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_ COMWTRACT ADMINISTRATION AND AUDIT DIVISION

REPOR? OF ROYALTY REVIEW

I have reviewed the files of the Executive Officer, OME Field Tean,
Region III, Denver, Colorado, pertaining to Contract No. Idm-E265, Docket
No. DMFA 113 (Leed-Zinc) dated February 28; 1952, Amendments Nos. 1 through
5, Amended Contract dsted March 2k, 1953, and Anendments Nos. 1 through &,
wvith

New Quincy Mining C
431 Felt Bullding
Salt Lake City, Uteh

for the purpoae of determining the anmxnt of royalties due the United Statea
Government on the ssle of Gold, Silver, Lead, and Zinc bearing ores produced
from the New Quincy Mine located in Wasstch and Summit Cmmties, Uta.h, for
t.he period February. 28, 1952, throvgh Apml 9, 1959. ‘

- The status of t.he pro.ject, seope of this review and reasons. therefor
are stated on page 2. :

My review established the net saelter value of sales of ore t‘or.thia'
period to be $1,193.83. (See Schedule No. 1 attached). Royalty due the ‘
United States Covernment st the contract rate of 13% to 5% is $56.07. The
royalty paid and the balance due are as follows: R

Motel Royalty Due . - - $56.07
. Total Royslty Paid . 59. 44
Balance Due (Overpaymnt - See

Schedule No., 2 | 9 2.3

April 13, 1959 . o ~Ponald T. Finch
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commcr No. Idm~t265 - | . DOCKET Mo. IMEA 113
| smmormom mmxmormmammsmma

A Certificatc of Discwery or Development wes 1ssued on Aprﬂ. 26, 195h

- A finsl audit report deted June 23, 1954, indicates accepted costs of

N $50,177.93, with Government participation on a 50 percent basis, being

$25,088.96.* According to the terms of the contracts end amendments royalty

48 payable on any minerals wined or produced from land deecribed in Article 2
~ for a maximum period of 10 yearn fron the aate of the original contract vig.,
, Fe‘oruury 28, 1952, . ) S "

My reviev ccn‘isted of a mm&tiﬁn and reconmutation of all liquid&tyiﬁn o

‘settlemnt sheets on file with the Executive Officer of the Field Team, dur-
ing the period February 28, 1952, through March 9, 1959, reconc¢ilistion of - G
royalty receipts with the rocor&s of the OME Finence Office, Denver, Colorsdo, -

- and a detailed miew of all aemiannual examination reporta :t‘rom the enmining _'

engineers..

The revicw vas made in lieu of an on-site a.udit of the producer s; :

- accounts- atul rec:erda for the following reasons.‘

-(i).. Seles of ore were ndaquately supported b.; liquidation settlemnt .

sheets.

(2) The exnmining enginear 18 ot the opinion that all sa.‘l.es of pro- ,'
L d;uction have been properly accountea for.

(3) 'The adminiatmtive cost ‘to the Govermnt of an on—site audit e o
. at this time would be excessive in relation to the amunt of A Coma e

. 4peasible additional royalties which mig;ht be aiacloaed. .
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CONTRACT NO. Idm~l'265

SUMNARY OF PRODUCTION SUBJECT TO ROYALTY
, 1952, THROUGH APRIL 9, 1959

- FOR THE PERIOD FEBRUARY

NEW QUINCY MINING COMPANY

’ Schedule No. 1

 DOCKET NO. DMEA 113

Gross weight , Pounds ‘

* Less: Moisture Content
. Dry Weight, Pounds .
Dry Weight, Tons

Groas Value Mt of Smelter 'l‘rea,tment

Less Allqwable ‘Deductions

Freight and Tax’
Sampling
Assaying
“Umpire Fees -
Houling

Total Allowable Deduc tionn

B xeﬁ v'auelter Value Subject to Royalty .

. Average Value Per Dry Ton
Average Royalty Percentapge - -

‘Total Royalties Due
Total Royalties Paid

. Rcyaltien Over ?aid L

Susmary of Royalties Due

lli%g | .: v 11876:_

Refin. Co.

Internation~

U. S. Smelt.
" al Smelt. &  Refining &-

o

1 5 = Liquidation No. Smelter
' : . ‘ Refin. Co.
2/15 12799 Internat. Smelt. and

Internat. Smelt. and
Refin. Co.

Total Royalﬁies Due (Overpayment)

Schedule No. "2

t;

" Refining Co. Mining Co. Total
213,&00 9,:;50 223,&9330 3
15,170 ‘012 1 2

98.615 S b.319 4102.23‘ o
Ml6Llo  $2a3 Saghsedy

I Y 136, 30'*-" B $ 138. 0
-7 1587k $.10.00 C 168
23.00 - - 23.00

ATk 17.46

- 4 339.50 " $10,00  $_3m9.50

o $ 821.60 ) $§[2.2§ . 193. ':'

$ 8.3 $8850 . $ 11.60

Y 54 ‘- 0~

3 .46 §$18.61 & 8607
S .. bko83 - 186y .. . 59.bh <
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CHECK SHEET OF EXAMINING ENGINEER

Operator's Neme New Quincy Mining Company,
Address 421 Felt Building, Salt Lake City; Uteh

New Quincy Mine, Wasatch andSummit Counties; Utsh

Exploration Contract No. Idm-E 265 Docket No. IMEA 113
Check One
Yes . No

1. (a) Does the Operator stockpile ore subject to royalty ' p/’

repayment? ‘
(b) If so, is segregation and ldentification prooedurc

edequate?

2. (a) Does Operator commingle production subject to DMEA - p/’

royelties with exempt production?

(b) If eo, do you consider the allocation of the com-
mingled production equitable?

3. {a) Does the Operator stockpile mine or mill rejects (low pd
greds ore, teiling, middlings, ete.) that may bave
potential valus within the royalty payment period?

(b) If so, are adequate records meinteined on such material
to pro+eﬂt the Governmsut's interest?

r

k. Do you consider the assay controls in effect sre ad- v
equate?
5 Do you consider thst the mamner c¢f disposing of pro-

duction glves the Goverrment 1ts fair royalsy returns?

6. Do your periodlec ecxsminsticns of opsrations indlicate p//
thse Operator is properly reporting his production of
ores subject to DMEA royalties?

T. Dozs the Operator buy from or sell to othar Operators?

8. Comment on sy item 2(b) to 6, if answer is No.

vate_Zp, /4 /2777 P H Arree

Mining Engineer





: UNITED STATES
DEPARTMEI\ET THE INTERIOR
DEFENSE MINERACYJEF EXIRATION ADMINISTRATION

~ WASHINGTON 25, D.C.

CERMIFICATION BY THE UNIYED STATES OF AMFRICA '
OF A DISCOVERY OR DEVELOPMEN? UNDER |
&Y TYPIORATION PROJFCT CONTRACY Hadgor—

To: Tew Quincy ining Company - %&( .

- 421 Felt Buillding
Sslt lake City 1, Ttah

Pursusnt to the provisions of /mendcd Txploration Project
Contract ¥o. Idm-2365, datsd March 24, 1953, Docket Yo, DNFA-113,
hereinafter called the “cemtract®, between you and the United States
of imerica, hereipafter called the "overnment®; to eeteblish and
fix tre Government's percentage royalty on production and 1ts lien
thereon and on the land described in the contrect, the Government
coneiders and therefore certifies thet discovery or development
from which production may be mzde hrs resvlted from the exrloration

Yorv.

: "he nrture of said disenvery or development is described
brosdly or indicated as follows: Driftirg on the RA¥ ficcure on the
1200 level and raising from and sublevelling above the 1200 level
Yove shawn the existence of lenses of lecd-zinc-silver ores, occur-
ring chiefly at the base of the Park City limestone and at the Jenney
auartzite bhorizon. : .

APR 2 6 1954
Tated .

S D TUTULD STATES OF AMSDICA
WRGriswold/bjl (4/21/54)

Copy to: Docket - :
Irving Gumbel,MD,EPS . By
Admr. R, File “2dministrator, Defense Mineral
Op. Committee © Fxploration Administration
F, E. Johnson ’
Mr., Hedges, 4604
Mr. Thayer, 5216 (GSA Bldg)
Cont. Adm. & Audit Div.
Region IV (2)
Finance Office
Base Metals Div,
W. R. Griswold
Chron,






pertaining ‘o 3”p"' b L.,u:z Zostract IdmeTio5, Tocket o, DiFA 113
incluziz.b ‘mendment Hoz. 1 iirough 4, ceverdng & project of exploras
tion for leud-ilnc, loctted in Jrmatch end Summit Couciles, Utah,

" near Park C_"‘y, and commonly Jmown an the lNew uincy nine, for the
period lay 5, 1554 w .mm..u“ 31, 1954, ineluGlng ruwc*us*‘t zettle~
Ix&ek‘b Ul‘:}e 17’ -‘-,j/b. . . .

: iy exardnation wan mede in accordauce with izenera.ly
acceptc-u su dm rds w )yl.:.c‘mle in tie ciyeinel Gucaze

The audis dlaclused the Jowaing sacte in regaru w0 .,;.:a
emourw o Le psm.u Lis Coiwracuors .

tolal Comt. ;_xer Hir=104, 352 ,64490

iess: Froceacs from iroperty visposition __g.tAdlalld

yet Clained Costs o GEU g Rkdy . 96

Exceptions: (®ee audit report for det&ils)

D\n’iﬂ.{_‘ tides aucli ) ’ 67.\),‘7

Frior 1o thiz audit ) s o
' e 03

’;'oml jecapted Lcst DR - PR Y IS 5 3

T cg.,;_r c* calls f‘or o 5y percert “ﬂrtic..pavion ot
erpmrmmx‘ o pennes sy the United Tiulos Government, hemiore,
peyment wotle Jomimagiow By ibe Tovern cat fa tie e el

g ~ﬂ.wen»\'-i'rm Ry ,--11 b.“g;et"r-»\ 1{,:;\, a6 ‘L/A.uu s »Lllm? S

- ),Uog 9% -
i vulid and proper.

’ ihig certificate is issued on iug provwion that t.ne
Kegional Zascutive Officer, the hc.miniatmtor, or other competsnt
officiel s accepied or will rcecept Lie project as uavim_ alher~
wise metr the wms of txm cont.ract.

Lateds supe 23, “_,L_Czﬁj,' | ‘ |
o . (%?/\AWS& s /0‘/"’-/‘\«
’ ' ’ ' bonald I. Finch, auditor





A'final audit wa= made on April 13 to 16, 1954 (covering
the period May 5, 1952 to January 31, 1954, including subsequent
asettlement June 17, 1954) of the records and accounts of operaticne
pertaining to contract Idm-l:zés , Docket DMEA 113, and mend:nent noa.

1 tnmugn 4y with:

in
42] Yolt Building
Salt Iske Litr 1, ﬂmi. :

covering a proaec‘b of exploration lor .heac-..inc, locatod 11 ¥asatech -
and Sumit Counties, Uiah, near Fark City, and oomonly known as the
ew minc1 mine

The accounting records und«u' the contracn are lnoat.ed 1n
the companj s office atl the above address. o

During the course of tho audit Mr. Nick :loor, Presiaent,’

- nnd Me. Go 60 Shurtleff, lccowitant, were consulted when necessary

. ..' 4- h KOVBS, Iining T‘ngineer’ UI ". B‘Iraah 01 Iﬁms,
collzboral ed in the au;diu pd.rt of the time.’ I

, The original records ca.verim tie costs of this project
are recorded on monthly summary sheets which form the basls for
preparation of the monthly MF-104 reports, Thie audit therefore
involved, in general, & check of original invoices and payrolls
against tho monthly summary sheets and reconoiliation vith the .i\’ '
wonthly MF-104 reports. Costs are- racordeﬁ on comoinauon of

. cagh and accml 0&515. TR SN

Prior o the On 3ite audit, conuidorablu pre-audit analy- |

o eis waa performed. in tne 1¥5A ofﬁce at Denver, Lolorado._

" - The audlt was linitod o aacortaining the accurtoy, pro- :
priety and validity of the costs &g shown in the "Totals to Date"
column of Form MF-1l4, (»perawr 'y I\bnthly mpurt and Voucher for
January 1954.

In view of the previous audit by Porsld T. Fineh, DMEL
auditor, covering the period ¥ay 5 through July 31, 1952, except ‘as
otherwise indicated, this audit was restricled to tne costs cle.imod
by the operator since that later da’co. .
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The extent of the audit and findings under each of the
"Items of Cost™ follows:

' There were n¢ indsependent contracts invelved., The opora-
tox's MF-104 reports show Drifting and Reising items under this
category., Sueh designations have besn eorrected in this audit
report because they were sotually for labor charges. I

. . |
| " A11 charges for laber during the period August 1, 1952 to
-, January 31, 1954 were supported by daily reports and by semimonthly

payrolls which were ehecked in detail., Rates of pay were compared SRR
with the contract and Amendments. .nalysis of these oharges follbws: S

~ Period 8/1/52 S ,
Balance 7/31/52 to 1/31/54 - Total
: ‘ }'ootage Amount “ootage Amount = Footage smount
Drifting 180 1t 32519.98 830 ft. $12,124.00 1010 £t. $14,643.98

_Raising S 153 ft. . 4,140.00 153 ft.  4,140.00
Thresding Pips, -~ A o
Cutting Timber, _ . | _ ,
Installing Vent L : o e
Pipe, ete. - ___ 96,40 ek d@2,02 R P31 Y -
Accepted Total Iabor

Cares 2000038 WW

A disallowance ix made of $17.50 for overpayment to rafse ..
labor in Gctober 1953. The determination ef this cv‘ergaymem :B,s e y
shmm by the following computa‘cionz _ .

mwl raise »<bmage ﬁ;urough Uatober 1953, _ .
Total raise Foolage paid for at ond of .
qeptember 1953, 115 £t. at $28.00 £t. _ 3220,00 -

Balance Dus Raise Isbor = - $728.00
- Cetober 1953 payments - /SR
bvnrpayment &g above . ($17.50)

This overpayment was diacuaaod with the accountsnt, who eoncurrcd: o
‘with the foregoing oomputation._ _ ‘ : A

' A1l charges for Supervision during the period August 1, 1952
to January 31, 1954 were supported by monthly statementa signed by Nr.
Floor. These charges wers &t the authorized.contract rate. e

o





‘l‘ho cxploratien contract establisbed & maximun allowable coat for
Supervision of $5000.00. & disallowance of $37.50 is therefore aade -

for the Supsrvision cost in excess of the allowable maximuws, Analy-
eis of the Acceptable Cost of Supervision follows:

Balanes July 31, 1952 $650,00
Period August 1, 1952 to January 31, 1954 _4330,00

Acceptable Lotal ' . $5000,00
s .

A1l chargea for the Technical lervices of E. A. Jeuim .
during the period iugust 1, 1952 w Josnuary 51, 1954 were supporied -
by Ttemized invoieces which were exsmined. lhese charges were at ~
rates authorized by the Exploration Coniract. Analyals of the
acceptabls costs of Teol’znical Servicea follows: - . '

Balance July 31, 1952 315000
‘ ?eriod August 1, 1952 to January 31, 1954 lb:ZQ,g_Q

aceaptable &otal . ‘ M

a1} charges for laler 1alz nxd cupplies, iscluding power, for
 ihe period sugust 1, 1952 to Junuary 31, 1954, were cupported Ly
vamior'a invoiccs wiich were txauived lor pwpriet.; and *eaﬂeuab oness.‘_

- The conp..&,xy doos nol zaintuiu 4 stores system. b ma,,or a o
portion of Materials and Cuppliez were purchaged from United Parx City - :
Mineas Companj. These supplies were drawn frum thal couwpuay's wure-
.aouao as needed .:,,r <he Jew wulney rining Compony. lonthly involces
from United Park Ciiy IMimes Cowpany coversd tle atores withdrawals by

the lew Juincy Mining Coupay during 1o in.hcwed L K’ricee R "

caarged were ver,,r reaqcnaale., e

R A aeuailed uno.lvsin of - t.ﬁ accepwmle \.aata 1n this category
I‘f‘ollows: '

‘ ' Period a/ 1/52 . ,
- Zalance Troceels Jroa
t/31/52 Z Q‘lz 84 dguidatdou Zotal
Timber ’ 4;'3‘5' O ) '1%2 ;994 G5 o 33 90%-37
 Explosives U5, 19 1,510.1% S 1,915,217
ripe (1) 123.90 833.33 9L €71,23
Track 112,74, 146,05 R0 233.39

Power (2) - __17L.5L . _L.A7h.S0. L.843,01
5852,02 | £5,956,85 liT.wu  _SLILTT

Tub-Totul
Drill Steel & Dits 182.08  455.29 . ' 637.37
“mall tools 78,86 Wi , 160,26
. Carbide . = 3.55 . 10.36 : 13.91

Greases & 011  14.52 20 4% . . 34,94
| -3~





| 'Period 8/1/52 | -
Balance Frogeeds fm

sz mwa_ liquidation _.Total .
Eose & Fitti:xgs 125,21 %i1£.32 0 S ‘3243 54
Transportation =~ <8.47 i5.00 _ L 43,67
- Veni Pipe - 996.45 - 37800 918445
Wire Kope & Clips 4575 o . 45.75
- Miscellansous (J).,_&l__ - J’u&f L ' ,,_?;__LAZ_

Potal Cther
Supplies -~ 3487,67. ._.&.2.425. .&z_;._.. wz.

. Totel I u.teri::sls,

- Supples £. Pover fly2 2 “2 5,370, i”-lggﬁou sgéée‘“??s"‘%

lote Yo, . The chucs g ipe iu(,lwe *Lna w,,.,,, Jor {,u_lqer* : e
. Pipe of $502.93 vihick were decldred expeuuabla LT
whenr sutlorized Leciuse of Lie uature of wne ST
Ang us.llamon., S , R
Note no, 2. mximum &llowaola restﬁ.cuon on power costs elim— _
- . insted by amencument io. 4 to the mnerxded exnlora— ;
tion contract., - -

Yote o, 2. Miscellaneous C’unp'lien conciat oi charges "or such
SR - itemn ag Pick & Shovel iendiesm, Snarpening of picka, S
‘handles, 1igat bulbs, nuils, screws, came » cokter -
'?pinq,anﬁbo_tta., : . S

© Qules vex of V.L.w on m car vheals mmuxmwu in
- April 1953 is disalilowed in thig vudif reports .
- uhe cost of these car wbeels ad previcusly been
o dmuhowea by the Certiiyirg (ificer and iiwe opera-» R
. tor oud adjusted its recoris for iie disuliowed - -
- cogts, -« Gisaliowance o luap. romml o VJ.OL‘ i‘or P
.- Lecemvor 1983 1stlne ‘disalidusé.: -itlo dled wes
. - not provided dor iu'the explorciion cmri.rac‘b or | -
L f.,'rmenczueu‘ta. ‘ Tae Lertifying ULfilcer iwd previously
. disallowed this rentul for otler months and the
- operator had adjusted iup recoma for . Mnc;. dis-
L;llaafu:ceﬂ

L he items shown under proceeds Sron liq.xia.xtion rep-
- resent the proportionaua aligeation ol Lie opcmcur's Tamp oum
bid accepted vy tie Executive Gificer, Dif. rield Ieam. Region
IV on Jute 17, 1954. il oporator qu'm:i'i,ted lettiers Iron two
“local dealers in mine machinery and auppiiesa, stating they were
not interested in submitting bida on the m &terials and equipmnt )
: qub;ject o ﬁ&chi.&,e- : : _ ,





Gpersting E i g |
- . L
ull churpes for equiment rental during the neriod

 kugust 1, 195< to Jenvary 3i, 1954 were supporied Ly .mvoice«
mich wem eramipeé i'or nropriety end ree wonanlenees :

" he wotel caount of rentel coehE stmm on the &pora.-r
" tor'y 1T-1U4 report for Jeruary 195/ included an emount of :
$912,90 for a Gurlner Tenver Dr* fter scquired on & lease pur~
chuge sgreement, inie~ snourt Lur been tpaneferred to "Lauip~
ment Purchuged"™ calegory in vhis report. It wee determined
tae itein wae conpicered in the liguidation settlement. T%he
avdit also diselused that ihe operatoyr lsd atother Ieage pur-
chaze eosbiwct (}O’i’*’l‘.z.a..t & rucking wschine, The Goverzment
paruiclp.weu in J.J wOLILy renvals uOuulJ....uf, «,;'.L,,U.UU. Tue
pureuase lacior ol iuls conlract, however, wes Lov consummated
and 4% is repoyued Aue uchine was tendered to the lessor on
or woout Lelober 1, 3.,/3 ‘ PR
CLae u,:mw..c,g ai- **o., b uuv:»la L odog of 1.awl;3.z;0 uimc.
- Cowlerouce wlin naafediy Caglneer aclored tho aguimend
weg used Ly The oper.icr un gu.imeu. - -n «lyaif cf the e.ccepv o
eoie reuiel Jomus followst . o EEEE
' - - ’ ; rer.wt. -.:/4./)2 o SR

voLer elou

«01«1 :';:53.59..-.0.3.‘”;.% A*Uz-_:j";_;._‘%{ﬁ (‘ 05, .

Daluneces - L
: | L]ﬂ(»;?inﬂ JLYM&IO | . :Bu..:.di, . 4~/)‘J.UJ . : ,\1910.
,"_, UA»%L“\) &s..u,fl . . B ‘ 5‘).33 . le().‘}}‘. . ' E wz.“)f} . | | N
Stoper e % C., CAsG0 o
. . R R . - -y . - h . P Wa s e
[ " ._-Mv y e o E

: ,L n'*rc,mnv of aqw*pme % wera supnorteu by .’mvoieea
‘which werse & arined, :lhose archuses were all suthorized by
1o contract or mendmenm. : mlysia ol the purcha.ae itama

. ;O.Llﬁmu
S ’eriod 8/1/52 .
- Balaacs © . Proceeds irom :
C 252 ;[3;[54 gmgdatiog l@gﬁ -
Locomotive & = S :
Batteary . 464,260 . 7 4‘ 2680,00 .,;2081, 25
-6 £4, Column .. o w183,00 - 78.00 105,00
‘ prifter (transfer- R B o
red fron Rental .-ccounu) 212,90 . 156 GO 756.90
Blower .__%Q.&‘%. '

A&cceptable Totalq #1.7(.4 26 @,1391,.;4 8 2405, 00 & 3'751..

- -5.,.'





Liquidation settlemernt dated June 17, 1954,

. ‘g) Depreciation

A1l churses for cue":(oc,’ aticu for the period ngnst 1y
'1952 to Jauuary 31 195/ were exomined., Hates were compered
va contreet oo ﬁmeudmen*ﬂ Fquipmeni use during the period
wag confirmed L conference uwitn the I.‘suecming Inglucer. :
 Lnulysis of tio accepuavle chovgor Jor Depreciuilon follows:

- Peri od 8/1/52
- Ealrviee

7/31/52 34’;1(5/; Totol

~ Tramuer S 195,78 5399.9’7 o 995.75

- Dattery Crsrger . 28,52 207,84 CEBL3G
Mire Cere - T 18LGU 168,72 e, 72
Comprencor AL AT B3 SBU,19

Accepteble Totaln 322,47 - .=912,95 L3235,02

totion and Lepeirs

Lore cloined.

b, liew Jllilﬁiﬁt a_ GG .vnmoveﬂ ents

Lot applicable to this contraat;.
ijacelianeous

{a) _lepairs to Jg__ﬁ_.’mant

: 2311 eks z'ge:: for repnjr'- 1o rmumew‘ éurin{, uic perioé. o e
fupust 1, 1982 to canvary 21, 1954 wore, r*mported by fuvolces . -
- thich were exanived for 'oropricty ond reuconublenesg. - Analysis

oi‘ uLe accmamh‘lc coot of . ropairs t:) couﬁ.me =t mllowss

. Fex ioa €/1/52

Uolance : N

zmlm‘f 1(31{«5__ - Jdotal
Drills - #23.% #195.51 - $219.21
‘Battery Cimrger — ~ 300 3.00
Tramer e (115,52 115'52_ ~
lacker : - C W s . .7)
Mine Cars = - - - A

Total o - "72;510 " ?sséls"e'léé' :’\227508





. A cherges for sampling and analysia ocourred: during the
poriod August 1, 1952 to January 31, 1954. These charges were sup-

ported by invoicoa which were exanmined. Analysis of the eamount
- showed:

27 aasays - 862,50
Sample Sacks 22,52
~Acceptable Total Costa - §85.02
Pay ax o

‘ e nll c_.arger for Payrou Lares 1"o:»r the period nugust 1
'1952 to Jamuary 31 » 1954 were confirmed by recomputaiion, usinQ

| _rates whlch the company's files indicsted as being in effect..

. Thepe rates wers ¥.1.C.A, 1.5 and Utah State Unamployment 2. 7%
~~£n;1ysia of uccoptablo Payroll Taxea i‘ollowsa '

Ptriod 8/1/52 | ‘ L
5L m W

uiaallouancts of Payroll Texes in this auvdit nport axnount
to $2.54 and represent taxes applicnble to labor and supervision
chlrgeu dinllovod , .

AN ehnrgos for uability Inmranco (vorimen's Componsg... .
© tien Inauranoe) were confirmed by recomputation, using rates which

company ‘s £ilea indicets as being in effect. These rates ranged

from 4.31% to 4.97%. The aceeptable cost of Ii&bi ity Incurance - .o

‘_consisted of %;Le ollmd.ng S

e 'Periodb/l/sz'j |

' ,Balanee -
zézz.&_ ..12;(&_ _me;__
Disallowances of Liability Insurance in tils audit ;-epért |

" amount to $2.63 and represent Liability Insurance a;:plicablo W
hbcr and supervision chargea disallowed.. v





All charges for Book}eeping were supported by 1nvoicos
which were exaninsd for proprietiy and reasonableness. '!’hq S
acceptable Hookkeeping costs consiat of: B

' Baleace July 31, 1952 RS YRR

Fericd ngu-:t 1, 1952 to . ‘ L
Januexry 31, 1954 : 1260,00 -

Accepted Total - JMgooL |

S Ihe totals to cate on ti:e opersicrts }«15-104 a E.eport e
 for January 1954. ubree itk tho totele to dute ol tte co*vpanion'
- MFeluk, : S

RO Jhe LM 93‘*5—01'&‘65«011 wor:c u.:mer .,m cor‘trc.ct m ccmé i
ple ted during the moath of Ja.nuary 1954. e , E

The' q‘o&tua of “{he allowable m&ximmna eatz«blished (S

" the cmended canuract tng, suosequent .v‘enmnenu., ig blﬁ.ateﬂ as .

'follows: g
S . - ux*'aeaued S
: ’f llowable (”e*c of I‘isu.low-
Suporvisor 500,00 - - bswu.w" . Zene

" yecknicsl Services Auul.ug T LRRBWG C o 0 GTS.WL0
- Gperating Tquimient SO T
 {Includes heninls, _ | '
- Purchases & Depre- = S o L
. clation) m,wu.uu '_ 97«2 17 o o T2147.83

- wehabllitation % - o R
~ Repadrs (1) ' = 250.00 e Jowe L Aﬁu.bb
_ 'jj’%oxieenm lwu.ﬁu:“ ‘s ‘?‘WL:.UU; o b”onc
U Total Coat of - % IR
.o Project 350,700 OEJ ‘,_"‘.7‘«,50,177.93" e $522 07

T (l) M«sumeu ‘to e xniuhﬂ. nel Muii«uuabi\)n and ‘.ep..irn;. :

. Ahe ow*dw“'” 1iﬂui\1a.uo“ *\roposal. dated April 24,
- l‘;b!:» was accepted June 17, 198 by ihe Txecutive Cfficer,

- DMEA Fleld Team, Reglon IV, to otiar bids were vbiained,
letters from two deslers in wine eupplies and machinery
stated they were not interested in bidding on the materiuals
and. eqnimanﬁ. o

“There wag no indication the emmdng engineer tcok
a final 1nvcntor, ‘of materiuls cud supplies. Ie éid, however,





~ submit a detailed analysis of Pipe, Track and Equipment. The
lack of final inveniory was discussed with the Executive
Officer, DMEA Field Tean, Ilegion IV. In view of the fact the

' oporator’ acquired ke nujor portion of mine supplies on a day-
to~Gay bagis [rum the silores depariment of the United Fark City

HMires it is conridered i{ae teking of a fiml inventor by the
enpineer wes not amplicaltle in thuls cane, '

TuLere were no umLed maueridm, nupplies, or othor
property to be disponed ui for tie Joint account of the
opsrator und the Goverament other .,r.m that covered uy walver
or hquiﬁation. o o

- - This audit ‘w.«’; Gisclored Ly all ccatﬁ as caarbed to .
- thin project, with e excepiion ¢f the disallowances itemized
 ander (2){a) Labor, (2)(h) "mpervi~ion, (3) Uperating titerials
e mmuien, (7) (c.) Parrold Woses, and (’7)((;5 Tiability [noure
" ance, of the prececing section of tihds report, are reusonable.
and proper under the verme of tine contract, Amendment Nos, 1
thirouga 1,5 il .~quiua1.ion Proposul apiroved June 17, ~.954

.me shju~tmentn oi itema of costs as ~lown ok the Janw S

usry 1954, por ..,UA,, vhe dirallowsncen aml approved snonnts are .
"dL.udI‘i"eL? us it‘limf-" . _ _





Diatrim— Audit ‘Prbénds" . : L
tion Disallow- from - dceepted
W mmam -anges. Liguidavien ..Ismh.

mmmmmp
Dri 314, 704,73 v;

Tot&l to Dute '

Tot&lp R

' mth Mr. G

.Fiola ‘rum, .REgion V.

 Dated: fy,m 22".‘ ‘J&ﬁ‘_' S

X f

fting ,
mﬂm - . L,l72¢00 :
Supcmmn . 5,037.50  5,037.50 J( "37.50 ‘ 5,000.00 |
- Teohnical Services 1,225,006  1,225.00 1,225.00 “
’ 4+ ;v § S . o .
. Tinbb‘!’ 3,“3100 3,034.87 ) . ' 3’034 87 K -
. Explosives 1,966,185 ™ 1,915.27 . ' ,915 27
~ Pipe 1,012.39 962_.23 o 391,00 871,23 "
©" Traok 178, 27/ 59.39 26.0' - 233 39 —
- Migcellaneous 1L,UTR  2.402.18 - 6.86 78.00/ : .323 2
‘ Drill%ul&Bi’aa’ 637,37V - S LT
~ Vemt Pipe. 1,362.11 X R
3,680.95  2,763.05 L 2,763.05 X
X3 5,124.52  6,159.10 L 240500 - 3,154.10
Deprecistion -~ 3,235.12 ,235.02/ o ,235.02
e Butldtncs & fxpra |
Repairs to Equipunt 221.32 ‘ )9'7 88 J ' 3‘)’3’.:88)<
Sampling & inalysie 62,50 = 85,62 A © g5
I4ebility Inswranee 1,164.96 1,164.96 63 1,162.33.¢:
ALy Power & Cherge , , )
o  Punel  1,643.01 Y s
l-_,-.Bookkupinc 4 ' .

m. tuc ecncluaion of the au&it tae iihdings were ﬁiscuwsd
« 5. Shmrtleff, ucnounta.nt and the Exocut.ivo Ofiicer, DHEA

Domld ‘2. Finch, Anditor





.6 valid ind ‘proper. . .

. o
. + ’ .

DEFENSE MINEAALS ZXPLORATION ADLINISTRATION . .. v . - o
CONTRAGT ADIINISTH:TION AND AUDIT DIVISION TR

AUDIT CERTIFICATE A S R -

I have examined the records and transactions of:

 New Quiney Nining Co
Eﬁ?ﬁ%ﬁaﬁs |

NS
Balt Lake C3 s Utah

pertaining to Zxploration Project Contract No. IDM-E265, Docket
No. DMER 113, for the period ligy 5, through July 31, 1932,

_ My exanination was msde in accordance with generally accepte
ed standards applicable in the circunstances, . .

The Audit disclosed the follawing facts ih"rhegards"to smount

%o be paid the Contractors , -

Total Cost as Billed by Contracter - $11,096.85
Exceptions (See Audit Report for). T A
' (detatls ’ : :
During this Audit : $183.00
Prior to this fudit &L49.78 B
Less: Amounts. de- _
ternined to - '
be allowable  }07.19 - Le.59 225,59
- Total Accepted Cost ™~ o $10,871.36

. The contract calls for a 50 percent, part:iéipation of explore
ation expenses by the United States Government, . Therefore, pay-
ment to the Contractor by the Government in the amount of Five

-Thousand Four Hundred Thirty-five Dellars amd 63/100 )

s |

-, 4.
LR

This certificate is issued at the provision that ths Reglon- .
al. Executive Officer, the Administrator, er other competant officias}
has accepted or will accept the project as having otherwise met the .

-terms of the contract,

Qetober 3, 1952 A SR

oo

Awditor, Region IV





‘ed when necessary,

New Quiney iining Company
Exploration Project
Centract No. IDM-E265

Docket ¥o, DMEA
113 |

i. INTRODUCTION

An Audit was made on-Septcmber 15, 1952 of Do_fense Eilharalt
Explorstion Contract No. E26S, Docket iio. DMEA 113, the New '

‘Quincy tidning Compmy. Ihe roco:da partaining s t«_hil cgntrwt
| | 'are in the office of thc’i& Quincy Mining. Cowpany, Reom L21, __
' F.lt Euilding, Lalt l aka ‘wity, Uteh, Ths :sudib eovez‘aé the per-

- iod Mxy 5, through July 31 s 1952 of & contract that. eontixmes ..
until Uecember 28 1952. The hei Quincy Hining bempany is a Utah -
r'corpormon. M, Hick Floor is President and Mr. Glen I, ACrandall
g3 Socretary-Treﬂurer. '.Ifhe praporty is located in k’asatch lnd -
. Sumuit Gountiaa 5 Utuh. Mr.,(?tnndall was present and wes consultie

| IT. EXTENT AND SLOPE OF AUDIT
l. Independent Ceg.qmte
Croe tcutt_g_ng o

. The camolled. checka anct invoices covering paym@mts fa-

| -'}"".'*‘crosacutts.ng were examined for the period iﬁw 5 through July 31,

1952. Payment a% the ratt ar $14.00 per foot were in nccordamo

o - with a contract dated June 12, 1952 » Which was approvcd in smende

’ " pent to the exploration contract deted July 8, 1952, gnd which was
uade effective na of the date of the exploration :mrbfﬁct; vi:. -
. - February 28, 1952 " s |





~_- -

oe ;
2. Labor 'and éuperviaioh: |
| Labor, Supervi sion, Teehnieal Borvie:es md baokk-eping
A1l charges for the abeve items for tha period Hay 5 through July

5n, 1952 were audited in detnl. Individual paymnts ware at rates

within the Iinitn authorized by the eontract.

3. Opsrating Materials and Supplies
| Explos}na, Pipe, Drill Stesl, Miseellmeous _ .
The company, does rot maintain a Stores Syaten Qperating z-zaterials '

e : am cherpged direct to the cperatim ut invoica cest. m invoicea for

S 'Pumhued

: _ these items for the psriod May 5 thraugh Jnly 31, 1952 were examineﬁ‘
A rendom exaination was made of cancelled checks s 1ssued 4n payment =
;of e invoicos examined. | '

“ ‘ h o -Operating ‘.‘:quipm.ent_‘

. Rental : o
. Inveices or rental can’cracti were amined for all equipment rent-

' nla eharged. Paymnts for rdntale of oquipmm‘, we:-e w:i.t«hin li.mit: author-
" ized by m amaehent dated Juzy 3, 195: to the Explcrmon contract.

The mVOices md cancellcd checks for purchase oi' equipment for the

'._'period l«iay g through Juiy 31, 1952 weré exami.ned. | ouch purchases wax'ea
" within suthorized Linits, '

; '&preciation |

Charges fer Bepreciation were exmined and compmd w:!.th the Ex=

‘ : ploratinn Contract and Amenmt therctc s dated August 27, 1952. : Thue
_ chargu for the peried May 5 tln'ouch July 31 s 1952 tere within autharimd
1imits. o '





Do Miscellansous

 Payroll Taxes are based on h.2€ of the total payroll. Werkmen's
Copensation Inswmce is bénd on £4.97 per ons hundrsd dollars of Puy-
roll including Supervision, The totals to date shown en th§ operatorts
- MP-10L for July, 1952, are in aceordance with the foragoixig ra.i;u.

An inveice for this item was examined, It covers the cost of trana-
porting a mucking m"chim to the pro;oct. o | | |
b Contingencies .

Alr Power and Charm Pml " .

The imices suppor ting thesc cbargm for the period Hay 5 through
Jﬂy 31, 1952 were sxmmined, Charges were below the eetimatqd egots
. sthorised in the comiract, | |
, . 1. FooDes
1. Materials and Supplies o
macellmeog '
Exoeption in the amount of tlBB.OO is taken to the purchaat of 1
~- 2 inch 'by 6 i’oot 8. S. Cclm?m co'nplfte with Safety clamp, Standard m
- md 5addle,. This item was on Gardner Denver Invcica 29-58159 dated |
C duly 11, 1952, The item wae charged 4o M:cenmeous Supplies by the ‘.
Operator, 7The fsviewing Engineers advise that this item is equipment
to be used with a drifting machine. The exhibit attached to the mntrm
don not pcm for the purchase of equdpment ar this nature,





=l :
The total to date for Hisceilesmeous Supplies u' shown on the
‘operator's R?;loh form for July,1952 should be adjusted for this smount.
‘2, Excepbions taken by the DNEA Finanes Officer | |

The following exceptions have besn taken by the DMEA Pinance Officer:

Junlf 19%;
ontraet Iteus

Cost of fabricating bumper for . :
Company-owned traumer §h2.59
Insufficient Documentation - ' '

T Rental-Mucking Machine = $150.00

fent al-Drifter 100,00 - :
Hauling Kucker B 20,00 270.00 -
Payroll Tax gto be claimed) P
. at end of ) Lo
(quarter . ) # 3,6
Total - June, 1952 3164
- J’%{, 1%;2 o -7 : :
ayro axes ) % 13
Totsl Previ.ous Excaptions oo 19

#he executive officer has *'ulod in cages where dooumenbation hu not :

,bqen wnved thot claims for Payroll t.axes which are payablc on a qun-ter-_ '

1y basis shall be suspended until qam:-terhr reporte are actually made ’

' “,a.id claim supported by copies of such report for pqroll taxea. Dur-

~.ing the sudit, 1t was deterutned the total to date of §137.19 for Pay-
~+;,¥oll taxes shoun on the opcmtor'a zI‘-lQh i‘m‘m for July, 19)2 vere \
: ’A'l"':properly computed and represented thu anount of tl:e oper“tor's statubozy 'I
“Habi1ity for these Ltems. |
“ For the purpose of this repert, Payroll Taxes in the amcunt of _
‘ $13{.19, previoualy sxcepted are reinstated in the total of acceptables
© coste as of July 31, 1952, | '

During the audit, it was elso determined that the items totalling
3270.60, ;Srevioualy disallowed for insufficient dcouientit.ton, were -
adequately supportéd on the opciator' s records from an accounting stand- .





5
point, These itens, therefore, should ve minatAM.

The operator's totzl to date on the July #¥-10L form for..l(iscan-
msous Supplies should be adjtatcd fer the cost of fabricating a bmnper
in the amount of $42.59. _

The total to date on the operator's MF-10k for July '1952, after
adjustzent for prevzons exceptions and for exceptions diacoxrered during
' Hﬂw audit, aiounts to &53.28. , '

:  The reéoris maintained by t.he Rew Quimy Idnin:. COmpany are in good
condition and m adaQuate. Pvrons and other mpporting data are

crcss-referenced and filed mnthly Invoices far Purchages are o

| ‘attached to dupliciaue v.'auchcr check and sre filed nmr!.cmlly.v .

| No further eﬁ:ceptiong axe taken, the costs being reasonables,
. proper ens 'uithin £hs_ terms of the contract and mngheixta.
| | IV, RECOMMENDATIONS

The Audit Certificute, prefacing this mpdrt', .reflcéts the amount
 of the costs properly cnarged to tils project through July 3, 1952,
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AMENWTNO lt

MIDED EXPLORATION PROJECT CORTRACT
NEW CUINCY MINING COMPANY -
D&KE‘I‘ NO DFIEA-113

It 18 agreed this day of February
S 1954, between the United Sta ,ea o America, acting ‘ahrough
- . the Depertment of the I¥atericr, Defenne Minerals Exploration
Adminictration, and New Guiney Mining Commary, thet fmended.
-Exploretion Project Contract IAam-2265, Docket No, DMPA-113,
dated March 24, 195J, 8s amended, 1s :t‘urtner amenﬂed, effec-
t;ivn Febmry 2., 1952. as follcmw : :

1. In Exhibit “A", under the heading "Btl- :"f' ?
uated Costs of the Project, under the category -
"(3) Operatixgﬂaterials and Suppues,” delets

the ifem :
*Pmtari/ L ~1','1D() OO*"‘»z ' o
?ﬁm delete the footnote 3/, and aubstitsﬁte"‘t.h;a ,
- "Pover : L 1',‘750 Ob;” o

. 2. 'rhe pmvisﬂons of Armex III, at'cached I
.. hereto and madé a part hereof, are substituted”
for Article 9 of the contract form. b

' Thia amndment chall not be construed i:c 1mret.se .
 the estimated totel cost of the project, the aggregate total
_amount which the Govermment may bdbe mqu:u-ed to sontribute, Y K
- nor the amount of any item designated as “"allovwable maxs.m, B
“thiech iw not saecii‘ica‘i ’f cha&,eﬁ ‘Dy this amem’umm. o, .

- Executed ;m Bextup'ﬂ 1cate the day ami yeazb fﬂrae
abm wr;itten. SO

| 7 - 'mz UNITED smms op mm
- m QUINCY MINING COMPANY

:By /\5/ %% | Explmtion Adminiatration

Pres:.dent

* Secretary-Treasurer
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ANNEX I ! l o ﬂb'.vts'n:vtak‘nu“uumibﬁ)
3 . . LN
The following provisions are in lieu of Article __9 :™ gffﬁasﬂ

Repayment by Operator.--a. QLertification.--If at any time the
Government considers that a discovery or development from which production
may be made has resulted from the exploration work, the Government, at any
time not later than -six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development

b. Percentag;,royalty --The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification.of discovery or development, for a period of ten years (or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first. Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other amounts realized
from the sale or other disposition of any such production (including any
bonuses, premiums, allowances, or other benefits), in whatever form disposed of,
including ore, concentrates, or metal, as follows:

(2) One and one-half (13) percent of any such net amounts not in
excess of eight dollars ($8.00) per ton.

(b) One and one-half (13) percent of any such net amounts, plus
one-half ( ) percent of such net amounts for each additional full fifty
cents ($O.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) percent of such net amounts.

(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) percent, on a net
amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

¢. Definitions.--As here used, '"net smelter returns”, 'net concentrator
returns", and "other amounts realized from the sale or other disposition", mean
gross revenue from sales; or if not sold, the market value of the material after
it is mined in the form in which and the place where it is held. In the case of
integrated operations in which the material is not disposed of as such, these
terms mean what is or would be gross income from mining operations for
percentage depletion purposes in income tax determination.

d. Lien for Payment.--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the '
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid.

e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Govermment's royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due.

f. No Obligation to Produce.--This article is not to be construed
as imposing any obligation on the Operator or the Operator's successor in -
interest to engage in any mining or production operationms.

53651

)
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Coutract nocket-no. DMEA na, dated *faréh 2}, 1953, vetween
the Inited dtates of America mxi Yo mincy BATGA Ty Company is hemby

Fa ‘@T»Hﬂ»’ﬂ' K‘. CARTRS Ll‘t No, IDH—B?éS

aended as follows, affecmve a8 ol t}w date o* said Lontraat:

~aferrin; to "iprticle 3. u:pl ratisg zrojec.t" ok
Aaended [ xploration iroject Contract corm wF=200
{dune 1951) (sevised Feb. 1952) folluin the words
“apd shall wrin: the gro:)c:ct 0 conpletion prior .
. to" change the da“bﬁ oL have 1, 1}43" to read "mn. ‘
DLy R, , ,

This saenduent ahall ot be caustmd L% :anxvase e sati-
mated total cost of Lhe pro:}ect, 'tm anount of the mverrmﬁt’a contri—
bution, or any ites of allowatle cost which is ex.ul_‘udy duign‘-ted
"alloweble maximm,® | - | |

Deea__ NOVE 19

NEG CUTICY HINTNG COMPANY WITTED SPATES OF AMERIGA T -

,; /C/UQ/(/ L

Ve ilg &h}b’ x'mlﬁ i dmm »
"m Fleld Temn, iqfon IV.
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AMRIDMERT OF cmn ¥o. u-ms 4 , A’/ >
Contrast mt No. DMEA-113, dated Marsh 2&, 1953, detween M"'\

, mmmmmummummymcmumw

M an rouo\u, effective August 12, 1953:

. wm tomn A" AMENDED, attached to Amended
Rxpleration Projeet Contrast Form NP-300 (June 1951)
(Bevised Feb. 1952), uptm " ¢

* bates ls meximem®

mdhesding *(3) Ope
the !‘ollaﬂxa
| 20 feet 36~inéh dismeter nrrmted sulvert

. pipe with eannecting band, estimated un
#125-95' '

‘ mmtmumtucmwumem .

, 'I-"utiutod tem so.t of the projest, ;thu mt of tiu Goveromant 's
E cantubation, or any itew of allmnbh sost waleh is tx;muly

duignatod "allowabls nu&m"

i WETER
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Docket Copy wwﬂ»ﬁhfﬁhulf

o I
AMENDMENT NO. 1 t0 o
* AMERDED EXPLORATION PROJECT CONTRACT - #\wuilJ iy

NEW QUINCY MINING COMPANY
DOCKET NO, DMA-113

. : HHEREAS. an amended Exploration Project contnaut
No. ISm-E265, Docket No. -113, datel March 24, 1953,

entered into between the United States of Amerxca, aeting :

through the Department of the Interior, Defense Minersls B~

ploration Administration, hercinafter callzsd the ”Goverﬂmnt, ,

and New Quincy iihning, Company heremafter ca.lled the Dpera~ :

tor”; and

WHEREAS, Item {(4) of hmimt “A" attached to the .
aforesald Amended Contract, provided that ome 3-inch drifter
was to be rented at $100.00 a month at an estimated cost of .
$912.90; and Annex II of the contraet provided that the Opeira--
tor was not to procure any egquipment under a rental-purchase

o agreement or any ag“eemnt other than for straight rvental; and "

WHEREAS, the Uperatoxr actually pumha.sed the afore-
said mach.ne under & rental -purchase agreement, all the rentals .
having been paid, and the Operator acquired title to the o

. machine;

xow THEREFORE, it is asreed between the part,ses :
hereto, each acting In consideration of the agreement of the
other as set forth, that the aforesald Exploration Prozect
Contract as of sa:m date .xs mmirwd as i‘ollows* '

1. Item (4) of Exmblt "AT is modd‘ied to

indicate that the aforc-mentioned 3-inch deifter

‘might be obtalned under a rental-purchase -agyee- - 00y
~ment for the price thereln mentioned or 1ess,’ god ool
‘upon the conswmation of the purchase the Govern- .

ment shall acquire (and bas since scquired) a 5u

percent equitable Interest in this equipment.

2. This amendment shall not be construed to
- inerease the astimated total cost of the project,
the aggregate total amount which the Government
may be required to contribute, nor the amunt of
any item designated as "allowable maximum.’

Exccuted in sextuplicate this ", 27th .. day.of
JUJ\Y s 1953 . ‘

| UNXTED STATES OF ANERICA

MWommm Admim stmtion

- NEW- ¢J1NCY MIRIRG CGHI’AW

/)’ /W/ézm)

oy
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N e el .
A%F-200 . " Docker No. ].A 113

{Tune 1051)
(Revised Feb. 1052)

COMMODITY Lead-Zin:

UNITED STATES OF AMERICA Docket Copy
[EIIDMNE6RGS: 1meaton

DEPARTMENT OF THE INTERIOR befonse [Mnerels Administratio
] W & RIS Tatian

DEFENSE MINERALS EXPLORKTION ADMINISTRATION  BECEIED
EXPLORATION PROJECT CONTRACT®  APR1 3 1953 b

IT 1s AGREED this 24th day of March " 1953.., between the United States of America, acting

through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Government,”
and® 80&&\1133 Eining Ccmpany., & corporation duly orzanized and exizting
under and by virtue of the isus of the State of Utah, with an office.
e Take Gl L dan S
______________________ e & PR
3 Ls “"#nd mAde 3 part hereof

hereinafter called the “Operator,” as followgza? gﬂ get forth in Annexes I and It 28ttached h@utoj'

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”

ARTICLE 2. Operator’s property rights.—With respect to that certain land situated in the State of __ L ah

......... Counties , GiEuXor __Wosetch and Summit ___, described as follows: *__$ndicsted -

_by the heavy line on map ko. 150i-1033-C=Flgz. 2, U.S5. Le nt. of .. .
Interior, ?gmuu of mngs, ntt;_sl_ggec gg‘the : 1§§ Contract __.afxtwgd:fnfﬁ__

_pert heresf.

the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ______..._ ...

None

( A R RO F M I N STy gev‘_'"':k*' &2 sx“&;u RUE R I @ 3 E X MR 3} ; i ko

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

- ARTICLE 3. Exploration project.—The Operator, #XKX . BSS
work on a project of exploration for * T2RG-Zin:

in or upon the described land; and shall bring the project to completion W“mﬁ i P ‘5_ 3 Rk
dﬂm The work to be performed is more fully described 1n Exhibi attached h&*eto,’whicﬂ, véth any maps
o§ t;cérawmg_(sl tglereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided.

ARTICLE 4. Performance of the work.—(a) Operator’s responsibility. The work shall be performed efficiently, expertly, in
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens’
compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project
to completion within the time fixed. To the extent specified in Exhibit “A,” attached hereto, the work may be performed by inde-
pendent contractor or contractors; and work not specified in Exhibit “A” for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit “A,” as agreed to by the parties, to state the work to be so performed and
the estimated unit costs thereof, as provided hereafter. ' N

(b) Independent contracts—Any independent contract for the performance of work shall be on a unit:price basis (such as
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved), or on some basis
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract.
The Government shall not be nor be considered to be a party to any such independent contract, and the Government’s right to
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any
such independent contract. If the reference in Exhibit “A” to any such independent contract states that the Government’s
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its
written approval of the independent contract.

(¢) Government may inspect.—The Government shall have the right to enter and observe and inspect the work at all
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may
consult with and advise the Operator on all phases of the work.

ARTICLE 5. Estimated costs of the project—A statement of the estimated cost of the project is set forth in Exhibit “A,”
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit “A” is there or
elsewhere designated as an “allowable maximum,” such items of requirement and of related cost are estimates only, and may be

. exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance
of the work within the limitation of the total aggregate estimate of costs. The Government’s approval of any such excess
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit “A” or elsewhere as
“allowable maximum,” and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account
of the Operator in which the Government will not participate.

ARTICLE 6. Allowable costs of the project.—(a) The costs of the project in which the Government will participate are
limited to the following:

(1) Independent combracts—Payments to independent contractors under independent contracts listed in Exhibit “A.”
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of
costs in Exhibit “A” in terms of the estimated numbers of units of work to be performed, the estimaici autvuit v be paid
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract,
the Government will participate in the payments to the independent contractor only on account of work actually performed
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract
shall have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount
which the Government will pay as provided in the exploration project contract.

(2) Labor, supervision, consultaxnté.——Labor, supervision and technical services (including engineering and geological
consultants), a schedule of which is included in the estimate of costs set forth in Exhibit “A.” The requirements and related
estimated costs for supervision and technical services are allowable maximums. ’

(3) Operating materials and supplies—Necessary materials and supplies including items of equipment costing less than
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit “A.”

(4) Operating equipment—Any operating equipment to be rented or purchased, or which is owned and will be furnished
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of
which is included in Exhibit “A.” Any items listed as owned and to be furnished by the Operator, and related initied allow-
able depreciation, are allowable maximums.

(5) Rehabilitation and repairs—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures, and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration
contract, a schedule of which is included in the estimate of costs set forth in Exhibit “A.” These items are allowable
maximums.

(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost-of each, a schedule of
which is included in the estimate of costs in Exhibit “A.” All of these items are allowable maximums.

(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs
of the Operator’s equipment), analytical work, accounting, workmen’s compensation and employers’ liability insurance and
— - payroll taxes. -

(8) "Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit

of the total aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit “A,” as may be

- approved, by the Government in the course of the work, as indicated by its approval and payment of invoices and vouchers.
a [ )’

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any. 5 B . -
8 Give legal description. or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
" atéach or the production from 'which is not to be subject to the Government’s percentage royalty.
~ 4 Strike out the provigion not applicable. :
% Name of mineral ? minerals. : 16—66328-2 Y
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() The Government’s pay‘meﬁn all cases will be based on actual, neces’ costs (including contract unit prites)
incurred not in excess of any “allowable maximum,” and not in excess of the fixed percéntage of the total aggregate estimated costs
Costs will be considered to be incurred only as they are or become due and payable. o

(¢) No items of general overhead, corporate management,interest, taxes (other than payroll and sales taxes) or any other
indirect costs, or work performed or costs incurred before the date of this contract, shall be allowed as costs of the project in
which the Government will participate. ) )

ARTICLE 7. Reports, accounts, audits.— (a) Progress reports. The Operators shall provide the Government with monthly
reports of work performed and costs (including contract unit prices) incurred under the contract, in quintuplicate (five copies),
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the
Operator’s invoice of costs incurred on the project during the period covered by the-report and his voucher for repayment by
the Government, unless the Government requires the use of a standard voucher form with invoice attached. Progress reports
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with
assay-reports on samples taken concurrently with the advance in mineralized ground.”

(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the
Government with an adequate geological and engineering report, in.quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. . . :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - . -

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12.

ARTICLE 8. Payments by the Government— (a)’ The Government will pay 5;,} : percent of the allowable
costs incurred, as they accrue, in an aggregate total amount not in excess of 325,.3.5@.,@{)_ ______ -, Which is ___.._J L T R— per-

cent of $.59» ?'mm_---__-__-__----_;_, the agreed, estimated total cost of the project in which the Government will participate;
Provided, th'az{ until the Operator’s final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been made, the Government may
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which
the Government might have been called upon to pay under the terms of the contract. :

(b) The Government may make any payment or payments direct to independent contractors and to suppliers, for the account
of the Operator, rather than to the Operator. ' i )

ARTICLE 9. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the évent of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to.a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amcf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales; or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such,
these terms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax
determination. .

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
gies%crlilbed ipdArticle 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid.

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production -operations.

ARTICLE 10. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 11. Title to and disposition of property.—All facilities, buildings, fixtures, equipment, or other items costing more
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government,
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government,
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, and
remove and dispose of any such property as above provided. .

ARTICLE 12. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms
of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the
contract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities,
buildings, fixtures, and equipment in which the Government has an interest, for the joint account of the Operator and the Gov-
ernment in the proportion of their respective interests; shall render to the Government a full and final accounting of his operations
under the contract and his expenditures of money; and shall pay to the Government its pro rata share of any money remaining.

ARTICLE 13. Changes and added pro'uisions.m__a mﬂ’l&'ﬂﬁ& ; tion to-trin & -the- &
to--::u;lation-::oneiaucs--ouly--aa---1%{3—-&&-@;@-—&@@ 'me-ftnoml&-—egggﬁﬁ
of the project in which the Government wili participate do-not-exceed -the-
agreed, -totai estimeted -cost of the project -set-forth-in-Article &

Executed in sextuplicate the day and year first above written. THE UNITED STATES OF AMERICA

, aistrator, Lefens
e rals Lxploration
Administraticn

Gl

1, ’ Glen I. Crandell , certify t am the elected secretary
of the corporation named as Operator herein; that Wayne D. Holmbe b , who signed
this contract on behalf of the Operator, was then Vice—presiden ) of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corpprate powers. —

U. §. GOVERNMENT PRINTING OFFICE 16—66338 -1
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EXPLORATION PROJECY CONTRACT -
_ NEW QUINCY MINING COMPANY
'DOCKET NO. DMEA-113

CANMEX I
‘JHBREAS, the parties to. th&a tnen&ed agreement .

ave also parties to Contrmct Idw-E265, dated Pebruary 20,
1952, as smended, executed on Form MP-200 (June 1951 A

'hereinattor called the Prior Contract; and

UHERKAS, ‘only about 535 feet of the drifting and -
»roeseutting desoribed in the Prior Contract has been com-
pleted and work on the project was recessed in December 1052,
and the parties desire to resume operationsg upon the execution
of this Amended Exploration Project Contrasct but to change the.

. description of the ssid work, to d¢ additional drifting and -
crossoutting, and to restate thelr agreement on the pew con- - -
‘tract form MP-200 (rcviled February 1952); . - T

‘NOW THERB!ORE, it 1s untually agrced that:
1. Effestive as of berg;nz 28, lgﬁg, the Pr;or

‘~109ntrn¢t is smended and superseded by thia awended contract.’
which shall control the Government's claim and lien for a

percentage royalty and in which all the rights and oblige-
tions of both parties are fully merged except that vouchers
and claims for the Government's contribution to the work S
Gescribed in and performed under the Prior COntracc and rey-

- ment thernur ahull be- aa tharein provided.‘v;

- The. Qperator hersby releases and agrees Lo

-~ﬁf aave ﬂarﬁless the Government from all cliRims and demancv T
-.arisingdout of the Prior Contract excepﬁ as otnsrwiae herein e
_provide v . . , A

3. The descrlption of the work 1nc1uding the addi-

tional work to be performed, and its estimated cost and the

estimet=4 cost of the entire projest, and the Government's
contribution thereto, shall be as stated in Exhibit “A"

Amended, attached hereto and made a part hereof.
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KXPLORATION PROJECT CONTRACT
NEW QUINCY MINING COMPANY
DOCKET NO., DMEA-113

ANNEX IX A _ o ,

o Mate 1-1s‘ind Supplies. For the putpohc Ar de- T
termining the aavornnnnﬁ's EﬂEErCIG in materiasls or supplies

remaining upon sny termination of the work, they shell be

considered in groups or categories (such as pipe, or explo-
sives, or rails, or drill steel), and if the original cost

- of the remaining unexpended portion of any such group or =~ -
- ‘category exceeded $50, the Government shall have an interest .
~ thereln as provided 1n Artic;e 11 of the contract rorm. S

| - fﬁghiﬁiél'in‘ﬁguigggnt.f Unless expressly permitted: .
by provisions in . 7) s, the operator shall not procure

equipment or any other item under a rental-purchaze agreemcnt.1;ﬂ:
-an inatallment-purchase agreement, any agreement which creates

or bullds up an equity or interest in the thing procured which 2

. can be converted to legal title only by further payment or
some .other consideration, or any agreement other than for

-~ straight rentt;‘or_cath purchase and delivery., -

K . rreservetion of Property. Until the final disposal -
" of any equipment or other property in which the Government -

. ment will contribute. - N

has an interest or equity, the operator shall preserve and
protect ssme for the mutusl best interests of the parties, -

- any ressonsble and neceisary cost thereof to be treated as

an sllowable cost of the exploration work to which the Govern-
N

cd T
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" EXPLORATION PROJECT CONTRACT
" NEW QUINCY MINING COMPANY
DOCKET NO. DMEA-113
zxaxnrr g AMENDED
Deacripgion ot the Wbrk

As 1ndic;ted on the map attacnod hersto, aade s

‘ part heioor, and entitled "New Quincy Mining Company--
'UDMLA~113, tha project shall consist of tho follouinz workx

1. Rehabilitnbzon, tuptir and pruparatorw‘nork on ';.7.

the 1303 level of the New Quinoy Mine to the starting point

| - ,ot the srosscut. dc:ctibad in tho rollowinz plr:graph. .

2. Drirtxng and crO$acutt1ng as rollous:

oL crosocut southenuterly approxinutoly 421 feet,
. from & point in the stud drift 200 feet east of the
- intersection of the Daly West S00 level and ths New
- Quincy 1300 level, to intersect fault fissure "A",
. ‘then 4Arift and oroescut in the footwall of fault
. _fissure "A" or drift along fault fissure "A" approx-
" imetely 178 feet to cut the contact between the Park
. City limestone and the Weber quartzite on the hanging
. wall side of the fault, and then drive approximately
- . 200 feet of drifts and crossculs slong the fissure, .
© . “or in favorable horizons encountered on the present
1300 level, and at higher levels in the raise, de-
scribed under Item 3, at places where geological .

- . ‘conditions indicete the best possibility of discov-
LU ering ore bodies, #8 sgreed ugon by operator and. .

© ' Government. An allowance of © feet advance will be
- made to widen the crosscut for siding for car awiteh
‘ing. The aggregate smount Of orosscutting, drifting
-~ and siding will be approxinatelx 800 fest, All drifts
and crosscuts shall & minimnm of . 5' x 7' in erosus -

section. _
3. Raising as tollaﬁax

: Drive & two-compartment (chute and manway) raise
5‘ x 10' in cross section approximately 285 feet from
a point on the 1300 level acceptable to the Government,
to intersect the Jenny guartzite horizon in the hanging
‘wall, and the base of the Park City limestone and the
Jenny quartzite horizon,on the tootwnll side of the

fissure, -





(1) Independent Contracts

None
(<) Lesbor, Supervision, Coneultsnte
Labor 1/
Schedule welived $17,200.00

Supervision 2/

Supervisor, 0 months &

$o0/Gay 5,000.00%
?e%}g:;{’ 20 months © | ¢, 000,00+ $cb, 500,50
(3) Opersting Nsterisls and Supplies '
Timber : - 3, 843.27
azplcsavee‘ ©,346.54
Pipe %6:.37
frack - é53.77
§rill steel end bits . 81783
| Z?éﬁ?gészgi’éﬁégé ?fsfp%"‘“?“" %8
After the ) $ Amended ZEplOTAtION ProJect LONEract,

miners and muckerz shall te paid at the rate of not mors thasn
$14.16 and $13.66 per E-hour shift respectively. However, the
mine crew {exclusive of the supervisor and engineer atove-
referred to) mesy be pasid on the basis of footage of completed
advance (which shall be sclely for wages and excluive of lost
of ne.essary materials end supplies and use of egquipment) at
not to exceed the following rates; 4

Crosscuts and drifts on the 1300 level  $13.00 per foot

", _ebove 7 16.60
Reising in the “A" fault fissure .00 ¢ 7
Reising outside of the "A” fault flssure £6.00 ° 7

&/ This refers to a supervisor snd an enginesr ¢mployed on a
part-time basis, t0 be psid only for ectusl time spent on
the job, and not in excess of $:5G a3 month {or the supeprvisor
and $100 & month for the engineer.





U 1 Chepging: "ml 0
| - §36.50/m0. -

-vint éipc N - ¢ 1,3Ao 00
Other . 1,332.22 o
Crowery . 1,100.00% _:‘j  . 411,600.00
(») 'gmﬁatiga xgmmsw; PR S
| To be ggrnh:ac ' |
1 nattcry locomotive '3' #,76¥.¢6'y o

1 - 6" single sures drill el
 ¢olumn, eouyletc L 183.00,

1 Atr-driven fan ) ‘QQQ.OO 55;53?;25 f- 
To be rented | o

1 nucking lachine o o {‘a
B ‘150 OQAIO o R },350-00 )

i 1nch drittor o T e
& d100.00/m0,  s1z90.
o sut-roues.ug ltop-r T I
- _@ $75.00/m0 .. S s
 1lTugger hotst & . o
o #T5.00m0. 337 So'_‘

3/ Rebilling from Park atah Consolidated Mines Co. for com-
pressed air and power to operate charging panels for _
“ locomotive batteries st $217.50 per month. 7The cost of
© power furanished by Park Utsh Consolidated Mines Co. for
- operation of the New Quinsy compressor is allowable in
liou of the »ont for puruhnne of eaaprttned nir., ,





(s)

(¢)

ggabovfurniihca by nggitor<§/ :

. . . . ..
' ' : | | .

L : p.pmcuuo'n'
Vhlnc Rate per mo.

IR Battery Locomotive $3,750.00 - $62.50
fl Bnttory Chlrgor “‘ ,116 10 18 60 :

3T Mine cars & 125.
"eaoh o ‘ k 625 00

SEYTTy couproucr - 2,650. 00"

T7.06
T ($2.08 euch)
AT

_Estimated Coat ot a.pnonuon ga,zag Bb sn.goo m’>>?< |

_'mmhnu.uon and xegl!.u S SRS ,
_Repairs to ontrttm nwiwnt '_ IR }25""%‘59 ‘_:y;*-

New Buildings, Improvements, ;antallationt A

»-s.'mling-‘“d ‘u‘17lil ‘ i250;bG.fitl;' o

_.faookkntpins, 20 no:‘

& 470/m0.* s Al,%OOOO" -

‘,he 4,ﬂbrknen'a conpanaatiaa,.1u=_ | |

U Jpmployeys! liebility o SR T A
C.o Ty Ansurence, payroll. taxea 1@00 oo T a,T50.00.

. None

conti ene:,cs

otal Esciuatod goae of the ggg;eat : .’_' !ﬁg.ZOG.OOQA'I
aevnrnnnnt Partioiggtion €& 508 i”af;~ :'. 28,3 ;OOf o

5/ Doproointion lhall be allowed only for the -ontha in xhich
the eguipment is astuslily used, and Jdeprecistion for mine
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AMENDMENT OF CONTRACT: No. Idn-E265
Contract Docket No. DMEA 113, dated February 28, 1952,
between the United States of America and New Quincy Mmeg%ém@pany
is hereby amended as follows, effective as of the date of sald

contract;

Referring to "EXHIBIT ‘'A!" attached to Exploration
Project Contract Form MF-200, caption "Qperating

Equipment", subheading "(a) Io be purchesed", add

the followings - '
1 - 6 foot, single screw, drill column,
complete with standard arm, saddle and
safety clamp. Estimated cost §$183.00.
Funds for the purchase of the drill
colunn are those allocated to "Contin-
gencies",

This amendment shall not be construed to increase the
estimated total cost of the project, the aggregate total amount
which the Government may pay or the percentage of the costs which
the éovernmant may pay under the provisions of Article 13 of the

contract form,

Dated___December 20 1952,

NEW QUINCY MINING COMPANY UNITED STATES OF AMERICA»yﬂ

Sy Y R e o N g
R Nié,k F_lOOr, “President Executive Officer 'wm i
o Field Team, Region IV

 (Sea1) -
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AMENDMENT OF CONTRACT: No. Idm-E265

Contrsct Docket No. DMEA 113, dated February 28, 1952,
between tﬁe United States of Americe and New Quincy Mining Company
is hereby amended as follows, effective November 1, 1952

Referring to "EXHIBIT "A" attached to Exploration

Project Contract Form MF-200, caption "Estimated

Costs of the Project"”, subheading “Sugglies and
Material', , add the following:

75 feet = 36" diameter, 14 gauge, corrugated
culvert pipe, with connecting bands. Total
cost $436.98, By nature of the pipe and its
use, the material hereby authorized shall be
considered to have been expended when it has
been installed.

This emendment shall not be comstrued to increase the
estimated total cost of the project, the aggregate total amount
which the Government may pay or the percentage of the costs which
the Government may pey under the provisione of Article 13 of the

contract form.

 Dated November 26 1952,
NEW QUINCY MINING COMPANY _ UNITED STATES OF AMERIC&*AO
. t
sx*,15;;1L2§%zs§§2§22azz—» By_
-~ Nick Floor, President & Executi“e Officer,

{szneral Manager Pleld Team, Region

(5eal)





No. 3
RN TNT OF COTFRACT Mot Idm-E-266
Contract Dockst Nn. imm-ns dated Fe'bruar* 28;. 1952, between .the
Hn:tted States of Amerioa and Hew Quincy Hining Comoany is hercby amended
"ollows. effec:tive July 1 19521 A o
Referring tn"EXHIBIT A" attached to Exploration Projeot.
Contract Porm WF-200, Caption "Cperating - qm.oment,

subheading "(c). To be Furnished by ;perator add the .
.Followings , .

1 Gardner=Denver Model WBQ, Conpressor, value £2660.00,
Depreomtmn Rate psr Honth {44. 17. .

. The dapmcia‘bion of the above cornprassor is al}.ewablo _
in lieu of the purchase of rompressad air from the rark
Utah Consolidated Hines Co., and power for tho operation
of the compressor is eliowadble in lieu of and from funds
allocated to the purchase of compressed air. '

This étzenanent‘ £+all not he construad tn inorease the esti=
nated total cost of the. project, the apsregate tota)l amomnt which the

Government ma; pay or the pei'contag,e of the costs which the Government

may pay under the nrovis‘iona' of Article 13 of the contract form. -

- pated .- August 27 , 1962

A

NE7 QUINCY FIVING COUSARY . - | INITRD ATATSS OF AVEAICA

[

ByW/

Execu’mve Officor-l), :
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No. 2
AMENDMENT OF CONTRACT: Noe Idm-BE-266
Contract Docket Nos DMEA-113, dated February 28, 1952, between the
United States of America and New Quiney Mining Company is hereby amended as
followe, effective as of the date of said contract:

Referring to "EXHIBIT A" attached to Exploration Project Contract
Form MF=-200, caption "labor and Supervision", add the following:
"or, the orew engaged in advancing the heading may be paid on the
basis of footage of ocompleted advance at a rate not to exoceed
$14.00 per foot."

Referring to the same Exhibzt. caption "Operating Equipment”,
subheading "(b) To be rented:", delete all matter thereunder
and in lieu thereof substitute the following:

Item
1 - Huoking Machine @ $150.00 per month
1 = 3" Drifter & 100,00 " 0 ®
1 = Self rotating Stoper @& 75,00 " "
1 = Tugger Hoist @ 765,00 "* "
1 - Charging Panel for
Locomotive Eattery @ 38,50 " ¢
Estimated Cost of Rental = - - = -« « = - =~ $2184,00

Referring to the same Exhibit, caption "Power", add the followe

ing: Power chargos for the operation of the second charging

panel are allowable and ochargeable to funds allocated under

“Contingencies”.

This amendment shall not be oconstrued to inorease the estimated
totel cost of the project, the aggregate total amount which the Government
may pay or the percentage of the costs which the Government may pay under

the provisions of Article 13 of the contract form.

Dat;edh.,; M/ / , 1952,

NEW QUINCY que coqu UNITED STATES OF MRICA

By_L ¢ )’f/?/w

“EBxeoutive Offioe‘/‘ DMEA

o

By

iok Floor, Pies dmnt‘4’

PRERTI
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AMENDMENT F CONTRACT: No. IGmE-265
Contract Docket No. DMEA 113, dated February 28, 1952, between
the United States of America and New Quincy Mining Gompaﬁy is hereby
amended as follows, effective to the date of said Contract:
' Referring to article "3, Exploration Contract" £éllowing
the words: "The Operator, within" delete the followings
Peixty (60)" and in lieu thereof substitute the follewing:
Ninety (90). P

This amendment shall not be construed to increase the estimated

total cost of the project, the aggregate total amount which the Government
may pay or the percentage of the costs which the Government may pay under
the provisions of Article 13 of the contract form.

Dated____May29 __ __ , 1952,

NEW QUINCY MINING COMPANY UNITED STATES OF AMERICA JM’ N

RN gy .
o L

By é@,ﬁfm
Executive Officer 7&”MEA

DEPARTLENT OF THE [HTEAIC]
Defense [iirerchs Qdministration
RESEID

JUN 2 1952

RS





: DHFA-113

(ﬁ-ﬁig‘(‘)) . ‘ . Docket No. XK ________.
“ o, " . ’ Commodity __ln%m
UNITED STATES OF AMERICA Idm-E=265

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

DOCKET COPY”

EXPLORATION PROJECT CONTRACT'!

It is agreed this ____._._. 28th dayof ........._. Februsry. . .. , 195_2, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and?® ._._..____..__.

_Company, a Ttsh Corpor-tion S

ev._niney Mining
___________ Room 421, Felt Bnilding
___________ Salt lake City 1, Dtah

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Oﬁggz!tlor’s property rights. ion project shall be conducted on that certain property situated in the State of

6? Wasatch and Summit
, i of . NSIRWLAL Gll BLRAS described as follows:® Property . to bs.
included is showvn enclosed by heavy line on mop Ho. 1860-1039-C, o P 2, U.ps. gepart-

with respect to which the Operator represents and undertakes: *

(@) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: -

BOm® N
(b) - ¥ e 1 torr; "
3. Ezxploration project. The Operator, within -_--a.i.!tx--(_@). ............ days from the date of this contract shall commence
work on a project of exploration for?® ______ Lead-zine e ; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with suital%e antt uate ipment, materials, and labor, all
en (107 Bonthe

properly designed to bring the project to completion within a period of ® from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. . .

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixctures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation,.
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which “the "Gavernment will contribute
currently its agreed pro rata share, are listed in Exhibit “A” attached hereto. The difference betweérthé cost of such additional
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the.wozk; shallche charged as a cost of the
project to which the Government has contributed its pro rata share. w7 X ~

- 3 0 . \\‘ . < ® ) * s
6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings in Exhibit. “A” attached
hereto. As to equipment purchased for the project, the Government will contribute its-agreed_pro rata share of the cost thereof,
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a ~cost-§of the project
to which the Government has contributed its pro rata share. AT oy e

A e ~ 2

T~ 3 - -

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank, »3-* - } R
3 State name, address, and nature of organization if any. e e~ . b ~N

? Give legal description or enough to identify the property. - B {: ~,

¢ Strike out the provision not applicable. ) ” [ 8

5 Name of mineral. .
¢ Not in excess of 2 years. . 16—64060-2





) »>

7. Title to and disposition of pro'perty!ll facilities, buildings, fixtures, equipment, &her items costing more*than $59 '
each, paid for or purchased with funds contributed jointly by the Operator. and the Government, shall belong to the Operafor and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. '

8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, ete.), and of
supervisors, by numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the
project is set forth in Exhibit “A” attached hereto.

9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities,
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is
included in Exhibit “A.”

10. Allowablte costs of the project. The costs of the project in which the Government will participate are limited to the
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering,
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each; and the costs
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items,
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate
. management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs
incurred before the date of this contract; shall be allowed as costs of the project in which the Government will participate.

11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to-be treated as a cost-of the “project. --The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract,

12. Progress-reports. The Operator shall provide the Government with monthly reports of work performed under the con-
tract upon forms to be provided by the Government. Each monthly progress report shall bear the certification of the Operator
and shall constitute the Operator’s invoice of costs incurred on the project during the period covered by the.report.

13. Payment to the Operator, The monthly progress report (invoice)_,”to_fhe extent approved by the Government, shall be
processed for payment by the Government. Payment shall be made in the amount of ...2¥__ percent of the approvidlco ts incurred;
Provided, That the aggregate total of all sums paid by the Government under thj agegnent shall not exceed $ 4 L)

which is ___50 _______ percent of the agreed estimated total cost of this project, $%.2# 5 .00

14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his
ability. Four copies of all reports shall be furnished to the Government.

15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: . o

" ;)f net sznelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

14) percent. - : . ’ ; - : C
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (114)
percent, plus one-half (1) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of

ore, but not in excess of a maximum of five (5) percent. A e e o
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the
subject of the exploration project and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repay-
"ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article
is not to be construed as imposing any obligation on the Operatoror his successor in interest to produce ore from any such discovery
or development. oo . )

16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contraect; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in sextuplicate the day and year first above written. ' .

THE UNITED STATES‘OF AMERICA
Byaa%m or, Defense finerals
orstion Administration '

U. 5. GOVERNMENT PRINTING OFFICE 1 2 [ ' )
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EXRIBIT UAn

Statement of Work

de.

2,

3.

Rehabilitatidn, repair and preparatory work on the 1300 level
of the liew Quincy to the starting point of the crosscut described
under Item 2,

Drifting and Crosscutting as follows:

Crosscut southeasterly approximately 380 feet,from a point in
stub drift 290 feet east of the intersection of the Daly west 900
level and the New Quincy 1300 level, (map attached) » to intersect
fault fissure "A", then drift along fault fissure "A" to cut the
contact between the Park City limestone and the weber quartzite on
the hanging wall side of the fault. Ghether the drifting will be
in a northeasterly or southwesterly dircetion wili depend en
stratigraphic conditions encountered at the point of cutting fault
fissure "A", Direction of drifting is subject to approval of the
DMEA representative. At approximately 175 feet from the starting
point, the crosscut is to be widened for a distance of 35 feet to
perait insiallation of a track sidings The aggregate amount of
crosscutting, drifting and siding will be approximately 450 feat.

Raising as folloms:

Starting at the top of the Vieber quartzite on the hanging
wall side of the fault fissure "A" (objoctive in 2 above) » and

‘extond a 5% x 107 crossscction size raise to cut the favorable

Jenny quartzite horizon of the Park City formation an the hang=
ing wall side of the fault, and ihe base of the Park City lime-
stone and Jenny quartzite horizon on the footwall side of the
fault., The raise will be located at a point aceceptable to the
Covernment. The estimated length to reach objective will be
approximately 330 fects.

Estimated Costs of the Project

Summary

Operating Equipment (Purchase, Rental & Depreciation) £8374.00
Labor & Supervision (including Engineering & Accounting) 811,00

Supplies and liaterial 51485400
Power 1260,00
Analysis . 125,00
- Contingencies 500,00

Total estimated cost of the Project $23858.00
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' Details
Fixtures and Improvements
None
Operating Dquipaent -
(2) To be Purchaseds
Item _ k?;stimated Cost
1 - Battery Locomotive  BUB00.00 —
1 - Adr-driven Fan 690,00 .

Total -  £5490,00
(b) To be Rented:

Itenm

"1 = thucking machine @ 296400 per manth = £1164,00
¥1 = 3=-inch Drifter @ 100,00 por month - 400,00
1 - Belf Roletlng Stoper & 75.CC per mo.< 300,00
1 - Tugger Holst & 75.00 pér month - 300,00

Total - §216),.00

(¢) ZTo be Furnished by Operutor:

‘ Deprociation
iten Value Jate per lonth
1 - Hancha Trammer $3750.00 | $62.50
. 37 - Mine s @ m50m/330h625000 i 77000 (@2008 e'a-)

Depreciation of mine cars allowable to the extent of the number
actually in use for the bonefit of Project \Sork.

Egtimated cost of Depreclation - $700,00.
Total Estimated Costs of Operating Equipment - $8374.00¢

Labor and Supervision:

Hiners € 12,05 per 8<hour shift

ifuckers @ 11455 per E~hour shift

Supervisor & $250.00 per month

Enginesr, part time not to exceed {100,000 per month
Bookkeeper, part time not to excecd $70,00 per month





n »

Labor end Supervision (Cont'd.)

Labor rates per shift based on 8<hour day, S=day week, with time
and one-half for overtime allowable. Labor involved in drifting and crosse~
cutting may be contracted on a unit foot basis subject to approval by the
Government,

Total estimated cost of Labor and Supervision -
(including compensation insurance and payroll tax) - §8114.00

Supplies and Material

Itom Egtimated Coat
10" Vent pipe $ 1340,00

2" Air line pipe 152,00

1" Water line pipe 68,00
Explosives 2175.00

Drill steel and bits 800,00

Timber 750,00
Hiscellaneous (adir & water hose,

track supplies, small tools, etc.) 200,00

Total $5465,00

Power
Rebilling from Park Utsh Consolidated Mines Co., for compressed

air, and power to operate charging panel for locomotive batteries @ $210.00
per month - Estimated $1260,00,

Rehobilitation and Repairs

None
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-rorm NSRB- 146 . FORM APPROVED
(Nov. .1950) ’ BUDGET BUREAU NO. 25-R002
NMENT d
UNI’_l‘ED' STATES GOVER E- AMOUNT OF Log&nse}u&s&ioog

TERMS OF LOAN REQUESTED
APPLICATION FOR GOVERNMENT LOAN

UNDER SEC. 302 OF

DEFENSE PRODUCTION ACT OF 1950

DAT‘E .OF AP?’L fél',géglgg

TO BE FILLED IN BY DELEGATE AGENCY

_ ‘ ; ' (DATE RECEIVED) coMm.
e o [ Tew Guiney lining Company ]
APPLICANT 15’21, velt Euil@ing AGRIC.
(Street, gdt I)(‘P}Ce G1W’ Gtah ’ '
City, ) ‘ o o INT.
Zone,
State) . —l: _
D.T.A
FILE NO. ! *
L , INSTRUCTIONS ,
Application should be filed with the Department submit four (4) signed copies of -the applica-

of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-

tion. * Name and address of applicant should be
stamped or typed for identification of each sheet
of the application and all accompanying papers.

volved. However, for convenience of the appli- When a question is inapplicable, this should be
cant, hemay file with any government agency with so stated on the form. Additional sheets may be
wgichlmegas cgntractor'og?er Dertiﬂsnt ;el%tion- attached in answering any questions or in pro-
ships and such agency will arrange for the trans- viding other supporting information.

m%%tal of the application to the appropriate & pp & _

office.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the loan requested, including in the table below estimated
amounts for such major purposes as land acquisition, building construction, purchase of plant, purchase of
equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

General Statement

Loan fox puepose of further developenment work according to
copy of lining Bngoneer BE. A. Hewitt recommendation

NATURE OF EXPENDITURE AMOUNT

b0 Ccrocscut U 22.50 : 9,900.00
285' Raise O 18.060 - 5,130.00
Framaing to shaft 2,755 .00
Payroll 2axes, Inductrial Ing. suporvision ete. - 6,925.00
1 "eckhanicnl Uucker 2,850.00
2 Leyner Urills : 1,9€0.00
2 Gtoper brills , _ 1,1 0.0@
Pipe, Rnil, Hose & Gteel 3:,5' Ré4

Total amount applied for 36.660'09
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Hew (iuiney i: 30
Forn NSRB-146 (Nov. 1950) |Name and address al %%agcy 3ul niEﬁ Go. Page 2 of 12 pages

2. PROPOSED METHOD FOR REPAYMENT OF LOAN
State sources of funds, and proposed schedule of repayment

Intend to repay boan from ore shipmats.

3. NATURE OF BUSINESS AND DESCRIPTION OF PROJECT ' \

Describe fully the business activity for which the funds are intended. In so doing, identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail, any research
activity and the nature of the results expected. Attach blueprints and specifications, if available, and fur-
nish other technical details to the extent that they are not covered elsewhere in the application. 3 "E

o
1 !g\\

Hew quincy 1lines has a very ood record of producing silver, hedd™
and zinc. %pc funds needed Qre to he used for the furthor -&evei;@g%
uent of the mine that more of thege metals can be produced. Ve have |

records showing that on average of ainc and lepd procuction is:
A net Ja85 and Lead 5.605. Dee Izhidits A & D

4. Relationship to National Defense. Explain carefully how the expenditure of the funds will -contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent
possible:

(a) what evidence exists as to current shortages of the materials or services to be produced?

and we agcune fron this that thore is g curzent chortage.

3 T e 4 B

(b) What evidence exists as to future shortages of the materials or services to be produced?

gee g% obove

-

(¢) Are such shortages, if any, regional or national in scope?

national

(d) In what respects will the use of the funds aid directly in expediting thg carrxing out of<g9veynment
~defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.)

Inapplicable

) * . o 8 5311%5 Egolﬁyg
8 Lead and zinc hsve been listed os Priority comnoditles® 0.4 5.80)
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REPORT
on the
NEW QUINCY MINING COMPANY

Located in Uintah and Snake Creek
Mining Districts in Summit and Was-
atch Counties, State of Utah. -

by

E. A, Hewitt, Park City, Utah.
Mining Engineer & Geologist.

November, 1949

|
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LOCATION

The New Quiney Mining Company's property is
located in the south central part of the Park City
mining area some 2 miles southwest of the town of
Park City, Utah, the nearest rallhead. It lies
from 2000' to 3000' southeast of the Daly West
shaft. Park Utah Consolidated Mines Co property
ad Joins the New fuinocy on the southwest, the north-
west and the northeast. '

The property now consists of a tract of pat-
ented mining lode claims extending in a northeast-
gsouthwest direction about a mile with an average
widthof about % mile. The southwest end,consisting
of about 40 acres with which this report is mostly
concerned,lies in Snake Cresk Mining District in
Wasatch County. The rest of the property consisting
of perhaps 125 acres is in Uintah Mining District,
Summit County, Utah., The southwest end where-current
interest is centered is in Section 32, T 2 S, R 4 B,
SQLCM. !

DEVELOPMENT AND PRODUCTION

The most extensive underground-‘openings occur
at the Little Bell shaft, 700' deep, located near
the northwest boundary about 4 mile from either end
of the company ground., This shaft has levels from t
the 800 to the 700 at loo'intervals where several
thousandx feet of mine openings have been driven,
From these workings about a million dollars worth
of ore has been extracted., These workings are now
inaccessible as the shaft is caved.

The property is now accessible underground
only through the 900 level of the Daly West shaft
which eorresponds to the 1300 level of the New Nuiney.
On the attached Long. Section on the Harrington
fissure is shown East No 1 Raise through which the .
1200 level is accessible, From this level and higher
levels now caved a small tonnage of ore has been
mined, Just to the west. of property line there 1is
shown in red on the attached plan mep a part of
a stope from which the immediate predecessor of
the present New "uiney Mining Co mined some 1%
million dollars worth of ore and paid $287,000
in dividends. -

The only work being done now is extending the
drift eastward on the 1300 level on the Harrington.
fissure. ,
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GEOLOGY OF PARK CITY DISTRICT

Park City mining area is situated near the
Junotion of the east-west mgjor uplift known as
the Uintah Range and the Wasatch mountains, the
ma jor north-south uplift whioch extends mearly t
the length of the State, This union of structures
mekes the area one of profound disturbance and,
as & result of this upheaval, rocks as old as
Pennsylvanian or Upper Carboniferous are exposed
. at the surface by erosion and flanked by rocks
as young as Upper Cretaceous, This upraised area
of old roocks has been profoundly fractured mek-
1n§ zhe rocks of the area hospitable to ore dep-
ogition.: :

Some 7000' of: sedimentary rooks are expos-
ed in the district; either at the surface or in
the mine workings: These rocks range in age from
Nugget sandstone of Jurassioc age to Wasatoch lime
of Misasissipplan age, the latter being exposed
only in the underground workings. These sedimen-
tary roocks by mountain~bullding forces have been
twigted, broken and finally raised into a broad
enticlinal arch whose axis strikes nearly north
and south and passes through the eastern part of
New Quinoy Mining Co property.

Except where interrupted by intrisive quartz
diorite dikes and sills, the only rooks exposed
on this propertyyboth on the surface and under-
ground, are Park City limestone 800' thick and
Weber quartzite 1750' thick underlying the lime,
Bothk are of Carboniferous age, and both are
- famous as ore-bearing rocks in this district.

The principal fissure in the Little Bell
workings is known as the Little Bell fissure
which acoounted for most of the million dollare
production, In the southwest workings,shown on
the attached plan map, there are two major
fissures, the Harrington in the northern part
and the South fissure in the southern part of the
property., All these flssures strike northeasterly
and dip steeply to the southeast,

ORE HABITS AT PARK CITY

In the western part of“the Park City area
where the New “uincy mine 13 located, much of
the ore has occurred as replacements in Park City
limestone at certain horizons at or near s feeding
fissure, There are six horizons which have been
productive, but the base of the Park City and the
Jenney horizon 101' above the base have been most





At the surface,erosion has exposed Weber
quartzite over the northeast half of the New
Quincy ground, the crest of the anticline oc-
curring in this area. The west half of this
company's ground being on the west limb of the
anticline shows Park City limestone and higher
sedimentary rocks at the surface, All these
formations are somewhat interrupted at the surface
by sills and dikes of quartz diorite and its
porphyries, In none of the workings is there
much of the igneous rock found.

In the district the ultimate source of
the ore is generally conceded to be the huge
intrusive mass of quartz diorite which lies
at the surface + mile southwest of ¥ew "uiney
ground, As the contact of this igneous rock
with the sedimentary rock dips northerly at
great depth, probably below reasonable mining
depths, quartz diorite would prevail in this
property.

Weber quartzite, which will be predominate
in the northeast end over more than half the
property at mineable depths,also has a good
record as a productive rock. The Ontario, the
Daly and the Daly West mines, all now a part
of the, Park Utah Consolidated Mines Co's pro-
perty have had large stopes entirely in Weber
quartzite, the ore occurring as fissure deposits.-
These mines are among the richest in the district,
and,after 75 years of almost continuous pro-
duoction, are still shipping ore. '

DEVELOPMENT PROGRAM

Attached are two maps which illustrate
the roek and fissure structure prevailing in
the southwestern part of the property which
seems to have particularly good possibilities.
Fortunately it is this part of the property
which 1s aocessible now.

On the Harrington fissure the two lower:
favorable horizons in the Park City limestone,
the base and the Jenney horizons,seem to have
little prospective value left. The upper beddings
are entirely unexplored but are-not immediately
accessible, The 1300 east drift,now driving, has
some merit. It is following a fissure in Weber -
quartzite whieh rock will continue indefinitely,
so has prospective value for fissure ore in that
guartzite, This fissure has a displacement of
perhaps 65' and appears to be gathering strength
to the eastward from the union of spurs entering
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from the hanging wall side. Recently this drift has
shown considerable manganese oxides on the fissure
and these oxides carry up to 9 oz, silger per ton.
Silver-bearing manganese has often led B8reshoots
elsewhere in the distriet. There appears to be
justification for driving this drift up to 200!
farther eastward. '

On the plan map and in the lower long.
section there is shown the South fissure exposed
in the south crosscut on the 1300 level and
on the 700 level Little Bell mine 350' higher.
This is the strongest fissure in the New Quincy
property and appears to be inadequately developed.
In plan and in section on the maps are shown
the approiimate positions of the Jenm®y and the
base of the Park City limestone on either wall
of the fissure,

While the 4rift on the 700 level Little
Bell mine has exposed both horizons on the hang-
ing wall and the base of the Park €ity limestone
on the footwall with little result, yet a small
stope was found at the base of the Park City on
the hanging wall. As explanation for the sparce
ore showing in this drift, it might be sald the
location of this drift is well to the east and up -
the dip of the beds and perhaps the ore solutions
on arriving there were well spent,since these
solutions must have come upward and eastward from
the quartz diorite stock to the southwest,

On the maps two methods of approach in
opening this fissure within the property lines
are shown, The first and probably the better
method is the drive southeast from the 1300
east drift near the present face about ss shown,
This is designed to open the base of Park City
limestone on the hanging wall of the fissure
where the crosscut cuts the figsure. This in-
volves a 375' crosscut to open the first objective.
The second method is a crosscut 420' long Jjust
inside the property line and parallel thereto.

. Then when the fissure is open a 175' drift east
would be required to reach the same objective.
as the first method. This objective is thought
‘to be the most likely to produce ore as it is
the only horizon on the 700 Little Bell level
which- showed any ore, While that ore body weas
small, its occurrence may well be evidence that
the ore solutions were about exhausted to the
east and that down the dip of the beds to the
southwest important ore deposition did occur.
Since the first method is shorter, 1t &s better.
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In either method the 175' drift and the 285'
raise would be required to see all four horizons
on both walls, Vhile bedding replacements have
occurred on either wall in the district yet it
can be said more ore has been found oh hanging
wall beds, Fortunately,these will be the first
reached, the Jenney at 55' in the raise and the
base of the Park City on the level, It might be
noted,all the ore production on the three _
fissures in this property has come from hanging
wall beds, However, in the Judge mine a stope
6000' long occurred on footwall beds.

In addition to the prospects in the Park
City limeéstone discussed, thers is a decided
possibility that fissure ore in the Weber quartzite
may be found by drifting to the eastward under
the Park City limestome, It may, therefor, be
gaid that both the geographical and the geologiecal
position of this property is favorable.

Park City, Utah. | W :
November 18, 1949, ., E.M,
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APPENDIX
o  PROXY STATEMENT

'RESPECTFULLY SUBMITTED BY THE MANAGEMENT OF THE NEW @ INCY MINING COMPANY

To the Stockholders of the New Quiney Mining Compenys:

The management respectfully solicits your proxy for use at the annual
meeting of the stockholders, to be held at the office of the Company, L2l Felt
Building, in Salt Lake City, Utah, on Tuesday, January 24, 1950, at 3300 o'eclock
PM. 1In Justlflcatlon of our request for your continued support, we, as your
Board of Directors for the past year, submit the following report of the progress
of the Company during that time.

In the proxy statement submitted for the January 25, 1949 meeting,
reference was made to the four law suits in which the compamy had been involved.
To review briefly, these actions involved the following problems: ‘

1, Action brought by Nick Floor, in behalf of himself and the company, to
set aside an alleged fraudulent issue of 200,000 shares of stock by the former
manegement, ' .

2. Mandemus action to obtain possession of the books and records of the
company. ‘

3. Quo Warranto action to oust the former management and confirm the election
. of the present management.

L. Action brought by S. B. Tuttle and M. B. Johnson, formerly President and
Secretary respectfully, joined by Robert E. Runswiock, to set aside a sale by the
company to Nick Floor, on July 17, 1947, of 150,000 sha.res of stock, at 12 cents per
share, paid in cash over a period of ninety days.

The first three actions had been tried in the Distriet Court and had all
been decided in favor of the present management and against the former management.
The latter appealsd all of thier cases to the Utah Supreme Court. The Supreme Court
affirmed the decisions of the District Court in all three cases. ,

The fourth case was tried in the Distriet Court, and on May 19, 1948, the
Court rendered decision, denying the claims of the former management and confirming
as valid the sale of stock to Mr. Floor. This sale brought to the company $18,000.00
cash. The former management appealed this decision, and the Supreme Court affirmed
the decision of the lower court in August 1949.

Soon after the Supreme Court decision of the last of the law suits, your
Directors set about to start operations at the mine. Two men were hired to oclem out
the waste which was left in the mine shafts by earlier leasers. This waste blocked
the entrance of the Little Bell Raise, or the Harrington Raise, and the cost of
cleaning this waste out was approximately $600.00.
]
After we had cleaned the entrance, connected the air and repaired said
‘ raise, we found that the use of the raise was too expensive to be satisfactory, our
intention being to go up about 120 feet and then run e drift sbout 75 feet to the top
of the ore fissure to be mineds The other drift which ran through the top of the
Little Bell Raise from the old New Quincy ground, which now belongs to Park Utah, has
caved in in several placed in the past two years causing, incidentally, the loss of
five mining cars and a hoist which belonged to us a.nd had been left in the workings
of the earlier leasers.

So, after much consideration, we decided to give a lease to J. Hs Wiley and
Earl Brown on a block of ground on a fissure beginning about six feet at the bottom
of the Harrington raise and running east 800 feet by 200 feet wide along the fissure,
The terms of the lease allow the lessees 70%, with a provision charging the Company
y w th half of the expense for hoisting material by Park Utsh. The Company agreed elso
to edvance money to pay running expenses such as drill steel, timber, powder, etc.,
the same to be deducted from ore shipments.

N, | ‘
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) // Your Company purchased for cash a Trammer ad an air compressor which was
installed at the top of Daly West at Park Utah property, to furnish air through
Park Utah main outlet and to New Quincy ground of operations We could have used the
Park Utah compressor, but due to their mine shut-down, theirs was not available, so
we were forced to purchase our own.

The lessees have shipped one car of ore which was a disappointment, the
Company receiving only $123.10. Another car will be shipped before the stockholders!
meeting and from assay reports, will be very good.

Your Directors borrowed $2500.00 with interest at 5% early in 1949. Later
in the spring they levied an assessment of 2 cents per share on the outstanding stock.
Through this assessment, the Company received $16,594.0L, which included $57.50 of
the tetal cost of publishing the delinquent list as required by law. 8,717 shares of
delinquent stock were purchased by bidders at the sale and 72 shares reverted to the
treasurey for failure to pay the assessment. Subsequently your Directors found it
necessary to borrow an additional $1500.00, and during the year paid off $6500,00 of
borrowed money, leaving $1500.00 remaining unpaid as of December 8, 19L9.

Mr. M, B, Johnson and his son Richard S. Johnson claimed the right to D ply
$671.46 of indebtedness they claimed as owing to them by the Company for unpeid sd ary,
legal fees, money advanced, etc., in payment of the assessment on 335,623 shares
claimed by them. Since the existence of the debts claimed are disputed by the
Company, thier right to credit the assessment on the stock was denied by the Company.
Both Me B, Johnson.and R. S. Johnson then brought suit to establish their claimed
rights and obtained injunctions restraning the Company from selling the stock for
non pgyment of the assessment. Thess suits are still pending and the injunctions are
still in effect, and consequently the 335,623 shares will probebly be eligible to
vote at the meeting. So far as known to your Directors, the totsl amounts claimed
by the two Johnsons and their associates against the Company is $11,515.08 which

includes the $6,71L.L6 above referred to. The Company contests these claims, and

claims offsets equal or in excess of these amounts.

- The stock of the Company was restored to trading privileges on the Salt
Lake Stock Exchange September 12, 1949. '

A

ELECTION OF DIRECTORS

We sincerely urge your attendance at the stockholders meeting. We want
the benefit of your experiemce and counsel in guiding us. In the event you may not
be able to attend, we respectfully urge that you send in the proxy on the form enclosed.
You may safely do this even if you expect to be personally present at the meeting,
because, if you are present, the proxy will not be used and you may vote personally on
all questions presenteds The proxy is revocable by you at sny time. But the urgency
for united action on the part of all stockholders is as great as ever, snd we, there-
fore, urge all to send in their proxies, even though it may later develop that you are
able personally to attend the meeting.

In the proxy we have inserted the names of three of the proposed Directors.
These nemes are inserted merely for your convenience, because these men are certsin to
be at the meeting. But there is also a blank space in the proxy in which you mgy, if
you wish, fill in the name of anyone else, in which event you may also, if you wish,
strike out the names of the men printed there. If the proxy is signed end sent in without
change it will be voted, by one of the men nemed therein, in favor .of the election of
the following men as the Directors of the Company for the ensuing year. All of the
nominees with the exception of Mr. Arnold were elected by the stockholders at the
annual meeting in Jamuary, 1949. The Directors proposed are as follows:
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Net Mine Development Costs $119,258.,20
. Total 355,752.75
Less: Reserve for Depletion 90,060, 37
| $265,668.38
Buildings, Machinery & Eqip. 36,792.146
Less: Reserve for Depreciation 35531735
, ' . 1,L75,.11
Total Fixed Assets $267,163.19
Other Assets: A
| Investments in Subsidiary (cost) 25,000, 00
Advances to subsidiary . 322,51
Total Other Assets : 25, 322,51
Total Assets 1 $292,6l1.67

LIABILITIES

“Current Ligbilities:

' Notes Payable | $ 4,000,00 $ 1,,000,00

‘Other Liabilities, Not Current: None

Net Worth:

Capital Stock -~ assessable common stock
of a par value of 10 cents per share:

Shares
Authorized and issued 1,500, $150,000,00
Less: Treasury Stock 337,179 - 33,747.90
Capital Stock Outstanding 1,162,521 116,252,10
Surpluss:
Earned Surplus (Deficit) (217,194, 75)
Paid-In Surplus §§9!5BQ=Z2
Total Surplus 172 o
Total Net Worth $292, 841,67
$292, 611,67
‘f The following schedule reflects the financial transactions of the Company
rom Januery 1, 1949 to December 8, 1991 :
Cash on hend = January 1, 1949 o ¢ 155.67
Receipts: : .
Assessment No, L0 $ 16,59L.0L4
Borrowed « Steve N. Floor 4,000.00
Sale of Equipment 50.00
Ore Royalties 123,10
Expense Reimbursement 1,55
Total 20,768.69
Total Cash Avai lable $ 20,921,326
Disbursements:
Directors Fees 200,00
Office Renmtal 342,33
Office Expenses 761.L4
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Legal | $ 2,700.33

Taxes 60489
Mining & Development Costs , 1,073.36
Equipments A ‘
. Filing Cabinets $ 18L.19
Trammer 1,734.00
Compressor 2,012,50
Battery 875.08
Repayment of Loans =~ ‘ ‘ $ 6,500,00
Interest on above : 111.%9
Advances on Mining Costs . 2,808.71 (1)
Total Disbursements $ 12.§§g=§2
Cash on Hand - December 8, 199 - | $  1,550.8L

Note (1): We have advanced this amount to Park Utah against future ore shipments in
behalf of the lessees. There is a balance left to our credit at the present time of
$1,197.88. Our agreement with the lessees requires us to advance costs and then apply
them against future shipments. .

~ Note (2): The assessment of 2 cents per share was paid on 826,826 shares
. Assessment on Johnson stock unpaid on 335,623 shares
Treasury stock as of December 31, 1948 337,479 shares
Reverted to the Company for non psyment of
assessment - May 3, 1949 ___T72 shares
Total aithorized stock 1,500,000 sheres
Assessment collected $ 16,536.52
Publication costs collected 57.52
Total cash receipts from assessments ' $ 16,5904

Cost of publication of delinquent
notice ‘ ' 67.8)

It w 11 be noted that your officers are serving without salary, save only
the Secretary, who receives $30.00 per month salary and $20.00 per month remuneration
for rent. The directors are paid a fee of $5,00 per meeting which they attend. Other-
wise, they too serve without salary or compensation. With these exceptions, no salaries
pensions retirement or other payments. are being paid or set aside, directly or in-
directly, to or for the credit of any of the officers or directors. The operations of
the Company have been managed by your President, Mr, Nick Floor, who has expended many
hours of time in behalf of the Company, has been extended a vote of confidence by the
Board of Directors and they have agreed to compensate him for this effort if and when
the company is in a position to do so out of earnings.
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.CONCLUSION

The menagement knows of no matters that will be brought before the meeting,
except the election of Directors. It is anticipated that there will be a discussion,
for the guidance of the Board of Directors, as to ways and means of operating and
finencing the operations of the Company, but it is not enticipated that there will be
eny matters, in this connection, to be voted upon. However, if any other matters are
properly brought before the meeting, it is the intention of the persons named in the
enclosed form of proxy to vote in accordance with their judgment on such matters.

This proxy statement is prepared and submitted at the expense of the Company.
The cost is estimated to not exceed $125.00., The use of your proxy is limited to the
next annual meeting of the Company, to be held Tuesday, January 24, 1950, or at any
ad journment thereof. The proxy is revocable by you at any time. Unless revoked, it
will be voted at the meeting, if you do not attend in person, in accordance with your
instructions as indicated by the proxy.

Again may we urge your personal attention at the meeting. We earnestly
solicit your suggestions and advise in conducting the affairs of the Company. If there
is any way in which we can be of help to you or the Company, as the msnagement of
YOUR Company, please let us know. The holders of a majority of the stock of the
Company must be present in person or by proxy to constitute a quorume. In gny event,
WE URGE YOU TO FILL IN, SIGN, DATE AND RETURN THE PROXY ENCLOSED WITH THIS NOTICE, AT
YOUR EARLIEST CONVENIENCE. . :

By order ,of the Board of Directors.

Respectfully,

GLEN I. CRANDALL,

Secretary.
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: Date Surname Coade
MME Form 7 - p/13: ' 500
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- .. " INTERIOR DEPT. - Re: DMEA-113 (Lead-Zinc). . .
P ‘ 9 . Rew Quincy Mining Company
FEB28 1862 .. FNew Quincy Mine R
S Ce T .. Wasatch & Summit Counties, Utah .
. .SOUC‘T-QR ' fion o 7 i Contract Idm-E265 . , :

_Gentlemen:

By the terms of the subject Exploration Project Contract and the
certification of discovery or development, dated April 26, 1954,
all mineréls mined or produced from February. 28, 1952, to
February 28, 1962, were subject to the Govermment's percentage
royalty as set forth in said contract. '

As the period during which production was subject to royalty has :
now expired, the Govermment according to its present records re-

.~ tains no claim or lien against the property subject ta'the-contract,i
or any future production therefrom. "We, therefore, are closing our
books. and records on this contract. . Your attention, however, is

- called to the provisions of the contract which require the Operator
to keep and preserve certain records fa;”the periods indicated. .

FROM soLicrror

e e .

SAR T gy
FOR _SIGNATURE -
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Siﬁcérely yours,

" Director
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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, D. C.

New Quincy Mining Company
421 Felt Building
Salt Lake City 1, Utah

Re: DMEA-113 (Lead-Zinc)
New Quincy Mining Company
New Quincy Mine
Wasatch & Summit Counties, Utah
.Contract Idm-E265

Gentlemen:

By the terms of the subject Exploration Project Contract and the
certification of discovery or development, dated April 26, 1954,
all minerals mined or produced from February 28, 1952, to
February 28, 1962, were subject to the Govermment's percentage
royalty as set forth in said contract.

As the period during which production was subject to royalty has
now expired, the Govermment according to its present records re-
tains no claim or lien against the property subject to the contract
or any future production therefrom. We, therefore, are closing our
books and records on this contract. Your attention, however, is
called to the provisions of the contract which require the Operator
to keep and preserve certain records for ‘the periods indicated.

Sincerely yours,

Director





- Assistant Secretary =—Mineral Resources
Attention Mr. E. M. Thomasson N

-
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DEPARTMENT OF THE. lNTERlOR
OFFICE OF MINERALS EXPLORAT!ON
I WASHINGTON 25,. D c
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S centlcmen‘ o
. “certification of discovery. or development, dated.April 26, 1954,

- rcyalty 33 set forth in said canzuet. i o _
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= tains po claim or lien against the property subject to the canr.ucta'
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“ay the terms of the svbjest Kxyloration Project Comtedst end the .
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. cteuit/e

21 Pelt Muilding o
Salt Lake City 1, Vtsh A
“ | Be: MEAG113 (eadeTine)

Wasateh & Sumit Cominties, Uteh '

Centlemen:

By the terms of the mbject Exploretion Project Contract and the

cartificstion of distovery or developmemt, dated April 26, 1954,

all mimerals ained or produced from Yebwuary %, 1952, o o

© Fabruary 28, 1962, ware subject to the Covermment's percentage
Toyslty as set forth 4n said comtraet. -

As m-mmmﬁmmnmmmmmmm ,
. e axpired, the Coverament sesording to its present regords xe~
ivs no claim or 1fen sgeinst the property subject to the eontrset
o any foture production therefrom. e, theralove, sre closing our
books and records on this eomtrase. Toux attention, howevex, fo

lled to the provisions of the consyart vhieh require the Oparates
husp and praserve cortatia recards for the perieds indicated, -

Rg

2

. Blyeatox
- qe13462 .
. e¢ tor Director's Rasding File
S Camtract Divisiem
- Reglon 11X (2)
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'~ UNITED STATES
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION AD‘MINISTRATlON

WASHINGTON 25, D. C.
P N

o
PROJEGT SUMMARY REPORT

Y. P. Klugescheid September 3, 19%L

Docket No, DMEA-113 (Lead-Zinc)

Contract No., Idm-E265
Property: New Quincy Mine
Location: Summit and Wasatch Counties, Utah
Operator: New Quincy Mining Company
Room 4,21, Felt Building
Salt Lake City 1, Utah
Operator's Property Rights: Owner
Contract dated February 28, 1952. To complete = 10 months

Tork Authorized

1. Rehalilitation, repair and preparatory work on the 1300 level
of the New Quincy to the starting point of the crosscut des-
cribed under Item 2,

2. Crosscut 380 feet to intersect fault fissure then drift along
fissure, Total crosscutting and drifting to be approximately .
L50 feet, -

3. Raise approximetely 330feet,

Total estimated cost of the project $23,858400
Government's participation $11,929.00
Amendments

No. 1 Dated May 29, 1952

Increases allowable period before starting work from
60 to 90 days.





No. 2 Dated July 8, 1952

In Exhibit VA" under caption "Labor and Supervision" adds
following; "or, the crew engaged in advancing the heading
may be paid on the basis of footage of completed advance
at a rate not to exceed $1L.00 per foot."

Under "equipment to be rented" changes scme items and the

cost of some items.

No increase in the estimated total cost of the projecte.

No. 3 Dated August 27, 1952
In Exhibit "A" adds depreciation
This is allowable as is also the
of the compressor in lieu of the
air,
No increase in total cost of the
No., 4 Dated November 26, 1952
Adds item of culvert pipe.
No increase in total cost of the

No. 5 December 29, 1952,

Under "Operating Equipment to be
a drill column.

No increase in total cost of the

rate on a compressor.
power for the operation
purchase of compressed

AN
project.

project.

purchased" adds

projectes

Amended Contract dated March 2L, 1953, Completion time -grior to

November 1, 1953.

Work Authorized

l. Rehabilitation, repair and preparatory work on the 1300 level

of the New Quincy Mine.

2. Drifting and crosscutting about 800

feet in aggregate.

3, Approximately 285 feet of raising from the New Quincy 1300 level.

Total estimated cost of the project
Govermment's participation

—2—

$50,700,00
$25, 350,00





- g

3.

Amendments to Amended Contracts

Nos. 1 Dated July 27, 1953
Deals with purchase of a 3" drifters
No increase in total cost of t he project.
No. 2 Dated August 27, 1953.
Covers 20 feet of additional culvert. necessary.
No increase in total cost of the project.
Nc. 3 Dated November 6, 1953
Changes completion date to February 1, 195Lv -
No. L4 Dated February 5, 1954 |
In Exhibit "A", amended contract, under "(3) Operating
Materials and Supplies" deletes power 3/ item and foot-
note 3/ Changes the cost of power. -

No increase in total cost of the project.

Work Completed

Total crosscutting and drifting on project is 1,010 feet

Total raising on the project is 153 feet
Total amount of driving . 1,163 feet,

W ork was terminated during January 195k.

Audit - Certificate issued June 23, 195kL.

Total cost of project $52,8LL.96
Less proceeds from disposition of
equipment 2,600,00
Exceptions = during final audit ‘ 67,03
Total Accepted Cost $50,177.93
Government's Participation : $25,088.96

-3





L.

5e

Certification of Discovery - Issued April 26, 195L.

No ore reserve estimates (not sufficient data)
No production.

Comments:

Sedimentary rocks in the mine area include the Pennsylvania-
Permian Park City formation and the underlying Pennsylvanian Weber
quartzite. These beds are cut by the steeply south dipping "A" fissure
on which the Park City and the Weber have been dropped against Weber
quartzite. The "A" fissure was explored for several hundred feet on
the 1300-foot level and, by means of a raise, on the 1200-foot sub-
level., The supposedly favorable Fark City - Weber contact was exposed
in the hanging wall at the east :end of the 1300-foot level and in the

- footwall at the top of the raise, but contained no significant ore miner-

alization. Only small pods of galena and sphalerite were found in the

‘work along the fissure on the top contact of the Jenny quartzite where

it was exposed in the sublevel.

‘The Park City district is underlain by sedimentary rocks
ranging in age from Cambrian to Triaseic. These strata have been folded
to form the north-striking Park City anticline and have been complexly

" faulted and intruded by masses of diorite and by diorite porphyry. Major

production from the area has come from steeply dipping, east-to-north=-
east striking faults where they intersect certain favorable stratigraphic
horizons, Lead-silver ore with minor zinc has been the most important
producte.

A few tons of ore were collected from fault fissure "AY,
It was not possible tor'calculate ore reserves as such ore as existed
was in small pods. It is possible more ore may be found along this
fissure but further explqz}ation_with DMEA aid was not recommendeds

A y
W. P. Kluéesch%ﬂm

WPKer 9/9/5L

Copy.tos Docket
: Base “etds
Chron.





Underground Excavation

Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Improvements, etc,

Other (Specify)

4

R

A finto

g Audited 'm( ANALYSIS SHEET - DMEA PROJWM/ < Actual Cost
Certified Analysis as of /Z/ //5,’ a [/ Agreed Unit Costs
ﬁ N7/ WWuWi g oo PHEA 4T
State % combaity (/  f ?ﬁ%\»@ | TdnE No. _GHS
RUTHORIZED COMPLETED
OPERATION Units Cost 1Tnits Cost NET COST
/ v / .~y
Drifting & Crosscutting y J 2/0 e%‘f// //Zj/ /{ /// %?4/%% %é %X//
: v
o =l , / ,
Raising Y53 Y SBI £53 | S8R @AY
Shafts
Winzes
Drilling
(Specify)
Sur \e Excavation

2 4/5.6/

s oéo. 4/

ZZ 08 P TS

71626
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Building 20 - Federal Center
Denver 25, Colorado

January 19, 196z

MemorandumLQ

To: - George C. Selfridge, Chief
: Division of Field Operations, OME
Washington 5, D. C.

From: Acting Field Officer, OME, Region III

Subject: Docket No. DMEA 113 (ILead-Zinc)
Contract No. Idm E-265
New Quincy Mining Company
(New Quincy Mine)
Wasatch and Summit Counties, Utah
FINAL INSPECTION

The final inspection of the subject property was made January._J,
lgég. Prior inspections found royalty payments to the Government
on all ore produced through liguidation No. 11876 dated August 8,
1958 exceed the amount due by $3.37.

The president of the company, Mr. Bill Floor, Golden Gate Tavern,
217 South West Temple, Salt Iake City, Utah was contacted by
telephone. He stated that no ore has been produced from the
property since that shipped under liguiaation No. 11876, and that
his company has no plans for renewal of’ production prior to
February =28, 1962, the expiration dute of the contract.

Also contacted, were officers ana personnel of the United Park City
Mines Company, owner ot properties and underground workings usea for
huulage to the surrace ot New Quincy ore. They also reported the
last ore proaucec rrom the New Quincy mine was that reportea by

Mr. Floor. : ;o

! o
e T Rece,

//m/ Hugh M. Connozf2?3ﬁ5‘1\~~ﬂqj;é§
p; ot
TMR /%
/\\\\“~ \f\\\‘*~\






‘, OFFICIAL FILE copy

UNITED STATES 0. M. E
DEPARTMENT OF THE INTERIOR RECEIVEL FEB '8 1960
OFFICE OF MINERALS EXPLORATION |—Szre—T—lniiAL
Building 20 - Federal Center Nl el

Denver 25, Colorado -9 Gad_ ’2/7/?‘

February 3, 1960 Y & % oo

Mr. Nick ¥Floor , 4 OO
Nev Quincy Mining Cowpany _ 2247
421 yelt Butlding s ' A
Salt lake City 1, Utah \ﬂo -

fm: Docket )

0 11 é!&ﬁ"
%‘mtrmt lb.m!;?)
Fev Quincy
match apd Sumit Counties, Utah
s
Dear Mr. Floor: :

In reference to the "Certification by the United States of America of a _
Discovery or Development under an exploration Project Contract" and the instruc-
tions in the Washington Office letter of transmittal of the Certification on the
captioned project, please indicate your answer to the following questions and re-
turn one copy of the questionnaire immediately to this office.

Very truly yours,
Oﬂglnél slgned 59

J. .'W. Townsend
Executive -Officer, OME
Field Team, Region IIT

1. Has the property been sub-leased or any change made in ownership other
then this office has been notified? Yes No . If yes, please furnish details
of the transaction on a separate sheet and include & true or slgned copy of any in-
strument that was executed in conjunction with the matter.

2. Has there been production from the land subordinated und.er the referenced

contract since Jamaary I, 1959 ? Yes No .. If yes, and shipments made,
who was the purchaser? ' ) T ' :

3. Is any of the following material stockpliled? Yes No

(a) Ore, Tons - Estimated grade
(b) Concentrates, 1bs. ‘ Estimated grade
(¢) Iow grade ore, tons ' ] Estimated grade =

Place stockpiled - — , ———

Signed

Title _ Date

T™R:1tm ce: Chmn. Op. Commn.&" Roy. Corres. E265 Chrln.





/ = ' ‘ ’ . ‘ OFFICIAL FILE COPY

MEA Fom _ Date Surname Code
(12-56) 1,/16 | @tley. ]800
| ~ b/16 1545 9. 800
\}[ id ¢~ 220
/ 25
Memorandus
To: ¥r, Donaldd T, Fioch, OME lnﬁ.m

From: E. D. Talbert, Acting Chief (Signed) E. D. Talbert
Contract Administration and Awdit Division

Subject: Yew Quiney Mining Co.

Contract Fo., Idm-E265

Docket No. DMEA-113

Your Report of Royalty Review on the above referenced
contract is aceepteble and normal distribution is authorized.

AMAlley/ama 7
- April 16, 1959 /
Copy to: Docket
Director's Reading File
CA & A Division- :

8623






S
-

IMEA Form 7
(12-56)

Momorandum

To:

Prom:
Subjsctz

_ reports be made,

Mre. W. H. Chambsrlain, Statistics Branch

Surname

" OFFICIAL FILE COPY
’ Date

Code

~ k)

Division of Operation Control & S‘t&t_d.stie:f

Director, Div;sxon of Base Keta.la
Semi-Annual Reports on Certified ijecta

; with reference to your Jamiary 23rd momo, on the eightsen
- certiﬁ.ed projects you listed, only three are actually delinquent
- in the Field,

They are:

Docket No. DMia-l & 1A
Docket No. DMia=l3k

 Docket ¥No. DM—RQ?

Chief céns-olidated Hining Company
iead Carbonate Mines, Inc.
East Ridge Mining Company

We shall \:m.taé Region III requesting that the proper

Much of the

é

1
jck is due to error in this office, it seems

t.hat 1t was not clearly 'understood that inactive projects nevertheless,
should be reported to o The following were properly reported by the
Field but the informatidn was not sent to you.

Inactive duri
Docket Noe . contr:ic'b Eo.
o . T
DL 171 an-;szn
DMEA~ 627 Idm-E 3k
DM2A-1175 Idn-E251
DI A~1708 1dm-E229
DM 41959 Idm-E223
DMA=2612 Idm-EL189
DMz4e2885 I1dm=E529

the period Jamary 1 - June 30, 1957.

Hame
West Park Mining Company
Cadwell Mining Company
Amador Mining Company
Kentucky-Utah Mining Company
Hoodoo Mines (Gardner & Vance)
Granore Company
New Penn Mires, Ince

8623






o~ . . . .

Aetive during the period.
Docket No, DMiA=113, Contract No. 265 New Quincy Mining Company

: Produced 6l tons ot ore. [H.a reserve now totally depleted
and no. wmago remins. ' '

Four of the contracts you listed are still activa projeots and
w do not receive sm-mnual reports. They are:

Docloat, No. DMEA-1635 .Silver Star-Queen lines

Docket No. DMIiue2719 Day Kines, Inc. :

Docket No., DMii-2626  Providence Tuolusne Gold mnez, Inc..
Dockat No. LH,&-,‘&S&S " Poss Hines, Inc.

' : Three were paid in full and mo reports coald be demanded, |
they were:

Docket No. nma.lsaé " Vermont Copper cww, inc.
Docket No. iMael227 Vinsger Hill Zine Company -
Docket No. Ditide2llils - - Outlet Minlng Company ‘

W -B G-v W’Okl

WRG/er '

Copy to: Dockets (8)
Mis. File
chron.' -
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UNlTED STATES - .5'-

' DEPARTMENT OF THE INTERIOR ' .
DEFENSE MINERALS EXPLORATION ADMINISTRATION *x
I WASHINGTON 25, D.C. - O
224 New Custcahouse - ‘ ‘ . o ‘,;",
Denver 2, Colorsdo . - - Bovember 20, 1956

_ - Mr. Nick Floor, President =~ .
ReruincyKinIngCOupm L
" k31 8th Avenue ' L

. Salt Lake City, Utah

. Res Dockct MA 1.13 (m—zmc), Ccmtract.
" I4n-R265, New Quincy Mining Company
(uew Quincy )line), wastteh a.nd Stm:lt

- Oar reeonls mm that your ccapany expccted to make
some production from land described in the tnbject contmt vithin
thirty to sixty days submnt to Augnst 1, 1956. :

' %o bring our ‘records current, plnu advise this bfﬁ.ee .
as to whether or not production has been made. For your Mmation,;lﬁ' .
- _the most recent production reported for which royalty has been paid, = - |

© i covered by & settlement sheet dated June 10, 1955, for Smelter .
. Iot Bo. 116 issued by International Su:lting and acﬁ.ning Ocmpaa,y

" Tooele Plant, Selt Lake cuy, Uten. |
8 !om-s very truly,

BT A Driglnal signed by
. W M TRA\/ER

Wl M. Traver
Rxecutive Officer, INBA
Pield Tems, Region IIT

 MEM/vy

" ec: Royalty File E265
: Corres. File E265 -
-Sec. Opr. Comm. (2)
S. R. Wilson '
‘Marshall -
* Chron.





JAN 17 1955

¥PElugeschaid/bid, w Wikl %o 3669

RAESRS ARTEKAAK KA TKLA L LA 45,&1321 : Ease Netals Div,, I’?"@“ )
‘ IZM& PO 4y % iﬁw 3 29 994 &am,f}i’hﬂdx , Mkl 2(00) Revalving ﬁf.liﬂ"

infamse Frodustien act, .aberier {alle- |
_eated ’wm & und W vifice of f:m,)

'rmnﬁ ¥4
Tates

Ior Ve He Tramr, Wutac utmcr, Liica ?‘1&1& fam, :ww.an HI, ,ﬁmr,
Colorado :

Rewrtt January 12, Locket ‘mklui, Lol i?ark Mining Cospany, Lontract .
. Idwwi291, Turminctica agresmegt berng preparad. Ploass tolatype basis for -
cortifiestion in detail, ineluding ore Teesrve estimste. |

-George C Se!.r.dge
ék&imm, Operating th

- ritten /16/56

Copy to: Docket
" . Admr, Re File
Ope. Commttee
Pase Metals _
Mr. Kiilagwd
Mr, Pennington
Chron.





T UNITED STATES

DEPARTMENT OF THE INTERIOR Ry
DEFENSE MINERALS EXPLORATION ADMINISTRATION o HTED
WASHINGTON 25, D. C. - | wUNoa 1955

224 New Customhouse . L : -
" Denver 2, Colorado . June 16, 1955 . 6/(//6—

Mr. Nick Flcor, President
New Quincy Mining COmpany
431 Bth Avenue
Salt Lake Ciyt, Utah
S - Re: Royalty Payments,. DMEA Docket 113
- {lesd-Zinc) Contract Idm-E265, New
Quincy Mine, Wasatch and Sumnit
Counties, Utsah

Desr Mr. Floor: -

We acknowledge receipt of settlemnt sheets and check in the
amount of $35.66 for Lob No. A-503 shipped from the New Quincy property.

. The item of $4.97 shown as a hoisting charge is not an allow-
able cost for the purpose of calculating IMEA royalty.

" %e are unable to determine vhether or not the item of $60.75
pa:ld to United Ore Sampling Company is an.allowable deduction. Please
explain to us just what this charge is. We would appreciate your send-
 ing this information to this office so we can calculate the correct
’ royalty due on this shipment.

Very truly yours,
W. M. TQA\/VER".‘ Co . SR

-

WM. Traver
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UNITED STATES
DEPARTMENT OF THE lNTERlOR o OF T THE WITERIGR
DEFENSE MINERALS EXPLORATION ADMlNlSTRATl&\ inerals Admm\sm‘“‘“

WASHINGTON 25, D. C. pECFITED
) A
22l New Customhouse . oCcT18 135
Denver 2, Colorado October 15, 1954
Memorandum —
To: C. 0. Mittendorf; Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA-113 (Lead-Zinc), Contract Idm-E265, New
Quincy Mining Co., Wasatch and Summit Counties, Utah.
Memorandum report of lawsuit brought by Kenneth Kummer
and Arthur Workman against New Quincy Mining Co.

Attached are two copies of a memorandum report on
the lawsuit brought by Kenneth Kummer and Arthur Workman against
the New Quincy Mining Company, Docket DMEA-113, Contract Idm-E265.

v M.H. Howes, Mining Engineer, U.S; Bureau of Mines, was
subpoenaed and appeared in court on September 16, 1954 under
authority from the U.S. Department of the Interior, Defense
Minerals Exploration Administration, Washington 25, D.C., dated
July 21, 1954. Mr. Howes gave testimony regarding facts observed
and heard during visits to the mine in May and June 1953. Ko
opinions were expressed by him.

vyl

W. H. King





UNITED STATES . = - r
DEPARTMENT OF THE INTERIOR ppiowin O TiE [ITERIER

BUREAU OF MINES Boioase Kinerals Administration
1600 EAST FIRST SOUTH STREET

PECEED

SALT LAKE CITY 1, UTAH . 54
Septeaber 22, 1954 | 0ch8 19

» Y
Development Branch,
- Mining Division,Region IV
Subjects - Docket Ho, DIEA-113 (Lead=Zinc), Contract Idm-B265,
- New (uincy Miaing Co., Wasatch and Swmit Counties, ;
Utah, Msmorsndum report of law suit trought ly L
. Kenneth Xummer snd Artmr Workmen sgainst Newv Quingy
Mining Co, : - -
_ ~ Un March 26, 1953 the New Quiney Miming Co, eatared into
a labor contract with Kenmeth Xummer and Arthur Workmes for the -
- purpose of comducting the DMEA exploratory project of drifting end
-raleing, th‘mﬁwtapdﬁdthtthkmh_dﬂm»am
of 5-1/2 fest wide and 7-1/2 feet high; that a 12 iy 12 inch drain
_ umhmmuum&mﬁ‘»mm‘m;mtm .
. By Ao Hewitt, mining engineer for Nev (ningr Mining Co,, direct the
- course of the drift; that the ,
naaner, including the installation of pips, track and timber; that
- .all mack te removed and huuled to the Uatario Tuanel dump; that
© drifting on the main level be paid for at o
-1ineal foot of that & 5 4 , are
. be driven on the "4i" fissure at a place indicated ty ir. B e
. .. Hewitt, and that it be pald for at the yate of §28,00 per lineal
foots and that the pay for the first 20 feet of drift advance be

i
§
|
.





b
:

S

Inordortormmmtfmmrk%ch&udvn@»t o

thathcﬂm- trought law suit against the compary. The case,

. nCivil No, 99085, Kummer end Workman versus New Quincy Mines, a Utah -

" Corporation,” was tried before Judge Levis in the Third Distriot

Court, Salt Lake County, Utah, Thursday, September 16, 1954, The

niners sued the company for $1,800, $800 of which vas *tor breach

 ..of contract aad $1,000 for exewplary and punitive demages, The

. company brought counter suit sgainst tne winers for $2,226, for loss
. of drift, for clsaning up snd timbering drift, for drain ditch,
" and for claimed overpsyment,. The plaintiffs! case wss built :

- largely on statements that the company had ordered thomnotfnmbor

the'd drift when it was sloughing and became dangerous, : The defendspt . .

- showed that timber wss provided and made availadle to the miners snd

"mtwhﬁbmwtmm”gwmmmvhmmmaw.‘~'l ‘

M, H, Howes, aining ouinnr, g, 8, Burcu of Dﬂma. al

| 'uaimducmmzmimrwhokmmmﬂ-

interests in the DMIA Amended Contraot Idw-E265, Was subpoansed to
appear in court as a witmess for the defense. HNe d1d eppesr as

withess under anthority from United Btates Department of the Inhrior,v o

Defense Minerals Exploration Administration, Washington 25, D, C.,

* dated July 21, 1954, and signed iy George C. Selfridge, Chairmsm,

tothcninoin&vdeml%B. laopdﬂmwmomndbthc |

" Operating Committes, and approved ty J, H, Kedges, Meaber, Buremn

of Mines, snd J, J, rorbn, Director, Bures: of Mines, Tes
waa given regarding certain faots obnﬂtd and heard during visits

: witmu

L dscision in the ouss, which vos diguisaal’of-all cm-go- w pmm-.ufu'
e defandant,. e e R

On 'tuudv Bophnbor 21, 1954, Judoe Lwil rendered his

7/%%@

K.H.





' ’ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

September 8, 1954

Re: DMEA-113
New Quincy Mining Co.
Sumit and Wasatch Co.,
Utah
Memorandum $50,700 - Lead-Zinc

To: W. R. Griswold
Defense Minerals Exploration Administration

From: E. L. Newconmb
U. S. Geological Survey

Subject: Review of Final Field Report

The field report dated August 25, 1954 has been reviewed.
I noted that a certificate of discovery was issued April 26, 195k,

Exploration of the "A" fissure zone and Park City-Weber
contact failed to disclose significant amounts of lead-zinc minerali-
zation.

A few tons of high-grade ore have been mined from the sub-
‘level 93 feet above the 1300 level. This ore has been stockpiled.
According to the Field Team, no additional ore reserves can be
inferred from work completed under the DMEA contract.

No further exploration is warranted with DMEA funds.

cffowonl— T

ewcomb





DEFENSE MINERALS, EXPLORATION ADMINISTRATiON

ROYALTY REPAYMB\ITS ,
~ AS OF AUGUST. 314195')4

o OPERATOR

. New Qu:.ncy Minmg Company (c)
 coNTRACT No.._
. fv E-265 -
DOCKET I;IO.

" DATE OF CERTIFICATION

o/

o ,‘_"‘,""3 ISt
RAREN TOTAL REUEIVED
e

, AMOUNT REPAYABIE
f $25,088 % |
'RECEIVED DURING AUGUST

_DATE OF LAST RECEIFT -
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado Auvgust 25, 1954

. -
Memorandum =%
To: Secretary to the Operating Committee, DMEA -E%;ﬁ
From: DMEA Field Team, Region IV Eif

Subject: Docket DMEA 113 (Lead-Zinc), Contract Idm-E265, New Quincy Mining
Company, Wasatch County, Utah

Enclosed are the following final reports pertaining to work
completed under the subject contract:

1. Original and one copy of the operator's final report.

2. Original and three copies of the final geologic report by
the U.S. Geological Survey.

3, Original and three copies of the final engineering report by
“the U.S. Bureau of Mines.

Final payment to the operator was processed by this office August
19, 1954, in conformance with the Certificate and Report of Audit by the
Contract Administration and Audit Division dated June 23, 1954 which was
released to this office July 2, 1954.

The exploration work consisted of 1010 feet of drifting and
crosscutting, and 153 feet of raising, at a total accepted cost of $50,177.93,
in which the Government participated to the extent of 50% or an amount of

$25,088.96.

The exploration work resulted in a discovery or development of
lead-zinc ore for which a certification of discovery or development was
issued April 26, 195h.

Enclosures






UNITED STATES ¢ Mining Division

Date Rec’
DEPARTMENT OF THE INTERIOR Fd
BUREAU OF MINES . AUG 15 1954
1600 EAST FIRST SOUTH STREET T
SALT LAKE CITY 1, UTAH . "=~ BUREAU OF Misiss
| i B 3 N Denver, Coloracic
August 16, 1954 Py ol
B K;C 3 ’,n 90}:’ ;
Memorandum: : g
To: W. H. King, Executive :‘Officer, DMEA Field Team, Region IV
From: Chief, Minerals Development Branch, Mining Division, Region IV

.Subject: Docket No., DMEA 113 .(Lead-zinc), Contract No, Idm~E265,
New Quincy Mining Co,, Wasatch and Summit Counties, Utah,
.Enclosed are five copies of a final report submitted.by
the subject operator, The report pertains to exploratory work accom=—
plished during the period June 1952 to January 1954, It is recommended

that the report be accepted as fulfilling terms of the cdntract..

%Mw/,e Lt folaaans

Stephen R, Wilson :

Enclosure





: FINAL ReEPORT
NEW QUINCY MINING CO.
DMA-113
Contract IDME-265
January 31, 1954

GEOLOGICAL REPORT

I. Description of project work proposed and accomplished.,
A. Project started June 12, 1952.
B. Crosscutting to fault fissure "A".

1, Distance advanced ~ 427 ft,.

2. Fissure was intersected on November 10, 1952.

5. Geology.

' The crosscut was driven on a course of S 31° E. The
rock traversed is Weber quartzite only slightly fractured
and required no timber. One of these weak fractures only
carried mineralization. This was at about 60 ft. in and
consisted of a small pocket of Eopper €erbora te in quartz.
This was all shot out in one round to the east of the
crosscut. )

At the end of the crosscut, which is called No. 1, faulty
fissure "A" was cut. The fissure strikes N 80° E and dips
65° southerly. Later raise work established a normal
displacement of 160 ft. approximately. The rock on the
hanging wall side of the fissure is Park City lime forma-
tion and the horizon in the Park City Lime exposed is
about 20 ft. above the base.

There was no mineralization on the fissure or in the
hanging well lime heds except a 1 ft. pocket of manganese
oxide. A drift eastward on the fissure showed no mineral-
igation. This drift soon caved and was abandoned.

C. Drifting and crosscutting to explore fault fissure "A" to the
east of Crosscut No. 1,

1., Distances advanced.

a. Crosscut No. 2.
As the cave in No. 1 Drift indicated some heavy
ground in the hanging wall, it was decided to develop
the fissure eastward by driving a footwall lateral
drift and at intervals crosscut to the fissure therefrom.

At apoint in No. 1 Crosscut, 32 ft. back of the
face, a lateral drift was driven 67 ft. to the eastward.
Then at 67 ft. point aCrosscut, No. 2, was driven 20
ft. to fault fissure “A" and 13 ft. drift on the fissure
was driven to the eastward., Also a 5' hole was sunk
on fissure where first cut by No. 2 Crosscut. The 13 ft.
drift was permitted to cave as no ore was found.

b. Crosscut No. 3. :

From the 67 ft. voint the lateral drift was con-
tinued eastward 38.5 ft. when the heading was turned
gsouthward as No. 3 Crosscut and driven 46,5 ft.

2. Geology.
a. Mineralization of the fissure in Crosscuts No. 2 and #3.

'The lateral drift and both No. 2 and No. 3 Crosscuts
up to intersection with fault fissure "A" are in Weber
quartzite. On the hanging wall in No. 2 Crosscut, Park
City lime formation is found. o mineralization occurs
here in the liwle beds vurt unere first cubt there woo o

Lo





. l' .

lens of vein matter 5 ft. long by 8in. wide

extending 2 ft. up from the floor. Thi= assayed 10.2
oz. Ag. per ton on 1.2% Pb. Little mineralization was
found in the 13 ft., drift to the east in No. 2, only
spots of ore minerals. As the low grade minerelization
on the fissure where cut first by No. 2 Crosscut was
extending into the floor of the crosscut, asmall hole

5 ft, deep was sunk on it. This mineralization pinched
out and no ore was recovered from No. 2 work,

In No. 3 Crosscut,fault, fissure "A" was cut 15 ft.
back of the face but no mineralization except some iron
and wanganese stain was found either on the fissure or
in the hanging wall beds.

b. Encountering the contact between Weber quartzite and
the base of Park City lime formation.

The objectives of the entire pro ject were to explore
fault fissure "A" at its intersections with favorable
beds in the Park City lime formation. Although there
are six horizons throughout the 600 ft. thickness of
this formation, only the lower 2 favorable beds, the
base of Park City lime formation and the Jenney quartzite
13 ft. thick, lying about 100 ft. gbove the base, are
considered to be within economic position to reach in
this project. These two horizons on either wall of the
fissure will then meke four immediate objectives due
to the 160 ft. displacement on fault fissure "A".

In No. 3 Crosscut south of the fault fissure, the
base of Park City lime formation is exposed and vas
followed to prove the extent, if any, of mineralization
at this favorable horizon. Only & little iron and
manganese oxidss being found, the crosscut was stopped.

As per outline.

wascription of work done in crosscutting and drifting west of
Crosscut No. 1.

1.

Distance advanced.

‘Beginning in No. 1 Crosscut at a point opposite the
gast lateral drift, a crosscut was driven 43 ft. on a course
of 8 40 W where fault fissure A was intersected. Thence
a drift on the fissure or in the immediate footwall was
driven westerly for 130 ft. and near the face a 4 ft. raise
round was shot.

Geology.

The 43 ft. southwest crosscut up to fault fissure "A"
is in Weber quartzite. Near the end where the {issure was
cut, Park City lime formation was exposed in the hanging
wall. The beds here appeared to dip 30° west so it was
thought, if that dip continued, the Jenney quartzite would
be found at the level by drifting westerly on the fissure.
However, after 130 ft. of drifting it was found thm beds
had flattened so that the Jenney was still above the level.
mxcept for short distances when the drift was in the foot-
wall, Perk City lime occurs on hanging wall side of the
drift. '

Where the 43 ft. crosscut first exposed the fissure,
the best ore showing yet found occurred. Here a lons of
vein matter, largely quartz and copper carbonate with s»nots
of galena was found to be 5 ft. long by 8 in. wide, pinching
out upward and downward as well gs east and westward. This
assayed 109 oz. Ag per ton and 9% Pb. As stated, this
ended in all directions and dve to dilution from the loose
hanging wall no ore was recovered. In the drift to the west
no ore was found, only a sparse sprinkling of ore minersals
occasionally.





D. Funds of original project exhausted pefore all of objectives reached.
1, Amended contract signed March 24, 1953.

o Retraactive to date of original contract (Febrvary 28, 1952) .
b, Total cost of project raiged from $23,858,00 to $50,700.00.
Co Aggregate amount of crosscutting, drifting and siding jncreased
from apprcximately 450 feet to approximately 800 feet, and raising
decreased from approximately 285 feet.





5.

Difficultises encountered.

a., Caving ol drifst.
wue to the failure of the miners to follow orders
to watch the back and timber if necessary, some 65 It.
of the drift was lost by caving
b. The original crew who caused tbe cave quit, causing some
delay(in operations until a new crew could be found.

. Description of work done in raising.

1.

Distance advanced.

The crew then started 2 two compartment raise about
45 ft. west of the southwest crosscut or about 85 ft. back
of the caved face. The raise was driven on a 600 -~ 850
pitch for a distance 8p of 141 ft.

Geology.

a. At about 85 ft. or so, the raise passed the Jenney
quartzite bed. Due to heavy fault breccia and also to
the fact the raise was slightly in the footwall, it was
difficult to exactly locate the top of the Jenney. A%t
90 ft. to 95 ft. there was e showing of ore minersls in
the fissure. This fact also helps to place the top at
about 86 ft.

b. At the top of the rgise, the base of the Park City lime
formation was reached and since no ore or mineralization
was there found, the raise was stopped.

So three of the objectives were then reached, wviz:

- the base of Park City lime formation on both banln& wall
(1n No. 3 Crosscut) and in the footwall (at top of raise)
ol fault fissure "A", also the Jenney quartzite on the
hangin: wall in the raise. It was decided not to drive the
raise an additional 100 ft. to reach the Jenney on the
footwall at this time.

G. Description of work done from raise on 1200 level,

1.

Distance advanced,

The 1200 level drift was advanced 19 ft. west of the
raise and 144 ft. east of the raise with an additional 12 ft.
reise and 72 ft. upward incline from the east drift. The
12 ft. plus the 72 ft. were paid at drift rates.

Geologzy.

Under normal procedure in territory that is well known,
the raise would have been deemed suificient test of the
Jenney. In thisg case the raise did not seem conclusive
because, (1) of the brecciated condition in the hanzing wall
2t the point in the raise where the Jenney was passed,
indicating the possibility of an angle fault in the hanginz
wall which might have dammedff ore solutions to the east
of the raise, (2) the presence of appreciable guantity of ore
solutions to the east ore sulphide in the fissure at 90 ft.
to 95 ft. in the raise (the 1200 lev:sl took off at 93 ft), and
(5) the occurrence of ore minerals in two places on the 1300
level east of the raise,

At 55 ft, to 60 ft. in the 1200 east drift a lens of
sulphide mineralization up to 3 ft. wide and 5 ft. long was
raised on 12 ft. where 1t pinched. This materlal assayed
22.8 oz. Ag. pér ton, and 3.1% Pb, and 11.15% Zn. 10 cars
or about 8 tons is stored. ©No ore continues at this place in
any direction.
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P. Contingencies:

1. Air power and charging panel 1,643.01

G. Total Cost: $50,177.93

1. Total cost bto Company and to Government.

The final Report of Operations by the New Quincy iiining Company
has here been adjusted to brinzg the costs into agreement with the
Audit Report of June 23, 1954, by Donald T. Finch, Auditor.

Total Costs reported, per final report $52,844,96
Adjustments made:
Raise labor disallowed - 17.50

Supervision in excess of contract  37.50
item of Sales Tax 31.86 and lamp

rental, 35.70 not allowed 6.86
Payroll taxes disallowed 2.04
Liability Insurance disallowed 2.63

Total Disallowances & 67.03

Proceeds from liquidation of equipment, etc.,

Pipe 91.00
Track 26,00
liiscellaneous materials & supplies 78,00
Bouipment purchased A .. 2,405.00

rotal from liguidation  $2,600.00

Totel adjustments ' ,2!667'05
Cost of Operation under contract $50,177.93

B hlone e
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. ‘ V . Mining Division

UNITED STATES

DEPARTMENT OF THE INTERIOR Date Rec'd
BUREAU OF MINES AUG 23 1954
1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAH . _ BUREAU OF mungy

Denver, Colorado

e T e,

August 20, 1954 . 17T

"Memorandum: RrtE e ope
U U VT
Tos W, H, King, Executive Officer, DMEA Field Team, Region IV
From: Chief, Minerals Development Branch, Mining Division,
Region IV

Subject: Docket No, DMEA-113' (Lead-zinc), Contract Id;llt'E265 , New
-Quincy Mining Co,, Wasatch and Summit Counties, Utah

Enclosed are the original and eight copies of a final
engineering report covering exploratory work under the subject
contract, The report was: prepared by M, H, Howes,

Contract work was .started during June 1952 and completed
in January 1954, A certification of discovery was issued April 26,
1954,

o e bapor

tephen R, Wilson

‘Enclosure -

Reviewed by
DMEA OPERATING COMMITTEE

F-3-54

(date)
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NEW QUINCY MINING CO.
WASATCH AND SUMMIT COUNTIES, UTAH
DMEA~113
Contract Idm~E265
Lead-Zinc

Final Engineering Report

By M. H. Howes
Mining Engineer
Bureau of Mines

Roviewsqg b
DMEA OPERATING r(imirrrpg

—7-3-54

(date)





NEW QUINCY MINING CO,.
WASATCH AND SUMMIT COUNTIES, UTAH
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Fige, 1 Plan and section, underground workings, New Quincy
Mining Co,, Wasatch and .Summit Counties, Utah
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SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

Exploratory work at the New Quincy mine was started in June 1952,
under docket No, DMEA-113 (lead~zinc), Contract No, Idm-E265 (long
form), dated February 28, 1952, and was completed during January 1954,

The New Quincy mine is located about 2 ‘miles southwest of Park
City, Utah, near the head of Empire Canyon, .A company office is main-
tained at Room 421 Felt Building, Salt Lake City, Utah, The New
-Quincy Mining Co, owns 135 acres of patented claims, and the control-
ling interest in’the Lucky Bill Mining Co,, which contains 77 acres of
patented claims to the south of the New Quincy mine, |

The DMEA contract, in its final form after several anmendments had
-been added, allows a total expenditure of $50,700 for approximately
800 feet 'of crosscutting and drifting and for approximately 285 feet
‘of raising to reach the objectives of the exploratory project, The
- exploratory work was plammed to cut two favorable limestone horizons,
the base of the Park City'formation,-and'thé'béd”abovevthngénney
‘quartzite, both on the hanging wall side and on the footwall side of
fault fissure "A". Both beds were encountered in the hanging wall,
and ‘only the base of the Park City formation was found in the footwall
during the exploration,

During January 1954, project work was terminated, after it was
apparent that contract funds had been exhausted, Upon completion of

final audit of project expenditurestand:after‘liquidation of'salvageable





materials and-equipmeht, it was found that project costs total
$50,177;93, The-vaernment'sfsh;re of the cost, at 50 percent par-
ticipation, is $25,088,96,

‘Many pods or lenses of lead, zinc, silver and copper minerali-
zation, some of them high grade, were found along fault fissure "A",
principally at the base of the Park City formation and at the Jenney
quartzite horizon, Approximately 20 toﬁé’of ore“wasfm1ned from these
pods or lenses and stockpiled during the period of exploration. No
estimate -of ore reserves is made because of the erratic nature of
the known mineralization, Certification of ore discovery has been
declared by the Govermment,

It is believed that possibilities for finding commercial ore
deposits zlohg the fissure in favorablé ore horizons have not been
exhausted, However, it is recommended that no furthér Government
assistance be granted at this time,

INTRODUCTION

The'New’QuincyAMining Co;'made‘a;plicgtion for a DMEA loan to
explore'£or'Ieadézinc'ores‘in’December’1950. An examination of the
property was made by representatives of the Bureau of Mines and Geo-
logical Survey in February 1951, and recommendation was made that
the proposed exploratory project be given low priority, because of

-only minor indications .of the presence of commercial ore bodies,





However, the DMEA Field Team, Region IV, believed that the project
was’worthy; chiefly because of its favorable location in the Park

City district, and recommended that it be approved., .The New Quincy
Mining Co., during this period, was not financially able to provide
its share (50 percent) of the cost of the project, due to & court
injunction preventing the assessment of a certain block of stock,
Later in 1951; a lawsuit was won by the New Quincy Mining Co. enabling
the company to levy assessments against outsténding stock to raise
operating funds, On February 28, 1952, a contract was signed, allow-
ing a cost of $23,858 for approximately 450 feet of crosscutting and
drifting and approximately 330 feet of raising to explore fault fissure
"A" at the base of the Park City formation and at the Jenney quartzite
horizon, Work was started on the project in June 1952, Contract funds
were exhausted during December 1952 after completion of the crosscut-
ting and part of the drifting, No raising had been accomplished to
this date., A request for additional funds with which to complete the
project was approved, and an .amended confract.,- allowing a total cost

of $50;700,’was signed ‘on March 24, 1953, The amended contract permits
approximately 800 feet of crosscutting and drifting and approximately
285 feet of raising to reach the objectivés&desCribed in the original

contract, namely, the base of the Park City formation and thé Jenney

quartzite horizon, The contract work was completed in January 1954,





Although no commercial ore bodies were discovered during the course
of the exploratory project, several pods of strong mineralization
were encountered along fault fissure "A", both at the base of the
Park.City'formétion'and.at the Jenney quartzite horizon, Approxi-
‘mately 20. tons of ore has been saved and stockpiled from the mineral-
ized pods, A certification of discovery was issued by DMEA April 26,
1954,
LOCATION

The New Quincy mine is located in the Park City district, Wasatch
and Summit Counties, Utah, Company claims cover an area near the
head ‘'of Empire Canyon, about 2 miles southwest of Park .City, Utah,
The region is one of high relief, with altitudes ranging from 7,000
feet above sea level in;Iower‘Park City, to more than 10,000 feet
above sea level in the western part of the district, Park City is
the nearest railhead ‘and is: the source of some mining :supplies. and
‘manpower, Salt Lake City, Utah, is about 35 milés northwest of Park
City and is the chief source of supplies, The New Quincy Mining Co,
office ig located in Room 421 Felt Building, Salt Lake City, Utah,

Heavy snowfall and frequent periods of subzero temperatures are
common. in the vicinity of the mine during the winter, Summers are

cool and pledsant,





OWNERSHIP: AND EXTENT

The New Quincy Mining Co,, a Utah corporation, owns 135 acres:
of patented mining claims, The conpany also: owns. the controlling
interest in the Lucky Bill Mining Co;;rwmichfproperty'contains 77
acres. -of patented claims, and adjoins. the New Quincy property on the
south,

EXPLORATION PROJECT CONTRACT

Docket No, DMEA—113:(1eadézinc), contract Idm~E265 (long fbrm);
was signed February 28, 1952, The-briginal contract allows approxi-—
mately 380 feet of crosscut to be driven to fault fissure "A", with
an additional 35 feet for track siding,.and approximateiy'l75 feet of
drifting on the hanging wall side of the fault fissure to cut the
contact between the Park City formation and the Weber quartzite, the
aggregate amount of crosscutting, siding and drifting to be approxi-
mately 450 feéet; and approximately 330 feet of raising to cut the
Jenney quartzite horizon .on theé: hanging wall side and. the base of
‘the Park City limestone and Jenney .quartzite horizon on the footwall
side of fault fissure "A" at a total estimated .cost of $23,858, Changes
and additions to the original comtract were made by five amendments,

,Amendment No, 1, dated May 29, 1952, allows. the operator to start
theqproject within 90 days; instéad .of 60 days, after the effective

date of the contract, February 28, 1952,
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Amendment No, 2, dated July 8, 1952, and effective asg .of the
date of the contract, allows the operator to pay $14,00 per foot
for completed advance of crosscut and drift for labor, and to rent
the following items of equipment: .
1 mucking machine at -=---~--- ———————————— $150,00 per month
1 3-inch drifter at —=—m----= , ----- 100,00 " "
1. self-rotating stoper at —--——e—eeee- ————————— - 75,00 " "
1 tugger hoist at =—-————=——-mmmm e 75,00 " "7
1 charging panel for locomotive —=———<——aw- —— - 38,50 " "
© battery at
Total estimated cost of rental o $2,184,00

This amendment allows power charges for the operation of a second
charging panel under "Contingencies,"
Amendment. No, 3, dated August 27, 1952, and effective July 1,

1952, permits the operator to charge $44 17 depreciation for an air

compressor valued at $2,650,00, uséd in lieu of the purchase of com-—
pressed air from the Park Utah Consolidated Mines Co,

Amendment No, 4, dated Nbvember‘26 1952, and effective Nbvember
1, 1952 allows.the purchase of 75. feet of 36-inch—diameter, 4~gauge,,

' corrugated,culvert pipe, with connecting bands, at a total cost of.

$436,98, |

Amendment No, 5, dated December 29, 1952; and effective as of
the date of the contract, allows\fhe~purchase'of.a’6f£oot, single~-
screw drill column, complete with standard arm, saddle andisafety

clamp, estimated to cost $183,





Contract funds’wére exhausted during December 1952, before com-
pletion of the project, .An application for additional funds was
made by the company, and favorably passed upon by the Government,

On March 24, 1953, anuamenﬂad contract was signed, which was effec—
tive as of February'zs,‘19523’and,whichrsuperséded,the'Originai con-
tract, All objectives in the amended .contract are the same as those
in the original contract, The amended contract allows an aggregate
amount of crosscutting, siding and drifting .of appro§imately'800 feet,
and. approximately 285 féet’of’raising, at a total estimated cost of
$50,700, of which the Government's share, at 50 percent, is $25,350.
Changes and additions to thé amended contract were made by four amend-
ments,

Amendment No, 1, dated July 27, 1953, permits the operator to
acquire a 3-inch drifter by rental-purchase plan at an éstimated
cost of $912,90, paid at the~rate,of $100'per‘month,‘and.upon.the
consummation.of'the'purchase5 the:GovernmentAwouId?acquire\a‘50'per~
cent equitablée interest in the equipment,

Amendment No, Zy.dated‘August 27, 1953, and effective as of
‘August 12, 1953, allows the operator to purchase and install 20 feet
of 36-inch~diameter, corrugated culvert pipe with comnecting band,
at an estimated cost of $125,95,

_Amendment No, 3, dated November 6, 1953, extends the date for

completion .of the project from November 1, 1953, to February 1, 1954,





Amendment No, 4 dated February 5, 1954, allows. an increase in
allowable amount for power and amends Article 6 of the contract form
by substituting the provisions of Annex III attached to and made a

part of the amendment,

DESCRIPTION OF WORK COMPLETED

Fault fissure "A" was intersected by the main crosscut at a

A A
-

distance of 420 feet from the starting point, The contact between i7 35%
the Weber quartzite and the Park City formation was found by 176 ‘4/3'r74
feet of subsequent drifting and crosscutting in the footwall and

‘along fault tissure "A", An additional 173 feet of crosscutting

and drifting was accomplished in the footwall-and’along fault fissure

"A" to the west of the main crosscut on the 1300 level, A raise was

driven along fault fissure "A" for a distance of 141 feég/;bove

the sill céps,of the 1300 level, The'mineralized_Jenney'quarfzite

horizon was encountered in the hanging,wéll of the-raise-at a point
approximately 80 feet above the sill caps, ‘The'éontact between the:

Weber quartzite aﬁd Park.City formation was found in the footwall

of the raiée at a point about 140 feet above the sill cdps, Drift-

ing was advanced from the raise at the 1200 level (93 feet above the

sill caps), along ‘and in the hanging wall of fault fissure "A" a

-distance of 235 feet, A raise was driven on an ore showing on the

1200 level about 60 feet east of the main raise for a distance of
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12 feet, Total crosscutting and drifting accomplished on the project
is 1,010 feet, and total raising, 153 feet,
GEOLOGY

Rocks in the.vicinitynéf the project area in the New Quincy mine
consist of the Weber quartzite of Pennsylvanian age and Park City
limestone of Pennsylvanian and]Permian ages, No igneous rocks are
present, Two mineralized, northeast-striking fault fissures occur
in this area, the Harrington, or "B" fissure, and the South, or "A"
fissure, The "B" fissure has a normal displacement of approximately
65 feet and the "A" fissure about 200 feet, Both fissures are min-
eralizers and have'produéed'ore>in the past, .They belong to a sub-—
ordinate group of faults that parallels the highly productive faults
to the north, ‘

In the Park City district ores occur both in veins and as re-—
placements in several favorable limestone horizons, .The veins and
mineralizing f1ssuresﬂgenerally“strike“easterly‘or'northeasterly.
.Two:. of "the most productive limestone horizons are the bed just

above the Jenney quartzite horizon, which occurs 60 to 100 feet
above the bagse of the:Park-City'formatioﬁ, and the bed at ﬁhe base
of the Park City formation, More than half of the-ofe‘prodhced'in
the Park City district cgme'from:the limestone bed over the Jenney

‘quartzite, These two favorable horizohs are present in the New Quincy





mine and were the objectives of the DMEA exploration project along
fault fissure:"A"; both: on the hanging wall and on the footwall
.sides of the fissure,

Pods or lenses of lead,.zinc, silver and cbpper mineralization,
some of high grade, were found in several places along fault fissure
"A", in the contract exploratory work, Most of the mineralization
was encountered in the limestone bed above the Jenney quartzite
horizon and in the limestone bed at the base of the Park City for-
mation, Orevfrom:somemof these.spots.has;been stockpiled underground
for possible future shipment,

ORE RESERVES

Even though fault fissure "A" has been demonstrated to be a
mineralizer, by the existence'of'many'pods‘or‘lénsgs‘of>ore, it is
difficult to estimate ore reserves with any degree of ‘accuracy,.

.Ore from each pod or lens.encountered’was’saved_and‘stoqkpiledAwhen-
ever it was practical, and this resulted in an accumulation .of about
20 tons: of ore during the -exploration, However, it is possible that
.commercial ore deposits exist along-or‘sdjacent to: fault fissure "A",
EXPENDITURES
Final audit report of the New Quincy Mining Cbmpan&*shrecords

and transactions pertaining to docket No, DMEA~113, COntract-Idm&E265,
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made by’Donald’T;'Finch, auditor, and dated Jume 23, 1954, disclosed

the following facts regarding costs of the project:

Total cost per MF-104 form --—-—-—----- e - $52,844,96

Less: Proceeds from property disposition —~<w= 2,600,00
Net claimed COStS =——===m=—m=m—mmec e e e e = $50, 244,96
Exceptions:

During this audit $67.03

Prior to thisg audit 0.00 —=—= - - 67,03
Total accepted cost '$50i177.93
Government participation at 50 percent $252088.96

Accepted totals of costs correctly distributed as. shown in the
final audit report are as follows:

Labqr“and.supervision

Labor : — - e miem e $20, 002, 40
Supervision ——=—--—smo—e—b o e ——— ——e=————=~  5,000,00
Technical services —=—m—=m——=———mm—comm—cee———— 1,225,00

Operating Materials and Supplies

Timber -—————==~ e e e e m———— --  3,034,87
Explosives -- o : —— - 1,915,27
Pipe =—=-————m——m—— e : i ' . 871,23
Track =—-=———er e ——— e e i e i i 233,39
Power . - - - 1,643,01
Miscellaneous: ————m ———mmmmm—em———m———  2,323,32

Operating Equipment

Rental - — ——— m————-- 2,763,05
Purchase ——---—=—~—== — ———----  3,754,10
Depreciation ==-==-=- e e e i e e -- 3,235,
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Miscellaneous
Repairs to equibment ' ' ——— § 397.88
Sampling and analyses —— ———— e 85,02
Payroll taxesg —===—=——-= o o i e 1,132,04
Liability insurance sm—em—m———e———. 1,162,33
Bookkeeping : - : e 1,400,00
Total cost

$50,177.93

Operating materials and supplies were acquired on a day-to-day
basis from the stores department of the United Park City Mines Co,
No mine supplies were on hand at the end of the project.

Included in the charges to pipe are costs .of $562,93 for culvert
pripe, which was declared expendable when authorized because of the
nature of installation,

Letters from two dealers in used equipment stated they were not
interested in submitting bids on the salvageable matefials.and’equip-
ment, The operator's bid for the salvageable materials and equipment
in the amount of $2,600,00 was accepted by the Executive Officer of

the Region IV DMEA Field Teanmt,





. ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Defense Minerals Exploration Administration
Denver Federal Center
Denver 2, Colorado

July 15, 1954
Memorandum
To: DMEA Field Team, Region IV o
From: A. H, Koschmann . .

Sub ject: DMEA Docket 113 (lead=-zinc), New Quincy Mining Company,
: Wasatch and Summit Counties, Utah

Enclosed are 9 copies of the final geologic report by C. G.
Tillman of the U. S. Geological Survey covering the above docket.

A Certificate of Discovery was issued April 26, 1954, It is
recommended that no additional exploration be done with DMEA aid at this
time.

=7

Feer Ao H. Koschmann
Supervising Geologist
Colorado-Wyoming

Enclosures (9)

Reviewed by
DMEA OPERATING COMMITTEE

7-3 -S ¥

(date)






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

"Room 208 ~ 222 So. West Temple
Salt Lake City 1, Utah

July 12, 1954
Memorandum
To: A, He Koschmann, Field Team, Region IV .
From: - Ce Go Tillman, for R. J. Roberts M

Utah-Nevada District Office

Subject: DMEA Docket 113 (ILead=zinc) = New Quincy Mining Company,
‘ Wasatch and Summit Counties, Utah

Enclosed are nine copies of the final geologic report on the
above named property by C. G. Tillman, geologist, Us. S. Geological Survey.

The New Quincy Mining Company completed a DMEA exploration project
during December, 1953. A request for additional funds was denied March 24, 1954.

No ore was shipped from the mine during the DMEA project. \//

The contact between the Park City formation and the Weber quartzite,
one of the targets of this exploration, was found to comtain no significant
ore mineralization either in the footwall or in the hangingwall of the WA"
fissure. The upper contact of the Jenny quartzite member of the Park City
formation was also found to contain no significant ore mineraligation. A
few small pods of high-grade lead-zincesilver ore were found along the
A" fissure particularly at the east end of the 1200=-foot sublevel.

No ore reserves were established in the area explored with DMEA
aid. A certificate of discovery covering the property was issued April 26,
1954. It is recommended that no additional exploration be done with DMEA
aid at this time.

° Revieweq by
DMEA OPERATING COMMITTEE

- _S-;;

(date) -





NEW QUINCY MINING COMPANY

WASATCH AND SUMMIT COWNTIES, UTAH

DMEA DOCKET 113

Final Geologic Report

. By C. G. .Tillman Reviewed by
Us S. Geological Survey  DMEA OPERATING COMMITTER
7-3-34

~ (datd)





SUMMARY

The New Quincy Mining Company completed a DVMEA exploration project at its
mine in Wasatch and Summit cbuntiés, Utah during December, 1953. A request for
additional funds was denied March 24, 1954. |

The property shipped no ore during the DMEA exploration program. A few tons
of hand=sorted high-grade lead-zinc-silver ore have been stockpiled.

Sed:‘.mentary. rocks in the mine area include the Pennsylvanian-Permian Park
City formation and the underlying Pennsylvanian Weber quartzite. These beds
are cut by the steeply south dipping "A" fissure on which the Park City and
Weber have been dropped agains’b Weber quartzite. The "A® fissure was explored
for several hundred feet on the 1300-foot level and, by means of a reise, on the
1200-foot sublevel. The supposedly favorable Park City-Wéber contact was exposed in
the Hangingﬁall at the east end of the 1300-foot level and in the footwall at the
top of the raise,but contained no significant ore mineralization. Only small pods
of galena and sphalerite were found in the work along the fissure on the top contact
of the Jenny quartzite where it was exposed in the sublevel.

No ore reserves were established in the area explored with DMEA aid. A
certificate of discovery covering the propérty was issued April 26, 1954. It is
recommended that no additional exploratory work be done with DMEA aid at this time.

INTRODUCTION

The New Quincy Mining Company was granted a DMEA loan under contract
Idm=E265 dated February 28, 1952 and amended contract dated March 24, 1953 to
aid in exploration for lead=-zinc ore at the New Quincy Mine, Wasatch and Summit
Counties, Utah. Total cost of the project was $50,700.00 with 50 percent
participation by the govérmnent. Work began in June, 1952 and was cémpleted in

‘December, 1953. A company request for additional funds dated January 2, 1954
was denied March 24, 1954. |





o @
) Lécation and'accessibility

The property may be reached through the Judge Tunnel and Daly West shaft
of the United Park City Mines Company. The Judge Tunnel portal is in upper
Empire Canyon north of Park City, Utah.

. History and production

The history and production of this property prior to the DMEA project
vas discussed by W. A. Young, U. S. Bureaﬁ of Mines, in the earliér DMEA report
on the property which was forwarded April 16, 1951. During the DMEA contract
period a few tons of hand-sorted, high-grade lead=-zinc-silver ore was stockpiled.

GEOLOGY

The Park City district is underlain by sedimentary rocks ranging in age
from Cambrian to Triassic. These strata have been folded to form the north-
striking Park City anticline and have been complexly faulted and intruded by
masses of diorite related to the Clayton.Peak diorite stock'and by diorite porphyry.
Major production from the area has coms from steeply dipping, east-to northeast=
striking faults where they intersect certain favorable stratigraphic horizons..
lead=-silver ore with minor zinc has been the most impbrtant product of-the.
district. ‘ |

ORE DEPOSITS

Sedimentary rocks exposed in the New Quincy mine include the Weber quartzite
of Pennsylvanian age and the overlying Park City formation of Pennsylvénian ang
Permian age. These rocks are cut by the northeast-striking, southeast-dipping
WAM fissure which has dropped the Park City formation and Weber quartzite in the
hangingwall against Weber quartzite in the footwall on the New Quincy 1300=foot

level. The sediments in the hangingwall strike north and dip west 10 to 35 degrees.

-2-





The YA" fissure is marked by as much és five feet of gray to brown breccia’
and gouge. The limestones adjacent to the fissure are often bleached and have
a sugary texiure rather than their usual finely crystalline massive character.

Weak, sporadic lead~zinc-silver mineralization was noted along the fissure
at the several places where stub crosscuts exposed it on the 1300=foot level
(fig. 2). Cerussite, galena, pyrite, shpalerite, and manganese oxide were
noted in work at the east end of the 1200-foot sub=level.

The 1200-~foot sublgvel'was driven to explore the upper contact of the
Jenn& quartzite member of the Park City formation in the hangingwall of the "AMY
fissure. A pod.of high-silvér'lead-zinc ore was exposed in a crushed, silicified
gone near the present east face of the level. The pod measured two to three feet
wide and extended discontinuously for several féet along the strike of the fault
to the east. This material was hand sorted and stockpiled, Thin stringers of
ore minerals were observed along the top contact of the Jenny at one position in
the drift.

PROFPOSED EXFLORAT ION

Under the contract the applicant was to crosscut 421 feet southeasterly
to intersect the “A® fissure, then drift and crosscut in the footwall of, or on
the fissure for 178 feet to cut the contact of the Park City formation and Weber
quartzite on the'haigingwall side of the fault. The cbmpany was theﬁ to drive
approximately 200 feet of drifts and cfosscut along the fissure or in favorable
horizoné encountered on the present 1300=-foot level and at higher levels to be
reached through a 285 foot raise. It was intended to explore the supposedly
favorable Jenny quartzite member of the Park City formation and the Park City
formation-Weber quartzite contact in the footwall as well as the Jenny quartzite
in the hangingwall in this raise. Total drifting, crosscutting, and éiding

allowed was 800 feet.





_ COMPIETED EXPLORATION

The "A" fissure was exposed at intervals for approximately 330 feet (fig. 2).
Only very sparse lead-zinc-silver mineralization was noted at a few places along
the structure. A raise was driven approximately 145 feet on the fissure from
the western part of the drift on the 1300=foot level. This raise passed through
the projected position of the Jenny quartzite in the hangingwall and cut the
Park City formation-Weber gquartzite contact in thé footwall. No significant
mineralization was observed at either place. A sub-level drift was tﬁen driven
on the fissure at approximately 93 feet above the track on the 1300=-foot level.
This drift was to expose the Jenny Quartzite at its intersection with the fissure.
Sporadic lead-zinc-silver mineralization was observed at several places along the
fissure and a few small pods of high grade ore were exposed in the back near the east
face of the sub-level. Thin stringers of sulfide ore minerals were also observed
to extend for several feet along the top contact of the Jemny quartzite at one
point in this work. However, insufficient mineralization is present here to
permit mining and no furthér exploration with DMEA aid appears to be merited.

ORE RESERVES ~'

A few tons 6f high=grade lead=-zinc-silver ore wére recovered by hand
sorting from work at the east end of the sub-level. No additional ore reserves
can be inferred to exist in the area of the New Quincy mine explofed with DMEA aid.

CONCLUSIONS AND RECOMMENDAT IONS

The “A" fissure was explored for several hundred feet on the 1300-foot and
1200-foot levels of the New Quincy mine. In particular, the intersection of this
fissure with the supposedly favorable Park City formafionAJeber quartzite contact
on the 1300~foot level and in the raise, and the Jenny quartzite member of the Park
City formation in the 1200~foot sub=-level were exposed without discoveriﬁg ore bodies
of significant.size. Sparse high grade lead;zinc-silver mineralization’was

observed on both levels. 4





A certificaﬁe of discovery was issued covering mineraligation discovered
with DIEA aid April 26, 1954.
'No additional exploration with DMEA aid is recommended at the New

RBuincy mine.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

ROYALTY REPAYMENTS
AS OF JULY 31, 195

L

OPERATCR

New Quincy Mlnlng Company ” (é)
"CONTRACT NO.

 B-265 ‘

DOCKET NO.

113 _

" DATE OF CERTIFICATI ON.

L/26/5l

ANOUNT REPAYABLE

$25,088, 96

i RECEIVED DURING JULY el e T

-
| TOTAL RECEIVED
- o

" *'DATE OF LAST RECEIPT -
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! e
UNITED STATES wo g
DEPARTMENT OF THE INTERIOR b 4 é/M

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

. JUL 27 1854
Messras, M. I, ‘lowes
and B. C. Laub
Care of Executive Officer
DHEA Field Team, Region IV
224 New Customhcuse Tullding
Denver 2, Colorado

Griswold

Re: New Quincy Mining Coumpeny

' Docket Nc. U1i-113 (lead-Zinc)
New Quincy Hine o _
Wasatcen & Supmii Counties, Usan
Amended Contract Ign-E265 -

Chron.
Pending

.MI'.

Dear Messrs. Iowes and Laub:

Pursuant (¢ the request of Rew wuincy Mining
Cumpany, throvgh thelr attomeys, Wootton & Cardall, yo.
are ereby authorized to appear and tesiify as witnesses
in the case brought by Kenneth Kummer et al. under a
contract whereby Kenneth Kummer, et al., were working in
n the New Suincy mining properties.’  The request of the
attomeys does not give the exact title or number of tae
case nor the court In which it is pending, other tuan Hhat
it i3 “iIn the State Courts of Utan. , -

Gildersleeve USGS
S

Director, Bureau of Mines -

-‘Director, USG

Attached 1s a copy of an affidavit b& Nick Ploor
setting forth the nature of the testimony desired.

‘Mr. 0. M. Bishop, B/M (3617) Mr. Hofflund
. B.

Fleld Team,Reg.IV (2)

. Sinecerely yours;

-~ George C. Selfridge B
Chairman, Uperating Corvittebothdd’

0o .
B o8 Enclosure
§ 5
o Approved: ' |
‘:: L '%9 8 | ’
2 . H. . Philip W. Gui
L 88 .L.H Hedgesv /W ] i p.W Gg 14 . QCJS
Bé“‘.ﬁ Member, Bureai ol #ines | ' Meppge £ Geological Survey
A P ! BET 1 1) @ ool
fjé g £ L3Fopags JAAL
o S e i . N N
an<8 bBirector, Bureau of Vines ‘Director, Geological sSurvey
*e ‘{\ . '
Q : . ' : . _
+ \ ‘JLHofflund:ep T-14-54 ’ v ' ' . Q'\'
2 | A _ A .
[o]
O





" says:

"AFFIDAVIT

STATE OF UTAH z
gg
COUNTY OF SALT LAKE)

NICK FLOOR, beingwfirst duly swern,'deposes!and-f

1. That he is an officer of the New Quincy Mining '
Company, a corporation authorized to do business within the
State of Utah ' ; o , . .

2; That D. C Laub is an employee of the United
States Government, U. 8. Geological Survey, M.D.B., with
~ address at Bu11a¢ng 25, Denver Federal Center, Denver,

. Colorado. .

3. That New Quincy Minin'g Company 18 defendant in
the case brought by Kenneth Kummer et al. under a contract

. whereby Kenneth Kummer, et al., were working in the New

Quincy mining properties. That D. C. lLaub has information

" relative to the condition of the mine just prior to a cave-

" in, and also has information relative to events which took
. place on the day of May 22, 1953, in the mine. :

4., That 1t is the desire of affiant and New Quincy
Mining Company that Mr, D. C. Laub be permitted to testify
by written interrogatories or depositlion relating to the
following: His profession; the date and with whom he

. inspected the New Quincy Minlng property. in Park City, Utah,AJ_ IR

_the: condition of the drift through which Mr. Laub.passed-

" "to the face; whether or not it was timbered; - the extent '

~of any conversation he might have had with any of the
parties present; whether or not a ditch was completed in o

" the drift; his familiarity with types of ground and possi-

~ bilities of cave-ins;  the condition of the ground in the

drift and his opinion as to the necessity for timbering

~ same; and whether he obgerved any timber which could have
been used for this purpose.

Further affiant sayeth naught
| (Sgd) NICK FLOOR °

Subscribed and sworn to before me this 28th.day
of June 1954,
(Sg,d) Verds. Schoﬁ.eld 4
5 . Notary Public
o : Residing in Salt Lake City, Utah
(NTL SEAL)

- My commission expires:
June 15, 1057.
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: . ' , ' Surname ‘KH by
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UNITED STATES ;
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

s 5 1 igsy

M; . Alepard . Usroall
Mesers. dootion 4 Carcsll
53 st Fourti: South

Salt faxe Clty 1, Uteh

Lear Mr. Cardaldl:

_— Bricloses ug i copy ax‘ an mmm amtima L akzamm
S YR R i‘-}b G& 1.¢ g Ul%#i—h.& ﬁv&f}té‘z aad B, 4L dkwes tf‘s N sk
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June ? NG BiiCavLt &itacied Lnerelo.
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t e teglinony «f #r, LOWER WES recuesleéev, L.t L your,

levia to me ol June ®3, 3¢ 18 e tedtiweny of Mol Lsaub

TRt ¥ou Majer to, inder the elrounmgiances, e i’imivvéf}@f‘:,‘i?:ﬁ”
tiom runs ¥ novn My, lavh and Me. dowes, tut 1l gseens - :
1ikwly thay Nr. dowes, & mining mw,&ms is Lie wno Levier
gialifies tor FOur purpones . A ,

mnwm.&y VG

QO. Mittendort < f)\m)

“Gmif‘s tatpal m?
snelosure

JiHofflund:ep T7-14-54

! C | Mr. Griswold
C§py vot sﬁ%}?é’égﬁez Docket _ Mr. Hofflund .
~/~ - Admin. Reading Pile : | ghrgn..‘
Operating Committee ending

Pield Team, Reg.IV (2)

Mr, O. M. Bishop, B/M (3617)
Mr, B. Gildersleeve, USGS = .
Director, Bureau of Mines '
Director, USGS A | S qﬁ '
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Denver 2, Coloredo . sy @, 195

Salt Iake City, Utah

- .. Fet Docket DMEA 115 (Lead-Zinc) - -
- mesmwmmmormmlwuemm
»}ymbummlimtmammmwmmm

. and wherein ve advised that fimal payment to you undar the terms of
‘the contract would be processed wpon receipt of your fimal engineering
and geelogic report, mmﬁmmuuﬂh)otmmm,1
and wpon mumumiuotammmummcrmm
wmmmmmmwtmmm. ’ :

l mmmmumummm:mmmmmﬁ
~mmwmwmmmﬁmmm _
M«upm ,

uummmummnumnmwwmu
wmmmhmciﬂmmrmmmnmmnm@m-

Vtry truly ymm,,
- W. H. KING . |
: S V.H.Xtng ¢
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Loenll I
WOOTTON. & CARDALL e
ATTORNEYS AND COUNSELLORS AT LAW i N
SUITE 211,53 EAST FOURTH SOUTH L ALT LAKE ciTy
SALT LAKE CITY 1, UTAH PHONE 22-0483
RICHARD T.CARDALL PHONE 197
AMERICAN FORK, UTAH
June 28, 1954
NTERIOR DEPT.
JUL 1-1954
SOLICITOR

Mr, C, O. Mittendorf

Administrator '

Defense Minerals Exploration Administration
U. S, Department of the Interior
Washington 25, D, C.

Dear Mr. Mittendorfs

I am herewith enclosing an affidavit with a request that
Mr., D. C. Laub be permitted to give the testimony requested in
said enclosed affidavit, While we feel that the information
which Mr, Laub has does not come within the purvue of the
regulations of the department inasmuch as this employee is not
requested to testify concerning business of the govermment or
contents of official records, we, however, are submitting the /ﬁg/ﬁ;h/
request in conformity with the terms of your letter dated May 27,
195, addressed to Senator Arthur V., Watkins.

Inasmuch as this lawsuit will come to trial sometime during
the month of July, we would appreciste it very much if your
approval could be received by return mail.

S—

Very truly yours,

Aleba g J.Cdoty

RICHARD T. CARDAIL 9
Enclosure

cc: Senator Arthur V. Watkins
Senate Office Building

Washington, D. C. e M ¢

RTC:vs i

| JUL 13 B3

PAlLES





AFFIDAVIT

STATE OF UTAH )
¢ ss
COUNTY OF SALT LAKE)

NICK FLOOR, being first duly sworn, deposes and says:

1. That he is an officer of the New Quincy Mining Company, a
corporation authorized to do business within the State of Ufah.

2. That D. C., Laub is an employee of the United States Govermment,
U. S. Geological Survey, M.D.B., with address at Building 25, Denver Yederal
Center, Denver, Colorado.

3. That New Quincy Mining Company is defendant in the case brought
by Kenneth Kummef et. al. under a contract whereby Kenneth Kummer, et. al, were
working in the New Quincy mining properties. That D. C, Laub has information
relative to the condition of the mine just prior to a cave-in, and also has
information relative to events which took place on the day of May 22, 1953,
in the mine.

L. That it is the desire of affiant and New Quincy Mining Company
that Mr. D. C. Laub be permitted to testify by written interrogatories or
deposition relating to the following: His professionj the date and with whom
he inspected the New Quincy Mining property in Park City, Utah; the condition
of the drift through which Mr. Laub passed to the facej; whether or not it
was timbered; the extent of any conversation he might have had with any of the
parties present; whether or not a ditch was completed in the drift; his
familiarity with types of ground and possibilities of cave-ins; the condition
of the ground in the drift and his opinion as to the necessity for timbering

same; and whether he observed any timber which could have been used for this

purpose.
Purther affiant sayeth naught,
. ; 7
‘Subscribed and sworn to before me this 28th day of June, 195k,
£¢ ,424 ,,4422:;i:¢:z524.42¢¢'
Notary Public
Residing in Salt Lake City, Utah
My commission expires: . ‘ N
June 15, 1957. \\\\

/1
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SURNAME:

UNITED STATES 140
DEPARTMENT OF THE INTERIOR Y~
DEFENSE MINERALS ADMINISTRATION 7"‘%74‘4'1)

WASHINGTON 25, D. C.

MAY 2 7 1954

Hon, Arthur V., Watkins | B am—

United States Senate

Washington 25, D. C.

!lx dear Senator Walking:

: In your letter to me of i\hy 25, you have inquired
as to the avallability of Wr. M. H. Howes (referred to in
your letter as "Mr. House")} to give testimony in privete
1itigation in a State Court of Utah. You did not indicate
the title of the case, the names of the psrtm, oy the
nature of the action.

The mgulatiom of the Department of the Interior
vith respect to the testimony of employees {33 C.F.R. Sec.
2.20) require:

(1) That "sn officer or employee of the -
Department shall not testify in any Judicial or
administrative proceeding concerning matters
related to the business of the Government or the
-¢ontents of official records without the written
permission of the head of the ‘bmau or office,
or his designee, or of the Secretary”™; and

{2) "any person . . . wighing an officer or
©  employee of the Department to testify in a judicial
©or adminlsirative proceedity conecerning a matter
related to the business cf the Government or the
. contents of officlal records must submit a state-~
ment in writing setting forth the interest of the
- 1litigant and the information with respect to which
the testimony of the officer or employee of the
Department lg desired, defore permission to testify
will be granted under this section. In the case
of a private litigant, this written statement must
be in the form of an affidsvit. Permission to
testify will be limited to the informmtion men-
tioned in the written statement, or to such portions
thereo! as the official gmntmg the permisgsion -
deems proper.”





I suggctt that yau.inronn'your corro:pondent

‘as to the requirements for obtaining the testimony of an

empl of this Department, & copy of this letter being
enclgz:; for this purpose. i Az soon a3 we have the &ffi-
davit in hand, we can determine prompily whether Mr, Hbse-»

= may be made available for giving the dcsired t-tﬁn-cny

Sincerely yours, '
N
c.O Mlttendori (// L ) o

.'Adu;nistrntor

" Emclesure

JLHofflund:ep 527 -54

Copy .to: .Docket
, f//Admlnlstrator
Admin. Reading File _
' Field Team, Reg. IV- EQ) ' ¥ E
' .Administrative Div. Personnel) Bureau of Mlnesl
" Mr, -Griswold - . o
Mr. Hofflund | '
(Senator's. correspondent) (Enclosure)
- Chron. L e e
. Pending- .,..g ;ﬁ'%}fgg;ﬁf#jfajff‘" SR
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‘Eﬂ{;‘ENE D, MILLIKIN, COLO.

GUY CORDON, OREG.
GEORGE W. MALONE, NEV,
ARTHUR V. WATKINS, UTAH
HENRY C. DWORSHAK, {DAHO

THOMAS H. KUCHEL., CALIF,
FRANK A. BARRETT, WYO.

KIRKLEY 8. COULTER, CHIEF CLERK COMMITTEE ON

HUGH BUTLER, NEBR., CHAIRMA! .
. JAMES E. MUR ONT.

CLINTON P, ANDERSON, N. MEX.
RUSSELL B. LONG, LA.
GEORGE A. SMATHERS, FLA.

HEn 3. s, WAGH AVlnifed Hlafes Denafe

PRICE DANIEL, TEX.

INTERIOR AND iNSULAR AFFAIRS

May 25, 1954

\/@\/\J/ w/wi%
/

Administratory/
Defense Minerals Exploration Administration
Depariment of Interior
Washington, D. C.

Dear Sir:

Salt Lake City who states that an employee of the "Defense
Minerals Administration" in Salt Lake City, a Mr. House, . \

I have recently been contacted by an attorney in dyﬂlj,¢éyﬁfﬁéf

possesses certain information with respect to a case now be-

.ing litigated in the State Courts of Utah, and further that

Mr. S. R. Wilson, immediate superior to Mr. House, has
stated to my correspondent that he lacks sufficient authority
to permit Mr. House to testify in the State action.

I appreciate that certain evidence which might
come to the attention of employees of your agency might be
classified under national security regulations. However,

I would appreciate your examining this situation in order
that it may be determined whether or not Mr. House might make
himself available to the litigants in the State Court so that
our judicial process might be given full opportunity to func-
tion as our Constitution prescribes.

The urgency of the State Court matter indicates that
an early reply would be greatly appreciated.

Sincerely, '

2:2 Arthur V., ¥atkins





22); Tew Custoriouse o . o
Denver 2, Colorads _ ‘ : - “usy 10, 195L

{r, iick Iloor, ;residernt -

Jew Quiney wining Cerpany

421 Yelt Luilding . .

Salt Lake Citr 1, Utsh

D R ‘ Re: Dicket DLZNL 113- {Tead-Zincy
Dezr r. Floor: Amended Contract Idm-3265

: ileference is nade to your letter of lay £, 195k,

vherein you requect furticr clarification relative w ths A

certification issued as a result of -work werforned undcr con-
- trect Jdn-T265 and our denial of your request for additional
- exploration assictance., D S

Ore vas discevered as a resull of the exploratisa work;
a cerL__lﬂ.c 2tion was issucd in coaformance wwith the terms of the
. contract in order to protect tiie government's investment in the
exploration work. ohox,__ c,du.».t}anef‘ ore be discovered as a
-result of exposurcs taveusn the cxplorztion work perfcrmed under
“the coatract, oy production therefron vould: venefit directly
. iron tae e:‘.;olc.arc vion work. Thnercfore tue rpverncent vas justi-
.. Fied ln baicdin steo.: , under ’(;ne ‘cerns of the: contract, to nro-
: tcc*c o x.-....r .anestucnt. ; : -

: L study of facis avui.ﬁaale to thils oifice m.._ca‘ted-
» T,hat vhe pregent dlgcoverj 'would not-be improved appreciably
Coewt by the additional work you proposed.. Therefore your: requcst';-’-
R for aadltlonal e*nloratlon ass:z..,tance ‘v’. ag denied.

. o Te truat 'i,ne foreco:.n' will satisia cLoml;y clamf,/ tae
co vmatter for FOle

Yours very 'pruly,. l'
\lol fi. .»13‘_, )
Zxecutive Cffifcer

.cc- COl\ilttendorf (3) ‘/

) - DiFA Fi€ld Tean, 'legion TV :
Contract - o) '
AHKoschmann ) Wlth copy of Onerator's letter:
. SRilson )
- JdTownsend

Chron.





‘May 6, 195k

)(!‘. wc H, King PO

Executive Officer, BHEA o

Field Team, Regi;m Iv e v ‘

United States Department of Lhe Interior B T A
22, New Cugtomheuse ~ = .-+ . B
Denvet 2, CQIdeo N e R '

" Res Docket IHEA 113 (Lead-Zinc) |
' : Anended Cantract Ichn~E265

M Hr. Klng‘

This will acknewledge receipt of - -your letter or Hay 3. B
I alse acknowledge receipt of the letter of April 26 from the .
i L ldministmtor Suhnitting csrtifieatiaxu of disccvery. R

1% may be that I an confuaed relative to the uuning of ‘
both letters, but it seems to me that they are eontradietory
If the records substantiate a certificam of discovery as a . .
result of exploration work urder Oontract Idm-E265 s 1t geema - .
incomprehensible $o me how a further study of the available .. - o
information in the office. indicatea that further govermment. . ..~
part:.oipation :in additn.onal e:qaloration work is not. ;justified.

i weuld appreciate hemn;, from you relative t‘.o this
natter. . . . >

Very truly yours, f -

NEW QUINCY NINING COMPANY

9

ck Floor,. Pre.siden_t'. *
ce: 8. R, Wz.lsan, Chief SN |
Minerals Development Branch
Bureau of Mines s .

1600 Bast. 1st South = = -
Salt Lake City, Utah






UNITED STATES :":”f’“" e
DEPARTMENT OF THE INTERIOR o’ o -

DEFENSE MINERALS EXPLORATION ADMINISTRATION .
WASHINGTON 25, D.C. Lo e g

22/, New Customhouse

Denver 2, Colorado May 3, 1954
Memorandum

To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 113 (Lead-Zine), Amended Contract Idm-E265,
- New Quincy Mining Co., Wasatch County, Utah

Enclosed for your information are three copies of a letter
from the operator, dated April 26, 1954, and transmittal thereof
from the Chief, Minerals Development Branch, Mining Division, Region
IV, dated April 27, 1954, relative to reconsideration of the operator's
request of January 2 for Govermment participation in additional ex-
ploration work under the subject contract., Also enclosed are three
copies of our letter to the operator stating that it is deemed further
Government participation is not justified,

Three copies of our letter of March 24, 1954 denying his
original request for additional Government assistance, and three
sets of data relevant to the request, were forwarded to the Secretary
of the Operating Committee, DMEA, by memorandum of March 24, 1954.

Encls,





UNITED STATES = - .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

22/, Rew Custonmhouse . , : : )
Denver 2, Colorado . o . Kay 3, 1954

¥r, lick Floor, President .
New Quincy Mining Company
421 ¥elt Building . ..
- Salt lake City 1, Utah. - -

- Fe: Docket DIEA 113 (Lead-Z:mc)
N ' ‘ Amended Contract Idm-E265 .
. Dear Er. Floor: -

. Feceipt is acknowledged of your letter of April 26, 1954
‘to Lr. S. I. Wilson, Chief, liinerals Development Branch, Bureau of

- . Kines, Salt Lake City, Utah, which was forwarded to this office for

appropriate action, In’ your letier of April 26 you request that :
your application of. January 2, 1954 for Government assistance in
- additional exploration work, uhich vag denied by our letter of harch
24, be reconsidered.

. A study of available 1nformation.1n this office 1ndicates
. 4that Government partlcipatlon in additlonal exploratlon work is not -
'justified._ . '

S In your letter- of April 26 you also reanSt that in tne
“event it is decided not to participate further in the exploration
work -that you be advised as to your responsibility to the Covernment
-in the event you find a- substantial body of ore with any a&ditxonal
-;;money you are able to secure, _ ‘ L
o ;v'\ Fbr ansuer to your question you are referred to- the letter
‘;jof April 26, 1954 from the Administrator, DiEA, Yaghington, transe
- mitting a certification of discovery or development as a result of
- the exploration work under Contract Idm4E265. . )

‘ ‘ . Vcry.truly yours,

ec Contract ' ‘ U. H. King

) ggﬁrlxson' o | ’ -Executive Ofﬁcer, mm
len / - I’ield Team, Region v -
* COMittendorf (3) '

JWTownsend





UNITED STATES .
'DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAH

":'!_To': T w, e King, zxecutin O.fﬁ.cer, mm l'iold ‘I‘oan, B.ogion xv

From: . Chiot ’ lﬁ.norall Bovolopmnt Branch > Mining Biviaion,
. .'fRogionIVm

Subjoctx Dockct No, DMEA 113 (Lud—zinc) Contract Idn-EZéﬁ,
.. New Quincy lﬁ.ning co. » wuatch Ceunty, Utah ‘

PN lttachod are oix eopiu of a lot‘ber rocoiud fron tho sub- "
- joct operator with comments concerning denial of a request for -

“additional project fiunds, YThe denial is contained. in a lcttor to. | L |
- . the operator dated Karch 2/, 1954, signod l:y A K, Iolchnnn and ‘

i John r. Sher for W, N, King,

Recommendations eoncerning’ the oporatoru amendment rcquoat ;

are cdzita:inod in & memorandum from this office dated March 17, 1954,

. We have Bo zdditienal information to add to the rooonomhtions ; thus

..~ ¥e do not believe emy basis exists for reconsideration of the opora-
tor‘c roquut for additional m&. .

. S' ‘“phcn R. Willon

R

" Enclosire

i





Apﬂl _ 26 s 195k

~ Mr, 8. R. Wilson, Chief .
_Mineral Develepwent Branch
Bureau of Mines - .
1600 East lst South
Selt Lake Cty, Utsh

-l Re: Daektt DMEA 113. Gentmct mm E-265

;near xr. Wilsent ' | 3

S et il aeknowledgs reeeip‘& of ; your let’cer of March 21;, 19514, :

g aigned by John ¥, Shaw and A, H, Koschmann, and which denied our application :
for additional goverrnent Mﬂiatance for eu:ploration on eur property. i

S We are hereby requeating reconsideration of this detomination. Wa
. feel that latest developments indicate there is & substantial possibility

- of finding a sigmificant body of silver, lead, sinc ere. After the ecom-
- pletion of our IMEA eemtract we have centinued to work in the mine oa an

exploratory basis., We have spent in excess of $5,000.00 since January 1,

" 195k, and feel that we are on the threshhold of an imporiant dissovery.

U this program, .- e

We have run into & leeding fispure which our engineers advise should ~ -
lead to a substantial body of ore. In the event you do not ses fit %o
contimue to participate in connection with our application, we then will

be in a position where we will have to go elsewhere to secure the necessary
. funds to continwe sur exploration and development, In this- event, we are .
N wondemng what our responsibility 15 to the gournmcnt 111 conneetion with

e

‘Therefore, in the event you decide not to partn.cipate further, we
would appreciate hearing from you as soon as possible as to what our’ L
responsibilities to the governpent will be in the event we find a- substantial
body of ore with any addiw.onal money we are able to secure. '

Very truly yeurs s
New (UINCY KINIm COMPANY
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@/ ' File Copy
‘.’, Surname

UNITED STATES

DEPARTMENT OF THE INTERIOR W“/
DEFENSE MINERALS EXPLORATION ADMINISTRATION W
WASHINGTON 25, D.C. . " UenTon

Mr. Bick Tloor, President  APR2 6 154
Jew Quincy Niring Comoany
421 Felt Building

Salt Teke City 1, Ttah | ;ijﬂw«v

_ Re: DNocket No, DEA-113 (lead-Zinc)
“ew Cuincy Hining Company
Tew Mainey Mine
Yasaten % Sumit Counties, Utah
imended Gontract Yo. ldm®265 -

Near Hr} Floor:

~ Tranemitted herewith is a fertification of Discovery or

. Development related to the smended Frnloratior Project Certract

Ho; Idm-E265, deted March 24, 1953, on the lende described in the
contract., = ' :

Mr. Griwwold

.Chron.

o By the terms of the amenied Fxnloration Project Contract
and of the Certificatinn, all prodnctinn from the land described in
" the amended contract, after Fehrusry 28, 1952, the dste of the orlg-
inal contract, is subject to the fovernment's percentzge royalty as
get forth in the said contract until the sum which the Covernment
has sdvanced as its particiveting Intereet is renaid, or until Feb-
ruary 23, 1962, whichever occurs first. » :

Bage Metals

Payments should be made to 7ir. W. I, King, ¥Fxecutive ofrfi- ,
cer, DN7A Field Team, Region IV, 224 Vew Customhouse Bnilding, Denver ':- |
b, Colorado. . Checks should be drawn in favor of the Trecsurer of the &
.United Stntés. The purchaser shonld de edvised to deduct the royele
ties fron the amount due on eech shipment and forward the checks to -

 the Execative Officer. o

Cont.ADmr. & Audit Div.

Finance Office

'Region IV (2)
Mr. F. E. Johnson

Op. Committee

_ Roymlty payments to the Govermment siould be accompanied
by cuitable eviderce, such as coples of settlement sheets, shoving
quantity and grade of the products sold, the name of the purchaser,
and the orice and charges, certified to be correct by the nurchaser.

Yon are reonested to notify Mr, King of any changes in
ownership or nroduction rights that migsht affect the Geverameni's
right to its percentage royalty. Also, if prodnctien ceases -t any
time for an extended period please notify Mr. King at six-menth in- k
[ 8

5216,GSA

L6ok
Admr, R. File

tervals that sueh &3 the case., :

Sincerely yours, t.
C. 0. Mittendorf (ﬁ %
Adwinistrator

Tnolesure . WRGriswold/bjl (4/21/54)

~Docket
Irving Gumbel,Dir.,MD,EPS

Mr, Hedges,

Mr. Thayer,






»  File Copy

‘ - 8 .~  Surnanme

| UNITED STATES ‘ W
DEPARTMENT OF THE INTERIOR
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION | W

WASHINGTON 25, D. C. e
APn 2 © 954 - ; / ,

Mr. Irving Gumbel, Acting DPirector
Materisls Divisien - -
Fmergency Procurement Service
General Services Administration
Washingten 25, D. C. .

Re: Docket ¥o. DMEA-113 {Lead-Zine)
Yew Muincy lining Compamy
Yew Quincy Ninpe :
Wasatch & Summit Counties, Utah
Amended Contract No. Idm-E265

" By dear Kr. Gumdel:

 Enclesed is a copy of a Certification of Discovery or De-
velovment related to smended Fxploration Project Contract No, 1am-B265.

The amended contract was dated March 24, 1953, with the.
Government participating to the extent of 50 per cent in an explers~
tion project estimated to cost $50,700.00. Actual expenditures are
still subject to fimal audit but will probadly approximate the sum
estimated, ' . : .

. The total amount of work provided for under the contract
consisted af 800 feet of driftimg and crosscutting and 285 feet of
raising, W¥ork actually done consisted of 800 feet of crosscutting
end drifting and abeut 150 feet of raising. -

- The discovery consisted of lead-zinc-silver ores, occur-
' ring as replacement lenseés in limestone and quartzitic rocks. Ad-
ditional work would have to be done before any estimate could be

nade as to the tonnage of zuch ores. o

Sincerely yours, | ) ,
' WRCrisveld/b31 (A/21/58)
C. 0. Mittendorf( (t \ Copy te: Docket co—

. kdmr, R, Hle

_ Administrator Op. Cemmittee
Enclosure ‘ : : . Xr. Thayer, 5216, GSA

S e : "~ Finance Office

Regien IV {2)

7. B, Jehngen

¥, R, Erisveld

. Base Metals Div,
Chren,
C. !
1

\





® ¢
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION e
WASHINGTON 25, D. C. T

224 New Customhouse April 12, 195h4.
. Denver 2, Colorado

Memorandum
To: Secretary to the Operating Committee
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-113 (Lead-Zinc), Contract No. Idm-E265,
New Quincy Mining Company, Wasatch and Summit Counties,
Utah.

Confirming advice in our teletype to you of March 29,
1954 we are enclosing the original and three copies of a memorandum
from M. H. Howes, Mining Engineer, Salt Lake City, Utah, dated
April 6, 19515 and transmittal thereof from the Chief, Minerals
Development Branch, Mining Division, Region IV of the same date/
relative to the issuance of a Certification of Discovery or Develop-
ment as a result of work performed under the subject contract.

We concur in the recommendations of the field report that
a certification be issued.

el

W. H. King

Enclosures





UNITED STATES .
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES .

1600 East First South Street
Salt Iake City 1, Utah

- April 6, 1954

Memorandum

To: W. H. Kihg, Executive Officer, DMEA Field Team, Region IV

From: Chief, Minerals Development Branch, Mining Division,
Region IV

Subject: Docket No. DMEA 113 (Ilead-zinc), Contract Idm-E265,
New Quincy Mining Co., Wasatch and Summit Counties, Utah

Attached are six copies of a memorandum prepared by
M. H. Howes concerning recommendations for certification of discovery
on the property.

I concur with the recommendations concerning issuing a
certification of discovery under this contract.

N e lsn

tephen R. Wilson

Enclosure





. Lo o Lo . : PPN

s, x.'-u'ihon‘ T o april 6, 1954
M.E.Hoves ) o ‘

- Bockot Xo. BFBA-llB (Ioad—sine) Contract Idn—E265, New Quincy lﬁ.ning
.. Co,, Wasatch and Sumait Conntios ’ Utah. Beeomndn.tion for certifi— _
cation of diseowry. o _ :

Lo The area fron whioh prodaction wall be aubject to the
y ,Gove,rnmnt*s percentage royalty is tho Same as that set forth in
" Article 2 of Contract Idn—t265.. R _ .

c Uoher quartzito and Park City linastone are preunt in t-ho
New Quincy workings, - Certain horigons of both of these formations
. -are favorable to ore deposition in the Park City district, preferably -
adjacent to northeasterly trending fault zomes, Two northout-atriking
- -~ fault fissures, the "A" (South) fissure, and tha wpe (Barrmgton) e
o fhmro occur om the Kew Quincy pmporty. - B

ceT lxploratoz:y work, u outlined in tha eentract ‘Was condneted
s along the "A" fissure. The base of -the Park City linastone and the
~  Jenney quartzite borigon were encountered on the hanging wall side of - -
‘the fissure and the base of the Park City limestone was encountered - .
on the footwall side, Spots or lemses of lead-zinc-silver ore minerali-
. satien, some of which vere high grade; were found in several plaeoa '
' along the fissure, chiefly at the base of the Park City limestone snd
S 0 at the Jemney quartsite horizon, A few toms of ore havo been st«ock«- T
oIl ‘ piled underground for pouible futm ahip-ont. ‘

. L

e Even though no ore rasarvu have boon dcvo]oped ty t.he ox-
> ploratory projeet, it has been proved that the fissure is a strong.
mineralizer and that there are possibilities of commereial ore deposits .
.  on or adjacent to it, It is therefore reccmmended that a eertin.oap T
. tion of diseovory be ude tor tho !av Quincy ni.no. :'7 R AL

WL T e R A T O 5
, B ) - s . o ’
.

. )!. E, Howea -






, ‘ ' FILE COPY
LA Q&o -

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION R nd

WASHINGTON 25, D. C. AAooaad)

MAR 3 1 7954
wr. Ntexk ¥loor
Prezident, New Quincy

Mining Compeny
21 Felt Building . E N
Salt Lake City 1, Utah

Re: Docket No. DMEA-113 (ILead-Zinc)
: New Quincy Mine
Wasatch and Summit Counties, Utah
Amended Contract Idm-E265

Dear Mr. Floor:

This refers to your letter dated March 1, to
M. 8. R. ¥Wilson, Chief, Minerals Development Branch,
Mining Divislion, Bureau of Mines, Region IV, requesting
an amendment of the subject Amended Contract to delete
-1 h:ertnn portion of the land described in Article 2
thereof.

’, . Your letter states:

Mhere is an error in the Original Contract
with the Government, and we would like to file
an amendment to correct such error . . . .

In support of your contention that the contract described
more land than you intended to include, your letter refers

- to four previous letters written by you to this agency
(May 18, 1951, November 19, 1951, December 17, 1951, and
February 5, 1952) and one letter written by this agency
to you (January 10, 1952), concerning the land. All of
the letters to which you refer were written prior to the
date of the Original Contract, and in none of them was the
“lend which was to be included in the contract definitely
delineated. The Original Contract, dated February 28,
1952, specifically delineated the land in Article 2 of the
contract as follows:

"Property to be included is shown enclosed by

Department of the Interior, Bureau of Mines,
attached hereto." a

;2
Qﬁ?},\’





In Article 2 of the Amended Contrect, dated Maxeh gs, 1953,
more than & yeer after the date of the Original Comtrsst,
thiz tdemtical land was deseribved as the land which waz to
»e the subjest of {he. smended explmtim pmjoct for &11
pm'pues of that cmtmt

¥We have revimd, in addition to the five letters:

to uhich you referred, the entire docket covering this con-

tract, and we haee not found sny evidence to indicate that
" the Government meds an errdy in describing the lamd in
either of the cantragts. Therefors, as there iz mo sen-
sideration rumming to the Government for releasing sny

- portiom of the land included in the Amended Contraet, ue."'

regret that your yequest for an amendment to delete um:m |
land frem the ceatmt must he deaied. , ,. ,

Bincemly yeurs,

ol 0. M1ttendorx. / f :

Ad:ﬁnismtor

"ﬁCRﬁbin:ep 3-30-54

: Copy to: .Docket
-~ Admr. Reading File
Operating Committee
~Mr. 0. M. Bishop, B/M
- Mr. A. R. Kinkel, Jr., USGS
. Field, Team, Reg IV (2) e
“Mp., Griswold B
- M. Hofflund- : o
-+ Mr, Rubin
Chron .
Pending





DN 235 BUR. MINES

GEORGE C SELFRIDGE
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DMEA

e T OF Tl [TERIOR é ,

Patzage (inerals pdministration
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MAR 2 9 1954

54 - - 9=19 AN

.« r

; “REURTT MARCH 26, DOCKET DMEA 113, CONTRACT IDM-1 XVXXX IDM-265,
«  NEW QUINCY MINING COMPANY. F

¢ "DATA WILL BE FORWARDED AS S00

.

-

IELD OFFICE RECOMMENDS CERTIFICATION.
N.AS RECEIVED IN THIS' OFFICE.

JOHN F SHAW FOR W H KING
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o UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C,

- MAR 2 671952

opiewola/al, n. W78, Frt. 3669

il &-?Pre Aetale jilv,

le”?B 970 aorkm' Fand

" Intertor, DiiSh

Tos ", . Fine, Frerutive Gfficor, DTA Tield Yesm, Umplon 17, Denver, Colorado

‘Feurlet drveh 9, Mhevet MiTk=113, iew (uincy idnine Company, Gontrect

“n. Im=-F265, Mo yom vlen to reconvend eertification. 12 not, thore wonlé

be no mint' in rasgin mon the oueation of cxcindin:: certain nortions 4

land irelvnder’ in the ¢nntract,

e x-mcfiswbld/bjl (3/26/54)-

Copy to: *Docket

~Admr. R, File
Op. Committee
Basé Metals
Mr. Kinkel

. Accounts

- Mr, Bishop
Ehron.

~ George C Selfndge L

- Clwif*‘“*n. fneretinp (’omit%g 5-/

SENT
MAR 26 1954

CknkalSagfeafksﬁgu
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UNITED STATES e G o1
DEPARTMENT OF THE INTERIOR [ Cmwh Koies
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ eSS

WASHINGTON 25, D. C. ) Y g 10%A

29, New Customhouse "

Denver 2, Colorado March 2L, 195L
Memor andum

To: Secretary, Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA 113 (Lead-zinc), Contract Idm-E265,
New Guincy Mining Company, Wasatch and Summit
Counties, Utah
Znclosed for your records are three copies of a
letter to the Operator dated March 2L, 1954, denying his

request for additional government assistance in the

exploration work. Also enclosed are three sets of data

7 o

Aohn F, Shaw
For W. H. King

relevant to the request for additional funds.

Enclosures





- 22; ew Customhouse '
Tenver 2, Colorado , darch 2k, 1954

¥r. Hick ¥Floor, rresident
Yew { nincv sining Company
Salt Take C3 3y 1, {itah

Res Docket TiEA 113, Condract I&n—?2§

Dear »r. Floor:

Feference is made to your 1etter of Jarmary 2, 1954, |

to (r. %, R. VWilson, Salt Lake City, Ttah, wherein vou
request authorization of £6,000,00 sdditional funds to

perforn additional esploration work under Contract Idn-£205., -
Your request was forwarded to this office for consideration
and sppropriatc action. A study of the geological condie .
tions and the results of the work performed to date ludicste
the Lmprobability of a signifiecant diqcover:,r of lead~sinc

ore as a res 1% of additmnal work.

: {herefore, ;our request for mnmm govermmt
assistance to furt: ;ez- e’rplm the property is hereby denied.

Xours very truly*,

VorTL e Ghaw i
For H. H.,King ,

5 |

*?. H, Koscm“axm ‘

NENIEE 71

fnclosures

ce: Secy.Oper. Conm. (3)‘/

Contract. -
SRWilson w/Encl. . c
RJRoberts w/Encl, . - u,u E‘ie‘!_ Tema, Nezion v
AHKoschmann w/Encl. T Pomem

. J¥"Townmsend ;

Chron





' ' . - ' ' ' ' . IN REPLY REFER TO:
' UNITED STATES .~ -
DEPARTMENT OF THE INTERIOR . prmerims o2 o imeees

GEOLOGICAL SURVEY R el il

Defense Minerals Exploration Adminisiration SO
Denver Federa! Lenter ce el T
~ Denver.2, Colorado ' ‘

March 19, 1954

To: - DEA Field Team, Region IV
‘ .‘?rm. - A . Koschutm

a ASUbJGCf: Mﬁ Oocket 113 (lead-zinc), Contract 1dm-£265, New Quincy
iﬁnmg Company, Wesatch and Summit Coun‘hes. Utah

. o Aﬂachad are 9 copies of & memorsndum report by C. G. Titimen
o of ﬂ'ee u. s. Geoteguc&i Survey eovering the sbove docket.

H' has been reccmenﬁed fhﬁ the appncanf's reques‘r far

o aﬁdmonat funds be denied. o

A, ﬁ‘ Ko chmann :
Supervising Geologasf
Lolorado-iyoming

Enclosures ts)





 Room 08 - 228 Bo. West Texple
Salt Lae City ), Utah
Mareh 17, 1954

v

To: A+ . Koschmsun, Fisld Team, Begion »
Froms O, G. T4llaas, for X. J. Roberts, Utab-Beveds District OCfies

| ‘swjojm DMIA Doolet 113, (Leadesing), Contest JAw-E365, New Quiney

Mining Conpeny, Wesstoh end Susais szu, Utah

mamya,zmmmmmm{tu 1) applied for
maﬁmﬁtqthﬁmmﬂ%hpnﬂoawtm%,owzn
' of the wWpey contsst of .
ctyumtm. The preperty

g
]
i
Fe
f
fir
’é
l

mmﬁmmn.ss’m dmlmlyéo's. |
(rig. 2). In the bangingwall of the finm the Park Citydieber contact

- wWes found at the east end of the 1300-foot level. Tlw Jenuy contast wes
. found en the 1200«foot lesvel. In the footwall, the Psxrk City-Weber emiact

‘vas found at the top of the ralse sppreaximstely 147 feet inelined distence

shove the 1300-foot lewel. xoummmnmumwm

- Jenny sontast in ihe footwall.

mmm;mmumwmummmu





Maweh 17, 1954
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o UNITED STATES =~
'DEPARTMENT OF THE INTERIOR
: BUREAU OF MINES

1600 EAST‘ FIRST SOUTH STREET
SALT LAKE CITY t, UTAH

| March 17, 1954

Ibnorandun - -
To: V. H. King, Emoutivo Officer, DMEA F:!.eld Teal, Bogion v

Proms Chief Minerals Dovelopmnt Branch, l\ﬁ.ning D:lvision, ‘
o Begion IY

" Subjeets ‘Docket No, DMiA 113 (Lead-ainc), Contract Idm-E265,
oot New Quiney Mining Co,, Uasateh and Summit Cmmtios,
Utah | .

; : Reference is made to memorandum from this office dated
.January 15, 1954, concerning the subject operator's request for
additional funds., A geologic study of the property has besen mrde
by C. G, Tillman of the Geological Survey, and it is concluded
that- the operator!s request should be dan:led. ‘Tillman's recom-
A ‘mendation was transmitted to the Field Team Ly memorandum dated _
-+ Mareh. 17, 1954. I concur with the recommendation in the geologic

/&MW

-8 tephen R Wllson





‘ ~ UNITED STATES . -
DEPARTMENT OF THE INTERIOR = e om mop i
BUREAU OF MINES e

1600 EAST,FIRST SOUTH STREET : "
SALT LAKE CITY 1, UTAH Co . 7 o {“ﬁ

Japuary 15,‘ 195,

. Tes . W, N, n.ng, :nenun Q!tieor, DA n.m rm,
| ~ ..~ Region IV , _
. Fromt . 4~Ch:lot, mmr.ls bovologunt Branch, mm; nivisien, ‘, -
S Reglem IV,

.. . Subjeets Dooket Ne, mu-m (Bud-d.Nh Cantract. Iﬁ-ﬁﬂﬁ%

Quiney Mining Co., Wasatch snd Summit Ceunties, Utah. -
Oporgtor's roquut for additienal fun&s

: ' 'Att.cm are six eopan of & htttr nseiud from the sub-
© .jest operater requesting eoutract asendment to allow additional funds
. for expleration., Comments ty the mspocung aghur, M, K. ku,
are includ-l in a separate msmerandum, .

, : Total funds allowed ty comtract vere mbudly expondod
early in Jmuary or befors. The exsst expendituye total has net.

~ been reported, Ths operater is mtimuu the upleutory mk ;t
: _puunt vith om funds, © _

Ths work pmittod W ccmtract has fnﬂsﬂ to ﬁml a s:lg-

sl fnitiemt ore body te date, The principal objective of the oxplenticn, |

. ‘thmw@mdu,mMumumhthanvdlotm
 ®A® figgure, This herisen wvas reached ly raising from the 1,300 lsvel
%o a peint approximately 93 feet sbove the level, Small pods ef ore

- hnhnfaﬂhdzﬁmgtoﬂuoutinthmefﬁahnw

- uartasite, The operater asks that sa esditional $6,000 be uade :mn-é
‘sbhfwtar&crmmghthoimmtﬁu. \

. It 1a belisved that the preject w warrant owm of -
s dditiongl funds, tut s geolegic study of the area should first be
amphtod befere :puitic acmums m ndc .

~ staphen R. Vilsen

' _xgcbli_zna o
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RN N7ty BT R ._-.-*-'--]1:. 195
W E.Bewes o SR | o
" Docket No, Dﬂkm (h.a-m), Oattrut IM%S, lw mi.nv Mining Ge.,
,,Wmﬁmwtcmmo vm.dﬁmmnpoﬂmuqmﬂfw S

l;mwmmnm-zo:mmmmmm»a

ﬂfavmﬂcbmm%minth
mmhm inticate that further oxpler.-
howaver, tbwﬁﬂapﬂn&qm
T of the umumumwﬁnv.s Geolegisal Burvey Bafore & . . ..
- desisiom is reashed usuﬁu ﬂm above W& foz- uﬁitiond

H. ﬁ. Bdmj

.. (“ .
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oEy QUINCY BIRIRG C0 Loisilod fanzrals Adala’s 2
SALT Lage 61T, UTaH 85T
\/ RS,
¥ S.:.0ilaon, St D18
zcotor ¥Y.3.Buresu of idnes, . ,
1600 Eact 1st South, re: TUA 113
$alt Ieke City, Ytsh. Contract-INtiN-269

Deoaw mr Wileons

The ghoteh herewith will illustrate the
goologionl condition existing on the 1200 level
eff the roloe. There haove been two ore showings
of eensequenco; the first ot adbout BS' from the
reise whoro some tep ¢ars of ore was pined and ab
the fuse. The chowing at 65' was sometime above
the Jenpey quartzite and seomed to be a stray
buniech of ore which soocp pinched. The showing at
the face could woll be the main ore stream.

It consists of stroaks end epots of typical

Park ity ove seattered throuph cao 18% fissure.
This chowing is otill somewhat chove tho Jenney
quartalite whiah willl reise froa the floor soon.:
in gonoral it ca: be said this ere occurrencs

is vory encoureging and with good luek should -

1&&@ to an ore body. °

%his letstor portrayse the desirabilisy of
cempleﬁing the plece of development on the 3
1860 lovel fron the rgise. It 1o ectimsted
that 26000 might de regulrod to prove the ares,
of - whieh we are saking the departuen? to furnish
"one-helif, Under tho dopresced conditlions in

- the legd-zine indusiry it would next to impossibls
for the compeny to ralee the full emount, dut
they can probbbly raiso $d00C. As Zbo &now the
osecond loan i aboud oxheusted and unless ageist-
ance fortheoning the company will be ferced to
puspend operations in 10 days for an indefinite
period. ,

I trust, ¥r ~ilson, you will soe that tbia
is an eapacially worthy prospect and by staying
with she company the government is quite likely
to be fully rvolnmdburced.

Yours very truly,
N QUINCY MINING g

2 L oar_

. By
sals Leke Clity, Ut. Bick @or, - Fresidcnt.
Jon. 8, 1884,
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j .
C/. i , FILE COPY -
SURNAME:
UNITED STATES 500

DEPARTMENT OF THE INTERIOR .o 3

DEFENSE MINERALS ADMINISTRATION
' WASHINGTON 25, D. C.

n/{, af’ @0\ March 17, 1954

Hemorendum
e H Myaf Tnuncel
Trame ., P, friavold, Chief, Base !stole Tiviefon

“ubject: Mocret Mo, ™FA-11? (Lend-Zinc), Yew “uincy “ining Company,
ew Nuincy Yine, “aentch & fumnit “aunties, Ttrl, Tantract
Wn, IAn="P65

T shonld 1ike tn cn11 your attention to the letter of
Uareh 9 from Mr. ¥, . ¥ine, with the enclosed letter from the
Oreratnr.,

1 %rd weenared » tentntive rerly to lir, Xing (attached)
It it has heen decided i¥nt, rrther thon writing the Field, ve
ehonld write divect to the Operator with the Adminietratof's cigne-
ture.

Y“ould you trerefare kindly nremare cuch o letter of de-
nir), ndfrerced divectly tn the Mmevatar, Circe he maintrelire an
orror eristed in the contract, thoust submittineg no evidence of
nroof to suhetartiate his contention, it vould armear that the
matter should rronerly be handled by your of lice.

W. R. Griswold
. R, Oriswold
WRGriswold/bjl
Copy to: Docket

Base Metals
Chron
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' UNITED STATES {L'.I....w Lmnra\s Adminishvation
DEPARTMENT OF THE INTERIOR RECES:
DEFENSE MINERALS EXPLORATION ADMINISTRATION pend 11954

WASHINGTON 25, D.C.
22/ New Customhouse ‘

Denver 2, Colorado March 9, 1954
Memorandumd

To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Figld Team, Region IV

Subject: Docket DMEA-113 (Lead—Ziﬁc), Contract Idm-E265, New Quincy
Mining Company, Wasatch and Summit Counties, Utah

Enclosed are the original and three copies of a letter from
Nick Floor, President, New Quincy Mining Company, dated March 1, 1954,
wherein he requests that the ground described under article 2 of the
contract be reduced to exclude certain portions, Attached to each
copy of the operator'!s letter is a memorandum of transmittal from the
Chief, Minerals Development Branch, Mining Division, Region IV.

Inasmuch as the matter is not within the authority delegated

to this office we are forwarding the material for your consideration
and appropriate action with the recommendation that the operator's

request be denied.
g%tg?ygi'g

Enclosures
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UNITED STATES

DEPARTMENT OF THE INTERIOR Mintng Divigson
BUREAU OF MINES Date Recry,
1600 EAST FIRST SOUTH STREET o ~ 7
SALT LAKE CITY 1. UTAH MA“ D .19.‘34
March 5, 1954 BUREAU OF nngs

Denyer, Colorado

Memor andum

Tos W. H. King, Executive Officer, DMEA Field Team, Region IV

Froms Chief, Minerals Development Branch, Mining Division,
Region IV :

Subject: Docket No. DMEA-113 (Lead-Zinc), Amended Contract Idm-E265,
New Quincy Mining Co., Wasatch and Summit Counties, Utah.

Enclosed are six copies of a letter received from the
subject operator. The letter includes discussion of certain work
and obligations of the operator under the contract, and asks that
the boundary of property encumbered under the contract be changed
to exclude an area not directly related to the exploratory work
completed under the contract. The operator is considering a
mining operation in the area that he requests be excluded.

The emended contract requires that royalty be paid on
all ores produced from property encumbered under Article 2. This
srticle was discussed with the operator at the time the request
letter was received. However, irrespective of the obvious meaning,
the operator wishes to submit the letter to become part of the
project record.

tephen R. Wilson

Enclosures





LTTTTIOT OF TOE ITERIDA
L..,..n.,.. ...merals Administration

Jlew Qumcy J%mmg Compan Mfﬁgg@,

FELT BUILDING
, OFFICE
MINING PROPERTIES .
N PAR Ciry OTAn ot ey
TELEPHONE 5.9174 g
SALT LAKE CITY 1, UTAH

March 1, 1954

Mre S. Re Wilson, Director‘/

Bureau of Mines

1600 Bast 1lst South

Salt Lake City, Utah A
Report of operation at the New Quincy
Mine, and request for amendment of
Re-Docket No, DMA=113 to exclude a
certain portion which is covered by a

, border on-the original contract
Dear Mr, Wilsons

I have advised you verbally in regard to operations at the New
Quincy Mine, and you may have received a report from your representative,
Mr, Tillman from the Mineral Deposits Branch, Geological Survey, who visit-
ed the mine on February 25th of this year.

Please be also advised that the funds with the government were ex-
hausted at the beginning of January 1954, but the company has been continu-
ing operations with its own funds, as it lookéd very promising with the dis-
covery of some small showings, But all we mined out were ten mining cars,
size 16 cubic feet, of low=priced ore and about one car of high grade ore,
then did not find any more ore in the areae

As per Mr, E. A, Hewett!s last report, it was stated we were to
have a Jenny Quartzite raising up on the sublevel drift, which is famous -
for ore. We have drifted on sublevel about 145 feet east from sublevel
station and have found said Jenny without any mineral, We started up an
incline at 33 degrees looking for the top of the Jemny. We are up the in-
éline 32 feet, and if we do not find the ore in the Jenny which we are look-
ing for we will not go any further., Mr, Hewétt has been retired since the
first of this year and is now in New Jersey. I sent him a night letter on
February 27th explaining to him the conditions at the mine and asked him to
phone me March lst in the evening if he has any suggestions,

AN,





Mr. S. R. Wilson -2 - March 1, 1954

If we discontinue operations on the project, I intend to write
to a couple of dealers to give us a bid on the equipment which we purchased
together with the government. Such equipment consists of one trammer, one
liner, one blow air fan, and twelve-inch tubing which is installed inside
for ventilation up in the main raise.

There is an error in the original contract with the government,
and we would like to file an amendment to correct such error. The contract
has a clause in it which states and indicates all of the ground which is
covered by a border. Such border, of course, covers all of New Quiney ground
in the contract. By this amendment we would like to ask the government author-
ities, through you, to issue a release from the contract and change ths border
to cover only the ground from the point where the project No, 1 starts. Such
ground running south from the point beginning with project No. 1 and running
southeasterly and southwesterly; to release all of the property north from the
point of project No, 1 beginning and running north and easterly and westerly
in the area and the vicinity of the Kilkenny and Soround claims; such block
of ground to be excluded from the contract by a new border beginning at the
point of project No. 1 to cover all of the bround running south from such a
point,

I have often talked to you about a chute of ore which is exposed
above about 100 feet, also above about 250 feet, For such ore I have requested
permission to make a raise there for a ventilation by connecting drift on level
1200 and to continue up to mine ore which has been exposed since 1946, But
when I have asked for such a raise Mr, Howes informed me that the government
makes loans for exploration only and not for development, so that left such a
project oute As a reference to my intentions, you may check letters which I
have written in reference to such ore as follows:

Dated May 18, 1951 to: Dated November 19, 1951

United States Dept. of the Interior Mr. F. L, Knouse

Defense Mineral Administration Defense Mineral Administration
Washington 25, D. C, Interior Building -

Attn: Mr, Lyon Washington, D. Ce

December 17, 1951 January 10, 1952

Mr, C. O, Mittendorf Reply from Mr. Frank E, Johnson
Acting Administrator

Defense Minerals Exploration Adm, February 5, 1952

Washington 25, D, C. Mr., Frank B, Johnson

Acting Deputy Administrator
Defense Minerals Exploration Adm,
Washington 25, D, C.





Mr. S. R. Wilson -3 - March 1, 1954

This letter, original and five copies, together with amendment,
is being delivered to you personally for your approval and forwarding of
same to the right parties of government administration with authority to
issue and grant to New Quincy Mining Company's contract such amendment,
and release such a portion of ground which the government did not parti-
cipate in, and on which ore had been discovered before.

Very truly yours,
NEW QUINCY MINING COMPANY
A\
ﬂ/%%

Nick Floor, President





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.
200 New Customhouse

Danver 2, Colorado

March 6, 1953

Memor andum
To: DMEA Field Team, Rugion 1V
From: A. H. Koschmaoan

Sub ject: DMA Docket (13, Contract tdm-£265, New Quincy Mining Co.,
Wasatch County, Utah. Applicants request for additional work .
end sdditional funds in order to compiete the exploratory work.

Enclosed are cight copies of a geologic report prepsred as a
rasuit of a field exominstion requested by the Field Team, Region 1V,
February 13, 1953, regarding an smendment by the New Quincy Mining Co.,
Wasatch County, Utah, Contract 1dm~£265, for additional work msnd addi-
tional funds in order +o complete the exploratory work.

QW-/W%

A. H. Koschmann
Supervising Geologist.
Cotorado-Nyoming

Enclosures (8)
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.:mmz.m,xamnm’a

The sedimsntary rocks in the New Quiney mins arss sainly sre limestoms and
qurtsite of wper paleosois age. The formatioss sxposed in the New Quincy xine
sres  the wpper Perasylvanisn Weber quertzite whieh is eonformably overlain dy
wpper Permsylvanisn and Permisn Park City Himestone,

The Weber quartsite, about 1,750 fext Abiek, 18 prefoxinetly s 1ight beownsh-
‘quwuambm, thuimemtatlmmwth‘
uppar contact,

1umcztytmm,mssom6wfmmm,nmdmu;at
mmamwtmmm. m:mwmmetmm
ciwtmﬁmum&»metm.mmemormtmm,maﬂunm
Mhighorundlmmtqwmhm:beummmnﬂ. mbﬂs
~ strike K. 15° B, and dtp 22° - 2% W,
| mmmmmmmmmmmw(m.m
mmmx City s Seber formations,

" mx mposTrs - )

- Tbe ore daposits in the Park City axsmw cocur whm northeast tmndm faults
 and fissures eut favarable beds.

a«m«nmamrwummzmumw&mm&mw
whieh extend throughout ;he extire Park Cify district. The ore loeallisation apnears
to depend om the proximity of persistent fissures to favorable beds, Urlike the
Hieber quartzite, hewever, ore bodies in the Park City farmstion often taks the form
of bedding replecments . These ralativaly flat ore hodies are ecsmonly srranged
in & rongh emoimion patterns with im-emﬁing stringers, The most feworsbls
ore horiscm in the Park City formation is ﬁw 3’0&} quartsits seaber.
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The mmm-mt.nt the *B* Pissure (fig. 3) h.»'n explored for 350 foet
iz the New Quincy groumd. Vhere lsst seen the fault Tous had beeoms Yary marroy amd
scversal spurs branching off at scute angles sppeared to be less weng to the esst.

The iéutmt fault, the "A fisswre, was cut sbomt 360 feet south of the
"BY fissure in New Quincy grousd, oo the New Quiney 1300 level, C(uartsite trecela
and a few nodulss containing Galems and pyrite were observed shers the "A* vein or

thmdmtmxumnwlﬂﬁ Sewitt rsporta ’thisfmhhn:

mxnl displacement of 200 feet®. The tutm:u on the north side 45 ¥eder qmtc'

m@m,mmcm)mumcuymm The base of the Park .

-cﬂyinthmmm-mﬁiatho feos of the &rift 120 fest ezt of the

main erouseut, Eightm inches of quartzite breccia and eight inches of ungamu
stain were seen at the intersection of the fisswre and the hesw of the P.ek_;ﬂity
forpation, Drifting aasm ilasg t‘hc‘ fissure slight spotty miwﬂiutinnm |
found, dut no ore bodies of minable sise or yc&-iaﬁ ssen, | |

G@Rﬁﬁm :
TMnamwmﬁmmmmﬂ*m,nmmwnqmm

FROPOSED EXPLURATION -
The exploratory work froposed in the loxn was designed te intersept the deso
of the Park City meatma end the Jerny quartzite in the hanging nll and footwall -

of the wn :issm's. Mthcr the 9A* fissure nor the me quartzite and basal

Park City formation have produced auy amc‘iahh mom of ors whers interscoted by

the ™A% figsure. In the origiosl contract, however, fm a&iocﬁm were to be

reached (1) the "A® fissure, €2) the bass of the Park City formetion in the benging
wall of the ** fissre, (3) the Jemmy quartsits in the hanging wall (ths most
favorable borison) and (4 & 5) Bess of Park City and the Jeouy quartsits inm the feot-
wall of the A" fissure. -Culy the A" fissure amd the base of the Perk City formation,
mmmfmvmhummwmmmm
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- ‘gl A% fisgare wes asvoaplished. Approximately 50 feet of additicusl work was

The examinizg eaginesr and geologists think that wn sweminent o the sontraet
m&am,mrwwwmmamvmmuu
driven along the fisswrs, or in fovorable lwrisess sasoumtersd csa ar above the 1300
level, a3 sgresd wpon by company spd DHEA repressntatives, and for approximmtely
mtm&@whamnmamammzml Mtamt’tctb
W,wwm:mwumimmmmun,wm

-m«tmmxmﬁmmmmwgmnmnnmmxmm

side of the fizsure,
rhs mmmmmmmmmmpmmnuow«m‘nm

14ned in this Teport, Gnlytwo!tﬁuﬁuubjntimmhmrwm. Mth-qh

mmmm-mwlqiah ssammtially torped down the originel Ui
application, the work was lster approved by Weshingtom IMEA., It 1s thersfore,

swhmmuwmnbjwﬁm, even thoungh the z:m'nsotrwmay
ste only faiv, ' '
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UNITED STATES ' e 3
DEPARTMENT OF THE INTERIOR ey
DEFENSE MINERALS EXPLORATION ADMINISTRATION e D Dol

WASHINGTON 25, D. C.

224 New Customhouse

Denver 2, Colorado March 5, 1954
Memorandum

To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket DMEA 113 (lead-Zinc), Contract . .Idm-E265, New Quincy
Mining Company, Wasatch and Summit Counties, Utah -

Enclosed are the Government, Division, and Docket copies
of Amendment No. 4 to Contract Idm-E265 which was prepared in
Washington and signed by you for the Government to increase the
allowable amount for power and amend article 6 of the contract
form by substituting the provisions of Annex III attached to and
made a part of the amendment.

Copies of this amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for
our files.

ey

‘W, H, g
Enclosures
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UNITED STATES

DEFENSE MINERALS EXPLORATION ADMINISTRATION SN
WASHINGTON 25, D.C. R RN

22/, New Customhouse
Denver 2, Colorado March 4, 1954

e

Memorandum
To: Chairman, Operating Committee, DMEA
From: Executive Officer, DMEA Field Team, Region iV

Subject: Docket DMEA 113 (Lead-Zinc), Contract Idm-E265, New Quincy
Mining Company, Wasatch & Summit Counties, Utah

Reference is made to your letter of March 1, 1954 wherein
you request to be advised regarding the status of the above contract.

The operator has requested authorization of additional work
and additional funds in the amount of $6,000.00, action on which has
been deferred pending receipt of reports by the investigating engineer
and geologist.

W

W. H. Kin

DEPARTMENT OF THE INTERIOR ° Ly
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

MAR 1 1954
Te. . . ®ipe, Cweertive (fficer
DL ¥EeYE T, Tenjon TV
o2l Viev Customhouas Puildine
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C/‘ : . FILE COPY
: SURNAME:

- UNITED STATES ' 500
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FEB -5 g5

Mr., ¥, Y, ¥ing, Executiva Dfficer
D{FA Field Team, Region IV

22h Hew Customhousze Fnilding
Dexver 2, Colorado

Te: TDocket Ho. M 4=113 (Lend-"inc)
New ‘urincy #ining Company
sew Juincy line
was=tch and Sunmit Counties, Rah
Contract Ho. ldm-E245

Tear M¥r. Xing:

We are enclosine the original and five conies of Anend- -
ment No, 4 to the above contract, signed by thie nffice for the
fovernment. An amendment wes recuested in your memorandim of
Jenuary 22, 1954,

If the smendment meete with your anproval, kindly pre-
sent it to the Onerator for approvel and sisnature and, when com-
nleted, distribute in the usual manner. In the evert thezt the
amendment is not satisfactory and canvot be smended within your
delerated antharity, return all copies with your recommendations
concérning any modifications, '

Sincerely yours,

George C, Selfridgs”

Chairman, Oneratier Committa{ !-)
*nelosures & _

JWALt /D31 (2/4/54)

APPPOVED:

Copy to:< Tocket - .
Y p. Committee .
lsbeT, Puresu of Mines (@/@ Buce Metals . -

oy . Mr. Kinkel
% Y Mr. Bishop
Ménber, orical §umyw Chron,






' . ' FILE COPY
v SURNAME:

- UNITED STATES 500

DEPARTMENT OF THE INTERIOR S

Y XA Roan o]
DEFENSE MINERALS ADMINISTRATION
WASHINGTON

. 25, D. C. ,
h// f “’; ﬂ@' January 29, 1954

N/

Memarandum
To: Chief Couneel
Trom: Tase Netals Division

Subject:  Avendment to allow Operator an additional $650.00 of
contract funds for power —- Comtract Yo. Idm=F265, Tocket
No, DMV A=112, lew Quincy ¥ining Comrany, “asatch and
Surmit Counties, fitah :

%111 you pleace Tremare Amendment Ho, L to the amerded
Cortract to allov the Orersztor an additional $650.00 of contract
fmAe for vover. In Item (), Onerating ¥nterisls and Sunnlies,
pover marimum e 1,100,007 and iz starred se such. :

T increace the allowalle maximu~ would involve a re-
duction of an amount or smomnts elsevhere under Iten (3).

%or juetification of this smerdment, please refer to
¥, ¥, Tinple memorandum of Januery 22, 195k,

T, ¥ ALt
JWALt/bi1

Copy to: > Docket
Base Metals
Chron,
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UNITED STATES o
DEPARTMENT OF THE INTERIOR po ; ,,,,,, b
DEFENSE MINERALS EXPLORATION ADMINISTRATION . g 1ol
v WASHINGTON 25, D. C. S
22/, New Customhouse

Denver 2, Colorado January 22, 1954
Memorandum
Tos C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subjéct: Docket DMEA-113 (Lead-Zinc), Contract Idm-E265, New Quincy
- Mining Co., Wasatch and Summit Counties, Utah

Enclosed are four sets of data consisting of the original
and three coples of the following material relevant to an amendment
to the subject contract:

1, Ietter from the operator to S.R. Wilson dated December
28, 1953,

2. Memorandum report from M.,H. Howes dated December 29,
1953 relative to the operatort!s request.

3. Transmittal of the above material from the Chief,

| Minerals Development Branch, Mining Division, Region IV, dated-

December 30, 1953,

The operator'!s request for an amendment to the contract
refers to Exhibit "A", item (3), Operating Materials and Supplies -
Power. The operator requesta that the allowable maximum of $1,100,00 .
be increased by the amount of $650.00. ‘

To increase the allowable maximum would involve a reduction
of an amount or amounts elsewhere under item (3), therefore we recom-
mend that the allowable maximum stipulation be waived or removed from
the item of Power,

(Y
W. H. King
Enclosures





UNITED STATES ¢
DEPARTMENT OF THE INTERIOR s

BUREAU OF MINES TN
Minino Divison

- ;3
Da-{;{:. HEC [ 8

1600 EAST FIRST SOUTH STREET
SALT LAKE CITY 1, UTAH

December 30, 1953 JAN 41954

BUREAU Or MINES

Tenver Colorade

Memor andum
Tos We He King, Bxpcutive Officer, DMEA Field Team, Region IV

Froms Chief, Minerals Development Branch, Mining Division,
Region IV

Subjects Docket No, DMEA~113 (Lead-zinec), Gontract Idm-E265,
New Quincy Mining Co,, Wasatch and Summit Counties,
Uteh, Operatorts request for contract amendment,

Enclosed are six coples of a letter received from the
subject contractor requesting permission to use funds for power
in excess of $1,100,00 presently shown in the contract as an
allowable maximum, Comments Ly the inspecting engineer are
included in a separate memorandum, '

The contractor was reguired to furnish compressed
alr by use of his own compressor because of a strike against
operations of the Park Utah Consolidated Mining Co, This
company had previously agreed to furnish compressed alr at a
reasonable rate, This fact resulted in additional cost of
compressed air to the New Quincy Mining Co,

It is recommended that the company be allowed to
expend an additional $650,00 of contract funds for power,

S S e bz gan

Stephen R, Wilson

Bnelosures





o N RS . ) ' ) . L. .. : ‘I/:n' -
- , ) R . o o~ . N L.

8, R, Vilsm o 7 e, 29, 1953
M, K, Noves e |
' Doeket No, BMA-113 (Lead-Zine), Comtraet Idn-E265, New Quiney
. Mialag So,, Wasateh wnd Sumait Counties, Utah, Mexorandum
o zopqr_t on request .for contract smendment, e -

o The cenpany has requutod g mtractanndnnt uhieh o
-+ will allow am imcrease of $650,00 to be made to the present
. eontragt allovable maximum of $1,100,00 for power,

., When the New Quiney project vas started in Juse =
.- 1952, compressed air was te Yo parchased from the Park Uteh = . B
-~ Censolidated Miming €o, at a ¥ory resscasble rate, However, L e
77 tast wenth the Park Ttk was shut down Yy strike, whiok has beer . .
- in effect ever since. The New Quincy Mining Co, was required -
... Yo use its own air cempressor and iy power from the Park Uteh - = i
~. in ‘order to ecutinue cperstioms, .The cost of compressed air . - '
produced by New Quiney is higher thea it weuld have been if alr
oenld have been purehased from Fark Ytah, In September 1957 @
the centract allowable marimam of $1,100.00 for pewer wvas
., oxcoeded, The compeny estimetes that sm addltional $650,00
< will b smpls to furnish sufficient power with whieh to . =
- .. emplets the project, smd regquesis that the Sovernment allow
" adddtienal cost, e ST

IR Itumaltndod that thoempany'croquut B
. for sa additional eost ef $650.00 for power e allowed, but -~ -
- that the: total estimated cost of the preject of $50,700,00 I

i ‘will net be exceeded,

b, T [
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32 ® L?% e o C Borvivs Lunies 5 Gt wncd

fleciad
v Qumcy thihg  Lompany .=,
FELT BUILDING
A OFFICE
MINING PROPERTIES

IN PARK CITY, UTAH
TELEPHONE 59174
SALT LAKE CITY 1, UTAH

December 28, 1953

Mr, S. R, Wilson, Director

U. S. Bureau of Mines Ref: DMEA Contract 113
1600 East 1st South Idm-E-265
Salt Iake City, Utah Re: Amendment

Dear Mr. Wilson:

We ha ve underestimated the amount of air power in our
operations due to the fact that we were to receive our power dir-
ectly from the United Park City Mines Co., but since the United
Park City Mines Co. was inoperative it was necessary for us to
use our own compressor resulting in increased costs for air power.

Therefore, we ask that the contract be amended for the
additional amount of $650,00 to cover the difference between the
estimate and cost.

Respectfully yours,

NEW QUINCY MINING COMPANY

V<2
Nic{ Flo/or, side{éﬁ—'

NF :da





UNITED STATES ' e T
DEPARTMENT OF THE INTERIQR ; ii:-
DEFENSE MINERALS EXPLORATION ADMINISTRATION %~ 7" .,

. 0 “‘T,J»‘Q
WASHINGTON 25, D.C. R VENY,

Aued

224 Rew Customhouse ‘ January 6, 195k.
Denver 2, Colorado ' '

Memorandun
To: Stephen R. Wilson
From: Executive Officer, DMEA Field Team, Region IV

Subject: DMEA Docket 113 (Lead-Zinc), Contract 1dm-E265, New Quincy
Mining Company, Wasatch and Summit Counties, Utah. :

Reference is made to our previous memorandum of Decem-
ber 18, 1953 and your answering memorandum dated December 29, 1953
concerning the subject contract.

Enclosed is a copy of page 4 as it appears in our copy of
Amended Contrasct Idm-E265. The total amount for Operating Equipment,
$11,900.00%, is designated as an allowable maximum as is Repairs to
Equipment,-$250.00%. These amounts vere not starred at the time the
contract was typed.but this was done later with a rubber stamp.

Please have an engineer from your office determine if
Operator's copy is designated as indicated on the enclosed copy of
page 4. If it is marked similar to our copy please notify this of-
fice and make the appropriate changes in your copy of the contract.
If these two items are not designated as allowable maximums in the :
Operator's copy we will then forward this information to the Washing-
ton office for their advice.’ ' : :

(A

¥. H.
Enclosure
RDB: cwm

ce: gdhtrmt
ecretary to the Oper. Comm. w/Encl.
TAChristensen

JWTownsend
Chron.





To be furnished by Operator L/

A C o o Depreciaf,ion 4
. - ~ Value Rate %er mo. . .
1 Battery Locomotive . 53,750.'09 o - $62.50 -

1 Battery'c}xu"ger 71,116,120 . "18.60. e

o 37 Mine cars at $125 00 .
. S ea,ch h '625 0o -
R : o .($2 08 each)
1 Alr COmpresaor 2 650 00 . bh.a7

: Estima:ted 0051; of depreciation PRI  '$?:78_5,.-8“' - i $n’9°°‘°°* :
'(5) Rehabilitetion and Repatrs | .. . - L L
.“ Repairs to operating equipmeni". - o B o :  ; ' 25000*
(6) New Buildings, In;p‘ rovements, Installations. ' ' '

' None

- {7) Miscellaneous .
| Semplins and analysis $ 250 oo _

o Bookkeeping, 20 mos . .
at $70/mo - . 1,!;00.00_

WOrkmen 8 coupensation,
employers' liability B

: insurance, payroll texes . - e T T e e
’ S R 1,100 00 L e T 2,750,000

~ (8) Contingéhéies

] None ‘

Total Estima.ted Cost of the Pro,jcct .- $50,700.00*%

(_}overmnent Participation at 506 . C . $25,350.00%

4/ Deprecistion shell be alloved only for the months in which the equipment
is actually used, and depreciation for mine cars shall only be allowable to
the extent of the numbor actually used in the work.-





S T
| UNITED STATES - /7/ B

DEPARTMENT OF THE INTERIOR (7T L TR
_ DEFENSE MINERALS EXPLORATION ADMINISTRATION Lmﬁhﬁﬁfmmmm
 WASHINGTON 25, D. C. iec. 8
22/, llew Custozhouse = LGS0

TDenver 2, Colorado . ' Decenber 29, .1953

ir., Glenn I, Crandallv/ .Q _ '
Secretary-Treasurer : R : a % _ S nd S
Jew Quincy lining Codpany , _ : a 7%75%1 0*47§;¢£”4 4.

421 Felt Building
Salt Lake City 1, Utah

he: Docket DiEA 113 (Lead-Zinc)
‘ Contract IDI=-E265 -
Dear ¥r. Crandall:

. Teference is made to Form iF-104, Operator's Tonthly
- Progress heport and Voucher, submitted by you covering work under
Contract IDi~L265 for the month of Noveuber 1953,

It will be necessary to defer processing for reitbursement
to you of the Hovember and subsequent Fora 1.¥=-104 reports to protect
-the Governuent's interest in the jointly owned property until such
tize as the Government's interest has been liquidated, until you '
have submitted your final accounting and engineering report, and
until the report of audit by the Contract Aduinistration and Audit
Division is released.

Upon receipt of adv1ce fro= you that the pro;ect work .
has been completed you will be advised of the -procedure to be
folloved in disposing of the jointly owned property. .

Very truly yours;
W. H. KING

. W. H. King
Bxecutive Gfficer, DiEa
Field Tear., Legion IV
JWT jp ‘
cec Contract
Chron
SRWilson
AHKoschmann =~ 7

RPFischer /
COMittendorfl/

JWIownsend

L





_ UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

PR e e icaiadil Aahidstald o)

Uowd ke ke el

- N .o -
e P *n
Emmmé baticiwad  bexcnisiiava wiel

22/ New Customhouse /¢ WASHINGTON 25, D. C. AN
Denver 2, Colorado November 6, ;953:;rm3ﬂ33
Memorandum

To: C. 0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA 113 (lead-Zinc), Contract IDM-E265,
New Quincy Mining Co., Wasatch and Summit Counties,
Utah

Enclosed are the original and two copies of Amendment
No. 3 to Contract IDM-E265 which has been executed to extend the
period for completion of the project work from November 1, 1953
to February 1, 1954. Also enclosed are three sets of data relevant
to the amendment.

Copies of this amendment have been given to the operator,

the Fiscal Officer, Region IV, and a copy has been retained for
our files,

O
"W, H. King
Enclosures
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L ' UNITED STATES

" DEPARTMENT OF THE INTERIOR .~
o BUREAU OF MINES .

1600 EAST FIRST SOUTH STREET - - ey
SALT LAKE CITY 1, UTAH - o s ”)

A Owohr 15, 1953 o )

- Froms - Chief, M.Imralu Dmlopunt armh, }nniugmviaun, TR
e mgion Iv

' Subjests Docket No, nm-m (Lead-sizia), Coatrant Tan-E265,
~ Hew wingy Mining Co,, Wasateh end Mtcwntin. o
Utan, Oparatcr'a xvqunt for mdant >

Atmdmmoma&chmrmimrmm

' udw'ﬁnmgCo.ﬂth.mﬁthatmnuormmtrm

be extanded 9J deya, quwmhumuuswmormf
'mwm.nmumm

Several hlvt in ewtimaﬁen of work hm been mnd

-4 hbua- troubles and ventilation diffieculiles, It £» recomsended
- that thn oantrwt expiration d;h bc quni.d to I’oimxuy 1, 1951.. .

s . oterhen T Wileam! ..
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'UNITED STATES 140
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION .
WASHINGTON. 25, D. C. Rewritten by

Chambers

0CT 3 0 1953

Mr. *..-H. King, Executive Officer
DMCA Field Team, Reglon IV
224 New Customhouse Bullding

Denver 2, Colorado ,
' Re: Docket No. DMEA-113 _
: . New Cuincy Mining Conpary
| S ‘ _ ‘asateh and Cummit CoERtLe
: ‘ : S Utah (Lead-iiinc)
Contract No. Idm-:205

Dear lir. King:

' : Reference is made to your memorandum to me of.
| ‘Qetober 1% in reply to my letter to you of October 13 in -
| regard to the matter of allowing rental for lamps as & .
| ' cost of the project. Your memorandum is quite persuasive,
| - and leads me to the conclusion that my letter was not
adequately stated. '

, o This contract is on & long form, and nowhere

- 1s provision expressly made for the cost of head lamps, .
elther by way of purchase, rental, or depreclation. The
only sultable places for making an allowance for head’
lamps in Exhibit “A" would be under the category “(3) -
Operating materials and supplies” or the category “(%)

- Operatine equipment. . 4ney couid not be allowed. under the
. ©Irst category unlegs they were for purchase at a cost of
less than (50 cach. They might have been alloved under =
the category “(6) Contingenclcs® except that the word "None®
ip written thereunder, - : ~ '

. In these circunstances, the only technically
correct way to allow for the cost of renting head lamps
would be by an amendment of the contract providing for
such an allowance under the heading ®Operating equipment--
o be rented.” Assuming that head lamps are necessary for
the —ort, and that they would have been allovied as & cost
~of the progect if they had been thought of and included in

. Exhibit "A" when the contract was uritten, 1t would seem
vhat this cost should be allowed. : :
JLEhambers/JLHof £ lund/emd Sincerely yours,
b - o o
" Adm. R. File N C. 0. Mittendorf :
e .
3?e§? ngmbgrs Administrator R (: ;
W. R. Griswold : ' S - , 0,
H. C. Rubin ’ .

' J.'L.'Hofflund  chron. pending Iy





' FILE COPY
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION : )-1«)1\.04»-‘
WASHINGTON 25, D. C.

*. w‘ ". m

Exoutive Offiowr

DEEA Fiald Reglons XV

224 Yeu Custeshevme Bullding Res Doclast No. DMEA-133

Denver 2, Coloveds Contrest Bo. Xon-E265
Bey Miving
Kasatoh add Svamds Counties,

tteh {lead-Zine)
Desr N,

On the old eontreet form yental of ot speedfi-
oally provided fer wey be allowed upon the wittem of the
Exsoutive » Wiile we do Dot slassify batiery a8 omip-
mnt, nevertheless, payment con do made wpon your o i
they vers se .

| Sinosrely yours,

Aduinistrater
J'Chambers/ub |

October 23, 1953 .

Copy tos Doeket/

Adnr, Reading File
Mr. Grimm
Mr. Chambers





UNITED STATES 140
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

October 28, 1953

Memorandum ~

To: Chief, Contract Administration and Audit
Division

From: Chief Counsel

Subject: New Quincy Mining Company, Docket No. DMEA-113
(Lead-Zinc)

I have refrained from surnaming a letter which
you have prepared for the signature of the Administrator to
the Executive Officer, Region IV, and which is returned to
you herewith, I have redrafted the letter for the Adminis-
trator's signature, have surnamed 1t, and 1t 1is attached
for your approval.

] I believe that in a discussion with you about
this matter a day or so ago, I indicated that I would con-
cur with the conclusions reached in your letter for the
signature of the Administrator. However, a more careful
examination of the matter leads me to believe that those
conclusions do not accurately state the case.

It is true that we can allow excesses in esti-
mates of cost that are not particularly starred as "allow-
able maximum.” However, the contract contemplates that
items of equipment that are not listed in Exhibit "A" are
not for procurement as allowable costs of the project.

The category "(3) Operating materials and supplies" relates
to the purchase of expendable items, not.:to the rental of
equipment in however small amounts. - =~

I am sure that we should not indicate to Mr.
King that equipment not provided for in Exhibit "A" may be
procured, whether by rental, purchase, or depreciation al-
lowance, without an amendment of the contract.

By

Chief Counsel
Attachment





UNITED STATES T

L bG 4Ly, .

DEPARTMENT OF THE INTERIOR ¢ -, .
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

224 New Customhouse
Denver 2, Colorado

LIRSV N

October 15, 1953

Memorandum
To: C. 0. Mittendorf, Administrator, DMEA
From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA 113 (lead-Zinc), Contract Idm-E265, New
Quincy Mining Company, Wasatch and Summit Counties, Utah

Reference is made to your letter of October 13, 1953 where-
in you render & decision relative to the allowability of the rental
of miners' battery lamps under the subject contract.

We request that your decision in the matter be reconsidered
because of the complications that may arise on similar or related
charges on this and other contracts, for the following reasons:

1l -

Miners' battery lamps are considered as non-expendable

equipment, therefore are not
and supplies in that sense.

classifiable as meterials

.

The monthly rental charge may be less than $50.00, how-

ever, it would be a continuing charge for the same equip-

ment and the aggregate charge ‘could in some cases far

exceed the amount of $50.00.

The reasoning advanced-in determining the allowability

of the rental of the miners'

Material and Supplies "Other"

lamps -as chargeable to
could also be applied to

the purchase of equipment, purchased on an installment
basis at a monthly rate of less than $50.00.

The auditors of the Contreact

Administration and Audit

Division are required to breek down the charge to
"Other" under Materials and Supplies. Under past and
present procedures, if they came upon an item of charge
for the rental of equipment which was not authorized in
the contract, they would have no alternative other than

to disallow the charge.

We will appreciate further advice in the matter before we
initiate any action in the reinstatement of charges which were dis-
allowed under this contract as well as under several others.

John F. Shaw
For W. H. King





UNITED STATES - .
'DEPARTMENT OF THE INTERIOR
’ BUREAU OF MINES . ' .

1600 EAST FIRST SOUTH STREET
* SALT LAKE CITY 1, UTAH

Ootober 15, 1953

'xmmﬂun - , .
Tos = Ve H, Iing, Emﬂn Orﬁeor, msa Fiold 'tum, Rogion IV‘:_ '

© Froms = Chief, -ﬁmrnls Dmlopmat Brnmh, Hindag ﬁivisicu,
: .. heglon IV - »

 Subjeets Docket No, DMA-113 (Lo«l-:inc), Contraot IMZGﬁ.
, - New Quingy Mining Co,, “asateh and Sumait Countiox.
. Utmds Gporator'a nqmnt for amndmt :

o Attached are six coples of ‘& letter nmiwdi‘rmﬁew S

' anym:lngco. with & request that the lifs of the contract
be extendsd 90 days. Con-mt;hrthcimpsoﬁngangimorm :

Whnumﬁmﬁzﬁ.

Lo . s:ﬂral delays in eont.ﬁmaticn of work have hun mud E
| by labor troubles wsd vemtilation difficuities. It is recommended
| that tho eamtract pr:lrnﬁan dats bs extended to :obmny 1, 1951» s

" Bnclosurs





. ) v ' X .

s, R, Wlem o oet. 1, 1953 -

4}(.!.,_!«»

Desket Bo, DHEA-113 (Mm). o«m u-azs, t-w cwm mniag ,

Co., Wasatoh snd Sumsit cmtus, _Btoh. m ropart o mst
'formtrutmt.: . PRI _ :

:ummmmmao.wwhmﬁmmmml R

mnt o -ua cartrast te extand for 90 dm the mmt mtm'e =

"*l”;panum date of sm-m 1, 1953. R

© 1t e not posstbls mhu ua oxplontor,r m«ru mm
| !mhr 1, 1953, beemiat of deleys omised ¥ lador ’mxzms wd mu-‘.:_;

latien probhm. I 1s therefore. M ﬁut tiie omtmt u—
o ptrﬂ.im m. be m te rcm 1. 1954. E f‘_ . .

_ //}/m

Ke K.






| "»'m.ﬁ.cﬂ Wilnge,

" Ontobor 1, 2983,

mmmmwm
3600 Bast St

Salt lake Gty Uteh. .

mummam Mmmwﬁmm
o mmjnt.ummmm&u mmz,mm't;: o
o mﬁnunmmmmm.:mmm,mx.

o !mm:mmmm“m#ﬁ&wmmw: 5
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- FILE COPY
/\’SURNAME:

UNITED STATES %b“)/
DEPARTMENT OF THE INTERIOR m -

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

0CT 13 1953
*thﬂom
Esventive OffSecy
MFA Field Yo, Reghtm IV
2% Bew Costonhouse Il lding
Vewver 2, Colorede Fes Rew uivey
Dosket IMiA-113 (Ised-Zine}
Comtynet
Deay Jr, Ring:
Reforenice iz mpde to momorendom of 29

In Exiibit %i* of the oontrsct under (persting “atewisls
snd Supplies ¢ Yeotohall® desdimetod as POthert is provided st on
estimated cost of £1,332.22. It would sppear thet bettery lmpe
should be classified as Cperating Vaterials and Supplise snd allved
a8 & oot of the wejeet,

Sinceraly youre,
. 0. Mittendorf ( %w}
Adaind stntor

JIChembers/Ad

October 12, 1953

Copy to: Doeket '

Adnr. Reading File .
L

Mr, Griswcld ’
Mr, Chenmbers : @ N

O Gar
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C.

22/, New Customhouse

Denver 2, Colorado September 8, 1953
Memorandum
To: Secretary to the Operating Committee, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-113 (Lead-Zinc), Contract Idm-E265,
New Quincy Mining Co.,, Summit and Wasatch Counties,
Utah '

Enclosed is a copy of a letter received from the Utah
State Insurance Commissioner which establishes the Workmen's
Compensation Insurance rate for New Quincy Mining Company.

L0, }C/{é/v
w. H. g
Enclosures (2)





B UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF MlNES
1600 EAST FIRST SOUTH STREET .. .

SALT LAKE CITY 1, UTAH
Septeabsr 2, 1953

. Ty W g, mg, Exsoutive Ottletr, BKA !1016 Tm.

.-'-:-FrOl'I.t . Ghiof xﬁnouln qu‘loxunt Braneh, éﬁnin( Eiviaim,_'
‘ ,_.RogicnIV L '

Subjests Dooket No. nm—m, (Leadenins) Contract 1008265,
- Rew Quingy *ﬁ.ning Go. R eumnit and Vasateh Gmmtiu,
" Utah -, | I
Mtaehod are six oopiu e: s letter: mmd £rom
the “ubjwt oparator cmcaming 4he premium uto “tlbhlh'd _’
hv the State Insuranob Fund, This informstion iﬂna’era’eu $hs

" eurrent mte mng uumd the xm Quimy Nining ecmp.ny
8téphen R, Wilsen ' -

;lnoldm . '
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THE STATE INSURANCE KFUND

STATE GAPITOL

SALT LAKE CITY, UTAH
August 26, 1953

U. S. Bureau of Mines
Gentlemen:
This will certify that the NEW QUINCY MINING COMPANY,
c/o GLEN I. CRANDALL, SECY.-TREAS., 421 FELT BUILDING, SALT LAKE CITY 1,
UTAH, is covered for Workmen's Compensation Insurance, Employer's Liabi-
1ity and Occupational Disease Liability, in accordance with the pr_o#
" visions of the Utah Compensation Act under our policy 4N-308, issued
July 18, 1947, and said policy is in full force and effect.
The clase given to thie policy is 1164--Mining, with a rate of
.O4g7--W.c. 4.17; 0.D, .80--per hundred dollars payroll.
Very truly yours,
THE STATE INSURANCE FUND
By/é‘:réZ % W <
ETHEL N. HURST, Poliey Clerk
ERH: jap

cc-New Quincy Mining Co,
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UNITED STATES L ;

DEPARTMENT OF THE INTERIOR ™7 %

DEFENSE MINERALS EXPLORATION ADMINISTRATION S 0
WASHINGTON 25, D. C. Lo

22/, New Customhouse

Denver 2, Colorado August 27, 1953
Memorandum
Tos C.0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMEA-113 (Lead-Zinc), Contract Idm-E265,
New Quincy Mining Co., Wasatch and Summit Counties, Utah

Enclosed are the original and two copies of Amendment
No. 2 to the subject contract which authorizes the purchase of
20 feet of 36~inch diameter culvert pipe. Also enclosed are
three sets of data relative to the amendment.

Copies of this amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for
our files.

| HZCEIVED
LI F e SEP 15 1953

' ' W. H, King G
Enclosures ENERAL COUNSEL
DEFENSE MINERALS

ADMINISTRATION

-\





~ UNITED STATES .
'DEPARTMENT OF THE lNTERlOR

BUREAU OF MINES

1600 EAST FIRST SOUTH STREET
" . SALT LAKE CITY 1, UTAH

. Auguet 7, 1953
Tor '.u. 5. Kin(, chm, mnm nmsm. Reglon IV |
From  Chier, iAnerals Developamnt armh, #ining mvmm, B
E  kegion IV '

~ Fubjects 'v,m 113, Cantract 180265, New ulngy Mindng Co., Yasateh
' R umét Countisse, Utah. Dpc'r’atox"h request for eonirast

:
K]
§
1
A
g
g
s
"
¢

quMﬁotoryipo. Iti-nwm the eperstor’ o

B ~ Tequest te grsated.

xmlamgv -
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O VAR R

i Y, o
Em’luueg Lmn:n il e R

Aucs <D
So Eo “uﬂm e g 7 rc':SAuguat 7. 1953

15:9{40-!- feo

14, 4, Howes

DMZA-113, Contract Idm-E265, Neu Quincy Mining Co., Vasatch and Sumnit
Counties, Uteh, ldemorsndum report on request for contract svendzent

The New Quiney liining Go. has made application for an amsndment
to contract IdmE265 for allovance to purchase 20 feet of 36-inch
diameter, li~genge, galvenized, corrugated pipe and band at a price
through the dump used iy New Quincy for waste dispoeal, :

Amendment No. 4 to the original contraot Idn-B2065 mede allowance
for the purchase of 75 fest of 36-inch dismeter, l4~gauge, galvanized,
corrugated pips to be inatalled through the lower edge of the waste
dump to carry ewey runoff water, which was being demmed Wy New Quincy
vaste rock. The waste dump has besn extendsd to a point where further
Gumping of waste will cover the end of the above-described pipe flume
and cause a daming of the runoff water. 7o eliminate this hazard, it
vill be necessexy to extend the flume. It is estimated that the addl-
tion of 20 fest of pipe will be sufficient to protect the water runoff
for the duration of the above contract.

YA

M. He Howes





iy 22, 1953

‘v.s.nmmarm
1400 Bagh gt Sk

| Salt labs Gity, Dteh - Atéms f’m.,g.}n. viem
" Dear ¥r, Ulleomr ‘ | |

: mmwmc&v.nwmu ﬂ!m'

- odd and sxdend fmmmm nrh\l
Thum that we installed Jast yeur. This flume lavhere we &z
T tur weate nsteriel., xmmaﬁmmnmu

Aone with an additiona) twenty feed of pipe sl bendt, xm

- reseived & prise guotation from Armec and Hetal R
duots, Ine.; vhich liste & price of $125.93 Ter 2C mww,

14 pge, WM cmw xwm plpe snd bond, x‘.a.b. =
Pak va. Tteh

‘ --'mmmmmwmwmtmm,m
' -_...mummmummsw“manmm ‘
'.g_:'_;_js,tdamivx:zada,aﬁtateﬂ. L o R

*m QUIHCY uzxm tmm
7
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UNITED STATES BEBERED o S¢7

DEPARTMENT OF THE INTERIOR EUS S 0 153
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ N
WASHINGTON 25, D.C.

22/, New Customhouse :
Denver 2, Colorado August 17, 1953

Memorandum
To: C.0. Mittendorf, Administrator, DMEA

From: Executive Officer, DMEA Field Team, Region IV

Subject: Docket No. DMA-113 (lead-Zinc), Contract Idm-E265,
New Quincy Mining Co., Wasatch and Summit Counties,
Utah

Enclosed are the original and two copies of Amendment
No. 1 to the subject contract which was prepared in Washington
and executed by you for the Government to authorize rantal
purchase of the 3-inch drifter in lieu of renmtal.

Copies of this amendment have been given to the operator,
the Fiscal Officer, Region IV, and a copy has been retained for

our files.
w H. /2%)

Enclosures

%«'}
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UNITED STATES S/
DEPARTMENT OF THE INTERIOR
" DEFENSE MINERALS EXPLORATION ADMINISTRATION
' WASHINGTON 25, D. C. o Q.MKM
Y

Jui, 2 81393

ir. .. tl. Khing, .xecutive (Officer

e, rield ‘ean, llegion LV

22l Tew Gustoricuse .

Cenver 2, lolcrado o .

Hes Uocket io. . =1i2 ( pan-_ﬂinc)
vew Tuinecy L.ining . ompany
‘amztcr ang ‘wepit Gounties, Utah
Contrees Do tue 203 -

lerr Lre hing:

nc}.oseu are Lae originel and five copies of mnu;ent 20. 1
10 tae  meuded sxplovution Iroject Contract {or the cbove lorpany,
sifred by tnis office for tie Covernment. %his eﬁamx;x..ent s been

LAY

drawn up &3 roguested in your memorandzm dated June 37, 1953.

«f tne awenuient r:ec’c.s 'B.'iuu your ,;provql, kicily rresent .’
it to the per: or for signailure , Waen execa,te.x, gistribute the
copies in tite usual wanner. In Lae avent t:0b the amendrent is not

‘»“*':‘.sf:zc»ory, ratura 211 co-ies ultu your recoumeid ticn coucerning
iy necesssry roditicstion. - '

incerely yours,

: ) George C. Selfrldge

' S L | o ‘ uhalf‘ﬂi‘.ﬂ, Opercy Co“é%tce[
ﬁncloéures 6 o o JWALt/hm Oﬁg,

N o 7/24/53

ALV L - . CC to: Docket -
Op. Committee

J. H.
B. Hedges ) Base Metals Division

i.eybar, sureau of iines (w o Mr. Kinkel
Mr. Bishop
Chron.

A. R. Kinkel, Jp,

i.ember, Geolopical : urvoy( dﬁ)
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SURNAME :
UNITED STATES '

DEPARTMENT OF THE INTERIOR

. RYA7) A
DEFENSE MINERALS ADMINISTRATION :
WASHINGTON 25,D.C. | =

/]// ,( u:/ 4[ ‘ Suly 15, 1953

Femarandun

AOH Chief Cninsel ' ‘ ‘ T
Frou: Cutef, ¥ange l'etnls Mvisirn

Subject: Auewtient Jio. 6 to Rocket Lo, DIi'r;&.-nB, Contract i'o. Idr-L265,
tew (uincy lining Com-any, tasatch and Surnit Counties, Uitah,

%ill you pleace nre<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>