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STOCKHOLDERS, , Salt Lake City, Utah
MOUNTAIN MINES COMPANY ' . December 1, 1947

I submit the following report on operations of the Mountain Mines Company, at its mines, 20 miles
south east of Salt Lake City, Utah, for the period ending December 1st, 1947.

PROPERTY
The holdings consist of the following claims.

Four patented lode mining claims, known as Thor, Venus, Germania and Timber Wold, located in

Big Cottonwood Mining District, Salt Lake County, Utah.

Fifty-five unpatended lode mining claims, comprising 'approximately 1,000 acres, located in the Big
Cottonwood Mining District, Salt Lake County, Utah.

The company has full ownership of all listed properties, with the exception of those held under
cqn'qract and option. Our mine is equipped with all modern machinery necessary for good, economical
mining.

We are byying under contract four patented, and fourteen unpatented lode mining claims from the
Big Cotonwood Silver King Mining and Milling Company, upon which there is a balance due of $30,060,
33. Payments are to be made onl_y from ore produced.

We hold an option to purchase twelve unpatented lode mining claims from the Mutual Metals
Mining Company. \

We also hold an option to purchase six patented lode mining claims from the Price Mining Cofnpany.
(This option has been assigned to American Metal Mining Company.)

Following is resume in linear feet of all work done at the Mountain Mines properties since oper-
ations were commenced in May, 1936. ’

Tunnels Winzes " Raises Total
Feet Feet Feet Feet
4,631 12 445 5,088

A good road has also been constructed from the main highway to the mine — a distance of 3
miles to the lower tunnel and an additional 114 miles to the upper workings. This road has cost approxi-
mately $23,000.00.

The following shipments of crude ore were the last shipped to the American Smelting and Refining
Company at Garfield, Utah.

SHIPMENTS OF CRUDE ORE GIVE THE FOLLOWING RESULTS

: OUNCES PER TON PERCENT METAL
Lot Pounds Crude Ore Gold Silver Lead Copper Zinc Iron
52 72,504 215 20.55 2.45 A7 .
53 32,852 225 22.395 4.25 .20
54 39,578 195 17.20 1.90 15
55 60,364 25 2.05 .80 22 .
56 37,932 3025 29.797 5.55 17
57 32,742 245 32.55 3.30 .18
58 37,304 2675 - 18.875 3.00 .16
59 56,934 2575 31.55 3.40 25
60 37,146 .2625 27.95 3.60 .23
61 37,794 25 22.40 3.90 _ .05
- 62 12,558 2575 202 07
63 73,158 1675 21.45 2.50
64 . 39,794 21 13.90 3.25 .35
65 36,396 2525 24,752 3.25 41

Assays for zinc and iron were not run because payment was not made for these two metals at the
Garfield Smelter. Lots 55 and 62 were taken from the lower tunnel. All others were taken from the
upper levels by our lessees. :






Above: New building erected at

Main Lower Tunnel

Below: Showing the Silver King Vein which
has now been hit in Main Lower

Tunnel 2,000 feet below this point
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LEASING AGREEMENT

In order to expedite the development of the
Silver King vein in the upper regions of the prop-
erty, the company has entered into leasing agree-
ment with George C. Rich and associates covering
the entire upper levels of the mine and to a depth
of approximately 500 feet- below the surface.
These Lessees have organized the Mineral Fork
Mining Company and expect to spend approxi-
mately $50,000.00 in developing the upper portion
of the property. Since signing the agreement,
the Lessees have changed and improved the road
so that heavy trucks can now be taken to the
different upper workings. They have also put
in equipment, buildings etec. so as to carry on
under modern mining methods. It is their plan
to drive a short tunnel into the West
side of Mineral Fork which will tap the Silver
King Vein about 200 feet below the old upper
level. This tunnel is now in 25 feet and will be
completed by early Spring. They also plan to run
a tunnel into the Silver King Vein on the East
side of Mineral Fork which will tap the vein about
300 feet below the present upper workings on
the East side. Heavy shipments of ore are an-
ticipated by the Lessees during 1948. The Lessees
paying the company as royalty 10% to 259% of
the net smelter returns, after hauling charges
from the mine to the smelter have been deducted.

CNOEC

LOWER TUNNEL DEVELOPEMENT

The lower tunnel was started to drain the
water from the veins and to provide a transpor-
tation tunnel for the mine. This tunnel cut the
Silver King Vein at a point 3,172 feet from the
portal. A drift was extended 120 feet along the
vein to the East and also 725 feet to the West.
Seven ore shoots were encountered at intervals of
approximately 100 feet apart thus far along the
vein. No attempt has been made to raise on any
of these ore shoots. The object has been, to drive
West to Quartsite-Telite Contact and to the Big
North South Cross Vein. Neither of these has as
yet, been found. According to survey, the contact
should be very close to the present face. The West
drift is now under the high grade ore shoots
found in the upper levels of the mine. The last
125 feet of this drift has been in a very promising
ore shoot. Picked samples have shown as high
as 16% Copper, 21% Lead and 255 ozs. Silver.

The management recommends that a raise
be put up at this point and that the drift be con-
tinued to the West until the Contact and Cross

Vein are reached.

On June 29, 1947, our main camp building
was destroyed by fire. Tents were immediately
erected to house the men. A new concrete block
house has been completed which will house about
12 men, at a cost of approximately $4000.00.

The track has been repaired the entire length
of the tunnel. The ventilating system completely

-changed so that it is now possible to blast several

times each day if necessary.

Because of the death of three of our principal
stockholders, during the past year, many of the
pledges made for the purchase of Common Stock
were not kept. This has resulted in our being
unable to complete all the work outlined for this
year. An effort will be made to place the mine
on production from the showings encountered at
the lower tunnel level, at the earliest possible date.

" For the past few years it has become apparent
that smelting companies and mine operators have
been giving increasing attention to old mining
districts as giving more assurance of ore develop-
ment by the use of modern geological and metal-
lurgical methods. In other words, instead of de-
pending upon raw prospect mineral land, they
are getting more satisfactory results in territory
that has good production from the surface and
which responds to great scientific development
‘more quickly. .

This is the situation in the property owned by
the MOUNTAIN MINES COMPANY in the Big
Cottonwood Mining District, Salt Lake County,
Utah —immense surface production of years ago,
shipments which started with “float” in glacial
drifts and streams, and induced the “hardrock”
miners to continue development and reap riches
that were even phenomenal in those days of high-
est cost of production.

John S. Johnson, better known as “Regulator
Johnson,” was one of the persistent type to follow
development which resulted in the discovery of
the Silver King fissure from which he took fab-

‘ulously rich ore running as high as eleven hundred

dollars per sack. In fact, it is claimed by reliable
sources that forty-three such sacks were taken
from one shallow stope on the Silver King No. 3
claim, and that between the years 1870 and 1914,
Johnson claims to have shipped over $200,000.00
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worth of ore to smelters and reduction works. in
Salt Lake Valley. This is just one of the main
cross veins which are cut by other recrossings,
and this fissure is showing on the surface to run
over 9,000 feet, varing from 12 to 21 feet or better.

The past history should be convincing.
CN9ER

GEOLOGY:
STATEMENT BY R. H. ABBOTT M. E.

“The Mine workings on the Silver King
fissure are in the Cambrian or Pre-Cambrian
formation. And from my practical knowledge and
mining experience it appears to me to be favora-
ble, as many of the gold mines that I have visited
and worked in have made in this formation.

The surface indications show several fissures
striking through the property. Some of these
have been exposed in numerous places along the
strike by shallow pits and short tunnels and most
of the opening encountered mineralization and
some values. However, the main fissure on which
the greater part of the development work has
been done, is the Silver King fissure, striking
approximately north 45 degrees east and dips 70
degrees northwest. This fissure is extremely
strong and from a point on the top of the ridge
between the Mineral Fork and the Mill B.
Canyons, it can be seen to extend in both
directions for thousands of feet. In places it
appears that the width will exceed 15 feet. This
great strength indicates to me that it should go
down to a considerable depth—to and below the
lower tunnel level. ’ :

The lower and main transportation tuhnel,
is located 1326 feet below the upper workings.

Of course, this appears to be a long jump between
““levels, but because of thie steep topography

between the upper and lower workings and the
numerous snow and rock slides experienced in
the past, making working and transportation
conditions extremely difficult and expensive, and
when taking into consideration that the lower
location will greatly facilitate these conditions
for year-around operations, the large jump is, I
believe, warranted.

- In conclusion I wish to state that when taking
into consideration the excellent exposures made
in the upper workings, and the geological con-

ditions being favorable for depth, with no surface
indication of large displacements which might
tend to cut off or bottom the ore between the
upper and. lower workings, I do not hesitate to
recommend the capital expenditure to prove this
property being a worthwhile venture.”

CNOERA

RECOMMENDATIONS OF GEORGE E.
COXE, GEOLOGIST, IN HIS REPORT

“In view of the natural topographic conditions
and the easy and accessible means of developing
all veins from this one transportation drain tunnel,
all pumping costs, a most serious menace in many
of the Park City and Big Cottonwood mines, will

“be eliminated and provide gravitational mining

methods throughout. I strongly advise that this
tunnel be driven as it will provide an ideal operat-
ing base for -all of your properties and reduce
the mining costs at least one half from other
methods now employed in the district.

This plan of development would, of necessity,
require driving higher intermediate tunnels and
drifts connected by shafts, upraises and ore chutes
to facilitate mining and ventilation, and through
which all ores could be diverted to the main
transportation tunnel and from there taken to
large ore bins to be constructed at the tunnel
portal from which point a good mine road has
been constructed which, in the opinion of the
writer, has removed the last physical barrier to
the mineral empire, requiring only energetic,
economic and intelligent supervision to make a
mine of unusual value and magnitude.”

CNOHCA

STATEMENT BY HARVEY D. HEIST,
MINING ENGINEER, IN HIS REPORT

“It. is a well-known fact that the entire pre-
Cambrian area lying between the mouth of Little
Cottonwood Canyon and Alta has had a gold pro-
duction from small pockets for the past 65 years

~and when it is possible to mine this formation in

a fissure carrying gold-silver ore, a condition
which makes for permanence and depth, it is
very probable that a mine can be opened upon the
Silver King fissure which will make new gold
history not only for Utah but will rank with
other gold mines of the world.”
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'STATEMENT BY R. E. MARSELL
DEPARTMENT OF GEOLOGY
UNIVERSITY OF UTAH

“From the fact that the Silver King vein is
clearly exposed on the surface, both to the east
and the west of the tunnel, for a known length
in excess of a mile and it’s now proven persistance
"“and regularity in depth, one may not unreasonably
expect, from the evidence at hand, that - the
Company is about to open up another big mine in
the district, With anything like a reasonably well
mineralized vein, the possible tonnages that may
be developed are simply staggering, having as
you do from 1,400 feet to 2,000 feet of vein above
your present working level; and further, it should
be remembered that from the nature of the vein
where it is exposed in the lower tunnel the ore
bodies should continue in depth also for many
hundreds of feet. That the immediate area has
been the site of strong commercial mineralization
is demonstrated by the production of approx-
imately $17,000,000.00 from the Cardiff Mine in
the adjoining gulch to the east, but little more
than a mile distant from the point where the
lower tunnel struck the vein.

I wish to call particular attention to a further .

aspect of the Silver King Vein, a factor that I
regard as being of the utmost significance, and
that is, that this vein resembles veins like the
famous Ontario fissure in the neighboring Park
City District rather than those in the immediately
adjacent Alta and Big Cottonwood Districts. It
-has the same marginal relations to the major

igneous intrusions of the region, and is also
similar in trend (strikes N. 50° E.) to the main
ore-bearing fissures that have produced the big
mines of the region.

Since the distribution and value of the ore
bodies in. the vein can be determined satisfactorily
only by blocking the ore out by driving drifts and
raises, I am thoroughly convinced that the indi-
cations as at present disclosed are such as to
warrant the company in undertaking a vigorous
development program at once, for it will be in
the best interests of your stockholders to learn as
quickly as possible something of the magnitude of
your recent strike. I suggest that for the present
you continue to drift southwestward, since the.
stopes in the Upper Tunnel lie in that direction
and the ore shoot already opened up is expanding
rapidly in the same direction.

In concluding this brief statement, it is my
frank opinion that this is the most important
strike in the Wasatch Mountains since the dis-
covery of the New Park Vein in the Park City
District some time ago. The Company is to be
congratulated upon the successful completion of
a well-planned mining project, in which both
dogged faith and luck have played a part. I am.
grateful for the opportunity afforded me to study
the deposit and for thé hospitality offered me
during my visits to the mine.”

CNOFR

Respectfully Submitted
Charles S. Woodward
President and General Manager





MOUNTAIN MINES COMPANY
Balance Sheet as of November 30, 1947

. ASSETS
Current: _
Farmers State Bank ... $ 12.89
Accounts Receivable 284.19
Equipment and Supplies:
Mine Tools and Equipment 14,924.29
Mine Supplies - e 5,136.53
Salt Lake Office Equlpment ___________ 27.29
Fixed and Other Assets:
Mining Claims ... 212,579.32
Mine Buildings and Bins___...._....___...___. 5,917.57
Pipe Line ..o 993.00
Road Construction ... 22,994.72
Development:
To November 30, 1947 .......................................................... 171,804.33
LIABILITIES
Current:’
Accounts Payable (Including Balance Due on New
Living Quarters) ... $ 4,919.84
Deferred Liability:
Balance Due on Properties of Big Cottonwood
* Silver King Mining & Milling Co..ecooooo oo 30,060.33
Net Worth:
Common Stock
Authorized ........._. 1,000,000 Shares @ 50c....$500,000.00
Unissued ... 887,164 Shares @ 50c.... 193,582.00
. 612,836 Shares @ 50c.... 306,418.00
Less Treas. Stock.. 3,079 Shares @ 50c....  1,539.50
' 609,757 Shares @ 50c.... 304,878.50
Plus Liability to ’
issue to holders .
of 10c Stock........ : 11,564 Shares @ 50c....  5,782.00
621,321 Shares @ 50c..

Preferred Stock

Authorized and Issued 500,000 Shares @ 10c
Net Surplus

.. 310,660.50

$  297.08

20,088.11

242,484.61
171,804.33
$434,674.13

$ 4,919.84

30,060.33

310,660.50

50,000.00
39,033.46

$434,674.13






LEASE

This agreement made and entered into this 29th day of February, A. D. 1947,
by end between THE LOUNTAIN MINES COMPANY, a Utah corporation, Lessor,
-and GEORGE &+ RICH, CARL B, ANDERSON AND KARL Je McKAIN, HEREINAFTER CALLED THE
lessees.@gow known as %ineral Fork Mining Company. /95@)

WITHNESSETH

That the said Lessor for and in censideration of the rents, -royalties,
covenants and apreements hereinafter expressed to be paid, kept end performed by
the said Lessees has leased, let and demised and by these presents does lease,
let and denise to Bhe said Lessees the following described mining property and
pramises, situated in Big Cottonwood Mining District, Salt Lake County, State of
Utah, tow-wits

lake Blanche No. 7, Lake Blenshe No. 8, Lake Blanche No. 9, lLeke Blanche No.

1, Silver king No. 4+6307, Queen of the VWest, Diana, Christine Johnson,

Silver King No. 2+6110, Elors Ho. 1, Silver King Extension No. 2, Gold and
Silver No. 1, Silver King No. 1-6110, Gold and Silver No. 5, Gold and 8ilver
No. 6, to. a depth on said claims of approximately 326 feet bolow the level

of what is lmow.as the Main Resgulator Johnson Tunnel located at en elevetion
of 9, 870 feets. Also lake Blanche No. 2, Cardelia No.'1l, Silver Ktng Noe. 3=6307.

To have .and ‘hold the above dascrfbed premises for the purpose of mining from
the 29th day of Januery, 1947, up to eid including the 3lst day of December, 1961,
‘unless sooner forfeited or terminated throught the violation of any of the c)venanta
end conditicna herein contained.

The said Lessces, in conside?atiah’of the premises, have covenanted, contracte
ed end agreed and by these presents do" covenant, .contract and agree to and with
the seid Lessor, its transfbrees, suceessors and assigns as fbllaws:

To enter upon said laased premiaas and to work the same in a minerlike fashion
and in a manney necessary to good and economical mining so as to take out the .
groatest amount of ore possible with dua regerd to the development and preserve-
tion of seid mine, or mining premises, as & workable mining nroperty and to. the
speoial covenants herein contained.

To repair ell old timbering wherever it may'becoma mecessary and to well
and sufficiently timber ssid mine and mining premises, except such tunnels, winzes,
reises, stopes and other working as the parties hereto shall agree in writing may
be abandoned and need not be maintained and repeired, at all points where proper
and necessary in aoccordance with good and safe mining, contimuing the timbering in
the working addits now upon said premises with timber of the same dimensions as
heretofore used unless it becomes neceasary, for safety, to use larger timber,
in which event timbers of sufficient size for safety and permanent mining shall be
usede

“To allow the Lessor, or its agent, from time to time to emnter upon and descent
into all parts of said leased promises for the purpose of inspection, surveys or
taking semples -therefrom, and to render to said parties proper aseistance in
making such inspection, surveys or examination. :

To occup and hold as the property of the Lessor all oross and parallel lodes,
spurs and nineral deposits of every kind which may be uncovered, disclosed or
discovered within 'said leased ground by the seid Lessees, or any person or persons
under or in privity with them, with privileges to seid Lessees to work and mine the
same as part and parcel of said premises.

To keep at all times the drifts, shafts, tunnels and other workings, except
such tunnels, winzes, raisos, stopes and other workings as the parties hereto
shall agree in writing may be ebandoned and need not be meintaeined and repaired,
thoroughly drained and clear of loose rock and rubbish unless prevented by
extraordinary mining casuslties.
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To atow no waste underground except with the consent end under direotion
of the Lessors _

To make all working shafts, drifts, trnnels, winzes and raises of the size
to be determined by the said Lessor.

Tb assume all responsibility in ocase of acoident to said Lessees or eny of
their employees in.and about said property, and to heintein and pay for Compensa«
tion Insurance for the protection of all seid employees.

To comply with all rules and regulatiuns of the State of Utah and the United
States Govermment, including compliance with Social Security laws, Unemployment
Insurance, 014 Age Pension and other welfare measures ‘which now or may hereafter
.be passede. »

: To pay all taxes assessed against said demised premises for ores mined and
shipped under this lease. _

Lesaor and Legssees to agree as to which Smelting Co. ores are shipped.

The seid Lessees covenant and epgree to pay and allow the Lessor as royalty upon
all ores mined, shipped and sold from said leased premises in any manner during the
life of this lease, as follows, to~-wit:

10% on all ores having the velue of $20,00 per ton or less,
15% on all ores having the value of Twenty Dollars and one Cent
(#20.,01) and not more than $30.00 per ton,
20% on all ores having the value of Thirty Dollers and One Cent
. (830,01) and not more than $50.00 per ton,
25% on all ores having the value of Fifty Dollars and One Cent
(860,01) or more per ton.

All royalty payments are to be made directly to said Lessor by the Mill or
Smelting Company receiving ores. All settlements shall be made upon the net
smelter rates with deductions allowable for all hauling and transportation
costs, said deductions to be agreed upon between the Lessor and the Leeaaes on
e competitive basis.

I¢ is understood and agreed that the Lessees may, if they so desire, cone
struet such roads, bins, tram~lines end machinery upon the property of the Lessor
e8 necessary insofer as such 1nstallations do not interfere with the operations
or ﬁhe Lessors

The Lessoes agroee to pay the said Lessor 25 cents per ton for each ton of
ore shipped by the lessees, in consideration for which the Lessee has the right
.to use all roads and other means of access to the property desoribed herein, and -
also apgrees to keep said roads in proper repair. This, however, does not give
seid Lessess the right to use the lower developrment and dreinage tumnels

: The Lessor further ogrees that upon the completion of the intermediate

tunnel on the east side of Mineral Fork at en elevation of epproximately 9,540
foet by the said Lessces, the Lessor heréby agrees to permit Lessees to construet
e "raise”™ from its moin lower development tunnel looceted at an elevation of
approximately 8,450 fost, the location of said raise to be agreed upon and locat-
64 at the most advantagoous place by the Lessees and Lessor, and the Lessees shall
have the surface rights to the north and west from the portal of said lower tunnel
. for the purpose of building ore bons and such buildings as are riecessary, in-
cluding elso the disposal of waste material. The Lessces shall be entitled to

all of the ore for a distance of 60 feet in all directions from the center of
said raise along the entire length of eaid raises Said surface rights shall not
interfere with the use of said surface by the Lessor in its operations, end Lessees
shall furnish all equipment, ore cers, etc., necessary to carry out any proposed
work through said lower tunnel and shall pay in eddition to the rental herein-
before set forth for the use of said tunnel the sum of 25 cents per ton on all
ores trensported through said lower tunnel and on all waste material after the
reise has been comploted the sum of 5 cents per ton.
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All vills and expenses incurred by the Lessees or those in privity with them
ghall be promptly paid by the Lessees, and such prompt payment shall prevent the
filing of eny and all liens of the miners, mechanics or material men against said
leased premises, and if by roagon of ‘the failure of said Lessees to pay such bills
or expenses may lien or liens shall be filed aginst said premises, the said Lessor
mey forthwith pay off end discharge the same end the seid Lessees hold themselvaa
bound to pay to said Lessor all sums so advanced or paid to clear said promises
from liens which mey be filed aforesaid, énd the said Lessor may at its alection :
declare forfelture of this leaae.,_'

A Farther, that Lossees will deliver to said Lessor quiet and peaoaable
possession of said demised premises in good order and condition, with all drifts,
tunmmels and other paseages thoroughly drained and cleered of loose rock end _
rubbish and said premises, except such portions of said premises as the parties
hereto have egreed in writing need not be maintained or repaired end may be
abandoned pursusnt to the provision hereinabove contained, ready for immediate
continued working without demand by further notice on the 3lst day of December,
1961, et noon, or at any time previous thereto upon demand for forfeiture, and
it is mutually understood that all machinery and tools which may be placed upon
said premises by seid Lessees may be removed therfrom within a reasonable time
after torminetion of this lease, with the exoeption, however, of rails placed
undergound, provided, however, that no such tools or mechinery shall be so removed
while said lessoces may be in any memner indebted to the said Lessor under any
obligation 4incurred under this lease, and the Lessees shall have a reasonnble time
to. remove all stock pile ore from said premiaes. ,

1t is hareby agreed by the Lessees that they will perform or have perfbrmed
not less than 150 mon shifts per month during the full term of this lemse, oxcept .
when weather conditions are auch to mnke thﬁs requirement not possible,

o It 13 understood and agreed that all machinery or equipmant, tram»lines,
‘bins, compressors, buildings, etoc., which have been conatruoted, or in any
other mey placed upon the property by said Lesseecs for use in the operation of
said property. shall, at the termination of this or other subsequent leases, be
the property of said Lessees, with the exception of the rails heretofore
mentioned, otn be disposed of as the LBSSOGS shall desire.

lesgsoces agree that they will construct during the term of this lemse a k
tunnel into the Bilver King Vein on the east side of lMinerel Fork at an elevation
of approximately 9,640 foet, and also 4o congtruct & tunnel near the head of
Minerel Fork on the west side of the Fork which will hit the Silver King Vein
approximately 200 feet below the present lower tunnel on the sald west side of
Minersl Forke In the event that the tunnels in this peragraph deseribed are
completed during the term of this lease, then cnd in that event the Lessees shall}
have the option to lense seid property for an additional term of ten years, upon
the same terns and conditions contained herein. Co .

' Time is the essence of this agreement, and each and every olauae of this
indenture and all the covenants end condtions conteined herein expressed or .
implied shall extend to the successors, heirs, exooutors, administrators and lewe

ful essigns of all of the partiea herato.

IN‘WITNESS VBEREOF, ths Lessees have hereunto set their hands and seals and
the Lessor has caused this Agreement to be executed by its President end its cor-
porate seal to be. hereto affixed, attested by its Secretary, purauant to a resoluw
‘tion of its Board. of Directors heretofbre ‘duly passed and adopted.

Dated thia SOth day of January, A. De 1947,
‘ nozmxmm MINES compm

ATTEST: e : By Charles S« Wbodward
. S : ’ ~ President
Re We Fdmunds - - ' e ~.Lessor
Secretery . :

George A. Rich

Cerl B. Anderson

Karl J. HoKain
Lossces
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SUPPLEMENTAL T0 THE ABOVE LEASE AGREEMENT

Said Lessees horeby agree that they will cause to be posted et at least .
three conspicunus places on the land covered by this lease agreement, & "I0
WHOM IT MAY COWCER NOTICE" stating that the property is being worked under
leagse from the Mountain ifines Company, & Uteh Corporation and that the said
Kountain Mines Company end the Big Cottonwood Silver King Mining and iilling
Company will not be responsible for any debts contracted for equipment, labor
or supplies by said Lessees or their assigns during the life of said Lease.

Gebrg,e A+ Rich

Carl B. Anderson

Kari Je MoKain
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[ - SURNAME:
!‘ UNITED STATES ‘7

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION 2R

WASHINGTON 25, D. C.

UEE RS I—

¥r. Charles &, Joodward

Fountain i‘ines Company

21 South Uest Temple Straet
Salt Toko City 1, Utsh

SubJect: locket D A-288
Lear [y, .sodwardt

%his dminigtration hes deen ndvised dy Mr. G, ‘.
Johngon, feting Chief, Lead-Zinc Branch, lefense iaterials
Iprocurencnt Agency, that he hes informed you of the referenee
of your syplication under docret IVA~288 to this Zdministra-
tion for reconsideration, '

Tlarse be advised that with the infor ation on
hand, gouwr « “lic=etdn enniot te reconsidered tut we will
be Dlecscd to aceent - new ap-~licetiom fror you for exw
=loraticn vroject asgistance.

Sincersly yours,

. 0. Mittandoert ( °)

Acting Adrinistrator
lefeonse iinerals Zxploration
Administration J
0 57
- {&')

HEnelonuras & /90
REAdams :mp
1/28/52
cc: G, . Johnson, DVPA-GSA
Aém. Reading File
Kails and Files . -~
Mpr, Mittendorf





STANDARD FORM NO. 64 ! ‘

Oﬁice Memo%mdzzm e UNITED STATES GOVERNMENT

TO : . Mr. C. 0. Mittendorf, Acting sdmin. DMEA parg: Jen 11/52
FROM : G. E. Johnson, fcting Chief, Lead-Zinc Branch
SUBJECT : DiA-288, Mountain rines Co.

ir. Charles uoodward, rresident

“Je are referring this docket to your office for
rceconsideration.

The Mountain Mines Co. has made an application for
a direct loan of 3100,000. In the opinion of the USGS and the
Tead~Zinc Brench this loan camnot be approved. Their application
wes denied on October 9, 1951, end on October 30th, the applicant
wrote us again stating he had shipped two lots from a new streak cf
good shipping ore. He asked for recousideration of this application
for a direct loan.

ie do not feel that his status_has been altered by this
new information and still believe this to be a matter for an ex-
ploration loan. fle heve advised the ap:licant that the entire case
has been referred to DiEZA and that he will be notified by your
ofTice of any action taken.

WO LR
vk Afwlastoliz
FELTHED
' 7
JAN 141952

G. 5. Johnson, 4cting Chief
Iead-4inc Sranch





UNITED STATES -
DEPARTMENT OF THE INTERIOR Q Gy o~

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. OCT v 1991)
Res Docket DMA-288
Memo randum Mountein Mines Company
Mountein Mines, Selt
Tos Reports and Records Unit Leke Cownty, Utah.
Administrative Menagement Div. Exploration losm, $L2,600

Lead, copper, silver, gold
Fromsz Chief, Lead-Zinc Branch

Subject: Recommendation for deniel of application for exploration
loen submitted by Mountein Mines Compeny, Selt Leke City,
Utahe

The property, which hes been exemined and reported on by
the field team, is in the western part of the Big Cottonwood District,
Salt Leke Cownty, Utah.

The country rock of the aree is pre-Cembrien quertzite end slate
overlein by tillite and basal quartzite of Cambrien age. The sediments
strike northwest and dip about 35° NE. Cutting these rocks is the Silver
King fissure which strikes N. 60° E, and dips 60° to 70° NW. The fis-
sure is & normal fault of rather small throw but is persistent along
strike and down dipe.

The mineralized part of the fissure ranges from 1 to L8 inches
in width, the ore occurring in stringers and pods in the quartz vein.
fillinge

Early production from the property is reported to have had a
value of about $280,000, principally in gold and silver, which came from
relatively shallow workings at two widely separated locations along the
outcrop of the vein. MNore recently some production has come from the
upper tunnel which intersects the vein about 600 ft. below the outcrop.
This ore had en average assay of 2.5% Pb, 0.21% Cu, 0.8 oz. Ag, and
0.01 oz. Au.

The present compeany has driven a 3200 ft. crosscut to intersect
the Silver King fissure about 1,900 ft. below the outcrope From the
intersection with the fissure, a 2,000 ft. drift has been driven to the
southwest along the fissure. From the crosscut some ore averaging 0e7%
Pb, 0.34% Cu, 0.2 0z. Ag, and 0,003 oz. Au per ton was obtained.

The drift elong the vein passed through about 1,200 ft. of
tillite and is in the underlying quartzite. Mineralization consists
of pyrite and small emounts of lead, zinec, silver, end gold in a

-
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quaertz gengue. Raising at several points along the drift revealed
no ore shoots.

In a letter dated September 8, 1951, the applicanf claims

‘that after the examination by the field team en iron sulfide vein

containing 0.142% Ni was encountered in the drift along the Silver
King fissure. However, this small a percentage of nickel in a
deposit of this type has little economic significance.

In the same letter it is stated that an ore shoot contain-
ing 22% to 60% Pb and 1 to 124 oz. Ag was found in the upper levels
of the mine. No description of the semples from which these values
were obtained is given and the percenteges quoted would indicate
grab semples which are of little value in appraising a property.

The applicant proposes to extend the drift southwesterly
on the Silver King fissure en additional 500 ft. end to put in 600 fte
of raiselat various locations along the vein. Total estimated cost
of this project is §42,600.

Because the ore found in both the upper end lower tunnels
was submerginel in grade and the present drift elong the Silver King
fissure has revealed no significant change in mineralization in the
various formetions, the field team recommends that this application
be denied. The Lead-Zinc Branch concurs with this recommendation.

The following material is attacheds

1 copy of Form NSRB-146 with supporting exhibits
DMA correspondence and memorands
1 copy of field team reporte

g ey
« Pe Billings, Chief
Lead-Zinc Branch
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SURNAME: 3”

. UNITED STATES 0
DEPARTMENT OF THE INTERIOR 4 ¢ e
' DEFENSE MINERALS ADMINISTRATION @ re .
msnzﬁyuzs, D. C. - QCcT 9 1951

| % ,  Res Dooket DAed
semorandum }&L S _iountain fines G
' ﬁﬂj Hountain ifines,
Tos Reports and Records Uhit : Leke Gownty, Utdhe oo
Aéninistrative Menagement Dive txploration lomn [-$L2,600 -

: . Leed, copper, silver, gold--
Frons Chief, Lesd~Zinc Braich v ‘ I

Subjeots Recommendetion for denial of application for exploratiocn

loan submitted by i‘owrtein iiines Company, Salt Lake City,
Utahe .

The property, which hes bveen examined and reported on by
the field tesm, is in the weslern psrt of the Big Cottonwood Distriet,
*alt Leke County, Utah.

fhe countey rock of ihe area is pre=-fambrian qusrigite ond slate.
overlain by ©illiZe end basal gquartzite of Cambrisn asge. [he scdiments
strike norilwest and dip about 35% KE. Cutting these rocks is the Silver
King fissure wiich sirices N« 60° iy end dips €0° o 70° Life The fis-
sure is s rorael fault of rether suerll throw dul is persistent slong
strike and dowa Gipe

The mineralized part oi ihe fissure renges from 1 to LG inches
in widih, %he ore occurring in stringers and pods in the quartz vein:
£illing. ,

Serly production from the property is reported to heve had &
velue of ehout $230,000, principally in gold and silver, which came from
roietively shallow workings at twc widely separated locations alony the :
onterop of the vein. .jore recently some production has come from the ;
woper vwnel wnich ictersects the vein about 600 £t. below the culerop. ‘
4his ore hnd s cversge cssay of 2e0p B0, 0215 Cu, Qe 02e Ay, and
001 0. AU :

e presont compeuy s ariven & 3200 £U. crosegeut o intversect
e Silver Hing fissure abiut 1,200 ©t. Delow ihe ocuicrope rrom the
intersection with the fiseurs, a 2,000 £4. drift hes been driven w the
ssuthwess elony the Iissure. From the crosscut sons ore averapling Oupo
Pb, Uedlis Cu, U2 0zé A2, 2ud 3.00% 02 Au per ton wes obiaired.

The driftv along the weic pesesd throus h sbout 1,200 t't. of |
#i11i%e end ie Ir the underlyin; querizite. ifineralization consliste
of pyriic ead sqall emowite of lead, sine, silver, snd ;0ld in a ;
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quarts gangue, FRaidsing at severel points alony the drift revealed

no ore sho‘o%g;,; .

In a letter dated $ September 8, 1951, the epplicent claims
that after the exuainetion by the ficld {eem an iron sulfide veln

containing 0,142/ Hi was encowmntered in the drift along the Silver
However, this small e percenisge of nickel in a

King fissurses.
deposit of this type has little cconomie significance.

' In the same letter 1t lis stoted ithat &n ore ahoot containe
:mg; 20% to 60% Po and W} o 124 oz. Ag was found In the upper lewels
£ the samples from which these values -

£ the mines To descripiion of
wer-e obrained is given snd the percentages guoted would indicats

R grab saa{pleé which ere of little value in appraising & property.

The epplicent preopeses to extend the drift southwesterly
Total ostimeted cost

on the Silver King fissure en additional 500 ft. end to put in 600 Lte

of reise av verious locations slopg the vein.
of this project is $h2,600. :
Because the re found in both the uppsr end lower tunnels

Bilver Ring

wes submerginal in grade ond thie present drigt along the !

fissure has reveeled no siznificant change in minerelizetion in the
various formetions, the field tean recommends that this eppplicntion
be denicds The Lead=Zine Dranch concurs with this recommendotion. .

. The following material is attacheds

1 copy of Porm 1i5RE=146 with suppor ting exhidvits
IiiA correspondence cnd memorands

1 copy of fisld tesn reports

AT dillings, Chief
Lead=Zinc Brench

&-\»/u.

%‘V DIr60tOr, SuppLly Dinaion

EJLyons‘emp
G 10-3=51 .

Copies to: J. He Bast, Jre Region IV (2)
..+ .. Chief, Lead=-Zinc Branch

E. T. McKnight L20L GSA-

- O« Mo Bishop
Directors. r. files 14.2114 GSA

" Br. r. files 421}, GSA

Administrators r. file
DMA. docket files -~
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UNITED STATES 350
DEPARTMENT OF THE INTERIOR L7
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

é}f iaed
'l

0CT 9 1951
Tre Goeries & Voodwsrd, President 5
sowiEin ings (cmpany : /\t /g @ -
21 soutn West Tunple Streed A

Salt Leke Ciby 1, ttah
Dowr ire oodiards

. o Ltove raceived w report vased upon vhe field tesmt's
gxa ke iluy o Wi progeriy of the | owatein Jines Company iu Selt
Lrwe Comtby, Viahe

Alshousghh thers has Deen sowe produetion fron tne surface
Cworitings of your yroperity, e ore wolch has bssn produced firom -
the upper cnd lower tunnels bes Loen o lag or suvnwrgunel srade’
£°u Saere i pe ladiceiion of incresse ir grade with depth. [fhe
2000 {te of drifting woich heg beer wone on the {ilver wing {issure
o tne lorer tusnel level hes revewlied no ors bodies ol commeroiel
alze sr.d gradee  The nickel oscurrerce which you mentionsd in your
letter of Teplenber B,has li%ile economic signifiesnce in view of
o gevlozie cavironment In which 1% cceurse. Ihe smount oy nickel
pregent iy aboub one=tenth of thet whiich is necessary in order io
profitably nine lergs, lowegrade depesits having lerger srowits of
base mevalg chan ars prasent on yuur proporty.

In wiew of the above fuvriher sxplorsiion doess not appoers |
warrsnted snd we cre weble t justily an expendilture of public {unds
for Ulie oI you proepose. & regrei, cuerefure, that youwr spplicrntion
must Le donded.

‘%o wish Yo thenk you ior bringing this property to our
gtten tion. - 3 :

BJLyons semp \ » b } {‘ ;
G 10-3-51 . ‘ - L
‘Copies to: J. H. East Jre \(2) i ?;,’fo?:f i;a,?a‘s‘wr
Chief,LeadpZinc Bre 2Upply p2A¥1S100
g. l%: %zlgll;%ht A‘EOLL o v Administretors xl files
Directors r. files L21L GSA DMA docket files
Br. r. files L|2].L.\. GSA

ool
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EFEHSE MINERRLS PO BT

UNITED STATESTRATION - TRt
r

WASHINGTON 25, D. C.

22/, New Customhouse

Denver 2, Colorado

Memorandum

To: Tom Lyon, Chairman, Coordinating Committee
Defense Minerals Administration

=
“GHERIGY ~
e

-
i "-f

i)

Septembe 26, 1951

From: Executive Officer, DMA Field Team, Region IV

Subject: DMA Docket \288, Mountain Mines Company, Salt Lake County,

Utah

' This is in reply to your letter of September 20, regarding

the above docket.

September 20, 1951.

| 2
The field report was submitted to Washington
} VS ﬁ
2y -

" f. H. East, Jr.

06T i 1854

\;%g% g/?f@W’ -

-





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224, New Customhouse
Denver 2, Colorade . September 26, 1951

Memorandum

Tos Tom Lyon, Chairman, Coordinating Committee
Defense Minerals Administration

From: Executive Officer, DMA Field Team, Legion IV

Subjects DMA Docket 288, Mountain Mines Compsny, Salt Lske County,
Utah

This is in reply to your letter of September 20, regerding
the above docket. The field report wes submitted to ¥ashington
September 20, 1951. ,

2

H ',:/‘ Af Ce o« “//<
’ /:/J. I{. Ea’t’ Jr. ///
/

Vi
4
7
i
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ccs DMA
Kosehnmann





IRCAN

ISTRAT|O}
GTON, D, ¢,

N
OFP ¢4 10 31 4 75

H

EFEHSE HIKERAL -
ADH|
WASH]

D!

P AT
BINOT .

Heararye i

"ot

o
ot

Aot Fino:

Cetpr et g
b33 S TP SIS S
S e f

R 5 B2

an tHe oo

rnelosarns

[T A N . N 3
wole st oy, Cefotios

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

5
- 14 s Bor. HBAR.

Lo dwmy osglon IV
aoort = 10 T ocket <29,

i Tounty, vh

> orislngd oa

G =Ty b § R e B . i
oy At She Jladings o

e anrlicstion he dandeds

% 13
ion for o exadorction lu

o Lwiar w1, 1051

Laernla

CixILaA e Uley

14

A tes 3 .
TR

.
sl

Uie

dnistesd on

™

Las e, fer ol Lhe Cinel parart






- jf@
‘ . ‘ ‘- " FILE COPY

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS ADMINISTRATION
' ' WASHINGTON 25, D. C.

THA-288
~ Moumtain iner Co.
Hr. 3. Mo T23t, O, Q. A -
Bracutive Officer, Reg. 1V

225 Yew Uustomhouse Building
Denvey 2, “olorado

Deay Hr. Tasi:

This s %o sdvise thet ve reseived a letter from the spnliosat
with resvect 1o the status of TMA 288 ~ Moumatails Mines Comoany.,

The dooket for s field sxsaioation of the nroperty wsae sent to
you sone time ago and as yet we have received no repork. lease advise
shen we uny cxnect your roport for farther reviev.

Yory truly sours,

gf??/}@ |

Tom lyomn, Chuirman .
Coordin-ting Conilttes

Aroravedi:

A ,.-“/ ,‘gym@

Tor Parem 0% iiines

N’

Yor (eol

1 Survey

TPBillings'im e¢c: Admn. Reading File
9/17/51 . T, Iyon

Mote

NeKnight

Billings

\/ DA Docket File
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Yindng Tivision
fagion IV

S«;:-t«m 20, 1951

Meoorandur:
ot ©l4 Tield Tesm, Tegion IV
Froms: Uhlel, Mining Tivieion, Region 1V

Jubjestt Tinil Neport SV Doeket 228, Yountsin Minee Co,,
Sali leke Clity, Ubsh

“nclosed are :ight gopics of the “wamsry, Conelusiens and
#ecommondntions, eight coples of tha geologhe report wnd efght coples
of the ongin:ering repert on the above applicatisn for an ax;lowaticn
lown estimal=d Lo cost §42,600.00,

he lower workings vonsist of a orosasut twmel 3,200 feet
long, snd ap;ruximately 2,000 feet of drifiing on the vein. The
wridngs on (he vein are approximstely 2,000 feet below the ovtecrep.
% the elevation, the vein sonsists of quartzs with pyrite snd wmall
emounts of lond, sine, silver and gold, ¥No production of any conse-
suece Ros bdeen made from Lhie level, The examining iesm concludes that
cantinvation o the drift «ill ancounter the same formetion and
rocomaenils Lh.t 09 losR be danled, w comcwr with thelr recommendctions,

[——

-
'

. N ‘J‘\
k’“‘w“ ' i ; 4 \ I2vd

‘\ A S S b e B oy

igal T, Allaman
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UNITED STATRS .
DRTARTMTNT OF TH® INTSRIOH
BURZAU OF MINTS
1600 EAST FIRST SOUTH STREET
SALT LaKT CITY 1, UTAH
September 17, 1951
Memorandum ;
Tos isul T, Allemen, Chief, Mining Division, Reglon IV
Froms Chief, Utzh--yoming Branch, Mining Division

Subject:  Tif 288, Hountain Mines Co., Salt Lake County, Utch

4Lttached are 8 o@opies‘ of the subject brochure, including
The Summary, Conclusions and Recommendations section. The geologic
sectionws gubmitted by the Survey August 13, 1951.

/s/ Stephen R, 'idlson

nelosure
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOL(?(;ICAL SURVEY. . 2 ‘icwh ﬂam

z:lﬁz Lake City 3, Ut
17 fugust 1951

~ Homorsndum
Tor e Y ?i‘fsacfzmmn, em Yoms, Yerfon IV
TonS | "’ﬂﬁ do oberte |

Jnplects Zwmaﬁ T &&, Mopntain i:‘inas Cownonyy lb loke Tity, ‘L'tah

' i_mi@s cl are eioht eoples of the raport of &m geoiosienl axe
aminition of ohe Meuntaln bines Jor ufy In rasgonss €0 o rewst from Field
Tmem I¥e Slso enclosnd 1s ons couy of . “mmﬁg, Gemelusions and Tecompendationsy
creoosad nalm abdong and O cnclusions :md orrmend ,g’timm vhich h 18 bean :
‘.mc»t.dad in ki ?urm 2 of Ulnes reports

. Tie lest-silvep ore dey oy ﬁ;s are in Fpemtinbrian t4llite und
oucrtzite. Ths past Jroduction has been of W.arg;iml srode, It ls
conciuded theb the possibility of fiaing coraerelol ¢ mrude ore is
unfoevorstle bechuse the metal content appears to decrexgaa dovnward, It
is recoomendes ¢ ht,t the a';;, Llﬁcaiion for an exnloration loan be denled,

/-3/ 'ﬁr!-niﬂ Yo O .tgg
for = #nlch de Sloberls
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NTTED STATES
DRPARTMENT OF THE TNTFRIOR
OSCAR L. CHATMAN, SECRETARY

DEFENSE MINFRALS ADMINISTRATION

REPORT OF EXA:INATION BY FIFLD TFAM
REGION IV '

Docket DM4 288, Mountain Mines Company, Salt Lake County, Utah

Byron J. Sharp and J. W. Hasler, Geologists
U. S. Geological Survey

July 23-25, 1951
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Ly ». E Young and
Je e upsler

Nountedn Hines Se., g vettommacd district, 1slt leke County,
Uteh, hes requested &n explorntor# logn of 48,600 to conduct
undersroud éxplemﬁ.cm The property was exunined Ty membars
of the Jurgru of ¥nes and Ueolopicel Survey &nd data gesextled
for svaluatton <f the proposed 1loan,

The predoxinant rocks in the ires ere pre=Combrian quartzite
and slete overlein by t31lite and the basal quertzite of the
texdwden fommktion, 4 strong fissure, the Silver Ling, strikes
%, 60° D, cnd dipe 80° to 70° 1o the nerthecst, The fissure ds &
nermal fealt of amsll throw, but s persistent dows dip end &long
the strike. The fisaure has produced ores fron paints nesr the
surface, but 1itvle ore has been xined from the preeent explorstory
adit, eporoximately 2,000 fest elow the vein outcrop, ot this
elevetisn the vein consists of gquarts with pyrite snd smsll apounts
of lesd, cine, silver amd £old,

5L 48 ennsladed that the pronesed exploration will disclose
neneconmercisl ore coznerstile in cynds to thet snscuntered in
Arifting on the vein on the lower a&im.. 1% is therefsre reccurended
that the loun resuest be denied,





WOUNTRIN 83625 €9,
SELT LAKE COUNTY, UTall

&hginger;ng Keport

By W, ¥, Young
sining engineer
U, &, Hureau of Lines





EOONTAIN JINTES C0.
SALT LARE COUNTY, UTAH

CONTINTS
Engineering report

Introduction )
Iocation and phyeical features
History and production ‘
Description of the deposit
¥inable ore reserves

Pregent status

Conclusions and recommendations

PRBUUDON Féj
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‘ ISTROYUUCTION

lountein Zines Co, property in the western part of the Zig
Cottormood di‘strict, Selt lake County, Utah, was examined by the
Geological Snrvey during July 1951, 4 preliminary examination had
previously heen made by the ’z?nreau of kines, Data have been assemhled
for evaluating an exploratory loan proposal under DMA docket 288,

LOCATION AND PHYSICAL FEATURES

The mine lies at the head of Mineral Fork of Big Cottorwood
Canyon, The portal of the lower adit is located at the bottom of
a large cirque surrounded by precibitous canyon walls, The main
vein crosses the highest ridges and pecks in the ares, £ fair road
with steep grades extends from the Big Cottomood Canyon rozd to
~ the portal of the lower adit, The road from this adit to the upper
workings is cxtremely steep with several suitc;hbacks. Deep snows
and severe conditions make travel difficult during winter months,

HISTORY AND PRODUCTION

Farly-day production from this property is reported to have
totalled approximately 260,000, principally in gold and silver,
Ores were mined from reletively shellow workings &t two widely
separated locations along the outcrép of the vein, .

During the past few years, the company has been conducting an
ambitious progran for dev'elopment of the vein at depth, completing





a 5,200-1’60*# crosseut to intersect the vein 2,000 feet below its
outcrop. ﬁeariy 2,000 fget of .drifting has been completed on the
vein, No pmdu?tion of any cénset;uence has been mede from the
latter workings, . ,

In addition to the ahove work, the company has lcased parts of
the surface wm'kings.. Some ore has been shipped as 2 r'esult’of
this work, but the quantity has been smoll and the grade low,

DESCRIPRION OF THE DTPOSIT

The rocks included in the area :re pre-Cambrian quartzite and
slate, overlsin by tillite and the bassl quertzite of the Cambrian
formation, The regiona:l strike of the formations is slishtly west
of north with an easterly dip, Thgy have been cut vy the strong
Silver King fissure that strikes N, 60° E, and dips 60° to 70° to
the northwest, The eastern extension of the fissure is being
developed by the American Eetals Co, from the Iittle Cottorwood
Canyon side, Iis western extension can be treced on the surface
through Hineral Fork lasin across the ridge and into K11 epe
South Fork, |

Ores have been mined from shallow, near-gurface stopes at two
widely separated locations on the fissure,

| MINASLE ORE RESFRVES
There aﬁ_e no minsble ore reserves known gt this tiue,
i  PREGENT STATUS |

A crosscut has been driven 3,200 feet to intersect the vein &t

2,000 feet bolow 4ts cuterop, Approximately 2,000 feet of drifting





-

has been done along the fissure, ,

The mine is equipped 'uith compressor, pneumatic diille, pipe,
track, and ventilation system, Tramming 1s done with a horse-drawn
train of smgll mine cars, 4 large office and dormitory is located
near the portal of the tunnel, There is no uilling equipment on
the property, |

The applicant pioposes to complete 500 additional feet of ‘
drifting in a westerly direction along the vein on the lower adit,
The cost of this work is estimated at 30 per foot, eor 15,000,
Also proposed 43 600 feet of reising to be done at verious locations
along the vein from the lower level, The cost of this work is
estimated at (46 per foot, or 27,600,

The totél cost of the project is estimated at 42,500,

| CONCLISIONS AND RECOKKENDATIONS |

The Silver King vein has been aplofed by approximately 2,000
feet of drifting slong its strike and no ore shoots of commercial
grade and size have been found, The work was accomplished by driving
3,200 feetbf crosscut to intersect the vein at aﬁproximately 2,000
feet below:its outcrop. For the :Eirsf.‘ 1,200 feet, the drift has
explored the vein through the t111ite .- and the remaining footage
of the drift in the underlyiné quartzite, No apprgciable change in
nineralization was encountered in either fornation, In view of the





probebility that‘ continuation of the drift will encounter the ssne
formation, no additionsl work is recommended, Severzl attempts

to find ore shoots by raising at various points along the drift
met with failure, It 4s recommended that the loan application be
denied,





‘Tocket DA 2273, Ibuntain Mincs Conmoany

"V‘ﬂ"’ ﬂ"Y
Tae mine wérkiﬁéé are mainly in tillite and associated racks of
pre—CanDr¢an aze which utrl/G northwest and d'» about 35° sr. These rocks
arc cut by the Sllver‘King fissure which strikes N. 500 E. and an average
“dip of 709 Nl She f;ssure is a normal fault of rather small throw, but
. is pérsistsnt tath_dawﬁ dipz and along the strike.

The aineralized éone glonz the vein ranges in thickness from 1 to L8
inchez. The ore "ao Jocalized along the vein and cccurs as narrow stringers
in the quartz veinvfilling. |

The lower drift extends westward-along the fissure into pre-cambrian
' uartaite of thc Big CUUtonwood series which are unconformably telow the

tillite but have roaghly *ho seme attitude here in this area.





‘Cocrea LYA 233, .vaniein (4ues Co,auany

\

ORE LCFPO3T T8

The.ore occurs in str;nﬂcrs aﬁd vods in quartz zhlcb fills the extensive
Silver Kine vein. The upver elose to the surface yieldéﬁ some low grade
ore. The lower tunnel (see Fig. 2) which cuis the vein at a deoth of 1,900
feet revealed guf;lderablg pyrite, but T‘the cummercid; ure.

The cilef ore minersls of ‘he mino are pyrltc, galena, and sone
Qeccnﬂany lead carbonaie ard iron oxicdes. .‘he gangue is chiefly quartz.

Tbe ore sw'npﬂd from the upger horhlnsg averaged 2.5 percent lead,
21 asarcent COIper, .8 oz, cilver and Ol oz. gold to the ton. -Near the
surfacze, the ofe ae someshat enriched and could be shipped at & amail
vrofit.
| Shipmentsli om the louer workings aviraged o7 percent leau, o34 gercent
COPPeET, «2 o2. silver, and .CDB 02, gold.Lo the ton. ﬁt current market
prices'this ore ﬁaévdrpreav value of only $4.25 a ton.

It ic l&holy that Iurther exploratory work. atv depth will d;bClOSG vein

atorial co'*arable in erdde to the wmatlerial shipwed from the lower tunnel,





L Wochet A Gy kountaln lince Company

O/ K830 .5
Thor & 00 97 ruaorves of commredul valus in .« foustels Mn.e
Company workings. "k MM or: {rom th: yppsr tutacls ves uf subwarginal
g The ore gilppod from the lowr twm.l was lowr in valy. toen .
on: walek was .m,.',:,l from th: uppar tumnd. Farther oxplovutory work is
0% AMkady tn'ﬁm;:w or: of osme.rcisl grad:,
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

DHA-288 989 1 5 ?@
| - n v
¥r. Charles S, Yoodward

Nountain Mincs Company o e
21 South ¥West Temple Strest | N SO
Salt Lake City 1, Utah _

Penr Me. ?@opm&:

Touy letier of September 5, 1951, respeeting new developments
on your property has vm redeived.

-#3 yet ve have not received the field team report covering
your spplication, Today we are dispatehing an sir mall letter to
Mr. Jask ¥ast, Jr., Bxesutivs Officer, Reglon IV, requesting him to
sond in his geport in ordor that ve oan expedite your apprlicstion for

£insl aetion.
Yery truly yours,
. c/;i\e\
L ;. Billings, Chief
leadé~-2ine Pranch
T™PB1illings'lm
9/17/51 |
¢6o: Admn. Reading File
Mote .
McKnight
3llings

o DMA Docket File





Ly o GEO. H. BLUNCK

@ "
cmim_t-:s S. WOODWARD ¥ 2

e PRESIDENT ’ AD - i v ECRETARY
’ WA52ﬁ35}53;5d2f“ )
- MOUNTAIN MINES Q%@PANY
D . 21 SOUTH WEST TEMPLE STREET
/{ SALT LAKE CITY 1, UTAH %
4@ MINES AT ! v // \ /t\\\‘ :
%% oaLT LAKE county | AN |
\ .

September 8, 1951 N B

Defense Minerals Administration
We.shington, D. C.

Gentlemen: ‘ Re: DMA-288

Since filing our application for a development loan in January, 1951, !
we have continued on with the development of our properties near Salt Like
City, Utah. It is rather discouraging not to receive any definite word
from the DMA in regard to the matter under consideration.

The Bureau Of Mines has examined on two occasions and the engineers
for DMA have examined during the past two months.

Since the examination by DMA, we have encountered & vein of iron
sulphides on the 2000 foot level of the mine, which carries XXXX ,142%
Nickel. Samples of this materisl were sent to the Bureau Of Mines at Salt
Lake City, and also to the International Nickel Company at Sudbury, Ontario.
No report of their flndings has been received to date. ’

On September5, 1951, our Lessees in the upper .levels of the mine have
encountered what appears to be the finest strike ever made on this property.
Assays of the material have shown from 22% to 60% Lead and from 14 to 124 Ozs.
Silver. The vein is six feet wide and shows much promise. The Lessees have
been six years driving a lower tumnnel to get under the ore shoot which showed
considerable strength in the surface workings.

This property shows much promise, but we are not in a position to
speed up the development of the property without financial-assistance from - - —
some scource.

On April 18, 1951, we wrote you 1nd1cating our willingness to provide
one half of the project funds.

Yours very truly,

Charles S, Woodward
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Mining Divisicn
 Region IV
May 7, 1951
Memorandum
Tos | ‘W, M. Traver
Froms Chdef, Mining Division

Subjects DMA ﬁooket 288, Hountain' Mines compnny

Herewith is submitted the brochure on the above
application, together with a copy of a letter from the Fleld

. Team, Region IV, and a memorandum from the Coordinating Committee,

DMA, which glves considerable instruction upon the type of
information that they would like provided, :

‘Flease make the }inveat‘igations indicated and report
as goon as possible, o

o - P. T. Allsman
Attachments '
PlAfel
ce-dan fﬂes:'-‘

w

Qe e adi

S s ST
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

OFFICE OF REGION IV

224 NEW CUSTOMHOUSE
REGIONAL DIRECTOR

DENVER 2, COLORADO

May L, 1951

Memorandum
N
Toz Ps.T. Allsman and Rglph Roberts
From: DMA Field Team, Region IV
Subject: DMA Docket 288, Mountain Mines Company
We are attaching the brochure of the Mountalin Mines Company,

DMA Docket 288.

Please read the subject letter carefully and make the
investigation requested.

We are forwarding the brochure to Mr. Allsman, for forwarding
to Ralph Roberts. '

e ph

)%Z H. East, Jr. '///

A. He. Koschmann

Attachments
Coordlnatlna Commlttee memo
Brochure





Mining Diviaion

Region IV
. May 7, 1951
. Memorandum
Tot | "53 R. Wilscn
Froms = ',‘Cnief Mining D.wision, Region IV

Subject: D Docket 288, Mountain Mines Compw, Salt Lake
‘. CL«y, Uﬁ&h

,, » !Ltﬁached are COpie...s of letters from the Fleld Tean,
Region IV, &and the Coordinating Committee, DMA, regarding the
above dockst

o "‘hp brochure is belng sent to Ralph Roberts as
directed by the Team, If there 1s anything you can do to assist
Mr, Roborta An the examination, please do 8o,

e P, T’. Allmn
“‘K::::ts . o ‘
Copy alph Robartl (vith brochure)

DMA files

Allsman
A/l





Xay Ly 1951

Lomerand.n h ‘ N
N
oY U n:l('a.an and . Ralph ,‘oberts
Frou: I Ay ‘_LVL Tea:, Replon IV
Jubjeets DA ’wf: i 2630, How tain ;,-iiz’xes Company
o We arr mtac dng t.‘z.e broc.tre of the *mmtm. n :iz*es Co‘..pan
U Doeket 2i.¢ P

. Pl&aao »ead the subject letter caresully and .ake tie
livestisation e ~zated, ' :

de are CIWRYA vy th ‘© broelwre to ', Alls:a, fox Lorward ing
to R'il ke Rob‘n‘ﬁgt s .

ﬁttac!m:;en‘ta .
Coordinating Lontttee uemo
Broc: wre

v ,M“?

ce=i 4 Mieg

I

-~
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Lererandum QQZ"(’b Lo A @

Toz

Froms

Subjeots Applicetion of _ He: Tocket LiAe2dE
Jowmtein liines Compiny
= {herles S. Vcodward, President
- 21 Soutn .est leaple itreet
Salt uaze Clty 1, Uish
1%ne on iinerel For: cf 3iy Cotlunwood Ganyon,
dale Lole Uounty, Uteh

Jubjeet dcoket was previcusl denied as essenilclly & jold-
silver proposition {see sead-zine Jranch nemo of Jesurry 23, copies
of which wero sest 1o ricld teen; clso letler .0 sere Gsvo 0 rpplie
cert). Althou h the point wes nov nede in letder Lo epplicent,
much of the epproiscl of this preperty wos Lesed on repping the ine
oy Lox Orittendon of the declogiezl purvey. The ep relsal wes (hrd
epplics bt wes in en ucinvorable siretl rephic hioricon for lerd-2zine,
wrs groposing to explore i & Clirest.or eway from the cenizr of lnere
sligntoor, <o hoa _suoled oo fipding  ood Lrse metel ore below
gurfece e.r.chment o1 preciovs nedrls bu’s thrt encu h worz hed ale
‘resdy veen done 0t the lower level o preliy well prove thet the
~enble hed Paileds ' ‘ '

,

,
G

e

ipplicrr:t uede & vi crous prodest et he hed veer urred
Govn wiithoud om exenirnetion of his progors;e In ropl) e this, the
necdezine Hrench pointed cul o cpplicrul he consideretions on
which the dezxol hed Leen nede, uneluding study 6. & pudlished report
o “he Cotvu.nwood district, cad ¢f wpublished mepping ecerried on
by Lhe Leplogiecl Lurvey in the nine rren in rseent jeerss elso
seinting out (bo nejative resulis echieved by the exploretion o
Grtes {(.ce ietier of _creh 12, copies of which uere sens o field
term}. .owever, cpplicant was toldé thet i, oPter revicwin. the
veascrs yur ho previous detivl, he vished o submit o capkicetion
{op resisveoce under he explorstion pro,ren, it mizht be yossible
et dariier considerstion mijhl De diven o his progusels

;
In & lotler of :pril 18, rpplicent applies for explore- , f

{ign niG, cuhbing the smount from 100,000 in the ori inel cpplices /
tion to 53,100 ©o cover & sbprevietior of the originel proposcle, A

1 A : T'
'« / N o
Y
' . \_,4/ ) .





&yylﬁéution‘is forwarded tc the field tean with request
thet an ~dditionsl Tield examination be mede that can elther nodify
the originsl decision, or which cen be used to bolster & finel
deninrl. ) .

: Uritbe den will write W s=olph Roberis concernu . where
to £v¢ his oriicel mopoping, which can oe used &8s 2 hasis fur s
farther exrminciim. Also, some of the Jurenu of iines en - invers
in the Spld faite re lon na. ve faslliar wizsh this progeruy mid nay
be ~vle to coviribuite Lo the quostion ol whiether tais pruperty can
be expeoted 1o proiuce leed snd sinc es & resuit t the exploration
prepeged. '

. Fs poalysis of the agpliecaticn hes heen unde by the lesd-
Zire dreanch in the memo rceomprnying the ori.irei deniczl, 'ne In
the let er <f ‘rreh 12 sent to the mpplicant, no Further enclysis
15 Lacessery.s

Tam Lyon

ihelrnen

Approvedr . EMicKnightsemp L/2l/51

Lo Goordireting Committee Copies to: J. H. Bast, Jr. (2)
. : Region IV
. . Moon &
mee_liB - Chief, Lead-Zinc Br.
~ E. T. McKnight 420l Gsa
L. B. Moon
R. H. NMote

- L. F. Strobel
- Ce 0o Mittendorf
Files o

T Le He Gioon B
S Icpd
Nley N, Rgfe :
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

rpril gh, 1351

Hot Dooket [ Am@fsd-rr—rmrmmrmeee

ST marlas e .oo(werd, Fresident
el Dinos Compeny
=-TGY Couth vost le.ple ireed

fals Lexe Gity 1, Jvan

......................

Desr wre JoOGWSTGs o [

Upor receipt ol jour letuer of Sprilld ;ﬁ, steting thet
\

- \

you will matceh iunas 2n your Lraposed Jrojeet on o tpibubery of O
Gottounsod Creek, we ore Dorwerdin ; <wr epplication tu the field

“ieam, J’. J. 1,&. un8T, Jdr., 224 Wew cuslomhouse, Lenver 2, Gulerads,
; i
1

for furizor consideration and acvices e will cuvige pou woen '\
b
we hove recoived @ regort from the Iic >Lide ;

ver; truly yours, :

EDMcKnightzemp G L/2,/51 Jow l,om, Dirceter
Copies to: J. H. Bast, Jr aupsly vivision

Region IV (2)
Chief, Lead~Zinc Br.
E, 1. McKnight ) .
L. B. Moon_ ‘ |
R. H. Mote ‘ ,}
L. F. Strobel ‘ I
Ce Oe Mittendorf 7’ i
Files - .
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Jereh 18, 10D

Hes iochel T AeBRN

S Pe Uherieo fe codwszo
21 voath _cev Yeopit oo
seit o€ 8ivy 1, Uteb

| Teer . e . 000Tard:

“hig will ecimiowled e [2ur iother of Februery 1J, re_srie
the e-closed letter declinin:, your ¢ splicetion for vederal 0id

LN

unaier ‘he lefsnse f::-:cun wion Act of 150,

ian in srreenent with the sentine s exprocsed i Lou
loiler, ha% 2ll possibis donesele sourees ol svm“&aL de winercis

sihouil De eacvirered, 34 they sicw ruy proudse of sl nificendy pro=
dactlone OF L twe mebolis tnot o e por b;culf"rlgy coneer-ed with,

the excoled cupply 20 lend durin, the 20xt Lew years shwuld e

e ple Cur reguirecnents, uzless a¢ e unidrescen cundiuvicn Gevelo Se
Zine producsion, cn the other nnnd, musy se expindea In orusr to
eh.aly ihe reguireneris.e doth totess cre included under the
exymr Lian prolren recendly cugroved Lor the Leltrhse (dnercls

B ViR uyrpmo._. Mreer his pro reo, the covernient will leen hokxt
SR Punes nected dur exglort yios oo on ogproved project, The
g;;.:er a.lw o be iluenced yy the eppliceute [iowsver, cnly tho icre
promdsing projects tre bedng spproved, thwse thel, en jeolofic proe
bamlix,y, aey yield sionilieerd Lonze es of lecd ¢r gine meltle

NN

AL g2 ‘yoeoipt of sour leller, we Dhed ho epplieetion of o

Louniedn | peny re-exanined. Lhe frel Tuny vhe ceep level N
develogent o rordy carried ¢ul wos \,rcphsec& es o ole projoed N
L steteienis of Li’fve}, De Feisht, ie e i J.;“«fé.) .,Jalu S8 LC arpuaent RN
a_eings Uhe LosslLlilly whel tils uevel@’i ~% i ht elso discover s
71&. cdegine op0s, proviced eslojic couGivions were fovoreole ior . ;
lesd or 217G 0eSuUrreice. uorever, g \)10 io setidy; L0 vob very ' -
Taverzile op C,uuther oF ance of cese D ethls NS

I Uhe seonrien 00 Jre=Sembrion (422 “'m, tes in his ¢ crong ool ee A
fellnre of ov@r 1300 feot of Griftin clrendy made o tho win o (X\
ony leod ey g6 hnl ls cecnorienlliy woriioole, voulc seen W
s:zbsts::m; ete tho coneluslio s besod on jeolonlic conglidertsionse






_ ;‘gfanw inernls Lninistration hng Lma& :l.ta gcologic

OB e Ve wblished re a8 af tha Cotlonwnod sres, and
or upmbiichied muspins carried sut by the Geslegicrl Smyvey 1in re=
cen§ yearsn - Xn the rrea $hnt imelvdez rour mine, Thess iptercratte
tions are »i orted on ﬁartmn dotmln b;r thoe Terorts : cu""r*nyiw
yowr wm:rli ‘&{m. :

Lm e bewie ot nmmcr»ti ous wet forth m‘bwc, tog Lekd-
“ine Bronch Zdels that the chimnces for finding new lend-gine depcaite
'bj tka ex Ls tiiom thst yom propose sre nol sremieing, After reviawing

. the informctlon et for¥h mbove if you vieh 6 subadt an azplicrtion

for somlatsacn nndery $he explerstion rrogras soon to he 'ublished, it
nay be mesﬁ‘ﬁ‘a  CT ‘l’hrtuw consideration nisht be giwn to your

TJX'Q;’Q”J-Q . .
Tpir lebtex of a’nmmr: €9y et e o T 1%utin, Jdiocter
ol Aaxpely  ivietom, efense “fnarnls Mmmhtrﬂfim, ix ragorsad te
you htrwim CE pEr Four resast, .

pery toely goairs,

ST wan’ ¥ caled
Jeedellng Phaaoh

s:*analeawe

Eife! Rtu&&:cm"ks o

G 3/12f51
opias %ot Chief, Leud: -Zinc Er.
L5GE-MeKnight
1. 8. ¥oon

":”33. iin 3401"8

L2 cmias to “xec. vIficer

. Jeglonal rield Reax, mgicn xv_
" _utl'obﬂl . .

S uittendort

»* &iln :
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MOUN TAIN MINES COMPANY"

e
=

21 SOUTH WEST TEMPLE STREET o
SALT LAKE CITY 1. UTAH e
" MINES AT ' : ~7 R
BIG COTTONWOOD CANYON . o
SALT LAKE COUNTY < -

February 10, 1951 = \75

e

el <

R 54

Mre Otto Harres, Chief
Lead=Zinc Branch

Defehse Minerals Administration
Washington, D. C.

Dear Mre. Harres:

I want to thank you for your letter of January 31, 1951, I
am certain, along with the mining men of the west, that you are going to
do all in your power to bring about a constructive program to develop
new mines for America-and the Lord only knows that we need them.

Enclosing a letter just received today from S. H. Williston,
Director Supply Division Defense Minerals Administration, 'Whlch I wish
you would return to me.

It is beyond me to understand how the Defense Administration can
write me that our property is not acceptable, without first determining by a
a carefull exemination just what the merits of the property are. Surely i
those men know that many of the big Lead=-Zinc-Copper Mines of the nation
were essentially Gold=-Silver mines to a depth of approximately 800 feet
from the surface. Why all this double talk sbout the shortage of Lead-Zine S
not being acute? Cut off the supply of these metals from abroad and where
are we as ' nation ?

Anyone familiar with the situation in America, knmows that the
country is dangerously @hort of blogked-out Zinc-Lead ore deposits and
especially those of a highgrade nature.

"Such hasty decisions as that contained in the letter from Mr.
Williston to our company, mey cause the country to overlook some of the
very best bets= to open new and large deposits of Lead-Zinc-Copper ores.

Afder all, only development work can determine whether a deposit
is a promising one or not. That is the program we have been led to belisve
was in the minds of those choosen to guide our country in regard to the
development of new mines.

We still have confidence that your influence will eventually be
" felt there in working out & deal which will show the proper consideration
to the smell producer end mine operatore

Your

Nl ol e O TR o~ Aoyres 2ol
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CHARLES S. WOODWARD

BIG COTTONWOOD CANYON
SALT LAKE COUNTY

. are T
AN B 8T

- / - - ’ . SR ’
3 GEO. H, BLUNCK
SECRETARY

MOUN’I AIN MINES COMPANY. . 

PRESIDENT

ettt o RATSOUTH WEST FEMBEE SHREGIS U -
5} ¥
s g B SALT LAKE CITY 1, UTAH

MINES AT

April 18, 1951

Defense Minerals Administration
Mre Otto Harres, Chief Lead~Zinc Branch
Washington, D. Ce

Dear Mre. Herwes:

After receiving a copy of the Release of April 11, 1951, by the
Defense Minerals Administration entitled" MINERAL EXPLORATION PROGRAM
REGULATIONS ISSUED BY DMA", we have decided to furnish 50% of the expenses
of the proposed project, as outlined in the above named Release.

It has been determined however, to modify the statement on page
one of the application of December 30, 195f, to read as follows:

NATURE OF EXPENDITURE

l. Purchase of 1 Drifter with Rails,Ripe, Bits and Steel $2,500400

2. Extending West Drift 500 feet 15,000,00
3es 600 feet of Raising in two places on Ore Shoots

developed in West Drift 27,600400

4. Management and Engineering for 2 Years - 8,000600

Total $ 53,100.00

No engineer has been on our property during the past 10 years
that has given us an adverse report, as to the possibilities of developing
vast tonages of Gold, Silver, Lead, Zinc and Copper Ores. Mr Allsman, until
recently, head of the Bureau Of Mines at Salt Lake City, Utah, has encouraged
us to seek Govermment aid in the sompletion of this development program,

The expenditire of $284,481.00 by our company thus far, has been
to prove the existence of the vein at this ggat depth and to reach the
territory which the drift is now in. We do feel that this property offers
one of the best possibilities of developing large tonages of the above
named ores.

The next six months offers our best operating season and we would
like very much to get underway with the proposed work at the earliest possible
date.
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Chief, LeagdZinc Br.

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION :
‘WASHINGTON 25, D. C.
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FILE COPY
a SURNAME::

‘\v"

\‘.‘3 L UNI
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION -
WASHINGTON 25, D. C.

' January ,29, 195_ 4

¥re+ Charles 8. tosodward
Hountain [ 'inog Company

21 South west Topple Street
Salt Leke City 1, Utan

vear r. Locduards

Your rcguest (In. LiA-292) for ascistence under the jefense
Irocuetion Lot .of 1950 has besn reviewod Ly the Lead~Zine Pranch of
the Leierse Udncrcls Admindotration.

. A9 cxploined in the onclosed prass release, belore a loan

for Gevelopmont vill be aade by the hocongtruction rinance Goiporation,
the Deiense idnc.ols Adwinletrabion must certify that the nincrals
sought are necesgary Jor uational defeuse. iurtheruore, projects to
be approvew by the leicnse Iinerale Auninisiration must, im its Judgment,
show derinite pronisc of ylelding tatorial of aceeptsble grade, physical
choracter, and spseifications in amounts that will signilic.ntly improve

the miner.l supply rosition for national dofensa. -~
 Yke evideacc supporting your applicatlon indicgtes that youwr N

property was essecntially @ producer of gold and silver and that the

ore it ratner low in zinc and lead. BDecanuse at the rresent time tie
shortele of load and zinc is not as acute as that of some other winerals,
only ke more promising lesi-,ine projects can Lo considered.

; lindor these circumstances, therelore the Icad-Zinc Uranch
of the Defenso I"inerals Administration feels that an cxpenditure of
public funds to suprort a project such as you rropose is not justifiable.

The Lcad-Zine Dranch, Defense iacrols fcwinistration, wishes
to thank you for bringlng this property to its atiention.

copy tos Chief, Iead-Zinc Branch ] Very truly yam‘s,’
Geological Survey - McKnight
-J. H. Hedges ' '

R. H. Mote _

2 copies to Bxecutive Officer,: :
Regional Field Team, Region IV .8y He Uilliston, Lirector
Strobel o Supply Yivision

Mettendorf - Lefense ["inerals Administration

Files/

nelosuyre 1
EJLyons: jeh
G-1/29/51
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' . FILE COPY

. ) . [' SURNAME :
‘¢  uNITED sTATES - ?
DEPARTMENT OF THE INTERIOR '

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Fenorandum j / & ,% ot Jenvery 29, 1951

Yot Txecutive %cm%ary

Trroughs  Oporating Comrdttee, 84

Froms Ipad-gine Branch, LLA

Subject: Docket IR0 _
mt‘,,:.n Lines Company, Galt fake City, Utah

The Jounteln Tluss Con W“h':a:‘n;m,w svitmitied by Caarles
o e H
Se \ OoLwWaYw, prasident., has Leen I’W“\.u i By tho lcav-Gine fronch, IEA.

ite az**}.ic”‘fr rogueshs 100,000 to ba usou $o purchase and
ingtall new equipaent, bo drive 1,000 fect of tuniel and an equivalont
anount of ralscs, and to astist a ;roup of porsons wao Ligve leasad
the up"er iovils of ho idnes  Iho property hes aob een in oporation
since (otober 1, 1950.

The inforration sceonsonying the aepplication dess not include Qm
an egtizate of the ore reserves nor g statomeni of the rrade of the ore )
to be mined. Jeceys of tiwe ove olresdy winad from the tunrel siow that {
it was esu oﬁ&mll*’r a gold ant cllver oro ocud the leaes and gine conbent Ql
avorases apvout 2. 51. aad Loy respmgtivelr. §
_ ' AN

The Ipededine Bro m.d, 278, thorefore, mcomeads that 7o ‘
loan ve pranbed to the ‘ountoin ilines Company and that the attaci*ed iR
letter be sunb o the avplicent.

<

L ORE0 TN, Chled
Toplwiine Lran ca, Fach

copy to: Chief, Lsad-Zinc Branch

Approved: - Geologlcal Survey - McKnight
LUA Operabing Commd then : J. H. Hedges
R. H. ilote
2 copies to.Executive Officer,
VA7 - 4 . Regional Field Team, Region IV
’ Chairnan Strobel .
' Mettendorf
Files/
s/
J. 1, idoes
OYaf . Hove - - - _ BRI
ATHe Y o jeh ’ f’r—l/QO/‘:l ' o . : Vol P
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] o | - ‘ LANDON ¥, STRORFL o

CHARLES S. WOODWARD R. W. EDMUNDS
PRESIDENT ‘ } SECRETARY

L -2 85
MOUNTAIN MIN ES COMPAN Y

21 SOUTH WEST TEMPLE STREET
R T SALT LAKE CITY 1. UTAH

MINES AT
BIG COTTONWOOD CANYON
SALT LAKE COUNTY

January 5, 195§

James Boyd, Director
U. Se Bureau Of Mines
Washington, D. C.

Dear Sirs
December 30, 1950, we submitted to your office an application

for a loan, under Seces 302 of Defense Production Act of 1950. We
now discover that only three copies were mailed on ebove date.

The fourth eopy is enclosed herewith.

Since 1935, our company has spent $284,481,60 in the equiping and
developing of this property.

It is the first real deep development ever to be completed in the
Big Cottonwood Mining District- the lower level being 2,000 feet below
the surface outcrops. The showings are most encoursging and thers is
every evidence that a major mine is being developed.

Yours very truly,

Charles S. Woodward, President
vy SIS T )






Tounlaln Jines Covonxm
21 South st ”r::pl@
salt Lalo Sity, otab

Attention: "r. (hooe Ue codvard
Contlesern: J
“%zz'w:e.n’c fp cur inle, phonar convargation of rasteriay, we take pleasy

in quobing you 88 ! fellows pon the eguinwnt which you propose to inatall atb \
the mine unon resurins onerations:

2R SV AT ATy
wied iX ﬂ‘;\) PRI

Y} w Clags U 7 Cne s ner-lonvar stationnry mtar—coolar air oTemYel 3.7 0
501 ¢O ,’io*w with 2ilet for constont sseed control « powered
throv-h Uebalt drive by “lass UD18A International iesel
ang, ina = oo plets with air recaiver - ongine and counressor
zounted on extsnded steel base - mrics includes air resoiver -
couplote with all necessary ni@ing, bolts, ete.

Price P05 Jalt lalo ‘-'J.'ty, CEBR o o o 2 8 v 4 s 2 @ \7800000-

TRIFTING wiILL & 8040 Ss_u:‘ 5

1 ='odel @i’?@ Cardroreenver avtomatic feed drifting Arill
cozplate with chuck for 1w1/8" round lupyed steel - with
CFY30 movadle cone mounting with alwrinum alloy ahsll for
SO" stsol change .

Irice ves ('a&lt Tala ‘lii'ty, btah L S S J 995‘\‘- .
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2 - OO0 lomrbhis 102", Gebraid fpa 14=46 .atar hose ith ni ples
and c"iﬂ:‘.ASQ »‘X‘: ca .00 3&1'& 328 th‘;" e 2 9 ¢ » o o z.?.f‘& a8ch .

1-»1/3" Sound heoilow Uregee drill stecl miade sp with lugred chanis
and fiweedad for Tiaven H bits es follows:
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G ow O 73n’“us¢ : : 11,30 e,






‘ountain lines Jo. 2= ' 12-28-60

CIEC LA UY

5 Tons (1@.0:)0 lbs.) 1G-1b, Hedl. o ‘
Price /@u %alt Lake £3i‘by, ‘w'ﬁ&h e 4 9 o 8 0 0 8 ¢ 0 8 T80 per cwt.

Bulletms, Vcgoriptive of r‘ha abcve units are attached for your refcronce.

Shipment oi’ all the material ¢:oted upon abava ean bo made in tm‘ce or
four weeks fram recs ipt of your ordsr.

District “anaper
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HARVEY D. HEIST, CONSULTING ENGINEER
MINING AND OIL
314 Dooly Block Salt Lake City, Utah

Mr Charles S. Woodward,
415 Vermont Building,
Salt Lake City, Uteah

Dear Sir:

It is the purpose of this paper to discuss the mineral possibilities of that
certain aree of the western Alta district, Salt Lake County, Utah, particularly
referring to the area embraced by the holdings of Big Cottonwood Silver King
Mining end Milling Company and to adjacent claims kmown as the Wasatch group,
located in Mineral Fork and Mill "B"™ Fork canyons, both tributaries of Big
@ottonwood canyon.

FOREWORD ¢

Ore was first discovered in the Alta mining district in the year 1864, the rich
Emme mine struck its memmoth ore body in 1869, other mines were discovered the
following few years and the most productive period of the district was between
1871 and 1877. The U. S. Geological Survey in its publications estimates the
mineral production of the district between the years 1867-1917 as being about
$26,000,000,00 of which about 55% was in gold and silver.

Geologically the ores of the district come from a wide range of horizons, that
is, ore h*s been mined from every geological measure, from the pre-Cambrian,
upword several thousand feet to the Thaynes formation (Lower Triassic).

The ore deposits are generally in one of three classes, fissures, contact
deposits and bedded deposits. The district does not produce a large amount of
replacement ores due no doubt, to the character of the limestone.

In this discussion we are chiefly concerned with the Cambrian and pre~Cambrian
formations and with ore in fissures. In the Alta district we find in the Cambrian
and pre-Cambrian quartzite and shales, the Toledo, the Branborg, Cardiff (upper
tunnel), the Thor and Venus; in the adjacent Americen Fork district, the Pacific
and one of the Live Yankee veins, all of which mines mine ore from fissurese.

Another feature which should be noted, is that most of the fissure deposits strike
northeast and southwest and have steep, northwest dips.

PROPERTY s

The property comprises 4 patented claims, viz: Sur. No. 6110, Silver King Nos. 1
and 2, Sur. No. 6307, Silver King Nos. 3 and 4, 82,013 acres of patented land and

22 locations surrounding these patents. Plat of the patented land hereto attached,

while the locations have not been surveyed and therefore their positions are not
definitely known. Their general location was pointed out to the writer by Nels
He. Johnson, former lessee of the property as being adjoining the patented land on
its east, north and south sides. Including all patented and uppatented land the
total area of the property is about 550 acres.

Located along the divide between Big and Little Cottonwood €anyons for a distance
of about 2 miles and extending down the north slope of the dividing ridge for a
distance of about one-half mile, in the area beginning about 1300 feeét of the
divide between Mineral Fork and South Fork Mill "B" canyons and running westerly
across the head of Mineral Fork canyon to 500 feet west of South Fork Mill "B"
canyon

The erea is accessible by a wagon road in that portion falling in Mineral Fork
canyon and by drag road to the portion falling in Mill "B" South fork canyon.
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With relation to the productive groperties of the Alta district which are well
kmown, the Carbonate mine lies 13 miles northeast, the Maxfield mine 3~ mile due
north, the cardiff 3/@ mile and the Kennebec 1 mlle, both ‘due east, while practlc-
ally all of the product mines of the Alta district lie within & radius of 1} miles.

GEOLOGY

The eastern portion of the area has several hundred feet of Cambrian quartzite,

the base being marked by the steep cliff which runs northeasterly and southwesterly
through the common end line of the Silver King Nose. 1 and 2 lodes. West of this
line is mainly pre-Cambrian, alternating beds of quartzite, slate and conglome-
rates The dip of the sedimentary beds is to the east, so that in proceeding
westward on the property one goes deeper into the formation. It is known that

the thickness of the pre-Cambrian formation is this area should be about 11,000
feet, at least this is its thickness a few miles to the west,.

The igneous rocks of the Cottonwood-Americen Fork eres extend into this area and .
are found following fault lines and fissures and appear to have an affinity with
ore,

STRUCTURE ¢

The entire area of this property falls within the Alta structure of northeaster-
ward dipping rocks, but it has not here the wecemplex fracturing and overthrust
movements so common in that area.

The main fissure of the property follows the center lines of the 4 Silver King
claims, and which will show that when the fissure crosses the Mineral Fork-Mill
D" Pork divide its course is 8,42045'W, and in a distance of 4500 feet its course
is S.57018'W. Due to the northdip of this vein and its lower elevation towards the
west, this change in course is thus accounted for.

This fissure, in the opinon of the writer, is one of the strongest and longest
fissures so far uncovered in the area. Several smell north-south breaks have been
noticed along the fissure with a small accompanying displacement.

While there is intruded prophry along the entire course of the vein with a certain
amount of ore, it however, is at these breaks where the largest amount of intruded
rock will be found and also incidently the largest deposits or ore.

Other minor fissures are found on the property all of the same general course
end if northeast-southwest will have a certain amount of mineral

In the opinon of the writer the Silver\King fissure is the most important fissure
of the property and should have the most attention in future operations.

MINERALIZATION.

From all indications this property has been worked for many years prior to its
location as the Silver King group. There is a record in the U. S. Public Survey
office where the main portion of the Silver King Nos. 1 and 2 claims was located
in the year 1886 and was mines from that year until after 1895 for lead, iron and
8 combination of gold and silver. Pack trails leading up South Fork Mill "B" can-
yon to workings in that canyon must have been during an early periode.

The Silver King vein has been opened up at seven points along 3500 feet of its
course and from all indications an ore of shipping grade mined from the shallow
workings. Later in Mineral Fork & tunnel was driven into the mountain 300 feet
below the outcrop and at a distance of 212 feet struck the vein and drifted along
it towards the northeast,

At 182 feet to the northeast in this turmel one of the north-south breaks occurred.
At this point ore was stoped up to the Discovery tunnel and a winze was sunk 90
feet and from this winze 2 other drifts were opened up on the vein.

Other stoping towards the surface was done for a considerable distance from this
tunnel level in the next 400 feet towards the northeast and it is very probable
that the large amount of ore shipped by the late "Regulator" Johnson ceme from
this tunnel, stopes and winze.
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It was from the vicinity of the winze that a shipment was made during 1928, of

which the writer has knowledge of, which assayed Gold, 029 ozs., Silver 20 ozs.}
Lead 3.5%, Iron 22%.

A record of shipments made to the old Germania smelter, Murray from the year 1889
to 1901 was examined by the writer and he found a record of 186.33 tonsshipped at
intervals, in which the range of the ore was as follows:

Gold, highest in a shipment 1.00 oz.
Lowest in eny shipment 0430 oze
Silver, highest in a shipment 139.0 ozs.
lowest, in any shipment 28.6 ozse
Lead, highest in any shipment 13.5%
lowest in any shipment 1.5%
Iron ranged from 19% to 32%

This ore had its origin from the Silver King Extension mine, the predecessor

. of the present group and very probably represented ore from the surface workingse

This vein, the Silver King, can be traced on the surface for & distance of about
5500 feet and by all the rules of fissures should persist to great depths. In
the one place where it was cut at 300 feet from the outcrop the ore was of the
seme general character and the width of the vein had increased in places.

It follows that there should be no gamble in any venture which would undertake to
cut this vein at a much lower depth.

CONCLUSIONS ¢

A mine in the pre-Cambrian formation, when in a strong fissure such as the

Silver King, and especially when intrusive rocks are found in the fissure, will
meke for a deep and long=-lasting mine. The pre-Cambrian being the gold formation
of the world's large gold mines.

The terrain is such that at least 1000 feet can be obtained by means of tunnels, -

The slope of the mountain fronting Mineral Fork upon which the vein is found is 35°,
the dip of the vein towards the north is 709, It took a distance of 212 feet of
tunnel to obtain ebout a depth of 300 feet, therefore if it was contemplated to
get a depth of another 300 feet below the present tunnel, the distance to the
vein will be about 425 feet. If such a scheme was to be intered into, it is
suggested thet this tunnel be placed so that its objective would be the inter-
section of the north~south break and the vein and that the 1ntersect1on be mede
below the present winzee

In this scheme a large amount of ore could be economically produced not only
from the vein but also from the break on both sides of the vein et this point.

As soon as this tunnel reached the ore it is suggested then that the deep tunnel
be started from near the canyon floor. This last nemed tunnel would upon reaching
the ore, by all reasoning, produce a large amount of ore and from it the vein
could be explored southwest into the granite area and northeast to the Cambrian
quartzite contacte.

The quartzite contect which crosses this property heas never been prospected and it
contains possibilities which should be investigated.

It is & well known fact that the entire pre-Cambrian area lying between the -

mouth of Little Cottonwood cenyon and Alte has had a gold production from smell
pockets for the past 65 years and when it is possibde to mine this formation in a
fissure carrying gold silver ore, a condition which mekes for permenance end depth,
it is very probeble that & mine can be opened up on the Silver King fissure which
will make new gold history not only for Uteh but will renk with other gold mines
of the world.

The question of & roed for the transportation of ore is not entered into here. The
present road is sufficient to do the necessary work to opeh up the ore at greater
depth, at that time the road question or possibly a tramway will be merely routine.
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The 22 claims surrounding the patented cleims also should await the major

operations., Some of them are necessary for contemplated tunnel rights of way.
The chief value of the property today is that of the Silver King fissure and the

development plan should have that as its main objective.

February 12, 1936
Respectfully éhbmitted

He D. Heist





ORE SHIPMENTS MADE BY WASATCH GOLD MINES INC.
AND MOUNTAIN MINES COMPANY

UPPER LEVEL OF MINE

DATE 10T POUNDS  o0zS. 0z. % % % % % 4 %
NO. DRY GOLD  STLVER LEAD COPPER ZINC INSOL. IRON  LIME SULPHUR
8=13-37 1 115,698 165 5.6 1.0 .10 1.2 62.7 14.8 14.5 2.1
8-20-37 .2 88,800 4115 5.9 5 10
8-28-37 3 92,800 117  5.68 o4
9-1-37 4 91,532 L,085  4.25 o3
9-10-37 5 87,408 .087  5.35 7 W10
10-6-37 6 49,250 205 4.5 «65
10-11-37 7 52,764 395 5.8 1.35
12-23-37 8 20,146 26 7ol 3.0 4175
8-22-38 9 11,400 .24 1.4 6 W15
9-9-38 10 54,062 22 8.75 1.1 .05
9-16-38 11 38,524 .15 8475  1e2 406
9-30-38 12 36,848 4242 8.6 le2 4085

10-19-38 13 21,430  .425 9.82 1,75 4075

10-22-38 14 17,748 2227 4.87 «75 4065
8-8-39 15 22,600 «315 5.67 9 30
8=14-39 16 20,764 0445 43,1 5.76 <525
8—25—39 17 11,556 ° 33 25.4 5.45 L19

8-25-39 18 53,582 247  17.87 3e3 23
8=-25=39 19 3,568 «252° 15.15 3.65 315
8-30=39 20 16,838 0232  17.3 1.8 .17
9-16=-39 21 21,616 32 2545 4.3 335
9-11-39 22 15,204  .445 40,15 8.15 4225
9-20-39 23 19,380 315 Te9 1.25 285
10-17-39 24 15,366 <42 36445 8.0 20 1.8 48.7 13.9 «9 5.6
10-21-39 25 15,174 4362 24.85 =~ 4,7 285
10-28-39 26 23,244 4352 17.9 3.95 4,185
10-9-40 27 53,392 457  21.5 2.0 o225
8-15=40 28 35,072 26 10.75 2.4 L1165
8~17-40 29 31,894 .195 677 2.0 o495
8-17-40 30 15,804 {17 643 1.1 11

8-28-40 31 42,332 «282 18.56 2.9 175
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DATE LOT POUNDS 0ZS. 02S. % % % % % % %
| NO. DRY GOLD SILVER LEAD COPPER ZINC INSOL. IRON LIME SULPHUR
9-16-40 32 42,444 .27  28.75 3.0 +26 —
9-17-40 33 44,000 o347 32.40 4.5 30
9-24-40 B4 35,502 4322 3042  5.72 . .52
| 9-28-40’ 35 52.088 253 25,15 4.5 .27
10-11-40 36 83,700  .215 7.4 1.5 .21
10-14=40 37 3,628 513 36442 4.4
10-31-40 38 87,786  .167 23.75 2.4 25
11-8-40 - 39 55,930 423 3447 2425 o15
12-4-40- 40 5,320 o302 12.55 2.50 .27
12-4-40 41 19,380  «307 8495 3435 <45
7-23-41 42 18,220 .27  11.7 2425 .12 2.4 56.8 12,8 749
8-19-41 43 464230 28 7497 2.3 425
8-27-41 44 20,006 <51  18.7  2.65 .22
9-6-41 45 65,438 195 13.52 1.5 .27
9-18=41 46 579388  .295 29.1  5.35 22
9-24-41 47 52,562  o24. © 22.95 2.8 40
9-17-41 = 48 19,672 .342" 8.3  4.05 .11
10-1-41 49 61,664 A7 17.26 2415 .22
10-14-41 50 54,644 .33  43.85 6,7 437
10-22-41 51 4,444 .25 3,32 1.95¢ 25
8=4-42 52 72,504 o215 20455 2.45  L17
8-10-42 53 32,852 o255 22,39 4425 420
8-15-42 54 39,578  L195 17.2 1.9 015
8-24-42 55 60,364 25 2.05 o8 422
9-1-42 56 37,932 4302 29.80 5.55 .17
8-31-42 57 32,742 o245 32,55 3.3 .18
9-1-42 58 57,504 267 18.87 3.0 .16 ‘
9-14-42 59 56,934 4257 31.55 3.4 25
9-18-42 60 37,146 o262 27.95 3.6° .23
10-2-42 61 37,794  +25 22.4 3.9 .05
9-30-42 62 12,558  ¢257  2.02 07
10-13-42 63 73,158 4187 21.45 2.5
10-8-42 64 39,794 421  13.9 3.25 .35
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DATE LOT POUNDS 0zs. 0zs. % - % % % % % %
NO. DRY GOID  SILVER LEAD COPPER ZINC INSOL. IRON LIME SULPHUR

10-22-42 65 36,396 ¢252 24,72 3.25 .41

8-21-43 68 20,618 265 12.8 1.95 .15

O=17=43 67 92,814 «345 19.5 2.2 17 ' 53.6 13.8 «60
TFrom
9=24-43 68 23,976 «252 725 37 26,0 22.5 18.8 Lower
Tunnel

9=-25-43 69 24,300 272 6,75 1le5° 45
9-26=-46 70 35,570 0182 6.9 1.05 20
10-11-46 71  37.648 14 3.9 «80 W31

10-11-46 72 57.238 «155 7ol 1,56  JA75

LOWER TUNNEL SHIPMENTS

8-29-50 1 61,318 «038 5.15 1.0 35 o6 48.1 19.7 1.0 16.1

10-11-50 .2 52,850  «042  6.95 1.25 o315 1.3  48.5 19.2 17.0





DEPARTMENT OF GEOLOGY

UNIVERSITY OF UTAH
Salt Lake City '
October 27, 1941,

Mountain Mines Company
Room 600 Beneficial Life Building
Salt Lake City, Utah

Attention Mr. Charles S. Woodward, Pres. & Gen'l., Manager.

Gentlemen-+

In compliance with your request for a statement regarding my find-
ings resulting from my recent examination of your property in Mineral Fork, Big
Cottonwood Mining District, Utah, I offer the following brief summary:

On September L4, 1941, while engaged in a geological survey in the
vicinity of the Mountain Mines Tunnel, I was invited to examine the property,
which I did, devoting practically the whole of that day to an investigation of
both the Upper Workings and the present operating adit tunnel. Later, on
October 24, 1941, I revisited the property to see if the vein encountered on
September 12, shortly after my first visit, was in fact the Silver King Vein
present in the Upper Workings, the long sought objective of the lower tunnel
which has been driven to intersect the Silver King Vein at much greater depth
and to unwater the winzes and stopes in the older Upper Workings near the surface,

My examination and survey on October 24th, disclosed that beyond a
doubt the vein encountered is unmistakably the Silver King Vein. Its geologi-
cal features are identical with those observed where the vein is exposed in the
tunnel and stopes of the Upper Workings. It has the same narrow porphyry dike
in the hanging wall, the same ore minerals and gangue (the former being unoxidiz-
ed due to depth), and almost identical. dip and strike, That it is the same vein
is further indicated by the fact that it was encountered but a few feet beyond
its calculated position even though the lower tunnel where it intersects the
vein is 1,400 feet lower in elevation than the Upper Tunnel, as measured on the
projected dip of the vein from the Upper Workings., The rapid lowering of the
water level in the flooded winzes and stopes on the vein in the Upper Workings
is further evidence, if more were needed, to establish the identity of the vein.
A careful examination of the surface shows that the area is free of complex
faulting and the vein is confined to a single homogeneous wall rock, which
points to the absence of complications that might interfere or greatly increase
the cost of mining the vein,

At the time of my second visit the vein had been drifted on and open-
ed up for a distance of 30 feet in a southwesterly direction from the point where
it had first been struck, and already the seam of coarse-grained heavy sulphide
ore had increased in width to over 5 feet, Evidently the lower tunnel cut
the vein at the eastern margin of an ore shoot of most promising character. From
the fact that the Silver King vein is clearly exposed on the surface, both to
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the east and west of the tunnel, for a known length in excess of a mile and
it's now proven persistance and regularity in depth, one may not unreasonably
expect, from the evidence at hand, that the Company is about to open up
another big mine in the district. With anything like a reasonably well
mineralized vein, the possible tonnages that may be developed are simply
staggering, having as you do from 1,400 feet to 2,000 feet of vein above your
present working level} and further, it should be remembered that from the
nature of the vein where it is exposed in the lower tunnel the ore bodies should
continue in depth also for many hundreds of feet, That the immediate area has
been the site of strong commercial mineralization is demonstrated by the pro-
duction of approximately $17,000,000,00 from the Cardiff Mine in the adjoin~
ing gulch to the east, but little more than a mile distant from the point where
the lower tunnel struck the vein,

I wish to call particular attention to a further aspect of the Silver
King Vein, a factor that I regard as being of the utmost significance, and
that is, that this vein resembles veins like the famous Ontario fissure in the
neighboring Park City District rather than thosc in the immediately adjacent
Alta and Big Cottonwood Districts. It has the same marginal relations to the
major igneous intrusions of the region, and is also similar in trend (strikes
N, 50 E.) to the main ore-bearing fissures that have produced the big mines
of the region. :

Since the distribution and wvalue of the ore bodies in the vein can be
determined satisfactorily only by blocking the ore out by driving drifts and
raises, I am thoroughly convinced that the indications as at present disclosed
are such as to warrant the company in undertaking a vigorous development program
at once, for it will be in the best interests of your stockholders to learn as
quickly as possible something of the magnitude of your recent strike, I suggest
that for the present you continue to drift southwestward, since the stopes in
the Upper Tunnel lie in that direction and the ore shoot already opened up is
expanding rapidly in the same direction.

In concluding this brief statement, it is my frank opinion that this is
the most important strike in the Wasatch Mountains since the discovery of the
New 7Park Vein in the Park City District some time ago. The Company is to be
congratulatedupon the successful completion of a well-planned mining project,
in which both dogged faith and luck have played a part. I am grateful for the
opportunity afforded me to study the deposit and for the hospitality offered
me during my visits to the mine.

Respectfully yours,

Signed: R. E. Marsell





PROSPECTUS

MOUNTAIN MINES COMPANY

OFFICE 426 BENEFICIAL LIFE BLDG.
SALT LAKE CITY, UTAH

After March 1, 1949, oifice address will be 21 South West Temple, Salt Lake City 1, Utah

i

Located near the famous Twenty miles southeast-

town of Alta, in the Big erly from Salt Lake City,

Cottonwood Mining Distrct, ' i Utah, in Mineral Fork of

Salt Lake County, Utah Big Cottonwood Canyon.

Showing the Silver King Vein whieh is being de-
veloped at depth by the Mountain Mines Company.

The shares being offered are assessable and (herefore subject to such payments, in addition to
the offering price, as shall be levied by the issuer’s Board of Directors within the limits allowed by law.
~ These shares have not been registered under the Securities Act of 1933. They are offered under
the exemption from registration provided by Rule 240 of Regulation A-M under the Act. The Securities
and Exchange Commission has neither approved nor disapproved these shares and has not passed upon
the accuracy or completeness of the statements in this prospectus.

DATED JANUARY 1, 1949






PROSPECTUS
Dated January 1, 1949

%

Relating to
A PROPOSED OFFERING OF NOT MORE THAN 130,000 SHARES OF COMMON STOCK OF

MOUNTAIN MINES COMPANY

Fifty (50c) Cents per share

Incorporated

(A Utah Corporation)
‘ December 24, 1935

OFFICERS, DIRECTORS AND PROMOTERS
MANAGEMENT

PRESIDENT AND DIRECTOR. ..o

........................................... CHARLES SANFORD WOODWARD

1028 So. 10th East St., Salt Lake City, Utah

VICE-PRESIDENT AND DIRECTOR......cooi

SECRETARY AND TREASURER.......ooooooooooeeeeeee
DIRECTOR. ..o

DIRECTOR. .

DIRECTOR. ..o ese e s e st e ee st e s e e eec e e
Bacchus, Utah

II.
Tdtal Authorized Capitalization $550,000.00.

Authorized capitalization consists of 1,000,000 shares
of Common Stock with a par value of fifty cents per share
and 500,00 shares of Preferred Stock with a par value of
ten cents per share. All authorized stock has equal voting
power. All stock either is or will be, issued as fully paid,
there are no bonds, or funded indebtedness. No dividends
will be declared to the common stockholders until the pre-
ferred stock shall have been retired at par value. At the
retirement of the preferred stock, the preferred stockholder
will receive as a bonus, one share of the common stock for
each five shares of preferred stock held.

Total outstanding capitalization as for the date of this
Prospectus—$386,050.83—divided as follows:
669,251 shares Common Stock (Assessable)

Consideration
Mining Claims ........cccccooceeee. $138,800.00
Cash . 128,615.55 :
Supplies and Services............ 59,258.82 $326,674.37
500,000 shares Preferred Stock (Non-Assegsable)
Consideration
Cash oo - § 37,445.48

III1.

There is a statutory limit in Utah on assessments which
can be levied at any one time on corporate stock of ten per-
cent of the par value. The assessment must be paid in cash.
No new assessment can be levied while a portion of a pre-
vious one remains unpaid. Assessments are levied by an
order of the Board of Directors fixing a term certain for the
notice of assessment, which must follow the statutory form
and be served personally on each stockholder, or in lieu of
personal service must be mailed to each stockholder at his
place of residence, and must also be published once a week
for four successive weeks in a newspaper of general circula-

........................................................ GLEN ARDEN FINLAYSON

............................................. REGINALD WILLIAM EDMUNDS
.......................................................... FRANK OAKLEY TAYLOR

tion in the county in which the mine is located. The directors
must also fix the date upon which the unpaid assessment be-
comes delinquent, not less than thirty nor more than sixty
days from the time of making the order levying the assess-
ment, and must also fix a day for the sale of delinquent stock
not less than fifteen nor more than sixty days from the date
the stock is declared delinquent. Notice of delinquency must
be published in the form set forth in the Statute in a daily
newspaper for ten days or in a weekly or semi-weekly in
each issue thereof for two weeks previous to the day of sale.
The first publication of delinquent sales must be at least
fifteen days prior to the date of sale. The stock must be
sold to the highest bidder and only so much thereof sold as
is necessary to pay the amount of the delinquent assess-
ment. If there are no bidders the corporation may purchase
the stock for the delinquent assessment. The stock there-
after to be treated by the corporation as treasury stock.

Following the commencement of this offering, it is not
the intention of the management to levy assessments upon
the common stock of the corporation within a period of one
year unless required to meet expense of operation. In any
event not more than one assessment of one cent per share
will be levied within a period of one year.

The issuer agrees to mail to the last known address or
to deliver to each holder of the class of security being
offered, with each assessment notice following the com-
mencement of the offering, a statement containing the in-
formation required under Paragraph ‘G’ of Rule 240 of
Regulation A-M of the Securities and Exchange Commission.

Iv.

The company proposes to offer not more than 130,000 -
shares of its common stock at Fifty (50c) Cents per share.

The company will make offers to rescind to the pur
chasers of 1641 shares of common stock, these shares being
in excess of the number of shares authorized in the pros-
pectus previously filed. If the sales of these shares.are
ratified by the purchasers, the stock will be deemed to have
been sold as a part of this offer.

The aggregate offering price is $65,000.00.





~ Frank O. Taylor of 1004 W. 10th St
Delaware, will be the principal UNDERWRITER. The un-
derwriter will be paid 25 percent of the sale price per share
or 12l5c per share on all sales made by him.
VI.

The mining property on which this company is pros-
pecting and developing is held by the company as follows:
4 patented claims owned by the company

49 unpatented mining claims owned by the company

4 patented claims

14 unpatented claims in the possession of the com-
pany under a contract of purchase with the Big Cottonwood
Silver King Mining & Milling Company at a total purchase
price of $35,000.00.

There has already been $4930.64 paid on this last men-

tioned contract and the contract provides for futuw pay-
ments as follows :

The remaining balance of $30,069.36 will be paid out of
royalty payments received from ore sold to the smelters.
Any net proceeds received from sale of ore, after deducting
hauling, smelting charges, mining and all charges incident
to the producing of said ore, shall be paid to the Big Cot-
tonwood Silver King Mining & Milling Company until the
full balance due under this contract has been paid in full.

The original. contract of April 6, 1938, with the Big
Cottonwood Silver Mining and Milling Company contains
the following forfeiture clause: .

The purchaser agrees that in the event of its
failure to comply strictly with all terms and conditions
herein to be performed by it including payment of each
of said sums of money and the royalty promptly at the
time or times hereinbefore specified or within fifteen
days after such payment becomes due as herein speci-
fied, then the said purchaser shall have no further right,
title or interest under this contract or under any right
now claimed by it and the said seller shall retain ail
sums of money that may have.been paid by the said
purchaser under this contract as agreed rental and
compensation for the use of the property herein de-
scribed, time being of the essence of this contract in
all particulars.

The schedule of royalty payments in this contract,
howevel was changed by an amendment dated October 25,
1943, whlch reads as follows:

That all payments provided for in said contract of
April 6, after the 1st day of October, 1942 are hereby

changed from those prescribed in said contract of

April 6 to the following:

The royalty schedule of payments as provided in
said contract of April 6 shall rémain in full force and
effect and all payments thereunder shall be made the
same as though this amendment had not been agreed to;
and in addition thereto there shall be paid by purchaser
to the seller all the net proceeds received by the pur-
chaser from the production and sale of ores mined from
the' property described in said agreement of April 6.

" It is understood and agreed that the net proceeds
from the sale of ore mined by lessees under sublease
from the purchaser deemed to.be the royalty paid by
the lessees to the purchaser, otherwise net proceeds of
sales of ore produced by purchaser from said property,
shall be the net proceeds as shown by smelter returns
less purchaser’s actual cost of mining and transporting
said ore.

| Wilmington,

g shall continue from date hereof
o uninterruptedly “the- full balance of said purchase
. price of $30,069. all have been paid in full. Said
contract of April 6, 1988 shall be extended to and con-
tinue through the period of said payments and shall re-
main in full force and effect in all other respects other
than therein amended.

-2 -~That said pay.

The mining claims owned by Mountain Mines Company
and the Big Cottonwood Silver King Mining & Milling Com-
pany join and are considered one mine. The development
work done to date commences in one property and extends
into the other. It is impractical to attempt to develop each
property separately.

The - mining property of the -corporation is located
twenty miles southeasterly from Salt Lake City, Utah, in
Mineral Fork of Big Cottonwood Canyon. The main Big
Cottonwood Highway passes within 2% miles of the mine.
The last 214 miles of road is a dirt road and is in fair con-
dition for a mine road.

VII.

The upper workings of the mine consist of approxi-
mately 2,000 feet of tunneling and raises. These workings
are in fair condition.

Many openings have been made along the Silver King
vein, near the surface, and all indicate the presence of ore.
It is reported that considerable ore was taken from these
workings by selective mining, in the early history of the
property, but no records are available as to the grade of
the ore or monies received from sale of ores from these
workings. Since 1936, these upper levels have been worked
by lessees who have shipped a total of 1,312 tons of ore of
an average value of $12.25 per ton. The company received
as royalty from these shipments a total of $1,822.61.. These
shipments indicate clearly the average value of the ore
exposed in the upper levels of the mine. The ore shoots in
these workings are going down strong and there is reason
to believe that they will continue to considerable depth.

These ores are especially desirable at the Garfield Plant
of the American Smelting and Refining Company because of
the high silica content, which is needed as a flux in the treat-
ment of the lar ge tonnages of copper ores treated at this
smelter.

In 1937, a lower drainage and development tunnel was
started at a point 1,400 feet lower in elevation than the
upper levels of the mine. The Silver King vein was cut in
this tunnel 3,172 feet from the portal. A drift was extended
120 feet along the vein to the east and 1210 feet to the west.
The main tunnel was also extended to the south a distance of
500 feet beyond the Silver King vein and toward the Garfield
vein. This tunnel is in very good condition. The vein is very
heavily mineralized in this tunnel. The mineralization en-
countered thus far is principally iron sulphides, showing
values in gold, silver, copper, lead and zinc.

This mineralization is most encouraging. The best ore
shoots found in the upper levels are approximately 600 feet
further to the west of the present lower tunnel drift face.

Veins of the type of the Silver King vein are not con-
sidered as being composed entirely of commercial ore. Ore
appears in what is termed ‘shoots’, at intervals along the
strike of the vein. This condition appears in the upper
levels of the mine. The Silver King vein at the drainage





tunnel level has about the same w{® as in the upper levels
—ifrom 8 to 12 feet. The vein ha roximately the same
width both east and west as far as The work has progressed
at the drainage tunnel level. Eleven ore shoots have been
discovered in the drifting done thus far on the Silver King
Vein at the Lower Tunnel Level. These ore shoots are from
six inches to seven feet in width and all show values in gold,
silver, lead, copper and zinc. The values are not high enough
as yet, to be considered commercial. The purpose of the
present proposed development program is, by drifting and
raising, to explore the ore shoots already found and to
explore the vein for additional ore shoots which were found
in the upper levels of the mine. All work to be done at the
lower tunnel level. The mine is yet in the exploratory and
development stage.
VIII.

The mine is equipped with a 210 foot compressor driven
by a 55 HP Caterpillar Diesel Motor, also mine cars, rails,
air drill, ventilating equipment and other necessary mine
tools. '

IX.

Although ore is showing in all workings on the prop-
erty, yet sufficient work has not been done so that an esti-
mate can be given of actual developed ore, based upon ac-
cepted engineering practices. The company cannot claim
dependence on returns from proven ore reserves for self-
sustaining operations and must depend upon stock sales or
assessments to finance the proposed development work at
this time. It is proposed, however, to continue leasing. op-
erations in the upper levels of the mine.

X.

All legal papers relating to land owned by the issuer
have been exhibited to the attdrneys for the company,
McKay, Burton, Neilson and Richards, also the contract
agreement with Big Cottonwood Silver King Mining and
Milling Company, and they have found them to be in order.
These are on file in the office of the company, open to
inspection at any time. The company is not delinquent on
any payments of any kind on its contract with Big Cotton-

wood Silver King Mining and Milling Company, and is

rightfully in possession of the properties now being devel-
oped by it.
XI.

Cash received from Jan. 1, 1947 to Dec. 31, 1948:

Sale of StocK. oo $30,995.00
Insurance Adjustment ... 1,500.00
Assessment No. 3—4c per share 5,897.56

Office Rent.....ooooovveeeiee 90.00 $38,482.56 -
Taxes, traveling and miscellaneous
EXPENSL. . i eeees $ 7,912.85
Accounts and notes payable........ 3,487.39
Salt Lake Office expense............. 1,137.30
Tunneling and Drifting................ 17,270.11 $29,807.65

Amount Pai icers and Directors — January 1, 1947
to December 948

C. S. Woodward, President,

Director and Manager............._... $3,810.00
R. W. Edmunds, Secretary :
233.46

and Accountant.........................
Glen A. Finlayson, Director

and Engineer. .. ... 284.25
O. A. Jones, Director...................... 360.00
J. E. Rothrock, Director................... 397.50
F. 0. Taylor, Director..................... 243.98

F. O. Taylor, Underwriter............. 3,345.72 $8,674.91

XII.

The money realized from the sale of this stock is to be
used for the following purpose and in the following order:

1. Change to be made in road to take it out of snow-
slide area.

2. Allowance for additional equipment needed to carry
out program on a two shift basis. '

3. Extend. the west drift at least 600 feet to a point
vertically under the west-ridge workings of the Lessess,
where one of the most interesting Ore.shoots on the Silver
King Vein, is being developed to a depth of 300 feet below
the surface, by the Lessees.

4. Tt is important that the Lessees at the upper levels
of the mine complete their west-ridge tunnel. It is suggested
that Mountain Mines Company advance said Lessees $5.00
per linear foot of tunnel driven, up to a total of 400 feet of
tunnel. Said money advanced to be returned to the com-
pany, out of ore shipments made by them.

5. Drive at least 3 raises on the several ore shoots now
developed, to a height of 200 feet each: A. One, where the
main lower Drainage and Development Tunnel intersects
with the Silver King Vein. B. One, 437 feet west of Raise
“A”. C. One, in the vicinity of the present face of the
West drift. The remaining money to be used for taxes,
licenses, repairs and maintenance of buildings, and other
corporate purposes.

If the full amount of money can be realized, the entire
program will be completed, but ho representations are made
that the full amount will be raised.

In the event only a portion of the proceeds are realized,
the money will be invested in the development of the prop-
erty as it is received, and in the order above set forth.

XIIIL.

The underwriters will be paid a commission of 25% or
12l%c per share or in the event the entire issue is sold a
total of $16,250.00.

The President and Manager will receive $150.00 per
month.

Each Director will be paid $10.00 for each meeting held.
Approximately twelve meetings will be held during the year.

MOUNTAIN MINES COMPANY
426 Beneficial Life Building
Salt Lake City, Utah

Charles Sanford Woodward.
President. -

New address: 21 South West Temple, Sait Lake City 1, Utah
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