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CONTRACT ADMINISTRATION AND AUDIT BIVISIOR.-:

I have examined the records and transactions of.
Privateer lﬁnmg Co.,Inc.

Provo, Utah

pertaining to Expleration Contract No. IIN-95, Docket No. IMA 234, for
the period of August 15, 1951 to Nsvember 1951 and from Juns 19, 1952
- to July 16, 1952. .

My examination was made in accordance with generally accepted
standerds applicable in the circumstanges.

The audit dieclesed the following twts in regard to the amount
to be paid the contractor: -

Total Cost as billed by c@ntra.ctor - tﬁlggao
Exceptions per audit report : B .30
Totel Accepted Cost o0~ )

The eontmt calls for a 50 per cent participation of explor-
atien expenses by the United States Govermment. Therefore, payment to
the Contractor by the Government in the an@unt of !'our thouaand thirty
one and no/100 .

4&,031.00-
is valid and proper.

This certificate is issued on the provision that the Reglonal
Executive Officer, the Administrator, or other cempetent offical. has
sccepted or will accept the proaect ae having @therwise met the terus
of the contract.'

October 27, 1952" B - . . 22 Z:} A'mwf
S C T. §. Brading /)
‘Auditor




I. INTRODUCTION

5 On ééptember 17, 1652 a final audit (cqveripg' the- periods
from Augﬁéﬁ' 'iS, 1551 to November 8, 1951 and from June 19, 1952 to July
16, 1952) was xmde of cperations pertaining to Contract No. IDM E95,
Dccket No. DMA 23&, and amendnents 1and 2 with the

Privateer Mining €o., Inc.
Provo, Utah .

éoverina & project of exploration for lead and zinc. Mr. D..T, Finch,
Business Aécountant s collsborated in this engagement.

Th%a accounting records under this contract are ‘located in
the office of. the Sﬁcretarsf of the compaxi;y at Provo, U‘ta.h The mina
is loca.tod in the Mmmt Nebo mning District ’ Juab County, Utah.

Due to adverse weather cond1t1ons ? Operations were recegsed
* November 8, 19'51. Operations were again started on June 19, 1952 and
carried on _until July 16, 1652, at which time exploration work was
stopped due to lack of funds and unexpected geological conditions. No
discovery was made. During the course of ths sudit, Mr. Leon Newrin,
Secretary and Bookxeaper wus present and consulted vwhen mcessary

ITI GENERAL INFPORMATION ON RECORDS

Thel aécomting records for the project consisted of a payroll
record, diatribution nheets and gennal ledger. - '

The original records cover.’mg the costa of tha project were
recorded on e distribution shcet ‘which is the basis tor preparation of
monthly MF-104 reports. This sudit in general 1nvolved & check ofgin-
voices and payroll records agsinst the monthly distribution sheets. All

costs exccpt‘ fq_r*dapreciation are recorded on a cash basis.



IIT GCQPE or AmT ARD PIHDINGS :

’l‘he ecudit was limited to a veriﬁcation of the aceura.cy, pro-

| .prierty and validit.y of the costs as shown in "Potals to Date" colum of

Form u!"-lol},I‘;'Operator 8 Monthly Repo,rt and Vouehe: for the month of July,

1952, | | o
(l) Ind,ep_endent Gontracts-

 Not applica.ble to thia contra.ct
- (2) I.abor and Suyerviaiom

. 7 Payroll records and supporting data for the entire period vere
checked in dete1). Individusl tims cards approved by foreman were traced
to detall payroll rgcords Suparvisi.on includes wages of Mr Jenkins,

'Presié.ent of tlie campany, in the amount of 81,220.75. Mr. Jenkins was

 the mine foreman and supervisor. An smownt of 4170.00 slso is included

in aupervision sala.ries for eompensatian of Mr, Rewrin, Secrete.ry, wvho

| acts 28 bookkeeper for thé prosect.

(3) Qperatin& !lateria.l gmlie :
‘a‘.‘he records showed that suipliea on hand as of August 15 N 1951

vere as follows
Gesoline end oil  $206.52
Explosives 161 00
‘ ‘ 7.52 |
These supplies wwre charged to the i:ro.ject in the first two
months of operations. ‘ _ |
. | Bxplosives 582,16

Pipe 37.39
Gas, oil and grease 849.39
~8teel bits, ete. - 311.86

Subsequent. purchasee of materials and aupplies vere charged
d:lreet to operations at cost as a»cquired Invoices covering thege pur-
cheges weré examined end found to be in ord.er.A .

2



) Oporaoiqg Equipment : |

Chargel for operating equipment were checknd ageinst the rates
88 apecified 1n the centract. Adequate records ‘covering the usage on the “
project of company equipmnt were not naintained. However, the charges
a8 made were 11m1ted to days actua.lly operated and appear to be reasson-
ablo. They are as follows:

Rental: ;
R Hoist at 60 00 per month
- 11 Days ¢n June ----- 11/30 of 60.00 $22.00
» 16 Days in July =ee-- 16/31 of 60.00 30.97
. Truck at 150.00 per month '
‘11 Days in June ----- 11/30 of 150.00 55.00
‘ 16 Days in July ------ 16/31 of 150.00 _77.42  185.39
‘ »Depreciat:lon :
.Compressor at $120.00 per month
" 11 Days in June ----~. 11/30 of 120.00 ‘
- 16 Daya in July ----- 16/31 of 120.00 61 23 105.93 .
Purchase:

_ In June, 1952, a Jack hamner vas acquired under a lease pur-~
hase contract. Payments which were verified by examina.tion of invoices

and ea.neelled checks were ‘made as follows

R  June 60.61 - , ' .
' July _55.00 : 115.61

June payment included $5.61 for accessoriee ﬁhen operations
were discontinued ’ the equi:gment vasg returned to vendor.

(5) Initia.l Rehabilita.tion and Repairs

Not :‘a@p;licable rto this contract.

(6) New Buildingo : Improﬁemente , ete. |

Cha.rges to this account were for moteriala:

Lumber 261.52
Nails 6.72
Door & Windows 25.50
Roofing  30.00
© Bales Tax '~ 6.46
. Labor 231.25

Taxes & Ins. - 20.78 ~ .. 582.23



Invoices a.nd cancelled chackn were exsmined to. aubstamiate

: vvalidi’sy of;' chargea ma.de Materials a8 ahown on invoices were tlwse

that would be used in construction of & cabm. . Labor charges were ‘
: tra.ced. to vork sheet, ss were .appliceble’ taxes and muurance,

n mura to nquimnt- ' ¢31 66
All charges 'to thia classifieution ‘were verlf.ied by exam-

o 'ination of pa.id invoiceu ‘l'hey appear to he in order. .
Payroll ’ra.xes %nﬁiﬁ nsuranee- |

_ All rates for paymll ‘bs.xél and inaurance were ehecked by
ccmpu’cation shown by the compa.ny s files to be in effect. These rates

were:

Soeial seeurity l 5$
' Uteh State :
Lok - w  Unemploymemt 2 ™
A ' . Workmen's €em-
e : pennation Ins. 5. 265

S v onm |
| 'l'he Ju.ne lll"-lok wes the first report submitted on the new
forms . Due to -3 miaunderatanding on the part of che bookkeeper, aomé

8 errors 1n distrlbution were mde Corrections are reflected in July
| -1034 in Qolumn 2, and charges for July appea.r to be in order Sehedule

of corrections ap made are shwn on Pase 5.



Totals " Corrections . Adjusted Totals

. June MF-104 made by Operator June MF-10k
(2) Labor &Sui;ervieion: o : : '
Labor = 2k60.28 W76.00 2936.28
Supervision  1165. 17 49.58 ‘ - 121%.75
(3) Operating Materials & | | -
Supplies: .
Explosives 527.1k - &0.91 o 568,05
Pipe - 37.39 _ 37-39
Ges, oil and J _ S , ‘
grease 759.77T . 62.62 822.39
Steel Bits,Etc. 222.06 66.72 288.78
(4) Operating Equipment: | |
Rental , T7.00 ' T7.00
Purchase 60.61 : o 60.61
Depreciation k.00 S ' k.00
(5) Initial Rehsbilitation | o
© end Repairs: . . 695.83 (695.83) . . = eeecee--
(6) New Buildings, Im- S - |
- provements, etc., 3 561.k5 - - 20.78 582.23
(1 Miscella.hedusi:.
Repairs to ’
Equipment 31.66 ' ' 31.66
Payroll Taxes 181.49 - (10.71) . 170.78
Liebility . , ) . pon.6
Insurance 212.87 10.07 . 80.
| :_ 7030.72 ” §7036.72

The operato'r expended a.téta.l of $8,102.30 which is $aa.36?.?
excess of the total amount of the contract. Accordingly ‘digallowance of
tms Aamount is ma.de by arbitrarily -reducing the depreciation. Inasmich
s the jack hammer was acquired on a purchese contract and’ returned to the
vendor, the Gévermne’xﬁ; hes no equity in thie equipment. The | supervising
engineer in Salt: La.ke City, Mr. S. R, Wilson, advises that due to the
. nature of the terrain, the expense of moving or salvaging the cabin .
would be in excess of any recoverable valus end recommends that. the
Government equity be ‘yritten off. Mr. W. H. King, Regional Executive

S .



'-'z.

"‘Officer, cammrl m this recomnendatian. “This 1teinis- éhm on the -

' ’ m'-mu maer Hew mmngs and Improvements in the anount of $582.23.

"Mr I.eon Newrin, Sccretnry, adviau thst the Operl.tor has no interest
in endeavorm.g to move or salvase the building

Suyplics on hAnd a8 listed bolow, were takan over by the
Aeperamr at ceat. Praper deduction was made to supplies sccounts on

600 gallons gssoline at 23¢ gal. $138.00
5 gallons motor oil at $1,096 = 5.48
90 # Carbide at .08 1. - - 7.20
70 Sticke powder at .875 each 6.13
7 caps ot .03 21

- #ET.0R

V cencmsxou um mcm'mns

" This audit has disclosed that all coats 25 charged to this
‘ 'prOJect, with the exception of the overcharge of $40.30 teken as &
_dfisall_oy_ran‘c.ei"oi:x, deprecistion, are ressonsble and proper under the
| contract. Thé 6§erator was gfé.ntéd pe’rmiséibn by the Regional lxé-;-
: cutive Off:lce to Tecess uperations on December 29, 1951. Hovever,

'the formality of executing en amendment extending the time of the con-

traet wss 1nadvertenbly overlooked. This smendment is now in pmccas.

At the canelusian of the md.it, the findings were discussed

with the Secreta.:v, Mr Leon Newrin.

'>( }é///izwﬂ«x/‘/ (.

e .T. H. Breding  ,J
. October 27, 1958 ,_ C . Aunditor, Region IV




. ' I - ‘:’  FILE COPY
y 8 ’ SURNAME:
- UNITED STATES : c - 500 ‘
DEPARTMENT‘ OF THE INTERIOR T 419\

) DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C, -

MAY 11 .1953 I remeesseeeneeas
kr, Cl:mton €+ Jenkins, President : . 4
Privateer [lining Cemp"ny . : rome e
Box 111 - . v _
‘rovo, Utah

Re: Docket No. Zi% 234 (I
*- Hva lline
Juab County, Utah
Contrect o, Idm-E95

Decr Ir. Jenkins'

This is w:n.th reference to the subject ‘xploration Contra ct
between your corpeny cnd. the Government, .

The finol audit of the contract expenditures of the Operator
arnd of the Field Team have been received and accepted by this idminis-
tration. Of. the total anount of (8,062.00 approved under the Contract,
2ll of such sum wes expended, 50 percent of which, or (4,031.00, repre-
sented the Government's share. The Governnent hos woived its claim
with reference 'to its equity in any unused materials or equipment which
usy have been left over., The exploraztion work was completed in o satis-

© factory mannere s _ I o

Because the res:lits of the exploration were unfavorzble, it

is not our intention to nmoke o certificstion of discovery or development
waich would create 2 lien z2gainst the subject property. %4e are, there-
fore, closing our books =nd records with respect to this project. Your
attention is colled, however, to irticle 11 of the Contrect vhich reguires
the Operator to "keep -nd preserve szid records and accounts for at lecst
3 yeurs after tne comolet:.on of the progect ‘or the termination of tihis
controctt,
, Your intcrest in the Ixplorction Crogram ol the Lefense

¥inercls Lxploretidns iduinistration and your willingness to parti.ci—

pate therein cre c,ppreclqted. %

WRGriswold/hmj (5/5/53) © Sincerely yours, C
CC to: Docket e—"" 9

v _ .' ) _
‘Admr. R. File ' C. 0. Mittendort | ' \\I
Op. Committee , o S ( 5/ -
Base Metals ‘ ~ -

Cont. Admin & Audit Div, Adninistrator
‘Mr, Bishop’ ‘ o
Mr. Kinkel -

~Chron, . -



AMENDMENT OF CONTRACT.' No. Idm-E95
:_ Contract Docket No. DMA 234, dated August 2 1951 between'
the United States of America and PTlvateer Mining Company, Inc., is
hereby | amended as follows, effectlve as of the date of eaid contract.
Referring to article "3. Exploration Project! of E
Exploration Project Contract Form MF-ZOO,fdelete
* the following: "six (6) months", and in lieu.
thereof substltute "twelve (12) months"
This amendment shall not be construed to increase ‘the estimated

total cost of the project, the aggregate total amount which the Government

. may pay or the percentage of the costs which the Government may pay

under the provisions.of-Article'lB of the contract form.

Dated November 12 1952,

\\
™

\_\‘ )
RIC.L?M

B PRIVA&’EER;‘MINING COMPANY, INC. -~ = UNITED STATES OF\

By W’)( 7«"‘"‘7\

Executive Offlced/rDMEA \\
Field Team, Regi




L .

AMPNDMENT OF CONTRACT:  No, Idm-E95

' Contract Docket No, DMAaZBL; dated August 2, 1951, between
the United States of America and Privateer Mining Company, Incs, is 
hereby amended as follows: ;

Add to Exhibit "A" attached to the contract, a new
section as follows:' ’

Qperating'eqﬁipment"

- (a) Furnished by Operator: with allowable depreciation

per month - '

1 = IR 315 c.f.me Compressor $120,00

1 ~ Jackhammer and accessories 10,00
(b) Rénted by Operétofi ‘ f Mﬁnthly Rental

1 - G. D. Air Hoist | 60,00

1 - Dodge 4 wheel drive l-ton truck 150.00

This amendﬁent'shall not be construed to incréase the esti-
mated total cost of the project, the aggregate total amount which the
Government may pay or the pefégntage.of the costs which the Government

may pay under the provisions of Articie 13 of the contract form.

Dated November 20 LR ;“1951;~u .
 PRIVATEER MINING CO}‘E&‘V’ INC. ~ UNITED STATES OF AMERICA ( ; |

. ? .
’ - By i [ﬂ*?/h“ - Gor - i/“f‘ T ) ’&K .

' . rExecutive Officer & DMA
. ' g




UNITED STATES
DEPARTMENT OF THE INTERIOR

WASHINGTON 25, D. C.

Contract Service lection
General Accounting Office
Washington 25, D, (.

Gentlemen: .

DEFENSE MINERALS ADMINISTRATION ‘j

ﬂuy‘ei’zﬁs
7

Docket No. DMA=23)
Privateer Mining Company

FILE clfiy

SURNAME:

Dptdo....

Exploration Project Contract

1dm~E9S
imended November 20, 1951

Enciosed for recording in your ofiice is the originzl of

the amended kxhibit A to the Lx:loration Project Contract bLetween the

Operator named in the cbove reference snd the Government of the United

States.

Inclosure-i

DEMoulds/jem

11-26-51

cc to: Adm. Reading File
Reports & Records
Mr. Moulds
Field Team, Region IV
Docket

fincerely yours, C/"/\\ ;fw

\

C.O.hﬁﬂendadkf Z >

Administrator

Defense Minerals Lxploration

Administration



UNlTED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C.

22/, New Oustomhouse =~ - . November 20, 1951

Denver 2, Colorédo‘A

' Memorandum

 To: €. 0. Mittenderf, Director, Eroducticn Expa.nsion Division
Defense Minerals Administration

Framt Executive Officer, DMA Field Team, Reg:lon v

Subject: Amendment to Contract Idm~E95 DMA Docket 234, P.civateer
‘Mining Company '

Enclosed are the original and two copies of an emendment,
to the above contract.

' This smendment provides for dapreciation of a compressor
and jackhamnr and rental of an air hoist and a Dodge four wheel
drive one~ton truck ‘

C&pies ‘of this amendment have been sent to the applicant
and to the Fiscal Officer, Region IV, One copy has been retained for
DMA files. '

EJ 3
AN
‘ﬁ
&

A%cmm docket, contract, chron, -
> Kosctmnn ,
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f (JL&IF;-%OS(I)) . ) . ‘ Docket No. DMA __2.3_1'!_. .
-y ’ i Commodity .. 1834 ___

UNITED STATES OF AMERICA

t Idm-
g DEPARTMENT OF THE INTERIOR A
R /&/V@\ DEFENSE MINERALS ADMINISTRATION

. k - /‘,///

WA

.
i), “
/&Y Y~ o

W i AL "
7% '-?'A,,,,, 82 s | o 74 O~

7\
Q 4
§ o‘ ©s”  EXPLORATION PROJECT CONTRACT

It is agreed this ______. 2nd ... day Of cooeee. August , 1951, between the United States of America, acting
. N o s . N v
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,”j Q}f _______________
Privateer Mining Companys InCe.. . 3 229G G do9d

Box 111 : e
Provo, Utah ot

hereinafter called the “Operator,” as follows: .
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulation§ Governing Government Aid in Defense Exploration Projects.”
2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Utah County of ........._. Juab described as follows: ® nine
patented lode mining claims; ILittle Eva #1-5 inclusive, Southern Cross,

all being Mineral Survey

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

8. Exploration project. The Operator, within _______ sixt X--(.é_o.) ......... days from the date of this contract shall commence
work on a project of exploration for® ... lead ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all
properly designed to bring the project to completion within a period of ¢ six._(6) months from the date

of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4, Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and tmprovements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto, ‘The difference between the cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the
project to which the Government has contributed its pro rata share.

6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project
to which the Government has contributed its pro rata share,

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

4 Strike out the provision not applicable.

5 Name of mineral.

¢ Not in excess of 2 years. 16—64060-2



7. Title to and disposition of property. All facilities, buildings, ﬁxtures,Quipment, or other items costing more than $50
each, paid-for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 4
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. ’

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto. :

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowable costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. :

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 8 years after the completion of the project or the termination of this contract.

12. Progress reports. The Operator shall provide the Goyernment with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each méiithly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the report.

13. Payment to the Operator. The monthly progress report (invoice), to the extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of - 0. percent of the approved costs incurred;
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $..13,031,00 ___,

which is _____ 50 percent of the agreed estimated total cost of this project, $_.8.,06.2._0.0. __________

14, Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and agore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows:

a ;)f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
14) percent.

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (11%)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of
ore, but not in excess of a maximum of five (5) percent. .

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery
or development. .

16. No assignment of conbract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA

T (bl -
Director, Production Expansion Division
Defense Minerals Administration

U. S. GOVERNMENT PRINTING OFFICE 16—64066-2
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EXHIBIT & - Exploration Project
The exploration program to consist of the following:

(1) Rehabilitation of the No. 1 shaft and enlarging to 5 x 7 feet to
permit installation of ladderway.

(2) sSinking No. 1 shaft, now 80 feet deep, an additional 50 feet.

(8) Crosscutting from bottom of extended No. 1 shaft approximately

50 feet to the southeast to pick up probable extension of "Eva Ore Body" on
the east side of the fault and approximately 100 feet of crosscutting and
drifting to explore the ore body on this level,

The estimated costs of the project are:

Construction of bunkhouse $ 60,00 -
Rehabilitation and enlargement of shaft 575,00 .
Sinking 50 feet of shaft @ $L9 2450,00 .
Drifting and crosscutting 150 feet @ $19.60 2940.00 -
Bookkeeping and miscellaneous expense 472,00
Equipment purchase 1021.00
Total $8062,00

A bunk house is to be constructed at the following estimated cost:

1327 bd. ft. of lumber @ $102/M $135.00
1,00 bde ft. of lumber @ $1L0/M 196,00
62 1lbs. nails @ $14/C 9.00
2 doors @ $11.50 each 23,00
6 windows @ $6.50 each 39,00
Labor @ $13.,00 per day 202,00’
$60L..00
Cost of Rehabilitation and enlargement of the No, 1 shaft is estimated as
followss: -
Tumber $ L5.00
Powder, caps, and fuse 10,00
Labor 520,00
$575.00
Purchase of the following equipment is allowed: _
1 air hoist $ 6L,2.,00
1 jackhammer 345,00
100 feet air pipe 34.00

$1021,00



Labor on the project is to consist of the following:

i men @ $13 per day, laborers
1 man @ $16 per day, foreman
1 bookkeeper @ $170 per month for total of 2 months
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LANDLORD'S SUBORDINATION AGREEMENT

KnNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of JUAB , State of UTAH , d;icribed in a

AUGUST 2

certain Exploration Project Contract dated , 195%%, between

) PRIVATEER MINING COMPANY, & Uteh Corporation

the Lessee of said property, and the United States of America;
Now, THEREFORE, the undersigned, as Lessor of said property under lease dated

e MAY X, 1948 ., does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prlor to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

Dated this 27th day of July , 195.:1

4. 8. GOYERNMENT nl ING orrice 16—64582~1

i

ing a mHjority of the Board of Directors

f The Eva Mining Compeny of Utah
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TO WHOM IT MAY CONCERN:

The undersigned, Clinton C. Jenkins, of Springville, Utah, hereby
acknowledgés that the certain mining lease and option dated May 1, 1948,
between John L. Whiting, John S. CGroesbeck, M. W. Bird, Joseph A. Swenson,
and Lyman Hyde, as the remaining directors of The Eva Mining Company, & UtahA
corporation, to Clinton C. Jenkins of Springville, Utah, formerly of Spanish
Fork, Uteh, has been duly assigned by the undersigned, lessee thereiﬁ named,

to Privateer Mining Company, a Utah corporation,

STATE OF UTAH )
. , H SS.

COUNTY OF SALT LAKE)

On this 27% day of July, 1951, personally appeared before me

Clinton C, Jenkins, the signer of the foregoing instrument, who duly ace

Notary~Rublic / ™
ﬁesiding in Sal 5 Utah
ek (7, 1552

My Commission Expires:

DiPA.?TEJE}'r [
elense [Sinpryy ﬁét.l.:wlm;m
By S aton

JUL a4,
Loyt L1851
EXEE&[’}FJ :.al ' ol
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UISRYY OF PROREINSs ‘-

LIocotions “he va Yne is locatzd cbovt two nileg frem tho mouth of Uorth Cone
yon in the lgunt MJebo Mindng Ligtriet., who idno 1o cloven niles {vom the toim of
Iona and tea ndles from the rallrosd gour ab Starr,

Yhe Store cad Oreek Wwonols are algo ioccted in Jorth Canyon and are opprozie
mately the canc digtanes fron lona and the reilwood gpur ot Starr,

Froperty Lxtents The proporty thot hus been leuased by the company, consists of
adno patonted lode odndng cloing oo folleups LAtEAo Dva mxabars 1,2,3,4 and 5 =
Soutlhiczn Cross « Southorn Cress llo. 2 - MHorth Stor 2o, 1 and Grond Tuke lo. 2.

Yoo proporty on wodchithe Story cod Cresk Tunmncls ave locaved, is owaszd Ly the
canany ond conaglols of the follouwing lode mindng claimss Three patonted claimsy
Gocd Iuck = Chomnion and Choppion fo. 1. Also, elevon wmotented cloing conglsting
ofs Privateer lode rindng claluin mubers 1,;2,3,455,0,7,8,9,10 and Sphinx Fractlon,

alotorys The lvo siine was onencd in the your of 1898, snd oporaited iteivdtoutly
wntil 1714, at which timz it w2s closed-dowm and wae not operated again until 1949,
vhen 1t vos sejuired by tho Privateoyr lining Compony.
‘ Buring the pericd from 1898, watil 1914, epeprorimetoly five thousand tons of
ore vewrs wined walch cveraged about (330,00 pey tom ot thot time., The average tenor.
of the oro shipned, cs indicated by aveileble smeltor rebturn sheets, was 19.3
zine, 37,9 lead and 1C.2 ouncas of silver to the lon, X

o Shoryr Tunnol was, opensd and opsroted durdns the ooue period as tho Lva [dne
and hag no¢ koen workew since 1914, The Creci Tummol wog otarted shortly after the
dlocovery of oo at the Starr Yennel and wag storted in an offort o plelk up the ore
in tho Stare Yumel at dspth where it would bo foogible to work,

A 1imited mumbor of high-grode ore chipments vers made frea the Starr Tunnel,
Yhere cro no vecords eveilable as to the grede of the ors ghipped or the emount,
but it is repovrted thot aboul one hundrod tong similar thot of tho Eva idune, wors
ohipped, :

Lrdgting Develornonts For infornation covering existing dovolopuent, refer to
Lrdbids muabors 1 cnd 23 and the mopy abtteched theroto,

LASACTT TTR S O e
$2o emperience and corpetence of the efficerc of the Privatecr lining Coupany
o

O

.0

2
nay bz gubstonticted by thko followiny infommation
The Precide.t cud tcueral irasger, Jlinbon §. Jeidiins, hag been actively affile
foted wivh rinine for the past five yesrs., During thic period, he particinated in
the folloving activities:
{a) consirncting one mile of road, ecuiping and onersting the Lymua & Blackett
Fime Zov a nericd of onc year, )
{b) vorlking for the New Park bdning Company, for two seacons, as o nembar of
ho Yngiesering Steff, Ao o membor of cuch, hs pade gocphyslcel surveys in the ficld
cad 2aopcd vhe regulte of came, Al mops and englncering date cupplied in thio .
az-lication ore hig worl, -
(¢} sines boes:ng rosident ard Cenercl lansger of the Privateer lining Come
pcay, bigior Jeuddlag hos dirvected omd coslseteld in the construction of over ssven
zdles of accogo vood Yo the Dva Mine cnd Oresk Yunncl, He hag algo divected and
%scia‘tsﬂ in oll Covclopment projects uadertaken by the Privatcor Idning Coupany o
dato, :
(a) idovor Jerlding hog direeted the purchosing of all cindog equipmont thst the
Cerpony oumg Ot nrecent. Tho ampunt oumed in welatlon to tne ameunt gpeat, vwAl)

o

otloot vo lg ability in this regard.
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4he Viee Presidem, C. U, Jenking, hos beem cffilicted with mining for the past
wonty years, During this time, ko has been enzaged priuciply in leasing,subleate
ing ond perketing of limsstone, delomite ond mongamese, He is wall qua_.in,eél to
asgist ia the m;,genenb of the 0 LHONY and invaluablo as on advicor in morioting
our procuect,

Y

Yhe Soeretary, Leon Neurenm, has beon an omployce of the Kmight Invegtnoat Cone
pany Lor o };amcu of about thirty-throe years. bLuring thds tino Uz has denootrated
his ability to full-fill tke cblagations incurred g & SLCEILATY.

ROZEDEY (Linias Claim

Ths property of the Pr:.v@wer Fduing Gornoay wos purchasced fron its! incorpore
ators on Nay 14, 1949, for 350,000 shaorcs of obock, hoving o par volve of J10¢ por
share, This proporty mclwes:

s 80(ea.) Thres potented clajus - Good Imek 4453 — Chomplon 5269 cnd Chormion /3

(b) cleven umatentsd elains - Privateor TRmbers 152,3,49550,7,5,9,10 and
Sphins; Fraction.

(¢) for claoim meps, rofer to Txibit e, 1.

Leaced promrty acguired by the comany on ey 14, 19249, coagists of ninc
patentsd claimg, ¥Fhoge ares
(=) 1 dit vle Eva Mumbers 1,2,3,4, 228 5 = ”awnt Wazboy 59)4.

Southera Cross 9
Southern Croes Wo, 2 @ 4 u
orth Star o, 1 ' W e w
Grand Buke Jo. 2 & ] i

The above mentioned minins claims were ceguizsd oa o Lecse & Cpiloz to Puy
agrecment whick is dated limy 5, 1946. The terng of tho lcase are as Lfolioucs

(a) Time - five years.
(v) Royal'tﬂo - a pereent of the act wmelier roturnsg as Sollowss

3 1,00 to 10,00 7.‘,{)
$10,00 to 15,00 107
15,00 to 020,00 121
320,00 to 330,00 » 15

A 150 on all other ores extracicd fron gald propestye.

{c) Purchase Price - Tha purchase prico of the afore-meniloned nronerty is
(/20,000 aund tko option to purchase io to bo excreicad within o pericd of Tlve years
f’“om ionpe dets. the Compeny may clect uvhether thoy will pzy the full amount im
ono paynent, or sicll make a m;ym at of 10,000 dellars down, ond gholl poy o sim
of {5,000 dollars on the same doy of tho mn‘t‘a of each suces mipp; yecr uatil the
fesll arount thereof shall havo boen paid. It i fortioer anreed thot oll moneys
padd as royolties fvecn the oncrotiong By the Coupany shall Lz opplied on the pur-
ghoee price.

The followiny cquipnent will hove to Lo purchosad inovder to conduet operatlons
o outiined in thic amlicatiom

o, Itsn - Peied Zo bo _purcancod froms

1 Cormrescor (105 efn) ronbel ulL0.00 por month Cote Lguip. Go. S.0e0., b‘t
1 J“cm;; v (44 1b,) 315,00 Gardncr Denver #

1 Stozer (B 104) /‘610 co Cordnor Donvdp g @
1 Aiz‘ loist (IDA) J585,00 Cordner Denvor ¢ "

- -
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[}/

o, Ztem : o Price 20 ko murchased frems

el
2 Idne Cargs ) (\3150000 Eogug gupply Co. Sozhcop ut,
t . 1 Air Recoiver (4xb) 50400 Bogue Supply Co.  © @
© 100  feet of air hoso ' 50,00 RBogue Swply Cs. Y U
v 100 feet of aiy pipe (1f%) 30,00 Pozue Sumply Co. " )
2000 foob of air pipe (2%) (440,00 Dogae Cwoply Go. M L
2000  feet of il (12 1b,) 700,00 Bogue Sugply Co. “ "
emall tools (25,00 Boguc Supply Ge.  © g

Zho obove gtated pricss on equipntont ropresent currend cash prices.

FINATIGIAL GONDITION;

The epplicant has nover bsen in roceivershin, benlmuntey, im homds of crcditors,
. or found it necesgary to effoct amy kind of o compronlsce vdth ercditors,

Snig

Praay
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Form NSRB- 146 ’ ' FORM APPROVED
(Nov. 1950) - BUDGET BUREAU NO. 25-R002
UNITED STATES GOVERNMENT AMOUNT OF LOAN REQUESTED
$20,300.00
TERMS OF LOAN REQUESTED
APPLICATION FOR GOVERNMENT LOAN Agreeable to terms spec-

UNDER SEC. 302 OF ified by delagate agency.,

DEFENSE PRODUCTION ACT OF 1950 S TE oF ArriicaTion
December 11, 1950

TO BE FILLED IN BY DELEGATE AGENCY

— (DATE RECE|IVED) CommM.
NAME AND | . —|
ADDRESS OF romic
APPLICANT : .
(Street, Privateer Mining Company .
city, P. 0. Box 111 INT.
Zone,
State) Provo, Utah

L__ __i D.T.A.

FILE NO.
. . X INSTRUCTIONS

_Application should be filed with the Department submit four (4) signed copies of the applica-
of Commerce, Department of Agriculture, Depart- tion. Name and address of applicant should be

ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-

stamped or typed for identification of each sheet
of the application and all accompanying papers.

volved. However, for convenience of the appli- When.a question is inapplicable, this should be
cant, hemay file with any government agency with , so stated on the form. Additional sheets may be
which he has contract or other pertinent relation- attached in answering any questions or in pro-
ships and such agency will arrange for the trans- viding other supporting information.

m%%t_’.al of the application to the appropriate .

office. .

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the 1loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

ent

General Statem '

%his oan is being applied for in order to extend two development headings on the
property of the Privateer Mining Company, which in the companies' opinion present ex~-
cellent possibilities of disclosing substancial deposits of zinc-lead-silver ore,

Proposed development consists of the two following projects: :

1. deepening No. 1 underground shaft in the Eva: Mine, which has already been sunk
to depth of 80 feet, and additional 50 feet and then cross-cutting a distance of 50
feet., The purpose of this development is to pick up the probable extension of the Eva
ore body on the East side of the fault, '
2, extending the Creek Tunnel, which is 226 feet in length at present, an addition-
al distance of 700 feet. This work will be done in order to intersect, at depth, the
ore exposed in the Starr Tunnel which is inaccessible at present, due to its location.

Estimated NATURE OF EXPENDITURE - AMOUNT
1, one bunk house, . .. $500.00
initial set-up and reconditioning first 80 feet of shaft. $500,00

sinking 50 feet and cross-cutting 50 feet. $3,930.00
administration expense - secretary and payroll taxes & inms, 2,40
- - — ~ — — —Total Expenditure for No. 1 projectz _ _ _ _ _ _ _ _ _[ _ %@%@--;

2, one bunk house. 500,00
initial set-up and renovating of 3 mile of access road. $500,00
tunneling 700 feet, $12,770.00
administration expense - secretary and payroll taxes & ins, %1:12%:60

. Total expenditure for No. 2 project: N

4# Total amount applied for $2Q’300.00
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2. PROPOSED METHOD FOR REPAYMENT OF LOAN _ Provo ’ Utah
State sources of funds, and proposed schedule of repayment

A percentage of the net profits derived from the operations of the Privateer
_|Mining Company in accordance with specifications set forth by the lending agency,

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur- .
nish other technical details to the extent that they are not covered elsewhere in the application.

The funds applied for in this application will be used for:

1, completion of development work necessary to pick up the probable extension
of the Eva ore body. This work comprises:

building of one bunk house.

initial set-up and reconditioning first 80 feet of No., 1 underground shaft.
sinking 50 feet and cross-cutting 50 feet,

administration expense (secretary - taxes and insurance on payroll).

2, completion of development work necessary to intersect, at depth, the ore ex-
posed in the Starr Tunnel which 1s inaccessible at present, due to its location, This
work comprises:

" building of one bunk house. ‘

initial set-up and renovating one-half mile of access road to the portal of tunnel,
tunneling 700 feet. .

administration expense (secretary - taxes and insurance on payroll).

SEE EXIBIT NO, 2 FOR MAPS AND FULL DESCRIPTION OF THIS PROJECT,

i i { ! i f the funds will contribute to
. Relationship to National Defense. Explain carefully how the expenditure o
4 national defense. As a part of such explanation, the following questions should be answered to the extent

possible:

(a) What evidence exists as to current shortages of the materials or services to be produced?

The conclusion that there is a shortage of zinc and lead, both regionally, nation-
ally and internationally, is based upon the fact that there has been a substantial in-
crease in the prices of both metals during the past few months and that civilian needs
for these metals are being curtailed as the result of the critical needs of the United
States Government and her allies,

(b) What evidence exists as to future shortages of the materials or services to be produced?

Future shortages of these metals will undoubtably persidt and probably increase
as a result of the foreign policy upon which our nation has embarked and as a result
of beligerant forces that are growing in the world today.

(c) Are such shortages, if any, regional or national in scope?

It is evident that shortages of these metals are international in scope due to
the fact that for some time our government has been financing development of mines
producing zinc and lead minerals in foreign countries, through the Marshall Plan,

i i i i i the carrying out of government
d) In what respects will the use of the funds aid d1recﬁ1y in expediting € i : r
(@ defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8

below.)

Up.to the present time, there have been no govermment contracts issued to our con-
cern, but in the event the government deems fit to do so, money made available to us at
this time will greatly facilitate our ability to produce a sizable tonage of zinc-lead
ore in the immediate future,
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4, Relationship to National Defense - Continued Provo, Utah

(eY In what respects will the use of the funds aid indirectly in expediting the carrying out of government
defense contracts or related operations?

Funds made available to the company by the goﬁernment as the result of this appli-
cation will aid directly in expediting the carrying out of government defense contracts
or related operations, by making available zinc-lead ore at a time when it is needed,

(f) Are there available alternative methods or facilities to accomplish the same purpose as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operationd, idle
facilities, readily convertible equipment, sub-contracting?) If answer is yes, explain why alternatives
are not used. :

There are no alternative methods by which the company can accomplish its' purposes
as set-forth in this application, -

5, Maximum Designed Production

. . Average percentage of Maximum designed
A Unit Maximum designed A L. .
List separately materjals or services of roduction with maximum designed production production including
identified in item 3 r p ti i.o ilitie used in quarter preceding use of funds
. measure existing faclii s filing of application applied for
(a) (b) (c) (d) (e)
Zinc-lead Ore ton none none 0 ton per day |

6. Employment
(a) Number currently employed at location(s) where funds are to be used. (Use pay period ending nearest
15th of month preceding filing of application.)

Men are not employed at the projects described in:this application due to lack of
finance, Mine has been closed down as a result.

(b) Maximum feasible employment with existing facilities.
(1) Single shift operation.

With funds applied for in this applicﬁtion, 5 men could be employed at the Eva Mine
and 3 men at the Creek Tunnel,

(2) Multiple shift operation (specify how many shifts).

Multiple shift operation would necesitate a like mumber of men per shift,

(¢) Estimated additional employees required by the use of the funds applied for.

Eight men,

7. Timing

(a)I,On what cid.a,te(s) are the requested funds needed? .
t would be desirable to have @5,000, of the requested funds, at the companys dis-

posal by April 1, 1951, so as to have the necessary equipment purchased and available to
begin work about May 1lst. The remainder as follows: ($3,300 June 1lst) ($3,300 July 1st)

($1 1040, Angnat, &3t o Q&h V491 5ept «c Tt (B1. 740 Qeb cuditdna($La 740 Nom kode) ¢ $1e?40: Reen 1s

funds? Wherever possible, give planned schedule of output.

If requested funds are granted, the company will be able to start development oper-
ations by May'1l, 1951, :

1, It will take about two months to complete the development work, outlined for
project Number 1. If successful, Production could be started by July 15, 1951,

2, From six to seven months will be required to complete development work outlined.
for project Number 2, Production can be anticipated on or before December 1, 1951, ‘

Y

).
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8. Output from the use of funds applied for will be for the following purposes: Provo, Utah
a. For the following principal prime defense contracts (if any) with the United States Government:
Program symbol
Date of Contracting Government (2 digits) or Delivery Amount
contract Agency other contract Materials or services date(s) (Dollars)
identification
(a) (b) ' ‘ (o) (d) (e) (£
Thi s not applicabld to the representatiion of the projects —
because n ve been let tio the Privateer

in this spplication
mpany by the United States Government

b. For the following subcontracts (if any) with U.S. Government prime defense contractors:

(e) Government agency
receiving end product
Date of Materials or Supplied to pelivery or services Amount
contract services (Give name and address of firm) date(s) (£) Program symbol (2 digits) (pollars)
or other contract
identification
(a) (b) (<) (d) (e)
(e)
)
(e)
Nons.
f)
(e)
f)

c. For the following classes or types of customers not covered by contracts listed above (list materials or
services to be provided and, wherever possible, also indicate final product use):

Applicants out-put of zinc-lead-silver ore will be sold to custom smelters for pro-
cessing and resultant metals will presumably be sold on the open market,

t
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9, Feasibility Provo Utah
(a) Estimate anticipated requirements for manpower, equipment raw materials, energy, fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-

ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors

of substantial significance to the preparation and operation of the facilities for which the funds are

intended.)
Estimate of anticipated requirements: Fuel - 5000 gallons gasoline
Manpower - 5 men will be required at the Eva Mine 100 gallons of oil
3 men will be required at the Creek Tunnel| Tramsportation facilitiess
Equipment- 1 compressor (105 c¢fm) - rental - Mine is 11 miles from Mona,
1 air hoist Workers furnish own trans.
1 jackhammer : Trucks are available in Mong
1 stoper ) : for contract hauling of ore.
1 air receiver Water supply - is adequate.
2 mine cars Housing - two bunk houses,
small tools
100 feet of air hose
1100 feet of air pipe
950 feet of rail

{
(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used.

The manpower needed for this project can be drawn from the town of Mona, Utah
which is about 11 miles from the workings. Many of the residents of this community are
miners who, in the past, have been employed in the mines of Eureka, Utah,

The above mentioned equipment can easily be purchased from equipment firms .. .jc
located in Salt Lake City, Utah,

Fuel for the project can be purchased from either of two bulk plants, located in
Nephi, Utah, which is near the mine,

Trucks are available in Mons, for the contract hauling of ore from the mine.

Water is available at the Mine and Creek Tunnel for Culinary use and equipment
underground,

Lumber for bunk houses is easily procured at Nephi, Utah,

Powder, fuse and caps are available in Salt Lake City, Utah

10. The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
ternal Revenue Code) for facilities at the location(s) covered by this application have been filed since
January 1, 1950.

(d)

(Estimated) Total of If final action has been taken, give date of
Government file number facilities in dollars
on each application

(a) (b) (<)

Date of
application

Issuance Denial

None -~ Not applicable.

11. Recent Efforts to Obtain Credit
(a) Banks— List names and addresses of all Banks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept)

None,
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11. Recent Efforts to Obtain Credrt - continued Provo, Utah

(b) State efforts to obtain credit, within 60 days preceding date of application, from banks, the’Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE. - Section 302
of the Defense Production Act of 1950 states that a loan may be extended ‘only to the extent that it is

P not otherwise available on reasonable terms.’ Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V, and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

The applicant has contacted the following banks during the past Summer, in an
effort to obtain a loan with which to develop the property dealt with in this appli-~
cation, Refusal was made on the basis that mining equipment and land did not consti-
tute collateral to said banks and a loan could not be made on any other basis.

Springville Banking Company Springville, Utah
Bank of Spanish Fork Spanish Fork, Ugah
Commercial Bank of Spanish Fork Spanish Fork, Utah
Commercial Bank of Nephi Nephi, Utah

The Reconstruction Finance Corporation in Salt Lake City, Utah was also contacted
by the applicant in an effort to obtain a loan, The applicant was informed that all min
ing loans were made strictly on the basis of collateral and that the applicant did not
have sufficlient equipment to hardly be worth consideration.

12. what other forms of government financial assistance, if any, have been received or requested by the appli-
cant in connection with the purposes of the loan herein applied for? If applicant plans to request such
assistance in the future, give details.

None,

13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

&EegéERSugi%c&H;Pqu dNBOe° %§1yn'%gnvered in statements attached hereto. Outline past management experience

or othér basis for showing competence of the Applicant to perform in accordance with expressed purpose of
the application. If plant was purchased, state price, form and terms of payment, date of purchase, from.
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-

ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,

and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-

cant has effected a compromise with creditors, and if so, discuss fully. Indicate whether business is con-

ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-

ing or threatened litigation affecting Applicant.
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14. NAMES AND ADDRESSES OF 0
STOCKHOLDERS IF A CORPORATION.

a’;dress PRIVATEER MINING COMPANY . 0,
FFICERS, DIRECTORS, OR PARTNERS,

AND 1IN

TION THERETO,

THE FIVE LARGEST.

To;el of annual Numﬁz;(fij:hares Llfefi:s::::;ztcg;ried
::o:;y'bgzﬁzi:- epplicant . Applicant
Official title ’ ! Estimated net
(If officer is ;:g&'Aggifé::g w:rt: o:tside ﬁﬁir::ZEr
NAME AND ADDRESS also director and affiliates of Applicant Pre- value
‘ indicate by *D") during last Common ferred Amount after
fiscal year loans
(a) (b) (c) (d) (e) (f) (g) (h)
Clinton C, Jenkins | Pres & Genl mpn $1,902 330,0
| Springville, Utah
C. W, Jenkins Vice President "D" none | $20,000 15,000
| Salt Lake City, Ut
Leon Newren Secretary ™" | _  none $15,000 1,000
Total X X X X X 346 .000 X XX X X X
15. CAPITAL STOCK ISSUES
For Corporate Applicants
Number of shares pividend rate
Item Authorized Outstanding par value out standing last paid
(a) (b) () (d) (e)
Common stock %$100,000,00 | %43,598.80 | .)1O¢' 435,988 none
Preferred stock 3 none $ $
16. PURCHASE AND SALES RELATIONS WITH OTHERS

Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partmer of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships. :

None

Does any officer, director, large stockholder, or partner of Applicant receive any commission, bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partners and amounts
of such commissions, bonuses, or payments.

None

o

17.

COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time

basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis. If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners .for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’'s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is insufficient,
the schedule should be continued on the reverse side or appropriate continuation sheets should be attached.
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17. COMPENSATION SCHEDULE - Continued
The term ‘“compensation”, as used herein and such schedule, shall include all salaries, fees, bonuses, com-
missions, retainers, regular drawing accounts, and other payments, direct or indirect, in money or other-
wise, for personal services.
Compensatlon.pald
Name Position du;i:gax;r;:;:us Present compensation
(a) (b) (c) (d) .
No one,

18. COLLATERAL

- an

(a) The applicant offers the following

described collateral as security for repayment of the loan applied for.

None: =

Description Date acquired Cost Boo(kNtha)lue Appvr:liuseedt
(a) (b) () () s (e)
Property now held:
Property owned by the Privateer|My. Co. 350,000
Good Luck - Patent #4481 shares of stock
Champion No, 1 Pat #6080 May 14, 1949
ChEmpion - Patent #5969
Privateer mining claims no.s
1,2’3’4,5,6,7,8,9,10A & Sphinx
Fraction (unpatented claims) '
(Refer to back of page for leased claims held by the Privateer Miningmm.)____
To be acquired: )

* This column need be filled in only if a recent appraisal has been made. If so, identify appraiser below.
Name Title Date
(a) (b) (c)
None

(b) Describe existing liens,

None

if any, on property listed above.




18 - Collateral (continued)

Leased property held by the Privateer Mining Company, comprise the following patented
claims, They were acquired by the company on May 14, 1949 under a 5 year lease and option
to buy agreement: ' .

Little Eva #1 Patent No. 5934
Little Eva #2 " n n

Little Eva #3 n non
ILittle Eva #1, n L
Little Eva #5 n " n
Southern Cross #2 n L
Southern Cross oon noon
North Star #1 n " n

Grand Duke #2 " woon



vo, Utah
Form NSRB-146 (Nov. 1950)| Name and .ss PRIV, ) 0 Rov 111 Page 9 of 12 pages

EXHIBIT A - CURRENT FINANCIAL STATEMENT
r 1, 1950
(Date not more than 30 days prior to date of application)

As of

. ASSETS

2. Notes receivable................. Creeeaas et raee et esetenatreseeten .. $
Less reserve for doubtful notes...........c.iiiiiiiiiiiiiiiiinnnaen

3. Accounts receivable:
Current........coii it iianinnnrneeans %

Past due not over 4 months................

< Past due over 4 months.................... L3
Less reserve for doubtfu} BOCOUNES. ot tvventiiriiinnensnnsnsnannnanns

4. Inventories:

CURRENT ASSETS

Raw materials...........coiiiiiiuninninnnn 3

WOTK 1D ProCesSS......civivniuivneivnvenneonns
Finished ' goods...........civiiivennunennn, LS

Less reserve for inventory losSSes........coveneiveriinnernnennnen Ve

L 5. Other current assets (describe)

TOTAL CURRENT ASSETS: « -« + ¢ st et tvestnnnaserssstntusstrat itaeasteneetuioneenes 3
6. Plant used in business: V

Land....80d . Leasehold .............. $120,003,00
BULLALNES. - oo et vneerrieeerineaenreaanenns 307,45
7. Machinery............ N e eeae e _2,544.1)4.__
8. Equipment, furniture, and fixtures................ $_1223,.854..49___
Less reserve for depreCitiol........uvvevneenernsiennenornnneensns 122,854,49

< 9. Investments—sStocks and DONAS. . ... .. iiiiiitinrineenes ieteetansesnsrancotsesssasssenasanans

10. Investments in affiliated companies................ ..o, ettt e

11. Receivables due from affiliated companies......... T,

12. Real estate Not used in DUSINESS. .. ... ov ittt ittt ctenrrniiarerusiernonoarsntsnsansnas

13. Due from officers, directors, employees, stockholders..................c..v..t. et

FIXED AND OTHER ASSETS

14. DeferTed CRATBES. . v vttt ittt an et vneiooaaasassnaneasnsosasoseassosssosssnsinensacnononsasnnes 19.53

15. Other 8sSets............. Development. .and. unrecovered.costs....................
TOTAL ASSETS.cvvvvvnnennecnerroneenns e e aeseiaeetraie it iaaas s $134s700071

LTIABILITIES
16. Notes payable (see schedule 1, bage 10):

Trade creditors.......ccoit ittt rsiiinrnnonncneenanns
Officers, stockholders, relatives...........civiiiiiiiinenenns

INSUranCe COMPANIES. .. vvetv v etertinennsarareoninsoesenassanss

@

17. ACCOUNLS DAYADLE. . . ittt ittt is i ieneenatenasnarenroeroessorsonenssossasassatoasvssontonsnons

18. Other current liabilities:

Delinquent taxes {

Wages and SALATIES. . v vuuteuneteeneens corononnroennsesnerennnnns __7'.,186..94._
DUE OffdCOIS. o vt i tte e e sressaeeeananeeasenaneenneeneanss e __4,,9.0.4',,08_

CURRENT LIABILITIES
M

Accrued interest, rent, taxes, wages, etc................. .. ..00
. ’ TOTAL CURRENT LIABILITIES: «« v v entruenarnennonnennennennens e s_6,107.39
Eﬁé 19, MACHAMELY LiOMS. et ire ittt erretsenss e ssenseeessaceseaesannsosnoracoenanens e
EEE < 20. Mortgage debts (see schedule 2, PaEE 10). ...ttt riiiiintieriiravieesusnsansosaseensnsasnanns
E%é 21. Bonds or debentures (see schedule 2, DPAEBE 10) ... cutiiniiieteenentennassosnsansosessanesnnnanan -
S [ 22. other liabilities.......................\Wo.8nd one-half year lease............... 19,964.52
[ 23, Common stock (if Applicant is incorporated).............. e ereres § 43 ’628.80
e = | 24. Preferred stock (if Applicant is incorporated).......................... none
E‘é 1 25. Surplus (if Applicant is incorporated).............ivivuinivinnnoneannes __6.5.,Q.Q.Q..Q.Q_ 108,628.&
L 26. Capital and Surplus Account (if Applicant is partnership or individual)....................... -
TOTAL LIABILITIES: ¢+ v ccssarttaosaosaasssosarsasssanssasassssassstsensassssssssonnn Slzi’mﬂ__
27. Contingent liabilities (explain) $

NOTE. - Submit cogy of last available audit or of financial statement at close of last fiscal period (if such date differs from

date of above statement).
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SCHEDULE I - Notes Payable (in detai

Name and address Maturity

Amount

State amount and
character of
collateral

Name of guarantor(s)
and/or endorser(s)

No one,

SCHEDULE 2 - Mortg

age Debt (real

estate and/or chattels) or

Bond Issue

Names and addresses of holders Date of maturity

Interest rate

Unpaid principal

amount

Date. to which interest is paid

No one,

TOTAL XXXXXXX

XXXXXX

3

XXXXXXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principally held by management and/or

attach copy of mortgage indenture.

stockholders or by others, and

EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES

For years ended

(Insert date of end of fiscal year)
(000,00 omitted)

(Figures for 3 preceding years)

Current year as

19

19

19

of date of
Exhibit A

R I L

10.
11,
12,

13.
14.
15.

16.
117.
18.
19,

20.
21.

22.
23.

. Gross profit on sales (line 1 minus line 2)

Net SBleS. .. .viiiineiieie i iirsoerenessnsorasenenanns
Cost of goods S0Lld. ... coveie it iinieesiarnnersnnnnneannee

Other income (itemizZe).........vuiiiuiiinniiinreneeannan

Salaries (officers or partners)*..............oceeevinnn
Selling and all other expensesS.........c.ciieevuerarornnns
Total of lines 6 and T..........ccivviinnnnnnn e
Profit or loss before depreciation and Federal taxes
(line 5 minus line B). ... ..o vie ittt i iinoneanans
Depreci@tion.......cv ittt i ittt ie i
Federal Income and Excess Profits Taxes.................

Net profit or loss (line 9 minus lines 10 and 11).......

ANALYSIS OF SURPLUS

Total surplus at beginning of period....................
Net profit or loss for period.........ovviviuninvnaceans
Line 13 plus line 14 ifprofit; line 13 minus line 14 if loss
Add:

Surplus paid in during period............. .. . il

Surplus resulting from revaluation of assets........

Other additions to surplus (itemize)
Total of lines 15 to 18,
Deduct:

Dividends.. . v.iier e iiiii ittt i et

inclusive.........coviiii i

Other charges to surplus (itemize)

Total of 1ines 20 and 21, ......ciiriiirenenranennnnnnnns
Surplus at end of period (line 19 less line 22),
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS

Mine

ig in develo

lexpense legs incidental

* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners.

NOTE~If
may be su

mitted for additional years.

geers included in the above tables are not adequately representative of applicant’s financial experience,

information
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EXHIBIT C - CONDENSED COMPARATIVE STATEMENT OF CONDITION
For years ended __December 31
(Insert date of end of fiscal year)
(000,00 omitted. Use figures to nearest thousand. For instance, the figure $3,489,36 should be written as 3; the figure $3,689,36
should be written as 4) .
ASSETS (Figures for 3 preceding years) cl‘"-o,-fe,:itaty:.,,0,f as
19 19 19 49 Exhibit A
CURRENT ASSETS:
D R 0 . o T
2. Receivables (after deducting reserves)...............
3. Inventories.......cviir ittt einnnennnns
4. Other current assets:
TOTAL CURRENT ASSETS .......cccetievinnncnanns
FIXED AND OTHER ASSETS:
5. Plant accounts (before depreciation):
Machinery, equipment, etc..........cciiveineinnn... 2 3
Delivery equipment...........cvviiunnnrrnnnnnennnns . ——
Real estate and buildings used in business......... 120 120
6. Other assets (as.investments, real estate not used
in business, etc.):
(Deferred Expense)
Development Unrecovered Costs 7 12
TOTAL ASSETS.....cvvivirenansnnsnosnsenscannns 129 13 5;
LIABILITIES
CURRENT LIABILITIES:
8. Notes payable.......ccoviiitiiinniiirineraennnnennean
9., AcCOUnts PAYADIE.......ccevuerroeernsnnnoncrccnneonns I
10. Accrued liabilities............ciiviiiiiiiiiinnennnen
11. Other current liabilities:
4 5
TOTAL CURRENT LIABILITIES.......... [T
FIXED AND OTHER LIABILITIES:
12. Mortgage debtsS... i iiiteivireceeataesranearssonanaean
13. Debentures. ... vvvveeiiiieieienienrvnncnenassannnnnes
14. Other fixed liabilities:
RESERVES:
15. Reserve for depreciation...........eoevecunnincnnnans
16. Other reserves:
NET WORTH:
17. Common stock (issued) (if Applicant is incorporated).. 40 44
18. Preferred stock (issued) (if Applicant is incorporated)
19. Surplus (if Applicant is incorporated)............... 65 65
20. Capital and surplus account (if Applicant is partner- '
ship or individual ). . ..o iiinrneienenenns
TOTAL LIABILITIES.....vuviiunvrennnnsnananas 129 135
NOTE— If years included in the above table are not adequately representative of applicant’s financial experience,condition state-
ments may be submitted for additional years.
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EXHIBIT D
AGREEMENT AS TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN
To-induce the United States Government and its agencies to make a loan under Sec. 302 of the Defense Production

Act of 1950 to
(hereinafter called “Applicant’’) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any

compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below:

Name Description of services Amount paid Amount to be paid

$ $

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby

. further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for any such services, any amount deemed by such agency to be un-
reasonable, the wundersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency with which this application is officially filed as to the nature of the services for which
such compensatjon is to be paid and the amount of such compensation.

Witness:
Address of witness:

Dated : . , 19

NOTE—Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
' CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto. .

7
Dated A’C/ // s IQ\bD

Witness: (For individual applicants)
(Signature)
Witness: (For partnership applicants)

(Full name of firm)

By ,a general partner.

(Signature)
(For corporate applicants)

(CORPORATE SEAL)

. 2z FER_M]
Attest: N By " W
%WM,/’ : A (riere
. N /' p .

/ (Signature) (Title) ﬂ

The United States Criminal Code, 18 U.5.,C., Sec. 1001, makes it a criminal offense é; make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE: 19850 O - 918171
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.EXIBIT-§O, 2 - '"Project No, 2'
2 Businsg escription of P 1 VYL«

The funds requested, in this application, will be spent in the following m%’i‘ﬁﬁ OF i
ey DC‘I Seode
(8) one mmk house. , 3500 00
Up the present time, a tent has been used for lodging by employees
engeged in development work in the ares of the Creek Tunnel, If a bank
house were nede availablie for thig project, the work could be cm'rted on
more agreeably and mmch more efficiently,

(b) initial set-up and renovating one-half mile of socess road. $500,00
The Creek Tumnel is sccessable from the main road to the Eva Mine,
oy one-half miie of road in the vottom of North Canyon, This ssction
of road is badly in need of repair and needs to be re-routed for about
five hundred feet in one place, This work and the initisl work of

petting up for operation at the Creek Tunnel is included in the above
estimate of $500.00,

(o) tunneling 700 feet. $11,550.00
The Creeck Tunnsl will be extended a distance of 700 feet in order
to interseet at depth, the ore exposed in the Starr Tunnel, This work
will entail the following daily expenditurest

3 men (8 $12,00 per dsy) $36.00
powder, fuse and oz _ 10,00
compressor rental ( 140,00 per mon, - §7.00 per day) 7.00
alr cost 5,00

stecls & bits (stesl breskapge & bit upkeep or renewal)  3.00
pipe, rail and ties 4.00
carbide & lemps (lamp upkeep & replacement - carhide) _ﬁm
Total daily cost (4 feet in tunnel)
Additional equipment needed for this project and not
worked in on the dsily expendliuret

1 stoper $610.00
1 air rocelver : 50.00
2 mine cars 150,00
100 feet of air hose 50.00
600 fest of rall ‘ 200.00
300 feet of air pipe 135.00
small tools 25,00
Secretary's salsry (for this project for seven monthsg) 350,00

. Taxes and insurance on payrolls
Totel cost of Projsct Mumber 2 §14,897.60

The ore in the Starr Tummel 1s composed of coarse to fine grained galens in
lead carbonate and of the secondery zine minersls smithsonite and hydrozincite,
The ore is penerally confined to & lsrpge East-liest fissure, on which the tunnel
was driven but amsll replacement pods are mmerous throughout the workings., The
portal of the Starr Tunnel is about thirty five feet stratigraphly below the
bedding, in which the Eva ore body forms a replacement, however, the bottom of the
incline in the Starr Tumnel is in the same horizon as the Eva ore body. It 1s in
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- . EXIBIT M0. 2 - Project No. 2 (continued)

the bottom of the incline in the Starr Tunnel, that nost of the ore is exposed., In
this area, the ore appears to be bedding-out avay from the main fissure although
confirmation is difficult due to insufficient development work, .

The East-West flgsurc, on vhich the Starr Tumnel was driven, is intersocted at
nunersus points through-out the workings by figsures trending North-South, Thege
interssctlions presented a favorable condition for ore deposition as they AYre agcolw
panied by intense mineralization., The geological factors encountered in the Starr
Tunnel are almost identical to those in the Eva Mine and may reascnably be expected
to produce an ore deposit of the same general character as that in the Eva Mine.

The extension of the Creek Tunnel, an additional 700 feet, is being under-taken
with &8 mmber of considerations in mind.

{a) the maln object in extending the Creek Tunnel is to reach a peint 172 feet
vertically baneath the bottom of the inocline shaft in the Starr Twanel., At this
point, contact will, precumably, be made with the extension of the ore~bearing
fissure system that is exposed in the Starr Tunnel above.

(b) after complotion of the first 200 fest of the proposed drive, the contact
between the quartzite and the limestone will be eut, This contact could disclose
interesting results as quartzite has been commonly mown to act as a dam to ore
bearing solutions and this condition could result in an ore body at the limestonee
quartzite contact,

(o) aftor completion of 400 feot of the proposed drive, the coarze.grained dolow
mitic limestone bedding that has been productive in the Eva Mine and Starr Tunnel,
will be éut. If the ore in the bottom of the incline shoft in the Starr Tunnsl rep-
resents a bedded dsposilt, then the chances are good that the ore will be picked up
at this point,

(d) 500 feet of the proposed development work will be driven in linestone, through
an areca which ig traversed by anmnumber of East.West fissures. Thesge fissures show
evidense of mineraiization on the surface which indlcates that they have been subject
to mineralizing solutions, Therefore, by cutting potentinlly-productive beddings in
‘bhe vicinity of these fissures, one is taking the most logical chance of developing

an ore body.

Conclusion: To substantciate the data given ebove, waich was worked out by pro~
Jection of surface topography, & preliminary 'spontenecus pclarlzation' geoplveical
survey was made with very promising results.
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MINING LEASE AND OPTION

THIS AGREEMENT made and entered into at Springville, Utah County,
Utah, this lst day of May, 1948, between JOHN L. WHITING, JOHN S.
GROESBECK; M. W. BIRD, JOSEPH A. SWENSON AND LYMAN HYDE, the re-
maining directors of that certain corporation known as The Eva Min-
ing Coméany of Utah, a Utsh corporation, the charter of which was
forfeited for lack of payment of the State annual license tax in
the year 195, hereinafter called the First Party, and Clinton C.
Jenkins; of Spénish Fork, Utah, hereinafter called the Second Party,
WITNESSETH:

WHEREAS, the above named persons constituting the herein named
First Party are the remaining directors of that certain corporation
known as thé Eva Mining Company of Utah; and

WHEREAS, the charter of said Utah corporaton has been forfeited
for failure to pay the annual license tax charged by the state of
Utah, and that such action of forfeiture is of record as of the year
19L5; and

" WHEREAS, said First Party is desirous of disposing of the pro-
perty of said corporation for thd purpose of winding up its affairs
as provlded by statute; and

WHEREAS, the Second Party is desirous of taking a lease and
bond on such proper%y for the purpose of investigating the same as
to whether he would be justified in purchasing the same; and

WHEREAS, he has made an offer to the First Party which seems in
all respects fair;

Now, THEREFORE, in consideration of the payments, covenants and
agreements on the part of the parties hereto to be made, kept and
performed, it is agreed:

1. That First Party hereby grants to the Second Party a lease
and option upon those certain mining claims in Mt. Nebo unorganized
mining district in Juab County, and particularly referred to as
Little Eva Numbers 1, 2, 3, L and 5; Southern Cross and Southern
Cross No. 2; North Star No. 1; and Grand Duke No. 2 lode mining
claims, patentbd as United States lot No. 593L; and further agrees
to make and execute its certain mine deed to the above described

property and agrees that the same shall be placed in escrow with
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the Springville Banking Company at Springville, Utah, to be delivered
to the Second Party herein upon full and complete conpliance of the
terms and conditions herein contained.

2. The Second Party agrees that he will immediately take pos-
session of such property and in a good and workman-like manner bégin
the‘develépment thereof at such place and in such manner as in his . .
judgment will bring about the best results from a mining and finan-
cial standpoint, ahd he agrees that if ore shall be discovered on
such property that he will pay to the First Party herein the follow-
ing royalties on the net smelter returns from such ore sold by the

Second Party to any Utah smelter:

1.00 to $10.00 5%
10.00 to $15,00 10%
15,00 to $20,00 1249
20.00 to $30.00 15%

And 15% on all other ores extracted from said
property during the operations herein provided for,

3. It is understood that net smelter returns shall mean the
amount owing to the shipper by the smelter after there has been
paid all transportation, sampling and freighting charges.

L. Further it is agreed that the Second Party shall have the
right to purchase said property at any time within Five years for
the sum of Twenty Thousand Dollars, and it is further agreed that
all moneys received by the First Party as royalties from the oper-
ations by the Second Party shall bg applied on said purchade price.

5. The Second Party herein agrees that he will pay all taxes
levied against such property during the time he has possession there-
of, including social security, workmen's bompensation and other pro-
tective assessments properly levied against such property or the
operations thereof, and that he will comply.in all respects so far
as his operations aré concerned with the iaws of Utaly, |

6. The Second Party agrees that at all times ddring the life
of this lease and before he shall have availed himseff of the option
herein contained and purchased the same, he will keep conspicuously’
posted upon said property at a point where his work is being carried
on a notice to all conserned that his operations thereon are being

conducted as a lessor.
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7. The Second Party herein agrees to perform upon the said
property the equivalent of $500.00 in value of development or opes
ation work each and every year during the continuation of this lease,

8. The Second Party is hereby given the right at any time be-
fore the expiration of this lease, as long as the same is kept active,
to purchase the property hereinabove described for the sum of Twenty
Thousand Dollars ($20,000.00) payable in installments of Ten Thousand
Dollars (%$10,000,00) down, and Five Thousand Dollars ($5,000.00) per
year thereafter annually on the recurring date of the first payment
until the full amount has been paid, the First Party agrees that up-
on receipt of the first Ten Thousand Dollars ($10,000.00) to make and
execute its certain mine deed to the above described property and
agrees that the same shall be placed in escrow with the Springville
Banking Company at Springville, Utah, to be delivered to the Secpnd
Party herein upon full and complete compliance of the terms and con-
ditions herein contained and at the same time the First Party agrees
to deposit with said banking company a copy of this agreement.

9. This Lease and Option shall remain in full force and effect
for a perion of five years from dasé hereof unless soonere surrgndered
by Second Party or cancelled by First Party by reason of Second
Parties non-compliance with terms of lease,

10. Each and every clause and covenant under this mining lease
and option shall extend to the assigns, successors, heirs, execubtrs
and administrators of the parties hereto.

IN WITNESS WHEREOF the parties hereto have hereunto set their

hands this the day and year first above written.

John L, Whiting

John S. Groesbeck

M. W. Bird

Joseph A. Bwenson

Lyman Hyde

. First Party
Being the Remalining Directors of The Eva

Mining Company of Utah, a Utah Corporabion,

Clinton C. Jenkins
Second Party



AFFIDAVIT

STATE OF UTAH )
ss.

COUNTY OF SALT LAXE)

I, CLINTON C. JENKINS, being duly sworn on oath{ depose and say:
That T am & citizen of the United States, over 21 years old, residing in
Springville, Utah. That I am the president of Privateer Mining Company, &
Utah corporation, and have advanced various sums of money to the above named
corporation, the total amount of which is $6,107.39, which amount is due and
payable at date.

NOW, THEREFORE, in consideration of a loan to the above entitled
corporation by'the Defense Minerals Administration of the Department of
the Interior of the United States, as Docket DMA-234, affiant does hereby
subordinate all of his right, title, interest and claim in and to the
amount of money advanced by him to said corporation as hereinabove stated,
or to any part thereof until such time as the above mentioned loan shall
have been fully paid, and agrees that the lien and cleim of the United States
of America, under the provisions of said loan, shall be prior to the under-
signed's rights to reimbursement of the above mentioned sum or any part thereof.

The undersigned agrees to commit no act, nor assert any claim under
judicial pfocess or otherwise that may contravene or conflict with the prior
lien and claim of the United States of Americs under the provisions of said
Exploration Project Contract. This underteking end covenant shall be binding

upon the heirs, suceessors, and assigns of the underulgned.

Dated thls 27th day of July, 1951.

My Commission Expires: °

ket 17,0950 N B




Form MFM;—('RQ.S
(April 1952)

OPERATOR'S MONTHLY REPORT AND VOUCHER

UNITED

STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of ... dwly ,195.2 . Docket No.
Operator’s Name ____Privatesr Mining Company

Address ___Po.0. Box 111, Prova, Utah

Minerals

Gfpmﬁﬁw%;z-mm.a.

Defengg Elinera}; Adaiy
MECENyEy
2

©

Ny

iknigy
latratton

41950

Contract No. 3Gn-B95

Contract Amount, $.8062,00. . Government Participation: ______ % Amount, $.4,0 1,00
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS i '
VR | T epemea T | e To et o Rotal | Provhosety Roporied | PP Bate
(1) Independent
Short Form }Contracte:
Drilling oo e el
Bulldozing. ... e el |
Crosseutting el e eeen
Dt Ing oo e e e e
(2) Labor and Sup'ervision:
Labor. .o 533,00 . 2’936‘28 ..3’4@3%.:, ...............................................................
SUPErvision. ..o ooeoeeeeeene 2 A76,00. | .. 1,204,75..|.1,390,75 | |
Technical Services o oo |
(3) Operating Mat’ls. and Supplies:
Timber. e e e e
Explosives ... ... M‘n ......... 568005. ....... 582316{ ...............................................................
) 31 o7 SRSSURN MRS IR 3.9 . 1 5 R N SR U
T S e | VUSSP FUUUSUUN PO RN
Gas, oll & greass . . 27,00 | . 822,29 |.... BA9a T e
Stesl - bits - ete, | 23,08 | . . 288,78.| .. 3086 |
(4) Operating Equipment:
Rental . .108 .39 N PR ﬁom- ....... 185.39 | U NS RO
Purchase..... .| 55.00 ........... 60.61 ------- 115.61‘.‘( IR U P,
Depreciation ... oeoee]L 93 . LAhe00. ... 1@5:9’31 LN %) IS, I
(5) Initial Rehabilitationand Repairs_. ... 1. ...} | e
(6) New Bldgs., Improvements,ete..| .. ... 582,23 | .. . 882,23 A e
(7) Miscellaneous: ' -
Repairs to Equipment_._________| .l 31.66. ......... N6 ||
Sampling and Analysis_ .| ]
Payroll Taxes. <o ] 29 078 ........... 17.1’7.8 ......... 200,56 | . |
Liability Insurance_._.....__..__|.__. .37’.29 ............ .20118_0 ......... 239'” .............................. —— -
(8) Contingencies (specify):
T OTALS oo eemmmceeeceeeem .:l,%ioﬁ-- ----- 2’036072- .-.sgmm--. _1;9_65.!5.8 ...2.,93.6.0.72.-.. ..-.8.’1_020,2.0..._
I certify that the above bill is correet and just and thatpayment therefor has not ;:#g,;gg to authority vested in m(\al,"‘.lhc'gxify
been pepeiyed. /3 M @é\ that this acoount is correct and proper for pay-
Dat 76 /f\f’ %Payee,,mw/ - - || ment in the amount of:

Title

£,

4

*Wh
the company or corporate name, as well as the

Doe Company, per John Smith, Secretary,” or*

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes It a criminal offense to make a willfully
falue statement or representation to any department or agency of the United States as to any matter within its

Jurisdictlon.

& voucher is signed or receipted in the name of a8 company or corporation, the name of the
cs’zlgaclty in which he signs, must appear. For example: **Joh:
‘Treasurer,” as the case may be. ‘

(Instructions on reverse) )
# Fxcess over the total authorized cost of the project

e !

on w\ﬂting

1,025.28

w7/ R Lt

8,062.00

AM &

Signatur%
(Authorized Certifying Officer)

Date -./_4.//.7/_::?;_7_ Vou!

(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

1 certify that to the best of my knowledge and beliefje contractor submitting this voucher is operating a Defense Minerals

Exploration Administration pmj%vct No! -.{.Q'Z.Té-..gé‘ in accordance with the terms of the contract.

Signature A > fa .

o YR

APPROVAL BY D%lA Exn%uvm OFFICER OR ALTERNATE:

Signature W’%%M@

Tntlg&—v———fﬁ/«uﬂ Date DA /5 /952

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-10,—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-

tutes a voucher for reimbursing the Operator for the

Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog- -

ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the-loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 13th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
afer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reperting
activities under other contract forms.

Under Item (1) delete words “ Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical

services incurred for the exploratory operations. Do not-

include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used.in” the project other than that used under items (5)
and (6). - -

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to &

.thus supported.

4 7
Ty /%MM Date £/ /&".’/:si‘_’_z_-_-.

)
\/ MONTHLY REPORT OF OPERAT

7/

third party will be reported under ‘‘Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under ‘ Deprecia-
ion”,

Ttem (5) comprises costs of labor, supervision, technical
services, materials, ete.; which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
Thede costs, therefore,*should not be reported under items
(2) and: (3). .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only: that part of payroll taxes, liability insurance. and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
undey item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Eegional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, & Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be

*

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g) rator will submit - his claim under item (1) of Form
F-104 by deleting as stated above the word *Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, dnllilx\lf, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘“Totals Previously ported”, and
“Totals to Date” columps should also be filled in.

GPO 83-38476



mr&:;%lr;blgu 1 ‘ o - . %??&gxuu No.4>-R1is1
’ - . UNITED STATES W 4’;’@, 2,
DEPARTMENT OF THE INTERIOR ‘// /4::? 267//%/0,
DEFENSE MINERALS EXPLORATION ADMINISTRATION \/ 9 490
OPERATOR'S UNIT COST AND PROGRESS REPORT 2
Month of _.duly. ... 1952 .. Docket No. DMEA .2310__-------, _ 1. Contract No. Idn-895
Operator’s Name __Pyivatesr Mining Compeny.. i " 'Minerals ... 1oad
Address _P,_0, Bax 111, Frovo, (tsh .
) - N ' AUTHORIZED BY CONTRACT
orprimon . V| o | ogpre | v | commonm | U | O
N hN ! Units Unit Costs
Drifting Fte | 1,000.58. 30 3‘9_3-2135 _____ 95 | 412 19.60
Crosscutting | e -- -
Raising . -
Shafta N 3,-743A63.---- 90 ) 54487 50 | 49.00
Winzes 2 [N - 08 | U P
Drilling: Core_...__: X |- e
Churn JURESRUNN SRS | SIS S | E ORI PO
Auger....__.._.... R
Stripping. oo B e
Trenching..ceeeceeeeee . - -
Test Pits -
Roads and Trails FUURUI | ISR NSO | R
Shaft. Rehabilitation . 042498 ___
’ TotaL Cosrts
Torar Distrreurep Costs...... _41”919355;.---_,_?..--__; | T4Qhskb Sommmaer” "
Operating Eq.uipment Purchased——....___{|... 7,-.-55,'“[ .................... 115.61
Initial Rehabilitation and-Repairs ' vy oee
New Buildings, Improvements, ete 582'23
" Torar Coss 1,065.58 | B, 002,30 |

The undersigned company, and theTofficial executing this certification on its
REMARKS:

behalf, hereby certify that the information contained in this report is correct and

complete to the best of their knowledge and belief.

okt 16 1701 ol ciratees)

Title

C/%W/W

1001,

1 offense to make a willfolly

a——3 NOTE.—Title 18, U. S. Code (Crimes), it 2 eriml

false stat. t or rep

tation to any department or agency of the United States as to any matter within

" Its Jurisdiction.
(Instructions on reverse)

(For Government use only)-



INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. ‘The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: ‘“Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF--104 for both monthly and
cumulative costs. The ““Total Costs’”” on Form MF-104A for each month should equal
the monthly ‘“Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘‘Initial Rehabilita-
tion and Repairs’’, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

GPO 83-38475



Privateer lining Co. ‘ - ' . . ‘
Docknt No. iMs B34 : '
Contract No, Idw-795

Lonth of July, 1958 5

Mnal x-eport B

NAWRLTIVE OF PROGRES, ote. (oontimued) -

(%xpendituros end costs, contimied from firat pags)
| . 4 3789

m‘bmty"inmrlm}...;........
'16/3L month rentsl om hoist & truck « « » . . . . 108.39
. e ‘1.%

16/31 month depreciation on compressor. . .
(om jackhammey discarded) :

motalccoo-oo.ootco.¢oco'o.$1°°5058‘

‘Inventoriea : -

so# Carbide - " 7.20 . A
70 sticks powder 6.13 - ' . -

7 °  oaps - oR1



Gortiﬂ.od !mo !rqnscript of Payrolls ror Honth or mly, 1952. cow:'ing mining

ladbor 4in driﬁins in the property of PRIVATTER nmm COMPANY:

Zuployee Mme = Hate
Clinton C, .'ﬁan_kina 11 4. 16.00
Gary Van An:dai l,lv a. 1_5.00.
fay Van Ausdal 114, 15.00
Oren Wall 1 4. 1500

ZLeon Wall C8a.  18.00

Total

' amount
$176.00
‘uUs.00

- UB.00
© 148.00

104.00

$709.00 |

certined True Copy of Invoine- for materisls Puxonaud by Privataer Mining co.
durisg thes month of July for use ian dr:l.ﬂing in it ndne: .

CTRIIFLD CORRDT: éyb
. o aera '

cratary, RwhvuBes® Mining Company_ o

Date Supplier }jsu | . Amount
7-5-58 Utah Bit & Steel Serviee Oc. Rental of Thor Drill to 8/16/5% . $ 85.00
7-5-58 Stephen Bee Hardware Co. Carbide 138
: ‘Sales tax 08 - 140
7-B-52 = Consolidated Corporation 1 box Ceps 3.7
. ' Sales tax - 08 2.00 -
9-5-53 Utah Bit & Steel Servise Co. 4 Wnite ILSH Bits ¢ 81de 8.16 .
- ‘ 24 Red ILSH " * 21} 5,16
24 Orenge IL CH * " 19¢ 4.56
12 Green JILSH * " 201 2.58
18 Black CH ™ * 19{ 2.40
1 Gal Rosk Drill 01X .50
o 0.50.
Seles tex o 4l 20,71
7~12-62 Whitmore Oxygen Co. 100f Ktners cu-me | 8.01
§-12-52 Standard 011 of Celifornie 5 gll Celol Compressor il 4.80
. " Sales tex 09 4.39
7-12-52 Gonsolidated Corporatien 400" Ruse « 1.358  7.00
| ' ~ Sales  tex RS T R 7Y
7-12-52 Continsntal 01l Co. 650 gal ges'c .23 156.40
' S o 10 " motor ofl- T 9.060
Sales tax -~ __.19  166.09
7-12-52 DThomas .hosler 1 box E‘Oﬂdﬂr o 10,50
$276.21



v v ‘ . ‘. . ‘
- . .
<

Cartiried True atatsment of Payroll tms ed Iaability Immranoe On July, 1952, .
" payrolls of Privatansr Mning Conpany: , .

Payable to:_
Collector of Internal Rewsnue h - ‘
. 3001&1 qcmty tax, 1”% x 709.00 310.64
Uteah Unemploymant Cmpon-aticn r\md
Contribution of 2,76 on 708,00 R % 1
The State Incurance fund - - : _ '
Premium on $700.00 at 8.86 - = - -  37.89
$ 67.07_

CTUTIFI%D CORRYCT:

o Lo

u:wfatary. Prhucepr Mining Company




October 22, 1952
Memorandun
To: W. H. King, Acting Chief, Mining Division, Region IV
From: Chief, Utah-Wyoming Branch, Mining Division

Subject: TiiA=23l; Contract Idm=E9S5, Privatecr lining Co., Juab
County, Utah. NF=-104 forms for July 1952. Your
memorandum of October 1, 1952.

Enclosed are the original and four copies of MF=-10L forms
and supporiing data covering the subject project for July 1552.
Required copies of W, E. Young's progress report are included. The
forms have been revised as suggested in your memorandun of above
date.

Work under the contract was terminated July 16, 1952, as
a result of exhanstion of contract funds and unexpected geologic
conditions. The operator has decided to abandon any further work
on the property. .

- Advance in the crosscut during July was 30 feet, making a

total of 95 feet of crosscutting under tho contract. Qn the date
of inspection by U. K. Young, July 1li, the total advance was
detormined to be 86 feet, thus 9 additional feet of advance was made
to the end of the day, July 16. The operator remdved his equipment
and winze facilities from the property, thus it was not possible to
check the 9 feet of advance after termination of the work. A
geologist of the International Smelting and Refining Co. mapped the
lovel before the equipmont was removed. His map shows progress as
claimed on the HF=10L forms.

Irregularities on the MF-104 forms have been noted in the
attached progress report. The contract permits purchase of a jacke
hammer which was acquired by the operator by rental-purchase agree=«
ment. The agreement was not carried to completion, thus the jacke
hammer was returned to the vendor. 4 charge of {55 for the jackhammer
rental is entered on the July iIF=-104 forms and is allowable. It is
recommended that the Covernment's equity in the jackhammer be
written off without reclaim.



Supply inventory remaining on the property at the date
of contract termination is properly listed. . The supply items were
sold to the contractor by proper procedure and price and are -
accounted for in the HF-104 forms.

A charge of 3582.23 is shown under item 7 on the July
MF-10L forms. This represents a new building on the property in
which the Government has an equity. However, the cost of salvaging
the building and disposal of the lumber and other supplies will be
more costly than justified. It is not possible to move the building
in one pilece because of the extremely difficult terrain. Recommendae
tlon is made that the Government waive equity in the building. The
attached lettor from the secretary of the Privateer Mining Co.
gtates that the building is of no further value to his company.

‘It is recommended that repayment be made to the operator
as noted in W, E. Young's progress report. The July HF«10l forms
include the final expenditures on the project.

Attached information includes the penciled copies of your
suggested changes in the July HF«10l forms, one copy each of the
superceded HF-10k4 forms with the progress report and transmittal
letter. Also included is the operator's final report, corrected as
suggested in yowr memorandum of October 1, 1952,

tephen R. Wilson



«
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S, R, Wilson October 15, 1952
W. E. Young

DMEA-234, Contract Idm-E95, Privateer Mining Co,, Juab Co,, Utah,
WF-104 forms for July 1952

Progress is reported at 30 feet for the month of July. The
project was terminated and the squipment moved before this footage
could be verified, However, Mr, Thomas, geologist for International
Smelting and Refining Co,, was called in and mapped the advance before
the equipment was moved, His map shows the footage has been done,

The supply and service charges were necessary and do not
appear excessive, All charges are supported Ly the required documenta~
tion, The narrative repori is considered adequate.

dtenm 2 Labor and Supervision -

Checked and verified correct, Conforms with contract,
dten 3 | Operating Materials and Supplies -

Checked and verified correct, 3Supported ly required docu-

mentation, Inventory of excess supplies has been sold and
the amounts received subtracted,

item 4 - Operating Equipment -

Rentsl - Checked and verified correct - $108,39 for 16 days
on air hoist and truck. Conforms to contract,

Purchase - Purchase of jackhsmmer was made Yy paying rental
with option to uyy. Contract was not completed and jackhammer
was returned to vendor,

Depreciation - $61,93 for 16/31 of month on compressor,
Checked and verified correct., Conforms with contrsct,

ltem 7 Miscellansous ~

Pgyroll taxes and.liability insurance checked and verified
correct. \

The Government has an equity in item (6). This is a small
house tuilt at a cost of §$582,23,

The cost of tearing this building down and removing would be
greater than the sals value of the lumber involved, It would
be impossible to remove the tuilding intact over the existing



a)
. .

2

roads, Therefore, it is recommended that the Government's
equity be written off without reclaim,

Pgyment is spproved for $532,.79., This is S0 percent of
$1,065,58, the smount spent in July,



"Privetser Mining Co, . , | . ,
‘Dogket Ko. 1M\ 234 | :
Contract No. Idn=¥98 . ' ‘
Bonth of July, 1952

Finel Report

NARBATIV? 05 PROGRISS, ate,

Driféing:

The dx'itt was uxte’msd 30 taat :ﬂrther in July, and tb.:.w wade thf* total
lemgth 95 tset. | }

. The eontraot 1he-R96, was awaxded to pronpact for ths probabh exten~
- sion of the ®va orebody, and 1t has been followed cuk.. The oxten:j.on of tbe ore-
body vn based on the i‘olloung gaologie inforensas: ,

Tha Zva orebody outoropped at ths surfece and was developed cn s mlma
of about 2¢° for & distame of appronmtoly 450 Laet, whars 1t -t-»miutad agamt
a tault.

The diaplncemc_snt of the fault was found by comhti.ng & block or, q\xlrt-f
site seventy fae% thick, whieh lies 110 feet above Lis Tva orebodyr on the west side

of the faull, with what appesred ¢ be the ssums Lloek on the east side of the foult,

The displecemsnt was found to bs scmewhere between & winimum of 55 feet snd & maxi-
mm of 110 faet. Ths block of quartzite on the sast side of tho Cault wes visibls
for & distance of about 50 feet snd was then lost under a mantle of overburden.

Tais exposure soemed mr‘zoim to base our caloulations of the fsult Mayhoomnt.

Ourundormnd devslopmnt acmsisted of sinking & shaft 130 fest from
the %va bedding on ths wast aide of $She fault near the termination of the: ombody
snd then drirting tnrough the mlt :hato the beddings on the asst sids.

o Upon rouhj.ng a point about a2 teut from the botton of ths unrt ve
sngountered a slickenside with & brecciated band of matorial about 4 mhw thiek

adharing to 48, After pansing through this we found quartzite. The sppsayende of .

. quartaite in this arad indioates that there Las beed s displacement approximately

. parellel to the first one, whish gives us & total displacemsnt of npproxtmttaly

107 faet instead of a mxim of 110 fant whioh we hnd nmd

Conelusion: A4t shis. time oux ooqpuy fosls that dus. 0 the mxpeoted
apprarance of a second fauls disphasement and tho distsnce involved, & further -
developmsnt for thues probabls extemsiom of the Fwa c¢rebody is not advisable a8 ine
¥estcrs would gonsider probabls returns m sugh dewlomns not aommuto
with the ruk involved. .

ﬂ:tpandimma anii omts inourrad 1n :luly wore as tollou.

uplosiv«sa purghased . C dB0.45 S
1035 inventory on bend . . . o _5.34% $ 421

Gu. 0il, and grease porchassd &1'70.48 o o

, Irss iaventory cn hasd . . . o 87.00 -

caxbide purchased $ 9.55 o
Ioss inventory on hamd . , . . ’7.20 o RO7

Payment on new jaskhammer o
559(” .

Bental with option to Wy. .
mn btt" * 6 & & 8 s 2 0 6. b & @ w.n -
I.lbox‘, 41 shifts ¢ #15.00 * o o 4 ® ' B33.00 .
phl " .~ 316.& e ¢ s o @ 176.00
Unﬂmloymnt taAX, ¢ o0 v e s e 19;14
" 500461 COOUrity tAX . v 4 v .+ 4 4 o 10.64
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UNITED STATES
DEPARTMENT OF THE INTERIOR

Custombouse DEFENSE MINERALS ADMINISTRATION
2, Colerads ‘ WASHINGTON 25, D. C.

Kovewber 14, 1952

To: T. A. Christensen .
Fyom: Zxecutive Officer, Fiald Tesm, Region IV

Subject: DMA Docket 234, Comtract Idm-R95 (Lead) Privateer Mining
Compary, Inc., Juad County, Utah - Operator's Nomthly
Progress Report for she period of my, 19%

" Baclosed are the original and four copies of Form MP-10k
and Yorm MF-10kA, Narrative Report, and Bagineer's Report for the
shove period.

Work has been saccomplished as authorized in thc eontract
and payment is recommended for 50 percent of the amount as reported
on Form MP-104, except for the following deduction: Bxcess over the
total authorized cost of the project which is noted in the Final -
Report of Audit dated Oetcber 31, 19%2.

Remarks - This copstitutes the final report on the project.
Final Audit has been made as stated sbove. The operator has submitted a
final Narrative Report.

Disposition of property and supplies vhich were acquired
under the contract is covered in attachments to the MF.10k Report
consisting of Statement from the Operator, Recommendations in Engineer's
Report, and Waiver of the Govermment's interest by this office. '

Delay in processing the report was mormal delay necessary
for clarification of all matters relative to the Final Report.

w K
- “it ”57

JWT:oc

ce: Ceontract
Secretary to the Operating Committee (2) /
SRWilson :
Chron.

AMKoschmann (2)



224 liew Custaniiotie |
Lenvar 2, Coloraln , lovasber 14, 1952

tir. Yoon jewgen, Ceoretary
Frivatear [dadng Coxpuny, Iac.
Bex 111
Frove, » ”ﬁm
fes Dooked Tik R
fontrast Idu-195

Veax Tre Wﬁ&

i’:msimmt with the suthority delsgated tm: office
under Opder K04 from the M{ide of the Leoretary, Lepariment
of the Interior, we Lsreby waive the Coversxent's interest or
sgulty A eny mmm Pullding, fixture or plee of poent,
or i any meterisl or supplies acquired undey Costecoet TdweF95,
whith may have not bess expernded at the mhthn of Frojeet
wvork, wilsh wad o2 or abeut July 16, 19%3.

Very truly yours;
W, &, siivia
de He ulog

Exseutive Offlonr, DiZL |
{424 Tesm, deglon IV

Jultip
¢c C;omtrm

E¥lleon
AHKoschmunn (2)

|



- PRIVATEER MINING COMPANY

P. 0. Box 111
Provo, Utah
Oct. 21, 1952

Defense Minerals Administration
¢/o U. 5. Bureau of Mines Station
1600 E. 1st South Street

Salt Lake City, Utah

Gentlemens: In Re: Docket DMA 23)

The mine cabin which we built on Mt. Nebo, and
in which you shared the cost, is of no further value to
the Privateer Mining Company.

Yours very truly
/s/ leon Newren

Secrétary
Privateer Mining Company
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UNITED STATES Bugget l?ure?akuai\* 42-R10303.
ARTMENT OF THE INTERIOR GEPARTRERT PEPTHE' mEEmYe

‘ ) ’ DEFENSE MINERALS EXPLORATION ADMINISTRATION —  Defense *’““"’”‘gvégmmmm
W
OPERATOR'S MONTHLY REPORT AND VOUCHER r.f;iE\' 1952
19 AN
Monthof .__dute. ,19058__.  Docket No. DMEA _ 834 .. __ Contr\;c?, I]\I: & 05 ..
Operator’s Name ____ PRAvataop Uindoe Conpeny. . Minerals ___.___ irad
Address . Fa Do 08 2AR, LCrowe, BN o
Contract Amount, $_ 888,00 . ____ Government Participation: 8.9, Amount, $ 40530 .
FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
Mota” | T Reparea | ot o Date e otal | Provloanre Roprtad | AP Bate ™
(1) Independent
Shorf Form }Contracts:
E0) 31111y U S (U | SR ISR
Bulldozing. ... s
Crosseubting. ... e e e e
0321301 Y: SO ) AU SO AR i S O SRR
(2) Labor and Supervision: .
LabOre 2| - W‘.&; _____ g. {.}g@ !ﬁg ......... BQ @!@Qﬁ ______________________________________________________
O e b Nl I T 2 L N 3 Ve T U ! I
Technical Services. .. oeeeeomoeom| ool | S N U] PO
(3) Operating Mat'ls. and Supplies:
Timber
Explosives_ ...
Pipe. o
5rack- S —
8,031, Fecano
(¥ond,Bito,ccobldn
(4) Operating Equippent:
Rental__. W?Bm‘) _
Purchase.......o.coooceiia
. Depreciation ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous:
Repairs to Equipment..... ...
Sampling and Analysis___....._.
Payroll Taxes . —.........
Liability Insurance.........__.__.
®
1250.45 | . 5786.27..|.7036.72 .
beincertciéyvggat the above bill is correct and-just and that payment therefor has not Pursuant to authority vested in me, I certify
Date SUAY By 1008 oy, LTSWOEGOR b Loy Lt i oot ares sad popes or -
‘_‘/riﬂe"(‘f’c:’@tm 562522,
'vav Voucher is signed or receipted in the name of 4 c'ompa_n‘y or corporation, the name of the person writing M
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “Job
Doe Company, per John Smith, Secretary,” .or “ Treasurer;”’ as the case may be. : ﬂ'& Signatur .
e OB 16U, 5. Code (Crme), oction, 01 ke vl offnesto ke s walnly P s Sy
Jurisdiction. Date //?//7/‘5_2 Vou. 7/ 05:1.3_'_‘52 :
(Instructions on reverse) ’ (See other side) -




®

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administrgtion project under Cgntract No.‘./.%b;_é_ﬂ?./in accordance w?gye terms of the contract. '

'[:;1 -'l?

Signature

Title 4

7 &

‘A ExEcUTivE OFFICER OR ALTERNATE:

APPROVAL BY D

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-10/—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF=-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with. maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-

_tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepdred in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. v

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al%er;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘Independent” if the contract reported is on Form MF-200
(A). Also, rlsfmrt work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items_(5) and (6).

Under Item (3) include the costs of material and supplies
us?ld( é;l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OPFFICE
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Date //,// ...S.':z ......
A

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion, ’of equipment owned will be reported under ¢ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis,
Only that part of payroll taxes, liability insurance and
workmen’s comipensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be include
under item (2) as labor costs. .

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrells or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”, followed by appro-
priate signature. 1f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the vpurcha.se order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form M¥-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
?) erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“Monthly
Total” amount due. ‘Totals Previously Reported’”, and
“Totals to Date’” columns should also be filled in.

2066758



UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

.........................

Budget Bureau No, 42-R1151
Approval expires 6-30-563.

~ Y OF THE IHTERION
& Woerals Admlnkhﬂ'ud
“EHED

NeV 2 41952

Contract o._x Gms 95

Minerals

i . AUTHORIZED BY CONTRACT
ORPERATION UNIT Cos'lgN’IT‘;ns Ur&rgN’fgls Costs To DATE U%‘::;o U,%TDCA?&“
- Units Unit Costs
n Tt, | 1300.06 | 19 2907.87 | 60 | #4.70 | A0 | 10,80
Drifting . O ot AN | RSO bR | IS R, .- B D,
Crosscutting...____.__ S P | U P | RO UUU U SO SN SO
Raising e el e m e I P _ . i PN e e . - | — I P
e Y, [AL ST 50 5487 | 80 {3 i

Shafts_ .. .. R R | U DU | SR SN P o SRR
A% 4300 T NS SO | IO F | EO R (R (RO | MUY R
Drilling: Core oo e ) D | I A, SO | IS, S

Churn.ooo o I | ISR IR

Auger__.___._________._ SR U | IS RN B | RO R
317 ¢1¢] o1 (V- SN DS | IR I . R R | SR (R
Trenching._ ... JU SO | ISR (S I D
Test Pits. ool : -
Roads and Trails |- - ST | ISR (R N [ O

q i - ToraL CosTts
A
ToraL DisTriBUTED CosTs..__.. _?“;‘ﬁg'g‘ ________________ w-@ x Contaacr » ¢
Operating Equipment Purchased
Initial Rehabilitation and Repairs.
New Buildipgs rovements, ete____.
L TS YT WSSt g
Totan CosTs :

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS: o5¢-gop-Funo-snotutan
-ebeut-{B06Lo-Saventery -0f-£es
nd-ox5ionives-puretissnd-wisn-—

Jagratory
. Title 22970

w3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. '

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The *“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-1044A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A’" of the contract. A space for remarks.has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 203676
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‘. Privatasr Mining Co.
' Dogknt No. Di 834

Contract No, Idmedb

Month of June, 1952

RARRARIV® OF PROGRYSS

Drifting?

Work was resumed in the Arift,after the winter alutdown,on
June 19, 1982 eni the drift was extended 1§ feet all in limsstons.

The rock beocmas progressivaly more soarss gralned similar
to that replased by the 3ve orebody and limestone surrcunding it,

The last fiwve fest have baen sonsidsrably minerslized with
fnorustations of 2ing in erevices snd vug holss, making the showing
ensouraging.,

Txpandituras and gosts wars as follows:

mxoaiﬁ....qn.nunao‘i@l??t,o
Ganolene, ofl, and gremse, . . . . . 878,40
Pagront on naw jRckhemmmr. ¢« « « & o 60,61
Rapuirs on somprossor, pipes line, m;c. 26.16

312/ shifte lavor ¢ §13. . . . . . 407.88
8 " Qv $16¢ « & x % @ m.m
ﬁn&mmt O &+ . s i v e s e 14,47
Sogial #ﬁcm’y BBE: « . . v v e 8.04
Liabilitr insursnce, . . . A e e n £8.19

11/50's month rental on !miat & trusk  77.00
11/30'a "  depreciation on comprossordd.00

wam'u.'o-e.-«,...auma‘ﬁ

Cost por foot gontinues $0 approximats elosexly thet uasd
as an estisate in ocur spplication for INA loan; and we 8re unable to
reduse 1%,

Map attached ahows in red the footage for June,




. ‘ CEPARTYERT OF THE INTERIOR
Defense Flinerals Administration

UNITED STATES TEREIVED
DEPARTMENT OF THE INTERIOR - NTY 247952
= DEFENSE MINERALS ADMINISTRATION '
“£7h New Customhouse WASHINGTON 25, D. C.

Fovesber 1k, 1952

To: T. A. Christensen
Fren: Executive 0ffiser, NEA Field Temm, Negilom 1V

Subject: DMA Docket 23, Comtract Yam-R95 (Lead) Privateer Miaing Co.,
Inc., Juad Comnty, Wteh - Operator's Momthly Progress Report
for the period of June, 1952

Enclosed are the origisel asd four copies of Form MF-104
and Form WP-104A, Narrative Report, and Engiuesr's Beport for the
above period.

wmmmwwuumwummmw
mmmmmwwrmtammtnmﬂe&m
Yorm WP~

The Project acoocunts bhave been audited and the saccouats
clsared by the Audit Report dated Outober 31, 19%8.

Remaris - Delay in processing the Nepert is socounted as
Tollows:

Date of Report
Fidld Iaspection ef work asecaylished Jul,y 1‘
Report received in Negienal Office August 18, 1952

Delay in field sscounted tc nermal

work load and clarification of satters
portaining to termination of work which

was em July 16, 195a.

t processed for mt November 1k, 19%2

!

ormtog\ly 8 duilding and
agaipwent purchased.

JWT:0c VZ ' / .
cec: Conmtract SRiilson

Secretary to the Operating Committee (2) Chron.
ANKoschmann (2)



August 15, 1952

Memorendum

Tos W. H. King, Acting Chieg, Mining Division, Region IV
Froms  Chief, Utah-Wycming Branch, Mining Division

Subjects DMA-234 ~ Contract Idm-E95, Privateer Mining Co.,
Juab County, Utsh, MP-104 forms for Jumns 1952

'Enclosed ave the original and four copies of MF~104
forms and supporting data covering the subject project for June
1952, W. B, Young prepared the progress report, which is
attached, :

~ Vork under the contract was resumed June 19, 1952,
after a recess period during the winter., During the li-day
pericd in June, an advange of 19 feet was made in the crosseut,
meking s total orosscut advance of 65 feet to the end of the
month, The property was inspected ty V. E. Young July 14, 1952,
end as of that date 86 feet had been completed in the orosscut.

Irregularities on the MP~104 forms have been noted in
the progress report, Under item 3, the operator has listed
powder cost at $177,70. This includes the labor cost for trans-
porting the powder to the mins end is a proper charge, A
gasoline purchase of §278.40 also includes labor for transporting
the supply to the mine,

Under dtem 4 & charge of $60.61 has bean made for part
peyment on a jackhammer. The contract permits purchase of a
Jackhammer and an amendment datsd November 20, 1951, permits
depreciation of $10 per month on a company-owned jackhemmer. The
payment of $60,61 was made on a rental-purchase contract rather
than an outright purchass. The machine was returnsd to the vendo
in July because of termination of the project. '

Recommsndation 1is made that the operator be reimbursed
for the Government's share of the expenditures subject to clarif-
ication of items mentioned above and in the progress report.

1270799

mm Re Wilson



S. R, Wilson August 15, 1952
W, B, Young |

DMEA-234, Contract Idm-E95, Privateer Mining Compeny, Jusb County,
Uteh, MF-104 forms for June 1952 and progress report,

The progrese was checked on July 14, 1952, The crosscut
measured 86 feet from the shaft to the face, The progress reported
had been made, Quartzite was encountered in the face indicating
the work has been done too high in the limestone bedding., Semples
of quartzite were taken and compered with samples tsken on the
surface, This confirmed the position of the drift in the limestone
bedding,

The supply and service charges made during June were
necessary and do not appear excessive.

Charges on MF-104 forms are supporied Ly. documentation
except miscellaneous repairs to equipment, This should be $16,68,

Item 2, Labor and Supervision, Checked and verified
correct, Conforms with contract,

: Item 3, Operating Materials and Supplies, Powder $177.70.
This item contains $155.81, cost of powder, plus $20 labor cost and
$1.89 payroll taxes, and workmen's compensation for hauling powder
to mine site, Gasoline §$278.40., This item contains $197.40, cost of
gas, oil and grease plus $74.00 labor cost, and $7.00 payroll taxes
and workmen'!s compensation for hanling gesoline to mine site,

Ttem 4, Operating Equipment, Rentals Checked and
verified correct, Conforms to contract., Purchase: $60,61 is
rental on jackhammer with option to purchase, Amendment to contract
will only permit depreciation($10 per month), therefore, $3.33 only
is allowable, Actually the jackhammer was rented with option to
purchase and then returned. Deprecistion, Checked and verified
correct, Conforms to contract,

Item 7. Repairs to Equipment, $26,16,should be $16.68 to
conform to amount documented,

Pg 1l taxes and kmen'!s Compensation, Does not reflect
payroll taxes and workmen's compensation for time spent hauling powder
and gesoline, Otherwise verified correct,

Pgyment for $591.84 is approved. This is 50 percent of the
amount spent during the month of June 1952 after deleting $66,76.

ey
V. Eﬂoung 57
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Standard F¥orm No. 1034a~Rev.

+ For§@approved b “
C&niﬂgerp 80 1, fvf 8.\

) . ) _
PUBLIC VOWER FOR PURCHASES AND SERVICES OTHER ZAiN PERSONAL -

D. O. Vou. No. .

. 26, T L |
(Amended August 15, 1041) m Dept. of Interior, Defense Mine Bu. Vou. No. ___?____-_—_1._2_3_ .......
iatrat '
GENERAL ACCOoUNTING | U.S. ... Adninistration, 22, New Custemhouss yv—"
OFFICE PREAUDIT: (Department, bureau, or establishment)
Certified for payment in the | Voucher prepared at __Denver, Colorado 12/28/51
(Qive place and date)
sumof $______________________ THE UNITED STATES, Dr.,
Comptroller General of the TO ........ m Y!f‘:.e.?.z.'_.}.’:j.-!ﬁ:{‘&___‘?m ...................................
United States Box 111 (Payee)
Address ._ Prove, Uteh . - { Paying Ofice
s or use o
e — Payee’s Account No. ... I-DMA-E~95 - ying e
. Articles or Services '
No. and [e):to of Dag:rosfell?‘:,iﬁc:ery (Enter ;?‘s:;;ﬁ:i,o:'; ;t:t'?::':“iln"f‘}:r of::on}sract or general :)upply Quantity UNIT PRICE AMOUNT
' Terms . % Di Cash - days Cost Per Dollars Cts.
) Brought forward from contipuation sheet(s)
November [ertified "Operatorts Honthly Progress:
1951 [Report® for the Mineral Exploration
Program attacheds 142488
Shipped from ____________________ 80 o e Weight . ooo____ Government B/LNo. _____________.________.___ Total_____ ________:_.'u!_z_' §§ -
(Payee must NOT use this space)
Differences _____ oo
Account verified; correct for
(Signature or initials) /Z_ O .
Contract No. ___f _________________________________ Date __............_.. Req.No. _..._._ocooo_._. Date __._...__....____ Invoice Ree’d __.._._________.....

Approved for Payment by:,

Jo H. East, Jr.

w.¥- K. MEMORANDUM

‘Naomi F. Stckes

Authoriged CertifyingOfficer

77

ACCOUNTING CLASSIFICATION (for completion by Adniinistrative Office)

Appropriation, Iimitatloln/, or
project symbol

Appropriation title

Limit’n or Proj’t
Amount

Appropriation
Amount

Obligati - COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount bligations
liquidated
Symbol Amount Symbol Amount
R RS [N DR FES, I

CheckNo. ... dated ____ L 19 o e on Treasurer of the United States in favor of
Paid by payee named above.

Cash, $ W OM e 19, Payee e

{Sign original only)
* Wh her is aigned ipted in th . jon, iti .
a8 the qapacity in WhiEh ho S1ann. must Shpear. . For axamples Toha Boa Combany. pos 3ok Srih Soesmemyng the company or corporate nome. s well Per e e mm e s s
the ability to certify and authority to upprove are combined in one person, one signature onty is necessary; otherwise the approving officer will
sign in the blank space below “Approvedfor$.. . ... .. ', and over his official title, Titl
e = a s

16--220800a-1




METHOD OF OR ABSENCE OF ADVERTISING
(8ection 8709 of the Revised Statutes)

1. After advertising in newspapers. :
2. (@) After advertising by circular letters sent to dealers.
(®) And by notices posted in public places, ‘

(If notices were not posted in addition to advertising by cireular letters sent to dealers, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be ““2(a) (b)” or ‘2(a)”’, depending on whether or
not notices were posted.)

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising. ’

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of ) z

.

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form “Method of or Absence of Advertising’ is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and award
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)

U.S. GOVERNMENT PRINTING OFFICE:1946 0-88034 16—22000-1




MF-164 i v . ' ‘ Budget Buresu No. 42-R1036.
J(April 1951) o - o Approval expires 6~30-61.
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

Narrative.—A concise narrative description of progress made, results-
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form'are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. _ '

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained

in this report is correct and complete to the best of their knowledge and belief.

(Signature of Authorized Official)

(Name of Company)

...December 5, 1951 ... ... LBecretary e

(Date) (Title)

. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false stat t or rep tation to any department or agency of
the United States as to any matter within its jurisdiction.

16—64068-1



MONTHLY SUMMARY COST STATEMENT

Name of operator ..Privateer Mining Company ... ...
Project No. DMA . @B& . .
Total contract amount _$B068L00 .

Government participation percent B0 . e

Distribution of Expenditures for Month of _November, 1951

For GOVERNMENT USE ONLY
Irey M%Jgﬁ‘y TOMﬁsE;;l?;%)USLY TOIBAAI’}SE " Approved Approved Totals Approved Totals
MTOL‘:!{’IIY Previously Reported pto Date
Wages and salaries........_..__.___.__.|._! 246,52 | 3600.88 | 3846.40 2 R45.52 3600.88 ... 384640
Equipment purchase ' || e
Equipment rental 2| SR OO EOUUUI) PO PR
Buildings.....Buildings Material | . 380,80 | . 830,80 | | 330.20..._|...330.20
Explosives ooocorceeeiooooceeieoo e 09135 | 891.86 | . 391,35 | 391.35
Repair parts_ .o e e e [
Other supplies...____.oo oo 17.08 | 857.85 | . 874.63 | 17,03 |- 857463 874.66
Power e e
Transportation. .| o] e e e
Withholding taxes_.._........__._._... 10030 148.68..... 158.98 .| . 10,30 |- 148,68 .. 158,98
Compensation insurance_...______. 2.0k 171,77 .1B4.68. .| 12,91 | 471277 .
Other insurance......._..__ [ — S U NSO AOR S M
Contract work..___ ... || e e
Other (Speeify) o e ||
\ .................................
2 YA I 285,76 | 5500.51 5788.27 | 285,76 .| . 5500,51 . 5786.27
Totals previously reported._‘_ ......... 5800.9) | --5500r5l ....... I N
Totals to date 5786.87 5786.27

FOR GOVERNMENT USE ONLY

Checked by

Amount approved f
Remarks

Entered by .. S .
Approved by wﬂ ___________________________________________________________ A
paymé’t -------------------------------------------------------

1 Enter total purchase price in month purchase is made.
2 Payments for rental of cquipment or prorated depreciation on equipment owned by contractor.

16--64008-1



< ;. - s . ‘ ; :
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF --Novembor,--1851.---
Y Name of operator <,-P,rilt'ateer--wn1ng.£ompany .......................
Project No. DMA @8 e
Total contract amount _--%063,00 __________________________________________________
Government participation percent ... 80 oo
TYPE NUMBER MAN-SHIFTS RaTE ToraL

Pumpmen. ... ..
Hoistmen._____
SUFf e oo oo
Samplers ...
ASSAY @S oo
Shift bossSes. .o coooo . e
Mechanies. ..o
Eleetricians. ... .
Blacksmiths ... ..
Carpenters. . oo
Drill runners
Drill helpers.... .
Teamsters. .
M AN A e s
Superintendent,
Engineers_________ .
Geologists. .o i
Bookkeeper. ..

Foreman. . LD 1

ClerKS oo o

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by

Entered by ..., ., ___
Approved by W[‘ ________ .
Remarks ...

16—64068-1



~ EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF November; 1951
ot
.‘-»‘ ! ‘ Name of operator ...ppiyateer-Mining Company
- e L Project No. DMA 2 | R .
£ . ] Total contract amount .. 38062.00_ ......... S
: Government participation, percent _. Se .............................................
Y
Costs PROGRESS
e Wages ! and Equi 3 i 3 i Units this Units pre- . Units authorized
salaries quipment Supplies Other Total Unit month “%'éilti ({e- Units to date by contract
“Driffing
Crosscutting
) Raising. ——- e SR S B T S [N SN DUV P I TS
-—\, Shafts........ ——-- N N I S O SO N AU PSS RS U RSO U
) WIDZES. o oo e - [ T U SO [ AN A HUNU N A -
Drill holes. o oooooeomeoeeeoee e e [N FU SN ISUSUUURIUN! (R R
Overburden. SO - SRS SN EUUNO NN NSO R DU MU Y BN AU
Rehabilitation and preparation. .| .l s SRR S .-
Geology and géophysics _
Trenching k2 O
Sampling and assaying.... e S Y U F— SR RSV (NSRRI R A - .
Roads and trails.... ... B S SRR N RS AU NS AU NS E
Test pits........___. - - - - S RSN (RUSI U U J I R S R .
Other (specifyj .............................................................................................................................................................. - ee- ceean
‘ TorALs 268.23 | . A7..03 28526 | . .....|. 13| 33 . Y Y 1500
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. i 16—64088-1  U. 5. GOVERNMENT PRINTING OFFICE

* Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
t Where entries in the “Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item- should be made.

FOR GOVERNMENT USE ONLY

Checked by

Entered by

Approved by.-.‘d.:[_:.- x S ¢
Remarks. .. / // __________
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Standard Form No. 1034a~—Rev.
Form apgroved by

PUBLIC VOUGGER FOR PURCHASES AND SERVICES OTHEI:.I’ PERSONAL

5099195'1{’,[113! %eligansal, U.8. ) D.O.Vou. No. ...

“( Ar‘nendeﬂuéllst 15, 1941) D‘pt . Of mt.ﬁor » Mm. H’I\' Bu.Vou. No. ____ m ‘.‘2_1. ........
GENERAL ACCOUNTING U.S. __--A_M!E‘.'!&!:‘?Ez-mm-yﬁ!-93’3’@1-.@3.’3 _______________ PAID BY

OFFICE PREAUDIT (Department, bureau, or establishment)
Certified for payment in the | Voucher prepared at _Denver, Colorade  11/29/51
(Qive place and date)

sumof $______________________ THE UNITED STATES, Dr.,

Comptroller General of the TO - mut“r M& cw ____________________________________

United States . Box 111 (Payee)
Address __Provo, Utah o om
i — Payec’s Account No. .. I=DMA=E-95 (For uso of Paying Office)
icles or Services
No. agt e of | Dats ofDatvery | (Entr dscrigton sy o of ks r gomral sty | gy [T T | MOV
Terms ___ % Di t Cash - —-_ days Cost Per Dollars Cts.
‘ Brought forward from continuation sheet(s)
October |Certified “Operator's Monthly Progress
1951 Report® for the Mineral Expleration
' Program attacheds Ohk 52
Shippedfrom ._______.___________ 20 oo Weight ________________ Government BA.No. .. __ . _______.___ Total_____ _______?%?E -.5.?.-.
(Payee must NOT use this space)
Differences

Contract No. ... _x:g&:.sfg .............

,MEMORAND%MM

Qo AA, o

Autherised CertifyingOfficer

y Approved for payment
¢ He Eait. Jre

ACCOUNTING CLASSIFICATION (for completion by Adniinistrative Office)

Appropriation, limitation, or Limit'n or Proj’t
project symbol :

Amount

Appropriation title

Appropriation
Amount

. . COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount oli‘,l;‘;?l::g.:lu
q Symbol Amount Symbol Amount
Check No. ____. dated ________ . _____ 19 for e on Treasurer of the United States in favor of
Paid by payee named above.
Cash, $ .. B 19, Payee o e m—————— e
{8iga original only)
*Wh her is aigned ipted in th 1 ion, i
a5 the gaDRoIy In Whish ho SiEna, mast appesr.  For sxambles ~John Do Gompany’ per J o Snith Seesctar sr porsbany ot corporate name. as well Per e e
oian ta the BLank saacs oo - Ao sena 1oy g7 2PProve are ombined in one perton, ona slgnaturo only s necesmary; otherwise the approving officer will .
16—22000a-1 Title oo



METHOD OF OR ABSENCE OF ADVERTISING

(8ection 8709 of the Revised Statutes)

1. After advertising in newspapers. .
2. (@) After advertising by circular letters sent to dealers,
(®) And by notices posted in public places.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omission must
be made. The notation on the certificate on the face of the voucher must be “2(a) (b)”’ or “2(a)”’, depending on whether or
not notices were posted.)

. d3 giqhout advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident
o advertising.

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition because of .

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impracticable under 3 and 4)

Note.—The above form “Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and award
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)

U.S. GOVERNMENT PRINTING OFFICE: 1946 0-88934 16—22900-1

.
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.
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MF=-104 - P . Budget Bureau No, 42-R1036.
(Aprir<05}) Approval expires 6-30-51.

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submlt monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month

. following the reporting period.

‘-"\'. YT W P -2
A Ji. el TATTAN

N arrative.t?&"t:bnmse natrrigtive description of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever pessible; the narragive is to be illustrated with

maps or sketches showing formations penetrated and location and assays

of samples takEnttell ag adviances in workmgs. In the case of diamond

e 14filling or churn drillingZtheshocation axgeimclination of holes is to be
shown on a m@prdogs and assays also arezpohe submitted. -

Cost Accotipits.a=All :appligable partsof <this form are to be filled in.
This report will form .the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. _ '

CERTIFICATION

oeres - O

The undersigned company, and the official executmg this certification on its behalf hereby Jertify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

___________ Privateer Mining Company. ... By .

(Name of Company) (& LT Signatans of Anthorized DReiah, T

e NoOV,. 31, 1951 R Secretary oo e

(Date) (Title)

NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a wilifully false statement or representation to any department or agency of
the United States as to any matter within its junsdictlon v presen v depar ¢

16—64008-1



MONTHLY SUMMARY COST STATEMENT

Name of operator
Project No. DMA

ToTALS PREVIOUSLY
REPORTED

TOTALS TO
DATE

ForR GOVERNMENT UstE ONLY

Approved
onthly
Total

Approved Totals
Previously Reported-

Approved Totals
to Date L

MONTHLY
ITEM - TOTAL
Wages and salaries_._________________|._ 1220.75:
Equipment purchase ... | e
Equipment rental 2. ___ |, 540,00
Buildings....Material . . e
Explosives. .o 123.75
Repair parts. ... S PR -
Other supplies......._.._____ S P 433.47.
Power-.. .
Transportation..-.-._....._-; .............................
Withholding taxes...___.. .| 51.87.
Compensation insurance._._.____._.__|._____ 59.79.
Other iDSUTANCE.-—— - eooemeeeeeeeeoe| oo
Contract work._._._._ ...

Other (specify)

T OTAL . e

Totals previously reported.__._.__.___

Totals to date

.........................

..3600.88 . 1

PR 2 e U R iy

- |..3600,88.

3611.48

228903 _|. S

5840451

FOR GOVERNMENT USE ONLY

Approved by ...
Amount approved for payment
Remarks

! Enter total purchase price in month purchase is made.
* Payments for rental of equipment or prorated depreciation on equipment owned by contractor,

-

16~—64068-1



U. S. DEPARTIENT OF THE T TERTOR
BUREAU OF MIUES
REGICH IV

Administrative Audit.Difference Statement

‘Payee's

Reference: Pregrens Rapart
‘October 1951 i
Privateer mn:l.ng Gm
Box 111
Frove, Utah

Upon examination of the above Pgyeels Reference a difference was
found which made it necessary to suspend your account accordingly: |

Amount claimed $ moOS

Difference $ -m.oa

Amount Approved $ i .&89-, ;

The reason for th- duference “as due to- :

En;tipment *ental and dcpn haa baon diu&&wtd and ﬁn. be amnma
until after date of amtndmb to eontnct which is memmbor 20, 3.951. '

Any reclaim for deductions made above must be supported by the'
ORIGINAL of this form, : :

Very sincéreljr yours,

No B M‘.

R-IV - B&F Form No. L t Sectdan

5=l-51 = 1N
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DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF _._gctober;-1951 -

+

Name of operator .. priyateer-iining-Compeny - -
Project No. DMA .

Total contract amount ___

TYPE NUMBER M AN-SHIFTS RATE ToTAL

SO ——— R - PO - N — TL: S 518400 581695

MUCKeTS. o oeeoomiiinn oo N N F
Trammers.......oooocoioimi O U FE Y (O UE) PN
Timbermen. .o e | e | e e | e emm e e | — et e e e e mmme e em

Pumpmen .| e e

Hoistmen
SUrfACE. - oo
SAMPIerS. eI

ASSAYers. s
Shift bosses
Meehanies oo

Electricians ' . _ X
Blacksmiths o e | e e s
Carpenters ... e e | e N U SO
Drill runmers. e e e e e | e
Drill helpers. ... X

Leamsters. o e s SR F R

Manager el ) O PR
Superintendent Y RS SO U
Engineers..... : S e |
Geologists. oot 2 PR ROS te) F

Bookkeeper.....ooommm -$3170400-Mos---- |- 85,00
FOTeMAN - oo i % -9 o NN - 320,00---------

Other O[PS PO YN PSS S eceacans

Torar : I I 20| 115 S o PO —— BT W S —

Note.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

»

v FOR GOVERNMENT USE ONLY
Checked by e eeees .
Entered by .ccoooecco. @ g : - ' i
Approved by ' £
Rérﬁg,rks ____________________________________________________________________________________ . J
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'EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF —ﬂctober----lésl-
L

Name of operator Privateer-Mining -Company -

Project No. DMA __,

234
Total contract amount @8062.% __________

Government participation, percent ... 0

ITEM

Costs PROGRESS
Wages ! and : s : 3 : Units this Units pre- Units authorized
salaries Equipment Supplies Other Total Unit month W(;))l:)sr]t}e C{e- Units to date by contract

:Other (specify).ocoooeeo

1

" ToTALS

_________________

“rifting ——-1009+38-|-273+66--422.29-
TOSSCU b N e
. 'Raising _______________________________________________________________
U 32243 66,34 |-134.93 -
Winzes. . o oo

. Drill ‘holes S T—
Overburden FSUY R S B
Rehabilitation dnd preparation.__|..._________...| .. B S
Géology and geophysics ..o -oooooo|oceooooo | S [
Trenching SN S S I
Sampling and assaying_.. .||
.Roa,dé and trails SN O R F

Test pits e ——— . -

1705:35

1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor.
¢ Prorate charges for equipment that is not exclusively for one type of job (such as compressors)
. 3 Where entries in the ““Other” column (above) are more than 25 perce

¢

FOR GOVERNMENT USE ONLY

Checked by .

Entered by

2 2
Approved 'by_-_ﬂzdo/»/pM Y,

Remarks :

against authorized units of work in each category.
nt of the total expenditures, a breakdown of this item should be made.

85I-x200
16—64068-1 V. S, GOVERNMENT PRINTING OFFICE



| | November 7, 1951

Tos S. R. Wilson
From: e E. Young

Subjecte IN%A 234, Contract Idza—E95, Privateer !Hning Co., Juab
Count}‘, Utah

‘ The Privateer property was inspected October 30, 1951.
As of this date the shaft had been deepened 50 feet as per
contract and crosscutting started to the southeast from the
bottom of the shaft, A total of 27 feet of crosscutting had been
completed at the date of inspection,.

The main fault has been cut at a point in the crosscut
13 foet from the shaft., Limestone on the east side of the fault
is slight],v mineralized, chiefly along bedding and joint planes,

IF=-1Ch forms for October 1951 have been checked and
appear to be in order. It is recommended that $1111;.52 be
vouchered for payment to the operator, This amount is 50 percent
of 82229.03, the total expended during October.



Form MF-104 o ‘
Privatepr Mini p - A
P, 0. Box 111, PrOvo, ‘Utah
Month of 00tober, 195;_ '
NARRAYIVE OF PROGRISS
- - DMA 234

SINKING OF SHAYT:

The sinking of the shaft (winze) was campleted in October;
8 feet were completed which added to previous 42 feet in Aug. & Sept.
reports finishes the 60 feet specified in the contract.

Costs wore as follows:

BXPLOSAVEB o « o v o o « s o 0 o o o B 46,70
Pipe & ﬁttinss. s s e s 4 e w e 35 149 ‘

Carbide lemps o« o ¢ ¢ o o ¢ ¢« ¢« & o o« SJd4
Gasolene and o1 . . . . . + . « » o 50.60/
15 man-shirts labor « §13 « + . o .« . 195,00«
5 " W$16. .. ... 80.00°
4 »on bookkeceper . . . . . . 20.54°
Unemployment X . . . o . e e e e o 7.98¢
Social security tax. . . . « . . o+ 443
Compensation insurance. . . . + + + « 14.48
Rontal and deprecistion of property . 66.34
Total . L] - - . L [ ] L] . . LN 3 * .;523.70

DRI #PING :
We drifted from the shart (at the bottom) in an easterly direc-

tion 33 feet. The first strand of the fault wes encountared at 15 feet and
the most easterly strand at 25 feet.

Ag well as can be determined, we have passed through the fault and
are in ground on the caast side of the fault, The breccia zZone in the fault
was weakly minerslized with little gouge. ‘

. The face of tho drift at present 1s mineralized in the bedding
plenes and has & well defined fissure on the north side of the drift.

Costs were as followa:

o8 77.05

BXPLOBLVES. & ¢ v v o v s o 0 s o e
Gasolene and oll. . ¢« ¢« ¢« ¢ ¢ & o « o 17054
Steel and bits. . . . . . . . . . o o 146,33
Carbide lamps . . + « « « ¢« « « « . «» ©8.8°
Other supplies. « « « ¢« v ¢« &« « « « » 18,75°
47 man-shifts & $13. . . . . . . . . 6R0.75"
5 . " " @ 8l6. . ... . v . . 240,00
g " " bookkeeper. s e e s e 0 O4.48°
Enemployment $AX. . . 4 0 . e ¢ e e o £4.,98¢
Social Securdity tax . . . . . . . .. 13.88°
- Compensation insurance. . . . .« » « 45,31

Rental and depreciation on equipment 273686 ¢
. Total ] e &« » @+ 4 & & . « o 31705.35



Standard Form No. loslaf—Bev

Oompoi‘l Sm“d 6

. (Amendsd Allgust 15, lMl)

PUBLIC VOWR FOR PURCHASES AND SERVICES OTHER w PERSONAL -
Depts of Interior, Defense Hinonls

OFFICE PREAUDIT

United States

By._

GENERAL ACCOUNTING

Certified for payment in th.e»

Comptroller General of the

U S ------ Amgﬁt&%&;bmu or es!
Voucher prepared at

THE UNITED STATES, Dr.,

Noy-Gus! 8O-
------ By GeAegSii

PAID BY

........ Payce s Account v "~ 9 i (For use of Paying Office)
..... F=EMA=B=95 -
Articles or Services UNIT PRICE AMOUNT
Mo o nte of | Date o D evory [t e mnd othor information deommod rooserars) PP | Quantity
Terms ___ oot ___ % Di t Cash _ days Cost Per Dollars Cts.
Bmught forward from continuation sheet(s)
Septembext Certified "Opermtorts Menthly Progress
1951 Report® for the Mineral Exploration
Program attacheds 1,041.22
Shipped from ______________.____ 00 oo Weight _______ . __._.___ Government B/L No. Total_____|______ - .
(Payece. must NOT use this space) -;c%'m
Differences

Account verified; correct for__

(Signature or initials);.zh?g:f

Req No. . .....................

, Date __. .al,ﬂg_

Invoice Rec’d

Contract No. _-41-13&&-.-&-95

Approved for payment by

Je go &It! J_go

e

R

71V

MEMORA-NDU‘M :

Naonl E. Stoke.,

'ACCOUNTING CLASSIFICATION (for cornpletion by Administrative Office)

Appropriation, limitation, or
project symbo

Appropriation title

Limit'n or Proj't
Amount

Appropriation
Amount

. COST ACCOUNT OBJECTIVE CLASSIFICATION
Allotment symbol Amount C{?h :ltni::is
: . q Symbol Amount Symbol . Amount
r -
eonenes .
CheckNo. ____ dated ... ., 9 for$ e on Treasurer of the United States in favor of
Paid by . . payee named above.
T, son______ 19, Payee
= (Siga original only)
astha e.:'.':u'y'i""“ifg'ﬁ'h'.f‘"’ﬂ.ﬂﬁi?‘ e Foe i o B “c':'ﬁ".;'p'.“n'} e o Benith Besceter st remai e Cpoora e name. ns well Perc ——
ability to certify and suthority to approve are combined in o s0n, one signature only is nocessary: otherwise the approving offecer will
sign in thn blank space below ““Approved for$... ... .._.. *.and over hise o cial title, T.d
16—22900a-1 e ——




METHOD OF OR ABSENCE OF ADVERTISING

(Bection 8709 of the Rovised Statutes)

1. After advertising in newspapers. .
2. (@) After advertising by circular letters sent to ' dealers.
(®) And by notices posted in public places. '

(If notices were not posted in addition to advertising by cireular letters sent to dealers, explanatlon of such omission must
be made. The notation on the certificate on the face of the voucher must be “2(a) (b)” or ‘2(a)”’, depending on whether or
not notices were posted.

to ac? Xlthout advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident
vertising

4. Without advertising in accordance with

5. Without advertising, it being impracticable to secure eom‘petition because of

(Here state in detail the nature of the exigency or circumstances under which the securing of competition was impra’cticable under 3 and 4)

Note.—The above form “Method of or Absence of Advertising” is to be used when purchases are made or services secured under
Froper .authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and acceptance, or
ess formal agreement) Standard Form No. 1036—Revised shotild be used for abstracting the method of or absence of advert1s1ng and award
of contract. (See General Regulations No. 51, Supplement No, 6 6, General Accounting Office, Aug. 20, 1930.)

U.8. GOVERNMENT PRINTING OFFICE 1846 O-88934 16—12900-1




o . . ‘ R .
MF- 10* . . N Budget Bureau No. 42-~R1036.
(April 1951) . o . ) p Approval expires 6-30-51.
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERAIL.S ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
OPERATOR’S MONTHLY PROGRESS REPORT

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reportmg perlod

Narrative. —A concise narrative descrlptlon of progress made, results
accomplished, and any unusual difficulties encountered is to be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of. this form are to be filled in.
This report will form the basis for payments of the Government’s par-
ticipating share of expenses. Audits of accounts will be made from time
to time. : o

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and belief.

(Date)

NOTE.—Title 18, U. S. Code (Crimes), sectlon 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of
‘ the United States as to any matter within its jurisdlctlon .

16—64068-1



Distribution of Expenditurés for Month of

MONTHLY SUMMARY COST

Name of operator -_?&m&@ﬂ"mm

Project No. DMA :

STATEMENT

Total contract amount M.W .................................................

Government participation percent

_Goptonbae, 1361

For GOVERNMENT Usg ONLY

MONTHLY ToTALS PREVIOUSLY TOTALS TO
Irem ToraL REPORTED Dare ‘;‘v}’gg‘t’gf’? Approved Totals Approved Totals
. Total Previously Reported to Date
Wages and salaries...........___.______ ;"4_"_&"23_ _..._;-.g.g.??_@;__,__ mﬁw ANTBAB 907400 ----|---- 2380413
Equipment purchase-!_....__..oo-- oo o e e ool
Equipment rental 2.
Buildings.-... i --___3,?_ ___________________
Explosives. ..o
Repair parts ...l
Other supplies_...............__.___.
Power. .
Transportation.....__.._....__. SO
Withholding taxes..__._..__.._._______ . . !
Compensation insurance. .. ... | ee_‘e?_ _________ 3.3 33168 | 68.67 I IR [,3,31-_ ...... 111.98
Other insurance.......... S S, e e e e
Contract work . e e e
Other (spemfy) ....................................................................................... e L
TOTALooeooo oo Wv‘ﬁ ..... 190004 | BEILeA0 | 208244 .- 152904 —.|-.3611.48.
Ao L0 N0, T I R

Totals prevxously reported ..... [

Totals to date

---3611.48.

FOR GOVERNMENT USE ONLY

Checked by
Entered by
Approved by

Amount approved. for payment
Remarks

{ Enter total purchasc price in month purchase is made.
2 Payments for rcntal of eaummcnt or prorated depreciation on eq ulpmun. owned by contractor.

[T

16—04068-1



-

" Name of operator
Project No. DMA

.

Total contract amount -W@qm ___________________________________________________

Government participation percent _WB ______________________________________________

TYPE

NUMBER

MAN-SHIFTS

C Miners. s
MUCK OIS - o
Trammers. ...
Timbermen. . e

Samplers..........._____
ASSAYerS. .o
Shift bosses
Mechanics oo
Electricians ... e
Blacksmiths..___.___________ e
Carpenters. . ..o
Drill runners ...
Drill helpers. oo
T eamSterS. oo
Manager. . oot
Superintendent_ ... ...

Engineers..........l .. e
Geologists.
Bookkeeper-.........____ . e

Toral

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

»

FOR GOVERNMENT USE ONLY

Checked by
Entered by
Approved by,
Remarks

16—64008~1
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B

EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF _______ . e
Certeber, 1951
*
Name of operator . _.. P B s
~» e rrivatecy Tintng Compnny
Project No. DMA L S R
Total contract amoun;_-_ ﬁﬁi Q0
Government participation percevgf ...... 59 ________________
» Costs PROGRESS
ITEM . .
Wzg‘fgrli ez“d Equipment ? Supplies Other 3 Total Unit Ugig;{.}:is gg&:lt;)(‘:rg: Units to date Uné;,s %g‘;‘g:ed
porte:
Drifting. e e e e e
Crosscutting
Raising
)T IS, ~ { . > 0 &~ ——— ) P - 2.
WinZeS oo S !
Drill holes.__....__.__.
Overburden._..._____._.______ O Y I e [
Rehabilitation and preparation.__| ...} | e e e
Geology and geophysies. ..o e e e
Trenching .. e e
Sampling and assaying .| | e e e
Roads and trajls__ ____________________________________________________________________________________________________________________________________________________________________________________________________
Test PitS oo e e S O
Other (Specify) - oomooo e e e S S PR S,
TOTALS. 160112 #82.32 | . 2cBo.e4 ool || :
1 Prorate supervisory, engineering, and office saiaries in proportion to man-shifts of ;iirec;t labor. . 16—64068—1 . S. GOVERNMENT PRINTING OFFICE

¢ Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category.
2 Where entries in the ‘‘Other” column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.

FOR GOVERNMENT USE ONLY

Entered by......___.___

Checked bYoooooere S

Approved by. 2257 74 . AL AL et /B ot
Remarks o




FROGRESS REPCRT
PRIVATEER MINING CO.

DMA=234, Contract IdwE95

Feriod September, 1951
The Frivateer Mine was inspected September 23, 1961, The project
| haﬂbunuorkmg 5 days per wesk sinoe the previous inmspection,
Thirty-eight feet of advanoe mm in the winze, an average
of 2 feet per ghift, The winze is in limestone and has not anmntmd
the main fault, A total of 4 men are pressntly saplayed.

1F~104 forms for Septamber 1951 have besn received and checked.
The forzia sppear to be in order with the following minor irregulari-
 ties: L o ' B '

1. The number of miners shown on pege 3 of the form is €.
Aotually, no more than 4 have worksd during eny cne dey, Apparantly
labor turnover has made o totel of 8 men working at oome period dur-
ing the month, The number of man=shifts i~ indicative of the probable
average of nesr 4 m per shift during the month,

2. An error of $1.00 has been nede in the total excunt of other
‘supplies shown under the monthly total on pege 2 of the form, Supplies
for the month are listed et ¥268.93, bt should be $269.93. The
totsl e:qnndimre for the month, $2,082.44, appears to be reasonable, .

It is recumdud that $1,041. 22 which is 50 percent of 32,082.44,



be vouchered forr prrment to the operator.

' /‘V&ém .



s

£

‘e

. Form ME-104 L(.‘!'; - "i'llb
" Privatesr Mining (S¥pany B .

‘.,,

P, 0. box 11}, Provo, Utah

Month of & aptsnbar. 1951

NARRATIVR OF PROGR™SS
© DMA 234

SIRKING OF SHA¥L: - - .

During the;pnnth of Gaptember Privateser Mining Céubany eontinued

the ainking-ot its shaft (winze) an additionsal 37 fest, which leaves only

8 teatvto éomplete'ths'ainking. This weok, ending Ost. 6th, will see the

. shaft completed, af\téf"uhieh the drift will be driven.

The formation became progressiv&iy mors compact and hard, and

‘weak mineralization was encountered in bedding plenes. It was necessary

to run the compressor eztra time to ventilate the slart sufficiently to

snablo the crew to work.
Attaehed hereto is a copy of tha nap submittad with the appl&ca-

tion for loan anowing,in red the progress for the month of September.

Costs exciusiva of depreciation and rental wers as follows:

 PXPlOBAVES. . . v . s o s o s o o o § BLLBO
Steel, bits, carbidé. . . . « . .« . 34.58 ¢

Ot'her supplies, « « ¢« « o ¢ ¢ 0 s 7.40 ' .
Gas & oil for compressor. . . . . . <228.01’
% 5/8 man-shirts labor ¢ 413 , .. 983,15

. 20 had " 316 . o s 320000' :
- 24 . " bookkesper . . . 170.00s
- Unomployment tex. , . . . . . . . . 3977
focial Security tex . . . . . . . . 19,55
Compensation insuyance, . . « « .« . 68,67

PRIVAT™®R MINING COMPANY

Siecratary

——
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S e spproved by~ PUBLIC WHER FOR PURCHASES AND SERVICES OTHE‘IAN PERSONAL

Comptroller General, U. 8.

s 26, 1938
(Ashended August 15, 1041) Dept. of Interior, Refense Minerals . Bu.VouNo. DMA=27

GEN'ERA]: A‘CCOUNTING U- S- -~--Amg§i@l__%_§!!"c_!!mmg ________________ PAID BY

(Department, bureau, or establishment) -
OFFICE PREAUDIT . )
Voucher prepared at .. Denver, Colorado 9119[_5_;___

A

Certified for payment in the (Give place sad dates

sumof $_____________________ THE UNITED STATES, Dr., .

Comptroller General of the TO -------- mnt”r.m.GML-mo ___________________ ———
United States qu m (Payee)

' Address Prewo, Ubah . _

e Payee’s Account No. ____I=-DMA-E~95 (For use of Paying Office)

Articles or Services . UNIT PRICE AMOUNT
No. and Date of | Date of Delivery (Enter description, item number of contract or general supply :
der or Service schedule, and other infor: jon d d v) Quantity
Terms _a‘t, _______ % Discount Cash ___________.__._ days Cost Per Dollars Cts.

Brought forward from continuation sheet(s)

Month of |Certified "Operatorts Monthly Progress
August Report® for the Mineral Exploration
1951 Progran attacheds | $§ 76k.p2

Shipped from __________._________ to . ___ . Weight _____.._________ Government B/LNo. _____________.____.___.___ Total_____|._._... 7 .6!19 5{
‘ : (Payee must NOT use this space)
Differences e
Account verified; correct for__ ..o || ____
: (Signatureorinitials) ... .
Contract No. _.._. :_[ -D!M"_l"” ............. Date -slg/f_i_ Req. No. .o Date __......c_........ Invoice Rec'd .___.........__.....

W MEMORANDUM

Approved for t by: RPN Alfred K. Olson
J.H.East,dr. ST L bee Autherised Certifying Officer

ACCOUNTING CLASSIFICATION (for completion by Administrative Office)

Appropriation, limitation, or

Limit’ Proj't A -
project symbol Appropriation title imit'n or Fro) ppropriation

Amount Amount

Obligati COST ACCOUNT . OBJECTIVE CLASSIFICATION
Allotment symbol Amount bligations ‘ .

liquidated Symbol Amount * Symbol Amount

Check No. __ .. dated ____ .. 19, [ 3 S on Treasurer of the United States in favor of
Paid by 4 payee named above.
sh, $ VOM 19...., Payee _______ . o cmemmmme o ccemmeecoemmmmeaen
(Sign original only)

anthe cammeity 1o Which hesTEot Tkt ShEar. For exasmter “Ton e Cmpany. o Tome SLARS parton, writing theeompany or corparate name,sa well Per .. e

the ability to certify and suthority to spprove are combined in one person, one signature only is necessary; otherwise the approving officer will
sign in the blank space below “Approved for $. ... ........ *’. and over his official title.

16—22000a-1
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METHOD OF OR ABSENCE OF ADVERTISING

(Bection 3700 of the Revised Statutes)

1. After advertising in newspapers.
2. (@) After advertising by circular letters sent to : : dealers.
(® And by -notices posted in public places.

(If notices were not posted in addition to advertising by circular letters sent to dealers, explanation of such omfssion must
be made. The notation on the certificate on the face of ghe voucher must be “2(a) (b)”’ or “2(a)’’, depending on whether or
not notices were posted.)

3. Without advertising, under an exigency of the service which existed prior to the order and would not admit of the delay incident
to advertising.

4, Without advertising in accordance with

5. Without advertising, it being impracticable to secure competition bbcause of

(Here state in detail the nature of the exi or circumst under which the securing of competition was impracticable under 3 and 4)

Note.—The above form “Method of or Absence of Advertising” is to be used when purchases are made or services secured under
proper authority without written agreement in any form. In case of a written agreement (formal contract, proposal, and aceeptance, or
less formal agreement) Standard Form No. 1036—Revised should be used for abstracting the method of or absence of advertising and award
of contract. (See General Regulations No. 51, Supplement No. 6, General Accounting Office, Aug. 20, 1930.)

U.S. GOVERNMENT PRINTING OFFICE: 1946 0-88934 ’ . 16—22000-1
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MF-104 : : ' Budget Bureau No. 42-R1038,

(April J951) ' X Approval expires 6-30-51.
v, .

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM
‘OPERATOR’S MONTHLY PROGRESS REPORT

¢

¢

Operators are to submit monthly reports to the designated field
representative of the Defense Minerals Administration. Reports are
to be submitted in quadruplicate prior to the 15th day of the month
following the reporting period.

N arratwe —A concise narrative descrlptlon of progress made, results
accomplished, and any unusua.l difficulties encountered i 1s t0 be furnished.

Maps.—Wherever possible, the narrative is to be illustrated with
maps or sketches showing formations penetrated and location and assays
of samples taken as well as advances in workings. In the case of diamond
drilling or churn drilling, the location and inclination of holes is to be
shown on a map; logs and assays also are to be submitted.

Cost Accounts.—All applicable parts of this form are to be filled in.
This report will form the basis for payments of the Government’s par- .
ticipating share of expenses. Audits of accounts will be made from time N
to time. R

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained
in this report is correct and complete to the best of their knowledge and bellef O

Privatecy 'z‘éining Compoany ‘B : L
T T T  Wame of Company) T VLA (_S_ignat‘ureofAuthorized Official) Co

ODopterber §, 1951 ¥ {,ggrggg,gy SR .\\”\‘."

(Date) . o . (Tltle)

NOTE.—Title 18, U. S, Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency, of
the United Smtes 28 to any matter within its jurlsdiction \
16—04068-1 !



MONTHLY SUMMARY COST STATEMENT

Name of operator

Project No. DMA .+ Tdvateer Iining Company

Total contract amou

Government participation faﬁ

62,060 T
L ————

Distribution of Expenditures for Month of R I Y —
For GOVERNMENT Use ONLY
. MONTHLY ToraLs PREVIOUSLY TOTALS TO
ItEM . ToraL REPORTED DatE Approved Approved Totals . Approved Totals
Tog‘i::gllly Previously Reported to Date
o’
Wages and salaries_____._......_._. ~| 907(Q0 ........................ 907500 | N07.00 | SR M!m.---
Equipment purchase '._.............[. €7 b gl DSUURRIUNSUUSIN, dhl A st RO AR R
Equipment rental 2 e e oo |t e
330,20 330.20

Buildings%ﬁaté—irél ........... -

Explosives: T .

Repair parts......__ 2 .
Other supplies

...................

Transportation. ...} ...
Withholding taxes_ . =~~~ 5809
Compensation insurancem\“-__.:'____ ve
Other insurance.-.._4-._4-___-_-_H,A-_-__"i.'__.%i_'.s;t,
Contract work.._.._______._. [
Other (Specify) oo
ToTAL .. ey =g
L549.08
Totals previously reported..._.______ | ...

Totals to date

FOR GOVERNMENT USE ONLY

Checked by
Entered by -....______ .
Approved by ..__.__ [’("6?‘11

Remarks

Amount approved for payment _

! Enter total purchase price in month purchase is made.
2 Payments for rental of equipment or proratod depreciation on ¢quipment owned by contractor.

....................................................... Loslaoee
1529.04 1529.04
.
|\‘\‘\l\ ’
! K\;\\
A\ \‘.\\\
\ "\
" 16—01088-1 ¢ \ \
; ]




. Form MP~-104 % ' ‘ '

Privateer 4ining Company
P, 0. Bex 111, Provo, Utsh
Month of Novembor, 1951

NARRATIVY OF PROGRTES
(DA 234)

DREFDING :

The drift was extended during the first eight days of
November a distance of 13 fect, meking tho totel 44 foet from the
station at the botiom of the shaft,

The ground on the ast side of the fault so far is con-
sidersbly broken up, but wsll minsralized. 4in open fissuro was
ancountnred at &5 faot and another at 42 faet. The walls of the
fissures wore coated with a thin laysr of mineralized breccis and
about two inchas of calcium carbonats., ioth fissurns wore wot und
appearad to be tha same as those exposed &t the norxtheust corner
of the TRva orebody. The face of the drift is well mineralized.

Ws were forced to stop operations &t the mine on the
8th of November on account of hazardous rosd conditiona caused by
snowfall; so we wers unsble to complets our development program
this fall., Ve, therefore, respectfully ask for an extension of the
tims 1limit in our contrsct. s shall be able to resums work some
time betwesn the middle of May and the lst of June, 1653. 4t that
tirme ws plan to continue drifting in an easterly dimction until
we have picked up than extension of the Zva orsbody or the Tva
bedding,



.. Form MP-104

&

. NARRATIVE OF PROGRESS
(DaA 234)

Privateer Mining Coni
© P, 0. Box 111, Provo, Utah
" Month of August, 1951

¢

At the close of the month of August, Wewd<Pewk Mining Company had
completed the bunkhouss umder the exploration loam progrem at & cost of §562.83
exolusive of depreciation and rental items, computed as follows:

Bunkhouse:

21“)' 'b.m. mmbel‘ @ ]20-00 *aﬁa -00'
egt - " " 140,00 $.52-
48} nails ¢ 14.00 6.72
1 door ' 10,80°
3 windO's ) ) 15050.
6 rolls roofing ¢ 4.85 25 .50
l . " ." Q.SO .
Sales tax 6.46-
5 manshifta labor @ 16.00 80.00~
10 " 13.00 130.00-
Proportion of office salary - 21.85-
* withholding taxes . =~ 9.71-
ol b conpensation insurancell.0? -
Total . §582.23

Rehabilitaetion end Enlargement of Shaft:

. %he rehabilitation and enlargement of shaft was also campleted with
the exception of hanging the ladder way, meterial for which is on the property.
It was 2 more ¢ostly project than entieipated, but the shaft now handles mors
rapidly the materials to be hoisted and lowersd and the improvement has added to
the safety fastor. .Cost amounted to #742 98 exelusive of depreejistion and rental
jtems, computed as follows:.

150# dynamite _ 0 34.81

300 fuse - 4.13-

70 caps ‘ : ' 1.97.

Cable for ladder way £7.00

Bolte and washers 345

Clemps _ 1.08

Nails and screws &.46

Iumbsr S 30.76

Gas and oll for coampressor 62.62

28 manshirts labor ¢ 13.00 364,00

7. n " 16.00 112.00
Proportion of office salary 49.58

- ® withholding texes 22,07
. ¥ gompensation insur. 25.08
. Total _ . dan.98
Sinking of Shaft: . ) R o Ce ,

The Iast“‘ two days of the month were devoted exclusively to the sinking
of the shaft which wes deepened 5 feet. - As the crew gets bettor accustomed to the
routine of the job, better footage will be made amnd the saving in cost should be
ample to cover the exeess of @ost over estimates in the rehabilitation of shaft.

Cost amounted to $203.83 exelusive of clepreciation and rental,
computed as followa.

{Over)

N




C.

: - {Shatt costs)
Explosives
Steel, bits, and curbide

Gas and oil for camprasaor

o] manshiftn labor ¢ 16.00
8 " 13.00
Proportion of office salary

%  withholding toxes

" * campensation insurance
. Rotal

N

14.30
8.00

17.89 . -

32.00 .

'.104.00

14.17
6.51
7.16

$203.63
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coFY S o September 11, 1951
o Alr Mail
Memorandum _

Tor - Paul T. Alleman, Ohief, Mining Divisien, Region IV

Fm: ) thof, Utah-Wyoming Branch, Mining Division

Bubjects 'DMA-23k, Privateer Mining Co., Juab emty, Utah,
- Contruet Idn-E-95 '

‘rhc MP-104 forms for August 1951, eevering the subject
property, were mailed te you earlier téday. The forms were
mailed before proper approval signature. Will you please
approve the forms as ‘shown ‘or return tlu- to me for xy
signature. : .

Two copies of a memorandwm aeco-yw,y‘mg the MP-104 forws

were milod. Four additiml capiu will be placed in the
mail temorrew.

Srephen R. Wilsen



>

e b i .
DISTRIBUTION OF WAGES AND SALARIES FOR MONTH OF __'_mxg;uat___--_-: ______ _
Name of opera.tor}?r_"aﬂﬂ.i@mg--cm&wm...-._-.._--..T-I v
Project No. DMA 23 ............................................................... /.f
Total contract amount -38&63‘00 ............. SR oo mananie .
Government participation percent __.._. 50 I
TyYrPE NUMBER MAN-SI{IF"I‘S RATE ToraL
Miners...o.ooooeeeeeo.. e eennm e ,___ __________ & S 3 .6 ................. hﬁi@_@ ______________ 59&}QQ-_/, .....
MUCKETS. oo e oo e el DR S S S I

ASSAYeTS
Shift boSSes. oo e e
Mechanies. . ooo o
Electricians. ... S
Blacksmiths_ .. ... e

Carpenters....... .
Drill runners

Drill helpers.......______ SR S S
Teamsters L

Other ) -

Stenographeis....-'. ............................................................

Toral ‘ ’ . _--______6_ _____ o

Nore.—Show only that portion of supervisory, office, and engineering salaries that is chargeable to this project.

FOR GOVERNMENT USE ONLY

Checked by e

et pesgte Yeollows

R AT KRS e

16—64068-1



. - .
. . ' L
a R EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF ____
: August
. - Name of operator ... g -2-coic:a-o-cozan- _ i : R
- Project No. DMA _;§!§§3!£ __ ¥ining Company
Total contract amount ..7%_ 6200 ___________ e
Government participation, peien? berhiib 5.0_’_ .
, " Coats PROGRESS
ITEM ' : g
. : i Units pre- - . .
Wasﬁf:rlie‘;f‘d Equipment ? ‘ Supplies Other ? Total Unit Ugg;;'l}s“s vi%%sr{{ e Units to date 4Unl‘)t;’ ggp&z‘f"d
o - . - S : : ‘ -
W Drifting I SN - SO S RO (S U - S
~Crosseutting ...l : ] [T AN I R
Raising
Shafts
Winzes. oo - -
Drill holes .o e e SN S I R O
Overburden._.....__.. e e | e
Rehabilitation and preparation sy - eyl e s - SO (RS PSRy SN R S N E I I
e prep > 572.75 370.25 |-
Geology and geophysies...___...__|.. T LTI SRR SRR R [N [
Trenching . e PR S . O (SO [ SRS RO IO PN SN -
Sampling and assaying. .. | e U U U RS SO, }
Roads and trails .|t e e S P U
Test pits oo e e e o e
Other (specify BUNKROUB @~ |- 252 0F| - -------rrr - 3304201 I o SSRU E — S SR E— S
."’ TOTALS . oo . I . | S - . SN P - - S P, ) U PRV (R F
_ : -988:40 5 152904 :
. t Prorate s'upervisory‘,/engineering, and office salaries in propbrtion to man-shifts of direct labor. . . ' 16—64068—1  U. S. GOVERNMENT PRINTING loFr[cE
. *2 Prorate charges for equipment that is not éxclusively for one type of job (such as compressors) against authorized units of work in each category.
"' 3 Where entries in the ‘‘Other’”’ column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made.
FOR GOVERNMENT USE ONLY
vt . @
Checked by T
) Entgred by
) Approved by.... & M W
z Remarks
‘S _______________________ ——— e At e em e ————— e - —————
. - o B




2

e
N B
!. .
y

UNITED STATES -
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D.C. 500

March 19, 1954
PROJECT SUMMARY REPORT
"By: J. W. Alt
1. Docket No., DMA=234 (Lead)
Contract No. Idm-E95
Property: Eva Mine
Location: Juab County, Utah
Operator: Privateer Mining Company, Inc.
Operator's Property Rights: Leaseg - Nine pateﬁted mining claims
Date of lease - May 1, 1948
Date of Landlord's Subordination Agreement - July 27, 1951
2. Contract dated August 2, 1951 -- To complete, 6 months

Work Authorized

(1) Rehabilitation of the No. 1 shaft and enlarging to 5 X 7
feet to permit installation of ladderway.

(2) Sinking No. 1 shaft now 80 feet deep, an additional 50 feet,

(3) Crosscutting from bottom of extended No. 1 shaft and approxi~
mately 50 feet and approximately 100 feet of drifting and
crosscutting on this level.

The estimated costs of the project are:

Construction of bunkhouse $ 60.L.00
Rehabilitation and enlargement of shaft 575.00
Sinking 50 ft. of shaft @ $49.00 2,450.00
Drifting and crosscutting 150 feet @ $19.60 2,940,00
Bookkeeping and miscellaneous expense 472,00
Equipment purchase 1,021.00

Total estimated cost ' $8,062,00

Government Participation @ 50% $4,031.00



¢ Amendments

No., 1, dated November 20, 1951 ]
Pertains to operating equipment to be furnished by Operator and

rented by Operator.

No. 2, dated November 12, 1952
Changes completion time from (6) to (12) months.

Work under the terms of the contract was started on August 15,
1951 and completed July 16, 1952.

Work Completed

95 feet of drifting @ $41.24/ft. $3;917.85
50 feet of shaft sinking @ $54.87/ft. 2,743.63.~
Shaft rehabilitation ) 742,98
Operating equipment purchased 115,61~
New buildings 582.23
Total cost $8,102.30

Cost allowed ' $8,162.00

3, Audit Certificate - dated October 27, 1952

Total cost as billed by Contrastor $8,102.30
Exceptions per audit report : 40.30
Total accepted cost $8,062.00
Government participation $4,031.00

L. Certification date - No certification made as there has been no
. discovery of ore. '

5. The shaft was sunk an additional 50 to a total depth of 130 feet and

a 95 foot crosscut was driven S. 70° E. into the footwall of the fault.

The crosscut exposed several splits, exposing a fault zone rather than a
single prominent fault. No ore was found throughout the 95 foot crosscut.
The prominent quartzite that lies 120 feet above the Eva bed was found in
the fault zone but the Eva bed was not found and may be deeper than was ex-
pected because of additional offsets on the splits in the fault zone.

There are no ore reserves and there has been no discovery of lead-zinc
ore at the Eva mine.

W AP

. We Al



fited
srtified

Incl, Voucher for

TWW Gyhe.

Analysis as of

YA‘ ANALYSTS SHEET - DMEA PPOJF‘CT.

18/8/5%

A

L Actual Cost

[/ Agreed Unit Costs

Docket No.DMEA~ZS

State M Idn-E No. S5
AUTHORIZED COMPLETED
OPERATION Units Cost Units Cost NET COST
] / 1 / P
Drifting & Crosscutting P /7? W‘% ”fé"f C//féﬂ %f/ﬁ’ff %;f%ﬂg—-
Raising |
7 / <

shasts 74 %fm N A AW
Winzes

Drilling

(Specify)
' Sur.e Excavation

Underground Excavation

Rdads and Trails ‘

.OPera'bing Equipment Purchased - //J: / / / /4 ‘f‘é/ S ’5“-‘4/
Surface Rehabilitation & Repairs

Underground Rehabilitation L /742 7% / 43 ff/ -~ /‘%’Z /7/
New Building, Improvements, etc. I//J% %3’ ‘%Zj ¥ ‘-5%&?3
Other (Specify) _

Totals LA LD %f;/ff Vi f{%ﬁ P

71626
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse
Denver 2, Colorado June 23, 1953

Memorandum

To: . Secretary to the Opersating Committee
Defense Minerals Exploration Administration

From: Executive Officer, DMEA Field Team, Reglon IV

Subject: Docket DMA 234 (Lead), Contract Iam-E9S5, Privateer Mining
Company, Juab County, Utah ;

Enclosed ere the following final reports pertaining to the
work performed under the subject contract:

1. Original and one copy of the operator's final report.

2. Original and three coples of the final geologic report
by the Geological Survey. .

3. Original and three coples of the final engineering
report by the Bureau of Mines.

A significant discdvery did not result from the exploration
work. Therefore, no certification of discovery is recommended.

o)

W. H. King

Enclosures /
[ :'T:‘ ]
Lazs fawers Lonsioim

PE"Z‘LB
RN o BN
NRD UL

Reviewed by
DMEA OPERATING COMMITTEE

4-29-59

(date)




-., . ‘ ﬁQf FILE COPY
T ’ ' ~ SURNAME:
I UNITED STATES

DEPARTMENT OF THE INTERIOR W -

' DEFENSE MINERALS ADMINISTRATION
o " ‘WASHINGTON 25, D. C.

MAY 1 4 1953

Ny, ¥, M. ¥ing, ?xecutiu ﬁffiaer
~ TMEA ¥ield Tean, Replon IV :
224 Rew Customhouss Building
Tenver 2, Comtade

Te: Docket No, DiFan2ibl {Lead)
: (utlet Mining Comveny
“he Phoenix Lode Mining Claim
Yinergl County, Colorzdn
Cmtrgctﬁig. I2m-£396

Docket ¥o, DHYA-~234 {Lead-Zinc)
. Priveieer Kining Cowpany
’\/,f’// wa Nine
V7 Juab Couynty, tsh
GContract No, !ﬁl—k‘%

Tear ¥r,. fﬂng

¥ith xeferenca to the 1sst monthly report of Regien 1¥,
recelved hore on lisy &, 1953, & revievw of cur recards of the adove
two projects indicates that all necessary terminnting date ere novw
~on hand and thst therefore, in the future, they w be delam from
the llntw of current proaects. A

Sincersly M.I'C.‘ B : %k 93
W. S. Marity | ( :Jﬁ \X

_Acnmg . Cheirman, Operating Comnitt
WRGriswold/bjl (written 5/5/53)

Copy to:' Docket «(2) No 2 3f

I ~H°-'Hedges N, ' ’ Admr, R, File
Monber, §uze‘:n’ oF Hine: eé"@ﬁ ) o . gp;secggﬂ{:e?z)
-~ : : Mr. Bisho
T- P Thayer | Nr. Einkel

uem*er, ('aole“féﬂf "nmy Qw) ' | ’ }Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ”f"ﬂﬁri:ayr 7
WASHINGTON 25, D. C. i iy 1y - LT

Py
22/ New Customhouse oy g .
Denver 2, Colorado November 21{‘1g5gii2 e,

Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMA 23, (Iead), Contract Idm~-E95,
Privateer Mining Company, Juab County, Utah

Reference is made to your letter dated November 19, -
1952, relative to the status of the subject contract.

The MF-104 reports for the months of June and July,
1952, were forwarded to the Secretary of the Operating Committee
by our memorandum dated November 19, 1952.

The July 1952 MF-104 report constitutes final payment
under the contract in conformance with the Final Audit Report !
dated October 31, 1952,

The Operator's Final Narrative Report is being held

in this office pending receipt of the Engineer's Final Report,
which has been delayed because of the current workload.

wr i&ﬁ’“y



224 Tew (apt.zhouse Building

. : - - '/ . FILE COPY
ST ' . . " . SURNAME:
" 'UNITED STATES -~ o
. DEPARTMENT OF THE INTERIOR . [v % A%

":\‘ .I/\LL/
..* DEFENSE MINERALS EXPLORATION ADMINISTRATION 560 W
A o[- 'WASHINGTON 25, D. .C. |
M. W, 2, King . o -
Lxecative Ufﬁcar. Region IV - NOV 191952

A Field e

denver 2, Usnlorsfo

se: Tocket bo. NiA-23 (Lezd)
. -Cntract Lo, Idm-:05

-~ Privateer Mnim Coninany, 1nc.
J\ub in znw. CaYorado . '

Bcar & Te King

- ‘he 1aat rogresa sesort {Form “r-luw in our file of the
above-referercid Gocket and contrret is for the month. of voverber 1951. .
he nnly ineectic: renor: thet we hrve is dated “ecenber 11, 1951, by
¥, ¥, Young cnd ;ste,t,ee thet the “roserty wes insrected Uctober 30, 1951,

: ie hove vecelved the co y of fuendment lo. 2 dated uoverber 12,
,52. which exten’s the corietion time of this coutrict from 6 to 12 wonths.
The contract is @uted fugust 2, 1951, and sccording to the az,qmb ent

: wnld alluw the a’ork o tha contract $o be cun leted t*v g ust 2, 1352,

Je um croﬁanr that the work ailowaﬁ Ly thiam contrect wes
cou leted iz July 1-52. ¥ill ywu Dlease a'vise us &8¢ to the status of
this contract, ond 1f the work allowed in the contrrct hasg been core

leted, we woilC @y reciete receiving the fimul reiort and sudit.

ﬁinc@nly ”ijui‘l. L .
. (‘signe&)' FRARK &. JOHNSON -~ ;Q

i}haiman._— i}perating Cgiitfee C\I
a7 % Ve : ' . (B

. W\
JWAlt/bw ('ritten 11/18/52) N\
% s Heaéw c‘zi&) ;/Gopy to Docket
%m'bnr. Turean of himes gim % File ’
. omi ,
HFKeller (2) -

.47/47 h)%29~4éb€<722;:L3u§) JWALt

~r,Bighop :
- Mp, EcKnig,ht
Chron. .

homber. Geolepiﬁal



UNITED STATES DEPARTRCEST OF THE HTERICR
DEPARTMENT OF THE INTERIOR pefense Binerats Adainistratiort

DEFENSE MINERALS EXPLORATION ADMINISTRATION REBEIFED
WASHINGTON 25, D.C. NOV 2 41952

224 New Customhouse
Denver 2, Colorado

November 19, 1952

Memorandum
To: Secretary to the Operating Committee
From: Executive Officer, Field Team, Region IV

Subject: Form MF-104, DMA Docket 234, Contract Idm=E95 (Lead)
Privateer Mining Company, Inc., Juasb County, Utah

Enclosed are two copies of the Operator's Monthly
Progress Report MF-104 and 104A, and other supporting data for
the month of July, 1952, pertaining to DMA Docket 234, Contract
Idm-EQ95, Privateer Mining Company, Inc.. The Operator's and
Engineer's Final Report and other data will be forwarded at a

later date.
O me

W. H. King.

Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

22k New Customhouse  WASHINGTON 25, D.C.
Denver 2, Colorado ’

DEPARTWENT OF THE {YERIGR
Defense Fifnerats Administ ation November 19, 1952

REREITET
Memorandum NCV 24 1952
To: Secretary to the Operating Committee’
From: Executive Officer, Fleld Team, Region IV

Subject: Form MF-104, DMA Docket 234, Contract Idm-E95, (Lead)
Priveteer Mining Co., Inc., Juab County, Utah

Enclosed are two coples of the Operator's Monthly
Progress Report Form MF-104A and MF-104, Operator's Narrative
Report, Inspecting Engineer's Narrative Report, and other
supporting data for the month of June, 1952, pertaining to
DMA Docket 234, Contract Idm-E95, Privateer Mining Co., Inc.

0. ) ‘

W. H. King

Enclosures
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UNlTED STATES prormmee 02 0 CTERIOR
DEPARTMENT OF THE INTERloR"M;Q ety £ isiation
DEFENSE MINERALS EXPLORATION ADMINISTRATION S

WASHINGTON 25, D. C. [[2V3 o

22& New Customhouse

Denver 2, Colorado November 12, 1952
Memorandum £¢0%;
Tos C. 0., Mittendorf, Administrator, DMEA ¢f;“¢

H

From: Executive Officer, DMEA Field Team, Region IV

Subject: Amendment No. 2 to Contract Idm-E95, Docket
DMA 23L, Privateer Mining Company

Enclosed are the original and two copies of
Anendment Noe 2 to -Contract Idm-E95. Coples of this
amendment have been given to the operator, the Fiscal
Officer, Region IV, and a copy has been retained for
our files.

This amendment is ih accordance with the
agreement reached between this office and the Privateer .

Mining Company at the time they recessed the operation
because of severe weather,

1. Ko
W. He Kin:7 RECEIVED

NOV 19 1989

lGENbHAL COUNSEL

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

224 New Customhouse
Denver 2, Colorado November 10, 1952

GEPARTMENT OF THE IKTERIOR
Defense Minerals Administration

Mr. E. D. Talbert, Acting Chief REGEIYED
Contract Administration and Audit Division NOV 1231952
Defengse Minerals Exploration Administration

Interior Building

Washington 25, D. C.

re: Docket No. DMA-23k
Contrsct No. Idm-ES5
Privateer Mining Co.,Inc,
Dear Mr. Talbert:
Thanks for calling my attention to the error of $2.00
in the final audit report and sudit certificate on the subject
contract.

I vould appreciate it if you will initial the copies
in Weshington. The copies here have alresdy been initialed.

Sincerely yours,

T. H. Brading
Auditor, Region IV



' o R ‘ ' | FILE COPY
A . E ' : w SURNAME:
'- ‘UNITED STATES T 800

, DEPARTMENT OF THE lNTERlOR
- *'DEFENSE MINERALS EXPLORATION ADMINISTRATION .

. WASHlNGTON 25, D: C.

'NOV 4 1952 i A—

e

Hr. mg H. m S o | - _ ______

DEA Auditor : ~© Res Doekst I(o. D230,
22/, ¥ew Custoshouse mnding , Contyact No, Y895

Denver 2, Colorade . Priveteer Hining co.. Inc.
Doar Kr. i&mdmgs -

- - ?eﬁmhuﬁetoywrﬁmluﬁitmortmﬂwﬂi’c
certificnte on the subjest conirect transmitted wmbyywr
latter of Cetober 31, 1952. -

It eppesrg that the amount. of thc exeeptima should -
be §£40.30, rather then $42,30, &3 stated in yomr report and the
ocertificate, If this is so, ploase edvise end we will correct
end initiel ps required. The coples distributed in Region v
should nmgebc mmm mmmbyxm.

{Siened) E D. Talbert

E.D. '.l‘alm, Ac
Comtrect Aduninistration
 huddt Divisiom

EDTalbert/wb
November 4', 1952
Copy to: Docket '” - '
. Admr,. Reading File

" . “Mr. Talbert . ‘
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¥ OFFICE OF THE ADMINISTRATOR ~ . - .
/‘\;\7\\ .

UNITED STATES )
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

-Noy 2, 185,

Contract Service Section
General Accounting Office
Washington 25, D, C.

Re: Docket No. DMA-23L
Privateer Mining Company
Exploration Project Contract
Idm-E95
Amended November 20, 1951

Gentlemen:
Enclosed for recording in your office is the original of
.the amended Exhibit A to the Exploration Project Contract between the
Operator named in the above reference and the Government of the United
States.,
Sincerely yours,
N R
Administrator

Defense Minerals Exploration
Administration

Enclqsure-l
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ENSE MINERA

[

.

DEPARTMENT OF THE [NTERIOR
RECEIVED

~ OFFlCE*OF TE ADINISTRATOR . ‘
UNITED STATES 5
DEPARTMENT OF THE INTERIOR NOV#2 31991

Defense Minerals Administratisn,
DEFENSE MINERALS ADMINISTRATION Production Expansisn Divshon,
WASHINGTON 25, D. C.

224 New Customhouse November 20, 1951

Denver 2, Colorado

Memorandum

To: C. 0. Mittendorf, Director, Froduction Expansion Division

Defense Minerals Administration
From: Executive Officer, DMA Field Team, Region IV

Subject: Amendment to Contract Idm-E95, DMA Docket 234, Privateer
Mining Company

Enclosed are the original and two copies of an amendment
to the above contract.

This amendment.provides for depreciation of a compressor
and jackhammer and rental of an air hoist and a Dodge four wheel
drive one-ton truck.

Copies of this amendment have been sent to the applicant

and to the Fiscal Officer, Region IV. One copy has been retained for
DMA files.

. H. East, Jr.

Enclosures
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. o ‘ FILE COPY
R ' : SURNAME
o UNITED STATES _ 140
 DEPARTMENT OF THE INTERIOR ' '
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

September 21, 195%

O
o

 ¥emorandum
Tos J. il. Last, Jr., fegloaal Pirector, Heglioa IV
Lroms de Ls ilofflund, General Counsel

Subject: _Privateer fining Co,, Iac., Contract 1cm-E95, Docket Diih=23l

et

" Reforence is made to your memorandum Yo me of September 17
proposing to amend the above contract and several other contracts,

Your proposed emendment should be revised as follows:

1. S’orike out your proposed item 1. It is not necessary
to provide for the exclusion of this piece of euzuipment from
the items to be purchased, merely because of the acddition of
a similar item to be rented. Presumably the field team will

not allow the operator to collect rent for a1 air hoist and
also to purchase one,

2. Tae atatement of your item f}a is ambiguous. If it
is intended to add aa item "Operating byuipment® it could be
done as follows:

Add to Exnibit "u" a new section as follows:
b "Operating Lguipmeat |

a. rurnished by Uperator with
Allowable Depreciation per month

1 - IR 315 cfm Compressor £:200.00

1 - Jackhammer and Accessories o | ~ Lko.00
b. Hented by Cperator .

1 -G, D. Atr Hoist ‘ 60.00

1 - Dodge b Wacel Drive 1-Ton Truck' 150,007



AN

- mquﬁﬁbo

. Caed SERN BRI . : - . B
C e .

Coy

' In the concludmg paragraph of' your proposed awndment the

‘reference {0. "&rticle 13 of the contract form* should be chmged to

“nrtzcle 11 ai‘ vhe cmtraeh fom. SR

ffhe praposec‘. anendv 1t.s are retxned hereaitn 85 per your

..4'\‘

I3 L Hofﬂund

| J. L hofflund _
- Jeneral Coumsel

. Attachment
L ‘JLHofflund/ema

Copy to: JReports & Records .
' C. 0. Mittendorf
‘J. L Hofflund
Chron. !




: ’ ‘ . FILE COPY
. ' ABGHAME:

UNITED STATES

DEPARTMENT OF THE lNTERlOR "
. DEFENSE MINERALS ADMINISTRATION f o
" WASHINGTON.25, D. C. % Q/’/ 3 {
40@ 2
Contract Séervice Section : B R
General Accounting Ofﬁca
Washington 25, . C,

Ret Docket DA 234
. Exploration Project Contract’
Idm-EQ5
: <Rz'ivar!;e:er Mining Company, Inc,

EProvo, Utah

Gentlemen:

Enclosed for recording in your office is the oriéinal bigned :
copy of an exploration project contrast exacuted betuween the operator
named in the. above reference and the Government of the Uni'bed Sta.t.es.

Sineerely yours,

C. O. Mittendorf (2: ﬂﬁ)
¢, 0, Mittendorf, Director
Production Expansion Division pl 7
Enclosure-l ' '

DEMoulds/meh . '

cc to: Adm. Reading File ‘
Reports and Records v
Messrs, Mittendorf,:Olund
Mr, Moulds '
Docket .
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

' REGION 1V
OFFICE OF 224 NEW CUSTOMHOUSE

REGIONAL DIRECTOR ‘ DENVER 2, COLORADO
August 16, 1951
Memorandum
To: C. O. Mittendorf, Director, Production Expansion Division

Defense Minerals Administration

From: Executive Officer, DMA Field Team, Region IV

o LT Y
Subject: Exploration Project Contract Idm-E95, DMA=23Lj Privateer
Mining Co., Inc,, Box 111, Provo, Utah, :'\_///

Enclosed herewith are an original and three copies of
the contract as listed above, which has been signed Clinton C.
Jenkins, President of the Privateer Mining Co., Ince

'The applicant has been given one copy of the contract
and one copy is being retained for DMA files.

Paul T. Allsman, Alternate

Enclosures (L)

DEPARTNEqT OF T4F INTERIOR
Defense [finerals Administration
RECEIVED

AUG 2 01951



' B ' . FILE COPY

- e ‘\ ‘ SURNAME :
' UNITED STATES '

DEPARTMENT OF THE INTERIOR

DEFENSE MlNERALS ADMlNlSTRATlON
WASHINGTON 25, D. C.

AUG 6 1951 %, [

W. Je¢ He Eaﬁtd Jre : co QV‘ ’
Executive Officer " : ‘ _ o f
Region IV - _ ~ e :
22 New Cuetomhouee Bullding S N

Denver 2, Colorado v
: Res Docket No. DMA 23l
Privatesr Mining Co.

Dear Mr, Eastt

Enélésed please find six copies of the contract covering
the subject exploration project which have been slgned by this office
with project register number and effective date as ahown.

The contract requirei signing by a duly authorized officer
of the company in the presence of yourself or member of your regilonal
staff without any changes to ite contents. If any provisions are un~
satisfactory to the operator, the contract must be returned to this
office for re-execution. _

After signing the contracty one cbpy is to be glven to the
- operator and one retained by your office. The remaining copies includ-
ing the original, are to be sent to this office as soon as possible,

A coﬁy‘ of the contract required by ths Regional Finance
Office will be forwarded directly by the Washington Finance Section
together uith ‘secounting mstructiona. ' , ,

 Sincerely yours,

, | C. 0. Mittendorf
Enclosures«6 - ' S G. 0, Mittendorf » Director
. ce - Production Expansion Division
. APPROVED: R
- _ DEMoulds/bjs  (8/2/51)
Tom. Lyom i cc to: Adm, Reading File /
Chaiman, Coordineting Comities ?;,”ggnmd Records
ane‘llB Moot Lo Region IV
Mesber, Bureau of Hines — v. oo Billings
o N, RO , . . Mr, HcKnight- \
< yief Ne o .~ Mr, Mittendorf, Mr. Olund
i . . ) Mr, HMoulds
.E;ﬂ)gr, E’éﬁ?gic §urveaf‘ | , " Docket copy |

Chron. copy



- . ' I ‘ . FILE COPY
R ' SURNAME: '

UNITED STATES o 7 o

‘ ‘DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION |

WASHINGTON 25, D. C.

M Aggust 1, 195%

Henorendun . N | R —
_ Tos -' Director, Production Expansion Division
From¢ - General Counsel :

.Subjectt Privatesr Lilning Company - exploration conﬁ‘ract -
Pocket No, iEia-234 - ’ '

The contract in the captioned cage ig approved as to legal
form and sufficiency subject to:
1. Indication of the nature of the organization of
the prospcetive operator, whether a corporation or partners
~ ship, es required in footnote 2. ,

2. - Correction of di‘screpancy‘betﬁem the claim, -
"Southera Cross #1," as shown in paragraph 2 and, "Southern
Cross {/2," as shown on the claim diagrem.

3. Indication of the trade of the workmen listed in .
the last page. of Exhibit A.

e Proper signature by the prospective operator.
S.. Attachment oi' appropriate subordination agreements.

6. Dating as of the day of signature by' the Covernment
or delivery of the contract to the operator.

Your file is retumed herewith.

I L Hofﬂund}&‘}f)/

J, L, liofflund
‘Ceneral Counsel

Avtachment

RRGuthrie/ena

Copy to: R. R. Guthrie } ; MMM
J. L, Hofflund

, ~ Chron.

meJﬁwW
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July 28, 195

Ter.  PaulT, Allsmen, Chief Mining Divisien, Regiea IV

Frow:  chier, 'Ubaheilyeming Bremch, Mining Division
Subjeot:. DMA 23/., Privatesr Mining Cespeny = Suppetrting a.nrmunn‘ :
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Telegram or Cable-

CLASS OF SERVICE . § & ; E S ! E RN { 20 SYMBOLS
This is 2 full-rate jN'\L"U!‘y-t tte

gram unless its de-
ferred character is in-
dicated by a suitable | .
symbol above or pre-
.ceding the address.

T=Int'l Victory Ltr.
W. P. MARSHALL, PRESIDENT

INL-—N ight Letter
Cé T=Int'] Letter Telegram

e on telegrams and day. letters is STANDARD TIME at point. of origin. Pimne of receipt is STANDARD TIME at point of destination

/e ing time sl owP"A 090 LB404 |
A=SLA7 60 PD=SALTLAKECITY UTAH 27 613P= OS1L 55 M 8 4y
C 0 MiTTENDORF DiR ON [PRODUCTION EXPANSION Div=

bEFENSE MINERALS ADMIN WASHDC=
“RETEL JULY 26w LANDLORDS SUBORDINATION AGREEMENTS SIGNED AND

MAILED YOU TODAY=  pouklcca
CLINTON C/JFKINS PRIVATEER MINiNG co-

" DEPARTMENT OF THE INTERIOR
Defense Minerals Adminisiration

RECEIVED

;%%520951 S | MQ&OLQ;,,2>;i;f{
LANDON F. S(ﬁ'RmBEL' . / | |
Executive Secretary

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE



o J '~ FILE COPY
.. . _ - ‘ _ . SURNAME:
o UNITED STATES |
DEPARTMENT OF THE INTERIOR
. | AAnd
DEFENSE MINERALS ADMlNlSTRATlON v o %Wﬁ{/

. WASHINGTON 25, D. C.

C. O, mtmr‘.'mrutar |
Produotion Expansion Division
Defense Minersls Administration X5371

1470137 Salaries mnd Expenses,

 Defense Producticn Aotivities
Interior, 1952 {10.1) ‘

_m;zé,19517-
MR, CLINTON C. JENKIS ‘ -

PRIVATEER MIGING COMPANY .
PROVO, UTAH |

CONFIRM BY WIRE ABILITY 70 OBTATN LANDLORD'S SUBORDINATION
AGREEMENTS COVERING LITTIE EVA GROUP NO, 5934 WHICH WILL
'BE REQUIRED FOR EXPLORATION FROJECT DOCKET LA 234,

" 6. 0. MITTENDORF, DIRECIGR
PRODUCTION EXPANSION DIVISION

DEMoulds/meh - j

cc to: Reports and Records
. Mr. Mittendorf, Mr' Olund
. Mr. Moulds
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r SURNAM \
- UNITED STATES S
DEPARTMENT OF THE INTERIOR
; DEFENSE MINERALS ADMINISTRATION Q% .
_ WASHINGTON 25,D.C. - | (B
July 20, 195% | (Esermbfe)

Re: ‘Docket DiA=2fs

lr, Clinton Ce.Jénkine, Fresident
T Frivateer .iining Compeny
===F. 0. Box 111
¥rovo, Utah

Dear iwr. Jenkihé:

Before further action can be takon on your appliceticn
it will bo>neceésnry for ybu to submit a co?y of the leese for

those properties listed ia your epplication. Also required will

be six copies of Form :F«202,
Ueven coples of this fora are enclosed.

Very truly yours,

T. P. Tillincs, Chief
Lend-Zinc Branch

Enclosures 7

EJLyons :emp
G 7-19-51 )
Copies to: J. He East, Jr. Region v (2)
-«Chleﬂ, Lead-Zinc Bre.
E+-T'. McKnight L20L GSA
Re, He Mote ,
Reports & Records -
. Djirectors r. file L21l, GSA

. Br. r. file h21h GSA
~ Files

"Londlord's Subordination Apreement”.

D sy
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UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

22/ New Customhouse
Denver 2, Colorado

July 12, 1951

Memorandum

To: Landon Strobel, Executive Secretary, Defense Minerals
Administration

Froms: Field Team, Defense Minerals Administration, Region IV

Subject: DMA Docket 234, Privateer Mining Company, Eva Mine,
Juab County, Colorado

Ve are forwarding you original and two copies of the
report on Docket 234 as listed above.

We concur with the findings of the Geologist and recom-
mend that Project No. 1 be approved and that Froject Fo. 2 be
denied.,

The brochure is also returned herewith.

A, H, Koschmann

Enclosures
One copy by .pir Mail
Two copies by Reguler Mail
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> ~ UNITED STATES ‘ \‘ |
} DEPARTMENT OF THE INTERIOR

o DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D.C.

200 New Customhouse
Denver I, Colorsde

" July 8, 19bl

; uﬂonndun.
- Tot DA t‘itld ?cm, Rtgion w
"&wt ho tie Eo‘am

.subjcots Dsk T‘ooiua*‘* au--rm ‘rivateer Siodng a.. fva “m, Jugh County,
- iam - . .

}:x:olosaa arc th- or!gmi m& 7 eopien of the nbow rejort by
Je Wie ‘jmszer and . i,:. «.nenwa of thc moloaicu Sur’wy and Wy e XOUuRY

of tlho Suresa of { mnu.

- N Sk
et : " A. H. Xoschmann
C o T - Supervising Geologist

Eanclosures (8)
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UNITED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

Mining Division
Date Bec'd.

JUL & 1951

1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAH
June 29, 1951

DUREAU OF MINES
Denver, Colorade

Memora.ﬁdum

. ] ?
To: Paul T. Allsman, Chief, Mining Division, Region IV /
From: Chief, Utah-Wyoming Branch , Mining Division

Subject: Docket DMA 234, Privateer Mining Co., Eva mine,
Mt. Nebo district, Provo, Utah.

Attached is the brochure and correspondence concerning
the subject docket., A joint report covering the property has

been prepared and was mailed to Denver by Roberts today.

Y2277

Stéphen R, Wilson

ey
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B UNITED STATES
DEPARTMENT OF THE INTERIOR

- - DEFENSE MINERALS ADMINISTRATION
'WASHINGTON 25, D. C.

February 2, 1951

Mr. Cl:mton C. Jenldns, Proesideant & General ﬁanager

Privateer M MM?WW
P. 0. Box 111
Provo, Utah

Dear Mr, Jenkins:

Your appllcat:.on {Vocket ILMA 2 for a Covernment loan ' N

under the provisions of the Defense P ion Act of 1950 has

FILE COPY
SURNAME :

been

reviewed by the LeadwZine Branch of the Defense liinerals Administration. j"
Before final deelsion can be taken on your request it will be necessary B
%o obtaln additional information on your property. Your application, "
therefore, has been referred to the appropriate field office with the ¢

request that the needed information be supplied to us,

- Yours very truly,

S. H. Wiliiston, Director
" Supply Division

-Defense Minerals Adminisbration

ALBrokaw:jeh
G-2/2/5L

copy to: Chief; Lead-Zlnc Branch
._Geologlcal Survey - McKnlght

7
Hed i
J. H. Hedges S -
R. H.Mote . : \\m,
2 copies to Emecutlve Officer,
- Regional Fleld Team, Region IV
" Strobel -

_ Mittendorf




’- o FILE COPY
j ?  surNaME:

ESTAT
@%PA&IMENT OF 'THE%']%TER]OR

. ©eDEFENSA MINERALS ADMINISTRATION |
- ,..,s o) gémggiom P Lcery
f‘I; bl Pl avan, sl IV
m,ﬁ&“” ’?? e AL

A 28 (<5 . As January 31, 195

. v Pt : i 2
Meworandum’ 1&1ﬁ5 \ 'Q g B _
Tos ?xecutive Officer “meld zeaﬂ, Region IV
Froms. Ieadeinc Branch, LA . ~ _ R
Subjects Docket I 234

Frivateer “ining Company
Twa [[ine, "ount lLcbo Listrict
- Trovo, Utah

The docket subject has bsen reviewsd by the Lead-Zinc Branch,
mﬁc N ’

The loan, 20,300, is to be used in exlending a development
heading to pick up the probable ceixtension of the l.va ore bodyr on the
eash side of a fault and %o extend the Creck tunnel 700 fcet to inter-
sect_at derth the ore exposed in the inaccessible Starr turmel,

The ore is lead-gzlnc carbonate in fissures and bedding re-
prlacement deposits in a dolomite host rocke The average grade of ore
shippud was as follows: Ag 16.2 ozs., Yo 37.99, n 19,3%%. ApMrox-
imately 5,000 tons of ore was shipped during the poriod 1892-1914.
The nines have bcon idle since 1914, except for construction vork
carried on by the present owners in 1949, It should be noted that
thia proparty has not been in production during several p:riods of
high metal prlces. ”herexore, there is some doubt concerning its
merits as -a project at th*s tlma.

The applicant has not adequately deaonstrated with the
documents submitiec the spproxiuate location of sizable ore rescrves,
the geologicel énviromment and the accessibility of the project aroa.

The lead~Zinc Branch recomaends that the document submitted
be referrad to the field tean for review before belng considered
further for a grant-for-exploration loan,

The review of the papers indlcates that the suitability of
the mroject in the exploration program will depend first of all upon a
geologleal examination to clarify the gsology and dotormine the
possible reser&ea.

Approved: . OTTO HERL(S, Chief
T¥A QOperating Gommitoge _ Ipad-Zinc branch, DMA

Chairman  J. 1. Hedges - vlaf N. Kove
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UNITED STATES
DEPARTMENT OF THE INTERIOR r\
DEFENSE MINERALS EXPLORATION ADMINISTRATION t

WASHINGTON 25, D.C.
200 New Customhouse
Denver 2, Colorado

June 22, 1953

Memorandum
To: DMEA Field Team, Region IV
From: A. H. Koschthann

Subject: DMEA Docket 23k, Priveteer Mining Company, Eve Mine,
Jusb County, Utah

Enclosed. are nine copies of the final geologic report on
the Privateer Mining Company, Eve Mine, Juab County » Utah, DMEA
Docket 23k.

- It has been recommended that no certification of discovery
be made.

6-% .,%?AW

/v A. H. Koschmann
Supervising Geologist

Colorado-Wyom
Enclosures (9)
me-—-w“»., Tt e,
Eoris by a
S
i, or

Revieweq by
DMEA OPERATIEG CCHMITTER

6-29-$3

(date)




UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Room 208 - 222 So. West Temple
Salt Leke City 1, Utah
June 19, 1953

To: A. H. Koschmann
Field Teem, Region IV

From: R. J. Roberts
Uteh-Nevada District 0ffice

Subject: Final Geologic Report DMEA 234, Privateer Mining Company,
: Eva Mine, Jusb County, Utah.

Enclosed sre nine copies of the final geologic report
on the Privateer Mining Company, Eva Mine, Juab County, Utah,
DMA Docket 234.

The Privateer Mining Company applied for a loan to explore
for lead and ginc in & faulted continustion of the Eva ore body
in the Eva mine.

At the Eva Mine a dark, coarse-grained dolomitic limestone
of Mississippian age strikes N. 20°-30° E. The Eva bed, which is
30 feet thick, is explored in the mine workings and contains ore
thus far discovered.

The exploratory work consisted of deepening the No. 1
.shaft to a depth of 130 feet, and driving a 95 foot crosscut
southeast, to explore for the Eva ore bed in the footwell cof a
fault that cut off the Eva ore body near the shaft.

The crosscut from the bottom of the shaft found a broad
fault gone instead of a single prominant fault., No ore was
discovered and there are no ore reserves at depth at the Eva Mine.
It is therefore recommended that no further exploratory work be
done by the DMEA at the present time.

Williem HéSsler

for Ralph J. Roberts Reviewed by
DMEA OPERATING COMMITTEBE

6-2¢~ 3

fdate) .




UNITED STATES
DEPARTMENT OF THE INTERTOR
_DOUGLAS McKRY, SECRETARY
DEFENSE MINERALS EXPIORATION ADMINISTRATION

REFORT OF EXAMINATION BY FIELD TEAM

REGION IV
k] ki
H o
A2 ate o . . ?’Ej
E o
County, Ut: F—;E
By

J. William Hasler
U. S. Geologicel Survey

June 18, 1953

hovlienod by‘ ,
DMEA OPERATIEG COMMITTREM

$-29-53
(aate), -
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FINAL GEOIOGIC REFORT
DMA 234, PRIVATEER MINING COMPANY, EVA MINE
. . .‘ mz, . , U'IIM -

Introduction

The Privateer Mining Company, Eva Mine, Jusb Coumnty, Utsh, applied
for a loan, DMA Docket 234, to explore for lead and zinc in a faulted
continuation of the Eva ore body in the Eva Mine. A loan of $8,062.00 was
epproved and work under the terms of the contract was begun fugust 15, 1951.

Locetion and Accessibility

The Eva mine is 10 miles east .of Mona, Utah, in the Mt. Nebo district \
at the head of North Canyon at an altitude of 9,500 feet (fig. 1). It can
be reached by travelling east from Mona, Utah, up Fole Canyon over e dirt
road with steep grades. Easier access cen be had by traveling east from
Nephl, Utah over & Forest Service road to Monument Park. From here a newly
constructed road branches west to the mine. The property consists of 23 claims, |
most of which are in Sec. 13, T. 11 S., R. 1 E., Salt Lake Base and Meridiem,
(fig. 2). ‘
’ ’ History and Production

The reported production from the Eva mine is 10,000 tons of lead-
zinc, silver ore valued at $150,000. Records of production during 1912
and 1913 total 809 tons of sorted ore averaging 38 percent lead, 19.2
peroent zinc and 15.9 ounces silver to the ton. During the same period
shipments of oxidized ore totalling 800 tons contained 10 to 15 percent leed,
20-25 percent zinc and 4-6 ounces silver to the ton. The Eva workings
consist of & 250 foot adit that intersects an ore shoot ebout 200 feet
below its outecrop (fig. 3). From the adit an inclined stope extends down
the dip slong the Eva bed for 210 feet to where mﬁnere.lizétion has been
terminated by a fault striking N. 30° E. (fig. 4). Drifts have been driven
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~along 'l:.his fault for 350 feet to the northeast and 150 feet to the
southeast., A vertical winze has been sunk 80 feet below the adit.
Geology and Ore Deposits

The Eva bed, a dark, coarse-grained dolomitic limestone of
Mississippien age ooitains the ore bodies thus far discovered. This bed
is 30 feet thick. It strikes N. ‘20-30°E., and dips 20-30° E. in the mine.

A fault that strikes N. 30° E. and dips steeply northwest to vertical
terminates the ore body in the Eva bed at the bottom of the workings.

Other tight but persistant east-west steeply dipping fractures have
apparently aided in localizing the ore.

The workings of the Eva mine explore an ore body localized at the

- intersection of the Eva bed and a steeply dii)ping tight fracture zone that
strikes eastward. The ore appears to rake 25° eastward within the frecture
gone.

The ore is composed of argentiferous galena, sphalerite, cerusite,
smithsonite, calamine and hydrozincite in a gangue of domomite and calcite.
The Eva bed commonly has a ribbon-like texture resulting from light colored,
thin dolomite veinlets. 4

The ore was mined down dlp for about 400 feet over a width of 40 to
50 feet. The sverage thickness of ore mined was 3 to 4 feet, but ribs of
waste rock were left in the stopes as pillars and £i1l. Striae and slicken-
sides on the fault that terminates the ore in the Eva bed indicate that the
southeast wall was faulted downward and moved northward. A distinctive
quartzite bed has been identified in both the footwall and hangingwall blocks;
the dip slip is calculated to be about 120 feet. The strike slip movement
on the fault is not definitely known, but may be as much as 80 feet.

A Exploratory Work
The spplicant propc;sed the following exploratory project for the
-2
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Eva mine: deepen the No. 1 winze an additional 50 feet to a total depth
of 130 feet, and then crosscut to the southeast to pick up the probable
extension of the Eva ore body on the east side of the fault.

The exploratory work proposed by the applicant was basqd on sound
geologic interpretation and the possibility of finding ‘the extension .of the
Eva ore-bearing bed sppeared good, and was therefore approved by the
exemining field team. Work under the terms of' a DMEA contract was begun
on August 15, 1951 and completed July 16, 1952.

Results of Exploratory Work

The exploratory work was begun under the DMEA contract on MAngust 15,
1951. _The work consisted mainly of rehebilitation of the No. 1 wingze and
sinking en additional 50 feet, to a total depth of 150 feet. 4 95 foot
crossout was driven S. 70° E. from the bottom of the No. 1 inté the footwall
of the southeast striking fault that terminated the Eva ore body (fig. 4).

The crossout from the bottom of the winge showed the fault movement
was distributed aJ.oné several small faults of minor movement instead of
being “on a single plane as expected. Ihe total movement on the fault
zone may be greater then the expected 120 feet. The prominent quartszite
120 feet above the Eva bed was found on the footwall of one of the minor
faults but the Eva bed was not located because of the offset on other
faults in the fault zons. No ore was found in the footwall of the fault
sone.

It 18 not deemed advisable to explore further for ore at the Eva
mine at the present time. There has been no significant discovery of lead-
zinc ore. There are no ore reserves at the Eva mine, and it is therefore

recommended that no further exploratory work be done by the DMEA.

-3
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- SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

The Privateer Mining Company; Lva Mine, Jjuab County, Utsh applied
for a loan, DMA Doocket 234, to explore for lead and zine in a faulted
continuation of the Eva Ore body in the Eva mine, Mt. Nebo district. 4
loan of $8,062.00 was approved and work under the terms of the contract was
begun August 15, 1951.

‘The Eve mine is 10 miles east of Mona, Utah, in the Mt. Nebo
district at the head of North Canyon at an altitude of 9,500 feet. The
property congists of 23 claims, most of which are in See. 13, T. 11 S.,

R. 1 E., Salt Laké'Base and Meridian,

The reported produstion from the Eve mine is 10,000 tons of lead-
ginc-silver ore valued at $150,000. The Eva workings consist of a 250
foot adit that intersects an ore shoot about 200 feet below its surface
outcrop. From the adit en inclined stope extends down the dip along the
Eva bed for 210 feet to where mineralization has been terminated by a
steeply dipping fault striking N. 30° E. |

At the Eva mine, a dark, coarse-grained dolomitic limestone of
Migsissippian age stziikes N. D°-30° E., The Eva bed, which is 30 feet
thick, is explored in the mine workings and contains ore thus far discovered.

The workings of the Eva mine expiore_ an ore body localized at the
intersection of the Eva bed an a steeply dipping tight ﬁacttn'e gone that
strikes eastward.

‘The ore is composed of e.rgémt:lferoua galena, sphalerite, cerusite,
smithsonite calamine and hydrozincite in a gangue of dolomite and c_alcite.
The Eva bed commonly has a ribbon-like texture resulting from light colored
thin dolomite veinlets.

The applicant proposed to deepen the No. 1 winze in the Eva mine
(80 feet deep) an additional 50 feet to a total depth of 130 feet, then

4~
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crosscut to the southeast to pick up the probable extension of the Eva
ore body on the east side of the fault.

The shaft was sunk an additional 50 feet to a total depth of 130
feet and a 95 foot crosscut was driven S. 70° E. into the footwall of
. the fault. The crosscut gxposed geverel splits, exposing a fault zone rather
than a single proﬁmnt fault. No ore was found throughout the 95 foot
orosscut. The prominent quartzite that lies 120 feet above the Eva bed was
fo@d in the fault zone but the Eva bed was not found and may be deeper than
was expected because of additional offsets on the splits in the fault sone.

| There are no ore reserves and there has been no discovery of lead-

zinc ore at the Eva mine. It is therefore recommended that no further
exploratory work be done by the DMEA,
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

Mining Division
BUREAU OF MINES Date Rec'd.
1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAH AUG 26 1952
August 18, 1952 * BUREAU OF MINES
V Denver, Colorado
Memorandum
To: W. H. King, Acting Chief, Mining Division, Region IV .
From: Chief, Utah-Wyoming Branch, Mining Division

Subject: DMA-234, Contract Idm-E95, Privateer Mining Co., Juab

County, Utah., Final report submitted by operator,

Enclosed are the original and 4 copies of a final report
submitted by the subject contractor after termination of the project
work, Exploration was stopped July 16, 1952, as a result of ex-
haustion of contract funds and unexpectéd geologic conditions,

The contractor lists expenditures for the work items com-
pieted. No progress maps are included. A section attached to the
July MP-104 forms illustrates the situation as of the date of termi-

nation,

Stephen R, Wilson

Enclosure >
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Privateer l\ﬁnﬁlg ’ ‘
D Dookst No. 234 gy ¢
Contract Wo. Idm L?

' FINAL REPORT

DMA Docket No. 234, Contract No} Idmrlggi was executed by the Privateer
Mining Company for the purpose of prospecting for the probable extension of
the Tva oreuody.

So far as could be determined from surface outcrops, the feult against
which the ®va orebody terminated, involved a maximum displacement of 110 ft.
and & minimm of 55 ft. Development work was plenned accordingly and en--
tailed sinking No. 1 Shaft an additional 50 ft., and then drifting through
the fault to prospect the area in which the extension of the Eva orebody was
projected.

Upon nearing completion of this work progrem, at & distence of 82 feet
from the station at the bottom of the shaft, another distinet feult was en-
eountered which revealed a 5% ft. bedding of quertzite on the east side of
the feult, The drift wes extended 13 more feet in order to establish the
quartzite as being a distinet bedding. The work oconfirmsd thet as a fact,
and the only conelusion to draw is that if there is an extension of the ®va
orebody on the east side of the fault, it would be 110 ft. below this quart-
zite as it is on the surface.

The officers of the company feel that this unexpected disclosure com-
plicates the chances of finding the faulted orebody to such an extent that
they will be unable to finance further exploration for it, and, therefore,
have regretfully given up the project. .

The program outlined under Contraet No. IdméEQB was ocarried out in the
following manner: .

We began construetion.of the bunkhouse on August 15, 1951 and completed
it on August 20, 1951, at en aggregate cost of $582.83. .

Rehabilitation and enlargement of No. 1 Shaft followed the construction
of the bunkhouse and was completed August 29, 1951 at an aggregate cost of
$742,98,

Sinking of No. 1 Shaft began August 30, 1951, and was completed October
6, 1951 at en aggregdte cost of §8743,63. -

_ The drift from the bottom of the No. 1 Shaft was begun Qetober 9, 1961,
and continued until November 8, 1951, when heavy snowfall forced & shutdown.

Work was resumed in the drift on June 19, 1958, and stopped on July 16, 1952,

after oompleting 95 ft. from the station at the bottom of the shaft. The
aggregate cost of drifting wes $4033.46.

A summery of the costs is, therefore, @s follows:. N
Operating equipment purchased , - 115,61

BunkhouSe o « « o o o o o o o o + o o2 000129 582423
Rehabilitation end enlargement of No. 1 Shaft .. " 742,98 °
Sinking Nos 1Shaft o v« o & o v o o o o o o « . 2,743,63

Driftlng ‘. I R T I R R e e N A 2 3’ 917:85 B s
Total L I I * e & o ¢ ¢ e » - ) -;"f %,102 050 '

(In computlng the cost for July, 1952, the last '

month reported, inventories of supplies on hand

were deducted. The only remaining item to be

salvaged is an adjustment of rental on jeckhemmer)
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;¥ % Docket No. DMA 234
ad Contract No. fdm-E93

. C : Page 2
. .g"‘t ‘Privateer !“Ii'xf!.ng_‘, | o o . | ‘. 5°

‘:FIN_AL'REPOM' (continuea) ,
Contract No. Idm-EQS pronded for & to’cal cost of $8060 00 of which -
the Governmsnt's 50% share would'be . . ¢ . . L. .. . . $4 030 00

Privateer llining Co . has receJ.Ved on the contract from o
the Government for work done inm 1951. ... . & . o . . + . . « _8,893.14

 Leaving a balance due from the Government .of + . . . . . $1,137.86

Respectfully submitted

. PRIVATE®R MINING COLPANY

7/,4 e ————
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. UNITED STATES Minmes Dirision
DEPARTMENT OF THE INTERIOR Ui rreser
BUREAU OF MINES DEC §- 1952
1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAH BUHBAL i wia e

Deuver, Colurade

December 4, 1952

Memorandum
To: W, H, King, Acting Chief, Mining Division, Region IV
From: Chief, Utah-Wyoming Branch, Mining Division

Subject: DMEA-234, Contract IdmAE95, Prlvateer Mining Co., Juab
County, Utah

: Enclosed are the original and eight copies of a final
report of project work accomplished under the subject contract.
The report was prepared by W. E, Young, the inspecting engineer
during the period of contract operation.

The Survey has been unable to prepare terminal maps cover-
ing the work because of inaccessibility of the workings; thus the ~
report includes only a brief description of the geology by Young.

An audit of the accounts has been completed and final
settlement made with the contractor,

/f?%ﬁ(}écxé;m44,/

tephen R, Wilson

Enclosure

Reviewed by
DMEA OPERATIEG COMMITTEE

6-29- S$3

(date)




PRIVATEER MINING COMPANY, INC.
EVA MINE
JUAB COUNTY, UTAH
DMEA-23/,
Contract Idm-E95
lead-zinc~silver

Final Report

By W. E, Young
Mining engineer
Bureau of Mines

Reviewed by
DMEA OPERATILG COMMITIEER
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SUMMARY , CONCLUSIONS AND RECOMMENDATICONS

The project was completed on July 16, 1952, after the crosscut
encountered the hanging wall quartzite of the Eva bedding, This
provided conclusive evidence that crosscutting was done too high in
the limestone and had passed above the productive bed, Improper cal-
culation resulted from the assumption that the exposure of quertzite
near the portal of the main tunnel is the limestone-quartzite contact,
This is the‘only good exposure of quartzite, and il was here the section
was measured. The main faullt, crossing near the portal of the tunnel,
has thrown the east block down, exposing quartzite. It was assumed
that this is the bottom of the quartzite member. Actually, the exposure
must be well up in the quartzite bedding., A greater throw than antici-
pated had occurred.

During the course of the project work, it was possible to dispose
of waste by filling excavations at various locations underground, This
reduced expenses, inasmuch as it was not necessary to rehabilitate the
inclined winze in order to hoist the muck to the surface. At the pres-
ent time, all available space underground has been filled, Any future
sinking of the vertical winze will require hoisting and tramming all
waste to the surface. In view of this, it became evident that the
cost of sinking an additional 50 feet and crosscutting 100 feet would
cost as much or more than the original cost of the project., The

menagement is unable to assume 50 percent of this cost even though
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ean additional loan could be obtained. For this reason, the operator
abandoned the project without reaching the ore-bearing bed,

(a) Additional exploration is not warranted,

(b) The project was not succeséful.

(e) Production is not economically feasible.

It is recommended that the Government abandon its interest in the
project,

DESCRIPTION OF WORK COMPLETED

The project started on August 15, 1951, and was completed on
July 16, 1952, Work accomplished consisted of:

1. Building small bunkhouse,

2. Rehabilitation and enlargement of 80-foot winze.

3. Sinking winze an additional 50 feet, _

4+ Crosscutting 95 feet from bottom of shaft through the

fault into downthrown east block.
IESCRIFTICN OF GEOLOGY

The rocks in the vicinity of the Eva mine are Mississippian
limestones and quartzites which strike N. 25° E. and dip 20° to 30° E,
The workings explore an ore body localized at the intersection of a
limestone bed and an east-west zone of fracturing. The ore bed lies
approximately 100 feet below a quartzite member. A north-south fault
terminates the ore about 410 feet below the surface outcrop., The
fault throw was estimated to be between 80 and 110 feet, with the east

block being downthrown, The winze was sunk to a depth of 130 feet.



A crosscut from the bottom of the winze passed through the fault and
into the downthrown east block, At 95 feet, the crosscut encountered
the overlying hanging wall quartzite, This proved that all develop-
ment work had been done above the productive bed.
No mineralization was exposed as a result of the exploratory work.
There are no ore reserves at the mine,
EXPENDITURES

The estimated costs of the project were:

Construction of bunkhouse $ 604,00
Rehabilitation and enlargement of winze --- 575,00
Sinking 50 feet of Shaft at $49—-- 2,450,00
Bookkeeping and miscellaneous 472,00
Equipment purchase 1,021.00
Total contract amount approved $8,062.00
Total cost of project $8,102,30
Government's share of cost $4,031.00

A1l of the Government’s share has been expended., There was no pro-
duction during operation.
EQUIPMENT PURCHASED FCR PROJECT
The only equipment purchased was a jackhammer, which was obtained
on a rental-purchase agreement, Two monthly payments were made, amount—
ing to $115,61, The jackhammer was returned and this amount applied to

rental.



A building to serve as .cookhouse and dormitory was constructed
at a cost of $582,23, It would not be possible to move the building
intact. The cost of tearing down and removing for sale would be
greater than the sale value of the recléimed material. Therefore,
it is recommended that the Government waive its interest or equity in

this building.
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UNITED STATES

DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

200 New Customhouse = ‘
' Denver 2, Colorado

July 8, 1951

- Nemorandum ,
Tos DMA Pield Team, Region IV
| From: | _A. H, Koéclmann '

Subject: DiA Dookéf; 254=«The Privateeor Hining Co., Eva Mine, Juad County,
: Uteh ' o

Enolosed are the origmi and 7 cdpiea of the above report by
J. W, Hasler and R. W. Osterstock of the Geological Survey and W. E. Young

of the Bureau of [fines.

A. H. Koschmann
Supervising Geologist
Colorado-Wyoming

Enclosures {(8)



UNITED STATES
DEPARTMENT OF THE INTERIOR
OSCAR L. CHAPMAN, SECRETARY

DEFENSE MINERALS ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
- REGION IV

Docket DMA=-23lL,, Privateer Mining Company, Eva Mine,

Mount Nebo District, Provo, Utah

(LeadwZine)

We Eo Young, Mining Engineer
Ue Se Bureau of Mines

Je We Hasler and R. We Osterstock, Geologists
_ Us Se Geological Survey

June 28, 1951
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Docket DMA-234, Privateer Mining Company, Eva Mine,

Mount Nebo District, Provo, Utah

SUMMARY, CONCLUSIONS, AND RECOMMENDATIONS

Docket DMA-234, Privateer Mining Company, Bva mine, Juab County, Utah,
proposed two projects: (1) Exploration of the faulted continuation of the
fva orebody, and (2) exploration in the Starr and Creek tunnel area.

The docket wés forwarded from the Field Team Region IV with the request
that a Survey geologist élarify the geology and determine the reserves and
that a Bureau of Mines engineer determine the accessibility and probable cost
of the tunnel extension. ’ |

The Eva mine is 25 miles northeast of Nephi on Mount Nebo at an altitude
of 9500 feet. Thevpfoperty has & recorded production of 810 tons during |
1912-13 that averaged 28 percent lead, 19.2 percent zinc and 15.9 oz, silver
a toﬁ. About 800 tons of zinc ore reported to contain 25-35 percént zine,

. 10=15 percent lead,'and'4 to 6 oz. gilver a ton is also reported. In all,
shipments are reported to total a few thousand tons.

The Eva workings are in dolomitic limestone of Mississippian age. The
ore deposits are oxidized lead-zinc ores that replace the limestone at the
intersection of bedding and steep fracturés striking eastward., A reverse
fault that strikes N, 30o E, and dips about 70° W cuts off the orebody on
the southeast and drops it down about 120 feet on the southeast,

The applicant proposes to look for the faulted continuation of the orebody;

he wishes to deepen a winze to a depth of 130 feet and crosscut 50 feet to the

expected position of the ore. It is concluded that this project (No. 1) is
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based on sound interpretation of the geology; it is therefore recommended
that the Defense Minerals Administration enter into a contract with the
applicant, and share £he estimafed cost of the work ($7,402) iﬁ the Eva
workings. |

The Starr and Creek tunnel workings exélore oxidized lead-zinc showings
2000 feet south of the Eva workings. The ore showings are low grade and
discontinuous. The applicant's project Nb. 2 proposes to explore for new
ore bodies by crosscutting from the Creek tunnel, The outlook for discovery
of ore bodies of commercial size and grade are not promising, however, and

it is concluded that this project does not have merit. It is therefore

recommended that approval of project No., 2 be denied,



Docket DMA-234, Privateer Mining Company, Eva Mine,

Mount Nebo District, Provo, Utah

INTRODUCTION

Docket DMA—ZBA; Pri&ateer Mining Company, Eva Mine, Juab County, Utah,
proposes two projectélfor exploration of the Privateér mining property:
(1) @xploration for thé faulted continuation of the Eva ore body by deepening
the Eva shaft 50 to 130 feet and crosscutting 50 feét, and (2) intersect the
Starr tunnel ore body at depth by crosscutting 700 feet from the Creek tunnel.

'In response to & request from the Field Team dated February i2, 1951,
a geologic eﬁandnation was planned to qlarify the geology and determine the
possible reserves. Deep snow in the mine area delayed the examination until
June 5 and 6 when J.:w. Hasler, R. ﬁ. Ostérstock,and Bs J. Sharp visited the
property. W. £, Young of the U. S. Bureau of Mines had previously examined
the property in November, 1950, and had prepared a brief report. This report

is incorporated in the present report.

Location and Accessibility
The Eva mine is 10 miles east of Mona, Utah‘in‘the Mt. Nebo district-
at the head of North Canyon at an altitude of 9,500 feet. (fig. 1) It can
be reached by traveiing east from Mona up Pole Canyon‘pver‘a dirt road with
steep grades. Fasier access caﬁ be had by traveling east from Nephi over a
Forest Service road to Monument Park, Frdm'here a’newly constructed‘road
branches west to’théAmihe, This route is 27 miles from Nephi but has the

advantage of easy grades., The property consists of 23 claims, most of which

are in sec. 13, Ts 11 S,, R, 1 E,

4
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. The Starr and Creek tunnel workings are about 2000 feet south of the

Zva workings and about 1800 feet lower. (fig. 2)

Hiétory and Production
' The reported production from the dva mine is 10,000 tons of lead~zinc-
silver ore valued at $150,000. Records of production during 1912 and 1913
 total 809 tons of sorted ore averaging 38 percent lead, 19.2 percent zinc,.and
15.9 oz. silver to the ton. During the same period shipments of oxidized ore
totalling 800 tons contéined 10 to 15 percent lead, 25 to 35 percent zinc and

L to 6 oz, silver to the ton.

WA MINE
The fva workings consist of a 250-foot édit that intersects an ore shoot
about 200 feet below its surface outcrop (fige 3). .ITom the adit an inclined
stope extends down-qip along the Hva bed for 210 feet to where mineralization
has been terminated by a fault striking N, 30° E. Drifts‘havé been driven
along this fault for‘350 feet to the northeast and 150Ifeét southwest, A

vertical winze has been sunk 80 feet below the bottom level. -

Geology
At the iva miné; a dark coérse grained.dolomitic limestone of Mississippian
age strikes N. 20°-30° i, and dips 20°-30° & The Fva bed, which is 30 feet
thick, is explored in the mine workings and contains the ore bodies thus far
discovered.
A fault zone fhat‘strikes N. 30° &, and dips‘steeply northwest to vertical
terminates the orérbody in the iva bed at the bottom of the wofkings. Other

tight, but persistent east-west steeply dipping fracture‘apparently have aided
. in localizing the ore, |



‘ ) Ore Deposits

The workings of the Iva mine explore an ore body localized at the
intersection of the fva bed and a steeply dipping tight fracture zone that
strikes eastward. The ore appears to rake 250 eastwafd within the fracture
zZone.

The ore is composed of argentiferous galena, sphalerite,vcerusite,
smithsonite, calamine,'ahd hydrozincite in a gangue of dolomite and calcite,
The E&a bed commonly has a ribbon-like texture resulting from light colored,
thin dolomite veinlets{

The ore was mined dqwn dip for about 400 feet over a width of 40 to 50
feet. The average thickness of ore mined was 3 to 4 feet, but ribs of waste
rock were left in the stopes as pillars and fill.

Striae and slickensides on the fault that terminates the ore in the Eva

‘ bed indicate that the southeast wall was faulted downward: and moved northward.
'(figé. 3 and 4) A aiStinctive quartzite bed has been identified in both the
foot wall and hangingwall blocks; the dip slip is calculated to be about 120
feet. The strike sli§ movemént on the fault is no#,definitely known, but may

be as much as 80 feet.

Ore Reserves
ixcept for a few low grade pillars and small pockets, all of the available
ore has been mined from the'accessible workings of the iva mine, There are
no measured or indiéated reserves, but as the ore is cut off abruptly by a
fault, it is inferred that the ore contihues in the down dropped Hlock.
No aﬁcufate basis can be set up for calculation of the inferred ore reserves,

but it would seem reasonable to expect that a tonnage comparable with the tonnage



N

® L

already mined could bé found in the down faulted block. It is also inferred
that the grade of ore that might be discovered would be about the same as

ore that has been mined.

Proposed xploration
The applicant has proposed the following explorétory project for the
Eva mine: .
Project No. 1. Deepening No. 1 underground shaft in the Eva Mine
(80 feet deep) an additional 50 feet to 130 feet, and then cross-
cutting 50 feetlsoutheast to pick up.the probable extension of ﬁhe
fva ore body on the east side of the fault. |
Estimated Qosts _
Bunk house | $ 500,00
Reconditioning shaft ' 500.00

Shaft sinking 50 feet
and crosscutting 50 feet 3,930.00

Admini strative expense

and miscellaneous 472,40
N $ 5,402.40
The applicant'proposes to complete the work himself in the same manner
in which the previqué work has been done. It is suggested tﬁat fhe present
80 feet of shaft be enlarged to 5 feet by 7 feet size and continued to the
proposed depth. Previous work is entirely satisfactory for prospecting, but
would be inadequate.to handle the tonnage anticipated when mihing begins.
The estimated.costs appear reasonable, but it is suggested that an additional

100 feet of crosscutting and drifting be included to definitely complete the



® | B
.project. This will increase the total crosscutting and drifting to 150
feet and increase the loan to $7,402.40.
The proposed exploratory program (Projéc£~No. 1) is based on a sound
interpretation of the geology, structure, and ore controls. The probable

position of the ore layer is known within narrow limits, and there is a good

chance that the downfaulted block contains ore bodies of commercial size.

' STARR AND CREZX TUNNEL WORKINGS

The Starr (fig. 5)'and Cfeek tunnel workings are about 2000 feet south
of the Eva workings and 1800 feet lower. They can now be reached by trail,
but complefion of a half-mile of road would be necessary to permit trucks
hauling to the Creek tunnel portal.

The Starr tunnel strikes N. 80° E. and is 130 feet long. = The first 75
feet are level and the remainder slopes downward at 25°, The Creek tunnel
strikes N. 10° W, and is 226 feet long in barren limestone. It is proposed
to extend this tunnel N, 45° W, to connect with the Starr tunnél workings.
As the Starr tunnel face ié about 150 feet higher than the Creek tunnel, a

- connecting raise would also be required.

Geology
The Starr and Creek tunnel workings are coarse-grained, dark, dolomitic
limestones of Mississippian age that strikes N, 35° E, and dips 25° S, The
limestqnesvare cut by three sets of steep faults; one strikes N, 50o E, and
“dips 80° We, a second set strikes north-south and is steeply dipping to

vertical, and a third strikes N. 55° W. and dips 75° SW.
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Ore Deposits
Oxidized lead-zinc ore occurs in irregular pods, stringers, and sporadic
replacements of the dolomitic limestone. The Starr tunnel follows thin seams
of oxidized ore aléng fractures, Two small pockets of oxidized ore aggregating
possibly 10 tons were found near the face of the Starr tunnel, No predominant
trend of ore is apparent, and the outlook for downward»continuityvof the ore

to the level of Creek tunnel does not appear promising.,

Reserves
No reserves of measured or indicated ore can be calculated in the Starr
tunnel, It is inferred that a few tens of tons of ore may be available in
and near the yorkings, but the outlook for the discovéfy of substantial

tonnages is not good.

Proposed Exploration
The applicant also proposed the following project:
Project No, 2. Crosscut 700 feet N, 50° W. from the present face of
Creek tunnel to intersect.ore 172 feet below the Starr tunnel that
occurs in the No. 2 shaft in the Starr tunnel. It would also be
necessary tq }enovate one-half mile of access road, and build a bunk
house near the lower Creek tunnel., Estimated costs for this ex@loration
project are $14,897.60.
As the outlook for discovery of ore bodiés of commercial size and grade

in the Starr tunnel is not promising, project No, 2 does not appear to have

merit,



,

CONCLUSIONS AND RECOMMENDATIONS
It is concluded that Project No. 1 (Zva mine) is' sound, and a@proval
is therefore recommeﬁded. Project No. 2 Starr and Creek tunnels is highly
speculative and is not a good geologic bet. It ié therefore recommended

that approval of Prdject No. R be denied.
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' 6/5/51
Defense Minerals Administration 7-19-87 ‘
Review of Application for Exploration Assistance

| Docket. No.__ DMA-23)
To: Production-Expansibn Division Commodity Zinc=lead
From: Director, Supply Division Total Anount $3:2§§(

: Govt. Participation_ 50%

1. Name and Address of Applicant__ Privateer Mining Compsny, P. Q¢ Box 111

Provo, Uteh

Location of Property_ Eva mine, 10 miles east of Mone,Juah County . IFakh

Mineral or metal_Zinc,lead,silver Is it listed in Section 9 of M0-5% Yes

If not, application will be rejected.

Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good__ See attached field tesm report

b} Poor

c¢) None

d) Don't know—needs field examination

e) Is there an alternative and favorable project?__ NO
(If so, attach an explanation) :

Is the applicant's right to the property clearly stated?__ Yes
(question 5, 6, T)*

If applicant is a lessee, is a copy of the lease attached?_No. Applicant hasg

been requested to submit.
Does the lease have sufficient time to run to cover a future

productive period? Don't know,

*question numbers are those -of MF-103

Page 1 of 4 pages JUL 1 g ~ag
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10.

Are subordination agreements necessary?__ Yes

T

a) MF-2017

b) MF-202_ Yes. Applicant has been requested to submit.

From the data presented, does the proposed project appear feasible from

the point of view of:

a) Available manpower__ 198

b) . Equipment and supplies__Yes

(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)#_Yes

d) Water (question 13)*__ Yes

e) Power (question 13)*__ Yes

Is a field check needed on any of these points?_Has been checked

Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)* Yos

Is a field check needed on this point?__Has been checked
Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?_Has been modified. See exhibit A

attached
If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work?_ 1S

¢) Is the proposed work "exploration” under the definition of

Section 8, M0-5% Yes

If not, what part of it is?

Page 2 of 4 pages
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Docket DMA-23L

10. Exhibit A
Description of Project -
Project No. 1 consists of the followings:

(1) Rehabilitating No. 1 shaft end enlarging it to
5 x 7 feet to permit installation of a ladder-way.

(2) Sinking No. 1 shaft, now 80 feet deep, an additional
50 feet.

(3) Crosscutting from the bottom of No. 1 shaft.50 feet.
to the southeast to pick up the probable extension
of the Eva ore body on the east side of the fault.
The field team recommends that s additional 100 ifeet
of crosscutting and drifting be included to complete
the pro ject.

Estimated Costs:

Construction of bunk hOUSGeesscssccesancossenss $ 604400
Rehabilitation and enlergement of No. 1 shaft.. 575.00
Equipment purchaseeceeseeccsscscosassensesessees 1,021.00
Sinking 50 ft. of shaft at $L9/ftesceeecirccess 2,450.00
50 ft. of drlftlng at $19.60/ftecesscccccscenes 980,00
00" " and crosscutting (recommended

by field team) &t $19¢60e¢cccecsscccsccseess 1,960.00
Secretary's salary, taxes, €tCescscscesccscccse L72.00 ~

8,062.00

The above costs are modified from those presented in the field

team report. Minor modifications are those relating to the cost

of construction of the bunk house and of renabilitating end enlarge-
ment of No. 1 shaft. These costs have been increased in asmount

by $10L and $75 respectively, over the costs given in the field

team report. Not included in the field team estimate was equip-
ment purchase in the emount of §$1021.

The above costs are based on cost sheets which are attached to this
docket and which were received July 2, 1951 in the office of the Bureau
of Mines, Denver, Colorado. These apparently were received after the
field team report had been transmitted.



11.

12.

13.

d)

e)
f)

g)

Is this part a worthwhile exploration project?

Are the cost estimates detailed?__ Yes

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the avalilable data? Yes

Are the cost estimates reasonable? Yes

If so, attach a draft.

Should more information be requested from applicant?

Is a field examination necessary to complete Exhibit A?_Has been checked

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable?__ Yes

No

If so, are sufficient data furnished? Yes

If so, attach a draft.

Is a field check needed? Has been checked

Exhibit C (question 23-e, f and g)*

a)
b)
c)

d)

Is it applicable?__ Yes

Sufficient.data? Yes

Are rents and charges reaéonable? Yes

If so, attach a draft.

Is a field check needed? Has been checked

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data?  Yes

Is the schedule adeduate for the work proposed?

Yes

Is the schedule excessive for the work proposed?_ No

Are the proposed wages and salaries reasonable?

Is a field check needed? Has been checked

Yes

Page 3 of 4 pages
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Docket DMA-23L

11l. Exhibit B

Bunk House

1327 bd.ft. of boarding at $102/1000 fte... § 135

o9 " " " freming " #140/1000 " ....
62 1bs. of nails at $14,/100 1bsS.esecesesacs
2 doors &t $11.50 €a8Checeeocsccriocanosnos
6 windows at $6.50 €8Checeseesceesoscacnns
Labor at $13005/day'O0000.'0.000...0..00-00.

12, Exhibit C
Equipment purchase

1 air hoistoo.000oo-oo..o.o-coooooon..o...
l jackhammerooO.-oo.-O.Do‘ooooooouoooo.oo.
loo ft' air pipeool."ooovto000000000‘0..oo.

Equipment rental

None

13. Exhibit D

L4 men at $13/Hay
1 men at $16/day
1 secretary at $170 for a 2 month period.

195
9
23
39
203

$ 6o,

$ 6L
3L5
3

$1,021
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14,

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable?__ Yes

b) - Sufficient data? __Yes

c¢) Reasonable? Yos

d) Field check needed?  Has been checked

In your judgment, can the proposed work be done in the proposed

time? Yes

(All exploration must be completed within two years)

If field examination is not needed, attach your recommendation.

See attached draft.

If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?

[ ]
(Vﬁyg%}ﬂ0k . Reviewed by:_ Erwin J, Lyons = GS

7-19-51

é w | Date

Page 4 of 4 pages
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! Docket DMA-23L,

4. Exhibit C

Rehabilitating 80 ft. of No. 1 shaft
Lumber for ladder and headframe...sseeeseees $ L5

Powder, cap, and fuseSeessscecsecsccssssasces 10
mlarging shaft to 5 x 7 ft....'..l..l..l... 520
$ 575

16, The field team recommends that Project No. 1 as proposed by the
applicant be approved with an additional 100 ft. of crosscutting
and drifting included.

Project No. 2 is recommended for deniasl on the basis that the
possibilities of finding orebodies of commercial size and grade
are not promising.

The Lead~Zinc Brench concurs in these recommendations.
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