return to Punter Bay to complete the long-hole program layed out by 
the writer.







q	 •
Conclusions and Recommendations 


The drifting progress under MacSpadden was very satisfactory, 
and the Field Team would like to have his complete any additional 
drifting required. At present, however, the exploration will be 
recessed two weeks, after the long holes from the main drift and 
the short north crosscut are completed, to enable the Field Team 
to revamp the exploration in the light of new data obtained to date. 
Significant factors to be considered are: 


(i) The dip of the ore-bearing norite body has been proven to 
be considerably flatter than anticipated. 


(2) Diamond-drill hole No. 4, drilled by the Admiralty-Alaska 
Gold Mining Company, must have wandered considerably, or else its 
original direction is subject to some small error. 


(3) The andeside dike appears to the writer to be identical 
with a very irregular intrusive body exposed intermittently on the 
surface west and south of the Mertie adit. This body may complicate 
the exploration considerably, because its outcrop pattern suggests 
an erratic post-monte body possibly of some size. 


• (4) The massive sulphide exposed in the drift definitely is ore 7. 
of commercial grade. The sulphides constitute about 80% of the rock; 
this is a much higher ratio than that in the Nertie adit above • If 
additional long-hole drilling proves this body to be extensive, it 
may well represent a very significant discovery. 


In view of the above statements, it is recommended that a new 
contract be negotiated with Mr. MacSpadden to complete any additional 
drifting, raising, or long-hole drilling required to complete explora-
tion prior to diamond drilling. 


Geologic Factors 


The work to date indicates the monte body is dipping about 320, 
which means that it dips slightly less than the bedding as plotted in 
the lower drift, and it probably is a sill-like body locally cross-
cutting-on both strike and dip. 


No faults of proper dip to . intersect and offset the lower contact 
of the body were mapped; consequently, it seems best to discard earlier 
interpretations of the ore body, and to proceed with revised exploration 
in the light of present data. This will call for considerable revision 
of the remaining portion of the program. 


Attachment
	 C. L. Sainebury, Gedlogist^ 


cc: DMEL (4)
	 Geological Survey Member, Region I. 


Lorain 
File (3)
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P. 0. Box 560 
Juneau, Alaska 


epteer 22, 13 


IOA 


To:	 Operating Committee 
Defense Vinerals bploration Administration 
Washington 2, D. C,


 
7ro.s	 S4. 1,I4rain	


/	


H 


Subjectz Operator' a monthly report, Docket No. 1J 
Admiralty Alaska (bid Mining Coapei 


Zndlo..d herewith are two copies each of Pore W-lOLi and WlCk 
for Juz	 . The operator did sabmit * 4ocuant pirporting to be a 
progress report buT, as wial, It had practically nothing to do with .pro-
gross consequently it is not being firarded. I believe that the Field 
?.aa reports are keeping you close]$ intormmd with regard to progress and 
results.


3.. H. Lorain, *xecutive Officer 
Alaska ?ield Teas, Region I 


Enclosures 


I'


	 1







Form MF-104(Re).	 UNITED STATES	 Budget
ppov9J expires 3O53 


DRTMENT OF THE INTERIOR W 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 ----------- , 195	 Docket No. DMEA	 1E%	 Contract No------ 
Operator's Name	 --------------------- Minerals	 1kC 


Address Z32Juflea4	 --------------------------- 
Contract Amount, $-------------------------Government Participation: .90%	 Amount, si2YYX.00 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing


2J -)9. flO1..39 5692.50 $0.9 U5Q3.3---- Crosscutting---------------------------


Su (2) Labor and	 pervision: 
Labor	 ------------------ 2217.' 2.$232B7•$6 - ---------
Supervision


----- Drifting----------------------------------- 


Technical Services 
(3) Operating Mat'ls. and Supplies:


-	 - - Explosives - 3517 57.7O
- ---


3-M- 1- .70 
Timber	


--------------------------------- -
575 0Pipe---------------------------------------- 


252 9O2.fl
 ----------------------- --------


59jQ2OO 54.49 
Track 


r------------------------------


(4) Operating Equipment: 
Rental --------------------- - -


- 445.75 


Purchase IIIZZIIIIIIIIIIIIIIII 111111111 iiIiiiiiii iiliiiiiiiiiiiii IIIIJIIZIZ4IIIZ 


------


IIIZZII43II 
Depreciation


_OJ 46,50 466.50 
(6) New Bldgs., Improvements, etc ( 6 6 
(7) Miscellaneous: 


Repairs to Equipment (.54 if64.67 175.Z 8944- - 1664.41 1754,4 
Sampling and Analysis 
Payroll Taxes -------------------------9O


--
930.20- --- 


----
Q.2O 


241.?3.---231.1?1 2341.71 --241,72. 


-----------------------------


rtatton zc6.o 22.2


- ----


96.44 2786.38 2882,82 
tr 	T--------------------------rnurance 11.'


93O.2 
----


U.93 31.93 


Liability Insurance------------------


(8) Contingencies (specify):


--- - --- --


C1( 2 it31 1O.CO 1294.15 W4.1 150.00
-. 


12944 1444.15 
-------------974O 97.10 
TOTALS 6Z6.72 6% 66.7z


97.10------
61r.4 9Z3.96 t3I97.2 


I certify that the above bill is correct and just and that payment therefor has not 
been received. Pursuant to authority vested in me, I certify 


Date	 941ayee A 41ty	 1aDkI (O1d	 L31 Co. that this account is correct and proper for pay-
I rnent in the amount of


r - 
----------- -------- ^_	 Title	 Z'Ofl3, 


Whei.vcher is signed or receipted in the name of a company or orpor
ns


ation, the name of the person writing 
the company or corporate name, as well as the capacity in which he 


c
sig, must appear. For example: "John. 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-4" NOTE.-Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal .'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


/ 
Signature j=--4-'-'


(Authorized C, g Officer) -- 


Date .0 AV 	 Vou.	 .f- (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE': 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 in accordance with the terms of the contract. 


Signature ------------------------------------------- - ------------------------ Title -----------------------------------. 	 Date 


APPROVAL BY DMEA ExEcuTIvE OFFICER OR ALTERNATE:	 '	 .. 
£xecutiYs Officer Aleaks 11'ia]4 Teem Rigion X 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment' to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are, to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and: four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under. items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).  


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The shaie paid by 
the employee as a payroll deduction is to , be Included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", ..followed by appro 
priate signature. If the Executive Officer of the Region. 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four. copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit ' his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 85.38476







OPERATION UNrrCOSTS THIS 
II	 MONTH


UNITS THIS	 COSTS TO DATE MONTH
UNITS TO	 UNIT COSTS 


DATE	 I TO DATE
Units	 Unit Costs 


Form MF-104A 
(April 1952)	 .1P


'Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


tv 


-	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 t1JL 195i	 Docket No. DMEA .%
	


Contract 
Operator's Name	 ______________________ 	 Minerals	 &LL& 


Address	 ____________________________


AUTHORIZED BY CONTRACT 


Drifting 
Crosscutting 
Raising------------------------------- 
Shafts -------------------------------- -
Winzes 
Drilling: Core 


Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails


I---------------II------


O16 


523.9t 


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


_____________________________ 
TOTAL COSTS -------------------------- ----


AUTHORIZED BY 


53O5O.Oi 


REMARKS: 


)' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and the "official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date& J 9 Operator 


-	
Title-----


(For Government use only)







S.	 A. 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has beendesigned to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676
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Form MF-104A 
(April 1952)


0-


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


0 7U;12 fl]i 
REM IUD 


Or 


AR 2 12,54


'I 


Contract No. 
Minerals ------- --4ç. 


Month of ----------- 195- -j;--	 Docket No. DMEA	 ______  I 
Operator's Name 


Address


AUTHORIZED BY CONTRACT 


OPERATION UNIT	 COSTS THIS  s 	 UNITS THIS 
II	 MONTH	 MONTH	 COSTS TO DATE	 UNITS TO	 UNIT COSTS 


I	 DATE	 I TO DATE
Units	 I	 Unit Costs 


Drifting 
Crosscutting 
Raising------------------------------- 
Shafts-------------------------------- 
Winzes 
Drilling: Core 


Churn 
Auger------


Stripping 
Trenching 
Test Pits____________________________ 
Roads and Trails._


AUTHORIZED BY 
TOTAL DISTRIBUTED COSTS------	 CONTRACT 


Operating Equipment Purchased----------
Initial Rehabilitation and Repairs--------- ;^t6, 
New Buildings, Improvements, etc------


"4 


TOTAL COSTS


1
---------------


I


•.'4 
I2 


 undersigned company, and theofficia1 executing this certification on its
REMARKS behalf, hereby certify that the information contained in this report is correct and 


complete to the best of their knowledge and belief. 


Date	 /ji ---------------- Operator
--


J4L3 


Title	 ------------


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


(For Government use only) 







S ,	 ,. 
.-*	


I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 


•	 filled in by the Operator if such information is found in the contract. This information is 
•	 usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
•	 the use of the Operator to call attention to any unusual circumstances causing excessive or 


disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676
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Form MF-104 (Rev.) UNITED STATES ext 


W DEPARTMENT OF.TH IN1TIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


- 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------- -----------------, 195L	 Docket No. DMEA	 Contract No. --
Operator's Name	 LLt	 -	 Minerals 


Address SJ)J	 J4 
Contract Amount, $-------------------------Government Participfttion: 	 L%	 Amount, 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Total	 Reported	 Monthly Total I Previously Reported I	 To Date 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe 
Track


------------------------------ Ut, 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance............... 


............. 
(8) Contingencies (specify): 


...................... 


TOTALS ------- - -----------------------


1O12.2i  
------ --	 ------ 


 O12. 2	 1?96.64 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Date


--Title 
When er s signed or receipted in the name of a company or corporation, the name of the person writing 


the compa or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction. -


(Instructions on reverse)


Pursuant to at{tj1c1iy vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of: 


r1it i-::::: -	 -- 


Date	 -- ----- 1953vou. No. 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. i J1I3 in accordance with the terms of the contract. 


Signature Title 	 Date-W- ^- -,7 _11


(APPROVAL	 " ' 


------


EXE UTIVE OFFICER OR ALTERNATE:	 Executive Offtcer, A1aka 1ie34 Two 


Signature --- Title J44QII1------------------- Date ine..9,I9$3..


MONTHLY REPORT OF OPERATOR 


V 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a 'unit basis under con-
tract Form MF-200 as though 4t were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techiiical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repofted under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices; materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reporteci 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and -(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll ,taxes, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro- 
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
VF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


- after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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OFFICE OF THE ADMINISTRATORS 


OF


is


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box 560	
" i53 


Juneau, Alaska


April 29, 1953	 1Ii 


L9ID 


Mr. George C. Selfridge 
Chairman, Operating Committee 
Defense Minerals Exploration Administration 
Washington 25, D. C. 


Dear Mr. Selfridge: 


Enclosed are four copies of a short Interim Report, sub-
mitted as per the directions in Memorandum 9, prepared by the 
examining geologist who accompanied the new contractor to 
Funter Bay. 


Geologic mapping is being deferred untlithe gabbro is 
penetrated.


Very truly yours, 


ELD TEAM, REGION I. 


S.\I-I. Lbrain, Exéóu\ive Officer 
Bureau of Mines Member 


C. L. Sainsbury 
Geological Survey Member 


Enclosure (4) 


cc: Lorain 
Velikanj e







OFFICE OF THE ADMINISTRATOR


OF


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 	 ;( 
mrowcc 


Interim Report, Region I, D.M.E,A. 


I. D.M.E.A. Docket No. 1856X 
Contract Idm-E143, Nickel 
Admiralty-Alaska Gold Mining Co., Juneau, Alaska 
Property at Funter Bay, Alaska 


II. Summary and Conclusions. 
A total of 136 feet from portal to face of drift had been completed 


when the new contractor took over. As the new crew appears to be made up 
of ambitious and competent miners, it is the belief of the writer that the 
work on the drift will proceed at a much more rapid and satisfactory rate 
than has previously been made. 


Geologic mapping is being deferred until the drift has penetrated the 
ore body. 


III. Statement of Work Completed. 
A total of 136 feet from portal to face of drift had been completed 


when the new contractor took over. The previous drifting was very irregular 
with the drift varying in dimensions from 5 1 X 6' to 7' X 7.5'. 


IV. Comments. 
N. L. Mac Spadden and crew of five men took over the drifting contract 


on April 21, 1953. Work was started by running two shs, but two more 
men were expected in the near future at which time they will operate three 
shifts. 


The first day was spent in getting up to the workings and getting 
organized. The Operator had agreed to haul all supplies from the beach 
to the tram, but on arriving at Funter Bay we were informed the tractor 
was broken down and no one was to try to operate it until U. S. Peckovich 
arrived on the 25th. Therefoi all the miners duffle and food supplies 
had to be back-packed to the tram. 


On arrival at the workings the bunkhouse was found to be in a very 
filthy condition and many of the tools in a general state of disrepair. 


A 30 inch arm for the liner was supposed to be at the workings but 
was not to be found. Operations were started using a 24 inch arm, but this 
is not long enough to make a full 5.5 foot cut as the contract specifies.







S	 • 


iping. 
Three sriall samples were taken from suiph:de zones that are reported 


to contain high gold assays, but at the time of writing assays have not 
been run on the samples taken.


Rf Y 
R. S. Velikaf{je 
Geologist 


-2-
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El 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH


P. 0. Box 560 
Juneau , Alaska 
Way 22, 1953


L 


MEMORNT)UM' 


Us	 Operating Coseittee 
Defense V1r*rals Exploration Aiinistration 
Washington 25, fl. Co 


Pros:	 S. H, Loran 


Subjects Operator's periodic
Docket No DJ*A1856 (nickel) 
Admiralty Alaska Oold Mining Company 


Enclosed herewith are two copies each of W--104 and Wi.10& 
covaring the period January to April inclusive, 1953. 


Because of the law rate of expenditures during the first ç*rter 
of 1953 the operators have not submitted * monthly report until 	 Since 
the new crosscutting contract was put into effect early this month very good 
progress has been aide. If the present rat, of advance is maintained the or* 
ions should be intersected before the end of ifay. As soon as the existence 
Of a strong ore sorw has been established definitely steps will be taken 
toward the letting of a diamond drilling contract. 


ALASKA FlEW TE&L, REGION I 


S. H orsin, Ex " ti (flosr. 
Bureau of itthss Member 


Co L. Sainsiury 
Geological Survey Meer 


cc: C.L,Sainsbery, 


Enclesam







Form MFiO4(Rev.)	 UNITED STATES 
OPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Thn.. 


	


4pO:oors same	
Dc1c.eDMEA	 Contract	 6 AU== WA.Aki- GOW 


	


Address	 23	 oau, 1I1t	 __ 
Contract Amount,	 -------	 Government Participation: !"--%	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


Budget Bureau No. 42-R1036.3. 
Approyal expires-6-30-53. 


(1) Independent i Contracts: 
Short Form 


Drilling-------------------------------
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives 
Pipe 
Track 
ot 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs-- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Other inmx'ciee 
(8) Contingencies (specify): 


Clerical Peoo 


TOTALS


Monthly	 Totals Previously	 Totals To Date	 Approved I Approved Totals 
Reported Total	 "---'	 " .'  


37J 


3,249 70------7Q 
4O.00 


6'	 ç VI	 '°,- 


2267


1#r%_44-7 


18-71034-
-	 ----- 


31
34L' 


2
-----


286 
993


----- ------- 


2	 O. X----!9 992 95
5-5268


i490------- -


-------- 714P	-
- ------ --


------- 
---------------------- 


--------


30- QQ


------- 


94P-------- 1i,40 
--------— 91


------- ----------


3?249.- 
--- 4OO.0O- 


4i65O-


Approved Totals 
To Date 


96.64 


23,287.66 


3,249170 
1400.00 


6,44246 


466.5O 
226il?2 


3664o7


932O


34L1
2-,069 


------- 1-,21t.40 


85-.93 


I certify that the above bill is cor 
been receives. 
Date	 -- *payee .4


ect and just And that payment therefor has not 


Dig-MWATIA10M GOLD -IMIEIG - GO*- *


I- -	 I-----


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


- Title 
'Weii'iahcficsigned or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makea willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


Sign bureT 2S-&.
(Authorized 9értiIyin Officer) 


Date	 Vou.No.	 EAJ4 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminisa,*ion project under Contract No. -- 	 - in accordance with the terms of the contract. 


Signaturer------4-(---------------------------------------------------Title 


APPROVAL i4D E4IEXEC1'TIVE OFFICER OR ALTERNATE: \ \ N	 r-i	 I 


Signature --	 Title


Date 


rzQcutivc OfflOWs Alka Field Tcs* 
Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows,: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for , the 
Government's share of costs; 


(b) Form MF-104A—Operator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results - accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 . 


Under Item (1) delete words "Short Form" if the contract :< 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con c-) 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do n,pt) 
include labor, supervision and technical services used fOr 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and'supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appeü the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated, for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item ,(5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and -(3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability , insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


• The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy .(or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determites that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
mke an audit of the Operator's books and records of account, 
the, Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a dertified copy of the purchase order or 
in+oice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mèiited. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







5,277.? 


3,560.61 
37,16.54 
2,107.14 
L5,77.7, 


U2


 AUTHORIZED BY 


!39?.O0... 


Form MF-104A
	


Budget Bureau No. 42-R1151 
(M'11 1952)	 -	 Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


3 ;•J , 


OPERATOR'S UNIT COST AND PROGRESS REPORT


i 
Month of
	


Contract N 
Operator's	


ox	 3utcau, Ak3rm
	 Minerals 


I UNITS THIS 11	 1 UNITS TO 
MONTH	 COSTS TO DATE	 DATE


AUTHORIZED BY CONTRACT 


Units	 I	 Unit Costs 
OPERATION	 UNITCOSTS THIS 


II	 MONTH
UNIT COSTS 


TO DATE 


Drifting 
Crosscutting ------------------------ ------------- i,201 -.45


 Raising 
Shafts 
Winzes 
Drilling: Core-----------------------------------------------------


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------- L20-- -45 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New	 jvements etc--------


TOTAL COSTS----------------------------


IIiiII11!Z?7 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 


i — 
G, 1953	 L'L9C iJIIZKA GOW 


Date -----------------Operator -------------- 


------------------------------ 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







'S
INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases' which may need to be 
reported for a particular project. It Will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed bythe Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been -'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as' reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the varjous phases, on man days pf labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of tlie project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information,is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 0. 


U. S. GOVERNMENT PRINTING OFFICE 	 205670
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Là QQL) =A CO. 
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V 104. 
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1W JWP UIU 


269 Aic:3ka O*zQt1 2poz'atton 7 
zcv ft	 9 p U 7 
270 41	 Ii if 7 
271 U 7 76.91 
272 " 7 103.93 
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274 H if	 p 3 '241 
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276 , a,SIMMI Co cQnMWA=- tiono  
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293 P.	


0. 7 17.8 


296 a 3, Qold ttuij Compaw
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9 7 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


IOO 
-TTT,Ií 


'V 
4-


CL 


Tj


UF 
Dcien Mnctas Ad.!0fl


BURIED 


160 19 52 


Interim a.port, Region I, D.M.EJS 


I. tLLA. Docket 1$56z 
• Contract 1*4 143, Nickels Cobalt 
• Ad*ir*lty-Alaska Gold. Mining Co., Juneau, Alaska 


Property. at Pont.r Bay, Alaska 


II • Sarj, Co*1usions arA BacoeLatios. 
The exploration LproJeet, to consist of 60 toot of drifting axxi 5,000 


test at diaacM drilling, was granted September 34, 1951. Work on the 
pro3..t started soon afterward, byat was tsr*tz**ted during the winter noaths, 
aM began again in the spring of 19529 A late spring with heavy onon's 
delayed tho, progress of the smtract for an ostiacted 6 weeks. 


A1tbseh the Goereat 'as given the option of placing a portable 
eoaproaser an the property to aecceplish the exploration, the decision was 
nede to r.tssbUitats a P.ltcn .drivon coapressor, and the satr systan to 
the Peltan, far reasons not entirely clear, but largely on the inatatones 
Of the applicant that the r.babtlitatia* of the water systin could be 
aseasplisbed at a cost comparabl. to the purchase of a portable conprssscr 
of sittisi.nt eapadty, and at * at not later than July 30. TIe applicant 
also stated that sufficient water sou44 be obtained throughout the winter 
1401411- to operat. the co.pressar. 


The progress of the pro3ut to dat* has shown that this rehabilitation 
program has been costly, and sli nesh bayend the ronetest expectation. 
Instead at being 4osp1.t.d on schedul. in July, the rehabilitation progran 
dragged on and on and was not eanplet.d until early December.,,,- largely 
through unforeseen conditions such as unavailability of dependable labor, 
aelfuaction of squipuont, and the necessity of welding the seaon in the 
hydraulic line for the Pelton wheel. The final blow in the rehabilitation 


is that although *31 it.m necessary to cc.nce work on the 
drifting (such as a eaap at the prepas..d tunnel sit.) are completed, no 
water is available new to run the co.prsssoe, and possibly nay not be 
available until late spring in 19$3. 


-çc.elu.i.e (es the initial phase of the rehabilitation of the 
Peltoconpresser unit, which sensisted of purchasing hydraulic pipe for 
the Pelt.., was eabarked upon, it was necessary to coiplete the rebabili-
tation program. The delays and added costs as *.ntion.d above were of 
concern to the Field Team, but were beyond their control. It is ny opinion 


- •	 bowsvar,• that the delay in the prograa is 42 amA the result of faulty







Xnt.ri* Esport, Re&i I, D.LLA4 	 sgs 20 


(Costiaud) 


aao*$st pa'astts*a as a resat at vnt*'s*sso- d.1qs. ?sr asasjssaat 4.ys 
aad• am *for.seso ds10-a. In istieo to Ir. Plekq"o bawo.r, I 


rnt state that he has .sraeet3y triet to ..p1*to tho ribshjlttatt.rn, set baa 
t*?ldebeI .tposst to the Projew at as oset i* as hest .Msq t to 
iasz'.aas& sasts saa.4 by the	 ret. of retabilitattas. Is has t thei bess 
kasapp.d by th. fact that a W" $4 *p ta s ssrs* taP a..et*U 
op.ratie, and be has trL to ssssassts fir his	 sA	 o.ss W pqt*g 
lss.r wages thea t baa. sUsd for is $aceatTost. $z* of his *bor 
s*1t was esasod by the Oct that he pq. east ] wsg thet os1 	 W to0
uadepeMab1. to hold a jub siseshare "*.Um iat.rsst.4 is veatt*j at 


*y.


Irr*sp.sti,'e of past hts4', it ass ai gas appareat that the 481W 1A the 
prop esriossly threatias the c1et of the projest with t* the 2 year 
U*Ltsttss period. It the pro3.e4 is tqi4 setil water to sd3AM  to 
tho eAstiftcesprelsir thea there is as possible way to 4to the pa'ojsmt 
biter. sezt 5e04ster, at the prWezt 1 shttt/tq rat.. £ .eeoervstiia 
eatiaate of the tins rotro* iii 


Drift 650 feet it S test p.r .tttt ................ 1() shifts 
Dj.I drill 51GØ fast at $ tilt per atiSt ..... 165 


Tatal ............. Z shifts 


DUo roir.d at P. shifts per 4q •..,........•*.•I 14$ 
)Isths zeqatrs$ at 22 4qe/th .. . . ....... . *..., 6.7+ 


£ssa: The ap$ic had bSa preperad to ales* dm his 
fir thii	 MV_ Uft"l voter b.0 autistIc fir riag his	 ce 
fleseabor 12. tter a pr.1ss. diasaiss with his, d*rts whisk it vos ta-s pressed upss his the aesoslity if ceitiasiag the pre3est at a p3.st Pate SC pr.gr.i., the applitait sgrs.d to doltear, at his ass ..aas, a reapraceor to the prsjeet aM ieat&ll it at tk. Site of the sew croses. 1* .1*. apred to 
rehabilitate the aerial tr at his oss opeaae, aM doltvsr gasoUs. to 
spp.r swap; aM to fislab the portal of the	 cresoest. u ha is praper 
to bez act*al iftiag, he will notify the no" teas that costs isserred 
has thee as will to chargeabl, to the projest brtng the pined at sack 
p*piratiis the .oy charges to be asdo to the proj.st will be the wages SC 
tiro ma to sit id for the app.r swap. Thar will do their .i.s ssicta, sad 
tarnish their, alm koep. Aithoagh this 1.s will not raseit in ar groat 
stviags to the rossb, it will s.rwe to ispross ss Is. P.k.etct that the 
grr,y trois to sear.
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To iii ts so.t*2, .e.ptoti* Of tbs drittiu Ilriii tbs vi'*, 
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I. Avant the oeetxut t* a1]mr assabsU	 so * l.ttito 
?ro3eet hsrg. 


2. A*d the ssstreet to *UOW atnori to be paid ot the rets at 
*250/bier, Wd MM*4" at the ret. of **.25/hoii' (this .t• 
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Zas]*sd in tbia sa is tr'ssk, p&p., piedir, sti.s, bits, sMinss (tá' 


or ferwished ftiöø by' . Pekori* free .La.thor prepun'ty St Z.	 1at) 
*ifftst.St to *supIst. the projot rortd.d the vStwdrtvce ewsr to 
swal I*bl. for the dtamsM*dztlling projjie (Ei.b it will be), set arevt4is4 
the sork uetpit is bi'owt*t up to st.*Ssrd. Ills 3..sost of *psr ,,id.e 
poI*tb. Oeld be ..ts.d by the ISAU ?san. 


Ut	 .* mum Sam*
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*f_*VA_jS9 shop Iaof .al "*LOWorel (trectiieo troe 71.14 ?. 
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UNITED STATES	 geuio4alO36.3. 


EPARTMENT OF THE INTER100	 L^LL, 
, 
du - Ll^ 3 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
FEB 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 Qbe?, 195Z Docket Na.	


- - - - - - 
- 


- - - - - 
DMEA--- Contract No. 


Operator's Name Aeit3eko41nJo---- Minerals 
AddressX.23 laSka------------------------------------------- 


Contract Amount, $aQOO-.00	 Government Participation:	 Amount, $--------------- 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY
ITEMS OF COSTS 


Monthly 
• Total 


2,9.5O 


iiiiii-i,3 


1466050


5].3_7 


LL3Lfl


IIZIIZZIZZIIZZIZ 


,


226.72- ---------226.


 -------- ---------------
4 .50 	 IIIIIiiiIIIIIZI iZIzzzzZI4 


-----------------1.33--545O 


____________________________ 49?52


(1) Independent l Contracts: 
Short Form 


Drilling 
Bulldozing 
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives-------------------------- 
Pipe--------------------------- --------- 
Track------------------------------ 
Pther Stpp]iea 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 


(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


ranapertation 
Other--urnc 


(8) Contingencies (specify): 
Llerioai Fees 


J!Offi- 


'Fn'FAT.S	 ---	 -


	


Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


	


-	 988 .50----20,299..36 ----- -23,287.86 


iiIiIIiiiIiiiiII_ IIIIiZ6970II 
400-------41)().U)--------------- CQ.CD---------  


IIIIZ T 	 ;izz	 ii II !i2L3 I!I 1111	 :?7!IP 


3;3I.	 izzizizi zzzzz_zz zizzi 


72------------------------------226.72--------------  


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


9354O 


53,963 
I certify that the above bill is correct and just and that payment therefor has not 


been received.. 
Date	


......
1/16f53 9*payee	 M.TI AL(ISKA GOLD INING CO. 


itle -----
Wheit tDudJs-signed or receipted in the name of a companyor corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United Slates as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse) (See other side)  


g Officer)


 - 


__fl I 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


	


-----------------Title 	 Date 


APPROV	 ' A ExE'cuTIvE OFFICER OR ALTERNATE:


Ezeeut!v.. Offic*r, £1&ca Uield Tea* 
Signature	 -	 Title	 Date 1 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and, assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 


- agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material andsupplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser('ices, materials, etC., which are used in the initial rehabili-
tation and repair of existing buildings, installations


'
fixtures1 


and equipment. • These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings,, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) 'and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are .paid by the operator 
should be reported under item (7). The share paid by 
the employee as a. payroll deduction is to be included 
under iteni (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls 
unless such documentation has been waived by the Regiona 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an ,"on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the' Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38475







FormMF-I04A
.(April 1952)


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT FEB 2 LCS3 


0
	 a


Month of	 Docket No. DMEA ----------------Contract No. --- -- 
Operator's Name	 t Y	 Minerals	 O	 CO'Xt 


Address -	 ^39 SW1oz12) ILto*ct	 --	 -- - 


AUTHORIZED BY CONTRACT 


'MONTH	 MONTHOPERATION 	 UNIT	 CosvsTms UNITS THIS 	 COSTS TO DATE	 UNITS'ro UNIT COSTS ________________________
DATE


	


Units	 I	 Unit Costs 


Drifting 


Winzes	
-- Shafts-------------------------------- 	


4e	 tcry-- 


Drilling: Core 
Churn 
Auger 


Crosscutting --------- -----------------------34,0%
 


Trenching 
Test Pits 


Raising ------------------------------- --------- -!!P4 


iiiiiiiiiiii -- -
---------------


---------- 


R (f da 6a r d


111111	 IIIIIIIZIIIIIi IiIiiIiIIIIIIIIIIIIIIii iiiiIiIIIIIIIII    


Stripping----------------------------- ---------- 


/	 I	 AUTHORIZED BY 
TOTAL	 COSTS 


Us  jaw t Initial Rwil	 --------------------------373.54--------------------------------------------------34,73
2O	 S	 i, ¶1 


TOTAL DISTRIBUTED COSTS-------------------------------------------------------------------------CONTRACT 


Operating Equipment Purchased---------- ------------------ ------------------------------------------------- 392.O0 


4Nw Building, Improvements, etc-------------------------- 'f± -------------------------------------------------- 
p.loz'a-------------------------3,------------------1J.,07634-------------------------------------------------- 


TOTAL COSTS	 4,9iO63------------------------------------------------- 2Q 000 00


The undersigned company, and the-" ificial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the best of their knowledge and belief. 


Date	 ------ Operator	 rIIjIIIIIIIIIIIIIIIIIIIIIIIIIIIIIjIIIIIIIIIIIIIIIIIIIIIIIIIIII 


> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	 0 


INSTRUCTIONS 


•Preparation of Form MF-104A—Operator's, Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104. for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" asreported on Form MF--104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and enjineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such ditribitions should be made 


• •• on the basis of time spent on the various phases, on man days of labor—charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


• - several phases of the project by the Washington Office of DMEA at the close of tbe project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This 'information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causiñgèxcessive or 


	


'	 disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE 	 205676
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C	 Re:	 Project 1856 
0
P
	


Box 529 
Y
	


Juneau, Alaska 
November 11, 1952 


Mr, S. H. Lorain 
Regional Director 
U. S. Bureau of Mines 
Juneau, Alaska 


Dear Mr, Lorain: 


During the month of October the progress was slow and while not too 
expensive in the bulk of the money expended, the result was far from being satis-
factory and it was impossible to make any better progress consistent with the 
necessary economy which we have to follow. The biggest drawback and in fact the 
only one encountered was an unprecedented r ainfall which is a matter of record 
and practically speaking was continuous during the entire month while I was trying 
to hold the crew together and to allow some work to be done. Considerable time 
was lost by the men, for hich they were not paid. It was impossible to have the 
efficiency of the men reflected by the amount of work accomplished and the amount 
usually expected. 


The big compressor was completely overhauled and found in first class 
condition with plenty of spare parts for many years. Since it was put in operation 
it has indicated the smooth running for which the compressor was well known over 
many years of previous operation. 


The aerial tram which was constructed before this project started was 
provided with no means of preventing a run away load in the case that the belt 
would jump off. One such accident occurred before Mr. Herdlick's last visit, with 
practically no damage to any of the equipment, although the load consisted of 35 
20-foot planks. All of those that saw the accident considered it miraculous that 
anything was left of the lower terminal. We had sent up many loads since with no 
accident until a few days ago when a load of 15 2-inch pipes ran away in the 
same fashion. I was alone at the control and I am happy to say that the second 
attempt by the load to destroy everything at the lower end resulted only in 
breaking the index finger of my right hand. You should be happy about that, because 
it made it necessary for me to write on the typewriter, so you can readit* 


I ordered a new and longer shaft for the wheels,. The brake band we al-
ready have can be assembled to prevent any future run aways of the loads and without 
any other changes to the present installations. The cost of the shaft I was just 
told by Northern Commercial Co. is $24.56. We have every-thing else that is needed 
to complete that job.







i:..	 .	 . 
7.T..	


.	 . 


The camp house was all completed at the Mertie tunnel site, bunks 
and stoves are all installed and at the time I left the camp on account of nr 
finger, they were to start drilling in the tunnel although we finished sane 3. 
or 40 feet already. All of it is overburden and a large slab of rock none of 
vthich could be drilled are left hanging over the porthole. But the face 
now is some 20 feet up and down at the time of my last visit it looks as though 
the upper side of it was in solid rock and if that is the case they should be 
under cover by now. If the doctor releases me I intend to make a trip over there 
Wednesday and I hope my condition will be such that I will be able to stay at 
least until everything is well organized. 


Once we move to the upper camp we could count on almost 100% of 
working time but heretofore as a matter of necessity, a great deal of time was 
wasted in walking back and forth and probably. contributed as much or more in the 
inefficiency of the men as a result of climbing the 1100 foot mountain up and 
down every day. I hope we will be able to make a satisfactory result and finish 
the work on hand, that is, crosscutting, by Christmas time. 


As it now looks I will be laid off for some time but I hope I will 
be able to overhaul the aerial tram and send the powder up to the camp. As 
you know we have 6 tons of that and I am figuring on sending up about 4 tons 
before the snow comes on the ground. 


That is about all that I have to say in connection with last month's 
work and I trust that you will findcit not too discouraging, as you know the 
conditions of the weather we have gone through as well as I do 


Very truly yours, 


ADMIRALTY ALASKA GOLD MINING COMPANY 


By: s/W. S. Pekovici 
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ITEMS OF COSTS 


(1) Independent 1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 


Timber---------------- - -------------- 


Explosives -------------------------- 
Pipe------------------ ----------------


 Track -------------------------------- 
OtrSp]4es 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 
Transportation 
Other---neuranc? 


(8) Contingencies (specify): 
-------------------- 
M-  ----Qceese 


TOTALS -------------------------------


Monthly
Total 


•1,6Q4,QQ 


Ljoo.00 


L361.09 


480.25 


9.'6 


2QQO.O.


3+2419.2Q-- ----------------- -	


Th 


-------3,29...ZO- --- — 2-4-9-. -7-0-  3, 
kQQ.00 ---- +OOSOO 


- 


------- 	 ----- - OOOO 


15j L-59. i36L.o9------ ,19B.OS15,5159.17 


48a.69 


226._22 


1421._12 -------- +8Q2S 


2412.-86 
148.26--


 ----------------- 
z6946 


11._93


3* 382.69- ------ -3,3B2.69 


226.22----------226..22 


89Qa8F L32LQ9 


74I286 
144+&26 1+3+82& 
1224E.Q5
	


2+O4k351 


EOrmMF1(Re)	 UNITED STATES	 P Y	 Approval expires 3O53 
ObEPARTMENT OF THE INTERI 


#9	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of Q,c1T.Q3!----------- 1952	 Docket No. DMEA..1856	 Contract No. -])+3 
Operator's Name	 — --- -- QLIL .. C.O---------------------- Minerals NtckeL-Coba1t -------- 


Address ------------------------------------- 	 ---------------------------------------------- 
Contract Amount, s?P,QQQ,..O- ----Government Participation: -9-0-- %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date 


1a4953jzO.z99.3 


88L41Q---156._QQ--684O-- 
-- - ---------------- 	343 -- 


27Q._8Q k^2Q&72	 7952 
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been receiveçl.	 that this acoount is correct and proper for pay-
Date 12 1 1/52 *payee ADMIRALTY A&Q1LTiTJXL ment in the amount of: 


Per	 Title	 cyeTza. 
Wheii a voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


i8.69536 


.Z49.7Q 


lk,19ft.Q5


348a._69


2a6.7a


a90.a7


74La6. 


L7744O5 
1L93 


6a4.a


33,8Lf3.72 


Signature
(Authorized Certifying Officer) 


Date 2/1i/52..	 Vou. No. DA2,5------- 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature ---------------------------------------------------- Title------------------------------------ Date 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Executive Officer 
Signature JL.. S. H.----- --- ----------------------------------------- TitIe4	 ! 


MONTHLY REPORT . OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures . and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs;	 - 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be fqrnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays. 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an' original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of. 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A) Also, report work paid for on a .unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contraàt. 


Under Item (2) include labor, supervision and technical 
ser'ices incurred fot the exploratory operations. 'Do not 
include labor, supervision and technical services' used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third , party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operatorto reimburse him for deprecia- 
tion of equipment owned will be reppited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, eta., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and t3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
undpr item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This' certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro 
priate Aignature. If. the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an 'on'-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or acertifièd copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


-thus supp9rted. 
Form MF-104 submitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submitS his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as; drilln, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-R1151 
Approval expires 6-30-63. 


Focm MF44A 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


#9	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Qj16i1j3Q 1952-....	 Docket No. DMEA i856
	


Contract No. tTh3 -------------- 
Operator's Name AM1LA&OLJ11WLLCO. .........................	 Minerals .1icke1I?.CnhaLt------- 


Address	 2329 Aizieu,	 laka......................................


AUTHORIZED BY CONTRACT 


OPERATION COSTS THIS UNIT	 MONTH
UNITS THIS	 COSTS TO DATE MONTH


UNITS TO 
DATE


UNIT COSTS  
TO DATE


Units Unit Costs 


Drifting.............................. 
Crosscutting ------------------------ 
Raising------------------------------- 
Shafts-------------------------------- 
Winzes------------------------------- 
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping 
Trenching........................... 
Test Pits 
Roads and Trails------------------


TOTAL DISTRIBUTED COSTS ------ II----------------- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--------------------- TOTAL COSTS------------------------------ 31


AUThORIZED BY 


226.22 
k5,91U 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ..J.211152 --------------Operator 


Per J4J 5LEhrftndr1ie.t -Title	 ------------------ 


—).


 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a will fully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


--------------------------------------------------------------- eQ. 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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ADMIRALTY ALASKA GOLD MINING Co. 


Box 2329 Juneau, Alaska 


VENDORS INVOICES - D.M.A. VO. #9 


Dec. 1, 1952 


Reg. 
No. Vendor Item Amount 


225k Island Transportation Freight $	 2.01 
226A of 0 16.86 
227k is	 " " 1.53 
228 it	 U u 100.40 


229 Nicholson Welding Repairs 480.25 
230 Union Oil Co. Fuel (36.00) 
231 "	 "	 " 0 9.05 
232 11	 11	 it a 32.77 
233 Glenn Carrington Supplies 12.08 


234 It	 If
" 525.60 


235 to	 " Fuel 87.60 
236 to	 It Freight 70.84 
237 Juneau Young Hardware Supplies 10.14 
238 "	 to	 If


" 144.13 
239 "	 to	 " it 23.45 
240 "	 it	 of of 23.70 
241 Alaska Juneau Gold. Mining Supplies 47.20 
214.2 Alaska Empire G. M. Co. 1000' 20 Pipe 400.00 
214.3 Virginia Angell Steno. 50.00 
2144 West Juneau Box Co. Supplies 50.00 
245 Bert's Food Center Provisions 283.95 
246 "	 "	 " •0 182.36 
247 Alaska Coastal Airlines Travel 77.82 
248 Northern Commercial Supplies 24.56 
249 Race Drug Co. let Aid Kit 40,50 
250 Double Check Bus. Service Oct.-Nov. Clerical 150.00 


$ 2,710.80







ADMIRALTY ALASKA GOLD MINING CO. 


Box 2329 Juneau, Alaska 


OCTOBER 1952 PAYROLL - D.M.A. VOUCHER #9 


Employee Gross Board - FICT FWT AWT Net	 - 


W. S. Pekovich Foreman $	 500.00 56.00 - 24,20 2.42 $ 417.38 
EL L. Pekovich Labor 252,00 60.00 3.78 28.20 2.82 157.20 
Asa C. Brown Cook 410.00 120.00 5.40 50.60 5.06 228.94 
Russell Ritter Labor 246.00 58.00 3.69 37.70 3.77 142.84 
Prank Wilson Labor 18.00 8.00 .27 - - 9.73 
Bill Saicieff Labor 252.00 60.00 3.78 39 . 30 3.93 144.99 
James Willis Labor 246.00 60.00 3.69 37.70 3,77 140.84 
David Perrin Labor 144.00 42.00 2.16 18.I0 1.81 79.93L


$2,068.00 464.00 22.77 235.80 23.58 $ 1,321.85 


ByJ!J C. J. Ehrend.rei Ct 
Secy.-Treas.


D. M. A.• 


$ 444.00 
192.00 
290.00 
188.00 


10.00 
192.00 
186.00 
102,00 


$ 1,604.00 


a 


Certified to be a true copy of the October 1952 Payroll. 


ADMIRALTY ALASKA GOLD MINING CO. 







-	 . 
Form MF-104 (Rev.)	 UNITED STATES 


(April 1912) WEPARTMENT OF THE INTERICIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


#8	 OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.3. 
Approval expires 6-30-53. 


COPY 


Month of	 195------Docket No. DMEA	 56	 Contract No.	 13 
Operator's Name TLALAS-KAGOLD - -IN--- ---- Minerals c	 bait 


Address -----------------------------------	 ----------------------------- - ----------------
 Contract Amount, $J20 11O10..	 Government Participation: 9Q%	 Amount, $,QO.OQ.. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent 1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ 
Explosives -------------------------- 
Pipe------------------ - --------------- 
Track----- -------------------------- 
Oupplies 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 
-----------------
Other Insurance 


(8) Contingencies (specify): 
Clerical-Fees 
--------Qicpens 


TOTALS.............................. 
I certify that the above bill is cor 


been received. 
Date c?cL52 *Payee J 


/9/ C. J. Threndri 
Per


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total


Approved Totals 
Previously Reported


Approved Totals 
To Date 


16,891.56 156 86936 


.70


—


—3,219.7O-------3,I9.70 


z; izi zzzi jjjjjj zzzz	 uI 


-- 8!QO --	 ---- 3,a9L.69 - .pO ?94.69 --- 338269 


22 6..22- -


338269---------


226. 72- ----- 226.72 -


-- --


53 - - 8 83	 --- 


---


908 87----- --- o


---- 


----


—


o,8L$. 


-- iQ7,


--


14	 ---- -- ----- 7k2.86
-------


--


.614.307	 - --- 
664i' ---
---


,348-.26 8!52----
4.32 .38


14.82 . 52- - --
31 . 67


14.35.22-------


2 .38
1
]I24'.05


..... 


-- .33.22
-----


-


8P-..93


866	
--- -- 


7.7.k&5-------- 93
3k 67- ---


?----


1,.3 .4.8 76
----- ---


6L1.1l0
3


00


- --


J4O --I 
133


1!93-----


--
. 33 75 --- 6-- 


--


38956O 


5 O
-- -----


k535 iL7P.93 -------- 3.35 5i;2P8.e7.
rect and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


.DMIBAI!JYY ALASKA GOLD MINING CO.	
correct and proper for pay- 


ckTitle Secry-
$1•1 ...... 


When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—+. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Iltstructions on reverse)


Signature /f L&w.r.enc..a	 JLt1ao ..... 
(Authorized Certifying Officer) 


Date 
10123/52	 8 You. N0  


(See other side) 


1'l







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. ------------------in accordance with the terms of the contract. 


Signature	 A. Hendrick ---  	 - Title Chief J1ning..Dj	 Date 1a/2f52 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


Alternate Signature


 


^s/ 9? 	 Title	 Off
ate	 9J( 


MONTHLY REPORT OF OPERATOR 


Ar-


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104-0perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's shaie of costs; 


(b) Form MF-104A-0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrate4 with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


Thern Monthly Report of Operator should be prepareçl in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The, items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other qontract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under eon- 
traôt Form MF-200 as though it were, performed under an 
independent contract. 


Under Item (2) include labor, supprvision and technical
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and' supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices,materials, etc.; which are used in the initial rehabili- 
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability, insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under .item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase 6rders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy .(or Transcript)", Jollowed by appro 
priate gignature. If the Executive Officer of the Region 
deterthines that a conttact under Form MF-200 should have 
an "on-site',' audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the O'perator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a éertified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N, B.—
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit . his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other unite inmediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.







COSTS Tuts 
UNIT	 MONTH OPERATION


Form MP-104A 
(April 1952)	 S	 . 


UNITED STATES 


#8	 DEPARTMENT OF THE INTERIOR 	 copy 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


Contract No. ____1856


 Minerals	 Q..cp1 


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE
Units	 Unit Costs 


Month of Sept - -toOctr95l , ].952 	 Docket No. DMEA 
Operator's Name 4I)--IR1Y - ALASKA - -GOLD MINING Mt 


Address -L - -	 ------------------------------------


UNITS THIS	 COSTS TO DATE	 UNITS TO 
MONTH 11	 1	 DATE 


Drifting ------------------------------ 
Crosscutting ------------------------ 
Raising---------------------- --------- 


Shafts-------------------------------- 
Winzes------------------------------- 
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping----------------------------
Trenching 
Test Pits----------------------------
Roads and Trails------------------


TOTAL DISTRIBUTED COSTS------ II-----------------


Operating Equipment Purchased------------80


 Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc----- -2,72 
ODem-ting- 0-osts  


TOTAL COSTS ----------------------------- 


AUTnORIZED BY 
CONTRACT 


The undersigned company, and the—official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARK5. 
complete to the best of their knowledge and belief. 


Date	 I29!2--------------Operator	 !:?'	 IdiIIIIIiIIIIIiIZIIiIiIIIIiIIIIIiIIiIiIIi 
Per Al C J Ehrend.rlck	 Title Secy.—Treas. 


- NOTE.—Title 18, U. 9. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government. use only)







.	 S.	 • 


INSTRUCTIONS 


Preparation of Form Ml?-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authrired by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


GPO 83.38475
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ADMIRALTY ALASKA GOLD MINING CO. 
Box 2329 Juneau, Alaska 


VENDORS INVOICES D. M. A. VO. b8
Oct. 15, 1952 


Beg.
No._ Vendor Item Amount 


197 Alaska Transfer Fuel	 $ 6.68 
198 Alaska Brokerage Freight 7.10 
199 A. J. Gold Mining Co. Supplies 33.50 
200 Alaska Coastal Airlines Travel 62.61 
201 Bert's Food Center Provisions 392.141 
202 Burrows Welding Repairs 2.53 
203 Columbia Lumer Lumber - New Bldg, 167.65 
20 14' Glenn Carrington Small Tools 88.00 
205 Empire Printing Advertisement 3.33 
206 Juneau Ins. Agency W. Comp. Renewal 299.79 
207 Juneau Ins. Agency N. Comp. Audit 182.73 
208 Juneau Young Hardware Surnlies - New Bldg. 59.07 
209 Island Transportation Freight 7.15 
210 11	 11 0 1.53 
211 0	 11 11 2.15 
212 0 21.52 
213 0	 0 it


75.68 
2114' U 1.53 
215 0	 11 It 140.814' 
216 If	 ' if 14.79 
217 U 34.11 
218 "	 I' I' 28.09 
219 II	 II U


3.55 
220 0 0 3.39 
221 It	 0 0 314.17 
222 0	 0


I' 3.39 
223 if


" 10.07 
224 Union Oil Fuel 72.80 
225 Double Check Business Serv. Clerical 75.00 
226 Employment Sec. Corn. Eirml. Sex. Tax. 197.80 
227 Collector Internal Revenue S. S. Tax (nployers) 109.84


$ 


COPY
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ADMIRALTY ALASKA GOLD MINING CO. 
Box 2329	 Juneau, Alaska 


SEPT. 1952 PAYROLL - D. N. A. VOUCE 


Dross Board PICT. PIT AWT 


$	 560.00 56.00 8.40 36.20 3:62 


297.00 60.00 4.46 37.80 3.78 


288.00 93.20 4.32 36.20 3.62 


279.00 60.00 4.19 44.10 4.41 


291.00 6o.00 4.37 47 . 30 4.73 


255.00 54.00 3.83 39.30 3.93 


171.00 34.00 2.57 - - 


72.00 12.00 1.08 3.70 .37 


_20Q 4.00 _4 -=- - 
$2,237.00 433.20 33.58 2144.60 24.46


Emplpyees 


W. S. Pekovich	 Foreman 


R. L. Pekovich	 Labor 


Mrs. Osa Brown	 Cook 


David Perrin	 Labor 


Bill Sakieff 


Jas. Willis	 'I 


R. Ritter	 li 


Mrs. N. B. Jukich	 Cook 


C. 0. Benze]l,	 Labor


Net
	 D. M. A• 


	


$ 455.78
	


$ 504.00 6 0 


	


190.96
	


237.00 


	


150.66
	


194.80 


	


166.30	 219.00 


	


174.60	 231.00 


	


153.94.	 201.00 


	


134.43
	 137.00 


	


54.85
	


60.00 


	


19.64
	


20.00, 


	


$1,501.16
	


$1,803.80 


Certified to be a true copy of the September 1952 payroll. 


ADMIRALTY ALASKA GOLD MINING CO. 


By /s/ C. J. Ehrendrick 
Secretary-Treasurer 
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COPY


ADMIRALTY ALASKA GOLD MINING 000 


P. 0. BOX 2329 


JrJNEAU, ALASKA


October 20, 1952 


Mr. S. H. Lorain, Director 
Bureau of Mines 
Juneau, Alaska 


Dear Mr. Lorain: 


I am enclosing D.M.A. Voucher #8 on the new forms wMch you 
sent me. I trust that you will find them in order. If not, please 
call me and I shall try again. 


With respect to the Narrative which is supposed to accompany 
the Report, Pekovich never sent a copy to us, and we are assuming 
that he is going to render a direct report such as he usually does. 
I've written him a memo stating that you had asked for it. 


Note that this Voucher covers all of September and a few 
October invoices. This is because the invoices will be due just 
about the time your remittance to us is released, and I'd like to 
pay them as quickly as possible. Things are rather tough financially 
at the moment, otherwise I could have held them over for the next 
Voucher.


Yours very truly, 


0. J. Ehrendréick (?) 


Secretary-Treasurer
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


xwLsl1WNDx..	 EPR1EMT F, 1W 


Dtfense $ er.I 
•	 P. 0. Box 2990 


• Juneau, Alaska 
October 5, 192	 OCT 13 1952 


1EIORkIIDUI 


Tot	 Chaiman, Operating Committee 
Defense Minerals Zxploration Adainistratio* 
Washington 258, D. C. 


From:	 S. H. Lorain 


Subject: Reports for August 192 


is: Docket No. DM& .1856 (nickel) 
Admiralty -Alaska tO1d Mining Co. 


Enclosed herewith are two ç pie.s of	 iOL (April i93j for tl* 
subject period aM activity. I di not learn until today that Mr. Ehrendreic*t 
had not been supplied with the 10%401 (Rev.) and IF-lOA. He has 'mw been 
supplied with the new forms and has been instructed to use themo I hope that 
the old form will be acceptable this tirn. The dictrbution should all be 
against "Rehabilitation and Preparation". 


)ir, P*kOVICh failed to submit * "narrative" report but this office 
has been in close touch with progress. You Will note that experi tares were 
light. This, as last month, was because of labor shortage. Nevertheless pro. 
gress has been satisfactory on a cost basis and on the assumption That work 
will continue during the Winter. 


As of the date of this *me Mr. Pekovich is negotiating '& siitable 
comtract for driving the crosscut. The upper camp and ath.t portal ax's prepared. 


S.. H. Lorain 
xecutive Officer 


Liuka Field Team, Region I 


Enclosures


/4







()
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Liot


(Name of Company) 


Q 'It . 12 19 54? 
(Date)


By------- -- :. 
ignature of Authorized Official) 


(Title) 


MF- 104 
(April 1951)


Budget Bureau No. 42-R1036. 
Approval expires 6-30-51. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


c2	 / 
fj 


pata to 
Atu i.rvLty A2: 


ithit o. 
?. 0,


Acàth 


DEPARTMENT OF THE INTERIOR


Defense Minerals Adminlstratlsn 


RECEIVED 


OCT13 1952 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the Information contained 
in this report is correct and complete to the best of their knowledge and belief. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


10-64068-1
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF --t-
Name of operator 
Project No. DMA 
Total contract amount 
Government participation percent 


TYPE
	


NUMBER	 MAN-SHIFTS	 RATE
	


TOTAL 


Miners------------------------------------------------------- 
Muckers----------------------------------------------------- 
Trainmers--------------------------------------------------- 
Timbermen------------------------------------------------- 


Pumpmen--------------------------------------------------- 
Hoistmen---------------------------------------------- - ----- 
Surface------------------------------------------------------- 
Samplers----------------------------------------------------- 


Assayers----------------------------------------------------- 
Shift bosses-------------------------------------------------
Mechanics----------------------------------------------------
Electricians-------------------------------------------------
Blacksmiths------------------------------------------------
Carpenters--------------------------------------------------
Drill runners 
Drill helpers------------------------------------------------
Teamsters---------------------------------------------------
Manager-----------------------------------------------------
Superintendent---------------------------------------------
Engineers----------------------------------------------------
Geologists 
Bookkeeper 
Foreman 
Clerks--------------------------------------------------------
Stenographers 
Other----------------------------------------------------------


TOTAL


$------------------------	 $_ ---	 ---------------------- 


_w-_	 ----------- ---- 


NOTE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by 
Remarks


18-64068--I
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• UNITED STATES	
• 


DEPARTMENT-OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


P. C. 3c2990 
Juneau, Alaska 
Auust 27, 192 
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MF-104 
(April 1951) 


Computation of Amount Due 


3,344.88 
33.49 


3001093 


S
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1036. 
Approval expires 6-30-51. 


Pu. Vru. No....QoQQ,oOc 
h. NQ. 


P.	 ?T#.) 


CciL. No. 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplioate prior to the 15th day of the month 
following the reporting period.' 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Whefever possible, the narrative is to be illustrated with 
maps or sketches howing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—A11 applicable parts of this form are to be filled in. 
This report 'v rill form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


AMPALTY ALA= GOLD XWMG CO.


ly 


(Name of Company)	 nature of Authorized Official) 


(Date)	 .	 (Title) 


NOTE.—Title IS, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-1







.	. 


ootuuoo cq pouto luomdTnbo uo uopaIdp pazoicI .io juamdinbo jo [WjLTOJ JOJ SUOtLt1%J 
I-8909-9I	epm Si osupind quoui ui aoid osqa.rncI IO3 ioua 


S)TJtUT 
uotud .ioj poAoJdd3 junoLuV 


q pAoJcIcJy 
cq  


AINO asri LNaJAINUaAOD UO 


piodi	Jsno!Aaid 


------------------- 
rip7IVLOJ 


-


----


UO UO	.XOd	i xeLotd	) uj ------=---== 


• -------------------


--tj-(Anoods) Jtflo 


rJ'---------9ic
&c76cT. ----


TtIbOAt	1UO3 


I6T
ouJflSu! 


E$9
OOU JflSU! UO V3SU dWO3 


9OXW	ipOqfltj 


I
uoi	JOdSU GJ1 


-------


-


tIcrcr---- 


---


soiddns	flo 


-------


9OL- --------%}199 


----


-srud doj 


—
-----------


--
sAiOTdXa 


---- 


SU!pIifl81 


--------- 


-------------------uouxdinba 


---------


1asqond uuidinb -------


-----------


Pula 


----- 


'9'tOV9t-- 


wiij o sjoj, p9Ao.Iddy
pa.zodoj	ISflOA91J 


soj, poAoIcIdy£ 
po


c'L6'rr----


aaLuoaa
- 


TVOJ,-. 
O	8TVJOJ,A'ISrLOIAId 9'IYLOj, 


A?INOaSfi	aT4iNliaAOD HOff


jo quoj ioj sajnl!puadxg Jo uonqisq 


06--------- ooad uoidioiid WOWUJOAOO 


-----------------------------oo'000•'ot-------- junoure loviluoo jOJ 
---------------------------------------- ---------------------- ---- ----- VJAIcI °N OOJd 


___	.ioodo jo auivX 


£NaIIIa1VILS ISOD AUVIJAII1S AIHILMOJN







.


ouI	 AW


P. o. BOX JW 2329 


fi6wma


Augut 6, 3.152 


t4. S. H. Lorain 
Regional D.rctor 
U. S. Bureau of Mines 
$W4. 2990 
Juneau, ILtaska 


Dear Mr, Loraizu 


This letter will ooriftrzn our t1ephone conversation regarding the work 
done at 'unter on D.M.A. Project 1856 during the month of July. 


I lost 7 men of the total of 10 uen who were doing outside work - 15 left 
to go fishing and 2 rero discharged. Nearly all of the non went to Juneau to 
celebrate the 4th of July. When they returned on the 5th and 6th, several 
were Unfit to work for two or three days* 


During the month the ditch and thans were completed, The air lines 
from the ditch to the Mortie Tunnel Site were checked and any bad joints or 
pipes were replaced with new ones. A tent camp was erected to house the men 
while they were working on the Portal and building a bettor camp house, 


The cable tram wan gone over. Zn its present condition little work will 
be requu'ed to fit it for its present purpose only rollers under the cable. 
If it should be necessary, to rewire it to wake it operate more efficiently, 
that will not be a big job, 


The hydraulic pipe was al] delivered at the Dnkoy, deinested and ready 
to be delivered by the high line which is already constructed. The large 
compressor was emined and appears to be in fine working condition. 


The water whcl assembly was checked over end nothing was fund to 
Indicate any weakness. The gate valve tyaa taken apart and found in good 
condition, reassembled and the first pipe joint was connected to it. It was 
necessary to have 171anged reducer from 12 to 10 inches, and this was made 
locally at at a cost of 46.009 


Lumber for the pen stock is not delivered. We can not build the intake 
before the pipe is in place, but I believe 3 or 4 men can finish the job in 
one day. 


We ran out of 2 pipe and need about 700 foot for . the ftmel and about 
300 feet to finish the line from the ditch to the compressor. When )! left 
for Juneau I had the men dismantling the 2 water line in the main anit, to 
be finished before I return today. I am not sure of the condition of this 
pipe, but if it is found to be poor, I can get new pipe fror. Alaska :Epfre.







S	 S 


Lorain 
Regional Director 
U. S. Bureau of Mnas 


The gas locomotive bras completed and should give satisfactory service. 
A large cab was provided that is, constructed - on it in order that supplies 
su&a as groceries and powder can be carried in the cab. The railroad has to 
have more work done on the ties and spiking to prevent deralings. 


The Old B. shop was torn down and completely removed. The steel sbars 
porter and forge seem to bQ in good condition. There are large supplies of 
dies and doU.es both for sImnk.ng and sharpening, some stock of 1/8 ox. rind 
34 pound drills which are made up, and some bars • Also there are several 
drill cradles which food up to 46" bars and arms. A heavy self.irotatin 
atoper and several drifters appear to be in good condition, but due to the 
labor situation it may not be economical to we tbom. At least we have ample 
standby equipment. 


Just bow soon ] can complete the preparation depends on the number of 
men I can secure. It is doubtful that many will be available before the 
fishing' season is over.


Zourz very truly, 


tJ,. S. PJ(OVXQH 


(Rewritten in the office of 
the Corporation Secretary)
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ADMIRALTY ALSâ cOLD MINING CO. 
P. 0, 8ox 2329 Juneau, A1aka 


VZWORS XiWOXCE. D.LA. VO. #6 
July 1952 


Vendor 1-
iLioiint 


157 :aland Transportation Freight 3.21 
158 it	 It If 30.59 
159 Bert's Food Center Provisions 50.2 
163 it 119444 
160 I1azid Transportation Freight 13.31 
161 It	 11 0 20.70 
162 81 7.25 
164 Juneau Young llr&raro kune Supplies 3.33 
165 it 10.74 
166 0	 0 I' 1.77 
167 " 3,60 
168 North Transfer Freight 4.62 
169 Mqpiro Printinz Co. Office Supplies 
170 Glenn C.rrigton Co. Repairs 16,00 
17]. U 19.71 
172 Columbia. Lumber Mine Supplies 21.75 
173 If 30.00 
174 Alaska Coastal Airlines Transportation 44.53 
175 N. V. Chilkoot freight 353.10 
176 Double cheek Business &,,rviee Clerical 75.75 
176A Social Security Tax	 )2nd Quarter 49• 
176A. inp1oraent Security Tax	 ) 89.60 


)1.2028.88
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.	 I 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF ---------1952 


•	 Name of operator---- Aidmirelkt7- - A-lealm - Gold - 141JAM9 -	 ------- 
Project No. DMA ------1-g56 -------------------------------------------------------- 
Total contract amount 
Government participation percent -------- - -90-------------------------------------------- 


TYPE
	


NUMBER	 MAN-SHIFTS	 RATE
	


TOTAL 


Miners------------------------------------------------------- 
Muckers----------------------------------------------------- 
Trammers--------------------------------------------------- 
Timbermen------------------------------------------------- 
Pumpmen--------------------------------------------------- 
Hoistmen--------------------------------------------- - ------
Surface-------------------------------------------------------
Samplers-----------------------------------------------------


Assayers-----------------------------------------------------
Shift bosses------------------------------------------------- 
Mechanics--------------------------------------------------- 
Electricians------------------------------------- 
Blacksmiths----------------------------------------- 
Carpenters-------------------------------------------------- 
Drill runners ----------------------------------------------- 
Drill helpers ------------------------------------------------ 
Teamsters--------------------------------------------------- 
Manager----------------------------------------------------- 
Superintendent -------------------------------------------- 
Engineers----------------------------------------------------- 
Geologists--------------------------------------------------- 
Bookkeeper ------------------------------------------------- 
Foreman----------------------------------------------------- 
Clerks-------------------------------------------------------- 
Stenographers ---------------------------------------------- 
Other---------------------------------------------------------


$ ------------------------ -$------------------------ 


31ATkCHED- ----- ---------------------------------- --------------------------- 


TOTAL 


NOTE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by 
Remarks


16-64088-I







CD
e CD
	


CD
 


.j 


4
	


CD
CD


0
 


0
 


0
 


L•
!i 


I
.


tT
i 


z
 


I.


0 z


c
oC
D


 t
 1


1
 


 


CD
 


C
D


 C
D


 !II CD
CD


 


g
' 
E


 


tj
 


C
D


 0
 


CA
 


rn
 


C
D


ca
 


CD
 


co
 


CD
 


coC
D


C
D


CD
	


CD
 


'l
	


C
D


 C
D


 


CD
	


0
 
0
 


I1
	


1
0
. 


c
9


-	
CD


 


:E
 p


i
 


0
0
 


0
:
 


CD
 


CD
 


1+
 


4 


0 rj c1 LTj C '.3 0 0 '.3 C Oil 


I 0


A
h


CD
U


)


O
Q


 


a
q


CD
 


CD


cp
 


PD
	


CD
 


W
I 


0
I
 


:
CD


CD
 


e
4


- 0


E
A


 


rA


C
D


a
 


'U
 


C
D


rA
 


CD
 


C


o
 


t,.
 


CD
 


0
 ci
 


P.
 ci


 
P


P
. 


0
1
*
 


C
P


cc
 


•
:


0 CD
. 


CD
 


C
D ci 


o.
E


. 


8
W







MF-500
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


REFERENCE SLIP 


DATE 74842 ' 


REFERRED TO:
1 
2 
3.---Code--4100  


4. ----------------------------------------------------


	


FOR:	 1	 6 
—1 


------Action	 j	 //--------------Recommendation 
------ Approval	 Record 


Comment
e %	 -----


----- - Consideration	 (j	 to 
------Filing	 Reply for signa-
------Instructions	 ture of 
------Investigation	 Rewriting 
------Initials	 /JØ/ 	 ----------Signature 
------ Mailing	 I	 ----------- Suggestions 
------Previous corresponde41 ----- Your information 


REMARKS: ---------------------------------------------------


-a--------------------


Check (X) before the items needing attention. 


fi. E. 


	


GPO	 16-65815-1	 Initials of sender.
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/
July 2, 1952 


Tot	 A. 0. Lora In 


From	 J. A. Herditek 


3ijeets Punter Ray !WA Project 


Attached is a s'spert a the pro y.ss of the wk at 
Penter Nay and a discussion of the prss.nt and anticipated 
problems at the project. 


The estttes, cents and reconsentjons are sine 
and arenot nboitted as an official Tie 11 Team report, but 


re arrived at Otter discussion with ifr, Youabsrg. He my
 have szee$issa to the estimates and comments but we are in 


essential sy.-m%	 $h. rsssstjes.. Ne will 
all OWMS of the project with you preliximary to action or * 
Field ?san port. 


Our visit with Na started and ended a.i1y in spite 
of our no doubt obvious skepticis, as to the direction of his 
efforts to date. I could be wrong on his present work and in this case I a3aost hope I asj the old boy is rosily patting out 
ats Use uhanh.should beenoosinginthe 


J. A. Nerditck, Chief 
Iiai*r Division, Region I 


cos Re A. Youngberg 0,,-
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£Ia111- 1-141 -dw S	 ipsIas 
tsr k7, £1. 


-A ftdw% 1N
	


s_t . I3 


1110 .ps,tts 1sA	 t r
e b3.st d.st aM s%usst .4 Iaspsstsd J 	 IS 


Z. A. Tsvg, Wo ft4wleel Marm wm6 ev at t	 Plaid 
Ibas, A. N. $9041M at ow I3a$LNi SsS7 aM J. £. 	 .9 MI6 


it	 .1	 s. Ikia vspsrt is btt.d to Ow 
Plaid	 W s	 at *s M,I sr at s	 ts. 


Us psr )att J	 - at 11.1% a.a. An 17
aM rstsraM bsse. at t W..bt.e on let, to Pt.r Mw 


. ftU .iIatM St 1.30 p,a, U a	 y. Ipsstt at 
the wait	 ted to 40441 q.trsd satli 9830 p... .t 1ko dky 
it arrival.	 am if OwdPwat am MPPLY purs aM 
Seas"taUsee ,itk. $o r..im r.sLY.d 1w OMMIM it JUM no 


ibue4 1. James at 3130 p... Jum No 


:: ii i4 
AL_ ___A


	 S early an — liii of I Los with Via 
diffiwalt	 aM '	 tti. S lam 110 


abis	 at	 k.i w"$ 11*5 to ftw* so beaft 
has to	 bfljtstM at Mitr	 ss to bASS 


to $0 a.	 sdtta. rssfi was ,spI.esd wa 1k. ksss, 
..s..


 
ad a .t.a. k.iLdi .*sr psIrs Is lk. 


.ITwai,s waiw asi.tM. 


Th. r twa. -e rsirsd aid so *a.l1s s 
1L p101 at any was bMW SO aM PGRUAlly s3aad it 
t1sr. £ kI# Ilm ad fteveling GOU IN So hudUft at 
heavy	 Ua Pip me being111Mp a 18MIRS 1 
k.d :sa espslisd aM daiwou t placs Is ft=Ldk pr SN 
k.Ms 1ks — U


 
pip ad ter s 


watsrlal Is 1ks 1111k emu" bw now it 1k. lt *s. 
A stssa iSwa$IIS fir un a. 1k. Gwfww W	 was k.1
•ospt.1 Is .ia11- pr,
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ssM t U,MG list d! Auk i.pt.iSS d • 13sr 
Viads sr ffts*1t .sadttt. jsrts*iag b MIA)sb' - 


Abe"io,000 fs.t of tm 
lately 1 0000 fist i1ai% 
.1.s4si sad aLMS' vspsirs. £bt fist d ftMS sad A" Is. 
tam rh *111 be "'S'	


a 3sr --- be 1ivsi'd to We 


ptisktr thi 4 1I	 Sr os.WMiIS. 


Vf.11tii7, seek wwk iMSiM to be done "two t 
,.bsbilit.tiis p	 if two psilisa is1iWd.	 Vi. t.n
it t"soadract $,763000 is itgMt54 for 1i*bt1it5ti1S 


•isntt*U79 pr.vidi. for the Pamir sad blunspn4stift rSIflMS*$  


of t. ps's3set. 


Astusi sad ..tLMt.d .zpsuidttiisl to J1y 1, 153 sad 
Mr. P.ck.vtib 'S .st$aato of &4IttO1	 .adtS5 ISSIST7 to
91sti Us $IlIbUitsttoP'SV by July 15 ii. a. foils's' 


.i?4.0k 'urt.. Ost.bsr 3$1 to JMS i 


'SI.. sad salaries	 $ fl,I5.l6 
Iqsipssst psrSS 370.03 
spsir parts U,1IS.0S 


Othr ssiiS
oS) CsMStiOa & ii.,, 0lr IvsMS 


cl.rI.si foes hS7JO 
P/i bullS (pt.er$) 


Total of	 4Ok0 S t dat. t7,$.oS	 i7,S.IS 


1rW1W0 Li. 


labor
3,0.00 


Jsiy 1 -	 kbsr --I .*sr 


£ddtttl Lii iSIIt• i'shab. 70000.00 


Tstal to s1	 isUIt5I 3h.I.oS 


I
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'sssrMs is how Jdi IS, (set) $ 10000.00 
made 6350n 
Ptpe, 1' 1aek (idati .qstp) 


We . so 
PIP, i• 1. tv: "Pdp)	


130.00 
some air (Mate	 below 
Rois istoT (Eimift .ip) 11096010 


t a,psbs to NbSb.	 3,flO.IS


?eIal to be sped is s.b.(Psbsvi's set.) 


£sesedt to . .bs,t's seflisto, No isbsbilit.Uai 
progmme be ssIatod for ssll sidsi' U. ..nst s11e. 
N,sr, it to bS1t*S4 that the sst it vwIr issry to 
pmte the prsgr.. Me be" sw1owly ssrsit3t4 aid thet the 
toflts •itiist.s are man i,slisttcp 
Dotal h7drsslt. pipe 700 ft. 0 111000 


U4 fts aid pip. tatobs $0' ft O 10.00 
Cloas aiid.r of 4ttsk, .P,• 19000 ft. 


I $1.00 
£ddttta1 repsirs to svttre ditob 


pair .auor, psitos & bsi1d1a 
Jpstr I.'tash air has, •iSSsssr to 


psirs to	 rf$is and aerial 
toss (bs.1.) 


A4tttIae.l to 0801019


$ 8,0.00 
1,000.00 


1,000.00 
1,000.00 
1,500.00 
1,000.00 


1L	 I1t 


17,000.00 


Ir In lob I s Ostsr 1	 J	 It ISSI 
Js 1$1 Lsbsr è ir (rsbs,t.k' o .sttaeto) 


111.1 
Im•s .ess ast cbsrls to isheb. 
I.Utod IsIsi at haM1ttotiss 


stAit aflissass 
Iss	 $ - NI1ttsIt.s


1,10000600 


17,1.S 


ISIM few 
As To ew. 109WOU 


-	 ..	 ...	 -
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It tbe pSv a Iispsrk.s- — an NUL*MS4 
swdin to We iperster's pain. (v.G.w at i'm) own 1. 
—	 to I tbet as ad.t. MW gain" 	 se it 
eoneis4 sir will be sistisbie far tbe pressed sl'sttos pe'sJ.st. 
The dita tsps at Is b quesms an it iblob beis sbnt flees 
at this emom The list stosi' tspped has a p 18111 flee 
time the ispsstt7 it the dUst a*1 èy to a vvillale 7S$? 
ari'sd omens it i'tare 


ml ditch, as arL$tmeU7 eisti'setod md at psmt, bee 
$ limited empaelty and will be sitsisly 41frt1t to tato. 
For the mest pet it foil'e aloft a stoop and .fI.m prociplUme 
hillside. In many pities the dsbill bent to aarted by logo 
saWer dirt4tned cribPtag.t... idistily detested and spsired, 


11 lists In critical spote willsickiy rsit in major i'obmeto 
td will acquire sztnitvs repeLs. 3ush critical spots are 


rmeo an -1 ceQts1 control of v1will be i'essryp a ditob 
melber probe thy bs..d on Peetsitche Pun to repair aid 1-10m 
pipe line. If mv 3-.tneh line to r.qntrsd, add addtttone.l t1,000 
for ttallatton thl be n.ee.esTy. 


Dozing the vt.it, water had been termed liii isettiss 
if the dit h but was not fleeing eesr the entire lengthe Because 
it the mmmcrove Obettlee mskeR and fiat esstt, meamrommat if 
Me asteal ditch capacity will be ispe.dale NOLU mater to flowo 
ing eesr *a .tire distenos. Bcsvor,tt to b.U.n.d that a 


zi sac11W it 4 messed fist wield be a libsrsl .ttmeto. 


The oerstor Proposes to repair as old $.tmeb air has 
0,17064 is iteass betee beteses the ersaser sad the asPtla 
edit, Is states that a sleet ia.pssti.s tiiat.s that this tIme 
Is is — .tti.s mempt fir rees breaks at 3.Lats sad that 
It saa be speired at asderste soat (me fIs, gliss). 


IS'Selhir.ad tablie gigs On Um des, is 
sir at 1000 ime pussies UVW&O • 84MA has so fsllvss 


,00 me.	 6.WAM not 3000 ftl 608W: 80.55, 
Me, ft./ada., l,.iw/10SS ft.j 3.010 no S ta.to: $ 


DI., rag the beads is this pipe lIme ad leeks the 
iss,uessor std have to be 	 at sbt 115 ponds pug 
pussi's to deliver 300 able feet per stasis to Via aim at 


pussasis. If bm ibis IWt at 90S pen ssbsd, (4tm 
deill) the lime pr.e	 at the eseesr wield hens to be sppr. 
astily 115 -.


Is 


WNW







TM qprts - h*vSOplf ,.qdvsd W Iits• 
sir sompnews opentiag at 1 9000 tWt 1111tt Is gtsa is 
!ag.vss13_	 las U f41$ 


u-I. £!1t1Ltfpit 


os,. Proesswe	 PPr UP	 Psi no	 Ni WO 


	


N	 £.a _f1 


	


100	 36161	 501	 7h.S 


	


125	 20.9	 II.?	 63.6 


?1e.


 


the above it M&Y be eelid tPst from 55 to 65 


byshe horsepower will be TSqUitSd to OpsiSti cis dyiftir a 


from 50 to 55 to OwAr stS a ..di-siisd diamond .frtll. Lzosssii 
friettea djr' to the age of the pip., tarp sr ssroms binds ead 


leaks my iflCTase the hsriSp0T roq.Irewnta appreciab1. 


Ae e'.rdtilr to vr, Psck.vtch, the hjdisulic yetam has 
as effssttvs head of $0 feet. This head will prods.. sppromtt.IY 
O h.p. (th.or.ttcsil) per seecmd foot of firm or sppsvz4it7 23 


oscond foot or istor will be required for t1001*t1091 sris-
p.r. ai 1 on "Oral ,rslI oto f ttosj SC 50 rss for the st 
(psltss wheel, cr.ssor and lash.) spçromiaitslj aso	 foot 
of u'tsr will be qsirSd to operate ths diaaimd drtU. 


The ability of ths srtat ditch to dsltvel this ysluam 
of vator is v.r' donbtfsi and it Is *dtO obetsas that the large 
ess of pamsr w'teh the opsistsr c3a.tdi3d be pid 
rshabilttatt*K Ui. hydrsslie facilities will be avstlabls only 
aft, additional Urge expsnd.tt*r a on the ditth. Oi'sat.r ef fict 
507 than is .zp.stsd and the tastallotiss of .dsqaat* ieeeiisr 
eapacity at the miss am; rs the water ,strsd for diamond 
drilliag t. aromd 3 oos test. If this is psosibla, the present 
Wsteu My prsse Uiw power rsqsirsd for UO e3srstton work. 
rn. Pso,t.h was positive as to the abundamos of pr fTly 
procsd by the system bet seald nit be tLnd down to a dsfinits 
ftgsvs. IIe did state, that t' I-uk Lam to the rnrtis adit 


famaished 'plasty at air for sam drlftsr. 


*t* ems 


ClPiSS of s.ttam have beam s.vmiöisd as f3.booss 


3. Allow of spsemtsr to osstt ,i* his srIgtasl p1*. of 
,.hebiltt.tioa SC pr and tr.a.pes'tatiem fseilitt.S 


pu'svidsd thets


0







0 
a


(a). The operator can eo1et. the nPiaMtitattS 
within tile ontr*ct haLt of $,7$300 s by 
uly 15 (his settusto of Madma tin r.qiiir.d). 


This pse.ibitity dweld defteitoly be detov.Lsed 
by not later than July 109 


(b). The operator give. usttofactory *,of of his 
financial ability to ooapl.to th.,.hsbtittati.n 
program at his own expenses includia' the bstt. 
tetiori of portaoie cMçressers if the bydrii.ltc 
qet proves Imasquato or uassttatastoiy • The 
operator was q,estioned as to his ability to 
aaiea this responsibility and stat.d his will-
tagsosa to de sol so proof of Mah ability s 
of f.rod. 


*. Absndoii the present rehabilitation program as soos as 
the operstorjvss evtiens of fatlra to comply with 
provision. (a) or (b) ova avf .ibi.titute one or two 
portablL compressors fcr the air line aimed under stsiiag 
.q.tpaent. The amount allowed "or trs purchase of h,O(X) 
feet of 3.irich pipe is $5,X)O.00i tostailatton was net 
tr1udd, I'he opsiatar stataa be casi obtais a *30 Sw, ft. 
Schram portable coesor from the neiibortag Alaska 
Frpre Gold Mirda6., Co. at a cost (tentative) of $2,000.00 
plus freight. A 315 Cu. ft. portabi: is mid to be avail-
chic from tPit seat' coag*ny at a rcascnet1 (lt. Th•.e 
two sachine probably coul be pwchsacd anci installed 
at tr* iit of th adtt for late than th. purchase prise, 
freight an" tn.ta]latics cost of th. 3-ima air unt 
stipulated uadsr atnin; eini. in the oontract. The 
aerial tra. is b.]t.'•d to be to catditon to tran.'ort 
tte coaprosor in a dteasntlsd corvittton to tPi., aflt sit.. 
rho installation tboula be completed with 	 'k after 
delivery of tot compressors to the beacti at intericy, 


Conros of aeton go 1 is recoeni.d nnly hsca;se of 
the large sem already .zpsusd on the hydra1 c txwer system and 
bseause of the possibility that with further i.çrovest the 
systan -y be an asset to ara hong-tunis dsvelspnt or prrtuction 
program. SgM savias in teal will be affected during the zptoru. 
ation prosa t' the lq*selte systsm pioves adequate, but tPe 


viee may be equaled a eded tr d1tsh esiatonanc.. zcspt 
for the shove sessiderstioss, ccap3etton of the present rshsbiLt-
tatiso plan for the szplozsti* pr.'sa shone ia&ld be en3*sttft.d. 


ri







7 


a 


nw fo1lta Items should be chseksd not later thas 
July 10 to dstralne the future couras of scttass 


1. It is sttcipstad that the t7.lC for Jew 151 
,tll be available prier to July 10. The szpsrt. 
tires for June shoul be c'mcked aaiut the operators 


•	 •stlte for that month ($4,000600) wit s) sp*oprtat 
deductions for it.as not treetly chargeable to 
rehabilitation. 


2. The operator has sstlnatad tat the ittr• rshabt. 
ittatton pro, ram can be completed by uly 15 with 
additional expenditures eysd July 1 of $395W.00. 
The possibility of attaintn this obective should 
be apparent by truly XO an shti1d be meekod, 


.3. The capacity of the ditch •'otld be et sckod for 
adequacy as soon as We water is turned in or as 
soon thereafter as possible, 


3. fleterwin from te op-rator wy rail already 
installed in ecesseibie old .orscjns cannot be 
reaosd for t.lIr..r ry or .r-:anent installation in 
the siplortion a:tt. The contract provides for 
the pur&a$e of 700 feet of track (rail, bars, 
spikes and bolts) at 1 9 100.00. I era is already 
an abundance of unuied "all on the prwrty. 


S. "Attofor 3.-tr1 pipe (contract provision 4000 
feet at 15 9 000.00). Appr.xtaately this awunt is 
avajeble frca the coapre sor to t is mill appr.ntly 
in	 od condition (should be checked f(r condition),, 


Conclusions 


*	 Furahajms of supplies, .qipnt and otner it... of 
•	 experiditur ware hocked and found to be in good ardar. The 


operator 'taa effected a coneldsrabie savtn by the purchase of 
food In wholesale quantities from Seattle iti direct deLivery 
to the mine. This q'antit, purchase of cd supplis proved 
especially advsntaeous bsease of the current stppis strike. 
A iood boarding huse is maintained, Staple food suppllep tcr 
several .onths operation are oti hand. 
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CL


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


Box 2990 
Juneau, Alaska 
July 24, 192	 J U L 2 8	 2


P 


1r. Vrank E. Johnson, Chairman 
Operating Committee 
'efcnse Vineral.5 Explort ion Administration 
Interior fluildi 
Washington 2, fl. C.


Re: Docket DMA lB6X (nickel-copper) 
Admiralty Alaska Gold Mining Co. 


rear Kr. Johnson: 


I am enclosing herewith two co pies of the M-104 and 
narrative reports for June. 


Pecently te project has ben inspected twice by 
representatives of the field team, including myself. 


Althougr this project, as well as nearly all others in 
Alaska, has .-een set back seriously because of the late spring 
they have an arnazing amount of work in the short tiTre that they 
have been able to throw their full *eight into te jth. Althouh 
the preparatory costs are neavy I am inclined,at this moment, to 
think that they will pay off in the long run. ?reparatory costs 
in Alaska always are heavy. 


I doubt if it will be possible to start actual under-
ground work bEf lath Augu st but the pro sent rate of expenditure 
is low. They seem to be keeping well 'cithin tie estimate. 


Yours sincerely, 


jiy 


S • H. Lcrain 


Alaska Field Team, Region I 


riclo sure S 


cc:	 A. Youngberg 
S. Geological Survey 


Jinea', Alaska
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not g into detefl, bt vUl exert upon sc of the things thi t were 4. 
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ococDdenoe i4th your eent aa e4de to tr to save vow r ithe than to 
bLL* th


 lip 
naturel @euts erie a poor labci' ztet, I tried to hoLd aba 


o*aee to a	 Eever, X bl5.eve the unt of c* d i4U sasuz'e 
Qioee to what oo4d b*e bs iqeot, Und th circteta ieee 


}tbevoathex bent look tor&e so Xtogk acreioaenover 
to the *1, 1*zt the weather gotn t1 a turn nd there vs *c e snow at the 
ditch Un. and bove td all of o snne4 wo* was to be 4 mte. 


I was not in a poeit$on to }dre a	 ma until me 24 th and that
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greater than on's end be banded the 4*'de on a svaids b is end wa take 
it up at the dock. 
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S	 . 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 	 w-1952 


Name of operator .AK TX LA$J(* --------- 
Project No. DMA -----------------------------------------------------------------
Total contract amount 
Government participation percent ------------------------------------------------ 


TYPE	 NUMBER	 MAN-SHIFTS	 RATE	 TOTAL 


$------------------------ 	 $------------------------ --- 


---------------------------   --------------- 


Miners. - 
Muckers 
Trammers 
Timbermen 
Pumpmen------------------------------------ - ------- - ------ 
Hoistmen-------------- ...................................... 
Surface....................................................... 
Samplers...................................................... 
Assayers..................................................... 
Shiftbosses -------------------------------------------------
Mechanics---------------------------------------------------
Electricians------------------------------------------------- 
Blacksmiths 
Carpenters.................................................. 
Drill runners............................................... 
Drill helpers 
Teamsters ----------- -• -----------------


 Manager ----------------------------------------------------- 
Superintendent............................................ 
Engineers 
Geologists 
Bookkeeper................................................. 
Foreman 
Clerks 
Stenographers.............................................. 
Other.........................................................


3ELLX$?AT1 LcBJm-----------------. ---------------------------- .-_-


TOTAL 


N0TE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY 	 I 


Checked by 
Enteredby ................................................................................... 
Approvedby ............................................................................... 
Remarks.....................................................................................


16-84068-I
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•	 Budget Bureau No. 42-111036. 
Approval expires 6-30-51. MF-104 


(April 1951)


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


92mle tdon "ar Ana ft all. 4 No ,	 1 11, 1 n 	 - . ;^ - 	 " 
AiVo	 6,'9 


pow litst	 _____ 


NET	
U41 1 


45,960.47 
I	 G5,3fl.62 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR'S MONTHLY PROGRESS REPORT 


• Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of, samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. AUdits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
In this report is correct and complete to the best of their knowledge and belief. 


*aaw.Tr £L*Si& N W- HOW co.
By 


(Name of Company)	 (Signature of Authorized Official) 


	


JWs 100 1952	 $.etarTeuurer 


	


(Date)	 (Title) 


NOTE.—Title IS, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its Jurisdiction.


16-04068-1







ITEM 


Contract work	 - 
Other (specify)P— IXI. 


TOTAL


MONTHLY 
TOTAL 


6,799 -.9O


Approved Totals	 Approved Totals 
Previously Reported	 to Date 


_ ----- 


?9/----- 


,_3----


---- jr -- 


TOTALS PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


AaA4justed.____ 


------ ----
12,654-.56 O,X5J6--


1%2)4. -- 


----
—3,2697O 


03---- --U,1O4.22
370.-- 668.94 


11,877.20 


$44.5).------------(73. 


683.51- ---- -------------------- -603.51 
11.93 fl,93 -------------


45?.90 
2)5k 


Wages and salaries----------------------
Equipment purchase I 


Equipment rental 2 


Buildings 
Explosives----------------------------------3249 
Repair parts ------------------------------ ----- -299.9k 
Other supplies----------------------------
Power 
Transportation -------------- - -------------- 9•3j 
Withholding taxes


----- 


Compensation insurance 
Other insurance


Approved
Monthly


Total 


MONTHLY SUMMARY COST STATEMENT 
lCS


Name of operator LaaaALTX  ALAW GID MI1IG 00. 
Project No. DMA ------ -Z856X 
Total contract amount ------ -42D,000O0 
Government participation percent ------


Distribution of Expenditures for Month of ---- -fl395


FOR GOVERNMENT USE ONLY 


Totals previously reported
	 z1,o6B -


Totals to date
	 33,a6a,o9 


FOR GOVERNMENT USE ONLY 


Checked byQ 
Entered by------ 
Approved by - 
Amount approve for payment - 
Remarks


late, on tIaswow (#5) 


10 have 	 osrtdn exiptioa 
onVo. #1-#4Ind* upe1i.tø 
attaoh.d, 


M$UR&LT! ALA3EA O%D NO 000 


:i:-r. urr.	 VTL Fl.. 


1 Enter total purchase price in month purchase is made. 	
10-64068--1 2 Payments for rental of e q uipment or ororated de preciation on equipment owned by contractor. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


h IS	
DEFENSE MINERALS ADMINISTRATION 


CX A?p 
Juneau, Alaska 


un 19, 192


\b 
ef 


fir. 'Prank E. JOhnS Ofl,. Chairman 
eraian?, ownitLee 


incral 1xplorttion Administr&tion 
Interior fep: rtment 
7ashington 25, . C.


Re: 1,ockct iA l6 (nickel) 
Admiralty jila ka Gold 
1I. 	 Company 


ear !.. Jonson: 


ic1oe here-mith are two copies of t!c ay F-lOL for 
tiw subje't projec.. The arrative hs nt bcL r cetvd because 
Vie form ws prrar by the -Juneau ac r'rntt and 'eckovich is 
at the itho. ' will iave hii prepare th.; naTat1ve when he next 
comes to town; the; avu no regular vail rice. The accounts 
were in excellent. shapn. 


t iuv	 u..t	 itt.n you t. sonic len:ti' aoit this 
project. Th cocts ar.. stilt rel l. unrv tr. :;s1;it c and I 
thnk thn they irc ..rirg pri 	 proTEs.. rut	 can" tell you 
exactly. (re c u:	 run out terc with.n the: .:xt wck or Lcn 
days.


sours since _Ii, 


. . Lorain 
XCC tive f1.ieer 


Al1ca Fielc Tcar,	 I 


cc:	 . f'. cunerg 
!J• S. *lorica1 urvej 
Juneai, Alaska







A'1IRALT!	 (Q	 CO. 
(Name of Company) _(Siii1ginatiure ̂ ofi ^Aiu^tClb;orlzeWdd Official) 


3'urz 1I 1932 
(Date)


Secrotary.4'z'oosiwor 
(Title) 


Mr-1o4.	 Budget Bureau No. 42-111036. 
(April 1951)	 Approval expires 6-30-51. 


UNITED STATES	 Vc. Yo. 


DEPARTMENT OF THE INTERIOR 	 . 


DEFENSE MINERALS ADMINISTRATION	 °- .k 


Ccn. No.


JUN 1c:; 


() !
	


-'::


IIJ 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense' Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and-any unusual-difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.----All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
In this report is correct and complete to the best of their knowledge and belief. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wilIfullyjalse_siafement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


r	
16-64068-1







LJ 
MONTHLY SUMMARY COST STATEMENT. 


Name of operator 
Project No. DMA ----------------
Total contract amount


ez 


Government participation percent -------------------------------------------------


Distribution of Expenditures for Month of	 &ii952 
Xnc1udini iten3 for :an.6-*Anrb 1952 not on Voucher 03. 


FOR GOVERNMENT USE ONLY 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Approved 
Monthly Approved Totals Approved Totals 


Total Previously Reported to Date 


Wages and salaries
-------


11,0594( 
i6,2 1,726,46 3,29-6 Equipment	 -----------------------


Equipment rental  


Explosives


-------


Buildings-----------------------------------------


Other supplies---------------------------- --- ----- -1,773.70 U,]2,0 
Repair parts----------------------------------- 


Power 
Transportation


-i43.O.3 ------


.rqçtj- 
Withholding taxes


- Other insurance -------------------------- ii.9


--- 


Contract workC1QXL&LI3C
--


151.51-- 4Di 457, 4.1 4&7.9 


Compensation insurance--------------- 


Other (specify) 	 ---------
--


-----------------
O.------


29534
--------


----------- 


TOTAL-----------------------------------


-------_-'--


7J9 -----------------1L2277 


Totals previously reported ------------ ----- ------------------ 


Totals to date------------------------------------------------------------------------------------------------------------------------------ 


----- --- ------------------


FOR GOVERNMENT USE ONLY 


Checked by---- -


Entered by--------
Approved by	 - - - 
Amount approved for payment 
Remarks 


Enter total purchase price in month purchase is made. 	
16-54068-1 2 Payments for rental of e q uipment or prorated depreciation on equipment owned by contractor.







DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 	 1952


Name of operator A 1RA11-TX ALASKAGOLD MW -


Project No. DMA ----------
Total contract amount ---- - i.2Q,OOO-.00 
Government participation percent ------------------------------------------------ 


TYPE	 NUMBER	 MAN-SHIFTS
	


RATE	 TOTAL 


Miners------------------------------------------------------- --------------------------- -- $ 
Muckers 
Trammers 
Timbermen 
Pumpmen--------------------------------------------------- ---------------------------- --------------------------- ------------------------------ 
Hoistmen 
Surface 
Samplers


---------------------------- 


Assayers 
Shift bosses 
Mechanics


$--------------------------


Electricians 
Blacksmiths 
Carpenters 
Drill runners----------------------------------------------------US r AflâGI 
Drillhelpers ------------------------------------------------ ---------------------------- 
Teamsters


--------------------------- 


Manager 
Superintendent 
Engineers 
Geologists 
Bookkeeper 


-------------------------------------------------- ------ --------
-----------------------
	 - - Foreman 6. OQ 


Stenographers
— 


-- - 25OJu. -61 


---------------------------------------------------------- Other 


Clerks---------------------------------------------------------------------------------- 


2,3i534 --------------------


TOTAL----------------------------------------------- ----------------- -9-----------------------------------------------------------------------


1.50_hr.---


3,00].- -34


NOTE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by 
Remarks


16-64068-] 







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


Nameof operator ----------------------------------------------------------------------------


Project No. DMA ---------------------------------------------------------------------------
Total contract amount---------------------------------------------------------------------
Government participation, percent ------------------------------------------------------


COSTS PROGRESS 


Wa:iand salries Equipment Supplies Other Total Unit Units	 is viously Units to date UnitsITEM
- 


------------------


- 


rosscutting---------------------------- --------------------- 


-- - 


--------------------


- 
Winzes 
Shafts-------------------------------------


- 
Overburden 
Drill holes---------------------------------------


rifting---------------------------------------------------------- 


Raising-------------------------------------------- 
-- 


Geology and geophysics


--- 


Trenching 
Sampling and assaying 
Roads and trails -----------------------


Rehabilitation and preparation------------- 


Test pits 
Other (specify) 


TOTALS


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3WThere entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should bemade. 


FOR GOVERNMENT USE ONLY 	 I 


Checkedby-----------------------------------------------------------------------------
Enteredby------------------------------------------------------------------------------
Approved by 
Remarks--------------------------------------------------------------------------------


16-64068-1	 U. S. GOVERNMENT PRINTING OFFICE 







0
P


ADMIRALTY ALASKA GOLD MINING CO. 


•	 tW PROJECT 


Voucher #3 


April ]i, 1952


Material Labor 


12/12/51 P. A. A. Frt. on Pillow Block	 $ 4955$ 
4/8/52 Bert's Food Center March Provisions iO6.0 
1/3/52 R. I. Cowling Used Plymouth Engine 155. 00 
3/1/52 Bert's Food Center Feb. Provisions 132.03 
3/27/52 Juneau Ins, Agency Adds!. W. Comp. (Audit) 372984 
3/j/2 Toter Press Voucher Checks 56.00. 
12/10/51 Madsen Cycle Gear & Pinion 15.00 
3/27/52 Glenn : Carrington 5 ton Hoist & Drum 106 51- 
14/10/52 Madsen Cycle Add'l. for Pinion & Gear 5.00 
10/20/51 AlLaAkk Empire G.M. Co. Air Hose, Pipe, Limber 


on Oil
626975 


26.37 1/16/52 Island Transportation Freight 
FreightEmpty Drurs 7.26 


3119152 "	 " Freight on Oil 
14/7/52 " Freight on Oil & Prov. 27.09 
12/27/51 Glenn Carrington 20 Pillow Block 7.56 
12/29/51 R. L. Pekovich Bal. on Nov. Salary 11414.00 


W. S. Pekovich Dec. Salary 520.00 
1/5/52 Bert's Food Center Dec. Provisions 
2/26/52 Jan. Provisions 135. 29 
1/16/52 Island Transportation Freight on Provisions 5.72 
12/7/51 Juneau Young Hardware • • Small Tools & Nails 16.30 
14/2/52 Clyde Poulton Cook	 March 1952. 350000 
12/1/51 Totem Press Printing Labor Contracts 114.90 
1/16/52 Union Oil Co. Stove Oil	 •, 
12/31/51 Chas. G. Warner Co. Equipment Repairs	 • 1143.614 


Double Check Business Sere Dec. Clerics]. • So.00' 
3/3/52 Jan, Cleric.]. 40900 
14/3/52 "	 "	 " Feb. & Mar. Clerical	 . 75.00 "


$ 2,559.15 $ i3OII.00


j 







0	 0 
3ui 


14-'2 VOTIZER 61"4


r 


1)52 _______ _____ Gz'oSalary 	 Ir1  
rI$*	 T i 	 Utt	 fl 


Jon.	 V. ro	 1.50 &z'.	 Wotcu	 0	 9000	 0	 0	 9.00 
JGm.	 I, be	 dc.t	 1.50 £r,	 43.00	 48,00 


4.00	 4000 
Moro	 ,50 IWO


	 4400	 440 
Apr.	 0	 48000	 4.00 Apr.	 0.	 itoi	 350600 pius 040 . 	 Cook	 410900	 0,00	 350000 
May	 .	 tk1	 1.0 rwo qbw D. Labor	 332.12	 62600	 30210,12 
r4y	 fl, L. ?:ov	 1650 br,o p1w I). 	 "	 34.75 C0.00 	 324.75 
Jon,	 t. So Lozvicb	 200.00 dr	 40.00	 4000 
Fob.	 ff	 20.00 4y	 ')	 40.00	 40.00 


It	 2o.00&y	 \	 ft	 40*00	 40#00 
Apr,	 20.00 by	 40.00	 30000	 10000 


20.00 br	 540.00	 54.00	 4.00 
tt	 i. )Izrc	 1.50 ta'.	 Lcbor	 32242	 50.00	 272.12 
H	 , P010102, 	 io" 1hr4	 000%11.	 39165	 60.00 


Do	 ,	 L0	 .	 Labor.	 396.75	 62.00	 334.75 
Re,	 , aohnstouo	 1.50 Ir,	 103.0O	 20000	 86, 3000 


J1ao	 L50	 .	 192.750.00	 162.75 .. tj	 _.iI 


U 3,494,34	 0 43.00	 0 3001.34


Cortt2icd	 OZ,t 02 iroUQ IuOludod in Vqtchor 04. 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


P. 0. Box 2990 
Juneau, Alaska 
April 18, 1952 


LA1JLWieJTi 


Us	 Frank E. Jasssm, Chairman, 
Operating Cismaittes 
Defame. Minerals Expl.ratis* Administration 
Interior Building 
Washington 2, D. C. 


Treat	 S. !i. L•raia 


Subett Form i?-.101 and Inarrative far March 1952, Docket D1861, 
Admiralty Alaska Geld lining C..p.ny 


Inclosed herewith is a copy of the subject data covering the month 
of *arch 192. 


Operations during this month vere limited to the purchase of minor 
supplies and of camp maintenance. The snow this spring has been exceptionally 
deep and is late in leaving, ascent heavy rains, bever, have reduced the 
smm level greatly; consequently it may be possible to start some operations 
before the end of April.


S.. L L.reim, Executive Wiser 
!nolesure
	 Alaska Field Teem, Regias I 


act	 . Tsakofe1







I Budget Bureau o. 42-111036. 
Approval expires 6-30-51. ?-104 	 0 rIl 1951)


UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


/ 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM


OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated .and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report will form the basis for payments of the 


	


ticipatmg share of expenses Audits of accounts will be made fr'thiè 	 l
to time.


A- •)Q 


	


I (	 Li 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
In this report is correct and complete to the best of their knowledge and belief. 


y_^,X o
 ----------------- -------------- --------------------------icoi ' 


oorot1'yrco.3uX'cr 
(Title) 


O4) 1XG O. 
(Name of Company) 


apr11 15, 1952 
(Date)


NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a. criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


16-64068-1







•	 MONTHLY SUMMARY COST STATEMENT 


Name of operator 
Project No. DMA'----------1%X 
Total contract amount------ 20i000-,QQ


 Government participation percent -------


Distribution of Expenditures for Month of 	 95,i952 


FOR GOVERNMENT USE ONLY 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE Approved 
Monthly Approved Totals Approved Totals 


Total Previously Reported to Date 


Wages and salaries---------------------- -	 -	 , --- ri i 


Equipment purchase ' ------------------ iQi.26 i,72.4 
Equipment rental 2


---


Buildings 
Explosives


------
— 


Other supplies ---------------------------- - 5OJ2 ------- 7,12L5 -- ----- ) 
Power


------ -
--166.2 Repair parts------------------------------------- 


Transportation --------------------------- 133.74 
Withholding taxes


------113.73---------------------


-- 372. ----------- 31O7---- 3.5 Compensation insurance-------------------- 
Other insurance 
Contract work O]	 rn1J 
Other (specify) 
?yroU Tcix3 


TOTAL----------------------------- 


rotals previously reporteth ------------ i, - -   ------------------ 


Fotals to date---------------------------------------------------------------------------


-----


FOR GOVERNMENT USE ONLY 


Checked by----*


forpayment


 
Entered by----- 
Approved by 
Amount approved  
Remarks 


1 Enter total purchase price in month purchase is made. 
2 Payments for rental of eciui pment or ororated de preciation on equipment owned by contractor. 16-64068-1 


S







S	 . 
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF Jec.I95 r 1952 


Name of operator _______11
Project No. DMA ------------------------------------------------------------------
Total contract amount ----- -3120-000.00 ------------------------------------------ 
Government participation percent ------------------------------------------------


TYPE
	


NUMBER	 MAN-SHIFTS	 RATE	 TOTAL 


Miners------------------------------------------------------- --$ ------------------------ $ 
Muckers ------------------------------ .----------------------


---------------------------- 
.....


-


Trammers---------------------------------------------------- ----- 
Timbermen --------------------- ------ .. ---------------------


---------------------------- 


Pumpmen 
Hoistmen -------------------------------- ----------------------- ---------------------------- ---------------------- 
Surface---------------------------------------------------------------------- 
Samplers------------------------------------------------------------ -------- --- 
Assayers------------------------------------------------------ ------ --------- 


- 
- --- 


Mechanics................................................... ...... ........ 
Electricians------------------------------------------------- ------ ----------------------------- - 
Blacksmiths------------------------------------------------- - -- ------ 


........... 


-------- --------------------------- 


Drill runners


--------- - 


Drill helpers


............... 


Teamsters


---------------------------- 


Shift bosses.................................................................... 


Superintendent


.. ... 
--— ----


Carpenters..................................................................... 


Geologists 
Bookkeeper 


Manager.......................................................................... 


Foreman----------------------------------------------------- 60o4t/
Clerks 


Engineers........................................................................... 


Cook  
Other---------------------------------------------------------- ---- 1.___. 


---------------------


---------------------------3-50.00------------- 


--- 


TOTAL ----------------------------------------------- ---------------------------- ---------------------------- ---------------------


NOTE.—Show only that portion of supervisory, office, and engineering slaries that is chargeable to this project. 


I	 FOR GOVERNMENT USE ONLY	 I 


Checked by 
Entered by 
Approved by 
Remarks


16-64088-I 







COSTS PROGRESS 


ITEM
Wages I and 


salaries Equipment2 Supplies Other2 Total nit Units	 is 
month 3f 


ported
Units to date Units :rd-


- 
- Crosscutting---------------------------- ------------------


- Raising--------------- ----------------------------------- ----------------- 
Shafts------------------------------------- 
Winzes----------------------------------- 
Drill holes-------------------------------


---------- 


Drifting-------------------------------------------------------------- 


------------- 


------------ 


---------------- 
---------------- 


Trenching------------------------------- 
Sampling and assaying--------------


----------------- 


Roads and trails----------------------- 


Overburden--------------------------------------------- 
Rehabilitation and preparation-------------------


Testpits--------------------------------- 


Geology and geophysics------------------------------ 


Other (specify)-------------------------
----------------- 


----------------- 


----------------- 


------------------ 


________________________ TOTALS


EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


Nameof operator ----------------------------------------------------------------------------
Project No. DMA 
Total contract amount----------------------------------------------------------------------
Government participation, percent 


I Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 	 16-64068-1 U. S. GOVERNMENT PRINTING OFFICE 


/	
2 1'rorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. - 


FOR GOVERNMENT USE ONLY	 I 


Checkedby-----------------------------------------------------------------------------
Enteredby------------------------------------------------------------------------------
Approved by 
Remarks---------------------------------------------------------------------------------







104 Budget Bureau No. 42-R1036. 
Approval expIres 6-30-51. (April 1951)


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 	 -I 


	


Dfcz	 ftr 


FEB8 952 P


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


I	 I	 -	 ..	 - 


Operators areS to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.--Wherever posible, the narrative is to be . il1ustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accountsr—All applicable parts of. this form are to be filled in. 
This report will form the basis for paymnts of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


I 


CERTIFICATION 


The undersigned company, and the official executing this certification on Its behalf, hereby crtify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


By 


	


(Name of Company)	 (Signature of Authorized Official) 


	


December iL', 1951	 Accountant	 - --
(Date)	 (Title) 


NOTE.—Title	 - section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as	 is jurisdiction.	 -


16-0406S-1







MONTHLY SUMMARY COST STATEMENT 


Name of operator 
ProjectNo.DMA -----------18S6 
Total contract amount 1aQ,QQQOO 
Government participation percent 9.Q 


Distribution of Expenditures for Month of .J'TPx—DeC 


FOR GOVERNMENT USE ONLY 


ITEM
MONTELY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE APrhvled Approved Totals Approved Totals 
Total Previously Reported to Date 


Wages and salaries--------------------------,)46LI.SO 9? 0k3.82 4'..S---3,S?9.32 7,oL3.8 
Equipment purchase'------------------------ 63.2O-------------635.20----635.2


--


Equipment rental 2


—


Buildings-----------------------------------------------------


--------


Explosives 
Repair parts-----------------------------------------
Other supplies--------------------------------1737.37) 


)
,1?1,58---- -,737!3L 


Power 
Transportation


-------


Withholding taxes
310,67 310.6r 3Q,7---------


____________________________________ 


---------Other (specify)1tLFee jfl -0--
P.R. Taxes (Employer) 295.614 295.81 29,8) 


Other insurance------------------------------------------------


------


310.67-------


4?13--------


Compensation insurance---------------------


Contract work	
----


-o-. TOTAL-------------------------------------------------------------


---------


9,27)4.20


-----------


Totals previously reported--------------------------------------------------------------------------


Totalsto date-----------------------------------------------------------------------------------------------------------------------------


I	 FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by 
Amount approved for payment $5,6i46.88 
Remarks 


I Enter total purchase price in month purchase is made. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor.


10-64068-1 


I 
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December 6, 19S1 


Mr. S. H. Lorain 
Regional Director 
U. S. Bureau of Mines 
Juneau, Alaska 


Dear Mr. Lorain: 	 Re: D.M.A. 
Docket 18S6 


In line with my phone information to you on November 10 the now well known 
storm that brought snow, high winds, and freezLng temperatures over this 
section of Alaska made the outside work impossible, or at least economically 
unwise. On that date I curtailed the work subject to no pay to the men, and 
the mutual hope that the weather will inoderni ze to continue the work somewhat 
longer. Since there was no letup in the weather by November 18, Iraid off all 
of the men, but four. Three of them will stay on the property without pay 
awaiting the spring opening. The weather modernized only on the 21st of 
November so the men could return to Juneau, which they did. 


The four men left on the property were instructed to do some necessary 	 I' 
repairs or rehabilitation at the beach camp which was completed Qcember 
and on that date the men were laid off with a notice posted to thaef ec , 
copy of which I sent you. 


Although I made another trip since to •see .the final work done and to see 
that all the equipment is properly winterized, my own work and compensation 
was brought to end as of Nvember 26, and the time for the men in December 
amounted to some 100 hours (all four). 


The Accountant's Report will be somewhat delayed because of the weather. The 
planes were not operating and it was impossible to get the time sheets from 
the property any sooner, however, he now has all the dope and should have it 
in your hands in a few days. 


The expenses this fall are considerable and yet are a good margin below the 
estimated cost of the work so far done. The biggest expense so far will be 
found ofthe purchases of needed materials which will not only be needed for 
immediate construction, but will be lasting asset, such as pipe, power, air 
line, steel, roofing material and lumber. 


The main water ditch to supply water for power was almost completed. Only 
one O foot flume and two overflows and very small amount of ground work is 
left in a few places to keep the ditch dry while under construction. The 
intake Penstock and the installation of the power pipe was left for next 
spring which will not ta1e too much time to complete. The big compresser 
'house as well as all the buildings for immediate use were gone over and 
repaired to the extent found practical for the present. Some work (roofs) 
will have to await better weather, but none of them are leaky as yet.







I--	 O	 . 
Mr. Ic,rain	 - 2 -	 December 6, 19S1 


All the wor done was looking towards continuous use and with as little 
upkeep as reasonably possible. That especially applies to the water power 
ditch and other installations. 


I have now in the shop some of the conversion parts for the steam locomotive 
to a gas drive and that is the only expense so far committed in the future. 


As we have a considerable list of equipment that will be needed and in agree-
ment with your approval and suggestion, steps will be taken to obtain prices 
and time of deliveries, but no contract will be signed without your approval 
first. I have ad fox men as per copy enclosed, the Admiralty will pay for it 
out of our own funds. As suggested by you, every effort will be made to 
obtain the work to be done under the contract. All the negotiations will be 
submitted to you for guidance and approval. Should none come to a low enough 
price, than we will do the best we can. I feel sure we can do the tunnel 
work at or below the price set forth, but I am not so sure of the drilling 
because all my work was done previously by contract. Underground, I furnished 
the power $2.20 per foot up to Soo feet in any one hole and additional $.20 
per foot for each 100 foot additional. The surface work, their power, was 
$3.30 and $30 additional as above, 


I believe it would be well worth the expenses to go to Kellogg, Wallace, or 
Butte to arrange for contract or to pick out good men with pay and bonus, 
since their wages are much lower than in Alaska. If we guarantee to feed 
them for so much per day, there will be no reason to argue that living cost 
in Alaska is too high. 


Last month I was offered a good laborer at $l.So per hour less board of $3.00 
per day or $9.00 for 8 hours. Such labor was plentiful, but it may not be so 
the coming spring when the fishing starts. 


I would appreciate your advice on some of the negotiative suggestions I made. 


Sincerely yours, 


/s/ W. S. Pekovich


C
0
PY
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DISTRIIJUTION OF WAGES AND SALARIES FOR MONTH OF Y!LD-----951 


Name of operator 
Project No. DMA ----------1856 
Total contract amount	 Q,QQQQ0 
Government participation percent 


TYPE
	


NUMBER	 MAN-SHIFTS	 RATE
	


TOTAL 


S------------------------Miners-------------------------------------------------------
Muckers-----------------------------------------------------
Trammers---------------------------------------------------
Timbermeii-------------------------------------------------


Pumpmen---------------------------------------------------
Hoistmen----------------------------------------------------
Surface-------------------------------------------------------
Samplers---------------------------------------------------


Assayers-----------------------------------------------------
Shiftbosses-------------------------------------------------
Mechanics---------------------------------------------------
Electricians-------------------------------------------------
Blacksmiths 
Carpenters--------------------------------------------------
Drill runners-----------------------------------------------
Drill helpers------------------------------------------------
Teamsters----------------------------------------------------
Manager-----------------------------------------------------
Superintendent--------------------------------------------
Engineers----------------------------------------------------
Geologists 
Bookkeeper 
Foreman 
Clerks 
Stenographers 
Other---------------------------------------------------------


1	 600,00 mo	 520.00 


TOTAL------------------------------------------------------------11 I ...........................
	 3,Ii.6---So 


NOTE.—ShOW only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by 
Remarks


18-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF 


Nameof operator ----------------------------------------------------------------------------


Project No. DMA 


Total contract amount---------------------------------------------------------------------


Government participation, percent ------------------------------------------------------


. 


.


COSTS PROGRESS 


ITEM
Wan. and Equipment' Supplies Other' Total Unit Units	 is Units to date UntsaUt2onrd - 


Crosscutting---------------------------------------


Winzes 


Overburden 


Drifting---------------------------------------------


Drill holes.................................................... 


Trenching 


Raising--------------------------------------------------------


Sampling and assaying 


Shafts---------------------------------------------------------


Roads and trails 
Test pits 


Rehabilitation and preparation------------------------
Geology and geophysics----------------------------------


Other (specify)-----------------------------------------------


TOTALS--------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------------
, 


1O-64068-1	 u. s. GOVERNMENT PRINTING OFFICE I Prorate supervisory, engineering, and office salaries In proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


T	 FOR GOVERNMENT USE ONLY	 I 
Checked by 
Entered by 
Approved by 
Remarks







-	 21*1 
MF-104 -	 Budget Buroau No. 42-111016 


(Apr11 1051)	 Approvtl expires 6-aO-51. 


UNITED STATES	 1 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be illustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of. this forrii are to be filled in. 
This report will form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts will be made from time 
to time.


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


(Name of Company)	 (Signature of Authorized Official) 


(Date)	 (Title) 


NC"'	 e 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully false statement or representation to any department or agency of 
the Un	 a as to any matter within its jurisdiction.


16-04068-1 


-







MONTHLY SUMMARY COST STATEMENT 


Name of operator AP	 JjJ4S1c4 
Project No. DMA	 i56X-----------------------------
Total contract amount ------ (12OOOO.00........................................ 
Government participation percent ---- - 90 


Distribution of Ependitures for Month of October1951 


FoR GOVERNMENT USE Ox 


ITEM
MONTHLY 


TOTAL
TOTALS PREVIOUSLY 


REPORTED
TOTALS TO 


DATE APr?d ' Approved Totals Approved Totals 
-- .	 - Total Previously Reported to Date 


Wages and salaries------------------------
Equipment purchase


3579.32-----------------------------3532----- -


Equipment rental2 
Buildings 


Repair parts 
Other supplies---------------------------. 5384,21 


Transportation 


Explosives----------------------------------------------


Power------------------------------------------


. 
3]O.67


5384,21 ------------------------------


310.67 .3/7Compensation insurance----------------
Other insurance-----------------------------------


---------


Contract work 


Withholding taxes----------------------------


Other (specify)


------------------------------- -----


TOTAL------------------------------- 9274.20 9274.20---------------


Totals to date------------------------------


Totals previously reported----------------------------------------------------


92742O--------------------------927420 ----------------- .


FOR GOVERNMENT USE ONLY 


Checked by 
Entered by 
Approved by 
Amount approved for payment 
Remarks 


' Enter total purchase price in month purchase is made. 
2 Payments for rental of eouiPment or prorated depreciation on equipment owned by contractor. 16-64068-1 
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a
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF 0otoberj951 


Name of operator AD UflALYALSKAGQLDLNG.GO.-------
Project No. DMA ------- -156X 
Total contract amount ------12O0OO.00---------------------------------------
Government participation percent -------- -90 


RATE	 TOTAL 


$--------------------------$------------------------


6.o----------


=---4go


--------------- 3579------------


TYPE
	


NUMBER	 MAN-SHIFTS 


Miners 
Muckers 
Trammers 
Timbermen 
Pumpmen 
Hoistmen 
Surface 
Samplers 
Assayers 
Shift bosses 
Mechanics 
Electricians 
Blacksmiths 
Carpenters 
Drill runners 
Drill helpers 
Teamsters 
Manager 
Superintendent 
Engineers 
Geologists 
Bookkeeper 
Foreman 
Clerks 
Stenographers 
Other


TOTAL


No'rE.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I FOR GOVERNMENT USE ONLY 	 I 


Checked by -----
Entered by 
Approved by 
Remarks


16-64068-1







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF-----------------------


Name of operator ------------------------------------
Project No. DMA -----------------------------------
Total contract amount -----------------------------
Government participation, percent 


COSTS PROGRESS 


Equipment 2 Supplies Other' Total Unit Unitis tjnitstb date Uits authoried ITEM 


Drifting------------------------------------------------------------------------------


Winzes 
Drill holes 


Raising-------------------------------------------------------------------------------


Overburden 
Rehabilitation and preparation 


Crosscutting-------------------------------------------------------------------------


Shafts---------------------------------------------------------------------------------


Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails 
Test pits 
Other (specify) 


TOTALS-----------------------------------------------------------------------------------------------


.	 1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
Prorate charges for euipment that is not exclusively for one type of job (such as compressors) against authorized units of work in eadh category. 


3 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 


FOR GOVERNMENT USE ONLY 


Checkedby-----------------------------------------------------------------------------
Entered by 
Approved by 
Remarks---------------------------------------------------------------------


i6-640e8-1	 U. S. GOVERNMENT PRINTING OFFICE 
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