











A problem arises in the use of this formula prior to 1970 due to the lack of reporting of monetary use of imported and exported refined
bullion. The following method was used in order to estimate apparent consumption prior to 1970. Net industrial consumption data
were first reported in the 1941 MY B, with data series back to 1901, (An estimate was made for the year 1900 using linear
extrapolation). Net industrial consumption is defined as the difference between gold issued for industrial use and gold returned from
industrial use. Reported consumption, as used in this analysis, is equivalent to the “gold issued for industrial use” portion of the net
industrial consumption reported in the “U.S. gold consumption in industry and the arts” table in the MR and the MYB for the years
1901-67. The 1968 MYB changed the reporting of U.S. gold consumption in industry and the arts to include only the net
consumption portion of the previous series. The totals in “U.S. gold consumption in industry and the arts” table for the years 1968—
79, and the total secondary gold production (old and new scrap) were summed to continue the reported consumption series. A switch
was made to using the GFMS reported consumption series for the years 1980-99, with total secondary gold production (old and new
scrap) added. The GFMS reported consumption series is considered equivalent to the net consumption series compiled by the USGS,
and is believed by the USGS commodity specialist to be more complete since 1980 than the USGS series, because of poor reporting of
data by the gold manufacturing and consuming industries on survey forms of the USGS and former USBM.

Unit Value ($/t)
Unit value is the value in actual U.S. dollars of 1 metric ton (t) of gold apparent consumption. Unit values were estimated using the
Englehard market prices for refined gold as reported in the MP98 and the 2006 MYB.

Unit Value (98$/t)
The Consumer Price Index conversion factor, with 1998 as the base year, is used to adjust unit value in current U.S. dollars to the unit
value in constant 1998 U.S. dollars.

World Production

World gold production data for the years 1900-26 are from reported estimates by Ridgeway (1929). World gold production data for
the years 1927-2002 are from the MYB in the “Salient gold statistics” and “Gold: World production by country” tables. Updated
values for world gold production for the years 1929-50 reflect revised estimates by the USGS gold commodity specialist for some
countries.
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